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Multinational 
firms snap-
up shares of 
Nigerian units

Konga, Jumia 
automate jobs to boost 
profitability amid thin 
margins
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Nigerian e-commerce 
firms are using technol-
ogy to automate their 

operations, forcing many em-
ployees to adapt or find new 
positions or ultimately cut down 
on human staff, BusinessDay 

There is an increasing trend 
in the Nigerian stock mar-
ket where multinational 

firms are consolidating their 
shareholding in their local Nige-
rian units by choosing to convert 

Ovia in UNN lauds 
Emefiele as best CBN 
governor P. A1

BusinessDay Public Service Awards: Abdulsalami urges peaceful coexistence ...Page 4

N
igeria’s Finance 
Minister Kemi Ad-
eosun is under-
mining the inde-
pendence of the 

Securities and Exchange Com-
mission (SEC), and its ability to 
effectively regulate the capital 
markets to the detriment of 
shareholders, by interfering in 
the current probe of a listed in-
digenous oil and gas firm, Oando 
Plc, an ongoing investigation by 
BusinessDay has found.

BusinessDay has seen docu-

How Kemi Adeosun undermined 
SEC on Oando fraud probe

Continues on page 4
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Ordered Gwarzo to stop Forensic audit
Oando stock down 80% since 2014

SEC finds firm in breach of ISA
FG appoints Abdul Zubair as acting DG

IHEANYI NWACHUKWU

JUMOKE AKIYODE- LAWANSON

PATRICK ATUANYA & BASHIR IBRAHIM HASSAN

… Diageo, Unilever Group, 
LafargeHolcim, others up equity stakes

L-R: Frank Aigbogun, publisher/CEO, BusinessDay; Bawa Buhari, minister of State for Solid Minerals and Development; Habiba Lawal, 
representing the SGF; Abdusalami Abubakar, special guest of honour; Yewande Saiku, CEO, NIPC; Fayemi Kayode, minister of Solid 
Minerals and Development; Okechukwu Enelamah, minister of Trade and Investment, and Uche Orji, MD/CEO, NSIA, during the Busi-
nessDay 2017 awards of Excellence in Public Service held in Abuja.                Picture by Tunde Adeniyi 
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ments showing that following the 
striking out of a case brought by 
Oando against SEC on November 
23 by the Federal High Court in 
Lagos and referral of Oando to the 
Investment and Securities Tribunal 
(IST), the Nigeria SEC was prepar-
ing to go ahead with a planned 
forensic audit of the firm.

The next day on Friday, No-
vember 24th, the now suspended 
Director General of SEC Mounir 
Gwarzo was invited to a meet-
ing with the Ministry of Finance, 
where he met with the Permanent 
Secretary and other top officials of 
the Ministry and it was agreed SEC 
could go ahead with the forensic 
audit.

SEC had earlier constituted a 
team to conduct the Forensic Audit 
led by Akintola Williams Delloitte, 
following its investigations which 
showed Oando Plc in numerous 
breach of the Investments and 
Securities Act (ISA).

However on Monday 27th No-
vember just as the audit was to 
commence, sources tell Business-
Day that the Minister of Finance, 
Adeosun invited Gwarzo to anoth-
er meeting, in which she informed 
him verbally that the investigation 
should not be carried out but rather 
a penalty be imposed on Oando.

Documents seen by Business-
Day show that the next day Tues-
day 28th of November, Gwarzo the 
SEC DG wrote a letter addressed to 
the Minister of Finance highlight-
ing implications of not carrying out 
the planned investigation.

In his letter which was stamped 
as received by the office of the Min-
ister of Finance at 1:27 p.m. on Nov, 
28, Gwarzo said:

“I am compelled to advice you 
ma on the implication of the ver-
bal directive issued to me in which 
you stated that the Securities and 
Exchange Commission should 
discontinue the Forensic Audit 

How Kemi Adeosun undermined SEC on...
Continued from page 1 on Oando Olc and hold a Tripar-

tite meeting with Legal Officers 
of the Commission, Oando Plc 
and Federal Ministry of Finance 
with the purpose of coming up 
with penalties which would be 
issued to top officials of Oando 
Plc in their personal capacity for 
payment.”

Gwarzo’s letter continued:
“Honorable Minister, it is im-

portant to stress that an action 
such as that proposed above would 
definitely put to question the 
independence and integrity of 
the Commission, while also com-
pletely eroding the confidence of 
both local and international inves-
tors in the Nigerian capital market.”

It concluded:
“One major infraction alleged 

against Oando Plc is Financial 
Mismanagement. Honourable 
Minister, given that the consequent 
effect of such allegation is being 
borne by the over 274,000 share-
holders of Oando Plc, it is only 
proper that a process which would 
reveal the status of this allegation to 
ascertain its veracity or otherwise 
be embarked upon in a transpar-
ent manner. This in my opinion 
would put to rest the question of 
how the shareholder funds of the 
company have been managed by 
the persons appointed to do so for 
the shareholders.”

Gwarzo argued in his letter 
to Adeosun that reneging on 
carrying out the Forensic Audit 
of Oando Plc would ridicule the 
regulator (SEC) and project it to 
the global investment community 
as inefficient and lacking in integ-
rity, discourage domestic and for-
eign investors by sending a wrong 
signal and portray the regulator as 
not independent.

Gwarzo in his letter also sought 
a written directive (to stop the 
Forensic Audit of Oando) from 
the Minister of Finance Adeosun, 
arguing that every decision or 

directive of the Board to the Man-
agement of the Commission are 
always documented to enable ease 
of implementing such a directive, 
adding : “Given your capacity as 
the Board of the Commission, it is 
only proper that you be guided on 
the necessary procedure to adopt.”

The letter was signed by Gwarzo 
and copied Mahmud Isa Dutse, the 
Permanent Secretary of the Federal 
Ministry of Finance.

A day later on Wednesday 29th 
November, the Ministry of Finance 
announced to the media that 
the DG of SEC Gwarzo had been 
suspended. Later a letter of sus-
pension signed by the Minister of 
Finance was sent to the DG.

Capital market sources Busi-
nessDay spoke to while conduct-
ing its investigation,questioned 
the Minister of Finance in its tim-
ing of the suspension of the DG, 
while raising concerns about the 
damage such an action could have 
on the Nigerian capital markets 
due to the appearance of state 
capture by a firm and inability 
of an independent regulator to 
conduct investigations on a firm 

it regulates.
One operator with over 15 

years’ experience in the Nigerian 
markets speaking anonymously 
because of the sensitive nature 
of the situation said: “Gwarzo 
brought a lot of initiatives and 
dynamism in the operations of 
SEC. He was the architect behind 
the Capital Market Master Plan 
implementation Council (CAM-
MIC), e-dividends and share 
certificate dematerialisation. He 
was also very accessible and gave 
SEC a human face.”

Sources tell BusinessDay that 
the genesis of the ongoing saga 
was two petitions SEC received 
from shareholders of Oando, Ans-
bury Investments Inc and Dahiru 
Barau Mangal alleging fraud and 
mismanagement by Directors of 
the company.

BusinessDay has documents to 
show that an Investigative Com-
mittees set up by SEC found : 
genuine concerns raised by the 
Independent Auditors of Oando 
Plc, Ernst & Young about the going 
concern status of the company, 
suspected insider dealings, and 

that Oando Plc acquired Oando 
Exploration and Production Lim-
ited (OEPL) in 2013 without the 
prior approval of the Commission 
in breach of the Investments and 
Securities Act (ISA), 2007.

Other findings by SEC include 
: misstatements in the 2013 and 
2014 Audited Financial State-
ment of Oando Plc which is a 
breach of the ISA 2007, mis-
leading information contained 
in Oando Plc’s 2014 Rights Is-
sue Circular another breach of 
the Investments and Securities 
Act, evidence of related Party 
Transactions, and declaration of 
dividends in 2013 and 2014 from 
unrealized profits.

Further infractions detected 
by SEC include: violation of SEC 
rules on remittance of dividends 
to the registrars, observed dis-
crepancies in the shareholding 
structure of the company, and 
breach of SEC Code of Corporate 
Governance.

Shareholders who bought and 
held Oando stock since its most 

Continues on page 46

BusinessDay Public 
Service Awards:  
Abdulsalami urges 
peaceful coexistence

Former Head of State, Abuba-
kar Abdulsalami, has ap-
pealed to Nigerians to main-

tain peace and harmonious coexis-
tence in the country, stressing that 
the nation cannot afford to plunge 
into crisis.

The former Nigerian leader gave 
this admonition while making his 
remarks, at the maiden edition 
of the BusinessDay Excellence in 
Public Service Awards, organised 
to recognise the meritorious con-
tributions of some serving public 
servants in Nigeria.

Apparently referring to kill-
ings in Nigeria in recent times, 
Abdulsallami noted that prog-
ress in any field of Nigeria’s life 
would be elusive if the nation 
descends into crisis even as he 
warned Nigerians not to take 

Come clean on your alleged 2019 
ambition, Nigerians tell Jonathan

N
igerians have urged 
former President 
Goodluck Jonathan 
to come clean on his 
alleged ambition to 

run for the country’s presidency 
in 2019, saying only his refutation 
would permanently rest the ap-
prehension the speculations have 
already engendered in the polity.

The call was a reaction to the 
news making the rounds that 
the former president, who hails 
from Bayelsa State of the South-
South geo-political zone, may be 
nursing an ambition to pick the 
presidential ticket of the People’s 
Democratic Party (PDP) for the 
2019 election.

Although Jonathan had ruled 
out contesting the 2019 presiden-
tial elections, he however, admit-
ted in an interview with Nigerian 
journalist/publisher, Dele Mo-
modu, last month that Nigerians 
are pressuring him to run.

The immediate past president 
who was defeated in the 2015 
general elections by President Mu-
hammadu Buhari, also informed 

L-R: Agnes Sho-
bajo, chairperson, 
Lagos Chamber 
of Commerce and 
Industry (LCCI) 
Women Group;  
Nike Akande, presi-
dent, LCCI, and 
Mojisola Bakare,  
general manager, 
corporate bank-
ing, Sterling Bank/
chairperson, LCCI 
financial services 
group, during the 
LCCI women group 
annual conference 
in Lagos.

his kinsmen who paid him a visit 
in his hometown, Otuoke, that he 
received calls, messages, mails, 
and groups from both local and 
international communities asking 
him to contest in 2019.

Jonathan had said: “I’m not 
God but I sincerely doubt the pos-
sibility. People come to me every 
day saying they want me back. I’m 
always moved to tears whenever 
I go out and see the huge crowds 
shouting GEJ, we want you, even 
in the north.

“Instead of getting swollen 
headed, I actually reflect on my 
achievements and mistakes and 
feel humbled and feel very sober…

“I have never been a man of in-
ordinate ambition. I’m a man of 
very modest means. I hardly travel 
because of the logistical costs. I’ve 
played my part and I have moved on.”

He also foreclosed the chances 
of his getting the People’s Demo-
cratic Party (PDP), saying: “Are you 
not aware that our party has zoned 
the presidency to the north, and 
the chairmanship to the south?”

However, some of the observ-
ers who advised him to disown the 
speculations if indeed he has no such 

ambition also hinged their argument 
on the grounds that such an ambi-
tion could jeopardise the chances 
of Uche Secondus, a front contender 
for the position of national chairman 
in the December 9, 2017 national 
elective convention of the People’s 
Democratic Party (PDP).

According to them, since both 
Jonathan and Secondus are from 
the South-South geo-political zone, 
any strong interest on the part 
of Jonathan to contest the next 
presidential election may not augur 
well for the main opposition party, 
especially as the party had already 
zoned the presidency to the North.

Recall that in 2016, the former 
president was greeted with banners 
by Northern Nigerian youths with 
inscription “Come back Jonathan” 
when he visited the North-Western 
part of the country to condole with 
the family of his former National 
Security Adviser (NSA), Sambo 
Dasuki, who lost his father. 

A political observer, who craved 
anonymity, said Jonathan must as 
a matter of fact sufficiently make a 
statement to say that he will not run.

“My appeal to Jonathan is that 
he should come clean on this is-

sue by issuing a statement that he 
does not have any interest in the 
presidential race and that he will 
not. It is dangerous for speculations 
to be flying. It is not right for him to 
be making conflicting statements. 
Today he will say, there is pressure 
on him to run and tomorrow he 
will say another thing. Let him 
make a definite statement on the 
issue,” says the observer

Birma Dauda, a former Educa-
tion minister in the Sani Abacha 
regime, warned Jonathan not to 
commit a political suicide.

“My advice to Jonathan is that 
he should not commit political sui-
cide. He presided over this country 
for six years; God has been kind to 
him, he should not be unkind to 
himself. Mind you, there are lots 
of controversies about the kind of 
legacy he left behind, but no matter 
whatever anybody may say about 
him, we must give him the benefit 
of the doubt. A person of high in-
tellectual background and height 
should not allow ordinary people 
to mess him up for their own selfish 
interest,” Dauda said.
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ONYINYE NNWACHUKWU; TONY AILEMEN; 
KEHINDE AKINTOLA; OWEDE AGBAJILEKE; 
INNOCENT ODOH & LAIDE AKINBOADE-
ORIERE, Abuja

Continues on page A1
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•Continues online at www.busi-
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NEWS

The administration 
of Governor Ab-
dullahi Umar Gan-
duje in Kano State 

has presented the 2018 
budget proposal of about 
N234 billion to the Kano 
State House of Assembly 
for considerations.

The budget, the third the 
governor will be presenting 
since assuming power, is 
tagged ‘Budget of Reality,’ 
and is conceived to address 
some of the mounting so-
cial challenges such as 
poverty and joblessness.

In his address before 
making the presentation, 
Governor Ganduje re-
vealed that approximately 
N152 billion of the total 
budget was allocated for 
capital expenditure, while 
about N82 billion was for 

Federal Government 
is to commit about 
N5 billion to support 
the construction of 

the proposed Enyimba In-
dustrial City, in Abia State.

The Enyinmba City, 
which would be sited at 
Ukwa Area of Abia State, 
along Aba-Port Harcourt 
expressway, would create 
a new business hub in the 
South-East region of the 
country. Governor Okezie 
Ikpeazu announced this 
Thursday in Aba, at a meet-
ing with representatives of 
land-donor communities of 
Ukwa East, Ukwa West and 
Ugwulagbor local govern-
ment areas (LGAs) of the 
state, stating that the pro-
jected sum would be cap-
tured in the 2018 budget. 
He explained that the Eny-
inmba Industrial City was 
initiated to create a busi-
ness hub, like Dubai, to 
create over 1 million jobs 
and change the lives of the 
people of the area forever, 
if they accept the proposal 
and support it.

The governor appealed 
to the host communities 
to understand that his ad-
ministration was working 
for their interest and the 
future of their children, and 
advised them to key into his 
programmes for the benefit 
of their future generation.

According to Ikpeazu, “I 
am working so hard to uplift 
the status of Abia citizens 
and I will regret it if I fail to 
change the lives of my peo-
ple, before exiting office.”

Uche Ihediwa, com-
missioner for lands, sur-
vey and physical planning, 
Abia State, said the staff of 
the ministry had visited the 
land donors, noting that 
the meeting was initiated 
to start the second phase 
of the project, which is land 
verification.

Ihediwa observed that 

Kano proposes N234bn budget for 2018 financial year

FG to invest N5bn in Enyimba Industrial City 
to create a new business hub in South-East

recurrent spending.
This year’s budget is 

higher by about N17 billion 
than a total of N217 billion 
expended in the out-going 
financial year (2017) by the 
administration.

A breakdown of the pro-
posal, according to sectoral 
allocations, indicates that 
highest single allocation of 
N40 billion was given to the 
Work and Housing Sector, 
and the bulk of the alloca-
tion to the sector would be 
used for the completion of 
some major projects cur-
rently under construction.

The second single big-
gest allocation of N35 bil-
lion was set aside for the 
Water Sector, and out of 
this amount about N19 bil-
lion would be used for the 
construction of a new Wa-
ter Treatment Plant.

The third single big-

the project would boost 
the revenue diversification 
drive in Abia, create jobs 
and bring development to 
the land-donor communi-
ties, and urged the land-
owners to cooperate with 
the surveyors that are about 
to start work.

The commissioner ex-
plained further that the 
project would be handled 
by Surbana Jurong of Sin-
gapore, one of Asia’s urban, 
industrial and infrastruc-
ture consulting firms, spe-
cialising in architecture, 
master planning, engineer-
ing and other services. Darl 
Uzu, the project coordina-
tor, stated that Enyimba In-
dustrial City would create 
market for local products 
and increase the concen-
tration of industries in that 
part of the South East.

gest allocation of N21 bil-
lion was earmarks for the 
Education Sector, and out 
this amount the sum of 
about N1 billion would be 
used for construction of 
new classrooms and pro-
vision of furniture at pub-
lic primary and secondary 
schools.

The Agriculture sector 
was given an allocation of 
N10.4 billion, and out of 
this amount the sum of N1 
billion was specially made 
to expand the operations of 
the Kano Agriculture Sup-
ply Company (KASCO).

In the same vein, the 
sum of N9.7 billion was set 
aside for spending at the 
Health Sector, while out 
of this amount N1 billion 
would be used for the up-
grade of facilities at Murta-
la Mohammed Specialists 
Hospital.

Ariaria is an important 
economic zone and Vice 
President Yemi Osinbajo 
and other stakeholders 
regard Aba as the manu-
facturing and small busi-
ness hub of Nigeria.

The Federal Govern-
ment intends to provide 
support for the growth 
and development of small 
businesses, as a deliber-
ate strategy to grow the 
country’s economy and 
help provide jobs, a strat-
egy that is championed 
by the Vice President.

The Federal Govern-
ment has watched with 
keen interest and satisfac-
tion, the efforts of the Abia 
State Governor Okezie 
Ikpeazu to promote and 
champion the cause of the 
Aba business community 
and bring it to national 
and global attention.

A delegation from 
the Vice President, led 
by Damilola Ogunbiyi, 
managing director, Rural 
Electrification Agency, 
was in Aba, Monday, July 
31, 2017, to brief the Aba 
business community on 
the project.

Ogunbiyi, while brief-
ing stakeholders at the 
meeting, which held at 
the secretariat of the Aba 
Chamber of Commerce, 
Industry, Mines and Ag-
riculture (ACCIMA), 
explained that the Vice 
President had directed 
that Ariaria International 
Market be provided with 
constant power.

She stated that Gover-
nor Ikpeazu was so pas-
sionate about the project 
and that he had made 
strong cases for electri-
fication of the market, 
which according to him 
would bring respite to 
Aba manufacturers and 
other entrepreneurs who 
had craved for steady 
power supply to boost 
their businesses.

In her words, “We 
are here to find solution 
to the power challenge 
in Ariaria International 
Market in order to have 
adequate power so that 
we can have economic 
growth in the whole of 
Nigeria.”

Chinonye Nwaogu, 

Governor Okezie Ikpeazu

GODFREY OFURUM

Need to boost electricity to support 
‘Made-in-Aba’ products

I
nadequate pow-
er supply has re-
mained a major 
impediment to the 
real sector in Nige-

ria. Lack of electricity has 
stifled manufacturing, 
leading to the shutting 
down of many manufac-
turing firms in the coun-
try, including firms in 
Aba, the commercial hub 
of Abia State.

Aba remains the small-
scale industrial hub of 
Nigeria, and so shall be 
given special attention to 
ensure that its infrastruc-
ture is restored and new 
ones provided, to boost 
economic activities and 
improve internally gener-
ated revenue of Abia State.

Consequently, constant 
power supply in Aba will 
trigger industrial revolu-
tion and Aba will perhaps 
rival Ethiopia in a decade, 
which attracted over $500 
million in FDI to the shoes 
and leather industry, just 
between October and De-
cember 2016.

With a market size esti-
mated at N96 billion, the 
Aba shoe cluster is lack-
ing in basic infrastruc-
ture, such as good roads, 
clean water and state-of-
the-art machinery.

However, it is one of 
the priorities of Governor 
Okezie Ikpeazu-led ad-
ministration in Abia State 
to rediscover Aba and de-
velop Abia from the fall-
out of what happens in 
Aba, especially now that 
the country is emphasis-
ing on diversifying the 
economy.

This new administra-
tion in Abia is thinking 
about indigenous indus-
trialisation home-breed 
technology, which is what 
Aba represents.

And it is cheering to 
hear that the Federal 
Government wants to 
partner Abia State gov-
ernment to establish a 
dedicated power plant 
in Ariaria area of Aba, to 
solve the energy needs of 
entrepreneurs, especially 
shoemakers and other 
finished leather manu-
facturers in that business 
corridor.

Ariaria International 
Market, touted to be the 
biggest market in Nige-
ria and West Africa, has 
about 250,000 shops, 
while the finished leath-
er cluster, comprising 
shoes, bag and belt mak-
ers, which is also housed 
within Ariaria has 18,400 
shops in 14 clusters with 
about 16,000 people, di-
rectly engaged in the pro-
duction of shoes, belt and 
bags.

senior special assistant 
to Abia State Governor 
on Youth Empower-
ment, coordinator of the 
project, who was elated 
at the development, ex-
plained that the State 
Government had built 
confidence among the 
artisans, through series 
of engagements and ex-
pressed optimism that 
the project would be a 
success. 

“Over the two years 
that we have been in of-
fice, we have been able to 
engage our entrepreneurs 
and they already have 
confidence in the Gover-
nor and his Government. 
They trust us, and they 
know that we mean well 
for them.

“We have done a lot 
of things with them and 
they believe that we have 
their interest at heart, 
and so we won’t have a 
challenge selling this idea 
to them. And we are going 
to solve a major problem 
that they have that would 
improve their production 
and put more money into 
their pockets. It is really 
what we are going to do 
to improve the operating 
business environment in 
Ariaria, “he stated.

Ubani Nkagineme, 
managing director, Total 
Support Energy, a gas and 
power company and con-
tractors to the project, 
promised to deliver the 
project in five months.

According to Nk-
agineme, “If operators in 
Ariaria market cooperate 
with us, we will use two to 
three weeks to gather data 
that we need, then we will 
be able to advice Govern-
ment on how much pow-
er that is required there 
today and also project for 
the future.”

Emeka Igara, chair-
man, Ariaria Interna-
tional Market, expressed 
gratitude to the Vice 
President and the Abia 
State Governor for their 
decision to ensure that 
Ariaria and environs have 
constant power, so that 
artisans can benefit from 
what government has 
in mind for them and to 
make our people to feel 
the impact of Made-in-
Aba, so that we can pro-
duce more for the benefit 
of the country.

Consequently, en-
trepreneurs in Aba and 
all people of goodwill 
should support every ef-
fort of government, espe-
cially the present admin-
istration-led by Governor 
Ikpeazu, to provide infra-
structure that would lead 
to increased production 
of goods from the Eny-
imba City.

L-R: Orji Kalu, former governor of Abia State; Jim Ovia , 
chairman of Zenith Bank, and Sa’ad Abubakar,  Sultan of 
Sokoto, during their conferment with honorary doctoral degrees 
by University of Nigeria Nsukka at the weekend.

GODFREY OFURUM, Aba According to Uzu, “the 
project involves partnership 
between the Federal Gov-
ernment, Abia State govern-
ment, the private sector and 
some multilateral institu-
tions, including the World 
Bank. “The city will create 
a new eco system that will 
change the economic sys-
tem of the whole South-East 
and South-South zones.”

The chairmen of Ugwu-
lagbor, Ukwa East and Ukwa 
West LGAs and traditional 
rulers of the affected com-
munities, namely Eze Moses 
Ugochukwu, Eze Godwin 
Ukanna and Eze Ikeabuchi 
Ekeke, thanked the governor 
for the idea. They promised 
to support the vision and 
expressed the hope that this 
administration or any other 
would not abandon the pro-
ject in future.

ADEOLA AJAKAIYE, Kano  
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Vietnamese hacker. 
Kazeem joined in 2013 to help 

his brother, who lived in Bowie, 
Maryland, and Nigeria. His brother’s 
sentencing is scheduled for March 
22, 2018.

In a statement from the U.S. At-
torney’s office, it was determined by 
an IRS criminal investigation that the 
co-conspirators obtained personal 
identifying information of more than 
259,000 people, and used it to acquire 
over 19,500 electronic filing PINs from 
the IRS.

The co-conspirators obtained 
and used pre-paid debit cards with 
the stolen identities to receive direct 
electronic tax refund deposits. They 
eventually filed over 10,000 fraudu-
lent federal tax returns, attempting 
to obtain over $91 million in refunds, 
with actual losses amounting to over 
$11 million.

Refunds were withdrawn from 
the debit cards and at least 2,000 wire 
transfers totaling over $2.1 million 
were sent to Nigeria.

In an email to the Associated 
Press, First Assistant U.S. Attorney for 
Oregon Scott Erik Asphaug said this 
is one of the largest tax fraud cases 
in the United States in which stolen 
personal identification information 
was used to defraud the IRS. Its scope 
is staggering.

Authorities were alerted to the 
case when a Medford victim told the 
IRS in May 2013 that false federal and 
Oregon state tax returns were filed 
electronically using her and her hus-
band’s names. 

The returns included personally 
identifiable information, including 
their social security numbers and 
dates of birth. The federal refund was 
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deposited into an account via a pre-
paid debit card in a suburb of Chicago 
while the state refund was directed to 
a bank account in Texas.

Back in 2014, the co-conspirators 
also were able to gain access to the 
IRS “Get Transcript” system and ob-
tained sensitive taxpayer information 
to file additional fraudulent returns. 
Because of these and other security 
breaches, the IRS discontinued the 
“Get Transcript” program nationwide 
in 2015, the U.S. Attorney’s office said 
in a statement. 

A newspaper in Medford, The Mail 
Tribune, reported that tax returns 
were filed using 13,203 accounts sto-
len from CICS Employment Services, 
a company based in Lincoln City, Or-
egon that performs pre-employment 
background checks. 

The owner of CICS said he lost 
$420,000 worth of business, and han-
dled hundreds of calls from distressed 
victims, many with limited means, the 
newspaper reported.

No taxpayers suffered monetar-
ily as a result of the crimes, but were 
caused a plethora of issues. 

“I’m deeply and emotionally sorry 
for the trouble I caused. What I did 
was wrong,” Kazeem said in court. 

He is to be deported back to Ni-
geria after completing his sentence.

Other reports that were waiting 
for President Trump when he arrived 
back at the White House (and which 
he eagerly shared with the retired 
partners of KPMG who are still await-
ing their gratuity and pension) were 
the following:

Trump, fox news and friends of XKPMG (3)

federal prison for his role in the bilking 
of over $11 million via an identity-theft 
scheme from the Internal Revenue 
Service (IRS). 

Kazeem, who came to the United 
States on a student visa, has been sen-
tenced in federal court in the southern 
Oregon town of Medford on Nov. 8 for 
conspiracy to commit mail fraud, ag-
gravated identity theft and mail fraud. 

Kazeem has also been ordered by 
U.S. District Court Judge Ann Aiken to 
pay $4.3 million in restitution.

Last August, Kazeem’s brother, 
Emmanuel Kazeem, was convicted in 
Medford of mail and wire fraud, ag-
gravated identity theft and conspiracy 
to commit mail and wire fraud. The 
evidence was presented at his trial and 
showed Emmanuel Kazeem purchasing 
over 91,000 taxpayer identities from a 
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Africa is an enigma an-
chored on conflict and 

contradiction. It has the 
largest concentration of 
wealth – oil, diamonds, 
gold, water, sunshine 
etc. just to mention a 

few; yet it has the larg-
est percentage of poor 

people in the world. 
America has a moral 

duty to intervene
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(Continued from last week)

T
he heavyweight bout is 
guaranteed to go the full 
distance of fifteen rounds 
without any prospects of a 
knock out, whether Techni-

cal Knockout (TKO) or a draw. A victor 
must emerge eventually. In one cor-
ner is Former Treasury Secretary and 
past President of Harvard University, 
Professor Larry Summers who has 
slagged off President Trump’s much 
touted tax plan as more dishonest 
than any he has ever seen before. It 
is offering 4,000 extra dollars in each 
taxpayer’s pocket (or directly into the 
wallets of the American people).

Donald Trump’s photograph is 
superimposed and he triumphantly 
declares:

“So each household would take in 
$4,000 and they’ll go out and they’ll 
spend that money and that will be 
great for the economy.”

In the other corner is Kevin Has-
sett, the chair of the White House 
Council of Economic Advisers.

For those who are intrigued by 
President Doanld Trump’s beguiling 
keen interest in Africa, he has taken 
pains to explain:

“Africa is an enigma anchored on 
conflict and contradiction. It has the 
largest concentration of wealth – oil, 
diamonds, gold, water, sunshine etc. 
just to mention a few; yet it has the 
largest percentage of poor people 
in the world. America has a moral 
duty to intervene. Added to this is 
the security of America itself as Africa 
serves as fertile ground for recruits 
for ISIS; Boko Haram; Al-Sheebab 
and other terrorists.”

The Super Trump Towers which 
Donald wants to build on J.K. Ran-
dle land at Onikan, Lagos, Nigeria 
is an entirely separate issue. Ironi-
cally, President Donald Trump was 
genuinely shocked to learn while 
watching television on Air Force 
One (on his way back from what he 
described as his highly successful 
trip to Asia that Nigerians were being 
sold as slaves in Libya. This was not 
fake news!!

Even more damning was the fol-
lowing report which has gone viral:

“Biggest tax fraud in US history: 
Nigerian scammers steal $11 million 
from the IRS”

In an email to the Associated 
Press, First Assistant U.S. Attorney for 
Oregon, Scott Erik Asphaug, said this 
is one of the largest tax fraud cases 
in the United States in which stolen 
personal identification information 
was used to defraud the IRS. Its scope 
is staggering.

According to the US Attorney’s 
office for Oregon, a Nigerian man, 
Michael Oluwasegun Kazeem, 24, 
has been sentenced to seven years in 

run by government, civil societies 
and the private sector. There are 29 
free PMTCT (prevention of mother 
to child) sites, 24 free ART (Anti-
retroviral therapy) sites, 6 EID (early 
infant diagnosis) sites in secondary 
and tertiary health facilities across 
the state. 

 Till date, figures on HIV in Ni-
geria are still one obtained through 
surveys of women attending an-
tenatal clinics. Yet, only few com-
prehend how to assess risk to HIV 
with behaviour and practices that 
increase risk of HIV infection still 
rampant among our people.   Per-
sons living with HIV and AIDS re-
quire information, counseling, care 
and support. All these they can get 
and survive for longer time if their 
status is known on time and adhere 
to the needful.

 In Lagos, the State Law for the 
Protection of persons living with 
HIV and AIDS was signed into law 
in 2007. This is in line with the views 
of Justice Michael Kirby of the High 
Court of Australia when he said: 
“paradoxically enough, the only 
way in which we can deal effectively 
with the rapid spread of HIV/AIDS 
is by respecting and protecting the 
rights of those already exposed to it 
and those most at risk”.

 A vital means of ending the in-
fection in the state is what is being 
done at the health facilities con-
cerning encouraging all pregnant 
women to get tested for HIV and 
providing ARVs to all pregnant posi-
tive women. Prevention of Mother 
to Child Transmission (PMTCT) 
interventions, when properly im-
plemented have been proven to 
reduce the risk of MTCT of HIV to 

Time to end HIV/AIDS transmission
less than 2% (from about 40% in 
the absence of any intervention). 
It is therefore obvious that one of 
the fundamental pillars of ending 
HIV would be to ensure increased 
uptake of PMTCT services.

 Moreover, AIDS is NOT a moral 
issue. It is a public health problem. 
The vicious circle of fear, prejudice 
and ignorance has not and cannot 
help our quest to eradicate the 
problem. This is the time for people 
to stop imagining number of part-
ners PLWHA must have slept with 
to be in the condition.  Do we turn 
our back on thousands of children 
who are infected and are living with 
the virus due to circumcision by 
untrained health personnel? What 
of many who got infected through 
transfusion by unscreened blood? 
Do we also turn our back on mil-
lions of children who got infected 
by their positive parents?  Ed Koch 
said: ‘if you turn your back on these 
people (PLWHA), you (yourself) 
are an animal. You may be a well-
dressed animal, but you are never 
the less an animal’.

 It is hope that with desired inter-
est from all stakeholders, increase 
and expansion of interpersonal 
communication and community 
mobilization approaches at the LGA 
level the journey will become inter-
esting and reaching the destination 
will become easier.

You helped fight HIV, now let’s 
end it.

It is likely that we will never agree 
on exactly where, when and how 
HIV came into being. Though 

researchers now think HIV has been 
around since the 1940s, perhaps as 
far back as 1900, it came into world 
consciousness in 1981 through the 
United States Centre for Disease 
Control and Prevention (CDC).

 In Nigeria, the stage for aware-
ness about HIV/AIDS and ensuing 
efforts at combating it was set by late 
Professor Olikoye Ransome- Kuti 
when in 1986 as Minister of Health; 
he announced the discovery of a 
13 year old girl suffering from the 
disease and began to openly ad-
dressed issues of stigmatization and 
the need for sexual responsibility.

  Right now, we have passed 
the stage of conjecture. We know 
from experience that AIDS can 
knock decades off national devel-
opment, widen the gulf between 
rich and poor nations and push 
already-stigmatized groups closer 
to the margins of society. Unlike 
time when the affliction of HIV/
AIDS was considered by many as 
the Western World’s burden, the 
concern of everyone today is not 
just about fighting the virus but the 
best way to end the killer disease.

 According to the United Nations 

Programme on HIV/AIDS, there 
were almost 37 million people 
around the world living with HIV/
AIDS in 2014. Of this figure, Nigeria 
has 3, 200,000 people living with 
the disease placing us as country 
with the second-largest number 
of people living with HIV behind 
South Africa. 

The HIV epidemic in Nigeria 
is complex and varies widely by 
region. In some states, it is more 
concentrated and driven by high 
risk behaviors, while other states 
have more generalized epidemics 
that are sustained primarily by mul-
tiple sexual partnerships in general 
population.

  Today, irrespective of what-
ever might have responsible for 
it spread, the major concern, of 
course, is how to end the deadly 
infection. World AIDS Day which 
comes up every December 1st is 
thus a perfect time to highlight 
the success of worldwide efforts to 
combat HIV/AIDS, as well as the 
importance of continued support 
for these efforts.

 World AIDS Day, which has 
been taking place since 1988, pro-
vides an opportunity to organize 
an event to raise awareness of HIV, 
to remember loved one who have 
died, to show solidarity with people 
living with HIV, to celebrate survival 
and health and to also importantly 
weigh up adequacy or non of na-
tional investment toward ending 
the disease and health sector in 
general.

  For many people the day is 
associated with the red ribbon, 
an instantly recognizable symbol. 
Wearing a red ribbon is deemed 

a simple way to show support for 
people living with HIV. This is good 
but must be backed up with a new 
burst of energy by everyone to end 
stigma, end HIV transmission and 
end the isolation experienced by 
people living with HIV, for good.

 Ambitions must be expanded to 
specifically address many risk prac-
tices among itinerant workers, high 
prevalence of sexually transmitted 
infections (STI), clandestine high-
risk heterosexual and homosexual 
practices, international trafficking of 
women, and irregular blood screen-
ing. Here, attention must be given 
to practice of polygamy and how it 
predisposes people to HIV infection.

 Very importantly, we have to do 
more about targeting schools for 
HIV/AIDS education. It is our stu-
dents’ right from probably primary 
school level to be educated about 
what life is like with HIV, how to 
protect themselves and about HIV 
history. They must understand that 
HIV means they are more likely to 
live in poverty, and more likely to 
have poor mental health. There is 
one British AIDS education slogan 
which could also be adopted in our 
schools. It goes thus: ‘Every time you 
sleep with a boy you sleep with all his 
old girl friends’.

 Through education of the young 
ones, worrisome question of aver-
age Nigerians that have turned 
knowledge is power into knowledge 
is death certificate can be solved. De-
spite the availability of many volun-
tary counseling and testing services 
in various hospitals/centers across 
the country, very few know their HIV 
status. For instance, in Lagos, there 
are currently over 57 free HCT sites 
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Crime of passion is not the better alternative
cestral curse, which has prevented 
them from getting married to men. 
So, they frequent new-fangled 
Pentecostal Churches where the 
pastors pretend to possess the 
power and gift of clairvoyance. Of-
tentimes, those unfortunate ladies, 
who do not want to become ladies 
on the shelf, are beguiled of their 
money by the pastors, who exploit 
their desperation for marital mates.

