
Respite for cash strapped oil 
firms, banks as Forcados restarts
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T
here could be a return 
to the better days for 
Nigerian oil producing 
companies that are 
neck deep in debt ob-

ligations to the banks, following 
confirmation that crude will start 
to flow in the Forcados terminals 
that had hitherto been disrupted 
by militant attacks in the Niger 
Delta region.

This will bring relief to the oil 

companies which had suffered 
operational and revenue short-
falls and had to lay off staff. It will 
likewise step up royalty payments 
accruing to the Federal Govern-
ment from the oil companies, as 
well as increase government’s 
earnings from crude.

It is also welcome news for 
Delta State which has been most 
hit by the disruptive strikes by mil-
itants, which occur mostly in shal-
low waters. Delta State’s monthly 
income from the Fedearation 

Accounts Allocation Committee 
(FAAC) dropped drastically from 
N25bn during the good times, to 
N4.6bn recently, on account of 
disruptions in oil sector. 

Nigerian banks are highly ex-
posed to the indigenous oil and 
gas firms through syndicated 
loans which account for 30 per-
cent of total loans.

 Analysts say the shut-in 
of Forcados in the last seven 
months increased the pain on 
the banks books and indigenous 

For Nigeria’s economy, it 
appears bad news never 
stops coming. This time, 
Fitch Ratings (Fitch) has 

significantly reduced its growth 
forecast for the country, citing 
intractable policy challenges, 
poor budget implementation 

oil companies, with many lay-
ing-off workers and implement-
ing pay cuts. 

The return of Forcados should 
improve the earnings of the 
indigenous oil firms and enable 
them service their debts.

 “It is good news for these 
firms because most of them 
have assets tied to Forcados,” 
said Dolapo Oni, Head Energy 
Research at Ecobank Plc. 

“They still have a lot of royal-

L-R: Karl Mattli,  head of delegation in NIgeria, International Committee of the Red Cross (ICRC); Peter Maurer, president, ICRC; President Muhammadu Buhari; Isaac Adewole, health 
minister, and Patricia Danzi, regional director, Africa, during an audience between the Presidency and  ICRC at the State House in Abuja, yesterday.
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Fitch inflicts more bad news on Nigeria, cites faulty policies
Continues on page 39

Bubble looms as 
Nigerians ignore scam 
alert on ‘MMM’ Ponzi 
scheme

The desire to make money 
in a hard biting recession 
is making many Nigerians 

fall prey to Ponzi Schemes and 
other suspect social financial 
networks despite regulatory 
alerts on their activities.

The latest is the financial 
apocalypse of ‘MMM Nigeria’ 
– which promises rewards of 
as high as 30 percent monthly 
in investment returns for those 
claiming to be “providing help” 
and “getting help” to and from 
people they don’t know. 

With such funny ideology as 

Continues  on page 4

Insurance companies are 
softening their rates and re-
adjusting risks to encourage 

customers whose pockets are 
taking a hit from the prevailing 
economic recession, Business-
Day investigations show.

While premium income is 
dropping as a result of the falling 
spending power of Nigerians, 
some consumers are going off 
risks or asking for ridiculous 
rates if they must insure. 

Analysts say insurance com-
panies struggling to keep afloat 

Insurers soften 
on rates to 
accommodate 
reluctant consumers

and a chequered foreign ex-
change (FX) regime as reasons.

 Announcing the downgrade 
in Nigeria’s growth outlook, 
Fitch, a foremost global rating 
agency, maintains that weak real 
GDP might shrink by 1 percent in 
2016 as against an earlier expan-
sion forecast of 1.5 percent.

 “Our revisions incorporate 

a weaker-than-anticipated first 
half performance. GDP shrank 
2.1 percent yoy in 2Q16, the 
second consecutive fall. Much of 
the contraction was due to fall-
ing oil production, which shrank 
from an average of 2.1 million 
barrels per day (mbpd) in 1Q 
to 1.7mbpd in 2Q. An improv-
ing situation in the Niger Delta 

region will prevent further pro-
duction loss, but levels are not 
likely to reach 1Q levels this year,” 
a release by the agency says.

 In addition, the rating agency 
argues that weaker growth will 
make it harder to contain Ni-
geria’s rising debt burden as 
the non-oil sector shrank by 0.4 
percent, for the second consecu-

tive quarter due to spill over ef-
fects from the oil sector, energy 
shortages, and lack of foreign 
exchange for domestic industry.

 “We expect a limited bounce 
back and forecast a recovery 
to 2.6 percent next year, with 
downside risks if dollar liquid-
ity remains tight. The medium-

Senate 
pledges 
support for 
CBN

Reprieve for oil/gas 
sector as Kachikwu 
seals $15bn 
investment deal 
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Pound fall a ‘shock absorber’

Australian casino shares tumble

The fall in the value of sterling 
has acted as an important “shock 
absorber” for the economy, 
according to Bank of England 
deputy governor Ben Broadbent.

Sterling has fallen nearly 
20% against the dollar since the 
referendum.

On Monday it was trading at 
below $1.22 and €1.11, having 
fallen more than 5% in October 
on concerns about the economic 
impact of the UK leaving the 
European Union.

Shares in Asian casino firms 
fell on Monday amid fears of a 
Chinese crackdown on foreign 
operators.

Crown Resorts, controlled by 
James Packer, closed 13.9% lower 
after Crown confirmed 18 of its 
staff had been detained in China.

Among those arrested was a 
senior executive in charge of at-
tracting high-rollers to Australia.

Wall Street markets weaker at open

UK economy ‘faces prolonged weakness’

US stock markets fell in early trade, 
despite good results from Bank of 
America and toymaker Hasbro.

After climbing initially, the Dow 
Jones then went into reverse and 
was 23.93 points lower at 18,114.45.

The wider S&P 500 index 
dipped 2.70 points to 2,130.28 
while the Nasdaq fell 7.66 points 
to 5,206.50.

Britain’s economy faces a 
“prolonged period” of weaker 
growth as consumer spending 
slows and business curbs invest-
ment, according to a report.

Although the EY Item Club 
think tank predicts the economy 
will grow 1.9% this year, it ex-
pects that performance to fizzle 
out as inflation rises.

Tesla told to dump Autopilot brand
Tesla has been told to drop 

the Autopilot brand name, which 
it uses to promote its driver-
assistance software, in Germany.

The Federal Motor Transport 
Authority (KBA) confirmed it had 
told Tesla to scrap the “mislead-
ing” term.

Coty gets Good Hair Day for £420m 
British hair straightener mak-

er GHD is being sold for £420m 
to an American company that 
owns some of the world’s best-
known hair styling brands.

GHD - “Good Hair Day” - was 
founded by three entrepreneurs 
in Bradford in 2001 for £15,000.

Si n c e  t h e n  i t s  c e ra m i c 
straightening irons and hairdry-
ers have become popular with 
stylists and celebrities.

Briefs
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Respite for cash strapped oil firms, banks as... 

ties to pay to government but 
with Forcados coming back, 
they should be able to make some 
payment,” said Oni. 

 Shell Petroleum Development 
Company (SPDC) was the biggest 
oil company that shipped through 
Forcados Terminal, until about 

2010 when it began a divestment 
campaign.

 Analysts say that in the last five 
years, Shell has shrunk to a fringe 
exporter in the Niger Delta west and 
Forcados (which it still operates); 
with the other exporters through For-
cados now mainly Nigerian owned 
independents.

 Forcados is one of Nigeria’s larg-

Continued  from 1

est crude grades, with an average 
output of about 200,000 barrels a 
day last year.

 Its return has helped boost the 
country’s planned exports next 
month to about 1.98 million barrels a 
day, the most since January, accord-
ing to Bloomberg. 

Experts say that oil exploration 
is capital intensive and that in the 
developed world; they use equity 
to finance their operations, so their 

at least in the interim, are look-
ing for means to still retain 
existing customers even if it will 
require adjusting the risks so 
that they can pay lower premi-
ums or split payments. 

 Mayowa Adeduro, managing 
director, Anchor Insurance Plc 
says unfortunately, insurance 
business is usually the most hit 
when there is economic reces-
sion.

Adeduro adds that, “this is 
because people don’t have so 
much money to spend at  times 
like these, so you are compelled 
to bring down rates to accom-
modate reluctant consumers, 
otherwise they may decide to go 
uninsured.

 “Imagine if it is a client that 
has stayed with you faithfully 
over the years, you will not have 
any option but to accommodate 
him by readjusting the risk and 
rate.”

 Adeduro further confirms 
that there is a significant rise in 
claims. “Unfortunately for the 
industry, claims are going up 

L-R: Lilac Nachum, 
United States of 
America (USA) 
visiting Professor 
to Lagos Business 
School (LBS); 
Jeyaraj Chelliah, 
deputy director, 
projects, Dan-
gote Group; Aliko 
Dangote, president/
CE, Dangote 
Group; during the 
Lagos Business 
School (LBS) visit 
to Dangote Refinery 
and Fertiliser Plant 
in Lekki, Lagos, 
yesterday.

N
i g e r i a n  S e n a t e 
Monday pledged 
t o  s u p p o r t  t h e 
Central Bank of 
Nigeria (CBN) in 

its efforts geared towards tak-
ing the country out of the cur-
rent economic crises.

Reiterating the support of 
the Senate,  Rafiu Adebayo 
Ibrahim, chairman, Senate 
Committee on Banking, In-
surance and other financial 
insti tutions,  said the cur-
rent recession era called for a 
closer collaboration between 
the CBN and the Senate.

Ibrahim, who gave the assur-
ance during his Committee’s 
oversight visit to the nation’s 
apex bank Monday in Abuja, 
while commending the poli-
cies of the CBN, expressed the 
optimism and readiness of the 
Senate to support the bank.

Addressing newsmen after 
the meeting, the chairman 

Senate pledges support for CBN
AMADI NNAMDI, Abuja said, “It was a normal routine 

oversight visit, a friendly one 
for that matter. It is for us to 
rub mind with CBN as the 
Treasurer of the nation, for 
us to know how far they have 
gone with their assignment. 
How much you want us to still 
continue to partner with you 
and especially at this time we 
are officially in recession, we 
believe that we have to work 
more together than before.”

Giving further details of 
their meeting with the man-
agement  of  CBN,  Ibrahim 
said they discussed about the 
bailout funds to states, adding 
that the bank’s management 
also told them what they had 
done and that they requested 
for a detailed hardcopy report 
about the bailout.

“We are very satisfied with 
the meeting. We exhausted all 
issues presented. We were not 
in a hurry. All questions were 
addressed. We are now more 
enriched about the operations 

of CBN and our own role is to 
help the institution to per-
form their duty effectively for 
Nigeria to function very well,” 
he said.

In his  remarks,  G odwin 
Em e f i e l e,  g ov e r n o r,  C BN, 
while commending the Senate 
for their support, said he was 
very delighted that the Senate 
had worked very closely with 
the CBN, receiving constant 
briefings about their activi-
ties and the things that they 
had done to lift the country 
from the current situation to 
prosperity.

“I must confess that yes it is 
difficult, but I must say that the 
challenges are surmountable. 
We will continue to crave the 
support of your Committee 
and the Senate just like you 
have done in the past, to en-
sure that we work together to 
achieve the common objective 
of uplifting Nigeria and make 
the country a habitable place 
for Nigerians,” Emefiele said.

term growth outlook remains 
significantly lower than the 5.6 
percent growth seen in 2010-14”, 
notes Fitch. 

“According to the Central Bank 
of Nigeria, August marked the 
eighth straight month of declin-
ing production levels, new orders 
and raw materials inventories”, the 
agency continues.

 Furthermore, the agency states 
that it expects FX depreciation to 
push up inflation further, partly 
moderated by increased dollar li-
quidity from FX rationing as head-
line inflation rose to 17.6 percent in 
August, a situation that prompted 
analysts in the agency to increase 
their average CPI forecast for 2016 
to 14 percent from 11 percent.

 Fitch agrees that the govern-
ment may secure financing from 
multilateral and bilateral sources 
and execute the bulk of its planned 
expenditure, but expresses concerns 
about timing of receipt of expected 
financing and disbursements that 
may not happen until 2017.

 On a positive note, the agency 
expresses comfort with the country’s 
debt profile, which it describes as sus-
tainable but increasing. But it sounds 
a note of caution with borrowing.

“General government debt 
and interest as a percentage of 
revenues, at 270 percent and 23 
percent respectively, are consider-
ably higher than the ‘B’ category 
median”, the agency concludes.
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Nigeria has been 
able to secure 
a commitment 
of internation-
al investors fol-

lowing specific requests 
presented by the Nigerian 
authorities, finance min-
ister, Kemi Adeosun, said 
one week after conclusion 
of the 2016 annual meet-
ings of the International 
Monetary Fund (IMF) and 
the World Bank.

Adeosun said apart from 
the commitment of the 
two Bretton Woods Insti-
tutions, the Nigerian del-
egation was able to secure 
the cooperation of repre-
sentatives of other devel-
oped countries who were 
ready to share economic 
intelligence on how certain 
challenges in the Nigerian 
economy could be tackled.

Adeosun, who led the 
Nigerian delegations to the 
annual meetings, gave the 

clarifications during an in-
terview session on Monday 
in Abuja, a ministry state-
ment noted.

“We took our infrastruc-
ture needs to them. Not 
only did they agree to sup-
port us, some of them were 
ready to share their experi-
ence and expertise with us. 
For instance, a Canadian 
representative said, oh, we 
have solved that problem, 
we will help you to scale 
up and be able to take ad-
vantage of our expertise,” 
the minister said, speaking 
on the takeaways from the 
global event,

The minister disclosed 
that from the Nigerian per-
spective, what made this 
year’s meeting of the multi-
lateral institutions different 
was the fact that Nigeria 
was able to get commit-
ments on specific areas 
of the nation’s economy 
in line with the economic 
agenda of the current ad-
ministration.

“I believe it is the ap-

proach you take to the 
meetings that will deter-
mine what you get from 
t h e  I M F / Wo r l d  Ba n k 
meetings. We had gone 
to the World Bank meet-
ing with a long drawn list 
of what we would do. We 
went there with specific 
projects.

“We took our housing 
projects to the meeting; 
they showed commitment 
to invest; we took some 
of our power projects to 
them, again, they said, 
look, we will support you.

“I think if you go with 
the mindset of “what do 
you have for us,” then it 
will be difficult.  That was 
the situation we found 
ourselves in the past by 
going for the project that 
was probably designed 
for other countries and 
it was brought to Nigeria 
and then it failed.  We 
took a different approach 
and asked, what are our 
priorities in Nigeria now?”

Speaking further on 

ONYINYE NWACHUKWU, Abuja

MD/CEO of Trustfund Pensions Limited, Helen Da-Souza during the presentation of 5,000 reflective jackets to the 
Commandant General of NSCDC, Abdullahi Gana Muhammadu in Abuja. as part of the company’s corporate social 
responsibility (CSR) initiative.

Lagos to streamline revenue collection processes

Chibok girls: Nigeria will continue negotiations 
with involvement of international bodies

Banks to leverage tech solution for 
cheque deposits via smartphones

government said the Swiss 
government assisted its 
negotiation team. The 
ICRC had also assisted 
with transferring girls to 
safety.

President Buhari said 
Nigeria’s biggest problem 
was perhaps the issue 
of internally displaced 
persons (IDPs), noting 
that there were over 2 mil-
lion of them, “made up of 
over 60 percent women 
and children. About 60 
percent of the children 
don’t know their parents, 
or where they come from. 
It is weighing heavily on 
government.”

On rebuilding of de-
stroyed infrastructure, 
the President said it was 
a priority of government, 
noting that the G7 had 
equally indicated support, 
which Nigeria heartily 
welcomed.

“We appreciate all your 
efforts. I am pleased you 
recognized that our mili-
tary is cooperating with 
civil authorities, and re-
specting humanitarian 
issues. It is a difficult time 
for Nigeria. About 27 of 
our 36 states couldn’t pay 
salaries when we came 
last year, and we are still 
struggling with that. But 
we will get out of it,” the 
President said.

advantage of the cutting-
edge technology in order 
to serve their customers 
better.

While explaining that 
the iTeller mobile applica-
tion would be available on 
the banks’ mobile applica-
tion platforms for the com-
fort of their customers, he 
said, “Customers can now 
use the camera of their 
mobile phone to capture 
the cheque images and 
MICR details and send it 
to their banks for clearing.”

Speaking on the new 
development, Isa Ali Ibra-
him, director-general, 
National  Information 
Technology Development 
Agency (NITDA), who wit-
nessed the launch, said 
he was delighted that the 
iTeller Mobile Cheque 
Truncation software was 
fully developed in Nigeria 
by a Nigerian company.

“We at NITDA will con-
tinue to provide support 
and assistance for Nige-
rian ICT firms to develop 
innovative solutions to 
make life better for Nige-
rians,” Ibrahim said.

Sonny Echono, perma-
nent secretary, Federal 
Ministry of Communica-
tions, who led the minis-
try’s delegation to the offi-
cial launch of the solution, 
commended the company 
for flying Nigeria’s flag in 
the global tech business 
arenas.

Nigerian govern-
ment says it is pre-
pared to continue 

talks with the Boko Haram 
insurgent group for the 
release of the remaining 
Chibok girls, as long as in-
ternational agencies like 
the International Com-
mittee of the Red Cross 
(ICRC) are involved.

“We’ve seen the result 
of recent talks, 21 of the 
Chibok girls are back,” 
President Muhammadu 
Buhari said in a meeting 
with Peter Maurer, the 
ICRC president, at State 
House, Abuja, Monday, 
in reference to the role 
played by ICRC in provid-
ing immediate humani-
tarian assistance to the 
girls, who had spent over 
900 days in captivity.

According to a state-
ment by presidential me-
dia aide, Femi Adesina, 
President Buhari com-
mended the ICRC for the 
role it played in the re-
lease of the 21 abducted 
Chibok schoolgirls, urging 
it to sustain humanitar-
ian interest in Nigeria. 
21 of the over 200 miss-
ing Chibok girls were last 
week released by the in-
surgent group. Nigeria’s 

Ba n k  c u s t o m e r s 
can now deposit 
cheques from their 

phones through iTeller 
Mobile Cheque Trunca-
tion solution launched by 
Precise Financial Systems 
(PFS), a Nigerian financial 
software company, before 
a global business com-
munity at the ongoing GI-
TEX Conference in Dubai, 
United Arab Emirate.

Speaking at the launch 
of  the iTeller  Mobile 
Cheque Truncation solu-
tion, Yele Okeremi, man-
aging director/CEO of the 
company, said the solution 
would allow bank custom-
ers “to deposit cheques 
from the comfort of their 
smart mobile phones.”

The rapid growth of 
mobile has become the 
driving force of almost ev-
erything in the technologi-
cal evolution of the world, 
and the financial indus-
try is taking advantage of 
technology to expand and 
make banking seamless.

With payments by mo-
bile predicted to increase 
rapidly around the world 
over the next few years, 
industry analysts say mo-
bile cheque truncation 
solutions are inevitable.

According to Okeremi, 
leading Nigerian banks 
have been engaged to take 

Nigeria to see significant investment 
inflows following Washington talks

about inclusion, we must 
address the issue squarely. 
Oil revenue is now a thing 
of the past and we have to 
generate revenue internal-
ly by making the process 
simple,” Akinkunmi said.

According to Akinkun-
mi, streamlining the pro-
cess will involve the intro-
duction of technology and 
reviewing of existing laws, 
and the process will also 
involve working together 
with the local governments 
to resolve grey areas.

Tairu Ogunleye, perma-
nent secretary in the min-
istry, acknowledged that 
there had been a running 
battle with local govern-
ments in the state in terms 
of revenue generation.

Ogunleye said areas 
of conflict had been with 
the Lagos Inland Revenue 

Service (LIRS), Vehicles 
Inspection Service (VIS), 
tourism, lottery board, 
commerce, LASAA and the 
ministry of finance.

Ogunleye said even 
though the constitution 
gave right of collection 
of levies to some level of 
governments, the state and 
local governments had 
been collaborating in the 
collection of certain taxes.

“Some of the areas of 
collaboration are in the 
collection of Land Use 
Charge. We have put the 
tenement rate collection 
in the Land Use Charge, 
which we give to them 
after collection. This was 
an agreement between 
us. Another example is 
LASAA. We help the lo-
cal government to collect 
this tax and give it back 
to them. 

and the business commu-
nity, Nike Akande, presi-
dent of Lagos Chamber of 
Commerce and Industry 
(LCCI), called on the gov-
ernment to address the 
issue of multiple levies, 
accusing revenue agents 
of often employing force 
in the collection of levies.

But speaking on Mon-
day, at a stakeholders’ fo-
rum on taxation and reve-
nue generation, Mustapha 
Akinkunmi, Lagos com-
missioner for finance, said 
the government would be 
streamlining revenue col-
lection in order to enhance 
easy payment.

