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T
he manufacturing 
and agricultural sec-
tors saw the highest 
growth in bank credit 
in the last quarter of 

2016, as recession-hit Nigeria 
embarks on a painful shift away 
from crude oil.

Commercial banks lent a 
total of N2.7 trillion to the 

manufacturing and agricultural 
sectors, with both accounting 
for N2.21 trillion and N525 bil-
lion respectively, as at the end 
of the fourth quarter of 2016, 
according to data compiled by 
BusinessDay and sourced from 
a report by the National Bureau 
of Statistics (NBS).

Credit to the agricultural 
sector represents a seven per-
cent increase to N525 billion, 

from N491 billion, as at the 
end of the third quarter, while 
manufacturing notched a four 
percent increase to N2.21 tril-
lion from N2.13 trillion the 
preceding quarter.

Tajudeen Ibrahim, head of 
research at investment bank, 
Chapel Hill Denham, observes 
that the development is posi-
tive for the real sector and 
government’s revenue diversi-

fication efforts.
“The development is more 

reflective of the true shape of 
the economy,” Ibrahim said 
by phone. “Agriculture, for ex-
ample, accounts for the largest 
chunk of GDP by composition, 
so it should ordinarily get the 
better chunk of loans.”

Despite the credit growth 
to both sectors, however, agric 
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T
he Federal Government’s 
unwillingness to remove 
factory inputs from the 
list of 41 items banned 
from accessing dollars 

from the local foreign exchange 
market  is hurting manufacturers 
and slowing down port business, 
as well as revenue that could have 
accrued to Nigeria as import tariffs.

“As we speak, there is low ton-
nage at the ports because manu-
facturers who used to bring in raw 
materials in large quantity in the 
past, have not been doing so re-
cently,” Tony Anakebe, managing 
director of Gold-Link Investment 
Limited, a port operator, told Busi-
nessDay.

“We also foresee severe down-
turn at the ports this year if the 
Federal Government fails to review 
the 41 items policy, along with the 
upward review of Value Added Tax 
(VAT) on imported luxury goods,” 
Anakebe  said. 

He further observed that the 
implementation of the policy has 
crippled port business as only a 
few imports are currently coming 
in through the country’s seaports.

Anakebe said shipping compa-
nies and terminal operators have 
been seriously undermined by low 
business caused by the shortfall in 
dollar supply.He added that this 
has led to 6,000 job losses in the 
maritime sector between 2015 and 

Factories, ports hurt as FG dithers on 41 items
early 2017.

The CBN restricted 41 items 
from accessing foreign exchange 
from the formal market in 2015. 
Senior government officials have 
consistently said this would be 
placed on a fiscal or administrative 
pedestal. 

Nigeria’s vice president, Yemi 
Osinbajo promised manufactur-

ers at an event held by the Lagos 
Chamber of Commerce and Indus-
try in 2016 that the 41items would 
be treated as a fiscal measure.

Finance minister, Kemi Ades-
oun, said in December 2016 that 
the Federal Government would 
place administrative measures 
(with fiscal measures) on the 41 
items, to reduce demand pressure 

in the parallel market. This is yet 
to happen, two months after the 
promise.

The price of palm oil, which is 
one of the items restricted from 
the foreign exchange market by the 
Central Bank of Nigeria, has moved 
up by over 200 percent, forcing up 
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L-R: Harold Overman, chief operating officer, CISCO; Walter Akpani, MD/CEO, ProvidusBank; Neil Pattni, CISCO chief 
financial officer, Africa, and Kingsley Aigbokhaevbo, executive director, ProvidusBank, during a business visit by the 
CISCO team to the management of ProvidusBank.

Despite government’s ef-
forts to establish and drive 
centres of vocational train-

ing, these centres have continued 
to underperform, while private 
informal skills hubs are thriving, 
innovating and delivering value.

People familiar with the 
matter say informal skills hubs 
such as those inLawanson in 
Surulere,Lagos, where refrigera-
tors, microwave ovens and air con-
ditioners are repaired; the Ladipo 
automedics complex, where cars 
of various complexities are fixed 
and the Computer Village in Ikeja, 
where complex information com-
munication technology skills are 
deployed, could be developed into 
ultra-modern skills development 
centres with government support.

This would enhance stand-
ardisation because practitioners 
of the various trade skills would 
be registered and tracked. In ad-
dition, it would raise practitioners’ 
level of accountability, standard of 
living, social dignity and inclusive 
economic growth.

Ike Mowete, a professor of 
electrical-electronics engineering 
at the University of Lagos affirms, 
“I am amazed at what these guys 
do at the Computer Village. The 
sophistication of their problem 
solving processes and the devices 
they use are noteworthy. I believe 
a formalisation of what goes on 
there would radically transform its 
value-chain.”

Mowete said, “I think one way 
to proceed is to invite the Nigeria 
Society of Engineers (NSE), the 
Council for the Regulation of En-
gineering in Nigeria (COREN) to 
assess what is on ground, design 
a curriculum and then initiate a 
process of accreditation.”

Muda Yusuf, director-general, 
Lagos Chamber of Commerce 
and Industry (LCCI),  said the lack 
of standards in skills acquisition 
is already causing deficiencies 
with adverse impact on industry 
operations.

“In manufacturing, ICT ap-
plication to manufacturing pro-
cesses is increasing. There are 
new machines, technologies and 
processes, and in some cases there 
are no suitable technicians to take 
up these roles,” said Yusuf.

Yusuf added that “most artisans 

Govt urged to 
standardise 
informal skills hubs 
to boost vocational 
education 
STEPHEN ONYEKWELU
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credit was only 3 percent of total 
credit to the private sector, which 
stood at N15.75 trillion in the pe-
riod. Manufacturing on the other 
hand accounted for 14 percent of 
total credit.   

Ibrahim believes a gradual im-
provement signals some progress 
is being made.

Agric and Manufacturing ac-
count for a third of total GDP by 
sector.

 Bolade Agboola, executive 
director, Cashcraft Asset Manage-
ment limited, said in an emailed 
response that the growth in lend-
ing to industry and services is 
a positive development for the 
economy.

“It may be the turning point 
for the much needed growth in 
real sector lending,” Agboola said.

Ndubuisi Onuoha, group head, 
specialised SMEs, Fidelity Bank 
plc, attributed the improved bank 
credit to the agric and manufac-
turing sectors to the Central Bank 
of Nigeria’s  intervention funds, 
including the  Anchor Borrowers 

Scheme for agric and the N220 
billion fund for manufacturing.

Onuoha also said the 50 per-
cent loan guarantee by the CBN 
and the real sector positioning 
efforts to attract facilities from 
lenders contributed to the credit 
growth.

“The manufacturers have 
learnt to package themselves to 
attract bank loans. Before now, 
they had no structure and collat-
eral. Each time they go to the bank 
for credit, they do not meet the 
requirements for accessing credit.

“But what the CBN and the BOI 
have done, has positioned banks 
to give long term lending which 
were lacking before”, Onuoha told 
BusinessDay by phone.

Various schemes facilitate 
credit access to the agric and 
manufacturing sectors.

The Commercial Agricultural 
Credit Scheme (CACS) is an ex-
ample for the agric sector, aimed 
at fast tracking the development 
of the sector by providing credit 
facilities to large scale enterprises 
with a minimum asset size of N50 

million at a single digit interest 
rate of 9 percent.

Manufacturers also enjoy in-
tervention funds from the Cen-
tral Bank, which Frank Jacobs, 
chairman of the Manufacturing 
Association of Nigeria (MAN) says 
has helped the sector.

Meanwhile, the Oil and Gas 
sector (Downstream, Natural Gas 
and Crude Oil refining) saw a 1.6 
percent decline in bank credit to 
N3.587 trillion, from N3.64 trillion 
within the period under review, 
as appetite for the sector which 
accounts for the chunk of Non-
Performing Loans (NPLs) in the 
banking sector shrinks.

Upstream Oil and Gas and 
Services, however saw a growth 
of 5.6 percent in bank credit, a 
development which analysts at-
tribute to the naira devaluation 
on June 20, 2016.

The devaluation saw the naira 
shed almost a third of its value 
to N305 per US dollar from N197 
per USD.

“Most of the loans to the sec-
tor are dollar-denominated, so 
the credit growth is driven more 
by naira devaluation than by ex-
tension of fresh loans,” said Ayo 

Akinwunmi, head of research at 
FSDH Merchant Bank.

Akinwunmi forecasts credit 
to the oil sector to rise progres-
sively “as Nigeria’s exit from Joint 
Venture Cash Calls triggers the 
search for capital by indigenous 
oil companies.

“I also expect full deregulation 
of the downstream petroleum sec-
tor due to government’s inability 
to sustain petrol subsidies; this 
should also create funding gaps 
to be filled by banks.”

Year-on-year changes in bank 
credit by sector are also skewed by 
the naira devaluation.

Nigeria’s Gross Domestic Prod-
uct probably shrank 1.5 percent 
in 2016, which would be the first 
full-year recession since 1991, 
according to the International 
Monetary Fund.

The banking sector has been 
hard hit by the economic down-
turn as loans went bad in the wake 
of low oil prices which stifled the 
ability of oil companies to service 
their debt.

The oil and gas sector accounts 
for over 30 percent of Non-Per-
forming Loans in the banks, ac-
cording to industry data.

ODINAKA ANUDU & AMAKA-ANAGOR EWUZIE



3Monday 06 February 2017



Govt urged to standardise...
Continued from page 2

Factories, ports hurt as FG dithers on 41...
Continued from page 2

NEWS
4 Monday 06 February 2017BUSINESS  DAY C002D5556

and Kaduna airport is simply not 
ready to take over those huge 
responsibilities. Let the Abuja air-
port be done in sections that will 
allow smaller planes to evacuate 
Abuja-bound passengers from 
either Kano or Lagos airports. By 
that, minimal damage would be 
done to the nation’s economy,” 
Emoabino added.

 International airlines operate 
six daily flights into Abuja. The 
airlines include Lufthansa, British 
Airways, Air France KLM, Turkish 
Airlines, Egypt Airlines and South 
African Airlines. The Federal Gov-
ernment plans to start diverting 
these flights to Kaduna, a situation 
that may not be comfortable for 
many passengers flying that route.

 With an average of 120 pas-
sengers on each aircraft, foreign 
airlines that ply to Abuja, lifts 
720passengers daily, Business-
Day’s checks show.

 Bankole Bernard, President, 
National Association of Nigeria 
Travel Agencies (NANTA) said, 
“For Nigeria not to lose revenue in 
the course of considering security 
and safety, let international airlines 
just operate to Lagos, after which 
the domestic airlines can help 
them pick their passengers.”

 Bernard explained that things 
will work out well if foreign airlines 
can partner or enter into code 
sharing arrangements with viable 
local airlines to pick up passengers 
from Lagos or Port Harcourt to Ka-
duna, rather than leave passengers 

Anxiety mounting for airlines, passengers, 
as Abuja Airport closure nears

added.
 A representative of the inter-

national airline operators, Osho 
Joseph, said the Kaduna Interna-
tional airport is not an option for 
them. “We believe Kaduna may be 
an alternative for local operators 
but definitely not for international 
airline operators. But we will get 
back on this,” Osho added.

 Otis Anyaeji, President of the 
Nigerian Society of Engineers 
(NSE) has said that total closure 
of Abuja International Airport for 
repairs would lead to huge eco-
nomic losses.

 Anyaeji said that as a result of 
security implications that might 
be associated with the closure, 
government should adopt the op-
erational models at Uli and Frank-
furt airports that kept  functioning 
while working on sections.

Isa Emoabino, representative of 
the Nigerian Institute of Highway 
and Transportation Engineers 
suggests that smaller planes and 
helicopters should be deployed to 
Lagos and Kano airports for the lift-
ing of very important personalities 
and other international passengers 
to the Abuja airport and that reha-
bilitation of the airport should be 
done in phases and sections.

 “Divering all the planes coming 
to Abuja to Kaduna, is ill-advised. 
The diversion will have

enormous effects on the the 
economy of Nigeria and those of 
the entire West Africa sub-region.

 “Abuja is a major aviation hub 

stranded.
 “Most people who ply the 

Abuja route, do so for business 
reasons, studies or to attend to 
government’s issues. These are 
the reasons why foreign airlines 
must consider passengers first in 
whatever decisions they will make 
during the period Abuja airport is 
temporarily shut down.

 “I think the foreign airlines 
should consider either taking 
passengers directly to Kaduna, 
or partner with domestic air-
lines to drop off passengers at 
Kaduna, after stopping in Lagos or 
Port Harcourt,” Peter, a passenger 
told BusinessDay at the Nnamdi 
Azikiwe International Airport 
Abuja, yesterday.

  Another passenger who iden-
tified himself simply  as Steve, 
said foreign airlines have been 
benefiting from Nigeria by way 
of bi-lateral agreements, and that 
it would be unfair not to look for 
alternatives that will be convenient 
for passengers.

 “If the airlines decide to drop 
off passengers in Lagos and not 
make provisions for then to Ka-
duna, that means they do not have 
the interest of passengers at heart. 
Foreign airlines have benefitted 
from Nigerians by way of bi-lateral 
operations, it is time for them to 
give back,” Steve added.

 Also Muneer Bankole, Man-
aging Director/CEO, Medview 
Airlines told BusinessDay that his 
airline is open to partnership with 
any foreign airline to help them 
convey their passengers to Kaduna, 
during the six-week period the 
Abuja airport will be shut for repairs.

IFEOMA OKEKE

production costs of companies that 
use it as input.

Manufacturers like Chikason 
Industries are desperately looking 
for cheaper palm oil/ kernels from 
local farmers. Though the margins 
of local manufacturers such as 
Presco, PZ Wilmar and Okomu 
have risen recently, the demand-
supply gap of over 700,000 metric 
tonnes has made the commodity 
scarce and its price extremely high.

 “With  dollar scarcity and re-
striction of palm oil from the for-
eign exchange market, a lot of 
companies which import palm oil 
for industrial use are now sourc-
ing locally. This has increased the 
demand for the product in the 
market, but production is still the 

same,” Celestine Ikuenobe, direc-
tor of research, Nigerian Institute 
for Oil Palm Research (NIFOR), 
told BusinessDay.

Cold-rolled steel is among the 
41 items, but Nigeria does not 
have the capacity to produce it and 
satisfy the demand, Frank Jacobs, 
president, Manufacturers Associa-
tion of Nigeria, told BusinessDay 
recently. Cold-rolled steel/ coils are 
used for the manufacture of other 
metal products such as roofing 
sheets, all home appliances, metal 
furniture, desks, filing cabinets, 
shelves, tables and chairs,

In fact, roofing sheets manu-
facturers had a spat with West-
ern Metal Products Company 
(WEMPCO), Midland and Kam 
Wire, which were given waivers by 

the immediate past government to 
produce cold-rolled steel,  because 
the three companies could not  
produce enough to meet demand.

Government revenue has had a 
hit recently. The Nigeria Customs 
Service (NCS) said it generated 
N385.7 billion revenue from Janu-
ary to June 2016. This was against 
the N438.2 billion generated in the 
same period in 2015.

The NCS generated N898 billion 
as revenue in 2016, which was less 
than the N904 billion collected in 
2015, according to Joseph Attah, 
the service spokesman.

Attah, who said the service 
was given a target of N937 billion 
as revenue in 2016, attributed the 
shortfall to the difficulty in access-
ing foreign exchange and removal 
of the 41 items. 

Emma Nwabunwanne, a Lagos-
based importer, observed that 

the effect of the policy restricting 
importers’ of 41 items is obvious 
in the skyrocketing prices of inputs 
and commodities in the market.

“The Nigerian Ports Authority 
(NPA) recently released statistics 
on vessel traffic and cargo through-
put for the third quarter of 2016 
which presented clear evidence  
that Nigerian seaports are not do-
ing well. However, we do not expect 
to see improvement in the first and 
second quarters of this year, given 
the continuous silence of the Fed-
eral Government on the review of 
the policy,” Nwabunwanne added.

Nted Emmanuel, president-gen-
eral of the Maritime Workers’ Union 
of Nigeria (MWUN), urged the Fed-
eral Government to review or relax the 
foreign exchange rule to re-engineer 
economic activities in the nation’s 
seaport and allow dockworkers to 
retain their jobs in time of austerity.  

T
here is mounting anxiety 
and a criss-cross of solu-
tions and views among 
airlines, air travellers and 
other stakeholders, as 

the March 8 date for the closure of 
the Nnamdi Azikiwe International 
Airport, Abuja runway repairs 
draws nearer.

 Government is proposing to 
divert Abuja-bound aircraft to the 
Kaduna Airport, which is 243.5kil-
ometrs and about three hours by 
road from Abuja, while foreign 
airlines destined for Abuja say the 
Abuja alternative is unacceptable 
to them for security reasons.

 While the international airlines 
will not spell out their security con-
cerns, security experts say the fear 
is about the nearness of Kaduna in 
north-central Nigeria, to the north-
east of the country, where the Boko-
Haram insurgents are recently 
being crushed and are resorting to 
sporadic suicide bombings.

 Some stakeholders, particularly 
engineers, say there is no need to close 
the Abuja Airport and that one section 
of the runway can be kept operational, 
while the other is under repairs, and 
that once that is completed, the 
repaired section can go operational, 
while the first is repaired.

 Another solution proffered, 
is that the international airlines, 
which are sceptical about secu-
rity in Kaduna, can enter into 
code sharing arrangements which 
would entail a transfer of the in-
ternational airlines’ passengers to 
the domestic airlines in Lagos for 
onward transmission to Kaduna.

 Some domestic airlines spoken 
to by BusinessDay, say this ar-
rangement suits them and would 
bring relief to the passengers.

 All air passengers spoken to by 
our reporter, say the foreign airlines 
should either fly passengers into Ka-
duna directly, or enter into the code 
sharing agreement to transfer them 
to Kaduna-bound domestic airlines.

 John Ojikutu, Secretary General, 
Aviation Round Table, explained 
that with the security concerns in 
the northern parts of the country, 
none of the American and European 
airlines would want to fly to Kaduna.

  “I doubt if any international 
airline will take the risk of flying to 
Kaduna. They will rather land in 
Lagos and drop passengers there, 
a situation which may be discom-
forting to passengers,” Ojikutu 

are brought in from neighbouring 
countries because those we have 
locally, lack the requisite formal 
structure to learn industry stand-
ards and would sometimes rather 
prefer to ride ‘okada’ than develop 
the necessary skills.”

Experts have suggested a new 
model of partnership among gov-
ernment, private companies, uni-
versities and organised civil society 
or trade unions, as is the backbone 
of Germany’s much touted vo-
cational education model. The 
absence of such a partnership in 
Nigeria has stalled progress.

Germany’s vocational education 
programme is a dual system, where-
by students learn in the classroom 
and also learn by doing. Typically, 
trainees attend vocational school 
one or two days per week, studying 
the theory and practice of their oc-
cupation, as well as economics and 
social studies, foreign languages, 
and other general subjects. They 
also do a working apprenticeship 
in their chosen field, where they 
receive about one-third of the salary 
of a trained skilled worker.

Otto Orondaam, executive direc-
tor at the Education Hub and found-
er of Slum2School in Lagos, which 
aims to improve access to quality 
education, pointed out in a phone 
interview, that “the challenge has 
been based on stereotypes. We grew 
up in a society where parents valued 
white-collar jobs and the best way 
to get in was through the university. 
What we need is a mind-shift on the 
part of government, civil society and 
everyone. No parent wanted their 
children to become  carpenters, 
auto-mechanics or photographers.

“This trend is changing but 
needs to be institutionalised. For 
instance, we now have young peo-
ple, sometimes university gradu-
ates, who are makeover artists or 
photographers and are earning 
more than some of the coveted 
white-collar job-holders.

“On another level, we would 
need greater involvement of the 
private sector to drive this initiative. 
Private universities in partnership 
with private companies could 
blaze the trail,” Orondaam added.

Odu Oji Kennedy, department 
of Technical and Business Educa-
tion, Delta State University, Abraka, 
highlighted some of the problems 
facing technical and vocational 
education in Nigeria.

Kennedy said, “The key prob-
lem is inadequate planning. For 
instance, the 6-3-3-4 system failed 
because experts were not involved 
in the planning procedure. Civil 
servants from ministries sat down 
and formulated policies without be-
ing mindful of the implementation.

“In contrast, Germany’s voca-
tional education leverages a partner-
ship of employers and unions, with 
government to do the matching and 
provide the necessary training.”

Kennedy added “the rising 
phenomenon of street hawking is 
traceable to growing skills deficit 
among the youth and the divide 
between ‘academic’ and ‘voca-
tional’ curricula, based on an as-
sumption that academic learning 
requires more “brain power” than 
vocational learning.”

Experts propose a formalisa-
tion of the informal apprenticeship 
structures already in existence, an 
adaptation of the German model. 
They say for instance, that the 
Computer Village in Ikeja, Lagos, an 
unplanned, unregulated technol-
ogy market, has attracted thousands 
of entrepreneurs, who sell, repair, or 
swap technology devices such as 
smartphones and computers.

L-R: Michel Arrion, EU Ambassador to Nigeria; Dotun Sulaiman, chairman, IDEA; Andrus Ansip, EU commissioner for digital 
single market/vice president, European Commission and former Prime Minister of Estonia; Helen Anatogu, CEO, IDEA, and Pius 
Okigbo Jr, vice chairman, IDEA, during Ansip’s visit to meet the board and tech entrepreneurs at the IDEA Hub in Yaba, Lagos.
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L-R: Kola Garuba, executive director, sales and marketing, BusinessDay; Diran Olojo, group head, corporate affairs, First City Monument Bank 
Limited (FCMB), and Anthony Osae-Brown, editor, BusinessDay, during a visit to FCMB’s head office in Lagos.  Pic by Francis Abiagam.

Na t i o n a l  U n i o n 
of Banks, Insur-
ance and Finan-
cial Institutions 

Employees (NUBIFIE) has 
urged the management of 
banks to generate new ideas 
that would boost their finan-
cial muscle to stem workers’ 
retrenchment.

Muhammed Sheikh, gen-
eral-secretary of NUBIFIE, 
made the call in an inter-
view in Lagos, stating that 
there was an urgent need 
for the banks to critically 
examine the negative effect 
of job losses on the nation’s 
economy.  

According to Sheikh, 
sacking of workers in times 
of crisis will not solve the 
problem but will rather ag-
gravate it because of failure 
to follow the industry’s col-
lective agreement.

“We acknowledge the 
challenges in the economy 
and the policies to curb 
them. There is drop in the 
price of crude oil and there 
is the issue of scarcity of 
foreign exchange.

“All these have made 

Eu r o p e a n  U n i o n 
C o m m i s s i o n 
at  t h e  w e e k e n d 
e x p a n d e d  i t s 

frontier to Nigerian and 
ECOWAS countries with 
an offer of £44 billion (or 
N14.4trn when converted 
using official rate of N327) 
for digital economy.

The digital  economy 
focuses on getting peo-
ple access to affordable 
broadband,  promoting 
digital skills and literacy, 
supporting digital entre-
preneurship and encour-
aging cross-sector digital 
ser vices l ike e-govern -
m e nt,  e - h e a l t h  a n d  e -
agriculture.

The digital  economy 
now contributes up to 8 
percent of the GDP of the 
G-20 major economies, 
powering growth and cre-
ating jobs.

A n d r u s  A n s i p,  v i c e 
president, European Com-
mission, in charge of digi-
tal single market, says the 
fund is called European 
Fund for Strategic Invest-
ment, and that it has been 
successful  in European 
Union.

Speaking with journal-
ists in Lagos, Ansip says 
the essence of the fund is 
cover risks to trigger pri-
vate investment, adding 
that the requirements for 
accessing the fund include 
bankability and appropri-
ate business plan.

He says more signifi-
cant is the need to create 

NUBIFIE tells banks to create 
options against staff retrenchment

European Commission offers Nigeria, 
Africa N14.4trn credit for digital economy

business operations more 
difficult but it is not the 
fault of the workers. That 
explains why the banks 
must come up with other 
options, rather than mass 
lay-offs,’’ he said.

Sheikh said there were 
five banks that had been 
earmarked by the union, 
which had refused to adhere 
to the plea by the minister 
of labour and employment, 
Chris Ngige, not to sack 
workers. He said the union 
would soon engage the 
banks that had refused to 
respect the country’s extant 
labour laws.

“We have a union on 
ground to engage some of 
the banks that have refused to 
obey the laws. We will, howev-
er, consult with the United La-
bour Congress (ULC), which 
is our parent body.

“The ULC has given us 
the assurance that they will 
intervene after necessary 
consultations with the af-
fected banks fail.  “While we 
agree that the employer can 
hire and fire, there are laws 
guiding this process. They 
must not be allowed to be 
seen to play above the law.”

the right regulatory envi-
ronment than the fund, 
as “it is about investing in 
digital infrastructure, de-
veloping the right digital 
skills, helping emerging 
t e c h  s t a r t- u p s  t o  g row 
and scale up – remark-
ably similar challenges to 
those we face in Europe as 
we build a Digital Single 
Market (DSM).”

Ac c o rd i n g  t o  A n s i p, 
connectivity is vital for un-
locking digital potential. 
More people online mean 
more opportunities  for 
businesses and digital en-
trepreneurs; Nigeria is no 
exception, nor is Europe.

Ansip, former Estonian 
prime minister, who led 
a delegation of Europe-
an Union to Nigeria and 
ECOWAS, notes that more 
than 6 percent of Africa’s 
GDP today comes from the 
digital economy, saying 
Africa’s collaboration with 
EU on the single digital 
market  w i l l  help br ing 
down barriers to unlock-
ing online opportunities.

The EU single market 
offers European citizens 
and businesses signifi-
cant freedoms and rights 
to travel, trade or operate 
across the EU.

“I am a firm believer in 
using technology to pro-
mote sustainable devel-
opment, to reduce socio-
economic inequalit ies, 
to give everyone access 
to digital opportunities. 
Nigeria’s digital environ-
ment and ecosystems are 
excellent places to make 
some headway,” he says.

ELIZABETH ARCHIBONG & 
HOPE MOSES-ASHIKE

Indefinite extension of Buhari’s 
vacation raises Nigeria’s political risk

T
he sudden de-
cision to extend 
the 10-day va-
cation taken by 
President Buhari 

will raise political risk in 
the country, analysts in 
the financial sector have 
warned. The Presidency 
announced in a terse state-
ment yesterday evening, 
that President Buhari who 
was expected in the country  
Sunday evening, has writ-
ten the National Assembly 
asking for an extension of 
his holiday. The statement 
did not specify how many 
more days or weeks  the 
president required, leaving 
room for uncertainty and 
speculation on how long he 
will stay away.

A statement by Presi-
dential Spokesman, Femi 
Adesina, said President 
Muhammadu Buhari wrote 
to the National Assembly 
on Sunday to extend his 
vacation.

Speculation has been 
mounting over the true 
state of health of the presi-
dent, with the Presidency 
forced to deny twice that 
he was dead.

Concerns had further 
mounted when the leader-
ship of the National Assem-
bly last week visited Acting 
President Yemi Osinbajo at 
the Presidential Villa three 
times, giving rise to specu-
lations that the discussions 
were about the president’s 
state of health and plans to 
extend his vacation. There 
have also been rumours that 
the acting president was un-
der pressure to resign. This 
has however been denied by 
the Presidency.

 BusinessDay had earlier 
observed that no plans or 

schedule had been made 
for the President’s return, in 
relation to how he would be 
received at the Presidential 
Wing of the Nnamdi Azikiwe 
International Airport, as is 
usual when the president 
is returning to the country.

Aso Rock sources had 
hinted that some duty offi-
cials had been asked to stay 
on alert for Tuesday, but the 
official statement from the 
Presidential Villa was silent 
on the specific date of the 
president’s return.

“President Muhammadu 
Buhari has written to the 
National Assembly today, 
February 5, 2017, informing 
of his desire to extend his 
leave in order to complete 
and receive the results of a 
series of tests recommend-
ed by his doctors.

 “ The President  had 
planned to return to Abuja 
this evening, but was ad-
vised to complete the test 
cycle before returning. The 
notice has since been dis-
patched to the Senate Presi-
dent, and Speaker, House of 
Representatives.

“Mr. President expresses 
his sincere gratitude to Ni-
gerians for their concern, 
prayers and kind wishes” 
Adesina said in a statement.

On Sunday, Business-
Day findings showed none 
of the departments in the 
Presidential Villa could 
confirm the time of the 
President’s return, as most 
complained his return was 
shrouded in secrecy .

Buhari 74, left the shores 
of the country on the 19th of 
January 2017 after transmit-
ting a letter to the National 
Assembly, stating that he 
would be proceeding on a 
10 day vacation to London. 
The president left three days 
earlier than when his official 
leave was meant to com-

mence. Also as a sign that 
the leave was not planned, 
acting President Yemi Osin-
bajo had to cut short his trip 
to Davos to come back to 
Nigeria to resume as acting 
president. 

Sources had also told 
BusinessDay that Global 
Chief Executive Officer, GE ,  
Jeff Immelt,  who was in the 
country to see the president 
on 24 January to discuss 
the planned investment in 
railways and refineries was 
unable to see him  because 
of the unscheduled vaca-
tion. However, he met with 
the acting president instead.

A statement by the presi-
dential  spokesman had said 
the president would under-
go routine medical checkup 
while on vacation. There 
have been concerns about 
the President’s health even 
as the Presidency continues 
to assure that all is well and 
there is no cause for alarm.

While wishing the Presi-
dent quick recovery, John-
son Chukwu, managing 
director/CEO of Asset Man-
agement limited, said the 
President’s long absence 
would further worsen the 
investors’ confidence which 
had already been eroded. 
Chukwu said Buhari’s re-
quest for extended leave 
could raise political uncer-
tainty as discussions on cer-
tain economic issues would  
take a back seat.

“The country cannot af-
ford Mr President’s long 
absence. I wish him quick 
recovery, so that his health 
challenge will not delay eco-
nomic activities”, Chukwu 
told BusinessDay on phone. 
In June last year, Buhari who 
took office on the 29th of 
May 2015  left for London 
on a 10 day medical vaca-
tion. He was said to be bat-
tling with an ear infection 

HOPE MOSES-ASHIKE
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and was to be checked by 
Ear Nose and Throat (ENT) 
specialists.

In February last year, 
the President also took off 
to his favourite vacation 
spot, London, on a five-day 
vacation.

Since leaving the coun-
try last month, Nigerians 
have continued to speculate 
on the President’s state of 
health, death and  his ability 
to salvage Africa’s once larg-
est economy from the biting 
recession.

On his  return from va-
cation, the President  is 
expected to launch the Eco-
nomic Recovery and Growth 
Plan and make some other 
pronouncements in the 
direction of reviving the 
ailing economy. With the 
extension of his vacation 
however, it is not clear if 
the acting president will go 
ahead with the launch plan.

 Multilateral lending 
agencies, including the 
World Bank and the African 
Development Bank have 
confirmed to BusinessDay 
that their lending plans 
to the country will not go 
ahead unless the govern-
ment is able to present the 
economic recovery plan.

Also at stake, is the con-
firmation of the Chief Jus-
tice of Nigeria (CJN) Walter 
Onnogen, who will cease to 
be acting Chief Justice on 7 
February if by that date the 
president fails to send his 
name to the Senate for con-
firmation. There has been 
speculation that Buhari will 
forward his name on his 
return but it is now left to 
the acting president to do 
so or the country could be 
plunged into judicial crisis 
unless the National Judicial 
Council resubmits Onno-
gen’s name to the acting 
president. 
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Aba industrial city to enhance output of shoe/garment makers

Positioning Abia State as 
a premier residential, 
business and tourism 
destination with the 

ultimate objective of uplifting 
the lives of the people is a major 
policy of the current adminis-
tration in the state.

Consequently, the cluster 
concept model introduced by 
Governor Okezie Ikpeazu is 
geared towards providing the 
enabling environment and 
infrastructure to facilitate the 
growth and development of 
the state. 

The decision to establish an 
industrial city for the leather 
and garment sub-sectors of 
the economy was to address 
myriad of challenges faced by 
the operators, thereby increase 
their productivity.

An industrial cluster is the 
geographical location of group 
of artisans or manufacturers 
producing the same product; 
where enough resources and 
competences amass reach a 
critical threshold, giving it a key 
position in a given economic 
branch of activity, and with a 
decisive sustainable competi-
tive advantage over other plac-
es, or even a world supremacy 
in that field (e.g. Silicon Valley 
and Hollywood).

Michael Porter claims that 
clusters have the potential to af-
fect competition in three ways: 
by increasing the productivity 

of the companies in the cluster, 
by driving innovation in the 
field, and by stimulating new 
businesses in the field.

According to Porter, in the 
modern global economy, com-
parative advantage-how certain 
locations have special endow-
ments (i.e., harbour, cheap 
labour) to overcome heavy 
input costs-is less relevant. 
Now, competitive advantage-
how companies make produc-
tive use of inputs, requiring 
continual innovation is more 
important.

 Porter argues that econom-
ic activities are embedded in 
social activities; that ‘social glue 
binds clusters together’. This is 
supported by recent research 
showing that particularly in 
regional and rural areas, signifi-
cantly more innovation takes 
place in communities, which 
have stronger inter-personal 
networks. The project, which 
is ongoing at Umukalika, in 
Obingwa Local Government 
Area of the state, about seven ki-
lometres away from the Aba city 
centre, is sited on about 35 acres 
of land and will be completed 
in the second quarter of 2018.

Also, the signing of a mem-
orandum of understanding 
between the Abia State govern-
ment and Crown Realties plc, 
for the construction of Enyimba 
Free Trade and Industrial Zone 
in Aba, the commercial hub of 
Abia State, on public private 
partnership (PPP) basis, is a 

boost towards the industrialisa-
tion of Abia State.

The project is expected to be 
strategically located within Aba 
with world-class ancillary facili-
ties and infrastructure.

Crown Realties will con-
ceptualise, design, finance, 
develop, operate and maintain 
the industrial economic Free 
Trade Zone that integrates in-
dustrial production, marketing, 
warehousing, logistics, leisure, 
residential accommodation, 
schools, hospitals and enter-
tainment centres, among other 
facilities. Aba, the commercial 
hub of Abia State, has one of 
the largest concentrations of 
micro, small and medium en-
terprises (MSMEs) in Nigeria 
and a bulk of this number are 
engaged in leather works, steel 
fabrication and garment mak-
ing, which could be attributed 
to the popularity of the city. 
It is estimated that Aba hosts 
110,000 shoemakers and 50,000 
garment makers.

The ingenuity of Aba arti-
sans, especially, the garment 
and leather clusters-com-
prising of shoe, belt and bag 
makers, attracted the United 
Nations Industrial Develop-
ment Organisation (UNIDO) 
in partnership with the Federal 
Government, to set up a Com-
mon Facility Centre (CFC) in 
the city, to support the clusters 
to further develop their skills.

Shoe makers in Aba, had ap-
pealed to the State Government 

to develop proposed industrial 
cluster at Umukalika, in Ob-
ingwa Local Government Area 
of the State, to provide a more 
conducive environment for the 
sector to perform optimally.  

They argued that their pres-
ent location at Ariaria, lacked 
basic amenities and so not 
conducive for productive ac-
tivity. They explained that the 
finished leather sector (FLS) has 
capacity to shore up the State’s 
internally generated revenue 
(IGR), if basic infrastructure of 
constant electricity, good roads 
and water are provided.

Francis Chukwu of Franto-
nia Industries Limited, one of 
the leading shoe manufactur-
ing firms in Aba, argued that 
for local producers to compete 
favourably at the international 
market that electricity and other 
infrastructure must be put right.

He stressed that epileptic 
power supply and multiple 
taxation, were major challenges 
faced by real sector operators in 
Nigeria and urged Government 
to support the sector, which 
according to him holds key to 
the industrial development of 
the country.

He stated that the present 
location of the Aba finished 
leather cluster was designed 
for residential purposes, and 
appealed to the State Govern-
ment to ensure the realization 
of an industrial cluster for the FL 
sector. The Aba finished leather 
sector, said to be the biggest in 
West Africa, with about 50,000 
people directly engaged in the 
manufacture of shoes, belts 
and bags and a production 
capacity of about one million 
pairs of shoes per week, cur-
rently produces for local and 
international markets, although 
unofficially.

Aba made shoes and other 
finished leather products are 
popular in Cameroon, Cote 
d’Ivoire, Ghana and other West 
and East African countries. 
The Governor in approving the 
establishment of clusters in 
Aba, said, “Our story as a people 
is one of entrepreneurship, 
resourcefulness and diligence. 
This is our pride. We have as-
tounded the world with our 
homegrown technical skills, 
especially during a period of 
pervasive adversity, and fol-
lowed it up with our trade and 

commercial prowess elevating 
one of our cities, Aba, into a 
prominent commercial hub 
within the West African region.

“This historic prominence is 
to become our future narrative. 
The time is ripe to use the over 
110,000 shoemakers and 50,000 
garment makers as a launch-
ing pad to enable Abia to truly 
become the undisputed SME 
capital of Nigeria.”

He stated that his admin-
istration was committed to 
providing the enabling envi-
ronment and infrastructure 
to facilitate the growth and 
development of Abia and its 
people; positioning it as a pre-
mier residential, business and 
tourism destination, with the 
ultimate objective of uplifting 
the lives of the people.

He recalled that Aba was for 
many years a thriving hub for 
manufacturing and commerce 
until epileptic electricity sup-
ply and insecurity forced the 
shutdown of most indigenous 
and foreign owned industries.

Ikpeazu recognized and 
appreciated the efforts of the 
Geometric Power Group, to-
wards providing a solution to 
the perennial challenges of 
electricity supply to the State.

The Governor observed that 
the forthcoming operationalisa-
tion of the plant would provide 
a critical input towards the ac-
tualisation of its blueprint and 
roadmap for the regeneration 
of Aba and the entire Abia State.

Governor Okezie Ikpeazu



is that the national interest is not an 
objective reality. It is what politicians 
say it is at any point in time. But if the 
national interest can be determined 
subjectively, or shaped by populist 
sentiments, it’s important that a 
leader’s view of what constitutes the 
national interest should be critically 
and evidentially examined, even if 
the leader is democratically elected.

For instance, most respected 
economists have said that, despite the 
challenges they pose, globalisation 
and free trade have, over the past 50 
years, served America well. Indeed, 
according to a study published in 
Douglas Irwin’s book, “Free Trade 
Under Fire”, nearly 70% of Americans 
believe that free trade is good for the 
US economy. Furthermore, virtually 
every other major country believes 
free trade is in its national interest. For 
instance, the British Prime Minister, 
Theresa May, has said that post-Brexit 
UK would be “the champion of global 
free trade”. The German chancellor, 
Angela Merkel, said “We must defend 
free trade”. Even China, not exactly a 
model market economy, has posi-
tioned itself as a strong advocate of 
free markets, with President Xi Jinping 
saying at this year’s World Economic 
Forum that “China would be a beacon 
of free trade and a champion of glo-
balisation”. Clearly, President Trump’s 
definition of America’s national inter-
est in protectionist termsdoesn’t have 
history, evidence and international 
support behind it. 

A protectionist “America first” 
policy will certainly hurt the US at 
home. But it would also have wider 
ramifications far beyond America’s 
shores, at least in three ways. First, 
slapping tariffs on foreign goods, say, 
45% on Chinese imports, as Trump 
vowed, would provoke retaliations 
and threaten trade wars. But, as the 
Chinese president said, “No one will 
emerge a winner in a trade war”! Sec-
ondly, if the US tears up international 
trade agreements, such as the TPP, 
TTIP and NAFTA, and shuns the WTO, 

 ...it would be intellectually 
dishonest to deny the eco-

nomic challenges of economic 
openness, particularly in rela-

tion to inequalities. But the 
solution is not to slow down 

globalisation or try to stop 
or reverse it. This is because, 

truth be told, globalisation has 
massively helped to spread 

prosperity and reduce poverty 
across the world
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that would massively weaken the 
global economy that needs more open 
trade regimes, and greater integration. 

Then, thirdly, consider the copycat 
effect of Trumpism. Many developing 
country governments with protec-
tionist tendencies will be encouraged 
by America’s protectionism to pursue 
more autarkic policies instead of the 
much-needed reforms that would 
make their economies competitive 
and productive. Recently, some-
body tweeted that if there is a “Buy 
American and hire American” policy, 
what’s wrong with a “Buy Nigerian 
and hire Nigerian” one? Already, of 
course, President Buhari sounds very 
much like President Trump on trade 
policy. But Trumpism in action could 
encourage more protectionism in 
developing countries, and harm their 
economies. America’s commitment 
to a system of open trade has always 
benefitted the world; its retreat from it 
would have the opposite effect. 

All the above said, it would be 
intellectually dishonest to deny the 
economic challenges of economic 
openness, particularly in relation to 
inequalities. But the solution is not 
to slow down globalisation or try to 
stop or reverse it. This is because, truth 
be told, globalisation has massively 
helped to spread prosperity and re-
duce poverty across the world. Rather, 
the solution is to actively promote 
globalisation but tackle the inequality 
that it can also, sadly, breed. This was 
the point that the British Prime Min-
ister, Theresa May, made powerfully 
at the World Economic Forum last 
month. But President Trump appears 
to want to throw away the baby with 
the bathwater. He shouldn’t! Instead, 
heshould embrace globalisation but 
help to shape a global compact on 
tackling inequalities. That way, the 
Trump doctrine will not lead to a 
further impoverishing of the world 
and its people, including Americans! 

The Trump doctrine will make the world poorer

Bush as a globalist and himself a nation-
alist, vowing to “put America first”.This 
globalist/nationalist divide is central 
to Trump’s “America first” doctrine. As 
Stephen Bannon, President Trump’s 
highly-influential chief strategist put 
it, “I am an economic nationalist, not 
a globalist”. He described both himself 
and Trump as anti-globalists, who take a 
dim view of immigration and free trade.

Indeed, in his inauguration speech, 
President Trump said that “protection 
will lead to great prosperity and strength”. 
The economic historian Niall Ferguson 
quickly pointed out that “a whole library 
of economic history implies protection-
ism could backfire badly”, while the 
London Times editorialised that “protec-
tionism would be a retrograde mistake”. 
But Trump is adamant, insisting that his 
administration would follow two simple 
rules: “Buy American and hire American”. 
In a recent interview, President Trump 
complained that there were more Ger-
man cars on US streets than US cars on 
German streets, to which the German 
vice-chancellor, Sigmar Gabriel, retorted: 
“the US will have to build better cars” to 
change that! 