Africans believe, though er-
roneously, that their entering into 
the marriage unions initiates and 
ushers them into the revered club 
of responsible and respectable 
people. That’s why, nowadays, 
two people who are a mismatch, 
are joined in holy matrimony. Al-
though they have dissimilarities as 
to their interests, morality-codes, 
likes and dislikes, they got married 
to each other to escape the odium 
and stigma of being single. 

Are marriage breakups that are 
common place today not related to 
men marrying ladies, who are not 
compatible with them? A scarlet 
lady with warped morality –code 
cannot live happily with a man, 
who is a martinet for a disciplined 
-lifestyle; likewise a lascivious man 
who cannot rein in his excessive 
libido cannot live peacefully with 
a chaste lady, who has high moral 
standard. 

Nowadays, accusations of sex-
ual infidelity are at the root of 
the breakup of many marriages 
in Nigeria. The erosion of family 
values in Nigeria is the reason why 
married people have bits-on-the 
side. But a cuckolded man will feel 

enraged if he finds out that his 
wife of many years has been two-
timing him. Today, wives stabbing 
their husbands to death for alleg-
edly committing adultery seem to 
be the fad. Driven by jealousy and 
feelings of rejection, those ladies 
in a moment of madness kill their 
husbands only to regret their rash 
actions, later.

But, one’s engaging in the 
crime of passion to avenge oneself 
on a cheating spouse is not the 
better alternative. If your mar-
riage relationship is character-
ized by incessant physical fights, 
you should know that it is time 
to call it quits with the marriage. 
When a third person comes into 
your marital union to settle fights 
between you and your marriage 
mate oftentimes, it is a portent of 
doom for the marriage. It is better 
to walk out of a troubled marriage 
alive than to die in it while trying 
to salvage it. The fact is this: a man 
who is set in his evil ways cannot 
change overnight to become an 
angel.

When a man or a lady inadvert-
ently kills his or her marriage mate 
in a moment of madness, they will 
lose their freedom of movement as 
they will be clamped into deten-
tion.  Serving time in prison can 
blight one’s future and ruin one’s 
career. Oscar Pistorious, the blade 
runner, had a successful athletics 
career until he killed his girl friend 
with whom he had a quarrel. Has 
his sporting career not come do an 
ignominious end?

More so, Barrister Yewande 

Oyediran, a promising Nigerian-
born lawyer, killed her husband 
some years ago over the allega-
tion that he was an incurable 
philanderer and adulterer. And, 
just recently, a high court judge 
in Nigeria handed her a light jail 
sentence. Bilayamin Bello, the 
son of a former PDP chairman 
was murdered with a knife by his 
wife, Maryam Sanda.  Ms Sanda is 
being detained in a prison facility, 
now. Those that commit the crime 
of passion will still serve time in 
prison after their trial even if the 
charge preferred against them is 
amended or changed from murder 
to manslaughter. After serving 
time in prison, they can still make 
a fresh start in their lives as they 
are young. But can they bring back 
the wasted long years they spent 
in prison?

It is better to opt out of troubled 
marriages then to stay in them 
hoping against hope that the two-
timing wives or habitual wife beat-
ers can change their evil ways. My 
own marriage was as short lived 
as those of actors and actresses. 
I opted out of it as it’s character-
ized by violent fights and quarrels. 
Today, I am still alive to continue 
telling my tale.

My advice to those intending 
to enter the marital union is this: 
marry your friend with whom you 
share the same interests, morality 
– code, likes and dislikes

L
ove is a shopsoiled 
word. Over the years, 
poets,  playwr ights, 
novelists, and essayists 
from many different 

countries had written great works, 
whose thematic concern is love. 
William Shakespeare wrote great 
plays on the theme of love, which 
probes the inner workings of the 
human mind. His Shakespearian 
sonnets talk about love, too. D.H 
Lawrence’s ‘Lady Chatterley’s 
lover’ is a great love story that 
teaches us about human natures. 
Till now, writers are still churning 
out great works, whose themes 
centre on love.

But, what is love? According to 
the Longman’s Dictionary of Con-
temporary English, love means ‘a 
strong feeling of liking and car-
ing about someone, especially 
combined with sexual attraction; 
a strong feeling of caring about 
someone, especially a member of 
your family or a close friend’. To 
me, love is an inexplicable emo-
tion. Love is one’s performance of 
an act of benefaction for another 
person without expecting or de-
manding that the person should 
requite one’s benevolent deed. 

Loving a person entails caring for 
him or her genuinely and deeply.

Daily, some people fall out of 
love, while others fall in love with 
their friends. People enter into 
intimate relationships with other 
people of the opposite sex, who 
fill their bills for friends. A man’s 
hirsute body, baritone voice, 
finely-hewn face, and muscular 
body can set a lady’s heart aflame 
with passion. And, a lady’s soft 
voice, curvaceous body, great 
height, and angelic face can fas-
cinate her male colleague in their 
office .So, with the passage of 
time, they may become great and 
inseparable friends. And they 
may consummate their union 
with the performance of wedding 
and traditional marriage rites. 

All over the world, marriage 
is a thing of joy for those ty-
ing the nuptial knots, and their 
well-wishers. The joys of parents, 
relations, and friends are unfath-
omable and boundless as they 
witness the solemnization of the 
marital union of the people, who 
are their own. In Africa, marriage 
is a societal obligation and neces-
sity. We marry to fulfill a societal 
obligation and expectation. For 
example,   relatively rich male 
adults, who do not have marriage 
mates, are viewed with disdain, 
condescension, and suspicion. 
Here, in Nigeria, a well-off man, 
who is not married, is believed 
to be involved in money – mak-
ing ritual.

And, old spinsters are be-
lieved to be suffering from an-
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Trump made headlines 
in 2017 with an aggres-
sively transactional ap-

proach to potential deals 
and a belligerent ap-

proach to existing ones. 
But it’s China that will tell 
the most dynamic trade 

story in 2018

make their case—and persuaded 
them that prosperity depended 
on their  refusal  to open their 
political systems to the chaos 
created by multiparty democracy. 
Governments in other emerging 
countries—Brazil and Turkey, 
for example—have struggled to 
maintain political order as mid-
dle classes make demands that 
governments can’t meet. Turkey’s 
Recep Erdogan has responded 
with a heavy-handed bid for 
more power. Brazil’s politics are 
weighed down with a cynicism 
generated by corruption, reces-
sion, and a polarized society.

 In 2018, these trends will con-
tinue, and international politics 
will become a battle of every na-
tion, and government, for itself.

  Third, the nature of interna-
tional trade continues to evolve. 
Trump made headlines in 2017 
with an aggressively transactional 
approach to potential deals and 
a belligerent approach to exist-
ing ones. But it’s China that will 
tell the most dynamic trade story 
in 2018. As Trump backs the US 
away from new commitments, 
China’s government will continue 
to advance the Belt-Road project 
to extend its economic—and, 
therefore, political—influence 
across Asia, the Middle East and 
into Europe through investment 
in new roads, bridges, ports and 

The shifting geopolitics of 2018
other large-scale infrastructure 
projects. This is the project that 
reveals China as the one signifi-
cant world power with a coher-
ent global development strategy 
for the 21st  century.  Trade will 
remain a controversial topic in 
US elections in coming years, 
and China will continue to invest, 
expand, build—and to write the 
rules under which many other 
countries will do business.

 Finally, it is in cyberspace that 
the global balance of power is 
shifting most quickly. Here is the 
arena where poorer countries can 
compete for influence with much 
richer ones. Here is where politi-
cians within countries can attack 
one another with new weapons. 
Here criminals can create new 
forms of crime, hackers can expose 
the deepest secrets of govern-
ments, and terrorists can inspire 
and direct attacks in new places.

 In 2017, economies around the 
world shrugged off domestic and 
international political turmoil. 
In 2018, we’ll begin to see more 
clearly that connections between 
politics, security, and our econo-
mies are changing more quickly 
and becoming more complex 
than we might have imagined 
when 2017 began.

W
e live in a world 
of big political 
personalities, 
“breaking news” 
and fast-moving 

events, but to understand how 
the world will change in 2018, 
we must look more closely at 
four important political trends 
developing beneath the surface. 

 First, it is regional, not global, 
security that will matter most for 
war and peace. Donald Trump’s 
calls for an “America First” ap-
proach to US foreign policy in-
spired fear that Trump would 
dismantle alliances that took 
decades to build. His early pro-
vocative approach to the North 
Atlantic Treaty Organization 
added to the worries. Yet, Trump 

has relied mainly on experienced 
men in uniform to set policy, 
with a result, the occasional 
tweet-storm aside, that’s not so 
different than we might have 
gotten from President Hillary 
Clinton.

 The real change is in a more 
regional approach to security. 
For the foreseeable future, the 
United States will remain the 
only country on Earth capable 
of extending military power into 
every region of the world. (The 
US continues to outspend China 
on defense by a margin of 3-1.) 
Yet, Trump is no more likely than 
Barack Obama was to use that 
force in surprising ways unless 
forced to by crisis. Trump, like 
Obama, is more interested in win-
ning domestic political battles. 

  This opens the door for 
heightened competition for in-
fluence that includes the US and 
China, but also India and Japan 
in East Asia, and the US, but 
also Russia, Saudi Arabia, Iran, 
and Turkey in the Middle East. 
These are the arenas of conflict, 
and potential conflict, that now 
matter most.

  Second, ideological battles 
over political values like democ-
racy, rule of law, freedom of the 
press, and freedom of speech 
are giving way to fights that are 
grounded more directly in naked 

self-interest. A decade ago, “west-
ern” political values appeared to 
have carried the day. Americans 
and Europeans assumed these 
values are so obviously central to 
their security and prosperity, that 
emerging powers like China, Rus-
sia, and Arab states would surely 
adopt them. They also believed 
that rising middle classes in devel-
oping countries would moderate 
their politics by using their new-
found economic power to hold 
governments more accountable.

  But those who lead China, 
Russia, and most Arab states had 
other ideas. They believed they 
could build prosperity within 
authoritarian systems. Financial 
instability and political dysfunc-
tion in the United States and 
Europe in recent years helped 

Send reactions to:
comment@businessdayonline.com

CHIEDU UCHECHUKU OKOYE
Okoye, a civil servant, Poet, and social 

commentator, writes from Obosi

Ian BrEmmE
Ian Bremmer is the president of Eurasia 
Group and author of Superpower: Three 
Choices for America’s Role in the World.



Editorial

T
he bells have been 
rung and political 
gladiators in Nigeria 
have stepped into the 
ring to slug it out in 

the race for political wins in 
the 2019 general elections. 
Expectedly, the gloves will be 
thrown off in the characteristic 
“do or die” style which mostly 
defines Nigerian politics. How-
ever, we want political gladia-
tors and their foot soldiers to 
not only respect the sanctity 
of life, but that of economic 
survival as well.

Targeting business interests 
of political rivals may seem to 
be part of the political duel, 
but it is absolutely illogical. 
It makes no economic sense 
to target businesses because 
some person(s) who own 
either part or all of a busi-
ness, are not in tune with the 
incumbent government at any 
level.

Be it at the local, state or 
federal government level, it 

is bereft of any economic intel-
ligence when businesses are 
crippled as a means of elimi-
nating the financial resources 
of political opponents; real or 
imagined, and in some cases, 
to deter some people from even 
developing interests at all.

Nigeria’s economy is in bad 
shape, and battering businesses 
to score unreasonable political 
points will only make things 
worse. The country exited reces-
sion after five quarters, with an 
initial marginal growth of 0.55 
percent, which was later revised 
to 0.72 percent following revi-
sions by NNPC to oil output and 
hence led to revisions to Oil GDP.

The subsequent GDP figures 
by the National Bureau of Statis-
tics (NBS) have shown additional 
growth in the third quarter 
to 1.40 percent (year-on-year) 
in real terms. The growth is 
however, still largely driven by 
the Oil sector. Non-oil sector, 
though about 90 percent of GDP, 
is still struggling, with a number 

of sub-sectors still actually in 
recession.

It therefore should be of more 
importance that, governments 
at all levels work assiduously 
to consolidate on economic re-
covery and growth. Businesses 
should not be made to suffo-
cate and die off, because some 
individual(s) considered to be 
political threats have one form of 
affiliation or the other to them.

There have been instances 
where business premises had 
their Certificates of Occupancy 
revoked by the state govern-
ment, structures demolished 
(often conveniently on grounds 
of contravening town planning), 
and licenses for certain opera-
tions have either been revoked, 
or renewals denied.

We want governments at local 
and particular state and federal 
level, to desist from these acts 
of economic terrorism. Using 
powers of the state to oppress 
dissenting voices will not make 
visionless, underperforming 

governments to suddenly ap-
pear as though they are saviours 
of the people overnight. Every 
government desirous of being 
favourably looked upon, by 
the people they represent must 
devise ways of ameliorating the 
suffering, and plights of those 
people. Crippling the businesses 
of dissenting voices will only 
add to the suffering of already 
burdened people as more will 
lose their jobs when businesses 
are shut down.

We want government, par-
ticularly at the federal and state 
levels to know that Nigerians 
need jobs; good, well paying 
jobs. The economy has already 
been severely battered and fur-
ther blows will be detrimental to 
the survival of our fragile econ-
omy. Whoever shares contrary 
views from that of any govern-
ment, should be confronted with 
superior arguments, ideas, and 
best of all, visible implementa-
tions of beneficial policies and 
projects.

Businesses should not be killed for political expediency
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Zimbabwe’s new president

In Association With

Will Emmerson 
Mnangagwa be better 
than Robert Mugabe?
He will surely be a less awful steward of the 
economy. But he is hardly a democrat

HAVING promised at his inau-
guration on November 24th 
to “hit the ground running”, 

Emmerson Mnangagwa has no time 
to lose. Somehow, he must persuade 
Zimbabweans that he can improve 
their lives after 37 years of despotism 
and decline under Robert Mugabe. 
Already people have been chuffed by 
one striking change: the police are 
almost nowhere to be seen on the 
streets of Harare, the capital, whereas 
previously they were ubiquitous, shak-
ing down drivers for minor or fictitious 
traffic offences. That is no small mat-
ter. It used to cost $10-20 to make a 
cop go away, when a blue-collar urban 
wage is perhaps $250 a month.

When the chief of police, Augus-
tine Chihuri, swore allegiance to the 

Continues on page 15

new president at the inauguration cer-
emony, a roar of boos erupted across 
the stadium. Mr Mnangagwa would 
earn easy plaudits if he sacked a man 
who failed utterly to curb corruption 
within the police. Mr Chihuri is also 
reviled for his ties to Mr Mugabe’s 
unpopular wife, Grace, who had Mr 
Mnangagwa chased out of the vice-
presidency and into exile barely three 
weeks ago. 

The new president’s broader inten-
tions will be shown by the cabinet he 
is expected to appoint imminently. 
He has already reinstated Patrick 
Chinamasa, whom Mr Mugabe sacked 
in October, as acting finance minister. 
By the abysmal standards of the ruling 
party, Zanu-PF, Mr Chinamasa is quite 
competent. His downfall had been 
precipitated by Mr Mugabe’s repeated 
refusal to let him meet the demands 
of the IMF, such as thinning the 
public sector and abolishing corrupt 
parastatal outfits, as the price of un-
locking the loans urgently needed to 
rescue an economy that is once again 
in rapid decline. A clutch of members 

F
OR those oddballs whose 
hearts sing at the thought 
of bank regulation, Eu-
rope is a pretty good 
place to be. No fewer 

than five lots of rules are about to 
come into force, are near comple-
tion or are due for overhaul. They 
will open up European banking to 
more competition, tighten rules 
on trading, dent reported profits 
and boost capital requirements. 
Although they should also make 
Europe’s financial system healthier, 
bankers—after a decade of ever-
tightening regulation since the 
crisis of 2007-08—may be less 
enthused.

Start with the extra competi-
tion. On January 13th the Euro-
pean Union’s updated Payment 
Services Directive, PSD2, takes 
effect. It sets terms of engagement 
between banks, which have had a 
monopoly on customers’ account 
data and a tight grip on payments, 
and others—financial-technology 
companies and rival banks—that 
are already muscling in. Payment 
providers allow people to pay 
merchants by direct transfer from 
their bank accounts. Account ag-
gregators pull together data from 
accounts at several banks, so that 
Europeans can see a broad view of 
their finances in one place—and 
maybe find better deals for insur-
ance, mortgages and so forth.

The new entrants need not 
only their customers’ permission 
to take money and data from their 
accounts but also co-operation 
from their banks. They worry that 
banks won’t play fair. Banks, for 
their part, have fretted that open-
ing up their systems may expose 
customers to fraud and themselves 
to lawsuits. On November 27th the 
European Commission adopted 
technical standards intended to 
balance competition and security. 
Although the directive applies from 
next month, the standards may not 
take effect until September 2019. 
Banks and their rivals will mean-
while have to rub along.

The standards demand that 

Think of a number

Europe’s banks face a glut of new rules

customers supply two out of three 
types of proof of identity before 
transactions are approved: some-
thing they know (a password or 
code); something they own (a card 
or a phone); and something they 
are (eg, a fingerprint). This ap-
proach is already common, though 
not universal, online.

To communicate with payment-
services providers and account 
aggregators, banks have two op-
tions. They may allow them access 
through their online customer 
interfaces. Or they can build dedi-
cated interfaces into which the 
newcomers can plug their applica-
tions. Almost all banks are expected 
to choose the latter. To guarantee 
fair play, they must have a fallback, 
in case the dedicated interface fails.

While retail banks grapple with 
PSD2, investment banks and asset 
managers have been bracing them-
selves for MiFID2, the refreshed 
Markets in Financial Instruments 
Directive, which takes effect on 
January 3rd. Intended to make 
financial markets more transpar-
ent—and thus, in theory, safer and 
more competitive—MiFID2 will 
restrict trading in securities on 
banks’ internal venues and force 
more derivatives hitherto traded 
“over the counter” onto centralised 
exchanges. It also obliges banks 
to charge clients separately for 
research, rather than bundle it in 
with other services. Some are swal-
lowing the cost; some are cutting 
analysts.

One way or another, the other 
three changes are all about safety. 
From January banks in Europe 
(and many other places, but not 
America) must apply a new ac-
counting standard, IFRS 9, oblig-
ing them to make provisions for 
expected loan losses, rather than 
wait until losses are incurred. That 
is likely to knock earnings next 
year. Most banks surveyed by the 
European Banking Authority, a su-
pervisor, said they expected profits 
to become more volatile. The same 
could happen to lending.

Floor polished?
Next, it seems that the last big 

bit of Basel 3, a set of global capital 
standards revised after the finan-
cial crisis, may finally be complete. 
Officials had hoped for agreement 
a year ago, but haggling continued. 
The central-bank governors and 
supervisors who approve the stan-
dards are due to hold a press con-
ference in Frankfurt on December 
7th. Surely, they would not bother 
if they had nothing to say?

At issue have been the internal 
models big banks use to calculate 
risk-weighted assets (RWAs). The 
lower the answer, the higher the ra-
tio of equity to RWAs, a key gauge of 
capital strength, and the less equity 
banks need. To limit the discount 
from these models, Basel standard-
setters proposed a floor for the ratio 
of banks’ RWA estimates to those 
yielded by a standard approach, at 
first between 60% and 90%. Ameri-
can negotiators, though their banks 

are little affected, favoured a high 
floor and Europeans a low one or 
none; the French were the most vo-
cal. In October Bloomberg reported 
that negotiators were settling on a 
ratio of 72.5%.

Assuming the floor is agreed 
on, it will, like other Basel rules, be 
phased in over several years. The 
fifth and last change to Europe’s 
regulatory framework could take 
every bit as long. On December 6th 
the European Commission is due to 
propose a fortification of economic 
and monetary union. As part of 
that effort, in October it exhorted 
governments to complete the EU’s 
half-finished banking union.

Although the euro area now 
has—belatedly—a single supervi-
sor, housed in the European Cen-
tral Bank (ECB), and a single body 
to deal with insolvent banks, it still 
lacks a single deposit-insurance 
scheme, chiefly because German 
taxpayers do not want to be on the 
hook for the failings of lenders far-
ther south. The commission hopes 
that the Germans can be won over, 
by introducing the scheme gradu-
ally and by tackling the bad loans 
that still burden banks in Italy and 
elsewhere. Both it and the ECB 
also want to be firmer on bad loans 
in future: the ECB has suggested 
that banks make full provision for 
unsecured duds after two years 
and secured ones after seven. The 
commission is also exploring the 
creation of new securities, backed 
by pools of sovereign debt from all 
euro-area countries, to weaken the 
link between European banks and 
national governments.

With all this to worry about—oh, 
and Brexit—Europe’s bankers may 
look enviously westward. American 
banks and supervisors were faster 
to get their houses in order after the 
crisis, and under President Donald 
Trump the regulatory tide is turn-
ing. This week Jerome Powell, Mr 
Trump’s choice to lead the Federal 
Reserve, told senators that regula-
tion was “tough enough”. By now, 
Europe’s bankers know better than 
to expect much sympathy.

Ten years after the financial crisis, the regulatory revolution continues
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of the previous cabinet are in hiding, 
or under arrest, or have fled abroad. 
Most notably Ignatius Chombo, Mr 
Mugabe’s last finance minister, ap-
peared in court in leg-irons the day 
after the inauguration, charged with 
corruption, which he denies. By 
contrast, Chris Mutsvangwa, the influ-
ential head of the liberation war vet-
erans’ association, who turned against 
the Mugabes, may get a top job. A 
former ambassador to China, he hails 
Mr Mnangagwa as Zimbabwe’s Deng 
Xiaoping: an economic reformer who 
will keep the lid on political dissent.

Mr Mnangagwa has intimated that 
he will junk some of Mr Mugabe’s 
more ruinous policies in an effort to 
woo back foreign investment. First 
on his list must be a repeal of the 
“indigenisation” law that requires 
most firms to be majority-owned by 
black Zimbabweans. (In practice, this 
has often meant Zanu-PF bigwigs.) 
Several of the ministers keenest on 
this law were in Mrs Mugabe’s camp. 
As an early gesture to embattled busi-
ness people, Mr Mnangagwa offered 
a three-month amnesty to those who 
have illegally siphoned dollars out of 
the country, if they bring them back.

One of the new president’s big-
gest tasks will be to deal with the 
vexed question of land. Nearly all of 
Zimbabwe’s 4,000-plus commercial 
farmers (who were mostly white) had 
their lands confiscated by Mr Mugabe 
since 2000, prompting the collapse of 
the country’s entire agriculture-driven 
economy. Farmers’ representatives 
expect Mr Mnangagwa to undo some 
of the damage. “There’s a real oppor-
tunity to change this country’s direc-
tion,” says Charles Taffs, a former head 
of the Commercial Farmers’ Union, 
who sits on a compensation steering 
committee that has previously had 
discussions with people close to Mr 
Mnangagwa. “He’s a strong, intelligent 
pragmatist who knows what needs to 
be done to put this country on the road 
to recovery.”

Compensation for land previously 
confiscated, says Mr Taffs, a coffee 
farmer who has had land nabbed, “is 
the elephant in the room”. The figures 
have already been nailed down, he 
says. The Valuation Consortium, 
formed of eight local companies, has 
made detailed assessments in 153 
zones across the country, valuing 
the grabbed land at $3bn-3.5bn and 
improvements (including equipment 
and so forth) at $5bn-5.5bn.

Continued from page 14

Will Emmerson Mnangagwa... 

A 
SMOOTH bankruptcy 
process is akin to re-
incarnation: a com 
pany at death’s door 
gets to shuffle off its 

old debts, often gain new owners, 
and start a new life. Might the idea 
catch on in India? A first wave 
of cadaverous firms are seeking 
rebirth under a bankruptcy code 
adopted in December 2016. In a 
hopeful development, tycoons 
once able to hold on to “their” 
businesses even as banks got 
stiffed seem likely to be forced to 
cede control.

India badly needs a fresh ap-
proach to insolvent businesses. Its 
banks’ balance-sheets sag under 
8.4trn rupees ($130bn) of loans 
that will probably not be repaid—
over 10% of their outstanding 
loans. But foreclosure is fiddly: it 
currently takes over four years to 
process an insolvency, and recov-
ery rates are a lousy 26%. Partly as 
a result, bankers have often turned 
a blind eye to firms they ought to 
have foreclosed on.

This is bad for the banks and 
worse for the economy, which 
has slowed markedly, in part as 
credit to companies has dried up. 
The problem festered for years, 
not least because banks’ reserves 
of capital were inadequate to 
cover the losses that would have 
resulted if they had acknowledged 
dud loans. And bosses at state-
owned banks, where most of the 
problems lie, feared even sensible 
agreements to lower an ailing 
company’s debt burdens could be 
painted as cosying up to cronies.

IN THE hot, golden light of an 
Abuja afternoon two men spin a 
rotating Scrabble board, oblivi-

ous to the flies buzzing around 
them. The opening moves in the 
word-building game are relatively 
low-scoring: “writer” for 26 points, 
followed by “pool”, “ow”, “or” and 
“li”. But the scores soon stack up, 
including two 50-point bonuses 
for getting rid of all seven letters for 
“mediant” (the third note of a dia-
tonic musical scale) and “deracine” 
(from déraciné, a French noun and 
adjective for someone who has been 
uprooted). In less than 20 minutes, 
the time allowed for a professional 
game, Eta Karo beats Ben Quickpen 
by 461 points to 410.

Both men are members of the 
triumphant Nigerian team that last 
month won the World English-lan-
guage Scrabble Players Association 
championship for the second time 
running. Four of the team’s eight 
players made the top ten, out of 118 

Defaulters will no longer be able to cling on to “their” companies

The best players earn government salaries

The Indian authorities have, in 
stages, removed roadblocks to re-
solving all this. From 2015, banks 
were forced to acknowledge which 
loans were “non-performing”, hav-
ing spent years expertly sweeping 
problems under the carpet. Bank-
capital levels are being bolstered 
(albeit with money borrowed 
from the banks themselves). And 
the infrastructure for the new 
bankruptcy code, which requires 
administrators to run firms in 
limbo and a new courts system, is 
being created from scratch.

Lenders loth to foreclose on 
welshing tycoons are being left 
with no choice; a dozen deeply 
distressed firms were shunted into 
insolvency proceedings by the 
authorities in June. These account 
for under 3% of all loans, but over 
a quarter of those in arrears, reck-
ons Ashish Gupta of Credit Suisse. 
All told, nearly 400 companies big 
and small are going through the 

competitors.
Crabble found fans in Nigeria in 

the 1980s. It was made an official 
sport in the early 1990s. Prince An-
thony Ikolo, the coach of the Nigerian 
national team, reckons there are 
now around 4,000 players in more 
than 100 clubs around the country 
(compared with about 2,000-2,500 

process, establishing a first batch 
of precedents.

To ensure that no side delays 
proceedings, the new code says 
that if creditors and borrowers 
cannot agree on how to revive 
the company within 270 days, its 
assets will be sold for scrap. But 
the assumption had been that the 
companies’ “promoters”, as India 
dubs founding shareholders, 
would find a way to stay on. Many 
were planning to bid for their old 
assets in auctions few thought 
they would lose, given the mass 
of inside information they hold.

The government has now 
banned any defaulting promot-
ers from bidding, which means 
they will lose “their” companies 
to new owners. This is a startling 
reversal of fortunes for a clique of 
businessmen who have held on 
to companies through multiple 
past restructurings, and whose 
number includes some of cor-

members in 152 clubs in America 
and Canada combined). He wants 
to ensure that “all nooks and cran-
nies in this country have a Scrabble 
board.” For now, the game’s best 
players hail from the better-educated 
south, particularly Lagos and the oil-
producing states.

It helps that some states hire 

porate India’s grandest names. 
An appeal seems inevitable; or 
a workaround, such as getting 
a friendly third party to bid on 
behalf of the old owners (though 
this is specifically banned).

Critics fret that excluding pro-
moters will mean banks will get 
less money for the foreclosed 
assets, and so increase the bail-
out burden that will ultimately 
fall on the public purse. Some 
entrepreneurs fail for forgivable 
reasons—in industries such as 
steel, commodity-price swings 
can up-end even well-managed 
firms. But often promoters regard 
loan repayment as optional. The 
blanket ban on all of them may 
seem blunt. But it is a price worth 
paying to level a pitch that has 
long been queered in the tycoons’ 
favour. No longer, says a banker: 
“I have never seen anything like 
it. All the promoters are scared 
to death.”

Afterlife

Six letters: profit

India’s new bankruptcy code takes aim at delinquent tycoons

Why Nigeria produces Scrabble champions
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Scrabble players as civil servants. Mr 
Quickpen gets 70,000 naira ($195) a 
month from Bayelsa state for coach-
ing younger players. He still finds 
time to play for four hours every day, 
six days a week. Godswill Akpabio, a 
former governor and now senator 
for the southern state of Akwa-Ibom, 
puts on a yearly tournament. This 
year the first prize was worth $10,000. 
Not for nothing is he known as the 
“Pillar of Scrabble in Africa”.

Good Nigerian players tend to 
have an encyclopedic knowledge of 
short words, which they often deploy 
instead of longer ones in order to 
block their opponents and conserve 
useful letters such as S, E and R. 
Money seems to be their main mo-
tivation. Top players can make more 
than $4,000 a year, a useful income 
boost in a country where more than 
half the population makes less than 
$1.90 a day. “As a people we believe in 
profits,” says Mr Ikolo. “If there is no 
prize money it won’t be competitive.”
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B
EN CARSON, a cel-
ebrated neurosur-
geon and unsuc-
cessful presidential 
candidate, had no 

experience in political office or 
housing policy before Donald 
Trump nominated him to lead 
the Department of Housing and 
Urban Development (HUD). It 
was unclear what Dr Carson, 
long sceptical about government 
assistance and social engineer-
ing more generally, would do 
with an agency that funds rental-
assistance schemes for the poor, 
only half of whom actually live in 
cities (despite what the depart-
ment’s name suggests). The ad-
ministration proposed a 13% cut 
in HUD funding in its first budget. 
Dr Carson seemed not to know 
how individual programmes 
would be affected when testifying 
before Congress. HUD, with its 
annual budget of $46bn, is a tid-
dler compared with other federal 
departments, but in several ways 
it is a sort of miniature version of 
the Trump administration.

In the nine months since he 
took the post, Dr Carson has 
stayed inconspicuous and inscru-
table. The agency seems direction-
less. Only four of the 13 top posi-
tions, which must be confirmed 
by the Senate, have been filled. No 
nominee has been announced to 
be either the inspector-general or 
head of the policy development 
and research office. Eric Trump’s 
wedding planner runs the agen-
cy’s largest regional office, in 
New York. Local public-housing 
agencies, which actually admin-
ister the federal programmes with 
HUD funds, privately complain 
of uncertainty. Dr Carson’s most 
significant policy decision to date 
has been a two-year delay of the 
“small-area fair market rents” 
(SAFMR) rule, finalised by the 
Obama administration, which 
aimed to help voucher-holders 
move to better neighbourhoods. 
This is especially perplexing be-
cause five years of testing showed 
that the rule has achieved its goals 
while reducing expenses, which 
conservatives should cheer.

The rule affected the most im-
portant programme run by HUD, 
known formally as the Housing 
Choice Voucher programme and 
colloquially as Section 8. This 
helps 2.2m poor households with 
an average income of $13,500. 
Lack of funding means that only 
a quarter of those eligible for such 
assistance receive it. Los Angeles 

Whatever Barack Obama did, current policy is to do the opposite

Dr Carson’s operation

HUD embodies the pathologies afflicting the White House

recently reopened its waiting 
list after a 13-year hiatus. Those 
lucky enough to obtain vouchers 
need pay only 30% of their income 
towards rent. The government 
covers the rest, but only up to 
what is known as the “fair market 
rent” (FMR)—generally the 40th 
percentile rent in the surround-
ing area. Enthusiasm for housing 
benefits has long been half-
hearted. The federal government 
forgoes twice as much revenue 
because of the mortgage-interest 
deduction as it spends on subsi-
dising rent.

Because rates are calculated 
across an entire metropolitan 
area, the algorithm is poorly 
suited to cities. In New York 
City, for example, the FMR for 
a one-bedroom flat is a measly 
$1,357. When recipients settle 
in poorer areas, where mar-
ket rents are actually below the 
FMR, landlords who specialise 
in low-income housing reap the 
benefits of a guaranteed, possibly 
inflated, government cheque 
each month. Low rent ceilings, 
the tendency of poor families 
to stay in their neighbourhoods 
and the ability of landlords in 
nicer parts to refuse tenants with 
rental assistance all mean that the 
programme concentrates many 
recipients in racially segregated 
and impoverished areas—the 
opposite of what it was intended 
to do. Depressingly, the me-

dian neighbourhood poverty 
rate is identical for poor children, 
whether their families hold a 
voucher or not.

HUD has long been aware 
of this problem. An interim fix 
was to boost payment standards 
in problem areas to the 50th 
percentile rent, rather than the 
40th. This did not improve mat-
ters. Despite the extra spending, 
neighbourhood poverty rates and 
housing quality were unchanged. 
The SAFMR rule, which would 
have taken effect on October 
1st, took a different approach, 
requiring cities to calculate rents 
at the zip-code level, rather than 
across an entire metro area. The 
evidence for changing the rules is 
powerful. Raj Chetty, Nathaniel 
Hendren and Lawrence Katz, all 
economists, found big benefits 
for poor children when their 
families were randomly assigned 
vouchers allowing them to live 
in better neighbourhoods. Adult 
earnings shot up by 31%, rates of 
college attendance rose 32% and 
the incidence of single parent-
hood dropped by 30%.

Though HUD insists that more 
time is needed to study the rule, 
some cities have already tried it 
out, with promising results. In 
Dallas, which implemented a 
similar rule after a court settle-
ment, the effects have been en-
couraging. Research by Robert 
Collinson and Peter Ganong 

shows that voucher-holders 
moved to areas with less crime, 
poverty and unemployment. Test-
ing in five other areas by HUD has 
shown that determining rents on a 
zip-code basis actually decreases 
costs, because fewer overpay-
ments in poor areas more than 
compensated for higher rents 
elsewhere.

The results have been similarly 
compelling in Baltimore, where 
the Baltimore Regional Housing 
Partnership has implemented a 
programme to move some resi-
dents to better neighbourhoods. 
(Baltimore calls them “oppor-
tunity areas”; see map.) Usually 
that means moving people out of 
the city, where decrepit terrace 
houses sag into the street, and 
into the surrounding counties. 
Residents benefiting from Balti-
more’s programme moved from 
areas with a 33% poverty rate to 
places where it was 8%. Their chil-
dren attend schools where 79% of 
students are proficient in reading, 
compared with 47% in Baltimore 
city schools before the move.

All of which makes HUD’s de-
lay even more mystifying. Hous-
ing advocates fear a permanent 
reversal. The agency, which did 
not make any officials available for 
interview, said through a spokes-
man that they were “hardly re-
treating” from the policy, noting 
that public housing agencies 
could voluntarily implement 

the rule if they wanted to. Most 
will not, because they are cash-
strapped and generally detest any 
change to business as usual. The 
agency has also cited the need for 
more research, a lack of technical 
guidance (for which HUD is itself 
to blame) and the general deregu-
latory mood of the Trump admin-
istration. None of these reasons is 
convincing. And since there is no 
consolidated lobby of slumlords 
bending the agency’s ear (though 
the National Association of Home 
Builders was opposed), it is hard 
not to conclude that the governing 
principle at HUD is to take what-
ever the Obama administration 
was doing, and do the opposite.
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ISAAC ANYAOGU

Insurance Industry shareholders’ 
fund lower than Zenith Bank’s

S
takeholders have 
urged insurers to 
embark on another 
round of consolida-
tion in order for them 

to take advantage of the op-
portunities in the Nigerian 
economy. 

