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As oil prices 
near 2-year 
high WTI enters 
backwardation

Interswitch appoints Kenneth Olisa as new chairman ...Page 4

Oil rose to its highest level 
in 2 years on Wednesday, 
after United States indus-

try data showed crude stockpiles 
resumed declines and as inves-
tors await a decision by Organ-
isation of Petroleum Exporting 
Countries (OPEC) on extending 
output cuts.

We s t  Te x a s  I n t e r m e d i -

Continues on page 34

Nigeria’s tomato 
policy still crawling 
after 6 months

Nigeria’s tomato policy, 
which was enacted six 
month ago is yet to take 

a foothold since implementation 
commenced in May.

The country is the 13th larg-
est producer of tomatoes in the 
world and second after Egypt 

Facebook to open Nigerian hub next year in boost for local tech start-ups ...Page 35

F
ive economists polled 
in a BusinessDay sur-
vey expect the Nige-
rian economy to ex-
pand an average of 1.5 

percent in 2018, while tipping 
external reserves to slightly sur-
pass current levels even as they 
predict a cut in interest rates by 
two percentage points.  

Yvonne Mhango, sub-Sa-
haran Africa chief economist 
at Moscow-based investment 
bank, Renaissance Capital, sees 
the naira/dollar exchange rate 
at N332 per dollar by year-end 
and averaging N353 per dollar 
in 2018.

The naira exchanged for N359 
per dollar on the Investors and 
Exporters window, Wednes-
day, Nov. 22, according to data 
provided by trading platform, 
FMDQ.

The CBN official rate has 
tightly hovered around N306 per 
dollar for nearly six months now, 
and was unchanged at N305.9 on 
Wednesday.  

Mhango also expects the 
Monetary Policy Committee to 
lower interest rate by 200 basis 

Analysts see higher oil output, 
GDP, external reserves in 2018

Continues on page 4
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L-R: Kayode Fayemi, Minister of  Mines  and Steel Development; Okechukwu Enelamah, Minister of Trade, 
Industry and Investment, and Boss Mustapha, Secretary to the Federal Government, during the Federal 
Executive Council meeting at the Presidential Villa, Abuja, yesterday. 

Naira to exchange at N353 per dollar
LOLADE AKINMURELE

... $180m tomato paste 
industry unable to find grip

... first time since 2014

... Trafigura lifts 2,900bpd of 
crude for $133m from NNPC
ISAAC ANYAOGU & OLADIPO OLADEHINDE

JOSEPHINE OKOJIE

points to 12 percent in 2018 from 
14 percent currently.

At their last meeting for 2017, 
the MPC voted against a prema-
ture rate cut, holding interest 

rate at a record high 14 percent 
for the eight straight meeting 
since July 2016 in a bid to combat 
sticky inflation.

Tajudeen Ibrahim, head of 

research at Chapel Hill Denham 
expects inflation to average 15.0 
percent in 2018, up marginally 
from 15.91 percent in October, 
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according to the National Bureau 
of Statistics (NBS). Mhango 
forecasts 12 percent inflation 
on average in 2018, but 11.3 
percent by year-end.  

Inflation declined for the 
eight successive month in Oc-
tober, after rising to an 11-year 
high in January, following an 
almost 40 percent naira devalu-
ation and higher petrol costs. 
The government targets 12 per-
cent next year.

However this remains above 
the preferred target of between 
6-9 percent.

Meanwhile, external reserves 
are expected to benefit from 
higher oil production in 2018.
As of Nov. 20, external reserves 
were at $34 billion, according to 
CBN data.

The median average of the 
five economists is for an 11 per-
cent increase in oil production 
to 2 million barrels daily from 
1.8 million barrels daily as of 
August 2017, according to most 
recent OPEC data.  

Oil prices are however fore-
cast to dip slightly from a cur-
rent two-year high of $63 per 
barrel to average of $55 per 
barrel next year.

“We have forecasted oil pric-
es to average $54.98 in 2018 and 
range between $45 and $75. 
For background, we forecasted 

Analysts see higher oil output, GDP, external...
Continued from page 1 average oil prices of $49 in 2017 

and a range of $38 to $63. This 
means we expect a greater de-
gree of volatility in the market 
in 2018 but prices will remain 
above Nigeria benchmark pric-
es,” said Dolapo Oni, head of 
research at Ecobank Group.

Brent crude closed at $63.02 
per barrel on Wednesday, ac-
cording to Bloomberg data.

Ibrahim of Chapel Hill Den-
ham expects oil prices and 
production to average $55.46 
per barrel and 2 million barrels 
daily in 2018, while he predicts 
the All Share Index of the Ni-
gerian Stock Exchange to close 
2018 at 43,975.

That’s a 20 percent increase 
from the 36,608 points at the 
close of trading on Wednesday, 
Nov. 22, and would put stocks at 
a three-year high.

Stocks have rallied to a near 
two-year high boosted by the 
Investors’ and Exporters’ win-
dow created in April 2017, and 
improving corporate earnings, 
following acute dollar short-
ages and industry-wide losses 
recorded last year when Nigeria 
slumped to its first economic re-
cession in a quarter of a century.  

The economy has turned the 
corner this year, expanding 1.4 
percent in the three months 
through September, for the sec-
ond straight quarter, according 

to NBS data, while dollar liquid-
ity has improved on the back of 
the Investors’ and Exporters’ 
window.

The Q3 turnout led FSDH 
Merchant bank to revise its 
growth forecast for the Nigerian 
economy to less than 1 percent 
this year from 1.2 percent ini-
tially.

“We expected 2.01 percent 
growth in Q3 but with the turn-
out, we have had to cut down 
our previous GDP projection for 
the year to less than 1 percent,” 
said Ayo Akinwunmi, head of 
research at FSDH Merchant 
bank. The International Mon-

etary Fund expects a 0.8 percent 
growth this year and 1.2 percent 
in 2018.

Nigeria’s economic expan-
sion in the third quarter was 
higher when compared to the 
growth of 0.72 percent YoY re-
corded in the preceding quarter 
and contraction of 2.34 percent 
YoY reported in the correspond-
ing quarter of 2016.

However, when broken into 
constituents, weaknesses are 
obvious which casts a cloud 
over the outlook of real GDP 
going forward, according to 
analysts at Lagos-based invest-
ment bank, Cardinal Stone.

“While initiatives by the fed-
eral government in the agricul-
ture sector is expected to stay 
strong and propel the sector 
further into growth, we believe 
existing pressures in other key 
non-oil areas, notably the tele-
communications sub-sector 
will persist and limit output 
expansion in the non-oil sector.

“Given this, we expect the 
final quarter of 2017 to remain 
driven by the oil sector and fore-
cast real GDP for the economy 
to expand by 0.97 percent YoY 
and 0.58 percent YoY in Q4’17 

of the company.
Kenneth Olisa is a British 

businessman with a career in 
technology that commenced at 
IBM and spans well over 40 years.

He founded and led the tech-

Interswitch appoints Kenneth Olisa as new chairman
IHEANYI NWACHUKWU

I
nterswitch, an integrated 
digital payments and com-
merce company, has an-
nounced the appointment 
of Kenneth Olisa OBE, 

FRSA, FBCS, as its new Chair-
man, succeeding Adedotun Su-
laiman, MFR.

The appointment follows the 
recent minority investment by 
TA Associates in Interswitch in 
March of this year, a landmark 
transaction being TA’s first ever 
investment into the African con-
tinent.

Helios Investment Partners, 
which invested in the company 
in 2011, is majority shareholder 

as Chairman at a defining phase 
in our journey of transformation 
and international expansion. We 
are delighted to welcome him on 
board, in succession to the vision-
ary and highly successful tenure 
of Adedotun Sulaiman, who 
as country CEO of Accenture, 
played a key role in the formative 
years of our company and upon 
assuming the role of Chairman, 
oversaw the successful transition 
of Interswitch to private equity 
ownership”.

Founded in 2002, Interswitch 
is active across the entire pay-
ments value chain and currently 
processes over 4 billion unique 
transactions yearly, with a value 
of over $38 billion.

A recognized leader in the 
payments space in Nigeria, the 
company owns and operates 
the country’s principal domestic 
debit card scheme, Verve, as well 
as serves as a third-party transac-
tion processor for many of Nige-
ria’s largest banks. In addition, 
the company offers several B2B 
electronic payment services to 
public and private sector organi-
zations and businesses, including 
government entities, hospitals, 
telecommunications compa-
nies and utilities, and operates 
Quickteller, the leading B2C bill 
payments and digital commerce 
platform in Nigeria. Through 
add-on acquisitions, Interswitch 
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Edo State Governor 
Godwin Obaseki 
(r) pose with Yusuf 
Hassan of Eson 
Nerie Primary 
School (l), and 
Faith Toun-Agbai 
of Eguare Primary 
School, when they 
visited the governor 
after winning the 
South-South region 
of Lafarge National 
Literacy competi-
tion, in Government 
House, Benin City, 
Edo State.

nology merchant bank Interreg-
num and is also the founder and 
chairman of Restoration Part-
ners, an independent boutique 
technology merchant bank, re-
puted as architects of the Virtual 
Technology Cluster model. He is 
currently a Director of Thomson 
Reuters. 

In 2015, he became the first 
black Lord-Lieutenant of Greater 
London having been appointed 
by Her Majesty the Queen.

Mitchell Elegbe, the founder 
and Group Chief Executive Of-
ficer of Interswitch, said, “Ken’s 
inspiring business leadership, 
vast experience and professional 
expertise will be great assets to 
Interswitch as he comes on board 

Kenneth Olisa

Continues on page 34
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Maryland Mall developer secures N4.5bn 
funding from South Africa’s Vantage Capital

P
urple Capital, a 
prominent Nigeri-
an real estate com-
pany and financial 
service provider, 

has secured $12.5 million 
(N4.5bn) of new funding 
from South Africa-based 
Vantage Capital, Africa’s larg-
est mezzanine fund manager.

This recent investment 
in Purple Capital is Vantage 
Capital’s sixth transaction in 
Fund III, a $280 million fund, 
with a 55 percent allocation 
to countries outside South 
Africa.

Lagos-based Purple Capi-
tal is the developer of the 
N25 billion Maryland Mall, 
a 6,000 square meter (m²) 
neighbourhood shopping 
centre in the Ikeja district of 
Lagos State.

Bloomfield Law Practice, 
a ‘practical and hands-on’ 
Nigerian law firm with exper-
tise in corporate commercial, 
private equity, real estate and 
financing matters, advised 
Purple Capital on the deal.

 Vantage Capital was ad-
vised in the deal by Adepe-
tun Caxton-Martins Agbor 

Governor of Edo State, 
Godwin Obaseki, 
says the state has 
built structures and 

systems to receive and re-in-
tegrate victims of human traf-
ficking and illegal migration 
who are indigenes of the state.

Speaking at the Interna-
tional Conference on Women 
Empowerment and the Fight 
Against Trafficking in Persons: 
Partnership Between Nigeria 
and Italy, organised by the 
President of Italian Chamber 
of Deputies, Laura Boldrini, 
in Rome, Italy, Obaseki said 
the state government needed 
support to sustain its efforts 
and ensure that youths do not 
have reasons to embark on 
treacherous journeys.

Recall that the state govern-
ment recently received three 
batches of over 200 returnees 
from Libya, who were sub-
sequently enrolled in capac-

President of African 
Development Bank 
(AfDB), Adewumi Ad-
esina, says the bank’s 

total active portfolio in Nigeria 
is over $6 billion. Adesina said 
this in an interview with the 
News Agency of Nigeria on 
Wednesday in Abuja.

“The bank supports Ni-
geria very strongly. When 
Nigeria was going through a 
tough economic time, we led 
the world actually in rallying 
support around for a budget 
support which we did at $600 
million to help build more 
resilient economy as it shows 
a better diversified economy.

“If you look at our total 
active portfolio in the country 
now, it is over 6 billion dollars. 
Take for example, we invested 

& Segun, one of Nigeria’s 
top commercial law firms 
known for its finance and 
cross-border mergers and 
acquisition (M&A) work, and 
Werksmans, a leading South 
African corporate and com-
mercial law firm.

Laide Agboola, managing 
partner of Purple Capital, 
said, “We are excited about 
Vantage Capital’s partnership 
with Purple on this refinanc-
ing and investment transac-
tion which helps us reset, 
consolidate and gear up for 
exciting opportunities in the 
future. It also provides a seal 
of approval and increased 
possibilities for growth across 
our focus areas of financial 
services and real estate de-
velopment.”

C h a i re d  b y  O l u t o l a 
Mobolurin, a doyen in Nige-
ria’s capital market, Purple 
Capital is a specialist invest-
ment firm with business ar-
eas in Principal Investment, 
Retail and Real Estate.

It seeks to offer a range of 
alternative investment op-
portunities for itself, institu-
tional and private investors, 
while also providing thought 
– through, risk calculated 

ity development programmes 
and placed on a stipend for 
three months.

The state government has 
set up a task force to oversee 
the process of rehabilitating 
and assimilating returnees and 
has sent a bill to the Edo State 
House of Assembly, for the en-
actment of a law to strengthen 
the fight against human traf-
ficking in the state.

According to Obaseki, the 
state requires huge funds to 
sustain the rehabilitation of 
the returnees, noting, “we are 
spending a lot to reintegrate 
these young people into the 
society and we anticipate that 
the expenses would be more 
in the nearest future. We solicit 
for support from the European 
Union, the Italian government 
as well as other countries af-
fected by this menace to be 

over 300 million dollars from 
the private sector part of the 
bank in Dangote industries 
– Petro-chemical industries 
and the fertiliser manufactur-
ing companies.

“We also invested over 
$100 million in the Indora-
ma fertiliser companies as 
well; they are looking at us 
to do more, additional 100 
million dollars for them,” 
Adesina said.

In addition, he said the 
bank had been supporting 
the recovery effort of the Fed-
eral Government in the North 
East, and however, com-
mended President Buhari for 
the investment made so far 
in rebuilding the North East.

“I give the President kudos 
for all that has been achieved. 

opportunities with positive 
alpha returns using an in-
vestor – manager interest 
aligned structure.

Vantage Capital Fund 
Managers (VCFM) has funds 
under management and in-
vestments of over 8 billion 
rand (over $500m). VCFM 
was launched in 2001 with 
the Vantage Technology 
Fund, which has invested 
R130 million ($19m) in 10 
investments ranging from 
small start-ups, to larger es-
tablished listed entities. Cur-
rently, Vantage Mezzanine is 
the largest independent pro-
vider of mezzanine risk capi-
tal to medium-sized South 
African businesses seeking 
to either expand their opera-
tions or change the structure 
of their ownership.

Obinna Onunkwo, an-
other managing partner of 
Purple Capital, also said, 
“Our focus on good corporate 
governance, high-quality 
deal origination and execu-
tion was a strong attraction 
for Vantage Capital as an off-
shore investor. Their invest-
ment acts as an enabler to our 
long-term growth strategy in 
Africa’s largest economy.”

Human trafficking fight: Edo builds systems to receive returnees

AfDB portfolio in Nigeria over $6bn – Adesina

IHEANYI NWACHUKWU

able to sustain the structures 
we have set up in the state.

“All parties affected by the 
menace of human trafficking 
both the countries of origin 
and the destination countries 
stand to benefit from the sys-
tem we have set up in Edo 
State to engage these youths, 
which would give them no 
reason to contemplate mi-
grating illegally. So, we want 
to strengthen these structures 
in Edo State to make staying 
back and working gainfully the 
preferred choice.”

On indigenes who are vic-
tims of human trafficking and 
are willing to return to the 
state, the governor said, “We 
acknowledge the fact that 
they are victims, and in many 
instances, they are entangled 
in human trafficking due to no 
fault of theirs. 

We have to rebuild the infra-
structure – road, schools etc. 
We have Basic Livelihood 
Support Programme for over 
250 million dollars that we 
have done for the North East 
of Nigeria.

“On agriculture, the Board 
has just approved a pro-
gramme called Enable Youth. 
The programme is to create a 
generation of young commer-
cial farmers in Nigeria; that is 
about 430 million dollars we 
are investing in that,” he said.

Adesina, who won the 2017 
World Food Laureate Award in 
Agriculture in the US, further 
said the bank had been doing 
a lot of line credit in Nigeria 
for commercial banks to lend 
to small and medium size 
enterprises.

… seeks Italy, EU, others support to sustain effort
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and the latter sees the US as captive 
of agricultural interests.  

Obama and his Pentagon 
dreamed of permanent US military 
installations in Vietnam. Trump 
might concede –if the price is right.

Strategic continuity with the 
Philippines

During the Aquino III years 
(2010-16), increasing coopera-
tion with the US resulted in the 
Enhanced Defence Cooperation 
Agreement (EDCA), the return of US 
forces, rearmament supported by 
the Pentagon and the escalation of 
maritime conflicts with China. How-
ever, close US ties also coincided 
with deep strategic dependency on 
US, economic polarization within 
the country and the spread of drugs, 
corruption and alleged “narco ties” 
with the pre-2016 regime.

With Duterte, the US-Phil-
ippines relationship has been 
subject to a recalibration and, in 
the end of the Obama era, alleged 
US efforts at destabilization. Du-
terte’s sovereign foreign policy 
maintains US security guarantees 
but benefits from economic ties 
with China. Now the Philippines 
is linked to China’s One Road 
One Belt (OBOR) initiative, which 
supports the government’s infra-
structure program to triple the 
Philippine per capita incomes in 
the next 25 years.

Concurrently, US-Philippines 
tensions have been eased as Du-
terte has developed more con-
structive personal ties with the 
Trump White House.

Free trade prospects 
Trump also attended the Asia 

Pacific Economic Cooperation 
(APEC) Summit in Danang, Vi-
etnam, followed by the 50th An-
niversary of ASEAN. While trade 
ministers from 11 countries an-
nounced they would push ahead 
with a TPP without the US, the 
latter is a shaky TPP lite that will 
serve as a face-saving measure 
to Japan and as a hedge option to 
other nations. 

The best APEC may hope for 
is long-term US-Chinese coop-
eration for the Free Trade Area 

approach that transforms action 
plans into tangible operations, 
measurable deliverables and 
milestones, an efficient control 
processe and an efficient alloca-
tion of resources. A report pub-
lished in the Harvard Business 
Review of April 2015 indicates 
that “companies realise only 40 to 
60 percent of their strategies’ po-
tential value”. Management must 
strive to ensure that the strategy 
translates to performance. It must 
ensure that it gets the buy-in of 
all employees via effective com-
munication and breaking down 
components of the Plan to respec-
tive Business Units   and keeping 
in view the overall strategic direc-
tion and goal.

Strategy is not static. Thus 
after the Board has approved a 
5 year Strategic Plan for exam-
ple, it should review the plan 
periodically within the context 
of present realities – includ-
ing market forces, government 
policies, global trends, etc - and 
adapt the strategy as appropriate. 
A consistent process of dialogue 
and debate on strategy at Board 
level is a critical success factor in 
achieving the actualization of the 
Strategic Plan.

of Asia-Pacific (FTAAP), which 
focuses on trade and investment 
and has room for both the US and 
China.

In effect, the ASEAN nations’ 
integration plan AEC 2025, which 
would be undermined by a “Amer-
ica First” policies, stands to benefit 
from China’s OBOR plans, and the 
Asian Infrastructure Investment 
Initiative. 

New risks, new opportuni-
ties E x c e p t  f o r  C h i n a , 
Trump’s Asian tour was largely a 
hard sell of military assets across 
the region. While the conventional 
wisdom is that Obama achieved 
America’s pivot to Asia, the reality 
is that the pivot was mainly mili-
tary and sought strategic gains.

This is why: During the Obama 
military pivot to Asia, Asia/Ocean-
ia received most of global imports 
(43%), according to SIPRI. US 
continues to dominate imports to 
its key security allies in Australia, 
Japan, and South Korea. But while 
the Obama pivot contributed to 
maritime conflicts in the region 
thus fuelling demand for weapons, 
Pentagon did not cash the profits. 
Instead, today Russia accounts for 
most arms deliveries to Asia and 
Oceania (37%), followed by the US 
(27%) and China (10%). 

What about the economic re-
alities? Trump said that the Asian 
tour generated “at least $300 billion 
worth of deals,” which will more 
than “triple in a fairly short period 
of time.” Yet, the bottom line is $253 
billion from deals with China and 
perhaps a total of $300 billion – if 
ASEAN deals that were negotiated 
prior to the tour are included. That 
may be far more than any post-Cold 
War US administration – including 
Clinton, Bush and Obama – ever 
achieved in Asia. 

If US-Chinese economic ties pre-
vail, China’s rebalancing and the rise 
of emerging Asia could contribute to 
far greater economic gains with the 
US and in the region.

There is a correlation between 
strategic planning and corporate 
performance as effective plan-
ning and implementation con-
tributes to improved financial 
performance and sustainable 
growth. Companies are bound to 
face setbacks and growing com-
plexities in the markets in which 
they operate. A well-articulated 
corporate strategy enables the 
Board and Management navigate 
through turbulent times. With-
out a clearly defined strategy, a 
company will have no sustainable 
basis for creating and maintain-
ing a competitive advantage in 
the industry within which it oper-
ates for the long term. According 
to Jack Welch, “An organisation’s 
ability to learn and translate that 
learning into action rapidly, is the 
ultimate competitive advantage”.

The absence of a clear strate-
gic direction is a sure sign that 
the Board has failed to meet one 
of the most significant obligations 
of leadership. It is an obligation 
which it should not delegate to 
Management.

Trump’s Asia Strategy, Goals and Realities

Corporate strategy – the role of the board

US interest rates low. 
In Beijing, Trump’s more moder-

ate approach toward China paid off, 
as evidenced by the historic $254 
billion deals. Some of these buys, 
including Boeing’s $37 billion aircraft 
order, were negotiated previously, 
while other pacts extend over long 
periods, including a 20-year shale 
gas and chemical project in West 
Virginia. Nevertheless, the volume 
of bilateral deals will ease tension 
between Washington and Beijing for 
some time to come.

Tributary deals with the ASEAN
Trump seeks to renegotiate many 

of the existing trade deals. So several 
Association of Southeast Asian Na-
tions (ASEAN) countries that were 
not included in the current tour 
sought to pre-empt pressures. 

During a recent visit, Premier 
Najib Raza announced that Malaysia’s 
national pension and provident funds 
would invest several billion dollars in 
equity and infrastructure projects in 
the US. Prime Minister Prayut Cha-
nocha promised Thailand would buy 
Blackhawk and Lakota helicopters, 
a Cobra gunship, Harpoon missiles 
and F-16 fighter jet upgrades, plus 20 
new Boeing jetliners for Thai Airways. 

Singapore’s Prime Minister Lee 
Hsien Loong showcased Singapore 
Airlines’ deal with Boeing for buying 
39 B787 and B777-9 aircraft. 

That is the regional way to offer 
dollar-tribute to the US hegemon. 

“Strategic partnership” with 
Vietnam

While Obama’s goal was to push a 
“strategic partnership” with Vietnam, 
Trump’s objectives are more eco-
nomic. Following the post-1986 Vi-
etnamese economic reforms and US 
extension of normal trade relations 
(NTR) status in 2001, bilateral trade 
soared from $220 million in 1994 to 
$45 billion in 2015, which has turned 
Vietnam into the 13th largest source 
for US imports (but only 37th largest 
destination for US exports). 

According to Trump, the US got 
a $12 billion order from Boeing, but 
critics claim that the deal with Viet-
nam’s VietJet airline was a result of 
Obama’s visit in 2016.  Nevertheless, 
Trump sees Vietnam as a deficit risk 

ing and approving Management’s 
proposed strategy. As its involve-
ment in strategy development 
assures ownership of the strategic 
direction of the organization and 
guarantees the objectivity of the 
strategic plan. Taking one or two 
days at an off-site location to re-
view, analyze and critique the draft 
strategy as envisioned by Manage-
ment is good practice. This enables 
the Board to assess the depth (or 
lack of it) of the human capital 
that will execute the strategic ini-
tiatives. Having credible industry 
and subject matter experts share 
trends and benchmarks is also 
very useful.

An active and engaged Board 
which is on top of its oversight re-
sponsibility will ensure that there 
exists, alignment with strategic 
direction, realistic expectations, 
risks and opportunities and that 
these are appropriately monitored 
over the life span of the Strategic 
Plan. Management on its part 
should adhere to the guidelines 
and boundaries defined by the 
Board and provide periodic feed-
back on execution.

Critical success factors in the 
execution of a well-articulated 
Strategic Plan include a pragmatic 

I
f President Obama’s pivot 
was based on multilateral 
trade agreements, which were 
mainly geopolitical and predi-
cated on exclusionary politics 

against China, Trump’s interest 
is in bilateral trade deals, which 
are fuelled by US exports, foreign 
investments in US jobs and foreign 
purchases of American military 
weaponry. 

That’s what Trump was after in 
the gruelling 12-day Asia tour. 

Deals with Japan
Outside of North America, Japan 

is America’s third-largest export 
market and second-largest source 
of imports. Japanese firms are the 
second-largest source of foreign 
direct investment (FDI) in the US, 
and Japanese investors are the larg-
est foreign holders of US treasuries. 
After Trump withdrew from the 
Trans-Pacific Partnership (TPP), 
the White House’s focus has been 
on a redefined bilateral trade deal 
with Japan that would also include 
significant arms deals. 

Abe pursues controversial stra-
tegic initiatives, including re-mil-
itarization, the US-style security 
legislation, and re-nuclearization. 
However, the share of Japanese 
trade covered by free trade deals or 
economic partnership agreements 
remains less than a third now (and 
would only rise to 34% even with 
the EU deal), which is half of that of 
South Korea (68%). Also, Japan lacks 
deals with its largest trade partners, 
China and the US, as well as India. 

With his quest for a bilateral trade 

Corporate strategy is the 
overall scope and direction 
of an organisation and the 

way in which its business op-
erations work together to achieve 
particular goals in the short, me-
dium and long term.

A pivotal role of the Board of 
Directors is to provide leadership 
in the development of a Strategic 
Plan for the organisation. The 
Board is responsible for defining 
the company’s strategic goals 
and ensuring that its human and 
financial resources are effectively 
deployed towards attaining those 
goals. This responsibility encom-
passes setting the strategic desti-
nation of the company, providing 
guidance in the formulation and 

development of the plan and 
monitoring the execution of the 
Strategic Plan. The Board should 
provide clear input and param-
eters on matters such as time-
lines and milestones to guide 
Management in the articulation 
of strategy.

Whilst the responsibility for 
articulating and leading the 
strategy development process is 
that of Management working in 
collaboration with the Board, the 
Board is ultimately responsible 
for strategy and must therefore 
be capable of critical and lat-
eral thinking. It must ensure a 
commonality of purpose and 
thought, such that it is in sync 
with Management on the vision, 
mission, goals, objectives and 
the organisation’s priorities.

The Board’s involvement at 
a very early stage in the process 
of developing and articulating 
strategy is critical. Also critical 
to the success of the strategic 
planning process is the ability 
and preparedness of the Board 
and Management to play roles 
appropriate to their respective 
experience and skill levels.

The Board should not limit its 
involvement to simply review-

deal with Japan, Trump wants 
more US exports and arms sales 
to Tokyo. Abe seeks a trade deal to 
assist support structural reforms at 
home and US security assurances 
against China.

Tensions with South Korea
Since the 1950s, the Mutual 

Defence Treaty has allowed the 
US to dominate South Korea’s 
defence. However, after the Park 
impeachment, South Korea opted 
for a strategic U-turn in economy 
and strategic relations. Elected in 
May 2017, President Moon Jae-
in supports the US anti-missile 
system (THAAD) and sanctions 
against North Korea, but only as 
long as it may bring Pyongyang to 
the negotiating table. 

South Korea is the US’s seventh-
largest trading partner and the US 
is South Korea’s second-largest 
trading partner. The two econo-
mies are joined by the Korea-US 
Free Trade Agreement (KORUS 
FTA). While Trump has stated his 
intent to review and renegotiate 
the deal, he has not specified what 
would be amended. 

During his visit, Trump offered 
strategic security assurances in re-
turn for deals that would generate 
more jobs in the US and reduce the 
bilateral trade deficit. South Korea 
is likely to purchase advanced 
strategic assets, including nuclear-
powered submarines and recon-
naissance assets.

Strategic patience with China 
In East Asia, Trump’s priorities 

are secondary to his China agenda. 
In 2016, US-China trade amounted 
to $579 billion, while Trump’s focus 
is on the $368 billion trade deficit. 
Yet, merchandise trade is only one 
aspect of the bilateral economic 
relationship. China is America’s 
fourth largest services trading 
partner, third-largest services ex-
port market, and US has a major 
services trade surplus with China. 

The combined annual US-Chi-
na investment passed $60 billion 
in 2016, and China remains the 
second-largest foreign holder of US 
Treasury securities ($1.2 billion as 
of August 2017), which help keep 
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Indeed, the principal tools of 
the policy planner are logic, com-
mon sense, and ex¬perience with 
particular substantive areas. It 
helps to be skilful in data analy¬sis, 
rational problem solving, and other 
specific skills. But more often than 
not, we design our own approach 
or methodology to policy problems. 
This kind of creativity becomes 
easier the more policy analysis we 
do, and the more we learn what 
the recipient of the report, be they 
real or simulated (in exercises and 
cases), find under¬standable and 
useful to their deliberations.

Neophyte analysts are often 
tempted to isolate each parameter 
of a policy problem and then estab-
lish their most likely future values. 
Having tacked down the key param-
eters of the problem (because the 
task is never-ending, many spend 
most of their allocated time on this 
phase), they believe the problem 
can be solved. This approach is 
often a waste of time. There-fore, 
more experienced policy analysts 
recommend basic methods of deci-
sion analysis and sensitivity testing 
that can aid in analyzing important 
parts of a policy problem even if 
one cannot find values for certain 
variables.

Learning to live with and work 
with uncertainty is a must for policy 
analysts. Therefore, policy analysts 
must accept and reconcile them-
selves to the fact that, uncertainty is 
present in nearly every public policy 
problem.

Thus, given the dynamic and 
complex nature and characteristics 

changed perception of the ‘ember’ 
months. Conscious efforts must be 
made to disrobe the months of eve-
ry garb of unfounded mysticism. 
It is only when we are convinced 
that the dangers associated with 
the months are human rather than 
mythical that we could really make 
considerable progress in averting 
disasters during the months.

Therefore, enforcement of ex-
isting laws and attitudinal change 
is central to making any progress. 
Sadly, law enforcement agents 
are also involved in the mad ‘em-
ber’ months’ rat- race. In a bid to 
make some ‘extra’ buck to furnish 
special festive ‘necessities’, they 
usually engage in treacherous 
compromise that encourages law 
breakers to go un-punished. The 
result, of course, is the continua-
tion of avoidable circle of pande-
monium and sorrow.

Consequently, as we march 
towards the end of the year, we 
must modify our views on the 
‘ember’ months. We must not get 
involved in any pointless extra-
ordinary end of the year ‘rush’, 
which could endanger our lives 
and indeed, those of others. Those 
who have to organize social events 
to correspond with this period 
should do so bearing all safety 
precautions in mind. Commercial 
drivers and other road users must 
respect the sanctity of the human 
life by observing required road 
safety measures.

Perhaps, more importantly, 
relevant government agencies 
must step up enlightenment 

of the problems that confront policy 
analysts and developers, the need for 
their constant training and retrain-
ing cannot be over-emphasized. It 
is in view of this that the Lagos State 
government has been investing 
massively in the training of policy 
analysts and developers in the state’s 
public service.

The state government under the 
leadership of Governor Akinwunmi 
Ambode has made it clear that the 
mandate to train and re-train officers 
of the public service must not only be 
executed, but must also be dynami-
cally executed in such a fashion as to 
ensure that officers of the Lagos State 
Public Service are equipped with the 
most current skills and knowledge 
necessary to assist the government 
in the discharge of its sacred con-
stitutional and democratic duties. 
The overall goal is to build a crop of 
public officials who would efficiently 
assist the government in proffering 
solutions to difficult problems.  

Cheerfully, the investment is 
gradually paying off as we are stead-
ily but progressively achieving a 
Lagos State that is administered by 
a public service peopled by able, 
skilled, emotionally-intelligent, 
assertive, confident, goal-setting, 
visionary, and articulate officers. 
This is what makes Lagos a model 
to others and this is a tradition that 
the current administration is deter-
mined to sustain and surpass.

campaigns as well as enforce-
ment strategies to guarantee that 
‘ember’ months’ crashes and other 
related tragedies are reduced 
to the barest minimum. In this 
respect, the Federal Road Safety 
Corps, FRSC, and the Lagos State 
Traffic Management Authority, 
LASTMA, should be commended 
for their various ‘ember’ month’s 
safety strategies, in Lagos and 
adjoining States. 

However, there is a need for 
them to intensify efforts in this 
direction while more appropri-
ate government agencies should 
also come on board the ‘ember’ 
months’ re-orientation and re-
awareness project. Presently, the 
Lagos State Ministry of Informa-
tion and Strategy is embarking on 
an ‘ember’ months’ responsive-
ness campaign across the State. 
The objective is to change the at-
titude of the people towards these 
months and offer key safety tips.

As it has been previously af-
firmed, it is critical to re-affirm 
that tragic happenings during 
‘ember’ months are promoted by 
reckless human actions. It is only 
in living modestly and responsibly 
that we could avoid the dangers 
and hiccups that are generally 
associated with ember months. If 
only we could rid ourselves of our 
usual ‘ember months’ excesses, 
we would discover that nothing is 
actually wrong with the months.

Governance, policy analysis and the public service

Lagos-Ibadan expressway tragedy and the ‘ember’ months’ myth

decision likely to be made? Will it be 
minimizing the cost of some service? 
Or might it be to spend more effec-
tively the funds now allocated to the 
activity? Perhaps it will be to broaden 
the base of those being served by 
the programme. On what basis can 
we judge the merits of alternative 
policies or programs? Without doubt, 
identifying the central “nugget” of the 
problem is essential.

