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T
he pr ivate  s ector 
is warming up for 
growth and expan-
sion, as the Federal 
Government’s just 

released National Action Plan 
2.0 (NAP 2.0) unveils clear-cut 
plans to reform major business 
hiccups in the economy.

The 11-point reform initia-
tives treated in NAP 2.0 involve 
starting a business, dealing with 
construction permits, registering 
property, getting electricity, get-
ting credit, paying taxes, trading 
across borders, enforcing con-
tracts, selling to government, 
entry and exit of people and 
trading within Nigeria.

In terms of starting a business, 
the government is eliminating 
inspection for business prem-
ises and is driving e-registration 
during company registration. 
The government is also closing 
manual registration portals in 
ten states.

On dealing with construc-

L-R: Zainab Ahmed, minister of state for budget and national planning; John Rice, vice chairman, GE; Tony Elu-
melu, chairman, Heirs Holdings; Kadara Ahmed, CEO, Dara Media; Kayri Bukar, chairman, Nigerian Economic 
Summit Group (NESG); Vice President Yemi Osinbajo; Udoma Udo-Udoma, minister for budget and national plan-
ning; Ibrahim Dankwambo, governor, Gombe State, and Adebayo Shittu, minister of communication, during the 
23rd Nigerian Economic Summit, theme “Opportunities, Productivity and Employment: Actualising the Economic 
Recovery and Growth Plan” at the Transcorp Hilton Hotel in Abuja, yesterday. Pic by Tunde Adeniyi

Private sector targets growth as 
FG reforms trade, taxes, ports
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tion permits, the government is 
making land information avail-
able online, adopting a fully 
operational electronic payment 
system, with options for POS 
and bank transfers.

On payment of taxes, govern-
ment expects to have all large 
and medium sized enterprises 
register on e-filing systems, 
while reducing the average time 
for filing and paying taxes by 50 
percent.

“We are hopeful that this 
will drive expansion and in-
dustrialisation in the country. 
The emphasis on the NAP 2.0 
is on taxation, which has posed 
a roadblock to manufacturers. 
The document has shown that 
the government wants to make 
more credit available for SMEs. 
Eighty percent of manufacturers 
in Nigeria are SMEs and you are 
kick-starting a new economy 
the moment you empower this 
category of business,” Frank 
Udemba Jacobs, president of 
the Manufacturers Association 
of Nigeria (MAN), told Busi-
nessDay.

In terms of port reforms, the 
government wants joint exami-
nation of import cargo in Lagos, 
led by the Nigeria Customs 
Service, as well as compliance 
with 48-hour SLA for automated 
scheduling process by pre-ship-
ment inspection agents.

Agencies of government 
must also comply with 24-hour 
SLA for processing of Net Export 
Proceeds Form and must stick 
to seven documents for export 
and eight for imports.

On the issue of enforcing 
contracts, the government is 

Private sector targets growth as FG reforms trade...
Continued from page 1 planning to have specialised 

magistrates trained for com-
mercial cases.

Regarding entry and exit, 
government is enforcing a sin-
gle passenger clearance sys-
tem at the airports, to reduce 
average clearance time by 50 
percent, and is processing and 
approving Temporary Work Per-
mit within 48 hours. There will 
also be Automated Expatriate 
Quota application process at 
the Ministry of Interior, targeted 
at encouraging foreign direct 
investment.

Government has also ap-
proved 90-day processing time-
line for registration of food and 
drugs in Nigeria and clearly 
defined fees and processes in-
volved in registering  a product 
with NAFDAC, which must be 
made available online.

All the checkpoints must be 
available online and there must 
be elimination of illegal road 
blocks on major trading routes 
in the country.

“ The idea is excellent for 
business, but can we also have 
the states adopt this?” asked 
Abdurahaman Modibbo Girei, 
president of the Adamawa 
Chamber of Commerce and 
Industry.

“Nothing frustrates busi-
nesses than road blocks. There 
are too many roadblocks that 
need to be eliminated. Investors 
are interested in it and more so, 
in implementation,” Girei said.

Africa’s biggest economy 
ranks 169 out of 190 in the 2017 
World Bank Doing Business 
Index. Nigeria ranks 169 on get-
ting electricity, 138 on starting 
a business, 174 on dealing with 
construction permits, 182 on 

registering property and 44 on 
getting credit.

The Economist magazine 
released a report in 2015 which 
showed that an average compa-
ny in Lagos expends 956 hours 
per year in paying their taxes.

While the number of tax pay-
ments in Africa averages around 
36.1, South Africa requires 
seven payments. In Rwanda, it 
is 17, while Nigeria has 47 pay-
ments, according to PwC.

According to cocoa and ca-
shew exporters, any ease of do-
ing business project that does 
not factor in the terrible state 
of Apapa roads is incomplete.

They however stated that this 
is a step in the right direction.

“The Apapa road linking ex-

port terminal at the ports is in 
terrible shape. An exporter, who 
ships 1,700 tons of commodities 
per day, under normal circum-
stances, when Apapa road was 
in good condition, now man-
ages to only ship between 100 
and 250 tons, and this is bad 
for business,” said Tola Fas-
eru, president of the National 
Cashew Association of Nigeria 
(NCAN).

“These commodities are all 
perishable and if not shipped on 
time, will perish, meaning great 
loss of income, livelihood and 
export revenue for both export-
ers and the nation,” Faseru said.

Adeyemi Adeniji, CEO, Star-
tlink Global and Idea Limited, 
exoporter of cocoa and cashew, 

said trucks take seven to ten 
days on Apapa road and 15 days 
at the APMT, meaning that their 
non-oil products start depreci-
ating when they get to the ports.

“Most of our buyers have 
started writing to state that 
they want to cancel the contract 
agreements we have entered, 
because of the delays in meeting 
up with those contracts.

“The standard of our com-
modities is also affected. Be-
fore now, cashew nuts used 
to have 1.2 or 1.3 percent of 
fatty acids but today, due to 
the Apapa gridlock, we have 
found out that our recent ship-
ments get to their destination 
having 15 percent of fatty acid,” 
he stated.

Continues on page 38Continues on page 38

L-R: Udoma Udo-Udoma, Minister of Budget and National Planning; Vice President Yemi Osinbajo, being 
welcomed by Paul McGrath, chairman/managing director, ExxonMobil Nigeria, to the ExxonMobil exhibition 
booth at the 23rd Nigerian Economic Summit in Abuja.

Buhari seeks Senate’s 
approval of $5.5bn 
external loan

President Muhammadu 
Buhari has asked the Sen-
ate to approve a $5.5billion 

external loan.
The loan is part of the 2016-

2018 External Borrowing Plan of 
the Federal Government and is 
meant to finance capital projects 
in the 2017 budget and refinance 
maturing domestic debts.

In a letter read on the floor, 
at Tuesday’s plenary by Senate 
President Bukola Saraki, the 
President, however, pointed out 
that the terms and conditions of 

OWEDE AGBAJILEKE, Abuja

Oil, agriculture to move Nigeria’s 
economy up to 1.9% in 2018 – IMF

G
ains from crude oil 
output and prices, 
as well as improved 
activities in the ag-
ricultural sector 

will help Nigeria’s economy 
pick up to 1.9 percent growth 
in 2018 after the 0.55 percernt 
second quarter weak rebound, 
says the International Monetary 
Fund (IMF).

The IMF however notes that 
though Nigeria’s growth will 
remain fragile at 0.8 percent 
in 2017, it will overtake South 
Africa, projected to grow by 0.7 
percent this year and then 1.1 
percent in 2018.

But the fund in its  latest 
2017  World Economic Outlook 
((WEO) warns that policy imple-

mentation, market segmenta-
tion in the foreign exchange 
market that remains dependent 
on Central Bank interventions 
(despite initial steps to liberalise 
the foreign exchange market) 
and banking-system fragilities, 
could weigh on activity in the 
medium term.

“Nigeria  is  expected to 
emerge from the 2016 recession 
caused by low oil prices and the 
disruption of oil production. 
Growth in 2017 is projected at 
0.8 percent, owing to recover-
ing oil production and ongoing 
strength in the agricultural sec-
tor,” the IMF noted in its flagship 
(WEO) report, released at the 
ongoing annual meetings which 
it co-hosts with the World Bank 
in Washington.

With a 0.55 percent growth, 

and helped majorly by improved 
crude production and interna-
tional prices, Nigeria emerged 
from its 15 moths recession in 
the second quarter of 2017 but 
there have been warnings that 
the growth remains fragile and 
could relapse if efforts were not 
put to sustain the rebound.

On May 25, 2017, OPEC 
agreed to extend to March 2018, 
the production agreement in 
place since January this year. 
The agreement entails a cut of 
1.2 million barrels a day (mbd) 
from October 2016 production.

Notwithstanding efforts by 
the oil exporters participating 
in the production agreement, oil 
prices had fallen to less than $44 
a barrel by late June, the lowest 
since November 2016, right be-
fore the initial production cuts 
were announced.

According to the IMF, the 
main drivers were stronger-

than-expected US shale produc-
tion and stronger-than-expected 
production recovery in Libya 
and Nigeria, which are exempt 
from production cuts. In addi-
tion, exports from OPEC coun-
tries appeared to be sustained at 
relatively high levels, even with 
lower production.

The government has devel-
oped an Economic Recovery and 
Growth Plan,(ERGP) with which 
it targets an ambitious 7 percent 
growth  by year 2020.

Udoma Udo  Udoma,the Min-
ister of Budget and National 
Planning, assured on Tuesday, 
that the Federal Government will 
ensure it meets the target, work-
ing closely with the private sec-
tor, to achieve faster economic 
development and even attract 
more capital into the economy.

“Nigeria is going to have 

... Proceeds of loan to be used 
for Mambilla Hydropower Project, 
construction of 2nd runway at 
Nnamdi Azikiwe Int’l Airport

... Says terms and conditions 
of loan unknown

ONYINYE NWACHUKWU, Washington  DC
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With recent out-
break of monkey 
pox, the National 
Centre for Dis-

ease Control (NCDC) and 
medical experts are calling for 
basic and general hygiene as 
means to contain its spread.

They advise health workers 
to have high index of suspicion 
while handling patients, and 
to apply universal care precau-
tions while urging Nigerians to 
exercise precautions. So far, 31 
cases of the monkey pox virus 
have been recorded in seven 
states across the country, says 
information posted on NCDC’s 
twitter handle, October 9. The 
affected states include Ekiti, 
Akwa Ibom, Lagos, Ogun, Bay-
elsa, Rivers and Cross River.

 Monkeypox is a rare a viral 
zoonotic disease that occurs 
primarily in remote parts of 
Central and West Africa, near 
tropical rain forests. Its symp-
toms are very similar to those 
of smallpox.

“Effective surveillance is 
clearly important, contain-
ment, general precautions 
measure will minimise risk of 
transmission of the viral dis-

Central Bank of Ni-
geria (CBN), on 
Monday, contin-
ued its interven-

tion in the interbank foreign 
exchange market with the 
injection of $195 million.

Figures released by the 
bank show that it offered a 
total of $100 million to the 
wholesale segment, while 
the Small and Medium En-
terprises (SMEs) segment 
received $50 million. The 
invisibles segment, com-
prising tuition fees, medical 
payments and Basic Travel 
Allowance (BTA), among 
others, received $45 million.

Confirming the figures, 
the bank’s acting director, 
corporate communications 

S
ome stakeholders in 
the banking indus-
try have called on 
the Federal Govern-
ment to dialogue 

with oil marketers to stop 
their proposed strike.

They say the unpaid N800 
billion subsidy arrears to oil 
marketers had created liquid-
ity gap in the industry and 
therefore asked the govern-
ment to expedite action on 
the payment

Already, the two major in-
dustrial unions in the sector, 
PENGASSAN, NUPENG, and 
oil marketers have initiated 
moves to shut down depots 
nationwide over the inability 
of the Federal Government to 
settle the accumulated debts.

Uche Olowu, first vice 
president of the Chartered 
Institute of Bankers of Ni-
geria (CIBN), said the debts 
had affected the quality of 
the banks’ portfolios, as the 

non-payment of the subsidy 
arrears had led to a negative 
impact on banks’ operational 
costs.

According to Olowu, the 
development has led to trans-
actional velocity of money, 
which has impacted nega-
tively on the economy.

“There should be trans-
actional velocity of money. 
This means that if the money 
comes, the money will go to 
other traders who will con-
tinue to use the money. Once 
this is in place, it will be able 
to broaden the market.

“However, this has not 
happened because of the gap 
created for not paying back 
the money. Therefore, the 
economy has witnessed the 
kind of activities that should 
not have happened in the first 
place if the money had been 
paid,’’ he said.

He said if the money had 
been refunded, it would have 
in return created jobs, busi-
nesses and even investments 

in the economy would thrive, 
noting however that the de-
velopment had contracted 
the economy.

“The situation is critical 
and because activities are 
slow, it has affected the econ-
omy quickly. On the other 
hand, if the government says 
it does not have the money, it 
should have at least found an 
alternative means to ensure 
that the gap was not created.

“Sovereign risk in every 
other developed clime means 
when a government says it is 
going to pay, you can take the 
promise home. For instance, 
government should have 
raised money either through 
bonds and fulfil its obliga-
tion,’’ he said.

He said the government 
needed to inject back the 
liquidity in the financial sys-
tem not to allow the industry 
to suffer.

“Mind you, the financial 
system is the engine that 
lubricates every other sec-

tor. So, it suffers if you don’t 
put liquidity in the industry. 
If something urgent is not 
done, it can reduce the banks’ 
portfolios and that can have 
adverse impacts on banks’ 
liquidity, profit and in terms 
of provisions and all that,” 
he said.

He decried that the situ-
ation could pose a run on 
banks and the industry could 
collapse, and called on gov-
ernment to ensure timely 
payment of the subsidy ar-
rears to boost the confidence 
Nigerians have on the regime.

“It is a very important 
time that the government 
finds a possible means of 
settling those debts to create 
more liquidity in the system. 
Without settling the debts, 
the banks will be running on 
huge loan losses.

“This will definitely be 
posing negative impact on 
the banks, the economy and 
as well as the image of the 
country,” he said.

L-R:  Bipin Moye, head, PowerGen Business, Sanjay Jadhav,  CEO, Sterling and Wilson PowerGen Business India, Sandeep Jayaswal, 
business Advisor to the company, Sasha Israni, MD, Royal Power and Energy Ltd and Devendra Munot, Head, Sterling and Wilson 
MEP business in Nigeria at the Grand Opening of Sterling Generators showroom and office at the weekend. 

Monkey pox: NCDC, medical experts 
call for precaution, basic hygiene

ease,” said Oladoyin Odubanjo 
chair, Association of Public 
Health Physicians of Nigeria 
(APHPN), Lagos chapter.

According to Odubanjo, the 
detention is early and it is com-
mendable that the spread is 
been monitored and reported.

“All we need to do is to prac-
tise more universal care pre-
cautions at all times generally. 
People need to practice more 
hygiene, which is very im-
portant and the environment 
needs to be better.

“We have to be very careful 
with contact between animals 
and humans, even the pets we 
keep at home,” Odubanjo said.

Monkey pox is a rare viral 
zoonotic disease with symp-
toms in humans similar to 
those seen in smallpox patients, 
but much less severe and with 
a low fatality rate. Transmis-
sion is via contact with infected 
animal, human, or contami-
nated materials. Animal-to-
human transmission occurs 
through bite or scratch from 
animals and bush meat prep-
aration Chikwe Ihekweazu, 
CEO, NCDC, in a statement on 
Monday, said the agency was 
awaiting the laboratory results 
and confirmation of the 31 
suspected cases.

CBN injects $195m into forex market
department, Isaac Okorafor, 
said the injection was in line 
with the CBN’s pledge of mak-
ing the forex market liquid.

Okorafor reiterated that 
the bank remained deter-
mined to achieve its objec-
tive of rates convergence, 
hence the consistent in-
tervention in the foreign 
exchange market.

He urged Deposit Money 
Banks to only honour re-
quests from customers with 
genuine needs, noting that 
“the bank does not intend to 
falter in its pledge to ensure 
liquidity in the forex market.”

Meanwhile, the naira 
continued to maintain its 
stability in the forex market, 
exchanging at an average of 
N363/$1 in the BDC segment 
of the market on Monday.

Federal Government 
on Monday said the 
suspected outbreak of 
monkey pox had spread 

to seven states in Nigeria.
This was contained in 

a statement issued by the 
Nigeria Centre for Disease 
Control (NCDC), and signed 
by Chikwe Ihekweazu, na-
tional coordinator/CEO of 
NCDC, in Abuja.

He said there were 31 
suspected cases, across 
seven states - Bayelsa, Riv-
ers, Ekiti, Akwa Ibom, La-
gos, Ogun, and Cross River 
states, and samples had 
been collected for labora-
tory confirmation.

The statement read, “Fol-
lowing the notification of 
a suspected monkeypox 
outbreak on the 22nd of 

Few weeks after insist-
ing that the controver-
sial 53 oil wells ceded 
to Bayelsa State from 

Soku oil field belonged to 
his state and demanding for 
peaceful return of the oil wells 
to Rivers State, Governor Nye-
som Wike went to Bayelsa State 
and began moves to ‘deepen 
cooperation.’

Wike appeared with Gover-
nor Seriake Dickson last week 
Thursday to showcase unity 
and moves to enhance what 
they called rapid develop-
ment. The deputy governor of 
Bayelsa State, John Jonah, and 
former acting national chair-
man of Peoples Democratic 
Party (PDP), Uche Secondus, 
were present at the meeting.

September, 2017 in Bayelsa 
State, other suspected cases 
have been reported from six 
more States, bringing the 
total number of suspected 
cases so far to 31 across 
seven States: Bayelsa, Riv-
ers, Ekiti, Akwa Ibom, Lagos, 
Ogun and Cross River States.

“Samples have been col-
lected from each suspected 
case for laboratory con-
firmation. Results are still 
awaited. So far, there have 
been no deaths recorded. It 
is unlikely that many of the 
suspected cases are actually 
monkey pox, but all are be-
ing investigated.

“All the suspected cases 
are currently receiving ap-
propriate medical care, and 
the patients are all improv-
ing clinically in their various 
States. The Federal Minis-
try of Health through the 

Addressing journalists 
after the closed-door meet-
ing, Wike said: “We will work 
together; we will partner to-
gether economically, politi-
cally and otherwise to develop 
our two states.”

The governor said that the 
spirit of regional coopera-
tion would be strengthened, 
pointing out that the new 
areas of cooperation would 
be created amongst the two 
states. “This cooperation will 
be taken further to cover the 
South-South Governors Fo-
rum.  We are working out fresh 
modalities for the growth of 
our states.”

Wike expressed happi-
ness that he visited Bayelsa 
State to promote inter-state 
friendship, pointing out that 
the friendship would continue 

NCDC) is supporting the 
affected states to ensure the 
outbreak is brought under 
control and to limit further 
spread.

“NCDC has activated 
an Emergency Operation 
Centre (EOC) to coordinate 
the outbreak investigation 
and response across the 
affected States. The EOC is 
currently supporting State 
Ministries of Health in their 
response to the outbreak 
through active case finding, 
epidemiological investiga-
tion and contact tracing. 
Measures have been put 
in place to ensure effec-
tive sample collection and 
testing to enable laboratory 
confirmation. Risk com-
munication activities have 
been heightened to advise 
the public on preventive 
measures.”

to grow, but mentioned noth-
ing about the lost oil wells. 
The loss oil wells to Bayelsa 
had caused turmoil between 
both states.

It is also blamed for the 
rebellion of Rivers former 
governor and now Trans-
portation Minister, Chibuike 
Rotimi Amaechi, against then 
president, Goodluck Jona-
than. Wike strongly sided with 
Jonathan in the crisis and was 
assisted to defeat Amaechi 
and his new party in Rivers 
State while Amaechi sup-
ported the defeat of Jonathan 
at the federal level.

He rather lauded Gov 
Dickson for his developmen-
tal strides who aid that they 
agreed to intensify consulta-
tions in the interest of the 
people of the two states.

Suspected monkey pox outbreak spreads to 7 states Rivers, Bayelsa governors meet to deepen cooperation

Non-payment of N800bn subsidy 
debt causes liquidity gap - experts

… as both keep mum on controversial oil wells
IGNATIUS CHUKWU & PRECIOUS ALEX

LAIDE AKINBOADE-ORIERE

ANTHONIA OBOKOH

 HOPE MOSES-ASHIKE

OLUSOLA BELLO
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One person was on 
Tuesday confirmed 
dead in another 
boat mishap on the 

Lagos waters near Oworon-
shoki end of the Third Main-
land Bridge.

However, 19 others on-
board the ill-fated boat was 
rescued at the time of filing 
in this report. Boat mishap 
is a recurring decimal on the 
Lagos waterways and several 
persons have lost their lives 
over the years.

The passenger boat identi-
fied as Sealink was said to be 
travelling from Ikorodu to CMS 
when the incident occurred 
at about 9:30am in Oworon-
shoki after hitting a submerged 
object. Oluwadamilola Em-
manuel, managing director 
of the Lagos State Waterways 
Authority (LASWA), who con-
firmed the mishap, said the 19 
persons were rescued alive by 
the agency. 

Emmanuel said the 19 per-
sons rescued have been taken 
to Ebute Ero Jetty from where 
they were transferred to the 
hospital, while further inves-
tigations on the cause of the 

accident were still ongoing.
“A passenger boat named 

Sealink with 20 passengers 
and two crew onboard coming 
from Ikorodu to CMS ran over 
a submerged wooden boat 
close to Third Mainland Bridge 
and 19 passengers were car-
ried to safety to Ebute Ero Jetty.

“The LASWA emergency 
response team recovered a 
female body (identified as 
a police officer attached to 
Zone 2 Police Station) and 
handed over the corpse to the 
Marine Police. Her husband 
is an official of the Lagos State 
Traffic Management Authority 
(LASTMA). “The submerged 
Sealink boat has been salvaged 
and towed to a secure location 
off the waterways. Salvaging 
operations is also taking place 
to get the submerged wooden 
boat off the navigable chan-
nel,” he said.

He added that the crew-
members of the said Sealink 
boat have already been taken 
to police custody, as investiga-
tion is still ongoing. He assured 
that the state government 
would not relent in coming up 
with policies and programmes 
to enhance safety on the wa-
terways.

One dies as Lagos records another boat mishap

Lagos airport road ready November 2018 - Ambode Aviation unions kick against airport concession again

Nigerian engineers record major feat, 
refurbish 17 disused fire trucks - Air Force

NMRC says capital market key to fixing Nigeria’s N130trn housing deficit
Inyangete is particularly 

of the opinion that the capi-
tal market remains key to 
fixing Nigeria’s N130 trillion 
housing deficit.

He was speaking recent-
ly at the FMDQ 2017 Nige-
rian Debt Capital Markets 
conference with the theme 
“Positioning for Growth” 
recently in Lagos, a confer-
ence hosted by FMDQ OTC 
Securities Exchange.

It brought together na-
tional and international 
influential financial market 
participants and industry 
experts that provided in-
sights into current trends, 
development opportunities, 
case studies and expecta-
tion for the future of the Ni-
gerian Debt Capital Market.

 While acknowledging 
the positive strides being 

P
ublic and private 
sector stakehold-
ers must work 
together to cre-
ate a policy and 

regulatory environment 
conducive for a robust and 
transparent Debt Capital 
Market, Charles Inyangete, 
managing director, Nigeria 
Mortgage Refinance Com-
pany (NMRC), says.

According to Inyangete, 
this will attract more do-
mestic and internation-
al investors, increase the 
market’s financial depth 
and strengthen its capac-
ity to provide the multi-
billion-naira/dollar long-
term financing required to 
addressing the country’s 
housing deficit.

Governor Akinwunmi 
Ambode of Lagos 
State says the Mu-
ritala Mohammed 

International Airport (MMIA) 
road being upgraded to 10-lane 
expressway will be completed 
and commissioned by Novem-
ber 2015.

Ambode spoke at the fourth 
quarterly town hall meeting of 
his administration, held Tues-
day, assuring that the road con-
struction will not exceed the 
15-month duration proposed 
by the government and agreed 
to by the contractor.

The project, which was 
flagged off last month, is han-
dled by Hitech Construction 
Company Limited. It involves 
expanding the road to five lanes 
each side, with two pedestrian 
bridges at opposite Ajao Estate 
and Hajj Camp, streetlights and 
other facilities. 

Ambode, who addressed a 
capacity audience at the pro-
posed SUBEB permanent site, 
Ogudu, Ojota, venue of the town 
hall meeting, also reaffirmed the 
belief of Lagos and other south-
west states in true federalism. 
He noted that true federalism 

Air Transport Ser-
vices Senior Staff 
Association of Ni-
geria (ATSSSAN) 

and the National Union of 
Air Transport Employees 
(NUATE) and its ally, the 
Nigeria Union of Pension-
ers (NUP), yesterday kicked 
against current plan by the 
Federal Government to con-
cession the nation’s airports.

This development is 
coming at a time the Fed-
eral Government says the 
planned concession of ma-
jor airports across the coun-
try will go on as planned, 
despite protests and agita-
tions against it.

The unions say Bi-Court-
ney Aviation Services Lim-
ited (BASL), operator of 
the Murtala Muhammed 
Airport Terminal 2, owes the 
Federal Airports Authority 
of Nigeria (FAAN) accumu-
lated debts of N2 billion, ac-
cruing from non-remittance 
of certain fees to the agency 
over the years.

Olayinka Abioye, the 
general secretary of the NU-

Nigerian Air Force 
(NAF) has recorded 
a major feat with the 
refurbishment of 17 

fire trucks across its unit all over 
the country.

The refurbishment, accord-
ing to Olatokunbo Adesanya, 
a air commodore, and NAF 
director of Public Relations and 
Information (DOPRI), was car-
ried out by Nigerian engineers 
and locally sourced spare parts 
on trucks parked for over 20 
years across Nigerian Air Force 
bases across the country.Ad-
esanya said seven others would 
soon be repaired and put to use, 
adding that host communities 
would now benefit from the 
services to be provided through 

recorded by NMRC in in-
creasing home ownership, 
he expressed concern that 
the company’s N440 billion 
Bond Issuance Programme 
to fund its refinancing ac-
tivities was grossly inad-
equate when compared to 
an estimated N130 trillion 
required to meet the hous-
ing deficit.

T h e  c h i e f  e x e c u t i v e 
therefore called on stake-
holders to take actions that 
would help deepen the 
Debt Capital Market be-
cause of its pivotal role 
as an effective financing 
enabler of infrastructure 
development.

Specifically, he said that 
a more vibrant Capital Mar-
ket was critical because it 
served as the main source 
of funds that NMRC used 

to make housing affordable 
for Nigerians.

By accessing long-term 
funds at affordable market 
rates to refinance mortgage 
loans that are provided by 
primary mortgage lenders, 
NMRC is able to increase li-
quidity in the market and in 
the process help extend the 
repayment period for mort-
gage loans for as long as 20 
years. NMRC has used over 
N8 billion raised from the 
capital market to refinance 
mortgages for several pri-
mary mortgage institutions.

“In connecting mort-
gages to the capital market, 
we are finding that we need 
to have the mortgages in the 
first place. So, housing stock 
is important and of course 
the structure to support 
housing is also crucial.

was the only way to extricate the 
federating states from the string 
of the Federal Government and 
accelerate sustainable develop-
ment across the country.

According to Ambode, the 
growing agitation for the re-
structuring of Nigeria is not out 
of place, just as he stated that the 
current political structure hin-
ders the country’s development.

“I support true federalism. 
Like I have always said, we need 
to deal with issues that relate to 
devolution of powers. If I have 
more resources, all these items 
that you have raised, I will just 
say done. So, why should some-
body be saying they are the 
ones in charge of inland water-
ways when the waterways are 
transporting my own people 
and my own services and when 
there is a law about it,” Ambode 
queried rhetorically. 

The governor also ques-
tioned why despite the ex-
istence of Hotel Occupancy 
and Restaurant Consumption 
Law enacted by the Lagos State 
House of Assembly, there were 
still attempts from the central 
government to regulate hotels 
and entertainment centres in 
the state, a situation he said 
was an anomaly that should 
be addressed. 

ATE, who disclosed this yes-
terday at a press conference 
in Lagos, gave a breakdown 
of the debts.

According to Abioye, 
the operator owes FAAN 
for aviation security, N1, 
215,757,045.91; manage-
ment fee, N331, 088,683.68; 
fire and safety, N131, 219, 
451.83; marshalling service, 
N2,168,058.21; electrici-
ty, N438, 955,342.20; rent, 
N87,864,556.06, and hotel, 
N116, 845,500.00.

Abioye, who also spoke 
on behalf of the ATSSSAN 
and NUP, said the issues sur-
rounding the concession of 
the terminal were yet to be 
resolved when the minister 
of state for aviation, Hadi 
Sirika, concluded plans to 
give out four prime airports in 
Lagos, Port Harcourt, Abuja 
and Kano to concessionaires 
through the back door.

On the unsettled debts, 
Abioye asked: “How then 
can we guarantee that the 
federal government of Ni-
geria, through our ministry 
will not unleash another 
monster on FAAN in the 
name of concession?

the repairs.
“The Nigerian Air Force (NAF) 

has made substantial progress 
in its efforts at refurbishing the 
disused fire trucks in its bases all 
over the country. So far, 17 out of 
the 24 fire trucks earmarked for 
refurbishment have been suc-
cessfully repaired and handed 
over to the respective units.

“The latest set of two refur-
bished fire trucks was handed 
over to 107 Air Maritime Group 
Benin on 5 October 2017. It is 
noteworthy that most of the fire 
trucks being refurbished had 
been parked for over 20 years 
as ‘Beyond economic repairs’.

“Furthermore, the refur-
bishment is being undertaken 
by a local firm, utilising Nigeri-
an engineers and mostly locally 
sourced materials and spares. 

Representative of the palace of the Benin Monarch, addressing the press in Abuja on what they called the ‘incompetence’ 
of the Edo State police commissioner and his refusal to comply with his redeployment out of the state, which has led to 
the recent degeneration of security in the Edo State on Monday, October 9, 2017.

Edo State Private Prop-
erty Protection Task-
force has handed over 
Johnbull  Agbonsom-

wan of Iguomon community 
in Uhunmwode Local Govern-
ment Area of the state to the Po-
lice over his son’s involvement 
in illegal sales of land.

Agbonsomwan will be re-
leased when his son, Owenaze 
Johnbull, who is currently on 
the run, is apprehended, ac-
cording to the vice chairman of 
the Taskforce, Osaro Idah.

Speaking with journalists at 
Government House in Benin 
City, Idah said Agbonsonwan 
promised to bring his son, 
Owenaze, to be investigated by 
the taskforce over his involve-
ment in illegal land sales and 
alleged violent crimes with 
some youths in Iguomon com-
munity.

He said: “Owenaze and 

his cohorts have constitut-
ed themselves into a group 
that unleashes violence on 
landowners and an alterna-
tive government in Iguomon 
community in the name of 
youth association. They flout 
government directives and 
indulge in the sales of people’s 
land and extort and harass land 
developers.”

The taskforce vice chair-
man explained that “Owenaze 
has refused to honour several 
invitations by his team and the 
government will ensure that the 
activities of the disbanded Com-
munity Development Associa-
tion under any guise is checked. 
“We learnt that Owenaze and 
some youths beat up one Mr 
Benson Ekhator, a landowner 
in the community this morn-
ing, and Owenaze’s father will 
remain in police custody until 
he is found.’’

Illegal land sales: Father in detention 
as Edo taskforce hunts for son
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Poverty, unemployment are better fought when women are empowered - Awosika

Chairperson, First 
Bank of Nigeria, 
Ibukun Awosika, 
says Nigeria can 

better fight poverty, unem-
ployment and economic 
imbalance if  women of 
working age are properly 
empowered with prerequi-
site skills and credit facility 
to start up or improve on 
their existing businesses.

Awosika said the na-
tion experiences slowed 
economic growth and 50 
percent of its economic 
potentials were locked up, 
since women empower-
ment had not been given 
the needed attention and 

United Capital plc 
has reported nine-
month gross earn-
ings of N6.2 billion 

(10% year-on-year growth) 
and profit before tax of N3.9 
billion (a stable performance 
compared to the correspond-
ing period in 2016).

The performance is an at-
testation of United Capital’s 
commitment to delivering 
bespoke investment banking 
solutions to clients across 
various segments of the Ni-
gerian market and broader 
African continent.

Its shareholders’ fFund 
grew by 7% year-to-date to 
N15.2 billion, a reflection of 
the Group’s resilience and 
capacity to create value for 
its investors irrespective of 
the cycle over the long term. 
Additionally, its balance sheet 
capacity reflects a strong fran-
chise and ability to remain a 
trusted partner to clients in 
pursuit of their financial goals.

Commenting on the re-
sults, the group CEO, Oluwa-
toyin Sanni said, “The 10% 
growth in Gross Earnings 
reflects the positive trajectory 
of the Group, driven by the 
loyal support of our esteemed 
customers and our results-
oriented workforce.

National chairman 
of Social Demo-
cratic Party (SDP) 
and presidential 

candidate of defunct All 
People’s Party (APP) in 
1999, Olu Falae, says the 
socio-economic and politi-
cal problems bedevilling the 
country can be resolved if 
the more than 600 resolu-
tions reached at the 2014 na-
tional conference conducted 
by Goodluck Jonathan-led 
presidency are implemented 
by government of the day.

The former secretary to 
the government of the Fed-
eration, who was one of the 
active Yoruba leaders that 
participated at the confer-
ence, noted that resolutions 
reached already contained 
the much-talked-about so-
cio-economic and political 
restructuring, saying a level 
of considerable autonomy 
was guaranteed for the re-
gions and federating units.

Speaking on a radio pro-
gramme in Akure on Satur-
day, Falae said, “No doubt, 
I want to say again, restruc-
turing is the answer where 
regions and federating units 
have considerable autonomy.

“With Some little modi-
fications to reflect the the 
current situations, we have 
to bring back the authentic 
constitution at Indepen-
dence which the Military 
threw away”. 

United Capital posts 
strong growth in Q3, 
gross earnings up 10%

Resolutions of 2014 confab 
can solve Nigeria problems if 
implemented - Falae

priority by both public and 
private sectors, which in 
return had affected socio-
economic life of the nation, 
leaving large percentage of 
the nation’s population 
unemployed.

Speaking at the open-
ing session of the Inter-
national  Law Students’ 
Association conference 
held at Oduduwa Hall of 
the Obafemi Awolowo Uni-
versity, Ile Ife, Osun State, 
on Saturday, Awosika said 
the statistics of  gender 
distribution as regards Ni-
geria’s population, women 
account for 48 percent of 
the working population in 
the country, and a large 
percentage of them were 

either jobless, dependent 
or not creative.

She said non-empow-
er ment  of  such a  high 
number of  people that 
would have contributed 
positively to the Nigerian 
economy would definite-
ly have negative impacts 
on the general wellbeing 
of the populace, saying 
education only was not 
enough, especially young 
women, skills acquisition 
and credit facility must 
be provided for women if 
the economic status must 
improve.

Aw osika,  who spoke 
on the theme “Rethink-
ing the Role of Women in 
Modern Day Africa,” said 

long held belief that wom-
en with good economic 
means or career cannot 
keep home should be dis-
carded, noting that she had 
been married for 27 years, 
and despite challenges of 
keeping her marriage, she 
had managed to combine 
effectively, managing her 
home and business.

She said, “I was three 
years old in my business 
when I got married. And I 
have been married for 27 
years. You can be a suc-
cessful career woman or 
business owner and still 
keep home front intact. 
Women constitute 48% of 
Nigeria. If that huge num-
ber is left with no meaning-

ful contribution, economy 
cannot grow.

“Women can manage 
business successfully, but 
we need to empower them. 
I urge you all  to follow 
your dream with passion; 
the result is always big. 
The place of your birth is 
beyond your control, but 
what you make of your life 
is what matters.

“As long as there is life 
and you have opportu-
nity of education, you can 
change the world. Inclu-
sive leadership is neces-
sar y,  and only  w omen 
provide that. We are good 
managers, but we need 
empowerment.
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multiple prize winner throughout his 
legal education. His career in the oil 
industry has been similarly meteoric 
seeing him climb rapidly to the top in 
institutions such as Texaco and Exxon 
Mobil. You don’t achieve all Kachikwu 
has done in the last four decades by 
being naïve! I am sure Ibe Kachikwu 
understood that by challenging Baru’s 
impunities at NNPC, he was probably 
challenging not just Baru, but probably 
Abba Kyari and the “cabal”, and maybe 
the president himself! I’m certain 
Kachikwu recognized the possibil-
ity that all the egregious actions of the 
NNPC MD, which were above Baru’s 
authority, may have been approved by 
Buhari vide his status as substantive 
minister of petroleum, and President 
of the Federal Republic of Nigeria. In 
substance therefore, there was and 
remains a strong possibility that Baru’s 
actions were done on behalf of Abba 
Kyari, Buhari and the cabal! So in the 
end, Kachikwu’s actions were an act of 
commendable courage. 

The focus is now on President Bu-
hari to see how he will treat this grave as-
sault on his anti-corruption credentials. 
It is important to note that incident-by-
incident, the credibility of Buhari’s anti-
corruption rhetoric has come under 
greater erosion-from his dismissal of 
the allegations against his army chief 
who bought one or more property in 
Dubai; the uninvestigated allegations 
against Minister of Interior, General 
Dambazau; the unreleased report of 
the corruption investigations against 
suspended SGF David BabachirLawal 
and NIA DG Ayo Oke; the dismissal of 
the case against APC politician Timipre 

Kachikwu and Buhari’s anti-corruption rhetoric 

out of the NNPC MD position  in favour 
of Dr. Baru, a Fulani from Bauchi state 
in the North-East with Kachikwu now 
Chairman of NNPC board; with Buhari’s 
powerful Chief of Staff, Alhaji Abba Kyari 
installed on the NNPC board; all had a 
clear intendment-to repose real power 
over the oil and gas sector in the hands 
of Buhari and his now notorious cabal of 
Abba Kyari, Mamman Daura, Ismaila Isa 
Funtua and others. Once Kachikwu ac-
cepted his stripping of executive author-
ity over NNPC, I assumed he understood 
the new political reality, so I was initially 
bemused that he was now complaining 
about a very predictable anomaly of 
a subordinate who possessed greater 
power than him. 

However once I got over my initial 
bemusement, I turned to Kachikwu’s 
courage instead! Dr Ibe Kachikwu is a 
very intelligent and strategically-minded 
person. He holds a doctorate degree in 
law from Harvard University and was a 

It is important to note that incident-
by-incident, the credibility of 

Buhari’s anti-corruption rhetoric 
has come under greater erosion-

from his dismissal of the allegations 
against his army chief who bought 

one or more property in Dubai; 
the uninvestigated allegations 

against Minister of Interior, General 
Dambazau; the unreleased report of 
the corruption investigations against 

suspended SGF David Babachir 
Lawal…

Silva over his ownership of as much 
as 43 houses; and now the shocking 
allegations of over $25billion contracts 
awarded irregularly at the NNPC within 
a relatively short period! 

The equivalent in recent history 
of Kachikwu-an incumbent minister 
and chairman of NNPC board, blowing 
the whistle on massive corruption and 
abuse of office at Nigeria’s biggest cash 
cow are the allegations of a missing 
$20bn made by former CBN governor 
and now Emir of Kano SanusiLamido 
against former President Jonathan! 
Kachikwu’s allegations in fact are 
larger in terms of amount, gravity and 
credibility than Sanusi’s accusations 
which contributed to the destruction 
of Jonathan’s regime! Another shock-
ing dimension of Kachikwu’s letter is 
the confirmation therein that there are 
several ministers in government who 
are unable to secure access to see the 
president! That the country’s minister of 
state for petroleum is in such a position 
is simply bewildering!!!

There are reports that after Buhari’s 
recent crisis meeting with Kachikwu, 
he urged the disputants to “let sanity 
prevail”. My hope is that “sanity” here 
means a thorough and unbiased in-
vestigation of Kachikwu’s allegations; a 
suspension of the NNPC MD while the 
investigation is ongoing; full disclosure 
regarding the controversial contracts 
awarded by Baru and the beneficiaries 
thereof; and institutional reforms at the 
NNPC and in the rest of the oil industry 
to prevent future abuses. 

M
inister of State for 
Petroleum, Dr Ibe 
Kachikwu, who holds 
the additional portfo-
lio of chairman of the 

board of Nigeria National Petroleum 
Corporation (NNPC), stunned every-
one when on or around October 3, 2017 
a letter purportedly written by him to 
President Muhammadu Buhari was 
published in various news media. 

The allegations contained in the 
letter dated August 30, 2017 against 
NNPC MD Dr Maikanti Baru, to which 
the president had not reacted until 
it was leaked were grievous-massive 
organizational changes and appoint-
ments without board approval; award of 
contracts totaling in excess of $25billion 
also without board approval whereas 
the MD’s authority limit was $20mil-
lion; and humiliation, sidelining and 
character defamation of the minister 
by the MD, including deployment of 
ethnic/regional allegations against him. 
Any possibility that the presidency, gov-
ernment or Kachikwu himself would 
deny the genuineness of the letter was 
quashed by a subsequent statement 
issued by the minister of state’s spokes-

man complaining on his behalf about 
the leakage of what was described as 
a confidential official communication 
by Kachikwu to the President. The 
practical effect of this statement was 
to categorically affirm the authenticity 
of the letter removing any chance of 
plausible deniability!

My first instinct when I read 
Kachikwu’s now verified letter was to 
wonder about his seeming naivety-
what did he expect? Anyone who is not 
engaged in self-delusion about Nigeria 
under Buhari would acknowledge 
the reality of (in Buhari’s own words) 
a “97% and 5%”-a privileged Fulani 
(and occasionally Kanuri, Hausa or 
Northern) power elite who are auto-
matically invested with authority; and 
a separate category of the rest who are 
encouraged to reconcile themselves 
to their inferior political status. Any 
objective analysis of power and ap-
pointments since May 2015 makes it 
abundantly clear that the South-South 
and South-East, who mostly voted for 
PDP in the last elections are the least 
favoured within the “5 percenters” 
with the South-West and Middle-Belt 
Northerners marginally higher! High 
officials of the ruling APC including 
the chairman have confirmed this 
trend, urging people in the South-
East to vote APC in order to end their 
marginalization!  

The purpose of the series of ma-
nipulations that commenced with the 
president’s decision to hold on to the 
substantive petroleum portfolio, while 
appointing Kachikwu as minister of 
state and (initially) NNPC managing 
director; then saw Kachikwu shifted 

Whither the 2017 budget?
before the commencement of the 
next financial year. This loophole in 
the Constitution in which a timeframe 
is provided with no timeline is partly 
responsible for the broken budget 
process in place today.

The plan to roll-over about 60 per 
cent of this year’s capital budget to the 
2018 budget is geared towards fixing 
the broken budget process and once 
more realigning it to the Gregorian 
calendar adopted by more than 70 
per cent of IMF member countries.
Much as fiscal year realignment with 
the practice in most countries is desir-
able, an abrupt change will be highly 
disruptiveinvolving considerable 
transition costs especially in view 
of the newly introduced Zero Based 
Budgeting approach in the country’s 
budgeting system. The Senate Presi-
dent, Dr BukolaSaraki, has already 
warned of the possibility of jerking up 
the 2018 spending proposals to over 
N10 trillion with grave implications for 
the widening budget deficit. 

With less than three months to the 
end of the year, it remains to be seen 
how next year’s budget proposal  that 
is yet to be laid before the National 
Assembly will be debated, passed and 
assented to by the President before 
the end of this year. What is more, the 
Medium Term Expenditure Frame-
work (MTEF)/Fiscal Strategy Paper 
(FSP) is yet to be considered and ap-
proved by the National Assembly. As 
mandated by Section 11 of the FRA 
2007, the MTEF/FSP, which provides 
the basis for annual budget planning, 
is expected to be submitted to the 
National Assembly by the President 
‘’not later than four months before 
commencement of the next financial 

year’’ The 2017-2019 MTEF/FSP was 
presented to the National Assembly 
on October 4 2016, relatively earlier, 
and yet not long after the resulting 
2017 Appropriation Bill was signed 
into law by Professor YemiOsinbajo,  
then Acting President, the  Senate 
President, acknowledged  receiving 
a request by the Executive on July 
18, for ‘virement of N135 billion from 
the 2017 budget for the purpose of 
executing certain priority projects’, a 
request that has been turned down 
for being ‘’unconstitutional’’. The fact 
is that a request for virement would 
not have been made so soon if a 
thorough work had been done on the 
budget proposals by the Executive 
and the Legislature.

These flaws buttress the argu-
ment in favour of a biennial budget 
process that would produce funding 
legislation for two years at a time 
rather than one. Under biennial 
budgeting, currently being practised 
in some countries including the 
United States, the Legislature would 
pass appropriations bills in the first 
year while the second year would be 
used to carry out serious oversight of 
the implementation of the approved 
budget. This way, lawmakers could 
have more data and insight to make 
more judicious decisions on fed-
eral spending. That said, to embrace 
this superior budgeting process in 
Nigeria will require constitutional 
backing.

Perhaps in recognition of the 
inherent difficulty in getting out the 
2018 budget proposals early enough 
when the implementation of the 2017 
budget had not recorded any appre-
ciable progress, Senator UdoUdoma 

was earlier reported to have hinted 
that the 2018 budget proposal would 
be sent to the National Assembly in 
January 2018. This has since been 
refuted by the Minister who has reit-
erated that the 2018 budget proposals 
would be laid before the National 
Assembly in October this year. 

