
Buhari’s own allies add voices to 
criticism of Nigerian ‘paralysis’
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F
und managers first 
expressed their con-
cerns over President 
Muhammadu Buhari’s 
handling of Nigeria’s 

economic crisis by taking bil-
lions of dollars of funds from 
its markets. Then, multination-
als and local industry captains 
began voicing unease with his 
government’s policies. 

Now Buhari’s senior officials 
and allies are joining the cho-
rus of criticism, complaining of 
“paralysis” and a lack of urgency 
under his leadership in tackling 
the economic malaise. Even his 
wife, Aisha, has spoken up, say-
ing that if things carry on as they 
are, she will not campaign for his 
re-election in 2019.

“The whimper is becoming a 
din — externally and [within gov-
ernment],” said one government 
minister. “Naturally we should 
be quiet, because it’s our govern-
ment and we want our president 
to succeed. But a sense of lack of 
urgency is getting in the way.”

The growing murmurs of 
discontent highlight the depth 
of the crisis in Nigeria, which is 

enduring its first recession since 
1991, amid complaints that Bu-
hari is exacerbating the situation 
rather than leading a revival.

The former military ruler’s 
election last year spawned huge 
expectations in Africa’s top oil 
producer. It was the first time an 
opposition candidate had un-
seated an incumbent at the bal-

lot box and Buhari, 73, pledged 
to crack down on rampant cor-
ruption and overhaul an inef-
ficient state system.

But a senior presidential aide 
said optimism had given way to 
“paralysis”. “Where is the energy? 
Everyone is waiting for bold de-
cisions,” said the aide.

In a speech this month, Bu-

Over the years, the Ni-
gerian economy has 
been through many 
currency devaluation 

and depreciation phases with-

hari acknowledged “how diffi-
cult things are” for Nigerians. He 
insisted he remained “resolutely 
committed” to good govern-
ment, and to stopping “the steal-
ing of Nigeria’s resources”. 

But the first lady told the BBC 
that her husband “does not know 
45 out of 50 of the people he ap-

L-R: Jonathan Tobin, executive director, corporate services, Bank of Industry (BoI); Waheed Olagunju, acting managing director, BoI; 
Aliyu Hameed Abbatti, managing director, Nigeria Incentive Based Risk Sharing System for Agricultural Lending (NIRSAL), and Oluseyi 
Ajinusi, head, legal, NIRSAL, at the signing of a Memorandum of Understanding between BoI and NIRSAL to facilitate access to credit 
facilities for farmers and agric value-chain operators, in Lagos.
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Banks pull back 
international Naira 
card spending 
limits

Nigerian holders of local 
currency (Naira) denomi-
nated debit cards woke up 

on Friday to find them virtually 
useless for making purchases or 
withdrawals in Automated Teller 
Machines (ATMs), overseas. 

Most lenders sent out mails 
to their customers cutting the 
already slim monthly spending 
limits or eliminating them alto-
gether. 

Nigeria’s largest lender by 

We will limp from one crisis to another, unless says one minister
Growing concern highlights depth of crisis in Africa’s top oil producer

Continues  on page 4

Nigeria  may be getting some 
relief as many of the coun-
try’s  major crude oil  ter-

minals  are now back to operation,  
following  repairs which will  en-
able her  make substantial  crude 
oil export in the coming days.

 The terminals, Forcados, Escra-
vos, Qua Iboe and Bonny export 
terminals, were shut in the wake 
of attacks by militants on the pipe-
lines which service them.

The coming on stream of the 

Relief for Nigeria as 
Forcados terminal, 
others resume 
crude oil lifting

Why a “freed” FX market is good for Nigeria’s economy

•••As FX woes persist

OLUSOLA BELLO, FRANK UZUEGBUNAM &  
LOLADE  AKINMURELE

out experiencing recession. 
The Naira, for almost a decade 
and a half, experienced steady 
devaluation/depreciation, and 
at the same time, the country 

did not go into a recession. 
See below GDP growth rates 
and currency movements high-
lighted. So why is it different 
this time?

When the US Dollar moved 
overnight from the artificial 
level of $/N22.00 established 
in 1994 to $/N85.00 in 1995, 
the economy shrugged off the 

failure of the 1994 peg and its 
attendant challenges and it 
steadied on the path to phe-
nomenal growth. This 74% 
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VW sales lifted by strong deliveries in China

Samsung takes £4.4bn hit from Note 7 fallout

Sales at Volkswagen have shown 
signs of recovering from the emis-
sions crisis as it reported strong 
September deliveries, thanks mainly 
to China.

Overall, the group saw a 7.1% 
increase in deliveries last month, to 
947,600 vehicles worldwide.

Of those, 382,300 went to China, 
a 20.1% rise on the previous year. 
But deliveries in the US fell by 3.2%.

The total cost of pulling Galaxy Note 
7 smartphones off the market will be at 
least £4.4bn ($5.4bn), Samsung said.

The South Korean tech giant had 
already lowered its third-quarter profit 
guidance by £1.9bn ($2.3bn).

On Friday, it said it expected an 
additional hit of about 3.5 trillion won 
($3bn, £2.5bn).

Wells Fargo profits hit by legal costs

Chelsea signs record-breaking

US bank Wells Fargo has report-
ed a fall in quarterly profits after set-
ting aside funds for potential costs 
related to its fake accounts scandal.

Third quarter profit fell 2% to 
$5.64bn (£4.6bn) from $5.8bn the 
year before.

In September, the bank was 
fined $185m over the illegal ac-
counts and this week Wells Fargo 
boss John Stumpf resigned.

Chelsea has signed a new kit 
deal with US sportswear giants 
Nike, in an agreement which marks 
the largest commercial deal in the 
club’s history.

Nike will provide the London 
club’s kit from the 2017-18 season, 
after the Premier League team said 
in May it was ending its Adidas deal 
six years early.

Nissan boss meets PM over Sunderland 
The boss of Japanese car giant 

Nissan says he is “confident” the 
government will keep the UK a 
competitive place to do business 
after it leaves the EU.

Chief executive Carlos Ghosn 
met prime minister Theresa 
May earlier amid fears over the 
future of its production plant in 
Sunderland.

Libya’s $1.2bn claim against Goldman 
The London High Court has 

dismissed a $1.2bn (£840m) 
claim against US investment 
bank Goldman Sachs over Libya’s 
sovereign wealth fund.

The Libyan Investment Au-
thority (LIA) was looking to re-
coup funds it said had been lost 
through nine disputed trades 
conducted in 2008.

Briefs
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Relief for Nigeria as Forcados...
Continued  from 1

Continues  on page 59 Continues  on page 59

Continues  on page 59

Continues  on page 59

market value Guaranty Trust 
Bank, sent a mail titled ‘Review 
of the International Spending 
Limit on Your Naira MasterCard’ 
to customers. 

“We write to inform you of 
the monthly spending limits 
currently applicable when using 
your GTBank Naira MasterCard 
for International payments via 
POS and online. For POS and 
Online Previous Monthly Limit : 
$250, New Monthly Limit : $100. 
Kindly note that ATM cash with-
drawal on your Naira MasterCard 
is now only available in Nigeria,” 
GTB said. 

Sources tell BusinessDay that 
banks are banning overseas 
Naira card transactions due to 
instructions from the Central 
Bank of Nigeria (CBN) that they 
sell remittance dollars to inter-
national foreign exchange (FX) 
dealer Travelex.  

This may have left them with 
limited dollars to clear card 
transaction. 

“The black market rate has 
been appreciating on the back of 
the new directive and bureau du 

Buhari’s own allies add voices to criticism of...

pointed.
“I don’t know them either, de-

spite being his wife of 27 years,” 
Mrs Buhari said. “If things con-
tinue like this up to 2019, I will 
not go out and campaign again.”

The president sought to laugh 
off his wife’s comments.

“I don’t know which party my 
wife belongs to, but she belongs 
to my kitchen and my living 
room and the other room,” Mr 
Buhari said.

The fall in oil prices triggered 
the economic crisis in a nation 
that depends on petrodollars for 

70 per cent of state revenues and 
90 per cent of export earnings, 
and the slump in commodity 
prices has hit economies across 
Africa.

But in Nigeria, there are com-
plaints that Buhari has under-
mined his economic manage-
ment team and created policy 
inconsistencies and sent con-
flicting signals to markets and 
the public. As a result, the few 
major decisions that have been 
taken, such as the removal of fuel 
subsidies and relaxing the cur-
rency’s peg, have come months 
too late, officials say.  

 Capital inflows dropped by 75 

Continued  from 1

per cent in the second quarter, 
reflecting the negative sentiment 
of investors who say they cannot 
bring hard currency to the coun-
try because the foreign exchange 
market is not transparent.

When the central bank did 
ease the currency’s peg to the 
dollar in June, causing the naira 
to fall by 30 per cent, Buhari said 
he was not convinced a devalu-
ation would help the economy.

This was viewed by investors 
and bankers as a sign of interfer-
ence in monetary policy, and 
added to perceptions that mem-
bers of the president’s inner cir-
cle are giving instructions to the 
central bank governor Godwin 

terminals is also a big  relief  to 
the country in terms of  foreign 
exchange earnings, as she will now 
be able earn more  forex  to meet 
obligations. With this development 
the country’s crude production is 
set to rise by another 540,000 bar-
rels per day (bpd) .

Some of the operators who are 
directly involved in the operations 
of the terminals have however 
denied knowledge of any crude oil 
lifting yet. While repairs have been 
completed on the pipelines which 
were shut down following  dam-
age by militants  in February, the 
operators want to avoid making a 
formal announcement of resump-
tion of exports from the facility.

This is because they fear it 
would be an invitation to another 
major attack given the heightened 
tensions in the Niger delta. The 
peace moves that were being pro-
posed between the Niger Delta 
Avengers and the government 
have stalled after prominent lead-
ers from the region shunned a 
government-initiated meeting in 
Abuja planned for September 26.

Already, some pipelines on 
the outer reaches of the Forcados 
system have come under attack 

L-R: Mohammed Graba, presiding judge Court of Appeal, Lagos; Zainab Bulkachuwa, president, Court of Appeal, and Umar Ibrahim, 
managing director, Nigeria Deposit Insurance  Corporation,; During a sensitisation seminar for justices of the Court of Appeal in Abuja  at 
the weekend.                  NAN

depreciation of the Naira was 
widely acclaimed as a perfect 
market-to- market push that 
inspired the inter-bank mar-
ket to open that same day! 
Nigeria and the current gov-
ernment have a lot to learn 
from history, the exchange 
rate in itself never crushes 
an economy. It is a pegged 
exchange rate that does.

Despite going through the 
worst recession in history, 
the Federal Reserve of the 
United States of America did 
not peg the US Dollar or pre-
vent its FX market from func-
tioning. The US Dollar traded 
at $/£0.6841 in 2008 and is 

now trading at  $/£0.8164. 
When the US currency was 
weak, the Fed focused on the 
economy (the recession) and 
not the exchange rate. There 
was no intervention in the FX 
market.

Today, the United King-
dom (“UK”) is going through 
the painful effects of Brexit ; 
t h e  Pou n d  ha s  d e p re c i at-
ed from £/$1.4800 where it 
traded a day before the exit 
vote down to current level 
of  £/$ 1.2249 (a circa 17% 
drop). The Pound is down to 
a 31-year low, yet there is no 
talk of the Bank of England 
pegging the currency, taking 
any action to limit the func-

tioning of the FX market or 
intervening in the FX market.

Not  unsurpr is ingly,  the 
focus is on ensuring the UK 
retains its global competi-
tiveness.

To  b r i n g  t h i s  c l o s e r  t o 
h o m e ,  t h e  S o u t h  A f r i c a n 
Rand (“Rand”) has experi-
enced a 29% drop in value 
over the last two years. The 
currency was never pegged in 
those two years, neither was 
there any intervention nor 
shut down of the FX market.

In spite of the deprecia-
tion of the Rand, South Africa 
continues to receive capital 
flows from foreign portfolio 
investors (FPIs) and foreign 
direct  investors (FDIs).  In 
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Outlook for naira 
appears bright this 
week as more Bu-
reau De Change 

(BDC) operators prepare to 
receive more dollar supply 
from international money 
transfer agencies this week.

On Friday, about 1,200 
BDC purchased $15,000 
each from Travelex, a global 
currency dealer. This helped 
to shore up the nation’s 
currency, which closed at 
N445 against the dollar at the 
BDC segment of the foreign 
exchange market.

“Naira is good and will 
continue to be good,” Aminu 
Gwadabe, acting president 
of Association of Bureaux De 
Change Operators of Nigeria 
(ABCON), said, saying BDC 
operators in other states were 
currently fine-tuning their bio-
metric registration, being har-
monised by Travelex and the 
Central Bank of Nigeria (CBN).

“We anticipate stability in 
the foreign exchange mar-
ket on improved forex sup-
ply,” analysts at Cowry Asset 
Management Limited said.

The local unit weak-
ened against the greenback 
last week as the interbank 
market spot rate depreci-
ated 0.3 percent W-o-W, 
closing N307.77/$ against 
N306.75/$ in the previous 
week. This occurred despite 
further intervention by the 
apex bank during the week.

The drag in dollar supply 
at the official market was 
further highlighted by state-

Nigerian Civil Avia-
tion Authority 
(NCAA) has ad-
vised airline opera-

tors to operate with renewed 
vigour having secured a spe-
cial sectoral foreign exchange 
(forex) allocation in the Sec-
ondary Market Intervention 
Sales (SMIS).

Muhtar Usman, director-
general of NCAA, gave the 
advice in a statement ob-
tained by the News Agency of 
Nigeria on Sunday in Lagos.

The forex concession was 
recently granted to the air-
lines by the Central Bank 
of Nigeria (CBN) as a result 
of the intervention of the 
minister of state for aviation, 
Hadi Sirika.

The statement said: “This 
is to further engender market 
confidence, ensure access 
to forex by the airlines and 
sustain the integrity of the Ni-

Naira value looks up this week 
on improved supply 

Forex concession: NCAA charges airlines 
to improve operations

ments made the managing 
director of the FMDQ OTC 
exchange - in an interview 
earlier this week -, where 
he confirmed that daily FX 
market turnover had de-
clined to about $1 billion to 
circa $100.0 million as unmet 
demands continue to surge.

Accordingly, investor 
sentiment remained de-
pressed by currency risk as 
liquidity crunch lingers.

In the futures market, none 
of the 12 instruments on the 
naira settled, OTC futures 
calendar has been fully sub-
scribed despite the attractive 
prices of these instruments.

According to analysts at 
Afrinvest Securities Limited, 
the April 26, 2017 instrument 
remains the most subscribed 
with open contracts valued 
at $794.4 million as of Oc-
tober 14. It is worthy of note 
however that a large amount 
of the open contracts of the 
instrument were subscribed 
before the contract price was 
adjusted to N265.50/$. None-
theless, the attractive prices of 
these futures contract present 
a hedging opportunity for for-
eign investors against curren-
cy risk and suggest a bullish 
outlook in the performance 
of the naira by the CBN.

“We expect spot rates at 
the interbank to trade within a 
tight band while the apex bank 
continues to intervene. How-
ever, reports that the CBN has 
suspended a number of banks 
from selling dollars to BDC 
operators may pressure rates at 
the unregulated segment of the 
FX market,” the analysts said.

gerian interbank forex market.
“The CBN has resolved 

pursuant to the minister’s 
show of concern to intervene 
in the interbank forex market 
through forward settlement. 
For clarity, the SMIS retail is 
an important one-off exercise 
dedicated to the clearance of 
the backlog of matured forex 
obligation for airlines’’.

According to the state-
ment, this success is an-
other step ahead in seamless 
operations in the aviation 
industry.

“It is expected that this 
is a major window for those 
airlines that had earlier 
ceased their operations to 
recommence in earnest. 
Therefore, with this inter-
vention comes a landmark 
incentive for both local and 
foreign operators to carry 
out safe, secure and lucrative 
operations in Nigeria.

CBN intervenes to clear FX backlog 
for manufacturing, agric, airlines

PwC seeks focus on human development index for national policies

T
he Central Bank of 
Nigeria (CBN) has 
resolved to inter-
vene in the Inter-
bank FX market 

through forward settlement, 
a one-off exercise dedicated 
to the clearance of the back-
log of matured FX obliga-
tions for raw materials and 
machineries for manufac-
turing companies;  agricul-
tural chemicals; and airlines. 

The move is to further en-
gender market confidence, 
ensure access to FX by end 
users and sustain the integri-
ty of the Nigerian Inter-bank 
FX market.

 But analysts are worried 
over the Apex bank’s deci-
sion to allow for accumula-
tion of foreign exchange 

PwC Nigeria has iden-
tified critical issues 
that must be focused 
on to enable Nigeria 

reach its human develop-
ment index (HDI) target and 
thereby translate economic 
growth into real improve-
ments in the lives of the 
average citizens.

In a new report titled 
‘The Future of Nigeria: Three 
critical levers for improving 
HDI,” PwC says a composite 
measure of development 
based on an assessment of 
education, life expectancy 
and income per capita in-
dicators.

The report notes that in 
2015, Nigeria was Africa’s 
largest economy with GDP 
at $490 billion in Market 

obligation over a period of 
time.

 Bismarck Rewane, man-
aging director/CEO, Finan-
cial Derivatives Company 
Limited said it is very de-
structive to allow a backlog 
of matured forex obligation.

 “I have nothing against 
that. There are two ways for 
this. You either wait for it 
to accumulate or pay every 
day. It undermines credit 
worthiness. It is very de-
structive to allow a backlog”, 
Rewane told Business Day 
by phone.

 The import of this pecu-
liar exercise is that the CBN 
will not apply the relevant 
provisions under clause 
2.4.3 (i) of its Revised Guide-
lines for the Operation of the 
Nigerian Inter-Bank Foreign 
Exchange Market which pro-
vides that “all SMIS bids shall 
be submitted to the CBN 

Exchange Rate (MER) terms 
with the potential of being 
among the top 10 global 
economies by 2050, accord-
ing to PwC’s estimates.

In addition, prior to the 
now protracted decline in 
global oil prices, Nigeria was 
growing at a CAGR of 5.3 
percent post rebasing. Yet, 
this growth did not translate 
into social development as 
high poverty and inequality 
levels persist.

The report argues there-
fore that national policies 
should be guided not only 
by improvement in GDP but 
also a broader measure of 
development for which the 
firm has adopted the HDI.

Andrew S. Nevin, ad-
visory partner and chief 
economist, PwC Nigeria, 
says: “This research draws 

through the FXPDs”.
 Consequently, the CBN 

shall receive bids from all the 
authorised dealers.

 The CBN will also not 
apply the relevant provisions 
under clause 2.4.3 (i) of the 
Guidelines which provide 
that “Spot Forex sold to any 
particular end-user shall 
not exceed 1 percent of the 
overall available funds on 
offer at each SMIS session”. 

According to the CBN, 
whereas the bids are on Spot 
Forex basis as the Autho-
rised Dealers’ accounts with 
the CBN will be debited in 
full for the Naira equivalent 
of the USD bid amount, 
the CBN will settle the bids 
through forward settlements 
of two months.

 Customers that are not 
willing to accept the settle-
ment terms have been ad-
vised not to participate in 

this Special SMIS - Retail.
 Reacting to the develop-

ment, Hadi Sirika, Minister 
of State for Aviation de-
scribed the special inter-
vention by the CBN as a 
great relief for airline opera-
tors in the country who have 
complained bitterly over 
their inability to access the 
required Foreign Exchange 
to settle their backlog of 
obligations and which has 
adversely affected their 
operations.

According to the min-
ister, the aviation sector is 
so critical to the nation’s 
security and global image 
that it cannot be overlooked 
or toyed with. He added that 
the apex bank has taken the 
right decision that would  
strengthen existing airlines 
and also inspire confidence 
in aspiring operators in Ni-
geria’s aviation industry.

L-R: Kola Jamodu, chairman, PZ Cussons Nigeria plc; Governor of Lagos State Akinwunmi Ambode; Caroline Silver, in-
coming chairperson, PZ Cussons, and Richard Harvey, out-going chairman, PZ Cussons (UK), when PZ Cussons Board 
paid the governor a farewell visit at Alausa.
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HOPE MOSES-ASHIKE

MODESTUS ANAESORONYE on a more direct and mea-
surable approach to track-
ing improvement in human 
development. Using quali-
tative analysis, academic 
reviews and country case 
studies, we identified three 
critical levers that need to 
be improved for the average 

Nigerian to feel the impact of 
any growth in the economy.”

The three critical levers 
identified by the study in-
clude improving the ease 
of doing business, enhanc-
ing labour productivity and 
reducing the overall level of 
corruption perception.

… Analysts say backlog undermines credit worthiness
HOPE MOSES-ASHIKE, IFEOMA 
OKEKE & KENNETH AZAHAN, Abuja
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L-R: Frederick Obodozie, treasurer; Tokunbo Ajayi, vice president; Funmi Ekundayo, president; Bolanle Oyelade, financial 
secretary, and Fatah Kadiri, assistant general secretary, all of Association Corporate Trustees (ACT), at the 13th annual 
general meeting of the ACT in Lagos, at the weekend.                 Pic by Olawale Amoo

‘Niger Delta challenges require empowerment 
programmes approach, not force to resolve’

ger Delta and across the 
country, Okon, a petroleum 
geophysicist and economist 
with wide experience in the 
Niger Delta region, opines 
that the ministry is consid-
ering alternative options for 
transportation, inclusive of 
rail and waterways.

“The focus of our Petro-
leum Policy is to create a 
basis for such midstream 
activities to be economically 
viable. The viability will be 
achieved by clearly incen-
tivising investments in these 
areas,” he says.

On establishment of 
cases of negligence against 
international oil companies, 
the senior technical assis-
tant suggests that aggrieved 
parties can seek redress in 
courts of international ju-
risdiction.

He however points out 
that communities in oil pro-
ducing states affected by oil 
spills cannot get IOCs to be 
responsible for spills caused 
by militants and vandals.

He further notes that gas 
flare commercialisation 
initiative will address this by 
introducing incentives for 
this significant resource, as 
there are various initiatives 
meant to expand oppor-
tunities for training next 
generation manpower for 
the industry.

“The ministry through 
some of the government 
agencies and private train-
ing providers is powering 
these initiatives, it could be 
either in the form of carried 
interest or participatory in-
terest, but these are private 
arrangements which com-
mercial parties can enter. 
Government policy is not to 
be prescriptive,” he says.

He further observes that 
Nigeria cannot grow the 
GDP of the Niger Delta by 
breaking pipelines and fix-
ing the damages, adding 
that the damage on facilities 
often have long-term effects 
on their environment.

“The interim approach 
to addressing vandalism 
is involving the host com-
munities in protecting these 
facilities. This economic 
development can only result 
from a business-friendly 
environment, this suggests 
that militancy can give way 
to peace agreement and a 
resolution of conflict,” he 
says.

Top on the strategic 
agenda list required 
to resolve the debili-
tating challenges of 

the Niger Delta militants and 
its economic impact on Ni-
geria is empowerment pro-
grammes, enlightenment 
and enforcement, Ministry 
of Petroleum Resources has 
said.

Incidences of pipelines 
bombing in Nigeria by dif-
ferent Niger Delta militant 
groups have in last few years 
brought the nation’s econo-
my to its feet, as the Africa’s 
second largest oil producing 
countries continues to lose 
billion of naira in foreign ex-
change earnings as a result 
of pipelines vandalism.

Timothy Okon, senior 
technical assistant on fiscals 
to Ibe Kachikwu, minister of 
state for petroleum, says the 
ministry just like the Federal 
Government is interested in 
bringing investments into 
the Niger Delta region to 
provide empowerment for 
citizenry.

Okon, while responding 
to questions on the ministry 
social media conversation 
platforms on twitter and 
Facebook monitored by 
BusinessDay, says it is the 
commitment of the ministry 
to continue to highlight the 
enormous economic poten-
tials of the region.

Anchoring the social 
media conversation that 
focused on Niger Delta and 
Security component of the 
Petroleum Industry Road-
map, which is the fifth in a 
7-part series, Okon discloses 
that it is important that the 
economic potential of the 
Niger Delta be exploited 
through a variety of projects, 
adding that these projects 
take advantage of the clear 
and compelling opportuni-
ties that exist in the region.

According to Okon, “All 
the stakeholders in the Niger 
Delta region from Federal, 
State and Local will ben-
efit from economic devel-
opment. We are, however, 
committed to working to-
wards stabilising the chal-
lenges in the Niger Delta 
region.”

Responding to a ques-
tion on the strategy going 
forward as regards secur-
ing the pipelines in the Ni-

AGF still mum on NCC’s 
request on MTN’s fine payment

Even if he makes fur-
ther inquiries on the NCC’s 
request, (AGF), the only 
response he would give him 
would sound more like “our 
action will speak,” he says.

He however advises that 
information about the pay-
ment details of the MTN 
fine be referred to the MTN 
authorities, saying, “I don’t 
have any information on 
the MTN fine payment, you 
should ask the MTN people 
about the letter to authorise 
payment they sent to AGF.”

Even when told about the 
contents of the letter to the 
AGF, he says: “Even if I go 
and ask the minister now, I 
would not get anything, he 
might even keep turning you 
up and down all-over the 
place, to keep coming back 
for the information.

“It was another SA that 
just left my office, and that is 
what we were just discussing 
(the issue of hoarding infor-
mation from the populace).”

To state the least, a hu-
man rights activist and con-
stitutional lawyer, Edward 
Omaga, had dragged Presi-
dent Muhammadu Buhari 
and four others before an 

Abuja Federal High Court, 
over what he called “illegal 
reduction of fine imposed 
on MTN,” saying that after 
the figure was reviewed, the 
first N50 billion was paid 
into the federation account, 
but the last N330 billion was 
finally accepted and con-
cluded by the NCC.

 “So, the subsequent 
money to be paid, one is 
wondering what will the 
NCC, which is the body that 
fined for this had been made 
to their own account and the 
federation account.

“We know that the char-
acter and general body lan-
guage of the AGF, coupled 
with the chief of staff, and I 
believe they want to hold this 
money for their own per-
sonal benefit. You are aware 
of the allegation against the 
chief of staff, which is flying 
all around the place, which 
he has denied, and so I won’t 
be surprised if the AGF is 
still holding onto the N50 
billion and N30 billion paid 
to what they are doing, but 
the appropriate authority to 
receive this money which 
fined the MTN is the NCC,” 
he says.

count domiciled in the CBN,” 
Danbatta said recently.

According to Danbatta, 
“We are trying to get it from 
the recovery account down 
to be remitted forthwith into 
the consolidated revenue 
account of the Federal Gov-
ernment domiciled in the 
same CBN.

“In addition to the N50 
billion they have paid and 
in consistent with the settle-
ment agreement, they have 
also paid N30 billion.”

Meanwhile, an informed 
source from the office of the 
AGF, who does not want 
to be quoted, says he does 
not even know or have any 
update on the payment of 
the fine slammed on MTN.

According to him, better 
details about the request for 
authorisation of payment to 
the central bank to the AGF 
can be best gotten from the 
MTN authorities because 
the AGF has rather preferred 
to remain mute over the de-
tails and most importantly, 
the government of the day 
has been frustrating in get-
ting information out on ma-
jor issues, and has preferred 
to keep mum on its activities.

HARRISON EDEH & 
SEYI ANJORIN, Abuja

KELECHI EWUZIE 

A
bubakar Malami, 
Attorney General 
of the Federation 
(AGF), is yet to 
respond to the re-

quest sent to him by Nigeria 
Communications Commis-
sion (NCC) requesting that 
the MTN fine payment of 
N80 billion so far made be 
credited to NCC’s account 
domiciled in the Central 
Bank of Nigeria (CBN), Busi-
nessDay learns.

Recall, Umar Garba Dan-
batta, executive vice chair-
man, NCC, had at a press 
briefing to commemorate 
his one-year in office, said he 
had written officially to the 
office of the AGF requesting 
that the MTN’s fine payment 
be credited into NCC’s dom-
iciliary account in the CBN.

“Because the payment 
agreement was reached with 
the NCC, we have written a 
letter to the honourable At-
torney General of the Federa-
tion and Minister of Justice, 
requesting for that money 
be credited into the NCC ac-



9BUSINESS  DAYC002D5556Monday 17 October 2016



NEWS
10 Monday 17 October 2016BUSINESS  DAY C002D555610 Monday 17 October 2016BUSINESS  DAY C002D5556

The highly anticipated 
Small and Medium-
scale Enterprises (SME) 

forum being organised by 
leading financial media com-
pany, BusinessDay would 
now hold 1 November. 

The annual forum, which 
is targeted at enhancing the 
growth of Nigeria’s   about 
37 million Micro, Small and 
Medium-scale Enterprise 
(MSME), was slated for the 
18th and 19th of October but 
has now extended its window 
by two weeks for the registra-
tion of rising attendees.

  As part of their commit-
ment to encourage the growth 
of the SME sector in Nigeria, 
tech giant Microsoft and 
leading accounting firm Sage 
is collaborating with Busi-
nessDay Conferences on 
SME Market Access Forum. 

 BusinessDay Media Lim-
ited, Nigeria’s foremost fi-
nancial newspaper, through 
its Conferences Unit, con-
ceptualised the SME Market 
Access Forum to engender 
the viability and sustainability 
of the SME sector in Nigeria.

  The SME Market Access 
Forum is an annual event 
comprising capacity building 
workshops and conference 
sessions held in number of 
locations across Nigeria. 
In its 7th edition in 2015, 
the forum took place in La-
gos, Ibadan, Benin, Owerri, 
Enugu, Calabar, Abuja, Ka-
duna, Makurdi and Port Har-
court.

  BusinessDay partnered 
with the Ministry of Indus-
try, Trade and Investment, 
NASME and SMEDAN to 

bring the SME Forum across 
10 different cities in Nigeria. 
This year, which will be the 
8th edition, the Forum will 
follow the same pattern with 
the first conference taking 
place in Lagos State.

 The partnership with Mi-
crosoft and Sage is very stra-
tegic. Participants can lever-
age on the company’s global 
platforms and experience as 
a leading technology firm in 
growing their businesses. Mi-
crosoft is the leading platform 
for the “mobile-first, cloud-
first world,” and its mission 
is to empower every person 
and every organisation on 
the planet to achieve more. 
During this forum, Micro-
soft would hold a Customer 
Immersion Experience and 
Business advisory session 
where participants would ex-
perience Microsoft solutions 
and ways their business can 
scale, leveraging technology.

 As a market leader for in-
tegrated accounting, payroll 
and HR and payment systems 
Sage will be facilitating a 
workshop at the event fo-
cused on ‘How to make your 
small business a giant factor 
in today’s economic state’.

  Sage’s workshop will 
cover why small businesses, 
by virtue of their size, need 
to be adaptable in order to 
mitigate the risks that come 
from being a small operation 
with limited assets.

It will look at why sound 
bookkeeping is essential for 
a business’s financial well-
being and how business man-
agement solutions can assist 
them.

BusinessDay’s SME Market Access 
Forum moved to 1 November

NEWS

In a continued efforts 
targeted at develop-
ing the capacity of Ni-
gerian mechanics to 

meet global standards, the 
Federal Government has 
commenced the process of 
reviewing the automotive 
curriculum for mechanics.

This is aimed at address-
ing the challenges posed by 
modern automobile main-
tenance in Nigeria.

Aminu Jalal, director-
general, National Automo-
tive Design and Develop-
ment Council (NADDC), 
said in Keffi, Nassarawa 
State, that the review had 
become necessary owing 
to the demands of modern 
automobile maintenance 
and the need to continu-
ously build capacity of 
automobile engineers to 
adjust to these demands.

“The challenge of re-
pairing modern and com-
puterised cars is a major 
source of concern for us in 
line with the automotive 
policy, hence the review is 
expected to address these 
challenges, and we are 
working closely with Na-
tional Board for Technical 
Education (NBTE), Ger-

FG commences automotive tech programme 
review to address maintenance challenges

He noted further that 
over 2000 mechanics were 
trained and equipped with 
modern tools to improve 
their productivity from 
2013-2015,adding that the 
council had also selected 
six training institutions 
from the six geo-political 
zones of the country for the 
equipment grant.

In a similar submission, 
Sandra Aguebor, executive 
director, First Lady Me-
chanics in Nigeria, said 
as a representative of the 
mechanics at the event 
encourage lady mechanics 
to always develop their ca-
pacity and professionalise.

“As a member in this 
review committee, I en-
courage our ladies who are 
yet to have a meaningful 
livelihood to take the op-
portunity the automotive 
industry offers in respect 
of vehicle repairs and em-
brace this craft.

“This is a job that they 
should embrace because 
the multi-tasking nature of 
a woman will also help them 
to learn faster. Those who are 
willing will always learn, and 
as a member in the review 
committee, I will ensure they 
professionalise and become 
better,” she said.

Prison law prohibits conjugal visit 
to prisoners – NPS scribe

D
e s p i t e  t h e 
n u m b e r  o f 
pregnant fe-
male prison-
ers across Ni-

gerian prisons, the Nigeria 
Prison Service (NPS) says 
the law does not permit 
conjugal visit to prisoners.

Total number of inmates 
docked in various prisons 
across the country was put 
at 66,509 out of which 47,750 
are awaiting trial, while 1,680 
have been convicted for vari-
ous offences.

It would be recalled that 
in the past few years there 
had been allegations of 
women getting pregnant 
while serving their prison 
term, while some male pris-
oners get their wives preg-
nant while serving their jail 
term.

BusinessDay findings 
reveal that there are 1,299 
female prisoners serving 
various jail terms across the 
country with Lagos having 
the highest number, fol-
lowed by Ondo State.

Out of the inmate popu-

lation, 40 women are said 
to be pregnant while 62 are 
with babies less than 18 
months old.

Reacting to this allegation 
in an exclusive interview 
with BusinessDay, the pub-
lic relations officer of NPS, 
Francis Enobore, says it is a 
compulsorily management 
policy for pregnancy test to 
be conducted on any female 
prisoner before she is admit-
ted into the prison.

“There is no such allow-
ance for conjugal visits for 
any prisoner in Nigeria. If 
you see any female prisoner 
that is pregnant, it is very ob-
vious that she came into the 
prison with her pregnancy.

“Also important is the 
facts that we carry out the 
pregnancy test on all female 
inmates in other to exoner-
ate the NPS of any complex-
ity in the pregnancy of any 
female inmates. Secondly 
and most importantly, to 
enable the service place 
the woman on appropriate 
treatment programme in 
the prison.

“There are some activi-
ties, for instance, sporting 
activities, if you know her 

status, you will isolate her 
from rigorous recreation 
programme. Yyou will then 
know when to enrol her 
for antenatal services, then 
know when to make prepa-
rations towards her deliv-
ery,” Enobore says.

According to Enobore, 
prisoners are permitted to 
feed themselves as long 
as they get approval from 
the officer in charge of the 
prison.

“The other thing the law 
permits is, if a prisoner on 
admission says he wants to 
feed himself, that he is not 
interested in the food that 
comes from prison kitchen, 
the law allows us to grant 
that request upon applica-
tion and approval by the of-
ficer in charge of that prison.

“The only caveat is that 
where the person he ap-
points to be bringing food 
to him/her fails to bring 
food, he will not ask for an 
alternative from the prison 
kitchen and of course the 
person bringing the food 
must taste from the food and 
the food must be thoroughly 
examined before passing it 
to the prisoner,” he explains.

STELLA ENENCHE, Abuja

HARRISON EDEH, Abuja man Technical Coopera-
tion (GTZ) to address these 
concerns,” Jalal said.

According to Jalal, the 
Council had earlier con-
ducted a skill-gap survey 
of mechanics to ascertain 
the difference between 
available know how and 
the requirement of modern 
automobile maintenance 
in Nigeria due to perceived 
skill deficiencies of the 
Nigerian auto mechanics.

He also informed that 
from the analysis of data 
collected, it was undoubt-
edly clear that the Nigerian 
auto-mechanics had defi-
ciencies, which consist of 
lack of understanding of 
the electrical and electron-
ics (mechatronics) system 
in modern cars.

Other identified chal-
lenges are: “Lack of stan-
dard method of fault find-
ing (step by step), instead 
of trial and error, which is 
the most used. Also, im-
proper tools, equipment 
and material handling. 
Little or no experience in 
workshop management 
and organisation, lack of 
environmental conscious-
ness, and non adherence 
to safety standards while 
performing certain tasks.”
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W
hen a country 
with one of the 
highest sov-
ereign bond 
yields in the 

emerging markets (EM) space, 
is still unable to attract mean-
ingful dollar inflows, then there 
is something terribly amiss.

This is currently the fate of 
Nigeria, which is barely hanging 
on to the title of Africa’s largest 
economy.

In a world of negative inter-
est rates, the country which has 
its benchmark 10 year bond 
yield trading at c.15.47 percent 
(see chart), should be signifi-
cantly attracting the attention 
of carry traders.

Recent data from the Na-
tional Bureau of Statistics (NBS) 
on capital importation for the 
second quarter of 2016 shows 
that compared to the second 
quarter of 2015, Equity capi-
tal inflows declined by 84.84 
percent, money market instru-
ments by 79.93 percent and 
bonds by 100 percent to zero. 

“The decline to zero in capi-
tal imported in the form of 
Bonds is particularly striking 

All Pain, No Gain!: 

In global hunt for yields, 
Nigeria repels investors
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A series of missteps leaves the country unable to fund its widening current 
account deficit with foreign inflows 

Analysis: FINANCE/ ECONOMICS

(which 2 former CBN governors 
have come out publicly against), 
led to the country being ejected 
by JPMorgan Chase & Co. from 
its local-currency EM bond 
indexes, tracked by more than 
$200 billion of funds.

The CBN jettisoned its 
unorthodox monetary policy 
stance (after 15 months of dam-
age) in June, 2016 and also hiked 
its benchmark interest rate, 
which was met with a collective 
yawn by global investors.

The main barrier to dollar in-
flows is Nigeria’s dysfunctional 
currency market, which today 
has up to 6 different exchange 
rates for the dollar-naira pair, 
with the CBN currently us-
ing  ‘moral suasion’ to bolster 
currency, according to Bola 
Onadele Koko, the CEO of the 
FMDQ – OTC exchange where 
the interbank FX market trades.

Nigeria’s current account 
deficit will balloon to 3.3 per-
cent of GDP in 2016, from 2.6 
percent last year, according to 
Fitch Ratings.

Total foreign exchange out-
flows through the CBN were 
equivalent to $2.6 billion in 
August, according to data from 

Nigeria’s Access Bank 
priced its $350 million 
Eurobond at a yield of 

10.75 percent, last week. This is 
the first tranche under its U.S 
$1,000,000,000 Global Medium 
Term Note Programme.

Nigerian banks are scram-
bling to raise funds amid fears 
over rising non performing loan 
ratios, and tightening foreign 
currency liquidity.

UBA, United Bank for Africa 
(UBA) another tier one lender, 
said late last week it signed a EUR 
60 million lending programme 
with the European Investment 
Bank (EIB), which will allow the 
bank provide longer term loans 
than currently available to pri-
vate companies in Nigeria.

1.4 mln 
metric tons

This is the current annual 
production capacity of 
Nigeria-based Indorama 

Fertilizers, the largest urea fertil-
izer maker in Sub-Saharan Africa, 
in which Dubai-based private 
equity investor Abraaj acquired 
a minority stake in for an undis-
closed amount

The stake was purchased 
from Indorama Holdings Neth-
erlands, a wholly owned subsid-
iary of Indorama Corporation, a 
petrochemical group.

Besides Nigeria, Abraaj said 
the plant would serve neighbour-
ing West African countries and 
markets in North America, South 
America and Europe.

Abraaj’s head of global private 
equity, Mustafa Abdel-Wadood, 
described Indorama as “a very 
efficient producer” and said it 
was resilient to the difficulties Ni-
geria’s oil-dependent economy is 
currently going through. 

Email the BMI team @ patuanya@gmail.com      

when compared to the high of 
$1000.28 million recorded in the 
third quarter of 2014,” the NBS 
said in the report.

It would have helped for a 
start though if there was passive 
(or index benchmarked) money 
obligated to buy the bonds.

Instead the Central Banks 

mishandling of a collapse in oil 
prices through outdated capital 
controls and effective closure of 
Nigeria’s once vibrant FX market 

Deal

continues on page 12

Sterling Bank remains 
profitable, set to boost 
capital levels above 15% 
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I
nvestors in Nigerian money mar-
ket funds have reaped mixed re-
sults within the 8 weeks that ended 
in September 30, 2016.

According to data obtained 
from the Nigerian Securities and Ex-
change Commission (SEC), some of the 
funds recorded positive risk-adjusted 
returns while others realised negative 
returns. 

A money market fund is an open-end 
mutual fund that provides retail investors 
with the opportunity to earn respectable 
return by investing in near-cash instru-
ments at minimal risk. 

Presently, there are 7 money market 
funds duly registered with the SEC, each 
with a distinct fund manager.

Leading the pack of positive perform-
ers is the Stanbic IBTC Money Market 
fund (STANBIC), which posted a period 
risk-adjusted return of 4 periodic. The 
UBA Money Market Fund (UBA) with a 
period risk-adjusted return of 2 percent, 
and the Meristem Money Market Fund 
(MERISTEM) with a period risk-adjusted 
return of 1 percent, ranked second and 
third respectively. 

Investors reap mixed 
fortunes in Money market funds

INNOCENT UNAH

FUNDS
Markets Intelligence
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However, investors in the other 
money market funds must be berating 
their woes as the funds lost value within 
the period. The ARM Money Market 
fund (ARM) leads the losers cluster 
with a period risk-adjusted return of 
-9 percent, followed closely by AIICO 
Money market funds (AIICO) with -8 
percent. FBN Money Market Fund (FBN) 
and AXA Mansard Money market fund 
(AXA MANSARD) complete the losers’ 
number, having posted a negative period 
risk-adjusted return of -7 percent and -2 

These are the Worst and Best 
performing stocks Ytd

Nigerian retail investors 
have largely shunned 
the stock market fol-
low ing the  home 

grown collapse that occurred in 
2008/2009.

Trading volumes have also 
been falling this year as foreign 
investors shun Nigeria’s equity 
markets due to capital controls 
introduced by the Central Bank.

PATRICK ATUANYA We can see from the results 
that Dangote Flour Mills topped 
the gainers chart with a 245 per-
cent gain year to date.

The Nigerian Stock Exchange 
(NSE) all share index has lost 2.7 
percent this year by comparison.

Other top gainers include 
United Capital Plc (+98%), Total 
Nigeria (+96%), Seplat (+90%) 
and Union Dicon Salt (+39.2%).

The top ten lists of gainers 

percent respectively. 
On the other hand, the average risk as 

evidenced by the 8 weeks NAV Volatility 
of the funds for the period, stood at 4.3 
percent. An analysis of the risk profile of 
the funds shows that MERISTEM is the 
riskiest of all, having registered period 
risk of 14.22 percent.

The period risk for the other funds 
are 6.83 percent for FBN, 4.39 percent for 
AXA MANARD, 2.87 percent for STAN-
BIC, 0.88 percent for UBA, 0.65 percent 
for ARM, and 0.35 percent for AIICO.

the apex bank regulator.
A worsening of the current-account 

deficit, is a risk factor for the naira, 
which has lost some 40 percent of its 
value this year against the dollar on 
the interbank FX market, and is close 
to testing N500/$ in the black market.

Nigeria’s woes contrast sharply with 
other African peers who are attracting 
capital to their currencies.

South Africa’s rand gained 6.8 per-
cent in the third quarter of 2016, the 
most among more than 150 global 
currencies tracked by Bloomberg, as 
foreign investors bought a net 21.3 bil-
lion rand ($1.6 billion) of South African 

bonds.
Foreign investors have been net 

buyers of Kenyan stocks while the shil-
ling is the sixth-best performing African 
currency this year against the dollar, 
according to Bloomberg data.

The Kenyan central bank has accu-
mulated $7.5 billion of reserves, enough 
to cover 5.2 months of imports which is 
almost a record.

South Africa’s reserve bank has also 
accumulated some $41.9 billion in net 
reserves (see chart), while Nigeria’s 
reserves keeps falling and is currently 
at its lowest levels in close to a decade.

Foreign investors were net sellers 
of Nigerian stocks in 2015 and so far in 
2016, according to data from the Nige-
rian Stock Exchange (NSE).

Foreigners net sold N43.39 billion 

($142 million) worth of Nigerian stocks 
in 2015, and year to date have sold 
N10.71 billion ($35.1 million), worth.

S&P Global Ratings downgraded 
Nigeria to from B+ to B in September, 
five levels below investment grade.  
Moody’s Investors Service and Fitch 
Ratings Ltd. had already each down-
graded Nigeria to four levels below in-
vestment grade in the first half of 2016.

JPMorgan Chase & Co. expects in-
flows into emerging-market debt funds 
to reach $40 billion in 2016, a situation 
Nigeria is acutely unprepared to exploit 
with the current FX policies in place.