In some cases, the criterion can be 
inferred from legislative intent; in oth-
ers you might have to exhume it from 
a mountain of seemingly pattern-less 
reading material. Yet, focusing on 
the central decision criterion will 
help identify needed information. Of 
course, there are dangers in choos-
ing the nugget prematurely. There is 
indeed a tendency to choose the one 
that can be defined and measured 
most easily (e.g., least cost) while 
possibly ignoring more important but 
less quantifiable goals and impacts 
and forgetting about who pays and 
who benefits from the pol¬icy. There 
is also a distinct possibility that several 
competing and equally valid decision 
criteria exist, and that early focussing 
will dismiss the alternatives forever.

It is a well known fact that some 
disciplines spec¬ify analytical rou-
tines in detail for many circumstanc-
es. This may encourage some people 
to begin work on a policy problem 
because it lends itself to their favourite 
method. Ideally, and in my view, the 
problem should dictate the methods, 
not vice versa. I advise using the sim-
plest appropriate method, and using 
common sense to design a method, 
if one does not already exist.

ligious bodies are equally not left 
out of the frenzy of the season as 
they organize various events during 
the period. The ‘ember’ months are 
always the busiest on our roads for 
obvious reasons and the tumultu-
ous air of festivity do not really help 
matter. It is a period when people 
are in so much haste to make all the 
money they have not made since 
the beginning of the year. Hence, 
commercial drivers, who usually 
embark on five trips per day, capi-
talize on the aura of festivity to go 
for ten trips. This, naturally, comes 
with its fatal consequences. It is 
only logical that when there is a 
mass exodus of people from one 
place to the other, there is bound 
to be a measure of uncertainty and 
disorder. 

The bottom line, therefore, is 
that tragic occurrences are bound 
to happen during the ‘ember’ 
season because of the intensity 
of human activities. In a bid to 
be part of the various end-of-year 
activities slated for the period, a 
lot of people throw caution into 
the wind by disregarding critical 
safety issues. Vehicles are driven 
irresponsibly. Alcoholic drinks are 
consumed with reckless abandon 
while social outings are organized 
as if tomorrow will not come. The 
atmosphere, during the season, is 
often filled with unusual allure and 
jollity. It is in the midst of this hilar-
ity that avoidable human blunders 
that result into diverse kinds of 
misfortunes usually occur.

 Hence, it is imperative for eve-
ryone to, first and foremost, have a 

T
he policy making and 
implementation function 
in governance is vitally 
important because, gov-
ernments are repeatedly 

confronted with problems that call 
for apt and appropriate solutions. 
In contemporary times, these prob-
lems have taken on rather complex 
features. Also, they usually demand 
urgent attention and response.

Thus, the government of a metro-
politan state such as Lagos State, for 
instance, cannot afford not to have 
a pool of skilled, trained and cur-
rent policy analysts and developers 
who will assist the government in 
designing the right, appropriate and 
suitable answers to these complex 
and urgent problems.

According to Carl V. Paton and 
David S. Sawicki, while there are 
different ways to describe the prob-
lems confronting modern society, 
these problems are not only seldom 
well-defined, their solutions cannot 
also be proven to be correct before 
application. Also, there is never a 
guarantee that the proposed solu-

According to reports, 
five persons died and 
many others were seri-
ously injured in an early 

morning compound road mishap 
at the famous Kara Bridge, just by 
the Lagos end of the Lagos-Ibadan 
Expressway. Viewing the gory 
scene of the tragic event through 
various media platforms was quite 
distressing. Three of the victims 
died instantly while the other 
two died in the hospital.  Reports 
had it that about 55 people were 
involved in the accident, 40 men 
and 15 women.

An account of the incident 
revealed that a tanker laden with 
33,000 litres of diesel rammed 
into a stationary truck carrying 
brewery products. The resultant 
oil spill on the road resulted in the 
multiple crashes involving some 
trucks and cars. Conservatively 
put, not fewer than 16 vehicles, 
comprising eight trucks and eight 
vehicles were involved in the mul-
tiple crashes allegedly caused by 
the spilled diesel on the road.

As if the lives that have been 
wasted through the Lagos-Ibadan 
Expressway gruesome incidence 
weren’t enough for that day, re-
ports had it that two other people 
died in another accident which 
involved a collision between a 
truck and a train in the Fagba 
axis of Lagos State; on the same 
day. So, it was a rather busy day 
for men and officials of the Lagos 

State Emergency Management 
Agency, LASEMA, who had to 
move immediately from that in-
cident on the Kara Bridge straight 
to Fagba for rescue operation.

Characteristically, many have 
tried to establish a connection 
between these bloody incidences 
and the usual ‘ember’ months’ 
tragic jargon.  The so called ‘em-
ber’ months, which refer to the 
last four months of the year from 
September to December, are re-
garded as tragedy prone period. 
This belief is so entrenched in the 
consciousness of the people that 
various religious groups and other 
relevant institutions regularly or-
ganize special prayer sessions and 
seminars with a view to minimiz-
ing ember months’ havoc.

The reality, however, is that 
the so called ‘embers’ months 
are not really spiritually jinxed 
as many might want to swear 
they are. Tragedy occurs in ‘em-
ber’ months just as it does in 
every other month of the year. 
Ascribing needless spiritual and 
mythical undertones to tragic 
happenings during the ‘ember’ 
months could just be the usual 
Nigerian way of trivializing issues. 
Rather than clothing the ‘ember’ 
months in a garb of gratuitous 
mystery, the pragmatic way of 
explaining dreadful events dur-
ing these months is more human 
than mythological.

The truth is that there is usu-
ally an increase in the tempo of 
public, private and corporate 
activities during this period.  Re-

tion will achieve the desired or 
intended result. In same vein, the 
adequacy of the solution is often 
difficult to measure against notions 
of the public, while the fairness of 
the proposed or adopted solutions 
is often usually difficult to measure 
objectively.

Without a doubt, those involved 
in the public policy process need 
to possess strong analytical skills 
and the ability to apply a variety of 
research and evaluation methods 
within a complex political and 
economic environment.

Policy analysts and planners 
usu¬ally give advice to their prin-
cipals; they do not make decisions 
for them. This has important im-
plications for the types of analyses 
that are done and, even more 
importantly, for the methods of 
communicating the results of 
analysis. The principal will make 
the final choice and should be able 
to re-analyse the policy data. This 
means that critical assumptions, 
values, and uncertainties must be 
reported.

Thus, when the analysis is prop-
erly done, the decision maker will 
be able to weigh the con¬sequences 
of changes in assumptions, values, 
and uncertainties and come to an 
independent conclusion. In some 
cases the principal will be seeking 
a recommendation. In such a case, 
the recommendation should be 
clearly spelt out and presented.

The relevant questions to ask 
are: what factor of the problem 
is most important to the govern-
ment? On what criterion is the 
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EDITORIAL

The traffic situation in 
Nigeria, particularly 
in most major cit-
ies, takes a toll on the 
health of many road 

users, while at the same time, re-
sulting in loss of man-hours which 
could have been spent engaging 
in other productive endeavours. 
Akinwumi Ambode, governor 
of Lagos state while being repre-
sented by Tunji Bello, Secretary to 
LASG at the sixth annual lecture of 
the Federal Road Safety Corps last 
year, even asserted that the state 
loses N42 billion annually to traffic 
congestion. 

However empirically de-
ficient the claim is, the fact 
remains, the chaotic traffic situ-
ation in many parts of Nigeria, 
Lagos particularly, results in a 
substantial amount of financial 
loss to businesses and individu-
als. The value of time in trans-
port economics is described 
as the opportunity cost of the 
time that a traveller spends on 
his/her journey. In essence, 
this makes it the amount that 
a traveller would be willing to 
pay in order to save time, or 
the amount they would accept 
as compensation for lost time.

The impact of traffic con-
gestion is palpable to anyone 
witnessing delay on Lagos’ 
roads. The World Bank in 2009 

estimated that 8 million people 
travel to work via public trans-
portation each day on the 9,100 
roads and expressways available 
in Lagos. The Economic Intel-
ligence Unit of the Lagos State 
Ministry of Economic Planning 
& Budget, noted in 2013 that, with 
more than 1 million registered ve-
hicles as at 2011, there are poten-
tially more than one million trips 
made during the peak travel peri-
ods of the day; this is much more 
during seasonal festivities such as 
Easter and Christmas when there 
is an influx from other parts of the 
country. In 2013, an additional 
369,071 vehicles were registered 
in Lagos, as shown by data from 
the National Bureau of Statistics. 
Presently, the state would have 
about two million vehicles plying 
the state’s dilapidated roads and 
adding to the stress commuters 
are subjected to.

The effects of road traffic 
congestion are visible on the 
economy, infrastructures, en-
vironment and health. The ac-
tual economic impacts of traffic 
congestion can differ from one 
area to other, depending on its 
economic profile and business 
location pattern.

In Lagos, the traffic appears to 
get worse with every passing day. 
When it appears to get better, the 
average road user is not only re-

lieved, but pleasantly surprised, 
while hoping the experience 
lasts longer, albeit a false expec-
tation. In the rainy season it only 
gets worse, and people are torn 
between ‘praying’ for rain, and 
‘suffering’ the consequences that 
follow on the roads.

However, at this time in our 
history, we should be keeping 
pace with the rest of the world in 
rail transportation. It is disgrace-
ful that we can only evolve new 
ways to fill potholes in Nigeria, 
instead of building lasting roads, 
and more importantly, embrac-
ing speed rail.

In a place like Apapa, where 
the government generates bil-
lions of naira from the ports on 
a daily basis, life is made very 
difficult for everyone who has 
to do business in that environ-
ment on account of the chaotic 
traffic logjam. It is now normal 
to have hundreds of articulated 
vehicles (tankers and trailers), 
lining up along the decades old 
bridges that lead into Apapa. 
They stay there for several days 
at a stretch as they make their 
way to the ports one at a time. 
Other (smaller) vehicles have to 
enter Apapa by driving against 
traffic on the opposite direction, 
unless of course they wish to 
spend 3 days to drive in instead 
of 3 minutes. It is indeed a terri-

ble situation. It gets very terrible 
for days, and eases up for a little 
while, and then the cycle contin-
ues. But as with most things that 
go wrong in Nigeria, it is gradu-
ally ‘becoming normal’. 

We however want to reiter-
ate that the situation is far from 
normal, and should never be 
allowed to become normal. It is 
time to stop making rail projects 
synonyms for white elephant 
projects in Nigeria. The NBS, 
in its publication on Transport 
Statistics, described rail trans-
port as the most suitable mode 
of transportation for heavy traf-
fic flows, when speed is also an 
advantage because of the lower 
cost per person, per load, as the 
train load increases.

The federal and state govern-
ments (not only in Lagos) must 
as a matter of urgency, start 
making medium to long term 
rail development projects that 
will cater to the growing popula-
tion across the country, save the 
deteriorating, inefficient road 
infrastructure, and stimulate 
economic growth. Ongoing rail 
projects need to be given the 
devotion required. It is time to 
stop profiting from the misery of 
Nigerians through projects that 
perpetually remain uncomplet-
ed, yet, have had funds allocated.

The roads are worn-out, rail is imperative now
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DAVID IBEMERE

Seven Up’s margin shrinks on intense 
competition and rising costs

S
even Up Bottling Plc’s 
margins shrank as the 
Nigerian beverage 
producer was con-
fronted with higher 

production costs and increasing 
competition.

For the half year ended Sep-
tember 2017, Seven Up’s gross 
margin fell to 15.91 percent from 
18.86 percent the previous year.

Gross margins a measure of 
profitability, is a company’s total 
sales revenue minus its cost of 
goods sold (COGS), divided by 
total sales revenue, expressed as 
a percentage.

 The higher the percentage, 
the more the company retains 
on each naira of sales, to service 
its other costs and debt obliga-
tions.

The company has a one 
year return of -30.43 percent 
while its share price closes at 
N90 as of 2:00 pm on Tuesday 
November 21.

While Seven Up is  grappling 
with rising costs, experts are of 
the view that intense competi-
tion from rival firms is cannibal-
izing sales.

The company is increas-
ingly losing market share to 
rival companies as patronage 
from consumers have reduced, 
according to an industry expert, 
who doesn’t want his name 
mentioned because of the sen-
sitivity of the matter.

“They have to rebrand and 
come up with market penetrat-
ing product. They should also 
deepen their marketing and 
distribution network,” said the 
expert.

Demographic change is also 

NIcholAs MEgAw

Swedish krona sinks to crisis-era milestone

The Swedish krona weak-
ened past the SKr10-
per-euro milestone for 
only the second time 

since the financial crisis on Tues-
day, weighed down by a dovish 
central bank and investor jitters 
about the local housing market.

The krona set a low of 
SKr10.016 per euro, before re-
covering slightly to 9.95. Since 
the start of September it has 

weakened from 9.45. The cur-
rency remains vulnerable as 
traders flag disappointing data 
on inflation — year-on-year 
inflation eased from 2.3 per cent 
to 1.8 per cent in October — and 
worries about a potential down-
turn in the housing market.

Property prices have begun 
falling after a decades-long rally, 
prompting analysts at Moody’s 
this week to warn that a larger 
correction could spark a broader 
economic slowdown.

Concerns about the hous-

JuMokE lAwANsoN AND
 ANgEl JAMEs

ing loss of N2.68 billion in the 
period under review.

Investors are keen on corpo-
rate leverage as they perceive a 
highly indebted firm as being 
riskier hence they demand a 
high return for investing in the 
firm.

Seven Up will have to grow 
sales more than it is doing at 
the moment in order to cover 
all costs and bolster margins.

While the Nigerian bever-
age producer’s margins are 
shrinking, other consumer 
goods firms are enjoying margin 
expansion.

Five of the seven largest 
listed consumer firms were 
able to pass on higher cost to 
consumers in the third quarter 
as margins rose.

 The firms are Dangote Sug-
ar, Nestle, Unilever, Cadbury 
and Nascon Allied Industries.

 The cumulative average 
gross margins of the five firms 
increased to 27.43 percent in 
the third quarter (Q3), 2017 
financial period from 23.89 per-
cent the previous year (2016), 
according to data compiled by 
BusinessDay.

 Drilling down into the 
figures shows Dangote Sugar 

had the biggest jump in gross 
margins as it increased to 
25.44 percent in September 
2017 from 16.48 percent the 
previous year.

 Unilever Plc’s gross mar-
gins moved to 10.88 percent in 
September 2017 as against 8.71 
percent as at September 2016, 
while Cadbury’s gross margin 
increased to 23.05 percent in 
September 2017 from 21 per-
cent the previous year.

 Nascon Allied Industries 
Plc’s gross margins rose to 36.82 
percent in the period under 
review as against 33.32 percent 
as at September 2016, while 
Nestle Nigeria’s gross margins 
increased to 40.96 percent in 
2017 from 40.10 percent the 
previous year. 

On the flip side, the com-
bined average gross margins of 
two firms (Flour Mills and PZ 
Cussons’) dipped to 21.50 per-
cent in September 2017 from 
24.37 percent as at September 
2016.

 Flour Mills’ gross margins 
fell to 11.89 percent while PZ 
Cussons’ gross margins re-
duced to 31.70 percent in the 
period under review from 34.51 
percent as at September 2016.

ing market are weighing on the 
exchange rate by making it less 
likely that the Sveriges Riksbank 
will risk raising interest rates, 
which would make mortgages 
more expensive. Along with 
weak inflation figures, investors 
see a reduced chance that the 
Riksbank will bring an end to its 
long-running monetary stimulus 
programme of bond-buying and 
negative interest rates.

Local bank SEB on Tuesday 
said it expected average prices to 
fall between 5 per cent and 10 per 

cent from their peak by the middle 
of next year. However, it said it 
would take a fall of between 15 per 
cent and 20 per cent to seriously 
hit the broader economy.

    Moody’s analysts supported 
the view of Sweden’s main lenders 
that their conservative mortgage 
books would limit some of the 
damage from any downturn, not-
ing that a “substantial correction 
would lead only to limited losses 
on mortgages, as the banks ben-
efit from a range of safeguards”.

The krona briefly passed the 

symbolic level of 10 per euro last 
year, but has traded beyond that 
level for an extended period only 
during the depths of the financial 
crisis. In contrast, Sweden today 
has one of the fastest-growing 
economies in the developed 
world, with the central bank 
forecasting growth of 3.2 per cent 
for this year.

SEB — like many banks — 
has long suggested the krona is 
undervalued on a fundamental 
basis, given the strength of the 
broader economy. But analysts 

at the bank said they expected 
the currency to remain weak “for 
quite some time”, with serious 
strengthening unlikely before the 
second half of next year.

   “There is a short-term risk 
of an even weaker krona. The 
Riksbank holds the key to letting 
the krona appreciate towards 
9.20 per euro, (our equilibrium 
estimate), but as long as the ECB 
is the anchor of Swedish mon-
etary policy there is not enough 
support to attract buyers again,” 
said the bank.

…Posts N6.25 billion second quarter ended September  2017

expense as it posted a loss after 
tax of N6.25 billion in half year 
ended September 2017, from a 
loss of N1.55 billion the previ-
ous year.

 Cost of sales ratios in-
creased to 84.08 percent in 
the period under review from 
81.01 percent the previous 
year. This means the firm has 
spent N84 on input cost to 
produce every N100 of unit 
generated in sales.

Seven Up has a high gearing 
ratio, which means it has high 
debt in its capital structure as 
debt to equity ratio increased 
to 548.85 percent in the period 
under review from 114.85 per-
cent the previous year.

Interest coverage ratios 
stood at -1.32 percent in the pe-
riod under review. This means 
the firm’s operating profit could 
not cover interest expense.

Seven Up posted operat-

affecting Seven Up as a lot of the 
young generation prefer Coca 
Cola and Pesi products.  

These two rivals have a solid 
brand while their focus and 
market strategies help underpin 
sales.

Seven Up’s 13.50 percent 

increase in sales in the period 
under review is one of the low-
est among 12 largest consumer 
goods firms, according to data 
gathered by BusinessDay.

The Nigerian beverage pro-
ducer’s sales was unable to 
cover rising costs and interest 

Currency passes SKr10 per euro amid housing jitters and central bank dovishness
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‘Looking at real estate industry from Africa 
perspective shows Nigeria still in infancy’

 The two-day West African Prop-
erty Investment (WAPI) summit will 
be holding in Nigeria for the first this 
month Broll Nigeria is the Platinum 
sponsor of the summit. What is in it 
for you as a company?

A
s a matter of fact, Broll has 
been the Platinum sponsor 
of this summit for the three 
years it has been running. It 
is our third year of sponsor-

ing both African Property Investment 
(API)  and West African Property In-
vestment (WAPI). This is the first time 
the summit is holding in Lagos, Nigeria 
after two consecutive years in Ghana. 
Broll has always been keen on im-
proving professionalism, sharing best 
practice to our clients and improving 
transparency in the real estate industry.

We believe that the best way for that 
to happen is for all the stakeholders 
to come together and discuss. This is 
why Broll is passionate about WAPI 
and happy to be the Platinum spon-
sor. We will have investors, developers, 
corporate and retail tenants, service 
providers, government representatives, 
financiers including mortgage and pri-
vate sector financiers at the summit. We 
see WAPI summit a great opportunity 
for stakeholders to come together to 
share ideas on real estate.

When you look at the real estate 
industry from the African perspective, 
you will see that Nigeria is still in infancy 
in terms of developments such as prime 
office buildings or retail malls. If you 
compare prime retail or office buildings 
in Nigeria in per capita basis to other 
countries like Ghana or Kenya, you see 
that our country is quite below.

API, generally known as event 
organizers and they, are the organiz-
ers of WAPI. Who are they and what 
relationship do they have with WAPI?

API, African conference organiz-
ers, are from South Africa. They hold 
property investment summits in South 
Africa. They have since launched the 
West African and East African versions 
of the summit known as WAPI and EPI 
summits respectively. Initially, it only 
congregated in Johannesburg once a 
year, but as the market developed, it felt 
that a two-day summit in Johannesburg 
was not enough to discuss all of Africa’s 
real estate industry. You can measure 
this effort by the quality of delegates 
and discussions they at the summits.

 What will be the key issues for 
discussion and what role will Broll 
be playing at this summit?

Broll will be leading in two main as-
pects of the discussion. The first will be 
on corporate real estate service which 
is all about providing strategic advice 
to large and multinational companies, 
and large/corporate Nigerian clients. 
This unit of our services is headed by 
Nnenna Alintah.

We see that, for the corporates, 
real estate represents the largest cost 
they make. So, getting their real estate 
strategy right is actually key in the 
success of their business. Most people 
spend more than 50 percent of their 
day in their work-place and so, having 
the right environment and amenities 

can improve the productivity of their 
staff. That is the kind of service we can 
provide and we will be talking about 
that at the summit.

The other thing we will be talking 
about which will be handled by Gavin 
Cox, the head of retail in Nigeria,  is 
retail investment, particularly on the 
basis of mall versus high-street retail. 
Compared to other countries, Nigeria 
has not developed much of high street 
retail. We will be discussing that to 
point out the benefits of retailers having 
presence in malls and also on the high 
street. You cannot put up a mall in every 
sub-market. These are the two main 
things we will be headlining.

We will also be looking at the capital 
market for which a panel will be set up 
to discuss how we can get more local 
capital into real estate from the capital 
market. We will be discussing real estate 
investment trusts (REITs) and how pen-
sion fund can get into real estate. We 
will also be looking at how insurance 
companies can invest in real estate.

 Most real estate summits always 
highlight opportunities in the Nige-
rian market.  Where can investors 
actually find these opportunities?

As I pointed out earlier, the stock of 
retail malls and commercial offices per 
GDP and even per capita in Nigeria is be-
low what obtains in other countries.  So, 
investors are still looking at retail and of-
fices and how to have diverse portfolio. If 
you look at the diverse portfolio in those 
two sectors, you see that an investor can 
still invest in prime, Grade A office space 
that can attract multi-nationals. Invest-
ment can also be made in good, strong 
and quality Grade B office buildings 
which focus on the local market.

Nigeria is viewed as one of the fast-
est growing countries in the world by 
virtue of its population. It is projected 
that the country will grow from 180 
million people at the moment to 400 
million by 2050. So, if we have a housing 
deficit estimated at 17 million today, 
that deficit will be close to 40 million 
by 2050. Most of that deficit is going 
to come from medium to affordable 
housing. So, investors are looking to 
come into that market.

 But most times, discussions about 
these opportunities centre on com-
mercial real estate whereas this is a 
country with huge housing deficit as 
you have just pointed out. Why not 
residential real estate?

At the WAPI summit this year, there 
will be a session that will be focusing on 
residential market. That session will be 
looking at key stakeholders including 
developers on the supply side and Ni-
gerian Mortgage Refinance Company 
(NMRC) and the Federal Mortgage 
Bank of Nigeria (FMBN) on the hous-
ing finance side. The authorities of 
these companies will be available for 
discussion.

 Let us look at the retail market 
which seems to be on holiday in terms 
of new mall development. What is the 
state of this market at the moment?

From the development of the first 
mall, The Palms, in Lekki in 2004, the 
retail market grew by over 900 percent 

in Nigeria as at 2015. That growth, in 
any economic circumstance, cannot 
be sustained. The country has gone 
through a major recession and the retail 
market took the biggest hit.  We had the 
naira devaluation which increased the 
rate of exchange of naira to the dollar; 
there was an increase in the price of 
the goods stocked which were mainly 
imported; there was the issue of inflation 
which peaked at 19 percent; there was 
also rising unemployment and falling 
salaries. So, disposable income came 
down and these impacted negatively 
on the market.

There is however a lot of latent de-
mand for retail but investors are looking 
at smaller malls, no longer the 20,000, 
25,000 to 30,000 square metre mall, but 
5,000 or 8,000 square metre malls which 
will be designed in such a way that they 
can increase the size if things improve.  

 Many of the malls, especially 
the big ones in tier one cities, have 
recorded high vacancy rate. Tell us 
what is happening at the malls?

Vacancy rate in the market as a 
whole spiked 20 percent. Newly com-
pleted malls from late 2015 to 2016 had 
slower take up rate than anticipated.  
But this year, although it has been quite 
challenging, we have seen very strong 
take up. We have seen new malls with 
up to 80-90 percent occupancy rate. 
Ikeja City Mall is 100 percent occupied, 
Maryland Mall is almost 100 percent 
occupied. But the rate of occupancy is 
all about getting your marketing cor-
rect, ensuring that you have the right 
tenant mix, ensuring that your rents 
are competitive within the market and 
location you are in.

 When you talk about the opportu-
nities in Nigeria and African market 
generally, you cannot ignore the 
inherent challenges. What are those 
challenges that can work against 
investment?

There are many challenges. I can 

list a dozen if not more of them. But I 
will take up two major ones. The first 
is data and transparency. For inves-
tors coming into the country from 
West Africa or the wider investment 
community, they would like to oper-
ate in markets that are transparent 
and data is easily accessible. Nigeria 
is not yet at that stage. Investors still 
rely on service providers like Broll 
to help them see through the data 
and transparency. Broll has a strong 
unique selling proposition (USP) in 
this area. We have been in the market 
for over 30 years. In Nigeria, we have 
been involved with many retail outlets. 
So, we have been able to deal with these 
challenges by helping investors and 
developers coming into the country 
with information and data.

The second challenge is domestic 
manufacturing base which is very 
poor. We have to import much of the 
materials used in the construction 
industry which means construction 
cost here is relatively higher than 
what is obtainable even in the neigh-
bouring Ghana. At the same time, 
because you have to import every-
thing, you have to rely significantly 
on foreign exchange in order to do 
your transaction and construction. 
These are major challenges.

Investors coming into the coun-
try therefore need very strong and 
knowledgeable local partners and 
Broll provides very good advisory 
services on that. They have to part-
ner with local operators to under-
stand the law of the land and how 
to acquire property.

The key thing is that the market 
needs more transparency and data and 
more local knowledge. On this, we can 
work together with incoming investors. 
But the government also needs to do 
its bit in terms of growing the economy 
and boosting local manufacturing.

 With your expertise  and local 

knowledge, how much impact do you 
think you have had on the real estate 
market in Nigeria?

Broll’s presence has been significant 
in the market. Primarily, we have been 
able, through our services in corporate 
real estate, property management, 
facilities management, etc, to raise the 
bar in terms of standard so that if an 
international investor is coming from 
South Africa or UK and is investing in 
development, what they get from us is 
just the same as what they see anywhere 
else. We provide corporate real estate 
services where we work closely with the 
Broll Property Group which is our par-
ent company, and also with the CBRE.

The large corporate organizations 
coming into this market are looking for 
seamless service which compares with 
what they see in developed markets. 
Broll has been able to offer such ser-
vice. But we don’t always rely only on 
expatriate staff. We have local experts 
like Nnenna Alintah who heads our 
corporate retail service. She had worked 
in America before coming back home 
to join Broll. I have also worked for 16 
years in London before coming back to 
Nigeria and joining Broll.

So, we have people with global 
expertise and local knowledge working 
here. We are Nigerian staff but we have 
international knowledge plus global 
expertise and best practice which we 
have been able to bring back to help our 
clients. We also use that knowledge to 
impact on our staff here.

 The commercial office market is 
struggling with low demand. People 
say the country may have over-built, 
leading to an oversupply. What’s your 
take on this?

I think we need to look at supply 
from two angles. Firstly, you look at the 
fact that Nigeria is one of the top three 
economies in Africa and one of the top 
two in Sub-Saharan Africa. Lagos is 
the centre of economic activity in the 
country. If you look at the entire sup-
ply in terms of total square metreage, 
you see that there isn’t an oversupply 
of both Grade A and B office buildings.

What happened was that most 
of these offices were built about the 
same time which coincided with the 
recession in the economy. There was 
also the oil price slump to below $40/
barrel; the naira went down from N167 
to almost N500/$ before coming down 
to the present exchange rate.

Before all these, activities in econ-
omy literally stopped and so the main 
drivers of the office space take up in-
cluding oil and gas, telecoms, financial 
services firms all contracted, rational-
ized their staff and operations. For 
this reason, there was an oversupply. 
What we have however is a short term 
oversupply which might last for another 
two to three years. But if you look at it 
on long term basis, there is still room 
for further development, but that needs 
someone who can take a long term view 
of 10-15 years. At the moment, there is 
no new development coming up. We 
need to get over the present cycle before 
we start seeing new developments in 
this segment of the market.

Though Nigeria is among the top three economies in Africa and the top two in Sub-Saharan Africa, its real estate industry is yet to grow and develop. On the 
flipside, however, that is an advantage and also huge opportunity because it makes the country a green-field and an investment destination. BOLAJI EDU, CEO, 
Broll Nigeria, in this interview with CHUKA UROKO, Property Editor, says the opportunities in the country’s real estate sector will be top on agenda for discussion 
when stakeholders gather for the forthcoming West African Property Investment (WAPI) summit. He adds that the summit will also be looking at professionalism, 
data, transparency, capital market/REITs, local manufacturing, etc. He also speaks on various aspects of real estate including retail, offices, others. Excerpts:

Bolaji Edu
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L-R: Head, Corporate Social Responsibility/Sustainability of First City Monument Bank (FCMB), Temitayo 
Ade-Peters (2nd from left) with the award of Best Company in Partnership for Development won by 
the Bank at this year’s Sustainability Enterprise and Responsibility Awards (SERAS) ceremony held 
on November 17, 2017 in Lagos. She is flanked by the Head, Communications & Digital Marketing of 
FCMB, Mrs. Lola Egboh (3rd from left); Head, Public Affairs & Sustainability of Lafarge Africa Plc, Mrs. 
Folasade Ambrose-Medebem (1st from left) and Vice Chairman, Nigeria Institute of Public Relations, 
Lagos chapter, Mrs. Comfort Nwakwo (4th from left).

L-R:  Akinyemi Ashade, commissioner for finance, ministry of finance , Lagos State;  Friday  Omayebu, MD, 
Sterling  Asset Management and Trustees Limited ; Olufunmilayo Balogun, permanent secretary, Lagos 
State ministry of finance,  and  Shekirat Adepeju Babatunde, director, debt management department, 
ministry of finance,  during the annual general meeting in Lagos.   Pic by Pius Okeosisi

L-R: Agatha Eric-Udorie,  CEO, Agatha’s Interior Design; Tommy Oduma,   CEO, Luxury Villas Group, 
and Azu Nwagbogu,  director, African Artists Foundation, at a press conference on Real Estate, Interior 
Design and Art  by Luxury Villas Group, in Lagos.     Pic by Pius Okeosisi

T
he Federal Roads Safe-
ty Corps (FRSC) has 
identified Guinness 
Nigeria Plc as setting 
the pace among other 

beverage companies under the 
Beer Sectoral Group (BSG) in 
the fight against drunk driving in 
the country. 

 Hyginus Omeje, Sector Com-
mander, Federal Road Safety 
Corps, RS 2.1 Lagos Sector Com-
mand made the disclosure re-
cently   during the official flag-
off of FRSC/Guinness Plc 2017 
‘’Responsible Drinking’’ ember 
months awareness campaign at 
Agege/Iju Motor Park in Lagos.

 This year’s campaign marks 
the 13th edition of responsible 
drinking campaign amaong 
other collaboration/support be-
tween FRSC and Guinness as part 

of the company’s corporate social 
responsibility to the country and 
its customers.

 In 2015, the Lagos FRSC took 
delivery of two didgital breath-
erlizing machine from Guinness 
which is being put to use to 
collate baseline data on Driving 
Under the Influence (DUI) in 
Lagos State. The evidence-based 
machine is capable of storing 
and printing the tes result which 
could be used as evidence in 
court during prosecution. 

 The FRSC Lagos State Sec-
tor Commander lamented that 
despite concerted efforts by the 
Corps and stakeholders in the 
Beer Sectoral Group, driving 
under the influence of alcohol 
has continued to pose a great risk 
on the highways, accounting for a 
significant percentage of crashes 
recorded. 

Expalining reasons behind 
the company’s involvement in 
the annual safety awareness 

campaign as it affect drunk driv-
ing, Peter Ndegwa, Managing 
Director of Guinness Nigeria 
Limited, said that their obligation 
is to promote safety on our roads 
by not encouraging drinking and 
driving.

 My message to the consum-
ers and motorists is to know 
that driving and drinking do 
not mix. If going alone, go with 
taxi; if you can’t take taxi, stay 
at home and drink. I thank our 
patrons for partnering with us 
over the years and I believe it 
will continue to endure in the 
years to come”.

 Emphasising that Guinness 
is committed to creating aware-
ness of responsible drinking. 
Ndegwa said “we are commit-
ted to achieving this through 
our customers, consumers and 
employers. Partnership is very 
important and that is why FRSC 
has come in. We have done it in 
the last 13 years”.

Guinness lead rivals BSGs in fight 
against drunk driving

Nigeria’s lead export up by 79% in 2015 showing sector potential
lead acid batteries are gener-
ated in Nigeria from the trans-
port sector with each ton sold 
at N340,000. This translates to 
a market value of N37.5billon 
annually.

The cost of transportation 
of each ton is put at N11,000 
and at the rate of 110,300 tones, 
the estimated cost is put at 
N1.2billion.

 However in recent times, 
addition of batteries from solar 
operators raised volume of im-
ported batteries into Nigeria to 
over 250,000 tonnes annually. 
This puts the total value of the 
ULABs at over N85billion. A 
ton of lead in the international 
market is about $2,500.

 Experts say this clearly 
presents an opportunity for 
government to regulate the 
sector to maximize benefits 
from used lead acid batteries 
and protect the health of the 
citizens.

 “Used lead acid batteries 
are considered the second 
most toxic waste after nu-

The latest indepen-
dent  audit  repor t 
of  the Nigeria Ex-
tractive Industries 

Transparency Initiative (NE-
ITI) released November 19 
indicated that lead and zinc 
contributed 79 percent of the 
$9.733 million Nigeria earned 
from the solid minerals sec-
tor in 2015. 