It bears repeating that the idea of 
readjusting the government’s fiscal 
year to align with the calendar year is 
good but should not be undertaken in 
a hurry. As things stand now, any at-
tempt to get the Lawmakers pass the 
Appropriation Bill before proceeding 
on Christmas break will certainly not 
allow for a proper interrogation of the 
budget proposals. The way forward is 
to allow the 2017 budget run its full 
course with greater

attention given to the funding of 
capital projects and programmes. 
Efforts should continue to be chan-
nelled towards plugging revenue 
leakages and ensuring that MDAs re-
mit operating surpluses to the coffers 
of government. Like the case with the 
Sukuk bonds, future medium-to-long 
term borrowings should be project-
tied in line with the provisions of the 
Fiscal Responsibility Act 2007. In the 
meantime, the Ministry of Budget 
and National Planning, the Ministry 
of Finance and the non-partisan Na-
tional Assembly Budget and Research 
Office (NABRO) should be tasked to 
come up with a workable plan (with 
inputs from the MDAs) on how to 
ensure a seamless realignment of 
the broken budget cycle with the 
calendar year. 

ment of the N100 billion proceeds 
from the Sukuk bond issuance to the 
Ministry of Works brings the amount 
to about N440 billion.

This sub-optimal performance 
of the 2017 budget has been blamed 
on the shortfall in expected oil and 
non-oil revenue receipts. As con-
tained in the mid-year 2017 budget 
implementation report published 
by the Budget Office, ‘’gross oil 
revenue of N1,587.70 billion was 
collected in first half of 2017 as 
against N2,667.22 billion prorate 
budget estimate for the period 
while the gross non-oil revenue in 
the first half of the year amounted 
to N1,244.86 billion depicting a 
shortfall of N1,456.46 billion (or 
53.92 per cent) below the half year 
estimate of N2,701.32 billion’’. The 
late passage of the 2017 Budget is 
also to blame. The budget proposal 
was laid before the National Assem-
bly on 14th December 2016 and was 
not signed into law till June 2017. As 
a matter of fact, the budget process 
in Nigeria has rarely operated as 
intended since 1999. 

A budget is meant to be a finan-
cial plan prepared prior to an ap-
proved period. By virtue of Section 
318 (1) of the 1999 Constitution, 
the financial year in Nigeria runs 
from 1st January to 31st December. 
Therefore, the budget is expected 
is to be ready for implementation 
before the beginning of the fiscal 
year. But this has not been the case 
for several years not least because 
Section 81 of the Constitution al-
lows the President the liberty to 
lay the Appropriation Bill before 
the National Assembly at any time 
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Judging from the disclosures 
made by the Minister of Finance, 
Mrs KemiAdeosun when she 
appeared recently before the 

Senate Joint Committee on Finance 
and Appropriations alongside the 
Minister for Budget and National 
Planning, Senator UdoUdoma, the 
fate of the 2017 Budget, which has 
witnessed low implementation, 
hangs in the balance. Unlike the 
implementation of the 2016 capital 
budget which was extended to 5th 
May, 2017 due to late passage, the 
life of the 2017 budget, which was 
similarly plagued by avoidable delays, 
may come to an abrupt end by De-
cember 2017 with about 60 per cent 
of the capital component rolled into 
the 2018 financial year.

It will be recalled that a total of 
N7.441 trillion was budgeted to be 
spent in 2017 out of which N2.99 
trillion was meant for recurrent 
(non-debt) expenditure while N2.174 
trillion (or about 29 per cent) was ear-
marked for capital expenditure. Ac-
cording to the Finance Minister, while 
the sum of N1.5trillion had been re-
leased for recurrent expenditure, only 
N340 billion had been made available 
for capital expenditure. The disburse-

Uche Uwaleke is the Head of Banking & 
Finance department at Nasarawa State 

University Keffi
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Rethinking performance measurement in disruptive times
Strategy – “one size fits one” and 
“one company, many careers.” 
Both allow their employees to 
have an experience at Cisco that 
is differentiated and personal-
ized.

The core of the Talent Cloud 
is generated by the insights and 
reputation of their employees. It 
is a kind of internal CRM, where 
employees import a personal 
profile, highlight strengths and 
assess their skills against roles. 
Managers can also assess their 
employee’s skills and identify 
development opportunities for 
the employee to explore. When 
a role or project becomes avail-
able, leaders and managers 
can search the network to see 
if someone within Cisco’s em-
ployee population is a match. 
The system will automatically 
notify those matches. 

Cisco, GE, and Google have 
all pioneered this model. These 
companies have built or bought 
sophisticated software to under-
stand team dynamics, evaluate 
group goal systems, and gauge 
how effectively employees con-
tribute to their teams. The goal 
of performance management is 
thereby transformed from boost-

ing an individual employee’s 
performance to improving the 
results of the team. If the team 
wins, the employee wins. If the 
team wins, the company wins. 
When organizations focus on 
team performance, they evalu-
ate success by different metrics. 
Trust, inclusion, diversity, and 
clarity of roles are critical to 
team success. Team leaders 
must be hands-on and actively 
engaged. And teams must be 
connected to other teams to 
succeed. Measuring these new 
metrics requires new tools and 
approaches, thoughtful experi-
mentation, and a willingness to 
adopt new models. Develop-
ing greater clarity about how 
performance is measured is 
now seen as a core value at 
many organizations, particu-
larly around check-ins with 
managers and goal-setting for 
employees. Some smaller com-
panies have greater flexibility 
to set goals widely at the indi-
vidual and team levels, while 
larger companies may focus on 
departmental goals. 

Either way, the old system of 
cascading goals from the CEO 
all the way down to the individ-

How do you measure 
performance in chang-
ing times when com-

mercialization is simply unpre-
dictable? As work shifts so does 
performance measurement 
and evaluation. The traditional 
end of the year approach de-
signed in the 1970s cannot work 
in today’s work world. While 
the tools are not all here, it is 
clear that new rules of measur-
ing performance are here and 
working. A study by Charles 
E. Lance et all in Personnel 
Psychology indicated that 45% 
of respondents think the tra-
ditional means of evaluating 
performance did not motivate 
employees and 41% of manag-
ers show bias about the tradi-
tional end of the year approach.

Imagine an organization 
with 37,000 employees for 

ual contributor is not part of the 
new design. One sign of positive 
change is a rise in employee 
driven communication rather 
than one-way feedback. Evalu-
ating managers on the quantity 
and quality of conversations is 
becoming a key to both team 
and manager success. While 
the use of a forced distribution 
curve may be fading, many 
organizations are unwilling to 
give up the concept entirely. 
Ratings are still widely used, 
though often with qualitative 
measures instead of numbers. 
However, today’s new practices 
look at performance curves and 
ratings based on richer data, 
using input from many sources, 
and in the context of a continu-
ous discussion about things that 
happened all year—rather than 
delivering a simple “end-of-year 
report” that often loses sight of 
all the things that happen over 
that 12-month time period. 

instance and imagine been 
able to understand the skills, 
strength and passion of every 
individual in such an organiza-
tion! Try to understand the im-
mense benefit – the outcomes 
– of that transparency. Think 
of the difference it will make in 
your organisation if you have a 
fair and transparent system of 
measuring the performance of 
your people. There is someone 
in that crowd who can handle 
any project or any job, if you 
utilize their talents in an agile 
way. Imagine what difference 
just one employee can make if 
you understood him and equip 
him with what he needs to put 
his best to work.

This was what Cisco thought. 
They considered that being a 
30-year-old technology com-
pany, their employee demo-
graphics evolved, but their 
processes haven’t. The solution 
came in the form of the Talent 
Cloud, an agile talent ecosys-
tem that enables employees 
and leaders to match skills and 
strengths to work by leveraging 
data and reputation.

Talent Cloud delivers on two 
key promises in Cisco People 
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every circumstance – quality of leader-
ship, finances and future expectations 
- urban renewal is an on-going activity. 
In its quest to create a mega city, Lagos 
is expanding its roads, building new 
cities and creating infrastructure. This 
has also led to the demolition of some 
markets, including theAlade Market. 
However, there is need for serious cau-
tion. Demolishing several markets at 
the same time in a state like Imo, where 
there is hardly any functional industry 
and unemployment is epical, will 
surely worsen the current high rates of 
poverty and insecurity in Imo – an eco-
nomically fringe state like Imo whose 
finances are poor and poorly deployed. 

But this mass market demolition 
is not exactly out of character with the 
current administration in the state. We 
recall that the Rochas Administration 
embarked on the construction of elabo-
rate gates to decorate untarred streets 
in every major city on its arrival. Most 
of those gates were not completed as 
cronies took off with advance payments. 
Then several roads were bulldozed for 
dualization, leading to the demolition 
of houses allegedly belonging to political 
enemies. Most of those roads were never 
revisited after the bulldozers left. Sacking 
traders from several markets at a time 
like this can only be voodoo economics.

 According to investigations, about 
four thousand traders were displaced 
in Eke-UkwuOwerri. If we estimate 
that each trader supports four other 
persons, we have 16,000 livelihoods 
destroyed. Imo state has been very 
unsafe lately. Kidnapping has been a 
challenge in the state lately. A reverend 
father who came to bury his father was 
recently kidnapped and murdered. 
Add Amaraku and Isinweke, with at 
least half the number displaced at 
Owerri, you have disaster conjured by 
government. To cap the disaster they 
face, the traders were shown some 
bush at Ohi in Akwakuma area to clear 
and build their shops if they can. In 
retail trade, shop relocation is often 

disastrous; it is one-way ticket to the 
village or the nearest teaching hospital 
for dialysis.  If this is not terrorism tell 
me what is. It was in sympathy with 
these miserable traders that Nige-
ria’s acknowledged technology guru, 
Leostan Eke, donated N50m of his own 
money to the trader to see how they 
can rebuild. 

Meanwhile the fate of the micro-
finance banks that have been fund-
ing the traders in these markets now 
demolished hangs in the balance. 
Some of them also had their outlets in 
the demolished markets. Already loud 
sounds of distress have been heard 
among them. Some of the traders are 
said to have run away while others 
are battling various health challenges, 
occasioned by this heart-rending 
experience. The financial inclusion 
programme, already beleaguered by 
insecurity and recession, is about to 
witness its final stress test as microfi-
nance banks brace up for loan delin-
quency and depositor antagonism. 
Perhaps, the NDIC should be looking 
at its deposit insurance fund. 

The level of heartlessness we see 
in governance in Nigeria can only 
produce the kind of peace we have 
now – peace of the grave yard. Who-
ever advised these demolitions in an 
economy whose exit from recession 
is still disputed; in a state from a zone 
second only to the North-east in the 
absence of federal projects must be an 
enemy of Nigeria. These two zones are 
the most deprived of federal attention 
and the hotbeds of national disquiet. 
If Gov. Okorocha had fulfilled his “Job, 
Job, Job and Factory, Factory, Factory” 
campaign rhetoric, these Imo IDPs 
would have had hope. It doesn’t appear 
that any factory is about to be commis-
sioned as the administration winds 
down. Imo should be better! 

Between economic inclusion and urban renewal in Imo state

demolished one of the biggest and, prob-
ably, most strategic markets in the state 
– the Eke-UkwuOwerri Market. This was 
said to be part of the plan of the state 
government to implement its urban 
renewal programme. The demolition 
of this market generated so much bad 
blood between the state government 
and the citizens, particularly the indi-
genes of Owerri, so much so that several 
legal actions were taken to prevent the 
demolition. Eventually, the market was 
demolished allegedly while a valid court 
order restraining the government from 
carrying out the demolition persisted. 
Owerri people were protesting the demo-
lition while bulldozers went on rampage 
bringing down stalls. By the last count, a 
young boy was allegedly shot and killed 
by security operatives while protecting 
his mother’s shop. Indeed, it is said that 
several other strategic markets have ei-
ther been bulldozed or slated for demoli-
tion, by the RochasOkorocha administra-
tion, to make way for the beautification 
of the cities, including Isinweke at Ihite/
Uboma and the popular OrieAmaraku in 
IsialaMbano, said to have already been 
demolished. 

Urban renewal is an important 
strategy to improve the living condi-
tions in cities and permit the upgrade 
of infrastructure to meet the rising 
population and demand. Without at-
tempting to compare Lagos and Imo, 
because they are light years apart in 

The level of heartlessness we see in 
governance in Nigeria can only pro-
duce the kind of peace we have now 
– peace of the grave yard. Whoever 

advised these demolitions in an 
economy whose exit from recession 

is still disputed; in a state from a 
zone second only to the North-east 
in the absence of federal projects 

must be an enemy of Nigeria

L
ast week, w e put out the first 
part of our thoughts on the 
factors militating against our 
evidently failing efforts to 
bring more socio-econom-

ically marginalised members of our 
society into the loop of economic pros-
perity. The technical and somewhat 
trendy term for that process is Economic 
Inclusion. To be economically excluded 
is to operate outside the life-sustaining 
circle of economic activities within one’s 
community, state or country. It is to lack 
the capacity to exploit economic oppor-
tunities around one. To be economically 
excluded is to be disempowered or disa-
bled, such that one is incapable of par-
ticipating in the economic mainstream 
of one’s environment. It is actually 
similar to being disinherited, whereby 
a child is prevented from participating 
in the assets of his parents, for reasons 
external to him. 

A major source of economic exclu-
sion is Financial Exclusion – the whole 
complex of people not having access to 
financial services. When people do not 
have services such as bank accounts, 
mobile money and POS services, 
loans, advances and such, they are 
financially excluded. It is difficult to 
escape economic exclusion if one is 
financially excluded. This is more so 
in the current digital economy where 
cashlessness has become the vogue. 

Many Nigerians are financially exclud-
ed because they do not use banking 
services. Lagos alone accounted for 
over 51 percent of all POS transaction 
in 2016. Some are too scared to use 
such services while others are not even 
aware of them.

The need to financially empower 
the poor has informed several policy 
measures on the part of the federal 
and state governments. One of such 
policies is the Microfinance Policy 
introduced in 2005 - the International 
Year of Microcredit. The objective of 
the policy was to find ways of cana-
lizing financial resources to the eco-
nomically active poor members of our 
society to combat poverty. Currently, 
there are over 1000 microfinance 
banks in Nigeria with this common 
objective. They were licensed to lend 
to the poor, especially those that have 
microenterprises in need of finance 
but have no collateral to secure the 
loans. Government has continued to 
promote and strengthen the industry 
by introducing reforms in both in-
struments and systems. A system of 
deposit insurance has been extended 
to them in order to boost depositors’ 
confidence while training, certifica-
tion and environmental improvement 
policies have been implemented. 
However, the regulators, the CBN and 
the NDIC, waste no time in weeding 
off weak operators from the industry. 

Unfortunately, many of the mi-
crofinance banks that failed did so 
because of the high rates of Nonper-
forming Loans (NPL) plaguing the 
industry. Bad loans deplete the capital 
of these institutions and make them 
unable to contribute to the financial 
and economic inclusion agenda of 
government. In that manner, they may 
end up contributing to the problem 
instead of providing solutions. And 
this is where the recent events that 
took place in Owerri and some other 
towns in Imo state come to focus.

The Imo State government recently 
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Some weeks ago, the 
Nigerian health sector 
received a damning in-
dictment from an insid-
er – Prof Thomas Agan, 

Chief Medical Director (CMD), 
University of Calabar Teaching 
Hospital (UCTH) and Chairman, 
Committee of Chief Medical Direc-
tors of Federal Tertiary Hospitals in 
Nigeria. He was quoted as saying 
that over 90 percent of deaths in 
our hospitals are due to poor at-
titude of health workers. He said 
some health workers were not tak-
ing the lives of patients seriously in 
spite of their professional training 
and work ethics. 

This is not new. The collapse 
of the Nigerian health sector is 
almost total as both government 
officials, no matter how patriotic 
they claim to be, fly abroad for 
every minor health problem and 
health workers also jostle to leave 
for greener pastures abroad 
where they could earn decent 
wages. For instance, Nigeria 
losses over $2.5 billion annually 
to what has now being termed 
“medical tourism”. As we write, 
the nation’s president is holed 
up in the United Kingdom receiv-

ing treatment for an undisclosed 
ailment. He has frequented the 
United Kingdom since his inaugu-
ration for treatment and even flies 
out for treatment of minor ailment 
like ear infection. 

Similarly, statistics have it that 
there are now as many Nigerian 
doctors working outside the coun-
try as are working within. Accord-
ing to a particular statistics, there 
are about 37, 000 Nigerian doctors 
in the diaspora, with about 30, 000 
in the United States alone, and over 
5, 000 in the United Kingdom. 

The challenges of Nigerian 
health sector are myriad. The 
first and obvious is underfunding. 
Nigeria spends less than 5 percent 
of its budget on health. In 2016 it 
allocated only 3.73 percent while 
in 2017, it budgeted 4.15 percent of 
its budget to the health sector. This 
is against the recommendation by 
global international health insti-
tutions that countries spend not 
less than 15 percent of their total 
budget on health.   In many ways 
this underfunding is responsible 
for the many ills bedevilling the 
health sector in Nigeria as infra-
structure continue to decay, health 
workers poorly remunerated and 

disoriented, and industrial action 
becomes prevalent. Unable to bear 
the shameful treatment, thousands 
of Nigerian trained doctors and 
nurses leave yearly in search of 
better working condition outside.

One of the greatest repercussions 
of poor funding of the health sector is 
in the area of training of doctors and 
other health workers. According to 
key insiders in the sector, beyond 
the attitude problem of our health 
workers is the issue of incompetence 
due to the poor quality of training 
received by doctors in residency 
training and even medical students 
in the universities. 

These insiders allege that the cur-
rent mode of training is so deficient 
it throws out half-baked and incom-
petent doctors who frequently mis-
diagnose ailments and give wrong 
treatments. This, combined with 
poor attitude, has turned many Ni-
gerian hospitals into funeral homes 
and our health workers into under-
takers presiding over the death of 
thousands of Nigerians who are un-
fortunate not to be wealthy enough 
or have government connection. No 
wonder the hospitals are avoided by 
the country’s rich, government offi-
cials and even the middle class who 

prefer to spend everything they have 
to seek medical attention outside the 
country.

 In realisation of the problem, 
President Muhammadu Buhari 
promised, in April 2016, that the 
Federal Government would not 
provide funds to any government 
official to travel abroad for medical 
treatment unless the case cannot be 
handled in Nigeria. Unfortunately, 
the President broke the promise 
barely a month later in early June 
2016 when he was flown to London 
to be treated for an ear infection.

Of course, government officials 
and those with means continue 
to seek medical attention outside 
the country while leaving the vast 
majority of Nigerians to their fates 
or at the mercy of our disoriented 
health workers. 

We urge the government to have 
a rethink and reorder its priorities. 
True, resources are scarce with 
competing needs. However, the 
government should realise that 
the terrible conditions they create 
at home will eventually catch up 
with them or their families and/or 
relatives. It is unacceptable that we 
allocate less than 5 percent of our 
budget to the health sector. 

Hospitals as funeral homes
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Government officials, investors 
chart economic growth in 
Nigeria at Necci Roundtable

Y
emi Osinbanjo, 
Nigeria’s Vice Presi-
dent, Donald Duke, 
former governor of 
Cross River State,  

Oscar Onyema, CEO of The Ni-
gerian Stock Exchange (NSE), 
and seven other eminent Ni-
gerians are billed to attend the 
17th NECCI Public Relations 
Roundtable entitled ‘the New 
Frontiers of Investor Relations- 
Access and Opportunities’. The 
event will hold in Four Points 
Hotel, Victoria Island Lagos, on 
October 26 2017.

Organisers said twenty-six 
embassies and diplomatic 
missions and eleven state gov-
ernments will attend the event, 
to discuss investment possibil-
ities in oil and gas, capital mar-
ket, finance and investment 
banking. Participants will also 
evaluate investment prospects 
in the insurance, telecommu-
nication and power sectors, 
with additional focus on me-
tering, multilateral agencies 
(IMF, World Bank, ADB, NEX-
IM, BOI, Infrastructure Bank, 
Central Bank, NDIC, NCC) 
state governments, agriculture, 
transportation, infrastructure 
and manufacturing.

The Round Table will also 
feature participation from the 
36 states of the Federation 
alongside 25 Embassies and 
diplomatic missions in Nigeria.

Nkechi Ali-Balogun, the 
conference convener, de-
scribed investor relations as 
a branch of corporate com-

munications that manages 
communications between 
investors and organizations. 
She said the conference will 
be an opportunity for eminent 
Nigerians and government 
officials to share their experi-
ences and best practices in 
creating value through effec-
tive public relations.

According to her, certain 
countries have maximized 
this aspect of public relations 
to strategically boost interna-
tional foreign direct invest-
ments and lift their economies 
from crisis to prosperity, citing 
as examples, Rwanda and 
countries of the former Soviet 

Republics. She said the time 
is perfect for Nigeria coming 
out of recession, to maximize 
this opportunity, to attain 
economic rediscovery.

“The Round table will, 
among other things, highlight 
the success of the ease of busi-
ness plan, new openings for 
business progress and profit 
maximization in all the areas 
concerned. In oil and gas for 
example, the roundtable will 
explore the potentials of social 
investment while examining 
the economic advantages of 
fossil fuels against biofuels 
from agriculture, in the quest 
for alternative renewable en-

ergy.”
 “Attendance is open to 

corporate communications 
executives, media practitioners 
across industrial strata and 
sections, investment bankers, 
financial advisers, corporate 
strategists, publicity managers, 
international relations experts, 
business development manag-
ers, economic development ex-
perts, government executives, 
and administrators,”

Exhibition and sponsorship 
opportunities, she said, are also 
available for organizations who 
wish to take advantage of the 
event to maximize visibility for 
their brands.
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Remy Martins, Jack Daniels, others set for International Drinks Festival

It is no news that the 
International Drinks 
Festival is set to be the 
landmark event of the 

Nigerian drinks industry, but 
what is even more exciting 
is that top local and interna-
tional brands doing business 
in Nigeria are gearing up for 
this event. 

 Remy Martins, Jack Dan-
iels, Best, Bigi, and many other 
known names in the industry 
have already booked their 
booths to exhibit at this gath-
ering of stakeholders in the 
alcohol/beverage industry.

 The Festival is set to hold 

at the Federal Palace Hotel 
in Victoria Island, Lagos, 
between 1 and 3 December, 
2017. It is still accepting in-
terests from drinks industries 
already doing business in 
Nigeria or set to launch their 
brand in the thriving West 
African market.

 Participation as an ex-
hibitor is not limited to alco-
holic drinks companies but 
any type of drinks. Hence, 
cocktails, juices, yoghurt, 
soda, water, champagne, tea, 
palmwine, zobo and other 
local drinks companies all 
are welcome to exhibit at the 

Festival.
Exhibitors will include 

drink brands, suppliers, mer-
chants, wholesalers, brewers, 
importers, manufacturers and 
service providers.

For exhibitors, the festival 
provides the perfect oppor-
tunity to distribute product 
samples, increase sales, gain 
direct access to the press, con-
duct market research, allow 
direct customer interaction 
and promote a positive image 
for the industry.

Apart from the exhibition, 
the Drinks Festival will feature 
Masterclasses with various 

drink professionals, and a 
Drinks Summit that will give 
the attendees opportunities 
to ask questions and interact 
with the drink experts.

 In addition, there will be 
informative presentations 
by world-class experts, and 
interactive sessions between 
retailers and suppliers. The 
Festival will attract over 200 
exhibitors across 9 sectors.

 A major part of the festival, 
the Drinks Summit will bring 
together all stakeholders are 
involved in the drink industry. 
It is going to be a powerful 
summit with over 50 speakers 

from all sectors.
 Delegates at this sum-

mit will comprise mostly of 
stakeholders in the beverage 
industry, including brewers, 
brand owners, retailers, drink 
enthusiasts, fun seekers, som-
meliers, suppliers, bottling 
companies, international mix-
ologists, cocktail mixers and 
much more.

 With the heavy media 
presence being anticipated, 
and participation from local 
and international stakehold-
ers, the Drinks Summit is set to 
be the pioneer ground-break-
ing event that the Industry has 

been missing. The Festival 
itself is bound to attract over 
15,000 guests and promises to 
be an experience.

 Apart from the exhibitors, 
the International Drinks Fes-
tival will prove an interesting 
platform for professionals in 
the hospitality industry, mix-
ologists, club owners, hotel 
owners and managers, brand 
managers and ambassadors, 
liquor and soft drinks buy-
ers, sommeliers, bartenders, 
restaurant and bar managers, 
bottling companies, and con-
sumers to interact in a warm, 
carnival-like atmosphere.

Global Property Partners summit seeks 
economic growth through infrastructure

When stakeholders 
in infrastructure 
development in 
Nigeria gather in 

Lagos in the next couple of 
weeks for the Global Property 
Partners (GPP) summit, the fo-
cus and centre of discussion 
will be on how the development 
of infrastructure can catalyse 
economic development in the 
country.

GPP, a consortium of firms 
with diverse interests in real es-
tate and infrastructure develop-
ment, is a relatively young com-
pany that is concerned about 
Nigeria’s infrastructure deficit. 
The forth-coming infrastructure 
summit is a platform the com-
pany is creating for key players 
in the infrastructure finance and 
development industry both in 
Nigeria and internationally to 
discuss this important sector of 
the economy.

The summit, which expects 
Vice President Yemi Osinbajo 
as Special Guest of Honour, 
is an initiative of a number 
of private and public sector 
institutions including one of 
the leading real estate firm in 
Nigeria, Deluxe Residences, 
while other partners include 
the Diaspora Innovation Insti-
tute and Office of the Special 
Adviser to the President of 
Nigeria on Foreign Affairs and 
the Diaspora

With the theme, ‘Infrastruc-
tural Development as Catalyst 
for Economic Growth’, the sum-
mit “focuses exclusively on 
creating avenues that generate 
sustainable income and wealth 
through global partnerships, 
innovation and sound invest-
ments; it is aimed to create a 
platform for the engagement 
of global institutional investors 
for infrastructure development”, 
says Emmanuel Odemayowa, 
Managing Director/Chief Ex-
ecutive of GPP.

Odemayowa noted at a press 
briefing in Lagos recently that 
the value of Nigeria’s total infra-
structure stock, including road, 
rail, power, airports, water, tele-
coms and seaports, is estimated 
at only 35 percent of GDP, as 
against peer emerging market 
countries average of 70 percent.  

“Nigeria needs to invest 
$3 Trillion in infrastructure 
over the next 30 years to opti-
mize the contribution of these 
critical sectors of the economy.  
It is, therefore, critical that 
Nigeria leverages on private 
financing opportunities for 
infrastructure development 
from global institutional in-
vestors through Public Private 
Partnerships (PPP)”, he said, 
adding, “the 2017 GPP summit 
aims to raise partners to fi-
nance the National Economic 
Recovery Goals with regards to 
infrastructure development”.

Among the issues to be 
discussed at the summit are 
Investment Opportunities in 
Africa and Beyond; Mobilizing 
Institutional Investments for 
Infrastructural Development 
and Current Government Poli-
cies and Regulations on Public-
Private Partnerships.

Speakers are expected from 
both Nigeria and the interna-
tional community who will be 
making presentations. They in-
clude  Zhao Changhui of China 
EximBank,  David Smith of the 
British African Business Alli-
ance and the Minister of State 
for Power, Works & Housing, 
Mustapha Shehuri.

Others are Bismarck Rewane 
of Financial Derivatives Com-
pany, Joseph Nnanna, Deputy 
Governor, Financial System 
Stability of the Central Bank of 
Nigeria, Yewande Sadiku, Di-
rector-General of the Nigerian 
Investment Promotion Com-
mission,  Gbenga Onabanjo, 
Chairman of GPP and Olabin-
tan Famutimi, President of the 
Nigerian-American Chamber 
of Commerce, among others.

L-R: Tayo Shonekan, chief executive office, AIMAS Lifestyle Limited; Rajiv Sharma, program director, NLP 
Nigeria Limited; Babatunde Akindele, head, enterprise banking, Stanbic IBTC Bank, and Thelma Opara, 
head, business development, sales & marketing (Africa), China Europe International Business School, at 
Stanbic IBTC Bank 2017 SME Capacity Building Series in Lagos.
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OlusOla BellO   

‘My motivation comes from the fact that over 
the years I have actually studied The Woman’

What was the purpose of 
the exhibition and what is the 
motivation for your works?

T
he works show-
cased at the exhibi-
tion emphasise the 
truism that the story 
of a home begins 

with a good wife and mother, 
since the woman is the one 
who selflessly ensures a peace-
ful environment, supports her 
husband, nurtures the chil-
dren, and makes it easier for her 
husband to function effectively. 

The purpose of the exhibi-
tion, therefore, was to encour-
age all women to hang in there 
and continue to in their work/
role of keeping the home and 
filling the spaces left behind 
by husbands and fathers who 
have to toil to provide for their 
families. 

My motivation comes from 
the fact that over the years 
I have actually studied The 
Woman and have drawn the 
conclusion that indeed, she 

is very strong, resilient and 
resourceful and will hold her 
own in the face of situations, 
even very difficult ones.

What memorable moments 
have you had so far in the field?

Memorable moments are 
the times that people study the 
work and want to know how I 
come up with the concepts and 
ask for explanations and the 
incredible thing is that I get the 
same reaction from art lovers 
over the years; they are always 
amazed at my explanations.

 Unending Morals : A 
painting by Eugene

What was it like preparing 
for the exhibition? Did you en-
counter any challenges?

For this exhibition, the main 
challenge was that I had to put 
together all the materials I have 
been using for decades and 
even added some new ones. 
Most of them cannot be bought 
off the shelves so I had to drive 
to different places just to pick 
up materials. 

At the end of the day, the job 
always gets done and knowing 
the end result helps me cope 
with any temporary challenges.

Who influences your art 
works and how do you rest?

My greatest influences are 
God, my wife who is my big-
gest fan and critic, and hon-
est people with integrity who 
mean what they say at all times.

I play the clarinet and saxo-
phone and sing too, so when 
I am not working, I relax by 
playing an instrument.

How do you price your 
works?

Like everything else, due 
to higher cost of materials, 
the price for the works has 
changed. The materials I use 
have note really changed just 
that I have added some more 
because I like to use as many 
different materials as possible 
on a painting.

What would you tell up-
coming artists?

I will like upcoming art-
ists to be more empowered, 
and involvement of artists in 
aesthetics and beautification 
of different parts of the coun-
try is long overdue. There is 
a level of ‘art’ in every sector, 
unfortunately artists are not 
remembered when it comes to 
such work.

My advice to young people 
is that they should develop the 
will power to work hard, no 
matter what their hands find 
to do, they should work hard 
at it because successful people 
started from somewhere. There 
are no free lunches anywhere…
if you do not work, you cannot 
put food on your table or expect 
someone else to do it. For those 
who have studied one course or 
the other, they should still learn 
a skill…it is the future

Axxela to start construction of natural gas 
pipeline to Ibadan-Ilorin  

Axxela Limited, a gas and 
power portfolio com-
pany, has completed 
and submitted a feasi-

bility study to the Nigerian Gas 
Processing and Transportation 
Company (NGPTC), a subsid-
iary of the Nigerian National 
Petroleum Company (NNPC), to 
build a pipeline network across 
western and central states of 
Nigeria.

The network will tee-off from 
the Ecravos - Lagos gas pipeline 
system to Ibadan-Ilorin-Jebba 
(EIIJ) to service the South West-
ern and  some parts of  North  
Central region of  the country

The study for the project was 
done by Worley Parsons, the 

globally renowned US-based 
consultant agency, supported 
by counterpart funding from the 
United States Trade and Devel-
opment Authority (USTDA).

Saidu Mohammed, group 
executive director and chief op-
erating officer for gas and Power 
at NNPC said during the hando-
ver ceremony: “This is a project 
we defined a long time ago and 
one we wish to implement. Now, 
it’s key we don’t lose sight of the 
low-hanging fruits, as we seek 
to provide gas to the country in 
keeping with the national plan.”

The proposed pipeline proj-
ect was conceived as part of 
the Nigeria Gas Master Plan 
to improve power generation 
and distribution to major cities 
within Nigeria’s South-Western 
region. The pipeline is expected 

to commence in Ibadan, Oyo and 
run through the towns of Osogbo, 
Ogbomoso, Ilorin, Ado Ekiti and 
terminate in Jebba located in 
Kwara.

Also commenting during the 
submission ceremony, BolajiOs-
unsanya, Axxela chief executive 
officer, said: “We appreciate the 
active participation of all key 
stakeholders involved in the 
project, particularly the NNPC. 
The impetus for power-driven 
initiatives is underscored by the 
significance of this project, and 
its impact and scope are parallel 
with the Federal Government’s 
aspirations to improve the power 
situation. Ultimately, major de-
mand centers will require more 
electricity to cater to the growing 
power requirements of industrial 
and commercial clusters.

Eugene Chime-Age is a renowned painter who uses his peculiar style 
of exploring different media to depict diverse situations. He recently 
held an art exhibition themed ‘Woman: Filling the Broken Pieces’ at 
the Abuja International Conference Center. In this interview, Eugene 
talks about the exhibition, its purpose, and other matters relating to 
the world or painting. Excerpt:

Business event

L-R: Abubakar Soyemi Regional Service Manager, Abuja & North of First City Monument Bank (FCMB); 
Kashim Shettima, governor of Borno State; Lukman Mustapha, regional director, Abuja & North of FCMB, 
and Fatima Zaifada, manager, maiduguri branch of the bank, during a courtesy visit by FCMB to the 
Governor in Maiduguri, Borno State.

L-R: Alban Ofili Okonkwo, chairman Of Planning Committee; Ubaka Attoh, Ubaka Attoh, representative of 
the Asagba of Asaba; Wole Soyinka; Donald Duke, former governor of Cross River State; Alex Ekweume, 
former vice-president, and Ifeanyi Okowa, governor of Delta State, during the unveiling of Architectural 
model of ‘My Place Of Birth Hospital’ Asa Highpoint of the 50th Anniversary of the Asaba massacre held 
at Grand Hotel, Asaba, Delta State.

L-R: Lulu Resy Abdulrahamon, and Omeza Naimah, Glo subscribers, Douglas Jack Agu, aka Runtown, 
dance hall singer, and other subscribers, David Hope and Balogun Funmilayo, at the Anyigba edition of 
the Glo Mega Music Nationwide Tour, held at the Kogi State University, Anyigba.

L-R: Sola Shittu, director of Pharmaceutical services, Ekiti State, Ministry of Health; Wole Fagbola, 
marketing manager, GlaxoSmithkline Pharmaceuticals (Nig) Ltd; Omole Ayotunde, permanent secretary, 
Ekiti State, Ministry of Health, and Afolabi Williams, director of medical services, Hospital management 
board, Ekiti State, at the at the launch of the GSK Medvan initiative in Ado-Ekiti, Ekiti State.

Unending Morals: A painting by Eugene



Policemen, naval officer, others 
held for kidnapping in Kogi

Lawmaker wants FG to rehabilitate 
Lagos-Badagry Expressway

Two serving policemen, a naval of-
ficer and 15 others have been ar-
rested and paraded by the police in 

Kogi State in connection with kidnapping. 
Ali Janga, the Commissioner of Police 

in charge of Kogi, while parading the sus-
pects in Lokoja, identified the policemen 
as Suleiman Isiaka and Ibrahim James 
while the naval personnel was identified 
as Bature Habila of the Western Naval 
Command.

The trio, along with three other sus-
pects, were arrested on October 5, for 
attempting to kidnap a five-year-old boy 
at Ayangba, Janga said.

He explained that the suspects entered 
Kogi State in a chartered commercial bus 
driven by one Daniel John who is also in 
police custody. Janga said that John was 
to be paid N100, 000 for his service.

According to Janga, the suspects 
were rounded up in their hotel room at 
Ayangba before they could carry out the 
kidnap of the boy.

He said 11 rifles , including four AK-47, 
three pump action, four pistols, hundreds 
of magazines and a bus are among the 
items were recovered from the suspects.

Speaking with newsmen, one of the 
policemen, isiaka said that he, James 
and Habila had on October 4 left Bauchi 
State where they were serving in “Opera-
tion Safe Haven” in Tafawa Balewa local 
government to come for the operation in 
Ayangba.

Suleiman said that he recruited James 
and Habila for the business, adding that 
it was another suspect, Sheu Agba that 
contacted him.

Also speaking Sheu Agba, 36, said that 
he was forced to adopt the kidnap option 
because he needed N10, 000 urgently to 
treat his stomach ulcer. Agba said that he 
approached his cousin, Ukubile Akowe 
severally for the money but he declined.

A member of the Lagos State House 
of Assembly, Setonji David, on has 
called on the Federal Government 

to rehabilitate Lagos-Badagry Expressway 
to end the hardship of people plying the 
road.

David, representing Badagry Constitu-
ency II at the Assembly, expressed dismay 
over the non-completion the road.

According to him, the government 
must not delay in rescuing residents of 
the area from hardship and suffering due 
to the sorry state of the road.

“The state of the road is to say the least, 
very deplorable. That road is a major road 
in Lagos State and in Nigeria.

“It is the only road that links Lagos 
State to other neighbouring countries. It 
is unfortunate that the situation of that 
road now is deplorable. ‘The condition of 
that road is nothing to write home about.

“No one can imagine that such a 
road, as important to Lagos and Nigeria 
as a whole is in such a very deplorable 
state. There are potholes everywhere and 
transversing it from Lagos to Badagry can 
take three hours, a journey that should 
not take more than 45 minutes.  “People 
are suffering on this road, especially the 
motorists.  

“This road has been there for over 30 
years. It is due for reconstruction but 
in the meantime let the government do 
something to rehabilitate it.’’ (NAN)

A 38-year-old hairdresser, identi-
fied as, Toyin Ijiyemi, has been 
allegedly killed by tax officials 
from Akure South local govern-

ment area of Ondo State for alleged failure 
to pay tax.

It was learnt that Ijiyemi collapsed 
while dragging her television set with 
the council officials who wanted to seize 
the TV set following the woman’s failure 
to pay required tax. Her remains have 
been deposited at the morgue of the State 
Specialists Hospital in Akure.

The police public relations officer in 
the state, Femi Joseph, who confirmed 
the incident, described it as unfortunate, 
saying some suspects have been arrested.

Joseph said investigation into the mat-
ter was still going on, adding that the sus-
pects would soon be arraigned in court.

Narrating how the deceased lost her 
life, her relative, Mojisola Otitilowo 
said:”Toyin was in her shop at Bolajoko 
Street, Oke-Aro area in the state capital 

around 2pm when the council officials 
invaded the shop. They were four. Three 
of them disembarked from the vehicle 
they came with. 

“The council officials asked her to pay 
the rate for her shop. All efforts by Toyin to 
appeal to them not to seize her television 
failed. She did not have money, so she 
begged them to give her till the next day.

“They did not accept her pleas. One of 
them removed the television and Toyin 
started dragging it with them. She fell down. 
Despite that she fell down, the council of-
ficials went away with the television.

“A woman, who came to buy sachet 
water, discovered that Toyin was uncon-
scious where she laid on the floor of the 
shop and raised an alarm which attracted 
neighbours who rushed in and started 
pouring water on Toyin to revive her.

“When they realised Toyin wasn’t re-
sponding, it was then the matter was 
reported at the ‘B’ Division Police Station, 
Oke-Aro.”

When our correspondent visited 
Toyin’s home at Alade-Idanre, in Idanre 

Ondo: Revenue collectors ‘kill’ woman for evading tax

Akinwande Ademosu, managing director of Credit Direct Limited (CDL), (2nd r) with cross 
section of staff of CDL, during a sanitation exercise by the firm at Maryland junction in 
Lagos, as part of activities of CDL to celebrate Customer Service Week 2017.

local government area, her 80-year-old 
mother, Abike Ijiyemi, lamented that the 
deceased was her only child.

“In the morning of the day she was 
killed, she called me and said that she 
had bought some foodstuff for me. She 
promised to bring them to me in Idanre 
the second day. Instead of her coming to 
fulfil her promise, it was the announce-
ment of her death they brought to me.

“My daughter was a widow. Her hus-
band died four years ago. She had been 
singlehandedly taking care of their only 
child since then. She was the one who 
sponsored the education of their 24-year-
old son up to the Gateway Polytechnic in 
Ogun State before her death. She was the 
person taking care of me and paying my 
debts for me.”

All efforts to speak with the caretaker 
chairman of the council, Margret Atere, 
failed as our correspondent waited to 
see her in her office for more than two 
hours.  A source at the council secretariat 
said Atere had been invited to the police 
headquarters on Igbatoro road.

15BUSINESS  DAY

CITYFile
Wednesday 11 October 2017

M
inister of Niger Delta 
Affairs, Usani Usani 
has appealed to con-
tractors handling the 
abandoned East-West 

road project in the Niger Delta to return 
to site.

The minister made the appeal at a 
meeting with contractors handling Sec-
tion (i) to Section (iv) of the project in 
Abuja, on Monday. He noted that the 
dualisation project, which included 
87-kilometre Warri-Kaiama section, 
54-kilometre Kaiama-Ahoada section, 
had suffered neglect for a decade.

Others sections of the project are 
Ahoada-Port Harcourt, 47-kilometre and 
99-kilometre Port Harcourt-Eket.

Usain decried the delay in completion 
of the project, saying that the contract 
was awarded in 2006 and not properly 
unattended to until 2015. According to 
him, there is nowhere in the world where 
a project takes more than a decade for 
completion; the longer the project, the 
more expensive it becomes.

He added that there was need for the 
contractors to return to site as quickly as 
possible to ameliorate the suffering of the 
people and boost the economy of the area.

Usani said that the government was 
aware the huge outstanding of the con-
tract sum being owed the contractors, and 
stated that there was difficulty in meeting 
up with such obligations.

He said that the ministry had the re-
sponsibility of ensuring that the contrac-
tors were mobilised to ensure that the 
project got value for money.

East-West road: Minister tells 
contractors to return to site

“We are here today to inform you 
that we will soon pay the contractors 
and we don’t expect the job to stop. 
When money stops, work should be 
continuous.”

The minister disclosed that the min-
istry would soon embark on inspection 
of the road to ascertain the level of work 
and compliance with standards, adding 
that no excuse would be entertained by 
the government.

Speaking on behalf of the contractors, 

a director in Gitto Construction Com-
pany, Ephraim Tewolde, commended the 
minister for his cooperation, adding that 
the road has experienced setbacks due to 
poor funding.

Tewolde also attributed the delay in 
completion of the project to terrain in 
the area.

Contract for the 360-kilometre road 
was awarded at the sum of N582 billion, 
out of which N276 billion had been dis-
bursed as at the end of 2016. (NAN)

YOMI AYELESO, Akure
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A
s part of activi-
ties marking the 
2017 customers’ 
week celebra-
tion, Ciuci Con-

sulting limited released a 
survey report which gives 
some valuable insights from 
customers in the retail bank-
ing industry in 2016. 

The research is con-
ducted to identify where 
retail customers find value 
in the Nigerian banking 
industry. From the incep-
tion of the Ciuci Consult-
ing retail banking report 
in 2013, GTBank was the 
highest perceived retail 
bank.  However,  in the 
2016 edition Zenith Bank 
ousted GTBank as the top 
bank based on customers’ 
perception.

FirstBank of Nigeria has 
maintained its position as 
the third most perceived 
retail bank since inception 
of the research. 

UBA moved up to fourth 

Customers’ perception of retail banking 

2015 to 15th in 2016. Unity 
Bank moved to 16th position 
in 2016 from 17th in 2015. 

position in 2016 from fifth 
level in 2015. Access Bank 
plc also moved up to 5th 
position in 2016 from 6th 
in 2015, while Diamond 
Ban plc came down from 
4th perceived retail bank 
in 2015 to 6th position in 
2016. 

FCMB maintained the 
7th position in the custom-
ers’ perception of retail 
banking in both years un-
der review. Ecobank Nigeria 
moved up from 12th in 2015 
to 8th position in 2016. Skye 
Bank also went up to 9th 
position in 2016 from 11th 
position in 2015.

However, Fidelity Bank 
plc dropped from 9th per-
ceived retail bank in 2015 
to 10th in 2016 according 
to the report. Also Standard 
Chartered Bank dropped 
from 10th position in 2015 
to 11th in 2016. Stanbic IBTC 
also came down to 12th po-
sition in 2016 from 8th level 
it was in 2015. 

Union Bank maintained 
the 13th perceived retail 
bank since 2014. Wema 
Bank plc moved up to 14th 

position in 2016 from 16th 
in 2015. Sterling Bank came 
down from 14th position in 

Keystone a Bank dropped 
from 15th position in 2015 to 
17th in 2016, while Heritage 

Bank maintained its posi-
tion as the 18th perceived 
retail bank in both years 
under review. 

The report revealed that 
over 2,600 customers and 
1,000 SMEs rated Nigeri-
an retail banks based on 
their perception of differ-
ent banking services of-
fered. When the responses 
from the different customers 
profiles were analyzed, a se-
ries of insights were found, 
which indicated banking 
customer thoughts on their 
banking experiences.

For male and female cus-
tomers deciding on their 
primary financial institu-
tion, various factors are 
important such as quality of 
service, transaction channel 
access and proximity of the 
bank. 

When analyzing the rea-
sons why customers of dif-
ferent marital status had 
multiple bank accounts, the 
data was consistent as most 
indicated their alternative 
accounts were opened for 
mandatory reasons.

