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Nigerian banks already 
facing an operating 
environment charac-
terised by an oil price 

shock, slow gross domestic prod-
uct (GDP) growth, pressure 
on the naira, limited access to 
foreign currency and policy un-
certainty, have one more thing 

Banks face higher cost of funds as savings bond lures retail customers
to worry about, the new FGN 
savings bond. 

The Nigerian debt manage-
ment office (DMO), this week 
introduced a new two-year sav-
ings bond targeted at the retail 
investor with yields on offer as 
high as 13 percent and minimum 
subscription levels of N5,000.

 The bond will pay interest 
quarterly, with a bullet repay-

ment for principal at maturity. 
The initial offer will close on 
March 17, the DMO says.

 If widely accepted, the bond 
could pose a problem for deposit 
money banks (DMB), which 
currently pay little to nothing on 
savings deposits, by raising their 
cost of funds.

 “At 13 percent, the yield is 
very attractive for the average re-

tail investor who is earning about 
3 percent per annum on savings 
accounts or under 8 percent on 
term deposits. If the initiative is 
well implemented over time and 
if the stockbroking community 
pushes the product aggressively 
at every auction, there is a major 
risk to deposit money banks as 
cost of fund will rise,” Tosin Ojo, 
head of research at Investment 

Firm, Cardinal Stone Partners, 
said in response to questions. 

“Commercial banks will 
eventually have to raise deposit 
rates, it will be difficult to match 
the rate offered by the savings 
bond. Eventually the net interest 
margins (NIMs) of commercial 
banks will shrink.”

 Nigerian banks charge as 
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T
he curtain appears 
to be drawing on the 
most painful  eco-
nomic crisis in Africa’s 
most populous na-

tion, as green shoots of recovery 
sprout across several pockets of 
an economy the International 
Monetary Fund (IMF) has tipped 
to grow one percent in 2017.

 Declining inflation, rising 
external reserves on the back 
of  higher oil  volumes and 
higher price, a surprise 20 per-

Inside

L-R: Kemi Adeosun, minister of finance; Suleiman Adamu, minister of water resources; Solomon Dalong, minister of youth and sports, and Isaac 
Folorunso Adewole, minister of health, during the Federal Executive Council meeting, at the Presidential Villa Abuja, yesterday. 
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cent appreciation of the naira, 
expanding agricultural output 
and an improving Purchasing 
Manager’s Index (PMI) are 
part factors raising hopes that 
the current month may signal 
an end to the country’s eco-
nomic recession.

In particular analysts, point-
ing to core inflation rate slowing 
for the third consecutive month, 
are now comfortable in seeking 
a cut in the monetary policy rate 
when the MPC meets next week. 

“There are signs we have 
reached the bottom and eco-

nomic growth now beckons,” 
says Kyari Bukar, chairman of 
private sector think-tank, the Ni-
geria Economic Summit Group 
(NESG) that draws membership 
from virtually every sector of 
Africa’s largest economy.

“There has also been a lot of 
activity in the agricultural sector, 
and with the harvest period a 
month or two away, we should 
see that rub off significantly on 
economic growth,” Bukar added 
by phone.

Agriculture has been the 
high-flier in an all-round bleak 

economy and rice farming is 
particularly enjoying a boom, a 
rare bright spot in a country en-
during its worst economic crisis 
in a quarter of a century, thanks 
to funding interventions by the 
Central Bank under the Anchor 
Borrowers Programme.

The sector grew by 4.03 per-
cent in the fourth quarter of 
2016 from 3.48 percent in the 
corresponding period of 2015. In 
contrast to the economy, which 
contracted -1.5 percent in 2016, 
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Kebbi targets 2.5 mmt rice production 
to inch Nigeria closer to sufficiency

Exporters and importers 
across the country will in the 
next three weeks start paying 

more to lift their cleared consign-
ments from the seaports to the 
importers’ warehouses, following 
the resolve by association of truck 
operators to carry out upward 
review of haulage rates.

The new haulage rate, detailed 
to take effect from April 1, has sig-
nificant adjustments with high cost 
implication on importers, such that 
cargo movement from the seaports 
in Lagos to any warehouse within 
Lagos and outside Lagos, were 
reviewed upward, arriving at over 
40 percent increment.  

For instance, to move a truck 
load of general cargo from the 
Lagos ports to any warehouse 
within Lagos State, now costs from 
N80,000 to N150,000; N60,000 to 
N140,000 for a 20 foot container; 
N100, 000 to N170,000 for two 20 
foot containers, and N80, 000 to 

Shippers to pay 
more for road 
haulage as rates 
rise by 40%

Dry season farming, a 
standard practice in 
northern Nigeria, has 
kicked off with thou-

sands of excited and optimistic 
farmers returning to grow rice 
and hoping to repeat the feat 
of bountiful harvests recorded 
last year.

In Kebbi State (the pioneer 
location for the Central Bank 
of Nigeria’s  Anchor Borrowers’ 
Programme which supports 
farmers with loans and inputs) 
a target of 2.5 million metric 
tonnes of rice paddy has been 
set for the dry season planting 
alone. Last year’s harvest was 
1.1million metric tonnes.

This year, more people are 
trooping to the farms to grow 
rice as the commodity becomes 
lucrative, trading favourably in 
the local market and also highly 
sought after by neighbouring 
countries such as Niger, Chad, 
and Cameroun, from where 
traders come to purchase with 
CFA, a currency with a value that 
has been strengthened by the 
depreciation of the naira.

Garuba Dandiga, Kebbi state Continues on page 6
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March could mark end to Nigeria’s economic... 
Continued from page 1

commissioner for Agriculture 
told BusinessDay in an inter-
view, that as part of  moves to en-
courage farmers and achieve this 
year’s target, the state govern-
ment will make 10,000 tonnes of 

fertilisers (both NPK and Urea) 
available this month, so as to 
bolster this year’s rice produc-
tion.

Dandiga also said that the 
state is targeting a production 

of 2.5 million metric tonnes of 
rice paddy, more than double 
of the 1.1 million metric tonnes 
produced last year.

However, as at the time of 

…Stakeholders call for 
quick revival of rail system 
to cut transport cost

agriculture grew 4.1 percent.
In addition, headline inflation 

reversed a 15-month upward trend 
in the month of February, notching 
17.8 percent, from 18.7 percent in 
January, the National Bureau of 
Statistics (NBS) said Tuesday.

“This encouraging sign of re-
turning price stability could boost 
investor sentiment as the nation 
tackles a fierce currency crisis and 
dollar shortages,” said Lukman 
Otunuga, an analyst at forex bro-
kerage firm, FXTM.

“It must be kept in mind that 
Nigeria remains on a quest to 
achieving economic sustainability 
and such may become a reality if 
the current upside momentum 
holds,” Otunuga added.

Analysts at investment bank, 
FBN Quest forecast a much steeper 
inflation decline in March (16.6 
percent), compared to February 
on base effects.

“The disappointment was the 
pick-up in food price inflation, to 
18.5 percent from 17.8 percent,” 
FBN Quest analysts said in a March 
15 note to clients.

 Crude oil prices have also found 
their base level at higher than 
US$50, thanks to OPEC’s output 
cut, which took effect in January.

 However, Charles Robertson, 
chief economist at investment bank, 
Renaissance Capital is cautious.

 “With oil dropping like we saw 
in the last one week; we should 
have some doubts about how long 
CBN governor Godwin Emefiele 
will inject funds into the parallel 
market,” Robertson said through 
his twitter handle on March 15.

The Federal Government’s 
peace talks in the Niger-Delta have 
also helped ease tensions in the oil-
rich region where oil production 
was sabotaged by militant attacks, 
while a 225 percent increase in the 
presidential amnesty programme 
to N65 billion in 2017 from N20 

billion in 2016 is sure to appease 
the disgruntled militants.

 Oil production has recovered 
to around 2 million barrels per day, 
according to state-owned oil com-
pany, Nigerian National Petroleum 
Corporation (NNPC), while govern-
ment targets 2.5 million barrels daily 
by 2020, as stated in the Economic 
Recovery and Growth Plan.

 If the oil market dynamics on 
the domestic and international 
front remain favourable, analysts 
at the Bismarck Rewane-led Fi-
nancial Derivatives Company 
(FDC) say they expect the country’s 
external reserves to maintain its 
upward trend. 

Gross external reserves rose 
to its highest level in a year to 
$30.04 billion, a reserve accretion 
of US$6bn since end-October 2016.

  “Higher external reserves will 
reduce speculative attacks on the 
currency and enable the CBN to 
efficiently meet foreign exchange 
demand through forward auc-
tions,” FDC analysts said in a March 
14 note to clients.

 “This will also strengthen the 
currency at the parallel market,” 
they added.

 Meanwhile, the manufacturing 
sector, which has been in reces-
sion since 2015, is also tipped to 
expand, according to Femi Jacobs, 
the chairman of the Manufacturers 
Association of Nigeria (MAN). 

“The recession is bottoming 
out, as evidenced in the slowing 
contraction in the fourth quarter of 
2016 and an improvement in Feb-
ruary’s PMI reading,” Jacobs said.

 “The new foreign exchange 
policy implemented by the CBN 
could boost productivity and drive 
an expansion in the manufacturing 
sector, though much would rely on 
sustainability,” Jacobs said by phone.

 Despite posting negative growth 
of 2.54 percent in the fourth quarter 
of 2016, manufacturing output saw 
an improvement relative to the 
decline of 4.38 percent recorded in 
the third quarter and this time, four 
of the 13 activities under manufac-
turing recorded growth in fourth 
quarter of 2016 compared to three 

L-R: Adebayo Shittu, minister of communications; Umar Danbatta, executive vice chairman, Nigeria Communica-
tions Commission (NCC), and Sunny Echono, permanent secretary, ministry of communications, at the 2017 Year 
of Consumer Programme in Abuja, yesterday.             NAN

in third quarter 2016.
 Seven of the activities neverthe-

less, performed better than in third 
quarter 2016. 

The Purchasing Managers Index 
(PMI) for the month of February 
jumped to 50 index points from 
48.6 in January, a development that 
Gregory Kronsten and Chinwe Eg-
wim, both of FBN Quest, say points 
to a slow pickup in economic activity.

Another source of positive sen-
timents is derived from the com-
mencement of the Lagos-Ibadan 
Rail Project awarded to China Civil 
Engineering Construction Corpo-
ration (CCECC) at the cost of $1.5 
billion (about N458 billion), which 
had stalled under the previous 
administration.

 The completion target is De-
cember next year, according to 
Vice President Yemi Osinbajo, 
and when on stream, the speed 
rail would carry about one mil-
lion passengers per annum, while 
freight traffic along the route is also 
expected to hit two million metric 
tonnes cargoes per annum.
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L-R: Nkiru Olumide-Ojo, head, marketing and communications, Stanbic IBTC; Olujide Asa, deputy managing di-
rector, Africa Diving Services Ltd; Bismarck Rewane, CEO, Financial Derivatives Company Ltd, and Babatunde 
Macaulay, executive director, personal and business banking, Stanbic IBTC Bank, at a client engagement session 
organised by Stanbic IBTC in Lagos.

high as 23 percent on customer 
loans and pay as low as 3 percent 
on deposits, thereby ensuring 
juicy spreads.

 With February inflation in Ni-
geria running at 17.78 percent, the 
new savings bond could inadvert-
ently help shake up its entrenched 
banking system as well as boost 
real returns for millions of bank 
customers with savings accounts.

 The bonds will be “good for 
savings towards retirement, mar-
riage, school fees, house projects,” 
the DMO said in a release following 
the launch.

 Zenith Bank, a tier one lender 
that has released Full Year 2016 
results booked N273.3 billion in 
interest income on loans and ad-

vances to customers.
 Interest expense paid on cur-

rent, savings and time deposits 
by customers came in at N110.9 
billion or only 40 percent of inter-
est income.

 Guaranty Trust Bank (GTB), the 
largest lender by market value, had 
interest income of N262.4 billion, 
compared to interest expense of N67 
billion for the Full Year 2016 period.

 Analysts say the savings bond 
offer, if popular, could push depos-
its out of commercial banks into 
Government bonds from which 
retail investors are mostly shut out 
currently.

 The minimum subscription 
for FGN bonds is N50 million, 
compared to the minimum sub-
scription of N5, 000 for the FGN 

Savings bond.
While retail investors could 

previously access the bond market, 
their participation was very lim-
ited, as the deposit money banks 
and other institutional investors 
primarily dominated the market.

 One game changer, however, is 
the emergence of the stockbroking 
community as the distribution 
agents for the FGN savings bond. 

“I think the incentives of the 
government and the capital market 
operators are well aligned, hence 
it should be easier for retail inves-
tors to now participate in the bond 
market,” another source said.

 Nigerian banks have outper-
formed the market this year with 
the banking index eking out a +0.74 
percent gain in 2016, compared to 
-6.09 percent return for the NSE all 
share index as at March 10.

 Sentiment for the sector im-

proved somewhat, following recent 
moves by the Central Bank of Nige-
ria (CBN) to increase intervention 
in the foreign exchange interbank 
market and increase supply of 
foreign exchange.

 According to Fitch Ratings, “the 
measures announced on 20 Febru-
ary by the CBN may ease some of 
the severe foreign currency liquid-
ity pressure faced by the Nigerian 
banks.”

 A further risk however, to banks 
from the savings bonds, besides 
rising costs, would be lower profit-
ability. 

Analysts say as the volume 
of bonds offered at the FGN 
savings bond auction increases, 
the Federal Government will 
eventually reduce the amount 
being offered at the DMO auc-
tions – which then implies that 
yields will trend lower.

BusinessDay’s recent visit to 
Kebbi, farmers had not been 
provided with inputs, either 
through the government or the 
Anchor Borrowers’ Programme 
(ABP) yet the fields were already 
covered with rice shoots.

Farmers have been spurred 
to go fully into rice production 
as the initial boost by the ABP 
launched in 2015 has given many 
of them the confidence to take off 
with little or no support. Never-
theless, the support remains cru-
cial for many farmers to achieve 
optimum results.

“The Anchor Borrowers’ Pro-
gramme created jobs; directly and 
indirectly, and it has now induced 
patriotism and the zeal by almost 
everyone to go into farming. It has 
made farming a real business and 
that has made people to go ahead 
on their own, even before govern-
ment intervention.  We have seen 
the benefits,” said Dandiga on 
farmers’ enthusiasm.

Speaking with BusinessDay 
correspondent, many farmers said 
they have added to the land culti-
vated last year and rice farmers as-
sociation heads suggest the same 
applies to virtually every farmer. 
Most do not buy the land, they 
acquire on rent or lease of three 
to five years. While the euphoria 
to grow rice has created excite-
ment to benefit from the fledging 
rice business, it also appears to 
be breeding a less suitable trend, 
as many land owners are taking 
back their land to also partake in 
the “rice boom”.

Umar Alhassan, chairman for 
rice farmers in Jega local govern-
ment area, said “Almost everyone 
is now a farmer, even those who 
have never been in the business. 
This year, some used their money 
to acquire land, while some col-
lected their ancestral land.

“There have been issues of 
land grabs and we are setting up 
a reconciliation committee. Pres-
ently, there are three pending cases 
before us and I believe there are 
others in courts,” Alhassan said.

Yusuf Gabe, a rice farmer in 
Argungu also said, “If you are rent-
ing farm from somebody, they now 
tell you that they want to divide the 
land among themselves, especially 
if the owner of the land has died. 
They will meet the person who is 

N140, 000 for a  40 foot container.
The cost of freighting consign-

ments by road to other states var-
ies according to distance, size and 
weight of the cargo.

For instance, a Kaduna-based 
importer who used to pay about 
N300,000 to move a container to 
Kaduna, would be required to pay 
N480,000 to move a 20 foot con-
tainer from Lagos to Kaduna and 
N500,000 for a 40 foot container. 
Taking containers of similar sizes 
to Nnewi in Anambra State cost 
N330,000 and N350,000 respec-
tively per unit, while going to 
nearby Ile- Ife in Osun State, ranges 
between N180,000 and N200,000.   

On why the adjustment in rates, 
especially at this time of dwindling 
business at the ports, Kayode 
Odunowo, chairman, Joint Coun-
cil of Seaport Truck Operators 
(JCOST) said the nation’s present 
economic realities and the high 
cost of doing business in the indus-
try, have necessitated the review of 
haulage rates by the Council.

According to Odunowo, the 
council arrived at the new template 
after exhaustive investigations, 
research and deliberations which 
established that only adjustment in 
tariff would enable truck operators 
keep their heads above the water.

Tony Anakebe, managing di-
rector of Gold-Link Investment 
Limited, a Lagos-based clear-

ing and forwarding company, 
said Nigerian importers would be 
forced to pay dearly to move their 
cargoes from the seaports to the 
hinterland,as well as for export 
from the hinterland to the seaports.  

Anakebe noted though, that 
adjustment in the haulage rates  had 
become inevitable, judging from the 
skyrocketing price of diesel and cost 
of maintaining trucks, affected by 
high cost of spare parts. “The market 
price of spare parts has increased in 
the last one year, apparently due to 
high foreign exchange rate, inflation 
and shortage in dollar supply. At 
the end of the day, every cost goes 
back to the importer, who transfers 
such cost to the consumers of the 
imported products by increasing 
the price of goods”

Emma Nwabunwanne, a Lagos-
based importer, who lamented  
the adjustment in haulage rate 
by truckers, said there has been a 
significant rise in the cost of doing 
business at the port in recent times. 
According to him, shippers were 
the worst hit by the instability in the 
foreign exchange market, as well as 
dollar shortages. He added that the 
upward review of rates, would only 
incur more cost for businesses.  

“This is the aftermath of the in-
effectiveness of the nation’s railway 
system, which compels businesses 
to pay high cost to move their car-
goes from Lagos seaports to the 
hinterland by road.

“For instance, shippers mov-
ing 30 tons of goods from Lagos to 
Kaduna by road would be paying 
between N480,000 and N500,000 
which is more than N14,000 per ton, 
while moving the same volume by 
rail cost about N240,000, showing 
that haulage of cargo by rail saves 
cost for businesses,” he stated.   

“In recent times, the Federal 
Government has been making 
plans to divest by concessioning 
the railway system to private opera-
tors, which is at the bidding stage. 
There is a need for government to 
expedite action on the planned 
divestment because time has come 
for the Federal Government to fully 
involve the private sector in the 
development and management 
of the railway system,” he added. 

Jonathan Nicole, president of  
the Shippers Association of Lagos, 
blamed the increase in the cost of 
fuel and diesel, as well as high infla-
tion rate, which currently stands at 
17. 8 percent, for the upward review 
of transportation fares.

 Nicole, however, called on the 
Federal Government to be proactive 
in reviving the railway system. “The 
poor state of Nigeria’s rail system is 
discouraging businesses from rely-
ing on rail to move their import and 
export cargoes. This is because the 
state of the rail limits the turnaround 
time, such that a journey of four days 
in most cases takes over one week to 
be completed due to issues  relating 
to poor maintenance of either the 
tracks or existing rail wagons.”

 This could then have an adverse 
impact on commercial banks (a 
reduction in interest income) that 
have been the primary beneficiar-
ies of the high yield on government 
bonds as major participants at the 
DMO auction.

 Zenith Bank for instance, 
earned N48.73 billion in interest 
income from government and 
other bonds in 2016, while GTB 
earned N53.6 billion interest in-
come from investment securities, 
of which 98 percent were Federal 
Government securities.

 How soon the banking land-
scape changes is not known for 
now, according to Ojo of Cardinal 
Stone Partners.

 “The impact will likely not be 
immediate and is dependent also 
on how aggressively the stockbrok-
ing firms push the savings bond 
initiative.”

renting, even if you have balance 
with them, and offer to pay you the 
balance of the remaining years you 
have with them.

“When things happen like this, 
they balance the money, collect 
the land and share among them-
selves because farming is now a 
big business and everyone wants to 
be involved, especially the youth,” 
Gabe added.

“It is illegal and unlawful,” said 
Olaitan Akinnubi, managing part-
ner at Olaitan Akinnubi LP, who 
weighed in on the trend.

Akinnubi added, “Once there is 
a valid lease in place, the lessee i.e. 
the tenant must use the number 
of years the parties have agreed. If 
the position has to change, there 
must also be a mutual agreement 
between the parties as the land-
lord cannot forcefully take back 
his land.

“It is pure trespass and it entitles 
the lessee to an action against the 
landlord,” Akinnubi said.

For Gabe, however, there is no 
need to make a big deal out of land 
owners taking back their land as 
he explained “You who is renting 
is aware of the situation and know 
this will happen because every-
body wants to go into farming, so 
I don’t think there’s any dispute 
other than to just hand over to 
them.

“For me, they give me my bal-
ance, carry their land and I go to 
look for another one,” he said.

When BusinessDay visited 
Kebbi last year, it was revealed 
that 40,000 farmers became mil-
lionaires from the rice production 
which followed the introduction 
of the Anchor Borrowers’ Pro-
gramme (ABP). The arithmetic 
seems quite simple. A hectare of 
rice farm gave a yield of 90 bags of 
rice paddy on optimally perform-
ing land, while the least was about 
75 bags. Cultivating only one hec-
tare and a bag of rice paddy selling 
for N12,000 implied returns of 
between N900,000 to N1,080,000 
for most farmers. Many however 
cultivated more than one hectare 
and conveniently hit the million 
naira mark.

This year, it appears more farm-
ers want to be become “members 
of the millionaire rice farmers 
club” as evidenced by the increas-
ing interest in rice cultivation, and 
farming in general.



Obaseki inaugurates five-man social 
investment programme committee

Edo State Govern-
ment has inaugu-
rated a five-man 
Social Investment 

Programme committee to 
work out modalities for the 
implementation of the feder-
al government Social Invest-
ment Programme in the state.

The committee has the 
state governor, Godwin 
Obaseki as chairman,   his 
Deputy, Philip Shaibu as Vice 
Chairman, Taiwo Akerele, the 
Chief of Staff to the governor, 
member,  Chris Abode as Sec-
retary and  S.O Uhunmwang-
ho, focal person.

Obaseki charged the com-
mittee to work hard to en-
sure the state’s enrolment 
into the federal government 
programme, adding that the 
committee will head sub-

committees.
 He listed various compo-

nents of the social investment 
programme to include the 
N-Power Programme, from 
which over 14,000 people 
have benefited in the state.  
Others are the school feeding 
programme and the National 
Conditional Cash Transfer 
programme, which the state 
was yet to adopt.  

 “I am imploring us to, 
within a fortnight, finalise all 
the work we are currently do-
ing to ensure that we qualify 
people for the school feed-
ing programme. We should 
also qualify people for the 
National Conditional Cash 
Transfer of N5,000 monthly 
stipend to the poorest of the 
poor and vulnerable persons 
in our communities through-
out the state’’, he said.

 The governor also re-

vealed that the state had 
finalised arrangements for 
the kick-off of the govern-
ment enterprise and em-
powerment programme in 
the state, which is also a 
component of the FG social 
investment scheme.

 He mandated the com-
mittee to help ensure that 
communities across the 
18 Local government ar-
eas of the state were ad-
equately mobilised for the 
programmes.

 He also tasked them to 
gather specific data on the 
poor and vulnerable in the 
society and capture them 
in a social register, which 
would be updated monthly.

 “The programme will 
be data specific; we have to 
get information about the 
identity of the persons to be 
registered.”

Households to spend more on energy 
as gas, kerosene prices rise

al Chairman of the Sheriff 
group, Cairo Ojuogboh said 
N50million monthly subven-
tion from PDP governors was 
the main reason the Makarfi 
group has decided to step 
down.

He also accused Makarfi 
of nursing a presidential 
ambition. But in a swift re-
action, spokesperson of the 
Makarfi group, Dayo Ad-
eyeye, accused the Sheriff 
group of blackmail.

He said: “We accepted 
President Goodluck Jona-
than and the governor’s 
comprehensive political 
solution. It calls for the res-

ignation of Sheriff and the 
so called NWC and also the 
National Caretaker Commit-
tee to create a level playing 
field for all, and to build 
trust among all members. 
The agreement is then to be 
submitted to the Supreme 
Court as the judgment of 
the court. These would have 
provided both political and 
legal solution to the logjam.

“But Sheriff rejected it, 
and continued to insist that 
he would conduct a National 
Convention when he does 
not enjoy the trust and con-
fidence of the vast majority 
of party members”.

The crisis rocking 
the Peoples Demo-
cratic Party (PDP) 
continued unabat-

ed recently as both factions 
of the party have accused 
each other of financial in-
ducement.

While the Ali  Modu-
Sheriff group accused the 
Ahmed Makarfi-led National 
Caretaker Committee of col-
lecting N50million monthly 
from PDP governors, the 
latter accused the former of 
collecting jeeps from an All 
Progressives Congress (APC) 
Governor and top govern-
ment official.

The Makarfi group also 
alleged that the Sheriff fac-
tion received the sum of $1 
million from the ruling party 
to organize a new Conven-
tion.

In a press conference on 
Monday, Deputy Nation-

course, the Osi campus. We will 
also be flagging-off the Dual 
Carriage roads and all other 
projects ”, he said.

Ahmed stressed that his 
government is working round 
the clock to ensure that fund-
ing for the budget is made 
available through the Internally 
Generated Revenue (IGR) for 
optimal implementation of the 
Appropriation law.

The Governor who prom-
ised he will uphold adherence 
to the provisions of the budget, 
commended the House of As-
sembly for its professional ap-
proach to legislative function. 
Just as he said House will be 
approached for supplementary 
appropriation where the need 
arises. 

Earlier, Ali Ahmed, the 
Speaker of the Kwara State 
House of Assembly, said the 
house has passed a budget 
of N160.9 billion with over 
N90billion devoted to capital 
expenditure where all the indi-
ces put in place by international 
organizations are present.

Kwara State Governor, 
Abdulfatah Ahmed 
has assented to the 
N160.9 billion 2017 

budget as passed by the state 
House of Assembly.

 Speaking during the sign-
ing ceremony in his office on 
Wednesday, Governor Ahmed 
said with the signing of the 
budget into law, his administra-
tion will commence execution 
of some major capital projects 
immediately, starting with the 
new campuses of Kwara State 
University (KWASU) and all 
other major projects across the 
state. “I want to assure you that 
as we sign the budget into law, 
we will hit the ground running. 
In this regard, some major capi-
tal projects slated for execution 
this year will be flagged-off 
from next week.

“We will start with the cam-
puses of Kwara State University 
we are building for Ilorin School 
of Governance, College of Agri-
culture in Ilesha-Baruba and of 

L-R: Funto Ogunleye, digital executive; Akin Naphtal, CEO, and Temitope Ajayi, digital executive, all of , InstinctWave, during the 
launch of the company report on public sector performance on social media in Lagos.           Pic by Francis Abiagam. 

The average price for 
refilling a 5kg cylin-
der of cooking gas 
has increased by 5.48 

percent month-on-month and 
45.59 percent  year-on-year to 
N2,708.38 in February 2017 
from N2,567.56 in January 
2017, a report by the  National 
Bureau of Statistics shows.

While the price of kerosene 
may have seen a decline over 
the last month, the price of 
cooking gas is however still 
on the rise. The average price 
for refilling a 5kg cylinder for 
cooking gas were N3,030 in 
Edo; N3,000 in Abia, Akwa 
Ibom, Bayelsa, Cross River, 
Zamfara, Rivers; N2,984.62 in 

Kebbi and Delta metropolis.
Similarly, average price for 

refilling  a 12.5kg cylinder of 
cooking gas decreased by 2.95 
percent month-on-month and 
45.49 percent year-on-year to 
N5,345.87 in February 2017 
from N5,508.16 in January 
2017. Nevertheless, refilling 
a 12.5kg cylinder of cook-
ing gas in Akwa Ibom, Cross 
River, Edo, Kebbi, Rivers Yobe 
metropolis costs as high as 
N6,000; N5,923 in Delta and 
N5,833 in Borno.

In Lagos, Ogun and Oyo, 
the price of refilling a 12.5kg 
gas cylinder costs N4,797, 
N4,777 and N4,322 respec-
tively.

On the other hand, the 
average price per litre paid 

by consumers for kerosene 
decreased by 18.77 percent 
month-on-month and in-
creased by 31.34 percent year-
on-year to N352.42 in February 
2017 from N433.84 in January 
2017.

In Lagos and Ogun, a litre of 
kerosene now sells at N455 and 
N425.44 respectively, while in 
Sokoto and Katsina, prices are 
as low as N295.24 and N286.11 
respectively.

A litre of kerosene which 
sold for N295 in Ilorin in Janu-
ary was selling at N329 in 
February.

However, last month, scar-
city of the product affected 
prices in certain areas in the 
South East like Enugu where 
prices were between N400 

– N450 per litre of kerosene. 
Currently, a litre of kerosene in 
Enugu metropolis costs N355.

With the current economic 
crisis, households are resorting 
to alternative fuel sources like 
coal and firewood.

While environmentalists 
frown at the impact of the use 
of such fuels on the environ-
ment and the resulting health 
effects, some respondents who 
spoke with BusinessDay argue 
there are no alternatives.

“With N300 coal, I only 
need little kerosene and it can 
serve me fine. I know some 
people that use firewood or 
even sawdust now to cook just 
to manage the small cash at 
their disposal,” Nnenna Njoku, 
an Abuja resident said.

PDP crisis: Sheriff, Makarfi trade blame over N50m financial inducement

IDRIS UMAR MOMOH, Asaba

KWSG to flag-off new projects as 
Ahmed signs 2017 budget into law
SIKIRAT SHEHU, Ilorin
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The authorities of 
the Nigeria Im-
migration Service 
(NIS) on Wednes-

day adjudged Edo State 
the leading state in illegal 
migration and human traf-
ficking in Nigeria.

Didi Adaezee, the Assis-
tant Comptroller- General 
of NIS, Zone G, who made 
the disclosure at the palace 
of the Oba of Benin did not 
however give statistics of 
illegal migration and hu-
man trafficking recorded 
in the state.

Adaezee, who led other 

Immigration declares Edo leading state in 
human trafficking, illegal migration

top officials of the agency 
however, advocated invest-
ment in agriculture, skill 
acquisitions and establish-
ment of industries as the 
only way to stem youths in-
volvement in the activities. 
She however, described the 
situation as alarming.

Responding, the Benin 
monarch,   Oba Ewuare 
II, however charged the 
service to initiate security 
strategies geared towards 
checkmating  illegal migra-
tion of armed men, sus-
pected terrorists and illegal 
cross border arms smug-
gling around the nation’s 
borders.

IDRIS UMAR MOMOH, Benin

OWEDE AGBAJILEKE, Abuja

CHANGE OF NAME
I, formerly known and addressed as 
Miss Agams Chiaka Leaticia now 
wish to be known and addressed as 
Mrs. Amaraegbu Chiaka Leaticia. 
All former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Jennifer Chinwe Chiawa now 
wish to be known and addressed 
as Mrs Jennifer Chinwe Meke. All 
former documents remain valid. 
General Public please  take note.
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brought a substitute into the team 
because of an injury to a first team 
player, when the substitute goes 
ahead to be a match-winner week 
after week, a good manager will 
keep the erstwhile substitute in the 
team-you don’t change a winning 
team! It is clear that the rational 
imperative is to allow Vice Presi-
dent YemiOsinbajo to continue to 
lead policy and implementation 
on the economy in general, and 
in particular fiscal and economic 
policy, investment and imple-
mentation of the ERGP. It is also 
evident that the Vice President is 
best-positioned to continue the 
dialogue with the Niger-Delta. 

The interesting thing is that 
many of those who supported 
Buhari in 2015 did so precisely in 
the expectation that as president, 
he would delegate significant 
aspects of policy and administra-
tion to his deputy, in line with 
his antecedents. Indeed political 
historians will record that it was 
this particular trait in Buhari’s past 
that made him attractive to the po-
litical class-Asiwaju Bola Tinubu, 
Senator Bukola Saraki, Rotimi 
Amaechi, Professor Osinbajo and 
others who imagined with some 
naivety, that they would be the 
powers behind the throne with 
an aged and policy-challenged 
Buhari at the helm. At the time, 
everyone simplistically mouthed 
the assumption that because Bu-
hari’s past suggested his deputies- 
Idiagbon as Chief of Staff Supreme 
Headquarters and Tayo Akpata 

Whatever the politics of 
the time however, I think 

the president and vice 
president have established 

sufficient trust between 
themselves for Buhari 

to entrust Osinbajo with 
more responsibility. That is 
what the national interest 

dictates!
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and Salihijo at the then Petroleum 
Trust Fund (PTF) (and even the 
control of Buhari’s political party 
CPC by his henchmen), he would 
cede power to a Southern and 
Christian Vice President. 

Whatever the politics of the 
time however, I think the president 
and vice president have estab-
lished sufficient trust between 
themselves for Buhari to entrust 
Osinbajo with more responsibility. 
That is what the national interest 
dictates! Buhari and Osinbajo 
have different and complemen-
tary competences. The President 
is an ex-soldier with little appetite 
and capabilities in the intricacies 
of policy, economics and admin-
istration. And he is quite elderly. 
The Vice President is younger, 
and very intelligent and versatile 
in policy and administration. The 
logical imperative is a defacto 
“prime ministership” in which 
while Buhari retains his presi-
dential prerogatives and powers, 
he delegates most aspects of 
administration to his deputy and 
focuses on military and security 
issues. If as the evidence of the 
last two months suggests, such a 
model might bring better results 
in the economy and polity, it will 
be to the president’s credit. On 
the other hand, if things grind to 
a halt again, the conclusion will be 
inescapable that Buhari himself is 
the problem.

The Buhari-Osinbajo Presidency

ments-furthering tangible dialogue 
in the Niger-Delta that lowered the 
resentment and anger in the region; 
prompt signing of 7 bills passed 
by the National Assembly and 
(correctly and quickly) returning 
four others on which he had valid 
reservations; intervening through 
the National Economic Council 
in the foreign exchange manage-
ment policy and prompting much-
needed adjustment of FX policy by 
the CBN; declaration of a 60-day 
action plan for enabling environ-
ment and doing business reforms 
as well as involving the leadership 
of parliament in that effort; and the 
release of the Economic Recovery 
and Growth Plan (ERGP).

I have urged on a CNBC Africa 
interview on the same day Buhari 
returned, that there is no reason 
why Buhari should not sustain the 
momentum in these critical areas of 
policy! Like a football manager who 
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Leveraging the social media to advance your corporate interest
to buy from you and to invest in 
your business. The question is 
how can you master the interac-
tion on social media and use it to 
advance your corporate interest?

The answer to that question is 
very simple. All you have to do to 
leverage social media platform to 
advance your business interest 
is to communicate strategically.

But then, what does it mean to 
communicate strategically?

Understanding strategic com-
munication.

Strategic communication is a 
focused effort to understand and 
engage key audiences to create, 
strengthen, or preserve condi-
tions favorable for the advance-
ment of your corporate interests, 
policies, and objectives through 
the use of coordinated programs, 
plans, themes, messages, and 
products synchronized with the 
actions of your core competence.

This means that if you must 
sustain the existence and profit-
ability of your business, you must 
take social media seriously since 
many of the people you will want 
to reach out to are there. Your 
must understand how to identify 
your key audiences on the social 
media and engage them to create, 
strengthen and preserve condi-
tions necessary for the advance-
ment of your corporate mission, 
goals and targets.

The truth is, people are pre-
occupied. They are in a state 
Wesley Wells described as wak-
ing hypnosis. That means, they 
are awake but hyper focused 
on something to the exclusion 
of every other thing in the envi-
ronment. When they are on the 
various social media platform, 
they are engaged with things 
that interest them. To get their 
attention, you must communi-
cate strategically. How can you 
achieve this?

First of all social media man-
agement has to be a c-suite 
function. It cannot be left for 
middle or low level managers. 
Social media gives your business 
a chance to reach out directly to 
people, amplify your messages 
and pitch your best value propo-
sition to your best consumers 
wherever they may be- their 
bedrooms, basements or bar. 
Such an important operation 
should be managed directly by 
a c-suite executive.

Next, your purpose on the 
social media has to be clearly 
defined and management must 
ensure that everybody in the 
organisation understood it. 
Clear goals should be set for the 
company operations on social 
media and management must 
ensure that the team charged 
with the responsibility for social 
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The world changed in 2002 
when the age of social 
media was officially born 

with the hosting of friendster.
com. At that time no one re-
ally understood the amazing 
disruption that was coming in 
the corporate world. LinkedIn 
and Myspace followed in 2003 
with Facebook following in 2004. 
Although Facebook was then 
an exclusive reserve of Harvard 
students and remained that way 
until 2006 when they threw the 
door open for the whole world.

Social media connected the 
world and brought people closer 
than ever before. But more to 
that is that it laid the power to 
rule in the world of business into 
the hands of the consumers. For 
the first time in the history of the 
world all the walls of defence 
built in the business world col-
lapsed! Now someone can send 

media managemet has both the 
authority and ability to produce 
results.

Also, use social media moni-
toring tools to monitor, track, 
and analyze online conversa-
tions on the web about your 
business, brand or products. 
Such tools helps you to measure 
your return on investment on 
your social media ads. 