This means that Nigeria 
earned N2.7billion from ex-
port of lead and zinc by major 
recycling firms in the country 
however, management of lead 
acid batteries from which lead 
for export is generated is still 
largely unregulated

 Findings from a research 
conducted by Recycling and 
Economic Initiative Develop-
ment of Nigeria (REDIN) sup-
ported by the Heinrich Boell 
Foundation Nigeria in 2016, 
showed that every year, an 
estimated 110,300 tons of used 

ISAAC ANYAOGU

Paxful joins drive for financial inclusion, educates Nigerians on Bitcoin

As part of efforts to 
revolutionize entre-
preneurial activities 
of small and medium 

scale, transacting online without 
limitations, bringing financial 
inclusion to the under banked, 
Paxful unveiled Blockchain and 
Cryptotalk in Lagos.

 Speaking at the event, Paxful 
CEO, Ray Youssef, said: “Pax-
ful is a global marketplace for 
bitcoin. We solve a problem 
for vast amount of people that 
cannot transact online due to 
restrictions in place by their 
local government on foreign 
currencies and lack of access to 
cryptocurrencies for over 300 
methods. Our aim is to educate 
Nigerians on how to start their 
businesses and how bitcoin can 
help solve financial problems. 
Paxful bitcoin is a flexible tool to 
help you store money.”

  He further said, “Bitcoin 
is a way of sending money like 
sending an email. To use bit-
coin, you need a wallet. You can 
use your bitcoin to buy things 
online from many websites that 
accepts bitcoin. The good thing 
is that you can sell your bitcoin 
to make profit. Also, if you have 
bitcoin in your Paxful wallet, 
you can withdraw in naira. On 
Paxful, you buy bitcoin from 
other people to add money 
directly to your wallet. Sellers 
list their ads to sell you bitcoin. 
You have the opportunity to 
pay for bitcoin in diverse ways. 
Some take gift cards, others use 
debit cards and bank transfers. 
Your fee is taken to get you bit-
coin fast and privately. Paxful 
doesn’t charge you any fee for 
buying bitcoin.”

 “More so, we are completely 
reeling out our brand image 
and planning to open a Pax-
ful office in Nigeria soon for 
easy interaction with our com-

munity. Our website is going 
through a complete redesign, 
and we have so far been focused 
on development with our users 
in the correct way. Paxful is not 
a lending platform. If you are 
a buyer, you are 100 percent 
protected. We verify and check 
all our sellers for safety, you 
can pay with confidence with 
2-factor authentication, escrow, 
highest level encryption and 
professional audited security.” 
He added.

 “Our biggest markets are 
currently in the US and Nigeria. 
However, we are seeing high-
est growth in Africa as we are 
bringing financial inclusions to 
many countries where people 
are largely unbanked or un-
derbanked. The community of 
bitcoin users is fast growing and 
Paxful is here to ensure support 
to existing users and educate new 
entrants on the opportunities for 
entrepreneurs and individuals,” 
he added.

CHINYERE OKEKE

MIKE OCHONMA

clear waste and government 
is not benefiting much from 
the way the sector is currently 
constituted,” said Terseer 
Ugbor, managing director/
CEO of REDING Recycling 
Industries. 

The value chain of the sec-
tor comprises battery collec-
tion, transportation, recycling, 
exports and manufacturing 
and much of the activities is 
largely informal.

 NEITI report also indicated 
that the value of solid minerals 
exports in 2015 stood at $9.733 
million, which was 1.45% of 
non-oil exports for the year.

 The audit report disclosed 
that the total production of 
solid minerals in the country 
stood at 39.27 million tons. 
This represents a reduction of 
17% from the 47.1 million tons 
produced in 2014.  The drop in 
2015’s production was attrib-
uted to insecurity in parts of 
the country and more stringent 
approval process for explosives 
used in mining.

L-R: Jesus J. Moran,  co-founder and  president, World Confederation of Businesses (WORLDCOB), 
Awardee and Ahmed Salawudeen,  president/CEO, Standard Insurance Consultants Limited, his wife, 
Tolulope Ahmed-Salawudeen and Ajmal Khan when Salawudeen was being presented with “The Bizz 
Inspirational Award” at WORLDCOM  Gala dinner and ceremony held at Burj Al Arab Hotel in Dubai 
recently .
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 36.57 47.75

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (10 – 11–17)

Week close (17 – 11–17)

Percentage change (WoW)

36,703.58

37,120.28

2,505.16

2,516.66 

1,627.51

1,652.97 

1,158.74

1,162.45 

-0.32

1,692.40 

1,669.17 462.05

468.09 

-1.29%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.54

35.20 -2.60 39.66

126.29

139.68 

136.92

-1.98%

8.42%

-1.37 -2.89%

889.71

916.23 

-1.12

712.65

291.07

288.62 

312.68

N12.774 trillion

N12.847 trillion

1,695.51

68.43% 24.85% -6.91%

0.85%

2,309.69

2,338.83 

-1.25%

25.42%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,052.54

2,073.99 

-1.03%

28.66%

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,284.13

1,310.08

-1.98%

58.53%

810.04

-0.46
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N
igeria’s Pension Fund 
A d m i n i s t r a t o r s 
( P FA s )  i nv e s t e d 
only N620billion in 
domestic ordinary 

shares, which represents about 
8.66percent of N7.16trillion 
pension fund assets recorded as 
at September 2017.

The investment in domestic 
equities shows a remarkable 
growth from N487.58billion as at 
January 2017, INVESTOR check 
shows. 

As at January, their investment 
in domestic ordinary shares 
accounted for 7.79percent of 
recorded N6.25trillion pension 
assets in January.

PFAs investments in foreign 
o rd i n a r y  s h a re s  v a l u e d  a t 
N 9 8 . 8 1 b i l l i o n  r e p r e s e n t s 
1.38percent of the total pension 
assets, data at the National 
Pension Commission (Pencom) 
showed. PFAs investment in 
foreign ordinary shares stood 
at N86.53billion in January or 
1.38percent of total the pension 
fund assets as at then.

PenCom recently took step 
towards revamping the framework  
for  the  investment  of  pension  fund  
assets  in  Nigeria by amending the  
Regulation  on  Investment  of  
Pension  Fund  Assets,  2012  (the 
“2012 Regulations”).

The thrust of the amendments 

PFAs invest only N620bn in 
Nigeria’s domestic stocks

Novogratz says Bitcoin 
ends year at $10,000 
despite recent theft

was to expand the asset classes in 
which pension fund assets under 
management by Pension Fund 
Administrators can be invested, 
as well as the thresholds/limits of 
such investment.  

Pencom guideline allows a 
PFA  to invest  the  pension  fund  
assets  of  any  one  Fund  in  the 
ordinary  shares  of  a  listed/
quoted  company,  subject  to  a  
maximum limit of 4.5percent of 
the issued share capital.

Pencom also requires that 
not more than 10percent of 
the total pension assets under 
management (AUM) aggregated 
in all the Retirement Savings 
Account (RSA) Funds, shall be 
invested in all securities (equity, 
money market and debt) issued 
by a corporate entity.

PFAs are expected to ensure 

that not more than 45percent 
of  pension assets under its 
management are directly or 
indirectly invested in any one 
sector of the Nigerian economy.

A s  a t  S e p t e m b e r  2 0 1 7 , 
about N3.874trillion of pension 
funds were invested by PFAs in 
FGN Bonds, which represents 
54.09percent of N7.16trillion 
pension assets.

PFAs invested N1.270trillion of 
pension fund assets in Treasury 
Bills (T-Bills) or 17.73percent 
o f  p e n s i o n  a s s e t s ;  w h i l e 
N5.850billion or 0.08percent is 
invested in Agency Bonds like that 
of the Nigeria Mortgage Refinance 
Company (NMRC) and Federal 
Mortgage Bank of Nigeria (FMBN).

Pencom data showed that 
N155.702billion was invested in 
State Government Securities as at 

…8.66% of N7.16trn pension fund assets
September, representing 2.17percent 
of total pension fund assets; 
N264.707billion or 3.69percent is 
in Corporate Debt Securities; while 
N11.738billion or 0.16percent is in 
Supra-National Bonds.

Among other guidelines, 
Pencom requires maximum of 
7.5percent of pension assets under 
management invested in total 
issues of any one corporate entity 
debt securities (including Sukuk, 
Euro bond, Infrastructure Bonds, 
and other related securities.

Further look at other asset 
classes revealed N489.579billion 
or 6.83percent of the pension 
fund assets are in banks, while 
as in other local money market 
securities, N55.417billion or 
0.77percent of the total pension 
fund assets is in Commercial 
Papers (CPs). PFAs invested 
N26.687billion or 0.37percent in 
Foreign Money Market Securities.

Pension Fund Administrators 
also invested in Mutual Funds. 
Detai ls  show:  Open/Close-
End Funds (N11.980bil l ion 
or 0.17percent); Real Estate 
I n v e s t m e n t  T r u s t  ( R E I T S ) 
N12.785billion or 0.18percent; Real 
Estate Properties (N208.713billion 
or 2.91percent); Private Equity 
F u n d  ( N 2 4 . 0 5 5 b i l l i o n  o r 
0.34percent); Infrastructure Fund 
(N 5.235billion or 0.07percent); 
while they have N27.338billion 
or 0.38percent in Cash and Other 
Assets.

H
edge fund manager 
Mike Novogratz, who 
is starting a $500 
million fund to invest 
in cryptocurrencies, 

says the bitcoin rally still has some 
serious legs.

After surging more than 
sevenfold since December, the 
largest and most widely known 
digital currency will end the year at 
$10,000 from about $8,200, he said.  

Bitcoin is like digital gold in that 
“way back people chose gold to have 
value and it has value solely because 
people say it has value; bitcoin is 
built on an amazing technology, 
there’s a limited supply of it,” 
Novogratz said in an interview on 
Bloomberg Television. “This whole 
revolution came out of a breakdown 
in trust in the 2008 crisis.”

Bitcoin touched a record of 
$8,299 Tuesday, before tumbling 
as much as 5.4 percent after $31 
million was stolen from a separate 
cryptocurrency known as tether. 
Those gyrations are not new as 
it is been a tumultuous way up 
for the virtual currency, with 
three separate slumps of more 
than 25percent all giving way to 
subsequent rallies.

The company behind tether, 
a cryptocurrency used by bitcoin 
exchanges to facilitate trades with 
fiat currencies, announced the theft 
on Tuesday.

It said in a statement that a 
“malicious” attacker removed 
tokens from the Tether Treasury 
wallet on November 19 and sent 
them to an unauthorized bitcoin 
address. The company said it is 
trying to prevent the stolen coins 
from being used.

The incident, the latest in 
a long list of hacks that have 
dented confidence in the safety 
of cryptocurrencies, fuelled the 
debate on Wall Street over whether 
digital coins are secure enough to 
enter the mainstream of finance.
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Treasurers serve as 
financial risk managers 
that seek to protect a 
company’s value from 

the financial risks it faces from 
its business activities. Because 
these risks can arise from many 
sources, the role requires an 
understanding of many areas 
of business and the ability to 
communicate with a variety of 
financial professionals.

The once an offshoot of 
the accounting department, 
corporate treasury management 
has now evolved into its own 
company department and 
professional body. Since the 
2008 financial crisis, treasury 
teams have been encouraged 
to undertake a more strategic 
role in order to combat the 
problematic issues that arose 
during the crisis.

A survey by Deloitte shows 
that the primary challenges 
facing treasury groups today 
have not yet been resolved with 
the increased investment in 
treasury technology, a trend over 
the past few years. Also, they are 
constrained with the dynamics 
of ever changing environment 
which affects ease of doing 
business.

Treasurers are increasingly 
assuming more strategic roles 
in companies. They have moved 
beyond managing working 
capital to becoming increasingly 
involved with working with a 
company’s senior management 
to manage risk and boost the 
bottom line.

No doubt, this informs the 
increasing membership of 
the Association of Corporate 
Treasurers of Nigeria (ACTN) 
a n d  r e c o r d  m e a n i n g f u l 
suggestions at its breakfast 
m e e t i n g s .   A C T N  i s  a 
professional Association 
of  Corporate Treasurers 
of the buy side and non- 
bank sell side (Oil and Gas 
sector, Telecommunications, 
Trading and Manufacturing, 
Service, Food and Beverages, 
Ho s p i t a l i t y  e t c . )  o f  t h e 
Nigerian financial markets.

C o m e  n e x t  m o n t h , 
December 14, 2017 to be 
precise, the ACTN and other 
stakeholders in the country’s 
f inancial  market  wil l  be 
evaluating the economic 
activit ies  of  the cur rent 
year and highlighting the 
impacts on the business 
environment and ways of 
restoring confidence in the 

Nigerian financial markets. 
Prospects in 2018 will also 
be discussed.

Nigeria’s inflation rate is 
currently at 15.91percent. The 
headline rate continues to fall at 
a sow pace by 0.8percent month-
on-month (m/m) in October.  
Oil price has risen to $61.86 
per dollar while the nation has 
witnessed accretion in external 
reserves at $34.3billion, even 
as the third-quarter (Q3) GDP 
grows by 1.4percent .

Naira has been stable against 
the dollar at N360. The latest 
NBS GDP figures show that 
the Nigerian economy grew 
further by 1.4percent year-on-
year in real terms in the third 
quarter of 2017 (Q3 2017). MPC 
retained key rates in recent and 
last meeting of the year.

The breakfast meeting 
which will feature array of 
speakers including Emmanuel 
Ukeje, special adviser to the 
Governor of Central Bank of 
Nigeria (CBN) on finance and 
monitoring and Doyin Salami, 
a renowned economist and 
member, Monetary Policy 
Committee (MPC) has other 
panel discussants made up 
of experienced professionals 
drawn from the academia, the 
corporates and the financial 
markets that will also discuss the 
subject matter “2017 Economic 
Review and Prospects for 2018” 
from various perspectives.    

Treasurers manage several 
key risks related to changes in 
interest rates, credit, currency, 
commodities and operations. 
Many Nigerian companies face 
some or all of these risks to 
varying degrees.

Perhaps the most important 
risk a treasurer must manage is 
liquidity risk, or the risk that the 
company will run out of cash 
either from insufficient revenue, 
excessive expenditure, or the 
inability to access funds from 
banks and other external sources.

The inability to meet 
payment obligations as they 
are due can mark the end of a 
company if its creditors sell off 
its assets to pay corporate debts. 
Another type of currency risk, 
which treasurers may find more 
difficult to manage, occurs when 
a competing company from 
another country experiences 
a more favourable currency 
translation.

For example, the sales of 
two exporters from different 
countries, both selling goods to 
a Japanese importer, will depend 
in part on how their respective 
currencies move against the 

Reawakening the Corporate Treasurers
Japanese yen. Tactical moves 
to remain competitive, such as 
relocation of manufacturing 
plants to match the competitor’s 
currency cost base, can have 
major ramifications.

Among other risks, corporate 
t re a s u re r s  o f  e x p o r t i ng 
companies are faced with the 
challenge of managing currency 
transaction risk when they 
translate proceeds from foreign 
sales into their home currencies.

Multinational companies 
also face translation risk 
in financial reporting when 
the values of their foreign 
subsidiaries’ assets and liabilities 
fluctuate upon conversion to a 
single home currency. Investors 
and analysts may view currency 
moves that cause a drop in the 
value of consolidated foreign 
assets and in profits as a 
problem, potentially causing 
the share price to fall.

Another type of currency 
risk, which corporate treasurers 
may find more difficult to 
manage,  occurs when a 
competing company from 
another country experiences 
a more favourable currency 
translation. For example, the 
sales of two exporters from 
different countries, both selling 
goods to a Japanese importer, 
will depend in part on how their 
respective currencies move 
against the Japanese yen.

Interest rate risk is also 
always gazing at corporate 
treasurers. Most companies 
need to borrow to finance 
operations, such as buying 
raw materials, machinery, or 
premises. Borrowing at variable 
interest rates allows companies 
to pay less if market interest rates 
fall, but raises their costs if rates 
go up. If a company does not pay 
interest because of insufficient 
cash, it may run into a liquidity 
crisis that could undermine its 
ability to raise debt in future, or 
to raise it only at higher interest 
rates that reflect its heightened 
credit risk to lenders.

A treasurer is expected 
to formulate a set of board-
approved policies that define 
the methods allowed to 
manage most of the above 
risks and the discretionary 
powers of the treasurer and 
other authorized personnel. 
Though the policies may vary 
from company to company, 
but the truth remains that 
these companies operate 
in same country’s business 
environment which is also 
under the control of set 
policies.  

United Capital Investment View

I
n the global space, equity 
market trends were mixed 
last week. European stocks 
closed in the red amid 
weak retail sales data in the 

UK while lower than expected 
inflation numbers influenced 
a positive close across indices 
in the US market. Emerging 
Markets on the other hand saw 
a continued bullish especially 
across the BRICS.

The Nigerian bourse closed 
on the back foot in line with key 
African bourses as the All Share 
Index (ASI) reversed previous 
week’s positive performance, as 
declining by 1.1percent week-on-
week (w/w) to settle at 36,703.7 
points. Market capitalisation 
shed N73billion to close at 
N12.8trillion driving year-to-date 
(YtD) return to 36.6percent.

Money market rates closed 
the week lower compared to 
the previous week; OBB (up 
from 7.2% to 27.4%) and O/N 
(up from 7.8% to 26.7%) w/w. 
The spike in rates was driven 
reduced system liquidity on 
account of CBN FX sales and 
OMO auctions during the week. 
Despite reduced system liquidity, 
treasury bills rates continued to 
trend lower, as average T-bill yield 
declined by 17bps w/w to close at 
16.8%. Similarly, the bond market 
ended the week bullish across 
tenors. The naira appreciated 
by 2bp at the Investors and 
Exporters FX window to end 
the week at N359.8/$1 while the 
parallel market rate remained 
unchanged w/w, continuing the 
trend seen in the previous week.

In the week ahead, equities 
are likely to close higher as 
prices continue to touch bargain 
levels. The fixed income market 
should continue to track market 
expectations on lower interest 
rate environment going forward.

Global and Macroeconomic 
market update

US Stocks close positive as 
core inflation rises

Global equity indices closed 
mixed with most gains coming 
from the US markets. Poor 
retails sales data and political 
uncertainties in the European 
markets data. Contrarily, 
Emerging and African market 
indices maintained their bullish 
momentum.

In the U.S. market, equity 
benchmarks recorded modest 
gains, resuming weekly uptrend 
after a temporary slowdown 
occasioned by fiscal uncertainty 
especially with regard to tax cuts. 
Overall, the Dow Jones Industrial 
Average, and S&P 500 Index 
were up  0.2%, and 0.1%, w/w 
respectively.

The UK markets were 
spooked by continued rigidities 
in BREXIT negotiations as well as 
poor retail sales data. European 
stocks also trended downward 
in the week to 17th November, 
as continued political concerns 
weighed on investors sentiments. 
The UK’s FTSE (-0.6%) trended 
lower w/w.

Emerging markets equities 
performance were however 
largely bullish as most indices 
within the BRICS classification 
trended northward with the 
Brazil’s IBOV (1.0%) leading 
gains. However, Russia’s RTS 
(-2.1%) fell w/w even as China’s 
SCHOMP (-1.4%) closed the 
week in the red . In the African 

Nigeria equities close lower week-on-week

region, equity indices ended 
the week bearish with Ghana’s 
GSSECI (+4.7%) the only gainer.

Domestic Financial Markets 
Review and Outlook

Equities market reverses 
bullish trend

The domestic equities market 
reversed the previous week’s 
bullish trend in the week to 17th 
November as profit taking drove a 
negative close to the benchmark 
index, despite closing bullish 
in 3 out of 5 trading sessions 
within the week. The All Share 
Index (ASI) thus shed 1.1% w/w 
to settle at 36,703.7 points. Also, 
market capitalization declined 
by N73.0bn to close at N12.8tn 
driving YTD return to 36.6%.

Performances across the 
sectors we track were broadly 
bearish as 4 of 5 indices we track 
closed lower for the week. The Oil 
& Gas (+0.8%) was the lone gainer 
for the week buoyed by gains 
in MOBIL (3.0%) and FORTE 
(10.2%).  The Consumer Sector 
fell the most with speculative 
declines in UNIULEVER (-6.2%), 
NESTLE (-3.2%) and NB (-3.4%) 
driving the poor performance 
of the sector. Similarly, the 
banking (-2.0%) and Insurance 
(-1.3%) indices shed gains as sell 
pressures in ACCESS (-2.0%) and 
ZENITH (3.4%) and MANSARD 
(-2.4%) dragged the financial 
services sector. The Industrial 
Goods Index (-1.0%) closed lower 
due to profit taking in WAPCO 
(-2.8%).

Investor sentiment measured 

improved closing at N298.0bn 
on Friday as OMO bills worth 
133.1bn matured into the system. 
However, naira debits against 
CBN FX market intervention 
sales as well as aggressive OMO 
mop-up drained liquidity as 
OBB and O/N rates rose to 26.7% 
and 27.7% respectively. Overall, 
money market rates closed the 
week higher compared to the 
previous week In the week ahead, 
we expect money market rates to 
soften on the back of expected 
inflows from c.N200bn T-bills 
maturities.

Fixed Income Market: Still in 
a bullish mode

Tenor bills and bond prices 
rallied in the fixed income space. 
The T-bills market was broadly 
bullish for the week despite 
sustained CBN OMO auction, 
with some buys in the short and 
long end of the curve as market 
players continued to pick yields 
across the curve. Overall, average 
T-bill yield declined by 10bps w/w 
to close at 16.6%. (91-day (down 
54bps to 17.2%), 182-day (down 
11ps to 18.9%) and the 364-day 
(down 8bps). Similarly, the bond 
market ended the week bullish 
across the curve, largely driven by 
sell-offs on account of near term 
expectation of refinancing of local 
debts with foreign issuances. . 
Average bond yields consequently 
declined  by 17bps w/w to end 
the week at 14.9%. Going into the 
new week, we expect proceedings 
in the fixed income space to be 
guided by the outcome of the 

…as profit taking drives index lower

by market breadth weakened 
significantly to 0.5x ( relative to 
1.0x in the previous week) as only 
18 stocks appreciated against 
45 decliners. However, activity 
level closed higher on account of 
one-off deals in DANGCEM and 
NB as average volume and value 
traded improved significantly 
week on week.  This week, we 
expect the market to stay upbeat 
as economic fundamentals 
continue to improve on the 
backdrop of the sustained oil rally. 
Recent sell-offs in fundamentally 
sound stocks should also present 
bargain opportunities.

Money Market: Rates spike 
as system liquidity ebbs

Liquidity conditions were 
tight at the beginning of the 
week as the opening balances of 
Banks/Discount Houses stood 
at a negative N47.0bn, with 
OBB and O/N rates printing at 
17.8% and 19.8% respectively. 
Subsequently, system liquidity 

MPC meeting with a dovish 
undertone likely to drive further 
moderation in yields.

Currency Market: Naira 
appreciates at the I&E Window

In the Foreign exchange 
market, the naira appreciated 
by 2bp at the I&E window ( 
N359.8/$) amid a sustained 
robust volume of transactions 
($674.2m vs $683.0m in the 
previous week ). Rate at the 
parallel market was stable w/w 
at N360/$ despite touching 
N360/$ during the week. The 
Official market also saw the 
Naira trade flat at N306/$. In the 
oil market, prices declined to 
$61.2p/b, as news of increased 
US stock piles boosted supply 
expectations to offset rising 
political tensions. The outlook of 
the naira remains tied to the spate 
of CBN’s intervention in the spot 
and forward markets as well as 
the better price discovery in the 
I&E FX window.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.6519
2 Premium Pensions 3.6062
3 ARM Pension Mgrs. 3.5840
4 Stanbic-IBTC Pensions 3.4446
5 Legacy PFA 3.3548
6 NLPC PFA 3.1894
7 PAL Pensions 3.1297
8 First Guarantee Pension 3.0516
9 Trustfund Pensions 3.0412
10 SigmaVaughn Pensions 2.9180
11 Leadway Pensure PFA 2.8965
12 AIICO Pension Managers 2.8189
13 APT Pensions 2.6010
14 Fidelity Pensions 2.5319
15 AXA Mansard 2.4741
16 FUG Pensions 2.4684
17 OAK Pensions 2.3845
18 Investment One Pension Mgrs. 2.2698
19 IEI Anchor Pension Managers 2.1797
20 IGI Pension Fund Managers 1.8850
21 NPF Pensions 1.3680

RSA fund price of PFAs as at November 17, 2017

IHEANYI NWACHUKWU
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FX Market
T r a n s a c t i o n s  i n  t h e 

F X  m a r k e t  s e t t l e d  a t 
$13.86billion in October, 
a decrease of 1.23percent 
($0.17bn) when compared 
with the value recorded in 
September ($14.04bn). In 
the month under review, the 
Naira appreciated slightly in 
the Investors’ & Exporters’ 
(I&E) FX Window closing 
a t  $ / N 3 5 9 . 7 2  ( f r o m  $ /
N359.76) whilst also trading 
at a premium to the parallel 
market which also appreciated 
in the month of October to $/
N363 (from $/N364 at the 

beginning of the month).
The CBN Official Spot 

rate experienced a slight 
depreciation, dropping N0.10 
to close at $/N305.80 (from $/
N305.70 at the beginning of 
the month).

Total  value traded in 
the I&E FX Window settled 
at  $4.30bn for  O ctober, 
a decrease of 6.68percent 
($0.31bn) relative to the 
value recorded in September 
($4.61bn).

Total value traded at the 
Window since inception 
stands at $17.86bn. Inter-
Member trades recorded 

T-Bills, FGN Bonds, FX account for large 
chunk of N12.18trn OTC market transaction

T
r e a s u r y  B i l l s 
( T- B i l l s ) ,  F G N 
B o n d s ,  a n d 
Foreign Exchange 
(FX) transactions 

accounted for reasonable 
percentages of  a  record 
N 1 2 . 1 8 t r i l l i o n  w o r t h  o f 
transactions at Nigerian’s 
Over-The-Counter (OTC) 
Fixed Income and Currency 
(FIC) markets.

The FMDQ OTC Monthly 
shows transaction in the Fixed 
Income and Currency markets 
for the month of October 
amounted to N12.18trillion; a 
7.39percent (or N840billion) 
increase from the value 
recorded in September, and 
a 47.19percent (N3.90trillion) 
increase YoY.

T h e  T r e a s u r y  B i l l s 
(T.bills) market accounted 
for 37.20percent against 
38.45percent in September; 
activities in the Foreign 
E x c h a n g e  ( F X )  m a r k e t 
accounted for 36.92percent 
(36.49percent in September); 
while FGN bonds recorded 
6.51percent (9.09percent in 
September) of total turnover 
in October.

In the review month, 
Money  Market  (Repurchase  
A g r e e m e n t s   [ R e p o s ] /
Buy-Backs  & Unsecured  
P l a c e m e n t s / T a k i n g s )  
accounted  for  19.27percent 
(15.92percent in September)  
of total turnover for the 
reporting period.

$0.91bn in the month of 
October,  a  17.28percent 
increase relative to the trades 
recorded in September, and a 
63.36% increase YoY. Member-
Client trades stood at $8.94bn, 
decreasing by 2.00 percent 
($0.18bn) from the previous 
month and increasing by 
162.36percent ($5.53bn) YoY. 
Member-CBN   trades   stood   at   
$4.01bn   in October   ($4.13bn   
in September), representing 
a decrease of 3.02percent 
( $ 0 . 1 2 b n )  Mo M  a n d  a n 
increase of 809.81percent 
($3.57bn) YoY.

The 16th Naira-settled 

OTC FX Futures contract, 
NGUS OCT 25, 2017, worth 
$480.87mm, matured and 
settled in October,  whilst  a  
new  12-month  contract–
N G U S  O c t  3 1 ,  2 0 1 8 – f o r 
$1.00bn, was introduced by 
the CBN at $/N361.89

Fixed Income Market 
(T.bills and FGN bonds)

Turnover in the Fixed 
Income market in the month 
under  review s ett le d at 
N5.32trn, a 1.25% (N0.07trn) 
decrease MoM. Transactions 
in the T.bills market accounted 
for 85.10% of the overall Fixed 
Income market, from 80.88% 
the previous month.

Outstanding T.bil ls  at 
the end of the month stood 
at  N9.87trn,  an increase 
of 4.43% MoM (N9.45 trn 
i n  S e p t e m b e r ) ,  w h i l s t 
FGN bonds outstanding 
value increased by 1.37% 
(N0.10trn) MoM to close 
at N7.42trn, from N7.32trn 
i n  S e p t e m b e r.  T r a d i n g 
intensity in the Fixed Income 
market for the month under 
review settled at 0.47 and 
0.11 for T.bil ls  and FGN 
bonds respectively, from 
0.47 and 0.15 respectively, 
r e c o r d e d  t h e  p r e v i o u s 
month. T.bills between the  
six  (6)  and twelve (12)  
months maturity  bucket 
became  the  most  actively  
traded,  accounting  for  a  
turnover  of  N1.69trn in 
October. Short-term yields 
on the sovereign yield curve 
gained an average of 0.21%, 
yields in the medium-term 

and long-term spectrum 
lost an average of 0.81% and 
0.21% respectively.

The spread between 10-
year and 3-month benchmark 
yields closed negative at 
-3.02% points for October 
( 3 . 9 0 %  i n  S e p t e m b e r ) 
indicating  an  increase  in  the 
demand for 3-month T.bills.

Money Market (Repos/
Buy-Backs and Unsecured 
Placements/Takings)

Activities in the Secured 
Money Market (i.e. Repos/
Buy-Backs) settled at N2.15trn 
in October, 27.44% (N0.46trn) 
more than the value recorded 
in September. On a YoY basis, 
turnover on Repos/Buy-Backs 
recorded a 13.85% (N0.26trn) 
increase.

Unsecured Placements/
Takings closed the month 
at a turnover of N197.98bn, 
a  6 6 . 1 5 %  ( N 7 8 . 8 2 b n ) 
increase MoM and a 155.60% 
(N120.53bn) increase YoY.

Average O/N NIBOR for 
the period under review 
stood at 42.72% (19.15% 
in September), signifying 
a significant decrease in 
inter-bank liquidity Market 
Surveillance.

The number of executed 
trades captured on the E-Bond 
trading system for the month 
of October amounted to 14,687 
as against 18,535 recorded in 
September.

Executed T.bills and FGN 
bonds trades decreased by 
22.46percent and 13.77percent 
respectively when compared 
to the previous month.

IHEANYI NWACHUKWU

Stock investors 
at the Nigerian 
bourse may see 

need to increase their 
stake in FCMB Group Plc 
following its acquisition 
of additional 60percent 
stake in Legacy Pension 
Managers.

The transaction 
concluded this week 
increased FCMB’s 
stake in Legacy to 
88.2percent, and made 
Legacy Pension now a 
subsidiary of FCMB.  

Legacy Pension 
Managers Limited is 
licensed by the National 
Pension Commission 
(Pencom), to carry on 
business as a Pension 
Fund Administrator 
(PFA).

Legacy Pension deal may fuel demand for FCMB stocks
It has over N220 

billion assets 
under management 
comprising, retirement 
savings accounts as well 
as privately managed 
pension funds for 
institutions. Legacy has 
over 350,000 pension 
contributors which 
it services from 48 
locations across the 
country.

Priced at N3.3389 
as at November 3, the 
Retirement Savings 
Account (RSA) 
fund managed by 
Legacy Pension Fund 
Administrators is one 
of the best performing 
RSAs following that 
of CrusaderSterling 
Pensions, Premium 

Pensions, ARM Pension 
Managers, and Stanbic-
IBTC Pensions.

“The acquisition 
helps FCMB enhance 
the diversification of 
service offerings within 
the group and further 
optimises its holding 
company structure,” 
FCMB Group Plc said in 
the notice at the NSE.

Analysts applauded 
the decision of FCMB 
Group to acquire 
majority stake in Legacy 
Pension as a significant 
development that would 
enhance the future 
performance of both 
organizations.

They anticipate that 
Legacy Pension will be 
better positioned to 

grow its market share, 
compete effectively 
upon the onset of 
Retirement Savings 
Account portability, and 
also enter the micro-
pensions segment in 
the informal market 
by leveraging on the 
network of First City 
Monument Bank, the 
retail and commercial 
banking arm of FCMB 
Group.

As at Tuesday, 
when the notice of the 
concluded acquisition 
was released on 
the trading floor of 
the Nigerian Stock 
Exchange (NSE), the 
shares of the FCMB 
Group Plc gained 1kobo 
or 0.91percent to close 

at N1.11 close to its 52-
week high of N1.55 after 
reaching a 52-week low 
of 92kobo.

As at Tuesday, stock 
traders exchanged 
29,739,395 units of 
FCMB Group Plc valued 
at N33.556million. 
The HoldCo has 
market capitalisation 
of N21.981billion and 
shares outstanding of 
19,802,710,754units.

FCMB believes that 
Legacy will contribute 
and accelerate the 
group’s sustained 
profitability as well as 
shareholder value.

It will support and 
facilitate strategic 
initiatives that will 
position Legacy in the 

top-tier of its industry 
over the next 5 years, 
FCMB said in a notice 
at the Nigerian Stock 
Exchange signed by its 
Group Chief Executive, 
Ladi Balogun and Chief 
Financial Officer, Kayode 
Adewuyi.

FCMB Group Plc is 
listed on the Nigerian 
Stock Exchange (NSE) 
and has 19,802,710,781 
ordinary   shares   held    
by    over 521,000 
shareholders.   

FCMB    Group   Plc    
and    its subsidiaries 
each function    as    
separate    and    distinct 
operating    companies 
with separate Boards    
of Directors and 
Executives.
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How drone technology can 
enable growth in energy sector

D
rone technology is 
a relatively new in-
novation in Nigeria. 
Today, many people 
may easily associate 

drones with taking pictures, cam-
era and perhaps agric business, 
but only a few may hazard the idea 
of employing drones to resuscitate 
the incorrigibly underperforming 
energy sector of Nigeria.

P r i c e wat e rh ou s e C o o p e r s 
(PwC) Nigeria says it is possible 
and could hold significant invest-
ment opportunities for anyone 
bold enough to put money in it. 
We are inclined to agree, given 
that only recently BusinessDay 
reported the selection of a Nige-
rian drone startup AMINT Aerial 
Industrial into Airbus global accel-
erator program. Nigeria is witness-
ing significant activities in drone 
business as new entrepreneurs 
begin to emerge in the space.

