
PATRICK ATUANYA, ODINAKA ANUDU & 
CHINWE AGBEZE

NEWS YOU CAN TRUST   I **WEDNESDAY  23  AUGUST  2017   I    VOL. 14, NO 422  I   N300 @ g

Shoprite Nigeria sales up 48.2% 
as group turnover hits N3.86trn

S
hoprite Holdings Ltd 
has reported group full-
year earnings of 141 
billon rand or N3.86 
trillion for its financial 

year ended July 2017 with  sales 
from Nigeria and Angola, two 
of its key markets outside South 
Africa contributing strongly to 
group sales.

The company recorded sig-
nificant growth in naira sales, 
despite recession that hit the 
country last year. Analysts how-
ever believe that Shoprite’s dom-
inance in essential commodity 
sales and move into the sales of 
mainly local products helped it 
weather the stormy economy.

Even though the South Afri-
can based retailer did not release 
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Investment inflows into Nigerian 
economy surge $1.8bn in 3 months

Investment inflows into 
Ni g e r i a n  e c o n o my 
surged by 95 percent 
or $884.1 million in the 

second quarter of 2017, as 
portfolio investors, particu-
larly, showed confidence 
in the country still battling 
economic downturn.

The National Bureau of 
Statistics (NBS) estimates 
that total investment inflows 
into Nigeria reached $1.7923 
billion in the second quarter 
of 2017, $884.1 million more 
than the figure recorded in 
the first quarter, indicating a 
growth of 95.02 percent.

Year-on-year inflows in-
creased by 43.6 percent from 
the $1,042.2 million recorded 
about same period on 2016. 
On a month-on-month ba-
sis, the economy attracted 
the largest inflows in May, 
reported at $616.5 million, 

followed by June with $612.6 
million and then April with 
$563.3 million. 

“The main driver of the 
quarterly growth in capital 
importation in the second 
quarter was Portfolio Invest-
ments, which increased by 
145.7 percent, followed by 
Other Investments, which 
grew by 95.02 percent, and 
then Foreign Direct Invest-
ment (FDI), which increased 
by 29.8 percent over the pre-
vious quarter,” the NBS said in 
its latest capital importation 
report released on Tuesday.

The NBS categorises in-
vestment inflows, which it 
calls ‘Capital Importation,’ 
into three main investment 
types - Foreign Direct In-
vestment (FDI), Portfolio In-
vestment, and Other Invest-
ments,’ with each comprising 
various sub-categories.

As contained in the re-
port, Portfolio Investment 

was the largest component 
of imported capital in the 
second quarter of 2017, and 
accounted for $770.5 million, 
or 43 percent of the total. This 
was closely followed by Other 
Investments, which account-
ed for $747.5 million, or 41.7 
percent, and then FDI, which 
accounted for $274.4 or 15.3 
percent during the quarter.

A year-on-year compari-
son of the three investment 
types indicates that Portfo-
lio Investments increased 
by 128.4 percent, from the 
$337.3 million recorded in 
second quarter of 2016. Other 
Investments also increased 
by 43.6 percent, from the 
$520.6 million reported in the 
same quarter of 2016, while 
FDI grew by 48.9 percent, 
from $184.3 million.

The total amount of FDI 
recorded during the quarter 
was $274.4 million, repre-
senting an increase of 29.8 

Central Bank of 
Nigeria (CBN) 
on Tuesday dis-
closed that about 

$4.7 billion of foreign ex-
change inflow had been 
recorded through the 
Investors and Exporters 
(I&E) window since April 
2017.

Godwin Emefiele, gov-
ernor of the CBN, who said 
this in Lagos at the 2017 
annual general conference 
of the Nigeria Bar Asso-
ciation (NBA), noted that 
the establishment of the 
special (I&E) window had 
tremendously facilitated 
market driven transac-
tions and catered for the 
FX needs of investors and 
exporters.

Emefiele explained that 
the CBN maintained a 
tight monetary policy in 
order to contain rising in-
flation and encourage FX 
inflows into the country.

However, he proffered 
some suggestions geared 
towards engender ing 
growth and curbing in-
flation. Such suggestions 

Un i t e d  Na t i o n s 
Children’s Fund 
( U N I C E F )  o n 
Tuesday raised 

alarm over increase in 
use of children as ‘human 
bombs’ by insurgents in the 
last eight months.

In a statement issued by 
UNICEF and signed by its 
chief of communications, 
Doune Porter, in Abuja, the 
fund said over 83 children 
had been used as human 
bombs this year alone.

According to Porter, 
UNICEF is extremely con-
cerned about an appalling 
increase in the cruel and 
calculated use of children, 
especially girls, as ‘hu-
man bombs’ in northeast 
Nigeria.

Children have been 
used repeatedly in this way 
over the last few years, and 
so far this year, the number 
of children used is already 
four times higher than it 
was for all of last year.

“Since January 1, 2017, 
83 children have been used 
as ‘human bombs’; 55 were 
girls, most often under 15 
years old; 27 were boys, and 
one was a baby strapped to 
a girl. The sex of the baby 
used in the explosion was 
impossible to determine,” 
the fund noted in the state-
ment.

“The use of children 
in this way is an atrocity. 
Children used as ‘human 
bombs’ are, above all, vic-
tims, not perpetrators.

“The armed group com-
monly known as Boko Ha-
ram has sometimes, but not 
always, claimed respon-
sibility for these attacks, 
which target the civilian 
population.

CBN says investors’ window records 
$4.7bn FX inflow since April

UNICEF raises alarm 
over 83 children 
used as ‘human 
bombs’ in 8 months

include rebuilding the 
country’s infrastructure, 
jumpstarting agriculture 
and agribusiness, pursu-
ing non-oil exports, and 
formulate and implement 
import-reducing policies, 
among others.

“Given the persisting 
drop in oil prices, we need 
to take bold and decisive 
actions at fundamentally 
changing the structure of 
our economy. The CBN 
believes that it is high time 
we started looking inwards 
and stopped supporting 
the importation of items 
that we can produce lo-
cally using Nigeria’s hard-
earned Foreign Exchange,” 
the governor said.

The CBN is seeking the 
collaboration of the NBA to 
develop a robust, globally 
competitive and market 
friendly legal framework 
for Nigeria’s financial sec-
tor by year 2020.

Already, the CBN is 
leading other stakehold-
ers through the Finan-
cial System Strategy 2020 
(FSS2020) to achieve sta-
bility of the financial sys-
tem in the country.

HOPE MOSES-ASHIKE
ONYINYE NWACHUKWU, Abuja

LAIDE AKINBOADE-ORIERE

percent over the previous 
quarter and a 48.9 percent 
increase over the same pe-
riod of 2016.

According to the data of-
fice, Equity investments ac-
counted for the majority of 
total FDI imported in the 
second quarter of 2017, ac-
counting for 99.9 percent 
($274.1m) of total FDI and 
increasing by 30.5 percent 
over the last quarter. Other 
Capital under FDI accounted 
for the balance of 0.1percent 
($300,000) of total FDI, show-
ing some 76.6 percent drop 
over the previous quarter.

The second quarter re-
corded an estimated $770.51 
million in portfolio invest-
ments. This figure was 
145.7 percent higher than 
the amount reported in the 
first quarter of the year, and 
128.4 percent higher than the 
amount reported in the same 
period of 2016.
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… seeks NBA collaboration to develop 
legal framework for financial sector

ULC issues 2-week 
strike notice over 
minimum wage, 
bad federal roads

Organised labour on 
Tuesday issued a 
two-week notice 
to the Federal Gov-

ernment to constitute a na-
tional minimum wage review 
committee, fix dilapidated 
roads, especially those leading 
to refineries and petrol depots 
nationwide, as well as honour 
its 2009 agreement with the 
Academic Staff Union of Uni-
versities (ASUU) to resolve the 
ongoing strike by the union, 
or face a shut down of the na-
tion’s economy.

Other demands reeled out 
by labour include payment of 
arrears of salaries and allow-
ances owed workers across 
the 36 states, discontinuation 
of action on the “hate speech” 
bill at the National Assembly, 
withdrawal of soldiers from 
workplaces, including Eleme 
Petrol Chemical Company, 
Port Harcourt, and Egbin 
Power Station, in Lagos.

President of United Labour 
Congress (ULC), Joe Ajaero, 
who addressed a news con-
ference in Lagos alongside 
Achese Igwe, president of 
Nigeria Union of Petroleum 
and Natural Gas Workers 
(NUPENG), said the strike 
would entail stoppage of sup-
ply of petroleum products and 
shutting of power stations.

Other sectors to be af-
fected, the duo said include 
aviation, banking, railway and 
shopping facilities.

Ajaero speaking further 
also listed other demands to 
include the issuance of the 
certificate  of registration of 
ULC, inclusion of all represen-
tatives in various committees, 
agencies and directorates of 
government, as against fa-
vouring one labour centre to 
the detriment of other centres.

A Nigerian startup is 
developing a new 
agricultural com-
modities exchange 

in Africa’s most populous 
country to take advantage 
of the government’s efforts 
to boost farming output 
to reduce reliance on oil, 
Bloomberg reports.

The exchange, Integrat-
ed Produce City Ltd., will be 
located near the southern 
city of Benin, about 300 
kilometers (186 miles) east 
of Lagos, Nigeria’s com-
mercial hub, a site acces-
sible to nearby growers of 
cocoa, palm oil, rubber and 
cassava, Chief Executive 
Officer Pat Utomi said in an 
interview.

“The concept of a whole-
sale-produce market is to 
enable the farmer to fully 
dispose of his produce, 
instead of today, where he 
loses 80 percent of his out-
put” that rots before it can 
reach the market, Utomi 
said on Aug. 18 in the capi-
tal, Abuja.

Nigeria is boosting in-
vestment in agriculture to 
increase exports and cut 
food imports that cost it 
$3.2 billion in 2015, accord-
ing to the National Bureau 
of Statistics. The economy 
of Africa’s biggest oil pro-
ducer has been hit hard by 
lower output and prices of 
crude, which accounts for 
more than 90 percent of for-
eign income and two thirds 
of government revenue.

Integrated Produce City 
will have storage facili-
ties, including refrigerat-
ed warehouses, and host 
processing plants on its 
100-hectare (247-acre) site 
in Edo state’s Ugbokun 
village, when it starts op-
erating by the end of 2018, 
Utomi said. “It will be an 

JOSHUA BASSEY

BLOOMBERG

Nigerian investor sets up $135m 
commodities exchange

export hub for produce,” 
where exporters will have 
access to large quantities 
stored in one place, rather 
than sending agents to in-
dividual farmers to collect 
small amounts, he said.
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As financial technology (fin-
tech) segments continue 
to explode with innova-

tive products, companies across 
financial services are beginning 
to witness an intense pressure on 
their profit margins.

A new survey released by the 
World Economic Forum (WEF) 
to BusinessDay, found that with 
the mounting pressure posed by 
Fintechs, payment profitability is 
likely to decline in the future.

The survey, titled “Beyond 
Fintech: A Pragmatic Assessment 
of Disruptive Potential in Finan-
cial Services,’’ noted that one of 
the drivers of lower profitability 
is the development of national-
level faster payment schemes. 
Examples in Nigeria may include 
the Nigerian Interbank Settlement 
System (NIBSS) powered mCash, 
Paga, PaywithCapture and Re-
mita, among others.

These innovations will lead to 
a decrease in revenues from other 
payment sources (wire transfers, 
cheques,) as customers move to 

T
he rising and wan-
ing spate of attacks by 
militant groups on gas 
infrastructure in the Ni-
ger Delta is threatening 

investments along the corridor 
of the $1billion West Africa Gas 
Pipeline (WAGP) just as it has led 
to a reduction in the volume of gas 
to feed the pipeline.

The pipeline, which supplies 
the West African market, particu-
larly Ghana, Benin and Togo with 
about 120 million standard cubic 
feet of gas (mscf) per day, can cur-
rently only supply about 30 million 
mscf to the market, as a result of  
acts of vandalism.

Consequently, potential inves-
tors who are itching to take ad-
vantage of the infrastructure to set 
up industries around it are scared 
of the prospect of insufficient gas 
supply arising from sabotage, 
when such industries would have 
been completed.

The Escravos-Lagos gas pipe-
line, which feeds the WAGP also 
suffers the same fate in terms of 
attracting investors who could 
leverage on its gas supply to set up 
small scale industries within the 
Nigerian sector of the project.

Some industry operators who 
have been following developments 
around  the West Africa Gas Pipe-
line (WAGP) said industries such 
as fertiliser companies, agro allied 
industries and small and medium 

scale ventures as well as embedded 
power plants, could thrive on the 
back of steady gas supply from the 
pipelines .

Ghana, Togo and Benin Re-
public, which are major markets 
targeted by this project for im-
proved power  generation, are 
experiencing serious power supply 
challenges, now taking a toll on 
their respective economies.

The West African Gas Pipeline 
has yet to recover from the impact 
of militant strikes on oil and gas 
facilities in the Niger-Delta, as gas 
flowing into it has been signifi-

cantly curtailed.
Walter Perez, managing direc-

tor, West African Gas Pipeline 
Company (WAPCo) said the com-
pany’s operation was severely 
affected by the militancy in the 
Niger Delta and that the continued 
shutdown of the Trans Forcados 
Pipeline had affected gas supply 
to the pipeline.

Commenting on the debt owed 
by Ghana for the supply of gas 
through the pipelines, Perez said, 
“We are delivering gas now be-
cause we put arrangements in 
place for Ghana to prepay for the Continues on page 35

Shoprite Nigeria sales up 48.2% as group...
Continued from page 1

R-L: President Muhammadu Buhari; Abayomi Gabriel Olonisakin, chief of defense staff; Tukur Yussuf Buratai, 
chief of army staff, and Sadique Abubakar, chief of air staff, during a security meeting with service chiefs at 
the Presidential Villa, State House Abuja, yesterday.

deliveries that they receive, and so 
that is working. We have every ex-
pectation that this will continue to 
work. There is a new government in 
Ghana, and so we are working with 
that government to understand 
what the situation is, as we develop 
plans to retire the debt that they 
have accumulated.”

Nigeria last year saw a resur-
gence of militant attacks in the 
Niger Delta, which caused the na-
tion’s production to plummet to a 
near 30-year low and disrupted gas 

its exact sales figures for Nigeria, 
it announced that it   grew its naira 
sales in the country by 48.2 percent 
in the year to July 2, 2017. Shoprite 
also announced that it increased its 
customer numbers in the country 
by 38.2 percent in the year to July 
2017. 

“Supermarkets outside South 
Africa, which trades in 14 countries 
in the rest of Africa and the Indian 
Ocean islands, again  produced 
healthy results. The 308 outlets 
generated sales of R24.8 billion 
(N682 billion), 11.7 percent higher 
than the corresponding period 
(52 weeks:  13.5%).  Angola and 
Nigeria continue to be  the  top  
performers,  despite  a  shortage  
of  foreign  currency  in  these   oil-
producing countries,” according to 
a statement by Shoprite released 
yesterday.

Throwing light on its Nigerian 
operations, Shoprite noted that 

“Restrictions on key imported 
lines remained a challenge in 
Nigeria, but through a focused 
marketing drive on local products 
,we managed to generate a 48.2 
percent sales growth (52 weeks: 
50.2%) in local currency,” the 
retailer said.

“Notwithstanding the trading 
difficulties, the customer base 
remains healthy, with the Group’s 
supermarkets in Nigeria increasing 
customers by 38.2 percent.”

The company also said that 
local products now make up 80 
percent of its sales in the country, 
a boost to local manufacturers and 
the quest to promote “Made-in-
Nigeria” goods locally and inter-
nationally.

Shoprite has 23 stores in Ni-
geria, with a further two under 
construction.

Shoprite said Nigeria holds 
significant growth potential for the 
Group, despite short-term issues, 

including the oil price, a devaluing 
currency and the ban on certain 
imports to stem the outflow of 
dollars.

Headline earnings per share, 
which exclude one-time items, 
rose 12 percent to 10.07 rand, the 
Cape Town-based company said 
in a statement.

The shares rose 2.5 percent to 
206.08 rand as of 9:23 a.m. in Jo-
hannesburg, extending the year’s 
gain to 20 percent and valuing the 
company at 123 billion rand ($9.4 
billion).

“We believe there is room for 
further growth as we continue to 
improve efficiencies and profit-
ability, both in South Africa and 
beyond the country’s borders,” 
Chief Executive Officer, Pieter 
Engelbrecht said.

With a growing urban popula-
tion seeking greater convenience 
and comfort while shopping, and 
with many state governments 
keen to modernise trading stan-
dards, modern grocery retailers 
and non-grocery retailing in ad-

dition to internet retailing have 
posted strong growth rates, says 
Euromonitor in a report on Ni-
geria’s retail market.

“We have been holding on, in 
spite of recession. We have man-
aged to hold on to our ground 
by doing aggressive promo that 
is helping people come back to 
SPAR. We also have plans to do 
more innovative promos,” SPAR 
Nigeria marketing manager, John 
Goldsmith told BusinessDay on 
the phone recently.

Nigeria’s 182 million popu-
lation, which is growing at 2.6 
percent rate per annum, pro-
vides a boost to retail stores. 
Urbanisation has forced many 
to major cities, raising patronage 
for products sold at such stores, 
while the convenience for buy-
ing household needs at a one-
stop shop is fuelling demand for 
retail stores.

In 2012, the United Nations 
Organisation (UN) put Nigeria’s 
urbanisation rate at 51 percent, 
suggesting that over 80 million 

people live in the cities. The UN 
says this number is growing at an 
annual rate of 3.5 percent. 

Nigeria’s monoproduct econ-
omy was hard hit by oil price lows 
which have cut government rev-
enue by 50 percent and reduced 
household incomes and expendi-
ture significantly.

The retail sector is driven by 
Nigeria’s middle-class estimated 
at 25 to 30 percent . Most of the 
goods bought from retail stores are 
food and on-the-counter products, 
according to a multinational com-
pany supplying food products to 
one of the online stores.

The success of retail stores 
mirrors the boom of online shops 
dominated by Jumia, Konga, Pay-
porte, Kara and DealDay.

“Nigerians are getting more 
comfortable shopping at retail 
shops. We did our best last year, 
but it wasn’t as expected. However, 
there is much competition now 
than, say, in 2015,” a manager at 
a retail store in Lagos said on the 
condition of anonymity.

Fintech puts 
pressure on 
profits of financial 
service firms
FRANK ELEANYA

... as competition intensifies

Insecurity threatens $1bn W-Africa Gas Project
OLUSOLA BELLO & KELECHI EWUZIE
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Federal allocations to states 
fell 40% in half-year 2017

N
igeria’s 36 states 
received N2.7 
trillion out of 
N4.7 trillion of 
their budgeted 

allocation in the first half of 
2017. This translates to 40.7 
percent lower than their ex-
pectation this year.

“The volatility nature of 
disbursements to all tiers of 
government in the first half of 
2017 would suggest difficulty 
in implementing budgets 
at federal, states and local 
government levels,” notes the 
Nigerian Extractive Industries 
Transparency Initiative quar-
terly review.

The organisation further 
says, “The volatility in revenue 
inflows will adversely affect 
planning and expenditure of 
government and thus likely 
hamper efforts at stimulating 
growth and development.”

The impact is already 
being felt across the states 
where lack of funds has led 
to postponement of projects, 
debts to civil servants and 
non-payment of salaries to 
teachers.

In Kogi State, the House of 
Assembly was forced to sum-
mon the head of service last 
month over non-payment of 

salaries to civil servants run-
ning into months.

Prior to the announce-
ment by Bimbo Kolade, Oyo 
State commissioner for local 
government and chieftaincy 
matters, last Wednesday, that 
the state was releasing N13 
billion to pay workers sala-
ries, civil servants including 
primary school teachers and 
pensioners had been owed 
for over five months.

However, this has not 
deterred profligacy by the 
state governors who despite 
earning pittance as internally 
generated revenue, spend 
with reckless abandon. A 
recent news story by TheCa-
ble recently said that Yahaya 
Bello, Kogi State governor, was 
building a multibillion-naira 
mansion despite owing work-
ers salaries.

Fall in crude oil prices has 
severely impacted govern-
ment income, making it miss 
revenue projections and has 
led to accumulation of debts 
by the Federal Government.

“Coupled with the low 
price of oil is the country’s 
difficulty in meeting the tar-
geted/budgeted production 
rate of 2.2 million barrels per 
day. Production has consis-
tently fallen below two million 
barrels per day since March 
2016,” says NEITI.

JAMB pegs 2017 cut-off mark 
for universities at 120

NSC to develop modern traffic management 
system for Apapa in 18 months

over the world there is agita-
tion for dynamic educational 
policy. JAMB only admits 
for National Diploma not 
Higher National Diploma so 
why should we use the same 
requirement for ND and BSc 
that is unreasonable parity.

“We should not be sen-
timental in fixing our cut off 
mark, we need not over dra-
matise issue of cut off mark.”

He lamented that candi-
dates’ applications to study 
agriculture was very low while 
applications to medicine, 
health sciences increased.

The Minister of Education 
Adamu Adamu has also for-
merly announced lift on the 
ban of the conduct of Post-
UTME as a prerequisite for ad-
mission into tertiary education.

H explained that gov-
ernment had erroneously 
banned universities from 
conducting the exam, noting 
that banning of post-UTME 
lead to a lot of irregularities 
by candidates and some in-
stitutions.

The minister explained 
that with the lifting of the 
ban on the conduct of the 
examination, institutions are 
now at liberty to conduct, 
while adding that fee must 
the examination should not 
exceed N2000.

“The traffic management 
system is currently at the pro-
cess of procurement with the 
Infrastructure Concession Reg-
ulatory Commission (ICRC). 
This is the beginning of reform 
that was initiated by the Coun-
cil. We need to re-humanise the 
drivers of the economy because 
trucking and haulage services 
controls 70 percent of the na-
tion’s economy,” Bello stated.

According to Bello, the Coun-
cil wants to reform the trucking 
business because it is an interna-
tional business and there is need 
to uphold safety of the cargo be-
cause maritime chain stretches 
to the delivery of the goods to the 
importers’ warehouse.

Bello, who noted that the 
biggest challenge facing the 
haulage business is lack of 
infrastructure especially bad 
road, lack of adequate security 
and degradation of driver, said 
that the Council is also perfect-
ing plans to build private sector 
driven truck transit park (TTT) 
across different geo-political 
zones in the country.

Earlier, Ogungbemi so-
licited for the support of the 
Council to enable it secure a 
transit park worth billions of 
naira in Orile Igamu area of 
Lagos State, saying, “Facility 
is located 2-3 kilometres away 
from the two major seaports 
in Apapa and has the capacity 
to accommodate 1,500 trucks.

Joint Admission and Ma-
triculation Board (JAMB), 
on Tuesday, pegged min-
imum national cut-off 

marks for admissions into 
universities in Nigeria at 120.

Cut-off marks for polytech-
nics and colleges of education 
were pegged at 100, while 
innovative enterprising insti-
tute was pegged at 110. But 
institutions are at liberty to go 
beyond the benchmarks for 
admission exercise, according 
to JAMB.

These decisions were 
taken at the 2017 Combined 
Policy Meetings on Admis-
sions into Tertiary Institutions 
in Nigeria, held in Abuja.

The Registrar of the Board, 
Ishaq Oloyede, said a Central 
Admission Processing Sys-
tem (CAPs) would be used to 
streamline admission process-
es among institutions, while it 
addressed challenges associ-
ated with formal approach.

Oloyede also said that In-
stitutions could conduct dual 
mode system, which involves 
both manual and the newly 
introduced system CAPs, 
and advocated for dynamic 
educational policy as related 
to admissions.

According to Oloyede, “All 

Determined to en-
throne sanity in 
the port industry, 
the Nigerian Ship-

pers’ Council (NSC) says it is 
perfecting plans to develop a 
modern traffic management 
system in the next 18 months 
to help in arresting the inces-
sant gridlocks in the Apapa 
port city. 

Hassan Bello, executive 
secretary, NSC, who said this 
in Lagos on Monday when a 
delegation from the Associa-
tion of Maritime Truck Owners 
(AMATO), led by Remi Ogung-
bemi, its chairman, paid a 
courtesy visit to the Council, 
said the traffic management 
system would consist of stan-
dard holding-bay and truck 
parks that would make use of 
electronic call-up system for 
all trucks coming to Apapa and 
Tin-Can Island ports.

Bello said the essence was 
to ensure that the number 
of trucks and trailers coming 
to Apapa on daily basis had 
business to do at the ports. 
He noted that study revealed 
that about 5,000 trucks come 
to Apapa every day but only 
about 1,500 of that number 
has business to do at the port 
while the remaining 3,500 
hang around to cause commo-
tion in the port city.  
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beliefs and personal examples of 
the Puritans and Quakers brought 
to bear on Western society cannot 
be de-linked from the Christian 
value system and pattern of be-
haviour that was later to accelerate 
their economic development. As a 
particular example, Gary Hamel, 
a Professor of Strategy (and one of 
my favourites) notes that it was the 
beliefs of Frederick Winslow Taylor, 
a Quaker that led him to seek ways 
of improving workplace practices 
and led to his path-breaking work 
in developing the principles of sci-
entific management. 

Indeed history suggests a con-
nection between the so-called 
Protestant work ethic (with its 
principles of honesty, fair-dealing, 
hard work, trust and integrity) and 
the industrial revolution in Europe. 
As many employers of labour in 
Nigeria (frustrated by the poor eth-
ics and values of employees) would 
recognise, it would have been 
impossible to have an industrial 
revolution without values which 
encouraged honesty, productivity, 
diligence, a fair day’s work for a 
fair day’s pay etc-the value system 
embedded in the Protestant work 
ethic. So why is the Christian faith 
not having a similar impact on Ni-
gerian and indeed African society? 
Why do we have so many Christian 
Churches of the Orthodox, Afri-
can, Evangelical, white-garment 
and Pentecostal varieties and yet 
there is so much corruption in the 
land? How come the Churches 

The church and society

the agenda of the contemporary Ni-
gerian Church? Jesus Christ himself 
spoke out especially on behalf of the 
poor or weak, those who mourn, the 
meek, the sick, all those who labour 
and are heavy laden, widows, the 
lame, blind etc and he railed against 
oppression. He declared that he did 
not come to save the righteous, but 
the sinners and asked them to allow 
little children come unto him. It is 
clear from the ministry of Christ that 
he was keenly interested in social 
justice. This is also the case when we 
examine the impact of the Church on 
western society. 

The Protestant Reformation and 
the revolutionary teachings of John 
Wyclif, Martin Luther and John 
Calvin presaged the economic and 
industrial progress that Europe 
would later experience. The personal 
and social transformation which the 

So why have...social issues not 
been at the top of the agenda 
of the contemporary Nigerian 

Church? The personal and social 
transformation which the beliefs 

and personal examples of the 
Puritans and Quakers brought to 
bear on Western society cannot 
be de-linked from the Christian 

value system and pattern of 
behaviour that was later 

to accelerate their economic 
development

don’t even talk about these things? 
Are we like the pre-reformation 
Catholic Church in Europe, “selling 
indulgences” to the corrupt and so 
unable to criticise them? 

Jesus himself said in Mathew 5: 
13-16 that the Church is supposed 
to be the salt of the earth and light of 
the world, and warned against the 
salt losing its savour or the light be-
ing put under a bushel. He specifi-
cally entreated the Church to “Let 
your light so shine before men…” 
and warned against a Church that 
loses it impact and becomes good 
for nothing, “except to be cast out, 
and trodden under foot of men”. 
Can we say today that the Church in 
Nigeria, in spite of the large number 
of people attending Churches, is 
having the kind of impact a pinch 
of salt has on a whole pot of soup? 
Are we like the Quakers and Puri-
tans redefining moral and ethical 
standards or is the Church in fact 
complicit in them? Christianity is 
an agent of personal and societal 
transformation. That was the mes-
sage Christ preached, and that was 
the example of the early Church. 
The Nigerian Church must redis-
cover this essence.

•Columnist’s Note-This article 
was first published on December 

31, 2008. This ends the 5-part serial 
of spiritual recollections.   

W
hy is it that the 
Church in Nigeria 
does not appear to 
be engaged in any 
significant man-

ner with some of the most impor-
tant challenges confronting our 
nation? Most Nigerians will agree 
that Nigeria has been held down by 
deep-seated corruption, in govern-
ment and the private sector; the will 
of the majority is being subverted 
by an unrepresentative democracy; 
society is held captive by an unen-
lightened and rapacious elite; and 
the vast majority of people are vic-
tims of social injustice particularly 
poverty, oppression, insecurity and 
abusive use of power. 

Every other national problem 
in my view can be traced to these 
fundamental causes. Corruption 
is at the root of our infrastructure 
deficiency, particularly power and 
transportation-appropriations 
get into private accounts rather 
than deliver power stations, roads, 
bridges, hospitals, schools, and 
rural infrastructure. Corruption is 

at the root of the violent struggle 
for power and election rigging 
that destroys our democracy-if 
public office were about service 
and sacrifice, we would struggle 
to find enough people interested 
in them to fill all the offices we 
have created in our constitution. 
Corruption means that police 
men and military men are so poor 
and angry that they take out their 
frustrations on innocent citizens 
and civilians. 

Private sector corruption pre-
vents the corporate sector from 
fulfilling its developmental role in 
our economy. CEOs quickly turn 
public companies and depositors’ 
funds into private fiefdoms or in-
dividual bank accounts, ensuring 
that those enterprises are soon 
destroyed by mismanagement, 
fraud and corporate governance 
scandals, while employees, poor 
investors and depositors who 
had staked their life savings are 
impoverished. Corruption denies 
the poor justice in our police 
stations and magistrates courts, 
and turns the ‘big man’ into an 
oppressor over the less fortunate. 
It is due to corruption that the 
politician, once elected or selected 
into public office, becomes unac-
countable to the electorate and 
even erstwhile “godfathers”, as he 
quickly amasses enough loot to 
silence the majority and terrorise 
the dissenting minority.

So why have these and other 
social issues not been at the top of 

The pension reform and the legislative do-gooders
pension requirements.

These two recommendations fall flat 
in the face of reason and operability. It 
negates the whole essence of individual 
participation and contribution that de-
fines the CPS. It is this individuating 
element of the scheme that stands it out. 
Participation in the CPS is an individual 
thing and not a collective enterprise. Not 
even when pension funds are managed 
collectively. There is a fiduciary relation-
ship between an RSA holder and his 
Pension Fund Administrator (PFA). The 
beauty of the scheme is the freedom of 
the worker to choose his/her PFA. This 
freedom would further be accentuated 
by the portability that would come with 
the impending opening of the transfer 
window by the National Pension Com-
mission (PenCom). Railroading a group 
of workers into one pension option is evi-
dently retrogressive. Also, returning par-
amilitary establishments to the Defined 
Benefit Scheme is a giant step backwards 
into the dark era of dysfunctionality and 
corruption that characterized pension. 
The commandism that characterizes the 
military and paramilitary organizations 
would not even help matters in managing 
both salaries and pension of their officers 
and men. 

It should be noted that the old De-
fined Benefit Scheme left a deficit of al-
most two trillion naira by 2004 before the 
commencement of the CPS. It is against 
the backdrop of this deficit that pension 
assets have been grown to more than 6.5 
trillion naira. To manage the backlog of 
pension liabilities, the Federal Govern-
ment set up the Pension Transition 
Arrangement Directorate (PTAD). With 
the annual pension liability of more than 
388 billion naira out of which more than 
255 billion naira constitutes unfunded 

liability, there is no doubt that the Fed-
eral Government is overwhelmed by 
crushing pension burden. This is the 
situation under which the legislators are 
proposing additional burden.

The exit of all paramilitary agencies 
from the CPS would entail dismantling 
of all structures in those institutions 
including pension desk offices estab-
lished to oversee compliance of those 
establishments with the scheme. It 
would also shake up the financial sys-
tem considering the fact that pension 
assets are invested in various asset 
classes, the bulk of which is in govern-
ment securities.

The most devastating of all the 
consequences would be the ripple ef-
fect this ill-advised legislative proposal 
would have. What would prevent all 
the ministries and even all agencies of 
government from exiting or having their 
own PFAs? We should not forget that 
one of the demands of the Academic 
Staff Union of Nigerian Universities 
(ASUU) in the ongoing nationwide 
strike is the establishment of a spe-
cial pension scheme/PFA that would 
among other things allow professors 
and associate professors retire with their 
full monthly salaries. The CPS is indeed 
severely threatened by Nigerian peculi-
arities and unbridled impetuosity. The 
Government can still bridge the short-
fall in the pension of professors if need 
be without university teachers dabbling 
into pension fund administration.

The other Bill proposing the with-
drawal of 75% of the total value of RSAs 
by retirees is a clear manifestation of 
lack of proper understanding of the 
real essence of pension. The pension 
industry under the CPS is arguably the 
most regulated industry in the country 

today. The industry, intricate as its, oper-
ates under clearly laid down and airtight 
procedures and guidelines and the 
regulatory body, PenCom, has lived up 
to expectation in enforcing compliance. 

What matters is the amount a retiree 
goes home with as pension every month 
or what is called replacement ration. 
Pension replaces one’s salary in the 
whole arrangement. The replacement 
ratio in the current scheme is 50%. In 
other words, a retiree should be able 
to earn a minimum of 50% of his/her 
salary at the time of retirement as pen-
sion. How many workers would be able 
to amass Retirement Savings Accounts 
25% of which would be able to fund 
monthly or quarterly pension worth 
50% of their monthly salary for the rest 
of their life? Pension administration in 
modern times is an intricate and highly 
technologically-driven enterprise. It can 
survive policy reforms but certainly not 
politicization. There is need for a dem-
onstration of proper understanding of 
issues and in-depth research before 
contributions are made to enrich or 
buttress government policies. Our leg-
islators should tread softly even when 
they might seem to mean well for the 
citizenry. 

The contributory Pension Scheme 
remains the answer to the growing 
pension liabilities in the country and the 
unimpeachable social security safety 
net for Nigerian workers on retirement. 
It is participatory, all-inclusive and 
transparent. It should therefore be insu-
lated from unnecessary politics and the 
excesses of meddlesome interlopers 
and latter day do-gooders.

be at the root of the barrage of policy 
or statutory somersaults emanating 
from the legislative arm of the Fed-
eral Government. This however does 
not detract from the altruism and/or 
good intensions that could underlie 
the actions of the legislators behind 
the more than seven bills snaking 
their way through the chambers of 
the National Assembly. These bills 
aim to profoundly amend the Pension 
Reform Act of 2014. One would not be-
lieve that legislators deliberately set out 
to make laws to disorientate a scheme 
that has run without hitches for twelve 
years without any known case of fraud.

The most contentious of the bills 
already in the works in the National 
Assembly is the one sponsored by 
Honourable Oluwole Oke on May 
16, 2017 seeking to amend the Pen-
sion Reform Act 2014 in order to shut 
out some paramilitary organisations 
including the Nigerian Security and 
Civil Defence Corps (NSCDC), Nigeria 
Customs Service, the Nigeria Police, 
the Nigeria Prison Service, Nigeria Im-
migration Service and the Economic 
and Financial Crimes Commission 
(EFCC). This bill has already passed its 
second reading and is being treated by 
the relevant Committee of the House 
of Representatives. Another one is 
the Bill sponsored by Senator Aliyu 
Wamako of Sokoto North Senatorial 
Zone seeking to “…further amend the 
Pension Reform Act 2014 to Provide 
for Definite Percentage a Retiree can 
withdraw from his RSA and for other 
matters thereto.” This clause is recom-
mending that retirees withdraw 75% 
of the total value of their Retirement 
Savings Account (RSA) while the re-
maining 25% remains to service their 
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It seems that Nigeria would have 
disappointed the rest of the world if 
the Contributory Pension Scheme 
(CPS) were to run unfettered with-

out spanner being put in the works 
somehow somewhere. Arguably, the 
CPS operating under the Pension 
Reform Act 2004 as amended by the 
Pension Reform Act 2014 has been the 
most effective and visibly successful 
programme of the Federal Government 
since the return of democratic govern-
ance in 1999.

Needless to recount or reminisce 
on the plight of pensioners in the 
old defined benefit pension scheme 
adopted by the various tiers of govern-
ment and even some private sector 
establishments before the advent of 
the CPS. The runaway success that the 
CPS has become is turning out to be its 
greatest burden. With amassed pension 
assets to the tune of more than 6.5 tril-
lion naira and more than seven million 
enrolees, the centrality of the pension 
industry in the future development 
narrative of Nigeria is almost assured. I 
addressed the issue of the role of pen-
sion funds in national development in 
a widely published article entitled: The 
Liquidity Squeeze and the Traction of 
Pension Funds.

However, the sore point of this 
rapidly growing industry is the clearly 
perceptible lack of adequate public 
awareness on the workings of the 
scheme. This ignorance permeates 
even the very high echelon of society 
including the highly educated circles. 
This lack of awareness can be said to 
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The “fall and rise” of PDP: Key democratic imperatives
the PDP, and handed the leadership 
of the party over to Senator Ahmed 
Markafi-led National Working Commit-
tee, the impending obsequies of PDP 
seemed averted giving an opportunity 
for a turnaround of the party. With the 
party’s hastily arranged and just con-
cluded non-elective national conven-
tion coming off with some measure of 
success, it would seem that opposition 
politics would be hopefully restored in 
Africa’s largest economy.

I personally felt relieved simply for 
the implications, on the democratic 
development of Nigeria, of absence 
of strong opposition in our political 
space. In my April 9, 2015 article (which 
I mentioned earlier), I emphasized that 
“no democracy – especially an emerg-
ing one like ours – can thrive without 
strong, assertive, and objective opposi-
tion party(ies)”. I also posited as follows: 
“the benefits of opposition politics are 
too enormous to be exhausted in this 
piece. But it suffices to mention just 
a few here. It enriches the checks and 
balances available in the polity. Strong 
opposition parties provide useful feed-
back on governance, government poli-
cies, and several other decisions of the 
ruling party. Opposition parties help 
curb the excesses of the ruling govern-
ment, and hence, enable a serious and 
purposeful ruling party correct itself. 
As whistle-blowers, opposition parties 
support corporate governance systems 
in ministries, departments, and agen-
cies of government. Opposition politics 
enhances the quality of legislative, 
political, and socio-economic policies 
emanating from the ruling party”.

Considering the enormous distrac-
tions, defections, and divisions already 

suffered by the People Democratic 
Party, there is no automatic assurance 
that they would be able to offer very 
tactical, credible, and valuable opposi-
tion to the ruling APC party, at the least 
in the near-term, except the leader-
ship of the party conducts a thorough 
and sincere self-examination of the 
party’s downfall and failures with a 
view to learning important lessons 
and executing crucial internal changes 
required for the revival and renewal 
of the party’s political ideologies and 
relevance.

The PDP must seriously conduct 
a root-cause analysis over its past fail-
ures. What factors are responsible for 
the party’s downfall? How much did 
pride, arrogance, and complacency 
contribute to its troubles? What role 
did the absence of internal democracy 
play in the party’s slide into the abyss 
of rancour and self-destruction? How 
did cronies and cabals take over the 
leadership of the party? How much 
did the party become insensitive to the 
yearnings of Nigerians before the 2015 
presidential elections? What brought 
about the betrayals suffered by the 
party in the hands of its key leaders? 

The PDP must imbibe the lesson 
that no organization is really too big to 
fail!! They must understand that what 
keep successful organizations going 
include a strong attention to govern-
ance framework and systems. The 
party must, as a matter of good neces-
sity, ensure proper organisation of all 
its structures at every level of govern-
ance – the Ward, Local Government 
Areas, the State, the Geo-Political Re-
gions, and at the National Level. They 
must pay attention to the details of the 

When the People Demo-
cratic Party (PDP), the 
once acclaimed largest 
political party in Nigeria 

and Africa, fell from the ruling position 
following its defeat in the March 28, 
2015 presidential election in Nigeria, 
I wrote an article titled “The PDP, 
Opposition Politics, and the Test of 
Character” which was published in 
Businessday Newspaper of April 9, 
2015. In the article, I posited that time 
had truly come for the party to prove 
that it remained the largest political 
party in Africa; to test the character of 
the party as an enduring, purposeful, 
and goal-oriented political entity; to 
know the real members of the party; 
to ascertain the party’s belief in demo-
cratic movement in Nigeria; and to 
prove its ideologies and political rel-
evance in the Nigerian project.