Social media tracking will 
also help you to respond quickly 
to online posts that criticize 
your product or service. By 
responding quickly to critical 
online posts, and helping the 
user to resolve the concerns, this 
helps  you to lessen the negative 
effects that online complaints 
can have about your product or 
service sales.  

Social media has changed 
the rules of business operations 
globally. The age of engagement 
is finally here. You cannot run 
your business with obsolete 
business models and expect 
to be successful. Companies 
all around the world are giving 
more attention to communica-
tion management on the social 
media. You too should take it 
seriously.

P
resident Muhammadu 
Buhari surprised those 
who had written him 
off with his arrival back 
in Nigeria on Friday 

March 10, 2017. The announce-
ment by his media adviser the 
previous day had been taken 
with several pinches of salt by 
many people, especially after the 
pictures of his meeting with the 
Archbishop of Canterbury, which 
didn’t look like those of someone 
coming back anytime soon. Well 
Buhari indeed returned, and even 
though he looked a bit haggard 
and had lost quite some weight, 
he was fit enough to endure a five 
hour flight from London, United 
Kingdom. And even though he 
appeared to have been swayed by 
the winds as he alighted from the 
aircraft, his countenance looked 
significantly better by Monday 
when pictures showed him at his 
desk.

All the spokesmen and advis-
ers in the presidency who had 
claimed that Buhari was “hale and 
hearty” ended up with eggs on 
their faces as the president spoke 

candidly and categorically about 
his illness and acknowledged 
the intellect and energy of Vice 
President YemiOsinbajo who, in 
his boss’ absence, had acquitted 
himself very well. My sense is that 
given his age and illness, Buhari 
will still need a significant period 
of recuperation and it might not 
be in his interest if he pushes 
himself too much as to risk a 
quick relapse. On the other hand, 
we will recognize that some in the 
president’s entourage, who may 
have considered themselves in 
danger of losing their immense 
powers and privileges while he 
was away, might be in no small 
hurry to re-assert their control of 
the presidency.

As I wrote in “Implications 
of President Buhari’s Absence”, 
we must commend Buhari for 
following constitutional provi-
sions in informing the National 
Assembly of his (medical) vaca-
tion and designating the Vice 
President as Acting President. We 
would have also wished he went 
a step further and demonstrated 
more transparency and account-
ability, to the citizens and voters 
by providing information and 
updates on the nature of his ill-
ness, but the fact that he obeyed 
the constitution ensured there 
was no vacuum or confusion in 
governance and minimized or at 
least reduced associated political 
risk. Everyone has pointed out 
that as Acting President, Osinbajo 
recorded significant achieve-

a word out and the whole world 
will hear it in minutes.

Social media brought in the 
Age of Engagement. People 
became connected to others 
like never before. People are 
now engaged with what their 
friends, family, and peers are 
doing. “Word-of-mouth” now 
spreads at the speed of light 
compared to traveling at the 
speed of sound only a couple 
of years ago.

Not too long ago, word-
of-mouth was spoken from 
one person to the next. Yes, 
word-of-mouth was a power-
ful marketing tool, but could 
only travel as fast as the spoken 
word.

However, today is different, 
as words can travel quickly 
across the Internet at speeds of 
light. Within just a few minutes, 
word about your product or ser-
vice can spread to thousands 
and millions of people because 
of social media.

Think about it, Facebook 
had 1.8billion monthly active 
users as at December 31, 2016 
according to a Facebook report. 
That number included people 
with various interest- machine 
tools, software, loans, books, 
jobs, capital and just about 
anything imaginable. These are 
the people you seek to employ, 

OPEYEMI AGBAJE 
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(the Agency) are provided for in 
section 7. One of the Agency’s 
functions is to collate and harness 
extant gas resources development 
schemes and to formulate a holistic 
and strategic national gas resources 
development and management 
policy for upstream gas explora-
tion.

In furtherance of its legislative 
powers, the House Committee on 
Gas Resources conducted a public 
hearing on February 16, 2017 and 
also accepted memoranda from 
interested stakeholders. The deci-
sion to conduct a public hearing 
may have been in recognition of the 
enormous responsibility inherent 
in the task of enacting a gas-sector 
focused legislation(s) which is 
expected to identify the various 
challenges affecting gas explora-
tion and production in Nigeria and 
to institute a regime that will ad-
dress identified problems in order 
to engender a more viable sector. 

In designing a competent regu-
latory framework for the regulation 
of the upstream, midstream, and 
downstream gas sector, it should 
be the norm to first identify a clear 
policy purpose that will guide 
the formulation of a gas sector 
legislation for Nigeria. The policy 
framework must reckon with the 
current realities and challenges 
and also should be able to project 
a medium and long term future for 
the sector in the context of a glob-
ally traded commodity. As part of 
the current realities and/or chal-
lenges, Nigeria must leverage her 
gas resources to ignite the urgently 
needed economic revival through 
industrialization, wealth and job 
creation, and to address the peren-
nial power shortage issue. 

To realise the established policy 
purposed, the proposed gas sector 
legislation must reflect and address 
the complexities of the sector and 
the extant lack of needed infra-
structure, and the need to promote 
or stimulate investment so as to un-
lock the potentials of the Nigerian 
economy.  Additionally, the current 
socio-economic and environment 
context of Nigeria characterised by 
poor gas sector infrastructure, mili-
tancy and insufficient investment 
in gas exploration should provide a 
perspective or the background for 
the proposed legislation(s).

It is submitted that the proposed 
legal framework must secure na-
tional interest by creating a busi-
ness-friendly environment for gas 
sector operations. Historically, the 
Federal Government of Nigeria had 
related with and treated the oil and 
gas sector as the proverbial cash 
cow that generated (and continues 
to generate) the most income for 
the Federation. This restrictive per-
ception of the sector must change. 
Thus, the gas sector should now 
be viewed as a resource with util-
ity value and therefore possesses 
the capacity to serve as an engine 
for economic re-engineering, in-
dustrialisation, a tool for wealth 
and job creation and potentially, a 

In designing a competent 
regulatory framework 

for the regulation of the 
upstream, midstream, and 

downstream gas sector, 
it should be the norm to 
first identify a clear policy 
purpose that will guide 
the formulation of a gas 

sector legislation for Nige-
ria. The policy framework 

must reckon with the 
current realities and chal-
lenges and also should be 
able to project a medium 
and long term future for 
the sector in the context 

of a globally traded com-
modity
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The PIB and the need to adopt an appropriate 
framework for gas sector regulation

for membership of the Board. It is 
not exactly clear whether the pos-
session of cognate skill or subject 
matter competency was considered 
in the proposed constitution of the 
Board.

Furthermore, by virtue of section 
2 (e), the Director General is eligible 
to sit at the meetings of the Board 
but he/she will not be entitled to 
vote at such meetings. The tenure 
of the Board members other than 
an ex-officio member shall be for a 
single non-renewable term of four 
(4) years. 

Also, the members of the Board 
shall be entitled to allowances as 
may be determined by the Board 
itself in consultation with the Na-
tional Salaries, Wages and Income 
Commission (NSWIC). In other 
words, the members of the Board are 
empowered to fix their own allow-
ances subject to or in consultation 
with the NSWIC. 

It is submitted that in a country 
where cases of abuse of office and/
or privileges are rampant, it will be 
inappropriate and against public in-
terest to allow members of the Board 
who are senior civil servants to de-
termine their allowances whether 
independently or in consultation 
with NSWIC. 

Furthermore, sections 4, 5 and 
6 make provisions for the mode of 
resignation of the membership of 
the Board, the circumstances under 
which any member may cease or 
lose his or her membership of the 
Board, and the President’s power to 
remove a member from the Board 
if any circumstance arises which 
would require the removal of that 
member from the Board.

The functions of the National Gas 
Resources Development Agency 
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catalyst for the longstanding quest 
for infrastructural development. 
This new philosophy needs to be 
properly articulated into a clear 
policy framework from which the 
new legal regime for the gas sector 
will be formulated.  

Similarly, it is important to re-
evaluate the structure and regula-
tory options for the governance of 
the proposed delinked gas sector. 
From the structure which can be 
gleaned from the above proposed 
legislations, it would seem that the 
legislature appears to favour the es-
tablishment of multiple agencies or 
regulatory authorities as opposed 
to a single but more competent 
authority that will be modelled 
after the Department of Petroleum 
Resources (DPR).  The proposed 
delinked gas sector would require 
the support and guidance of a DPR 
styled regulator established to 
regulate all aspects of the gas sector. 
A regulatory agency of that mode 
will be best suited to providing the 
stable and systematic regulatory 
support that will be necessarily re-
quired by an emerging gas sector. 
Additionally, such a regulatory 
agency will be able to attract the 
competency and/or the various 
skills set which will be required for 
a more competent regulation of the 
gas sector. Therefore, the National 
Assembly may have to revisit and 
revise the institutional structure 
for the gas sector to ensure that 
whatever structure that is eventu-
ally adopted by the enabling Act is 
fit for purpose.  

From the foregoing, the Nigerian 
gas sector is evidently in need of 
both a new regulatory framework 
and a new policy direction that 
mirrors the country’s current chal-
lenges and is also able to iden-
tify how to leverage our natural 
resources especially gas to engineer 
a vibrant economic development 
and industrialisation. 

Thus, a new regime for gas sector 
has become imperative. However, 
the regime must be one that will 
provide short and medium term 
solutions for extant challenges and 
provide a well articulated direction 
into the  future. These two Bills 
contain some useful provisions. 
However, it is posited that the Nige-
rian gas sector requires a regulator 
in the mode of the DPR.  The gas 
sector will benefit from the exist-
ence of a dedicated regulator rather 
than some agencies and boards 
whose membership and func-
tions will be limited to a maximum 
term of six (6) years. A DPR-styled 
regulator will be most suited for an 
independent gas sector that is free 
from the domineering influence 
of oil. Additionally, it will provide 
a better governance and support 
mechanism to the private sector 
as well as being able to attract, and 
to retain competent and skilled 
industry experts to drive gas sector 
regulation in Nigeria.

T
he National Assembly 
is currently considering 
parts of the Petroleum 
Industry Bill (PIB) prior 
their being passed into 

law as separate legislations. The 
PIB is a piece of proposed legis-
lation which was conceived to 
repeal and replace the Petroleum 
Act 1969. The PIB was broken up 
into small manageable Bills in line 
with the approach adopted at the 
inception of President Buhari’s ad-
ministration and the 8th National 
Assembly. The Petroleum Industry 
Governance Bill (PIGB) and two 
gas sector-focused Bills which are 
“a Bill for an Act to Provide for the 
establishment of the Nigerian Gas 
Processing and Marketing Regula-
tory Board and for Related Matters 
(606)”; and “a Bill for an Act to 
Provide for the Establishment of 
the National Gas Resources De-
velopment Agency and for Related 
Matters (Bill 607))” are parts of the 
broken up PIB under considera-
tion by the National Assembly. Bill 
606 and Bill 607 are gas-sector fo-
cused Bills intended to establish a 
stand-alone gas sector that will be 
regulated separately and delinked 
from the oil sector. 

Bill 606 is intended to establish 
a new agency which will be known 
as the Nigerian Gas Processing 
and Marketing Regulatory Board. 
This Board shall be headed by a 
Director-General. Section 2 of the 
Bill proposes the establishment 
of a Governing Council whose 
Chairman shall be appointed by 
the President. In addition to the 
Chairman, the membership of the 
Governing Council shall consist of 
one person each representing the 
Ministry responsible for Petro-
leum Resources; Ministry of Trade 
and Investment; the National 
Oil Company; the Association of 
Nigerian Gas Companies in the 
downstream sector; the Nigerian 
Association of Gas Engineers, the 

Manufacturers Association of 
Nigeria; and two persons from 
the public or private sector to be 
“appointed on individual merit”. 

By the provision of section 7 
of the Bill, the Board will have 
fourteen (14) functions which 
include the regulation and moni-
toring of technological modelling 
used for standard natural gas and 
petroleum liquefaction and other 
formats of gas to energy plants; to 
ensure standard and safety in the 
operation of gas barges and small 
unit gas tankers; the formulation 
and implementation of all policies 
on safety and security of gas pro-
cessing, transportation, distribu-
tion as well as utilization of gas for 
domestic and industry purpose; 
the regulation of gas export and the 
grant of licences to downstream 
operators.

Section 8 (3) stipulates that the 
Director-General shall hold office 
for a period of four (4) years in the 
first instance and shall, subject 
to the pleasure of the appointing 
authority, be eligible for reappoint-
ment for one further term of two 
(2)years. A Director-General shall 
not be eligible for reappointment 
after serving the Board for a period 
totalling six years.

Additionally, Sections 9-16 
provide for the removal of the 
Director-General, appointment 
of other staff of the Board, the ap-
plication of the Pensions Act, fund-
ing and expenditure of the Board, 
annual estimates and accounts, 
annual reports and the power of 
the Minister to give directives to 
the Board.

As stated above, Bill 607 is a 
Bill for an Act to Provide for the 
Establishment of the National Gas 
Resources Development Agency 
and Related Matters. The Bill has 
eleven sections. Section 1 pro-
vides for the establishment of the 
National Gas Resources Develop-
ment Agency also headed by a 
Director-General, while section 2 
creates a Governing Board for the 
Agency which shall be headed by 
the Chairman. The Chairman shall 
be the appointee of the President. 
Membership of the Governing 
Board shall be drawn from Fed-
eral Government Ministries such 
as the Petroleum Resources; Sci-
ence and Technology;  Ministry 
of the Environment; Budget and 
National Planning; Niger Delta 
Affairs; Nigerian Institute of Geo-
Sciences and Mining; Nigerian 
Institute of Oceanography and 
Marine Research; Nigerian Acad-
emy of Science; one person to 
represent Nigeria Association of 
Gas Engineers; and two persons 
to represent the universities, one of 
whom shall represent the universi-
ties of technology. 

The composition of the Govern-
ing Board as stated above is note-
worthy because of the number and 
functions of relevant ministries of 
the Federal of Government (rela-
tive to the subject matter of this 
Bill) which have been designated 
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EDITORIAL

In the last couple of 
months, prices of ma-
jor building materi-
als including cement 
and rods have gone 

up more than three times, 
constraining construction 
activities, shrinking hous-
ing supply and making hope 
of home-ownership all the 
more faint and distant.

As at December 2016, a 
50-kilogramme bag of Dan-
gote cement was selling for 
N2,200—N2,300, up from 
N1,600 as at August and 
October of that same year. 
Within a space of one month, 
the price of the product in-
creased by N200 to N2,500. 
Now, it has gone up again to 
between N2,600 and N2,700.

The price of iron rod 
which, about 24 months ago, 
was N70,000 per ton, went 
up to N150,000 per ton in 
January this year. Presently, 
a ton of iron rod sells for 
about N250,000, represent-
ing 75 percent price increase 
within just 30—40 days.

Cement and iron rods 
are not the only materials 
whose prices have gone as 

a recent survey conducted 
on the building materials 
market by Northcourt Real 
Estate, a research, advisory 
and consultancy firm, shows 
that there has also been a 41 
percent increase in the price 
of Aluminum roofing sheets 
from N1,550 to N2,200 per 
length.

Similarly, the price of white 
emulsion Dulux paint which 
was selling for N22,000 per 
‘bucket’ has gone up 22 per-
cent to N27,000 while the 
coloured variant of the prod-
uct has seen 13 percent price 
increase to N8,500 per gallon 
(4litres), up from N7,500.  The 
price of wall split unit air-con-
ditioner has also risen 53 per-
cent to N100,000 per unit, up 
from N65,000 in August 2016.

Though this is a reflection 
of the state of the economy, it 
also underpins the hopeless-
ness in improved housing 
delivery and homeownership 
in the country. It beats the 
imagination that the price 
of cement which has over 50 
percent local content could 
rise to where it is today.

The implication of this, in 

our mind, is an increase in the 
number of ‘homeless’ Nigeri-
ans. Since 2006 when United 
Nations Habitat estimated the 
country’s housing deficit at 17 
million units, the country has 
been bandying that figure as 
though it lives in a static world 
that is neither increasing nor 
decreasing.

The wide implication of this 
situation is that as much as 
construction activities con-
tinue to shrink with dimin-
ishing opportunities for con-
struction workers, so much 
will cost of construction rise, 
making housing, increasingly, 
unaffordable to many more 
Nigerians.

In our opinion, at no time 
is this situation more unac-
ceptable than now when the 
country is passing through the 
worst of economic conditions 
that needs a lot of economic 
activities that leading to job 
creation and household in-
come.

it has been stated, time with-
out number, that most coun-
tries that have passed through 
economic recession leveraged 
their construction industry to 

reflate their economy. Nigeria 
can do the same, but not with 
the present situation in the 
building materials market.

We are therefore calling on 
the government to, as a mat-
ter of economic expediency, 
declare a state of emergency 
in the construction sector, 
and come up with a policy 
statement that would outlaw 
monopoly or oligopoly, where 
they exist, in the building ma-
terials market.

We believe that time is now 
for the government to recon-
sider the 41 items banned from 
accessing foreign exchange 
from the official window for 
their importation. We have 
that this will have positive 
impact because as much as 46 
percent of those banned items 
are real estate related.

Reversing that ban, we 
strongly believe and hope, 
will stem the rising cost of 
building materials, stimulate 
construction activities, im-
prove household income and, 
ultimately, dilute the hash im-
pact of the economic recession 
on individuals, families and 
organisations.

Soaring building material prices
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Nigeria will focus on car assembly 
plants, says NIPC boss

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

Y
e wa nd e  Sad i ku , 
Executive Secre-
tary, Nigerian In-
vestment Promo-
tion Commission 

(NIPC) has said that the coun-
try will focus on car assembly 
plants in spite of the chal-
lenges in the economy.

Sadiku made the statement 
in Abuja on Tuesday during an 
interactive forum with com-
mercial attaches of foreign 
embassies and the National 
Automotive Design and De-
velopment Council (NADDC).

She said the objective was 
to showcase the investment 
opportunities in Nigeria’s au-
tomotive components market 
and initiatives the government 
had developed to promote 
investments in the sector.

Sadiku said the interaction 
was also to discuss the forth-
coming automotive confer-
ence that would be coming up 
on June 13 and June 14.

“Car assembly plant should 
be the focus in Nigeria, I know 
people will always complain 
of lack of electricity, infra-
structure and others but many 
companies are still surviving 
in the country.

“I know that no country 
in the world provides all the 
parts that are needed to pro-
duce a car,’’ she said, adding 
that the commission would 
focus more on domestic direct 
investment.

She said such investment 
was meant to assist states to 
stimulate both foreign and 
domestic direct investments 
to enable them to realise their 
full economic potentialities.

“We want to focus more on 
getting result-oriented confer-
ences as we want to ensure 

Maersk takes CSR to 
schools, donates books 

to students
P15

The Nigerian Postal Ser-
vice (NIPOST) says the 
recent division of its 

operation into seven zones 
and six commercial units is 
part of repositioning of the 
agency for effective revenue 
generation.

T h e  S e n i o r  I n f o r m a -
t i o n  O f f i c e r,  C o r p o r a t e 
Affairs  D epar tment,  NI-
POST,   Frank Alao, made 
this known in a statement 
in Abuja on Tuesday.

The Postmaster-Gener-
al,  Bisi Adegbuyi was quot-
ed as saying that the move 
was as a result of the resolve 
of the agency to reform and 
reposition it for global com-
petitiveness while generat-
ing greater revenue.

“ The strategic reform 
programmes expected to 

NIPOST to operate in 7 zones for efficiency, revenue generation

and coordinate investment-
facilitating agencies.

Sadiku said Nigeria had 
abundant opportunities for 
investment in priority sectors 
of agriculture, power, manu-
facturing, solid minerals, criti-
cal infrastructure and waste 
management.

She added that NIPC was 
facilitating investments in the 
country and taking a more 
pro-active role as an agent of 
development.

  Aminu Jalal, Director-
General, NADDC said the auto 
policy had  two major objec-
tives: to bring back automo-
tive assembly operations and 
develop local content.

Jalal said the council had 
achieved the automotive as-
sembly   operations and was 
focusing on local content 
development in   the second 
phase of the implementation 
process.

“Emphasis has now shifted 
to local content development 
aimed at developing local 
capacity to produce automo-
tive components needed by 
assembly plants using avail-
able local human and material 
resources.

“During the conference we 
will invite major locomotive 
manufacturers to come to Ni-
geria to use the opportunities 
we provided with incentive to 

develop local content,’’ Jalal 
said.

He said that the conference 
would be the highest-level 
meeting of the government 
with leading global vehicles 
and automotive components 
manufactures.

Jalal called on investors to 
attend the conference to un-
derstand the incentive pack-
age developed by the govern-
ment to promote investment 
in the automotive component 
market.

He said the conference 
would provide input on policy 
direction to support investor-
led growth of the automotive 
market.

that Nigerians invest in the 
country, and foreigner too,’’ 
Sadiku said.

According to her, the Fed-
eral Government is making 
efforts to address the ease of 
doing business in the country.

She said the commission 
had created target invest-
ment promotion, meant for   “ 
identifying the opportuni-
ties, markets and those with 
advantages in producing to 
invest in Nigeria’’.

Sadiku said the commis-
sion had a One-Stop Invest-
ment Centre as a strategy to 
streamline investment proce-
dures, provide prompt, effi-
cient and transparent services 

engender operational ef-
ficiency and to enhance its 
revenue generating capac-
ity.

“ To  a c h i e ve  t h i s,  t h e 
management team having 
critically studied and anal-
ysed the Net Post Consultant 
Report of 2008 on NIPOST 
reforms has approved the 
creation of Six Commercial 
Business Units (CBUs).

“The units are separated 
into mails, counters, EMS/
Parcel and financial ser-
vices, the other two units 
include e-commerce and 
workshop,’’ Adegbuyi said.

According to him, the 
units will be supervised by 
the seven zonal structures 
to ensure optimal efficiency 
and customer satisfaction.

He added that the new 

Tomato farmers 
in Kano  lost 
N2bn to ‘Tuta 
Absoluta’ - says 
commissioner

Tomato growers in Kano 
State lost over N2 bil-
lion to Tuta Absoluta, 

the pest which ravaged to-
mato farms in 2016.

  The Commissioner for 
Agriculture and Natural Re-
sources,   Nasiru Gawuna, 
made this known when the 
governments of Kano, Jigawa 
and Kaduna states signed 
a Memorandum of under-
standing (MoU) with Rock-
efeller Foundation on the 
implementation of the Yield-
Wise project.

  The YieldWise project is 
a three-year programme that 
is aimed at reducing post-
harvest losses in the tomato 
value chain in the country.

He said that the state gov-
ernment was able to estimate 
the loss after setting up a 
committee under Kano State 
Agricultural and Rural De-
velopment Authority (KNAR-
DA) to evaluate the damage 
caused by Tuta Absoluta to 
tomato farms across the state.

“We are happy to say that 
this season, a lot has been 
done and we have not heard 
any reports of outbreak of the 
disease,’’ he said.

  Gawuna conveyed the 
commitment of the three 
state governments to giving 
the requisite support and 
backing to the YieldWise 
project in their states so as to 
ensure its success.

 While commending Rock-
efeller Foundation for ini-
tiating the programme, the 
commissioner also lauded 
the farmers for embracing 
the project.

  In his remark,   Rafael 
Flores the Regional Director 
for Africa, Rockefeller Foun-
dation, said that the project 
was designed to support to-
mato farmers in Nigeria, par-
ticularly in efforts to reduce 
their post-harvest losses and 
increase their income.

 “This will be done through 
farmer training and aggrega-
tion as well as market link-
ages,’’ he said.

  News Agency of Nigeria 
(NAN) reports that Gawuna 
signed on behalf of Kano State 
Government, while the Com-
missioners for Agriculture in 
Jigawa and Kaduna States, 
Kabiru Ali and Prof Kabiru 
Mato, signed on behalf of the 
two state governments.

  NAN also reports that 
Rockefeller Foundation is ex-
ecuting the YieldWise Initia-
tive in three African countries 
— supporting the cultivation 
of tomato in Nigeria, maize 
in Kenya and mango in Tan-
zania. (NAN)
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CBUs were significantly ex-
isting ventures or services 
either merged or strength-
ened for the purposes of 
enhancing their service de-
livery capacities.

He further said it would 
enhance competitiveness 
consistent with industr y 
global best practices as well 
as improving on their rev-
enue profiles.

According to the reform, 
the newly created zones will 
consist of group of existing 
territories which are Lagos 
(Lagos Mainland and Lagos 
Island), South-West (Ogun, 
Oyo, Ondo, Ekiti Kwara).

South-East (Anambra, 
Enugu, Ebonyi, Abia and 
Imo) and South-South (Edo, 
Rivers, Delta, Bayelsa, Akwa 
Ibom and Cross River).

L-R: Sven Riskaer, chairperson, ATMS Foundation; Kayode Obasa, director, economic growth, ministry of budget and national planning; 
Adeyemi Johnson, medical director, First Cardiology Consultants; Eno-Obong Amelia Edet, head of operations, Anglophone West Africa, 
African Management Services Company (AMSCO), and Wikus van Vuuren, managing director, HR advisory, AMSCO, at the business 
transforming Africa conference skill for economic growth in Lagos. Pic by Olawale Amoo

T h e  o t h e r  z o n e s  a re 
North-Central (Kogi, Abuja, 
Niger, Nasarawa, Plateau and 
Benue), North-West (Kano, 
Kaduna, Sokoto, Kebbi, Kat-
sina, Jigawa and Zamfara ) and 
North-East (Borno, Bauchi, 
Adamawa,Gombe, Taraba 
and Yobe).

Adegbuyi said that the 
zonal arrangement was for 
postal administrative conve-
nience aimed at entrenching 
the principle of delegation 
and devolution of powers.

He said that the existing 
territories under the zones 
shall be known as Postal Dis-
tricts headed by District Man-
agers for the State and report-
ing to the Zonal Managers.

“While the Zonal Managers 
report directly to the Postmas-
ter General of the Federation,’’ 

he said.
Previously, NIPOST oper-

ated on the basis of 38 territo-
rial structures which made its 
operations cumbersome.

Adegbuyi was optimistic 
that the reforms, when fully 
operational would promote a 
commercially oriented organ-
isation repositioned for better 
service delivery.

He said that it would also 
assist in accelerating decision 
making process, particularly 
in key operations areas like 
mail routes delineation, de-
liveries and postal enquiries.

The NIPOST boss said it 
would also ensure that the 
agency   satisfied the aspira-
tions of all stakeholders and 
herald a new regime of in-
creased streams of revenue to 
NIPOST coffers.
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NNPC clarifies subsidiary 
spending on staff transfer

Schneider Electric rolls out new line of 
retail products, set to reward partners

Nearly 48 million Twitter accounts 
are bots, not real people Cussons calls for more entries for 

Baby Moment 2017 competition

E
cobank Nigeria staff at 
the weekend donated 
various items to Hearts 
of Gold Children’s Hos-
pice, Lagos as part of 

activities to mark this year’s In-
ternational Women’s Day (IWD).

According to Omoboye Odu, 
member, Organising Committee, 
IWD, Ecobank Nigeria, the kind 
gesture is borne out of a desire 
to touch the lives of the children 
by assisting to shape their fu-
ture, education and lifestyle in a 
more positive way. “As mothers 
working in Ecobank, we decided 
to do something that will show 
bold and inspire change in our 
community. Hearts of Gold is a 
community we are committed to 
and is very close to our hearts. So 
we are here to donate gift items 

A research conducted by teams 
from the university of South-
ern California and Indiana 

University both in the United States 
has found that about 48 million 
profiles representing 15 of Twitter’s 
319 million active monthly users are 
bots not real people.

The new number is nearly 
double the number Twitter filed 
in 2014 when it was estimated that 
between 5 to 8.5 percent of users 
were actually bots.

The researchers from the two 
universities used over 1000 fea-
tures to identify bot accounts on 
Twitter, in categories including 
friends, tweet content and senti-
ment and time between tweets.

“Our estimates suggest that be-
tween 9 per cent and 15 percent of 
active Twitter accounts are bots,” 
a spokesperson for the team said.

Specifically, a bot is an applica-
tion that performs an automated 
task, such as setting an alarm, tell-
ing users the weather or conduct-

Ecobank staff donate gift items 
to heart of gold hospice

mainly foods, beddings and oth-
ers that will help the caregivers 
to take good care of the children 
living in the home.”

She opined that the donation 
is in also in line with Ecobank’s 
corporate social responsibility 
(CSR) policy to help improve the 
lives of children in need. “What 
we are doing today is part of 
Ecobank DNA. We are not here 
to show but to touch the lives of 
these children and to create a 
society alert to encourage other 
people to come and donate fi-
nancially and materially to these 
children who need their support.”

The Founder, Hearts of Gold 
Children’s Hospice, Laja Adedoy-
in, commended Ecobank staff for 
regular show of love to children in 
the home. According to her, “We 

ing search online. According to 
the researchers, it is possible that 
complex bots may have shown 
up as humans in their model, 
“making even the 15 percent 
figure a conservative estimate.”

“Many social bots perform 
useful functions, such as dissem-
ination of news and publications. 
However, there is a growing re-
cord of malicious applications 
of social bots. Some emulate 
human behaviour to manufac-
ture fake grassroots political 
support and promote terrorist 
propaganda and recruitment,” 
they said.

The issue of fake Twitter ac-
counts resurfaced during the 
US Presidential  election in 
2016, when researchers from 
the United Kingdom claimed 
they uncovered interconnected 
bot networks, with the largest 
incorporating some 500,000 fake 
accounts. Later reports suggested 
that Donald Trump may have 
benefited from bots which were 
retweeting pro-Trump messages, 

National Petroleum Investment 
and Management Services 
(NAPIMS), a Corporate Ser-

vices Unit of the Nigerian National 
Petroleum Corporation (NNPC), did 
not spend $9million on staff transfer 
alone, neither did it commit $2million 
to vehicles maintenance only.

The $9million was reported to have 
been spent on staff transfers alone 
during a submission on NAPIMS’s 
2016 budget performance to Senate 
Committee on Petroleum, Upstream.

The amount  according  to  state-
ment from Ndu Ughamadu, the  group 
general  manager, Public Affairs  of the 
Nigerian National Petroleum Corpo-
ration NNPC,   actually consisted of 
appropriated items on pension fund, 
retirement benefit and staff transfers/
redeployment.

Similarly, the $2million purport-

Schneider Electric has launched 
a new line of retail solutions in 
a bid to constantly re-invent 

products that will continue to meet 
the energy needs of its customers in 
Nigeria. 

The launch did not only reinforce 
Schneider Electric’s commitment to 
producing world class electrical ap-
pliances, but also projected the com-
pany’s resolve to positively impact the 
lives of its customers, as retailers were 
rewarded with 7 KVA Solar Inverters. 
The company also launched a retail-
ers’ promotion which will see one 
winner go home with a grand prize 
trip to watch UEFA Euro champion-
ship final, live in the UK. Other prizes 
to be won include 3 nights at Mauri-
tius, home appliances and Schneider 
Electric products.

“At Schneider Electric, we just do 
not ask our customers for feedbacks, 
we work based on these feedbacks.  
Our customers wanted high qual-
ity sockets and switches with sleek 
functional and aesthetic designs. We 

It has been a rather thrilling jour-
ney for many parents, as well as 
the Cussons Baby team, as the 

fourth edition of the Cussons Baby 
Moments contest rolls on, making it 
more interesting this year. The entry 
for the competition was announced 
at the end of January and will end 
on 26th March this year after which 
voting commences to qualify for the 
next stage.

According to the brand handlers, 
there are few changes this year. “In-
terested participants can purchase 
any gift pack to enter the competition 
and pictures uploaded to the Cussons 
baby website www.cussonsbaby.com.
ng instead of Facebook as it was in 
previous editions.”

The brand has leveraged the com-
petition across all the social media 
channels, which makes it easier for 
parents to be up to date with infor-
mation.

This year’s edition, according to 

are grateful for your support. Eco-
bank has remained our reliable 
and good friend and we treasure 
our warm relationship.”

She enjoined public spirited in-
dividuals, corporate organizations 
and others to partner with them 
for the betterment of the children.

Established 13 years ago, 
Hearts of Gold Children’s Hospice 
provides care, fun, laughter and 
emotional support to abandoned 
babies and young children with 
life limiting and life threatening 
conditions. It helps these children 
live life to the full by creating 
wonderful and family like environ-
ment. It provides individualized 
care and much needed respite, 
care and support. The care is free 
of charge and the children come 
from different parts of the country.

thereby increasing his share of 
voice and boosting his messages 
over Hillary Clinton.

In a filing last month, Twit-
ter said that up to 8.5 percent of 
all accounts contacted Twitter’s 
servers “without any discernible 
additional user-initiated action.”

The revelation presents a di-
lemma for user growth on the 
platform. A recent research report, 
Nomura Instinet analysts wrote 
“Twitter’s revenue growth has 
slowed to the mid-single digits, as 
the platform has struggled to at-
tract new users over the past year.”

A Twitter spokesperson dis-
missed the negative connotations 
of the bot existence, “Many bot 
accounts are extremely beneficial, 
like those that automatically alert 
people of natural disasters or from 
customer service points of view.”

The University of California 
researchers also buttressed the 
point stating that “many social 
bots perform useful functions, 
such as dissemination of news and 
publications.”

edly spent on vehicles maintenance, 
comprised budget items which in-
cluded light vehicles Maintenance (3rd 
Parties and In-House); Light Motor 
Vehicle for Operation – Fueling; and 
Heavy Motor Vehicle Maintenance 
(3rd Parties and In-House).

NAPIMS also clarifies that it was er-
roneous to say that NAPIMS’s General 
Manager, Joint Venture Oil Operations, 
Mrs Catherine Iheme, made the pre-
sentation to the Senate Committee as 
contained in some media reports of the 
event,as she was indeed absent at the 
Senate Hearing.

For the avoidance of doubt, NA-
PIMS, as a Corporate Services Unit of 
NNPC, maintains the Corporation’s 
core values of Integrity, Transparency 
and Accountability, with all its activities 
directed at adding value to the hydro-
carbon resources of the country for 
the benefit of all Nigerians and other 
stakeholders in the Industry.

heard them and today, we are launch-
ing these products that meet these 
specifications. It just goes to show 
that Schneider Electric remains totally 
committed to our Nigerian market,” 
said Naveen Upadhayay, Retail Man-
ager, Schneider Electric.

“We are in business today because 
of our distributors and retailers and 
we are happy that we are keeping our 
promises of constantly innovating 
safe, efficient and reliable products 
that will meet the needs of our ever 
growing customers. They bank on 
us for quality products and we are 
happy to deliver,” said Balaji Lenka, 
Managing Director, Schneider Electric 
West Africa.

Responding on behalf of the pro-
mo winners, Chibunna Anazodo, 
CEO of Ortho Chibuzz International 
Limited, noted that the new products 
attest to Schneider Electric’s commit-
ment to the Nigerian market.

The directors of Schneider Elec-
tric’s official distributors, Alhaji Bola 
Azeez, Bolamark, and Lokender Shar-
ma, Multipower, were also present at 
the event to support the retailers.

the managers promises to be exciting 
and participants will win up to N1mil-
lion Education Fund and a year’s sup-
ply of Cussons baby products as well 
as other fantastic prizes.

The criteria to select the winner 
of the competition are based on the 
baby’s personality, charisma, star 
quality and overall compatibility of 
baby with the brand essence.

An independent audit firm for 
transparency, fairness and credibility 
will; evaluate the entries and come up 
with the results from each stage of the 
competition.

For the last 3 years, the Cussons 
Baby Moments Competition has been 
launched on Facebook with uploads 
by parents and guardians of fascinat-
ing and amazing moments of their ba-
bies in still pictures and short videos.

Over the years, the competition 
has grown from over 200 babies in 
the maiden edition to over 650 babies 
in Season 3 2016, vying for a place 
among Top 10 finalists with N1million 
Education fund up for grabs.

L-R: David Munro, general manager, Nesthak Ltd;  Simeon Tor-Agbidye, assistant general manager, group business 
development, Nestoil Ltd; Peter Costello, vice president, Shell Nigeria and Gabon, and Chris Ijeli, general manager, group 
business development, Nestoil Limited, at the Nigeria Oil and Gas Conference in Abuja.



COMPANIES & MARKETS
BUSINESS  DAYThursday 16 March 2017 C002D5556 15

A
s part of its commit-
ment to supporting 
its host community 
through Corporate 
Social Responsibil-

ity (CSR), Maersk Nigeria Lim-
ited has again demonstrated its 
responsiveness as the staff of 
the company last Wednesday 
engaged the pupils of the State 
Nursery and Primary School, 
Arakan Barracks, Apapa in 
academic exercise.

The company also donated 
1,000 exercise books to the school. 
The staff took the pupils from Pri-
maries 4 to 6 in various subjects 
including English, Social Studies, 
Mathematics and French.

Ada Onyeri, human re-
sources Manager of Maersk 
Nigeria, who led other staff of 
the company to the school, 
said the teaching exercise was 
part of the company’s CSR in 
line with the 2017 International 
Women’s Day.

Tule Taxi has made a debut 
into the Nigerian transport 
industry with the develop-

ment of an application technol-
ogy that will provide easy access 
to cab services for Nigerians at 
their doorsteps in Lagos and its 
environs.