This little analysis is to vali-
date or corroborate the propo-
sitions of the aforementioned 
experts. 

The cumulative share-
holders’ fund of the 43 insur-
ance firms that have released 
their 2016 full year finan-
cial results stood at N306.90 
billion,according to data gath-
ered from the website of the 
National Insurance Commis-
sion (NAICOM). 

This compares with the 
N767.69 billion total equity of 
Tier one lender, Zenith Bank.

Also, the total market capi-
talization of the most liquid 
15 insurance firms stood at 
N103.25 billion, which is lower 
than the N425.50 billion mar-
ket cap of Tier 2 lender, Stan-
bic IBTC Holdings.

Analysts are of the view 
that strong capital bases 
would give insurers the lee-
way to take on more risk and 
compete with their peers on 
the global arena.

Insurers with inadequate 
shareholders fund are prepar-
ing to raise addition capital in 
preparation for the next phase 
of the implementation of the 
Risk Based Supervision by the 
NAICOM.

Mutual Benefit Assurance 
Plc plans to raise additional 

BALA AUGIE 

PwC survey reveals 80% of Nigerians willing to pay higher tariff

A survey conducted by 
professional servic-
es firm, PwC Nigeria 
last week has found 

that 80% of Nigerians are will-
ing to pay a higher tariff for 
electricity if it will guarantee 
more stable power.

 Ian Arufor, partner at PwC 
commenting on the results 
at the 8th edition of the cor-
poration’s annual power and 
utilities roundtable in Lagos 
yesterday, said that 40% of 

respondents get less than 5 
hours of electricity daily and 
80% said they are willing to 
pay more for power is they 
are guaranteed uninterrupted 
power.

 “At this time, the blame 
game should be over, it is time 
to take ownership and refocus 
on the path to recovery. If 
you keep talking about chal-
lenges, you won’t move on,” 
said Arufor.

 The round table discussion 
featured representatives from 
across the value chain from the 
electricity distribution compa-

nies (DisCos), Transmission 
Company of Nigeria, electricity 
generation companies (Gen-
Cos) and investors. 

The need for a cost reflec-
tive tariff for the sector was the 
key issue that emerged from 
the dialogue. Operators urged 
the Federal Government to 
take another look on its opposi-
tion to tariff review. 

Olawale Oluwo, Lagos state 
commissioner for energy re-
sources while delivering the 
keynote address said a more 
pragmatic approach is to allow 
cost reflective tariff in states 
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brought on by a sudden drop 
in oil price and severe dollar 
shortage has eroded the prof-
itability of most of the firms.

Also, rising huge manage-
ment expenses have been sur-
prising profit, raising concerns 
about the retained earnings of 
insurers.

The cumulative manage-
ment expenses of 43 insurers 
stood at N100.13 billion as 
at December 2016, which is 
nearly three times the profit 
after tax of N31.54 billion in the 
period under review.

This resulted in an average 
combined ratio (CR) of 128.74 
percent as at December 2016, 
resulting in a negative real 
underwriting performance of 
N33.85 billion, based on Busi-
nessDay’s calculations.

 The CR is calculated by tak-
ing the sum of incurred losses 
and expenses and then divid-
ing them by earned premium.

 The ratio is typically ex-
pressed as a percentage. A 
ratio below 100 percent in-
dicates that the company is 
making underwriting profit 
while a ratio above 100 percent 
means that it is paying out 
more money in claims that it 
is receiving from premiums.

 Nigeria’s market is frag-
mented and in its embryonic 
as premium penetration is 
low.

 Out of Nigeria’s estimated 
population of two hundred 
million populations, and of 
ninety million adults, only two 
million people have one form 
of insurance cover or the other.

 This explains why the sec-
tor’s contribution to GDP is 
less than 1 percent, lagging 
sub-Saharan countries like 
Kenya and South Africa

 Experts have attributed the 
poor contribution of the sector 
to the economy to apathy to-
ward insurance, lack of proper 
regulation and weak consumer 
spending.

that can afford it like Lagos 
while it subsidizes other states 
without capacity.

 Panelists at the roundtable 
include Funke Osibodu, man-
aging director of Benin DisCo, 
Amaechi Aloka, a deputy di-
rector at BPE, Femi Akinre-
biyo, a principal investment 
office at International Finance 
Corporation, Mohammed 
Gur, managing director of 
Transmission Company of 
Nigeria, Dafe Akpeneye, com-
missioner, legal and compli-
ance at the Nigerian Electricity 
Regulatory Commission and 

George Oluwande, CEO of 
Sahara Power Group. PwC’s 
Omontuemhen moderated 
the session.

 Speaking in favour of Olu-
wo’s position, Akinrebiyo said 
the history of electricity has 
always favoured rendering 
the service to those with the 
capacity to pay first afterwards 
the services can be extended 
to others without limited ca-
pacity.

 “So when we are trying to 
create a market, you must think 
of who can pay. That is the first 
solution. For rural electrifica-

tion to work, there has to be a 
party ready to pay in this case, 
government” said Akinrebiyo.

 Akpeneye, who spoke on 
behalf of regulators, differed 
with this position. He said 
electricity which has become 
a necessity for modern life 
cannot be denied large swaths 
of the population.

 He also faulted PwC’s sur-
vey saying that a community 
who was provided 24 hour 
power, with prepaid meters to 
capture usage begged to revert 
to the irregular method, when 
it could not afford to pay.

capital of N4 billion via rights 
issue as it seeks to shore up 
capital.Shareholders of Wapic 
Insurance Plc have approved 
the company’s plan to raise 
additional capital in the sum 
of N10 billion.

 “The company is ap-
proaching its shareholders at 

this time to seek approval to 
raise additional capital as a 
proactive step towards getting 
the company ready and set for 
a much-anticipated regulatory 
increase in the minimum cap-
ital of insurance companies,” 
said Aigboje Aig-Imoukhuede, 
Chairman of Wapic Insurance.

 The cumulative solvency 
ratio of the 43 insurers stood 
at N256.53 billion as at De-
cember 2016 while Goldlink 
Insurance and International 
Energy Insurance have a nega-
tive solvency ratio of N4.21 
billion and N5.43 billion.

The economic downturn 
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FirstBank Achieves PCI DSS 
Version 3.2 Recertification

F
irst Bank of Nigeria 
Limited, Nigeria’s 
most valuable bank 
brand, has success-
fully recertified to 

the Payment Card Industry 
Data Security Standard (PCI 
DSS) version 3.2, having been 
one of the first top-tier banks 
in Nigeria to obtain the PCI 
DSS certification in 2014. This 
recertification reaffirms the 
Bank’s leading position in the 
payment card industry in Ni-
geria. Recently, FirstBank was 
named the first financial insti-
tution in Nigeria and the West-
Africa sub-region to issue 10 
million cards to customers 
across the country. This makes 
FirstBank the second bank in 
Africa to achieve this feat. With 
this milestone, the Bank has 
maintained a 95% active card 
ratio and currently processes 
about 33% of card transactions 
in the entire banking industry.

 The Payment Card Indus-
try Data Security Standard 
(PCI DSS) is a set of require-

ence to international security 
standards and other regula-
tions. ”In an era of increasing 
sophisticated attacks on sys-
tems; adhering to the PCI DSS 
represents an organisation’s 
best protection against cy-
bercrime. FirstBank remains 
committed to excellent infor-
mation security management 
and would continue to apply 
the PCI DSS in its business 
practices” he further stated.

It is worthy of note that 
FirstBank recently won three 
Interswitch awards in Elec-
tronic Payment as the fast-
est Mobile Penetration Bank 
across Africa, the Highest Card 
Transacting Bank and the 
Highest Issuer of Verve Cards. 
These are clear indications 
that the giant strides taken 
by the Sub-Saharan leading 
bank brand towards fostering 
its banking technologies are 
well aligned to the fast-paced 
technological advancement in 
today’s ever evolving financial 
ecosystem.

ments designed to ensure 
companies that process, store 
or transmit credit/debit card 
information, maintain a se-
cure environment thereby 
guaranteeing the protection 
of cardholder data throughout 
the transaction process. The 
award of this certificate is a 
strong indicator that First-
Bank consistently has its cus-
tomers’ interest at the core 
of its business operations, is 
committed to securing cus-
tomer information as well as 
maintaining a safe and secure 
environment for customer 
transactions. Consequently, 
the Bank presently has a card 
transaction volume of over 
2700 per minute with one in 
every three card transactions 
being a FirstBank card.

 According to the MD/CEO, 
First Bank of Nigeria Limited 
and Subsidiaries, Dr. Adesola 
Adeduntan, the Bank’s recer-
tification is a testament to the 
Bank’s high level operational 
standards and its strict adher-
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Procter and Gamble 
(P&G) Nigeria, lead-
ing manufacturing 
company and mak-

ers of brands like Always and 
Pampers recently engaged 
select local raw material sup-
pliers in Nigeria to an interac-
tive meeting with the Federal 
Ministry of Industry, Trade 
and Investment and represen-
tatives from the Manufacturers 
Association of Nigeria (MAN). 
The meeting was convened 
to assess the capability of lo-
cal businesses and seek their 
participation in strengthening 
our raw material localization 
objectives in line with the 
Backward Integration Program 
(BIP) of the Federal Govern-
ment.

This is following the recent 
commissioning of P&G Nige-
ria’s Always Production Line in 
June, which was officially done 
by the Vice President of Nigeria, 
Professor Yemi Osinbajo. At 
this event, the consumer goods 
company, reiterated its commit-

ment to investing in Nigeria and 
its support towards the Federal 
Government’s diversification ef-
forts . The new local production 
of P&G’s Feminine Care product 
not only promotes inclusive 
growth but is also boosting job 
creation and value add to the 
economy.

Speaking at the meeting, the 
managing director of Procter 
and Gamble Nigeria, George 
Nassar, commended the Min-
istry’s gesture to engage local 
businesses saying; “we praise 
the Federal Ministry of Industry, 
Trade and Investment on their 
willingness to engage local sup-
pliers and assess the capability 
of their businesses. That, on its 
own, is very encouraging and 
we believe today’s meeting is 
pivotal to accelerating our local 
sourcing projects.”

According to Nassar, “P&G 
Nigeria currently procures 100% 
of the packaging materials for its 
products locally and is working 
towards increasing the local 
sourcing of the raw materials we 
use. We will continue to partner 
with the government in our 
quest to achieve this.

P&G is committed to do-
ing business with more locally 
owned businesses and we ap-
preciate the role the Federal 
Government is playing towards 
improving the ease of doing 
business in Nigeria and as a 
business will continue to foster 
a strong partnership with them 
to boost this effort.”

He also charged the Fed-
eral Government to continue 
its efforts towards enabling local 
entrepreneurship development 
and helping them with the capa-
bilities required to produce raw 
materials locally. ‘This will go a 
long way in actualizing its eco-
nomic development agenda,” 
he said.

Speaking on the objectives of 
the meetings; Temitope Iluyemi, 
Director of Government Rela-
tions and Public Policy for Proct-
er & Gamble Africa Operations 
said; “Backward integration is 
essential to the growth of the 
Nigerian economy and P&G’s 
aim is to manufacture as close 
as possible to its consumers, 
encourage our global partners 
to do the same and thereby 
promote technology transfer. 

P&G to build indigenous 
manufacturing capacity 
through local supply
HOPE MOSES-ASHIKE

…reaffirms its leading position in the payment card industry
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Dipi Khilnani- CEO, Powergas Africa Limited, Dayo Idowu- Partner Olajide Oyewole LLP, Ade Adeola- 
MD Energy & Natural Resources - Standard Chartered Bank ,Charles Morrison- Head of Oil & Gas, DLA 
Piper, London at the African week which took place in London , UK.

L-R: Joy Biyidi, director, STVE MoE; Fole, NDDC; Dele Dudusola, ED, Like The Stars and Ashinde 
Mary-Jane, student, Girls Secondary School, kwale, during the presentation of the winning price of the 
Mental Mathematics competition in Delta State. 

L-R:  Dickson Onuoha , zonal director, ITF presenting Eniye Alile, group head, Human Resources, CWG 
Plc with the Awards for “Best in Accepting and Training Students on SIWES for the Year 2016” at the 
ITF Interactive Forum in Lagos

Business Event

L-R:  Oliver Pfeiffer – partnership marketing manager, Manchester City Football Club;  Jeremy Way - 
senior partnership marketing manager,  Manchester City Football Club;   Alex Goma – managing director, 
PZ Cussons Nigeria Limited;   Joyce Coker – human resources director, PZ Cussons, and   Jimi Taiwo 
-  regional marketing director, PZ Cussons during the meet and greet in Lagos.    Pic by Pius Okeosisi
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LAIDE AKINBOADE-Oriere

Buhari tasks Shoprite on more patronage 
for Made-in-Nigeria Products

P
resident Muhamma-
du Buhari, on Thurs-
day urged Africa’s 
largest retail giant, 
Shoprite to embrace 

the local content policy and pro-
mote made-in-Nigeria goods 
in order to reduce capital flight 
and conserve the much needed 
foreign exchange.

 Buhari stated this at the 
opening ceremony of the new 
Novare Gateway mall (Shop-
rite), in Abuja, which he hoped 
would boost tourism, create jobs 
and provide refreshing shop-
ping space for Abuja residents 
and visitors alike.

 According to President Bu-
hari who was represented by 
Minister of Federal Capital Ter-
ritory (FCT), Muhammad Bello, 
“I hope it would boost tourism, 
create jobs and provide refresh-
ing shopping space for residents 
and visitors alike.

 “The opening of this world 
class facility on the prime loca-
tion of the Abuja International 
Airport Expressway is, indeed, 
a showpiece of the role of the 
private sector in the develop-
ment of all great cities.

 The president noted that 
the opening of Novare Gateway 
Mall, beyond its commercial 
potentials, represents a practical 
expression of Abuja’s openness 
for business.  It is also a reminder 
to investors, who are still waiting 
on the wings, which time is run-
ning out on them.

 “Among the qualities that 
make a great city are its land-
scape, cultural life, tourism po-
tentials and shopping precincts. 
The completion and opening 
of the Novare Gateway Mall 
is indeed a welcome addition 
into the Abuja landscape and 
an added beauty to its skyline.

We hope it would boost 
tourism, create jobs and provide 
refreshing shopping space for 
residents and visitors alike,” he 
stated.

The president reiterated his 
earlier call on the management, 
last year, to embrace the local 
content policy of the present 
administration designed to pro-
mote made-in-Nigeria goods.

 “Nigeria cannot afford to 
continue as a dumping ground 
for foreign goods especially 
of such products where it has 
been abundantly blessed.  Ni-
geria’s vegetables and fruits 

are rated among the best in 
the world. You would be dem-
onstrating a very great act of 
patriotism to promote the 
cultivation of such crops at 
home as you would wish to 
shelf on your shops”.

 He therefore commended 
the management of Novare 
Real Estate Africa for the timely 
completion of this magnificent 
edifice, barely 18 months after 
we laid the foundation stone. 
This is, indeed, very exemplary 
in the practice of construction 
engineering.

 “I commend you also for 
the interest you have taken to 
ensure that the buffer zone ex-
tending to the express road from 
your premises is landscaped. 
It has added, not only to the 
ambience of the shopping en-
vironment and would improve 
the aesthetics of airport express 
road whenever it comes to full 
bloom.  

In the same vein, I call upon 
all owners of property on the 
buffer zones of the Abuja In-
ternational Airport Expressway 
and indeed, all other major 
roads in the city to emulate the 
good example of the Novare 
Real Estate Africa”,he  said.
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Nigerian stock investors gain N206bn

N
igeria’s list-
ed equit ies 
gained about 
N206billion 
last week as 

investors continued hunt for 
value stocks.  

It was a four-day trading 
week as the Federal Govern-
ment of Nigeria declared 
Friday December 1, 2017 as 
a Public Holiday to mark Eid-
el-Maulud celebration.

The Nigerian Stock Ex-
change (NSE) All-Share In-
dex (ASI) appreciated by 
1.55percent to close the re-
view week at 37,944.60 points 
from 37,365.91 points the 
preceding week-end. Also, 
the value of listed equities 
rose to N13.215 trillion from 
N13.009trillion.

All other sectoral indices 
finished higher during the 
review week with the excep-

ASHON unfolds new strategy for investors

The Ass o ciat ion 
of Stockbroking 
Houses of Nigeria 
(ASHON) has un-

folded investment strategy 
to assist existing and poten-
tial investors make optimal 
investment decision despite 
the inclement business en-
vironment.

Patrick Ezeagu, ASHON 
chairmen said that stockbro-
kers in Nigeria were ready 
to commence trading on 
Commodity Futures as soon 
as ASHON concludes the 
processes of registration with 
the Securities and Exchange 
Commission (SEC).

Addressing ASHON 
members at the Annual Gen-
eral Meeting (AGM) in La-
gos at the weekend, Ezeagu 
commended the members 
for their ability to weather 
the storm and remain in 
business despite the tough 
operating environment.

He explained that inves-
tors must be properly guided 
by Stockbrokers in order to 
make optimum use of the 
capital market.

“Investors should take 
advantage of stockbrokers’ 
professional advice to look 
properly at the numbers 
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cietes de Bourse (APSB) of 
Morocco to synergize in the 
area of training , communi-
cation, regulation, brokers 
access and above all cross 
border listing. We also par-
ticipate actively in the West 
African Capital Market Inte-
gration Council (WACMIC)

In the same vein of seek-
ing additional income for 
our Members, the Executive 
Committee has commenced 
the establishment of Lagos 
Commodities and Futures 
Exchange (LCFE).

and the fundamentals and 
see where they can take 
positions because normally 
people want to offload to be 
able to retain some liquidity.

“This is an investment 
opportunity for those who 
are very wise. They should 
be able to take advantage 
of those who are offloading 
and then buy at that rela-
tively lower prices because 
within the next three months 
after the beginning of the 
year you will start seeing 
result, especially for banks 
and other organization that 
their year end  is December 
and that naturally would put 
spike on the prices

“The rational investor 
that invested within this 
period that every person is 
bailing out naturally reaps 
handsome reward’, he said. 
Ezeagu noted that as a pro-
active professional body, 
ASHON has partnered with 
a number of institutions to 
enable its members take 
advantage of an array of 
investment outlets.

“In search of new busi-
nesses, we have partnered 
with the Debt Management 
Office (DMO), to enable our 
Members provide an alter-

native investment vehicle 
for our clients and to trade 
on Federal Government 
Savings Bond. We are also in 
constant engagement with 
the FMDQ, NIBSS, FMAN, 
National Insurance Com-
mission etc for partnership 
and for additional business 
opportunities for our Mem-
bers.

“We have also made a gi-
ant stride in African Capital 
Market by recently signing 
an MOU with the Associa-
tion Professionnelle des So-

tion of the NSE ASeM Index 
that closed flat.

Thirty-nine (39) equi-
ties appreciated in price last 
week, higher than 36 in the 
preceding week. Twenty-
three (23) equities depreci-
ated in price, lower than 24 
equities in the preceding 
week, while 109 equities re-
mained unchanged lower 
than 111 equities recorded in 
the preceding week.

The Nigerian Stock Ex-

890 deals; thus contributing 
79.94percent and 41.46per-
cent to the total equity turn-
over volume and value re-
spectively. The Financial Ser-
vices Industry followed with 
2.484 billion shares worth 
N9.797 billion in 9,205 deals, 
and Consumer Goods

Industry with a turnover 
of 164.156 million shares 
worth N8.127 million in 4,405 
deals. Trading in the top 
three equities– Transnational 
Corporation of Nigeria Plc, 
Wapic Insurance Plc and 
Fidelity Bank Plc (measured 
by volume) accounted for 
12.998 billion shares worth 
N15.494 billion in 1,813 
deals, contributing 91.17per-
cent and 44.20percent to the 
total equity turnover volume 
and value respectively.

The NSE admitted on its 
Daily Official List a total of 
800million ordinary shares 
of 50kobo each of Global 
Spectrum Energy Services 
Plc at N5 per share.

Patrick Ezeagu, ASHON chairmen

change (NSE) recorded total 
turnover of 14.257 billion 
shares worth N35.056 billion 
in 17,379 deals last week in 
contrast to a total of 2.182 bil-
lion shares valued at N22.795 
billion that exchanged hands 
the preceding week in 17,019 
deals.

The Conglomerates In-
dustry (measured by volume) 
led the activity chart with 
11.396 billion shares valued 
at N14.534 billion, traded in 

Stanbic IBTC, others outline path to long-
term development of real estate in Nigeria

Stanbic IBTC Holdings 
Plc and other players 
in Nigeria’s real estate 
industry are pushing 

for a long-term strategy for 
the sector in order to attract 
domestic and foreign insti-
tutional investments and 
establish a sustainable foun-
dation for the commercial 
real estate sector to support 
Nigeria’s economic growth, 
development and diversifica-
tion efforts.

This was the submission 
of participants at a two-day 
West Africa Property In-
vestment Summit in Lagos, 
which held November 28-29, 
2017.The event attracted a 
wide spectrum of operators 
in the industry, including 
property developers, design 
professionals, investors, 
bankers, regulators, pension 
fund administrators, prop-
erty surveyors and valuers 
as well as representatives of 
the Securities and Exchange 
Commission (SEC), the Fed-
eral Inland Revenue Service 
(FIRS), the Nigerian Stock 
Exchange (NSE), and the Na-
tional Pension Commission 
(PENCOM).

With the theme, “Chang-
ing the West African narra-
tive,” the session examined 
the status of the Nigerian 
and West Africa real estate 
sector and reached the con-
clusion that though the Real 
Estate Investment Trust 
(REIT) market has existed 
for ten years in Nigeria, it 
remains underdeveloped 
and underperforming. For 
instance, there are just three 
REIT companies listed on 
the Nigerian Stock Exchange 
with market capitalization 
of NGN46.4bn ($130m) as 
at 10 November 2017, just 
0.36 percent of the Nigerian 
stock market.

A major issue, according 
to the Head, Real Estate Fi-
nance (West Africa), Stanbic 
IBTC and Standard Bank, 
Adeniyi Adeleye, is that Ni-
geria is still highly undersup-
plied in investment grade real 
estate, which should be able 
to attract large institutional 
investors seeking sustainable 
and stabilized income, such 
as insurance companies and 
pension funds, asset manag-
ers and other private wealth 
management firms. A typical 
investment grade real estate, 
he said, is characterized by 
sustainable rental cash-flow 
that come from credit worthy 
tenants, competitive rental 
yield, structured cash-flow 
that delivers steady and sus-

tainable capital appreciation, 
property ownership that is 
held in well-structured ve-
hicles that can attract capital 
and sound management to 
the property. In addition, it 
will also incorporate such 
other property features such 
as build quality, location, 
property efficiency and mar-
ket appropriate building 
characteristics.

Another and equally 
critical factor to support the 
development of the REITs, 
Adeleye said, is the deepen-
ing of the capital markets 
through the introduction 
of appropriate regulatory 
environments to support the 
sustainable creation of the 
asset class. There is also the 
imperative for regulators to 
strengthen the capital mar-
kets via the introduction of 
comprehensive guidelines 
around the portfolio creation, 
characteristic of the assets, 
operations management post 
completion.

 Various experts took the 
participants through a wide 
range of issues on asset valu-
ation, approvals and con-
sents, zoning and planning 
approval, REIT regime in 
Nigeria, bridging the Nigerian 
housing gap

And unlocking capital 
markets for real estate in-
vestments, among other 
topics. They identified key 
areas that must be given 
priority to enable the cre-
ation of investment grade 
real estate assets in Nigeria 
to include securitisation, 
liquidity, review of property 
and tax laws for equitable 
administration of the real 
estate sector, as well as in-
stituting an efficient and 
speedy judicial process.

Senior Manager, Real Es-
tate Finance, Stanbic IBTC 
Capital Limited, Tola Akin-
hanmi, said the development 
of an efficient, viable and 
sustainable REIT market is 
a project Stanbic IBTC and 
the Standard Bank Group are 
committed to, adding that the 
organization would continue 
to engage stakeholders at 
different levels to deepen the 
REIT market in Nigeria. “A 
well-structured and sustain-
able rental cash-flow driven 
real estate asset portfolio is 
the most important driver 
of value and quality of REITs 
and other real estate invest-
ments as opposed to the over-
weighted attention on project 
construction cost, property 
appearance and perceived 
building quality. 
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Recipients  at the BusinessDay 2017 Awards of Excellence in Public Service held in Abuja

L-R: Abdulsalami Abubakar, special guest of honour, with Rabiu Suleiman, technical adviser 
to Minister of State Petroleum Resources.

Cross section of recipients with Abdulsalami Abubakar (5th l), special guest of honour, and Frank Aigbogun (4th l), publisher, BusinessDay .

L-R: Abdullahi Sabi, representing the Senate President, with Sharon Ikeazor, executive secretary, PITAD. L-R: Abdullahi Sabi, representing the Senate President, with Aliyu Abdulhameed, MD/CEO, NIRSAL .

L-R: Abdulsalami Abubakar, special guest of honour; Kayode Fayemi, Minister of Mines and Steel 
Development, and Bawa Buhari, Minister of State for Mines and Steel Development.

L-R:  Abdullahi Sabi, representing the Senate President, with Uche Orji, MD/CEO, NSIA.

L-R: Abdulsalami Abubakar, special guest of honour, with Moni Udoh, director, ICT Ministry of Communications.L-R: Abdulsalami Abubakar, special guest of honour, with Okechukwu Enelema, Minister of Industry, Trade and Investment.

L-R: Abdullahi Sabi, representing the Senate President, Yewande Sadiku, CEO, NIPC 
and Ladi Katagum, director state coordination, NIPC.

L-R: Kayode Fayemi, Minister of Mines and Steel Development, with Bawa Buhari, Minister 
of State for Mines and Steel Development.

L-R: Abdulsalami Abubakar, special guest of honour; Hakeem Bello, special adviser on 
communications to Minister of Power, Works and Housing, and Moni Udoh, director, ICT 
Ministry of Communications.

L-R: Abdullahi Sabi, representing the Senate President, with Yemi Kale, Statistician General 
of the Federation NBS.             Pictures by TUNDE ADENIYI.

L-R: Abdulsalami Abubakar, special guest of honour, with Hakeem Bello, special adviser 
on communications to Minister of Power, Works and Housing.

L-R: Abdullahi Sabi, representing the Senate President, with Patience Oniha, DG, DMO.

L-R: Habiba Lawal, representing the SGF, with Sunday Oluyemi, representing the MD/
CEO, NDIC.

L-R: Habiba Lawal, representing the SGF, with ED Kabir, GM, Abuja Liaison 
Office, NPA.
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to get some exercise, and 
your body and wallet will 
thank you.

5 Use a basket. Use a 

basket instead of a cart if 
you know you need just 
a few items. It’ll keep you 
from tossing in more than 

you need (plus, you’ll get 
a mini arm workout while 
you shop).

6 For the nutritional val-
ue, meat is very expensive, 
especially as compared to 
vegetables and fruits. Sim-
ply change around your 
regular meal proportions to 
include more fruits and veg-
etables and less meats – eat 
a smaller steak and a bigger 
helping of green beans, for 
example. Not only is this a 
healthier way to eat (saving 
on health costs), it’s also 
less expensive.

7 Hang some stuff up 
to dry. Dryers not only ex-
pend energy, they damage 
clothes and decrease their 
lifespan. The actual cost of 
running a dryer isn’t all that 
steep, but the more imme-
diate effect is maintaining 
the integrity of each item of 
clothing.

8 This is an especially 
powerful tip if you find 

yourself “automatically” 
stopping for something on 
the way into work or the 
way home. Get rid of that 
constant drain by select-
ing a different route that 
doesn’t go by the tempta-
tion, even if the new route 
is a bit longer. You’ll still 
be time ahead (because 
you’re not stopping) and 
you’ll definitely be money 
ahead.

9 Turn off  the water 
while scrubbing dishes. 
Spray a little water on all 
the dishes in the sink, then 
turn it off while scrubbing. 
Turn the water back on 
when it’s time to rinse. 
Hand washing dishes (ver-
sus a dishwasher) just once 
daily—and not leaving the 
water running while scrub-
bing—can save 200-500 
gallons of hot water per 
month. That’s not just good 
for the environment; it’s 
good for your wallet..

How you can cut off unnecessary spending?
old car as long as the repair 
costs are low.

2. Plan vacations ahead 
of time. By booking early 
would save you time and 
money. Most vacation can 
put a strain on a family fi-
nance.

3. This is especially true 
of  your  enter tainment 
center and your computer 
equipment. A power surge 
can damage these electron-
ics very easily, so spend the 
money for a basic surge 
protector and keep your 
equipment plugged into 
such a device.

4. Go for a walk or a jog 
each evening, and practice 
stretching and some light 
muscle exercise at home. 
These exercises can be 
done at  home for  ver y 
little, meaning you’ve got 
an activity without a lot of 
cost, and the health ben-
efits are enormous. Just set 
aside some time each day 

T
imes are hard 
and only a few 
families could 
cope with pres-
ent economic 

difficulties and still keep 
something aside for savings. 
Debt like malaria therefore 
has become a common 
problem that many families 
would have to contend with 
to move on.

Experts from “Financial 
Tips” believe there are a lot 
of steps you can take to not 
only cut down expenses, but 
also avoid more cost, and 
yet achieve set targets. 

Below are some of the 
tips:

1. Keep your car as long 
as possible: When pos-
sible, try to keep your car 
as long as possible. Find 
the balance between the 
money spent on repairs 
versus the monthly install-
ment on another vehicle 
and choose to run your 
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NIMI’s top 20 
christmas money tips 

D
o you look 
forward to 
C h r i s t m a s 
or has it all 
become too 

much, stretching us to our 
limits in terms of stress, 
time and money. Here are 
my top twenty tips on how 
to have a great Christmas 
without throwing your fi-
nances into disarray.

1. Prepare a christmas 
budget

A Christmas Budget is 
the best place to start. How 
much can you afford to 
spend on all the trappings; 
gifts, decorations, food and 
drink, clothes, entertain-
ment, phone calls, charity, 
and travel. 

It’s one thing to prepare 
a budget but quite another 
to stick to it. This takes some 
discipline when everything 
is geared up to make you 
overspend, but you will be 
thankful if you stop yourself 
from going above budget.

2. Shop with a list
Make a list of everyone 

you plan to give a gift to, 
as well as the amount you 
plan to spend on each.  Re-
member those who have 
been particularly helpful 
through the year and in-
clude a few extras. A list 
helps you avoid buying un-
necessary items. You can’t 
give everyone a gift. There 
are some people on your list 
who you’ve exchanged gifts 
with, out of sheer habit over 
several years. Forgo some 
gifts this year and spend 
time together instead.

3. Don’t go into debt to 
fund christmas

Many families will still 
be paying for Christmas 
overindulgence well into 

ally far cheaper. 
6. Shop bit by bit for 

christmas
Shopping under pres-

sure leads to overspend-
ing. Shop early for more 
meaningful, appropriate 
gifts. Accumulating gifts 
throughout the year eases 
the pressure of buying so 
much at once. Add an item 
or two to your usual gro-
cery shopping. Don’t wait 
until the last minute.

7. Shop online
By shopping online you 

have so much more choice 
and can compare prices 
before you commit. Have 
the items shipped to the re-
cipient.

8. Buy in bulk
We spend far too much 

on food at Christmas and 
so much goes to waste. 
Plan ahead for your Christ-
mas food needs. Consider 
bulk buying some items 
and share with family, 
friends and colleagues. You 
can share the cost of a cow, 
a turkey, a sack of rice, and 
other staples.

9. Declutter and make 
some money

Is your store full of things 
that you’ve never used? 
Take stock and decide what 
to give away or sell. Dig up 
all those gifts you never 
used that are cluttering up 
your shelves. 

Do you know that you 
can offset some of your 
Christmas costs by selling 

on OLX; you will find that 
others value things that 
you no longer have any use 
for and you might pick up 
some great items yourself.

10. Split the cost
If you are expecting the 

extended family this Christ-
mas, which could be doz-
ens of people, split the cost 
so that one person buys and 
prepares starters, one does 
the main meal and another 
the deserts. The joint effort 
will save you all money and 
give you unhurried family 
bonding time.

11. Try a “secret santa” 
It would be great to be 

able to buy special gifts 
for all your loved ones but 
the reality is that funds are 
limited and the extended 
family and friends can be 
extensive. A “Secret Santa” 
makes sense and is lots of 
fun; everyone buys just one 
gift. Set a maximum price 
limit for gifts so that poorer 
relations don’t feel uncom-
fortable. It makes sure eve-
ryone gets a surprise gift 
and saves everyone cash.

12. Gifts that keep giv-
ing

Gifts that teach the ben-
efits of saving and investing 
are ideal at Christmas; not 
only do they outlast expen-
sive toys and gadgets, but 
they may continue to give, 
long after the wrapping pa-
per has been thrown away. 
The gift of a mutual fund in-
vestment is a thoughtful fi-

nancial gift to a young child 
and could be the start of a 
rewarding long-term sav-
ings plan. You can invest 
with as little as N5,000.

13. Encourage family 
creativity

Friends and family will 
always treasure handmade 
gifts by children. Framed 
photographs or paintings 
from school art class, re-
cordings of a grand-daugh-
ters song, a piece of poetry, 
freshly baked cookies, or 
a specially grown potted 
plant, do not cost much but 
have sentimental value. 
Teach children valuable 
lessons that it is the thought 
and effort that counts, not 
the amount.

If you aren’t able to af-
ford a new Christmas tree 
or decorations, pick up 
some scrap branches or 
logs on the roadside where 
trees have been felled at 
construction sites. Stand 
them in a large pot and 
hang some baubles and 
decorations. This always 
adds a special touch for ad-
ditional décor, even where 
you have the main tree up.

14. Send e-cards
I prefer traditional 

Christmas cards but if 
you are indifferent, then 
send e-cards instead. You 
can touch lives through 
your Christmas Cards by 
sending them in conjunc-
tion with a charity such as 
UNICEF and know that you 
are supporting a worthy 
cause as well.

15.  Buy one big family 
gift

Board games such as 
Monopoly or “The Bible 
Game: Saints and Sinners” 
for all ages, are substantial 
gifts for a whole family.

16. Make your own 
hampers

Have you ever thought 
of making your own Christ-
mas Hampers? Buy the 
contents in bulk and the 
divide them up. Decorating 
and filling up the hampers 
is great family fun and pro-
vides your children with 
valuable lessons in crea-
tivity. You too can be crea-
tive. If your talent is in the 
kitchen, why not bake a 
cake or some special treats 
for loved ones. Gift giving 
doesn’t always have to be 
expensive,

17. Are you getting a 
christmas bonus?

If you are lucky enough 
to receive a Christmas bo-

2018 at a time when school 
fees are due. Don’t let that 
be you. It doesn’t make 
sense to go into debt for 
Christmas. Use cash or 
your debit card.

4. You can still save for 
christams

How much do you 
spend eating out each day? 
Why not save some of this 
by taking packed lunches 
to work between now and 
Christmas. If you save N500 
a day on your lunch, that 
would be a tidy sum.

5. Make travel plans 
early

It may be too late to se-
cure discount fares now but 
don’t get caught out next 
time. Book early; it is usu-
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nus, try not to spend it all. 
This is a great opportunity 
to reduce your debt, boost 
your savings, or invest a lit-
tle. Spoil yourself a little as 
well. 

18. Make philanthropy 
a part of your family life

No matter how chal-
lenging things might seem, 
there are many people far 
worse off than you. Giving 
doesn’t have to be about 
money. You can give of 
your time, talent, or treas-
ure. Involve your children; 
this will teach them pow-
erful lessons that they can 
have a positive effect on the 
wellbeing of others. 

19. Calling family & 
friends overseas

Get online and use free 
providers such as Skype 
and Facetime and save a 
fortune in telephone bills.

20. After christmas 
sales

After all the festivity, 
the post holiday sales are 
a great opportunity to pick 
up gifts and decorations 
for next year; many items 
are sold at much reduced 
prices in January. 

Don’t forget the reason 
for the season. May God’s 
gift of his son Jesus give 
you joy and peace. Merry 
Christmas!