Stories by HOPE MOSES-ASHIKE

Accion Microfinance Bank show strength after 10 years 

In an era where many 
Microfinance Banks 
have floundered, Ac-
cion Microfinance 

Bank limited has achieved 
a decade of steadily building 
lives of Nigerians, provid-
ing easy access to financial 
products and services, giv-
ing them a brighter future. 

The bank recently cel-
ebrated its 10th anniversary 
with several events includ-
ing a financial inclusion 
seminar, a dinner gala event 
to say thank you to its cus-
tomers and outgoing man-
aging director/CEO, Bunmi 
Lawson, donation of 5,000 
school bags to children in 
communities where Accion 
MfB branches are located,  

Accion staff sports tourna-
ment, customer forums, 
amongst others..

Accion Microfinance 
Bank was incorporated 
in May 2006 and began 
banking operations at Oke-
Arin in May 2007, with one 
branch embedded in one 
of Ecobank’s branches at 
Oke Arin and equipped 
with less than 20 staff. With 
their winning model of pro-
viding financial services 
to micro and small scale 
entrepreneurs they quickly 
became the darling of en-
trepreneurs in the Lagos 
area, and by August 2008, 
they had opened three more 
branches at Ogba, Idum-

agbo and Pen Cinema. To 
date, Accion Microfinance 
Bank has presence in over 50 
locations in seven states in 
Nigeria, Lagos, Ogun, Oyo, 
Anambra, Rivers, Abia and 
Delta State., and are com-
mitted to delivering innova-
tive and robust solutions to 
meet its customers needs.

According to Patrick Ak-
inwuntan, Chairman of the 
board of directors, Accion 
Microfinance Bank, “Our 
success over the years is due 
to several factors, chief of 
which is the strong support 
of the board of directors, 
committed and dedicated 
management and Staff to 
move Accion Microfinance 

Bank to be the number one 
Microfinance Bank in Ni-
geria, .  This celebration is 
a testament to their will-
ingness to work hard to 
see the bank progress  and 
because of their dedication, 
our customers know that we 
are committed to support-
ing them, whether they are 
based in Ariaria Market, or 
in Sango Otta. Another is the 
robustness of the products 
that we design and provide 
for our customers, all these 
are a testament to the trust 
customers repose in us”. 

Concerning plans for 
the next decade, the man-
aging director/CEO des-
ignate, Taiwo Joda further 

stated, “We have developed 
several digital products to 
drive Financial Inclusion 
even further amongst the 
unbanked, making it even 
easier for them to open ac-
counts from the comfort of 
their homes. We will focus 
on digital solutions that 
add convenience and easy 
access to the customer to 
ensure that they have all the 
tools available to build their 
lives and have a brighter 
future”.

The pioneer managing 
director of the Bank, Bunmi 
Lawson, expressed grati-
tude to Almighty God for 
seeing the bank through 
the myriad of issues in the 

Nigerian Financial Sector.
“I recall my first day we 

were seated in a small of-
fice shared with 5 other 
staff, planning for the com-
mencement of operations 
of this Bank amongst the 
first licensed bank in Nige-
ria. It has been a journey of 
accomplishments and striv-
ing to overcome challenges 
thrown by the economic 
and business environment 
of Nigeria.  Yet we strove 
on and I am grateful for the 
team of staff, management 
and Board members we had 
to guide us through.  Accion 
Microfinance Bank today 
remains a strong growing 
and expanding Bank”, Law-
son said. 
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Apapa Gridlock: Cashew nuts, sesame 
seeds, cocoa rot away in warehouses

N
i g e r i a  n o n -
oil export has 
c o m e  u n d e r 
serious threat 
owing to the 

worsening state of the Apapa 
and Tin Can roads that leads 
to the nation’s Lagos sea 
ports.

A s  a  r e s u l t ,  a g r o 
commodities worth billion 
of naira are rotting away 
in various warehouses as 
port processes are becoming 
impossible owing to the 
negative impact of  the 
deplorable state of the Apapa 
and Tin Can roads.

“The Apapa road linking 
export terminal at the ports 
is in terrible shape. A lot of 
wearhouses are filled with 
agro commodities instead 
of being promptly shipped 
and they are rotten away,” 
said Tola Faseru, president 
of the National Cashew 
Association of Nigeria, at a 
press conference in Lagos.

“An exporter, who ships 
1,700 tons of commodities 
per  day under  nor mal 
circumstances when Apapa 

Stakeholders task FG on influx of substandard farm machinery Varsity invests N20m on mechanised 
farming to boost productivity

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS In association with

road was in good condition, 
now manages to only ship 
between 100 and 250 tons, 
and this is bad for business.  

“The problem at the port is 

Th e  F e d e r a l 
Government’s aim 
of diversifying the 
economy through 

agriculture is being threatened 
by the influx of substandard 
farm machines and farm tools 
in the country, stakeholders 
say.

The substandard machines 
and farm tools is reducing 
farmers’ productivity, as well 
as their capacity to expand 
cultivation areas, perform 
timely farming operations 
and achieve economies of 
scale. Despite the policy that 
requires that all agricultural 
equipment and machinery 
imported into the country 
be certified and suitable 
for operations in Nigeria 
by the National Centre for 
Agricultural Mechanization 
(NCAM) in Ilorin, influx 
of substandard tractors 
continues to find its way into 
the Nigerian market.

“Farmers have no choice 
than to purchase sub-
standard farm machinery 
because of their inability 
to purchase original farm 
machines, which have also 
encouraged low level of 
agricultural mechanisation,” 
Damisa Enahoro, commercial 
m a n a g e r,  t r a c t o r  & 

Al - H i k m a h 
University Ilorin 
has invested a total 
of N20 million into 

various mechanised farming 
projects in the state to boost 
agricultural productivity 
and to create a veritable 
source of income generation 
to support existing gap in 
funding the institution. 

Mohammed Taofeek 
Ibrahim, vice chancellor, of 
the University disclosed this 
in his speech delivered at the 
seventh convocation of the 
institution recently.

“Funding and income 
generation continue to pose 
serious challenges for our 
development,” Ibrahim said

“About N20 million was 
injected into the first phase 
of our farm project this year. 
This has been invested into 
the purchase of various farm 
machineries such as riggers, 
harrow, plough, boom sprayer, 
tipping tractors and multi-
purpose planter with fertilizer 
applicator, fertilizer and 
herbicides. We hope to harvest 
large quantities of maize and 
soybeans, as well as process 

giving rise to huge corruption 
as uniform men now collect 
a bribe of N25, 000 on every 
container,” Faseru said.

He said that exporters’ 

truck drivers are idling away 
on Apapa road, waiting in 
their trucks for as long as 
seven days to get into the port 
as against four hours.

H e  s t r e s s e d  t h a t 
transaction cycles for export 
are taking longer than 
necessary and foreign buyers 
are beginning to question the 

implements, Dizengoff , West 
Africa,

E n a h o r o  s a i d  i t  i s 
important for the government 
to address the issue of 
substandard farm machines 
by providing single digit loans 
to farmers and ensuring that 
the appropriate agencies 
regulate these importations 
of farm equipment.

He also said the influx of 
substandard equipment will 
result in the loss of revenue 
due to low productivity, 
excessive down time and lack 
of technical support.

The International Food 
Policy Research Institute 
(IFPRI) reckons that Nigeria 
is still at the early stage of 
agricultural mechanization, 
while its mechanisation of 
power intensive operations 
has been slow.

“ T h e r e  a r e  m a n y 

integrity of contracts they 
enter into with Nigerians.

The national president 
stated that priority should 
be given to exportable 
commodities in line with 
the Federal Government 
economic diversification 
agenda. Also speaking at 
the press conference, Anga 
Sotoye, national publicity 
secretary, NCAN called on 
the government to declare 
a state of emergency on the 
Apapa road due to the threat 
it has on the zero oil economy 
Nigeria hopes to achieve.

“We have increased our 
cashew production from 
160,000 metric tons to 175,000 
metric tons this year. We 
need to export them and the 
gridlock in Apapa is a threat 
for us to achieve it,” Sotoye 
said. “We need urgent help 
and that why we are calling 
for help and we believe the 
government will listen. We 
need action on fixing the 
Apapa issue and it has to be 
done now,” he added. 

Adeyemi Adeniji, CEO, 
Startlink Global and Idea 
Limited, said trucks take 
seven to 10 days on Apapa 
road and 15 days at the APMT, 
meaning that their non-oil 
products start depreciating 
when they get to the ports.

“Nigeria is competing with 
the best origins of the world. 
It is quite unfortunate that 
with the recent happenings, 
we may start losing all that 
we have achieved do far,” 
Adeniji said.

substandard tractors in the 
country,” said Elesa Yakubu, 
national president, Tractors 
Owners and Operators 
Associat ion of  Niger ia 
(TOOAN).

“Many state governments 
and individual farms and 
organisations are importing 
inferior tractors and other 
equipment into Nigeria,” he 
said. Yakubu stated that the 
country is wasting foreign 
exchange in the importation 
of these tractors because the 
money cannot be justified, 
since farmers cannot use it for 
a long period of time.

Nigeria is one of the 
least mechanised farming 
countries in the world with the 
country’s tractor density put 
at 0.025 hp/ hectare, which is 
far below FAO recommended 
tractor density of 1.5 hp/ 
hectare for Africa and other 

d e v e l o p i n g  c o u n t r i e s , 
according to data from 
the Food and Agricultural 
Organisation (FAO).

“The substandard farm 
equipment is mostly the 
ones imported by state 
governments. This puts 
farmers in debt because 
most of them took loans 
from financial institutions to 
finance the purchase of these 
equipments,” said Afioluwa 
Mogaji, chief executive officer, 
X-RAY Farms.

“If Nigeria is really serious 
about food security and 
diversifying the economy away 
from oil, then the government 
should address the issue 
of influx of substandard 
farm machineries into the 
country. We cannot grow our 
agriculture with substandard 
farm machines,” Mogaji said.  

In Nigeria, a significantly 
higher proportion of farming 
area is still cultivated by hand 
tools. More than 70 percent 
of farm labour is provided 
by human power; over 20 
percent is provided with draft 
animal power and less than 10 
percent by mechanical power.

According to experts, for 
the country to achieve food 
sufficiency, mechanised 
agriculture is the only option.

cassava into fufu flour, garri, 
industrial starch in the next 
harvesting season,” the vice 
chancellor added.

T h e  e s t a b l i s h m e n t 
of private Universities in 
Nigeria according to Ibrahim 
is basically to compliment 
government efforts on the 
provision of higher institutions 
and not for profit making.

“It is ironical that both state 
and federal government are yet 
to buy into funding of private 
Universities, in the erroneous 
belief that we are high income 
generating institutions. The 
truth is, we barely manage to 
survive after the necessary core 
finances of salaries, overheads, 
basic infrastructures and other 
facilities.

“It should be noted that 
major source of our funding 
is from students school 
fees, founder’s support and 
relatively small income 
generation from extra-
curricular activities,” he stated.

Speaking further, Ibrahim 
pointed out that despite 
the enormous quantities of 
food consumption on daily 
basis, the government and 
private sector investment 
and attention to agriculture 
remains abysmally low. 

SIKIRAT SHEHU, Ilorin

L-R: Anga Sotonye, national publicity secretary, National Cashew Association of Nigeria; Tola Faseru, national president, National 
Cashew Association of Nigeria; Adeyemi Adeniji, managing director/CEO, Starlink Global and Ideal Limited;  and  Aderemi Osijo, 
managing director, RBS Consult Limited during the press conference on non-oil export held in Lagos recently.



The first farmer was the first man, 
and all historic nobility rests on 

possession and use of land. 
–Ralph Waldo Emerson

Agric production: Ogun compensates 
7 communities with N21 million 

Growsel partners Union Bank to provide agro credit for farmers

Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS

Demonstration shows weed control 
can raise cassava output by 237%

C
assava on-farm 
demonstrations 
in Ogun state, 
Nigeria under 
the International 

I n s t i t u t e  o f  T r o p i c a l 
Agriculture (IITA) managed 
Cassava Weed Management 
P ro j e c t  ( C W M P )  h av e 
produced average yields of 27 
tons per hectare surpassing 
the national average of about 
8 tons/ha.

T h e  d e m o s  w e r e 
conducted in the three 
senatorial districts of Ogun 
states using an integrated 
w e e d  c o nt ro l  p a ck a g e 
developed by the IITA-CWMP.

Presenting the results 
during the Joint Quarterly 
Review Meeting of  the 
project in Abeokuta, Patience 
Olorunmaiye, a scientist 
at the Federal University 
of Agriculture Abeokuta 
(FUNAAB), said the yield 
from the demonstration plots 
were impressive and a proof 
of the concept that if farmers 
adopted improved weed 
management practices, they 
would be better off.

The highest yield from the 
demonstration farms was 32 
tons/ha with 96 percent of the 
demonstration farms recording 

more than 20 tons/ha.
Cassava which is grown 

by over 4.5 million people in 
the country is a major staple 
contributing to food security 
and wealth of the nation.

Despite Nigeria been the 
largest producer of the crop 
estimated at over 54 million 
annually,  the country’s 
average yield per ha is low 
with weeds being fingered as 
a major block.

Researchers say farmers 
cannot grow cassava more 

Th e  O g u n  S t a t e 
Government has 
c o m p e n s a t e d 
s e v e n 

communities in Ewekoro 
Local Government Area 
with N21 million whose 
lands were acquired for 
agricultural purposes in 
the state.

A d e p e j u  A d e b a j o , 
c o m m i s s i o n e r  f o r 
agriculture,  Ogun state 
while presenting cheques 
t o  t h e  b e n e f i c i a r i e s , 
s a i d  i t  w a s  t h e  f i r s t 
p h a s e  o f  p a y m e n t  o n 
the 200 hectares cassava 
demonstration farms at 
Owowo.

A d e b a j o  s a i d  t h e 
government is  mindful 
o f  i t s  r e s p o n s i b i l i t i e s 
and commitment to the 
people of the state so as 
to continually get their 
support in its bid to boost 
agricultural production in 
the State.

“ Ke y  t o  ag r i c u l t u ra l 
development is support 
a n d  c o o p e r a t i o n 
f r o m  e v e r y o n e ,  O g u n 
i s  p e a c e f u l  a n d  h a s 
ferti le  environment for 
a g r i c u l t u ra l  p ra c t i c e s. 

Growsel, Nigeria’s 
leading agricultural 
technology startup 
has partnered with 

Union Bank of Nigeria (UBN) 
to provide agro credit for 
smallholder farmers across 
the country.

According to Growsel, 
farmers across the country 
that would want to be 
beneficiaries of such loans 
should visit  any Union 
Bank branches across the 
federation to open special 
savings accounts for direct 
labour funding.

P o i n t i n g  o u t  t h a t 
Union Bank of Nigeria was 
strategically selected for the 
partnership due to its nation-
wide spread across Nigeria 

than they can weed—a 
situation that limits farm 
size and subject farmers to 
perpetual penury.

Friday Ekeleme, principal 
investigator of the IITA-
CWMP said the results clearly 
show that weeds were a major 
factor limiting the potential of 
cassava in Africa.

In the last four years, the 
IITA-CWMP with funds from 
the Bill & Melinda Gates 
Foundation made a bold 
decision to unravel the puzzle 

W e  a s s u r e  y o u  t h a t 
communities whose lands 
were acquired will be fully 
compensated, “Adebajo 
said. 

Ambali Amosun, one 
o f  t h e  b e n e f i c i a r i e s  a 
representative of Olowo 
P a p a  C o m m u n i t y , 
a p p r e c i a t e d  t h e  S t a t e 
Government for fulfilling 
its promise adding that 
they are in full support of 
agricultural production 
programme of the State 
Government.  

O t h e r  b e n e f i t i n g 
c o m mu n i t i e s  i n c l u d e d 
Ku t a ,  G b o m o l e s e ,  I k a 
O g u n o l u ,  O l o w o  I k i ja , 
Kurere and Latoyo. 

and its availability in rural 
areas, Growsel said in a press 
statement made available to 
BusinessDay.

“Despite contributing 
about 30percent to Nigeria’s 
GDP and 70percent to the 
countr y’s labour force, 
most farmers in Nigeria are 
still entangle in poverty, a 
problem that basically stems 
from a lack of funds to access 
modern farm inputs, which 
in turn drastically reduces 
their output,” said Jerry Oche, 
founder of Zowasel.

“Growsel believes that 
this current reality in the 
Nigerian and indeed African 
agricultural spectrum is 
unacceptable. As such, it 
simply exists to bridge this 

Livestock Expo organisers 
blame visa denial for 
low foreign delegates 
attendance
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of weeds menace in cassava.
Working with a coalition 

o f  p a r t n e r s  i n c l u d i n g 
the Federal  University 
of Agriculture Abeokuta, 
University of Agriculture 
Makurdi, the National Root 
Crops Research Institute, 
and extension partners; the 
team set up trials in the three 
agro-ecological zones of the 
country including the humid 
forest, derived savannah 
and the southern guinea 
savannah.

T h e s e  t r i a l s  l e d  t o 
the selection of safe and 
environmentally friendly 
h e r b i c i d e s  w i t h  o t h e r 
agronomic practices that 
formed the package that was 
used in setting up the demos 
in Ogun and other states 
of Nigeria (Abia, Benue, 
and Oyo). Results from the 
other states are also being 
compiled for analysis.

Ekeleme said the results 
from Ogun state was a thing 
of joy not only to the project 
team but also to the country 
at large.

The principal investigator 
said the results indicated that 
the project was achieving one 
of its major objectives, which 
is to double the national 
average yield of cassava, 
generate wealth, and reduce 
the burden of weeding in 
cassava farming systems.

Alfred Dixon, a director 
with IITA and Project Leader 
for IITA-CWMP said the 
project would help Nigeria 
change the narrative of 
cassava production.

H e  c a l l e d  o n  t h e 
government of Nigeria to 
partner IITA in scaling up 
the findings of the project to 
millions of cassava farmers 
for national development 
and poverty reduction.

gap by empowering and 
supporting smallholder 
farmers nationwide,” Oche 
said.

Presently, Growsel is 
crowd-financing smallholder 
farmers in Oyo, Lagos, 
Kaduna, Jos, Markudi and 
Kogi, and will be expanding 
to other cities in Nigeria as the 
organization continues with 
its screening and verification 
of local famers across Nigeria.

Apar t  from f inance, 
Grows el  a ls o  provides 
smallholder farmers with 
enhanced seeds and seedlings, 
fertilizers, tractors, pesticides, 
insurance and labour cost, 
to aid the cultivation of 
commercial crops, while 
at the same time creating a 
meeting point for farmers and 
investors, who are assured of 
10 to 30 percent guaranteed 
return on their investment, 
since all farm projects are 
insured against risk.

In addition, farmers 
without Internet access 
across rural areas in Nigeria 
are also exposed to global best 
agricultural practices via SMS.  
Growsel.com is a subsidiary 
of Nigeria’s leading deals 
aggregator startup, Zowasel, 
which is part of the Street 
Toolz Group.

As  N i g e r i a n 
e x h i b i t o r s  j o i n 
other international 
agro and livestock 

f a r m e r s  a t  t h i s  y e a r ’s 
S PAC E  2 0 1 7  t hat  t o o k 
place from September 12 
to 15, at Rennes, France, 
organisers say the number 
of international delegations 
could have been much higher 
if so many well-prepared and 
highly-motivated foreign 
livestock professionals had 
not been refused visas.

Taking part in the show’s 
30th anniversary edition 
were 1,441 exhibitors, 499 of 
which came from overseas, 
with 115 journalists from 
40 countries,  with only 
BusinessDay newspaper 
from Nigeria.

Attendance was very 
high, with 114,653 visitors 
recorded, 14,029 of which 
came from 128 different 
countries, an increase of 
12 percent on last year. The 
Thursday recorded a record-
breaking number of over 
38,000 visitors.

A c c o r d i n g  t o 
A k i n  A k i n b o l a ,  C E O , 
P ro m o s a l o n s,  Ni g e r i a , 
Cameroon and Gabon, 
who also lead the Nigerian 
delegation to the expo, 
said the show was thus a 
resounding success and 
a  g re a t  t r i b u t e  t o  t h e 
e x h i b i t i o n ’s  f o u n d e r s, 
confirming the pertinence 
of their vision and ambition 
in creating SPACE three 
decades ago. “They designed 
it to be an annual meeting 
place for professionals 
from the livestock industry 
worldwide, and it remains 
so today,” Akinbola said.

The of f ic ial  v is i t  by 
Stéphane Travert, French 
Minister for Agriculture and 
Food, set the tone for this 
year’s show. He took the 
time to talk to a number 
of professionals across a 
range of sectors, listening 
attentively to their issues 
and concerns. His visit 
enabled those working 
in animal production to 
express their views and their 
needs arising from the newly 
established Etats Généraux 
de l’Alimentation (Round 
Table on Food) in France.

T h i s  y e a r ’s  S PA C E 
exhibition was marked by 
a high level of involvement 
a m o n g s t  p a r t i c i p a n t s . 
T h e  a t m o s p h e r e  w a s 
very positive, with both 
exhibitors  and visitors 
e x p re ssi ng  a  d e si re  t o 
shape the future. Factors 
contributing to the success 
o f  t h e  f o u r- d a y  e v e n t 
included the density and 
number of conferences, the 
high quality of the stands 
and livestock on show, 
as well the international 
dimension.
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PwC grows tax, legal revenues by 6% to $9.5bn

The Lagos State Internal 
Revenue Service (LIRS) 
has recently issued a 
series of Public No-

tices on tax matters. We have 
reviewed below some of the 
public notices.

Introduction
The Lagos State Internal 

Revenue Service (LIRS) has 
recently issued a series of Public 
Notices on tax matters. This is 
with a view to curtailing abuse 
of tax avoidance schemes and 
providing clarifications on grey 
areas in certain provisions of the 
Personal Income Tax Act (PITA).

The following Public Notices 
are reviewed in this Tax Alert: 
Taxation of employee loan; 
what constitutes “reasonable 
removal expenses” for the pur-
pose of tax     exemption; Pay-As-
You-Earn (PAYE) on employee 
outsourcing arrangements; 
and Withholding tax (WHT) 
on employee outsourcing ar-
rangements and other labour 
brokerage arrangements.

Public Notice on tax treat-
ment of employee loans

It is quite common for some 
employers to provide loans 
to their employees at interest 
rates below commercial rates 
charged by banks or, some-
times, at no interest at all. Prior 
to the adoption of the Inter-
national Financial Reporting 
Standards (IFRS) in Nigeria, 
the provision of such loans was 
a non-issue for accounting and 
tax purposes. However, with 
the adoption of IFRS, such loan 
arrangements are required to 

T
he growing demand 
for tax compliance and 
consulting work for di-
rect and indirect taxes 
globally reflected on 

PwC Global tax and legal revenues 
which grew by 6percent to $9.5 
billion for the year ended June 
30, 2017.

PwC’s firms around the world 
reported total gross revenues 
of $37.7 billion.  At constant ex-
change rates (or local currency), 
revenues grew by almost 7percent, 
marking 20 years of consecu-
tive revenue growth for the PwC 
network.

With over 41,000 tax profes-
sionals, PwC has the largest tax 
network in the world. To meet 
the changing needs of our clients, 
we are investing in our tax out-
sourcing business. This year, we 
announced an innovative agree-
ment with GE, hiring 600 of GE’s 
tax team members from around 
the world and acquiring GE’s tax 
technology to further our focus 
on the tax function of the future 
and the provision of services to 
global enterprises,” PwC said in a 
statement announcing the result. 

“Our tax operations also in-
clude revenues from PwC’s global 

be “marked to market” for ac-
counting purposes.

In 2013, the Federal Inland 
Revenue Service (FIRS) clarified 
in Section 11.9 of its Information 
Circular on the Tax Implications 
of IFRS Adoption, how the ben-
efit-in-kind (BIK) attributable 
to below-market-interest-rate 
arrangements would be com-
puted. However, the guidance 
was presumably intended to 
apply to employees whose PAYE 
taxes are payable to the FIRS 
(e.g., employees resident in the 
Federal Capital Territory, Abuja, 
etc.). Likewise, this Public No-
tice is for guidance of employ-
ers and employees resident in 
Lagos State.

The Public Notice provides 
that employee loans are “loans 
given by an employer to an 
employee for specific reasons 
with the expectation that such 
loan will be repaid in full to 
the employer through a pre-
agreed deduction from the 
employee’s net salary, with or 
without any interest”. It also ap-
plies to similar loans advanced 
by a company to its directors or 
significant shareholders.

Based on the Notice, an em-
ployer is required to account for 
PAYE tax on the BIK relating to 
its employee loans. The BIK is to 
be calculated as the difference 
between the interest rate on the 
loan and the adjusted Monetary 
Policy Rate (MPR), such being 
the Central Bank of Nigeria’s 
MPR minus 3%. At the current 
MPR of 14%, this translates to 
an adjusted MPR of 11%.

The PAYE tax on the BIK is 
to be remitted to the LIRS as the 
loan is being repaid. Employers 

legal services network, which now 
has 3,300 lawyers serving clients in 
over 90 countries.  We continue 
to see strong demand for services 
including international business 
reorganisations, employment and 
labour, mergers and acquisitions, 
and data protection,” it noted.

For the 12 months period to 

IHEANYI NWACHUKWU

WOLE OBAYOMI

June 30, 2017, PwC’s combined 
revenues were $37.7 billion, up 
almost 7percent at constant ex-
change rates, despite some of 
the geo-political and economic 
uncertainty around the world.   

Revenues rose in all major 
markets and across all lines of 
business driven by our invest-

ment in innovation, technology, 
new services and the power of our 
brand. In the Americas, revenues 
grew by almost 7percent. Growth 
was steady in Western Europe, up 
by 4percent, and much stronger in 
Central and Eastern Europe where 
revenues were up 13percent.  

Revenue growth from Aus-

Public notices on tax matters recently issued by Lagos State Internal Revenue Service
Partner & Head, Tax, Regulatory & People Services, KPMG in Nigeria

…as total gross revenues reach $37.7bn

the outsourcing firm a fee for 
procuring the staff on its behalf, 
while the outsourcing firm pays 
salaries to the staff through its 
payroll.

In the Public Notice on PAYE 
tax, the LIRS stated that the 
administrative obligation for 
the deduction and remittance 
of PAYE tax on the outsourced 
employees, and filing of the re-
lated PAYE tax returns, lies with 
the outsourcing firm. However, 
any tax exposure arising from 
improper deduction of PAYE 
tax from the employees will 
be extended to the ultimate 
employer, based on Paragraph 
2(3) of the Operation of PAYE 
Regulations. Consequently, it 
behoves the ultimate employer 
to ensure that the PAYE tax of 
the outsourced employees is 
correctly deducted and remit-
ted to the LIRS.

In the Public Notice on 
WHT, the compliance require-
ment of the ultimate employer 
relates to the deduction of WHT 
from qualifying payments to the 
outsourcing firm. The amount 
liable to WHT is the margin 
earned by the outsourcing com-
pany on the service (i.e. the 
difference between the contract 
sum and the payroll cost of the 
outsourced employees). How-
ever, this would only be the case 
if the margin is clearly specified 
on the face of the invoice with 
clear documentary evidence 
of the salary cost incurred, and 
evidence that PAYE tax has been 
properly accounted for.

Our Comments
The above Public Notices are 

in the right direction and should 
increase tax certainty. However, 

tralasia and the Pacific doubled 
over last year rising by 10percent, 
while sales from Asia were also up 
10percent, continuing the strong 
growth trend we have achieved 
over several years. Revenues from 
the Middle East and Africa grew 
steadily up 4percent.

 “As the world changes and our 
clients’ businesses evolve, so PwC 
has been changing to meet the 
growing and increasingly complex 
needs of a much broader range of 
stakeholders and society at large,” 
said Bob Moritz, PwC’s Global 
Chairman.

“Our strategy of investing 
heavily in technology, quality, in-
novative new services and recruit-
ing top talent paid off with strong 
revenue growth across all our lines 
of business, both new and estab-
lished, in FY17.  While we remain 
optimistic about the future, we 
- along with clients - are planning 
for a wider range of economic 
and geo-political scenarios as we 
reflect on and learn the lessons of 
the past year.

“We have the best brand in the 
marketplace and this, combined 
with the strength of our people 
and our reputation for client ser-
vice, has driven strong organic 
growth right around the world. 

“We continue to make se-

it is crucial that the LIRS applies 
the prescribed compliance 
requirements, especially in rela-
tion to employee loan arrange-
ments and reasonable removal 
expenses, prospectively, in line 
with best practice by tax admin-
istrators in other jurisdictions.

To ensure consistency and 
uniformity of the tax treatment 
of employee benefits and ar-
rangements across the country, 
it is necessary for clarifications 
such as these, on grey areas 
of our tax laws, to be provided 
via ministerial regulations or 
directives issued by the Joint Tax 
Board as the umbrella organiza-
tion of all the tax authorities in 
Nigeria. Ultimately, though, the 
expectation is that such issues 
would be addressed through 
amendments to existing laws 
from time to time.

In light of these Public No-
tices, many employers would 
need to update their staff poli-
cies/hand books in relation to 
the affected employee arrange-
ments and benefits. Compli-
ance with the Public Notices, 
especially in relation to employ-
ee loans where the interest rate 
charged is below the adjusted 
MPR, comes with additional 
administrative obligations on 
employers. For greater ease of 
compliance, the time has come 
for Nigerian tax authorities to 
introduce electronic platforms 
for e-tax filings by employers 
and individual self-filers. With 
this and other measures, we 
can expect Nigeria’s low ranking 
(of 181 out of 189 economies) 
on the World Bank’s Ease of 
Paying Taxes Index to improve 
significantly.

lective, strategic acquisitions to 
strengthen our existing services 
and to accelerate the develop-
ment of newer ones such as cyber 
security.  The deal to take the 600 
strong tax function of GE into our 
network is a great example of this 
and one that will redefine the 
model of tax advice and compli-
ance in the future.

PwC said in the statement that 
innovation is the foundation of it 
success and that it is embracing 
artificial intelligence, robotics and 
machine learning as “we work to 
deliver success for our clients and 
stakeholders going forward.”

“We are also investing in areas 
such as our data privacy practice. 
As more and more data is gener-
ated and shared, and companies 
are exposed to new digital vulner-
abilities, we’re helping clients to 
develop their cyber security and 
privacy programmes, and re-
spond to incidents. We are also 
committed to being more trans-
parent and this year, in our Global 
Annual Review, we are, for the first 
time, disclosing the results of our 
internal audit quality reviews.  This 
is an important step on a road to 
increasing transparency for PwC 
which I hope will set a benchmark 
for our industry,” it further noted.

 

are also required to file, along-
side their annual returns, a 
schedule providing information 
on their employee loan arrange-
ments and the related pay-
ment terms. These compliance 
obligations would continue 
to apply until the loan is fully 
repaid, even if this is after the 
relationship of an employer and 
its affected employee, director 
or significant shareholder has 
ceased. However, an employer 
would have no PAYE tax com-
pliance obligations whatsoever 
in respect of loans where the 
interest rates are above the 
adjusted MPR.

Public Notice on reason-
able removal expenses

Section 4(3)(c) of PITA ex-
empts from tax, “reasonable 
removal expenses” incurred 
by an employer by reason of a 
change of an employee’s em-
ployment which requires the 
employee to change his place 
of residence. However, there 
is no explicit guidance in PITA 
on the definition of the term, 
or the criteria for evaluating its 
reasonability.

The Public Notice attempts 
to remove the ambiguity sur-
rounding the interpretation and 
application of the above provi-
sion by specifying instances 
where such expenses would be 
tax-exempt, and the documents 
to be provided by employers to 
justify the treatment.

In the Notice, the LIRS de-
fined “reasonable removal ex-
pense” as “any expense which 
an employee incurs to move 
to a new employment location 
and the payment made by the 
employer towards the expenses 

which results in no net overall 
benefit to the employee. It is 
also any payments made to or 
on behalf of an employee tak-
ing up employment with a new 
employer such as relocation 
allowance”.

For reasonable removal ex-
penses to qualify for tax exemp-
tion, based on the Notice, the 
employee must, indeed, move 
from his current residence to 
a new one. Also, the payment 
made by the employer must be 
the exact actual cost incurred 
by the employee to relocate. 
Consequently, any amount paid 
to an employee as relocation 
allowance or temporary subsist-
ence allowance, which covers 
expenses already incurred by 
the employer, would amount 
to duplication, and be taxed 
accordingly in the hands of the 
employee.

The Notice stipulates that 
employers who need certainty 
on the tax treatment of their 
removal expenses, may submit 
their staff policy and guidelines, 
including per diem rates, to the 
LIRS for prior approval.

Public Notices on employ-
ee outsourcing arrangements

The last two (2) Public No-
tices focus on the PAYE tax and 
WHT treatment of employee 
outsourcing arrangements. 
These are described by the 
LIRS as arrangements in which 
workers, who are not part of 
the ultimate employer’s regu-
lar workforce, are employed 
through an outsourcing firm or 
labour broker, but economically 
employed by the ultimate em-
ployer. In such arrangements, 
the ultimate employer pays 

L-R:Bolaji Osunsanya, CEO Axxela; Saidu Mohammed, executive director/chief operating officer, 
Gas & Power, Nigerian National Petroleum Company (NNPC); Babatunde Bakare, managing 
director, Nigerian Gas Processing and Transportation Company, during the recent submis-
sion ceremony in Transcorp Hilton, Abuja of a feasibility study by Axxela to NNPC regarding a 
proposed 510km ELPS-Ibadan-Ilorin-Jebba gas pipeline to boost power generation across the 
South Western and Central States.
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Our position on the exclusion of some 
government agencies from the CPS - PenCom

1
.  The attention of the Na-
tional Pension Commis-
sion (“the Commission” 
or “PenCom”) has been 
drawn to a Bill seeking to 

amend the Pension Reform Act 
2014 to exclude members of the 
Nigeria Police, the Nigeria Security 
and Civil Defence Corp, the Nigeria 
Customs Service, the Nigeria Prison 
Service, Nigeria Immigration Ser-
vice and the Economic and Finan-
cial Crimes Commission from the 
application of the Contributory 
Pensions Scheme.

2. The pension reform was ne-
cessitated by the many problems 
bedeviling the public and private 
sectors’ pension schemes in Nige-
ria. In the public sector, the Defined 
Benefits Scheme was faced with the 
problem of huge pension liabilities 
arising from lack of adequate and 
timely budgetary provisions as 
well as increases in salaries and 
pensions. Pension administration 
was largely weak, inefficient, less 
transparent, cumbersome and 
marred with corrupt practices. 
Many private sector organizations 
did not have any pension arrange-
ment for their employees and 
where it existed, it was character-
ized by very low compliance ratio 
due to lack of effective regulation 
and supervision of the system.

3. After a thorough consid-
eration and detailed evaluation of 
these issues, the Federal Govern-
ment decided to take measures 
aimed at developing a system that 
is sustainable and has the capac-
ity to achieve the ultimate goal 
of providing a stable, predictable 
and adequate source of retirement 
income for employees in both the 
public and private sectors in Nige-
ria. This culminated in the enact-
ment of the Pension Reform Act 
2004 (PRA 2004), which introduced 
a mandatory Contributory Pen-
sion Scheme (CPS) for employees 
of the Federal Government, the 
Federal Capital Territory and the 
private sector organizations with 
five or more employees. The Act 
also established for the first time in 
Nigeria, a regulator and supervisor 
of pension matters, the National 
Pension Commission or PenCom.

4. The PRA 2004 was subse-
quently amended by the National 
Assembly in 2011 to exempt the 
personnel of the Armed Forces 
and the Intelligence and Security 
Agencies from the CPS. The 2004 
Act was further repealed and 
replaced in 2014 by the Pension 
Reform Act 2014 (PRA 2014), 

Custodians and 7 Closed Pension 
Fund Administrators); as well as 
systems and processes in the im-
plementation of the Contributory 
Pension Scheme in Nigeria that can 
stand the test of time. We are indeed 
happy to inform Mr. Speaker that 
these institutions, systems and 
processes have become models in 
Africa with countries like Malawi, 
Tanzania, Ghana and Uganda com-
ing to PenCom to understudy them 
with a view to adopting same in 
their countries.

b) The number of registered 
contributors grew to 7.4 million 
as at March, 2017. This represents 
about 7.45 % of total labour force in 
Nigeria and 3.95% of total popula-
tion.

c) The total pension fund as-
sets had grown to N6.42 trillion 
as at March, 2017 with an average 
monthly contributions about N30 
billion. The total pension assets 
were equivalent to about 6% of the 
Nigerian rebased GDP. The pool 
of pension fund generated by the 
Contributory Pension Scheme has 
aided the deepening of Nigeria’s 
financial sector and provided a 
platform for attaining strategic 
programmes of Government in the 
areas of infrastructure, housing and 
the development of the real sector 
of the economy.

d) The Contributory Pension 
Scheme has simplified the process 
of payment of retirement benefits 
through the issuance of effective 
regulations and guidelines for ac-
cessing such benefits. Over 184,979 
had retired under the Scheme as at 
March 2017 and are currently re-
ceiving pensions as and when due 
with an average monthly pension 
payment of N6.7 billion as at the 
same period.

e) The pension reform has 
gained public confidence and ac-

ceptability within the short period 
of its implementation. The private 
sector, which hitherto was appre-
hensive of the Contributory Pen-
sion Scheme as a ploy by the public 
sector to raise funds to address its 
huge pension liabilities, has come 
to accept and is religiously imple-
menting the reform. To date, about 
200,000 private sector employers 
of labour are implementing the 
CPS and have contributed about 
60 percent of the total pension 
fund assets.

f ) The Contributory Pension 
Scheme has also introduced 
transparency and integrity in the 
pension administration system 
in Nigeria. From inception of 
the reform to date, there had not 
been a single incidence of fraud 
or mismanagement of the pen-
sion funds and assets under the 
Scheme.

g) Attracted by the enormous 
benefits of the Scheme, 26 States 
of the Federation had, as at date, 
adopted the Contributory Pension 
Scheme and are at different stages 
of implementation while the re-
maining 10 States are at Bill stage.

h) The Pension Transitional Arra
i) It is noteworthy that the to-

tal premium paid to insurance 
companies for the monthly Life 
Annuity was N170.57 billion as at 
March 2017. This has significantly 
assisted the growth of the insur-
ance industry in Nigeria, which is a 
special focus area under the Federal 
Government’s Economic Recovery 
and Growth Plan (ERGP) that was 
launched recently by Mr. President. 
Already, a lot of the retirees of these 
Agencies are annuitants, thus, 
exempting them would amount to 
political interference to contractual 
obligations as these annuities are 
contracts between the annuitants 
and the insurance companies. 

It will also negatively affect the 
flow of capital into the insurance 
companies thereby undermining 
the ERGP.

7. In spite of these achieve-
ments, however, there have been 
recent actions, both legislative 
and administrative, aimed at un-
dermining the pension reform in 
Nigeria.

a) Exempting some government 
agencies would lead to divestment 
from FGN securities before matu-
rity, which would have ripple nega-
tive effects on not only the finances 
of Government, but on the entire 
financial system.

b) Another immediate negative 
impact of exempting these Agen-
cies is the erosion of the pool of 
long term investible funds accumu-
lated under the CPS, which is suit-
able for economic development of 
any nation as illustrated in other 
jurisdictions including developed 
economies. This would thereby un-
dermine the process of the attain-
ment of development initiatives 
in the infrastructure, housing and 
real sectors of the economy, which 
are largely hinged on the utilization 
of a portion of the pool of pension 
fund assets. Indeed, the pension 
industry had actively participated 
in the establishment of the Nigeria 
Mortgage Refinancing Company 
and had already invested the sum 
of N83.36 billion in its securities 
and other mortgage refinancing 
initiatives of the Federal Govern-
ment.

c) Exemption of some agencies 
of Government would also result in 
loss of confidence in the pension 
reform and other reform initiatives 
of Government. The growing cul-
ture of national savings built within 
the last decade would be destroyed. 
It is pertinent to note that due to the 
successful implementation of the 
pension reform, the discipline with 
which the industry players have 
been discharging their responsi-
bilities and the resultant impact 
on the Nigerian economy, foreign 
investors have invested heavily 
in some major Pension Fund Ad-
ministrators. There are still some 
expressions of interest by foreign 
investors to obtain stakes in the 
pension administration business 
in Nigeria. Indeed, the private 
sector, including these foreign 
investors in the Nigerian financial 
sector and the Nigerian economy, 
would question the commitment 
of Government to the pension and 
other reforms due to such policy 
reversals.

which, among other things, en-
hanced the benefits accruable to 
the contributor upon retirement, 
enhanced the protection of pen-
sion fund assets, unlocked the 
opportunities for the deployment 
of pension assets for national 
development, reviewed the sanc-
tions regime to reflect current 
realities, provided for the partici-
pation of the Informal Sector and 
also expanded the coverage of the 
Contributory Pension Scheme to 
include employees of States and 
Local Governments.

5. The Scheme introduced by 
the 2004 pension reform is con-
tributory in nature, fully funded, 
managed and kept in custody by 
private operators and is based on 
individual portable accounts. The 
key objectives of the Scheme are:

a) to ensure that every person 
who has worked in either the public 
or private sector receives his/her re-
tirement benefits as and when due;

b) to assist improvident indi-
viduals by ensuring that they save 
to cater for their livelihood during 
old age;

c) to establish a uniform set 
of rules and regulations for the 
administration and payment of 
retirement benefits in both the 
public and private sectors;

d) to stem the growth of out-
standing pension liabilities; and

e) to reduce fiscal cost to Gov-
ernment, stimulate domestic sav-
ings, generate pool of long term 
funds for developmental projects 
and increase private investments.

6. These objectives have been 
significantly achieved within the 
twelve years of the reform as may 
be summarised below:

a) The PenCom had made 
significant progress in building 
institutions (21 Pension Fund 
Administrators, 4 Pension Fund 
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T
o increase insur-
ance penetra-
t ion and en-
hance the sec-
tors contribu-

tion to the country’s GDP, 
the National Insurance 
Commission (NAICOM) 
is looking at innovative 
strategies that companies 
in the industry can take 
advantage of to reach the 
unreached populace.

NAICOM believes that 
companies should move 
beyond their comfort 
zones and implement in-
novative models that have 
helped other markets in 
advanced economies to 
increase penetration and 
achieve growth.

At a two days Semi-
nar for Insurance Cor-
respondence held in Ka-
duna, Kaduna State, the 
Commission drawing 
from experience opera-
tional in other markets, 
challenged companies 
to look at add-on op-
portunities in existing 
products and offerings 
to increase penetration.

Mohammed Kari, com-
missioner for Insurance 
and CEO of NAICOM said 
in the second phase of its 
Market Development and 
Restructuring Initiative 
(MDRI), the commission 
plans to partner with the 
State governors to make 
sure compulsory insur-
ances are implemented in 
across the country.

Kari, while speaking 
during a courtesy visit to 
the Kaduna State Gov-
ernment noted that such 
partnership will allow the 
commission to set up its 

branch in Kaduna, at a 
time it is considering to 
open more new branches 
across the country.

 To him, such partner-
ship will not only improve 
the Internally Generat-
ed Revenue (IGR) of the 
States, it would also gen-
erate employment, while 
transferring the burden of 
compensating the victim 
of accidents and catas-
trophes from the govern-
ment to the insurance 
companies. 

Pius Agbola, director, 
Authorisation and Pol-
icy, NAICOM speaking 
on the topic ‘Reaching 
the Unreached: Enhanc-
ing Access to Insurance 
In Nigeria:  Concepts, 
Challenges and Way for-
ward”, said that though 
there are several rea-
sons hindering insurance 
penetration, but critical 
amongst them is its lack 
of availability to those 
who need them.  

Agbola said that the 
distance of the insurance 
providers to the rural areas 
or the unreached is a com-
mon barrier/challenge 
facing the industry.

According to him, com-
panies are concentrated 
in the cities doing mostly 
corporate and public sec-
tor businesses, with al-
most non presence in the 
rural areas.   

He further stated that 
NAICOM, having noted 
these gaps, has started 
developing appropriate 
frame work/guidelines 
in many areas such as 
NGO/Community Based/
Trade Associations, Micro-
finance Banks, Independ-
ent Agents, and some of 
these has been exposed for 
stakeholders input.

NAICOM pushes strategic innovations 
to increase penetration
Stories  by 
ModeStuS  AnAeSoronye

He stated that appro-
priate and sustainable 
distribution channels that 
recognize these groups 
are necessary. “The im-
portance of appropriate 
technology to drive micro 
insurance and to reach 
the unreached cannot be 
over-emphasised”

While the operators are 
urged to embrace modern 
technology at all front of 
their operation (front of-
fice, back office, process 
flow, etc) to drive growth, 
the regulatory and super-
visory frame work needs to 
be friendly and adaptable 
to technology innovation/
changes.

“Appropriate collabora-
tion by the operators and 
regulators with the distri-
bution channel institu-
tions are very imperative, 
Agbola stated.

Bareneka Thompson, 
director, Inspectorate of 
the Commission, speaking 
on the topic ‘Innovation 
and Healthy Competition 
as Engine of Growth for 
the Nigerian Insurance 
Industry”, emphasised on 
the need for companies 
to compete in terms of 
innovations, rather than 
pricing.

According to him, there 
are a lot of add-on that 
companies could bring in 
to the business that will 
make a difference between 
them and other competi-
tors.

He said that innova-
tions in terms of product 
development,  ser vice 
delivery and value addi-
tions, will increase pen-
etration and bring about 
the needed growth in the 
industry.