Tule, headquartered in Texas, 
USA, is a customer centric on-
demand transportation app 
offering fast, convenient service, 
where registered customers can 
schedule a trip within an hour 
thereby eliminating waiting time.  

 “We are excited launching 
Tule Taxi today. Tule Taxi has a 
business model that is different 
from others. It is more of a sched-
uled ride unlike the others that 
are instant ours is working for 
efficient business people,” said 
Tonye Briggs, country director, 
Tule Taxi said at a recent briefing 
with journalist.

CEOs of some of Nige-
ria’s largest companies, 
policy makers and mul-

tinationals operating in Nigeria 
will meet on March 17, at Lagos 
Oriental Hotel, to gain strategic 
insights and share their objec-
tives around sustainability and 
innovation opportunities in vol-
atile, uncertain, complex, and 
ambiguous (VUCA) contexts.

 The event which is the sec-
ond edition of the First Bank 
Sustainability Centre’s (FBSC) 
Interactive CEO Forum will 
provide a platform for dia-
logue and networking says a 
release by the Lagos Business 
School who are facilitating 
the event.

 This year, the focus of the 
interactive CEO Forum is on 
transformational leadership 
and talent optimization in the 
business context.

Maersk takes CSR to schools, 
donates books to students

Tule Taxi debuts in Lagos 

Business leaders to strategize on managing 
in economic crisis at FBSC CEO Forum

...partners Arkbridge to provide homes for drivers  

According to her, female staff 
of the company supported by their 
male counterparts, decided to use 
the occasion of the 2017 Interna-
tional Women’s Day to teach and 
inspire younger ones to grow and 
become productive future leaders.

“For us it is an opportunity 
to give back to the society. State 
Nursery and Primary School 
has been our adopted school, 
we have had a number of CSR 
activities here. We have built 
some school blocks and donated 
equipment among others.

“But today, it is very impor-
tant for us because it is Interna-
tional Women’s day and so some 
of the female colleagues in our 
organisation supported by our 
men have come to use this occa-
sion to teach the little ones and 
we hope by teaching, we inspire 
them to be like us in few years to 
come,” she said.

Louis Onukwufor, head 
Teacher of the school, appreci-
ated the company for its sup-
port towards the development 

 “We strive to provide fair 
pricing for riders, transparent 
policies for drivers, and awe-
some customer support for 
both riders and drivers. We are 
always looking for creative ways 
to make our customers happy,” 
Briggs said.

 He stated that the organ-
isation have the classic, basic 
premium and the premium plus 
rates which are very affordable 
to Nigerians irrespective of their 
income.

  The company has intro-
duced a series of value proposi-
tions that has to hit home quickly 
among consumers, given the 
increase in competition in the 
market.   Tule has an SMS en-
abled function that is interfaced 
with its call centre where regis-
tered users can schedule a ride 
without the use of internet.

 Tule has also partnered with 
Arkbridge Integrated Limited to 
provide homes for its drivers.

 “With this partnership we 

  The release highlights 
what the event is billed to 
achieve: “The global economic 
slowdown and the current 
economic realities facing Ni-
geria is posing a challenge 
to the growth of companies 
operating in Nigeria, the im-
pulse may be to pull the brakes 
on major decisions, cut costs 
along the way and wait out 
the storms. As history has 
shown, challenges birth op-
portunities.

 “The time has never been 
right for businesses to em-
brace the culture of turning 
challenges into sustainable 
opportunities. The volatility, 
uncertainty, complexity and 
ambiguity (VUCA) calls for 
sustainable business models, 
strategy and tactics.

  “It offers businesses the 
platform to be adaptable, com-

of the school and well being of 
its pupils.

“In 2014 December, your 
company gave us 10 computers 
and accessories and during our 
last school Inter-House Sports 
Competition, they gave us other 
gifts. They also built the four 
blocks of classroom in 2014 and 
refurbished our library.

“We want the staff to tell the 
company that we appreciate 
them so much. We love what 
they are doing for us and wish 
that they continue to do more 
for us,” she said.

Maersk Line is the world’s 
largest container shipping com-
pany with 374 offices in 116 
countries. The company was 
founded in 1928. Its Nigerian 
office was established in 1988. 
International Women’s Day is 
celebrated globally on March 8 
every year. It commemorates the 
movement for women’s rights. 
The theme for International 
Women’s Day 2017 is #BeBold-
ForChange.

have been able to break the 
entry barriers limiting drivers to 
own a home especially in Lagos 
State,” said Alex Adefarasin, 
Chief executive officer, Arbridge 
Integrated Limited.

 “The payment will be spread 
over a period of time which 
would be deducted from their 
salaries on a monthly basis,” 
Adefarasin said.

 Also speaking during the 
launch for Tule Taxi, Idowu 
James, head of Information 
Technology, Tule Taxi said “Our 
application also has a points-
based customer loyalty program 
called TuleMiles, which rewards 
frequent fliers with points for 
every kilometre travelled and 
later redeemed for free rides and 
discounts from their partners.”

 “Tule provides a platform 
that enables organisations and 
its employees to use our service 
at a discounted cost using an 
allocated corporate coupon,” 
James said.

petitive and develop capabili-
ties that will enhance the inno-
vation required for sustainable 
business growth. This volatility 
is an opportunity for business-
es to enhance leadership and 
employee capabilities.

 “As these will be required 
to initiate and drive sustainable 
solutions that will birth sus-
tainable products and services 
as well as create new markets. 
This situation presents busi-
nesses with an opportunity 
to concretely influence and 
champion policy reforms that 
will enhance inclusive devel-
opment.

 The forum will debate is-
sues around best leadership 
strategies and practices that 
will enable an organization 
survive, grow and compete 
favourably even in a VUCA 
context.

Business Event

L-R: Rowland Samuel, compliance officer, Lagos State Lottery Board; Rosemary Akpo, Marketing 
Director; Yusuf Murtala, Marketing Manager; Rajiv Das, Deputy Managing Director, all of Suntory 
Beverage & Food Nigeria Limited and Ehi Aigbadon, Representing, CPC, Lagos, at the launch of the 
2017 Lucozade Airtime Promo in Lagos.

L-R: Lateef Tijani, operations support manager, MultiChoice Nigeria; Segun Ogunsemowo, branch 
manager, IKeja Office and Caroline Oghuma, public relations manager, MultiChoice Nigeria during 
the DStv customer forum in Lagos

L-R: Kolawole Taiwo, chairman, Ibile Micro Finance Bank; Abiola Oluwagbenga, sole administrator, 
Agege Local Government Area, and Akintunde Oyebode, executive secretary,  Lagos State Employment 
Trust Fund (LSETF), during the LSETF stakeholders engagement forum at the Agege LGA in Lagos. 
Pic by Francis Abiagam.

L-R- Fifemayo Aiyesimoju,  brand marketing manager, OLX,   Hyginus Omeje, Sector commander 
F.R.S.C PR and communication Lead, OLX, Uche Nwagboso and Goodluck Ikporo  , business 
operations and finance manager, OLX during OLX courtesy visit with the Corps. Commander Federal 
Road Safety Corps, Lagos recently. 

JOSEPHINE OKOJIE

AMAKA ANAGOR-EWUZIE
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‘Harsh economic environment is the major 
factor behind airlines’ failures in Nigeria’

 Why do you think do-
mestic airlines fail in Ni-
geria?

T
hirty percent of 
the failures of the 
airlines are mis-
management of 
the owners and 

70percent are from govern-
ment and harsh economic 
environment. I have been 
in the sector since 1973 
and I have seen the air-
lines failing within a space 
of ten years they started 
operations. So, there is a 
common factor. The busi-
ness of Nigeria Airways 
was government business 
and the problem of corpo-
rate governance has always 
been there. The airline was 
supposed to be repackaged 
and become a new carrier 
but the then president said 
the government will not 
buy into the repackaging.

 Can you give some in-
stances to buttress your 
point that harsh economic 
environment killed some 
of the airlines in the past?

The second generation 
airlines such as Okada air-
line, Hak air, amongst others 
all meant well. Okada said 
they wanted to prove to the 
government that they can 
do the business and they 
brought a new Boeing 747 
and that aircraft never flew 
but rot at the airport. Invest-
ment was wasted. He got a 
promise from the vice presi-
dent then but we were look-
ing at the airplane everyday 
positioned to do Lagos-
London-Lagos routes. That 
was on the side of govern-
ment and this was the same 
situation for Okada, Hak 

Air, amongst others. The Ni-
gerian environment is very 
hostile for business and our 
civil servants in the aviation 
ministry are supposed to see 
to the advancement of that 
sector. They are supposed to 
measure their progress from 
year to year. They should 
tell us the number of air-
craft in the last one year, the 
number of aircraft that have 
increased their fleet over 
the years and the growth 
rate, amongst others. So, 
if there is no growth, there 
can be no development. 
Why is it that after ten years, 
airlines die? Belview existed 
for just 14years. 30percent 
are caused by owners ar-
bitrariness, for economic 
environment, there are a 
lot more factors. What is the 
aviation ministry set up to 
achieve? How come Ethio-
pian airline and South Africa 
airline took us over? What is 
that ministry doing?

 What has been the im-
pact of shortage of foreign 
exchange on the aviation 
sector?

Foreign exchange is 
one that is highly volatile. 
It has always been like 
this in the last forty years. 
Early 1970s, I remember 
the exchange rate was four 
naira to a dollar. During 
the first coming of Presi-
dent Buhari, we faced the 
foreign exchange prob-
lem and the airlines were 
running with what was 
called ‘blended rate’. Vari-
ous banks offered different 
exchange rates. Foreign 
airlines were faced with 
that. About five airlines left 
Nigeria. I was working for 

business does not die. They 
can set something aside 
and say when the business 
picks up; they can attend 
to these things. I do not 
think we have bankruptcy 
law in Nigeria and if that is 
the case, it behoves on our 
regulator to find a way to 
support our airlines having 
seen how and why they are 
dying which are as a result 
of direct and indirect con-
tribution.

 What role did harsh 
business environment 
play in the premature exit 
of Richard Branson, the 
founder Virgin group, from 
Nigeria?

If Richard Branson came 
here and failed, what are 
the factors responsible? 
Richard Branson is doing 
well in Australia, in US and 
Europe, why did he fail in 
Nigeria? If Richard Branson 
failed in Nigeria, then do not 
blame Nigerian airlines at 
all. When Branson was leav-
ing, he said Nigerian politi-
cians are career destroyers. 
They do not follow through 
agreements. What is going to 
be the investor confidence? 
If the NCAA and the Minis-
try who is supposed to be 
government do what they 
are supposed to do; they will 
not allow AMCON take over 
Arik. They will ask AMCON 
their objective. An airline 
that reduced from 30 aircraft 
to nine under NCAA did not 
happen in just one day. They 
are supposed to monitor the 
economic health of airlines 
on a daily basis, the airline 
fill the forms and the NCAA 
has the right to make sure it 
is correct.

a Brazilian airline then of 
which i was deputy general 
manager. The airline left 
this country because of 
foreign exchange. They had 
naira in Nigeria, they could 
not repatriate. Iberia left, 
United airline also joined 
amongst others. Since then 
a big vacuum was created.

 How do assess the im-
pact of the vacuum created 
by the exit of foreign air-
lines as a result of foreign 
exchange scarcity?

During Buhari’s first 
coming, there was trade 
with Brazil, we had phar-
maceutical businesses 
from Brazil. There was huge 
economic boost between 
those two continents then. 
Those were the efforts of 
Buhari’s first coming that 
was wasted. Once aviation 
link is broken, economy is 
dead. We lost everything. As 
far back as 1994, exchange 

rate was around N22 to a 
dollar. Nigerian airlines 
were selling one hour in Jet 
for Lagos-Abuja or Lagos-
Kano at N2,200 and at the 
exchange rate of N22, that 
amounted to 100dollars. 
Lagos-Abuja was 100dollar 
value in 1994, which was 
about 23 years ago. Today 
exchange rate has moved 
from N22 to N450. Today, 
an airline sold ticket for 
N16,000, which is amount-
ing to 30dollars. Someone 
in government should raise 
alarm on whether they 
want to kill the airlines. If 
I am in government, I will 
shut down the airline, be-
cause this is showing you 
desperation for cash flow 
and they call it promotion. 
What kind of promotion? 
Exchange rate will never 
make you earn the right 
tariff because people will 
not be able to buy the ticket. 

So, you decide to reduce the 
price, meanwhile your cost 
is increasing. The airlines 
in Nigeria currently are not 
charging the right tariff after 
23 years. If people cannot fly, 
then do not kill them. If I am 
NCAA director general, I will 
shut any airline that charges 
less than 100dollars.

 How true is the asser-
tion that foreign exchange 
plays significant role in 
aviation sector?  

The airlines borrow a 
lot and the borrowing has 
dollar content and you do 
all your sales in naira, how 
can you get the foreign ex-
change content? You go to 
the central bank and it says 
N305, which is not avail-
able. You spend so much on 
training, and maintenance 
with foreign exchange. You 
have to pay dollars for vir-
tually everything. The dol-
lar is not available so, the 
operators have to go to the 
black market to get dollars 
at a higher rate than the 
rate he sold the ticket. How 
do you want that airline to 
service his debts? Because 
operators have started, they 
cannot kill the business, so 
they keep on struggling and 
they get to a level that all the 
creditors gang up against 
them. The Asset Manage-
ment Corporation of Nige-
ria (AMCON) have taken 
over, what success have you 
made on them? What is the 
objective of taking over? All 
over the world, when a busi-
ness goes to receivership, 
he might decide to say since 
the company is bankrupt; 
they will keep the business 
running and make sure the 

Gabriel Olowo

Recently the Nigeria Civil Aviation Authority disclosed that since year 2000 till date, the airlines in its register reduced from 150 to 
nine. Also the takeover of Arik Air by the Asset Management Corporation of Nigeria (AMCON) has made operators and stakeholders 
in the industry to finger poor regulations and harsh economic environment. In an interview with Ifeoma Okeke, Gabriel Olowo, the 
president and Chief Executive Officer, Sabre Network NMC West Africa and President of the Aviation Safety Round Table Initiative, 
speaks on how Nigeria’s harsh economic environment has contributed to over 70percent of domestic airlines’ failures.   
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S
tanbic IBTC Stockbrokers 
Limited led the basket of 
top stockbroking firms in 
the month of February as 
the firm occupied topmost 

positions in volume and value of 
transactions it accounted for.

The Nigerian Stock Exchange 
(NSE) broker performance report 
in the review month shows that 
Stanbic IBTC Stockbrokers Limited 
accounted for N19.372billion or 
26.27 percent of total value of 
equities traded in the February.

Also, in terms of volume of 
stocks traded in February, Stanbic 
I BTC  St o c k b ro k e r s  L i m i t e d 
led other firms accounting for 
943,631,646 units or 11.37 percent 
of the total volume of stocks 
traded.

Te n  s t o c k b r o k i n g  f i r m s 

accounted for N49.872billion or 
67.62 percent of the total value 
of stocks traded in February; 
while same number accounted 
for 5,064,241,473 units of shares 
traded in same month or 61.04 
percent of the total stocks traded at 
the Nigerian bourse in the review 
month.

Further check on the NSE 
data revealed CSL Stockbrokers 
Limited came second on the lists 
after accounting for stocks trading 
worth N7.388billion (10.02percent 
of total value of stock traded 
in Febr uar y);  while  Rencap 
Securities (Nig) Limited followed 
with N5.549billion or 7.52 percent.

Equity transactions through 
A.R.M Securities Limited were 
valued at N3.903billion (5.29 
percent) ;  fol lowed by EFCP 
Limited which traded equities 
worth N2.771billion (3.76percent).  

In addition, APEL Asset Limited 
made the top stockbroking league 
after accounting for N2.632billion 
worth of transactions or 3.57 
percent; while equity trading by 
FBN Securities Limited in the 
month under review was valued 
at N2.428billion or 3.29 percent.

Cordros Securities Limited 
accounted for N2.111billion or 
2.86 percent worth of stocks; 
Cardinalstone Securities Limited 
(N1.961billion or 2.66 percent); 
while Readings Investments 
Limited made the top ten list 
with stock trading deals worth 
N1.754billion or 2.38 percent.

I n  t e r m s  o f  v o l u m e  o f 
transactions,  Imperial  Asset 
Managers Limited came second 
after trading 856,450,822 units 
(10.32 percent of the total value 
of stocks traded in the February); 
C o rd ro s  S e c u r i t i e s  L i m i t e d 

London Stock Exchange Group 
(LSEG) has added a new 
market –the International 
Securities Market (ISM) – for 

the issuance of primary debt targeted 
at institutional and professional 
investors. The exchange-regulated 
multilateral trading facility (MTF) 
market will operate alongside London 
Stock Exchange Plc other markets.

Close to 13,000 debt instruments 
are actively listed on London Stock 
Exchange’s fixed income markets, 
with more than GBP 3.4 trillion 
equivalent raised. Over 1,180 
international issuers have issued 
debt in 37 currencies on London’s 
debt markets.

 Nigeria l isted $1 bil l ion 
Eurobond in London in February 
2017. “The International Securities 
Market will  provide UK and 
international fixed income issuers 
an additional efficient London 
listing venue, giving them access to 
the City’s deep pool of global capital 
and an international investor base,” 
said Nikhil Rathi, CEO, London 
Stock Exchange Plc.

ISM has been designed to meet 
the demands of issuers and investors 
to improve the effectiveness and 
competitiveness of the UK primary 
debt markets.

LSE plc will publish a market 
consultation at the end of March on 
the ISM’s proposed rulebook, prior to 
the launch of the ISM expected in Q2 
2017, subject to regulatory approval. 
There are a significant number of 
UK and international issuers with a 
clear preference to list debt on such 
a platform in London.

ISM will provide greater choice 
for a variety of fixed income issuers 
seeking access to London’s uniquely 
deep pool of international capital, 
providing an efficient and customer 
focussed admission approach, 
underpinned by appropriate 
standards of regulation.

Stanbic, CSL, Rencap, others top 
league of February stock deals

LSEG adds new International 
Securities Market

followed after trading 842,933,053 
units or 10.16 percent; while A.R.M 
Securities Limited accounted for 
641,385,232 units or 7.73 percent.

CSL Stockbrokers Limited also 
made the top ten league by volume 
of stocks traded after accounting 
for 465,663,079 united or 5.61 
percent; Rencap Securities (Nig) 
Limited traded 418,022,700 units 
which represents 5.04 percent; 
and Cardinalstone Securities 
Limited accounted for 307,068,450 
units or 3.70 percent.

Also, Meristem Stockbrokers 
Limited (249,859,434 units or 
3.01 percent); FBN Securities 
Limited (174,792,856 units or 
2.11percent); while Readings 
Investments Limited  accounted 
for 164,434,201 units or 1.98 
percent of the total volume of 
stocks traded in February on the 
Nigerian bourse.
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GTBank: Demonstrating fundamental strength to deliver sustainable long-term growth

M
id last week, 
G u a r a n t y 
Trust Bank 
Plc released 
its audited 

full year 2016 group financial 
statements for the period 
ended December 31, 2016 
together with directors’ and 
auditor’s reports.

GTBank Plc successfully 
navigated the heightened 
economic uncertainty and 
regulatory headwinds which 
dominated the review year to 
deliver a solid performance 
across all financial and non-
financial indices.

The bank’s full  year 
results

The Tier-1 lender reported 
g ro s s  e a r n i n g s  f o r  t h e 
period grew by 37percent 
to N414.62billion, from 
N301.85billion reported in 
the December 2015. 

The results at the Nigerian 
Stock Exchange (NSE) showed 
the group interest income 
increased to N262.494billion 
from N229.236billion in 2015, 
an increase of 14.51 percent. 
Fee and commission income 
declined to N51.273billion 
from N51.865billion in 2015, 
down by 1.14 percent.

GTBank Plc report Full Year 
2016 profit before tax (PBT) of 
N165.14billion, representing 
a growth of 37percent over 
N120.69billion recorded in 
the corresponding period of 
December 2015.

Also, the group’s after 
tax profit for the year 2016 
rose by 33.03percent to 
N 1 3 2 . 2 8 0 b i l l i o n  f r o m 
N99.436billion in 2015.

The bank’s loan book 
grew by 16 percent, from 
N1.373tril l ion recorded 
as at December 2015 to 
N1.590trillion in December 
2016 with corresponding 
growth in total deposits 
which increased by 29percent 
t o  N 2 . 1 1 1 t r i l l i o n  f ro m 
N1.637trillion in December 

Stories by IHEANYI NWACHUKWU 2015.
O p e r a t i n g  e x p e n s e s 

increased to N113.6billion an 
increase of 18 percent from 
N96.4billion in 2015. GTBank 
Plc reported 29 percent 
increase in Total Deposits in 
2016 to N2.111trillion from 
N1.636trillion in 2015.

GTBank proposes final 
dividend of 175kobo per 
share in addition to interim 
dividend of 25kobo per unit of 
ordinary share bringing total 
dividend for 2016 financial 
year to 200kobo per unit of 
ordinary share; 13 percent 
increase when compared 
with 177kobo total dividend 
GTBank paid in 2015. Its 
Earnings Per Share (EPS) grew 
by 33percent, to 467kobo from 
351kobo in 2015.

Also, the bank’s non-
performing loans remained 
low and within regulatory 
threshold at 3.66 percent 
(bank : 3.29percent) with 
a d e q u a t e  c o v e r a g e  o f 
1 3 1 . 7 9  p e rc e n t  ( b a n k : 
150.80percent).

Increase in collective 
impairment was borne out 
of the prudent stance of the 
Bank, while Capital remains 
strong with Capital Adequacy 
Ratio (CAR) of 19.79percent. 
On the backdrop of this result, 
Return on Equity (ROAE) and 
Return on Assets (ROAA) 
closed at 35.96 percent and 
5.85 percent respectively. 

Management comments  
Segun Agbaje, Managing 

Director/CEO, Guaranty Trust 
Bank Plc while commenting 
on the results said the bank’s 
f i n a n c i a l  p e r f o r m a n c e 
in 2016, “does not only 
reflect the resilience of our 
franchise, it demonstrates 
the fundamental strength 
of our businesses to deliver 
s u s t a i n a b l e  l o n g - t e r m 
growth.”

Agbaje noted that: “We are 
transforming our organisation 
into a platform for enriching 
lives by positioning ourselves 
at the centre of an extended 

ecosystem that offers our 
stakeholders, benefits beyond 
banking.”

“ W e  a l s o  r e m a i n 
committed to maximising 
shareholders’ value and 
delivering superior and 
sustainable return, guided 
by our founding values of 
hard work, discipline and 
integrity,” the bank CEO said.

A n a l y s t s ’  v i e w s  o n 
GTBank results

S e w a  W u s u ,  H e a d , 
Research & Investment 
Ad v i s o r y ,  S C M  Cap i t a l 
Limited told INVESTOR that, 
“Guaranty Trust Bank Plc top 
and bottom line improved 
considerably in line with 
expectation.”

His words: “The positive 
side was the support garnered 
from FX induced revaluation 
gains on account of its net 
dollar position on the balance 
sheet. Overall, the results were 

positive, reflecting an increase 
in earnings per share (EPS) by 
33 percent to N4.49kobo.”

“I think the market is yet to 
respond appropriately to its 
corporate action despite the 
positive outing. This may not 
be unconnected to the current 
weak market sentiments”, 
Wusu noted.

Olalekan Olabode led 
team analysts at Vetiva Capital 
Management Limited said 
GTBank’s record full year 
profit tracks Vetiva analysts’ 
estimates. Already, Vetiva 
analysts have updated their 
research model and forecast 
to reflect some of the positive 
surprises in GTBank’s results.

“With our expectation of a 
more stable FX environment, 
w e  e s t i mat e  a  n o t ab l e 
moderation in Non-Interest 
Income. That said, we expect 
Interest Income to remain 
strong, supported by our 

mild 8 percent real credit 
growth expectation. Overall, 
our Trading Price (TP) is little 
changed at N31.81 (Previous: 
N32.16),” Vetiva analysts 
added.

Also, Olubunmi Asaolu 
team of analysts at FBNQuest 
said,  “A proposed final 
dividend of 175kobo implies a 
yield of 6.7%. This dividend is 
higher than the 152kobo paid 
for 2015 (we had forecasted 
152kobo for the 2016 final 
dividend).”

“Broadly speaking the 
results were in line with 
consensus expectations on 
the PBT line. However, the 
PAT appears soft due to a 
negative surprise on the tax 
line,” FBNQuest analysts said.

Notes to the full year 
numbers

GTBank Plc noted in 
its 2016 full year investors/
a n a l y s t s  p r e s e n t a t i o n 
t h a t  r e c o r d  s o l i d  P BT 
reflects growth across key 
performance indices despite 
weak macro. Growth in 
Gross Earnings was driven 
by N33.3billion increase 
in interest  income and 
N79.5billion increase in non-
interest income.

This was largely as a result 
of its N87.3billion increase 
in foreign exchange (FX) 
revaluation gains partially 
offset by N7.6billion decline 
in FX trading income as a 
result of restriction on FX 
spread and decline in volume 
following the FX scarcity that 
characterised the business 
environment in 2016.

The growth in the bank’s 
Operating Expense (OPEX) 
was largely from increase in 
regulatory cost in Nigeria and 
the impact of the translation 
of subsidiaries’ OPEX to 
presentation currency of the 
parent on the back of the 
depreciation of naira against 
US dollar.

The strength of GTBank 
P l c  e a r n i n g s  p rov i d e d 
headroom for the recognition 
of N50.8billion in collective 
i m p a i r m e nt  d u e  t o  i t s 
conservative stance to create 
reserves for probable FX 
devaluation risk on the trade 
finance book or other loan 
default.

D e s p i t e  i n f l at i o na r y 
pressure on cost, Cost to 
Income Ratio (CIR) remained 
low due to a combination 
of strengthened revenue 
and improved operational 
efficiency.

Guaranty Trust Bank Plc
Guaranty Trust Bank Plc 

is a leading African financial 
institution with vast business 
interests spanning West and 
East Africa, as well as the 
United Kingdom.

Since its establishment 
in 1990, Guaranty Trust 
Bank Plc is recognised as 
one of the most profitable 
and well managed financial 
institutions in Africa for 
providing quality service, 
ethics,  professionalism, 
integrity, innovation and 
internationally accepted 
c o r p o r a t e  g o v e r n a n c e 
standards.

In the review financial 
year, the bank’s balance 
sheet remained strong with 
a 19.7 percent growth in 
total assets and contingents 
as GTBank Plc closed the 
y e a r  e n d e d  D e c e m b e r 
2016 with Total Assets and 
Contingents of N3.70trillion 
and shareholders’ funds of 
N504.9billion.

GTBank Plc employs over 
10,000 people in Nigeria, 
Gambia, Ghana, Liberia, 
Sierra Leone, Cote d’Ivoire, 
Uganda, Rwanda, Kenya and 
the United Kingdom. With a 
market capitalisation in excess 
of N721.063billion, GTBank 
Plc shares outstanding are 
29,431,179,224 units. Its share 
price as at Monday 13th 
March 2017 was N24.5kobo.  

Analysis

 Segun Agbaje, managing director, GTBank plc

… FY’16 results reflect resilience of its franchise

This is the second part of 
a three (3)-part series 
on an “Introduction 
to Yield Curves”. Part 

one (1) (published in the 
FMDQ Spotlight - January 
2017 edition) provided an 
overview of the concept of 
the yield curve as a graphical 
representation of the position 
of yields [across different 
maturity spectrums, ranging 
typically from one (1) month 
to thirty (30) years] in the fixed 
income market. Essentially, 
the curve shows the yields 
that investors are willing to 
lock-in now on fixed income 
securities (particularly bonds 
and treasury bills) across 
various maturities into the 
future. It also depicts yield 
differences, or yield spreads, 

that result from differences 
in the maturities of various 
fixed income securities. The 
yield curve is therefore seen to 
convey the overall relationship 
that prevails between interest 
rates and maturities of fixed 
income securities, holding 
factors such as credit quality, 
issuer rating, etc. constant. 
The three (3) distinct shapes 
of the yield curve - normal, 
inverted and humped - were 
also explored.

In this part of the series, we 
will focus on the various uses 
of the yield curve in investment 
analysis in the fixed income 
market.

Uses of the Yield Curve in 
Investment Analysis

Every yield curve tells a 
unique story, especially with 

regards to investors’ future 
interest rates expectations 
and the various risk premiums 
demanded on short-, medium- 
and long-term fixed income 
instruments. Major uses and 
inferences derivable from 
various shapes of the yield 
curve include, but are not 
limited to:

I n d i c a t o r  o f  F u t u r e 
Macroeconomic Direction: 
The shape of the yield curve is a 
leading indicator of economic 
conditions, giving a signal 
of investors’ sentiments 
and expectations of future 
macroeconomic trends. For 
example, a normal, upward-
sloping yield curve generally 
indicates that investors expect 
impressive future economic 
performance, with a stronger 

growth in the gross domestic 
product, which should give 
rise to higher inflation and 
interest rates. Similarly, an 
economic recovery can be 
predicted by a steep upward-
sloping yield curve where 
investors demand higher 
yields for longer maturities, 
following expectations that an 
economic recovery will induce 
an inflationary trend which 
might cause the monetary 
authority to raise interest rates. 
In contrast, an inverted yield 
curve could be signaling a 
near-term recession as higher 
yields on short-term treasury 
bills and bonds (and lower 
yields on long-term bonds) 
communicate investors’ 
expectations of a decline in 
future interest rates, lower 

inflation, and a possible 
recession

Benchmark for Pricing 
Fixed Income Securities: By 
default, government-issued 
fixed income securities are 
generally perceived to be 
risk-free. Investors, therefore, 
use the expected yield from 
the “risk-free” securities to 
price other fixed income 
securities to generate a yield 
that adequately compensates 
the perceived level of risk 
from investing in these other 
securities.

For example, as at January 
31, 2017, the 15.54% 13-
FEB-2020 FGN Bond with 
a term-to-maturity of 3.04 
years had an average yield of 
16.36%. In comparison, State 
Government and Corporate 

Bonds with similar maturity 
profiles had average yields of 
17.42% - 19.44%, and 18.75% - 
20.44% respectively. The yield 
spread (difference in the yield 
on two (2) securities of similar 
characteristics) reflects the 
credit risk premiums investors 
attach to the two (2) categories 
of securities on issue.

For illustration purposes, 
we examine three (3) categories 
of bonds listed on Exchange 
XYZ as follows: “AAA” rated 
Federal Government Bonds 
(“Govt. AAA”) and Corporate 
Bonds of “AAA” (“Corp. AAA”) 
and “AA” (“Corp. AA”) ratings, 
all with similar maturities of 
between one (1) month to 
thirty (30) years. 

Introduction to Yield Curves – Part 2FMDQ Learning 
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 59.94 -1.2%  96,544.15  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 14.04 -9.8%  18,110.86  -8.7  1,289.94 
Sasol SOL SJ Oil & gas   South Africa 27.55 -3.3%  17,945.02  8.7  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.26 -2.7%  16,635.33  16.4  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 11.80 -2.1%  18,844.24  11.2  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 21.21 -8.0%  5,691.14  117.3  268.30 
Anglogold Ashanti Ltd ANG SJ Mining South Africa 9.77 -6.8%  3,987.42  -84.9  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.62 2.2%  4,208.12  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.23 -0.6%  12,512.79  20.6  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.51 0.2%  8,761.21  14.2  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.32 -8.2%  2,549.83  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 42.32 0.2%  8,613.91  17.1  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 0.8%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 19.69 -1.3%  3,534.43  16.1  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.67 -4.5%  1,136.58  6.5  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 3.95 6.2%  948.84  6.9  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 26.86 -3.5%  4,006.41  18.6  182.30 
Lafarge LAC MC Building materials Morocco 251.65 -1.1%  4,396.12  25.7  17.47 
Douja Prom Addoha ADH MC Real Estate Morocco 4.87 -0.4%  1,571.78  16.2  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 40.28 -0.1%  4,027.97  13.1  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 -1.2%  2,302.66  5.7  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 3.0%  1,481.87  4.0  31,396.49 
CGI CGI MC Real Estate Morocco 42.06 -0.3%  774.23  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.21 3.9%  317.44  -19.5  1,505.89 
Commercial International Bank CIB EY Banks Egypt 4.34 -4.9%  5,002.48  15.2  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 -5.1%  342.74  2.5  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 7.25 10.5%  609.78  6.9  84.13 
East African Breweries EABL KN Breweries Kenya 2.12 -1.6%  1,673.02  22.0  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.17 0.2%  6,725.53  15.6  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.30 -0.1%  1,500.12  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 4.80 -5.7%  480.06  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.47 -4.9%  962.34  20.9  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.14 -1.7%  564.84  14.9  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 0.3%  565.46  2.4  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.06 1.7%  584.08  8.4  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.1%  962.56  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 3.1%  488.29  6.1  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.54 0.5%  531.01  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.27 5.1%  1,012.04  5.5  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.29 16.0%  898.42  4.6  3,066.10 

United Capital investment views  

This past week saw the 
equities market tilt bullish as 
bargain-hunting, especially 
in the consumer names, 
more than offset modest 
sell-offs in other counters. 
As such, at 25,238.01 points, 
the ASI closed the week 0.9% 
higher w/w, trimming YTD 
losses to –6.1%.

A clos er  lo ok at  the 
sectoral performance chart 
revealed a mixed sentiment, 
albeit with a bullish bias. 
Specifically, the Consumer 
Goods sector closed the week 
higher to top the gainers’ 
chart with an appreciation 
of 5.2%. The Banking and the 
Insurance indices followed 
suit with a positive weekly 
return of 0.1% and 0.03% 
respectively.

Example of counters that 
drove positive momentum 
i n  t h e s e  s e c t o r s  a r e : 
NESTLE (+17.0%), Unilever 
(+11.5%), NEM Insurance 
(+9.6%), Honeywell (+5.0%), 
Continsure (+5.0%) and 
Champion (+4.0%).

On the f l ip side,  the 
Industrial Goods sector 
led the trailing path for the 
second consecutive week on 
account of selling-pressure 
in ASHAKA (-7.9%) and 
LAFARGE (-7.0%). The Oil 
and Gas sector also closed 
the week lower, posting 
–2.4% w/w. Relative to the 
p re v i ou s  w e e k,  ma rke t 
sentiment remained negative 

Equities oscillate between gains and losses
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As  a t  F r i d a y ’s  c l o s e 
l a s t  w e e k ,  t h e  A i 4 0 
I n v e s t o r ’ s  I n d e x 

recorded the third straight 
week of  losses.  In similar 
fashion to the previous week, 
mining stocks put a damper 
on the Index’s performance. 
Ke nya n ba nking  e qu it ie s, 
however, posted impressive 
gains. The Index fell by a 1.11 
points; a drop of 1.19% from 
last week’s value of 92.93. The 
Index closed Friday at a value 
of 91.82.

In US markets, the major 
stock indexes broke multi-
week upward movements but 
still closed higher on Friday 
t ha n k s  t o  a n  u p b e at  j o b s 
report. According to Reuters, 
nonfarm payrolls  were up 
by 235,000 for the month of 
February. The key economic 
health indicator  provided 
the Federal Reserve with a 
thumbs up to raise interest 
r a t e s  t h i s  w e e k .  O v e r  i n 
Europe, Investopedia reported 
that “the growing regional 
e c o n o m y  h a s  p r o m p t e d 
concerns over divisions in the 
ECB when it comes to crafting 
a single monetary policy for 
all  19 member nations”. In 
Asia, South Korean markets 

closed up on Friday following 
the impeachment of President 
G eun-hye over corruption 
charges. Oil markets endured a 
tough week, with a 9% decline 
and a barrel  of  W TI crude 
settling at $48.49 a barrel.

At Friday’s close, the Dow 
Jones Industrial Average was 
up 0.21%, or 44.79 points, to 
close at a value of 20,902.98. 
The Nasdaq Composite Index 
gained 0.39%, or 22.92 points, 
to end the session at 5,861.73. 
The S&P 500 was up 0.33%, or 
7.73 points, to close Friday on 
a value of 2,372.60. The Nikkei 
225 in Japan gained 0.72%, 
Germany’s DAX 30 was down 
0.53% and Britain’s FTSE 100 
dropped 0.3%.

Gainers
Topping the Gainers List last 

week was Kenya Commercial 
Bank (KCB) which recorded 
a hefty 16% gain. Last week 
KCB reported flat growth in 
full-year net profit. According 
to The Star, “net profit rose to 
Sh19.72 billion from Sh19.62”. 
Stocks for Egyptian chemicals 
company, Abu Qir Fertilizers 
enjoyed a 10.5% increase and 
Vodafone Egypt rose by 6.2%. 
This follows a report that the 
firm – which ser ves nearly 
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40 million customers in that 
country – recently launched 
“the first commercial virtual 
network function in the Middle 
East  re gion”  according to 
Converge Network Digest.

Shares of Nairobi-listed 
Equity Bank and Guinness 
Nigeria were up by 5.1% and 
3.9% respectively.