While the party was trying to re-
cover from the shock of its defeat, 
and adjust to the critical position of a 
prominent opposition party, the winds 
of destruction and distraction started 
pulling the party further apart. Massive 
defection of members from the PDP to 
the ruling All Progressives Congress 
(APC) party became the order of the 
day – no thanks to the winner-takes-all 

processes and procedures undertaken 
in nominating and electing the various 
officers or electoral candidates of the 
party at all levels. The party’s leadership 
must learn to be humble and demo-
cratic in all ramifications. 

According to Former President 
Goodluck Jonathan, in his speech 
during the party’s just concluded non-
elective national convention, the PDP 
has been born anew committed to the 
best ideals of democracy. The party’s 
“born-againism” must not be in verbal 
expressions only; they must back it up 
with practical behaviours and practices 
that demonstrate true renewal and re-
vival. The leadership must actively and 
dynamically engage all key stakehold-
ers across the nation in peace-making 
and fence-mending interactions – in 
the immediate term. They must create 
a new and clear vision for the party and 
ensure a good buy-in by all members. 
They must act in ways to attract quality 
membership across the nation.

In conclusion, let me strongly 
advise the party to be innovative in its 
thinking in the 21st century Nigeria. 
They must resist the temptation of con-
tinuing to recycle old cargoes in the po-
litical system; this would not get them 
back to power any soon. The PDP must 
aggressively pursue youth-friendly 
policies – including encouraging young 
and dynamic leaders to vie for political 
posts. Nigerians are getting more politi-
cally aware, and the party that would 
make the quick transition from the 
“old-cargo” politics to dynamism and 
innovation would achieve greater fol-
lowership in the coming days.

politics of our time as well as the serial 
corruption allegations being levelled 
against the members of the once 
powerful ruling party. (It seemed that 
abandoning the PDP for the APC was 
an action which was capable of con-
verting an alleged thief to a celebrated 
saint – at least, for the big guns in the 
Nigerian political spaces).

The party’s troubles culminated in 
the fight-to-finish leadership struggles 
and crisis that pitched prominent 
members into two groups – the Sena-
tor Ahmed Markafi-led PDP and the 
Senator Ali Modu Sheriff-led PDP. The 
crisis, which proved capable of send-
ing the PDP to its untimely grave, has 
kept the party fighting hard for its dear 
life, and leaving Nigerians with no 
credible opposition party or political 
institution to protect them from the 
injustices and high-handedness of 
African-type ruling parties. Save for 
the efforts and committed criticisms 
of Governor Ayo Fayose of Ekiti State 
as well as a few other bold and fearless 
voices, the APC government seemed 
determined to destroy opposition 
voices, rule autocratically, and insti-
tute a one-party state in Nigeria. In 
fact, the 2019 political calculations 
were looking like Nigerians would 
be left with whatever options the 
APC government offered – except a 
timely intervention by the political 
“jagabans” provided another viable 
platform for alternative candidates.

In the light of the foregoing, there-
fore, when the five-man panel of 
the Supreme Court in Nigeria, on 
Wednesday, July 12, 2017 unani-
mously sacked Senator Ali Modu 
Sheriff as the National Chairman of 
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encapsulated: “To protect depositors 
and contribute to the stability of the 
financial system through effective 
supervision of insured institutions…
”To achieve the purpose of visions 
like this regulators must not shy away 
from the difficult cases that may 
be thrown up in the course of their 
work and the NDIC has not failed in 
this regard.

There is however a growing ten-
dency among operators to treat 
certain regulatory requirements 
very lightly, especially when these 
regulations appear minor to them. 
But even minor requirement should 
not be underrated. We all know that 
it is from the small cracks in the wall 
that the big shifts occur. For instance, 
how many operators have strategic 
plan documents approved by their 
boards? If not; how do they know 
where they are travelling to? Without 
a roadmap, the risk of getting lost 
on journey is amplified. How many 
consistently carry out monthly credit 
reviews?  How many operators have 
written Credit Policy with approval 
limits and review plans? What about 
Investment Policy; especially as they 
are bullish on investments? Are there 
functional board committees or the 
key man is everything rolled into one? 
These may look minor but they con-
stitute the foundation for insider deal-
ings – one of our biggest challenges.

I am aware of the pros and cons 
of the issue of self-regulation but we 
cannot throw the baby away with the 
bath water. Issues of lack of enforce-
ment mechanism and group self-
interest have been canvassed against 

self-regulation. However, it is still 
very useful and given official back-
ing in the microfinance industries of 
some countries like India. I think we 
should pass a bit more responsibility 
to the operators using their umbrella 
organizations. As a pioneer pension 
fund manager, I recall the extent we 
went in PENOP (the operators’ forum) 
in cooperation with PENCOM (the 
regulator) to establish Code of Con-
duct and set behavioural standards 
that saw the industry grow in integrity 
and safety. MBAN and other must not 
underrate the power of group action.

Looking inwards and improving 
our processes, even when nobody is 
looking, is invaluable. While regula-
tors must leave nothing to chance 
or consider an infraction inconse-
quential, operators must share the 
responsibility for the survival of their 
trade. If Fannie Mae and Freddie Mac 
were to resurrect today I am sure they 
will act differently and be harsher 
than the Federal Housing Finance 
Agency of the United States. To be 
penny wise and pound foolish is to 
be foolish indeed.

In summary, market discipline 
refers to the way in which market par-
ticipants influence a financial institu-
tion’s behaviour through monitoring 
its risk profile and financial position. 
Anybody providing funds to a finan-
cial institution is an investor, from 
depositors to professional investors 
in sophisticated debt instruments. In-
vestors can exercise market discipline 
through the price they charge finan-
cial institutions for supplying funds, 
or simply by withdrawing their funds.

The challenge and value 
of self-regulation in Microfinance

chase of poor quality mortgage assets.
It is therefore little wonder that 

all over the world, much emphasis 
is placed on the proper behaviour of 
economic agents, especially in the 
financial sector, because of the usu-
ally far-reaching consequences, which 
their wrong actions may have on the 
entire economy. The US economy had 
to go into a recession following the sub-
prime mortgage crisis. This is certainly 
one route every economy must not 
travel and should do all it can to avoid.

The promotion of monetary stabil-
ity and a sound financial environment 
remains one of the most important 
elements of the Core Mandate of the 
Central Bank of Nigeria (CBN). This 
duty is shared, with great enthusiasm, 
by the Nigeria Deposit Insurance Cor-
poration (NDIC), in whose vision state-
ment this mandate is emphatically 

Looking inwards and 
improving our processes, 

even when nobody is 
looking, is invaluable. 
While regulators must 

leave nothing to chance 
or consider an infraction 

inconsequential, operators 
must share the respon-
sibility for the survival of 

their trade

T
he financial services sec-
tor has been identified as 
the most regulated sector 
in the world. Govern-
ments, in all countries, 

make regulations to influence the 
conduct of operators and thereby 
ensure the safety of the industry. 
Financial stability is a critical re-
quirement for economic, and by 
extension, socio-political stability. 
Quite often, the implementation of 
the rules, regulations and strategies 
to effect this stability gets criticised 
by operators, especially bankers and 
other stakeholders, as very stifling. 
However, those who follow develop-
ments around the world and, in par-
ticular, the crisis that occurred in the 
United States, triggered by subprime 
mortgages, would probably be more 
sympathetic to and less critical of 
the so-called over-regulation of the 
financial system. 

Between 2007 and 2010, a sub-
prime mortgage crisis of emergency 
proportions exploded in the United 
States. The housing boom had just 
petered out and real estate values 
came crashing. US housing prices 
fell by about 30 per cent on the aver-

age while the stock market fell by 
about 50 per cent by early 2009. It 
took the stock market up to 2013 to 
return to its pre-crisis level. Mean-
while, a decline in the values of real 
estate-backed securities had been 
activated, unleashing a wave of de-
linquencies and foreclosures.

Two companies in the mortgage 
business, Fannie Mae and Fred-
die Mac, had what could pass for 
government-protected or sponsored 
monopoly of part of the secondary 
mortgage market in the US mortgage 
industry. This privilege, supported 
by what seemed to be government’s 
avowal to keep the two companies 
afloat, contributed to the crisis. It was 
alleged that these two companies 
hired lobbyists and made heavy 
campaign donations to ensure that 
the safety controls, championed by 
other operators, were never imple-
mented. Consequently, these other 
operators, and indeed the whole of 
Wall Street, joined the band wagon 
when they could not beat Fannie 
Mae and Freddie Mac. They too 
began to create all manner of exotic 
financial assets out of the mortgages 
they bought, in which the public 
then invested. At the end of the day, 
Fannie Mae and Freddie Mac paid 
the ultimate price while the tax pay-
ers had deep and festering wounds 
to leak as an unprecedented crisis, 
since the Great Depression, ensued. 
More important, the US Congress 
and even the regulatory authorities 
were blamed for not doing enough 
to stop the over-expansion of the 
two companies, spurred by their pur-
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Two weeks ago, a 
Rivers state High 
Court sentenced 
to death four per-
sons, including a 

police Sergeant, for their ac-
tive involvement in the grue-
some murder of four stu-
dents of the University of Port 
Harcourt over 4 years ago. 
The four students - Ugonna 
Obuzor, Toku Lloyd, Tek-
ena Elkannah and Chiadika 
Biringa – were erroneously 
accused of robbery and grue-
somely murdered in a mob 
action at Aluu community in 
Ikwerre Local Government 
Area of Rivers state on Octo-
ber 5th 2012. The footage of 
the murder, which went viral 
on the internet, showed the 
students being tortured in a 
barbaric manner before they 
were soaked in petrol and set 
ablaze. The gruesome killing 
shocked many people both in 
Nigeria and around the world 
and generated a groundswell 
of clamour for the prosecu-
tion of those involved in the 
murder and an end to jungle 
justice in Nigeria.

Despite the fact that a 
video evidence of the crime 

exists, it took the court more 
than four years to convict only 
four (4) out of the Eighteen 
(18) persons charged for the 
murder. That says a lot about 
our justice system. Perhaps, 
had the footage of the killings 
not existed or available on the 
internet, the case would have 
died a natural death and the 
family of the murdered stu-
dents would have been denied 
justice and left to mourn their 
dead in pain and agony for the 
rest of their lives.

Jungle justice, the act of 
handing over suspected crimi-
nals to an angry mob rather 
than law enforcement officers, 
has always been practiced 
in Nigeria but is gaining cur-
rency with the proliferation of 
crime and the inability of the 
police and law enforcement 
officers to tame criminals. A 
slow-grinding justice system, 
corruption and pervasion of 
justice could also act as trigger 
for an angry mob.

But two wrongs do not make 
a right. Every accused person 
is entitled to his/her day in 
court and all accused persons 
are considered innocent un-
til proven guilty. No one or 

group of persons is/are em-
powered by the law to accuse, 
try, convict and execute any 
criminal in the land.  There 
are institutions set up to deal 
with deviants in the society and 
all citizens must act always to 
respect such institutions. That 
is what makes for a civilised 
nation and people. The very act 
of jungle justice itself – tortur-
ing, lynching and torching of 
suspects – is a greater evil; a 
violation of human right and a 
crime against humanity. It de-
humanises the human person, 
reduces the value placed on 
human life and does incalcu-
lable damage to the perpetra-
tors themselves, turning them 
into barbarians in every sense 
of the word.

What is more, jungle justice 
is no justice at all, but a trav-
esty of justice, since it does not 
guarantee justice or fairness 
to anyone. In the case of the 
Aluu four, the students had al-
legedly gone to the community 
in search of a debtor to one of 
them when he (the debtor) 
allegedly raised an alarm and 
called them thieves. Without 
any investigation or question, 
the mob descended on them, 

tortured, lynched and ulti-
mately set them ablaze. There 
can be nothing more barbaric 
and dehumanising!

Also recently, residents of 
Ikorodu in Lagos have been 
under the siege of an evil gang 
called “Badoo”, who have car-
ried out horrible killings of res-
idents. After waiting endlessly 
for the police to intervene and 
save them from these killers, 
the residents took the law into 
their hands and, within few 
days, lynched more than give 
persons, allegedly members of 
the gang. Sadly it emerged that 
at least three of those lynched 
were innocent people who had 
no connections with the Badoo 
gang. One was even a popular 
comedian who was just at the 
wrong place at the wrong time. 

Much more importantly 
however, is the absolute failure 
of governance, law enforce-
ment and justice in the coun-
try that encourages people to 
resort to self-help. We urge 
the government, law enforce-
ment agencies and the courts 
to wake up to their responsi-
bilities and prevent a descent 
to the state of nature that the 
nation seem to be heading to.

Ending the culture of jungle justice in Nigeria
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HARRISON EDEH,  Abuja

BUA Group, Nigeria’s 
foremost food and in-
frastructure conglom-
erate, has engaged the 

services of renowned Swiss 
firm, Gherzi Textile Organiza-
tion on studies, master plan 
design and engineering for 
the development of mega in-
tegrated Textile and Garment 
Cluster in Kastina State.

The BUA Group said in 
a statement issued the plan 
is  coming on the heels of the 
recent decision by the Group 
to establish West Africa’s larg-
est private-led textile cluster in 
Kastina State.

The statement also noted 

Rabiu stated that in order to 
revive the sector, Nigeria must 
try to be competitive by replicat-
ing what other countries with 
thriving textile industries have 
done, which is to introduce 
sound policy, basic infrastruc-
ture, as well as strong supply 
chain from cotton production 
to processing, all the way to dis-
tribution to the market, which 
is BUA is trying to put in place. 

“You can’t have a viable 
textile industry, for example, 
if you don’t have a stable and 
consistent energy supply’’. He 
added.

‘’BUA is very optimistic 
about this project, most espe-
cially the impact it would have 
on the economy in terms of job 
creation and wealth generation.

(GDP), today however, the 
sector that used to be the larg-
est employer of labour after the 
Federal Government, contrib-
utes less than two percent to 
the economy.’’

‘’As a result of the oil boom 
and an oversight of the agri-
cultural sector in the past, the 
textile industry was adversely 
affected. Nigeria imports some 
$4 billion worth of textiles from 
overseas, majority of which is 
smuggled to major textile mar-
kets in the country; a situation 
that has not only undermines 
the local industry, but deprives 
people of jobs, the government 
of revenue and drains country’s 
foreign reserves which is det-
rimental to the growth of the 
economy’’. 

that BUA Group recently en-
tered into collaboration with 
the Kastina State Government 
to set-up a Textile and Garment 
Cluster which would generate 
over 25,000 jobs and revive 
the obsolete textile industry in 
Nigeria.

Speaking on the develop-
ment, Kabiru Rabiu, BUA’s 
group executive director, said 
Gherzi was strategically con-
tracted for the assignment be-
cause of its proven track record 
and vast expertise of textile mills 
and apparel parks worldwide.

He noted that the company 
has successfully undertaken 
and executed hundreds of tex-
tile and apparel parks in over 70 
countries for public, private and 
international institutions across 

the globe. 
‘’As part of our plans to con-

tribute to the revival of the 
textile industry, we partnered 
with the Swiss firm, Ghezi, 
which was established in 1929 
because they are arguably the 
most experienced textile con-
sulting company in the world 
today. Moreover, they have 
deep knowledge about the 
Nigerian textile industry as they 
were at one time contracted by 
the Federal Government of Ni-
geria to advise on the industry,” 
Rabiu said.

The multinational company 
specializes in textiles, garments 
and the textile supply chain, 
particularly in IT, Architecture, 
Construction, Mechanical/
Electrical engineering and Proj-

ect management. Expectedly, 
they meet the stringent pro-
fessional standard of the Swiss 
Association of Management 
Consultants (ASCO) and the 
Swiss Association of Engineers 
and Architects (SIA).

Still speaking on the KTGC 
development, Rabiu said, “This 
particular investment is part of 
the Group’s efforts to help to 
generate over 25,000 jobs and 
make the moribund textile in-
dustry viable again in Nigeria.

‘’Nigeria used to have the 
largest textile industry in Sub-
Sahara Africa in the 1960s 
and 1980s when the industry 
played a dominant role in 
boosting the economy, con-
tributing prominently to coun-
try’s Gross Domestic Product 

BUA engages Swiss firm on Katsina textile garment, cluster development

BALA AUGIE 

Nascon Allied profit surge, 
lifted by growth in revenue

N
a s c o n  A l l i e d 
Industries Plc’s 
second quarter 
surge in net in-
come came from 

a growth in its seasoning busi-
ness as the company plans to 
roll out new products before the 
end of the year with a view to 
increasing shareholders’ value.

Nascon Allied, the company 
that produce salt, vegetable oil, 
tomato paste, and seasoning 
products, said the new products 
will underpin turnover, profit-
ability, and ultimately increase 
the return on shareholders’ 
investment.

For the first six months 
through June 2017, the com-
pany’s net income rose 53.54 
percent to N1.95 billion from 
N1.27 billion as at June 2016.

Sales spiked by 48.25 per-
cent to N12.72 billion thanks 
to the contributions from the 
seasoning business as difficult 
operating environment hin-
dered the firm from sourcing 
raw materials locally.

The company is facing chal-
lenges sourcing sufficient raw 
materials locally to feed two 
of its manufacturing plants 
as crude palm oil and triple 
tomato concentrate are among 
the items excluded from the of-
ficial foreign exchange window.

Despite the aforementioned 
challenges, the company re-
mained efficient as net margin 
increased by 0.50 percentage 
points to 15.31 percent in June 
2017, from 14.80 percent the 
previous year.

Similarly, return on equity 
(ROE), rose to 23.95 percent in 
the period under review from 
18.40 percent as at June 2016. 
Return on assets (ROA) moved 
to 8.05 percent in June 2017 as 
against 6.60 percent the previ-
ous year. 

Investors are confident that 
the company’s expansion plans 
that have driven profit will mag-
nify their earnings as they con-
tinue to buy into the company’s 
equity.

Nascon Allied shares have 
gained 53.18 percent since the 
start of the year, outperforming 
the Nigerian Stock Exchange All 
Share Index (ASI) that gained 

46.67 percent year-to-date.
The company has zero debt 

in its capital structure. This 
means the chance that it will 
go bankrupt is zero.

However, a zero debt posi-
tion means the company will 
miss out on the tax benefits 
associated with borrowing 
as cost of capital will be high, 
depressing earnings per share.

Analysts say there is posi-
tive prognosis for Nascon Al-
lied as it can tap into a $140 
billion robust Sub-Saharan 
African market.

Nigeria’s young population 
that crave for consumption of-
fers tremendous opportunities 

for manufacturers to tap into 
and grow sales and increase 
market share.

The company plans to build 
more salt refineries across the 
country in order to increase 
production and meet local 
demand.

According to Sani Dangote, 
vice president of the Dangote 
Group, Nigeria spent a $700 
million to import 90 per cent 
of salts her citizens consumed 
annually.

Nascon Allied shares gained 
1.64 percent to close at N13.02 
when trading ended on the 
NSE on Monday, valuing it at 
N34.49 billion.

Wider Perspectives applies linkages, 
funding to turn around SMEs

Wider Perspectives, 
a Port Harcourt-
based management 
company based 

that focuses on building the 
capacity of small and medium 
scale businesses (SMEs), has 
launched fresh efforts to turn 
around the fortunes of small 
investors through new strategies, 
linkages and funding.

 The company said that it 
is working with the Bank of 
Industry (BoI), GroFin, and 
the International Finance Cor-
poration (IFC) to actualise this 
objective in the lower arm of the 
economy, adding that it is pas-
sionate about SME development 
and hoped the different events 
lined up will provide the cata-
lytic process that would grow 
SMEs and ensure sustained 
economic growth.

 As part of its efforts to en-
courage SME development, the 
company says it is facilitates fo-
rums annually across three states 
in the country including Abia and 
Akwa Ibom, using themes such 
as ‘Sustaining SMEs through 
Linkages and Funding’. 

 According to the deputy 
managing director, Edughom 
Hanson, “Sustaining SMEs is 
a continuous process if their 
catalytic role of driving economic 
growth can work effectively. This 
is why there is the need to con-
tinuously support their growth 
through various interventions 
including funding, market ac-
cess/linkage and networking 
fora for interaction with relevant 
development organizations and 
prospective partners.”

 Hanson said Wider Perspec-
tives Limited was passionate 
about SME development and has 
continued to champion support 
for SMEs including facilitating 
partnerships that enhance SME 

development and growth.
 She said: “The second edition 

of the Business Linkages Forum 
in partnership with the Port Har-
court Chamber of Commerce, 
Industry, Mines & Agriculture 
(PHCCIMA) in Port Harcourt.

 “The forum is targeted at 
linking SMEs to large buyers 
ultimately to enhance the growth 
of the SMEs and promote synergy 
among businesses in the region. 
The large buyers, among others, 
will be able to partner with these 
SMEs for direct supply and per-
sonalized services maximizing 
cost and value.  

 “Expected participants at 
the forum include SMEs, SME 
Groups/Associations, Research 
Institutes and Large Buyers 
operating in various sectors in-
cluding Business Development 
Service Providers (BDSPs), Ni-
geria Stored Products Research 
Institute (NSPRI), Ministry of 
Commerce & Industry (Rivers 
State), Small and Medium En-
terprises Development Agency 
of Nigeria (SMEDAN), Nigeria 
Export Promotion Commission  
(NEPC), Agro-Allied Co-oper-
atives, Financial Institutions, 
International Development Or-
ganizations and other Investors 
in the SME development space.” 

The company said the ones 
for Abia and Akwa Ibom states 
would hold on other dates in 
October, 2017. “Our partners are 
European Union (EU), Nigerian 
Export–Import Bank (NEXIM), 
Nigeria Export Promotion Coun-
cil (NEPC), Small Medium En-
terprise Development Agency 
of Nigeria (SMEDAN), Bank of 
Industry (BoI), Relevant SME 
Associations including Associa-
tion of Small Scale Industrialists 
(ASII), National Association of 
Small Scale Industrialist (NASSI), 
Manufacturers Association of 
Nigeria (MAN) as well as various 
Chamber of Commerce in the 
South East and South-South.”

- Aba, Uyo as pilot centres
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Coronation Merchant Bank signs 
MoU with Oxford Business   Group

Business Event

Operatives of Nige-
ria Customs Service 
(NCS) have inter-
cepted vehicles, fro-

zen poultry products, rice and 
vegetable oil with the duty paid 
value of N62.6million, just as it 
impounded 295.4kg of Indian 
hemp for which the bus belong-
ing to the Federal University of 
Agriculture, Abeokuta was used 
to convey. 

Speaking during a Press con-
ference held in Abeokuta on 

Tuesday, Sani Madugu, Cus-
toms Comptroller, Ogun State 
Area Command, disclosed that 
the smuggled goods were in-
tercepted at Ogun state end of 
Nigeria-Benin Republic borders 
within ten days. 

Giving the statistics of sei-
zures made within ten days of 
serious operations, the Customs 
Comptroller explained that the 
operatives of Nigeria Customs 
seized nine exotic cars, 2000 bags 
of rice and 220 gallons of veg-
etable oil with the duty paid value 
of N41 million in addition to  4500 
cartons of frozen products worth 

N21.6 million.   While showing off 
the seizures in the presence of 
newsmen in Abeokuta, he noted 
that the seizures were major 
breakthroughs of the Command 
in its fight against smuggling, 
saying that the Command had 
redoubled it’s efforts to block all 
financial leakages recorded from 
smuggling activities. 

Comptroller Madugu ex-
plained that the Command has 
redoubled and restrategise its 
efforts and has blocked all leak-
ages in Ogun Command which 
he said is recording remarkable 
achievements.

Nigeria Customs impounds smuggled 
vehicles, other items worth N62m in Ogun 
RAZAQ AYINLA, Abeokuta

R-L: Yemi Osinbajo, vice president; Abubakar Balarabe Mahmoud, president, Nigerian Bar Association 
(NBA), and justice, Patricia Mahmoud during the conversation with the Acting President at Nigeria Bar 
Association 2017 Annual Conference in Lagos.  

T
he growing role of 
Nigerian banks in 
boosting private 
sector credit will be 
explored in a report 

that will soon be unveiled by 
the global research and con-
sultancy firm Oxford Business 
Group (OBG).

The Report: Nigeria 2017 
will look in detail at the drive 
to encourage banks to increase 
lending for the country’s small 
and medium-sized enterprises 
(SMEs), which make up 96 
percent of the country’s busi-
nesses and account for about 
50 percent of GDP.

OBG’s report will also con-
sider the impact on Nigeria’s 
lenders of the current chal-
lenging macroeconomic condi-
tions, in particular, the falling 
naira and a shift in the govern-
ment’s fiscal policy. The central 
bank’s decision to sharpen its 
focus on risk management and 
what it means for financial in-
stitutions is also analysed.

Coronation Merchant Bank 
has signed a first-time mem-
orandum of understanding 
(MoU) with OBG for its forth-
coming publication. Under the 
two-year MoU, the firm will 
team up with OBG to analyse 

the latest developments in 
investment banking for The 
Report: Nigeria 2017.

OBG and Coronation Mer-
chant Bank will produce a 
shared analysis titled ‘Harness-
ing the power of FINTECH in 
the development of Nigeria 
Capital Market’. The analysis 
will be part of the The Report: 
Nigeria 2017 and will focus on 
the ever growing importance of 
FINTECH in the country.

Abubakar Jimoh, CEO, Cor-
onation Merchant Bank, said 
he was delighted to be working 
with OBG’s team on its forth-
coming analysis of Nigeria’s 
economy, which, he noted, 
came at a time when new trends 
in lending patterns were emerg-
ing across the industry.

“A national move to facilitate 
lending to smaller-scale busi-
nesses is gaining ground, in line 
with broader efforts to support 
the many entrepreneurs who 
have found credit hard to come 
by,” he said. “With a fast paced, 
results driven, innovative or-
ganisation and the financial 
technology segment keen to 
play a part in credit expansion, 
there will be much of interest 
to explore in this exciting new 
collaboration with Oxford Busi-
ness Group’s team.”

Diana Rus, OBG’s country 
director, said she was thrilled 

to have Coronation Merchant 
Bank on board for the group’s 
2017 project, which, she said, 
would look at both the oppor-
tunities emerging in Nigeria’s 
banking sector and the hurdles 
that lenders face.

“While Nigeria benefits 
from a well established bank-
ing sector, low oil prices, tight 
capital controls and currency 
fluctuations have weighed 
heavily on lenders and con-
tinue to influence their deci-
sions, with lending growth flat 
in 2016,” she said. “Coronation 
Merchant Bank’s input will give 
us added insight as we explore 
the balancing act that the in-
dustry faces in supporting SME 
growth while managing loan 
performance.  I’m thrilled that 
we will benefit from its team’s 
contribution on this and other 
important issues.”

The Report: Nigeria 2017 
will be a vital guide to the many 
facets of the country, including 
its macroeconomics, infrastruc-
ture, banking and other sectoral 
developments. The publication 
will also contain contributions 
from leading representatives, 
including Audu Ogbeh, the 
minister of agriculture, and 
Okechukwu E. Enelamah, the 
minister of industry. The report 
will be available in print and 
online.  

HOPE MOSES-ASHIKE

New episode of Glo’s Professor 
Johnbull tackles drug abuse

The use of illicit drugs 
among youths and the 
damage it causes took 
the front burner in this 

week’s episode of popular TV 
drama series, Professor John-
bull, sponsored by telecoms 
firm, Globacom.

 Titled High People, the lead 
character in the series, Kanayo 
O. Kanayo (KOK),  is joined by  
Nollywood star actress,  Pa-
tience Ozokwor, a.k.a. Mama 
G, to condemn the ugly trend  
in a stern tone.

 In the episode, erudite 
Professor Johnbull organises a 
seminar in tandem with Mama 
G on the debilitating  effects of 
hard drugs. While the seminar 
is underway,  Flash the Boy 
(Stephen Odimgbe) is rushed 
in, in a delirious state, occa-

sioned by his romance with 
illicit drugs which he obtained  
from a fellow student identified 
as MacChukwu Ilodibe.

 Like Flash,  Jumoke (Bidemi 
Kosoko) is also discovered to 
have tried  getting  ‘high’,  as an 
antidote to the  disappointment 
experienced when she was jilt-
ed by her boyfriend. She takes 
indiscriminate doses of  cough 
syrup, which is another of the 
substances which youths abuse 
in order to be ‘high,’ either to 
enhance their performance 
or get relief from a depressing 
situation.

 Professor Johnbull who is 
the conscience of the sitcom 
decries the  alarming num-
ber of young people who are 
hooked on drugs, owing to their 
distorted impression  that they 

need the drugs to excel in life, or 
that such drugs enhance their 
natural capabilities.

 The academic expressed 
sadness  that a good number of 
patients in the nation’s psychi-
atric hospitals are victims of il-
licit  drugs. While asserting that 
the  situation is completely pre-
ventable, the professor  advises 
the public that prolonged use of 
cocaine, marijuana, gutter and 
sewage sniffing, fuel and glue 
sniffing   will eventually destroy 
vital organs of the body, as well 
as lead to anti-social behaviour.

 Aside from KOK and Mama 
G, other regulars of the series 
who feature in High People are 
Caro (Mercy Johnson-Okojie), 
Churchill (Jnr. Pope Odon-
wodo) and  Abadnego (Martins 
Nebo). 

L-R: Bola Olajomi-Otubu, human resources director, Guinness Nigeria Plc (GN Plc); Ahmed Bolaji 
Nagode, acting director-general, National Power Training Institute of Nigeria (NAPTIN); Chigbundu Udo 
Uwaoma, beneficiary of the Guinness Graduate Skills Development Scholarship, and Viola Graham-
Douglas, corporate relations director, GN Plc during the graduation ceremony of the Guinness/NAPTIN 
Scholarship Scheme at Guinness Ogba Brewery, Lagos.

L-R: Bimbo Manuel, Nigerian Actor/Director; Bolanle Austin-Peters, CEO, Terra Kulture; Nonny Ugboma, 
Executive Secretary, MTN Foundation, and Kunle Afolayan, Nigerian Actor/Producer, at the Press 
Conference of the MTN Foundation Sponsored Saro the Musical in Lagos Recently. 

L-R: Ogini Erewa-Meggison, area head of legal, British American Tobacco Nigeria Foundation (BATNF); 
Obayi Bede, representative of director-general, Standard Organisation of Nigeria (SON); Ageni Yusuf, 
director-general of BATNF, and Abimbola Okoya, Executive Director of BATNF, during the presentation 
of  certificate ceremony for quality management system in Lagos. NAN
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Z
enith Bank Plc 
is one of the few 
lenders in Afri-
ca’s most popu-
lous and largest 

oil producer that have con-
sistently recorded growth at 
both the top line (Revenue) 
and bottom line (profit).

Even amid a volatile and 
tough operating environ-
ment caused by a sharp 
drop in oil price and a se-
vere dollar shortage that 
plunge the country in its 
first recession in 25 years, 
Zenith Bank has maintained 
an excellence risk manage-
ment strategy as its Non 
Performing loans (NPLs) 
have remained below the 
regulatory threshold.

The Nigerian lender has 
just  released its  second 
quarter financial statement 
that  met  investors’  and 
shareholders’ expectations 
as it consolidated on earn-
ings and profitability.

This means that share-
holders will get a high re-
turns for investing a bank 
that  has never fai led to 
magnify their earnings.

Growth in interest in-
come drives gross earnings

Gross earnings were up 
by 77.10 percent to N380.44 
billion in June 2017 from 
N214.81 billion as at June 
2016, driven by year on year 
(YOY) growth in interest 
income.

I n t e r e s t  i n c o m e  i n -
creased by 44.57 percent to 
N262.25 billion in June 2017 
as against N181.40 billion 
the previous year thanks to 
a 35 percent uptick in inter-
est on loans and advances 
to N178.58 billion in the 
period under review.

The bank also attributes 
the growth in interest in-
come to the current high 
yield environment.  The 
lender has maintained a 
consistent mix of interest 
income across the various 
interest-generating assets 
over the years.

Zenith Bank’s net Inter-
est  margins (NIMs) de-
creased  to 6 percent in the 
period under review from 
8.0 percent as at June 2016 
thanks to high interest rate 
on time deposits.

No n i n t e re s t  re v e n u e 
surged by 254 percent to 
N118.18 billion in June 2017 
from N33.15 billion the pre-
vious year, driven by 7660 

Zenith Bank plc: Increased revenue and 
improved operating efficiency bolsters HI profit
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Peter Amangbo, Managing Director/CEO,  Zenith Bank Plc, 

Source: Company Financials; Markets and Finance 

percent surge in trading and 
derivative income to N65.31 
billion.

Bu t  i nte re st  e x p e n s e 
increased by 127 percent 
to N123.29 billion in the 
period under review from 
N54.38 billion as at June 
2016. The rise in interest 
expense was a result of the 
tight monetar y environ-
ment, resulting in elevated 
cost of funding.

Strong profit growth un-
derpinned by increased non 
interest income

Zenith Bank’s profit after 
tax spiked by 112.36 percent 
to N75.31 billion in June 
2017 from N35.46 billion as 
at June 2016. Pretax profit 
was up 71.01 percent to 
N92.18 billion compared 

to N53.90 percent at June 
2016.

Cost  to  income rat io 
(CIR) a measure of effi-

ciency, grew marginally by 
0.7 basis point to 57.10 per-
cent in June 2017 from 56.70 
percent as at June 2016. 

Net Interest Margin

Operating expenses were 
up by 33 percent to N122.56 
billion in the period under 
review as against N92.29 
billion as at June 2016.

The rise in operating 
expenses was due to high 
inflation rate,  naira de-
valuation and Information 
Technolog y costs  while 
oneoff charge of  Asset Man-
agement Corporation of Ni-
geria (AMCON) fee to Profit  
or Loss (P and L), as against 
amortization over the full 
year further balloon costs.

Zenith Bank ’s  return 
on average equity (ROAE) 
increased to 21.21 percent 
in June 2017 from 14.80 per-
cent as at June 2016. Return 
on average assets (ROAA) 
moved to 3.1 percent in 
June 2017 from 2.1 percent 
as at June 2016.

This means the lender 
has been able to utilize the 
resources of shareholders 
in generating higher prof.
Loans to deposit ratio fell to 
66.20 percent in June 2017 
from 71.30 percent as at June 
2016 as a weak currency has 
undermine loan growth.

Well  diversi f ied loan 
portfolio across sectors 
support asset quality.

Zenith Banks’ excellent 
risk assets strategy has re-
sulted in good assets quality 
while NPLs of 4.30 percent 
recorded in the second 
quarter of the year-though 
higher than 3 percent re-
corded last year- is lower 
than the 5 percent regula-
tory threshold.

NPLs in absolute figures 
increased by 38.97 percent 
to N99.19 billion in June 
2017 from N71.37 billion as 
at June 2016.

A breakdown of  NPLs by 
sector shows transportation 
has the highest exposure 
with 37.60 of total figure 

of  N99.19 bil l ion,   from 
1.50 percent recorded as at 
December 2016.  However, 
Power sector shrank to 1 
percent in June 2017 from 
43.0 percent as at Decem-
ber 2016.

Zenith Bank’s loans and 
advances fell by 2.13 per-
cent to N2.29 trillion in June 
2017 from N2.34 trillion as 
at June 2016.

The group’s approach 
to Loans and Advances is 
largely cautious, reflective 
of the realities of the operat-
ing environment. Our focus 
remains on advances to 
large corporate supported 
predominantly by demand 
deposit funds, according to 
the bank.

Of the N943.34 billion 
($1.82 billion) foreign cur-
rency denominated loans, 
the oil and gas sector has 
the lion share with N556.26 
billion (59 percent).

The Nigerian Lender’s 
total asset increased by 3.96 
percent to N4.92 trillion in 
June 2017 from N4.74 tril-
lion as at June 2017.

Strong Capitalisation 
and Liquidity

Zenith Bank’s liquidity 
buffer is well in excess of 
regulatory requirements.

Solid and high-quality 
capital position has given 
lender the leeway to paying 
consistent dividend.

The Bank’s capital ad-
equacy ratio of 21.10 per-
cent and liquidity ratio of 
61.10 percent are well above 
industry requirements of 
30 percent for Liquidity 
and 15 percent for Capital 
Adequacy Ratio.

Share Valuation and Div-
idend policy

Zenith Bank shares have 
gained 66.31 percent since 
the start of the year to close 
at N24.53 as of 2:00 pm on 
Friday, valuing it at N770.15 
billion. It has stock trades at 
a price to book of 1.1x rela-
tive to peer average of 0.9x.

Its dividend yield of 8.23 
percent validates a steady 
dividend policy. The Bank 
paid a dividend of 160 kobo 
per share for FY2012, 175 
kobo per share for both 
FY2013 and FY2014, and 180 
kobo per share for FY2015.

 A total dividend amount 
of 202 kobo per share (25 
kobo interim and 177 kobo 
final) was paid for FY2016 
and 25 kobo per share in-
terim dividend proposed 
for H1 2017.
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T
arget savings ac-
count is one of the 
products offered 
by deposit money 
banks and other 

financial institutions like mi-
crofinance banks. The prod-
uct allows customers to save 
towards specific project over 
a period of time.

To encourage savings cul-
ture and promote financial in-
clusion, these financial institu-
tions pay interest rates on their 
savings products offerings.  

Out of 10 banks compared 
by Options Finder Nigeria 
limited, Union Bank with a 
target savings product called 
Uniongoal offers higher inter-
est rate at 7.30 percent per an-

Banks that offer higher interest rates on target savings

certificate, Sterling recurring 
deposit account, Unity Target 
savings account, and Unity 
target savings account.

The Central Bank of Nigeria 
(CBN) had in April directed 
that all deposit money banks 

num. This is followed by Skye 
Bank which has Skye Wise 
account as its target savings 
product, offers on annual basis 
6 percent interest rates.

Access target savings ac-
count offers 5 percent interest 
rate to consumers while Ac-
cess premier savings account 
and Wema Bank smart save 
account offer 4.20 percent 
each to their customers.

Access Bank product re-
quires minimum savings pe-
riod of six months (partial/full 
withdrawal prior to six months 
attracts interest forfeiture for 
the quarter withdrawal was 
made). Debit cards cannot be 
issued on the account.

Customers who operate 
GT target account will earn 
3.60 pecernt as interest rate 
per annum while FCMB target 

account offers between 3.30 
and 3.60 percent interest rate 
per annum.

Other banks which inter-
est rates are not disclosed 
includes Diamondextra, Key-
stone bank premium savings 

In a bid to continue boost-
ing entrepreneurship 
development in order to 
curb the high level of un-

employment in the country, 
Heritage Bank Plc will once 
again be the headline sponsor 
for the fourth season of “The 
Next Titans,” a Nigerian entre-
preneurial Reality TV Show.

  The move by the bank 
is a consistent commitment 
to build the next generation 
of sustainable Nigerian busi-
nesses; young and budding 
entrepreneurs who will end up 
becoming ‘titans’ in their own 
disciplines whether in tech-
nology, inventions, media, real 
estate, fashion, agriculture, or 
productions, and so on.

 Speaking at a press confer-
ence to flag off the season 4 of 
the project in Lagos yesterday, 
the Group Head of Corporate 
Communication of the Bank, 
Fela Ibidapo explained the rea-
sons for the continued support 
of The Next Titan project, stat-
ing that because it is associated 
with the development of young 
people through small and me-
dium scale enterprises (SMEs).

  “We decided to support 
The Next Titan project, because 

Heritage Bank to sponsor 4th entrepreneur TV show
its scope resonate with what 
our brand stand for which is 
the business of raising young 
people through SMEs either 
through the Youth Innovative 
Entrepreneurship Programme 
(YIEDP), an initiative of the 
Central Bank of Nigeria (CBN) 
in conjunction with the Nigeria 
Youth Service Corp (NYSC), 
in partnership with the Nige-
rian Youth Professional Forum 
(NYPF) to support entrepre-
neurship and education in 
the country with N500 mil-
lion Young Entrepreneurs and 
Students (YES) grant and the 
bank is also in partnership with 
Centre for Values in Leadership 
(CVL) empowered 100 aspiring 
start-up entrepreneurs under 
the Young Entrepreneurship 
Business Training Programme 
(YEBTP), among others,” he 
stated.