Sunday Thomas, dep-
uty commissioner for In-
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Saham Unitrust pays N350 million claims in Q2
tracts which include fire, 
motor, general accident, 
marine, bond, engineering, 
workmen compensation 
and special risks.

During the period un-
der review, the company 
paid a single claim of N154 
million to Sayed Farm as 
compensation for the fire 
incident that engulfed its 
farm settlement.

Saham Unitrust has a 
specialized claims unit 
that actively manages 
and pursues early settle-

Un d e r w r i t i n g 
f i r m ,  Sa h a m 
Unitrust Insur-
ance Niger ia 

Limited has paid a total 
claim of N350 million to 
its customers at the end 
of second quarter of 2017 
financial period.

Saham Unitrust noted 
that this attests to its abil-
ity to meet claims of dif-
ferent magnitude from its 
customers.

The claims were paid 
on non-life insurance con-

L-R: Bala Bantex deputy, governor, Kaduna State; Mohammed Kari, commissioner for Insurance; Sunday Thomas, 
deputy commissioner, Technical, National Insurance Commission(NAICOM), during the courtesy visit of the 
commission to the Kaduna State Government

surance, Technical said 
NAICOM has set in motion 
regulatory priorities for 
2017 to 2020, which he 
said embodies the differ-
ent phases of implementa-
tion of the MDRI.

A key plank of the regu-
latory priority is the plan 
by the Commission to 
utilise the machinery of 
the States to drive imple-
mentation of compulsory 
insurances.

According to him, ar-
rangements were being 
made to meet the Gover-
nor’s Forum, stating that 
it is a partnership that is 
already gaining the sup-
port of the states.

Another priority of the 
plan includes tackling the 
issue of unpaid claims in 
the industry.

Thomas stated that the 
Commission is making ar-
rangement to take unpaid 

claims from the statu-
tory deposits of insurance 
companies, as provided 
under the law.

Also part of it is the 
implementation of Risk 
Based Capital in the in-
dustry, which the pilot 
scheme he said, will com-
mence soon. There is also 
the issue of information 
technology, as well as 
training for directors of 
insurance companies.

ment of claims, in order to 
quickly restore the claim-
ants back to their former 
positions before they suf-
fered a loss.

The underwriting firm 
has a strong reinsurance 
backing which is only 
placed with Reinsurance 
companies with good 
credit rating.

John Ijerheirme, man-
aging director/CEO said 
that the best insurance 
advertisement is settle-
ment of claims and that 

the company is in busi-
ness to assist individuals 
and organisations to grow 
through prompt payment 
of claims.

“Saham Unitrust Insur-
ance has consistently met 
its obligations to policy-
holders, we are poised 
to delight our customers 
with competitive rates 
and broaden coverage,” 
he said.

He said the compa-
ny will soon introduce 
new retail products and 

sales channels to meet 
the needs of the insuring 
public.

Saham Unitrust Insur-
ance is principally en-
gaged in providing insur-
ance services to cater for 
the needs of corporate 
and retail sectors of the 
Nigerian economy. Es-
tablished and licensed in 
1986 as Unitrust Insurance 
Company Ltd. Its name 
was changed to Saham 
Unitrust Insurance Nige-
ria Ltd after the invest-

ment of Saham Finances 
in the company. From a 
modest beginning in 1986, 
with a share capital of N1 
million, Saham Unitrust 
has recorded tremendous 
growth.

As at December 31, 
2016 the shareholders’ 
funds and solvency mar-
gin stood at N7.52 billion 
and N6.4 billion respec-
tively while the total asset 
grew by N581.8 million to 
N11.54 billion at the end 
of 2016 accounting period.
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The National Insur-
ance Commission 
(NAICOM) is solic-
iting partnership 

with Kaduna State govern-
ment on implementation of 
the compulsory insurances. 

The Commissioner For 
Insurance, Mohammed 
Kari, while speaking dur-
ing a courtesy visit of the 
officials of the commission 
to the Kaduna State Govern-
ment, over the weekend, 
noted that such partnership 
will allow the commission 
to set up its branch in Kadu-
na, at a time it is considering 
to open more new branches 
across the country.

Stating that the commis-
sion launched the Market 
Development and Restruc-
turing Initiative (MDRI) 
in 2009, he stressed the 
commission is commenc-
ing the second phase of 
the initiative, which is the 
enforcement of the com-
pulsory insurances across 
the federation.

Kari, who applauded 
the state government for 
the developmental projects 
across the state, implored 

Insurance to create jobs, IGR for States
the state to insure all its as-
sets with genuine insurance 
companies, in a bid to curb 
the spread of fake insurers.

He stated that the State 
would benefit immensely 
from supporting the ini-
tiatives of the commission 
aimed at deepening insur-
ance penetration, he point-
ed out that, the partnership 
will allow it set up a branch 
and aid  insurance compli-
ance across the state.

To him, such partnership 
will not only improve the In-
ternally Generated Revenue 
(IGR) of the state, it would 
also generate employment, 
while transferring the bur-
den of compensating the 
victims of inferno from the 
government to the insur-
ance companies.  This, he 
said, will allow the govern-
ment focus more on devel-
opmental projects, rather 
than looking for money 
from the little resources of 
the state to settle victims of 
inferno. 

Responding, Kaduna 
State Governor, Mallam 
Nasir El-Rufai, represented 
by his Deputy, Bala Bantex, 

said the state government 
will continue discussion 
with NAICOM with a view 
to ensure insurance  imple-
mentation and penetration 
in the state.

Promising that the com-
mission request will receive 
full attention of the gov-
ernment, he added that 
the idea of sanctions to 
enhance insurance compli-
ance is non-avoidable.

He stated that proper 
adoption of insurance will 
contribute to the growth of 
the nation’s GDP, pointing 
out  that the state govern-
ment has insured some of 
its facilities with insurance 
firms, although, he said, the 
state would now be more 
careful in order not to deal 
with quacks.  

 The state government, 
he pointed out, is making 
it mandatory for market 
men and women to in-
sure their goods and assets 
through insurance, plead-
ing on the commission to 
always ensure that insur-
ance companies pay claims 
on insured risks whenever 
inferno occurs. 

T
he National In-
surance Com-
mission (NAI-
COM) has ex-
p l a i n e d  w h y 

some insurance compa-
nies’ products submitted 
to the Commission for 
approvals are not getting 
through.

The reason the Com-
mission said is because the 
products did not create op-
portunity on how custom-
ers who buy the products 
will be know, as provided 
in the Know Your Customer 
(KYC) policy, in line with 
Anti Money Laundry com-
pliance requirements.

Know your customer 
(KYC) is the process of a 
business identifying and 
verifying the identity of 
its clients. The term is also 
used to refer to the bank 
and anti-money launder-
ing regulations, which gov-
erns these activities.

Mohammed Kari, com-
missioner for Insurance 
said those people that are 
complaining about not 
getting approval for the 
products the submitted 
were unable to provide de-
fence on KYC requirement, 
and when that happens 
they start to blame the 
commission.

“We are interested in 
encouraging companies to 
innovate, but they have to 
meet the standard so that 

we do not expose the insur-
ing public to risk of fraud 
by intruders, the commis-
sion explained.

Kari said that the Com-
mission has been inun-
dated with complaints 
from some consumers who 
took up insurance policies 
through online platforms, 
probably managed by un-
licensed aggregators.

To stop all of these, we 
have issued guidelines 
for different distribution 
channels including aggre-
gators, so that they can be 
licensed by us and we can 
also watch what they do, 
kari further stated.

Those who spend time 
browsing the internet 
would have noticed the ads 
from Insurance Aggrega-
tors on most of the popular 
websites. But what are 
these aggregators – what 
do they do and do we have 
to take notice?

Insurance Aggregator: 
This is a website portal 
or search utility to enable 
a client to gain several 
quotes via an electronic 
e-quote form. The Insur-
ance Aggregator concludes 
agreements with a number 
of Insurers to provide a 
comparative quote based 
on pre-determined list 
of specified needs as dis-
closed by potential clients.

The Insurance Aggrega-
tor provides the potential 
client with comparative 
insurance quotes and the 
opportunity to discuss 

a specific quote. The In-
surance Aggregator will 
transmit the details of the 
potential client to the in-
surer and the insurer will 
contact the potential client 
to conclude the policy of 
insurance.

But what is in it for the 
Insurance Aggregator? The 
Insurance Aggregator de-
velops the “quotation por-
tal/ search utility”, markets 
this medium and agrees 
with the participating in-
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‘Why some products approval are delayed’

T
he National Insur-
ance Commission 
(NAICOM), the Na-
tional Pension Com-

mission (PenCom) and the 
Lagos State government have 
endorsed the upcoming 2017 
Conference of the National 
Association of Insurance and 
Pension Correspondents 
(NAIPCO).

The conference is billed to 
hold on 25th of October, 2017, 
at Oriental Hotel, Victoria 
Island, Lagos.

Lagos, with the two agen-
cies will lead other profes-
sionals to the conference to 
discuss burning issues in in-
surance and pension sectors, 
while proffering solutions 
to challenges facing both 
industries and how they can 
enhance their contributions 
to economic growth. The  
stakeholders will also discuss 
legislation of the two sectors 
and its impacts on the people.

Investor and Industrialist, 
Chief Dele Fajemirokun, will 
chair the occasion, while, the  
Iyaloja of Lagos, Folashade 
Tinubu-Ojo, will lead the 
delegation of market women 

and traders in Lagos State to 
grace the occasion.

The 3-in-1 event, designed 
to discuss burning issues 
bothering on the two sectors, 
will also accommodate the 
launch of the Association’s 
Quarterly Journal, NAIPCO 
Trumpet and Awards for de-
serving legendaries and op-
erators of the  insurance and 
pension sectors.

The theme of the confer-
ence, ‘Legislation of Pensions, 
Intrigues, Interest, Govern-
ance and The People’ would 
be delivered by the Lagos 
State Governor, Akinwunmi 
Ambode, while the lead paper 
for the conference, ‘Insurance 
Legislation: Beyond Lawmak-
ing’ will be delivered by the 
Managing Director, Leadway 
Assurance Ltd, Oye Hassan-
Odukale. Other papers to be 
delivered at the event are, 
‘Insurance Consumption: 
The Apathy and Unknown 
Secret’ by Deputy Commis-
sioner, NAICOM, Sunday 
Olorundare Thomas; even as 
another theme titled ‘Boost-
ing Customer Service Rela-
tions Between Insurance and 

Pension Operators’ would be 
delivered by Director General, 
Lagos State Pension Commis-
sion ( LASPEC), Folashade 
Onanuga and ‘An Overview 
of Pension Administration 
in Nigeria’ is expected to be 
delivered by the Chairman, 
Pension Fund Operators As-
sociation of Nigeria (PenOp),  
Lounge Eguarekhide.

N A I P C O  P r e s i d e n t , 
Omobola Tolu-Kusimo, said 
the confab will focus more 
on how to bridge the gap 
between the public and the 
operators.

She stated that the mo-
tive behind organising the 
conference was to find a way 
of increasing insurance and 
pension awareness in the 
country as well as developing 
the sectors to increase con-
sumer value and contribution 
to economy.

NAIPCO Journal, which 
would also be launched at the 
event, she added, is a project 
of the association also aimed 
at increasing insurance and 
pension awareness, adop-
tion and penetration in the 
country. 

Dele Fajemirokun accepts to chair 
insurance, pension confab

R-L: Morenike Hassan, Head, Customer Service, FBNInsurance; Tolulope Balogun, Customer Service, FBNInsurance; Abiodun Owoseni, Jide Omotere, 
customers of FBNInsurance; and Folasade Olowu, Customer Service, FBNInsurance cutting the commemorative cake for the 2017 Customer Service 
Week at the company’s Head Office in Lagos.

surers to be paid a referral 
fee for policy contacts con-
cluded based on the client 
information provided to 
the insurers by the aggre-
gator.

 Internationally there 
has been a significant in-
crease in the amount of 
insurance contracts con-
cluded via the internet. The 
aggregators are developed 
with this in mind and are 
marketed as an “ultimate 
online one-stop insurance 

shop, giving consumers 
instant and easy access to 
a range of insurance solu-
tions, tailored specifically 
to their insurance profile.”

 Insurers participating 
on aggregators might 
tend to aim at significant 
increases in volume of 
business by providing 
“stripped down or basic 
policies”. This is why the 
Insurance Aggregator 
would not be the correct 
medium for the client 

with a very complex in-
surance portfolio!

It is expected that the 
insurance aggregator mar-
ket will continue to grow 
with many new players 
entering the financial mar-
ket. Customers are gaining 
a better understanding of 
the advantages of direct in-
surance and will approach 
either the direct insurers 
or aggregators to find the 
desired insurance cover at 
the lowest price.  



I
t has been 10 years since the 
global financial crisis, and the 
fallout continues in the indus-
try that was at its epicenter: 
banking. There has been a 

truly dramatic retrenchment from 
foreign markets, making banking a 
rare case of an industry becoming 
less, rather than more, global.

Since 2007, gross cross-border 
capital flows have fallen by 65%, 
and half of that is due to a sharp 
reduction in cross-border lending 
and other banking activities, a new 
McKinsey Global Institute report, 
“The New Dynamics of Financial 
Globalization,” finds.

Stung by a series of risky foreign 
adventures that came back to bite 
them, most large global banks in 
Europe and the United States have 
retreated from foreign operations. 
For instance, before the crisis, the 
three largest German banks had 
two-thirds of their total assets in 
foreign markets; today it is only one-
third. According to Dealogic, banks 
have divested more than $2 trillion 
in assets since 2007.

Nowhere have horns been drawn 
in as dramatically as in the euro-
zone. The foreign claims of euro-
zone banks — including lending by 
their foreign subsidiaries around 
the world — have slumped by the 
equivalent of $7.2 trillion, or 45%. 
Much of that change comes from 
decreased lending to other coun-
tries within the eurozone. Before 
the crisis, the eurozone was on the 
way to becoming a single banking 
market. Now that market is once 
again fragmenting along national 
boundaries. The notion that, within 
the common currency area, lending 
was quasi-domestic and that coun-
try risk was a thing of the past proved 
to be a dangerous misconception.

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

Of course, the retrenchment of 
global finance also reflects pres-
sure on banks from regulators and 
shareholders to rebuild their capital 
and liquidity. But most banks simply 
found that margins and profits in 
foreign markets where they lacked 
scale or sufficient local knowledge 
were lower than returns on domestic 
business. And so their focus returned 
to domestic business. In both France 
and Germany, banks have increased 
their domestic business substantially 
over the last decade, more than re-
placing the lost foreign business.

Does that mean that banking is 
turning its back on globalization? 
For some banks, the answer is 
simply: Yes. However, others con-
tinue to expand abroad. Canadian 
and Japanese banks have doubled 
their foreign loans and other claims 
since 2007; indeed, Canada’s banks 
now have half their assets overseas. 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

stability of the system. In 2005, the 
United States absorbed 67% of all 
net global capital flows; by 2016, 
that share had fallen by half. China, 
which accounted for 16% of the 
world’s net global surplus capital 
in 2005 now accounts for only 1%. 

The increasing use of digital 
technologies in cross-border fi-
nance can only reinforce this trend 
toward a more diversified global 
financial system. Digital platforms 
make payments across borders 
quicker and cheaper, and block-
chain technology makes them 
more secure, too. McKinsey has 
estimated, for instance, that achiev-
ing clearing and settlement via 
blockchain could save between 
$50 billion and $60 billion on the 
cost of cross-border business-to-
business payments. Blockchain 
can enable remittances — which 
in 2016 totaled almost $480 billion 
or 60% of all private capital flows to 
developing countries — at a frac-
tion of the cost and time involved 
in traditional money transfers. If 
anything, cross-border capital flows 
are likely to accelerate as digitiza-
tion takes hold, helping developing 
economies to fast-track their rising 
involvement in global finance. 

For banks in advanced econo-
mies still under regulatory scrutiny, 
and facing slowing returns and 
compressed margins, the prospect 
of another — this time transforma-
tional — disruption steaming into 
view may seem alarming. But there 
is no going back to a pre-crisis era. 
The global banking system is chang-
ing, and advanced economies will 
need to adjust. 

(Susan Lund is a partner at the 
McKinsey Global Institute. Eckart 
Windhagen is a senior partner in 
McKinsey’s banking practice.) 

As European Banks retreat from 
the world stage, China is stepping up

China’s four largest banks have qua-
drupled the share of foreign assets 
on their balance sheets since 2007 to 
$1 trillion — that gives them larger 
foreign portfolios than German or 
Italian banks. Without doubt, there 
will be more to come from China’s 
big four commercial banks. Today, 
the assets they hold abroad are 
still only 9% of total assets; 20% is 
more typical of banks in advanced  
economies. 

As European banks retreat, China 
is leading something of a changing 
of the guard in global finance. While 
many large banks headquartered 
in advanced economies are firmly 
on the back foot, those of emerging 
economies are venturing further 
afield. Like China’s largest banks, 
some in Russia, Brazil and India 
are also expanding beyond their 
national borders. The McKinsey 
Global Institute’s new Financial 

Connectedness Ranking finds that 
advanced economies still hold 85% 
of the global stock of foreign invest-
ments. But developing economies 
are rising in the rankings. Their 
share of total foreign investment 
assets has risen from 8% to 14% 
over the past 10 years. China has 
risen from 16th place in 2005 to 
8th in 2015. Brazil has moved up 
seven places since 2005. Indonesia 
and Thailand have risen seven and 
six places, respectively, during this 
period, while India has moved up 
three places. 

This suggests that while some 
parts of the banking industry are 
revising their strategies, financial 
globalization is still very much 
intact, and indeed becoming more 
inclusive. More countries are now 
actively contributing to the global 
reallocation of capital — which is 
surely good for the longer-term 
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‘We need 
to innovate 
ourselves out of 
our uncertainty 
problems’

‘Nigeria needs find 
out how Vietnam 
transformed from being 
net importer of food to 
net exporter in 15 years’

17 organizations 
fighting hunger 
around the 
world

Advertise here

P
rofessor of Strategic Management 
at the Lagos Business School of 
the Pan Atlantic University Lagos, 
Chris Ogbechie,  has debunked the 
popular notion held in the business 

space in Nigeria that the banks is hard on small 
enterprises regarding loaning them funds. 

Professor Ogbechie who was guest at the 
recent 11th EDC Annual Conference which 
held in Ajah Lagos explained: “There is still 
money in banks for small businesses; the 
problem is access to these funds. For you 
to access the fund, you need some level of 
discipline and organization. Banks are giving 
other people’s money and as such they want 
to ensure that that money that is being given 
is properly managed.

“They must be careful; they must ensure 
that borrowers keep proper records because 
they are regulated by the CBN. Diamond Bank 
was giving out N5 million without collateral 

There is money in banks for SMEs; the 
problem is access to it - Chris Ogbechie

but had to reduce it to N3 million when it was 
abused. For SMEs the collateral is cash flow.” 

He added that angel investors are available 
to fund SMEs. If SMEs keep proper records 
they will get funding. There are also a number 
of social entrepreneurs who have emerged 
to solve social problems. They are not out to 
maximize profit. They are helping SMEs out 
provided they pay.”

He advised small business owners need 
collaborating partnership – competing and 
cooperating. “If there are ten of us that make 
shoes we are competing. But don’t forget that 
we are also trying to grow the market and one 
of the reasons why we are producing quality 
shoes is that we want to displace imported 
shoes; and as such, the quality of the shoes, 
the finishing, must be good. But some of us 
cannot afford to acquire the machine neede to 
make this possible. If we have ten of us come 
together, we can make this possible. We will 
have all our production capacity put together 
and we can have larger volumes and enjoy Continues on page 27
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Stories By SIAKA MOMOH the advantage of economic of scale – we will 
drive down cost.

“There are so many of us in the fashion 
business who can come together and acquire 
machines we cannot singularly acquire. With 
such cooperation, economies of scale as well 
growth can be achieved.”

For the prof, there is something that is more 
valuable than money. This he said are ideas. 
“Money chases good ideas. Even in Nigeria. It 
is however not the same thing as in America. 
In America you have venture capitalists that 
are prepared to put in their money and take 
risks.  We don’t have venture capitalists in Ni-
geria. The commercial banks in Nigeria are not 
venture capitalists. Most of the commercial 
banks in Nigeria are short term-oriented. The 
simple reason: Some of their funds are short 
term. And they are not prepared to put short 
term money into short term projects – unless 
it is project finance. But there is money to sup-
port small businesses. You require some level 
of discipline and organization.” 

This year’s Nigerian Breweries Plc’s Golden 
Pen Award has helped to amplify the 
current Federal Government’s efforts at 

diversification of the Nigeria’s economy.
The award, the ninth in the series, is aimed 

at promoting professionalism and objective re-
portage of events in the country. It is also meant 
to reward journalists who stand for the ethics of 
the journalism profession in their professional 
practice.

While welcoming guests at the event, the 
Managing Director, Nigerian Breweries Plc, Jo-
han Doyer, noted that the choice of the theme for 
the award:  “Agriculture, Local Sourcing and In-
dustrial Development,” was directed to align with 
Nigeria’s current push for economic recovery and 
growth. This, Doyer said, was hinged on the ex-
pectation that the media in its agenda-setting role 
will exploit the Nigerian Breweries Golden Pen 
Awards to draw attention of stakeholders to the 
key sectors required to drive economic revival.

“To us, these three areas – Agriculture, Lo-
cal Sourcing and Industrial Development – are 
jointly critical in Nigeria’s quest to achieve her 
full potential and become a self-reliant nation,” 
he said.

Doyer also acknowledged the role of the me-
dia in the successes recorded over the last nine 
years with the Awards and thanked the panel of 
judges who rigorously analysed the entries for 
originality, credibility and factuality.

Ray Ekpu, the guest speaker at the occasion, 
thanked Nigerian Breweries for the initiative and 
called for soul-searching by the media, who he 
urged to bridge the gap between training and 
practice.

Ekpu, a former Editor-in-Chief of the defunct 
Newswatch Magazine and Chairman of May 
Five Publications, recalled that before crude oil 
was discovered in commercial quantity in 1958, 
agriculture was the mainstay of the economy 
and produced food and prosperity for the nation.

He challenged the press to support the efforts 

NB Golden Pen Award 
heightens drive for 
economic diversification 

Economy

‘To us, these three areas – Agriculture, 
Local Sourcing and Industrial Develop-
ment – are jointly critical in Nigeria’s 
quest to achieve her full potential and 
become a self-reliant nation.’



technology. He noted that it is good 
that many small business own-
ers today fall into that age bracket 
called the millennium and so are not 
scared of technology.  He explained, 
“Technology is very important for 
small business for several reasons: 
Technology will help you to have 
better processes, better system, and 
if you have better processes, the 
chances are your cost profile will be 
better, because you are competing 
with many other people in the mar-
ket including bigger organizations.   
And   bigger organizations have the 
advantage of size. And as such, if you 
look at economies of scale, they have 
lower cost per unit. For you to have a 
competitive price structure, you must 
embrace technology.

 
Better access to your customer
“The second point is that technol-

ogy can give you better access to your 
customer. You can have better reach; 
so you are not going to depend solely 
on physical movement or physical 
transmission of information to be able 
to drive your business.”

  Ogbechie gave an example to 
drive home his point: “A young man 
decided to go into the food business 
selling food items to small stores in 
Lagos here. He found out that these 
small stores that sell to people go to 
Mile 12 to buy their wares – and they 
go very early between 4 and 5am and 
come back.

“He decided to do something. He 
thought about how he could supply 

Getting out of our current uncer-
tainty challenge

F
or the professor of strategic 
management, three things 
are required to lift us out 
of our current uncertainty 
problem:   The first is that 

we have to drive customer-led innova-
tion. For him, “We need to innovate 
ourselves out of these uncertainty 
problem. What we are facing today 
is not new”.

He explained: “Let me take you 
back to the 1980s – I know many of 
you here were not born then. We 
also had this uncertain environment 
then. This time then we were actually 
rationing foreign exchange, issuing 
import license, and many companies 
were depressed. At that time, I was a 
young manager in a company called 
Nestle that still exists. And one of the 
things we did, and did very well, and 
which still helps Nestle today, was 
innovation.   Within 18 months, my 
team and I developed from concept 
to market, five new products – all 
focused on local raw materials.  And 
these five products are still in the 
market today. And some of them are 
very popular. One of them is called 
Nutrend. If you go to universities 
today, you will find out it is the staple 
food for all undergraduates.”

“Another one”, he said, “is Golden 
Morn”. Today, Nestle is making 
so much money from these prod-
ucts. For Golden Morn alone, they 
sell over 20,000 tonnes a year. So, 
customer-led innovation is critical.” 

Quality of staff
“The second thing”, he said, “is 

the quality of your staff”.   For him, 
“Good staff will always help you over-
come uncertainties; good staff will 
always help you battle and overcome 
many risks. Good staff is not depend-
ent on the qualification. Passion, atti-
tude, can-do attitude, and willingness 
help them go the extra mile.” 

Cash is king
The third ingredient for Ogbechie 

is “cash is king”.  Said he: “I know that 
we are in a cash-strap environment. 
When I say ‘cash is king’ I mean that 
you must manage your cash flow 
very well. It is difficult to borrow 
money today. And managing your 
cash flow implies managing your 
cost, productivity, efficiency. Don’t 
sell on credit. If you sell on credit, the 
bad news is that nobody in Nigeria 
wants to pay his bill. You need an 
army to be able to recover all that 
credit sales.” 

 
Technology and small busi-

ness
He counseled that all small busi-

nesses must embrace technology; 
that they shouldn’t be scared of 

We need to innovate ourselves out of our 
uncertainty problems – Chris Ogbechie

The Big Story

these stores at the price they buy at Mile 
12, how to get the order to supply to a 
number of small stores – many of them. 
He decided to build an app on a mobile 
phone which all the store owners can 
store on their mobile phones, and place 
their orders on the apps. He would de-
liver to them. They would pay him either 
before he delivers or after he delivers.” 

 How could he make profit?  “The 
way out of this was for him to go to 
the source of supply of Mile 12 sell-
ers. He deals in four products – yam, 
beans garri and palm oil. The suppliers 
send the message to him via the app 
when the products are ready and he 
collects.  He buys at a very good price. 
He doesn’t need a salesman. So with 
technology, you can place your orders. 
With technology, you don’t have to go 

PROF CHRIS OGBECHIE, a professor of Strategic Management at Lagos Business School, Pan-Atlantic University, is the Chairman of Diamond Bank Plc, founding Director of Lagos Business 
School’s Sustainability Centre as well as a visiting professor at Strathmore Business School, Nairobi Kenya. He has wide experience in marketing, strategy and corporate governance 
derived from his work as Head of Marketing/Sales at Nestle Nigeria and from his consulting work with Nigerian, Ghanaian and Kenyan firms over the years. While in Nestle he had wide 
international exposure in Malaysia, Singapore and Switzerland. Prof Ogbechie was guest at the 11th EDC (Pan Atlantic University) SME Conference which held recently in Ajah, Lagos. He 
featured on the platform – Conversation with CEO anchored by Peter Bamkole, EDC Director. SIAKA MOMOH who was at the conference presents his report as follows:
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physically to find out if the products 
are ready or if customers want to buy.”

Digitalizing your value chain 
Thirdly, technology is key to digi-

talizing your value chain, Ogbechie 
said. For him, “If you digitalize your 
value chain it will help you improve 
your processes, cost of operation, and 
it can help you manage your business 
and staff – because with that, you can 
collect information about the market, 
your customers, what you are doing 
and what you are to deliver to them.”

Scaling
He reeled out: “Every business 

owner must have a much defined as-
piration. What do you want to achieve 
with your business? There is nothing 

wrong with trying to be big. But you 
must succeed as a small business 
before you grow, and success must 
depend on your own value proposi-
tion. What are you offering? You must 
see the best in what you do. You must 
know what your competitors are offer-
ing. And you must also know how you 
can have a superior value proposition. 
So you must strive to be the best. If you 
sell akara, you must try to be the best 
in that akara business. It is not neces-
sarily the quality of the product that 
matters, but the ambiance – the way 
you deliver it, the ambiance around 
it. So it is for you at a certain point to 
be the best in what you do.

“But scaling is also important. One 
of the problems of small businesses 
is managing growth. And there are 
so many constraints when it comes 
to that. One is the finance to trigger 
that growth. The second is executive 
capacity to manage the growth.  Don’t 
forget that when we start our business-
es, we are everything. You are the CEO, 
you are the chief marketing officer, the 
chief finance officer, the HR – you are 
everything. This has to be so because 
it is your business, you have the pas-
sion for it.  But the moment you start 
growing, you need to bring in people 
who can take over some of those re-
sponsibilities from you. You still need 
to match that with your passion, your 
enthusiasm. Remember it is growing 
by capacity, production capacity. 
Remember I told you earlier that the 
big companies have the advantage of 
economies of scale.” 

Chris Ogbechie



Creativity contest to address problem of 
poor health and hygiene flagged off

Innovation

NB Golden Pen Award heightens drive...
Farmers say rice price will fall 
to N6, 000 per 50kg bag soon 

…Solution to spin-off robust value-chain opportunities across the country
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Continued from page 25

For Chris Ogbechie, LBS 
professor of strategic 
management, three 

things are required to lift 
us out of our current un-
certainty problem:  The first 
is that we have to drive 
customer-led innovation. 
He believes we need to 
innovate ourselves out of 
these uncertainty problem. 
The second thing, for him, is 
the quality of your staff.  He 
holds good staff will always 
help you overcome uncer-
tainties; good staff will al-
ways help you battle and 
overcome many risks. Good 
staff, he says, is not depend-
ent on the qualification. For 
him, passion, attitude, can-
do attitude, and willingness 
help them go the extra mile. 
Read the rest of the story in 
our big story for the month.

The third ingredient 
for Ogbechie is “cash is 
king”.  Said he: “I know that 
we are in a cash-strap envi-
ronment.

There 17 organisations 
fighting hunger around 
the world. Danielle Nier-
enberg, president of Food 
Tank, a Food Think Tank, 
and 501 non-profit organi-
zation founded in 2013 has 
a robust story on them in 
Enterprise Strokes.

How did Vietnam trans-
form from being net import-
er of food to net exporter in 
15 years? Oye Akinsemoyin, 
president Nigeria-Vietnam 
Chamber of Commerce, in 
an intimate chat with Siaka 
Momoh, wants Nigeria to 
find out and take a cue.

The  diversification drive 
of the Federal Government 
appears to be yielding fruit 

as rice farmers say  price of 
a 50kg bag of rice will drop 
to as low as N6,000 a few 
months from now. Aminu 
Goronyo, president Rice 
Farmers Association of Ni-
geria said  operators have 
resolved to reduce the cur-
rent price of rice to N13,000 
per bag of 50kg, while as-
suring that the price would 
further drop to N6,000 in 
a few months. According 
to him, the current market 
price of rice, which is about 
N15, 000 per 50kg bag, will 
be reviewed downward 
very soon owing to the 
bumper wet season harvest 
enjoyed by rice farmers. 
This welcome news.

Read all above and 
more in this month’s edi-
tion of your delectable 
Non-Oil Digest.

For advert placements, 
call Siaka: 08061396410 
or email siakamomoh@
yahoo.com. 

Editor’s Note

Siaka Momoh

A 
creative competit ion 
tagged HackTheGerms 
Innovation Competition, 
aimed at addressing the 
issue of poor health and 

hygiene in Nigeria, has been put 
together  by a coalition of ADCEM 
Pharmaceuticals, the Dr Ameyo Stella 
Adadevoh (DRASA) Heath Trust, 
the Enterprise Development Centre 
(EDC) of Pan Atlantic University, e-
lab, and the Global Entrepreneurship 
Network  Nigeria.

For Nnena Ugwu, EDC is in coali-
tion with the social enterprise group 
to make it work. She recalled that 
EDC is in the business of growing 
small businesses – providing holistic 
business development and support 
services to small and medium enter-
prises in Nigeria.

The role of EDC comes to play 
here since the solution that the 
project in question here is aimed 
to spin-off is robust value-chain 
opportunities across communities 
in Nigeria. The value-chain issue 
runs through contributions of the 
participants – ideas, product design, 
product manufacturing (with local 
content), distribution – wholesale 
and retail, marketing support – sales, 
dvertising and PR, etc. In summary, 
job creation.

Announcing the birth of the Group 
Wednesday in EDC, Ajah Lagos, Ola-

wale Anifowose, General Manager of 
EDC said: “We believe strongly in 
promoting and supporting Nigerian 
entrepreneurs and enterprises; that 
is why we are hosting this competi-
tion.” He said the competition will 
help Nigeria unleash impactful ideas 
and turn them into promising new 
ventures, which is, creating jobs, ac-
celerating innovation, and strength-
ening economic stability.

The goal of the creativity competi-
tion, according to Adeyemi Adewole, 
managing director of ADCEM Phar-
maceuticals, is to develop a dispenser 
that will ensure ongoing availability 
and access to hand sanitizer to help 
reduce the spread of infectious 
diseases and improve the health of 
Nigerians. For him, “Designs should 
be innovative, cost-effective and scal-
able, environmentally friendly and 
able to be locally produced in Nigeria. 
The winning dispenser design will 
go to the market and support the 
distribution of ADCEM and DRASA’s 
locally manufactured hand sanitizer.”

DRASA’s managing director Nin-
iola Soleye recalled   when Ebola 
was in Nigeria, everyone was paying 
attention to their health and hy-
giene – “Soap was everywhere. Hand 
sanitizer was everywhere and people 
were using it. Today, that is no longer 
the case. We want to change that, 
prioritize hand hygiene, and make 
sure we keep our communities safe 
and healthy.”

to domesticate the Nigerian economy, 
maintaining that Nigerian Breweries has 
set a worthy example on how to grow 
agriculture and local industry.

Isioma Madike of New Telegraph 
newspaper emerged NB Golden Pen 
Reporter of the Year 2017at an award cer-
emony which held at Eko Hotel Victoria 
Island, Lagos.

The first runner-up was Arukaino 
Umukoro of Punch Newspapers, while 
Caleb Ojewale of BusinessDay clinched 
the second runner-up position.

The Photo Journalist of the Year 
award went to Olatunji Obasa of Punch 

The   diversification drive of the 
Federal Government appears 
to be yielding fruit as rice farm-

ers say  price of a 50kg bag of rice will 
drop to as low as N6,000 a few months 
from now.

This was disclosed by the National 
President, Rice Farmers Association 
of Nigeria (RIFAN), Aminu Goronyo, 
while speaking on the sidelines of a 
meeting between rice farmers with 
processors and the Minister of Agri-
culture and Rural Development, Audu 
Ogbeh, at the ministry’s headquarters, 
in Abuja recently.

Goronyo said operators had re-
solved to reduce the current price of 

Newspapers. Suleiman Hussaini also 
of the New Telegraph emerged as the 
first runner-up, while Toluwani Eniola 
of Punch Newspapers was the second 
runner-up. Mojeed Alabi, a reporter with 
the New Telegraph, won the NB Report 
of the Year.

The Nigerian Breweries Golden Pen 
Reporter of the Year got  a cash prize of 
N2 million plus a gift item, the first run-
ner up will got N1 million while the 2nd 
runner up went home with N750, 000. In 
the Photo Journalist category, the overall 
winner received N1 million plus a gift 
item while the first and second runners 
got N750, 000 and N500, 000 respectively. 
The winner of the Nigerian Breweries 

Golden Pen Report of the Year will re-
ceive N1 million and a gift item.

The NB Plc Media Merit Award is 
one of the projects in the business space 
created to reward outstanding journalists 
in the country. The others include  the 
CNN-MultiChoice Award, which started 
in 1995 , the Nigerian Media Merit 
Award (NMMA), the Citi   Journalistic 
Excellence   Award   which supports 
and advances quality journalism by 
recognizing outstanding financial and 
business reporting, Award for Media 
Excellence (DAME) Awards, the Wole 
Soyinka Award for Investigative Journal-
ism,  and Promasidor Quill Awards to 
mention a few. 

Soleye explained that the selected 
semi-finalists of the HackTheGerms 
innovation competition will have the 
opportunity to participate in GEN’s 
Global Entrepreneurship Week in 
Lagos in November 2017 “to connect 
with experts and pitch their idea”.

Anyone can participate in the 
competition, she said. “We know 
great ideas can come from any-
where so we invite all big thinkers, 
entrepreneurs, students, innovators, 
inventors, individuals, and problem 
solvers to share their idea for a 
chance to make it a reality.”

The winner, according to her, will 
get a free trip to Global Congress 
in Istanbul, Turkey in April 2018 
to pitch their solution to a global 
audience. “They will also partici-
pate in the e-lab Social Innovation 
Accelerator for support and access 
to mentors,  executive coaches, 
marketing and financial experts, and 
other resources to further refine and 
develop their innovation,” she said.

Co-founder of e-lab, Wale Aji-
boye, explained, “e-lab is open to 
innovative ideas from all Nigerians. 
Our country is blessed with talented 
people who have fantastic ideas of 
how to address major challenges and 
impact lives. They just need support 
and that is just what we are doing with 
this competition. We are providing 
what they need to realize their in-
novation, scale their ideas, and grow 
a business.”

SIAKA MOMOH

rice to N13, 000 per bag of 50kg, while 
assuring that the price would further 
drop to N6, 000 in a few months. Accord-
ing to him, the current market price of 
rice, which is about N15, 000 per 50kg 
bag, will be reviewed downward very 
soon owing to the bumper wet season 
harvest enjoyed by rice farmers.

“This is just the beginning. We 
have sat down with the millers and 
have agreed that we are going to work 
together for the interest of Nigerians. 
I think you have been buying a bag 
of rice at the cost of N18, 000, but 
today the price is between N13,000 
to N15,000, meaning that the price is 
coming down,” he said.
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Trade Matters

17 organizations fighting 
hunger around the world

OYE AKINSEMOYIN is president Nigeria-Vietnam Chamber of Commerce and Industry, in an intimate chat 
with SIAKA MOMOH, reeled out the Chamber’s strategy aimed at helping Nigeria diversify its economy.

Akinsemoyin

The piece today, is from a profes-
sional colleague, Danielle Nier-
enberg, president of Food Tank, 

a Food Think Tank, and 501 non-profit 
organization founded in 2013 by Dan-
ielle Nierenberg and Ellen Gustafson 
to reform the food system. Through 
referral, Siaka Momoh met Danielle few 
years back in Lagos, whilst he was head 
of Industry and Agribusiness Desk in 
BusinessDay. Since then, Danielle has 
not ceased sending him exclusive stories 
on agric. We are bringing you her stuff in 
two parts. Have a good read.

The United Nations released a re-
port in September titled “State of Food 
Security and Nutrition in the World 
2017,” identifying a five-percent increase 
in global hunger from 2015 to 2016. 
According to the report, the number 
of chronically undernourished people 
has reached 815 million people, or 11 
percent of the global population. This 
comprehensive report is the first time the 
U.N. Food and Agriculture Organization 
(FAO), the International Fund for Agri-
cultural Development (IFAD), the United 
Nations Children’s Fund (UNICEF), the 
World Food Programme (WFP), and the 
World Health Organization (WHO) have 
collaborated on this topic and provides 
a broader view on hunger, malnutrition, 
and health. 

Conflict and climate change are 
among the identified causes for the 
increase in food insecurity and hunger, 
both of which have continued to increase 
in 2017 in some areas of the world. The 
authors suggest that “climate change not 
only magnifies problems of food insecu-
rity and nutrition, but can also contribute 
to a further downward spiral into conflict, 
protracted crisis, and continued fragility.” 

Although this report identifies an 
increase in global hunger—a setback 
towards achieving the U.N.’s Sustain-
able Development Goals focused on the 
eradication of hunger and malnutrition 
by 2030—there are many organizations 
fighting hunger through regenerative 
agriculture, an approach to food and 
agriculture that regenerates topsoil and 
increases biodiversity, and agroecology, 
an approach that applies the principles of 
ecology to the design and management 
of food systems.

“There are about 2.5 billion people in 
the world, on 500 million farms, involved 
with smallholder family agriculture and 
food production,” says Steve Brescia, 
Executive Director and Co-Founder 
of Groundswell International, “Their 
creative capacity to farm productively 
and sustainably with nature, instead of 
against it, is perhaps the most powerful 
force that can be unleashed to overcome 
the interlinking challenges of hunger, 
poverty, climate change, and environ-
mental degradation. This is the essence 
of agroecology.”

Food Tank identified 17 organiza-
tions fighting hunger around the world 
through regenerative agriculture and 
agroecology. 

A Growing Culture
A Growing Culture is a nonprofit 

working to uphold farmer autonomy and 
stimulate agroecological innovation by 

supporting farmers’ capacity for change. 
They believe the key to fixing our food 
system lies in giving farmers a prominent 
seat at the table, which is currently threat-
ened by industrial agriculture. They are 
building the Library for Food Sovereignty 
to connect farmers from around the 
world—from the Himalayas to the Great 
Rift Valley to the Mekong Delta—and 
catalyze innovation and transition to a 
more sustainable food system.

Agricultural Biodiversity Com-
munity

The Agricultural Biodiversity Com-
munity (ABC) is a collective of more 
than 100 individuals and organizations 
with the shared belief that agricultural 
biodiversity can address the world’s 
most pressing challenges. They promote 
the conservation, utilization, and de-
velopment of agricultural biodiversity 
to respond to climate change, increase 
community resilience, and enhance 
food security.

Bioversity International
Bioversity International is a research-

for-development organization focused 
on preserving agricultural and tree 
biodiversity as a means of improving 
nutrition security, promoting sustain-
able agriculture, and adapting to climate 
change. They are a CGIAR Research 
Center, part of a global food security 
research partnership. Bioversity works 
with partners in low-income countries to 
disseminate scientific evidence, manage-
ment practices, and policies that protect 
biodiversity.

Community Alliance with Family 
Farmers

Founded in 1978, the Community Al-
liance with Family Farmers (CAFF) builds 
sustainable food and farming systems 
through policy advocacy and grassroots 
programs. They support family farmers 
and community members, including low-
income populations and schoolchildren, 
with programs to address farm resilience, 
sustainability, and current challenges to 
the food system.

Food First
Based in Oakland, California, this 

nonprofit organization aims to end hun-
ger and help communities take control 
of their food systems. They advance their 
mission through research, education, 
and action with the hopes of promoting 
informed citizen engagement with the 
institutions and policies that control the 
food system. Food First partners with 
existing organizations and movements 
to inform and amplify the food justice 
and food sovereignty social movements.

Green Shoots Foundation
The Green Shoots Foundation (GSF) 

works in six different countries through-
out Asia, including Cambodia, the Phil-
ippines, Myanmar, Vietnam, and Kyr-
gyzstan. GSF’s work, along with programs 
targeting healthcare and education, 
includes a dynamic initiative developed 
over the last few years called the Food & 
Agriculture and Social Entrepreneurship 
(FASE) program. Two projects currently 
underway in Cambodia are gaining mo-
mentum and recognition in the region for 
their unique combination of agriculture, 
peer education, and community building.

 Benefits
Speaking on the benefits derivable 

from the Chamber’s bold moves he 
said, “It puts all export products of 
Nigeria on a portal. You can register 
a company, open a bank account, 
transfer funds, arrange import or 
export inspection, and you can open 
Letters of Credit. You can do practically 
everything you want to do. You just log 
on. You don’t have to travel to China, 
Vietnam to be able to do your business. 
May be you want to go if you want to 
sign agreement. All the problems that 
we encounter in dealing with export 
today will be captured by the solution 
we are offering.” 

Partnerships
Lately, the Chamber got an inter-

est from the Office of International 
Relations, Partnerships and Prospects 
(IRPP) University of Lagos to work with 
the Chamber “so that we can make a 
global international standard”. “And 
we are sure that using their partners 
and the people they know and their 
contacts all round the globe, we will 
be able to put in place the solution we 
want and ab initio, we will be able to 
solve 70 to 80 per cent of all these things 
that give our exporters headache”.

  The Chamber has also incorpo-
rated the ideas that are being generated 
by the Presidential Enabling Environ-
ment Business Environment Council 
(PEBEC) and has captured inputs 
from all agencies that have something 
to do with export like Nigeria Export 
Promotion Council (NEPC), Nigeria 
Investment Promotion Commission 
(NIPC), Nigeria Export Processing 
Zone Authority (NEPZA. All these have 
been captured so that the man who 
wants to do export with Nigeria from 
any part of the world is able to sit down 
comfortably in his office and do busi-
ness from there. “He wouldn’t have any 
need to come to Nigeria. It is something 
like a one-stop-shop for export trade,” 
Akinsemoyin said. 

Launching
He explained:  “We have invited for 

the launching of this our first of its kind 
online platform, people from all nooks 
and crannies of the country -  from the 
Presidency, National Assembly, the 
various States Houses of Assembly – in 
states that have key export relationship 
with Asia,  with  Vietnam. It is a three-
prong programme. On December 1, we 
will do an opening ceremony with the 
Nigeria-Vietnam Investment Forum. 
All those who have presentations to 
make will do them in a free and open 
market. Nigerians will present their in-
vestments and those who have interest 
in partnering with them from will link 
up with them and will immediately 
begin to sign MOUs. That will be the 
first part of the programme.

Nature of Nigeria’s economy

H
e argued, President Mo-
hammadu Buhari this 
year has realized that the 
country has depended 
too much on oil which 

accounts for over 80% of the revenue 
of the country. “Meanwhile, its contri-
bution to GDP is only about 12/13 per 
cent. And the non-oil sector – the real 
sector that is agriculture- farming and 
agro-processing, and manufacturing, 
contribute far more to GDP – a total 
of about 40 to 43 per cent. So if we are 
going to be self sufficient and eliminate 
youth unemployment, Nigeria must 
begin to diversify its economic base,” 
he said.