“During the last gov-
ernorship election cam-
paign by Governor Am-
bode, one key thing that 
people complained about 
was multiple taxation. And 
because our government is 

Against  the  back-
ground of recurring 
complaints by the 

public of multiple taxes 
and levies, Lagos State has 
disclosed plans to stream-
line its revenue collection 
processes.

Organised private sec-
tor and owners of small 
businesses, especially in 
the informal sector, over 
the years have accused 
agents of the government 
at the state and local gov-
ernment levels of imposing 
various taxes and levies 
on them, a situation they 
claimed not only limits 
their growth, but also dis-
courages new investments.

Recently, at a parley 
between the state gover-
nor, Akinwunmi Ambode, 

JOSHUA BASSEY

what Nigeria gained from 
t h e  I M F / Wo r l d  Ba n k 
meetings, the Minister 
said Nigeria is going to 
tap from the immense op-
portunity created by the 
glut in the global capital 
market.

She however pointed 
out that this development 
does not translate to a 
change in government’s 
priorities.

She stated, “There is 
no change in priorities 
because we really want to 
borrow for our infrastruc-
ture. What we are looking 
is how can we take the ad-
vantage of the fact that the 
international capital mar-
ket is awash with money?

“Nigeria has a very 
decent credit rating. We 
spent some time with rat-
ing agencies. So, how can 
we leverage Nigerian bal-
ance sheet to get money 
that we need for infra-
structure? What are the 
instruments that we can 
use?

ELIZABETH ARCHIBONG

JUMOKE AKIYODE
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Yele Okeremi, MD/CEO, Precise Financial Systems (PFS) (m). demonstrates how the iTeller Mobile Cheque Truncations 
works; Philips Ayeni, deputy MD, PFS, (l); Sola Aderonmu,  president, Nigeria Computer Society (NCS)  (2nd l), and]  Isa 
Ali Ibrahim, DG, National Information Technology Development Agency,  pays attention at the launch iTeller at GITEX 
2016 in Dubai, yesterday.

COWLSO confab to tackle domestic 
violence, child abuse

UK calls for study bids from Nigerian firms on viable states to invest

Tax debt: FIRS shuts more companies

and health challenges, among 
others.

The theme of the conference 
was carefully selected and meant 
to stress the importance of the 
family unit as the core of society, 
she said, adding that any country 
that would be strong must have 
strong family units.

“The conference is designed to 
enrich the knowledge of women 
on good family values, good up-
bringing of children and lots more,” 
she said.

Besides, the wife of the gover-
nor said there would be presenta-
tion of certificates of appreciation to 
notable individuals and organisa-
tions for their long-standing part-
nership and support for COWLSO. 
An award of ‘inspirational women 
of the year’ would also be pre-
sented to a distinguished Nigerian 
woman achiever, who has excelled 
in her chosen career, mentored 
other women and has supported 
the vision of the group.

“There will be dinner/gala on 
day two of the conference and the 
gala will feature a raffle draw with 
opportunity for participants to win 
different mouth-watering prizes,” 
she said.

While recalling the prizes that 
were won last year, which included 
two brand new cars, first class re-
turn tickets, deep freezers and other 
gift items, the governor’s wife said 
adequate provision had also been 
made to convey participants from 
various parts of Lagos to the venue.

She said the annual conference 
was part of the strategic interven-
tion of COWLSO to support the ac-
tivities of Lagos State government, 
especially with regard to women 
and family matters.

liabilities of N253 million. 
Two company officials said 
they were not aware that 
the company had such a 
huge tax debt.

Earlier, the team had 
sealed off the office of 
Global Energy Nigeria 
Limited, located at 182b, 
Kofo Abayomi Street, Vic-
toria Island. The company 
has tax liabilities totalling 
N13 million, accumulated 
between 2010 and 2013. 
The company’s managing 
director blamed the firm’s 
failure to pay on the cur-
rent inclement economic 
conditions.

 But Edeh told him that 
the company provided a 
payment plan, agreed to by 
the FIRS, which it had failed 
to implement and ordered 
its premises shut at 11am.

The team then moved to 
Bono Energy at 19, Amodu 
Tijani Close, Victoria Is-
land, where a male com-
pany official pleaded for 
time to pay a tax debt of 
N13 million. But the plea 
was rejected and the com-
pany shut.

T h e  F I R S  t e a m  i n 
Ibadan, capital of Oyo 
State, shut the premises 
of a Lebanese-owned Kar-
madex Nigeria Limited, a 
livestock company. Efforts 
by the management staff to 
ask for more time to enable 
it pay the N12.3 million its 
owed were futile, as the 
company was shut down.

This year’s national women 
conference will present a 
platform to deepen dis-

course and seek ways of checking 
the rising rate of domestic violence, 
child labour and abuse, Bolanle 
Ambode, wife of Lagos State gov-
ernor, has disclosed.

Bolanle, who doubles as chair-
man of Committee of Wives of 
Lagos State Officials (COWLSO), 
organiser of the annual event, said 
while addressing newsmen in 
Ikeja on Monday, that professional 
women, among others, drawn 
from the public and private sectors, 
would dissect these issues as well as 
broaden discussion on good family 
values, children upbringing and 
several others.

Wife of the Nigerian President, 
Aisha Buhari, and Governor Ad-
ams Oshiomhole of Edo State, 
according to Bolanle, are among 
the dignitaries expected to grace 
this year’s conference, which has as 
theme ‘strong family, strong nation.’

The Lagos first lady said Aisha 
Buhari would serve as the mother 
of the day and also declare the 
conference open, while Oshiom-
hole would be the special guest of 
honour at the closing ceremony.

The conference, according to 
her, is slated to hold between Oc-
tober 24 and 26, at the Convention 
Centre of Eko Hotel and Suits, Vic-
toria Island, while other seasoned 
academics and facilitators from 
Nigeria and outside would discuss 
issues such as causes of domestic 
violence and consequences, build-
ing blocks of the family unit, child 
abuse, family finance, caring for 
family members with disabilities 

In a renewed crackdown 
on companies with tax 
liabilities, the Federal 

Inland Revenue Service 
(FIRS), Monday, closed 
the premises of defaulting 
companies in Lagos, Ibadan 
and Port Harcourt.

In Port Harcourt, Rivers 
State, the FIRS enforcement 
team, led by Ruth Madeun, 
shut down two companies 
having a combined tax debt 
of N1.077 billion. The com-
panies are Lafarge Cement 
Limited and IGPES, both of 
which are said to owe taxes 
dating back to four years.

Lafarge owes N10 mil-
lion, while IGPES owes N1.3 
billion in Education Tax, 
Withholding Tax, Company 
Income Tax, Value Added 
Tax and late return penalty.

Mandeun explained 
while IGPES stopped tax 
remittance between 2011 
and 2015, Lafarge stopped 
in 2012, and warned that 
the FIRS would prosecute 
anybody who unsealed the 
company premises if the tax 
liabilities were not settled.

“Breaking of our seals is 
a criminal offence and any-
body involved in such an act 
will be prosecuted,” she said.

In Lagos, the FIRS en-
forcement team, led by 
Chinazor Edeh, shut down 
the premises of Dori Con-
struction and Engineering 
Nigeria Limited at 901, 
Balarabe Musa Crescent, 
Victoria Island, over tax 

Recession makes AMCON’s job 
harder - House Committee

them can work together 
to get us out of our present 
situation.”

The retreat offers the 
members another oppor-
tunity to further interact 
with AMCON for a bet-
ter understanding of the 
challenges they are faced 
with and how the National 
Assembly can be of help, 
he said.

The chairman prom-
ised that as a legislature, 
the Committee would do 
its best through healthy 
collaboration and speedy 
enactment of relevant laws 
critical to the acceleration 
of stability in the finan-
cial sector in particular 
and sustained economic 
growth generally.

Earlier in his remarks, 
Ahmed Kuru, managing 
director/CEO, AMCON, 
who attended the retreat 
with the Corporation’s 
executive directors, told 
the Committee that he was 
worried with the growing 
rascality among obligors 

to develop deeper rela-
tionships with business-
friendly stakeholders.

Interested consulting 
and research firms in 
Nigeria are required to 
submit bids that should 
include their credentials 
and outline their  ap-
proach to this project not 
later than October 26, for 
the project that will run 
till March 2017.

“ T h e  F o r e i g n  a n d 
Commonwealth Office 
(FCO) seeks to appoint 
a supplier to deliver a 
S coping Study which 

of AMCON, which made it 
compelling for AMCON to 
perpetually depend on the 
judiciary for meaningful 
recoveries.

He also informed them 
that AMCON was dealing 
with obligors that have 
the financial capacity to 
engage AMCON from 
court to court in their plot 
to evade repayment and 
thereby sabotaging the 
effort of the Federal Gov-
ernment to resuscitate the 
economy.

According to Kuru, 
there is need for all the rel-
evant government agen-
cies to rally round AMCON 
because the failure of AM-
CON will mean that the 
gains Nigeria recorded in 
2010/2011 when AMCON 
was created would be lost 
and the economic dif-
ficulty will befall all of us.

He however said with 
the continued support of 
the House, he was sure 
that AMCON would realise 
its objectives.

makes clear, robust and 
evidenced recommen-
dations for researching 
the business landscape 
across Nigeria at the state 
level and make recom-
mendations as to how 
best the UK can broaden 
our prosperity and com-
mercial engagement,” a 
statement from the Brit-
ish High Commission 
Abuja, noted.

To participate in the 
procurement, suppliers 
will need to register free 
of charge on the FCO Bra-
vo contract website. Ten-
ders must be submitted 
electronically through 
the site.

tor and Banking Industry, 
Taking into consideration 
the current development 
in the country as it relates 
to AMCON efforts in loan 
recovery.”

Welcoming his col-
leagues and the manage-
ment of AMCON to the 
retreat in Sokoto, Onyer-
eri said the gathering was 
timely because “it again 
remind and reiterate the 
enormous task that AM-
CON faces in its debt re-
covery efforts, especially in 
the face of the current state 
of the economy of Nigeria 
and what the Committee 
can do to help the Corpo-
ration and the nation.”

He said, “… the problem 
we are currently facing are 
not just monetary policy 
issues; they are equally 
fiscal policy issues. There-
fore, there is need to be a 
convergence of both and 
the establishment of the 
Financial Services Com-
mission that will create 
an avenue where both of 

ect includes identifying 
up to four Nigerian states 
as focus for the project, 
with clear evidence as to 
reason for selection, re-
search and work with key 
stakeholders to identify 
challenges and opportu-
nities for doing business 
and examples of good 
practice in agreed states.

It also includes pre-
sentation of the informa-
tion in a concise and ac-
cessible manner to FCO 
and Nigerian stakehold-
ers and identification of 
key opportunities for UK 

C
h a i r m a n  o f 
House of Rep-
resentatives 
Committee on 
Banking and 

Currency, Jones Chuk-
wudi Onyereri, Monday 
in Sokoto said there was 
need for all institutions 
that want to see Nigeria 
get out of the current eco-
nomic situation to sup-
port the effort of the Asset 
Management Corporation 
of Nigeria (AMCON) to 
resolve the huge debt it 
carries, as its resolution 
was capable of rebounding 
the economy.

Members of the House 
of Representatives Com-
mittee on Banking and 
Currency, National As-
sembly, are in Sokoto for 
a three-day retreat themed 
“Capacity building for 
Members of the Com-
mittee on the Emerging 
issues in the financial sec-

Th e  F o r e i g n  a n d 
Commonwealth Of-
fice (FCO), United 

Kingdom’s foreign minis-
try, is offering £75,000 to 
a Nigerian research and 
consulting firm to deliver 
a study on the business 
environment in Nigeria 
and make recommenda-
tions on how best the UK 
can broaden commercial 
engagement in some Ni-
gerian states.

The scope of the proj-

PATRICK ATUANYA

ISAAC ANYAOGU

… offers £75,000 for successful companies

… Oshiomhole, Aisha Buhari expected
JOSHUA BASSEY
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Lagos Chamber of Com-
merce and Industry 
(LCCI), in collaboration 

with the Financial Deriva-
tives Company, is set to hold 
a public-private dialogue on 
‘Port Efficiency and Maritime 
Sector Roadmap in Nigeria.’

The objective is to design a 
roadmap for the transforma-
tion of the Nigerian maritime 
sector with a view to achieving 
port efficiency and trade facili-
tation across borders.

The stakeholders’ forum, 
which is billed to hold on Fri-
day in Lagos, is expected to 
bring together key govern-
ment agencies, major play-
ers at the Nigerian ports, im-
porters, exporters and other 
stakeholders to discuss the 
current state of the ports and 
proffer solutions to myriads 
of problems militating against 
the growth and development 
of the sector and improve 
ease of doing business, a state-
ment signed by Segun Alabi, 

Going by the present 
campaign centred on 
Made-in-Nigeria prod-

ucts as being championed by 
the Nigerian Economic Sum-
mit Group (NESG), the House 
of Representatives has directed 
the Muhammadu Buhari-led 
government to impose 10 per-
cent duty or more on imported 
barley in order to save local 
sorghum farmers and process-
ing plants.

BusinessDay recalls that re-
moval of embargo and waivers 
placed on imported barley malt 
and barley concentrates by past 
administration of Goodluck 
Jonathan has not only led to loss 
of huge hard-earned foreign 
exchange, but also forced lo-
cal producers and processors 
of sorghum malting extract to 
shut down.

Proposing the motion tar-
geted at re-imposition of 10 
percent duty or more on im-
ported barley malt on the floors 
of National Assembly, Ola-
dipupo Adebutu, chairman, 

Experts in the aviation 
industry have said that 
domestic airlines operat-

ing in Nigeria are upholding 
safety and security both locally 
and internationally, as Med-
view Airline joins four others 
to attain the International Op-
erational Safety Audit (IOSA) 
certification.

International Air Transport 
Association (IATA) Monday 
admitted Medview Airline into 
its global safety platform, after 
passing the IOSA certification.

The admission of Med-
view into the IOSA registry 
of the global airlines regu-
lator is a confirmation that 
the carrier has notched 
up its safety operational 
procedures to worldwide 
standards.

Speaking Monday at a pre-
sentation ceremony of the IOSA 

LCCI dialogue to drive transformation of Nigerian maritime sector

Reps want FG to impose 10% duty on 
imported barley to save local firms

Domestic airlines uphold safety, security 
as another airline gets IATA certification 

corporate communications 
manager, LCCI, says.

According to the LCCI Mar-
itime Ports Research conduct-
ed in the third quarter of 2016, 
“The efficiency of port opera-
tion is a major driver of trade 
and economic activities across 
countries. Unfortunately, over 
the years, users and operators 
at the Nigerian Ports have been 
facing lingering challenges and 
bottlenecks.”

The research further says, 
“improving ports governance 
for greater efficiency has major 
implications for the potential 
development of non-oil sec-
tors at this time.  The growth 
and promotion of trade and 
economic activities could only 
be pragmatic, when econo-
mies thrive to provide a con-
ducive and friendly environ-
ment. Public authorities and 
the private sector have come 
to the realisation that the start-
ing point for activating the 
diversification objective of the 
present government is fixing 
the ease of doing business at 
the nation’s ports.”

House Committee on Rural 
Development, said Nigeria’s 
government needed to urgently 
reverse the trend as part of mea-
sures to save sorghum malting 
extract industries.

Through a motion moved 
last week by Oladipupo Ade-
butu, lawmaker, represent-
ing Ikenne/Sagamu/Remo 
North Federal Constituency, 
and entitled, “Urgent Need 
to Save Nigeria’s Agro-allied 
Industry from Imported Pro-
cessed Grains,” the lawmaker 
argued that the situation had 
led to abrupt closure of scores 
of sorghum-processing plants 
and massive loss of jobs.

He said, “In 1988, in line 
with its import substitution 
and foreign exchange poli-
cies, the Federal Government 
banned the importation of 
barley concentrates and barley 
malt used in brewing beer and 
malt drinks, and this ban led 
to the rapid expansion of sor-
ghum production and malting 
in Nigeria, from which a robust 
farming and processing value 
chain developed. 

certificate, Samson Fatokun, 
regional director, West Africa, 
IATA, said Medview met the 
required safety standards set 
by the global body, saying the 
airline just like others certified, 
had fulfilled all the conditions 
and met all the requirements 
for it to be given IOSA certificate.

With the safety endorse-
ment, Medview has joined the 
league of other domestic car-
riers to be enlisted in the IOSA 
registry. Others include Aero, 
Arik, Overland and Allied Air.

IATA will continue to moni-
tor the operational activities of 
Medview Airline to prepare it 
for the validation of the certi-
fication in the next two years, 
before pursuing the enhanced 
IOSA, he said.

With the certification, Med-
view could negotiate code 
share and interline agreements 
with global carriers to enhance 
its operations.

Economic diversification re-ignites calls for 
local content policy in construction industry

Experts seek harmonisation of monetary, fiscal policies to tackle recession

Ongoing Made-
in-Nigeria cam-
paign arising 
from the need 
to look inwards 

for economic diversification 
in response to the crippling 
impact of the economic re-
cession has re-ignited calls 
for local content policy in the 
construction industry.

Industry operators ex-
plain that the policy, which 
seeks intervention from gov-
ernment to compel foreign 
civil construction firms to 
partner local firms, is aimed 
to help grow indigenous 
businesses in that sector and 
ensure profit retention as 
against capital flight by the 
foreign firms.

It is expected that local 
content will not only ensure 
increased participation of 
local players in the construc-
tion sector, but also provide 
job opportunities for indig-
enous workers including 

Some financial experts on 
Monday called for har-
monisation of monetary 

and fiscal policies to effectively 
tackle the current recession in 
Nigeria.

The News Agency of Ni-
geria reports that the Central 
Bank of Nigeria (CBN) man-
ages monetary policies, while 
the Federal Ministry of Fi-
nance manages fiscal policies.

The experts said in Lagos 
that the current monetary 
policy of inflation targeting 
was not working and that the 
inflation rate might be rising 
rather than dropping. The 
September inflation rate was 
17.85 percent up from the 
17.61 percent in August.

Uche Uwaleke, head of 
banking and finance depart-
ment, Nasarawa State Uni-
versity, Keffi, said monetary 

professionals and artisans.
“No time is better than 

now for the government to 
come up with that policy 
as the country struggles 
through the severe impact 
of recession,” Johnson Chuk-
wuma, a civil engineer, says.

Chukwuma explains that 
the best way government 
could achieve result in diver-
sifying the economy through 
construction is ensuring that 
local operators are involved, 
more than ever before, in 
construction activities lead-
ing to infrastructure devel-
opment.

“When this is done, jobs 
will be created for a good 
number of citizens and for 
different categories of work-
ers including engineers, 
carpenters, bricklayers, con-
struction equipment opera-
tors, contractors and suppli-
ers of construction inputs, 
and even food vendors.

“Given the multiplier ef-
fect of earned income, it 
becomes unimaginable how 
many households will have 

policy was not working chiefly 
because the economy was 
facing bigger challenges of 
recession, saying there was 
the need to ease the mon-
etary policy at this time for 
economic growth.

“I am not surprised that 
the Consumer Purchasing 
Index (CPI) has continued 
to rise in spite of the central 
bank’s tight monetary policy,” 
Uwaleke said, noting, that the 
headline inflation, which was 
only 9.6 percent in January, 
had accelerated to 17.9 per-
cent in just few months.

“So, there is the need to 
ease monetary policy at this 
time to restart economic 
growth. One cannot con-
tinue to do something same 
way and expect a different 
outcome,” he said.

Uwaleke said the key driv-
ers of the inflationary pressure 

food put on their table and 
also solve other economic 
and social problems includ-
ing owning homes as a result 
of this,” Chukwuma notes.

Recently, the Federal 
Government identified ag-
riculture, manufacturing 
and construction as po-
tential growth areas that 
could generate activities, 
create jobs and breathe life 
into the economy. But, for 
too long, the construction 
industry in the country has 
been dominated by foreign 
firms, making growth in the 
industry not only slow, but 
also difficult.

Operators say about 300 
percent growth in the value 
of investment in industry is 
expected to happen by 2021 
and have hinged this growth 
on the effective implemen-
tation of the Local Content 
Bill now at committee level 
in the House of Representa-
tives.

It is also expected that by 
2020, Nigeria alongside In-
dia will enjoy higher growth 

rates than notable nations 
like China, as the contri-
bution and impact of the 
industry to the economy 
cannot be neglected having 
become a veritable index in 
employment generation for 
both skilled and unskilled 
labour in the country. 

“The slow growth of the 
industry is as a result of non-
application of local content,” 
Solomon Ogunbusola, for-
mer president, Federation 
of Construction Industries 
(FOCI), emphasises, point-
ing out that the situation is 
such that the industry’s con-
tribution to Gross Domestic 
Product (GDP) was as low as 
3.2 percent.

Bode Adediji, an ex-pres-
ident, Nigerian Institution of 
Estate Surveyors and Valuers 
(NIESV), blames the slow 
growth on a combination of 
factors, explaining that the 
domination of the industry 
by foreign firms was caused 
by local operators who lack 
foresight and ability to syn-
ergise for growth.