  He said the Bank has al-
ways being supporting SMES 
from the creative industry to 
the agricultural sector of the 
economy among others.

  He said at the heart of 
management of the Bank is 
that one day ,“We would be 
able to put people in front of 
the press to say that indeed this 

people came to us about two, 
three years ago and now we 
are taking their companies to 
the stock exchange for listing.” 

  The show will also bring 
the reality of pains and gains 
of entrepreneurial journey into 
the living rooms of millions 
of Nigerians, and viewers will 
be given opportunity to vote 
for whom they believe has 
the composite of a successful 
entrepreneur.

  At the audition holding 
in Abuja, Port Harcourt and 
Lagos from next week, 50 best 
applicants would be chosen 

pay their customer minimum 
of 30 per cent interest rate per 
annum on savings account 
deposits.

However, the 30 per cent 
interest rate is not applicable 
if a customer makes more than 
four withdrawals in a month, 
explained Kevin Amugo, direc-
tor, financial policy and regula-
tion department, CBN.

In Diamondextra Interest 
is forfeited if more than 3 with-
drawals are made in a month. 
The DiamondXtra account is 
designed for individuals who 
want to build up their savings 
gradually.

It is an interest-yielding sav-
ings account, which allows the 
deposit of both cash and third 
party cheques. In addition, 
cash can be withdrawn from 
any ATM, and over the coun-

ter using your DiamondXtra 
chequebook from any of Dia-
mond Bank branches.

Wema Bank smart savings 
account offers Bonus inter-
est payment at 20 percent of 
normal savings rate for non-
withdrawal in three months 
subject to terms and condi-
tions. However, withdrawal 
before target date will lead to 
loss of bonus interest for the 
period.

It is an account that enables 
saving at customer’s pace 
and convenience towards 
achieving a particular goal or 
financial target. Customers 
have the freedom to choose 
savings objective, target sav-
ings amount and tenor. It has 
minimum saving tenor of six 
months and maximum tenor 
of 36 months.

Sterling Bank equips staff with best-
in-class work environment

Sterling Bank Plc, has 
reiterated its commit-
ment to providing its 
employees with the 

best possible working environ-
ment. Asue Ighodalo, Chair-
man, made this disclosure 
during an inspection of the 
bank’s new head office annex 
located along the busy Ikorodu 
Road in Lagos.

The new annex is equipped 
with a gym and game room 
which has game consoles and 
a pool table to ensure em-
ployees have fun at work. The 
facility also has a clinic and is 
fitted with solar panels which 
generate clean energy in line 
with the bank’s environmental 
sustainability agenda.

Commending the bank’s 
management for desiring to 
give its employees one of the 
best working environments 
possible, Ighodalo said the 
new workplace will ensure 
optimal productivity, job sat-
isfaction and talent retention.

He noted that although 
some of the Bank’s competitors 
also have head office annexes, 
Sterling Bank decided to be dif-
ferent as part of a deliberate ef-
fort to become the number one 
bank of choice in the country. 
“We have done it differently, we 

have done it well and I am very 
proud of the team that did this 
job and I think they have done 
a great job.”

Ighodalo explained that 
the inspection provided him 
with the opportunity to in-
teract with employees of the 
Bank as well as some of the 
customers who were in the 
Bank at the time of the in-
spection. He said the Bank 
would strive to always to give 
its employees everything they 
need to feel appreciated, and 
motivated to work hard.

Also speaking, managing 
director and Chief Executive 
of Sterling Bank, Yemi Adeola, 
said although the Bank’s head 
office is on the Lagos Island 
like most of the competitors, a 
decision was taken to build the 
annex in the mainland area 
of Lagos to maximise benefits 
available from business op-
portunities in the metropolis.

Adeola explained that a 
new head office had become 
inevitable because the Bank’s 
operation was expanding and 
the existing head office was 
becoming too small for its level 
of operation while the associ-
ated high rent which the Bank 
was paying on rented prem-
ises had become untenable.

from thousands of young and 
ambitious entrepreneurs that 
are willing to demonstrate 
their commercial insight, en-
trepreneurial acumen, and 
street-smartness, pitch their 
business ideas, before selec-
tion of the final 16 contestants 
who will tough it out over 10 
weeks to see the crowned Next 
Titan carting away the ultimate 
prize of N5million and a brand 
new car.

 The Executive Producer 
of the Next Titan, Mide Kunle-
Akinlaja said the importance 
of the Next Titan lied in ignit-
ing entrepreneurial spirit and 
showcasing the possibility of 
entrepreneurship in trans-
forming lives with just an idea 
that could be scaled to great-
ness with a market and with 
Nigeria’s population.

  He said the show, by scout-
ing for young talented people 
who have entrepreneurial acu-
men, grooming them through 
a rigorous task and boardroom 
process and eventually fund-
ing a winner’s idea, leading to 
an opportunity to create jobs 
for themselves and others is 
indeed a big contributor to the 
socio-economic development 
of Nigeria.

Ifie Sekibo. Managing 
Director/CEO
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PwC sees Multilateral Instruments cause 
amendments to Nigeria’s existing tax treaties

N
igeria recently 
became a sig-
natory to two 
major interna-
tional multilat-

eral instruments to address 
tax avoidance and evasion.

These are the Organisation 
for Economic Co-operation 
and Development (OECD) 
Multilateral Convention to 
Implement Tax Treaty Related 
Measures to Prevent Base Ero-
sion and Profit Shifting (Mul-
tilateral Instrument or MLI) 
and the Multilateral Com-
petent Authority Agreement 
for the Common Reporting 
Standard (CRS MCAA).

Taiwo Oyedele-led team of 
tax experts at PwC noted that 
the MLI will cause amend-
ments to be made to Nigeria’s 
existing tax treaties. “The 
official signing of the MLI 
comes after Nigeria’s Federal 
Executive Council (FEC) ap-
proved a memo submitted 
by the Minister of Finance in 
June 2017, for the inclusion 

of Nigeria as a signatory to 
the MLI.”

Oyedele is the head of tax 
and regulatory services at 
PwC Nigeria and tax services 
leader West Africa.

“The aim of these amend-
ments is to limit treaty abuse 
and other forms of tax avoid-
ance. The CRS MCAA will 
potentially allow the Nigerian 
tax authorities automatically 
receive financial information 
on Nigerian nationals who 
hold bank accounts in any of 
the nearly 100 foreign juris-
dictions that have signed the 
CRS MCAA,” PwC said.

As a next step, PwC tax 
experts believe both instru-
ments may require ratifica-
tion by the National Assembly 
to have the force of law. “Nige-
ria will also need to introduce 
Common Reporting Standard 
(CRS) legislation. Taxpay-
ers are advised to assess the 
implication of these actions, 
and the potential changes 
to the relevant legislation on 
their affairs, and take steps to 
manage any identified risks,” 

IHEANYI NWACHUKWU

they noted.
By signing the MLI, Ni-

geria becomes the 71st ju-
risdiction to signify interest 
in adopting the convention 
which seeks to automatically 
modify the provisions of exist-
ing bilateral treaties to pre-

vent base erosion and profit 
shifting (BEPS). As part of the 
process, Nigeria submitted its 
MLI position.

This is the document that 
details the Double Tax Agree-
ments (DTAs) that Nigeria 
wishes to amend as well as 

the specific provisions of the 
DTAs that are to be amended. 
Subject to the conclusion of 
the relevant legislative and 
other required processes, 
the amendments will take 
effect for DTAs where the rel-
evant treaty partner has also 

EY has created tax tech-
nology and transfor-
mation, a dedicated 
group of more than 

1,000 tax technology and per-
formance improvement pro-
fessionals in member firms 
across the globe that help 
organizations to redefine their 
tax functions and drive trans-
formation for the digital age.

Tax technology and trans-
formation services will be 
provided to companies in 
response to the impact of exist-
ing and emerging technology; 
the growing data burden that 
many businesses face and un-
derstanding how to make data 
an asset; and driving efficien-
cies to create a cost-effective 
tax function. The underlying 
objective of the new services 
is to help businesses navigate 
the digital age of tax transpar-
ency alongside new trends in 
tax compliance and tax audit 
methods as well as helping to 
solve the most pressing chal-
lenges that businesses face. 
Tax Technology and Trans-
formation services will be 
provided with the support of 
EYTax.Tech, a customized suite 
of client-serving technology 
services.

Tax Technology and Trans-
formation will comprise: Digi-

tal tax transformation services, 
tax applications-as-a-service, 
tax data and improvement 
services, tax analytics and re-
porting enhancement services, 
emerging tax technology ser-
vices including robotic process 
automation (RPA), artificial 
intelligence (AI), blockchain, 
cloud solutions, data lake 
development and business 
intelligence innovation, tax 
technology program mobi-
lization services, custom tax 
technology application devel-
opment and deployment, tax 
technology strategy and road 
mapping, tax systems imple-
mentation and configuration, 
post-transaction (M&A) tax 
function operational services, 
tax operating model transfor-
mation, including process im-

EY strengthens tax services

provement, risk and controls.
Tax Technology and Trans-

formation will be led by Shawn 
Smith, the newly appointed 
EY Global Tax Technology 
and Transformation Leader. 
Based in New York, Smith was 
previously EY Americas Tax 
Performance Advisory Leader 
– FSO and the Southeast Re-
gion Market Segment Leader 
– FSO. He has extensive proven 
experience in a wide range of 
tax function services designed 
to improve the operating per-
formance of corporate tax 
functions for financial services.

Smith says: “The pace of 
change in tax legislation, and 
the accelerated use of technol-
ogy by governments as they 
automate their compliance 
and filing processes, is disrupt-

…with launch of tax technology, transformation

The Global Forum on 
Transparency and Ex-
change of Informa-
tion for Tax Purposes 

(the Global Forum) has pub-
lished the first 10 outcomes of a 
new and enhanced peer review 
process aimed at assessing 
compliance with international 
standards for the exchange of 
information on request be-
tween tax authorities.

The new round of peer 
reviews – launched in mid-
2016 – follows a six-year pro-
cess during which the Global 
Forum assessed the legal and 
regulatory framework for in-
formation exchange (Phase 1) 
as well as the actual practices 
and procedures (Phase 2) in 
119 jurisdictions worldwide.

The Global Forum’s new 
peer review process combines 
the Phase 1 and Phase 2 ele-
ments into a single undertak-
ing, with new focus on an 
assessment of the availability 
of and access by tax authori-
ties to beneficial ownwership 
information of all legal entities 
and arrangements, in line 
with the Financial Action Task 
Force international standard. 

The Global Forum re-
viewed exchange of infor-
mation practices through 
combined peer review reports 

ing the traditional tax function. 
The creation of Tax Technology 
and Transformation recog-
nizes the significant impact 
that emerging technologies 
such as AI, blockchain, RPA 
and advanced robotics will 
have on global business, as 
well as on our own tax prac-
tice. Increasingly, businesses 
are looking to professional 
services organizations to help 
them overcome technology-
driven business challenges, 
and with Tax Technology and 
Transformation, EY will lead 
by example.”

Jay Nibbe, EY Global Vice 
Chair – Tax, says: “In this rapid-
ly changing world, tax services 
increasingly require significant 
technology and transforma-
tion elements to achieve their 
objectives. Our investment in 
Tax Technology and Transfor-
mation professionals will see 
rapid growth in careers for sci-
ence, technology, engineering 
and mathematics graduates, 
who combine technology and 
tax domain knowledge to ex-
periment and incubate new 
ideas, then leverage those 
ideas for the benefit of our 
clients and our organization. 
By 2020, we expect to have 
more than 5,000 professionals 
in Tax Technology and Trans-
formation.”

submitted its MLI position 
and where the amendments 
proposed by the treaty part-
ner match those proposed by 
Nigeria.

The CRS MCAA allows 
signatory countries to obtain 
financial information from 
financial institutions and 
automatically exchange the 
information with other juris-
dictions that have signed up 
to the convention. Notably, 
the CRS MCAA will allow 
jurisdictions exchange the 
following information: name, 
address and tax identification 
number of taxpayers; taxpay-
er’s account number; name 
of the reporting financial 
institution; and the taxpayer’s 
account balance at the end of 
the reporting period. Nigeria 
became the 94th jurisdic-
tion to join the CRS MCAA. 
Some of the other signatories 
to the CRS MCAA include 
China, France Germany, the 
Netherlands, Switzerland, 
Spain, the United Kingdom, 
Bermuda, Cayman Islands, 
and Mauritius.

Global Forum releases second 
round of compliance ratings on tax 
transparency for 10 jurisdictions

in ten jurisdictions Three 
jurisdictions – Ireland, Mau-
ritius and Norway –  received 
an overall rating of “Compli-
ant.” Six others – Australia, 
Bermuda, Canada, Cayman 
Islands, Germany and Qatar 
were rated “Largely Com-
pliant.” Jamaica was rated 
“Partially Compliant,” leading 
the Global Forum to launch 
a supplementary report on 
follow-up measures to ensure 
a higher level of compliance.

Global Forum members 
are working together to moni-
tor and review implemen-
tation of the international 
standard for the automatic 
exchange of financial ac-
count information, under the 
Common Reporting Standard 
(CRS), which will start in 
September 2017. The moni-
toring and review process 
is intended to ensure the 
effective and timely delivery 
of commitments made, the 
confidentiality of informa-
tion exchanged and to identify 
areas where support is needed. 

The Global Forum is as-
sisting developing country 
members to ensure that they 
can also receive the benefits of 
the ongoing global move to au-
tomatic exchange of financial 
account information.



11 arrested 
over cult-
related killings 
in Kwara

Flood sacks 
100 families 
in Yobe

The police in Kwara have arrested 
11 suspects over cult-related kill-
ings and clashes.

The suspects were arrested by op-
eratives of the Criminal Investigation 
and Intelligence Department (CIID).

A police source said in Ilorin, the 
state capital, that those arrested were 
suspected members of the Eiye and 
Aiye confraternities.

According to the source, the sus-
pects were arrested at their hideout 
in Kulende area of Ilorin following a 
marching order for their arrest by Ado 
Lawan, the Commissioner of Police in 
the state.

Ajayi Okasanmi, spokesperson of 
the police in Kwara, confirmed the 
arrest of the 11 suspects. He said the 
police would not relent until the state 
was rid of cultism and other crimes.

The Ilorin Emirate Descendant 
Union (IEDPU) had recently revealed 
that 30 persons had been killed by cult-
ists in Kwara within the last six months.

President of  the union, Abdul-
hammed Adi, who spoke at a stake-
holders meeting in Ilorin, expressed 
concern on the rise in cult-related 
killings in the state. (NAN)

Over 100 people in Jajimaji, Kara-
suwa local government area 
of Yobe, have been rendered 

homeless by flood that took over the 
area after a heavy down pour.

“The flood was caused by a torren-
tial downpour which happened Sat-
urday morning and lasted for several 
hours. It displaced several people and 
destroyed their property and farms,” 
Ubaliyo Gambo, chairman of the local 
government told newsmen in Jajimaji.

Officials of the State Emergency 
Management Agency (SEMA) have 
visited the area to assess the damage 
for immediate intervention.

Musa Jidawa, SEMA’s permanent 
secretary, said “we are under the direc-
tive of Governor Ibrahim Gaidam, to 
assess the damage and provide urgent 
assistance to the victims.

He observed that the area had been 
flood-prone and needed to either re-
locate to another place or a massive 
drainage be provided as a permanent 
solution to the floods.

“I am happy the council is consid-
ering the relocation of the victims to 
a new layout as a measure to curtail 
the yearly displacement of the people 
by flood.”  

Governor Ifeanyi Okowa of 
Delta State has called for im-
proved police manpower to 
enhance the security of lives 

and properties in the oil rich state.
Okowa made the call while decorat-

ing his orderly, David Ebute with his 
new rank of police inspector, Monday, 
in Asaba, the state capital.

According to the governor, there is 
presently inadequate police personnel 
to tackle crimes and maintain public in 

Two Pakistan nationals abducted 
by kidnappers in Calabar area 
have been rescued by the police, 
Azim Khan, Head of Chancery, 

Pakistan High Commission has an-
nounced.

Khan said in Abuja that the police 
rescued the two victims, Azeem Alikhan 

many communities across Delta,
“The police in Delta State are doing 

very well giving the shortage of man-
power. However, it is my hope that with 
the recent recruitment into the Nigeria 
Police Force, more personnel would 
be posted to the state to cover various 
identified black spots and improve on 
the safety of the people. A nation with a 
growing population like Nigeria needs 
to improve on manpower and equip 
the police to fight crime and maintain 
peace,” he said.

The governor also made case for the 

and Rehan Siddique and captured the 
kidnappers, last weekend.

“They were saved without any ransom 
paid and their vehicle was recovered by 
the police,’’ he said.

Khan commended the Federal Gov-
ernment, the Nigeria Police and the Cross 
River government for their efforts in res-

Okowa wants more police personnel in Delta

Police rescues 2 kidnapped Pakistanis

strengthening and proper regulation 
of neighbourhood watch and vigilante 
groups so as to provide intelligence to 
the police in their communities.

“There is the need to look at commu-
nity policing and neighbourhood watch.  
We are working with the House of As-
sembly to pass the neighbourhood watch 
and vigilante bill so as to give the police 
more intelligence and information in our 
communities. The neighbourhood watch 
will help the police to handle various 
security issues in local communities,” 
said Okowa.

cuing the kidnapped Pakistani nationals.
“This will further strengthen the 

cordial relationship between us and 
boost Pakistan and the international 
community’s confidence in security 
in Nigeria,’’ he said. The Pakistanis 
were kidnapped on August 13, 2017. 
NAN

T
he long abandoned Ogoni-
Andoni road leading to Bonny 
Island in Rivers State is to 
receive attention as Governor 
Nyesom Wike of Rivers State 

has assured the people of Opobo that the 
Unity road would be completed by his ad-
ministration so as to boost the economy 
of the area.

Bonny, headquarters of the multi-
billion Dollar Nigeria Liquefied Natural 
Gas (NLNG) is a land surrounded by 
waters (River and Ocean) but the Fed-
eral Government for decades planned 
a road to it. When this could not be 
achieved, the Peter Odili administra-
tion in the state initiated the Ogoni/
Andoni/Bonny road which would run 

on water for many miles. The Chibuike 
Amaechi administration did not do 
much on it but now, Wike, who is 
supported by Odili, has turned to the 
mega-project.

According to Wike, funding for the 
project will be sustained because it forms 
one of the critical empowerment projects 
of his administration. 

Speaking at the thanksgiving service 
of commissioner-designate, Tamunosisi 
Gogo-Jaja, at Saint Barnabas Anglican 
Church, Port Harcourt on Sunday, Wike 
said: “This administration will complete 
the Ogoni-Andoni-Opobo Unity road 
because it is necessary to kick-start the 
economy of communities along that 
route.

“The contractors are on the field work-
ing and we are committed to the funding 

Hope rises on Ogoni-Andoni-
Bonny Road completion

of the project. We promised to complete 
the project and we shall complete it. We 
want to end the situation where the road 
is used as an item for endless political 
campaigns”.

The governor, who was represented by 
his Chief of Staff, Chukwuemeka Woke, 
assured that his administration would 
continue to execute key projects across 
the 23 local government areas of the state.  
According to him, the 175 basic schools 
being reconstructed and rehabilitated by 
the state government cut across the local 
government areas.

He added that work at the Gen-
eral Hospitals in in Opobo and Ngo 
have reached advanced stage, pointing 
out that the two health facilities would 
be equipped to offer quality secondary 
healthcare services to the people.

IGNATIUS CHUKWU

MERCY ENOCH, Asaba

Labourers wait to be hired by clients at Owode-Onirin area of Lagos on Monday.            NAN
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Nigeria’s poultry production receives 
boost with Natnupreneur Scheme

I
n a bid to align with the 
Federal Government’s 
move to boost poultry 
p r o d u c t i o n  i n  t h e 
country, natnudO foods 

has resolved to boost poultry 
production in the country 
through its natnupreneur out-
growers scheme.

The natnupreneur out-
growers scheme  which 
currently has 1,219 farmers on 
board after three years of its 
pilot phase will help reduce the 
country’s food import bill and 
also ensure self-sufficient in 
chicken production within the 
next few years.

“The aim of the scheme 
is to provide quality food for 
Nigerians through the provision 
of quality inputs for poultry 
farmers, generate employment 
a n d  s u p p o r t  F e d e r a l 
Government drive for food 
security,” said Gbolade Adewole, 
coordinator, Natnupreneur 
scheme during a press briefing 
with journalists recently in 
Lagos.

“The out-grower scheme 
will provide a ready market for 
farmers and also ensure that 
they are constantly in business,” 
Adewole said.

He disclosed that farmers 
under the scheme have 
consistently enjoyed between 
7.5percent and 15percent 

Corporate Farmers 
International in 
collaboration with 
the Tony Elumelu 

Foundation (TEF) and the 
International Institute of 
Tropical Agriculture (IITA) 
have unveils the agropreneur 
contestants for the agric 
reality TV show scheduled to 
commence soon in Nigeria.

At  a  media  br ief ing 
held recently in Lagos, the 
organisations showcased 
the twenty agropreneur 
contestants for the reality show.

“We are here today for a 
meet with the contestants, 
to see the faces of those who 
we will be contesting on 
our reality TV show. We are 
working together with IITA, 
TEF to create something 

Corporate Farmers unveils agropreneur 
contestants for agric TV reality show
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In association with

innovating and new to change 
the face of agribusiness in 
Nigeria and Africa which we 
are taking to Asia,” said Akin 
Alabi, managing partner and 
co-founder, Corporate Farmers 
International.

“We are working with 
TEF on the selection process 
and they gave us several 
entrepreneurs who we put 
on a raid show to check their 
profile, competency and what 
they could do and that was 
the major criteria we used 
in selecting our contestants 
for the show. The TV show is 
basically going to be a month,” 
said Alabi.

He stated that the initiative 
will help create platform for 
youths interested in agriculture 
to launch their businesses 

went into collaboration with 
corporate farmers because 
they approach us indicating 
that they want to start the 
first agric TV reality show in 
Nigeria  and that they wanted 
20 agribusiness  entrepreneurs 
from us.”  

“It was difficult selecting 
the contestants because all our 
agribusiness entrepreneurs are 
top of the chart. We selected 
them and share their details 
with corporate farmers and 
they also went through the 
agropreneurs details and 
short lists their process which 
involves them being on a radio 
show before the final selection 
was made,” Awotile said.

 At the end of the show there 
will be an agric reward as prices 
to winners.

profit on investment per cycle. 
With a potential to conclude 
5 cycles per year, stressing 
that efficient farmers stand to 
make between 37.5percent – 
75percent profit per annum, 
making natnupreneur broiler 
out-grower the most profitable 
poultry scheme in the country.

H e  s t a t e d  t h a t  t h e 
natnupreneur initiative is not 
only in the business of providing 
a ready market for broiler 
farmers, but also in ensuring that 
they are consistently in business 
and they make profits that can be 
sustained consistently over time.

“We treat our farmers’ farms 
as our own and invest a lot of 
time in ensuring their poultry 
businesses is run with global best 
practices as we run and manage 

ours, because we believe that 
our success is closely tied to 
the success of our farmers,” the 
coordinator added.

He then concluded that the 
Natnupreneur scheme is set to 
reposition poultry out-grower 
service in Nigeria by supporting 
the establishment of new broiler 
farms and expanding existing 
ones in the nooks and crannies 
of the country.

Currently, Africa biggest 
economy needs more than a 
million metric tonnes of poultry 
products annually to meet local 
demand.  Official figure shows 
that local farmers are only able to 
produce 450,000 metric tonnes 
per annum, leaving a demand-
supply gap of more than 1 
million metric tonnes.

This has made smuggling 
of poultry products; especially 
chicken and turkey a big 
business for importers of these 
products.

As a result of this, the 
government placed ban on the 
importation of poultry products. 
But most of the bans have failed 
to be effective and have made 
no real impact on actual foreign 
imports.

 To bridge the demand and 
supply gap and attract youths 
into farming, the natnupreneur 
out-grower scheme will provide 
technical support to farmers to 
train them on bio-safety, work 
with them to ensure profitability 
and ensure a guarantee price 
through its off-taker agreement 
with the farmers.

Probity Farms introduces app 
to increase yield per hectare

and get necessary training to 
succeed. “The government 
have been screaming that we 
need youth involvement in 
agriculture so this is one of 
the major platform that we are 
creating so that government 
can see that thousands of youth 
out there want to do agriculture 
but there is no platform,” he 
said.

“We need to create a 
platform for government to 
see for them to invest in and 
that platform must showcase 
the youth and what they do. It is 
going to be a yearly thing and it 
will be extended to other Africa 
countries after the first season,” 
the co-founder added.

 Speaking also to journalists, 
Moyosore Awotile, manager 
of the TEF alumni, said “we 

Tw o  N i g e r i a n 
entrepreneurs have 
developed a state of 
the art app to help 

farmers manage their daily farm 
activities and broaden their 
knowledge base with the aim of 
increasing their current yield per 
hectare of various crops.

According to Olushola 
Ogunniyi, co-founder and 
CEO, Probity Farms, the new 
technology is a simple-to-use 
farm management app to help 
farmers manage both the day-to-
day activities of the farm and the 
business-side of their operations.

Ogunniyi stated that farmers 
can use the application across 
the value chain of all their 
farming activities.

“We understand that there are 
two sides to running successful 
farming; the business side and 
the technical side. However, 
many farmers today lack the 
professional and business skills 
needed to manage these two 
farm operations successfully,” 
said Ogunniyi during a recent 
press briefing with journalists 
in Lagos.

“Our pilot farmers depended 
on our simple dashboard to solve 
these important needs. After 
creating their farm profiles, they 
can easily capture all activities on 

farm records and all farming 
data in one place in order to get 
real-time insight to livestock 
and crop activities, manage 
sales, expenses and cash flow 
to ensure the health of the farm 
finances.

According to him, the data 
generated from the information 
supplied by the farmer makes 
it easy to work with insurance, 
banks and accountants or 
their financial providers for 
assessments.

Ogunniyi stated that the app 
is also an e-commerce market 
place for farmers to sell their farm 
produce, lease or sell agricultural 
equipment’s.  He noted that the 
app is designed as a business 
listing site where farmers can 
list their produce online and off-
takers can connect with them, 
stressing that the online forum 
will help farmers seek expert 
opinion on farming issues.

“The pest weed and diseases 
report alarms warn you if your 
crops are at risk,” he said.

Ogunniyi also revealed that 
the organisation is developing a 
real-time farm produce pricelist 
across the six major markets in 
the country.

“We are currently working 
with our partner to make 
wholesale market rates of 

...farmers enjoy 37.5% profit on investment
…set to establish a broiler training school in Q4 2017

the farm, from crop production, 
livestock production and farm 
economics”, Ogunniyi  said.

He stated that the app will 
enable farmers measure and 
track every activity on the farm, 
thereby enabling them plan 
better and make sound decision 
and not just guess work or native 
intelligence and also utilize the 
platform to communicate, learn, 
share knowledge, and build their 
relationship with other farmers.

Giving further insight into the 
use of the app, Ogunniyi said, 
that the solution is divided into 
7 core offerings based on our 
assessment of the needs of small 
holder farmers.

 The CEO said that using the 
tool will help operators keep 

products available to farmers 
to assist them in getting the 
best prices for their products 
in the marketplace. The price 
chart would be updated every-
day with data sourced different 
markets in the country,” the 
CEO said.

He stated that the app has 
opportunity to help determine 
test and analysis, saying with a 
very affordable hardware being 
currently developed with their 
partners to evaluate the soil 
condition for the 13 nutrients 
required for plant growth, water, 
sunlight, pH amongst others 
and analyse the data in order 
to understand the appropriate 
nutrient to apply to improve the 
crop yields per hectare.

L-R: Fagbile Remi, Group Head Internal Control, Gbolade Adewole, Coordinator natnuPreneur, Toro-
made Francis, Group General Manager, Amo Group and Oloruntoba Emmanuel, General Manager 
Amo Byng at natnuPreneur press briefing in Lagos recently.
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 SIKIRAT SHEHU, ILORIN 

N
epal Khadhya 
Bank Limited, a 
top commercial 
bank in South-
Asia is set to 

invest massively in Nigeria’s 
agriculture and agribusiness 
at the University of Ilorin 
as part of its efforts to help 
alleviate hunger in Nigeria.

R a m R a j a  S h r e s t h a , 
c h a i r m a n  o f  t h e  b a n k , 
disclosed this to journalist 
during a courtesy visit to 
Abdul Ganiyu Ambali vice-
chancellor of the University 
of Ilorin. He was part of a 
delegation from the World 
Institute for Peace (WIP) 
that visited the University 
to confer the ‘Icon of Peace’ 
award on the vice-chancellor.     

“When there is no hunger, 
there will be no anger, the 
people will be happy and there 
will be peace and progress in 
the nation,” Shrestha said.

T h e  b a n k  c h a i r m a n 
disclosed that the Napalese 
major objective is to promote 
agro-tourism and other 
agricultural investments 
in the country, adding that 
the decision to invest in 

In  h i s  re s p o n s e,  t h e 
Ambali, expressed delight 
at  t h e  Ne p a l e s e  b a n k ’s 
initiative of curbing hunger 
in the country and seeing the 
University as a worthy partner, 
adding that the institution has 
a land mass of about 15,000 
hectares and is always open 
to investors.

Ambali, who noted that 
the University has been 

partnering with investors in 
various areas like solar power 
generation, stressed that, 
“Unilorin is the best bet you 
can partner with in Nigeria 
because your investment 
here is safe. There is no strike 
or hooliganism that will put 
your investment at risk, and 
we have concentration of 
resources, both human and 
material.”

T h e  v i c e - c h a n c e l l o r 
then appreciated the World 
Institute for Peace for finding 
him worthy of the award and 
for its effort in promoting 
peace all over the world. 
Saying that, “peace is very 
vital in effectively ruling 
the world and helping the 
developing countries and 
without it, much cannot be 
achieved.”

Nigeria stems from the fact 
that the country is blessed 
with very fertile land and 
natural resources that are 
underutilized. 

“We were informed that 
the University of Ilorin is 
peaceful and blessed with vast 
arable land, so we think it is 
a good idea to partner with 
the institution in farming,” 
he said.

Shrestha added that the 
agricultural activities would 
not be limited to planting and 
harvesting, but would include 
grain banking, as well as food 
processing.

Earlier in his remarks, 
Lamina Kamilu, chairman 
of the World Institute for 
Peace, pointed out that the 
objective of the Institute is to 
curb the menace of violence 
in the world and ensure 
peace, just as he pointed out 
that “Unilorin is one of the 
universities in the country 
in which people have great 
interest when it comes to 
honesty.”

Kamilu commended the 
University for its sustained 
Peace and progress, a virtue, 
which he said fetched the vice-
chancellor the prestigious 
Icon of Peace award.
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Nepalese Bank to invest in 
Nigeria’s agribusiness Bretagne Commerce 

International and 
Promosalons Nigeria, 
the exclusive official 

representative of Bretagne 
Commerce International 
France here in Nigeria, will 
be organising a mission of 
Nigerian companies to this 
year SPACE 2017 for animal and 
feeds production trade show in 
Rennes, France.

Speaking on the forthcoming 
expo in Lagos, taking place 
b e t w e e n  S e p t e m b e r  1 2 
and 15,  Akin Akinbola, 
CEO, Promosalons Nigeria, 
Cameroon and Gabon, says 
SPACE also referred to as Planet 
Livestock, is ranked as the 
world’s second largest livestock 
expo.

“With its unique and diverse 
offering, participants are able to 
build relationships and contacts 
with a view to increasing their 
international trade productivity,” 
Akinbola states. 

According to Akinbola, this 
animal production tradeshow 
provides a wide array of 
avenues for you to explore and 
experience new technologies, 
new breeds of livestock, new 
products and equipment, and 
new ideas being used. 

The following sectors of the 
livestock industry are covered 
at the event (fish, poultry, rabbit, 
cattle, sheep and goat, as well 
as full a range of services for: 
animal feed and nutrition, 
livestock equipment and 
materials for ranches, genetics, 
energy, livestock effluent/waste 
treatment, animal health and 
milking).  

The Nigerian business 
delegation will be provided with 
an atmosphere where they can 
interact, exchange ideas and 
contacts with other professionals 
in the livestock industry from 
around the world. It also avails 
them the latest technological 
innovations, presentations in 
animal genetics, and there is also 
special reception for international 
visitors and B-to-B meetings. 

Th e  h ig h l ig ht  o f  t h i s 
event includes a series of free 
farms tours and aquaculture 
rendezvous specially arranged 
for participants to maximise their 
experience at the show. 

For this year’s event, the 
organisers have named Nigeria 
as the country of focus and will 
highlight the latest advances in 
livestock farming. 

Promosalons will be leading 
the Nigerian delegation, among 
which are: Federal Ministry 
of  Agriculture and Rural 
Development; Impextraco West 
Africa Limited; Agric Supplies 
Limited; Bosland Agro Services 
Limited; Datobam Integrated 
Limited; Farmergiant Nigeria 
Limited; Glister Success Limited, 
and Global Macron Pace 
Limited.

Nigeria agro firms 
to visit Space 
Livestock Expo 
2017 in France
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Food sufficiency: IAR&T distributes 
new maize variety to farmers

The  Inst i tute  of 
A g r i c u l t u r a l 
R e s e a r c h  a n d 
Training (IAR&T), 

Ibadan has distributed over 
one metric tonne of new 
maize variety to farmers 
in  some selec ted loca l 
government areas, farm 
settlements and villages in 
Oyo State. 

The new maize variety 
called ART98SWY1 was 
distributed to farmers in 
Atiba and Oyo East Local 
Government areas and those 
at the IAR&T adopted village, 
Oniyo Eleruwa village in 
Orire Local Government. 

Olugbenga Egbetokun, 
leader of the IAR&T maize 
distribution team, disclosed 
that the “distribution was to 
ensure that young people key 
into farming in order to avert 
and outbreak of food scarcity 

in the state and in the country 
in general”.

Egb etokun who was 
accompanied by Seed Officer 
of IAR&T, Julius Olasoji; 
Folake Anjorin and the 
Head of Public Relations 
Unit of the Institute, Adeniyi 
Amusat and other staff of the 
institute said that the target 
was to distribute to atleast 
500 young maize farmers in 
the state.

He  s a i d  “ T h e  s e e d 
d i s t r i b u t i o n  e x e r c i s e 
embarked upon by the 
institute is to empower 
farmers especially youths 
with the new variety of maize.

“The name of this variety 
is ART/98/SW1-Y. Meaning 
that it is a yellow material 
and the maturity period is 
75 days which is 2 and half 
months, very. It contains 
protein which every human 
being  need for  proper 
functioning of nerve and 
general metabolism and it 

AKINREMI FEYISIPO, IBADAN is very good for lactating 
mothers, children and even 
for the aged ones.

“That is why we went out 
to distribute and give it to 
farmers. We have been to Tede 
in ATISBO local government, 
we have been to Iseyin in 
Iseyin, Saki, Oyo East and 
Atiba local government areas, 
we have been to Orire Local 
Government in Ogbomoso. 
We have also been to Ibarapa 
East and Bakatari in Ido local 
governments of the state.

“This is to empower youths 
in production of maize and 
ensure food sufficiency, so far 
we have target to distribute 
one metric tonne of this 
variety to maize farmers who 
are youth and women, in 
each of the zone according 
to categorisation of ADP in 
Oyo State, we are picking 50, 
50 young farmers and women 
in the zone and we are giving 
them 2 KG of this variety 
each,” he said.

Mo h a m m e d 
Imam, Kogi State 
C ommiss ioner 
for Culture and 

Tourism has donated a five 
million naira worth of rice 
mill to Allah Nagaba Women 
Association (ANWA) in Osuku, 
Koton-Karfe Local Government 
Area of the state.

The commissioner stated 
that the rice mill was donated to 
ANWA to boost rice production 
and support  the current 
agricultural revolution of the 
state government. 

Imam also gave a cash 
donation of N50, 000 to the 
association to start the process 
while encouraging women in his 
constituency to actively involved 
in farming activities.

He said that the high tech 
milling machine is capable of 
processing as much as 50 to 
100 bags of rice per day, stating 
that it will help reduce the stress 
of farmers’ f traveling several 

kilometres from Agbudu to 
other communities to process 
their rice.

“The new direction by 
Yahaya Bello is determined and 
committed to diversifying Kogi 
economy in order to ameliorate 
the suffering of the people of 
the state. We want our people to 
have a sense of belonging to feel 
that this present government 
thinks and cares about their 
well-being. We find this very 
interesting and we will do more 
for them,” Imam said.

Imam also disclosed that 
the state government has 
started signing Memorandum 
of Understanding (MoU) 
with some private investors to 
harness and boost the numerous 
potentials available in the 
tourism sector of the state.

“The Confluence Beach 
hotel has been concessioned to 
a particular investor which has 
already fulfilled all the necessary 
conditions and anytime from 
now MoU will be signed to take 
over the place.”

Kogi commissioner donates 
N5m rice mill to association
VICTORIA NNAKIAIKE, LOKOJA
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E
ffective imple-
mentation of 
local content 
law in the insur-
ance industry 

whereby risks from the 
domestic economy are 
exhausted within before 
it is taken offshore will 
result to strong growth in 
the sector, expert has said.

 Local content law re-
quires that risks emanat-
ing from the local market 
are exhausted before it 
is taking abroad, on the 
approval of the National 
Insurance Commission 
(NAICOM), and this has 
not been effectively en-
forced causing the indus-
try millions of dollars.

According to industry 
watchers, less than 30 per-
cent of the risks in oil and 
gas business are retained 
locally despite the huge 
potential in that industry.

 Isioma Chukwuma, 
managing director/CEO, 
Nigeria Re who spoke dur-
ing an interview at the 
sideline of a two-day Sem-
inar organized by Nigeria 
Reinsurance Corporation 
in collaboration with GIC 
India and South Africa for 
reinsurance staff of un-
derwriting companies and 
brokers in Nigeria, held in 
Lagos said enforcement is 

critical to achieve success 
in industry.

 Chukwuma who did 
not fail to acknowledge 
that the local industry 
does not have the needed 
capacity to retain all the 
risks said “definitely we do 
not have adequate capac-
ity, but what we are saying 
is that the local market 
should make sure that at 
least they exhaust what 
we have”.

“All we are asking is 
that they should give the 
local underwriters, the 
local reinsurers first right 
of refusal to take up their 
capacity before they take 
it abroad”

 She noted that the Na-
tional Insurance Com-
mission (NAICOM) is 
committed to helping the 
industry on this, “they 
have actually issued out 
circulars to the market but 
then, companies are not 
yielding to that circular, so 
what we are having is lack 
of compliance.

“Yes, circulars have 
gone out but how to en-
sure it is strictly adhered to 
is the challenge we are fac-
ing, Chukwuma observed.

S p e a k i n g  o n  f a l l -
ing rates in premium, 
Chukwuma noted that it 
is very unfortunate be-
cause we all know that 
inadequate rates have al-
ways been the challenge. 
“Rates on premiums are 
not charged commensu-

‘Insurance sector growth 
will heighten on effective 
enforcement of local content law’

L-R: Sylverius Okoli, chairman of the Company(5th left); Kasmir Azubuike, managing director/CEO, Afriglobal 
Insurance Brokers Limited and Segun Farinu, representing the Commissioner for Insurance, National Insurance 
Commission (NAICOM), all, cutting the launch cake to mark arrival of Afriglobal Insurance Brokers Limited as other 
industry stakeholders watch in excitement.

P
restige Assurance 
Plc, a member of 
New India Assur-
ance Co. Ltd has 

successfully operated in the 
Nigerian insurance industry 
for 65 years, weathering all 
storms, offering consumer 
needs and creating share-
holder value.

The company, which be-
came more popular recently 
following successful set-
tlement of Dana Air Plane 
crash claims to the tune of $ 
42 million on legal liability, 
alongside other co-insurers 
and foreign reinsurers says it 
has contributed immensely 
to the development of the 
industry and the economy 
as whole.