With an economy currently mired 
in recession, Nigeria is in the peculiar 
position of receiving all the pains of 
sky high interest rates, with none of 
the gains!

All Pain, No Gain!: 
continued from page 11

Fig 1: Best Performers 

Source: Business Day Research 

Fig 2: Worst Performers 

Source: Business Day Research 

Column1 Column2

DANGOTE  FLOUR  MILLS  PLC 245.13%

UNITED  CAPITAL  PLC 98.47%

TOTAL  NIGERIA  PLC 96.93%

NEWGOLD  EXCHANGE  TRADED  FUND  (ETF) 95.49%

SEPLAT  PETROLEUM  DEVELOPMENT  COMPANY  LTD 90.09%

E-‐TRANZACT  INTERNATIONAL  PLC 69.08%

A.G.  LEVENTIS  NIGERIA  PLC 50.00%

ETERNA    OIL  &  GAS  PLC 45.37%

CONOIL  PLC 45.11%

UNION    DICON  SALT    PLC 39.27%

Company YTD  Performance  %

UACN    PROPERTY  DEVELOPMENT -‐44.01%

GLAXO  SMITHKLINE  CONSUMER  NIG.  PLC -‐46.23%

DIAMOND  BANK  NIGERIA  PLC -‐47.83%

VITAFOAM  NIG  PLC -‐48.80%

FORTIS  MICROFINANCE  BANK -‐49.90%

FORTE  OIL  PLC. -‐56.02%

LAFARGE  (WAPCO)  PLC. -‐56.10%

PORTLAND  PAINTS  &  PRODUCTS  NIGERIA  PLC -‐59.57%

SKYE  BANK  PLC -‐60.76%

CAVERTON  OFFSHORE  SUPPORT  GROUP  PLC -‐69.23%
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In spite of all the nega-
tive headlines, there is still 
money to be made in a few 
Nigerian stocks.

We decided to run a screen 
(See fig 1 & 2) to find out 
which stocks are outperform-
ing the benchmark index and 
those that are laggards.

are pretty diversified with oil 
and gas names, food and bever-
age firms, financial services and 
technology.

On the downside the top lag-
gards list include Caverton Off-
shore support group Plc (-69%), 
Skye Bank (-60%), Lafarge Wapco 
(-56%) and UACN (-44%).

Nigeria’s headline inflation strides on, hits 17.9 in September

Annual inflation in Nigeria 
accelerated in September to 
17.9 percent, the highest since 
October 2005.

Year-on-Year inflation has now risen 
for the eighth consecutive month, bring-
ing to fore the economic turbulence 
in Nigeria, home to over 180 million 
people.

Month-on-month inflation touched 
0.8 percent in September, from 1.0 per-
cent in August.

The rise from 17.4 percent in August 
reflected higher prices for electricity, 
kerosene, transport and food, a separate 
index for which rose to 16.6 percent 

from August’s 16.4 percent, the National 
Bureau of Statistics (NBS) said on Friday.

“During the month, the highest in-
creases were seen in clothing materials, 
shoes, books and stationeries,” the NBS 
said in a statement.

Bismarck Rewane, an economist and 
the chief executive officer of Financial 
Derivatives Company (FDC) had fore-
cast inflation rate to touch 17.8 percent 
year-on-year in the month of September.

The annual inflation rate in Africa’s 
most populous country increased to 17.6 
percent in August from 17.1 percent in 
July, the Abuja-based National Bureau of 
Statistics said in an e-mailed statement 
Friday. Month-on-month price growth 
slowed to 1 percent from 1.3 percent.

LOLADE AKINMURELE



D
iageo’s  $75 
m i l l i o n 
(N22.50 bil-
lion) loan to 
s u b s i d i a r y 

company Guinness Nige-
ria will help partly solve the 
Nigerian brewer’s dollar 
challenges in an economy 
grappling with its worst 
recession in 25 years. 

The decision by Diageo, 
maker of Johnnie Walker 
Scotch and Smirnoff vod-
ka, shows it is confident in 
a Nigerian segment it be-
lieves is the frontier growth 
for Africa. 

Guinness has been hav-
ing challenges with sourc-
ing foreign currency it 
needs to bring in raw ma-
terials and other imports. 

For a company that re-
ported its first loss in 30 
years, a $75 million (N22.50 
billion) loan to meet FX will 
remove the bottle neck in 
production and therefore 
help bolster top lines. 

Guinness Nigeria shares 
were up 0.04 percent to 

Diageo’s $75 million loan to 
ease Guinness pains 

N83 on the Lagos bourse 
on Friday. 

The shares are down 19 
percent this year. 

The Nigerian central 
bank pegged the currency 
at N197-N199 while ban-
ning importers of 41 items 
from its currency window, 
a policy that stoked infla-
tion and sent the country 
into its worst recession in 
25 years. 

IMF forecasts that the 
GDP will shrink by a fur-
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ther 1.80 percent by the 
end of 2016.  

Diageo last year said it 
planned to buy another 
15.7 percent of Guinness 
Nigeria for up to 41.37 bil-
lion naira, raising its stake 
to 70 percent.

Diageo said on its web-
site in October 5 that it 
would not proceed with the 
offer, choosing instead to 
focus its resources on con-
tinuing to support Guin-
ness Nigeria. 

The rationale was to ben-
efit from the fast growth 
consumer market that 
emerging and frontier 
economies are expected 
to have with Nigeria as a 
strong fulcrum for sub-
Sahara Africa, according 
to Pabina Yinkere, Head of 
Research at Vetiva Capital 
Management Limited in 
a recent note to Business-
Day. 

“For example, the spir-
its business (in which 

FICC

What does IHS Eurobond say about where Nigeria’s might price?

I
H S  Ho l d i ng,  t h e 
largest independent 
mobile tower infra-
structure operator 
in Africa, last week 

launched an $800m 5 yr 
Eurobond, offering a yield 
of around 9.5 percent, 
according to data from 
Bloomberg.

The interesting thing 
about the offer though was 
the fact that IHS is rated 
one notch above Nigeria by 
S&P Global Ratings. 

“Despite the downgrade 
of Nigeria, published Sept. 
16,

2016), our credit assess-
ment on the IHS Holding 
group is higher than the 
foreign currency rating 

on Nigeria because IHS 
Holding passes our hypo-
thetical sovereign default 
stress test, which, among 
other factors, assumes a 50 

percent devaluation of the 
Nigerian naira against hard 
currencies and a 15 per-
cent-20 percent decline in 
organic EBITDA. However, 

because of the group’s large 
exposure to Nigeria, we cap 
our rating on IHS Holding, 
at one notch above our ‘B’ 
transfer and convertibility 

(T&C) assessment for Ni-
geria,” S & P, said in an Oct, 
11 note.

Nigeria is currently in 
the process of raising a pro-
posed $1 billion Eurobond 
to help finance its budget 
shortfall.

With IHS being rated 
above Nigeria, logically it 
might mean the sovereign 
will price at a higher yield 
than IHS.

Nigeria’s dollar bonds 
however are currently trad-
ing closer to 7 percent than 
9 percent.

Outlook for whatever 
issuance Nigeria does will 
depend on oil prices and 
the country getting its acts 
together regarding a lack of 
clarity for investors around 
monetary policy.

Diageo is a global leader) 
has strong headroom for 
growth in Nigeria and Af-
rica. So to capture this 
growth using Guinness 
Nigeria as a vehicle, it may 
be beneficial to have even 
more stake in the Nigeria 
subsidiary,” said Yinkere.  

Sources close to Diageo 
say a right issue may be an-
other way the international 
brewer my use in recapital-
ize Guinness Nigeria’s bal-
ance sheet. 

PATRICK ATUANYA

Guinness Nigeria Plc: Financial indices for the year ended 
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Week Ahead 
(October 17-24)

Monday October 17
Singapore Infrastructure Finance Summit

T
he World Bank-Singapore Infrastructure Finance Summit, now 
in its seventh year, will bring together senior policy-makers, 
investors, developers and advisors to discuss new opportunities 
for public and private sector.

CBN’s Manufacturing Purchasing Managers Index (PMI) / non 
PMI for September

CBN’s PMI was 42.1 in August, while non-manufacturing 
PMI was 43.7.

Tuesday October 18
August 2016 Monthly FAAC Disbursements-
The NBS is slated to release the Monthly Federal Account Allocation 

Committee disbursement for the month of August.
Allocations to the three tiers of government dipped to N443.663 

billion in July, from N559.032 billion in June.

Wednesday, October 19
Nigeria to auction N138 billion in treasury bills
Nigeria plans to sell N138.16 billion ($454.47 million) in short-dated 

treasury bills at an auction next Wednesday, the central bank said 
on Tuesday.

In a public notice, the bank said it would raise N36.78 billion in 
three-month papers, 35 billion naira in six-month bills and N66.38 
billion in one-year bills. Payment for the purchases would be made 
on Thursday.

8th Sovereign Debt Management Forum
The program will address challenges for debt managers arising from 

the world economy after the crisis, which has been marked by low 
interest rates, diverging macro/monetary policies, and tepid global 

A
nalysts across board would 
agree that it is not easy for 
banks to remain profitable 
amid Nigeria’s macro head-
winds of lower oil price, 

rising inflation and an economy in 
recession.  

Sterling Bank Plc has been able to 
achieve such feat given its savvy and 
proactive management that ensured 
they keep to the strategic goal of maxi-
mizing the wealth of shareholders.

While the market awaits the an-
nouncement of third quarter results, 
its performance in the second quarter 
gives an insight into what the market 
should expect.

The Nigerian lender recorded a 3.67 
percent increase in interest income and 
similar charges to N41.54 billion as at 
June 2016, thanks to a surge in interest 
on loans and advances. 

It posted a profit after tax of N4.02 

Sterling Bank remains profitable, set to boost capital levels above 15%  

billion.
The bank was aggressive about lend-

ing as its loans to deposit ratio moved 

to 73.62 percent in June 2016 as against 
57.28 percent as at June 2015.

Its total loans and advances in-

creased by 36.46 percent to N462.31 
billion while deposits from customers 
jumped by 6.27 percent to N627.13 
billion.

Sterling Bank has a strong assets base 
as total asset grew by 19.98 percent to 
N949.22 billion.

The aforementioned strong loan, 
deposit, and assets growth means the 
Nigerian lender is poised to withstand 
headwinds caused by an economy in 
recession.

Sterling Bank is also creating a capital 
buffer as it plans to N27 billion in local 
currency bonds.

“If the interest rate looks better, we 
will do it this year,” Abubaker Suleiman, 
the bank’s chief financial officer told 
Bloomberg.  

“We will do it if the rate goes down 
to around 15 percent or 16 percent. We 
don’t want to raise it as a high rate. If we 
do it, it will take our capital adequacy 
ratio to over 15 percent.”  

Sterling Bank Plc: Financial indices for June 2016

growth.
Thursday, 0ctober 20
Enelamah, MTN, others appears before Senate
Following the alleged repatriation of $13.92 billion from Nigeria 

without authorisation, the Senate summoned the Minister of Trade, 
Industry and Investment, Okechukwu Enelamah and Mobile Telecom-
munication Network, MTN, to appear this Thursday and explain their 
various roles in the act.

In a letter signed by the Chairman, Senate Committee on Banking, 
Insurance and other Financial Institutions, Senator Rafiu Adebayo 
Ibrahim (APC, Kwara South), the Senate also summoned Governor of 
Central Bank of Nigeria, CBN, Godwin Emefiele; Financial Reporting 
Council of Nigeria; Diamond Bank; Citibank; Standard Chartered Bank 
and Stanbic IBTC.

Others summoned are the former Chairman of Diamond Bank, 
Pascal Dozie, Ahmed Dasuki, Gbenga Oyebode, Babatunde Folawiyo, 
Mohammed Sanni Bello and Victor Odili.

Sunday October 24
Innoson re-appears before court
A Federal high court sitting in Lagos south west Nigeria adjourned till 

24th of October, 2016, criminal charges of forgery filed against a Lagos 
businessman Innocent Chukwuma, his company, Innoson Nigeria 
Limited and four others.

The adjournment was necessitated due to the absence of Director 
of Public prosecution (DPP) from the Attorney-General of Federation’s 
office (AGF).

World Polio Day
The World Polio Day is slated for October 24, 2016

Compiled by Lolade Akinmurele



The downside of authoritarian 
development

S
OUTH AFRICA’S curren-
cy, the rand, is a volatile 
one. It is prone to sharp 
drops when its finance 
ministry, responsible 

for the National Treasury, comes 
under attack from President Jacob 
Zuma or his cronies. This week it 
plummeted again: Pravin Gord-
han, the respected finance min-
ister and guardian of the public 
purse, is being hit with dubious 
charges of criminal misconduct. 
This latest twist in a protracted 
struggle over control of the Trea-
sury is playing out against a frac-
tious backdrop. South Africa’s 
economy is limping, violent pro-
tests have closed many universities 
and the ruling African National 
Congress (ANC) appears para-
lysed by factional disputes.

The case against Mr Gordhan 
appears thin. He is facing fraud 
charges related to the approval of 
an early retirement package for 
an ex-colleague. The investiga-
tion was handled by the Hawks, 
an elite police unit tasked with 
handling “priority crime”, which 
is seen as close to Mr Zuma. The 
charges were announced by the 
country’s chief prosecutor at a 
press conference attended by 
clapping supporters. Mr Gordhan 
faces another investigation by the 
Hawks, too: into his role, when 
he was head of the South African 
Revenue Service, in setting up a 
surveillance unit which asked too 
many awkward questions.

Mr Gordhan questions the tim-
ing of the charges, ahead of a mid-

A politically motivated attack roils the rand

A critic of Jacob Zuma faces criminal charges

South Africa’s finance minister under fire

In Association With

Ethiopia cracks down 
on protest

Once a darling of investors 
and development economists, 
repressive Ethiopia is sliding 
towards chaos

term budget due October 26th, 
and just after a trip to America 
to woo investors. Analysts now 
expect a cabinet reshuffle that 
will see him ousted, a move that 
would cause further turbulence. 
“If President Zuma does succeed 
in removing another respected fi-
nance minister, we expect that the 
rand will continue to fall sharply,” 
says John Ashbourne of Capital 
Economics, a consultancy.

Mr Zuma too is on his heels. 

The country’s anti-corruption 
watchdog is due to deliver a pre-
liminary report on October 14th 
into whether the Gupta fam-
ily, wealthy friends of Mr Zuma, 
have had undue influence on 
government appointments and 
contracts. The president is also 
facing renewed charges related to 
a 1999 arms deal. He is currently 
appealing a court decision that 
found the dropping of 783 counts 
of fraud, racketeering and corrup-

tion shortly before 2009 elections 
was “irrational”.

Some top ANC officials have 
leapt to Mr Gordhan’s defence. 
The party’s chief whip called him 
“an honest man”. Opposition par-
ties have expressed universal 
support, with the leftist Economic 
Freedom Fighters instructing its 
members to “occupy the streets” 
when Mr Gordhan appears in 
court in November.

IT WAS meant to have been a time 
for celebration. When on October 
5th the Ethiopian government 

unveiled the country’s new $3.4 billion 
railway line connecting the capital, 
Addis Ababa, to Djibouti, on the Red 
Sea, it was intended to be a shiny 
advertisement for the government’s 
ambitious strategy for development 
and infrastructure: state-led, Chinese-
backed, with a large dollop of public 
cash. But instead foreign dignitaries 
found themselves in a country on 
edge.

Just three days earlier, a stampede 
at a religious festival in Bishoftu, a 
town south of the capital, had resulted 
in at least 52 deaths. Mass protests 
followed. Opposition leaders blamed 
the fatalities on federal security forces 
that arrived to police anti-government 
demonstrations accompanying the 
event. Some called the incident a 
“massacre”, claiming far higher num-
bers of dead than officials admitted. 
Unrest billowed across the country.

On October 8th, a week after the 
tragedy at Bishoftu, the ruling Ethio-
pian People’s Revolutionary Demo-
cratic Front (EPRDF) announced a 
six-month state of emergency, the 
first of its kind since the former rebel 
movement seized power in 1991. The 
trigger was not clear: violent clashes 
between police and armed gangs, and 
attacks on foreign-owned companies, 
had been flaring across the country 
for several days (and have occurred 
sporadically for months) but seemed 
to have plateaued by the weekend. On 
October 4th an American woman was 
killed while travelling outside the capi-
tal. Protesters have blockaded several 
roads leading in and out.

One factor in the government’s de-

Continues on page 16
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Samsung’s smartphone woes

Burning batteries are not the only problem facing the world’s second-biggest technology firm

Charred chaebol
Continued from page 15
Ethiopia cracks...

W
HEN Samsung Elec-
tronics announced on 
October 11th that it 
would discontinue its 
flagship smartphone, 

the Galaxy Note 7, one crucial event in 
the history of the world’s second-biggest 
technology company by revenues (after 
Apple) sprang to mind. In 1995 Lee 
Kun-hee, then its boss, ordered 150,000 
mobile phones burned and bulldozed 
in front of 2,000 weeping employees. 
Business partners who had received the 
devices as gifts from him had reported 
back that they did not work properly.

The South Korean auto-da-fé is said 
to have helped create a culture of per-
manent crisis at the firm, which drives 
employees to work incredibly hard. Now 
the question is how the ignominious 
end of the Galaxy Note 7 handset, which 
some hardware aficionados had called 
the best “phablet” (or large smartphone) 
ever made, will change Samsung, which 
is going through a leadership transition. 
In the midst of the crisis, the firm an-
nounced that Lee Jae-yong, the son of Mr 
Lee, would join the board of Samsung 
Electronics later this year, taking another 
step towards succeeding his father, who 
two years ago suffered a debilitating 
heart attack.

Samsung had thought that it was 
over the worst of the Note 7 crisis by early 
September. It had swiftly recalled 2.5m 
of the phones after the batteries in some 
had caught fire (the result of one such 
conflagration is pictured). But earlier this 
month it emerged that the replacement 
units, which came with different bat-
teries, were also prone to combustion. 
Shortly after two of America’s leading 
mobile operators decided to stop sell-
ing the phones, Samsung scrapped the 
whole lot to avoid further damage to 
its brand.

It is still not known what exactly 
made the Note 7s catch fire. Lithium-
ion batteries, which power most mobile 
phones, have caused trouble before. But 
in its rush to get replacements out, Sam-
sung overlooked the root cause, while 
appearing to blame suppliers. Experts 
suspect that the device was too tightly 
packed, leaving no room for the batteries 
to expand as they need to when charged 
quickly or used heavily. The resulting 
pressure can damage batteries’ innards, 
causing them to short-circuit and release 
densely stored energy in the form of 
excessive heat.

Commercial forces encourage Sam-
sung to push the envelope. Since the 
Galaxy phones run on Android, Google’s 
operating system, which is used by most 
mobile-device makers, the firm needs to 
differentiate its high-end devices with 
ever better design and hardware. The 
Note 7, which sold for more than $800, is 
replete with all kinds of features, includ-
ing a super-high-resolution camera, an 
iris scanner (to unlock the phone)—and 
an especially powerful battery. “There 
is now so much that can go wrong in 

such devices,” says Carolina Milanesi of 
Creative Strategies, a consultancy.

The financial cost of removing the 
device from the market will be substan-
tial. On October 12th the company said 
that profits in the past quarter will be a 
third lower than expected because of 
the recall. Many Note 7 owners will now 
opt to buy Apple’s iPhone 7 Plus or a 
Pixel phone from Google. But Samsung 
will move on fairly swiftly even if it kills 
the Note brand altogether, which some 
analysts are calling for. Within its exten-
sive smartphone and tablet portfolio the 
Note is a niche product (it would be a 
different story if its bestselling Galaxy S7 
devices were affected). And if the firm’s 
new models, to be unveiled early next 
year, have no major flaws, it should be 
able quickly to restore its reputation as 
a maker of excellent hardware.

But the crisis has posed a number 
of questions for the company, and un-
derlined longer-term problems. It now 
needs carefully to consider the increas-
ing complexity of the products and of 
its supply chain in the light of the Note 
7 debacle, argues Chang Sea-jin of the 
National University of Singapore.

Another contributing factor, albeit an 
indirect one, is Samsung’s convoluted 
corporate structure, which features 
cross- and even circular shareholdings. 
This has allowed the Lee family to exert 
control over the group with an overall 
stake of a few percent. But the set-up 
has serious drawbacks. Corporate gov-
ernance is below the standard of global 
firms. Most of the non-executive direc-
tors, for example, have limited experi-
ence in the technology industry.

The Note 7 crisis should put wind 
in the sails of Elliott Associates, a hedge 
fund whose affiliates own 0.62% of Sam-
sung Electronics. On October 5th it sent 
a letter to the Samsung directors with 

cision was a spate of attacks on holiday 
lodges at Lake Langano, and on Turk-
ish textile factories in Sebeta, both in 
the restive Oromia region south of the 
capital, on October 5th. The attackers 
were well-organised and armed, some 
of them reportedly mounted on mo-
torbikes. These acts, officials suggest, 
were the final straw.

The government is rattled by the 
prospect of capital flight. An Amer-
ican-owned flower farm recently 
pulled out, and it fears others may fol-
low. After almost a week of silence, the 
state-of-emergency law was a belated 
attempt to reassure foreign investors, 
who have hitherto been impressed 
by the economy’s rapid growth, that 
the government has security under 
control.

A calm of sorts now prevails. On 
October 10th parliament, which since 
last year’s elections has been entirely 
populated by members of the EPRDF 
and its allies, heard details of the de-
cree, which it is expected to formally 
approve. The bill provides for sweep-
ing powers of arrest and a draconian 
ban on free assembly and expression. 
The prime minister, Hailemariam 
Desalegn, was confident enough to 
attend to diplomatic pleasantries. 
Germany’s chancellor, Angela Merkel, 
arrived in the capital the following day 
to talk about refugee flows from the 
region. Mobile internet access, which 
the government blocked in order to 
disrupt the protests, flickers occasion-
ally and feebly back to life. The hustle 
and bustle of Addis Ababa continue as 
before, though an uneasy silence has 
settled across towns like Bahir Dar in 
the Amhara region where strikes have 
emptied the streets for weeks. In Addis 
Ababa, at least, a mood of resignation 
has taken hold. Better dictatorship 
than civil war, residents shrug.

Still, the future is troubling. Over 
500 people have been killed since last 
November, and tens of thousands have 
been detained. What began nearly 
a year ago as an isolated incidence 
of popular mobilisation among the 
Oromo people, who make up at least 
a third of the population and opposed 
a since-shelved plan to expand Addis 
Ababa into their farmland, has spread. 
It is now a nationwide revolt against 
the authoritarianism of the EPRDF 
and the perceived favouritism shown 
to a capital whose breakneck develop-
ment appears to be leaving the rest of 
the country behind.

a detailed proposal for untangling the 
firm’s hairball of shareholdings without 
the Lee family having to give up control 
(even at the point when they have to 
pay inheritance tax after the death of 
the older Mr Lee, which could amount 
to $6 billion). The core of the plan is to 
simplify the structure by splitting Sam-
sung Electronics into an operating and 
a holding company.

Although the younger Mr Lee is said 
to favour such a restructuring, he is un-
likely to approve of Elliott’s plan. It also 
provides for Samsung to make regular 
dividend payments, and to pursue a list-
ing in America, obliging it to comply with 
international standards on corporate 
governance. But Elliott now stands a bet-
ter chance of influencing matters than it 
did last year, when it failed to block the 
merger of C&T and Cheil, two Samsung 
firms, which helped consolidate the Lee 
family’s control.

The battery crisis should also make 
Samsung move more vigorously to ad-
dress another structural problem. De-
spite the firm’s efforts to keep its devices 
at the cutting edge, smartphones and 
other connected devices are becoming 
ever more of a commodity. How useful 
and competitive they are will increasing-
ly depend on the software and services 
they offer. But Samsung’s culture is still 
based around a fast-follower mentality 
centred on hardware, notes Park Kang-
hee of IBK Economic Research Institute, 
a think-tank in Seoul. Internally, he says, 
there will now be louder calls to alter that.

Samsung has so far responded 
mainly by buying startups, such as Loop-
Pay and SmartThings, which have re-
spectively developed a mobile-payment 
system and a platform for connected 
devices. But the value in digital technol-
ogy is shifting from software and services 
to data and artificial intelligence. One 

example is the emergence of so-called 
smart speakers, such as Amazon’s Echo 
and Google Home. These are delivery 
vessels for the two firms’ digital assis-
tants, Alexa and Assistant, and allow 
owners to use voice commands for play-
ing music and ordering goods online.

To catch up, on October 6th Samsung 
acquired Viv, another digital assistant, 
created by the same people who had 
developed Siri, Apple’s offering in this 
category. Although Samsung can build 
Viv into many of the devices it makes, 
ranging from smartphones to household 
appliances, the service may not be able 
to compete because Samsung lacks the 
data and skills to make use of them.

This weakness means that Samsung 
is unlikely to remain as dominant in 
smartphones as it is today (see chart). 
That is a far more intractable problem 
than burning batteries. Still, it would be 
wrong to predict a decline on the scale of 
Nokia, which only a decade ago was the 
world’s number one handset maker but 
has since exited to focus on making gear 
for networks (another difficult business, 
as a profit warning on October 12th from 
Ericsson, a Swedish firm, confirms). 
Samsung also has several other thriving 
businesses to rely on, such as semicon-
ductors and electronic displays.

Perhaps one day Samsung will be 
as well known for its smart drugs as 
for its smartphones. In November the 
firm plans to take public its subsidiary 
BioLogics, a drugmaker, hoping to raise 
more than $2 billion. Some of the money 
is earmarked to help it become a big 
contract manufacturer for biotech drugs. 
It has worked out that growing proteins 
in animal cells, at massive scale in ultra-
clean factories, is quite similar to “grow-
ing” circuits on silicon wafers. Happily, 
in that business the risk of spontaneous 
combustion is very low.
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Chinese property

When a bubble is not a bubble
A severe imbalance in land supply fuels China’s wild property market

E
STATE agents in Chi-
na, as elsewhere in the 
world, are normally 
a smooth-talking, 
self-assured bunch. 

But Liu Zhendong, a salesman 
at a large development in the 
northern reaches of Shanghai, 
is afflicted by doubts. He had 
expected business to be solid 
and steady this year. Instead, 
it has been manic, with clients 
jostling to see show apartments. 
Some had hoped to wait for the 
market to cool, but capitulated 
and bought as prices climbed 
higher week after week. Flats in 
the area, the once-rural village of 
Malu, still dotted with fields and 
scruffy wholesale food markets, 
now cost 90% more than a year 
ago. “It feels a bit like a bubble,” 
he says.

Mr Liu is in good company. 
Even the head of the central 
bank’s research bureau, usu-
ally cautious in his choice of 
language, has said a property 
bubble must be stopped before 
it gets too big. House prices have 
climbed by 16% nationwide over 
the past year, and double or even 
triple that in big cities. So in the 
past two weeks more than 20 
municipalities have tried to calm 
the market down—for example, 
by requiring higher down-pay-
ments or limiting purchases by 
residents of other cities.

As the past decade has shown, 
the ups and down of China’s 
housing market are of global 
significance. Totting up the prop-
erty sector’s impact on invest-
ment and consumption (all the 
furniture and gizmos that fill new 
homes), it accounts for about a 
quarter of Chinese GDP. So this 
year’s rebound has prompted 
both hope and dread. It has 
helped GDP growth stabilise at 
about 6.7%, faster than most ana-
lysts forecast in January (third-
quarter data will be released on 
October 19th). Stronger demand 
for iron ore and copper has given 
beleaguered miners a measure 
of relief.

Optimism, however, has been 
tempered by concerns about the 
nature of the revival. Surveys 
indicate that about one-fifth 
of buyers are investors rather 
than owner-occupiers. CEBM, 
a research firm, estimates that 
this share rises to up to 60% in 
core districts of mid-sized cit-
ies. Even more worrying has 
been the increase in property 
developers’ borrowing. Zhang 
Zhiwei of Deutsche Bank says 

for a week during the Chinese 
New Year holiday, when he re-
turns home. Still young, he has 
no intention of moving back to 
Jiuhuashan permanently. The 
mountains there are stunning 
but the economy sleepy. Rather, 
Mr Liu hopes to buy a home in 
Shanghai eventually and has 
started saving up for it. The 
booming prices of the past year 
have kept him busy at work, but 
pushed his dream ever further 
into the distance.

pathology is a severe imbalance 
in land supply, argues Larry Hu 
of Macquarie Securities. Smaller 
cities have plenty of land for 
building but shrinking popula-
tions. Big cities, where people 
actually want to live and work, 
are sitting on large land banks 
but releasing only small plots. 
Shanghai has about 1,800 sq km 
of farmland but sold only five sq 
km for home-building last year. 
The result, predictably, has been 
soaring home prices.

Why not sell much more land 
in big cities? Doing so would 
fundamentally alter the rules of 
the game, causing pain for lots of 
important players, Mr Hu argues. 
Governments in big cities count 
on incremental land sales as a 
source of revenue; governments 
in small cities hope the restric-
tions will eventually send people 
their way. This is, in other words, 
a political problem as much as 
an economic one.

Mr Liu, the agent at the Malu 
development, knows both sides 
of the property market. A few 
years ago he bought a flat in his 
home town of Jiuhuashan, a five-
hour drive to the south-west. It 
now gathers dust, empty except 

they face a prisoner’s dilemma: 
if too conservative, they will get 
squeezed out of the market; so 
they choose to be aggressive. 
They have driven up land prices 
by 66% this year, according to an 
index of 100 leading cities. Mr 
Zhang examined 252 of these 
land auctions and concluded 
that two-fifths of winning bid-
ders will lose money if house 
prices level out, let alone decline.

The sharp rise in house prices 
also seems out of kilter with 
the broader economic picture. 
Income growth is slowing as 
the economy matures, making 
homes steadily less affordable. 
That helps explain the frenzy 
in the market. During a holiday 
week at the start of October, huge 
crowds swamped sales centres 
when new properties were put 
on the market. In Shanghai, 
divorces have spiked as people 
take advantage of a loophole in 
regulations. Couples can get a 
preferential mortgage rate only 
on their first home. Divorced 
spouses can benefit by buying 
homes separately and then re-
marrying.

Such behaviour smacks of ir-
rational exuberance, but caution 

is in order before delivering that 
verdict. Investors, analysts and 
the press have been predict-
ing Chinese real-estate Arma-
geddon for the better part of a 
decade. But there has been no 
nationwide crash. Prices have 
weakened for a time, typically 
when the government clamps 
down on buying, only to take off 
again every few years.

For all the signs of excess, 
officials have in fact done well 
to guard against the biggest 
potential vulnerability: over-bor-
rowing by homebuyers. Despite 
a recent surge in mortgage lend-
ing, household balance-sheets 
are on the whole in good shape. 
Moreover, strict down-payment 
rules mean that buyers typically 
put up cash for as much as half 
the price of the home. Even if 
prices fall, they are unlikely to 
walk away from their mortgage 
debt. This helps insure against 
the downward spiral of fore-
closures and falling prices that 
has wreaked havoc in other 
countries.

This is not to deny that the 
Chinese property market faces 
serious problems. But “bubble” 
may be a misdiagnosis. The real 
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Rosie Heath, prosecut-
ing, said environmen-
tal health officers who 
visited the business in 

May last year found 
‘very poor standards of 

hygiene
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B
y a unanimous deci-
sion, the retired partners 
of KPMG who are still 
awaiting their gratuity 
and pension have de-

cided to go on strike against Indian 
curry, chapatti, ponpadom, and tan-
doori chicken.  Even the indomitable 
Ghenjis Khan our partner from Bom-
bay could not dissuade us.  He and his 
wife Anjia eventually capitulated on 
account of the unassailable evidence 
provided by the front page of “Daily 
Mail” newspaper.

Headline:      “THE CURRY HOUSE 
YOU MIGHT NOT WANT TO VISIT”

“If you have ever enjoyed a curry 
from the Yeahya Flavour of Asia in 
Swindon, you might want to look 
away now.  For a chef has been found 
guilty of appalling hygiene while he 
worked in the takeaway restaurant’s 
kitchen.

Mahbub Chowdhury, 46, wiped 
his bottom with his hands because he 
does not use toilet paper for ‘cultural 
reasons’, a court heard.

Chowdhury prepared meat and 
fish curries at the takeaway, which 
was run out of a rented kitchen at the 
Nine Elms pub in the Wiltshire town.

During an inspection, health 
officers found a ‘filthy’ milk bottle 
in the kitchen.  When questioned, 
Chowdhury said he filled the bottle 
with water from the kitchen taps 
before using it to wash himself after 
going to the toilet.

of the day, and drove straight to their 
residence and parked.  Suddenly, two 
men alighted from the darkness.  She 
said they forced him out of the truck, 
took his bag and handset, then fired at 
him severally.  All the while, her father 
shouted:  ‘Ukamaka don’t come down 
from the vehicle!’  According to the 
distraught girl; “the shooting was too 
much.  They pumped several bullets 
into my father’s body before they fled 
into the darkness.”

Competitors at war:
Investigations revealed that he was 

the major distributor of a popular beer 
brand in the locality, and sold up to 
three trailer loads of the popular liquor 
in less than two weeks.  This, according 
to sources, might not have gone down 
well with his business competitors in 
the area.  It was alleged that overtures 
were made to make him to switch over 
to other liquor brands without suc-
cess.  Sources said he was even told to 
name his price but he rebuffed them, 
insisting that he has come a long way 
with the brewers of the popular liquor.

Mrs Mercy Eze, 36, a non-tutorial 
staff of community primary school, 
Umunko, Igbo-Etiti LGA, mother of 

four children and wife of the slain 
beer merchant shared her experience 
in the hands of her husband’s assail-
ants on the fateful day of Wednesday 
October 21, 2015 with Crime Alert.  
She disclosed that her husband, 
until his death, combined his civil 
service job as secretary, Igbo-Etiti 
Local Education Authority with the 
liquor business.

Her words: “My husband came 
back around 8.30 p.m. on that fateful 
day after supplying drinks to different 
places.  He complained of being tired 
and needed to rest and asked me to 
serve him dinner and lock up the 
shop so that we can go home for the 
day.  Immediately, he walked in, two 
unknown boys followed him up and 
demanded to be served beer.

My husband inquired to know 
who they were but they declined 
and said, ‘brother, we have come 
to buy drink’.  I then asked my first 
child to serve them while I served 
my husband dinner.  The two boys 
took two bottles of the beer and later 
requested for more.

Soon after, my husband asked me 
to lock up the shop while he went 
home with the two little children – 
Ukamaka and Goodluck.  As I was 
locking the shop, I didn’t know how 
the two boys left the shop because 
they sat at the dark end outside the 
shop.

“Then on my way to our residence 
which was close to our shop, I heard 
a loud sound of gunshot.  I asked 
my first child whether he heard the 
gunshot, as both of us started run-
ning home.  It was on our way that 
the assailants pointed torch lights 
at us, and ordered us to stop.  They 
threatened to shoot us if we did not.  
They requested for our phones, bag 
and every other thing we had.

I then said to my son that the gun-
shot was in our house.  We braved up 

Rosie Heath, prosecuting, said 
environmental health officers who 
visited the business in May last 
year found ‘very poor standards of 
hygiene’.

She said: ‘In the kitchen under 
the double sinks (they) found an 
empty plastic milk bottle which was 
extremely dirty and was covered 
with brown fingerprints.

‘When asked, Mr.Chowdhury 
explained he filled the bottle with 
water from the kitchen taps and 
used it to clean his bottom after visit-
ing the toilet. He did not use toilet 
paper for cultural reasons.’

The chef, who no longer works at 
the takeaway, admitted ten counts 
of breaching food hygiene regula-
tions before  Swindon magistrates.  
He will be sentenced at Swindon 
Crown Court.

Chowdhury was also fined more 
than £5,000 last year for ten similar 
offences relating to food hygiene.

Headline: “9-YEAR-OLD RE-
COUNTS: I WATCHED GUNMEN 
KILL MY DAD

“Nsukka – A nine-year-old pri-
mary five pupil and daughter of a 
liquor dealer at Ukehe community 
in Igbo-Etiti Local Government Area 
of Enugu State, IkamakaEze, on 
Monday, gave a heart-rending ac-
count of how gunmen suspected to 
be hired assassins, pumped bullets 
into his father’s body at very close 
range, in their residence.  The father 
died a few hours later at a private 
hospital in the area after hospital 
authorities bluntly refused to give 
first aid treatment, insisting on the 
presentation of a police report.

Her account:  Narrating the 
horrible experience to Crime Alert, 
little Ukamaka said her daddy, 
Fidelis Eze, 57, (a.k.a Foreign) was 
driving home in a Mazda truck 
with her after the close of business 

to the situation and proceeded to the 
house only to see my husband on the 
ground in a pool of his own blood.

“As I was shouting, one boy came 
out to assist me convey him to a 
clinic at Ogbede.  The nurses at the 
clinic hushed at me and told me to 
take him back. They asked me to take 
him to Dr.Okolo’s clinic.  It was there 
that I met another problem as the 
nurses there asked me to go get police 
extract before they could touch him.

“When I got to the police division 
at Ogbede, the policemen followed 
me to the clinic.  On arrival at the 
clinic, the nurses opened the gate 
but few seconds later, they asked me 
out of the clinic on the grounds that 
my husband has been taken to the 
theatre for medical attention.

I was told to deposit at least 
N20,000.  Immediately I stepped 
out of the gate to ask the driver that 
brought me to the clinic to loan me 
the money, they locked the gate be-
hind me compelling me to join the 
driver back home without knowing 
the fate of my husband that night.

“The landlord to the slain liquor 
merchant, Ozo Vitalis Nwodo, react-
ing to the brutal killing of his tenant 
for over 19 years condemned the 
wicked act, saying that those who 
perfected the killing can never go un-
punished  if not by the law, certainly, 
by God, the creator of the universe.  

The police public relations officer, 
Enugu State, DSP Ebere Amarizu, 
said that the state command was yet 
to be briefed by Igbo-Etiti Division as 
at the time of filing this report.

“The media would be briefed as 
soon as the command is aware of 
details of the killing in Ukehe com-
munity,” he stressed.

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

Five reasons not to send professional E-mails late at night
you as someone with good manage-
ment skills.

 
It will hurt team productivity
Sending emails late at night, 

when you as well as your colleagues 
should be sleeping may seem like 
a studious thing to do, but it might 
wind up backfiring on team efficien-
cy. Basically, if you or your team is 
not sleeping when you should, you 
are not getting top performance as 
you would be creating productivity 
problems that you might not even 
realize you are helping to create. The 
time for chills and sleep should be 
left for that purpose to ensure a bal-
ance.

 
There is a high chance of mis-

communication
Late-night communication, 

prompted by a sense of urgency, 
usually always wind up creating 
miscommunication – or responses 
and solutions without full informa-

tion behind them. It is late at night, 
you are half drowsy and not in your 
best mode. You will definitely over-
look major typos, even make gram-
matical blunders that will ensure 
your e-mail is incoherent or worse, 
end up sending the email to the 
wrong recipient. To save yourself 
the drama and misfortune of ap-
pearing unprofessional and slop-
py, you may want to wait and send 
the email in the morning when you 
are alert.

 
Raises doubts about your per-

sonality
What kind of person feels they 

can just send an e-mail at any time 
they deem convenient? Yes. Some-
one will probably ask the question. 
Sending e-mails at odd hours, es-
pecially late at night would cer-
tain raise doubts about your per-
sonality as it may suggest you are 
someone who has high disregard 
for procedures or routines, pres-

ent you as a workaholic whose life 
is lonely or even worse, paint you 
as a slave-driver boss who has no 
regard for the 9-5 time limit. It is 
important to learn to let go of work 
and switch out of work mode when 
you are at home.

The e-mail will most likely re-
main unread until the next day

Despite your best efforts, the 
email you labored to send last min-
ute of the day may end up in the 
unread folder of the recipient by 
the next morning. Most people just 
tune out of their work life once they 
are home and fail to access work 
e-mails or accept work calls. If 
you have people with this mental-
ity on your team, chances are you 
are fighting a lost battle, sending e-
mails after work hours.

We all do it! It’s 7 pm, you 
finally have that great idea 
that could help you solve 

that lingering problem at work or 
you have some queries about a 
transaction that has been weighing 
in your mind… or you remember 
the e-mail you promised to send 
earlier but forgot and…BAM! You 
are on your computer, typing away 
and sending e-mails to colleagues, 
bosses and sometimes even stake-
holders. While it is tempting to as-
sume that time is inconsequential 
when it comes to doing things on-
line, several time-related decorum 
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should actually still apply.
 
Ultimately, unless an email is 

essentially urgent, you may want 
to hold on till the next day. Read 
on to discover Jumia Travel’s 5 
reasons against sending profes-
sional e-mails late at night.

 
It shows poor management 

skills
Sending e-mails late at night, 

for one, shows poor manage-
ment skills as it suggests lack of 
planning and inability to man-
age time. If you had planned your 
time properly and were mindful 
of your tasks, chances are you 
would send in the e-mail at the 
right time which is between 9-5 
(work hours). Again- in the case of 
emergency- being able to handle 
a situation, without necessarily 
alarming the rest of the team late 
at night, would earn you a mark 
for taking initiative and present 

NKEM NDEM
Ndem is a PR Associate at 

Jumia Travel
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Who is teaching our children?

dream jobs and are just “managing” 
their teaching jobs until something 
better is available. Like Rev Fr George 
Ehusani (an Abuja based Catholic 
Priest and Leadership Scholar) once 
observed after interacting with some 
school teachers: “…..most of them 
hate their jobs and do not want their 
own children to become teachers….”

  Education represents the third 
tripod upon which decent societies 
are built (the others being the Fam-
ily and the Faith Community). With 
the denigration of the teaching pro-
fession and the apathetic way that 
pupils, parents and even the teachers 
themselves view the teaching pro-
fession, parents should be worried 
about the quality of education being 
dispensed in our schools today. Par-
ents are therefore doing more work 
at home with their children than un-
educated parents of the 1930s -1980s 

had to contend with. Some may 
argue that the increased “Parent-
involvement” is good, my concern 
is that it looks like while parents are 
getting more involved, our under-
competent teachers are adding less 
value, and leaving too much to the 
parents. Many teachers just want 
to teach the curriculum and tick 
the boxes, but are not interested in 
helping children (especially those 
who are struggling) to succeed, 
passing the buck to parents, and 
blaming parents without really pro-
viding proper influence to the par-
ents. For example, if teachers were 
more influential, and could engage 
parents better, children will watch 
less TV, focus more on edutain-
ment, eat/live healthier, and man-
age their time better at home.   My 
expectation is that our teachers will 
be ‘thought leaders”, whose well 
thought-through views and opin-
ions about education and life will be 
taken seriously by their pupils and 
even their parents.

  The solutions: we must pay at-
tention to teacher development, 
and some people have argued that 
teacher training institutions should 
be upgraded to universities; teach-
ers’ salaries should be increased 
and where possible subsidized by 
the government even in private 
schools; that a conscious effort 
should be made to attract better 
people to teaching, and finally a lot 
more should be invested in teacher 
development, career and perfor-
mance management. Regarding 
career and performance manage-
ment, one area of intervention that I 
have strongly advocated (including 

kneeling down before an audience 
of school directors and principals) 
to school leaders is the institution-
alization of background checks for 
teachers that they hire. This will 
stem the tide of teachers hopping 
from one school to the other look-
ing for as little as a N3,000 bump 
in their monthly salaries, without 
giving proper notice to their pre-
vious employers or ensuring that 
outstanding work and handovers 
are properly done. Some of work 
needs to be done by government, 
but a lot more needs to be done by 
school leaders and the most work to 
be done by the teachers themselves 
– many of whom are unfortunately 
“square pegs in round holes”.

  Like other sections of our so-
ciety, our teachers have “chosen” 
to follow the path of mediocrity – 
rather than seeking ways of adding 
value to themselves and society. I 
was so proud to see my Mathemat-
ics teacher from Secondary School, 
Mr Z I Chima authoring “New Gen-
eral Mathematics” textbook used by 
students across Nigeria and West 
Africa. I challenge my own teach-
ers to think bigger and beyond the 
“drudgery” of what teaching seems 
to be today – to develop themselves, 
apply what they have learned to cre-
ative pursuits and to raise the bar 
for themselves, their pupils and our 
society – I pray that my plea doesn’t 
fall on deaf ears and that concerned 
parents that read this can challenge 
their schools, school leaders and 
teachers to be better. 