28 Monday 04 December 2017BUSINESS  DAY



29Monday 04 December 2017 BUSINESS  DAYC002D5556

LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded as of   Thursday 30 November  2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 782,714.59 24.93 0.56 313 39,671,031
    313 39,671,031
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 256,292.39 7.14 2.00 437 53,574,291
    437 53,574,291
    750 93,245,322
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 4,174,924.31 245.00 1.66 32 1,037,585
    32 1,037,585
    32 1,037,585
    782 94,282,907
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 64,121.83 67.22 - 14 92,940
PRESCO PLC 66,000.00 66.00 - 15 30,610
    29 123,550
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 2,520.00 0.84 4.76 12 300,350
    12 300,350
    41 423,900
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,853.10 0.70 - 0 0
JOHN HOLT PLC. 194.58 0.50 - 0 0
S C O A  NIG. PLC. 2,111.93 3.25 - 1 300
TRANSNATIONAL CORPORATION OF NIGERIA PLC 55,281.27 1.36 -2.16 249 11,323,362,950
U A C N  PLC. 33,615.13 17.50 - 41 177,619
    291 11,323,540,869
    291 11,323,540,869
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 36,960.00 28.00 - 9 14,580
ROADS NIG PLC. 165.00 6.60 - 0 0
    9 14,580
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,885.75 2.65 1.53 13 340,764
    13 340,764
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    22 355,344
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 17,146.60 2.19 -2.23 7 86,200
GOLDEN GUINEA BREW. PLC. 242.22 0.89 - 0 0
GUINNESS NIG PLC 213,584.23 97.51 -1.09 57 2,078,371
INTERNATIONAL BREWERIES PLC. 197,654.96 60.00 3.73 28 9,632,321
NIGERIAN BREW. PLC. 1,049,020.05 132.30 -3.92 203 11,962,011
    295 23,758,903
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 62,214.14 97.12 4.99 28 167,299
    28 167,299
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 51,500.00 10.30 2.28 160 3,693,694
DANGOTE SUGAR REFINERY PLC 216,600.00 18.05 2.32 96 2,615,188
FLOUR MILLS NIG. PLC. 87,911.95 33.50 -1.47 46 1,272,054
HONEYWELL FLOUR MILL PLC 16,256.91 2.05 0.49 34 1,507,490
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 1 100
N NIG. FLOUR MILLS PLC. 1,028.21 5.77 - 2 3,400
NASCON ALLIED INDUSTRIES PLC 42,258.54 15.95 3.91 77 1,797,505
UNION DICON SALT PLC. 3,676.41 13.45 - 0 0
    416 10,889,431
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 24,303.93 12.94 4.95 46 1,565,715
NESTLE NIGERIA PLC. 1,042,342.97 1,315.00 -0.38 48 300,483
    94 1,866,198
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,766.22 23.23 - 0 0
VITAFOAM NIG PLC. 2,918.64 2.80 -0.71 23 1,372,926
    23 1,372,926
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 87,469.61 22.03 -0.99 98 2,426,527
UNILEVER NIGERIA PLC. 239,911.43 41.76 -0.31 147 4,311,322
    245 6,737,849
    1,101 44,792,606
     
BANKING     
ACCESS BANK PLC. 289,279.72 10.00 -0.10 140 3,944,108
DIAMOND BANK PLC 29,182.09 1.26 2.44 137 18,516,613
ECOBANK TRANSNATIONAL INCORPORATED 306,437.51 16.70 -1.65 27 184,372
FIDELITY BANK PLC 59,688.08 2.06 3.52 352 117,185,992
GUARANTY TRUST BANK PLC. 1,265,540.71 43.00 1.06 224 20,899,110
JAIZ BANK PLC 17,678.55 0.60 -1.67 8 3,256,600
SKYE BANK PLC 6,940.15 0.50 - 3 29,450
STERLING BANK PLC. 28,790.42 1.00 - 312 23,676,354
UNION BANK NIG.PLC. 105,002.00 6.20 - 30 162,124
UNITED BANK FOR AFRICA PLC 341,994.21 10.00 1.01 239 31,853,145
UNITY BANK PLC 5,844.67 0.50 - 6 273,000
WEMA BANK PLC. 19,287.23 0.50 - 3 10,000
    1,481 219,990,868
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,811.61 0.55 -1.79 4 192,469
AXAMANSARD INSURANCE PLC 22,575.00 2.15 - 2 10,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 2 8,158
CONTINENTAL REINSURANCE PLC 14,521.84 1.40 1.45 6 414,713
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 200
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 1 500
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 1 10,000
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 28,500
LAW UNION AND ROCK INS. PLC. 3,007.43 0.70 9.38 6 210,501
LINKAGE ASSURANCE PLC 4,960.00 0.62 -4.62 22 4,887,354
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 4 22,100
N.E.M INSURANCE CO (NIG) PLC. 7,445.51 1.41 -3.42 16 404,645
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 4,000
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 100
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 6,455.52 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 100
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 2 30,000
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 26 5,029,266
    98 11,252,606
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,926.90 1.28 - 1 17,000
    1 17,000

MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,460.00 1.30 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,005.46 1.44 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL PLC 7,840.00 3.92 1.55 44 567,320
CUSTODIAN AND ALLIED PLC 22,939.27 3.90 -0.76 5 1,009,703
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,773.12 1.15 0.88 166 32,210,477
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 425,500.00 42.55 1.79 52 1,684,904
UNITED CAPITAL PLC 19,800.00 3.30 2.12 94 10,910,354
    361 46,382,758
    1,941 277,643,232
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,680.29 3.37 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 1 24,000
    1 24,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 83.70 0.55 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 5,700.00 3.80 - 26 651,200
GLAXO SMITHKLINE CONSUMER NIG. PLC. 27,265.98 22.80 - 5 4,659
MAY & BAKER NIGERIA PLC. 2,655.80 2.71 0.37 28 1,226,632
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,001.37 0.58 -4.92 14 764,412
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 511.70 2.36 - 0 0
    73 2,646,903
    74 2,670,903
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 0 0
NCR (NIGERIA) PLC. 716.04 6.63 - 1 20
TRIPPLE GEE AND COMPANY PLC. 524.65 1.06 - 0 0
    1 20
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
    1 20
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 865.88 2.35 - 0 0
BERGER PAINTS PLC 2,130.20 7.35 - 5 36,124
CAP PLC 23,751.00 33.93 -0.21 39 426,054
CEMENT CO. OF NORTH.NIG. PLC 12,403.41 9.87 5.00 29 259,946
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 1 100
LAFARGE AFRICA PLC. 277,673.61 49.80 1.63 66 1,207,980
MEYER PLC. 371.87 0.70 - 1 100
PAINTS AND COATINGS MANUFACTURES PLC 467.82 0.59 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 1,745.51 2.20 4.76 4 113,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    145 2,043,304
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,849.39 2.10 1.94 6 265,000
    6 265,000
PACKAGING/CONTAINERS     
BETA GLASS PLC. 25,653.56 51.31 - 1 4,000
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    1 4,000
    152 2,312,304
     
CHEMICALS     
B.O.C. GASES PLC. 1,906.40 4.58 - 11 66,542
    11 66,542
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,124.77 9.66 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 110.00 0.50 - 0 0
    0 0
    11 66,542
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 3 15,100
    3 15,100
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 74,464.16 5.99 - 107 10,148,390
    107 10,148,390
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
11 PLC 57,569.03 159.65 - 13 5,532
CONOIL PLC 19,430.66 28.00 - 20 21,245
ETERNA PLC. 5,529.57 4.24 0.71 13 242,196
FORTE OIL PLC. 59,901.11 45.99 6.46 233 3,672,897
MRS OIL NIGERIA PLC. 6,974.53 27.46 - 8 33,362
TOTAL NIGERIA PLC. 81,824.76 241.00 4.78 78 694,380
    365 4,669,612
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 278,905.06 495.00 - 9 102,419
    9 102,419
    484 14,935,521
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 17,746.18 1.82 4.60 2 50,600
    2 50,600
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 4,227
    1 4,227
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,971.06 5.04 - 10 118,880
TRANS-NATIONWIDE EXPRESS PLC. 356.32 0.76 - 0 0
    10 118,880
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 4,878.66 3.15 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 7,862.53 3.50 - 0 0
TRANSCORP HOTELS PLC 54,798.91 7.21 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 12 24,500
    12 24,500



Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

ECONOMY: Oct. Broad Money Supply Rises on Higher Net 
Foreign Assets; Equities FPI Spikes in Q3 ‘17…

EQUITIES MARKET: Equities Market Gains 155 Bps on 
Industrial, Consumer Goods, Banking Stocks…

POLITICS: Buhari, Atiku Subtly Declare Intentions for 
2019 Presidential Race…

FOREX MARKET: Naira/USD Exchange Rates Hold Steady 
in Alternative Market Segments…

Cowry Weekly Stock Recommendations As At  Thursday 30  November 2017

In the just concluded week, the Naira/USD exchange rate steadied week-on-week 
at the at both the Bureau De Change and Parallel market segments at N361/USD 
and N364/USD respectively. The local currency however depreciated week-to-date 
by 0.30% to N331/USD at the interbank market (NIFEX) on the back of increased 
foreign exchange demand; similarly the Naira lost at the I&E Foreign Exchange 
Window by N0.11 to N360.65/USD as at Thursday, November 30, 2017. These were 
despite injections by the CBN worth USD210 million into the foreign exchange 
market of which USD 100 million was allocated to Wholesale (SMIS), USD55 million 
was allocated to Small and Medium Scale Enterprises and USD55 million was sold 
for invisibles. Meanwhile, dated forward contracts at the interbank OTC segment 
appreciated amid sustained increase in the foreign exchange reserves – available 
data showed external reserves increased Month-to-Date by 2.08% to USD34.53 
billion as at Friday, November 24, 2017. The 1 month, 2 months, 3 months and 6 
months contracts appreciated w-o-w by 0.12%, 0.21%, 0.33% and 0.50% to close at 

In the week under review, Central Bank of Nigeria auctioned T-Bills worth 
N117.18 billion, viz: 91-day bills worth N7.89 billion, 182-day bills worth N6.21 billion 
and 364-day bills worth N117.18 billion. In line with our expectation, their respectively 
stop rates fell to 12.95% (from 13.00%), 15.00% (from 15.25%) and 15.57% (from 
15.60%) Also, T-Bills worth N72.34 billion were sold via Open Market Operations. The 
outflows were more than offset by inflows worth N249.12 billion in matured treasury 
bills. However, NIBOR for overnight funds, 1 month, 3 months and 6 months tenor 
buckets rose w-o-w to 31.29% (from 26.05%),  19.17% (from 17.99%), 20.18% (from 
19.84%) and 22.46% (from 22.18%) respectively. Elsewhere, NITTY moved in mixed 
directions: yields on the 1 month and 3 months maturities increased to 16.75% (from 
14.69) and 15.98% (from 15.72%) respectively. However, yields on the 6 months and 12 
months maturities fell to 18.98% (from 19.03) and 17.79% (from 17.86%) respectively. 

In the just concluded week, the Nigerian Stock Exchange witnessed overall 
bullish activity, resulting in the rise of the overall market performance measure, 
NSE ASI, by 155 bps to close at 37,944.6 points. On a year-to-date basis, equities 
gained 41.19%. All sectored gauges closed in green territory: the NSE Industrial 
Index, the NSE Consumer Goods, the NSE Banking Index and the NSE Oil/Gas 
Index increased by 115 bps, 132 bps, 143 bps and 137 bps to close at 2,123.06 points, 
918.36 points, 470.74 points and 290.76 points respectively. Meanwhile, total deals, 
transacted volumes and Naira votes decreased w-o-w by 2.29%, 553.29% and 53.79% 
to 17,372 deals, 14.26 billion shares and N35.05 billion respectively. On the sidelines 
of trading activities, 800,000,000 shares of Global Spectrum Energy Services Plc 
(Ticker: GSPECPLC) of N0.50 par value each were added to the Daily Official List 
of the NSE at N5.25 a share. Global Spectrum Energy Services Plc is an integrated 
Oil & Gas Offshore Support Vessel Services Company operating in key oil and gas 
producing areas in West Africa. Also in the week, manufacturer and marketer of 
electrical, automobile and telecommunication wires, cables and related products, 
Cutix Plc (Q2 Oct 31, 2017), announced a 67.71% growth in turnover to N2.72 billion 
and a 66.03% increase in profit after tax to N242.85 million. This week, we anticipate 
a mix of bargain hunting and profit taking as portfolio managers seek to close the 
year on a profitable note. 

Permutations by key stakeholders in the Nigerian political space dominated 
headlines ahead of the 2019 Presidential elections as likely political gladiators 
continued to subtly declare their intentions for the highest political office in 
the land. In the just concluded week, following calls by his political associates 
for him to declare his interest and contest in the 2019 Presidential elections, 
President Muhammadu Buhari, in line with the rhetoric, reportedly gave 
the strongest hint to date of his intention to secure his party’s nomination on 
the sidelines of the 5th European Union-African Union (EU-AU) Summit in 
Abidjan, Cote d’Ivoire. While addressing the Nigerian community in Abidjan, 
President Buhari, in the company of Governors Udom Emmanuel of Akwa Ibom 
State and Mohammed Abubakar of Bauchi State, expressed his hope that the 
presence of both Governors at the meeting could help sway votes of Nigerians 
from their respective catchment areas in his favour in the quest for a second 
term in office. Similarly, former Vice President, Alhaji Atiku Abubakar, didn’t 
hide his motives following his recent resignation from the ruling All Progressive 
Congress (APC) having alleged a draconian clampdown of democracy in the 
APC that has led to the fractionalization of the party, a derailment of the party’s 
set objectives in governance and the abandonment of the Nigerian youth. Since 
his resignation and given his political strength, Alhaji Atiku Abubakar, had been 
engaged in a series of meetings with officials of the Peoples Democratic Party 
(PDP), who appear eager to bring him back into their fold, the PDP, and help 
to invigorate their chances of returning to power come 2019. It will be recalled 
that Alhaji Atiku left the PDP for the APC on February 02, 2014 following 
fractionalization deep discontent within PDP; but more so, the recent exit of 
the former Vice President from the APC also underscores the ongoing internal 
squabbles and dissatisfaction within the ruling party, particularly evidenced 
by the friction between the Executive and the APC-controlled Legislature.
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MONEY MARKET: NIBOR Rises Across the Tenor Buckets 
amid Liquidity Squeeze…
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BOND MARKET: FGN Bond Prices Decline at the OTC 
Market on Profit Taking…

In the just concluded week, local OTC bond prices declined (and yields 
increased) across most maturities followed renewed profit taking activity. 
Specifically, the 20-year, 10.00% FGN July 2030 bond, the 10-year, 16.39% FGN 
JAN 2022 paper, the 7-year, 16.00% FGN JUN 2019 paper and the 5-year, 14.50% 
FGN JUL 2021 paper depreciated by N0.20, N0.06, N0.76 and N0.78 respectively 
while their corresponding yields increased to 14.66% (from 14.62%), 14.52% 
(from 14.51%), 15.05% (from 14.51%) and 15.05% (from 14.76%). Elsewhere, FGN 
Eurobonds prices tanked across the maturities amid resumed profit taking activity 
on the London Stock Exchange. Specifically, the 10-year bonds, 6.75% JAN 28, 
2021 and 6.38% JUL 12, 2023 shed N0.03 and N0.21 respectively (corresponding 
yields increased to 4.57% and 5.26% from 4.57% and 5.22% respectively); however, 
the 5-year, 5.13% JUL 12, 2018 bond gained N0.04 (yield fell to 3.35 from 3.49%). 
This week, we anticipate a mix of bargain hunting and profit taking activity at the 
domestic OTC bond market amid expectation of limited boost iquidity.

In the just concluded week, Central Bank of Nigeria’s depository corporations 
survey showed a 2.49% month-on-month (m-o-m) increase in Broad Money to 
N22.50 trillion in October – as Net Foreign Assets (NFA) increased m-o-m by 23.35% 
to N12.40 trillion, thus offsetting a m-o-m 15.12% fall in Net Domestic Assets (NDA) 
to N10.10 trillion. Hence, the increase in NFA resulted from increase in foreign 
exchange reserves position as well as increase in foreing portoflio inflows (FPIs). 
On domestic asset creation, the increase in NDA resulted from a 0.70% m-o-m 
rise in Net Domestic Credit (NDC) to N27.17 trillion, accompanied by a 13.19% 
increase in Other Liabilities (net) to N17.07 trillion. A breakdown of NDC showed a 
5.69% m-o-m increase in Credit to the Government to N5.25 trillion accompanied 
by a 0.42% decline in Credit to the Private sector to N21.93 trillion as the public 
sector continued to crowd-out the private sector. The decline in credit to the private 
sector was, in part, informed by decreasing appetite for risk assets by lenders in 
the face of high-yield safe assets. Increase in Broad Money also followed a 1.83% 
m-o-m increase in Quasi Money (near maturing short term financial instruments) 
to N12.11 trillion, accompanied by a 3.27% rise in Narrow Money to N10.39 trillion 
of which Demand Deposits increased by 3.48% to N8.93trillion. Indicative of 
tightened monetary policy conditions, Reserve Money (Base Money) also increased 
m-o-m by 3.65% to N5.76 trillion as bank reserves increased m-o-m by 5.62% to 
N3.62 trillion while currency in circulation rose m-o-m by 0.57% to N1.79 trillion. 
In another development, National Bureau of Statistics (NBS) published Nigeria’s 
capital importation statistics which showed a 127.49% year-on-year increase in 
imported capital to USD4.14 billion in Q3 2017; while on a quarterly basis, capital 
imports also increased by 131.27%. A breakdown of the foreign inflows showed that 
Foreign Portfolio Investments (FPI) accounted for 66.76%, Other investments (mainly 
comprised of Foreign Loans and other claims) comprised 30.40% while Foreign 
Direct Investments (FDI) constituted a meagre 2.84%. A more detailed analysis 
showed that Equities FPIs grew the most by 860.65% y-o-y (and 214.64% q-o-q) 
to USD1.93 billion in Q3 2017; while FPIs in Money market instruments increased 

by 105.57% y-o-y (630.25% q-o-q) to USD719.91million in Q3 2017. However, 
Bonds FPIs shrank y-o-y by 68.72% to USD115.43 million in Q3 2017. The steep 
increase in Equities FPIs reflected the boost in investor confidence following the 
introduction of the investor-friendlier foreign exchange policy – the introduction 
of the Investors and Exporters Foreign Exchange Window –, coupled with growth 
in economic output. The decline in the longer maturing fixed income investments 
was indicative of declining yield environment amid sustained GDP growth which 
led to a switch to equities and short term maturing fixed income instruments by 
foreign portfolio managers. Foreign Loans increased by 70.50% y-o-y (27.99% q-o-q) 
to USD956.69 million in Q3 2017 while Other claims spiked to USD302.88 million 
in Q3 2017from USD60,000 in Q3 2016. A breakdown of capital imports by sector 
showed that investments in shares accounted for 66.24% or USD2.74 billion and 
grew by 324.86% y-o-y. Other sectors which received significant inflows include: 
production which saw a 548.93% y-o-y growth in inflows to USD442.90 million 
(accounted for 10.68% of total capital imports) and services which recorded a 
1,505.95% y-o-y spike in inflows to USD586.97 million (accounted for 14.16% of 
total capital imports). However, banking sector recorded a 67.97% y-o-y decline 
in inflows to USD177.94 million (accounted for 4.29% of total capital imports).

This week, We expect stability in interbank lending rates in anticipation of inflows 
worth N32.23 billion in matured treasury bills.

N364.75/USD, N369.82/USD, N375.26/USD and N394.41/USD respectively. This 
week, we retain our stable outlook for the exchange rate amid sustained stability in 
global crude oil prices which should result in further build-up in foreign reserves 
as well as CBN’s continued intervention in the various segments of the interbank 
foreign exchange market.
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N117 billion

N131.65 billion

Top 10 insurance firms emerge Hundreds of thousands of 
people who have survived mod-
ern slavery or risk becoming 
enslaved in nations including 
Bangladesh, Nepal and Nigeria 
will receive support through a 
40 million pound ($54 million) 
aid package, the British govern-
ment said on Friday.
Half of the money will be split 
between tackling forced labour 
among women migrant workers 
from South Asia and cracking 
down on human trafficking 
from Nigeria, often of women 
and girls into sex slavery, said 
Britain’s foreign aid department 
(DFID).

BusinessDay MARKETS INTELLIGENCE  (Team lead: BALA AUGIE   - Analyst: DAVID IBEMERE, DIpo oLADEhINDE, ENDURANCE oKAFoR, EThEL WATIMI, BUNMI BAILEY  Graphics: DAVID oGAR )
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Indigenous oil firms recorded a 
spike after Forcardo terminals repairs

2017’s Best-performing 
Stocks So Far

F
ifteen out of the 
43 non-life in-
surance compa-
nies in Nigeria 
have less than 

one per cent of the indus-
try’s market.

The 15 companies have 
remained under the radar 
and are relatively anony-
mous to the business com-
munity, raising concerns 
about their ability to shore 
up capital and take on 
more risk.

The ranking is based 
on industry total gross 
premium income.

According to the 2016 
annual report of non-life 
business posted on the 
website of the National 
Insurance Commission 
(NAICOM), Leadway As-
surance Company Lim-
ited leads the industry 
with 10.69 per cent market 
share of N201.10 billion 
industry gross premium 
income (GPI), followed by 
AIICO Insurance Plc with 
8.10 per cent, while Custo-
dian and Allied Insurance, 
holds 8.05 percent. AXA 
Mansard Insurance has 
7.09 percent of the market 
share while NEM Insur-
ance has 5.25 per cent.

Niger Insurance is lead-
ing the pack of firms with 
less than one per cent 
share, having 0.99 per cent 
market control despite its 
robust offshore affiliation. 
It is followed by Anchor 
Insurance Co., 0.97 per 
cent; FBN General Insur-
ance, 0.97 percent; Equity 
Assurance, 0.97 per cent; 
Goldlink Insurance, 0.95 
percent; KBL Insurance, 
0.89  per cent; Nigerian 
Agric Insurance Corp, 0.88 
percent; Great Nigerian 
Insurance, 0.57 percent;  

BALA AUGIE

Nigeria raised 117.17 billion 
naira at a treasury bill auction 
on Wednesday after allocating 
almost 90 percent of the debt 
to longer maturities, traders 
said. 
The central bank sold 103.07 
billion naira of one-year debt 
at a rate of 15.57 percent, 23.04 
billion naira more than it had 
initially offered to sell in that 
maturity.
Investors bid as high as 18 per-
cent for the one-year paper. 
However, the government has 
been offering debt at lower 
yields to track declining infla-
tion, which fell for the ninth 
month in October to 15.91 
percent.

Lafarge Africa will use part of 
the proceeds of a 131.65 bil-
lion naira ($415 million) rights 
issue to cut debt by around 
$270 million, almost halving 
its foreign currency exposure, 
the cement maker said in its 
offer document.
The local unit of Franco-
Swiss group Lafarge Holcim 
is offering five new shares for 
every nine held at 42.50 naira, 
a 12.4 percent discount to its 
closing price of 48.50 naira on 
Wednesday.
The rights issue is the first 
injection of new equity in the 
company in more than a de-
cade, the offer document said.

EcOnOmy

Guinea Insurance, 0.45 
percent; Nicon Insurance, 
0.45 percent;  and Nigeria 
reinsurance Corp, 0.36 
percent.

Others include FIN-
SURANCE, 0.34 percent; 
The Universal Insurance 
Corp, 0.28 percent; Alli-
ance and General Insur-
ance, 0.00 percent; Invest 
and Allied ASS, 0.00 per-
cent.

Only 22 companies in 
Nigeria were able to regis-
ter profits, according data 
on website of NAICOM, a 
development that prompt-
ed many stakeholders to 
call for another round of 
consolidation.

 This is because there 
too many insurers with 
a weak capital base that 
prevents them from taking 
on more risk and taking 
advantage of the oppor-
tunities in the Nigerian 
economy.

The top three banks 
have shareholders fund 
of N1.98 billion while the 
total equity of the top three 
insurers stood at N56.92 
billion as at September 
2017.

Indeed Nigeria’s market 
is fragmented and in its 
embryonic as premium 
penetration is low.

Out of Nigeria’s esti-
mated population of two 
hundred million popula-
tions, and of ninety million 
adults, only two million 
people have one form of 
insurance cover or the 
other.

This explains why the 
sector’s contribution to 
GDP is less than 1 percent, 
lagging sub-Saharan coun-
tries like Kenya and South 
Africa

Experts have attributed 
the poor contribution of 
the sector to the economy 
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Column1 Column2 Column5 Column6

S/NO COMPANIES TOTAL  Gross  Premium Market  Share(%)  

1 LEADWAY  ASSURANCE  CO  LTD 21,539,968,000 10.69

2 CONTINENTAL  RE  INS  PLC 16,322,712,000 8.1

3 CUSTODIAN  AND  ALLIED  INS  CO  LTD 16,222,090,000 8.05

4 AXA  MANSARD  INSURANCE  PLC 14,293,717,000 7.09

5 NEM  INSURANCE  CO  PLC 10,628,183,000 5.27

6 ROYAL  EXCHANGE  ASS  NIG  PLC 8,995,531,000 4.46

7 ZENITH  GEN  INS  CO  LTD 8,555,212,000 4.24

8 AIICO  INSURANCE  PLC 7,332,749,000 3.64

9 SOVEREIGN  TRUST  INS  PLC 6,763,130,000 3.36

10 MUTUAL  BENEFIT  ASS  PLC 6,660,746,000 3.3

11 STACO  INSURANCE  PLC 5,779,908,000 2.87

12 CORNERSTONE  INSURANCE  PLC 5,767,268,000 2.86

13 CONSOLIDATED  HALLMRK  INS  PLC 5,708,277,062 2.83

14 WAPIC  INSURANCE  PLC 5,212,598,000 2.59

15 INTER  ENERGY  INSURANCE  PLC 4,170,684,000 2.07

16 LINKAGE  ASSURANCE  PLC 3,960,407,000 1.96

17 LAW  UNION  AND  ROCK  INS  PLC 3,958,462,148 1.96

18 NSIA  INSURANCE  (adic  ins) 3,915,103,000 1.94

19 LASACO  ASSURANCE  PLC 3,516,692,000 1.74

20 OLD  MUTUAL  NIG  GEN  INS  CO  LTD 3,385,923,000 1.68

21 REGENCY  INS  CO  LTD 3,337,313,000 1.66

22 ENSURE  INSURANCE  PLC 3,006,546,000 1.49

23 STERLING  ASSURANCE  NIG  LTD 2,733,429,000 1.36

24 PRESTIGE  ASSURANCE  PLC 2,547,530,000 1.26

25 STANDARD  ALLIANCE  INS  PLC 2,503,967,000 1.24

26 UNITYKAPITAL  ASSURANCE  PLC 2,197,357,174 1.09

27 INDUSTRIAL  &  GEN  INSURANCE  PLC 2,170,645,000 1.08

28 SAHAM  UNITRUST  INS  CO  LTD 2,083,158,000 1.03

29 NIGER  INSURANCE  PLC 1,991,308,000 0.99

30 ANCHOR  INS  CO  LTD 1,960,782,000 0.97

31 FBN  GEMERAL  INSURANCE  LTD 1,957,668,000 0.97

to apathy toward insur-
ance, lack of proper regu-
lation and weak consumer 
spending.

The last time capital 
bases of insurance com-

panies were raised was 
in 2007 as an economic 
downturn and rising op-
erating expenses have 
eroded profitability.

The cumulative share-

holders fund of the 43 
insurance firms stood at 
N306.90 billion, which is 
lower than the N767.69 
billion of Tier one lender, 
Zenith Bank. 

RANKING oF NoN LIFE INSURANCE CoMpANIES WITh GRoSS pREMIUM INCoME 2016

Source: NAICoM 
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2017’s Best-Performing Stocks So Far

Indigenous Oil firms recorded a spike after Forcardo terminal repairs

C
ompanies on the 
Nigeria Stock Ex-
change (NSE) index 
rose at their best 
pace in the year to 

date December 2017. Eleven 
(11) listed equities in the NSE 
had the most growth value 
per share.

Research by BusinessDay 
shows the best performing 
firms had the highest year 
to date all share indexes. The 
growth of the best performing 
stocks increased the NSE-all 
Share by 235.40 points or 0.6 
per cent to 37944 on Friday 
December 1st from 37709 in 
the previous trading session.

The total stock year to date 
returned about 41 per cent to 
investors, a value higher than 
its 35.1 per cent for the ninth 
month ended 2017, which was 
more than twice yield of Trea-
sury Bills- during the period 
under review.

The best performing stocks 
are a diverse group that in-
cludes firms from NSE Banking 
Index, Consumer Goods Index, 
Oil/Gas Index, etc.

The year-to-date top gainers 
were International Breweries 
up by 212.65 per cent, followed 
by Fidson Plc., 199.22 per cent 
and Dangote Sugar Refinery 
Plc., 191.49 per cent. They trade 
at N 57.84, N3.8 and 17.64 Naira 
per share respectively.

The rest are First Bank of 
Nig. Plc. (106.27 per cent), Air-
line Services & Logistics Plc.  
(134.00 per cent), C & I Leasing 
PLC  (170.00 per cent), IBTC-

Chartered Bank Plc. (166.67 per 
cent), Dangote Flour Mills Plc. 
(125.88 per cent), Fidelity Bank 
Plc.  (107.14 per cent), United 
Bank for Africa Plc.  (119.11) per 
cent and May & Baker Nigeria 
Plc.  (187.23 per cent). They are 
going for N7.01, N5.95, N1.14, 
N41.8, N9.9, N17.64, N9.9 and 
N2.7 respectively.

Top Indigenous oil firms 
are recording a huge 
increase in profit after 

the forcardo terminals repairs 
in Niger Delta shows a mas-
sive increase in oil production.

Earlier in February 2016, 
Shell Petroleum Develop-
ment Company of Nigeria 
Limited (SPDC) had declared 
the “force majeure”, a week 
after the main export route, 
the Trans Forcados Pipeline, 
was attacked by militants in 
the Niger Delta. Force majeure 
is a legal declaration showing 
an operator cannot fulfil a 
contract due to circumstances 
beyond its control.

However in June, SPDC 
lifted the force majeure on 
exports of the country’s For-

Analysts predict a good year 
for the stock market following 
sound economic fundamentals 
so far.

An analyst said “I predict 
a bullish market for the ex-
change as the economy is re-
sponding positively”. “Consid-
ering the current decision of 
the MPC to retain lending rate 

beneficiaries of the forcardo 
pipeline.  

The increase in production 
revealed a rebound performance 
with Seplat posting profit after tax 
(PAT) of $22.3 million, after six con-
secutive quarters of losses. Also, 

budget performance would 
dictate trading pattern in the 
coming year”.

“Selecting stocks ahead of 
2018 requires more due dili-
gence as the impacting factors 
that drove bearish run in 2016 
are not largely resolved and still 
remained overwhelming,’’said 
another analyst.
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Firms with best year to date on the NSE  

Source: NSE; Markets and Finance 

Indigenous Oil Firms’ Production

Source: NNPC

at 14%, the naira appreciation 
against the dollar at N306 and 
the current performance of the 
‘Investors and Exporters’ (I&E) 
FX window attaining its high-
est value of over N20billion 
since inception, I foresee a bet-
ter performance of the stocks”.

“The pace of total economic 
recovery from recession and 

the company recorded quarterly 
revenue of $146.7 million which is 
a 145 per cent increase in Q3 2016 
of $59.7 million. Also in 2017, they 
made a year to date operating profit 
of $53.2 million compared to year 
to date 2016 where they made an 

cados crude oil, bringing all of 
the nation’s oil exports fully 
online for the first time in 16 
months.

Elrest Exploration and Pro-
duction recorded a 57 per 
cent increase in production 
from 177,823 barrels in July 
to 948,341 barrels in May. 
Also, Neconde Energy Lim-
ited recorded a 161 per cent 
increase from 226,631 barrels 
in July to 593,536 barrels in 
May.

Shoreline Natural Resourc-
es recorded a massive 262 per 
cent increase from 161,393 
barrels in July to 584,924 
barrels in May 2017. Seplat 
petroleum development re-
corded 433 per cent increase 
from 177,823 barrels in July 
2017 to 948,341 barrels in May 
2017, making them the largest 

operating loss of $53.7million.
In Q3 2017 they made a loss of $ 

5.3million on revenue of $278.6mil-
lion compared to 2016 where 
they made a loss of $97.8million 
on $212.7million. Also in Q3 2017 
operating profit was $40.9million 
compared to a loss of $11.7million 
in Q3 2016 and net profit of $22.3 
million in 2017 compared to net 
loss of $36.6 million in 2016 on 
quarterly revenue of $146.7mil-
lion in 2017 compared to a loss of 
$59.7million in 2016.

Nigeria Petroleum Develop-
ment Company (NPDC) production 
continued to improve as a result 
of success recorded in repairs of 
vandalized pipeline in the Niger 
Delta and resumption of Crude Oil 
lifting activities at Forcados Termi-
nal. NPDC is projected to ramp-up 
production level to 250,000bp/d in 
the near future.
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FrieslandCampina 
W A M C O  i s 
t r a n s f e r r i n g 
knowledge, skills 

a n d  n e w  i n f o r m a t i o n 
to dairy farmers in Oyo 
State through its  Diar y 
Development Programme 
(DDP).

T h i s  t i m e ,  t h e 
dair y  maker wil l  br ing 
t h e  F a r m e r 2 F a r m e r 
programme to Nigeria  to 
have a unique engagement 
w h e r e  c e r t i f i e d  d a i r y 
f a r m e r s  f r o m  t h e 
Netherlands train Nigerian 
f a r m e r s  o n  b e s t  d a i r y 
farming practices.  

The Dutch farmers will 
engage local pastoralists 
on dairy farming practices 
su ch a s  an imal  hea l t h 
and welfare, farm record 
k e e p i n g ,  f e e d i n g  a n d 
wate r i ng,  ca l f- rea r i ng, 
m i l k i n g  h y g i e n e ,  c o w 

FrieslandCampina WAMCO’s knowledge 
transfer strategy in dairy industry
ODINAKA ANUDU

IDRIS UMAR MOMOH, Benin

The Manufacturers 
A s s o c i a t i o n  o f 
N i g e r i a  ( M A N ) 
has called on state 

governments to set aside 35 
percent of their thresholds 
for the purchase of made-
in-Nigeria products.

Frank Udemba , president 
of the association made 
the call at the 31st Annual 
General Meeting of the 
Edo/Delta states chapter in 
Benin-City with the theme, 
“Manufacturing without 
Iron and Steel complex: 
The Imperatives of Iron and 
Steel Industry in Nigeria’s 
Development”.

Udemba, who said the 
federal government has 
set 40 percent minimum 
threshold of purchases 
for Small  and Medium 
Enterprises (SMEs) through 
the executive order, also 
urged state governments to 
give an acceptance margin 
of preference of 35 percent 
of price consideration for 
locally produced products as 
against foreign ones.

He explained that in an 
effort to review the current 
Public Procurement Act at 
the federal level, the federal 
government introduced the 
executive order on improved 
government patronage of 
made-in-Nigeria products 
and the current build-up 
against  smuggling and 
counterfeiting activities in 
the country.

He  o p i n e d  t h a t  t h e 
development would keep 
l o c a l  m a n u f a c t u r i n g 
companies in production, 
for employment retention 
and creation of new ones 
in the midst of high cost of 
operating environment in 
the country.

According to him, When 
Nigerians buy foreign goods, 
they pay the returns to 
factors used in producing 

OPS urges states to allocate 35% 
threshold to Nigerian products

fertility, hoof care, housing 
a n d  b a r n  d e s i g n .  T h e 
programme will run for 
two weeks. It was launched 
i n  N o v e m b e r  a t  t h e 
company’s DDP operating 
communities in Oyo State.

E xplaining the main 
goal of the Farmer2Farmer 
programme, Ore Famurewa, 
corporate affairs director, 
F r i e s l a n d C a m p i n a 
WAMCO,  said the purpose 
of the programme was to 
improve milk quality and 
increase milk production 
on dairy farms.