In a recent Advisory Outlook, 
PwC outlined the potential of 
drones to improve reliability of 
producing, transmitting and dis-

SWIFT Networks targets 
SMEs with bumper Kit

Battery life, other features that make Nokia 2 attractive

Small and Medium Enterpris-
es (SMEs) in Nigeria hoping 
to reduce cost and still retain 

control of their operations, now 
has an option with the recently 
launched SMARTBusiness Kit by 
SWIFT Networks Limited.

The SMARTBusiness Kit is a 
suite of information and com-
munications technology products 
that is customised to support 
SMEs in Nigeria. The kit also 
contains all the office and home 
connectivity, hosting and bespoke 
business software solutions avail-
able to small businesses in the 
market today.

“Swift SMARTBusiness Kit 
continues in SWIFT’s tradition 
of demystifying and simplifying 
technology to help unlock Nige-
ria’s abundant potentials so that 
people can achieve more in their 
daily undertakings,” said Charles 
Anudu, managing director of 
SWIFT in a statement.

He also noted that the kit is 
user friendly and will resolve 
the problem of small businesses 
dealing with multiple vendors 
who often present them with 
conflicting solutions that are not 
future-proof.

“With our solution, SMEs will 
obtain all their ICT solutions from 
a single trusted service provider 
with the industry’s best customer 
care team on one monthly bill,” 
noted Chukwuma Okoye, chief 
operating officer of SWIFT. “And 

Nokia 2 was released in the 
Nigerian market last week 
by HMD Global which says 

that the new smartphone will re-
duce the need to recharge a phone 
by two days.

Many smartphone manufactur-
ers have always touted long battery 
life as a selling point but the reality 

because we are sure that our tar-
get – small businesses – will like 
this solution, SWIFT SMART-
Business Kit will come with a 
30-day money back guarantee 
with no questions asked if the 
customer is not satisfied with 
the solution.”

SMEs that buy early stand a 
chance of getting a free home 
internet access for the business 
for as long as the subscription is 
current.

Inside a SMARTBusiness kit 
includes office (and free home) 
internet, web and email hosting; 
attractive business and interna-
tional travel voice call rates, à la 
carte business software modules 
for sales; accounting; customer 
relationship management; in-
ventory management and hu-
man resource management.

“A customer can start with 
a basic plan and either add or 
drop modules as the business 
evolves. This is because our solu-
tions basket are well aligned and 
future-proof.

“SWIFT SMARTBusiness Kit 
is specially targeted at business-
es in the professional services, 
eCommerce, traditional retail, 
educational healthcare, hos-
pitality and cottage industries. 
The services will be distributed 
directly through SWIFT’s cus-
tomer centers as well as those of 
its online and off-line channel 
partners. It will also be sup-
ported by a professional field 
sales team from SWIFT,” the 
statement noted. 

tributing energy. Drones, they 
also noted, is helping to bolster 
cost efficiency and to streamline 
maintenance and management 
processes.

Different areas drones can 
be applied

There are four areas, according to 
the outlook, drones can be applied. 
The first is in the pre-construction 
and investment monitoring. Ac-
cording to PwC, large transmission 
and distribution networks require 
the implementation of new tech-
nologies for effective investment 
management.

“Emerging technologies such 
as drones may become a useful 
tool for monitoring both the pre-
construction and the construction 
phases of investment projects,” 
PwC noted.

A second area is in the as-
set inventory and maintenance 
management. Given the huge 
recurring cost that operators in 
power and utilities incur, innova-
tive technologies like drones offer 
dedicated cost-effective solutions 
to address maintenance and asset 
inventory.

Third, energy can also employ 
drones in vegetation management 
which often constitute a major 
cause of power outages.

“By applying innovative tech-
nologies and redesigning veg-
etation management processes, 
industry leaders can improve the 
efficiency of trimming and repair 
services, as well as preventing fu-
ture losses caused by falling trees 
and growing plants,” said PwC.

Finally, drones can also be ap-
plied in enhancing water quality 
monitoring. This can be achieved 
with satellite images used to esti-
mate some parameters making it 
more practical to analyse larger 
areas.  Applying drones can also 
help mitigate challenges such as 
control over when the satellite 
collects data or turbidity growing 
shortly after rain, when it is often 
too cloudy to see streams from 
satellite.

“Drones might also be used for 
mapping and inspecting water 
supply infrastructure consisting 
of numerous as well as extensive: 
pipelines, sewage and drainage 
channels.   
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always turns out different. Most 
smartphone will promise longer 
lasting batteries but at the expense 
of shorter performance. They force 
you to ration usage of the phone.  

But HMD makes a strong case 
for the new Nokia 2 device.

The company told BusinessDay 
in a statement that unlike other 
phones, the two-day battery life 
does not come at the expense of 
performance.

“People rely on their phones 
so much these days with many 
people subconsciously rationing 
their battery life when out and 
about so they can last the day,” 
says Joseph Umunakwe, General 
Manager, West, East, and Central 
Africa, HMD Global. “We do not 
think you should have to do less 
with your phone which is why we 
created a smartphone that can 
power through when other devices 

need a pit stop.”
Apart from the battery life, the 

design of the Nokia 2 draws on all 
the hallmarks of the Nokia phone 
heritage of quality, simplicity, and 
reliability. It has a sleek frame 
from a single block of aluminium 
while the Corning Gorilla Glass is 
complemented by sculpted poly-
carbonate on the back delivering 
both a great feel.

“With the Nokia 2, we wanted 

to replicate the unique Android 
experience we have delivered so far 
with the long-lasting battery which 
so many fans associate and expect 
from their Nokia phones,” said 
Umunakwe, “To make this a real-
ity, every component of the Nokia 
2 – from display to battery, chipset 
to system – has been engineered to 
draw as little power as possible from 
the huge battery fans a long-lasting 
phone they can rely on.” 

Stories by FRANK ELEANYA
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‘Our fleet expansion will be gradual but sustainable’

 How will you sustain 
remaining an International 
Air Transport Association 
(IATA) member?

I
ATA  O p e r a t i o n a l 
Safety Audit (IOSA) is 
the worldwide stan-
dard that every air-
line must meet before 

you become a member. We 
got IOSA and now we are a 
member airline. We will have 
benefits in this. IATA looks 
at countries’ policies and 
lobby for things that help the 
industry. 

It is also to help the trav-
eling public by making fares 
cheaper. This can be done 
by reducing taxes. IATA suc-
cessfully lobbied the govern-
ment of Ghana to take away 
Value-Added Tax (VAT), fares 
came down by 17percent 
and traffic went up by over 
25percent. In Nigeria we still 
have VAT on domestic tickets 
and IATA is working with us 
to work with government to 
do that. So, part of the benefit 
is that we are closer to IATA 
as a member. We get a lot of 
benefits with training and 
supports. IATA worked for 
the industry and Dana could 
have sat down and said we 
won’t join membership. A 
lot of training comes free 
of charge as a member and 
we plan to remain an IATA 
member going forward. This 
means we will keep our IOSA 
registration because that 
is part of the condition of 
remaining a member. So, we 
have to keep the standards 
and practices worldwide.

 Are you looking at ex-
panding you routes and 
aircraft fleet?

 I expect that in a few 
years, we will have a lot more 
routes and aircraft. We do 

not say so many things be-
cause Dana operates in an 
economy that is very difficult 
to forecast. Things change 
rapidly but we tend to blend 
in that area. We have had a 
fleet improvement plan for 
quite a while. A lot of our 
plans also depend on financ-
ing by different financial in-
stitutions. When the banking 
industry had certain tremors, 
it also affected some of those 
plans we had. This is why 
we are careful with certain 
things we say. We know that 
not everything is within our 
power. There are discussions 
and plans to acquire new 
aircraft but those discussions 
are wide and varied. We are 

Dana and one is leased. I will 
say that both strategies work 
for us. We own four of our 
aircraft. We can do what we 
want with them. Our pilots 
fly the leased aircraft but it 
doesn’t belong to us. We also 
have certain requirements 
that we must meet from the 
owners of the airplane.

 Why do we have dis-
ruptions of flights during 
harmattan?

 Harmattan period is 
when we have low visibility 
because of the dust from Sa-
hara and that disrupt flights, 
especially in the afternoon 
when the dust is thick and 
visibility is very low. All sta-
tions have minimum land-
ing numbers. Most of our 
stations have Instruments 
Landing Systems (ILS) now 
and we have minimum 
amount of visibility that you 
can fly. Once it is below that, 
you don’t go into any of 
those stations. It always im-
proves in the night because 
it is dark. We do not have the 
system where we can land 
aircraft in zero visibility. We 
do not have CAT 11 landing 
systems in Nigeria and we 
cannot operate outside the 
limits set by the state. Mini-
mum visibility for departure 
is 800m, which is same for 
landing.  You cannot go be-
cause you will be breaking 
the rules. The MD83 has auto 
landing, you only require 
pilot training but you can-
not do it except the Airfield 
has the facilities such as the 
markings and the lighten-
ing for it. It is possible that 
Nigerian Airspace Manage-
ment Agency (NAMA) may 
purchase CAT111 equip-
ment, but is it calibrated to 
CAT111? Is it published?

talking to aircraft lessors, 
manufactures and financiers 
because everything must 
come together to bring those 
airplanes. We want to ex-
pand sustainably. I was not 
in Nigeria last week; three 
engineers are not here. We 
have aircraft on heavy checks 
abroad. So, part of the work 
we are doing is trying to bring 
those aircraft in for the busy 
Christmas period. One thing 
we look at as well is that we 
always operate within our 
capability. 

We do not bite more than 
we can chew. This business 
requires steady operational 
planning that requires you 
not to take risks, or do things 

that are well thought of. So, it 
might be a busy period, but 
if within our capabilities we 
cannot operate it, we will 
not operate it. Currently, 
we are operating about 89 
to 90percent load factor. 
So, even without adding 
one more flight, we have 
10percent of our seat that we 
can realistically fill over the 
busy period. I heard Owerri 
airport now has light. It is a 
good thing. As we all know 
by 6pm or 7pm, all our air-
craft stop operating. If more 
airports get airfield lights, 
Instruments Landing Sys-
tems, (ILS), we can deploy 
more capacity.

Are you looking at total 

replacement of your air-
planes?

 Delta airlines and Ameri-
can airlines still operate hun-
dreds of MD88 airplanes. 
Our airplanes are excellent 
airplanes and fully owned 
by Dana airline, so there is 
no rush to get rid of them. 
Yes, we do know that they 
are coming up to a point 
when we may have to get 
rid of them. We have a plan 
to add aircraft for capac-
ity increase. We are spend-
ing between half a million 
and 800,000pounds for a 
C-check. The heaviest one 
is a D-check which is very 
expensive. When aircraft 
start going for D-checks, 
then you can start replacing 
them, it becomes one in of a 
newer type and one out. We 
are currently discussing with 
Airbus and Boeing. In third 
quarter of 2018, we will add 
something else to the fleet for 
increments at the beginning. 
So, when the rest start going 
for the heavier checks, then 
we will start replacing.

In leasing and acquisi-
tions, which is more profit-
able and affordable?

 To lease is the most ex-
pensive but it is a mode that 
can give you capacity quite 
quickly. With the necessary 
funds, you can considerably 
get a plane under wet lease in 
the next three weeks here fly-
ing because the plane comes 
with everybody including the 
pilots, cabin crew, engineers 
and spare parts. A dry lease 
is the type that you operate 
yourself; it gets registered 
under your name and coun-
try. So, it depends on the 
airline’s financial strategy. 
Currently Dana Air operates 
five MD83s, four is owned by 

Et i h a d  A i r w a y s ’ 
flights to and from 
Switzerland will be-
come an all-Boeing 

787 Dreamliner operation 
with the aircraft being de-
ployed on the Abu Dhabi 
– Geneva route, effective 25 
March 2018.

 The Dreamliner flights to 
Geneva will complement the 
airline’s existing 787 Dream-
liner scheduled services 
connecting Abu Dhabi and 
Zurich, becoming the fifth 
European city to be served 
by the carrier’s rapidly grow-

Etihad Airways Swiss flights become all-
Boeing 787 Dreamliner services 

ing fleet of next generation 
aircraft.

 Etihad Airways currently 
operates daily flights be-
tween the UAE’s capital city 
of Abu Dhabi and both Ge-
neva and Zurich.

 Introduction of the 787 
Dreamliner will also see a 
scheduling change that will 
continue to provide attrac-
tive timings for customers 
travelling to and from Ge-
neva. Etihad Airways will 
be the only airline operating 
out of the UAE to offer an 
early morning arrival into 
Geneva, and the revised 
timings will also improve 
connectivity to a wider net-

work of destinations across 
Asia and the Indian Sub-
continent.

 Etihad Airways has a fleet 
of 18 Boeing 787-9 Dream-

liners operating from Abu 
Dhabi to 17 destinations 
worldwide – Amman, Am-
sterdam, Beijing, Beirut, 
Brisbane, Düsseldorf, Ma-

drid, Melbourne, Nagoya, 
Perth, Riyadh, Seoul, Shang-
hai, Singapore, Tokyo, Wash-
ington and Zurich.

 Peter Baumgartner, Eti-
had Airways Chief Executive 
Officer, said: “With another 
of Etihad Airways’ popu-
lar European destinations 
joining our 787 Dreamliner 
network, we are giving more 
guests the opportunity to 
experience our next genera-
tion aircraft.  

“The Geneva services 
cater to business and lei-
sure travellers in Abu Dhabi, 
Switzerland’s second largest 
city, and offer connections 
over our hub to and from 

many destinations across our 
global network. The Dream-
liner is fast becoming our 
flagship long-haul aircraft 
and as more join the fleet, 
we will continue to look at 
upgrading existing routes 
offering ground-breaking 
cabin interiors that have set 
a benchmark for high ser-
vice levels in the region and 
across the world.”

 Etihad Airways’ three-
class Boeing 787-9 Dream-
liners include eight First 
Suites, 28 Business Studios 
and 199 Economy Smart 
Seats, offering superior levels 
of comfort, entertainment 
and in-flight connectivity.

Dana recently became one of the few airlines globally to attain the International Air Transport Association (IATA) certification. 
In a bid to leverage on the one of the benefits of this membership to expand its routes, the airline has disclosed plans to 
expand and replace its fleet to meet growing passenger surge. In an interview with Ifeoma Okeke, Obi Mbanuzuo, the 
accountable manager of Dana Air speaks on the airline’s expansion plans.

Obi Mbanuzuo
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C
onsumers have em-
brace brands of Milk 
which are not only 
pocket friendly but also 
offer more value for less 

money due to the present economic 
situation which has reduced their 
disposable income.

Milk is rarely absent in most 
homes probably because of its 
multiple use. Be it for tea, cereals, 
oatmeal, or the local cassava flakes 
made with garri, milk make the 
meal look good and taste even bet-
ter. These meals are mostly eaten as 
breakfasts and since breakfast has 
identified as the most important 
meal of the day, that further stresses 
how important milk is.

The Nigerian milk industry has 
witnessed an unprecedented growth 
in recent times and this is largely due 
to consumers’ increasing demand 
for dairy products which is a com-
mon sight on the tables of millions 
of Nigerians.

Nigeria is said to be one of the 
biggest markets for milk products 
in Africa. Available reports put the 
estimated figure Nigeria spends on 
dairy products at $1.3 billion while 
the country continues to import 
more than 70 percent of its dairy 
products.

Currently, we have so many 
brands of milk competing for 
market share in the sector. Some of 
the brands include; Peak milk and 
three crown from the stables of 

Consumers warm to reasonably priced milk

Global Retail Update
Backing bricks and mortar in 

Asia

E-commerce giant Alibaba 
is taking a big step forward 
in tackling China’s US$ 
500 billion food retail sec-

tor. The internet king will invest 
US$ 2.9 billion for a major stake in 
China’s top hypermart operator, 
Sun Art Retail, which operates 400 
hypermarkets under the Auchan 
and RT-Mart banners.

Flagship openings
Japanese optical brand Owndays 

has opened its largest store in the 
Philippines, at SM Megamall in 
Manila. Check out the site and its 
impressive offerings here. Canada 
Goose has Japanese shoppers flock-
ing to its first Asian flagship (pay-
wall) for its popular down jackets.

European imports
Irish dairy company Ornua 

has ramped up its ambitions to 
break into the Asian market with 
the launch of Kerrygold butter in 
South Korea. French sports gear 
retailer Decathlon opened its first 
Indonesian store in Tangerang City. 
The 2,000sqm space is the country’s 
largest sports store.

Coca-cola adapts in US
The soft drink giant’s first inves-

tor day in eight years has triggered 
talk of reinvention. The company 
says it has solved the stevia aftertaste 
problem, a big win in the high-stake 
race to find palatable alternatives to 
sugar. Its CEO also fuelled specula-
tion about whether it will get into 

alcohol, quipping ‘never say never’.
Asian commitment
Growing regional e-commerce 

trade has prompted DHL Express 
to expand its Central-Asia hub in 
partnership with the airport in Hong 
Kong. Costing about US$ 371.4 
million the expansion takes DHL’s 
commitment for the hub to about 
US$ 4.5 billion.

Developments in Kenya
The planned merger of super-

market Nakumatt and Tuskys has 
been halted. Kenya’s competition 
watchdog wants internal wrangles 
resolved first. Fellow retailer Uchu-
mi, the country’s only listed retail 
chain, has just posted a narrower 
pre-tax loss for the second year.

Department stores struggle
A sales slump at David Jones has 

underlined the tough conditions in 
the sector. Woolworths Holdings, 
the South African-based owner 
of the department store chain, re-
vealed that sales at its Australian unit 
declined 5.3% in the past 20 weeks.

Stronger together
Grocer Albertsons is deepening 

its reach into the Hispanic com-
munity after investing in Latino-
focused El Rancho Supermercado. 
Walmart is ramping up its same-day 
delivery service with partner Deliv, 
launching the offering to San Jose 
after years serving as a test market.

Fashion forward
Calvin Klein and Amazon are 

launching holiday pop-ups together 
in New York and Los Angeles. Ka-

trina Lake has taken her online 
clothing startup Stitch Fix public, 
the first female-led IPO in the US 
this year. Abercrombie & Fitch and 
Gap’s robust quarterly results have 
sparked talk of a turnaround in the 
apparel sector.

Fast food in Europe
Speculation is mounting that 

retail giant Amazon will soon launch 
its mealkits in the UK, after a patent 
for the catch phrase “We Prep. You 
Cook” was filed. Grocer Sainsbury’s 
is trialling a takeaway pizza service, 
in what it is touting as a first for UK 
supermarkets.

Pay up
Beverage giant Diageo has sued 

Indian tycoon Vijay Mallya to recov-
er a US$ 40 million payment made to 
him after he was ousted from Indian 
subsidiary United Spirits last year. 
The maker of Guinness claims he 
breached a US$ 75 million agree-

ment to not compete or interfere.
Store counts
Dutch grocer Spar plans to dou-

ble its store network in Albania by 
the end of the year. LZ Retailytics 
believes the chain is in a good 
position to cement its place in a 
market where other international 
names have failed. Russian retailer 
X5 is celebrating the opening of its 
11,500th store.

Bright future in USA
Walmart reported better-than-

expected quarterly sales, boosted 
by its e-commerce division and 
strong gains in grocery sales. As a 
consequence, the big box retailer 
has improved its holiday forecast. 
Across the Atlantic, daughter com-
pany Asda reported another quarter 
of sales growth.

Digital decisions
With the acquisition of augment-

ed reality start-up Outward, kitchen-

ware giant Williams-Sonoma wants 
to “enhance its service platform and 
transform the shopping experience”. 
Ahold USA is on a similar path, trial-
ling a robot in one of its Giant Food 
stores. Its job is to detect dangers and 
then ask for assistance.

Recipes from Amazon
Media company Meredith has 

reached an agreement with the on-
line titan to integrate AmazonFresh 
into its Allrecipe.com platform. 
Users will have the option to get all 
required ingredients in a same-day 
delivery. It is the first e-commerce 
grocery partnership for a recipe site.

More mergers ahead in Europe
 Just days after Nisa’s members 

voted to accept its takeover offer, 
Britain’s Co-op is reportedly set to 
reveal another deal, this time with 
Costcutter. Following its approval 
to buy Booker, Tesco also received 
the official nod to sell its 200-strong 
opticians chain to Vision Express.

Gaining speed
Spar Poland has reached its 2017 

revenue target and revealed its strat-
egy for 2018 with a stronger focus 
on convenience and food-to-go in 
its store concepts. LZ Retailytics 
believes that Spar will be able to 
grow faster than the market, even if 
competition intensifies.

Makeup for men
Online cosmetic store MMUK 

Man is set to make retail history by 
launching Britain’s first ever men’s 
only makeup bricks-and-mortar 
store. 
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“Peak is the only milk I buy be-
cause of the unique taste that have 
endured for ages. I also love Olden-
burger because of the taste and they 
say it’s fortified with extra vitamins 
but right now, I might change to 
Milksi because of price is lower,” 
Ubong said.

“I’m a huge fan of Peak milk be-
cause of the quality. It is rich, creamy 
and tasty but I take other brands due 
to the amount,” Adebambo Akeem, 
who resides in Abuja, said.

For Biodun Adebayo in Ogun 
state, said he has moved to cheaper 
brands because of the economic 
situation.

“I like peak because the quality 
is a constant factor but because it’s 
costly, I now buy Olympic milk be-
cause it’s more affordable but peak 
is still my number one just that I can-
not afford to buy it for now,” he said.

“That small Hollandia milk is my 
normal milk because of the price. 
It’s just N50,” said Elizabeth Okon, a 
hairstylist in Lagos.

Chima Ajah from Akwa, Anam-
bra state says, “I prefer Nunu milk 
because I hear it contains enough 
calcium and vitamin A. It’s also 
cheaper than the rest and the taste 
is not bad.”

“I use peak milk sometimes but 
most times, I use Olympic milk be-
cause it has less sugar and it is very 
cheap. I still like peak more,” said 
Glory Ume, a milk consumer in Port 
Harcourt.

FrieslandCampina Wamco, Nido 
from Nestle Nigeria Plc; Cowbell, 
loya and Miksi milk from Proma-
sidor Nigeria Limited; Dano from 
kneipe Nigeria, PZ Cusson’s Nunu 
milk and Coast milk, and Blue 
Boat marketed by Ranona Nigeria.

Milk consumption was once 
considered a luxury because of the 
price but with the shift of emphasis 
to smaller packaging units by virtu-
ally all dairy manufacturers, price-
sensitive and poor consumers could 

afford to purchase one with ease. 
This has helped to spur the growth 
of milk consumption.

Which brand do consumers de-
mand for? Retailers say its different 
strokes for different folks.

Calorine Iroakazi, a supermarket 
attendant said the demand of Peak 
and Dano milk outweighs that of 
other brands because of the quality 
and price.

“When it comes to powdered 
milk, Peak and Dano milk are in 

high demand. The demand is almost 
the same for liquid milk is just that 
in addition to the peak and Dano, 
customers also buy three crown and 
the N50 hollandia milk because it’s 
cheaper. Those who buy three crown 
milk say it has low cholesterol. For 
the smaller sachets, it’s still peak 
and dano.”

‘Customers demand more for 
Peak and Dano Milk for both the tin 
and smaller sachets but it’s more of 
peak because they believe peak is 
of a higher quality. For liquid milk 
is between three crown and Peak 
milk,” said Ifeyinwa Izugbara, a 
shop attendant in Port Harcourt told 
BusinessDay.

Hamza Abubakar, a retailer said 
“For the liquid milk its Peak and 
three crown milk but for the pow-
dered milk, its Dano milk,” said 
Hamza Abubakar, a retailer in Lagos.

Some consumers who spoke 
with BusinessDay say they had to 
switch to other brands because the 
price of their favourite brand is scar-
ing them away.

“I left peak milk for three crowns, 
then Dano, now; I’m using blue boat 
and Luna milk. As everyone knows, 
peak milk is the best but the price 
has gone up so much,” said Linda 
Ochugbua, a consumer in Lagos 
state.

Dorathy Ubong, another con-
sumer in Akwa Ibom state, said she 
may have to kiss her favourite brand 
goodbye.
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T
h e  C o n s u m e r 
Technology As-
sociation (CTA™) 
is recognizing 
LG Electronics 

(LG) for ground-breaking 
innovations in technology 
and design with CES® 2018 
Innovation awards led by 
multiple honours for LG 
OLED TVs and refrigerators 
to be unveiled in January.

This marks the sixth con-
secutive year that LG OLED 
TVs, home appliances and 
flagship smartphones all 
have received CES Innova-
tion Awards, the official 
industry recognition for the 
most innovative products 
introduced at the annual 
consumer technology show 
known as CES®. LG also will 
receive its 12th CES Best 
of Innovations Award for a 
unique new product that 
will be introduced at the 
2018 show.

LG earned CES 2018 In-
novation Awards in eight 
highly competitive catego-
ries: Video Displays, Home 
Appliances, Wireless Hand-
sets, Smart Home, Digital 
Imaging, Home Audio & 
Video Components, Com-

puter Peripherals and Em-
bedded Technologies.

L eading the compa-
ny’s CES 2018 Innovation 
Award winners are mul-

tiple awards   for   both   
LG   Door-in-Door® Re-
frigerators with Smart-
ThinQ™ technology and for 
LG OLED TVs with perfect 

LG to be honoured with CES 2018 
innovation awards

Caterer says feeding children is her greatest worry

 Joy Okwuchi

Name: Joy Okwuchi
State of Origin: Delta
Age: 36 years
Dependants: Four chil-

dren
Business: Caterer
I am a caterer. I am also 

into decorations but busi-
ness has been poor. The last 
catering contract I got was 
in December, 2016.

I supplying snacks to 
Foresight primary and sec-
ondary school in Festac, St 
Jude primary and second-
ary school in Festac and 
Margret secondary school, 
opposite Ojo barracks but 
before long, the schools 
employed a caterer to cook 
for the students and the 
bill added in their school 
fees. Now, the students are 
no longer buying snacks 
because their lunch is taken 

School fees: I have not 
paid my children’s school 
fees since January this year.  
The fees of my first child in 
basic five at Nation builders 
primary school in Agbara is 
N28,000, the one in basic 
three is N26,000 and the 
fees of my children in basic 
two is N18,000 but I cannot 
afford to pay their schools. 
My children are at home 
pending the time I’m able to 
pay their school fees.

Challenge: The main 
challenge I have now is 
how to feed my children. 
They have to wait till in the 
evenings when the restau-
rants have closed for the 
day to eat. I also want to 
start a foodstuff business 
because the catering and 
decoration business has 
been unfruitful.
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care of. My husband is into 
interior decorations but he 
has not been getting jobs.

To feed my children now 
is a big problem. I rely on 
leftovers from restaurants 
to feed my children and it’s 
only in the evening when 
they have closed business 
for the day.

House rent: My rent ex-
pired five months ago and 
my landlord sent us pack-
ing without giving us quit 
notice because we did not 
pay for agents and agree-
ment fees before moving 
into the house. We could 
not afford to pay our annual 
rent for one bedroom flat 
which is N130,000. Presently, 
I and my children are squat-
ting with a friend while my 
husband is staying with his 
friend at Agbara.

South Africa to grab more share 
in Nigeria’s wine market

blacks, infinite contrast, ex-
panded colour gamut and 
the widest viewing angles.

O t h e r  I n n o v a t i o n 
award-winning LG prod-
ucts include a new washer 
and dryer, an advanced   
video projector, 4KUHD 
Smart TVs and more, all 
being introduced at CES 
2018.

Sponsored by CTA and 
endorsed by the Industrial 
Designers   Society   of Amer-
ica, CES Innovation Awards 
highlight product advance-
ments across technology 
design and engineering. The 
awards are selected annu-
ally by a panel of esteemed   
industry   designers,   engi-
neers  and  journalists  who  
judge submissions  on  a  
variety  of  criteria,  which  
span  user  value,  aesthetics, 
innovative design, quality 
and contributions to qual-
ity of life.

The full list of LG’s 2018 
CES Innovation Awards, in-
cluding yet another Best of 
Innovations Award, will   be   
announced   in   conjunc-
tion with LG’s CES press 
conference at 08:00 PST on 
January 8, 2018 in Las Vegas, 
Nevada, USA.

South Africa may grab 
more market share in 
Nigeria’s wine market 
as global wine produc-

tion is expected to hit an all-
time low in half a century due 
to extreme weather in Italy, 
France and Spain, according 
to a global wine organisation.

The Paris-based Interna-
tional Organisation of Vine 
and Wine (OIV), has forecast 
that total world output would 
fall by 8.2 percent from last 
year to about 247 million hec-
tolitres. This has potential to 
raise prices and dissipate a 
global surplus caused by a 
demand slump in the wake of 
the financial crisis.

The OIV puts the value of 
the global wine industry at 
about 75 billion euros ($88 
billion). Countries with large 
grape harvests, such as Aus-
tralia and South Africa, will 
probably be more active in the 
wine trade this season.

Nigeria’s wine market was 
valued at $300 million in 2012 
and projected to be worth over 
$370 million by 2015 and a 
compound annual growth rate 
(CAGR) of 6 percent with red 
wine accounting for 74 percent 
of sales. South African wine 
exports to Nigeria grew by 12 
percent for the 12 months to 

March 2012.
“Europe holds the lion’s 

share of the Nigerian market 
with 60 percent of volume 
sales, but South Africa is the 
next biggest player with a 22 
percent volume  share” Sapta 
Bhattacharyya, associate vice-
president of global research 
company, Aranca told the 
Drinks Business, a specialised 
wine publication.

Bhattacharyya estimates 
that 5.2 million people, rep-
resenting the top 10 percent 
of earners among Nigeria’s 
over 180 million population, 
account for 43 percent of wine 
consumption in the country. 
With most economic activity 
taking place in Nigeria’s key 
cities of Lagos, Abuja, Kano, 
Kaduna, Onitsha and Port 
Harcourt, wine markets are 
being identified and devel-
oped with luxury hotels and 
restaurants catering to the 
affluent consumers in these 
areas.

In 2015, exports of mostly 
red wine to Nigeria from South 
Africa had risen to 4.5 million 
litres a year, while exports to 
Angola of mostly bubbly wine 
had risen to 6 million litres, 5 
million of which are sparkling 
wines, mainly J.C. Le Roux, a 
low cost sparkling wine that 
retails for about N900 ($4) in 
South Africa.

…as global wine production hits 50-year low on extreme weather

STEPHEN ONYEKWELU



East German workers piercing the Berlin wall as they opened a new crossing at Potsdamer Platz, once 
Berlin’s bustling heart, in November of 1989. When the Berlin Wall came down in 1989, it seemed 
to many to symbolize a triumph of liberal democracy that was both comprehensive and permanent. 
(CREDIT: Keith Meyers/The New York Times
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Democracy vs. ‘The will of the people’

I
n the early 1990s, as rem-
nants of the Berlin Wall 
were transformed into a 
tourist attraction, there 
was a near-unchallenged 

presumption that governance, 
through the democratic will of 
the people, would underpin our 
future. Germany, once divided 
by two opposing ideologies, 
united under the democratic 
banner and countries that had 
lived under Soviet control quick-
ly became new democracies.

The American political scien-
tist Francis Fukuyama summed 
up the prevailing atmosphere in 
his essay “The End of History” 
(1989), suggesting that the end-
point of mankind’s ideological 
evolution had been reached. 
Western liberal democracy was 
universal, the final form of hu-
man government.

Historians may come to view 
October 2017 as a turning point 
unseating that argument, when 
the concept of designing policy 
through “the people’s will” had 
been stretched as far as it could. 
The markers are referenda in 
two different parts of the world 
in which voters in semiautono-
mous regions chose to break 
from central governments to 
form independent nations.

One is Kurdistan, a region in 
northern Iraq. With a popula-
tion of about 5.5 million out of 
Iraq’s total of 40 million, Kurdis-
tan has been relatively well-run 
and peaceful while insurgency 
raged elsewhere. On Sept. 25, in 
a referendum not authorized by 
Baghdad, Kurds voted by more 
than 90% to break away.

The other is Spain’s wealthy 
province of Catalonia, home to 
16% of Spain’s 46 million peo-
ple, but the source of 20% of its 
wealth. Catalonia’s semiautono-
mous government held a simi-
larly unauthorized referendum 
on Oct. 1. Despite a turnout of 
only 42%, more than 2 million 
people, 90% of those who vot-
ed, backed independence from 
Spain.

In both cases central govern-
ments swiftly intervened. Iraqi 
troops took Kurdish positions 
and the government imple-
mented measures to isolate 
Kurdistan. Within hours of Cata-
lonia making a formal declara-
tion of independence on Oct. 27, 
Madrid installed direct rule and 
sought sedition charges against 
separatist leaders.

The swift crushing of both 
results raises the question of 
what marks the stage at which 
“the will of the people,” as deter-
mined via the ballot box, should 
be constrained.

Neither Catalonia nor Kurd-
istan received support from its 
neighbors or from the interna-
tional community, which firmly 
favors holding together the sta-
tus quo despite a strong sense 
among both the Kurds and the 
Catalans of being distinctive 
peoples with their own lan-
guages, cultures and histories. 
The sense that their identities 
are misunderstood or neglected 
by their central governments is a 
main driver toward separatism.

All of this is a far cry from the 
momentum of the 1990s when 
Western democracies actively 
encouraged the creation of 
smaller states from larger ones, 
often based on ethnic or cultural 

lines. In 1991 President George 
H.W. Bush hailed the move by 
three Baltic states – Estonia, Lat-
via and Lithuania – to sever ties 
with the disintegrating Soviet 
Union, saying that their “demo-
cratically elected governments 
have declared their indepen-
dence and are moving now to 
control their own national ter-
ritories and their own destinies.”

In those heady days indepen-
dence often took place against a 
violent backdrop. Croatia’s 1991 
declaration, recognized quickly 
by Germany, was among the 
prompts triggering the breakup 
of Yugoslavia. In 2008, as the Yu-
goslav conflict was drawing to a 
close, the United States pushed 
through the independence of 
Kosovo from Serbia, creating a 
lasting international rift. Kosovo 
still has no seat in the United Na-
tions.