T
hink about our parents 
and grand-parents who 
were more educated 
than their parents be-
fore them. When people 

went to school in the 1930s and up 
to the 1980s, it was likely that their 
teachers were more educated and 
sophisticated than their parents. 
Teachers therefore not only influ-
enced their pupils, but, they by 
extension influenced their parents 
and the entire community. Teach-
ers were “everything”, teaching 
children not only school work, but 
life and social skills while parents 
concentrated more in the domain 
of ethics and morals, duly sup-
ported by teachers and religious 
institutions that shared similar 
values. Fast-forward to our present 
circumstances, and the situation is 
greatly changed – our children and 
us parents seem to me more “so-
phisticated” than the teachers. So, 
the question is: who is influencing 
who, and what dangers does this 
“inversion of influence” portend for 
our society?
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  So, many teachers in even ex-
pensive private schools are not as 
computer-literate as the six-year-
olds they teach. They do not have 
access to the internet at home, or 
own personal computers (beyond 
their smart-phones) and they do 
not have access to the satellite tele-
vision channels that their children 
view. Unfortunately, they are not 
as educated, exposed and well-
travelled as the parents of these 
children, and so they are unable to 
meaningfully “influence” parents 
and children the way they should. 
What went wrong? Simple put: edu-
cation has become more pervasive, 
but the people who have absolutely 
no business being teachers are now 
the ones in our classrooms. Most 
teachers today didn’t do well at all 
when they were in school them-
selves or at best were just “margin-
al” pupils. While I do not think that 
every teacher must have A1 Parallel 
or a First Class Degree to qualify as 
a great teacher, I believe that great 
teachers are those that understand 
whatever gaps they have and make 
the sacrifices to learn and improve 
themselves (and I am not neces-
sarily referring to getting more de-
grees and academic qualifications 
– which is what most of them focus 
on just to gather more certificates). 
The challenge is that too many 
teachers that I have encountered 
over the years (especially in my 
job – providing teaching and men-
toring to teachers and school lead-
ers), are not really concerned with 
developing themselves or closing 
these gaps. They became teachers 
because they couldn’t find their 

Guinness Eye Centres in sustenance 
of the company’s original vision and 
to ensure that the facility remains the 
reference point in the training of pro-
fessionals and the provision of excel-
lent eye care in Nigeria’s health sector.

“As a company, our focus on eye 
care reflects our recognition of the 
far-reaching impact that good eye-
sight can have on the overall health 
and wellbeing of everyone. We are 
here to celebrate the notable accom-
plishments which the Guinness Eye 
Hospital, Onitsha, has delivered to 
many Nigerians. Our investment in 
the various eye hospitals is keeping in 
line with our commitment to make a 
positive impact on the communities 
in which we operate. By helping Nige-
rians to preserve their sight, we play a 
strong role in enhancing their ability 
to learn, earn an income and get the 
best out of life”, he said.

It is a commonly acknowledged 
fact that government alone cannot 
carry the burden of providing ade-
quate health care delivery as such cor-
porate bodies need to lend a helping 
hand to provide succor and comfort 
to those in need of health care deliv-
ery. To further lend credence to this 
position, the World Health Organiza-
tion’s Global Action Plan 2014–2019, 
which aims to reduce avoidable visual 
impairment as a global public health 

problem and to secure access to re-
habilitation services for the visually 
impaired posits that developing in-
novative approaches to prevent and 
cure eye diseases via private-public 
partnership is the way to go.

In its sixty-six years of operating in 
Nigeria, what Guinness Nigeria has 
demonstrated through its investment 
in eye health care in the country is that 
corporate bodies can indeed make a 
difference. One can only imagine the 
seismic shift that would occur in our 
heath sector, if other corporate bod-
ies took a cue from this model and 
invested in other pain points within 
the health landscape. 

The greatest gift any human can 
receive is the power to retain or regain 
his or her sight, especially when they 
have been deprived of it. Guinness 
Nigeria, through its eye hospitals 
has demonstrated unrivalled pas-
sion and execution in the delivery 
of social good to the citizenry. Here 
is hoping that other well-meaning 
organizations especially in the private 
sector would come up with similar 
initiatives that would complement 
government’s efforts in improving the 
quality of lives in our communities.

The nexus between eye healthcare and national development
services such as education, health-
care, nutrition and development. 
Blindness is most likely to interfere 
with an individual’s life goals such 
as achieving material wealth, social 
status and planning for the future. 
In addition, people with disabilities, 
such as blindness, may be further 
impacted by a disturbance of mental 
health, which will affect their life goals 
and thus perpetuate their poverty. 
It therefore goes without saying that 
healthy eyes and good vision play a 
critical role in the development of an 
individual and how the individual 
interacts with others in society with a 
view to wealth creation and national 
productivity.

In view of the socio-economic 
significance of blindness which often 
results in the loss of man-hours to 
the Nigerian economy, concrete and 
urgent steps are required to remedy 
the situation.  When situated against 
the current prism as articulated above, 
the recent move by Guinness Nigeria 
to expand facilities and renovate infra-
structure at the Guinness Eye Hospi-
tal, Onitsha can only be described as 
auspicious and timely. 

The managing director, Guinness 
Nigeria Plc, Peter Ndegwa, noted 
that the re-commissioning of the eye 
hospital is in keeping with the com-
pany’s commitment to supporting the 
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The primacy of the eye as an in-
dispensable organ in the body 
cannot be over-emphasized. If 

you are in doubt, close your eyes for 
ten seconds and in that brief period, 
try to walk around or carry out an 
activity. The result is better imag-
ined. This explains why the eyes are 
referred to as the light of the body. 
Therefore, if the eyes are impaired, 
the whole body sits in darkness. No 
one deserves to be without sight or 
vision.

Globally, research has shown 
that the prevalence of blindness is 
five-fold higher in poor than rich 
countries. It is also estimated that 
about 285 million people are vision-
impaired globally with up to 80% 
of these cases of impairment due 
to treatable or preventable causes. 
Worse still is the fact that over 90% of 
these people live in low and middle 
income countries and proportion-
ately more in Africa. In general, the 

most remote and poorest areas of 
low-income countries have the least 
access to eye care services.

The impact of unmet eye care 
needs in the country is compound-
ed by barriers which include un-
availability of professional eye 
health care services at the primary 
and secondary health centres, lim-
ited engagement with communi-
ties, a shortage of appropriately 
skilled health personnel, paucity of 
information about eye health from 
a health systems strengthening ap-
proach with poor service delivery, 
insufficient equipment and sup-
plies, lack of financing, leadership 
and governance as major trade-
marks of the problem.

Poverty and eye health, includ-
ing vision disability from visual 
impairment and blindness are in-
terrelated.   The   relationship   be-
tween  poverty  and  eye  health  can  
be  interpreted  as  being  two-fold 
-  poverty  may  be  a  cause  of  poor  
eye  health  and  poor  eye  health  
may lead to or deepen poverty.

Visual disability impacts nega-
tively on an individual’s quality 
of life and their functionality and 
has implications on the national 
economy as epitomized by the fact 
that income and livelihood are 
affected, as well as access to basic 

Adekunle is a policy analyst and 
resides in Lagos
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We must pay attention to teach-
er development, and some peo-

ple have argued that teacher 
training institutions should 
be upgraded to universities; 
teachers’ salaries should be 

increased and where possible 
subsidized by the government 

even in private schools; that 
a conscious effort should be 

made to attract better people to 
teaching, and finally a lot more 
should be invested in teacher 
development, career and per-

formance management

OMAGBITSE BARROW
Barrow is the Director of Creative Learning 

International School, Apo, Abuja
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For millions of Nige-
rians and the inter-
national commu-
nity, the release of 
21 out of over 200 

Chibok school girls recently is 
a cheering development. This 
is understandably so given the 
fear that had been expressed 
in some quarters that the girls 
might have died or been given 
out in marriage to members 
of the Boko Haram’s terrorist 
group.

The girls were abducted 
from their school, Govern-
ment Girls Secondary School, 
Chibok, Borno State, on April 
14, 2014 by the insurgents. 
This was at the time that the 
nation held her breath as the 
insurgents seized control of 
the north-east region, hoist-
ing its flags in some commu-
nities as a mark of conquest.

For the freed girls, we can 
only imagine what their expe-
riences in their ‘strange world’ 
for more than two years may 
have been like.  Aside the 
trauma and despair of living 
amongst blood-thirsty and 
gun-wielding insurgents, the 
return of one of the 21 with 
a baby, clearly gave insights 
into the level of assault and 
humiliation in their abduc-
tors’ camp. 

Indeed, to say that the 
families of the freed girls are 

ecstatic with the news of their 
return amounts to emphasizing 
the obvious.  We recall the wail-
ings and pleas by the families. 
We recall the peaceful protests 
that erupted in different parts 
of the world, condemning and 
demanding the release of the 
girls, whose only crime was 
being students at Government 
Girls School in Chibok.

We recall the ‘Bring Back 
Our Girls’ (BBOG) campaigns 
and the involvement of no-
table international personalities 
which included Ban Ki-moon, 
secretary general of the United 
Nations (UN), Michelle Obama, 
wife of the president of United 
States of America (USA), and 
back home, the tenacity of Oby 
Ezekwesili, former minister of 
education and other members 
of the BBOG who kept the fire 
burning, demanding that the 
government gets more serious 
about rescuing the  the girls 
alive, even when it seemed hope 
was fading.

The release of the Chibok 21, 
therefore, is a plus for the federal 
government, as one of its major 
electoral campaign promises, 
is seen half-fulfilled. We share 
in their joy and hope they could 
do more.

“We have been working on 
the safe release of the girls and 
following all the leads available. 
In this instance, the moment we 

had a credible lead, Mr Presi-
dent gave the green-light to the 
DSS to pursue it. We can confirm 
that the DSS pursued the lead in 
collaboration with a friendly Eu-
ropean country and a renowned 
international humanitarian 
organisation. The DSS was sup-
ported by the military.

“As soon as the necessary 
confidence was built on both 
sides, the parties agreed on 
the date and the location of the 
release of the 21 girls”, said Lai 
Mohammed, minister of infor-
mation, culture and tourism, 
who spoke at a world press con-
ference in Abuja on the release 
of the girls.

Mohammed said the release 
of the girls was a not a swap, 
but a product of painstaking 
negotiations and trust on both 
sides.  “It is also a major step in 
confidence-building between us 
as a government and the Boko 
Haram leadership on the issue 
of the Chibok girls”, he revealed.

We commend the federal 
government, the international 
collaborators and the Nigerian 
internal security operatives who 
synergised to make this happen.  

We however expected that, 
with the confidence that the 
Boko Haram leaders are said to 
have built in the government of 
President Muhammadu Bello, 
all the captured Chibok school 
girls, would have been released.

We, therefore, urge the gov-
ernment to build on the gains 
of this confidence to vigorously 
pursue the release of the re-
maining school girls. Like the 
families of these girls, Nigeria 
and indeed, the global commu-
nity, we cannot afford to wait for 
too long to receive the remaining 
school girls.

It is sad to note that, while 
the mission of the Boko Ha-
ram insurgents remains vague, 
their activities over the last 
six years, including bombings 
in the north-east region and 
Abuja, have led to the death of 
thousands, with many others 
rendered homeless. There have 
been social disequilibrium in 
families and in the society as 
thousands live in camps as Inter-
nally Displaced Persons (IDPs), 
unable to fend for themselves, 
their families or send children 
to school.

We demand that the nego-
tiations that the federal govern-
ment has confirmed should be 
on-going between it and the 
Boko Haram leaders. Govern-
ment should also seek to quickly 
end the destructive era of the in-
surgents in the country. Nigeria 
cannot afford to lag behind in all 
indexes of development. It is our 
strong belief that a peaceful na-
tion is a progressive nation and 
ending Boko Haram insurgency 
is a right step in this direction.

Boko Haram, FG and release of Chibok 21
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Forte Oil profit slumps on huge borrowing costs

F
orte Oil Plc, which owns 
a power plant and sells 
gasoline in Nigeria, re-
corded a drop in third 
quarter profit, fuelled by 

a spike in borrowing costs as dollar 
denominated debts have started 
to swell on the back of currency 
devaluation.

 Other income, which includes 
interest earned on petroleum, sub-
sidises and from Petroleum Prod-
ucts Pricing Regulatory Agency 
(PPPRA) fell by 85.21 percent to 
N500 million, which contributed 
to suppressed margins.

 For the first in nine months 
through September 2016, Forte 
Oil’s net income fell by 34.81 per-
cent to N2.79 billion from N4.28 
billion the previous year.

 Sales however, increased by 
32.16 percent to N121.08 billion, 
thanks to ongoing strategic retail 
acquisitions across the country, 
increase in pump price of pre-
mium motor spirit and increased 
commercial customer base for 
both fuels and lubricants.

  Net margin, a measure of 
profitability and efficiency fell to 
2.30 percent in September 2016 
as against 4.67 percent as at Sep-
tember 2015.

 “They have had a lot of bor-
rowings. They are buying items in 
dollars and the value has gone up, 
said Dolapo Oni, head Energy Re-
search Ecobank Group, by phone.

 “To borrow the same amount 
of dollars you need more naira 
now,” said Oni.The central bank 
has abandoned the 15 months cur-
rency peg and adopted the flexible 
exchange rate policy that saw the 

Africa Pension Awards: 
Rewarding excellence in 
Africa’s Pension system
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FG, German 
Energy launch 
solar power 
for 40 Nigerian 
Federal Varsities

The Federal Government in 
conjunction with the Ger-
man Energy Partnership 

Project has launched an indepen-
dent power supply initiative to all 
the 40 Federal Universities in the 
country with the groundbreaking 
ceremony of a 10-Mega Watts 
Solar Power Plant at the University 
of Ibadan.

The Energizing Education 
Programme Initiative (EEPI) is a 
collaborative effort of the Federal 
Ministry of Education and Fed-
eral Ministry of Power, Works and 
Housing, to ensure self-sufficiency 
in power to all the 40 Federal Uni-
versities in the country.

Performing the ceremony 
on behalf of President Muham-
madu Buhari at the Ajibode Ex-
tension location of the University 
of Ibadan, the Minister of State 
for Education, Anthony Gozie 
Anwukah, described the event as 
“an historic occasion in the life of 
the university and of our nation” 
adding that it is in line with the 
national energy policy.

“That the project is commenc-
ing at the University of Ibadan 
should not surprise anyone.  This 
is where the story of university 
education in Nigeria started,” 
the Minister stated, adding that 
the fact that UI, with its huge 
staff and student population had 
necessitated a corresponding 
high-energy requirement, which is 
in the region of 6 to 8 Mega Watts.

The Minister remarked that the 
Federal Government, in its bid to 
replicate the gesture to all the 40 
Federal Universities in Nigeria, 
envisaged that this should be 
achieved through the utilisation 
of off-grid Independent Power 
Plants (IPPs) which falls under the 
Public Private Partnership (PPP) 
initiative.

He noted, “It was in this re-
spect that the Federal Govern-
ment, under the able leadership 
of President Muhammadu Buhari, 
recently launched the Energising 
Education Programme Initiative 
(EEPI), a collaborative effort of 
the Federal Ministry of Education 
and Federal Ministry of Power, 
Works and Housing to ensure self-
sufficiency in power to all the 40 
federal universities in the country.”

Chivas Regal has announced 
that The Venture, a global 
search to find and support 

the next generation of startups, 
has returned to Nigeria for the 
second year.

Following a press confer-
ence held at the Film House, 
Lekki recently, Chivas The Ven-
ture 2016/2017 has begun its 
search for entrepreneurs that 
want to succeed whilst positively 
impacting the lives of others. The 
launch follows the recent release 
of a global report that revealed 95 

L-R: Ernest Azudialu-Obiejesi, group managing director, Nestoil Limited; Ogbonnaya Onu, minister of science & technology and Collins Onuegbu, 
chief executive officer, Signal Alliance, at the 22nd Nigerian Economic Summit in Abuja.

Chivas The Venture returns, woos aspiring entrepreneurs with $1 million start-up
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percent threshold.
 This means the company’s 

cash flows can cover all interest 
expense.

  Of the N44.05 billion total 
loans in the balance sheet of Forte 
Oil, N11 billion relates to long-
term financing for the acquisition 
of Geregu Power Plant by the 
company through its subsidiary 
Amperion Power Distribution 
Company Limited.

 The company plans to borrow 

a further $500 million either by 
way of equity or debt to finance 
its capital expansion plans. If it 
chooses the latter as its financing 
options, analysts say such decision 
will not expose the company to 
financial risk given its favourable 
or low debt to equity ratio.

 Experts say companies like 
Total and Mobil may not face 
rising interest bearing loans and 
borrowing as it relates to currency 
volatility because they have hold-

ing companies helping them to 
get dollars.

 Femi Akinfemiwa, Forte Oil 
boss said the company would 
focus on high margin products, 
fully exploit LPG business particu-
larly, LPG retailing, bottle refilling, 
optimize and expand Geregu 
Power Plant Asset, diversify into 
upstream space through profitable 
acquisition of upstream assets 
and optimising working capital 
structure.

creates both financial value and 
a positive impact on the lives of 
others.

 “A new breed of entrepreneur 
is emerging in Nigeria; one that 
uses business ideas to succeed 
whilst making a positive impact 
on the lives of others. Chivas Regal 
launched The Venture to offer 
significant resources to help drive 
and support the social entrepre-
neurship movement worldwide 
and in Nigeria. We are thrilled to 
be back again this year to connect 
with local social enterprises and 
give them the opportunity to de-
velop and grow their businesses,” 

Craig Van Niekerk, marketing 
director, Pernod Ricard Nigeria, 
said.

Chivas Regal has partnered 
with Enterprise Development 
Centre (EDC) Pan-Atlantic Uni-
versity Lagos, for this years’ initia-
tive, to find and support promis-
ing local social entrepreneurs 
across all sectors.

The top three participants 
will pitch their business plans 
at a finale session to a panel 
of industry experts chaired by 
Audu Maikori. On his successful 
relationship with the brand, Mai-
kori stated: “Chivas and I share 

the same values – the belief that 
businesses must have a purpose 
beyond profit. It is therefore an 
absolute honour to be back again 
as a judge, to find like-minded 
individuals who are not only suc-
cessful within their own rights but 
sharing their success with their 
communities. This is profit with 
purpose”.

The winner will join the other 
32 participants across the world in 
an Accelerator Week programme 
in Oxford, UK and will represent 
Nigeria at The Venture final event 
in the United States of America in 
July 2017.

naira lose 40 percent of its value 
against the US currency. 

 The naira remained calm at 
N304.50 as against the dollars on 
the interbank market, while the 
parallel market rate stood at N468.

 Though the Nigerian oil and 
gas giant may have taken a hit at 
the bottom line as a result of rising 
interest expense on bank loans 
and overdraft, it is not exposed to 
financial risk as interest cover of 
0.28 times is lower than the 1.50 

percent of young professionals 
are looking for businesses to take 
more responsibility in solving 
global problems.

Chivas The Venture initiative 
provides social entrepreneurs 
with the opportunity to com-
pete for a share of $1 million in 
financial investment, invaluable 
contacts and global exposure of 
their company, as well as, mentor-
ship from world-famous business 
leaders.

This year, 32 countries across 
6 continents will be taking part 
and applications will be accepted 
from any for-profit-start-up that 

BALA AUGIE

OBINNA EMELIKE

...net income down 34.81 percent in Q3 16



Smile Communications 
Nigeria Limited has re-
affirmed its unflinching 

commitment to innovation, 
value creation and service ex-
cellence. 

  In line with its service ori-
entation and innovative streak, 
the company has launched a 
new SIM proposition on the 
0702SMIlLE 4G LTE range as 
well as unveiled its first brand 
ambassador Steve Onu, popu-
larly known as Yaw. 

 Speaking at the event, Ernest 
Azudialu-Obiejesi, the chair-
man of Smile Nigeria, stated that 
Smile Communications is dedi-
cated to providing high-quality, 
reliable, superfast broadband 
access, voice and SMS using the 
4G LTE technology. 

 Staking Smile’s claim to in-
novative practices and pioneer-

ing efforts in 4G LTE, Azudialu-
Obiejesi, remarked that the 
company, which was the first 
to introduce 4G LTE technol-
ogy in Nigeria, came to redefine 
service quality and standard in 
the Nigerian telecommunica-
tion sector. 

“Our goal was to make Ni-
gerians get and gain more from 
telecommunication services.   
This inspired our deployment 
of the 4G LTE, which revolution-
ised the way Nigerians access 
the Internet and communicate 
with families and friends, home 
and abroad.” 

  Azudialu-Obiejesi stated 
that in just three years of opera-
tion, the company has acquired 
a reputation as an innovative 
organisation, and one devoted 
to greater appreciation of its 
customers ‘pain points.” 

  He enthused that insights 
gained from positive institu-
tional orientation have helped 
in scaling up the company’s 
innovation and creativity. 

  For instance, Smile Com-
munications Limited provided 
a reliable connection for web 
surfing, online movie and music 
downloads, HD Video stream-
ing and super clear voice calls 
at the lowest call rate across all 
networks, which hitherto was a 
challenge.

He also added that Smile 
remains the only telecom pro-
vider that allowed Voice calls 
and Sms from one data plan and 
the benefits include calls as low 
as 8k / sec to all network on the 
SmileVoice Only Plan, this gives 
Smile the unique positioning of 
offering bespoke and affordable 
propositions for Nigerians.

F
BNInsurance Lim-
ited and its subsidiary, 
FBN General Insurance 
Limited said it’s com-
mitted to change the 

landscape of the Nigerian insur-
ance business riding on the pedi-
gree of it’s over 200-years heritage. 

The insurance companies 
are owned by FBN Holdings in 
association with its South African 
partners, Sanlam Limited, both 
having over 100-years successful 
business each.

Unveiling its array of products 
at the Company’s 2016 Media 
Product Fair in Lagos, managing 
director/CEO, FBNInsurance 
Limited, Val Ojumah, said the 
companies are evolving into 
group with shared services and 
processes to deliver greater value 
to it teeming consumers.

“Both firms work together 

formal/informal through shared 
services because we are com-
mitted towards one goal, which 
is to provide insurance services 
in a unique way to satisfy our 
clientele.”

He said both firms have 
unique products that are deliv-
ered with best quality technol-
ogy that does not only guarantee 
safety but also comfort to the 
consumers.

Ojumah, noted that all the 
products paraded by the firms 
were designed through research-
es with people in mind, adding 
that they are pocket friendly and 
can be afforded by people at dif-
ferent stages of life. 

He also noted that the firms’ 
claims payment records remain 
one of the best in the industry 
and that he and his colleague 
work round the clock to ensure 
customers’ claims are attended to 
promptly. “Payment of claims for 

us is not a selling stock because 
it is given.”

Bode Opadokun, managing 
irector/CEO, FBN General Insur-
ance Limited, an astute profes-
sional, said his company within 
its very short time of operation 
has transformed general insur-
ance business through an array 
of products including fire and 
special peril, motor insurance, 
plant and all risk policy, personal 
accident marine cargo and more.

He promised the company 
will continue to evolve with new 
packages that will redefine the 
insurance space in Nigeria.  

While FBN Insurance on the 
other hand has among its prod-
ucts flexible education plan, easy 
save plan, flexible saving plan, 
flexible cash flow plan, family 
income protection plan, extended 
family support plan, guarantee 
lifetime retirement income plan, 
annuity and more.

FBNInsurance rides on strong heritage, 
promises greater value for consumers

Smile recommits to innovation, excellence
… unveils brand ambassadors 4GLTE
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Skye Bank CEO unveils lenders plans 
to promote financial literacy

Tokunbo Abiru, CEO, Skye 
Bank plc, has disclosed 
plans by the Bankers’ 

Committee to continuously 
improve the level of financial 
literacy among the youths in the 
country.

Abiru, who addressed the 
media after the Bankers’ Com-
mittee meeting in Lagos on 
Wednesday, said the committee 
unanimously agreed that the 
banking industry should act in 
unity to ensure that financial ed-
ucation was promoted in schools 
across the six geopolitical zones.

He said the committee agreed 
that each of the commercial 
banks take at least, two schools in 
each of the six geopolitical zones.

“Part of what we discussed 
was the need to continuously 
improve on financial literacy. 
And one of the resolutions is 
for the entire industry to act as 
one, to play an active role in 
the forthcoming World Savings 
Day Celebration on October 30,” 
Abiru said.

He explained that part of the 

role of the banks was to ensure 
that each of the banks take on at 
least, two public schools in each 
of the six geopolitical zones of 
the country. “We suggested that 
at least 12 public schools will be 
taken up by each bank for this 
years’ event,” he said.

Abiru also disclosed the Com-
mittee’s commitment and plans 
to promote Small and Medium 
Enterprises (SMEs), saying, “We 
also talked about Small and Me-
dium Enterprises (SMEs), general 
commerce, general commerce, 
manufacturing, micro-finance 
bank and other banking-related 
products so as to create aware-
ness as our nation gets older and 
stronger in banking services.” Skye 
Bank has been at the forefront of 
mentoring of students in financial 
literacy as endorsed by the Bank-
ers’ Committee.

The lender has taken the fi-
nancial inclusion message to dif-
ferent states within the federation 
to underscore the imperatives of 
savings culture among students.

The bank’s officials were 
recently at Biedomo Premier 
School, Yenagoa, Bayelsa State, 

to teach the students the funda-
mentals of financial planning, 
investment instruments and the 
need for imbibing the savings 
culture at an early stage.

The bank said the exercise was 
meant to catch the students young 
and expose them to modern art 
of banking. “Our appeal goes to 
the parents. As they are operat-
ing different bank accounts, they 
should impress the habit of sav-
ings on their children by opening 
an account for them. At Skye, we 
have Rainbow savings Account 
which is specifically designed 
for children,’’ the bank said in an 
earlier statement.

Last year, Skye Bank took the 
financial training programme 
to Osogbo, and Phobestar Roy-
alty School benefitted from the 
programme, with the pupils all 
exposed to the essence of savings.

Recently, the bank renovated 
three blocks of 12 classrooms 
at Government Day Secondary 
School, Wuse 11, Abuja, under its 
‘School adoption’ and financial 
literacy mentorship series in line 
with the Central Bank of Nigeria’s 
‘Adopt a school project.’
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MODESTUS ANAESORONYE

Business Event

L-R: Razaq Fatai, research analyst, Meristem Securities Limited; Damilola Hassan, head, Wealth 
Management/Meristem Wealth Management Limited; Sulaiman Adedokun, DGMD, Meristem Securities 
Limited, and OmoBaba1, ace comedian at the just concluded Customer Service Week themed “Service 
champions” in Lagos.

L-R: Ime Umoh, general manager, Philips Healthtech, West Africa; Adesuwa Igho-Orere, executive 
director, Technology Distribution; Ayesha Akinkungbe, consultant dermatologist, and Chioma Nweke, 
general manager, Philips Personal Health West Africa, at the media launch of the Philips clippers in 
Lagos. Pic by Olawale Amoo

L-R: Adebisi Adekunle, Country Manager, Vlisco Nigeria Limited; David Suddens, CEO Vlisco Group, 
and Junior Ahodegnon, Cluster Director, Vlisco West Africa during the celebration of 170 years  and 
opening of Vlisco shop in Jabi Lake Mall in Abuja. Pic by Tunde Adeniyi

HOPE MOSES-ASHIKE

L-R: Lola Ashafa, senior brand manager, Prestige at Pernod Ricard  Nigeria, Audu Maikori, CEO, Chocolate 
City Group, Nneka Okekearu, deputy  director, EDC - Enterpreneur Development Center), Bayo Rotimi, 
CEO at Quest Advisory Services Limited at Filmhouse Lekki to flag off the second edition of Chevas The 
Venture competition in Nigeria.
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TCN wheels out 4,362mw of 
electricity to 11 DISCOs

Nigeria 
potential hub 
for economic 
investment — 
Investor

COMPANIES & MARKETS

L – R: Odunlami Sade – Representative of First Lady Lagos State, Nkechi Akubuiro, vice president of 
Chartered Institute of Loan and Risk Management of Nigeria, Uzombah Innocent, registrar general of the 
Institute, Amb. Edobor Danforth – Member, Governing Council, Mrs. Omotunde Adeola – Representative 
of Hajia Amina Mohammed Hon. Minister of Environment, Prof. Epetimehin Festus – Fellow Member 
of the Institute, at just concluded 2016 Induction and Award of Patrons Ceremony held at Ikeja Airport 
Hotel, Lagos.

Th e  T r a n s m i s s i o n 
Company of  Nige-
ria (TCN)  weekend 

wheeled out about 4,362 
megawatts of generated elec-
tricity to the 11 distribution 
companies as the country’s 
power supply stabilises.

The News Agency of Ni-
geria (NAN) reports that the 
power generation data was 
obtained from daily forecast 
on the Nigerian Electric-
ity System Operator (SO) 
website.

The website shows that 

In spite of the current 
recession that has nearly 
denied Nigerians of food 

on their tables, the country 
remains an investment des-
tination, an investor said on 
Friday in Lagos.

The director, Life Science 
Group Africa, Jamie Hill, 
made the assertion when he 
spoke to the News Agency of 
Nigeria (NAN) at the Medic 
West Africa Medical Exhibi-
tion at Eko Hotel Convention 
Centre, Victoria Island.

The three-day exhibition, 
reputed to be the largest 
exhibition in West Africa, 
has in attendance medical 
equipment manufacturers, 
suppliers and drug manu-
facturing industries from all 
over the globe.

NAN reports that 280 ex-
hibitors from more than 32 
countries, including Nige-
rians displayed their best 
products.

“We chose Nigeria in 2012 
because the economy speaks 
for itself with about 170 mil-
lion people and in spite of the 
recession, it is

still officially the second 
largest economy in Africa.

“Nigeria is close to the 
top and also has top-notch 
doctors and competitive 
healthcare industries and 
the markets are so large. We 
will do more of these exhibi-
tions here.

“There is no denying that 
at the fall of Naira, things 
were a little difficult and to 
access funds for medical 
equipment becomes a lit-
tleproblematic, nonetheless, 
healthcare needs to go on.

“The government on its 
part has also promised to 
look into how it can initiate 
palliative measures to the 
problems encountered,’’ he 
told NAN.

Hills said that Nigeria had 
abundance medical person-
nel to cater for the populace 
but needed support from 
the government, adding that 
theexhibition had been suc-
cessful.

the country’s power gen-
eration also recorded lowest 
peak at 3,605 megawatts.

According to the Nigerian 
Electricity Supply Industry 
(NESI) operational report 
for Oct. 14, the power sector 
hit a peak generation of 4,362 
megawatts as against 3,536. 4 
megawatts recorded in Oct. 5.

NESI said the sector re-
corded highest system fre-
quency of 51.60Hz; lowest 
system frequency of 48.48 Hz; 
highest voltage recorded was 
372KV, while lowest voltage 

recorded on the same day 
was 300KV.

It will be recalled that the 
TCN had on Sept. 8 sent 3, 
810 megawatts to the distri-
bution companies.

The lowest energy gen-
eration on that day was 2,520 
megawatts while highest gen-
eration was 3,502 megawatts.

NAN reports that the na-
tion’s electricity generation 
has been relatively stable in 
the last two months, while 
generation has increased 
above 3,000 megawatts.
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(L-R) Chinelo Anohu-Amazu, DG, PenCom with Reuben Omotowa and Mohammed Ka’oje  Abubakar, Commissioners for Technical 
and Inspectorate Divisions, PenCom, respectively at the second Africa Pension Awards (APA 2016) held in Abuja, recently.
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T
he Africa Pension 
Awards, since its 
inception last year 
has become a con-
fluence point for 

the celebration of excellence 
in African Pension system. 
The last edition which took 
place in Abuja recently at-
tracted the who is who in the 
continent’s Pension sector. 
Both, Pension administra-
tors, operators and other 
stakeholders gathered in 
Abuja to celebrate the gi-
ant strides, innovations and 
prospects of the potentials 
filled sector in Africa.

The 2016 edition was in-
deed a melting pot for cel-
ebration and recognition 
of excellence as the event 
created a platform for Africa 
to showcase to the world the 
rising Pension Assets in the 
continent and the growing 
potentials of the African Pen-
sion sector.

The award ceremony was 
preceded by two plenary 
sessions one of which took a 
holistic look at “Revolution-
ary strides in pensions by 
African Countries,”.  It fea-
tured regional reports from 
African regions. There was 
also a series of debriefs on 
the progress and innovation 
in social security pension 
market developments.

The session which was 
anchored by Wole Famurewa 
had as Panelists Reginald 
France of Ghana, P.K Kuri-
achen and Ibrahim Muhanna.

The 2016 Africa Pension 
Award, which opened on 
the evening of the first day 
of the World Pension Sum-
mit, ‘Africa Special’ had the 
glitz and glamour of a Hol-
lywood award ceremony. At 
the event which had an array 
of dignitaries the National 
Pension Commission (Pen-
Com) carted away two pres-
tigious awards. First been the 
award as the Best Perform-
ing Pension institution in 
Social-Economic Impact in 
Africa as well as the award 
of excellence for Corporate 
Governance, beating other 
African Pension Institutions 
to clinch the two awards.

Nigeria’s Premium Pen-
sion was also part of the stars 
of the night as they won the 

award for Wide Coverage 
and Inclusion as well as the 
award for Corporate Gover-
nance (Operators category).

As for the “Risk Manage-
ment” and “ICT Innovation” 
award categories, Ghana’s 
Asis Pension Limited and 
Nigeria’s Stanbic IBTC Pen-
sion Managers were declared 
winners of the awards re-
spectively. 

Speaking on the impor-
tance of the Award, The Di-
rector-General of PenCom,  
Chinelo Anohu-Amazu, said 
the emergence of PenCom as 
the best in social economic 
impacts and Corporate Gov-
ernance was based on its 
ability to enforce compliance 
on operators in the industry 
and the innovations em-
ployed in the discharge of its 
responsibilities. 

Africa Pension Awards: Rewarding 
excellence in Africa’s Pension system

Anohu-Amazu stated that 
the 2014 Pension Reform Act 
in Nigeria had made provi-
sion for Retirement Savings 
Account holders to access 
part of their contribution for 
mortgage financing.

T h e  A f r i c a  P e n s i o n s 
Awards which according to 
the oganizers was introduced 
to stimulate innovative prac-
tices in the administration of 
pension and social security 
amongst African countries 
by recognising excellence, 
achievements and commit-
ment to the development of 
pensions and social security 
in Africa.

Various speakers at the 
event commended the initia-
tors of the awards which are 
intended to create the much 
needed setting for African 
countries to showcase in-

AMADI NNAMDI, Abuja

novations and developments 
in the African pension and 
social security space.

Stakeholders at the event 
posited that the Award plat-
form is an opportunity for 
African countries to bench-
mark their achievements 
and also foster positive local 
and global perception of the 
African continent.

This year’s Africa Pen-
sion Awards (APA), which 
was introduced during the 
second edition of the Sum-
mit, was open to both regu-
lators and operators who 
have deployed innovative 
ideas to record significant 
achievements in their deliv-
ery of pension and or social 
benefits

Speaking during a brief 
chat session at the Award 
ceremony Tony Elumelu, 

Chairman of Heir Holdings 
stated that for Africans to 
take the continent out of 
its current economic situ-
ation, “we need to have all 
hands on deck; the execu-
tive, legislature alongside 
international partners and 
the private sector. All of us 
have to work together and 
stop blaming each other.

“While the executive arm 
should do more, other arms 
like the legislature should 
play their own role by re-
viewing extant laws that are 
no longer supportive of the 
current developmental tra-
jectory of the continent.”

While challenging African 
governments to take delib-
erate measures to support 
entrepreneurship he posited 
that “Africa’s large popula-
tion is also Africa’s greatest 
opportunity but this demo-
graphic dividend can easily 
become our doom if not well 
engaged. We must deliber-
ately empower our youth 
through entrepreneurship so 
that they can create jobs and 
eradicate poverty”

Elumelu further urged 
that at a time like this, we 
need to infuse hope in the 
people and change the nar-
rative of Africa rising, to a 
risen Africa

While commending the 
role of Pension adminis-
trators in Africa in savings 
mobilization, Elumelu said 
there was need for domestic 
and international capital to 
help fund our infrastructural 
deficit.

Others like Sanusi Dag-
gash, a former Minister and 
Senator who spoke at the 
Award ceremony stressed the 
need for the pension system, 
to be expanded to cover the 
informal sector adding that 
there was need for  the gov-
ernment to take bold steps, 
by improving public finance 
management.

PenCom also received 
commendation from Wilson 
Muruli Mukasa, Minister 
of Public Service, Uganda. 
While applauding PenCom 
for the successful hosting 
of the Award, Mukasa in his 
goodwill message beckoned 
on African Governments to 
consolidate on moves aimed 
at collaborating to ensure the 
growth of Pension structure 
in Africa
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  14/10/16     07/10/16

Call 14.04 8.95 510 
7 Days  0.00 0.00  0 

30 Days  17.31 17.19  12 

60 Days  0.00 0.00  0 

90 Days  18.73 18.14  59 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 14/10/16    07/10/16    

1 Mnth  15.04 18.45 (341)
2 Mnths   15.04  18.65 (361)

3 Mnths   15.06 18.79  (373)

6 Mnths  18.06 19.44  (138)

9 Mnths   20.29 20.86  (57)

12 Mnths  22.82 22.27  54 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 14/10/16 07/10/16

3-Year   0.00 0.00  0 

5-Year  15.03 14.95  8 

7-Year  14.61 14.55  6 

10-Year  13.16 13.08  8 

20-Year  15.28 15.17  11 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  14/10/16     07/10/16 14/09/16

Official (N) 307.8 306.7 313.3
Inter-Bank (N) 307.8 306.8  313.3

BDC (N)  0.0 0.0  0.0

Parallel (N)  460.0 473.0  422.0

Indicators  14/10/16   1-week YTD
                              Change                                           

 (%) (%)

Energy 

Crude Oil  $/bbl) 50.62  39.22  (0.53)

Natural Gas ($/MMBtu) 3.28   39.57  (98.92)

Agriculture

Cocoa ($/MT) 2718.00 (2.09)  (15.69)

Coffee ($/lb.) 155.00 6.06   25.25 

Cotton ($/lb.) 70.60 4.50   10.81 

Sugar ($/lb.)  23.16   52.27  (0.34)

Wheat ($/bu.)  423.75 6.67   (9.94)

Metals

Gold ($/t oz.)  1253.17   18.03  (0.26)

Silver ($/t oz.)  17.39 0.17   25.38 

Copper ($/lb.)  210.75 (2.14)  (1.26)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 28,000.00  13.9 5-Oct-2016
182 Day  33,490.87  17.09 5-Oct-2016 

364 Day  68,184.89  18.25 5-Oct-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

  14/10/16    07/10/16      

Index 2310.03 2311.50 (0.06)
Mkt Cap Gross (N'tr) 6.01  6.01 (0.06)

Mkt Cap Net (N'tr) 3.93  3.95 (0.37)

YTD return (%) -5.88  -5.82 (0.06)

YTD return (%)(US $) -60.71  -60.65 (0.06)

BOND MARKET

Variables Oct’16 Nov’16 Dec’16

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 18.4 18.2 18.1

Crude Oil Price
(US$/Barrel)                                       48 48 50

Global Economy
In the US, unemployment rate rose to a  5-
month high of 5% in September, up 10bps from 
4.9% in the previous month as the number of 
unemployed persons stood at 7.9 million while 
the labor force participation rate edged up by 
0.1% to 62.9%. This was contained in the latest 
unemployment report by the US Bureau of 
Labour Statistics. In September, the total 
number of persons employed part time for 
economic reasons was little changed at 5.9 
million. These individuals, who would have 
preferred full-time employment, were working 
part-time because their hours had been cut 
back or because they were unable to find a full-
time job. In Asia, inflation rate inched up in 
China to 1.9% year-on-year in September, 
c o m p a r e d  t o  a  1 . 3 %  r i s e  i n  A u g u s t ,  
representing the highest reading since June. 
This was largely driven by higher food prices as 
shown by newly released inflation report by the 
Statistical Office of China. The food inflation 
climbed up to 3.2% in September with 
significant pressure exerted by food items 
such as fresh vegetables, fruits and meat. For 
the core inflation component, groups such as 
clothing & footwear, household equipment and 
healthcare service were the major drivers. For 
full year 2016, the Chinese government sets 
inflation target at around 3%, thus the reading 
of 1.9% recorded in September is still below 
the government’s threshold. In Europe, the 
trade surplus in the Euro Area increased to 
€18.4 billion in August from a €11.2 billion 
surplus a year earlier, latest foreign trade 
report from Eurostat showed. A further 
breakdown of the trade report reveals that 
exports recovered, rising the most in 14 
months while imports increased for the first 
time in six months but at a slower pace.rose 8% 
year-on-year to €160.3 billion, the biggest gain 
since June 2015 while Imports increased 3.7% 
to €141.9 billion. 

Local Economy
The federal government has assured the citizens 
that the government is determined on revamping 
the Nigerian economy through its policies 
designed to diversify the economy, this was 
disclosed by the Vice President at the Nigerian 
Economic Summit held last week. According to 
the VP, there is a need for government to inject 
more money into circulation to cushion the 
effects of the recession, and one of the ways 
through which government could achieve it is to 
inject the expected N350 billion that was looted 
by past governments into the Nigerian economy 
to fund the budget. Furthermore, he noted that 
not all the money had been recovered, he 
explained that the amount already in the 
government coffers would be used to fund the 
budget. In a related development, the federal 
government stated that it has injected over 
N2.419trillion into the economy out of the total of 
N6.06trn budgeted for 2016, according to its 
2 0 1 7 - 2 0 1 9  M e d i u m  T e r m  E x p e n d i t u r e  
Framework (MTEF) and Fiscal Strategy Paper 
(FSP). The figure covered recurrent and capital 
expenditures incurred as of the end of June this 
year. The recurrent expenditure alone, covering 
salaries, overheads, pensions, among others, 
gulped N1.479trillion between January and June. 
The revenue challenges affected capital 
payments, capital releases (including capital 
share of statutory transfers) amounting to 
N331.58bn. Lastly, the government indicated 
that these budgetary disbursements, in 
combination with other policy measures, are 
expected to revive economic activities. 

Stock Market
The Nigerian equities market rebounded last 
week and closed on a positive note as the main 
market gauges trended upward. The All Share 
Index (ASI) rose by 25.81 points to close at 
27,861.03 points from 27,835.22 points the 
previous week, also, market capitalization also 
gained by 0.09% to end at N9.57 trillion from 
N9.56 trillion the prior week. The rally witnessed 
in the market was driven by bargain hunting 
activities on stocks in the oil & gas, and banking 
sector. This week, we expect the positive 

momentum to be sustained as investors start to 
take position in the market ahead of the Q3’2016 
earnings release season. 

Money Market
Cost of borrowing at the money market rose 
across all placement tenors as liquidity was 
drained out of the system. Lower systemic 
liquidity levels were largely driven by combined 
outflows of N631 billion for OMO sales, primary 
market sales and foreign exchange purchases 
which exceeded inflows of N505 billion from T-
bills maturing and Standing Lending Facility (SLF). 
The Open Buy Back (OBB) rate edged up to 
103.33% from 7.79% the prior week while 
overnight placement climbed up to 111.75% 
from 8.33%. 30-day NIBOR ascended, closing at 
17.31% from 17.19% the previous week. This 
week, interbank lending rates may likely remain 
elevated as the Central Bank continues to mop up 
systemic liquidity in a bid to support the currency. 

Foreign Exchange Market
The legal tender depreciated slightly by 0.33% at 
the interbank FX market to a new rate of 
N307.77/1$ compared to N306.75/1$ the 
previous week. In contrast, at the parallel market 
segment, the currency gained 2.75% to trade at 
N460/$1 for the week ended October 14 from a 
rate of N473/$1 quoted the prior week. The 
arrangement with Travelex to sell FX to 
registered Bureau De Change operators in the 
country has improved the supply of FX to the 
retail end of the market. This week, we see the 
currency depreciating significantly at the parallel 
market following the announcement by some 
commercial banks to ban the usage of their Naira 
debit card oversea. This new development is 
expected to intensify the demand pressure at the 
unofficial market. 

Bond Market
Bond yields on the average rose as prices 
moderated downwards across most maturities 
last week. The decline witnessed in bond prices 
was triggered by low activity in the market, 
however there were trickles of demand especially 
at the short end of the curve.
Yields on the five-, seven- and twenty-year debt 
papers respectively closed at 15.03%, 14.61% 
and 13.16% from 14.95%, 14.55% and 13.08% 
for the corresponding maturities the previous 
week. The Access Bank Bond index fell by 1.47 
points to close at 2.310.03 points from 2,311.50 
points the prior week. This week, we see yields 
trending upwards on account of the anticipated 
taut liquidity levels in the Banking system. 

Commodities Market
The uptrend in oil prices continued last week, 
boosted by growing pressure on OPEC to deliver 
on the pledge to cut production. Nigeria’s 
benchmark crude, Bonny light, gained 27 cents, 
or 0.5%, to $50.6 per barrel. Precious metals 
prices edged lower following release of 
SeptemberFederal Open Market Committee 
(FOMC)which showed that the Fed is getting 
c l o s e r  t o  a  r a t e  h i k e  a s  D e c e m b e r  
approaches.metals don’t pay income and tend to 
suffer when interest rates are rising. Gold fell $3, 
or 0.3% to $1,253.17 an ounce while silver slipped 
0.2% to $17.39 an ounce. This week we see oil 
prices oscillating around prevailing levels as rising 
US crude stockpiles counter news that Russia 
would honour the OPEC production cut. For 
precious metals, prices are likely to tick lower in 
anticipation of a rate hike by the Federal Reserve 
before year-end.