R:L: Razaq Ayinla, leader of BusinessDay team; Sikirat Shehu, Kwara State correspondent; Abdulwahab Oba, chief press 
secretary to Governor Abdulfatah Ahmed, and John Okpare, circulation manager, BusinessDay, during a courtesy visit to 
Kwara State government. 
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such as high cost of electricity, 
fuel, housing, clothing, books 
and foods were outside the 
control of the apex bank.

He said the high interest 
rate regime encouraged by 
high monetary policy rate at 
14 percent, in a bid to tame in-
flation, had neither succeeded 
in subduing inflation nor led 
to significant capital inflows.

The high inflation rate 
would continue to rub off 
negatively on the stock market 
because rational investors 
needed positive returns on 
their investments, he said.

“With real returns in a con-
tinuous negative territory 
following increasing headline 
inflation, investors’ appetite 
for stocks will be dampened. 
My prediction is that the stock 
market will be largely bearish 
in the weeks ahead,” he said.

Ambrose Omordion, chief 

operating officer, InvestData 
Limited, Lagos, said govern-
ment and its agencies should 
re-assess their policies, saying 
government should introduce 
new economic policies and 
incentives in form of stimulus 
packages or bailouts for some 
critical sectors to revive the 
economy.

Omordion said many 
companies were closing 
down due to the current eco-
nomic challenges thereby 
leading to high unemploy-
ment rate.

However, the Nigerian 
Stock Exchange (NSE), last 
week, recorded a turnover 
of 1.16 billion shares worth 
N9.25 billion in 14,992 deals. 
This was in contrast to the 
934.91 million shares valued 
at N6.36 billion transacted in 
12,352 deals in the preceding 
week.

CHUKA UROKO
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months from an incoming/new 
tenant. Equally unlawful is the 
action of a sitting tenant offering 
to and paying the standard rent in 
excess of a period of three months 
in respect of any type of residen-
tial accommodation to which the 
Lagos Rent Control Law applies. 
Certain challenges exist with this 
law, particularly the practical en-
forcement both for the tenant and 
the landlord’s benefits. As a result, 
enforcement and transparency is 
quite limited. This in turn makes 
it difficult for investors to incorpo-
rate in their analysis.

In general, countries with an 
existing regulatory framework in 
the real estate sector are better 
able to attract investors. Not only 
does it allow a transparent and ef-
fective functioning of the sector, it 
gives the authorities financial and 
administrative independence to 
aid in regulations which reassures 
investors. The rise of regulations is 
expected to benefit the Nigerian 
real estate sector once the state-
level RERAs are in place and the 
necessary processes have been 
laid out. Eventually, by integrat-
ing the necessary information via 
an online medium, regulations 
help further develop not only 
the real estate sector, but also 
support related segments of the 
market such as banks, insurance 
companies, and law firms in their 
dealings with the sector. This 
exchange of public and private 
information can help build a 
seamless platform for the sector 
as a whole, benefiting customers, 
agents, developers, investors and 
the public at large.

The exchange of 
public and private 
information can 

help build a seam-
less platform for the 
sector as a whole, 
benefiting custom-
ers, agents, devel-

opers, investors and 
the public at large

for the formation of a Real Estate 
Regulatory Authority (RERA) that 
will be responsible for oversee-
ing transactions and providing 
clarity on who will govern real 
estate projects.In addition, there 
is an ongoing discussion on 
creating a federal authority for 
real estate regulation. At present, 
only state-level authorities exist 
within the Emirates, such as the 
Real Estate Regulatory Agency in 
Dubai which is part of the Land 
Department. Through RERA, 
the department sets legislations 
to regulate the relationship be-
tween all contracting parties and 
organises the exchange process of 
properties. The department also 
provides other services in plan-
ning, organising and evaluating 
operations related to real estate 
licenses. They also handle the 
organisation and development 
of real estate activities and moni-
tor projects from a financial and 
technical perspective to protect 
investors. 

Comparing Dubai to Nigeria, 
we come across a sector that is 
largely unregulated, leaving con-
sumers with little recourse to fall 
back on in case a developer de-
faults on promises. However, with 
regulations coming into force, 
the creation of state-level RERAs 
in Nigeria will allow consumers 
to benefit from standardisation 
and protection, thus allowing 
for transparent functioning and 
growth in the sector.

The RERA model has been pre-
sent in other countries in different 
forms. In the US, regulations exist 
at various levels,although there 
is no single regulatory body.
Instead, there is a series of or-
ganisations that regulate different 
aspects of the industry. A good 
example is the HUD which has 

by this Act, investors have deter-
mined a work-around solution 
for this challengeby focusing on 
the length of the lease term. When 
seeking to purchase a property 
(which in turn can offset the value 
of the property), buyers can either 
seek to extend the length of the 
lease on their own or ask poten-
tial sellers to do so,or negotiate 
lower prices depending on the 
lease term.

Another  regulat ion w ith 
unique peculiarities is the rent 
control scheme (2008) such as the 
one recently implemented in La-
gos. Rent control is a residual mat-
ter under the 1999 Constitution. 
As a result, most of the States in 
Nigeria own their individual rent 
control laws which for the most 
part have similar provisions as the 
Rent Control Law of Lagos State.
In Lagos State, the Rent Control & 
Recovery of Residential Premises 
Law, 1997 (Lagos Rent Control 
Law) is intended to mandatorily 
regulate the rentals that can be 
charged for residential apart-
ments in certain areas of the state.

Thelaw prescribes the standard 
rent for each type of residential 
accommodation in different loca-
tions of the State with the caveat 
that the standard rent shall only 
be subject to upward review of 
no more than 20% every three 
years or at such other duration as 
the Governor of Lagos State may 
prescribe.At the time of the enact-
ment of this law, residents could 
not be charged rental value in ex-
cess of N250,000. The Lagos Rent 
Control Law makes it unlawful for 
the landlord, his agent or the ten-
ant to demand or pay rent in ex-
cess of the standard rent. It is also 
unlawful for a landlord to demand 
or receive the prescribed standard 
rent for a period in excess of six 

H
ow much should the 
government, state 
or federal agencies 
regulate emerg-
ing industries? The 

knee-jerk reaction of most entre-
preneurs, fearful of having their 
companies squeezed by compli-
ance costs, is “not at all.” But in 
some industries, like commercial 
real estate, that is probably not the 
best response. A better alternative 
would be to allow thoughtful lead-
ers who understand the benefits 
of regulation to proceed slowly 
toward establishing the right laws 
to prevent harm. A good analogy is 
the car industry. Regulation came 
after the innovation as a means to 
provide greater road safety from 
accidents for drivers and pedes-
trians alike.

Around the world, govern-
ments of emerging economies are 
beginning to establish controls in 
industries with significant poten-
tial for growth, real estate among 
them. For instance, in the UAE, 
a real estate bill was announced 

The impact of regulation on the real estate industry in Nigeria

created rules under the Real Estate 
Settlement Procedures Act and 
protects consumer interests with 
respect to residential properties.

Regulations are,however,not 
uniform from country to country. 
This leads to challenges, especially 
when dealing with international 
investors seeking opportunities 
in countries such as Nigeria. For 
instance, the Land Use Act of 1978 
stipulates that all land comprised 
in the territory of each State in the 
Federation are vested in the Gov-
ernor of that State and such land 
shall be held in trust and admin-
istered for the use and common 
benefit of all Nigerians. This means 
that all freehold interest – which 
means that you do not own the 
building and the land it stands on 
outright, in perpetuity - rests with 
the Government. Nigerian citizens 
or investors are entitled only to long 
lease terms on propertiesfrom the 
government and cannot outright 
own the land. This policy also re-
quires an individual or corporate 
to pay mandatory ground rent.
To address the limitation passed 
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Jumpstarting our energy MSMES
to put in place strategies and policies 
that will jumpstart the energy MSMEs 
in Nigeria.

There are several scalable energy 
solutions that could have helped in 
ameliorating energy problems facing 
the country. However, the financial 
sector has not been able to demon-
strate sufficient support for imple-
mentation of these energy solutions. 
While there are shown interests in 
financing renewable energy and 
other small and medium scale solu-
tions, majority of finance institutions 
are not familiar with the terrain and 
dynamics of most scalable energy 
projects. 

There is therefore a huge gap be-
tween demand and supply of finance 
for energy solutions, and the current 
financial and economic crisis put 
more pressure on the already meagre 
funds for developing energy system.

One of the critical challenges 
facing energy MSMEs in Nigeria is 
funding constraints. There are many 
dimensions to funding problems of 
energy projects. This ranges from 
security, high cost of borrowing, 
unavailability of long term funds 

and so on. 
It is interesting that governments 

at various level are aware of the 
challenges facing energy MSMEs. 
However, little have been done to 
eliminate these challenges. Diffi-
culty in accessing finance for micro, 
small and medium energy project is 
orchestrated by many factors.

So addressing some of these 
factors will ameliorate the fund-
ing challenges. Energy MSMEs are 
specialised, risky, capital intensive 
relative to what obtains in other sec-
tors and have long gestation period. 
So, how do we help this very pivotal 
sector of Nigeria’s economy?

This question is germane since, 
in addition to general economic and 
social benefits of MSMEs, having a 
vibrant and productive energy MS-
MEs sector will accelerate economic 
growth in the country – no economy 
can grow without energy.

The way out is for the govern-
ment, through relevant agencies and 
institutions like Securities and Ex-
change Commission (SEC), Central 
Bank of Nigeria (CBN), Small and 
Medium Enterprises Development  

Agency of Nigeria (SMEDAN) work 
with various stakeholders in finan-
cial and energy sector through the 
National Assembly  develop poli-
cies, operational and legal frame-
works and strategies to Jumpstart 
Energy MSMEs in Nigeria.

This should lead to creation of 
financial platforms through which 
energy MSMEs can raise capital for 
various energy projects. The aim of 
this will be to remove the hurdles in 
accessing finance by MSMEs from 
the commercial banks and capital 
market. It is imperative that the 
financial system should create flex-
ibility in accessing funds by small 
and medium businesses in Nigeria.

This alternative financial solu-
tions should be robust enough to 
address issues like risk profile of the 
MSMEs, viability of the businesses, 
credit worthiness of the promot-
ers, business structures, investor 
protection, perceived risks of the 
funding platforms and so on.

The operating environment is 
hostile to small and medium 
enterprises in Nigeria. It is 

even more hostile to micro, small 
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and medium energy businesses 
(energy MSMEs). This unfriendly 
business environment to energy 
MSMEs is not unconnected with 
the fact that energy businesses are 
specialised and many people do 
not understand the dynamics.

While the facts are available 
that most developed economies 
achieved growth on the wing of 
small and micro businesses, Nige-
ria seems not to be set to explore 
the potentials of this sector despite 
the current substantial contribu-
tion of the sector to economic 
growth.

The challenges facing micro, 
small and medium enterprises 
(MSMEs) are not actually peculiar 
to Nigeria economy. The only dif-
ference is that, while other econo-
mies had taken proactive steps to 
activate the potentials of MSMEs, 
there are more talks than actions 
in Nigeria.

Given the campaign of the cur-
rent administration on diversifying 
the Nigeria’s economy and the 
drive to enhance power genera-
tion, it has become very important 

OLUMUYIWA OLANREWAJU
Olanrewaju is the CEO of 
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Check out the priority: Pri-
orities the problem and check 
out the most important and 
urgent problem to be solved 
and attend to it.

 Define the problem: Dig 
around the problem to de-
fine real issue. If the sales are 
poor and it is an important 
and urgent problem on your 
priority list the next thing is to 
dig around it and define the 
elements of the problem both 
internal and external.

Select a project team to solve 
the problem: Whether it is to 
be solved in 2hours, 2 days, 2 
months or 2 years call the team 
project team and give them 
responsibility within a space of 
time to solve the problem that 
has been defined.

Select the best solution and 
make policy: Look at all rec-
ommended solutions to the 
problem and select the best 
that suit it. Evaluate the solution 
appropriately and set up policy 
that can guide against recurring 
of the problem in the future.

I stand with you in this suc-
cess journey and will encourage 
that you keep moving on in your 
line of passion, identify more 
problems, equip yourself with 
skills and solve the outstanding 
problem. You are a champion!

Erect your business 
thermometer to iden-
tify the problem: See 
the vital signs such as 

finance, sales, market-
ing, customer satisfac-
tion, employee perfor-
mances and turnover 
rate. You need to look 

for anomaly in the vital 
signs before you can 

identify the threat and 
knock it off

than the size of the problem. 
The problem is the self-image 
of the person. This means en-
trepreneur will not attempt 
things on the outside that he 
or she is not capable of on the 
inside. In 2004, when my name 
appeared as the week most 
outstanding perspective on 
‘Europe capital cities’ edition 
in TIME Magazine it amazed 
me that my thinking for several 
years to solve problem at global 
level influenced my attitude to 
learning and moving toward 
platform where that goal can be 
achieved. It is first within and 
then without. You have to win 
the battle inside first.

Dear entrepreneur, I must 
say again, don’t be caught in 
“Moses cap syndrome” because 
you cannot solve every problem 
in your organisation. Therefore 
build a team now.

Problem solving is first an at-
titude and then technical skill. 
Now let me share with you few 
technical skills that are applica-
ble to problem solving.

Erect your business ther-
mometer to identify the prob-
lem: See the vital signs such 
as finance, sales, marketing, 
customer satisfaction, employ-
ee performances and turno-
ver rate. You need to look for 
anomaly in the vital signs before 
you can identify the threat and 
knock it off.

Riches of problem in business

is none. I think your attitude 
should be to solve outstanding 
problem level.

Secondly, problem solving 
is the quickest route to leader-
ship. In every society, people fall 
into two categories in problem 
solving; those who create the 
problem and those who solve 
the problem. As an entrepreneur, 
you will get reward to the degree 
of problems you solve not the 
one you create. As a team mem-
ber when you solve problem be-
yond your current position, you 
are ready for promotion.

Thirdly, the size of the en-
trepreneur is more important 

O
nline business is 
thriving in most 
parts of the world 
for many reasons 
and among is that 

it is machine to human. For ex-
ample irrespective of numbers 
of time you log in and out on 
online store it has no problem 
taking your order. With online 
shopping, the problem of sales 
executive irritating or annoy-
ing customer is now resolved. 
In the present age, customer 
can look into virtual shop to 
cart products, return it back 
to shelves, as many times, 
without incurring the wrath of 
phlegmatic sales person. It is a 
type of solution to sales person 
discourtesy problems.

Dear friend, problem is part 
of human existence. Some time 
it is pronounced as challenge; 
a positive attitude, we may call 
it. As long as people work and 
interact in any organisation, 
problem and solution will 
always be there. In society, 
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How serious are we about agriculture?
even gone worse. And that is 
clearly reflected in the quality of 
life farmers live across Nigeria 
as well as the corporate versus 
small holder farmer composition 
of agric in the country.

 Across all segments of lo-
cal agriculture, well organised 
corporate farmers contribute 
less than 30 per cent of national 
output, which is woeful.

And that is why Nigeria strug-
gles to feed a population a popu-
lation of 180 million people with 
an estimated 25-30 per cent of 
its working population being 
involved in agriculture while the 
United States with less than two 
per cent its population being in-
volved in agriculture can feed its 
almost 302 million people, and 
still have a lot to export.

There have been various ef-
forts at dimensioning the prob-
lems of agriculture in Nigeria. 
Much of the work has identified 
five core areas of concern: Poor 
input, Poor access to finance, 
lack of property rights, and the 
burden of poor infrastructure. 
These problems have continued 
to balloon even as the state of 
rural and urban infrastructure 
continues to get worse.

All of these remain huge chal-

lenges even as Nigeria prides 
itself as a country desperate to 
diversify its economy through 
agriculture (And indeed that cry 
is misplaced and at best illiterate. 
The sensible cry should be how do 
we diversify our export. To which 
the answer can be, by improving 
agriculture to the extent that we 
have enough for ourselves first 
then to export).It should be noted 
that the Nigerian economy has 
achieved some commendable 
diversification already.

Perhaps the biggest problem 
which agriculture faces in Ni-
geria is property rights. Where 
large acquisition of lands re-
mains a major problem even 
for government,  large scale 
agriculture is inhibited. Locals 
have been known to botch agric 
projects because they were not 
carried along in the land acqui-
sition process. That is under-
standable because all interest 
should ideally be appeased in 
these matters.

Another equally important 
matter is the divorce between 
the research institutes, farm-
ers and the extension workers. 
Traveling on the long winding 
roads from Afuze in Edo State, 
through Sabongida Ora, to Be-

nin City, the carcases of sign 
boards of  now non-existent 
research institutes still exist : 
The direct evidence that either 
the government was unable to 
finance them or they were not 
market driven and relevant. 
There were days were ‘strangers’ 
used to teach villages about the 
best ways to do agriculture, these 
‘strangers’ age fewer these days.

Then comes the issue of ac-
cess to market. In most cases, 
farmers make the least out of 
their output across the value 
chain. (But that’s a global prob-
lem.) Government has to play 
its protectionist role like the 
west does to protect local farm-
ers. (In the case of the West, the 
argument has always been that 
since they (the west) has few 
farmers, it is unthinkable for the 
not to be protected!)But the west 
pushes for developing countries 
to relax protection across various 
industries. In some cases agric 
inclusive! Right now, its more 
profitable to bring in tomatoes 
paste into Nigeria than produce 
locally, that’s a direct attack on 
local producers and farmers.   
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people create problems and 
people solve problems. An 
entrepreneur, usually, solves 
problem.

Problem solvers are usually 
the leaders in every society and 
in business. The chief executive 
officer is the chief problem 
solver. In every enterprise, 
problems are resolve at differ-
ent level. The man at the gate 
solves the problem of parking 
and fear of theft. The chief 
operating officer solves the 
problem of disorder and inef-
ficiency. The challenge of many 
team leaders is the “Moses cap 
syndrome.” It states “a leader 
can passionately be involved 
in resolving problems at every 
level in business that himself 
and team members don’t get 
the result” 

When leader believe he is 
the only one who can solve 
all problems at every level of 
organisation, it only waste 
the corporate potentials. Eve-
rybody in organisation have 
potential to solve problem.

There are three perspectives 
to problem that will put you in 
a winning mode. It is important 
that you realise now that an 
outstanding person is the one 
who resolve an outstanding 
problem. Can you think of an 
outstanding billionaire who 
didn’t resolve an outstand-
ing problem? I believe there 

I
n 1982 I harvested cocoa 
in the jungles of Owan 
East local government of 
Edo state. Three weeks 
ago, I visited that corner 

of the earth. What I found is 
that wet cocoa beans is now 
being sold in basins at the open 
market in Otuo, just opposite 
the primary school I attended 
back in the days.

In the 80s we used to dry 
the cocoa beans and transport 
them to warehouses which were 
painted in black and white. 
These warehouses were the 
outposts of  the commodity 
boards that existed in that era. 
There, neatly dressed ‘foreign-
ers,’ would weighted the beans 
meticulously, determine their 
quality and tell us what they 
were worth.

In the last two decades, ex-
cept for a few sparks (during 
the green revolution and under 
Akinwumi Adesina, President 
Jonathan’s agriculture minis-
ter), much of the howl about 
improving agriculture has been 
a desperate attempt to ‘just say 
something.’

The problems agriculture 
has faced in the last two dec-
ades have remained intact or 

VICTOR MAMORA
Victor, Business people 

system consultant, MSMEs 
advisor and speaker
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The Republican Par-
ty’s candidate for the 
American presiden-
cy, Donald Trump, is 
clearly not the GOP 

establishment’s first choice. Even 
this close to the November 8 elec-
tion, more than a few prominent 
Republicans refuse to endorse 
him, and it goes without say-
ing that Democrats loathe him. 
He won his party’s nomination 
because he was by far the most 
popular choice among Republi-
can primary voters.

On the other hand, the centrist 
Democratic candidate, Hillary 
Clinton, is clearly an establish-
ment candidate. Still, to clinch 
her party’s nomination, she had 
to combat a strong challenge 
from Senator Bernie Sanders, a 
declared socialist whose political 
leanings are far left of hers, and 
whose message resonated par-
ticularly among younger primary 
voters.

The Trump and Sanders phe-
nomena suggest that American 
voters are uncomfortable with 
traditional political choices. Ac-
cording to recent polls, Trump 
and Clinton are running within 
5% of each other, and both have 
historically high unfavorable 
ratings. Regardless of who wins, 
Americans will most likely elect 
their next president not because 
they like their choice, but because 
they dislike the alternative.

So far, the two candidates seem 
to be focusing less on policy alter-
natives and more on their oppo-

nent’s character flaws: the Clinton 
campaign describes Trump as 
lacking the appropriate tempera-
ment, knowledge, and experience 
to be president, and the Trump 
campaign portrays Clinton as a 
corrupt political opportunist.

Americans alone will deter-
mine the election result, but they 
should remember that a con-
cerned and perplexed world is 
watching. For outside observers, 
the paramount question is not 
who will be elected, but whether 
the United States will be an ef-
fective global leader in the years 
to come.