Losers
Last  w e ek,  e quit ies  for 

the “Three Anglos” were the 
notable feature on the Biggest 
Losers list; signifying a tough 
week for JSE-listed mining 
stocks. Anglo-American came 
in at the bottom of the heap 
w i t h  a  9 . 8 %  d ro p.  S h a re s 
f o r  A n g l o  P l a t i n u m  a l s o 
experienced some sell-off last 
week and were down by 8.0% 
while equities for AngloGold 
Ashanti were also down, but 
by 6.8%. Gold mining stocks 
have been facing pressure in 
the form of a stronger dollar 
and the expected interest rate 
hike in the US.

C a i r o - l i s t e d  O r a s c o m 
Construction and Mobinil were 
down 8.2% & 5.7% respectively.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com.

as market breadth came in 
at 0.7x (relative to 1.0x in 
the previous week) with 24 
stocks appreciating against 
31 decliners.

However, activity level 
declined as the average value 
traded edged lower by 31.9% 
w/w to N2.3b, just as the 
average volume traded fell 
by 10.5% w/w to 259.8m 
units.  Last week also saw 
the release of Guaranty Trust 
Bank Plc FY-2016 earnings 
report, wherein topline grew 
by 37.4%y/y to N414.6b. PAT 
also increased by 33%y/y to 
N132.2bn, on account of FX 
revaluation gains. In the same 
vein, Access Bank Plc posted 
N381.3bn Gross Earnings, an 
increase of 13%y/y, just as its 
bottom line inched higher by 
8.5%y/y to N71.4bn, driven 
by FX revaluation gains.  

Equities are likely to shed 
gains this week, in line with 

recent trend of intermittent 
profit-booking as earnings 
season gradually winds 
down. Further, we expect 
investors’ preference for 
high-yielding fixed income 
issuances to continue to sway 
momentum from equities.

Money Market: Rates edge 
lower on maturities

In the past week, N71bn 
maturing bills more than off-
set aggressive OMO auction 
which mopped-up N48.9bn 
from the system. Money 
Market rates thus edged 
lower as the system liquidity 
remained relatively robust. 
Specifically, the Overnight 
(ON) and the Open Buy Back 
(OBB) rates fell by 2.1% and 
2.2% to close the week at 15.3% 
and 14.5% respectively. Given 
upcoming bond issuances, a 
tighter system liquidity should 
place upward pressure in 
rates this week.

… Any hope of a sustainable rally?

There is a school of thought 
that posits that irrespective of 
income level and prevailing 
economic conditions, anyone 
who earns an income should 
save a part of it by careful 
planning. The advantages 
of saving cannot be over-
emphasized. It acts as a cushion 
for the future and helps to 
further grow one’s income 
through sound investment.

The recently introduced 
Federal Government Savings 
Bond is a good avenue to 
grow one’s income. History 
was made on Monday, 13 
March 2017 when the first 
retail savings bond debuted 
exclusively on the Nigerian 
Stock Exchange. Floated by 
the Debt Management Office, 
the bond which will be on offer 
for five days opened at 13.01% 
coupon rate. The bond has 
a two to three year maturity 
period with quarterly payment 
of interest.

This inwardly looking 
financing option should be 
embraced by all Nigerians 
irrespective of income levels. 
There is safety of invested 
funds as the bond is backed 
by the full faith and credit of 

the government. It is also ideal 
for investors with low risk 
appetite and medium to long 
term investment goals such as 
savings towards house projects, 
school fees, retirement etc. It 
promotes financial inclusion 
by allowing for low-income 
segments of society to actively 
participate in the fixed income 
market while encouraging 
savings by these individuals. 
The FGN Savings Bond will be 
utilized to fund capital projects 
such as roads, power, rail and 
other programmes targeted 
at further diversifying the 
economy as earmarked in the 
2017 budget. With a minimum 
of N5, 000 and maximum 
of N50 million subscription 
amount, this instrument has 
taken away the need to save 
up huge sums of money at low 
interest rates before plugging 
them into treasury bills/ bonds. 
More importantly, interest 
income earned on the bond 
is tax exempt and the Federal 
Government Savings Bond can 
be used as collateral for bank 
loans. To participate, interested 
investors are to approach 
their stockbroker and open a 
brokerage account if they don’t 

already have one. Already, 
about 98 stock brokers have 
been accredited for the sale of 
the bond and individuals can 
exit via the secondary market 
if need be.

Speaking on the liquidity 
of the bond which is one of 
its unique selling points, the 
Executive Director, Capital 
Markets at the Nigerian Stock 
Exchange, Haruna Jalo-Waziri 
said “the NSE Retail Bond 
Market was launched in 2012 
with the aim of providing 
retail investors access to high 
quality debt instruments, as 
well as affording them portfolio 
diversification opportunities in 
an efficient and reliable way. 
The launch of the FGN Savings 
Bonds is consistent with the 
NSE’s commitment to grow 
domestic investor participation 
in the Nigerian capital market, 
and it is our pleasure to have 
worked with the DMO and the 
dealing member community to 
deliver yet another innovative 
product that will foster financial 
inclusion in Nigeria. After the 
offer closes, the bond will be 
listed on the NSE and can be 
traded on our Retail Bonds 
Market.

Savings Bond: Enhancing the Savings Culture in Nigeria
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In this interview, Dr Jumoke Oduwole, Senior Special Advisor to the President on Investment, Trade and Industry and 
Secretary to the Presidential Enabling Business Environment Council (PEBEC), speaks on the federal government’s efforts 
at improving the ease of doing business in the country: Excerpts

‘We are extremely committed to improving the ease of doing business in Nigeria’
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W
hat progress has been 
made in terms of do-
ing business since the 
World Bank’s last rank-
ing?

The most recent Rankings were re-
leased only five months ago, and since 
then, a lot of effort has been put in by 
the various Ministries, Departments and 
Agencies (MDAs), as well as the Presi-
dency, through PEBEC. We are hugely 
encouraged by the progress that has 
been made. 

As you may be aware, PEBEC was 
set up in July 2016 by His Excellency, 
President Muhammadu Buhari to remove 
bureaucratic constraints to doing busi-
ness in the country and make Nigeria a 
progressively easier place for small and 
medium enterprises in particular to do 
business and thrive. His Excellency, Vice 
President Yemi Osinbajo, is the Chair 
of the Council in demonstration of the 
administration’s commitment.

Across most of the areas prioritised by 
PEBEC which align with the World Bank 
Indicator, we have seen significant prog-
ress in the reduction of time-consuming 
procedures and costs. With “Starting 
a Business,” for example, initiatives to 
streamline the application process for 
registering a business are now complete, 
driving the length of company registration 
down from 10 days to 48 hours. You can 
now upload documents directly on the 
CAC online portal, and incorporation 
now just requires one form. 

The Nigeria Immigration Service 
has made the process of Entry and Exit 
of passengers much less tedious and 
complicated – instead of having to fill out 
multiple forms upon arrival only one form 
is required by non-Nigerians, and when 
departing, travellers only have to fill out a 
single form. Furthermore, work is being 
done in order to eliminate manual bag-
gage searches.

The ports are also a huge area of focus 
for the team, and we are working towards 
a Single Window Initiative which will 
substantially reduce the time it takes to 
start and finish import and export pro-
cesses. We are also collaborating with the 
National Assembly to pass two key Bills 
– the Credit Bureau Services Bill and the 
Secured Transactions in Movable Assets 
Bill – which will greatly aid access to credit.

How do you intend to achieve the 
target of being within top 100 on the 
ease of doing business index by 2020 
and what plans do you have in the 
pipeline?

The Enabling Business Environment 
Secretariat (EBES) which works side by 
side with the MDAs to implement PE-
BEC’s reform agenda, commenced opera-
tions in October 2016 after three months 
of preparation. We started with three 
priority areas selected in tandem with 
the Administration’s priorities: Entry and 
Exit of Goods was to foster the economic 
diversification through exports, Entry 

the business environment. Two of those 
bills directly relate to easing the process 
of getting credit. We are also collaborating 
on reviewing the Companies and Allied 
Matters ACt (CAMA) which covers several 
areas including Protection of Minority 
Investors. So work is ongoing and we will 
continue to align with best practices 
around the world. 

Kindly give a brief assessment of 
the Ease of doing business Secretariat 
and how it has performed so far.

We are a lean PPP project office that 
implements PEBEC’s reform agenda. Our 
mandate is for two years - till July 2018. 
We are not another government agency. 
We work in partnership with “Reform 
Champions” in the MDAs to drive reforms 
and ensure continuity and sustainability. 
The line ministers and heads of agencies 
are responsible for implementing their 
own reforms. We just facilitate and help 
coordinate the inter-ministerial nature of 

C002D5556 C002D5556Thursday 16 March 2017

Power is definitely a major priority 
for the government. There is a strong link 
between stable and reliable power sup-
ply and an easier business environment, 
which will enable economic growth. The 
Federal Government is working on a 
number of on-and off-grid solutions to 
achieve incremental power. The Minister 
of Power, Works and Housing is a member 
of PEBEC. In addition to the reliability of 
power supply, some other indicators that 
the EoDB Ranking measures is the cost 
of electricity, the transparency of tariffs, 
and the procedure and timelines for get-
ting connected to the grid. The Ministry 
of Power, the DISCOs, NERC, and other 
power sector stakeholders are working 
on tackling these issues. In the short term, 
our focus is on transparency and cost, on 
streamlining procedures, and improving 
timelines for getting connected to the 
grid. As a first step, the Honourable Min-

ister has issued a directive to NERC and 
NEMSA to issue regulation on new con-
nections. The regulation will stipulate the 
procedures/steps and timeline for new 
connections and clearly spell out sanc-
tions for noncompliance. These would be 
adopted by the DISCOs and incorporated 
into their internal policy documents on 
new connections to the grid, providing 
clarity and making the process less cum-
bersome and time consuming for the 
users. The regulation is expected to be 
drawn up, approved and implemented 
by the end of March. 

With regards to Paying Taxes, we are 
working with the FIRS to reduce the time 
taken to prepare, file and pay taxes. Cur-
rently, the number of hours that it takes to 
do this in Nigeria, as stated by the World 
Bank, is 956 hours, more than three times 
the sub-Saharan Africa average. By en-
couraging the adoption of the e-filing and 

e-payments, we can reduce the burden on 
the taxpayer and reduce the time it takes 
to complete tax returns. Beyond this, we 
can also reduce the necessity for face-to-
face contact with FIRS officials, leaving 
businesses to concentrate on their work.

The country ranks highest in 
Getting Credit and Protecting Mi-
nority Investors, compared to other 
sub-indexes; how – if at all – can this 
be sustained?

Absolutely. Our ambition is not just to 
maintain the current performance, but to 
improve on it across the board. That is the 
only way to drive Nigeria up the index. As 
I mentioned earlier, Getting Credit is a 
core reform area, and while we might be 
outperforming relatively on that tracker, 
we definitely aren’t resting on our oars. 
As I said earlier, we are working closely 
with the National Assembly to pass about 
a dozen priority bills that will help ease 

many reforms. The scope is wide but we 
work in a systemic and focused manner 
to identify and prioritise the most press-
ing reforms.

The 60-day target set to improve the 
country’s ease of doing business is fast 
approaching. What are the specific targets 
you hope to achieve in this period?

The main areas of focus are on Start-
ing a Business, Trading Across Borders, 
Paying Taxes, Getting Electricity, Getting 
Credit, Dealing with Construction Per-
mits, Registering Property and Entry and 
Exit of People. 

For the Entry and Exit of people, gen-
eral infrastructural improvements are 
being made to the Lagos and Abuja inter-
national airports; the process of receiving 
a Visa-on-Arrival is being simplified to 
include e-submissions of applications; 
and as mentioned earlier, a significant in-
convenience – manual baggage searches 
– is in the works to be eliminated entirely. 

For Starting a business, the plan high-
lighted the commitment of the CAC to 
consolidate several incorporation forms 
into one, which they have already done; 
integrate the FIRS e-stamp duty solution 
onto the CAC online portal, which has 
also been done; and enable online sub-
mission of registration documents, which 
they have also delivered on. The CAC is 
now working on improving the reliability 
of its online portal to ensure at least 99% 
uptime. CAC’s target is to reduce the 
number of days needed for incorporating 
a business from 10 days to just two. 

With regards to Trading Across Bor-
ders, the Nigeria Customs Service will 
schedule and coordinate the examination 
of cargo, in order to ensure that there is 
only one single point of contact between 
importers and officials. Importers will 
also be mandated to use pallets for all im-
ports, which will ensure quicker physical 
examinations. The target here is to reduce 
the time needed for the import and export 
process by up to 50 percent.

The 60-Day National Action plan is in 
the public domain now, and can be ac-
cessed by anyone who wishes to follow 
the course of our work and progress. We 
are actively seeking for feedback from 
Nigerians on their experiences so that 
we can tell what is working and what 
needs further tweaking. The email to send 
feedback is info@ebes.gov.ng. We are also 
on Twitter and Facebook: @EBESnigeria. 

How has the progress been so far?
The progress is in the results we have 

achieved so far, some of which I have 
mentioned already. In addition, shortly 
after the approval of the Action Plan, we 
held very enriching stakeholder engage-
ment events in Kano and Lagos. The 
feedbacks from the events were invalu-
able and was proof to us that Nigerians are 
actively engaged on these issues and are 
rooting for the success of the reforms. All 
hands are on deck - Ministers and heads 
of agencies have been working hard, is-
suing and implementing directives which 
will shortly bear fruit. It’s not easy and 
there’s a lot of pressure on the Administra-
tion to deliver but we are relentless in our 
commitment to attaining lasting impact 
for the Nigerian economy.

What have been the major chal-
lenges?

There is so much to do that it is tough 
sometimes to identify and stick to priori-

ties in the short, medium and long term. 
Staying focused isn’t easy when there is 
pressure from different stakeholders to 
address different valid challenges. How-
ever, we realise the need to be systemic in 
our approach. 

We also need to strike a balance 
between our two main objectives – im-
pactful and sustainable reforms across 
the country evidenced by testimonials 
of businesses versus improving our WB 
ranking. It is not either/or, it is both. We 
need both and they are symbiotic.

Also, we need to earn the trust of 
Nigerians and foreign investors. Some 
of our reforms rely on adoption by the 
stakeholders to be effective. The e-filing 
platform of the FIRS, for instance, has 
to be adopted and used in order for it 
to be recognized by the World Bank. 
However, most firms still prefer manual 
filing of taxes. Reforms have little value 
if the beneficiaries are either unaware or 
uninterested. If the beneficiaries aren’t 
taking advantage of the reforms, it starves 
us of useful feedback. So, communicating 
and encouraging adoption of reforms is a 
key task for us.

How do you ensure that whatever 
you achieve during this period is sus-
tainable?

We are building monitoring and feed-
back mechanisms into all of our reforms. 
For instance, a 48-hour Visa Processing 
directive was issued by the Ministry of 
Foreign Affairs recently. However, it is not 
being uniformly implemented across-the-
board. So, we are incorporating feedback 
forms onto the websites of our Foreign 
Missions in order to track compliance. 
This approach to monitoring and tracking 
is being applied across our various initia-
tives. We are also paying a lot more atten-
tion to institutionalizing these changes 
and giving legal backing to initiatives. A 
good example is the National Collateral 
Registry which allows low-income earn-
ers and small-scale entrepreneurs to 
secure loans against movable assets. The 
Registry is housed by the CBN and has 
been in operation since last year. We are 
pushing for the National Assembly to give 
it legislative backing by implementing the 
‘Secured Transactions in Movable Assets’ 
Bill which will ensure that the gains are 
not suddenly rolled back. This also applies 
to the Credit Bureau Services Bill.

At a less granular level, the World Bank 
Rankings will also serve as a yardstick for 
us to continue to measure our progress 
and the extent to which we sustain that 
progress. 

Attitudes play a critical role in the 
ease of doing business. What are you 
doing to tackle the attitudes of public 
servants?

The Head of the Civil Service of the 
Federation is a member of PEBEC. I’m 
aware that attitudinal reforms are a priori-
ty for the Federal Government, although it 
isn’t the immediate remit of PEBEC/EBES 
to drive that change. If you recall, a few 
weeks ago, His Excellency, Vice President 
Yemi Osinbajo paid an unscheduled visit 
to the Murtala Mohammed International 
Airport based on the work of the PEBEC. 
PEBEC, through the Vice President, who 
is Chair, and other ministers in the Coun-
cil, will spread the reform-mentality and 
keep the MDAs on their toes. At PEBEC 
meetings, we celebrate performing MDAs 

and caution those who aren’t delivering 
as they should. 

What are you doing to help regu-
lators and government agencies see 
themselves as business enablers 
rather than revenue collectors?

As you know, the ongoing Business 
Environment reforms are being under-
taken at a time when the nation’s revenue 
base has shrunk as a result of the drop in 
the price of oil. A key task for the govern-
ment and the MDAs is to determine how 
to strike a balance between the crucial 
need to shore up revenues and avoid 
stifling businesses in the process. We 
have been engaging with our partners in 
the MDAs and the states, showing them 
best practices across the world, from 
places like Georgia, which recorded a 
phenomenal increase in the number of 
property registrations and business reg-
istrations when fees were cut. The inflow 
of new registrations more than made up 
for the reduction in fees. The fact that the 
MDAs have committed to deliver on the 
initiatives in our 60-Day National Action 
Plan – which are all focused on enabling 
businesses – is a sure sign that they are 
on the same page with Nigerians on this 
issue as to what their priorities should be. 

What is the big picture in the ease 
of doing business strategy of the gov-
ernment besides improving our World 

How well involved have state gov-
ernments been in adopting the ease 
of doing initiatives of the federal 
government? 

This is a work in progress. Some state 
governments are already driving business 
environment reforms in their states with 
or without the intervention of the Federal 
Government. Some are actively collabo-
rating with PEBEC. The Governments of 
Lagos and Kano for instance are actively 
reforming processes around Registering 
Property and Dealing with Construction 
Permits and we work very closely with our 
colleagues at the statelevel in these areas. 
In February, EBES held stakeholders fora 
in Kano and Lagos with the full support 
of the two governments, and with senior 
cabinet officials in attendance all through. 
We’ve been highly encouraged by their 
responses so far. States such as Ogun, 
Kaduna and Anambra have been busy 
at work as well. From July 2017, PEBEC, 
through EBES will extend its outreach 
to the different geopolitical zones, en-
gaging with governments and business 
people. We’ve been sounding out some 
of the state governors already and they 
are quite enthusiastic about it. Nigeria’s 
WB sub-national ranking exercise will 
also be coordinated by EBES and we are 
optimistic about the improved response.

Bank ranking?
The big picture is Making Business 

Work in Nigeria. The surest proof of 
success for us would be the testimoni-
als from business owners across the 
country. That’s what we looked at when 
designing our Action Plan. It wasn’t just 
about the ranking. Its not either or, its 
both. We asked ourselves: “How can we 
make procedures faster? How can we 
make them cheaper? How can we make 
them less cumbersome?” The less time an 
entrepreneur spends navigating red tape, 
the more time he will have to innovate 
and produce.

We are aware of the crucial role 
MSMEs play in our economy – employ-
ing over 80% of the entire workforce and 
contributing almost 50% of GDP. They’re 
literally the lifeblood of our economy, and 
we need to get obstructions out of their 
way; anything done to enable them to 
thrive is good for the economy and good 
for Nigerians at large.

So it isn’t a case of one or the other. 
We are committed to ensuring sustain-
able change and making business work. 
Improvement in the WB Rankings is one 
of the strategies to achieving that big 
picture because you cannot but improve 
the business climate while you increase 
the rankings.

Are there specific targets being set 
for state governments?

On several Doing Business Initia-
tives, state governments have complete 
autonomy. PEBEC isn’t setting targets for 
them. The state governments are setting 
the targets for themselves with PEBEC 
collaborating with them through its 
secretariat to share global best practices 
and providing other technical support. 
The Lagos state government has com-
mitted to a series of initiatives which will 
see the number of days required to get 
construction permits in the state reduced 
from 42 to 20. The Kano state governor is 
committing to delegate his consent pow-
ers to commissioners so that the time it 
takes to get the Governor’s Consent while 
attempting to register property in the state 
will drastically reduce. Presently, register-
ing property in Nigeria requires two times 
the number of procedures and three times 
the cost of developed nations. The Lagos 
state government has committed to re-
duce the number of days from 77 to 30 by 
consolidating several payments into one, 
eliminating the need for sworn affidavits 
in Land Registry search, enabling the e-
signing of the Governor, and other much 
needed reforms, which are noted in the 
60-Day National Action Plan.

GOVERNMENT
BUSINESSM

an
ag

in
g

Interview with Public Sector Leaders

GOVERNMENT
BUSINESSM

an
ag

in
g

Interview with Public Sector Leaders

Senior Special Advisor to the President on Investment, 
Trade and Industry and Secretary to the Presidential 

Enabling Business Environment Council
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The feedbacks from the 
events were invaluable 
and was proof to us that 
Nigerians are actively en-
gaged on these issues and 
are rooting for the success 
of the reforms. All hands 
are on deck - Ministers 
and heads of agencies 
have been working hard, 
issuing and implement-
ing directives which will 

shortly bear fruit.

The big picture is Making Business Work in 
Nigeria. The surest proof of success for us would 
be the testimonials from business owners across 
the country. That’s what we looked at when 
designing our Action Plan. It wasn’t just about 

the ranking. 

and Exit of People was selected because 
the airports are typically the first point of 
entry of guests to our country and we took 
the state of affairs as a national embar-
rassment, and Increasing Government 
Transparency by working with MDAs to 
update their websites to enhance clarity 
and consistency of information by set-
ting out the requirements, cost, time and 
procedures.

In January 2017, PEBEC added 7 ad-
ditional reform areas that feature under 
the WB Doing Business report indicators 
after extensive research and engagement 
with stakeholders.

The Ease of Doing Business (EoDB) 
Index mainly captures the amount of 
procedures, time and costs associated 
with certain activities. We have identi-
fied where we fall short and have studied 
cases from our peers. Georgia and Kenya 
used to be in similar situations, but have 
swiftly progressed. We have designed an 
Action plan – short- and medium-term 
– with initiatives and timelines and have 
assigned responsibility to select parties. 
It is in implementing this plan that we 
have recorded the progress I mentioned 
earlier. The current administration is 
extremely committed to improving the 
ease of doing business in Nigeria, and 
we are being strongly supported in these 
endeavours by the National Assembly, 
Organized Private Sector, state govern-
ments and the leadership of the MDAs. 
We are confident that if we continue on 
our current trajectory we will achieve our 
target of moving up at least 20 places by 
the time the next rankings are released in 
October, with a long-term goal to be in the 
Top 100 by 2020.

Nigeria ranked 180 out of 190 
countries by the World Bank, under 
the Getting Electricity index; 181 un-
der the Registering Property index; 
and 182 in Paying Taxes. What specific 
measures are in place to redress these 
poor performances?
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Power Oil partners Lagos, Ogun on medical outreach

In  a n  u n re l e nt i n g 
effort to further ex-
tend the coverage 
and deepen the pen-

etration of the Power Oil 
health camp activities, 
Power Oil from the staple 
of Raffles oil LFTZ En-
terprise has entered into 
a partnership with the 
Ministry of Women Affairs 
and Poverty Alleviation in 
Lagos and Ogun State.

The Lagos partnership 
flag off was officially an-
nounced by Lola Akande, 
Honourable Commis-
sioner of the Lagos State 
Ministry of Women Affairs 
and Poverty Alleviation 
during the 2017 Inter-
national Women’s Day 
programme.

‘‘Women deserve the 
best treatment and high 
level of respect in the soci-
ety because of their multi-
functional nature. They 
have to be in a healthy state 

recently collaborated with 
Ogun State Ministry of 
Health, and the camp exer-
cise is a daily and on-going 
activity which has recently 
expanded its operations to 
13 locations.

The health team has 
also visited Moniya Com-
munity in Ibadan, Mariri 
Community, Kumbotso, 
Kano State, Tunge-Maje 
Community, Gwagwala-
da, Abuja, Iyana Ipaja 
NYSC Orientation Camp 
L a g o s ,  A u t o n o m o u s 
Community Imo State 
& Obosi  Community, 
Anambra State.

The brand has other 
various heart health sup-
porting initiatives which 
inspire consumers to take 
good care of their health 
such as the annual Power 
Oil Walk-Heart -on & Pay 
with Calories which held 
its third annual edition 
recently in 3 locations.
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L-R: Olasumbo Awosika, official, Lagos state ministry of women affairs and poverty alleviation; Omotayo Azeez, 
public relations manager, Power oil; Lola Akande, commissioner, Lagos state ministry of women affairs and poverty 
alleviation, having a check-up during the flag off ceremony in Lagos. 

…advocates regular check for women
in order to carry out their 
duties efficiently,’’ Akande 
said.

She also urged women 
to take advantage of the 
regular health check-up 

and medical consultation 
opportunity offered by 
Power oil health camp to 
remain healthy.

Commenting on the 
p a r t n e r s h i p,  A m i s h a 

Chawla, Brand Manager, 
Power Oil who was also 
present at the programme 
said the role women in 
the home and the society 
at large cannot be over-

emphasised.
 ‘‘The plan is to reach 

out to as many women as 
possible across the nation 
because it is only a healthy 
woman that can raise a 
happy family. That is why 
the partnership with the 
Ministry of Women Affairs 
and Poverty Alleviation 
is very strategic for the 
project.

Chawla also disclosed 
that the Power Oil health 
camp team and the Lagos 
state ministry officials will 
visit Makoko community 
and Ikorodu to further 
encourage and sensitize 
women on the need to 
embark on regular medical 
check-up.

She said, ‘‘early detec-
tion will guard against 
avoidable death which 
might arise from hyper-
tension and other heart 
related complications’’

Power Oil Health Camp 

Cozy Concept deepens competition in furniture 
market, poises to manufacture locally

C
ozy concept, 
a lifestyle Store 
is set to deepen 
competition in 
Nigeria’s huge 

furniture market with the 
launch of its first store in 
Nigeria, where furniture 
will be produced locally and 
made available at an afford-
able rate.

This development is 
coming at a time when the 
foreign exchange scarcity 
has made it difficult for im-
porters to bring in as much 
furniture as they used to and 
buyers to buy at the current 
exchange rate in Nigeria.

According to Furniture 
and Furnishing, an industry 
publication, in West Africa 
the first furniture consumer 
is Nigeria (a large fast grow-
ing market), followed by 
Ghana and Ivory Coast. In 
the sub-region more than 
70 percent of furniture con-
sumption is satisfied by 
local manufacturers.

Speaking during a press 
briefing to announce the 
launch of this first show-
room, Samir Bader, direc-
tor, Cozy Choice Concept 
Limited said that the store 
will make it easy for people 

who need quality furniture 
to get easy access to them 
at an affordable rate.

“This store will be acces-
sible for the middle class 
and even the low class. We 
have dealers we are work-
ing with to distribute these 
furniture to states around 
the country and very soon 
we will be having our online 
shop for those who will like 
to buy the product online,” 
Bader said.

Apparent furniture con-
sumption (at production 
or import prices, excluding 
retail mark-up) amounts 
to US$ 9.6 billion. Africa 
accounted for 2 percent of 
world furniture consump-
tion in 2013 with a per capita 
furniture consumption of 
8 US$, compared to a per 
capita average of 12 US$ 
recorded by Asian countries.

The Centre for Industrial 
Studies (CSIL), Milan, Italy, 
stated that total furniture 
imports into Africa amount-
ed to US$ 3.6 billion in 2013. 
Ten main furniture import-
ing countries (each of them 
importing over US$ 100 
million of furniture in 2013) 
were: South Africa, Angola, 
Morocco, Libya, Nigeria, Al-
geria, Kenya, Egypt, Ghana 
and Sudan

At launch of the Show-

new lifestyle store - Cozy 
Concept! We have every-
thing you need to make your 
space beautiful and cozy. 

“Cozy Choice Concept 
Limited was incorporated 
in Nigeria in 2017 by sea-
soned industry profession-
als. The idea evolved from 
the absence of affordable 
and international standard 
quality designed furniture 
in Nigeria.

“Moreover, for the ease 
of purchase, assembly and 
transportation, the furniture 
are packaged as flat-packed 
(DIY) making it more cost 

effective for users. The con-
cept will further reduce the 
need for imported furniture 
by solely producing in Nige-
ria,” Bader assured.

According to Furniture 
and Furnishing, an in-
dustry publication, over 
60 percent of the total fur-
niture market in Africa is 
satisfied by local manufac-
turers. Total Africa furni-
ture production amounts 
to US$ 7 billion. Fourteen 
percent of local manufac-
tured furniture is exported, 
with main exporting coun-
tries: South Africa, Egypt, 
Morocco and Nigeria.

Apparent furniture con-
sumption (at production 
or import prices, excluding 
retail mark-up) amounts to 
US$ 9.6 billion. Main mar-
kets with over 500 million 
of furniture consumption 
are: South Africa, Algeria, 
Nigeria, Egypt and Morocco.

Urbanisation process is 
expected to be very rapid, 
particularly in Sub Saha-
ran Africa and large urban 
areas will be the engine 
of economic growth with 
important implications for 
the increase of furniture 
consumption.

Despite political insta-
bility and relative poor in-
frastructure level, there is 

evidence of a number of 
urban centres, which of-
fer potential for growth for 
the furniture market. These 
cities are increasingly diver-
sifying their economy. In 
recent years, huge invest-
ments have been made in 
real estate, tourism and 
hospitality industry, culture 
and entertainment, which 
have boosted demand for 
the furniture sector.

Cozy Concept evolved 
from the absence of afford-
able and international stan-
dard quality and designs 
furniture in Nigeria.

“We decided to be the 
solution by making every-
thing easy; from purchase, 
to assembly and then trans-
portation, the furniture are 
packaged as flat-packed 
(DIY) making it more cost 
effective for users. From the 
moment you purchase one 
of our affordable pieces, you 
know that you are buying 
authentic items as each one, 
from start to finish,” he said.

 The Cozy Concept furni-
ture showroom which will 
be launched on the 25th of 
March 2017 at its office in 
Lekki Epe, Lagos and will 
afford invited customers 
the opportunity to have 
10percent on all furniture 
purchased that day.

STEPHEN ONYEKWELU

room, Baber, disclosed that 
the company is partnering 
with suppliers to import 
the raw materials used for 
production, adding that in 
ten year time, the company 
hopes to have covered the 
entire West Africa.

 “Imagine walking into 
a Lifestyle store that has all 
your needs. You walk in, see 
what you like, the price likes 
you back and it is a match 
made in heaven! Moreover, 
you can have the pleasure 
of doing it yourself. People 
need to step out of their 
imagination into our brand 

Samir Bader



LG introduces smart Instaview refrigerator
????
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L
G Electronics (LG) 
has introduced a 
new kind of re-
frigerator called 
Smart InstaView 

that is embedded with an 
array of convenient features 
provided by Amazon’s Alexa 
voice service and powered 
by LG’s own webOS smart 
platform.

Unveiled at CES 2017, 
LG’s new flagship Door-in-
Door refrigerator features 
a 29-inch touch LCD dis-
play, which, thanks to its 
InstaView feature, instantly 
turns transparent with just 
two knocks of the screen 
and allows users to look in-
side the refrigerator without 
opening the door.

“By working with Ama-
zon, we are able to broaden 
our smart refrigerator’s ca-
pabilities and further pro-
vide our customers with a 
pleasurable cooking and 
dining experience,” said 
Song Dae-Hyun, president 
of LG’s and Home Appli-
ance & Air Solutions Com-
pany. “Our Smart InstaView 
Door-in-Door refrigerator 
will allow users to enjoy 
their kitchen experience like 
never before.”  

Now with webOS, Dae-
Hyun says consumers can 
also explore a host of WiFi-
enabled features directly on 
the refrigerator, creating a 
streamlined and powerful 
food management system 
all housed directly on the 
front of the fridge door.

Amazon’s Alexa Voice 
Service gives users access 
to an intelligent personal 
assistant that, in addition to 
searching recipes, can play 
music, place Prime eligible 
orders from Amazon.com 
including groceries, and 
add items to a shopping list 
and more.

With over 6,000 skills 
available, Alexa can also 
control one’s smart home, 
request car service, set 
kitchen timers and check 
the weather all hands-free 
by just using your voice. 
With Alexa, daily tasks in 
the kitchen such as cooking 
or planning for the day turn 
into a dynamic, entertaining 
experience.

In addition to the ser-
vices provided by Amazon, 
the LG Smart InstaView 
refrigerator offers a variety 
of other convenience-en-
hancing features. The Smart 
Tag menu allows users to 
add stickers and tags on the 
screen to indicate which 

foods are stored as well as 
the ability to input the ex-
piration date of each item, 
so the refrigerator can issue 
reminders when foods near 
expiration.

Family members can set 
up memos for each other 
and create to-do lists that 
display on the screen. To 
check inside the refrigerator 
remotely, a 2.0 megapixel 
panoramic super-wide-lens 
camera captures images of 
the interior from a variety 
of different angles which 
are accessible via smart-
phone, a must-have feature 
for anyone who would like 
to see what is at home while 
grocery shopping.

“For many families, the 
kitchen is one of the busi-
est rooms in the house, 
and a place where they of-
ten find their hands tied. 
Now consumers have even 
more convenience in their 
homes, all just by using 
their voice and Alexa,” said 
Mike George, vice president, 
Amazon Alexa. “In working 
with an innovative home 
appliance company like 
LG, we can truly showcase 
how much better life can be 
for consumers everywhere 
starting with updating one 
of the most important ap-
pliances in the home.”

AGBEZE ChinwE
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Meyer unveils new 
corporate identity

sured all stakeholders of 
the colourful and innova-
tive spirit Meyer Plc. has 
been known for over the 
past 56 years.

Akinnola said, “This 
process of reinvention is a 
total overhaul of the Meyer 
Plc. brand and we are fine-
tuning all the processes 
in the value chain with 
the aim of retaining our 
position as a key player in 
Nigeria’s decorative and 
protective paint industry.

“The new leadership 
is unrelenting and shall 
continuously seek to ex-
ceed the expectations of 
all our shareholders and 
stakeholders.”

Having enjoyed a good 
relationship with Dun-
lop Nigeria Plc. “DN”, the 
divestment of DN and 
the new Meyer Plc. brand 
comes with even greater 
opportunities for the fu-
ture.

Driven by its unwaver-
ing commitment to cus-
tomer satisfaction and 
excellence, Akinnola not-
ed that the acquisition of 
equities and the current 
decision to revamp and 
upgrade the company’s 
infrastructure will enable it 
compete favourably within 
its industry and position 
the company for great-
er opportunities in the 
months and years to come.

With this assurance, it 
is obvious that the Meyer 
Plc. brand will be offering 
Nigerians quality products 
and presents a more in-
novative approach to the 
delivery of its services and 
customer experience.

Meyer Plc., for-
merly known 
as DN Meyer 
Plc., under 

the leadership of Bamidele 
Akinnola, its new man-
aging director, recently 
unveiled a new corporate 
identity which is a reflec-
tion of the renewed vigour 
and business focus of the 
company.

According to Akinnola, 
the change in corporate 
identity is reflected in the 
company’s new name and 
logo.

He expressed optimism 
in the creativity driving the 
rebirth of DN Meyer Plc. 
as “Meyer Plc.” and reas-
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Is Trump a harbinger of illiberal globalism?
T

he liberal order is im-
ploding. The ascent of 
Donald Trump to the 
presidency of the Unit-
ed States is the conse-

quence, not the cause, of the crisis 
in the liberal international order 
led by the United States. That cri-
sis has been foreshadowed for 
some time, although many of the 
liberal order’s proponents were 
slow to acknowledge it.

Until now it was generally as-
sumed that the main challenge to 
the liberal order or what may be 
called “liberal globalism” would 
come from external factors, espe-
cially from the rising powers led 
by China. Trump’s victory and 
Brexit, the United Kingdom’s vote 
to leave the European Union, 
suggest that the challenge to the 
liberal international order comes 
from both within and without.

Exit polls show that many 
states that Democratic candi-
date Hillary Clinton had been 
expected to carry but which went 
for Trump—such as Wisconsin, 
which had not voted for a Re-
publican presidential candidate 
since 1984, Pennsylvania and 
Michigan, which had not done so 
since 1988, and Ohio and North 
Carolina — did so because of 
sentiments against the economic 
globalization that underpins the 
liberal order.

Trump’s electoral platform on 
trade carried such elements as: 
“Negotiate fair trade deals that 
create American jobs, increase 
American wages and reduce 
America’s trade deficit.” Point 1 
of his “7 Point Plan to Rebuild the 
American Economy by Fighting 
for Free Trade” is to “Withdraw 
from the Trans-Pacific Partner-
ship, which has not yet been 
ratified,” a threat which he lost no 
time in carrying out upon taking 
office. Point 6 is to “Instruct the 
U.S. trade representative to bring 
trade cases against China, both 
in this country and at the W.T.O. 
China’s unfair subsidy behavior is 
prohibited by the terms of its en-
trance to the W.T.O.” The Trump 
team has indicated that it will 
place greater stress on bilateral 
deals, based on a strict and direct 

reciprocity, rather than multilat-
eralism.