Market Analysis and Outlook: Oct 14 – Oct 21,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

GDP Growth (%)   -2.06 Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016

Broad Money Supply (M2) (N’ trillion) 22.18 Increased by 2.3% in July’2016 from N21.68 trillion in June’2016

Credit to Private Sector ( N’ trillion)  22.38 Increased by 4.4% in July’2016 from N21.42 trillion in June’2016

Currency in Circulation ( N’ trillion)  1.66 Declined by 1.2% in July’2016 from N1.68 trillion in June’2016

Inflation rate (%) (y-o-y)  17.1 Edged up to 17.1% in July’2016, from 16.5% in June’2016

Monetary Policy Rate (%)  14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  24.19 Oct 13, 2016 figure — a decline of 2.64% from month-start

Oil Price (US$/Barrel)   50.62 Oct 14, 2016 figure — an increase of 2.4% in 1 wk.

Oil Production mbpd (OPEC)  1.51 Jul’2016 figure — a decline of 2.65% from Jun’2016 figure

NSE ASI  27861.03           27,835.22  0 

Market Cap(N’tr) 9.57 9.56  0.09 

Volume (bn) 1.16 0.93 24.38 

Value (N’bn) 9.25  14.65                       (36.86)

14/10/16 07/10/16
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L
ife is full of risks, 
but can be dev-
astatingly risky 
when you did not 
think of it ahead. 

Right from the time you se-
cure your first job, get mar-
ried, start to have children, 
provide for education, take 
care of aged parents and 
in-laws, and to the time you 
retire from active work life, 
you have a responsibility to 
prepare for each stage. Oth-
erwise, you will always be 
surprised by situations you 
did not pray for.    

How financially prepared 
you are, at any stage in life 
will go a long way to enable 
you weather the storm that 
will follow each stage be-
cause it will definitely come. 
To ensure you are guaran-
teed of safe landing at any 
given time, give each stage a 
thought and plan ahead for 
it before it becomes another 
surprising shock to you.

Insurance is there to pro-
vide you this guarantees, 
from the stable of FBNIn-

Disability to the Life Assured.
 Family Income Protec-

tion Plan
In many homes in Nige-

ria, the death of the bread-
winner brings about a total 
decline in the living standard 
of the dependants. So, this 
policy is designed to protect 
the income of the breadwin-
ner in the event of death, 
permanent disability and 
critical illness.

 Extended Family Pro-

tection Plan
With the extended family 

system in Nigeria, the death 
of a loved one places a lot of 
financial strain on us, hence 
the FBN Insurance extended 
family support plan helps 
in providing financial sup-
port on the death of a loved  
family member (nuclear or 
extended) as long as they are 
covered on the scheme.

 Guaranteed Life Retire-
ment Income Plan

This is an immediate an-
nuity product from FBNI, 
which converts your single 
lump sum deposit into a reli-
able and consistent income 
stream

Here payments are guar-
anteed and amount payable 
does not fluctuate.

It offers security to retir-
ees who want to supplement 
their income and pays a 
guaranteed and steady in-
come for life

Besides, payment is made 
for lifetime, so longevity risk 
is borne by FBN Insurance 
and it protect against finan-
cial market as well as from 
the possibility of outliving 
your retirement savings.

surance comes a gamut of 
packages to help you plan 
your future:

 FBN Flexible educa-
tion plan is an endowment 
plan designed to help con-
cerned parents plan for the 
future education of their 
kids whether they are alive 
or not.  It is to ensure that 
education which is a burden 
of most families in Nigeria is 
absolutely taken care of. The 
plan can be used to fund pri-
mary, secondary or tertiary 
education.

 Easysave Plan:
This is an annual renew-

able savings plan to help 
you achieve your short term 
targets. It has a guaranteed 
interest rate on savings con-
tribution, regular monthly 
deduction from the savings 
contribution and no medical 
examination is required.

 Flexible Savings Plan
FBN Insurance flexible 

savings plan is a plan de-
signed to enable individuals 
achieve their medium and 
long term goals i.e. saving 
for the dream house, car, 
investments, marriage etc. 
The plan is meant to help the 
assured achieve his/her set 

goals in life.
 Flexible cash flow Plan
FBN Flexible cash flow 

plan is an endowment plan 
designed to enable indi-
viduals meet their financial 
needs by providing access 
to funds during key periods 
of the plan.The plan pays 
out the following survival 
benefits to the assured - 25 
percent of the sum assured 
is paid at the end of the 
fourth year of the policy; 

25 percent of the sum as-
sured, mid way through the 
outstanding duration after 
the first payment; and100 
percent of the sum assured 
plus all accrued bonuses is 
paid at maturity.

 Family shield Plan
Family Shield is a low cost 

annual renewable Term As-
surance Plan designed with 
the objective of providing 
protection for the family in 
case of Death or Permanent 

Complete financial planning for 
you and your dependants

Passion changes the personal financial life of Dilim 
Okeke, a work from home entrepreneur

How Dilim Okeke, 
a graduate of 
chemistry and 
work from home 

Mum said no to paid em-
ployment early in her life af-
ter graduating from school, 
and starting her own busi-
ness with no capital as hin-
drance is a story that no 
doubt will change the life 
of many aspiring entrepre-
neurs, and the small busi-
nesses out there gasping for 
survival.

In her new self-pub-
lished book “Business Big 
Time”, Dilim Okeke takes 
you through the journey of 
how she started a profitable 
business from the comfort 
of her home with a near zero 
capital.

The 170 page book pro-
vides the reader with a rare 
behind the scenes look at 

the little-known strategies 
that many of today’s big 
business utilized to get to 
where they are and how 
small businesses can ap-
ply the same strategies to 
enhance their businesses.

The book provides sev-
eral strategies that are 
useful to entrepreneurs in 
the product and service 
provider business,  and 
also for would-be entre-
preneurs who would like 
to start and grow a suc-
cessful business following 
a proven pattern.

Dilim said “I passion-
ately dislike poorly writ-
ten, stiff-toned business 
books with half-baked 
information that doesn’t 
do anything for the reader. 
One of the things I strived 
to achieve with Business 
Big Time: Secret Strate-

like Nigeria help the small 
businesses with minimal 
resources to grow with 
proven strategies.

She hopes the book 
will empower aspiring and 
growing entrepreneurs to 
take control of their own 
financial future now, not 
tomorrow.

With a B.Sc in Chem-
istry from the University 
of Ibadan, Dilim Okeke 
sought to land the elusive 
“oil and gas job”. With no 
job in sight, she was forced 
to uncover the entrepre-
neur within and has never 
looked back since. Dilim 
focuses on small businesses 
uncovering and then rolling 
out comprehensive strate-
gies for business growth. 
For more information or 
to purchase the book, visit 
www.businessbigtime.com.

been met with favourable 
reviews and high applause 
from early readers and is 
being hailed as a “a richly 
practical how-to-do-it en-
trepreneurial handbook 
that is not only a useful tool 
for aspiring entrepreneurs, 
but for growing entrepre-
neurs as well as teachers 
and students of entrepre-
neurship.”

The hindsight perspec-
tive aims to educate the 
reader into making in-
formed decisions in start-
ing and growing a business 
of their dreams especially 
where funds are minimal.

A l o n g s i d e  h e r  n e w 
book, Dilim is also launch-
ing a new website and blog 
businessbigtime.com to 
discuss local marketing 
and sales tips that work 
in a developing economy 

gies To Explosively Grow 
Your Business Even If You 
Start Small” is to illustrate 
in plain language how a 

small-business owner can 
implement these strategies 
and come out a winner” .

“Business Big Time” has 

…from the stable of FBNInsurance
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E
conomic reces-
sion is a period 
of indecision for 
many people as 
it regards invest-

ing. Are you thinking of in-
vesting or not? Life is a risk 
and not taking risk is failing 
to live at all. 

 Making any investment 
this time around requires 
courage , as it is said that “ 
he who observes the wind 
shall not sow and he that 
regards the cloud shall not 
reap”. But before investing 

eggs in one basket and “sow 
your seed in the morning and 
evening as you do not know 
which will yield result”. Mak-
ing your investment low cost 
to reduce your loss in case if 
eventuality it will be a wise 
decision. 

Then decide which in-
vestments are most reli-
able to keep. They may be 
government bonds and 
precious metals such as 
gold which seems to be 
rewarding in times like 
this as the price of gold 
appreciate rapidly in time 
of recession.

 

HOPE IKWE-DOSUNMU
there are things to consider. 

Determine how much 
risk you are willing to take 
as taking risk requires taking 
the bull by the horn and not 
everyone have the capacity 
of taking high risk, so before 
you invest consider your risk 
capacity, do you have the 
strength to absorb shock in 
case your investment hits 
the rock?

 Investing in time like this 
requires an open mind, you 
have to have the mind that 
the investment may fail or 
yield result. This is one qual-
ity of an investor.

  Diversify your invest-
ment and do not put your 

Economic recession: Should 
you invest now?

Nigeria – inflation, reignited 

The Standard Char-
tered-Premise Con-
sumer Price Tracker 
for Nigeria surged 

3.16% m/m in September 
*This represents the fastest 
monthly rise in prices since 
our series began, outpacing 
even May’s gains   *With the 
Nigerian economy at risk of 
an outright economic con-
traction, urgent policy action 
is required

* Increasingly necessary 
FX reforms still present the 
best safeguard against rising 
prices 

 Economic sentiment hit, 
prices surge once again Ni-
gerian inflation is back. De-
spite expectations of more 
seasonally subdued price 
gains in September, as is tra-
ditional, the Standard Char-
tered-Premise Consumer 
Price Tracker (SC-PCPT) for 
Nigeria surged 3.16% m/m. 
In y/y terms, the SC-PCPT is 
now running at 15.2%, and 
is drawing closer to official 
headline CPI, which rose 
17.6% y/y in August. Accord-
ing to the SC-PCPT, Lagos 
food inflation rose 18.5% y/y 
in September, while in Kano, 
the SC-PCPT accelerated 
14.7% y/y. 24 of the 25 items 
surveyed by the SC-PCPT, 
subject to Nigerian FX con-
trols, experienced price gains 
in September, with gains in 
the rice and tomato paste 
sub-categories especially 
pronounced. Domestic pro-
duction is not yet sufficient 
to offset rising prices. Fruit 
prices rose strongly m/m, 
up almost 10%, while in y/y 
terms, gains were most pro-
nounced in the oils and fats 

(31.6%), sugar, sugar prod-
ucts and honey (29.4%), and 
grains and flour (25%) sub-
categories. 

Nigerian aggregate de-
mand remains weak. Re-
newed pressure on the Ni-
gerian naira (NGN) in the 
parallel market is likely to 
blame for the rise in prices. 
With Nigeria’s official inter-
bank FX market still failing 
to equilibrate demand and 
supply effectively, the parallel 
market has come under great-
er pressure, as more transac-
tion demand is pushed to this 
informal market. The NGN re-
portedly reached an all-time 
low of c.480 versus the USD 
on the parallel market in Oc-
tober. For now, international 
oil companies are mandated 
to sell FX to oil marketers at 
the previous day’s official FX 
market closing rate (c.305). 
Pressure on fuel prices, so 
evident in May when severe 
fuel shortages developed, 
has not yet re-emerged. But 
a rising spread between the 
official and parallel market 
FX rates (with the spread 
now in sight of NGN 200) may 
trigger renewed fuel-related 
bottlenecks in the future. In 
our view, more meaningful 
action is needed to improve 
the functioning of Nigeria’s 
official FX market, especially 
as corporates start to price in 
higher parallel market USD-
NGN assumptions. Few other 
policy alternatives are likely to 
succeed in stabilising prices. 

The macro backdrop: still 
constrained Oil prices rise 
after OPEC talk of an output 
cap Bonny Light prices, which 
typically trade within a tight 

has fallen in line with weak 
economic performance, but 
not by a sufficient amount. 
We expect Nigeria’s current 
account (C/A) deficit to wid-
en in nominal terms in the 
years ahead, despite its weak 
economy (see Global Focus,

Oil prices have moved 
higher, but Nigerian markets 
may not benefit fully

Confidence as measured 
by our BSI for Nigeria plum-
meted in September, raising 
new risks to growth forecasts

A sustained C/A deficit 
will likely prevent meaning-
ful FX reserves accumulation

Nigeria should focus on 
making the financing of its 
C/A deficit more attractive

 ‘Nigeria – Weak oil output 
takes its toll’), and project a 
C/A deficit of c.USD 12.2bn 
in 2016, USD 17bn in 2017, 
and USD 18bn in 2018. The 
absence of meaningful FX 
reforms will make it diffi-
cult for Nigeria to attract the 
inflows required to finance 
a C/A deficit of this mag-
nitude, resulting in further 
pressure on the FX rate, and 
consumer prices, unless cor-
rective action is taken. With a 
structural C/A deficit likely to 
persist, at least until Nigeria 
is within sight of improved 
domestic production of food 
and refined fuel, policy in 
the interim period should 
focus on making it easier to 
finance its already-large C/A 
deficit. Adjustment to exter-
nal shocks through any other 
means is likely to be much 
more painful than is strictly 
necessary, and could lead to 
a prolonged period of higher 
inflation and weak growth. 

Much of the weakness in 
actual GDP stemmed from 
the outsized contraction 
in the oil sector. However, 
high- frequency indicators 
such as the BSI point to the 
likelihood that sentiment in 
the non- oil sector has not 
turned around sufficiently. 
Businesses are still reporting 
an extremely constrained 
FX environment, and this 
has impacted negatively on 
current production levels. 
Nonetheless, the survey data 
reveals that Nigerian busi-
nesses will still try to pass 
on any rise in their own cost 
of production, which is in-
creasingly driven by parallel 
market NGN depreciation. 
Despite weak growth, only 
improved availability of FX 
on the official market stands 
a chance of limiting further 
price gains. 

FX reserves are unlikely 
to rise anytime soon Despite 
higher oil prices, we do not 
expect Nigerian FX reserves 
to stabilise in the near term. 
A lessening of Niger Delta 
militancy and repairs to oil 
pipelines has raised hopes 
of improved output levels in 
Q4-2016, relative to earlier 
this year. In aggregate terms, 
however, annual oil output in 
2016 is still likely to disappoint 
relative to historic levels. As 
crude prices raise globally, 
Nigeria’s fuel import require-
ment is likely to increase, 
putting further pressure on 
imports. But supply-side con-
straints might prevent any 
meaningful oil export gains, 
despite higher crude prices 
globally. 

Other import demand 

spread to Brent crude, have 
benefited from OPEC discus-
sions over a potential output 
cut to 32.5-33 million barrels 
per day, to be negotiated in 
November. Ordinarily, Ni-
geria would be a beneficiary 
of any rally in crude prices. 
However, uncertainty over 
the functioning of the official 
FX interbank market, and the 
availability of USD liquidity, 
has likely delayed any positive 
portfolio investor response 
to rising crude prices. While 
many investors view the NGN 
as more fairly valued follow-
ing its official depreciation 
earlier this year, reassurances 
on the smooth functioning of 
Nigeria’s official FX market 
may still be required before 
Nigerian markets benefit from 
larger-scale portfolio inflows. 
While oil prices are up, inves-
tor appetite for Nigerian assets 
remains uncertain in the ab-
sence of a better-functioning 
official FX market.   

Nigerian business senti-
ment plummeted in Septem-
ber While we expect 0.4% real 
GDP growth in 2016, there 
are downside risks to this 
projection. Notably, business 

confidence, as measured by 
the Standard Chartered- MNI 
Business Sentiment Indicator 
(On the Ground, 30 Septem-
ber 2016, ‘Nigeria – Unex-
pected plunge in confidence’) 
plummeted to only 41.6 in 
September – the first time that 
the BSI has dropped below the 
key 50 level. Over half of the 
indicators surveyed touched 
all-time lows in September, 
with the ‘effect of the FX rate’ 
current conditions indica-
tor plummeting 83% m/m 
to only 2.4. In theory, rising 
money-supply growth follow-
ing earlier NGN depreciation 
and higher Federal Accounts 
Allocation Committee (FAAC) 
allocations to the three tiers of 
government (the monthly dis-
tribution of revenue) should 
help to boost activity. 

Increased budget imple-
mentation and capital ex-
penditure outlays by the Fed-
eral Government should also 
help, but with some lag. The 
first half of the year, when our 
business sentiment indica-
tor generally held up above 
the key 50 level, saw only a 
very shallow recession in 
Nigeria’s non-oil economy. 
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Saving for all Seasons (Part 2)

R
ain drops to-
day are a mere 
trickle but left 
long enough, 
a force that 

cannot be stopped. That’s what 
your savings can do for you”

 Do I talk about savings 
too much? May be, but it’s my 
first word of personal finance 
and the first in what I call ‘The 
Financial Trinity’, which I will 
share with you soon.

In part 1 of this article, I 
talked about the timeless im-
portance of saving, which cuts 
across every point in our lives, 
whether young, middle aged 
or old. Saving is one personal 
finance tip you can do in little 
and in plenty and it fits in nicely 
with a long term plan.

 There are many reasons to 
save, including these:

i.          To achieve a particular 
goal or objective

ii.         To act as a buffer to 
curtail the uncertainties’ of life; 
you or a family member could 
be sick, lose a job or have some 
unexpected and significant ex-
penses. The current recession is 
clearly such an instance.

iii.        Gives you freedom – 
you could choose to work for 
yourself, volunteer or just chill.

iv.        It gives you more op-
tions and helps you focus on the 
things that matter.

 I could go further but I 
believe that list must have 
swayed you into saving (fingers 
crossed). Not yet convinced? 
Then read on.

Part 1 of this article high-
lighted three main areas that af-
fects our savings. These are:

1.         Goals
2.         Income
3.         Expenses
 I have considered the first 

of these, which is goals; so, let’s 
consider the other two areas.

 2. Income
It is relevant to note that your 

ability to save doesn’t really de-
pend on your level of income. 
I have heard many people say 
they earn too little to save. First 
of all, this is generally a subjec-
tive area, while there are certain 
levels that are understandably 
low (the World Bank (2011-
PPP) puts the poverty line at 
$1.90 a day), you are clearly not 
in this bracket.

So, what you may consider 
small may be a bounty to some-
one else. Have you ever heard 
of those earning 5, 6 and 7 fig-
ures who don’t think they are 
earning enough or barely have 
anything after the month ends? 
Yes, this happens all too often 
and has happened to me quite a 
bit. I had to change my ways real 
quick because I realized that 
saving is a choice and you have 
the power to make that choice.

Your level of income comes 
in when determining the 
amount you are able to save. 
Basically, with more income, 
the higher the amount saved. 
Though this is not always the 
case. One principal reason is as 
a result of lifestyle inflation.

I have defined lifestyle infla-
tion as a ‘false sense of need and 
self-determination’. This seems 
like a whole lot of jargon but is 
perhaps the biggest hindrance 

you have to spend less than you 
earn.

 3.         Remember your goals 
and plans

It is crucial that your spend-
ing is, to a large extent, tied to 
your goals and plans. This ba-
sically means that you spend 
to actualize your dreams and 
plans. Whether this is for your 
business, skills acquisition or 
even your family spending. 

 Closing thoughts
Saving is a great thing. It 

opens up a whole world of possi-
bilities to you but you have to be 
willing to act. You either save or 
you don’t. No excuses. Just act!

AVA OPRADIKE
when young professionals and 
entrepreneurs who are succeed-
ing in their careers fail to save.

You know that amazing feel-
ing when you get a raise or a bo-
nus, the thrill of knowing you is 
not only considered to be assets 
to the institution but you have 
more money at your disposal. 
Suddenly, you remember that 
your apartment is too cramped, 
your car is definitely a write-off 
(even if you bought it less than 3 
years ago, who is counting any-
way?), you need better clothes 
for your new position and of 
course, it is only fair that you eat 
better food. Is this you? No wor-
ries, you are definitely not alone.

You will notice that the new 
expectations mentioned above 
relate to your staples (food, 
clothing and shelter), hence 
the ‘false sense of need’ defini-
tion. Your mind tells you that 
you need better stuff and that 
you definitely deserve it after the 
work you put in.

Let’s be honest, it’s almost 
impossible not to spend more 
when you earn more. The im-
portant thing is that you are 
mindful of the danger of spend-
ing too much.

The key is to create a bal-
ance. Need to treat yourself? No 
problem, just save first, pay off 
any lingering debt and invest 
some of it, whatever is left can be 
your happy hour money.

This may seem like a hard 
line to take but it is definitely 
necessary. When the money 
comes, we usually forget the 
things that happened before. 
For instance, we may forget how 
long it took to get the raise or bo-
nus and for entrepreneurs, the 
long and perhaps painful jour-
ney to building your customer 
base and selling more products/
services.

 3.         Expenses
This seems to be the Achilles’ 

heel for many. Do you usually 
have that uncontrollable urge 
to spend? Me too. Does it make 
you feel like the Don? Swiping 
your cards at tills, flashing your 
cash and just being all round 
cool.

Well, that may sound nice 
but when you run out of cash, 
the story will definitely change.

We all have expenses, de-
pending on your circumstances 
you may have quite a bit, includ-
ing rent, utilities (water, elec-
tricity, gas and waste disposal), 
car repairs, medicals, food and 
entertainment (Ah! to be a child 
again).

These expenses are definite-
ly important and are tied directly 
to your quality of life. However, 
as mentioned in the income 
section, there is a danger that we 
may take on more than we can 
manage which will greatly affect 
not only our ability to save but 
the amount we do save.

 In a scenario where you are 
single and live in a two-bed-
room apartment, it may seem 
like a great idea as you have 
room for a guest or relative who 
visits but the truth is that you 
have more room than you need. 
Just the singular act of renting 
more space than you need has 
a domino effect on many other 
things: you will expectedly pay 
more in utilities, you will likely 
spend more buying stuff for the 
extra space (bed, cabinets, ac-
cessories and all), which will 

mean less money to do things 
that matter.

A quick tip would be to rent 
out the extra room, if you are 
not comfortable living with a 
stranger then consider a move 
to a smaller place. Except you 
have visitors pretty often, hav-
ing more space than you need is 
not the way to go and is barely 
justifiable.

Here are a few other tips to 
deal with your expenses:

1.         Determine your wants 

vs. your needs
This saying; ‘the truth shall 

set you free’ is relevant here. You 
need to be honest with yourself 
and really look at your spending. 
Many times, we include things 
we clearly know are wants and 
non-necessities into our needs 
list.

 2.         Spend way less than 
you earn

This is like the golden rule of 
personal finance. To have some-
thing left over to save or invest, 

“  Ava O. is a personal finance 
writer and lawyer. She writes on 
how young professionals and millen-
nialscan spend less, save more and 
earn more. You can check out her 
blog www.yourmoneyhaven.net, fol-
low her on Twitter @avaoparadike 
or send an email info@yourmoney-
haven.net.
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G
oing out with 
friends is al-
ways a fraught 
s i t u a t i o n . 
When you sit 

down to a meal in a restau-
rant, trying to figure out who 
pays can be difficult. Do 
you each pay for your own 
meal? Split the bill evenly? 
Or is someone responsible 
for paying the whole thing?

 In the end, the most im-
portant thing is to talk about 
it up front, and figure things 
out ahead of time — before 
the check shows up at the 
end of dinner.

Who Invited Whom? 
One of the easiest rules of 

thumb is to base who pays 
on who did the inviting. 
You should probably pay if 
you invite everyone out to 
dinner on your birthday. 
You did the inviting after all. 
When I asked my parents, 
siblings, and cousins to a 

are going to be “that person” 
who gets something really 
expensive. You also have to 
realize that some of your 
friends might be the person 
who gets the expensive item.

 One of my friend always 
excuses herself during din-
ner, go to the server and 
settle her part of the bill be-
fore we are done eating. She 
just pays for the dishes she 
orders and then she would 
tell us that she already took 
care of her portion. I feel 
awkward to do the same 
myself but she pulls it off 
beautifully every time and 
no one ever has any com-
plaints. I don’t know anyone 
else who does this but you 
can give this a try if you think 
you can pull it off.

 In the end, the key is 
clear communication and 
a desire to enjoy good com-
pany more than worry too 
much about the money.

dinner for my birthday last 
year, I took care of the bill, 
since I had invited everyone 
to a dinner that required 
driving.

 The same rule is true 
if you are inviting people 
to hold a meal in honor of 
someone else. However, if 
you just want to organize an 
outing, rather than host it, 
you can let everyone know 
that they are responsible for 
their own food and drink. 
Make it clear you are just co-
ordinating efforts, and not 
hosting them, and everyone 
is on their own.

 With modern dating, 
the same rule can apply. I 
pay when I invite someone 
out to dinner. It gets a little 
weird in my conservative, 
traditional  community 
sometimes, but I also use it 
as a way to determine who 
is actually “man enough” 
to let me pay if I’ve done 

Going out with friends: Who pays?

the inviting. On the other 
hand, I have no problem 
allowing my date to pay if 
he invited me out. You’ll 
need to navigate this on 
your own — since “going 
Dutch” is always an option 
as well.

 And, of course, there 
are those situations when 
someone is particularly 

insistent that they pay, no 
matter who did the inviting. 
You can always offer to pick 
up the check next time you 
go out in those cases.

Make It Easy to Split 
the Bill

 In some cases, large 
parties prefer to have one 
person pay the bill and ev-
eryone else repays the main 

person. This makes it easier 
on the server. (In some com-
panies, this arrangement 
results in good-natured 
bickering as everyone tries 
to be the one to pay with 
credit card and get the re-
wards.)

 Cash is often the way this 
is settled, but people are in-
creasingly carrying less cash 
with them. As a result, it can 
help if you use a person-
to-person payment app to 
help you split the bill. Apps 
like Venmo and Splitwise 
can help you quickly send 
money (without the need 
for cash) to someone who is 
covering the check and you 
need to contribute. 

If you do have a large 
party, and you decide to 
split the cost, it’s usually a 
good idea split it evenly, just 
for the sanity of the server. 
This means you have to 
decide whether or not you 
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Amid protracted decline in the position of Nigeria’s external buffer, Central 
Bank of Nigeria (CBN) stepped up its foreign exchange demand management as it 
barred bank customers who spent above the USD50,000 annual foreign exchange 
limit on their Naira debit cards from participating in the foreign exchange market. 
Similarly, the apex bank barred all deposit money banks but First Bank from selling 
foreign currency remittances received from International Money Transfer Operators 
(IMTO) to licensed Bureau De Change (BDC) operators following failure by the 
banks to comply with CBN rules on such sales. The Central Bank action was sequel 
to complaints by BDC operators that the affected banks were involved in arbitraging 
activities. The affected banks were thereafter directed to sell their dollar inflows 
from remittances to Travelex, an IMTO, for onward sale to the BDCs. On the same 
note, 195 BDC operators were suspended by the apex bank for failing to renew 
their operating licences. In the just concluded week, Nigeria’s foreign exchange 
reserves declined week-on-week by 0.73% to USD24.21 billion as at Wednesday 
12 October amid moderation in global crude oil prices. ICE Brent crude oil price 
declined w-o-w by 1.20% to USD51.96 a barrel; howbeit, Opec’s reference basket 
price upped by 0.48% to USD48.07 a barrel as at Thursday, 13 October. This was 
against the backdrop of a 4.05% decline in U.S. net crude oil imports to 4.76 million 
barrels per day as well as a 0.41% increase in U.S. crude oil stockpile to 1.17 billion 
barrels as at the week ended Friday, 07 October 2016. Meanwhile, latest data from 
the Organisation of the Petroleum Exporting Countries (Opec) Monthly Oil Market 
Report showed that worldwide rig count, a measure of the petroleum exploration and 
production activities, increased month-on-month by 2.09% to 2,092 in September. 
Opec members’ rig count increased marginally by 0.90% to 562 due to higher 
counts from Qatar, UAE, Iraq, Ecuador and Kuwait. Consequently, Opec’s crude oil 
production increased m-o-m by 0.66% to 33.39 million barrels per day. Iraq recorded 
a 2.41% boost in crude oil production to 4.45 million per day; Nigeria recorded a 
6.65% growth in output to 1.52 million bpd; while Libya’s output spiked by 34.44% 

CBN Steps up Forex Demand Management as Nigeria’s 
September Crude Oil Exports Rise

Equities Market Sees Marginal Gain on 
Banking, Consumer Goods, Oil/Gas Stocks…

Boko Haram Frees 21 Chibok Girls; DSS Arrest 
of Judges…

Nigerian Naira Strengthens Further on Improved 
Forex Supply...

to 363 thousand bpd. However, Saudi Arabia’s output fell by 0.82% to 10.49 million 
bpd. On the other hand, non-Opec countries rig count increased by 2.72% to 1,095 
chiefly due to higher counts registered in OECD member countries. Specifically, the 
United States registered a 5.61% increase in rig count to 508 while Canada chalked a 
7.69% growth to 140. Non-Opec crude oil supply weakened by 0.68% to 56.30 million 
bpd as OECD supply fell by 0.51% to 24.78 million bpd. In another development, 
the euro area recorded a 17.64% year-on-year increase in merchandise trade 
surplus to EUR178.70 billion in the first eight months to August 2016, first estimate, 
as a 1% moderation in its exports to the rest of the world to EUR1.33 trillion was 
accompanied by a 3% decline in imports to the rest of the world to EUR1.16 billion. 
Intra-euro area trade remained stable at EUR1.12 trillion in the review period. Also, 
the European Union reported a 55.67% y-o-y decline in trade surplus to EUR12.9 
billion as a 4% y-o-y decline in exports to EUR1.13 trillion was accompanied by a 
3% y-o-y decline in imports to N1.12 trillion. Trade surplus between the European 
Union and the United States fell y-o-y by 7.48% to EUR74.2 billion while trade deficit 
between the European Union and China fell y-o-y by 1.05% to EUR113.2 billion.

Interbank Rates Rise Amid Liquidity Squeeze…

Cowry Weekly Stock Recommendations As At  Friday 14 October 2016

In line with our expectation, the Nigerian Naira appreciated in all foreign 
exchange market segments following interventions from CBN and improved dollar 
supply to the alternative market segments. CBN sold USD6 million to commercial 
banks at N304.75/USD from Monday to Thursday. Consequently, the domestic 
currency appreciated w-o-w at the interbank market by 1.10% to N319.56/USD. Also, 
following weekly U.S dollar sales by IMTO, Travelex, to BDC’s, the Naira strengthened 
against the Greenback at the BDC and parallel (‘black’) market segments by 2.99% 
and 2.11% to N455/USD and N463/USD respectively. Against the backdrop of 
improved foreign exchange supply, there was appreciation of the Naira for all dated 
forward contracts at the interbank OTC segment – the spot, 1 month, 3 months, 6 
months and 12 months forward contracts strengthened week-on-week by 0.72%, 

In the just concluded week, interbank lending rates increased for all tenor 
buckets amid liquidity squeeze. This was in spite of matured 301-day bills 
worth N23.684 billion. Consequently, NIBOR for overnight funds, 1 month, 
3 months and 6 months increased w-o-w  to 70.17% (from 16.54%), 19.29% 
(from 17.65%), 20.07% (from 18.66%) and 22.14% (from 20.36%). However, 
Nigerian Interbank Treasury Bills True Yields (NITTY) mellowed across most 
of the maturities amid bargain hunting – yields on 1 month, 3 months and 
6 months moderated to 15.49% (from 16.78%), 15.87% (from 17.16%) and 
18.35% (from 19.51%); however, yields on 12 months rose w-o-w to 22.67% 
(from 22.21%). This week, we expect most interbank rates to hover around 
current levels as CBN auctions treasury bills worth N138.173 billion via 
primary market, viz: 91-day bills worth N36.787 billion, 182-day bills worth 
N35 billion, and 364-day bills worth N66.386 billion. The outflows will however 
be largely offset by maturing treasury bills of similar maturities and amounts.

In the just concluded week, the CBN auctioned Federal Government 
bonds worth N105 billion, viz: 5-year, 14.50% FGN JUL 2021 paper worth N35 
billion, 10-year, 12.50% FGN JAN 2026 bond worth N35 billion and 20-year, 
12.40% FGN MAR 2036 debt worth N35 billion. In line with our expectation, 
the market saw moderation in stop rates of most maturities – the stop rates 
of the 10-year and 20-year debts declined to 15.48% (from 17.50%) and 
15.49% (from 18.42%) respectively. However, the stop rate of the 5-year bond 
increased to 15.29% (from 14.39%). At the OTC segment, FGN bonds mostly 
lost (and yields increased) amid tight financial system liquidity. The 20-year, 
10.00% FGN July 2030 paper, 10-year, 16.39% FGN JAN 2022 paper, and the 
7-year, 16.00% FGN JUN 2019 bond shed  N0.46 (yield rose to 15.22%), N0.14 
(yield increased to 14.88%) and N0.16 (yield climbed to 14.58%) respectively. 

The Nigerian bourse witnessed resumed bargain hunting activity which 
resulted in the rise of overall market performance measures, NSE ASI and market 
capitalisation, by 2 bps to close at 27854.78 points and N9.57 trillion respectively. 
Total deals, transacted volumes and Naira votes increased by 21.37%, 24.38% 
and 45.52% to 14,992 deals, 1.16 billion shares and N9.25 billion respectively. 
Most sectored gauge closed in the green – NSE Banking Index, NSE Consumer 
Goods Index and NSE Oil/Gas Index incrased by 0.84%, 0.47%, 1.16% and 1.15% 
to 269.10 points, 740.47 points and 335.95 points respectively. However, NSE 
Insurance Index and NSE Industrial Index tanked by 0.62% and 1.30% to 128.67 
points and 1,714.16 points respectively. Meanwhile, top tier commercial bank, 
United Bank for Africa Plc (9 Months, September 2016), reported an 8.16% 
year-on-year increase in gross earnings to N265.53 billion in the nine months to 
September 2016 while also reporting a 7.63% increase in profit after tax to N52.27 
billion. This week, we expect a mix of bargain hunting and profit taking activities.

The Federal Government, on Thursday, announced that it has secured the 
release of 21 out of the missing 219 secondary school girls who were kidnapped 
by Boko Haram from their secondary school in Chibok community, Borno State, 
in the month of April 2014. Their release, according to Mallam Shehu Garba, the 
Senior Special Assistant on Media and Publicity to President Muhammadu Buhari, 
followed negotiations between the Federal Government and the leadership of 
Boko Haram brokered by the International Red Cross and the Swiss government. 
President Buhari welcomed the cheery news on his way to Germany on an official 
visit, to seek Chancellor Merkel’s cooperation on the security and humanitarian 
situation in North-eastern Nigeria. In another development, the Department of 
State Services (DSS) arrested seven judges on Saturday in Abuja, Port Harcourt, 
Gombe and Kano, on allegations of corruption. The Secret Service also arrested 
another two judges on Wednesday, taking the number of judges so far picked up to 
nine. According to the DSS, the rot in the political scene such as “election rigging, 
inter and intra-party crises and election petition trials from tribunal to Supreme 
Court” as well as collusion of judges with foreigners to short change the country, 
such as the “Malabo Oil deal, where the country lost over USD2 billion”, were behind 
the crusade to sanitize the judiciary. However, the arrest of the judges was met by 
criticism from several quarters, particularly the National Judicial Council, which 
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3.72%, 4.46%, 6.29% and 9.88% to N304.50/USD, N316.58/USD, N324.31/USD, 
N333.15/USD and N349.83/USD respectively. This week, we anticipate stability in 

However, the 5-year, 15.10% FGN APR 2017 paper appreciated by N0.62 
(yield fell to 18.32%). However at the London Stock Exchange, traded FGN 
Eurobonds depreciated on sell pressure amid sustained decline in forex 
reserves. The 10-year, 6.75% JAN 28, 2021 bond and 10-year, 6.38% JUL 12, 
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Leading in a time...
Continued from back page

new president and his 
team to hit the ground 
running and send out 
positive signals, such 
as  announcing or  at 
least signalling the an-
nouncement of a pack-
age of far-reaching eco-
nomic reforms. But what 
did President Buhari 
do?  He slammed the 
world with a six-month 
hiatus in governance, 
a period of indecision 
and uncertainty, which 
set a bad policy tone 
and spooked investors 
and the markets. The 
damage done to investor 
confidence by this bad 
start was compounded 
by subsequent illiberal 
policies. That was the 
context of the BBC’s sec-
ond criticism.

Essentially,  Shaun 
Ley, in the Hardtalk in-
ter view, accused the 
Buhari administration 
of not only failing to 
act earlier to stave off 
a recession, but of tak-
ing – that phrase again 

mist Knut Wicksell traced 
their origins to what he 
termed ‘cumulative ex-
pansion’. According to 
him, financial crises de-
rive from the contradic-
tions of capitalist over-
production, whereby the 
economy fails to absorb 
the surplus that is pro-
duced, which then leads 
to investors cutting back 
on production, which in 
turn reduces national out-
put and sends the wrong 
signals to the financial 
system.  Financial crises 
occur, according to this 
theory, when the finan-
cial system diverges from 
the real sector, with very 
little linkages or feed-
back with the financial 
system. Nobel laureate 
Milton Friedman, in his 
eponymous study on the 
monetary history of the 
United States (with Anna 
Schwarz), put the em-
phasis on the over-supply 
of money which inflicts 
inflationar y pressures 
on  the economy, leading 
to a general downward 
spiral and collapse of the 
financial system.

T h e  l a t e  C h a r l e s 
Kindleberger of Harvard 
University drew our at-
tention to the ‘herd spir-
it’ which characterises 
the financial markets, in 
which reason and ra-
tional calculus are over-
whelmed by the human 
frailties of greed, fear and 
panic. From some of his 

work, a new school of be-
havioural economics has 
emerged. It seeks to apply 
psychological theories to 
understanding how mar-
kets and individuals be-
have. Robert Shiller and 
Daniel Kahnemann, both 
of them Nobel laureates, 
have done work of origi-
nal importance on the be-
havioural foundations of 
global financial markets 
and how these can lead 
to financial crises.

Perhaps the most in-
fluential contributor by 
far to our understanding 
financial crises has been 
Hyman Minsky. Minsky 
was very much the most 
under-rated economist 
during his long and in-
dustrious career. It was 
well after the subprime 
crisis and the Great Re-
cession that the intel-
lectual world commu-
nity understood and ap-
preciated the originality 
of his thought. Minsky’s 
Financial Instability Hy-
pothesis (FIH) takes its 
premise from the notion 
that financial crises are 
inherent in the capitalist 
system itself. According to 
him, in prosperous times, 
when more profits are 
made, speculators engage 
in all sorts of risky ven-
tures. Speculative bub-
bles and euphoria soon 
emerge. In the end, debt 
balloons beyond what 
borrowers can repay from 
their incoming revenues, 
which in turn intensifies 
the fragility of banking 

and financial systems, 
leading to financial crisis. 
Minsky’s ideas emphasise 
the need to strengthen the 
regulatory function mon-
etary authorities while 
reinforcing the primary 
role of the central bank 
as a lender of last resort.

By far the worst of the 
financial crises in world 
history was the Wall Street 
Crash of 1929. The Dow 
Jones Index fell from a 
high plateau of 390 in 
1929 to a low of 20 in 
1932. Billionaires sud-
denly became paupers. 
Men threw themselves 
headlong from the win-
dows of their proud tow-
ers to a grim and certain 
death. Bank runs spread 
all over the major cities, 
forcing the authorities to 
declare banking holidays. 
Some 11,000 of America’s 
25,000 banks collapsed. 

Calvin Coolidge, the 
American President of 
the United States during 
the years 1923 to 1929 
did nothing. He with-
drew into his own make-
believe world. His suc-
cessor, Herbert Hoover 
(1929-1933), was not any 
better. He downplayed 
the crisis in public, but 
in private he was a fright-
ened and confused man. 
Meanwhile, the American 
Federal Reserve commit-
ted the gravest folly of 
all: they raised interest 
rates. Of this folly, Milton 
Friedman wrote: “The 
Depression….in my opin-
ion would have been over 
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– “some pretty hopeless 
decisions” that triggered 
it. On top of his list was 
the decision to control 
foreign exchange and 
peg the naira at 198 to 
the dollar. Enelamah re-
sponded that the Buhari 
government inherited 
the fixed rate, adding, 
“and, frankly, we have 
taken the decision sub-
sequently to liberalise 
the currency”. Butthat 
missed the point, Min-
ister! The point was that 
the government inordi-
nately delayed the in-
evitable; it didn’t act 
for almost a year, until 
the economy had virtu-
ally collapsed, billions 
of dollars of investment 
had left  the countr y 
and private capital had 
stopped coming in. Talk 
of fiddling while Rome 
burned!

Of course, Enelamah 
understands the issues 
and has the right in-
stincts. He argued, for 
instance, that Nigeria 
must get its macroeco-
nomics rights, includ-
ing monetar y,  f is cal 

and structural policies; 
and that government 
“should be an enabler 
and a helper, not adver-
sary …” But before he 
completed that state-
ment, the BBC interro-
gator interjected. “And 
it is not, is it? I mean, 
why, in the teeth of a 
recession, is the govern-
ment punishing com-
panies”. He brandished 
a piece of paper before 
the minister. “Look, for 
example, this list of 41 
products that if people 
import they are not al-
lowed to have access to 
foreign exchange”. This 
was where the interview 
became both hilarious 
and poignant.

The minister said the 
forex ban was an ex-
ample of “a classic di-
lemma”. But Shaun Ley 
was not interested in 
hearing the dilemma. 
“What is the point of 
this list?”, he pressed, 
needling the minister for 
an answer. Enelamah in-
sisted on explaining “the 
dilemma” and, eventu-
ally, had his way. He said 

Enelamah’s tough...
Continued from back page

in 1931 at the latest had it 
not been that the Federal 
Reserve pursued a course 
of followed a policy which 
led to bank failures, and 
led to a reduction in the 
quantity of money.”

I t  w a s  d u r i n g  t h e 
Franklin Roosevelt years 
that hope gradually re-
turned to America. Frank-
l in  D ela no  Ro o s e ve l t 
came into the Presiden-
cy (1933-1945) with a 
warrior mission to save 
the American republic 
from self-destruction. He 
spoke with moral force 
and with conviction. He 
famously declared that 
“The only thing we have 
to fear is fear itself”.  His 
New Deal package was 
anchored on programmes 
to address the depres-
sion; provision of relief 
for the down and out ; 
debt spending to galva-
nise recovery; boosting 
of consumption; public 
works projects that will 
stimulate employment; 
and a robust role for gov-
ernment in re-booting 
long-term growth.

Roosevelt had been 
in communication with 
John Maynard Keynes 
from across the Atlan-
tic.  Keynes supported 
his  New Deal  ef for ts 
and urged him to stay 
the course: “If you fail, 
rat i o na l  c ha n g e  w i l l 
be gravely prejudiced 
throughout the world, 
leaving orthodoxy and 
revolution to fight it out. 
But if you succeed, new 

and bolder methods will 
be tried everywhere, and 
we may date the first 
chapter of a new eco-
nomic era from your ac-
cession to office.”

One of the most im-
portant pieces of legisla-
tion that emerged dur-
ing this period was the 
Glass-Steagall Act 1933. 
Before the Act, banks 
were free to engage in 
deposit taking as well as 
underwriting activities 
and stock market specu-
lation. With the passage 
of that Act, commercial 
banking was separated 
from investment bank-
ing.

E c o n o m i s t s  h a v e 
c o nt i nu e d  t o  d eb at e 
the effectiveness of the 
Roosevelt  New Deal . 
Some cynics have argued 
that recovery was pain-
fully slow and was only 
galvanised by the de-
mand for war armaments 
after 1939. A major ef-
fect of the 1930s depres-
sion was the fact that it 
spread to Europe and had 
a particularly destruc-
tive impact on Germany. 
Two decades earlier, at 
Versailles Settlement of 
1919, the victorious Al-
lied powers had imposed 
ruinous reparations on a 
defeated Germany. A lit-
tle known adviser to the 
British Treasury freshly 
down from Cambridge, 
John Maynard Keynes, 
warned that the Allies 
were only sowing the 
seeds of a future catas-

the government came up 
with the list to “spur lo-
cal production”, but that 
it has had“ unintended 
consequences” because 
the list included some 
input raw materials! The 
government, he said, 
was trying to “identify 
those items which are 
raw material inputs to 
make sure they are not 
stopped from coming 
into the country and that 
the forex to import them 
is also made available”.

This  was a  classic 
muddle! Why was it not 
obvious to the govern-
ment,  ab initio,  that 
the infamous list, pro-
duced by some clueless 
civil  ser vants,  would 
have unintended con-
sequences? Surely, one 
of the problems with 
government interven-
tions is that they usually 
have unintended conse-
quences because gov-
ernment official slack 
the market information 
and even the right mo-
tives to make decisions 
that affect businesses 
and the markets. Sec-

ondly, as soon as the 
CBN published the list in 
June last year, Nigerian 
manufacturers pointed 
out that it contained sev-
eral intermediate goods. 
So, why is the govern-
ment still talking, in Oc-
tober 2016, of trying to 
solve a dilemma that it 
created?