During this period a total  of 
34 new nations were created, 
mostly in processes overseen by 
the United States, the United Na-
tions and the European Union. 
In most cases a newly democra-
tized nation broke away from a 
failed authoritarian one. A gen-
eration later, however, Catalonia 
and Kurdistan are attempting to 
separate from other democra-
cies, thus risking regional and 

global stability and revealing 
two specific flaws in the system 
as it stands.

The first flaw is that a refer-
endum is necessary largely be-
cause elected legislatures are 
not doing their jobs. If they were, 
a critical mass of citizens would 
not feel the need to go outside 
the system.

The second is that Western 
governments have failed to ex-
plain fully the pieces that fit to-
gether to form their democra-
cies, or to make clear that the 
global order is a delicate balance 
among local sentiments, the na-
tion state and regional power 
blocs.

Western leaders, therefore, 
would be wise to resist the in-
creasingly messianic use of slo-
gans such as “the peoples’ will.” 
When emotional sentiment 
comes face to face with political 
pragmatism, failure and resent-
ment are bound to follow. This 
happened after the 2003 inva-
sion of Iraq, and similar disap-
pointments now run through 
Catalonia and Kurdistan.

As former President Wood-
row Wilson said: “Democracy is 
not so much a form of govern-
ment as a set of principles.”

While democratic principles 
may have fired Kurdistan’s refer-
endum, the result, if implement-
ed, risked creating more turmoil 
in the Middle East, because Iran 
and Turkey would not toler-
ate an independent Kurdistan. 
Kurdistan advocates favor the 
division of Iraq into three inde-
pendent, confederated nations, 
Kurds to the north, Sunnis in the 
center and Shias in the south—a 
division that would lead to fur-
ther bloodshed.

In the case of Catalonia, the 
European Union is wary of in-
flaming similar separatist senti-
ments embedded throughout 
the continent. If the E.U. con-
dones Catalonian separatism, 
nationalism would increase 
elsewhere, compounding Eu-
rope’s already-worrying rise of 
right-wing, xenophobic political 
movements.

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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The E.U.’s future already 
has been called into question 
by Britain’s 2016 surprise vote 
to separate from the regional 
power bloc. The 51.9% vote in 
favor of “Brexit” represented 
a wafer-thin majority, yet “the 
will of the people” is constantly 
used to justify arguments for an 
E.U. exit that already is damag-
ing the British economy. Central 
to the Brexit debate is Britain’s 
future trading relationship with 
the E.U., which suggests that, 
if sophisticated negotiations 
between two such highly de-
veloped institutions are facing 
problems, neither Catalonia nor 
Kurdistan has much chance of 
operating as a successful inde-
pendent nation.

The issues reach far beyond 
those regions. In 1947, for exam-
ple, the United Nations agreed 
to a referendum for Kashmir, 
the divided and disputed terri-
tory straddling India and Paki-
stan, but it was never held. Now 
such an election would inflame 
already-heated tensions, risking 
a regional war.

The uproar in Catalonia and 
Kurdistan is a warning to the 
West that it must smarten up 
its act. Democracy, as practiced 
during the past two decades, has 
been filled with so many failures 
and contradictions that few who 
line up at the polling stations 
know exactly how it works. Too 
often democracy has been used 
as a lever to open the floodgates 
of nationalism, racism and reli-
gious and ethnic divisions.

“The people’s will,” as cham-
pioned in voting booths, cannot 
be taken raw. The ballot box may 
legitimize a system, but it does 
not design it.

(Humphrey Hawksley, the 
London-based author of “De-
mocracy Kills: What’s So Good 
About Having the Vote?” (Mac-
millan, 2009) and the upcom-
ing “Asian Waters: Chinese 
Expansion and the Shifting Bal-
ance of Power,” is a former Bei-
jing bureau chief for the BBC.) 
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Anambra 2017 governorship election: 
A postmortem

I
n November 2013, I wrote an article on Zoning as Political 
inclusion, which was published by a national daily, few weeks 
preceding the election for successor to former Governor Peter 
Obi which was won by Dr Willie Obiano. Governor Obiano won 
the election on a single base of power provided by the very much 

loved then sitting Governor, Mr Peter Obi. 
In the said article, I commented about the resilience of Mr Peter Obi 

‘Okwute Ndi Igbo’ in reclaiming his then mandate through the legal 
and judicial means. Mr Obi survived the intriguing political develop-
ment in the state which culminated in the removal of Senator Andy 
Ubah and his confirmation as the state’s helmsman. That incident and 
similar occurrences made Anambra and other states of Edo and Ondo, 
the few states where governorship elections come before the general 
elections. With such position of exceptionality occupied by these states, 
governorship elections will always attract nationwide attention and re-
view. In view of the foregoing, the Anambra 2017 governorship election 
deserves a postmortem! My choice of word is illustrative of the nature 
of elections. Elections are timed events. When there is a recognized 
winner, that particular process dies, it ceases to exit, and it becomes a 
past. If it is contested in Court, it could either be upheld or in other case, 
annulled and a fresh election is ordered. So let us look at the election as 
being concluded and discuss emerging issues in a postmortem style. It 
is time to indulge in quick review, make proposals and then hope that 
an agenda can be set by re-elected Governor Obiano for the betterment 
of Ndi Anambra as he fondly calls our people. 

In Nigeria and elsewhere, elections are about political parties and 
permutations. Hence focus in Nigeria remains candidacy and political 
aspiration based on political party structure at least till independence 
candidacy is approved. The former Governor of Anambra State, Mr Pe-
ter Obi clearly showed uncommon resilience in being part of the group 
that nurtured the All Progressives Grand Alliance ‘APGA’ as a party 
founded on philosophy of our eternal hero, the late Chief Odimegwu 
Ojukwu (Ikemba Nnewi). It became a party to reckon with especially 
in the Nigeria Eastern Region. Mr Obi played alongside Chief Chekwas 
Okorie and Chief Victor Umeh amongst others. APGA initially made 
inroads into the wider Eastern region and elsewhere in the north but 
the machinery was not oiled enough to gather the required momentum 
and growth. It has become a one state party. Anambra People have 
showed they liked it irrespective of lack of federal lining. So APGA is 
the party to beat in Anambra in another four or couple of years espe-
cially when it is likely that the marriage of convenience between the 
opposition parties will fizzle out soonest. 

In terms of permutations and electoral prowess, Mr Obi and his 
comrades succeeded in 2013 in preaching the gospel of Zoning as a 
political ideology in Anambra State. The then governor showed resil-
ience in pursuing the agenda of convincing the citizens of the state 
and other stakeholders that it was fair and equitable to have a person 
of Anambra North extraction as the next governor of the State. In his 
opinion which suddenly became the opinion of the party faithful in the 
state, zoning the governorship position to Anambra North will foster 
inclusion, take development to hitherto forgotten zone and eventually 
do Anambra well. In the opinion of the proponents then, it was the 
right to do. As I stated then, Zoning was attractive not neccesarily as a 
fair principle but as a matter of expediency. In developed democra-
cies, the issue of zoning is irrelevant. I stated then and still maintain 
that merit, qualification, workable development plan and delivery of 
educational, social and economic impacting objectives should sway 

Continues on page 27

votes at all times.   
I aligned with zoning as political ideology, at least because it would 

favour my senatorial Zone of Anambra North and it actually did, thanks 
to APGA and Peter Obi. Zoning has thus proved a workable approach. 
The construct of the Nigeria political firmament and glaring fault lines 
of ethnicity, religion and tribe and lately geographical location have 
made zoning, a fast rising political notion that cannot be ignored.  It 
is no longer news that zoning has become a norm in the ever politi-
cally charged and divisive democratic atmosphere since 1999.  Former 
President Obasanjo was elected on basis of zonal pacification. The three 
top most political positions of president, vice president and senate 
president in Nigeria are now considered on basis of zoning. Popular 
opinion and realities on ground in Anambra State supported it then 
hence powered it successfully for two terms inclusive of the current 
election. As I espoused in the earlier article, Nigeria stands as a nation 
today due to zoning explicitly or implicitly, it has become part of our 
laws such as elucidated in the Federal Character Commission Act. 
Nobody wants to listen to the idea or opinion nowadays that zoning 
encourages mediocrity and discrimination. For instance, brilliant 
Anambra pupils would have to miss slots in federal unity colleges 
because they are from Anambra (though with high marks) but Kebbi 

VICTOR AKAZUE NWAKASI

SERAP, pensioners seek ECOW-
AS Court intervention over 
unpaid pensions, salaries

Experts in finance advocate 
inclusive business solutions 
as key to accessing capital

Pupils would have a go first on basis on zoning. Zoning seems now the 
practicable and alternative arrangement to crisis and is increasingly 
regarded as stabilization factor in the various fragile arrangements 
we have at all levels of governance and public service in the country. 
Zoning now means inclusion. It has been extended to social and eco-
nomic arrangements. How a system now functions be it governance, 
economic etc are hinged on workable arrangement grounded on 
zoning principles of inclusion. 

The 2017 Anambra Election shows that Zoning has come to stay 
till such time when our approach to governance and politics changes 
for better. So on basis of zoning, Dr Nkem Okeke from Anambra Cen-
tral Senatorial Zone – the re-elected Deputy Governor to Dr. Willie 
Obiano (who could have become a staunch opposition candidate in 
same party to Chief Willie Obiano) proudly and tactically supported 
his boss in order not to truncate the balance. They won together on 
November 18 2017. The election has also taught us how not to practice 
or deploy zoning. When Dr Tony Nwoye (my foremost comrade and 
friend), a vibrant youth declared interest to contest the election and 
Mr Oseloka Obaze also declared his interest, both men are from the 
same Anambra North as Gov. Willie. The interests threw up a zoning 
predicament. What actually is zoning when two terms is involved. Is 
it a scenario or situation where the zoned two terms is carried out by 
same person from same zone (as represented by Governor Obiano) 
in the 2017 elections or two separate terms by two different persons 
(candidates) from same zone. The Anambra 2017 election has nailed 
it. For now, zoning means two terms for same office by same person 
from same zone irrespective of parties I assume too. General Muham-
madu Buhari’s strategists should note this. My conclusion on zoning 
arrangement is based on reason and consultations. I spoke to a vibrant 
lawyer and social commentator from Anambra South days before the 
election. He made it clear that Anambra South would support Gov. Wil-
lie Obiano not on basis of performance (they feel ignored as a zone) but 
because the governorship seat is assured to leave Anambra North and 
rotate to South or Central after Willie’s second tenure. In his opinion 
and probably so many others, Dr. Nwoye or Mr Oseloka, who would 
go for another term after their initial tenure, giving Anambra North an 
unfair shot of sixteen years at a throttle. So Anambra embraced and 
has further defined zoning. The beauty of democracy was that other 
contestants like Ike Obosi Osita Chidoka (from Anambra Central) got 
about 8000 votes from a new class of voters who believed in quality and 
good manifesto. Zoning could be demystified but for now, Anambra 
election has reinforced it.       

Another lesson or finding is that facts do not lie! I have attended 
a couple of fora during Gov. Willie’s tenure and campaign. I have 
listened to his accomplishments. Thus I am aware that the Governor 
embarked on projects such as the Aguleri-Iyiora Bridge (the longest 
in the state) and institutional building such as the establishment of 
Anambra Investment Agency – ANSIPPA and Anambra Small Business 
Agency – ASBA amongst others. But the facts seemed disappeared at 
the height of the campaigns. The opposition was quicker and smarter 
in pointing out what Chief Willie did not do than the Governor himself 
was able to marshal out. The facts of his infrastructural achievements 
were almost obliterated by opposition fictiveness. 

The fact is that going by the outcome of the governorship debate, 
Chief Obiano would have lost the election not because he has not 

VICTOR AKAZUE NWAKASI is a Lagos based Lawyer and 
Development Consultant. 
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• Okoroafor and Shekarau get new roles on FIDA International Council

Awomolo emerges FIDA regional president, Africa

LegalBusiness BDLegalBusiness

FIDA International Convention 2017 rounded 
up with its Business Meeting which Featured 
amendments to the FIDA International 
Constitution, election of new international 
officers, as well as regional as well as coun-
try reports. It was a session of motions and 
adoptions.  The reports from Nigeria were 

A FCT Abuja high court has dismissed the 
suit filed by a lawyer, Beluolisa Nwofor, 
challenging the withdrawal of his rank of 

Senior Advocate of Nigeria (SAN) by the Legal 
Practitioners Privileges Committee (LPPC).

Nwofor was the lawyer that represented Ali 
Modu Sheriff in a suit at the Court of Appeal, 
seeking the declaration of Jimoh Ibrahim as the 
authentic PDP candidate in the Ondo state gov-
ernorship election of November 2016.

He accused the panel of Justices led by Jus-
tice Ibrahim Saulawa, which was presiding over 
the case, of bribery and bias, and he asked it to 
withdraw from the matter. Following the allega-
tions, the court suspended its hearing until the 
Supreme Court gave it the go-ahead to do so. The 
appeal court eventually declared Eyitayo Jegede 
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Hon. Justice Y.O. Idowu, Head Family Court Division, High Court of La-
gos State, speaking on “Family Law for Mediators: Regulatory Framework 
and the Courts.”

delivered by Inime Aguma, FIDA Nigeria 
Country Vice President - this had an im-
pressive record of excellence from al  FIDA 
branches in Nigeria.

The Convention ended on a note of cel-
ebration as FIDA Nigeria members made it to 
the newly formed FIDA International Council. 

as the authentic PDP candidate for the election.
Based on the conduct of the lawyer at the 

Court of Appeal, the Chief Registrar of the Court 
of Appeal had written a petition to the Chair-
man of LPPC who is also the Chief Justice of 
Nigeria, Justice Walter Onnoghen, who in turn 

Chief Victoria Awomolo, SAN emerged, Re-
gional President (Africa), Ezinwa Okoroafor, 
International Secretary and Hauwa Shekarau 
as FIDA United Nations (UN) Rep. The Presi-
dency was clinched by FIDA, Switzerland.

See Photos Below…

Jimoh Ibrahim’s lawyer loses battle to be reinstated as SAN
that his fundamental rights as enshrined in the 
Nigerian constitution and the African Charter 
of Human Rights was infringed upon. He also 
want the court to nullify the withdrawal of the 
rank from him as contained in the LPPC letter 
of June 23, 2017. Besides he asked the court to 
order the respondents to him damages of N5 
billion, and public apology to be published by 
major newspapers in Nigeria.

The respondent represented by Noh Abdul, 
together with Emmanuel Onoja filed a counter 
affidavit wherein the claims of the plaintiff on the 
infringement of his fundamental human rights 
were disputed.

In his judgment, the trial judge, Justice O.A 
Musa said he was satisfied that the plaintiff ac-
corded the respondent fair hearing. “The basic 
ingredient of fair hearing is that the court or 
tribunal or any other body must hear both sides 
on the material issues before it. The tribunal or 
any panel must give equal opportunity, treat-
ment, and consideration to each party”, Justice 
Musa said, adding that the applicant’s right to 
fair hearing was not breached based on the facts 
and evidence before the court.

The judge concluded: “In view of the forego-
ing, the applicant has not established by any 
credible evidence that the respondent were 
biased against him. Consequently, the entire 
claim of the applicant lacks merit and is therefore 
dismissed”.

DOCKET

Two accused persons, Chester Ukandu and George 
Achi on Tuesday, appeared before a Federal High 
Court in Lagos, over alleged impersonation as 

Directors of Mainstreet Bank Registrars Ltd. 
The accused are charged by The Economic and Fi-

nancial Crimes Commission (EFCC), on two counts of 
false representation as Directors of the said bank. They 
however, pleaded not guilty to the charge.

After their arraignment, the prosecutor,  Ayokunle 
Fayaju urged the court to remand the accused in custody 
pending trial.

He argued that this was considering the nature of the 
offence levied against the accused and their likelihood 
of jumping bail.

Defence Counsel, Samuel Agwe who had earlier filed 
a bail application before the court, sought for permission 
to withdraw same. He opted to make an oral application 
for the bail of the accused persons instead. This was not 

Mainstreet bank: Two 
men arraigned for 
impersonation

opposed by the prosecution.
Moving his application, he urged the court to grant 

the accused bail on liberal terms. He said that the first ac-
cused was a reputable stakeholder in the Nigeria’s capital 
market and also the chairman of a Micro finance bank. 
He also said that the second accused was a respected 
Nigerian citizen who will not jump bail, and urged the 
court to grant them favourable bail conditions.

In his ruling, Justice Mohammed Aikawa granted the 
accused bail in the sums of N20 million each, with one 
surety each in like sum. He held that the sureties must 
be owners of landed properties in either Victoria Island, 
Ikoyi, Lekki or Ikeja areas of Lagos, who must deposit the 
original certificate of occupancy to the properties, to the 
Deputy Chief Registrar of the Court.

The judge further held that the accused persons shall 
report to the office of the EFCC on the first Monday of 
every month until the court decides otherwise, or until 
the end of the matter; adding that they would each shall 
an sign undertaking not to delay trial of the case.

Aikawa however, ordered the remand of the ac-
cused in prison custody pending the perfection of their 
bail terms.

In the two-count charge, the accused were said to 
have committed the offence on February 14, 2017.

The EFCC alleged that both accused falsely held 
themselves out as Directors of Mainstreet Bank Registrars 
Ltd, through a letter dated Feb. 14.

According to the commission, the said letter was ad-
dressed to the Manager, Skye Bank Plc., Illupeju with the 
Caption “ Appointment of New Signatories to the Account 
of Mainstreet Bank Registrars LTD.”

The prosecution also alleged that the accused also 
falsely presented another letter to the Director General 
of the Securities and Exchange Commission Garki Abuja, 
with the caption “Notification about the change in the 
Board and Management of Mainsteet Bank Registrars 
Ltd. 

The offences offends the provisions of sections 244 (1) 
of the Company and Allied Matters Act, Cap C20, Laws 
of the Federation, 2004 

The matter was adjourned until December 12, 2017 
for trial.

The Three-Day Conference which held at the Labadi Beach Hotel was at-
tended by lawyers from various contries within and outside the continent.
The theme of the conference, “rising to the challenge of africa’s economic 

development: the role of the legal profession”, addressed topics such as the fun-
damentals of international legal business practice; re-organisng bar associations 
for higher performance of the profession; the emergence of new oil economies 
and the extractive industry in africa local content – is it really working? Are af-
rica law firms facing imminent death?;  Developing successful practice skills; the 
challenges of resolving business disputes in africa: tackling corruption among 
judges and reducing the delay in the resolution of disputes; tackling corruption 
among politicians and regulators and boosting transparency for investment; 
the practice of law on a rising continent: matters arising; law firm management 
and improved practice standard: what should african law firms do to improve 
practice standards; representing clients at international arbitration forum: what 
practitioners must know; emerging practice areas to meet the needs of africa’s 
economic growth; of dictators and political transition - the preventing a resur-
gence of a menace.
The president of the federal republic of ghana was the guest speaker at the event, 
while the  vice-president of the international bar association, england (brazil), 
horacio bernardes-neto, also offered welcome remarks.

R-L, Olumide Akpata, Chairman, Nigerian Bar Association Sec-
tion on Business Law (NBA-SBL), Dele Belgore, SAN, former 
chairman of the Chartered Institute of Arbitrator;  Priscilla Ogwe-
moh, Secretary, NBA-SBL, Mena Ajakpovi, Council Member; and 
Olawale Fapohunda, former Attorney General, Ekiti State.

set up three man committee to 
investigate the matter and make 
recommendations. The members 
of the committee are Justice Aloy 
Nwankwo, Chief Judge of Ebonyi 
State, Justice G.M Nabaruma, the 
Chief Judge of Yobe State, and Mr 
Awa Kalu SAN. The committee, 
after investigations recommended 
the withdrawal of the prestigious 
rank from him.

Not satisfied, Nwofor had ap-
proached the Abuja court seeking 
the order of court to nullify the 
decision of the LPPC on the basis 

Photos from the iba regional forum in accra, Ghana.
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S
ocio-Economic Rights and 
Ac c o u nt ab i l i t y  P ro j e c t 
(SERAP), Federal Civil Ser-
vice Pensioners Association, 
and Association of Retired 

Local Government Staff and Primary 
School Teachers in Delta State have 
asked the ECOWAS Court of Justice 
in Abuja to “order the government 
of President Muhammadu Buhari 
to deduct the pensions, salaries and 
gratuities of pensioners and work-
ers across several states of Nigeria 
from the statutory allocations of the 
indebted state governments and pay 
same directly to the pensioners and 
workers on a-monthly basis.”

The plaintiffs are suing over “vio-
lations of the human rights of work-
ers and pensioners to equality and 
equal treatment; equal protection 
of the law and non-discrimination; 
to dignity and independence; to 
adequate standard of living and 
well-being; to property; to work; 
to family life; and to economic and 
social development.”

They are also seeking “immediate 
payment of all outstanding pensions, 
salaries and gratuities through de-
ductions from statutory allocations 
of the indebted state governments, 
and payment of adequate money 
compensation of N50 million to 
each of the pensioners and workers 
who are plaintiffs, and to pay other 
unpaid Nigerian pensioners and 
workers adequate compensation.” 

Other plaintiffs joining SERAP 
in the suit  number EC W/CCJ/
APP/39/2017 filed last Friday are: 
First Bank of Nigeria Pensioners (La-
gos); Mrs Comfort C. Owoha; Joseph 
Agabi; Osemwenkha G.O, and Mrs 
J.E. Enabunlele. The plaintiffs are 
suing for themselves and on behalf 
of their members and other workers 
and pensioners across the country 
whose salaries and pensions have 
not been by the states and Federal 
Government for several months.

In the suit filed on their behalf by 
Solicitor to SERAP Femi Falana SAN, 
the plaintiffs argued that, “The retire-
ment system in Nigeria violates the 
right to equal protection of the law 
and dignity since senior public of-
ficials continue to receive “privileged 
pensions”, salaries and gratuities while 
the 2nd—7th plaintiffs, their members 
and several other Nigerian pensioners 
and workers continue to be denied 
their entitlements, salaries and gratu-
ities. ‘Dignity’ here refers to the right to 
live in security and free of exploitation, 
abuse, and discrimination.”

The plaintiffs also argued that, 
“Under international law, Nigeria can-
not invoke the provisions of its internal 
laws or the nature of its federation as 
justification for its failure to perform a 
treaty obligation. A fundamental rule 
of the law of State responsibility is that 
a State cannot escape its responsibility 
on the international plane by referring 
to its domestic legal situation.”

The suit read in part: “Ultimately, 
the Federal Government cannot es-
cape its responsibility to achieve the 
effective realization of the rights of 
Nigerian workers and pensioners to 
timely and regular payment of salaries, 
entitlements and gratuities, as it re-
tains ultimate responsibility to ensure 
the rights of workers and pensioners 
are fully realized.”

“Workers and pensioners in sev-
eral states in Nigeria have been victims 

of violations of civil and political rights 
and even more severely, of economic, 
social, and cultural rights. The 2nd-
7th plaintiffs and their members 
and other Nigerian pensioners and 
workers have experienced extreme 
poverty, discrimination, social exclu-
sion, stigmatization, and deprivation 
of protections and entitlements on 
an ongoing basis due primarily to 
the failure and/or negligence of the 
Federal Government to ensure that 
several states of Nigeria pay accrued 
pensions, salaries and gratuities.”

“By granting the reliefs sought, the 
ECOWAS Court would be recogniz-
ing and reiterating the need for the 
government and its federating units 
to protect the rights and interests of 
the vulnerable, disadvantaged, and 
marginalized groups.”

“The government has failed and/
or neglected to ensure the timely 
payment of over 42 months of out-
standing pensions and gratuities 
in Edo State of Nigeria despite Edo 
State receiving funds in the form of 
over N29 billion Paris Club refunds 
between November 2016 and July 
2017 from the government.”

“The government has since 2013 
failed and/or neglected to ensure 
payment of accrued pensions and 
gratuities to about 4000 members 
of the Association of Retired Lo-
cal Government Staff and Primary 
School Teachers in Delta State across 
25 Local Government Councils of the 
State, leaving the pensioners to live 
in extreme poverty.”    “Mrs Comfort 
C. Owoha served for 35 years as staff 
of the Sokoto State Primary School 
Board. But payment of her pensions 
expected to commence in 2001 after 
verification was inexplicably stopped 
by the Sokoto State Government.”

“The government has failed to 
exercise due diligence, leading to the 
refusal and failure of the First Bank 
of Nigeria PLC to pay its pensioners 
accrued entitlements and gratuities 
and when pensions and gratuities 
are paid the Bank pay as low as 
N11,000, 13,000 as pensions despite 
the enormous amount in the Banks’s 
pension fund.”    

“The government has since De-
cember 2014 failed and/or neglected 
to ensure that Osun State of Nigeria 
remits monthly pensions deducted 
from the contributory pensioners. 
The government has also failed and/
or neglected to ensure regular and 
timely payment of pensions and 
gratuities in Osun State, and that con-
tributory pensioners have not been 
paid since January 2015.”

“The government has failed and/
or neglected to pay members of 
the Federal Civil Service Pension-
ers Association of Nigeria accrued 
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pensions. The government contin-
ues to engage the Nigeria Union 
of Pensioners while deliberately 
sidelining the Federal Civil Service 
Pensioners Association of Nigeria 
and its members. The government 
is failing and/or refusing to ensure 
payment by several states of Nigeria 
of workers’ salaries and pensioners’ 
entitlements, amounting to billions of 
Naira in arrears.”    “International hu-
man rights treaties to which Nigeria 
is a state party impose obligations 
on the government to ensure that 
economic difficulties and times of 
severe resource constraints cannot 
be used to undermine the enjoyment 
of the human rights of workers and 
pensioners in Nigeria, and dispro-
portionately hurt them.”

“The right to timely and regular 
payment of pensions and salaries is 
essential, particularly when a person 
does not have the necessary property 
available, or is not able to secure an 
adequate standard of living through 
old age or economic and social fac-
tors.”

“According to the Nigeria Union 
of Local Government Employees 
(NULGE), 23 states of the federation 
currently owed workers arrears of sal-
aries ranging from one to 24 months. 
The NULGE gave the breakdown of 
states as follows: Bayelsa State: 10 to 
16 months; Kogi State: between seven 
to 15 months; Delta State: eight to 14 
months; Kaduna State:12 months; 
Oyo State: three to 11 months; and 
Edo State: 10 months.”

“Others are Abia State: five to nine 
months; Kwara State: two to nine 
months; Benue State: nine months; 
Nasarawa State: seven months ; 
Ondo, Ekiti, Imo States: six months; 
while Zamfara State has not imple-
mented minimum wage.  Adamawa, 
Rivers, Akwa Ibom, Ebonyi, Plateau 
States are owing four months; Taraba 
and Federal Capital Territory: three 
months while Osun state has been 
paying half salaries for 24 months; 
and staff are owed few months in 
Enugu State.”

The plaintiffs are thus asking 
the ECOWAS Court of Justice for a 
DECLARATION that the continu-
ing failure and/or negligence of the    
Defendant to promote and ensure 
timely and regular payment by sev-
eral    states of Nigeria of pensioners’ 
entitlements and workers’ salaries 
and    gratuities cannot be justified 
under any circumstances, and there-
fore    constitutes a serious breach of 
Nigeria’s international human rights    
obligations; AN ORDER directing the 
Defendant and/or its agents to provide 
effective remedies and reparation, 
including adequate compensation; 
amongst several other declarations.

SERAP, pensioners seek ECOWAS Court 
intervention over unpaid pensions, salaries

achieved much but because the facts 
were cluttered. Mr. Peter Obi further 
dealt a heavy blow to the aspiration 
of Chief Obiano when he granted an 
interview that succinctly unveiled 
his financial prudence that was not 
uncontroverted to a large extent. It 
almost hurt the re-election campaign. 
Also Oseloka and Chidoka’s pro-
posed plans seemed well articulated 
and appreciated. But the Governor’s 
achievement in security structure was 
self-evident. Security would always be 
important to Anambra people due to 
their trading nature and communal life. 
It is a huge observation that facts will 
always count. As I lawyer I know that 
but as a nonpartisan politician, I will 
now hold it dear to the heart. Related 
to this development is the question of 
communal administration and gover-
nance embarked by Governor Obiano. 
It entails the use of Town Unions and 
traditional rulership to drive develop-
ment at local levels. It became a viable 
tool in absence of local government 
systems (which is illegal though). This 
style of administration was carried over 
from Mr Peter Obi. Chief Willie Obiano 
embraced it but unlike his predeces-
sor, it seemed Willie Obiano would 
dish the funds - like the N20m which 
he has given to all the communities 
in the State with promise to give again 
but forgets to monitor and supervise 
the projects effectively. It would have 
been easier to prepare a dossier of the 
projects which were directly executed 
by the communities and present them 
as verifiable facts and accomplish-
ments. They are part of the govern-
ment’s achievements. The approach 
to local and community governance 
and the impact of the projects can be 
assumed to be confirmed from the 
voice of the people in the re-election 
success. Facts are sacred - another 
crucial observation.  

Another lesson and deciding factor 
is that a motivated Civil Service is a 
huge critical electoral mass. The Anam-
bra Civil Servants proved their mettle 
in the election. I have had arguments 
about Chief Willie Obiano eulogizing 
the payment of salaries as an achieve-
ment. A blogger even asked whether 
the salaries were not being paid with 
Anambra monies and savings. The 
truth is that salaries are paid by the 
state but some past governors of the 
state (not Mr Peter Obi) simply refused 
or neglected to pay in the past. Salaries 
and Wages are component of every 
society’s economic fabric. It is an in-
dicator or gauge in economic sustain-
ability and public welfare which forms 
part of governance. A civil service 
should be timely and appropriately 
remunerated. Delay and impromptu 
salary payments were possibly part of 
the reasons Governor Mbadinugu lost 
his re-election bid. In the last 3 and 
half years, Dr Willie Obiano became 
known as the ‘Alert Governor’ because 
while an APC governor somewhere was 
busy erecting statues of credible and 
incredulous world leaders, Chief Wil-
lie’s salary, pensions and gratuity alerts 
were hitting the mobile phone screens 
of ndi Anambra. They have rewarded 
him in style and the re-elected governor 
was quick to acknowledge the role of 
the civil servants in the process of his 
re-election in his acceptance speech. 
From the 2017 Anambra election, it is 
now crystal clear and fundamentally 
reinforced that wages and salaries are 
the roads to the heart of civil and public 
servants and anyone else. Ironically, the 

wages of non-payment of salaries and 
pensions will be electoral loss for an 
elected official.     

In general, there were hitches ob-
served during the elections such as the 
malfunctioning of card readers (which 
should now be legalized and incor-
porated into Section 47 of the current 
electoral Act under than being mere 
administrative tool) as it has proved 
effective, delayed start in some areas 
due to challenges of electoral logistics 
and mapping. But in all, the election 
has been adjudged free and fair. The en-
abling factors in the successful Anambra 
election are obvious. They include an 
assertive, revived and efficient INEC, 
a non-aligned Federal Power (includ-
ing President Buhari and numerous 
APC Governors who campaigned for 
Dr. Nwoye but allowed the Anambra 
electorates to have their way), a trained 
Ad hoc staff mostly the recent graduates 
under the NYSC-INEC scheme, the ever 
vibrant Civil Society Forum and credible 
election monitors such as Nigerian Bar 
Association (NBA), Election Monitor 
and Inter Party Advisory Council (IPAC). 
Facts emerging from the election also 
showed a marginal increase of about 
35,000 votes signifying increase in vot-
ers despite the IPOB boycott and other 
challenges. The populace is thrilled by 
the reactions of Dr Nwoye and Mr Obaze 
on the outcome of the election. It has 
been exemplary and clearly showed 
that Peace tastes better than Victory. It 
is a huge lesson for aspiring politicians. 
Anambra will always be proud of the 
other contestants and there will always 
be another opportunity for these great 
guys. 

It may be worth the while to add 
a philosophical not to conclude my 
review. Our leaders and office holders 
must imbibe the principle that Power 
is short lived but Service is eternal. We 
still hear of Premier Okpara of Eastern 
Region, Former Governor Mbakwe of 
Imo State and recently Mr Peter Obi of 
Anambra State for what they did at dif-
ferent times and era in terms of critical 
development. The outcome of the elec-
tion has shown to all and in the context 
of Anambra State Mr. Peter Obi that 
service to the people is all that matters. 
Mr Obi knows that. In terms of power 
and all that comes with it, he witnessed 
a measured rise and eventually decline 
even if it is for a while. But despite the 
outcome of this election, Anambra 
would not forget former Governor Peter 
Obi for his excellence, his dedication, 
service and financial prudence.  Anam-
bra North will never forget him. Bearing 
this in mind and brushing aside the bit-
ter contest, Governor Willie Obiano (the 
working governor) must hit the ground 
running. The Governor already knows 
that Anambra deserves a great deal. The 
state which cannot be ignored in eco-
nomic and political equation of Nigeria 
has all it takes – people with determina-
tion and resilience, abundant natural 
resource, geographical advantage to 
reclaim or continue to occupy its prime 
position in Nigeria. It is the duty of the 
Governor to assemble the right people 
and galvanize all the crucial factors for 
accelerated development of the state. 
Even though this is the last term for the 
Governor, he should always remember 
that People are watching and his legacy 
will determine his position in history 
profile of Anambra State.  

VICTOR AKAZUE NWAKASI is a La-
gos based Lawyer and Development 
Consultant. 

Anambra 2017 governorship...
Continued from page 25



INDUSTRYFILE
28 BUSINESS  DAY C002D5556 Thursday 23 November 2017

Experts in finance advocate inclusive business solutions as key to accessing capital
Urge businesses to ensure good corporate governance practices

BDLegalBusiness

H
arrowing macro-economic reali-
ties in Nigeria caused by pre-2017 
financial headwinds coupled with 
the resultant inflation and liquidi-
ty squeeze in the financial services 

sector has tested the resolve of many Nigerian 
corporates especially in terms of their ability to 
meet their growth or expansion objectives.