Of course, “America first” has a 
ring to it. Woe betide the leader who 
doesn’t say it is his or her country 
first. That, after all, is what’s called the 
national interest. The trouble, though, 
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Can Nigeria “technically” exit recession in this quarter?
from 46.0 in November while that 
of FBNQuest came in at 60 from 
48.8 in November. With both read-
ings above 50, there was significant 
optimism the country’s economic 
contraction, especially in the man-
ufacturing sector has reached the 
bottom and so the economy will 
start experiencing some growth 
again.

 Even though sceptics had 
warned then that the December 
rebound in PMI was just a one off 
effect that was brought about by 
manufacturers stocking up inven-
tory in anticipation of increased 
end of year demand for goods.

The release of January PMI 
figures by the both the CBN and 
FBNQuest have proven that the 
sceptics may have been right. Both 
PMI figures are back in negative 
territory, which is an indication 
that the manufacturing sector is 
still suffering.

 The CBN PMI has declined to 
48.2 marks in January 2017 from 
52.0 in December 2016 while that of 
FBNQuest has also declined steeply 
to 48.6 marks from the high of 60 
marks in December 2016.  What 
this says is that manufacturers are 
not confident about the outlook for 
the economy. And because they are 

not confident, they are not likely 
to invest money in expansion of 
their operations, and if they are 
not expanding, they are going to 
employ less number of people or 
in some case cut down on even 
existing capacity which will mean 
more job losses in an economy 
already experiencing a high level 
of unemployment.

 FBNQuest notes in its PMI re-
port that all the key indicators that 
it tracks in the PMI, namely;

output, employment, new or-
ders, suppliers’ delivery times and 
stocks of purchases declined.

 The CBN PMI also shows pro-
duction level growing at a slower 
rate, new orders have declined 
from expansion in December 
2016, supplier delivery times has 
deteriorated, employment level 
has dropped faster than in Decem-
ber and raw material inventories 
declined from expansion in De-
cember 2016.

 Both the CBN and FBNQuest 
PMI indicators therefore show that 
the economy is still struggling in 
January. The chances of that strug-
gle being reversed by the end of the 
March 2017 when the first quarter 
ends is slim considering the major 
issue faced by manufacturers is ac-
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It does not look like Nigeria is 
getting out of recession this 
quarter, going by the PMI fig-

ures released by the Central Bank 
of Nigeria (CBN) and FBNQuest. 

 PMI stands for Purchasing 
Managers Index and it is arrived at 
by asking a selection of companies 
their views on core variables in 
their business.

 The questions are usually 
directed at the man or woman 
making the purchasing decisions 
in the firm since that the decision 
is likely to be based on his or her 
expectations of the performance 
of the firm going forward. The 
purchasing manager will likely 

order for more inventory if he 
expects that production activities 
will increase.

 So as FBNQuest puts it, they 
usually ask the purchasing his 
expectations and he given three 
options of possible replies: bet-
ter, unchanged or worse than 
the previous month. The answers 
from different purchasing man-
agers are aggregated to create 
the PMI.

 The standard methodology is 
that 50 marks is a neutral reading 
and anything higher suggests 
that the manufacturing economy 
is expanding.” However, anything 
lower than 50 marks also means 
that the economy is contracting. 

 In Nigeria, the CBN and FB-
NQuest have the most popular 
PMI measures. PMI figures are 
released a month in arrears 
though it gives you an idea of 
what is likely to happen in fu-
ture. So technically it is called a 
forward indicator.

 In early January, both the 
CBN and FBNQuest released 
PMI figures that raised some 
optimism that Nigeria’s recession 
may have hit the bottom.

The CBN PMI rose to 52.0 
index points in December 2016, 

cess to foreign exchange.
 Even though the CBN, just sold 

US$660 million to manufacturers 
but it was clear backlog of arrears 
that has accumulated in 2016. The 
trend has also shown that manu-
facturers usually get just a fraction 
of what they demand for, so the 
US$660 million may just have been 
a fraction of their actual dollar 
need and will make little impact 
on their overall operations.

 But it is not all gloom.  The 
struggling the manufacturing sec-
tor makes up 9.64 percent of the 
Nigerian economy. So a contrac-
tion in manufacturing may not 
necessarily drag down the growth 
of the economy. The oil sector has 
shown strong signs of revival as 
seen in the significant accretion 
to external reserves, which rose 
by about US$2.3 billion in January 
alone. The agricultural sector has 
also shown strong signs of growth. 
The growth in both of these sectors 
may cancel out the expected de-
cline in the manufacturing sector 
and deliver some marginal growth 
for the Nigerian economy in the 
first quarter.

D
onald Trump, Ameri-
ca’s new president, is a 
man of his word. He has 
shown conclusively that 
he will keep his election 

promises. Within a week of assuming 
office on 20 January, he started to 
dismantle the legacy of his predeces-
sor, Barack Obama. He ordered the 
repeal of Obamacare, withdrew the 
US from the Trans-Pacific Partnership 
(TPP) and stopped negotiations on the 
Trans-Atlantic Trade and Investment 
Partnership (TTIP). He authorised 
funding cuts to UN agencies, and 
indicated he would withdraw Amer-
ica from the Paris Climate Change 
Agreement. Further, he ordered the 
building of a $12 billion wall on the 
Mexican border, and said it would be 
paid for with a 20% tariff on imports 
from Mexico. Just over a week ago, 
President Trump signed an executive 
order restricting refugee admissionsto 
the US and imposing a temporary visa 
ban on travellers from seven Muslim-
majority countries.

All of these actions, and others that 
will follow, were, of course, Trump’s 
campaign promises in last year’s 
presidential contest. Indeed, as he said 
recently, he won the election precisely 
because of them. And, really, all he’s 
been doing is simply to make good 
his campaign pledges. Think of it, as 
a democratic principle, isn’t President 
Trump, duly elected under the US 
constitution, entitled to deliver on the 

promisesthat won him the office?
Of course, he is. But here is the 

rub. An American president is unlike 
any other. His actions have reper-
cussions beyond US borders. A US 
President is not called “the leader of 
the free world” for nothing. He has a 
global responsibility to help ensure 
the security, stability and prosperity 
of the world. This is why President 
Trump cannot simply govern for his 
domestic supporters only. Now that 
he is in power he should consider the 
consequences of his actions onthe 
domestic and international economy, 
security and politics. Yet, it isexact-
lyfor these reasons that the Trump 
doctrine gives cause for concern.

Most American presidents have 
a doctrine named after them. You 
have, for instance, the Nixon Doc-
trine, the Reagan Doctrine, the 
Clinton Doctrine, and, of course, 
the Obama Doctrine. In the context 
of international affairs, adoctrine, 
according to the Penguin Dictionary 
of International Relations, is “a body 
of beliefs, principles or guidelines 
to inform policy formulation and 
conduct”. So, what is the Trump Doc-
trine? Well, the president set it out 
clearly in his inauguration speech. 
“From this day forward, a new vision 
will govern our land”, he declared. 
“From this moment on, it’s going to 
be only America first, America first”.

To be sure, the“America first” 
doctrine is not new. It dates back to 
the start of the Second World War in 
1939, when some Americans formed 
“the America First Committee” to 
lobby against US involvement in the 
war. But, as the British writer Daniel 
Finkelstein recently pointed out,after 
Japan attacked Pearl Harbour in 
1941, the US was forced to join 
the war, which ended the America 
First Committee. The slogan was, 
however, resurrected in 1992 by Pat 
Buchanan, who vied for the Repub-
lican Party presidential nomination 
against George H W Bush. In his 
campaign, Buchanan described 
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capturing the regulator). It is 
obviously possible that this could 
be another way of creating a mon-
eymaking avenue for banks given 
the fact that they have lost other 
sources of revenue engraved in 
hidden charges. Notwithstand-
ing, it is not wise to rob Peter to 
pay Paul. The banking system 
should be, at least, fair and re-
sponsible. 

While waiting for the CBN to 
reverse this unethical policy, the 
banks can do better than jump on 
this loophole in policy and feed 
fat on it. Most banks now tout 
their Corporate Social Respon-
sibility (CSR) credentials and 
their adherence to the Nigerian 
Sustainable Banking Principles 
(NSBPs). These principles, if 
they mean anything to the banks, 
should promote responsible and 
society-aligned banking. CSR in 
the marketplace, for instance, 
requires that firms should be fair 
to their consumers and competi-
tion. In this case, it behoves the 
banks to show more restraint and 
make the best of the 70% MPR 
per annum allowance already 
approved by the CBN. 

Going forward to penalise 
depositors for insignificant with-
drawals is both excessive and 
unfair. Things like this give the 
banking sector a bad name. It 
perpetuates the perception of the 
sector as one largely constituted 
by greedy shylocks, who are only 
there to prey on the vulnerabili-
ties of their stakeholders. 

One would like to see this 
anomaly become part of the CSR 
discourse in the banking sector. 
The CSR professionals in the 
banking industry have significant 
roles to play here. Fair and ethical 
banking should be the norm and 

that building such capacity can 
improve the country’s economic 
performance is central to the 
company’s operations and CSR 
strategy. Oriental has invested 
significantly in developing the 
required indigenous technical 
skill to operate assets and has 
over the last decade contributed 
to funding arrangements that 
have delivered US$2.8 billion 
of investment into Nigerian 
projects. These funds have been 
used to establish production and 
deliver Nigeria’s largest marginal 
field, directly in line with the 
government’s agenda and long-
term vision of increased indig-
enous participation and value 
retention which saw it allocate 
oil blocks to indigenous com-
panies. The Ebok project, which 
produces over 30,000 bopd, is a 
clear example of success in gov-
ernment indigenisation projects 
and the largest producing mar-
ginal field in the country.

These investments don’t just 
result in technical skills de-

Most banks now tout 
their Corporate Social 
Responsibility (CSR) 

credentials and their 
adherence to the Nige-
rian Sustainable Bank-
ing Principles (NSBPs). 

These principles, if they 
mean anything to the 

banks, should promote 
responsible and society-

aligned banking

The Central Bank of Nigeria, irresponsible policies, and 

Assessing the contribution of indigenous oil 
and gas sector to national development

but avoidable policy.
The sad truth is that many 

depositors are not aware of this 
treacherous policy; or where they 
are aware of it, they feel power-
less to do anything about it. The 
injustice embedded in the policy 
is widely recognised, but since it 
can pass the test of a contract law 
(i.e. the contract between the bank 
and her customers), it has become 
a necessary evil people should 
live with. 

However, should this be the 
case in an economy where a sav-
ings culture should be strongly 
supported and promoted, instead 
of penalised? To make things 
worse, the market is extremely 
opaque with already clever hidden 
charges and huge search costs, 
which make switching almost im-
possible. But is there a way out of 
this quagmire?

The CBN can revisit this policy 
and address its unintended con-
sequences (assuming the policy 
wasn’t a result of the regulated 

domesticate the technical skill 
and the financial resources and 
expertise that have emerged over 
the last decade. But the industry 
is fragile, and its emergence has 
come at a time of almost unprec-
edented volatility in global oil 
markets.

The skills gap in the oil and gas 
sector has been a major obstacle 
to its growth. It is this human 
capital that builds, maintains and 
services these assets and delivers 
value. Investing in the develop-
ment of sector-specific skills is 
an essential component of sus-
tainable growth and major steps 
forward have been taken over the 
last decade, success that must be 
built upon, and not reversed.

Established in 1990 to par-
ticipate in the government of 
Nigeria’s programme to increase 
indigenous participation in the 
oil and gas sector, indigenous 
player Oriental Energy Resources 
has long prioritised investments 
in the development of Nigeria’s 
human capital. The recognition 
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not the exception.  Even where 
a bank is bent on penalising a 
depositor this way, the bank can 
leverage technology to enhance 
transparency. Imagine a situa-
tion where your bank alerts you 
that you are about exceeding your 
number of withdrawals before 
you make it, to enable you de-
cide whether to go ahead or not. 
Advancements in banking and 
financial technology make this 
option very possible and easy. 
The question is why the banks are 
not willing to explore it instead of 
exploiting their depositors. 

There is also a space for so-
cial entrepreneurs and the civil 
society to fill in the seeming 
governance void here. It pays for 
markets to be competitive. Com-
petitive markets are also transpar-
ent markets, with the necessary 
information to enable actors 
make informed choices. I see 
an opportunity here for market 
comparison actors to find ways 
of minimising the search costs 
for consumers who are willing to 
shop around and switch if need 
be. This will expose the banks and 
force them to be more responsive. 
The opacity of the sector and their 
preying strategies do not help the 
industry and the Nigerian society, 
at large. 

A sound and fair banking sec-
tor is good for every economy. A 
rogue-banking sector ultimately 
destroys itself and society. This is 
where I think the Nigerian bank-
ing sector needs to learn a lot from 
the Global Alliance for Banking 
on Values.

velopment, but also deliver 
directly into the national coffers. 
So far Oriental has paid well 
over US$500 million in royal-
ties, US$125 million in transac-
tion taxes, US$21 million to the 
NDDC as part of its broader 
contribution to the development 
of the Niger Delta, and US$15.6 
million directly on capacity 
building and developing the lo-
cal community.

We are encouraged by the 
growth in indigenous participa-
tion in the oil industry and cele-
brate success stories like Oriental 
Energy Resources. Indigenous 
companies have a vested interest 
in growing local technical capac-
ity and make sustainable invest-
ments which, in turn, will play a 
role in establishing a sustainable 
basis for the long-term growth of 
the Nigerian economy. Where 
they deliver value, they should 
be encouraged and supported.

T
he Central Bank of 
Nigeria (CBN) advises 
banks to pay at least 
30% of the Monetary 
Policy Rate per an-

num (i.e. the rate at which the 
CBN lends to banks) on depos-
its in basic savings accounts. 
By implication, the CBN allows 
banks to make up to 70% of 
MPR per annum from savings 
deposits accounts. On balance, 
therefore, deposits in savings 
accounts are a lot cheaper for 
banks than borrowing from the 
apex bank. Given that banks are 
not charities, it is fair to expect 
them to make some profits from 
the deposits in savings accounts. 

Banks also incur some trans-
action costs in maintaining such 
accounts for depositors. Such 
costs might include investment 
in technology, infrastructure, 
people, and brand. They also 
create some value – e.g. ease of 
transactions and payment of in-
terests – for depositors. To cover 
the costs incurred and for the 
value they create, it is only rea-
sonable for banks to profit from 
deposits in savings accounts. It 
is also fair to say that the 70% of 
MPR per annum allowed by the 
CBN is a reasonable allowance 
to play with to cover any costs 

Nigeria first began pro-
ducing oil almost 60 
years ago and is today 

one of the world’s largest oil 
producers. But for most of these 
years, the industry had been 
dominated by International Oil 
Companies (IOCs) who were 
kept in monopolistic positions 
because they possessed the 
financial clout and technical 
expertise that limited the in-
volvement of indigenous firms 
in Nigeria’s largest export.

Five years ago, daily pro-
duction attributable to Nige-
rian companies was less than 
120,000 barrels of oil per day 
(bopd). Nigerian private sector 
companies owned just 6 percent 
of Nigeria’s daily production, 
despite owning over 30 percent 
of licences. Today, this picture 
has changed considerably. In-
digenous firms are no longer 
content with being minority 
partners and have started to 
develop the financial resources 
and technical expertise to make 

incurred by the banks. 
Notwithstanding this gener-

ous allowance, the CBN allows 
banks to penalise depositors if 
they make more than four with-
drawals from their deposits in a 
single month. In other words, if 
you have a balance of N20m in a 
savings account and you make 
five transactions of N10,000 each 
in a single day (i.e. N50,000 in a 
day), you will forfeit the inter-
est on the remaining N19, 999, 
950 for that month. Put it an-
other way, because of spending 
N50,000 of your money in five 
different transactions in a day 
(even if these are just transfers 
from one account to another of 
the same bank), you have given 
your bank the right to use your 
N19,999,950 for that month free 
of charge. 

Although the forfeiture of 
interests on deposits in savings 
accounts due to withdrawals 
more than a certain number is 
only a non-binding advice from 
the CBN, some banks have em-
braced it wantonly and found it 
an easy source of money. From 
personal experience, GTBank 
appears to adhere rigorously to 
this non-binding advice. Oth-
ers, like Standard Chartered, are 
more aggressive about it. Stand-
ard Chartered set their limit at 
three withdrawals per month. 

This is very unfair and un-
ethical. It leaves one wondering 
how the CBN allowed this unjust 
policy to be. Did the CBN think 
this policy through carefully? 
Was it an innocent mistake in 
policy or a product of an apex 
bank captured by the private 
interests of the banks? These are 
some of the disturbing questions 
orchestrated by this draconian 

them formidable forces within 
the industry – bolstered by their 
ability to own and operate their 
own assets independently or in 
favourable partnerships with 
international companies. This 
shift has resulted in an over 100 
percent jump in the percentage 
of Nigeria’s oil production which 
can be attributed to indigenous 
players and equally, significantly 
increasing the contribution that 
indigenous companies make to 
the national economy.

In order to deliver more value 
and achieve the growth that 
has been delivered, indigenous 
companies have had to address 
two key deficits, specifically, the 
long-held lack of technical and 
financial expertise to deliver 
projects independently. That 
glass ceiling has been well and 
truly smashed in the last decade.

Nigeria has the opportunity 
to establish one of the largest 
and most value-creating do-
mestic upstream industries in 
the world if it can continue to 

RALPH AKPAN
Akpan is an energy consultant with expe-

rience spanning over two decades.

KENNETH AMAESHI
Amaeshi is professor of business & 

sustainable development, and director of 
the Sustainable Business Initiative, at the 
University of Edinburgh, United Kingdom



12 Monday 06 February 2017BUSINESS  DAY

EDITORIAL

Since his inaugura-
tion January 20th, 
President Trump 
has gone about rad-
ically and tactlessly 

resetting America’s trade and 
immigration policies thus 
upsetting the world, alien-
ating America’s close and  
traditional allies, and threat-
ening to upset the current 
global order and America’s 
place and leadership in the 
world. Mr Trump signed 18 
executive orders and memos 
in his first 12 days in office. 
Some of these pulled the 
US out of the Trans-Pacific 
Partnership (TPP), a trading 
partnership among twelve 
countries,  ended the North 
American Free Trade Agree-
ment (NAFTA) which is a free 
trade zone carrying more 
than one trillion dollar Trade 
a year between Canada, Mex-
ico and the USA, ordered 
the building of a wall on 
the border with Mexico and 
threatened to impose a 20 
percent tax on all imports 
from Mexico to pay for the 
wall, and restricted immi-
gration and banned citizens 
of certain Muslim countries 
from entering the United 
States. This is besides his vile 
and contemptible threats to 

China and the European Union 
and his putting of Iran on no-
tice over the latter’s launch of 
missiles.

Clearly, those who thought 
Mr Trump was bluffing with his 
‘America First’ rhetoric on the 
campaign trials are now having 
a rethink. Unlike traditional 
politicians, he is determined 
to fulfil most, if not all, of his 
outlandish electoral promises.

Expectedly, his actions have 
drawn the ire of the world 
and those countries targeted. 
Some of these countries, like 
Mexico and Iran, have been 
responding in kind (more 
as a sign of defiance than a 
potent action to hurt the US), 
launching campaigns to boy-
cott American goods and also, 
like Iran, banning Americans 
from entering their countries. 
Parliamentarians in the United 
Kingdom – America’s closest 
ally – are openly questioning 
the rationale for a Trump states 
visit to the UK and openly call-
ing for the cancellation of the 
planned visit. The leader of the 
European Union went a step 
further last week by putting 
the United States – its long time 
ally - in a “threat” category, 
insisting that President Donald 
Trump is contributing to the 
“highly unpredictable” outlook 

for the bloc.
All of a sudden, the United 

States of America, the so-called 
bastion of democracy, liberal 
values and globalisation and 
the leader of the free world has 
become a country where free-
dom of expression, of the press, 
of free movement are no longer 
guaranteed; where separa-
tion of powers are no longer 
respected and long-standing 
institutions that have sup-
ported American democracy 
for long are at the risk of being 
sidelined or undermined.

Just in his first week in 
power, President Trump has 
effectively relinquished his 
and America’s leadership of 
the free world. He will soon 
discover that America’s lead-
ership of the free world isn’t 
based on America’s awesome 
military powers alone. It was 
based, above all, on the liberal 
values that has served it so well 
over the years and which it has 
promoted all over the world 
since the end of World War 
II. However, without warning, 
Donald Trump is rolling back 
the US’ globalisation and lib-
eral agenda and returning it to 
its ‘splendid isolationist’ past 
just because some of its less 
liberal constituencies are not 
benefitting maximally from 

globalisation.
True, it is legitimate to de-

bate whether globalisation has 
benefitted all peoples equally, 
but the benefits of globalisation 
cannot be denied. To deny that 
is to ignore and deny history. 
Indeed, the US is the highest 
beneficiary of globalisation 
and its great prosperity coin-
cided with the periods when 
American companies and busi-
nesses expanded to markets all 
over the world.

It is good that Donald Trump 
has effectively initiated Ameri-
ca’s retreat from the world. As 
Trump strains relationships 
with key markets and allies 
all over the world, the US will 
soon come to realise, albiet 
in a difficult way, that it has 
been the greatest beneficiary 
of economic globalisation and 
its continued greatness lies in 
promoting liberal democracy 
and greater economic coopera-
tion and globalisation.

Since nature abhors vac-
uum, Germany and Angela 
Merkel must step forward to 
take over the leadership of the 
free world. But unlike the past 
characterised by unilateralism, 
the emerging global order may 
demand greater multilateral-
ism, which will be good for the 
world.

As Trump leads America into splendid isolationism again
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Rising production costs hurt Seven Up 
...as weak economic downturn weighs

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

A
n economic down-
turn in Africa’s most 
populous nation that 
increased costs pres-
sure on firms has 

hurt Seven Up Bottling Compa-
ny Plc as the beverage producer 
recorded back to back losses in 
more than three decades.

For the third quarter end-
ed December 2016, Seven Up 
posted a loss of N4.84 billion 
compared with a profit of N2.23 
billion the previous year. Sales 
were up 26.01 percent to N75.12 
billion  amid a weak disposable 
income.

The loss was due to a rising 
input costs that prevented the 
firm from translating top line 
impressive performance to bot-
tom line growth while margins 
were also suppressed.

Seven Up’s cost of sales 
(COS) increased by 52.13 per-
cent to N64.08 billion while cost 
of sales ratio moved to 84.83 
percent in the period under 
review from 69.94 percent last 
year.

A higher COS ratio means 
the firm spent N84 to produce 
N100 of each unit of product.

Seven Up and other bever-
age producers are struggling 
with rising prices of ingredients 
and raw materials fueled by the 
devaluation of the currency, 
foreign exchange scarcity and a 
weak economy.

Experts say the scarcity of 
dollars experienced by import-
ers of raw sugar had negative 

Japanese Kansai 
Plascon enters Nigerian 

paints market
P15

In the next 12-15 months, bar-
ing funding challenges, about 
2,000 low income home seekers 

would be bidding goodbye to the 
crowded housing market as Ifitech 
and Associates Limited, a fast rising 
real estate development firm, em-
barks on housing schemes which 
market watchers have described 
as ambitious.

The company has expanded 
its frontiers beyond the shores of 
Lagos where it opened for busi-
ness nine years ago in Ibeju Lekki, 
a rural community on the outskirts 
of the sprawling city. This time, the 
company is in Enugu and Imo and 
while it has  six schemes in Lagos, it 
as two in Imo and one in Enugu, all 
under the brand names Westpoint 
Gardens and Solid Base Gardens 
Estate.  

Prices of plots in these estates 
start from as low as N250, 000 

Property market anticipates 2,000 low income 
houses as developer expands frontiers

Risaa warns billboard owners on 
production stardards and non registration

  “The major determinant 
still remains the direction of 
Nigeria’s FX policy. Sustained 
FX inaccessibility and possibil-
ity of further naira depreciation 
continues to create headwinds,” 
said Yinkere.

The naira lost 40 percent 
of its value against the U.S 
currency due to central bank 
removal of a 15 month peg on 

the currency.
Nigeria’s economy contract-

ed by 2.20 percent in the third 
quarter of 2016 on the back of 
a sudden drop in the price of 
oil since mid-2014.

Inflation for the month 
of December accelerated to 
18.55 percent, the highest in 
11 months. Higher inflation 
squeezes consumer spending 

thus undermining sales of firms 
as inventories pile.

John Chukwu, managing 
director and chief executive 
officer of Cowry Asset Manage-
ment Limited sad that because 
the economic confidence is 
very low, it is difficult for people 
to continue to buy goods as they 
used to as inflation has eaten 
deep into their wallets.

2017, we would have been able 
to deliver a minimum of 2,000 
housing units and,   by 2020, we 
would have been able to deliver 
10,000  units more. We are deter-
mined and we already have more 
than 200 personnel helping to push 
this ambition. We understand the 
challenges in the economy, but 
with the determination we will 
surely get there”, he assured.

Though these are low income 
estates, the developer assured 
further that residents and property 
owners would have access to top-
notch infrastructure and revealed 
that all the estates currently have 
perimeter fencing with road net-
works, drainage systems, water, 
security, play areas for family and 
shopping centers. “We are hoping 
to create estates that will function 
with a communal lifestyle; where 
people will live in peace and har-
mony irrespective of religion or 
ethnicity”, he said.

forcement and removal of illegal 
structures, dilapidated and fallen 
billboards so as to rid the state 
of unauthorized and dangerous 
structures posing as threats to lives 
and property.

 Meanwhile the regulatory 
Agency has advised outdoor practi-
tioners and owners of billboard and 
signage structures in the state who 
are yet to register with the Agency to 
do so immediately or face sanctions

impact on the production costs 
of beverage producers because 
sugar is a raw material com-
ponent in the manufacture of 
soft drinks.

“Beverage makers in Ni-
geria will remain in a difficult 
situation in 2017” said Pabina 
Yinkere, Head, Research Divi-
sion Vetiva Capital Manage-
ment Limited

per plot in line with target market 
which is the low income earners. 
The most expensive estates are the 
ones in Ibeju-Lekki axis near the 
Dangote Refinery at the Free Trade 
Zone and other upcoming land-
mark projects in Lagos.  The price 
of plots in the Lagos estates range 
from N1million to N2.5million.

To fully achieve its objective, 
payment for plots in these schemes 
have been structured to run over 
a period of six to twelve months 
and buyers who pay out-right buy 
at cheaper prices while those that 
want to spread payment over 12 
months pay a little higher.

“Presently,  we have over 2,000 
subscribers who have all started to 
build their own houses in addition 
to the ones we are building and 
selling to people who may not want 
to go through the rigors of starting 
from land ownership”, said Ifeanyi 
Isaac, the company’s CEO.

“We hope that by the end of 

Worried by the recent storm 
that destroyed some  Uni-
pole structures  in Port 

Harcourt   and injuring  people , 
the Rivers State Signage and Ad-
vertisement Agency (RISAA) has 
warned pratititioners  and owners 
of Billboards structures against 
compromising   industry standards 
during the process of  building , 
constructing  and erecting  Outdoor 
hoardings in the State.

 While regretting the incident, 
the Acting Managing Director of 
RISSA, Chukwudi Dimkpa stated 
that the owners of the affected   
structures will face the statutory 
penalties to serve as a deterrent 
to others . He added that the dis-
mantled fallen structure havebeen 
impounded until all cost incurred 
by the Agency are paid up by the 
outdoor owners.

 Dimkpa reiterated RISAA’s 
commitment to ensuring safety, 
sanity, order and professionalism 
for all stakeholders in the state

 Towards this end, he stated 
that RISAA is embarking on en-

Jubilee-Life 
Mortgage Bank 
flaunts new 
product for 
business owners

.....Posts N4.84 billion loss in Q3 Dec 16 Jubilee-Life Mortgage Bank 
Ltd, a leading national mort-
gage bank in Nigeria has 

unfolded the luxurious ‘rent 
to own your shop’ product for 
business owners and market 
women. The event which was 
held at the Asiwaju Bola Ahmed 
Tinubu Ultra-Modern Shopping 
Complex Ijaiye-Ojokoro recently 
was commissioned by Gbola-
han Lawal  the Commissioner of 
Housing  Gbolahan Lawal who 
was represented by the Special 
Assistant to the Governor on 
Housing,   KudiratAramideGi-
waton.

The ultra-modern complex 
made up of 336 lock-up shops 
and one banking hall, has a wide 
variety of modern facility such 
as; adequate security, spacious 
car park, dedicated transformer, 
adequate water supply, func-
tioning toilets among others.

The project was developed 
by Lias Freight Agencies Limited 
and financed by Jubilee-Life 
Mortgage Bank. According to 
the developer,he noted that ‘the 
Asiwaju Bola Ahmed Tinubu 
Ultra Model Market is a com-
mercial Centre built at bringing 
development and growth to the 
well-being of this community. 
He further stated that this project 
aims at providing comfort and 
convenience for all residents of 
Ojokoro and beyond.

Aderemi Olatunbode,  man-
aging director   and chief ex-
ecutive officer of Jubilee-Life 
Mortgage Bank   stated at the 
event that ‘every business 
person who is interested in 
owning a shop at the Asiwaju 
Bola Ahmed Tinubu Ultra-
Modern Market can leverage 
on the ‘Rent  to  ow n your 
Shop’ product packaged by 
the bank.

   According to him, this 
product will enable custom-
ers to spread payment for the 
shop for three years. You can 
make outright payment. Also, you 
can make the initial deposit of five 
hundred thousand and collect 
the key. The customer may also 
decide to make an initial payment 
of one million naira and collect 
key after all necessary terms and 
conditions have been fulfilled.

L-R Vivien Shobo, managing director, Agusto & Co; Isaac Babatunde, executive director;  Adetutu Denton, head, business development; and Yinka 
Adelekan, executive director, at  the unveiling of the 2017 Insurance Industry Report & Consumer Survey by Agusto & Co. recently in Lagos.
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Pension industry shaken by FG’s non-payment 
of N184bn outstanding pension liability

T
he nation’s pen-
sion industry is 
worried about the 
non-payment of 
retirement ben-

efits of Federal Government 
employees who retired in 
2016, due to insufficient ap-
propriation and late release 
of appropriated fund for pay-
ment of accrued pension 
rights.

The development, analysts 
told BusinessDay, threatens 
the gains achieved in the past 
13-years of implementing the 
Contributory Pension Scheme 
(CPS) in Nigeria, which has 
been hailed within and out-
side the country as a great 
success.

Pension industry’s worries 
were encapsulated in a com-
muniqué issued at the end of a 
two day interactive workshop 
on the implementation of the 
CPS between the National 
Pension Commission and 
members of the House of 
Representatives Committee 
on Pensions held in Abuja. 
The objective of the Workshop 
was to update the Committee 
on the status of implementa-
tion of the Pension Reform 
Act (PRA) 2014 and matters 
arising there from.

According to the com-
muniqué, which was jointly 
signed by the Chairman, 
House Committee on Pen-
sions, Hassan Adamu Shek-
arau and Director General, 
PenCom, Chinelo Anohu-
Amazu, discussions at the 
Workshop covered several 
topics, including an overview 
of the pension industry in 

JOHN OSADOLOR Nigeria, a synopsis on the Na-
tional Pension Commission 
and its activities, an update 
on implementation of the 
CPS by States and Local Gov-
ernments, the challenges of 
the CPS and the way forward.

The communiqué stated 
that the workshop among 
other issues: “ Resolved that 
the Commission should make 
a submission to the Public 
Hearing on the 2017 Appro-
priation Bill at the National 
Assembly, seeking the ap-
propriation of the sum of 
N184, 224,539,008.00 for the 
payment of the outstanding 
pension liability of the Feder-
al Government as well as the 
sum of N113, 023,255,000.00 
being the accrued pension 
rights of Federal Government 
employees retiring in 2017, 
which the Commission had 
determined pursuant to Sec-
tion 39(3) of the PRA 2014.”

The communiqué also: * 
Noted that the most critical 
challenge of the implemen-
tation of the CPS in Nigeria 
today is the non-payment of 
retirement benefits of Federal 
Government employees who 
retired in 2016 due to insuf-
ficient appropriation and late 
release of appropriated funds 
for payment of accrued pen-
sion rights.

* Resolved that the House 
Committee on Pension would 
ensure that all relevant agen-
cies of Government respon-
sible for release of appropri-
ated amounts for payment of 
Federal Government pension 
liabilities discharge their re-
sponsibilities promptly in line 
with the provisions of both 
the Appropriation Act and the 

PRA 2014.
• Called on the Federal 

Government to undertake a 
special intervention for the 
payment of all its outstanding 
pension liabilities in order 
to ameliorate the sufferings 
of retirees. This is in keeping 
with its previous interven-
tions to various sectors of the 
economy and extension of 
bailout to State Governments 
in critical situations.

• Urged the Federal Gov-
ernment to commence the 
implementation of Section 4 
of the PRA 2014 regarding the 
new minimum of 10% contri-
bution rate for the employer 
and 8% contribution rate for 
employees.

• Resolved that the Com-
mission should, as a matter of 
urgency, intensify its enlight-
enment activities to educate 
the public on the rudiments 
of the CPS and its benefits, in 
order to clarify misconcep-
tions about the scheme.

• Resolved that the Com-
mission should engage State 
Governments that have not 
fully implemented the CPS 
and enlighten them on the 
benefits of doing so, with 
a view to securing the full 
implementation of the CPS 
in such States having due 
regard to the peculiarities of 
each state. Members of the 
committee also resolved to 
assist the commission in this 
regard.

• Noted the agitation of 
the retirees under the CPS 
for inclusion on the board 
of the Commission and re-
solved that the issue could be 
handled administratively, to 
ensure that their interests are 
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adequately protected.
• Commended the Nigeria 

Labour Congress (NLC) and 
the Trade Union Congress of 
Nigeria (TUN) for their sup-
port in the implementation 
of the CPS.

• Urged the National Pen-
sion Commission to expand 
its operations at the zonal 
level by opening more State 
offices to facilitate the dis-
charge of its statutory func-
tions. In this regard, the Fed-
eral Government is called 
upon to assist the commis-
sion by granting capital sub-
vention to the Commission 
for that purpose.

• Noted the concentration 
of investment of pension 
funds in Federal Govern-
ment securities as a result 
of paucity of other eligible 
investment instruments and 
resolved to engage the rel-
evant stakeholders to encour-
age the development of more 
corporate instruments in 
order to diversify the portfolio 
of pension funds investments.

• Noted the role of pen-
sion funds in infrastructural 
development of most econo-
mies in the world and also 
noted that the Regulations 
on investment of Pension 
Funds and Assets permits the 
investment of pension funds 
in infrastructure in Nigeria, 
subject to certain criteria. The 
workshop, therefore, called 
on the Federal Government 
and other relevant players in 
the financial sector to strive 
to meet the requirements of 
the Regulations in the de-
velopment of instruments 
for financing infrastructure 
projects.

• Noted that over 70% of 
pension funds is presently 
invested in Federal Govern-
ment securities and called 
on the Government to deploy 
the proceeds of such invest-
ment to infrastructure and 
real sectors of the economy 
rather than on recurrent ex-
penditure.

• Noted that the clamor for 
the exemption of some public 
sector personnel from the 
CPS is borne out of miscon-
ception about the Scheme 
and urged the Federal Gov-
ernment to sustain the pen-
sion reform and consolidate 
on the gains of the CPS.

• Called on all Federal Gov-
ernment self-funded agencies 
to comply, immediately, with 
the provisions of the PRA 2014 
by transiting into the CPS.

• Noted the recent issue 
regarding the custody of as-
sets for the payment of retiree 
life annuity and expressed the 
belief that the matter would 
be resolved by the Commis-
sion and NAICOM in line 
with the provisions of the 
PRA 2014.

• Noted that the micro pen-
sion scheme would extend 
coverage of the CPS to the 
informal sector in Nigeria 
and urged the Commission 
to expedite action to finalize 
the framework for its roll-out 
within the year 2017.

•  Commended the Com-
mission for initiating the 
process for the development 
of a Nigerian Mortality Table 
in conjunction with other 
relevant Government agen-
cies and urged the agencies 
to sustain their efforts in that 
regard.
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Japanese Kansai Plascon enters 
Nigerian paints market

A
s part of its stra-
tegic expansion 
into Africa as the 
continent’s fore-
m o st    c oat i ng s 

company,   Kansai Plascon, a 
Japanese multinational firm 
has opened its Nigeria office 
bringing its innovative and 
excellent range of premium 
paints closer to Nigeria con-
sumers.

To successfully and quick-
ly integrate in to the bour-
geoning Nigerian market, the 
company partnered with a 
local firm, Paints and Coat-
ings Manufacturers Nigeria 
(PCMN), to expand the over 
$10 million investment in the 
company.

Kansai, the Japanese com-
pany had in 2012 bought in to 
Plascon of South Africa which 
resulted in to the change of 
name to Kansai Plascon with 

target to further deliver top 
quality products to consumers 
around the world including 
Africa.

Speaking at the unveiling 
of the partnership in Lagos 
recently, the President, Kan-
sai Plascon, Hiroshi Ishino 
stated that “Kansai Plascon 
likes to enter into African 
countries with local partners 
to ensure that the growth and 
development within these 
countries is locally relevant 
and meaningful. We embrace 
the culture and unique aspects 
of each African country we 
enter, to ensure we develop 
our business with the utmost 
respect and consideration for 
each country and as the Power 
House of Africa, especially the 
West African Region, Kansai 
Plascon investigated the mar-
ketplace thoroughly before en-
tering into the Nigeria market.

He said it took three years 
of investigation, discussions, 

negotiations and development 
of understanding in Nigeria, 
before we found the right part-
ners to join hands with to enter 
Nigeria. 

“ I n  Pa i n t s  a n d  C o a t-
ings Manufacturers Nigeria 
(PCMN) we have found the 
ideal partner, who’s strength in 
manufacture, presence in key 
strategic locations in Nigeria, 
knowledge and total commit-
ment to quality and service, 
match perfectly with the Kan-
sai Plascon business ethos”

He further said that the 
local partner has the most 
qualified factory operations 
in Nigeria and within Africa 
as a continent, and has the 
business track record, repu-
tation, management, skilled 
personnel, Factory, equipment 
and systems to fit the needs 
of Kansai Plascon. “We can 
therefore, manufacture all of 
our Premium Range products 
in Nigeria”

Business Event

L-R: Okechukwu Okoro, manager, retail outlet and marketing department, Department of Petroleum Resources 
(DPR); Basil Ogbuanu, national president, National Association of Liquefied Petroleum Gas Marketers 
(NALPGAM); Dayo Adeshina, president, Nigeria Liquefied Petroleum Gas Association (NLPGA), and Ian 
Brown, MD, Navgas Ltd, at the 2nd driving safety forward device for LPG trucks in Nigeria, held in Lagos.  
               Picture by Olawale Amoo

L-R: F. John Bray, United States Consul General; Matthew Garvey, project engineer and Don Glaser, 
president of Simulation Solutions Inc., New Jersey, United States; with Brent Omdahl, commercial counselor 
of the U.S. Mission to Nigeria, during the launch of a new simulation technology available to Nigerian 
petrochemical industry process operators, other businesses, government, and academia in Lagos.

Top Nigerian lender, 
Fidelity Bank has con-
tinued in its quest to 

promote and catalyze export 
businesses in Nigeria with the 
fourth stream of the Export 
Management Program (EMP) 
scheduled to hold at the Lagos 
Business School (LBS) later 
this month.

 The Export Management 
Program (EMP) is the off-
shoot of the collaborative 
efforts between the bank, LBS 
and the Mr. Segun Awolowo 
led Nigerian Export Promo-
tion Council (NEPC).  It is de-
signed to provide impactful, 
world-class training needed 
to improve the competitive-
ness of Nigerian enterprises, 
particular export-oriented 
businesses and the associated 
value players in the global 

As the President Muham-
madu Buhari administra-
tion makes a deliberate 

effort to diversify the economy 
away from crude oil following 
the slump in global oil prices, 
demand for project managers 
who will drive the government’s 
renewed focus on the non-oil 
sectors of the economy is likely 
to increase, says Ericsson Nigeria 
Director of Consulting and Systems 
Integration Oluwatosin Agbetusin.

Agbetusin, the first pro-
gramme management profes-
sional in Nigeria to bag a Pro-
gramme Management (PgMP) 
certification from the renowned 
Project Management Institute in 
the US, observed that an increas-
ingly diversified portfolio had 
created a wave of projects ranging 
from infrastructure to mining—
and an increased demand for 
project talent. 

He said the project manage-
ment profession has become so 

market.  Three streams have 
held since August 2016 when 
the program was launched.

 Speaking about the EMP, 
Fidelity Bank CEO, Mr. Nnam-
di Okonkwo said “we are do-
ing the tough job of financing 
SMEs in Nigeria. A sizeable 
number have export poten-
tials. It was therefore a natural 
fit for us to partner with the 
LBS and the NEPC to make 
this capacity building initia-
tive happen. A well-diversified 
Nigerian economy is ger-
mane to economic growth 
and development. When the 
economy grows, businesses 
flourish and banking thrives 
better. It’s a win-win for all”.

 Recent developments in 
the global energy market and 
local oil and gas industry have 
heightened the need for Ni-

popular over the past five years, 
such that a huge number of pro-
fessionals are switching careers 
to join the field. “More projects in 
the pipeline mean more hiring of 
project talent,” he said.

According to Agbetusin, 
whose outlook for project man-
agement in Nigeria was featured 
in the January edition of PM 
Network, a monthly magazine 
offering insights from the profes-
sion’s most experienced lead-
ers globally, there are currently 
more project management jobs 
available than experienced pro-
fessionals to fill them. On that 
basis, he projected that “I see 
2017 bringing more push for 
additional project management 
skills and certifications. Beyond 
the Project Management Profes-
sional (PMP) credential, I expect 
more organisations in Nigeria will 
seek out practitioners with specif-
ic skills and certifications in risk, 
scheduling, Agile,programme 

geria to diversify its economy 
away from crude oil. Export-
ing of non-oil commodities 
and finished products will not 
only improve Nigeria’s foreign 
exchange revenue profile but 
will also help drive employ-
ment generation, sustainable 
poverty reduction and inter-
nally generated revenue both 
at the state and federal levels.  

 Given the above scenario 
it is imperative for an ex-
porter or intending one to 
understand that the rudi-
ments and intricacies of ex-
port businesses are getting 
more challenging, especially 
given that global competition 
has become more intensified 
in terms of quality, price, 
supply chain management 
and dependability of delivery 
systems.

management and portfolio man-
agement.” 

The National Bureau of Sta-
tistics forecasts that the Federal 
Government’s renewed spend 
on projects and cuts on wasteful 
spending will spark an annual 
average of 5.4 percent expan-
sion between 2017 and 2020. 
Agbetusin aligns with this policy 
direction which he says will have 
a ripple effect on demand for the 
skills that project managers bring 
to the table. 