Two patterns of be-
haviour have emerged 
from the Buhari govern-
ment. First, it makes pol-
icy on hoof, muddling 
through, without sound 
analysis and evidence, 
and, second, even when 
it is clear, crystal clear, 
that a policy is damaging 
the economy, it dithers, 
doing nothing about it, 
until things get really 
bad! As it was with the 
failed forex regime, so 
it is with the discredited 
CBN forex ban list. The 
BBC interviewer asked 
Enelamah whether he 
thought it is right for the 
government to direct 
the economy in this way 
to stop imports, he re-
sponded: “I don’t think 
it’s necessarily right”. 

But, when asked, “So, 
are you going to scrap 
the list”, the minister 
demurred.

To be fair, Enelamah 
had a tough balanc-
ing act to perform on 
the BBC programme. 
Although a technocrat 
with the right instincts, 
for instance, espousing 
economic openness, he 
also had to defend the 
barmy policies of the 
government of which he 
is minister. It’s naïve to 
expect him to disagree 
with his government’s 
policy on the BBC. Yet 
he knows that banning 
or restricting imports to 
spur domestic produc-
tion is extremely old-
fashioned and counter-
productive in today’s 
globalised world. He 
also knows the power of 
signalling; that the list 
of 41 products has be-
come globally infamous 
and emblematic of the 
Buhari  government’s 
dirigisme. It is punish-
ing domestic companies 
and harming Nigeria’s 
image: it has to go!

trophe. Written in his 
late twenties, The Eco-
nomic Consequences of 
the Peace made Keynes 
an intellectual celebrity 
throughout the civilised 
world.  Banking collapses 
in New York forced Amer-
ican creditors to demand 
early repayments from 
the Germans, who were 
facing an unprecedented 
hyperinflation. The Ger-
man economy collapsed. 
Extremist ideologies took 
over. The country was on 
the verge of civil war, as 
fascists and communists 
clashed. Radicals such 
as Karl Liebknecht and 
the revolutionary Marxist 
economist Rosa Luxem-
burg were executed by 
mobs and their bodies 
dumped in the Landwehr 
Canal in Berlin. Hitler 
and the fascists won the 
democratic  elections 
in 1933. The world was 
plunged into darkness. It 
was not before long that 
the whole of Europe lay 
in ruins.

The capital  lesson: 
financial crises, if not 
well managed, can trig-
ger economic collapse, 
which in turn can trigger 
a world conflagration.

(Being an abridged 
version of a lecture to 

the Workshop of the Fi-
nancial Services Regula-
tion Coordinating Com-
mittee (FSRCC), Organ-
ised by the Central Bank 

of Nigeria, Channel View 
Hotel, Calabar, Thursday 

6 October, 2016). 
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E
ighty-eight percent of 
new investments in the 
manufacturing sector 
went to Ogun State in-
dustrial zone in 2015.

Manufacturers told Real Sector 
Watch that the new investments went 
to the state on the back of attractive 
incentives such as rebate on land, 
tax cuts and holidays, among others.

Ogun is also tapping into its 
proximity to Lagos to lure investors. 
The state has less number of touts 
and congestion, while constantly 
reassuring manufacturers of the 
safety of their investments, market 
watchers say.

“We, manufacturers, are happy 
with Ogun because of some of 
the incentives provided by the 
state,” Frank Udemba Jacobs, 
president, MAN, told this writer 
recently. Jacobs added that safety 
of investments was also another 
reason why manufacturers had 
confidence in the state.  

According to Real  Sector 
Watch’s calculations on the lat-
est data from the Manufacturers 
Association of Nigeria (MAN), 
N430.55 billion worth of invest-
ments went to Ogun State out of the 
total N489.45 billion pumped into 
the state by manufacturers in 2015.

Incentives push 88% of new 
investments to Ogun in 2015
Stories by ODINAKA ANUDU

While N128.29 billion worth 
of investments went to Ogun in 
the first half of 2015, investments 
valued at N302.26 billion were 
directed to the state within the 
second half of the year.

Ogun is one of the industrial 
zones, which also include Edo/
Delta, Imo/Abia, Oyo/Ondo, 

Osun,Ekiti, Apapa (Lagos) and 
Ikeja (also in Lagos). Others are   
Kano/Sharada/Challawa, Kaduna, 
Kano Bompai, Anambra/Enugu, 
Bauchi/Benue/Plateau, Rivers,  
Kwara/Kogi, and Abuja.

In the last three to four years, 
more investments have moved to 
Agbara, Igbesa, Abeokuta, Sango-

Otta, Ibafo, Mowe, Ijebu-Ode and 
Sagamu industrial clusters, all in 
Ogun State.

Ogun has a one-stop-shop plat-
form, where investors are given ac-
cess to understudy available natural 
and mineral deposits, as well as 
agricultural productivity capacity.

Bimbo Ashiru, commissioner for 

commerce and industry in Ogun, 
said in 2015 that seventy manufac-
turing companies were established 
during first four years of Governor 
Ibikunle Amosun of Ogun State. 
Ashiru said both the existing and 
new companies were given some 
level of incentives and benefits that 
prompted rapid development in 
manufacturing sector.  In 2014, in-
vestors pumped in N691.77 billion, 
out of which N514.87 billion went 
to Ogun State, representing 74.42 
percent of all the investments.

“Analysis of investment by in-
dustrial zones shows that very 
significant proportion of the manu-
facturing investment in the review 
period went to Ogun zone, while 
other zones witnessed slow invest-
ment with the exception of Imo/
Abia zone,” says the 2015 MAN 
Economic Review obtained by Real 
Sector Watch.

Last year (2015) was a difficult 
year for investors who endured 
election and handover uncertain-
ties as well as policy un-clarity and 
forex scarcity.   

“The year 2015 was indeed a very 
difficult period for the manufac-
turing sector.  The reality of acute 
shortage of FOREX and the erosion 
in the value of naira, coupled with 
the CBN policy that excluded 95 
manufacturing essential raw mate-
rials from the market, significantly 
constrained manufacturing pro-
ductivity in the period,” says MAN.

“In the review period, stock of 
manufacturing raw-materials sig-
nificantly depleted as new impor-
tation could not be met and manu-
facturers were not able to meet 
their clients’ purchasing orders and 
therefore resorted   to rationing of 
product supplies,” MAN adds.

Erisco Foods wants govt agencies to support industrial revolution

E
ric Umeofia,  presi-
dent and founder of 
Erisco Foods Limited, 
has urged government 
m i n i st r i e s,  d e p a r t-

ments and agencies (MDAs) 
to support the Muhammadu 
Buhari-led administration’s tar-
get of achieving agricultural and 
industrial revolution.

Umeofia made this call at a 
press conference organised by As-
sociation of Agricultural Products 

and Equipment Manufacturers 
in Lagos.

According to him, industrial 
revolution can only happen when 
government agencies begin to 
support indigenous manufactur-
ers, removing all barriers inhibit-
ing their success.

He particularly pointed fingers 
at the Federal Ministry of Indus-
try, Trade and Investment, saying 
that it is supposed to lead the 
pack of industrial progress of the 

country, saying that the ministry 
should be fair to both foreign and 
indigenous manufacturers. He 
further said that favouring for-
eign investors at the expense of 
the indigenous players will bring 
bad blood and make it hard for 
the Federal Government to hit 
its target.  

“I am not saying that foreign 
investors are not good. We need 
them here, but we only need good 
ones who are interested in devel-

oping the country,” Umeofia said.
“But we do not need those who 

come in here with the intention 
of sabotaging our economy. They 
come here, collude with people 
and get all the benefits, only to 
leave for their countries with the 
money they make here,” he said.

“Indigenous manufacturers 
are the genuine investors. So let 
us save them,” he stated, while 
calling on the central bank to 
allocate forex to his company to 

enable it produce enough tomato 
pastes for the country.

“You need to be fair, whether 
you are a foreigner or an indig-
enous manufacturer.  We are 
genuine because we have had the 
opportunity of working in other 
economies,” he said.

The National Agency for Food 
and Drug Administration and 
Control (NAFDAC) is a Nigerian 

Continues on page 42

L-R: Peter Holasek, ambassador, Embassy of the Slovakia Republic; Nike Akande, president, Lagos Chamber of Commerce and 
Industry (LCCI) and Muda Yusuf, director general, LCCI during a courtesy visit by the ambassador to LCCI recently..
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E
xperts and busi-
ness leaders say 
Nigerian manu-
facturers  must 
b e g i n  t o  t a k e 

proactive action that will 
enable them leverage the 
African Growth and Op-
portunities Act  (AGOA) 
in order to earn foreign 
exchange and gain global 
presence.

AGOA is an agreement 
between Africa and the 
United States of America, 
which enables the former 
to export 6400 products 
without paying duty.

B o b  E z u ma h,  e x p o r t 
manager, U.S. Agency for 
International Development 
(U SAID),  said Niger ian 
manufacturers and export-
ers should begin to export 
more to earn foreign ex-
change and take the coun-
try out of recession.

Ezumah, who spoke at an 
annual lecture organised by 
the Lagos Chamber of Com-
merce and Industry (LCCI) 
SME Group last Wednesday, 
said all they needed to do 
was to ensure their products 
were exportable by embrac-
ing good packaging, promo-
tion and pricing.

AGOA was signed into 
law in the US in 2000 and 
allows African countries to 
export to the country duty-
free till 2025.

In 2014, South Africa ex-
ported goods to the US worth 
$1.2 billion, while Nige-
ria’s exports were only $2.6 
million. This indicates that 
manufacturers, food proces-
sors and other categories of 
exporters in Africa’s biggest 
oil producer are yet to take 
maximum advantage of this 
opportunity.

“ T h e re  a re  s o  m a n y 
opportunities that Nige-
ria companies should take 
advantage of, which they 
haven’t been doing over the 

Experts say manufacturers must 
leverage AGOA to gain global presence

Food, beverage firms grow output, look more inwardly for inputs

Food, beverage and 
t o b a c c o  s e c t o r 
raised its output in 
the second half of 

2015 (H2 2015) and sourced 
more raw mater ials  in-
wardly, a latest report of the 
Manufacturers Association 
of Nigeria (MAN) shows.

The sector’s output in 
H2 2015 was N273 billion as 
against N110.14 billion in 
the corresponding period 
of 2014 (H1 2014).

The H2 2015 figure rep-
resents an increase when 
compared with N264.32 
billion recorded in the first 
half of 2015.

Similar ly ,  the  s e cto r 
sourced 73.36 percent of 
its inputs locally in H2 2015 
as against 69.75 percent in 
H2 2014 and 64.73 percent 
in H1 2015.

“Food,  beverage and 
tobacco edged up to 73.36 
percent  in  the  s e cond 
half  of  2015 from 69.75 
percent recorded in the 
corresponding period of 
2014;  thus indicating 3.61 
percentage point increase 

Stories by ODINAKA ANUDU

years. Nigeria didn’t take 
advantage of the first 15 yrs 
of AGOA existence, but some 
others have,” Olabintan Fa-
mutimi, president, Nigeri-
an-American Chamber of 
Commerce, said recently in 
Lagos.

E x p e r t s  s ay  Ni g e r i a, 
which is Africa’s most pop-
ulous nation, should have 
been ahead of other coun-
tries in tapping into AGOA.

They say the country’s 
exporters need to scale up 
their businesses, embracing 

over the period.  It also in-
creased by 8.63 percentage 
point when compared with 
64.73 percent recorded in 
the preceding half.   Local 
raw-materials utilisation in 
the sector averaged 69.05 
percent in 2015 as against 
66.08 percent of 2014; thus 
indicating 2.97 percentage 
point increase over the pe-
riod,” MAN says in its report.

Food, beverage and to-
bacco sector comprises 
manufacturers of starch, 
soft drinks, beer, flour, tea, 
coffee, dairy products and 
fruit juice. It also encom-
passes companies produc-
ing tobacco, biscuits and 
bakery products, animal 
feeds, sugar, distillery and 
spirits, among others.

T h e  f o o d ,  b e v e r a g e 
and tobacco sector is of-
ten regarded as the largest 
manufacturing. segment. It 
includes companies such 
as Flour Mills of Nigeria, 
Honeywell, Dangote Flour, 
Dansa, PZ Wilmar, Leven-
tis Foods, Dufil, Nigerian 
Breweries, Coca-Cola, and 
Guinness, among others.

Real Sector Watch learnt 
that brewers who used to 
import barley have now 
resorted to the use of maize 
from local farmers.

“We now have brewery 
companies coming to our 
farms to buy our maize. 
Immediately it is ready for 

better packaging methods 
and understanding the de-
mands of the US in terms of 
standards.

Manufacturers say they 
are ready to tap into AGOA, 
but lamented that the busi-
ness environment in the 
country is too harsh for 
them.

“Many of uur products 
are not yet competitive,” 
Frank Udemba Jacobs, presi-
dent, Manufacturers Asso-
ciation of Nigeria (MAN) told 
Real Sector Watch.

“Regarding AGOA and 
other agreements, One ma-
jor reason why manufactur-
ers are not taking advantage 
of them is the operating 
environment. Secondly, we 
used to have the Export Ex-
pansion Grant (EEG) which 
was cushioning the effect of 
poor operating environment. 
But this has been suspended 
since 2013, meaning we can-
not export our finished prod-
ucts. We can only export raw 
agro products, which is part 
of the problem,” Jacobs said.

harvest, a lot of companies 
come to negotiate prices 
with us,” said Abiodun Olo-
rundenro, chief executive 
officer, Green Vine Farms.

“Before now, we, farm-
ers, take our produce to fac-
tories that use them as raw 
materials to sell to them, 

with most not buying from 
us and the few that even-
tually buy from us price 
far below our production 
cost. But this is no more the 
case,” Olorundenro said.

Yale Foods is sourcing 
cassava from local farmers 
now to produce its cassava 

bread.
S o  m a n y  c o m p a n i e s 

have gone into backward 
integration to ensure they 
get larger percentage of 
local raw materials locally. 
Such companies include 
PZ Wilmar,  Flour Mills, 
and Erisco Foods Limited, 
among others.

Players  in the sector 
have been forced to look 
inwardly owing to foreign 
exchange crunch that has 
made importation of inputs 
difficult and, in some cases, 
impossible.

Many manufacturers say 
they only get between two 
and ten percent of the FX in 
the exchange market.

“We only get two percent 
of our FX needs,” Baba-
tunde Oke, chairman, AG 
Leventis, which produces 
bread and sausages, told 
Real Sector Watch.

 Eric Umeofia, president, 
Erisco Foods Limited, told 
Real Sector Watch that scar-
city of foreign exchange was 
threatening the operations 
of his 450,000-capacity to-
mato factory.

federal agency under the 
Federal Ministry of Health, 
which responsible for regu-
lating and controlling the 
manufacture, importation, 
exportation, advertisement, 
distribution, sale and use 
of food, drugs, cosmetics, 
medical devices, among 
others.

Umeofia said NAFDAC 
has failed to mop up sub-
standard tomato pastes in 
the market, despite that 
the agency’s investigations 
showing that 91 percent of 
them are health risks.

 Umeofia said recently 
that he would shut down 
his 450,000 capacity tomato 
paste factory in one month 
owing to FX frustrations 
and lack of support. He said 
indigenous manufactur-
ers could not afford to see 
foreigners steal their invest-
ments, adding that he is yet 
to get dollars with which 
to import machinery and 
packaging materials.

“Right now, my applica-
tion has been in my bank for 
weeks but nothing has come 
out of it. Innoson has not 
got. Other genuine manu-
facturers cannot also get. 
It is the Indians, the Leba-
nese and the multination-
als that are getting, making 
them overnight billionaires. 
Genuine manufacturers 
suffer but importers get 
and expand their import 
capacities,” he told Real Sec-
tor Watch, in an exclusive 
interview, recently.   

Erisco Foods wants 
govt agencies...

Continues on page 42



CITYFile
Isheri Oshun residents decry 
poor state of road

Physically challenged mother 
renounce cultism in Rivers

Auto crash kills 3, injures 11 at 
Kugbo – FRSC

The residents of Isheri Oshun area of 
Alimosho Local Government Area of Lagos 
State have decried the bad state of roads in 
the area.

Often, the bad state of the roads has led 
to lose of financial resources to residents, 
especially vehicle owners who find it very 
hard to navigate the roads due to the con-
stant rainfall.   

Lamenting the daily travail on Isheri 
Oshun roads, Benson Otite, a resident in 
the area, said, “the main road to and from 
the area, which is a major road leading to 
Festac axis in Amuwo Odofin Local Govern-
ment Area of Lagos State, had been left in a 
deplorable state.”

Otite further stated that if the road was 
fixed, it would decongest the traffic at the 
Jakande Isolo axis and that of Ajao Estate 
road.

He therefore pleaded with the state gov-
ernor, Akinwunmi Ambode, to include the 
Isheri Oshun road as part of the projects to 
be done next the by the state government, 
in a bid to alleviate the sufferings of the 
residents. He further stressed that the gov-
ernment should come out with a palliative 
measure to reduce the stress on the road, 
especially grading the link road to Festac 
and Maza Maza area of Mile 2.

Also, a female resident in the White 
Sand area of Isheri Oshun, Florence Uduji, 
decried what she called “living in hell,” say-
ing “when it rains, people find it difficult to 
move in and out of their residence, due to 
lack of good draining system in the area to 
channel the water into the nearby canal.”

A 30-year-old physically challenged 
singled mother, Nnena Nwamuru, on Fri-
day renounced her membership of Iceland 
Cult group.

Nwamuru, who renounced her mem-
bership of Iceland, in Uberi, Omuma local 
government area of Rivers, said that she 
joined the cult group in 2006.

She said that the amnesty offered by the 
Rivers government to cultists was an op-
portunity for her to further her education 
to tertiary level.

“I wish to go to school. I want the Riv-
ers government to assist me to further my 
education because I am tired of the kind of 
life I am living.

“I am very happy that today we are out 
from the bush to live a new life. I thank the 
Rivers government for this opportunity,” 
she said.

Nwamuru said she joined Iceland to 
get money to feed herself by supplying 
hard drugs to the gang but regretted that it 
brought more pains to her life.

“My role is to get Indian hemp and sup-
ply the group and they pay me to survive. 
They can’t trust you and deal with you if you 
are not their member.

The Federal Road Safety Commission 
(FRSC) said three people had been killed 
in a road traffic crash along Kugbo- Karu – 
Nyanya road, Abuja.

Bisi Kazeem, FRSC’s head of media 
relations and strategy, said that the crash 
occurred at Kugbo, opposite the army check 
point, before Karu Bridge.

Kazeem said that five vehicles and 11 
people were involved in the crash.

“Three people died in the crash and their 
bodies had been deposited at the Asokoro 
General Hospital, while two injured ones 
are also at the same hospital,’’ he said.

He said other injured persons had been 
taken to the National Hospital, Abuja for 
treatment. (NAN)

With declining revenues 
from the federation ac-
count to states, coupled 
with the impact of the 
economic recession, gov-

ernment at different levels are looking 
inward to grow and strengthen their areas 
of potential.

Lagos, a city surrounded by large water 
bodies, provides opportunity for tourism 
and water transportation.  Findings from 
the Lagos State Water Lagos State Water-
ways Authority (LASWA) show that there 
are about 25 water routes and virtually 
every part of the state, from Ikorodu to 
Epe, Badagry to Lagos Island, Apapa to 
Alimosho, can be connected through 
water.  

Over the years, however, this potential 
has not been fully tapped due to many 
inhibiting challenges, one of which is the 
menace of water hyacinth.  

Water hyacinth, a menacing plant, 
clogs waterways, making boating, fish-
ing and almost all other water activities 
impossible. Water flow through water 
hyacinth mats is greatly diminished. The 
acre of water hyacinth can weigh more 
than 200 tons and infestations can be 
many acres in size.

Last week, the state in a move aimed at 
enhancing its tourism potential and free-
ing the waterways, launched two modern 
equipment to tackle the menace.

The state governor, Akinwunmi Am-
bode unveiled the water hyacinth re-
moval machines at the Ebute Ero Jetty, 
on Lagos Island. Ambode represented 
by Samuel Adejare, the commissioner for 
the environment, lamented the threats 
posed by water hyacinth to water bodies 
in the state, saying that for too long, the 
plant had constituted a menace to water 
safety in Lagos.

He said the machines would help to 
clear the waterways off water hyacinth 
and other debris being dumped into the 
Lagoon by Lagosians.

“These machines will make our wa-
terways clean. Before now LAWMA has 
always been getting contractors to get 
rid of dirt from the waterways, but we are 
stopping it now. The machines will help to 
clean the waterways now,” he said.

Abisola Kamson, managing director, 
LASWA, said the idea that gave birth to 
the procurement of the equipment start-
ed as part of the state’s several efforts to 
promote and improve the mode of water 
transportation and to provide safe naviga-
tion to waterways users within the state.

She stated that the water hyacinth had 
become seasonal threat and a menace to 

Lagos pushes for increased 
safety on waterways

the marine ecosystems of Lagos, particu-
larly the Ikorodu, Ajah, Badagry, Lagos 
Island, Oworonshoki, Mile 2 and Epe axis.

“They cause mechanical problems 
to the propulsion system of boats, thus 
affecting water transportation activities 
and also affecting the socio-economic ac-
tivities of fishermen and the inhabitants 
of the riverine communities negatively.

“It is a dream come true, especially 
as we see the ‘miracle technology’ as 
this water hyacinth and debris removal 
machines devour not only the water hya-
cinths, but also all other waste debris on 
our waterways.

“The machines act like an underwater 
lawn mower, it cuts the vegetation, col-
lecting and storing the weeds and debris 
on board. They are fitted with a pick up 
conveyor at the forward end of the ma-
chine, which can be lowered up to six feet 
deep into the water for effective cleaning 
of our waterways,” she explained.

Kamson pledged that LASWA would 
not allow the huge investment made by 
government to be under-utilised and that 
the authority was committed to deploying 
these machines for effective use with the 
immediate clean-up of our waterways.  
According to Kamson, the machines now 
at work, it is a new dawn for boat opera-
tors and tourists interested in exploring 
the Lagos water bodies. 

Demonstration of Weed Harvester Equipments, during the commissioning of Water Hyacinth Removal Machines at the Ebute Ero Jetty, Lagos Island.
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Cultists kill another policeman in Calabar

Barely one week after a police inspec-
tor was shot by persons suspected 
to be cultists, another police man 
has been shut dead by unknown 

gunmen. The policeman was said to be the 
pilot driver of the Cross River State deputy 
governor, Ivara Esu,    

The incident happened along Goldie 
Street opposite the NNPC filling station 
in Calabar at about 7pm, when the pilot 
vehicle ran into a group of heavily armed 
cultists who were marching along the 
streets in the area.                                                                      

The state capital has been under siege 
since penultimate Sunday following a re-
newed clash between rival cult groups in 
the city. Since then about 15 deaths have 
been reported due to the conflict.

Last week, a police inspector was killed 
along Nkwa Street in Calabar, while on 
patrol by a group of cultists.  A source nar-
rated, “After the executive council meeting 
at the Governor’s Office in Calabar, the pilot 
vehicle led the deputy governor’s convoy as 
they escorted him to his house.

“After dropping him off, the vehicle 
proceeded to drop the security men in the 
vehicle in their houses. While they were 

driving along that Goldie Street axis, they 
ran into a traffic jam caused by a group of 
cultists operating in the area.       

The cultists, numbering over 20, were 
armed with guns and machetes. When the 
cultists descended on the pilot vehicle, they 
shot the driver and drove off with the car. The 
other people in the car scampered for safety.”

Police public relations officer, Irene 
Ugbo, confirmed the incident which hap-
pened last Thursday, saying the shot police-
man did not make it.

Ugbo, however, denied that the cultists drove 
off with the vehicle, saying it has been recovered.  
She said no arrests have been made yet.

MIKE ABANG, Calabar

JOSHUA BASSEY
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O
ne important factor in 
the decision to construct 
a property is location. 
According to US based 
Raleigh Realty, the three 

most important factors to consider when 
buying a home are location, location 
and location.

Explaining why location constitutes 
one of the prime factors to consider 
when purchasing a property, Raleigh 
Realty said the condition and price of any 
home can be changed; that can change 
the size of the house, and that factors 
such as demand and supply play a role 
in real estate appreciation, but location 
does not change.

“Location creates desirability, desir-
ability creates demand and demand 
raises real estate prices,” observed Ryan 
Fitzgerald, the chief executive officer of 
Raleigh Realty.

It is this thinking that probably in-
formed the decision of Athena Capital 
Limited (ACL), a Nigerian real estate 
company behind the construction of 
Ramzi Towers situated in an exclusive 
location in Victoria Island.

Ramzi Towers is planned and de-
signed to be a prime residential address 
in the vicinity. Max Titchmarsh, chief 
architect of the property, said of the 
company’s design ethos:

 “Panoramic views, environmental 
comfort and extraordinary living spaces 
came about through a simple but inno-
vative manipulation of typical apartment 

LUXURY REAL ESTATE

Ramzi Towers: Offering 
Panoramic views, environmental 
comfort in exclusive location
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layout, narrowing the waist to open up 
the views, broadening the shoulders to 
increase the living spaces and using shell 
structures to enclose the plan and bring 
solar comfort. Together, they steer the 
design evolution towards an expression 
of the “Genius Loci” (the unique spirit of 
a particular place) and the sense of the 
structure of a very African Tower.”

Ramzi Towers comprises 22 apart-
ments on 18 floors with provision for 
over 50 parking bays. The apartments 
are broken down into 7 three-bedroom 
units  measuring between 301square 
metres and 346 square metres, 13 four 
bedroom units measuring between 315 
square metres and 422 square metres 
and 2 duplex four bedroom penthouses 
of 488 square metres each with 106 
square metres and 49 square metres 
terrace space respectively.

The property which was approved 
in 2014 has been designed to give 360 
degree panoramic views from 5 Cow-
ries Creek and the lagoon beyond, to 
downtown Lagos and across the Gulf of 
Guinea to the Atlantic Ocean.

Each of the 7 three bed, 13 four 
bed and 2 penthouse apartments are 
oriented to maximize day light and the 
tower’s distinctive curved shells provide 
shading from the heat of the direct sun.

The developers did not hide their 
intention for an open plan living. Each 
apartment is designed around a huge 
central living area giving almost 360 
degree views.

Living rooms, dining rooms, bar, 
library and winter garden areas are all 
interconnected around a central kitchen 

hub. This kitchen forms the hub of the 
spacious common area and anchors 
each apartment. The master suites are 
impressive and additional bedrooms 
are all en-suite.

Dedicated lifts serve only two apart-
ments per floor on lower levels, while 
upper floors access solitary four bed 
apartments containing additional re-
ception, or ‘morning’ rooms oriented to 
benefit from the morning sun.

The top two floors contain excep-
tional duplex penthouses with stunning 
roof terraces. The building structure 
reflects the developer’s desire for wide 
spaces and panoramic views.

To make the building environmen-
tally friendly, an innovative spray con-
crete technology with Keim finish 
was used to avoid the high cost and 
inconvenience of frequent painting. The 
concrete technology also meets strict air 
tightness standards hence the cooling 
loads are significantly less.

The building is oriented to maximise 

natural daylight and the tower’s distinc-
tive curved ‘shells’ provide shading from 
the heat of the direct sun.

The design also incorporates an 
international acoustic standard which 
helps to reduce noise pollution.

“Our focus on meeting strict envi-
ronmental, water, waste, noise humidity, 
and solar standards means Ramzi Tow-
ers will be the first tower in its class to 
meet and exceed the Lagos State Climate 
Change Adaptation Strategy,” the devel-
oper stated on the company’s brochure.

During its 4th Climate Change 
Summit in April 2012, the Lagos state 
government had presented its draft cli-
mate change policy as well as a roadmap 
‘Towards a Lagos State Change Adapta-
tion Strategy’.

The objective of the roadmap is to 
achieve the stated of goals of planning, 
development and disaster risk manage-
ment while at the same time strengthen-
ing institutions and building capacity to 
foster sustainable development. 

Eko Atlantic City is, increasingly, 
raising hope for foreign direct 
investment in Nigeria’s trou-

bled economy as foreign interest in 
the city is growing as demonstrated 
by frequent visits to the project by 
international investors and British 
trade delegations.

A rising smart city being devel-
oped on reclaimed land from the 
shores of Atlantic Ocean in Lagos, 
Eko Atlantic is attracting quite a 
number of international investors 
as awareness about the city’s poten-
tial  grows among the international 
audience.

This was disclosed by Pierre 
Edde, Development Director at 
South Energyx Nigeria Limited, a 
subsidiary of the Chagoury Group, 
and the developers of the ambi-
tious multi-billion dollar project. He 
spoke at the 2016 Real Estate Unite 
Conference, an annual summit and 
one of Africa’s largest real estate 
events which attracted many digni-
taries in Nigeria’s real estate sector.

According to him, international 
interest in the project has grown 
tremendously over the last few years, 
leading to expression of interests 
from around the globe, with many 
of the prospects looking forward 
to establishing their corporate of-
fices at the city’s business district. He 
noted that such foreign investments 
in the city will be good for the eco-
nomic development of the country, 
and is an answer to government’s 
FDI drive.

 On ways to boost the real estate 
sector in the country, he advised 
government and financial institu-
tions to work together towards im-
proving the mortgage system, as it 
is critical to the growth of the sector. 
This, he added, is the only way the 
sector can improve on its contribu-
tion to the nation’s GDP.  

“The total amount of mortgage 
loan in Nigeria is at an alarmingly 
low level of 0.5 percent of the coun-
try’s GDP. Banks alongside the 
government will need to revamp the 
mortgage system to afford individu-
als the ability to purchase homes, 
especially in the face of the current 
economic recession”, he said.

In his opening remarks, Sonnie 
Ayere, Founder and Group Chair-
man of Dunn Loren Merrifield, 
stressed the importance of the real 
estate sector to the Nigerian econ-
omy. “The Nigerian housing sector 
is the big elephant in the room that 
no one seems to acknowledge. The 
private sector and the government 
are key to subsidizing the sector 
and are a key force in executing the 
development of the housing sector,” 
he said.

The  summit which had as theme, 
“Filling the GAPS in Real Estate, 
focused on propelling Nigeria’s 
economic development through 
strategic partnerships between pub-
lic and private investors. Key issues 
in the sector were discussed, includ-
ing policies, the mortgage system, 
as well as government and private 
sectors efforts to grow the sector and 
attract foreign direct investment into 
the country.

Eko Atlantic City 
raises hope for 
FDI as foreign 
interest rises
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Regents Courts walks into  luxury 
residential market with comfort, splendour

Luxury towers are cur-
rently the rave in the high 
end real estate market. It 
seems the developers are 

in competition over who erects 
the most befitting structure, espe-
cially in the city centres of Lagos 
and Abuja.

In an article for Forbes on the 
rise of luxury towers, Morgan 
Brennan stated that there is a 
skyward race among luxury resi-
dential developers. She noted that 
with the housing market in recov-
ery mode, (2013), developers are 
taking multifamily buildings to 
staggering new heights, vying for 
the title of tallest tower and the 
prestige that translate into higher 
returns on investments while 
delivering the breathtaking views 
buyers are seeking.

“What developers are looking 
for is to set themselves apart,” 
Jerry Randolph, a luxury real 
estate broker told Forbes, “They 
are doing this because they can 
build that tall and capitalise on the 
land,” he said.

This has also become true in 
Nigeria before the current slump 
in real estate market as developers 
too seemed to be engaged in a sky-
ward race. In the past, towers were 
basically constructed to provide 
office space but these days there 

Almost in quick succession, 
the UK burgeoning housing 
market was rattled within the 
first half of this year by the 3 

percent stamp duty surcharge on addi-
tional homes introduced in April and the 
celebrated June Brexit vote.  The change 
in the country’s stamp duty impacted 
negatively on the buy-to-let market, 
but the latest data shows landlords 
and new investors are returning to the 
market with enquiries rising 30 percent  
since May.

The tracker report from Rightmove 
describes it as ‘a substantial’ boost to the 
buy to let market, noting that  March and 
April saw a temporary lull in buy to let 
activity on Rightmove, following the rush 
in the first three months of the year to 
complete before the new rules kicked in.

However, the brief pause in activity 
didn’t lead to a reduction in new rental 
supply that some were predicting, with 
newly marketed rental properties up 
6 percent in the third quarter of 2016 
compared to 2015.

The data also shows that London 
continues to lead the way for new supply, 
with a year on year increase of 15 percent  
over the same period while the top total 
returns were in East Croydon at 13.8  
percent and Greenford at 13.4 percent.

‘Investor activity has bounced back 
following the stamp duty changes, 
though some agents report that many 
investors are looking to knock sellers 
down on their asking prices to make up 
for the additional stamp duty they now 
need to pay,’ said Rightmove’s head of 
lettings, Sam Mitchell.

‘New rental supply has held up 
despite concerns that the stamp duty 
changes would lead to less fresh stock,’ 
he added.

The figures reveal that asking rents 
are up slightly this quarter with a rise 
of 0.5 percent to £779 per month. But 
asking rents are continuing to fall in 
London with a 0.7 percent decline 
quarter on quarter and down 1.5 percent 
year on year.

Whilst the East of England still leads 
the way for the highest increase annu-
ally, it’s the North West that has risen 
most this quarter, up 2 percent, followed 
by Scotland, up 1.5 percent.

The report also identifies the loca-
tions where buy to let investors have 
seen the highest overall return on their 
investment. The top 10 outside London 
suggest seaside towns are proving to 
be a good investment. These include 
Southend-on-Sea with growth of 14.7 
percent, St Leonards-on-Sea up 13.7 
percent, Clacton-on-Sea up 12.4 percent 
and Westcliff-on-Sea up 11.8 percent.

Corby and Wellingborough, both 
in Northamptonshire, also make the 
top 10 with total returns of 12.8 percent 
and 11.8 percent respectively. Although 
yields are often lower in London, the 
increase in capital has led to total returns 
as high as 13.8 percent in East Croydon, 
and 13.4 percent in Greenford.

‘Essex and other commuter spots 
are offering investors the best total 
returns, and those looking at long term 
investments are seeking out areas with 
upcoming improved transport links,’ 
Mitchell explained.

‘The changes starting in 2017 to 
lessen mortgage interest tax relief may 
see some seriously review their busi-
nesses and could scale back, though 
there appear to be no signs yet of land-
lords exiting the market,’ he pointed out.

Buy-to-let market 
in UK records re-
newed activities, 
enquiries up 30%

is a shift to construction of luxury 
towers even for residential pur-
pose. Also, mixed developments 
of both office and residential is 
becoming fairly common.

Regents Court, located in in 
Ikoyi, away from the bustling Lagos 
districts fits the bill of innovative 
construction set to take advantage 
of the growing luxury residential 
apartment market.

In major cities such as New 
York and Dubai, a driving factor 
for the construction of towers is the 
finite amount of land occupied by 
a huge population. This has led to 
common vertical living, the drive 
to build the highest homes so as to 
maximize spaces.

Lagos also seems to have a 
similar situation. In highbrow 
areas such as Ikoyi and Victoria 
island, the limited land size is lead-
ing to the construction of towers 
to maximise work spaces. This 
has seen buildings progressively 
going higher and higher to meet 
the demand for space and luxury.

Luxury towers for both working 
spaces and residential purposes 
are springing up. The list includes 
Nestoil Towers on Akin Adesola in 
Victoria Island, Ramzi Towers in 
Ikoyi and the massive construction 
work undertaken by ambitious 
ESLA International and Orlean 
Invest West Africa who are devel-
oping the Eko Pearl Towers and the 

Eko Energy Towers respectively in 
Eko Atlantic City, Lagos.

Regents Court has also taken 
up the challenge and completed 
construction of its luxury tower 
located in Ikoyi. It comprises 
26  three-bedroom (280sqm) 
and 2  four-bedroom (520sqm) 
penthouses of very high quality 
apartment blocks, finished with 
materials imported from Europe. It 
is now offering the apartments for 
sale after months of construction.

The developers  say  “each 
apartment offers wide bedrooms 
and ensuite bathrooms furnished 
with Class A Italian tiles, fully fitted 
bespoke kitchens with Italian A 
Class ceramic flooring, living room 
and dining area offers stunning 
views of the serene neighborhood, 
and standard maids quarters.”

Other features of  the tower 
include first class European ma-
terials used throughout and Italian 
Boticino marble finish.  Embed-
ded in the building are facilities for 
sporting activities and recreation 
such as tennis court, swimming 
pool and a modern gym equipped 
with latest equipments for fitness 
buffs.

The facility also boasts of two 
parking space per flat,  three el-
evators, two synchronized 500kva 
Caterpillar generators, water and 
waste treatment plants, fiber optic 
ready fire alarm system and smoke 
detectors.

 
 



As NDDC signs N3.6bn jobs 
deal with Ford Foundation

I
b i m  S e m e n i t a i ,  Ac t i ng 
Managing Director of the 
Niger Delta Development 
Commission (NDDC), who 
took the intervention agency 

by storm in December 2016, is 
set to say goodbye. As if to step 
aside in grand style, the seasoned 
journalist and administrator took 
one more step back to drop what 
looks like a bombshell. She penned 
her signature to a multi-billion naira 
partnership deal that guarantees 
massive jobs and wealth creation to 
youths of the oil region.

Semenitari, in what her media 
aides call ‘finishing strong’, rounded 
off her months-long negotiations 
with one of America’s support 
organisations, The Ford Foundation, 
to signing level. On Wednesday, 
October 12, 2016, the former 
commissioner for information in 
Rivers State signed a Memorandum 
of Understanding (MOU) on behalf 
of the NDDC with Ford Foundation 
to spend N3.6 billion over the next 
two years for skill development 
and employment in the Niger Delta 
region.

Signing the agreement at the 
NDDC headquarters in Port 
Harcourt, Innocent Chukwuma, the 
Head of West African office of the 
Ford Foundation based in Lagos, 
said that the MOU would advance 
skill development and employment 
of young people in the nine states of 
the Niger Delta.

According to him, the foundation 
identified a number of areas of 
convergence of interest and 
willingness to work with the NDDC. 
He said that those areas informed the 
drafting of the MOU and explained 
the rationale for this partnership.

Chukwuma said: “The reasons 
for this partnership are to leverage 
on our resources, not just financial 
but knowledge. For instance, we 
don’t know the terrain of the Niger 
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COMPARATIVES 
S/N State Population Rank GDP Per Capita 
1 Abia 2.83m 28th $18.68Bn  $3,005
2. A/Ibom  2.4m  15th $11.18Bn $2,779
3.  Bayelsa 1.9m  35th  $4.34Bn $2,484
4 C/River 3.39m  27th  $9.29Bn $3,150
5 Delta 4.1m 9th  $16.75Bn $3,900
6 Edo  2.1m 27th $11.89Bn $3,623
7 Imo  3.9m  13th $14.2Bn $3,527
8 Ondo 3m 18th $8.41Bn $2,392
9 Rivers 5.1m 6th $21Bn $3,965
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Abia: Facelift for Ariaria market as Abia 
votes N1.4bn to mobilize SETRACO to 
commence road rehabilitation
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CBN on rice farming

Page 50

- To link skill development to jobs - To develop models for the youths and link education with jobs 
- To create incubation centres, create new opportunities - To help initiate policy reforms

Continues on page 48

Semenitari’s farewell bombshell?

Delta as much as the NDDC. As an 
organization based in Lagos, we 
don’t know the terrain well enough. 
But with the NDDC on the ground 
in the nine Niger Delta States, its 
depth of knowledge of the area will 

be brought to bear on the work we 
plan to do.

Another interesting area where 
this leveraging comes to play is that 
Ford Foundation has partners and 
guarantees all around the world. 

We have developed the technical 
know-how for equipping young 
people to face the world of work and 
life in the society. NDDC will benefit 
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S
ome five years ago, 
the south-south 
states resolved to 
choose particular 
agricultural products 

per state and invest heavily 
and steadily in them to build 
an economic advantage in 
them. Bayelsa State, then under 
Timipre Sylva, chose fish. The 
state began with the dream to 
build a N100Bn fish stock base 
that would stop Nigeria from 
importing fish and become the 
new fish power in West Africa.

By the time Sylva left office 
in a blaze of political firestorm, 
Bayelsa achieved nothing. 
Experts say the fish vacancy is 
still there and that Bayelsa can 
still grab the diadem because 
some other states that made 
feeble efforts still did not get 
anywhere due to political 
disruption. 

Nigeria’s fish targets & 
N125Bn annual import

Niger ia  was  str iv ing 
to produce 250,000 metric 
tonnes per year of fish locally 
to reduce importation to 
125,000 in the first half of 2015 
on the ever-rising import bill 
of over N125Bn. The Fisheries 
Society of Nigeria (FISON), 
which brought together fish 
stakeholders across Nigeria 
then at the Nigerian Institute 
for Oceanography and Marine 
Research (NIOMR), Victoria 
Island, Lagos, was seeking 

Can Bayelsa return to its fish dreams?
IGNATIUS CHUKWU  and 
SAMUEL ESE

Timipre Sylva, former Governor, Bayelsa State 

Weekly focus on economy of NDDC states: Bayelsa

processes to arrive at some 
recommendations on how to 
spur growth in the sub-sector.

In a bid to reduce the 
N125.38 billion annual fish 
import bill, the then Federal 
Government, through the 
ministry of agriculture, once 
mapped out strategies to boot 
the local fish business so as to 
create employment, income, 
and foreign exchange.

What Bayelsa wanted to do:
By 2008, Gov Sylva had set 

what he felt were bold steps 
to hit N100Bn income from 
fishery alone as far back as 
2009; a state that had never 
made N1Bn in any one month 
from IGR. Sylva’s Bayelsa had 
wanted to take advantage of the 
numerous creeks, streams and 
lakes to start a fishery industry 
that would yield five million 
table size fish annually. It was 
easy arithmetic, if one table fish 
was sold for N200 only, the state 
would generate N100 billion 
from fisheries alone. Today, the 
estimate would be N200Bn per 
year going by N200 per table 
sized fish.  Almost immediately, 
all the borrow pits along the 
Melford Okilo Expressway were 
identified as potential ponds 
for the fishery industry. Many 
of them were cleared of grass 
and other debris that they had 
accumulated over the years. 
Investigations revealed that 
the state government approach 
was two-pronged. One, the 
state government would own 
and operate some fish farms 
on its own; while two; the state 

government would operate 
partnerships with private fish 
farmers in the state.

BusinessDay understood 
that the state government 
through the state Ministry 
of Agriculture and Natural 
Resources would determine 
the amount to invest on a 
particular partnership based 
on certain parameters one 
of which was the size of the 
pond. Fish farmers in the state, 
who were yearning for funds 
to expand their productive 
capacities, saw the state 
government partnership, which 

was more like sponsorship 
as God-sent. A number of 
them who were interested in 
the partnership got together 
through the Yenagoa Chamber 
of Commerce, Industry, Mines 
and Agriculture (YECCIMA) 
to enter into agreements with 
the state government through 
the Ministry of Agriculture and 
Natural Resources.

It was further gathered then 
that a major fish farmer in 
the state had been contracted 
to supply fingerlings. The air 
of expectancy had gripped 
the state. It was almost too 

good to be true that at a time 
that the global financial crisis 
was crippling developed 
economies, a state that had 
formerly relied on Federal 
Government allocations could 
turn around and grow a N100 
billion economy. Sylva had 
told the people that the story 
of the state would be different 
by 2009 and instead of being 
consumers, they would begin 
to produce. According to him, 
even the unwilling would be 
dragged along in the renewed 
zeal to build a stable economy 
through diversification. 

Soon, however, the zeal 
of the private fish farmers 
began to wane due to the long 
delay in the signing of a formal 
agreement between the state 
government and the private 
fish farmers. Investigations 
revealed that  the state 
government was yet to sign 
the initial agreement that was 
drawn up, which they assured 
they would adopt as standard 
for every partnership. That 
initial agreement was still with 
the Ministry of Agriculture and 
Natural Resources.

As the take off of the project 
lingered, lakes and borrow pits 
that were cleared were growing 
new grass amidst fears that the 
project could suffer further 
delay due to funding problems. 
The global financial crisis then, 
just as it is now, took its toll on 
Bayelsa State due to its over 
dependence on allocations 
from the Federation Account 
even as over 95 percent of the 

Federal Government revenue 
comes from crude oil exports. 
With the fall in global oil prices, 
it was clear that the state would 
witness dwindling allocations, 
an indication that project funds 
could be affected.

Going by the fact that the 
fish would have been harvested 
every three months, the state 
had lost N25 billion first quarter 
earnings from the N100 billion 
fishery project. Further delays 
in the commencement of 
the project finally wiped off 
the expected gains, and the 
dream evaporated. Politics 
soon swallowed the Sylva 
administration together with 
the N100Bn per year fish 
project. 