Prestige Assurance was 
established in 1952 as a 
branch office of The New 
India Assurance Co Ltd, 
which is one of the leading 
insurer in the Afro-Asian re-
gional block with presence 
in 28 countries. Though The 
New India Assurance Co 
Ltd has 69.5 percent equity 
shareholding in Prestige 
and shareholders’ fund in 
excess of N6.2 billion, it has 
a 97 percent Nigerian work-
force, the company said.

Balla Swamy, managing 
director/CEO of Prestige 
Assurance Plc speaking at 
the Company’s anniversary 
dinner in Lagos said its 65 
years of existence in the 
Nigerian insurance market 
which counts and identifies 
it as one of the early birds in 
the virgin industry has been 
one of mixed feelings.

“As a developing mar-
ket, the challenge has been 
enormous. The experience 
has been influenced by 
many factors ranging from 
Political, Economic, Social, 
Technological, Religion, 
ever changing government 
policies, regulatory pro-
nouncements as well as 
other market-oriented is-
sues peculiar to the indus-

try, including the role of the 
brokers who are indeed the 
main industry drivers.”

Swamy said that in its 
commitment to continue to 
add value to its customers, 
the company has developed 
a new product called Pres-
tige Overseas Mediclaim 
Policy (POMP).

“Today, we will be unveil-
ing an innovative product 
named Prestige Overseas 
Mediclaim Policy (POMP), 
out of our array of prod-
ucts in line with our focus 
to drive superior financial 
performance through excel-
lent and innovative service 
delivery, which has a lot to 
offer the Nigerian Insurance 
Market.”   

“We have packaged the 
product with multiple ben-
efits and with vast potentials 
tailored to bridge the gap 
between travel and health 
insurance as obtainable in 
developed Economies.  This 
is a product with living ben-
efits of high flexibility, which 
considerably put on focus, 
all categories of people in 
the society while essentially 
delivering their insurance 
risks protection and finan-
cial planning needs.”

Swamy said the com-
pany has made inroads by 
investing in information 
technology. It was our de-
sire to make our operation 
seamless and insurance un-
derwriting simpler and easy.

Hassan Usman, chair-
man of the company said 
celebration of this anni-
versary and launch of the 
new product is resolve to 
continue to make Prestige 
among the leading insur-
ance companies in Nigeria.

“We shall continue to in-
vest in our people, product, 
technology for service excel-
lence and good customer 
relations, while remaining 
committed to complying 
with all regulatory require-
ments.

Stories  by 
ModeStuS  AnAeSoronye

Prestige Assurance celebrates 65 years 
of successful business in Nigeria

L-R: Ramas Wamy, DGM, General Insurance  Corporation of India(GIC); Isioma Chukwuma, managing director/
CEO, Nigeria Reinsurance Corporation (Nig Re); Zeeshan Ahmad, chief underwriting officer, GIC; Esther Ajayi, 
admin/HR,  Nig Re and Yele Akinlabu, executive director, marketing and customer loyalty Nig Re at a seminar 
organized for insurance companies reinsurance managers by Nigeria Re in partnership with GIC India and South 
Africa in Lagos.

rate with the exposure, 
so we find a situation 
where the claims are oc-
curring but we have not 
charge commensurate 
premium.”

She however noted that 
luckily, the Professional 
Reinsurers Association of 
Nigeria (PRAN) is coming 
up again and will look at 
a  strategy to address the 
issue of rates.

“Recently we are tak-
ing steps to make sure 
that PRAN comes back 
because we are concerned 
about the current down 
turn of the premiums.”

“Claims are going up 
and rates are not ade-
quate to compensate for 
all these. So PRAN,  is 
taking a stringent step to 
ensure that adequate rates 
are charged and that they 
are going to set out mini-
mum rate which we hope 
that the market is going to 
follow.”

“It will be in the best 
interest of everybody. The 
participants are also cry-
ing that rates are not ade-
quate but because of com-
petition we find them still 
cutting rates, even when 
it is no longer profitable”.

We are hoping that 
some form of sanity is 
restored in the market 
before PRAN finally takes 
its rightful position in the 
market.

 On why Nigeria Re 
organized the training, 

Chukwuma observed that 
as a reinsurance company, 
one of its services is to 
render or provide training 
for her cedants.

“I’m sure you know in 
the past, Nigeria Re was 
noted for regular training 
of cedants. For years now 
we haven’t done that so 
we think that the time has 
come for us to provide this 
training for our underwrit-
ing partners.”

“This particular session 
has been targeted for the 
reinsurance managers, 
and so luckily we had to 
do it with GIC India and 
South Africa.

According to her, the 
training is the beginning 
of a reawakening of the 
customer confidence in 
Nigeria Re’s capacity.

She said the training 
will enable them have 
more knowledge and 
when they are knowledge-
able about what they are 
doing Nigeria Re will ben-
efit from it. “We will do 
better underwriting and 
less claims will hit the 
market; less claims will 
come to the reinsurance. 
So on the long run it’s a 
win-win situation which 
everybody.”

“Companies will do 
profitable business be-
cause they are more aware 
and knowledgeable of 
what they do and the re-
insurance will also write 
profitable businesses.”
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Afriglobal unveils new identity, looks 
beyond Nigeria for business

A
friglobal Insurance 
Brokers Limited for-
merly Afribank In-
s u ra n c e  Br o k e r s , 
Mainstreet Insurance 

Brokers and lately SkyBank In-
surance Brokers has unveiled 
a new identity and vision that 
would make it a global insurance 
broker, offering services within 
and outside Nigeria.

 The company, which prides 
itself as number five insurance 
broking firm in Nigeria, says it 
has what it takes to compete 
with any broker within and out-
side Nigeria.

 Casmir Azubike, manag-
ing director/CEO of Afriglobal 
who spoke during an interview 
at the unveiling of the com-
pany at its corporate head 
office along Gbagada Oshodi 
Expressway in Lagos said it 
has with it over 30 years expe-
rience as a broking company, 
having acquired skills and 
competences to deliver ex-
ceptional insurance and risk 
management services.

On the company’s new vision 
he said “our vision is very wide 
having seen it all from three dif-
ferent banks. In the past, we tried 
to run but had some restrictions, 
but today those restrictions are 
gone and we are now ready to 
run and very freely”.

 “Our mission therefore is 
to run a very strong insurance 
broking company that will stand 
tops in the country, and effec-
tively play in the international 
market.”

Azubuike said the company is 
capitalised well over and above 
the minimum statutory capital 
required with an asset base 
also among the highest in the 
insurance broking industry; 
and armed with professional 
indemnity insurance almost 

100 percent higher than the 
prescribed limit

 He observed that insurance 
business in Nigeria grown and 
has the capacity to pay huge 
claims on like what obtained 
in the past when underwriters’ 
capital was inadequate. “I can 
confirm to you that the industry 
has come of age and have the 
capacity to sustain and help 
businesses and the economy to 
grow”.

 “We operated with the Af-

International General Insur-
ance (IGI) Holdings Limited 
has that the gross written 
premiums of $138.1 million 

was recorded for the first half 
of 2017 as compared to $126.8 
million for the comparative 
period, an increase of 9 percent. 
Net profits amounted to $14.8 
million in H1 2017 as compared 
to $19.8 million for the first half 
of 2016.

Overall, the Group reported 
a growth in total assets of 0.7 
percent to $824.2 million as of 
the first half of 2017 from $818.5 
million as at the end of 2016. In 
addition, the Group saw growth 
in shareholder equity of 3.8 per-
cent to $322.9 million in the first 
half of 2017 from $311.2 million 
as at the end of 2016.

Net incurred claims de-
creased from $35.6 million in 
the first half of 2016 to $33.98 
million in the first half of 2017. 
Investments income rose to 
$7.9 million in the first half of 
2017from $5.1 million in the 
comparative period.

Commenting on the results,  
Wasef Jabsheh, vice chairman 
and chief executive officer 
of IGIH, said: “The business 
played to its technical strengths 
in underwriting and performed 
well as a result. We have re-
mained focused on executing 
our strategy of disciplined and 
prudent underwriting during 
a challenging period in the 
market, and have stuck to our 
reputation for taking pricing 
decisions that reflect the reali-
ties of the market.”

The news follows Standard & 
Poor’s confirming its ‘A- Stable’ 
rating for IGI’s financial strength 
in July, and A.M. Best uplifting 
IGI’s rating to ‘A-Positive’ from 
‘A-Stable’ in August.

“The business is entering 
an exciting period in its his-
tory,” said Jabsheh. “We are 
moving forward with a clear 
strategic plan to profitably grow 
our business by enhancing our 
geographic platforms and ex-
panding lines of business and 
underwriting teams.”

IGI Holdings 9% 
GWP for H1 2017

ribank brand for about 20 years 
under the parentship of Afribank 
and when Afribank became 
Mainstreet Bank in 2011, our 
company name was changed 
to Mainstreet Bank Insurance 
Brokers Co. Ltd, to reflect our 
new ownership.

When Skye Bank acquired 
Mainstreet Bank in 2014, we 
came as new owners of the 
compny”

“In compliance with the 
CBN directive to Banks in 

Nigeria, to either operate a 
holding structure or divest 
from their subsidiaries, Skye 
Bank commenced divestment 
exercise from all her subsidiar-
ies in May 2016.”

And having accomplished the 
acquisition requirements and 
processes, it became necessary 
that we drop the name – Main-
street Bank Insurance Brokers 
Co. Ltd and take a new name 
that would depict our total inde-
pendence and new vision

 “Our painstaking efforts 
paid off, as we succeeded in 
securing partners who share 
our vision of an insurance 
broking company of interna-
tional standard that can play 
prominence both at local and 
international levels.

 He said the positive implica-
tion of this, is that the company 
is moving into the new company 
with the same people, better 
experienced, very competent in 
our field of business and profes-
sionally qualified.

“Our human capital hence, is 
our greatest asset and so we can 
therefore assertively declare that 
that we still remain champions 
in the provision of quality risk 
advisory and intermediation 
services to the insuring public.”

Segun Farimu who repre-
sented the commissioner for 
Insurance said sky is the limit of 
the company, urging it to model 
its character and relationship 
with all stakeholders to bring the 
positive side of the new identity.

PEFON inducts new members

The Professional Excel-
lence Foundation of 
Nigeria(PEFON) , a body 
founded by Bailey Dipo, 

former commissioner for Insurance 
has inducted new members into 
the Organisation.

During the induction and 
investiture ceremony in Lagos, 
Bailey said that the founda-
tion was committed to helping 
youths to be professionally 
qualified because and  increase 

their chances becoming em-
ployed.

Bailey said, “We already have 
a committee in place to help the 
youths in that regard and we are 
planning to have a conference for 
professionals later in the year.”

He said that the objectives of 
PEFON are to identify Nigerian 
professionals at home and abroad 
who may wish to be part of the 
foundation, and to recognize those 
among them who have excelled in 
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L-R:  Sarbeswar Sahoo, executive director, Prestige Assurance Plc; Balla Swamy, managing director; Siddharth Pradhan, director; 
Gopalan Raghu, director;  Subbu Ramesh, second secretary, High Commssion of  India, Lagos; Enpee Group, group finance director; 
KLM Rao and Muftau Oyegunle director, at the 65th year anniversary celebration of Prestige Assurance Plc & official launch of Prestige 
oversea mediclaim product in Lagos recently.

L-R: Ifeanyi Atueyi, member, Board of Trustees, Professional Excellence Foundation 
of Nigeria; Ibikunle Ogunbayo, chairman of the Occasion and  Ike Ugwu, one of the 
Inductees  at the  PEFON Induction and Investiture of the Distinguished Fellows in Lagos

their chosen professions.
Bailey said the foundation has 

the objective to recognise indi-
viduals, who though do not possess 
professional qualifications, have 
established conglomerates that 
have employed a large number of 
professionals.

He also said that PEFON plans 
to raise scholarship fund to assist 
the young ones to study and be-
come professionally qualified.

Wherever possible, he said it 
plans to assist the professionally 
qualified to be employed and to 
recognise fora to seek ways of de-
veloping Nigeria’s future.

According to Bailey, the profes-
sionals have a lot to contribute in 
fostering the growth and develop-
ment of Nigeria.

Some of the new inductees 
during the event are Emmanuel 
Iwuanyanwu, an investor with 
business empire in different sec-
tors within Nigeria and abroad; 
Ike Ugwu, who is the chief execu-
tive officer of Pharmacare Support 
Group, a community of pharmacy 
and retail chain;  Olasheni Ibiwoye, 
a senior partner with Messrs Bayo 
& Co, a law firm;  and Ismail Agaka, 
who is a general manager, Social 
Security Development Department 
among others.
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As 75% Lumpsum Withdrawal Bill threaten 
retirees sustenance in retirement

R
etirement is a very 
critical stage in the 
life of every individual 
because it marks a 
time when one no 

longer have the capacity to do ac-
tive work. So the personfalls back 
on whatever savings he or she 
has made while working for sus-
tenance and survival at old age.

The challenge therefore of 
being able to meet up with basic 
expenses including food, health-
care, social needs and family 
sustainability underscores why 
planning for retirement is ex-
tremely important.

The level of preparation in 
terms of the amount of money 
or resources available at this time 
determines how comfortable 
the person will be in retirement, 
meaning that the more money 
you have as savings for exam-
ple in your Retirement Savings 
Account (RSA) as in the case of 
Contributory Pension Scheme 
(CPS), the better for the retiree.

This will determine how much 
the retiree is able to earn monthly 
or quarterly as pension payout, 
either in programme withdrawal 
or annuity.

Therefore, the current Bill 
before the National Assembly 
being sponsored by AliyuWama-
kofrom Sokoto North Constitu-
ency, which seeks to pass a law 
“For An Act To Further Amend 
The PRA 2004 To Provide For 
Definite Percentage A Retiree Can 
Withdraw From His RSA And For 
Other Matters Related Thereto” 
has become a source of concern 
for those in the know.

The Bill if allowed to stay 
permits retirees to withdraw a 
definite rate of 75 percent of the 
value of their RSA upon retire-
ment, leaving only 25 percent 
to be spread over their expected 
years of retirement as periodic 
pension payments.

The arguments put forward 
by the sponsor of the Bill include 
the fact that the current lumpsum 
payouts are not sufficient and it 
is the contributors’ savings, so 
they should have a right to ac-
cess the bulk of it at retirement. 
This flawed thinking according 

cept of pension payment un-
der the Contributory Pension 
Scheme.”According to them, it is 
pedestrian to assume that lump 
sum should be fixed, rather, 
what should be implemented is 
a minimum replacement ratio as 
monthly pensions.”

 Accordingly, the retiree should 
keep an amount that can procure 
an amount of monthly pensions 
as replacement of salary over 
an expected life span. Whatever 
remains over that amount may 
be taken as lump sum. The cur-
rent replacement ratio under the 
Contributory Pension Scheme is 
50 percent of last pay by virtue 
of the PRA 2014 and regulations 
issued by the National Pension 
Commission.

One of the objectives of the 
CPS is to assist improvident in-
dividuals by ensuring that they 
save in order to cater for their 
livelihood during old age. The 
proposed amendment would 
mean leaving only 25 percent 
to be spread over the lifespan of 
the retiree, which may be longer 
than 20 years, thus giving meagre 
monthly pensions below the cur-
rent replacement ratio of a mini-

mum of 50 percent of last pay.
It is therefore doubtful if the 

25 percent balance in a retiree’s 
RSA, after deduction of 75 per-
cent lump sum, would, if spread 
through the retiree’s expected life 
span, be adequate to reasonably 
cater for his livelihood during old 
age. Accordingly, the proposed 
amendment would only result in 
the depletion of the RSA without 
regard for the retiree’s continued 
subsistence, thereby impoverish-
ing retirees.

PenOpobserved that the pro-
posed amendment will under-
mine the objective of pension 
reform seeking to ensure workers 
save to cater for their old age. 
“Retirees will become targets 
for unscrupulous business op-
portunities due to their lack of 
experience in handling or invest-
ing such bulk sums, will spend 
the money quickly and return 
to dependency and insecurity. 
Indeed, retirees will be forced to 
return to active life rather than 
retirement, thereby reducing 
their life expectancy.”

The proposed amendment 
PenOp stated will also negatively 
impact on the economy by draw-

ing large amounts out of the pool 
of pension assets.

“A 75% lump sum payment 
upon retirement is never the case 
in ALL jurisdictions operating the 
Contributory Pension Scheme 
the world over.”

According to the operators, the 
title of the Bill makes reference to 
a definite percentage while the 
explanatory memorandum states 
the Bill seeks to provide succour 
to retirees regarding delays and 
other difficulties they encounter 
in withdrawing from their RSAs. 
“There is a mismatch in the ob-
jectives of the Bill based on this 
variance. Section 2(a) of the Bill 
seeks to amend Section 7 (1) of 
the PRA 2014 by inserting the 
words “or retires, disengages or is 
disengaged from employment as 
provided under Section 16(2) (a) 
and (b) of this Act” immediately 
after the phrase “whichever is lat-
er”. “However, this already applies 
in the PRA 2014 and therefore is 
unnecessary. Section 2(c) seeks 
to exclude persons who, before 
the age of 50 years, disengage or 
are disengaged from employment 
and are unable to secure another 
employment within four months 
in accordance with the terms and 
conditions of employment from 
accessing their RSA.”

“It is noted that such persons 
are only allowed to withdraw an 
amount of money not exceeding 
25 percent of the total amount 
in the RSA to aid in any hardship 
they may be experiencing. The 
proposed amendment would be 
unfair on an employee who duly 
retires under these conditions.”

The operators insist that,  it 
is clear that this Bill is not well 
thought out, shows limited un-
derstanding of the innate long 
term benefits of Pensions for 
retirees and if passed will sig-
nificantly defeat the purpose of 
pension reform in Nigeria.

“It will most probably lead to 
widespread cases of dependent 
retirees, who, having received the 
larger part of what they had saved 
up for retirement in lumpsum, 
soon dispose it sub-optimally, 
and are left with little or no fall-
back position.”

to industry watchers,highlights 
the very justification behind a 
Contributory Pension Scheme 
accepted globally which is the 
‘Intertemporal Myopia’ (FIAP 
Pension Notes, 2017).

This means that individuals 
are unable to anticipate the gam-
ut of needs they will experience 
in their old age and therefore 
have a preference for immedi-
ate gratification and heightened 
consumption immediately they 
attain retirement age. A properly 
structured pension system such 
as the CPS, seeks to protect retir-
ees and contributors alike from 
this lack of foresight, providing 
them with sufficient, steady, 
stable income to avoid poverty 
in old age.

It also prevents or reduces 
the likelihood of them becom-
ing a burden to the society and 
government further down the 
road.

The proposed Bill according 
to the Pension Fund Operators 
Association of Nigeria (PenOp) is 
therefore faulty on so many levels 
due to the following reasons:

“The proposal is based on a 
misunderstanding of the con-
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Committee’s achieve-
ment

W
e were ap-
p o i n t e d 
about a year 
ago into the 
committee 

and we had an in-house train-
ing for our members to bring 
them up to date with the 
sector. We were also trained 
at the Institute of Legislative 
Studies before having a 2-day 
stakeholders’ conference in 
Lagos.

We have been able to put 
eight Bills together and they 
have passed the first and sec-
ond readings. The Bills have 
gone through public hearing 
and we have finished with the 
technical committees. We are 
hoping that when we resume 
in September from recess, 
those Bills will be passed into 
laws.

 The Bills
We reduced the eight pro-

posed Bills to five because 
some were saying the same 
thing. There is Ports and Har-
bours Bill, which will replace 
the old NPA Act as well as NPA 
amendment, which we are 
repealing. This counters the 
relevance of the NPA amend-
ment. The implication is that 
we are going to protect what 
should have been protected 
during concession in 2006.

The port concession that 
happened in 2006 was fan-
tastic but there was set back 

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business
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We need clear transport policy to guide 
passage of maritime bills - Rep

to some extent because the 
basic laws that were meant 
to protect the terminal op-
erator, the cargo owner and 
even Nigeria, were not there, 
and those are the laws we are 
making now.

This provided room for 
some terminal operators to 
catch in on and undercut 
Nigeria because we gave out 
our house without any agree-
ment protecting us.  We are 
not regretting totally though 
because we feel that it would 
have been worse if the port 
was not concessioned.

The same thing happened 
with NIWA Act and that took 
care of two Bill. There was a 
Bill on shipping policy, which 
has to do with NIMASA but 
NIMASA Act has taken care 
of that. So, we are left with 
five Bills that are going to be 
enacted into laws.

For the Council for Regu-
lation of Freight Forwarding 
of Nigeria (CRFF), we are 
saying that operators can-
not be like touts. We need to 
train those who want to work 
on the cargo system from the 
point of loading till it reaches 
the end user and there must 
be regulation to protect the 
cargo as well.

On fishing policy, we wel-
come foreigners but we want 
to protect our country and 
give indigenous operators a 
change. This was why we are 
amending the fishing policy. 

Then, the cabotage has been 
an ongoing war between NI-
MASA and NIWA especially 
in area like where NIMASA 
stops and NIWA starts? If we 
want to develop our indig-
enous cargo, the man that is 
building a boat in Bayelsa or 
Warri has to be protected the 
same way we are going to pro-
tect the man who is putting it 
on the international waters.

We also have a bill on Ease 

Doing Business in Nigeria, 
which has gone far before the 
Executive started putting its 
policy together. But, we are 
in support of that because we 
are not competing.

In the case of NIWA, we 
are not amending the NIWA 
Act but repealing it. We are 
enacting a brand new law 
to transform NIWA into an 
entity that can attract private 
sector driven investment.  

Patrick Asadu is the chairman, House of Representatives Committee on Marine Transport, Ports and Harbours. In this interview with some select 
journalists on the sideline of an international conference and exhibition organised by the Nigerian Inland Waterways Authority (NIWA) in Lagos 
recently, spoke on the need for the Federal Government to develop national transport policy and other issues. AMAKA ANAGOR-EWUZIE was there.

NIWA needs to compete with 
the NPA because is huge 
given the inland waterways 
access to 28 states and Abuja. 
So, organisation like NIWA 
should not be begging gov-
ernment for funds because a 
lot of people depend on the 
waterways for movement.

The absence of regulation 
and clear-cut understanding 
of the law has created room 
for all-comers affair. So, we 
think that the laws must be 
reviewed. These were out-
come of the stakeholders’ 
meetings we had and I don’t 
have any doubt that those 
Bills are going to become laws 
that will redefine the future 
of maritime trade in Nigeria.

 Maritime workers pro-
test

We read about people go-
ing to protest and threatening 
to shut down the ports if we 
make laws. In democracy, you 
don’t talk like that. If you don’t 
agree with any particular law, 
you will explain your own 
viewpoint and hear my own 
viewpoint, and we keep on 
engaging until we arrive at a 
decision.

It is established in law that 
you can’t stop the legislature 
from making laws and no arm 
of government would. But 
then, Nigeria is structured 
well because each of those 
protesting, have a representa-
tive in the National Assembly, 
and they can just go to their 

Reps and say they are not okay 
with the Bill that is if you can-
not come to the committee, 
which is there for you.

We need to stop our goods 
from going to neighbouring 
ports because we know what 
it means to our economy.

 Targeted objectives
We have more than 80 

laws and some are obsolete 
that they don’t even apply to 
Nigeria anymore. Those key 
reform bills that will drive 
the sector will be enacted 
into laws with stakeholders’ 
consent. Those of us in the 
parliament, we are hoping 
to leave a better legislative 
framework than what we met.

One thing that needs to 
be addressed also is the fact 
that the executive, not just 
the APC-led executive alone, 
has not been able to come out 
with a clear transport policy. 
Now, when you are making 
a law without a guide to the 
policy from the executive, 
you are likely to make a law 
the executive will disagree 
with. So, we should keep on 
encouraging the executive to 
come out with a clear policy 
on the transportation sector.

The Nigerian transport 
policy has been going back 
and forth but we want the ex-
ecutive to sign something and 
give to us. So, that people will 
propose for laws or amend-
ment with the direction of 
government in mind.

Patrick Asadu

Manufacturers seek LADOL’s support on human capital development  

Frank Jacobs, President 
of Manufacturers As-
sociation of Nigeria 
(MAN) has described 

the Lagos Deep Offshore Lo-
gistic Base (LADOL) Free 
Zone as a haven for invest-
ment and job creation.

 Jacobs, who was on facil-
ity tour of the base with his 
team recently, commended 
the efforts of promoters of 
LADOL to help industrialise 
the country, adding that their 
visit will create opportuni-
ties for members of MAN 
as regards to human capital 
development.

“I am really inspired and 
delighted with what I have 
witnessed and I know that 
cooperating with LADOL 
will be of great benefit to our 
members, who are looking 
to set up manufacturing fa-

cility in LADOL Free Zone. 
I want to assure you that 
MAN is ready and willing to 
explore all areas of collabora-
tion with your organisation 
so that together we would 
improve the industrial land-
scape of Nigeria,” he said.

According to him, the 
LADOL up-skilling Academy 
creates opportunity for mem-
bers of MAN to equip their 
workers with the practical 
skills, knowledge and entre-
preneurial tools. “I know that 
MAN and LADOL can work 
together on work integrated 
learning initiatives.”

 On the key role of manu-
facturers in driving local con-
tent, Vassily Barberpoulos, 
chairman, MAN Local Con-
tent Group, said there should 
be more interaction and syn-
ergy between manufacturers 

Hassan Bello (4l), executive secretary of the Nigerian Shippers Council (NSC) flanked by some executive 
members of the Council and a delegation from the Association of Maritime Truck Owners (AMATO) led by 
Remi Ogungbemi, its chairman, when the association paid courtesy visit to the Council’s in Lagos recently.

manufacturing products so 
that there would be competi-
tion that will affect exports 
and be a catalyst for industri-
alisation.”

Jide Jadesimi, executive 
director, Business Develop-
ment of LADOL said “LADOL 
is committed to infrastructure 
and human capital develop-
ment. We are ready to work 
with key stakeholders like 
MAN to train trainers from ex-
isting vocational institutions 
throughout Nigeria in the 
LADOL up-skilling academy. 
We encourage manufacturers 
in Nigeria and foreign inves-
tors to set up in the LADOL 
Industrial Free Zone.

This, according to him, 
will boost the local content 
initiative and increase exports 
and also industrialize our 
economy.

 

and fabricators across Nigeria. 
“MAN can be able to assist 
manufacturers because many 
manufacturers do not see the 

opportunities in Local Con-
tent. So, we can help them 
to see the opportunities and 
mentor them on how to tap 

into them.”
 “The objective of Local 

Content is to develop our in-
dustry and have more people 
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Old-school Infin-
iti concept with 
modern heart
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Nissan to launch 
refreshed, better-
value Micra

NRC moves to 
check impedi-
ments along cor-
ridors
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Auto shows struggle as brands shift investment

T
he relevance of auto 
shows as a showcase for 
brands and new model 
debuts is being ques-
tioned as automak-

ers are increasingly holding their 
own events or choosing to attend 
smaller, but more diverse, interac-
tive showcases events such as the 
UK’s Goodwood Festival of Speed.

The shift is underlined by the 
list of brands that will skip next 
month’s Frankfurt auto show. The 
absentees will include Peugeot, 
Fiat and seven other marques that 
account for 20 percent of all sales 
in Europe.

Automakers are making the 
change because it is becoming in-
creasingly difficult for their brands 
to justify the huge amount of 
money spent to take part in a major 
auto show when they measure that 
investment against the perceived 
effect on sales, said Ian Fletcher, 
principal analyst for IHS Markit. 

“I would question what the 
translation rate is between at-
tendance on public days to trans-
actions   and bet most customers 
now are happier to do research 
online,” he said.

The static, hands-off nature 
of auto shows held in convention 
centers is being challenged by 
more vibrant outdoor events that 
provide more entertainment for 
potential customers. At the Good-
wood Festival of Speed, brands set 
up their stands in a parkland set-
ting and attempt to lure show-go-
ers who are primarily there to see 
historically significant race-cars 
driven at high speeds by famous 
drivers.

“The manufacturers are very 
keen to find different ways of 
showing their products and we’ve 
been part of that change,” Good-
wood Festival of Speed organ-
izer Lord March told Automotive 
News Europe.

The event draws about 200,000 
visitors compared with the 931,700 
people who attended the 2015 
Frankfurt show, but Goodwood’s 
reach on social media is greater, 
March said.

“It’s all about the content even 
as manufacturers are pushing out 
well over 1 million hours of down-
loaded video. There is lot of noise 
around what you are doing,” he 
said. 

He also estimates it costs au-
tomakers about three times less 
to participate at Goodwood than 
at a big auto show. Renault, for in-

stance, spent less than $1.3 million 
to participate at this year’s event, a 
source within the company esti-
mated.

Rule No. 1. Automakers also 
worry they won’t stand out in the 
frenzy of a traditional auto show. 
“The challenge is that you’ve got 
so many manufacturers with so 
many messages, it’s a violation 
of the communication rule No. 
1, which is: be single-minded,” 
Roelant de Waard, head of sales 
and marketing at Ford of Europe 
said.

Ford now typically focuses 

on one message, for example, its 
Vignale luxury trim line, or perfor-
mance-oriented cars. The rules are 
different for shows and regions. For 
example, Ford’s de Waard likes the 
annual Geneva auto for its restric-
tion on spend, which ensures no 
one automaker can dominate visu-
ally. “It means the message has to 
be about brand and product,” he 
said. Unlike Frankfurt or Europe’s 
other major show, Paris, Geneva is 
also on neutral ground where no 
local automaker dominates.

Automakers are increasingly 
holding their own events. For ex-
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ample, the Jaguar Art of Perfor-
mance tour held in the U.S. and UK 
travels the country giving custom-
ers the chance to drive new cars.

Ford holds Go Further events 
where it introduces new models 
to media and dealers. The most 
recent, held in Cologne, Germany, 
last year, hosted 2,500 people. In 
June, Audi brought 2,000 media 
and dealers to an event complete 
with an auto show-style display in 
Barcelona based around the reveal 
of the A8 flagship sedan. Said an 
Audi spokesman: “It cuts out the 
noise of an auto show.”

Last Thursday, BMW 
unveiled the new Z4 
Concept sports car 

at the 2017 Pebble Beach 
Concours d’Elegance in 
Monterey, California. The 
stylish new concept is the 
automaker’s interpretation 
of what the purebred sports 
car of the future should be.

“The BMW Concept Z4 is 
an all-out driving machine,” 
BMW Group senior vice 
president of design Adrian 
van Hooydonk said in a 
statement.

“Stripping the car back 
to the bare essentials allows 
the driver to experience all 
the ingredients of motor-
ing pleasure with supreme 
directness. This is total free-
dom on four wheels.”

However, the reality is 
that, the Z4 Concept is re-
ally a thinly veiled precursor 
to the upcoming produc-

The Mercedes-Maybach 
6 Cabriolet concept car 
looks very appropriate 

parked next to the open sea. 
Designers clearly looked to wa-
tercraft rather than cars for in-
spiration. 

The long two-seater was on 
display in at the Pebble Beach 
Concours d’Elegance in Califor-
nia last Sunday, with the crash-
ing surf of the California coast-
line will be its backdrop.

With its long nose, tapering 
tail, sparkling blue paint and 
bright white and wood interior 

Mercedes unveils, super-long luxury convertible

…As Peugeot, Fiat, others skip next Frankfurt event

The car is electrically pow-
ered, according to Mercedes, 
with a total output of 750 horse-
power from four electric motors. 
Although it has only two seats, 
the Cabriolet is 20 feet long. 

BMW’s next great 
sports car debuts

The batteries are in the floor so, 
under the hood, there’s storage 
space for luggage and tools. The 
big convertible rides on huge 24-
inch wheels.

Mercedes-Maybach is Mer-
cedes’ ultra-luxury brand, which 
produces vehicles that are more 
luxurious and exclusive than 
models upon which they’re 
based. There are versions of the 
S-class sedan, the S-class Cab-
riolet and the G-class SUV.

The Pebble Concours 
d’Elegance, which takes place 
on California’s central coast, 

is generally regarded as the 
world’s most prestigious classic 
car show. Wealthy collectors are 
invited to show their best cars at 
the annual event, which attracts 
auto enthusiasts for a week 
of auctions, races and other 
events. There are 4 electric mo-
tors under the hood, plus space 
for luggage.

At last year’s Pebble Beach 
event, Mercedes showed the 
Mercedes-Maybach 6 Coupé, a 
hard-top car that was nearly as 
long and powerful as the Cab-
riolet.

the Mercedes-Maybach 6 Cabri-
olet looks very much like a road-
going sport yacht. The car is in-
tended to show the “ultimate in 
luxury of the future,” according 
to Mercedes’ announcement.

tion Z4 sports car that is ex-
pected to launch sometime 
in 2018. And at first glance, 
the new Z4 certainly looks 
promising.

BMW’s signature kidney 
grills and the shark nose 
front end have both been 
updated for Z4 duty. Much 
of the front fascia bears a 
strong resemblance to the 
Concept 8 that the company 
debuted in May. That car 
will soon become the pro-
duction 8 Series coupe.

The production Z4 is a 
joint project between BMW 
and Toyota. The platform 
will also underpin a Toyota 
sports car that’s expected to 
be the long-awaited succes-
sor to the Supra.

According to Car and 
Driver, the Z4 will be pow-
ered by a 3.0 inline-six-cyl-
inder engine with as much 
as 360 horsepower on tap. 
Fortunately for enthusiasts, 
it is expected to be available 
with a traditional manual 
transmission. The Toyota is 
rumoured to be only avail-
able with an automatic.



Old-school Infiniti concept with modern heart
…Reimagining the past, reinventing the future 
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A
utomotive engi-
neers are just as 
fond of playing the 
‘What if’ game as 
we are, although 

they tend to go into a lot 
more detail. This sleek, open-
wheeled electric retro-road-
ster prototype, revealed at the 
2017 Pebble Beach Concours 
d’Elegance, is the result of just 
such a game.

This prototype is a re-imag-
ining of a 1940s racing car with 
a modern heart, just as they 
built them back in the day by 
hand as an after-hours ‘pas-
sion project’ that eventually in-
volved people from right across 
the Nissan group.

The Infiniti Prototype 9 is 
actually a runner, powered by 
a prototype electric motor and 
battery from Nissan’s advanced 
powertrain department - in 
contrast to the traditional ma-
terials and techniques used to 
build the chassis and running 
gear, including steel body pan-
els hand-beaten by a team of 
old-school craftsmen.

As explained by Alfonso 
Albaisa, global design senior 
vice-president ,  “It started as a 
discussion. What if Infiniti had 
built a race car in the 1940s? If 
you imagine an open-wheeled 
Infiniti race car on the famous 
circuits of the time, what would 
it look like?

“The open-wheeled racers 
of the time were elegant and 
powerful, with a wonderful 
purity of purpose. Yes, it’s an 
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automotive fantasy, but the 
idea caught our imagination 
enough to put pencil to paper’’.

“Prototype 9 represents a 
commitment to a romantic 
notion of our heritage,” Abaisa 
said. “It’s been a labour of love; 
our people were completely 
invested in the project; they 
worked on it in their own time 
and the details and features 
came from them’’.

Albaisa created a sketch of 
the imaginary car, with aero-
nautically-inspired bodywork 
crafted in bare sheet metal, 
and shared it with a few close 
colleagues - but the idea soon 
spread among the design team. 

Each person who saw it 
wanted to add their own contri-
bution, such as the shape, design 
and materials for the cockpit, and 
many were saying, it deserved to 
be more than just a drawing.

The clay modelers at the de-
sign studio in Atsugi built sev-
eral scale design studies, and 

Nissan has issued a 
rather cryptic press 
release about a new 

version of its Micra called 
the Active, which it plans to 
launch in South Africa on 
September 22.

While Nissan’s all-new 
Clio-based Micra is what 
immediately springs to 
mind, a little digging re-
veals that Nissan actually 
sells a car called the Micra 
Active in India, and it’s a 
face-lifted but de-frilled 
version of the current-gen-
eration Micra.

Even as the information 
available had no accom-
panying pictures, nor did 
it confirm that, this is the 
same Active derivative, it 
certainly implies this with 
phrases like “great value for 
money” and “competitively 
priced” while also harping 
on the low running costs.

With no price made pub-
lic, it is certainly a cut-price 

then a full-size clay model. By 
this stage, word was getting out 
that, there was something very 
special (and very unofficial!) 
going on at the Infiniti skunk 
works; people from other de-
partments came to have a look, 
and volunteered their own 
time to help.

When the production team 
heard about it, they immedi-
ately offered to build a real one, 
so the clay model was secretly 
moved from Atsugi to a back 
room at the Nissan research 
centre in Oppama, just outside 
Yokohama.

A team of master craftsmen 
was assembled to build the 
body from hand-shaped steel 
body panels, wrapped around 
a steel ladder frame. Suspen-
sion is by leading-arm live axle 
with transverse leaf spring at 
the front and a De Dion axle 
at the rear, also with a single 
transverse leaf spring. Even the 
19 inch centre-locking wire-

Nissan to launch refreshed, better-value Micra

contender in some markets. 
While Import duties will 
ensure that the Micra Ac-
tive won’t be as cheap on 
local soil, based on a com-
parison of Indian prices we 
would deduce that it should 
undercut cars like the Toyo-
ta Etios and Suzuki Swift by 
a reasonable margin, while 
(logically) still costing more 
than the Datsun Go.

The Micra Active is pow-
ered by the familiar 1.2-litre 
three-cylinder normally as-
pirated engine, which pro-
duces 56kW and 104Nm.

In recognition of International 
Youth Day, observed annu-
ally in August, Ford Motor 

Company and its local dealer 
Coscharis Motors is providing 
Nigeria youths with useful tips on 
purchasing their first car. Here are 
eight tips that will help in making 
the correct car purchase decision.

Budget: The price tag on 
the car is only a part of the to-
tal cost of ownership. There are 
many additional costs that catch 
many first-time buyers off guard. 
Whilst doing your research and 
deciding which car you want to 
buy, keep the following in mind:

Insurance: How much will 
your car of choice cost to insure? 
Visit insurance websites and 
request quotes to get an idea of 
what you’ll be paying for vehicle 
insurance.

Maintenance/Warranty: 
Most first-time car buyers have 
a very tight budget, but it’s worth 
paying a little more for a decent 
maintenance and warranty plan.

Expected mileage and fuel 
consumption: Many first-time 
car buyers often don’t realise the 
impact fuel costs will have on 
their monthly expenses. If you 
tend to do a lot of driving, you’ll 
need to be very conscious of 
fuel consumption figures whilst 
shopping around.

Research: Research is prob-
ably the most important part of 
buying a new car. Once you’ve 

Car purchase requires patience, 
good research work - Ford 

Road safety matters for discourse at FRSC lecture

narrowed down the type (size 
and use), start looking at your 
available options. Do thorough 
research (company websites, 
reviews, word-of-mouth) and 
narrow it down to a handful of 
options.

Choose your dealer: Finding 
a good dealership is important 
because they are the people who 
will be looking after you and your 
car for many years to come.

Ford’s local dealer in Nigeria, 
Coscharis Motors has 12 major 
dealership outlets across Nige-
ria where you can find a suitable 
Ford vehicle. These dealerships 
include four in Lagos, Ibadan, 
Abuja, Kano, Akure, Port Har-
court, Calabar, Enugu and Uyo.

Specification & Accesso-
ries: Some people find reading 
through specification and ac-
cessory lists a little tiresome and 
even daunting, but many manu-
facturers have brilliant brochures 
you can download. This gives you 
an overview of the most impor-
tant features of the car and will 
also help you narrow down your 
questions for the dealer.

We know it’s tempting to only 
look at the fun stuff such as enter-
tainment features and cool wheel 
options, but it’s best to start with 
safety and comfort features. If 
you choose a car that already has 
excellent standard safety features, 
you will have more room to play 
with accessories.

While local specification 
levels have yet to be con-
firmed, our contact at Nis-
san SA confirmed that SA 
models will be fitted with 
dual front airbags (whereas 
Indian models only offer a 
driver’s airbag). 

Furthermore, Nissan 
press states that, it will 
come standard with a three-
year/90,000km service plan 
and six-year/150 000km 
warranty. The Micra Active 
also has a redesigned interi-
or that appears to be shared 
with the face-lifted Micra.