Although alliances should be 
viewed as instruments of power 
politics, American liberal inter-
nationalists have viewed them 
as key instruments of the liberal 
order and as vehicles for the U.S. 
ability to dominate the world. 
Trump is not the first Ameri-
can leader to call for allies to do 
more for their own defense, but 
his approach is much more than 
the usual “burden-sharing” talk 
of past presidents such as Rich-
ard Nixon and Ronald Reagan. 
Trump seems to betray a funda-
mental lack of faith in the strate-
gic and normative utility of alli-
ances.

He also is the first U.S. presi-
dent who has explicitly warned 
about the withdrawal of U.S. pro-
tection should the allies not com-
ply with his demands. Trump’s 
sympathy for Russia means that 
his stance on alliances cannot be 
easily brushed off as another at-
tempt at burden-sharing. It is mo-
tivated by a fundamentally differ-
ent geopolitical calculus.A major 
question about the future of the 
liberal order is whether Trump’s 
victory might encourage authori-
tarianism around the world. As 
many commentators have point-
ed out, Trump’s victory is encour-
aging not only to anti-democratic 
leaders outside the West, such 
as President Vladimir Putin of 
Russia, President Recep Tayyip 
Erdogan of Turkey and Prime 
Minister Viktor Orbán of Hunga-
ry, but also to the leaders of far-
right parties in the West, such as 
the Netherlands’ Geert Wilders, 
Italy’s Matteo Salvini, Britain’s 
Nigel Farage and France’s Ma-
rine power, which rests largely on 
the attractiveness of its domestic 
politics, culture and institutions. 
People around the world are un-
likely to forget Trump’s attack on 
the Hispanic judge in California, 
which Speaker of the House Paul 
Ryan (R.-Wis.) described as a 
“textbook case of racism,” or his 
attacks on Mexican immigrants 
and the bereaved parents of a 
Muslim-American soldier.

The emerging powers can 

only wait. Some analysts argue 
that emerging powers — China 
and Russia in particular — may 
profit from the political crisis. 
When it comes to the liberal or-
der, however, China and Russia 
have different interests. Unlike 
China, Russia has been a loser in 
the post-Cold War shift in power 
and wealth. Russia has little in-
terest in preserving the liberal or-
der and stands to gain geopoliti-
cally if Trump and Brexit weaken 
NATO and the European Union.

China is another case, howev-
er. As the main beneficiary of the 
liberal order, it has much to lose 
from its collapse. The country will 
protest a precipitate collapse of 
the liberal order, but it also will 
gain wider leeway to shape and 
lead a new kind of globalization. 
This is the message of President 
Xi Jinping’s unprecedented pres-
ence at the annual World Eco-
nomic Forum at Davos.

I do not think that globalism or 
globalization is over. Instead we 
may see a different form of glo-

balization. The new globalization 
will be led more by the East, es-
pecially by China and India, and 
by other emerging countries than 
by the West. Globalization may 
be based on South-South link-
ages more than on North-South 
linkages. Moreover, the new glo-
balization may see greater em-
phasis on development, such as 
infrastructure development, than 
on trade liberalization. Due to the 
prominence of China and other 
emerging powers, globalization 
will be more respectful of sover-
eignty, more economic and less 
political or ideological.

All these trends will affect the 
global-governance architecture. 
The election of Trump casts a 
shadow over the future of global 
governance. Many of his stated 
policy priorities suggest a nation-
alist, inward-looking U.S. foreign 
policy. While his demand for U.S. 
allies to pay more for their own 
defense need not affect global 
governance, his policies on trade, 
environment and security will in-

fluence global institutions such 
as the World Trade Organization 
and the United Nations, as well as 
global climate-change negotia-
tions.

At the same time, initiatives 
such as China’s Asia Infrastruc-
ture Investment Bank may be 
joined by new ones led by emerg-
ing and regional powers. Region-
al arrangements will continue to 
proliferate. Civil-society actors 
may organize against populist 
regimes in the West to create new 
avenues for protest and offer al-
ternative pathways to global gov-
ernance.

While demand for global gov-
ernance will remain, the archi-
tecture will continue to fragment 
and decentralize, confirming the 
onset of a multiplex world.

(Amitav Acharya, author of 
“The End of American World Or-
der” (Polity, 2014) is a professor 
of international relations at Tsin-
ghua University in Beijing.)

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Fintech and anti-money 
laundering regulation in Nigeria

F
intech” is currently the new 
buzzword in many coun-
tries across the world and 
Nigeria is not exempt from 
the euphoria caused by the 

amalgamation of finance and tech-
nology; a complete turn-around from 
the traditional system of conducting 
business and financial transactions. 
This amalgamation gave rise to what 
is now popularly known as the fin-
tech industry, with financial solution 
providers emerging on a daily basis, 
developing technology as a means to-
wards the consummation of financial 
deals. These fintech companies have 
been christened “market disruptors” 
due to the fact that their operations 
deviate from the traditional system 
of commercial trade and banking.  

Traditional banks are themselves, 
not isolated from the fintech in-
dustry as it generally supports less 
human intervention; payment for 
goods and services and cross-border 
transactions with the use of electronic 
payment  platforms, internet and 
mobile applications - therefore, mini-
mising cash withdrawals, deposits 
and ultimately, costs of manpower. 
Finance analysts have predicted that 
in 2017, the growth of the industry 
will continue to increase steadily. The 
resulting effect has been predicted to 
mean that physical and human inter-
actions in the industry will gradually 
and eventually become extinct. In 
Nigeria, for example, many financial 
institutions, telecoms and tech firms 
continue to invent and deploy mobile 
apps, e-payment platforms and POS 
terminals which consumers can use 
to effect money transfers and to pay 
for goods and services in the comfort 
of their homes and even on-the-go 
across borders. Using these apps 
generally eases doing business and 
promotes cost efficiency.

Whilst the innovation of fintech is 
largely beneficial and appreciated, 
it is not without risks. Some of such 
associated risks have been identified 
as susceptibility to cyber-attacks, 
fraud, money laundering, terrorism 
financing and other financial crimes. 
This is partly because conducting 
regular due diligence and KYC checks 
without human interaction may pose 
some difficulty especially with verifi-
cation of identities.

By regulation, Nigeria’s principal 
money laundering law applies to 
banks and other financial institutions 
and certain “designated non-finan-
cial institutions.” At the time of pro-
mulgating the law, whilst regulators 
may not have envisioned the future of 
finance and the potential application 
of the law to technology, the Central 
Bank of Nigeria has in realisation of 

LEGAL INSIGHT

this need, continuously issued and 
circulated guidelines and regulation 
to meet up-to-date requirements of 
the industry.

Majority of fintechs are usually small 
start-up businesses seeking to provide 
flexible and more dynamic financial 
solutions to consumers, without nec-
essarily recognising the need to physi-
cally meet with consumers. What this 
means is that application of some of 
these somewhat standard compliance 
regulations may be too burdensome 
for many of these companies as they 
will likely not possess the infrastruc-
ture to enable them comply.

In Nigeria for instance, the principal 
money laundering law, adminis-
tered by the Economic and Financial 
Crimes Commission (“EFCC”), and 

Central Bank of Nigeria (“CBN”) re-
quires financial institutions to;

(a) prior to establishing any busi-
ness relationship with a customer and 
during the course of its relationship 
with a customer, verify the customer’s 
identity and from time to time, scru-
tinize transactions undertaken by the 
customer;

(b) put in place adequate risk man-
agement systems prior to establishing 
business relationships with custom-
ers;

(c) develop anti-money launder-
ing programmes and designating 
officials to be responsible for such 
tasks  and developing regular training 
programmes for employees;

(d) report single financial transac-
tions of funds exceeding $10,000.

Since the development of fintech in 
Nigeria, regulators have recognised 
the need to promulgate tailor-made 
regulations for fintech businesses, 
giving special considerations to cer-
tain categories of fintech companies. 
For example, there is a framework of 
regulations specifically designed by 
the CBN for mobile money opera-
tors. Majority of these regulations are 
however similar in nature, sometimes 
overlapping, more appropriate for 
traditional financial institutions and 
less practical and effective. The fact 
that regulators are not in the busi-
ness of developing technology may 
be responsible for this gap. Therefore, 
developing regulation without active 
consultation with the relevant stake-
holders such as tech companies may 
not be realistic.  In the same vein, 
fintechs are not in the business of de-
veloping due diligence/compliance 
programmes. 

These two sectors must therefore 
recognise the need to work together 
to develop technological advanced 
processes to meet anti-money laun-
dering regulations to prevent finan-
cial crimes and terrorist activities in 
a more efficient fashion. This will al-
leviate the burden of having to imbibe 
traditional systems, which are too 
unwieldy and will help the regulatory 
agencies meet current day realities. 

Ultimately, tailor-made regulations 
for the industry will create confidence 
in consumers who have remained 
doubtful about the use of fintech, 
due to its vulnerability to financial 
crimes. 

ARTICLE BY STRACHAN PART-
NERS

By regulation, Nigeria’s principal 
money laundering law applies to 

banks and other financial 
institutions and certain “
designated non-financial 

institutions.”
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DOCKETS
FG arraigns Al – Barnawi and 
others for hostage taking, murder

The Federal government has for-
mally charged Khalid al-Barnawi, 
leader of Boko Haram dissident 
splinter group, Ansaru and six 

others before a Federal High court sitting 
in Abuja, on charges bothering on hostage 
taking and murder of internationally pro-
tected persons.

 Al – Barnawi whose real name is Mo-
hammed Usman who was allegedly 

responsible for the 2011 bombing of the 
United Nations (UN) building in Abuja, 
was also involved in many terrorist attacks 
in states of the federation, including Bau-
chi, Kaduna, Kano, Katsina, Kebbi, Kogi, 
Sokoto and FCT-Abuja. 

 The leader of the terror group was ar-
raigned alongside Mohammed Saleh, 
Umar Bello (Abu Azzan), Mohammed Sal-
isu (Datti), Yakubu Nuhu (Bello Maishayi), 
Usman Abubakar (Mugiratu) and Halima 
Haliru, al – Barnawi’s second wife in an 11 
count charge.

 They were accused of kidnapping Chris-
topher Mcmamus (Briton), Franco Lamo-
liara (Italian), Francis Colomp (French) 
and Edgar FridzRampach (German) at 
Birnin Kebbi where they were carrying out 
construction work and detained them at 
Mabera area of Sokoto State, before they 
were summarily murdered.

 Al – Barnawi and his cohorts were also 
charged for intentionally killing seven 
internationally protected persons namely 
Carlos BouAzziz, Brendan Vaughan, Silva-
no Trevisan, Konstantinos Karras, Ghaida 
Yaser Sa’ad (F), Julio Ibrahim El-Khouli 
and Imad El-Andari and buried them in 
a shallow grave at Ikirima Boko Haram 
Camp of Sambisa Forest.

 Al- Barnawi’s wife, was accused of hav-
ing “information which you know to be of 
material assistance in preventing mem-
bers of boko Haram splinter group known 

as Jama’atuAnsarulMuslimina Fi Biladis 
Sudan a.k.aANSARU from carrying out 
acts of terrorism but failed to disclosed it to 
the relevant security agencies you thereby 
committed an offence punishable under 
S.8 (1) (a) of Terrorism (Prevention) Act 
2011 as amended in 2013”.

  The defendants who never showed any 
sign of remorse while they pleaded not 
guilty to all the charges preferred against 
them before Justice John Tsoho, however 
pleaded with the court through their coun-
sel for them to be remanded in the prison 
custody, rather than the detention facility 
of the Department of State Service (DSS), 
so they can have access to family members 
and their lawyers. 

Earlier, after taking their plea, the prose-
cuting counsel, Labaran Shuaibu informed 
the court about its plan to file for witness 
protection for the prosecuting witnesses, 
which he said he had notified the defence 
counsels about. 

He further undertook before the court 
to ensure that the defendants have access 
to their families, “not only once a week 
as they pray but frequently. I concede to 
the request for accelerated hearing in this 
matter, subject to trashing of all prelimi-
nary issues”.

 Justice Tsoho subsequently adjourned 
the matter to April 11, 2017 for hearing 
on applications, while the defendants be 
remanded in Kuje prison.

Malabu oil deal : CACOL calls for 
thorough investigation into OPL 245

The Centre for Anti-Corruption 
and Open Leadership (CACOL) 
has called on the Economic and 
Financial Crimes Commission 

(EFCC) carry out thorough and intensi-
fied investigation, as well as the prosecu-
tion of anyone linked to the Malabu Oil 
Scandal 

 The call came on the heels of an open 
letter written by the former Attorney Gen-
eral of the Federation (AGF) Mohammed 
Adoke (SAN), to present AGF to explain 
to Nigerian citizenry, how the oil deal 
came about and the involvement of past 
administrations.

Prior to now, Adoke had been charged 
alongside Shell Nigeria Exploration 
Production Company Limited, Nigerian 
Agip Exploration Limited, ENI SPA and 
three Italians for corruptly handing over 
$801,000,000 to a former Minister of Pe-
troleum Resources, Dan Etete; Chairman 
of AA Oil, Aliyu Abubakar; and Etete’s 
company, Malabu Oil and Gas. 

  Debo Adeniran, Executive Chairman 
of CACOL while expressing concern over 
the case maintained that Adoke should 
answer his case in court. 

  “We insist that ex-AGF should answer 
whatever charges that have been leveled 

against him in the Court. An open letter 
to his successor shows some hanky-
panky; it is not the same as answering 
to the charges against him. He needs to 
understand that Nigerians are now wiser 
than the usual gimmick of corruption 
suspects that attempts to divert attention 
from the substance of the cases against 
them”, he said.

In respect to Adoke’s statement that the 
EFCC is being used as a weapon of ven-
detta by the late Sanni Abacha’s Family, 
Adeniran stated that “EFCC is not owned 
by the late Sanni Abacha or his family. 
It is owned by Nigeria, institutionalized 
and empowered by the Constitution to 
fight against Corruption and that is ex-
actly what the Commission is doing. It is 
impish to avoid the main issue at hand 
and navigate matters to a slope that leads 
nowhere.”

He further called on the EFCC to con-
tinue and intensify investigations on the 
mentioned names and be sure to bring to 
book everyone found culpable in the Oil 
Scam because no one is above the law.   

“This is one scandal that has lingered on 
for too long and we know this is apparent-
ly because of the suspected personalities 
who seem to be above the law. Therefore, 
Adoke’s claims should be investigated 
profoundly by the EFCC and if there are 
grounds established against persons to 
have erred against our extant laws, then, 
they should be prosecuted accordingly 
regardless of how highly placed they are 
in the society”, he added.

Audu Maikori with Festus Onwuma 
Okoye Esq,  Rueben James Esq, 
Maxwell Kyon, Fumen Isaac and 
Desmond Tabakwot at the Mag-

istrate court premises in Kaduna State, the 
13th day of March, 2017, he was  granted bail 
pending advice from the Director of Public 
Prosecution. 

The Chocolate city boss, Mr Audu Maikori 
is facing charges of Conspiracy, inciting 
disturbance, and Injurious false hood at the 
Chief Magistrate Court, Kaduna magisterial 
district, Kaduna State.

Court grants Audu Maikori bail

OPL 245 : Shell/Eni’s 
bid to retrieve oil well 
stalled by Malabu 

Ruling on two applications seeking to return 
controversial OPL 245 from the federal 
government to Shell and ENI has been 

adjourned due to a fresh application by Malabu 
oil and gas limited, to be joined as interested 
parties in the suit.

Justice John Tsoho, of an Abuja Federal High 
Court had adjourned to March 13, 2017, ruling 
on applications brought before it, for variations 
in an earlier order granted the Economic and 
Financial Crimes Commission (EFCC) for the 
forfeiture of the Oil Prospecting License (OPL 
245), pending further investigation.

Shell exploration limited and Nigerian Agip 
exploration limited had formally challenged the 
forfeiture order earlier granted, for temporary 
forfeiture of the OPL 245 which is perceived as 
the largest oil bloc in Nigeria, to the Federal Gov-
ernment pending investigations by the EFCC.

 Abdullahi Haruna, counsel representing Mal-
abu had informed the court about an application 
for his client to be joined in the suit on the last 
adjouned date, but the application could not be 
heard on that day, because the court was yet to 
officially receive the application.

At the resumption of the matter before Justice 
Tsoho, Haruna moved the application, even 
though it was not opposed to by other parties 
in the matter and the Economic and Financial 
Crimes Commission (EFCC), counsel represent-
ing Shell and ENI however opposed the applica-
tion, stressing that it is just intended to delay the 
proceedings of the court.

Justice Tsoho, adjourned the matter to March 
17, 2017 for ruling on the application for join-
der.

It will be recalled that the EFCC, filed a nine 
count charge against former Attorney General 
of the Federation (AGF) and Minister of Justice, 
Mohammed Adoke, in suit number FHC/ABJ/
CR/268/2016 alongside, Dan Etete, former 
Petroleum Minister, Aliyu Abubakar and his 
companies: Rocky top resources limited, Impe-
rial Union limited, Novel properties and devel-
opment company limited, Group construction 
limited, Megatech engineering limited, as well 
as Malabu oil and gas over money laundering 
charges.

Etete was accused of converting various sums 
ranging from $4million, $401million, $400mil-
lion and another $401.6million at various dates 
in August 2011, and transferred same from the 
Federal Government of Nigeria Escrow account 
with JP Morgan Chase Bank in London into the 
account of Malabu and gas.
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ICC looking to drive investments into Africa 

L-R, Mr. Otokhina, Pa Tunji Gomez (It’s a matter of conscience) & Mrs. Tolani 
Edu at NBA Lagos Branch monthly general meeting,” on Monday March 14, 2017 
where  Pa Tunji Gomez was celebrated on the occasion of his 89th birthday.

T
he International Cham-
ber of Commerce (ICC) 
is hoping to address the 
challenges in building ef-
ficient dispute resolution 

mechanisms in Africa and how it af-
fects economies around the continent 
at its 2nd African Regional Arbitration 
Conference in Lagos.

The event, which holds from May 
14-17, 2017 is titled, ‘Arbitration as a 
Catalyst For Economic Growth’ and 
would focus on the need to create a 
conducive environment for the prac-
tice of arbitration not only in Nigeria 
but in Africa. 

Speaking about the programme for 
the conference, the 2017 conference 
chair, Boma Ozobia expressed delight 
at the theme for this year’s event.

She said, “It is so significant to where 
we are as a country, and where we are 
as a continent. Today, dispute resolu-
tion is the key that unlocks invest-
ments. It is at the very heart of all we 
do in business, be it local or foreign 
investments. Disputes are inimical to 
business, investments and ultimately, 
economic growth, and where it arises, 
must be resolved speedily.

Buttressing the importance of arbi-
tration to economic growth, Ozobia 
also said that the need to resolve dis-
putes expeditiously, goes beyond the 
lawyer, the arbitrator or the disputants, 
as it goes as far as the well being of all 
parties and the economy as a whole.

She urged potential participants at 
this conference, to expect an engag-
ing, rich, diverse, deep, informative 
and far-reaching conference, where 
a carefully selected panel of speak-
ers and discussants will be x-raying 
various topical issues as it relates to 
commerce, dispute resolution, law, 
the economy, etc.

Also driving home, the relevance of 
the 2017 conference theme, another 
member of the planning committee, 
Chief Anthony Idigbe, SAN spoke 
of the need to have a clear, efficient 
dispute resolution system/laws not 
just in Nigeria but all around Africa.

“Any system that can boast of a pool 
of skilled arbitrators, is likely to attract 
the attention of the world; and where 
such a jurisdiction or country has laws 
that favourable to arbitration, such a 
jurisdiction would be greatly appeal-

ing to investors and dispute resolution 
experts globally.”

According to him, the effects of 
these on the economy, particularly at 
a time as this, would form part of the 
discourse at the 2017 conference to the 
benefits of participants.

Throwing some light on the practice 
of arbitration and arbitrators, Idigbe 
explained that arbitrators are not nec-
essarily lawyers, as not every lawyer is 
also an arbitrator. An arbitrator can 
be an engineer, a media personality, 
etc.

Also speaking about the conference, 
the Chair of the publicity committee, 
Josephine Akinwunmi detailed some 
highpoints of the conference.  

According to her, the conference 
which will feature both plenary and 
breakout sessions, will touch on vari-
ous issues critical to the development 
of arbitration laws and practices in 
Nigeria. This will include, ‘the basics in 
building an arbitration practice; Bar-
riers to Entry; Reforming Arbitration 
Law and Practice in Africa; Investors 
- State Disputes; Arbitrability; The Ris-
ing Cost of Arbitration; The Increasing 
Complexities of the Rules; How to 
be an Administrative Secretary in an 
Arbitration; amongst other things.

Akinwumi maintained that the 2017 
conference promises a more reward-
ing outing than the last conference.

Other members of the planning 
committee include, Funke Adekoya, 
SAN, who is the Chair of the confer-
ence technical committee, Dorothy 

Ufot, SAN, Adedoyin Rhodes-Vivour, 
Tunde Fagbohunlu, SAN, Chikwen-
du Madumere, and several notable 
names in the industry.

With plans in place for a successful 
conference, members of the CPC are 
confident that the 2017 conference 
will be thoroughly impactful, highly 
instructive and a great networking 
event for business people. 

Some registered delegates have 
so far commended the conference 
programme and theme for this year, 
noting that it could not have come 
at a more relevant time when the na-
tion was restructuring its systems for 
economic growth and development

The International Chamber of Com-
merce (ICC), whose headquarters is 
in Paris, focuses primarily on com-
mercial arbitrations and though a lot 
of its operations are carried out by the 
Nigerian committee, its international 
status and structure sees it conduct-
ing arbitrations in various parts of the 
world, including Nigeria. 

Members and other participants 
made up of arbitrators, mediators, 
legal practitioners, businessmen and 
women and corporate bodies, will 
converge from jurisdictions across 
Africa to attend the even in Lagos, 
Nigeria. So far, several local and inter-
national organisations have indicated 
interests in this year’s conference.

Guests expected at this conference, 
include the president of the ICC court 
in Paris and representatives of the 
LCIA in Mauritius.

INDUSTRYFILE
Lagos State gets three new judges

The Governor of La-
gos State, Akinwunmi 
Ambode recently per-
formed the swearing-in 

ceremony of three Judge of the 
High Court of Lagos State at 
The Banquet Hall, Lagos House, 
Alausa-Ikeja.

The Governor in his address at 
the event, said that the conduct 
and comportment of the judges 
will be monitored and advised 

will work with the outcome of 
the recommendation of the 
Stakeholders Summit on the 
Administration of Justice held 
on the 30th – 31st January, at the 
Eko Hotel and Suites, Victoria 
Island.

The Attorney-General and 
Commissioner for Justice; Ad-
eniji Kazeem, while reading the 
citation of the Judges, affirmed 

that they should carry out their 
duties without fair and favour. 
He noted that Lagos State has 
the most vibrant Judiciary and 
Justice system in Nigeria.

The Governor further ex-
plained that to develop the 
justice system in the State he 

that the Judges have amazing 
character and have contributed 
to the development of Justice 
in Lagos State and have been 
certified fit and worthy to be ap-
pointed as Judges in the State.

The newly sworn-in Judges of 
the State High Court, are Mrs. 

Corporate commercial 
law firm, Perchstone 
& Graeys is set to hold 
its seminar on Labour 

Law and Emerging Trends.
The event slated for Friday, 

April 7, 2017 in Lagos is tagged, 
“The Changing Face of Nigerian 
Labour Law Jurisprudence vis-à-
vis the Realities of a Developing 

Economy”.
According to the organisers, 

the event promises to be invalu-
able, with speakers/panelists 
including Justices of the Na-
tional Industrial Court of Nigeria 
(NICN; the primary labour court 
in Nigeria), professors of labour 
and many other notable industry 
private sector specialists. 

Perchstone & Graeys to hold seminar on 
Labour law and Emerging Trends

Pa Gomez was also 
commended for his loy-
alty to the branch, as he 
has faithfully attended  
branch meetings and all 
branch activities for as 
long as anyone in the 
branch can remember.

L-R: Boma Ozobia, chairman conference planning committee for the 
2nd International Chamber of Commerce (ICC) Africa regional confer-
ence, OON; chairman sub Committee on Finance, Anthony Idigbe, 
SAN and chairman sub Committee on Media and Publicity, Josephine 
Akinwunmi, during the press conference on the forth coming 2nd ICC 
Africa Regional Conference in Lagos.
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The young lawyer’s toolbox for effectiveness “in the oven”

T
his piece was born 
out of reflections on 
some discussions I 
had with young law-
yers on the “frustrat-

ing” nature of practice at law 
firms in Nigeria. The general 
census appeared to be that work-
ing in a law firm is unrewarding 
and dissatisfying. Unfortunately, 
no one had the statistics; the 
argument was that over 60% of 
young lawyers (especially male) 
working in law firms are just 
there because for the lack of bet-
ter options, bidding time until 
the tide turns. 

Being a “young” lawyer myself, 
I introspected on a few of the ar-
guments made and while I hold 
some of the points to be true, I 
realise that in many instances 
the frustration and dissatisfac-
tion stems from the fact that the 
young lawyer does not deploy 
the right resources required to 
make him/her successful. 

I liken the young lawyer’s jour-
ney working in a law firm to the 
baking of a cake. The end taste 
is determined by the ingredients 
inputted at the beginning and in 
the course of the baking. Should 
a young lawyer “in the oven” fail 
to identify the end and set out to 
create it by inserting the ‘right 
ingredients’, the guaranteed end 
is dissatisfaction. 

I reasoned out a mental tool 
kit which summarizes my as-
sessment from experience and 
acquaintance with that of other 
young lawyers. I believe that the 
young lawyer’s effectiveness and 
satisfaction will be enhanced 
by all or any of the following 
utensils: 

ORGANISATION OF SELF
I have found that a lot of the 

issues we encounter as young 
lawyers in the course of work 
arise essentially because we do 
not organise ourselves. Some 
of us have habits that do not 
encourage progress or create 
an environment that enables us 
earn the trust of our superiors. 
In most organisations, the firm 
is structured like a relay race 
with the forerunner holding the 
baton and seeking someone ca-
pable to whom it can be passed 
on. The baton will not be passed 
where there is no confidence 
in the capacity of the proposed 
recipient. 

A colleague of mine likened 
the services of a lawyer to that 
of a doctor giving diagnoses 
and medical prescriptions. The 
doctor’s precision or lack of it 
could be the difference between 
life and death for the patient. 
While the lawyer’s “patients” 
often times seem inanimate or 
imperceptible, the lack of preci-
sion, foresight or tact on the part 
of a lawyer could create long-
winding problems for clients 
both personal and corporate. 
For this reason, habits such as 
procrastination, tardiness, dis-
orderliness and ambivalence 
create that margin of error that 

could result in practical prob-
lems for clients and stagnation 
for a young lawyer. 

The extent of one’s organisa-
tion as a lawyer largely deter-
mines the ambits of success one 
can attain. So before the labels 
and discrimination theories are 
propounded, it is important to 
introspect and be sure that your 
hands are on the deck. Essen-
tially, the young lawyer must be 
organised both personally and 
at work. 

STUDY AND BUILDING OF 
CAPACITY

Speaking of the late Gani Fawe-
hinmi (SAN), a close relative 
said, “Every ounce of Gani’s 
success stemmed from his hard 
work. He was an extremely hard 
worker. Everyone knew his study 
time could not be interrupted”. 

The economy within which we 
work as lawyers is a knowledge 
based economy. Our knowl-
edge makes us useful (or not). 
Often times, lawyers use the 
adage “God forbid that a lawyer 
knows  all the  law, but a  good 
lawyer is one who knows where 
to find the law” – (by Lord Den-
ning) as the excuse for not ex-
panding the base of their knowl-
edge. This adage no longer holds 
true because you may not even 
be given the chance to find the 
law. The market within which we 
work now rewards more signifi-
cantly those who appear to know 
most “or all” (lol) of the law. 

You sit randomly in a lobby 
with a third party and introduce 
yourself as a lawyer, in three 

minutes, the person may be ask-
ing how aeronautic engineers 
make knots and bolts and trust 
me, the expectation is that you 
have an answer that seems ac-
curate.  Clients ask the oddest 
questions and they want ac-
curate answers ON THE SPOT 
and we must strive to match the 
expectation daily. Some useful 
tips for knowledge effectiveness 
include: 

Having a fixed study time; at 
least one hour a day. The time 
should be spent reading legal 
content as well as non-legal 
content;

Reading one law (any form of 
legislation) a week; 

Writing. It helps you process 
information received and com-
pletes understanding of knotty 
matters;

Joining healthy discussion 
groups- knowledge shared is 
knowledge owned. 

One last thing, a young lawyer 
must identify an area in which 
he/she wants to be renowned 
as a specialist in the long run. 
Traffic flows in the direction 
of specialisation. That is why 
practice is segmented. Develop 
a generic knowledge base but 
specialise as well.

SOCIALISE AND KNOW 
YOUR MARKET

You are a brand, yes, you, as an 
individual. You are not a brand of 
your firm, you are an individual 
trading in talent. You trade it 
in at your firm, but there are 
other fora beyond the law firm 
which hold opportunity for you 

as a young lawyer. To get value, 
you must isolate your personal 
objectives for your brand and 
work towards the fulfilment of 
such objectives alongside those 
of your firm.  

Many of us are at risk of get-
ting holed up as hermits behind 
our desks without an idea of the 
goings-on even at the level of 
the NBA which is our primary 
legal network. You need not at-
tend every meeting of the NBA 
or the International Bar Asso-
ciation (IBA) but visibility in the 
market as an individual and as 
a representative of your firm is 
primary. 

As an individual, socialise in 
non-legal and legal gatherings. 
This also helps you create poten-
tial for future legal work because 
these relationships where nur-
tured could yield up transactions 
for your firm and opportunities 
to use your legal talent. 

Search out opportunities for 
visibility too but be careful not to 
let your brand be in competition 
with your firm. You represent 
your firm as well and your brand 
should be a tool that you utilise 
to derive value for your firm and 
consequently yourself. 

BUILD A TRUST BANK 
Trust is a currency. Unlike the 

dollar or Naira, once it depreci-
ates, there is a very slim chance 
that it is resuscitated. 

Your law firm sells its experi-
ence and clients respond/buy 
by reposing trust in the firm for 
the delivery of services similar 
to that which your firm has 

marketed. 
Likewise, you, by your daily 

actions, tell your colleagues or 
clients whether or not you are 
someone in whom trust is to be 
reposed. Like with building, the 
laying of blocks may take signifi-
cant time but the destruction of 
the blocks can be done in one fell 
swoop using a bulldozer. 

Too many withdrawals from 
your trust bank leaves the ac-
count depleted and there is 
nothing with which you can 
trade. The significance of a well 
maintained trust bank is best 
experienced in moments where 
(due to circumstances of life) you 
are unable to meet up with the 
standards expected of you. You 
will find that almost everyone 
will be ready to cut you some 
slack because you earned trust 
in the first place. 

SET YOUR STANDARDS 
I will be lying to ignore that 

in certain cases, some superior 
lawyers do not treat younger law-
yers fairly. This emanates from 
different experiences which 
could range from being treated 
unfairly at the nascent years of 
their career, lack of organisation 
and ideals or outright unkind-
ness. 

A good law firm must have a 
culture and ethos that enables 
young lawyers to find their voice 
as it is only then that the lawyer 
would be a viable resource to 
the firm. As a young lawyer with 
a strategy for his/her progres-
sion, it is important to identify 
how you want to be treated. You 
are not a work tool, you are a 
competent person whose ef-
forts must be fairly treated and 
acknowledged. Kindly note that 
my reference to treatment here 
should not be solely interpreted 
as monetary compensation, in 
fact it has less to do with that. 

Articulate your expectations 
clearly and earn respect by de-
livering your dues. Where there 
is abuse, highlight it respectfully 
and be risk inclined enough to 
make a move out where neces-
sary. 

The long term effect of con-
doning abuse is that the lawyer 
would in most cases be unable to 
mature and this will stave off fu-
ture opportunities that you may 
have had if you were allowed to 
enter into and be comfortable in 
your own skin. The NBA has also 
created a platform for filing com-
plaints, if there is extreme abuse, 
please reach out to the NBA and 
get the matter attended to. 

Each one of the above-listed 
utensils is in itself enriching. 
A combination of all of them 
guarantees excellent reward for 
young lawyers at the beginning 
and even when the wig becomes 
“aged”. 

Oyeyemi Immanuel is a Se-
nior Associate in the Corporate 
and Commercial Practice at 
Templars 
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ers in the promotion and 
protection of such invest-
ments such as the NLNG 
and Indorama-Eleme Pet-
rochemicals Company.”

Another key facilitator 
and president of the Port 
Harcourt Chamber of Com-
merce, Industry, Mines and 
Agriculture (PHCCIMA), 
Emi Membre-Otaji, a medi-

that export of non-oil items 
under EPA is the new way 
forward. “We must make 
effort to increase our com-
petitiveness so that our 
products will meet global 
rating”.

The PHCCIMA boss, 
who said it is critical to 
explore opportunities in 
the non-oil sector, also ad-

approach, according to the 
state government, is to give 
land as equity because the 
state has good land for rice, 
cassava, etc. “We will serve 
as brokers between com-
munities and investors ; 
see Indorama model. There 
will be tax breaks for new 
companies/investors. Let 
the private sector assist in 
suggesting or drafting laws 
and suggest infrastructural 
facilities”.

Experts took the floor to 
give tips to the south-south 
investors export strategic 
and international busi-
ness strategies and areas 
of advantage. Agro-line and 
garments were picked out 
as flagships.

Oreofe Akinkugbe of 
Clothing360 took the floor 
by storm, showing how Ni-
geria’s advantage should be 
in garment industry where 
she says the nation has a 
$300Bn market size that 
was rather dominated by 
China and the rest of the 
world. “Nigeria is clothed 
by every other country but 
Nigeria”.

She insisted that the 
ready-made market was 
where the money resided, 
and not in the made-to-
measure sector that most 
Nigerians flocked to, say-
ing the commercial sec-
tion could take millions of 
workers.

The Indorama group 
s h o w e d  h o w  f e r t i l i z e r 
would push Nigeria to new 
market  levels  and how 
Nigeria would soon be a 
global force in the petro-
chemical industry. At the 
moment, Indorma-Eleme 
Fertilizer Company is push-
ing out an equivalent of 150 
trucks of fertilizer per day.

Asaju Onyidemola of 
IITA (International Insti-
tute of Agriculture) spoke 
on ‘Reducing Import/In-
creasing Export’, all leverag-
ing agriculture. She made 
it clear that the agric value 
chain is huge and that there 
is a new shift to youth agri-
cultural practice, but this 
could be boosted by ad-
equate power supply, good 

EPA wins big support in Port Harcourt economic zone

the 1980’s. This was enough 
to sustain its needs and 
provide much needed non-
oil export earnings for the 
country. The EPA, a bold 
blueprint / initiative of the 
EU, provides the bridge 
through structured duty-
free exports to new markets 
in Europe as positive cata-
lyst for effective global par-
ticipation of the clusters in 

N
i g e r i a  a n d 
Gambia re-
m a i n  t h e 
o n l y  t w o 
West African 

countries to sign up on the 
much-touted Economic 
Partnership Agreement 
(EPA) proposed between 
the European Union (EU) 
and West African coun-
tries (ECOWAS). To get 
Nigeria to act as a leader of 
the ECOWAS trade group, 
a business seminar was 
staged in Port Harcourt, 
the business capital of the 
South-South, to expose the 
inner intentions of EPA and 
allow business leaders take 
a position. The EU ambas-
sador to Nigeria (and head 
of Delegation to ECOWAS), 
Michael Arrion, was on 
hand to lead the aware-
ness discussion. At the end, 
the business community 
expressed hunger for EPA 
provisions and the prospect 
of support to industrializa-
tion and went ahead to call 
on the Federal Government 
to sign up.

He said understanding 
the dynamics of EPA would 
create phenomenal impact 
saying it was designed to 
ensure that trade was fre-
er and fairer between the 
West African and European 
countries. “The idea here 
is to explore the need for 
better understanding of the 
agreement and the benefits 
it can bring to the region, 
then to be able to take that 
back to Brussels (Belgium) 
and try and figure out what 
we can do more and better.”

He emphasized that not 
only was the EPA a free-
trade agreement where the 
vast majority of businesses 
can trade their products 
duty-free and quota-free, 
but it was also a rules-based 
trade regime free from dis-
tortions, red tape, arbitrary 
import and export bans or 
discrimination. To him, 
EPA is to everyone’s ben-
efit as it would enable the 
creation of new business 
opportunities, attract more 
investments, protect local 

producers and promote 
shared values.

Arrion stated that Ni-
geria needed to sign the 
agreement and remain 
committed to helping the 
private sector to leverage 
the investments in trade 
within European markets. 
He seemed to get the right 
response as speaker after 
speaker expressed satisfac-
tion with EPA and called for 
endorsement.