A number of stakeholders 
in the project had expressed 
dismay over the attitude of 
ministry officials, complaining 
that they no longer picked their 
phone calls or stay in their 
respective offices to receive 
their complaints. At a point, 
they said there was nobody to 
address their questions to.  

What next?
When the present governor, 

Seriake Dickson, came to 
power, many stakeholders 
waited to know if he would 
revive the fish dream. Nothing 
has come in that direction. Now 
that the FG and the states are 
frantically looking for a new 
economy away from oil, many 
feel that Bayelsa State had a 
ready made opportunity right 
in their hands.

Experts say all it would 
require is handing the dream 
over to a private investor with 
huge foreign technical support 
with the state government 
providing land and security for 
the fish revolution to re-start. 
The market is waiting.

from those partners of Ford 
Foundation that are working 
in these areas. Were NDDC to 
go it alone, it may not be able to 
tap into these resources.”

C h u k w u m a  a d d e d : 
“Outside New York, where we 
have our headquarters, we 
have regional offices in 10 key 
countries around the world. 
In each of these offices, we 
work as a network. With this 
partnership, all our offices 
around the world will key 
in and we will be drawing 
from them. We have already 
contacted our partner in South 
Africa to organize a learning 
exchange scheme involving 
NDDC officials and South 
Africa to understudy how they 
are able to involve the private 
sector, the City Council and 
civil society organizations in 
the development of youth 
programmes.”

The Ford Foundation 
official said that they had 
engaged consultants to 
conduct skill mapping of 

the areas that needed to be 
addressed. He said: “Another 
area is ecosystem building. 
If Ford Foundation or the 
NDDC were to go it alone, 
they may not be able to 
draw on the resources out 
there. This partnership will 
enable both parties to engage 
all stakeholders involved 
in skill development and 
employment. You can take 

a horse to the stream, but 
cannot force it to drink. So this 
involves investing in getting a 
new narrative that will make 
young people realize that hard 
work pays.”

Chukwuma said that there 
was need to engage people in 
the creative industry to get the 
young people to begin to think 
and act positively so as to take 
their destiny in their hands.

The NDDC Acting Managing 
Director, Semenitari, said that it 
was good that the partnership 
was now underway, noting that 
it was very critical for the region. 
She said: “One of the things that 
the NDDC has not quite been 
able to achieve in the past is 
building collaborations with 
agencies like Ford Foundation. 
It is important to have a partner 
that is willing to put down 

resources to engage in a very 
meaningful way. It is a new 
dawn for the Niger Delta, 
especially for the young people. 
I do hope that they will take full 
advantage of this partnership.”

She said that the benefits 
of the collaboration were 
many, adding that the two 
organisations agreed to work 
on some priority areas. “The 
first is the development of 
programmes to link skill 
development to jobs. We want 
to develop models for the 
youths in the region and link 
education with jobs,” she said.

Semenitari underscored 
the need for community 
ownership of NDDC’s projects 
and programmes, stating that it 
was important to listen in order 
to understand the needs of the 
communities.

The NDDC boss said that 
the NDDC still had some 
challenges in getting critical 
information to develop a 
comprehensive skill data base. 
“We also need to address the 
challenge of poor perception 
of development in the region. 
This is also connected to value 

erosion, especially among the 
young people. Yes we link skills 
to jobs, but everybody cannot 
be employed by government. 
S o,  w e  n e e d  t o  c re at e 
incubation centres where new 
opportunities are created,” 
Semenitari said.

She said that the people of 
the region had a story-telling 
culture and this had been 
amply demonstrated by their 
performance in Nollywood and 
other creative arts industry. To 
further build on this, she said 
that it was necessary to create 
incubation centres.

In his contribution, one 
of the consultants for Ford 
Foundation, Dabesaki Mac-
Ikemenjima, emphasized 
the need to link education to 
employment. He noted that 
skills training should be geared 
towards providing employment 
for the beneficiaries.

Mac-Ikemenjima said 
that the Ford Foundation 
usually assisted governments 
to initiate policy reforms 
that would match training 
with appropriate jobs for the 
people.

As NDDC signs N3.6bn jobs deal ...
Continue from page 47



Semenitari leaving NDDC in a blaze of glory

T
hose were some of the 
words Ben Ayade, the 
G o v e r n o r  o f  C r o s s 
River State, could string 
together in a convivial 

setting at the Government House 
in Calabar. The occasion was a 
courtesy visit by Semenitari, the 
Acting Managing Director of the Niger 
Delta Development Commission 
(NDDC) and other directors of the 
Commission.

It was a day the professor of 
environmental  microbiology 
struggled to find the appropriate 
adjectives to describe acting CEO of 
the Commission. The governor said 
he was particularly impressed by 
the performance of the NDDC boss, 
noting that but for the intervention 
of the Commission, the 2016 Calabar 
Carnival would have been a disaster 
because nobody would want to come 
due to the deplorable state of the roads 
leading into Calabar.

Ayade had more to say and he 
literally got everyone drenched in 
emotions as he added: “You have 
demonstrated that women can 
deliver on their duties and touch even 
many more lives. For this reason, our 
carnival torch which signifies the 
commencement of the Calabar Festival 
will be lit by you as a mark of honour.”

The governor had good reasons 
to be excited because Semenitari, 
through the NDDC, saved his state 
from isolation. A few weeks earlier, 
both the Calabar-Itu highway and 
the Calabar-Ikom highway, the two 
major arteries to the state capital, were 
impassable. She turned the deplorable 
situation around in a matter of weeks.

So, it was an appreciative governor, 
who promised that Cross Rivers State 
would roll out the red carpet for 
the NDDC boss. He predicted that 
Semenitari would be called to a higher 
national duty having performed well 
in NDDC, stating: “Semenitari is as 
a special gift from God to humanity.”

It is not surprising, therefore, that 
this outstanding Amazon of the Niger 
Delta was picked out by President 
Muhammadu Buhari on December 
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Finishing strong:

“Ibim Semenitari is a woman with the heart of gold. Looking at her gives you the 
feeling that we have a future in this country. She has demonstrated an uncommon 
selflessness and kindness to the weak as represented by Cross River State in the midst 
of other Niger Delta states. I can spend a whole day celebrating her.”

21, 2015, for a special assignment 
in the oil-rich region. Three days to 
Christmas, Semenitari, arrived Port 
Harcourt from Abuja to the warm 
embrace of an enthusiastic crowd 
that gathered at the Port Harcourt 
International Airport, Omagwa.

The new captain at the NDDC 
quickly mounted the saddle as the 
baton of leadership was handed over 
to her by Bassey Dan-Abia, at the 
Commission’s headquarters in Port 
Harcourt. From the onset, Semenitari 
left no one in doubt that she was ready 
for a serious assignment. In her first 
address to management and staff of 
the Commission, she promised to 
reposition the interventionist agency 
for better service delivery to the people 
of the Niger Delta region.

She charged the staff of the 
commission to brace up for hard work. 
“We will ensure that we put the people 
of the region first. For that reason, we 
must make sure that contractors are 
not allowed to get away with shoddy 
jobs as we must insist on getting value 
for money spent on projects and 
programmes,” she said.

Semenitari advised the NDDC 

staff to dust up their service rules as 
she intended to work according to the 
dictates of the rules and guidelines of 
public service. She reminded them 
that President Buhari’s administration 
had set the ground rules that must 
be adhered to for the much-desired 
change in the country.

Nine months down the line, the 
stories coming out of the NDDC have 
been remarkably and refreshingly 
different. Semeniari’s sterling 
performance has attracted so many 
testimonials similar to the opening 
quote from Ayade. The accolades 
were crowned with a royal title from 
Ondo State.

The Olufon of Ifon, Oba Israel 
Adegoke Adeusi, may well have been 
speaking the minds of other traditional 
rulers when he described the NDDC 
as a performing government agency 
with a woman of substance at the 
helm of affairs. The Oba was obviously 
impressed and he showed it. He 
adopted Semenitari into his Council 
of Chiefs, honouring her with the 
prestigious title of ‘Eleru of Ifon’ in his 
palace. There are specific roles that 
the Erelu will play in the community, 
he said. “It is not just an honorary title. 
By the grace of God, you will live long 
with this title.”

The royal endorsement was also 
stamped with a legal seal, as the 
Chairman of the Senate Committee 
on the Niger Delta, Senator Peter 
Nwaoboshi, declared: “We are 
impressed by the innovations 
introduced by the Acting MD of 
NDDC.”

Nwaoboshi was happy with 
Semenitari for initiating the emergency 
repairs of 194 roads across the Niger 
Delta. He said: “The emergency repairs 
are very good. It is a new idea. So, next 
year we will make provisions in the 
budget for emergency repairs because 
people are disturbed about the poor 

conditions of our roads. As the 
chairman of the Senate Committee, 
I will insist on making provisions for 
emergency repairs, not only for roads 
but for schools and hospitals.”

The Nwaoboshi-led committee 
had inspected the emergency repairs 
on the Calabar-Itu Road and the DDPA 
Housing Estate Road in Asaba, Delta 
State. At the project sites, Semenitari, 
told the Senators that the deplorable 
state of the roads made it imperative 
to take urgent action to reduce the 
sufferings of road users and save 
the economy of many states in the 
region. A list of the projects produced 
by the NDDC Directorate of Utility, 
Infrastructural Development and 
Waterways showed the spread of 
the massive intervention in the nine 
mandate states of the Commission.

The document showed that 
the Commission was working on 
18 roads in Abia State, 32 in Akwa 
Ibom, 14 in Bayelsa and four in Cross 
River, including the Calabar-Itu-Ikot-
Ekpene-Aba Federal Highway. The 
other roads covered in the emergency 
intervention are 26 in Delta, eight in 
Edo, 22 in Imo, six in Ondo and 64 in 
Rivers State.

O t h e r  s t a k e h o l d e r s  t h a t 
acknowledged the efforts of the 
NDDC included the Rivers State 
Chapter of the All Progressives 
Congress (APC). The APC Chairman 
in the state, Davies Ibiamu Ikanya, 
congratulated Semenitari for moving 
swiftly to rehabilitate important roads 
in the Niger Delta for the benefit of 
the people.

He said: “This lady of excellence is 
brimming with ideas and enthusiasm 
to reposition the NDDC for greater 
service delivery. We commend and 
congratulate her while appealing for 
more support from all and sundry to 
enable her to fully actualize her lofty 
vision for the NDDC and the Niger 

Delta region.”
To add an international flavour to 

her accomplishments, Sementari was 
in Washington DC, United States of 
America on August 19, 2016, to share 
her experiences with other women 
of note across the world. She was, 
indeed, the toast of the 8th edition 
of the African Women in Leadership 
Organisation. It was a moment the 
audience, which included top political 
leaders, business moguls, African-
American lawmakers, listened to the 
dynamics of women owning their 
voices for the greater good.

Some of Semenitari’s remarkable 
achievements include the completion 
of the Ogbia-Nembe Road project, 
and the revival of many abandoned 
projects scattered in several parts of 
the Niger Delta region. Indeed, she 
was already looking forward to the 
commencement of work on the second 
phase of the Ogbia-Nembe Road 
which will take the road to Brass. The 
27-kilometer Ogbia-Nembe Road with 
six bridges and more than 50 culverts 
was awarded at the cost of N24.5 
billion and executed by the NDDC 
in partnership with multinational oil 
giant, Shell Petroleum Development 
Company, SPDC.

Under her watch, several project 
sites of the Commission were 
reactivated to step up development 
of infrastructure. She said: “Some of 
our key projects where contractors 
had left site are now active, as we have 
made some payments to encourage 
them. We have carried out a number 
of inspections and supervisions 
and I have directly carried out 43 
projects supervisions and inspections 
since assumption of duty, while 
commissioning and handing over a 
couple of projects.”

It is noteworthy that Semenitari 

Signing of MOU with Ford Foundation to create N3.6bn value in the oi region in jobs

Ibim’s score card:
•Mobilised to work fast
•Repositioned the commission and recharged the staff 
for service delivery
•Initiated emergency repairs on 194 roads
•Completed the N25Bn Ogbia-Nembe Road
•Repaired Itu-Calabar and Ikom-Calabar Roads
•Intervened in DP
•Vigorously interpreted President Buhari’s vision in the oil region
• Won huge but rare applause for NDDC and the FG in the region
•Forced fleeing contractors back to site
•Rescued DDPA Housing Estate Road in Asaba
•Put NDDC work on 18 roads in Abia State
•32 roads in Akwa Ibom; 14 in Bayelsa; 4 in Cross River
•26 in Delta, 8 in Edo, 22 in imo, 6 in Ondo; 64 in Rivers
•Initiated the Girls in Science (GEMS) project; star prize N5m
•Sanitised the Post Graduate Scholarship scheme
•Set up the N50Bn Malaria project and Professorial Chair in Uniport
•Changed renting system of state offices; built 4-storey office for Rivers

Ibim Semenitari Continues on page 50
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Economic Diversification: Bayelsa concessions 
palm estate, partners CBN on rice farming
SAM ESE, Yenagoa

T
h e  B a y e l s a  S t a t e 
G ov e r n m e n t  s ay s,  i t 
has concluded plans to 
commercialize the state-
owned palm estate at 

Elebele to generate N150 million, as a 
part its drive to diversify the economy 
of the State as well as boost the 
internally generated revenue profile.

The Bayelsa State Government 
says, it has concluded plans to 
commercialize the state-owned 
palm estate at Elebele to generate 
N150 million, as a part its drive to 
diversify the economy of the State as 
well as boost the internally generated 
revenue profile.

In a joint press briefing by the 
commissioners of Information, 
Education and Agriculture, after the 
63rd State Executive Council Meeting 
at Executive Council Chambers, 
Government House,  Yenagoa, 
explained that, the Bayelsa Palm 
Estate has been concessioned to 
the Manufacturing and Marketing 
Company of  Nig er ia  L imite d 
(MAMCON), after a moratorium of 
six months with a concession fee of 
N150m for ten years.

The Commissioner of Agriculture, 
Doodei Week, who spoke on the 
decisions reached at the meeting 
on the diversification the sector, 
noted that, the government has also 
decided to partner with the Central 
Bank of Nigeria on the funding 
of aqua-culture projects like the 

4,000 hectare rice farm at Isampou 
in the Kolokuma Opokuma Local 
Government Area of the state.

Other projects include, the Epie 
fish farm to be replicated in all the 
local government areas of the state 
and a central fish processing centre 
for both local and internal markets.

He further explained that, a 
plantain and Banana plantation will 
soon start, with an approval of 1000 
hectare land to be acquired for the 
purpose. “In the commercialisation 
agreement, there will be a concession 
fee of N150 payable to the Bayelsa 
State government after a six-month 
moratorium.  MAMCON agreed 
with the government to invest and 

revitalise the existing palm estate, to 
put in more infrastructure”.

Also speaking, the Commissioner 
for Education, Deacon Markson 
Fefegha disclosed that, the state 
government has sent a bill; known as 
the ‘Bayelsa Higher Education Loan 
Financing scheme’ to the House of 
Assembly for passage into law.

According to Deacon Fefegha 
the purpose of the bill is to enable 
Bayelsans within Nigeria and abroad 
have access to a revolving loan that 
will be interest free, to further their 
higher educational careers and 
refund same, when ever they get 
employed.

The education commissioner also 
expressed deep concern over the 
current industrial action embarked 
upon by the Academic Staff Union, 
Niger Delta University chapter, 
calling on well meaning Bayelsans 
and other stakeholders to prevail on 
the striking lecturers to call off the 
strike, for the sake of the future of the 
students and the entire State.

“The development of the state 
depends on the development of the 
human capital, through education.  
The Government wants to take care 
of the needs of students not only 
through scholarship and bursary.

In his remarks, the Commissioner 
for Information and Orientation, 
Hon. Jonathan Obuebite explained 
that, the higher education revolving 
loan is for both under graduate and 
post graduate students of Bayelsa 
origin.

Ariaria international market is 
the shopping of West Africa, 
and this is aided by the 
fabrication and production 

acumen in Aba, Abia State. This 
attraction is however ruined by 
the impassable nature of the road 
to the market. Now, the Abia State 
Government has made true its promise 
to rehabilitate the international market, 
following the release of N1.4 billion to 
SETRACO Construction Company, 
to begin the reconstruction of Faulks 
Road, which hosts the market.

Built in1976 by the old Imo State 
Government, Ariaria, the pride of Abia 
State and the entire South-East region 
of Nigeria, hosts patrons from West and 
Central African sub-regions. 

Aba is not complete without Ariaria 
International Market. Apart from being 
touted as one of the biggest markets 
in West Africa, Ariaria also hosts the 
finished leather cluster, makers of the 
popular Aba-made shoes, trunk boxes, 
bags and belts. Though the market has 
struggled to survive through thick and 
thin, it is also evident that the market 
has lost its glamour as a result of lack of 
maintenance of its facilities.

Consequently, the reconstruction of 
Faulks Road, would address perennial 
flooding of the market and its adjoining 
streets. According to Ikpeazu, “We 
are embarking on holistic water 
management plan around Ariaria 
International Market and adjourning 
roads, and to also recover the natural 

water basin around Ifeobara, which 
links roads such as old express, Faulks 
road, Omuma, Port Harcourt and Uratta 
roads, which are strategic to Aba”.

The Governor, said his decision to 
focus attention on critical infrastructure 
in the State, especially Aba, is to 
provide an enabling environment for 
entrepreneurs to make the commercial 
city to reclaim its rightful position as the 
micro, small and medium (MSMEs) 
enterprises capital of Nigeria.

The Governor, while addressing the 
Aba business community Tuesday, at 
a business luncheon organized by the 
Aba Chamber of Commerce, Industry, 
Mines and Agriculture (ACCIMA) 
explained that the modest achievement 
made so far by his administration, is an 
indication of his commitment towards 

Abia: Facelift for Ariaria market as Abia votes N1.4bn to 
mobilize SETRACO to commence road rehabilitation
GODFREY OFURUM  

re-act ivated the abandoned 
3.65-kilometre Okrika-Borokiri road 
by mobilising the contractor back to 
site to complete the project. This key 
road had three bridges connecting 
Kolabi, Abotoru and Okpoka creeks 
to Port Harcourt and it is expected to 
ease traffic along the East-West Road 
and connect several communities.

According to Semenitari, “this 
project is indeed a top priority because 
it connects several communities to 
the Rivers State capital. It is one of the 
projects that can take traffic off Aba 
Road and East-West Road. You will 
find people living in Okrika, Akpajo, 
Eleme or even Gokana and Khana 
commuting to Port Harcourt through 
the road.”

When completed, it would reduce 
traffic congestion on the Refinery 
Road and cut travel time from Okrika 
to Port Harcourt. “With the road, those 
working in the Port Harcourt Refining 
Company can cross to Port Harcourt in 
just 10 minutes,” she said.

The Niger Delta icon stated that 
the NDDC made a lot of waves with 
the 2016 International Women’s Day, 
riding on the United Nations advice 
that organisations should think more 
of creating greater opportunities for 
women, and encouraging more girls 
to go into science, engineering, math 
and technology-based professions.

She said: “We had a bit of bliss 
and we had the Girls in Engineering, 
Mathematics and Science, GEMS, 
competition that took us round the 
nine states. The competition was 
held to drive home to our girls the 
beauty and prospects of tying their 
future to carriers in science and 
technology. So, to encourage more 
girls, the competition was held and 
Ayomide Adeyeye, a 13 year-old 
from Ondo State won the first price 
and a five-year scholarship to study 
in the university, worth N5 million. 
“I must say that education remains 
one of the most sustainable ways of 
eradicating poverty among the young 
population. This understanding drives 
our education and other pro-youth 
policies as a commission. So, ahead 
of time, NDDC is working to position 
our youths in the competitive edge. 
The NDDC is raising a community 
of young people sharpened and 
horned to achieve greatness through 
education and mentorship.”

Along this line, the NDDC under 
Semenitari gave impetus to its Post 
Graduate Foreign Scholarship 
Programme. On October 4, 200 
beneficiaries of this year’s foreign 
scholarship were given their letters 
of award and prepared for departure 
to their various universities overseas.

Addressing the NDDC scholars, 
Semenitari said that they represented 
what could be achieved through 
hard work, commitment and 
determination. “It is the story of what 
success can be achieved when men 
and women commit themselves to 
doing what is right at the right time,” 
she said.

In the area of healthcare, the NDDC 
under Ibim endowed a Professorial 
Chair in Malaria Research for the 
Centre for Malaria Research and 
Phytomedicine, (CMRAP), at the 
University of Port Harcourt, for the 
sum of N25 million per annum, to 

encourage the global fight against 
malaria.

Speaking on the endowment, 
Semenitari said: “The baseline for 
health in the region has remained a 
source of worry to us. One of these 
key challenges is the malaria scourge. 
We are worried that malaria still 
remains one of the world’s greatest 
public health challenges with global 
estimates of 584,000 deaths in 2014 
and 400,000 deaths in 2015.” 

From al l  indications,  the 
coming of Semenitari increased 
NDDC’s visibility and broadened 
the scope of its partnerships. This 
meant improved engagements 
with relevant stakeholders in line 
with the Commission’s mandate. In 
recognition of this fact, Semenitari 
said that “stakeholders’ engagements 
were critical to the commission’s 
effectiveness. “We have, therefore, 
met with the civil society groups, 
traditional rulers and community 
leaders. The Commission also got the 
state governments to make inputs to 
its 2016 budget.”

T h e  d e s i r e  t o  e n h a n c e 
stakeholders’ buy-in prompted 
Semenitari to host the Partners for 
Sustainable Development (PSD) 
forum on Tuesday, July 19, 2016. 
Many stakeholders share her views 
that the forum was very important for 
“the development of our Niger Delta 
Region,” especially at this auspicious 
time when the country was relying 
on major actors in the Niger Delta 
to come together and address the 
development challenges facing the 
region in view of the Change Agenda 
of Mr President.

Semenitari also talked about other 
measures which she had taken to 
boost staff morale, including moving 
people around to bring out the best 
from them and payment of medical 
allowances to the staff.  She declared: 
“You can see new energies coming 
back into the departments, because 
they move with new zeal to their new 
assignments.”

As part of the motivation, the 
Commission moved its Rivers state 
office from a rented accommodation 
to an imposing three storey complex, 
thus ending its 16 years of operating 
from a rented office. The state office 
project was started several years ago by 
previous managements of the NDDC 
but was later stalled until Semenitari 
revived it on assumption of office.

The edifice has provisions for 
several facilities, including a large 
reception hall, conference/multi-
purpose hall for 250 people, staff 
canteen, sick bay and offices for 
drivers on the ground floor. Each of its 
four floors has ample space for offices 
and a basement floor for archiving and 
car park.

Speaking while commissioning the 
office complex, the NDDC boss said, 
“As we commission the Rivers State 
office,  we are celebrating our success; 
celebrating a milestone; celebrating a 
commitment to making a difference 
not only in the lives of the people of the 
Niger Delta region but in our staffers, 
as well. Our decision is to ensure that 
we exit all rented accommodation at 
the headquarters and across all the 
states to enable us conserve scarce 
resources we should be using to 
develop our communities.

Continued from page 49

changing the narratives of Aba.
Represented at the forum, by 

Obinna Oriaku, State’s commissioner 
for Finance, Ikpeazu, observed that 
rehabilitating Ariaria International 
Market is key to the economic 
development of Aba and Abia and 
solicited the support of the people 
towards realizing the objective.  
“It is unfortunate that we’ve had 
challenges over the years, while 
others have moved on, but we are 
not discouraged. We are focused 
in changing the face of Aba and 
Abia. No wonder within this period 
when paying salaries has become 
difficult, we were still able to  make 
available N1.4 billion to SETRACO 
Construction Company to enable 
them mobilize to site to commence 
the reconstruction of  Ariar ia 
International market road.

“A Government that is not focused 
cannot afford to vote such huge sum 
to mobilize a construction company 
to move to site. We only ask for your 
support and understanding. We 
understand that rehabilitating Ariaria 
is key towards our growth, “he stated.

Emma Nwakpadolu, president 
ACCIMA, had earlier in his address, 
applauded positive results recorded 
so far by the present administration in 
the State, especially in the facilitation 
of the revival process of the Enyimba 
Hotel,  Aba, the visit to Turkey on 
a trade mission with artisans and 
eminent businessmen and women 
drawn from the chamber movements 
of Aba and Umuahia.

Semenitari leaving NDDC...

Governor Okezie Ikpeazu

Governor Seriake Dickson
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Stakeholders see SMEs unleashing potential 
as FG readies development bank

S
takeholders  in 
t h e  s m a l l  a n d 
m e d i u m  s c a l e 
e n t e r p r i s e s 
( S M E s )  s e c t o r 

believe the Federal Gov-
ernment ’s  move to  es-
tablish the Development 
Bank of Nigeria will enable 
small businesses unleash 
their potential.

Kemi Adeosun, min-
ister of finance, recently 
announced that the coun-
try had entered into an 
agreement with the World 
Bank Group and other 
development partners to 
release about $1.3 billion 
for the funding of SMEs 
through the planned take-
off of Development Bank 
of Nigeria (DBN).

“It is a good develop-
ment and we are very hap-
py about it. We have been 
canvassing for a long time 
that the Bank of Industry 
(BOI) cannot do it alone,” 
said Femi Egbesola, na-
tional  president,  Asso-
ciation of Small Business 
Owners (ASBON).

“We heard that the in-
terest rate on the loans 
would be three percent for 
SMEs, which is  very good 
and cannot be obtained 

anywhere. We are hoping 
that  the conditions for 
accessing it would not be 
too stringent,” Egbesola 
added.

E n t r e p r e n e u r s  a n d 
small  business  ow ners 
cannot easily access fi-
na n c e  t o  e x p a n d  t h e i r 
b u s i n e s s e s .  T h e y  a r e 
usually confronted with 
problems of collaterals, 

high interest rates, extra 
bank charges, inability to 
evaluate financial propos-
als and limited financial 
knowledge, among others.

Banks often charge be-
tween 15 and 30 percent 
interest on loans, making 
it difficult for small busi-
n e s s  ow n e r s  t o  a c c e s s 
funds for expansion.

All these have remained 

maj o r  i m p e d i m e nt s  t o 
growth for SMEs opera-
tors in Nigeria, since most 
cannot  access  external 
finance due to their sizes.

Friday Opara,  direc-
tor, strategic partnership, 
Small  and Medium En-
terprises Development of 
Nigeria (SMEDAN), said: 
“ It  is  long overdue for 
SMEs to have a bank that 

would be focused on their 
funding. Bank of Industry 
(BOI) is only focused on 
giving loans to established 
businesses.”

Opara stated that the 
DBN will go a long way in 
helping SMEs to be well-
structured and prepare 
them to become competi-
tive.

He urged the Federal 

G ove r n m e nt  t o  e n su re 
that the requirements for 
the funds are not too strin-
gent so that more busi-
nesses, especially start-
ups, can access the loans.

Frank Jacobs,  presi-
dent, Manufacturers Asso-
ciation of Nigeria (MAN), 
told Real  Sector Watch 
recently that manufactur-
ers need to access loans at 
five percent.

He said the BoI needs 
to be recapitalised to en-
able it meet larger obliga-
tions.

Some of the operators 
have a different opinion 
on the proposed estab-
lishment of the DBN, call-
ing on the government to 
re-structure the already 
financial institutions that 
are mandated to address 
the issue of loans in the 
country.

“Why creating another 
establishment when we 
have BoI and Bank of Ag-
riculture (BoA). We just 
need to recapitalise BoI 
and BoA and give them the 
needed support,” said De-
gun Agboade, president, 
Nigerian Association of 
Small and Medium Enter-
prises, in a telephone in-
terview with BusinessDay.

“If  you look at  what 
BoI has done in the last 
two years, it is more than 
what they have done in 10 
years. All we need to do is 
work on areas the existing 
establishments have failed 
and intensify their opera-
tions,” Agboade  said.

JOSEPHINE OKOJIE

Ad e b a y o  S a n n i , 
managing direc-
tor of Oracle Cor-
poration in Ni-

geria, wants micro, small 
and medium businesses 
(MSMEs) in the country to 
tap into Information and 
Communications Technol-
ogy (ICT) in order to take 
advantage of opportunities.

Sanni gave this charge 
during an annual sympo-
sium held by the Lagos 
Chamber of Commerce 
and Industry (LCCI) SME 
Group in Lagos.

According to him, there 
were many global disrup-
tions which were already 
red flags for businesses, 
saying that Uber, for ex-
ample, had no single car 
in Nigeria but had 1000 
registered drivers in the 

Oracle CEO wants Nigerian SMEs to leverage ICT for growth
country, doing 150 to 200 
rides in Lagos each week.

“Uber started without 
a car, but it now has eight 
million users in 70 coun-
tries. Its revenue in 2015 
was $1.5 billion,” he said.

“Airbnb does not own 
one single hotel but pro-
vides services.  It had a 
revenue of $30 billion, 
with 2,3 million listings, 
100 million users and has 
presence in 191 countries. 
This shows we need to re-
strategise,” he counselled.

He said the ICT was in-
creasingly becoming part 
of the everyday life, greatly 
affecting the way we lived, 
learnt and did business.

He said SMEs must le-
verage the social media to 
reach customers, stress-
ing that with 180 million 
people in the countr y, 
SMEs had an opportunity 

ODINAKA ANUDU to grow margins.
“Today, when you think 

about what the mobile 
phone has done, you will 
see why you need to use it 
well,” he said.

According to him, ICT 
helps in operational ef-
ficiency, in the area of bid 
data, as it would increase 
productivity and optimal 
resource allocation.

He advised small busi-
nesses to leverage cloud, 
which would save operat-
ing costs and enable them 
pay as they used.

He said firms across 
the world were beginning 
to understand that cloud 
provided them with many 
opportunities.  

“ICT gives visibility to 
a global audience, thereby 
allowing SMEs to scale 
beyond the local market. It 
also facilitates a more effi-
cient exchange,” he added.Adebayo Sanni
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Formulate growth policies, build 
infrastructure to support SMEs, LCCI tells FG

T
h e  L a g o s 
C h a m b e r  o f 
C o m m e r c e 
a n d  In d u s t r y 
(LCCI) says the 

Federal Government must 
formulate growth-driven 
policies and build infra-
structure that will enable 
the micro, small and me-
dium businesses (MSMEs) 
to thrive.

Jo n  Tu d y  Ka c h i kw u , 
chairman, SME Group of 
the LCCI, gave the advice 
at the group’s annual sym-
posium held last Wednes-
day in Lagos.

“We all know that the 
country is going through 
s o m e  e c o n o m i c  c h a l -
lenges, which chiefly are 
caused by the fall in oil 
revenue and the atten-
dant  somersault  of  the 
naira, among other fac-
tors. However, improving 
SMEs as significant growth 
drivers of growth, jobs and 
economic prosperity at a 

The viability of any 
project, no matter 
h o w  g i g a n t i c , 
depends on regular 

source of raw materials and 
guaranteed market. This 
project is, therefore, one of 
the viable projects you can 
ever think of in this country. 
The main raw material is 
cassava tubers which is 
produced abundantly in this 
country. Thinking about the 
market, anything called food 
in Nigeria today is nothing 
but hot cake. Garri is about 
the most acceptable national 
food in Nigeria. It is eaten by 
almost everybody. Nigeria 
is the largest market in the 
black world, that is why 
every nation wants to sell 
their products in Nigeria. 
Export market potential is 
an added advantage. A fast 
thinking investor should take 
advantage of this. Cassava, 
w h i c h  i s  t h e  ma i n  raw 
materials, is readily available 
because Nigeria is the largest 
producer of cassava in the 
world.

Production technology
The project in mind is a 

small scale processing plant 
that can process about 4 tons 
of cassava tubers daily. This 
plant will be used to process 
cassava to garri. To process 
garri involves cleaning and 
peeling of cassava tubers, 

Investment opportunity

OLUMAKINDE ONI

Investment Capital/Project Cost
 N
1.  Pre-Investments   100,000
2.  Rented Accommodation  200,000
3.  Plant and Machinery  950,000
4.  Utilities  850,000
5.  Take-off working capital 500,000
 Total Project Cost N2,600,000

Establishment of garri processing plant

Fate Foundation will 
hold a maiden con-
ference on Micro, 
Small and Medium 

Enterprises (MSMEs) in No-
vember.

The event has the theme, 
‘The Road to Sustainable 
Growth to Nigeria Entrepre-
neurs’ is designed to attract 
small business owners, pro-
fessionals, entrepreneur-
ship leaders and institutions 
to discuss how entrepre-
neurs can overcome current 
economic challenges in the 
country.

The event is schedule to 
take place at the Banquette 
Hall, Sheraton Hotel and 
Towers, Ikeja, Lagos on Tues-
day, 15th November, 2016.

FATE Foundation is Nige-
ria’s leading nonprofit mak-
ing organisation, promoting 
business and entrepreneurial 
development in the country.

“The event is focused on 
ensuring that entrepreneurs 

overcome the present eco-
nomic challenge and thrive so 
that they can create jobs,” said 
Ibrahim Salau, chairman, 
alumni conference planning 
committee, Fate Foundation.

“Aside the keynote ad-
dress, there will also be syn-
dicate sessions focusing on 
digital marketing, export op-
portunities, accessing fund-
ing and human resource 
management,” Salau said.

Salau noted that there 
will be exhibitions during 
the conference, which is ex-
pected to attract about 200 
alumni business men and 
women from across different 
sectors and industries in the 
country, who are graduates of 
Fate Foundation.

Ibukun Awosika, a re-
nowned business magnet, 
author, motivational speaker, 
talk-show host and chairman, 
board of directors, First Bank 
of Nigeria, will be the key note 
speaker.

Adenike Adeyemi, execu-
tive director, Fate Foundation, 
said, “The event is a win-
dow for our Alumni to learn 
from entrepreneurial leaders 
and influencers, to share 
knowledge about key topi-
cal areas to grow and thrive 
as entrepreneurs while also 
giving them an opportunity 
to network and connect with 
one another.”

Since inception, FATE 
has graduated almost 5000 
entrepreneurs from its aspir-
ing, emerging and special 
entrepreneurs’ development 
programmes and trained over 
28,000 Nigerians in its short 
entrepreneurship certificate 
courses.

The foundation has also 
enabled over 60,700 Nigerian 
youths on the path to entre-
preneurship. About 65 per-
cent of its alumni are actively 
running their businesses 
and most are beneficiaries of 
alumni support services.

FATE Foundation to host MSME forum next month

time such as this, is very 
i m p o r t a nt ,”  Ka c h i kw u , 
who is also the CEO of Jon 
Tudy Interbiz, said.

“I must not fail to say 
that the Nigerian SMEs 
hav e  s h ow n  re s i l i e n c e 
and stamina in absorb-
ing all kinds of economic 
shocks. These shocks con-
tinue to have serious effect 
on SMEs’ cash-flow and 
l iquidity ,  forcing most 
into bankruptcy and thus 
contributing to the record 
level  unemployment in 
the countr y,” Kachikwu 
said.

“ W e  c o m m e n d  t h e 
transformation initiative 
of the government towards 
the diversification of the 
economy. Nevertheless, 
it  is our hope that gov-
ernment at all tiers will 
continue to accord highest 
priority to the formulation 
of growth-driven policies 
and provision of  infra-
structure that  wil l  em-
power SMEs as catalyst for 
economic development in 
the country,” he said.

A l s o  s p e a k i n g ,  Ni k e 
Akande, president, LCCI, 
who was represented by 
Babatude Ruwase, deputy 
president of the chamber, 
said the theme, ‘Reposi-
tioning MSME as Non-Oil 
E xp or t  S olut ion to  the 
Plunge in Petro-Dollar’, 
was germane considering 
the dwindling fortunes of 
most businesses owing to 
downturn in the economy.

“SMEs in Nigeria are 
constantly faced with myr-
iad of  problems which 
inhibit their growth and 
performance.

 In  spite  of  the  pre -
s u m e d  s u p p o r t  by  t h e 
N i g e r i a n  g o v e r n m e n t 
and several development 
partners by way of finan-
cial and capacity build-
ing interventions, there 
is  s t i l l  an  urg ent  n e e d 
to reposition the SMEs’ 
contribution to Nigeria’s 
non-oil  exports  in l ine 
with the diversification 
of this administration,” 
Akande said.

“With the current harsh 
b u s i n e s s  e n v i ro n m e n t 
which is underscored by 
the  World  Ban k ’s  2016 
Ease of Doing Business 
ranking of Nigeria at 169 
out of 189 countries, there 
is a clear need for an in-
tegrated polic y to sup-
port the SMEs to thrive 
under these conditions. 
It  i s  apparent  that  the 
government needs to put 
more focus and efforts 
into mitigating the invest-
ment climate challenges,” 
she said.

She further said that it 
was important for SMEs 
to scale up their business 
management practices for 
enhanced efficiency and 
effectiveness.

B ob Ezumah,  expor t 
manager, U.S. Agency for 
International  Develop-
ment (USAID), said Nige-
rian SMEs should begin 
to export  more to earn 
foreign exchange and take 
the country out of reces-
sion.

Ezumah, said all they 
needed to do was to en-
sure their products were 
exportable by embracing 
good packaging, promo-
tion and pricing.

g r a t i n g ,  f e r m e n t a t i o n /
dewatering, frying, milling 
and sieving.

The plant and machinery 
will be sourced locally and 
sources have been identified 
already. The frying will be 
done mechanically as against 
the use of labour.

Revenue projection
Production capacity of 

200 metric tons per annum 
at N100, 000 per ton gives 
annual turnover of  N20 
million. Annual profit of N10 

million has been computed. 
This is nothing but a solid 
way of surviving in Nigeria. 
Interested investors can be 
assisted in the realisation 
of the project. The author 
can be contacted through, 
Makoni Plaza, Off Eleyele 
Roundabout, Eleyele-Eruwa 
Road, after Askar Paints, 
Eleyele-Ibadan. 

Te l :  0 8 0 - 2 3 0 5 8 0 4 5 , 
0 8 0 - 3 3 6 6 0 1 7 7 .  E - m a i l : 
olumakindeoni@yahoo.com

Jon Tudy Kachikwu
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Technology will replace many professionals

F
aced with the 
claim that ar-
tificial intel-
ligence and 
robots are 

poised to replace them, 
most mainstream pro-
fessionals — doctors, 
lawyers, accountants 
and others — believe 
they will emerge largely 
unscathed.

Our research chal-
lenges the idea that 
these professionals will 
be spared. We expect 
that within decades most 
professionals will be re-
placed by less-expert 
people, new types of ex-
perts and high-perform-

RICHARD SUSSKIND AND 
DANIEL SUSSKIND

ing systems.
The claim that the 

professions are immune 
to displacement by tech-
nology is usually based 
on two assumptions: 
that computers are inca-
pable of exercising judg-
ment, being creative or 
expressing empathy, and 
that these capabilities 
are indispensable in pro-
fessional services.

The first problem with 
this position is empirical. 
As our research shows, 
when professional work 
is broken down into 
component parts, many 
of the tasks turn out to 
be routine and process-
based. They don’t in fact 
call for judgment, cre-

ativity or empathy.
The second problem 

is conceptual. Insis-
tence that the outcomes 
of professional advisers 
can only be achieved by 
sentient beings who are 
creative and empathetic 
usually rests on what we 
call the “AI fallacy” — the 
view that the only way 
to get machines to out-
perform the best human 
professionals is to copy 
how these professionals 
work. The error here is 
not recognizing that hu-
man professionals are 
already being outgunned 
by a combination of 
brute processing power, 
big data and remarkable 
algorithms.

When systems beat 
the best humans at dif-
ficult games, when they 
predict the likely deci-
sions of courts more ac-
curately than lawyers or 
when the probable out-
comes of epidemics can 
be better gauged on the 
strength of past medi-
cal data than on medical 
science, we’re witness-
ing the work of high-
performing, unthinking 
machines.

Our inclination is to 
be sympathetic to this 
transformative use of 
technology, not least be-
cause today’s professions 
are increasingly unaf-
fordable, opaque and 
inefficient, and they fail 

to deliver value evenly 
across our communities. 
In most advanced econ-
omies, there is concern 
about the spiraling costs 
of health care, the lack 
of access to justice, the 
inadequacy of current 
education systems and 
the failure of auditors to 
recognize and stop vari-
ous financial scandals. 
The professions need to 
change. Technology may 
force them to.

(Richard Susskind is 
an information technol-
ogy adviser at the Oxford 
Internet Institute. Daniel 
Susskind is a fellow in 
economics at Balliol Col-
lege, Oxford.) 
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Goldman Sachs wins legal battle 
with Libyan sovereign-wealth fund

Goldman Sachs Group 
Inc. Friday won a law-
suit in which Libya’s 
sovereign-wealth fund 
sued the U.S. invest-

ment bank for $1.2 billion to cover 
losses from derivatives it bought 
in 2008, a High Court judge in 
London ruled today.

“It was not Goldman Sachs’ 
fault,” judge Vivien Rose said at 
the High Court here.

The ruling follows a two-
month trial earlier this year in 
which the Libyan Investment 
Authority, or LIA, alleged that 
Goldman executives exerted 
“undue influence” over its offi-
cials, who didn’t understand the 
trades. Goldman denied wrong-
doing and said the Libyan fund 
understood the risks. Goldman 
arranged nine equity-derivative 
trades for the LIA in 2008 that ex-
pired worthless in 2011. Goldman 
earned about $222 million from 
the trades, according to the fund. 
Goldman disputes the amount of 
profit it made.

“The key people in the LIA who 
needed to understand the trades 
did discuss and agree the struc-
ture of the trades with Goldman 
Sachs,” the judge said. “There 
are no grounds for concluding 
that the level of profits earned by 
Goldman Sachs on the disputed 
trades was excessive.”

Goldman said in a statement: 
“We are pleased to win this case, 
with a comprehensive judgment 
in our favor.”

The LIA said in a statement 
that it was “naturally disappoint-
ed” with the judgment. “Time will 
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be needed fully to digest the judg-
ment, and all options are being 
considered at this time.”

The sovereign-wealth fund 
was created during the rule of 
dictator Moammar Gadhafi in 
2006, after the U.S. removed 
Libya from a list of state sponsors 
of terrorism.

Andrea Vella, a Goldman 
executive who testified during 
the trial, said in court that fund 
employees blamed Goldman for 
the investments because they 
were too afraid to take respon-
sibility for them in a country run 
by a dictator, where they could 
possibly be executed.

“If we put ourselves in Libya 
at the time, it can’t have been 
easy to have been the person or 

the team that decides to make 
an investment and loses a bil-
lion dollars while the market is 
melting down,” said Mr. Vella, 
co-head of Asian investment 
banking at Goldman. “And so 
at that point you either get, you 
know, executed, maybe to use a 
hyperbole, or you put the blame 
on someone else.”

The Libyan fund alleged that 
Goldman bankers tried to in-
fluence its staff with gifts and 
by awarding an internship to 
the younger brother of Mustafa 
Zarti, deputy chief of the fund. 
Mr. Zarti was a close associate of 
Saif al-Islam Gadhafi, a son of the 
former dictator, court documents 
show. A spokesman for Mr. Zarti 
declined to comment.

“There was no protected rela-
tionship of trust and confidence 
between the LIA and Goldman 
Sachs,” the judge said. “Their 
relationship did not go beyond 
the normal cordial and mutually 
beneficial relationship that grows 
up between a bank and a client.”

During the trial, emails and 
documents showed how Gold-
man bankers worked to win busi-
ness from the fund. At stake were 
hundreds of millions of dollars 
of fees for investing billions on 
behalf of the oil-rich nation. The 
fund’s assets were last valued at 
$67 billion in 2012. Most of the 
assets are currently frozen by 
United Nations and European 
Union sanctions because of con-
tinuing conflict in Libya.

The most dangerous cup of coffee in the world

BUKAVU, Democratic Re-
public of Congo—A dozen 
artisanal coffee aficiona-
dos from around the world 

hovered their noses above cups 
of steaming grounds and inhaled 
deeply. Then they tasted the cof-
fee, swishing or chewing it, spit out 
the leftovers and used calculators 
on their smartphones to tally a fi-
nal score for each sample of beans.

“I thought this was so great. It 
was so fleshy,” head judge Beth 
Ann Caspersen, who lives in 
Rhode Island, said about the 
highest-rated brew in one round 
of the competition, limited to cof-
fee grown in thiscentral African 
nation. It was easy to forget how 
Kalashnikov-wielding guards 
milled around outside while 
clapped-out sedans swerved 
around gaping potholes.

Congo is one of the last fron-
tiers in a global scramble for the 
world’s best-tasting coffee. The 
rise in demand for specialty cof-

fee, which accounts for one of 
every two cups sold in the U.S., has 
encouraged exporters, roasters 
and retailers to go places where 
the potential is huge—and so are 
the risks.