Many countries are justifiably 
worried that a Trump adminis-
tration would not appreciate the 
complexity of global issues, and 
would recklessly disrupt existing 
strategic alliances. At the same 
time, regardless of who wins, 
many countries also fear Ameri-
can inaction. Will the US continue 
to focus on short-term crisis man-
agement with an eye to domestic 
considerations? Or will it adopt 
the global perspective that today’s 
interconnected world needs?

Trump’s “America first” ap-
proach is obviously inconsistent 
with an expansive international 
leadership role and would lead 
the US down a path of isolation-
ism. Clinton’s inclination for 
political calculation suggests a 
preference for incrementalism 
on global challenges. Neither ap-
proach is bold or inclusive enough 
for a world plagued with blood-
shed and instability, especially in 

the Middle East, where conflicts 
rage in Syria and Libya, and ten-
sions mount between Israel and 
the Palestinians.

Very few Middle Easterners 
miss George W. Bush’s adminis-
tration, and we continue to pay 
a heavy price for the disastrous 
2003 invasion of Iraq. But just as 
few people still applaud President 
Barack Obama, whose foreign-
policy achievements in the region 
fell far short of the lofty ideals and 
expectations he set in his first in-
augural address, and in his subse-
quent speech in Cairo in June 2009.

The next US president will have 
to devise ambitious solutions not 
just to challenges in the Middle 
East, but to issues affecting the 
entire planet, including climate 
change, poverty, epidemics, ter-
rorism, nuclear proliferation, 
and regional conflicts on almost 
every continent. He or she, may 
even participate in reforming key 
international institutions, such as 
the United Nations, that have led 
global-governance efforts since 
World War II – and will confront 
a world order in which non-state 
actors can play as prominent a role 
as traditional nation-states.

The next president will also 
have vast opportunities to leverage 
new technologies for the benefit of 
all people. But, like security, tech-
nological and economic progress 
is sustainable only with the active 
involvement of major interna-
tional stakeholders such as the 
US, which continues to have the 
largest economy and strongest 

military.
World leaders attending the 

71st session of the UN General 
Assembly will have had an oppor-
tunity to acquaint themselves with 
Trump and Clinton, and with the 
candidates’ most senior advisers. 
Along with my country’s president, 
Abdel Fattah el-Sisi, I have person-
ally met both candidates, and I 
predict that foreign leaders will 
leave these meetings less alarmed, 
but still uncomfortable.

To confront past and present 
demons, and to build a more just 
and stable world order, members 
of the international community 
must engage with one another, 
even when they hold conflicting 
views on particular issues. The US 
must not – and cannot – withdraw 
into an opaque cocoon of false 
isolationism, or allow strategic 
global decisions to be clouded by 
domestic political considerations.

As we outside observers await 
the election of the next American 
president, we can only hope he or 
she will set an example of respect 
and compassion for their country, 
and bring wise, courageous lead-
ership to the global stage.

(c): Project Syndicate

The US election and the world
NABIL FAHMY

Fahmy, a former foreign minister of 
Egypt and former Egyptian am-

bassador to the US and Japan, is 
Professor at the American University 

in Cairo (AUC).
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Anchor insurance grows investment 
income by 14 % in 2015

A
nchor insurance com-
pany limited, an un-
derwriter firm with 
its corporate head-
quarter in Uyo,  Akwa 

Ibom  State has  notched a growth 
of 14 percent in its investment 
income last year despite the chal-
lenges in the global and domestic 
operating environments.

Accordingly, its income grew 
from N154 million in 2014 to N176 
million in 2015, an increase of 14 
percent while its operating expens-
es for 2015 stood at N843 million as 
against N704 million in 2014.

  The company also made 
significant growth of 7 percent in 
its total assets   with N5.4 billion 
recorded in 2015 compared to 
N5.0 billion for the year ended 
December 31, 2014.

  Elijah Akpan, chairman, 
board of directors of the com-
pany who made this known dur-
ing the Annual General Meeting 
(AGM)  of the company held in 
Uyo said its net premium income 
increased from N1.630 billion in 
2014 to N1.842 billion in 2015 
representing an increase of 13 
percent.

 Akpan however announced 
a decrease in   Profit Before Tax 
d from N389 million in 2014 to 
N301 million in 2015 represent-
ing a decline of 23 percent  while 
its Profit After Tax (PAT) stood at 
N201 million in 2015 as against 
N309 million in 2014, a decrease 
of 34 percent.

The chairman who was 
addressing the directors and 

CAC, in innovative strategies 
to keep pace with global 

trends, best practices

P15

Manufactured 
products without 
SON certification 
should not be 
purchased – official

Musa George, the state 
coordinator, Standards 
Organisation of Nige-

ria (SON) in Jos, has advised the 
general public to stop purchasing 
manufactured products without 
SON certification.

He said that such products 
might be in the market illegally and 
could be detrimental to them since 
they had not met the requirements 
for quality and safety.

He gave the advice during 
the presentation of SON Man-
datory Conformity Assessment 
Programme (MANCAP) certifica-
tion to seven companies whose 
products passed the monitoring 
process and conformed to Nigerian 
Industrial Standards.

The state coordinator said that 
every product that had met the 
requirements of the Nigerian In-
dustrial Standards was safe and 
certified with either a MANCAP 
or a NIS (Nigerian Mark of Qual-
ity) sign.

He also said that certified 
manufactured products imported 
into the country would carry the 
SONCAP logo on them.

He decried the alarming rate 
at which Nigeria was being used 
as a dump site for substandard 
goods from other countries and 
stressed that the development was 
detrimental to the public.

According to him, the aim of 
the organisation is to ensure that all 
manufactured products complied 
with NIS requirements before their 
introduction to the market.

The SON coordinator said that 
the action was to prevent dumping 
of unsafe and substandard prod-
ucts in the markets.

He said that this would also 
promote consumer confidence 
and global competitiveness of Ni-
gerian goods and services.

George called on the awardees 
to ensure that they adhered to 
SON standard as their products 
could still be subjected to regular 
surveillance.

He warned them that the 
MANCAP certificates could be 
withdrawn if the products failed to 
conform to the minimum standard 
or if the company abused the rules 
on usage of the MANCAP logo. 
(NAN)

In its collaborative bid geared 
towards developing coding 
skills among young girls in 

Nigeria and selected countries 
in Africa, Oando Foundation, 
an independent charity with a 
mission to radically improve the 
quality of teaching and learning 
in Nigerian schools has partnered 
Theirworld, a global children’s 
charity on an innovative pilot 
project - Code Clubs.

Over 600 girls aged six to twen-
ty-five in Nigeria, Kenya, Uganda 
and Tanzania will join the Code 

L-R: Ingo Herbert, consular general of Germany; Pierre Edde, development director, South Energyx Nigeria Limited; Manuel Müller, deputy director, 
West Africa, German Foreign Ministry; Bernhard Schlagheck, new German Ambassador to Nigeria, and Ronald Chagoury Jnr, vice chairman, 
South Energyx Nigeria Limited, during a tour to Eko Atlantic City by the ambassador and his team in Lagos.

Oando Foundation, Theirworld partner to deepen coding skills, technology   
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He said the management 
would continue to intensify ef-
forts towards deepening market 
penetration for the company’s 
products and services adding 
that   high premium would be 
placed on staff motivation while 
continuing to invest in infrastruc-
ture and new working tools for 
superior services and conducive 
environment.

“In order to consolidate the 
performance of the company 
with a view to preparing it for 
higher profitability in 2016, 
management and board   have 
refrained from recommending 
dividend for the 2015 financial 
report while assuring you of 
bumper divided in 2016,’’he said.

Akpan explained that the 
market development and restruc-

turing initiative launched in 2009 
with the aim of transforming the 
industry from N160 billion pre-
mium income to a trillion naira 
industry has been  a ‘major con-
cern to industry operators as the 
first phase of the exercise did not 
achieve the trillion naira insur-
ance market object as industry’s 
premium has remained at N339 
billion as at 2014.’’

Adegoke disclosed that a key 
area of focus for Oando Foundation 
is the establishment of ICT centres 
in adopted schools and building 
the competency of young children 
in practical application of the ICT 
curriculum.

“We aim to empower Nigerian 
girls to develop technology skills 
that will lead to their ultimate finan-
cial empowerment and prepare 
them with skills relevant to the 21st 
century workforce,” he said.

Sarah Brown, President of Their 
world, said, “With a safe space to 
learn and play, a mentor to inspire, 
and access to technology to be able 

to explore, create, and code, we can 
increase learning opportunities 
and empower girls to fulfil their 
potential. Every girl should have 
the opportunity to go to school, 
learn, grow, and have a future they 
choose.”

“At Theirworld, we know that 
investing in a girl has social and 
economic returns that go beyond 
her, extending not only to her family 
and future children, but also to her 
community. We don’t shy away 
from challenges and are prepared 
to tackle the big problems that stop 
children from learning,” Brown 
added.

Code Club Nigeria is being 
launched ahead of Africa Code 
Week in collaboration with the 
Oando Foundation. The Code 
Club’s are low-cost, sustainable 
and scalable safe spaces where girls 
can be empowered by learning to 
code, foster creative thinking and 
increase knowledge and skill set 
for the future.  Oando Foundation 
is using this strategic partnership 
to enhance its commitment to ICT 
education particularly for the girl 
child; with a medium term target of 
having Code Clubs in every Oando 
Foundation adopted school across 
Nigeria impacting over 60,000 girls.

management of the company 
said  the company’s total claim 
for the year increased from N273 
million in 2014 to N505 million 
in 2015.

According to him, the com-
pany’s underwriting profit de-
ceased marginally by one per-
cent from N977 million in 2014 
to N965 million by year ended 
31 December, 2015.

Clubs in its pilot phase with the 
aim of reaching thousands more 
with its self-sustaining model - 
where girls who have completed 
the course will return to mentor 
the next cohort of girls, with com-
munity support to augment the 
scalability of the project.

Ade Adegoke, head, Oando 
Foundation, while giving details 
about the partnership said to re-
main competitive in today’s global 
world, technology skills are vital, 
hence our desire is for young girls 
in Nigeria to develop sustained 
interest in ICT and increase their 
proficiency in this field.

ANIEFIOK UDONQUAK, Uyo

KELECHI EWUZIE



Ikeja Electric regrets the 
prolonged outage wit-
nessed by customers 

in and around Ejigbo, Oke 
Afa,   Ikotun Egbe,  Egan, 
Igando, Arepo, Warewa  and 
Channels Television axis. The 
outages are due to a faulty 
100MVA transformer at Ejigbo 
Transmission Station as well 
as other multiple faults along 
the network in that area.

 The transmission Compa-
ny has commenced repairs on 
the faulty transformer. How-
ever, in the interim, customers 
will be temporarily back fed 
through alternative sources to 
mitigate the current blackout 
pending the completion of 
the repair.

 In a similar development, 
the recent damage of the 
33KV Electric Towers along 

Abeokuta Expressway, by a 
truck has resulted in power 
outage in Millennium Es-
tate, LSDPC Estate Ojokoro, 
Agbado, Aboru, Jankara and 
parts of Abeokuta environs. 
Technical teams have com-
menced effecting repairs, 
however, due to the extensive 
damage; restoration of power 
to affected areas may take 
another 5 days.

T
he Central Bank of 
Nigeria (CBN) has 
announced First-
Bank the sole au-
thorised dealer for 

foreign exchange proceeds to 
licenced Bureau de Change 
(BDC) operators in Nigeria.

The announcement is 
coming on the heels of the 
bank’s strengthened money 
transfer services as well as its 
strict compliance to CBN’s 
rules and directives on the 
sale of foreign exchange. The 
bank had consistently sold 
dollars to over 500 BDCs 
as directed by the CBN to 

improve dollar liquidity and 
strengthen the naira in line 
with the new flexible foreign 
exchange policy.

The CBN’s pronounce-
ment is a testament to the 
bank’s strong financial base 
and its avowed support to 
the growth and develop-
ment of a sustainable na-
tional economy.  

In a recent statement, 
Patrick Iyamabo, the bank’s 
chief financial officer noted 
that the bank will continue 
to strive to maintain its posi-
tion as the safest and most 
respected banking franchise 
in the country. 

“We would continue to 

leverage our unique ability 
to grow and capitalise the 
institution – a testament to 
our solid track record. Our 
highest priority remains 
meeting the financing and 
banking needs of our cus-
tomers, by providing world 
class services, knowledge 
and expertise to support 
them, even in very difficult 
times,” he stated.

The Bank remains com-
mitted to corporate gover-
nance principles and would 
continue to ensure that dol-
lars sales to the BDCs con-
tinue in a seamless manner 
for ease of distribution to the 
end users.    

FirstBank now sole Foreign 
Exchange dealer to BDCs

Ikeja Electric appeals to customers on power outage
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Access Bank, Heritage, AMCON, FBN, 
NIBSS CEOs for CIBN Fellowship awards

Union Bank provides saving solutions for non-payroll customers

The Chartered Institute 
of Bankers of Nigeria 
(CIBN) has concluded 

plans to confer on some of 
its members, Fellowship and 
Honorary Senior membership 
award next week.

Among eminent bankers to 
be honoured at the event are 
Herbert Wigwe, group man-
aging director/CEO, Access 
Bank and Chairman of Banks 
CEOs;  Ahmed Lawan Kuru, 
managing director/CEO, Asset 
Management Corporation of 
Nigeria (AMCON); Ifiesimama 
Melvin Precious Sekibo, man-
aging director/CEO, Heritage 
Bank Limited; Bello Maccido, 

Committed to meeting 
the needs of it custom-
ers, Union Bank has 

launched the UnionFuture 
account, which took place at 
the bank’s ASPAMDA branch 
recently.

UnionFuture is an account 
that provides a simple savings 
plan for customers who are 
not under a  formal payroll 
scheme. The account will allow 
them save a minimum amount, 
which they can access in the 
future to meet any obligation.

Speaking at the launch 
event, Sheahan Arasaratnam, 
head, retail products, Union 
Bank, stressed on the impor-
tance of having money set 
aside for the future. He also 

chairman, FBN Merchant Bank 
Limited; and Adebisi Folasho-
dun Shonubi, managing direc-
tor/CEO, Nigeria Inter-Bank 
Settlement System Plc.

Willie Obiano, the executive 
governor of Anambra State who 
is the Special Guest of Honour, 
with other important dignitar-
ies will grace the occasion, 
scheduled to hold on October 
22, 2016 in Lagos

The highpoint of the event 
will be the presentation on the 
theme: “From Recession to 
Sustainable Growth: Identify-
ing and Implementing Quick 
Economic and Financial Wins 
in the Nigerian Economy” by 
the guest speaker, Luis Gravito, 
senior partner & managing 

said that many Nigerians are 
self-employed and do not have 
savings kept aside to cater their 
needs after active service and 
this problem can be addressed 
with the UnionFuture account.”

He said “The UnionFuture 
is a savings account  designed 
to assist customers, especially 
those in the informal sector, in 
saving for and securing their 
future. Customers enjoy seven 
percent interest on their Union-
Future account each month, 
until the person decides to 
close the account. We want to 
encourage both existing and 
prospective customers in the 
informal sector to leverage the 
product, which can go a long 
way to help them when they 
become inactive.”

“Besides the regular seven 

director, Boston Consulting 
Group. More than 100 eminent 
personalities, who have gar-
nered over 10 years post ACIB 
qualification experience and 
have also distinguished them-
selves in their various profes-
sional careers, will be invested 
as Fellows, Honorary Fellows 
and Honorary Senior Members 
of the Institute.

The honour is in recogni-
tion of the awardees’ services, 
commitment and contribu-
tions to the Institute, the bank-
ing industry and the Nigerian 
economy in general.

Segun Ajibola, president 
and Chairman of Council of the 
Institute will be the chairman of 
the occasion.

percent interest, when a cus-
tomer saves up to N100,000, 
Union Bank will provide them 
an Insurance cover of N100,000, 
which can be accessed anytime 
it is necessary”, Sheahan con-
cluded.

Also speaking during the 
launch, Ayuba Isaya, group 
head, retail banking, Union 
Bank, stressed the bank’s com-
mitment to excellent and effec-
tive customer service and how 
the bank will continue to offer 
simpler and smarter packages.

“The launch of this product 
signals a new phase in the sav-
ings culture of Nigerians as we 
set our sights on superseding 
customer’s expectations while 
remaining focused on providing 
smart banking solutions to all 
our customers,” he concluded.
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HOPE MOSES-ASHIKE

Business Event

L-R: Mercy Uanem Orkar, head teacher,  Tilley Gyado College; Nnenna Osi – Anugwa, category manager, 
savoury, Unilever Nig. Plc; Elizabeth Akpagher, vice principal academics, Tilley Gyado College,  and 
Martha Chile, teacher, at the 2016 phase two induction event of the Knorr Green Food Steps Programme, 
at Tilley Gyado College, Makurdi, Benue state.

HOPE MOSES-ASHIKE

HOPE MOSES-ASHIKE

L-R:  Tunde Dabiri, vice chairman, Mutual Benefits Assurance Plc; Akin Ogunbiyi, chairman; Olubunmi 
Oje, company secretary and Segun Omosehin, managing director at the Company’s 20th AGM in Lagos.

L-R: Adenike Durodola, Head, Service Innovation & Standards Management of First City Monument Bank 
(FCMB) Limited; Ayowande Aduwo, Standards Management Officer; Oluwadamilola Ambah, a pupil of British 
Caleb International School, Lekki-Ajah in Lagos, and Felicia Obozuwa, divisional head, human resources 
& strategy of the bank, during a visit to the School to celebrate the birthday of the pupil as part of FCMB’s 
activities to commemorate the 2016 Customer Service Week which took place recently.

L-R: Hyacinth Nwabuisi, director, Lowe Lintas; David Venn, CEO, Specranet and Mike Ogor, head marketing, 
during the Spectranet/Netflix Agreement signing in Lagos.



Bello Mahmud, Registrar General of the Corporate Affairs Commission
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A
s part of efforts to bring 
the Corporate Affairs 
Commission (CAC) up 
to speed with global 
trends in company reg-

istration, administration and regula-
tion, the Commission’s management 
over the years has evolved various 
modes of operation to achieve its 
objectives.

One of the recent efforts to keep 
CAC in tune with contemporary 
business practices and further im-
prove Nigeria’s ease of doing busi-
ness ranking is the much celebrated 
switch from its content pinnacle soft-
ware to Company Registration Portal 
(CRP), a new improved software 
technology for business registration.

Do recall that a World Bank 
report on ease of doing business 
across the globe released last year, 
ranked Nigeria 169 position out of 
189 countries. The ranking on the in-
dex, however is a slight improvement 
over 2014 where it came a distant 170 
position.

The World Bank endorsed study 
takes into consideration the ease of 
incorporating a business with Regis-
trar of Companies (In Nigeria’s case 
the CAC), obtaining construction 
permits, getting electricity, register-
ing property, trading across borders 
enforcing contracts, among other 
factors.

With the relegation of the content 
pinnacle software and its numer-
ous limitations, and the launch of 
the CRP, business registration is 
fast improving. The Commission’s 
customers do not have to physically 
visit the commission any longer as 
they can apply for any of the services 
online and in real time at any time of 
the day and any day of the week from 
the comfort of their homes or offices 
or even on the go.

Since the launch of the CRP on 
the 2nd of February 2015, the com-
mission has commenced full online 
services for name reservation and 
registration across the three parts, 
part A- companies, part B- Business 
names and part C- Incorporated 
Trustees.

The name reservation and reg-
istration are now done online, in 
other words a customer can log on 
to the portal, complete the name 
reservation request form and make 
payment without having to step out 
of his/her  room.

If a customer already has a name 
reserved, he/she can apply and make 
payment for registration of a limited 
liability company, business names, 
and incorporated trustees while 
seated in his/her house or office.

However, customers still have to 
download the incorporation docu-
ments for signing by the subscribers, 
directors before they subsequently 
submit the same to the commission. 
This, though is a temporary arrange-
ment and is expected to end when 
document archival system is fully 
introduced in the portal.

BusinessDay investigations also 
revealed that all post incorpora-
tion activities have been developed 
which make it possible for all post 
incorporation activities to be treated 
electronically through the portal 
without the applicant leaving his 
comfort zone. This is an innovation to 
the previous application where no pre 
or post incorporation activity could 
be initiated by customers on-line.

Also, records show that CAC has 
recorded increased transactions 
since the launch of the CRP in areas 
like Account, number of accredited 
customers. name search, registration, 
Limited liability companies, business 
names, incorporated trustees, etc. 

The CRP has brought so much 
relief to all stakeholders including 
the companies.

Some of the advantages of the 
reliefs include creation of account 
for each company. The commission 
is making arrangement to create log 
in details for each company that is 
registered by it. This log in details will 
ensure that only authorized persons 
have access to the company’s profile 
to enable them make changes in the 
company details in the portal.

Such changes include, change of 
directors, appointment of secretary, 
increase in share capital etc. Such 
changes can only be done using the 
company’s log in details except where 
the company decides to engage an ac-
credited agent who will use his log in 
details. This will prevent corporate hi-
jack and ensure that only the rightful 
people are enabled to make changes 
to the company’s record.