Topical issues which 
bothers on the five 
pillars of the Decade 

of Action for road safety in 
Africa will constitute parts 
of what will be discussed at 
the 7th annual Federal Road 
Safety Corps (FRSC) lecture 
in Abuja. The event is sched-
uled to hold tomorrow at the 
Banquet Hall of the Presi-
dential Villa.

The acting President, 
Yemi Osinbajo is expected to 
be the Special Guest of Hon-
our, while Adeyeye Enitan 
Ogunwusi, an Oba (Ojaja II, 
Ooni of Ife) is the chairman 
of the occasion.

The Guest speaker at 
the occasion is Jean Todt 
the President of Federa-
tion Internationale de 
l’Automobile (FIA) at the 
United Nation’s Secretary 
General’s Special Envoy for 
Road Safety.

Bisi Kazeem, FRSC’s 
Corps Public Education Of-

spoke wheels are shod with 
period cross-ply competition 
tyres.

The handmade cockpit 
trim, in black leather with red 
stitching, is hand-sewn and 
finished to echo earlier single-
seater racers, with Japanese 
flags stitched into the integrat-
ed head restraints of the deep 
single bucket seat. Switchgear 
is reduced to the barest mini-
mum, with those few made to 
look aircraft cockpit switches.

The steering wheel rotates 
around a fixed central hub that 
houses the instruments, its 
aluminium surface finished by 
engine-turning the old-school 
way, with abrasive media on 
the end of a cork. 

This finish was popular for 
the instrument panels of air-
craft, sports and racing cars in 
the first half of the 20th century 
- but none of the interiors team 
had previously had the oppor-
tunity to try it.

the driving code.
It will also beam search-

light on awareness and edu-
cation of the public, and the 
development of a safety cul-
ture, and lastly, Post-crash 
response which deals with 
onsite care, transport and 
trauma care of injured.

Kazeem stated that 
the Corps Marshal of the 
FRSC,   Boboye Oyeyemi 
expects that the occasion of 
the 7th Annual Lecture se-
ries and the morals gathered 
from it will cascade down to 
all categories of road users in 
Nigeria and in Africa.

Boboye OyeyemiPresident Buhari

ficer, the event will look at 
the five pillars that includes 
Road Safety Management 
which concerns the institu-
tional framework needed to 
implement road safety ac-
tivities, safer roads and mo-
bility that deals with road 
development.

Other areas of discuss is 
safer vehicles which focuses 
on standards, entry and exit 
of vehicles into and from 
countries, safer drivers and 
other road users that ad-
dresses driver training, test-
ing and licensing, driving 
permits and enforcement of 



RailBusiness
NRC moves to check impediments along corridors
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A
uthorities at the 
Nigerian Rail-
way Corpora-
tion (NRC) are to 
adopt proactive 

measures across the coun-
try to prevent cases of rail 
tracks impairments that may 
obstruct its operational ef-
ficiency.

Niyi Alli, Director of Op-
erations, Nigerian Railway 
Corporation, who spoke on 
behalf of Fidet Okhira, Man-
aging Director, while brief-
ing newsmen at the corpo-
rate headquarters in Lagos 
said that, moving forward, 
adequate measures will be 
put in place to avoid the un-
fortunate incident that para-
lyzed the Lagos-Kano train 
movement which led to loss 
of revenue.

The NRC official stated 
that the railway authorities 
are working had to ensure 
regular patrol of the tracks, 
adding even if a disaster like 
that happens, collision or 
train being involved will not 
be possible and the direct 
impact will not be severe. 

He disclosed that the 
resumption of services fol-
lowed a thorough over haul 
of the distressed portion of 
the rail line, adding that, it is 
the intention of NRC to sus-
tain its services to the trave-
ling public while at the same 
time building capacity. 

He regretted the protract-
ed delay in fixing the failed 
portion of the rail tracks as 
quickly as expected, attrib-
uting the cause to the con-
tinuous rain that delayed the 

Around 20 people 
have been killed af-
ter a train derailed in 

northern India and caused 
carriages to slam into each 
other. Rescuers and lo-
cal people worked into the 
night searching for survi-
vors in the overturned and 
mangled carriages, some 
piled on top of each other. 

The death toll in the 
northern state of Uttar 
Pradesh was expected to 
rise, officials said. At least 
eight carriages derailed in 
the crash close to Muzaf-
farnagar, about 80 miles 
(128 kilometers) north of 
the capital New Delhi, as 
the train travelled towards 
the Hindu holy city of 
Haridwar.

Train crashes are fre-
quent in India, which has 
the world’s fourth big-
gest rail network. Poor 

repairs which impacted on 
scheduled train services. 

In his words, ‘’ We have 
put in place, what we call 
wet season control that look 
out for wash out areas from 
time to time’’. So these are 
the steps that we are taking 
and obviously we are look-
ing at other wash out areas 
or potential wash out areas 
where there may be a risk 
of any rain falling and im-
pacting on our tracks. We 
are taking all the necessary 
steps to ensure that those 
things are minimized in our 
train service’’.

Reacting on the neglect 
of the normal inspection of 
railway lines where periodic 
checks are carried out as a 
precautionary measure and 
the amount of revenue lost 
to the six of non-operation 
of train services, Niyi dis-
closed that obviously, there 
was a financial impact as a 
result of suspension of op-

investment in past dec-
ades in the vast network 
and rising demand means 
overcrowded trains are 
running on creaking infra-
structure.

erations within the six weeks 
period.

The director of opera-
tions regretted that, the inci-
dent is unfortunate in terms 
of revenue loss and profit 
lost within that period, 
stressing that at the same 
time, operating cost within 
that period was reduced be-
cause of no train movement.

‘’But that is not the ideal 
situation and not where we 
want to operate. There were 
a number of reasons why 
there was delays that de-
layed fixing the troubled are-
as, and one of it was the con-
tinuous rain even when the 
repair works was on-going.

We adopted what is called 
wet season patrol during 
which period, we try to en-
sure that,   if there is impact 
as a result of rainfall, we will 
strive to ensure that, the im-
pact is minimized by pre-
venting trains from entering 
into that portion until the 

Infrastructure initiative garners 
support from African leaders ...As Lagos-Kano services come alive  

Train derailment in India leads to 20 deaths

problem is fixed.
On revenue lost as a result 

of halt in train services, he 
said that NRC is stilling col-
lating the figures, we know 
how much we projected to 
earn and the numbers are 
not very encouraging to have 
lost what we lost.

On how the incident af-
fected NRC revenue genera-
tion, Niyi Alli revealed that 
the closure of parts of the ac-
cess road leading into Apapa 
port over the ongoing road 
repairs provided the NRC 
the opportunity to convey 
containerised out of the sea 
port to Ebute Metta Junction 
(EBJ) for onward delivery to 
the owners. 

‘’Even though we did not 
the usual trips from Lagos 
to Kano as a result of the rail 
collapse, the loss was   cov-
ered by the few number of 
trips NRC made conveying 
goods from Apapa port to 
EBJ’’. He noted. 

The Presidential Infra-
structure Champion 
Initiative (PICI), aimed 

at accelerating regional trade 
and unlocking the economic 
potential of the continent, now 
has nine African presidents on 
board, with 10 projects in the 
spotlight as Africa continues 
its infrastructure development 
drive. 

Speaking at the Infra-
structure Africa conference 
last Monday, New Partner-
ship for Africa’s Development 
(NEPAD) Planning and Co-
ordinating Agency transport 
infrastructure expert and PICI 
coordinator; 

John Tambi highlighted 
that progress was being made 
across Africa with the partner-
ships of country leaders driv-
ing long-standing infrastruc-
ture projects. “We are not just 
talking. Things are happening,” 
Tambi told delegates on the 
first day of the two-day confer-
ence.

When the PICI was first ini-
tiated in 2011, eight projects to 
be ‘championed’ were identi-
fied by seven selected heads of 
State, who committed to bring-
ing visibility and awareness 
to the projects, providing po-
litical leadership, unblocking 
political bottlenecks, leading 
resource mobilisation for pro-
ject implementation, ensuring 

speedy implementation and 
regularly reporting on the pro-
jects to the African Union.

Progress is being made on 
the initial group of projects, in-
cluding Algeria’s $102-million 
Trans-Sahara Highway “miss-
ing links” and its attached 
$80-million, 4 500 km terrestri-
al optic-fibre project, both run-
ning from Algeria to Nigeria.

The Trans-Sahara Highway 
project, which links an impor-
tant regional trade route span-
ning Algeria, Niger, Nigeria, 
Tunisia, Mali and Chad, aims 
to plug the “missing” 225 km 
road link between Assamakka 
and Arlit, Niger, which is cur-
rently unpaved.

The optic-fibre project, 
meanwhile, will stretch from 
Algeria, through Niger to Nige-
ria, along the Nigeria-Algeria 
Trans-Sahara natural gas pipe-
line.

The 4,400 km Trans-Saha-
ran natural gas pipeline project 
is “championed” by Nigeria 
President Muhammadu Bu-
hari.

Nepad outlined that the 
pipeline is expected to be de-
ployed along a 1 037 km route 
from Nigeria to the Niger bor-
der, and a further 841 km from 
Niger to Algeria, within and 
across Algeria, spanning a 
route of 2 303 km, before end-
ing in Spain 220 km away.

Saturday’s accident is 
at least the fourth major 
passenger train derail-
ment this year and the third 
in Uttar Pradesh in 2017. A 
crash in November in the 

city killed 150 people.
A senior police officer 

in the state, Anand Kumar, 
said close to 20 people had 
been killed and more than 
80 injured. Sanjeev Balyan, 

a Muzaffarnagar lawmaker, 
had earlier told Reuters 
that at least 14 people had 
been killed.

  “We are struggling 
to pull out injured, and 
are waiting for gas cut-
ters to arrive. It’s too dark 
to launch a full-fledged 
search operation, but our 
teams are trying their best,” 
said Ajay Pandey, a senior 
police officer at the site.

Indian Prime Minis-
ter Narendra Modi sent a 
message on Twitter say-
ing he was pained by the 
derailment of the Utkal 
Express, offering con-
dolences to families of 
those killed and wishing 
a speedy recovery to the 
injured.

In June, there was a re-
port of a planned $15bn 
safety overhaul of India’s 
rail network facing delays 

as the state steel company 
could not meet demand 
for new rails.

The network is in the 
middle of a $130bn, five-
year modernisation. The 
government launched the 
additional safety overhaul 
programme in February to 
tackle a surge in train acci-
dents in the past two years 
blamed on defective tracks.

A senior official in the 
Uttar Pradesh govern-
ment, Arvind Kumar, told 
the Hindustan Times the 
train driver had slammed 
the brakes on after spotting 
maintenance work on the 
tracks that was not properly 
signalled, the newspaper 
reported.

Anil Saxena, a spokes-
man for the railways, said 
it was too early to speculate 
about the causes of Satur-
day’s crash.
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ANALYSIS

6 Things You Probably Didn’t Know 
About Financial Inclusion in Nigeria

Af r i c a  h a s  b e e n 
home to some of 
the world’s oldest 
civilizations and 
today, has some 

of the fastest growing nations 
in the world, one of which is 
Nigeria.

Currently, Nigeria is home 
to about one-fifth of Sub-
Saharan Africa’s population. 
Of the estimated one billion 
people that live in sub-Saha-
ran Africa, about 180 million 
of them are in Nigeria. And 
the country doesn’t seem to 
be slowing down. By the year 
2050, researchers estimate 
that Nigeria’s population will 
reach a whopping 440 million 
outpacing the United States 
by about 30 million people 
(World Bank figures).

The Central Bank of Nigeria 
(CBN), in a bid to increase fi-
nancial inclusion in the coun-
try introduced the National 
Financial Inclusion Strategy 
(NFIS) in 2012. The summary 
of the NFIS document is to 
have 80% financial inclusion 
by 2020. 

In order to appreciate just 
how important and signifi-
cantly difficult this goal is, 
here are 6 facts about finan-
cial inclusion in Nigeria you 
probably did not know. 

1. Almost half of Nige-
ria’s adult population are 
financially excluded 

Nigeria’s financial inclu-
sion figures right now stand 
at about 50%. Put in another 
way, about 47 million Nige-
rians (individuals above 18 
years of age) are financially 
excluded. That is, they have 
no account with any formal 
financial institution, hence 
no access to formal savings, 
insurance, pension and credit 
facilities. 

2. More than half of Ni-
geria’s population live in 
rural areas

As at 2016, about 51% of 
Nigeria’s population reside in 
rural areas according to the 
World Bank. This, in part, is 
what has led to the high num-
ber of financially excluded 

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

6. Agent Network
To further drive financial 

inclusion, the CBN introduced 
the agent banking guidelines 
in 2013. According to the 
guideline, financial institu-
tions (FIs) and MMOs can ap-
point third parties as agents 
to provide financial services 
on their behalf to members of 
the public. The CBN’s regula-
tory framework also includes 
a super-agent framework, re-
sponsible for monitoring and 
supervising the activities of 
agents, including the volume 
and value of transactions for 
each type of service they offer.

As at 2015, it was reported 
that there were about 80,000 
mobile money agents in Ni-
geria conducting transactions 
worth $1.5 million dollars 
monthly, according to the 
CBN. In August 2016, the first 
Super Agent licenses were 
granted to two companies 
— Innovectives Limited and 
Interswitch Financial Inclusion 
Services Limited. 

Olayinka David-West & Ibukun 
Taiwo are members of the Sustain-
able and Inclusive Digital Financial 
Services Initiative at the Lagos 
Business School 

adults in the country. It also 
emphasizes the underdevel-
opment of our rural locations. 

Opening of bank branches 
is a strategic financial deci-
sion which would only be 
made if it serves the purpose 
of the institution. Most times, 
the profits gotten from re-
mote areas are not enough 
to offset the cost of setting up 
and running a bank branch in 
these areas thereby compli-
cating the access conundrum 
even more.

3. Nigeria has relatively 
low mobile money pen-
etration

 Mobile money has not 
been so successful in Nigeria. 
With its population of 180 
million people, mobile pen-
etration at around 80% and a 
large unbanked population, 
the Nigerian market seems 
to be tailor-made for mobile 
money.  Nevertheless, mobile 
money penetration is still 
very low. 

As at December 2016, there 
were approximately 5.5 mil-
lion mobile money customers 
in Nigeria (according to the 
CBN). However, EFinA’s 2016 

Access to Finance Survey 
results indicate these users 
of mobile money are mostly 
banked Nigerians; defeating 
the adoption of mobile as a 
channel for financial inclu-
sion. 

4. There are currently 
21 licensed Mobile Money 
Operators in Nigeria

 Within the space of six 
years (2011 - 2017), mobile 
money operators (MMOs) 
have flooded the Nigerian 
market. From 2011 when the 
first mobile money license 
was given to Paga, to date, the 
CBN which regulates mobile 
money operations in Nigeria 
has granted licenses to 21 
MMOs which comprise 6 bank 
operators and 15 non-bank 
operators.

This makes Nigeria the 
country with the highest 
number of MMOs in the world. 

5.  Te lecommunica -
tions companies are not 
licensed to operate as 
mobile money operators

 Similar to Bangladesh, 
Nigeria currently has a regu-
latory model that excludes 
the direct participation of 

telecom operators as mobile 
money operators. 

According to the CBN’s 
guidelines for mobile money 
operators, there are two mod-
els of mobile money services:

 The Bank-led Model: This 
model recognizes a bank (or 
consortium of banks) render-
ing mobile money services 
either alone or in partnership 
with other approved organi-
zations. 

The Non-Bank led Model: 
This model recognizes duly 
licensed corporate organi-
zations delivering mobile 
money services. It however, 
specifically stipulates that 
the Lead Initiator must be 
a duly licensed corporate 
organization other than a de-
posit money bank (DMB) or a 
Telecommunications provider 
(Telco).

This is ironic because telcos 
have been at the forefront 
of mobile money operations 
in other markets within and 
outside Africa. It is also rather 
puzzling because telcos have 
a higher penetration due to 
mobile phone penetration 
and an extensive airtime dis-
tribution network via agents.



A
mazon’s Alexa just got 
a new job. In addition 
to her other 15,000 
skills, including play-
ing music and telling 

knock-knock jokes, she can now 
also answer economic questions 
for clients of the Swiss global 
financial services company, UBS 
Group AG.

According to the Wall Street 
Journal, a new partnership be-
tween UBS Wealth Management 
and Amazon allows some of UBS’s 
European wealth management cli-
ents to ask Alexa certain financial 
and economic questions. Alexa 
will answer their queries with the 
information provided by UBS’s 
Chief Investment Office. This is 
just Alexa’s first step into offering 
business services. Soon she will 
probably be able to book appoint-
ments, analyze markets and may-
be even buy and sell stocks. While 
the financial services industry has 
already begun the shift from active 
management to passive manage-
ment, artificial intelligence will 
push the market even further into 
management by smart machines.

But the financial services in-
dustry is just the beginning. Over 
the next few years, AI may change 
the way we gather information, 
make decisions and connect with 
stakeholders. Hopefully we will all 
benefit from timely, comprehen-
sive and unbiased insights. It will 
be interesting to see how AI affects 
the decisions of corporate leaders 
— men and women who make the 
decisions that affect our everyday 
lives as customers, employees, 
partners and investors.

Leaders are already starting to 
use AI to automate mundane tasks 
such as calendar maintenance 
and making phone calls. But AI 
can also help support more com-
plex decisions in key areas such 
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as human resources, budgeting, 
marketing, capital allocation and 
even corporate strategy.

The shift to AI solutions will be 
tough for the corporate consult-
ing industry. According to recent 
research, the U.S. market for cor-
porate advice alone is nearly $60 
billion. Almost all that advice is 
high-cost and human-based.

One might argue that corporate 
clients prefer speaking to their 
strategy consultants to get advice 
from small teams doing expen-
sive and time-consuming work. 
However, a great part of consult-
ing services is data analysis and 
presentation. Consultants are very 
good at this, but AI is even better. 
The processing power of four smart 
consultants with spreadsheets 
is minuscule in comparison to 
a single smart computer using 
AI running on nonstop machine 
learning.

In today’s big data world, AI 
and machine learning applica-
tions already analyze massive 
amounts of data and produce in-
sights in a fraction of the time and 
cost of consultants in the finan-

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

nesses allocate their capital the 
same way year after year. Whether 
that’s due to inertia, unconscious 
bias or error, some business units 
rake in investments while others 
starve. Artificial intelligence can 
help by tracking return on invest-
ment. Business leaders may soon 
be asking, “Alexa, what percentage 
of my budget is allocated differ-
ently from last year?” 

Although many strategic lead-
ers tout their keen intuition, hard 
work and years of industry expe-
rience, much of this intuition is 
simply a deeper understanding 
of data that was historically dif-
ficult to gather and expensive to 
process. Not anymore. Artificial 
intelligence is rapidly closing this 
gap, and will soon be able to help 
humans push past our processing 
capabilities and biases. These de-
velopments will change many jobs, 
for example, those of consultants, 
lawyers and accountants. Argu-
ably, tomorrow’s elite consultants 
already sit on your wrist (Siri), on 
your kitchen counter (Alexa) or in 
your living room (Google Home). 

The bottom line: Corporate 
leaders, knowingly or not, are on 
the cusp of a major disruption in 
their sources of advice and infor-
mation. It is only a matter of time 
until all leaders and management 
teams can ask Alexa things like, 
“Who is the biggest risk to me in 
our key market?”or “How should 
we allocate our capital to compete 
with Amazon?” or “How should I 
restructure my board?” 

(Barry Libert is a board member 
and CEO adviser focused on plat-
forms and networks. He is chair-
man of Open Matters, a machine 
learning company. Megan Beck 
is a digital consultant at Open-
Matters and researcher at the SEI 
Center at Wharton.) 

AI may soon replace even the most elite consultants

cial markets. Moreover, machine 
learning algorithms are capable 
of detecting patterns in complex 
phenomena and inferring rules 
from data — a process that is very 
difficult for even the largest and 
smartest consulting teams. Per-
haps sooner than we think, CEOs 
could be asking, “Alexa, what is 
my product line profitability?” or 
“Which customers should I target, 
and how?” rather than calling on 
elite consultants.

Another area in which lead-
ers will soon be relying on AI is 
management of human capital. 
Mentorship, promotion and com-
pensation decisions are political. 
Studies have shown that deep bi-
ases affect how groups like women 
and minorities are managed. For 
example, women in business are 
described in less positive terms 
than men and receive less helpful 
feedback. Minorities are less likely 
to be hired and are more likely 
to face bias from their managers. 
These imbalances in the system 
only hurt organizations as leaders 
are less able to nurture the talent of 
their entire workforce and to rec-

ognize and reward performance. 
AI can help bring impartiality to 
these difficult decisions. For ex-
ample, AI could determine if one 
group of employees is assessed, 
managed or compensated differ-
ently. Just imagine: “Alexa, does 
my organization have a gender 
pay gap?” 

AI is already helping customer 
engagement and marketing. It’s 
well documented by the AI patent 
activities of the big five platforms 
— Apple, Alphabet, Amazon, 
Facebook and Microsoft — that 
they are using it to market and sell 
goods and services to us. But they 
are not alone. Recently, Harvard 
Business Review documented 
how Harley-Davidson was using 
AI to determine what was and 
wasn’t working across market-
ing channels. They used this new 
skill to make resource allocation 
decisions for different market-
ing choices, thereby “eliminating 
guesswork.” 

AI can also bring value to the 
budgeting process. Even though 
products become obsolete and 
technology advances, most busi-
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Norway’s oil fund tops $1trn valuation
Norway passed the $1 tril-

lion-mark despite pressure on 
sovereign-wealth funds glob-
ally. Ultralow interest rates are 
crimping returns and cheap 
oil is cutting into the income of 
the largely resource-dependent 
countries rich enough to possess 
such funds.

Last year was the first time 
Norway’s government, seeking to 
fill a hole in its budget, withdrew 
more money from the fund than 
it put in.

However, stock markets have 
set record after record in 2017, 
powered in large part by a revival 
in U.S. corporate earnings. The 
Dow Jones Industrial Average 
passed 22,000 in August, more 
than tripling from a low in March 
2009.

“The stock markets have per-
formed particularly well so far 
this year, and the fund’s return in 
the two first quarters was 6.5%,” 
Trond Grande, deputy chief 
executive of Norges Bank Invest-
ment Management, said.

Norway’s sovereign-
w e a l t h  f u n d ,  t h e 
world’s biggest, topped 
a $1 trillion valuation 

after the best half-year return in 
its history.

The fund announced a 2.6% 
return on its investments in 
the second quarter of this year, 
helped by a solid performance 
from its stock-market portfolio.

Norges Bank Investment Man-
agement, the arm of the central 
bank that manages the fund, 
said Tuesday the quarterly return 
equated to 202 billion Norwegian 
kroner ($25.6 billion).

The total value of the fund 
on June 30 was 8.02 trillion kro-
ner—or $1.017 trillion. This figure 
would have been even higher 
were it not for a 16 billion kroner 
withdrawal by the government 
and the strong krone, which in 
combination reduced the value 
of the fund by 32 billion kroner, 
NBIM said.

Trump takes new tack in Afghanistan fight

Tulip.io Inc., whose mobile 
software allows sales as-
sociates and retailers to 

engage more effectively with 
customers, has raised $40 mil-
lion in a new round of venture-
capital financing led by Kleiner 
Perkins Caufield & Byers.

The financing, which marks 
Kleiner Perkins’ largest invest-
ment in a Canadian technology 
startup, will help Tulip double 
its staff, expand to retailers in 
Europe, South America and Asia 
as well as develop its software 
for other industries such as the 
hospitality sector.

Toronto-based Tulip pro-
vides a platform that gives sales 
associates real-time access to 
consumer preferences and cus-
tomer data on a mobile or tablet 
device. The company’s software 
is already being used by major 
U.S. retailers such as  Hudson’s 
Bay Co.’s Saks Fifth Avenue and  
Coach Inc., and is used across 25 
countries and in 7 languages. It 
is also a member of Apple Inc.’s 
Mobility Partner Program along-
side  International Business Ma-
chines Corp. , Cisco Systems Inc. 
CSCO 1.02% and SAP SE .

While customers are increas-
ingly going online to buy goods, 
in-store purchases remain a 
strong driver of retail sales, 
according to a recent survey 
published by Deloitte and com-
missioned by Tulip. Roughly 70% 
of survey respondents said more 
than half of their sales come 
from physical stores.

To help stem losses from online 
competitors, Tulip assists brick-
and-mortar retailers to train their 
sales staff to provide a more per-
sonalized shopping experience 
with their customers. A major U.S. 
retailer reported a 4% increase 
in year-over-year sales and a 2% 
customer conversion rate in stores 
using Tulip’s technology, accord-
ing to the company.

“The main focus with this 
capital is us, with Kleiner, think-
ing we can go international 
faster if we can fund some of that 
growth ahead of plan,” said Ali 
Asaria, Tulip’s Chief Executive.

In addition to the investment 
round, Mood Rowghani, gen-
eral partner at Kleiner Perkins, 
will also join Tulip’s board. Mr. 
Rowghani said he visited three 
stores in California that use Tu-
lip’s technology before agreeing 
to invest in the company and 
believes its platform can help 
bridge the divide between tradi-
tional retailers and e-commerce.

Kleiner Perkins to 
invest $40m in 
Toronto-based Tulip.io

P
r e s i d e n t  D o n a l d 
Trump said Monday 
he would expand the 
U.S. role in Afghani-
stan while taking a 

new approach that is tougher 
on neighboring Pakistan and 
doesn’t telegraph American 
military strategy.

In a 30-minute nationally 
televised speech, Mr. Trump 
acknowledged that his initial 
instinct as president had been 
to pull out of Afghanistan. But, 
concluding he must bow to reali-
ties, he outlined a new South Asia 
strategy predicated on the need 
to remain engaged in the region.

“From now on, victory will 
have a clear definition,” he said 
from the Fort Myer military base 
in Arlington, Va., describing 
the defeat of terrorist groups 
and the protection of American 
interests.

The address represented a 
sharp reversal for Mr. Trump on 
Afghanistan, where he has long 
opposed U.S. military involve-
ment. In setting aside his im-
pulses to withdraw, Mr. Trump 
acceded to advisers who urged 
the U.S. to step up efforts to 

combat extremists and militants 
and support the Afghan military 
in the nearly 16-year-old war.

Mr. Trump didn’t spell out 
troop numbers nor a timeline and 
didn’t signal a significant shift 
from the Obama administration’s 
military approach, which relies 
on counterterrorism operations 
and training missions. But he 
said the U.S. wouldn’t remain in 
Afghanistan indefinitely nor write 
“a blank check.”

Mr. Trump said also the U.S. 
would end the goal of trying to 
forge U.S. democratic values in 
Afghanistan and would avoid 
discussions of troop numbers 
and battle plans, repeating his 

criticism of the Obama admin-
istration’s publicly stated time-
table there.

The White House strategy, 
military officials say, would 
provide a modest increase of up 
to 4,000 additional U.S. troops 
for efforts to counter the Islamic 
State extremist group and the 
Taliban, in part through more 
training of Afghan forces so 
they can be more self reliant in 
the longer term. The U.S. now 
has about 8,400 U.S. troops in 
Afghanistan working with about 
4,000 North Atlantic Treaty Or-
ganization troops.

President Trump outlined his 
new stance to combat terrorism 

Emmanuel Macron loses support, 
endangering bid to ease labor rules

labor unions in a bid to contain 
planned street protests. Now the 
prospect is growing that the ranks 
of those demonstrations could swell 
with students, retirees and other 
segments of French society un-
happy with Mr. Macron’s early steps.

The Macron government, one 
union official said, “could face an 
alliance of the aggrieved.”

The labor overhaul forms the 
linchpin of what Mr. Macron de-
scribes as a “new deal” to entice 
Germany and other northern 
eurozone countries to allow the 
currency bloc to pool financial 
resources to shield members from 
future crises.

Mr. Macron’s government wants 
to make it easier for French firms 
to hire and fire workers. Similar 
proposals by former President 
François Hollande  sparked union 
protests, some of them marred by 
violence, forcing him to water down 
his agenda. Mr. Hollande’s wavering 
left him the most unpopular French 
leader in modern history.

A spokeswoman for Mr. Macron 
said he was focused on implement-
ing his campaign pledges. “The 
president doesn’t govern by look-
ing at the polls,” she said.

The French have a habit of quick-
ly losing faith in their presidents, 
but Mr. Macron’s slump has been 
exceptional. He is less popular than 
most French leaders have been at 
this point in their terms, including 
Mr. Hollande, who ended his tenure 
so widely disliked that one poll had 
his approval rating at 4%.

in Afghanistan on Monday night, 
saying that U.S. troops will con-
tinue to stay in the region and 
that the fight will only become 
more intense. The WSJ’s Gerald 
F. Seib gives us three takeaways 
from the speech. Photo: Getty

In his address, Mr. Trump 
also alluded to divisions in the 
U.S. over deadly protests earlier 
this month in Charlottesville, 
Va., stressing the importance of 
national unity.

“The young men and women 
we send to fight our wars abroad 
deserve to return to a country that 
is not at war with itself at home,” 
Mr. Trump said in the speech.

He said an eventual peace deal 
with the Taliban was possible, as 
Secretary of State Rex Tillerson, 
in a statement timed to coincide 
with Mr. Trump’s speech, elabo-
rated on prospects for talks.

“The Taliban has a path to 
peace and political legitimacy 
through a negotiated political 
settlement to end the war,” Mr. 
Tillerson said. “We stand ready 
to support peace talks between 
the Afghan government and the 
Taliban without preconditions.”

Mr. Trump also sought to 
distance himself from past presi-
dents in his approach to Paki-
stan, although prior U.S. leaders 
also have grappled with Islam-
abad’s relations with militant 
organizations.

As Emmanuel Macron sets 
out to shake up France’s 
rigid labor market, the 
young president is losing 

the public support he may need to 
weather protests by the country’s 
powerful unions.

Less than four months after 
handing him the presidency in a 
landslide election win, voters are 
souring on a leader many hailed 
as a reformer who would help ad-
dress Europe’s economic dilem-
mas and break down traditional 
ideological divides.

Unpopular budget cuts, ac-
cusations of an authoritarian ap-
proach and weeks of critical news 
coverage have sent Mr. Macron’s 
approval ratings in a downward 
spiral. The latest poll, published 
in mid-August by public opinion 
firm Harris Interactive, found that 
37% of voters approve of him, down 
from 51% in July and 59% in June.

Given that drop, Mr. Macron will 
have to tread carefully in rolling out 
his labor reforms in September. For 
months, the 39-year-old president 
has been in talks with powerful 
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Quick guide for those who can’t 
figure out the naira’s worth

N
igeria aims to 
lure investors 
after publish-
ing Nafex rate, 
in a move that 

aligned interbank rate with 
black-market trades. For now, 
this is as close as it gets to a 
devaluation in Nigeria.

Monetary policy officials 
unified some of their mul-
tiple exchange rates when 
they let currency dealers 
quote naira levels used in ac-
tual trades this month. They 
did it to entice back bond 
investors who fled in 2014 
and 2015 as oil prices col-
lapsed and the central bank 
tightened capital controls.

But not everyone is clear 
on the changes in the cur-
rency market of Africa’s big-
gest economy, or why they 
matter. So, what happened?

Banks had been using a 
currency window for investors 
known as Nafex since April, 
but weren’t allowed to pub-
lish their trades. This month, 
the FMDQ OTC Securities 
Exchange, a Lagos-based 

platform that oversees naira 
transactions, asked banks to 
start quoting Nafex rates, ef-
fectively merging that market 
with the main interbank one.

The move immediately 
weakened the naira’s in-
terbank price 14 percent 
to about N365 per dollar, 
knocking $6.5 billion off the 
stock market’s value.

David Cowan, an Af-
rica economist at New 
York-based Citigroup Inc., 
the world’s biggest foreign-
exchange trader, called it a 
“devaluation by stealth.”

For foreign investors not 
already using Nafex, it made 
naira assets a lot cheaper. 
And even for those that 
were, it boosted transpar-
ency and allowed them 
to see live quotes on their 
screens for the first time.

“It has clearly put inves-
tors more at ease,” said Joe 
Delvaux, a money manager 
at Duet Asset Management 
in London, which oversees 
about $500 million of Afri-
can bonds and stocks and 
started buying naira debt 
again this month. “Foreign 

currency trading volumes 
have already picked up and 
analysts are more and more 
inclined to recommend lo-
cal-currency debt.”

Nigeria’s local-currency 
bonds could do with the at-
tention. They’re currently the 
worst performers this year 
among 31 major emerging 
markets tracked by Bloom-
berg, losing about 7 percent 
in dollar terms. What more 
do investors want?

They’ve long called for 
Nigeria to use a single ex-
change rate predominantly 
driven by market forces. For 
now, the country is keeping 
several exchange rates in 
place, but the spread be-
tween the black-market and 
interbank rate is negligible.

Still, the central bank 
hasn’t abandoned the of-
ficial rate of N305 per dol-
lar, which it uses to pro-
vide cheap dollars for some 
government transactions 
as well as fuel importers. 
After the changes, the gap 
between this rate and the 
interbank market has never 
been wider.

ANIEFIOK UDONQUAK, Uyo

Starwood to stay until completion of audit report at Ibom Le Meridien - Udom
It added that the state 

government was in default 
of  N394 million as part of the 
agreement.

But in a reaction, Gover-
nor Udom Emmanuel ex-
plained that the plan by the 
operator to terminate the 
contract would not derail the 
state government from audit-
ing the accounts of the hotel.

He said the essence of any 
investment was profit, and 
as such it was expedient for 
the government to assess the 
gains and losses of the outfit 
having invested heavily on it 
for several years.

According to Udom, the 
state government has taken 
a logical decision of exam-
ining the return on invest-
ments after several years of 
putting up the hospitality 
outfit and making major in-
vestments in the outfit.

Speaking in Uyo, he said 
the choice of a reputable au-
dit firm, PricewaterHouseC-

Governor Udom Em-
manuel of Akwa 
Ibom State has 
given reasons why 

Starwood, the operator of the 
Ibom Le Merdien Ibom Hotel 
and Golf Resort, a five-star 
hospitality facility in Nwani-
ba, near Uyo, the state capital, 
cannot be allowed to exit 
its management agreement 
with the state government.

The operator had given 
notice to terminate its con-
tract with the state govern-
ment over the management 
of the hotel, saying it would 
no longer run the facility ef-
fective September 14.

It accused the state gov-
ernment of failing to “deposit 
in the operating account the 
amount of funds requested 
by operator within 15 days 
after delivery of operator’s 
fund request,” as stated in the 
their agreement.

oopers, was out of the in-
tention for a standard and 
transparent audit process, 
which would afford every-
one knowledge of the gains 
or losses in the firm.

The intention of the op-
erator to abandon the resort 
simply because the auditing 
process has started is unac-
ceptable to the state govern-
ment and holds no water, 
the governor said, saying, 
“I had a meeting with the 
management of the hotel 
and I told them you are not 
going. I am going to take a 
trip to their regional office 
in Dubai and tell them that 
this marriage cannot be 
separated now.”

The governor explained 
that the Management con-
tinued asking for money, 
citing its agreement with 
the state government, which 
prompted his decision to 
appraise the account of the 
hotel management.

PAUL WALLACE

CORRECTION OF NAME
This is  to inform the general pub-

lic that my name was wrongly writ-

ten as Olisaemeka C. Okoli in-

stead of my correct name which is  
Olisaemeka Chibuzor Okoli. All banks 

and genral public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Abu Safiyanu Abubakar now 
wish to be known and addressed 
as Safiyanu Garba. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Kanyinsola Oluwatobi 
Adegorite now wish to be 
known and addressed as Mrs. 
Kanyinsola Oluwatobi Henry-Adedeji. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss. Latifat Olamide 
Ayoade now wish to be known 
and addressed as Mrs. Latifat 
Olamide Omoniyi. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Latifat Oyedoyin Salami now 
wish to be known and addressed as 
Mrs Latifat Oyedoyin Adebimpe. 
All former documents remain valid. 
General Public please  take note.

The Buhari Media Sup-
port Group (BMSG) 
has cautioned the 
former minister of 

aviation, Femi Fani-Kayode, 
on his unpatriotic call on 
President Muhammadu Bu-
hari “to resign and go home” 
as well as his other vitriolic 
attacks on his person.

The group in a statement 
signed by its chairman, Aus-

Group cautions Femi Fani-Kayode on anti-Buhari utterances
SEYI ANJORIN, Abuja

tin Braimoh, condemned 
the utterances of the former 
minister because of its poten-
tial to create division among 
various groups in the country.

Braimoh alleged that Fani-

Kayode’s divisive write-ups 
and utterances had done a 
great harm to the country and 
Nigerians were sick and tired 
of his unpatriotic approach to 
national issues.
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Tony Elumelu, chairman, Heirs Holdings and Guest Speaker (m); Suleiman Abubakar Dambo, commandant, 
Armed Forces Command and Staff College, Jaji, and Ifeola Mohammed, deputy commandant, Armed Forces 
Command and Staff College, Jaji,), flanked by the course participants of the Senior Course 40 of the college, 
during the Guest Lecture Series, where Elumelu delivered a paper titled “Leadership: Private Sector Perspec-
tive”, in Jaji, Kaduna, yesterday.

Continued from page 4

Insecurity threatens $1bn W-Africa Gas...

Continued from page 4

Fintech puts pressure on profits of financial...

supply to power plants.
The project consists of a 678 km 

gas pipeline which extends from the 
existing Escravos-Lagos gas pipe-
line at the Alagbado “Tee” to a new 
compressor station in Ajido near 
Lagos Beach and from there, follows 
the coastline some 15 km offshore 
to the Takoradi power plant in west 
Ghana. It also includes lateral con-
nections from the offshore line to 
onshore gas-receiving stations in 
Cotonou in Benin Republic, Lomé 
in Togo  and Tema in Ghana.

The Nigerian National Petro-
leum Corporation (NNPC), owns 
a 24.9 percent stake in the sub-re-
gional project, making it the second 
largest shareholder, after Chevron 
West Africa Gas Pipeline Limited, 
which owns 36.9 per cent shares.

Analysts are of the view that 
until the Federal Government of 
Nigeria take decisive action to 
effectively tackle the menace of 
pipeline vandalism, the project will 
continue to crawl and not attract 
the desired investments.

The analysts further observe 
that even though the project is un-
der a contract which has a lifespan, 
except the Federal Government of 
Nigeria takes the required action, 
the company might not be able to 
renew the contract when it lapses.

Ayodele Oni, an energy expert 
and partner with Bloomfield Law 
Limited, speaking to BusinessDay, 
said the WAGP is a good initiative 
by ECOWAS, especially when we 
consider the lack of interconnectiv-
ity of gas networks in West Africa.

Oni however observed the 
WAGP has been hampered by 
many issues. Chief among them is 
Nigeria’s inability to meet her gas 
supply obligations repeatedly, and 
has been fined for it.

There are also doubts as to 
whether the current framework is 
thoroughly beneficial to Nigeria, 
considering that the domestic 
electricity sector has suffered gas 
supply issues, and the domestic 
and foreign export prices exceed 
the price which other West African 
countries are willing to pay for gas 
supply. Pipeline vandalism in the 
Niger Delta can also not be ignored.

He posits that the project has 
not led to increasing energy trade 
between West African countries, 
which was one of the strategic 
objectives.

“Part of the issue is that energy 
policy in the region is more along 
the lines of unilateral action by 
individual states, rather than the 
multilateral approach suggested 
by the institution of the WAGP (and 
its sister project, the West African 
Power Pool). As such, it can be 
argued that the project has failed 
to meet its raison d’etre”. He said.

Oni further said the WAGP has 
the potential to turn Nigeria into a 
regional hub for gas supply. That 
would however require addition-
al investment and collaboration 
between the different ECOWAS 
countries, to put it into effect. As the 
country with the most to make from 
a successful WAGP, the onus is on 
Nigeria to take the steps to leverage 
on a potentially large energy market.

like Nigeria, is the overwhelming 
dominance of card-based solutions.