 According to Akinsemoyin, “If we 
are going to improve our GDP we must 
concentrate on agriculture. These are 
the lessons we ought to learn from the 
paradigm shift of the present govern-
ment – to move away from over depend-
ence on oil and begin to stimulate the 
non-oil sector. The basic reason is first 
of all to diversify the economic base, 
to improve our GDP, to earn foreign 
exchange, to create employment es-
pecially for the youths, and put Nigeria 
on the global map of super powers.  The 
shift is beginning to take grounds, to 
gain a footing.  People are beginning to 
understand the importance of cham-
bers of commerce - how to tie up selling 
their agricultural products in order to be 
able to use the non-oil sector to diversify 
the economy.

For him, “ In order to be able to key 
into this  and be able to gain the advan-
tage of the paradigm shift, the Nigeria-
Vietnam  Chamber of Commerce , over 
the years,  since its inception,  has been 
doing a made-in-Nigeria export  exhibi-
tion  annually twice a  in Vietnam –  one 
in April and  the second in December. 
And we realize that as a result of that, 
many outsiders are getting to know 
more about these products that Nigeria 
is capable of exporting. 

Requests for cashew nuts
“We have got a lot of requests com-

ing in for our cashew nuts from Viet-
nam.  Vietnam is the largest buyer of 
our cashew nuts. Every year, they set a 
target we have never been able to meet. 
The target set for last year was 400,000 
metric tonnes. We were only able to 
do about 137,000 metric tonnes. Every 
year, business people from Vietnam 
come to Nigeria from February to do 
cashew business. This is the time that 
the buying starts. Every year, we go 
to Vietnam twice in a year to find out 
what they will need in Nigeria. We used 
to call it Made--in-Nigeria exhibition 
but some people stole the idea. We 
owned the original software. We had to 
change it to Product of Nigeria Export. 
We shortened this to PONEX.  We have 
been able to register that.” 

E-Commerce
He explained that over the last 18- 

24 months, the Chamber have been 
working on an online market which 
will link the West African sub-region 
and move on to the entire conti-
nent.  Said he:”We will have a global 
coverage. We will go further; we will go 
to Asia – South-East Asia – Myanmar, 
Cambodia, Malaysia, Indonesia, etc. 
We will go to the Asian-Pacific axis – 
Papua New Guinea New Zealand, Aus-
tralia, even India and China, so that we 
can progressively expand from a small 
base to a large base. Our target now is 
for Asia-Pacific economic community 
and the South-East Asian nation. And 
from there, in a concentric pattern, we 
will begin to expand until we reach the 
entire Asian continent.”

‘Nigeria needs find out how Vietnam transformed from 
being net importer of food to net exporter in 15 years’

“The second part will be to exhibit 
products of Nigeria at the 15th Viet-
nam International Exhibition which 
is taking placed in Ho Chi Minh City 
(formerly known as Saigon) in the 
South of Vietnam. We are having the 
special trade and investment forum 
in Hanoi in the North. Why? Because 
Hanoi is the seat of government. Here 
our government agencies will be able 
to meet Vietnam’s. We will meet with 
their Minister of Trade and Investment 
and do site visits to farms. We will visit 
some export zones, industrial parks. 
We expect Nigerians will bring their 
products to this event. We are going to 
take about 4 or 5 stands to showcase 
Nigerian export products.” 

Sponsors
The Chamber is asking for sponsors 

and for people to participate in the 
programme. “We expect that those who 
will participate will come back with the 
full knowledge of how to do business 
with Asia. We are hoping that we will 
be able to contribute in our own little 
way to the economic development of 
Nigeria.”

Exporting commodities raw
Nigeria, today, is emphasizing value 

chain, value addition to commodities 
before they are exported, yet Vietnam 
wants tons of our cashews raw annual-
ly? What is the Chamber’s take on this? 
For Akinsemoyin< “Talking of process-
ing, if you look at the idea behind the 
investors forum, we are expecting that 
Nigerians who are exporters of raw 
products will be looking out for those 
who can partner with them. Vietnam 
has the technology, it has the know-
how. It also has the labour force which 
can work on the technology. The pur-
pose of attending such an investment 
forum is to be able to look for partners. 
If you are involved in cassava farming, 
you are probably looking for those who 
can process cassava into flakes, starch, 
ethanol that will go into pharmaceu-
ticals or even spray. So these are the 
things that we are concentrating on 
– to move from merely exporting raw 
materials from Nigeria to processed 
items. That processing technology is 
what we are eying Vietnam for. 

“From MSMEs alone, Vietnam, as at 
the last count, earns $72 billion annu-
ally. Nigeria should try to find out how 
Vietnam has, within a period of 15 years 
moved from a net importer of food to 
a net exporter of food. The economy 
is bourgeoning and investors from all 
parts of the world are beginning to set 
up business in Vietnam because of the 
labour force there.  Industrial clusters, 
industrial parks in Vietnam are begin-
ning to enjoy economies of scale. They 
can share electricity, transportation. The 
attraction is there for Nigeria to learn 
from them.  
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Audi begins A8 
flagship global 
sales
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Car makers ask US 
officials to 
loosen fuel econo-
my requirements
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model to fund 
$16bn rail projects
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Toyota eyes 90% stake in Mazda EV tie-up

I
n a new joint venture  to 
develop electric vehicles 
to meet up with emerging 
global demands, Toyota 
has announced plans to 

team up with Mazda and parts 
maker Denso.

The move came as Toyota 
steps up efforts to develop 
clean technologies, including 
electric vehicles and plug-in 
hybrid systems that use both 
petrol and electricity as energy 
sources.

Joint research - sharing cost, 
engineers and knowledge - is 
necessary to meet increasingly 
stringent but varying environ-
mental standards around the 
world, according to the latest in-
formation from the three firms. 

“With (electric vehicles) 
yet to find widespread market 
acceptance, the huge invest-
ments and time required to 
cover all markets and vehicle 
segments is a pressing issue 
for individual automakers,” the 
statement said.

Toyota will take a 90 per-
cent stake in the venture, to be 
launched next month in the 
central city of Nagoya, near the 
carmaker’s headquarters.

Toyota and Mazda agreed 
in August to a capital tie-up to 

facilitate joint development of 
electric vehicles.

The move comes as the 
motor industry is faced with 
a major shift towards greener 
transport and greater use of in-
formation technology.

“Now we face a battle with 
new rivals mainly in emerging 
markets and also a battle with 
IT companies such as Apple 

Experts and industry fol-
lowers on road safety 
matters in Nigeria have 

that about 100 persons lose 
their lives as result of road traf-
fic crashes on Nigerian roads, 
which brings the total to over 
36,000 deaths every year.

This is contrary to the vary-
ing monthly figures of between 
13 and 20 lives lost to road traf-
fic crashes being disclosed by 
the Federal Roads Safety Com-
mission (FRSC). This is even 
as most accidents that occur at 
nights are not reported most 
times.

Adenusi Patrick, a safety 
advocate and one of the lead 
gladiators of Safety Beyond 
Borders; a Non-Governmental 
Organisation (NGO) revealed at 
the one-day forum put together 
by the Nigeria Auto Journalists 
Association (NAJA) that not 
less than 100 persons die daily 
across the length and breadth 
of Nigeria roads as a result of 

and Google. I think an unprec-
edented battle without a map 
has begun,” Toyota president 
Akio Toyoda said at a joint 
press conference.

It would be recalled that 
in 2015, Toyota and Mazda 
signed a memorandum of 
understanding to explore col-
laboration as both Japanese 
automakers announced they 

would combine forces on key 
next-generation technology in 
order to satisfy the demands of 
the buying public and improve 
their market share in the midst 
of growing competition. 

As they enhance collabora-
tion, Toyota will take a roughly 
five percent stake in Mazda, 
which in turn would invest 
in Toyota that has sold more 

MIKE OCHONMA

than 10 million hybrid petrol-
electric vehicles globally since 
1997.

But it is battling with the de-
velopment of electric vehicles 
as several countries announce 
plans to clamp down on pet-
rol and diesel cars. France and 
Britain have both said they will 
end sales of petrol and diesel 
vehicles by 2040.

the financial institutions such 
as banks and insurance firms 
are not supporting the activities 
of FRSC.

“The financial institutions 
should understand that it is in 
their interest for people to stay 
alive. That is the only way they can 
make more profit”, said Adenusi.

He also blamed fatigue re-
ported cases of road accident 
nationwide, adding that motor-
ists and other road users should 
adhere strictly to laid down 
rules and regulations.

Adenusi, who is also a mem-
ber of a Non-Governmental 
Organisation (NGO), Safety Be-
yond Borders, appealed to reli-
gious leaders to join the cam-
paign against reckless driving in 
the country.

He said: “Over 100 die as a 
result of road accident in Nige-
ria daily. Seventeen years ago, 
we were told that 65 people 
were killed daily. The question 
is what has changed.

Driver-partners on the 
Uber platform have 
continued to witness 

improved earnings and savings 
on account of the far reduction 
announced in Nigeria last May.

Company sources say, the 
Nigerian partners have con-
tinued to generate additional 
net income as they witness a 
noticeable boost in earnings 
based on the fare reduction 
which has not only been bene-
ficial to driver-partners as their 
earnings remain strong, but 
riders are benefiting from a re-
liable product at a lower price.

For Alon Lits; General Man-
ager sub-Saharan Africa, Uber, 
“We are excited by the results of 
the fare reductions implement-
ed earlier this year. Driver-part-
ners on the Uber App have seen 
an increase in their net earnings 
within the last quarter,’’.

He disclosed that due to 
the lower fare prices, there has 
been an increase in demand 
and reliability for riders whilst 

Uber’s driver-
partners  income 
improves 
on fare slash...in line with emerging global demands

increasing strong earnings for 
driver-partners in Nigeria.

Uber have also ensured 
that driver-partners receive 
incentives until target levels of 
efficiency have been achieved 
and strives to continue to see 
its operations getting closer to 
these levels each week. It has 
put in place a number of key 
initiatives that ensure driver-
partners save money and re-
main profitable as a company 
that is committed to assisting 
driver-partners to maximize 
earnings, 

An example of an initia-
tive that positively impacts the 
driver-partners is Uber’s part-
nership with Germaine Auto 
care in which for as little as 
N3,000, they are provided with 
vehicle maintenance services 
in Lagos.

This means that they do not 
have to spend an excess or addi-
tional funds maintaining or re-
pairing their vehicles. Another 
example is its partnership with 
AXA Mansard Insurance where 
all driver-partners are covered 
by world-class Insurance in 
the event of injury, accident or 
death, at no cost to them.”

Experts fault FRSC on Road Traffic Crash figures

accidents. He identified fatigue 
as the major cause of most road 
traffic crashes on the roads.

According to him, “Over 100 
die as a result of road accident 
in Nigeria daily. You would re-
call that 17 years ago, we were 
told that 65 people were killed 
daily. The question is what has 
changed.

Adenusi lamented that over 
the years, both the Nigeria Po-
lice and the FRSC have not been 
able to work together on gener-

ating accurate and uniform, but 
reasonably acceptable data on 
number of road users that loses 
their lives. 

He however called on cor-
porate organisations in Nigeria 
to support the on-going ef-
fort by the Federal Road Safety 
Corps (FRSC) to curtail road 
accidents across the country. 
Adenusi described road safety 
campaign as a collective re-
sponsibility, noting that corpo-
rate organisations have critical 

roles to play.
He also blamed fatigue re-

ported cases of road accident 
nationwide, adding that motor-
ists and other road users should 
adhere strictly to lay down rules 
and regulations and also ap-
pealed to religious leaders to 
join the campaign against reck-
less driving in the country.

In his submission, “The 
FRSC needs more vehicles and 
equipment. The financial insti-
tutions such as Banks and In-
surance firms are not support-
ing the activities of FRSC.  “The 
financial institutions should 
understand that it is in their 
interest for people to stay alive. 
That is the only way they can 
make more profit”.

While describing road safety 
campaign as a collective re-
sponsibility, in which corporate 
organisations have critical roles 
to play, he maintained that the 
FRSC need more vehicles and 
equipment. He wondered why 



duction model to feature the brands 
new type designation clearly at the 
rear, the luxury sedan comes with a 
three-liter diesel unit in the Audi A8 
50 TDI quattro, while the Audi A8 
55 TFSI quattro features a V6 gaso-
line engine.

The reference value for the dou-
ble-digit number combination is 
the power output of the individual 
model in kilowatts. The numeral 
combinations increase in incre-
ments comprising five designations 
each, and they represent the hi-
erarchy within both the respective 
model ranges and the brand’s over-
all model portfolio.

With more than 40 driver assis-
tance systems, the A8 becomes the 
new gold standard among the com-
petition. It is the world’s first pro-
duction automobile to have been 
developed specially for conditional 
automated driving.

The Audi AI traffic jam pilot will 
take charge of driving in slow-mov-
ing traffic at up to 60 km/h (37.3 
mph) on highways and multi-lane 
motorways with a physical barrier 
separating the two directions of traf-
fic.

It comes with an extended start/
stop function and a high recupera-
tion output of up to 12 kW thanks to 
energy recovered during braking. 

The combined effect of these 
measures is to bring down the fuel 
consumption of the efficient engines 
even further – by as much as 0.7 liters 
(0.2 US gal) per 100 kilometers (62.1 

Audi begins A8 flagship global sales
…With basic price put at €90,600

FG still committed to NAIDP, says NADDC boss
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It’s no secret that automakers 
believe the US’ recently-insti-
tuted fuel efficiency require-

ments are too stringent,  but now 
they’ve made those views offi-
cial. 

The Alliance of Automobile 
Manufacturers, which includes 
companies like GM, Toyota and 
VW, has made official comments 
to both the EPA and NHTSA 
asking the regulators to loosen 
Obama-era rules intended to 
raise a fleet’s average fuel econ-
omy to 51.4MPG by 2025. They 
don’t object to the targets as 
such -- rather, they don’t like the 
projected costs of reaching those 
targets.

The brands contend that the 
previous administration made 
mistakes forecasting the cost of 
hitting that fuel economy tar-
get. There’s a “misalignment” 
between the ever-tougher re-
quirements and a car market 
that’s skewing toward less fuel-
efficient vehicles, the Alliance 
claims in its comments to the 
EPA. Companies contend that 
previous officials overestimated 
the ability to hit goals using “con-
ventional technologies.” In other 
words, they believe that they’d 
have to use exotic designs to 

C
ustomers will begin to 
purchase the new Audi 
A8 super luxury car as 
sales opens in Germany. 
With strikingly stylish 

design, first-class chassis solutions, 
a touch operating concept and the 
electrification of all drive units, the 
fourth generation of the A8 provides 
the latest reference for Vorsprung 
durch Technik.

The Audi A8 signals the dawn-
ing of a new design era for the entire 
brand. It stands for sporty elegance, 
progressive status and sophistica-
tion. 

The front-end with its broad, up-
right Singleframe grille, the fluidly 
muscular vehicle body, and the rear 
with the continuous light strip exude 
a strong presence.

Its interior has a deliberate mini-
malist feel, even as Audi carries its 
high quality standards into the digital 
age with a revolutionary operating 
concept. Two touch displays located 
in the center slot almost seamlessly 
into the high-gloss black surface 
thanks to black-panel technology.

When the driver activates a func-
tion on these displays with a finger, 
they hear and feel a click by way of 
confirmation. The combination of 
acoustic and haptic feedback along 
with common touch gestures such as 
swiping make the new MMI touch re-
sponse safe, intuitive and quick to use.

With the A8 being the first pro-

The Director General of the Na-
tional Automotive Design and 
Development Council (NA-

DDC), Jelani Aliyu, has identified 
some important components of the 
new National Automotive Industry 
Development Plan (NAIDP) that the 
Council is working on to improve the 
goals of the policy.

Aliyu made this statement in a 
paper he delivered as the guest of 
honour at the first Kaduna automo-
tive fair and exhibition/stakeholders 
conference organised by Routes and 
Roads transport company.

According to the DG, aside the 
fiscal regime which places a tariff of 
35% plus a levy of 35% on Fully Built 

Car makers ask US officials to 
loosen fuel economy requirements

a fund is to be established to be of-
fered to Nigerians at low cost to fi-
nance their commercial fleets and 
cars.

“The programme is being re-
deigned to involve more Nigerian 
banks. It is expected that once this is 
launched, more Nigerians can afford 
more new cars and the provision in 
NAIDP to restrain import of used ve-
hicles will be applied”.

Aliyu added that “the develop-
ment of automotive laboratories as 
provided for in the plant for safety 
tests in now at 70% completion stage. 
There is the material test lab in Zaria, 
the component test lab in Enugu and 
the emission test lab in Lagos”.

mi) in real driving conditions.
From 2018, Audi will gradually be 

taking piloted driving functions such 
as parking pilot, garage pilot and 
traffic jam pilot into production, de-
pending on the legal situation in the 
particular country.

During piloted driving, a central 
driver assistance controller now per-
manently computes an image of the 
surroundings by merging the sensor 
data. In addition to the radar sensors, 
a front camera and the ultrasonic 
sensors, Audi is the first car manufac-
turer also to use a laser scanner.

The new Audi A8 will be produced 
at the Neckarsulm plant in purpose-
built production facilities and will be 
launched onto the German market at 
the end of November 2017.

In Germany, the basic price for 
the flagship is 90,600 euros; the long-
wheelbase version starts at 94,100 
euros and starts out in the German 
market with two V6 turbo engines 
comprising a 3-liter TDI and a 3-liter 
TFSI. 

The diesel unit with a displace-
ment of 2,967 cc produces 210 kW 
(286 hp) and develops 600 Nm (442.5 
lb-ft) of torque.

According to the auto firm, it 
propels the A8 with its standard-fit 
quattro drive from zero to 100 km/h 
(62.1 mph) in 5.9 seconds and on 
up to an electronically limited top 
speed of 250 km/h (155.3 mph). Its 
NEDC fuel consumption is just 5.8 
to 5.6 liters per 100 kilometers (40.6-
42.0 US mpg).

Also speaking on human capital, 
the DG said “a significant level of 
achievements has also been record-
ed in this aspect as NADDC continue 
to roll out programmes indepen-
dently and with partners including 
the Presidency”.

The NADDC boss also explained 
that “with the level of achievement 
in assembly capacity, council has in-
creased focus on developing capacity 
to produce components locally. 

To this end, it has commenced 
engagement with various state gov-
ernments”. Implementation of the 
NAIDP started in October 2013, and 
is expected to be a ten year pro-
gramme.

achieve their objectives.
The Alliance also calls for in-

creased flexibility in the rules’ 
credit system, which lets manu-
facturers offset low-efficiency 
cars by producing hyper-effi-
cient cars (including EVs and 
hybrids). Just what that flexibility 
entails isn’t clear, but it’s implied 
that companies would like either 
more opportunities to earn cred-
its or for their achievements to 
count more.

Whether or not they’ll get any 
changes in the rules is another 
story. The current EPA leader-
ship is close to the fossil fuel in-
dustry  and has a deregulatory 
bent, but that won’t matter much 
if California continues to resist 
attempts to soften regulations. 

Like it or not, automakers 
have to honor the state’s rules if 
they expect to succeed -- if they 
don’t, they give up sales in Cali-
fornia and the 12 other states 
that follow its lead. As it is, the 
gripes may not amount to much. 

Auto giants like GM have al-
ready promised an abundance of 
electric cars over the next several 
years. They may not need to wor-
ry about reaching the 2025 goals 
if large portions of their lineups 
are fuel-free before that time.

President Buhari Jelani Aliyu of NADDC

MIKE OCHONMA

Cars and 35% tariff on Fully built up 
commercial vehicles, other pillars 
of the NAIDP that which will make 
it sustainable are the marketing pro-

gramme, standard, human capital de-
velopment and local content.

On the marketing programme, the 
DG stated that “under this programme, 
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Rotimi Amaechi, Nigeria’s 
Minister of Transportation 
said the Nigerian govern-

ment will be exploring the Public, 
Private Partnership  (PPP) model 
to fund the construction and 
modernisatom of some rail pro-
jects in the country estimated 
to gulp about $16 billion.

The minister who made the 
disclosure recently in Abuja 
after a crucial meeting with  
President Muhammadu Buhari 
stated that the trandport min-
istry has already been given 
approval for all the projects, 
adding that the government 
”has to look for the money 
first.” He was summoned by 
the president to brief him on 
the progress made on the pro-
jects.

On how much loan the gov-
ernment intends to go for to 
finance the projects, Amaechi 
said, though not all the project 
will executed with loan, but 
added that “the total expendi-
ture for that area will come to 
about $16 billion.

“But not all is necessarily 
loan, that is why I said the first 

New plans: Self-driving 
trains are being tested 
on the Thameslink line 

through central London
New plans: Self-driving 

trains are being tested on 
the Thameslink line through 
central London Thameslink 
Trains

Plans are near completion 
for self-driving trains to run 
on London’s rail network for 
the first time. 

With the.new technology, 
what it means is that the trains 
can accelerate and brake 
more efficiently than those 
operated by a driver. This will 
be brought in under plans to 
boost the number of services 
at packed city centre stations.

Testing is currently being 
carried out on the Thameslink 
line through central London. 

It is hoped that the intro-
duction of self-driving trains 
will lead to services running 
every two and a half minutes, 
similar to the frequency on 
the London Underground, 

step of action is PPP, it is after 
we finish PPP that we can say 
what the actual total figure for 
the loan will look like.”

But while some Nigerians 
applaud the moves by thr fed-
eral to explore the PPP option, 
some schools of thought called 
for caution on what they said 
would be negative aftermath ef-
fete of mortgaging the national 
rail sector into private hands. 

They made reference to some 
of the PPP-driven projects across 
the country that are yet to deliver 
the much anticipated result  to the 
citizenry. 

The minister stated  that the 
ministry have received approval 
for eastern flank of the Nigerian 
Railway modernization which 
is from Port Harcourt to Maid-
uguri,  cutting across Aba, Owerri, 
Enugu, Umuahia, down to Abaka-
lili, Awka, Makurdi, Lafia, Bauchi, 
Gombe, Yola and to Damaturu 
and ends in Borno.

He told journalists then the 
other railway line is from Kano to 
Maradi in Niger Republic. “And 
then (I came) to brief the presi-
dent about how we are progress-
ing with the negotiations for loans 
and possible financiers,” 

and a boost of up to 60 per 
cent.

On motion, drivers will be 
able to switch to automatic 
control between London 
Bridge and St Pancras stations.

But they will still be respon-
sible for operating the doors 
and carrying out safety checks 
and will take full control of the 
trains outside central London 
stretching as far as Brighton 
and eventually Cambridge.

Self-driving trains are al-
ready used on the Tube, op-
erating on four lines includ-

Amaechi also said he briefed 
Buhari about projects within the 
Lagos-Ibadan axis and what is be-
ing done we to complete the La-
gos-Kano railway, but lamented 
that the money is not just there. 

“It is a total of about $16 bil-
lion and you don’t just pluckthis 
amount from the sky,” he said.

He told newsmen that the fed-
eral government will try and see if 
the  PPP option will be explored 
specially as it pertains to the sea-
ports. 

The minister said so far, two 
deep sea ports like the Bònny 
Deep sea port and Warri Deep 
Sea Port were approved. 

“For the Port Harcourt Rail-
way industrial park; we should 
also be able to get that through 
PPP; I hope we can. But I doubt 
if we can get Railway as PPP be-
cause it is quite expensive,” he 
said.

Amaechi said the Nigerian 
Ports Authority, NPA, is handling 
that dredging of Calabar Port in 
Cross River State even as the NPA 
has already advertised for a PPP 
arrangement.

“We are bringing in more lo-
comotives, coaches and wagons. 
“ In terms of the narrow gauge, 

ing the Northern and Victoria. 
There also plans to use them 
on the £14.8 billion east-west 
Crossrail route.

The plans to bring auto-
mated trains to the mainline 
rail network as part of the £6 
billion Thameslink upgrade 
led by Network Rail were first 
reported by The Times. 

Govia Thameslink Rail-
way (GTR), which operates 
Thameslink, said the technol-
ogy would reduce journey 
times and there was no chance 
of the train running through a 

Japan finances  India’s €
14bn HSR bullet train

FG explores PPP model to fund $16bn rail projects
if not for a hitch, we would have 
commenced trucking cargo from 
Apapa Sea Port to Ebute-Metta 
and taking away the challenges 
we are having with that Apapa 
road. That would happen before 
December,” he said.

The minister said he was 
expecting 10 trains for Kaduna 
-Abuja rail line, while another 
seven will also come soon at the 
Itakpe-Warri rail line, whild the 
Itakpe-Warri should be ready by 
June 2018.

He expressed government’s 
desire to conclude all ongoing 
rail projects on record time be-
cause of the President’s desire to 
improve and increase passenger 
and cargo haulage across the 
country.

 Amaechi jokingly added 
that if his BP blood pressure (BP) 
must not rise, I must meet him 
and tell him how far we have 
gone. Once he hears that progress 
is being made, he feels happy.”

He said Buhari was particu-
larly pleased with what had been 
done in terms of ”railway narrow 
gauge.” He said between now and 
December, 2017, the ministry will 
ensure efficiency in the rail sys-
tem.

red light.
Aslef, the train drivers’ un-

ion, has cautioned against the 
use of the technology on parts 
of the Victorian network out-
side of the capital.

Mick Whelan, general sec-
retary, said: “Trains have to 
be driven; they don’t drive 
themselves, whatever science-
fiction writers think. Even with 
increased automation, we will 
still want, and need, a trained 
driver at the pointy end of the 
train.”

Nick Brown, chief operat-
ing officer for GTR, said, “This 
is all about addressing the 
problem of congestion and 
massive growth in passen-
gers.”

The automatic system is to 
be used on a new generation 
of Class 700 trains built by Sie-
mens and will work alongside 
a new signalling system which 
strips out lineside signals and 
places the technology directly 
into the drivers’ cab, a report 
said.

History was mase re-
cently when Naren-
dra Modi and Shinzo 

Abe, the prime ministers of 
India and Japan, respective-
ly headed to Ahmedabad, 
Gujarat, for the mammoth 
project’s groundbreaking 
ceremony of India’s first 
high-speed rail project, oth-
erwise referred to as the In-
dian Bullet Train. The finan-
cial support is from Japan.

Connecting Mum-
bai which ranks as In-
dia’s most populous city 
to Ahmedabad, the 508km 
high-speed line will cost 
around €14 billion, with the 
majority of funding com-
ing from a low-interest loan 
from Japan.

Described as a “soft loan”, 
around €11.5 billion is being 
provided from the Govern-

once it is operational.
A Make-in-India initia-

tive will ensure that the ma-
jority of investment is spent 
within the country with four 
sub-groups tasked with 
identifying opportunities 
in track, civil works, rolling 
stock, and electrical and sig-
nalling and telecoms.

Meanwhie, a High Speed 
Rail Training Institute is be-
ing created at Vadodara, Gu-
jarat, and will be opened by 
2020 to train local workers 
to operate and maintain the 
high-speed line.

There will also be an ele-
ment of knowledge transfer, 
with 300 Indian Railways 
officials set to travel to Ja-
pan to complete high-speed 
technology training.

Piyush Goyal, Indian 
Railway Minister who has 

Self-driving trains to run on London’s rail network 

ment of Japan at an interest 
rate of 0.1 per cent. The re-
payment period on the loan 
is 50 years, to begin 15 years 
after receiving it.

Already ground survey-
ing using LiDAR technology 
and geotechnical investiga-
tions have been completed, 
as well as specifications for 
track, tunnels, bridges, sig-
nalling and telecoms.

Should work progress as 
planned, the project should 
be completed by December 
2023.

Using Japanese Shin-
kansen technology, trains on 
the line will run at speeds of 
around 320km/h and cut the 
current train journey time 
from seven to eight hours 
down to potenially two 
hours between Mumbai and 
Ahmedabad.

The line will feature 12 
stations: Mumbai, Thane, 
Virar, Boisar, Vapi, Bilimora, 
Surat, Bharuch, Vadodara, 
Anand, Ahmedabad and 
Sabarmati – all of which 
will be elevated except for 
the underground station in 
Mumbai.

Authorities estimate that 
the project will create 20,000 
jobs during construction 
and later sustain 4,000 di-
rect and 20,000 indirect jobs 

been recently appointed to 
the role, said: “It was envi-
sioned by Prime Minister of 
India, Shri Narendra Modi 
to take Indian Railways to-
wards most modern tech-
nologies like developed 
countries.

“This bullet train is an en-
deavour to bring economic 
growth and prosperity in the 
country with the growth of 
Indian Railways adopting 
most modern technologies.

“This is an occasion to 
celebrate the advent of the 
most modern technology in 
India.”

Despite work only just 
beginning, India is already 
looking to the future by 
reviewing other potential 
high-speed corridors: Del-
hi-Kolkata, Delhi-Mumbai, 
Mumbai-Chennai, Delhi-
Chandigarh, Mumbai-Nag-
pur and Delhi- Nagpur.

India’s railway min-
istry said the Mumbai–
Ahmedabad High Speed Rail 
(MAHSR), as it is officially 
known, will herald a new era 
of “safety, speed and service” 
for the country.

National High Speed Rail 
Corporation Limited has 
been founded by the Indian 
Ministry of Railways to im-
plement the MAHSR.



There have been some mo-
mentous events in the tel-
ecommunications indus-
try very lately. The visit of 
Google CEO, Sundar Pichai 

(following on the heels of earlier 
visits by Facebook’s Mark Zuckerberg 
and Microsoft’s Satya Nadella) readily 
comes to mind. 

Equally significant are the recent 
approvals of an ICT Roadmap (2017 
-2020) which adopts the spirit of the 
National Broadband Plan of 2013 and 
is supposed to stimulate the creation 
of around 2.5 million jobs, boost 
broadband penetration to 30% and 
increase ICT contribution to GDP to 
20% by 2020, as well as the establish-
ment of a multi-campus ICT University, 
by the Federal Executive Council. 

Also, the internationally renowned 
mobile operator, Etisalat, pulled out 
of the Nigerian market and pursuant 
to this, the local replacement brand, 
9mobile, emerged. These events are 
noteworthy from two perspectives: 
they revalidate the three key stake-
holder segments in the Nigerian 
broadband ecosystem – the content 
providers, government and network 
operators, and also serve as a reflec-
tion of the enthusiasm levels of each 
of the said segments for the industry 
and the attainment of the broadband 
goals.

It is unanimously agreed among 
all stakeholders that the opportuni-
ties offered by broadband are virtu-
ally boundless. Content providers 
are excited at the prospect of eager 
subscriptions and patronage in a 
massive national market of over 180 
million people, over half of whom 
are under thirty years old. Govern-
ment, naturally, is bullish about the 
socio-economic developmental 
benefits that will accrue from exten-
sive broadband uptake. But while 
the operators are expected to make 
extensive investments in building 
and managing the networks upon 
which broadband traffic will be car-
ried, every indicator points to the fact 
that they have strong reservations 
about the continued viability of their 
businesses in the face of base-level 
average revenues per user (ARPU), 
earnings before interest, tax, depre-
ciation and amortization (EBITDA) 
and non-existent profit margins. 

The two major local industry asso-
ciations – the Association of Licensed 
Telecommunications Operators of 
Nigeria (ALTON) and the Association 
of Telecommunications Companies 
of Nigeria (ATCON) – as well as the 
worldwide body for mobile com-
munications service providers, the 
GSMA, have consistently offered 
guidance, for some time now, on 
this state of affairs which effectively 
threatens the continued growth of 
the communications industry and 
has been reaffirmed somewhat 
dramatically by the Etisalat incident. 

“Digital Dividend” and consolidations: Elixirs 
for the indisposed communications sector
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The causes of profit value ero-
sion in the industry have been well-
highlighted:  rampant multiple 
taxation, steady dip in tariffs since 
industry inception in 2001 as against 
all other sectors which have since 
been enjoying tariff increases, heavy 
import dependencies for network 
components (most of which have 
a life cycle of between two to four 
years), wide foreign exchange varia-
tions among others. 

Engagements are ongoing within 
the industry ecosystem and with 
government to address a good 
number of these issues, and the aim 
of this piece is not to focus on same.  
Rather, the purpose is to project that 
in the face of these unrelentingly 
constricting market conditions, af-
ter having voluntarily implemented 
various cost-saving practices like 
outsourcing, infrastructure sharing 
and staff-streamlining in recent years 
which have not ipso facto translated 
to profitability, in line with trends 
in more established markets, the 
next logical step for the network 
operators will be to go into “market 
self-correction” mode, to effect a 
reduction in the number of market 
players in order to remedy certain 
structural in-balances therein and 

re-energize market growth and, 
consequently, the attainment of the 
broadband aspirations.

Typically, this will be effected 
through mergers and consolidations 
as the market landscape presently 
displays the trappings of a consol-
idation-ready environment  seen 
from the presence of multi-operators 
who are mostly in negative financial 
health and having disparate sub-
scriber numbers as well as random 
frequency spectrum holdings.  

The benefits of this option would 
include ensuring that existing in-
vestments are fully protected, the 
network and operating assets of the 
consolidating parties fully optimized/
deployed to deliver more robust ser-
vices to subscribers, and the emergent 
consolidated entity will have more 
subscribers as well as a larger market 
share than the component entities. 
The bottom line from these will be 
that the consolidated entity will be 
a much more profitable enterprise 
than its progenitors and therefore be 
attractive to additional investments 
for further expansion to facilitate the 
provision of truly world-class broad-
band services. 

it is axiomatic that frequency spec-
trum is the oxygen which gives life to 

4G LTE mobile broadband networks 
and so there must be assurances to 
investors who seek to consolidate in-
cumbent networks that this resource 
will be available for the use of the 
re-engineered emergent entity. This 
is even more so in a situation where 
one of the consolidation targets owns 
slots of spectrum which are the points 
of attraction for the transaction. Assur-
ance of availability will be in the form 
of prompt regulatory confirmation 
by the Nigerian Communications 
Commission (NCC) of the right of the 
emergent entity to use the frequency 
spectrum that had been assigned to 
each of the component consolidating 
networks without let or hindrance, 
upon due diligence inquiry. Such 
assurance will also be offered by 
the instant withdrawal of the “digital 
dividend” spectrum of 700/800mhz 
from the broadcasting industry by 
the National Frequency Manage-
ment Council (NFMC) and allocation 
of same to the communications sec-
tor, followed by the publication of a 
transparent process for its assignment 
to the operators for the provision of 
4GLTE services within a definite time 
frame as has been advised by the 
International Telecommunication 
Union (ITU) which had prescribed two  

separate cut-over dates that Nigeria 
has been unable to meet.  Such insti-
tution of certainty and predictability 
should also arrest the incidence of 
indiscriminate acquisition of slots of 
the said frequency spectrum by eager 
operators, as has been witnessed in 
recent times. 

The importance of frequency spec-
trum availability as a success factor in 
the  merger of mobile companies has 
been underscored in various jurisdic-
tions in Europe, North America, Asia 
and Africa where changing market 
conditions such as are currently being 
witnessed in Nigeria have driven such 
consolidations. Our summation is that 
this internationally recognized trend 
will also play out here and so urgent 
steps need to be taken by the relevant 
government offices to address the 
issues around frequency spectrum 
availability as outlined above. To this 
end, pursuant to the commendable 
work it is doing in the area of spec-
trum use reform via the ongoing spec-
trum trading and active infrastructure 
sharing consultations, the NCC will 
be required to publish rules around 
frequency spectrum administration 
in a consolidated market while the 
NFMC, working with the Ministries 
of Communications and Information 
(which have responsibility for tel-
ecommunications and broadcasting 
respectively) effects the devolution 
of the “digital dividend” frequency 
spectrum to the NCC (and retrieval 
of irregularly held slots of same) for 
transparent assignment to operators. 

The implementation of these 
measures will certainly infuse the 
promoters of the incumbent net-
work operators and prospective 
fresh investors with the confidence 
to commence definite discussions 
around the merger and consolida-
tion of the operating companies. The 
result of successful consolidations will 
be beneficial to not just the investors 
who will enjoy enhanced returns but 
also to the content providers and 
other sub sectors in the service deliv-
ery value chain in the form of greater 
business volumes, the subscribers by 
way of modern and world class ser-
vice offerings as obtainable in other 
more developed markets. Equally 
and more importantly, government 
stands to gain specially – directly and 
indirectly - as its broadband target 
and other relevant goals which are set 
out in the National Broadband Plan 
and the ICT Roadmap will be attained. 
This will therefore be a win-win for all 
stakeholders in the ecosystem. 

The operators and investment 
community are expectant of the im-
plementation of the afore-highlighted 
frequency spectrum availability pro-
posals by government as a green light 
for the commencement of discussions 
on consolidation. 

Osondu Nwokoro is Director of 
External Affairs at ntel

OSONDU C. NWOKORO



A
lthough the last furniture 
exhibition at Landmark 
Event Centre Lagos was 
marked by fairly low turn-
out at the beginning, but 

the most significant take away was 
the memorandum of understanding 
entered into by the three main furni-
ture markers in Nigeria. 

At the end of the exhibition, Miele 
Furniture agreed to partner Abuja 
Furniture Production (AFP), a sub-
sidiary of Julius Berger plc, and 
WOODstyles Furniture, for in year’s 
Made By Design

The major message of the MoU, 
according to the players, is “let’s join 
hands to make the Nigerian govern-
ment Made-in-Nigeria initiative a 
success, irrespective of competition. 
It further noted that when the three 
big players come together, price will 
be affected positively in favour of 
Nigerians.”  

However, Miele emphasised the 
effectiveness and durability of its ap-
pliances by collaborating with three 
“quality-driven design firms; the AFP, 
WOODstyles and Essential Interiors.”

Miele in collaboration with its 
partners showcased its cooking prod-
ucts, washing machines, food warm-
ing drawers, fridge/freezers, coffee 
makers, and wine conditioning units. 

AFP, on the other hand, offers a 
range of high quality furniture entirely 
made in Nigeria, utilising its modern 
techniques and sophisticated designs 
to display a range of their products, 
including their kitchen and living 
room spaces.

Their exhibition was also maxim-
ised by Miele, as it showcased its state-
of-the-art ovens, fridges, freezers and 
coffee machines. In particular, design 
enthusiasts were able to savour the 
Miele-made coffee, cappuccino and 
cupcakes. 

For WOODstyles, sophistication 
and style is never toned down. They 
exquisitely displayed their unique, 
classic and modern furniture and cabi-
net ensembles. Their bespoke joinery 
and cabinetry pieces were designed 
beautifully, perfectly complementing 
the Miele appliances on display.

The Miele washing machine, coffee 
machine and robotic vacuum cleaners 
took centre stage on the WOODstyles 
kitchen stand. A highlight for the ex-
hibition was the stylish demonstration 
of the use of Miele washing machine 
systems and detergents.

Miele’s goal to enlighten, educate 
and tantalise the exhibition audience 
was far from lost.

The laundry display was panned 
out by a Miele lab expert, who com-
pared the difference in action between 
the Miele Ultra Phase One detergent 
and a regular branded detergent, 
when applied in a mixture of iodine 
and water the results showed that 
Miele detergents were as effective as 
they were efficient.

When the regular detergent was 
mixed with the chemicals, it did not 
make a difference to the water and 
iodine mix. However, when a drop 
of the Miele Ultra Phase Two deter-
gent was added into the mix with the 

As Nigerian government’s Made-in-Nigeria 
products initiative gain grounds
Over the long independence celebration weekend, Nigeria’s ‘Made By Design’ Exhibition took place at the Landmark Event Centre. This was an exclusive 
event, which catered to key players in the home and hospitality industry, featuring premium and exquisitely crafted home products and designs. Osa Victor 
Obayagbona writes that the Nigerian government’s push for Made-in-Nigeria products is gaining grounds, even beyond agriculture and manufacturing.
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Miele Ultra Phase One and the iodine 
and water mix, the results were near 
magical. The Miele detergents totally 
cleared the iodine from the water mix, 
showing the effectiveness of using the 
Miele detergents together as opposed 
to using other detergents.

Other demonstrations included 
the Miele robotic vacuum cleaner, 
which showcased smart floor care 
technology by displaying how the 
robotic vacuum is used to effectively 
clean hard floors and carpet.

The event was a brilliant outing, 
and together with the partners, it 
was great success, ending on a real 
high note.

Miele is a German family-based 
luxury domestic and professional 
appliances maker, set up in 1899 by 

Carl Miele and Reinhard Zinkann in 
Gütersloh. Mustapha Olorunnimbe 
is the managing director for A Plus 
Appliances Limited, the sole partner 
of Miele in Nigeria.

“I had been working in the do-
mestic home appliances industry 
in England including stints in BSH 
(Bosch Siemens Hausergate Group). 
My transition into Miele came a few 
years later.

“It was during my first conversa-
tion with Miele’s head of human 
resources that I realised this job was 
going to be completely different from 
my earlier ones. I was used to servicing 
affordable goods for a mass audience 
who appreciated good value and de-
pendability.

“However, the luxury sector was a 

hidden club of its own. The products 
I was familiar with cost at least five 
times less and lasted an average of 
five years, compared with 20 years for 
a Miele appliance. So, in a sense, all 
was value for money - but Miele was 
for different reasons.

“When we initially brought Miele 
to Nigeria - it was to be the first in the 
West African market and so there were 
initial challenges. Nothing could have 
prepared us for how the Nigerian con-
sumer buys luxury but it helped that 
German luxury carmakers — Porsche 
and BMW —had done well in Nigeria 
and any market that buys these cars 
is also a market for us. So, we took a 
leap,” Olorunnimbe said.

For instance, Lagos is known for 
its ostentatious lifestyle, top cars and 
mega weddings. Lagosians are extro-
verts and source for luxury outside of 
the home. Thus many of the prospec-
tive rich clients did not understand the 
need to buy a product that would be 
hidden inside their kitchens.

“Most of our customers were those 
who were well travelled or had lived 
overseas for a while. In those trips they 
became aware of the Miele brand and 
understood the subtlety of owning a 
premium home appliance.

“Luckily, top architects and inte-
rior designers already knew of Miele 
as a pace setter within the appliance 
industry. Equally important to them 
as the innovation is that luxury brands 
are more restrained and create a sense 
of timelessness around their products.

“In fact, Miele focuses on classic 
designs so the appliances don’t have 
the risk of going out of fashion in a few 
years. So the designers understand the 
organic nature of having our applianc-

es within their premium residential 
projects. They convince their clients 
who in turn see that it offers a flow to 
the rest of their property

“Slowly, more clients who don’t 
know of Miele are beginning to learn 
about us. We had two hotel represent-
atives come in the other day to enquire 
about professional washing machines. 
Once I explained the process of wet 
cleaning (our washing machines be-
ing able to clean delicate clothes that 
one would usually dry clean), he was 
won over.

“He couldn’t believe there was a 
solution to offering his guests both 
dry-cleaning and general laundry ser-
vices in one machine. He even bought 
a semi – professional machine for his 
house to clean his suits!

“No one says no to added comfort. 
We collaborate on food and wine 
events with wine merchants like 
Grand Cantina and premium cutlery 
maker, Riedel Glassware Company 
It is amazing to see people open up 
and become so comfortable in their 
setting. They begin to see they can 
enjoy the finer things within their 
own homes.

“When they attend dinner parties 
in our open kitchen, the kitchen slowly 
changes for them from something that 
is hidden in the back of the house to 
something people take the most pride 
in. It becomes an equally important 
room as the living room to entertain 
guests. They have the appropriate 
intelligent appliances to serve all their 
needs, and with such large families 
and a limited choice of places to dine 
out - who wouldn’t want luxury as 
soon as they walk in the front door,” 
Olorunnimbe said further.

L-R: Samir Bader, MD for Woodstyles; Tess Onaji-Benson, business consultant; Mustapha 
Olorunnimbe, MD of Miele Gallery Nigeria, and Mohammed EL Khier, head of marketing and 
business development for Woodstyles, at the just concluded Made By Design exhibition at 
the Landmark Exhibition Centre, Lagos, as they came together to structure the MoU.
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Nigeria’s oil revenue exceeds 
2017 budget estimate

the budget, then we should cel-
ebrate. There has been a lot of 
borrowing by the government 
at very high rates and its not sus-
tainable,” Taiwo Oyedele, PwC 
Nigeria, head of tax practice, told 
BusinessDay by phone.

Nig e r i a’s  n o n – o i l  re ve-
nue on the other hand, was 
N999.015billion, comprising of 
N348.8 billion collected as excise 
and fees, imports duty and other 
customs revenue, while compa-
nies’ income tax and other taxes 
amounted to N650.2billion, ac-
cording to NBS data.

Oyedele said Nigeria should 
focus on growing its non-oil 
revenue, as this is a better mea-
surement of an economy that is 
recovering. The future of crude 
oil, analysts say, looks bleak, 
with 10 European countries 
setting targets for bans on cars 
powered by fossil fuels.

Emmanuel Afimia, CEO of 
Afima consulting services, said 
the actual revenue from crude oil 
was less than expected last year, 
leading the government to ramp 
borrowing and called for action 
to grow non-oil revenue. “In 
summary, there is an improve-
ment in the oil sector, leading 
to revenue growth, but a gap 
between actual and expected 
revenue has led to increase in 
the country’s debt.”

B
etween January and 
July this year, Nige-
ria has recorded oil 
revenue of N1.950 
trillion out of N1.985 

trillion ojected for 2017 indi-
cating that earnings may have 
already exceeded projections 
when the figures for August and 
September are computed.