The on-line and real time pay-
ment gives the customer the luxury 
of making online real time payment 
for services. Full deployment of all 
post incorporated activities is a de-
parture from what content pinnacle 
was able to do.

The content pinnacle only allowed 
for few post incorporation activities 
electronically while other vital ap-
plications that ordinarily must go 
together were still done manually. 

CAC, in innovative strategies to keep 
pace with global trends, best practices

Even then the customer couldn’t initi-
ate such transaction himself directly.

In order to correct these anoma-
lies the deployment of post incorpo-
ration activities in the CRP is full and 
total. No part of post incorporation 
activity will be left out. On integrity 
of records, a responsible company’s 
registry will not only keep records 
but must ensure the integrity of such 
records kept. It is in the light of this 
responsibility and the challenge 
posed by the inability of content pin-
nacle to guarantee the integrity of the 
records that the commission came 
up with CRP.

With the CRP all post incorpora-
tion changes will be captured and 
not only that, an e-archival platform 
is also developed to keep all previous 
records before the change and the 
date of the change. The commission 
has also developed a high level audit 
trail policy which will enable us know 
who did what and when.

The Registrar General of CAC, 
Bello Mahmud said the CAC is put-
ting in place measures to create log 
in details for each company that is 
registered by it. This is to ensure 
that only authorized persons have 
access to the company’s profile to 
enable the operators make changes 
in the portal.

Such changes according to the 
Registrar General would include 
change of directors, appointment 
of secretaries and increase in share 
capital. The objective is actually to en-
sure that only the right people make 
changes to the company’s records.

“From the CAC inception in 1990 
– 2004 the commission’s activities 
were manually done, while the post 
2004 era witnessed automation of 
its services through the CAC online.

“The registration portal has 
eliminated all the limitations and 
has commenced full online services 
for name reservation, registration 
of companies, business names and 
incorporated trustees.

“Customers can stamp their 
names on the CRP after complet-

AMADI NNAMDI, Abuja ing their forms without manually 
taking them to the stamp duties of-
fice of the Federal Inland Revenue 
Service,” Mahmud stated.

The company registration portal 
when fully developed will serve as 
a one stop company’s registration 
software capable of handling the 
stamping of incorporation docu-
ments, some post incorporation 
filing and other matters. The CRP 
has also eliminated the time of the 
day and day of the week to do busi-
ness with the commission, making 
it easier for local and international 
investors to do business with the 
country. The customers can also 
submit their registration applica-
tions at any time including week-
ends and public holidays.

Mahmud said the commission is 
working on document management 
interface that will enable custom-
ers scan, upload all registration 
documents after execution by the 
subscribers. Customers can only 
come to the commission to drop 
off their documents and pick up 
their certificates. Every other thing 
is done fully online, he clarified.

The commission, aside from the 
development of the CRP has gone 
through other major innovation 
that brought a lot of relief to all 
stakeholders including companies.

The CAC boss further explained 
that “With the CRP, all post-incor-
poration changes will be captured 
and not only that, an e-archival is 
also developed to keep all previ-
ous records before the change and 
the date of the change will also be 
maintained.

The commission has also devel-
oped a high-level audit trail policy, 
which will enables the public know 
who did what and when.

With the firm support of his 
management team, Mahmud  has 
obviously revolutionized CAC as 
well as defined the general direction 
of the organization with customer-
centric policies which lead to com-
mitments that then result in quality 
services and business growth.

Many stakeholders like Odion 
Oghere, a legal practitioner, believe 
firmly that the efficiency of CAC 
depends on its ability to renew itself 
continually and establish relevant 
strategies.

“Its policy direction must evolve 
positive service values and service 
plans through training, motivation 
and constant monitoring of service 
delivery,” Oghere stated.

While commending the man-
agement of CAC for the CRP in-
novation in Company registration 
processes, Mike Omenka, a legal 
practitioner and Corporate Secre-
tary in an Abuja based Construction 
firm, said the introduction of the 
CRP, has brought efficiency in CAC.

Omenka added that “gone are 
the days of papers and files carry-
ing from one place to another in 
the name of filing.” Adding that the 
innovative CAC Portal has to a large 
extent reduced human errors and 

documents loss in CAC processes.
Speaking further on the Portal, 

Thomas Ilefa, while commending 
the new CAC e-system, said the portal 
was long overdue for a big sensitive 
organization like CAC.

He pointed out that the online 
payment system which is effective to 
a very large extent especially when 
there is online banking network goes 
a long way in reducing the risk of car-
rying cash to the bank for payment 
into CAC accounts.

He said the e-payment platform 
which has provided a veritable, cred-
ible and efficient platform for pay-
ment has really helped in fast tracking 
payment modalities in registration 
processes. He, however, observed 
that there was still room for more 
improvement as sometimes people 
experience slow or bad network while 
trying to make payments.

“The best thing about this e-
platform is the eliminated touting 
around CAC office that the platform 
has eliminated. Touting once reigned 
supreme there, we had cases of dupli-
cated business registration numbers, 
errors in spelling of company names 
and a host of other problems formerly 
experienced during registration pro-
cess and other human related errors 
have all been bypassed no,” attested 
Ikechukwu Madumere, a chartered 
secretary.

“I believe this CRP will further 
improve Nigeria’s ranking in the 
World Bank’s Ease of Doing Busi-
ness Report, because the previous 
long time spent on trying to process 
company registration and start up a 
business has been reduced through 
the seamless CRP e-process.

“Many people before now have 
complained that the time spent on 
trying to register their new business 
before now are further elongated by 
some delays experienced at the CAC 
point of registering the business.

He added, “One doesn’t need to 
go through stress and waste more 
time again at the point of incorpora-
tion, because a lot of time has been 
wasted or will be wasted during 
acquisition of land or business loca-
tion as well as other business start 
up requirements. Thank God for 
the CRP. It is saving us some time.”

Another commendable effort of 
the CAC to revolutionize the ease 
for doing business in the country 
is the proposed amendment of the 
Twenty-year old Companies and 
Allied Matters Act (CAMA).

The proposed amendment ac-
cording to CAC management will 
amongst other things, “strengthen 
the regulatory and enforcement 
powers of the commission. It is also 
part of efforts to bring the CAMA 
in conformity with current global 
trends in company administration 
and regulation.”

This long overdue proposed 
amendment which has attracted 
wide commendation from stake-
holders, many believe, will further 
improve Nigeria’s ranking in the 
ease of doing business.
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T
he world has welcomed 
the release of 21 Chibok 
girls out of about 250 kid-
napped on April 14, 2014 
by Boko Haram terrorists. 

But organizations, individuals and 
groups are still waiting for more ex-
planations about the girls and their 
release.

Commenting to the release of the 
girls,  Amnesty International says it is 
a big relief and advised that the girls be 
allowed to receive adequate physical 
and psychosocial counseling and sup-
port so that they can fully reintegrate 
in their communities.

Human Rights Watch in a report 
says the  return of the girls should 
serve as a beacon of hope not only for 
families of about 197 girls still miss-
ing, but also for hundreds of other 
women and children, including 300 
Damasak school children, abducted 
by Boko Haram.

Obi Ezekwesili, former minister 
of Education in Nigeria and a leader 
of #BringBackOurGirls campaign 
commended Buhari on the release 
of the girls.

Other groups and personalities 
including Senate President, Bukola 
Saraki have joined to rejoice with 
Nigerians on the release of the girls by 
Boko Haram terrorists who have now 
split into two factions.

Chibok girls: Buhari scores points, 
but faces more questions ahead

Gionee, a Chinese Smart-
phone manufacturer 
founded in 2002 has un-
veiled its latest Smart-

phone device S6S into the Nigerian 
market. The phone which comes 
with 5.50-inch touchscreen display 
and resolution of 1080 pixels by 1920 
pixels is powered by 1.3GHz octa-
core MediaTek MT6735 processor 
and it comes with 3GB.

The device comes with Selfie 
flash feature which enables users to 
take good picture in the night. This 
is one of its unique features as the 
brand owners said, the Gionee S6s 
has 13-megapixel primary camera 
on the rear and a 8-megapixel front 
shooter for selfies. The latest product 
runs on Android 6.0 and according to 
the CEO of the company in Nigeria, 
Chen Lei, Gionee S6s is powered by 
a 3150mAh non removable battery.

He told BusinessDay last week-
end in Lagos that the phone has back 
fingerprints and has tools to treat 
pictures as user desires. He further 
said that the device is for global 
market including USA, Europe, 
India, South America among other 
markets.

“Our company is global and our 
product is for global market. We 
don’t make special products for dif-

Gionee unveils S6s Smartphone 
device into Nigerian market

Task Force and the civilian JTF”, it said.
Both traditional and social media 

are also awash with comments from 
concerned Nigerians on the release 
of 21 of the girls’ last Thursday. While 
some comments recognized the 
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ferent countries. But Nigerian market 
and our other markets will like this 
product as it was designed after a 

However, the world is still waiting 
for more explanations and clarifi-
catins on the girls. The BringBackOur-
Girls group had also commended the 
Nigerian government on the released 
girls but says it expects further de-

tails. “While awaiting further details, 
we take this opportunity to salute 
the work of our security services at 
the front lines – the commitment, 
resilience and tireless efforts of our 
members of the Multi-national Joint 

research which shows that our con-
sumers like Selfies and long battery 
live in a Smartphone”

Also speaking at the market ac-
tivation of the product in Ikeja last 
weekend, Somoye Habeeb, head of 

contributions of the Federal Govern-
ment, the Nigeria military and the 
international collaborators and civil 
society groups like BBOG in ensur-
ing the release of the 21 girls, other 
comments are asking questions on 
how they were released, from where; 
where were they kept and why the 
release of only 21 out of total girls 
abducted.

 Other questions in the social me-
dia seeking for answers are whether 
Boko Haram which has lost grip due 
to the fire power of the federal security 
men are still keeping such number of  
girls either in the Sambisa forest or 
somewhere else. Others are asking 
whether they were sold to people and 
now returned;whether they were hid-
den in Niger Republic or Cameroun 
or whether indeed it was a swap deal. 
But Nigerian government had since 
denied any kind of exchange for the 
release of the girls.

 It was said that the present ef-
forts that saw the release of 21 girls 
came after intervention of Swiss 
government and Red Cross officials. 
The involvement of ICRC and Swiss 
government was further confirmed 
in a tweet by Garba Shehu, President 
Buhari’s Special Assistant, Media and 
Publicity “The release of the girls, in 
a limited number is the outcome of 
negotiations between the administra-
tion and the Boko Haram brokered by 
the International Red Cross and the 
Swiss government. The negotiations 
will continue”, he said.

President Buhari

marketing department for Gionee, 
said the multinational company 
which is a global brand introduced 
the product after extensive research.

“ We have found out that the need 
of Nigerian consumers is Selfie but 
the most important thing is they 
rarely take picture at night but with 
this device, even in the dark, the 
pictures will be clear. With the Selfie 
phone flash, user can still have the 
best lightening effect in the picture”

Describing Gionee which entered 
in to Nigeria in 2011 as a brand that 
is known for creating values, Habeeb 
said the brand is a winner and also it 
targets all consumers with different 
products. He also said there are other 
series that have different uniqueness.

He said the brand gives both care 
and after sales service to its consum-
ers in line with its slogan ‘making 
costumers smile’. He further said that 
Gionee is largely accepted in differ-
ent  markets.

… plays up Selfie flash feature

L-R: Sonoye Habeeb, marketing director, Gionee Nigeria; Damilola Bolanle, Queen Dammy, face of Gionee and Chen Lie, 
CEO, during the launch of Gionee S6 phone in Lagos.
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...in age of global oil glut

BD Brand Talk
How consumers buy brands: 
The new decision journey (i)
GRAHAM STAPLEHURST

The consumer deci-
sion journey has 
evolved from the 
early days of brand 

building. To successfully 
build brands today, market-
ers should have a solid 
understanding of the new 
path to purchase. The digital 
brand ecosystem and the 
sheer volume of behavioural 
insight data available have 
changed things dramati-
cally.

Many businesses tradi-
tionally thought consum-
ers followed a linear jour-
ney to brand purchase. 
The naïve consumer first 
became aware of a brand, 
learned of a desirable 
quality it had (perhaps 
through advertising), and 
consciously decided to 
purchase it.  After person-
ally experiencing the ben-
efits for themselves they 
became loyal buyers. Mar-
ket research measured the 
proportion of consumers 
who had achieved each 
of these progressive steps 

and presented the facts to 
marketers in the shape of 
a funnel.

It’s likely that consumers 
were always more complex 
than this, but the arrival of 
digital brand ecosystems 
and the insights gained from 
behavioural economics and 
neuroscience have proven 
that brand builders need to 
move on to a more accurate 
model of consumer decision 
journeys. The concept of 
shifting from a ‘funnel’ to 
a ‘cycle’ (first illustrated by 
McKinsey[1]) makes sense.

 Some of the key factors 
marketers now have to con-
sider include:

· The fact that ‘fast’ 
decision-making (or System 
1 thinking as Daniel Kahne-
man calls it) is preferred by 
the brain whenever possible.  
It uses heuristics to make 
choices in the simplest pos-
sible way – and ‘brand’ may 
not be a critical factor.

· Online information 
– both brand driven and 
consumer generated – about 
brands, products, and the 
companies that make them 
is readily available and leads 

to two-way conversations.
· The disruption created 

by the fragmentation and 
multiplication of consumer 
touch points, especially 
online and mobile.

· Brands are stored in 
memory as a loose network 
of known facts, experienc-
es and emotional associa-
tions.  Context determines 
the extent to which these 
associations are brought 
together and reflected 
upon, and when they are 
used explicitly to make 
decisions in a more active 
or slow (System 2) thought 
process.

· The importance of situa-
tion for the consumer – what 
am I doing, who am I with, 
what is the occasion? – in 
any evaluation of a brand 
and consequent purchase. 
The lack of consumers’self-
identifying with most brands: 
loyalty is an instinct or habit 
rather than a conscious ac-
tion, making penetration 
critical to driving brand 
growth

Graham Staplehurst, 
Global Director, Millward 
Brown

Netflix selects Spectranet for first 
server deployment in W/Africa

Enugu city was erupted 
in jubilation last Sat-
urday, as GOtv held a 
Customer Fair to cel-

ebrate its subscribers as part 
of activities to mark its fifth 
anniversary in Nigeria.

The city rocked under 
heavy sound of music, jokes 
and dance, with top enter-
tainers, including Mr Ibu, 
Daddy Showkey, Oritsefemi, 
Aki and Pawpaw, Helen Paul 

bound.
The fair started out with 

comedy from Helen Paul. Top 
mix from DJ Kentalky held the 
crowd captivated as he set the 
tone for what was to come.

Mr. Ibu, Aki and Pawpaw 
took over, providing jokes 
which provoked high-wattage 
laughter. There was a dancing 
competition and the giving out 
free GOtv decoders and other 
freebies to lucky winners.

GOtv customer fair hits Enugu State

N
e t f l i x ,  t h e 
World’s  Inter-
net TV service 
and Spectranet, 
Nigeria’s fore-

most 4G broadband service 
provider, have  announced 
the deployment of one of 
the first dedicated Netflix 
servers in Africa. This high 
capacity server will hold the 
entire Netflix content library, 
in Lagos, providing Spec-
tranet’s customers with the 
best possible video streaming 
performance. This solution 
offers faster delivery in a cost 
effective way.

 David Venn, CEO of 
Spectranet, said “because 

phones, game consoles and 
computers. Netflix offers a 
great entertainment experi-
ence with many titles avail-
able in high-definition with 
Dolby Digital Plus 5.1 sur-
round sound and some in 
Ultra HD 4K and HDR.

With fast.com, a simple-
to-use website that helps peo-
ple see how fast their Internet 
connection is, whether on 
mobile or broadband - Netflix 
offers an independent tool 
that consumers can use for 
greater insight and control of 
their Internet service. People 
in Nigeria can try Netflix for 
free for one month by signing 
up at www.netflix.com.

we focus on providing fami-
lies with an excellent and 
affordable broadband ser-
vice, this partnership with 
Netflix means that our cus-
tomers will be able to enjoy 
the very best TV experience 
available in Nigeria. We are 
honoured that Netflix has 
selected Spectranet for one 
of its first deployments in 
Africa and the only one in 
West Africa.”

Netflix offers a new way 
of watching TV, giving its 
members the ability to enjoy 
TV series and films when, 
how and where they want 
with seamless, instant access 
across TVs, tablets, smart-
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and DJ Kentalky thrilled sub-
scribers and fans. Also in 
attendance were fun lov-
ers, GOtv dealers and sales 
agents. 

Headline acts of the day 
were musicians Oritsefemi and 
Daddy Showkey. 

Daddy Showkey registered 
his presence at the venue with 
his new song One Day and ever 
green Diana and Showkey hits, 
leaving the audience spell-

Marketing Views

BOLAJOKO BAYO-AJAYI

So what does it re-
ally mean to have a 
flopped campaign? As 
marketers, we must 

have had an experience of a 
flopped campaign at some 
point in our career. We de-
velop campaigns with clear 
objectives and very high 
expectations; but sometimes 
things just don’t work the 
way we have envisaged and 
consumers do not connect 
with our campaigns; hence 
failing in achieving its set 
objectives.

Why would a campaign 
fail?

• Lack of consumer 
understanding: Sometimes 
campaigns are executed 
without any clear consumer 
insight; in most respect the 
insights are weak or non-
existent, resulting in lack of 
consumer connection. When 
Coke decided to globally 
change its formula to what it 
referred to as the new Coke, 
it was outrightly rejected by 
consumers. The new Coke 
was said to contain too much 
sugar and was just very 
different to the classic Coke. 
The company did not have 
a choice but to bring back 
the original Coke. The moral 
of the story is that “if it’s not 
broken don’t fix it!

• Offensive materials: In 
any advertising campaign, 
there are some sensitivi-
ties that needs to be taken 
into consideration while 

developing the concepts and 
execution plans, especially 
in a country that is so diverse 
as Nigeria. These sensitivities 
could be along gender, cul-
tural, religious or ethical lines 
and a campaign that is seen 
to support stereotypes have 
the tendency to rub off nega-
tively on the affected gender. 
Sometime ago, there was a 
campaign that was seen to 
place a particular gender in a 
superior position to another; 
this resulted in the campaign 
being stopped. Many other 
types of sensitivities also have 
far reaching implications, 
especially when you consider 
those along ethical and reli-
gious lines.

•  Copy mistranslation: 
Global brands often develop 
campaigns that are aired 
across multiple countries, 
hence necessitating the need 
for translations. This also ap-
plies when you are translat-
ing across different ethnic 
languages. If care is not taken, 
you will find that doing a lit-
erary translation could mean 
something entirely different 
from the intended purpose. 
That is why it is important to 
ensure that the right expertise 
is used and the translations 
are tested with consumers 
before the campaign is aired.

•  Poor concept/execu-
tion: One other reason for 
failed campaigns is when 
the concept was wrong to 
start with; a sub-optimal 
campaign can go a long way 
in affecting the brand. Other 
times, the concepts may be 

What do you do when your campaign flops?
good but execution may not 
be delivered appropriately. 

•  Competition may be 
doing a better job: The timing 
of your campaign may be 
poor as you may be execut-
ing a good campaign at the 
wrong time of the year. This 
applies majorly to relevance 
and the consumers’ percep-
tion of what relevance is to 
them. It may also be that your 
campaign is coinciding with 
another campaign from a 
competing brand. It may well 
be that your competitors are 
doing a better job at it than 
you are!

 This list not exhaustive; 
however, a good campaign 
should be able to generate 
talkability and should be 
able to go viral; and when 
it doesn’t, it is important to 
re-appraise the situation for a 
remedy. There is no “one size 
fits all” to address some of 
the issues arising from failed 
marketing campaigns, what 
is important however is that 
brands need to be pragmatic 
in addressing the issues as 
they arise; as the actions to be 
taken depends on the severity 
of the issue. This may range 
from publicly acknowledging 
and accepting responsibility, 
making necessary corrections, 
pulling the plugs on the cam-
paign amongst many others.

 Bolajoko Bayo-Ajayi, 
Marketing & Brand strategist is 
Principal Consultant at Purple 
Pearl Consulting Ltd., a Market-
ing Services Company. info@
purplepearlng.com

Smile Communica-
tions Nigeria Limited 
has reaffirmed its un-
flinching commitment 

to innovation, value creation 
and service excellence.  In 
line with its service orienta-
tion and innovative streak, 
the company has launched a 
new SIM proposition on the 
0702SMIlLE 4G LTE range as 
well as unveiled its first Brand 
Ambassador Steve Onu popu-
larly known as Yaw.