“As the profession matures in 
Nigeria, so do the expectations of 
hiring managers,” he observed.  
“Project management skills and 
credentials that might have been 
viewed as a bonus a decade ago 
are now listed in job adverts as 
mandatory requirements. Risk 
management skills are more apt 
to be discussed now than in the 
past, when attention was largely 
limited to schedule and cost 
control.” 

Fidelity Bank promotes exports in 
collaboration with LBS and NEPC

Expert foresees demand surge 
for project managers in 2017 

DANIEL OBI

Henry Seriake Dickson, Executive Governor Of Bayelsa State, and Prof. Segun Ajibola, president/chairman 
of council, CIBN, Endorsing The World Conference Of Banking Institutes (WCBI) Taking Place in April 2017

R-L: Jonathan Adegbite, head brand management of Heritage Bank Plc; Ayo Ajayi, team member, Content 
Management; Ozena Utulu, team member, brand compliance; Olisa Adibua - Host - Bukas & Joints; Biola 
Alabi- managing partner Biola Alabi media/ executive producer - Bukas & Joints and Tolu Olusoga - head of 
productions Biola Alabi media/ producer - Bukas & Joints, during the launching of the screening of Season-3 
of Bukas & Joint, sponsored by Heritage Bank.
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African queen

D
U R I N G  Mu h a m -
madu Buhari’s stint 
as military ruler of 
Nigeria in the 1980s, 
Fela Kuti, a well-

known Afrobeat musician, was 
locked up for the offence of pos-
sessing foreign currency, to the 
tune of £1,600. More than three 
decades later Mr Buhari is back 
in office, elected this time, and the 
issue of who gets access to foreign 
currency, and what they can do 
with it, remains as contentious as 
ever in Nigeria.

Last November officers of the 
State Security Service (SSS), the 
main domestic intelligence agen-
cy, arrested money-changers in 
cities across the country, in what 
was seen as a response to the tank-
ing value of the naira on Nigeria’s 
foreign-exchange markets. The 
central bank has for months tried 
to keep the naira stable at about 
315 to the dollar, after supposedly 
floating it last June, but a short-
age of foreign currency combined 
with high demand for dollars has 
caused the naira to lose as much 
as 38% of its value on the black 
market since then.

The intervention of the secret 
police has created in Africa’s 
second-largest economy “an even 
blacker [ie more secretive] mar-
ket,” says Pabina Yinkere, a direc-
tor of Vetiva Capital Management 
in the commercial capital, Lagos. 
The supply of dollars began drying 
up when the price of oil, Nigeria’s 
main export, collapsed in 2014. 
The problem worsened in 2016 
after militants, unhappy with 
the grinding poverty of Nigeria’s 
main oil-producing region, started 
blowing up pipelines.

Nigeria is highly dependent on 

Despite a float of the naira, it is hard to change money

In Association With

The hardships of doing 
business in Africa
What a century-old German ship says 
about trade in the modern continent

imports, with everything from the 
petrol in pumps to the rice in su-
permarkets coming from abroad. 
Importers need foreign currency 
to pay their invoices, but dollars, 
pounds and euros are hard to find. 

Banks theoretically sell dollars for 
around 315 naira each. But few 
branches have any to sell, or are 
willing to part with what they have.

Before the intervention of the 
SSS, dollars could be bought at 

money-changing bureaus for 
around 465 naira each. But with 
the SSS breathing down their 
necks, money-changers are now 
forced to accept no more than 
400 naira for each of the few dol-
lars they have. Many traders have 
dropped out of the dollar business 
entirely, says Abubakar Ruma, 
a leader of a group of currency-
exchange operators in the capital, 
Abuja. Changers cannot make 
money if they sell greenbacks at 
the enforced rate.

The public has reacted simi-
larly. People with foreign currency 
prefer to hold on to the bills they 
have in the hope that the rate will 
improve. That has starved the 
money-changers of cash, and the 
weekly dollar sales held by the 
central bank, says Mr Ruma, are 
not enough to ease the crunch. 
The raids by the SSS have not en-
tirely banished the higher rates. 
Some money-changers will still 
buy dollars for 490 naira or above, 
from people they trust.

What to do? Higher interest 
rates would help attract foreign 
investors. A negotiated settlement 
with the militant groups would al-
low oil production to return to full 
capacity, bringing Nigeria back to 
its position as Africa’s largest pro-
ducer of crude. Most important, 
the central bank could also help 
by being more transparent about 
the naira’s value. It claims to have 
floated the currency back in June, 
but few believe its value is truly 
free of interference and the per-
sistence of a black market suggests 
the opposite. If investors could be 
sure of the naira’s stability, they 
might start bringing in the dollars 
the country so sorely needs.

IT IS a little after 10pm when the 
world’s oldest serving passenger ship 
makes her first stop. Rolling on a gentle 
swell, small wooden boats pull up along-
side its riveted hull. Lights from the deck 
illuminate the packed vessels; ropes are 
flung up and tied to railings. Women in 
billowing wraps come on board with 
their suitcases, legs briefly flailing as they 
are pulled through the hatch. Men load 
enormous bags into a net hanging from a 
crane. In the other direction, boxes of gin, 
batteries, bags of clothes and, at one point, 
a sewing machine, are passed down peril-
ously by hand. Miraculously, nothing and 
nobody falls into the black water.

So goes trade on Lake Tanganyika, 
the world’s longest lake. The ship is the 
MV Liemba, brought to central Africa as 
the Graf Goetzen by German colonists in 
1913. Originally built in Lower Saxony, she 
was transported in 5,000 boxes by rail to 
Kigoma on the north-eastern shore of the 
lake and reconstructed there. During the 
first world war she served as a troop trans-
porter and gunboat until 1916. After several 
skirmishes, fearing capture by either the 
British or the Belgians, her crew scuttled 
her. In 1924 she was fished up again and 
renamed. Among other distinctions, she 
is thought to be the inspiration for the 
gunboat Luisa in C.S. Forester’s novel, “The 
African Queen”.

Over a century later, the Liemba still 
carries passengers from Kigoma to Mpu-
lungu in Zambia and back. She remains 
one of the largest boats on any of Africa’s 
lakes, just behind the MV Victoria further 
north. Operated by the Tanzanian govern-
ment, the ship has become a vital link for 
people around the Great Lakes region of 
Africa, one of the continent’s most densely 
populated areas, with tens of millions of 
people. Yet her importance to the regional 
economy is also indicative of the failure to 
spread investment in infrastructure away 
from coastal cities to the places where most 

Continues on page 19
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Dollar desert

Nigeria’s foreign-currency shortage



In Association With

America’s president

As Donald Trump rages against the world he inherited as president, America’s allies are 
worried—and rightly so

An insurgent in the White House

W
A S H I N G T O N 
is in the grip of 
a revolution. The 
bleak cadence of 
last month’s inau-

guration was still in the air when 
Donald Trump lobbed the first 
Molotov cocktail of policies and 
executive orders against the capi-
tal’s brilliant-white porticos. He has 
not stopped. Quitting the Trans-
Pacific Partnership, demanding 
a renegotiation of NAFTA and a 
wall with Mexico, overhauling 
immigration, warming to Brexit-
bound Britain and Russia, cooling 
to the European Union, defending 
torture, attacking the press: onward 
he and his people charged, leaving 
the wreckage of received opinion 
smouldering in their wake. 

To his critics, Mr Trump is reck-
less and chaotic. Nowhere more so 
than in last week’s temporary ban 
on entry for citizens from seven 
Middle Eastern countries—drafted 
in secret, enacted in haste and 
unlikely to fulfil its declared aim 
of sparing America from terror-
ism. Even his Republican allies 
lamented that a fine, popular policy 
was marred by its execution.

In politics chaos normally leads 
to failure. With Mr Trump, chaos 
seems to be part of the plan. Prom-
ises that sounded like hyperbole 
in the campaign now amount to 
a deadly serious revolt aimed at 
shaking up Washington and the 
world.

The Cocktail Party
To understand Mr Trump’s 

insurgency, start with the uses 
of outrage. In a divided America, 
where the other side is not just 
mistaken but malign, conflict is a 
political asset. The more Mr Trump 
used his stump speeches to offend 
polite opinion, the more his sup-
porters were convinced that he 
really would evict the treacherous, 
greedy elite from their Washington 
salons.

His grenade-chuckers-in-chief, 
Stephen Bannon and Stephen 
Miller, have now carried that logic 
into government (see Briefing). 
Every time demonstrators and the 
media rail against Mr Trump, it is 
proof that he must be doing some-
thing right. If the outpourings of 
the West Wing are chaotic, it only 
goes to show that Mr Trump is a 
man of action just as he promised. 
The secrecy and confusion of the 
immigration ban are a sign not 
of failure, but of how his people 
shun the self-serving experts who 
habitually subvert the popular will.

Africans still live.
Apart from a few tourists, most of the 

roughly 300 passengers on the Liemba 
are traders. “Almost every person travel-
ling has their cargo,” says the captain, 
Titus Benjamin Mnyanyi. Middle-aged 
women buy third-class tickets for 34,000 
Tanzanian shillings (about $15), stow 
their merchandise wherever they can and 
find spots to sleep on deck. On its way to 
Zambia, the ship stops at around a dozen 
places in Tanzania, where they sell their 
wares. On your correspondent’s journey, 
the main cargo was tonnes of tiny dried fish 
and pineapples, which filled almost every 
space not occupied by a human.

Many of those on board want to make 
their fortunes. Among them is Fidelis 
Uzuka, a 38-year-old from a village near 
Kigoma. Having farmed ginger most of his 
life, he recently switched to trading it. He 
pays around 1,000 shillings per kilogram 
in Kigoma; in Lusaka, Zambia’s capital, he 
can sell it for four times that. On the way 
back, he brings second-hand clothes. In a 
black notebook he diligently writes down 
the prices of different commodities at dif-
ferent places along the route. “I want to be 
a big businessman, like Donald Trump or 
Richard Branson,” he says, before asking 
where he can buy books to help him learn 
how to make money.

Yet the passengers are not only ven-
dors; they are also customers. As she 
moves through the darkness, the ship is 
a continuous festival. Downstairs, men at 
trestle tables do a roaring trade in cheap 
cigarettes, plastic packets of konyagi (a 
cheap Tanzanian spirit) and biscuits 
throughout the night. According to one 
crew member, there are prostitutes and 
drugdealers on board (your correspondent 
failed to prove this allegation, but the close 
attention of Zambian customs officials 
suggests they believe it too).

Normally the Liemba takes three days 
to reach Zambia. But like much trade in 
central Africa, there are often interrup-
tions. Sometimes the ship is stranded by 
mechanical failures, forcing traders to take 
their wares onwards in small wooden boats 
instead. At other times, normal service has 
been disrupted by war. In 2015 thousands 
of Burundian refugees were moved from 
beaches just across the border in Tan-
zania south to Kigoma—600 crammed 
on the decks at a time. “It was easy to fit 
them,” says Mwendesha Louloeka, one 
of the sailors. “They had almost nothing 
with them.” In 1997 the ship repatriated 
thousands of Congolese who had fled the 
bloody war there.

Continued from page 18
The hardships...

The politics of conflict are har-
nessed to a world view that rejects 
decades of American foreign poli-
cy. Tactically, Mr Trump has little 
time for the multilateral bodies that 
govern everything from security 
to trade to the environment. He 
believes that lesser countries reap 
most of the rewards while America 
foots the bill. It can exploit its bar-
gaining power to get a better deal 
by picking off countries one by one.

Mr Bannon and others reject 
American diplomacy strategically, 
too. They believe multilateralism 
embodies an obsolete liberal in-
ternationalism. Today’s ideologi-
cal struggle is not over universal 
human rights, but the defence of 
“Judeo-Christian” culture from the 
onslaught of other civilisations, in 
particular, Islam. Seen through this 
prism, the UN and the EU are ob-
stacles and Vladimir Putin, for the 
moment, a potential ally.

Nobody can say how firmly Mr 
Trump believes all this. Perhaps, 
amid the trappings of power, he will 
tire of guerrilla warfare. Perhaps 
a stockmarket correction will so 
unsettle the nation’s CEO that he 
will cast Mr Bannon out. Perhaps a 
crisis will force him into the arms of 
his chief of staff and his secretaries 
of defence and state, none of whom 
is quite the insurgent type. But 
don’t count on it happening soon. 
And don’t underestimate the harm 
that could be done first.

Talking Trumpish
Americans who reject Mr Trump 

will, naturally, fear most for what he 

could do to their own country. They 
are right to worry (see article), but 
they gain some protection from 
their institutions and the law. In 
the world at large, however, checks 
on Mr Trump are few. The conse-
quences could be grave.

Without active American sup-
port and participation, the ma-
chinery of global co-operation 
could well fail. The World Trade 
Organisation would not be wor-
thy of the name. The UN would 
fall into disuse. Countless treaties 
and conventions would be under-
mined. Although each one stands 
alone, together they form a system 
that binds America to its allies and 
projects its power across the world. 
Because habits of co-operation that 
were decades in the making cannot 
easily be put back together again, 
the harm would be lasting. In the 
spiral of distrust and recrimination, 
countries that are dissatisfied with 
the world will be tempted to change 
it—if necessary by force.

What to do? The first task is to 
limit the damage. There is little 
point in cutting Mr Trump off. 
Moderate Republicans and Amer-
ica’s allies need to tell him why 
Mr Bannon and his co-ideologues 
are wrong. Even in the narrowest 
sense of American self-interest, 
their appetite for bilateralism is 
misguided, not least because the 
economic harm from the complex-
ity and contradictions of a web of 
bilateral relations would outweigh 
any gains to be won from tougher 
negotiations. Mr Trump also needs 

19BUSINESS  DAYC002D5556Monday 06 February 2017

to be persuaded that alliances are 
America’s greatest source of power. 
Its unique network plays as large a 
role as its economy and its military 
might in making it the global super-
power. Alliances help raise it above 
its regional rivals—China in East 
Asia, Russia in eastern Europe, Iran 
in the Middle East. If Mr Trump 
truly wants to put America First, 
his priority should be strengthen-
ing ties, not treating allies with 
contempt.

And if this advice is ignored? 
America’s allies must strive to pre-
serve multilateral institutions for 
the day after Mr Trump, by bolster-
ing their finances and limiting the 
strife within them. And they must 
plan for a world without American 
leadership. If anyone is tempted to 
look to China to take on the mantle, 
it is not ready, even if that were 
desirable. Europe will no longer 
have the luxury of underfunding 
NATO and undercutting the EU’s 
foreign service—the closest it has 
to a State Department. Brazil, the 
regional power, must be prepared 
to help lead Latin America. In the 
Middle East fractious Arab states 
will together have to find a formula 
for living at peace with Iran.

A web of bilateralism and a jer-
ry-rigged regionalism are palpably 
worse for America than the world 
Mr Trump inherited. It is not too 
late for him to conclude how much 
worse, to ditch his bomb-throwers 
and switch course. The world 
should hope for that outcome. But 
it must prepare for trouble.
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T
HE Syrian consulate in 
Istanbul’s elegant Nisantasi 
quarter is a busy spot. Men 
huddle outside in the cold, 
waiting for their turn to slip 

through the building’s ornate doors. 
The rest of the neighbourhood is, 
however, unusually subdued. A string 
of terrorist attacks in the city and an 
attempted coup in July, followed by a 
purge of suspected sympathisers, has 
dampened spirits. “After a bomb goes 
off, no one goes out. A week is lost,” 
says one shopkeeper.

Besides war next door and terror 
at home, Turkey’s economy has been 
rocked by political upheaval farther 
afield: the lira has plummeted by over 
15% against the dollar since America’s 
election on November 8th. Many ten-
ants cannot now afford Nisantasi’s 
rents, often priced in foreign currency. 
Even the childhood home of Orhan 
Pamuk, Turkey’s best-known novelist 
(pictured), has a “for rent” sign on 
the door. 

Back in November, Turkey had a 
lot of company in its economic misery. 
Other emerging markets also reacted 
badly to America’s election result, 
prompting talk of a “Trump tantrum” 
to match the “taper tantrum” after May 
2013, when America’s Federal Reserve 
began musing about reducing its pace 
of asset purchases.

In recent weeks, however, the 
fortunes of emerging markets have 
parted ways. South Africa’s rand has 
recouped most of its post-election 
losses against the dollar. India’s and 
Indonesia’s currencies are both within 
2% of their pre-Trump parities. Brazil’s 
real, which weakened by 8% against 
the greenback in the first few days after 
the election, is now stronger than it 
was before it. Only Mexico’s peso, still 
down by about 10%, has rivalled the 
lira’s decline.

The markets may have concluded 
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Pop-up markets

Turkey’s policymakers have not learnt the lessons of past emerging-market crises

Emerging markets’ 
Trump tantrum abates, 
except in Turkey

that Mr Trump’s policies, intended 
to put America first, will set some 
emerging economies further back 
than others. Consider four potential 
dangers: a stronger dollar; trade wars; 
immigration curbs; and a tax holiday 
that prompts American firms to repa-
triate foreign profits. Russia is greatly 
vulnerable to none of these risks, ac-
cording to Nomura, a bank. Mexico 
is highly exposed to all of them. Other 
economies fall somewhere between 
the two (see table).

What about Turkey? At first glance, 
it would seem to have little to fear. It is 
not highly vulnerable to a trade war, 
the repatriation of profits or curbs on 
migrant workers. After a fiscal and 
financial crisis in 2001, Turkey has also 
repaired its public finances, reformed 
the banking system, tamed inflation 
and floated the lira.

But although Turkey has learnt a 
lot from its past, it has learnt rather less 
from its peers. The experience of other 
emerging economies over the past 
20 years shows that current-account 
deficits can be as treacherous as fiscal 
deficits. It also shows that financing 
such a gap with long-term foreign 
direct investment is better than rely-
ing on “hot money”. The record also 
suggests that if the money has to be 
hot, it is better that it take the form of 
equity, rather than debt. And if it has to 
be debt, better that it is denominated 
in the country’s own currency, not 
someone else’s.

For all its strengths, Turkey has 
not abided by these rules of thumb. 
Its persistent current-account deficit 
(estimated to exceed 4% of GDP in 
2016) has left it with short-term exter-
nal debt amounting to over $100bn at 
the end of November (84% of which is 
denominated in foreign currencies). 
That is roughly equal to its entire stock 
of foreign-currency reserves (worth 
less than $98bn at the end of Novem-

ing costs. Mr Erdogan would rather 
defend the currency by drawing on 
Turkey’s deep reserves of patriotism, 
urging Turks to convert their dollars 
into lira “if you love this country”. One 
barber told a local television station he 
would offer a free cut to anyone who 
converted $300.

If neither central bankers nor 
barbers stop the lira’s fall, it may be 
Turkey’s creditors in line for a hair-
cut. On January 27th Fitch, a ratings 
agency, cut Turkey’s foreign-currency 
credit rating to junk, citing the coun-
try’s exposure to foreign debt and 
the erosion of checks and balances 
on its president. The agency thinks 
more loans (especially to tourism 
and energy companies) may require 
restructuring, but it believes Turkey’s 
banks have enough capital to with-
stand “moderate shocks”.

The other risk posed by a falling 
currency is rising prices. Turkey has a 
long history of high inflation, forcing 
Mr Erdogan to remove six zeroes from 
the currency in 2005. (Some Turks 
still say “billion” when they mean 
“thousand”.) Historically, a 10% fall in 
the lira translates into a 1.5% rise in 
prices, which would further jeopardise 
the central bank’s efforts to bring infla-
tion down from 8.5% to its target of 
5%. Its own economists argue that the 
inflationary impact of a weak currency 
may be offset by the weak economy.

They could be right. Next to the Syr-
ian consulate is a brightly painted store 
(the “Pop-Up Shop”), offering nothing 
but consumer imports, from cereals 

to cosmetics, so the neighbourhood’s 
well-heeled residents may satisfy 
esoteric tastes acquired abroad. Its 
eclectic range includes Brut aftershave, 
Jack Daniel’s barbecue sauce, Tide 
detergent and peach-flavoured amino 
acids. The falling lira has pushed their 
costs up, but they have still been forced 
to cut their prices for the benefit of 
their financially straitened customers. 
The shop manager has written off 2017 
as a lost year. “We’ve had enough,” his 
father complains, tugging the collar of 
his coat, a Turkish gesture roughly akin 
to throwing up your hands in exaspera-
tion. But at least their rent, which the 
father quotes in billions not thousands, 
is priced in lira.

ber). Mexico’s reserves, in contrast, are 
roughly twice its short-term external 
debt, according to the IMF.

These external debts and deficits 
leave Turkey vulnerable to the with-
drawal of foreign capital. To prevent it 
may require higher interest rates, but 
the central bank has so far tightened 
only tentatively. Instead of simply 
raising its “benchmark” rate—the 
one-week repo rate—it has stopped 
offering repo auctions altogether. That 
has forced banks to borrow at its higher 
overnight lending rate (which it raised 
by 0.75 percentage points on January 
24th) or the even higher rates offered 
at its “late” liquidity window.

To some economists, the lack of 
simplicity in the central bank’s policy 
suggests a lack of conviction. They 
worry that, despite its statutory inde-
pendence, it is reluctant to antagonise 
Turkey’s increasingly powerful presi-
dent, Recep Tayyip Erdogan, who has 
fulminated against the “interest-rate 
lobby” and demanded lower borrow-
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Musings on the rice debate

Almost all the rice that one can see in 
markets across the length and breadth 
of the country is imported rice. There is 
very little of locally produced or milled 
rice in the market whether it is in big 
markets like Lagos, Abuja, Kano or 
Onitsha or even the smaller markets 
like Makurdi, Ilorin,  and Kaduna. To 
be fair to the current government and 
particularly the Central Bank of Nigeria, 
its intervention program tagged Anchor 
Borrowers Scheme to encourage local 
production by granting single digit loans 
to out growers is yielding results albeit in 
trickles but it is a good start. Conversely, 
paddy prices in Nigeria have hovered 
around 60,000 naira per metric ton from 
2015 and has climbed to 140,000 in 2016 
which is significantly higher than the 
prices in India and Thailand. This makes 
it challenging for rice millers in Nigeria 
to be competitive.

In addition, rice millers have found 
that it is quite challenging to procure 
large quantity of quality paddy in an ef-
ficient manner. As a result, most of the 
rice mills are operating below capacity. 
Although the federal ministry of agricul-
ture claims that there are about 21 rice 
mills in the country one reckons that 

there are not more than 9-10 Mills that 
are active and in regular production.
The average yield in Nigeria for paddy 
is around 2.25mt per hectare. This 
leads to a situation of high production 
cost for the farmer, high paddy prices 
for the rice miller, low level of surplus 
paddy available for sale by the farmer 
and also poor earnings for the rice 
farmer.

The number of jobs and improved 
livelihoods that can be created in rural 
areas by investment and improvement 
in paddy production is in several 
multiples coupled with rice milling 
and distribution as part of the entire 
value chain. 

The process of developing a rice 
farm of meaningful scale (thousands 
of hectares) can take anywhere from 
5-10 years. Experience shows that the 
rice farming part of the value chain 
requires 4-6 times the investment 
required in rice milling. Rice farming 
also has a multi-year gestation period 
as land has to be identified, purchased 
and title documents obtained, land 
cleared and levelled, irrigation and 
other infrastructures built and soil test-
ing, seeds testing and multiplication 
and best practices developed for each 
site. Further rice farming investments 
by the corporate sector also entails 
engaging with the host communities 
and farmers on a deeper level which 
has enduring socio economic benefits 
for the communities far beyond added 
rice production. 

Private sector investment in rice 
farming and cultivation is essential 
in ensuring a workable and enduring 
linkage between farm to factory in the 
rice value chain. A rice mill simplisti-
cally speaking is a piece of hardware 
which can be set up within 18-24 
months. Rice milling technology is 
fairly standardized and readily avail-
able. But for a rice mill to function 
effectively it needs steady and reliable 
supply of good quality paddy at com-
petitive prices which is not available 
today.The biggest bottleneck in the 

T
he Rice debate in Nigeria 
is an intense and fierce 
one by different players 
who don’t understand the 
dynamics and only tend 

to put out emotional arguments not 
grounded on facts and logic but only 
aim to score cheap political points. 
They try to play to the fact that self-
sufficiency is a walk in the park and 
merely requires sloganeering and 
mantra speak. I beg to disagree, we 
need to think through the issues and 
be pragmatic in our approach.

 As a background and to further 
contextualize the issue, let us dimen-
sion our consumption and production 
and then find out the gap and there-
after look at factors militating against 
our quest to achieve self-sufficiency 
and what can be done to realize same.

Nigeria, depending on the data be-
ing presented and the one you believe, 
consumes between 5.5 -7.0million 
metric tons of rice per annum. For this 
article, I will use the figure and data 
provided by the highest echelons of 
government which for now is 7 million 
tons. About 2.7 million tons of that 
is produced locally but if we add the 
recent 2million tons of paddy (which 
translates to about 1.2 million tons 
of packaged rice - as about 22-23% is 
husk and 7-8% is bran while balance 
10% is rejects) the government tells us 
has been generated by the farmers in 
Kebbi, Niger, Nasarawa, Kano, Jigawa, 
Ebonyi that will be 3.9 million tons 
meaning we technically have a gap of 
3 million tons which can only be met 

rice value chain is rice farming and not 
rice milling. It requires long gestation, 
bigger quantum of investments and a 
complexity of factors to manage.

Nigeria has suitable agro climatic 
conditions for cultivation of paddy. The 
current low yields are a function of poor 
seeds, no or low level of usage of inputs 
like fertilizer and pesticides, lack of irri-
gation, poor farming and post-harvest 
practices etc. These can be addressed 
in my view through engaging, support-
ing and training the farmers under the 
Farmer Outgrower Programs run by 
the investors in their areas of operation. 
If the investors are engaged in com-
mercial farming they have ready access 
to knowledge, expertise and resources 
that are required to effect that change 
and government should simply enable 
through right policies and easing the 
land tenure process. 

The way forward in order to assess 
the demand and supply situation on 
the one hand is for policy makers to 
work with right set of data and one 
that is accurate and complete. Ignoring 
the supply of imported parboiled rice 
into and from neighboring countries 
leads to false assumptions and conse-
quently wrong policy formulation. On 
the other hand, the current Tariff of 
70% for imports is not sustainable for 
trading and as such high tariffs cannot 
sustain imports into the country as cost 
of smuggled rice through land borders 
is far cheaper, moreover the Central 
Bank has placed a technical ban by 
not allowing Form-M and by extension 
allotting foreign exchange.

With regards to production, farmers 
should be encouraged with govern-
ment declaring a minimum support 
price for rice farmers and buy the 
paddy from the farmers and aggregate 
the paddy in silos and storage facilities 
of the Ministry of Agriculture as a first 
step.This would help to provide clear 
and hard data about the actual produc-
tion levels and availability of paddy in 
the country in addition to building a 
strategic reserve.

by  legitimate imports or smuggling.
Another dynamic we might not 

be aware of is that rice consumption 
in the country is almost entirely par-
boiled rice. In West Africa only Nigeria 
consumes parboiled rice. Other West 
African countries including all the 
neighboring countries Niger, Benin, 
Cameroon, Chad are not consumers 
of parboiled rice. In Africa, South Af-
rica is probably the only other major 
country that consumes parboiled rice.

Whenever the tariff differential 
between the Nigeria rice tariff and 
the tariff in Benin Republic) and Togo 
is very wide the resultant effect is sig-
nificant and massive levels of illegal 
cross border trade flows (smuggling). 
As per the industry sources, illegal 
smuggling of rice from Benin, Niger 
and Cameroon have been to the level 
of between 500,000mt to 2,000,000mt 
per annum over the past 6-7 years.

The markets in northern Nigeria 
like Kano are completely swamped 
with smuggled rice which enters the 
country through land borders with 
Niger Republic and Katsina state. 
Legitimate importers of rice in Nigeria 
have thus effectively been shut out of 
Kano and other northern markets for 
several years.

The shipments of parboiled rice 
from India and Thailand into Lome, 
Cotonou, and Douala ports is a very 
fair estimate of smuggled rice into Ni-
geria as none of these countries have 
internal consumption of parboiled 
rice. All the imports of parboiled rice 
into these countries finally find their 
way into Nigeria.

Often times the Ministry of Ag-
riculture touts the drop in official 
import volumes into Nigeria as evi-
dence of increase in local production 
whereas in actual fact the drop in 
official import volumes has been 
more than offset by increased arrivals 
of parboiled rice in Benin and Togo 
evidencing heightened smuggling 
activity which needs to be seriously 
curbed.

ADE ADEFEKO
Adefeko

is vice President Corporate and 
Government Relations

Olam Nigeria

Every investor in rice milling 
should be mandated to incor-

porate a rice farming com-
ponent to assure a minimum 

50% supply against stated ca-
pacity. If this is not done there 
is a real risk of investors who 
have only done the relatively 

small/minor investment in 
rice milling alone to compete 
unfairly against the investors 

who have invested in both rice 
milling and rice farming

whatsoever to sponsor women to 
pursue postgraduate studies in Sci-
ence, Technology, Engineering and 
Mathematics or any other field for 
that matter. Many talented women 
cannot proceed professionally and 
academically because they be-
come saddled with huge responsi-
bilities. All I see and read about on 
social media and other Mass media 
outfits is ‘feminists’ ranting about 
who gets to cook, whose signature 
is appended on what documents, 
who drives what car, who makes 
what decisions and other banal is-
sues. Certainly, overwhelming do-
mestic responsibilities have great 
potential to decelerate women’s 
career progression and it will be 
nice for men to share the burden by 
participating more domestically. 
However, I wish to be clear that I 
think this is a private issue and I will 
never campaign publicly for this. 
There are different kinds of men 
available. If you are so inclined, 
you should find yourself a liberal 
man, who will not object to this sort 
of arrangement to partner with. 
There are many women who have 
excelled in their respective careers 
and adroitly juggled professional 
and domestic responsibilities and 
even motherhood. I know that this 

Feminism for development 
society. How many maternal and 
child care centers are available in 
urban centers, let alone the rural 
areas? How many organizations 
and individuals advocate for female 
sexual and reproductive health? Too 
few, with very weak impact on the 
affected percentage of the populace. 
How often do we hear about abor-
tion related mortality and morbid-
ity, sexual harassment, molestation, 
malnutrition, child marriage, sat-
isfactory learning achievement for 
girls? Very seldom! 

We must not forget the young 
girls who are employed as house-
maids, who by the way are vulner-
able to so many forms of abuse, and 
get no education or livelihood skills 
whatsoever. After working as maids 
in their prime, they have no skills to 
cope with life. No-one talks about 
this horrible modern day slavery. It 
is also imperative to consider timely 
transition for girls in academics. It 
is evident that compared to males, 
fewer girls progress academically 
in a rapid and timely fashion. This 
does not seem to bother anyone. 
People are not agitating for support 
for women to fully exploit their 
academic potentials regardless 
of biological, social and domestic 
obligations. There are no funds 
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must be tough, but against all odds, 
they are successful wives, mothers 
and professionals. I believe it is 
glaring that the issues mostly raised 
by ordinary citizens and prominent 
feminists have no real impact on 
the emancipation of women and 
the socio-economic development 
of the country at large.  

Nigerians are famous for lamely 
attempting to emulate and hijack 
foreign practices and trends. Apart 
from the obvious disparities in 
socio-cultural circumstances, isn’t 
it obvious to any clever person that 
the Western world is far more ad-
vanced and is no longer confronted 
with some of the basic challenges 
facing Nigeria today? The health, 
educational and financial chal-
lenges previously elucidated? I 
think we should henceforth, come 
together, to agitate for the things 
that truly matter and will advance 
women’s participation in important 
spheres of the society. To achieve 
collective success in this regard, 
we must move beyond man-hating 
and focus on fighting for our rights, 
in the true sense of it. 

The advocacy for women’s 
rights on the grounds of 
gender equality is indeed a 

noble cause. I cannot provide the 
conventional definition of ‘femi-
nism’. I do not know and I have 
honestly never bothered to re-
search it . However, what I believe 
a lot of us will agree with is that this 
is an extremely controversial issue. 

I am for ‘feminism’ when it 
agitates for equal political and 
economic rights for girls. I am 
fervently against prejudice, in-
equality and oppression. However, 
I firmly believe in gender roles and 
in the uniqueness and beauty of 
the dynamics that each person 
brings to the table. Nevertheless, 
this is not what this essay seeks to 
address, this is a chance for me to 
enjoin everyone who would read 
this, to focus on the true sanctity of 
the feminism cause in the Nigerian 

context.
In Nigeria, there are still girls 

who receive inferior education 
or no education at all compared 
to their male siblings. In other 
words, some parents for so many 
reasons, financial constraints 
inclusive, still train their male chil-
dren at the expense of the female 
counterparts. There are girls who 
for socio-cultural reasons are de-
prived the opportunity to acquire 
formal education and or skills that 
they need to navigate successfully 
through life. Many of us do not 
consider this a real situation, we 
assume everyone has the basic 
access to formal education and 
can make the subsequent choice 
to pursue any preferred career, this 
is not true. As of 2015, 10.4 million 
school age children were out of 
school in Nigeria, 60% of whom 
were girls, according to UNICEF. In 
the last 2 months, I have encoun-
tered three young women who can 
neither read English nor write, in 
Ibadan, Oyo-State, Nigeria. I can-
not effectively communicate how 
distressing this has been for me, it 
is what prompted this essay, as a 
matter of fact. There is an exten-
sive variety of challenges facing 
the female gender in the Nigerian 
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F
lour Mills Nige-
ria Plc’s weighted 
average cost of 
capital (WACC) 
will increase after 

the planned rights issue, 
raising concerns about the 
impact of such enlargement 
on shareholder’s wealth.

According to analysts 
at FSDH Merchant Bank 
Limited, the company plans 
to raise N40 billion in eq-
uity capital in order to de-
leverage the balance sheet 
as soaring finance costs 
suppressed earnings.

 Flour Mills’ cost of capi-
tal after the rights issue 
increased to 20.02 percent 
as against 17.75 percent 
previously held, according 
to data gathered by Busi-
nessDay Intelligence. 

Cost of capital is the min-
imum return expected by 
those that provide capital 
for the business.

Total debt to equity ratio 
will fall to 95.73 percent 
post-rights issue from a 
previous level of 174.54 
percent.

The aim of every firm 
is to find the appropriate 
mix of debt to equity that 
reduces the total cost of 
capital and maximizes its 
value.

A finance analyst, who 
doesn’t want his name men-
tioned, said the anomaly 
could have arisen because 
the Nigerian miller is get-
ting to a point of financial 
distress as the proportion of 
debt in its capital structure 
has catapulted.

He added that it could 
be that the company has 

Flour Mills’ cost of capital will 
increase post rights issue

N400bn 
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Nigeria’s central bank 
sold about 400 billion 
naira ($1.27 billion) of 
Treasury bills on Fri-
day, lifting the interbank 
lending rate up to 12 
percent, traders said.

 The bank sold 82 bil-
lion naira in 181-day 
Treasury bills at 18 per-
cent and 309 billion 
at 18.6 percent, mop-
ping up liquidity from 
the money market and 
pushing up the cost of 
borrowing among com-
mercial lenders.

 

N5.1 bn
Nigerian mid-tier lender FCMB 

has sold 5.1 billion naira ($16 mil-
lion) of bonds, less than it originally 
planned to raise, at an interest rate 
coupon of 17.25 percent, its advis-
ers said on Friday.

The seven-year bond was is-
sued by way of a book-building 
with Standard Chartered Bank, 
local investment bank Chapel 
Hill Denham and FCMB Capital 
Markets as book runners. The offer 
was fully subscribed, they said in a 
statement.

Email the BMI team @ patuanya@gmail.com      

BONDS SALE

SHORT TAKES

Nigeria’s capital imports 
slumped to a nine-year low in 
2016, as Africa’s biggest econo-
my battled a weaker currency 
and its first recession in 25 
years.

 The National Bureau of 
Statistics (NBS) said yesterday 
that capital importation into 
Nigeria fell 47 per cent last year 
to $5.12 billion, largely because 
the weak currency meant fewer 
dollars were required for the 
same naira investment. It said 
$9.64 billion was imported in 
2015, reported Reuters.

CAPITAL IMPORTS

47 %

Continues on Page 24 

Nigerian ETFs underperform 
their benchmarks

ARM says yields to succumb 
to gravity in H1

reached maturity with bond 
holders.

“The shareholders of the 
company may take a hit af-
ter the right issue,” said the 
finance analyst.   

Johnson Chukwu, the 
managing director/founder, 
Cowry Asset Management 
Limited, said the operating 
environment is such that 
cost of debt is very expen-
sive and that most com-
panies are borrowing at 20 
percent. He said that banks 
can call back their debts at 
any time. 

Chukwu added that it 
makes sense to substitute 

equity for debt because debt 
is obligatory while equity is 
residual.

“The CBN has asked 
lenders to derisk their bal-
ance and as such a lot of 
them are increasingly call-
ing back their debts from 
customers in order to shore 
up capital,” he summed.

The yield on FGN bonds 
with average maturity of 
six months stood at 18.63 
percent, according to data 
from FMDQ.

Indeed such strategic 
plan will free up balance 
sheet and reduce level of 
exposure to financial risk 

as Flour Mills’ total debts 
is expected to fall by 29.64 
percent to N134.54 billion 
after the right issue. The 
total interest-bearing debt 
currently stands at N134.54 
billion.

On the other hand, value 
of equity is expected to in-
crease by 40.54 percent 
to N140.54 billion from 
N100.54 billion previously 
held.

Flour Mills borrowed 
money from lenders to fi-
nance its aggressive expan-
sion plans orchestrated with 
a view to increasing its share 
of the market.

The company has in-
vested N50 billion in a state-
of-the-art sugar refinery in 
Apapa, which is capable 
of refining up 2000 metric 
tonnes of sugar per day. It 
has also invested N45 billion 
in a sugar plant in Mokwa, 
Niger State. 

Experts have warned on 
the dangers of debt burden 
on firms’ financial stability. 

This is because lever-
age in the balance sheet 
increases financial risks, 
resulting in lower credit rat-
ing and higher cost of funds.  
A healthy mix of debt and 
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Emefiele’s inverted yield curve may 
choke economy’s green shoots

N
igeria’s yield curve 
remains inverted 
as short term rates 
soar on tighter li-
quidity.   

The yield curve refers to the 
relationship between the short 
- and long-term interest rates of 
fixed-income securities issued 
by a sovereign.

Typically, longer-dated 
bonds trade above shorter term 
bonds since investors demand a 
premium for lending for longer 
periods when economic condi-
tions are healthy. 

When investors believe there 
is immediate stress in the finan-
cial system, the premium de-
manded in the short-term rises.

“The yield curve inversion 
reflects continued Central Bank 
of Nigeria (CBN) open market 
operations (OMO) to squeeze 
liquidity; this has primarily af-
fected the short end and ensured 
elevated T-bill yields,” Samir Ga-
dio, Head of Africa strategy and 
FICC research said, in response 
to questions. 

“The authorities have al-
lowed such attractive rates to 
boost the incentive to hold NGN 
assets domestically and po-

PATRICK ATUANYA

DEALS

Nigerian SEC-registered GCR sells 50% 
stake to private equity group
INNOCENT UNAH  

Flour Mills’...
Continued from page 23

O
wners of Global 
C r e d i t  R a t i n g s 
(GCR), one of the 
3 companies reg-
istered by the Ni-

gerian Securities and Exchange 
Commission (SEC) as rating agen-
cies, have sold half of their stake 
in the foremost credit worthiness 
evaluator in Nigeria.

The value of the deal was not 
disclosed by the group. Carlyle 
will pay for the shares acquired 
with money from the Carlyle Sub-
Saharan Africa Fund, which cur-
rently has $698 million of pledged 
money from its investors.

With investment of over $300 
million in various industries across 
the African continent including 
Nigeria, the fund invests in busi-
nesses with growth potentials; it 
also invests in buyout transactions.

Rating agencies are empow-
ered by the SEC to provide credit 
ratings to governments and other 
entities and offer opinion on 
the health of these entities; they 
also provide ratings to debt and 
equity instruments issued by gov-
ernments and companies.

“Global Credit Ratings (GCR) is 
pleased to confirm that the Carlyle 
Group (Carlyle) recently acquired 
a 49.9% stake in the GCR group,” 
said GCR in a statement in its web-
site announcing the transaction. 

 “We are very excited at this 
development, as this will be a mas-
sive boost to GCR’s international 

equity is therefore pivotal to 
debt sustainability. 

Too much debt increases 
the marginal cost of borrow-
ing due to increased risk of 
financial distress, increased 
cost of debt, and increased 
cost of equity. This will lead 
to overall increase in the 
cost of funds.

It is generally accepted 
that there is a limit to bor-
rowing or else the large 
chunk of the company’s 
earnings will be used to 
service interests on loans.

Flour Mills’ interest cover 
is 1.54 times earnings, which 
means its operating income 
can cover interest expenses. 
Analysts at FSDH Merchant 
Bank Limited said Flour  
Mills  stocks are  considered  
defensive stock  and should 
benefit  from  the  changing  
Nigerian economy.

“We maintain our BUY 
rating of FMN at the current 
price of N18.00,” said the 
analysts at FSDH Merchant 
Bank.

 

credentials as well as provide ac-
cess to vast financial and technical 
resources.”

Carlyle had announced that 
it bought a substantial part of Af-
rica’s largest credit rating agency 
from the founders and German 
development financial institution, 
DEG. Carlyle will become the larg-
est shareholder in GCR because of 
the deal; DEG and GCR Manage-
ment will remain investors in the 
business.

GCR has its headquarters in 
South Africa and operates in up to 
20 countries across the continent; 
it serves four key sectors of the 
economy: insurance, financial in-
stitutions, corporate & public sec-
tor entities, and structured finance.

The company started in 1996 
when it was established as the 

African subsidiary of Duff & Phelps, 
a global valuation and corporate 
finance advisor listed on the New 
York Stock Exchange. GCR has 
grown rapidly to establish itself as 
the market leader, accounting for 
the majority of all ratings in Africa.

 GCR’s African regional head-
quarters are based in Johannes-
burg, with its main regional offices 
in Harare, Lagos and Nairobi.

“We are excited to partner with 
Carlyle as we look to build on 
our strong local knowledge and 
focus on analytical excellence to 
continue to serve clients across 
Africa.  Carlyle brings a wealth of 
experience and knowledge which 
will be instrumental in helping us 
to achieve our objectives for the 
business,” DCP King, Chairman of 

GCR, is quoted to have said in a 
Carlyle Group press release.

A major Global Private Equity 
player, the Carlyle group manages 
up to $170 billion worth of assets. 

The combined worth of the 
companies the group invests in 
would make the group rank among 

the 10 most profitable compa-
nies in the world.