According to data released by 
the Nigerian Bureau of Statistics 
(NBS) a government-funded 
statistics body, and compiled 
by BusinessDay, Nigeria earned 
N1.068 trillion in crude oil sales 
for both the foreign and domes-
tic market, recorded N85 billion 
as gas sales and N263.3 billion 
in royalties for both oil and gas.

Within the same period, Ni-
geria charged N104million as 
rent, collected N1.3billion as 
penalties for gas flaring. Pipe-
line fees and sundry earnings 
amounted to N6.8billion, while 
the country collected N524.2 
billion as petroleum profit and 
gas taxes.

This improved revenue pro-
file is impacting the economy, 
helping it slip out of a bruising 
recession in the second quar-
ter of 2017, after contracting 
for six quarters. The extractive 
sector grew 1.6% year-on-year 
as against -11.6% YoY last year, 
on the back of an increase in 
oil production, to an average of 
1.8mn b/d.

The increase in  the level  of  
production has been  because 
of the relative peace in the Niger 
Delta , as  militants  have ceased 
to bomb  crude oil  pipelines.

The strategic Trans  Forcados 
Pipeline which was  repaired 
earlier this year, resumed  full 
operations  in June, with about 
300,000 barrels per day,  taken 
to  terminal  for export  to  the 
global market.

While analysts say this is the 
consequence of  relatively stable 
oil prices, in their view, it is still 
too early to roll out the drums.

“This budget that we are run-
ning is heavily debt financed, so 
there is nothing to celebrate yet, 
we need to get to a point where 
we can be close to balancing 

However, improved revenue 
from crude oil sale is spurring 
optimism that Nigeria’s volun-
tary commitment to cap its oil 
production at 1.8million barrels 
per day, in line with the Joint 
OPEC-Non OPEC Technical 
Committee (JTC) agreement, 
would not affect funding of the 
national budget.

In August, Kachikwu had 
explained that the 1.8mb/d cap 
would take effect only when 
Nigeria’s daily production hits 
that level on a sustainable basis, 
and even then, it pertains only 
to crude oil and not condensate, 
which was part of the N2.2m 
b/d production of 2017 budget 
estimate.

But Nigeria seems not to 
be worried about production 
cap affecting budget funding, 
because it is borrowing suf-
ficiently to cover any shortfalls. 
According to data from the Debt 
Management Office (DMO) 
website, Nigeria’s total debt stock 
as at June 2017 stood at N39.216 
billion.

“Nigeria’s economy depends 
largely on crude oil revenue, 
which means that other sectors 
of the economy also benefit from 
its increase. However, it will take 
some time for the other sectors 
to feel the effect of the increase 
in oil revenue,” said Afima.

... Analysts call for more action to grow non-oil revenue
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L-R: Gov Abiola Ajimobi of Oyo State; Chief  of Army Staff, Lt.-Gen Tukur Buratai and Chief of Staff, Abba Kyari, after a 
meeting of President Muhammadu Buhari with Service Chiefs and heads of other security agencies at the Presidential 
Villa in Abuja, yesterday.                              NAN

Oil, agriculture to move Nigeria’s economy up...
Continued from page 4

Buhari seeks Senate’s approval of $5.5bn external...
Continued from page 4

stronger growth this year be-
cause agriculture and oil pro-
duction are doing better but 
there are still downsides and 
there is still a lengthy adjust-
ment to lower oil prices ahead,” 
Maurice Obstfeld, IMF Eco-

nomic Counsellor and Director 
of Research Department, said, 
briefing journalists   on the 
WEO report.

The Fund projects economic 
growth in sub-Saharan Africa to 
reach 2.6 percent in 2017 and 
3.4 percent in 2018 - broadly 
in line with its April forecast, 

ISAAC ANYAOGU

though with sizable differences 
across countries.

“What we see in the head-
line numbers is growth this 
y e a r  a n d  b e t t e r  o u t c o m e 
which is largely driven by the 
larger economies, such as Ni-
geria South Africa and Angola, 
where one of the factors that 
had being laying on growth 
a n d  a l l ow i ng  f o r  a  s o m e -

what better outcome, but not 
necessarily a strong one, in 
particular with the case of 
Nigeria, stronger oil produc-
tion after the problems and 
anticipating better agricul-
tural production are playing a 
role, likewise in South Africa, 
a rebound in agriculture and 
stronger mining output are 
helping,” Obstfeld stated.

the borrowings are unknown.
“With respect to the terms and 

conditions of the proposed exter-
nal borrowings, the Senate may 
wish to note that being market 
based transactions, the terms and 
conditions of the borrowings can 
only be determined at the point 
of issuance of finalisation, based 
on prevailing market conditions 
in the lCM,” the President said in 
his letter dated October 4, 2017 
and addressed to Senate President 
Bukola Saraki.

A breakdown of the loan indi-
cated that while $2.5billion would 
be taken in the international capi-
tal market, through Eurobonds 
for financing the deficit in the 
2017 Appropriation Act, $3billion 
would be sourced externally for 
the refinancing of maturing do-
mestic debt obligations.

“The Senate is requested to 
kindly approve the following 
external borrowings: Issuance of 
$2.5billion in International Capital 
Market, through Eurobonds or a 
combination of Eurobonds and 
Diaspora bonds, for the financ-
ing of the Federal Government of 
Nigeria 2017 Appropriation Act 
and Capital Expenditure Projects 
in the Act.

“Issuance of Eurobond in the 
ICM and/ or Loan Syndication 
by banks in the sum of $3 bil-
lion for re-financing of maturing 
domestic debt obligations of the 
Federal Government of Nigeria,  
while looking forward to the 
timely approval of the National As-
sembly to enable Nigerians to take 
advantage of these opportunities 
for funding,” the letter read in part.

The development comes a 
week after the upper legislative 
chamber countered the Minister 
of Finance, Kemi Adeosun, over 

claims that the National Assem-
bly was yet to approve President 
Buhari’s borrowing plans needed 
to fund capital projects in the 2017 
budget.

Adeosun had, while giving a 
report on the level of the imple-
mentation of the 2017 budget 
before a Joint Senate Committee 
on Appropriation and Finance 
last week, claimed that the Federal 
Government cannot fund capital 
projects because the National 
Assembly was yet to approve 
borrowing plan requests from the 
President.

The Senate however insisted 
that there was no pending loan 
request currently before it, adding 
that all Executive requests  were 
approved before the National As-
sembly embarked on its annual 
recess in July.

Senate President, Bukola Sara-
ki, dismissed the claims by the 
Finance Minister.

“There is no request before 
us about borrowing we have not 
approved. We approved all the 
requests before we went on break. 
I needed to make this explanation 
because of what the Minister of 
Finance said, that the National As-
sembly is holding on to borrowing 
requests sent by the executive.”

BusinessDay checks on the 
website of the Debt Management 
Office (DMO) on Tuesday, re-
vealed that Nigeria’s Public Debt 
Profile stands at N19.636trillion, 
as of June 30, 2017, raising fears 
that the new loan would mortgage 
the country’s future.

But Buhari dismissed such 
fears, insisting that the $3billion 
loan would not lead to an increase 
in the public debt portfolio. He 
said: “The debt already exists in 
the form of high interest short 
term domestic debt”.

He listed the capital projects 
which the proceeds of the $2.5bil-
lion loan would be used to fund, to 
include: Mambilla Hydropower 
Project, construction of a Second 
Runway at Nnamdi Azikiwe In-
ternational Airport, counterpart 
funding for rail projects, as well 
as construction of Bodo-Bonny 
Road, with a bridge across the 
Opobo Channel.

The 2017 Appropriation Act 
has a deficit of N2.356trillion, 
debt service at N1.663trillion and 
provision of new borrowing of 
N2.321trillion respectively.

A breakdown of the borrowing 
in this year’s budget indicated 
domestic borrowing of N1.254 
trillion and external borrowing of 
1.067 trillion.

According to the President, 
failure to rebalance the FGN’s debt 
portfolio through substitution of 
Domestic Debt with less expen-
sive long term External Debt, will 
continue to expose the country 
to the risk of high debt service-to 
revenue ratio, thereby limiting the 
ability of  government to execute 
capital projects and other priority 
expenditure.

The request is expected to be 
scheduled in the Order Paper for 
consideration and referral. Senate 
Leader, Ahmad Lawan is expected 
to formally lead this session.

If agreed to by lawmakers, the 
Presiding Officer will then refer it 
to the appropriate committee for 
legislative processing.



Why Diaspora professionals should 
venture into governance – Obi

Nigeria, Brazil, Chi-
na, the European 
Union (EU) and a 
host of other lead-

ing economic powers have 
made tremendous progress 
on Investment Facilitation 
Initiative for Development, in 
Marakech, Morocco, during 
the World Trade Organisa-
tion (WTO) Mini-Ministerial 
meeting

In a breakthrough for Nige-
ria, the group of WTO Friends 
of Investment Facilitation for 
Development (FIFD) pledged 
to support the success of the 
High-Level Investment Forum 
taking place in Abuja on the 
3rd and 4th of November, co-
hosted by the Ministry of In-
dustry, Trade and Investment 
and the Economic Commu-
nity of West Africa (ECOWAS) 
Commission in partnership 
with FIFD

Investment Facilitation 
for Development is an initia-
tive by some WTO members 
including Nigeria as a core 
member to constructively 
and progressively drive trade 

Having paid up N3.9 
billion counter-
part fund to the 
Universal Basic 

Education Commission 
(UBEC), Ondo state govern-
ment is finalising moves to 
secure N7.6 billion to finance 
basic education in the state.

 Governor Rotimi Ak-
eredolu, who set up the new 
board members for Ondo 
State Universal Basic Educa-
tion Board (SUBEB) in Akure 
on Monday, said the State 

The Niger ia  L NG 
Limited (NLNG) 
h a s  i s s u e d  a 
$ 3 1 5 , 5 9 8 , 8 2 3 . 2 9 

demand notice to the Ni-
gerian Maritime Adminis-
tration and Safety Agency 
(NIMASA) being the total 
sum paid by the company 
under protest to the apex 
maritime regulatory agency 
in Nigeria since 2013.

According to the letter of 
notice, NLNG said that the 
sum represents  direct and 
shipping losses incurred by 
NLNG due to the initial 22-
day blockade of the Bonny 
Channel NIMASA in May 
2013.

This was following the 
recent Federal High Court 

The need to strength-
en the fight against 
the notorious mal-
aise of examination 

malpractice confronting ex-
amining bodies in Nigeria 
and other West Africa coun-
tries will be the centre focus 
of an International summit 
organised by the West Afri-
can Examinations Council 
(WAEC)

The summit which hopes 
to bring to fore the dangerous 
and criminal dimensions that 
have trailed examination 
malpractice over the years 
across the all levels of the 
education sector.

The theme of the summit 
scheduled for the 19 to 20 
of October, 2017 in Lagos  is 
“Examination Malpractice: 
The Contemporary Realities 
and Antidotes”.

Iyi Uwadiae, registrar 
to council of WAEC while 
speaking about the summit 
in Lagos said will among the 
issues to the discussed by 
stakeholders include Exami-
nation Malpractice: A Threat 

Nigeria, major world economies consolidate 
progress on trade, investment facilitation

Ondo moves to secure N7.6bn UBEC fund to finance basic education

Nigeria LNG demands $315.6m refund from NIMASA 
Summit seeks international collaborations to 
fight corruption in national examination   

N
iger ian pro -
fessionals and 
entrepreneurs 
in the Dias-
pora have been 

charged to get involved in 
politics and governance of 
the country, to bring about 
the needed committed and 
visionary leadership needed 
for development on all fronts.

Peter Obi, former gov-
ernor of Anambra State, 
gave the charge in London 
at the weekend, as keynote 
speaker at this year’s edi-
tion of the Refined Investor 
Series (RIS) organised by 
BusinessDay and Fine & 
Country West Africa.

Obi explained that coun-
tries like India and China, 
which are being classified 
as developed economies 
today, were changed by the 
quality of Diaspora contri-
bution in politics and across 
all sectors of the economy.

“I want to encourage 
those of you outside Nigeria 
to get involved in building a 
better Nigeria. You have no 
other country than Nige-
ria and nobody is going to 
build that country except 
you, and the time is now. 
Nigeria has been able to 
achieve so much without 
good governance. Imagine 
what it could have done 
if there were good gover-
nance, which in my mind is 
possible”, said Obi.

Lack of committed and 
visionary leadership has 
been the bane of good gov-
ernance in Nigeria, leading 
to widespread agitations in 
the country, Obi said.

He added that on ac-
count of bad leadership, 
China has left Nigeria far be-
hind in terms of economic 
growth, and it has been able 
to do that without the kind 
of endowments that Nigeria 
has. Between the year 2000 
and today, China has been 

able to build a great econ-
omy and achieve so much.

Obi recalled that as at 
the year 2000, China’s  GDP 
was $1trillion and today it is 
$4trillion. “In 1980, Nigeria’s 
GDP was $173billion dol-
lars when China’s was $341 
billion, just twice our own. 
Today, for our’s is $400 bil-
lion ,  China has $3 trillion. 
In the same 1980, Nigeria’s 
foreign reserve was $10.5 
billion and China’s was $10 
billion. Today, we have $30 
billion  and China has $3 
trillion”, Obi revealed.

He advised that Nigeria 
“needs to get it right with 
leadership because there 
is nothing wrong with our 
heads. We have the poten-
tial. So, the only thing wrong 
with our dear country is 
leadership. We need com-
mitted and visionary leader-
ship to get it right”.

Udo Okonjo, Fine & Coun-
try West Africa, Vice Chair-
man/CEO, had noted that “at 

57, we shouldn’t be talking 
about Nigeria’s potential; 
we should be talking about 
Nigeria’s missing parts and 
the Diaspora professionals 
and entrepreneurs who are 
blazing the trail in various 
fields all over the world”.

Okonjo also encour-
aged Diaspora Nigerians to 
come home and invest in 
the economy of the country 
because “the opportunities 
are so much that you can’t 
even get that in the western 
world where opportunities 
are less”.

Obi allayed the fears of 
those who might be scared 
by party politics, saying, “Ni-
gerians are now beginning 
to think of voting individu-
als and not parties. Because 
of this, we are beginning to 
think of bringing in profes-
sionals, especially those of 
you who live in refined so-
cieties, into government, to 
lead the way. The hope is now 
in the Diaspora community”.
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and investment with concrete 
deliverables in mind,a state-
ment issued by the Ministry 
of Industry Trade and Invest-
ment on Tuesday said.

This WTO Investment Co-
alition is made of Nigeria, 
Argentina, China, Australia, 
Brazil, Chile, Colombia, Hong 
Kong, Japan, Korea, Mexico, 
Pakistan, Russia, Singapore, 
Switzerland, Canada and the 
European Union

A draft declaration is being 
negotiated for finalization at 
the WTO in Geneva, Switzer-
land, as part of the deliverables 
for the Buenos Aires, Argen-
tina, Ministerial Conference 
in December.

 The Objective of the Invest-
ment Coalition are: (a) Place 
investment facilitation as a 
priority for the WTO Ministe-
rial MC11 in Buenos Aries, Ar-
gentina (b) Achieve coherence 
between the trade and invest-
ment policy communities and 
position the WTO to be more 
pro-development with actual 
deliverables for its members 
(c) Seek active investment op-
portunities in their countries

 “Nigeria is part of this co-

judgement in favour of 
NLNG in its case with the 
NIMASA over applicability 
of NIMASA levies including 
3 percent gross freight on 
its international inbound 
and outbound cargo, Sea 
Protection Levy and 2 per-
cent Cabotage surcharge on 
all NLNG activities, which 
NLNG disputed in court and 
won last week.

Briefing newsmen in La-
gos on Tuesday on the side-
line of a media luncheon, 
Kudo Eresia-Eke, general 
manager for External Rela-
tions of NLNG, who read 
the letter to newsmen in 
Lagos on Tuesday, said that 
the court ruling was more 
than an ordinary victory for 
NLNG; it was a message from 
Nigeria to the global invest-
ment community.

to National Development”. To 
be presented by Jonathan A. 
Fletcher from Ghana.

Uwadiae said research 
studies have shown that one 
of the ways of curbing the 
worrisome trends in exami-
nation irregularities is the 
mounting of public enlight-
enment campaigns to draw 
attention of the stakeholders 
in education and the general 
public to the negative effects 
of examination malpractice 
on national development.

He further disclosed 
that the Council, in the five 
member countries namely 
Gambia, Ghana, Liberia, 
Nigeria and Sierra Leone has 
introduced several measures, 
adopted various strategies 
and deployed technologies at 
great costs in the fight against 
the ever-festering menace.

He however observe that 
misguided candidates and 
their adult collaborators, 
have continued to devise 
ingenious and sophisticated 
methods of cheating leading 
to an exponential increase 
in reported cases of fraud in 
public examinations.

Executive Council had ap-
proved access to N7.6 billion 
for onward use and distribu-
tion for the development 
and improvement on basic 
education.

 Speaking further on the 
constitution of new board 
members of State Universal 
Basic Education Board (SU-
BEB), Segun Ajiboye, Chief 
Press Secretary to the gover-
nor, said the chairman of the 
board would be Oladunni 
Odu; Olufunmilayo Brown 
and Tayo Isaac Fayanju were 
announced as full time mem-
bers of the board.

AMAKA ANAGOR-EWUZIE
KELECHI EWUZIE

... says widespread agitations are cumulative effects of bad leadership
CHUKA UROKO

CHANGE OF NAME
I, formerly known and addressed as 
Oluwayemi Olubunmi Odutola
 now wish to be known and addressed 
as Oluwayemi Olubunmi Adewole. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Okechukwu Sarah Ogechi
 now wish to be known and ad-
dressed as Allan-Klein Sarah 
Ogechi. All former documents remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Stephen Robert Ugboaja now 
wish to be known and addressed 
as Robert Stephen Chukwuma. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Suziette .A. Ukey now wish 
to be known and addressed as 
Suziette .A. Ukey Agazie. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Asu-Eze Nina Chilee now 
wish to be known and addressed 
as Mrs Ibeawuchi Nina Asu-Eze. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Ijibadejo Olukemi Rachael 
now wish to be known and addressed 
as Mrs Ojo-Omoniyi Olukemi 
Rachael. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CONFIRMATION OF NAME
This is to inform the general 
public that Samson Ifeloju 
Egbeokhaiarhe and Samson 
Aikhonhim Egbeokhaiarhe re-
fers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

CONFIRMATION OF NAME
This is to inform the general 
public that Sunday Buchi Agbo 
and Sunday Buchi refers to 
same and one person. All for-
mer documents bearing any 
of the two names remain valid. 
General public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Joy Nwandinma Okangba 
now wish to be known and addressed 
as Mrs Joy Nwandinma Azuka. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Bridget Effiong Okon now wish to 
be known and addressed as Bridget 
Ogbodo. All former docu-
ments remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Uwax-Mgbejume Marques now 
wish to be known and addressed 
as Jumbo Marques Rhema. All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Aofolajuwonlo Oluwakemi 
Sade now wish to be known and ad-
dressed as Mrs Adeyemi Oluwakemi 
Sade. All former documents remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Calister Ihuoma David Egesie  
now wish to be known and addressed 
as Mrs Calister Ihuoma Anyanwu. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Abudu Rukayat now wish to 
be known and addressed as Mrs 
Alih Rukayat Onosengboria. All 
former documents remain valid. 
General Public please  take note.

“The Federal High Court 
ruling transcends being sim-
ply a legal victory for NLNG. 
It must be viewed for what 
it really is: A resounding 
message from Nigeria to 
the global investment com-
munity. The message is that 
we can be trusted to keep 
our sovereign word and that 
Nigeria remains open for 
business, partnership and 
investment,” he said.

He further disclosed that 
NLNG is however reviewing 

the losses accrued to the 
company during the 22-day 
blockade by NIMASA and 
may decide to ask for refund 
if need be.

Consequently,  NLNG 
in 2013,  filed a case at the 
Federal High Court, Lagos 
against NIMASA, seeking a 
judicial determination on, 
among other things, the 
legality or otherwise of the 
Bonny Channel by NIMASA 
and its agent as a result of 
the dispute.
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IMF upbeat as global 
economy surges

• Fund’s twice-yearly report raises 
growth forecasts and predicts low 
inflation

The world economy is enjoy-
ing its most widespread and 
fastest growth spurt since a 

temporary rebound from the global 
recession in 2010, the International 
Monetary Fund said yesterday, as 
it upwardly revised its biannual 
forecasts.

In a rare upbeat World Economic 
Outlook, published at the start of 
the annual meetings of the IMF and 
World Bank in Washington, the fund 
added that the unexpectedly good 
news had further to run in 2018, and 
higher investment was also begin-
ning to improve the longer-term 
economic prognosis.

The last time the global economy 
grew so fast was in 2010 in a tem-
porary recovery from the 2008-09 
financial crisis, so this year’s per-
formance was significantly stronger, 
according to Maurice Obstfeld, IMF 
chief economist.

“This is not bounceback from a 
sharp deceleration, this is an accel-
eration from the fairly tepid growth 
rates of recent years, so that’s really 
good news,” he said ahead of the 
report’s publication.

The IMF estimates that the world 
economy will expand 3.6 per cent 
in 2017, from 3.2 per cent recorded 
last year, and is likely to grow 3.7 per 
cent in 2018. These growth rates are 
better than the norm for this decade 
and revert to the average of the past 
30 years.

The upgraded forecasts came 
alongside predictions of low infla-
tion worldwide, helping to boost 
household incomes, a continuation 

For many Indians the power-
ful appeal of Narendra Modi, 
the prime minister, stemmed 

from his vows to tackle two issues 
of fierce public concern: the slug-
gish economy and entrenched cor-
ruption. But India’s economy has 
faltered, with growth falling steadily 
since early 2016 to a three-year low 
of 5.7 per cent in the second quarter 
of this year.

Some economists are suggesting 
Mr Modi’s two big goals are at odds, 
and that New Delhi’s zealous anti-
corruption drive - which reached 
its apogee with a draconian cash 
ban - is sapping India’s economic 
momentum.

of loose monetary policies and an 
end to fiscal austerity in most coun-
tries, the IMF said.

China’s economy is also perform-
ing better than expected on the back 
of easy credit and copious public 
investment. The forecasts for the 
US were cut marginally, reflecting 
a weak first quarter of this year and 
the fund’s view that a large fiscal 
stimulus is now less likely than it 
thought in April.

The most significant upgrades to 
the forecasts were for the eurozone, 
which is accelerating strongly as 
confidence has improved and credit 
supply has returned to normal. 
Despite the strength of its largest 
trading partner, the UK economy is 
described as an “exception” to the 
improved outlook, with its prospects 
saddled by Brexit uncertainties, lim-
iting spending and hitting incomes.

Although the recovery was now 
broad, not all countries were enjoy-
ing the benefit, with some smaller 
emerging economies, particularly 
fuel exporters and nations, suffering 
from drought or political instability.

Mr Obstfeld said: “In 2017 nearly 
a quarter of emerging market and 
developing countries are expected 
to have negative per-capita growth 
rates, so that’s a sobering outlook.”

Global trade imbalances have 
also continued to reduce in severity, 
with China’s trade surplus falling as 
the world’s largest economy sucks 
in more imports, and some Euro-
pean surpluses decline as domestic 
spending increases.

The IMF urged countries to use 
this calm in the global economy as 
“a window of opportunity” to imple-
ment reforms, get public finances 
gradually in a better shape and, in 
places such as the US, begin to nor-
malise fiscal policy.

Mr Obstfeld said such policies 

“There is no text book in econom-
ics that I have studied which says 
that rooting out black money is a 
precondition for development,” says 
Saurabh Mukherjea, chief executive 
of Ambit Capital. “We’ve gone on 
this crusade against black money. 
The main consequence has been 
that we have killed the vitality of the 
economy.”

Mr Modi rode to power in 2014 
tapping into public fury over the 
awarding of public resources to 
“crony capitalists” by the previous, 
scandal-hit Congress administra-
tion.

Campaigning, he vowed to re-
patriate Indian wealth hidden over-
seas, suggesting every poor family 

Farmers warned income will halve in absence of Brussels trade deal

• Agriculture sector should prepare 
for Brexit by lifting productivity, says 
advisory body

Agricultural incomes could 
halve after Brexit unless the UK 
strikes a free-trade agreement 

with the EU, according to a report that 
urges farmers to prepare for Britain’s 
departure from the bloc by boosting 
their productivity.

The average farm is predicted to 
have its income fall from a current 
level of £38,000 a year to £15,000 
should the UK unilaterally open its 
borders to low-cost food producers, 
says the Agriculture and Horticulture 
Development Board, an advisory 
body to farmers.

The AHDB, which is funded by a 
levy on farmers, also finds that in a 
second scenario of the UK erecting 
protectionist trade barriers, farm 
incomes would fall to £20,000.

However, if the UK succeeds in its 
objective of securing a free-trade deal 
with the EU, the AHBD says the aver-
age farm income could rise slightly to 
£41,000, because an increase in trad-
ing expenses would push up costs of 
imports and therefore the prices that 
farmers can charge for their products.

Phil Bicknell, market intelligence 

director at the AHDB, said: “The 
extremes of putting up protectionist 
barriers or opening up trade unilat-
erally to low-cost competition from 
around the world is bad news for the 
viability and profitability of UK farms 
on average.”

The AHDB predicts in its report, 
to be published tomorrow, that 
dairy farmers’ incomes should rise 
after Brexit if there is a free-trade 
agreement with the EU or a pro-
tectionist regime involving World 
Trade Organization tariffs, because 
increased costs could be passed on 
to consumers.

However, dairy farmers’ incomes 
could drop sharply should the UK 
unilaterally open its borders to low-
cost producers.

Farmers dependent on exports - 
such as those rearing beef cattle and 
sheep - would see stable incomes after 
Brexit if the UK strikes a free-trade 
agreement with the EU.

But their incomes would plunge 
were Britain to open its borders to 
overseas producers of its own accord 
or introduce a protectionist regime, 
says the AHDB.

The AHDB report finds that what-
ever the sub-sector, the most produc-
tive farms would be the most resilient 
in each of the three main Brexit sce-
narios outlined. The top 25 per cent 

FINANCIAL TIMESFT
Trump challenges 
Tillerson to IQ test 
over ‘moron’ claim

World Business Newspaper

Continues on page A4

Modi crusade against black money 
proves drag on Indian growth

of farms, based on their productivity, 
have an annual average income of 
£110,000.

Mr Bicknell said: “Whichever sce-
nario is chosen, higher-performing 
farms remain profitable in every 
sector. These farms are best placed to 
weather the negative impacts of any of 
the Brexit scenarios. They are capable 
of generating positive incomes when 
the lower-performance farms are 
making losses.” He urged farmers to 
improve productivity before the UK 
left the EU.

The AHDB report says: “While de-
tails of the trade and policy framework 
are unclear, this should not stop farm-
ers taking action to prepare for Brexit.”

The report makes the assumption 
that agricultural subsidies would be 
cut 75 per cent in the protectionist 
regime scenario - reflecting how 
farmers’ incomes would be supported 
by less competition - and reduced 50 
per cent in the unilateral liberalisation 
option.

UK farmers are dependent on 
€3.1bn of annual payouts from the 
EU’s common agricultural policy, 
mostly through farm income support.

The average British farmer de-
pended on such subsidies for 86 per 
cent of their income in 2016, according 
to the Department for Environment, 
Food and Rural Affairs.

Maurice Obstfeld, IMF chief economist
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Trump challenges Tillerson to IQ test over ‘moron’ claim



FT NATIONAL NEWS

Odinga withdraws 
from Kenya 
poll re-run

Modi crusade against... 

Trump challenges Tillerson to IQ test over ‘moron’ claim

Donald Trump has offered to 
have his IQ tested against 
that of Rex Tillerson following 

reports that the secretary of state had 
referred to the president as a “moron” 
over the summer.

In an interview with Forbes, Mr 
Trump said reports about Mr Tillerson 
making the disparaging comment 

were “fake news,” while suggesting 
that he was more intelligent than his 
top diplomat.

“I think it’s fake news, but if he did 
that, I guess we’ll have to compare IQ 
tests,” Mr Trump told Forbes. “And I 
can tell you who is going to win.”

Mr Trump yesterday also stepped 
up his attacks in an escalating public 
feud with Bob Corker, describing the 
Republican head of the Senate foreign 
relations committee as “Liddle Bob 

Corker”. His comments came after 
Mr Corker said that the White House 
was running an “adult day care cen-
tre” and warned that Mr Trump was 
putting the US “on the path to World 
War III”.

“The Failing @nytimes set Liddle’ 
Bob Corker up by recording his con-
versation. Was made to sound a fool, 
and that’s what I am dealing with!” Mr 
Trump tweeted, although Mr Corker 
made clear the interview was on the 

record.
The spats echo the assaults that Mr 

Trump launched on his opponents 
during the 2016 presidential race.

But critics have questioned why he 
insists on undermining his secretary 
of state, who is leading the effort to 
tackle the North Korean nuclear crisis, 
and Republicans such as Mr Corker, 
whose vote will be crucial to pass tax 
reform given that Republicans have a 
wafer-thin 52-48 margin in the Senate.

Mr Tillerson last week held an 
extraordinary press conference where 
he rejected suggestions that he had 
wanted to resign, but did not at-
tempt to deny the claim that he had 
called Mr Trump a “moron”. At the 
weekend, Mr Trump said that he 
had a “very good relationship” with 
Mr Tillerson, but made clear that the 
two men sometimes disagreed, telling 
reporters: “I’d like him to be a little bit 
tougher”.

Continued from page A3

For many Indians the powerful 
appeal of Narendra Modi, the 
prime minister, stemmed from 

his vows to tackle two issues of fierce 
public concern: the sluggish economy 
and entrenched corruption. But India’s 
economy has faltered, with growth 
falling steadily since early 2016 to a 
three-year low of 5.7 per cent in the 
second quarter of this year.

Some economists are suggesting 
Mr Modi’s two big goals are at odds, 
and that New Delhi’s zealous anti-
corruption drive - which reached 
its apogee with a draconian cash 
ban - is sapping India’s economic 
momentum.

“There is no text book in econom-
ics that I have studied which says 
that rooting out black money is a 
precondition for development,” says 
Saurabh Mukherjea, chief executive 

of Ambit Capital. “We’ve gone on 
this crusade against black money. 
The main consequence has been 
that we have killed the vitality of the 
economy.”

Mr Modi rode to power in 2014 
tapping into public fury over the 
awarding of public resources to 
“crony capitalists” by the previous, 
scandal-hit Congress administration.

Campaigning, he vowed to repa-
triate Indian wealth hidden overseas, 
suggesting every poor family would 
get a Rs1.5m ($23,000) payout from 
the windfall. That proved tough, so 
Mr Modi abruptly cancelled most 
currency notes - an exercise intended 
to turn secret cash hoards at home 
into “worthless pieces of paper”.

Though disruptive, demonetisa-
tion failed to purge black money from 
the economy, because nearly 99 per 
cent of cancelled bank notes were 
deposited or exchanged, rather than 

being furtively destroyed, as forecast.
Now New Delhi is getting tougher, 

with tax officials probing 1.8m indi-
viduals or businesses whose cash de-
posits after demonetisation were out 
of sync with past tax returns. While 
the quest to unearth Indians’ illicit 
wealth remains politically popular, 
economists say it has come at a cost, 
souring business and consumer senti-
ment. It is considered one reason why 
private investment - which has driven 
past booms - remains stubbornly flat

“If you’ve got income tax authori-
ties charged up and told to go after 
black money, who is going to invest in 
a big way?” said one economist, who 
asked not to be identified given the 
issue’s sensitivity. “The Chinese call 
this ‘the original sin’ problem. Every 
company has something buried in the 
past - a sin it has committed. If the 
government really wants to go after 
people, it can always find something.”

Kenyan opposition leader 
Raila Odinga said yester-
day that he would not 

contest a repeat presidential 
election, triggering a political 
crisis in the east African nation.

Mr Odinga said he was with-
drawing because he believed 
there would be a repeat of the 
“irregularities and illegalities” 
that caused the Supreme Court 
to nullify an August vote.

A re-run of the presidential 
election between the oppo-
sition leader and President 
Uhuru Kenyatta was scheduled 
for October 26 after the court’s 
ruling - the first judgment of its 
kind in Africa.

“All indications are that the 
election scheduled for 26 Oc-
tober will be worse than the 
previous one,” Mr Odinga said.

Analysts said the decision 
threw the re-run into jeopardy, 
with the constitution ambigu-
ous about whether an election 
should be held if there was only 
one candidate.

Mr Kenyatta, who was de-
clared the winner of the August 
vote, said the election should go 
ahead without Mr Odinga. “We 
have no problem going back to 
elections. We are sure we will 
get more votes than the last 
time,” he told a campaign rally, 
Reuters reported.

Nic Cheeseman, an expert on 
Kenyan politics at Birmingham 
university in the UK, said the 
Supreme Court would probably 
have to rule on what happens.

“We have a radical moment 
of political uncertainty in which 
there are two or three ways to 
interpret the legal framework 
and into which we have a num-
ber of different legal cases going 
on at the same time,” he said. 
“The potential for a credible 
election will depend on the 
interpretation of all of them 
and that is incredibly difficult 
to predict.”

Mr Odinga demanded wide-
spread reform to the electoral 
commission before the re-run. 
But the commission refused to 
meet most of his demands. 
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Rex Tillerson

NEW DELHI - Modi crusade against black money proves drag on Indian growth

A trove of classified military docu-
ments, including joint South 
Korea-US wartime operational 

plans for conflict with Pyongyang, 
have been stolen by North Korean 
hackers, a lawmaker in Seoul has said.

Lee Cheol-hee, a member of the 
ruling Democratic party, said yes-
terday hackers had broken into a 
defence data centre in September last 
year. He added that stolen documents 
included Operational Plan 5015, the 
most recent blueprint for war with 
North Korea.

The plans reportedly includepro-
cedures for a decapitation strike 
against the North Korean regime, a 
proposal that infuriated Kim Jong Un, 
its leader.

The development comes amid 
growing anxiety in South Korea that 
Donald Trump, US president, intends 

to use military action to curb North 
Korea’s rapidly developing nuclear 
and ballistic missiles programmes.

Citing South Korean defence of-
ficials, Mr Lee said 235 gigabytes of 
data had been stolen, although 80 per 
cent of the documents had yet to be 
identified. Among the files identified 
were contingency plans for Seoul’s 
special forces as well as information 
on military facilities and power plants, 
the lawmaker said. The defence min-
istry in Seoul declined to comment on 
the reports.

North Korea is known to have 
advanced cyber warfare capabilities 
and is believed to be behind attacks 
on foreign governments, financial in-
stitutions and even film studios. Most 
recently, security group FireEye said 
hackers from Pyongyang were trying 
to steal bitcoin from South Korean 
exchanges as a means of avoiding 
increasingly punitive international 

sanctions.
In May, South Korea said its re-

clusive neighbour had penetrated its 
military online network, although it 
did not reveal what was stolen at the 
time, state-run Yonhap news agency 
reported.

“This is a total failure of manage-
ment and monitoring [of classified 
information],” said Shin Jong-woo, at 
the Korea Defence and Security Forum.

“We have organisations in charge 
of supervising these cyber security is-
sues . . . but they must have neglected 
to follow procedures and regulations 
and have failed to maintain military 
discipline.”

“This is a serious matter,” said Kim 
Tae-woo, former president of the Korea 
Institute for National Unification, a 
Seoul think-tank. “Given the military is 
playing down this announcement, I’m 
concerned at the extent of information 
that has been stolen by North Korea.

Seoul’s war plan feared stolen by North Korea

would get a Rs1.5m ($23,000) payout 
from the windfall. That proved tough, 
so Mr Modi abruptly cancelled most 
currency notes - an exercise intended 
to turn secret cash hoards at home 
into “worthless pieces of paper”.

Though disruptive, demonetisa-
tion failed to purge black money from 
the economy, because nearly 99 per 
cent of cancelled bank notes were 
deposited or exchanged, rather than 
being furtively destroyed, as forecast.

Now New Delhi is getting tough-
er, with tax officials probing 1.8m 
individuals or businesses whose 
cash deposits after demonetisa-
tion were out of sync with past tax 
returns. While the quest to unearth 
Indians’ illicit wealth remains po-
litically popular, economists say it 
has come at a cost, souring busi-
ness and consumer sentiment. It is 
considered one reason why private 
investment - which has driven past 
booms - remains stubbornly flat

“If you’ve got income tax authori-
ties charged up and told to go after 
black money, who is going to invest in 
a big way?” said one economist, who 
asked not to be identified given the 
issue’s sensitivity. “The Chinese call 
this ‘the original sin’ problem. Every 
company has something buried in 
the past - a sin it has committed. If the 
government really wants to go after 
people, it can always find something.”

Demonetisation severely dis-
rupted the property market, previ-
ously a favourite parking place 
for black money and a big growth 
engine. Real estate prices and sales 
plunged and, though transactions 
are picking up, there is a huge over-
hang of unsold inventory.

Official decision-making has 
stalled too. From the late 1990s, 
bureaucrats used their discretionary 
powers to remove impediments to 
business, such as waiving inconsis-
tent rules. Today they are reluctant 
to do so, lest they be accused of 
wrongdoing. “Many Indian laws are 
in contradiction with each other, 
so anyone trying to go by the book 
would be paralysed,” says Jahangir 
Aziz, JPMorgan’s chief emerging 
markets analyst.

The climate of fear is unlikely to 
change soon, with Mr Modi saying he 
will not relent in his anti-corruption 
push. While many believe the tough 
drive will put India on a sounder foot-
ing for the future , others warn it risks 
enervating the economy.

Some believe New Delhi should 
ideally focus on preventing the flow 
of new black money, rather than 
ceaselessly hunting the stock of illicit 
wealth generated in the past.

“This is a Catch-22 situation,” 
said the economist, who requested 
anonymity. “In general, you want 
the system to be cleaned up. But 
if you impose so much shock and 
awe on it, you have people like deer 
frozen in the headlights.”

AMY KAZMIN

 JOHN AGLIONBY

BRYAN HARRIS
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ANALYSIS

Progress and Challenges with Infra-
structure in the Nigerian DFS Industry

A
t a recent consulta-
tive working group 
forum held in August 
2017, leading Digital 
Financial Services 

(DFS) ecosystem actors includ-
ing providers, regulators, aggre-
gators and technology providers 
deliberated on innovative ways 
to address the key market-en-
abling policies to aid financial 
inclusion in Nigeria. 

In groups, the 63 delegates in 
attendance focused on 6 policy 
issues:  (i) Global Identity Man-
agement/Know-Your-Customer 
(KYC) (ii) DFS Infrastructure (iii) 
DFS Environment: Interoper-
ability, Collaboration and Com-
petition (iv) Enabling Financial 
Inclusion at the Last Mile (v) 
Enabling environment for DFS 
ecosystem and (vi)Consumer 
Protection, Privacy & Data Pro-
tection, Cybercrime & Fraud.

Today’s article summarises 
varied viewpoints and recom-
mendations from the delib-
erations on building an enabling 
environment for DFS ecosystem 
and DFS Infrastructure.

ENABLING ENVIRONMENT 
FOR DFS 

The price (cost-to-serve) of 
digital financial services is in-
fluenced by many variables, 
taxation being a significant one. 
Nigeria’s government recognises 
the role of DFS in supporting fi-
nancial inclusion and the related 
benefits for social development 
and economic growth. However, 
the tax treatment of the sector 
has not been fully aligned with 
the objective of advancing in-
clusion. 

At the last mile, access to DFS 
is provided mostly by agents. 
These agents are Micro, Small & 
Medium Enterprises (MSMEs) 
that are constrained by multiple 
statutory obligations across the 
3 tiers of government. For ex-
ample, registered businesses 
are mandated by law to remit 
Federal Income Tax. At State 
level, there’s also income tax 
withholding and then at the lo-
cal government level, there are 
a myriad of levies and fees that 
are often undocumented and 
administered indiscriminately.

The imposition of multiple, 
indiscriminate taxation drives 
up service provision costs that 
are ultimately passed on to the 
customers at the last mile. The 
poorest consumers, for whom 
access to financial services could 
deliver the greatest benefits, 
are often the most negatively 
affected.

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

Fund should be actively de-
ployed to fund enhancement of 
rural telephony by stipulating 
catchment areas for telecom-
munication companies and 
other infrastructure providers 
up to Ward levels, and pro-
moting compliance through 
incentives.

6. Furthermore, Nigerian 
Communications Commission 
(NCC) should review spectrum 
pricing policy for rural area 
penetration by telecommu-
nication companies, thereby 
inducing cheaper spectrums 
or establishing a free spectrum 
altogether.

7. The designation of criti-
cal national infrastructure 
according to the provisions 
of the Cybercrime Act should 
be effected by the President 
and National Security Adviser 
(NSA).

8. Legislators should kindly 
expedite the passage of the Criti-
cal National infrastructure Bill.

9. Adequate protection of 
telecommunication infrastruc-
ture nationwide should be pri-
oritised.

Olayinka David-West and 
Ibukun Taiwo are members of 
the Sustainable and Inclusive 
Digital Financial Services Initia-
tive of the Lagos Business School

Recommendations
By reforming sector-specific 

taxes and fees, government can 
play a key role in supporting the 
adoption of DFS with all its relat-
ed social and economic benefits. 
One way this can be achieved is 
a one-stop agency to manage 
tax and other revenue payments 
across all tiers of government 
and multiple agencies. To ad-
dress this, relevant amendments 
to existing Federal, State and Lo-
cal Government tax legislation, 
policies and working arrange-
ments should be effected. 

DFS INFRASTRUCTURE 
The following infrastructure 

related challenges were noted:
Right of Way Pricing 
For many people, mobile is 

the only source of digital con-
nectivity. Affordability of mobile 
financial services and inadequate 
network coverage remains a key 
barrier to connectivity. In a bid 
to enhance mobile reach, quality 
and access, telecommunications 
providers need to deploy infra-
structure across the nation. The 
need for right-of-way permits 
granting access to road ducts is 
under the control of State Gov-
ernments, with different pricing 
tariffs.

This lack of standardised right-

of-way (RoW) pricing by State 
Governments has been an issue. 
In March 2013, the National Eco-
nomic Council (NEC) approved a 
Resolution on “Multiple Taxation, 
Levies and Charges on Informa-
tion and Communications Tech-
nology (ICT) Infrastructure in Ni-
geria” in respect of Right-of-Way 
that is yet to be implemented.

High Cost of Infrastructure 
For many rural dwellers, the 

mobile channel is their first and 
major access to low-cost financial 
services. Therefore, we can not 
underplay the importance of mo-
bile network operators (MNOs) 
in the ecosystem. Unfortunately 
efficient, good quality and low-
cost telecommunication services 
required to extend financial in-
clusion to rural populations is be-
ing hampered by the high cost of 
expanding telecommunications 
infrastructure in those areas. 

Also, the exclusion of telecom-
munications companies from the 
Central Bank of Nigeria’s (CBN) 
Fx window means that operators 
would have to pay a premium 
when purchasing equipment 
critical to their operations. 

Security
Theft, vandalism and other 

security hazards to telecom-
munication infrastructure de-

ployed nationwide are partially 
responsible for high operational 
costs and deficiencies in service 
quality. This has also been a 
major impediment to increased 
financial inclusion.

Recommendations
1. The Resolution  on “Mul-

tiple Taxation, Levies and Charg-
es on information and com-
munications technology (ICT) 
Infrastructure in Nigeria” in 
respect of Right-of-Way should 
be implemented.

2. The CBN should avail long 
term intervention funds at low 
interest rates for rural telecom-
munication expansion.

3. CBN’s Foreign Exchange 
(Fx) Policy should be modified to 
include telecommunication com-
panies in the CBN Fx window. In 
addition, existing spot rates should 
be revised downward and kept at 
par with rates obtainable in the 
forwards market deals, to enable 
operators pay for equipment and 
services critical to their network 
operations and enhancements.

4. The Universal Access and 
Universal Service Regulation 
2007 should be reviewed to en-
sure easier access to Universal 
Service Provision Fund (USPF).

5. A review of the USPF and 
Nigerian Information Technol-
ogy Development (NITDEV) 



W
orried by 
the recur-
rence of il-
legal arms 
i m p o r t a -

tion into the country through 
the nation’s seaport, a con-
cerned terminal operator 
has called on the Federal 
Government to expedite 
action on the provision of 
cargo inspection scanners 
at the ports.

Taiwo Afolabi, Group 
executive vice chairman of 
SIFAX Group, who said this, 
also expressed displeasure 
at the slow pace at which 
the Federal Government is 
addressing the problem of 
faulty scanners at the port.

According to him, the 
development compels offi-
cers of the Nigerian Customs 
Service (NCS) to resort to 100 
percent physical examina-
tion of cargo, which not only 
cause delay in cargo clear-
ance but has the capacity 
to compromise national se-
curity especially at the time 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
SIFAX boss tasks govt on scanners’ provison 
to enhance timely cargo inspection

when the nation’s general 
election is on the way.

“Within the last eight 
months, the number of 
arms that have been illegally 
imported into the country 
through the port is stagger-
ing and distressing. We are 
convinced that absence of 
the needed facilities like 
scanners at the ports has 
created room for unpatriotic 
criminals to keep smuggling 
arms and other offensive 
imports into the country,” 
he said.

The situation, he said, cre-
ates little room for Customs 
to be able to prevent the 
recurrence, because they are 
not well equipped.