The jungle-clad, coffee-rich 
provinces of eastern Congo are 
home to militants still locked in 
a war that has claimed more than 
five million lives in the past 20 
years. The nation’s fragile stabil-
ity has beenthreatened anew by 
deadly clashes over the possibility 
that President Joseph Kabila will 
extend his 15-year rule by delaying 
until 2018elections that had been 
scheduled for November.

The many challenges of doing 
business in Congo include death 
threats, kidnapping and extor-
tion. Government officials often 
concoct new taxes on the spot 
or forge documents to demand 
more money than what is owed. 
Last year, at least 175 foreigners 
and Congolese, many working for 
aid organizations, were abducted 
and held for ransom, according to 
Human Rights Watch.

Most of the kidnappings hap-

55Monday 17  October 2016 BUSINESS  DAYC002D5556

Read Ambitiously

Trump’s path to 
victory diminishes

SoftBank and Saudi 
Arabia team up for 
$100bn tech fund

Donald Trump took a defiant 
stance on the campaign trail 
Thursday, angrily denying 

thelatest allegations of sexual mis-
conduct amid fresh poll results that 
indicate his already narrow path to 
the White House is constricting.

The Republican nominee 
trailed Democrat Hillary Clinton 
by 4 percentage points in North 
Carolina, and was ahead by 1 point 
in Ohio, according to Wall Street 
Journal/NBC News/Marist polls 
released Thursday. Victories for 
Mrs. Clinton in either state likely 
would deliver the White House to 
Democrats for the fifth time in the 
past seven presidential contests.

Both battleground states took 
on outsize importance for Mr. 
Trump after his campaignall but 
conceded Virginia and a Wall 
Street Journal/NBC News/Marist 
poll earlier in the week showed 
him trailing by double digits in 
Pennsylvania.

Without winning those two 
states—and losing in either Ohio 
or North Carolina—Mr. Trump’s 
ability to capture the necessary 270 
electoral votes appears increasing-
ly unrealistic. The GOP nominee’s 
campaign declined to comment on 
its Electoral College strategy.

“It’s hard to see any path that 
gets him to 270 short of some seis-
mic event,” said Russell Schriefer, a 
Republican strategist who worked 
in six of the past seven presidential 
elections. “But I’m not ready to say 
he can’t get there, because of how 
insane this cycle has been.”

Japanese internet and telecom-
munications giant SoftBank Group 
Corp. is teaming up with a Saudi 

sovereign-wealth fund to create 
a multibillion-dollar technology-
investment fund, in a partnership 
that combines deep pockets with one 
of the world’s most ambitious tech 
investors.

SoftBank, led by chief executive 
Masayoshi Son, is known for its bold 
and wide-ranging bets, ranging from 
Chinese e-commerce giant Alibaba 
Group Holding Ltd. and U.S. mobile 
carrier Sprint Corp. to U.K. chip de-
signer ARM Holdings PLC, which it 
bought last month for $32 billion. On 
Friday, it announced plans to invest 
at least $25 billion over the next five 
years through a fund dubbed the 
SoftBank Vision Fund.

Saudi Arabia’s Public Investment 
Fund may contribute an additional 
$45 billion over the next five years 
as the fund’s lead partner, SoftBank 
said. SoftBank said in a statement 
that the company was in talks with “a 
few large global investors” who could 
eventually push the new fund up to 
$100 billion to become the world’s 
“biggest investor” in technology over 
the next decade.

pened in areas near where spe-
cialty coffee is grown, though no 
Western coffee prospectors have 
been abducted. They usually 
travel with people who are trusted 
to know the lay of the land and 
keep the local military general on 
speed dial.

“I just talked with my team 15 
minutes ago, and in Butembo, 

there is gunfire,” said Yves-Pascal 
Suter, a manager in the Swiss of-
fice of Schluter SA, a coffee trader 
specializing in African beans. He 
visits eastern Congo often and 
tries to troubleshoot for a 50-per-
son local affiliate office that works 
with 2,000 coffee farmers near 
Butembo, a city in the province of 
North Kivu.



How inequality is rising among identical 
workers as companies’ fortunes diverge

ANDREA THOMAS

German government has 
ruled out taking stake in 
Deutsche Bank

BERLIN—Aides to German 
Chancellor Angela Merkel 
have told lawmakers the state 

wouldn’t take a stake in Deutsche 
Bank AG if it were to issue new stock 
to shore up its thin capital cushion, 
one person who attended the brief-
ing said.

The fact that Berlin appears to 
have ruled out any aid for the em-
battled lender as both unnecessary 
and politically unfeasible could 
put Deutsche Bank under renewed 
pressure as it works to stabilize its 
share price and stay out of the news 
while negotiating an acceptable 
settlement in a U.S. misconduct 
investigation.

In a closed-door briefing with 
a small group of lawmakers last 
week, Chancellery aides and senior 
Finance Ministry officials said it 

I
magine two workers—the 
same age, same gender, 
same race, same education, 
same geography, same oc-
cupation, same industry. In 

theory, you might expect them 
over time to have similar earnings. 
In practice, they don’t.

The reason, according to a new 
paper from Harvard University’s 
Richard Freeman, is that over time 
inequality is growing between dif-
ferent companies.

“The earnings of workers with 
near-clone similarity in attributes 
diverged so much by the place 
they worked that rising inequal-
ity in pay among employers has 
become the major factor,” in rising 
inequality, Mr. Freeman said.

This may sound obvious: Of 
course some firms do well and 
others don’t. But if inequality is 
growing sharply among workers 
with the same attributes, it casts 
doubt on theories that peg ine-
quality to primarily demographic, 
educational or geographic factors. 
The link is tighter than one might 
expect. From 1992 to 2007 (the pe-
riod in which the data in this study 
was available, and also the period 
over which much of the rise in 
inequality occurred), the average 
worker at a given percentile, and 
the average firm of a worker at that 
same percentile had almost equal 
earnings increases.

Why would a company pay 
someone $80,000 if most people 

with an identical background—
clones, in the paper’s parlance—
earn $40,000? Conversely, why 
would someone with that back-
ground stay in the job earning 
$40,000 if another company will 
pay $80,000 for the same work?
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“We’re missing a whole part of 
the inequality story by looking at 
people rather than looking at their 
employers as well,” Mr. Freeman 
said.

His work was published today 
by the Washington-based think 

tank Third Way. It is based on 
research published earlier this 
year with co-authors Erling Barth 
of the Institute for Social Research 
Oslo, Alex Bryson of University 
College London and James C. 
Davis of the Census Bureau. Other 

For most companies, the days 
of state-sponsored Chinese 
growth ended a few years ago. 
Not so Volkswagen, but the 

expiration date is now looming.
The world’s largest car market has 

long been the most important source 
of profits for Volkswagen Passenger 
Cars, the embattled division within 
Volkswagen Group that makes the 
eponymous brand. Since last year’s 
diesel crisis it also has become their 
key source of growth.

September sales figures released 
Friday showed year-to-date growth 
of 0.6% in the number of VW-branded 
cars sold world-wide—the first posi-
tive figure this year.

Volkswagen’s brand is recovering 
from the diesel crisis—albeit very 
slowly. U.S. sales were down 7.8% 
year-over-year in September, better 
than in previous months, and growth 
in Europe turned very modestly 
positive.

But an acceleration in China, 
which has never bought many diesel 
cars and paid little attention to VW’s 
fiddling of U.S. emissions tests, is 
a far more powerful driver of the 
company’s turnaround. VW sales in 
the country rose 23% to 288,800 for 
September. By comparison, 160,400 
VWs were sold across Europe and just 
24,100 in the U.S.

The outsize importance of China to 
VW is worrying, given the precarity of 
growth in the country. After a dismal 
summer in 2015, the government cut 
the sales tax on cars. The measure was 
wildly successful, but comes to an end 
this December. Research by Bernstein 
suggests consumers are bringing for-
ward sales from next year. 

JOSH ZUMBRUN

STEPHEN WILMOT

Volkswagen’s 
Chinese medicine is 
about to wear offGlobal policy uncertainty, a drag on 

growth, is higher than in crisis years

Global policy uncertainty 
is averaging higher now 
than during the 2008-09 
financial crisis, add-

ing another headwind to world 
struggling to revive growth.

That’s the surprising result of 
new index that helps economists 
draw the line between the uncer-
tainty created by politicians and 
its effects on economies.

“The elevated levels of global 
policy uncertainty in the past 
five years compared even to 
the crisis years of 2008-09 are 
remarkable,” said University of 
Chicago economistSteven Da-
vis. “They have contributed to 
the disappointing performance 
of the global economy in recent 
years.”

Capitalizing on his previ-
ous work with Scott Baker and 
Nick Bloom showing policy 
uncertainty for a series of in-
dividual economies, Mr. Davis 
constructed a new index that 
measures ambiguity about eco-
nomic policies across the globe.

Uncertainty is higher now, 
Mr. Davis says, because of the 
confluence of difficulties hitting 
the global economy at once.

“It’s an extraordinarily in-
tense time,” he says. “Three of 
the major economic centers of 
the world have had their own 
particular difficulties and policy 
concerns.”

The rancorous, polarized U.S. 

political elections have inves-
tors on edge over the future of 
U.S. policy. Europe is only just 
beginning to grapple with the 
potential exit of Britain from 
the European Union and an 
immigration crisis, and populist 
right-wing parties are gaining 
traction in France and Germa-
ny. China’s previous leadership 
reshuffle fueled anxieties;  it is 
on the verge of another.

The echoes of financial crisis 
are sounding through the politi-
cal process, too. Recent studies 
find a  “systemic tendency to-
wards more votes for extreme 
left and especially extreme 
right-wing parties in the wake 
of major financial crisis,” Mr. 
Davis says.

There is growing evidence 
that, rather than uncertainty 
simply reflecting negative fac-
tors in the economy, it is also a 
drag on growth, he says. Indus-
try-specific data shows a link 
between a rise in uncertainty 
and a fall in investment and 
employment.

If anxiety about the future of 
policy rises, businesses tend to 
hold off capital expenditures, 
which can erode overall de-
mand. And the smaller resulting 
stock of capital in the economy 
will reduce the potential for 
future growth.

The impact on growth purely 
from an increase in uncertainty 
may be modest, Mr. Davis says. 
“But it isn’t trivial.”

IAN TALLEY

researchers have also begun to 
look at the effect on earnings due 
to the divide between successful 
and unsuccessful companies. 
The economist Jae Song of the 
Social Security Administration led 
a team of researchers who have 
documented a similar finding in 
Social Security data.

There are a few possible expla-
nations, but because the finding 
is relatively novel, no consensus 
has emerged that explains the 
phenomenon. One possibility is 
that successful companies have 
become increasingly effective at 
identifying skills that other com-
panies cannot identify (and the 
available data do not capture), and 
therefore the inequality is driven 
by hard-to-measure skills. Anoth-
er possibility is that existing data 
are not capturing the importance 
of people’s social connections.

One possibility raised by Mr. 
Freeman that other research has 
also considered is that a number 
of firms are increasingly monopo-
listic, and are able to boost their 
profits through anticompetitive 
practices.

was “inconceivable for the state 
to take a stake in Deutsche Bank,” 
said one person who declined to 
be named because the briefing was 
confidential.

“We have a different bank reso-
lution system than in 2009 and 
this must apply to us in Germany 
too,” the government officials said 
according to this person. This re-
ferred to recent legal changes that 
now force European governments 
to bail-in creditors—and in some 
cases depositors—before they shore 
up a struggling bank with taxpayer 
money.

Deutsche Bank is currently nego-
tiating with the U.S. Justice Depart-
ment to bring down a settlement 
in several investigations over the 
mis-selling of mortgage-backed se-
curities. Last month, The Wall Street 
Journal reported that U.S. authori-
ties had floated a $14 billion amount 
as an opening bid, sparking a route 
in the bank’s share price. The bank 
has said it would not pay anywhere 
near this amount, which would wipe 
out nearly all of its existing capital.



Governor Rochas 
Okorocha of Imo 
State on Sunday 
dismissed the as-

sertion that President Mu-
hammadu Buhari’s three-
day visit to Germany was 
more of a medical trip than 
official engagements.

Okorocha, who was part 
of the President’s entourage 
to Berlin, Germany, was 
reacting to media interview 
granted by a Kano-based 
social commentator, Junaid 
Muhaamed.

Muhammed had alleged 
that Buhari visited Germany on 
Friday to seek medical attention 
over an undisclosed illness.

Okorocha, who spoke to 
State House correspondents 
in Abuja, however, debunked 
the allegation, saying that 
the official engagements of 
Buhari in Germany, had no 
connection, whatsoever, with 
medication.

He said the visit to Ger-
many only ended on a com-
passionate note on Saturday 
with the president’s convoy 
veering off its way back to 
the airport in Berlin, to visit 
a Nigerian military officer re-
ceiving treatment in a Berlin 
hospital.

“President never went 
for any medical check-up. 
At least I was with him till 
1.00am, after the dinner 
before I left him and he went 
to bed.

 “I went to bed and the 
following day I came out to 
see him in the morning, So, 
the president never went for 
any medical at all. The only 
hospital we went to was to 
see a general who had an 
accident.

Foreign airlines gain momentum over 
remittance of trapped funds

FG commits to provision of investment-friendly environment

Foreign airlines op-
erating in Nigeria 
are beginning to 
strengthen their 

operations once again as 
the value of ticket sales 
owed them has been re-
duced by 50 percent.

It would be recalled 
that in March 2016, the 
tightening economic poli-
cies of the Central Bank of 
Nigeria (CBN) impacted 
airline operators in Nigeria 
negatively as many airlines 
in Nigeria were unable 
to repatriate about $600 
million.

IATA said then it was 
making progress to re-
coup billions of dollars in 
revenues blocked by some 
countries as $300 million 
was yet to be remitted from 
Nigeria.

Nigeria’s minister 
of power, works 
and housing, Ba-
batunde Fashola, 

says the Federal Govern-
ment will not shy away from 
putting in place infrastruc-
ture and creating an atmo-
sphere that will support 
business and sustainable 
housing development.

Fashola spoke at the 
weekend after inspecting 
the building site of the Mil-
lard Fuller Foundation, an 
indigenous estate developer, 
at Masaka, a border town 
between Nasarawa State and 
the Federal Capital Territory, 
Abuja. The developer is tar-
geting housing for low- and 
middle-income classes.

What is needed now is to 
double the capacities of the 

BusinessDay’s finding 
shows that British Airways 
has continued with its 14 
weekly frequencies, Air-
France during the week-
end signed a memoran-
dum of agreement with 
MTN Nigeria to grant its 
passengers 25 percent dis-
count on tickets bought 
between now and De-
cember.

Kola Olayinka, regional 
commercial manager, Brit-
ish Airways, said: “Things 
have improved. The CBN 
came out with quite a 
smart and forward look-
ing proposal that you can 
do quite a lot of things and 
approach them.

“Things are better and 
forward looking, but we 
are not at a point where 
we should really be,” Kola 
said.

Experts say this devel-
opment causes customers 

partners and address the prob-
lem of sustainable housing 
programme, which, according 
to Fashola, includes creating 
the enabling environment.

Fashola, who described 
the inputs of the building 
partners as inspiring, pointed 
out that it was not as if Ni-
geria lacked the capacity to 
build houses, but that what 
was lacking at the moment 
was sustainability of the pro-
gramme in a way that the 
country could determine how 
many houses to build year af-
ter year on a sustainable basis.

Expressing delight at the 
efforts of Fuller Housing at 
the 400-Unit Grand Luvu 
Affordable Housing Project, 
Fashola said, “What we need 
to do now is to double the 
capacities in many multiples 
and again address the prob-
lem of sustainable housing 

to re-order their priorities 
by flying local carriers, 
and some international 
airlines - Iberia Airline 
and United Airlines that 
stopped operations into 
the country may reverse 
soon with the new policy.

However, after much 
intervention by the Fed-
eral Government through 
Hadi Sirika, minister of 
aviation, under the aegis 
of Airlines Operators of Ni-
geria (AON), the CBN has 
included airlines operat-
ing from Nigeria in the in-
terbank foreign exchange 
market through forward 
settlement.

According to Sirika, 
“This is after much in-
tervention on behalf of 
the airlines, both foreign 
and domestic. The central 
bank has yielded and we 
are happy because this 
means a lot to the airlines 

programme,” adding, “It is 
not that we cannot build 
houses but can we do this 
year-on-year. How many of 
this kind of site can we do 
every year across Nigeria?”

The minister, who had 
visited the building site, said 
the inspection was in ful-
filment of a commitment 
by his ministry to go and 
see what the building part-
ners were doing adding that 
Fuller housing was one of 
the sponsors of and exhibi-
tors at the recent affordable 
housing summit in Abuja.

“We made a commitment 
to oversee what our partners 
are doing. Remember we had 
a Housing Summit recently 
and people like the Fuller 
Group are some of the spon-
sors and exhibitors who were 
at that Summit and they dis-
played then on slide what they 

and us. They have been 
going through a lot and we 
are so happy that this will 
be a huge succour to their 
operations.”

“There are significant 
forex earnings in aviation 
generated yearly internally 
to support foreign airlines 
repatriation of their sales 
to their countries; unfor-
tunately, they are poorly 
managed by the relevant 
Nigerian operators and are 
also not efficiently over-
sight by the responsible 
authority,” John Ojikutu, 
secretary general, Aviation 
Round Table, said.

“Unless the Nigerian 
civil aviation forex earn-
ings are harnessed domi-
ciled at the CBN and the 
spending are regulated by 
the regulations authority, 
the airlines forex travails 
will not be abated,” Ojikutu 
said. 

were doing on site and I have 
come to see what is on ground.

“As you know, the taste 
of the pudding really is in 
the eating and I have come 
to see, just as I have seen in 
other places, and it is quite 
inspiring that we have some 
local efforts going on”, he 
said adding that he would 
also see what methods the 
partners were using in each 
site, what materials they 
were using and what prob-
lems they were having.

“I am going to see what 
methods are going on in each 
site, what materials they are 
using and what problems 
they are having and then we 
can go back to our offices 
when we have finished our 
tour and, knowing now what 
is on ground as against what 
we have seen on paper, we 
can device solutions,” he said.

L-R: Oluwatoyin Suarau, Lagos State commissioner for agriculture; Braimah Ogunwale, general manager, refinery, Dangote 
Sugar Refinery, presenting trophy of overall winner, Schools Agric Quiz Competition, to Abraham Tomiwa of Keke Senior 
Grammar School, Agege, and Tunji Bello, secretary to the state government, representing Lagos State governor, at the  
grand finale of Dangote Sugar Refinery sponsored Lagos State 2016 World Food Day celebrations in Lagos.

Okorocha refutes Buhari’s alleged 
medical trip to Germany

 “These are some of the 
things that people make un-
informed comments and I 
do not know why in this part 
of our world we are always 
happy when someone is 
going down. I think there is 
need to change our attitude 
completely.

 “If this issue had been on 
issue on how to move Nige-
ria forward, you won’t see on 
social media, you will not see 
comment on it, nobody we 
talk about it,’’ he said.

On the content of the 
President’s wife BBC inter-
view and the subsequent re-
ply by Buhari, he said Aisha 
did not grant the interview 
to bring down her husband 
as being insinuated in some 
quarters.

He equally maintained 
that the President’s reaction 
to the interview was just on a 
lighter mood, saying that Bu-
hari was only cracking jokes.

Okorocha, who narrated 
how his wife once joined 
some commissioners and 
workers in Imo to condemn 
certain official decision he 
took, said Aisha’s comments 
were not meant to disrespect 
the president or the All Pro-
gressives Congress (APC)

He said her comments 
were targeted at making 
peace with perceived ag-
grieved members of the 
APC. “If you have been with 
the person of the President 
and where he cracks jokes, 
you will understand with 
me that it could be his style 
of jokes because even when 
he was responding, he was 
smiling, I don’t think the 
meaning that is given to it is 
what it is.

Minister of in-
formation and 
culture, Lai Mo-
hammed, says 

the release of the 21 Chibok 
girls “is only a first step in 
what we believe will be a to-
tal liberation of all the girls.’’

The minister made the 
statement on Sunday at a 
thanksgiving service organ-
ised for the freed girls at the 
premises of the Department 
of State Security (DSS) medi-
cal centre in Abuja.

Mohammed, who was 
with the minister of women 
affairs, Jumai Alhassan, at 
the service, said negotiation 
was ongoing for the release 
of the others in captivity.

 “This is just the begin-
ning and we are very opti-
mistic that another batch, 
bigger than this will be re-
leased to us soon. Negotia-
tion is ongoing even as we 
speak now but it is only 
those who ought to know 
that know the details.

 “All we can do is to sup-
port them with prayers so 
that in a very short time we 
are going to have a bigger 
reunion than this,’’ he said.

The minister cautioned 
“naysayers’’ who doubted 
the process and some social 
commentators to refrain 

We will ensure liberation of all 
Chibok girls – Lai Mohammed

from making comments 
that could jeopardise the 
process.

“We want to sound a 
note of warning, particular-
ly to many reckless analysts 
and commentators who are 
not helping the situation. 
We still have more than 120 
of our children in captivity; 
therefore we must be care-
ful of the kind of comments 
we make.

“We must not make com-
ments that will make the 
release of other girls difficult 
or impossible. We should 
know that these are very 
delicate situations. There 
are some promises we made 
also about the confidential-
ity of the entire process and 
we intend to keep them,’’ 
he said.

The minister specifically 
frowned at the comments 
of some people, who were 
claiming credit for the re-
lease of the 21 girls and 
speculating specific period 
for the release of others.

He said the event, which 
witnessed the reunited of 
the girls with their parents, 
was a day the entire world 
had been expecting, saying, 
“Many doubted the ability of 
government that this day will 
come but they have been 
proved wrong.

… experts call for proper regulation on spending
IFEOMA OKEKE

JOSHUA BASSEY
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Pat Utomi, a professor 
of political econom-
ics, at the weekend, 
said Lagos State re-

mained a catalyst to national 
economic development, just 
as he urged other states to 
embrace the Lagos tax model.

Utomi made the assertion 
while speaking at the execu-
tive/legislative retreat for La-
gos officials and members of 
the National Assembly, say-
ing there were a lot of lessons 
to be learnt from the Lagos 
economy, which, according 
to him, was largely driven by 
investment in infrastructure 
and vibrant tax system.

Utomi, in a paper pre-
sentation, said other states 
could emulate how the tax 
and the internally generated 
revenue template work in 
Lagos and how the public 
service was structured in a 

NNPC deploys latest seismic data gathering 
tech in Gongola, other inland basins

Senate commends NDIC for regular remittance to consolidated revenue fund

A
s part of efforts 
to shore up the 
oil and gas re-
serve base of 
Nigeria, the Ni-

gerian National Petroleum 
Corporation (NNPC) has 
embarked on a more rig-
orous exploration of the 
Gongola and other frontier 
inland basins of Nigeria, 
using latest technology 
similar to the ones used 
by neighbouring countries 
that have led to successful 
discovery of oil.

Maikanti Baru, group 
managing director, NNPC, 
disclosed when he paid 
separate visits to the gov-
ernors of Bauchi State, 
Mohammad Abubakar; 
Gombe State, Ibrahim 
Dankwambo, and the Emir 
of Bauchi, Rilwanu Ad-
amu, as well as the Emir of 
Gombe, Abubakar Shehu 
Abubakar III, recently, 
according to a statement 
from Garba Deen Moham-
med, group general man-

corporation in Abuja.
Responding to the corpo-

ration’s presentation titled: 
“Budget Implementation 
for the Third Quarter which 
Ended 30th September, 
2016,” Ibrahim expressed 
satisfaction on the NDIC’s 
consistent and timely re-
mittance of 80 percent of its 
operating surplus to the CRF 
at the end of each fiscal year.

“We have to commend 
the NDIC on the surplus you 
transfer to the Consolidated 
Revenue Fund. It is very 
excellent. I will commend 
you on behalf of the Nigerian 
people,” Ibrahim said.

ager, group public affairs 
division of NNPC.

“In strict compliance to 
President Muhammadu 
Buhari’s mandate, NNPC 
has therefore commenced 
activities in the Gongola 
Basin by awarding the con-
tract for seismic data ac-
quisition of over 500KM2 
3D seismic data in the first 
instance. NNPC is deploy-
ing state-of-the-art tech-
nology in the present data 
acquisition and we are 
confident that these efforts 
will lead to clearer defini-
tion of the prospectivity of 
the basin,” Baru said.

He disclosed that the 
contractors awarded the 
contract for the seismic 
data acquisition in the 
Gongola Basin, Integrat-
ed Data Service Limited 
(IDSL) a subsidiary of the 
NNPC and Bureau for 
Geophysical Prospecting, 
a subsidiary of Chinese 
National Petroleum Cor-
poration (BGP/CNPC), 
were mobilising to com-
mence the project.

The GMD maintained 

He explained that the 
Committee embarked on 
the oversight visit to NDIC 
to assess the level of imple-
mentation of the Corpora-
tion’s 2016 budget with a 
view to identifying areas of 
challenges that required the 
Committee’s support.

Umaru Ibrahim, NDIC’s 
managing director/chief execu-
tive, said the Corporation had 
recorded remarkable achieve-
ments due to its implementa-
tion of performance based bud-
get system (PBBS) on its 2016 
budget, despite the economic 
challenges in the country.

He informed the Commit-

that the seismic data ac-
quisition activities and 
exploration well drillings 
would bring about em-
ployment opportunities 
for the youths, stressing 
that when successful, the 
multiplier effects would 
contribute to the econom-
ic empowerment of the 
surrounding communities 
and the nation at large.

He revealed that as part 
of its corporate social re-
sponsibility, the corpora-
tion is in the process of 
awarding the Environmen-
tal Baseline Studies (EBS) 
and Environmental Im-
pact Assessment (EIA) to 
Abubakar Tafawa Balewa 
University, Bauchi and 
Modibbo Adama Univer-
sity of Technology, Yola.

 “As a responsible cor-
porate organization, NNPC 
will carry out some projects 
under its Corporate Social 
Responsibility Programme 
(CSR) towards ensuring 
sustainable community 
development,” Baru said.

In their separate re-
marks, the Bauchi State 

tee of the commencement of 
the three major capital projects 
under the Corporation’s budget 
- the nine-storey head office an-
nex building, Abuja, the 17-sto-
rey Lagos office, Ikoyi, and the 
nine-storey Lagos Training 
Academy Lekki, which was ap-
proved by the Federal Executive 
Council (FEC).

He reiterated that the 
Corporation remained com-
mitted to the protection of 
depositors through effec-
tive supervision of banks in 
conjunction with the Central 
Bank of Nigeria and prompt 
payment of insured sums to 
depositors of closed banks.

governor and his Gombe 
State counterpart, Abuba-
kar and Dankwambo ap-
plauded the President for 
the pragmatic move to 
rigorously commence ex-
ploratory activities in the 
Gongola Basin and other 
Frontier Inland Basins 
stressing that the move will 
further grow the nation’s 
oil and gas reserves.

 “I want to assure you 
of the unflinching sup-
port of Bauchi State and 
its good people towards 
this project.  We are ready 
to provide offices and ac-
commodation for all NNPC 
staff that will work on this 
project,” Abubakar assured.

On his part, Dankwam-
bo said: “Already, we have 
assigned two ministries 
that will work with your 
team on this laudable proj-
ect. I will work with my 
colleague Governors in 
the North East to galvanize 
support from our people 
towards this project.” He 
also called on the media 
to support this renewed oil 
search in the area.

L-R: Akumah Uzochikwa, founder, The RealGist; Orode Imevbore, CEO, Direct Impact Consulting and partner, Start-Up Africa; 
Oyinye Onmugbenu, managing director, MUD Nigeria, and Vanessa Onwughalu, chief executive officer, Toas Cosmetics, at the 
Mad about Make Up organised by The RealGist in collaboration with BusinessDay in Lagos, at the weekend. Pic by Olawale Amoo

Lagos pivotal to national development - Utomi
way that allowed for proper 
coordination.

The Lagos example 
should be prescribed for 
other states and for Nigeria 
as a whole, because accord-
ing to Utomi, the momen-
tum would be good for the 
country, and canvassed for 
the South-West states to 
scale up its economic inte-
gration.

“This is why I have always 
advocated for a Lagos-Ibadan 
megalopolis. Lagos is already 
a mega city by virtue of its 
population, but a deliberate 
economic integration with 
other South-West states can 
produce even better results.

“This won’t be a new tem-
plate. In fact, it will be taking 
us back to the template of 
the old federal structure in a 
way, when the three regions 
had a healthy competitive 
spirit that brought about 
development,” he said.

Akwa Ibom State gov-
ernment through 
the office of the spe-
cial representative 

to the executive governor of 
the state has held an invest-
ment roadshow to create 
awareness about the poten-
tials in other sectors other 
than crude oil.

The event, which held 
in Lagos recently, brought 
together entrepreneurs with 
interest in developing and 
investing in the state.

Speaking on behalf of 
the state government, Sam 
Bassey, special representa-
tive to the executive gover-
nor, said the vast resources 
available in Akwa Ibom State 
were more than enough 
for the state to be self-suf-
ficient and less dependent 
on crude oil.

Bassey said if every state 
looked inward and devel-
oped their natural resources, 
Nigeria would not have any 
business depending on the 
dollar for economic growth. 
He outlined the areas of 
interest, which included 
manufacturing, agriculture 
and entrepreneurship de-
velopment.

“The governor is work-
ing very hard to bring about 
industrial revolution in the 
state, this will create employ-
ment, open up economic 
activities in the state and cre-

Akwa Ibom holds investment roadshow
ate opportunities for small 
scales business people to get 
patronage. Direct foreign in-
vestment starts by us show-
casing the mineral resources 
and opportunities that are 
available in the state, hence 
this investment roadshow,” 
Bassey said.

According to Akin Fa-
tunke, the chairman of the 
occasion, Nigeria needs to 
develop its youth to be en-
trepreneurs who can change 
their environment. Fatunke 
lauded the initiative and 
thanked the organisers for 
the foresight of putting the 
roadshow together to help 
the youths see Akwa Ibom 
from a different perspective 
apart from oil.

The aim of the roadshow 
is to bring about change in 
the mindset of the average 
Akwa Ibom person who be-
lieves crude oil from Ibeno is 
the only resources the state 
has, so ExxonMobil must 
employ them, Anietie Etang, 
chairman of the organising 
committee, said, but “we 
are in a dynamic world now 
where you do not depend 
on one thing; you have to 
diversify to survive.”

Also present at the road-
show were Sam Edoho, spe-
cial assistant to the governor 
on marketing and branding, 
and Anietie Inwang from the 
Republic of Ireland.

KENNETH AZAHAN, Abuja

JOSHUA BASSEY

HOPE MOSES-ASHIKE

... as Bauchi, Gombe pledge support

Senate Committee on 
Banking, Insurance and 
Other Financial Institu-
tions has commended 

the Nigeria Deposit Insurance 
Corporation (NDIC) for its 
prompt and regular remit-
tance of its operating surplus 
into the Consolidated Revenue 
Fund (CRF) in line with the 
provision of the Fiscal Respon-
sibility Act (FRA), 2007.

The Committee chairman, 
Rafiu Adebayo Ibrahim, gave 
the commendation during 
the Committee’s oversight 
visit to the head office of the 

Operatives of the 
Lagos State Task-
force on Sunday 
d i s l o d g e d  o i l 

bunkers and destroyed over 
2 million litres of adulter-
ated diesel around Coker in 
Orile area of the state.

Olayinka Egbeyemi, 
chairman of the Taskforce, 
said the operations were 
carried out based on series 
of petitions by residents 
submitted to his office.

Egbeyemi said the pe-
titions detailed that due 
to the high cost of diesel, 
some people were buying 
tankers of diesel and mix-
ing them with kerosene 
around Orile area.

“The Deputy Superin-

Lagos taskforce dislodges oil bunkers in Orile
tendent of Police (DSP) 
Wilson Alaba, led the oper-
ations where 25 containers 
with 5,000 litres of mixed 
diesel and 4,500 Jerry Cans 
of mixed diesel were de-
stroyed by the agency.

“Residents around the 
area disclosed that those 
bunkers have been oper-
ating around the area for 
over seven years,’’ he said.

A tr ic ycle operator 
around the area, Mr Sala-
mi Ogunsanya, said those 
engaging in the illegal 
business bought original 
33,000 litres of diesel ev-
eryday and mixed it with 
kerosene to increase the 
tanker’s capacity to 66,000 
litres.
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Banks pull back international Naira card...

Why a “freed” FX market is good for Nigeria’s ...

L-R: Khalil El-Mouelhy, president of Seven Stars Award; Valentine Ozigbo, CEO, Transcorp Hotels, and Jean-Christophe Rousseau, 
artist and panel member of Seven Stars, at the 2016 Seven Stars Global Luxury Hospitality and Lifestyle Awards, where Valentine 
Ozigbo becomes the 2016 Seven Stars Global CEO of the Year, in Marbella, Spain at the weekend

change dealers expect the trend 
to continue at least in the next 
few weeks. This is a short term 
respite,” said Tosin Ojo, head of 
research at investment firm Car-
dinal Stone Partners. 

“Attracting FX from foreign 
investors is vital to sustained im-
provement and that is dependent 
on a well functioning FX market 
built on the principle of free mar-
kets,” Ojo said. 

Nigerian banks face weaken-
ing access to foreign currency 
due to declining oil revenues, 
volatile monetary conditions 
and negative investor sentiment, 
according to ratings agency, 
Moody’s Investor Service. 

The naira has weakened to 
as low as N485 per dollar on the 
black market in recent weeks, 
while holding firm at around 
N305 on the official market, sup-
ported by Central Bank of Nigeria 
(CBN) alleged manipulation of 
the rates in that segment of the 
market. 

Since the beginning of 2015, 
access to international markets 
has been hampered by concerns 
over the macroeconomic outlook 

Relief for Nigeria as Forcados terminal, others...
Continued from page 4

for Nigeria. 
“As a result, foreign currency 

borrowing costs for banks have 
increased and banks have be-
come more reliant on internal 
sources of foreign currency li-
quidity,” Moody’s said. 

Mid-tier lender, Stanbic IBTC 
Bank sent out letters to clients 
stating that with effect from 18 
October, 2016, they will not be able 
to use Naira debit and credit cards 
for international transactions. 

“If you wish to carry out card 
transactions priced in foreign 
currencies from that date, you 
can request for a USD card (deb-
it or prepaid) from any of our 
branches,” Stanbic said in the 
mail. 

Foreign currency deposits 
have fallen around 30 percent 
since the beginning of 2015, on 
account of lower oil related de-
posits, reduced depositor confi-
dence and the CBN’s adoption of 
a Treasury Single Account (TSA), 
according to Moody’s. 

The move by the banks is 
negative and takes Nigeria back 
some 25 years into the early 
1990s, analysts tell BusinessDay.

It is also an indication of a 

from the Niger Delta Greenland 
Justice Mandate, helping set off the 
apprehension of Shell and small 
independents, such as Seplat and 
Shoreline Energy, which use the 
Forcados terminal to export their 
crude. (Though the rainy season 
is not over, the NDA is frustrated 
and no longer planning to wait 
until November). Though the 
militant group known as Niger 
Delta Avengers (NDA) claimed it 
attacked the Bonny crude export 
line, industry stakeholders think 
the group is planning to disable 
the Forcados line as soon as it can. 
And because of this, Shell will not 
announce the restart of Forcados 
but would likely quietly resume 
exports from there this week. This 
unannounced resumption this 
week of exports is not likely to work 
as Shell plans. They cannot control 
media reports entirely. There are 
too many leaks. Word is already 
out that buyers are purchasing 
advance loads of crude from For-
cados in anticipation. 

  Igo Weli,   the General Manager 
External Relations for   Shell told 
Business Day that repairs work is 
still being effected on the   pipeline.  
But when asked when  crude oil 
lifting would commence, he said 
as soon as soon as the repair is 
completed.

  In the same vein,  an  official  of 
ExxonMobil, contacted to confirm 
the reports that lifting  of  crude  has 
started, said.  “I don’t know where 
they got their reports from, but as 
far as I am concerned, the situation 
at the terminal is still the same as it 
was two months ago. The company 
is not lifting anything”.

 Official of the Nigerian National 
Petroleum Corporation (NNPC) 
refused to  comment on the situa-
tion , as Garba  Deen  Mohammed,  
group  general, Manager Corporate 
Affairs of the  corporation,  did  
respond to the text messages and 
telephone calls put  through to him.

 But other stakeholders in the 
industry say repair work on Forca-
dos  and Qua Iboe terminals has 
been completed and that some 
level of evacuation of what remains 
at the Forcados  terminal before the 
attack is currently being done pre-
paratory to pumping new products 
from various fields.

One senior industry source said 
the Nigerian Petroleum Develop-
ment  Company  (NPDC) a  sub-
sidiary  of the NNPC was expected 
to commence pumping  crude oil  
through  the Forcados pipeline by 
last weekend.

Thereafter companies like Seplat, 
Neconde Energy  and Pan Ocean 
would follow, the source said. 

Exxon Mobil’s Qua Iboe export 
stream, Nigeria’s largest, had been 
under force majeure since July, fol-
lowing a leak in the 48-inch pipe-
line which carries the flow to the 
export terminal. While the Shell Pe-
troleum Development Company 
of Nigeria Limited (SPDC), which 
operates the Forcados terminal, 
had also declared force majeure 
on exports on February 22 after a 
sub-sea pipeline was damaged.

Shipments of Qua Iboe crude 
averaged 340,000 bpd last year, ac-
cording to Bloomberg estimates, 
and Forcados averaged 200,000 bpd.

Both look to load their first 
cargoes since halting, on 28-29 
September.

“The resumption in Qua Iboe 
and Forcados oil exports could be 
potential game changers in the 
coming days,” says Bismarck Re-
wane, an economist and the CEO 
of Financial Derivatives Company.

Nigeria’s record 2016 budget has 
grown increasingly untenable, as 
oil revenue on a prorata basis, falls 
short of the targeted N820 billion.

Its local currency, the naira has 
also taken some bashing and the 
limit to defending it is ever more 
visible, after external reserves de-
clined to less than $25 billion last 
month.  

Continued from page 4

Buhari’s own allies add voices to criticism of Nigerian ...

Emefiele to prop up the naira at 
all costs.

“The governor is independ-
ent, so we are told,” said the 
minister. “The extent to which 
he is — and where he is taking 
his instructions from — remains 
to be seen.”

He said investor confidence 
would not be restored unless 
Emefiele was replaced. “We 
need a shock therapy. The mar-
ket needs to see some heads 
roll,” the minister said.

Other top officials, including 

Kemi Adeosun, finance minister, 
have complained that the central 
bank’s refusal to bring down the 
main interest rate from 14 per 
cent is choking the economy. 

Audu Ogbeh, agriculture 
minister, said that high borrow-
ing rates had made it impossible 
for farmers and agribusinesses 
to scale up production of rice, 
sugar, milk and other goods im-
ported in huge quantities.

“We’re in trouble because 
we can’t produce and we can’t 
import,” he said. “The timing of 
policy and implementation has 
to be better organised.”

The presidential aide did 
c i t e  m i l i t a r y  g a i n s  m a d e 
against Boko Haram, the Is-
lamist militant group, as a 
positive. But he acknowledged 
that Buhari’s promise of “quick 
win” reforms, such as an over-
haul of the notoriously corrupt 
state-owned oil  company, 
have yet to happen.

“The key question is whether 
the president realises this and 
does the right thing by empower-
ing the economic management 
team,” said the aide. If not, he 
said, “we will limp along from 
crisis to crisis”.

massive supply gap in the system 
which may have widened as the 
CBN seeks to enforce the alloca-
tion of not less than 60 percent 
of banks FX from all sources for 
sale to manufacturers and for 
machinery imports, analysts said.

“In my view, the bank’s still 
have issues with Dollar supply. 
It doesn’t seem like a pricing is-

sue because some of these banks 
already charge close to black 
market rates and even in some 
cases higher than black market 
rates for Dollar transactions on 
Naira cards. This means price-
wise, they are covered or well 
incentivised.

“Also, the need for banks to ra-
tion FX may be increasing as they 

have to meet or cover their other 
Dollar-denominated obligations, 
either tied to borrowings or oth-
erwise. So, a bank will not want 
to create new dollar obligation, 
having in mind that the supply to 
cover that obligation in the short-
term is not available,” Abiodun 
Keripe, head of research at Elixir 
Investment Partners, Ltd said.

the first half of 2016 alone, total 
inflow from FDIs and FPIs to the 
South African market amounted 
to circa ZAR 66.2 billion ($4.7 bil-
lion), according to data received 
from Renaissance Capital.

The current state of the Nige-
rian FX market is highly injurious 
to the economy as it is the pri-
mary catalyst responsible for the 
recession. And it is self-inflicted. 
The NSE All Share Index has 
dropped from 34,657.15 in 2014 
to its present level of 27,854.78, 
a circa 20% drop in two (2) years. 
Yet no portfolio investor is inter-
ested in investing in Nigeria at 
the moment, regardless of the 
very attractive yields the mar-
kets are offering. Paradoxically, 

Nigeria’s pension fund admin-
istrators are now selling off their 
equities holdings.

Depreciation and apprecia-
tion are typical occurrences in 
financial markets. The Central 
Bank and the Ministry of Fi-
nance must align their policies 
and at all times,  their focus must 
be on broadening the global 
competitiveness of the Nigerian 
financial markets and instead 
of an obsession with behind 
the scenes control of the FX 
market. They should take a cue 
from other economies that have 
achieved success in this regard. 
Nigeria’s FX market should be 
“freed” to trade transparently.

Transparency and price for-
mation will boost the very low 
market confidence (the worst in 

thirty (30) years) to trigger and 
galvanise currency flows back 
to Nigeria.

To achieve total success in 
tackling and annihilating these 
“beasts”, devaluation and li-
quidity risks, in the Nigerian 
FX market, the solution is really 
simple – the Central Bank needs 
only to do the right thing - al-
low full transparency and price 
formation in the market, in 
the right way – let go of the FX 
market completely, at the right 
time – now!

  
Year  GDP Growth Rate     
Currency Movement
2002  3.78% $/N113.96  - $/N126.88
2003 10.35% $/N 127.07 - $/N137.22
2008  6.27%   $/N 117.72 - $/N 134.33
2014  6.31%   $/N 160.23 - $/N180.33
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CBN can cheer up, as m/m inflation 
crashes to eight month low

too much money chasing few 
goods,” if demand was encour-
aged by low interest rates.

Analysts say the decrease 
in month-on-month in-
flation, the least in eight 
months, would excite mon-
etary authorities, which 
have been criticised, even 
by Kemi Adeosun, Nigeria’s 
finance minister, for opting 
to tame inflation at the ex-
pense of growth.

“At this point, inflation 
pressure isn’t substantial, 
considering the modera-
tion in month-on-month 
increase in the CPI,” said 
Tajudeen Ibrahim, head of 
research at Cardinal Stone 
Partners Ltd, by e-mail.

“The MPC will likely 
pay more attention to the 
monthly inflation than the 
year-on-year increase in the 
CPI,” he added.

Year-on-Year inflation 

rose 0.24 percentage points  
to 17.9 percent in Septem-
ber, from 17.6 in August, 
while month-on-month in-
flation slowed to 0.8 percent 
from 1.0 percent in August, 
according to a report re-
leased Friday by the National 
Bureau of Statistics (NBS).

The median of 15 econo-
mist estimates compiled 
by BusinessDay was for an 
increase to 18 percent.

“The decline in month-
on-month inflation contrib-
uted significantly in subdu-
ing headline inflation, it is 
the slowest increase this 
year,” said Tiffany Odugwe, 
a research analyst at Cardi-
nal Stone Partners Ltd, “if 
it didn’t dip significantly, 
inflation may have actually 
rose to 18 percent.”

Asked whether the new in-
flation report may alter things 
ahead of this week’s bond auc-

D
espite accelerat-
ing to 17.9 per-
cent compared 
to the same pe-
riod last year, 

September’s month-on-
month inflation of 0.8 per-
cent is the lowest yet in 2016, 
and this may give Nigeria’s 
Central Bank some respite. 

Stuck between decade 
high inflation rate and an 
economy contracting for the 
first time since 1991, the apex 
bank has been faced with a 
policy conundrum so far.

The bank maintained 
benchmark interest rate at 
14 percent at their last meet-
ing, resisting calls to cut rates 
to stimulate credit within the 
economy.

 Godwin Emefiele, the CBN 
governor, however opted to 
avert what he called “a case of 

tion, Odugwe said “inflation 
had already been priced in.

“The traders I spoke 
with said what would shape 
Wednesday’s auction is supply, 
given the aggressive mop up 
by the CBN,” Odugwe added.

Nigeria’s Debt Manage-
ment Office (DMO) had 
said last week, that it plans to 
sell N138.16 billion ($454.47 
million) in short-dated trea-
sury bills at an auction this 
Wednesday.

The rise from 17.4 per-
cent in August reflected 
higher prices for electric-
ity, kerosene, transport and 
food, a separate index which 
rose to 16.6 percent from 
August’s 16.4 percent, the 
NBS said on Friday.