In his opening remarks, 
one of the key facilitators 
and President of the Rivers 
Entrepreneurs and Inves-
tors Forum (REIF), Ibifiri 
Bobmanuel, said his group 
was out to drive local in-
vestments in Rivers State 
and Nigeria and cause a 
change from public to pri-
vate sector management 
of businesses. He outlined 
REIF’s major action plans 
in 2017 to include devel-
oping and organizing the 
informal clusters in the 
agro processing, oil and 
gas value chains with a 
view of proffering alterna-
tive models for successful 
investments in the South-
East and South-South parts 
of Nigeria.

“REIF is advocating for 
economic integration of 
both regions as one big 
economic hub. It was six 
months ago at Kaduna (the 
forgotten Manchester of Ni-
geria), known as the textile 
capital of Africa, that REIF 
in conjunction with the EU, 
our development partner, 
conceived the idea of this 
event which is aimed at 
diversifying the revenue 
base of the country. We ini-
tiated the plan to develop 
MSME clusters in the South 
- South and South - East 
of the country owing to 
the rich but untapped and 
undeveloped textile and 
leather industries in this 
part of the country.

“For this programme to 
crystallize we believe the 
developments of the poten-
tials in the cotton and tan-
ning industries in the North 
is key. Nigeria as you may 
know had the 6th largest 
cotton produce in the world 
according to statistics from 

both ECOWAS and the EU”.   
He added: “We believe 

this will be a win - win situ-
ation for growth of these 
sectors and therefore pro-
vide a platform of partner-
ship for both Rivers and 
Abia States in developing 
organically sustainable 
business hubs to create 
the much needed jobs and 
export related activities 
through the Port Harcourt 
sea port for which it was 
originally designed.  

“Finally, as successful 
entrepreneurs on ground 
in the Niger Delta, we will 
encourage potential inves-
tors into the region to adopt 
progressive structures that 
will factor the host commu-
nities, state and the federal 
governments as participa-
tory key stakeholders in 
fulfilling their cooperate 
social responsibility (CSR). 
On the other hand, it be-
comes imperative for the 
host  communit ies  and 
state governments to see 
themselves as stakehold-

cal doctor turned multi-
investor,  said the busi-
ness community has now 
thrown its weight behind 
the EPA, saying, Nigeria’s 
lingering resistance to sign 
EPA may have been due to 
issues bothering on clarity.

Now, he said; “We are 
excited because the ben-
efits of the agreement are 
quite enormous, having 
read through the exclusive 
list which gave insight that 
West Africans would not 
be joined by EU exporters 
is a clear indication of a 
win-win situation for us 
in the agreement, and also 
throws more light that the 
opportunities therein are 
huge for Nigeria and Africa. 
The fears of being squeezed 
in Africa’s primary market 
are not likely since there 
is a huge exclusive list of 
no-go areas for Europeans 
under EPA”.

He enjoined businesses 
in the zone to reach out for 
EPA and take advantage of 
the new realities, stressing 

vised that businesses must 
take advantage of the value 
chain in crude, especially in 
the form of petrochemicals, 
value chain in Agriculture 
and agro allied products 
including shipping and 
maritime to ensure that 
the partnership is made 
more potent on our part. 
“We need to change our 
psyche, redefine our value 
proposition and begin to 
leverage on our compara-
tive advantage.”

In a key remark, the host 
governor, Nyesom Wike, 
represented by the Com-
missioner for Agriculture, 
Omini Jack, explained why 
the new administration 
jettisoned direct invest-
ment in agric, it has never 
worked. Giving examples 
of the Rivers State Devel-
opment Agency (RSSDA), 
Buguma Fish farm, the Co-
coa farm, the governor said 
no way for partners seeking 
business in raw materials 
partners but for processing.

The new partnership 

EU Ambassador, Michael Arrion, flanked by participants
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W
hat is the correct 
punishment for 
a company that 
fai led to pay a 
demand fee for 

billboard advertisement; pros-
ecution or shutdown? This is the 
raging debate in the Garden city 
as the moment.

Four banks and a telecom 
company (names withheld) cried 
out loud in Port Harcourt last 
week saying they came to work 
on Monday, March 6, 2017, only 
to be shut down in the heat of op-
erations with customers bustling 
inside, all by agents of the Rivers 
State Government, from the RI-
SAA (Rivers State Advertising & 
Signage Agency) to be precise. 
Their offence, that they were yet 
to pay fees for billboard adverts.

The banks and their custom-
ers were in distress following the 
shut-down action. Let us under-
stand RISAA first. The immediate 

past administration in the state 
was trying to enact a signage law 
and set up an agency to make 
billboards a source of revenue in 
the state. It is not clear how far 
they went in that regard, and so, 
no signage agency was in place 
and no enforcement of such rev-
enue could have been in place.

In the present administration, 
especially as the need to look 
inward (IGR) hots up, a signage 
agency (RISAA) sprang up and 
went into action, which is no 
offence itself. Nobody knows 
when the law that brought it 
into existence in a House of As-
sembly that was mostly not in 
action due to many rerun elec-
tions that made it not able to sit. 
It possible that such as law was 
made, in view of how laws are 
made in the state now 9actu-
ally since 2013 when breaking of 
heads became part of legislative 
agenda) and relocation became 
normal. Since budgets can be 
tabled and passed in a matter of 
hours without the knowledge of 
viable newshounds or business 
reporters, it could also be that 
such a law was made.

The first time RISAA was pop-
ularised was in January this when 
the Polo Club drew the whole 
elite nation to Port Harcourt for 
a jubilee tournament. RISAA 
floated a team and did well, what 
with their vibrant supporters 
club. Many like us were forced to 
inquire about what RISAA was. 
Okay, now we know. By March, 
wailing began. The fun dishers 
began to deal out pains.

The agency moved into action 

that fateful Monday shutting 
down banks and a telecom com-
pany. The banks affected were 
most on Azikiwe Road, close to 
the Government House.

The agenc y chose to lock 
up the businesses for allegedly 
failing to pay up for billboards 
that served as advertisement in 
the city. RISAA stormed the of-
fices, locked the doors, thereby 
imprisoning the multitude of 
customers in the banking halls 
while stopping new ones from 
gaining entry.

The action caused commo-
tion as the detained customers 
cried out and accused the state 
governor of traumatizing the 
masses that voted for him. This 
is how agencies and aides erode 
the love base of their principals 
in attempt to please the same 
principals. They shouted from 
behind bars that they as custom-
ers should have been spared 
the penance. No law has a right 
to punish the innocent. No law 
has a right to commit collateral 
damage willingly. Lawyers love 
to quote Lord Denning’s admo-
nition that it is better to free 100 
criminals in error than convict 
one innocent person in error.

The acting managing director 
of RISAA, Chukwudi Dimkpa, 
told newsmen that the action was 
not only legitimate but had the 
approval of the state governor, 
Nyesom Wike. He said the agency 
had given adequate notice. This 
could be true, but this same gov-
ernor had earlier said something 
to the contrary, something the 
business community dearly held 

on to.
The manager of the affected 

banks however countered that 
the bankers had a meeting with 
the governor who he said or-
dered that they should not pay 
any demand notice until taxes 
were harmonized in the state. 
Were the banks made to under-
stand that RISAA levies were dif-
ferent from the one the governor 
meant?

Reacting, a legal expert, Rich-
ard Wokocha from the Public 
Law Unit of the University of 
Science and Technology (UST) 
Law Department said if shut-
down was part of the RISAA law, 
then they were right to shut them 
down. Listen, he said it was not 
a usual penalty. This sae lawyer 
was not aware when such a law 
was enacted. The former TUC 
boss in the state had quarrelled 
against style of quick passage of 
laws in the state without proper 
public hearing, threatening that 
workers would not obey any 
law passed under the table that 
would affect them. There is some 
whiff of illegitimacy in a law that 
could not face the public in a 
debate.

This law expert told newsmen 
that what the law provides often 
is destruction of the billboards 
and fine to the offending com-
panies. He said a suit was more 
civilized. He has support in his 
assertion. As far back as 2006, 
rate hike triggered a flurry of 
lawsuits in Los Angeles. In Malta 
in 2016, the agency only made an 
order for Cease and Desist, or-
dering the offending companies 

to remove the billboards or face 
daily fines and forced entry only 
to remove the billboards, but not 
to shut down the advert com-
panies. Yes, the law permitted 
them to serve same notices to the 
beneficiaries of the adverts such 
as the University of Malta and/or 
the land owners. Shutting down 
a company for not paying mere 
billboard seems strange, even 
if it is smuggled into a clause in 
the law that set up RISAA. Some-
thing can be legal without being 
legitimate, without justice in it. 
Besides, there was something the 
revenue Board did when it was 
created by law to be autonomous 
in 2012. It dropped enforcement 
and used two good years to strive 
for self-compliance. 

During this period, compli-
ance level rose to high heavens 
as IGR rose sometimes up to 
N10bn in some months but av-
eraged at N7Bn per month. So, 
agencies can win love, compli-
ance and more by embarking 
on awareness campaigns, group 
contacts, etc through media and 
other platforms. If top city edi-
tors and a business editor sitting 
right here in PH does not about 
RISAA, I wonder how many or-
dinary citizens do know. We first 
knew about them through sport, 
which is not their core area, and 
now through breaking of bones, 
which is not their mandate. You 
can win money for your principal 
and also win love for him, or at 
least retain the one he built by 
himself.

There is no loss in loving.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

Is shutting down banks in PH for billboard fee lawful?

31Thursday 16 March 2017 BUSINESS  DAYC002D5556

It is now the priority of manag-
ers of Archdeacon Brown Edu-
cation Centre (ABEC) group 
of schools in Port Harcourt to 

stretch the attention span of stu-
dents in an era when listening for 
long seems difficult for today’s 
young persons. 

To achieve this, a rising female 
author, Titi Horsfall, was brought 
in to sit and read portions of her 
latest 319-page book, ‘Influence of 
a King’. The author of ‘Orphan to 
a Queen; the story of Esther’, cap-
tivated the students with the high-
point of a pretty riverine girl who 
faced stigma and obstacles to get 
early education. She was sent to 
school then not actually to empow-
er her but to ‘ostracize’ her and give 
her away for being too beautiful 
and too fair in complexion, an at-
tribute that rather brought her sus-
picion of being a spirit mermaid.

At school, she encountered 
an expatriate administrator who 
cane for inspection and answered 
a question that implied an indict-
ment and demand for better fund-
ing for education for the colonies, 
a prospect that could make the 

ABEC College works on 
attention span of students

Continued from page 30

colonies wise and troublesome. 
This both amazed and angered the 
visitor.

The ABEC CEO, Ibim Semeni-
tari, pelted the students with ques-
tions around the topic, digging for 
probing ability and presence of 
mind of the students. She point-
edly said she observed that atten-
tion span of today’s students had 
dropped badly.

She attributed this to what she 
called now-now.com mentality 
whereby students prefer to send 
text messages and spell ‘and’ as 
‘n’ and get away. She said it has 
become difficult for youths and 
young scholars these days to lis-
ten for long and follow to the end 
(comprehension).

The book reading sessions in 
ABEC are designed to force stu-
dents to listen for long and capture 
essence, trend and flow of thoughts 
in order to treat fallouts, saying 
such tasks would follow them as 
adults.

To force it in, she dangled awards 
to those that did well in the oral 
tests and questions that followed. 
A little girl in year 10 stunned the 
college and audience by hitting 
the nail on the head when she an-

swered very correctly the deductive 
answer on what actually angered 
the expatriate administrator; being 
a commitment the answer would 
force the administrator into.

The new CEO said ABEC had 
already produced two authors and 
needed to draw the World Book 
Day down to motivate other bud-
ding writers and to help students 
build attention span and deep rea-
soning that produce logic and du-
rable decisions to fight life’s battles. 
‘Science is good, technology is 
wonderful, but books make the dif-
ference, and books mean a lot to a 
person”.

ABEC has a programme, drop 
everything and read, a moment 
when students in their schools 
have no option than to read.

ABEC also used the event to 
mark the International Women’s 
Day. Semenitari said the day was 
used to teach the female students 
about boldness and standing for 
change. She harped on the differ-
ence between equity and parity. 
She said the author, Titi Horsfall 
symbolized both the literary drive 
and the women’s world cam-
paigns as a female author and 
bold achiever.

EPA wins big support in Port Harcourt economic...

IGNATIUS CHUKWU

roads, good land tenure system, 
equipment, market position, etc. 
“We must get our farming right. 
Right now, 98 per cent of food is 
produced by small-holder farm-
ers.”

The solution, she pointed 
out, is in the right seeds, proper 
harvest, strategic partnerships 
and networks, making primary/
secondary schools to take to 
agriculture, female participa-
tion in agriculture; then strong 
leadership.

Nworgu Michael, the Regional 
Coordinator of the Nigerian Ex-
port Promotion Council (NEPC), 
oozed with happiness now that 
Nigeria is eager to export since oil 
has crashed, saying the Council 
had warned against this over the 
over the years. He said the NEPC 
CEO (Olusegun Awolowo) was 
going round the Government 
Houses preaching the message of 
‘Zero Oil Plan’, that Nigeria could 
do without oil. 

“Nigeria can control five per 
cent of 11 major products in the 
international market and make 
$28Bn per year from likes of Sugar, 
cocoa, etc. Its about mass produc-
tion, process and export”.

Gbenga Obideyi of ECOWAS 
Commission (Director of Trade) 
said the fear over EPA was un-

founded and mentioned the ex-
clusion list that is no go area for 
Europeans such as agric products 
(for sake of food security and 
jobs); meat products, fish, dairy 
products, vegetables, fruits, rice, 
food, water, confectionaries, and 
tobacco. For the industrial cat-
egory; cement, pharmaceuticals, 
bags, suite cases, textiles, cloth-
ing, hand tools, batteries, iron, 
steel, etc.”

He warned that the competi-
tion is not EU but India, Pakistan, 
Bangladesh, etc. “Without EPA, 
most companies still died, eg bat-
tery company in Ibadan.”

By the Port Harcourt event, the 
EU has got a huge support for the 
EPA drive. Should the FG endorse 
the pack, Gambia could likely 
follow same. Then ECOWAS and 
EU would begin a new marriage 
of mutual consent, the first after 
slave trade when no consent was 
sought.

World Book Day:

REIF President, Ibifiri Bobmanuel



…other reasons caused death, says Perm Sec

NSCDC deploys personnel, sniffer 
dogs on Abuja-Kaduna road

Expert wants law against 
butchers exposing meat

Plateau set to combat 
street trading

Nigeria Security and Civil Defence Corps 
(NSCDC), says it has deployed 520 person-
nel on the Abuja-Kaduna route to beef up 
security for air passengers to Kaduna airport.

Emmanuel Okeh, spokesman of the corps, 
also disclosed that 105 sniffer dogs had been 
deployed to complement the personnel.

Okeh said that while ambulances had 
been stationed on the routes in case of emer-
gency, the corps also deployed vehicles for 
surveillance patrol.

The deployments followed the temporary 
closure of the Nnamdi Azikwe International 
Airport (NAIA), Abuja and reroute of Abuja 
bound flights to Kaduna from March 8. The 
action is to enable the government rehabili-
tate the Abuja airport runway. 

Okeh quoted the commandant-general 
of the NSCDC, Abdullahi Muhammadu, 
as saying that apart from the deployment 
of personnel, the corps had also set up 15 
outposts on the routes.

An ecologist, Abdullahi Aremu, has 
called for legislation to ban butchers in the 
Federal Capital Territory (FCT) from car-
rying meat with motorcycles or exposing 
meat in markets.

Aremu, the director-general, Advocacy 
for Environmental and Sanitation Integ-
rity, an NGO, made the call in an interview 
with NAN in Abuja.

He described the wanton exposure of 
meat as “unhygienic and dangerous to 
human health.

“Observation shows that many butch-
ers, particularly in Abuja suburbs, have 
cultivated the attitude of exposing meat 
on streets and in markets.

“The legislature at all levels should 
enact a law to ban this habit and punish 
butchers or meat sellers who expose meat 
on the roads and in markets,’’ he said.

The ecologist said that exposure of meat 
often attracted flies, vectors of diseases, 
adding that the exposed meat was, there-
fore, unwholesome and not fit for human 
consumption.

Aremu urged relevant authorities to de-
ploy veterinary officers and health workers 
to abattoirs to ensure that the set standards 
for animal slaughtering and processing 
were strictly adhered to. (NAN)

The Jos Metropolitan Development 
Board is to begin the arrest and prosecution 
of street traders in the city, its general man-
ager, Mathaias Hata, has warned.

Hata said that activities of street traders 
constituted a nuisance and security threat in 
the metropolis. He said the board had last year 
issued quit notices to the traders to vacate the 
streets, adding that it would soon enforce the 
order using law enforcement agencies.

According to him, officials of the board 
would be deployed to areas notorious for the 
practice to curb the menace of street trading 
in the metropolis.

“The blockade of roads and major streets 
by traders like what we have in Chobe, Old 
Airport Road and Maiango Junction will no 
longer be tolerated.

“These people left different market cen-
tres within the metropolis and settled down 
in Chobe during the religious crisis. But to 
our surprise, they have refused to go back to 
the market spaces provided for them by the 
government,’’ he said.

Indicted INEC officers at the just concluded Rivers State re-run election being arraigned over bribery corruption at the Federal High Court in Abuja. Pic by Tunde Adeniyi

The police in Enugu said they have ar-
rested two notorious kidnappers that 
have been terrorising motorists on 
three different roads in Enugu State.

Ebere Amaraizu, spokesperson of the 
police in Enugu, said that the suspects were 
arrested on February 24, after they were 
trailed to Asaba, Delta.

According to Amaraizu, the suspects were 
arrested over their alleged involvement in 
kidnapping of some people in the state. The 
police said that the suspects alongside their 
fleeing members, allegedly operated along 
Obioma-Udi axis of the 9th Mile-Oji-River 
Old road, Ugwuogo-Nike-Opi Nsukka road 
and Awkunanaw axis of the Enugu-Port 
Harcourt Express road.

“The suspects were involved in the al-

Four kidnap suspects arrested in Enugu
leged kidnap/murder of one Ifeanyi Alakwe 
on February 2, along Awgu area of Enugu 
Port Harcourt Express road. They were also 
involved in a kidnapping of one Chimezie 
Eze, a musician kidnapped at a wake in 
Nsude, Udi local government area of Enugu 
State and the recent kidnapping of two 
staff of Enugu State Water Corporation at 
Ajali-Owa Water Scheme on January 10,’’ the 
spokesperson said.

N
o less than two new born babies 
are reported to have died last 
weekend at Rivers State-owned 
Braithwaite Memorial Spe-
cialist Hospital (BMSH), Port 

Harcourt, a tertiary health facility, allegedly 
due to lack of electricity supply and water.

One of the babies was said to have been 
in the incubator, but sadly died shortly after 
light went out from the device, as a result of 
electricity outage in the hospital. The second 
baby was delivered through a caesarean 
section, but there was no water to clean up 
the child.

Other newborn children are equally at 
risk, as their mothers do not have water to 
clean them up; while lights are often off at 
night, causing untold distresses to the babies 
and their mothers.

 Joshua Tamuno, a father of one of the ba-
bies, narrated that his baby boy, was still alive 
and active inside the incubator all through 
till Saturday afternoon; but lights went out 
between 12pm and 3pm. By the time he 
returned by 5pm same day, he was told that 
his baby had died because the incubator had 
stopped working.

He said the baby was already 32 weeks 

old; and had been in the incubator since 
February 16. He said he had spent close to 
N300,000 to maintain the baby in the incuba-
tor; but sadly lost him, due mainly to lack of 
electricity supply to the hospital.

Another lady narrated how they impro-
vised with a hot water bottle to keep warm 
her incubator-bound baby. According to 
her, her family brought in the hot water 
bottle from the home, when it was obvious 
that electricity supply to the hospital was 
far from coming.  She said the mothers at 
the maternity and children’s ward pleaded 
with the BMSH management to switch on 
their generating set, but their pleas fell on 
deaf ears.

 At the maternity section of the specialist 
hospital, mothers have been lamenting the 
sad situation where they make-do with no 
water supply to clean up their babies in the 
wards; while power supply has been quite 
problematic; especially at night, where they 
had to resort to use of rechargeable lanterns 
and other lighting devices, to light up the 
wards.

It was reliably gathered from one of the 
mothers that their family members bring in 
water for them from home.

But Caroline Wali, the Permanent Secre-
tary in the state Ministry of Health, denied 

New-borns die at Rivers BMSH as 
facility lacks electricity, water

that lack of electricity and water at the spe-
cialist hospital was the sole cause of death 
of the two preterm babies. She said other 
reasons could have caused the babies to die, 
being preterm babies.

Braithwaite Memorial Specialist Hospital 
is located behind the Government House, 
Port Harcourt, the seat of government in the 
state, was built by Julius Berger at over N7.5 
billion during the administration of former 
governor, Peter Odili.

Here exudes opulence and magnificence 
– lights never go out, and the water taps 
never stop running. Facilities and devices 
are regularly maintained by the company 
(Julius Berger).

But, sadly, the supposed state tertiary 
health facility, located at the back of the 
Government House, is a world away from 
the latter – an exact opposite of the Govern-
ment House.

 Wali, however, acknowledged that elec-
tricity supply to BMSH has been quite erratic, 
which had also affected water supply to the 
facility; but she said, this could not have been 
the sole cause of death of the two babies.

“It is unfortunate the babies died. It is 
true that electricity supply is not regular at 
the hospital; just like every other part of the 
country; but I would say this cannot be said 
to be the cause of death of the babies. Other 
reasons may have led to the death of the 
babies,” she said.

BEN EGUZOZIE, Port Harcourt

REGIS ANUKWUOJI  

Briefs

…police allege suspects killed one of their victims on February 2
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P
resident Muham-
madu Buhari’s 
plan to lift Nige-
ria’s economy 
from its worst 

slump in a quarter century 
may entail short-term pain 
for potential long-term gain.

The blueprint released 
this month proposes ways 
to expand the economy 
by 7 percent by 2020 after 
a 1.5 percent contraction 
in 2016, the first full-year 
decline since 1991. It aims 
to create 15 million jobs by 
increasing oil output in the 
continent’s second-biggest 
exporter of the fuel, open-
ing up farmland and boost-
ing investment in power, 
roads and ports.

It also proposes to “allow 
markets to function,” with 
a market-determined ex-
change rate and cost-reflec-
tive power tariffs. This may 
see the currency weaken 
and electricity prices rise, 
which will hurt citizens, 
more than half of whom live 
on $1.90 or less daily, World 
Bank data show.

“We are about two years 
from an election, and as 
we get closer, the politics 
will become even more 
important,” said Michael 
Famoroti, an economist at 
Lagos-based Vetiva Capital 
Management. “We hope 
that populism won’t com-
pletely overshadow the 
economics of the plan.”

These charts explain why 
Buhari, whose term ends 
in 2019, may have to trade 
some political capital and 
risk possible social unrest if 
he implements the proposal 
as it stands.

While power prices are 
low relative to the con-
tinent, household utility 
costs in Nigeria are surging. 
About 2,500 megawatts of 
capacity is used for about 
180 million people, who 
frequently endure supply 
cuts and resort to off-grid 
generators. South Africa, 
with a third of the popula-
tion, produces at least 11 
times more.

Buhari wants to intro-

Four charts show pain before 
gain in Nigeria’s economic plan
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duce cost-reflective tariffs 
to attract power invest-
ment. When the govern-
ment tried to raise prices 
45 percent last year, labor 
unions took it to court and 
the plan was frozen. In 
2016, distributors paid only 
27 percent owed to genera-
tors, who in turn couldn’t 
fully pay for the gas needed 
to run their turbines.

“Power must be fixed, 
because it’s at the heart of 
the cost of doing business,” 
Famoroti said.

The central bank has 
kept the naira at about 315 
to the dollar by selling the 
greenback and blocking 
access to the foreign-cur-
rency market for importers 
of items it deems non-es-
sential. That’s forced some 
importers to buy dollars in 
the black market at about 
30 percent more than the 
official rate.

Allowing market-de-
termined rates will add to 
inflationary pressures for 
a country that’s a net im-
porter of everything from 
refined fuel to food. Infla-
tion slowed for the first 
time in more than a year in 
February to 17.8 percent, 
the statistics bureau said 
Tuesday, but is still above 
the government’s target of 
6 percent to 9 percent.

“For a government that 
has previously described 
currency liberalization as a 
scheme to kill the naira, this 
is a huge step forward,” said 
John Ashbourne, an econ-
omist at London-based 
Capital Economics Ltd.

Adopting a more flexible 
exchange rate is irreconcil-
able with reducing infla-
tion, which is close to the 
highest in more than a dec-
ade, and trimming interest 
rates, said Cobus de Hart, 
an analyst at Paarl, Cape 
Town-based NKC African 
Economics.

“If Abuja is aiming to 
achieve these goals simul-
taneously, it would suggest 
that the Central Bank of 
Nigeria’s strategy to move 
to a more flexible exchange 

• Nigeria sees 7% growth in 2020 from 2016’s 1.5% contraction
• Plan for cost-reflective power tariffs may boost inflation

rate will be a gradual one,” 
he said.

While debt as a percent-
age of gross domestic prod-
uct at 13.5 percent last year 
was well below a global 
average of 56 percent, it has 
steadily increased and is 
set to peak at 16.1 percent 
in 2019, the Debt Manage-
ment Office said.

The cost of servicing this 
debt was 50.3 percent of 
revenue last year and will 
remain above 40 percent 
through 2020, showing it 
“still remains highly vulner-
able to persistent shocks in 
revenue,” the DMO said.

The most important 
market news of the day.

Get our markets daily 
newsletter.

An improvement in 
debt-service costs is “un-
likely, given the govern-
ment’s track record of op-
timistic revenue assump-
tions,” said Gloria Fadipe, 
head of research at Lagos-
based CSL Stockbrokers 
Ltd.. While output of oil 
-- the government’s big-
gest income source -- may 
improve, it’s doubtful that 
the production target of 2.2 
million barrels daily that 
the 2017 revenue assump-
tions are based upon will 
be achieved, Fadipe said.

Vice President Yemi Osi-
nbajo has led a peace ini-
tiative in the oil-rich Niger 
delta, asking militants not 
to renew bombing of pipe-
lines, which cut output to 
almost three-decade lows 
in the third quarter, and 
hurt earnings from crude 
already reeling from low 
prices. With this and other 
measures including a new 
licensing round, Buhari’s 
administration targets an 
increase in production to 2.5 
million barrels daily by 2020.

Achieving output goals 
will require “politically con-
troversial negotiations” with 
militants, but should be 
technically possible, Capital 
Economics’ Ashbourne said.

Culled from Bloomberg 



                     ASI (Points) 25,301.23
DEALS (Numbers)   3,196.00
VOLUME (Numbers) 233,777,697.00
VALUE (N billion)  2.163
MARKET CAP (N Trn) 8.756

Market Statistics as at  Wednesday 15  March 2017Top Gainers/Losers as at  Wednesday 15 March 2017

GAINERS

GUINNESS 68 70 2
UNILEVER 32.3 33.9 1.6
STANBIC 18 18.5 0.5
ZENITHBANK 13.76 14.15 0.39
CCNN 4.3 4.5 0.2

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 734.99 730 -4.99
FO 50 47.81 -2.19
SEPLAT 399 398 -1
ASHAKACEM 10.36 10 -0.36
NB 131 130.7 -0.3
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Guinness files rights issue 
application to NSE at N58 per share

Guinness Nige-
ria Plc through 
its stockbroker 
- Stanbic IBTC 

Stockbrokers Limited has 
submitted an application 
to the Nigerian Stock Ex-
change (NSE) for approval 
and listing of a rights issue 
of 684,494,631 Ordinary 
Shares of 50 Kobo each at 
N58 per share on the basis 
of 5 new Ordinary Share 
for every 11 Ordinary Share 
held (5:11).

Stories by 
IHEANyI NwACHUKwU

Guinness, Unilever, 17 others 
drive equities N5billion gain

N
igerian equi-
ties market 
gained N5bil-
lion yesterday 
spurred by 

increases in the price of 
Guinness Nigeria Plc and 
18 other stocks against 17 
losers.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.07%, while the Year-to-
Date (ytd) return stood at 
-5.85%.

The All Share In-
dex closed at 25,301.23 
points against preceding 
day close of 25,284.56 
points while Market 
Capitalisation closed at 
N8.756 trillion against 
preceding day close of 
N8.751 trillion, up by 
N5billion.

Guinness Nigeria Plc 
gained N2, from N68 to 
N70; Unilever Plc gained 
N1.6, from N32.3 to N33.9; 
Stanbic IBTC Holdings 
Plc gained 50kobo, rising 
from N18 to N18.5; Zenith 
Bank Plc gained 39kobo, 
from N13.76 to N14.15; 
while Cement Company 
of Northern Nigeria Plc 
gained 20kobo, from N4.3 
to N4.5.

Nestle Nigeria Plc de-
clined most by N4.99, from 
N734.99 to N730; followed 
by Forte Oil Plc which 

GRI, EY, NSE collaborate to 
hold sustainability seminar

GRI in conjunction 
with The Nigerian 
Stock Exchange 
(NSE) and Ernst & 

Young (EY) will today at EY 
Nigeria office host a semi-
nar themed ‘Sustainability 
and Corporate Governance: 
Building Long Term Value’ .

The event brings to-
gether C-level executives, 
Corporate Social Respon-
sibility and Sustainability 
experts, non-governmental 
organizations and other 
stakeholders to an interac-
tive session where they will 
be provided with high-level 
insight into how corporate 
governance can engender 
value and growth in a rap-
idly changing global world, 
updated on the GRI Sustain-
ability Reporting Standards, 
understand the imperative 
of Assurance on data qual-
ity and integrity and much 
more.

Keynote speakers at the 
event are Tinuade Awe, 
General Counsel and Head 
of Regulation, NSE, Douglas 
Kativu, Director, GRI and 
Joseph Owolabi, West Africa 
Lead, Climate Change and 
Sustainability Services, EY.

The event will also 
feature two panel discus-
sions. Panel one will dis-
cuss “corporate govern-
ance and disclosure for 
companies and investors”. 
Discussants for this panel 
session are Chinyere Al-
mona, Africa Corporate 
Governance Program 
Manager, IFC Nigeria, 
Godstime Iwenekhai, Act-
ing Head, Listings Regula-
tion, NSE, Nechi Ezeako, 
Executive Director, IoD 
Center for Corporate Gov-
ernance, Lucy Newman, 
Financial Institutions 
Training Center (FITC), 
Omobolanle Victor-Lani-
yan, Head Sustainability, 
Access Bank.

Panel two will examine 
Capacity building for ESG 
Disclosure and panelists are 
Joseph Owolabi, West Af-
rica Lead, Climate Change 
and Sustainability Services, 
EY, Emilia-Asim Ita, Senior 
Consultant, Strategy & Ex-
ternal Relations, ThistleP-
raxis Consulting , Ijeoma 
Nwagwu, Head, Sustain-

ability Centre, Lagos Busi-
ness School and Bekeme 
Masade, Executive Director, 
CSR in Action.

Commenting on the 
event, Henry Egbiki, EY 
Country Leader, said “sus-
tainability reporting in busi-
ness is no longer an option 
but a fundamental compo-
nent of good corporate gov-
ernance in business. For us 
at EY, sustainability report-
ing has been a central area 
of focus as it aligns perfectly 
with our purpose of ‘Build-
ing a better-working world’. 
Our Global CEO and Chair-
man (Mark Weinberger) has 
taken a strategic position 
on it by joining the Interna-
tional Integrated Reporting 
Council (IIRC)’s Board.

Oscar N. Onyema, CEO, 
NSE Said “We are pleased 
to see an increasing level of 
awareness and compliance 
with corporate governance 
and sustainability guide-
lines in our market. As a 
key member of Sustainable 
Stock Exchange Initiative, 
we will continue to lever-
age our unique position and 
partner other institutions to 
raise the standards of cor-
porate governance and sus-
tainability in Nigeria”.

 While commenting 
on the importance of the 
event, Douglas Kativu, Di-
rector GRI Africa said, “So-
ciety needs information to 
act upon, and companies 
require information that as-
sists them in designing ap-
propriate measures aimed 
at identifying, avoiding, 
mitigating and remedying 
negative impacts.

Transparency has the 
power to transform corpo-
rate practices, enabling or-
ganizations to measure and 
manage their impacts on a 
wide range of sustainability 
issues. Reporting is a trans-
formative tool to empower 
decision making”.

This will be the third col-
laboration between NSE, 
GRI and EY.

 In November 2015, the 
three organizations collabo-
rated on the maiden Nige-
rian Capital Market Sustain-
ability Conference. This was 
followed up with a sustain-
ability training in June 2016.

lost N2.19, from N50 to 
N47.81; Seplat lost N1, 
from N399 to N398; Asha-
ka Cement Plc lost 36kobo, 
from N10.36 to N10; while 
Nigerian Breweries Plc lost 
30kobo, from N131          to 
N130.7.

The volume of 
stocks traded increased 
by 2.64percent, from 
227.757million to 

233.778million, while the 
total value of stocks traded 
increased by 133.04per-
cent from N928 million 
to N2.164 billion in 3,196 
deals.  

The Financial Ser-
vices sector led the activ-
ity chart with 207.817 mil-
lion shares exchanged for 
N548 million; followed by 
Conglomerates with 10.36 

million shares traded for 
N17million.

International Energy 
Insurance Company Plc 
said its audited accounts 
for the period ended De-
cember 31, 2016 which is 
due for filing on March 
31, 2017 will be delayed 
till June 30, according to a 
note to investors at the Ni-
gerian Stock Exchange.

CardinalStone Research 
noted that the rights price 
is at a 14.7 percent discount 
to Tuesday close price. The 
qualification date for the 
rights issue is Wednesday 15 
March 2017. 

The company intends to 
use the funds to deleverage 
its balance sheet given its 
relatively high debt level as 
well as finance its working 
capital needs and expand 
operations.  
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L-R: Banke Alawaye, country manager, Praekett; Mojisola Saka, chief operating officer, Soulcomms; Obafela Bank 
Olemoh, special adviser to the Lagos State Governor on Education; Deji Atunwa, chief operating officer, Vyrus Digital 
and Florence Olumodimu, founder, Life Developers Network, at the World Speech Day Ikeja co-sponsored by Chi Limited in Lagos.

Airlines cut domestic fares to lure 
passengers on Lagos-Kaduna route

lines to charge as high as N40, 
000 or even N50, 000 as they do 
during peak periods, especially 
considering the outflow of 
passenger from international 
airlines who have refused 
to ply the Kaduna route, but 
the reverse is the case, as the 
fares are relatively low,” Kunle 
Olusanya, a passenger told 
BusinessDay yesterday at the 
Lagos Murtala Muhammed 
Airport, terminal two.

Olusanya said that the price 
slash could be a way to lure 
passengers who are feeling re-
luctant to go to Kaduna airport.

 “Considering the number 
of passengers that board in-
ternational airlines to Abuja 
on daily basis, we expected 
an overflow of passenger on 
the Kaduna route but as it is 
now, we are just airlifting an 
average of 100 passengers or 
slightly less than that for a trip 

to Kaduna,” a domestic airline 
operator told BusinessDay.

But Gabriel Olowo, execu-
tive director, defunct Bellview 
Airlines Limited and President 
of the Aviation Safety Round 
Table Initiative (ART), says that 
there may be more behind the 
low fares than the need to lure 
passengers.

“For any airline to charge 
as low as 16,000 at a time when 
foreign exchange has skyrock-
eted and passenger traffic has 
dropped, only shows despera-
tion for cash flow”, he said.

Olowo explained:  “As far 
back as 1994, when exchange 
rate was around N22 to a dol-
lar, Nigerian airlines were 
selling the Lagos to Abuja or 
Lagos to Kano trip at N2, 200 
which amounted to US$100. 
Twenty-three years after, with 
the exchange rate moving from 
N22 to N450, airlines are sell-

F
aced with the pros-
pects of a sharp 
drop in passenger 
traffic on the Lagos 
Kaduna route due 

to the closure of the Abuja 
airport, domestic airline have 
introduced fares as low as  
N16,000 for domestic flights. 
This is in a bid to ensure that 
passenger numbers do not 
drop significantly for the six 
weeks that the Abuja airport 
will be closed.

A visit to the Murtala Mu-
hammed Airport yesterday 
showed that Arik Air charged 
N16, 000 from Lagos to most 
domestic destination within 
Nigeria while Dana air, First 
Nation, Air Peace and Med-
View airlines charged between 
20,000 to 23,000 for a one-way 
trip to most destinations.

 “I expected domestic air-

ing tickets for N16,000, which 
is  $30.”

 “Someone in government 
should raise alarm. If I am in 
government, I will shut down 
any airline that charges that 
low, because it may indicate 
desperation for cash flow.”

 “ The weak naira is making 
it difficult for airlines to charge 
the right tariff. Airlines are re-
ducing prices when their cost 
of operation is rising.  Nigerian 
airline are currently not charg-
ing the right tariff that will 
make their business sustain-
able. But if people cannot fly, 
then do not kill them.”

Dong Pam, a pilot and 
Chairman, Governing Board 
of the Nigerian Aviation Safety 
Initiative (NASI) and a former 
pilot told BusinessDay that 
it cost Arik Air over $7000 to 
operate its Boeing 737, 700 
per hour. 