This visit of the Dutch 
farmers is the first advisory 
mission to Nigeria of the 
Royal FrieslandCampina 
– Agriterra partnership, 
which was set up in 2011 
and renewed in 2015.

“Our organisation wants 
to  posit ively  inf luence 
the development of rural 
areas and dairy farming 
communities in emerging 

economies. This is already 
contr ibuting to  higher 
incomes for farmers and 
better living standards for 
their families as well as 
safeguarding local food 
security in these markets,” 
Famurewa said.

One of the objectives 
o f  F r i e s l a n d C a m p i n a 
WAMCO’s DDP, of which 
t h e  F a r m e r 2 F a r m e r 
programme is part, is to 
ma ke  t h e  d a i r y  s e c t o r 
more attractive for younger 
generations. During the 
mission, training, technical 
assistance and essential 
c o n s u l t a n c y  s e r v i c e s 
will be given to farmers 
a n d  l o c a l  e x t e n s i o n 
workers that are engaged 
b y  F r i e s l a n d C a m p i n a 
WAMCO.

The programme will also 
provide intensive practical 
trainings and guidance for 
selected dairy farmers who 
rear crossbreeds on their 

farms. Each of these farmers 
will receive two days of 
specialised training on how 
to achieve the best yields.

“Ultimately, we have 
created a platform where 
expert dairy farmers and 
their local counterparts talk 
to each other in the farmer’s 
l a n g u a g e  t o  i m p r o v e 
their farm practices, co-
create solutions to issues 
and generally learn new 
and better ways of dairy 
farming. Beneficiaries of 
this training will in turn 
train other farmers to help 
improve Nigeria’s dairy 
farming industry” she said.

“ T h r o u g h  t h e  D D P, 
F r i e s l a n d C a m p i n a 
WAMCO continues to share 
knowledge, improve the 
livelihood of local dairy 
farmers and ensure that 
Ni g e r i a n s  h av e  a c c e s s 
to affordable,  safe and 
sustainable high-quality 
dairy products,” she added.

them in the originating 
countries, including wages, 
rent, interest and profit to 
foreign countries with the 
local resources.

He noted that government 
remains the largest single 
spender in the economy 
and could drive industrial 
development and economic 
growth by increasing its 
patronage of locally made 
products.

Udemba listed other 
benefits of patronage of 
made-in-Nigeria products 
to include enhancement of 
the manufacturing sector, 
e m p l o y m e n t  c re a t i o n , 
reduction in anti-social 
vices as well as peace for the 
populace of the state.

The MAN president also 
appealed to the governors 
of Edo and Delta state to put 
policies in place that would 
ensure the development 
and sustenance of  the 
manufacturing sectors, 
as it provides one of the 
most viable and reliable 
routes that government can 
employ in creating wealth, 
generating employment 
a n d  e n g e n d e r i n g  s k i l l 
acquisition.

E a r l i e r ,  A l o f o j e 
U n u i g b o j e ,  E d o / D e l t a 
branch chairman of the 
association, had decried 
the crippling double-digit 
interest rate regime under 
which industries operate.

Unuigboje noted that 
there is no other nation in 
the world that aspires to 
industrialise where interest 
rate is equivalent to Nigeria’s.

In his presentation, the 
guest speaker of the occasion, 
Ogban Ogbam-Iyam, opined 
that no country can quickly 
and in confidence r ise 
to be a modern country 
with its people well fed, 
contented, protected and 
become united without the 
backbone of manufacturing 
and industrialisation. 
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A
t  a  P r e t o r i a -
bound train in 
Rosebank, north 
of central Johan-
n e sbu rg,  e c o -

nomic capital of South Africa 
on November 12, a middle-
aged man and a woman were 
haggling over the cost of re-
pairing some set of electronic 
gadgets.

“You know I am going to 
take the television and the 
phones from your home to 
my shop,” said the man.

“I know, but the best I can 
do is R300. No more, no less,” 
the woman replied.

“Ok, let’s cut it short. Just 
make it R400. I will give you 
the best service and you 
won’t come back looking for 
someone to repair them in 
another year,” said the man.

The conversation caught 
my attention as I was inter-
ested in knowing how South 
Africa works, having come 
from Nigeria, a country com-
peting with Nelson Mandela’s 
country.

I sat and watched as they 
concluded their negotiation, 
which ended up with the man 
agreeing to accept R350. 

The middle-aged man sat 
close to me on the train and 
as we got to the Centurion 
Station, I decided to engage 
him in a discussion.

“Are you an electrician?” 
I asked.

“Yes, I am an engineer. I 
repair electrical and electron-
ics faults,” replied the man, 
who introduced himself as 
Emmanuel.

Emmanuel told me that 
there was no kind of electron-
ics fault he couldn’t correct 
or repair.

As we conversed, I later 
learnt that he spent three 
years working at Hisense, a 
Chinese appliance and elec-
tronics maker, which entered 
South Africa in 1996.

“I learnt a few things there 
and I have my own shop 
now,” he told me.

“I am no more working 
there but I know electronics 
inside and out,” he said.

Chinese manufacturers 
in South Africa are creating 
jobs for South Africans and 
transferring vital skills.

With the support of Afri-
ca-China Reporting Project 
at the University of Witwa-
tersrand, Johannesburg, I 
undertook an investigation 
into Chinese manufacturing 
companies in South Africa to 
understand how they trans-
ferred skills and created jobs.

The investigation was in-
formed by my findings in 
Nigeria which showed that 
some Chinese and Indian 
manufacturing firms were 

How Chinese manufacturers transfer 
technical skills to South Africans

restricting local workers from 
key production departments. 
I wanted to find out if that was 
the case in South Africa.

I investigated four Chi-
nese-owned manufacturing 
companies in South Africa 
– New Hope, located at Klip-
river Business Park; First 
Automotive Works (FAW), 
situated at Coega Develop-
ment Corporation (CDC), 
Eastern Cape; Harvest Group 
at Babelegi Industrial Park, 
Western Cape and Ham-
manskraal, and Hisense at 
Atlantis.

All together, the four firms 
employ 1,119 workers, out 
of which 1,053 are South 
Africans and only 66 Chinese.

FAW has 149 workers, out 
of which 142 are South Afri-
can and seven Chinese. The 
car maker has four depart-
ments: production, adminis-
tration, quality and technical, 
and maintenance.

The production depart-
ment consists of five sub-
departments: adjustment 
line, assembly, body shop, 
warehouse, and paint shop. 
The total number of employ-
ees within the production 
department is 108, out of 
which two are managers – a 
South African and a Chinese.

The administration de-
partment has four sub-de-
partments: general adminis-
tration, human resources, fi-
nance, and health and safety. 
In total, these departments 
have 21 employees – 17 South 
Africans and four Chinese.

I found that South African 

ODINAKA ANUDU,
just back from South Africa

South Africans are lazy, cit-
ing frequent excuses given 
by workers to buttress its 
position.

“They want six months 
maternity leave, funeral 
funds and can walk away 
without excuses,” Gu said.

I observed that South 
African workers did not trust 
the Chinese. They believed 
that the Chinese wanted 
them to work 20 hours in a 
day, including weekends, 
which was contrary to Afri-
can work ethics.

“We used to support them 
with loans for studies, but 
we discovered that some of 
them would not go for such 
studies but would rather 
use the money to do other 
things. When we discovered 
that, we stopped the pro-
gramme,” Gu said.

New Hope complained 
that the 2 Euro per day mini-
mum wage in South Africa 
was too high.

“Labour is becoming ex-
pensive in South Africa and 
workers are prone to strike,” 
she said.

“Visa extension is getting 
more difficult. Sometimes 
our managers do not get 
visas and we send them to 
other countries,” the com-
pany representative added.

Harvest Group was next. A 
manufacturer of knitted veg-
etable bags, woven vegetable 
bags, mono vegetable bags 
and circular polypropylene 
bags, the group has been in 
manufacturing operation for 
10 years.

employees are in the human 
resources, finance, and health 
and safety positions, as these 
require advanced knowledge 
of South African legislation, 
standards and best practices.

The quality and technical 
department consists of 15 
employees, led by a Chinese.

Also, the maintenance 
department comprises five 
South Africans, and one 
Chinese who heads it.

Four South Africans are at 
the management level, and 
are part of the leadership of 
health and safety, finance, 
human resources and pro-
duction departments.

My findings showed that 
there is no South African 
manager in the quality and 
the maintenance depart-
ments.

I found that South Afri-
cans working in FAW under-
stand car-making process 
but struggle when it comes 
to issues around standards.

However, Ayanda Vilaka-
zi, head of marketing and 
communication at Coega 
Development Corporation, 
told me that South Africans 
had over 60 years of experi-
ence in manufacturing and 
vehicle assembly and could 
make their own cars.

But FAW understood that 
it wouldn’t just be easy for 
South Africans to make cars 
owing to skills gap.

“There may be skills short-
ages in specialised depart-
ments, but we are committed 
to continuous improvement 
and transfer of skills pro-

cesses to ensure that both 
South African and Chinese 
employees learn from each 
other,” Cheng Zhang, FAW’s 
general manager in charge 
of sales and marketing, told 
me.

Zhang said the tech-
niques and processes South 
Africans used in applying 
their skills to their work 
functions were different 
when compared with their 
Chinese counterparts. He 
also said that communica-
tion gap sometimes posed 
a barrier to skills shortages.

New Hope was my next 
port of call. It is the second 
biggest privately-owned 
animal feeds manufacturer 
in South Africa and has es-
tablished eight retail depots 
in Guateng, Kwazulu-Natal, 
the Free State, Limpopo and 
North-West. It has seven de-
partments such as technical, 
marketing, production, and 
HR, among others.

It employs 70 workers, 
nine of whom are Chinese.

Angelique Gu, company 
representative, told me that 
there was lack of techni-
cal skills among the South 
Africans.

She said this was why 
the company ran internship 
programmes for workers and 
gave them increases accord-
ing to their performances.

I found that like in FAW, 
the Chinese are also manag-
ers here, even though South 
Africans work in all depart-
ments.

The firm believes that 

….lessons for Nigeria

The company employs 
400 workers, 20 of whom are 
Chinese. Many of these Chi-
nese work on the machines, 
whose language of operation 
is Chinese.

Machines are imported 
from China and the welding 
is done by the people Deon 
Van Wyk, marketing director, 
described as ‘the effective 
Chinese’.

Van Wyk said South Af-
ricans are in all the depart-
ments such as yarn, weaving, 
bags and printing but does 
not believe they could pro-
duce the packaging materials 
themselves if left alone ‘be-
cause of history’.

Wyk said the company 
was always on training pro-
grammes with workers up-
dating their skills and knowl-
edge. However, he pointed 
out that “they work for us for 
one year, two years and all 
of a sudden the opposition 
purchases them and they 
go away. Last year, we had 
a major unpredicted strike.”

Like Gu, Wyk said there 
wa s  l a ck  o f  k n ow l e dg e 
among South Africans, say-
ing that government backed 
workers than investors.

“One union instigated 
that they should go on strike 
last year. We gave them four- 
time opportunity to come 
back but they didn’t. So we 
had to retrench them, but 
we were asked to re-employ 
them,” he said.

One major thing I found 
was the need to upgrade 
t e c h n i ca l  e d u cat i o n  i n 
South Africa to make local 
workers employable.

“The biggest problem 
is the minimum wage, the 
Employment Equity Act. It 
is against manufacturers. 
It is not worthwhile manu-
facturing in South Africa 
anymore,” he concluded.

Hisense is  located at 
Atlantis, an area battered 
by poverty and is known for 
unemployment, drugs and 
hooliganism. The company 
employs 500 workers di-
rectly and 3,000 indirectly.

Workers left the factory 
with capacity to repair elec-
tronics.

An official of the com-
pany told this writer that 
televisions and fridges were 
manufactured locally. The 
official said others such as 
smart phones and washing 
machines were made in 
China and imported into 
South Africa due to skills-
related issues.

Lessons for Nigeria
I found that there was near 

absence of power interrup-
tions in South African facto-
ries, meaning that a Cadbury 
product in the country would 
be much cheaper than the 
same product in Nigeria, 
where five-hour power sup-
ply in a day is rare.

 Apart from strong labour 
laws in South Africa, which 
do not exist in Nigeria, South 
African manufacturers have 
access to efficient train and 
good network, which facili-
tate movement of products 
from factory to market.
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Meet Emmanuel Gbolade, programmer 
disrupting technology space

Em m a n u e l  To l u l o p e 
Gbalade Gbolade is a 
software programmer 
and digital marketing 

consultant with a focus on social 
media and email marketing. He is 
the founder of Termii, a software 
development start-up that focuses 
on multi-app integration and data 
mining.

Emmanuel was inspired to 
establish Termii in 2014 out of his 
love for using developer tools to 
create platforms that help people 
find information, connect with 
others and allow them play video 
games.

“I grew up learning about 
computers and internet software 
from the age of 12 and since 
then, I have got addicted to using 
online tools that help people find 
information, connect with others 
and, of course, allow me play 
video games. While in my third 
year in school, I took interest in 
learning how to build and design 
tools that could help people 
connect, collaborate and reach 
out to numerous people from one 
system” he tells Start-Up Digest.

“In 2014,  I  f inally built  a 
collaborative and marketing 
web application that allowed 
b u s i n e s s e s  f i n d  a n d  re t a i n 
customers. This moved me into 
starting a company and formed 
the basis of starting Termii,” he 
says.

Th e  Ur b a n  a n d  Re g i o na l 
P l a n n i n g  g r a d u a t e  o f  t h e 

TOOLKIT FOR ENTREPRENEURSHIP
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has seen its users’ transactions 
increase.

“This growth has been mostly 
because we received support from 
our early investors and recently 
from co-creation hub and the next-
economy accelerator,” the young 
developer says.

E m m a n u e l  s ay s  t h a t  t h e 
business currently has five full- 
time staff members working with 
him on the company’s online 
platform.

He states that access to reliable 
data has remained the biggest 
challenge confronting his business, 
forcing the business model to 
become data driven. To address 
this major challenge, he notes that 
Termii has started gathering a lot 
of data and conducting customer 
research intelligence, there by 
preparing the business for the 
future of technology in Africa.

He points out that poor power 
supply is  another challenge 
confronting his business as it 
increases his production cost.

The young entrepreneur urges 
the government to have more 
collaboration with the private 
sector to create platforms on 
accurate and reliable data source 
for the public.

“In the long run, open access to 
data would help businesses build 
effective products that address 
real social problems, create jobs 
and improve the economy of the 
country,” Emmanuel says.

T h e  y o u n g  e n t re p re n e u r 
discloses that his business is 
leveraging on real time customer 
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analytics to help its clients within 
the e-commerce space drive 
growth and revenue.

Emmanuel states that the 
country has put in a lot of efforts in 
growing its tech industry, but adds 
that much more is still needed to be 
done as Nigeria is yet to realise its 
full tech potential.  

“One major thing that the 
Nigerian government has done 
right is fostering local technology 
communities in different states 
through acceleration programmes, 
foreign partnerships, events, 
and grants of which Termii has 
benefited from some of these 
directly and indirectly,” he says.

He further says that the country 
has the ability to be the power 
house of technology in Africa, 
stating that Nigeria is going towards 
the data-age very quickly and that 
a lot of businesses will soon start 
leveraging on the new wave.

Speaking about the company’s 
expansion plan, Emmanuel says 
that his company plans to roll out 
full digital marketing infrastructure 
for the continent as well as reduce 
the cost of digital marketing 
through multi-platform integration 
and customer intelligence.

“Currently, we have built the 
foundation of this infrastructure 
and in the coming months, we 
will be releasing features that 
address several digital marketing 
needs of African businesses. But 
most importantly we are also 
looking at creating a community 
that helps businesses share data 
and ideas which can improve their 
digital marketing efforts and target 
customers effectively,” he states.

O n  h i s  a d v i c e  t o  o t h e r 
entrepreneurs, he says, “leverage 
on data as much as you can to 
drive business growth and spend 
time building a strong feedback 
system with customers. This helps 
improve product development and 
customer service experience.”

Entrepreneur urges government to fix power to save start-ups

Onosen Ekelemu, a young 
entrepreneur who man-
ufactures footwear for 
children and young 

adults, has urged the government 
to urgently fix the power situation 
in the country so as to save start-
ups from going extinction.

Onosen Ekelemu, CEO, Cheery 
Little Soles, a foot wear manufac-
turing startup based in Lagos that 
focuses on making shoes for chil-
dren, said poor power supply and 
lack of expertise in the country are 
two key challenges facing start-
ups in Nigeria.

Ekelemu, who is responsible 
for the design and pattern of the 
foot wear, said Nigeria is not yet 
a footwear destination owing to 
high cost of production.

“They are designed here but 
are not made here, and I would ex-
plain. It is because of cost of pro-
duction here in Nigeria, and the 
key contributing factor is power. 
Right now, we have not started 
manufacturing fully in the country 
but we hope to do that next year,” 

she stated.
According to her, Cherry Little 

Soles intends to fast-track the pro-
cess of producing in Nigeria by ini-
tiating strategies that will ensure 
some aspects of the value chain 
are local-content driven. “We are 
trying to put in strategies in place 
to see how we can produce here 
or start a phase of the production 
here. What I mean by that is that 
we can get the materials and come 
back to do the final production 
here,” said Ekelemu.

Ekelemu opined that it is far 
cheaper producing outside Nigeria. 
She said that for businesses to thrive 
in the country, government should 
help entrepreneurs and start-ups 
with constant power supply.

“We need constant power be-
cause most times we need the light 
for 24 hours, because there are 
people in the factory producing 
round the clock. When we have 
constant light, I think that is going 
to help us scale up,” she stated.    

Cherry Little Soles, according 
to her, plans to diversify its pro-
duction lines into other aspects 

University of Lagos tells Start-
Up Digest that he started his 
business with N250,000 in 2014 
and has been able to raise a seed 
capital of N2million from an angel 

investment fund.
E m m a n u e l  s a y s  t h a t  h i s 

business has grown tremendously 
since starting and all its processes 
have been fully automated, as it 

Emmanuel Gbolade

of the fashion industry. “I love 
fashion, so anything you can think 
about fashion--shoes, cloths, bags, 
or accessories—is welcome. But 
children shoes are just the first 
aspect that I am starting with. 
Very soon, Cherry Little Soles will 
diversify into the other aspect of 
the business including children’s 
bags,” she concluded.
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C
hioma Ikokwu 
and Kika Os-
unde, two Brit-
i s h - N i g e r i a n 
citizens, are co-

founders of the luxury hair 
brand known as Good Hair 
Limited which started in 
London in 2009 before offi-
cially opening in Nigeria in 
2014.

Not only do these en-
trepreneurs work to make 
reasonable profits from 
the business, they also of-
fer mentorship programs 
to young ladies in Nigerian 
universities looking to start 
small businesses of their 
own. They have also given 
professional trainings to sa-
lons in Ivory Coast and some 
parts of Europe, especially in 
Paris and Portugal. The busi-
ness is officially registered in 
Nigeria and the UK.

Both Ikokwu and Osunde 
work hard to make sure that 
‘The Good Hair’ brand lives 
out its name.

They are often involved 
in the manufacturing of the 
products from start to finish. 
The two partners, who have 
been in business together 
for a long time, regard each 
other as direct images of the 
brand, showing friendship & 
loyalty. In an email interview 
with BusinessDay, the entre-
preneurs disclosed that to-
day, more women, especially 
young people, are embracing 
self-empowerment and SME/ 
private business setups.

How Chioma and Kika grew Good 
Hair Limited into global brand
IFEOMA OKEKE

tor implementation for im-
provement. They added that 
they have impacted over 
50 young ladies around the 
world.

On improving the in-
dustry, Ikokwu and Osunde 
said: “We would say Nige-
ria is in the top three hair 
markets in Africa and top 
10 in the world, as Nigerian 
women are super stylish and 
take pride attention in their 
appearances. Today, the lo-
cal hair industry is worth 
millions of dollars.

“It is also a big employer 
of youth labour across its 
different segments. If the 
government is able to sup-
port the industry through 
the set-up and funding of 
processing plants like you 
have in the US, India, South 
America and China, then we 
will grow into a huge market 
that can be regarded as the 
biggest in Africa, supplying 
other markets, employing 
more people and driving in-
come for the nation.”

On the company’s prod-
uct offerings, the partners 
said they offer raw virgin 
hair and illusion lace prod-
ucts that come already cus-
tomised from their produc-
tion phase, stating that they 
give extreme attention to 
details and are involved in 
every stage of production - 
from the hair selection and 
preparation process down 
to end user purchase and in-
stallation and excellent cus-
tomer service.

They also identified their 
strong brand positioning 
within the local and interna-
tional market

“We are not a local hair 
brand but a global one. We 
also remain relevant by con-
stantly being innovative and 
on top of the latest trends,” 
they added.

net-worth clients in their 
country. As they grow, they 
are also passing along the 
knowledge through our 
‘Each One Teach One’ pro-
gram,” they disclosed.

Amid the achievements 
of these entrepreneurs, they 
revealed they have had a fair 
share of challenges, rang-
ing from the ever increasing 
costs of importation and 
inadequate availability of 
well-trained hair care prac-
titioners.

They also noted that the 
current state of the Nigerian 
economy, in relation to the 
foreign exchange, has also 
affected most import-de-
pendent businesses.

“We believe the govern-
ment can do more with im-
proved importation process-
es and improve the economy 
to drive down cost of foreign 
exchange, in order to make 
our products more afford-
able. We are hopeful of a Ni-
gerian hair industry where 
we can source and process 
products locally, thereby 
contributing our quota to 
the need for employment 
placements,” Ikokwu and 
Osunde said.

They said their company 
offers free and subsidised 
hair care and styling train-
ing for upcoming stylists 
and young people world-
wide who seek to improve 
their hair care craft, adding 
that they do not only train 
but also mentor in order 
to adequately pass along 
the knowledge and moni-

ODINAKA ANUDU

It is our job to support MSMEs in Lagos to grow - IBILE MFB

The Lagos State 
o w n e d - I B I L E 
M i c r o f i n a n c e 
Bank has a re-

sponsibility to grow small 
businesses in the state by 
helping them access soft 
loans, according to Adeg-
boyega Kazeem, manag-
ing director of IBILE MFB.

“We have a responsi-
bility as a bank to sup-
port artisans and MSMEs 
in Lagos State to grow 
their businesses and 
achieve economic em-
powerment. IBILE Mi-
crofinance Bank, with 
its array of convenient, 
affordable and flexible 
banking products and 
services, is well posi-
tioned to deliver value 
added solutions that are 
specifically targeted at 
the informal sector op-
erators,” Kazeem said last 

week in Lagos.
He said the bank was 

collaborating with the 
Lagos State Ministry of 
Wealth Creation & Em-
ployment to provide 

soft loans to operators 
and artisans within the 
MSMEs sector.

According to him, the 
partnership with the 
Ministry of Wealth Cre-

“We both share a strong 
passion for hair and beauty 
and seeing that if we com-
bined energies and inter-
ests, we would create some-
thing special, we decided to 
harness that drive to create 
what you know today as 
Good Hair Limited.

“We are proud to say that 
Good Hair as a business 
has mentored young ladies 
around the world, including 
in Nigeria, Denmark, Por-
tugal, Paris, UK, Ivory Coast 
and Ghana. We have helped 
these young ladies build 
confidence and open their 

small businesses successful-
ly. When they join our men-
torship programme, they 
have little or no knowledge 
of the hair business.

“Some of them have 
grown to become excel-
lent hair stylists who ca-
ter to some of the highest 

Lorentia Chiejina

 Chioma Ikokwu and Kika Osunde 

ation & Employment was 
borne out of the over-
all goal of the bank in 
growing and sustaining 
MSMEs in the state.

Kazeem remarked that 

the partnership was a 
great leap towards pov-
erty alleviation, unem-
ployment reduction and 
increased financial inclu-
sion among these critical 
actors of the economy.

He added that working 
with the ministry to reach 
thousands of artisans in 
Lagos State through their 
umbrella association- 
the Lagos State Council 
of Tradesmen and Arti-
sans (LASCOTA)- was an 
astute approach towards 
providing support to the 
MSMEs operators

“This partnership is 
a win-win situation for 
members of LASCOTA as 
their business will receive 
a huge boost with low in-
terest loans provided by 
IBILE Microfinance Bank 
in conjunction with the 
Lagos State Employment 
Trust Fund (LSETF) at 
just five percent pay-

able interest per annum 
and ultimately boost the 
economy of not only La-
gos State but the entire 
country,” he remarked. 

According to the man-
aging director, IBILE 
MFB is the main dis-
bursement vehicle to the 
Lagos State Employment 
Trust Fund (LSETF) 
which was established 
by Governor Akinwunmi 
Ambode with a N25bil-
lion fund over four years 
to finance the businesses 
of 100,000 MSMEs.

He stated that as the 
main disbursement bank, 
IBILE Microfinance Bank 
is in a vantage position 
with its strong network 
and alliances to reach 
MSMEs and artisans in 
all five divisions of Lagos 
State, providing a strong 
competitive edge within 
the microfinance bank-
ing sector.    
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C
h u k s  S a m u e l 
Okorie is the CEO 
of Camnzee Water, 
a  c o m p a n y  t h a t 
p ro d u c e s  s a c h e t 

water popularly known as ‘pure 
water’.

Chuks ventured into water 
business after working in a 
company for 25 years. He wanted 
to be self-reliant, independent, 
and achieve things on his own. 
He set up this business two 
years and believes that he can 
go places.

“We are in the era when 
people think of what they can 
give back to the society, not just 
what the government can give to 
the people. There is no amount 
of money anyone will pay you 
that will be enough. I worked 
for 25 years in a company, but I 
thought that if I could invest my 
time in my own business, I would 
be very much independent. No 
one can manage my business 
the way I will, so I felt that the 
best thing was to make myself 
available to run the business,” 
he explained.

T h e  e n t r e p r e n e u r  s a i d 
that his start-up capital was 
15million, which is huge, but 
raising it was just God’s doing.

“I was able to raise money 
from my savings when I was 
working. My wife owns a school 
so she assisted me. I also got 
assistance from my relatives. 
The business is just two years; 
Rome was not built in a day, 

From office to factory: The story of 
Chuks Okorie, the sachet water maker 
ANGEL JAMES that is tasteless, odourless and 

colourless. Chuks knows full 
well that there are many water 
companies ready to bring down 
their prices just to win over their 
competitors. But he believes 
that taste is what differentiates 
his company from any other.

He also believes that  he 
must be patient to grow into a 
reputable water company.

“A lay man coming into the 
business cares less about the 
price he meets but is ready to 
bring down his price just to win 
over his competitors,” he said.

“Our government should 
look into the materials we use 
in making sachet water. The 
Indians are taking advantage 
of our economy. The materials 
come from crude oil, which we 
export, but they refine and then 
bring back to us at very high 
prices,” he stated.

“In business, we will continue to 
employ until we get the best workers 
with the right skills. The skill to do 
the job is 20 percent and attitude to 
the job is 80 percent,” he said.

H e  p o i n t e d  o u t  t h a t 
inexperience and dishonesty 
of some of the Nigerian staff 
members are pulling down start-
ups and SMEs.

“ I f  a  m a n a g e r  h a s  n o 
experience or skill, there will 
be leakages, which will result in 
so much loss. Secondly, there 
is no way the machines can 
give account of the number of 
bags produced, which is just a 
disadvantage,” Samuel said. He 
said he supplies sachet water 

to major markets and  that 
marketers to his factory come 
with their buses.

He pointed out  that  the 
environment one cites one’s 
business plays a key role in 
improving or decreasing sales.

“If the business is located in a 
modernised environment, sales 
will increase because they know 
the value of drinking odourless, 
colourless and tasteless clean 
water,” he stated.

“If the water is too cheap, 
t h e n  i t  m u s t  h av e  i s s u e s, 
because it is costly to maintain 
good water,”  he cautioned. 
Chuks said the company uses 
modern machines called the 
dangling machine, because 
the old machines make too 
much noise. He said his major 
challenge is power.

“We have been running on 
generator for the past two weeks 
so what we do is that we work 
at night most times because the 
light stays longer at night,” he 
explained.

“NAFDAC has approved our 
sachet and bottled water, so 
our focus and plan now is to 
set up the bottled water. We are 
also working towards having 
branches not only in Lagos 
but In Delta, our neighbouring 
states, and Benin Republic,” he 
disclosed. Samuel’s advice to the 
youth is to be creative.

“I have a problem with the  
youth of nowadays. Many of 
them are looking for immediate 
gratification, which doesn’t 
just come. The first priority is 
education, and they should 
b e  c re at i ve.  Nig e r i a n s  a re 
intelligent people but many 
are not annexing it to the right 
direct ion.  The youth must 
take hard work seriously,” he 
concluded.

Olojo Victor, National President, Association of Mobile Money Agents in 
Nigeria (AMMAN), presenting an award of recognition to Temitope Akin-
Fadeyi, head-financial inclusion secretariat being received by George 
Ogudu, strategy and coordination, CBN during AMMAN annual conference 
in Lagos recently.

ODINAKA ANUDU

Small-scale miners call for 
funding, increased investment

Small-scale and artisanal 
miners want more money 
to rejig the solid minerals 
sector.

“We need the injection of N2 
trillion over the next 30 years. We 
also want 5 percent of the nation-
al budget devoted to mining each 
year,” said  Shehu Sani, president, 
Miners Association of Nigeria 
(MAN), told BusinessDay.

“The major challenge we have 
is funding. As part of the rejuve-
nation efforts, the Ministry of Sol-
id Minerals and the BoI launched 
a N5 billion soft loan for artisanal 
miners. We want to appeal to BoI 
to structure a friendly modality 
that will enable miners to access 
the facility,” Sani said.

He urged government to at-
tract private capital to mining 
as well as funds from the World 
Bank, the European Union, 

the African Development Bank 
(AfDB) and other international 
partners.

“We need big pocket inves-
tors. The central area in mining is 
exploration and it simply means 
search. While searching, you can 
either get or not. You may get 
what is not up to your expecta-
tions. This is why we need multi-
national miners with funds to do 
exploration,” he said.

He stated that miners are look-
ing at exporting bulky minerals 
through the waterways, adding 
the sector needs new technology 
and better infrastructure to move 
products.

Nigeria has 44 identified solid 
minerals, but fewer than 15 are 
being mined, processed and mar-
keted.

Some of the minerals found 
in the country include kaolin, 
baryte, limestone, dolomite, feld-
spar, glass sand, ganstones, gold, 
iron ore, lead-zinc, tin (and its as-
sociated minerals), and gypsum

Chuks Okorie

and the business is yet to be on 
hill. We started with one vehicle 
and now we have two vehicles,” 
he said.

According to him, starting 
this business required him being 
ready not just to produce water 
but to manufacture a product 



(C) (2017) Harvard Business Review. Distributed by New York Times Syndicate

Harvard 
Business 
Review MondayMorning

In association with

CEOs should save their focus for execution

T
he common 
perception is 
that strategy is 
done at the top 
of the organiza-

tional chart, and execution 
is done below. It is exactly 
the opposite. Let me ex-
plain why.

Usually when business-
people talk about “strat-
egy” and “execution,” the 
former is the act of making 
choices and the latter the 
act of obeying them. My 
quibble with this charac-
terization is that the things 
that happen in the activ-
ity called “strategy” and 

Adapting to the impact 
of human-caused cli-
mate change is a ma-

jor challenge facing cities 
around the world.

But what kind of planning 
approach should city lead-
ers take? Should they de-
velop “broad-scope” plans 
that address multiple com-
munity issues? Or should 
they pursue “narrow-scope” 
plans, such as hazard miti-
gation plans that focus on 
reducing risks from natural 
hazards, or climate change 
adaptation plans that fo-
cus only on reducing risks 
from climate impacts, which 
typically exacerbate existing 
natural hazard risks?

In a recent study pub-
lished in the Journal of En-
vironmental Planning and 
Management, we set out to 
help answer this question. 
More specifically, we sought 
to identify if there are any 
benefits to beginning with 
the narrower approach.

Cities typically have net-

RogeR L. MaRTIN
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Cities should start small when adapting to climate change

the activity called “execu-
tion” are identical: people 
are making choices about 
what to do and what not to 
do.

No matter where you 
are in the organization, the 
choices are the same: they 
are all where to play/how 
to win strategy choices. 
The arrows show that you 
can’t either start at the top 
and proceed downward 
or start at the bottom and 
proceed upward. You have 
to toggle back and forth 
until the choices fit with 
and reinforce one another.

And that is why I de-
scribe leadership in this 
layered choice cascade as 

operations, sustainabil-
ity, parks and open space, 

one else.
— Explain the choice 

that has been made and 
the reasoning behind it.

— Explicitly identify the 
next downstream choice.

— Assist in making the 
downstream choice, as 
needed.

— Commit to revisit and 
modify the choice based 
on downstream feedback.

Strategy is the act of 
making choices about 
“where to play” and “how 
to win” across the various 
levels and parts of the orga-
nization. Execution is the 
act of parsing out respon-
sibility for those choices, 

making sure people actu-
ally choose.

This reverses the nor-
mal implied responsibili-
ties. While the traditional 
definitions hold that strat-
egy is done at the top and 
execution is done below, 
in this alternative, more 
useful definition, strategy 
choices are made through-
out  the organization and 
the responsibility for ex-
ecution lies at the top.

(Roger L. Martin is a for-
mer dean of the Rotman 
School of Management at 
the University of Toronto.)

reducing greenhouse gas 
emissions (Climate Action 
Plans) and so on. Nearly ev-
ery major city in the United 
States also has a hazard 
mitigation plan, which the 
Disaster Mitigation Act of 
2000 (DMA) requires for 
eligibility for certain pots of 
federal disaster funds. Local 
DMA-compliant mitigation 
plans must identify existing 
natural hazard risks (floods, 
hurricanes and heat waves, 
for example), set long-term 
goals and create a list of pri-
oritized actions for reducing 
local risks.

Our findings indicate 
clear benefits to starting 
narrowly, with a focus on 
connections to natural haz-
ards. On average, narrow-
scope plans cross-refer-
enced more of the existing 
network of plans in the city 
and included more land use 
approaches effective at re-
ducing long-term hazards 
risks. Land use planning 
steers development out of 
hazard areas while preserv-
ing natural landscape fea-
tures, such as wetlands that 

store floodwater, as the most 
promising way to reduce 
most long-term risks. Yet 
research repeatedly shows 
most cities underutilize land 
use approaches to reduce 
risk, a reality driven home by 
the flooding in Texas in the 
wake of Hurricane Harvey.

These findings may seem 
counterintuitive to munici-
pal planners and climate 
change advocates, because 
it might seem that tak-
ing smaller, more focused 
steps would not be enough 
to make a dent in the mas-
sive challenges that climate 
change presents. But taking 
the narrow approach does 
not preclude making other, 
more ambitious plans down 
the road.

(Ward Lyles is an assistant 
professor at the University 
of Kansas. Philip Berke is 
a professor at Texas A&M 
University. Kelly Heiman-
Overstreet is a research 
assistant in the Urban 
Planning Department of 
The University of Kansas.)

works of plans, consisting of 
individual plans focused on 

land use patterns, transpor-
tation systems, emergency 

follows:
— Make only the set of 

choices you are more ca-
pable of making than any-



Pray for Nigeria’s unity, Ambode urges NASFAT   

Lagos State governor has charged 
Nasrul-lahi-li Fathi Society (NASFAT) 
to continue to pray for the unity of 
Nigeria. 

Ambode gave the charge when members 
of the society visited him in at State House, 
Alausa,  as part of activities to mark the Eid-
El-Maulud, last weekend, saying peaceful 
atmosphere was required to make political 
and economic progress in Lagos and the 
country at large.

“It has been two and half years that we 

came here but it has been two and half years 
of religious harmony and tolerance. There 
is no way I would have done it without your 
intrinsic support.

Yes, it is not visible but it is the most 
tangible part of the progress that we have 
made because without religious harmony 
and tolerance, there can’t be a platform for 
us to do any infrastructure or the things we 
are doing and so I just want to thank you.