 Speaking at the event, the 
Chairman of Smile Nigeria,  

Godfrey Efeurhobo recalled 
that the company has in the 
recent past introduced a num-
ber of innovative Voice and 
Data services and is reinforcing 
its 0702 number range on the 
heels of its recent introduction 
of the lowest call tariff that 
allows its customers to make 
calls at 8kobo per second to 
any network from within and 
outside the country at the same 
rate, using SmileVoice App on 
any Smart Phone, and its 4G 
LTE SIM on Voice over LTE 
compatible handset. 

Smile unveils brand ambassador, 
0702smille 4g LTE sim proposition

Ernest Azudialu-Obiejesi, 
stated that Smile Communi-
cations is Nigeria’s leading 
telecommunications network 
and service provider that is 
dedicated to providing high-
quality, reliable, superfast 
broadband access, voice and 
SMS using the 4G LTE tech-
nology.  He observed that 
Smile Nigeria has gone ahead 
to distinguish itself through 
innovation, value-creation 
and service excellence.

In his own remarks, Smile 
Nigeria’s Managing Director 

L-R: Lowe Lintas, account director;  Hycent Nwabuisi; chief executive officer  Spectranet 4G LTE; 
David Venn; head of marketing, Spectranet 4G LTE; Mike Ogor, at the Spectranet Netflix signing of 
agreement
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O
ladiran Oluse-
g u n  A d e -
butu (O OA) 
Foundation, 
with a vision 

to reduce poverty among 
vulnerable children and 
women in Nigeria is set to 
support about 300 orphans 
through increased access to 
quality education, primary 
healthcare, nutrition, so-
cial welfare and economic 
strengthening.

As a non-profit and non-
political organization based 
in South West, Nigeria, the 
foundation’s initiated phased 
intervention programmes 
aimed at supporting this 
group of children and wom-
en has therefore differenti-

ated OOA Foundation as 
a brand that is set to leave 
no child behind in its fight 
against hunger and poverty. 
in Nigeria. 

In promoting its inter-
vention in any community 
as a charitable brand, the 
foundation sets up a Commu-
nity Care Volunteers (CCV) 
to make the host commu-
nity buy into its support pro-
gramme and embrace it as 
their own.

The intervention of the 
foundation through the CCV 
will also include psychoso-
cial care and support, as it 
believed that social welfare 
is very important in fighting 
and reducing vulnerability 
but are less talked about in 
the society.

As such, the foundation 
creates community invest-

ment and commercial ini-
tiative to make the commu-
nities self sustaining long 
after their intervention pro-
gramme.

Speaking with newsmen 
in preparation for the of-
ficial launch of the founda-
tion, Kemi Sokenu-Morris, 
CEO OOA Foundation said 
“As part of our efforts, OOA 
Foundation is reshaping 
and implementing sustain-
able development activities 
to include poverty reduc-
tion, zero hunger, increase 
access to good health and 
wellbeing, increase access 
to quality education, create 
an enabling environment 
for gender equality, facilitate 
the provision of clean water 
and sanitation, and strategic 
partnership for achieving 
the goals.”

CSR: 300 indigents get 
support from OOA Foundation
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Speaking further on the 
intervention, Kemi said with 
poverty alleviation at the 
forefront of our interven-
tion, we are focus- driven on 
particularly themed activities 
that can rapidly scale up and 
impact in the short, medium 
and long term.

However, it is worthy to 
note that the foundation has 
adopted seven of the Sus-
tainable Development Goals 
(SDGs) of the United Nation 
(UN), that is, goals 1- 6, and 
goal 17.

She said the 300 orphans 
and vulnerable children are 
to benefit from the two-year 
pilot scheme in six selected 
local governments from the 
three senatorial districts of 
Ogun State. The 300 orphans 
were selected from a age 
bracket of ages 2 – 13.

What do your clients say about you?

Technology and the 
ability to share in-
formation has de-
mocratised the per-

ception of brands. Customer 
opinion is more influential 
than ever in determining 
brand perception. What 
consumers believe a brand 
represents, their views on 
products and services and 
how they compare with 
competing brands are now 
front and centre.

Companies that em-
brace new technology un-
doubtedly have the advan-
tage in today’s tech-savvy 
landscape. Tech trends of-
ten reveal new markets or 
expose niches for products 
and services. Companies 
who are actively using tech 
to gain consumer insights 
and adapt their offering 
will always have the lead 

over competitors. 
Here’s how businesses 

can harness the power 
of technology to shape 
public perception of their 
brand – and why the tech 
they offer needs to solve 
problems too.

Social is the only cur-
rency

Increasing use of social 
media influences con-
sumer opinions – it plays 
a crucial role in how con-
sumers discover and share 
brand information. This 
reality means companies 
need to invest in solid so-
cial media strategies with 
an insight-feedback loop, 
to stay in the know about 
how consumers feel about 
their brand. 

Customers can now 
research and empower 
themselves about brands 
before they even interact 
with them. They’re able to 
form assumptions about 

brands before they invest 
– and share experiences 
that influence potential 
purchasers.

Content shared online 
can answer questions cus-
tomers might have about 
your product, service or 
brand and inform their 
perception upfront. Video 
content is especially pow-
erful in this regard. Ensure 
relevant brand information 
and testimonials are avail-
able online, so you influence 
brand perception from the 
outset – particularly where 
first time purchasers are 
concerned. They’ll be much 
more attuned to their buy-
ing experience, will do more 
research and be looking for 
reassurance they’re making 
the right choice.

The value in user ex-
perience

In addition to gaining 
insight via social media 
and putting perception-
enhancing information 
in the right places, make 
sure you’re conducting 
frequent surveys or feed-
back sessions to find out 
how customers feel about 
your brand in real life. 
This information can then 
be used to inform product 
or service tailoring going 
forward. 

Functionality and user 
experience are what make 
consumers loyal – simple, 
seamless experiences fos-
ter bonds that convert into 
brand loyalty. This is why 
people opt for Apple rather 
than Android, or vice versa. 
Brands can become ‘trust 

 SEYI JOHN SALAU
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marks’ – which shorten the 
decision-buying process. 

More than ever, it’s vital 
consumers have the best 
possible brand interaction. 
If the user experience is 
complicated or clunky it’ll 
put them off the product 
or service permanently. 
And if they’re having these 
experiences with your of-
fering, you need to know. 

Seamless changes and 
integration are key to adap-
tation and boosting profits. 
Banking is the perfect ex-
ample of an industry that’s 
constantly adapting to suit 
consumer needs, based on 
feedback around tech and 
the user experience.

Responding to tech 
changes

To constantly improve 
customer perception, 
Nashua has moved from 
selling products to inte-
grated business solutions. 
By seeking out consumer 
insights, we’ve re-engi-
neered our products to 
add maximum value and 
optimise processes. It’s 
vital we’re always explor-
ing innovative ways to save 
money and enhance busi-
nesses – based on valuable 
feedback from new and 
existing customers. 

Businesses need to be 
responsive in the age of 
ever-changing tech. To 
stay ahead, they must take 
advantage of technology to 
shape positive consumer 
opinions – resulting in in-
creased loyalty, sales and 
profitability. -Culled from 
Bizcommunity

IDEAS House launches 
i-Impact to deepen 
brand essence

Barely eight years 
after commencing 
operation, IDEAS 
House, one of the 

leading experiential market-
ing agencies in the country, 
has re-launched its Corpo-
rate Social Responsibility 
initiative, tagged i-impact. 
The initiative, conceptualized 
by the company is desirous 
to giving back to society in 
addition to entrenching the 
culture of touching lives as a 
critical DNA among its work 
force.

 According to a statement, 
Chief Executive Officer of 
the agency,  Kehinde Lekan-
Salami, said it was agreed 
upon after a thorough de-
bate and deliberation among 
stakeholders in the agency on 
what can be done to position 
the agency as a brand that is 
responsible and concerned 
about the society in which it 
lives and operates

 To drive the initiative, 
the agency, according to 
Salami has undertaken an 
unusual path by introduc-
ing TGIT –Thank God Its 
Thursday. This is against the 
usual norm; ‘Thank God It’s 
Friday’, which most people 
are familiar with. By TGIT, 
staff of the agency now work 
four days a week in the office 
whilst working from home 
on Fridays. 

Having said that, two Fri-

days a month are set aside for 
training, CSR outreach and 
in-market channel research 
studies engaging the trade as 
well as consumers of brands 
it manages

 He said: “Our business has 
grown in a number of ways. 
The first thing is that it has 
grown in terms of ambition; 
it has also grown in terms 
of relevance and investment 
appetite towards attaining its 
vision. One of the things we 
have noticed is that there has 
been consistent pattern in 
doing the job and experiential 
has become popular as a key 
component of the market-
ing mix. Narrowing it down 
to IDEAS HOUSE, we have 
been recognized within the 
industry where we operate as 
one of the most reputable and 
credible agencies. To this end, 
we feel there is need for us to 
identify with the larger society 
more than ever and let them 
feel our impact,”

 Shedding light on what 
TGIT aims to achieve, an 
Account Director with the 
agency, OyepejuAdeyinka-
Adebayo, said with TGIT, 
Ideas House now works four 
days a week and shuts down 
on Fridays for staff to work 
from home. The idea helps 
reduce our day-to-day opera-
tional cost by 20% and guess 
what, our salaries remain 
unchanged.

Coca-Cola Nigeria unveils 
Coke Studio Africa season 4

Coca-Cola Nigeria 
Limited has un-
veiled the season 4 
of the Coke Studio 

Africa with promises and 
assurances to fans that this 
year’s edition will be exciting.

Coke Studio Africa is a 
pan African music show that 
Coca-Cola is using to pro-
mote its brands among the 
youths across Africa. The 
brand Coke is strategically 
deploying  the Coke Studio 
to help artists and fans alike 
on their new journey of music 
and self discovery by con-

necting with their inner pas-
sion.

Coke Studio season 4, 
themed ‘Discovery’, has a 
line-up of 45 of Africa’s fin-
est music acts who will be 
performing over 90 songs 
on 11 thrilling episodes that 
will capture exciting musical 
moments of culture, passion, 
and arts.

Patricia Jemibewon, Mar-
keting Director, Coca-Cola 
Nigeria, said Coke studio sea-
son 4 will be more rewarding 
and revitalizing. “We are glad 
to be creating refreshing new 
sounds in the music industry 
across Africa through the 
Coke Studio Africa”.

…Promises audience more intense and exciting moments

SEYI JOHN SALAU



Is NYSC in trouble?

T
he National Youth 
Service Commis-
sion (NYSC) is re-
ducing the quota of 
prospective corps 

members allotted to various 
tertiary institutions citing bud-
getary constraints and infra-
structure deficit. Some reports 
available to BusinessDay show 
that the Directorate Headquar-
ters of the NYSC has informed 
the Division of Student Affairs 
(DSA) of Nigerian tertiary insti-
tutions to cut down the quota 
of prospective corps members 
to be mobilised for the 2016 
Batch B.

 Some universities, like the 
Nnamdi Azikiwe University, 
have resorted to balloting to 
determine which prospec-
tive corps members from the 
various departments would 
be allotted slots for the 2016 
Batch B.

 “I have been directed to in-
form you that you are required 
to be in Students Affairs Office 
latest 5th October, 2016 to bal-
lot on behalf of the Prospec-
tive Corps Members of your 
Department” reads an Internal 
Memorandum to All Heads of 
Departments at the Nnamdi 
Azikiwe University. 

It added “this is because the 
NYSC Directorate Headquar-
ters, Abuja have greatly slashed 
the number of Corps Members 
from our Institution going for 

STEPHEN ONYEKWELU
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National Service, Batch B 2016 
from 2, 314 to only 894. This 
they said is due to budgetary 
allocation of the Scheme. We 
have to work out the percent-
age of the number 894 for each 
department.”

 Seeking to understand what 
the possible causes of this 
development could be, Busi-
nessDay contacted a number 
of university registrars and 
whilst some declined to com-
ment, Abubakar Bafeto, regis-
trar at the Federal University, 
Kitchere said, “it evident that 
the quota of prospective corps 
members has been reduced 
significantly. In fact, those 
who would have gone as 2016 
Batch B will be split into two 
groups.”

 Bafeto further explained 
that “this is due to infrastruc-
ture deficits. For instance, 
some premises that were used 
in the past to camp prospec-
tive corps members in the 
North have either been razed 
down or converted to reha-
bilitation camps for Internally 
Displaced Persons (IDPs)” he 
said.

 Jimi Kayode, head, Journal-
ism department at Lagos state 
University told BusinessDay 
“A number of students have 
come to ask me about it, that 
they have been hearing that 
some people will not go for 
NYSC while others get mobil-
ised, but as at today no official 
circular has been issued to 
that effect.”

 In recent times, the manage-
ment of the NYSC has been 
raising concerns about the 
shortage of funds. In May 2016, 
camping for corps members 
of the 2016 Batch ‘A’ Stream II 
was delayed for weeks because 
the management said there 
was no money to cater for 
the thousands of prospective 
corps members.

 The claim by NYSC man-
agement on shortage of funds 
however seems faulty. Last 
year, the Federal Ministry of 
Youths and Sports Develop-
ment was allocated the sum 
of N70.88 billion, out of which 
NYSC got the lion share of 
N68.10 billion. This year, the 
ministry’s budget increased to 
N75.47 billion, however, that 
of NYSC decreased to N66.92 
billion; which is still the lion 
share of the ministry’s total 
allocation.

 The difference between the 
allocation for 2015 and 2016 
is N1.18 billion, which in the 
opinion of many stakeholders 
should not have warranted the 
reduction in quota.

 Despite these enormous 
allocations to the Scheme, it 
has constantly come under 
severe criticisms for not living 
up to its mandate. The welfare 
and security of corps members 
during service year have been 
compromised, sometimes.

 The situation, experts say, 
could worsen the unemploy-
ment situation in the country 
as many young graduates will 

be delayed in fulfilling the 
statutory mandate of NYSC 
participation before they can 
legally work.

 Sunday Adeyemi, registrar/
CEO at the Chartered Institute 
of Personnel Management of 
Nigeria (CIPM) corroborated 
this, saying “Of course it is go-
ing to worsen the already bad 
unemployment situation. We 
have an advocacy committee 
at the CIPM which is currently 
looking at the situation. They 
would need to come up with 
a very balanced view. Remem-
ber this is a consequence of the 
current economy. The Scheme 
does not have enough money 
to pay everybody. What they 
are thinking of is probably a 
quarter of what they would 
have absorbed. This is going 
to be a problem both for the 
graduates and the parents. Do 
not forget that some of them 
graduated a year ago. 

“We read online that some 
universities are using ballot 
to select prospective corps 
members. What a crude way 
to run a process. This is going 
to escalate social vices and 
crime because these gradu-
ates would be idle and no one 
knows when next they will 
mobilise. If you go online the 
students themselves are not 
taking it easy. They are saying 
it is either you mobilise us or 
you do not mobilise anybody. 
Or scrap the damn thing let us 
know there is no NYSC,” said 
Adeyemi.
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‘Management FasTrack book’ 
deepens best work place practice

I
n his resolve to pro-
mote positive work 
place attitude that 
builds excellent busi-
ness managers at all 

levels, Oladapo Akinloye, 
a management and devel-
opment expert with over 
16 years experience has 
launched a book, titled 
Management FasTrack into 
Nigerian market.

The book is designed as a 
compendium of work place 
best practices for upcoming 
managers who desire guid-
ance on proper workplace 
attitude and values.

Speaking at the book 
launch and signing event 
which took place at the 
Laterna Ventures in Victo-
ria Island, Lagos, Oladapo 
Akinloye, disclosed that the 
book is a perfect reference 
material for experienced 
and upcoming managers.

Akinloye said the book 
serves as a quick reminder 
of what it takes to be a qual-
ity leader besides providing 
support for the mentorship 

businessday
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As part of it drive to 
boost the process 
of learning for 
students across 

the country, Educational 
Advancement Centers 
have launched a digital 
video tutorial solution 
known as school on air.

The Video Tutorials 
comprises audio visual 
files which contain les-
sons on various subjects. 
The files can be installed 
on android phones, tab-
lets, and PCs without the 
rigour of internet con-

Students’ study process get boost 
with digital learning device launch 

HUMAN CAPITAL 

of young and upcoming 
leaders.

The author who has been 
actively involved in people 
management and devel-
opment for over 16 years 
in different sectors like 
Manufacturing, Sales and 
Consulting, further ob-
served that many business 
players desire accelerated 
development in the work-
place but do not have the 
appropriate attitude to sup-
port it, while a number of 
them sincerely do not know 
how to make it right. This, 
he revealed, motivated him 
to make the book an easy 
read, profusely garnished 
with important tips on best 
work place practices and 
attitude.

Fidelia Osime, Country 
Organisation and Human 
Resources Director Lafarge 
Africa Plc, one of the review-
ers of the book observed 
that Management FasTrack 
is a simple but highly in-
structive reference tool for 
entry level and experienced 
managers who truly de-
sire to win in their careers 

through constant hard work 
and dedication to the tenets 
of management.

According to her, “This is 
a book loaded with nuggets 
for those who want to fast 
track their growth of knowl-
edge, intuitiveness and ini-
tiative in the workplace. It is 
a compendium of the A to 
Z of what a manager must 

nectivity.
Muyiwa Bamgbose, 

founder, CEO, Education-
al Advancement Centers 
(EAC) said the video tu-
torials once fully opti-
mised, learners will be so 
enormously rich in knowl-
edge of the respective 
subjects and will therefore 
be intellectually equipped 
enough to challenge their 
teachers on any knotty 
areas in class and help 
students scale the hurdles 
of both internal and exter-
nal examinations.

Bamgbose who was 
speaking on the sideline 
of a public lecture to cel-
ebrate the tenth anni-
versary of EAC in Lagos 
recently express regrets 
that not a few Nigerian 
students continued to fail 
WAEC and NECO despite 
the fact that solutions to 
their challenges is few 
steps away.

“Most Nigerian teachers 
(especially the graduates) 
are not necessarily lack-
ing in knowledge; they 
are only poorly motivated. 

Stories BY KELECHI EWUZIE

From left, Mark Akapo, Muyiwa Bamgbose, Founder CEO Educational Advancement Centre, David 
Didau, Director ,Leaning Spy and Oguntayo Opeyemi during the tenth anniversary seminar and launch 
of ‘School on air ‘a video tutoria

Samsung strengthens capacity with 
Smart School for Teachers project 

Samsung Electronics 
as part of its strate-
gic move to improve 
education and equip 

teachers with basic com-
puter literacy has opened its 
Smart School for Teachers 
in Nigeria at Model Primary 
School, Elekahia in Rivers 
State.

The project, an initiative 
between Samsung and Riv-
ers State Government was 
the fourth of five facilities 
already launched in Nigeria.

Chang Wook Lee, Man-
aging Director of Samsung 
Electronics West Africa 
while speaking at the event 
said the project is in with 
the UN’s Sustainable De-
velopment Goal to improve 
education, we believe it is 
essential to equip teach-
ers with basic computer 
literacy, as well as provide 
them with the tools they 
need to use ICTs for cur-
riculum development and 
more impactful teaching.

Lee explains that to date, 
135 teachers have been 
trained on the use of the 
Samsung Smart School solu-
tion. Training for the Rivers 
State Smart School kicked off 
immediately after the launch 
with 50 teachers’ participat-
ing in the programme. Each 
participant was trained on 
how to access digital content, 
monitor student progress 
and conduct assessments 
using the digital facilities 
amongst other things.

“The operational train-
ing is aimed at equipping 
the teachers with the skills 
needed to use the Samsung 
Smart School solution in 
their teaching and learning 
activities with the incor-
poration of digital content 
that makes learning fun and 
interesting for the learners, 
as well as build the capac-
ity and confidence of the 
teachers to use technology 
in enhancing their teach-
ing,” adds Lee.

Samsung’s Smart School 
for Teachers initiative seeks 
to complement the Federal 
Government’s bid to revamp 
the country’s education sec-
tor after President Buhari 
announced the recruitment 
this year of 500,000 gradu-
ates as teachers.

The Smart School is one of 
Samsung’s many corporate 
citizenship initiatives around 
education in Africa. “We be-
lieve that digital technology 
can completely transform 
the learning process, as well 
as the nature of teaching and 
learning, to create inclusive 
environments for everyone. 
Our education solutions 
deliver on this vision and im-
prove the quality of learning, 
enhance teaching effective-
ness and allow adminis-
trators to run institutions 
more effectively,” concludes 
Abosede George-Ogan, Cor-
porate Citizenship Manager, 
Samsung Electronics West 
Africa.

know if he must succeed”.
 On her part, Olufunke 

Akinloye, an analyst com-
mented that, “Management 
FasTrack is an amazing 
book that is packed with a 
collection of effective guide-
lines on getting through 
everyday work life. It is use-
ful to spur oneself on for 
continuous development in 

order to constantly achieve 
great results either as an 
individual or as a team. It 
is also fascinating to have 
access to notable quotes 
from various great leaders / 
thinkers through this book”.

Tina Shobola, Trade Mar-
keting and Brand Man-
ager with Lafarge Africa 
Plc one of the reviewers at 

the event said the depth of 
research gave reference to 
African environment as well 
as the global circle, which 
cut across different ages of 
World renowned writers 
to bring about best ideas 
sharable for everyone at any 
level of his/her career to un-
derstand the tricks behind 
being a successful manager 
of people and resources.