The Carlyle group made its 
first investment in Africa’s lead-
ing economy in 2014 after paying 
up to $147 million for 18 per cent 
stake in Diamond Bank, a lead-
ing Nigerian retail lender.   

tentially attract foreign 
portfolio investment,” 

Gadio said.
Yields ticked higher on most 

maturities at the short end of 
the curve with the exception of 
the 182-day bill which dipped 
by 29 bp. The sell-off in the T-
bills space came on the back 
of the provisioning by banks in 
anticipation of tightened liquid-
ity conditions. At the longer end 
the debt office on Thursday said 
it raised a N105.10 billion naira 
maturing in 2036 at 16.99 percent 
compared with 16.43 percent at 
its last sale.

It issued a 2026 bond to fetch 
N74.90 billion at 16.99 percent 
as against 16.24 percent last 
month and sold the 2021 note 
for N34.95 billion at 16.89 percent 
compared with 15.99 percent in 
December.

The shape of the yield curve is 
often used by economists and in-
vestors to gain insight about what 
is happening in an economy.

When the yield curve be-
comes inverted, profit margins 
fall for companies that borrow 
cash at short-term rates.

It may also reduce the in-
centive for banks to lend to the 
private sector as they often prefer 
to invest in lower-risk or risk free 
Government securities. 

 “An economy in recession 
needs low interest rates to dis-
courage savings and encourage 
consumption and borrowing. 
If government  treasuries are 
offering yields up to 16 percent 
or more, then the cost of bor-
rowing will be very high for busi-
nesses which will stifle the much 
needed growth to restart the 
economy,” Oluwatosin Ojo, head 
of research at investment firm 
Cardinal Stone Partners said.

For consumers an inverted 
yield curve has an impact when 
their loans have interest-rate 
schedules that are periodically 
updated based on short-term 
interest rates.

Many Nigerian consumers 
experienced this recently when 
some banks sent out notifica-
tions increasing the interest rates 
on current loans.

Other factors may however be 
holding longer term bond yields 
down which may not be negative 
for the economy.

“It may be that the market 
is beginning to believe the CBN 
will get inflation under control 
and that inflation will fall in the 
future - which is the positive in-
terpretation,” Charles Robertson, 
chief economist at investment 
bank Renaissance Capital said.
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ARM says yields to succumb to gravity in H1

A
n excerpt from 
an ARM Securi-
ties research core 
strategy do cu-
ment – the Nige-

ria Strategy Report—assesses 
movements in the fixed income 
markets over H2 2016 and 
posits the outlook for same 
over 2017. 

In H2 2016 Nigeria Strategy 
Report, ARM identified a con-
fluence of hawkish monetary 
policy, increased fiscal borrow-
ings and investors demand for 
inflation premium as providing 
ammunition for yield ascent. 

Of the three factors, the firm 
noted that monetary policy 
tightening targeted at attract-
ing FPI flows and keeping real 
yields positive would have the 
most dominant influence on 
yield trajectory over H2 16. 

“Indeed, our thesis panned 
out over H2 16, as the CBN 
hiked its key policy rate 200bps 
to a record high of 14% and, 
more importantly, raised the 
average marginal clearing rate 
at its OMO auctions 617bps 
MoM in July to a level which 
remained intact over the rest of 
the year. Accordingly, the naira 
yield curve widened 446bps in 
H2 16, with July alone account-

INNOCENT UNAH

ing for 88% of the period’s 
increase bringing cumulative 
yield expansion over 2016 to 
874bps,” the report said.

Having established the key 
influence of a hawkish CBN in 
stoking yield ascent in 2016, a 
discussion about 2017 outlook 
should begin with likely policy 
trajectory, according to ARM. 

ARM notes that in 2016, 
more than in any other year 

in recent memory, the surge 
in inflation provided a ready 
cover for monetary tightening 
in defence of the key policy 
anchor: the naira. 

ARM had earlier highlight-
ed that strong base effects 
inherent in one-off inflation 
drivers (electricity and fuel 
price hikes) set a high water-
fall mark for CPI readings to 
surmount in 2017 to keep the 

current run rate. 
In the absence of fresh up-

ward adjustments of greater 
magnitude, relative to 2016, the 
firm sees subdued inflationary 
readings from February 2017, 
as removing the positive real 
yields justification for contrac-
tionary monetary policy. 

“This view would sit well 
with a fiscal side, now shorn 

Nigerian ETFs underperform their benchmarks

7
1 per cent of the ex-
change traded funds 
(ETFs) being nurtured 
by Nigerian fund man-
agers have underper-

formed their benchmarks, data 
from Bloomberg have revealed.

5 of the 7 ETFs whose data 
were obtained by BusinessDay 
showed that Vetiva Industrial 
Goods ETF topped the under-
performance chart having suf-
fered a total loss of 23.68 per 
cent compared to its benchmark 
that was hit with a loss of 2.09 
per cent. Total return is the re-
turn earned by the ETFs from 
fund inception up to December 
31, 2016.

Exchange traded funds, 
which are mutual funds that 
can be bought or sold on the 
Nigerian Stock Exchange just 
like share of companies, seek 
to mimic the performance of 
specified basket of assets, called 
benchmarks.

A top executive of one of 
the portfolio managers told 
BusinessDay in a telephone 
conversation that it should not 
be surprising that the exchange 
traded funds performed poorer 
than their benchmarks consid-
ering that there are manage-

ANALYSIS: FICC

on the terminal for about 80 
per cent of information.”Sources 
who are familiar with ETFs said 
that investing in this asset class 
should help investors minimise 
difficulties, statutory costs and 
risks of investing directly in the 
underlying shares that qualify 
for the index tracked by an 
ETF. ETFs should also enable an 
investor to enjoy the benefits 
of diversification minimized 
transaction costs.

BusinessDay research re-
vealed that the average man-
agement fee for ETFs in South 
Africa is below 0.6 per cent 
compared to the average fee of 
1.25 per cent that is charged for 
ETFs in Nigeria.

Continued from page 23

of the unbridled backdoor 
CBN deficit financing follow-
ing recent rancour over breach 
of statutory limits. Accord-
ingly, we believe concerns over 
mounting debt service burden 
and declining inflation should 
result in more forceful fiscal 
pressures on the apex bank 
to adopt an accommodative 
stance given its renewed at-
tempts at economic stimula-
tion,” the report said.

Tying it all together, ARM 
sees a more volatile pattern in 
the level and slope of the naira 
yield curve over 2017 with 
dovish monetary policy and 
elevated repayment cycle in 
Q2 16 creating a gravitational 
pull on yields. 

Farther out, the firm sees 
CBN capitulation in H2 2017 
(with regards the situation on 
the naira) implying some form 
of liquidity tightening post the 
event, which would point to 
further yield curve twists. 

“Overall, we see expansion 
in positive real yields in infla-
tion as reducing monetary im-
petus for tightening supported 
by a rising maturity profile as 
setting the stage for yields to 
descend the summit over H1 
2017,” ARM said.

 

ment and other fees that are 
associated with the funds.

“You need to also consider 
the fact that management fees 
apply to these funds. Manage-
ment fees currently range from 
1 per cent to 1.5 per cent of total 
assets under management per 
annum. They also impact the 
returns of these funds,” the fund 
management executive said.

Analysis of the Bloomberg 
data showed that two of the 
ETFs, Stanbic IBTC ETF 30 
(SIET) and Vetiva S&P Nigerian 
Sovereign Bond ETF (VSPN) 
performed better than their 
benchmarks.

The VSPN earned a total 
return of 0.29 per cent as at 

December 30, 2016 to its bench-
mark by 1.43 percentage points 
as the latter earned total return 
of -1.14 per cent within the 
period. The SIET lost  19.019 per 
cent while its benchmark Nige-
rian Stock Exchange 30 (NSE30) 
lost 19.166 per cent, indicating 
an outperformance of 0.15 per-
centage points by the ETF.

 The other ETFs that under-
performed their benchmarks 
are Vetiva Consumer Goods 
ETF, Vetiva Griffin ETF, Vetiva 
Banking ETF, and Lotus Halal 
ETF. The Vetiva Consumer 
Goods ETF underperformed its 
benchmark by 3.27 percentage 
points; Vetiva Griffin ETF un-

derperformed by 0.71 percent-
age points; Vetiva Banking ETF 
underperformed its benchmark 
by 7 percentage points. Lotus 
Halal ETF underperformed its 
benchmark by 0.67 percentage 
points.

The fund manager execu-
tive said that data from Bloom-
berg are not usually correct 
and should be used with care, 
but analysts from 3 top equity 
research firms who spoke to 
BusinessDay said that they rely 
heavily on data from Bloom-
berg.

“We make use of information 
from the Bloomberg terminal 
very much,” one of the analysts 
said. “In terms of data, we rely 

INNOCENT UNAH
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Modestus AnAesoronye

A
ccidents, mis-
fortunes, natu-
r a l  d i s a s t e r s 
and other un-
fortunate events 

happen every day and no 
one is completely shielded 
from these incidents. Since 
we cannot tell if and when 
such incidents will happen, 
wisdom dictates we make 
plans for such eventualities. 

According to industry 
statistics, only 1 percent of 
learned Nigerians have a 
WILL in place, which means 
that many of us would be 
creating problem to our 
families and dependants 
should the unexpected oc-
cur today.

Make the plan today, 
be responsible by writing a 
WILL or set up a Trust so it 
is easier to know who your 
beneficiary is(are). Note 
that there is a difference 
between your Next-of-Kin 
(NOK) and your beneficiary 
(ies). Many people includ-
ing pension contributors 
keep asking what age and 
at what point should some-
body write a will. This article 
is intended to open the eyes 
of many who think ‘WILL’ is 
old people, rich people or 

it’s a good idea to consult 
a solicitor as soon as pos-
sible. It’s advisable to show 
them all the information 
and documentation you 
have about the deceased 
person’s property, belong-
ings and financial affairs. 
In the meantime, it may 
be a good idea to put small 
valuable items away for 
safekeeping. Usually a close 
relative like a spouse, child 
or parent will have the legal 
right to sort out the estate 
of the person who has died.

Letters of Administra-
tion

In order to be able to ad-
minister someone’s estate 
you normally need to apply 
to the Probate Registry for a 
Letters of Administration. 
You can ask your solicitor 
to help you with applying 
for a grant or you can make 
a personal application.

On receipt of the grant 
you become the ‘admin-
istrator’ of the estate. The 
grant provides proof to 
banks, building societies 
and your pension fund ad-
ministrator that you have 
authority to access and dis-
tribute funds that were held 
in the deceased’s name. 
The overall process is often 
referred to as ‘obtaining pro-
bate’, though technically this 
term applies where there 
was a will.

those nearing retirement.
In simple terms, it is for 

everybody as long as you 
have asset or investment 
that you could transfer to a 
beneficiary or beneficiaries. 
Specifically, if you are con-
tributing to pensions, this 
advice is for you.

The Nigeria Contribu-
tory Pension Scheme (CPS) 
introduced by the Pension 
Reform Act recognises the 
importance of the contribu-
tor, his contribution and 
what happens to him while 
in employment. This is both 
alive and in death. With 
this realisation that there is 
life and there is also death, 
the CPS has taken care of 
the contributor, directly or 
indirectly, should either of 
the two happen as long as 
the person has made his 
contribution through his 
employer.

The law states that where 
an employee dies, his en-
titlements under the life in-
surance policy maintained 
in this Act shall be paid 
by an underwriter to the 
named beneficiary.

That, upon receipt of 
a valid Will admitted to 
probate or a Letter of Ad-
ministration, confirming 
the beneficiaries under the 
estate of the deceased em-
ployee, the Pension Fund 
Administrator(PFA) shall, 

If you are gone today, who 
stands as your beneficiary

tion process.
A will must be written 

in sound judgment and 
mental capacity to be valid; 
The document must clearly 
state that it is your will. An 
executor of your will, who 
ensures your estate is dis-
tributed according to your 
wishes, must be named; It 
is not necessary to nota-
rize or record your will but 
these can safeguard against 
any claims that your will 
is invalid and to be valid, 
you must sign a will in the 
presence of at least two 
witnesses.

What to do if there is 
no will

If someone dies without 
making a will, they are said 
to have died ‘intestate’. If 
this happens, the law sets 
out who should deal with 
the deceased’s affairs and 
who should inherit their 
estate including property, 
personal possessions and 
money, as well as his pen-
sions.

Getting help from a 
solicitor

When someone dies 
without leaving a will, deal-
ing with their estate can be 
complicated. It can also 
take a long time - months 
or even years in some very 
complex cases.

If matters are complex 
or you feel you need help, 
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with the approval of the 
Commission, release the 
amount standing in the 
retirement savings account 
of the decease to the per-
sonal representative of the 
deceased or to any other 
person as may be directed 
by a court of competent 
jurisdiction, in accordance 
with the terms of the Will 
or the personal law of the 
deceased employee, as the 
case may be.

In another case where an 
employee is declared miss-
ing and if is not found within 
a period of one year from the 
date he was declared miss-
ing, a board of inquiry is set 
up by the National Pension 
Commission (PenCom), 
which concludes that it is 
reasonable to presume that 
he has died, and in this case, 
the provisions of this section 
shall apply.

While this law is there 
to enhance the welfare of 
the contributor, there are a 
number of challenges which 
beneficiaries would have to 
contend with if there was no 
prior effort to address them 
before death occurs. This is 
the issue of not having a Will 
and dying interstate.

One of the challenges 
which families of the de-
ceased pension contributor 
faces after the death of their 
loved one is the process of 

claiming his pension entitle-
ments, making it important 
that a pension contributor 
should procure ‘Will’ for 
management of his or her 
estate should the unexpect-
ed happen.

A will is the most practi-
cal first step in estate plan-
ning, and makes clear how 
you want your property to 
be distributed after you 
die. It is simply a written 
declaration or statement 
by a person (the “Testa-
tor”) naming one or more 
persons, human or entity, 
as beneficiaries of his/
her property after death. 
Another person or persons 
are also named in the Will 
as executors of the Estate 
with property to be dis-
tributed after the Testator’s 
death.

Writing a will can be as 
simple as typing out how 
you want your assets to be 
transferred to loved ones 
or charitable organizations 
after your death. If you don’t 
have a will when you die, 
your estate will be handled 
in probate, and your prop-
erty could be distributed 
differently than what you 
would like.

It may help to get legal 
advice when writing a will, 
particularly when it comes 
to understanding all the 
rules of the estate disposi-
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Just because February 
is here doesn’t mean 
you should already be 
neglecting to improve 

your finances. In fact, no 
matter your resolutions (or 
if you’ve already abandoned 
them), it’s always a good idea 
to work on your finances. 

If you’re looking for ways 
to tweak your budget to bet-
ter effect this year, then here 
are some strategies you can 
follow to spend less and save 
more:

1. Factor in Infrequent 
Expenses

 One of the biggest pitfalls 
of budgeting is forgetting 
about infrequent expenses. I 
have some expenses that are 
only paid quarterly, or per-
haps once a year. It’s easy to 
forget to include them in the 
budget, especially if I come 
up with the budget during a 
month when I’m not making 
the payment. The fix is easy 
though.

 As you tweak your budget 
this year, spend the extra bit 
of time to look ahead for 
infrequent expenses and 
include them. I like to break 
mine down into monthly 
costs so that they are ac-
counted for. I also ensure that 

the money is already there 
when they are withdrawn 
from my account.

2. Don’t Count on Ir-
regular Income

 Many of us like to look 
ahead and estimate our in-
come. Unfortunately, we 
often over-estimate what 
is coming in. We rely on 
our estimates too heavily 
whether it’s a bonus at work 
or a tax refund or some other 
windfall. Instead of factoring 
future income into your bud-
get, consider pretending it 
doesn’t exist. That way, when 
you do get a windfall, you can 
bank that instead of spend-
ing the sum. This way, you 
don’t end up in trouble if the 
extra money doesn’t appear 
like you thought it would.

3. Boost Your Savings
 You can also use more 

no matter how much you’re 
setting aside, so look for ways 
to boost your savings. Even 
an extra $15 a week can help 
in the long run. Consider 
changing how much is taken 
from your paycheck and 
contribute it to your retire-
ment account. You can also 
put more in your emergency 
fund. Just make a small tweak 
to the amount to make a dif-

ference down the road.
4. Check into Your Sub-

scriptions
 When was the last time you 

reviewed your subscriptions? 
I’m not getting rid of the Netflix 
subscription, because I use 
it, but I finally dumped that 
gym membership in favor of 
a punch card at the municipal 
pool. I’m saving money and 
getting involved in exercise I 
actually enjoy.

 Look at where your mon-
ey is going on a monthly 
basis. If you aren’t using 
subscriptions, change things 
up so you aren’t spending on 
what you no longer use.

5. Review Your Insur-
ance

 Every six months, before 
renewal, I do a quick com-
parison of my insurance poli-
cies. Could I be saving more 
elsewhere? If it looks like I 
can get a better quote some-
place else, I let my insurer 
know and ask for a match. 
In many cases, I get it. Take 
a few minutes to see where 
you stand. If you haven’t 
changed your insurance for a 
few years, you might be sur-
prised at what’s available and 
how much a quick search can 
save you.

 

Ways to tweak your 
budget this year

Breaking barriers 
to savings by low 
income earners
Nusrah Wali

A
isha is in her late 
fifties. She has 
been engaged in 
one form of small 
business or an-

other for over two decades. 
Her skin is wrinkled and the 
lines on her face speak of her 
struggle, of early harmattan 
mornings spent beside a 
crackling fire frying up akara 
or “kosai” i.e. beans cake as 
it is more commonly known. 
Despite all her years of toil, 
she has very little to show 
for it: a few goats, some extra 
naira in her pocket and just 
enough to cater for food and 
school fees for her four kids. 
Yet, she still has a reputa-
tion in her village of being a 
wealthy woman. She gets very 
little help from her husband 
and due to her reputation, she 
cannot ask anyone for help, 
rather, she is constantly being 
approached for assistance. 

This is just one story in one 
village in Northern Nigeria, 
but the story is much the 
same across most villages in 
other parts of the country. 
The business may be different 
and the age and the income 
might vary. But majority of 
small businesses across the 
country are helmed by men 
and women such as Aisha 
who manage to make just 
enough to eke out a living but 
not enough to save let alone 
open a bank account.

According to a 2016 report 
by Ericsson, an estimated 47% 
of Nigerians are unbanked. 
However, the regulatory and 
supervisory authorities such 
as the Central Bank of Nigeria 
(CBN) and the Nigeria De-
posit Insurance Corporation 
(NDIC) are trying to change 
the status quo. In July 2016, 
the CBN instituted a “Zero 
Balance” policy in order to 
encourage the unbanked 
population to open bank ac-
counts with zero kobo in the 
hope that once they open an 
account, the idea of saving 
money may gradually appeal 
to them. 

However, the challenges 
are many and varied. For 
Aisha who has no bank in 
her village, she has to travel 
by road for nearly an hour 
to reach the nearest bank 
which she neither has the 
time, literacy nor money for. 
For some people that might 

make more money than 
Aisha and who might find 
the idea of keeping their 
money in a bank appealing, 
they will be frustrated by the 
minimum opening balance 
of N10,000 (approximately 
$30). It is rather sad to note 
that, despite the CBN “Zero 
Balance” policy, only few, 
including the old generation 
banks abide by it.

The recent N5,000 month-
ly welfare scheme initiated by 
the present administration 
for the teeming unemployed 
youths and other poor indi-
viduals to alleviate extreme 
poverty and increase spend-
ing could ultimately help pull 
the nation’s economy out of 
recession. Unfortunately, 
one of the first hurdles the 
beneficiaries of the welfare 
scheme face is the opening 
of a bank account, which 
ironically costs more than the 
N5,000 stipend.

Larai is one of many Nige-
rians who recently tried to get 
registered as a beneficiary of 
the N5,000 monthly welfare 
scheme. She however met a 
brick wall when she was told 
that she would not be able 
to register without a bank 
account. Larai approached 
one of the old generation 
banks but was alarmed to 
discover that she needed a 
minimum of N10,000 to open 
an account. In tears, she 
went to her aunt’s husband 
to explain her predicament. 
He loaned Larai the money 
which she used to open an 
account. She then rushed 
back to register only to have 
her hope dashed when she 
was told that the list was full 
and she would have to wait 
for the next batch.

However, there is light at 
the end of the tunnel. The 
story of Aisha and Larai is the 
story of Nigeria. It is the story 
of the tenacious and dogged 
entrepreneurial spirit of the 
average Nigerian. It is also 
the story of a government 
working hard to come up 
with creative solutions for its 
people. This is exemplified in 
the N5,000 monthly welfare 
scheme and the introduc-
tion of the CBN policy of zero 
balance account opening. 
Thanks also to the advent 
of modern technology that 
takes banking from the brick 
and mortar model to the 
mobile phone as well as the 
protection of depositors by 
the NDIC.

For instance, the NDIC of-
fers protection for depositors 
up to a maximum insured 
limit of N500,000 per de-
positor, per deposit money 
bank (DMB) and primary 
mortgage bank (PMB) and 
N200,000 per depositor per 
microfinance bank (MFB) 
in the unlikely event of fail-
ure of such licensed banks. 
The Corporation also offers 
protection to subscribers 
of mobile money opera-
tors (MMOs) such as Paga, 
Firstmoney and GTMobile 
Money to the maximum in-
sured limit of N500,000 per 
subscriber per MMO in the 
unlikely event of failure of the 
bank in which the MMO has 
its pool account. 

As technology is con-
tinually changing, it is also 
changing the banking in-
dustry and making banking 
services more accessible. 
According to the Nigerian 
Communications Commis-
sion (NCC), Nigeria had 149 
million active mobile phone 
subscribers as at May, 2016. 
These 149 million people 
can access banking services 
from the comfort of their own 
homes, offices or businesses. 
This means that Aisha no 
longer needs an internet 
connection or to visit to a 
bank to transfer money to 
her kids, place orders with 
her suppliers or receive pay-
ment from her customers. 
Instead, by opening an ac-
count with an MMO, she can 
perform any transaction she 
needs right from the palm of 
her hands and put aside any 
extra money as savings. And 
best of all, she can be assured 
that those savings are insured 
by the NDIC.

Umaru Ibrahim, managing 
director / CEO, Nigeria Deposit 
Insurance Corporation (NDIC)
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Minding ‘little foxes’ that 
could mar your retirement life

I
t is the desire of every 
worker to retire some-
day and enjoy the fruits 
of years of labour in 
employment. Many 

countries all over the world 
are concerned about taking 
care of retirees, many of 
whom are ushered into the 
last threshold of life after 
work life. In Nigeria, the 
Pension Act of 2004 and 
subsequently the reform of 
Act of 2014 was intent to en-
sure that no worker, whether 
from the public or private 
sectors is miserable in retire-
ment, and baring occasional 
challenges the law seem to 
have brought in an array of 
hope for workers who are 
also made to consciously 
contribute a part of their 
compulsory monthly de-
ductions to a Pension Fund 
Administrator (PFA,) while 
the employer also fulfills its 
own statutory remittances 
at the same time.

But, however, savoury 
the intentions to give succor 
to the worker in retirement, 
he or she has a critical role 
to play in making his retire-
ment robust. Regrettably, 
many workers end up in 
mystery simply because they 
mind less those seemingly 
inconsequential habits and 
attitudes that make for good 
retirement life or otherwise, 
as the case may be.

Some of these proverbial 
“little foxes” are worthy of 
being highlighted here:

Indulgencies and Bad 
Habits: Lose life style and 
indulgencies during active 
work life may hamper good 
retirement life. In often cases 
some workers over indulge 
in habits such as excessive 
drinking, smoking and wom-
anizing which turns out to 
be expensive habits when 
attempts are made to count 
the cost. Aside from posing 
health challenges at the end 
of the day, those who indulge 
in such pleasures would 
soon discover how difficult 
it is to cope with sustenance 
of the habits with dwindling 
income in retirement. Some 
retirees become miserable 
when they are deluded that 
their earning power will al-
ways remain for ever. 

This is not usually so. Sus-
taining a life of reveling may 
be difficult after retirement. 
It would only take little time 
to wipe off life savings if any 
attempt is made to sustain 
this hedonistic lifestyles.

Unbridled Socializing: 
To everything there must 
be moderation. Regrettably, 
many workers need to be 
counseled on the need to 
minimize their appetite for 
socialization, especially in 
form of partying and revel-
ing. They must learn to take 

care of the “owambe party 
spirit” while still actively in 
employment. Aside from 
the unjustifiable waste of 
time spent partying from one 
weekend to another, the fi-
nancial resources expended 
on party needful such as 
“aso-ebi”,  food and so on, 
must be curtailed. While it 
may be easier sustaining the 
habits during active work 
life, it could constitute seri-
ous financial drain in retire-
ment, leading ultimately to a 
miserable life in retirement. 

A story was told of a top 
Civil Servant who in service 
joined several ivy lee social 
clubs in Abuja, requiring him 
to pay a fortuneas annual 
subscription to maintain 
his membership. In retire-
ment, with shrinking finan-
cial resources, fulfilling the 
obligation became difficult 
as he had to continually 
draw from his life savings 
with the attendant negative 
consequences. This reeks of 
bad financial planning and it 
must be avoided even while 
in active service.

Pride and not touching 
base: A philosopher once 
admonished everyone to 
be mindful of the way and 
people they meet while as-
cending the ladder of life 
as they may meet the same 
set of people when coming 
down. As much as pressure 
of work and lifestyle permits, 
every worker, particularly in 
the Nigerian traditional set-
ting must endeavor not to 
live about the community 
that threw them up in the 
first place. 

It is good wisdom to 
maintain good relationship 
with friends, old school 
mates and peers in the 
community, as they could 
become the best of compan-
ions in retirement. Money 
may at some point lack the 
ability to give emotional 
succuour that comes from 
good friendship and so-
cial bonds. In retirement, 
a heathy social bond is a 
good antidote to loneliness 
and attendant emotional 
distress.

Negligence of family and 
Health: One of the crystal 
balls that every one’s eyes 
must diligently watch during 
work-life is the family. A job 
could be lost and you would 

most probably gain another 
one, but when a family is 
lost, replacement becomes 
difficult or impossible. As 
we live in a world that foists 
occupational pressure on 
workers, there is the need 
to create time out of busy 
schedules to strengthen fam-
ily cohesion. 

Many people have re-
tired with good severance 
benefits in cash only to be 
shattered by family troubles. 
Conversely, a retiree with 
robust family relationship 
would have a safety nest and 
succor at old age. When job 
leaves you or you leave your 
job, ensure that your wife or 
husband and the children 
are there waiting for you. The 
biblical law of sowing and 
reaping has a way of catching 
up with every mortal.

I must also note that 
all who want to retire well 
must take care of their 
health while working. Every 
worker must see to it that 
they imbibe wellness cul-
ture and watch what they 
eat and drink. Dieticians 
would say, what you eat is 
you! Many have become 
weak or vegetated later 
in retirement because of 
what they had “garbaged” 
into their lives earlier and 
no amount of money in 
retirement could remedy it. 
Many suffer from terminal 
ailments gulping fortunes 
simply because of avoid-
able unhealthy habits that 
cultivate while still younger. 
What you throw to life is 
what life ultimately throws 
back at you!

In conclusion, it could be 
said that most counseling on 
healthy retirement has often 
been skewed towards finan-
cial planning, with little focus 
on the non-financial prepa-
rations, which if weighed 
well, is more germane that 
the former. Everyone needs 
a blend of perfect emotional, 
psychological and social 
balance to enjoy life in retire-
ment and all workers must 
continually fix their gaze on 
these crystal balls, rather 
than allow them to roll away 
and rue their work life at the 
end of it all. 

Adaramola is assistant 
executive secretary, Nigerian 
Council of Registered Insur-
ance Brokers
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R
aise your hand 
if you know you 
could be doing 
something to 
save a nice bit 

of cash each week but for 
some reason or another 
you just don’t. Maybe you 
have a hard time getting 
your act together to pack a 
lunch each week or some-
how you never find the 
time to look for a cheap-
er auto insurance plan. 
Don’t be embarrassed if 
this is true for you, as al-
most everyone I know has 
these little, seemingly easy 
things that somehow just 
don’t wind up happening. 
If you’d like to conquer one 
of these items on your list, 
try my three step method 
for making a change in 
your habits.

Step #1: Figure out 
what is holding you back.

 Pure laziness is not a 
detailed enough answer, as 
you can almost always find 
a good solution to a prob-
lem if you have enough 
information to work with. 
Take some time and give 
yourself a thorough ques-
tion and answer session 
to identify what’s really 
holding you back. Note: 
Be friendly and kind to 
yourself when asking ques-
tions. Don’t go bad cop on 
yourself, because it’s not 
really productive.

 For example, if you 
somehow never make the 
time to pack a lunch, think 
about all the reasons for 
not packing a lunch over 
the past week: Ran out of 
bread; Ran out of time; 
Nothing seemed appeal-
ing; and Just plain forgot.

 Or if you continually 
put off phone calls (my 
personal Achilles heel), 
your reasons might look 
like this:

     Wanted to make sure 
I had everything at hand 
before I called.

    Forgot until it was too 
late to make the call.

    Wanted to wait until 
a time when I was sure I 
wouldn’t be disturbed.

    Figured the lines 
would be way too busy on 
a Monday.

    Figured Friday was too 
late in the week to call and 
Monday would be better.

    My weird anxiety over 
making phone calls flared 
up.

 Typing it out made 
me realize that some of 
my reasons for avoiding 
phones calls sound a bit 
ridiculous. I’m willing to 
share them though, be-
cause you probably have 
some rather silly reasons 

That’s also why I make a 
batch of phone calls at 
the same time instead of 
spreading them out during 
the week. It seems to work 
best when you lump like 
tasks with like tasks to take 
advantage of momentum.

 You should also con-
sider when your mental 
energy is greatest to decide 
when to do tasks that re-
quire a great deal of will-
power and/or concentra-
tion. Since I hate making 
phone calls so much and 
it tires me out, I plan to 
do those first thing in the 
morning when I am at my 
peak. Night owls might be 
better off waiting until later 
in the afternoon. It’s also 
good to accept that doing 
things that feel difficult or 
unnatural to you will be ex-
hausting so try to balance it 
with things that you can do 
on autopilot immediately 
following.

 Don’t feel like you have 
to rely on sheer willpower 
alone to make positive 
changes. Instead, under-
stand your own personal 
reasons why the change is 
difficult, make a plan that 
incorporates your own 
personality and lifestyle 
instead and give yourself 
the time you’ll need to turn 
these changes into habits.

 

for not doing things too. I 
also want you to know that 
it’s not that big of a deal, as 
we all have our little quirks 
and weak spots. The thing 
is, unless you know the 
reasons you aren’t doing 
things, no matter how silly 
they seem, you won’t be 
able to make a workable 
plan to fix things.

Step #2: Make a plan to 
solve the problems that 
are keeping you from do-
ing what you want to do.

 Chances are good that 
once you understand and 
articulate the reasons you 
are not taking action, you’ll 
be able to come up with 
one or more workable so-
lutions right away. For 
example, some solutions 
to the not packing a lunch 
problem could be:

  Go grocery shopping 
every Sunday with a list.

 Pack lunches in the 
evening as a part of your 
kitchen clean up duties. 
Keep fresh and ready to 
go lunch choices at eye 
level in your fridge and 
pantry.Start putting your 
keys in your lunchbox so 
that you won’t leave home 
without it.

 For my problem with 
making phone calls, here 
are some solutions I’ve 
come up with and why they 

Steps to changing your financial habits

work for me.
     Get everything ready 

the night before (old bills, 
checkbook, health insur-
ance card – whatever in-
formation I’ll need to make 
the call as efficient as pos-
sible). Keep a pad of paper 
and pen along with my 
laptop on hand as I make 
the call. Breaking the task 
up like this makes it seem 
less intimidating. Having 
things ready to go first thing 
in the morning eliminates a 
reason for procrastinating. 
It also makes me feel more 
confident that I’ll come 
across as prepared and 
pulled together, which is 
important to me.

 Make calls first thing in 
the morning on the day I’ve 
decided to do them. This 
might not be the sched-
ule that efficiency experts 
would recommend, but as 
somebody who is resistant 
to making phones calls, I’ve 
found that I’ll let it slip my 
mind until after business 
hours if I don’t do them 
first thing in the morning.

    Do my best to sched-
ule calls for when I know 
I’ll be home alone. Again, 
do them first thing so that 
I don’t talk myself into 
putting it off because “the 
kids will be home soon” or 
some other reason. Give 

myself a pep talk that if the 
person on the other end 
of the phone thinks I’m a 
loser because I don’t have 
a butler to let the air condi-
tioner repairman in, well, 
that’s their problem.

    Plan to do something 
fun after I get the phone 
calls done to reward my-
self for biting the bullet 
and getting things done. 
I was resistant to this at 
first, because it seems 
like grown folks shouldn’t 
have to be rewarded for 
doing grown-up things. 
Then I decided that if it 
works, why not? I now 
usually plan on running 
fun, outside the house er-
rands after I do my dread-
ed phone calls.

 Step #3: Make the time 
to make this happen.

 Until your new hab-
its are well established, 
it’s going to take a con-
scious effort on your part 
to schedule the time you’ll 
need to make things hap-
pen. Even if it sounds silly 
to write “Saturday 4 pm: 
make a grocery list. Sunday 
10 am: go to the grocery 
store” on your calendar, do 
it. In fact, it’s a good idea to 
write down a list of all of the 
things you need to do each 
day or week to accomplish 
your goals and cross them 

off as they are finished. 
This not only serves as a 
helpful reminder, it’s also a 
good way to measure your 
progress.

 I’ve found that it helps 
to break tasks down into 
chunks. For example, I 
have a separate task for 
gathering documents for 
a phone call the night be-
fore and the actual phone 
call itself. Now, there isn’t 
a reason why I couldn’t 
just lump the two together 
into one task, but the truth 
is, most of us only have so 
much mental energy to go 
around and it’s psychologi-
cally easier to do a task if 
a lot of the prep work is 
already out of the way (and 
easier to do the prep work 
if you know you can take 
a break after!) Another 
example of putting this in 
action would be cutting up 
and bagging fruits, veggies 
and cheese for an entire 
week’s lunches so all you 
have to do is grab one of 
each and put it in your 
lunch bag each night.

 Sometimes you can 
take advantage of prox-
imity and momentum to 
get tasks done. That’s why 
packing your lunch when 
you’re already in the kitch-
en putting away dinner 
works well for most people. 
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

 3/2/17         27/1/17  

Call 5.7917 6.5000 (71)
7 Days 0.0000 0.0000  0 

30 Days 17.3105 18.0655  (75)

60 Days 0.0000 0.0000  0 

90 Days 19.5138 19.9078  (39)

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

    3/2/17               27/1/17                

1 Mnth  11.99 15.63 (363)
3 Mnths   13.93 15.02  (109)

6 Mnths  18.71 19.59  (88)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 3/2/17                 27/1/17                             
3-Year   0.00 0.00  0 

5-Year  16.53 16.37  16 

7-Year  16.16 16.22  (5)

10-Year  14.23 14.17  6 

20-Year  16.42 16.39  2 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

      3/1/17          27/1/17 3/1/17

Official (N) 305.25 305.25 305.0
Inter-Bank (N) 305.25 305.25 305.0

BDC (N)  0.0 0.0 0.0

Parallel (N) 500.0 498.0 490.0

Indicators 3/2/17   1-week YTD
                    Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 56.43 3.85  55.20 

Natural Gas ($/MMBtu) 3.09 0.00   31.49 

Agriculture

Cocoa ($/MT) 2,072.00 0.00   (35.73)

Coffee ($/lb.) 145.65 0.00   17.70 

Cotton ($/lb.) 76.27 0.00   19.71 

Sugar ($/lb.) 20.58 0.00   35.31 

Wheat ($/bu.)  432.25 0.00   (8.13)

Metals

Gold ($/t oz.)  1,213.19 2.48   14.27 

Silver ($/t oz.)  17.36 3.77   25.16 

Copper ($/lb.)  265.60   24.43  (0.93)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,177.87 13.799 1-Feb-2017
182 Day  80,000 17.2491 1-Feb-2017

364 Day  117,219.06 18.54 1-Feb-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  3/2/17           27/1/17       

Index 2208.17 2,276  (3.00)
Mkt Cap Gross (N'tr) 6.17 6.16  0.09 

Mkt Cap Net (N'tr) 3.87 3.88  (0.26)

YTD return (%) -10.03 -7.26  (2.77)

YTD return (%)(US $) -64.98 -62.20  (2.78)

BOND MARKET

Variables Mar’17 Apr’17 May’17

Exchange Rate 
(Official) (N/$) 305 310 310 

Inflation Rate
(%) 17.8 17.9 17.6

Crude Oil Price
(US$/Barrel) 56 56 54

Global Economy
In the Eurozone, Gross Domestic Product (GDP) 
grew by 0.5% in the fourth quarter of 2016 
compared to 0.4% growth in the third quarter. 
According to European Union Statistics agency 
(Eurostat), GDP increased by 0.4%, 0.8%, 1.3% 
and 0.4% for France, Latvia, Lithuania and 
Belgium respectively. While GDP remained 
unchanged for Austria and Spain at 0.5% and 
0.7% respectively. For the whole of 2016, GDP 
advanced by 1.7% compared to 2% in the 
previous year. Elsewhere in the US, the Federal 
Reserve left its target range for federal funds at 
0.5% to 0.75% during its February 2017 meeting 
after a 25 basis points increase in December. 
According to the Federal Open Market Committee 
(FOMC), since December, the labour market has 
continued to gain strength and economic activity 
has continued to expand at a moderate pace. 
Unemployment rate remains low and household 
spending continues to rise at a moderate pace as 
well. Policymakers also observed improvement in 
business and consumer confidence. With gradual 
adjustments to the monetary policy, the 
Committee intends to achieve maximum 
employment and price stability. In a separate 
development, Japan’s unemployment rate 
remained unchanged at 3.1% in December, same 
as the previous month. The ratio of jobs-to-
applicants increased to 1.43% from 1.41%. The 
number of unemployed persons in December was 
2.09 million which was higher than 2.05 million in 
November. Employment increased by 31,000 
persons to 64.75 million and the labour force rose 
by 34,000 persons to 66.85 million. For persons 
between ages 15 and 24, the unemployment rate 
rose to 4.9% from 4.3%. Unemployment was 
higher at 3.3% in December of the previous year.

Local Economy
The total value of capital imported into Nigeria in 
the fourth quarter of 2016 was estimated to be 
$1,548.88 million, which represents an increase 
of 15% relative to the third quarter, and a decline 
of 0.52% relative to the fourth quarter of 2015. 
According to the National Bureau of Statistics 
(NBS) the decline relative to the previous quarter 
was majorly as a result of a decline in Portfolio 
Investment in bonds and money market 
instruments. Foreign Direct Investment (FDI) and 
Other Investment both increased. Nigeria 
imported the largest capital from the United 
Kingdom, it accounted for $482.89 million, or 
31.18% of the total in the fourth quarter. For the 
whole of 2016, the United Kingdom made the 
most investment in Nigeria, with capital worth 
$2,131.85 million. In 2016, capital importation 
dropped by 46.86% to $5.12 billion from $9.64 
billion in 2015. FDI fell by 27.83% between 2015 
and 2016, while Other Investment increased 
between 2015 and 2016 by 3.48% due to an 
increase in loans. In the final quarter of 2016, 
other investment was the largest component of 
capital imported and it accounted for $920.03 
million or 59.40%. In another development, the 
Manufacturing Purchasing Managers’ Index 
(PMI) declined to 48.2 index points in January 
2017 when compared to 52.0 index points 
reported in December. This indicates a decline in 
the manufacturing sector for January. This was 
shown in the latest PMI report by the Central Bank 
of Nigeria. A composite PMI above 50 points 
indicates that the manufacturing sector is 
generally expanding, while a reading below 50 
points indicates a contraction. On the average the 
index recorded 45.2 points in the last twelve 
months. Ten sub-sectors out of sixteen sub-
sectors declined in January in the following order: 
primary metal; transportation equipment; paper 
products; electrical equipment; fabricated metal 
products; printing & related support activities; 
cement; furniture & related products; plastics & 
rubber products; and chemical & pharmaceutical 
products. While the remaining six sub-sectors 
expanded in the following order: petroleum & coal 
products; appliances & components; non-metallic 
mineral products; food, beverage & tobacco 
products; textile, apparel, leather & footwear; and 
computer & electronic products.

Stock Market
The Nigerian stock market closed on a negative 
note last week as the major market indicators 
trended downwards. The bearish market pushed 
the All Share Index (ASI) down by 525.68 points to 
25,802.54 points from 26,328.22 points the 
previous week representing a 2% decline. 
Similarly, market capitalization lost 1.8% to close 

at N8.89 trillion from N9.06 trillion the previous 
week. The negative performance may have been 
driven by profit-taking activities by some investors 
which resulted in losses by leading blue chip stocks 
such as Nestle, Nigerian breweries and Cadbury 
amongst others. This week, market wind suggests 
selling pressure may continue and further push 
indicators southwards. 

Money Market
The direction of money market rates were mixed 
for the second consecutive week, whilst the short 
tenor placement such as the Open Buy Back (OBB) 
and Over Night (O/N) rates ascended, rates on the 
longer tenor buckets eased. Specifically, the OBB 
and O/N rose to 10.50% and 11.25% from 5.0% 
and 5.75% the previous week. In contrast, the 30-
day NIBOR fell to 17.31% from 18.07% the 
previous week, while the 90-day NIBOR dipped to 
19.51% from 19.91% the week before. The market 
liquidity level was improved on the back of inflows 
of about N331 billion from Open Market Operation 
(OMO) and primary market repayment which 
cushioned the effect of about N302 billion drained 
out of the system for OMO sales. This week, 
interbank lending rates may likely trend upwards 
due to likely net outflow of funds from the system.

Foreign Exchange Market
The Naira remained steady last week at the 
interbank market to close at N305.25/$. In 
contrast, the naira depreciated to N500/$ crossing 
the psychological N500 threshold at the parallel 
market segment. The depreciation of the naira 
witnessed at the parallel market is as a result of the 
persistent scarcity of the greenback. This week, 
we anticipate the exchange rate to remain steady 
as the Central bank of Nigeria (CBN) steps in to 
meet foreign exchange shortages. 

Bond Market
Bond yields on the average rose as prices 
moderated downwards across most maturities 
last week. The upward movement in yields last 
week was largely due to low demand for 
government securities as investors seem to be 
demanding higher yields to hold Nigeria debt. 
Yields on the five-, ten- and twenty-year debt 
papers closed at 16.53%, 14.23% and 16.42% 
respectively from 16.37%, 14.17% and 16.39% for 
the corresponding maturities the previous week. 
The Access Bank Bond index fell by 68.19 points to 
close at 2,208.17 points from 2,276.36 points the 
prior week. This week, we see yields trending 
upwards on account of the anticipated tight 
liquidity levels in the banking system.