Recall that about 2,671 
arms and ammunition il-
legally imported into the 
country, have been seized by 
Customs on four separate oc-
casions at the Tin-Can Island 
and Apapa Ports this year 
alone. Also, it was on record 
that Turkey was identified as 
the country of origin where 
the illegal imports came 
from.

“It is worrisome that the 

Federal Government has not 
shown any urgent response 
and decisiveness needed to 
deal with illegal importation 
of arms and other offensive 
imports. The way to go is to 

urgently provide scanners 
at the port,” the SIFAX boss 
suggested.

 
Aside from putting the 

national security at risk, 

NAGAFF chief commends NSC’s effort on 
Ease of Doing Business at Ports

Increase Uche,  na-
tional president of the 
National Association 
of Government Ap-

proved Freight Forwarders 
(NAGAFF), has expressed 
satisfaction with the policies 
and projects of the Nigerian 
Shippers’ Council (NSC), 
which help in achieving 
Ease of Doing Business at 
the ports.

According to him, the 
Council’s constant inter-
face with service providers 
and Customs commands 
have impacted positively 
on services at the ports by 
smoothening operations in 
many ways.

“Constant dialogue with 
the service providers in-
cluding shipping compa-
nies and terminal operators 
on the need to fast-track 
services at the ports, have 
compelled many of them to 
improve on their equipment 
profile vis-a-vis their ser-
vices at the ports,” he stated.

Uche, who spoke in an 
interview at the weekend, 
said that having enough 
cargo handling equipment 

helps in positioning of con-
tainers for examination very 
fast, thereby improving on 
timely delivery of cargo to 
the importers’ warehouses 
and turnaround  time of 
vessels.

Expressing dismay on 
the issue of shipping charg-
es which the Council had 
declared illegal, but service 
providers challenged in the 
court, Uche further noted 
that the Council needs to 
be empowered by law to 
enable them ‘bite when the 
need arises’.

He called for the passage 
of the National Transport 
Commission Bill (NTC) by 
the National Assembly in 
which the NSC is to simply 
transmute into economic 
regulatory.

He also described the 
Inland Dry Port (IDP) and 
Truck Transit Park (TTP) 
projects being promoted by 
the Council as having a great 
value not just for the ship-
pers but also for the entire 
logistics industry.

While Inland Ports will 
promote import and export 
business in all parts of the 
country, particularly the 
rural areas, TTPs, he said 
will ease transportation for 
truck drivers.

“With Inland Ports, busi-
nessmen in all parts of the 
country will have advan-
tage of having port services 
nearer to them. This will 
also make export business 
easy for them. It will save 
the nightmare of having to 
travel long distances to La-
gos ports or other seaports 
to consign their goods for 
export,” he added.

Stories by 
Uzoamaka anagor-EwUziE

Afolabi further stated that 
lack of scanning equipment 
at the port will hinder the 
economic direction of the 
government as contained in 
the Executive Order on the 
Ease of Doing Business at 
the port, which was signed 
few months back by the 
then acting President, Yemi 
Osinbajo.

According to Afolabi, the 
cargo clearing processes at 
the port under the present 
condition would remain 
cumbersome, thereby mak-
ing Nigerian ports unat-
tractive due to high cost of 
doing business that comes 
with unfriendly port envi-
ronment.

Afolabi however urged 
the Federal Government to 
take advantage of private 
sector finance to acquire 
new scanners in view of the 
current dwindling financial 
capability of government.

“I have been an advocate 
of concessioning the port 
scanning services in the 
country to private operators. 
Nigeria is just exiting reces-
sion and the government 

does not have the financial 
muscle to undertake this 
kind of huge capital invest-
ment.

“Just like the govern-
ment concessioned the 
seaports in 2006, which 
has today yielded great 
results  and turned the 
maritime sector around, 
concessioning the scan-
ning services at ports will 
also help in improving 
efficiency at the port and 
curb the dangers, delay 
and cost associated with 
100 percent physical ex-
amination currently being 
carried out by Customs,” 
he noted.

The SIFAX boss however 
urged the government to 
expedite action in the con-
cessioning of scanning ser-
vices at the ports. “Terminal 
operators have the capac-
ity to invest in the scanning 
services and this can create 
more revenue for the govern-
ment, curb the importation 
of arms and other dangerous 
cargoes into the country and 
enhance Ease of Doing Busi-
ness at the ports”.
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Taiwo Afolabi, Group executive vice chairman of SIFAX Group

Reps refute reports ordering FG to 
repatriate INTELS’ expatriates

The House of Repre-
sentatives has de-
nied reports that 
it ordered the Fed-

eral Government to deport 
some expatriates working 
for Nigeria’s oil and gas lo-
gistics giant, INTELS Nigeria 
Limited.

In an affidavit deposed 
by Ifeoma Ofili, Clerk of 
House of Representatives 
Committee on Local Con-
tent, the lawmakers denied 
issuing directives to the 
executive arm or forcing 
government to carry out the 
resolution.

While admitting that it 
conducted an investigation 
into the implementation 
of the Local Content Law, 
Ofili said the purpose of 
the investigation was not 
to witch hunt INTELS but 
to have sustainable and 
reliable facts that will help 
the House have in-depth 
knowledge and facts on pos-
sible defects, strength and 
weakness of the working 
of the Nigerian Oil and Gas 
Industry Content Develop-

ment Act, 2010.
In response to a suit filed 

by INTELS at the Federal 
High Court Abuja, Ofili stat-
ed that neither the Local 
Content Committee nor the 
House of Representatives 
“force their findings and/or 
recommendation(s) down 
the throat of the executive 
arm of Government since 
the executive is to make 
their fresh investigation and 
hear from persons men-
tioned in the findings to 
enable the relevant execu-
tive agency to come to an 
independent decision as 
to the veracity or otherwise 
of the shared information/
facts and if necessary, what 
action(s) to take.”

Ofili further stated: “That 
presently no information/
facts arising from the leg-
islative investigation con-
ducted by the Local Content 
Committee of the 1st de-
fendant (House of Repre-
sentatives) on the Nigerian 
Content Development Act 
has been shared with the 
executive as the defendants 

are more interested in using 
the information/facts they 
obtained during the legis-
lative investigation for law 
making purposes especially 
as touching the urgent need 
to amend the Nigerian Oil 
and Gas Industry Content 
Development Act, 2010 in 
respect of which there is a 
proposed Bill for its amend-
ment before the National 
Assembly.”

A section of the media 
recently insinuated that the 
House Local Content Com-
mittee ordered the repatria-
tion of some expatriates of 
INTELS Nigeria Limited, 
prompting the company to 
institute a legal action at the 
Federal High Court, Abuja. 

Speaking recently at the 
Public Hearing, Mike Epelle, 
general manager, Legal Ser-
vices of INTELS stated that 
the company operates re-
sponsibly and in compli-
ance with the laws of the 
land, which include the Oil 
and Gas Free Zones Act and 
the Nigerian Content Devel-
opment Act, among others.

Increase Uche, national 
president of the National 
Association of Government 
Approved Freight Forwarders 
(NAGAFF)



Zenith Bank sponsors CFA Institute Research Challenge in Nigeria

I
n its quest to further 
boost the standard of 
financial education in 
Nigeria, Zenith Bank 
Plc. is to partner the CFA 

Society Nigeria to sponsor the 
CFA Institute Research Chal-
lenge in Nigeria.

 The CFA Institute Research 
Challenge is the world’s most 
prestigious investment re-
search competition among 
university students globally, 
aimed at promoting best 
practices in equity research 
among the next generation of 
analysts.

 The competition pro-
motes ethics and best prac-
tices in investment research 
through hands-on mentoring 
and intensive training in 
equity analysis and presen-

tation. The overall objective 
of the CFA Institute Research 
Challenge is to provide uni-
versity students with valu-
able real-world exposure to 
the practice of finance to 
complement the theoretical 
framework of the university 
education.

 Nigeria is participating 
in the global competition for 
the first time and has eight 
Nigerian universities from 
across the country participat-
ing in this maiden edition. 
The participating universities 
are: Ahmadu Bello University, 
Babcock University, Covenant 
University, Lagos Business 
School, Obafemi Awolowo 
University, University of Abu-
ja, University of Ibadan and 
the University of Lagos.

 The teams are required 
to conduct a detailed invest-
ment research on a subject 
company and will be present-
ing their research reports to a 
high-level panel of investment 
professionals who will serve 
as judges with the winner of 
the 2017/2018 CFA Institute 
Research Challenge in Nigeria 
emerging at a national final 
scheduled for February 2018 
at the Civic Centre, Lagos.

 The national champion 
from Nigeria will then join 35 
other national champions at 
the Europe, Middle East and 
Africa (EMEA) Regional Com-
petition in Dublin, Ireland in 
April 2018 to compete for a slot 
in the four-team global final 
that will hold in Seoul, South 
Korea in the same month.
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Th e  S e n a t e  o n 
Tuesday passed 
the N152 billion 
2017 budget of the 

Federal Inland Revenue 
Service (FIRS).

Approving the report of 
its Committee on Finance, 
the Senate approved N75.8 
billion as personnel cost, 
N46 billion for overhead 
and N31 billion indicating 
20.33 percent.

The personnel budget 
of the agency increased 
from N51.8 billion in 2016, 
to N75.8 billion.

“ T h i s  i s  d u e  t o  t h e 
planned recruitment of 
700 additional staff in 2017 
and salary review by 30per-
cent budget to approval by 
Salary, Wages and Income 
Commission,” the report 
read. The FIRS has a pro-
jected revenue of N4.9 tril-
lion in its 2017 budget.

The lawmakers also ap-
proved  N270.5billion 2017 
budget of the Nigeria Ports 
Authority (NPA) which 
has a projected revenue of 
N288.7billion in the same 
year. This is in addition to 
the approval of N161.9 bil-
lion for the Nigerian Mar-
itime Admistration and 
Safety Agency (NIMASA) 
with a projected revenue of 
N161.9 billion.

Senate President Bukola 
Saraki who presided over 
the session, said it is neces-
sary for revenue generating 
agencies to live up to their 
mandates. This, he said, 
would reduce the need for 
borrowing by the Federal 
Government, adding that 
the Senate would do its part 
to ensure that the agencies 
live up to expectations.

He also expressed con-
cerns about the extra-bud-
getary expenditures made 
by some revenue generat-
ing agencies. The upper 
legislative chamber refused 
to approve the budgets of 
Central Bank of Nigeria 
(CBN) and the Nigerian 
National Petroleum Cor-
poration (NNPC), insisting 
that it would scrutinise the 
reports of the Committees 
on Banking, Insurance and 
other Financial Institutions 
as well as those of Petro-
leum Upstream, Down-
stream and Gas.

Recall that in a leaked 
letter to President Muham-
madu Buhari dated August 
30th, 2017,  the Minister of 
State for Petroleum Resourc-
es, Ibe Kachikwu, had ac-
cused the Group Managing 
Director of NNPC, Maikanti 
Baru, of awarding contracts 
worth over $25 billion with-
out board’s approval.

The Senate also asked the 
National Automotive Design 
and Development Council 
to stop further spending on 
capital expenditure until the 
Council appears before its 
Committee on Industries for 
budget defence.

With the proposed 
launch of the BAW 
Pilot mini bus in 
Nigeria by BAW 

Nigeria less than two months 
away, a delegation from the apex 
regulatory agency in Nigeria’s 
auto industry, the National 
Automotive Design and Devel-
opment Council (NADDC), has 
visited the plant of the technical 
partners in South Africa.

Led by the director-general, 
Jelani Aliyu, the NADDC team 
early in the week toured the 
facility of Beijing Auto Works 
(BAW) South Africa, which is 
collaborating with BAW Nigeria 
(a stable mate of Transit Sup-

Senate passes 
N152bn 2017 
budget for FIRS

NADDC tours BAW/Africa ahead 
of pilot bus rollout in Nigeria

port Services, TSS, and ABC 
Transport plc}, to produce the 
BAW Pilot buses and vans at the 
latter’s plant in Enugu.

During the visit, the delega-
tion held discussions with the 
management of BAW South 
Africa, assuring them of NADDC 
and Nigerian government’s sup-
port for their plan to produce 
their vehicles to the same high 
standards that contributed BAW 
brand’s huge success in Man-
dela’s country.

Produced in the Spring area 
of Gauteng, South Africa, as 
BAW Sasuka, the bus has in the 
past few years become one of 
the most visible vehicles in that 
country’s taxi industry (where 
buses are used as taxis).

OWEDE AGBAJILEKE, Abuja

MIKE OCHONMA



A8 Wednesday 11 October 2017BUSINESS  DAY C002D5556A4 Wednesday 11 October 2017BUSINESS  DAY C002D5556



Debrief

Forth-coming ‘Marginal field deal 
room’ to connect upstream businesses 

T
he forth-coming mar-
ginal field workshop 
will aggregate sources 
of – technical advice/
services, sources of fi-

nance, talents/workforce, legal 
services and tools for regulatory 
compliance (local content and 
others), – for stakeholders in the 
Nigerian marginal field space to 
use. 

The resource aggregation for-
mat will be physical (at the work-
shop) and virtual after the work-
shop (in an online community 
known as Upstream Deal Room). 
The physical and virtual platform 
will continue to provide business 
opportunities and services to 
members on ongoing bases. 

The workshop convened by 
Businessday West Africa Energy 
& Meiracopp Nigeria Limited 
(MNL) will hold on Thursday 
19th October, 2017 at the Civic 
Center in Lagos and is geared to 
support the next marginal field 
bid round – through learning 
and facilitated business match-

deep water asset (above 1000ft) 
and  ultra-deep water asset 
(above 5000ft) is markedly differ-
ent from that of small finds with 
small reserves. 

For example, if a small field 
is highly constrained by the ab-
sence of existing product export 
infrastructure that alters the 
development economics exten-
sively. The issues implicated in 
acquiring a small field and the 
unconventional approaches 
needed for them to come on-
stream could be complex. For 
example, Farm out Agreements 
(FA) have to factor the impacts of 
multiple interests /Joint Operat-
ing Agreements (JOA); pursuant 
to which a field was discovered; It 
has to accommodate lease hold-
er’s interests, tax regimes and the 
prevailing royalty regimes.  

MNL CEO, Chijioke Mama 
explained that “it’s necessary to 
provide structured support for 
marginal field developers, so we 
are commencing elaborate dis-
cussion/expert presentations on 

making.  
Frank Uzuegbunam, Editor, 

Business Day West Africa Energy 
said “this is also an excellent plat-
form that service providers (law 
firms, banks, insurance firms, oil 
field service firms, and technol-
ogy firms) can leverage   to meet 
and engage potential promoters/ 
current asset owners and show-
case their offerings”.

In Nigeria, an estimated 2.3 
billion barrels is held in over 183 
marginal fields. In 2008, former 
CEO of Shell Jeroen Van de Veer 
said that “the era of easy to find 
oil was coming to an end”.

There are evidences to support 
the view that the worlds conven-
tional oil is fast disappearing - 70 
percent of oil fields in the world 
are now mature, so available 
fields and new finds are either 
marginal or in deep waters; both 
with an outlier economics.  

It is necessary to create and 
aggregate such a support forum 
since the approach required for 
developing big onshore fields, 

the risks and opportunities that 
should guide asset selection.” 

Furthermore, bid application 
and development plans have to 
factor the cost of product trans-
port using third party infrastruc-
ture in a product “comingling” 
scenario, as well as other hydro-
carbon accounting challenges. 
Developers also have to match 
the geology and geography of an 
asset to an appropriate produc-
tion method such as Improved 
Oil Recovery (IOR) methods 
for operational efficiency/pru-
dence.  

Evidently, the performance of 
the licenses awarded in 2003 by 
DPR makes it exigent that pres-
ent and future investors and ser-
vice providers should utilize the 
structured tools and knowledge 
base which this workshop and 
online forum will provide. 

For partnerships, partici-
pation and enquiries please 
email; frank.uzuegbunam@
businessdayonline.com or call 
07061013333

WEST AFRICA ENERGY
oil    gas    power
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Source: OPEC

OPEC weekly basket price
DAY PRICE

6/10/17 54.38

29/09/17 55.78

22/09/17 54.22

15/09/17 52.82

8/09/17 51.68

Big oil companies turn 
to gas in response to 
fuel bans

Page 5

Finance    People     
Appointments

Page 6

Oando Gas & Power 
rebrands as Axxela

L-R: Vilita Asabe, member, Committee on Gas Resources; Audrey Joe-Ezigbo, 1st vice president, NGA; Dada Thomas, president, NGA;  Fred 
Agbedi, chairman, committee on Gas Resources & Abiodun Adeogun, deputy chairman, committee on Gas Resources during a courtesy visit by 
the Nigerian Gas Association to the House of Representative Committee on Gas Resources at the National Assembly recently.
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Kachikwu, Baru rift highlights 
governance gaps in NNPC’s operations

D
e s p i t e 
N N P C ’ s 
much touted 
reforms and 
claims to 

transparency, the recent 
rift between Ibe Kachikwu, 
minister of state for petro-
leum resources and Mai-
kanti Baru, group manag-
ing director of the NNPC, 
indicates that these claims 
amount to a lot of hot air.

A memo Ibe Kachikwu 
wrote to Muhammadu 
Buhari, Nigeria’s president 
which was leaked on the 
internet speaks to a frosty 
relations between two of 
the country’s top oil sec-
tor managers, while indi-
cating that reforms in the 
NNPC have not promoted 
governance and account-
ability in its operations

Kachikwu claimed in 
the letter that the NNPC 
GMD, Maikanti Baru 
has awarded contracts 
amounting to $26 billion 
without approval of the 
board of the state-owned 
corporation which he 
chairs, a slight he said im-
pugns on his position as 
the chairman of the board.

The triumph at the 
International Tri-
bunal for the Law 
of the Sea, ITLOS in 

Germany came at a price. 
The Ghana National Petro-
leum Corporation, GNPC 
financed Ghana’s defense 
team and other activities re-
lating to the case from 2014 
to this year when the ruling 
was delivered.

In 2014 the GNPC ex-
pended $782,406.83 even 
though $1,630,000.00 mil-
lion was budgeted for as 
contained in the Public In-

Venezuela has al-
ternatives to al-
low it to sell oil if 
the US decides to 

impose further sanctions 
on its oil sector, President 
Nicolas Maduro said.

“Venezuela has its plan 
A, plan B and C, and other 
alternatives,” Maduro told 
delegates at the Russian 
Energy Week conference 
in Moscow.

The Trump administra-
tion imposed new sanc-
tions in late August, pro-
hibiting trading new debt 
and equity issued by the 
Venezuelan government 
and state oil company, 
PDVSA. These followed 
a widely criticized July 30 
vote that allowed Maduro 
to replace the country’s 
National Assembly with a 
hand-picked Constituent 

The junior oil minis-
ter also alleged that high 
level appointments made 
in the national oil com-
pany were made without 
recourse to the board say-
ing it amounted to neglect 
of due process. Baru and 
the presidency are yet to 
respond to the memo even 
as civil society groups and 
other stakeholders call for 
an investigation of the al-
legations.

However the structure 
of NNPC’s board and the 
reporting line of the GMD 
were always going to breed 
controversy. Last year, 
President Buhari separat-
ed the office of the NNPC 
GMD and the oil minister 
and delegated Kachikwu 
the task of chairing the 
board of the NNPC. But 
the GMD is not compelled 
to defer to Kachikwu be-
cause by the Act setting 
up the NNPC, the minister 
controls the national oil 
company, in this case the 
president. The oil minister 
could very well have ap-
proved those contracts, 
some analysts say.

Further, Buhari who has 
done nothing to change 
the perception of many 
that he is clannish, ap-
pointed his chief of staff, 

terest and Accountability 
Committee’s 2014 annual 
report. It was indicated 
that the reason for non-
utilization of the entire 
allocated amount was that 
momentum was shifted 
to 2015.

The Corporation in 
2015 reported in the An-
nual Petroleum Funds 
Report submitted to Par-
liament by Seth Terkper, 
the then Finance Minister 
that $2,121,221.65 mil-
lion from the total Annual 
Budget Funding Amount, 
ABFA from the Petro-
leum revenue allocation 
to the GNPC was spent 
on the maritime bound-
ary dispute as against 
$782,406.83 spent in 2014.

There was an increase 
in the money spent con-
testing the Maritime 
Boundary dispute with 
expenditure rising from 
$2,12 million in 2015 to 
$2,818,913.14 million in 
2016. 

Assembly expected to re-
write the constitution.

While the latest round 
of sanctions are not ex-
pected to affect petro-
leum flows between the 
US and Venezuela, the 
administration is still 
weighing oil sector sanc-
tions in the future.

“Oil is tradable, and 
if there is some decision 
to go after the oil of my 
country, I think the same 
will happen to the con-
sumers in the US. 

Abba Kyari to the board of 
the NNPC which Kachik-
wu chairs on his behalf 
but Kachikwu has to pass 
through the chief of staff 
to reach the president, ef-
fectively curtailing his ac-
cess to the president and 
undermining his recom-
mendations.

Analysts say by this 
arrangement, the presi-
dent has made his deputy 
minister a figure head but 
the casualty of this power 
game is the much needed 
reforms in the sector to 

Brief

Ghana:
GNPC spent $9.7 million on ITLOS 
maritime boundary dispute

Venezuela:
Venezuela plans new ways to s
ell oil if sanctions imposed

Snapshot

The value of 
contracts Ibe 
Kachikwu is 

accusing Baru 
of awarding 

without 
approval from 

the NNPC 
board

$26bn

attract new investments 
and the elevation of un-
imaginative ideas include 
drilling for oil in the north 
when Boko haram terror-
ists are lurking around.

According to the NRGI, 
good governance of state 
owned enterprises like 
the NNPC, requires clear 
and appropriate decisions 
on their role and how it is 
financed; corporate gov-
ernance systems that limit 
political interference and 
allow for effective over-
sight; and a commitment 
to transparency and ac-
countability.

To close glaring gover-
nance gaps in state-owned 
enterprises, the boards 
of most high-performing 
SOEs have competent 
and politically autono-
mous members who are 
appointed through trans-
parent and well-defined 
processes says NRGI. The 
NGO further stated that 
SOEs should select board 
members based on their 
technical expertise, rather 
than patronage concerns. 
To further constrain the 
influence of politics, board 
term limits might also be 
appropriate.

While the president 
who embodies the execu-
tive arm of government 
can award himself the 
power to administer any 
ministry he chooses, the 
petroleum resources min-
istry under him, from the 
memo Kachikwu wrote, 
would suggest that there is 
a gap in oversight function 
of the national oil compa-
ny, which could have un-
toward consequences.

 “SOEs become ob-
stacles to private invest-
ment, drains on public 
coffers, inefficient manag-
ers of public resources, or 
sources of corruption and 
patronage that prevent 
countries from maximiz-
ing returns on natural re-
sources,” said the NRGI 
Natural Resource Charter 
Benchmarking Frame-
work.



KELECHI EWUZIE 

Expectation soars as government set to 
reposition Nigerian Gas sector

I
n the past couple 
of years, the fed-
eral government 
have marshaled out 
strategic approach 

geared towards reposi-
tioning the gas sector. 
Among the policy direc-
tions looked at are the 
development of a Natural 
Gas Policy, Legislative 
Reviews, Fiscal Reforms, 
and a Gas Master Plan.

By unveiling the Natu-
ral Gas Policy, govern-
ment was out to promote 
a public-private sector 
partnership for the order-
ly and rapid commerciali-
sation of Nigeria’s natural 
gas resources for the de-
velopment and diversi-
fication of the domestic 
economy.

A cursory look at the 
policy also indicated a 
strategic move aimed at 
recovering maximum rev-
enue possible from gas 
utilisation. The Down-
stream Gas Act addresses 
the legal, regulatory, insti-
tutional and policy con-
straints to investment in 

the Nigerian downstream 
gas sector.

According to the pro-
jection of government, 
the Fiscal reform will deal 
with the development 
and legislation of a new 
fiscal regime for gas proj-
ects that is simple and 
flexible and that will en-
sure that Nigeria receives 
an appropriate share of 
the economic rent gener-
ated from the production 
and utilisation of natural 
gas resources.

The fiscal system as 
planned is anchored on 
the principle of sustain-
ability that will stimu-
late participation of new 
players and ensure that 
government revenues are 
aligned with expenditure 
in the sector for broader 
economic growth.

Ibe Kachikwu, Nigeria’s 
minister of State for Pe-
troleum resources main-
tains that under the pres-
ent administration using 
the 7 big win mantra, the 
developed Gas Master 
Plan is out to provide a 
framework for Nigeria to 
maximize value from its 

pected demand of over 1 
bcf/d is also targeted as a 
critical infrastructure sec-
tor that will have multi-
plier effects and positively 
impact economic growth 
via the agricultural sector.

According to them 
more importantly, the 
gas sector is attracting 
new players which will 
increase competition and 
stimulate more gas sup-
ply and utilisation system 
in Nigeria.

Analysts opine that if 
the federal government 
provides the enabling 
environment that would 
push through these plans 
and projections, it will 
translate into a rapid evo-
lution of the Nigerian gas 
sector.

To them, “Not only is 
demand for gas expected 
to increase, gas flares will 
also drop with a view to 
achieving flare out by 
2020.

There is the expecta-
tion that annual growth 
rate in Nigeria’s gas de-
mand is expected to gen-
erate huge revenue annu-
ally.
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BP is taking deliv-
ery of six new, 
state-of-the-art 
liquefied natural 

gas (LNG) tankers to sup-
port its expanding global 
LNG portfolio, and to 
respond to growing de-
mand for lower-carbon 
energy sources around 
the world.

BP’s finance partners 
KMarin and ICBC Leas-
ing are investing over 
$1 billion in the tankers, 
which will join existing 
tankers in BP Shipping’s 
fleet in 2018 and 2019. 
The vessels will help ser-
vice a 20-year liquefac-
tion contract with the 
Freeport LNG facility in 
Texas, as well as other in-
ternational LNG projects 
in BP’s global portfolio.

“These vessels will sig-
nificantly increase BP’s 
ability to safely transport 
LNG to anywhere in the 
world, directly support-
ing BP’s global natural 
gas strategy,” said BP 
Shipping CEO Susan Dio. 
“They also will be among 
the most fuel-efficient 
and technically ad-

Brief
BP strengthens LNG shipping capacity

vanced LNG tankers ever 
built.”

Equipped with next-
generation engine tech-
nology, the new ships are 
designed to be about 25 
percent more fuel efficient 
than their predecessors. 
They also will be fitted 
with a reliquefaction plant, 
meaning evaporated natu-
ral gas in the cargo tanks 
can be returned to the 
tanks as LNG, allowing the 
ships to deliver more LNG 
to the market.

BP has a long-term con-
tract for 230 Trillion BTUs 
per year of LNG capacity in 
the Freeport LNG facility. 

Australia:

Australia closing in on Qatar in LNG exports

Australia expects 
to increase ex-
ports of lique-
fied natural gas 

(LNG) by 16 per cent 
from mid-2018 as $180 
billion in new projects 
hit their stride, nearly 
catching up with Qatar, 
the world’s top supplier.

Rising LNG exports 
coupled with higher 
prices for steel-making 
commodities and ther-
mal coal should see Aus-

tralia’s overall resource 
and energy export earn-
ings increase 2 per cent in 
the year to end-June 2018, 
to a record $165bn, the 
Department of Industry, 
Innovation and Science 
said.

Australia’s LNG exports 
are forecast to climb to 74 
million tonnes in the year 
to end-June 2019, from 
63.8 million tonnes fore-
cast for this year and 52m 
tonnes last year. By com-
parison, Qatar last year 
exported 77.6m tonnes.

The rise in Australian 
exports will be under-
pinned by higher output 
at the Gorgon project, run 
by Chevron Corp, as well 
as the completion of three 
remaining LNG projects: 
Chevron’s Wheat¬stone, 
Inpex Corp’s Ichthys, and 
Royal Dutch Shell’s Pre-
lude. 

gas resources through le-
veraging the multiplier ef-
fect of gas in the domestic 
economy and optimising 
Nigeria’s share in the high 
value export market.

Kachikwu insists that 
the Gas Master Plan will 
facilitate timely and cost 
effective gas capacity ad-
ditions to meet unprec-
edented global and do-
mestic gas demand.

Industry operators in 
their various summations 
admit that progress has 
been made in the gas sec-
tor in the last few years. 
Nigeria is growing LNG 
capacity rapidly.

They observed that gas 
is being leveraged as the 
fuel to power Nigeria’s 
economy. Report shows 
that new gas fired plants 
have been constructed 
and have the capacity to 
add over 7gigawatts of 
electricity to the national 
grid. Consequently, pow-
er sector growth is ex-
pected to translate into an 
increase in gas demand.

Industry operators 
further observed that the 
fertilizer sector with ex-
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Integration to serve as anchor for West 
Africa Electricity Markets growth

One major fac-
tor that would 
transform the 
landscape of de-

velopment in West Africa 
region points to boosting 
electricity production and 
transmission in the region. 
It is the expectation of both 
prospective investors and 
industry analysts that ad-
dressing the challenge of 
electricity will reinforce the 
fast-paced economic gains 
in the region.

According to industry 
observers, this will expand 
opportunities for foreign 
investment in West Africa 
economies and add to the 
competitive global hydro-
carbons market.

Report indicates that 
several significant power 
production projects are un-
derway in West Africa. For 
example, Nigeria attracted 
considerable attention for 
its bid to expand domestic 
electricity output. It is the 
expectation of government 
to triple domestic power 
output and expand the 
transmission grid through-

about half the electricity 
generation capacity within 
the West African Power 
Pool, a reasonable amount 
considering the country’s 
abundance of natural gas 
and extensive natural gas-
fired power generation in-
frastructure.

Nigeria is also the larg-
est exporter of electricity 
within the group, account-
ing for about 70 percent of 
total electricity transfers, 
followed by Ivory Coast, 
which accounts for 25 
percent of these exports. 
Because of the lack of in-
frastructure in the West 
African Power Pool, how-
ever, the electricity traded 
among these countries 
represents a small portion 
of their generation capac-
ity and consumption.

Industry close watchers 
have, however, expressed 
concern that the lack of ex-
isting connections among 
West African national pow-
er grids is a great obstacle 
to increased electricity 
trading and to the result-
ing beneficial effects of grid 
wide stability.

Experts observed that 
complicating matters, po-

litical wrangling in Nigeria 
has limited the expansion 
of domestic electricity gen-
eration.

They observed that in 
West Africa, regional trans-
mission and generation 
infrastructure have not 
evolved enough to support 
Power trading between 
West African Power Pool 
member states continues 
to be based on bilateral and 
multilateral agreements 
rather than unified pool 
trading.

Analysts are of the opin-
ions that as the West Afri-
can Power Pool continues 
to move toward further 
development, increasing 
transmission capabilities 
will likely be the main focus 
of securing investment and 
developing infrastructure.

According to them, 
“West Africa is probably still 
far from having an effec-
tive, region wide electricity 
trading pool that operates 
across the region. Serious 
infrastructure challenges 
will need to be resolved 
before a physical transmis-
sion grid could enable the 
development of trading 
mechanisms”.

Brief

Ghana’s Parlia-
ment has given 
legal backing to 
a tax exemption 

package of $90 million to 
construct the Early Power 
project. The project which 
is worth $647 million is ex-
pected to produce a 400 
megawatts power plant. 
The Early Power deal was 
originally signed in parlia-
ment in August 2016 after 
the country went through 
three years of power crisis.

Kweku Kwarteng, Dep-
uty Finance Minister, told 

Parliament that govern-
ment is undertaking a 
review of the exemption 
policy to enable value for 
money in future contracts.

“Please take note; we 
were compelled to do this 
because we met an agree-
ment that has already com-
mitted government to do 
this. We also note concerns 
raised about the cost ben-
efit of this exemption,” he 
said.

He disclosed that gov-
ernment has therefore 
partnered with some inter-
national partners to review 
the impact of exemptions 
in the economy

The agreement for the 
400MW combined cycle 
gas turbine power plant to 
be situated in Tema, will 
be executed by Early Power 
Limited, a company incor-
porated in Ghana in Octo-
ber 27, 2014.

Ghana:
Early power project gets $90m 
tax waiver from Parliament

out the country.
According to a report 

by Strafor worldview, an 
energy based publication, 
West African prospects for 
electricity production are 
shaped in large part by Ni-
geria’s potential to develop 
fossil fuels.

Nigeria has optimal ac-
cess to natural gas, which 
can be used for electric-
ity production, assuming 
Abuja can maintain secu-
rity and political control of 
the resources.

As a result, regional 
connections between na-
tional power grids have 
spread west and inland 
from Nigeria. The main 
cluster is based around 
the Coastal Transmis-
sion Backbone running 
through Benin, Togo 
and Ghana and eventu-
ally reaching Ivory Coast 
along the Gulf of Guinea.

The report indicates that 
West Africa offers an entic-
ing market anchored by 
Nigeria, but it is a market 
lacking the integration seen 
in the southern and eastern 
regions of the continent.

Statistics shows that Ni-
geria currently provides 

In East Africa, Uganda 
has entered into a 
Memorandum of Un-
derstanding (MoU) 

with South Sudan, which 
will see Kampala extend 
electricity to South Sudan’s 
border towns of Kaya and 
Nimule.

Simon D’janga, Ugan-
da’s state minister for en-
ergy, explained that the 
agreement is in line with 

the East Africa Community 
Power Pool Agreement, 
which calls on all member 
states to connect electricity 
to each other.

“Uganda is already im-
plementing cross-border 
electrification with Rwan-
da and Tanzania, which is 
supplying power to Rakai, 
and we are going to con-
nect power to Eastern DR. 
Congo,” D’janga said.

Dhieu Mathok Wol, 
South Sudan’s electric-
ity and dam’s minister, said 
the electricity agreement 
fulfils the regional leaders’ 
agreement to electrify the 
border towns to spur socio-
economic activities in the 
border towns and reduce 
refugee migrations into 
Uganda.

Uganda:
Uganda seals cross border electricity 
trade deal with South Sudan
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Big oil companies turn to gas 
in response to fuel bans

WEST AFRICA ENERGY

Gas demand from the industrial sec-
tor is the main engine of gas consump-
tion growth, replacing power generation, 
where gas is being squeezed by growing 
renewables and competition from coal, 
says Paris-based, International Energy As-
sociation, (IEA).

IEA forecasts that global gas demand 
is expected to grow by 1.6 percent a year 
for the next five years, with consumption 
reaching almost 4,000 billion cubic meters 
(bcm) by 2022, up from 3,630 bcm in 2016.

While China will account for 40 per-
cent of this growth, the United States – the 
world’s largest gas consumer and producer 
– will account for 40 percent of the world’s 
extra gas production to 2022 largely due to 
the growth in its domestic shale industry.

IEA predicts that by 2022, US produc-
tion will be 890 Bcm, or more than a fifth 
of global gas output. Production from the 
Marcellus, one of the world’s largest fields, 
will increase by 45 percent between 2016 
and 2022, even at current low price levels, 
as producers increase efficiency and pro-
duce more gas with fewer rigs.

Maarten Wetselaar, head of Shell’s gas 

I
n response to recent ban announce-
ments on petrol and diesel powered 
cars by France, Norway, Germany 
and the United Kingdom, big oil 
companies are increasingly looking 

towards gas investments to remain com-
petitive.

Shell, Europe biggest oil company is at-
tempting to remake itself into a gas com-
pany. ExxonMobil, America’s biggest oil 
company is deepening investments in 
Liquefied Natural Gas as well as other gas 
developments in parts of Africa and the 
United States.

Shell is developing gas for use in heavy 
transport such as shipping and building 
new LNG to supply underserved markets. 
Last year, the company shelled out $52 bil-
lion to buy BG Group Plc and got control of 
gas deposits from Kazakhstan to Australia.

The company also sold its Canadian 
oil sands acreage to Canadian Natural Re-
sources Ltd. for $7.25 billion, in March this 
year to relinquish control of 1.7 billion bar-

ISAAC ANYAOGU 

business told the Financial Times that big 
oil companies are finding ways to deliver 
gas more economically. Floating storage 
and regasification units, or FSRUs — ships 
which can receive LNG and convert it back 
into gas — have sprung up on coastlines 
around the world as a low-cost alternative 
to building permanent onshore terminals.

The number of countries importing 
LNG has almost doubled in the past de-
cade to 35, in large part because FSRUs 
have made it affordable in places such as 
Pakistan, Jordan and Colombia. It used 
to take four years and $500m to build an 
LNG-receiving terminal. Now you can 
have an FSRU floating off your country 18 
months after taking the decision said Wet-
selaar.

But the implication of this shift to gas is 
not lost on Africa’s largest oil producer. Ni-
geria recently launched a national gas pol-
icy which articulates the goals, strategies, 
and implementation plan of the govern-
ment to reposition Nigeria as an attractive 
gas based industrialised nation through 
the prioritization of local gas demand re-
quirements.

POLICY

rels of crude reserves. At the end of 2016, 
Shell had 6.26 billion barrels of oil and 
other liquids and about 6.99 billion of gas 
reserves.

ExxonMobil on its part is ramping up 
gas investments in strategic markets and 
is making gas the focus of the company’s 
long-term plans. Early this year, it com-
pleted its $19 billion Papua New Guinea 
LNG plant and began prospecting markets 
for about 1.3 million tonnes per year in 
April.

Paul Greenwood, Vice President of Exx-
onMobil America, Asia Pacific & Africa 
New Market, in April, told Ibe Kachukwu, 
who was on a visit, that his company pre-
fers to deepen commitment to exploration 
and commercialization of gas rather than 
investing in refineries.

Against the backdrop of calls to de-
carbonise the world, car manufacturing 
countries in Europe have set targets of 
around 2050 to ban fossil-fuel cars. At least 
10 other countries have set sales targets for 
electric car which currently accounts for 
just 3 percent of global auto sales, accord-
ing to IHS Markit.

Snapshot

The volume 

of global gas 

demand and 

consumption by 

2022 according to 

the IEA

4,000BCM
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Oando Gas & Power rebrands as Axxela

O
ando Gas & 
Power Lim-
ited, the 
e r s t w h i l e 
M i d s t r e a m 

business subsidiary of 
Oando PLC has formally 
announced the change of 
its corporate identity and 
branding to Axxela Lim-
ited. The rebranding ef-
fort follows last year’s ac-
quisition of a controlling 
equity stake in the busi-
ness by Helios Investment 
Partners LLP, a premier 
Africa-focused private in-
vestment firm. 

Speaking on the re-
brand initiative, Bolaji 
Osunsanya, Axxela Chief 
Executive Officer said: 
“This is a reaffirmation of 
our operational indepen-
dence as we become sub-
Saharan Africa’s preferred 
and fast growing gas and 
power portfolio compa-
ny. It enables us leverage 
strategic partnerships to 
deliver value adding en-

Brief

Saudi Arabia said 
the schedule for 
the blockbuster 
initial public of-

fering of its state-owned 
oil giant is not “slipping,” 
with the kingdom still tar-
geting a sale by the end of 
2018.

The government is 
“moving right ahead” for 
an IPO of Saudi Aramco 
in the second half of next 
year, Khalid Al-Falih, 
Saudi Oil Minister said. 
“There is nothing to indi-
cate that schedule is slip-
ping in any way.”

It was earlier re-
ported that Riyadh was 
making contingency 
plans for a possible de-
lay by a few months into 
2019. Several important 
decisions on the IPO 
have yet to be taken, 
including which stock 
exchanges will list the 
shares. That may stretch 
Aramco’s ability to ex-
ecute the sale before 
the end of 2018, people 
familiar with the matter 
said in September.

Al-Falih said that the 
details of the IPO “will 
be announced in due 
course,” without elabo-
rating.

The sale of 5 percent 
of Saudi Arabian Oil 
Company, is the corner-
stone of the country’s 
Vision 2030, a much 
wider plan conceived 
by Crown Prince Mo-
hammed bin Salman to 
reshape the economy 
and diminish its de-

Saudi oil minister says no slippage 
in schedule for Aramco’s IPO

ergy solutions to our cus-
tomers, whilst facilitating 
sustainable economic 
development in our cho-
sen markets. The change 
in our corporate identity 
also gives us the oppor-
tunity to re-introduce our 
business to the market 

while demonstrating the 
far-reaching impact of 
our operations.” 

In a world of con-
stant reinvention, Axxela, 
coined from ‘accelerate’ 
and ‘excellence’, focuses 
on developing innova-
tive solutions to bridge 

sub-Saharan Africa’s en-
ergy gap. The company 
illustrates its determina-
tion to be an indispens-
able energy player via its 
insights-driven approach 
and inventive team ethos. 

Axxela pioneered the 
development of Nigeria’s 
foremost natural gas dis-
tribution network and 
has subsequently grown 
to become the largest pri-
vate sector gas distributor 
in Nigeria, delivering 70 
million standard cubic 
feet per day (“mmscf/d”) 
to over 175 industrial and 
commercial customers 
via a vast network of gas 
infrastructure. With over 
260km in gas pipeline 
infrastructure built, Axx-
ela provides unique en-
ergy solutions primarily 
through its subsidiaries: 
Gaslink Nigeria Limited, 
Gas Network Services 
Limited and Central Hori-
zon Gas Company.

…name change signifies renewed ambition, strategic growth plan

Aiteo has an-
nounced the 
appointment of 
Bruce Burrows 

as Global Group Chief Fi-
nancial Officer with effect 
from 18 November 2017. 
He will report to the Ex-
ecutive Vice-Chairman, 
Global Group Aiteo.

 Bruce brings a wealth 
of experience from dif-
ferent parts of the world 
in the oil and gas, power, 
mining, manufacturing, 
consumer products, fi-
nance and public service 
sectors. Most recently, he 
held CFO roles at Lekoil 
and Seven Energy respec-
tively. Both are oil and 
gas exploration and pro-
duction companies with 
a focus on Nigeria and 
West Africa. Prior to those 
roles, Bruce was for 14 
years the Finance Direc-

tor of JKX Oil & Gas PLC, a 
London listed exploration 
and production company 

Aiteo Group appoints Global Group Chief Financial Officer
with interests in Ukraine 
and Central/Eastern Eu-
rope.

  In his previous roles, 
Bruce participated in 
key decision making 
and strategic initiatives 
as well as being respon-
sible for the finance 
functions and business 
performance. He has 
been centrally involved 
in debt and equity capi-
tal raises and has estab-
lished and maintained 
productive, proactive 
and effective relation-
ships with investors and 
banks in the UK, Nigeria 
and internationally.

 “Financial discipline 
is the backbone of every 
successful company, and 
we are delighted to wel-
come Bruce Burrows to 
Aiteo. He brings unparal-
leled experience of work-

ing within the strictures 
of the global oil and gas 
market, and his knowl-
edge will be invaluable as 
Aiteo continues to grow, 
both in Nigeria and inter-
nationally.

 “We are extremely 
proud of the work that we 
have done so far in build-
ing Aiteo into Nigeria’s 
leading indigenous oil 
company. We must now 
ensure that we have the 
right foundations in place 
to bring about Aiteo’s 
emergence as one of Af-
rica’s most innovative, 
reliable and diverse oil 
and gas companies.  Our 
appointment of Bruce un-
derlines our continuing 
commitment to invest-
ing in the right people to 
deliver that vision”, Bene-
dict Peters, Executive Vice 
Chairman of Aiteo Group.

Saudi Arabia and 
Russia plan to set 
up a $1 billion fund 
to invest in en-

ergy projects, Alexander 
Novak, Russian Energy 
Minister said. The fund 
was part of efforts by two 
of the world’s biggest oil 
producers to expand co-
operation.

“Our focus is not just 

on strengthening our 
cooperation within the 
framework of the OPEC 
and non-OPEC (agree-
ment) but also the 
strengthening of coop-
eration in oil, gas, elec-
tricity renewable energy 
and other projects for oil 
and gas equipment,” he 
said.

Saudi Arabia, the 
biggest oil producer in 
the Organization of the 
Petroleum Exporting 
Countries, and Russia 
helped forge a deal be-
tween OPEC and other 
producers to cut output 
by 1.8 million barrels 
per day from January to 
lift crude prices.

Oil prices, which 
slumped in the past 
three years, have 
climbed to about $56 
a barrel but are still 
around half the level 
they were in mid-2014.

Saudi Arabia, Russia to set up 
$1bn energy fund
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Oil edges higher as Saudi-Russia 
encounter reassures oil bulls

O
il climbed as 
Saudi Arabia 
and Russia, 
the world’s 
biggest oil 

Asian spot prices for 
liquefied natural 
gas (LNG) edged 
to their highest 

level since January as the 
market gradually tightened 
ahead of the peak-demand 
winter heating season and 
as consumption in China 
soars amid its huge gasifi-

WEST AFRICA ENERGYmarketinsight

cation programme.
Spot prices Asian LNG 

LNG-AS rose 10 cents to 
$8.50 per million British 
thermal units (mmBtu), 
their highest since January 
this year.

Climbing Chinese de-
mand amid its huge pro-
gramme to move millions 

at $50.79 a barrel on the 
New York Mercantile Ex-
change. Brent for Decem-
ber settlement gained 
$1.20 to settle at $57.00 
on the London-based ICE 
Futures Europe exchange. 
The global benchmark 
crude traded at a premi-
um of $5.85 to December 
WTI.

Cooperation between 
Saudi Arabia and Russia 
has “breathed life back 
into OPEC” and made the 
kingdom more optimistic 
about the outlook for oil 
than it has been for sev-
eral years, Saudi Minister 
of Energy and Industry 
Khalid Al-Falih said at the 
start of Salman’s visit to 
Russia.