“Customers are reluctant to try a 
new methods of payment (mobile) 
without a clear, demonstrated im-
provement. Ingrained behaviours 
mean that the less significant of an 
improvement a new solution rep-
resents, the less patience custom-
ers will have with it,” WEF noted.

If customers in the US and Eu-
rope are reluctant to adopt mobile 
payment systems, the majority of 
the world express uncertainty in 
switching to non-traditional pay-
ment schemes without significant 
benefits. The non-traditional pay-
ment schemes include all crypto-
currencies. The survey suggests 
that they may be willing to switch 
if they see significant benefits.

However, if low adoption were 
to persist, financial services mar-
ket leaders could be forced to look 
for new strategies, while the small-
er players go for partnerships. 
When that happens, the ultimate 
beneficiaries are the customers 
and the merchants at the expense 
of intermediaries.

new platforms. In the same vein, 
the existence of national-level 
faster payment schemes, means 
that fees to the end consumer 
are non-existent, conditioning 
customers to expect low-fee pay-
ments in all transactions.

The survey also revealed that 
technologically advanced fintechs 
are moving into the retail and 
business-to-business (B2B) areas, 
lowering revenues that financial 
institutions can earn on foreign 
exchange (FX). Several banks have 
decided to partner with a fintech 
solution to offer FX services, 
instead of operating their own, 
forgoing that income entirely.

San-Francisco-based Nige-
rian fintech startup, Flutterwave, 
founded by Iyinioluwa Aboyeji 
and which recently closed over 
$10 million in seed funding, is 
working with some of the top 
commercial banks in Nigeria to 
provide ease of payment.

The survey observed the dis-

tinction in the adoption of mobile 
payment technology for countries 
like Nigeria, without modern pay-
ment systems and those that have.

“Countries without modern 
payment systems benefitted 
greatly from mobile payment 
technology, whereas the benefits 
are more marginal in countries 
with modern payments systems. 
As a result, adoption has differed 
considerably by region, depend-
ing on the degree of unmet needs,” 
WEF stated in the survey.

It also noted that the level 
of penetration of new payment 
technology affects adoption of 
payment solutions. For instance, 
adoption has been very high in 
a country like Nigeria, where 
merchants have supported new 
technologies, compared to the 
United States, where merchants 
have resisted adoption.

One major reason mobile pay-
ment solutions are not as ubiq-
uitous in the US and countries in 
Europe as in countries in Africa, 

U
nless urgent steps are 
taken by government, 
the already bad hous-
ing situation in Nigeria 
may grow worse, as 

prices of building materials in the 
country continue to rise to levels 
that are unaffordable  to a large 
number of people, especially mid-
dle and low income earners aspir-
ing to build their own own homes.

Nigeria has a housing deficit 
conservatively estimated at 17 
million. Home penetration in the 
country, according to Oguche 
Aguda, chief investment officer 
at NatanelFlorens, is just 10 per-
cent, meaning that 90 percent of 
the population is renting or living 
in rented accommodation. The 
housing stock in the country is 
estimated at 13 million units and 

only 5 percent of this stock is in 
formal mortgage. The remaining 95 
percent is considered ‘dead assets.’

The price of cement, a major 
building component, has gone 
through two significant price hikes 
in the last ten months, peaking at 
87 percent to N2,800 per 50 kilo-
gramme bag, as at June this year. 
This is a significant price jump for 
a product that was sold for N1,500 
per bag in October 2016.

What this means is that a per-
son who had planned to build a 
four-bedroom bungalow, which 
required 50 bags of cement at 
N75,000, now requires almost 
N150,000  to buy cement alone. 
Thereafter, he or she would have to 
source money for water, sand and 
labour to mould the blocks.

In a country where the propor-
tion of the population living below 
poverty line is estimated at 46 per-

cent and minimum wage is as low 
as N18,000 per month, thinking of 
building or buying one’s own home 
has become a tall order under the 
present high building materials price 
regime, meaning that more people 
will continue to be ‘homeless’.

The situation in the entire build-
ing materials market is a bit scary. 
Virtually all the materials have seen 
price increases, differing only in 
degree. The prices of cables and 
Harvey roof tiles have gone up by 
138 percent and 93 percent re-
spectively to N58,000 per ton and 
N11,000 per length, respectively, 
up from N16,000  and N5,700 re-
spectively in June 2016.

The price of Aluminum roofing 
sheets (0.55mm) has gone up from 
N1,550 per length in June 2016 to 
N2,500 per length, representing 
a 61 percent increase in just 12 
months. The price of coloured 

Nigeria’s housing situation may worsen 
over soaring building materials prices
CHUKA UROKO

... cement price rises 87%, roof tiles up 93% in 12months
emulsion paint has risen by 41 
percent to N12,000 per bucket, up 
from N8,500 in June 2016.

Electric sockets have also re-
corded significant price increase. 
According to our checks, the price 
of 13A socket has moved from 
N950.00 in 2016 to N1,200 as at 
June this year. Furthermore, the 
price of a distribution board for 
electrical fittings has gone up by 
13 percent to N45,000 per unit, up 
from N40,000 in 2016.   

A cement seller at Pako build-
ing materials market, Oke Afa, 
Isolo in Lagos State, who identified 
himself simply as Idris, confirmed 
to our reporter that the Dangote 
brand of cement sells for between 
N2,650 and N2,800 depending on 
location. He explained that there 
are price differentials with other 
cement brands.

Idris further explained that vir-
tually all building material prices 
have gone up because of inflation 
and exchange rate. “Majority of 
these materials are imported”, 
he said, adding that even though 
cement is manufactured locally, 
foreign exchange and inflation 
have also affected its production.

Until May 2017 when   inflation 
rate came down to 16.25 per cent 
(year-on-year), it had peaked at 
18.72 percent, which impacted 
negatively on commodity prices. 
The 16.25 percent is a fall on the 
April rate of 17.24 per cent. This 

figure represents the fourth con-
secutive decline in the rate of infla-
tion since January this year, when it 
was 18.72 percent, the highest rate 
since 2005. Though economists say 
inflation is currently moderating 
on a year-on-year basis, it is yet to 
reflect on commodity prices.

Gbadebo Adejana, MD/CEO, 
Realty Point, affirms building 
material prices have really gone 
up, stressing that even the prices 
of sand and labour have gone up. 
“Though the increase in the price of 
sand is a bit negligible at N45,000, 
up from N40,000 per tipper load,  
that is not the same with labour 
which is now very expensive at 
N3,000—N5,000 per day”, he said.

Adejana whose company is 
developing Cedar Luxury Homes 
in Lekki, Lagos, noted that the 
situation in the market has led to 
an interesting development that 
has both positive and negative 
sides. He explained that “finishing 
is today the elephant in the room 
for developers” because its high 
cost has forced many developers 
to deliver shells to buyers.

“By adopting this method, the 
developers are saving themselves 
the trouble of spending much on 
materials and increasing their 
cost of construction, which also 
pushes up house prices beyond 
the reach of many. But while they 
succeed in saving their heads, they 
put the buyers at the receiving 
end. So, while it is positive for the 
developers, it is not so for buyers”, 
he empasised.
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New quest for 
renewables across Africa
FRANK UZUEGBUNAM

R
ecently, Dangote 
Group of Compa-
nies, Kano State 
Government, and 
Black Rhino Group 

signed a Memorandum of Un-
derstanding MoU for a $150 
million Solar Power project 
signposting one of the many 
new renewable projects across 
Africa. The power project, 
which is slated for completion 
in 24 months, will generate 100 
Mega Watts of electricity for 
both industrial and domestic 
use in Kano State.

“The power plant which will 
be fully financed jointly by Dan-
gote Industries Limited, and 
our global strategic partner-The 
Black Rhino Group, will be a 
state- of -the -art renewable en-

ects were: Zimbabwe - 75MW 
Kadoma Solar PV project; 
Tanzania - 30MW Kondoa 
Solar PV project; Rwanda - 
9.7MW Rukarara Hydro proj-
ect; Ethiopia - 75MW Beseka 
Solar project; Ghana - 48MW 
Winneba Wind project.  

Of the five, three were 
awarded funding; 30MW, Kon-
doa, Solar PV project, 9.7MW, 
Rukarara, Hydro project, and 
48MW, Winneba, Wind project. 
Together, the projects will pro-
vide more than 85MW of elec-
tricity, which is enough to pow-
er more than 420,000 homes 
and businesses across the three 
countries.

There are other renewable 
power projects springing up 
across Africa. ACWA Power re-
cently signed a power purchase 
agreement (PPA) with the gov-
ernment of Egypt for long-term 

ergy plant that will convert the 
abundant energy of the sun into 
quality clean electricity with no 
deleterious impact on our envi-
ronment,” said Mansur Ahmed, 
who signed the MoU behalf of 
Aliko Dangote, Group Presi-
dent/Chief Executive of Dan-
gote Group.

In May this year, Access 
Power, a developer, owner and 
operator of power projects in 
emerging markets in partner-
ship with EREN Renewable 
Energy, a global independent 
power producer announced 
five shortlisted candidates of 
the 2017 Access Co-Develop-
ment Facility (ACF) competi-
tion, the third edition of the 
innovative $7 million fund-
ing and support platform for 
renewable energy projects in 
Africa.

The five shortlisted proj-

renewable energy projects to 
be executed under Round 2 of 
the Feed-in-Tariff (FiT) pro-
gramme. Under the agreement, 
the Saudi Arabian energy com-
pany will develop, finance, 
build, own and operate three 
solar photovoltaic (PV) power 
plants in Benban with collective 
capacity of 165.5MWp.

In Southern Africa, NEO I 
SPV, a subsidiary of OnePower 
Lesotho secured a $695,500 
grant to facilitate preparations 
of a bankable business case for 
the development of the Lesotho 
20MW solar photovoltaic (PV) 
plant. Once developed, the PV 
plant is said to be the coun-
try’s first utility-scale solar PV 
project. The funds have been 
approved by the Sustainable 
Energy Fund for Africa (SEFA), 
a fund managed by the African 
Development Bank (AfDB).
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Why is big oil backing 
energy-tech startups?

T
op oil compa-
nies like Shell, 
Total, BP and 
ExxonMobil are 
betting big on 

green energy start-ups sig-
nalling that the future of oil 
may be green.

According to a compila-
tion by Bloomberg, these 
oil companies are put-
ting money into ventures 
probing the edge of energy 
technologies. The invest-
ments go beyond wind 
and solar power into proj-
ects that improve electrici-
ty grids and brew new fuels 
from renewable resources.

Some of the projects 
reviewed, a unit of Royal 
Dutch Shell Plc splits its 
spending between oil and 
gas technology and clean 
energy equally. The green 
share is forecasted to in-
crease to about 60 percent 
in the years ahead.

In Nigeria, Shell Nige-
ria created All-On, a unit 
charged with catalysing 
market-based energy so-
lutions that are attractive, 
affordable and sustain-
able for small businesses 
and households in Nigeria, 
through the establishment 
of an independent, non-
profit social enterprise 
focused on improving en-
ergy access in the Niger 

Royal Dutch Shell 
Plc, the world’s 
largest oil trader, is 
said to have loaded 

its first crude from Libya 
in five years, adding to evi-
dence of the OPEC nation’s 
comeback.

The cargo is for 600,000 
bbl of crude from the Zuei-
tina port. A Shell spokesper-
son declined to comment 
on the shipment, but said 
the company’s Shell Inter-
national Trading & Shipping 
“has a history marketing 
Libyan crudes. We welcome 
new business opportunities 
with Libya’s National Oil 
Corp.”

Libya this year attracted 
Germany-based Winter-
shall AG and Russia’s Ros-
neft PJSC as investors amid 
signs of stability in the oil 
industry after years of civil 
war and political division. 
The nation is exempt from 
the supply cuts agreed to 
by the Organization of Pe-

Standard Bank Group 
Ltd.’s Ugandan unit 
plans to raise $3 bil-
lion for a crude pipe-

line by the second half of 
next year as the East African 
country prepares to start oil 
production by 2020.

Stanbic Bank Uganda 
was appointed alongside 
Japan’s Sumitomo Mit-
sui Banking Corp. as joint 
financial adviser for the 
1,445-kilometer pipeline, 

Delta.
The objective is to re-

solve power supply chal-
lenges for some of the 
27.9 million households 
in Nigeria and 10.6 million 
SMEs who are either to-
tally off grid or have a ‘bad 
grid’ connection with less 
than 4 hours of electric-
ity per day according to an 
energy needs assessment 
commissioned by Shell.

French energy giant, 
Total has a unit which 
has invested $160 million 
with almost three quarters 
flowing into North Ameri-
ca, according to the fund’s 
CEO Francois Badoual.

It has invested Au-
toGrid, a California-based 
company that designs 
smart-grid software Unit-
ed Wind, a company that 
leases wind turbines to 
retail customers and small 
businesses. Off Grid Elec-
tric, a Tanzania-based 
installer of rooftop solar 
panels that works in low 
energy-access areas in 
Sub-Saharan Africa. In Ni-
geria, the company is in-
vesting in solar lightening 
for households.

As for BP, it created a 
ventures unit which has 
invested $325 million 
mostly in chemicals or fu-
els, rather than renewable 
electricity. It has funnelled 
money into:

Tricoya Technologies, 

troleum Exporting Coun-
tries (OPEC) and allied 
producers. Crude output 
was 1.02 MMbpd in July, 
a four-year high.

Libya is not planning 
to join any agreement to 
curb output until it reach-
es its target of 1.25 MMbpd 
by December and can 
maintain that level.

In 2005, Shell signed an 
exploration deal in Libya 
and five years later said 
gas found was not in com-
mercial quantities. Output 
and exports collapsed af-
ter the 2011 revolt against 
former leader Moammar 
Al Qaddafi. 

Patrick Mweheire, the 
chief executive officer of 
the Kampala, Uganda-
based business, said. The 
companies will explore 
raising bank debt or loans 
from export credit agen-
cies among the options 
they are considering, he 
said, without giving more 
details.

The pipeline will con-
nect Uganda’s Hoima 
oilfields in the west to the 
port of Tanga in neigh-
boring Tanzania. Ugan-
dan President Yoweri 
Museveni and his Tan-
zanian counterpart John 
Magufuli commissioned 
the construction of the 
$3.5 billion pipeline ear-
lier this month. France’s 
Total SA, China’s CNOOC 
Ltd. and London-based 
Tullow Oil Plc are jointly 
developing the country’s 
oil finds.

a maker of a technology 
that changes the chemical 
structure of wood chips to 
make a building material 
that’s more durable and 
energy efficient. Fulcrum, 
a producer of bio-jet fuel 
made from municipal 
waste, which raised $30 
million from BP. Solidia, a 
company that is working 
on reducing the carbon 
footprint of concrete.

Exxon Mobil’s approach 
is geared towards frontier 
technology. It prefers to 
conduct research internal-
ly and with partners rather 
than buy minority stakes 

in start-ups. It is study-
ing biofuels, carbon cap-
ture and storage, energy-
efficiency processes and 
energy-saving materials, 
according to spokesman 
William Holbrook.

The company is work-
ing with Synthetic Genom-
ics Inc., which studies how 
to make biofuels from al-
gae. FuelCell Energy Inc., 
which is developing car-
bonate fuel cells to capture 
CO2 emissions from natu-
ral gas plants while also 
producing electricity.

In the case of Chevron, it 
has been investing in start-
ups since 1999 and divides 
its portfolio between oil 
and gas, advanced materi-
als, communications infra-
structure and information 
technologies and emerg-
ing and alternative energy.

It is investing in Acu-
mentrics, a fuel cell com-
pany that can make its 
products from ceramics. It 
also has interests in Ensyn, 
a maker of fuels and chem-
icals from residue from 
forests and agriculture and 
Inventys, a developer of 
carbon capture technology 
that traps CO2 from indus-
trial gas streams.

The unit of Norway’s 
state oil company, Statoil 
ASA, has invested $20 mil-
lion since February 2016. 
It only funds renewable 
start-ups, listing among its 
investment themes wind, 
solar, storage, transporta-
tion, energy efficiency and 
smart grids.

It is putting its money 
in ChargePoint Inc., an 
electric-vehicle charging 
point operator based in 
California. Oxford Photo-
voltaics Ltd., a solar tech-
nology company that is 
developing panels with 
perovskite. The substance 
could make traditional 
photovoltaics as much as 
30 percent more efficient. 
Convergent, a large-scale 
energy storage developer 
working on projects with 
lead acid, lithium-ion and 
flywheel batteries in the 
US and Canada.

Brief

Libya:
Shell loads oil for first
 time in five years

Uganda:
Standard Bank seeks to raise $3 
billion for oil pipeline

Snapshot

Amount 
that venture 
capital and 

private equity 
injected 
into the 

clean energy 
industry in 

2016

$7.5bn
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Deepening Domestic Gas Supply Obligation 
compliance to shore up needed local investment   

O
perators in 
the Nigeria 
gas space 
are upbeat 
that strategic 

compliance to Domestic 
Gas Supply Obligation by 
gas producers is a clear 
path to attract the needed 
investments to boost Ni-
geria local gas demands.

Domestic Gas Supply 
Obligation (DSO) is an 
initiative of the Federal 
Government to meet na-
tional demand. DSO was 
assigned annually to all 
gas producers pursuant 
to the National Domes-
tic Gas Supply Obligation 
and Pricing Regulations 
2008 to determine the gas 
demand or the national 
gas requirement annually 
and evaluate utilisation 
along the gas value chain, 
among others.

Before now, the level 
of compliance by oil firms 
was very low. According 
to the Department of Pe-
troleum Resources (DPR), 
between 2008 and 2013, 

DSO compliance was 
about 23 percent; by 2016 
it rose to 38.18 percent 
and currently stands at 40 
percent.

Nigeria produces an 
estimated 7 billion scf per 
day and account for an 
estimated 182 trillion scf 
of gas reserve. Among this 
figures, only 13.3 percent 
is consumed locally of 
which 8.9 percent is allo-
cated to gas-to-power.

Statistics indicates that 
gas penetration out of the 
major cities in Nigeria is 
only 1 percent in a nation 
with a population of over 
180 million people this 
concerned industry ana-
lysts says does not speaks 
well for the prospect of 
domestic gas  utilisation.

It is against this back-
drop that gas experts see 
the level of compliance by 
producers to the domestic 
supply obligation (DSO) 
as a welcome develop-
ment.

According to them, 
“We can also attest to a re-
duction in the level of flar-
ing. On the pricing side, 

we have seen some move-
ment towards achieving 
a strong commercial and 
more cost-reflective pric-
ing framework, and cer-
tainly the scope of the Gas 
Master Plan itself has cre-
ated several investment 
opportunities that we ex-
pect to begin to see move-
ment in over time”.

Analysts observed that 
the Nigerian Gas Master-
Plan was set up to among 
other things address the 
delivery of gas-to-pow-
er targeted at ensuring 
about three-fold objec-
tives - increase in genera-
tion capacity; to achieve 
a reasonable level of gas-
based industrialisation 
and thereby position-
ing Nigeria as the undis-
puted regional hub for 
industries such as fertil-
izer, petrochemicals and 
methanol which require 
Natural Gas as feedstock; 
and of course to ensure 
we deepen our export gas 
market making it more ro-
bust and profitable.

They pointed out that 
increasing vandalism of 

oil and gas facilities in the 
Niger Delta have consid-
erable reduced Nigeria 
Gas Company ability to 
deliver required gas in the 
downstream.

Analysts opine that 
funding as a major to-
wards building the re-
quire infrastructure to 
grow the gas to power 
value chain to grow the 
economy.

Industry watchers ob-
serve that if the issues 
around credible and en-
forceable gas contracts 
coupled with a price re-
gime are not tackled, 
willing local investors 
will continue to shy away 
from putting their money 
into production of gas for 
local use.

They are of the view 
that Gas projects will be-
come more profitable if 
indigenous companies 
are given access, stressing 
that it will be easier for lo-
cal companies with prov-
en track records to attract 
investors to execute proj-
ects that can unlock gas 
for Nigeria.
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Egypt is planning 
to import 80 car-
goes of liquefied 
natural gas dur-

ing the 2017-18 finan-
cial year that began in 
July down from the 118 
cargoes imported last 
year, Petroleum Minister 
Tarek El Molla said. 

Egypt has been try-
ing to speed up the de-
velopment of recent gas 
discoveries with a view 
to halting imports by 
2019.

“We were planning 
to import 154 cargoes 
of LNG in 2016-17 but 
we only imported 118 
cargoes because of the 
increase in local gas pro-

Saudi Aramco 
plans to complete 
the first phase of 
expansion of its 

master gas system that 
supports industry and 
utilities, lifting its capacity 
to 9.6 Bcf/d, by the end of 
the year, the state oil giant 
said.

Aramco built the origi-
nal master gas system in 

duction,” Molla said.
Egypt expects to in-

crease its LNG production 
by 1 billion cubic feet per 
day by the end of the cur-
rent financial year to reach 
6.2 billion cubic feet per 
day.

Gas production will get 
a big boost from Italian 
national oil company Eni’s 
Zohr field, discovered in 
2015 with an estimated 30 
trillion cubic feet of gas in 
place.

That field is expected 
to come into production 
at the end of 2017 and will 
save Egypt billions of dol-
lars in hard currency that 
would otherwise be spent 
on imports.

the 1970s, with gas-gather-
ing and processing facili-
ties as the backbone of the 
kingdom’s industry, allow-
ing Aramco to use or mar-
ket nearly all the produced 
gas associated with oil pro-
duction.

As gas demand con-
tinues to rise, Aramco has 
launched a two-phase ini-
tiative to expand gather-
ing and processing capac-
ity, adding two booster gas 
compressor stations in the 
Red Sea region, the first fa-
cilities of their kind in the 
kingdom, which will help 
supply natural gas to the 
Saudi Electric Company 
Rabigh-2 power plant and 
the new King Abdullah 
Economic City.

The new facilities will 
also support future utilities 
and industrial sectors, pri-
marily in the Rabigh area.

Brief
Egypt:
Egypt to reduce imports 
of LNG to 80 cargoes in 2017/18

Saudi Arabia:
Aramco to complete first phase expansion 
of natural gas network by year end
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 Estimated 
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generation 
from Nigeria, 
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Ivory Coast
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Energy Fund (SEFA), 
hosted by the Afri-
can Development 
Bank (AfDB), has 

approved a $975,000 grant 
for Togo to start project 
CIZO, devoted to rural off-
grid electrification by do-
mestic solar kits in PAYGO 
mode.

The first phase of the 
rural electrification pro-
gramme, CIZO, which 
means “enlightening” in 
mina, one of the main lan-
guages of Togo, aims to cre-
ate conducive conditions 
to attract the private sector. 
This includes the decen-
tralised energy service op-
erators.

The project is expected 
to enable the deployment 
of 300,000 individual solar 
units over a 5-years period 
in the PAYGO mode, in re-
mote rural areas using mo-
bile payment technologies.

Ousseynou Nakoulima, 

Director of the AfDB’s Re-
newable Energy and Ener-
gy Efficiency Department, 
said: “We are pleased to 
support the government of 
Togo’s rural electrification 
programme, CIZO, aimed 
at providing an adequate 
solution to remote and 
sparsely populated locali-
ties. Funding provided by 
the SEFA fund will enable 
capacity building and the 
implementation of service 
infrastructure required for 
the deployment of large-
scale solar kits.”

Togo:
Rural electrification programme obtains 
funding The African Sustainable

KELECHI EWUZIE

Aligning new investments 
trend to solve West Africa’s 
power Infrastructure lapses

T
here appears 
to be no end in 
sight for electric-
ity crisis in West 
Africa in recent 

years in spite of the efforts 
made to construct new 
electric power plants and 
transmission networks.

It is no longer news that 
the populations of West Af-
rican countries continue to 
suffer from limited access 
to electric power and en-
demic electricity shortages. 
This situation no doubt 
constitutes a bottleneck to 
their socio-economic de-
velopment.

While there appear to be 
some measure of reforms 
in the electricity industry 
which have been gradually 
undertaken in the region 
under the initiatives of do-
nors who sponsored them, 
such ongoing restructuring 
consists mainly in privatis-
ing the public electricity 
utilities in order to attract 
private funds to the elec-
tricity sector.

In countries like Nige-
ria, Ghana, Benin, Togo, 
Guinea and Mali, electrici-
ty supply relies significantly 
on hydropower, and this is 
subject to strong multi-
annual variability because 
of fluctuating hydrological 
conditions.

Industry close watch-
ers are of the opinion that 
for the West Africa region 
to stand any chance of re-
solving their power situa-
tion there is urgent need to 
close the large gap between 
the present trend of invest-
ments and actual needs.

They are of the view that 
to improve power situa-
tion in the region, Western 
African countries need 
to considerably reinforce 
their electricity supply in-

countries are structurally 
imbalanced. A country like 
Senegal, with electricity 
generation mainly based 
on oil, have experienced 
frequent power plant out-
ages due to low reliabil-
ity and the difficulty of fuel 
procurement stemming 
from the international oil 
price surge.

The heavy debt of most 
of the utilities in the region, 
and their low financing ca-

pability, mainly explain the 
under-capacity of electric 
generating systems in West 
African countries.

In addition, the govern-
ments are unable to pro-
vide the necessary funding 
for renovation and further 
development of electricity 
infrastructures. The obso-
lete equipment and man-
agement dysfunctions, in 
turn, help cause a weak 
performance of the whole 
electricity industry.

Analysts insist that if pri-
vitisation can be a solution 
to improve management 
and operation cost, it does 
not constitute a panacea for 
financing electricity sector 
expansion.

To them, under the 
current state of national 
electricity infrastructures 
and regulations, private 
investors are not willing to 
heavily invest. Another op-
tion envisaged by industry 
close watchers is the de-
velopment of a more open 
integrated framework that 
could ensure the electric-
ity security of supply by 
progressively opening the 
market to competition at 
the regional level.

Brief

The Ugandan en-
ergy minister, Irene 
Muloni, has signed 
a deal that will re-

quire the Uganda Electric-
ity Generation Company 
Limited (UEGCL) to export 
power to the Democratic 
Republic of Congo (DRC) 
in the next three years.

Muloni said that once 
Karuma, Isimba and 
other small power dams 

are completed, Uganda 
will have excess power, 
which would then be ex-
ported. On completion, 
Karuma and Isimba dams 
combined will generate 
783MW.

“The financing of the 
project will be about $150 
million. Of that amount, 
Uganda will contribute 
about $22 million and the 
rest will be the responsi-
bility of the DRC govern-
ment. Once that funding 
is secured, it will take two 
years to complete the 
project, which could be 
by end of 2019 or there 
about,” Muloni said.

The supply will be con-
nected from Kasese Dis-
trict in Uganda to Beni city 
in north-eastern DRC, 
Butembo in North Kivu 
and finally to Bunia town 
in Ituri Province.

Uganda:
Uganda to export power to 
DRC over a three-year period

frastructures.
According to them, “To 

retrofit the existing instal-
lations and construct new 
generation and transmis-
sion facilities require sig-
nificant financial resources 
which are very difficult to 
attract due to the countries 
specific economic condi-
tion”.

Analysts in the power 
sector observe that the 
cooperative approach the 
electricity systems are un-
dertaking within the West 
African Power Pool proj-
ect is not sufficient to cope 
with the challenge of at-
tracting the required funds 
to meet future regional 
electricity demand.

“The implementation of 
the proposed concept of in-
tegrative approach accord-
ing to industry expert will 
require a necessary volun-
tarism and a strong com-
mitment of the countries” 
They opine any attempts to 
solve the capacity needs for 
the whole region must be 
achieved through a com-
petitive market.

Report indicates that 
the electric generating sys-
tems in most West Africa 
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Oil, gas fiscal strategy: Growing vs. 
redistributing the pie
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Chukwu, an economic expert, “Today we 
have had a long period of low investment in 
the oil and gas because of the absence of a 
fiscal legal framework. So when government 
comes up with a fiscal legal framework, it will 
catalyze the whole system. Good a thing the 
senate has passed the PIGB. When the whole 
bill is passed, it will create a level of certainty 
for investors,” he said.

However, those familiar with the PIB be-
lieve the NPFP and the PIB are similar in 
many aspects. According to PricewaterCoo-
pers, (PwC) a tax and audit consulting firm 
“The previous version of the PIB introduced 
a resource tax called the Nigerian Hydrocar-
bon Tax, (NHT), which was to be levied on 
the chargeable profits of upstream compa-
nies at the rate of 50 percent for onshore and 
shallow waters, and 25 percent for bitumen, 
frontier acreages and deep water areas. While 
the (NPFP) retains the NHT, it has tweaked 
the rates by amending it to 40 percent for 
onshore areas, 30 percent for shallow waters 
and 20 percent for deep water areas. Like the 
PIB, all upstream companies will also be lia-
ble to Companies Income Tax (CIT). For both 
regimes (PIB and NPFP), the Petroleum Prof-
its Tax (PPT) currently in existence will be no 
more. Meaning from a current maximum 
tax rate of 85percent, the revised maximum 

tax rate will now be 70% (40% NHT plus 30% 
CIT) of chargeable profits”, it stated.

In addition, the proposed new legislation 
also seeks to increase the capital gains tax 
(CGT) in respect of asset based transactions 
from 10 percent to 30 percent.

Analysts have noted that when com-
pared to the Petroleum Profit Tax Act (PPTA), 
which allows exploration and production 
companies who have not fully expense their 
pre-production expenditure to be taxed at 
65.75 percent for the first 5 years of com-
mencement of commercial sales of crude oil, 
the NPFP does not provide for such lower or 
preferential tax rate, suggesting that the tax 
burden may be relatively higher for upstream 
companies.

Extractive policy
Most analysts believe the draft bill is plac-

ing too much emphasis on increasing gov-
ernment revenue without paying attention 
to the interest of investors. According to PwC 
the motive of the policy is to increase govern-
ment revenue especially in deep water. The 
firm however said there was need for govern-
ment to strike a balance between more reve-
nue for government and attracting or retain-
ing investment in the sector. Experts believe 
while the NPFP seeks to remove or reduce 
existing incentives, there must equally be de-

O
nly a few weeks ago, there was 
a rare flicker of hope for the oil 
and gas industry when the sen-
ate announced the passage of 
the Petroleum Industry Gov-

ernance Bill (PIGB), part of a larger industry 
document that has lingered in its chambers 
for about 17 years.  The action of the senate 
was greeted with mixed reactions among 
stakeholders. While some welcomed it as a 
positive sign for the industry, others thought 
the partial passage of the PIGB without the 
PIB is wasteful and only suggests the Nation-
al Assembly is not sincere about reforms in 
the sector.

Signals from the regulatory landscape 
have been quite unclear given government’s 
inability or unwillingness to make bold re-
forms. Amidst the volatility of oil prices and 
political uncertainties, the continued delay 
in straightening out key policy areas in the oil 
and gas sector has to a large extent delayed 
foreign direct investment. Experts believe 
that government’s desire for growth of the oil 
and gas sector may remain a dream for a long 
time considering the delays in passing all the 
parts of the petroleum industry bill.

At the fiscal level, recent moves by the 
government has rekindled hope in the pos-
sibility of at least short term sustainability in 
the oil and gas operations. The renewed ef-
fort by the Ministry of Petroleum Resources 
at reforming the oil and gas industry has in-
cluded the launching of a roadmap tagged “7 
Big Wins” for the petroleum industry in 2016. 

The roadmap according to the Minister 
of Petroleum Resources, Dr. Emmanuel Ibe 
Kachikwu is aimed at addressing specific is-
sues of policy and regulation, business envi-
ronment, investment, security, transparency 
and efficiency in the oil and gas sector. 

Other initiatives by the government to 
boost growth in the industry include the re-
naming of the Petroleum Industry Bill (PIB) 
to Petroleum Industry Reform Bill (PIRB). 
The PIRB was further broken into two to re-
duce its bulkiness and enable quick passage.

The Federal Ministry of Petroleum Re-
sources in its bid to strengthen the fiscal 
aspects of the industry recently released 
the draft National Petroleum Fiscal Policy 
(NPFP) a document many believe if sanc-
tioned and well implemented could spur 
growth in the sector. 

The Policy according to energy analysts 
covers all sectors of the petroleum industry - 
upstream, midstream and downstream, and 
includes oil and gas products.

Economic and energy experts believe that 
putting in place the right policies (regulatory 
and fiscal) for the industry would serve as a 
catalyst for growth. According to Johnson 

FRANK UZUEGBUNAM
liberate effort to tackle current disincentives 
in the sector. This balance is paramount given 
a shrinking economy and growing need for 
foreign direct investment.

The multiplicity of taxes and other opera-
tional issues have forced players to cut back 
on their investment. However, despite the 
unstable policy environment, some IOCs 
have continued to make significant invest-
ments in the sector. 

Last year, ExxonMobil announced a mas-
sive oil find in Owowo field, a significant 
morale booster for the industry especially as 
Nigeria’s reserve replacement ratio has been 
going down. The field, which is projected 
to hold over 1billion barrels of crude oil re-
serves, has the capacity to generate over $50 
billion potential revenue for Nigeria, accord-
ing to the oil firm.

Similarly, Erha North Phase II project has 
delivered additional 165 million barrels per 
day of crude to Nigeria with a peak produc-
tion of 65,000 barrels per day. There appears 
to be a consensus in the industry that if given 
the right fiscal and regulatory environment 
oil firms could do more.

Similarly, Total E&P Nigeria Limited has 
demonstrated its commitment to develop-
ing not only the Nigerian economy but also 
safeguarding its environment. The comple-
tion of the Ofon II gas flare-out project has 
enhanced gas utilization. On the other hand, 
with its zero gas flare, the project has made 
considerable contribution towards a cleaner 
environment. These are investments that 
have significantly improved lives as well as 
government revenue.

Analysts believe that heavy taxation of 
oil companies has its own demerits. It is ca-
pable of dissuading potential investors from 
the sector. On the other hand, existing play-
ers who are weighed down by the tax bur-
den would seek for ways to cut cost to stay 
in business. One of such ways is reduction 
of the workforce. Alternatively oil firms may 
also decide to cut corners with severe conse-
quences on lives and the environment.

However, according to the provisions of 
the policy, payment of royalties will be on 
the same basis as taxes. According to the new 
policy, payment of royalty based on acreage 
depth will be replaced with royalty payments 
based on volume and price of crude oil. In its 
analysis, Deloitte, a tax consultancy firm, be-
lieves that “This will nearly eliminate the pay-
ment of a minor fraction of revenue as royalty 
by companies operating deep offshore”. In-
terestingly, the draft policy provides for roy-
alty to be paid in kind or cash. According to 
analysts the draft policy could be a catalyst 
to the development of the oil and gas sector 
if well implemented as it seeks to streamline 
hitherto contentious issues in the sector. In-
dustry experts believe a quick passage of 
relevant legislation would enhance the effec-
tiveness of the policy.

POLICY
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Total to pay $7.45bn for Maersk Oil

T
otal has agreed 
to buy $7.45bn 
of mature oil 
e x p l o r a t i o n 
and produc-

tion assets from Danish 
conglomerate AP Moller-
Maersk, boosting the 
French oil group’s pres-
ence in the North Sea and 
rebalancing its portfolio in 
geopolitically stable coun-
tries. The deal highlights 
the impetus to consoli-
dation in the European 
oil and gas industry, with 
companies managing the 
effects of lower oil prices 
by reducing their portfo-
lios or seeking economies 
of scale. 

Other deals have in-
cluded the sale of French 
utility Engie’s explora-
tion and production as-
sets to Neptune, a private 
equity backed company, 
and Shell’s decision to sell 
North Sea assets to Chrys-
aor, another private equity 
backed group. 

Total said it would pay 
for all of Maersk Oil in 
shares, giving Maersk’s 
parent group a 3.75 per 

ish group’s move to break 
itself up and is likely to be 
the biggest single trans-
action. It is separating 
out all its energy-related 
businesses — which also 
include drilling rig and 
oil tanker units — to con-
centrate on transport and 
logistics, as the world’s 
largest container ship-
ping line. It gave itself a 
two-year deadline last 
September to achieve the 
break-up through sales, 
stock market listings, or 
mergers. 

Brief

Asia would be the 
biggest beneficia-
ry of any potential 
sanctions by the 

United States on Venezu-
ela’s oil sector, said traders 
and analysts, as exports 
from the South American 
OPEC member could be 
redirected to the region, 
filling a vacuum left by 
producer supply cuts.

Washington is consid-
ering sanctions on Ven-
ezuela’s oil industry in 
response to the ruling So-
cialist Party’s crackdown 
on officials and parties op-
posed to the government. 
An embargo against Ven-
ezuelan crude could block 
imports of about 740,000 
barrels per day to the US.

Asian refiners would 
welcome the heavy, or 
higher density, crude 
since production cuts by 
the Organization of Petro-
leum Exporting Countries 
(OPEC) have mainly cur-
tailed this type of oil. At the 
same time, the start-up of 

new refining capacity is 
boosting demand.

China and India, the 
two biggest buyers of 
Venezuelan crude after 
the United States, have 
room to increase imports 
while other north Asian 
refiners, with equipment 
sophisticated enough to 
handle heavy Venezu-
elan oil, are seeking op-
portunities to tap this 
supply, analysts and 
traders said.

Traders expect Asia to import 
more Venezuelan crude if US 
sanctions kick in

?????

US energy com-
pany Chevron 
Corp and trad-
ing firm Glen-

core announced separate 

Glencore, Chevron enter Mexico’s recently opened fuel market
plans to enter Mexico’s 
fuel market, as the long-
hidebound sector begins 
to attract major foreign 
players.

Glencore expects to 
start importing fuel for 
Mexico’s domestic market 
in February 2018 through 
its own terminal in the 
southern state of Tabasco, 
according to Alex Beard, 
the head of the firm’s oil 
division.

“As soon as we have 
an opportunity to import 
through our own infra-
structure in Tabasco, we 
will,” Beard said at the in-
auguration of the first gas 
station branded under the 
franchise G500, created 
from a distribution part-
nership by Glencore and 
Corporacion G500, signed 
in May.

Chevron said in a state-
ment it will import, dis-
tribute and sell refined 
products in partnership 
with a local gas station 
network it did not name. 

The company will shortly 
open its first gas station in 
Hermosillo, in northwest 
Mexico.

In subsequent weeks, 
Chevron expects to 
launch outlets in the 
states of Sonora, Sinaloa, 
Baja California and Baja 
California Sur, all of 
which are in the north-
west of the country.

The liberalization of re-
tail prices in Mexico has 
spurred business oppor-
tunities for large refining 
and trading companies 
who want to distribute 
and sell imported fuels.

The entry of big players 
is a boost for the govern-
ment as its broad energy 
sector opening, which 
carved up state monopo-
lies in oil, gas and elec-
tricity, begins to gain mo-
mentum.

Iran’s oil swap in the 
Caspian Sea has re-
sumed following a 
roughly seven-year 

suspension, National Irani-
an Oil Co reported. Under 
the swap deals, Iran accepts 
oil from other Caspian litto-
ral states to use at its Tabriz 
and Tehran refineries in the 
north of the country.

In return, it delivers the 
same amount and quality 
of crude to its southern oil 
terminals in the Persian 
Gulf region for delivery to 
international customers 
of Caspian oil suppliers.

Several oil tankers 
have been offloaded at 
Neka port on Iran’s shore 
of the Caspian Sea. The 
swap consignments will 
gradually increase in 
volume, the report said. 
However, it did not spec-
ify the origin of the crude.

Iran’s primary swap 
partners in the past were 
Kazakhstan, Turkmeni-
stan and Azerbaijan.

Iran has been ex-
panding the port’s infra-
structure with the aim of 
surpassing the volume 
of Caspian oil trade previ-
ously handled. 

Iran restarts oil swaps with other 
Caspian states after 7-year hiatus

cent stake in the Paris-
listed oil company. The 
purchase price includes 
$2.5bn of existing debt. 
Maersk Oil’s business is 
focused on the British, 
Norwegian and Danish 
North Sea, including an 
8.4 per cent stake in Jo-
han Sverdrup, the biggest 
North Sea find for de-
cades. 