The book which address-
es management essentials 
with practical tips and in-
sights for all managers is 
published by KVR Publish-
ing and it is currently avail-
able at Laterna Bookstore 
and soon to be available at 
all bookstores Nationwide.

Some of the guests in 
attendance at the event 
includes: Adepeju Adebajo,  
Managing Director, (Geo-
cycle Projects) Lafarge Plc; 
Mosun Enilolobo,  Human 
Resources Partner, Ngozi 
Adebiyi, Lead Consultant 
, OutsideIn HR, Nathaniel 
Shofarasin, Head of Cus-
tomer Services, Lafarge, 
Directors and Senior Man-
agers of various sectors.

L-R:  Obafela Bank-Olemoh, special adviser to the Lagos State governor on education; Student of Fa-
lomo Senior High School, Ikoyi, Lagos; Ajibola Ariyibi, permanent secretary, office of the special adviser 
on education.

But when they know that 
the children will ask chal-
lenging questions in class, 
they will sit up because no 
teacher wants to look igno-
rant before his students.”

He disclosed that fi-
nance has been a major 
challenge to marketing 
the product nationwide; 
he however said the prod-
uct has continued to gain 
ground wherever they 
introduce it.

Further speaking fur-
ther on some of the ben-
efits of the video tutorials 
to the process of learn-
ing, he pointed out that 
“This is for real, it’s not a 
gimmick, or copied from 
anywhere, neither are we 
using animations. These 
are real teachers teaching.

“We assign the students 
to automatic Whatsapp 
groups when they have 
questions, and allow the 
students to answer the 
questions themselves, 
the teacher only an-
swers when they can’t. 
The Whatsapp groups are 
available for every subject. 
Kids are using these things 
(social media) for nega-
tive things; let’s encourage 
them to use them for posi-
tive things,” Bamgbose 
concluded.



‘We have achieved great things 
over the past 50 years’

Tell us about yourself.

I 
am Michael Kidd, 
Executive Dean of the 
Faculty of Medicine, 
Nursing and Health 
Sciences at Flinders 

University, with respon-
sibility for the university’s 
School of Medicine, School 
of Nursing and Midwifery, 
and School of Health Sci-
ences, including depart-
ments of Allied Health, 
Public Health, Indigenous 
Health and Disability Stud-
ies, and the faculty’s re-
search centres and teaching 
facilities in South Australia, 
the Northern Territory and 
Western Victoria. I have 
worked for 28 years as a 
general practitioner in ur-
ban and rural practices in 
Victoria, NSW, SA and the 
NT with special interests in 
the care of people with HIV 
and Indigenous Health.

I am the current president 
of the World Organization of 
Family Doctors (WONCA) 
serving as World President 
until November 2016. From 
2002-2006 I was President 
of the Royal Australian Col-
lege of General Practitio-
ners; 1995-2009 Profes-
sor of General Practice at 
The University of Sydney 
and 1998-2009 Head of the 
Department of General 
Practice at The University 
of Sydney. I am the Patron 
of General Practice Reg-
istrars Australia, and the 
Australian General Practice 
Students Network.

Why are you in Nigeria?
I am in Nigeria as Presi-

dent of the World Organi-
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Michael Kidd

zation of Family Doctors 
(WONCA), meeting with 
government officials and 
the members of profes-
sional organisations to talk 
about the importance of 
initiatives to strengthen 
primary care to ensure that 
health care services are 
available to all people, and 
our work with the World 
Health Organization. 

  Why should Nigerian 
students consider study-
ing in Australia?

Despite being such a 
small country in terms of 
population, Australia is the 
third most popular destina-
tion to study for internation-
al students. There are many 
reasons for this including 
fantastic lifestyle, living cost 

affordability and student 
support however two of 
the main reasons include, 
quality of education and 
the opportunity to combine 
work with your study. Over 
half of Australia’s 38 public 
Universities are ranked in 
the top 3% of all Universities 
globally with many study 
areas at these Universities 
ranked in the top 50 world-
wide and unlike some other 
destinations around the 
world, students can com-
bine part-time work with 
their study and potentially 
apply for post-study work 
rights at the completion on 
their studies.

 Why should students 
consider studying at 
Flinders University?

Flinders University which 
is located in the city of Ad-
elaide is this year celebrat-
ing its 50th anniversary. We 
have achieved great things 
over the past 50 years and 
as a result of our success we 
are currently ranked in the 
top two percent of universi-
ties worldwide. Flinders is 
also ranked in the world’s 
top 300 universities, and 
in the top 50 universities 
under 50 years’ old globally 
(Times Higher Education 
2015-2016).

Flinders is also a truly 
multicultural university 
with a diverse number of 
cultures represented on 
campus. We currently have 
more than 24,000 students 
from over 90 countries 
studying with us; studying 
at Flinders means students 
join a truly global com-
munity.

Of particular note, in 
2016, for the first time Ni-
geria joins our top 10, being 
our 10th largest interna-
tional commencing student 
group. There has been a 
rapid rise in students from 
Nigeria studying at Flinders 
over the last couple of years 
with Nigeria now joining 
Kenya as the African coun-
tries in our top 10.

 What type of courses 
does Flinders offer?

Flinders offer a very di-
verse range of undergradu-
ate and postgraduate cours-
es in areas ranging from 
Engineering to Business, 
Education to Law, Social 
Work to the Environment.

Within the Faculty of 

Education leads to personal development and marketable skills acquisition. The choice of institution and location count 
when anyone considers their future career path. In this interview Michael Kidd, executive dean of Faculty of Medicine, 
Nursing and Health Sciences at Flinders University makes a case for Australia. He spoke to Stephen Onyekwelu. Excerpts:

Medicine, Nursing and 
Health Science we are re-
nowned for our excellence 
and innovation in teach-
ing, research and profes-
sional practice, some of our 
courses include Medicine, 
Paramedics, Nutrition and 
Dietetics and Public Health.

All our courses contin-
ue to evolve with industry 
trends and many include 
professional placements 
and practical experiences. 
Our teaching is designed for 
our students to gain special-
ised skills in their chosen 
field providing them the 
skills they need to succeed 
in their careers.

 An example and one of 
our most popular course in 
Nigeria is our Bachelor of 
Nursing. We have three en-
try pathways into this pro-
gram, one for students who 
have just completed their 
schooling – this is a 3 year 
programme, one for those 
looking to change careers – 
a two year programme, and 
finally a single year program 
for currently qualified and 
registered Nurses. All of 
our students gain practi-
cal experience in hospitals 
and clinics and our facilities 
include state-of-the-art labs 
and simulation suites on 
campus, our course is also 
professionally accredited.

 Where is Flinders lo-
cated?

Flinders University is lo-
cated in Adelaide in the 
southern part of Australia. 
Adelaide is Australia’s 5th 
largest city with a diverse 
multicultural population of 

almost 1.5 million people. 
Consistently ranked as the 
5th most liveable city in the 
world by the Economist 
Intelligence Unit, Adelaide 
has a reputation for being 
Australia’s safest city with 
has a warm Mediterranean 
climate to go with its coastal 
location. Adelaide is known 
as the Festival State host-
ing regular cultural social 
events.

Another key reason that 
Adelaide is a great place to 
live for International stu-
dents is its affordability. Sta-
tistics show that Adelaide 
is almost 20 percent more 
affordable than the larger 
cities of Melbourne and 
Sydney in terms of living 
costs.

 How do Nigerian stu-
dents find out more about 
studying at Flinders?

The first thing students 
can do is have a look on our 
website, we’ve got detailed 
information specifically 
for International students 
about studying in Austra-
lia, all out study areas, the 
application process, entry 
criteria and living in Ad-
elaide. The website address 
is www.flinders.edu.au/
international

Secondly, we have a 
number of local partners 
based all over Nigeria. These 
partners assist the students 
with their application, both 
to ourselves as the educa-
tion provider and also the 
second stage of the process 
with is the student visa ap-
plication to the Australian 
government.

Nkem Mpamah, 
president and 
founder of Cog-
nition Global 

Concepts [CGC] Limited, a 
Coaching and Leadership 
Development firm founded 
in Cambridge United King-
dom has challenged Nigeri-
an businesses to embrace a 
coaching culture as a means 
of breaking through their 
limitations, and accelerat-
ing growth.

He made the wake-up 
call last weekend as he an-
nounces opening of the Ni-
gerian branch of Cognition 
Global Concepts in Lagos. 
CGC was founded in Cam-
bridge United Kingdom in 
2011. The company offers 
proven framework and tools 
to help successful entrepre-
neurs and senior executives 
maximize productivity and 

CGC challenges Nigerian businesses on coaching culture to accelerate growth
profit through its premier 
Business Coaching pro-
gram, The EntreCoach™ 
Program. In addition to The 
EntreCoach™ Program, CGC 
offers advanced diploma 
training in corporate and 
performance coaching for 
individuals and profession-
als wishing to pursue a ca-
reer in executive coaching 
or life coaching respectively. 
“As the Nigerian business 
environment becomes 
more complex and uncer-
tain, there is a need for com-
panies, entrepreneurs, and 
business leaders to make 
coaching an integral part 
of their strategic objective,” 
says Nkem Mpamah. 

“Not only will coaching 
help to address dysfunc-
tional behaviour at senior 
executive levels, it also offers 
the framework for teams to 

develop high performance 
capability and a disciplined 
execution culture which are 
essential for building a sus-
tainable business growth,” 
Mr Mpamah added.

 The International 

Coach Federation (ICF), 
a professional body that 
sets coaching ethics and 
standards, and regulates 
the conduct of its members 
across the world defines 
coaching as the process of 

partnering with clients in a 
thought-provoking and cre-
ative manner that inspires 
the clients to maximize 
their personal and profes-
sional potential. Statistics 
show that most companies 
in many developed econo-
mies use coaching as a de-
velopment tool to the ben-
efit to both the organization 
and individual employees. 
“Coaching offers a creative 
thought-provoking process 
that raises individual’s self-
awareness, clarifies their 
goals, and increases their 
confidence to easily define 
their way forward with a 
greater resilience,” says Mr 
Mpamah. “The process is 
crucial for facilitating learn-
ing and development, as 
well as creating account-
ability partnership for peo-
ple at all levels of leadership 

to achieve extra-ordinary 
results for their organiza-
tions” Mpamah added.

 Study by the ICF shows 
those organizations that in-
tegrate a coaching culture in 
their strategic plan, record a 
consistent increase in pro-
ductivity than those work-
ing without the support of 
a coach. For those compa-
nies, the report highlights 
that work performance 
increased by 70 percent, 
business management 61 
percent, time management 
57 percent, and team ef-
fectiveness 51 percent. The 
study also recorded a jump 
in positive impact on the 
company’s workforce with 
self-confidence increasing 
by 80 percent, relationships 
73 percent, communication 
skill 72 percent, and work/
life balance 67 percent. 
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Commercial real estate struggling as 
recession, FX crunch deepen market woes

Stories by CHUKA UROKO

I
t has been quite a struggle and 
sobering moment for the com-
mercial segment of the real estate 
market in the last 10-12 months 
with gradual but consistent drop 

in retail and office space rents, the latest 
commercial property market outlook 
report has shown.

The report by one of Nigeria’s lead-
ing real estate consultants, Cluttons, 
notes that Nigeria is currently battling a 
recession and volatile foreign exchange 
market  that are impacting  all sectors 
of the economy including real estate in 
which the retail market is the worst hit.

Cluttons, a relatively new entrant into 
Nigerian real estate services market, is a 
global real estate services company with 
presence in over 50 countries. It provides 
a wide range of commercial and residen-
tial property and facilities management, 
valuation, agency, telecoms and consul-
tancy services.

Though the market has seen some 
stability in the industrial space, the office 
space has witnessed rents drop such that 
even though Ikoyi retains its position as 
the most expensive office submarket at 
the end of Q3 2016 at $700 per square 
metre, rents here are down by 17 percent 
this year alone while rents in Victoria 

Island for the same period stand at $600 
per square metre.

Erejuwa Gbadebo, Cluttons’ CEO, 
attributes this market scenario to the 
situation of the global economy, noting 
that, apart from the fall in crude oil prices 
which has crippled OPEC economies 
globally, Nigeria is at an increased dis-
advantage caused by the unrest in the 
Niger Delta region. “These have resulted 
in a reduction of daily production of 
crude by as much as 800,000 barrels, 
bringing local economic indices at levels 
not experienced in over a decade, with 
inflation at 17.6 percent  and interest rates 
at 14 percent”, she pointed out.

Another militating factor against 
real estate in particular is the flexible 
exchange rate regime adopted in June 
this year which the report says is a key 
reason for the confusion in the commer-
cial market around rents and valuations, 
which have become distorted while  the 
general economic uncertainty has caused 
negative impact on transaction levels in 
the commercial property market.

Faisal Durrani, global Head of Re-
search and Partner at Cluttons, says 
“there is evidence to suggest that re-
dundancies are mounting beyond the 
all-important oil sector as property 
transaction volumes recede and investors 

move into a holding pattern, stalling the 
entire market and a clear sign of just how 
difficult things are on ground in Nigeria.”

The situation in the forex market  cre-
ated by the flexible rate regime is causing 
confusion in the rental market.  Durrani  
notes that the disparity in the market on 
a firm rate of exchange is posing serious 
challenges to both landlords and occupi-
ers as they are often at odds on what is 
perceived to be an acceptable exchange 
rate for the duration of the tenancy. “This 
confusion is likely to hamper prospects of 
rental stability as valuations are thrown 
off-course and all stakeholders are left 
in a state of confusion”, he notes further.

The biggest casualty in the commer-
cial landscape, according to him,  is the 
retail sector, pointing out that retailers, 
landlords and consumers are all grap-
pling with the current economic condi-
tions to differing extents, while retailers 
on their own are struggling to remain 
profitable. Landlords are also working 
hard to ensure that occupancy levels do 
not drop as a result of consumers’ dwin-
dling purchasing power.

The good news here is the com-
mon understanding between retailers 
and landlords which ultimately fall in 
favour of the consumers.  “We have seen 
instances where retailers have asked for 
rent concessions due to the falling footfall 

and reduced turnover experienced in 
the shopping malls. Some landlords are 
eager to grant these concessions to ensure 
that they retain credible tenants who will 
still be in occupation when the market 
improves”, Gbadebo explains.

In all of this, Cluttons remains posi-
tive in its outlook for the retail market.  Its  
expectation of a positive turn around in 
retail in the medium to long term stems 
from the fact that the retail mall sector 
remains vastly underserved, explaining 
that Lagos, for instance, given the size 
of its population, has capacity for mega 
malls in excess of 100,000 square metres 
that could serve as an entertainment or 
tourist attraction.

Durrani advises on the for  the gov-
ernment to intervene and preserve the 
growth of the retail sector before the 
challenging economic conditions stifle its 
growth altogether, driving both investors 
and retailers away.

He explains that  the stability so far 
seen in industrial rents is underpinned 
by the persistent demand-supply gap 
and the ongoing challenges linked to 
the acquisition and provision of utilities 
and transport infrastructure to service 
any new developments. “But, we may 
have to downgrade our expectations if 
the economic conditions persist into the 
new year”, he says.

In Association

Brexit concerns 
not yet over as UK 
landlords worry 
over tenants

Six months after the historic Leave 
Votes that saw Britain exit the Eu-
ropean Union (EU), concerns are 
still mounting especially among 

landlords who think that leaving the EU 
will have a negative impact on their abil-
ity to attract tenants in the future. 

The latest survey, which shows these 
concerns among some 35 percent of 
landlords in UK, is part of the monthly 
National Landlords Association (NLA) 
survey which shows that 39 percent be-
lieve that Brexit will have no significant 
impact on their business, 21 percent are 
unsure while just 5 percent  say it will 
have a positive impact.

The research follows Prime Minister 
Teresa May’s announcement at the 
Conservative Party Conference that the 
process of the UK leaving the EU will be 
triggered by March 2017. Across the UK, 
the findings show that more than half of 
landlords in central London, some 55 
percent, believe Brexit will have a nega-
tive impact on their business, higher 
than any other region.

Just over a fifth of landlords in the 
North East, some 22 percent, think Brexit 
will have a negative impact, the lowest 
proportion compared to other regions 
of the UK. The findings also come as 
the NLA launches its new podcast series 
Inside Property with the first presented 
by Richard Blanco focusing on what life 
after Brexit will look like for landlords.

Many Nigerians have invested in the 
UK housing market and Ojeme Ogini, an 
estate consultant says “this is a sobering 
moment for these Nigerian investors 
many of whom invested in the hitherto 
lucrative buy-to-let market”, explaining 
that there is a pool of uncertainty around 
that market now.

“These findings clearly show that a 
significant proportion of landlords are 
concerned about what Brexit will mean 
for their lettings business so we wanted 
to try to understand and make sense of 
the situation,’ Blanco said”.

Continuing, he said, “we now know 
that Article 50 will be triggered soon, but 
landlords still have lots of questions, like 
what will happen to rental demand as a 
consequence of Brexit, will house prices 
fall, or should I rethink my investment 
strategy”?

Meanwhile, first time buyer mort-
gages is to rise in UK as  buy-to-let 
market slows  and according to the latest 
data, home owners in the country bor-
rowed £12.2 billion for house purchases 
in August, up 14 percent month-on-
month and 11 percent year on year.

Figures from the Council of Mortgage 
Lenders (CML) show the homeowners  
took out 66,000 loans, up 13 percent 
on July and 9 percent on August 2015  
as house purchase activity bounced 
back with a particular resilience from 
first time buyers but buy-to-let loans 
are down.

…prime office rents drop 17%, retail worst hit by forex policy
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‘In a recessing economy, investors go for properties 
whose quality, location, pricing are right’

Lekki Gardens overhauls, restructures 
operations to deliver more value

D
etermined to con-
tinue to deliver 
quality and afford-
able luxury hous-
ing to Nigerians, 

Lekki Gardens Estate Limited, 
an outstanding game changer 
in Nigeria’s crowded housing 
market, says it has overhauled 
and restructured its business, 
processes and people in order to 
deliver more value to its numer-
ous clients.

The restructuring, the com-
pany adds, is also aimed to re-
store interest and confidence in 
its operations after an interlude 
of silence and inactivity during 
which it returned to the drawing 
board pursuant to evolving sys-
tems and strategies for taking its 
business to the next level.

A relatively young company 
that entered the Nigerian real 
estate space barely seven years 
ago, Lekki Gardens has been able 
to change the market narrative by 
demystifying and breaking the 
affordability jinx, providing lux-
ury housing for the mid-income 
market in otherwise exclusive 
locations hitherto accessible to 
only the tiny privileged upper 
class home buyers.

T
he ravaging eco-
nomic recession 
has compelled 
m a n y  h o u s e -
holds to re-order 

their priorities while some 
companies are shedding 
loads to remain in business. 
What is Broll doing to stay 
above this tide?

We are not immune to the 
challenges in the economy. 
We are doing a number of 
things to navigate the chal-
lenges. Compared to other 
real estate service provid-
ers, we have a broader range 
of services such as property 
management, facilities man-
agement, advisory services, 
and consultancy. Earlier this 
year, we were given facilities 
management mandate for the 
Heritage Place and Ikeja City 
Mall. We also offer facilities 
management for a couple of 
schools in Lagos. We have re-

Stories by CHUKA UROKO
“The last six months have 

been very symbolic for Lekki 
Gardens as a company as we 
have undergone a systemic over-
hauling or restructuring of our 
business, our processes and our 
people to ensure that we regain 
the confidence of our clients, 
hence the repositioning of the 
business for the next level”, said 
Richard Nyong, MD/CEO of 
Lekki Gardens, at a press confer-
ence in Lagos at the weekend.  

Assuring their clients that 
their investment was intact, 
explaining that the break they 
took was in the best interest of the 
clients and that of the business, 
and stressed that Lekki Gardens 
remained financially viable as 
a going concern and was not 
indebted to any bank.

To achieve the restructuring 
and truly deliver value to the 
clients, the company has set up 
a technical team comprising top 
notch consultants and contrac-
tors in different aspects of the 
construction value chain as work 
recommenced across all its pro-
ject sites after carrying out due 
system and process overhauling.

Nyong disclosed that they 
have just delivered their Banana 
Paradise, a luxury housing pro-
ject in Banana Island standing 
on three floors with a penthouse, 

We need to look at the 
short and long term impacts 
of the recession. In the short 
term, the devaluation of the 
naira and the fall in oil price 
have led to the corporates hav-
ing lower profits and the result 
is that there is slower take up 
by these corporates. Some of 
them like banks and those 
in oil and gas industry are 
now releasing space into the 
market. We have seen a boom 
in office market development 
over the last two to three years. 
I think that in the short term, 
there will be some challenges. 
Rentals are likely to fall in the 
immediate to the short term.