Commodities Market
Oil prices edged higher last week supported by 
signs that Russia and the Organization of the 
Petroleum Exporting Countries (OPEC) producers 
have largely complied with output cutslast year.A 
survey found that OPEC members in January have 
delivered on about 82% of their deal to lower 
supply by 1.16 million barrels per day (bpd). Bonny 
light, Nigeria’s crude benchmark, rose $2.09, or 
3.8%, to $56.43 a barrel.a similar vein precious 
metals prices moved higher after the US Federal 
Reserve kept interest rates unchanged at its first 
meeting of the year. Higher interest rates mean 
higher opportunity costs of holding non-interest 
bearing assets, like precious metals. Gold settled 
at $1,213.19 an ounce, up $29.39, or 2.5%. Silver 
prices added 3.8% to close at $17.36 an ounce. 
This week, we see crude oil prices inching higher on 
the possibility that the US administration may roll 
out new sanctions against Iranian targets following 
Tehran's ballistic missile test. For precious metals, 
mounting tensions between the United States and 
Iran coupled with the hold on interest rates by the 
US Fed will provide an upside to prices.

Market Analysis and Outlook: Feb 03 – Feb 10, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI  25802.54 26,328  (2.00)

Market Cap(N’tr) 8.89 9.06 (1.84)

Volume (bn) 0.14 0.24 (39.18)

Value (N’bn) 1.22 2.19 (44.22)

3/2/17        27/1/17  

Indicators    Current Figures Comments

GDP Growth (%)    -2.24 Q3 2016 — a decline of 0.18% from -2.06 in Q2 2016

Broad Money Supply (M2) (N’ trillion)   22.27 Increased by 0.7% in Oct’2016 from N22.12 trillion in Sep’2016

Credit to Private Sector (N’ trillion)   23.07 Increased by 1.9% in Oct’2016 from N22.65 trillion in Sep’2016

Currency in Circulation (N’ trillion)   1.83 Increased by 1.8% in Oct’2016 from N1.79 trillion in Sep’2016

Inflation rate (%) (y-o-y)    18.55 Edged up to 18.55% in Dec’2016, from 18.48% in Nov’2016

Monetary Policy Rate (%)    14 Raised to 14% in July ’2016 from 12% 

Interest Rate (Corridor)    14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million)   28.28 Feb 02, 2017 figure — an increase of 0.18% from February -start

Oil Price (US$/Barrel)    56.43 Feb 03, 2017 figure — an increase of 3.85%  in 1 week.

Oil Production mbpd (OPEC)   1.54 Dec’2016 figure — a decrease of 6.9% from Nov’2016 figure
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CHUKA UROKO

W
hen architectural 
imagination takes 
a flight, it knows no 
bounds and the des-
tination is almost al-

ways a subliminal masterpiece that 
exudes luxury, comfort and con-
venience.  It gets all the more inspiring 
when such imagination blends with 
nature in which case the product 
becomes a caressing and sensual ex-
perience that gives life added essence 
and meaning.

By any stretch of meaning or defini-
tion, Gracefield Phoenix is a product 
of a far-flung imagination that saw its 
destination on an island on the shore-
line of the Lekki Lagoon in Lagos, giv-
ing it a sobriquet of a mega real estate 
development holding out promise for 
a work, live and play environment.

 Sitting on 100 hectares of land re-
claimed from the lagoon, Gracefield is 
a luxury island development, so far, the 
first of its kind in Nigeria and can only 
be likened to Dubai’s Palmtree Island,  
offering opportunities to live in luxury 
houses, work in ultra-modern office 
complexes, shop in the best shopping 
malls and play in the most exquisite 
tourism centres.

It is a mega residential and com-
mercial town being built on over 20 
hectares of land already gained and, 
according to Gravitas Investments 
Limited, which is developing and 
promoting the project, it has been ap-
proved by both the federal and Lagos 
State governments.

Described as an opportunity of a 
life time for home buyers and com-
mercial real estate investors, the 
developer is working in partnership 
with such blue-chip companies as 
MTN, Lafarge  and CFAO, meaning 
that the scheme is 100 percent private 
sector-led and  funded.

LUXURY REAL ESTATE
Luxury on lagoon shoreline as 
Gracefield Phoenix berths
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Located at the end of Chevron 
Drive  (Lekki Phase 2), just 900 metres 
off Lekki-Epe Expressway, the island is 
connected to Lekki by its own highway 
and provides not only a serene atmos-
phere for residents and a conducive 
environment for commercial entities, 
but also fabulous opportunities for 
investors.

“This new metropolis will be the 
first of its kind in Nigeria. It will be self-
sustaining for its workers, residents  
and investors, in addition to the many 
tourists it will attract due to the har-
mony of its design with nature”, says 

Dotun Adewunmi,  Digital Marketing 
Manager, Assist-2-Sell Properties Lim-
ited, which is marketing the project

Some of the infrastructure facilities 
planned for the island include a fire 
station, a public library, a police sta-
tion, parks, a marina, schools, office 
complexes and shopping malls.

In an earlier report, Olufemi Ba-
balola, Gravitas  CEO, had explained 
that  Lagos  was set to witness a funda-
mental positive shift in new city devel-
opment and real estate construction as 
Gracefield Phoenix was designed and 
being implemented to be eco-friendly, 

ensuring sustainability in all aspects 
of the development. The island, he 
added, was conceived to be delivered 
as a truly live, work and play environ-
ment, offering premium lifestyle to 
match any other prime development 
in the world while its residential area 
was designed to have premium prop-
erties on substantial plots.

“There will be varieties of house-
types ranging from condominium to 
terrace houses and single household 
units, constructed to world class 
standard, and offered at reasonable 
prices.

“The commercial area will have an 

upscale shopping area that is suited 
to serve the development, just as the 
business park will offer purpose-built 
office environment to generate the 
vibrancy and orderliness necessary 
for wealth creation centres”, he said.

Olufemi disclosed that there was 
plan in place to monitor and control 
carbon emission on the development, 
ensure recycling was an integral part 
of waste management and that pol-
lution of the lagoon environment was 
avoided, adding that pockets of con-
servation areas and natural woodlands 
were planned into the development.

Praise Court: Offering luxury benefits with communal lifestyle

A luxury development 
that captures the tra-
ditional African com-
munal lifestyle is at 

the core of the objective of de-
veloping Praise Court Luxury 
development in Ibadan, the Oyo 
State capital.

Adetunji  Ogunwusi,  the 
group chairman of Primewater 
Holdings Limited, the property 
developers, says the project is 
set to deliver all the benefits of 
luxury with communal approach 
and lifestyle.

Praise Court is planned as a 
modern, self- sustaining estate 
with adequate infrastructure 
and facilities for decent living 
including recreation and light 
social activities and, according 

to the developers, it is to enable 
residents live and work in close 
proximity hence it is designed to 
achieve this objective through 
functional design.

The development is moder-
ately spacious and beautifully 
landscaped with walkways and 
state-of-the-art structures such 
as water fountains, lush lawns, 
trees and exquisite lightings.

Precious Courts has spa-
cious apartments and standard 
sized kitchen, swimming pools, 
lawn tennis court estate club/
relaxation, gymnasium, play-
ing ground, DSTV and internet 
access points, generous green 
areas, and wide paved streets 
with storm drainage.

To attend to security, it boasts 
a 24-hour security administra-
tive service with trained security 

staff, gate houses and perimeter 
fence, shops, adequate parking 
facilities, street lighting,and   24-
hour power supply (including 
standby generator).

The facility also boasts organ-
ised garbage and waste manage-
ment system, water works, and 

parking space for cars with ca-
pacity to hold two per building.

As standard for the estate as 
a whole, all house types are de-
signed with boys’ quarters while 
the rooms are ensuite with ante 
room/entrance, kitchen store, 
dining area and living rooms.  

The design concept is such that 
it provides designated spaces/
areas for sporting activities.

Praise Court comprises 36 
units of 4-bedroom condo-
miniums and 8 units of 4-bed-
room semi-detached houses on 
land measuring approximately 
7,283.89 square metres.

ISAAC ANYAOGU



 Mrs Bunmi Dayo-Olagunju is the Managing Director/CEO of Stanbic  IBTC Asset Management Limited. In this interview with 
BusinessDay’s Innocent Unah, Senior Analyst , she says that the less than 250,000 unit holders in the country’s population 
of more than 170 million people is unacceptable, and that this requires collaborative efforts of all capital market operators 
as well as the regulators for financial literacy campaigns to enlighten the millions of Nigerians currently affected by the low 
savings and investment culture. 
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‘Public awareness for Mutual Funds is a collective responsibility of operators and regulators’
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S
tanbic IBTC Asset Man-
agement Limited has 
about eight mutual 
funds under manage-
ment, including the 

Stanbic IBTC Nigerian Equity 
Fund, Nigeria’s largest equity 
mutual fund.  Despite the pleth-
ora of mutual funds in the mar-
ket, there seems to be limited 
knowledge of their availability, 
which in turn affects patronage. 
How do you think mutual funds 
could be demystified? Do you 
think operators in this market 
are doing enough to create the 
desired level of awareness? 

Despite this array of mutual 
funds and others in the market, 
there are close to 250,000 unit hold-
ers in Nigeria, an insignificant pro-
portion when juxtaposed with the 
country’s population of more than 
170 million people. In essence, all 
capital market operators duly reg-
istered with the Securities and Ex-
change Commission as well as the 
regulator itself have a collective re-
sponsibility of embarking on finan-
cial literacy campaigns that would 
particularly enlighten the millions 
of Nigerians currently affected by 
the low savings and investment 
culture. Such initiatives would go 
a long way in sanitizing the mar-
ket and further improve public 
awareness for mutual funds. Also, 
publicizing the unique benefits of 
mutual funds would equally help 
demystify the erroneous impres-
sion that investments of this nature 
are reserved for the rich and well 
heeled. In Nigeria, you need as low 
as N5,000.00 to invest in mutual 
funds. In addition, capital market 
operators also require the sup-
port of the regulatory authorities 
to crack down on the prevalence 
of unregistered and unregulated 
‘fund managers’, including wonder 
banks, as they have been seen to be 
major contributors to low penetra-
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In essence, all capital market operators duly 
registered with the Securities and Exchange 
Commission as well as the regulator itself 

have a collective responsibility of embarking 
on financial literacy campaigns that would 

particularly enlighten the millions of 
Nigerians currently affected by the low 

savings and investment culture.

tion of mutual funds in the market.
  What is the total size of the 

assets under management for 
various funds of Stanbic IBTC 
Asset Management Limited?

The total fund under manage-
ment is in excess of N195bn.

  Stanbic IBTC Asset Man-
agement Limited recently in-
troduced two new financial 
instruments, the SIAML Pension 
ETF 40 and Stanbic IBTC Dollar 
Fund. What are the over-riding 
objectives for launching these 
products?

The SIAML Pension ETF 40 is 
an Exchange Traded Fund that 
has been designed to mirror the 
combined returns of the 40 most 
liquid public quoted companies 
on the Nigerian Stock Exchange 
which meet the National Pension 
Commission (PenCom) require-
ments for investing pension as-
sets. It would be useful to add that 
PenCom is the regulatory agency 
that oversees pension administra-
tion in Nigeria and has developed 
investment guidelines to ensure 
the preservation and sustainability 

of pension assets, and the security 
of pension obligations when due. 
With regard to the Stanbic IBTC 
Dollar Fund, it seeks to provide an 
alternative to locally available low 
yielding dollar-denominated in-
vestment opportunities. It primar-
ily provides investors with the op-
portunity to achieve diversification 
via attractive dollar denominated 
securities with competitive yields 
that compensate adequately. As 
such, the overriding objective is to 
provide our clients and potential 
investors with competitive and 
attractive instruments for achiev-
ing their investment objectives of 
hedging themselves against cur-
rency weaknesses that may arise 
from time to time.

 You described the SIAML 
Pension ETF 40 as an Exchange 
Traded Fund that will mirror 
the Pension 40 Index (Pension 
Index) and replicate as closely 
as possible the total return of 
The NSE Pension 40 Index. What 
exactly does this mean to a po-
tential investor?  

To put it simply, it means that if 
an investor will like to achieve re-
turns similar to that of the Pension 
Index (that is, top 40 permissible 
stocks for pension assets), he or she 
should purchase units of SIAML 
Pension ETF 40 as it is the easiest 
and most efficient way of achieving 
the desired returns of the Pension 
Index.

   SIAML Pension ETF 40 is 
targeted at Pension Fund Ad-
ministrators, Life Assurance 
companies, institutional inves-
tors as well as foreign portfolio 
managers who are desirous of 
Nigerian exposure with minimal 
liquidity or exit risk. Does that 
suggest that retail investors are 
excluded from investing in this 
instrument?

No. The product is open to both 
retail and institutional investors. 
Retail investors who intend to 
diversify their investment portfo-
lios along the most liquid publicly 
quoted/listed companies on the 
Nigerian Stock Exchange that 
meet certain criteria of PenCom 
can meet this desired investment 
objective through the SIAML Pen-
sion ETF 40.

  Experts believe that ETFs 
will help to open up cost-effec-
tive diversification opportuni-
ties for investors in Nigeria. To 
what extent has this postula-
tion manifested in the Nigerian 
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bulence due to developments in 
the global oil market. A remark-
able effect on the capital market 
is the noticeable decline in the 
number of public offerings and 
a general lack of enthusiasm 
towards IPOs. What are the pos-
sible benefits derivable from 
investing in SIAML Pension 
ETF 40 and Stanbic IBTC Dollar 
Fund that would over-ride these 
concerns?

In spite of the current economic 
challenges, we have witnessed 
increased interest from potential 
investors who have dollar balances 
and cash and are eagerly seeking to 
take advantage of investment vehi-
cles that would provide them with 
competitive returns on their invest-
ments. The Stanbic IBTC Dollar 
Fund would provide such investors 
with bias for dollar denominated 
securities access to such securities, 
which ordinarily would be inac-
cessible to them by virtue of the 
high amount typically required to 
make such investments. Similarly, 
the SIAML Pension ETF 40 would 
also provide investors an opportu-
nity to diversify their portfolio to 
minimize the exposure and risks 
associated with an individual stock.

  Given the current economic 
situation in Nigeria and the vol-
atile nature of the capital mar-
ket that have affected investors’ 
confidence, what plans do you 
have in the event of oversub-
scription or under-subscription 
of the two offers you placed in 
the market?

In the event of oversubscription, 
additional units of the funds will be 
registered with SEC. On the other 
hand, in the unlikely event of an 
undersubscription the funds will 
be listed based on their level of sub-
scription. The minimum subscrip-
tion level allowed by SEC is 50%. 

environment? What are your 
projections for the Nigerian ETF 
market in the next 10 years?

Investing in ETFs will undoubt-
edly reduce the complexities, asso-
ciated statutory costs, and risks of 
investing directly in the underlying 
shares that qualify for the index 
tracked by such an ETF. In addition, 
the investor is exposed to a wide 
array of quoted securities across 
the various sectors of the Nigerian 
economy. Thus, the investor enjoys 
the benefits of diversification and 
minimized transaction costs. There 
has been significant appetite for 
ETFs, driven by the products’ abil-
ity to meet investment needs at 
relatively cheaper costs. On a glob-
al scale, iShares also reported that 
ETFs reached more than $2 trillion 
in assets globally and attracted 
nearly $3 billion worth of new 
investments in 2015, confirming 
ETFs as one of the fastest growing 
asset classes. ETFs is an attractive 
segment which institutional and 
retail investors can include in their 
portfolios in the Nigerian market.

 What kind of risks should 
anyone interested in investing 
in SIAML Pension ETF 40 have 
in mind considering that invest-
ment in financial instruments 
entails some measure of risks?

Investors should consider mar-
ket risks as the SIAML Pension 
ETF 40 would be subject to normal 
market fluctuations and risks as-
sociated with investing in equities 
in general or particular industries 
represented in the market. The 
value of any of the securities that 
make up the NSE Pension Index 
may decline due to any or a com-
bination of the factors mentioned 
above or other events not specifi-
cally related to an issuer of a secu-
rity. In addition, the performance 
of the securities in the NSE Pension 
Index may be affected by changes 
in economic environment, political 
developments or changes in gov-
ernment policies, growth rate and 
allocation of resources, changes in 
legislation and regulatory require-
ments.

  Stanbic IBTC Asset Manage-
ment Limited has in the past 
introduced other ETFs. Will you 
say your objectives for introduc-
ing the previous ETFs have been 
met?

Yes. The Stanbic IBTC ETF 30 
has been successful in achieving 
the objectives for which the Fund 
was set up as the Fund has been 
able to replicate returns of the NSE 
30 index with minimal tracking 
error and cost. The Stanbic IBTC 
ETF 30 has also been able to pass 
net income to unit holders of the 
Fund as it has paid out dividends 
on a periodic basis to unit holders 
since its inception.

 The Nigerian economy is cur-
rently experiencing some tur-

However, we can confirm that the 
Funds have received inflows above 
the minimum subscription level.

Return on investment in 
Nigeria used to be one of the 
highest globally, a unique sell-
ing point that attracted signifi-
cant foreign investment into the 
country. What would you con-
sider to be Nigeria’s attraction 
now regarding the investment 
environment?

The Nigerian equity market is 
currently trading at a discount as 
it has a relatively low price to earn-
ings (P/E) ratio of 14.52 times. This 
is a measure of how much an inves-
tor is paying for a unit of net income 
being earned by the business per 
index. Compared to emerging mar-
kets with a PE of 15.26 times, this is 
cheap. Additionally, the infrastruc-
ture deficit and the opportunities 
to diversify the revenue base of the 
nation provide various investment 
inlets for foreign investments.

The Stanbic IBTC Group is 
well known for its outstanding 
leadership role in organizing 
public forums through which 
accurate pieces of information 
on the Nigerian economy are 
made available to investors and 
other stakeholders to help them 
make informed decisions. To 
what extent have these forums 
been useful in influencing in-
vestment decisions in Nigeria?

We organise forums that cater 
for various categories of inves-
tors. Some of which are aimed at 
encouraging retirement planning 
among workers and employers. 
Participants have gained valuable 
tips from experts and regulators on 
the imperative of putting in place 
effective plans to ensure a smooth 
transition to retirement. Addition-
ally, our forums have provided 
major investors with platforms to 
get vital information on macro-
economic issues and the direction 
of the market, which key note 
speakers and captains of industry 
provide. These help the investors 
make informed decisions on the 
Nigerian economy.

 Capital markets thrive on in-
vestor interest in the investment 
opportunities in the market. 
Can you say that the steps taken 
so far by the capital market 
regulators as well as the gov-
ernment have been effective in 
restoring confidence in the mar-
ket? Do you consider the market 
fundamentals strong enough to 
stimulate a recovery?

Quite correctly, the concerted 
efforts of the Capital Market Op-
erators and the regulators have 
contributed immensely towards 
restoring investor confidence in 
the market. The federal govern-
ment’s stance on zero tolerance for 
corruption coupled with increased 
regulatory oversight from authori-
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On a global scale, 
iShares also re-
ported that ETFs 

reached more than 
$2 trillion in assets 
globally and at-
tracted nearly $3 
billion worth of 

new investments 
in 2015, confirming 
ETFs as one of the 

fastest growing 
asset classes.

ties instituted by government has 
to a large extent helped to restore 
confidence in the market.

 What is the management 
style of your mutual funds? 
Do you adopt passive or active 
management for your funds?

We adopt both active and pas-
sive management strategies for our 
funds. We adopt the active man-
agement strategy for all our mutual 
funds and other privately man-
aged portfolios. In this instance, 
the fund manager makes specific 
investment bets with the goal of 
outperforming an investment 
benchmark index. In addition, the 
fund manager would be required to 
periodically change the weighting 
of the fund/portfolio components 
depending on the outlook for the 
market and changes in industry, 
sector and securities. On the other 
hand, we adopt passive manage-
ment for our exchange traded 
funds and smart beta fund. 

With this strategy, the views 

of the fund manager are usually 
the same as the market views. As 
such, the fund manager ensures 
that the ETF closely replicates the 
investment weighting and returns 
of the benchmark index. Unlike the 
active management strategy, the 
passive management strategy does 
not make specific security bets as 
the fund manager simply aligns 
himself with the market.

  What has been your experi-
ence thus far in terms of realised 
returns on your mutual funds 
relative to their benchmarks, 
where applicable?

Over the years, we have gar-
nered a proven track record of 
outperforming our funds’ relative 
benchmarks and delivering op-
timal returns to the clients most 
times.

  What is the expense ratio of 
your various funds? 

The expense ratio of our funds 
lies within the range of 1% - 5% 
of the Fund’s Net Asset Value per 
annum.



Briefs
3 drug traffickers jailed 5 
years each   

Lotteries Board shuts 
illegal operator

Police nab kidnap kingpin 
in Enugu

A 
new environmental law being 
pushed by the Lagos would bar 
the Lagos Waste Management 
Authority (LAWMA) from direct 
involvement in waste collection 

and recycling activities.
An executive bill to actualise this, titled 

‘Harmonised Environmental Bill’, is currently 
with the State House of Assembly, and when 
passed, would also enable the government 
to further open up the space for local and 
international investors, interested in waste 
management and recycling in Nigeria’s 
commercial city.

The waste management agency was 
first created in 1977 as Lagos State Refuse 
Disposal Board (LSRDB), under Edict 9 of 
1977, with Powell Duffen Pollution Control 
Consultants of Canada as managers.

In 1981, its name was changed to La-
gos State Waste Disposal Board (LSWDB) 
because of the added responsibilities for 
industrial-commercial waste collection 
and disposal, drain clearing and disposal 
of derelict/scrapped vehicles. In Decem-
ber 1991, its current name, the Lagos State 
Waste Management Authority (LAWMA) 
was christened under Edict No. 55, which 
made the agency to be responsible for the 

The police have arrested five sus-
pected killers of Aliyu Dayyab, an As-
sistant Superintendent in the Nigeria 
Customs Service (NCS).

Force spokesman, Jimoh Moshood, who 
disclosed this, Friday, gave the names of the 
suspects as Lucky Williams, 29, the leader of 
the gang, Akinloye Samuel, Abraham Lot, 
Bolaji Taiwo, 25, and Lanre Aimuto, 33.

Moshood said that an Infinix cell phone, 
belonging to one of their victims was recov-

collection and disposal of municipal and 
industrial waste, as well as for the provision 
of commercial waste services to the state and 
local governments.

Lagos with an estimated population of 
20 million people generates some 13,000 
tonnes of wastes daily, which presents a huge 
investment opportunity in waste manage-
ment and recycling. But ill-equipped state-
owned LAWMA and a couple of licensed 
private operators, barely scratch the surface, 
leaving millions of residents at the mercy of 
illegal cart pushers, who collect domestic 
wastes and dump into the canals.  

The new law would also seek to harmon-
ise the functions and responsibilities of the 
various state agencies in the environment 
sector, including Lagos State Parks and 
Gardens (LASPARK), Lagos State Signage 
and Advertisement (LASSA), Lagos State 
Environmental Protection Agency (LASEPA) 
among others, to eliminate the duplication 
of the functions.

The expected law would restrict the 
responsibility of LAWMA to that of a regula-
tor and monitor, while encouraging private 
investors to up the task of waste collection, 
management and recycling.

Mudashiru Obasa, speaker of the Lagos 
State House Assembly, told BusinessDay on 
Friday, that the lawmakers were fully behind 
the ‘Cleaner Lagos Initiative’ of the executive, 

ered from Williams.
According to him, the suspects were ar-

rested on December 28, 2016 and January 
18, 2017 respectively, following coordinated 
operation by the I-G’s Intelligence Response 
Team and Techenical Intelligence Unit.

He said that Aimudo organised the gang 
that robbed and killed the Customs officer 
on his way home from duty.

“The suspects confessed to have informa-
tion that the Customs officer had in his pos-

New environmental law to bar 
LAWMA from waste collection

aimed at giving the environment a new iden-
tity. Obasa said the legislators were cutting 
short their recess, to resume legislative work 
today (Monday).

“The environmental bill is one of the bills 
we are returning to the chamber to deliberate 
on. We consider it as important as the execu-
tive considers it,” said the speaker, who rep-
resents Agege constituency 1, in the House.

Babatunde Adejare, the commissioner 
for the environment, had earlier informed 
that the government was awaiting the legis-
lature to legally clear the coast, for the state 
to conclude a Public Private Partnership 
(PPP) deal that would see a Europe based 
firm invest about N85 billion in domestic 
waste management, over the next five years.

Adejare said the contractual agreement 
was part of an initiative to tackle waste man-
agement in the state, and as well tap into 
the wealth opportunities inherent in waste 
management.

“Waste management is now big business. 
We are pulling out the PSP operators from 
domestic waste management in the state 
and they will now concentrate on the com-
mercial waste management and collection 
which is more lucrative. The new contractor, 
a renowned international firm, will focus 
on domestic waste management, and will 
invest about N85 billion over the next five 
years,” he said.

5 arrested in connection with death of Customs officer

A Federal High Court in Lagos has sen-
tenced three drug traffickers to five years 
imprisonment each for drug trafficking.

The convicts are: Bukola Adeoye, 24; 
Muyideen Ipumafayi, 35; and Alani Babaraji, 
30. They were arraigned by the National Drug 
Law Enforcement Agency (NDLEA) on three 
separate charges of one count each border-
ing on drug trafficking, on Friday.

Adeoye was first arraigned on March 6, 
2013, before Justice John Tsoho and had 
pleaded not guilty to the charges, while trial 
had commenced.

Tsoho was transferred from the Lagos 
division of the court, while, Justice Mojisola 
Olatoregun, assumed sitting as the new trial 
judge.

On February 1, 2017, Adeoye opted to 
change her plea from not guilty to guilty.

She was re-arraigned and remanded in 
custody while the court adjourned for review 
of the facts.

The prosecutor said she was arrested at 
Ejigbo in Lagos with about 12.15 kg of can-
nabis sativa which she trafficked.

Ipumafayi was arrested on December 7, 
2016 along the Lagos Ibadan expressway, 
for transporting about 10.4 kg of hemp.He 
was arraigned on January 26, this year and 
pleaded guilty to the charges while the court 
adjourned for review of the facts.

Babaraji was arrested on November 29, 
2016 in an uncompleted building at Ijegun 
area of Lagos for dealing in 1.1kg of Can-
nabis.

Lagos State Lotteries Board (LSLB) 
has shut illegal sport betting activities of 
Totobet24 in Ajah area of the state.

Emmanuel Olaniran, spokesperson 
of the Board said the illegal operator had 
earlier been warned to desist from operat-
ing in Lagos without a valid licence, but it 
disregarded the warning.

Emmanuel said that LSLB was the sole 
government’s agency regulating games 
of chance in Lagos State and any organ-
isation interested in conducting gaming 
activities such as public online lottery, 
sports betting, scratch card & interactive 
games, casino, gaming machine, pools 
betting, promotional competitions, chari-
table lotteries within Lagos, must apply to 
the Board for an operating licence prior to 
commencement of operations.

The police in Enugu have arrested a 
notorious kidnap kingpin, Christian Ak-
pan, also known as “Mayor’’ in the state.

The police public relations officer of 
the state police command, Ebere Ama-
raizu said at the weekend that Akpan was 
arrested through “ a well-structured 
operation borne out of intelligence in-
formation’’.

He said the kidnapper was pinned 
down on February 2, in his hideout within 
Sunrise Estate axis of Emene community, 
near Enugu.

The police spokesman said that the 
suspect was helping police in their in-
vestigation.

“The investigation is about some kid-
nap operations in which he was involved, 
especially the one he allegedly perpe-
trated on December 2, 2016, he said.

session N4 million cash and some dollars,” 
he said, adding that all the suspects volun-
teered confessional statements admitting 
the various roles they played in the crime.

The spokesman said that on comple-
tion of investigation, the suspects would be 
charged to court for murder, armed robbery 
and conspiracy.

He said that the success recorded in the 
case was a clear testimony there would be 
no hiding place for criminals in the country.

JOSHUA BASSEY 

Scene of an accident on the Independence Avenue by Embassy’s Junction, Central Business District in Abuja on Friday.             NAN
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TOOLKIT FOR ENTREPRENEURSHIP

tart-Up DIGESTS
SMEs hardest hit by Nigeria’s policy failures 

T
he micro, small and 
medium enterprises 
(MSMEs) have felt the 
pinch of Nigeria’s policy 
failures the most.

Only last year, 222 MSMEs closed 
shop on the back of what analysts 
regarded as ‘rudderless policy di-
rection of the Federal Government 
and its poor management of the 
foreign exchange market’.

A report carried out by NOI 
Polls Limited and the Centre for 
the Studies of Economies of Africa 
in August 2016 showed that the 
222 small-scale businesses and 
50 manufacturers (mostly small-
scale) shut down operations, lead-
ing to 180,000 job losses. Similarly, 
a directive was given by the Central 
Bank of Nigeria (CBN) in August 
2016, stating that 60 percent of 
available foreign exchange be given 
to manufacturers.

However, small-scale manu-
facturers told Start-Up Digest that 
they were exempted by banks and 
had production interruptions 
many times in 2016. Hence they 
could not get dollars to import the 
needed raw materials. Even when 
they got, it was from the parallel 
market, where a dollar exchanged 
for N450-N480 as against N305/$ 
in the official market.

“Unfortunately, the dollars do 
not go round. Today we hear that 
what the Federal Government is 
doing is to allocate 60 percent of 
available foreign exchange to man-
ufacturers.  Well, it’s a good idea, 
but the issue is this, how do you 
make certain that this foreign ex-
change will not be eaten up by the 
rich and powerful manufacturers? 

ODINAKA ANUDU
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How many SMEs can have access 
to the dollars?”   Ikpong O. Umoh,  
managing director of Stellarchem 
Nigeria Limited, a firm producing 
chemical intermediates, asked in 
an interview.

Apart from the foreign exchange 
market woes, experts see the 14 per-
cent Monetary Policy Rate (MPR) 
as one policy that continues to stifle 
small businesses. Most banks lend to 
small businesses at over 20 percent.

Also, policy uncertainties in the 
previous and present administra-
tions have continued to hit SMEs 
hard. There have been constant pol-
icy reversals in the specific sectors in 

Nigeria such as textiles, iron and steel, 
and imports. Up to 41 items were 
excluded from accessing foreign ex-
change from the local market, many 
of which are import products of SMEs. 
In the immediate past administra-
tion, import waivers were given and 
stopped without announcements. 
Such volatilities affect all businesses, 
but especially those without buffers, 
according to The Economist, which 
carried out a survey in 2015, entitled, 
‘Enabling a more productive Nigeria: 
Powering SMEs’.

Honey Ogundeyi, founder and 
CEO of online fashion retail site, 
Fashpa.com, told The Economist 

that “The hardest thing for SMEs is 
that you cannot predict anything. 
If you are a big company you have 
more of a financial cushion to ab-
sorb some of the volatility in the 
system. As an SME you feel every-
thing. It is the difference between 
driving an SUV and riding an okada 
[motorbike]. You feel every bump.”

Moreover, Nigeria’s power sector 
reforms have yielded little results. 
Power distributors complain that 
they only distribute the megawatts 
of electricity they are given by the 
generating companies—less than 
4,000 megawatts.

Power is only available between 

Set up task force on MSMEs clinics, stakeholders urge FG

Owners of micro, small 
and medium enterprises 
(SMEs) in the country 
want the Federal Gov-

ernment to set up a task force on 
MSME clinics to ensure that even-
tual recommendations are properly 
implemented.

According to them, there have 
been MSME clinics set up by previ-
ous governments, which recorded 
no visible achievements, stressing 
the need for the current government 
not to repeat past mistakes.

“A task force should be estab-
lished that will constitute members 
of various business groups and the 
office of the vice president to ensure 
implementation is carried out,” Ab-
dul Rasheed Yerima, deputy presi-
dent, northern region, Nigerian 
Association of Small and Medium 

Enterprises (NASME), told Busi-
nessDay in a telephone interview.

“Whatever challenges which the 
clinic identifies should be resolved 
and implemented. It should not be 
like previous programmes that was 
just talk without action,” Yerima stated.

Yemi Osinbajo, Nigeria’s vice-
president, recently visited Aba, Abia 
State’s industrial hub, and stated 
that a MSME clinic would be estab-

lished in the area. Osinbajo prom-
ised that this would run in 21 states 
across the six geopolitical zones.

MSME clinics are designed to 
address the challenges operators 
of small businesses encounter in 
the Nigeria’s business environment.

Stakeholders say past govern-
ments established a lot of pro-
grammes to address challenges of 
MSMEs in the country, regretting 

that implementation has always 
been the problem.

Nigeria has 37 million MSMEs, 
but the majority of them are poorly 
performing. Many of them have 
failed to play expected roles of 
job and wealth creation as well as 
economic growth, owing to the dif-
ficulties they encounter in the busi-
ness environment. The Nigerian 
business environment is becoming 
increasingly tougher for MSMEs 
with challenges such as poor ac-
cess to finance, infrastructure gaps, 
multiple taxation, policy issues and 
bureaucratic registration processes.

Despite opportunities of doing 
business in Nigeria, the country 
still has one of the worst records 
in Doing Business criteria, ranking 
169 out of 189 countries, according 
to the 2017 recent World Bank ease 
of doing business ranking.  

Femi Egbesola, president, Asso-

three and six hours in 24 hours, ac-
cording to Nigerian start-ups.  Many 
small businesses use fuel and diesel 
to power their generators owing to 
incessant electricity interruptions. 
A litre of fuel has risen from N87 to 
N145 in eight months. A litre of die-
sel has also spiked from about N150 
to N180 to over N240 in six months.

“I buy ten litres of fuel every 
day—that’s N1450. Electricity has to 
be on for many hours, whether we 
are working or not,” said a 27-year-
old Ikenna Oduzor, a computer 
operator in Lagos.

Emeka Osuji, author of Micro-
finance and Economic Activity: 
Breaking the Poverty Chain’ and 
senior fellow at School of Business 
Admin, Pan-Atlantic  University La-
gos, said small business community 
has borne the brunt of most policy 
failures in Nigeria.

“The political difficulties that 
followed the transition of power 
from the PDP to the APC were mo-
mentous. Business had to wait for 
the new government to settle into 
the job because of one of the very 
bad attributes of our economy – 
government is not only the largest 
spender but probably the only rel-
evant spender – a problem we tried 
to curtail through privatization but 
failed. If we remember that several 
months before the elections, busi-
nesses optimism had waned and 
investing was no longer a flourish-
ing habit, then we know the sacrifice 
the small business community has 
made to promote and protect what-
ever is left of the economy today.  
This is more so when we recognize 
that it is big business that has been 
favoured, if anything, by this admin-
istration. And we can explain this 
point,” Osuji said.

JOSEPHINE OKOJIE ciation of Small Business Owners of 
Nigeria (ASBON) said, “Clinics play 
tremendous roles in the develop-
ment of small businesses, especially 
in addressing their challenges ho-
listically. But implementation of 
recommendation by government 
agencies is always the problem.”

“The government have estab-
lished various programmes, yet the 
issues MSMEs face still remain. If we 
must achieve results, it should not 
just be a government thing; various 
MSME groups should be involved,” 
Egbesola said.

Friday Opara, director, strategic 
partnership, Small and Medium 
Enterprise Development Agency 
of Nigeria (SMEDAN), said  in a 
telephone interview that the clinics 
would ensure holistic solutions to 
the challenges of MSMEs and make 
them have a better operating busi-
ness environment.

L-R: Adenrele Sonariwo, director of Rele) and television presenter; Barabara  Lawrence, CEO of Insolitus Nigeria 
Ltd; Betty Irabor, founder & publisher of Genevieve Magazine and the Creative Curator of the CCC;  Chimsom 
Akah of Nsaata  Africa, Afua Osei, co-founder of She Leads Africa and Xavie Carbonel, country  manager, Remy-
Cointreau, at the launch of Cointreau Creative Crew philanthropic programme grand finale held in Lagos.
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T
he rise of crude oil price 
in the international 
market since the start of 
2017 is a big signal that 
Nigerian manufacturers 

could heave a sigh of relief this year.
Brent crude price has aver-

aged $53-$56 per barrel in 2017 
as against half of that in the corre-
sponding period of 2016. Oil price 
rise is a signal that there will be 
more dollar inflows into Nigeria, 
whose 85 to 90 percent foreign 
exchange earnings come from oil. 

There were few greenbacks 
available in the foreign exchange 
market in 2016, owing to low dol-
lar inflows. Consequently, manu-
facturers were hard hit as they 
struggled to get dollars to import 
raw materials, spare parts and 
machinery.

“The improvement we are see-
ing in the crude oil price shows the 
manufacturing sector and trade 
may perform better this year,” 
Frank Udemba Jacobs, president of 
the Manufacturers Association of 
Nigeria (MAN), told BusinessDay 
in an e-mail response to questions.

Jacobs cautioned that the 
expected improvement would 
also depend on the effective 
implementation of the proposals 
highlighted in the 2017 budget 
as well as the quantum of dollars 
allocated to the manufacturing 
sector.

Oil price rise signals relief 
for manufacturers in 2017
Stories by ODINAKA ANUDU

The Nigeria Manufactur-
ing and Equipment Expo 
(NME), which take place 
in March alongside the 

Manufacturing Partnership for 
African Development (mPAD) 
Conference and the Raw Material 
Expo (NIRAM Expo), will support 

Manufacturing Expo to support FG’s local input preference drive

Continues on page 42

the Federal Government’s drive 
for local sourcing of raw materials, 
according to the organisers.

Speaking in an interview with 
BusinessDay recently, Dele Alimi, 
managing director, Clarion Events, 
the key organiser of the 3-in-1 
event, said the event will help Nige-

rian manufacturers to source more 
local raw materials, rather than 
continue to put more pressure on 
the already overwhelmed foreign 
exchange market.

Alimi said the infusion of NI-
RAM Expo into the NME would 
afford companies and countries 

the opportunity to gain exposure to 
manufacturing value chain.

“The event will provide an op-
portunity for manufacturers to 
know exactly where the raw mate-
rials they are looking for, are. We 
believe we can improve on local 
sourcing of raw materials. If we 

improve local raw materials sourc-
ing, we reduce reliance on foreign 
exchange,” he said.

He promised that development 
finance institutions such as the 
Bank of Industry (BoI), the Bank 

A report released by NOI Polls 
in association with Centre for the 
Studies of Economies of Africa 
showed that dollar crunch forced 
272 firms to shut down 12 months 
before August 2016. Fifty of these 
firms were manufacturers, espe-
cially small and medium scale 
players.

Babatunde Odunayo, chair-
man, MAN, Apapa Branch, said 
in November 2016 that manufac-

turers lost N500 billion to foreign 
exchange woes.

However, Bassey Edem, na-
tional president of the Nige-
rian Association of Chambers of 
Commerce, Industry, Mines and 
Agriculture (NACCIMA), said 
there could be light at the end of 
the tunnel for manufacturers this 
year, owing to oil price rise.

“Most of the challenges we had 
in 2016 emanated from foreign ex-

change scarcity. But I believe that 
a rise in oil price is good news for 
manufacturers because it is likely 
to increase dollars available in the 
market, “Edem said at a new year 
press briefing in Lagos.

He cautioned that this must be 
accompanied by sound economic 
management, investment in in-
frastructure and religious imple-
mentation of the 2017 budget.

Against the widely-held be-

lief that Nigerian manufacturers 
sourced more local raw materials 
in 2016, latest data obtained ex-
clusively by BusinessDay show that 
this is not the case.

Data obtained from the Manu-
facturers Association of Nigeria 
(MAN) show that local input 
preference, which determines 
the percentage of raw materials 
sourced locally, declined to 46.3 
percent in the first six months of 
2016 (H1 2016), as against 48.77 
percent obtained in the corre-
sponding period of 2015.  Local 
input figure of the first six months 
of 2016 represents a 5.58 percent 
drop from 51.88 percent recorded 
in the second half of 2015.

Explaining the reason for this, 
Jacobs said, it wasn’t possible for 
many manufacturers to source lo-
cal raw materials because it takes 
a while to do so.

“You have to modify some 
machines; you may have to refine 
some raw materials further, which 
was the process that was started,” 
Jacobs said.

But Ifeanyi Okeleke, CEO of 
Kenfrancis Farms Limited, said 
in spite of the imminent dollar 
inflows into the economy, efforts 
should be made to encourage 
manufacturers to invest in back-
ward integration.

“The immediate past admin-
istration encouraged backward 
integration to increase local raw 
materials sourcing. 

But I am yet to see that in the 
current regime. Even though we 
are expecting more dollar inflows 
this year, what happens if the Niger 
Delta hostilities resume? And what 
happens if the price of oil begins 
to drop again mid-year? We need 
to provide funds for backward 
integration projects and seize this 
opportunity to raise the quality of 
raw materials here,” said Okeleke.

L-R: Tokunbo Habeeb, Lagos State coordinator, Raw Materials Research and Development Council (RMRDC), representing 
the director general; Ogunyemi Moyofoluwa, Scientific Officer, RMRDC; Adetokunbo  Agbede, general manager, Erisco Foods 
Limited; Nnaemeka Umeofia, executive director, Erisco Foods Limited, and Anselem Agummadu, factory manager, Erisco Foods 
Limited, during  the Working visit and Factory Inspection of  RMRDC  Executives to Erisco Foods Limited in Lagos.
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Flour Millers belong-
ing to the Manufac-
turers Association of 
Nigeria (MAN) want 

the Federal Government to 
remove 15% levy placed on 
imported wheat.

According to a document 
obtained from MAN, entitled 
‘Sector Specific Inputs to 
the Budget Memorandum 
for 2017’, flour millers say 
that there is inadequacy of 
cassava flour meant to be 
included in flour.

They say removal of wheat 
tariff will increase employ-
ment generation capacity of 
the sector. 

The immediate past ad-
ministration encouraged 
flour millers to include 10 
percent of cassava in wheat 
flour. However, this was 
greeted with mixed reactions 

Flour millers canvass removal of 
15% levy on imported wheat

from industry players who 
expressed scepticism over the 
quality of locally processed 
cassava. But companies like 
Yale Foods have bought into 
the policy, using cassava flour 
for bread production.

In 2013, Akinwumi Adesi-
na, the then minister of agri-
culture,  said for the purpose 
of the cassava flour project, 
the BoA had provided credit 
facility of N1 billion to cas-
sava farmers and processors. 
Adesina added that the bank 
would disburse the N2.4 bil-
lion facility to cassava grow-
ers and processors at five per 
cent interest rate.

In 2014, the minister said 
the High Quality Cassava 
Flour (HQCF) policy for bak-
ing bread saves the nation 
N127 billion annually.