IFEOMA OKEKE
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About 50 percent of 
patients admitted 
in hospitals in Lagos  
suffer from water 

borne related diseases, Ahmed 
Abdullahi, the Executive Sec-
retary, Lagos State Waste Wa-
ter Regulatory Commission 
(LSWRC), has disclosed.

Abdullahi gave the figure, 
Wednesday, at a news confer-
ence to herald the 2017 World 
Water Day on March 22, with 
the theme ‘Waste Water’.

He said most of the pack-
aged sachet (pure water) and 
bottled water being consumed 
in the state were short of quali-
ty and expected standards and 
therefore impact heavily on 
the health of the consumers.

According to him, about 50 
percent of residents of Lagos 
who visit hospitals do so be-
cause they have waterborne 
related ailments. He said the 
commission was prosecuting 
some groups found to have 
been involved in acts that 

50% of patients in Lagos hospitals suffer 
waterborne related diseases—official

endanger the health of the 
consuming public and also 
currently having “an issue with 
Nigerian Bottling Company 
(NBC) bordering on regulation”. 

Abdullahi disclosed that 
many residents of the state do 
not often check the producer 
of the water and other contents 
before drinking packaged 
water. The executive secre-
tary argued that enforcement 
would be intensified until wa-
ter sector in the state attained 
its set standard which was to 
have safe and drinkable water 
always.

He stated that the need for 
regulation was stated in the 
sanitation law, adding that, the 
new law allowed free abstrac-
tion for domestic use specifi-
cally for single tenement.

According to him, the com-
mission will continue to check 
the quality of water abstraction 
consumed by residents of La-
gos state, adding that measures 
had been put in place to ensure 
that waterborne diseases are 
averted in Lagos.

JOSHUA BASSEY

The Nigeria Customs 
Service (NCS) has 
aborted the imple-
mentation of its pol-

icy on motor duty payment 
which has generated a lot of 
controversy.

The customs service said on 
Wednesday that the decision to 
suspend the policy, intended 
to generate more money for 
government, followed discus-
sions with the leadership of the 
National Assembly.

“Following the unneces-
sary tension generated as a 
result of misconception and 
misrepresentation of the Nige-
ria Customs Service planned 

Customs suspends controversial 
policy on motor duty payment

motor duty payment, the 
leadership of the National 
Assembly and the Comptrol-
ler-General of Customs, Col. 
Hameed Ali (Rtd) met with a 
view to resolving the impasse,” 
Ali noted in a statement signed 
on his behalf by Joseph Attah, 
Acting Public Relations Officer 
of the Customs Service.

 “They both agreed that 
the proposed motor duty pay-
ment, though in line with the 
provision of Customs and Ex-
cise Management Act (CEMA) 
Cap C.45, LFN 2004 should be 
put on hold while the Senate 
Committee on Customs & 
Excise interfaces with the NCS 
for further discussions,” the CG 
further stressed.

Reps query DPR over loss of $153m signature bonus on OPL 280
of extant laws.

Gwani threatened that the 
officials found culpable will 
be prosecuted by relevant 
security agencies if DPR failed 
to produce the evidence, ar-
guing that such sabotage act 
means the nation was fleeced 
in the deal.

While responding to the 
Committee’s inquiry, Edu 
Inyang, DPR’s representative, 
explained that the decision 
to review the payable amount 
downward was taken at a high 
level meeting that did not 
involve the DPR.

He explained that after the 
initial award of the oil-bloc to 
Sterling at $210 million signa-
ture bonus, the company paid 
the sum of $21 million being 10 
percent as down-payment af-
ter which it complained of the 
high rate and gave its intention 
to discontinue the contract.

The House of Rep-
r e s e n t a t i v e s  o n 
Wednesday queried 
Department of Pe-

troleum Resources (DPR) over 
alleged loss of $153 million 
expected signature bonus from 
the award of Oil Prospecting 
License (OPL) 280.

Gideon Gwani, chairman, 
Adhoc Committee investigat-
ing the status of payments of 
signature bonuses on all oil-
blocks awarded since 1999, de-
manded for relevant approval 
for the downward review of 
the signature bonus on OPL 
280 from $210 million to $57 
million.

According to the commit-
tee, the oil bloc was initially 
awarded to Sterling Oil Energy 
at the sum of $210 million, but 
was re-awarded to the same 
company without any breach 

KEHINDE AKINTOLA

ONYINYE NWACHUKWU, Abuja

…but experts warn it is a risky strategy

…tackles NBC over regulatory issues

The nation’s currency 
appreciated further to 
N455 against the US 
dollar on Wednesday 

following improved liquidity in 
the foreign exchange market.

The naira which gained 
N2.00k over N457 per dol-
lar quoted on Tuesday at the 
parallel market is expected to 
strengthen further as the Bureau 
De Change (BDC) operators 
receive dollar allocation worth 
$25 million from the Interna-
tional Money Transfer Opera-
tor (IMTO). Today, Travelex, a 
global currency dealer will sell 
$8,000 each to 3,124 BDCs at the 
rate of N381 per dollar.

Aminu Gwadabe, acting 
president, Association of Bureau 
De Change Operators of Nigeria 
(ABCON) told BusinessDay 
that the 3,124 BDCs have been 

Naira strengthens further as BDCs 
expect $25m from IMTOs today

cleared for trading today.
The local currency also 

firmed marginally at the inter-
bank spot forex market, closing 
at N306.00k as against N306.25k 
the previous day, according to 
data from FMDQ.

The Central Bank of Nigeria 
(CBN) on Tuesday sustained the 
supply of foreign exchange to the 
market as it pumped $195 mil-
lion comprising of $150 million 
for the wholesale auction and 
$45 million in the invisible seg-
ment for such items as medical 
fees, tuition fees, Personal Travel 
Allowance (PTA) and Business 
Travel Allowance (BTA).

 Isaac Okorafor,CBN acting 
director, Corporate Communi-
cations, had said that the Apex 
Bank acted promptly and proac-
tively in line with its promise to 
keep the market liquid enough 
to meet the needs of genuine 
requests.

HOPE MOSES-ASHIKE

Helicopters can now fly to Abuja, says minister
However, emerging from 

the Federal Executive Council 
meeting, Sirika told journal-
ists that the matter had been 
resolved and procedures for 
the landing spots will be made 
public soon.

“On the helicopter issue the 
National Security Adviser has 
the constitutional responsibility 
vested on him by his excellence 
Mr President to advise the Presi-
dent on National security mat-
ters, within his wisdom he had 
earlier on sent out letters ban-
ning the helicopters operation 
into the airport but the National

Security Adviser has earlier 
this morning that helicopters 
will of course continue to fly to 
Abuja airport from wherever, 
then the procedure that they 
will use to approach the air-
port under landing spot will be 
advised accordingly before the 
end of today.

Helicopters can now 
fly into Abuja from 
Kaduna airport, 
landing at designat-

ed spots, Minister of Aviation, 
Hadi Sirika said on Wednes-
day. The minister also said the 
government is still negotiating 
with foreign airlines which are 
refusing to land in Kaduna.

The National Security Ad-
viser Babagana Mongonu had 
on Monday issued a memo 
reminding aviation authorities 
of the restriction of helicopter 
ferry flights over Abuja me-
tropolis for security reasons.

The directive which came on 
the heels of the closure of Abuja 
Airport requires that all passen-
gers coming from Kaduna do 
so by road, for security reasons. 
Only helicopters with the right 
security clearance from the 
presidency will be allowed to fly 
within Abuja airspace.
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GTBank sees no need to refinance Eurobond due 2018
go through a restructuring 
of the debt, according to 
Agbaje.

BusinessDay reported 
last week that the Nigerian 
Communications Commis-
sion (NCC), which inter-
ceded to get reprieve for 
the embattled Etisalat, fol-
lowing its inability to pay 
back the $1.2billion loan 
taken from a consortium of  
13 banks in 2013, has how-
ever scheduled a meeting 
between the telecommu-
nications operator and the 
creditor banks on Thursday, 
March 16, 2017.

In a statement made 
available to BusinessDay, 
Tony Ojobo, Director, Public 
Affairs, NCC, said that at a 
previous meeting, which 
held at the CBN office in 
Lagos on Friday, March 10, 
the consortium of banks 
and the mobile network 

operator agreed to concrete 
actions that will bring all 
parties closest to a resolu-
tion.

Ojobo said; “In a re-
newed effort to ensure that 
Etisalat remains in business, 
while the consortium of 
banks meets their obliga-
tions to their customers, a 
meeting will hold on March 
16, 2017 to agree on a pay-
ment restructuring path 
going forward.

“The NCC will lead the 
CBN in a possible crucial 
meeting with Etisalat ’s 
s h a r e h o l d e r s  a n y t i m e 
soon,” he added.

BusinessDay further 
learnt that lack of consensus 
among shareholders might 
have stalled plans to recapi-
talise the Nigerian unit with 
the local shareholders fear-
ing a significant dilution at 
the close of any such capital 

G
uaranty Trust 
B a n k  P l c  i s 
not looking to 
refinance its 
Eurobond due 

next year because it does 
not see opportunities to 
grow its dollar loan book, 
its chief executive, Segun 
Agbaje, said on Wednesday, 
according to Reuters.

Agbaje said the bank 
expects its naira loans to 
grow 10 percent this year, 
down from 15.8 percent last 
year, largely due to naira 
devaluation.

Consequently, he said 
the bank expects about 
N168 billion ($550 mil-
lion) pretax profit for 2017, 
up from N165 billion the 
year before. ($1 = 305.2500 
naira).

Reuters also reports that 
the bank is exposed to Eti-
salat Nigeria to the tune of 
N42 billion ($138 million) 
via a secured loan, and will 

injection.
The bank last Wednes-

day released its audited full 
year 2016 group financial 
statements for the period 
ended December 31, 2016 
together with directors’ and 
auditor’s reports.

The Tier-1 lender’s re-
sults at the Nigerian Stock 
E x c ha n g e  ( N S E )  s h ow 
gross earnings for the pe-
riod grew by 37percent 
to N414.62billion, from 
N301.85billion reported in 
the December 2015.

The bank’s profit be-
fore tax (PBT) stood at 
N165.14billion, represent-
ing a growth of 37percent 
over N120.69billion re-
corded in the correspond-
ing period of December 
2015. The group’s after tax 
profit for the year 2016 rose 
to N132.280billion from 
N99.436billion in 2015.

The Board of Direc-
tors of Seven-Up 
Bottling Compa-
ny Plc, producers 

of the popular household 
brands such as Pepsi, 7up, 
Mirinda, Teem Bitter Lem-
on, H2O, Aquafina premium 
table water, has announced 
the reorganization of its 
leadership.

Effective April 1, 2017, 
Sunil  Sawhney,  having 
served as Managing Direc-
tor for eight years, will be el-
evated to the position of Vice 
Chairman of the company.

Sunil Sawhney has led 
SBC in various roles for the 
past 16 years during which 
time the company witnessed 
a most impressive and sus-
tainable growth in every 
aspect of its operations mak-
ing SBC one of the foremost 
non-alcoholic beverage pro-

Seven-Up repositions, 
makes leadership changes

ducing companies in West 
Africa.

Ziad Maalouf will suc-
ceed Sawhney as the Man-
aging Director of the com-
pany. Maalouf joined SBC 
nine years ago as National 
Sales  and Distr ibution 
Manager, and was later 
promoted to the position 
of Chief Operating Offi-
cer. Maalouf has over 20 
years working experience 
in various reputable orga-
nizations.

He holds Bachelor’s and 
Master’s Degrees in Busi-
ness Administration from 
the American University 
of Beirut and has attended 
numerous business and 
leadership executive edu-
cation programmes at lead-
ing international institu-
tions including the Harvard 
Business School.

A bill to amend the 
Economic and Fi-
nancial  Crimes 
C o m m i s s i o n 

(EFCC) Act passed second 
reading on Wednesday in 
the House of Representa-
tives.

The bill which seeks to 
establish an EFCC Court 
to provide quick recovery 
procedures for stolen asset 
was sponsored by Bede-
Eke Uchenna, a Peoples 
Democratic Party (PDP) 
lawmaker from Imo, and 
four other lawmakers, Pre-
mium Times reports.

L eading the  debate, 
Uchenna said the bill also 
seeks to implement active 
pursuit of cases, build ca-
pacity and improve trust 
and co-operat ion w ith 
foreign counterparts.

Bill to establish EFCC Court passes 
second reading in House of Reps

“The bill seeks to ensure 
adequate funding of the 
commission, make it more 
independent and effective 
in the enforcement of laws 
and to establish an Eco-
nomic and Financial Crimes 
Court.” Uchenna said.

The lawmaker said the 
bill will generally enhance 
the effectiveness of the Act.

In  h i s  c o nt r i bu t i o n , 
M o h a m m e d  M o n g u n o 
(Borno-APC) said that the 
bill was as a result of the 
delay-attitude of the regu-
lar courts in the adminis-
tration of justice.

“Rather than establish-
ing the EFCC Court, the 
house should emphasise 
and canvass for attitudinal 
change in the dispensation 
of justice in the country” , 
Monguno said.

For the second time 
in three months, the 
Senate on Wednes-
day rejected the 

confirmation of Ibrahim 
Magu as substantive chair-
man, Economic and Finan-
cial Crimes Commission 
(EFCC).

This followed a security 
report by the Department of 
State Services (DSS), which 
upheld an earlier letter that 
Magu not only failed in-
tegrity test but unfit for the 
position.

“In the light of the fore-
going, Magu has failed the 
integrity test and will even-
tually constitute a liability 
to the anti-corruption drive 
of the present administra-
tion”, the letter dated March 
14, 2017 and signed by one 
Folashade Bello, on behalf 
of the Director General DSS, 

Lawan Daura read in part.
The recent letter by the 

DSS was sent to affirm its 
stance on an earlier letter 
sent to the Senate on Octo-
ber 3, 2016 stating that Magu 
was unfit for the job.

Although Magu parried 
some of the questions put 
to him by lawmakers at the 
screening, the  turning point 
came after the senator rep-
resenting Kogi West, Dino 
Melaye formally introduced 
the letter from secret police.

In a dramatic twist, Me-
laye asked the nominee if it 
would be okay to go on with 
the confirmation in view 
of the allegations levelled 
against him.

Magu whose demeanor 
suddenly changed, alleged 
that since the DSS issued 
two security reports on the 
matter, the credibility of the 
agency should be called to 
question.

In the letter, the secu-
rity agency maintained that 
Magu lives a life style that 
was beyond his means: fly-
ing first class against the 
directive of President Buhari 
and associating with people 
being investigated by the 
Commission.

It further stated that 
Magu lived in a N20 million 
per year apartment rented 
for him by an individual 
being investigated by the 
Commission.

The letter added that 
Magu embarked on many 
operations to settle personal 
scores and harassed individ-
uals who had no real corrupt 
allegations against them.

When Senate President 
Bukola Saraki put the ques-
tion of his confirmation to 
voice vote, the overwhelm-
ing decision of lawmak-
ers was that he should be 
rejected.

Again, Senate rejects Magu as EFCC chairman
OWEDE AGBAJILEKE, Abuja

L-R: Peter Elumelu, non- executive director, Transcorp Hotels Plc; Baba  Mohammed, non- executive director; Okaima Ohizua, 
executive director, customer service; Valentine Ozigbo, MD/CEO; Olorogun O’tega Emerhor, chairman; Emmanuel Nnorom, 
group president/non- executive director; Hajiya Umar, non-executive director; Vincent Akpotaire, non- executive director, and 
Adim Jibunoh, non-executive director, at the company’s 3rd annual general meeting in Abuja, yesterday.

Guinness Nigeria 
says it  has ap-
plied to the Ni-
gerian Stock Ex-

change to get approval for 
a share sale to raise N39.7 
billion ($130 million), its 
chief executive told Reuters.

The company, the lo-
cal division of the world’s 
leading spirit maker, Dia-
geo, said it would issue the 
shares to existing sharehold-
ers at N58 each, a 21 percent 
discount to Wednesday’s 
market price. Shareholders 
would be offered five new 
shares for every 11 held.

The company, which is 
54 percent owned by Dia-
geo, reported in September 
last year a pretax loss of 
N2.35 billion for the year 
ended June 30, its first an-
nual loss in 30 years, trig-
gering the share sale.

Shareholders approved 
the sale in January.

“Our expectation is that 
this rights issue will help 
mitigate the impact of in-
creasing finance costs, op-
timise our balance sheet 
and improve the company’s 
financial flexibility,” Peter 
Ndegwa, chief executive 
Guinness Nigeria, said.

“We expect that this is-
sue will help us ... return 
the company to profitability 
in the long term,” he told 
Reuters. Guinness Nigeria 
shares, which have fallen 
18 percent so far this year, 
rose 2.9 percent to 70 naira 
on the Lagos bourse on 
Wednesday. The stock fell 
31 percent last year.

Africa’s biggest economy 
is in its first recession in 25 
years, brought on by low oil 
prices, which have slashed 
government revenues and 
crippled dollar supplies in 
the country, making life dif-
ficult for businesses.

I n  O c t o b e r,  D i a g e o 
scrapped plans to increase 
its stake in Guinness Nigeria 
due to the tough conditions 
in one of its biggest markets 
for the world-famous stout. 
But it granted the Nigerian 
division a $95 million loan 
facility to help it to cope 
with the dollar shortages.

As of October last year, 
the Nigerian subsidiary had 
only drawn $30 million from 
the facility.

Diageo intends to con-
vert the outstanding loan 
granted to Guinness Nigeria 
into equity via the rights is-
sue, the company has said, 
adding that it believed this 
was beneficial in the wake 
of the weakening naira cur-
rency. The naira lost a third 
of its official value against 
the dollar last year and has 
been quoted at even weaker 
levels on the black market 
this year

 

Guinness Nigeria seeks green light for $130m share sale—CEO

...exposure to Etisalat Nigeria stands at $130m
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As trump targets Nafta, car industry 
aims to roll with the changes

The person at the center of last 
week’s surprise change atop 
insurance giant American 

International Group Inc. wasn’t 
Peter Hancock. It was activist inves-
tor Carl Icahn.

The 58-year-old Mr. Hancock 
agreed to resign as chief executive 
after several directors met with him 
Wednesday evening in his AIG office 
in downtown Manhattan, according 
to people familiar with the matter. 
Some directors at the time were 
worried about the CEO’s ability to 
continue improving the company’s 
results, while several also feared a 
potential fight with Mr. Icahn.

The huddle followed a private 
session of the company’s inde-
pendent directors in which they 
had discussed Mr. Hancock’s suc-
cesses and shortcomings, adding 
new detail to last week’s sudden 
shake-up at AIG.

That “executive session” oc-
curred after a two-day board meet-
ing, during which Mr. Hancock 
and his team highlighted accom-
plishments in trying to bring AIG’s 
results in line with the best of its 
peers. Mr. Hancock has agreed to 
stay on until a successor is found.

Last month, AIG posted one 
of its worst quarterly results since 
the financial crisis, with major 
setbacks in the global insurance 
firm’s turnaround plan. The AIG 
directors feared disruption if they 
didn’t quickly address concerns 
from Mr. Icahn and some directors 
about the CEO’s ability to complete 
the turnaround, people familiar 
with the matter said.

So they pushed for Mr. Hancock 
to step aside, the people said.

A decision “to stand by [Mr. 
Hancock] would carry the threat 
if not the reality of a battle with 
Carl,” said a person familiar with 
the matter.

Despite the coming change 
atop AIG, the board remains com-
mitted to the current turnaround 
plan developed by Mr. Hancock 
and won’t consider “breaking up 
the company,” AIG Chairman 
Douglas Steenland said in taped 
comments to employees Monday 
night. He said AIG previously re-
jected such a breakup plan, which 
Mr. Icahn proposed in 2015.

In his taped comments Mon-
day night, Mr. Steenland also said 
directors have begun their search 
for AIG’s next chief executive and 
likely will pick an outsider. “We 
are highly focused on the search to 
bring in the right person to lead the 
company at this important time,’’ 
he added. ”

The most important 
player in the AIG 
CEO resignation: 
Carl Icahn

A
uto executives say 
they can adapt to 
taxes or other curbs 
on imports, even as 
industry advocates 

insist such moves will dent sales 
and eat into profit.

President Donald Trump, 
traveling to Detroit Wednesday 
to say his administration will 
reopen a review of fuel-economy 
targets, has threatened to upend 
the North American Free Trade 
Agreement. The 23-year-old pact 
led to tens of billions of dollars in 
new Mexico investments by car 
companies and their suppliers.

Analysts, including the prom-
inent Center for Automotive 
Research, say border taxes or 
other proposed tariffs could add 
$2,000 to the average price of a 
vehicle, or about 5%. A promi-
nent dealer association traveled 
to Washington last week to warn 

lawmakers of a 2.5% sales de-
cline predicted if policy makers’ 
proposed changes take hold.

House Republicans have pro-
posed a so-called border adjust-
ment—taxing imports but not 
exports—as part of a plan to cut 
the corporate tax rate. Mr. Trump 
has separately talked about a 

border tax targeted at companies 
that move jobs outside the U.S. 
and then ship products back in.

Auto industry officials say 
sticker shock is a nonstarter, 
and insist they can deal with 
disruption—even if they don’t 
welcome it.

“The last thing you want to do 

Dutch voters head to the polls in 
closely watched general election

Dutch citizens are voting 
Wednesday in a highly 
anticipated general 
election setting the tone 

for how populist, anti-immigrant 
politicians will fare in key polls on 
the continent later this year.

Polling stations opened at 
7:30 a.m. local time and close at 
9 p.m., when the first exit polls are 
expected, followed by final results 
early Thursday.

“These elections are crucial, 
let us stop the domino effect of 
the wrong sort of populism win-
ning in this world,” incumbent 
liberal Prime Minister Mark 
Rutte said on Monday at a news 
conference. He listed last year’s 
U.K. referendum on leaving the 
European Union and the U.S. 
elections as examples for that 
domino effect.

Mr. Rutte said the Dutch elec-
tions are the “quarterfinals” in 
Europe’s effort to stem the popu-
list tide, with the French presi-
dential elections in April and May 
being the “semifinals” and the 
German parliamentary elections 

in September the “finals.”
Two separate opinion polls 

on Tuesday showed Mr. Rutte’s 
People’s Party for Freedom and 
Democracy slightly ahead of 
more than a dozen parties set to 
make it into the House of Repre-
sentative, where 150 seats are up 
for grabs.

Despite his slight uptick in pop-
ularity after his robust handling 
of a diplomatic row with Turkey, 
Mr. Rutte’s path to re-election is 
anything but secure. With several 
major parties set to suffer sizable 
losses compared with the last elec-
tions in 2012, the next prime min-
ister will have a more fragmented 
coalition than usual.

Any coming coalition is likely 
to enact stricter rules on mi-
grants’ benefits and rights, as 
most parties have campaigned 
on such promises.

In a televised debate with his 
biggest rival, anti-Islam firebrand 
Geert Wilders, Mr. Rutte sought to 
portray himself as the safe pair of 
hands that the country needs to 
stay “stable and secure,” unlike 
Mr. Wilders who only “tweets 
from the couch,” the premier said.

Startup to serve up chicken 
strips cultivated from cells in lab

A Bay Area food-technology 
startup says it has suc-
cessfully developed the 
world’s first chicken strip 

grown from self-reproducing cells 
without so much as ruffling a 
feather.

And it pretty much tastes like 
chicken, according to people who 
were offered samples Tuesday in 
San Francisco, before a planned big 
reveal on Wednesday by Memphis 
Meats Inc.

Scientists, startups and animal-
welfare activists believe the new 
product could help to revolutionize 
the roughly $200 billion U.S. meat 
industry. Their goal: Replace billions 
of cattle, hogs and chickens with 
animal meat they say can be grown 
more efficiently and humanely in 
stainless steel bioreactor tanks.

Startups including Memphis 
Meats and Mosa Meat, based in 
the Netherlands, have been pursu-
ing the concept. They call it “clean 
meat,” a spin on “clean energy,” and 
they argue the technique would 
help the food industry avoid the 
costs of grain, water and waste-
disposal associated with livestock. 
Scientists from those companies 
have already produced beef, grown 
from bovine cells and made into a 
burger and a meatball. Until now, 

chicken hasn’t been produced us-
ing the method.

Big meat companies have taken 
notice. Tyson Foods Inc., the larg-
est U.S. meat company by sales, 
launched a venture-capital fund in 
December that it says could invest 
in meat grown cell-by-cell. Kevin 
Myers, head of product develop-
ment for Hormel Foods Corp., last 
fall called the startups’ research 
into the cultured-meat technology 
“a good long-term proposition.”

On Tuesday, Memphis Meats 
invited a handful of taste-testers 
to a San Francisco kitchen and 
cooked and served their chicken 
strip, along with a piece of duck 
prepared à l’orange style.

Some who sampled the strip—
breaded, deep fried and spongier 
than a whole chicken breast—said 
it nearly nailed the flavor of the 
traditional variety. Their verdict: 
They would eat it again.

Uma Valeti, Memphis Meats’ 
co-founder and chief executive, 
said the cell-culture poultry lunch-
eon represented a technological 
leap, and opened up an important 
market. “Chicken is the most popu-
lar protein in our country,” he said.

 U.S. consumers ate an average 
of 90.9 pounds of chicken apiece 
in 2016, according to the U.S. De-
partment of Agriculture. That is 
nearly as much as beef and pork 
combined.

World-wide, about 61 billion 
chickens are raised for meat an-
nually. The U.N. Food and Agri-
culture Organization has projected 
that chicken—relatively cheap to 
produce and with few religious 
and cultural barriers—will soar 
past pork as the world’s most-
consumed meat by 2020.

JACOB BUNGE

VALENTINA POP

is to adjust your price,” Carlos 
Ghosn, heading the Renault SA/ 
Nissan Motor Co. alliance,  said 
in an interview. “You’re going 
to absorb the cost the best way 
you can.”

Mr. Ghosn, speaking after a 
short trip to Washington, en-
couraged the Trump admin-
istration to move fast on Nafta 
changes. Nissan is short on ca-
pacity, he said, and new rules for 
lower corporate taxes or higher 
tariffs at the border could bolster 
the case for a new U.S. factory.

For every car built in North 
America there are typically hun-
dreds of companies supplying 
everything from steel body pan-
els to radio knobs. Many locate 
near assembly plants in part to 
minimize shipping costs.

If executives like Mr. Ghosn 
start shifting more work to the 
U.S., many components mak-
ers say they will go along with 
them—even if that means physi-
cally relocating manufacturing 
operations from Mexico to the U.S. 
Ford Motor Co. scrapped plans for 
a new Mexican factory in January, 
forcing parts makers who had con-
tracts to supply the abandoned 
plant to reassess their plans.

JOHN D. STOLL & CHESTER DAWSON
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Saks owner Hudson’s Bay in 
talks to buy Neiman Marcus

Fed expected to raise rates, hint at future increases

Neiman Marcus Group Ltd. 
is in talks to sell itself to the 
parent of Saks Fifth Av-
enue, according to people 

familiar with the matter, as the two 
upscale chains struggle with a shift 
away from traditional stores, even 
among the wealthiest shoppers.

The luxury department-store 
operator, which has been con-
trolled by private-equity firms for 
a dozen years, has been grappling 
with a $5 billion debt load as sales 
have declined in recent years. 
Hudson’s Bay Co., which owns 
Saks along with Lord & Taylor, has 
been looking to take over another 
U.S. rival to gain scale and cut costs.

On Tuesday, Neiman Marcus said 
it hired financial advisers to explore 
strategic alternatives, including a 

The Federal Reserve is almost 
certain to say Wednesday 
it is raising its benchmark 
short-term interest rate to a 

range between 0.75% and 1% and 
that it expects to lift it further in com-
ing months. An increase this week 
would mark just the third since 
officials lowered rates to near zero 
during the financial crisis. The Fed 
is scheduled to release a statement 
and new economic and rate pro-
jections at 2 p.m. EDT Wednesday. 
Chairwoman Janet Yellen holds a 
press conference at 2:30 p.m. EDT 
to elaborate on the central bank’s 
thinking and plans. Here’s what to 
watch.

Why Raise Rates Now?
Fed officials for weeks have been 

hammering the message that a rate 
increase was a strong possibility 
at their meeting this week, raising 
market expectations of a move to 
around 90%. If they do move as ex-

potential sale or debt restructuring. It 
didn’t say whether it was in talks with 
any potential buyers, but the people 
familiar with the matter said Neiman 
Marcus’s owners had reached out to 
Hudson’s Bay in recent weeks.

Hudson’s Bay is seeking a complex 
and unusual deal that would give it 
control of Neiman Marcus without 
assuming the company’s debt, the 
people said. The discussions are 
moving quickly, though it is far from 
certain that a deal will be reached.

After starting in 1907 with a 
single store in Dallas that catered 
to Texas oil wealth, Neiman Marcus 
grew into a luxury powerhouse 
with a few dozen U.S. locations that 
focused on the very rich. That strat-
egy insulated it from swings in the 
economy, allowing the company 
to outperform peers in good times 
and bad—until recently.

pected, the statement could include 
a sentence or two making clear their 
rationale, which would be a useful 
guidepost for the future.

What Does the Future Hold?
The bigger news coming out of 

the meeting will be Fed officials’ 
projections of how much more 
they expect to lift rates this year. 
In December, they penciled in 
three quarter-percentage-point 
increases this year. Markets will be 
eager to see if officials stick to those 
forecasts or add a fourth, given 
recent signs of a strengthening 
labor market and firming infla-
tion. And officials could indicate 
they expect to lift their benchmark 
federal-funds rate to 3%—their 
median estimate of its long-term 
average—by the end of 2019. That 
would be slightly higher than their 
December projections, which 
showed the rate at 2.9% at the end 
of 2019. Look to the new projec-
tions for signs of an accelerating 
pace of tightening.

SUZANNE KAPNER & DANA CIMILLUCA
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Oil supplies rise as OPEC and Non-
OPEC countries pump more crude

SpaceX scores another win in push for military satellite launches

The U.S. Air Force picked 
Elon Musk’s SpaceX to 
blast a second Global Po-
sitioning System satellite 

into orbit, part of a broader drive 
to open up various other launch 
contracts for competitive bidding 
through late 2019.

Tuesday’s award of the $96.5 
million, fixed-price contract to 
SpaceX indicates that faced with 
escalating budget pressures and 
heightened congressional prod-
ding, Pentagon brass are stepping 
up efforts to give the Southern 
California company additional 
opportunities to become a signifi-
cant provider of military satellite 
launches.

Space Exploration Technolo-

gies Corp. has battled for years 
and even took the military to court 
to be allowed to bid on such con-
tracts using its Falcon 9 booster. 
The latest developments mark 
another victory in the company’s 
campaign to snare business away 
from its dominant rival, a joint 
venture between Boeing Co. and 
Lockheed Martin Corp.

SpaceX became eligible to 
conduct military launches in May 
2015 and won its first Pentagon 
contract, also for a GPS navigation 
satellite, in April 2016.

The rival venture, called United 
Launch Alliance, for more than a 
decade had enjoyed a monopoly 
boosting large military satellites 
into orbit before SpaceX entered 
the fray. Until then, the venture’s 
average launch costs hovered 

ures for January showed an 105% 
compliance rate from the group’s 
members. OPEC can achieve 
a more than 100% compliance 
rate when some countries cut 
more than asked—in this case, 
Saudi Arabia.

Saudi Arabia saw the largest 
rise in production in February, 
which rose by 180,000 from 
January to 9.98 million barrels a 
day—still below its 10.06 million 
b/d target. January production in 
the world’s largest oil exporter 
was revised to 9.8 million bar-
rels a day.

Russian oil production in 
February was 11.478 million b/d, 
according to the IEA estimate. 
This equates to a cut of 119,000 
b/d, or a 40% compliance rate 
with the 300,000 b/d cut agreed 

between Moscow and OPEC.
The IEA said that despite the 

decline, the production trend 
was upward, with estimates 
showing that crude production 
reached 9 million b/d in Febru-
ary in the U.S. Drilling rigs also 
increased, with the total U.S. rig 
count in early March standing at 
617 rigs, compared with a low of 
318 in May 2016.

Despite OPEC’s best efforts, 
inventories in the group of de-
veloped countries known as 
the Organisation for Economic 
Co-operation and Develop-
ment rose for the first time in six 
months in January by 48 million 
barrels, or 1.5 million b/d, to 3.03 
billion barrels.

The IEA said that prelimi-
nary data for February showed 
a modest decline of 5 million 
barrels, despite the U.S. showing 
large weekly stock builds.

Global oil demand is expect-
ed to ease to 1.4 million barrels 
a day in 2017, from 1.6 million 
b/d in 2016. China, usually the 
global driver of oil demand, has 
had a slow start to 2017, with 
cold temperatures and stuttering 
industrial demand responsible, 
the IEA said. Other early indica-
tors suggest similar slowdowns 
in other industrialized nations 
such as Japan, Germany, South 
Korea and India.

around $200 million per mission
United Launch still remains 

on top when it comes to lofting 
the largest, most expensive and 
highest-security spy satellites and 
other national-security payloads. 
It can cost more than $500 million 
to transport such satellites into 
space using the heavy-lift variant 
of the Delta IV rocket. Last month, 
two senior members of the House 
Armed Services Committee called 
on the Pentagon to ensure contin-
ued use of  the Delta IV.

But in announcing its award 
of the contract to SpaceX, the Air 
Force’s Space and Missile Systems 
Center also said it was making the 
company eligible to compete for 
five additional contracts through 
late 2019. That brings to 14 the to-
tal number of launch contracts the 
Air Force has committed to make 
competitive through that period, 
according to the release.

Lt. Gen. Samuel Greaves, com-
mander of the space and missiles 
center and the Air Force’s senior 
space acquisition official, said 
Tuesday’s award supports the 
goal of “delivering resilient and 
affordable space capabilities.” The 
launch is scheduled for early 2019.

Gwynne Shotwell, president 
and chief operating officer of 
SpaceX, said “we appreciate the 
confidence that the Air Force has 
placed in our company.”

G
lobal oil supplies rose 
by 260,000 barrels a 
day in February to 
96.52 million b/d, as 
both OPEC and non-

OPEC producers pumped more 
crude, the International Energy 
Agency said on Wednesday.

In its closely watched month-
ly report, the agency, which 
advises industrialized nations 
on energy policies, said output 
from the Organization of the 
Petroleum Exporting Countries 
rose by 170,000 b/d in February 
to 32 million b/d.

This equates to a 91% com-
pliance rate with the oil cartel’s 
supply cuts for February, the IEA 
said, adding that its revised fig-
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US president set 
to restart car 
emissions review

D
onald Trump was yes-
terday expected to or-
der the reopening of 
a review of future fuel 
economy and emis-

sions standards for cars, in a move 
that could slow development of 
electric vehicles and new efficiency 
technologies.

Regulations confirming standards 
for vehicle emissions in 2022-25, 
which were hurried through in the 
final fortnight of Barack Obama’s ad-
ministration, will instead be reviewed 
next year.

“When we come to the review in 
2018, we can set standards that are 
technologically achievable, economi-
cally achievable [and] create jobs,” a 
White House official said.

The Obama administration es-
timated the rules would cost car 
manufacturers in the US $33bn. The 
new administration’s move - sought 
by the large car manufacturers - co-
incided with a visit by the president to 
Michigan to meet industry executives 
and workers.

The Trump administration’s plans 
to reopen the review have been wide-
ly reported in recent days. However, 
the White House has played down 
another rumoured suggestion the 
administration would seek to take 
away California’s right to set its own 
emissions standards.

The standards stemmed from 
a 2012 deal between the Obama 
administration and the industry that 
combined in a single set of regula-
tions the rules on vehicle emissions, 
the Corporate Average Fuel Economy 
or “Café” standards, and California’s 
state requirements.

The deal set objectives for emis-
sions from new cars and light trucks 
that would become increasingly 
strict over time. The administration’s 
National Highway Traffic Safety 

Anglo-Dutch group’s chief 
demands more safeguards 
for national champions

Unilever has urged the UK gov-
ernment to take steps to safeguard 
national corporate champions 
and questioned the strength of 
the country’s takeover code after 
Kraft Heinz’s $143bn bid for the 
consumer goods group last month.

Administration estimated that by 
2025 the new car fleet would have to 
achieve an average of 48.7-49.7 miles 
per gallon.

To ease industry concerns, the 
administration agreed to hold a 
midterm review of the programme 
to see whether the toughest targets 
for the final years of 2022-25 would 
be achievable.

Last year, the administration 
speedily conducted that review, com-
ing up with a final decision that the 
industry would easily be able to meet 
the stricter standards. That decision 
was signed by the administrator of the 
Environmental Protection Agency 
on January 12, eight days before Mr 
Trump’s inauguration.

The EPA under Mr Obama argued 
that manufacturers were “well posi-
tioned to meet the standards at lower 
costs than previously estimated”, 
averaging $875 per vehicle, and said 
the objectives should be achievable 
even with “very low penetration” of 
electric vehicles and plug-in hybrids.

The industry disagreed, however. 
Last month the Auto Alliance, which 
represents large manufacturers, 
wrote to Scott Pruitt, the new head of 
the EPA, arguing that there was “great 
uncertainty regarding the feasibility 
of the future standards” and warning 
that 1.1m jobs could be lost if the rules 
for 2022-25 were left unchanged.