Jackson Etti & Edu, a leading full service 
commercial law firm organised a conference 
themed - Accessing Capital: Challenges, Chan-
nels and Contemporary Solutions, with a view to 
demystifying structured financing options and 
re-orient participants on innovative approach 
to financing.

The Chairperson was Dr. Yemi Kale (Statisti-
cian General of the Federation) who delivered 
a presentation on using economic data to drive 
growth and expansion, while the keynote speak-
er was Eme Essien Lore (Country Head - Nigeria, 
international Finance Corporation), who en-
lightened delegates on how the IFC is delivering 
inclusive growth in Nigeria and how corporates 
can access various financing options.

The Group Managing Director, Film House 
Cinemas/ FilmOne Distribution/Production 
in an interview session, where he shared Film-
house Cinemas’ experience in financing capex 
and growth in the current macroeconomic 
climate. The panel session consisted of selected 

finance experts speaking from different financ-
ing option perspectives, with each discussant 
sharing practical and actionable experiences 
at the event.

The panelists included: Kingsley Opia-En-
wemuche Senior Associate, Jackson Etti & Edu; 
Ononuju Irukwu - MD, Chapel Hill Denham, 
Niyi Adebayo - CEO, Bodani Advisory Services, 
Jumoke Olaniyan - Divisional Head, Market 
Architecture FMDQ OTC Exchange, Dr Yemi 
Osindero - Managing Partner, Uhuru Capital 
Partners, Dolu Olugbenjo - Head Diversified 
Lending & Leveraged Finance – Stanbic IBTC 
Capital.

Speaking of financing options, experts at the 

event advocated inclusive business solutions 
such as development banks, movable collateral 
registry, and credit registration.

Business owners were also urged to ensure 
good corporate governance for better access to 
capital. This according to the speakers would 
also reduce business risk, improve oversight and 
monitoring, and ensure the business performs 
better operationally and financially.

The event was well attended by delegates 
from FMCGs, Financial Services, Telecommuni-
cation, Health, Construction and Energy sectors 
of the economy.

See Photos Below…

CEO, Resourcery Tani Fafunwa flanked by Jackson, Etti & Edu Partners, Chinyere Okorocha (l) 
and Fola Olusanya (r)

Managing Partner, Koye Edu (L) and GMD, Filmhouse Cinemas & FilmOne Distribution/Production . 

Managing Associate, Jackson, Etti & Edu, Abayomi Adebanjo (L) with Group Chief Risk Officer, Greenwich Trust 
Limited, Tubosun Falowo.

L-R: Managing Partner Jackson, Etti & Edu, Koye Edu, IFC Country Manager, Nigeria, Eme Essien Lore; Keynote 
Speaker, Chairperson, Dr Yemi

L-R: ackson, Etti & Edu (JEE) Partners, Uwa Ohikua and Koye Edu; Country Manager IFC, Eme Essien Lore, Dr. 
Yemi Kale, Statistician General of the Federation; and JEE Partners, Fola Olusanya and Taiwo Adeshina.

L-R: MD, Chapel Hill Denham – Ononuju Irukwu, CEO, Bodani Advisory Services - Niyi Adebayo, Senior Associate, 
Jackson Etti & Edu - Kingsley Opia, Divisional Head, Market Architecture FMDQ OTC Exchange – Jumoke Olani-
yan, Managing Partner, Uhuru Capital Partners - Dr Yemi Osindero, Head Diversified Lending & Leveraged Finance 
Stanbic IBTC Capital – Dolu Olugbenjo all panelists at Accessing Capital 2017 Conference.

Cross section of delegates at the Conference
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NEWS

Experts in the oil and 
gas sector of the Nige-
rian economy say that 
an ideal safety culture 

in the sector is one hinged on 
constant cooperation of all 
stakeholders, requisite compe-
tency, knowledge and experi-
ence sharing and reporting of 
outcome.

The experts, who gath-
ered recently in Port Harcourt, 
Rivers State, for this year’s 
edition of the annual ‘Safety 
Day’ organised by AOS Orwell 
Limited, a leading indigenous 
oilfield services company, 
pointed out that accidents 
were recorded on operations 
because of inability to manage 
the changes in design prop-
erly where it occurred coupled 
with lack of response plans.

The event, which had as 
theme, ‘Demonstrating Con-
sistency and Visibility in Safe-
ty,’ had Quality Health Safety 
and Environment (QHSE) 
stakeholders and other key 
players in the nation’s up-
stream oil and gas industry in 
attendance.

Kenneth Umudjoro, execu-
tive general manager (techni-
cal services) at Total Upstream, 
said it was important to make 
a choice to deliver the work 
safely all the time by first rec-
ognising hazards, changes in 
the context of the job and the 
capacity to inform the team 
abinitio such that the opera-
tors were empowered to stop 
the activity once an environ-
ment was considered unsafe 
to work in.

Safety culture in oil/gas sector 
hinged on stakeholders’ 
cooperation

FG to earn $38bn through JV alternative funding 

I
f all things work out as 
planned, an estimated 
$38 billion in term of rev-
enue is expected to ac-
crue to the Federal Gov-

ernment from all the oil fields 
under the current Joint Venture 
(JV) alternative funding with 
oil companies for asset lives of 
the fields.

The NNPC/Chevron Ni-
geria Limited JV, codenamed 
project Cheetah, would fetch 
the Federal Government $6 
billion over the asset life of the 
project while NNPC/First E&P 
JV and Schlumberger, NNPC/
Shell Petroleum Development 
Company (SPDC) JV alterna-

tive funding agreement would 
fetch government $32 billion 
over the lives of the projects.

The projects, he said, is ex-
pected to increase crude oil 
production by 47,000 barrels 
per day and 127 million stan-
dard cubic feet per day of gas.

Maikanti Baru, group man-
aging director, NNPC, said 
that in a year where fiscal costs 
were not sufficient to fund the 
budgetary requirements of the 
JV, this alternative funding was 
the solution to the cash call 
challenge.

Baru said this in a keynote 
address at the 35th edition 
of the Nigerian Association 
of Petroleum Explorationists 
(NAPE) 2017 conference on 

the theme: Beyond the cash 
call: New Funding strategies 
for the Nigerian Upstream oil 
and gas Industry’ on Wednes-
day in Lagos.

The implication of this alter-
native funding move is that the 
JVs will relieve government of 
the cash call burden by sourc-
ing funds for its operations, he 
said. Cash call underfunding in 
2016 alone amounted to $2.5 
billion bringing total cash call 
areas to $8.5 billion.

Cash call is the counter-
part funding the NNPC pays 
yearly for the 60 percent eq-
uity shareholding it owns 
in various oil and gas fields 
operated by International 
Oil Companies (IOCs) and 

indigenous oil firms.
 “The JV cash call exit model 

we are pursuing guarantees 
government most of the rev-
enue that normally accrues 
to it from the JV operations by 
lifting the Royalty and Tax Oil 
upfront,” he said.

Baru, in the address on a 
review of current state of fund-
ing for the upstream sector and 
need for a new policy initiative, 
stated that within the last three 
years, NNPC had embarked 
on several successful alter-
native funding programmes 
to resuscitate and increase 
national daily production and 
profitability.

The NPPC boss observed 
that the persistent low oil price 

in 2016 hovering around an 
average of 45 dollars per barrel 
is attributable to the supply glut 
in the global market, adding 
that this supply glut is known 
to be caused by an increase in 
shale oil production in USA as 
well as the economic slowdown 
in China and Japan   

He further stated confer-
ence is timely coming at a 
time the NNPC moves from 
incorporated cash call Joint 
Venture funding model to the 
incorporated joint venture 
companies whereby JV will 
source for the funds to fund 
their operations and share the 
remaining profits in promo-
tion to their equities through 
defined limited policies.

OLUSOLA BELLO & KELECHI EWUZIE

CHUKA UROKO

Nigerian Society of 
Engineers (NSE) 
has conferred hon-
orary Fellowship 

on Ernest Azudialu-Obiejesi, 
executive chairman, Nestoil 
Limited, at the 2017 edition 
of its annual conference and 
annual general meeting held 
in Abuja.

Conferring the Fellowship, 
Otis Oliver Anyaeji, president, 
NSE, said “the society is hon-
ouring Dr. Azudialu-Obiejesi 
with its Fellowship for his 
outstanding contributions to 
the engineering profession in 
Nigeria and accomplishments 
as a player in related sector.

“Specifically, Dr. Azudialu-
Obiejesi’s enterprise and in-
vestment in the Oil and Gas 
sector have served as major 
catalysts for capacity building 
and innovation in Nigeria. 
Through his companies, he 
has provided platforms for 
engineers to demonstrate the 
value of our profession to the 
society via their competence.”

Azudialu-Obiejesi, in re-
sponse to the president, ex-
pressed gratitude for the rec-
ognition and gave assurance 
of his continued support to the 
development of engineering 
profession in Nigeria.

Nigerian engineers confer 
Fellowship on Nestoil 
chairman
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IGNATIUS CHUKWU

NNEW mobilizes market women against 
multiple taxes, harassment in Rivers 

T
he issue of multiple 
taxes has lingered for 
decades in Rivers State. 
Now, women groups 
are lining up to wage 

war against it, along with orga-
nized objection to harassment of 
women for taxes and levies. The 
groups funded by a US agency 
and other international partners 
said in Port Harcourt recently 
that effective strategies must be 
perfected if they ever hoped to 
make impact and change the evils 
of multiple taxes. 

Part of the strategies is to train 
the leaders of groups that would 
mount the confrontation and en-
gage researchers to dig deep and 
unearth the details and enough 
data to confront the government 
and their agencies. The groups do 
not intend to use baseless allega-
tions and possible politicization 
in the war.

BusinessDay found that no-
table Non-governmental Orga-
nizations and over 10 civil society 
organizations including market-
based groups are involved in the 
effort. The front is being raised by 
the NECA Network of Entrepre-
neurial Women (NECA is National 
Employers Consultative Associa-
tion) which has a vibrant women 
wing headed in Rivers State by 
Mercy Belo-Abu.

NNEW is being sponsored for 
this project by the United State 
Agency for International Devel-
opment (USAID) and one of the 
most credible internationally 
recognized NGOs, the Partnership 
Initiative for Niger Delta (PIND).

The experts identified multiple 
taxes, levies and injustice confront-
ing women in the informal sector 
in Rivers State and lined up strate-
gies to persuade the Rivers State 
government to put in place what 
they called “Clear and equitable 
taxation policies for the business 
women in the informal sector”.

The experts said they would 
not advise the women champi-

oning the change to not adopt 
confrontational methods but to 
seek ways to mobilize allies such 
as Rivers State Market Traders 
Union (RISMATU), Rivers Inter-

paying taxes and levies.
One of the resource persons, 

Monica Emosauire, Senior Pro-
gramme Adviser for SACE, re-
vealed their approaches including 
use of jingles, press statements, 
radio discussions, town hall meet-
ings, Tee-Shirts, advocacy vis-
its, fact sheets, and consultative 
meetings to fight the battle.  The 
advocacy exponents may target 
local council bosses, RIRS and 
the Rivers State Government 
especially the state governor who 
was described as people-oriented 
and business-friendly.

Another key objective, it was 
revealed at the workshop, is to stop 
the harassment of women in their 
business premises, with the noto-
rious Oil Mill Market as case study. 
“They would adopt letter writing 
and advocacy meetings, research 
report, consultative meetings, etc 
and would target revenue collec-
tion agents, local council bosses, 
the governor, first lady, house 
committee on appropriation and 
women affairs”.

Throwing more light, Mercy 
Belo-Abu, chairperson of NNEW, 
speaking through Henrietta 
Okoya (Head, training of NNECA), 
said the aim is to reduce obstacles 
militating against women in busi-
nesses in Rivers State. “Multiple 
taxes coupled with harassment 
pose a great obstacle to women 
traders. Yes, paying tax is bitter 
but it must be fair and equitable. 
The workshop is to train NNEW 
members and expose them to 
issues of interest in taxation and 
the government.”

Abu, who later stormed the 
session, said NNEW was glad to 
partner with the various groups 
to add value to their businesses. “It 
is good to learn that the objectives 
have been reduced to just two; 
taxation and harassment. It would 
be easier to aim to achieve these 
two goals. The training is indeed 
worth the sacrifice.”

 Speaking, Rosemary Lawson 
of USAID said there was need to 
build capacity for groups in Niger 
Delta and help them press govern-
ment for change in governance. It 
would make women learn how to 
come together and speak with one 
voice. She said there was need to 
win public support so government 
can take action. “For this USAID 
and PIND joined to sponsor 10 

NNEW Chairperson, Mercy Belo-Abu

Justina Ngozi Adiele 
is the chairperson of 
Rumumasi Market. 
Her emergence as 

first woman to emerge as 
chairperson of a market 
in the volatile Garden City 
is making waves. She was 
singled out and invited by 
the USAID/PIND seminar 
for NNEW in Port Har-
court on October 25, 2017. 
The USAID would also 
take her to Abuja to speak 
to a national audience on 
her exploits. When inter-

viewed, the soft-spoken 
but deeply religious prayer 
warrior revealed how she 
did it. To her, she was just 
being herself, just answer-
ing an inner voice;

 Her the woman; “I was 
the treasurer of the execu-
tive that left office. I saw 
a lot of unwelcome things 
going on. Though I did 
not have enough time for 
leadership, but due to the 
wrongdoings there, I was 
persuaded to step out. If 
anyone pays attention to 
the talk going round, one 
would not step out, but I 
knew God wanted me to 
come and solve a problem. 
Some persons said what 
men could not succeed, 
how would a woman do it? 
This doubt challenged me.

 “In deed, there were 
rancour and intrigues to 
the extent of bringing in 
the local council. There 

people disappeared and 
the right thing was done. 
Huge turn-out was the 
case. I won.

 “Now, if you enter that 
market, the environment 
will welcome you. Our 
customers that could not 
find space to stand and 
make purchases, as I came 
in, my executives and I 
went round the market 
and marked out where 
no trader would display 
wares. In the car park, we 
demarcated where people 
would park.

 “Levies: We abol-
ished illegal fees. We only 
contribute a token (N50) 
daily, send off levy and 
burial levy. These are in 
the constitution. We can 
now hire vehicle to go for 
burials unlike before. We 
have Widows Forum, and 
every end of year, we raise 
help and food stuff. We 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

How a woman drove away touts and crooks to sanitise PH market

was written examination 
during the screening at the 
local council headquarters 
(Obio/Akpor). I wrote my 
vision and plans to rescue 
the Rumumasi Market. 
When the result came out, 
I came first. Yet, intrigues 
came in to scuttle that 
round.

There was suspicion of 
bribery and other things. 
Threats came but prayers 
overcame. My position 
was; If it was God that 
called me, let me win, if 
not, let me lose. My pas-
tor said, if Jesus votes for 
me, no man would defeat 
me. At last, the proper list 
of screened candidates 
which now contained my 
name came out. Those that 
received bribe recanted 
and did what was right. 
Threats of bloodshed and 
juju scare were rampant, 
but on voting day, the evil 

nal revenue Service (RIRS), Civil 
Society Organisations (CSOs) and 
the media.

They said their expectation 
would be to achieve a clear, fair 

ad equitable tax policies as well as 
simple procedures and processes 
in place for market women. They 
also want women to be able to un-
derstand what to do and comply in 

have the Wailing Women 
to intercede in the con-
duct of the market.

The only revenue 
known to everybody which 
we pay to Obi-Akpor LGA 
is stall rate of N7,200 per 
year. We have blocked 
touts that roam the market 
to extort dues. The other 
day, some people came to 
collect liquor fees but we 
stopped them because we 
are not street traders but 
market traders. Environ-
mental officers come to 
check if we keep the rules.

 “My message to the 
Rivers State government: 
The government should 
not neglect the market 
traders. Things are hard to 
market people. Our appeal 
to the government is not to 
cast us away. They should 
know we are there. When 
its time for elections, they 
remember us and make 

non-governmental organizations 
(NGOs) and Community-Based 
Organisations (CBOs). The es-
sence is to fight with facts and 
data, the strategy is to persuade 
those who do not support you to 
now support.”

 A market woman leader who 
has defied this manipulation and 
collusion, Justina Adiele, was 
brought to share her experience 
and would soon proceed to Abuja 
to share same. She said; “Before, 
the market union leaders had 
percentage of taxes collected from 
the traders. This made the leaders 
to look the other way while harass-
ment was going on. In Rumumasi 
market now, this has stopped. The 
emergence of a woman as overall 
boss of the market was not easy 
to come by. It was like war had 
come. Most times, the traders are 
to blame for their woes. They en-
gage in horrible gossip and even 
sabotage their union.”

In another key lecture, Niyi La-
wal trained the groups on essence 
of the engagement, saying it is for 
change, and that the technique 
would be advocacy, using debates 
and negotiation. He harped on 
the need to cure market leaders 
of political alliances and teach 
them how to support policies, not 
political parties.

The Rivers State government 
has been struggling to harmonise 
taxes in the state for decades. The 
present regime led by Nyesom 
Wike has also mentioned it as a 
major policy for the economic 
sector but no document has 
emerged to show that taxes have 
been harmonized. The governor 
is however said to have always 
intervened in moment of crisis to 
save business sectors. The women 
now want clear policies and docu-
ments to fall back on.

 The past administration led 
by Chibuike Amaechi had taken 
clear steps such as enacting a 
law banning touts and block-
ing or businesses for the sake of 
levies. Term of imprisonment 
was declared for anybody storm-
ing building sites for marching 
ground and other illegal levies 
after the investor ha got clearance 
from the appropriate state govern-
ment agencies. Business people 
say the touts are back and levies 
are flying in all corners. They have 
called for sanity.

promises but the mo-
ment they get what they 
need, they forget us. We 
are saying they should not 
neglect us anymore.  

 “For example, they 
promised to give a trans-
former to the Rumumasi 
Market to separate us from 
the one used by the com-
munity. They also prom-
ised a bus for each mar-
ket. We have seen none. 
Elections will come again. 
We appeal that if they have 
any package for a market, 
they should hand it over 
to the real market execu-
tives instead of giving to 
a political party leader. 
It never gets to the trad-
ers but when it is time to 
vote, they know the right 
leaders. This time, we are 
wiser. If they fulfill the 
promises, we know what 
to do.”
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Live @ the Stock exchange

                     ASI (Points) 36,608.76
DEALS (Numbers) 3,231.00
VOLUME (Numbers) 331,241,554.00
VALUE (N billion)  5.562
 MARKET CAP (N Trn  12.745

Market Statistics as at    Wednesday 22 November  2017Top Gainers/Losers as at  Wednesday 22 November  2017

GAINERS

NESTLE N1261.16 N1300 38.84
UNILEVER N37.8 N39.95 2.15
ZENITHBANK N24.24 N24.55 0.31
DANGSUGAR N15.3 N15.42 0.12
UBA N9.65 N9.75 0.1

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NB N134 N130 -4
GLAXOSMITH N25.25 N22.8 -2.45
FLOURMILL N33.15 N31.5 -1.65
JBERGER N29.33 N28 -1.33
UACN N17 N16.35 -0.65

Stories by 
IheanyI nwachukwu

Nestle, Unilever stocks spur NSE ASI marginal gain

T
h e  N i g e r i a n 
stock market 
recorded mar-
ginal  gain of 
0 . 0 2 p e r c e n t 

yesterday as Nestle Nigeria 
Plc led the basket of 17 
gainers as against 23 losers. 
Stock investor gained paltry 
N7billion at the close of 
trading Wednesday.

Nestle Nigeria Plc which 
led the advancers table 
gained N38.84 or 3.08per-
cent after its stock price 
moved from N1261.16 to 
N1300; followed by Uni-
lever Nigeria Plc which 
rose from N37.8 to N39.95, 
adding N2.15 or 5.69per-
cent. Also, Zenith Bank 
Plc  gained 31kobo or 
1.28percent, from N24.24 
to N24.55.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI)  increased 
by 0.02percent to close 
at  36,608.76 points as 
against the preceding day 

close of 36,600.07 points 
while Market Capitalisa-
tion closed at N12.745 
trillion as against preced-
ing day close of N12.738 
trillion.

Nigerian Breweries Plc, 
GlaxoSmithKline Con-
sumer Nigeria Plc, and 
Flour Mills Nigeria Plc 
respectively were worst 
performing stocks on the 
bourse yesterday. Nige-

rian Breweries Plc lost N4 
or 2.99percent, from N134    
to N130; GlaxoSmithKline 
Consumer Nigeria Plc de-
clined from N25.25 to N22.8, 
down by N2.45     or 9.70per-
cent; while Flour Mills lost 
N1.65 or 4.98percent, from 
N33.15 to N31.5.

The volume of stocks trad-
ed increased by 28.42per-
cent, from 257.9million to 
331.2million, while the to-

tal value of stocks traded 
increased by 68.90per-
cent, from N3.29billion 
to N5.56billion in 3,231 
deals.              

Union Bank of Nigeria 
Plc, Custodian and Al-
lied Plc, Tantalizers Plc, 
United Bank for Africa 
Plc,  and Fidelity Bank 
Plc were actively traded 
stocks on the Nigerian 
bourse Wednesday.       

ASHON chairman identifies current challenges facing capital market operators
ASHON chairman noted.

“Government is currently 
borrowing at a very high cost 
and that borrowing is impact-
ing negatively on people’s 
investment in the equities 
market because returns on 
Treasury Bill is now more 
attractive than equities. You 
can lock in like up to 16per-
cent in treasury bills. If the 
economy is growing consis-
tently, you can do more than 

Th e  A s s o c i a t i o n 
of  Stockbroking 
Houses of Nigeria 
(ASHON) has identi-

fied some challenges facing 
capital market operators in 
Nigeria at the moment with 
a view to finding lasting so-
lution.

Patrick Ezeagu, chairman, 
ASHON noted this while also 
advocating more partnership 
between the government and 
the capital market in order 
to ensure a more vibrant 
market.

Ezeagu explained that 
the growth and develop-
ment of the capital market 
had relationship with the 
nature of the economy. “The 
challenges are so numerous. 
Number one, the economy is 
still fragile, hence, the great-
est problem is Illiquidity. 
Once we don’t have liquidity 
in the market, every other 
thing takes cue from it.  When 
the Federal Savings Bond 
started off, we were able to do 
over two billion, but gradually 
the promoters are looking for 
ways of shoring it up,” he said.

A n o t h e r  c h a l l e n g e 
Ezeagu identified is the is-

sue of capacity of the vari-
ous operators in the capital 
market. “This has to do with 
the capital market operators 
(CMO) which is us as well as 
the investors and the pub-
lic. We need to be abreast 
of dynamics of changes in 
the market. The issue of the 
way and manner the PFA 
pension fund is being run 
currently requires some 
modification for enhanced 
efficiency and effectiveness 
as there are certain laws 
that states stipulate the per-
centage of the fund can be 
invested in the capital mar-
ket and we are saying that 
this should be increased in 
order to deepen the market 
and strengthen liquidity.”

“Another challenge that 
needs to be addressed in 
the market is the absence 
of a deliberate policy from 
the government to ensure 
consistency in policy for-
mulation and implementa-
tion. The capital market is 
information-driven, hence, 
government must demon-
strate consistency of policy 
in order to sustain investors’ 
confidence in the market”, 

16 in equity but it is difficult 
under the current operating 
environment. Therefore, 
government’s treasury bill 
is making investment in 
equity less attractive with 
dire consequences on the 
activities of capital market 
operators”, he added.

Ezeagu noted that in 
the present business envi-
ronment a more rational 
investor who is risk averse 

United Capital:

In line with our expec-
tation, the Monetary 
Pol ic y  Committe e 
(MPC) met on Tues-

day and voted to keep all 
policy variables unchanged 
with an overwhelming 8 to 1 
vote. In our view, the voting 
patterns, and snippets from 
the communiqué signal a 
hawkish undertone, hence 
the market may have to wait 
longer than expected for a 
rate cut. 

While there are seem-
ingly valid arguments for 
reducing the MPR (such 
as the fragil i ty  of  Q3-
17 GDP growth of 1.4% 
amid decline in the non-
oil sector), the decision 
to maintain the status 
quo suggests that policy 
considerations remain 
weighted more towards 
price stability (Inflation 
and FX) than stimulat-
ing growth via a rate cut. 
Notably, prior comments 

from the CBN governor 
had somewhat guided a 
threshold inflation level 
need to support growth.

Therefore, keeping the 
policy rate tight for now re-
echoes that assertion. By 
re-emphasizing the slow 
pace of decline in headline 
inflation especially due to 
the high base of 2016, the 
Committee appears ready 
to wait till it achieves a 
“growth-supportive” in-
flation level before easing 
monetary policy. Immi-
nent rate hikes in the US 
are other reasons not to 
ease.

Going for ward, the 
market will continue to an-
ticipate monetary easing. 
Even so, there are stronger 
reasons for market rates to 
continue to moderate as 
the government progress-
es with the re-financing ex-
isting domestic debt with 
cheaper external funding.

Patrick Ezeagu, chairman, ASHON

would rather say okay let me 
lock in for 90 days, 180 days 
and even roll over as the case 
may be for 16 percent which 
you are sure of getting than 
go and play at the other side 
of the market where there is 
risk and you are not sure of 
what kind of returns you are 
going to get.

His words, “We have seen 
some glimmer of hope that 
government is trying to in-
tervene,  especially, in the 
area of foreign exchange to 
ensure that the gap between 
the official  and unofficial 
rate narrow  down consider-
ably, We still believe that the 
exchange rate for the dollar 
is too high at this point in 
time. Some market watchers 
have attributed the on-going 
renewed interest in deploy-
ment of Right issues to signs 
of gradual economic recov-
ery. They noted that since the 
commencement of recession, 
quoted companies have liter-
ally abandoned the use of 
Rights Issue as  a method for 
capital injection.”

 Commenting on the re-
newed interest in Rights 
Issue, he explained that he 

would rather attribute to 
confirmation that confi-
dence is being restored in the 
market, rather than talking 
only about the gradual im-
provement of the economy. 
According to him, people 
naturally would react to the 
way the market and econo-
my is now as they feel that 
the economy is recovering 
gradually.

He noted that this has 
given issuer and issuing 
houses the confidence to 
come to the market with 
some lessons that instead 
of you taking away all your 
profit by way of dividend 
payout let us retain some and 
then equally ask you to bring 
some more money so that 
they can expand their opera-
tions to earn more money for 
the company.

Ezeagu assured the in-
vesting and general public 
that the Nigeria’s capital 
market is already bouncing 
back and investors should 
take advantage of the cur-
rent low prices of shares to 
beef up their portfolios in 
anticipation of huge returns 
on investment.

MPC maintains status quo: 
What next for rates? 
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NEWS

Edo State Governor 
Godwin Obaseki 
has congratulated 
Yusuf Hassan and 

Faith Toun-Agbai for win-
ning the keenly contested 
first prize in the 2017 Lafarge 
National Literacy Competi-
tion, held in Lagos State.

Obaseki said the triumph 
of both pupils in the compe-
tition would inspire other 
students across the state 
to aspire to great heights in 
their educational pursuit.

He further said that the 
feat showcases the bound-
less spirit of healthy com-
petition among pupils in the 
state and reaffirms his ad-
ministration’s commitment 
to discovering more talent in 
the state through the various 
educational initiatives.

Yusuf Hassan is a pupil 
at Eso Nerie Primary School 

To mitigate nega-
tive impact of illegal 
parking of trucks on 
Apapa-Mile 2 ex-

pressway, the Lagos State 
government on Wednesday 
began the evacuation of such 
trucks from the axis. 

Indiscriminate parking 
of petroleum tankers and 
dry cargo trucks around 
Apapa is a growing concern 
for stakeholders including 
businesses, residents and 
port users. Thousands of 
trucks enter Lagos daily and 
head for Apapa, Lagos port 
community, clogging roads 
and unleashing hardships 
on motorists who are forced 
to spend several man-hours 
in gridlock.   

The government said the 

Chartered Institute 
of Bankers of Ni-
geria (CIBN) has 
awarded full ac-

creditation status to Union 
Bank Learning Academy in 
recognition of its compliance 
with regulatory standards 
and best practices.

The bank’s accredita-
tion follows a recent evalu-
ation exercise carried out by 
CIBN under the Competen-
cy Framework for Nigeria’s 
Banking and Finance Indus-
try put in place by the Central 
Bank of Nigeria (CBN).

This underscores the 
bank’s commitment to the 
development of its employees 
as outlined in its Employee 
Value Proposition, a frame-
work hinged on five critical 
levers including learning and 
career development.

action was aimed at freeing 
Apapa-Oshodi Expressway 
of avoidable gridlocks, and 
making the axis accessible 
to other road users.

Olawale Musa, general 
manager, Lagos State Traf-
fic Management Author-
ity (LASTMA), who visited 
the area, lamented that de-
spite series of meetings with 
stakeholders on the impera-
tive of freeing Apapa of all 
traffic impediments, opera-
tors of the trucks had con-
tinued to park on the road. 
“No responsible government 
will fold its arms and allow 
lawlessness and impunity to 
reign,” Musa said.

He said that the govern-
ment was alive to its respon-
sibilities and would not shy 
away from attending to the 
plight of the people.

Nath Ude, executive di-
rector, service and technol-
ogy, Union Bank, while com-
mending the CIBN, stated 
that the efforts of the CIBN 
in training Nigerian bankers 
were a commendable feat, 
saying, “We thank them for 
their efforts along the lines of 
capacity building and chang-
ing the face of learning in the 
banking industry.”

Miyen Swomen, head, hu-
man resources, Union Bank, 
said the bank’s accreditation 
by this honourable body 
signalled another very im-
portant milestone in our hu-
man capacity development 
efforts, as “our people are a 
pivotal part of our on-going 
transformation programme 
and the accreditation by the 
CIBN is validation of our ef-
forts in this direction.”

L-R: Ayo Abina,   directorate head, South, Skye Bank plc; Tokunbo Abiru, GMD/CEO, Skye Bank;  Charles Novia,  November 
Productions/top Nollywood producer; Dayo Olomo, assistant director, CBN, and Nduneche Ezurike,  head, strategic brand 
management, at the formal launch of SkyeExperience Television Commercial in Lagos. 

Reps to conduct probe on alleged missing 
$60bn petroleum profit tax revenue

House of Representa-
tives has unveiled 
plans to conduct 
investigative public 

hearing into the sum of $60.3 
billion accrued from Petroleum 
Profit Tax and Royalty revenues 
domiciled with the Central 
Bank of Nigeria (CBN). The 
money was realised between 
2004 and 2016.

The resolution was passed 
during an investigative hearing 
on the petition sent by Fidelis 
Uzonwani, a chartered accoun-
tant with Synergy Resources 
Nigeria Limited, which the 
speaker of the House of Rep-
resentatives, Yakubu Dogara 
referred to the Committee on 
Public Petitions, chaired by 
Uzoma Nkem-Abonta.

While addressing the Com-
mittee, Uzonwani explained, 
“From 2004 to 2016, over $60 
billion of PPT and royalty rev-
enues were unaccounted for 
by the CBN.”

A Chinese ICT solu-
tions provider, Hua-
wei, plans to invest 
$1 billion in the next 

three years to propel progress 
in digitisation solution to 
build business and technical 
capabilities, and has already 
seen the benefits in R&D, sup-
ply chain and delivery.

The company is also en-
gaging African telecom op-
erators on Digital Operations 
Transformation, saying this 
should be geared towards 
creating long-term strategic 
value both for the telco and 
its customers.

As global voice revenue 
and growth is declining, data 
and digital services are now 
driving revenue growth, digital 
operations transformation is 
crucial for operators’ business 
growth and evolution, and dig-
ital operation transformation 

Obaseki hails Edo pupils for winning 
Lafarge literacy competition Gridlock: Lagos begins evacuation of 

trucks from Mile 2-Apapa expressway
Union Bank Academy gets CIBN 
accreditation for compliance

Huawei plans $1bn investment 
to drive digital transformation

in Oredo Local Government 
Area, while Faith Toun-Ag-
bai attends Eguare Primary 
School in Irrua, Esan Cen-
tral Local Government Area.

According to the gover-
nor, “the performances of 
the pupils underscore the 
effort of the state govern-
ment to deliver quality edu-
cation. Even with outings 
such as this, we are not rest-
ing on our oars in the state. 
There are ongoing reforms 
at the State Universal Basic 
Education Board (SUBEB) 
to ensure that more pupils 
in Edo State continue to 
come tops in competitions 
such as this.”

Recall that the pupils 
were feted by Governor 
Obaseki and got cash prizes 
when they emerged overall 
winners at the regional level 
of the same competition.

must return to the commercial 
nature, what specific problems 
to be solved and what value to 
be delivered, the company said 
in a statement made available 
to the media.

At the telecoms industry 
Operations Transformation 
Forum at AfricaCom in Cape 
Town, Huawei identified three 
key elements for Digital Oper-
ations Transformation, these 
are: a set of industry-based 
best practices and method-
ologies, open industry refer-
ence models, and a series of 
executable targets.

As a leading telecom ser-
vice and solution provider, it 
stated that operators could 
maximise value and efficiency 
through digitisation, and it 
was ready to partner custom-
ers and third-party partners 
to walk this journey of digital 
transformation together.

According to the petitioner, 
the CBN and Federal Inland 
Revenue Service had failed to 
appear before members of the 
committee to defend their sub-
missions upon realising that 
their secret had been unveiled.

“We discovered that some-
thing was going wrong and 
we approached the CBN to 
take actions to remedy those 
infractions, but it remained 
adamant probably that is how 
they benefit from the system.

“They have engaged in forg-
ery and when in 2017 they were 
asked to produce the docu-
ments they made available to 
the Federal Government since 
2006, they started manipulating 
them with computers.

“We discovered that the 
CBN adds naira and dollar into 
one column to arrive at a total. 
Even to the extent of taking 
money outside an account to 
a secret account and returning 
same at the end of the month 
after earning secret interests,” 
Uzonwani said.