Nigeria is world’s largest 
cassava producer, but it is not 
maximising this potential.

Nigerian brewers have 

also continued to import 
barley, rather than tap into 
the possibility of producing 
beer with cassava, which 
is currently thriving in Mo-
zambique, Uganda, Ghana 
and South Africa. Since 2011 
when SABMiller launched 
cassava beer in Mozam-
bique, the brewer has sold 
100 million bottles, while 
getting cassava from small-
holder farmers, BusinessDay 
findings show.

Nigerian brewers can sell 
much more than this in four 
years, given Nigeria’s demo-
graphic advantage. By so do-
ing, they improve and develop 
the cassava value chain, while 
empowering local farmers 
and earning foreign exchange 
by exporting the beer beyond 
Africa, say experts.

Many analysts say Nigeria 
is still lagging in the value 
chain, stressing the need 
to provide funding that will 

enable farmers to acquire 
processing equipment.

According to Emmanuel 
Ijewere, chairman, Best Foods 
Group, what is needed in 
agriculture value chain is 
investment. In a recent inter-
view with BusinessDay, Segun 
Adewunmi, president, Nigeria 
Cassava Growers Association 
(NCGA), said  government is 
ignorant of the opportunities 
in the cassava value chain.

“Nigeria currently imports 
over 95 percent of industrial 
starch used in the country. 
Currently, industrial starch 
sells for over N200, 000 per 
ton which means we can 
generate 10 trillion naira an-
nually from cassava produc-
tion,” Adewunmi said.

He said many cassava 
processing industries in the 
country have collapsed due 
to inadequate, irregular, un-
affordable all-year round 
supply of cassava.

Nigerian manufac-
turers are hit by 
high cost of pack-
aging their prod-

ucts. Packaging costs have 
risen by 100 to 200 percent 
owing to foreign exchange 
scarcity in the Nigerian econ-
omy, say manufacturers.

Importation of packaging 
materials is almost becom-
ing impossible as foreign 
exchange scarcity means they 
cannot bring in the needed 
quantity.

Local producers of packag-
ing materials do not produce 
enough to serve medium 
enterprises and multination-
als as they have been forced 
to cut down the volume of 
raw materials import due to 
foreign exchange crunch.

Noah Babatunde, the 
public relations manager of 
Nicapaco Limited, a produc-
er of corrugated packaging 
materials, told BusinessDay 
that large enterprises such as 
brewers and tobacco compa-
nies no longer buy  packaging 
materials as much as they did 
because of high prices caused 
by dollar shortage that has 
raised input costs.

“The problem is the cost 
of raw materials. Dollar ex-
change rate is high, so when 
we import inputs, prices of 
finished packaging materials 
become eventually very high. 
Most of these manufacturers 
are no more able to buy,” Ba-
batunde said.

Two popular types of pack-
aging are rigid and flexible 
packaging. Rigid packaging 
often has a relatively inflexi-
ble finite shape or form, while 
flexible packaging involves 
materials whose shapes can 
easily be changed or bent.

Most multinationals prefer 
flexible packaging because it 

Manufacturers hit by 
high  packaging cost

is environmentally friendlier, 
sustainable, lightweight and 
cheaper. Products are pack-
aged with plastics, paper, 
glass, foam, and aluminium 
cans. Like other manufactur-
ers, energy crisis is also raising 
the production costs of many 
packagers in Nigeria as high 
gas price and power outages 
bite in industrial clusters.

Manufacturers spend 
more on diesel and fuel as 
power outages occur more 
than six times in a day in most 
industrial zones.

“The cost of materials is 
very high. Apart from foreign 
exchange, there is also the 
issue of tough business envi-
ronment,” said Ike Ibeabuchi, 
a manufacturer.

Manufacturers and export-
ers in Nigeria have been ac-
cused of not following global 
trends such as green and 
smart packaging, digital print-
ing and sensory packaging, 
which are more attractive to 
shoppers and environmen-
tally sustainable.

This accounts for mass 
rejections of some of the Nige-
rian products in Europe and 
the Americas.

In order to avoid the con-
tinued repeat of rejections 
on the back of poor product 
packaging, Nigerian exporters 
are making huge investments 
with a view to chainging this 
perception in the global mar-
ket.  Tunde Oyelola, chairman 
of Manufacturers Association 
of Nigeria Export Promotion 
Group, lamented that in a bid 
to ensure Nigerian products 
are packaged in the best form, 
exporters have had to spend 
more on packaging.

“One of the things govern-
ment can do is to assist ex-
porters by providing packag-
ing incentives,” Oyelola said.

Da i r y  g i a nt  ha s 
presented 5000 
cartons of Peak 
Milk to children 

in Internal ly  Displaced 
P e r s o n s  ( I D P s )  c a m p s  
through the ‘Get Involved’ 
campaign of Nigeria’s First 
Lady Aisha Buhari.

Shortly after the pre-
sentation, Buhari said on 
Instagram,  “After a meet-
ing with Ore Famurewa, 
corporate affairs  direc-
t o r,  F r i e s l a n d C a m p i n a 
WA M C O  a n d  Te m i t o p e 
Adeola, public affairs man-
ager – special thanks to 
FrieslandCampina WAM-
C O  f o r  s u p p o r t i n g  t h e 
North East project through 

my  # G e t I nv o l v e d  c a m -
paign with 5000 cartons of 
Peak Milk sachets.”

On her part, Famurewa 
explained that it was aimed 
at improving the nutrition-
al status of vulnerable chil-
dren living in IDP camps in 
northeast Nigeria.

“In a recent report by 
U N I C E F,  a n  e s t i m a t e d 
400,000 children under age 
five will suffer from severe 
acute malnutrition across 
northeast Nigeria this year 
alone. Our contribution is 
therefore aimed at scaling 
up and reaching all chil-
dren in dire need of good 
nutrition,” Famurewa said.

T h e  d o n a t i o n  m a d e 

through Mrs. Buhari’s ‘Get 
Involved’ campaign comes 
barely a year after the com-
pany made a historic con-
tribution of 20,000 cartons 
of milk - worth over N100 
million - to support nutri-
tion intervention for Inter-
nally Displaced Persons in 
Adamawa State.

F r i e s l a n d C a m p i n a 
WAMCO has been in the 
forefront of reducing mal-
nutrition in Nigeria. This 
wa s  a l s o  d e m o n st rate d 
w h e n  t h e  C E O ,  R o y a l 
Fr ieslandCampina,  The 
Netherlands,  presented 
dairy products and educa-
tion materials to children 
in an IDP camp in Kuch-

ingoro, Abuja, in August 
2016.

Famurewa further said, 
“Being a corporate citizen 
and a partner in progress 
for sustainable develop-
ment, FrieslandCampina 
WAMCO lauds the efforts 
of the wife of the presi-
dent, Mrs. Aisha Buhari, 
in the advocacy for health 
and nutrition for women, 
children and vulnerable 
persons in Nigeria.

“We stand with the First 
Lady’s Get Involved Initia-
tive today in call ing on 
government at all levels to 
prioritize issues regarding 
nutrition in their develop-
ment agenda.” 

of Agriculture and others 
would be handy to provide 
cheap funds to manufactur-
ers and other players in the 
value chain. 

The biggest expo in the 
manufacturing sector in 
West Africa is set to take 
place in Lagos in March, 
with 4,500 manufacturers, 
equipment, raw materials 
suppliers and visitors at-
tending.

Manufacturers, raw mate-
rials and equipment distrib-
utors are expected to attend 
to evaluate and purchase the 
latest machine tools, spare 
parts and inputs that will be 
displayed by 120 local and 
international suppliers.

At a press conference 
held in Lagos recently, Hus-

saini Doko Ibrahim, direc-
tor-general of Raw Materials 
Research and Development 
Council (RMRDC), said the 
previous editions of NI-
RAM Expo attained modest 
achievements.

“Today, industries can 
source for  high quality 
starch, glucose syrups and 
extracts, juice concentrates, 
among others, from local 
sources,” Ibrahim said.

Ibrahim, who was repre-
sented by Zainab Hamman-
ga, director for investments 
and consultancy, RMRDC, 
said NIRAM expo had led 
to increased activities by 
farmers and miners due to 
increased local patronage.

He added that the 3-in-1 
event would help increase 
local input sourcing  and 
make gigantic contributions 
to the Nigerian economy.

FrieslandCampina presents 5000 cartons of milk to IDPs

Manufacturing Expo to support FG’s...
Continued from page 41
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…as Police warn youths against social vices

EU, Akin Fadeyi Foundation train 240 
students, teachers on anti-corruption

N
o fewer than 240 
students and 
teachers drawn 
f r o m  p u b l i c 
a n d  p r i v a t e 

secondary schools across the 
nation’s capital city, Abuja, 
participated in the two-day 
anti-corruption campaign 
workshop organized by Akin 
Fadeyi Foundation in col-
laboration European Union 
(EU).

Akin Fadeyi, Executive 
Director of the agency in a 
statement read at the work-
shop stressed the need for 
collaboration among Nige-
rians in tackling the rooting 
out corruption in the most 
populated African country.

“The prevailing corrup-
tion in Nigeria is responsible 
for the current political, so-
cial and economic prob-
lems Nigeria is facing. This 
is the main reason Nigeria 
is witnessing backwardness 
in nearly all sectors of her 
economy.

“It is painful ours is a na-
tion wallowing in economic 
challenges amidst abundant 
human and natural resourc-
es. Though corruption or 
corrupt practices is a global 
challenge, but we believe it 
can be managed. It cannot 
be bigger than the future of 

Nigeria. 
This is why we have de-

signed a grassroot oriented 
anti-corruption capacity 
building campaign target-
ing students of secondary 
schools.

“And we are extremely 
grateful to the UNDP, UNO-
DC under the project on 
support to anti-corruption in 
Nigeria which is fully funded 
by the European Union for 
partnering with our nation-
wide campaign against retail 
and petty corruption-Not in 
my country,” he stated.

On his part, Moshood 
Jimoh, the new Force Police 

Public Relations Officer (FP-
PRO) who decried the spate 
of social vices among Nige-
rian youths, however urged 
students to shun all forms of 
violence and malpractices in 
the bid to avoid brining their 
family names to disrepute in 
the society.

Moshood who was repre-
sented by ASP Nuhu Usman, 
reiterated the resolve   of the 
Nigerian Police towards curb-
ing crimes across the country.

While speaking, Ganiyu 
Olowu, leader of the Akin 
Fadeyi delegation, the exist-
ing collaboration between 
the Foundation, EU, United 

Nations Development Pro-
gramme (UNDP) and United 
Nations Office on Drugs and 
Crime was aimed tackling 
corruption among Nigerian 
youths at all levels.

According to him, the 
Foundation which heralds 
the ‘Not in my country, a pan-
Nigeria campaign against re-
tail corruption in the country, 
has over the past one years 
rolled out series of anti-cor-
ruption campaign as part of 
its contribution to national 
development.

“Our vision is a Catch-
Them-Young approach to 
tackling corruption.
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FG unveils solar powered 
electronic voting technology, 
to address voting concerns

The Nigerian Govern-
ment has recorded 
a landmark achieve-
ment with the launch 

of solar powered electronic 
voting technology electronic 
voting machine to join the 
league of nations with an 
advanced voting technology.

Mohammed Harruna, 
Executive Vice Chairman, 
National Agency For Science 
and Engineering Infrastruc-
ture (NASENI),made the dis-
closure  at the Presentation 
and illustration of the Solar 
Powered Electronic Voting 
Machine With Cloud Based 
Election Result Collation to 
the Minister of Science and 
Technology, Ogbonnaya Onu 
in Abuja last week.

The Solar Powered Elec-
tronic Voting Machine With 
Cloud Based Election Result 
Collation System according 
to the director general  is 
developed using cloud based 
computing system, which 
addresses most of the current 
electoral challenges such as ; 
ballot box snatching, multiple 
thumb printing, failure of 
card reader, alteration of data 
between polling units and col-
lation centres.

Giving further insight into 
the product, the director gen-
eral said: “Reliable but in-
digenous electronic voting 
machine that is tamperm 
proof as an improvement to 
existing National Electronic 
Commission (INEC) process”

“The solar powered elec-
tronic voting system devel-
oped is built on the gains 
of the present INEC voting 
system, a home grown tech-
nology that permits all federal, 
state, and local government 
elections to be conducted in 
one day with a voter spending 
between 50 to 90 seconds to 
cast his or her seven votes for 
all executive and legislative 
elections,” he said.

He noted that the system 
has made provision of real 
time election result as voting 
progresses, pave room for      
diaspora voting, while incor-
porating facial recognition, 
radio frequency identification 
device options of voters iden-
tification in addition to thumb 
print and       card reader.

Acknowledging the efforts 
of NASENI on the developed 
technology, the Minister of 
Science and Technology, Og-
bonnaya Onu said NASENI 
has made a major contribu-
tion to in addressing the need 

of the nation.
According to Onu, elec-

tions in Nigeria for too long 
have be characterised by mal-
practices with the consump-
tion of a lot of energy and 
resources with post-election 
in terms of people spending 
years in court because elec-
tions were not conducted in a 
free and fair manner.

“President Muhammadu 
Buhari has promised and we 
believe that the ministry will 
contribute in making it possi-
ble for Nigeria to really     have 
a free and fair election. We 
want election to be something 
that people will just move and 
cast their vote and go back 
and continue with their life,” 
he said.

He averred that the believe 
of the Buhari’s administration 
understands the importance 
for every vote to count in 
ensuring the strengthening      
of Nigeria’s democracy with 
interests well represented to 
give room to free and fair elec-
tion devoid of falsification and 
malpractices.

“We believe that it is im-
portant that every vote must 
count and every voter matters 
and this will make our democ-
racy very strong and then we  
will be in a position to elect the 
person that will represent the 
interest of those who elected 
them, because if elections are 
not free and fair then those 
elected through falsification 
and malpractices will not re-
ally perform.

“It will help us conduct 
all our elections same day 
as it is being done in many 
advanced countries of the 
world. We are happy that this 
was a challenge I threw to 
NASENI because I know that 
they have the capacity as they 
have conducted research in 
nanotechnology in artificial 
intelligence, as they would 
they would be able to develop 
an electronic voting machine 
using solar powered,” he said.

He urged them to continue 
with the research and innova-
tion, adding that he would 
want the machine to be the 
best in the world and also 
miniaturizing it.

“I want this to be the best 
machine in the world, you 
must continue  with research 
and innovation, government 
will support you no matter the 
serious problem with fund-
ing, the ministry will support 
you to improve the quality of 
this machine and also make 
it smaller as the ministry will 
work in areas of great interest 
to the nation.” he said.

OYIN AMINU, ABUJA

Senate President, Bukola 
Saraki, has said that the 
Senate is presently work-
ing on critical legislation 

to reposition the nation’s trans-
portation sector.

Saraki disclosed this when the 
National Executive Committee of 
the Road Transport Employers 
Association of Nigeria (RTEAN), 
led by its National President, 
Abubakar Sadiq visited him in 
Abuja.

The Senate President who 
was decorated as the Grand Pa-
tron of the association by Sadiq, 
during the visit, according to a 
statement by his Chief Press Sec-
retary, Sanni Onogu, stated that 
the National Assembly, under his 
leadership, will spare no effort to 
ensure that the transport sector is 
working effectively.

Saraki said: “In the Senate 
already, our main focus is to see 
how we can encourage more 
private sector participation in the 
transport sector and that is why 
we have about six different bills in 
the transportation sector.

Senate working to reposition transport sector

L-R: Samuel  Ankeli, Senior  Special  Assistant  to the  President  on  Disability  Matters, Mary  Onyali,  
Executive Director, Technical  Nigeria  Sports  Development  Fund and  Mike Omotosho, Chairman, 
Governning  Board  of  the  Nigeria  Para Sports Development  Fund during  the  Inauguration  of  the  
Nigeria  Para Sports  Development  Fund  in  Abuja. picture by TUNDE ADENIYI.

L-R: Senator Jeremiah Useni; Senator Ahmad Lawan, Senate Leader and Abu Ibrahim, Deputy Chairman, Senate 
Committee on Defence during a courtesy visit by Bade Emirate Council delegation to National Assembly in Abuja.

KEHINDE AKINTOLA, ABUJA

been condemned in other parts 
of the world are brought here,” 
he said.

He called on the warring fac-
tions within RTEAN to sheathe 
their swords and work together 
to provide better services to Ni-
gerians even as he promised 
to intervene to see that peace 
returns to the union.

“They include the Transport 
Commission Bill, Federal Roads 
Authority Bill, Roads Fund Bill, 
Ports and Harbour Bill and the 
Railway Bill. All these are meant 
to improve the Transport sector 
and help businesses in the coun-
try,” he said.

He said that the National 
Assembly will continue to en-

courage entrepreneurs to manu-
facture cars locally at affordable 
prices.

“We still believe that we can 
provide the enabling environ-
ment that will make the price of 
new vehicles almost the same 
as some of the second hand cars 
that are being imported to check 
the idea where vehicles that have 

OWEDE AGBAJILEKE, ABUJA
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Zipcar doesn’t just ask employees to 
innovate — It shows them how

C
reating a cul-
ture of inno-
vation may 
not be as dif-
ficult as you 

think. Here’s how Zipcar 
helped to jump-start its 
new business model.

One of the first ride-
sharing services, Zipcar 
almost single-handedly 
established the “sharing 
economy” in the United 
States and paved the way 
for others in the indus-
try, like Uber and Airbnb. 
Unfortunately, Zipcar 
was designed to be used 
exclusively with desktop 
or laptop computers. It 
hadn’t developed a way 

SOREN KAPLAN
for customers to manage 
their memberships from 
their phones.

Among Zipcar’s first 
initiatives was an event 
that became a symbol 
of the company’s new 
mobile-first mindset. 
Employees were invited 
to a meeting in which 
the leadership team out-
lined the company’s mo-
bile business imperative. 
To help drive home the 
point, people were given 
sledgehammers so they 
could take a whack at 
the “old view” by pound-
ing on two desktop com-
puters. The experience 
passed into corporate 
folklore as a symbol of 
what was needed for the 

Ineffective sales leaders can cause lasting damage 

I
t can take years to 
repair the damage 
done by an ineffec-
tive sales leader.

Consider these 
examples: An education 
technology startup hired 
a sales leader who came 
from a large, well-respect-
ed firm. He had extensive 
market knowledge and 
a stellar track record. Al-
though good at operating 
a sales organization, the 
leader was unable to suc-
ceed in a rapidly changing 
environment that needed 
experimentation and nim-
bleness. The mismatch be-
tween the startup’s need 

ANDRIS A. ZOLTNERS, 
P.K. SINHA AND SALLY 
E. LORIMER 

and the leader’s capabili-
ties set progress back at 
least a year.

When a health care 
company hired the wrong 
leader for a sales region, it 
took more than three years 
to rebuild the team and re-

cover from the initial error 
of putting the wrong per-
son in charge.

Weak leaders at a tech-
nology company decided 
to restructure the sales or-
ganization using a model 
from their own past that 

didn’t match the current 
situation. Again, it took 
more than three years to 
undo the damage.

Poor leadership at a 
medical device company 
had allowed an unhealthy 
“victim” culture to per-

vade the sales force. Sales-
people had no confidence 
in their leaders, and man-
agers were willing to ac-
cept salespeople’s excuses 
for poor performance. 
Bringing about change 
required replacing the 
company’s president, fol-
lowed by more than two 
years of sustained focus 
on transforming the sales 
force using the following 
processes:

— Create a fresh vi-
sion, reflecting a culture in 
which salespeople trusted 
their leaders and were 
held accountable for re-
sults.

— Communicate that 
vision using every op-
portunity, including sales 
meetings, videoconfer-

ences and the company’s 
intranet.

— Rebuild the team 
starting with a new vice 
president of sales who had 
integrity and judgment, 
and was willing to replace 
anyone on the sales team 
who couldn’t adapt to the 
new culture.

— Realign sales sup-
port systems and rewards 
by overhauling the sys-
tems for recognizing and 
rewarding performance 
and creating accountabil-
ity.

(Andris A. Zoltners and 
P.K. Sinha are co-founders 
of ZS Associates, a consult-
ing firm. Sally E. Lorimer is 
a marketing and sales con-
sultant.) 

future.
Zipcar also gave em-

ployees a direct line of 
sight to its new breed of 
target customer — the 
“mobile-first millennial.” 
Zipcar’s “member round-
tables” occur on Satur-
days and include about 
a dozen customers who 
share their feedback di-
rectly with Zipcar staff. 
Interacting with custom-
ers is a powerful way to 
shift employee mindsets 
and create the impetus 
for change.

(Soren Kaplan is an 
affiliated professor at 
the University of South-
ern California’s Marshall 
School of Business.) 
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Bogus audited statements are holding Africa back
NDUBUISI EKEKWE

ZEYNEP TON

How low-paying retailers can adapt to 
higher minimum wages 

MondayMorning

T
he Great Re-
cession re-
vealed a weak 
link in Africa’s 
quest to build 

strong capital markets 
— bogus audited state-
ments. Some public 
companies and audit-
ing firms committed 
monumental misdeeds, 
and regulators failed the 
markets.

Investors are con-
cerned that regulators 
can’t ensure that compa-
nies’ published financial 
statements accurately 
reflect their operating 
positions. Regulatory re-
form is urgently needed 
for Africa’s capital mar-
ket to blossom.

But reform must go 
beyond simply replicat-
ing processes used by, 
for example, the U.S. Se-
curities and Exchange 
Commission, Nasdaq 
and the New York Stock 

Exchange. Africa must 
pioneer new ways to ad-

dress problems in places 
with fledgling legal sys-

tems and criminal jus-
tice institutions. This 
means establishing a 
regulatory system based 
on the understanding 
that punishing a crime 
is less desirable than 
preventing it — espe-
cially when pensions are 
risked on equities.

A key step will be for 
regulators to change the 
relationships that exist 
among auditors, public 
companies and the ex-
changes. Specialty in-
surance companies may 
need to be created to 
protect investors from 
audit-fueled risks.

Companies should 
be required to buy spe-
cial insurance policies 
(audited statement in-
surance, as I call it) to 
compensate investors 
if audited financials are 
found to be deceptive. 
If existing insurance 
companies can’t handle 
this risk, African govern-
ments and regulators 
should create opportu-

nities for new ones.
These firms should be 

built for the digital age, 
requiring public com-
panies to link business 
data to insurers in real 
time to help them as-
sess risks. In addition, 
African exchanges need 
to revamp the process 
whereby auditors are 
retained and compen-
sated by traded compa-
nies. Public companies 
in Africa shouldn’t be 
allowed to hire their ex-
ternal auditors; the ex-
changes should do so 
for them. Such measures 
will fix the biggest flaw in 
the current model — the 
conflict of interest that 
occurs when auditors 
are financially depen-
dent on the companies 
they audit.

(Ndubuisi Ekekwe is 
a founder of the non-
profit African Institution 
of Technology and the 
chairman of Fasmicro 

F
ifteen U.S. 
states have in-
creased their 
minimum wage 
this year, with 

more on the way. In Se-
attle, for example, large 
employers will have to 
pay a $15 minimum wage 
by January 2017.

If a company raises 

wages, it needs to in-
crease productivity or ei-
ther boost prices or lose 
profits. Simply cutting 
employee hours isn’t a vi-
able solution. Companies 
that rely on understaffing 
to squeeze more profit out 
of fewer people will never 
achieve the high produc-
tivity and great service 
that creates customer loy-
alty.

So how can a low-wage 
retailer increase produc-
tivity? Here are three pos-
sible approaches.

AUTOMATE. This can 
make sense in some en-
vironments, especially 
for routine information 
processing. But it’s a dif-
ferent story for retailers 
and fast-food companies 
— the largest low-wage 
employers. Robots aren’t 

good at social interactions 
or tasks that require dex-
terity, such as unpacking 
crates, shelving shampoo 
bottles, making burritos 
or arranging flowers.

SIMPLIFY. There are 
many ways to simplify 
processes in low-wage 
service settings. Perhaps 
the most significant is to 
reduce product variety 
within a category. My lo-
cal supermarket has over 
250 types of soup, over 50 
types of milk and over 50 
types of shredded cheese. 
As research has shown, 
customers are less likely 
to buy anything when 
there is too much choice 
and they are less satisfied 
with what they choose. 
Such variety also increas-
es costs and decreases 
productivity.

IMPROVE WORK DE-
SIGN. Many low-wage 
employees could work 
more productively — if 
only the company would 
let them. Standardizing 
routine processes and 

providing enough equip-
ment, training and time 
would help employees do 
their work properly. Em-
powering employees to 
make simple decisions for 
customers would reduce 
the time spent on small 
issues and help ensure 
faster service.

Employees can help 
reduce costs. The Toyota 
production system is suc-
cessful because those 
closest to the work are in 
the best position to im-
prove it. They have the 
most detailed knowledge 
and the strongest moti-
vation. If a company can 
create an improvement 
system with mechanisms 
to hear employees’ ideas 
(the easy part) and act 
on them (the hard part), 
costs will go down.

(Zeynep Ton is an ad-
junct associate professor 
in the operations man-
agement group at the 
Massachusetts Institute 
of Technology’s Sloan 
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BANKING     
ZENITH INTERNATIONAL BANK PLC 488,529.44 15.56 -0.26 172 3,329,979
    172 3,329,979
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 125,633.52 3.50 -0.85 188 34,262,627
    188 34,262,627
    360 37,592,606
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 13 14,116
    13 14,116
    13 14,116
    373 37,606,722
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,143.74 44.18 - 11 40,252
PRESCO PLC 44,120.00 44.12 -0.18 35 4,949,721
    46 4,989,973
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,500.00 0.75 -3.85 11 705,255
    11 705,255
    57 5,695,228
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,170.78 0.82 - 1 1,000
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 30,899.36 0.76 1.32 37 3,952,810
U A C N  PLC. 29,197.14 15.20 -4.94 35 237,636
    73 4,191,446
    73 4,191,446
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 3 12,423
ROADS NIG PLC. 165.00 6.60 - 0 0
    3 12,423
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,262.50 2.48 -4.98 20 1,032,684
    20 1,032,684
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 2 5,955
    2 5,955
    25 1,051,062
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,634.20 2.38 - 2 50,000
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 100,141.56 66.50 4.67 47 118,570
INTERNATIONAL BREWERIES PLC. 55,969.30 16.99 - 3 1,445
NIGERIAN BREW. PLC. 1,055,442.62 133.11 -1.06 54 102,713
    106 272,728
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 71,810.18 112.10 - 3 2,797
    3 2,797
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,000.00 4.00 -2.44 58 1,135,507
DANGOTE SUGAR REFINERY PLC 72,120.00 6.01 -2.59 38 764,792
FLOUR MILLS NIG. PLC. 47,236.27 18.00 - 34 209,014
HONEYWELL FLOUR MILL PLC 8,723.22 1.10 - 7 62,300
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 3 1,100
NASCON ALLIED INDUSTRIES PLC 20,930.56 7.90 - 7 74,510
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    147 2,247,223
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,279.46 9.20 -2.65 25 353,660
NESTLE NIGERIA PLC. 539,006.25 680.00 -2.86 35 112,122
    60 465,782
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,418.30 2.32 - 12 25,393
    12 25,393
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 53,760.26 13.54 - 7 14,555
UNILEVER NIGERIA PLC. 128,632.07 34.00 - 26 111,306
    33 125,861
    361 3,139,784
     
BANKING     
ACCESS BANK PLC. 196,710.21 6.80 -0.29 75 2,737,579
DIAMOND BANK PLC 20,612.75 0.89 -3.26 97 13,977,057
ECOBANK TRANSNATIONAL INCORPORATED 189,000.38 10.30 1.48 39 283,994
FIDELITY BANK PLC 25,787.57 0.89 1.14 62 9,008,177
GUARANTY TRUST BANK PLC. 677,505.75 23.02 -2.46 282 18,196,267
SKYE BANK PLC 6,940.15 0.50 - 2 5,538
STERLING BANK PLC. 21,592.81 0.75 4.17 38 3,362,265
UNION BANK NIG.PLC. 84,679.03 5.00 1.21 22 800,011
UNITED BANK FOR AFRICA PLC 181,397.63 5.00 -0.40 112 5,743,362
UNITY BANK PLC 9,351.47 0.80 -4.76 12 892,250
WEMA BANK PLC. 19,287.23 0.50 - 5 170,900
    746 55,177,400
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,019.52 0.58 -3.33 13 1,228,500
AXAMANSARD INSURANCE PLC 15,960.00 1.52 -5.00 6 88,550
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,513.75 1.11 - 6 20,235
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 1,296
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 - 6 71,300
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 4,100
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 38,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 2 20,000,000
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,825.20 0.51 - 15 119,163
    51 21,571,144
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 1,500
NPF MICROFINANCE BANK PLC 2,583.90 1.13 4.63 3 100,000
    4 101,500

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,300.00 3.15 -1.59 40 742,900
CUSTODIAN AND ALLIED PLC 19,586.61 3.33 -4.86 10 259,950
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,743.52 1.30 -0.76 62 4,502,324
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 178,000.00 17.80 - 16 81,997
UNITED CAPITAL PLC 21,300.00 3.55 1.43 78 4,719,866
    206 10,307,037
    1,007 87,157,081
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC.     
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,710.00 1.14 - 7 65,500
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,938.15 15.00 - 7 62,461
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 0 0
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,070.43 0.62 -3.12 5 627,051
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 403.29 1.86 - 0 0
    19 755,012
    19 755,012
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 1 1,100
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    1 1,100
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 1 1,100
    1 1,100
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 2,200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 1 200
ASHAKA CEM PLC 24,320.46 10.86 - 10 39,328
BERGER PAINTS PLC 1,762.13 6.08 - 5 15,217
CAP PLC 22,400.00 32.00 - 2 1,355
CEMENT CO. OF NORTH.NIG. PLC 5,655.05 4.50 - 1 25,000
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 242,640.91 44.40 - 23 89,106
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    42 170,206
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,391.44 1.58 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 1 60
GREIF NIGERIA PLC 413.18 9.69 - 1 100
    2 160
    44 170,366
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 1 1,000
    1 1,000
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    1 1,000
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 57,766.17 4.80 0.42 77 1,948,062
    77 1,948,062
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,628.36 35.49 - 3 5,000
ETERNA PLC. 4,668.84 3.58 - 14 134,300
FORTE OIL PLC. 79,451.35 61.00 -0.11 197 889,669
MOBIL OIL NIG PLC. 99,520.69 275.99 - 10 20,176
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 0 0
TOTAL NIGERIA PLC. 90,991.85 268.00 1.12 44 298,365
    268 1,347,510
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,474.49 370.00 - 7 8,400
    7 8,400
    352 3,303,972
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 4.67 11 1,087,180
    11 1,087,180
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 8,100
    1 8,100
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 0 0
TRANS-NATIONWIDE EXPRESS PLC. 190.87 0.96 - 3 78,780
    3 78,780
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0

LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At  Friday 03 February 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company Company Market cap(nm) Price (N) Change Trades VolumeMarket cap(nm) Price (N) Change Trades Volume



                     ASI (Points) 25,802.54
DEALS (Numbers)  2,350.00
VOLUME (Numbers) 144,626,685.00
VALUE (N billion) 1.223
MARKET CAP (N Trn  8.892

Market Statistics as at   Friday 03 February 2017Top Gainers/Losers as at Friday Monday 03 February 2017

GAINERS

GUINNESS 63.53 66.5 2.97
ETI 10.15 10.3 0.15
UBN 4.94 5 0.06
UCAP 3.5 3.55 0.05
NPFMCRFBK 1.08 1.13 0.05

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 699.99 680 -19.99
NB 134.54 133.11 -1.43
UACN 15.99 15.2 -0.79
GUARANTY 23.6 23.02 -0.58
CADBURY 9.45 9.2 -0.25

LIVE @ THE STOCK EXCHANGE

Equities year-to-date return routes further negative

T
he Year-to-
Date (ytd) re-
turn of Nige-
rian equities 
market routed 

further into the nega-
tive zone last Friday and 
stood at -3.99 percent as 
the Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.52 percent.

The All Share In-
dex closed at 25,802.54 
points against the pre-
ceding day close of 
25,936.24 points while 
Market Capitalisation 
closed at N8.892 trillion 
as against preceding day 
close of N8.939 trillion.

“The Nigerian equi-
ties returned to the bear-
ish mood to end the week 
on negative note due to 

weak sentiments. We 
expect sideways trading 
in the equities market 
next week, given the lack 
of impressive corporate 
earnings released so far 
to spur renewed interest 
from investors. The trend 
may however change 
if some positive results 
are released”, research 
analysts at Lagos-based 
SCM Capital Limited 
said in a note to inves-
tors.

Nestle Nigeria Plc 
led the losers table of 22 
against 8 gainers after its 
share price lost N19.99, 
from N699.99 to N680. 
Nigerian Breweries Plc 
followed after losing 
N1.43, from N134.54 to 
N133.11.

UAC of Nigeria Plc 
declined by 79kobo 
from, N15.99 to N15.2; 
GTBank Plc lost 58kobo, 

from N23.6 to N23.02; 
Cadbury Nigeria Plc lost 
25kobo, from N9.45 to 
N9.2.

The volume of stocks 
traded decreased by 
59.20 percent, from 
354.50million to 

144.62million, while the 
total value of stocks trad-
ed decreased by 28.77 
percent, from N1.718 
billion to N1.224 billion 
in 2,350 deals.

Guinness Nige-
ria Plc gained N2.97, 
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Neimeth full year results impress investors

Neimeth Interna-
tional Pharma-
ceuticals Plc, a 
leading pharma-

ceutical company in Nige-
ria impressed investors in 
the capital market with a 
remarkable increase in its 
full year 2016 revenue and 
profit.  

The company’s state-
ment of profit or loss and 
other comprehensive in-
come for the year ended 
September 30, 2016 shows 
turnover rose by 37 percent 
from N1.46billion in 2015 
to N2.001billion in 2016.

Gross profit also in-
creased from a low of 
N684.666million to 
N1.225billion in 2016. 
Neimeth reported 
N184.956million operating 
profit from an operating 
loss of N199.121million in 
2015. Profit before taxa-
tion (PBT) increased by 130 
percent to N95.36million 
from N315.772million loss 
before taxation in 2015.

The company’s profit 
for the year from contin-
ued operation rose by 119 
percent to N65.093million 
from a record loss of 
N335.684million in 2015.

The annual report and 
accounts will be presented 

zational culture towards “A 
New Neimeth”.

She said: “Investments 
were made to re-engineer 
manufacturing operations 
and to diagnose issues for 
improvement. New prac-
tices were adopted which 
contributed to better in-
ventory management, pro-
duction planning”.

“The sales and market-
ing organization, in par-
ticular, strived harder to 
follow through on com-
mitments made to external 
customers”, Ekpunobi.

FCMB raises N5.1bn 
via bonds

from N63.53 to N66.5; 
ETI Plc gained 15kobo, 
from N10.15 to N10.3; 
Union Bank of Nigeria 
Plc gained 6kobo, from 
N4.94 to N5; United Cap-
ital Plc rose from N3.5 
to N3.55, adding 5kobo; 

while NPF Microfinance 
Bank Plc gained 5kobo, 
from N1.08 to N1.13.

 “Lack of confidence 
on near term outlook 
kept the market in red 
zone as the ASI recorded  
133.70 points lower to 
end the day at 25,802.54, 
bringing the year-to-
date return to -3.99per-
cent”, said Dunn Loren 
Merrifield research ana-
lysts.

“Thursday’s gain 
proved to be a dead cat 
bounce as the NSE ASI 
(-52bps) swung back 
to the negative terri-
tory amidst reversals in 
banking stocks. Overall 
market sentiment re-
mains quite bearish and 
inclines us to expect a 
weak open for the NSE 
ASI in the week ahead,” 
Vetiva Capital analysts 
said.

debt after announcing a 
bond sale of up to N15 bil-
lion three months earlier.

Last year the lender 
closed some branches 
and slowed loan growth to 
conserve its capital, which 
was close to the regulatory 
limit of 15 percent of as-
sets at mid-year.

Chief Executive Ladi 
Balogun said then it was 
undertaking the capital 
raising to provide an ad-
ditional cushion.

 Nigeria, Africa’s big-
gest economy, has been 
issuing bonds at yields 
below inflation, making it 
difficult for corporates to 
raise debt, as the govern-
ment increases borrowing 
to try to spend its way out 
of the country’s first reces-
sion in 25 years.

In January the govern-
ment sold a five-year bond 
at 16.89 percent to raise 
N34.95 billion. Annual in-
flation in Nigeria hit 18.55 
percent in December, its 
11th straight monthly rise 
to a more than 11-year 
high.

to the shareholders tomor-
row at the company’s 58th 
annual general meeting 
(AGM) in Lagos.   

Ebere Igboko Ekpunobi, 
managing director/chief 
executive officer, Neimeth 
International Pharmaceu-
ticals Plc said the company 
employed three strategic 
imperatives – to anchor its 
transformation in the short 
term – which include revi-
talize sales and generate 
more revenue; reduce costs 
and optimize efficiency; 
and transform the organi-

One of Nigeria’s 
mid-tier lender, 
FCMB has sold 
N5.1 billion 

($16 million) of bonds, less 
than it originally planned 
to raise, at an interest rate 
coupon of 17.25 percent, 
its advisers said on Friday.

The seven-year bond 
was issued by way of a 
book-building with Stand-
ard Chartered Bank, local 
investment bank Chapel 
Hill Denham and FCMB 
Capital Markets as book 
runners. The offer was ful-
ly subscribed, they said in 
a statement.

Several Nigerian lend-
ers will likely raise fresh 
capital this year or sell 
some assets to boost capi-
tal ratios, after low oil pric-
es created dollar shortages 
and weakened the naira 
leading to a pile-up of 
non-performing loans.

Last November FCMB 
said it wanted to raise 
funds to strengthen its 
capital base but it halved 
the amount it planned 
to raise to N7.5 billion in 

…says access to foreign currency, high tariff hurting pharmaceutical manufacturers
In addition to the above 

short term focused strate-
gies, Neimeth also invested 
in some research and de-
velopment activities with a 
view to long-term growth.

“We undertook acceler-
ated stability studies, the 
results of which should en-
able us switch from glass to 
plastic bottles for some key 
products. This will further 
bolster our cost contain-
ment and customer satis-
faction efforts. We also ex-
plored new partnership in 
Asia for some quick-wins in 
the procurement of current 
raw materials, as well as 
strategic alliances to opti-
mize and expand our prod-
uct portfolio”, the CEO said.

The major constraining 
factors for local pharma-
ceutical manufacturers in 
Nigeria included limited 
access to foreign currency 
for importing raw materi-
als, relative higher tariff on 
imported raw materials, 
as compared to finished 
products, abundance of 
counterfeit drugs, lower 
health spending by the 
government, and a lower 
proportion of government 
spending on pharmaceu-
tical as a percent of total 
health expenditure.

Ebere Igboko Ekpunobi, managing director/chief executive 
officer, Neimeth International Pharmaceuticals Plc
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U.S. companies are helping 
India’s own Silicon Valley 
cope with rapid growth, 

chipping in to build infrastructure 
such as footbridges and over-
passes, and pushing to improve 
public transportation to get their 
employees to work safely.

The southern city of Bangalore 
has an educated and relatively 
inexpensive bounty of computer 
programmers, engineers and ac-
countants, which has attracted the 
likes of Goldman Sachs Group Inc., 
Intel Corp. and Cisco Systems Inc. 
In the past two decades, its popu-
lation more than doubled to reach 
the size of New York City—but its 
infrastructure hasn’t kept up.

In an attempt to ease traffic 
jams and avoid pedestrian acci-
dents, large U.S. corporations are 
funding and even overseeing the 
construction of some infrastruc-
ture in loose cooperation with mu-
nicipal and government agencies.

A group of companies have 
pooled about $70,000 to build a 
footbridge over a busy arterial road 
in Bangalore. The bridge, com-
pleted last year, is critical for getting 
their own staff to work safely and 
efficiently, they say.

Construction of a second foot-
bridge, this one outside an office of 
J.P. Morgan Chase & Co., is slated 
for later this year. The consortium 
pays $90,000 annually for about 30 
wardens to help the city’s police 
manage traffic. They even hired 
a crane to be kept on standby for 
when a vehicle breaks down and 
needs to be removed quickly to 
keep traffic flowing.

The companies managed to 
speed up local government plans 
for a metro rail line that would 
connect offices on a portion of the 
city’s Outer Ring Road—a 10-mile 
stretch where the offices of most 
major international corporations 
are located. To get the project 
moving, the consortium, known 
as the Outer Ring Road Companies 
Association, provided previously 
unobtainable financing tools to the 
agency in charge of building the 
Bangalore metro system.

“The development of the [Ring 
Road] corridor has been very fast 
now, so we’re trying to catch up,” 
said Pradeep Kharola, managing 
director of the Bangalore Metro 
Rail Corporation Ltd.

In 2015, Bangalore’s Outer Ring 
Road accounted for about 20% 
of all office space leased in India, 
according to the Metro Rail Cor-
poration. Morgan Stanley, Wells 
Fargo & Co., Amazon.com Inc. and 
LinkedIn Corp. have leased office 
space on the stretch in the past 
three years.

U.S. companies look 
to build bridges in 
India — literally S

nap’s initial public offer-
ing promises to make a 
nice fortune for a num-
ber of Silicon Valley 
venture-capital firms, 

but especially two: Benchmark 
and Lightspeed Venture Partners.

They are the largest outside 
investors in Snap, which filed 
public IPO papers Thursday. 
Benchmark holds 131.6 million 
shares and Lightspeed 86.6 mil-
lion, which translated to $2.1 bil-
lion and $1.4 billion, respectively, 
at Snap’s year-end estimated fair 
value of $16.33 a share.

The value of those stakes is 
likely to change. At $16.33, Snap’s 
valuation is roughly $21 billion, 
but it could price shares in its IPO 
at a valuation of up to $25 billion. 
Once shares begin trading on the 
New York Stock Exchange, likely 
next month, the valuation could 
rise or fall before investors are 
able to sell much of their stakes.

The biggest winners if Snap 
hits its valuation target are, of 
course, the two founders, who 
still run the company: Chief Ex-
ecutive Evan Spiegel and Chief 
Technology Officer Bobby Mur-
phy, worth about $3.7 billion 
each at $16.33 a share. And with 
the IPO Mr. Spiegel is set to get a 
nice bonus—a fresh slug of shares 

equal to 3% of the company’s 
outstanding stock, which could 
translate to an added $600 mil-
lion or more depending on the 
price where the company goes 
public.

Outside investors that made 
early bets on Snap include In-
stitutional Venture Partners and 
hedge fund Coatue Management.