“During the month, the 
highest increases were seen in 
clothing materials, shoes, books 
and stationeries,” the NBS said 
in a statement, Friday.

Negotiations be-
tween the Federal 
Government of 
Nigeria and mili-

tant group, Boko Haram, 
for the release of another 83 
Chibok schoolgirls resume 
today, four days after 21 girls 
were freed.

Of the 197 Chibok school-
girls still held hostage, only 
83 will be negotiated for 
when Nigeria resumes talks 
for their release, sources 
familiar with the matter said.

Asked why only 83 of the 
197 girls remaining would be 
negotiated for, the sources 
said it was because the re-
maining 114 girls had either 
died, been married off, or 
hesitant to leave their Boko 
Haram kidnappers.

The militant group had 
kidnapped 276 girls and 
women, ages 16 to 18, in 
the middle of the night at a 
boarding school in Chibok, 
Nigeria, in April 2014.

“The truth is that those 
Chibok girls are now Boko 
Haram members, having 

Nigeria, Boko Haram resume negotiations to 
release 83 more Chibok girls

Professional Women Bankers move to 
reposition businesses for continuity

as it will address the most 
appealing subject matter.

“A lot of Nigerians have 
described the current state 
of our economy as a ‘reces-
sion period,’ while the World 
Bank has revised the Nige-
ria’s economic growth rate 
downwards to 0.8 percent 
seemingly to confirm the 
recession.

“The APWB decided to 
look inwards into one of 
the many ways out of this 
recession. This is a time 
that businesses are collaps-
ing, a period of contraction, 
job losses and public anger 
resulting from hunger,” she 
said.

Among those billed to do 
justice to this topic include 
Olufemi Egbesola, national 
president, Association of 
Small Business Owners of 
Nigeria, and Jaiyeola Olaoye, 
director-general, Nigerian 
Economic Submit Group.

The aim of this annual 
APWB event is to promote 
friendliness; good conduct; 
share knowledge, and build 
bridges for positive growth 
among its members, the 
institute, the financial circle 
and the corporate world.

LOLADE AKINMURELE

…Traders say report unlikely to disrupt Wednesday’s T.Bills auction Concerned by the 
effect of the current 
economic down-
turn on Nigerian 

businesses, the Association 
of Professional Women 
Bankers (APWB) has moved 
to reposition the near col-
lapsing trades for continuity.

The association will on 
Thursday assemble sea-
soned speakers to brain-
storm on “Repositioning 
Businesses for Continuity 
in a Challenging Environ-
ment,” which is the theme of 
this year’s APWB corporate 
forum and annual dinner.

“The topic for this year is 
a fallout of the current eco-
nomic situation in Nigeria 
and how we can weather the 
storm in this trying time. We 
have chosen very competent 
speakers who are experts in 
economic analysis and busi-
ness growth to do justice to 
the topic,” Toyin Ojo, chair-
person, APWB, says.

Mojisola Bakare-Asieru, 
group head, corporate bank-
ing, Sterling Bank plc and 
chairman of the dinner com-
mittee, says the theme is apt, 

married the sect members 
and become radicalised,” a 
source said.

“The remaining 83 girls 
are with a top leader of Boko 
Haram and those are the only 
ones we are going to work for 
their release in the next phase 
of our negotiations which 
starts immediately.

“The others had since 
become Boko Haram mem-
bers, having been married 
off and radicalised into Boko 
Haram as soon as they were 
captured over two years ago,” 
the source added.

In the early hours of 
Thursday morning, 21 of the 
kidnapped Chibok school-
girls were released by their 
Boko Haram captors in the 
town of Banki close to Nige-
ria’s border with Cameroon.

They were handed over 
to a team from the Inter-
national Committee of the 
Red Cross who provided as-
sistance during the transfer 
of the girls.

A few hours later this 
group of young girls, whose 
kidnap from their school 
dormitories in the town of 

Chibok triggered interna-
tional condemnation more 
than two years ago, were ar-
riving in the capital Abuja to 
be received by the country’s 
vice-president.

It was a rare piece of good 
news in Nigeria’s brutal fight 
against a Boko Haram in-
surgency that has killed 
thousands of people and 
destroyed much of the coun-
try’s northeast.

The girls’ release was all 
the more surprising given that 
just last month the govern-
ment - under intense pressure 
to do more to free the students 
- announced that negotia-
tions with the Islamist group 
had broken down.

The United Nations 
Secretary General, Ban Ki-
moon, commended the 
efforts of the Federal Gov-
ernment on the release.

A statement from the 
UN Secretariat in New York 
stated that the Secretary-
General also called on the 
international community 
to assist Nigeria in securing 
the release of the remaining 
girls from Boko Haram’s grip.

CHINWE AGBEZE

... sources say 114 are either dead, married or hesitant to return
LOLADE AKINMURELE

Lagos State govern-
ment says it will 
soon commence 
total upgrading of 

schools in the state, espe-
cially in the slum areas.

This is contained in a 
communiqué issued at the 
end of a three-day retreat 
held in Lagos for members 
of the State’s Executive 
Council and legislators 
from the state.

The lawmakers who 

Lagos to upgrade schools in slum areas
took part in the retreat in-
cluded those in the Senate, 
House of Representatives 
and State House of As-
sembly.

The theme of the retreat 
was “Good Governance in 
a Recession.’’

The communiqué stat-
ed that there was the need 
to upgrade the quality of 
schools through training 
and re-training of teach-
ers, as well as improving 

the infrastructure.
It said this would help 

to improve the standard of 
education across the state, 
particularly in slum areas.

It also resolved to evolve 
a robust Youth Policy that 
would include active Pri-
vate Sector Partnership 
and also fast track the 
development of a Senior 
Citizens’ Policy, both to be 
implemented from Janu-
ary 2017.
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Leading in a time of adversity

I was going through 
the day’s newspa-
pers over a meal 
one evening ear-

ly this month, when I 
heard a voice on the BBC 
talking about President 
Muhammadu Buhari 
and Nigeria. Was it an 
interview with the presi-
dent or a commentary? I 
went to the sitting room 
to check. Well, it was 
the minister of industry, 
trade and investment, 
Okechukwu Enelamah, 
on the BBC “Hardtalk” 
programme. I have writ-
ten a few times in this 
column about the min-
ister and his ministry, 
but had not heard him 
speak before. So, I put 
everything else aside to 
watch the interview. It 
was a gripping, stimu-
lating and enjoyable (at 
least for me!) encounter 
between Enelamah and 
his BBC interrogator, 
Shaun Ley.

For those who didn’t 
know, the BBC Hard-
talk programme is not 
for the fainthearted. 
It is not called “Hard-
talk ”  for  nothing!  I f 
you appear on the pro-
gramme without being 

sure-footed, you will 
emerge ashen-faced and 
crestfallen. The inter-
viewer’s forthright and 
abrasive style will leave 
you feeling bruised and 
intimidated. But, over-
all, Enelamah acquitted 
himself admirably! He 
was eloquent, articulate, 
confident and unfazed. 
He held his own, de-
spite Ley’s onslaught of 
difficult questions and 
constant interruptions. 
Yet, rating Enelamah’s 
performance as impres-
sive doesn’t mean that I 
agreed with him on the 
issues! I do, in fact, have 
difficulty with some of 
his rationalisations in 
the interview.

In  my vie w,  th ere 
were two Enelamahs 
who appeared on that 
BBC programme. One 
was a technocrat, with 
long standing private 
sector experience, who 
understood the impera-
tive of an open and com-
petitive economy, and, 
in fact, articulated some 
bright ideas during the 
interview. The other was 
a government minister, 
who constantly rational-
ised or defended, rather 

unconvincingly, what 
the interviewer right-
ly called “some pretty 
hopeless decisions” of 
the Buhari administra-
tion.

The interview basical-
ly had two damning lines 
of questioning. The first 
was that President Buha-
ri sat on his hands while 
the economy struggled, 
like fiddling while Rome 
burned, by refusing to 
appoint ministers six 
months after coming to 
power, despite a totter-
ing economy. The sec-
ond was that, even after 
Buhari formed a cabinet, 
his government took 
“some pretty hopeless 
decisions” that further 
damaged the economy. 
The minister disagreed 
with both criticisms, but 
his rationalisations were 
mostly unconvincing 
to Ley and, dare I say, 
to me!

Take the first criti-
cism. Enelamah defend-
ed President Buhari’s 
refusal to form a cabinet 
for six months after tak-
ing office, arguing that 
the president wanted to 
appoint ministers “hav-
ing understood first what 

he was getting into” and 
having had “round pegs 
in round holes”. Then, he 
pronounced that“ with 
the benefit of hindsight, 
the president’s decision 
will turn out to be the 
right one”.

This was, of course, 
a political answer from 
a government minister. 
But it does the presi-
dent little credit to say 
that he, a former head 
of state and four-time 
aspirant to that office 
again, albeit in a civil-
ian capacity, needed six 
months after assuming 
office to figure out “what 
he was getting into”. That 
argument, in any serious 
democracy, would call 
into question the presi-
dent’s preparedness for 
the office. Even worse, 
when Buhari eventually 
appointed his ministers, 
they turned out to be, 
with very few excep-
tions, of middling abili-
ties. Desperate times call 
for desperate measures, 
but President Buhari 
failed to assemble a cab-
inet fit for the crisis-level 
challenges that Nigeria 
faces. I mean, barely one 
year after being inaugu-

Enelamah’s tough but tactful BBC interview

I 
am honoure d to 
have been asked to 
address this meet-
ing of the Financial 
Services Regulation 

Coordinating Commit-
tee (FSRCC). The FSRCC 
stands at the apex of Nige-
ria’s regulatory architec-
ture, chaired by the Gov-
ernor of the Central Bank 
of Nigeria. I  need not 
remind you how awfully 
important your role is to 
the ultimate soundness 
of our financial and bank-
ing system as a whole. 
I believe that a sound 
banking and financial 
system is not only vital to 
our economic prosper-
ity; it is essential for the 

and growth.
A financial crisis, as 

you all know, is a situation 
where system breakdown 
occurs, often associated 
with panics and banks 
runs; a situation whereby 
investors resort to selling 
off assets or withdrawing 
their savings from finan-
cial institutions out of 
fear that their values are 
likely to fall or even disap-
pear if they remain in the 
formal financial system.  
The scenario is typically 
one in which money de-
mand outstrips supply; 
banks cease to advance 
credit or demand early 
loan repayments ; they 
may also seek to liquidate 
some of their assets and 
may impose higher col-
lateral terms on poten-
tial borrowers; balance 
sheets become impaired; 
rumours send triggers of 
fear and panic; bank runs 
may then occur; psycho-
logical panic becomes a 
self-reinforcing proph-
ecy; contagion effects 
may spread throughout 
the economy and beyond 
national borders.

Financial crises can 
arise in the form of a cur-
rency crisis, sovereign 

defaults or regulator y 
failures. They can also 
be triggered by bank-
ing crises, asset-liability 
mismatch, sudden stops, 
foreign and domestic 
debt crises, stock market 
crashes, speculative bub-
bles or over-leveraging. 
It is a well established 
axiom in economic sci-
ence that plateaus and 
troughs are inherent in 
the dynamics of the capi-
talist world economy as 
we have always known it. 
Some of the cycles, known 
as Kondratieff curves, are 
long-term cycles of the 
order of magnitude of 
seventy years or therea-
bouts. The more familiar 
ones are, of course, the 
more short-term busi-
ness cycles that take place 
every couple of years.

Financial crises are dif-
ficult to predict. There are 
long-term path-depend-
ent trends that build up 
to major financial crises. 
But there are also ‘black 
swans’ -- a metaphor re-
ferring to unanticipated 
high-impact events that 
take everyone by surprise. 
The metaphor was popu-
larised by the financial 
trader and statistician 
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long-term survival of our 
fledgling democracy. I 
have always viewed de-
mocracy and prosperity 
as Siamese twins.

I have been asked to 
speak on the manage-
ment of financial crises.  
What I intend to do is, 
first, to consider the na-
ture and origins of fi-
nancial crises. I will then 
discuss the two major 
financial crises that the 
world has seen, namely, 
the Wall Street Crash of 
1929 and the subprime 
crisis that began in Wall 
Street in 2008. I will also 
evaluate the ramifying 
effects of those crises and 
the responses by authori-
ties and their efficacy or 
otherwise. Such a histori-
cal approach will help il-
lustrate the dynamics and 
drama of financial crises 
and the lessons they pose 
in terms of sound finan-
cial regulation and finan-
cial crisis management.

These issues are also 
relevant to understanding 
our on-going recession 
in this country and, in 
particular, the search for 
viable policy options that 
will restore the economy 
to the path of recovery 
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Nassim Nicholas Taleb 
who used it to describe 
high-profile, rare, non-
computable events that 
stand beyond the realm 
of normal expectations 
or probability theory. 
Some scholars have em-
ployed the butterfly effect 
hypothesis in quantum 
physics to explain the 
outbreak of some finan-
cial crises. This hypoth-
esis is premised on the 
proposition that there 
are situations in which 
a small change in one 
state of a deterministic 
nonlinear system could 
trigger massive dispro-
portionate impacts on 
another aspect of the 
system. A butterfly wav-
ing its wings in Table 
Mountain in Cape Town, 
for example, could trigger 
a tsunami in the shores of 
Japan. Apparently small 
financial mishaps in one 
corner of the world could 
trigger a contagion that 
could spread all over, 
with highly deleterious 
effects.

There have been 13 
major world financial 
crises so far: 1720, 1792, 
1825, 1837, 1857, 1873, 
1907, 1929, 1973, 1987, 

1997,  2001 and 2008. 
What we know for sure 
is this : for as long the 
world capitalist market 
economy endures finan-
cial crises will recur with 
a high degree of inevita-
bility. A few countries, 
n o t ab l e  a m o ng  t h e m 
Switzerland, have been 
able to guarantee a cen-
tury of peace, prosperity 
and financial strength. 
Swiss banking stands at 
the apex of solidity while 
the Swiss franc has been 
as solid as the proverb 
Rock of Gibraltar. For 
most countries, howev-
er, there is something 
rather inevitable about 
financial downturns. It 
therefore goes without 
saying that central bank-
ers, monetary authori-
ties and financial regula-
tors must forever remain 
vigilant. In these matters, 
supreme mindfulness is 
the better part of virtue; 
eternal vigilance, the ulti-
mate price of liberty.

There is a whole li-
brary of scholarship on 
the economic theories 
underlying financial cri-
ses. The Swedish econo-

rated, there is already a 
groundswell of public 
opinion that the cabinet 
should be dissolved. 
Why? Its performance 
is lacklustre; a low-en-
ergy cabinet! Hindsight, 
surely,  hasn’t  vindi-
cated the president’s 
decision: there are too 
many round holes with-
out round pegs.

What’s more, the de-
lay came with a heavy 
p r i c e.  A s  E n e l a m a h 
r i g ht l y  p o i nt e d  o u t , 
investors hate uncer-
tainty, but what uncer-
tainty could be greater 
than a country in se-
rious economic crisis 
having no finance and 
economic ministers for 
six months? Attracting 
foreign investment is 
like a road show or a job 
interview, first impres-
sions matter! And in-
vestors pick up political 
signals and form a view 
pretty quickly. Unfortu-
nately, the signal sent by 
President Buhari’s six-
month “one-man show”, 
characterised by a policy 
lacuna in the midst of 
an economic crisis, was 
that Nigeria’s new presi-
dent was insensitive to 

economic and market 
sentiments.

Enelamah argued, 
correctly, that foreign 
investors were already 
cautious about Nigeria 
before the 2015 general 
elections, and that when 
Buhari came in, they 
waited to see what he 
would do. That was a 
fantastic opportunity, 
as I wrote then, for the 



UK cabinet discusses 
paying billions to 
retain single-market 
access for City

B
ritain would con-
tinue to pay billions 
of pounds into the EU 
budget after Brexit to 
maintain cherished 

single-market access for the City 
of London and other sectors 
under plans being discussed by 
Theresa May’s cabinet.

The prime minister’s demand 
that Britain controls its borders 
and throws off the jurisdiction of 
EU judges has led many in Lon-
don and Brussels to conclude 
that UK-based banks and insur-
ers would inevitably lose the 
“passporting” rights that allow 
them to trade freely in Europe.

But in a move likely to upset 
Eurosceptics in her governing 
Conservative party, Mrs May 
has not ruled out making future 
payments to the EU to secure 
privileged access to the single 
market. Finance is among the 
sectors most likely to benefit 
in any deal that recognised the 
“equivalence” of regulatory re-
gimes.

She assured Japanese car-
maker Nissan on Friday that trad-
ing conditions for its car plant in 
north-east England would not 
change after Brexit, in the first 
suggestion that the government 
could pick favoured sectors to 

Portugal’s “anti-austerity” 
government has unveiled 
a draft budget for 2017 that 
seeks to raise pensions, 

reduce income tax and increase 
support for the poor without run-
ning foul of EU deficit rules.

António Costa, the prime min-
ister whose minority Socialist 
government depends on the hard 
left for its survival, hopes the plan 
will lay to rest investor fears that 
Portugal could be at risk of need-
ing a second bailout, an idea he 
dismisses as “nonsense”.

An outline of additional mea-
sures aimed at ensuring that this 
year’s budget deficit remains on 

shield from the impact of leav-
ing the EU.

Several ministers have told 
the FT the cabinet is considering 
how Britain could carry on pay-
ing billions of pounds into the 
EU budget. “We would have to be 
careful how we explained it,” said 
one. “But Theresa has been very 
careful not to rule it out.” Another 
senior Conservative said: “With 
Theresa, you have to listen care-
fully to the silences.”

The UK statistics office said 
the average annual net British 
contribution to the EU between 
2010-14 was £7.1bn, once the UK 
rebate and flow of money back 
from Brussels to projects in the 
UK was taken into account. On 
top of any future EU payments 
after Brexit, the UK will face a di-
vorce bill from the bloc for up to 
€20bn, according to FT analysis.

Bankers are pushing London 
to find a way for the sector to keep 
as many passporting rights as 
possible. They argue that relying 
on schemes that have regulatory 
equivalence with the EU would 
not prevent them moving jobs.

Donald Tusk,  European 
Council president, said last week 
that “the essence of Brexit” ap-
peared to include no further 
budget contributions, adding 
that the UK was heading for a 
“radical” break.

target is also to be delivered to the 
European Commission today.

A crucial verdict on the budget 
proposals and Portugal’s economy 
generally will follow on Friday 
when DBRS, a Canadian rating 
agency, decides whether or not to 
downgrade Lisbon’s only invest-
ment-grade credit rating.

A downgrade could lead to 
Portugal being excluded from the 
European Central Bank’s bond-
buying programme, removing a 
vital safety net from government 
financing. Mário Centeno, the 
finance minister, described the 
proposals as a “budget of the left” 
that would lift incomes, lower direct 
taxation and ensure “good rela-
tions” with Brussels.

Buhari allies add their voice 
to criticism of Nigeria ‘paralysis’

Fund managers first ex-
pressed their concerns 
over President Muham-
madu Buhari’s handling 

of Nigeria’s economic crisis by 
taking billions of dollars of funds 
from its markets. Then, multina-
tionals and local industry cap-
tains began voicing unease with 
his government’s policies.

Now senior officials and allies 
are joining the chorus of criticism, 
complaining of “paralysis” and a 
lack of urgency under his leader-
ship in tackling the economic 
malaise. Even his wife, Aisha, has 
said that if things carry on as they 
are, she will not campaign for his 
re-election in 2019.

“The whimper is becoming a 
din - externally and [within gov-
ernment],” said one government 
minister. “Naturally we should 
be quiet, because it’s our govern-
ment and we want our president 
to succeed. But a sense of lack of 
urgency is getting in the way.”

The growing murmurs of dis-
content highlight the depth of the 
crisis in Nigeria, which is endur-
ing its first recession since 1991, 
amid complaints that Mr Buhari 
is exacerbating the situation 
rather than leading a revival. The 
former military ruler’s election 
last year spawned huge expecta-

tions in Africa’s top oil producer. 
It was the first time an opposi-
tion candidate had unseated an 
incumbent at the ballot box and 
Mr Buhari, 73, pledged to crack 
down on rampant corruption 
and overhaul an inefficient state 
system.

But a senior presidential aide 
said optimism had given way to “ 
paralysis”. “Where is the energy? 
Everyone is waiting for bold deci-
sions,” said the aide.

In a speech this month, Mr 
Buhari acknowledged “how dif-
ficult things are” for Nigerians. He 
insisted he remained “resolutely 
committed” to good government, 
and to stopping “the stealing of 
Nigeria’s resources”.

But the first lady told the BBC 
that her husband “does not know 
45 out of 50 of the people he ap-
pointed”.

“I don’t know them either, 
despite being his wife of 27 years,” 
Mrs Buhari said. “If things con-
tinue like this up to 2019, I will 
not campaign again.”

The president sought to laugh 
off his wife’s comments.

“I don’t know which party my 
wife belongs to, but she belongs 
to my kitchen and my living room 
and the other room,” Mr Buhari 
said.

The fall in oil prices triggered 
the economic crisis in a nation 

that depends on petrodollars for 
70 per cent of state revenues and 
90 per cent of export earnings, 
and the slump in commodity 
prices has hit economies across 
Africa.

But in Nigeria, there are com-
plaints that Mr Buhari has un-
dermined his economic manage-
ment team, created policy incon-
sistencies and sent conflicting 
signals to markets and the public. 
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The monstrous 
battle to secure 
a trade deal

Portugal to raise pensions...

What China can learn from its Venezuela blow

Trump’s final throw of the dice

C
hina’s provision of de-
velopment finance to 
the emerging world 
has always been about 
much more than build-

ing infrastructure to reap a com-
mercial return. It has also been 
about changing destinies. Beijing 
selected countries that it aimed 
to lift from poverty, while forging 

political alliances and creating 
markets for Chinese goods. The 
defining characteristic of China’s 
power projection is its ability to get 
things done.

Thus, a mounting economic 
crisis in Venezuela comes as a big 
blow. Caracas is the biggest cli-
ent of China’s state- orchestrated 
development lending, accepting 

some $65bn in loans since 2007 for 
projects such as oil refineries, gold 
mines and railways. But in May 
this year, Venezuela engineered a 
default under which it has deferred 
paying the principal - and only hon-
ours the interest - on outstanding 
debts estimated at $20bn-$24bn.

Worse may be yet to come. Ven-
ezuelan inflation is running at about 

800 per cent and a chronic shortage 
of US dollars is preventing Caracas 
from paying some of the contractors 
that keep its oil supplies flowing. 
Since China’s loans are secured 
against this dwindling output of 
oil, pulses are racing in Beijing. 
In addition, some of the projects 
undertaken with Chinese money, 
including a partly built high-speed 

railway, have been vandalised and 
abandoned.

The reversal also suggests that 
Beijing’s developmental model is at 
fault. Its institutions have eschewed 
the strict conditionality and empha-
sis on governance that characterises 
the approach of the World Bank and 
other western-backed multilateral 
organisations.

Continued from page A3

It is fitting that a man who lost so 
much money in the casino busi-
ness will meet his final showdown 
in Las Vegas. At this point - Donald 

Trump’s third and final televised de-
bate with Hillary Clinton on Wednes-
day - the odds are stacked against him. 
Having squandered his near parity 
with Mrs Clinton in September, Mr 
Trump has launched a breathtaking 
electoral blitzkrieg.

Is it the last gamble of an undisci-
plined narcissist? Or does scorched-
earth Mr Trump pose a threat to US 
democracy?

Anyone concerned about Ameri-
ca’s future role in the world should be 
relieved Mr Trump is the challenger. 
Imagine the state of the race were 
he capable of staying on message. 
Instead of denigrating the women 
who have made allegations of sexual 
misconduct against him, Mr Trump 
would be focusing on his case for 
“Americanism” versus Mrs Clinton’s 
“globalism”. He might have a serious 
chance of winning.

Those who think Mr Trump owes 
his likely defeat to his brand of na-
tionalist populism should beware of 
drawing hasty conclusions. The chief 
obstacle to Mr Trump’s victory is his 

character. He just cannot help himself.
His advisers have pleaded with 

him to stay focused on the main 
themes. The Trump campaign’s strat-
egy is to suppress turnout for Mrs 
Clinton by depicting her as a creature 
of internationalist corporate elites. The 
campaign’s other plank is to boost Mr 
Trump’s turnout by making the case 
that only a renegade outsider can fix a 
corrupt Washington.

It is a straightforward argument. 
But Mr Trump is unable to stick to it 
for more than a few minutes. Invariably 
he gets drawn into horrifying tirades 
against his female accusers. “Believe 
me, she would not have been my first 
choice,” he said of one alleged victim.

As a result, he has lost the support of 
his party. For the first time, the Repub-
lican National Committee is spending 
zero dollars on television advertising 
for the party’s White House nominee, 
according to Politico. Instead, the 
party’s resources are going to congres-
sional races. Likewise, its leaders have 
broken precedent by dissociating from 
their presidential candidate.

Most Republicans acquiesced with 
Mr Trump’s “America first” message. 
They also shared his revilement of Mrs 
Clinton - as most still do. They even 
tolerated the wall with Mexico. What 
caused Republicans to “un-endorse” 

Mr Trump in the past week was the 
way in which he talks about women.

Yet his official message is also veer-
ing into fantastic self-parody. There is 
a powerful case to be made that Mrs 
Clinton stands for business as usual. 
Most Americans do not like the direc-
tion in which their country is headed. 
Most distrust Mrs Clinton. Even now, 
after all that has happened, Mr Trump 
still attracts the support of about 40 per 
cent of likely voters. Mrs Clinton’s lead 
is between five and nine percentage 
points. A cardboard cut-out might 
have given her a run for her money. 
Trump is hell-bent on playing a real 
live monster.

His latest conspiracy theory could 
have been lifted from the Protocols of 
the Elders of Zion - an early 20th cen-
tury forgery that stirred up anti-Semitic 
hatred. It is one thing to say that Mrs 
Clinton is cosy with the elites who have 
rigged the game in their favour.

There is plenty of truth to that. It is 
preposterous, however, to claim she 
plots secretly with global bankers to 
rob America of its sovereignty. In Mr 
Trump’s paranoid imaginings, the 
Clintons’ co-conspirators include the 
Republican establishment, corporate 
America, neoconservatives and Pope 
Francis. It must be a huge meeting 
room.

As if the EU did not have 
enough crises, another 
has emerged to demand 
the time and energy of 

political leaders and officials. The 
Comprehensive Economic and 
Trade Agreement between the EU 
and Canada is in trouble.

On one level this is tentatively 
good news - tentative because 
trade agreements are like B-movie 
monsters. You see the stake in 
their heart. But you just cannot be 
sure that they are dead.

Responding to emergency pe-
titions against the deal, brought 
by 190,000 plaintiffs including 
anti-globalisation campaigners, 
the German constitutional court 
on Thursday laid down conditions 
for Angela Merkel’s government 
that will be hard to fulfil. Then, 
the following day, the parliament 
of the francophone Belgian region 
of Wallonia voted to block the deal, 
making it legally impossible for 
the Belgian government to give its 
assent to the provisional applica-
tion of Ceta, scheduled to happen 
tomorrow .

The German court has, as yet, 
not ruled on the constitutionality 
of Ceta. It will not do so until next 
year at the earliest. It has, how-
ever, refused to block the deal, a 
decision widely misinterpreted as 
positive for Ceta.

What the agreement’s support-
ers may not have noticed is that 
the court has set tough conditions, 
which the treaty must satisfy. 
First, it ruled that the provisional 
implementation of the agree-
ment - before it officially takes 
effect - must notcut across areas 
relating to national competencies. 
Its list includes: tribunals set up 
under the agreement to deal with 
disputes between foreign inves-
tors and governments; portfolio 
investments; shipping; the mutual 
recognition of professional quali-
fications; and worker protection.
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Although the EU decided in 
August against fining Portugal for 
repeatedly breaching deficit limits, 
the commission has warned that it 
could suspend EU structural funds 
if Lisbon continued to miss budget 
targets. After escaping sanctions, 
Portugal agreed to deliver its budget 
proposals to the commission by 
Saturday. Parliament will vote on a 
final version at the end of October.

The plan targets a budget deficit 
of 1.6 per cent of gross domestic 
product in 2017, against a forecast 
2.4 per cent this year and 4.4 per 
cent in 2015. The maximum deficit 
allowed under eurozone rules is 3 
per cent of GDP.

Mr Centeno is aiming for a 0.6 
percentage point reduction in the 
structural deficit, which discounts 
the impact of economic cycles, ex-
actly in line with the effort required 
by the commission. The budget also 
forecasts a fall in public debt from 
129.7 per cent of GDP this year to 
128.3 per cent in 2017.

The draft budget emerged after 
long negotiations between minis-
ters, the radical Left Bloc and the 
hardline Communist party, the two 
groups on whose parliamentary 
votes the minority Socialist govern-
ment depends.

A potential clash over the budget 
between the three parties had ear-
lier raised concerns of political in-
stability, but Mr Costa has held the 
alliance together more successfully 
than critics forecast. His popularity 
among voters has also increased, 
with the Socialists enjoying a 5.6 
point lead over the centre-right 
opposition in a poll this weekend.

Portugal’s government bor-
rowing has also eased, with yields 
on benchmark 10-year bonds last 
week enjoying their best period for 
almost four months.

Budget measures that will grat-
ify the left include a rise of €10 in 
monthly state pensions of up to 
€628, covering about 80 per cent 
of all government pensions. The 
budget also increases child benefits 
and social payments to low-income 
families, as well as reducing income 
tax and lifting public sector pay.

Donald Trump

WOLFGANG MÜNCHAU



US investment banks 
start to reap rewards 
of waiting game
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T
he “last man standing” 
strategies could be pay-
ing off. Third-quarter 
results last week from 
the trading and advisory 

units of JPMorgan Chase and Citi-
group, two of the top three banks by 
investment-banking revenues, sug-
gest that more good news is likely 
from Goldman Sachs and Morgan 
Stanley, which report tomorrow 
and Wednesday.

At JPMorgan, revenues from the 
corporate and investment banking 
unit were a record $9.5bn, boosted 
in particular by vibrant fixed-in-
come markets after the Brexit vote 
and plenty of action in currencies. 
Citi, too, had a bumper quarter in 
bond trading, with revenues from 
that division up more than a third 
from a year earlier to $3.5bn.

For Jamie Dimon of JPMorgan 
and Mike Corbat of Citi, the figures 
are a measure of vindication. As 
second-tier banks such as UBS, 
Credit Suisse and Deutsche have 
made cuts in investment bank-
ing, beaten back in many cases by 
investors demanding much higher 
returns, the big US banks have grit-
ted their teeth, preserving much 
of their staffing and infrastructure 
while assuring shareholders that 

Kenya Air ways’  chair-
man has said he will step 
down this year as the crisis 
blighting the lossmaking 

airline escalated yesterday when 
outsourced staff failed to turn up for 
work, forcing flights to be cancelled.

The disruption comes two days 
before the pilots’ union is due to be-
gin industrial action, in defiance of 
a court ruling that any strike would 
be illegal. The union is protesting at 
management’s perceived failure to 
turn the company round after four 
years of losses.

Pilots are demanding that Den-
nis Awori, Kenya Airways’ chair-
man, and Mbuvi Ngunze, its chief 
executive, are replaced. Mr Awori, 
who took over in November, said 
he would quit “this quarter”. But 
he denied that his decision was a 
response to the demands of pilots 
and outsourced staff. “I took on the 
responsibility for a year to embed 
the turnround plan,” he said. “The 
half-year results show the plan is 
working.”

Kenya Airways, sub-Saharan 
Africa’s second-largest airline 
by number of destinations, an-
nounced its first-half results on 
Thursday, two weeks early. It is 

BP division weighs up US renewable energy push

Kenya Airways chairman to quit

better numbers were just around 
the corner.

That stance has been challenged. 
Goldman executives were taken to 
task by analysts in July, after four 
quarters in a row of subpar returns. 
Earlier this year the bank trimmed 
about 10 per cent of its staff in fixed-
income sales and trading, a much 
bigger cull than the usual bottom 5 
per cent each year; it is now cutting 
about 30 per cent of its investment 
bankers based in Asia.

Citi has had to justify its deci-
sion to stick by the investment 
bank while picking apart its retail-
banking business, pulling out of 
markets such as Japan, Brazil and 
Argentina and closing hundreds of 
branches back home.

But the patience could now 
be rewarded. At JPMorgan, for 
example, net income from the 
corporate and investment banking 
unit nudged ahead of net profits 
from the consumer and community 
banking (CCB) unit over the first 
nine months, marking a break from 
the post-crisis trend. In 2014, the 
gap in profits was $2.3bn in CCB’s 
favour; in 2015 it was $1.7bn.

The standout division at both 
Citi and JPMorgan was fixed-in-
come, currencies and commodities, 
which bodes particularly well for 
Morgan Stanley. 

facing mounting pressure after re-
cording the country’s biggest ever 
corporate loss, Ks26bn ($256m), 
last year.

The figures showed a fall in net 
losses from Ks12bn to Ks5bn, a 4 
per cent rise in passengers and an 
increase in cabin load from 68 per 
cent to 71 per cent compared with 
the same period last year.

On Friday, management said 
flights to Abuja and Gaborone, the 
capitals of Nigeria and Botswana, 
would be suspended as part of the 
restructuring. But the pilots were 
unmoved and appear determined 
to force change in the Nairobi-listed 
airline, in which the Kenyan govern-
ment has a 29.8 per cent stake and 
Air France-KLM owns 26 per cent.

They have, however, said they 
are open to talks, and these are 
expected to be held today. Many 
outsourced staff, including some 
cabin crew, refused to work yester-
day, forcing five flights, or 10 per 
cent of the morning’s schedule, to 
be cancelled and one to be delayed. 
They are calling for better wages and 
benefits.

Parliament has also put pressure 
on Kenya Airways, with senior MPs 
saying they will authorise no more 
cash injections until senior bosses 
are replaced.

BP is considering its first 
significant investment 
in renewable energy for 
five years, as it prepares 

to make a decision on expanding 
its US wind power business before 
the year’s end.

The US production tax credit 
for wind power will be reduced 
next year, and BP is looking at 
making a commitment before 
then to benefit from the higher 
rate. The move could mean ex-
panding its US wind farms or 
upgrading its turbines to higher-
capacity equipment.

The decision comes as oil com-
panies are facing pressure from 
some investors, especially in 

Europe, over their preparedness 
for a transition to lower-carbon 
energy sources.

It is 15 years since BP rebrand-
ed itself “Beyond Petroleum” in a 
shift towards renewable power. 
The slogan was quietly dropped 
after the departure of Lord John 
Browne - the chief executive who 
launched the strategy - and BP 
sold the last of its solar power 
assets after the 2010 Deepwater 
Horizon oil spill.

BP still operates 14 wind farms 
with about 2.2 gigawatts of total 
capacity in seven US states - one of 
the largest renewable energy busi-
nesses owned by a large global oil 
company. Last year its share of the 
power from those turbines was 
about 4,400 gigawatt hours.

In energy equivalent terms, 
that is less than 0.4 per cent of the 
group’s global oil and gas produc-
tion of 2.09m barrels per day in the 
second quarter.

BP failed to find a buyer when 
it put the wind farms up for sale 
in 2013.

The production tax credit for 
wind, which pays 2.3 cents per 
kilowatt hour generated for the 
first 10 years of a project’s life, will 
be stepped down over 2016-19, 
and disappear in 2020.

Laura Folse, chief executive of 
BP Wind Energy, said the business 
was making a profit and generat-
ing cash. New investments would 
help support profitability as the 
tax credits for some wind farms 
start expiring in 2018.

BEN MCLANNAHAN A $13bn takeover this 
weekend of oil and port 
assets in India, spear-
headed by Rosneft, was 

a landmark deal for Moscow’s 
state-owned oil producer - and 
could prove just as crucial for the 
commodities trader Trafigura.

The Switzerland-based com-
pany, one of the world’s three 
largest independent oil traders, 
has taken a 24 per cent stake in 
Essar Oil as part of its deepening 
relationship with the sanctions-
hit Rosneft. For Moscow, the deal 
is part of a broader geopolitical 
alliance with India - securing a 
market for Rosneft in the fastest-
growing major economy - while 
for Trafigura it is the most am-
bitious oil investment to date, 
setting a marker for rival traders 

including Glencore and Vitol.
Coming just 13 months after 

the death of Claude Dauphin, 
Trafigura’s billionaire found-
er and talisman for 20 years, 
the single deal could eventu-
ally boost oil trading volumes by 
more than 10 per cent and could 
define the tenure of Jeremy Weir, 
chief executive at the privately 
held company. “This is a very 
significant investment in a major 
Indian asset for Trafigura,” Mr 
Weir told the Financial Times 
yesterday.

The Australian derivatives 
trader and former banker, who 
was promoted to run the com-
pany in 2014, added: “The deal 
positions our core trading plat-
form for further expansion.” 
The investment is not, however, 
without risks.

While Trafigura has not dis-

closed exactly how much it is 
paying, a near quarter stake in 
assets tied to a $13bn total deal 
- including assumed debt and 
working capital as well as the 
refinery, port and 2,700 Essar 
service stations - it is likely to be 
a large sum for a company that 
is looking to reduce its leverage.

To avoid adding debt to the 
balance sheet of the company, 
which is controlled by 600 senior 
traders, Trafigura has created a 
vehicle called Kesani Enterprises 
to hold its stake, alongside con-
sortium partner United Capital 
Partners. The Russian fund will 
hold an equal 24 per cent stake.

The aim is to repay the financ-
ing through the refinery’s sales, 
with the loans secured against 
the plants assets. Rosneft says it 
will pay about $3.5bn for its 49 
per cent. 

Rosneft-India deal marks crucial 
step for Trafigura
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T
he next  president 
will take office as the 
70-year-old postwar 
order that  the US 
helped establish is 

fracturing. With 22 days until 
the election, Robert Zoellick ex-
amines how Trump and Clinton 
would respond to the foreign pol-
icy challenges awaiting the next 
occupant of the White House.

On January 20, 2017, Presi-
dent Hillary Clinton or Presi-
dent Donald Trump will inherit 
Barack Obama’s legacy, just as 
Mr Obama still uses George W 
Bush’s tenure as a reference for 
his own. In broad strokes, Mr 
Obama’s foreign policy has re-
flected a swing of the pendulum 
away from what he perceived 
as his predecessor’s aggressive 
activism and long wars.

The next president, however, 
will lead a public questioning 
not only whether Mr Obama’s 
policies have created vacuums 
filled by hostile forces, but also 
whether - and how - the US 
should intervene. The Pew Re-
search Center reported in April 
that 57 per cent of Americans 
believe the US should “deal with 
its own problems” and “let other 
countries deal with their own 
problems as best they can”.

Yet a solid majorityhas made 
similar points since the 1960s. 
Furthermore, a significant major-
ity continues to agree that the US 
should not “go our own way in 
international matters”.

Majorities in both parties 
support the campaign against 
Isis. About 77 per cent say Nato 
is good for the country. Most still 
favour international trade, al-
though voters worry about lower 
wages and lost jobs. In summary, 
Americans are uncertain and 
worried but not isolationist. 
Many Americans seem con-
cerned that their country is not as 
respected as they believed it was.

The US public may be distill-
ing impressions that pose a stra-
tegic challenge for the next presi-
dent. The 70-year-old security 
and economic order that the US 
helped establish after the second 
world war - and adapted in the 
years that followed - is fracturing 
under stress. After a long era of 
great-power peace and improved 
economic fortunes, many have 
taken the international system 
for granted.

A century-old order in the 
Middle East has broken down 
into a brutal struggle for power 
between tribes and sects. Arabs, 
Iranians and Turks manipulate 
the warring factions as they strive 
for local hegemony. Countries 
across the region have stumbled 
repeatedly as they have tried to 
establish modern market econo-
mies.

Clinton’s appointments
One great success of the sec-

ond half of the 20th century - the 
peaceful economic and political 

integration of a democratic Eu-
rope - is teetering on the edge of 
disunion. Large migrations from 
desperate neighbours are strain-
ing politics. The European Cen-
tral Bank’s exceptional monetary 
policies have bought time, but 
cannot alone supply the growth 
that would ease stress.

The EU has not decided 
whether to make Brexit into a 
new type of European arrange-
ment or a painful lesson. Ger-
man and French elections in 
2017 will determine whether the 
centre - nationally and across Eu-
rope - can hold. As the EU drifts, 
Vladimir Putin’s Russia has been 
redrawing borders in Ukraine 
and Georgia, threatening the 
Baltics, manipulating European 
and US politics and reminding 
the world of its power preroga-
tives. If the EU splits further, a 
21st century struggle to achieve 
a balance of power may ensue 
- the latest in the long drama of 
European history.

In the Indo-Pacific region, 
the question is whether Beijing 
will seek regional hegemony or 
an adjustment of the existing 
order. Japan, India and Southeast 
Asian countries are repositioning 
themselves, and their relations 
with the US, as China signals its 
intentions.

In 2017 President Xi Jinping’s 
new Politburo Standing Com-
mittee is expected to offer its 
direction for the future, including 
on China’s economic transition. 
In Northeast Asia, the nuclear 
weapons and longer-range mis-
siles under the control of young 
leader Kim Jong Un will challenge 
Mr Obama’s policy of “strategic 
patience”.

New US administrations are 

defined by people. Mrs Clinton’s 
team would be shadowed by the 
ghost of Ambassador Richard 
Holbrooke, whose death deprived 
her of a friend whose activism 
would have driven policy.

She will probably turn to 
knowledgeable former officials 
who are generally known to the 
world. Jake Sullivan, who served 
as Mrs Clinton’s head of policy 
planning at the state department, 
is her campaign policy director, 
and Tom Donilon, Mr Obama’s 
former national security adviser, 
is a senior figure on Mrs Clinton’s 
transition team.

Other people who one might 
expect to assume top posts in a 
Clinton administration, such as 
Michèle Flournoy, Jim Steinberg, 
Bill Burns, and Kurt Campbell, are 
also respected internationally. A 
President Clinton might add a 
former senior military officer to 
the mix, such as retired Admiral 
Jim Stavridis, now dean of the 
Fletcher School of Law and Diplo-
macy at Tufts University.

Watch, too, the appointment of 
the US trade representative: the 
appointment of a creative, activist 
individual would signal the new 
president’s interest in finding 
a politically workable path to a 
revived trade agenda.

Admirer of ‘strongmen’
The staffing of a Trump ad-

ministration is harder to guess 
because so many experienced 
Republicans have opposed him. 
One notable adviser is Michael 
Flynn, the retired lieutenant 
general and former head of the 
Defense Intelligence Agency, who 
has accompanied Mr Trump to 
intelligence briefings. There are 
also former Republican officials 
who have stayed on the sidelines, 

perhaps hoping that they will 
shape the thinking of a President 
Trump. Would-be Thomas Crom-
wells are likely to be frustrated 
by his narcissistic nature and 
reflexive instincts.

Indeed, Mr Trump’s personal-
ity may be the best predictor of 
his foreign policy. “Everything 
is negotiable” is his favourite ex-
planation. He acts case by case, 
staking out extreme positions and 
then improvising.

Mr Trump admires people 
whom he ranks as “strongmen”, 
such as Presidents Putin and 
Xi, and even the late Saddam 
Hussein. Russia and China are 
conspiring to feed Mr Trump’s 
ego, while taking advantage of 
his foreign policy ignorance in 
order to subvert US alliances. Mr 
Trump asserts that the US has 
spent too much time and treasure 
trying to solve the world’s prob-
lems, so he might be content to 
cede messy topics to others. But 
no one knows how Mr Trump’s 
vanity will respond if a foreign 
counterpart diminishes him.

Mr Trump certainly does not 
value US reliability in longstand-
ing alliances and economic sys-
tems. Treaty obligations would 
be paper contracts subject to 
renegotiation. 

Mr Trump seems cavalier 
about the US role in providing 
nuclear deterrence for (as of now) 
non-nuclear allies. Economic 
relations would be zero-sum and 
mercantilist. One should expect 
threats of tariff hikes and obstruc-
tions to trade and investment; 
retaliation would likely lead to 
blustery negotiations and col-
lateral damage to markets.

It is highly likely that a Presi-
dent Trump would renounce the 

Paris climate agenda, attempt 
to build a wall on the Mexican 
border and deport illegal immi-
grants, and raise barriers to trade. 
His actions against Mexico could 
fuel support for a fellow populist-
protectionist, albeit one who is 
anti-American: Andrés Manuel 
López Obrador, in Mexico’s 2018 
presidential election.

A President Clinton would 
also govern with a few overarch-
ing themes. Her campaign chair, 
John Podesta, has a strong inter-
est in climate change. He quietly 
helped arrange the Obama-Xi cli-
mate accord and would probably 
seek to build on that foundation, 
possibly as secretary of state. Mrs 
Clinton would also advance her 
life-long advocacy of opportuni-
ties for women.
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