“Sometimes you find in different cities civil 
strife, religious strife but in Lagos there has 
never been anything like that and I want to 
thank you for the peaceful atmosphere in La-

gos. Today, economy of Lagos has improved; 
the security of Lagos has improved but again it 
is for the people who are able to go about their 
daily callings and able to go about the things 
they do that these things are benefiting.”

Ambode called on Muslims generally to 
continue to offer prayers for greater peace, 
unity and continuous progress of Nigeria.

While imploring Nigerians to shun eth-
nic, political and religious differences and 
work towards building a safer and better 
Nigeria, the governor said the celebration 
of the birth of the Prophet should renew the 
faith and bond of unity as one people and 

CGE Africa, Eti-Osa youths partner 
on violence against women

The Center for Gender Economics 
(CGE Africa) has partnered with Etiosa 
Youth Development Initiative (EYDI) 

to spark bottom-up dialogues to stop rape 
culture in communities and stigmatisation 
of victims and their families.

The one-day community drama presen-
tation tagged ‘Omobolanle’ which took place 
in Obalende, Lagos, on November 26, 2017, 
kick-started 16 days activism campaign with 
participants drawn from the civil society 
organisations, media and Obalende com-
munity dwellers.

According to Uchenna Idoko, executive 
director, CGE Africa, the event was convened 
in the light of the increasing incidence of rape 
of the girl child in Lagos.

Idoko, who expressed concerns over the 
spate of violence against female children, 
recalled that “On the May 3, 2017 bands of 
male high school students of Ireti Grammar 
School physically attacked, sexually as-
saulted and attempted to rape their female 
counterparts from Falomo Senoir High 
School. Both schools are public schools in 
Obalande area of Eti Osa local government 
areaof Lagos State. 

She stated that within the context of the 
16 days activism campaign, CGE Africa and 
EYDI took an alternative action to the legal 
actions that the community was not respond-
ing to, adding that CGE Africa used activism 
to compliment other CSO on-going work.

“We believe that if we develop and present 
a community theatre in Obalande commu-
nity, perceptions and attitudes of stigmatisa-
tion will change. So that girls’ attendance and 
enrolment in Falomo Senior High School will 
not be affected negatively. This event actively 
engaged the community, victims, families 
of victims and key stakeholders away from 
public view and incorporated their voices 
into finding lasting solution to rape at school 
and their community”, she said.

The fictional story line revolved around a 
young, ambitious young girl ‘Omobolanle’ 
whose family returned to her home town 
Obalande after the insurgents in a state in 
North East Nigeria invaded the town where 
they lived.  She ends up being gang raped 
in her own community. She and her family 
were shattered, anguished and wailed in 
regrets for returning!

Parts of the takeaways from the event was 
the general consensus among participants 
on the need for more collaboration between 
CSOs and the communities to have a bet-
ter understanding of the implications of 
violence against girls and its negative effects 
on community’s sustainable development.

 In addition, it was agreed that, to end 
gender-based violence, community inter-
vention is highly required. The event also 
created a platform for a community collec-
tive agreement to prevent violence against 
girls in Obalande community.

I
t was a dream come true for the people 
and residents of Ajata community, 
Orozo, in Abuja Municipal Area Coun-
cil (AMAC) on hearing the grumbling 
sound of heavy-duty road construction 

equipment which mobilised to site for the re-
habilitation of their collapsed road network.

The elated residents and visitors to the 
community could not hide their joy and 
excitement as they gave kudos to the Federal 
Government for utilising the Ecological Fund 
to finally bring relief to the community after 
several years of nightmare.  

When BusinessDay visited the project site 
last week, the community leaders said they 
were impressed by the quality of work being 
done by the contractor, Gafaaru Worldwide 
Nigeria Limited who mobilised to site in 
October and had begun aggressive work to 
contain the erosion ravaging the community 
due to years of absence of drainage facilities.

They noted that the menace of garbage 
truck drivers who until now had turned the en-
tire stretch of the road to a dumpsite had been 
contained, and the road which hitherto was 
impassable had been opened up for public use.

A staff of a newly constructed filling sta-
tion in the area told BusinessDay that the 
intervention on the road spurred his boss to 
hurriedly complete work on the station be-
cause commercial activities were expected to 
pick up soon, adding that “we plan to open 
the filling station next month.”   

“Before now, we could not stay in this area 
for five minutes because of the stench oozing 
out from the mountain of dumpsite which 

Relief for Ajata community as FG 
rehabilitates collapsed road

the garbage truck drivers turned this place 
into, but now, we thank God, the heap has 
been cleared and an asphalted road is even 
being built there.”  

The road project would not only give 
the community access to the once thriving 
but later shut market in the area, but will 
also allow easy access to the Nigerian Army 
Resettlement Estate, Phase 5 which work 
is almost completed to complement the 
similar Army Resettlement Estates in Phases 
1, 2, 3, and 4.

Aside the Army Resettlement Estates, there 
are more than 15 other privately developed es-
tates that stand to benefit from the road project. 
There is also the Deeper Life Retreat Camp 
which often hosts thousands of the church 
faithful and worshippers who must routinely 
use the road to access the church.

The site engineer, Yakokosha Karshi ex-
plained: “We mobilised to site in October just 
as the rain was receding, and this is strategic, 
owing to the nature of the earth in Ajata and 
scope of work we have to do.

“So far, we have had to fill the earth of the 
road in order to achieve the standard road 
level with over 3000 trips of laterite and we 
have done close to 4000 trips of garbage and 
refuse clearing from this site alone, to get the 
work started, especially, the drainage.”

Karshi who noted that the drainage work 
stretched from the market to the main road, 
explained that the work in that regard was 
already at 80 percent completion stage.  

“You will also notice the pockets of box 
culverts we built in the middle of the road to 
contain heavy water-flow from the drainages, 
so that there would be seamless flow from 

one point to the other and to solidify the road, 
while also getting the road’s accurate level to 
beat future water congestion,” he added.

Giving insight into the technical details 
of the work so far done, Karshi said that “the 
drainage system was built to specification at 
two-by-two meters in height and width and 
the culverts at one by one meter in depth 
and with.”

A senior army officer, who does not 
want his name in print but claimed to have 
a property in the phase 5, said, “I came to 
inspect the level of seriousness of the work 
these guys are doing. You know, I plan to live 
the rest of my life very soon here, so, out of 
curiosity, I came to interrogate them and to 
see things for myself, and I think I like what 
I see. They are damn good!”

Many of the community leaders who also 
spoke gave kudos to the Federal Government 
and immediate past acting secretary to the 
Government of the Federation, Habiba La-
wal, who until now, was the director general 
of the Ecological Fund, for coming to the 
rescue of the community.

The people who also appreciated what 
they termed the “relentless efforts of the 
present AMAC chairman, Candido and the 
Federal Capital Territory (FCT) minister, 
Mohammed Bello for their efforts at ensur-
ing that the Ajata community benefited from 
the National Ecological Funds, acknowl-
edged that the pieces of what was left of their 
hitherto collapsed socio-economic activities 
and cultural life would be revamped into 
prosperity as AMAc plans to start another 
new market in the area to resettle the various 
displaced traders .

JOHN OSADOLOR, Abuja
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An official of the 
Oyo State Agency 
for the Control of 
AIDS conducting 
free HIV/AIDS test 
on a woman during 
an enlightenment 
campaign to mark 
the 2017 World Aids 
Day in Ibadan, Oyo 
State. NAN

JOSHUA BASSEY

one nation irrespective of diversity.
“I want to seize this occasion to urge all 

Nigerians to commit themselves to making 
a greater effort to imbibe these qualities and 
values as they celebrate the Prophet’s birth.

National president of NASFAT, KamilA-
bolarinwa, who led the society on the visit, 
commended the government for creating an 
atmosphere of peace in the state.

He said the projects already implemented 
and ongoing one were positively touching 
the lives of the residents of the state.

“We specifically appreciate your reli-
gious tolerance. You are a Christian but you 
conduct yourself as a human being and you 
relate with every religion with tolerance. May 
Allah continue to bless you.”
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Atiku finally joins PDP

Former vice president, 
Atiku Abubakar, has 
formerly announced 
his return to the Peo-

ple’s Democratic Party (PDP), 
a party he co-founded along-
side other Nigerian politicians 
in 1999.

The announcement was 
made on Sunday, first on his 
Facebook Live, followed by a 
statement from his media of-
fice in Abuja. The statement 
said the decision-followed 
consultations the former vice 
president had with party lead-
ers and stakeholders from 
across the country.

Since his resignation from 
the All Progressives Congress 
(APC) recently, there had been 
speculations that the former 
vice president will be head-
ing for the PDP. The statement 
read, “Hello, my name is Atiku 
Abubakar. I am speaking to 
you today on Facebook Live as 
I want to reach as many of our 
young people as possible, as I 
have an important announce-
ment to make about the future 
of Nigeria.

“As it is, you, our youths, 
who represent the future of 
our nation. I have found in 
my travels across the country 
that whenever I get into con-
versations with young people 
their number one concern is 
whether they will be able to 
get a job, for without a job they 

have no means of sustaining 
themselves or begin a family. 

“And without the security 
of a job we cannot have secu-
rity in our country. So, without 
jobs there is no future for you 
or for Nigeria.

“And I also know as a par-
ent that the older generation is 
also concerned about jobs for 
their children and, too often 
today, for themselves as well. 
Creating jobs is something I 
know about, as I have created 
over 50,000 direct jobs and 
250,000 indirect jobs in my 
own state of Adamawa. 

“And I also know how the 
government can help create 
the right environment for busi-
nesses to create jobs. When I 
was Vice President in 1999, I 
was responsible for liberalis-
ing the telecoms sector, which 
enabled us to increase the 
number of people who could 
access a phone from less than 
1 million then to over 100 mil-
lion today.

“This transformation re-
sulted in the creation of hun-
dreds of thousands of new jobs 
from the top-up card vendors 
you see on every street corner 
to the many new businesses 
that fed off the mobile phone 
revolution.

Some of you may know 
that I was elected Vice Presi-
dent under the banner of the 
PDP, which is the political par-
ty I had helped to found some 
ten years before. 
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Pencom urges Senate to make employers 
pay more benefits to retirees

pensions.”
Aisha Dahir-Umar, act-

ing director-general, Pen-
com, says this has become 
necessary to bring an end to 
the reoccurring clamour for 
exemption from Contribu-
tory Pension Scheme (CPS) 
for low pension payments, 
or request for higher lump 
sum payments at point of re-
tirement, which he says will 
defy the essence of pension 
contribution under the CPS.

Dahir-Umar made the 
call during the public hear-
ing at the Senate Committee 
on Establishment and Public 
Service for a bill for an act to 
amend the Pension Reform 
Act, 2014, to provide for defi-
nite percentage a retiree can 
withdraw from his retirement 
Savings Account (RSA) and 
other related matters spon-
sored by Aliyu Wamako, a 
senator representing Sokoto 
North Constituency.

The import of the pro-
posed amendment Pencom 
said was to allow the retirees 
of all categories to withdraw 
up to 75 percent of the bal-
ance in their RSAs as lump 
sum, irrespective of whether 
or not the balance would be 
sufficient to procure a pro-
grammed fund withdrawals 
or annuity for life.

She said, “it is our consid-
ered opinion that the propos-
al for payment of 75 percent 
of RSA balance as lump sum 
to a retiree is faulty due to the 
following reasons:

“The proposal is based 
on a misunderstanding of 
the concept of pension pay-
ment under the CPS. It is trite 
that lump sum should not be 
fixed. Rather, what should be 
implemented is a minimum 
replacement ratio as month-
ly pensions.

“Accordingly, the retiree 
should keep an amount that 

P
ension regulator, 
the National Pen-
sion Commission 
(Pencom), has 
urged the Senate 

to seek for the implementa-
tion of the provision of Sec-
tion 4(4)(a) of the PRA 2014 
on the payment of addition-
al benefits by employers to 
retirees.

Consequently, the Com-
mission seeks for the insti-
tution of a Zero Pillar Pen-
sions in the form of social 
security benefit, which is 
recognised and provided 
for under Section 16(2)(d) 
of the Constitution of the 
Federal Republic of Nigeria 
1999 (as amended), and if 
implemented will go a long 
way to alleviate the suffer-
ings of all Nigerians, irre-
spective of whether or not 
they had a formal employ-
ment. “It will also augment 
earnings from occupational 

can procure an amount of 
monthly pension as replace-
ment of salary over an ex-
pected life span. Whatever 
remains over that amount 
may be taken as lump sum. 
The current replacement 
ratio under the CPS is 50 
percent of last pay by virtue 
of the provisions of the PRA 
2014 and Regulations issued 
by the Commission.

“It is noted that one of the 
objectives of the Contribu-
tory Pension Scheme is to as-
sist improvident individuals 
by ensuring that they save in 
order to cater for their liveli-
hood during old age. The pro-
posed amendment would 
mean leaving only 25 percent 
to be spread over lifespan of 
retiree, which may be longer 
than 20years, thus giving a 
meagre monthly pensions 
below the current replace-
ment ratio of a minimum of 
50 percent of last pay.

MODESTUS ANAESORONYE
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… calls for institution of zero pillar pensions

L-R: Kamaru-
deen Lawal, rear 
admiral,  present-
ing a souvenir to 
Godwin Obaseki,  
governor of Edo 
State, during a 
courtesy visit by 
senior 
participants 
of Course 40, 
Armed Forces 
Command and 
Staff College, 
Jaji, to 
the governor 
in Government 
House, Benin 
City, Edo State.

MTN, in part-
nership with 
Katsina State 
g o v e r n m e n t , 

officially launched the 
Animal Identification Man-
agement Solution (AIMS) 
weekend, at the Runka 
Game Reserve, Katsina 
State.

The launch follows ex-
tensive consultations and 
live demonstrations con-
ducted with leaders and 
members of the Miyetti 
Allah Cattle Breeders As-
sociation (MACBAN) in 
key Northern states - Kano, 
Katsina and Kaduna.

At the launch, Gover-
nor Aminu Bello Masari 
of Katsina State, said, “The 
Katsina State government 
ventured into this project 
taking into accounts the 
call by the Federal Govern-
ment for the diversifica-

Katsina, MTN to launch animal identification management solution
tion of the economy to the 
agricultural sector. Kastina 
State is privileged to part-
ner with MTN Nigeria in 
the wake of security chal-
lenges occasioned by cattle 
rustling and other worri-
some vices to launch this 
eye opening innovation.

“I want to inform this 
gathering that our effort 
to accommodate this pro-
posal being supported by 
MTN is consistent with 
the World Organisation for 
Annual Health. We are all 
living witness to the unfor-
tunate emergency of the 
phenomenon of cattle rus-
tling and its implications.

“I therefore call on my 
colleagues, the executive 
governors of states in the 
North West and East to take 
clue from our initiative so 
that together we will pre-
vent the movement of cat-

tle rustling in our respec-
tive states.”

The MTN AIMS solution 
utilises microchips, about 
the size of a grain of rice, 
embedded in each animal. 
These chips use passive 
RFID (Radio Frequency 
Identification) technology, 
allowing law enforcement 
agents, veterinarians, own-
ers, sellers, transporters 
and other relevant parties 
easily determine the own-
ership and origins of ani-
mals using handheld scan-
ners and a short code.

This has multiple uses 
including point of sales 
validation of animal own-
ership and the identifica-
tion of owners of lost or 
stolen pets and livestock, 
which will discourage cat-
tle rustling. In addition, it 
will facilitate disease sur-
veillance and control, as 

well as livestock identifica-
tion, which is required for 
international beef export.

Tobechukwu Okigbo, 
MTN’s corporate relations 
executive, expressed de-
light at the successful col-
laboration, saying, “This 
partnership further dem-
onstrates MTN’s long-term 
commitment to working 
with government in iden-
tifying and deploying inno-
vative solutions designed 
to tackle broader societal 
challenges and improve 
the way our customers 
work, play and live.”

With its extensive in-
vestment in infrastructure 
and a focus on innovation, 
MTN continues to deploy 
new and flexible services, 
and transformational so-
lutions, tailor-made to ad-
dress peculiar business 
needs.

Organised labour 
has faulted Federal 
Government plan 
to further increase 

electricity tariff, querying 
whose interest the govern-
ment had been representing 
since the privatisation of the 
power sector.

Joe Ajaero, general secre-
tary, National Union of Elec-
tricity Employees (NUEE), 
raised the query in reaction 
to a statement credited to 
Vice President Yemi Osin-
bajo that Nigerians should 
brace up for a further in-
crease in electricity tariff.

Ajaero, who fielded ques-
tions from journalists during 
the national executive coun-
cil (NEC) meeting of NUEE, 
held in Lagos, on Saturday, 
said it was obvious that the 
Federal Government was 
aligning with the operators 
in the power sector to inflict 
pain on Nigerians. Ajaero 
argued that it was only in 
Nigeria that consumers of 
electricity would be told to 
pay higher tariffs even when 
power was not being sup-
plied to homes, offices and 
factories.

He explained that going 
by the abysmal performance 
of the Electricity Distribution 
Companies (DISCOs) and 
other operators since the pri-
vatisation in 2013, there was 
no justification for a further 
tariff hike, and wondered 

Labour tackles FG over plan 
to increase electricity tariff

whether the Vice President 
was seeking to make more 
money for himself and his 
co-investors.

‘Vice President Osinbajo 
should apologise to Nige-
rians for seeking to punish 
them with higher tariff. Ni-
gerians should ask Osibanjo 
whether he was the spokes-
person of the investors in 
the power sector. Is he an 
investor himself? I think that 
it is now becoming clear that 
some people in government 
have their hands in DISCOs,” 
he said.

The Vice President last 
week at the sixth Presidential 
Business Forum held at the 
Presidential Villa, Abuja, urged 
Nigerians to brace up for a new 
electricity tariff regime.

He said there was no ques-
tion at all about the tariff in-
crease, adding however that 
government was not going 
to implement it now but was 
working towards cleaning the 
electricity value chain.

According to Osinbajo, 
the N700 billion Payment 
Assurance Guarantee (PAG) 
set aside by government was 
payment to ensure uninter-
rupted payment for gas and 
liquidity in the power sector.

He said the PAG was to 
fund a smooth transition 
“from where we are to a 
much more market-deter-
mined policy for electricity,” 
saying the government was 
working with the World Bank 
on this initiative.

JOSHUA BASSEY



Customers now required to pre-pay on Konga

Shola Adekoya, Chief Ex-
ecutive Officer, of Kon-
ga has said the compa-
ny decided to become 

pay before delivery on its plat-
form from mid-November is a 
result of increasing number of 
cancellation of order.

He, however, stated that 
while the company has not 
completely rule out pay-on-
delivery option, the decision to 
stick to online payment, for the 
time being, was taken as part of 
measures to become more effi-
cient and to focus on the orders 
that consumers really want.

In a statement made avail-
able to BusinessDay, Ade-
koya noted that since the 
switchover, that the company 
has experienced a solid shift 
towards online payment by 
customers.

Providing further expla-
nation on the decision, the 
CEO, Mr. Shola Adekoya said: 
“In recent years, we have ex-
plored several solutions for 
payment and e-commerce in 
Nigeria and concluded that 
prepay is the necessary ap-

proach for our business and 
the market.

“This decision means that 
we can run a more efficient 
business and focus our ener-
gies on orders that we are sure 
customers want. It also means 
that our operating costs will 
be lower, putting us on a bet-
ter track. In line with this new 
approach, today we are an-
nouncing an internal restruc-
turing to align our operations 
with the prepay only model 
and our intention to stop 
warehousing activities. Un-
fortunately, this will result in a 
headcount reduction. Letting 
go of colleagues and friends 
is not an easy decision, but 
one that naturally stems from 
these changes,” he stated.

Promising that customers, 
merchants, and franchisees 
should expect to see an im-
provement in service quality, 
which continues to be the core 
of our business approach.

“We hope that the finan-
cial industry, which has made 
significant improvements 
since when we started in 
2012, will work with us to find 
simpler solutions for custom-
ers to make payments online”.

 Vehicle imports through Nigerian ports rise 
14.21% in first six months of 2017

with 385,926 TEUs recorded 
same period in the preced-
ing year of 2016.   

The NPA statistics further 
show that the volume of car-
go throughput comprising of 
imported general cargo, dry 
bulk cargo and liquid bulk 
cargo, also recorded signifi-
cant growth in the first six 
months of the year.

The volume of cargo 
throughput grew by 45.55 
percent to 21,461,642 mil-
lion metric tons compared 
with 11,686,421 million met-
ric tons recorded same pe-
riod in previous year of 2016.   

Commenting on this, a 
source very close to a ter-
minal in Lagos, told our 
correspondent, that vol-
ume of business in Nigeria’s 
seaports especially in the 
first half of the year, did not 
have any significant differ-
ent from what happed all 
through the previous year of 

2016.
He said that though sta-

tistics showing volume of 
import in the third quarter of 
the year is yet to be released 
by NPA, that there was lots 
of increase in volume of im-
port starting from June 2017 
till date.

Tony Anakebe, a man-
aging director of a Lagos-
based clearing and forward-
ing company, who told our 
correspondent that though 
the impact of Federal Gov-
ernment’s ban on importa-
tion of vehicles through the 
land border is yet to be seen 
in the volume of imported 
vehicles coming in through 
the nation’s seaports, noted 
that the small increase in 
volume in the first half of the 
year, shows that importers 
have now started making ef-
fort to bring in their vehicles 
through the ports.

While lamenting that the 

T
he volume of vehi-
cles imported into 
Nigeria’s market 
through the na-
tion’s seaports 

grew in the first and second 
quarters of the year 2017, 
when compared with corre-
sponding period of 2016.

According to the latest 
provisional statistics re-
leased by the Nigeria Ports 
Authority (NPA) and ob-
tained by BusinessDay, the 
volume of imported used 
and new vehicles grew by 
14.21 percent to 61,299 units 
from the 52,591 units re-
corded same period in the 
previous year.

NPA statistics also re-
vealed that the volume of 
containerised goods im-
ported into the country 
within same period de-
creased by 0.81 percent to 
382,821 twenty equivalent 
units (TEUs), compared 

volume of the smuggled ve-
hicles coming through the 
Seme and Idiroko border 
posts, were still on the high 
side and have continued 
to reduce the number that 
supposed to be brought 
in through the seaports, 
Anakebe also called on the 
Federal Government to fur-
ther look into the plead of 
importers by slashing the 
70 percent import duty and 
levy charged on vehicles that 
come through the ports.

This, according to him, 
will help to encourage more 
importers to make use of the 
nation’s seaports instead of 
land borders because with 
the high tariff in the port, 
more importers would con-
tinue to patronise ports in 
the neighbouring coun-
tries of Cotonou, where it is 
cheaper to buy and smuggle 
vehicles into Nigerian mar-
ket. 

MAN urges states to contribute 35% fund 
for purchase of made-in-Nigeria goods

Surge in illegal migration caused by failure of critical institutions - ObasekiExternal reserves now $34.8bn as N32.23bn Tbills stabilise interest rates

Manufacturers As-
sociation of Nigeria 
(MAN) has called on 

state governments to set aside 
about 35 percent of its thresh-
old for the purchase of made-
in-Nigeria products.

Frank Udemba, president 
of the association, made the 
call at the 31st annual gen-
eral meeting of the Edo/Delta 
states chapter in Benin City, 
with the theme, ‘Manufac-
turing without Iron and Steel 
complex: The Imperatives 
of Iron and Steel Industry 
in Nigeria’s Development.’ 
Udemba, who said the Fed-
eral Government had set 40 
percent minimum threshold 
of purchases for Small and 
Medium Enterprises (SMEs) 

Governor of Edo 
State, Godwin 
Obaseki, says the 
current surge in 

illegal migration is as a re-
sult of the lack of critical 
institutions to equip youths 
with requisite skills to sur-
vive in a globalised world.

Obaseki said this when 
he received Senior Partici-
pants of Course 40, Armed 
Forces Command and Staff 
College, Jaji, led by Rear 
Admiral Kamarudeen Law-
al, who were on a courtesy 
visit to Government House, 
Benin City.

Governor Obaseki said 
practical steps must be tak-
en to control Nigeria’s pop-
ulation and opportunities 
created to engage youths to 
stem the menace of illegal 
migration and avert future 
crisis.

Nigeria’s external re-
serves have risen 
to $34.8 billion as 
of November 29, 

2017, following improved 
oil production and prices. 
This further gives the Central 
Bank of Nigeria (CBN) more 
power in its foreign exchange 
intervention drive.

The CBN on November 28 
intervened by supplying the 
sum of $210 million, which 
helped to boost liquidity in 
the interbank Foreign Ex-
change Market.

Last week, the naira/USD 
exchange rate steadied week-
on-week at both the Bureau 
De Change and Parallel mar-
ket segments at N361/USD 
and N364/USD, respectively. 
The local currency however 
depreciated week-to-date by 
0.30 percent to N331/USD at 
the interbank market (NIFEX) 

through the Executive Order, 
also urged states to give an 
acceptance margin of prefer-
ence of 35 percent of price 
consideration for locally pro-
duced products as against for-
eign ones.

He explained that in an effort 
to review the current Public Act 
at the federal level, the Federal 
Government introduced the 
Executive Order on improved 
government patronage of 
made-in-Nigeria products, and 
the current build-up against 
smuggling and counterfeit-
ing activities in the country. He 
opined that the development 
would keep local manufactur-
ing companies in production, 
for employment retention and 
creation of new ones in the 
midst of high cost of operating 
environment in the country.

He said President Mu-
hammadu Buhari’s efforts 
at diversifying the economy 
had created opportunities 
for youth empowerment, 
saying there was a strong 
linkage between education 
and youth empowerment, 
and that it was unfortunate 
that politicians often fail 
to emphasise the impor-
tance of basic education in 
moulding minds that could 
make informed decisions.

“People that had no 
business in classrooms 
were hired to teach in pri-
mary schools. This created 
a generation, where illiter-
ates taught children while 
they are at critical stage of 
their life,” he said.

Noting that there was 
need for reorientation of 
youths to be self-driven 
and motivated, he said, 

on the back of increased for-
eign exchange demand. Simi-
larly, the naira lost at the I&E 
Foreign Exchange Window by 
N0.11 to N360.65/USD as of 
Thursday, November 30.

At the interbank OTC seg-
ment, dated forward con-
tracts appreciated amid sus-
tained increase in the foreign 
exchange reserves.

“We retain our stable out-
look for the exchange rate 
amid sustained stability in 
global crude oil prices which 
should result in further build-
up in foreign reserves as well as 
CBN’s continued intervention 
in the various segments of the 
interbank foreign exchange 
market,” analysts at Cowry As-
set Management Limited said.

At the money market seg-
ment, inflows worth N32.23 
billion in matured treasury 
bills is expected to maintain 
stability in interbank lending 
rates this week, the analysts 

AMAKA ANAGOR-EWUZIE
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“Part of the challenges we 
deal with today are caused 
by youths, who have not 
been given quality educa-
tion at the foundation level 
– that is, basic education 
– as this level of education 
prepares one to face the 
challenges of life.”

He said Edo people are 
confident, but some of the 
youths are deceived by 
people who lure them with 
tales of better life outside 
the country.

“Statistics show that 
last year alone, over 10,000 
youths from Edo State 
alone were trafficked to 
Europe and at least 3,000 
of them would have died 
travelling through danger-
ous routes to Europe. This 
certainly is a threat to na-
tional security. Our people 
are sold as slaves,” he said.

further said. Last week the 
CBN auctioned T-Bills worth 
N117.18 billion, viz: 91-day 
bills worth N7.89 billion, 
182-day bills worth N6.21 bil-
lion and 364-day bills worth 
N117.18 billion.

However, in line with the 
analysts expectation, their 
respectively stop rates fell to 
12.95 percent (from 13.00%), 
15.00 percent (from 15.25%) 
and 15.57 percent (from 
15.60%) Also, T-Bills worth 
N72.34 billion were sold via 
Open Market Operations. The 
outflows were more than off-
set by inflows worth N249.12 
billion in matured treasury 
bills. However, NIBOR for 
overnight funds, 1 month, 3 
months and 6 months tenor 
buckets rose w-o-w to 31.29 
percent (from 26.05%), 19.17 
percent (from 17.99%), 20.18 
percent (from 19.84%) and 
22.46 percent (from 22.18%), 
respectively.
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L-R: Alex Nwegbu, director-general, Nigeria Geological Survey Agency (NGSA); John Ludden, executive director, British Geologi-
cal Survey (BGS); Kayode Fayemi, minister of mines and steel development; Rabiatu Sodangi,  acting director-general, National 
Steel Raw Materials Exploration Agency, and Bola Akinwande, director, Economic Geology at NGSA, during a working visit to 
BGS, Notthingham, UK.

... as volume of containerised cargo decreases by 0.81%
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Konga, Jumia automate jobs to boost...
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R-L: S.K Abiara, prophet; Vice President Yemi Osinbajo; Enoch Adeboye, general overseer, RCCG, and Isaac 
Abiara, during the thanksgiving service in Lagos. 
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findings show.
Recently, Konga.com, one of 

Nigeria’s first online retail store laid 
off 60 percent of its workforce and 
stopped the ‘pay on delivery op-
tion’ as part of its business strategy.

Jumia is also still burning 
through cash, losing 28.5 million 
in the third quarter of 2017 on 
turnover which was up 19 percent 
to 20 million euros, the firms par-
ent company Rocket Internet said 
on Thursday.

Analysts suggest that economic 
slowdown and thin margins on 
online sales might be a contribu-
tory factor to the job cuts across 
the industry.

“So many companies suffered 
the blow of recession last year but 
it was tougher for e-commerce 
because as you know, the industry 

is quite young and Nigerians were 
just beginning to trust shopping 
online. But with less disposable 
income, not many people were 
thinking of shopping online in the 
last one year,” Subomi Sodipo, in-
dustry analyst and CEO, CF mobile 
told BusinessDay.

In a press release made available 
to BusinessDay, Konga said that it 
will lay off staff “as part of its busi-
ness development strategy whereby 
it reviews staff strength every 6 
months. Konga has been doing this 
consistently over the last 2 years and 
usually let go of staff that still go on 
and do great things elsewhere.”

In the latest development, ac-
cording to Quartz, “Shola Adekoya, 
CEO of Konga informed staff of the 
cuts on November 30 and said the 
company will adopt a leaner busi-
ness model.”

Industry watchers say that this 
move is not peculiar as most online 
retail platforms have been integrat-
ed into Facebook and other social 
networking sites and others have 
been planning to get on board with 
this new development as brands 
have seen the need to adjust their 
social media marketing strategies 
to accommodate this trend, cutting 
down on back end staff.

In October 2017, Jumia intro-
duced the first e-commerce chat-
bot in Nigeria to essentially play the 
role of a customer care representa-
tive by attending to the detailed 
needs of customers through online 
chats on social media.

The ‘bot’, also known as a web 
robot is a software application 
that runs automated tasks over the 
internet through messenger apps.

“In the context of evolution, 
upgrades in e-commerce systems 
will make it difficult for large online 

businesses to succeed without the 
use of chatbots which essentially 
bridges the gap between businesses  
and customers, making it somewhat 
conversational,” Ojuolape Asuquo, 
Head of Engagement Marketing, 
Jumia Nigeria, told BusinessDay.

With this, it is presumed that 
Jumia will have to let go of some of 
its customer care representatives 
whose jobs have been taken over 
by this latest technology. The com-
pany earlier this year merged two 
of its subsidiaries, Jumia market 
(Kaymu) into Jumia mall which 
resulted in some job losses.

However, contrary to expecta-
tions of a failed Black Friday for 
Nigeria’s e-commerce sites as 
a result of economic recession, 
online retail chains say they have 
witnessed surprisingly high cus-
tomer interest in the 2017 Black 
Friday sales.

Yudala, the composite online 

and offline retail chain says it ex-
perienced huge turnout and sales 
in its month long black Friday 
campaign which is still ongoing.

“Scores of enthusiastic shop-
pers took advantage of the amazing 
deals in Yudala’s Mega Black Friday 
promotion tagged 11/11-12/12. 
You know because it goes on for a 
whole month, people have more 
time to shop,” Gideon Ayogu, Head, 
Corporate Communications, Yu-
dala told BusinessDay.

A report analyzing the perfor-
mance of Jumia during its 30 days 
Black Friday festival said the firm 
sold 174 percent more items on 
the actual day of black Friday (No-
vember 24 2017) compared to the 
number of items sold in 2016. The 
report also states that Jumia has 
had more than 14.4 million visits 
since the start of the sales event, its 
biggest since the commencement 
of Black Friday sales in 2013.

their debts to equity.
Firms with majority foreign 

shareholding including Lafarge 
Africa, Unilever, Guinness Nigeria, 
Seven Up, GSK Nigeria, IHS Nige-
ria and Coca Cola have attempted 
to increase their ownership stake 
in the recent past or delisted from 
the stock exchange upon being 
successful.

The trend is being made pos-
sible through an increasing spate 
of Rights Issues.

As these companies raise their 
stake in these companies, the anxi-
ety this trend brings is that it makes 
any long-run decisions around 
delisting from the Nigerian Stock 
Exchange (NSE) easier without 
them being resisted by minority 
shareholders.  

The main reason Nigerian Bot-
tling Company (NBC) delisted 
from the Nigerian Stock Exchange 
was that the company wants to 
“become a wholly owned subsid-
iary of its majority shareholder, 
Coca-Cola Hellenic Bottling Com-
pany S.A.,” NBC said then.

IHS Nigeria Plc, a telecom 
infrastructure service provider 
company, delisted from the NSE 
in 2015, following agreement 
reached with the investors that 
each shareholder would receive 
N4.35 per share while embarking 
on a corporate restructuring.

Seven Up Bottling Company 
plc (SBC) announced plans last 
week by major shareholder Affelka 
S.A to acquire all the understand-
ing and issued shares estimated at 
about N19.33 billion naira ($60.41 
million).

Privately-held Affelka, an in-
vestment firm of the Lebanese 
El-Khalil family currently owns 
73.2 per cent of the company and 
is now offering N112.70 per share 
for the 171,542,574 ordinary shares 
of 50 kobo each representing 26.78 
percent of the company’s issued 
share capital it doesn’t currently 
own.

Recently, Guinness Nigeria Plc 
secured additional N39.7 billion 
new equity funds from its existing 
shareholders as they picked up the 
entire rights offered by the brewer.

Guinness Nigeria had offered 
684.49 million ordinary shares of 
50 kobo each at N58 per share to 
existing shareholders on the basis 
of five new shares for every 11 
shares held as at the close of busi-
ness on March 15, 2017. Diageo 
Plc, the majority core investor in 

Guinness Nigeria Plc, was expected 
to have injected an additional N21 
billion in Guinness Nigeria by sub-
scribing for its rights.

The rights issue provided an-
other window for Diageo to inject 
capital into the Nigerian subsidiary 
after the multinational backed 
down from its earlier proposal to 
acquire additional equity shares 
in Guinness Nigeria.

Diageo had withdrawn from its 
plan to acquire additional shares 
of up to 15.7 per cent in Guinness 
Nigeria from minority sharehold-
ers, citing the challenging market 
conditions in Nigeria.

Also, Unilever Group move 
can be likened to that of Diageo. 
Unilever Nigeria Plc increased 
the Authorized Share Capital of 
the company to N5 billion (from 
N3.03 billion) by the creation of 
additional 3.95 billion new ordi-
nary shares of 50 kobo and (2) to 
raise up to N63 billion by way of 
Rights Issue.

As at the end of 2016 financial 
year, Unilever Nigeria Plc had 
N20.92 billion outstanding in debt, 
mainly comprising; N15.15 billion 
intercompany loan; N5 billion 
commercial bank loan; and N702.7 
million facility from the Bank of 
Industry (BoI).  

Unilever Overseas Holdings 
B.V., the parent company of UNI-
LEVER, had offered in 2015 to 
increase its stake in the Nigerian 
subsidiary to 75percent via the 
acquisition of 942,215,930 ordinary 
shares at N45.

From 50.04percent in 2014, the 
parent company’s stake in the local 
subsidiary had risen to 60.05per-
cent as at end of 2016, acquired via 
Tender Offer to other shareholders 
(in 2015) and open market pur-
chases (in 2015 and 2016). 