Uber Technologies CEO Travis Kalanick 
leaves president’s business council

Uber Technologies Inc.’s 
chief executive, Travis 
Kalanick, said he is step-
ping down from Presi-

dent Donald Trump’s economic 
advisory council, saying that his 
participation has been misun-
derstood as an endorsement of 
the new administration’s policies.

The announcement, in a memo 
to Uber staff Thursday, follows 
criticism of the ride-hailing firm 
over perceptions that it supports 
the Trump Administration, with 
some celebrities and others us-
ing social media to call for people 
to delete Uber’s app from their 
smartphones.

Mr. Kalanick was scheduled to 
join other members of the presi-
dent’s Strategic and Policy Forum 
at a meeting Friday in Washing-
ton, D.C. The group also includes 
CEOs of Wal-Mart Stores Inc., 
Walt Disney Co. and PepsiCo Inc., 
as well as technology companies 
International Business Machines 
Corp. and Tesla Inc.

Mr. Kalanick said he had told 

Mr. Trump he was leaving the 
group. “Joining the group was not 
meant to be an endorsement of 
the president or his agenda but 
unfortunately it has been misin-
terpreted to be exactly that,” Mr. 
Kalanick wrote in the memo, a 
copy of which was reviewed by 
The Wall Street Journal.

Uber customers and drivers 
had panned Mr. Kalanick for ap-
pearing to align himself with the 
new administration, especially 
since Mr. Trump on Friday is-
sued an executive order banning 
travel for citizens of seven Muslim-
majority nations to the U.S. The 
White House has said the move 
was needed to prevent terrorists 
from entering the country.

Critics have said that the order 
is overly broad and unfair, and 
many tech executives have com-
plained that it has hurt some of 
their employees who are from the 
affected countries and said it con-
tradicts American traditions. Mr. 
Kalanick himself had condemned 
the executive order as “unjust” 
and vowed to press Mr. Trump 
on the matter when the advisory 
group met on Friday.

Snap IPO will mint fortunes for 
founders, two big investors

Coal miners begin selling shares to the 
public again after period of tumult

Appalachian miner Ramaco 
Resources Inc. priced an 
initial public offering on 
Thursday, kicking off what 

could be the biggest wave of coal 
IPOs in at least two decades.

Only a year ago some of the 
industry’s biggest producers were 
in bankruptcy, laid low by plunging 
coal prices and heavy debt. Some 
of these same firms are emerging 
from chapter 11, eager to sell shares 
to the public or refinance debt after 
a powerful rally in coal prices.

International prices for the type 
of coal used to make steel, metal-
lurgical coal, tripled in 2016 from a 
decade-low. Rule changes in China 
that limited work in mines, mine 
retirements in Australia and U.S. 
production cutbacks sparked the 
rally. Many troubled mines were 
suddenly profitable.

Now at least a half dozen U.S. 
coal firms are preparing or explor-
ing public offerings, say people 
familiar with the matter. No year 
has ever had more than four coal 
company IPOs, according to re-
cords from data provider Dealogic 
that go back to 1995.

Warrior Met Coal LLC, created 
with mines from bankrupt Walter 
Energy Inc., has tapped Credit Suisse 
Group AG and other banks to lead an 
IPO expected to value the company 
at about $3 billion, according to peo-

ple familiar with the matter.
Blackhawk Mining LLC, one 

of the largest producers of metal-
lurgical coal in the U.S., is also 
considering an IPO, according to 
a person familiar with the matter. 
The company is marketing $660 
million in debt and could follow 
that with a stock offering in the 
early summer, the person said.

Contura Energy Inc. and Coro-
nado Coal LLC have also interviewed 
bankers for potential share listings, 
say people familiar with the matter.

Ramaco, the Lexington, Ky., 
company, sold the first U.S. coal IPO 
in more than a year, even though it 
mined its first coal a little more than 
a month ago. The offering raised 
$81 million after the company and 
other shareholders sold six million 
shares at $13.50 a share, according 
to people familiar with the process.

Record high coal prices in 2011 
led the country’s biggest miners to 
borrow billions of dollars to buy 
more mines and boost output. That 
created a supply glut, and prices 
for metallurgical coal fell more 
than 70% when economic growth 
slowed in China and Europe. Three 
of the five largest U.S. coal miners, 
accounting for more than a third of 
all U.S. production, went bankrupt.

Demand expectations are now 
showing promise for the first time 
in years, analysts said. Shares in 
coal producers also briefly surged 
this fall after the election of Presi-
dent Donald Trump, who has said 
he wants to revive the sector.

The U.S. Senate gave the in-
dustry another potential lift on 
Thursday by following the House in 
voting to repeal a rule that limited 
companies from dumping mining 
waste in streams. The coal industry 
views the environmental rule as 
burdensome regulation.
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But Lightspeed and Bench-
mark are in a different category, 
holding a combined stake of 
about 20%. Lightspeed was the 
first VC to invest, providing a seed 
investment in 2012 to help Snap 
pay its mounting server costs. 
Benchmark led the company’s 
“Series A” round of funding the 
following year.

Both firms have made an 
impressive string of investments 
in recent years, but particularly 
Benchmark. Counting Snap, its 
seventh venture fund has early 
stakes in at least four companies 
now worth north of $1 billion—
including ride-sharing firm Uber 
Technologies Inc., whose Series 
A Benchmark led in 2011 and 
which was last valued at $68 
billion. Other winners on paper 
in that portfolio include shared 
office-space company WeWork 
Cos., valued at $17 billion, and 
software company Docker, val-
ued at $1 billion. Taken together 
the investments have powered 
the most lucrative venture port-
folio in recent memory.

Lightspeed, for its part, was 
also an early investor in software 
company Nutanix, which went 
public in September and now 
has a market capitalization of 
$4.2 billion.
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Congressional investigators warn 
of SpaceX rocket defects

Chipotle continues on rocky 
path as earnings slide

Chipotle Mexican Grill 
Inc. said it is simpli-
fying operations and 
improving customer 

service this year as it seeks to 
win back customers.

The burrito maker says a 
series of food illness outbreaks 
in 2015 exposed operational 
and customer service problems 
that high sales had obscured in 
earlier years.

Now Chipotle is tying com-
pensation for employees in 
its restaurants to consistently 
high customer service scores. 
It is also trying to better deploy 
workers to improve customer 
service. In the past, Chipotle 
restaurants were often short-
staffed during the peak lunch 
period and over-staffed at less 
busy times, Chief Financial Of-
ficer Jack Hartung told investors 
on Thursday.

Chipotle on Thursday report-
ed earnings in line with the re-
sults it pre-reported last month.

The company said same-
store sales fell 4.8% in the fourth 
quarter and that it expects 
same-store sales for its current 
fiscal year to climb into the high 
single digits.

The company posted $16 mil-
lion in earnings, or 55 cents a 
share, in the quarter, down from 
$67.9 million, or $2.17 a share a 
year ago. Revenue rose 3.7% to 
$1.03 billion. Analysts surveyed 
by Thomson Reuters expected 
earnings of 57 cents a share on 
revenue of $1.04 billion.

Expenses climbed during the 
latest quarter as the chain faced 
higher food costs from rising 
avocado prices and increased 
costs for pre-diced tomatoes. 
Chipotle said avocado prices 
have since begun to fall. But the 
company could face another 
challenge if President Donald 
Trump taxes agricultural prod-
ucts imported from Mexico, 
where Chipotle gets many of its 
avocados and tomatoes.

Chipotle shares fell 2.6% after 
hours to $412.00.

Congressional investiga-
tors are raising new safety 
concerns about Space 
Exploration Technologies 

Corp.’s plans for future manned 
launches, citing persistent crack-
ing of vital propulsion-system 
components, according to gov-
ernment and industry officials 
familiar with the details.

The Government Accountabil-
ity Office’s preliminary findings 
reveal a pattern of problems with 
turbine blades that pump fuel into 
rocket engines, these officials said. 
The final GAO report, scheduled 
to be released in coming weeks, is 
slated to be the first public identi-
fication of one of the most serious 
defects affecting Falcon 9 rockets.

The crack-prone parts are con-

sidered a potentially major threat 
to rocket safety, the industry 
officials said, and may require 
redesign of what are commonly 
called the Falcon 9’s turbopumps. 
The National Aeronautics and 
Space Administration, they said, 
has warned SpaceX that such 
cracks pose an unacceptable risk 
for manned flights.

A SpaceX spokesman said “we 
have qualified our engines to be 
robust” to such cracks but are 
“modifying the design to avoid 
them altogether.” The pending 
changes “will be part of the fi-
nal design” for the Falcon 9, he 
added, “in partnership with NASA 
to qualify engines for manned 
spaceflight.”

The red flags are appearing as 
entrepreneur Elon Musk’s closely 
held company has delayed for at 
least two weeks its first unmanned 
launch from a newly renovated 
Cape Canaveral, Fla., pad, pend-
ing further tests of ground facili-
ties. SpaceX’s initial blastoff from 
the Kennedy Space Center’s pad 
39A—a historic site used to launch 
NASA’s Apollo missions to the 
moon—is now scheduled no ear-
lier than mid-February.
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China tightens monetary 
policy by raising repo rates

Selloff spurs Bank of Japan to buy $6 billion in bonds

Japan’s central bank boosted its 
government-bond purchases 
by more than $6 billion on 
Friday, sending a message to 

investors that it wants to buck a 
global tide of rising rates.

The move was prompted by 
an unusually sharp bond selloff—
which took the yield on the bench-
mark 10-year government bond to 
a year high of 0.150% from 0.110% 
within the space of minutes—after 
an earlier bond purchase by the 
Bank of Japan was unexpectedly 
small. That made investors question 
the bank’s ability to cap the yield at 
around zero, as it has said it would.

The BOJ responded a few hours 

later by announcing it would buy 
an unlimited number of five- and 
10-year government bonds at prices 
that translate to a benchmark yield 
of around 0.110%. The added buy-
ing, which amounted to 723.9 
billion yen ($6.4 billion), pushed 
the yield back down to 0.095% in 
afternoon trading in Tokyo. Bond 
yields move inversely to their prices.

Still, the volatile morning in Ja-
pan’s normally torpid government-
bond market shows the strains the 
country’s central bank is under to 
maintain its policy grip while rates 
and currencies world-wide shift 
to follow changing economic and 
political tides.

The market is seeing a possibili-
ty of Japanese monetary tapering in 

on the seven-day, 14-day and 28-
day loans, also known as reverse 
repurchase agreements or repos, 
each by 0.1 percentage point.

The central bank had kept the 
benchmark seven-day repo rate 
unchanged at 2.25% since Octo-
ber 2015, before pushing it up to 
2.35% Friday.

“If the rate hike on the MLF was 
the first gunshot, the move today 
has made the policy picture very 
clear now,” said Liu Dongliang, 
senior economist at China Mer-
chants Bank.

Mr. Liu was referring to the PBOC’s 
surprise decision on Jan. 24 to raise 
the borrowing costs on loans to 22 
financial institutions via the so-called 
medium-term lending facility, special 
loans ranging from six months to one 
year that were designed as a fresh 

liquidity tool in 2014.
“There are no longer any illu-

sions about the authorities’ inten-
tion. We are looking at a neutral to 
slightly tight monetary policy now,” 
Mr. Liu said.

The PBOC has also continued to 
withdraw cash from the financial 
system. Using Friday’s liquidity op-
eration, the central bank drained a 
net 70 billion yuan ($10.17 billion) 
from markets, repeating the same 
exercise for the fifth consecutive 
trading day.

The central bank injected a 
record 1.13 trillion yuan into the 
money market ahead of the Lunar 
New Year break on Jan. 28 to meet 
a seasonal surge in demand for 
cash. But it has since dialed back 
its liquidity easing, signaling an 
effort to prevent markets from 
reading the one-off pump priming 
as policy loosening.

“The MLF rate hike basically 
set the tone and today’s follow-up 
move has reinforced Beijing’s mes-
sage that it’s determined to cut the 
high leverage in financial markets 
and pre-empt systemic risk,” said 
Zhu Chaoping, China economist 
at UOB Kay Hian Holdings Ltd., a 
Singapore investment bank.

Chinese shares and bonds fell 
in response, as the PBOC’s move 
has further raised the cost of the 
type of speculative investment that 
has thrived in the past three years 
on cheap, easy money.

the near future, especially because 
of pressure from the U.S., said Daiju 
Aoki, chief Japan economist at UBS 
Securities.

Separately Friday, China’s cen-
tral bank raised some key money-
market interest rates, reinforcing 
a shift toward a tighter monetary 
policy aimed at deflating asset 
bubbles and reducing long-term 
financial risk.

As with many market swings 
in recent months, investors and 
analysts are blaming Japan’s brief 
selloff on the specter of U.S. Presi-
dent Donald Trump .

Bond yields have risen around 
the world following Mr. Trump’s 
November election, as investors 
bet that his big-spending policies 
would boost inflation in the U.S. 
In Japan, however, where mon-
etary policy has been ultraloose 
for decades in an attempt to goose 
a chronically stagnant economy, 
the central bank said in Septem-
ber that it would hold the 10-year 
yield around zero and buy as many 
government bonds as needed to 
keep it there.

In November, for instance, the 
BOJ offered to buy an unlimited 
amount of government bonds at 
fixed rates to keep a lid on rising 
yields. Investors have assumed the 
BOJ is unwilling to let the 10-year 
yield vary by no more than 0.1 per-
centage point above or below zero,

C
hina’s central bank 
raised key interest rates 
in the money market 
Friday, reinforcing 
a shift toward tighter 

monetary policy aimed at deflating 
asset bubbles and reducing long-
term financial risk.

The latest effort by the People’s 
Bank of China follows a similar de-
cision shortly before the weeklong 
Lunar New Year holiday to increase 
the borrowing cost on special loans 
to a select group of commercial 
lenders, a move widely interpreted 
as an effective policy interest-rate 
increase.

In its daily money-market oper-
ation, the PBOC raised the interest 
rates it charges commercial banks 
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N1.5bn allocation to HIV insufficient 
to tackle AIDS prevalence

tested must be placed on 
ART and 90 per cent of per-
sons on treatment will have 
viral suppression to prevent 
zero AIDS related deaths,” 
he said.

Speaking in a telephone 
interview with BusinessDay, 
John Idoko, immediate past 
director-general of NACA, 
said the amount available 
for HIV/AIDS was often 
small, urging states to make 
some contributions to sup-
port the Federal Govern-
ment.

“If fund comes from both 
the state and the federal 
governments, Nigeria will 
go a very long way in eradi-
cating HIV/AIDS,” Idoko 
said.

A public health expert, 
Doyin Odunbanjo, said the 
problem of budgeting was 
often how to allocate lim-
ited resources, saying, “So, 
in this sense, you will never 
have enough resources for 

anything you need to do. 
What you have to do is what 
you can best spare for every 
project.”

He said abstinence; ABC 
and use of protections were 
all methods that were there, 
saying, “We have often told 
people to practice them.

“So, prevention is not a 
misery anymore. It is the 
will to do them and the will 
to do them includes every 
individuals and not govern-
ment alone. In fact, govern-
ment cannot prevent HIV 
spread. We as individuals, 
we have to play our part in 
getting the right education 
and, very importantly, we 
need to behave right.

“Once we do that, we 
actually lessen the burden 
on the government because 
government expenditure 
can then fall in that particu-
lar aspect and they can have 
more resources for other 
things.”

that adequate funding was 
needed to meet the target 
set for the elimination of 
HIV/AIDS by 2030.

“If the country must win 
the fight to eliminate the 
scourge, it must act now. 
It is necessary that all the 
tiers of government increase 
funding of HIV/AIDS pro-
gramme,” Aliyu said.

He lamented the inabil-
ity of the country to fund 
HI V/AID S programme, 
saying donor funding, es-
pecially by the country’s 
biggest contributor, the US 
President’s Emergency Plan 
for AIDS Relief (PEPFAR), 
had dwindled from $488.6 
million in 2012 to $358.6 
million in 2016. He said Ni-
gerians must begin to take 
charge of their destiny.

“If we have to achieve 
the test and treat strategy of 
ensuring that 90 per cent of 
the populace knows their 
status, 90 per cent of those 

I
n the 2017 budget, 
the Federal Govern-
ment is committing 
N1.5 billion to the 
treatment of 100,000 

HIV patients, but this is 
inadequate to check the 
prevalence of AIDS in Nige-
ria, experts say.

Statistics show that there 
are 3.5 million Nigerians 
living with HIV/AIDS, but 
BusinessDay’s check shows 
in the 2017 budget of the 
Federal Ministry of Health 
that only 100,000 patients 
will be placed on treat-
ment, leaving the other 3.4 
million to provide drugs for 
themselves or depend on 
multinational agencies.

Last week, Sani Aliyu, 
director-general, Nation-
al Agency for the Control 
of AIDS (NACA,) said at 
the opening of the third 
National Council on AIDS 

Funding gaps may threaten realisation 
of Akwa Ibom 2017 budget

N193.956 billion is for capital 
receipts and expenditure.

For its projected recur-
rent revenue of N175 billion 
in 2017, the state govern-
ment hopes to receive N120 
billion as derivation fund, 
N15 billion as statutory al-
location and N10 billion as 
Value Added Tax (VAT), and 
N27.684 billion as internally 
generated revenue (IGR), 
among others.

But with dwindling rev-
enue as a result of a fall in the 
price of oil and the non pay-
ment of derivation fund to the 
state government, observers 
say achieving the target of 
N120 billion from derivation 
fund will be an uphill task, 
a development that might 
affect the overall goal of the 
budget.

According to Usorosh Ak-
panusoh, chairman, Akwa 
Ibom State House of Assem-
bly Committee on Appropria-
tion and Finance, ministries 
and departments should 
intensify efforts aimed at 
increasing their IGR to shore 
up the revenue base of the 
state government.

Akpanusoh, who spoke 
during facilities inspection 
at the Ibom Airport, which is 
undertaking the construction 
of a second runway, he said 
with the revenue genera-
tion machinery, the airport 
should be able to meet its 
financial obligations.

The wide gap existing 
between revenue 
expectation and the 
actual accruable 

funds to the Akwa Ibom State 
government may threaten the 
realisation of its N465 billion 
budget for the 2017 fiscal 
year, checks have revealed.

Akwa Ibom proposed a 
total budgetary outlay of 
N365.251 billion for the 2017 
fiscal year as against N423 
billion in 2016.

According to checks, as 
of September 2016, the ac-
tual recurrent revenue col-
lected was N109.829 billion, 
amounting to 37 percent of 
the budget.

The budget, which has as 
its main thrust the actualisa-
tion of the economic base of 
the state through industriali-
sation and sustainable public 
private sector initiative that 
will open up opportunities 
for growth and improved 
standard of living, has identi-
fied “building a strong fiscal 
regime through the expan-
sion of the state’s revenue 
base” as one its implementa-
tion strategies.

But analysts say the 
achievement of the laudable 
objectives of the 2017 budget 
might be hampered by lack of 
funds. From its budget esti-
mate, while N171.295 billion 
is for recurrent expenditure, 
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LafargeHolcim Group CEO visits Nigeria
that “demographic growth 
and urbanisation coupled 
with investments in resi-
dential, commercial real 
estate, roads and power 
are driving the growing 
demand for cement.”

French and American 
national born in 1964, Eric 
Olsen, has been the CEO of 
LafargeHolcim since July 
10, 2015. He is a graduate 
in finance and accounting 
of the University of Colo-
rado and holds a Masters 
of Business Administra-
tion degree awarded by the 
École des Hautes Études 
Commerciales (HEC).

Olsen joined Lafarge 
North America Inc. in 1999 
as Senior Vice-President 
Strategy and Develop-
ment. In 2001, he was ap-
pointed president of the 
Cement Division for the 
Northeast Region of North 
America and senior vice 
president, purchasing for 
Lafarge North America 
Inc and later CFO of La-
farge North America Inc. 
in 2004. He was appoint-
ed executive vice presi-
dent for organisation and 
human resources and a 
member of the executive 
committee in 2007. On 
September 1, 2013, he 
became the executive vice 
president, operations.

Eric Olsen, Group 
CEO of Lafarge-
Holcim, the con-
struction materi-

als company and parent 
company to Lafarge Africa 
plc, will pay a three-day 
business visit to Nigeria, 
today. He is scheduled to 
be at some of the compa-
ny’s key operations in the 
country within the period.

Commenting on the 
visit, Michel Puchercos, 
CEO of Lafarge Africa 
plc, stated, “Nigeria is a 
promising and important 
market for our business. 
Despite the challenging 
economic condition in 
the country in 2016 La-
fargeHolcim is committed 
to the market, adapting 
its operations and listen-
ing to meet its customers’ 
needs.”

He remarked that La-
farge Africa has continued 
to make positive contri-
butions to the develop-
ment of Nigeria through 
its affordable housing and 
mass housing solutions, as 
well as sustained efforts to 
enhance its power genera-
tion capacity.

Michel  further  de-
scribed the visit as demon-
stration of LafargeHolcim’s 
dedication to serving a 
growing market, stating 
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Lekki FTZ developer announces multi-million 
dollar expansion project in Kenya 

R
endeavour, an 
urban land de-
veloper in Africa 
behind the de-
velopment of Le-

kki Free Trade Zone (LFTZ) 
in Lagos, has announced the 
commencement of another 
multi-million dollar mixed-
use development project in 
Nairobi, Kenya, known as 
Tatu City.

The expansion, situated 
in 1,000 hectares of land, 
will bring the total size of its 
urban development project 
in Kenya to 2,000 hectares 
and that of Africa as a whole 
to 12,000. The project, which 
is in line with the company’s 
vision, is aimed at helping to 
create the infrastructure for 
the living and working spac-
es, communities, schools 
and hospitals – that will 
help sustain and accelerate 
Africa’s economic growth.

Speaking in a statement 
sent to BusinessDay Sunday, 
Stephen Jennings, founder/
CEO of Rendeavour, said 

the expansion project was 
prompted by the increased 
interest in industrial, com-
mercial and residential plots 
from local and foreign inves-
tors in Nairobi.

“We bring substantial 
private investment, world-
class infrastructure and sig-
nificant employment op-
portunities, into our host 
countries over a 25-year 
project lifecycle. Because 
of this unique offering, we 
have seen immense interest 
from a range of industries, 
developers and residential 
buyers for upper, middle and 
low income groups within 
our portfolio across Africa,” 
he said.

According to Jennings, 
companies including Uni-
lever, consumer products 
firm; Dormans, East Africa’s 
largest coffee grower and 
processor; Chandaria Indus-
tries, a paper and hygiene 
products producer, and Kim-
Fay, were already located on 
the Kenyan project site.

Recall that in June 2016, 
Rendeavour, represented 

by Lekki Worldwide Invest-
ments Limited and the La-
gos State government, an-
nounced an expansion of 
Rendeavour’s urban devel-
opment project in the LFTZ 
to 1,000 hectares, which 
aimed at providing more de-
velopment area for a mixed-
use and master planned 
solution for businesses and 
residents.

The expansion effectively 
doubled Rendeavour’s in-
vestment in Nigeria, with a 
similar mixed-use project, 
Jigna, situated in Abuja.

Rotimi Oyekanmi, di-
rector of Rendeavour, said 
the expansion of Tatu City 
aligned with Rendeavour’s 
strategy of building market-
led developments planned 
specifically for each of our 
host countries’ needs. Our 
level of investment in Nige-
ria will closely mirror that 
experienced in other parts 
of Africa. “We look forward to 
welcoming companies and 
individuals to the Lekki Free 
Trade Zone as the project 
progresses,” Oyekanmi said.

In consolidation of the 
va l u e - a d d  d e r i ve d 
by government and 
corporate entities in 

the past year from its cred-
ible and efficient platform, 
FMDQ OTC Securities Ex-
change (FMDQ) or the OTC 
Exchange has diligently 
continued to support the 
deepening of the Nigerian 
debt capital market (DCM) 
through the offerings of its 
unique Listings and Quota-

tions service.
Commendably, in con-

sideration of the prevailing 
economic reality in Nigeria, 
the OTC Exchange keeps 
aligning its processes and 
infrastructure to further 
enhance the ease of raising 
domestic capital via acces-
sibility to the Nigeria DCM.

Consequently, following 
the approval of the FMDQ 
Board Listings, Markets 
and Technology Commit-
tee, the OTC Exchange has 
admitted the quotation 
of the Dufil Prima Foods 

plc N20,000,000 Series 2, 
N1,103,830,000 Series 3 
and N3,304,900,000 Se-
ries 4 Commercial  Pa-
per (CP) Notes under its 
N30,000,000,000 CP Pro-
gramme.

These CP Notes, which 
will enhance the liquidity 
buffers of Dufil Prima, a key 
player in the Nigerian fast 
moving consumer goods 
industry, will be availed ad-
equate governance, through 
their quotation on FMDQ, 
to ensure the notes remain 
credible.

Dufil Prima quotes N4.50bn CP Notes on FMDQ OTC Exchange
IHEANYI NWACHUKWU



Stakes rise in 
Trump’s battle with 
US judiciary over 
legality of travel ban

A 
f e d e ra l  a p p e a l s 
court has rejected 
Donald Trump’s re-
quest to reinstate 
his ban on travel 

to the US by all refugees and 
people from seven majority-
Muslim nations after a lower 
court had halted the order.

Legal manoeuvring is set to 
intensify this week after the US 
president warned on Twitter 
that “many very bad and dan-
gerous people may be pouring 
into our country”.

The dispute - pitting Mr 
Trump’s claim that he is pro-
tecting Americans from ter-
rorism against charges that 
his order amounts to a ban on 
Muslims - could reach the Su-
preme Court.

Judges William Canby and 
Michelle Friedland, of the San 
Francisco-based appeals court, 
ordered lawyers to file briefs 
by tomorrow, setting the stage 
for a full hearing of the govern-
ment’s legal argument.

The appeals court order 
came after US district judge 
James Robart halted the travel 
ban on Friday, one week after 
it was announced, following a 
request from the states of Wash-
ington and Minnesota. The 
president then attacked him 
on Twitter, calling him a “so-
called judge” who had issued 

The potential collapse of 
the Nafta economic bloc 
could have a huge global 
impact, Mexican officials 

have warned, as they prepare to fall 
back on World Trade Organization 
rules amid fears that Washington 
will torpedo the global trade body.

“I hope the world understands 
that what happens [with the North 
American Free Trade Agreement] 
is going to be very telling for the rest 
of the world,” Ildefonso Guajardo, 
economy minister, told the Finan-
cial Times. “Our membership of the 

a “ridiculous” decision. Chuck 
Schumer, the Senate minority 
leader, accused the president 
of harbouring “a disdain for an 
independent judiciary”.

Judge Robart’s nationwide 
order had “exceeded his au-
thority [and] contravenes the 
constitutional separation of 
powers”, the Department of Jus-
tice argued in its request for an 
emergency stay. It added that 
the order “second-guessed” 
the president’s judgment about 
“certain classes of aliens and 
the best means of minimising 
that risk”.

Judge Robart’s decision had 
included “virtually no legal 
analysis”, the DoJ said in its 125-
page filing.

Mike Pence, vice-president, 
yesterday defended Trump’s 
verbal attack on the judge, 
saying Americans had grown 
accustomed to the president 
“speaking his mind and speak-
ing very straight with them”. Mr 
Pence acknowledged that the 
judge had the authority to stop 
the president from acting.

The administration is com-
plying with the court order and 
allowing travellers from the 
seven countries - Iraq, Syria, 
Iran, Yemen, Libya, Somalia 
and Sudan - to enter the coun-
try. The state department had 
cancelled nearly 60,000 visas 
following Mr Trump’s execu-
tive order.

WTO is our safety net.”
However, he was unsure that the 

US would respect the trade body’s 
rules, an approach that he said could 
destabilise global trade.

“From public statements, the US 
is not very pleased with multilateral-
ism,” Mr Guajardo added.

Agustín Carstens, governor of 
the Bank of Mexico, said: “It’s a big 
call to action for the rest of the world 
. . . It’s more than a row between 
neighbours.”

Having taken up the US presi-
dency with an America First policy, 
Donald Trump has withdrawn from 

The bully in America’s pulpit

Nobody can say they 
were not warned. Don-
ald Trump promised a 
Muslim visa ban, to put 

“America first” on trade and nomi-
nate conservatives to the Supreme 
Court. That is what he is doing. He 
also said he would “wipe out Isis” 
and build a wall on the Mexico 
border. Expect announcements on 
those in the near future. Ditto for 
big tax cuts and sweeping deregula-
tion. What you see is what you get.

Though he may never have read 
one, Mr Trump has always been an 
open book. If you want to prepare 
for the next four years, you should 
internalise the Trump manual.

The master key is Mr Trump’s 
management philosophy. Now in 
his eighth decade, Mr Trump is not 
about to change how he does busi-
ness. His first rule is never admit 
to a mistake. Mr Trump will dig 
his heels in rather than apologise. 
Even casual errors will accidentally 
become formal policy. It is unclear, 
for example, whether Mr Trump 
deliberately avoided mentioning 
Jews in his statement on Holocaust 
Memorial day. Yet he is now com-
mitted to not mentioning them.

Making Mexico pay for the bor-
der wall may have been a campaign 
throwaway line. Ensuring it does is 
now the chief goal of US-Mexico 
relations. It left Enrique Peña Ni-
eto, Mexico’s president, with little 
choice but to cancel his Washing-
ton trip last week.

For Mr Trump, the costs of 
sticking to a bad policy will almost 
always be lower than admitting to 
error.

The second rule is make critics 
pay. If you cross Mr Trump he will 

hit back 10 times harder. Since he 
now occupies the most important 
bully pulpit in the world, this has 
consequences - as US government 
employees are finding out. Last 
week Mr Trump fired Sally Yates, 
the acting attorney-general, for 
declining to argue in court for Mr 
Trump’s badly drafted temporary 
ban on issuing visas to citizens from 
seven Muslim-majority countries. 
He accused her of betrayal rather 
than a professional difference of 
opinion.

Trump’s spokesman called on 
US diplomats to resign rather than 
register their differences through 
the State Department’s longstand-
ing “dissent channel”. Pointing out 
a policy’s weakness is a key duty 
in any serious government job. Mr 
Trump has made it clear that he 
wants cheerleaders not critics.

Foreign leaders, including An-
gela Merkel, Germany’s chancellor, 
should be wary. Trump will not 
hesitate to escalate when chal-
lenged. His administration has 
already singled out Germany for 
alleged currency manipulation and 
lambasted Ms Merkel’s decision to 
take in Syrian refugees. Ms Merkel 
is rightly treading with great care.

Businesses should also beware. 
Barely 20 minutes after Dennis 
Muilenburg, Boeing’s chief ex-
ecutive, defended free trade with 
China, Mr Trump threatened to 
cancel the deal to build a new Air 
Force One. Those banking on the 
US constitution to constrain the 
president should make a Plan B.

Mr Trump has made clear he 
shares Richard Nixon’s view that 
the president can pick and choose 
which laws apply to him. From 
tax audits to eavesdropping, the 

retaliatory means at Mr Trump’s 
disposal are vast. The value of whis-
tleblowers has rarely been higher.

The third rule is do whatever it 
takes to promote the brand. If that 
means bending reality, or coming 
up with an alternative one, so be it. 
What works for the Trump business 
franchise has vastly greater impli-
cations as commander-in-chief. 
The day after Mr Trump’s inaugura-
tion, he told CIA employees that it 
had stopped raining the moment he 
began speaking. The meteorologists 
did not agree.

He also personally called the 
head of the National Parks Service 
to instruct him to delete a tweet 
showing unfavourable side-by-side 
photos of the thin crowds at his 
inauguration versus the overflow 
at Barack Obama’s. 
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ANC leadership 
rivals play 
for high stakes

Nafta crisis is going...

Trump angers Republicans by likening US to Russia

A bleak outlook for UK living standards

D
onald Trump was 
criticised by prominent 
Republicans yesterday 
after saying in a tele-
vised interview that 

the US was no better than Vladimir 
Putin’s Russia.

The US president has said he 

wanted improved relations with Mr 
Putin, a former KGB agent who has 
been accused of ordering the deaths 
of opposition politicians, dissidents 
and journalists during his nearly two 
decades in power.

When Bill O’Reilly challenged Mr 
Trump in the Fox News interview, 
saying “Putin’s a killer”, the president 
responded: “There are a lot of killers. 

We have a lot of killers . . . What, you 
think our country is so innocent?”

The comments, in an interview 
to be aired ahead of the Super Bowl 
American football finale, drew fire 
from several Republicans. Senator 
Ben Sasse of Nebraska said on ABC’s 
This Weekthat the US was “not at 
all” like Mr Putin’s Russia. “There is 
no moral equivalency between the 

United States of America, the greatest 
freedom living nation in the history of 
the world and the murderous thugs 
that are in Putin’s defence of his cro-
nyism,” Mr Sasse said.

Mitch McConnell, the Senate 
majority leader, also broke with Mr 
Trump. “I do think America’s ex-
ceptional; America is different,” he 
told CNN. “We don’t operate in any 

way the way the Russians do. I think 
there’s a clear distinction here that 
all Americans understand . . . I obvi-
ously don’t see this issue the same 
way he does.”

Senator Marco Rubio tweeted: 
“When has a Democratic political 
activists [sic] been poisoned by the 
GOP, or vice versa? We are not the 
same as #Putin.”

Continued from page A5

The populist surge of the 
past year is often inter-
preted as a backlash 
against rising income 

inequality. In the UK, this view 
requires qualification. Marked 
disparities in pay may have been 
a factor in the vote for Brexit. Yet 
in recent years, households had 
been enjoying a much-delayed 
rise in disposable income. Since 
the financial crisis, the wage gap 
between the poorest and richest 
has been shrinking. It is now at its 
lowest level in 30 years.

If researchers at the Resolu-
tion Foundation are correct, this 
benign trend is coming to an 
end. Last week, the think-tank 
painted a bleak outlook for UK 
living standards, predicting an 
“unprecedented” combination 
of very weak average income 
growth, falling incomes for the 
entire bottom half of the working 
age income distribution and the 
biggest rise in inequality since the 
Thatcher years.

This is partly due to the effects 
of Brexit. Sterling’s depreciation - 
exacerbated by higher oil prices 
- is already pushing up prices in 
the shops. The Bank of England 

expects inflation to remain well 
above its 2 per cent target for 
several years. Pay growth ap-
pears unlikely to keep pace with 
inflation and employment has 
risen so fast in recent years that 
further gains seem unlikely. Rises 
in the minimum wage will help 
the poorest, but low earners are 
disproportionately affected by 
higher prices for food and fuel , 
which take a bigger share of their 
spending .

The rise in inequality, however, 
will be in large part a direct result 
of government policy. George 
Osborne, the former chancel-
lor, helped low earners with his 
“national living wage”. But he 
also committed the government 
to a freeze on working-age ben-
efits, overgenerous guarantees 
on pensions and income tax cuts 
that mainly benefit higher earn-
ers. By pressing ahead with these 
inherited policies Theresa May, 
prime minister, as the Resolution 
Foundation puts it, is “actively 
choosing to increase inequality”.

It is still possible that the out-
look for living standards will 
brighten. The BoE’s latest fore-
casts for the UK economy offer 

two sources of hope. First, the 
bank has significantly raised its 
growth forecast, largely because 
consumer spending has proved 
surprisingly resilient since the 
referendum. It now thinks that 
consumption will continue to 
grow faster than incomes.

Second, policymakers think 
there may be more slack in the 
labour market than previously 
supposed, possibly due to older 
people who are not classed as 
unemployed yet are seeking work; 
possibly because there are still 
people working fewer hours than 
they would like to. If this is cor-
rect, then it could be possible 
for unemployment to fall further 
without putting pressure on wages 
or inflation. There may also be 
scope for people to increase their 
incomes by working longer hours.

However, the BoE’s assessment 
rests on some bold assumptions. 
The judgment of labour market 
slack depends on a so-called 
“equilibrium unemployment 
rate” at its lowest level since the 
1970s. The forecast for consumer 
demand assumes that household 
savings rates will drop to levels not 
seen since records began in 1963.

But when Cyril Ramapho-
sa, South Africa’s deputy 
president, addressed an 
anniversary celebration for 

the African National Congress last 
month, he had a stark message for 
the party faithful.

The ANC had to summon up 
the “courage to face reality”, he said, 
warning that the former liberation 
movement was blighted by disunity 
and faced deep mistrust among 
voters.

There are still several months 
to go before ANC delegates vote 
on who replaces President Jacob 
Zuma as party leader - a contest that 
makes this year the most critical for 
the party since 1994. But already 
factions are forming around the two 
perceived frontrunners, Nkosazana 
Dlamini-Zuma, the former wife of 
the incumbent who has just stepped 
down as chair of the African Union 
commission, and Mr Ramaphosa, a 
billionaire businessman.

The stakes are high, as Mr Rama-
phosa made clear in what has been 
interpreted as the clearest signal yet 
that he will run.

“Leadership contests are ac-
companied by practices such as 
gatekeeping, vote buying, electoral 
fraud and even violence,” he said. 
“We must face the reality that much 
of the factionalism in our movement 
is rooted in a competition for access 
to resources.”

Whoever wins the vote in De-
cember will lead the ANC into 2019 
general elections, with the party 
increasingly tarnished by scandals 
and bruised by the humiliation of its 
worst ever electoral performance at 
local polls last year.

It could also determine whether 
the party continues to allow cor-
ruption and cronyism to flourish 
within its ranks, or attempts to fight 
back against the ailments that have 
plunged it into its deepest crisis since 
the end of apartheid, analysts say.
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a 12-country Pacific Rim deal negoti-
ated by Barack Obama and vented 
his frustration with large bilateral 
trade deficits with countries such as 
Germany, Mexico and China.

That the US might be contemplat-
ing using relations with its third-
largest trade partner to blow up the 
international trade order demon-
strates how bilateral relations have 
soured since Mr Trump became 
president last month.

Efforts to rethink the US-Mexico 
trade relationship, which is worth 
$580bn a year and has anchored se-
curity co-operation between the two 
nations, have got off to a rollercoaster 
start in the past two weeks.

Enrique Peña Nieto, Mexican 
president, scrapped a planned 
Washington summit after his US 
counterpart insisted that Mexico 
pay for a border wall. A mollifying 
phone call the next day degenerated 
into farce after news reports quoted 
Mr Trump saying he would send the 
US military to quell Mexico’s “bad 
hombres” and drug cartels, saying 
the Mexican army was “scared”.

Both capitals have denied that Mr 
Trump used such terms.

Andrés Manuel López Obrador, 
a leftwing populist leading the polls 
for next year’s presidential election, 
said that if the reports were true Mr 
Trump had treated Mexico “like dirt”.

Many Mexicans have switched 
their social media profile pictures to 
an image of the national flag.

Even moderate figures, such as 
Ernesto Zedillo, a former Mexican 
president who is professor of eco-
nomics at Yale, has called it a “ waste 
of time” to play a “Nafta-tweaking 
game with the Trump administra-
tion”.

The regional trade agreement 
was one of “many tools available to 
pursue the goals of economic growth 
and development”, he added.

For the moment, though, not a 
day goes by without Mr Peña Nieto 
invoking the trade pact’s benefits - 
even as Mr Guajardo insists: “That 
doesn’t mean we’ll sacrifice every-
thing to convince the US to stay[in 
Nafta].”

Donald Trump

DAVID J LYNCH

JOSEPH COTTERILL
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FG to extend conditional cash transfer 
to 18 states by February - Ngige

F
ederal Government 
on Saturday assured 
Nigerians of its read-
iness to extend the 
Conditional Cash 

Transfer (CCT) to 18 states of 
the federation by the end of 
February 2017.

Chris Ngige, minister of 
labour and employment, who 
gave the assurance during an 
interactive session with Sean 
Hoy, Ireland ambassador to 
Nigeria, expressed optimism 
that all the 36 states and FCT 
would be captured by the 
middle of the year 2017.

Ngige said Nigeria was 
mindful of unsettling her social 
equilibrium, hence, the deter-
mined efforts of government 
to expand social investment 
net to cushion the effects of 
recession, ease hardship and 
curb social unrest. 

“We are diversifying into 
agriculture and mining to 
create jobs for the people. We 
are also focusing on Social 
Security. Out of 500,000 youths 
captured in our social inter-
vention programme, 200,000 
are already working while 
plans are in top gear to take 
on the rest. We are investing 
on skills acquisition for these 

youths.
“The Conditional Cash 

Transfer has also taken off 
in nine states. By the end of 
February, we will take the 
number to 18 states while the 
remaining states are targeted 
for inclusion by the middle of 
the year.

“We are doing all we can 
as government to move Ni-
geria out of recession. There 
is nothing permanent in life. 
So, Nigeria will come out of 
recession. I just came in from 
the inaugural meeting of the 
Federal Government Com-
mittee on Food Security as well 
as that on Social Investment. 
We are working to make sure 
we have enough food to feed 
ourselves,” Ngige said.

While speaking on ongoing 
plan to get the country out of re-
cession, the Minister noted that 
every nation passes through 
phases of development, “some 
good, others bad,” and that the 
determination of a people was 
always critical to pull through 
such situations.

“Your country, Ireland has 
passed through similar expe-
rience, a crushing recession 
and emerged from it.  Nigeria 

would learn from the dogged-
ness of the Irish people and 
also emerge from recession,” 
Ngige said.

He added that labour rela-
tions in a depressed economy 
all over the world was usually 
frosty as a result of dwindling 
earnings on the part of work-
ers and employers, stressing 
that the cardinal focus of the 
present administration was 
to stem down job losses in a 
situation where government 
was purely handicapped to 
create many new jobs for the 
expectant population.

The minister sought the 
technical assistance of the 
Ireland in the skills acquisi-
tion programme of the Federal 
Government and in Interna-
tional Labour Migration to 
enable Nigerians with skills 
to legally migrate and work in 
their country.

Speaking earlier, the Irish 
Republic Ambassador who 
called for stronger ties to en-
able Nigeria benefit from the 
Irish experience, described 
Nigeria’s economic diversifica-
tion programme as a concrete 
step to pull the country out of 
recession.

KEHINDE AKINTOLA,  Abuja Nigeria’s immense 
potential in hu-
man and material 
resources can be 

greatly optimised through de-
ployment of standardisation 
procedures to ensure effective 
quality assurance of all locally 
manufactured products.

Osita Aboloma, director-
general, Standards Organisa-
tion of Nigeria (SON), made 
this submission during an in-
teractive session with Freight 
Forwarders and Clearing 
Agents in Kano recently

Aboloma described qual-
ity assurance as a critical ele-
ment of the standardisation 
process for the growth of any 
nation, saying that regular 
quality control, inspection, 
sampling, testing and cer-
tification of manufacturing 
processes ensure that prod-
ucts meet the requirements 
of relevant standards. They 
also guarantee continual im-
provement to satisfy customer 
expectations, he said.