It lost its stake in a 
huge oilfield in Qatar to 
Total last year. Maersk 
Oil had production last 
year of about 313,000 
barrels of oil equivalent. 
The acquisition, which 
is expected to increase 
Total’s cash flow and 
earnings per share, “will 
enhance Total’s competi-
tiveness” through “syner-
gies” and will contribute 
to its “continuous balanc-
ing of country risks of its 
portfolio,” the company 
said. “It is in line with 
our announced strategy 
to take advantage of the 
current market condi-
tions and of our stronger 
balance sheet to add new 
resources at attractive 

conditions,” Total chief ex-
ecutive Patrick Pouyanné 
said in the statement. 

Reporting forecast-
beating second-quarter 
earnings last month, To-
tal signalled it was ready 
to make acquisitions 
and invest in new proj-
ects while global assets 
were still cheap. About 
46 per cent of its oil and 
gas production origi-
nates from the Middle 
East and Africa.

For Maersk, the sale is 
the first step in the Dan-
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Oil jumps 3 percent as dollar 
falls, US rig count drops

O
il prices rose 
sharply as the 
dollar fell and 
US drillers 
cut rigs, feed-

ing a rally that boosted 
global benchmark Brent 
crude to a weekly gain 
while US crude was virtu-
ally flat.

US energy firms cut oil 
rigs for a second week in 
three, the Baker Hughes 
energy services firm re-
ported, with drillers cut-
ting spending plans in re-
action to declining crude 
prices.

Drillers cut five oil 
rigs in the week to Au-
gust 18, bringing the total 
count down to 763, Baker 
Hughes said.

Earlier in the week, 
government data had sug-
gested that crude output 
in the United States was 

The market for phys-
ical barrels of crude 
from places as far 
apart as Oman and 

Colombia is strengthening 
beyond the traditional sea-
sonal peak in demand, a 
positive indicator for global 
benchmark futures prices 
that remain stuck near $50.

The price gap between 
individual grades of crude 
and widely traded markers 
like Brent or WTI -- have 
strengthened over the last 
two weeks, according to 
data compiled by Bloom-
berg. That’s happening 
even for barrels due to be 
shipped in late September 

WEST AFRICA ENERGYmarketinsight

and October, typically a pe-
riod of weaker demand due 
to seasonal refinery main-
tenance.

The relative prices of 
crudes such as Nigeria’s For-
cados or Norway’s Ekofisk 
are rarely a topic of discus-
sion outside the oil indus-
try, but they are an impor-
tant indicator. While hedge 
funds or other speculators 
tend to use futures or op-
tions contracts to make bets 

Brent and US crude 
prices had both been 
headed for weekly de-
clines of more than 2 
percent, but sharp rally 
left Brent with a 1.5 per-
cent weekly gain while US 
crude finished the week 
virtually flat, down just 0.3 
percent.

Nigeria’s crude oil ex-
ports are expected to slip 
to 1.72 million barrels 
per day (bpd) in Octo-
ber, loading programs 
showed. Signs of supply 
tightness have started 
appearing in the United 
States, the world’s biggest 
oil consumer. Despite a 13 
percent jump in produc-
tion since mid-2016 to 9.5 
million bpd, the country’s 
commercial crude inven-
tories have fallen 13 per-
cent from their March re-
cords to below 2016 levels.

OPEC Flakes

Oil investors are 
already worry-
ing over the po-
tential fallout 

when OPEC’s deal to cut 
output expires, marring 
emerging signs that the 
accord to shrink a glut is 
finally succeeding.

Uncertainty about 
how supplies curbed by 
the Organization of Pe-
troleum Exporting Coun-
tries and its allies will be 
returned to the market in 
2018 is clouding the out-
look for crude, according 
to BMI Research. Prices 
remain vulnerable even 
though demand is strong, 
production gains are 
largely exhausted in Lib-
ya and Nigeria, and US 
shale output is slowing, 
the unit of Fitch Group 
said in a report.

Crude fell the past two 
weeks as bullish signals 
went unheeded; Saudi 
Arabia cut sales to the 
world’s top oil market, 
prompt supply turned 

Secretary General 
of the Organiza-
tion of the Petro-
leum Exporting 

Countries (OPEC) Ma-
hammad Sanusi Bar-
kindo, has congratulated 
Iran’s Oil Minister Bijan 
Namdar Zanganeh on 
his reappointment.

In the letter of con-
gratulation, Bakindo 
wrote in his letter, “On 
behalf of all of the staff 
at the Organization of 
the Petroleum Exporting 
Countries, please permit 
me, Your Excellency, to 
wish you ever success in 
this role over the coming 
years.”

The letter continued, 
“I have no doubt that the 
constructive relationship 
that exists between the 
Islamic Republic of Iran 
and OPEC will continue 
to flourish during your 
tenure. I would also like 

costlier than later ship-
ments, OPEC boosted 
demand estimates for its 
crude, and US invento-
ries slid. Apart from the 
concern over what hap-
pens when the output 
accord expires in March, 
there are other worries. 
The International Energy 
Agency cut estimates for 
the amount of oil needed 
from OPEC and warned 
of doubts over the com-
mitment of nations in-
volved in the production 
deal.

to take this opportunity 
to thank you for the per-
sonal support that you 
have given to me since 
my appointment as sec-
retary general.”

President Hassan 
Rouhani came in full 
support of Zanganeh in 
his speech in the Parlia-
ment to defend his cabi-
net picks.

Oil investors worried over fallout when 
OPEC’s deal to cut output expires

OPEC congratulates Zangeneh 
on re-appointment

Crude market shows enduring 
strength beyond seasonal peak

on the direction of prices 
in the coming months or 
years, physical differentials 
say more about the state of 
the global market right now. 
Narrowing discounts, or 
growing premiums, for par-
ticular grades of crude are a 
positive sign.

Middle Eastern crude is 
also strong as OPEC contin-
ues to cut output and Asian 
refiners enjoy good profit 
margins. Oman crude is 
quoted at $0.10/bbl pre-
mium to the Dubai swaps 
benchmark, compared 
with a discount as wide as 
$0.60 last month.

The North Sea oil mar-
ket is being supported 
by traders booking ship-
ments to rare destinations, 
including cargoes of Eko-
fisk crude to Chile, Brent 
to Uruguay and Forties to 
Thailand. The volume of oil 
being stored there in float-
ing tankers -- often a sign of 
oversupply -- is falling.

Forcados, the largest Ni-
gerian crude stream, was 
quoted at $0.84 over Brent, 
the highest premium since 
at least December 2015. In 
Latin America, Colombia’s 
Vasconia crude discount to 
WTI is $2.25/bbl, the nar-
rowest gap in four years.

Markets may be strong 
right now, but there are rea-
sons to doubt it will persist. 
Refineries in the US, the 
world’s largest consumer, 
processed a near record of 
17.6 MMbpd last week. If 
the usual seasonal patterns 
hold, their demand will 
drop to about 16.5 million 
by early September.

Oil traders are also wor-
ried that supply and de-
mand fundamentals for 
early 2018 are looking weak. 
That could explain why the 
Brent and WTI benchmarks 
are on course for their third 
weekly decline, even as 
traders snap up crude car-
goes.

still rising.
WTI crude futures for 

September delivery rose 
$1.42 to $48.51 a barrel, a 3 

percent gain. Brent crude 
futures for October deliv-
ery rose $1.69 to $52.72 a 
barrel, a 3.3 percent gain.



Electricity meters: Nigeria should borrow a leaf from Ghana

N
igeria’s electricity sector is a 
study in chaos. Perhaps the 
most vexing issue for custom-
ers is the controversy around 
supply of meters. Logically, it 

is the obligation of the DISCOs to meter their 
customers, but in Africa’s largest economy, 
logic is not always the process of reason. 
Often, it is the absence of it.

When power sector assets were privatised 
in 2013, DISCOs were obligated to provide 
meters for customers but three years into the 
exercise they had only succeeded in metering 
a paltry 10 percent of their customers accord-
ing to a Bureau of Public Enterprise (BPE) 
document seen last year.

Following a litany of complaints by cus-
tomers, the Nigerian Electricity Regulatory 
Commission introduced a policy known as 
Credited Advance Payment for Metering 
Implementation (CAPMI), in 2015 to assuage 
embittered customers.

CAPMI is a model that allows electricity 
consumers self-finance their meter acquisi-
tion and installation. Through the policy, 
customers paid for their meters in install-
ment or one-off basis while DISCOs provide 
the meters.

But the process soon failed as custom-
ers who have been fleeced over N50,000 for 
meters were placed on unending waiting list.  
NERC abolished the policy in 2016, after it 
could only provide 500,000 meters in the 
country for over 160 million people.

In June this year, the Socio-Economic 
Rights and Accountability Project (SERAP) 
sued the Federal Government and the Minis-
ter of Power, Works and Housing, Babatunde 
Fashola over “their collective failure, refusal 
and/or negligence to enforce their own direc-
tives to electricity distribution companies 
(DISCOs) to provide free prepaid meters 

to all Nigerians and end the use of patently 
illegal, arbitrary, unfair and discriminatory 
estimated billing across the country.”

“Fashola’s constitutional and statutory 
responsibility is not just to give directives 
to DISCOs to provide free prepaid meters to 
all Nigerians but also to decisively enforce 
such directives and end the use of estimated 
billing. 
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Effective access to electricity includes me-
tering of all consumers. It is the responsibility 
of the Federal Government which has been 
assigned to Fashola, and he cannot shy away 
from it,” said the organisation in the suit.

This month, Fashola directed the custom-
ers to self-finance their meter acquisition 
with their DISCOs and the same time urging 
DISCOs to meter their customers. Certainly 

this is a recipe for chaos. Customers believe 
the DISCOs have no motivation to provide 
meters because they enjoy issuing estimated 
bills. The regulator is seen as incompetent or 
conniving with fraudulent operators.  

Meanwhile Nigeria’s tiny neighbour 
Ghana with a national electricity company 
mandates that meters are not for sale. Me-
ters are devices installed in the customer’s 
premises to measure and record the amount 
of electricity supplied over a period of time.

The electricity company of Ghana installs 
two kinds of meters, in customers’ premises: 
the post-paid and pre–paid meters and the 
meters are the property of the company.

To acquire the service, customer pays an 
installation and maintenance fee and not the 
price of the Meter and they are issued official 
receipts. A meter is issued for use in a specific 
location and is not transferable to another 
point. Even a shift of the Meter’s position 
within the same premises must be approved 
and carried out by ECG.

Only authorized representatives of the 
ECG relocate, remove or disconnect a Meter 
on the premises of a customer. Meter tamper-
ing is illegal and offenders are arrested and 
prosecuted. They are also meant to pay for 
replacement meters. The meters are manu-
factured mostly in Ghana, while some come 
from Singapore, India, and China.

Customers apply for meters by filling an 
application form at the customer service 
centre. After that, the customer is notified 
via text or phone call for the day of the site 
inspection within a week.

Based on the outcome of the inspection, 
a customer is either given a quotation to pay 
or asked to make changes to qualify for ser-
vice. After payment, a contractor is assigned 
to undertake that service for the customer.

When the meters are destroyed, ECG 
replaces them at no cost to the customer 
unless the customer is found culpable of 
destroying it.

In association with WEST AFRICA ENERGY talking points

ISAAC ANYAOGU
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ANTHONIA OBOKOH
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AMAKA ANAGOR-EWUZIE

L-R: Olukayode Pitan, managing director/CEO, Bank of Industry (BoI); Grace Titilayo Laoye-Tomori, deputy governor of Osun 
State; Ajayi Sampson Odunayo, managing director/CEO, Samajod Global Concept Nigeria Ltd, and  Jaiyeoba Ismail Alagbada, 
commissioner of commerce, industry and cooperative, Osun, during  the tour of the exhibition stands of  made in Osun products, 
at the BoI Osun State Business Investment Clinic held  in Osun State, yesterday.

Buhari’s UK medical care shifts focus to universal health coverage for Nigerians

President Muham-
madu Buhari’s re-
turn from a 104-day 
medical vacation in 

the UK has increased the fo-
cus on the need for universal 
healthcare provision in the 
country.

UK practices universal 
healthcare for its citizens 
backed by a credible health 
insurance policy that covers 
every citizen. Even though 
Nigeria has a health insur-
ance policy, only 5 percent 
of Nigerians are presently 
covered under the scheme.

Analysts say poor infra-
structure, financial and le-
gal constraints are hitting 
hard on Nigeria’s Universal 
Health Coverage, a scheme 
targeted at providing full and 

equal access to healthcare to 
people and communities in 
various parts of Nigeria.

“In order to create a cat-
alytic process within the 
system, we need to focus 
on tackling to the issue of 
financial access to health-
care, holding individuals 
and entities accountable and 
measuring the impact of in-
terventions and activities in 
the healthcare sector.

“Infrastructure challeng-
es are still a key issue and the 
need to sensitise and make 
people aware of the inher-
ent advantages in a healthy 
population, especially now 
that we are still a young aged 
country,” Chibuzo Opara, 
co-CEO, DrugStoc Nigeria, 
said in an emailed response 
to questions.

According to Opara, ap-
proaching the issues of uni-
versal healthcare is about 
elaborating equitable and 
affordable healthcare at the 
end of the day, and there 
should be an agreement 
and a commitment between 
citizens and decision makers 
on where the country places 
universal healthcare among 
other important priorities.

A recent NOI Polls survey 
shows that almost eight in 
10 Nigerians (79%) do not 
have access to health insur-
ance. The poll shows that 
almost five in 10 Nigerians 
(45%) rely on private hos-
pitals/healthcare facilities 
for their healthcare needs, 
with Federal Government 
hospitals (25%) coming a 
distant second.

Security chiefs receive marching 
order on preserving Nigeria’s unity

fuelled by mischief makers.
“Nigeria’s unity is settled 

and not negotiable. We shall 
not allow irresponsible ele-
ments to start trouble and 
when things get bad they run 
away and saddle others with 
the responsibility of bringing 
back order, if necessary with 
their blood.

“Furthermore, I am charg-
ing the security agencies not 
to let the successes achieved 
in the last 18 months be a 
sign to relax. Terrorists and 
criminals must be fought and 
destroyed relentlessly so that 
the majority of us can live in 
peace and safety,” the Presi-
dent said in his broadcast.

Briefing journalists after 
the meeting with the Presi-
dent, Olonishakin said, “We 
have been meeting with Mr. 
President for the last three 
hours. All we have done is 
to update him on all security 
issues around the country, 
within the country and out-
side the country where our 
troops are.

“Of course we have just 

updated him because he is 
aware of what’s been hap-
pening. He has been receiv-
ing regular briefings from the 
acting president and he has 
also been going through the 
print media and electronic 
media to follow the happen-
ings within the country.

“After the meeting also he 
has directed on some areas 
we should look at so as to 
enhance our operations in 
the country.

“In his address, he talked 
about the unity of the nation 
which is non-negotiable and 
all the military has been fully 
instructed to ensure that that 
directive is carried out to the 
letter.” Asked if the President 
gave any directive concerning 
allegations of the composi-
tion of secret service by the 
Indigenous People of Biafra 
(IPOB) or their persistent call 
for secession, the defence 
chief said, “The issues of secu-
rity, every security threat, all 
security threats were treated 
one after the other.

“Ranging from terrorism to 

P
resident Muham-
madu Buhari on 
Tuesday gave secu-
rity chiefs a march-
ing order to ensure 

that they do all that need to 
be done to preserve the unity 
of Nigeria.

The President gave the or-
ders during a meeting he held 
with Service Chiefs and Heads 
of Security Agencies for about 
three hours at the Presidential 
Villa, Abuja.

Chief of Defence Staff, 
Gabriel Olonishakin, who 
spoke with journalists after 
the meeting, said the Presi-
dent directed them to explore 
different areas that would 
enhance their operations.

This is coming on the heels 
of a directive by the President 
during his nationwide broad-
cast ordering the security 
agencies to be on the alert to 
handle not just the activities 
of terrorists and criminal or 
elements of Boko Haram 
but issues of ethnic violence 

kidnapping, herdsmen/farm-
ers clash, to the IPOB issue, all 
were all treated. Comments 
were made as to what to do as 
regards those issues.

“Every security like I said 
have been treated and we are 
going to enhance our opera-
tions in all the areas we need 
to do that. “Like I said, he has 
given the necessary directives 
which will be carried out by 
the military and the security 
agencies.”

Olonishakin said the Presi-
dent also directed the service 
chiefs to ensure that the life 
and property of the citizens 
are protected and “we must 
make sure that we secure the 
whole nation and also that 
troops that are outside carry 
out their jobs effective.”

On the Boko Haram re-
surgence in the North East 
despite efforts of the military, 
he said “ you all know it is an 
asymmetric warfare. It is not 
that the Boko Haram have 
stepped up their game, it is 
just the issue of suicide bomb-
ing that has been the problem.

NIMASA moves to curb impact of excessive 
gas emission on maritime domain

waterways.
According to Peterside, 

there is need to effectively 
use the waterways in ad-
dressing issues around hun-
ger, poverty and sustainable 
production, which are criti-
cal goals in the Sustainable 
Development Goals (SDGs) 
of the UN.

“To use the seas and 
oceans sustainably, Nige-
ria must address issues of 
climate change,” he stated.

Peterside further said 
that the MARPOL Annex VI 
would help NIMASA work 
on climate change resilience 
in the coastline especially as 
regards to solving national 
challenges in the Nigerian 
maritime sector.

“What we have done to-
day is to rekindle the pro-
cess of awareness so that 
those who own vessels must 
comply with the fuel content 
prescribe by the IMO, which 
stipulates that fuel in the 
ships must not contain more 
than a certain amount of sul-
phur and nitrogen,” he said.  

Rotimi Fashakin, execu-
tive director, operations of 
NIMASA, said that the forum 
was aimed at reducing the car-
bon footprint of ships calling 
Nigerian maritime domain. 

Nigerian Maritime 
Administration 
and Safety Agen-
cy (NIMASA) has 

restated its commitment 
to achieve a sustainable 
maritime sector in Nigeria 
through an effective moni-
toring and control of Green-
house Gas Emissions (GHG) 
from ships calling Nigerian 
ports in line with the Kyoto 
Protocol, an Internation-
al Maritime Organisation 
(IMO) regulation.

NIMASA, which held a 
day stakeholders’ forum 
on MARPOL Annex VI and 
other emerging issues on cli-
mate change in the Nigerian 
Maritime sector in Lagos on 
Monday, said the agency 
would align its activities 
with the IMO on climate 
change to support the ef-
forts of the United Nations 
Framework Convention on 
Climate Change (UNFCCC).

Speaking on the stake-
holders’ forum, Dakuku 
Peterside, director-general 
of NIMASA, said the forum 
would afford the agency the 
opportunity to work towards 
an effective and sustainable 
utilisation of the Nigerian 

First Bank of Nigeria 
Limited has con-
tinued in its tradi-
tion of creating a 

value-chain of support for 
the interests and lifestyles 
of its customers. With vary-
ing categories of products 
and services across market 
segments, the bank ensures 
that it supports customers’ 
lifestyle, goals and aspira-
tions.

To drive convenience in 
banking, FirstBank offers 
innovative virtual options 
for funds transfer, bills pay-
ment and airtime top up, 
using FirstMobile app and 
the Bank’s USSD banking 
code *894#.

FirstMobile, the bank’s 
mobile app has recently 

Nigerians in Dias-
pora will get the 
chance to witness 
the performance 

of the much talked about 
‘Saro,’ the musical, as MTN 
Foundation (MTNF) has 
thrown its weight behind 
the frontline culture pro-
duction company, Bolanle 
Austen-Peters Productions 
(BAP) to take the musical 
stage play to Shaw Theatre 
in the heart of London.

In a bid to revolutionise 
the Nigerian art and cre-
ative industry, BAP, spon-
sored by MTNF, has taken 
a 70-man cast and crew for 
a Broadway-style theatre 
production in London from 
August 24 to 29.

Speaking at a press con-
ference to announce the 

FirstBank improves customers’ 
experience with bespoke offerings

MTN foundation hosts Nigerian stage play, Saro, in London

been updated with en-
hanced card security fea-
ture – ‘card-in-control’ 
which makes it possible for 
customers to define their 
card functionality on their 
mobile phone; a Quick 
Response (QR) Code that 
transforms your phone into 
a tap and pay device, riding 
on NFC technology and 
the transaction receipt and 
save beneficiary functions 
all of which make business 
transactions much more 
convenient and safe. 

The bank has also pro-
vided a lifestyle information 
aggregator – the LOOP app, 
which enables customers 
stay updated on the latest 
global trends from their 
mobile phones.

sponsorship, Nonny Ug-
boma, executive secretary, 
MTN Foundation, lauded 
the initiative, describing 
it as a venture worthy of 
support.

According to Ugboma, 
“The MTN Foundation is 
proud to be a part of this 
revolution. We have a grow-
ing number of talents in 
the arts and culture sector 
and we believe that these 
ones can make a profound 
impact. The renaissance 
going on is remarkable and 
the foundation feels a great 
need to throw its weight 
behind it. We were part of 
Wakaa! the ‘cheeky sibling’ 
of ‘Saro.’

“Now, we are confi-
dent that ‘Saro’ will do 
more. It is our wish that 

many more theatre pro-
ductions come up in Ni-
geria to take the art and 
culture industry to envi-
able heights, and with the 
likes of Bolanle Austen-
Peters Productions, that 
wish is fast becoming a 
reality.”

MTNF says its support 
for the export of the stage 
play is part of its contribu-
tions to the development of 
arts and culture in Nigeria, 
especially after the suc-
cessful debut of Wakaa! the 
musical also sponsored by 
MTNF last year, which broke 
several records, includ-
ing being the first Nigerian 
musical to be performed 
in London and selling out 
tickets for all its seven shows 
across its five-day run time.
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 22 August  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 723,689.18 23.05 -3.96 228 7,208,686
    228 7,208,686
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 215,371.76 6.00 -0.67 246 6,821,757
    246 6,821,757
    474 14,030,443
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,832,410.12 224.90 4.30 35 49,557
    35 49,557
    35 49,557
    509 14,080,000
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 65,905.64 69.09 - 23 95,099
PRESCO PLC 71,980.00 71.98 - 12 138,150
    35 233,249
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 250
    1 250
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,850.00 0.95 4.40 31 101,187,412
    31 101,187,412
    67 101,420,911
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,879.58 0.71 - 1 6,000
JOHN HOLT PLC. 206.25 0.53 - 0 0
S C O A  NIG. PLC. 2,222.40 3.42 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 56,513.30 1.39 -2.11 102 4,323,987
U A C N  PLC. 30,157.57 15.70 -4.85 66 1,096,881
    169 5,426,868
    169 5,426,868
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 47,506.80 35.99 - 7 9,320
ROADS NIG PLC. 165.00 6.60 - 0 0
    7 9,320
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,950.00 2.88 4.73 19 768,256
    19 768,256
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 20
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 20
    27 777,596
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,947.38 2.42 0.83 17 324,950
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 127,247.55 84.50 -0.59 116 4,203,862
INTERNATIONAL BREWERIES PLC. 113,651.60 34.50 - 11 69,142
NIGERIAN BREW. PLC. 1,451,104.75 183.01 -0.27 101 836,813
    245 5,434,767
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 62,111.64 96.96 - 8 1,982
    8 1,982
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 32,250.00 6.45 2.38 114 1,883,350
DANGOTE SUGAR REFINERY PLC 154,080.00 12.84 0.47 129 8,537,872
FLOUR MILLS NIG. PLC. 78,333.48 29.85 -3.71 70 382,635
HONEYWELL FLOUR MILL PLC 16,653.42 2.10 1.90 44 732,150
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 980.10 5.50 - 1 20,000
NASCON ALLIED INDUSTRIES PLC 35,767.42 13.50 3.69 34 793,047
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    392 12,349,054
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 22,669.90 12.07 - 26 134,931
NESTLE NIGERIA PLC. 967,199.16 1,220.20 1.68 66 1,027,253
    92 1,162,184
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,765.84 27.87 - 0 0
VITAFOAM NIG PLC. 2,897.79 2.78 4.51 19 707,580
    19 707,580
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 106,924.95 26.93 - 25 106,827
UNILEVER NIGERIA PLC. 172,329.14 45.55 -0.98 86 1,631,711
    111 1,738,538
    867 21,394,105
     
BANKING     
ACCESS BANK PLC. 284,940.52 9.85 -0.51 128 3,143,588
DIAMOND BANK PLC 28,255.67 1.22 -2.40 34 2,003,950
ECOBANK TRANSNATIONAL INCORPORATED 330,291.92 18.00 -1.06 70 3,316,830
FIDELITY BANK PLC 37,667.24 1.30 1.56 56 4,498,103
GUARANTY TRUST BANK PLC. 1,198,143.31 40.71 0.02 348 16,478,042
JAIZ BANK PLC 23,571.40 0.80 1.27 10 462,144
SKYE BANK PLC 9,299.80 0.67 4.69 27 1,685,565
STERLING BANK PLC. 29,942.03 1.04 -2.88 127 13,488,024
UNION BANK NIG.PLC. 96,703.45 5.71 -4.83 30 387,674
UNITED BANK FOR AFRICA PLC 340,301.96 9.38 1.19 144 15,055,966
UNITY BANK PLC 6,896.71 0.59 -1.67 15 1,678,765
WEMA BANK PLC. 19,672.98 0.51 1.96 32 1,992,789
    1,021 64,191,440
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,950.22 0.57 -3.51 27 1,350,580
AXAMANSARD INSURANCE PLC 20,475.00 1.95 - 9 52,718
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 13,484.57 1.30 - 9 79,800
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 4,167.44 0.97 - 0 0
LINKAGE ASSURANCE PLC 6,160.00 0.77 - 2 19,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 5,280.50 1.00 - 19 383,222
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 8 1,327,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 2 1,200
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 2.00 37 3,615,731
    113 6,829,251
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,698.23 1.18 4.42 12 347,522
    12 347,522

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 6,320.00 3.16 1.61 112 3,565,747
CUSTODIAN AND ALLIED PLC 20,586.52 3.50 -0.28 21 674,250
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 23,367.20 1.18 -1.67 143 6,063,850
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 380,000.00 38.00 -0.29 66 4,160,915
UNITED CAPITAL PLC 18,000.00 3.00 -2.60 79 3,778,196
    421 18,242,958
    1,567 89,611,171
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 136.96 0.90 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 4,800.00 3.20 -3.61 11 1,043,433
GLAXO SMITHKLINE CONSUMER NIG. PLC. 25,113.41 21.00 - 11 42,645
MAY & BAKER NIGERIA PLC. 2,891.00 2.95 -4.84 23 225,753
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,312.14 0.76 -5.00 8 211,204
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 487.85 2.25 - 0 0
    53 1,523,035
    53 1,523,035
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 791.64 7.33 - 0 0
TRIPPLE GEE AND COMPANY PLC. 539.50 1.09 - 1 3,550
    1 3,550
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 3,550
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,069.34 7.14 - 18 40,028
CAP PLC 24,150.00 34.50 0.29 28 1,637,916
CEMENT CO. OF NORTH.NIG. PLC 11,561.44 9.20 - 14 117,842
FIRST ALUMINIUM NIGERIA PLC 1,329.53 0.63 - 6 122,049
LAFARGE AFRICA PLC. 321,195.07 58.50 - 60 338,679
MEYER PLC. 387.80 0.73 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 491.61 0.62 - 1 46,500
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,666.17 2.10 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    127 2,303,014
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,770.13 2.01 -4.29 3 88,333
    3 88,333
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 807.09 1.18 - 1 10,000
BETA GLASS PLC. 29,918.32 59.84 - 1 50
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 10,050
    132 2,401,397
     
CHEMICALS     
B.O.C. GASES PLC. 1,456.86 3.50 -3.05 5 400,010
    5 400,010
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    5 400,010
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 88,760.29 7.14 0.14 82 697,417
    82 697,417
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 77,098.87 213.81 -5.00 10 14,046
CONOIL PLC 21,228.00 30.59 -9.74 43 171,885
ETERNA PLC. 4,681.88 3.59 4.36 18 218,625
FORTE OIL PLC. 65,775.30 50.50 1.00 146 1,498,596
MRS OIL NIGERIA PLC. 9,001.36 35.44 - 5 3,566
TOTAL NIGERIA PLC. 81,318.88 239.51 5.00 27 52,341
    249 1,959,059
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 271,580.28 482.00 - 0 0
    0 0
    331 2,656,476
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,820.99 1.52 - 1 2,000
    1 2,000
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 7,588
    1 7,588
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,582.00 4.38 - 3 10,200
TRANS-NATIONWIDE EXPRESS PLC. 159.06 0.80 - 0 0
    3 10,200
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 52,214.77 6.87 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
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Live @ the Stock exchange

Stock investors gain over N130billion

N
igerian stock 
market yes-
terday erased 
p r e c e d i n g 
d a y ’s  l o s s 

following gains recorded 
by 22 stocks even as 22 
companies lost. As buy 
sentiment increased on 
Customs Street, stock in-
vestors saw the value of 
their investments rise by 
over N130billion.

Ne s t l e  Ni g e r i a  P l c 
gained most by N20.19, 
from N1200.01 to N1220.2; 
while Total Nigeria Plc 
followed by N11.4, from 
N228.11 to N239.51.

Dangote Cement Plc 
gained N9.28, from N215.62 
to N224.9. Also on the top 
gainers list include Forte 
Oil Plc which recorded 
50kobo gain from N50 to 
N50.5; while NASCON Plc 

                     ASI (Points) 36,962.48
DeALS (numbers) 3,829.00
VOLuMe (numbers) 244,315,144.00
VALue (n billion) 3.672
 MARkeT cAP (n Trn  12.739

Market Statistics as at    Tuesday 22 August 2017Top Gainers/Losers as at Tuesday 22 August 2017

GAINERS

neSTLe 1200.01 1220.2 20.19
TOTAL 228.11 239.51 11.4
DAnGceM 215.62 224.9 9.28
FO 50 50.5 0.5
nAScOn 13.02 13.5 0.48

LOSERS

company           Opening         closing    changecompany           Opening         closing    change

MOBIL 225.06 213.81 -11.25
cOnOIL 33.89 30.59 -3.3
FLOuRMILL 31 29.85 -1.15
ZenIThBAnk 24 23.05 -0.95
uAcn 16.5 15.7 -0.8

SEC solicits legal practitioners 
support for market growth

The Director Gen-
eral of the Securi-
ties and Exchange 
C o m m i s s i o n 

(SEC) Mounir Gwarzo who 
was among the discussant 
at a Break out session (Cre-
ating Secondary Market 
For Investors) at the An-
nual General Conference 
of the Nigerian Bar Asso-
ciation, urged legal prac-
titioners to refrain from 
instituting unnecessary 
litigations at the instance 
of their clients who are in-
volved in an enforcement 
action of the Commission.

Making this plea, he 
added that this would en-
sure the support of the 
Legal profession to the 
Commission, thereby al-
lowing the Commission 
to perform its statutory 
function and adequately 
protect investors with the 
aim to continuously de-
velop the Nigerian capital 
market and the economy 
in general.

To relate his plea to the 
audience, he drew their 
attention to a quote of 
Ngwuta JSC in JOSHUA 
CHIBI DARIYE vs. FED-
ERAL REPUBLIC OF NIGE-
RIA (2015) LPELR- 24398 
where the learned Justice 
of Supreme Court stated 
that although lawyers owe 
a duty to their client, they 
however owe a higher duty 
to a higher cause; which is 
the cause of justice.

He also encouraged law 
firms to merge into large 
firms that would possess 
the capacity to be listed 
on the floor of a Securities 
Exchange. This submission 
was re-echoed by Oscar 
Onyeama, the CEO of the 
Nigerian Stock Exchange 
(NSE). On a lighter note the 
Director General solicited 
legal practitioners to in-
vest in the Nigerian capital 
market.

In the course of dis-
cussions,  Colin Cole-
man, Managing Director 

of Goldman Sachs South 
Africa observed the high 
quantum of transaction 
cost in the Nigerian capital 
market. Reacting to this, the 
Director General (SEC) as 
well as the CEO of the NSE 
emphasized that steps have 
been put in place to ensure 
a reduction of both the 
explicit and implicit cost of 
transactions in the Nigerian 
capital market. The DG 
acknowledged that “both 
explicit and implicit costs 
in Nigeria are higher than 
in peer countries”.

He stressed that within 
a short period of time the 
market would feel the ef-
fect of these reductions. To 
start with, there will be a 
haircut on SEC, NSE, Issu-
ing Houses and Receiving 
Agents fees at the primary 
issuance side. The four 
cost centers charge about 
70 – 80% of floatation cost. 
The commission will be 
addressing the secondary 
market as well.

Vitafoam appoints three directors 
to boost corporate governance

As part of its strategic 
move to strengthen 
corporate gover-
nance for enhanced 

performance, a frontline 
manufacturer of foams and 
allied products, Vitafoam 
Nigeria Plc has appointed 
two independent Non- Ex-
ecutive Directors and one 
Non-Executive Director into 
its board.

The newly appointed di-
rectors whose tenure shall 
commence in October this 
year are: Rosemary Iviowen 
Egonmwan, Mohammed 
Goni Alkali and Gerson Silva.

A distinguished scholar 
and academic of over 30 years 
experience, Egonmwan a  
professor, who has been ap-
pointed an independent non-
executive director holds a 
Bachelor of Science (B.Sc. ) 
degree with 2nd Class up-
per and a Master of Science 
(M.Sc.) in Zoology from the 
University of Lagos. She also 
obtained a doctorate (D.Phil.) 
Zoology from the prestigious 
University of Oxford, United 
Kingdom. She was the Senior 

advanced from a low of 
N13.02 to N13.5, adding 
48kobo.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased 
from 36,584.44 points to 
36,962.48 points, indicating 
an increase of 1.03percent 
and year-to-date (Ytd) re-
turn of 37.54percent.

E q u i t i e s  m a r k e t 
capital isation rose to 
N 1 2 . 7 3 9 t r i l l i o n  f r o m 
preceding day level of 
N12.609trillion, repre-
senting about N130billion 
increase. In 3,829 deals, 
stock traders exchanged 
244,315,144 units valued 
at N3.672billion.

On the losers table, Mo-
bil Oil Plc led the pack 
after its share price de-
clined from N225.06 to 
N213.81, down by N11.25. 
Conoil Plc lost N3.3, from 
N33.89 to N30.59; Flour 
Mills of Nigeria Plc lost 

N1.15, from N31 to N29.85; 
Zenith Bank share price 
dropped by 95kobo, from 
N24 to N23.05; while UAC 
of Nigerian Plc lost 80kobo, 
from N16.5 to N15.7.

Livestock Feeds Plc, 
Guaranty Trust Bank Plc, 
United Bank for Africa Plc, 
Sterling Bank Plc, and Dan-
gote Sugar Refinery Plc 
were actively traded stocks 
on the Nigerian bourse on 
Tuesday.

Stock traders exchanged 
101,187,412 units of Live-
stock Feeds Plc valued 
a t  N 1 0 1 . 1 2 1 m i l l i o n ; 
1 6 , 4 7 8 , 0 4 2  u n i t s  o f 
G T B a n k  P l c  v a l u e d 
a t  N 6 7 0 . 4 6 9 m i l l i o n ; 
15,055,966 units of UBA Plc 
valued at N141.305million; 
13,488,024 units of Ster-
ling Bank Plc valued at 
N 1 3 . 5 3 7 m i l l i o n ;  a n d 
8,537,872 units of Dangote 
Sugar Refinery Plc worth 
N110.844million.

Environmental Adviser for 
Shell Nigeria Exploration and 
Production Company from 
2009 – 2010 and served on the 
Management Board of Lagos 
University Teaching Hospital 
(LUTH) from 2012- 2016.

Egonmwan serves as 
member of several boards 
and committees of the Uni-
versity of Lagos where she 
is currently a distinguished 
lecturer, including the Post-
graduate School Board and 
University of Lagos Senate. 
She is a member of the Eco-
logical Science of Nigeria, 
and British Ecological So-
ciety.

Also an Independent 
Non-Executive Director, 
Alkali holds a Bachelor of 
Science (B.Sc.) Degree in 
Accounting with 1st Class 
Honours from Bayero Uni-
versity, Kano and Masters 
Degree (M.Sc.) in Account-
ing and Finance from Lon-
don School of Econom-
ics, University of London, 
United Kingdom.

Alkali has enjoyed a suc-
cessful banking career at 

several financial institutions 
in Nigeria including African In-
ternational Bank (AIB) where 
he rose to the level of Assistant 
General Manager and the 
Bank of Industry (BOI) Limited 
where he was an Executive 
Director (Operations).

He serves as member of 
several Federal Government 
and Private sector boards and 
committees including the 
Governing Council of SMED-
AN, the Institute of Directors 
(IOD) and the Chartered In-
stitute of Bankers of Nigeria 
(CIBN), amongst others. He 
has participated in several 
Business and Executive Lead-
ership programmes of re-
nowned institutions across 
Europe and the United States 
of America.

Gerson Silva, a Brazilian, is 
a Non-Executive Director . He 
is an accomplished Chemical 
Scientist with competency and 
specialization in Polyurethane 
(PU) Systems, a core produc-
tion component of Vitafoam, 
and Vitapur (a sandwich pan-
els and chemical systems sub-
sidiary of Vitafoam).

… as Nestle, Total, Dangote Cement, others reroute market upwards



Impact on farmers 
prompts EU probe 
into Bayer’s $66bn 
bid for Monsanto

B
russels has launched 
an in-depth probe into 
German chemical giant 
Bayer’s $66bn purchase 
of Monsanto, the last in 

a trio of big mergers reshaping the 
global agri-business industry.

European antitrust authorities 
worry that the deal to create the 
world’s largest supplier of seeds 
and crop chemicals would “reduce 
competition in a number of different 
markets, resulting in higher prices, 
lower quality, less choice and less 
innovation”.

The view echoes concerns raised 
by some farmers, regulators and 
politicians over a combination one 
environmental campaigner has 
dubbed a “marriage made in hell”.

Margrethe Vestager, the Euro-
pean competition commissioner, 
is concerned that the deal could 
reduce competition and research 
and development in pesticides, 
seeds and so-called traits, which 
are the patented characteristics of 

Ma o  Z e d o n g  o n c e 
bragged that his crack-
down on troublesome 
scholars dwarfed the 

efforts of China’s first emperor, Qin 
Shi Huang, who is said to have buried 
alive 460 men of letters in 2BC. Now 
President Xi Jinping, who has con-
centrated more power than any Chi-
nese leader since Mao, is determined 
to leave his own mark on academia, 
with a crackdown that threatens 
universities and publishers not just 
in China, but worldwide.

As President Xi’s censors have 
extended their campaign against 
dissent beyond China’s borders, 
Cambridge University Press received 
word from a government agency 
that it should block online access 
in China to more than 300 politi-
cally sensitive articles from its leading 
China- focused journal or face the 
consequences.

The world’s oldest publisher ini-
tially caved in, removing the articles 
about subjects from Tibet to the 
Tiananmen Square massacre. CUP 
cited the fear of many corporations, 
that its access to China’s vast and 
fast-growing market would be cut off 
totally unless it complied.

genetically modified seeds.
Brussels is also worried that it 

could lead to lower investment in 
new digital technologies for farms, 
such as using data to tailor farming 
methods.

“We need to ensure effective 
competition so that farmers can 
have access to innovative products, 
better quality and also purchase 
products at competitive prices,” said 
Ms Vestager.

The fixes Bayer and Monsanto of-
fered in July in an attempt to address 
the regulator’s concerns proved 
insufficient. Brussels is expected to 
seek disposals in product develop-
ment, as well as areas where the 
businesses overlap, such as cotton 
seed, rapeseed and pesticides.

Bayer said it expected the re-
view, “due to the size and scope of 
the transaction”, and maintained 
that the combination would be 
“highly beneficial for farmers and 
consumers”. However, farmers and 
politicians are concerned about the 
effects of allowing a small number 
of big companies to dominate the 
agricultural industry.

CUP reversed course on Monday, 
after an outcry over its decision to 
sacrifice the principle of academic 
freedom on the altar of commercial 
opportunity. The volte-face was wel-
comed by the many Sinologists who 
had attacked its initial self-censorship 
as shameful and cowardly.

But this furore is only a foretaste of 
the pressure that is to come on foreign 
universities and publishing groups, 
as well as other businesses and gov-
ernments, as repression becomes 
the latest export in Beijing’s “Going 
Out” strategy.