OPEC Flakes

OPEC nations 
p u m p e d 
slightly more 
crude in Sep-

tember as Libya’s big-
gest oil field returned to 
production.

Output from the Or-
ganization of Petroleum 
Exporting Countries 
was 32.83 million bar-
rels a day in September, 
a gain of 120,000 barrels 
a day from August.

Production in Libya, 

President Vladimir 
Putin said Russia 
is open to extend-
ing a deal with 

OPEC to curb oil supplies 
to the end of 2018, though 
he will wait to make a de-
cision until nearer the 
expiry of the existing pact 
in March. The comments 
are the strongest signal 
yet that the Kremlin is 
willing to redouble ef-
forts to lift global energy 
prices.

OPEC Secretary-Gen-
eral Mohammad Bar-
kindo called them a “very 
strong endorsement” of 

which along with Ni-
geria is exempt from 
output cuts, rebounded 
30,000 barrels a day to 
920,000 barrels in Sep-
tember as the Sharara 
field restarted after a 
halt of more than two 
weeks. Nigerian output 
increased by 20,000 bar-
rels to 1.77 million bar-
rels a day, just short of 
the 1.8 million barrels a 
day that could eventu-
ally lead to its participa-
tion in OPEC’s effort to 
reduce output.

Saudi Arabia, OPEC’s 
biggest producer, boost-
ed production by 60,000 
barrels a day to 10.06 
million barrels, while 
Gulf neighbor Kuwait 
lifted output by 50,000 
barrels to 2.76 million 
barrels a day. The recov-
ery in production puts 
OPEC back to levels 
reached in July, when 
the group pumped 32.85 
million barrels a day.

the deal.
“Based on the realities 

in March 2018, we will 
make our decision, but 
I do not rule out that we 
may extend” the agree-
ment, Putin said at the 
Russian Energy Week 
conference in Moscow. 
“If we speak about a pos-
sible extension, then 
of course, it should be 
at least until the end of 
2018.”

Russia, which relies 
on energy for more than 
a third of its budget rev-
enue, reached a historic 
accord last year with the 
Organization of Petro-
leum Exporting Coun-
tries to cut production, 
hoping to eliminate a 
global oversupply. While 
the nation’s economic 
growth accelerated to 
the fastest pace in almost 
five years in the second 
quarter amid recovery 
in crude prices, the sup-
ply glut has taken longer 
than expected to clear. 

OPEC oil output climbed in 
September as Libya, Nigeria recover

Putin says oil pact with OPEC 
may be extended to end of 2018

Asian spot LNG edges to highest level 
since January ahead of winter

of households away from 
coal to gas heating as well as 
a push for LNG as a trans-
port fuel have helped drive 
prices 55-percent higher 
from their 2017 lows.

Average January to Au-
gust 2017 Chinese LNG 
imports were 2.8 million 
tonnes, up from 1.9 million 
tonnes during that period 
of last year and 1.6 million 
tonnes for 2015, Thomson 
Reuters Eikon data showed.

Prices have also been 
supported by strong im-
ports from top buyers 
Japan and South Korea, 
which have been stockpil-
ing in preparation of the 
peak-demand winter heat-
ing season, which is about 
to start in the northern 
hemisphere.

Strong overall demand 
has tightened global LNG 
markets, which have been 
marked by oversupply 
since 2014 as production, 
especially in Australia 
and the United States, has 
jumped.

Despite the tighter con-
ditions, many traders ex-
pect the spot LNG market 

to be capped, which is also 
reflected in the forward 
curve which sees prices fall 
back below $6 per mmBtu 
by mid-2018.

Current spot LNG prices 
are also now also slightly 
above oil-indexed prices, 
which are seen as a resis-
tance level for spot markets.

On the supply side, more 
production is expected to 
emerge from Papua New 
Guinea and Russia’s Sakha-
lin II plant, and output in 
Australia is also expected 
to rise as the last batch of 
its mega-projects gradually 
starts up production.

Australia expects to in-
crease LNG exports by 16 
percent from mid-2018 as 
$180 billion as new proj-
ects hit their stride, nearly 
catching up with Qatar, the 
world’s top supplier.

Australia’s LNG exports 
are forecast to climb to 74 
million tonnes in the year 
to end-June 2019, from 63.8 
million tonnes forecast for 
this year and 52 million 
tonnes last year. By com-
parison, Qatar last year ex-
ported 77.6 million tonnes.

exporters, signaled con-
tinued cooperation on 
efforts to erode a global 
crude glut.

Futures rose 1.6 percent 

in New York as Saudi King 
Salman bin Abdulaziz 
made a historic trip to see 
Russian President Vladi-
mir Putin. The king ex-
pressed a desire to main-
tain output caps agreed to 
with Russia and other pro-
ducers 10 months ago. 

Though a September 
rally pushed the bench-
mark US crude grade 
into a bull market, some 
of those gains have been 
surrendered despite ad-
herence to production 
limits by the Organization 
of Petroleum Exporting 
Countries and allied sup-
pliers. 

West Texas Intermedi-
ate for November delivery 
climbed 81 cents to settle 



Russia’s energy diplomacy: Lessons for Nigeria

F
or nearly two decades, Nigeria 
has been preoccupied with the 
Petroleum Industry Bill (PIB) 
premised on the assumption that 
the energy world will stand still 

and wait for the enactment of the bill into 
an act. The truth is that energy diplomacy 
has gone farther than a never-ending bill in 
the National Assembly and the energy world 
has since moved on with or without the PIB.

Breathed life back into OPEC 
Russia is one of the world’s biggest oil 

exporters. Even without being a member 
of the Organisation of Petroleum Exporting 
Countries (OPEC), the country wields big 
influence in concert with the oil cartel espe-
cially in the bid to stabilize global oil prices. 
Its willingness to continue cooperation on 
efforts to erode a global crude glut has helped 
to keep oil prices fairly stable. 

Cooperation between Saudi Arabia and 
Russia has “breathed life back into OPEC” 
and made the kingdom more optimistic 
about the outlook for oil than it has been for 
several years, Saudi Minister of Energy and 
Industry Khalid Al-Falih said.

Oil futures rose 1.6 percent in New York 
as Saudi King Salman bin Abdulaziz made a 
historic trip to see Russian President Vladimir 
Putin. The king expressed a desire to maintain 
output caps agreed to with Russia and other 
producers 10 months ago. 

West Texas Intermediate for November 
delivery climbed 81 cents to settle at $50.79 a 
barrel on the New York Mercantile Exchange. 
Brent for December settlement gained $1.20 
to settle at $57.00 on the London-based ICE 
Futures Europe exchange. The global bench-
mark crude traded at a premium of $5.85 to 
December WTI.

Russia is achieving its goals in the accord 
with OPEC and the oil market is rebalancing 

step by step. The Saudi courtship of Russia 
reflects a convergence of interests between 
the nations, both of which want to spur a 
recovery in crude prices.

The heart of energy diplomacy
Just like Nigeria, Russia relies on energy for 

a large portion of its budget revenue. Russia’s 
budget revenue from oil and gas taxes, which 
earlier this year recovered to 2015 levels, fell 
again by July on crude-price fluctuations and 
a stronger ruble. While oil prices have since 
returned to a bull market, risks remain and 
crude could fall as low as $40 a barrel next 
year, but that has not deterred the country 
with its energy forward-looking plan.
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Apart from helping to stabise the oil 
prices, investment is also at the heart of 
Russia’s energy diplomacy. While Iran has 
been actively seeking foreign partners to 
help boost its output as the country opened 
up its oil sector following the easing of 
international sanctions against it last year, 
Russia is exploring options to garner com-
mercial benefits from its close ties with the 
Islamic republic.

Iran’s oil ministry and state-owned Na-
tional Iranian Oil Co., or NIOC, is also in 
discussion with Russia’s Lukoil for a memo-
randum of understanding, covering explora-
tion and studies at a number of Iranian oil 

fields.  Gazprom Neft is working with Iran on 
three projects: Farzad B, Kish and Azar. The 
Russian company signed a memorandum 
of understanding with Iran’s Oil Industries’ 
Engineering & Construction in July to evalu-
ate and study oil fields in Iran. This includes 
potential joint studies at the Azar field, which 
is part of Anaran block near the border with 
Iraq. Since last year, a number of MOUs have 
been signed between Russian companies and 
NIOC, but they are yet to turn into concrete 
agreements.

Also, Saudi Arabia and Russia plan to set 
up a $1 billion fund to invest in energy proj-
ects, according to Alexander Novak, Russian 
Energy Minister. The fund was part of efforts 
by two of the world’s biggest oil producers to 
expand cooperation.

“Our focus is not just on strengthening 
our cooperation within the framework of 
the OPEC and non-OPEC (agreement) but 
also the strengthening of cooperation in oil, 
gas, electricity renewable energy and other 
projects for oil and gas equipment,” he said.

“We are working on a number of agree-
ments and we will announce them during 
the visit,” Novak said of the Saudi-Russian 
efforts to expand their cooperation in the 
energy industry.

Novak said Russian firms were discuss-
ing deals with energy giant Saudi Aramco, 
such as providing drilling services in Saudi 
Arabia and Rosneft’s interest in crude trad-
ing.

A memorandum of understanding (MoU) 
was expected to be signed between Novatek 
and Saudi Arabia on a liquefied natural gas 
(LNG) project, known as Arctic LNG-2, which 
aims to start up in the 2020s. 

Russia has demonstrated how energy 
diplomacy works. Good enough, some mem-
bers of Nigeria’s National Assembly will visit 
Russia this month and we hope they should 
learn how a resource-rich nation uses energy 
diplomacy to its advantage. 

In association with WEST AFRICA ENERGY talking points

FRANK UZUEGBUNAM



T
he Federal Gov-
ernment said it 
was adopting the 
Malaysian style 
labs to drive its 

Economic Recovery and 
Growth Plan (ERGP).

Udoma Udo Udoma, 
Minister of Budget and Na-
tional Planning, who stated 
this in his opening remarks 
at the on-going 23rd Ni-
gerian Economic Summit 
(NES #23) hosted by the 
Nigeria Economic Summit 
Group (NESG), insisted that 
the present administration 
planned to attain seven per-
cent economic growth by 
year 2020.

“On our part, we are en-
suring that our annual bud-
gets are aligned with the 
ERGP so that government 
spending is driven by the 
Plan. In addition, we have 
set up a special implementa-
tion unit to ensure effective 
delivery of the Plan and have 
also engaged staff to drive 
the process. In the coming 
weeks, we will be running 
sector-focused Malaysian 
style labs.

“The labs are intended to 
bring all relevant stakehold-
ers (whether in the public 
and private sectors) into 
weeks of intensive working 
sessions to brainstorm on 
practical steps to overcom-
ing any identified challenges 
in the selected area. The cen-
tral objective of the labs will 
be to bring in private capital 
to finance projects across the 
country,” Udo Udoma said.

Checks show that Malay-
sian economy was heavily 
dependent on rubber and 

Nigeria to adopt Malaysian 
style labs to unlock growth
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…targets 7% economic growth by 2020
tin in late 1950s and early 
60s.  The two commodities 
accounted for 85 of total 
exports.

This was going to put the 
economy in peril, so the gov-
ernment unveiled special in-
centives for new and existing 
industrial establishments, 
paying a closer attention to 
manufacturing, value addi-
tion and economic diversi-
fication.

According to the minis-
ter, the ERGP was Nigeria’s 
comprehensive strategy for 
increasing its national pro-

ductivity and output, in or-
der to achieve the objective 
of a prosperous economy 
providing maximum welfare 
for all our citizens.

“Our aim, simply put, is 
to achieve a growth rate of 
seven percent by the year 
2020, and thereafter, con-
tinue on a growth trajectory 
that could reach up to 10 
percent in the succeeding 
years. If sustained, there 
is no reason why Nigeria 
cannot become a regional 
industrial and commercial 
powerhouse,” he said.

“The Economic Recovery 
and Growth Plan serves as 
an umbrella framework that 
incorporates 60 national 
development strategies, 12 
of which include infrastruc-
ture, industrial and power 
sector development have 
been identified as priorities,” 
he further said.

Udoma remarked that 
Nigeria’s exit from recession 
on 0.55 percent of the Gross 
Domestic Product (GDP) 
after five consecutive quar-
ters had unfolded more need 
for the government to work 

more closely with the private 
sector in continuing on the 
path of economic growth.

“The government will 
work closely with the pri-
vate sector to achieve faster 
economic development and 
even attract more capital 
into the economy. Govern-
ment is much more aware 
of the kind of impact the 
private sector has toward 
improving Nigeria’s infra-
structure. 

A great number of initia-
tives by the government in 

L-R: Yinka Sani, CEO Stanbic IBTC Holdings Plc, Yemi Osinbajo, Vice President and kayri Bukar, Chairman NESG during the 
23rd Nigerian Economic Summit, theme “Oporunities, Productivity and Employment: Actualization the Economic Recovery 
and Growth Plan” at Transcorp Hilton in Abuja.       Pic by Tunde Adeniyi Continues on page 4

Vice President Yemi 
Osinbajo said on 
Tu e s d a y  a t  t h e 
opening ceremony 

of the 23rd Nigeria Economic 
Summit Group that the Ni-
gerian Electricity Regulatory 
Commission (NERC) would 
this month issue directives 
on ’independent metering’ 
to break the distribution grid-
lock that had been confront-
ing the electricity sector in Ni-
geria. Osinbajo said this when 
he officially declared open 
the #NES23, which has as its 
theme, ‘Actualising the Eco-
nomic Recovery and Growth 
Plan: ‘Opportunities, Produc-
tivity and Employment.’

Osinbajo disclosed that 
the electricity regulatory body 
had in August come up with 
the eligibility customer sta-
tus scheme to quicken the 
linkage of off-grid customers 
and capture more people 
into electricity distribution 
network.

The vice president said 
the Federal government was 
deeply saddened by the lack 
of capacity of the distribu-
tion companies to absorb 
more megawatts from gen-
erating companies, stating 
that the generating capacity 
had appreciated above 7000 
megawatts, but distribution 
was slightly above 4000 mega-
watts.

“We are at the moment 
dealing with the constraints of 
distribution. The two notable 
policy interventions by the 
NERC are the issue of eligible 
customer directive and will 
this month also issue directive 
on independent metering,” 

FG to break power 
distribution gridlock 
with independent 
metering - Osinbajo
...says 10000MW feasible 
with Discos absorbing 
generated megawatts

HARRISON EDEH, Abuja
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Elumelu suggests government acquires 
majority stake in Discos and then sell
T

ony Elumelu, serial entre-
preneur and chairman of 
Heirs Holdings, has sug-
gested that the govern-
ment consider increasing 

its stakes in electricity distribution 
companies (Discos) but not with 
the aim of bringing back the DisCos 
under its control but re-sell them 
to new investors that are better 
capitalised to invest in the much 
needed infrastructure upgrade re-
quired to make electricity available 
to consumers.

Elumelu offered the suggestion 
while responding to a request from 
Vice President Yemi Osinbajo on 
how to resolve the challenge be-
ing experienced in the distribution 
sector of the electricity value chain. 
Both Elumelu and the vice president 
were on the opening panel at the 
on-going Nigeria Economic Summit 
Group Summit (NESG) in Abuja.

Elumelu said that since the gov-
ernment already owned about 49 
percent in the distribution compa-
nies, it could force the distribution 
companies to recapitalise or offer to 
buy additional two percent stake in 
the companies to give it a majority 
stake. After acquiring the majority 
stake, it could then offer to sell its 
majority stake to new investors who 
are better positioned to recapitalise 
and manage the distribution com-
panies.

“This time the criteria set for the 
new investors have to be stricter. 
They must show that they have the 
technical and financial capacity to 
turnaround the distribution compa-
nies’ Elumelu said.

Earlier, John Rice, Vice Chairman, 
GE, who was also part of the three-
man panel at the opening session, 
had noted that it was impossible 
to have sustainable and inclusive 
economic development without 
improvement in electricity supply. 
He said that there was a tendency to 

providing roads and rail infrastruc-
ture are key,” he noted.

“From the figures released by 
the National Bureau of statistics 
(NBS), it is clear that private sec-
tor confidence is clearly having a 
huge impact on the economy. The 
confidence is coming back and we 
must continue on that trajectory. 
That is critical because it is the con-
fidence that attracts investment. It 
is the judgement that confidence is 
coming back,” he stated.

“Development economists 
agree that for a country to prosper 
there must be an increase in the 
measure of national output. This 
is why we considered that increase 
in made- in-Nigeria products was 
critical to our economic recovery 
plans,” Udoma said.

This, he said, was critical to 
turning the country from consum-
ing to producing nation, assuring 
that the government was com-
mitted to economic growth and 
implementation of the ERGP.

“On our part, we are ensur-
ing that our annual budgets are 
aligned with the ERGP so that 
government spending is driven by 
the plans.

“In addition, we have set up a 
special implementation plan to 
ensure effective delivery of the 
plans and also engage staff to drive 
that process.

“In the coming weeks, we will 
be forming sector focused Malay-
sian style plans. These plans are 
intended to bring all relevant stake 
holders together in intensive work-
ing session to brainstorm on prac-
tical steps to overcoming identified 
challenges in the selected areas.

“The central objective is to bring 
in private practice in financing 
government projects across the 
country. The project is also focused 
in mobilising private sector funds 
to execute government’s projects,” 
the minister stressed.

He further urged the captains 
of industries to contribute towards 
effective implementation of the 
ERGP and to deliver jobs to teem-
ing unemployed youths and for 
wealth creation.

Nigeria to adopt 
Malaysian style ...

FG to break power 
distribution gridlock...

Continued from page 1

lump all infrastructure into a single 
basket but noted that some infra-
structures were more important than 
others. Electricity Infrastructure, 
he said, was one of the important 
infrastructures that the government 
had to pay attention to and ensure 
it got right.

Vice President Yemi Osinbajo, 
also speaking at the panel, disclosed 
that the government was making ef-
forts to improve electricity supply in 
the country having raised generation 
capacity from an inherited 2000MW 
to about 7000MW currently, but not-
ed that there were challenges espe-
cially in the capacity of distribution 
companies to channel generated 
electricity to consumers. He said that 
the challenges being experienced 
in the distribution chain was the 
reason the government introduced 
the eligible customer scheme to 
break the monopoly of distribution 
companies. He also disclosed that 
the government had now allowed 
private metre producers to sell and 
install metres directly to electricity 
consumers in a bid to improve metre 
supply in the country.

Nigeria has over the years suf-
fered significantly from electricity 
supply challenges forcing citizens 
and companies to self-generate 
electricity.

A survey undertaken by Adeola 
Adenikinju, professor of economics 
at the University of Ibadan, which 
was funded by the European Union 
and the government of Germany 
discloses that manufacturers are self-
generating more than 13,000MW of 
electricity currently, BusinessDay 
had reported earlier.

The 2015 survey, which is the 
latest in the series, shows that the 
chemicals and pharmaceuticals sub-
sector is the biggest self-generator of 
power (3,153MW) followed by the 
food, beverages and tobacco sub-
sector (2,098MW) and the industrial 

plastics and rubber (2,051MW).
Manufacturers generate power 

through the use of generators, in-
verters, USPs and coal-fired plants, 
fuelled by gas, low-pour fuel oil 
(LPFO) and coal.

“The importance of power to 
manufacturers cannot be over-
emphasised. For you to do any 
production, you need to run your 
plant and those plants need energy, 
which takes about 40 percent of our 
production cost and that is not good 
for our business, especially when 
you have to compete with imported 
products.

“Therefore, everything we can, 
we must do to ensure we bring our 
costs down,” Reginald Odia, chair-
man of Economic Policy Committee 
of the Manufacturers Association of 
Nigeria (MAN) and CEO of Bennett 
Industries Limited, said in an inter-
view with journalists.

Manufacturers spent N213.77 
billion on alternative power sources 
between 2014 and 2016, spending 
N25 billion in 2014, N58.82 billion 
in 2015 and N129.95 billion in 2016, 

according to data from MAN.
Manufacturers have formed their 

power development company to 
negotiate with private energy sup-
pliers for the provision of electricity 
at industrial clusters. This is because 
they are not getting enough power 
from power distribution companies 
called DisCos, as the power sector 
privatisation of 2013 appears to 
worsen electricity supply.

“Power takes up much of our 
expenditure and we are determined 
to get more of it to power industries. 
Thirty to to 40 percent of our expend-
iture goes to power,” Ibrahim Usman, 
chairman of MAN Power Develop-
ment Company Limited, said.

Manufacturers have signed an 
agreement with Tower Energy Solu-
tion & Systems Limited, for the sup-
ply of six to 10 megawatts (MW) of 
electricity to Henry Carr Industrial 
Cluster in Ikeja, Lagos. They have 
also agreed with Negris Group for the 
supply of up to 80 MW of electricity 
to Odogunyan in Ikorodu industrial 
cluster.

They are also talking with solar 
power supply firms in northern 
Nigeria, where there is limited gas 
supply to enable clusters in Kaduna, 
Kano and other parts, to have incre-
mental power at cheaper rates. Simi-
larly, a negotiation is in the pipeline 
with Sahara Energy, Geogrid LighTec 
Limited and other companies, for 
the supply of power to industrial 
clusters, according to Ibrahim Us-
man, chairman of MAN Power De-
velopment Company Limited.

“The idea is to be able to put 
manufacturers together in clusters 
and arrange for  power which can 
be supplied through providers that 
will engage in power supply through 
hydro, solar, gas and  will remove  
the cost of manufacturers  getting  
involved in producing their own 
power, “ Odia said.

Tony Elumelu

L-R: Tony Elumelu, chairman of Heirs Holdings; Ms Kadaria Ahmed, CEO, Daria Media Ltd; Mr Kyari Bukar, chairman, Nigerian Economic Summit 
Group; Vice President, Yemi Osinbajo; Udoma Udo-Udoma, minister of budget and national planning, and Ibrahim Dankwambo, Governor of Gombe 
State, during the 23rd Nigerian Economic Summit, theme “Oporunities, Productivity and Employment: Actualization the Economic Recovery and 
Growth Plan” at Transcorp Hilton in Abuja. Pic by Tunde Adeniyi

he said.
“The eligible customer scheme 

brings in together willing sellers and 
buyers in an arrangement for the 
sale of power. Also, the independent 
metering directive allows licensed 
power companies to sell and distrib-
ute meters and to customers. This 
would address distribution grid-lock 
concerns.”

Besides the electricity sector, he 
said the government was also inter-
vening in other sectors.

“Our Anchor Borrowers pro-
gramme launched by the President 
in 2015 has benefitted up to 200, 000 
small scale farmers and has attracted 
investment of up to N43 billion.

”It is particularly encouraging 

Continued from page 1

Continues on page 7
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Law Union & Rock Insurance strong, 
able to meet claims obligation

first half 2017, recorded a 
gross premium written of 
N2.76 billion, an increase 
of 17 per cent against N2.37 
billion reported in 2016, 
while profit after tax rose 
by 4 per cent in the second 
quarter, from N307,334 mil-
lion in 2016 to N318,749 
million 2017.

Law Union & Rock In-
surance Plc says it targets 
to increase gross written 
premium by 50 percent at 
the end of 2017.

Besides that, it plans to 
retain 90 percent of existing 
customers, grow direct and 
retail business, improve 
relationship with brokers 
and other channels, achieve 
improved credit rating from 
A- to A+ by Global Credit 
Rating agency and become 
the preferred first choice 
underwriter amongst the 
general insurance business 
provider in Nigeria.

Jide Orimolade, manag-
ing director/CEO of the 

U
n d e r w r i t i n g 
firm, Law Un-
ion & Rock In-
surance Plc, is 
a major player 

in the nation’s insurance in-
dustry, providing risk man-
agement services to differ-
ent sectors of the economy.

With over N8 billion in 
total assets and sharehold-
ers’ fund in excess of N 4 
billion, Law Union &Rock 
is strong and well posi-
tioned to help other busi-
nesses survive, while also 
remaining competitive and 
creating value for its stake-
holders.

Having commenced op-
eration in 1951, the com-
pany has gone through dif-
ferent levels of transforma-
tion and restructuring with 
strategic initiatives to create 
value for her stake holders, 
improve customer intimacy 
and achieve operational 
excellence. 

The firm, at the end of 

company, said the firm has 
developed and released four 
new products into the mar-
ket this year, adding that the 
products include: I-Salute; 
Doctor-on-Cover; GPA-4-
Schools and Sure Pay.

I-Salute, he said, was 
designed to provide support 
and relieve to officers and 
their families in event of 
accidents that result in any 
or a combination of bodily 
injury requiring resulting in 
medical expenses. Perma-
nent disability preventing 
the person from carrying on 
with his/her regular busi-
ness or activities, death, 
injury, permanent disabil-
ity or death resulting from 
armed robbery attack is also 
covered.

He said Doctors-on-
Cover was designed to help 
medical doctors comply 
with the law as well as pro-
tect them from unforeseen 
legal liabilities that could 
prevent them from practic-
ing what they love.

GPA-4-Schools, he said, 
is a Group Personal Acci-
dent product designed for 
schools and students/pupils 
at all levels of education 
– kindergarten, nursery, 
primary, secondary and 
tertiary. It provides cover 
against accidental death or 
permanent disability of the 
insured parent or guardian 
and also the medical ex-
penses incurred as a result 
of any accident involving 
any insured parent or stu-
dent/pupil.

SurePAY is an e insur-
ance product that provides 
some level income security 
in event of loss of employ-
ment. It guarantees the pay-
ment of an agreed amount 
of monthly income up to 
six (6) months after job loss, 
he said.

“These products fit in 
to insurance for small and 
medium enterprises (SMEs) 
and we hope they will con-
tribute to the company 
growth this year and going 
forward.

With the support of a 
strong board led by Remi 
Babalola, Law Union & Rock 
Insurance Plc is a reliable 
partner with strong capacity 
to meet claims obligations.

Jide Orimolade
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Delegates and Participants during the 23rd Nigerian Economic Summit, theme “Opportunities, 
Productivity and Employment: Actualization the Economic Recovery and Growth Plan” at Trans-
corp Hilton in Abuja.         Picture by Tunde Adeniyi.

L-R: Aisha 
Abubakar, 
minister 
of state 
for trade, 
industry 
& invest-
ment with 
Babatunde 
Fowler, 
chairman, 
FIRS.

L-R: John 
Rice, vice 
chairman, 
GE; Tony 
Elumelu, 
chairman, 
Heirs Hold-
ings, and 
Kayri Bukar, 
chairman, 
NESG, Yemi 
Osinbajo, 
vice presi-
dent.

L-R:     
Udoma Udo 
Udoma, 
minister for 
budget and 
national 
planning; 
Adebayo 
Shittu, 
minister 
of com-
munication, 
and Baru       
Maikanti, 
GMD, 
NNPC.

Kayri Bukar, chairman, NESG, giving his speech at the conferenceUdoma Udo Udoma, minister for budget and national 
planning, giving his speech at the conference

L-R: Ubadigbo Okonkwo, managing consultant, VSL Consulting Limited with Ben 
Akabueze, DG Budget Office.

L-R: Asue Ighodalo, vice chairman, NESG; Odekunle Rukiyat, NM & NP and Laoye Jayeola, CEO, NESG .
L-R: Yemi Osinbajo, vice president of Nigeria; Udoma Udo Udoma, minister for budget and national plan-
ning, Kayri Bukar, chairman, NESG, and Ibukun Awosika, chairman First Bank Plc.

L-R: 
Famutimi 
Olabintan, 
president, 
Nigerian-
American 
Chamber of 
Commerce 
(NACC) 
with Frank         
Aigbogun, 
CEO, 
Business-
Day Media 
Limited.
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Growing appetite 
among real estate 
investors and de-
velopers to deliver 

high rise commercial build-
ings in most city centres of 
Nigeria  is increasing demand 
for tech-based approach to 
facilities management (FM) 
and also creating opportuni-
ties for operators or practi-
tioners, close industry watch-
ers have said.

Developers’ aggressive 
push in the last  24 months to 
deliver prime office buildings 
coupled with a strong pipeline 
developments set to be deliv-
ered before year end, means 
FM service providers will have 
to scale up their service offer-
ing from the rudimentary FM 
operations to more bespoke 
and value-driven services that 
don’t just satisfy customers 
but delight them.

ODINAKA ANUDU

A close look at highbrow 
neighbourhoods in Nigeria, 
especially the Ikoyi and Vic-
toria Island in Lagos, reveals 
that the space segment of the 
property market has seen the 
delivery of two major projects,  
The Wings and Heritage Place, 
with the quadruple of King-
sway Tower, Alliance Place, 
Madina Tower and Lakepoint 
Tower all set for delivery in the 
same axis by 2018.

The arrival of these prime 
office space, market analysts 
say, will naturally trigger 
demand for unique value 
propositions which can only 
be delivered with custom-
ised facilities management 
software and tech-driven 
building automation systems 
– a feat Alpha Mead Facilities 
have continuously achieved 
in some of the most sophis-
ticated projects in Africa and 
the Middle East.

“We are quite excited 

about the delivery of prime 
grade office buildings in the 
Central Business Districts of 
some cities. We are also aware 
of some of the responsibilities 
that come with managing 
these highly sophisticated as-
sets,” Femi Akintunde, Group 
Managing Director, Alpha 
Mead, said.

Akintunde  noted that by 
virtue of its leadership posi-
tion in Africa’s FM industry, 
AMFacilities is steadily re-
sponding to the needs of the 
market with innovative solu-
tions that guarantee superior 
service delivery to clients, 
improve safety at its sites, and 
increase productivity for its 
customers, without compro-
mising quality.

“We are big on technology 
investment because we un-
derstand the role of technol-
ogy in delivering quality in a 
dynamic profession like real 
estate and facilities manage-

ment. This has informed our 
decision to even increase our 
investment in new technolo-
gies and train our staff on the 
use of such technologies as 
Computer-Aided Facilities 
Management (CAFM), Com-
puterised Maintenance Man-
agement Software (CMMS), 
property management sys-
tems, mobile technology, 
billing software as well as 
energy audit and manage-
ment technology, amongst 
others, he said.

Akintunde disclosed 
that his company, recently, 
designed a new applica-
tion called ‘Eye-on-Site’ 
to improve their efficiency 
and significantly reduce 
downtime in every facility 
they managed. “The new ap-
plication which is exclusive 
to us in Nigeria’s FM market 
provides detailed informa-
tion on the criticality of all 
our assets on site.

Growing investor-appetite for high rise buildings 
increases opportunities in FM practice
CHUKA UROKO

Apapa-Wharf gridlock grounds 
Nigeria’s non-oil exports

A
papa, a district 
once respected 
in Lagos, is now 
under siege. En-
try and exit to 

this place that hosts Nigeria’s 
major ports—Tin Can and 
Apapa— have become a hard 
nut to crack. Access roads 
have become deplorable and 
truck drivers carrying 20-and 
40-feet containers are undoing 
each other in the mode of the 
survival-of-the-fittest.

To think that the roads lead 
to the busiest ports that gener-
ate between N3 to N5 billion 
every day for Africa’s biggest 
economy is unimaginable.

Though the Apapa-Ijora 
road is being rehabilitated by 
the Dangote Group and Flour 
Mills, the abuse of this critical 
road has continued.

The biggest hit in the mix 
is the non-oil export sector 
which is in now serious peril.

According to exporters, 
Nigeria’s major commodities 
such as cashew, cocoa, ses-
ame seeds, ginger, hibiscus 
flower, gum arabic and shea 
nuts languish on Apapa-
Wharf road for days on the 
back of the worsening state of 
the roads as well as handling 
charges at the ports.

To think that these are 
perishable commodities calls 
for concern for an economy 
badly hit by drop in crude oil 
price, they say.   

“The Apapa road linking 
export terminal at the ports 

is in terrible shape. An ex-
porter, who ships 1,700 tons 
of commodities per day un-
der normal circumstances 
when Apapa road was in 
good condition, now man-
ages to only ship between 
100 and 250 tons, and this is 
bad for business,” said Tola 
Faseru, president of the Na-
tional Cashew Association of 
Nigeria (NCAN), at a press 
conference in Lagos.

“ These commodities 
are all perishable and if not 
shipped on time will perish, 
meaning great loss of income, 

livelihood and export revenue 
for both exporters and the na-
tion,” Faseru said.

He explained that export-
ers’ drivers are idling away on 
Apapa road waiting in their 
trucks for seven to 10 days, 
stressing that those that have 
taken loans to finance their 
exports now find it difficult to 
meet their financial obliga-
tions due to the delays.

He stressed that transac-
tion cycles for export are 
taking longer than neces-
sary and foreign buyers are 
beginning to question the 
integrity of contracts they 

enter into with Nigerians.
Faseru stated that the 

Apapa gridlock has given rise 
to corruption as uniformed 
men now collect a bribe of 
N25, 000 on every container, 
while truck drivers have tri-
pled their charges.

He said priority should 
be given to exportable com-
modities in line with the Fed-
eral Government economic 
diversification agenda.

He said the APM Terminal 
concession should be termi-
nated and the process of a 
new concessionaires be made 
transparent and open.

“Key private sector stake-
holders who are mainly ex-
porters should be involved 
in the process along with 
relevant government repre-
sentatives,” he stated, adding 
that the terminal handling 
charges, which have gone up 
tenfold, should be cancelled.

Adeyemi Adeniji, CEO, 
Startlink Global and Idea 
Limited, said trucks take sev-
en to 10 days on Apapa road 
and 15 days at the APMT, 
meaning that their non-oil 
products start depreciating 
when they get to the ports.

“Nigeria is competing 
with the best origins of the 
world. It is quite unfortunate 
that with the recent happen-
ings, we may start losing all 
that we have achieved do far,” 
Adeniji said.

“Most of our buyers have 
started writing to state that 
they want to cancel the con-
tract agreements we have 
entered, because of the de-
lays in meeting up with those 
contracts.

“The standard of our com-
modities is also affected. 
Before now cashew nuts used 
to have 1.2 or 1.3 percent of 
fatty acids but today due to 
the Apapa gridlock we have 
found out that our recent 
shipments get to their desti-
nation having 15 percent of 
fatty acid,” he stated.

Nigeria is largely depend-
ent on oil for its revenue 
and foreign exchange. The 
Federal Government has 
evolved strategies to build a 
new economy where non-
oil export commodities, es-
pecially value-added agro 
products, will take the lead. 
However, the state of Apapa 
roads appears to make this 
dream difficult.

Anga Sotoye, national 
publicity secretary, NCAN, 
said government should de-
clare a state of emergency on 
the Apapa road because the 
zero oil economy is under 
serious threat.

“We have increased our 
cashew production from 
160,000 metric tons to 175,000 
metric tons this year. We need 
to export them and the grid-
lock in Apapa is a threat for 
us to achieve it. We need an 
urgent help and that is why 
we are calling for help and we 
believe the government will 
listen. We need actions on fix-
ing the Apapa issue and it has 
to be done now,” Anga said.

that through the scheme, 
we are moving towards self-
sufficiency in rice, sorghum 
and other staple foods, while 
also scaling up in eight other 
commodities. This is vital for 
food security,” Osinbajo fur-
ther stated.

“The present adminis-
tration has also revived up 
eleven blending power plants 
which have the capacity of fer-
tilizer blending of 2.1 metric 
tonnes and subsidised avail-
ability of fertilizer to farmers 
at N5, 500 to N6000,” he said.

He added that the re-
sponse of the private sector 
to investment in the agricul-
tural sector was due largely to 
federal government policies.

“For instance, Indorama 
has opened its 1.5 million 
plant for seed production, 
while Dangote has also an-
nounced his investment in 1 
million metric tonnes of rice, 
which is  huge private capital 
going into the agricultural 
sector.

“The Industrial competi-
tiveness and Advisory Coun-
cil, which is chaired by me, is 
another key demonstration of 
government and private sec-
tor forging a common front to 
address issues bedevilling the 
manufacturing sector. We are 
also now having presidential 
quarterly business session, 
which enables us and the 
private sector to work more 
closely to improve business 
environment,” the vice presi-
dent stated.

He stressed that the Presi-
dential Enabling Business 
Environment Council, which 
he also chairs, had signed 
several executive orders, say-
ing that he had personally 
participated in MSME clinics 
across various states of the 
federation to ensure regula-
tory agencies have one- on-
one interaction with the real 
sector players, while also ad-
dressing their concerns out-
rightly with the overall intent 
of making Nigeria’ business 
environment friendlier.

FG to break power distribution gridlock...
Continued from page 1
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Why airport certification is key to a 
country’s aviation sector expansion

Abuja Ministerial Declaration 
of July 2012, that mandated all 
African states to certify their 
international airports. The 
certification is also an enabler 
for the attainment of a regional 
hub which Nigeria desires for 
Lagos and Abuja.

Muhtar Usman, director 
general, NCAA said the ob-
jectives of ICAO Aerodrome 
Certification Programme are 
to assist States to effectively im-
plement the critical elements 
of a safety oversight system 
in accordance with Annex 14 
Vol. I, and other relevant ICAO 
specifications.

“Airport certification is also 
to signify to aircraft operators 
and other organizations op-
erating at the aerodrome that, 
at the time of certification, the 
aerodrome meets the specifi-
cations regarding its facilities 
and operations, and that it 
has, according to the certify-
ing authority, the capability to 
maintain these specifications 
for the period of validity of the 
certificate.

“The certification process 
also establishes the baseline for 
continued monitoring of compli-
ance with the specifications,” 
Usman added.

The requirement for the cer-
tification of aerodromes stems 
from Article 15 to the Chicago 
Convention which states that 
“all airports in a contracting State 
that are open to public use, shall 
provide uniform conditions for 
aircraft of all other contracting 
states”.

Furthermore, Section 1.4.1 
of ICAO Annex 14 Volume 1 
Amendment 4, requires that 
“States shall certify aerodromes 
used for international operations 
in accordance with the specifi-
cations contained in Annex 14, 
as well as other relevant ICAO 
specifications through an ap-
propriate regulatory framework.”

Similarly, Section 12.3 of 
Part 12 of the Nigerian Civil 
Aviation Regulations provides 
for the certification of all Nige-
rian aerodromes designated for 
public use by day and night, for 
international flight operations of 
aircraft with maximum take-off 
mass exceeding 2,730kg.

Usman explained that aero-
drome certification provides the 

Why it Matters

O
ver the years, the 
federal govern-
ment through 
the Nigeria Civil 
Aviation Author-

ity (NCAA) has failed to cer-
tify any of the nation’s airports, 
even though it is a mandatory 
requirement by the Interna-
tional Civil Aviation Organisa-
tion (ICAO).

The wakeup call for the 
NCAA and the concerned au-
thorities came rather too fast 
and to the surprise of many 
as the United States Federal 
Aviation Administration (FAA) 
refused to renew Nigeria’s Cat-
egory 1 safety status because 
Nigerian airports did not meet 
up to the safety and security 
requirements.

FAA therefore gave Nigeria 
65 days from 24th of August 
2017 to resolve the identified 
issues or stop operating flights 
to and from the United States 
of America.

The NCAA therefore swung 
into action to ensure it bridges 
the identified gaps by starting 
with the certification of Mur-
tala Muhammed Airport, Ikeja, 
Lagos. It also promises to certify 
other airports concurrently.

John Ojikutu, member of 
aviation industry think tank 
group, Aviation Round Table 
(ART) and Chief Executive 
of Centurion Securities told 
BusinessDay that he doubts if 
Nigeria can attain the Category 
1 safety status without having 
its major airports certified.

According to Ojikutu, air-
port certification is a require-
ment and compliant to the Ni-
geria Civil Aviation Regulations 
(NCAR) Part 12.6.4, which car-
ries obligations on the opera-
tor to continuously maintain 
standards and competence in 

Airport certification is also to signify to 
aircraft operators and other organizations 
operating at the aerodrome that, at the 

time of certification, the aerodrome meets 
the specifications regarding its facilities and 
operations, and that it has, according to the 

certifying authority, the capability to 
maintain these specifications for the period 

of validity of the certificate

baseline for continued moni-
toring of compliance with the 
standard specifications and 
facilitates the identification and 
closure of critical infrastructural 
gaps.

“Aerodrome certification en-
able states to enhance the com-
petency level of safety critical 
manpower as required for safe 
operations and leads to imple-
mentation of airport collabora-
tive decision making (ACDM) as 
required by ICAO ASBU.

“It enhances aerodrome ca-
pacity, enhances the net-worth 
of an airport, increases competi-
tiveness and potentials for a re-
gional hub and attracts external 
funding,” he said.

Usman disclosed that NCAA 
is required to immediately com-
mence the implementation of a 
post certification surveillance 
plan for the continuous monitor-
ing of airport services, facilities, 
procedures and manpower lev-
els to ensure that the acceptable 
Level of Safety is not infringed on.

NCAA in her Safety oversight 
responsibilities, would ensure 
compliance with ICAO and 
national regulations at all times, 
and where necessary, sanctions 
would be imposed or certificate 
suspended to enforce compli-
ance with standards.

Similarly, FAAN has the ut-
most responsibility of operating 
the Murtala Muhammed Air-
port in accordance with ICAO 
standards and recommended 
practices, and the Nigerian Civil 
Aviation Regulations, as well as 
any special conditions on which 
the certificate is issued.

FAAN is also required to 
promptly notify the Nigerian 
Civil Aviation Authority of any 
changes in aerodrome services, 
facilities, procedures or staffing 
levels that can affect the certifi-
cation of the aerodrome.

Likewise the Nigerian Air-
space Management Agency 
(NAMA)  is required by Para 
2.13.1 of Amendment 35 to 
ICAO Annex 15, to publish in 
the Aeronautical Information 
Publication (AIP) the certifica-
tion status of all Nigerian aero-
dromes, showing:  aerodrome 
name and ICAO location indi-
cator;  date and if applicable, 
validity of certification and 
remarks, if any. 

it must have ensured that the 
certificated airport is prop-
erly and sufficiently insured for 
damages to any airline aircraft 
that could be caused through 
operational inadequacies or by 
its staff,” he added.

Airport certification is an 
International Civil Aviation 
Orgnisation (ICAO) strategy 
for the standardization and 
harmonization of airport ser-
vices, facilities and procedures, 
as well as ensuring uniformity 
in safety critical aerodrome el-
ements irrespective of differ-
ences in ownership and man-
agement of such aerodromes.

It is also a means by which 
State demonstrate that airports 
in its territory meet regula-
tory safety requirements on a 
continuing basis, and that it is 
providing uniform conditions 
for safe and efficient operation 
of aircraft from all other States, 
as required by Article 15 of the 
Chicago Convention.

Few weeks back the Nige-
rian Civil Aviation Authority, 
(NCAA) approved the Federal 
Airports Authority of Nige-
ria (FAAN) as the certified 
aerodrome operator for the 
provision of required airport 
services, facilities, systems 
and equipment at Murtala 
Muhammed Airport, Ikeja, 
Lagos, in line with international 
standards and recommended 
practices.

The current drive towards 
the certification of Nigerian 
airports is very significant not 
only as a requirement by ICAO 
and Nigerian Civil Aviation 
Regulations, but even more 
importantly as one of the criti-
cal safety targets set by the 

2,505,612 passengers

41,932 aircraft movement

698,165 passengers

41,457,573 kilograms of cargo

 N330.5billion

In the first quarter of 2017, a total of 41,932 
aircraft arrived at, or departed from Nigerian 

Airports. Relative to the previous quarter, there 
were 13,024 fewer aircrafts to travel through Ni-
gerian airports, a decline of 23.7%. This decline 
was considerably smaller than the decline in 
the number of passengers, of 28.2%, indicat-
ing that aircrafts carried fewer passengers on 

average.

Murtala Muhammed Airport (MMA) in Lagos 
remained the busiest domestic airport in the 
first quarter of 2017,and accounted for 698,165 
domestic passengers, or 41.4% of the total. This 
was a higher share than both the previous quar-
ter, and the first quarter of 2016, in which shares 
were 36.6% and 35.8% respectively. Although 
this airport recorded quarterly and year on year 
falls of 23.3% and 21.3% respectively, these were 
less steep than the declines recorded in the total 

number of domestic passengers.

In the first quarter of 2017, cargo movement de-
creased by 24.0% relative to the previous quarter, 
and by 2.0% relative to the same quarter of the pre-
vious year. Consequently, the total volume of cargo 
movement was 41,457,573 kilograms, compared to 
54,515,095 kilograms in the previous quarter and 

42,311,777 kilograms in the first quarter of 2016.

In year 2016, N330,548,324,796.84 was realised 
from both local and international ticket sales in 

Nigeria.

In the first quarter of 2017, the total number of 
passengers to pass through Nigerian airports 
was 2,505,612. Of these, 67.3% were domestic 
passengers, travelling within Nigeria, and the 

rest were international, entering or leaving 
Nigeria. This represents a considerable drop 
both compared to the previous quarter (of 

31.3%) and compared to the same quarter of 
the previous year (of 34.5%, based on revised 

2016 Q1 figures).

operation and ensuring avail-
ability of skilled manpower 
in sufficient number for the 
periodic maintenance of the 
facilities and the system.

He disclosed that the cer-
tification was not meant for 
International Civil Aviation 
Organisation (ICAO) to con-
duct but for it to witness as 
observer.

“The implications of the 
certification are that FAAN can 
now be sued by any operator 
for damages to property or 
equipment due to negligence. 
For example, like the loss of the 
Emirates aircraft undercarriage 
on the badly maintained Abuja 
runway. The NCAA too could 
be jointly sued and hopefully, 

fivethings
about innovation