KEHINDE AKINTOLA, Abuja

Intels, its affiliates leaving Nigeria over FG’s harsh policy
affiliate companies, Prodeco, 
MGN, Orleans and WAST, 
as well as 12 other affiliates 
have all applied to the OGFZA 
to be de-registered from the 
free zones enterprises (FZE) 
operations.

The reasons for the logistics 
company’s surprise decision to 
quit Nigeria, along with all its 
affiliate companies, are said 
to stem directly from NPA’s 
unguided termination of the 
maritime boats pilotage and 
supervision contract, includ-
ing allegations that the firm 
was not complying with the 
government’s Treasury Single 
Account (TSA) policy.

Some industry players are 
positing that the firm might 
be looking in the direction of 
Ghana, a fellow West African 
oil country, with far more 
congenial operational envi-
ronment. Others said the com-
pany might in the direction of 
Niger or perhaps Gabon, all 
countries in the Gulf region.

Intels, in 2006, signed a 
25-year contract with the Ni-
gerian Ports Authority (NPA) 
to undertake the boats pilotage 
monitoring and supervision 
on behalf of the Authority. The 
former received commissions 
from the deal. The company 
was also the concessionaire 
of the Oil and Gas Free Zone 
(OGFZ), Onne, Rivers State, as 
well as the terminal operator 
of Warri and Calabar Ports. 
The contract then was worth 
$724.65 million.

Since 2006, when it took 
on the management of OGFZ 
Onne, Intels and its affiliate 
companies have invested more 
than $8.1 billion (N2.444 tril-
lion at CBN N305.55/$1) in 
Nigerian ports.  The company 
also said it had remitted $176.1 
million (over N53.807 billion 
at CBN N305.55/$1) to the 
Federal Government’s coffers 
within the same period.

BusinessDay was told that 
since June, the Oil and Gas Free 

T
here are strong 
indications that In-
tegrated Logistics 
Services (Intels) 
Limited (INL), with 

multi-billion naira invest-
ments in Nigeria’s oil and gas 
and maritime logistics sectors 
for over three decades, may 
have finally decided to quit 
Nigeria following Federal Gov-
ernment’s recent haranguing 
of the company.

At the time being, the 
company is winding down 
its operations, and may leave 
Nigeria soon.

BusinessDay gathers that 
Intels has refused to renew its 
Free Zone operating licence 
for 2017, having consistently 
ignored responding to let-
ters from the Oil & Gas Free 
Zones Authority (OGFZA), 
the regulator of the oil and gas 
free zones in the country. At 
the same time, its four major 

Zones Authority (OGFZA), the 
regulator of oil and gas free 
zones in the country, have 
written to Intels to renew its 
free zones operational license 
for 2017. The letters, FZA/
FZE/02/Vol. 1017/011 dated 
5 June, 2017, and FZA/FZE/
OPS/Vol. 0617 of 7 June, 2017, 
stated in part: “We have writ-
ten to draw your attention to 
the failure of Intels Nigeria Ltd 
to renew its Free Zone license 
for 2017, in line with the provi-
sion of Section 35, OGFZ Act 
of 2010.”

But Intels has largely ig-
nored the letters, as it is virtually 
winding down its operations.

Meanwhile, Intels and its 
four key affiliate companies 
(Prodeco, MGN, Orleans 
and WAST) have “transferred 
and sold off their assets” in 
Nigeria. These assets add 
up to 3,000 project vehicles, 
trucks, cranes, forklifts and 
a large number of assorted 
construction equipment.

BEN EGUZOZIE, Port Harcourt

… refuses to renew operating licence for 2017 … ignores OGFZA’s letters …20,000+ jobs going …Onne, Warri, Calabar ports to lay idle

JOSHUA BASSEY
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As oil prices near 2-year high WTI enters...
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Analysts see higher...

L-R: Misbahu 
Yola, managing 
director, Legacy 
Pension Manag-
ers Limited; Ladi 
Balogun, group 
chief executive, 
FCMB Group 
plc, and Lamis 
Dikko, chairman,  
Legacy Pension 
Managers, during 
the completion 
board meeting of 
FCMB Group’s 
acquisition of 
Legacy Pen-
sion in Abuja.

Continued from page 4

Interswitch appoints...

also operates in Kenya, Uganda 
and Gambia.

Kenneth Olisa said, “Inter-
switch is a shining example of 
financial technology entrepre-
neurialism at its best.  Unlike 
many of its global competitors, 
Interswitch is not only a fast 
growing and powerful innova-
tor, it is also profitable.  This is a 
testament to the skill and drive of 
its founder – Mitch Elegbe – and 
I am delighted to be joining him 
and his team.  As the son of a 
Nigerian father I am particularly 
honoured to have been elected to 
fill the shoes of my distinguished 
predecessor – Sulaiman – whose 
steady hand has helped steer 
Interswitch’s journey so far. They 
are big shoes to fill.”

Interswitch has sustained 
impressive business growth in 
recent years, garnering acclaim 
from Deloitte and others as one of 
Africa’s fastest growing technolo-
gy business. The digital payments 
evolution is in the early stages 
of development in Nigeria, with 
cash used for 99 percent of trans-
actions according to McKinsey & 
Company, versus approximately 
50 percent for developed markets 
in North America and Europe.

Despite the young market, the 
size of the Nigerian payments 
opportunity is underpinned by 
its continent-leading population 
and sizeable economy. Based 
on estimates from McKinsey & 
Company, Interswitch occupies a 
leading position in the emerging 
marketplace, especially in debit 
cards, which comprise 99 percent 
of all cards in Nigeria.

Continued from page 1

Nigeria’s tomato policy still crawling after 6...

in Africa, yet the country is the 
largest importer of tomato paste 
globally as the country is still un-
able to meet local demand.

“For now the impact of the to-
mato paste policy is not yet there, 
we are still watching and we hope by 
next year when the importers have 
exhausted all they imported before 
the policy commenced, we would 
begin to see the impact,” Abdulkarim 
Kaita, managing director, Dangote 
Tomato Processing Factory said.

“We have processed fresh to-
matoes into concentrates since 
April hoping that importers would 
start buying locally but this is yet 
to happen. There is still no market 
for it and we have a lot of quantity 
in stock.

“It is one thing to put a policy 
in place and it is another thing to 
ensure it is fully implemented. A 
lot of importers anticipated the 
tomato paste policy and filled their 
warehouse with imported con-
centrates before the policy even 
commenced,” Kaita said.

Kaita noted that the country 
could grow 6000 tons of fresh 
tomatoes yearly but is yet to capi-
talise on the potential owing to 
the inability of the government 
to effectively implement policies 
that would drive investments and 
serve as an incentives for farmers 
to grow more.

In April this year, the Federal 
Government put a 50 percent im-
port tariff, alongside an additional 
levy of $1,500 per metric ton on 
imported concentrates into the 

country while out-rightly banning 
the importation of tomato paste 
and this policy took effect in May.

But the policy has been very 
slow to take effect on the sector as 
no tomato paste industry is cur-
rently in operation in Nigeria.

Recently, BusinessDay sur-
veyed some of the markets in Lagos 
and its environs and discovered 
that a lot of foreign tomato pastes 
are still in the shelves of traders in 
the market. This shows that im-
ported paste are still finding its way 
into the Nigerian market.

Speaking with BusinessDay, Em-
manuel Ijewere, vice president, Ni-
geria Agribusiness Group (NABG) 
said that the policy has been slow 
to have real impact because of the 
resistance of the importers who are 
bent on frustrating the policy.

“The problem we have is that 
the importers have turned out to 

be a very powerful group and this is 
so sad because not a single tomato 
produced in the country is used for 
the paste Nigerians are consum-
ing,” Ijewere said.

“The government realised this 
and has enacted the policy but the 
importers are fighting back. This 
is the same problem we have with 
rice and chicken,” he added.

Ijewere stated that the policy ap-
proach was focused on addressing 
the issue from the processing end 
and eventually trickles down to the 
smallholder farmers. He noted that 
the country is losing billions of dol-
lars annually to post-harvest losses.

He called on the government to 
educate farmers on best practices 
and provide them with improved 
seed verities to increase their yield 
per hectare.

Africa’s biggest economy pro-
duces 1.5 million tons of tomato 
per annum, with 0.7 million metric 
tons post-harvest loss. Tomato 
demand in Nigeria is put at 2.2 
million metric tons per annum, 
leaving a gap of 700,000 metric 
tons, according to official data from 
the Agricultural Ministry.

Olatunde Oderinde, team lead, 
Market Development in the Niger 
Delta (MADE) said that Nigeria 
would only benefit from the to-
mato paste policy when all issues 
affecting all actors along the value 
chain are effectively resolved.

“We are yet to have a policy life 
cycle in Nigeria where every player 
in the industry is carried along 
and where their challenges are ad-
dressed holistically,” Oderinde said.

“Nigeria needs to work deliber-
ately on policies that create inclu-
siveness. We need to sort out the 
issue of competitiveness to keep 
farmers productive and if we can 
provide them with a guaranteed 
market the smallholder farmers 
will produce more,” he added.

and FY’17 respectively. Our 
lower growth forecast for Q4’17 
is premised on expected lower 
growth from the oil sector due 
to the higher crude oil output 
of 1.76mbpd in Q4’16 relative 
to 1.61mbpd in Q3’16,” the ana-
lysts noted.  

Specifically, while Oil GDP 
(10 percent of GDP) rose double 
digit by 25.89 percent compared 
to the comparable period last 
year and primarily bolstered 
overall economic growth, non-
oil GDP (90 percent of GDP) 
contracted by 0.76 percent 
compared to last year, due to 
sustained negative growth in 
Services - Trade (-1.74 percent 
YoY), Information & Communi-
cation (-4.48 percent YoY) and 
Real Estate (-4.12 percent YoY).

The positives will outweigh 
negatives next year, according 
to Kyari Bukar, chairman of 
the Nigeria Economic Summit 
Group (NESG).

“With oil production stabilis-
ing at around 1.8 million barrels 
daily and indications that this 
could even increase into 2018, it 
is positive for external reserves 
and the exchange rate,” Bukar 
said.

“The harvest period is also 
around the corner which is 
likely to slow down food infla-
tion, and I expect the MPC to cut 
the benchmark lending rate by 
some 200 basis points next year 
which would help the real sec-
tor in terms of accessing credit 
at lower interest rates,” Bukar 
added.

ate (WTI) for January delivery 
gained as much as $1.22 to $58.05 a 
barrel on the New York Mercantile 
Exchange, and was at $57.81 as of 
12:04 p.m. London time, according 
to Bloomberg data. 

The front-month contract for 
WTI is trading at a premium to all 
the other longer-dated futures for 
the first time since November 2014.

This market structure, known as 
backwardation, typically indicates 
strong demand and tight supplies.

Dolapo Oni, head of research 
at Ecobank said “The oil market 
occasionally goes into backward-
ation when prices are really high, 
so from 2014 till now we have being 

experiencing a contango.” 
With this development, Nigeria 

is expected to see oil revenue in-
crease, at least in the medium term, 
giving Africa’s largest oil producer a 
better chance of implementing its 
record N8.6 trillion budget planned 
to boost economic growth.

“It’s good news for Nigeria, be-
cause the 2018 budget production 
assumption is at 2.3 million barrels 
daily, so there is every likelihood 
that the government will likely 
meet its estimated revenue for oil 
unless OPEC asks for an output cut 
which seems unlikely,” said Oni.

Brent for January settlement 
increased 57 cents, or 0.9 per cent, 
to $63.14 a barrel on the London-
based ICE Futures Europe ex-

change after climbing 0.6 per cent 
on Tuesday.

Oil headed for its highest close 
since June 2015 while trading vol-
ume surged after U.S. industry data 
showed crude stockpiles resumed 
declines and as investors await a 
decision by OPEC on extending 
output cuts.

On the direct implication of 
backwardation, Oni explained, 
“it depends on who you are in the 
market, if you are a trader, its better 
you sell, because there is no incen-
tive to store oil, since oil price is as 
high as it could be both in short and 
long term, for oil companies, you 
can hedge part of your production 
to protect against future decline, or 
also ramp up production to have 
revenue.” 

According to OPEC, Nigeria’s oil 

production as at October was 1,738 
million barrels per day, while Saudi 
Arabia has been reducing its export 
and production in order to curtail 
the oil glut.

OPEC is scheduled to meet next 
week to decide on the extension of 
supply cuts.

Meanwhile Trafigura Beheer 
BV (TBBV), a company legally 
incorporated and resident in the 
Netherlands has said it lifted crude 
oil valued at $133.09 million from 
Nigeria in 2016 and remitted same 
amount to the Federal Government.

In its 2017 responsibility report 
released yesterday, the oil com-
pany said it lifted 2,947.31 barrels 
per day in 2016, against 20,751.93 
barrels per day it lifted in 2014 
and the company puts the total 
volume of lifting within the period 
at 400,790 barrels.

Bearish crude oil prices along 
with the threat of militancy saw 
Nigeria’s crude production fall to 
nearly 1.2 million barrels in the 
second quarter of 2016 affecting 
volume output from the oil com-
panies.

In January this year, Trafig-
ura was among 39 companies 
announced as winners of the 
2017/2018 crude oil term contract, 
for the purchase and lifting of Ni-
geria’s crude oil from the Nigerian 
National Petroleum Corporation 
(NNPC).

By the terms of NNPC’s swap 
agreement with Trafigura, it will 
charter vessels for the purpose of 
delivering refined products to the 
NNPC and take delivery of the cor-
responding swap of crude oil at the 
designated ports.
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PENGASSAN backs NNPC on exploration in inland basins

Senate probes DSS, EFCC, NIA face-off

Petroleum and Natural 
Gas Senior Staff Asso-
ciation of Nigeria (PEN-
GASSAN) has com-

mended the Nigerian National 
Petroleum Corporation (NNPC) 
on the exploratory activities 
it has been spearheading in 
inland basins.

A statement issued by the 
group general manager, group 
public affairs division of the 
corporation, Ndu Ughamadu, 
made available to BusinessDay 
on Wednesday, noted that PEN-
GASSAN national president, 
Francis Johnson, threw the 
association’s weight behind 
the Corporation on Tuesday in 
Abuja, when he led the Central 
Working Committee (CWC) 
of the union on a courtesy visit 
to the NNPC group managing 

director, Maikanti Baru.
The yeoman’s job being 

undertaken by the NNPC with 
regards to the frontier basins 
would benefit the nation ulti-
mately, adding that the union’s 
fervent prayer was for a break-
through to be achieved in the 
Corporation’s exploratory efforts 
in the basins, the statement said.

The management of NNPC 
under the leadership of Baru has 
in recent time embarked on ag-
gressive exploratory operations 
in the nation’s frontier basins 
of the Chad Basin and Benue 
Trough in line with the aspira-
tion of the administration of 
President Muhammadu Buhari 
to increase the reserves base of 
the country.

Since assumption of office 
last year, Baru has drummed 
up support for the exploration 

Senate has set up an 
ad-hoc committee to 
investigate the clash 
between operatives 

of the Department of State 
Services (DSS), National In-
telligence Agency (NIA) and 
the Economic and Financial 
Crimes Commission (EFCC) 
over operational issues.

The ad-hoc committee is 
to present its report within 
two weeks. This was sequel 
to a Point of Order moved by 
Dino Melaye at Wednesday 
plenary.

DSS and NIA were al-
leged to have prevented 
the anti-graft agency from 
arresting former DSS direc-
tor-general, Ita Ekpenyong, 
and former boss of NIA, Ayo 
Oke, in their separate resi-
dences in Abuja on Tuesday.

Melaye, who drew the 
attention of the Senate to 
the alleged resistance, de-
scribed the development as 
a national embarrassment.

“We have been embar-
rassed before the inter-
national community that 
two sister agencies will en-
gage in fisticuff, arrest and 
stoppage of arrest. This is a 
recipe for national disaster. 
Nigeria is not a banana re-
public. The rule of law must 

activities with critical stakehold-
ers in Bauchi, Borno, Sokoto and 
Nassarawa State, the statement 
noted.

In Nassarawa State recently, 
he disclosed that NNPC’s Fron-
tier Exploration Services (FES), 
a services company of the Cor-
poration, had mobilised the In-
tegrated Data Services Limited 
(IDSL) (an upstream arm of the 
NNPC) to acquire seismic data 
in the Benue Trough commenc-
ing from the Keana area.

During the visit the PEN-
GASSAN National President 
also commended the NNPC 
GMD for collaborating with 
other government agencies 
and critical stakeholders to 
bring about efficiency in the 
Petroleum Industry, adding 
that his efforts has also led to 
the improved products supply.

be respected by all.
“I call on this Senate 

to investigate this matter 
and also ask Mr President 
to immediately wield into 
this situation and carry out 
corrective measures. We 
cannot allow Nigeria to be 
ridiculed on a daily basis 
by those who are suppose 
to defend our integrity,” 
he said.

Seconding the motion, 
deputy minority whip, Bio-
dun Olujimi, said the de-
velopment was an indict-
ment on the Presidency. The 
situation, she said, portends 
danger for the nation’s de-
mocracy.

She passed a vote of no 
confidence on the Buhari 
administration, insisting 
that: “This is the first time 
we are witnessing gross irre-
sponsibility in government. 
We never thought a day 
like this would come. But 
we saw it coming because 
right now, we have a situa-
tion whereby nobody is in 
charge of anything.”

In his remarks, Senate 
president, Bukola Saraki, 
urged lawmakers to remain 
calm and allow the ad-hoc 
committee to probe the 
matter. He, however, did 
not name members of the 
ad-hoc committee.

Facebook to open Nigerian hub next 
year in boost for local tech start-ups

visit to Africa last year met 
with some developers, and 
also took the occasion to visit 
a ‘Summer of Code Camp’ 
at the Co-Creation Hub 
(CcHub) in Yaba.

Zuckerberg said: “The en-
ergy in Nigerian start-ups is 
amazing. I got to talk to kids at 
a summer coding camp and 
entrepreneurs who come to 
CcHub to build and launch 
their apps. The gap between 
talent and opportunity is 
among the greatest in Africa.”

Africa’s rapid population 
growth, falling data costs and 
heavy adoption of mobile 
phones rather than PCs is at-
tracting technology companies 
looking to attract more users.

The NG_HUB will also 
host a start-up incubator pro-
gramme, as well as bespoke 
trainings, guest speakers and 
a dedicated event space, all 
aimed at attracting the best 
talent and driving innovation 
in Nigeria’s tech ecosystem.

Facebook said the train-
ing - aimed at software de-
velopers, entrepreneurs and 
students - would be offered 

in cities across Nigeria, in-
cluding the capital, Abuja, 
Port Harcourt in the south, 
Calabar in the southeast and 
Kaduna in the north.

Ebele Okobi, Facebook 
public policy director, Af-
rica said, “In Nigeria, more 
than 22 million people use 
Facebook every month and 
87percent of Small and Me-
dium Enterprise (SMEs) say 
that when they hire, digital 
skills are more important 
than where an applicant went 
to school. This demonstrates 
that the power of digital skills 
to aid economic growth and 
development has never been 
more important”.

Speaking on the an-
nouncement of NG_HUB in 
partnership with CC Hub, and 
Facebook’s further support 
of local hubs across Nigeria, 
Emeka Afigbo, Head of Plat-
form Partnerships, Middle 
East & Africa said “Nigeria is 
producing a new generation 
of exciting start-ups that have 
incredible potential.

We understand the im-
portant role Facebook plays 

I
n line with its ambi-
tion to drive innovation, 
skills development and 
economic impact, Face-
book will early next year 

be opening the doors to its 
first community Hub space 
in the heart of Lagos.

The U.S. social media 
company said the centre 
would host an “incubator 
programme” to help develop 
technology start-ups, while it 
will also train 50,000 Nigeri-
ans in digital skills. 

‘NG_HUB from Face-
book’ will be a multi-faceted 
creative space, which will 
connect and bring together 
developers, start-ups and 
the wider community to col-
laborate, learn and exchange 
ideas. This new nationwide 
initiative in partnership with 
Co-Creation Hub (CcHub) 
will further cement Facebook 
commitment and investment 
in the country, and across the 
continent.

Mark Zuckerberg, Face-
book CEO on his first-ever 

Debate on the 2018-
2 0 2 0  M e d i u m 
Term Expendi-
ture Framework 

(MTEF) and Fiscal Strategy 
Paper (FSP) is expected to 
commence soon.

Yussuff Lasun, deputy 
speaker, House of Represen-
tatives, who presided over 
Wednesday plenary session, 
disclosed while addressing 
members.

Lasun urged all the law-
makers to collect copies of 
the 2018 budget estimates 
from the office of the chair-
man, House Committee on 
Appropriation ahead of the 
debate on the general prin-

Reps begin debate on 2018-2020 MTEF soon
ciples of the N8.61 trillion 
budget estimates for 2018 
fiscal year.

President Muhammadu 
Buhari laid the budget esti-
mate before the joint session 
of the National Assembly on 
November 7, 2017. Under 
the proposed expenditure 
for 2018 fiscal year, Federal 
Government proposed total 
expenditure of N8.612 tril-
lion for 2018.

This is a nominal increase 
of 16 percent above the 2017 
budget estimate. In keeping 
with our policy, 30.8 percent 
(or N2.652trn) of aggregate 
expenditure (inclusive of 
capital in Statutory Trans-
fers) has been allocated to 
the capital budget.

INNOCENT ODOH, Abuja

KEHINDE AKINTOLA, Abuja

here in Nigeria with devel-
opers and start-ups and are 
invested in helping these 
communities build for the 
next billion.

The training programmes 
will include: Aspiring Entre-
preneurs: Digital (in partner-
ship with the Fate Founda-
tion) – a four-week intensive 
programme for entrepre-
neurs across Nigeria. This 
will be offered throughout 
the year in Lagos, Abuja, Port 
Harcourt, Calabar, Ibadan, 
Kaduna and Enugu.

Others are: Jobs for Youth: 
Coding for Employment – a 
training programme to devel-
op Nigeria’s next generation 
of coders - designed to upskill 
developers and prepare them 
for employment; and Boost 
your Business - designed for 
small, medium sized busi-
nesses owners, teaching the 
fundamentals of digital mar-
keting for business growth, 
with the goal to help business 
owners better understand 
their brand, audience and 
how to best reach and service 
them online.

IHEANYI NWACHUKWU

OWEDE AGBAJILEKE, Abuja

L-R: Adekunle 
Mokuolu, deputy 
president, Nigeri-
an Society of En-
gineers (NSE); 
Ernest Azudialu-
Obiejesi, execu-
tive chairman, 
Nestoil Limited, 
and Otis Anyaeji, 
NSE,  president, 
during confer-
ment of honorary 
fellowship on 
Azudialu-Obieje-
si at the 2017 
conference and 
annual general 
meeting of the 
NSE in  Abuja.
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... says NNPC can return refineries to profitability
Why Lagos will continue to borrow - commissioner

With over $50 bil-
lion required 
over the next 
f ive years to 

bridge infrastructure gap, 
Lagos State will have to con-
tinue to source for local and 
foreign loans to meet the 
demands of its rising popu-
lation, Akinyemi Ashade, 
commissioner for finance, 
told BusinessDay.  

Aside being West Africa’s 
commercial hub, Lagos is 
also unarguably Nigeria’s 
most populous state with 
estimated population of 
21 million people. This 
puts government under 
intense pressure as public 
infrastructure and utilities 
remain in short supply, 
despite huge annual bud-

getary provisions way above 
that of other states of the 
federation combined. 

In 2017 for example, 
while Lagos budgeted N813 
billion out which N507.816 
billion was for capital ex-
penditure, leaving N305.182 
billion for recurrent, the 
combined budgets of five 
others states - Kogi, Kwara, 
Ebonyi, Ondo and Zamfara 
in the same year was about 
N745 billion.

Ashade told BusinessDay 
that the resolve of govern-
ment to confront the infra-
structure challenge in the 
quest to create a liveable 
city and business-friend-
ly environment given the 
commercial status of Lagos, 
underlined the decision to 
periodically approach the 
capital market to source 
funds through bond issu-

ance, saying the trend would 
likely continue in 2018.

He spoke with Business-
Day on the sideline of the 
annual general meeting 
(AGM) of the state’s bond 
programme series, includ-
ing the N80 billion floated in 
2012; N87.5 billion floated 
in 2013, and N47 billion 
floated in 2016, which have 
seen the state paying over 
N141 billion to the bond 
holders.  

According to Ashade, the 
infrastructure renewal bid 
comes with extra spending 
on compensations to prop-
erty owners to secure right 
of way for development.  
He cited the Adiyan Water 
Works where government 
was concluding the valua-
tion of property on the right 
of way for pipelines from the 
Ogun River.

JOSHUA BASSEY



Brussels warns 
over Macron’s first 
French budget

Uber failed to tell users or 
regulators about a massive 
data breach that included the 

names, email addresses and phone 
numbers of some 57m passengers 
and drivers, the car-booking com-
pany admitted.

The New York attorney-general’s 
office said it had opened an inves-

Ratko Mladic, a former com-
mander of the Bosnian Serb 
army, has been found guilty of 

genocide in the last major trial for al-
leged Balkan war crimes two decades 
after Europe’s biggest atrocity since 
the second world war.

The International Criminal Tri-
bunal for the former Yugoslavia 
sentenced Mladic, 74, to life in prison 
after he was convicted for committing 
genocide in the town of Srebrenica 
where 8,000 mainly Muslim men were 
exterminated by Serb forces.

Mladic was tried on two counts of 
genocide and five charges of crimes 

tigation into the data breach, in a 
sign of the legal reckoning that Uber 
could face from regulators around 
the world over its handling of the 
incident.

Uber realised that it had been 
hacked in December 2016 but, in-
stead of notifying regulators or the 
people affected, it paid $100,000 to 
the hackers to destroy the stolen in-

against humanity including persecu-
tion, murder and the taking of hos-
tages. The Serb commander, known as 
the ‘Butcher of Bosnia’, was found not 
guilty of a second charge of genocide 
carried out in six Bosnian provinces 
from 1992-1996.

The judge sentencing Mladic in 
The Hague said he was guilty of some 
of the “most heinous crimes known 
to humankind”. A defiant Mladic was 
not in the dock to hear the verdict 
after was removed from the court 
room after shouting “this is all lies” to 
the tribunal.

The ICTY’s verdict will the be the 
last delivered by the tribunal which 
was set up during the Bosnian crisis in 

E
mmanuel Macron’s first 
budget as French presi-
dent risks running foul of 
EU spending rules in an 
embarrassment for the new 

government which has vowed to 
meet Brussels targets in its first year 
in office.

In its annual verdict on the draft 
budgets of the 19 eurozone member 
states, the European Commission 
said France’s fiscal plans for 2018 
were at risk of not meeting the EU’s 
debt reduction target next year and 
its efforts to shrink its structural deficit 
were falling short over the next two 
years. Brussels also warned Italy over 
its slow progress in bringing down its 
debt pile which stands at over 130 per 
cent of GDP.

Italy and France will be among 
the slowest growing economies in 
the eurozone over the next two years, 
according to Commission forecasts, 
heaping pressure on their public 
finances at a time when the rest of 
the bloc is enjoying its best period of 
growth since 2010.

France has been a persistent flout-
er of the eurozone’s fiscal rules since 
the continent’s debt crisis – a constant 
source of friction between Brussels 
and Paris and straining relations with 
Berlin which has long been frustrated 
by its neighbour’s failings in shoring 
up its public finances.

In his election campaign, Mr Ma-
cron vowed to reduce France’s budget 
deficit below the 3 per cent EU ceiling 
by 2018 – the first time that would 
have happened in 12 years. The deficit 
stood at 3.4 per cent of GDP last year.

In his first budget unveiled last 
month, the centrist president prom-
ised a series of pro-business reforms 
including slashing the country’s 
controversial wealth tax to attract 
investment into the eurozone’s sec-
ond largest economy. Fixing France’s 
public finances is also a key part of 
Mr Macron’s attempt to prove his 
economic credibility in the eyes of 
Germany.

The Commission forecasts France’s 
deficit will shrink to 2.9 per cent next 
year but then rise again to 3 per cent 
in 2019. Despite the headline deficit 
figure going down, Brussels is worried 
Paris is still not doing enough belt-
tightening to meet its medium term 
structural deficit targets. France is 
also the only country in the eurozone 
whose debt ratio will rise over the next 
two years to 96.9 per cent.

“The budget presents a a risk of 
non-compliance with the require-
ments of the pact concerning the 
structural deficit”, said Pierre Mosco-
vici, EU commissioner for economic 
affairs. He said Brussels saw “a signifi-
cant gap compared with the require-
ment for adjustment, and also has 
questions on the non-respect of the 
debt criterion in 2018.”

In a largely symbolic move, the 
Commission also recommended that 
Britain be taken out of the excessive 
deficit procedure next year – likely to 
be its last full year of EU membership 
following the Brexit vote. UK chancel-
lor Philip Hammond will present his 
latest budget to the House of Com-
mons later today.

Brussels said that the draft budget 
plans of five eurozone countries – Bel-
gium, Italy, Austria, Portugal and Slo-
venia are “at risk of non-compliance” 
with agreed targets for repairing their 
public finances.

The Commission is especially con-
cerned about Italy’s lack of progress 
on bringing down its debt, saying that 
it would “reassess Italy’s compliance 
with the debt reduction benchmark” 
in early 2018.

Rome’s gross government debt 
is expected to remain broadly stable 
over the next two years – falling slightly 
from 132.1 per cent in 2017 20 130 per 
cent in 2019.

“To put it simply, the situation of 
Italy is such that its structural balance 
is set to improve by 0.1 percentage 
points of GDP in 2018 while that an ef-
fort of 0.3 is required” said Mr Mosco-
vici, adding that Italy’s debt mountain 
remains “a source of concern” on the 
country’s growth trajectory.
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Uber hid massive data breach 
from passengers and regulators
Company paid $100,000 to hackers who stole details on 50m users and 7m drivers

Mehreen Khan and JIM Brunsden

Prepare for a disappointing UK Budget

The first major speech made by 
Philip Hammond as UK chan-
cellor — to the Conservative 

party conference last year — was by 
far his best to date. Nothing he has 
done since has come close to fulfill-
ing the prospect he then held up to 
fix the many (homegrown) dysfunc-
tions of the UK economy. In this he 
resembles the prime minister, whose 
statement on the day of taking office 
demonstrated a better sense of what 
ails Britain than most of her party 
colleagues, and whose actions since 
have done little other than betray that 
understanding.

Free Lunch sees no reason to 
expect the chancellor to revive his 
initial promise when he presents the 
Budget today. On the big economic 
challenges facing the country, noth-
ing suggests more than tweaks along 
the margin.

What are these challenges? Here 
are four — and that’s not even men-
tioning Brexit.

First, the strain on the National 
Health Service. The King’s Fund 
points out that on official forecasts, 
the share of public spending on 
health in gross domestic product will 
have fallen in the decade to 2019-20, 
to 6.8 per cent, from 7.6 per cent in 

2009-10. This while GDP itself has 
fallen far below the pre-crisis trend, 
and the population keeps ageing. 
The government’s determination to 
curtail European immigration will 
make the demographic and hence 
the economic problem worse (not to 
speak of staffing challenges).

Second, a continued crunch on 
living standards. The Resolution 
Foundation has done sterling work in 
documenting just how steep the fall in 
real incomes has been since the crisis; 
they are now shrinking again after a 
short recovery. Stingier welfare ben-
efits reinforce the hurt for the less well 
off, and this is set to worsen.

Third, the housing crisis. The con-
tinued rise in housing costs, linked to 
the failure to ensure a sufficient rate 
of housing construction, makes the 
squeeze on living standards among 
the young and non-propertied even 
worse than just real income numbers 
will show. Some additional subsidies 
on the demand side, even tweaks to 
the dysfunctional stamp duty, will 
not help. Nothing short of radical 
planning reform, greater freedom for 
local authorities to finance their own 
building or force private develop-
ers to build faster and better (under 
threat, if necessary, of compulsory 
purchase of land), coupled with a 
large and funded housebuilding pro-
gramme and root-and-branch reform 

MarTIn sandBu
of wealth and property taxation, will 
do the job.

Fourth, a productivity stagnation 
that is awful even compared with the 
disappointing performance of most 
rich countries.

This is a deep-rooted problem, 
hard to fix but of which Hammond is 
certainly aware. Paradoxically, it may 
have been his predecessor’s last flour-
ish that is the best the government so 
far has to offer to boost productiv-
ity. Sarah O’Connor shows how the 
increase in the minimum wage that 
George Osborne put in place in 2015 
seems to have had the desired effect 
of making employers invest in labour-
saving machinery. But this alone, 
while welcome (it also helps with 
living standards at the lowest level) 
will not be enough.

None of these four crises is likely 
to receive any significant remedy in 
today’s Budget. Instead it will focus 
too much on public deficit and debts, 
which policymakers should not now 
treat as a priority. Read my colleague 
Chris Giles’s rundown of 10 things 
and a joker to look for in the Budget, 
for the items that we are likely to see 
addressed but not in a way that makes 
much difference.

Compared with the sort of eco-
nomic policy effort Britain sorely 
needs, this is set to be a grand disap-
pointment.
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Policy will not seriously address Britain’s challenges

Ratko Mladic found guilty of Srebrenica genocide by international court
1993 and which dissolves at the end of 
the year. Mladic’s trial took five years 
and heard from over 500 witnesses.

Radovan Karadzic, the former 
Serbian president, was found guilty 
of genocide and sentenced by the 
court to 40 years in prison lsat year. 
Slobodan Milosevic, the ex-Bosnian 
Serb president, died during his trial 
at The Hague in 2006.

During the five-year trial, Mladic 
denounced the proceedings of the 
“satanic court”. He shook his head as 
the judge accused him of approving 
the extermination of Srebrenica’s 
Muslim population in 1995. Mladic 
was captured by Serb forces in 2011 
after spending 16 years on the run.
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UK government faces 
£300m refund to 
mobile phone 
companies after 
court ruling

Uber hid massive data 
breach from passengers...