The recent Rights, at a relatively 
discounted price compared to 
the Tender Offer, offered Unilever 
Overseas Holdings B.V the oppor-
tunity to further increase its stake in 
the Nigerian subsidiary to between 
63-64percent, according to esti-
mates by Cordros Capital analysts. 

Lafarge Africa Plc is currently 
in the market for Rights Issue of 
N131.7billion, which is the biggest 
Rights offer in history of the Nige-
rian Stock Exchange.

LafargeHolcim, the com-
pany’s largest shareholder will 
subscribe to its rights by convert-
ing the existing debt of about 
N92.96billion into equity.  The 
acceptance list for the Rights 
Issue of Lafarge Africa Plc of 
3,097,653,023 ordinary shares of 
50 Kobo each at N42.50 per share 
opened on November 24, 2017.

The Rights Issue to the com-
pany’s existing shareholders 
closes on Friday December 15, 
2017 is on the basis of five (5) 
new ordinary shares for every 
nine (9) ordinary shares held by 
shareholders of the company as 
at November 1, 2017. 

LafargeHolcim Group is the 
majority shareholder in Lafarge Af-
rica Plc accounting for 73percent of 
the issued shares while 27percent 
of the company’s shares are in the 
hands of minority shareholders.

peace for granted.
“We take peace for granted. Since 

I left office, I have been involved in 
peace keeping efforts all over our 
continent and it is very sad to see the 
carnage of war and civil disorder, so 
I want all of us to put our hands on 
deck to assist the government and 
our leaders to maintain this peace. 
It is absolutely necessary for all of 
us regardless of our misgivings to 
maintain this peace, “he said.

He lauded BusinessDay for 
initiating the awards and praised 
the awardees saying that anybody 
who does service to the society 
needs to be appreciated. He told 
the awardees that they are doing 
a thankless job but urged them to 
remain steadfast in their service to 
the nation and its people.

Senate President Bukola Saraki 
in his goodwill message, called on 
Nigerians to pressurize govern-
ment to develop mechanisms for 
monitoring the effectiveness of 
services delivered by Ministries, 
Departments and Agencies, MDAs. 

Saraki who was Represented by 
Aliyu Sabi Abdullahi, Chairman 
Senate Committee on Media and 
Public Affairs, urged service pro-
viders to be sensitive to the needs 
of Nigerians by providing high 
quality service to them.

“Sustained efforts must be 
made to encourage and acknowl-
edge the efforts of the individuals 
that occupy bureaucratic and po-
litical positions in public service, 

as they carry out the day-today 
functions of state, and act as a 
bridge between the government 
and the people.

“Nigeria can ill afford the conse-
quences of service failure, which is 
why I must use this opportunity to call 
on all public servants to rededicate 
themselves to providing the basic ser-
vices to which each citizen is entitled 
in a timely, fair, honest, effective and 
transparent manner. Citizens, on the 
other hand, must recognise the need 
to challenge service failure, as their 
civic rights as well as in exercise of 
their civic responsibility.

“Nigerians themselves should 
be vigilant and see themselves as 
deserving of the very best service 
always,” he said.

According to him, the concept 
of the awards is a time-tested impe-
tus that engenders accountability, 
selflessness and judicious use of 
limited public resources in various 
institutions of government.

Saraki commended Business-
Day for its up-to-date news and 
insightful analysis of business, 
policy and the Nigerian economy, 
which serves as a critical decision-
making tool for investors and 
policy makers.

While congratulating the 
awardees, he said the recognitions 
are coming at a time the country is 
in dire need of exemplary leaders 
and role models in the public ser-
vice system. 

The Publisher of BusinessDay, 
Frank Aigbogun, in his welcome 
address listed criteria for the award, 
saying that the awards were tied to 
“specific innovative actions taken 
by the individuals and organiza-
tions that they represent” 

He said the awardees were 
painstakingly selected working with 
BusinessDay’s research and intelli-
gence unit which brought together 
a committee of eminent Nigerians 
that arrived at the short lists of the 
awardees that was celebrated. 

“Let me put it on record, that 
surely you are the first in the set 
of our winners and recipients of 
BusinessDay Excellence in public 
service Award.

“Let me say that what makes 
this event different in recognizing 
individuals or leaders of the public 
service or institution is that we have 
attempted to tie or link the award to 
a specific innovative action taken 
by that individual or the organiza-
tion that they represent.



Energy, transport, environment get 
priority as Ambode presents 2018 budget

Meet the Awardees

Notable among the 
awardees are: Ibe 
Kachikwu, Minister 
of State for Petro-

leum Resources; Babatunde 
Fashola, Minister of Power, 
Works and Housing; Kayode 
Fayemi, Minister of Solid 
Minerals; Adebayo Shittu, 
Minister of Communications 
and Audu Ogbeh, Minister of 
Agriculture and Rural Devel-
opment.

Kachikwu, who was ap-
pointed as the Minister of 
State for Petroleum, recorded 
landmark achievement in 
spare-heading major reforms 
in the oil and gas sector, by 
evolving innovative strategies 
and formulation of policies 
aimed at sanitising the pe-
troleum sector of the country 
and returning it to a profit 
generating sector that would 
positively impact the econo-
my of Nigeria. Since assump-
tion of office, he has reduced 
upstream contracting period 
from two and half years to be-
tween six and nine months.

He also ensured the quar-
terly publication of accounts. 
These have led to improved 
transparency in the sector. His 
transformations sustained 
the deregulation of the oil and 
gas industry for more private 
sector participation leading 
to the coming on board of the 
first private refinery in Nige-
ria.

For the laudable achieve-
ments recorded in the solid 
mineral sector over the past 
two years, Kayode Fayemi, 
Minister of Solid Minerals, 
was applauded for reposi-
tioning the Nigerian Mining 
sector to contribute optimally 
to the administration’s prior-
ity agendas of diversifying the 
country’s revenue base and 
creating jobs and economic 
opportunities for Nigerians.

Fayemi, the immediate 
past governor of Ekiti State be-
tween 2010 and 2014, doubles 
as chairman of the governing 
board of the Nigeria Extrac-
tive Industries Transparency 
Initiative (NEITI).

Within the last two years, 
he has been able to reposition 
the sector for greater profit-
ability through the introduc-
tion of some reforms and pol-
icies. He is being recognised 
today for overhauling the 

solid minerals sector with ac-
tive support of the permanent 
secretary of the ministry and 
for ensuring mining security 
while raising the perception of 
the sector up positively. This 
has led to increased revenue, 
which surged by 300percent 
and for increasing miners’ ac-
cess to finance.

For the revolution re-
corded in the country’s agri-
cultural sector, Audu Ogbeh, 
Minister of Agriculture and 
Rural Development, was ap-
plauded at the just concluded 
‘Excellence in public service 
Award 2017.

With the support of the 
Minister of State and perma-
nent secretary, Ogbeh suc-
cessfully launched the yam 
export program which will 
earn Nigeria about $6 billion. 
He introduced Agricultural 
Promotion Policy, Green Ini-
tiative Policy all of which have 
empowered over 800,000 ru-
ral farmers in Nigeria.

Fashola, who was elected 
governor of Lagos State for 
two terms from 2007 to 2015, 
has served both Lagos State 
government and the Federal 
Government meritoriously 
in various capacities. Despite 
the limited resources de-
ployed to the ministry, Fas-
hola succeeded in mobilis-
ing contractors back to sites 
across the six geopolitical 
zones, paid contractors, re-
habilitated power stations in 
Sokoto, Maiduguri, Okada, 
Alagbon, Damboa, Nasarawa, 
Gurara, Osogbo, Kashimbilla, 
Kumbotso, Ikot Ikpene, while 
improving access to power for 
rural communities.

Enyinnaya Okechukwu 
Enelema, Minister of Indus-
try, Trade and Investment 
oversees policy-making and 
implementation relating to 
industrialization of the econ-
omy, development of small 
and medium-scale enter-
prises (SMEs), promotion of 
exports and foreign direct in-
vestment, and the expansion 
of trade. The overall objective 
of the ministry is to ensure 
that policies and actions lead 
to inclusive growth, wealth 
and job creation, poverty re-
duction and ensure enhanced 
service delivery in a manner 
that will stimulate the growth 
of the domestic economy 
for self-reliance and export. 
His vision is to work in part-

E
nergy, transporta-
tion and environ-
ment will be the 
key areas of focus 
of Lagos States 2018 

appropriation bill which the 
governor, Akinwunmi Am-
bode is likely to lay before the 
State House of Assembly, this 
week.

The State government in 
partnership with the private 
sector plans between 2018 
and 2020 to generate 3,000 
megawatt of electricity to 
boost productive activities 
while also making efforts to 
transform the face of public 
transportation by injecting 
over 5,000 high capacity buses 
into the system to replace the 
yellow commercial buses.  

An official of the state min-
istry of Economic Planning 
and Budget, told BusinessDay 
on Wednesday, that every-
thing about the 2018 budget 
is set and they are only wait-
ing for the governor to present 
it to the public in a matter of 
days.

“The budget is ready. We 
had expected it to be present-
ed last week, but as you know 
the governor has the final say 
when to lay it before the State 
House of Assembly. It is not 
likely to go beyond this week,” 
the official said.

A source in the state min-
istry of Finance two weeks 
ago hinted that the 2018 

budget may be in the region 
of N1.1 trillion. The state’s 
2017 budget was N813 billion. 
The state government expects 
to get a greater percentage of 
the budget from its internally 
generated revenue (IGR).    

Abayomi Kadri, Perma-
nent Secretary, in the ministry 
of Economic Planning, had 
recently in a circular directed 
a series of financial manage-
ment reforms with emphasis 
on IGR in view of the falling 
revenues accruing to the state 
from the Federation Account.

The state expects that in-
crease in revenue will aid ef-
ficient and effective service by 
the MDAs as well as sustain 
developmental programmes, 
projects and structures al-
ready put in place by the pre-
sent administration.

Kadri explained in the 
circular that the overarch-
ing policy documents that 
drive the annual budget still 
remained Lagos State Devel-
opment Plan (LSDP) and Sus-
tainable Development Goals 
(SDG).

He, however, noted that 
the present administration  
has identified environment, 
transportation and energy 
as priority areas for the 2018 
budget while the 2017 budget 
focus on environment, trans-
portation, energy, security, 
infrastructure development 
(road), job creation, educa-
tion, sports, economy (in-
cluding agriculture and tour-

JOSHUA BASSEY ism), health, social welfare 
and justice still subsist.

He said the government 
would maintain the estab-
lished international standard 
of nine Classification of Func-
tions of Government (CO-
FOG) with a view to engen-
der effective tracking of the 
budget, and also ensure that 
a robust and critical evalua-
tion of programmes and pro-
jects is adopted in order to 
add value to the well-being of 
the citizens. Lagos in partner-
ship with the private sector is 
targeting 3,000 megawatt of 
electricity by 2020, to bridge 
the current supply gap in Ni-
geria’s commercial hub.  

Whereas the power need 
of the state is put at about 
10,000 megawatt, it currently 
receives less than 1,000 mega-
watts from the national grid, 
and generates some 47.3mw 
from embedded power via 
five Independent Power 
Plants (IPPs) located in Akute, 
Lagos Mainland, Lagos Is-
land, Lekki Peninsula and 
Alausa.

However, electricity gen-
erated from the IPPs is ma-
jorly utilised in  powering 
streetlights, waterworks, pub-
lic buildings and institutions, 
including general hospitals, 
courts, state secretariat, state 
police command, Lekki-Ikoyi 
bridge, among others, leaving 
businesses and homes in the 
state to rely heavily on genera-
tors for their power needs.
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Ekiti Foundation enlists business owners, professionals for economic development   

78,359 persons living with HIV/AIDS in Delta

Ekiti Foundation, a 
developmental or-
ganisation that con-
sists of indigenes 

from Ekiti State both home 
and abroad, says its maiden 
edition of Ekiti International 
Festival of Arts and Culture 
will provide the platform for 
business owners and profes-
sionals to network on how to 
contribute to the develop-
ment of the state.

Anthony Kila, president 
of the Foundation, says the 
main objective of the ‘Ekiti 
Xmas Fest,’ schedule for De-
cember 26, is to foster friend-
ly and productive relation-
ships between business and 

About 78,359 persons 
are living with the 
Human-Immuno-
Deficiency Virus/

Acquired Immune Deficien-
cy Syndrome (HIV/AIDS) in 
Delta State, with a prevalence 
rate of 0.7 percent. Out of this 
number, 38,257are eligible for 
treatment while 28,000 are 
accessing the life-saving Anti-
Retroviral Drugs (ARV), rep-
resenting 73 percent coverage 
in treatment.

This disclosure was made 
by the state governor, Ifeanyi 
Okowa, as the state joined 

professionals in Ekiti State 
with others across the globe, 
adding that this year’s Xmas 
fest has been conceived to 
be a day of linking the world 
to Ekiti through moments of 
fun, taste, discovery and en-
counters.

Kila says the Xmas Fest 
will also be an avenue to 
give out vouchers for WAEC 
forms that winners can 
transfer to anyone of their 
choice in Nigeria as well as 
air tickets and hotel vouch-
ers that can be used across 
the world.

“Beyond people, busi-
nesses and professionals 
from everywhere in the 
world who have origin or in-
terest in Ekiti, other partici-

the rest of the world to mark 
World HIV/AIDS Day on De-
cember 1.

Okowa, who spoke in a ra-
dio and television broadcast, 
said, “According to the Na-
tional Agency for the Control 
of AIDS (NACA), Nigeria has 
over three million persons 
living with HIV.  Furtherance, 
the HIV prevalence rate in 
Nigeria stands at 3.4percent, 
here in Delta State, with an 
estimated population of over 
five million people, we have 
about 78,359 persons living 
with HIV.

“Of this number, 38, 257 
are eligible for treatment 

KELECHI EWUZIE

MERCY ENOCH, Asaba

pants at the Ekiti Xmas Fest 
will also experience special 
treat,” he said.

Rotimi Olarewaju, the 
Xmas Fest coordinator, re-
iterates that the festival is 
planned to promote the Ekiti 
spirit and bring together all 
sons and daughters of the 
state under one canopy to 
network and cross-market 
with one another.

Bukola Odutola, the 
Foundation legal secretary, 
urges members to dispel the 
rumours that Ekiti Founda-
tion is only for some elites or 
people who studied abroad, 
as the Foundation is open 
to anyone who has tangible 
business or a clear profes-
sion.

while 28,000 are currently 
accessing the life-saving 
Anti-Retroviral Drugs (ARV), 
which is 73 percent coverage 
in treatment.”

The governor said, “Delta 
State HIV prevalence rate cur-
rently stands at 3.6% (among 
Ante-natal surveys), while 
the survey among the general 
population is 0.7 percent.”

The governor enjoined 
all stakeholders to redou-
ble their efforts at educating 
the people on the HIV/AIDS 
pandemic, as well as to take 
proactive steps at eradicating 
stigma and discrimination 
among the citizenry.

nership with all the relevant 
stakeholders – government, 
private sector, and agencies, 
to boost Nigeria’s investment 
attractiveness.

His efforts have resulted 
in improved ease of doing 
business leading to more 
FDI while growing the con-
tribution of non-oil sector to 
the GDP and creating jobs. 
By the end of the third quar-
ter of 2017, $6.85 billion had 
been brought into the coun-
try through capital importa-
tion, and that was 34 percent 
higher than $5.12 billion 
capital imported into Nigeria 
throughout 2016.

In the same vein, Godwin 
Emefiele, governor, Central 
Bank of Nigeria (CBN) who 
was brought over 26 years 
experience in commercial 
banking was applauded 
for the successes recorded 
through the importers and ex-
porters foreign exchange win-
dow (I&E) and Anchor Bor-
rowers ‘Programme (ABP).

Within the short period, 
external trade worth over 
$20bn was executed through 
I & E window and a nota-
ble boost in rice production, 
employment generation was 
recorded while the official 
and parallel market exchange 
rates converged leading to 
price stability.

Also enlisted among the 
awardees, Umaru Ibrahim, 
managing director/CEO, 
Nigeria Deposit Insurance 
Corporation (NDIC), who 
joined the Corporation in 
May 1989 as a deputy director 
rose through the ranks and 
was appointed managing di-
rector/CEO on December 8, 
2010.

His reign is reputed for 
bringing down cases of fraud 
through insider sources, 
ensuring financial sector 
stability and prevented sys-
temic breakdown within the 
nation’s financial system.

The laudable feats record-
ed by Umaru Garba Danbat-
ta, executive vice chairman/ 
CEO, Nigerian Communica-
tions Commission (NCC), at 
the award night was applaud-
ed especially through the pro-
motion of satellite communi-
cations services and networks 
as well as for enhancing the 
quality of management with-
in the telecoms industry.

See more online

Governor Abiola Ajimobi of Oyo State (r), being welcome by some Muslim leaders during 
the Eid el-Maulud celebration in Ibadan.     NAN.



Ovia in UNN lauds Emefiele 
as best CBN governor

U
niversity of Ni-
geria, Nsukka 
(UNN) has hon-
oured Chair-
man of Zenith 

Bank Jim Ovia with an honor-
ary doctoral degree of Doctor 
of Business Administration 
(DBA).

Speaking during his ac-
ceptance of the award on the 
47th convocation ceremony 
of the university; Ovia praised 
the Central Bank Governor 
Godwin Emefiele for his per-
formance and remarkable re-
sults he achieved for Nigeria’s 
economy.

 “I can attest that this uni-
versity is indeed a training 
ground for capable, com-
mitted, and compassionate 
change agents, having wit-
nessed first-hand, the quality 
of a product of this institu-
tion, in the person of Godwin 
Emefiele, who was the Chief 

Executive Officer and Group 
Managing Director of Zenith 
Bank Plc., between July, 2010 
and May, 2014. During which 
time the bank witnessed 
exponential growth and phe-
nomenal profitability,” Ovia 
said in his speech.

“Emefiele’s performance 
and current results arguably 
puts him as the best Central 
Bank Governor in the his-
tory of Nigeria. These perfor-
mance is no doubt due to the 
excellent training he received 
at the University,” Ovia said 
about Emefiele who is also 
an alumni product of UNN.

Emefiele’s, until his ap-
pointment as CBN governor 
was previously the managing 
director of Zenith Bank be-
tween 2010 and 2014 where 
he worked with Jim Ovia.

His leadership at Zenith 
Bank saw the bank receive 
commendation from repu-
table institutions such as 
world finance, CFI and FTSE 

Global Markets that have 
named Zenith bank the best 
in Corporate Governance, 
Best Commercial Bank in 
Africa, and Emerging Global 
Super brand respectively.

Ovia continued “In my 
role at the helm of one of 
the leading financial institu-
tions in the country, I have 
had the privilege of meeting 
several alumni of this great 
university. The “Lion” ap-
pears as a symbol of strength 
on the university banner. In 
reality and particularly in the 
corporate steeple chase, the 
lions have always devoured 
their prey and beaten their 
competitors to the game. 
I’m always lucky to be on 
their side.”

“It is my great honor to 
be part of this event and to 
share this experience with 
you today as Super Lions 
and Super Lionesses of the 
University of Nigeria!  This 
honorary degree of Doctor 

of Business Administration, 
(Honoris Causa) is an award 
I will cherish. I am very grate-
ful to the University of Nigeria 
for this recognition.”

Nigeria has exited its 
worst recession since 1991 
as a resumption of trading 
in its FX markets due to poli-
cies of the CBN helped boost 
growth.

Emefiele said last week 
that Nigeria has attracted 
investments worth $10 bil-
lion following the import 
prohibition policy imposed 
on 41 items.

Emefiele noted that the 
key policies introduced by 
the present administration 
aimed at stabilizing the econ-
omy, have resulted into a 
reduction in the inflation rate 
from 18.9 percent to a little 
above 15 percent; increase 
in local production and GDP 
growth as well as foreign 
reserve from $28 billion to 
about $35 billion.

Lagos establishes consumer protection agency

Ma n u f a c t u r-
ing Purchas-
ing Manag-
ers Index 

(PMI) stood at 55.9 in-
dex points in the month 
of November, indicating 
expansion in the sector 
for the eight consecu-
tive months, according 
to the Central Bank of 
Nigeria (CBN).

In the euro area, a Pur-
chasing Managers’ Index 
for manufacturing rose 
to 60.1 for November, the 
highest level since 2000, 
while a similar gauge for 
the UK climbed to 58.2, 
the strongest reading 
since 2013.

The Nigeria’s PMI re-
port shows production 
level, new orders, suppli-
er delivery time, employ-
ment level and invento-
ries growing at a faster 
rate in November 2017.

Of the 16 subsectors, 
12 reported growth in 
the review month. They 
include petroleum and 
coal products; printing 
and related support ac-
tivities; computer and 
electronic products; 
textile, apparel, leather 
and footwear; plas-
tics and rubber prod-
ucts; food, beverage 
and tobacco products; 
non-metallic mineral 
products; chemical and 
pharmaceutical prod-

Manufacturing sector expands 
further with index at 55.9

ucts; furniture and re-
lated products; paper 
products; cement and 
primary metal.

The electrical equip-
ment sector remained 
unchanged, while the 
appliances and compo-
nents; fabricated metal 
products and transpor-
tation equipment sec-
tors contracted in the 
review month.

At 59.3 points, the 
production level in-
dex for the manufac-
turing sector grew for 
the eighth consecutive 
month in November 
2017. The index indicat-
ed an increase in pro-
duction in the current 
month, when compared 
with its level in the pre-
ceding month.

Non-Manufacturing 
PMI report revealed 
business activity, new 
orders, employment and 
inventories growing at a 
faster rate in November 
2017.

The composite PMI 
for the non-manufac-
turing sector stood at 
57.6 points in November 
2017, indicating growth 
in the Non-manufactur-
ing PMI for the seventh 
consecutive month. Of 
the 18 non-manufac-
turing subsectors, 15 
recorded growth during 
the review period.
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How Kemi Adeosun undermined SEC on...

recent peak of N28.45 per 
share hit in June 2014, 
have now lost about 80 
percent of their money 
as the stock was trading 
at N5.99 per share as at 
Friday.

Oando had total bor-
rowings of N229.6 billion 
and negative retained 
earnings to the tune of 
N181.82 billion as at Sep-
tember 2017, data from 
its financial statement 
show. Negative retained 
earnings, implies a long-
term series of losses for a 
company over time than 
accumulated net income. 
This is a problem for any 
business and can be an 
indicator of bankruptcy.

Oando shares remain 
on technical suspension.

The Federal Govern-
m e nt  o n  Su n d ay  a n -
nounced the appoint-
ment of Abdul Zubair as 
acting Director-General, 
Securities and Exchange 
Commission (SEC).

Efe Ebelo of the com-
mission’s Corporate Com-
munications Unit, said in 
a statement released in 
Lagos that the appoint-

ment was with immediate 
effect.

Ebelo stated that the 
appointment followed the 
suspension of Munir Gwar-
zo, the commission’s boss.

Provisions of the In-
vestments and Securities 
Act (ISA), 2007 section 8 
(1 & 2) on disqualification 
and cessation of appoint-
ment, provides that no full 
time member of the Board 
of the Commission shall 
be removed from office 
without the approval of 
the Senate.

Sources tell Business-
Day that based on the 
ISA, 2017 the minister 
probably does not have 
the power to suspend the 
DG of SEC without the ap-
proval of the senate.

The Ministry of Finance 
sent a query to the sus-
pended DG Gwarzo on 
November 3rd on allega-
tions of infractions num-
bering six (6) items and 
the DG responded via a 
letter dated  November 
9th 2017, BusinessDay 
findings show.

Until his appointment, 
Zubair was the Director in 
charge of External Rela-
tions in the SEC.

In a move aimed at ensur-
ing the right of consumers 
in Lagos, the state govern-
ment has established La-

gos State Consumer Protec-
tion (LASCOPA). 

The establishment of the 
agency followed the Lagos 
State Consumer Protection 
Agency bill passed into law 
by the Lagos State House of 
Assembly and assented to in 
2015. The state government 
said at the weekend that the 
coming into being of the 
agency would ensure speedy 
redress of consumer com-
plaints through negotiation, 
mediation or conciliation.

To ensure that the agency 
hits the ground running, the 
state governor, Akinwunmi 
Ambode, has appointed Olu-
funmilola Falana, wife of the 
renowned human rights ac-
tivist, Femi Falana, as board 
chairman of the new agency.

Other members of the 
board as approved by the 
governor include legal official 
from the state ministry of jus-
tice, representatives of the or-
ganised private sector, Stand-
ard Organisation of Nigeria 
(SON), Manufacturers Asso-
ciation of Nigeria (MAN), La-
gos Chamber of Commerce 
and Industry (LCCI), among 
others.

Under the law establish-
ing the agency, a convict 
would be mandated to pay an 
amount of money the court 
considers as appropriate 
compensation in respect of 
any loss or damage to a con-
sumer whose right has been 
infringed on.

The law also gives the 
agency the power to hold and 
dispose property whether 
moveable or immovable for 
the purpose of exercising its 
functions under the law.

Continued from page 4

The government believed 
that the establishment of this 
agency would prevent the 
circulation of any product, 
which constitutes an immi-
nent public hazard; protect 
the rights of consumers where 
negotiation, conciliation or 
mediation fails.

Some other functions of 

the agency are “Cause an of-
fending firm, company, trade 
association or individual to 
compensate or provide relief 
to injured consumers or com-
munities as a result of adverse 
effects of harmful products.”

“Encourage trade, Indus-
try and professional associa-
tions to develop and enforce 

in their various fields, quality 
standards designed to safe-
guard the interest of consum-
ers, cause necessary tests be 
conducted where necessary 
on a product and encourage 
formation of voluntary con-
sumer groups or associations 
for the interest of the consum-
ers.”

… UK PMI rises to 58.2

… appoints Falana board chairmanJOSHUA BASSEY
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Management of 
Skyway Aviation 
Handling Com-
pany of Nigeria 

(SAHCOL) is enmeshed in 
controversies with a leading 
union in the country’s avia-
tion industry over alleged 
“wilful infractions.”

The union, Air Transport 
Services Senior Staff Associ-
ation of Nigeria (ATSSSAN), 
is accusing the management 
of SAHCOL of contraven-
ing the Public Enterprises 
(Privatisation and Commer-
cialisation) Act 1999, with 
its refusal to be listed on the 
Nigerian Stock Exchange 
(NSE) eight years after priva-
tisation.

According to the Pub-
lic Enterprises Act 1999, 
SAHCOL like any other pri-
vatised company ought to 
have been enlisted on NSE 
five years after privatisation. 
SAHCOL was privatised in 
2009, but it is yet to be listed 

on NSE, according to the 
law.

The petition dated July 
31, 2017, written to the Bu-
reau of Public Enterprises 
(BPE) with the heading: 
‘Appeal to redress wilful in-
fractions by SAHCOL’ and 
made available to Business-
Day, also copied the chair-
man, National Council on 
Privatisation, Vice President 
Yemi Osinbajo, Hadi Sirika, 
minister of state for aviation, 
and Chris Ngige, minister of 
labour and productivity.

Frances Akinjole, deputy 
general secretary, ATSSSAN, 
signed the petition. 

The petitioner also ac-
cused the management of 
the ground handling com-
pany of denying them their 
statutory 10 percent equity 
shareholding in the organi-
sation, as against the Public 
Enterprise Act of 1999.

The petition read in part: 
“We may recall that SAH-
COL was privatised in 2009 
pursuant to the Public En-
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IFEOMA OKEKE
terprises Act 1999. It is ap-
palling that several years 
after, SAHCOL still finds it 
comfortable to deny staff of 
the company their statutory 
10 per cent equity share-
holding in the company 
despite the immense sacri-
fices the workers continue to 
make for the success of the 
organisation.

“The infraction is con-
trary to section 5 (3) of the 
Public Enterprises Act 1999, 
which provides that: ‘no less 
than 10 per cent of the shares 
to be offered for sale to Nige-
rians shall be reserved for 
the staff of the public enter-
prises to be privatised and 
the shares shall be held in 
the trust by the public enter-
prises for its employees.’”

The union also recalled 
that BPE was a party to an 
agreement reached with 
SAHCOL on August 22, 
2007, on the mode of dives-
ture of Federal Government 
of Nigeria from the entity.

Aviation union accuses SAHCOL of 
infraction in refusing to list in NSE

Central Bank of Ni-
geria (CBN) and 
other agencies in-
volved in the im-

plementation of the Finan-
cial System Strategy (FSS 
2020) plan to mark 10 years 
of strategising to bring into 
existence the Financial Sys-
tem Strategy 2020.

The objective of the 
event, which is billed to 
hold in Lagos, from Decem-
ber 6 to 7, 2017, is to review 
the status of the FSS2020 
programme and deliberate 
on the priorities and strate-
gies for the next three years 
(2018-2020).

CBN, FIRS, others to strategise on FSS 2020
During the forum, the 

CBN and the various imple-
menting agencies such as the 
National Federal Mortgage 
Bank of Nigeria, Federal In-
land Revenue Service, Nige-
ria Stock Exchange, National 
Insurance Commission, Se-
curities and Exchange Com-
mission, etc, are to take stock 
of the progress so far and ad-
dress challenges in forging 
an international financial 
system.

Participants are expect-
ed to come up with an out-
look for the next three years 
(2018-2020) and beyond in 
helping to evolve an econo-
my that is one of the 20 larg-
est economies in the world.

Highlight of the event 

HOPE MOSES-ASHIKE
to be declared open by the 
governor of the CBN is the 
delivery of the keynote ad-
dress by the coordinator of 
the FSS2020 project office 
and CBN deputy governor 
in charge of Corporate Ser-
vices Directorate, Suleiman 
Barau, whose tenure as 
deputy governor ends later 
this month.

In 2007, the CBN 
launched the FSS2020 
aimed at calibrating the fi-
nancial system as a means 
of ensuring economic 
growth and development 
with the view of growing 
the Nigerian economy to 
become one of the 20 larg-
est economies in the world 
by 2020.



Trump lambasts DoJ on 
Russia collusion probe

Elisabeth and François, former 
teachers and long-time mem-
bers of France’s Republicans, 

last attended a party meeting in Mai-
sons-Alfort, southeastern Paris, on 
February 24 — the day presidential 
nominee François Fillon was placed 
under investigation over allegations 
of misuse of public funds.

Even as Mr Fillon that evening 
spoke to a largely oblivious audi-
ence, the news that was to seal his 
humiliating presidential defeat was 
spreading. “We noticed photog-
raphers were suddenly snapping 
away at him,” François recalled. 
“We realised why back home, after 
switching on the television — they 
wanted to capture the moment on 
his face.”

Nine months later, the couple 
were back in the same hall to listen 
to Laurent Wauquiez, one of the 

three candidates vying to lead the 
party and take on the dubious job 
of fixing the damage inflicted by the 
failed campaigns and the election 
of centrist president Emmanuel 
Macron.

“Coming to see you is the least 
I could do after all the ordeals, the 
doubts and the betrayals,” Mr Wau-
quiez told the audience. The 42-year-
old politician — the favourite in a 
leadership race that concludes next 
Sunday — urged them to “not give 
up when all seems to be lost” and 
instead “pump up the energy for the 
future victories”.

The Republicans have struggled 
to find their footing in the wake of 
Mr Fillon’s defeat. Divided over the 
lessons to draw, they have haemor-
rhaged moderate party officials to 
Mr Macron’s centrist movement La 
République en Marche, which en-

Greece hopes reforms deal will smooth bailout exit

Sisi opponent missing after UAE deportation

Athens anxious to return to regular borrowing on international capital markets

Ahmed Shafiq intends to run against Egyptian president in next year’s election

US president says the department unfairly targeted former national security adviser

Greece has reached agreement 
with its international creditors 
on reforms required to release 

the next loan tranche under its current 
bailout, boosting the leftwing Syriza 
government’s hopes of achieving 
a smooth exit from the €86bn pro-
gramme next August.

“The [EU and IMF bailout moni-
tors’] visit is completed, we have closed 
the [technical] agreement,” Euclid 
Tsakalotos, finance minister, said after 
the week-long talks ended on Saturday.

An EU statement confirmed that 
a deal — which includes energy sec-
tor reforms and fiscal and structural 
measures bringing Greece in line with 
eurozone counterparts — had been 
reached. It must be approved by eu-
rozone finance ministers, who are due 
to meet on Monday.

Since the creditors’ third review 
of progress made by Athens was 
launched in October, the Syriza gov-
ernment has shown greater willing-

The family of a former Egyptian 
prime minister who planned to 
contest next year’s election said 

on Sunday they feared he had been 
detained after he was allegedly deported 
to Cairo from the United Arab Emirates.

Ahmed Shafiq was deported from 
the UAE on Saturday, according to his 
lawyer, less than a week after he an-
nounced his intention to run against 
Egyptian president Abdel Fattah al-Sisi. 
WAM, the UAE’s state news agency, said 
Mr Shafiq had left the Gulf state, an 
Egyptian ally, but gave no further details.

His daughter, May, told Reuters on 
Sunday that Mr Shafiq’s family had not 
heard from him since he left his home 
a day earlier. “If he was deported he 
should have been able to go home by 
now, not just disappear. We consider 

D
onald Trump lashed 
out at the Department 
of Justice on Saturday 
night, alleging it had 
mishandled the inves-

tigation into Hillary Clinton’s private 
email server, while unfairly targeting 
his former national security adviser, 
Michael Flynn.

“So General Flynn lies to the 
FBI and his life is destroyed, while 
Crooked Hillary Clinton, on that now 
famous FBI holiday “interrogation” 
with no swearing in and no record-
ing, lies many times . . . and nothing 
happens to her? Rigged system, or 
just a double standard?” Mr Trump 
tweeted.

“Many people in our Country are 
asking what the “Justice” Depart-
ment is going to do about the fact 
that totally Crooked Hillary, AFTER 
receiving a subpoena from the United 
States Congress, deleted and “acid 
washed” 33,000 Emails? No justice!” 
Mr Trump wrote.

In a US district court hearing on 
Friday, Mr Flynn confirmed he had 
lied to the FBI about conversations he 
had with the former Russian ambas-
sador to Washington, Sergei Kislyak. 
The conversations concerned Rus-
sia’s response to sanctions imposed 
by the previous US administration, 
and a UN Security Council vote that 
was set to occur before the Trump 
administration took office.

Mr Trump brushed off Mr Flynn’s 
co-operation in the wide-ranging 
special counsel investigation, telling 
reporters outside the White House 
on Saturday that he had “nothing to 
hide”, while also claiming victory on 
an overhaul of the US tax code.

The US president fired Mr Flynn 

ness than previously to make com-
promises.

With the economy showing signs 
of recovery, the government is anxious 
to emerge from seven years of depen-
dence on bailout financing, start talks 
on debt relief and return to regular 
borrowing on the international capital 
markets.

It hopes that the swift progress 
made in the review, which took three 
months compared with more than a 
year for each of the previous two, will 
send a signal to international inves-
tors that Athens is on track and ready 
to do so.

Saturday’s agreement followed 
what one Athens official described 
as “a breakthrough moment” over 
longstanding issues on breaking up 
the Greek state’s near-monopoly on 
electricity production.

Under the deal, four coal-fired 
power plants will be split off from PPC, 
the state energy company, and offered 
for sale to private investors — a move 
strongly contested by the company’s 

him kidnapped,” she said.
Amira Ahmed Shafiq, another 

daughter, said in a voice recording sent 
to Bloomberg that “no one” has seen him.

“Twenty-four hours he has been 
detained and his lawyer doesn’t know 
anything about him and has not seen 
him,” she said. “No one can guarantee 
he is even on Egyptian territory as no 
one has seen him.”

After Mr Shafiq announced that he 
planned to run in next year’s election, 
many Egyptians believed he would be 
Mr Sisi’s most serious challenger. Mr Sisi 
is a former army chief who has been in 
power since leading a popularly backed 
coup against Mohammed Morsi, an 
Islamist, in 2013. The president has not 
said whether he will seek a second 
term, but is widely expected to contest 
the election.