It urged him to withdraw the 
previous administration’s decision 
and hold a “robust midterm evalu-
ation”. That is what the White House 
plans to do.

Analysts said that while reopening 
the review would create an opportu-
nity to relax the planned standards, 
it did not necessarily mean the 2012 
deal would be weakened. Robbie 
Diamond, president of Securing 
America’s Future Energy, a campaign 
group, said there was “no reason for 
environmentalists, automakers and 
conservatives to risk a nuclear war 
over these rules”.

Although the US rival is far 
smaller and has less than half of 
Unilever’s €53bn in annual sales, 
the Warren Buffett-backed bid 
threatened the independence of 
the century-old Anglo-Dutch group.

The maker of Dove soap and Ben 
& Jerry’s ice cream said companies 
should have more time to defend 
themselves and the Takeover Code 

Sick postpone surgery to avoid big bills if 
Obamacare loses fight for life

Patients in Trump-supporting Ten-
nessee reluctant to go under knife 
in case insurance disappears

A knee replacement, an ankle repair 
and a few colonoscopies. It is a typical 
roster for surgeons at Tennessee’s North-
Crest Medical Center. Only this day there 
are decidedly fewer operations than 
normal, 26 instead of the usual 35.

Donald Trump has thrown US 
healthcare into a state of flux and it is 
already having effects in rural Tennessee, 
home to some of Mr Trump’s most avid 
backers in last year’s election.

The president is promoting a health-
care revamp that has left Tennesseans 
reluctant to initiate costly operations 
because they are nervous about their 
insurance disappearing overnight, says 
Randy Davis, the president of NorthCrest 
hospital in Springfield. “They don’t want 
to get into any long-term healthcare 
situation, not knowing if their [insur-
ance] plan is going to exist afterwards,” 
says Mr Davis.

Such sentiments have caused con-
cern among dissident Republican law-
makers that fulfilling the president’s 
pledge to repeal Barack Obama’s reforms 
could anger his supporters more than 
doing nothing. The healthcare morass is 
also holding up progress on the rest of Mr 
Trump’s agenda.

An estimated 24m people would lose 
health insurance over the next 10 years 
under the Republican reform plan and 
it is older rural voters on low incomes 
- the bedrock of Trump support - who 
would be the primary victims. Yester-
day, Mr Trump was due in Nashville, 30 
miles south of the hospital in Robertson 
County, ostensibly trying to shore up sup-
port for the plan. “This is it. If we don’t get 
this through, the goal of repealing Obam-
acare and instituting a system that will be 

patient-centred will be unbelievably dif-
ficult,” says Sean Spicer, the White House 
spokesman. However, some Republican 
lawmakers fear that pushing through this 
plan will fracture the voter coalition that 
ushered the president to victory.

“I think reasonable people are already 
having buyer’s remorse,” says Howard 
Bradley, the Robertson mayor. “I’m 
sensing a great deal of anxiety. So many 
people didn’t say they were happy with 
the high premiums, but at least the insur-
ance was available.” The county shares 
two jarring features with much of the rest 
of mostly white rural America: it delivered 
Mr Trump a thumping victory - he won 
72 per cent of the vote there - and is 
racked by a slow-burning sickness crisis.

Life expectancy is falling due to 
smoking, obesity, physical inactivity and 
substance abuse. Lamenting the ubiquity 
of diabetes, congestive heart failure and 
obstructive lung disease, Mr Davis de-
scribes Robertson as “one of the riskiest 
counties of a risky state”.

Nationwide, Obamacare, or the Af-
fordable Care Act, enabled some 20m 
people to get health insurance, especially 
those not quite old enough for the gov-
ernment Medicare programme, which 
covers people 65 and over, and not quite 
poor enough for Medicaid. At NorthCrest 
hospital, Obamacare slashed the propor-
tion of care provided to uninsured people 
- who have a legal right to treatment in 
the emergency department - from 14 per 
cent in 2013 to 9 per cent in 2016.

For many, tax credits made private 
coverage affordable. In Robertson, a 
60- year-old earning $30,000 a year 
gets Obamacare credits worth $10,110, 
according to the Kaiser Family Founda-
tion. But the Republican plan, which hits 
older Americans the hardest, would slash 
the credits by 60 per cent to $4,000. The 
people who stand to gain most from the 
proposed legislation are younger, higher-

income Americans, many of them in 
urban areas that voted for Hillary Clinton.

Misgivings over the Republican plan 
do not mean voters are ready to accept 
the status quo. Robertson’s unhealthy 
population means that its residents - like 
those in one-third of US counties - have 
been left with only one choice of compa-
ny on the Obamacare marketplace. Com-
plaints are rife over high “deductibles” 
- the value of services patients have to 
pay for themselves before their insurance 
kicks in. At NorthCrest Mr Davis reckons 
that nearly 90 per cent of people with 
private insurance end up on the hook for 
100 per cent of the cost of their care. “They 
don’t hit their deductible when receiving 
an MRI, a CT scan, when they’re here for 
a $500 colonoscopy,” he says.
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Abenomics hit by 
Japan’s meagre 
‘shunto’ 
wage rises

Unilever calls for stronger.. 

Britain forced into Budget U-turn over tax rise for self-employed

War, insurgency and drought leave 20m 
facing ‘devastating food insecurity’

The British government has dropped 
its plan to raise national insurance 
contributions for the self-employed 

- in one of the swiftest and biggest Budget 
U-turns in the country’s recent history.

Philip Hammond, chancellor of the 
exchequer, yesterday released a letter 
saying there was a “clear view” among 
colleagues and the public that his pro-

posals, announced in the Spring Budget 
on March 8, would have breached a 
manifesto commitment.

The move, just minutes before 
Theresa May faced parliament for 
prime minister’s questions, came after 
mounting pressure from Conservative 
MPs who were astounded that Mr Ham-
mond would raise taxes on “strivers”. 
It also followed several days in which 
the May and Hammond camps traded 

insults in the press over who was to blame 
for the furore.

Mrs May’s spokesman said the 
chancellor retained her full confidence 
but recent events have damaged Mr 
Hammond’s reputation as a safe pair of 
hands and his position as the most pow-
erful cabinet opponent of a “hard Brexit”.

“Both sets of aides need to shut up 
and stop briefing against each other 
- and very soon,” said one former Con-

servative minister.
In a remarkable lack of attention to 

detail, senior government figures have 
confirmed that Mrs May and Mr Ham-
mond did not fully appreciate the party’s 
explicit manifesto pledge not to increase 
national insurance rates. Ahead of the 
2015 general election, David Cameron, 
the former prime minister, promised 
a Conservative gov- ernment would 
not lift value added tax, income tax or 

national insurance.
The episode has exposed strategic 

problems facing Mrs May and Mr Ham-
mond as they seek to take the edge off 
austerity while balancing the books. The 
chancellor has spoken of how he is “ex-
tremely constrained” by the promise not 
to put up taxes and the equally binding 
commitments not to cut a whole series 
of spending areas including health, 
overseas aid and defence.

Continued from page A1

The UN has warned that the world 
is facing its largest humanitarian 
crisis since the organisation was 

founded in 1945. It says 20m people face 
“devastating levels of food insecurity” 
in Yemen, South Sudan, Somalia and 
north-east Nigeria.

“Without collective and co-ordi-
nated global efforts, people will simply 
starve to death,” Stephen O’Brien, the 
UN’s humanitarian chief, has told the 
Security Council. “Many more will suf-
fer and die from disease.”

Aid agencies have been warning for 
months of an impending catastrophe. 
But the situation has deteriorated rap-
idly in the past 12 months. Last month, 
the UN and the South Sudanese govern-
ment declared a famine in parts of the 
country. The UN says it needs $5.4bn 
to tackle the crisis but has only a tiny 
fraction of that ready to be deployed.

Here is a look at the causes of food 
shortages and what is being done.

Are these crises man-made?
The short answer is yes, although to 

varying degrees. Somalia is the exception.
Ever since South Sudan, the world’s 

youngest nation, became indepen-
dent in 2011, it has been plagued by 
internecine fighting. The government 
of President Salva Kiir and his main 
rival and former deputy, Riek Machar, 

failed to resolve deep-rooted ethnic 
differences and power struggles as the 
country spiralled into civil war.

Aid agencies say in some of the 
worst affected regions, multiple militias 
fight for territory. Civilians have fled 
their land, exacerbating an acute food 
crisis. Some 100,000 face famine and 
the UN has warned that 5.5m people, or 
40 per cent of the population, are at risk.

North-east Nigeria has been a cen-
tre of Boko Haram militancy. In the 
past 12 months the government has 
made military inroads, but hundreds 
of thousands of people have been 
forced from their homes or trapped 
in Boko Haram areas. The UN’s World 
Food Programme says families face 
starvation, but the situation is not yet 
widespread enough for a famine to be 
officially declared.

The two-year conflict in Yemen has 
pushed the poorest Arab state into a 
humanitarian crisis and driven millions 
of people to the brink of starvation. The 
war has been exacerbated by a struggle 
between Saudi Arabia and Iran, rival 
regional powers. Riyadh launched a 
Sunni-led military coalition two years 
ago to fight against Iranian-backed 
Houthi rebels, who had ousted the 
government. More than 10,000 civilians 
have died. Some 7m people face severe 
food shortages.

And Somalia?

Somalia is different because the 
main reason for hunger is a drought, 
described by nomadic herders as the 
worst in living memory. Temperatures 
have been rising in the Horn of Africa 
and weather patterns have become 
more unpredictable, a phenomenon 
some blame on global warming. The 
lack of effective government and an 
insurgency by al-Shabaab, an al-Qaeda 
linked jihadi group, have not helped but 
are not the main cause of rising hunger.

What is the definition of a famine?
UN agencies and aid groups adhere 

to a strict definition of famine laid out 
in an internationally recognised scale. 
Famine is declared when at least 20 per 
cent of households face the complete 
lack of food, levels of acute malnutrition 
exceed 30 per cent and more than two 
people per 10,000 die each day.

Is there donor fatigue?
The refugee crisis triggered by the 

war in Syria has sucked up a lot of 
international attention and funding. 
In western countries, the appetite for 
foreign aid is lower among parts of the 
population. But Challiss McDonough, 
regional spokeswoman for the World 
Food Programme, said “fatigue is not 
the right word”. She added: “It is more 
like an overwhelming of the humani-
tarian system: 20m people are facing 
potential famine. A year ago I would 
have said that was unimaginable.”

Big companies in Japan are offer-
ing smaller wage rises than last 
year, highlighting the country’s 

divided labour market and dealing a blow 
to prime minister Shinzo Abe’s goals of 
reflation and higher consumer spending.

As corporate offers poured in on 
the traditional response day for shunto, 
the so-called spring offensive on wages 
by trade unions, it became clear that 
companies had balked at a fourth year of 
government pressure to raise pay.

Car group Toyota, which many com-
panies look to for a lead, offered a basic 
pay rise of ¥1,300 ($11.33) per month, 
compared with ¥1,500 last year. It will 
supplement that with an additional 
¥1,100 for employees with children.

A fourth successive year of wage 
rises suggests Japan’s economy is making 
progress but the slower pace will not help 
consumer spending, which the Bank of 
Japan is counting on to drive inflation 
towards its 2 per cent goal.

The rises highlight a divergence in 
Japan’s labour market: growing labour 
shortages are driving up pay for part-
time workers, but that is not yet leading 
to higher pay at big exporters, where staff 
have jobs for life and seldom change 
employer.

Mr Abe, who has used pressure on 
business for wage increases as a tool of 
his Abenomics policy, called on com-
panies to deliver rises at least as great as 
2016. He looks likely to be disappointed. 
Today’s figures are not the end of shunto, 
but further rounds of negotiation seldom 
produce much change.

Nissan is offering ¥1,500 per month 
after meeting last year’s ¥3,000 demand 
in full. Honda is proposing ¥1,600, which 
is up compared with ¥1,100 last year. 
In the electronics sector, Panasonic is 
offering ¥1,000, compared with ¥1,500 
last year and union demands for ¥3,000.

Corporate Japan had a difficult 2016 
as strength in the yen led to weaker prof-
its, while domestic inflation slid below 
zero. Even though the yen has weakened 
since the election of President Donald 
Trump in the US, the shunto figures 
suggest wage-setting in Japan is still 
backward-looking. That is a significant 
concern for the BoJ.
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should be changed to consider the 
interests of stakeholders beyond 
shareholders.

Paul Polman, chief executive, 
said: “We’re not talking about pro-
tection; we are saying that when 
you have a situation like this, with a 
national champion, there should be 
a level playing field.”

Theresa May, prime minister, has 
warned of tough scrutiny of foreign 
takeovers and pushed for a stronger 
industrial policy to protect UK jobs 
after the fall in the pound’s value 
following last year’s Brexit vote. 
Sterling’s drop has raised fears of UK 
companies being sold on the cheap, 
though Unilever holds most of its 
assets outside the UK.

Mrs May ordered senior officials 
to examine Kraft Heinz’s offer to 
determine whether government 
intervention was necessary. But it 
is unclear how far the government 
would intervene in corporate deal-
making. The Takeover Panel, an 
independent body, sets the rules of 
engagement for deals targeting UK 
public companies.

Government insiders say they 
had a “lucky escape” when Kraft 
withdrew its bid because such a 
large deal would have brought scru-
tiny on the gap between Mrs May’s 
rhetoric and her relatively modest 
policy proposals.

Unilever pointed to the Nether-
lands, where the group is also listed 
and where takeovers are subject 
to a broader stakeholder interest 
test. The company’s push echoes 
calls from Sir Vince Cable, former 
business secretary, who wants a 
new public interest test to prevent 
a string of currency-induced take-
overs.

The Anglo-Dutch group said 
the 28-day deadline to make a firm 
takeover offer, known as “put up or 
shut up”, gave little time for a target 
company to prepare its defences, 
whereas a potential acquirer might 
have spent a year or more prepar-
ing its bid.  

Stephen O’Brien, the UN’s humanitarian chief

ROBIN HARDING

JIM PICKARD, HENRY MANCE AND 
GEORGE PARKER

DAVID PILLING



Nordea battles Swedes 
on tax as grittier banks 
take on the rule-setters

@ FINANCIAL TIMES LIMITED 
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N
ordea should be celebrat-
ing right now. In January, 
the Nordic bank overtook 
Hennes & Mauritz to be-
come the most valuable 

company on the Swedish stock ex-
change. At almost the same time, the 
lender converted its Danish, Finnish and 
Norwegian subsidiaries into branches, 
allowing it to consolidate all Nordic 
operations on one balance sheet based 
in Sweden.

But now it is embroiled in a sudden 
and bitter fight with the Swedish govern-
ment that has left Nordea threatening to 
move its headquarters out of the country. 
The scrap not only highlights how banks 
are becoming emboldened to push back 
against regulation but also what many in 
Stockholm see as an increasingly anti-
business strain in the country’s centre-
left government.

The spark has been the Social Dem-
ocrat-led government’s attempt to force 
banks to contribute more to Sweden’s 
budget. At first, Stockholm tried to levy 
a payroll tax but dropped the plan after 
huge criticism - including from Nordea. 
At the time Casper von Koskull, Nordea’s 
chief executive, told the Financial Times: 
“What I’m mostly concerned with is 
having a level playing field [with other 
European banks]. When we make deci-
sions on where to place things, we will 
consider everything.”

A few weeks later the situation has 
become much worse, in part due to 

Challenge for German energy 
sector as it shifts towards re-
newables

Eon, the German utility, record-
ed a net loss of €16bn for 2016 - the 
largest in its history - and revealed 
ambitious measures to reduce debt 
by €7bn through asset sales and cut-
ting 1,300 jobs.

The loss reflected impairments 
on Uniper, the new fossil fuel power 
company spun out of Eon last year, 
as well as payments Eon is having to 
make into a new state fund to cover 
the cost of disposing of and storing 
Germany’s nuclear waste.

But it said its balance sheet for 
2016 would be the “last to reflect 
the burdens of the past”, leaving the 
company free to focus on its three 
core businesses - energy networks, 
customer solutions and renewables.

Johannes Teyssen, Eon’s chief 
executive, said: “2016 was a tran-
sitional year.” The impact on the 
company’s balance sheet from the 
Uniper spin-off and the nuclear 
deal with the government “marks a 
turning point and clears Eon’s way 
into the new energy world”.

Eon’s results come less than a 
month after its rival RWErevealed 
a €5.7bn loss for 2016 - the largest 
in its 119-year history - and said it 

Drugmakers sigh with relief at Trump’s FDA pick

Nordea’s new structure. The government 
wants to increase the resolution fee it 
charges banks by 40 per cent. Nordea’s 
misfortune is that the fee, which helps 
cover the cost of assisting banks that get 
into trouble, is based on balance sheet 
size and it has just consolidated its bal-
ance sheet in Sweden. The bank estimates 
that its resolution fee will increase 12-fold 
from last year’s level to up to SKr6bn 
($670m) by 2019.

So Mr von Koskull has warned the 
government that the bank would con-
sider moving its headquarters out of 
Sweden if the fee is increased. Senior 
bankers insist it is not an empty threat. 
One says a project to look at moving the 
headquarters started the day after the 
government’s proposal. “If this stands, 
we will execute on it,” he adds.

Nordea objects to several things 
about the proposed tax rise. One is that 
despite being dubbed a resolution fee, the 
money raised from it will go into the main 
government budget rather than a special 
fund, as in the eurozone. Nordea argues it 
is already the second-biggest taxpayer in 
Sweden and that any extra contributions 
should help improve financial stability 
rather flow into state coffers.

A second objection arises from the 
bank’s new structure. Nordea argues that 
as three-quarters of its business is out-
side Sweden it would be wrong to make 
customers in Denmark, Finland and 
Norway pay for improvements in Swedish 
welfare. But regulators in the other Nordic 
countries have not complained about 
Sweden’s stance.

was scrapping its dividend for the 
second year in a row.

Eon said its core operating busi-
ness was healthy despite the net 
loss. It said adjusted earnings before 
interest and taxes stood at €3.1bn, at 
the upper end of its guidance range. 
It said it would pay out a dividend of 
21 cents per share for 2016, and it 
expected adjusted ebit of between 
€2.8bn and €3.1bn in 2017.

Eon’s loss reflects the continuing 
crisis in Germany’s power sector, 
caused by its radical shift away from 
nuclear and fossil fuels towards 
renewables. Cheap solar and wind 
power have squeezed energy pro-
duced from gas and coal out of the 
market and suppressed electricity 
prices, making some conventional 
power stations uneconomical.

The utilities have been hit hard 
by Germany’s decision in the wake 
of the Fukushima disaster to switch 
off all its nuclear reactors by 2022. 
Berlin announced last year that 
nuclear operators would have to pay 
€23.6bn into a new nuclear waste 
storage fund - much more than they 
had provisioned for.

Eon says it will have to chip in 
€10bn - €2bn more than expected. 
It said yesterday it could fund this 
through a capital increase of up to 
10 per cent and by issuing hybrid 
bonds.

Gottlieb is an advocate of ‘pa-
tient power’ and policies to 
speed up product approvals

Donald Trump’s nomination of 
Scott Gottlieb, a physician and regu-
lator, to lead the US Food and Drug 
Administration was met with relief by 
a pharmaceuticals sector that has felt 
under siege since the election.

“Thank God it’s Gottlieb,” wrote 
Brian Skorney, an analyst at Baird, 
in a note to investors that summed 
up the response to Mr Trump’s pick.

Pharma and biotech executives 
have been wary of the president after 
he accused the industry of “getting 
away with murder” by charging high 
drug prices, and many also feared he 
would radically refashion the FDA in 
a libertarian mould.

The FDA is often criticised for its 
sometimes slow and bureaucratic 
ways, but few in the drugmaking 
industry want to return to the days 
when unregulated snake oil salesmen 
could operate with impunity. The suc-

cess of their products - and the high 
prices they command - hinges in part 
on the scientific kudos conferred by a 
stamp of approval from the medicines 
regulator.

For the big companies that will 
find out whether some of their new 
medicines will be approved in the 
next few months - such as Pfizer, 
Eli Lilly and AstraZeneca - a radical 
shake-up might have threatened drug 
launches that had been planned for 
years.

An early contender for the job 
was Jim O’Neill, a libertarian venture 
capitalist and friend of Trump confi-
dante Peter Thiel, who had suggested 
the FDA should stop asking for proof 
that drugs actually worked. Another 
person under consideration floated 
the idea of the agency being replaced 
with a Yelp-style website where medi-
cines were reviewed by patients.

Compared with those candidates, 
Dr Gottlieb looks like the establish-
ment choice. The 44-year-old trained 
as a doctor before serving as a deputy 
commissioner of the FDA during the 

George W Bush presidency.
He has held several roles in indus-

try, working as a venture capitalist and 
a director or adviser for several large 
drugmakers, including GlaxoSmith-
Kline. His private sector experience 
was dismissed as an “entangled web 
of industry ties” by Public Citizen, a 
liberal advocacy group, shortly after 
his nomination, but investors and 
executives tend to view it positively. 
Dr Gottlieb, a fellow at the American 
Enterprise Institute, a conservative 
think-tank, did not respond to a re-
quest for interview, but his prolific 
writings on healthcare and regular 
appearances on the conference cir-
cuit offer some hints of how he might 
shake up the FDA.

At a healthcare conference in Or-
lando, Florida, last week, he touted 
policies such as speeding up the ap-
proval of so-called “complex gener-
ics” - cheaper, copycat versions of 
products such as Mylan’s allergy jab, 
the EpiPen, and Copaxone, an injec-
tion for multiple sclerosis from Teva, 
which both command high prices.

Utilities - Eon pledges debt 
cut after €16bn loss

Prospect of end to consumption 
growth concentrates industry 
minds on slashing costs and 

future-proofing operations
In an attempt to improve the quality 

of Beijing’s polluted air, the authorities 
are planning to mandate that every 
new taxi in the city must be electric or 
gas-fuelled, China’s National Business 
Daily reported last month.

Beijing’s taxi drivers are no fans 
of the electric cabs in use there since 
2014, complaining about inadequate 
battery range, alarming performance 
dips in cold weather and insufficient 
charging stations. But the thought of 
the Chinese government taking con-
certed action to push road transport to-
wards alternative fuels will send chills 
down the spines of every oil producer.

The prospect of “peak demand” for 
oil - an end to growth in global con-
sumption - has been discussed in the 
energy industry for many years, with-
out apparently coming much closer.

But some of the leading oil compa-
nies see peak demand and sustained 
lower crude prices as a risk that they 
need to prepare for.

Royal Dutch Shell has suggested 
that the peak could come as early as the 
late 2020s. Statoil believes it could be 
between the mid 2020s and late 2030s.

Not everyone agrees. The Interna-
tional Energy Agency, the watchdog 
backed by rich countries, thinks that 
unless there is more intensive action 
by governments to tackle global warm-
ing, oil demand is likely to continue to 
grow out to 2040 and possibly beyond.

John Watson, chief executive of 
Chevron, told the CERAWeek energy 
conference in Houston last week that 
some of the forecasts of impending 
peak demand were wishful thinking.

“Demand is likely to continue to 
grow for our product for some time,” 
he said.

But some big oil groups regard the 
threat of peak demand as another pres-
sure forcing them to be more efficient.

Bernard Looney, BP’s head of 

exploration and production, argues 
that large oil companies face a new 
competitive landscape as a result of the 
US shale revolution, the falling costs of 
renewable energy, and governments’ 
efforts to combat climate change by 
curbing use of fossil fuels.

“There’s an abundance of hydro-
carbons in the world . . . more hydro-
carbons than the world needs, possi-
bly,” he says. “I don’t know how those 
[factors shaping the future of energy] 
are going to play out . . . Nobody does. 
But I think it would be very unwise to 
ignore them.”

Throughout the past decade, as 
analysts and industry executives have 
discussed peak demand, global oil 
consumption has continued to rise, 
going from 84.5m barrels per day in 
2006 to 96.6m b/d last year.

Spencer Dale, BP’s chief econo-
mist, has said electric cars alone are 
unlikely to have a “game-changing” 
impact, with 100m on the road by 
2035 cutting just 1.2m b/d from global 
consumption.

RICHARD MILNE
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John Watson, chief executive of Chevron
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Big Oil fears dark age of sustained lower prices
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W
hile Europe is mark-
ing the 60th anniver-
sary of the Treaty of 
Rome, Britain will be 
busy launching the 

process to leave the EU. The painful 
paradox, writes Philip Stephens, is 
that the splintering of the US-led 
postwar order reinforces, rather 
than weakens, the founding logic of 
integration.

The symmetry is inescapable. 
On March 25 1957 ministers of six 
European nations gathered in the 
capital of Italy to sign the European 
Economic Community’s founding 
Treaty of Rome. Sixty years later, 27 
leaders of the EU are returning to 
Rome to renew their vows. Britain, 
absent at the creation, will leave an 
empty chair at the anniversary cel-
ebration this month. While others 
debate the continent’s future course, 
Theresa May, prime minister, will be 
preparing for the formal process lead-
ing to Britain’s departure.

Charles de Gaulle was right, you 
hear French politicians mutter. Three 
years after the treaty was signed 
Britain changed its mind and asked 
to join the club. The general, who 
had returned to French politics to 
lead the Fifth Republic, twice vetoed 
British applications; this was, after 
all, a continental enterprise. “Les 
Anglais”, De Gaulle judged, would 
never shed their insularity. Europe 
would always take second place to 
the Americans and the Anglosphere 
in English affections.

The Brexit vote makes him hard 
to gainsay. After 44 years of mem-
bership - the French veto was lifted 
in 1973 - Britain is cutting loose 
again, reprising its place, as the US 
statesman Dean Acheson put it, as 
a former imperial power forever in 
search of a role.

The union, though, now faces 
challenges beyond the vanities of 
perfidious Albion. If the Brexit nego-
tiations present the most dangerous 
challenge on the near horizon, the 
27 have other, sometimes existential 
questions to answer. For decades 
“Europe” was a shorthand for peace 
and prosperity, a model of transna-
tional co-operation and integration 
that defied the deep scars of the 
continent’s history. The descent to 
fascism and war during the first half 
of the 20th century was followed by 
an era of spreading democracy, rising 
living standards and political stabil-
ity. This achievement can never be 
understated.

Yet the future no longer seems 
assured. Has it all been, Europeans 
have begun to ask themselves as 
they watch the resurgence of the 
old nationalisms, one of history’s 
interludes?

Not front-page news
The British absence in Rome in 

March 1957 had been signalled in 
the summer of 1955 when Anthony 
Eden’s Conservative government 
declined to send representatives 
to the Messina Conference in Sic-
ily. “Archaeological diggings . . . in 
an old Sicilian town,” one minister 
had said of these first discussions 
about a common market. The view 
among the mandarins of Whitehall 
was that West Germany, France, 
Italy, the Netherlands, Belgium and 
Luxembourg would not succeed in 

the quest. If by happenstance they 
reached agreement, the project 
would soon enough falter and fail.

In any event, so the argument ran, 
a united Europe was all very well for 
France, West Germany and the rest, 
but Britain looked to a wider world. 
What was it Winston Churchill had 
said about the nation’s unique posi-
tion at the intersection of three circles 
of influence - the Commonwealth, a 
special relationship with Washington, 
and the historic ties with Europe? 
Britain, along with the US and the 
Soviet Union, was one of the “Big 
Three”. So it supposed. The mother 
of parliaments was jealous of its 
national sovereignty. And Britain, of 
course, had won the war. One way or 
another, the six had all been invaded 
or occupied.

In the circumstances, the treaty’s 
signing ceremony in the Palazzo dei 
Conservatori on Rome’s Capitoline 
Hill did not make the front pages in 
the English-speaking press. “Com-
mon Market Draft Signed” said the 
headline on a short piece relegated 
to page seven of the following day’s 
Financial Times, then a British rather 
than a global newspaper. The treaty, it 
judged, was noteworthy, but scarcely 
sensational. There was nothing in the 
reporting to suggest a fundamental 
change in the course of a continent. 
Yet it was only a few years before, in 
the phrase of Konrad Adenauer, the 
then German chancellor, that the 
project was “given life”.

Defying the passage of time, 
the same post-imperial nostalgia 
infused the UK’s “out” campaign in 
last year’s referendum. The Brexiters 
cast themselves as new Elizabethans, 
dedicated to unshackling the nation 
from its own continent to shape 
the Commonwealth and the world. 
Never mind the hard economics of 
less favourable trading arrangements 
with Britain’s most valuable markets 
or the prospect of a diminished voice 
in world affairs. Britain will soon 
enough reclaim its global vocation.

This time, though, the British are 
not entirely alone in their nostalgia. 
The founding six have also begun to 

recall happier times. The confidence 
with which they viewed the conti-
nent 60 years ago has been sapped 
by successive crises. Then, integra-
tion offered not just the cement for 
Franco-German reconciliation but 
the opportunity to shape a different 
Europe. For the French, Europe was 
the answer to an overmighty US; for 
Germany the way to exorcise the past.

As Jean Monnet, one of the au-
thors of the enterprise, put it: “The 
sovereign nations of the past can 
no longer solve the problems of the 
present: they cannot ensure their own 
progress or control their own future. 
And the Community itself is only a 
stage on the way to the organised 
world of tomorrow.”

Rolling back history
We should not expect such visions 

at the Rome gathering on March 25. 
The heirs to the founding fathers are 
politicians under populist assault 
from the anti- immigration right 
and the anti-globalisation left. Brexit 
marked a victory for a visceral English 
nationalism, but the challenge to 
internationalist elites from resurgent 
chauvinism has taken hold across 
Europe. Poland and Hungary are gov-
erned by leaders of the authoritarian 
right, the xenophobic National Front 
is challenging for power in France 
and Geert Wilders’ Freedom party 
has campaigned in the Netherlands 
on an unapologetically Islamophobic 
platform.

Fracture and fragmentation have 
drained faith in solidarity. Running on 
a north-south axis there are divisions 
between stronger and weaker euro-
zone members; west-east the rupture 
is between the EU’s founding democ-
racies and the nationalist bent of new 
members in the post-communist east. 
Unsurprisingly, politicians in the 
capitals of the six sometimes dream of 
rolling back history: monetary union 
would be credible with only six. And 
wouldn’t Europe’s efforts to promote 
democratic values be more convinc-
ing if they were not under internal 
fire from illiberal-minded politicians 
in Warsaw, Budapest and Bratislava?

Not all the news is bad. Shaken by 

the surge in refugees and migrants 
from the Middle East and Africa, the 
EU has survived the influx. Brits have 
never ceased to predict the early de-
mise of the European enterprise, but 
it has proved remarkably resilient in 
surviving external shocks.

After years in the doldrums, the 
European economy is showing signs 
of sustained growth. Greece, Ital-
ians like to say, will always be to the 
EU as the Mezzogiorno region is to 
Italy - economically irredeemable 
but politically essential. Elsewhere, 
however, so-called peripheral states 
such as Ireland and Spain are growing 
strongly. Hedge funds have stopped 
betting on a break-up of the euro-
zone. True, France could destabilise 
everything by electing Marine Le 
Pen, the National Front’s leader, in 
this spring’s presidential elections. 
But there is a bigger chance that it 
will choose the centrist Emmanuel 
Macron or the Republican François 
Fillon.

Multi-speed
What’s missing is a persuasive 

route-map. Jean-Claude Juncker, 
president of the European Commis-
sion, highlighted the uncertainty in a 
report prepared for the leaders ahead 
of the Rome summit.

Not so long ago, the commission 
would have used the opportunity to 
call for a bold drive to integration - a 
fiscal union to sit alongside the euro-
zone’s monetary union, EU control 
of national borders, a military com-
ponent for the EU’s foreign policy. 
Instead, charged with mapping the 
new course, Mr Juncker set out a se-
ries of alternative paths - a hesitation 
reflecting deep disagreement among 
members about the pace and direc-
tion of change.

Mr Juncker’s paper does include 
the possibility of a leap to deeper 
integration, but balances it with what 
is in effect a muddling-through op-
tion and a doing-more-with-less ef-
ficiency drive. Another choice points 
to an intense focus on deepening the 
single market.

But the option that the German, 
French, Italian and Spanish govern-

ments have alighted on is that of a 
multi-speed Europe. This imagines 
different groups pursuing new in-
tegrationist projects while the un-
ready and the unwilling hold back. 
The concept is not new - it exists in 
the division between those inside 
and outside the eurozone and the 
Schengen open borders system. Con-
noisseurs of irony will also note that 
Britain long pressed the idea as a way 
of formalising its many opt-outs from 
what it saw as the EU’s more federalist 
projects. “Variable geometry,” minis-
ters used to call it.

Behind all this lies a harsher real-
ity. The present union was designed 
for the world imagined by the politi-
cal scientist Francis Fukuyama when 
he declared the end of history after 
the collapse of communism. The 
EU’s great push eastward to take in 
the former communist states and the 
deepening of integration through the 
creation of the euro were projects of 
the balmy days of the 1990s. Liberal-
ism - political and economic - had 
triumphed.

European Union - Just one of history’s interludes?
PHILIP STEPHENS
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Is the federal government spending 100% 
of its revenues as recurrent expenditure? 

F
or mer gover-
nor of the Cen-
t r a l  B a n k  o f 
Nigeria (CBN) 
C h u k w u m a 

Soludo, speaking recently 
at the Vanguard economic 
discourse claimed that 
the federal government is 
spending 100 percent of 
its revenues on recurrent 
expenditure.

 “On fiscal policy, FGN 
continues to spend over 
100 percent of its revenue 
on recurrent expenditure 
(as done by previous gov-
ernment) while borrowing 
ALL its capital expendi-
ture.”

 So, is it true that the 
current government is 
spending 100 percent of 
its revenue just paying 
staff salaries and other 
overheads and borrowing 
to fund investment in in-
frastructure? 

A look at how the 2016 
budget was spent 

 In 2016, President Bu-
hari had presented a budg-
et of N6.08 trillion to the 
national assembly, even 
though they eventually ap-
proved total expenditure of 
N6.06 trillion. The govern-
ment’s revenue projection 
in the same budget was 
N3.86 trillion, resulting in a 
projected shortfall or defi-
cit of about N2.2 trillion.

While presenting the 
2017 budget in Decem-
ber 2016, President Bu-
hari gave a review of the 
performance of the 2016 
budget. He explained that 
as at September 2016, the 
federal government’s ag-
gregate revenue inflow 
stood at N2.17 trillion, just 
56 percent of the full year 
projected revenue. On the 
other hand, as at the same 
date, the federal govern-
ment expenditure for the 
same period stood at N3.58 
trillion, which was just 59 
percent of the planned full 
year expenditure.

 However, total spend 
for the period was 64 per-
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Fact Check

 If you take into consideration that 
70 percent of the federal govern-

ment’s total expenditure is on recur-
rent spending, that basically means, 
of the N1.64 of every N1.00 spent, a 

minimum of N114 is used as recurrent 
expenditure leaving the balance of 50 

kobo for capital expenditure.

TopfiveFacts

as recurrent expenditure 
leaving the balance of 50 
kobo for capital expendi-
ture. This indicates that 
the government is not only 
spending all of its revenues 
on recurrent expenditure 
but is also borrowing some 
extra money to spend sup-
port that expenditure.

 Central Bank of Nige-
ria (CBN) report for the 
second quarter of 2016 
gives some insight into the 
level of over spend that the 
federal government had to 
do in 2016. The CBN report 
shows that while federal 

government revenue stood 
at N570.5 billion in the first 
quarter of 2016, total ex-
penditure stood at N1.119 
trillion.

 It was a similar situa-
tion in the second quarter 
of 2016 with total federal 
revenue of N677.9 bil-
lion and total expenditure 
of N1.769 trillion. In the 
first half of 2016, federal 
government’s total deficit 
stood at 1.64 trillion, which 
represents the amount the 
federal government had to 
borrow to sustain the run-
ning of government in the 
first half of 2016. The CBN 
report for the second half 
of 2016 has not been pub-
lished and so it is unclear 
the total deficit recorded 
by the federal government 
in 2016.

 Conclusion.
Soludo is largely right. 

The federal government 
is not only spending 100 
percent of its revenues on 
recurrent expenditure but 
is also borrowing to sup-
port its recurrent bill.

Trivial 

Source: https://www.baatraining.

percentage of revenue the federal 
government is estimated  to spend on 

recurrent expenditure

100%

cent more than the gov-
ernment revenues for the 
same period. This means 
that for every N1 that the 
government got as income 
for the period, the govern-
ment spent an average 
N1.64. The 64 kobo extra 
spend for the period obvi-
ously had to be borrowed.

 If you take into consid-
eration that 70 percent of 
the federal government’s 
total expenditure is on re-
current spending, that ba-
sically means, of the N1.64 
of every N1.00 spent, a 
minimum of N114 is used 

This was the projected federal govern-
ment revenue for 2016

N3.86 trillion

Total federal government revenues 
from January to September 2016.

N2.17 trillion

Total federal government expenditure 
from January to September of 2016

N3.58 trillion

The percentage overspend by the fed-
eral government between January and 

September 2016

164%