Emmerson Mnangagwa set to return to Zimbabwe

Zimbabwe’s former vice-presi-
dent Emmerson Mnangagwa 
is expected to return to the 

country on Wednesday to assume 
the presidency, beginning a new 
era for the southern African nation 
after nearly four decades of rule by 
Robert Mugabe.

Mr Mnangagwa would be sworn 
in as president on Friday, the state 
broadcaster said.

He is returning two weeks after 
he fled abroad in fear for his life after 
Mr Mugabe fired him for “disrespect 
and disloyalty” at the urging of his 
wife, Grace Mugabe. Fears of further 
purges led to a military takeover 
last week. Mr Mugabe, 93, had been 
put under house arrest and mass 

protests were held calling for his 
resignation.

The streets of Harare erupted 
in celebration on Tuesday when 
Mugabe steps down as president of 
Zimbabwe after parliament started 
impeachment proceedings. The rul-
ing Zanu-PF had already removed 
him as its leader and appointed Mr 
Mnangagwa its interim head, paving 
the way under Zimbabwe’s constitu-

tion for him to take over as president.
Mr Mnangagwa’s refusal to return 

while Mr Mugabe still occupied the 
presidency was a “crucial” factor in 
Mr Mugabe’s decision to finally call 
it a day, said George Charamba, Mr 
Mugabe’s spokesperson.

Under the constitution, the ruling 
party can name a new president up 
to 90 days after the resignation of the 
incumbent. The sole remaining vice-

president since Mr Mnangagwa’s 
firing, Phelekezela Mphoko, has 
been unreachable since the military 
takeover and is believed to be in 
Japan, said a security official.

Mr Mnangagwa would remain 
president up to the end of Mr 
Mugabe’s original term, due to 
expire by the end of July 2018. That 
is the latest date by which elections 
must be held.

Continued from page A1

The Treasury may have to 
issue a £300m refund to the 
mobile phone industry after 

an appeal against a sharp increase 
in annual license fees was upheld.

In 2015, the government or-
dered Ofcom, the telecoms regu-
lator, to increase the licence fees 
that the country’s mobile carriers 
have to pay to use spectrum. The 
industry reacted with fury with 
some facing a trebling of their an-
nual licence fee, or ALF, bill as the 
industry was ordered to pay an ag-
gregate £200m a year for licences. 
The move followed a disappointing 
4G auction in 2012 which raised 
£2.3bn for the government.

However, the Court of Appeal 
ruled this morning upheld a chal-
lenge by the operators that the 
government was not technically 
allowed to order Ofcom to force 
ALFs higher. The decision was 
challenged on the basis of Euro-
pean Commission laws regarding 
infrastructure investment.

The ruling, which came only 
hours before the budget, means 
that the treasury is likely to have 
to return the increase in ALFs paid 
in the past two years, estimated to 
be between £200m and £300m by 
two people with knowledge of the 
situation. The ruling could yet be 
appealed in the Supreme Court.

Ofcom will now have to consult 
further on ALFs. “This case raised 
an important point of law concern-
ing the Government’s spectrum 
direction to Ofcom. We are consid-
ering the judgment carefully,” said 
a spokesman.

EE, now part of BT, was one 
of the most vocal opponents of 
the ALF rise given it came as it 
was investing billions of pounds 
to roll out 4G networks. “We’re 
happy with the outcome as we’ve 
always supported the view that 
the trebling of spectrum fees was 
excessive and would harm network 
investment. With this judgment 
we can continue to invest in those 
network improvements that really 
make a difference to consumers 
and businesses across the UK,” a 
spokesman said.
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formation, the company said.
Dara Khosrowshahi, chief execu-

tive, who took the helm at Uber in 
September, issued an apology and 
said he had started an investigation 
into the breach as soon as he learnt 
about it.

He also asked for the resignation 
of Joe Sullivan, its chief security of-
ficer and previously head of security 
at Facebook.

The news comes at a sensitive 
time for Uber, as it works to finalise an 
investment deal from a SoftBank-led 
consortium that could be worth up to 
$10bn and move on from a string of 
self-inflicted governance crises.

“None of this should have hap-
pened, and I will not make excuses 
for it,” Mr Khosrowshahi wrote in a 
statement. “While I can’t erase the 
past, I can commit on behalf of every 
Uber employee that we will learn 
from our mistakes. We are changing 
the way we do business,” he wrote.

The personal details of about 7m 
drivers — including licence num-
bers for about 600,000 US drivers 
— were taken in the breach, along 
with account details for about 50m 
passengers.

Uber said it had informed regula-
tors around the world of the breach 
on Tuesday, as well as individually 
contacting the US drivers whose li-
cence numbers had been taken. The 
company has not seen unusual activ-
ity on the accounts that were affected, 
according to a person familiar with 
the investigation.

Although the data breach did not 
include information such as credit 
card numbers or trip histories, the 
fact that it was not disclosed sooner 
and that the hackers were paid off 
could present a legal headache for 
the company.

Katie Moussouris, founder of 
Luta Security, said the law requires 
companies to report a breach in a 
“reasonable timeframe”.

“It is clear that Uber took about 
a year, which doesn’t seem like a 
reasonable timeframe,” she said. The 
Federal Trade Commission and EU 
regulators were likely to investigate 
the hack, she said. If the company 
covered up the attack, it could be 
criminally liable in the US, she said.

Uber’s payment to the hackers 
is unusual, with few companies 
ever admitting to paying attackers 
because it could encourage further 
incidents.

“A big part of the shock and dis-
appointment comes from the fact 
that Uber appears to have paid hush 
money to keep this under wraps,” 
said Kowsik Guruswamy, chief tech-
nology officer at Menlo Security.

Most cases where companies 
have paid hackers are when they 
have been hit with ransomware, 
which involves much smaller sums 
to unencrypt their data.

Joseph CoTTerill aNd david pilliNg

S
aad al-Hariri has re-
versed his resignation as 
Lebanon’s prime minis-
ter two weeks after he 
triggered a political crisis 

by saying in Saudi Arabia that he 
was stepping down.

Mr Hariri made the announce-
ment after returning to Beirut late 
on Tuesday for the first time since 
he appeared on Saudi-owned 
television and stunned his country 
with the resignation announce-
ment. His two-week absence from 
his country fuelled speculation he 
was being held against his will.

Michel Aoun, Lebanon’s presi-
dent, had refused to accept the res-
ignation until Mr Hariri was back 
in Lebanon. Mr Aoun and much 
of the political leadership accused 
Riyadh of detaining Mr Hariri and 
forcing him to resign as part of 
Saudi Arabian efforts to escalate 
pressure on Iran, its regional rival.

Mr Hariri, a Saudi ally, led a 
government that included Hizbol-
lah, the Lebanese Shia movement 
that is Iran’s top regional ally and 
is accused by Riyadh of stoking 
conflicts and fuelling sectarianism.

“Today I offered my resignation 
to Mr Aoun, and he expressed a 
wish that I postpone until we can 
hold consultations,” Mr Hariri said. 
“I have agreed to concede to this 
request in the hope it will provide 
a serious opening for responsible 
dialogue so that we can address 
the issues of dispute and the re-
percussions it has had on our Arab 
brothers.”

Despite the reversal, Lebanon’s 
political fate remains uncertain. 
Riyadh is stepping up pressure on 
Beirut in an effort to push Hizbol-
lah to withdraw from government 
or step back from its increasingly 
regional role. The group has po-
litical and military arms and is 
involved in regional conflicts in 
Syria, Iraq and Yemen. 

Saudi officials say that as long 
as Hizbollah officials remain in 
power, the Lebanese government 
would be considered one that 
had declared war on Riyadh. The 
kingdom has hinted that it could 
push for sanctions or impose other 
political and economic pressure 
on Hizbollah and Lebanon.

This weekend, it led the Arab 
League to condemn Hizbollah as 
a terrorist organisation.

But with the militant move-
ment considered the most power-
ful actor in Lebanon — stronger 
even than the Lebanese army — it 
is unlikely any outside power or 
political figure inside Lebanon 
can force such demands.

The belief among many that Mr 
Hariri was being held against his 
will in Riyadh outraged the Leba-
nese public and sparked concern 
among western diplomats that 
yet another country in the region 
could be destabilised.

Mr Hariri says he wants talks 
with Lebanon’s political factions 
to seek a return to the official 
stance of “disassociation” from 
regional conflicts.

Still recovering from its 15-year 
civil war, Lebanon vowed to follow 
a policy of neutrality after conflict 

erupted in neighbouring Syria and 
sucked in rival regional powers. 

Mr Hariri indicated that had 
been undermined by Hizbollah’s 
increasingly powerful regional 
role. Its forces have played an 
important role in bolstering Syr-
ian president Bashar al-Assad and 
have also worked with Iranian-
backed paramilitary units in Iraq 
fighting Isis.

“It is necessary to commit to 
the policy of disassociation from 
the wars and conflicts of the 
region, and anything that hurts 
internal stability,” he said. “I 
hope for real partnership with all 
political forces to serve Lebanon’s 
higher interests over any other 
interests.”

Mr Hariri left Riyadh last week-
end with an invitation from the 
French government to visit Paris, 
and set off for Egypt on Tuesday. 
On returning to Beirut, he drove 
straight from the airport to pray 
at the grave of his father, Rafik 
al-Hariri, a statesman who was as-
sassinated in 2005. A UN-backed 
international tribunal is trying 
four Hizbollah members in ab-
sentia on accusations of playing 
a role in that killing.

Lebanon, despite its deep po-
litical divisions, has largely come 
together in its demand for Mr 
Hariri’s return, its streets plastered 
with pictures of Mr Hariri bearing 
slogans such as “We are waiting for 
you” and “We are with you”.

When asked at his father’s grave 
site in downtown Beirut whether 
he had a message for his country-
men Mr Hariri said: “Thank you.” 

Saad al-Hariri arrives at Beirut airport on Tuesday night and plans to talks with Lebanon’s political factions for a return to the official stance 
of ‘disassociation’ from regional conflicts © AFP

Leader triggered crisis two weeks ago by announcing he would step down in Saudi Arabia

Saad al-Hariri reverses resignation as Lebanese prime minister
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Former vice-president expected to assume top job following Mugabe’s resignation
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Growing demand for ethical 
investment securities such 
as green bonds is raising the 

prospect of the market developing 
a premium over conventional debt.

As volumes of environmentally 
friendly and socially responsible 
finance-raising grow rapidly, the 
increasing depth of the market could 
result in the emergence of a premium 
in prices and lower yields for such 
paper.

That would enable issuers to 
charge more for ethically labelled 
bonds, while investors, operating 
under mandates to own such debt, 
face a quandary of having to pay up 
for new deals.

Lee Cumbes, head of public 
sector debt Emea at Barclays, has 
worked on a series of green and social 
bond deals. He says that pricing has 
recently begun to look tighter than 
non-ethically labelled bonds.

“There are signs in the last couple 
of months that a pricing advantage 
is beginning to emerge for green 
bonds,” he says. “Investor demand 
has really hit us at the back end of 
this year and that is what’s driving 
pricing.”

There is some data to back this 
up: environmentally labelled securi-
ties’ total returns have outperformed 
the global bond average in the year 
to date, according to ICE/BAML 
indices.

Despite a notable rise in supply 
this year, the scale of buying interest 
continues to outweigh it.

Issuance volumes in the decade-
old green bond industry are running 
at a record high, with $95bn sold so 
far this year according to Moody’s. 
Last month Fiji became the first 
emerging market sovereign to issue 
a green bond, raising $50m in a local 
currency-denominated issue at five-
year and 13-year maturities.

The number of bonds earmarked 
for broader social purposes is also 
growing rapidly, although it is a much 
smaller and newer market. So far this 

A slowdown in the Swedish 
housing market is  good 
news for the country’s fi-

nancial stability rather than a 
major cause for concern, the cen-
tral bank has said, after investor 
worries helped push the krona to 
crisis-era lows earlier in the week.

A recent dip in house prices 
after decades of rapid price growth 
has raised concerns about Swe-
den’s vulnerability to a sharper 
correction, contributing to a rapid 
weakening in the krona.

However, in its quarterly finan-
cial stability report released on 
Wednesday, the Riksbank said it 
expects prices to continue to grow 
over the next few years, albeit at a 
slower rate than in the past. That is 
a “positive”, according to the cen-
tral bank, as “it will contribute to 
a more stable development on the 
housing market and a slower rate 
of increase in household debt”.

That said, the central bank 
said it was still important to push 

Beijing throws cold water on China’s fintech IPO wave

year issuers have raised $7.3bn in 
syndicated social bonds according 
to data provider Dealogic, up from 
$2.2bn in the whole of 2016. Mean-
while, investors have also bought 
$8.4bn of bonds labelled “sustain-
able”, up from $6.2bn last year.

For all the jump in issuance vol-
ume, this type of labelling is still a 
drop in the ocean compared to the 
massive heft of the mainstream bond 
market. According to Moody’s analyst 
Matthew Kuchtyak, the biggest factor 
constraining ethical securities to their 
specialist niche is the lack of “material 
pricing benefits”.

A recent Moody’s poll found 40 
per cent of bond market participants 
said this lack of a premium for green 
bond issuers was holding back the 
market for ethically labelled munici-
pal debt, for example.

Another factor in the shortage of 
supply is the time it takes for new 
issuers to enter the market. “Issu-
ers are being conscientious not to 
take risks around reporting require-
ments — there are big reputational 
risks around debut deals — and that 
means it takes time,” says Mr Cumbes.

This shortage of supply means 
ethically labelled bonds do not trade 
often, says Robert Scharfe, chief 
executive of the Luxembourg Stock 
Exchange, which last year launched a 
green bond exchange to create more 
transparency for investors.

The exchange now lists 50 per 
cent of all outstanding green-labelled 
securities.

Mr Scharfe says that in at least a 
couple of cases he has seen new is-
sues achieving a clear premium over 
conventional bonds from the same is-
suer, while premia are “very common 
post-issuance” among the relatively 
small number of trades taking place 
in the secondary market.

A larger ethical finance market 
would reduce or eliminate this scar-
city premium, he suggests: “A higher 
volume of issuance would create 
more trading volume. More liquidity 
would eliminate the premium in the 
secondary market which is due to the 
lack of trading opportunities.”

through new measures to improve 
the market’s resilience to any 
potential negative shocks. The 
Riksbank said it is “important” that 
the government take a decision 
on proposals that would require 
mortgage-holders to pay down 
their principal balance instead of 
paying only interest, and called for 
tax reforms to “reduce the willing-
ness and capacity of households to 
take on debt”.

This is far from the first time 
the Riksbank has pushed for the 
government to take more action 
to rein in household debt growth. 
Sweden’s historically low interest 
rates have encouraged households 
to build up some of the largest 
levels of debt in the EU, which 
the Riksbank warned could make 
many households vulnerable 
when rates do finally begin to 
climb. It added that “if indebted-
ness continues to increase more 
rapidly than incomes, households 
will become increasingly sensitive 
to economic downturns as well 
as disruptions in their private 
finances”.

China has halted all approv-
als for new online lending 
companies, sending a chill 

through the country’s fast-growing 
fintech sector, which has produced 
some of the biggest and most well 
subscribed offshore listings this 
year.

The regulations came from a new 
state body set up to regulate internet 
finance. The rules also forbid fresh 
approvals of offline microlending 
companies that lend across prov-
inces.

Existing companies will be al-
lowed to continue operating but 
may see their operations more heav-
ily regulated. 

Online lenders have faced criti-
cism for extending loans without 
proper due diligence, adding to Chi-
na’s bad-debt troubles. Some online 
lenders are thinly veiled scammers, 
offering high interest, short-term 
loans to vulnerable borrowers and 
employing unorthodox collection 
methods, such as demanding nude 
selfie photographs, as collateral.

“[Regulators] are very scared 
that a lot of these firms have very 

little internal control and serious 
oversight as to who they are lending 
money,” said Christopher Balding, 
a professor at Peking University’s 
HSBC Business School. 

The announcement caused 
shares for some of China’s biggest 
fintech companies listed abroad to 
drop overnight. 

Chinese online insurer Zhon-
gAn, which raised $1.5bn in an 
IPO last month in Hong Kong, 
dropped as much as 4.8 per cent on 
Wednesday. 

Online microlender Qudian, 
which raised $900m on the NYSE 
last month, saw its shares tumble 
as much as 16 per cent Tuesday in 
reaction to the news, before recov-
ering. Ppdai, another online mi-
crolender that raised $221m on the 
Nasdaq earlier this month, ended 
Tuesday down 14 per cent. 

The share values of both Qudian 
and Ppdai were also hit earlier in the 
month by allegations they had mis-
represented their business models.

Investors have shown strong 
interest in fintech despite Beijing’s 
regulation of the sector, with some 
of the most valuable IPOs in New 
York and Hong Kong this year 
driven by Chinese fintech. 

Over the past year, companies 
such as Xiangyuan Culture Group, 
a Shanghai-listed entertainment 
and leisure company, and Renhe 
Pharmacy Group, a Shenzhen-listed 
firm, announced plans to spin off an 
online micro-lending unit. 

China has seen its fintech sec-
tor grow rapidly as consumers in-
creasingly turn to online platforms 
seeking credit. China does not have 
a standard credit rating system, 
making it difficult for borrowers and 
small businesses to receive loans.

About 40 per cent of consumers 
in China make payments online, 
and 14 per cent have gone on the 
web to borrow money, according 
to DBS. 

Yet fintech’s fast growth has 
prompted a reactionary wave from 
financial regulators, who have tight-
ened scrutiny this year after a spate 
of fraud and financial collapses 
within the peer-to-peer lending 
space. The new oversight body 
includes China’s central bank and 
banking regulators.

“These are not companies with 
natural segues into the lending 
world so one of the natural worries 
is no one knows where this money 
is going,” said Prof Balding. 

Slowdown in Swedish house prices is 
‘positive’ for stability – Riksbank

US banks have scaled up the pro-
portion of long-term, fixed-rate 
lending they do in a move that 

generates higher interest income but 
puts them at greater risk if there is a sharp 
rise in rates, a leading industry regulator 
has said.

Figures released this week by the 
Federal Deposit Insurance Corporation 
show that US banks are unable to change 
the terms on about $6.1tn worth of loans 
and securities for at least three years.

That is equivalent to about 36 per cent 
of their total assets — the biggest propor-
tion since records began two decades ago 
and up almost a fifth over the past decade.

The sharpest rise has been in assets 
that do not mature or reprice for at least 
15 years, such as mortgage-backed se-
curities. These now account for almost 
13 per cent of the industry’s overall bal-
ance sheet compared with about 6 per 
cent in 1998.

While the shift should support lend-

ers’ income in the short term because 
longer-dated assets are typically higher 
yielding, it puts them at greater risk of 
being caught out by rising interest rates.

“Banks have been extending asset 
maturities to increase yields and main-
tain margins in a low-rate environment,” 
said Martin Gruenberg, chairman of 
the FDIC, presenting the regulator’s 
quarterly banking profile. “This has left 
many institutions more vulnerable to 
interest-rate risk.”

His caution is a reminder that rising 
interest rates are not a one-way bet for 
bank investors, even though the bench-
mark KBW Bank Index is up about a third 
since the Federal Reserve embarked 
on its monetary tightening almost two 
years ago.

Rising rates should allow lenders to 
push up interest charges for borrowers, 
increase rates for depositors more slowly, 
and pocket the difference. So far, this has 
played out: net interest margins across 
the industry rose from 3.18 per cent a year 
ago to 3.30 per cent in the third quarter, 

the FDIC data show.
However, banks will be unable to 

benefit from higher rates on loans for 
which they have fixed the terms for 
several years.

The risk is that a sudden or sharp 
rise in interest rates forces lenders to pay 
savers higher rates on their deposits than 
the rates that borrowers pay them on 
the loans. That is what led to the savings 
and loan crisis in the 1980s and early 
90s, when hundreds of small lenders 
collapsed.

The FDIC said that smaller banks 
were “particularly vulnerable” to interest-
rate risk because half of their assets ma-
tured or repriced in three years or more.

In its profile the regulator gave a clean 
bill of health to much of the industry. 
Banks’ return on assets of 1.12 per cent 
in the third quarter was the second high-
est in the past decade. Meanwhile there 
were only 104 banks on the regulator’s 
“problem” list of institutions at risk of 
collapse, the smallest number since the 
start of 2008.
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Bonds which help develop solar and wind power, greener transport and low-cost homes are becoming popular © FT montage; Reuters; 
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Price of ethical paper set to rise as supply struggles to satisfy investor demand

Recent hot listings Qudian and Ppdai tumble on news of online lending squeeze

Proportion of fixed-rate loans is highest on record, prompting caution at regulator
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S
ohan Lal, a 52-year-old 
sharecropper in India’s 
heartland state of Madhya 
Pradesh, has long faced 
the typical problems of the 

country’s 120m farmers, from the 
vagaries of the weather to fluctuating 
commodity prices. But these days, 
Mr Lal, who cultivates wheat and 
soyabean on 3 acres in Pipaliya Mira 
village, is confronting a new menace 
that is causing havoc across India’s 
rural economy: stray cows that get 
into his fields and eat his crops.

In 2004 the state government, 
controlled by the Hindu national-
ist Bharatiya Janata party whose 
orthodox Hindu supporters revere 
cows as near deities, passed a new 
law banning all cattle slaughter. The 
legislation — which also prohibits 
taking aged cows out of the state for 
slaughter — was amended in 2012 to 
extend prison sentences and to shift 
the burden of proof on to suspects, 
who are now presumed guilty unless 
they can prove their innocence.

With patrols of aggressive youth 
acting as enforcers, the ban upended 
the economics of keeping dairy 
cattle, destroying a thriving market 
for aged cows or male calves, which 
were previously valued for meat and 
hides. Today, unwanted bovines are 
just dumped, under cover of dark-

tity, which was not so much centred 
around religion, but around cultural 
symbols that are evocative of the 
motherland.”

The elevation of the cow to a 
sacred national symbol also fuelled 
tensions, dividing Hindus from 
Muslims, who had no taboo on eat-
ing beef and sometimes sacrificed 
the animals for their own festivals. 
Communal riots over cow slaughter 
erupted in 1893, and recurred in the 
following decades.

After India’s independence in 
1947, conservative Hindu leaders 
pushed for a national cow slaugh-
ter ban in the constitution. That 
demand was rejected, though a “di-
rective principle” urged individual 
states to prohibit slaughter of cows 
or draught animals that could pull 
ploughs or carts.

Since the 1950s, many states have 
banned the killing of productive 
cattle. But the killing of aged animals 
was often allowed, creating a robust 
rural market for animals that could 
no longer give milk or pull ploughs.

As India’s milk production has 
risen in the past two decades, so 
too have meat and leather exports, 
driven by the natural rotation of 
milk-producing animals and growing 
mechanisation of agriculture, which 
has seen a sharp rise in the use of trac-
tors and reduced demand for bulls.

But on the campaign trail in 2014, 
Mr Modi publicly decried India’s 
rising meat exports, which he de-

scribed repeatedly in emotive terms 
as a “pink revolution” — a reference 
to flesh and blood — destroying 
the local cattle population. “People 
who slaughter cows, who slaughter 
animals, are destroying our rivers of 
milk,” he told a large rally.

Since then, the BJP has pushed to 
quash the cattle trade. BJP-ruled states 
widened their cow protection laws to 
stop the slaughter of even aged, un-
productive animals, ban the interstate 
transport of cattle and impose tougher 
penalties on the guilty — up to life 
imprisonment for killing a cow in Mr 
Modi’s home state of Gujarat.

This summer, New Delhi is-
sued a national order making it a 
criminal offence to buy or sell any 
bovines — including buffaloes — 
for slaughter in any cattle markets, 
though the rules were set aside by 
the Supreme Court in response to 
legal challenges.

North India has also seen the rise 
of violent “cow defenders”, respon-
sible for a series of lethal attacks on 
Muslim farmers and livestock trad-
ers, killings that have created a cli-
mate of fear and severely depressed 
once-active markets for cattle, both 
young and old. “The supply chain 
has been completely disrupted be-
cause there are no traders coming 
into the villages,” says Mr Srivastava. 
“They are very, very afraid.”

The most immediate hit has been 
felt by India’s leather industry, es-
pecially established leather hubs in 
BJP-ruled Uttar Pradesh in northern 
India, where the supply of hides has 
become highly erratic, due to the 
vigilantism. 

“People are afraid to move the 
hides because the vigilantes can 
stop the leather movement on the 
ground,” says M Rafeeque Ahmed, 
former chairman of the Council for 
Leather Exports.

The domestic hide supply, he 
says, is “on and off. It’s OK for a while, 
until something happens, then it gets 
disturbed for a few weeks. Then it 
gets back to normal. But factories 
cannot function like that. We should 
have assured supply all the time.”

Given this, many Indian leather 
goods producers — including those 
making shoes and other products — 
have started importing hides from 
abroad. “People that have been 
using Indian leather want to be sure 
that their factories run, so they are 
importing more,” Mr Ahmed says.

But the cow protection move-
ment has also cast a long shadow 
over milk production.

“Dairying is totally tied in with 
the freedom of the farmer to sell 
your animal and replace your stock,” 
says Sagari Ramdas, a veterinarian 
affiliated with the Food Sovereignty 
Alliance. “If the farmer is no longer 
going to have that freedom, it could 
have severe implications for the 
production of milk.”

Modi’s India: The high cost of protecting holy cows
Laws backed by the ruling Hindu nationalists are wreaking havoc for farmers in the meat, milk and leather markets

Amy KAzmiN ANd mAdhyA PrAdesh

The disruption of complex sup-
ply chains that had linked Indian 
dairy farmers to leather and meat 
exports worth about $11bn in 2016, 
highlighted a fundamental contra-
diction at the heart of Mr Modi’s 
administration.

In 2014, the prime minister was 
swept to power on a promise to 
accelerate economic growth and 
create new opportunities for the 
12m young Indians entering the job 
market each year. But his promise of 
economic revival was laced with an 
undercurrent of Hindu nationalism, 
which seeks to privilege the religious 
sensibilities of India’s Hindu major-
ity in public policy.

ness, along highways or in other 
villages, resulting in a sharp surge 
in feral cattle.

“People can’t afford to feed them 
so they just abandon them at night,” 
Mr Lal says. “Crops are being de-
stroyed by both bulls and abandoned 
cows. If we are awake, we chase them 
away from the fields. Otherwise, they 
just destroy everything.”

Already the world’s largest milk 
producer, India is struggling to keep 
pace with the demands of a more 
affluent population for nutritious 
food. But stray cattle are a growing 
problem as an ascendant BJP, led by 
Prime Minister Narendra Modi, uses 
its expanding power to strengthen 
cow protection laws and restrict the 
bovine trade, fulfilling its longstand-
ing pledge to defend the gau mata, or 
“cow mother”.

rural households, half of which keep 
bovines, both as a source of milk 
for their own consumption and to 
generate income. Experts warn of 
stagnating milk production, and 
sharp increases in price.

“It’s bizarre that the macro im-
plications of this haven’t been con-
sidered,” says Ravi Srivastava, an 
economics professor at Jawaharlal 
Nehru University’s Centre for the 
Study of Regional Development in 
Delhi. “You are turning an asset into 
a liability.”

“If farmers are not able to sell 
their redundant cattle, the cost per 
unit of milk would have to go up 
horrendously for the rest of the dairy 
economy to be viable,” he adds. 
“More and more farmers are very 
disinclined to keep cattle.”

The country’s cow protection 
movement began in north India 
in the late 19th century, as upper-
caste Hindus sought to resist west-
ern influence and spur nationalist 
sentiment. The cow, the heart of 
rural economies, was elevated to the 
symbolic “mother of the Hindu na-
tion” — an idea propagated in post-
ers, pamphlets and public meetings.

Cow protection societies sprang 
up across north India and in big cit-
ies, pushing — unsuccessfully — to 
criminalise cow slaughter. “The cow 
was always an essential companion 
of everyday life in rural India,” says 
Mr Verniers. “It essentially became 
a symbol of Hindu national iden-

In its pursuit of stronger cow 
protection laws — at the expense 
of industries that together employ 
at least 5.5m people — Mr Modi’s 
BJP has signalled that the Hindu 
nationalist cultural agenda trumps 
economic interests, including the 
urgent need for job creation.

“Cow protection has been a core 
issue that has defined the Hindu 
nationalist movement since its 
inception,” says Gilles Verniers, a 
political science professor at New 
Delhi’s Ashoka University. “It’s 
not something that can be ditched 
easily for the sake of an economic 
argument. They are ready to bear the 
cost. And politically, they think it’s 
more rewarding. The gains outweigh 
the cost.”

Economists say the tough cow 
protection policies are a blow to 
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Does a Nigerian lawmaker earn more 
than US President Donald Trump?

T
erming it 
“strange, un-
thinkable and 
very disheart-
ening”, the 

leader of a Nigerian pro-
reform group castigated 
the “monumental” pay 
of the country’s lawmak-
ers.

Areoye Oyebola, 
a former newspaper 
editor who chairs the 
Movement for Nigeria’s 
Total Transformation, 
urged a pay cut of as 
much as 90%.

Amid grinding pov-
erty, a Nigerian senator 
earns “US$1.7 million 
annually”, Oyebola 
said, “far higher than 
the US$400,000 yearly 
income of the US presi-
dent”.

“Even a member of 
the house of representa-
tives also earns more 
than the American 
president. What a tragic 
and pathetic situation!” 
he added.

Oyebola confirmed 
to Africa Check that he 
was quoted correctly, 
but didn’t give a specific 
data source to back it 
up.

“Yes, I said it. I also 
wrote it in my book and 
this is based on my cal-
culations and informa-
tion I saw on the inter-
net,” he said, referring to 
his Grave issues Nigeria 
must tackle 2012 publi-
cation. “It’s there. It’s all 
over the internet!”

We pored over the 
internet to find out.

How much does the 
leader of the US earn?

Oyebola is right that 
the president of the 
United States – currently 
Donald Trump – earns 
US$400,000 annually. 
This has been the case 
since 1999, according 
to the Congressional 
Research Service. Ex-
penses are capped at 
US$50,000.

Nigerian President 
Muhammadu Buhari 
(right) speaks to mem-
bers of the National As-
sembly after submitting 
his 201 budget in Abuja 
on 22 December 2015.

In Nigeria, the state 
agency that sets the pay 
of public officers is the 
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cial exchange rate), 
while that of a house 
of representatives 
member is N1,985,212 
(US$6,495). But allow-
ances can swell the 
basic salary more than 
six-fold – to N12,902,360 
(US$42,212) a year for a 
senator and N9,525,985 
(US$31,160) for a mem-
ber of the lower house.

The legislators 
further qualify for ad-
ditional benefits paid 
every four years. These 
are accommodation, car 
loans, furniture allow-
ances and a send-off 
amount at the end of 
their term.

Calculated annually, 
these extra benefits can 
take the annual pay of 
a senator to US$62,000 
and US$50,964 in the 
case of a house of repre-
sentatives member.

Spending loopholes 
must be plugged

Samuel Atiku, the 
head of research at 
public finance watch-
dog BudgIT, told Africa 
Check that due to a lack 
of transparency in 
parliament’s budget 
process the total annual 
pay may be even higher 
than what is publicly 
shared.

The national assem-
bly enjoys wide finan-
cial autonomy, which 
has created conditions 
for secrecy about their 
pay. This has led to 
campaigns for more 
transparency.

Following pressure, 

including from the pres-
idency, the lawmakers 
in May 2017 gave a peek 
of their books – the first 
time since Nigeria’s 
return to democracy in 
1999. For this year, par-
liament will get N125 
billion (US$409 million) 
in total.

“There are schools, 
hospitals and other crit-
ical projects to be built 
that will affect the lives 
of millions of Nigerians,” 
Atiku said. “I don’t think 
there is any justification 
for the national assem-
bly of about 460 mem-
bers to have a bigger 
budget than some states 
in Nigeria.” (Note: Yobe 
state has N70 billion to 
spend this year.)

Conclusion: Nigerian 
lawmakers do not earn 
more than US leader

The head of a Nige-
ria pro-reform group 
criticised the pay of 
the country’s legisla-
tors, saying they were 
earning more than the 
president of the United 
States.

Excluding additional 
benefits paid every four 
years, a Nigerian sena-
tor earns about a tenth 
of the annual pay pack-
age of a US president. 
Still, campaign groups 
say parliament needs to 
be much more transpar-
ent about legislators’ 
pay and plug loopholes, 
given that its budget is 
bigger than that of some 
states.

Revenue Mobilisation 
Allocation and Fiscal 
Commission. The coun-
try has 109 senators and 
360 members of the 
lower house of repre-
sentatives in its national 
assembly.

The revenue agency’s 
spokesman Ibrahim 
Mohammed told Africa 
Check that the legisla-
tors were currently 
being paid according 
to a 2007 remuneration 
structure.

A proposed 2009 
review championed by 
late President Umaru 
Yar’Adua, which would 
have cut their pay, was 
rejected by the national 
assembly, Moham-
med added. He said the 
commission is working 
on another salary struc-
ture that would dock the 
lawmakers pay.

“We are yet to con-
clude on the downward 
review of the remu-
neration package for 
political and public 
office holders, though it 
started in 2015.”

Allowances can 
swell salary six-fold

A cross-country com-
parison of legislator pay 
by the National Institute 
for Legislative Studies, 
the research and advi-
sory body of Nigeria’s 
parliament, reflects 
the 2007 remuneration 
structure.

Senators earn an 
annual basic salary of 
N2,026,400 (US$6,630 
at the current offi-
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The maximum amount of money 
that the US President is allowed to 
claim as expenses besides his or her 

annual income

Are the country’s legislators living luxuriously as the majority of citizens tighten their belts? We did the math

US$50,000

Alleged yearly income of a Nigerian 
lawmaker which is claimed to be 
higher than the US$400,000 earned 

by the US President
 

US$1.7 million

Senators earn an annual basic 
salary of N2,026,400 (US$6,630 at 
the current official exchange rate), 
while that of a house of repre-
sentatives member is N1,985,212 

(US$6,495).

N2,026,4000

Total amount plus  extra benefit 
of a senator to per annum . It is 
US$50,964 in the case of a house 

of representatives member.

US$62,000

Donald Trump Bukola Saraki