Mr Shafiq ran in the 2012 election, 

24 days into his White House appoint-
ment, citing the fact that Mr Flynn 
had lied about the conversations to 
vice-president Mike Pence.

The news that special counsel 
Robert Mueller has secured the co-
operation of Michael Flynn, after 
bringing charges against three other 
members of Mr Trump’s campaign, 
came the same day that the Senate 
pushed through a long-awaited tax 
bill that is set to be the first big legisla-
tive win of Mr Trump’s presidency.

Republicans passed the Senate 
bill shortly before 2am by 51 votes to 
49, with one Republican, Bob Corker, 
voting against legislation that would 
deliver significant tax cuts for US 
corporations, and some smaller cuts 
to individual US taxpayers.

“Right now, unless they have 
somebody that we don’t know about, 
right now we are unbeatable, we are 
unbeatable,” Mr Trump said during 
a fundraiser appearance at Manhat-
tan’s Cipriani restaurant on Saturday.

“And one of the reasons, one of the 
reasons, is what’s happening with the 
markets, what’s happening with busi-
ness, what’s happening with jobs.”

“If you look at it, consumer confi-
dence at a 17-year high. I think it’s an 
all-time high consumer confidence. 
Business confidence, all-time high. 
Everything is like at an all-time high, 
including the big one, it’s called the 
stock market at an all-time high,” Mr 
Trump said.

On Monday, the US House of 
Representatives and Senate will begin 
reviewing the two separate tax bills 
that each chamber has passed, in 
attempt to merge them into a single 
piece of legislation that will be put on 
Mr Trump’s desk. The president has 
said he would like to sign the bill by 
Christmas.

FINANCIAL TIMESFT
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France’s Republicans look to rebuild from the right
Candidate seizes on classic National Front themes in bid to lure back voters
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trade unions.
Yet while Athens has backed down 

on many issues, from reform of the state 
healthcare system to tackling strategic 
defaults on bank loans, some remain 
unresolved.

The privatisation programme faces 
delays and obstacles raised by public 
sector officials. Residents on the east 
Aegean Islands, where tourism has 
suffered because of continuing migrant 
and refugee arrivals, are opposing a 
planned increase in value added tax 
from 13 per cent to 24 per cent.

A fresh package of reforms is due 
to be approved by parliament early 
in January covering more than 60 
measures still required to complete 
the third review of the current bailout 
programme. Its completion would 
unlock a fresh tranche of bailout aid 
amounting to about €5.5bn.

A fourth review of progress on re-
maining fiscal and structural reforms 
will still be needed before Greece can 
leave the programme in August, when 
the three-year bailout ends.

narrowly losing to Mr Morsi after win-
ning about 12m votes. A retired air 
force general and an opponent of the 
Islamists, Mr Shafiq was expected to 
appeal to voters who supported Mr Sisi, 
but who were disillusioned with his rule 
because of high food prices and a string 
of attacks by jihadis.

Mr Shafiq fled to the UAE imme-
diately after the 2012 vote. He spoke 
only rarely to the press, occasionally 
voicing disagreement with the policies 
of Mr Sisi.

Mr Shafiq announced last week 
that he planned to return to Egypt to 
contest presidential elections due in the 
spring. Shortly afterwards he appeared 
in a pre-recorded video broadcast by 
Al Jazeera television to say that UAE 
authorities were preventing him from 
leaving the country for reasons he did 
not understand.

US President Donald Trump hails his overhaul of the US tax code during a fundraiser in New York © AP
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NATIONAL NEWS

Fox restarts talks to sell 
global assets to Disney
US entertainment groups discuss deal that 
could see Murdoch offload Sky and Star TV

France’s Republicans... 

AfD moderates suffer defeat that reveals shift to party’s hard-right

Moderates in the rightwing 
populist Alternative for Ger-
many suffered a stinging 

defeat at its annual conference after 
their candidate failed in his bid to 
become co-chair of the party.

Georg Pazderski’s defeat at the 
weekend shows that the balance of 
power within the AfD has shifted 
decisively towards the party’s hard-
right, nationalist flank. A former army 
officer, he is head of the Berlin branch 
of the AfD and is seen as a standard-
bearer of its more pragmatic wing.

After Mr Pazderski’s defeat, Alex-

ander Gauland, the current head of the 
AfD’s parliamentary group, stepped in. 
The 76-year-old Mr Gauland will now 
lead the party alongside co-chair Jörg 
Meuthen. Mr Gauland is a hardliner 
who caused controversy this summer 
by saying Germany should be proud 
of the achievements of its soldiers in 
two world wars.

The party conference in Hanover 
took place 10 weeks after the AfD 
won seats in the Bundestag for the 
first time. It garnered 13 per cent of 
the vote at parliamentary elections, 
making it the third largest party in 
the Bundestag after Angela Merkel’s 
conservative bloc and the Social 

Democrats.
But the party remains controver-

sial. Police deployed water cannon on 
Saturday to disperse hundreds of lef-
twing protesters who had converged 
on Hanover to demonstrate against 
the party and had tried to block 
entrances to the conference venue. 

The AfD began life four years ago 
as a protest movement against the 
eurozone bailout of Greece. But it has 
in recent years shifted its focus, cam-
paigning hard against immigration 
and Islam. The party has harnessed 
widespread misgivings about Ms 
Merkel’s decision to let more than 
1m refugees into Germany in 2015-

16 to win representation in 14 of the 
country’s 16 regional parliaments.

But the AfD is divided between 
moderates and hardliners. The split 
was brought into sharp relief shortly 
after the Bundestag election when 
co-chair Frauke Petry, the most rec-
ognisable face of the AfD’s moderate 
wing, quit the party.

She had been waging a long-
running but ultimately fruitless battle 
against far-right nationalists in the 
party. The party vote on Saturday was 
to fill the position of co-chair vacated 
when she left the AfD.

Mr Pazderski is disliked by righ-
twingers in the AfD because of his 

close ties to Ms Petry and because, 
like her, he has argued that the party 
should aim to form alliances with 
other groups and one day enter gov-
ernment. Hardliners insist the AfD 
should remain essentially an anti-
establishment protest party and stay 
in opposition.

Mr Pazderski also supported ef-
forts to exclude nationalist firebrand 
Björn Höcke from the party. Mr 
Höcke caused outrage this year by 
describing a tribute to the Jewish 
victims of the Holocaust in Berlin as 
a “monument of shame” and saying 
Germany should stop having to atone 
for the sins of Nazism.

Continued from page A5

Rupert Murdoch’s 21st Century 
Fox has restarted talks with 
Walt Disney over the sale of its 

entertainment and international as-
sets — including its 39 per cent stake 
in the pan-European broadcaster 
Sky — in a potential deal that could 
reshape the global media map.

The discussions between the two 
sides ended last month but have 
begun again, according to multiple 
people with knowledge of the talks. 
The negotiations have centred on 
Fox’s movie studio, cable channels, 
such as FX, and international busi-
nesses, such as Star of India and Sky.

If a deal is agreed it would not end 
Fox’s protracted pursuit of the shares 
it does not already own in Sky. A Fox-
Disney combination would be sub-
ject to US regulatory review which 
would be likely to overlap with a 
ruling on whether Fox can complete 
its takeover of the TV broadcaster.

Fox has a market value of close 
to $60bn and MoffettNathanson 
analysts estimate that the assets that 
could be sold might be worth up to 
$50bn. The remainder of the group, 
including Fox News Channel, Fox 
broadcast network and its sports 
rights, would not be sold, say people 
with knowledge of the talks.

Senior executives from Fox and 
Disney were both in New York last 
week although it is unclear if they 
met to discuss a deal. Fox is sepa-
rately trying to complete the take-
over of Sky — the second time in a 
decade it has tried to buy the com-
pany in which it holds a 39 per cent 
stake — but has run into regulatory 
quicksand, with the Competition 
and Markets Authority scrutinising 
the deal following months of review 
by Ofcom, the UK media watchdog. 
Sky has also threatened to close its 
Sky News network if the deal is not 
cleared.

Comcast, the US cable group that 
owns NBCUniversal, and Verizon, 
the telecoms operator, have also 
expressed interest in Fox’s entertain-
ment assets and buying businesses 
that took Mr Murdoch years to as-
semble.

Fox’s discussions with potential 
buyers have been driven by an ac-
knowledgment that it lacks the scale 
or breadth of content to compete 
with technology groups that have 
built global digital streaming busi-
nesses.

Entertainment content is increas-
ingly viewed “on-demand” and with 
the rise of Netflix and Amazon, which 
both operate global streaming ser-
vices, media and entertainment com-
panies face tough new competition.

FT
A6 Monday 04 December 2017BUSINESS  DAY C002D5556

joys a large majority in parliament.
Now the party is being tempted 

to turn to the far-right to widen its 
shrinking electoral base — a line Mr 
Wauquiez has advocated.

“Wauquiez doesn’t have much 
choice, he needs to seize on the 
themes of identity, immigration to 
extend the party’s appeal to the Na-
tional Front voters,” Laurent Bouvet, 
a political scientist, says.

It is a strategy that Nicolas Sar-
kozy successfully used in 2007, 
but “at the time, Sarkozy managed 
to keep the centrists in the party. 
Now, they are going to Macron,” Mr 
Bouvet adds.

After eviscerating the Socialist par-
ty, Mr Macron’s centrist force is indeed 
threatening the centre-right party, 
whose roots are in postwar Gaullism.

Keen to demonstrate his centrist 
credentials, Mr Macron has poached 
three Republicans for his govern-
ment, including prime minister 
Edouard Philippe and finance min-
ister Bruno Le Maire. In the National 
Assembly, a group of MPs has also 
split with the party by vowing to help 
Mr Macron. Some of them eventu-
ally joined En Marche while others 
created another party, Agir (Act).

The defections underline the 
positive view that Republican sym-
pathisers have of Mr Macron’s eco-
nomic reforms, including a bill to 
make the labour market more flex-
ible and tax breaks for the wealthy 
and entrepreneurs.

A survey by BVA last week 
showed that Mr Macron’s approval 
ratings of 46 per cent have been 
boosted by Republican voters: 59 
per cent of them said they were 
happy about the president, up 12 
per cent from the previous month.

It means issues such as identity 
politics, immigration, traditional 
family values and the fight against 
Islamism — many of which are clas-
sic National Front themes — have 
become some of the only policy 
areas where the next Republican 
chief can lay down policies distinct 
from those of Mr Macron.

Mr Wauquiez’s political line 
could pay off in the short term, Mr 
Bouvet reckons — not least because 
Ms Le Pen is also facing dissent 
within her party after her defeat.

A poll by Odoxa last month sug-
gested Mr Wauquiez would attract 
more than three-quarters of the 
votes in the leadership contest’s first 
round. Florence Portelli, a 39-year-
old Fillon loyalist also vying for the 
Republican top job, has a similar 
strategy, while the third candidate, 
Mael de Calan, a 37-year-old Juppé 
follower, holds more liberal views.

Guy Chazan

What does £50bn buy? A trade 
agreement? The answer is 
probably yes, but almost cer-

tainly not the type of deal the UK is 
seeking in its withdrawal negotiations 
with the EU.

Everybody is focused on next week’s 
EU summit and whether it will con-
clude that sufficient progress has been 
made for the Brexit talks to move on to 
the next stage. But the more important 
issue is, what happens next?

It is worth considering political 
attitudes towards trade agreements 
in European politics. The provisional 
application of one of the more recent 
trade deals, the EU-Canada Compre-
hensive Economic and Trade Agree-
ment, or Ceta, almost collapsed a year 
ago in the parliament of the Belgian 
region of Wallonia. Its final ratification 
came under threat a few weeks ago dur-
ing the German coalition talks.

One of the more shocking revela-
tions was that Angela Merkel accepted 
the demands by the Green party to 
block ratification of Ceta. The coali-
tion talks collapsed for a different 
reason, but the German chancellor’s 

Foreign Investment Network 
(FIN) United Kingdom will be 
hosting an Oil and Gas forum 

in partnership with Forbes to honor 
Dr. Maikanti Baru, Group Managing 
Director of the Nigerian National 
Petroleum Company (NNPC).

This was made known by Mrs. 
Olayinka Fayomi, Publisher of FIN 
Magazine in a press statement to 
journalists in Lagos, Nigeria.

“The award is to honor Dr. Baru 
for his giant strides and contribu-
tions to the development of Nigeria’s 

willingness to throw out the trade deal 
shows that we should take nothing for 
granted. There is no guarantee that 
Ceta will ever be ratified.

From the EU’s perspective, Canada 
is an economically small and uncon-
troversial country, unlike the UK. Just 
imagine if EU governments and parlia-
ments discussed the merits of a wider 
trade agreement with the UK, one that 
allows preferential access for the City 
of London or British airlines? Expect 
someone somewhere in Europe to raise 
objections.

The ratification of trade agreements 
cannot be contractually agreed. It is 
political.

My advice to businesses in the UK 
would be to assume that the only deal 
available will be the standard one that 
reduces tariffs on physical goods to 
zero. A simple trade deal would not 
require ratification by member states. 
Ceta, by contrast, is a mixed agreement 
because it affects the competencies of 
the EU as well as the member states. 
Comments made by the advocate 
general of the European Court of Justice 
a year ago suggest that the narrow defi-
nition of what constitutes an EU-level 
agreement can be extended a little, but 

oil and gas sector. 
“Its been a challenging year for 

the sector globally, yet Nigeria was 
able to record some major suc-
cesses. This makes Dr. Baru worthy 
and deserving to be our 2017 “Oil & 
Gas Man of the Year”, Mrs. Fayomi’s 
statement read in part. 

The event will take place on the 
5th of December, 2017 by 9.30am 
at Jumeirah Carlton Tower, Knights 
Bridge, London.

Members of the British House of 
Lords, Captains of Industries, inter-
national investors, Opinion Leaders 
and major players in the Oil and Gas 

not a lot.
If you dream about a Canada-

plus deal, one with extra chapters for 
services, that, too, would be a mixed 
agreement. It would get stuck in the 
same ante-chamber of ratification 
hell as Ceta.

Should the UK government attempt 
to justify the £50bn Brexit bill in terms of 
a future trade deal alone, it would open 
itself to accusations that this is an utter 
waste of money.

A financial settlement may be justi-
fiable on other grounds, for example as 
a downpayment for a future association 
agreement, but I fear the EU is not yet 
ready to restructure itself into a group of 
highly integrated eurozone countries, 
and a more loosely organised periph-
ery. If it ever happens, it would not be 
in time for Brexit.

This leaves us with an old-fashioned 
trade deal for goods, pure and simple. 
Will this be worth £50bn? Of course 
not. The simple average of the EU most-
favoured nation tariff for non-agricul-
tural goods was 4.2 per cent in 2014. 
The UK exported goods and services 
worth £236bn to the EU, and imported 
£318bn. The EU has an interest in zero 
tariffs because of its trade surplus.

sector will be in attendance.
FIN represents a pool of institu-

tional investors and they have a rich 
track record of connecting people 
and attracting investments which 
spans over 18 years with verifiable 
projects and events successfully 
executed across several parts of the 
globe. 

FIN is the sole representative 
of Forbes International -Emerging 
markets- in Nigeria. FIN Maga-
zine, a handbook for International 
investors, is published in English, 
French and Chinese and circulated 
globally.

The EU’s chief negotiator Michel Barnier and the UK Brexit secretary David Davis meet in Brussels © Reuters

The ratification of trade agreements cannot be contractually agreed, it is always political
Even £50bn will not buy Britain very much

Fin partners forbes to honour nnpc gMd in London

Hardliner Alexander gauland steps in as co-chair of sharply divided german party

Matthew Garrahan
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The rally in US share prices con-
tinues apace, with the president 
apparently happy to take the 

credit for it. But there has always been a 
nagging complaint about this recovery: 
that it has been built on “debasing the 
currency”. The S&P 500’s gains have 
been made in dollars, critics complain. 
We no longer have a gold standard. Why 
not divide the level of the S&P by the 
gold price and see how that ratio has 
moved? This effectively would put the 
stock market back on the gold standard 
and reveal whether the gains were due 
just to debasement.

I am not a fan of returning to the gold 
standard; and the gold price can move 
in mysterious ways. It has bubbles and 
crashes too; it is not as though the gold 
price reflects some ultimate truth.

But when I tried running the exercise 
of looking at stock indices’ ratios to gold, 
I found that they told an interesting 
story. First, here is the FTSE All-World 
in gold terms, rebased to September 12, 
2008, the Friday before Lehman Broth-
ers went bankrupt:

Viewed this way, world stocks did 
not hit rock bottom until Standard & 
Poor’s downgraded the US in the sum-
mer of 2011, and did not begin any 
serious recovery until Mario Draghi 
signalled the beginning of the end of 
the eurozone a crisis by promising 
“whatever it takes” a year later. Now, on 
this measure, world stocks are at a post-
Lehman high, and are at last higher 
than at their close on the Monday 
that Lehman went down. Even taking 
into account the effect of monetary 
desperation tactics on confidence in 
fiat currencies, it would appear that 
we have at last got back to where we 
were before the Lehman disaster. Nine 
years later.

The plot thickens when we draw 
the one historical parallel that makes 
sense. Many gold bugs had warned 
of trouble before Lehman, because 
stocks were still down grievously in 
gold terms since the top of the dotcom 
bubble. The precedent from the Great 
Crash was that they had further to fall. 
The following chart shows the perfor-
mance of the S&P 500 in gold terms after 
its peaks before the 1929 Great Crash 
and the 2000 Dotcom Crash. 

Donald Trump came a step 
closer to the first legislative 
victory of his presidency as 

Senate Republicans passed a historic 
bill in the early hours of Saturday to 
overhaul the US tax code for the first 
time in a generation.

After a frantic day of dealmaking 
by party leaders, the Senate passed a 
new version of their hastily revised 
bill shortly before 2am by 51-49, with 
one Republican, Bob Corker, joining 
Democrats in voting against it.

The core of the bill is a drastic tax 
cut for corporations that takes their 
rates to the lowest level in decades, 
with more modest reductions for 
individual taxpayers.

“We are one step closer to deliv-
ering MASSIVE tax cuts for working 
families across America . . . Look 
forward to signing a final bill before 
Christmas!” Mr Trump tweeted.

Following the failure of Repub-
lican efforts to repeal Obamacare, 
party leaders see turning the tax pack-

I find the similarity here quite re-
markable. There has been no world war 
and no Depression, but US stocks in gold 
terms are exactly where we would have 
expected them to be if we had expected 
them to follow their exact course follow-
ing the Great Crash. We are in late 1945 
— but without a Marshall Plan.

A few other points stand out. First, 
the Greenspan Fed’s much criticised 
easy money policy in the early 2000s, 
which helped spark the housing bubble 
and the credit crisis, sticks out on this 
measure as making the big difference. 
Oddly enough, the final sell-off of the 
credit crisis overlapped with the period 
in 1937 when the Fed tightened prema-
turely and triggered a second recession. 
And then during the Bernanke QE era, 
criticised far more vocally at the time 
than the late Greenspan era had been, 
stocks in gold terms made much the 
same advances that they made during 
the second world war.

The positive lesson, if we take this 
measure seriously, is that the US econo-
my and markets have taken their lumps. 
There is no need for another horrific 
sell-off to bring us down to a defensible 
low. Indeed, we have already sold off 
(with the low coming in 2011) even more 
than happened after 1929. And we have a 
really big bull market to look forward to.

The negative lesson is that last time 
around stocks did not make much more 
forward progress until the US had first 
been sucked into a war in Korea. It was 
only after the war was over, and North 
Korea had been flattened, that the rally 
continued. And if we carry on keeping 
the same timetable as last time, we still 
have to wait until 2029 before the S&P 
finally gets back to where it was in 2000. 

I would be interested in any further 
observations from readers out there. Yes, 
there are such things as coincidences, 
but I was very startled to see quite how 
similar these patterns look when viewed 
on a cross of gold. 

And after William Jennings Bryan, 
cue Tony Hadley: Brexit Stage Left

The UK’s divorce bill from the EU will, 
we must hope, be fixed next week. Some 
positive noise on this front helped UK 
assets in the last week, but overall it is re-
markable how little the UK has managed 
to shift since world markets made their 
huge one-off downgrade of sterling in 
the wake of last year’s June referendum.

age into law as vital to their chances 
of retaining control of Congress in 
midterm elections next year.

The Senate is not the final hurdle. 
Its bill will need to be merged with 
separate legislation that has passed 
the House of Representatives, a pro-
cess that will begin on Monday and 
could raise new objections from 
lawmakers.

Mr Trump has put lawmakers 
under intense pressure in recent 
weeks, insisting he wants legislation 
he can sign into law before the end 
of this year.

Paul Ryan, the speaker of the 
House, said: “For the first time since 
1986, both the House and the Senate 
have passed a major overhaul of our 
nation’s tax code. Now we will move 
quickly to a conference committee 
so we can get a final bill to President 
Trump’s desk.”

Democrats, whose 48 senators 
were unable to stop the bill, slammed 
it as a giveaway for the rich and power-
ful, assailing Republicans for the haste 
with which they had passed it.

US Senate approves sweeping tax overhaul

The Bank of England’s Monetary 
Policy Committee has just cel-
ebrated its 20th birthday. In its 

first decade, growth was steady and 
inflation close to target. We — along 
with our peers — thought we had this 
central banking business cracked. 
Nemesis arrived in the shape of the 
global financial crisis. Rates have 
been rock bottom ever since and 
central banks’ balance sheets have 
ballooned. Banking regulations 
are being tightened. And macro-
prudential policy is still a work in 
progress. Central banking has never 
looked more daunting.

The past couple of decades have 
witnessed a remorseless fall in the 
real rate of interest consistent with 
macroeconomic equilibrium — the 
“natural” rate. The causes are still 
a matter of debate. Some point to 
higher savings, others to the impact 
of slow productivity growth on in-
vestment. Balance-sheet repair has 
surely been important, too.

While central banks can set any 
policy rate they want in the short run, 
if they are to achieve their objectives 
over the long term it must converge 
to the sum of the natural rate and 

their target inflation rate. Criticism 
from politicians that central banks’ 
policies are penalising savers and 
driving up asset prices misses the 
point: the decline in interest rates 
ultimately reflects forces that central 
bankers are powerless to change.

Does the current state of affairs 
represent a new normal? Some 
rebound in the natural rate may 
be in the offing. The global demo-
graphics are at a turning point, with 
a substantial fall in the share of the 
middle aged relative to the elderly in 
prospect. And the former are the big 
savers, while the latter typically run 
their savings down. Moreover, a pick-
up in the demand for funds to invest 
may materialise as new technologies 
such as artificial intelligence and 
nanotechnology come to fruition.

But any resulting rise in the 
natural rate seems likely to happen 
gradually. Central banks will need 
to set policy against the background 
of a low natural rate for some while 
yet. That means more episodes when 
policy rates are near their lower 
bound. Further large-scale asset 
purchases may be needed.

Broadly speaking, the monetary 
arrangements introduced in 1997 
have served us well. But two aspects 

are worthy of note. The distinction 
between monetary and fiscal policy 
has become increasingly blurred. 
And the distributional consequenc-
es of monetary policy have become 
increasingly contentious.

Monetary policy has fiscal con-
sequences even in normal times, 
but issues are starker when large 
quantities of government bonds 
or private sector assets sit on the 
central bank’s balance sheet. Even 
small changes in the yield curve 
have significant consequences for 
the public finances. Fiscal consid-
erations become more prominent if 
the central bank buys risky private 
credits. And purchasing equities is 
potentially even more contentious 
since it involves the acquisition of 
control rights.

For these reasons, the fiscal au-
thorities need to own the fiscal con-
sequences of the central bank’s asset 
purchase decisions. Happily, the 
BoE’s Asset Purchase Facility meets 
that requirement, with the Treasury 
holding the economic interest, even 
though the MPC decides the amount 
of assets to buy. Moreover, whenever 
the MPC wants to increase the stock 
of assets there is an exchange of let-
ters with the chancellor.

ChArLES BEAN

Central banking has never looked more daunting
The line between fiscal and monetary policy is increasingly blurred

Traders poised to dump UK currency if negotiations break down

Looking at US stocks in gold terms tells an interesting story
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Sterling investors on a knife-edge ahead of key Brussels talks

Investors are ready to rally behind 
the British pound and push 
it closer to pre-Brexit levels if 

Theresa May this week delivers an 
offer to Brussels that secures the UK 
a transition deal with the European 
Union.

Sterling has been the best per-
former among major currencies 
against the dollar in the past fort-
night, gaining 2 per cent in re-
sponse to progress in Brexit nego-
tiations. The pound has also gained 
1 per cent against the euro.

The currency dropped to below 
$1.20 at the start of the year, a fall 
of 18.5 per cent since the EU ref-
erendum, as business struggled to 
understand its consequences and 
feared an abrupt and uncoordi-
nated exit from the EU.

Since that nadir, the pound has 
gained steadily in value, although 
much of that is attributed to expec-
tations of a rise in interest rates. Af-

ter hitting $1.3549 on Friday, ster-
ling’s highest level in two months, 
analysts said the momentum could 
push it in the direction of $1.40, the 
value that held for much of the first 
half of 2016, if crucial talks between 
Mrs May and Jean-Claude Juncker 
are successful. 

Crédit Agricole’s long-term fore-
cast for sterling is $1.40. The start 
of trade negotiations would mean 
that “the worst of the Brexit fears 
could start subsiding”, said Valentin 
Marinov, CA forex strategist.

Sterling could extend gains 
against low-yield currencies like 
the yen and the Swiss franc, he 
added, although it would take a 
sustainable improvement in the 
economic outlook for sterling to 
rally further.

Speculators are more bullish 
about sterling. Positioning data 
from the Commodity Futures 
Trading Commission for the week 
ending November 28 showed there 
were more investors predicting 

sterling will rise than those predict-
ing it will fall.

But investors are on a knife-edge 
about Brexit, and are just as poised 
to dump sterling if talks break down 
as they are to buy it if a transition 
deal is agreed.

“If it becomes clear there isn’t 
going to be a transition deal, then 
the pound would be all about that,” 
said Paul Lambert, head of currency 
at Insight Investment.

Sterling, he added, was not about 
Brexit in itself. “It’s what it means for 
the economy. The market has priced 
in what it thought about Brexit, and 
the reason it’s giving some of that 
back [on expectation of a transi-
tion deal] is that ultimately the date 
you’re going to find out is being 
kicked down the road.”

For all the near-term certainty 
business would derive from a transi-
tion deal, Brexit would still damage 
the economy in the longer term, 
said George Magnus, associate at 
Oxford university’s China Centre.

rogEr BLITzBArNEy JopSoN AND SAM FLEMINg

Historic bill takes Donald Trump closer to first legislative success of presidency

JohN AuThErS
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N
igeria on Friday 
lost its bid to get 
re-elected into 
category ‘C’ of 
the International 

Maritime Organisation (IMO) 
for the third consecutive time.

Recall that the last time 
Nigeria won its IMO Council 
bid was in 2007, under Ade 
Dosunmu, the then director-
general of NIMASA, and eve-
ry attempt made since 2011 
to return to the council had 
failed.  It was about 40 coun-
tries elected into the IMO 
Council in three categories for 
the 2017/2018 biennials.

The successful countries 
were listed as China, Greece, 
Italy, Japan, Norway, Panama, 
Republic of Korea, Russian 
Federation, United Kingdom 
and United States in Category 

Australia, Brazil, Canada, 

France, Germany, India, 
Netherlands, Spain, Sweden 
and United Arab Emirates 
were elected in Category B 
while Bahamas, Belgium, 
Chile, Cyprus, Denmark, 
Egypt, Indonesia, Jamaica, 
Kenya, Liberia, Malaysia, Mal-
ta, Mexico, Morocco, Peru, 
Philippines, Singapore, South 
Africa, Thailand and Turkey 
were elected in Category C.

Category A council mem-
bers are countries with the 
largest interest in providing in-
ternational shipping services, 
while Category B are countries 
with the largest interest in in-
ternational seaborne trade: 
Category C, which has 20 
countries are those with special 
interests in maritime transport 
or navigation” and whose elec-
tion to the Council will ensure 
the representation of all major 
geographic areas of the world,” 
according to IMO.
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NEWS

AMAKA ANAGOR-EWUZIE But, in the election, which 
took place in London on Fri-
day, had Nigeria as one of the 
countries seeking re-election 
by scoring 98 points in an 
election that saw five African 
countries of Morocco, Egypt, 
South Africa, Kenya and Li-
beria joining the group at the 
expense of Nigeria.

A breakdown of the votes 
showed that Morocco scored 
134 votes; Egypt – 133; South 
Africa -121; Kenya – 120, and 
Liberia – 116.

It was gathered that Singa-
pore came top with 142 votes 
to beat 20 countries.

Category C is the executive 
organ of the IMO that takes 
decisions in the absence of 
the Assembly and coordi-
nates all activities of the or-
gans of the organisation. It has 
20 member countries with 
special interest in maritime 
transport or navigation.

Nigeria loses election into IMO Council 
in London for third consecutive times
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Insight
Fascinating business facts

75

$700

$11,000
What is to be done about a financial mania, an infectious disease 
of the mind? Greed and curiosity spread crypto-enthusiasm like 
unwashed hands in cold and flu season. Step one is to reduce 
transmission: tell friends and family that bitcoin’s price explosion 
since March, from $1,000 to $11,000, is no reason to put their 
wealth at risk. Comparing this infection to previous strains shows 
its virulence. Far beyond any modern stock market mania, history 
offers only the South Sea bubble and Dutch tulipmania as com-
parable outbreaks. But such pestilent comparisons do little to cure 
the afflicted, due to the pleasant side effect of ephemeral riches.

Bitcoin shed more than $700 in an hour on Thursday morn-
ing, extending the volatility that saw it whipsaw from a bull 
market to a bear and back again yesterday evening. A unit of 
the cryptocurrency hit a low of $9,482 at 11am GMT, accord-
ing to Reuters data, having traded at $10,200 at 10am. By 
publication time it was trading at $9,650 per bitcoin, which 
marks only a 1.7 per cent decline since the start of the day 
but a more than 9 per cent decline from its early morning 
highs, and 15 per cent lower than Wednesday’s peak.

U.S. stocks have more than tripled in value since 2009, 
but the bull market has left a lot of Americans behind. 
In almost every age group, the share of families owning 
equities—either directly or through funds and retirement 
accounts—declined from 2007 to 2016, according to the 
Federal Reserve’s most recent Survey of Consumer Finances. 
There’s one prominent exception: households headed by 
someone 75 or older.

South African bank stocks are nothing if not resilient. In 
November they contended with news that South Africa’s 
local-currency debt was downgraded to junk status for 
a second time this year, increasing their borrowing costs 
and piling further strain on an economy that slipped into 
recession in the first quarter. Instead of buckling under 
an increasingly negative outlook for 2018, bank stocks 
have reacted by recording their best month of gains since 
March last year. The six-member index climbed more than 
9 percent in November, after dropping 0.6 percent in the 
preceding 10 months. Not only did the gauge swing from 
losing ground to making gains, it also rose to within just 
60 points of the all-time high set in April 2015.

Angola plans to sell a minority stake in a state-owned 
telecommunications provider and hold an auction for 
a fourth industry operator, as President Joao Lourenco 
shakes up the business environment and reduces the 
influence of his predecessor’s family. The government 
of the oil-rich West African country has received several 
expressions of interest from local and foreign investors 
in the new telecommunications licence, state-owned 
news agency, Angop said, citing the country’s telecom-
munications minister Jose Carvalho da Rocha. The 
winning bidder will be able to offer fixed-line, mobile, 
internet and paid-television services, Rocha said. A 
45% stake in Angola Telecom will be sold, the minis-
ter said. The state-owned firm competes with Unitel, 
controlled by Isabel dos Santos, the former president’s 
oldest daughter and Africa’s richest woman.

45%

9%

Measuring and managing corporate vitality

T
o  t h r i v e  i n 
today’s com-
p l e x  a n d 
d y n a m i c 
b u s i n e s s 

environment, preserv-
ing past positions and 
business models is not 
sufficient. Our previous 
research showed that 
large, established com-
panies are increasingly 
vulnerable because of 
declining vitality—the 
capacity to explore new 
options, renew strategy, 
and grow sustainably.

D e c l i n i n g  v i t a l i t y 
is explained partly by 
the natural life cycle of 
companies: the growth 
rates that startups ex-
p e r i e n c e  c a n n o t  b e 
sustained forever. Still, 
among mature compa-
nies, there are signifi-
cant differences in vital-
ity and hence in their 
ability to grow. In the 
long run, the majority of 
returns for sharehold-
ers are necessarily driv-
en by revenue growth. 
So the companies that 
maintain their vitality 
create more long-term 
value.

The Fortune Future: 
A For ward-L o oking 
Index

To d ay ,  e nt e r p r i s e 
manag e m e nt  i s  s t i l l 
la rg e l y  i n f o r m e d  by 
backward-looking fi-
nancial indicators, with 
the implicit assumption 
that past success is pre-
dictive of future success. 
We might call this rear-
view management.

There is predictive 
power in historical data. 
But the high rates of 
change and uncertainty 
driven by evolving tech-
nology, business model 
innovation, and other 
factors make this as-
sumption increasingly 
untenable. We need new 
metrics and approaches.

The Fortune Future 
index, the result of a 
two-year research ef-
fort to develop a way 
of measuring vitality, 
can help fill this gap. 
The index, which ranks 
US-listed companies by 
their ability to gener-
ate long-term revenue 
growth, is based on two 
pillars:

 Potential .  This  is 
measured as the implicit 
expectation of future 
growth from financial 
markets, through the 
present value of growth 
options (PVGO). It rep-
resents the proportion 
of market value that is 
not attributable to the 
earnings power of the 
existing assets and busi-
ness model.

    Capacity to Deliver 
Potential.  This com-
prises 14 factors, which 
were drawn from a larg-
er group of variables 
tested and calibrated 
against historical data 
for their ability to pre-
dict long-term growth. 
T h e s e  v a r i a b l e s  a re 
grouped in four clusters: 
strategy, technology and 
investments,  people, 
and structure.

The Index Leverages 
Novel Analytics

The capacity pillar 
extensively leverages 
nonfinancial  data to 
create predictive in-
sights that cannot be 
obtained from finan-
cial data alone. For in-
stance, we developed a 
measure of technology 
advantage by analyzing 
investments in startups 
and comparing them to 
the activities of the best-
performing VC funds.

Artificial intelligence 
techniques were also 
used to digest unstruc-
tured data and tease 
o u t  p r e d i c t i v e  p a t-
terns: natural language 
processing (NLP) al-
gorithms enabled us 
to assess whether the 
strategies expressed in 
annual reports reflect a 
vital approach with re-
spect to clarity of intent, 
long-term orientation, 
and a new dimension, 
“biological thinking.” 
This last dimension rep-
resents management’s 
ability to embrace and 
leverage the uncertainty 
and complexity of busi-
ness environments and 
address them with flex-
ibility, adaptation, and 
mutualism.

What Patterns Does 
the Index Reveal?

The Fortune Future 
index is split into two 
size categories: Leaders 
(companies with a mar-
ket capitalization over 
$20 billion as of fiscal 
year 2016) and Chal-

lengers (companies and 
startups with a market 
capitalization below $20 
billion).

Leading companies 
in both categories share 
a number of character-
istics.

    The most vital com-
panies are in technology 
and health care. Among 
the top 200 companies 
in the Fortune Future 
ranking, 51% of Lead-
ers and 66% of Chal-
lengers are in either 
technology (especially 
internet, software, and 
IT services) or health 
care (especially biotech-
nology and health care 
equipment).

This reflects recent 
trends in the US econ-
omy. For example, the 
proportion of technol-
ogy and health care 
companies among the 
fastest-growing US-list-
ed companies (by rev-
enue) increased from 
29% in 2010–2013 to 
34% in 2013–2016.1 (See 
Exhibit 1.)

The domination of 
technology and health 
care is strongest in the 
top 25 companies and 
less pronounced fur-
ther down the ranking. 
(See Exhibit 2.) The top 
100 Leaders and top 
200 Challengers reflect 
relatively well the total 
number of companies 
in each sector, with the 
exception of real estate 
and utilities, which are 
underrepresented in 
the index.