The decision to block the 300 ar-
ticles in China Quarterly was not just 
an issue for the tiny community of 
academic readers within China. More 
importantly, it sent a message, via 
one of the world’s most prestigious 
universities, that the banned subjects 
were not a safe area for research and 
debate. This chilling effect comes 
at a time when, from Australia to 
the US, academics are concerned 
about the increasing influence of 
the Chinese Communist party on 
campuses, whether via donations 
by well-connected Chinese tycoons, 
funding by Beijing or protests against 

Macron’s risky vision of a euro bargain

Emmanuel Macron’s over-
arching aim for his presi-
dency is simple enough to 
express: to make France 

great again. That, of course, is un-
original insofar as it is what every 
French president sets out to achieve.

What is different about Mr Ma-
cron is his economic programme, 
which, paradoxically, leaves him 
with a better chance than his pre-
decessors of succeeding but also a 
greater risk of being self-defeating.

On the domestic level, Mr Ma-
cron has shown an uncanny ability 
to overcome the perceived trade-off 
between efficiency and solidarity 
that has bedevilled French economic 
policymaking. He recognises - and 
more importantly, clearly com-
municates - that limbering up the 
economy can make it more, not less, 
protective of ordinary people.

Hence his moves as economy 
minister to tear down regulatory 
barriers that cushion insiders, but 
relegate ever more people to an out-
sider status of precarious work or no 
work at all. Hence, too, the scaling up 
of labour market deregulation slated 
as the priority for Mr Macron’s first 
year as president.

The plans are right, the will seems 
strong and, if he and his government 
obtain the reforms they want, the 
economic rewards will be significant 
- and France’s influence in Europe 
and the world enhanced as a result.

But another part of his pro-
gramme threatens to undermine this 
promise of a reinvigorated France. In 
the race for the Elysée, Mr Macron 
stood on the most enthusiastically 

pro-European platform of any lead-
ing politician on the continent. That 
is a big reason for his victory and 
for the euphoria it triggered beyond 
France’s borders.

Above all, it is a source of political 
capital for him in his endeavours to 
reshape the EU and the eurozone. 
What goals he chooses to pursue 
will be consequential, for good or 
for ill. The signs are that the presi-
dent has adopted a conventional 
view of the euro: the notion that its 
“architecture” is incomplete and 
that the single currency will remain 
dysfunctional without some form of 
fiscal union.

In Mr Macron’s programme, this 
view was honoured in the call for a 
eurozone budget and governance 
structures to oversee it. It is widely 
perceived that he sees a quid pro quo 
strategy of restoring France’s status in 
German eyes by finally abiding by the 
eurozone’s deficit rules - “showing that 
France can do its homework” - after 
which Berlin can be pushed to support 
a common budget.

This is a bad plan, for Europe and 
especially for France. First, it is not 
clear that a eurozone budget can fulfil 
the functions demanded of it. The 
expectation is that such a budget will 
be a stabilising force that will make 
the terrible costs of macroeconomic 
belt-tightening during the euro crisis 
a thing of the past.

But meaningful stabilisation re-
quires a budget much bigger than 
even the most committed federalists 
would countenance. Individual gov-
ernments cushion economic cycles, 
but through budgets amounting to 
40-50 per cent of total national output. 
Conversely, the much smaller US 
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federal budget provides much less 
stabilisation between regions than 
often thought.

Second, how would France ben-
efit from a eurozone budget? France 
is typically in the middle of the pack 
of the eurozone macroeconomy - it 
behaves rather like the aggregate 
monetary union. As a consequence, 
it is unlikely to participate in the sta-
bilising “insurance” function of any 
eurozone budget.

Third, it follows that pushing for a 
common eurozone budget has a high 
opportunity cost. Political energy 
expended on seeking an ineffective 
policy will mean eschewing more ef-
fective alternatives.

Eurozone stabilisation is more 
easily pursued by reforming the stabil-
ity and growth pact to allow national 
budgets to play their countercyclical 
role. Meanwhile, deeper economic 
integration can first be pursued bilat-
erally with Germany; advisers have 
already produced a blueprint. History 
and political logic show that, in time, 
others will follow voluntarily.

If Macron and his government 
really see immediate fiscal discipline 
at home as the price to pay for fiscal 
integration in Europe, that price is 
too high.

Recommended
• Emmanuel Macron and Theresa 

May tell the tale of two nations
• Business gets prickly with Em-

manuel Macron in the summer heat 
• The Macron generation shakes up 
French business

During the campaign, Mr Macron 
drew criticism for his emphasis on 
getting France’s public deficit below 
the EU’s reference value of 3 per cent 
as a matter of urgency. 
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UK’s ailing infra-
structure can no 
longer be ignored

China’s latest export...

Trump has bowed to the generals on Afghanistan

T
here is no doubt Pres-
ident Donald Trump 
inherited a bad hand 
in Afghanistan. The lon-
gest war in US history is 

probably unwinnable. Russian, and 
before that British, military history 
said as much even before George 
W Bush invaded 16 years ago in the 
wake of the September 11 terrorist 

attacks on US soil.
And yet, predictably from the 

vantage point of the Oval office, Mr 
Trump has found the consequences 
of turning tail too grave to contem-
plate. To do so, as he said in a speech 
outlining his approach to Afghani-
stan on Monday, would “create a 
vacuum that terrorists, including 
Isis and al-Qaeda, would instantly 
fill”. It would be to repeat the mis-

take that the Obama administration 
made when it withdrew from Iraq 
prematurely in 2011, allowing Isis 
to capture territory that US and 
Iraqi soldiers had lost much blood 
to gain. From a domestic political 
perspective that prospect would be 
as untenable as launching another 
wholehearted surge.

So, having pledged on the cam-
paign trail to end the war in Af-

ghanistan and eschew such foreign 
entanglements in future, Mr Trump 
has heeded his general’s advice and 
performed an about turn. He did so 
with harsh warnings for Pakistan, 
which he accused of harbouring 
terrorists, conditional love for Af-
ghanistan’s embattled government, 
and a vague plan to reinforce the 
10,000 or so mostly special forces 
now on active duty to train and as-

sist the Afghan army.
There is nothing in any of this 

that changes the terms or strategic 
circumstances of US involvement 
in Afghanistan in a significant way. 
These are all tactics that have been 
tried, tested and found wanting in 
the past.

Mr Trump, however, framed his 
plans as undoing Barack Obama’s 
legacy. 

Continued from page A5

The Trump administration 
has raised the pressure 
on Moscow and Beijing to 
isolate the North Korean 

regime by imposing sanctions on 
an array of Chinese and Russian 
companies and individuals it ac-
cused of helping Pyongyang de-
velop nuclear weapons.

The measures announced yes-
terday come just weeks after the UN 
Security Council imposed tough 
new sanctions on North Korea in 
response to the country’s first two 
tests of a functioning interconti-
nental ballistic missile - measures 
backed by China and Russia.

They also come after an un-
precedented war of words between 
Donald Trump and North Korean 
counterpart Kim Jong Un, in which 
the US president promised “ fire 
and fury” if Pyongyang threatened 

the US. That was followed by a 
North Korean threat to fire missiles 
at Guam.

The step reflects the urgency 
that has gripped Washington on 
the North Korea question. Political 
pressure is mounting, including 
from some west coast congress-
men, over fears that Pyongyang 
is now capable of hitting the US 
mainland after a series of success-
ful tests.

“This is a signal from the Trump 
administration that, while Chinese 
and Russian compliance with the 
new UN Security Council sanctions 
is useful, it is not sufficient,” said 
Dennis Wilder, a top former Asia 
adviser to George W Bush. “Trump 
feels the window for stopping North 
Korea from having an ICBM capable 
of striking the US is narrow.”

A Chinese embassy spokesper-
son said Beijing “opposes unilateral 
sanctions out of the UN Security 

Council framework”, arguing China 
was implementing the UN resolu-
tions “in their entirety”.

“We strongly urge the US to im-
mediately correct its mistake, so as 
not to impact bilateral co-operation 
on relevant issues,” the spokesper-
son said.

The US Treasury imposed sanc-
tions on 10 companies and six 
individuals for activities that in-
cluded providing North Korea with 
materials for weapons, buying coal 
and other resources that generate 
cash for Pyongyang, facilitating the 
export of North Korean workers and 
helping companies in the hermit 
state access the US financial system.

“It is unacceptable for indi-
viduals and companies in China, 
Russia and elsewhere to enable 
North Korea to generate income 
used to develop weapons of mass 
destruction,” said Steven Mnuchin, 
Treasury secretary.

The UK has an infrastruc-
ture problem. For a na-
tion that drove the in-
dustrial revolution, it is 

disheartening that a lack of politi-
cal leadership has left Britain with 
crucial parts of its infrastructure 
crumbling. Overcrowded and un-
reliable railways, an inconsistent 
and often slow broadband net-
work, a crisis in housing stock and 
questions over energy security all 
point to a failure by successive 
governments to set clear, strategic 
priorities - and accept the need 
for the public sector to play a big-
ger role in financing them.

In 2016, the World Economic 
Forum ranked the quality of the 
UK’s infrastructure 24th, down 
five places in a decade. Britain has 
a middling rank among industri-
alised counties but comes almost 
last out of the G7 nations, second 
to only Italy. As a Financial Times 
series has shown, the country has 
wasted a decade in which ultra-
low borrowing costs offered the 
ideal opportunity to invest.

The failure to improve the UK’s 
core infrastructure is partly down 
to the desire of successive govern-
ments to favour grand prestige 
projects over a gradual approach 
that delivers incremental but 
more assured gains.

This attitude is seen in two 
major projects: the High Speed 
2 railway and the Hinkley Point 
nuclear power station. HS2 will 
provide much-needed railway 
capacity between Britain’s major 
cities, yet the construction cost 
has risen significantly before a 
shovel has even hit the ground.

Similarly, the National Audit 
Office has warned that Hinkley 
Point is “ risky and expensive” 
and may lock consumers into 
unnecessarily high energy costs 
for three decades.

Another longstanding prob-
lem has been the priority ac-
corded to projects in London 
and the south-east at the expense 
of other regions. The Northern 
Powerhouse strategy, intended 
to redress the balance, appears 
neglected by Theresa May’s gov-
ernment, perhaps because it was 
instigated by the former chancel-
lor George Osborne, her political 
enemy. With a decision due this 
year on whether to plan for a third 
high-speed railway - connecting 
cities in the north of England 
better - the prime minister should 
reconsider and focus on investing 
in parts of the country that need 
it the most.
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US sanctions raise pressure on China and Russia over N Korea

Donald Trump made many 
promises en route to the 
White House but none 
more consistently than 

this: he vowed to get the American Rust 
Belt working again.

So when Taiwanese electronics 
supplier Foxconn pledged to invest 
$10bn to build an LCD production 
plant in the industrial heartland of Wis-
consin, in an area that crucially tipped 
last year’s election in his favour, the 
president called a White House press 
conference to boast about it.

But Wisconsinites are now count-
ing the cost of the deal: Foxconn has 
promised to create an initial 3,000 jobs, 

rising to as many at 13,000 over time, 
but Wisconsin had to offer between 
$200,000 and $1.5m in state aid for 
each new payslip. So residents of the 
area where the plant is meant to be 
built - on 1,000 acres of gently rolling 
farmland beside an interstate highway 
near Milwaukee - are asking whether 
Mr Trump put politics before econom-
ics in helping them strike this bargain.

“It’s a bad deal,” said Jeff Andre, a 
sheriff’s department volunteer at the 
Kenosha county fair last week. Either 
Kenosha or Racine county, both areas 
with a proud history of manufactur-
ing in the last century, will host the 
plant. “Are they actually going to hire 
that many?” Mr Andre asks, echoing 
concerns expressed by many Wiscon-

sinites that Foxconn may opt for more 
robots and fewer humans, and still 
collect $1.35bn in capital expenditure 
credits.

Mr Andre pauses to express his 
outrage - or as much outrage as a mild-
mannered Midwesterner can rise to 
when surrounded by the fair’s pig and 
duck races, grunting sows and deep 
fried Wisconsin cheese curds chased 
by deep fried snack cakes.

“And breaking even in 25 years? 
No!” He is referring to a calculation 
by the state legislature’s non-partisan 
budget office that even if Foxconn 
created all 13,000 promised jobs, and 
thousands more were added at sup-
plier companies, the state would only 
break even in 2043. 

Doubts rise over Trump-backed plant

course content and lecturers by stu-
dent groups affiliated with the party.

The Chinese authorities are yet 
to respond to Cambridge’s belated 
defiance. But many academics fear 
that universities will increasingly be 
forced to make concessions to the 
party’s narrow view of political cor-
rectness or face the threat of access 
to the Chinese market being cut off.

Some foreign investors in China 
have, of course, already faced this di-
lemma. Others, such as Apple, which 
recently removed from its Chinese 
app store applications that help users 
bypass China’s “Great Firewall”, have 
complied to preserve market access. 
Some, like Google, tried to work out 
a compromise before eventually 
finding the censorship requests - and 
reputational damage in the west - too 
much, and quitting China.

What is different and more wor-
rying about the Cambridge case is 
that the collaboration with Chinese 
censors would have had an impact 
far beyond China’s borders. Jona-
than Sullivan, a member of China 
Quarterly’s executive committee and 
author of one of the blocked articles, 
says that the incident should be a 
wake-up call.

“We have given little thought 
about how to deal with [China’s] 
nascent attempt to import Chinese 
political cultural norms into western 
classrooms full of Chinese students; 
or how to uphold academic values 
in the face of attempts to censor our 
work,” he wrote for the China Policy 
Institute at the University of Notting-
ham, which he directs.

The principled response, which 
Cambridge has chosen, is for uni-
versities to resist Chinese pressure, 
maintaining their international 
reputation and forcing Beijing to do 
its own dirty work. If Beijing ups the 
ante and blocks CUP’s business in 
China, what will be the reaction of 
the millions of middle-class Chinese 
parents who rely on CUP’s English 
language courses and examinations 
to boost their children’s education?

Will Beijing be willing to take the 
public relations hit for squelching 
the publishing arm of one of the 
world’s leading universities? The 
Global Times, a nationalistic tabloid 
that is owned by the People’s Daily, 
the Communist party’s mouthpiece, 
argues that the issue will not be de-
cided by principles but by economic 
and political clout.

“In this case it’s not true that 
‘everyone is entitled to their own 
opinion’,” it said in an editorial. “This 
is about a power play. Only time will 
tell who is in the right.”

PATTI WALDMEIR KENOSHA



GVC made 
£3.6bn approach 
to Ladbrokes
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O
nline gambling group 
GVC approached 
Ladbrokes Coral, the 
UK bookmaker, in 
recent weeks with a 

takeover offer worth as much as 
£3.6bn to create one of the world’s 
largest betting companies.

According to two people close 
to the discussions, the talks broke 
down and are no longer active. 
They are, however, the latest sign 
that gambling groups are prepar-
ing for a fresh round of consolida-
tion, with dealmaking disrupted 
as the industry braces for further 
regulatory crackdowns from UK 
authorities.

It is the second time that Isle of 
Man-based GVC has approached 
Ladbrokes about a tie-up, with talks 
held last year. At the time, Lad-
brokes was completing its £2.2bn 
merger with Coral.

Discussions have foundered 
for a number of reasons, including 
disagreement over the value of the 
companies, an issue exacerbated 
by the uncertainty surrounding 
the government’s review into the 
gambling sector that is expected to 
be released this autumn.

A spending survey from 
Ka nt a r  Wo r l d p a n e l 
showed Tesco continu-
ing to set the pace among 

the big-four grocers, in spite of 
bad weather and a year-on-year 
looping of last year’s measures to 
boost volumes. Tesco showed a 
3.2 per cent increase in cash sales 
for the 12 weeks to mid-August, 
Kantar said.

“This is the last full market 
share period before Tesco’s half-
year end, auguring well for interim 
results on October 4,” said HSBC. 
“Tesco is mitigating cost inflation 
better than its leading competi-
tors, which is helped in no small 
part by the volume growth it is 
giving to suppliers.”

Tesco closed 4.1 per cent up at 
184.2p as the wider market turned 
higher for the first session in four. 
The FTSE 100 rose 0.9 per cent, up 
62.86 points at 7,381.74.

That was in spite of Provident 
Financial taking 6.7 points off the 
FTSE with a 66.2 per cent loss to 
589.5p after the doorstep lender 
issued a second profit warning 
and cancelled its dividend due 
to a botched restructuring of its 
collection agent network.

The slump put pressure on 

Subprime lender Provident slumps after 
profit warning and chief’s exit

According to two people with 
knowledge of GVC’s proposal, it 
valued Ladbrokes Coral, which has 
3,500 high street shops, at roughly 
140p per share, or £2.7bn. However, 
the online gambling group also 
proposed an uplift of about 50p per 
share depending on the outcome of 
the review. This could have pushed 
the final price up to £3.6bn.

GVC and Ladbrokes Coral de-
clined to comment.

GVC’s approach has been bol-
stered by the performance of its 
share price, which has climbed 
more than 16 per on the year and 
given the company a market value 
of £2.26bn. Yesterday, shares in Lad-
brokes Coral were trading at 119.6p.

Among the expected changes 
from the review is a clampdown 
on fixed-odds betting terminals 
(FOBTs) - in-store machines criti-
cised by campaigners as the “crack 
cocaine of gambling”.

Some MPs and activist groups 
such as the Campaign for Fairer 
Gambling have argued that maxi-
mum stakes on FOBTs should be 
slashed from up to £100 to £2. 
Should this happen, Barclays bank 
estimates that Ladbrokes Coral 
would lose £449m in machine rev-
enues in 2018.

several other stocks closely associ-
ated with Neil Woodford, whose 
flagship CF Woodford Equity 
Income fund had Provident as its 
fourth-biggest holding. There were 
record lows for AA (down 6.1 per 
cent to 174.1p) and Allied Minds 
(off 15.4 per cent to 127.8p), while 
Purplebricks was down 2.4 per 
cent to 419.5p.

Diagnostic group Sphere Medi-
cal, in which Mr Woodford has a 
30 per cent stake, fell 81.3 per cent 
to 1.1p after setting out plans to 
cancel its Aim listing as part of a 
last-ditch rescue refinancing.

Miners gained, with BHP Bil-
liton 2.1 per cent higher at £13.95 
after putting its US shale gas assets 
up for sale and pausing develop-
ment of its Jansen potash project. 
Selling shale “could raise $8bn to 
$10bn through a multi-transaction 
trade sale, enabling the company 
to significantly step up capital 
management through higher divi-
dends and buybacks in 2018,” said 
Macquarie.

Copper miner Antofagasta hit 
a four-year high, up 2 per cent to 
973.5p, on better than expected 
interim results.

Drugmaker Shire gained 3.1 per 
cent to £37.25 after chief executive 
Flemming Ornskov spent about 
£300,000 on 8,400 shares. 

Provident Financial lost 
two-thirds of its market 
value yesterday after the 
UK subprime lender issued 

its second profits warning in two 
months and said its chief executive 
would step down with immediate 
effect after a botched reorganisa-
tion of its doorstep lending arm.

The group also disclosed it had 
suspended sales of one of its prod-
ucts while the Financial Conduct 
Authority investigated how it was 
sold. Provident added that it was 
scrapping the interim dividend 
while indicating it was “unlikely” 
to make a full-year payout.

It said “in the circumstances” 
Peter Crook had decided to step 
down as chief executive with im-
mediate effect.

Manjit Wolstenholme, who 
takes over as executive chairman, 
said she was “very disappointed” 
by the “rapid deterioration in the 
outlook” at the doorstep lending 
business but said it was “appropri-
ate” to withdraw the dividend to 
“protect the group’s capital base”.

Gary Greenwood, an analyst 
with Shore Capital, said: “This 
is without doubt a disaster for a 
company and man agement team 
which, up until recent times, we 
regarded extremely highly.”

Shares in Provident fell 66 per 
cent to 589.5p. The shares, which 
were admitted to the FTSE 100 
blue-chip index in December 2015, 
were trading at more than £30 as 
recently as June, having peaked at 
£36.34 in November 2015.

Doorstep loans are usually for 

smaller sums and longer terms 
than payday products, although 
they carry similarly high rates of 
interest. Providers have argued 
that the face-to-face model leads 
to lower default rates as lenders 
build close relationships with 
customers.

In February Provident said 
it would “eliminate” 4,500 self-
employed debt collection agents 
and create 2,500 positions as “cus-
tomer experience managers” on 
the payroll. However, it lost agents 
at a faster pace than anticipated, 
hampering its ability to collect 
repayments and extend new loans. 
It said collections were running at 
57 per cent of outstanding loans, 
against 90 per cent in 2016, while 
weekly sales were £9m lower than 
the comparative period of 2016.

Tesco climbs after data suggest 
improvement in retail trading

BHP Billiton has bowed to 
calls by activist investors 
to sell its US shale oil unit 
and is “actively pursuing 

options” to exit the business.
The Anglo-Australian miner 

bought the US oil and gas assets at 
the height of the boom, when oil 
prices were above $100 a barrel. 
The division has become a light-
ning rod for dissatisfaction with 
the company’s strategy, with BHP 
under pressure from investors, 
including billionaire Paul Singer’s 
Elliott Advisors, to spin off the unit 
as oil prices struggle to recover 
above the $50-a-barrel level.

“We have determined that our 
onshore US assets are non-core 
and we are actively pursuing op-
tions to exit these assets for value,” 
the company said yesterday as it 
reported annual results.

Andrew Mackenzie, BHP’s 
chief executive, said in a confer-
ence call: “We think our best op-
tion at the moment is trade sales; 

we will keep a number of other 
mechanisms for exit open where 
perhaps the timing could be a 
little quicker.”

Investors welcomed the de-
cision to a sell a unit that ana-
lysts estimate could fetch up to 
$11bn. “This is a good result and 
recognition that shale doesn’t 
fit within BHP’s portfolio,” said 
Craig Evans, portfolio manager 
at Tribeca Investment Partners, a 
Sydney-based fund manager that 
has been critical of BHP’s shale 
investment.

Mr Mackenzie said BHP would 
be “patient” with any sale to make 
sure it restored shareholder value 
in spite of pressure from investors 
for a quick exit.

Glyn Lawcock, a UBS analyst, 
said the mining group should 
seek a sale sooner rather than 
later. “BHP have said they want 
to exit for value, but BHP needs 
to be realistic as shareholders are 
unlikely to want this exit to drag 
on,” he said.

BHP’s $20bn bet on US shale 

oil and gas six years ago turned the 
company into a top-10 producer 
in the country, but the oil market 
downturn that followed led to 
billions of dollars of impairments 
and writedowns.

The company as recently as 
July said the shale unit’s capital 
expenditure would more than 
double over the coming year 
to $1.2bn as it added up to five 
drilling rigs in the US. Analysts 
suggested at the time that the 
spending plans could be a precur-
sor to a sale.

The decision to sell came as 
BHP reported underlying earn-
ings of $6.7bn in the 12 months 
ending in June. That was up from 
$1.2bn in the previous financial 
year but missed a median es-
timate of $7.3bn from analysts 
polled by Bloomberg.

However, deep cost cutting 
over the past three years and 
higher than anticipated commod-
ity prices enabled BHP to generate 
$12.6bn in free cash flow in 2017 
- its second highest on record.

 JAMIE SMYTH , HUDSON LOCKETT & PAN KWAN
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Andrew Mackenzie, BHP’s chief executive

BHP yields to activists with vow to exit US shale sector

BRYCE ELDER

JOHN MURRAY BROWN
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G
oldman Sachs is 
leading the effort to 
loosen post-crisis 
rules on Wall Street. 
Although former ex-

ecutives have key White House 
roles, it must still overcome po-
litical antipathy to investment 
banks. 

When Lloyd Blankfein, Gold-
man Sachs’ chairman and chief 
executive, arrived at the Ray-
burn building on Capitol Hill in 
late 2010, he was battered and 
bruised. At the time his bank was 
viewed as a vivid example of Wall 
Street misbehaviour. In the previ-
ous months it had been sued by 
regulators, flayed by lawmakers 
then damaged by the passage of 
Dodd-Frank, a law that would 
curtail its freedom in the name 
of preventing another financial 
crisis.

Mr Blankfein was going to 
meet its co-author Barney Frank, 
the Massachusetts Democrat and 
chairman of the House’s financial 
services committee. Goldman 
Sachs had concerns over the new 
oversight regime, but it could 
not afford to look intransigent. 
“I’m for smart regulation,” Mr 
Blankfein said in the private 
encounter, trying to sound co-
operative. “And I’m for fucking 
dumb regulation,” Mr Frank re-
plied sarcastically.

If the Obama years were a 
harsh time for Goldman in Wash-
ington, the election of Donald 
Trump has provided a new open-
ing. Not only does the president 
regularly rail against “job-killing 
regulations”, he has made two 
Goldman alumni his point men 
on financial regulation. Gary 
Cohn, Mr Blankfein’s former dep-
uty, heads the national economic 
council, while Steven Mnuchin, 
once its chief information officer, 
is Treasury secretary.

The new team in Washington 
could not have come at a more 
important time for Goldman. 
The bank that received a $10bn 
bailout from US taxpayers in 2008 
is looking to the Trump adminis-
tration for another helping hand, 
this time from what Goldman 
sees as overbearing regulation 
exacerbating its current trading 
funk.

For years the main engine of 
the Goldman money machine 
has been trading securities, the 
division where Mr Blankfein and 
Mr Cohn won their spurs. It re-
mains one of its biggest revenue 
streams, but is misfiring. Part of 
the blame lies with traders who 
made bad calls this year. But its 
predicament goes deeper. Post-
crisis regulation has curtailed the 
operation. In 2007 the bank’s net 
trading revenue from bonds, cur-
rencies and commodities peaked 
at $16.2bn. Last year, notwith-
standing some reorganisation,the 
rough equivalent was $7.6bn. 
Goldman’s trading business is a 
shadow of its former self, albeit 
still highly profitable.

The main culprit in Goldman’s 
eyes is the Volcker rule, a ban on 

banks placing market bets with 
their own money. The idea of ban-
ning so-called proprietary trading 
- conceived by former Federal 
Reserve chairman Paul Volcker 
- was a centrepiece of former 
president Barack Obama’s efforts 
to build a bulwark against future 
crises requiring public bailouts. 
But the prohibition’s final form, 
which stretched to 964 pages of 
regulation, has been criticised 
by banks as muddled and overly 
complex. They blame it for inhib-
iting market making activity that 
was meant to be permitted.

Mr Blankfein described the 
Volcker rule this month as “very 
cumbersome”, complaining “you 
have people sitting on trading 
desks very nervous”. Other Gold-
man insiders are more blunt 
in private, attacking Volcker as 
a noose tailored for the bank’s 
throat.

Goldman declined to discuss 
its lobbying, but says: “As many of 
the regulators who implemented 
the [Volcker] rule have conceded, 
now is an appropriate time to 
review the rule.” The Financial 
Times has assembled a picture 
of its efforts from interviews with 
more than four dozen policymak-
ers, bankers, lobbyists and law-
yers. They describe an aggressive 
institution pushing to regain its 
trading edge by having Volcker 
watered down, if not abolished.

The bank is “all over it”, says 
a Treasury official. “Their single 
focus this year, more than any 
other bank, is the Volcker rule,” 
says the Washington chief of a 
rival institution. Dennis Kelleher 
of Better Markets, which advo-
cates tougher regulation, says: 
“Goldman has always been the 
big swashbuckling trader that 
wants to take huge risks and huge 
leverage for the big score.”

Mr Blankfein says he is “bare-
ly” in touch with his former 
colleagues Mr Cohn and Mr 
Mnuchin, claiming in June to 
be “apprehensive” about how 
it might look. But Goldman has 
cause to hope Washington will 
come to its rescue.

When Mr Trump fired the gun 
on Wall Street deregulation this 
year Mr Cohn said “we’re not 
going to burden the banks with 
literally hundreds of billions of 
dollars of regulatory costs every 
year”. In June, Mr Mnuchin’s 
Treasury department unveiled a 
regulatory review whose bank-
friendly recommendations in-
cluded “substantial amendment” 
to the Volcker rule. Randal Quar-
les, Mr Trump’s nominee to be 
the Fed’s regulatory chief, said last 
month that “the complexity of the 
rule makes it very difficult to ap-
ply and [we] should work to try to 
simplify [it]”.

But there are reasons to be 
cautious, too. So far not a single 
significant regulation has been 
changed. White House turmoil 
has slowed the confirmation of 
Trump appointees at the main US 
watchdogs. Goldman is straining 
relations with its rivals and its crit-
ics are ultra-vigilant for any sign of 
a “Government Sachs” plot.

Striking a blow to the rule
Goldman Sachs and the Trump 

campaign were never natural bed-
fellows. Mr Trump’s final campaign 
video scorned the robber barons 
of the global elite as it displayed 
an image of Mr Blankfein. A tweet 
from the Goldman boss on Mon-
day, interpreted by many as a 
comparison between the shadow 
cast by the solar eclipse and the 
Trump administration, hinted at 
the tensions. The head of its Wash-
ington office is a Democrat named 
Michael Paese, who leads a team 

of eight and oversaw lobbying 
spending of $1.4m in the first half 
of this year, compared with $3.2m 
for 2016, according to the Center 
for Responsive Politics. His boss 
is John Rogers, Goldman’s chief 
of staff, an earnest man from the 
Republican establishment, which 
Mr Trump derides.

Where G oldman and the 
Trump team have found common 
cause is deregulation. The job of 
the Rogers-Paese axis is to turn Mr 
Trump’s anti-red tape rhetoric into 
blows against the Volcker rule. It is 
a clunky regulation disliked by al-
most all US banks. But its reform is 
crucial for Goldman because of the 
bank’s outsized dependence on 
trading. Citigroup has surpassed 
Goldman by spending $2.5m on 
lobbying in the first six months 
of 2017, while JPMorgan Chase is 
in line with it at $1.5m, but both 
are universal banks working on 
multiple fronts. Morgan Stanley, 
which doled out $1.2m, was the 
investment bank most similar to 
Goldman before the crisis, but 
it has shifted its focus to wealth 
management.

Goldman, however, does not 
want to look like it is on a lone 
crusade. As one person who works 
with the bank says, it would be the 
kiss of death for any proposal to 
be branded the “Goldman Sachs 
amendment”. So it has tried to 
forge a united front with the in-
dustry.

But there are cracks in the 
façade. “[Goldman] don’t play 
well with others. Unless there’s 
something they want and feel col-
lectively they can do,” says the chief 
lobbyist of another bank. On Vol-
cker, “whatever the industry view 
is, it has to be their view”, he adds. 
The corralling of its peers has hap-
pened via the Securities Industry 
and Financial Markets Association, 

or Sifma, a trade group. Sifma laid 
down a marker with comments it 
submitted in June to the Treasury’s 
regulatory review calling for Con-
gress to erase the entire rule.

On conference calls where 
Sifma’s members thrashed out 
what they would say on Volcker, 
Goldman was “relentless” with Mr 
Paese at the helm, according to one 
person involved.

Another bank lobbyist says in-
stitutions that wanted refinements 
rather than the abolition of the 
Volcker rule pushed back against 
Goldman, worried that asking for 
too much would jeopardise the 
chance of any victories. But the 
lobbyist says that in the end: “What 
Sifma came out with on Volcker 
is what Goldman wanted. That’s 
where they did their fighting.”

Ken Bentsen, Sifma president, 
however, denies that Goldman 
drove the process and says the 
trade group’s views have been 
consistent since 2010.

Putting himself in Goldman’s 
shoes, Peter J Solomon, founder 
and chairman of a boutique invest-
ment bank, says he would “abso-
lutely” want to cast off Volcker 
and make big bets again. “I would 
want to do more. Where else are 
you going to make your money?” 
he says.

Push for exemptions
The received wisdom in Wash-

ington is that deregulation will 
come from Trump-appointees 
at the Fed and other agencies, 
which fleshed out Dodd-Frank 
with their rules and can loosen 
them within the existing law. In 
an internal podcast in March, 
Mr Paese said: “When those in-
dividuals are in place . . . I think 
you’ll see a deregulatory agenda 
come forward.” The Senate is 
yet to confirm Mr Quarles or a 
second Trump nominee for the 
Fed, which is Goldman’s primary 
regulator.

Only Congress could repeal 
the Volcker rule, and that is po-
litically improbable. But there is 
a backdoor route for lawmakers 
to help Goldman. It would entail 
slipping Dodd-Frank changes 
into an end-of-year spending bill. 
Two people close to Goldman say 
it is evaluating its options. “We 
have our Christmas wishlist, but 
what can you actually get for the 
kids under the tree?” says one.

Mr Mnuchin and Mr Cohn 
have hinted at changes that would 
exempt investment banks from 
some Dodd-Frank restrictions. In 
January, Mr Mnuchin told sena-
tors: “I think the concept of pro-
prietary trading does not belong 
in banks with [federal] insurance.” 
The Volcker rule applies to all 
banks. Narrowing it to only the 
parts with government-insured 
deposits would liberate Goldman, 
because unlike its rivals it keeps 
its trading separate from its small 
consumer bank.

“That could be done by striking 
part of one sentence in the law,” 
says Tyler Gellasch, who helped 
draft the Volcker rule as a Senate 
aide. The Treasury denies its pro-
posals would give an advantage 
to any large banks with a low reli-
ance on deposit funding.

Financial regulation - Goldman’s Washington mission
BARNEY JOPSON

Lloyd Blankfein, Goldman Sachs’ chairman and chief executive
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Fintechs shape competition but fail to 
claim dominance in financial services

does present some concerns.
The tempo of innovation in 

financial services, for instance, 
could signal that a financial 
institution’s success is predi-
cated on business model agil-
ity and the ability to rapidly 
deploy partnerships, neither 
of which are the traditional 
core competencies of the in-
stitutions.

It should also be said that 
the ability to shop the fintech 
landscape for capabilities is 
not limited to incumbent in-
stitutions; today new entrants 
face significantly lower tech-
nological barriers to entering 
financial services, with poten-
tial long-term implications for 
the competitive landscape.

The researchers outlined 
eight forces with the poten-
tial to shift the competitive 
landscape of the financial 
ecosystem.

One of the eight forces is 
cost commoditization. Here 
financial institutions are ex-
pected to commoditise their 
cost bases, removing them as 
points of competition and cre-
ating new grounds for differ-
entiation. Profit redistribution 
is another force which requires 
technology and new partner-
ships to enable organisations 
to bypass traditional value 
chains, thereby redistributing 
profit pools.

Other forces include ex-
perience ownership in which 
power will transfer to the 
owner of the customer inter-
face; platforms rising; data 
monetisation; bionic work-
force; systemically important 
technology fimrs; and finan-
cial regionalisation.

Facing enormous pres-
sure to reduce their cost, WEF 
says incumbent institutions 
have begun to identify with 
new technologies, as well as 
collaboration with long-time 
competitors and new entrants 
alike, in order to commod-
itise cost drivers that do not 
provide competitive differ-

T
hey say dreams 
do come true, but 
in the case of fi-
nancial technol-
ogy firms popularly 

known as fintechs, the dream 
of taking over the mantle of 
leadership in financial services 
industry may take a lot longer 
– that is if it ever yields true.

Researchers at World Eco-
nomic Forum in a new report, 
believes that the early prom-
ises shown by small technol-
ogy-enabled may have found 
its equilibrium or stalled as 
traditional institutions begin 
to respond to the threat. In 
so doing, many fintech firms 
which currently are strug-
gling with scale and customer 
adoption is increasingly being 
compelled to seek partnership 
to survive.

The need for partnerships 
has to a large extent worked 
in the favour of fintech. The 
researchers found that fin-
techs have seized the initia-
tive – defining the direction, 
shape and pace of innovation 
across almost every subsec-
tor of financial services – and 
have succeeded as both stand-
alone businesses and crucial 
parts of financial value chains.

Similarly, fintechs have 
reshaped customer expecta-
tions, setting new and higher 
bars for user experience. By 
engendering like loan adju-

fiveNumbers

32%

“The proliferation of fintechs provides 
financial institutions with a 

“supermarket” for capabilities, allowing 
them to use acquisitions and partnerships 

to rapidly deploy new offerings.

entiation.  
They are also responding 

by experimenting with the cre-
ation of new utilities and the 
expansion of existing utilities’ 
role in order to standardise 
processes and avoid duplicat-
ing work between companies.

WEF researchers recom-
mend that organisations must 
look at partnerships and eco-
system as a company-wide 
strategic focus. Organisations 
should also start thinking of 
security and permissions as 
a jigsaw – each “piece” will 
have to be treated separately 
to minimize the threat from 
any new external connection.  

They also recommended 
that organisations need to 
improve tracking of data flows 
to protect users, as informa-
tion is shared with external 
companies. Finally, they say 
incumbents need to differ-
entiate their customer-facing 
processes, as middle and back 
offices become commoditise.

The role of regulators is 
to provide round-the-clock 
monitoring of utilities and 
business-to-business (B2B) 
service providers, and con-
sider their potential systemic 
risks.

The role so far played by 
regulators like the Central 
Bank of Nigeria in creating 
policies that appear to provide 
a level playing field for players 
needs is positive. Nevertheless 
they must also monitor the 
shift in profit pools in order to 
identify the new value chain, 
as long-regulated companies 
become less relevant and 
new companies grow in im-
portance.

Finally, regulators will have 
to guard against product dis-
tributors abusing their market 
power, especially in open 
platforms where distributors 
control the customer shop-
ping experience. Questions 
about how distributors and 
manufacturers share liability 
will have far-reaching.

financial services ecosystems, 
such as alternative payment 
rails or alternative capital 
markets. They have been much 
more successful in making im-
provements within traditional 
ecosystems and infrastructure.

Despite the failure to dis-
rupt the competitive land-
scape, fintechs however have 
laid the foundation for future 
disruption. WEF researchers 
believe that the success of 
fintechs in changing the basis 
of competition, as well as in-
creasing pace of technology, 
means that while financial 
institutions have the potential 
to improve rapidly, they face 
rapid disruption both now and 

dication, fintechs have shown 
that the customer experi-
ence bar set by large technol-
ogy firms, such as Apple and 
Google, can be met in financial 
services.

Interestingly, fintechs in 
Nigeria have had several col-
laborations with the two tech-
nology firms which in one or 
the other have rubbed off on 
their innovative products.

The fintech advantage is 
however challenged by the 
unwillingness of customers to 
switch away from traditional 
financial service providers has 
not been as rapid as expected. 
For one, the WEF researchers 
noted, customer switching 
cost seem very high, and new 
innovations may not be suf-
ficiently material to warrant 
the shift to a new provider, es-
pecially as incumbents adapt.

Secondly, fintech have 
struggled to create new infra-
structure and establish new 

in the future.
This is very evident in 

Nigeria’s financial services 
landscape where mainstream 
players have gone full throttle 
in fintech innovations. In the 
bid to position their business 
for future disruption, they are 
poaching fintech talents, cre-
ating new innovation depart-
ments and also sponsoring 
major innovative researches.

WEF notes that the rapid 
growth of the fintech ecosys-
tem allows firms to external-
ize parts of their innovation 
function, as they wait and 
see which new offerings gain 
traction before deploying their 
own solutions.

“The proliferation of fin-
techs provides financial insti-
tutions with a “supermarket” 
for capabilities, allowing them 
to use acquisitions and part-
nerships to rapidly deploy new 
offerings.

The rate of change however 

160%

50% 
Alipay mobile payment app now 

owns over 50% of the $5.5 
trillion Chinese mobile payments 
sector with tech giant Tencent as 

its only major competitor

18.6% 
 Only 18.6% of 2016 US point 
of sales transactions used EMV 
compared to 90.7% in Canada.

53% 

At the end of 2016, India’s 
demonetization of 500 and 1,000 
rupee notes led to mass adoption 
of mobile wallets in record time 
– the compound annual growth 
rate expected to reach 160%, and 
the share of total transactions is 

expected to reach 57% by 2022.

 Sales on Singles’ Day, which 
represents the biggest one day 
sale in China’s online shopping 

market, grew more than 
32% in 2016.

Amazon’s online store growth 
represented 53% of overall US e- 
commerce growth in 2016, driven 
by the success of Amazon Prime, 

which now has 80 million 
subscribers.
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