The SON director-general 
said the realisation of the 
importance of quality assur-
ance had been a major driver 
of the Agency’s standardisa-
tion campaigns. “As the apex 
standardisation agency, it 
is the duty of SON to ensure 

Quality assurance critical to economic development  - SON
from being just regulators to 
trade facilitators; that is what 
Nigerians expect from us,” 
he said

“The SON Act No. 14 of 
2015, gives us broader powers 
to combat the menace of sub-
standard products importa-
tion, manufacture and distri-
bution. It gives us the power to 
encourage growing industries 
and reward compliance to 
standards. We will carry out 
very extensive sanitisation of 
the system,” he said.

He appealed against any 
practice that promotes job 
creation for foreign manu-
facturers at the expense of 
local industries, stressing 
that preference for foreign 
goods meant boosting the 
economy of other countries 
while Nigerian firms were 
shutting down.

The DG hinged his pas-
sionate support for MSMEs 
on their potential to create 
jobs, reduce the crime rate 
and contribute to National 
economic development sub-
stantially.

According to him, SON 
is investing in building the 
capacity of the MSMEs, im-
proving their quality control 
mechanisms and raising the 
quality profile of their prod-
ucts for improved competi-
tiveness locally as well as for 
export.

that consumers get value for 
money and are protected 
from the dangers of substan-
dard products; that is why I 
urge Nigerians to get involved 
in the campaign. We need the 
collaboration of all Nigerians 
to do the job effectively,” he 
said.

According to Aboloma, 
one of the current administra-
tion’s main agenda is promot-
ing the ease of doing business 
in order to facilitate trade in 
addition to the federal gov-
ernment’s efforts to re-direct 
its focus to non-oil exports, 
with agriculture, micro, small 
and medium enterprises as 
key drivers.

“I invite you to further 
partner with SON in our ef-
forts toward trade and busi-
ness facilitation to ensure 
Nigeria becomes a better 
place for all. The government 
is determined to create an 
enabling environment for 
business, thus, we should 
take up the challenge and let 
the change start with us as 
individuals and groups,” he 
challenged his audience.

He urged stakeholders to 
bury their differences with a 
view to tackling the challenges 
posed by substandard prod-
ucts collectively, adding we 
all should always remember 
that we are first and foremost 
Nigerians. “We must change 

... solicits cooperation with Ireland

AMAKA ANAGOR-EWUZIE
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Premier eyes 
finance for $1.5bn 
project off Falklands

@ FINANCIAL TIMES LIMITED 2015

In association with

   COMPANIES & MARKETS 
FINANCIAL TIMES

P
remier Oil is prepar-
ing to seek finance for a 
$1.5bn development off 
the Falkland Islands, as 
the UK group refreshes 

its strategy after a long-awaited 
debt restructuring deal last week.

Tony Durrant, chief executive, 
said calmer relations between the 
UK and Argentina had improved 
the outlook for investing in the 
Falklands, where Premier has an es-
timated 520m barrels of resources 
in a field called Sea Lion.

Durrant said his priority re-
mained strengthening the balance 
sheet, after agreeing terms last week 
to refinance $2.8bn of existing debt. 
But by ending uncertainty, the deal 
with creditors would allow manage-
ment to start laying the ground for 
development of Sea Lion, Premier’s 
biggest untapped asset.

“The majority of our 2017-18 
cash flow will be dedicated to re-
ducing net debt . . . but from 2019 
we will be able to invest,” Mr Dur-
rant told the Financial Times. He 
has planned talks with lenders and 
investors this year, though a formal 
go-ahead would come later.

Development of reserves around 

Vitol, the world’s biggest 
independent oil trader, 
is eyeing opportunities 
to expand its business 

in Africa as it nears a milestone 
in the development of a $7bn 
offshore oil and gas project in 
Ghana.

Kho Hui Meng, Vitol’s head 
in Asia, said the lack of refining 
capacity relative to demand in 
Africa created an opportunity for 
the trader, which ships more than 
6m barrels of oil a day, equivalent 
to the combined daily consump-
tion of the UK, Germany, France 
and Switzerland.

Vitol and Eni, the Italian en-
ergy group, are developing the 
Sankofa offshore oil and natural 
gas project, which will provide 
a long-term source of gas for 
Ghana’s domestic market, as well 
as oil for sale on international 
markets.

The companies are send-
ing a 330m floating production 
platform from Singapore to west 
Africa at the end of this month. 
The first oil production from the 
Ghana fields is expected next 
summer.

Axel Springer eyes European digital growth

the Falklands has been held back by 
tensions over UK sovereignty of the 
islands, which lie roughly 300 miles 
off Argentina and were the cause of 
war between the two countries 35 
years ago.

Durrant said prospects had 
improved since Mauricio Macri 
succeeded Cristina Fernández de 
Kirchner as Argentina’s president. 
The centre-right leader has priori-
tised trade with the UK ahead of the 
Falklands dispute.

High development costs in the 
remote south Atlantic have been an-
other obstacle. But the economics 
have been improved by cost-saving 
and a rebound in prices above $50 
a barrel.

Premier plans to sell a stake in 
Sea Lion to help fund development.

The group is also set to make a 
decision “shortly” on a North Sea 
gas project. Durrant said the $600m 
Tolmount development was draw-
ing interest from infrastructure 
funds.

Approval for new projects will 
be needed from creditors. Mr Dur-
rant said lenders were “on board” 
but Ashley Kelty, analyst at Cenkos 
Securities, questioned whether 
banks would have the stomach for a 
project as big and risky as Sea Lion.

The project, backed by $517m 
in debt and guarantees from 
World Bank members, marks a 
further deepening of Vitol’s en-
gagement in Africa.

“This project goes a step fur-
ther than just producing oil crude 
[for international markets] but 
also gas to support the domestic 
energy market in Ghana, which 
has been severely constrained,” 
said Lance Crist, global head, in-
frastructure and natural resources 
at the International Finance Cor-
poration, a member of the World 
Bank.

Independent oil traders typi-
cally avoid involvement in big oil 
exploration projects, focusing on 
moving oil and fuel from where 
it is produced to where it is most 
needed. But a few have made 
tentative steps as it can provide 
an alternative source of revenue 
and secure source supply.

Vitol’s decision to explore for 
oil off the coast of Ghana was 
backed by its chief executive Ian 
Taylor, one of the most powerful 
figures in the industry.

Africa is an important market 
for trading companies because of 
limited infrastructure and a lack 
of refining capacity. 

Axel Springer is to expand its 
mobile news service Upday 
from four to 16 countries in 
Europe this year, as the Ger-

man media group accelerates its shift 
into digital publishing.

Upday, a news aggregator that uses 
editors as well as an algorithm to se-
lect stories, was developed in partner-
ship with Samsung and launched in 
Germany, Poland, the UK and France 
last February.

During the past two years, Axel 
has been investing in digital start-ups 
and targeting new media acquisitions 
in the US, as audiences and advertis-
ers switch to online, and newspapers 
across the globe are squeezed by a 
decline in print advertising and falling 
circulations.

In the coming months, it will roll 

out the Upday service across most of 
western Europe, with new editorial 
hubs in Milan, Madrid, Amsterdam 
and Stockholm, and a doubling of the 
editorial team from 25 to 50.

Axel said that more than 10m 
Samsung phones already had the 
app installed.

Jan-Eric Peters, Upday editor-in-
chief, said its aim was to become a 
“pan-European news service” and 
to overtake the leader, the BBC News 
app, by growing its audience from 8m 
unique users a month to nearly 20m 
by the end of 2017.

The move was part of a digital 
strategy that the company said was 
already starting to pay off. In Sep-
tember 2015, Axel bought Business 
Insider for $343m. It also owns the 
online news channel N24, holds a 
49 per cent stake in politics website 
Politico Europe and 93 per cent of 

eMarketer, a US analytics business. 
The group, which owns Europe’s 
biggest selling newspaper, Bild, says 
67 per cent of its total revenues in the 
nine months to the end of September 
came from its digital media businesses.

With growing concerns over fake 
news, Upday said its use of editors 
and close relationships with trusted 
news publishers would prevent it 
being hit by the same problems suf-
fered by other digital platforms, such 
as Facebook.

However, the big question for Axel 
Springer and Upday, which the com-
pany admits is not yet profitable, is 
whether it can turn eyeballs into cash.

Douglas McCabe, an analyst with 
Enders, said: “Publishers are able to 
charge a premium for app advertis-
ing because the user is more loyal 
and engaged than the mobile web 
audience.”

Vitol looks to Africa 
for expansion

Three of the biggest US health 
insurers have warned they 
could withdraw from the 
marketplace that enabled 

20m Americans to buy their own 
coverage, as lawmakers in Washing-
ton scramble to repeal and replace 
Barack Obama’s signature health-
care reform.

Such a move could leave many 
Americans without access to health 
insurance options in 2018, if Wash-
ington is unable to implement a 
short-term Obamacare improve-
ment or a replacement law.

Joseph Swedish, Anthem’s chief 
executive, told investors last week 
that the company “needs certainty 
about short-term fixes” in order to 
determine the extent of its participa-
tion in the market next year. “If we 
can’t see stability going into 2018 
with respect to either pricing, prod-
uct, or the overall rules of engage-

ment, then we will begin making 
some very conscious decisions with 
respect to extracting ourselves.”

Mark Bertolini, the Aetna chief 
executive, took a stronger stance, 
saying the insurer had “no inten-
tion” of being in the market in 2018. 
He added that the company would 
participate “where we think it is ap-
propriate” next year. David Cordani, 
chief executive of Cigna, said they 
would assess whether to participate 
and to what extent by the spring.

“If the marketplace is really 
unstable and a lot of insurers drop 
out, it means that a lot of people who 
depend on getting coverage through 
the marketplace are going to be left 
out in the cold,” said Ron Pollack, 
executive director of Families USA, 
a national healthcare consumer 
advocacy organisation.

Insurers must submit their 2018 
rates for the exchanges by the spring, 
but many fear Washington will not 
move in time to reform, even tem-

porarily, key aspects of the law. “If 
nothing is in place, then all chaos 
will ensue,” said Sherry Glied, an 
economist and dean of New York 
University’s Robert F. Wagner gradu-
ate school of public service. “Some 
certainty, at least for one year, has to 
be injected into the system.”

Health insurers have struggled to 
make a profit on the Obamacare ex-
changes since they opened in 2013. 
Aetna, Humana and UnitedHealth 
Group abandoned some exchanges 
altogether in 2016, claiming they 
contained too many sick members 
and not enough young and healthy 
ones to be profitable. Mr Bertolini 
told CNBC that the earliest he 
expected a new health insurance 
programme would be January 2019. 
House and Senate committees con-
vened for hearings late last week to 
discuss steps to reform Obamacare.

But the individual market is only 
one piece of the broader US health 
insurance business. 

Insurers threaten Obamacare pullout

ANDREW WARD
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A 
young woman found 
work in a southern 
community’s resurgent 
manufacturing sector 
but it ended in tragedy. 

Her death points to the realities of 
some new factory jobs: lower paid, 
temporary and dangerous. 

Regina Elsea of Chambers Coun-
ty, Alabama, had her work cut out 
for her. At the age of 20, she was en-
gaged to be married and had bills to 
pay - for her new car, the home she 
rented with her fiancé, the toys she 
liked to buy for her dog Cow and, if 
all went according to plan, the wed-
ding of her dreams, complete with 
a $4,000 white dress that fitted just 
right. So, she took a job in a factory 
last year.

Elsea had the option because 
Chambers County has been enjoy-
ing a manufacturing revival. A hard-
scrabble corner of the southern US 
with 34,000 residents, its economy 
was hurt badly by the decline of its 
textile industry early this century. 
However, local officials offering 
tax breaks and other aid remade 
the county into a supply-chain link 
for South Korean carmakers. New 
factories arose to provide just-in-
time parts for two nearby assembly 
plants - Hyundai in Montgomery, 
Alabama, and Kia in West Point, 
Georgia.

As a result, unemployment in 
Chambers County fell from 19.4 
per cent in February 2009 to 5.5 
per cent last year. But the condi-
tions Elsea encountered on her 
highly automated production line 
were a far cry from the ones that 
people were dreaming about at the 
Donald Trump campaign rallies. 
Elsea found work as a temporary 
employee - she was paid $8.50 an 
hour, according to her family - and 
the work killed her.

On June 18 2016 - a Saturday - a 
robot that Elsea was overseeing at 
the Ajin USA auto parts plant in 
Cusseta, Alabama, stopped moving. 
She and three colleagues tried to get 
it going, stepping inside the cage 
designed to protect workers from 
the machine, according to the fed-
eral Occupational Safety and Health 
Administration. When the robot re-
started abruptly, Elsea was crushed. 
She died the next day when she was 
taken off a life-support machine, 
with her mother, Angel Ogle, at her 
side. After an investigation, Osha 
concluded that the accident that 
killed Elsea was preventable.

“Everybody needs to know 
what’s going on in those plants,” 
says Ms Ogle, 43, a housecleaner 
who once worked for a Korean auto 
parts maker in Alabama herself. 
“I have seen too many people get 
hurt.”

The life and death of Regina 
Elsea points to a national predica-
ment as President Trump seeks 
to “make America great again” by 
increasing industrial employment. 
With automation on the rise and 
unionisation on the decline, manu-
facturing jobs no longer guarantee a 
secure middle-class life as they of-
ten did in the past. Much of the new 

work is low paid and temporary. 
Staffing agencies sometimes supply 
factories with workers who have 
little training or experience - and 
who can quickly find themselves in 
harm’s way.

Elsea’s factory status was indi-
cated by the colour of her clothing. 
Although she worked at Ajin, a 
Korean parts maker that supplies 
Hyundai and Kia and is Chambers 
County’s largest private employer, 
Elsea was not an Ajin employee. She 
wore the blue shirt of Alliance Total 
Solutions, which along with another 
labour agency, Joynus Staffing, pro-
vides roughly 250 of the nearly 800 
workers at the plant.

Starting in early 2016, Elsea 
worked Mondays to Fridays, her 
family says. But the demands in-
creased. In her last weeks, she 
worked 12-hour shifts, seven days 
a week, hoping to qualify for a full-
time position and an hourly wage of 
about $12. The only respites were a 
half-hour for lunch and sometimes 
an eight-hour shift on Sundays. 
Otherwise, she was on her feet all 
day. “She was always tired,” says 
her mother, who lives near the parts 
plant. “She would come over here 
and take her shoes off and I would 
rub her feet. She said her feet hurt.”

A history of accidents
Elsea’s death came less than 

a year after David Michaels, the 
assistant US labour secretary for 
Osha, warned Hyundai and Kia of-
ficials during a 2015 visit to Korea 
about hazardous conditions at their 
suppliers. Osha records show that 
accidents at Hyundai and Kia parts 
makers in Alabama and Georgia in 
2015 and 2016 resulted in 12 ampu-
tations - one of a worker’s foot, the 
rest involving all or parts of fingers.

In December, Osha levied a 
$2.5m penalty against Ajin, ac-

cusing it of 23 violations of federal 
safety rules, most of them “wilful”, 
in Elsea’s accident. Osha alleged that 
Ajin failed to put in place the proper 
controls to prevent machinery from 
starting up while being serviced 
or when workers entered robotic 
cells. Elsea’s family has also filed 
suit, seeking damages from Ajin 
and Joynus.

Ajin, which is contesting the 
claims, said: “That we would know-
ingly and deliberately put any em-
ployee’s safety at risk is patently 
false.” Joynus and Alliance have paid 
Osha fines totalling $33,500 in the 
case. Neither responded to a request 
for comment.

Dr Michaels, who gave up his 
post on January 10, blames the lack 
of safety at the parts makers on 
the practices of Hyundai and Kia. 
While procedures at their assembly 
plants were generally “fine”, he said 
in an interview before he left Osha, 
the two companies put “great pres-
sure” on their suppliers, creating a 
“just-in-time production system on 
steroids” that leads to mishaps.

“As far as I can tell, there is no 
requirement to do work safely,” he 
said. “It isn’t that different from the 
supply-chain issues we talk about in 
Bangladesh.”

Asked to comment on Dr Mi-
chaels’ allegations, a Hyundai 
spokesman referred the Financial 
Times to a statement it issued after 
Elsea’s death, offering its condo-
lences and saying its suppliers are 
required to adhere to a company 
code of conduct compliant with 
Osha standards.

Elsea’s mother, Ms Ogle, said she 
gave up working at another Korean 
auto parts maker called Saehaesung 
after coming under relentless pres-
sure to produce. For about year, 

she fed parts into four machines at 
a time. “If I didn’t have something 
on one machine,” she says, “one of 
the Koreans might come over and 
yell at me.” If a robot stopped, she 
says, workers often risked injury by 
entering the machine’s safety cage 
so they could fix the problem and 
avoid a reprimand.

“You had to because they want 
their parts,” she says. “That’s their 
demand.”

Behind the jobs revival
This kind of factory culture is 

particularly jarring in Chambers 
County because of its long history of 
industrial paternalism. Manufactur-
ing came to the area after the civil 
war as part of an effort to create “a 
new south”.

Hoping to bypass the factories of 
the north, local businessmen built 
cotton mills in eastern Alabama that 
harnessed the power of the Chat-
tahoochee river, which forms part of 
the border with Georgia. Eventually, 
the company known as West Point 
Manufacturing emerged, profiting 
from the westward expansion of the 
US by producing “duck”, the woven 
cotton used to cover wagons and 
make tents.

Originally, only whites worked in 
West Point’s mills. Unions were kept 
out. But West Point and its successor 
companies forged a bond with their 
employees, building homes, schools 
and athletic facilities, and providing 
for medical care. In the mills, “your 
supervisor or the plant manager all 
grew up in textiles so they knew what 
it was like to be in the lower part of it”, 
says Elsea’s stepfather, Robbie Ogle, 
44, a truck driver now who took his 
first factory job at 16.

Valerie Gray, executive director 
of the Chambers County Develop-
ment Authority, said the company 

even helped the county diversify its 
economy. 

Soon after she came to the author-
ity in 1999, West Point middle manag-
ers “committed to the community” 
donated two mills to the county. 
These were sold to raise the first funds 
used to buy land for industrial parks, 
designed to attract new businesses.

“Here’s a company that is about 
to be left behind by history and it 
donated to help the community get 
to the next place,” she says.

The transition took time. Since 
1994, Chambers County’s textile mills 
have lost 20,000 jobs, Ms Gray says. 
But the county found ways to attract 
other industries, including abate-
ments on non-education taxes, aid 
for infrastructure, a lack of unions 
and an interstate highway providing 
easy access to Atlanta 90 miles away. 

U.S. Labour Conditions - A death in Alabama
GARY SILVERMAN
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The new board of the 
Niger Delta De-
velopment Com-
mission (NDDC) 

says it is keen on making 
vibrant the committee of 
governors. The new resolve 
came after visits to Rivers 
and Imo states last week, as 
some governors are asking 
to have a say in award of 
contracts.

Now, the board says it 
will give full effect to the 
NDDC Act of 2,000, which 
established the interven-
tionist agency in order to 
create synergy and achieve 
its core mandate of sustain-
able regional development.

Speaking at the week-
end, at a three-day retreat, 
with the theme, “Collab-
oration for Sustainable 
Development,” organised 
in Onne, outskirts of Port 
Harcourt, Rivers State, for 
members of the govern-
ing board, directors and 
strategic stakeholders from 
within and outside the re-
gion, the Commission’s 

Cost of banks’ borrowing high 
after N400bn OMO by CBN

I
nterbank overnight 
rate rose to 11.25 
percent on Friday, 
h i g h e r  t h a n  6 . 9 2 
percent as of Janu-

ary 25, 2017, after the Cen-
tral Bank of Nigeria (CBN) 
mopped up N400 billion 
in the system using Open 
Market Operation (OMO).

T h e  O p e n  Bu y - Ba ck 
increased from 6.50 per-
cent as of January 25, to 
10.50 percent on Friday 
last week, according to 
data from the FMDQ.

The apex bank sold about 

N400 billion ($1.27bn) Trea-
sury bills on Friday, which 
pushed up the overnight 
interbank lending rate and 
the OBB on Friday last week.

The CBN sold N82 billion 
in 181-day Treasury bills at 
18 percent and N309 billion 
at 18.6 percent, mopping up 
liquidity from the money 
market and pushing up the 
cost of borrowing among 
deposit money banks.

The money markets had 
opened on Thursday with a 
surplus liquidity of about 
N467 bil l ion due to an 
injection of matured Trea-
sury bills until the central 
bank later debited banks 

for the purchases of N302.4 
billion in primary market 
Treasury bills.

The CBN raised N302.4 
billion at Wednesday’s Trea-
sury bills auction, more than 
the N242 billion planned 
due to strong demand for the 
one-year debt, while pay-
ment for the purchased was 
debited from commercial 
lenders’ accounts on Friday.

The nation’s currency on 
Friday fell to a record low 
of N500 per US dollar as a 
result of supply shortage. 
It traded stable at the inter-
bank spot market closing at 
N305.25k against the dollar, 
data from the FMDQ show.

“The growing reserves 
and less expenditure on 
import of rice, the glob-
al decline of dollar value 
will help in naira stability,” 
Aminu Gwadabe, acting 
president, Association of 
Bureau De Change Op-
erators of Nigeria (ABCON), 
told BusinessDay.

Godwin Emefiele, gov-
ernor of CBN, said after 
the first Monetary Policy 
Committee (MPC) meeting 
in the year that Nigeria’s 
foreign reserves stood at 
$28.9 billion as of Tuesday, 
January 24, driven by oil 
prices increase and relative 
stability in the Niger Delta.

NDDC keen on making vibrant 
committee of governors

chairman, Victor Ndoma-
Egba, rededicated the com-
mitment “to audit  pro-
cesses, systems, projects 
and personnel for integrity, 
efficiency, transparency 
and accountability.”

As a first step, Ndoma-
Egba pledged, “the Niger 
Delta Development Ad-
visory Committee, made 
up of the Governors of the 
member states of the Com-
mission, and two persons to 
be determined from time 
to time by the President 
and Commander-in-Chief 
of the Armed Forces,” will 
be revived.

The chairman explained 
thus: “The Advisory Com-
mittee is charged with the 
responsibility of advising 
the Board and monitoring 
the activities of the Com-
mission. A full functional 
Advisory Committee will 
ensure harmonisation of 
projects and programmes 
with the member-states 
and will make the Commis-
sion a partner to the states, 
rather than the competitor 
it now appears to be.”

F
ederal Govern-
ment’s paltry al-
location of 4.32 
percent in 2017 
proposed budget 

to the health sector has once 
again dampened the hope of 
implementing the National 
Health Act, which is key in 
substantially solving worry-
ing issues in that critical but 
neglected sector.

In the 2017 budget cur-
rently at the National Assem-
bly, President Muhammadu 
Buhari is proposing N51 bil-
lion as capital spending for 
the health sector, with a the 
huge recurrent bill of N252 
billion. But stakeholders 
are not just worried about 
the poor status of Nigeria’s 
health systems, but that 
government has not shown 
enough commitment and 
urgency to improve Nigeria’s 
poor health indices.

The National Health Act 
provides the legal framework 
for the regulation, develop-
ment and management of 
the National Health System, 
setting standards for the 
rendering of health services 
in the Nigerian federation.

A key provision in the 
Act is the certification of 
hospitals, which ought to be 
the initial step in ensuring 
standardisation and grading 
of its hospitals as spelt out 
in the Act, signed into Law 
in 2014.

“In fact, the health act is 
explicit on this issue, that the 
government could be sued 
after two years of signing the 
health act, if Nigerian hospi-
tals have not been certified. 

4% budgetary allocation to health dampens 
hope of revamping degenerated sector

It would even surprise you to 
note that there is no certifi-
cation or grading of hospital 
going on anywhere in the 
country,” Ben Anyane, board 
chairman of Health Reform 
Foundation of Nigeria, said.

Nigeria’s health sector 
posts one of the worst health 
indices globally, as it has the 
records of one of the worst 
places for pregnant moth-
ers to give birth, in addition 
to persistence of endemic 
diseases, which often over-
whelms the already dilapi-
dated health infrastructure, 
prompting wealthy Nigeri-
ans to spend whooping $1 
billion on medical tourism.

Nigeria hospitals have 
poor referral system, with 
many Nigerians rushing to 
secondary healthcare for 
ailment that could have been 
corrected if the primary 
healthcare is standardised.

In 2001, Nigeria signed 
on to the Abuja declaration 
where African heads of state 
and government made a 15 
percent minimum alloca-
tion to the health sector. But 
since 2012, allocation has 
been 6 percent at best.

Health experts insist that 
the Federal Government 
must be put on consistent 
pressure till the implemen-
tation of the Health Act is 
implemented.

O s a h o n  E n a b u l e l e , 
former president, Nige-
rian Medical Association 
(NMA), notes that, “Nigeri-
ans should own the Health 
Act and drum up support 
for the implementation of 
the Health Act. All advocacy 
groups must ensure they 
sustain the same pressure.

Maikanti Baru (m), group managing director, Nigerian National Petroleum Corporation (NNPC), opening the bid submitted by Zitts 
and Lords Group, during opening of tenders for direct sale of crude oil and direct purchase of products, at the NNPC headquarters 
in Abuja. With him is Awele Odum (r), general manager of the oil company, and Adokiye Tombomieye, general manager, crude 
oil marketing division, NNPC.

HARRISON EDEH, Abuja

HOPE MOSES-ASHIKE

IGNATIUS CHUKWU
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Transactions in spot foreign 
exchange market at five month low

Federal Government 
weekend said it would 
develop bio-fuel re-
sources to add to its 

energy mix, create employ-
ment as well as support agri-
cultural development.

Bio fuels comprise of bio-
ethanol and bio-diesel that 
are blend of petroleum and 
agricultural products.

Victor Shidok, executive 
secretary, Petroleum Products 
Pricing Regulation Agency 
(PPPRA), says the initiative 
is being undertaken in con-
junction with the ministry of 
petroleum resources, NNPC, 
states and Federal Govern-
ment ministries, and other 
stakeholders, which include 
farmers, blenders, depot own-
ers and potential investors.

Addressing a press con-
ference in Abuja, Shidok ex-
plains that though the policy 
on bio fuel was initiated in 
2007, not much has been 
achieved because it failed to 

T
ransaction ac-
tivities in the spot 
foreign exchange 
m a r k e t  h a v e 
dropped to a four-

month low, as the dollar re-
mains scarce in the market. 
Data obtained by Buisness-
Day from dealers in the mar-
ket shows total transaction 
volume in January stood at 
US$785.29 million, well below 
the US$2.85 billion recorded 
in December 2016. Also av-
erage daily transaction had 
dropped to US$41.33 million 
in January, from an average of 
US$117.28 in December.

In  a  bid to further enhance 
liquidity in the inter-bank 
foreign exchange  market, 
the Central Bank of Nigeria 

meet the aspiration of stake-
holders.

“You may recall that the 
dissatisfaction of stakeholders 
with the existing Gazette on 
biofuel policy, which is im-
port-dependent and import-
driven. The gazette, which 
was roundly rejected by all 
stakeholders, necessitated a 
policy review, which is now 
ongoing and coordinated by 
the PPPRA,” he says.

He notes that the new pol-
icy, which is in its final stage 
and would soon be ready for 
the Federal Executive Council 
for approval, has clearly spelt 
that the nation has all it takes 
to produce bio fuels locally.

“Bio-ethanol E10 for in-
stance, is a blend of 90 per-
cent gasoline and 10 percent 
ethanol, while bio-diesel B20 
is a blend of 80 percent diesel 
and 20 percent oil from jath-
ropha, used palm oil, etc. This 
harmony will lead to more 
job creation in the petroleum 
and agricultural sectors of our 
economy. 

(CBN) on Tuesday, January 
31, 2017, conducted a Special 
Secondary Market Interven-
tion Sales (SMIS) exercise 
via Forward Settlements, to 
clear the backlog of matured 
dollar obligations. The CBN is 
estimated to have sold US$660 
million in the auction.

But trading activity in the 
Spot foreign exchange market 
between the banks and their 
clients for the week-ending 
January 27, 2017 stood at 
$302.01mm (average daily 
turnover of $60.40mm), rep-
resenting a 48.26 percent 
increase from the $203.70mm 
(average daily turnover of 
$40.73mm) recorded in the 
previous week.

Activity in the Spot foreign 

exchange market amongst 
banks for the same trading 
week, revealed a 75.77 percent 
increase, as a total turnover 
of $116.57mm (average daily 
turnover of $23.31mm) was re-
corded against the $66.32mm 
total turnover (average daily 
turnover of $13.27mm) re-
ported the previous week.

 Also in the week-ended 
February 3, 2017, the ex-
change rates in the Bureau de 
Change (BDC) market fell by 
1.00 to close at 497 to the US$, 
indicating a 0.20% decrease 
when compared to the rate 
of 498.00 reported at the end 
of the previous week-ending 
January 27, 2017.

In the inter-bank foreign 
exchange market, however, 

no change was recorded, 
as the week-opening and 
closing rates remained at 
305.25 to the US$; same rate 
recorded throughout the pre-
vious week.

However, the spread be-
tween inter-bank and BDC 
exchange rates therefore fell 
by  1.00 to  191.75, represent-
ing a 0.52 percent decrease 
from the spread of  192.75 
recorded the previous week-
ending January 27, 2017.

In the Over The Counter 
Foreign Exchange Futures mar-
ket, contracts worth $47.40mm 
traded in about 14 deals for 
the week-ended February 3, 
2017, compared to the previ-
ous week’s total of $202.90mm 
traded in about 26 deals

R-L: Godwin Obaseki, governor, Edo State; Asue Ighodalo, chairman, Sterling Bank plc; Yemi Adeola; MD/CEO, Sterling 
Bank plc, and Lanre Adesanya, executive director, Sterling Bank plc, during a courtesy visit to the governor recently.

NAICOM settles N5.5bn claims 
to aggrieved policyholders

African Develop-
ment Bank (AfDB) 
says it has no plans 
of taking over the 

Transmission Company of 
Nigeria (TCN). The bank 
also indicated that Nige-
ria’s government was not 
discussing a fresh $174 mil-
lion loan with it contrary to 
recent reports.

There have been reports 
about the Senate faulting 
plan by the Federal Gov-
ernment to hand over the 
management of TCN to the 
AfDB due to the loan from 
the multilateral develop-
ment finance institution.

Part of the collateral for 
the loan, the source said, is 
to hand over the manage-
ment of TCN to AfDB as well 
as the deployment of three 
AfDB staff to manage TCN 
for six months in the first 
instance.

But reacting in a state-
ment sent out by Fatimah 
Abubakar Alkali, its senior 
communications officer, 
Nigeria country office, the 
AfDB Nigeria denied the al-
legations, saying, “The AfDB 
approved a $155 million 
loan for the Economic and 
Power Sector Reform Pro-
gramme (EPSERP), which 
became effective on 19th 
October 2012.

“The support was aimed 
at improving power systems 
and the business environ-
ment, and also sustain-
ing growth through sound 
macroeconomic policies 
and budget priorities. The 

No plan to take over TCN - AfDB
amount was fully disbursed 
in 2 tranches on 1st March 
2013 and 21st December 
2015, respectively. The pro-
gramme will benefit the 
entire population of Nigeria 
in terms of extended access 
to a more reliable supply of 
electricity at improved qual-
ity and reduced cost.”

The EPSERP will have a 
major positive impact on 
the private sector through 
the substantial reduction in 
the cost of doing business 
for all economic sectors, 
particularly in the formal 
and informal manufactur-
ing and service activities, 
which are seriously con-
strained by the power sup-
ply gaps, the bank said.

“On 19th September 
2016, the AfDB received a 
request from the Federal 
Government of Nigeria for 
the release of one of its 
staff members to serve as 
interim chief executive for 
12 months”.

The bank approved this 
request to support the gov-
ernment in its power sector 
reforms. The staff member 
has been granted a special 
leave without pay for 12 
months. The AfDB is com-
mitted to assisting Nigeria 
achieve the objectives of its 
reforms in the power sec-
tor in accordance with the 
priorities already approved 
by the authorities.

“It is to be noted here, 
that the appointment of 
the TCN management is a 
prerogative of the national 
authorities,” the bank fur-
ther said.

FG targets job creation, foreign 
exchange through bio fuelCommitted to en-

suring that policy-
holders in insur-
ance contract are 

protected, the National In-
surance Commission (NAI-
COM) in the 2016 financial 
year successfully resolved 
218 complaints, resulting 
in the settlement of claims 
worth N5.48 billion, to ag-
grieved policyholders.

The Commission said it 
received a total of 413 com-
plaints from aggrieved poli-
cyholders against insurance 
entities in the year under 
review. Salami Rasaaq, head, 
corporate communications, 
NAICOM, in a statement, said 
the Commission received 
a total of 413 complaints 
from aggrieved policyhold-
ers against insurance entities 
in the year under review. 
The statement added that in 
resolving the disputes, the 
Commission held adjudica-
tion meetings and had direct 
contacts with all parties in-
volved.

The Commission is work-
ing on and at the verge of 

resolving a total of 650 ongo-
ing cases from 2014, which 
are all at different stages of 
conclusion.

“NAICOM will continue to 
strive hard to ensure protec-
tion of policyholders, ben-
eficiaries and third parties of 
insurance contracts” Rasaaq 
said, adding that all resolu-
tions were in favour of the 
complainants, as in some 
cases, the underwriters were 
right in repudiating claims.

The statement further 
said “A case was withdrawn 
because it was found to be 
fraudulent, 5 cases were 
referred to PTAD over non-
payment of pension, and 
another one was transferred 
to PenCom. Cases that are 
found to be subjudice were 
not treated but left to the 
courts to do the needful.

“Cases not resolved are 
still being looked at by the 
Complaint Bureau Unit in 
the Commission.”

The commission howev-
er urged aggrieved members 
of the public to send their 
insurance complaints to it 
through email on: contact@
naicom.gov.ng.

KENNETH AZAHAN

ONYINYE NWACHUKWU

MODESTUS ANAESORONYE

Ni g e r i a n  C i v i l 
Aviation Author-
ity (NCAA) has 
fined first Nation 

Airways and one of its pi-
lots over violation of safety 
regulations.

In a letter of sanction 
conveying the penalties, 
the airline was ordered to 
pay N32 million, while the 
pilot–in–command (PIC) of 
the aircraft, will pay N1.5 
million.

According to the letter, 
“during a Ramp Inspection 
on your Airbus A319 Aircraft 
with registration mark 5N-
FNE at the Nnamdi Aziki-
we International Airport 
(NAIA), it was discovered 
that the PIC was not in per-
sonal possession of a current 
medical certificate neither 
was it readily accessible.”

Consequent upon this, a 
Letter Of Investigation (LOI) 

was sent to the airline and 
the pilot.

Sam Adurogboye, public 
relations officer, NCAA, said 
in a release yesterday that in 
the airline’s response, the 
Pilot allegedly admitted vio-
lating Nigerian Civil Aviation 
Regulations (NCARs) while 
the Airline demonstrated 
lack of thorough knowledge 
of the requirements of the 
Regulations.

Therefore, the Airline has 
contravened the Regulations 
by allowing a flight crew 
member to be roster to op-
erate a total of 16 scheduled 
flights on the 2nd, 3rd, 4th, 
6th, 7th and 8th November, 
2016.

Adurogboye noted that 
these operations were car-
ried out while his medi-
cal certificate had expired 
since on November 1, 2016, 
thereby rendering his Pilot 
License subsequently in-
valid from that date.

NCAA fines First Nation, pilot over 
violation of safety regulations

IFEOMA OKEKE
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How the payment habits 
of Nigerians are changing

N
igerians are in-
creasing dump-
ing their cheque 
books and bank-
ing halls for the 

relative ease of cyberspace new 
data released by the National 
Bureau of Statistics (NBS) has 
shown. The data, which shows 
the payment behaviour of Nige-
rians in 2016, shows the use of 
cheques by Nigerians remained 
largely stagnant in 2016 while use 
of electronic payment channels 
rose consistently.

The NBS figures actually 
shows the use of cheque books 
experienced a steady and con-
sistent decline in the first three 
quarters of 2016 in terms of 
value of cheques written though 
volume was on the rise, indicat-
ing that cheques were only being 
used for low value transactions. 
It was only the last quarter of 
2016, that saw both the value and 
volume of cheques written rise. 
This is apparently because of the 
festive season which may have 
encouraged more people to use 
cheques. But the trend indicates 
that cheques are no longer the 
preferred payment methods for 
high net worth individuals and 
corporate bodies. Most likely 
low volume traders and retail 
customers are the people still 
using cheque books for their 
transactions.

The new preferred mode 
of payment for high net worth 
individuals and corporates is the 
NIBBSS Instant Payment (NIP) 
described on NIBBSS website as 
“the most innovative and revo-
lutionary e-payment solution 
designed by NIBSS to service the 
banking industry. NIP is the first 
and only point-to-point funds 
transfer service that guarantees 
instant value to the beneficiary. 
Nigeria is the only country in Af-
rica and essentially, the world to 
have deployed such a solution.”

The figures on the NIP plat-
form show that it has become 
the preferred mode of payment 
in the country. Unlike cheques, 
transactions on the NIP platform 
showed consistent increase in 
volume and value throughout 
2016, an indication that more 

and more people and firms are 
adopting as a payment plat-
form. Total transactions on the 
platform in 2016 at N38 trillion 
was six times higher than the 
average N5.8 trillion transactions 
by cheque in the same period. 
While average value of cheque 
book transaction stood at N497 
million that of the NIP was at 
N2.48 billion. Also volume of 
transaction on the NIP platform 
stood at 154 million in 2016 
compared to approximately 12 
million for cheque transactions.

The attraction for the NIP 
platform is the fact that it is con-
venient and can be done from a 
desktop, laptop or even a tablet 
or mobile phone. Customers can 
easily cut out the hassle of having 
to go to the banking hall or even 
interacting with their banking 
officer to get their transactions 

done. The increasing adoption of 
this mode of payment is evidence 
that the cashless banking option, 
heavily promoted by the Central 
Bank of Nigeria (CBN) is catching 
on and banking habits are chang-
ing especially at the top end of the 
banking ladder.

Other signs that the payment 
habits of Nigerians are changing 
is also seen in the increase in the 
transaction volumes at ATMs. 
This almost doubled from 39 
million transactions per month 
in January 2016 to 62 million 
December 2016. Value of trans-
actions on ATMs also shot up 
68 percent in 2016 from N339 
billion in January to N573 billion 
in December of 2016, indicating 
more Nigerians are getting used 
to using ATMs for their transac-
tions despite the fact that the 
country’s ATM reach is quite 

poor. As at March 2016, Nigerian 
banks were estimated to have 
deployed just about 16,680 ATMs 
across the country, against an 
estimated need of 60,000 ATMs. 
But the increasing adoption of 
ATMs by Nigerians is a sign that 
banks have  to explore their ATM 
deployment strategy.

Also positive in the NBS re-
port is the increased use of POS 
machines by Nigerians in 2016. 
The volume of transactions on 
ATMs more than doubled from 
an average of 3.6 million in Janu-
ary to 8.99 million in December 
while value of transactions in-
creased from N47 billion to N107 
billion.

Internet based transactions 
also increased from just under a 
million transactions a month in 
January to 1.8 million in Decem-
ber with value of transactions 
increasing from N11.29 billion 
to N14.75 billion showing a slow 
take up rate in internet based 
transactions. Also while volume 
of mobile payments in the coun-
try remained largely unchanged 
in 2016, value of transactions on 
mobile banking platforms aver-
agely doubled from N41 billion 
January to N86 billion in 2016.

What the NBS data clearly 
shows is that the banking habits 
of Nigerians are changing and 
changing very fast. Banks that 
do not adapt fast to meet these 
changing banking needs will 
become less competitive in the 
long run. But the changing habits 
is also opening significant op-
portunities for financial technol-
ogy firms to disrupt the Nigerian 
banking landscape. Perhaps only 
regulation is protecting banks 
from seeing this happen. Even 
and when the regulatory block 
is removed, banks that are not 
prepared may find themselves 
on the wrong side of competition.
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Fascinating business facts

fivethings
for your new week
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Meanwhile, the volume 
of mobile payments in the 
country remained largely 
unchanged in 2016, but 

value of transactions 
doubled to

 from 

in the period under review.

N86 billion
N41 billion

An airline listing atlast
The recent listing of Medview airlines on 

the Nigerian stock exchange
marked the first such aviation listing since the 

days of ADC and Albakar.
The 50 kobo shares were listed at N1.50 kobo and 

there is implicit in
the offer of a market capitalization of  

 The listing by introduction will surely lift the 
NSE’s market depth.

There are 1.06tn Euros of non-performing loans 
in the EU banking system, amounting to 5.4 per 

cent of the sector’s total gross loans — more than 
treble the level of other large banking sectors, such 
as Japan and the US. More than a quarter of these 

are in Italy, which has

 of bad loans, and where the governmentrecently 
oversaw thecreation of a bad bank to buy toxic 

loans from weaker lenders using
money collected from stronger institutions.

€276bn

Overseas investment from China in 
residential, commercial and

industrial property totalled $33bn in 2016, up 
53 per cent from a year earlier, according to global 
real estate group JLL, as Chinese buyers snapped 

up office buildings, hotels and residential land. The 
US was the most popular destination for the second 

consecutive year, drawing  

of investment, followed by Hong Kong, Malaysia, 
and Australia. The UK ranked fifth, down one spot 
from 2015, but in value terms investment rose to 

$2.2bn, up from $1.8bn in 2015.

$14.3bn

China exported $1.65tn of goods and services 
in the first three quarters of 2016, a 7.2 per cent 

fall from the same period a year before. During the 
same period, the country’s ratio of exports to gross

domestic product fell to just 

compared with a 2006 per cent peak of 38.6 per 
cent, according to FT calculations. Its export
intensity is now a fraction above that of India, 

which had a comparable figure of 19.4 per cent in 
the first nine months of 2016,

and which is tipped to overtake China, possibly 
as early as this year.

20.2 per cent

Trump election shock powers Mexican remi 
tances to record high Remittances sent home by 

Mexicans living abroad climbed to a record
high in 2016 as workers reacted to the shock US 

election victory of Donald Trump, who has threat-
ened to block such money transfers to pay

for his border wall. Mexicans sent home $2.33bn 
in December, a 6 per cent increase over the amount 

transferred during the same period in
2015 and is the highest level for that time of the 

year on record, according to data from Mexico’s 
central bank. The rise brings the total amount of 

remittances sent in 2016 to an all time high of
$26.97bn, surpassing the previous peak of 

recorded in 2007.”

This week’s Humour
The earth provides for every man’s needs 

but not every man’s greed.
 – Mahatma Gandhi

20.2 per cent
$26.06bn 