In the longer term, Nigeria 
is still a key investment desti-
nation, not just in real estate 
but also in other sectors of the 
economy. So, we hope that 
there will be a bounce back in 
the commercial office space. 

tail leasing arm; we also have 
industrial and commercial 
broking arm. In corporate 
real estate, we advise multi-
national companies looking to 
come into the market. We are 
into research as well. All these 
give us dependable income 
stream and relative stable.

We are widely spread and 
so we are able to provide our 
clients the kind of service that 
they want. We may have been 
hit, because leasing is not as 
strong as it was before, but we 
are still afloat. Costs have also 
gone up, but when we look at 
our accounts, we see that we 
have been managing the situ-
ation better than many other 
companies out there.

 Recession has brought 
some level of uncertainty 
in the economy as a whole. 
How has this impacted real 
estate market where you 
play?

while work is on-going at the Riv-
erside Apartments in the same 
location. He also disclosed that 
the company has just delivered 
a 1.7 kilometre road in Abuja.

He announce the appoint-
ment of Andrew Jibunor, a sea-
soned and experienced building 
and construction expert with 
experience spanning decades 
working with the biggest play-
ers in the industry as the Chief 
Technical Officer (CTO) for Lekki 
Gardens. He also stated that the 
company has made other key ap-

pointments in other departments 
of the company.

Jibunor highlighted some 
policies including Quality Man-
agement, Planning & Coordi-
nation as well as Health, Envi-
ronment and Safety which the 
company has put in place in 
pursuit of global best practice. 
“In line with the mandate of the 
technical team, we are leaving 
no stone unturned in ensuring 
best quality standards at every 
stage of the building process. Our 
new process ensures that every 

project passes through a more 
rigorous procedure of monitor-
ing, supervision and approval to 
ensure that we deliver a unique 
housing experience for our cli-
ents”, he assured.

He stressed further that Lekki 
Gardens has raised the bar in 
terms of the requirements for 
consultants and contractors in 
qualifying to work with the com-
pany, noting that by so doing, the 
company works with the very 
best in the industry.

Highlighting some of the 

milestones achieved by the 
company, Jibunor stated that the 
new technical team has intro-
duced a new health, safety and 
environment regime which is 
mandatory for all Lekki Gardens 
facilities, workers, contractors 
and visitors to comply with. He 
listed these as Personal Protec-
tive Equipment (PPE), Signages, 
training and deployment of 
safety representatives/officers 
across all sites as well as safety 
induction for all visitors.

BOLAJI EDU, Broll Nigeria CEO, is an authoritative voice in various aspects of real estate including investments, valuation, 
development, economics, asset management, corporate real estate, investment properties, etc. In this interview 
with CHUKA UROKO, he takes a look at the Nigerian real estate market in relation to the country’s recessing economy 
and highlights opportunities and advantages of investing in this asset class at a time like this. He also speaks on how 
companies are coping with recession, among other issues. Excerpts

There is going to be a rebalanc-
ing of the real estate market.

When rentals got to $1000-
1,200 per square metre, it was 
driven by lack of supply, but 
unfortunately, when supply 
came up, demand went down. 
When demand returns to the 
market, rents are going to 
rebase themselves at a more 
realistic and sustainable level 
which will be at an affordable 
price for the developers and 
investors to make the returns 
that they need.

 With the current reces-
sion, can Nigeria still be 
considered a viable market 
and an investment destina-
tion for foreign investors?

In a recessing economy, 
investors become more par-
ticular and cautious about 
what they put their money 
into. They invest in products 

L-R: Richard Nyong, managing director/chief executive officer,  Lekki Gardens Estate Limited; Andrew Jibunoh, chief technical officer; Arobo Kalango, board 
chairman, and Christy Amida, chief operating officer, at a special media parley held by the company in Lagos. Pic by Francis Abiagam
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Need for protecting wildlife species resonates 
as NCF, Lagos walk for nature

Stories by CHUKA UROKO

Lekki Gardens overhauls, restructures 
operations to deliver more value

When the Nigeri-
an Conservation 
Foundation (NCF) 
in collaboration 

with Lagos State Ministry of  the 
Environment gathered environ-
ment stakeholders, enthusiasts, 
activists and other interest groups 
to walk for nature at the week-
end, concerns centred around 
protecting endangered wildlife 
species.

Walk for Nature is an annual 

Guinness Nigeria ‘s 
safe drinking water 
elevates living in 
Tyowanye Community

whose quality, location, pric-
ing etc are right. If you drive 
down a street in Ikoyi, for 
instance, you could see an 
apartment block that is com-
pletely empty. Further down 
the street, you could also find 
another block that is fully oc-
cupied and there is never a 
vacancy in such a block. This 
is because people have got 
limited finances and they still 
want to invest, so they have to 
look for quality assets. 

 What are the advantages 
of investing in real estate at 
a time like this?

There are two advantages 
of investing in a recession.  
There are still few places that 
you can put your money and 
get your returns.  Returns from 
the stock market has been 
negative for a long time. As for 
property, if you invest in the 
right product at the right place 
and for right price, it will be 
good because people still need 
somewhere to live or to do 
their business.  So I think it is 
rewarding to put your money 
into real estate. But  before you 
do this, you need to do your re-
search and due diligence well 
and you need to understand 
the market very well.

Another advantage  we are 
seeing is that there is increased 
interest from Nigerians in 
Diaspora to invest in prop-
erty here, especially  in those 
that are naira-denominated, 

because they are considered 
relatively cheap because of the 
weak naira which gives strong 
currency holders advantage. 
For those who earn income in 
dollars, pounds or euros, the 
naira denominated assets are 
very cheap for them. The price 
for them is cheaper by 50 per-
cent in dollar terms. So, they 
see now as a big opportunity 
to invest in property in Nigeria.   

Other nations of the 
world have had economic 
recession but were able to 
pull through. What do you 
consider quick wins for 
Nigeria to get back on track?

Recession is a natural part 
of economic cycle. There is a 
boom followed by a slump and 
then another boom. People 
generally get over exuberant 
during a boom. They normally 
forget that a slump could hap-
pen and so they carry on as 
if the boom will continue 
forever.

The property and the wider 
construction market are good 
employers of labour.  At the 
same time, the country as a 
whole has deficit not just in 
housing but also in infrastruc-
ture.  There is also deficit in 
office space, retail, schools, 
etc. I think government should 
encourage investment in these 
areas with incentives such as 
tax breaks or import waivers 
to potential investors.

Again, we have a pool of 
domestic capital which are 

to have your basic things. The 
other reason is shopping for 
leisure. Shopping makes peo-
ple feel good. We however see 
the challenges in the market as 
temporary. Nigeria is not the 
first to go through recession. 
Landlords have to consider 
short term concessions in 
order to help retailers.

I believe that in the me-
dium to long term, there are 
still potential prospects for 
the retail market. This is very 
strong. In terms of formalized 
retail, Nigeria is yet to scratch 
the surface. Also talking in 
terms of square metre per 
population, the country is just 
scratching the surface. Lagos 
has got about 50 percent of 
the retail space in the whole 
country. Compared to Nai-
robi with a smaller population 
and a larger tretail space, it 
would seem we have not even 
started. We have not got even 
half of the minimum that we 
should have. Though there 
are short term challenges, in 
the medium term, there are 
prospects.

 If you say there are pros-
pects in this market, what 
fundamentals will be driv-
ing the prospects?

You should be looking at 
the demographics; we have 
a huge and young popula-
tion. All the demographics 
are working in our favour. We 
should be talking about the di-
versification of the economy. 
But the biggest issue here is ex-
change rate stability because 

this affects investors’ business 
model and potential return on 
their investment.

 Looking at the various 
segments of the real estate 
market, where do you con-
sider more opportunities 
for investors in the market?

I think investors can get 
returns on any of those seg-
ments. But I don’t think it is 
so much about the segments 
you are investing in. It is about 
making sure you are invest-
ing at the right level in any of 
those segments. In Grade A 
office segment, if you invest 
in a place like Victoria Island, 
you may  end up having a long 
period of vacancy if you don’t  
have a pre-let. But if you build 
a Grade B+ office space in 
Alausa or Ikeja GRA, you may 
lease out very quickly.

I am not saying people 
should not invest in office 
space, but they have to make 
sure they get their pricing 
correct. They should also un-
derstand what the corporates 
want and also understand 
which corporates are expand-
ing in the current market. 
The same thing applies to the 
residential market. At the mo-
ment, building a large tower 
residential block in Ikoyi will 
give a much lower return than 
if you build a compound of 
quality terraced houses. I be-
lieve that investors can play in 
any of those segments because  
the difference in return on 
investment is within sectors 
rather than between sectors.  

 

long term capital but are not 
being tapped into. There is 
the pension fund asset. In 
other jurisdictions, between 
10 percent and 15 percent of 
pension funds are allocated 
to real estate development. In 
Nigeria, this is not so. There 
is what is called domestic 
capital and it is different from 
international capital which 
is focused on prime assets in 
prime locations such as Grade 
A office buildings, shopping 
malls and 5-star  hotels.                                                                                                         
Some of the people who con-
tribute to the pension funds 
live far away from the city 
centres or in remote towns 
and villages. These people 
also need places to live in and 
shopping malls and plazas to 
go to.   Because they are long 
term investment, they don’t 
need to be of high interest rate. 
Interest on them have to be 
much lower and the pay back 
period much longer. 

Some people insist that 
Nigeria is still a viable in-
vestment destination. Com-
paring it to other African 
countries where you have 
presence, how would you 
rate real estate industry 
here?

In terms of potential size, 
Nigeria is one of the largest 
real estate markets in Africa. 
We have offices in Ghana, 
Kenya, Zimbabwe, Code 
Voire, Malawi and South Af-
rica where we have our head 
office. South Africa is the larg-
est real estate market on the 

continent. But in terms of 
institutional real estate, Kenya 
is the largest.

Nigeria has the potential 
to be the largest market, but 
it is not because there are 
still a lot of things that need 
to be done that can lead to 
increased investment inter-
est in the country. One of 
them is lack of transparency 
in real estate transactions. 
The market is too opaque for 
people to understand it. Here, 
the real estate investment 
trust (REIT)  market is not yet 
developed unlike other coun-
tries where people can buy 
property through REIT. Again, 
the government needs to look 
into the cost of construction 
here  because compared to 
other countries, it is too high. 
We need to reduce the cost of 
construction because it limits 
how much an investor can put 
on the market.

 Your company has a 
very strong presence in the 
retail market. What is the 
true situation of things in 
that market in the present 
circumstance?

There are a number of chal-
lenges such as the import 
restriction, falling value of the 
domestic currency which is 
making importation of goods 
very expensive. There is also 
the issue of inflation, un-
employment  and job losses 
which are reducing household 
income.

People still want to shop 
for two reasons. One is for the 
essentials because you need 

‘In a recessing economy, investors...

UACN Property Development 
Company Plc., Fan Milk Plc. and 
Seven Up Bottling Company 
Plc who also were sponsors and 
partners for the event.

With the theme, “Protect 
Wildlife, Protect Our Heritage, 
the walk took a critical look at the 
plight of some wild life species 
which are going into extinction 
as a result of on-going illicit 
wildlife trade.

“The theme for the Walk this 
year is so apt as illicit trade and 
trafficking in wildlife parts has 

pushed most wildlife species to 
the brink of extinction”, noted 
Philip Izoma Asiodu, the Presi-
dent of NCF’s Board of Trustees.

Wildlife trade has been a 
serious source of concern for 
environmentalists and, cur-
rently, some wildlife species that 
render valuable services in the 
ecosystem and contribute to the 
sustainability of the environment 
have been pushed to the brink of 
extinction, with many on the list 
of Critically Endangered species.

A case in point, Asiodu said, 
is that of Africa’s Vulture species 
which are now at a higher risk of 
extinction according to the lat-
est assessment of birds carried 
out by Birdlife International. 
The elephants, too, are hapless 
victims of wildlife trade and it is 
estimated that one elephant is 
hacked down every 15 minutes, 
making it urgent for countries to 
close their domestic elephant 
ivory trade routes and markets 
that are fueling this cruel act.

“Pangolins, rhinoceroses, sea 
turtles, chimpanzees, gorillas 
and many other fauna and flora 
species have also headlined the 
agenda of Conservationists at 
several fora in recent time as 
more and more of them now 
make the list of endangered 
species because of wildlife trade”, 
he said.

 Continuing, he said, “Pan-
golins, for example, have unfor-
tunately been rated the world’s 
most trafficked mammals, with 
more than a million pangolins 
estimated to have been poached 
from the wild in the past decade. 
This is because current protec-
tions have not been adequate to 
control unceasing demand for 
their meat and scales believed to 
have curative powers in the kera-
tin found in them. The demand 
comes from many parts of the 
world, particularly, Asia”.

The president also noted 
that, apart from the economic 
and environmental importance 
of these wildlife, humans are 
also under a moral obligation 
for their protection, adding that 
this importance explains their 
support the efforts of countries 
advocating against the legislation 
of rhino horn trade during the 
September 24 to October 5 Con-
ference of the Parties (CoP) 17 of 
the Convention on International 
Trade in Endangered Species of 
Wild Fauna and Flora (CITES), 
in Johannesburg, South Africa.

“We also commend the ef-
forts of governments and cor-
porate organisations that have 
shown greater commitments to 
the protection of the environ-
ment and the ecosystem in their 
activities. 

environment event championed 
by NCF to draw attention to is-
sues affecting the environment, 
educate people and also create 
awareness.

This year’s edition was 
marked with many people par-
ticipating in the walk. These 
included officials of Lagos State 
government, children drawn 
from many schools in Lagos, 
private individuals and corpo-
rate organizations like Chevron 
Nigeria Limited, Fidelity Bank 
Plc., A.G. Leventis Nigeria Plc., 

Life in the rural Tyowanye 
Community in Buruku Lo-
cal Government Area of 

Benue State went up several 
steps recently with the provision 
a self-sustaining motorised solar-
powered water facility for the 
community by Guinness Nigeria, 
a leading beverage brewer in the 
country.

The water project, according 
to the company, was carried out 
in furtherance of its continued 
commitment to interventions that 
transform lives and improve the 
health and well-being of commu-
nities in Nigeria under its Diageo 
Water of Life Scheme.

The Tyowanye water scheme 
is one of three major water 
schemes the company has de-
livered this year in collaboration 
with its NGO partners and is the 
35th project Guinness Nigeria has 
delivered under its Water of Life 
initiative. The Tyowanye project 
was executed in collaboration 
with OXFAM, an international 
NGO determined to change the 
world by mobilising the power of 
people against poverty.

Guinness Nigeria’s continued 
commitment to initiatives that 
improve access to safe water was 
restated at the event by Peter 
Ndegwa, Guinness Nigeria’s Man-
aging Director,. 

L-R:  Ede Dafinone, NCF’s National Executive Council Chairman; Babatunde Adejare, Lagos State Commissioner for the Environ-
ment, and Adeyemi Abidemi, the Permanent Secretary, Lagos State Ministry of the Environment, during the 2016 Walk for Nature in 
Lagos at the weekend
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W
h e n  t h e 
Petroleum 
I n d u s t r y 
Bill (PIB) 
was drafted 

about sixteen years ago it was 
with a lot of anticipation and 
promise. But four presidents, 
five presidential terms and 
five legislative tenures on, the 
bill is still stuttering through 
legislation. It is perhaps one 
of the most important bills 
ever to be contemplated 
in Nigeria’s history, yet the 
one that has taken the most 
time and generated the most 
activity without legislation. 

The PIB has suffered re-
peated setbacks due largely 
to disagreements among 
stakeholders. These dis-
agreements have centered 
mostly around the regulatory 
framework, including power 
of the minister, ownership 
and control of the resources, 
host community benefits, 
environmental concerns, ap-
propriate fiscal regime, etc.

 In the process every ad-
ministration has produced 
its own PIB draft(s), but not 

Why NEITI wants President Buhari to jettison PIB

the Law. Each PIB process 
has ended with each ad-
ministration, to be restarted 
almost from scratch by the 
succeeding government.

It is the frustration caused 
by the unending debates on 
the bill that has made the 
Nigerian Extractive Indus-
tries Transparency Industry 
(NEITI) to call on President 
Muhammadu Buhari to take 
full charge of enacting a new 

law for the petroleum sector.
 May be if the President 

enacts a new law, action 
would be expedited on it. To 
the extent that he is able to 
convince the members of the 
national assembly to act on it. 

The failure of Nigeria to 
pass an over-arching law for 
the petroleum sector after 
repeated attempts continue 
to accumulate huge costs 
for the country, estimated at 

more than $200bn.
Estimates of employment 

impact of upstream as well as 
midstream and downstream 
have been computed in the 
hundreds of thousands. 
Granted, these numbers are 
largely projections. But there 
can be no arguments about 
the narrative or logic that 
produced them. The pro-
jected losses show the cost 
in missed investment op-

portunities. Other costs are 
historical, direct and equally 
astounding. For five years 
up to 2014, Nigeria imported 
$26.4 billion worth of refined 
petroleum products. 

The resulting impact 
of this hemorrhage on the 
country’s balance of pay-
ments position, foreign re-
serves and, most recently, the 
value of the Naira have been 
colossal.

Slow implementation of policy hampers 
Power sector growth –analysts    

Power

 NNPC deploys latest seismic data 
gathering technology in Gongola, 
other inland basins

Page 26 Page 27 Page 28

Industry watchers in the 
oil and gas sector are wor-
ried that Nigeria’s power 
sector has not attained her 

optimum level of development 
when compared to the huge po-
tential inherent in term material 
resources.

Analysts observe that de-
spite assurances by the present 
administration to bring succour 
to the sector bedeviled by gross 

Governance deficiencies 
have been equally prolific. 
NEITI’s 2013 audit of the oil 
and gas sector revealed that 
a cumulative $10.4bn and 
N378.7bn was lost, under-
remitted or outstanding due 
to inefficiencies, Theft or 
absence of clear fiscal regime 
in the sector8. All these came 
to N1.74 trillion at 2013 value. 
At the

Current exchange rate, 
total losses, under-remitted 
and under-payments for 
2013 alone sum up to N3.2 
trillion. Proper governance 
framework and clearer fiscal 
regime for the sector could 
have resolved most of the 
underlying causes.

The advent of a new ad-
ministration on 29 May 2015, 
expectedly, triggered a flurry 
of activities and expectations 
around the passage of the 
much-anticipated Petroleum 
Industry Bill (PIB).  These 
activities and expectations 
will reasonably pick up again 
as the 8th National Assembly 
returns to session: the Petro-
leum Industry Governance 

Energy Report

 OLUSOLA BELLO

Continues on page 26
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Environment

decadence in infrastructure, 
transmission, distribution ca-
pacity, lack of transparency, Gas 
shortages, pipeline vandalism, 
inadequate funding and unprof-
itable prices, its however sad to 
note that  actions and inactions 
by government as it pertains to 
implementation appears to leave 
investors short on confidence.

Aside the challenges of high 
tariff, estimated bills, infrastruc-
ture burden facing operators 
in the power sector, there is the 

unresolved issue of currency 
mix match between investment 
currency (Dollars) and income 
currency that is peculiar to the 
gas to power sector which have 
in no small ways limited invest-
ment opportunities with regards 
to effort to grow the power sector.

The power sector value chain 
is interconnected, if there is 
disruption in on part it cascades 
across the whole sector. Prob-

Continues on page 26

FG set to increase Jatropha crop use in environment 
protection, biofuel feedstock

The Federal Ministry 
of Environment is set 
to take steps towards 
protecting the environ-

ment through the efficient use 
of Jatropha crop.

At the end of the recently 
held inaugural edition of ‘The 
Environment Dialogue’ tagged; 
Diversification of the Economy, 
The Role of Jatropha, the panel-
ists stated that Jatropha has been 

ISAAC ANYAOGU identified by the Nigerian Bio-
fuel Policy and Incentives 2007 
as the most preferred non-food 
plant for bio-fuel feedstock for 
production in the country.

This Policy as well as the 
NNPC’s Renewable Energy Di-
vision were set out to link the 
agriculture and energy sectors 
and promote job creation, tech-
nology acquisition attract for-
eign investment in the bio-fuels 
industry.

Amina Mohammed Minister 

of Environment said that the 
ministry is working with the 
framework that is being set by 
the Ministry of Agriculture for the 
diversification of the economy.

“We are working with the 
frame work that is being set by 
the Ministry of Agriculture for 
the diversification which spark 
the incredible interest that every-
one has now to find a solution to 
diversification,” she said,

Amina further said, “One of 

‘Egina is a Nigeria project, done 
and engineered by Nigerian
 companies’

FG’s projected reforms plan big for 
Gas, refineries  
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T
he Nigerian National Petro-
leum Corporation (NNPC) 
has embarked on a more 
rigorous exploration of the 
Gongola and other frontier 

inland basins in the country using 
latest technology similar to the ones 
used by neighbouring countries that 
have led to successful discovery of oil.

 This is part of concerted efforts to 
shore up the Oil and Gas reserve base 
of the Country,

Maikanti Baru, the Group Manag-
ing Director of the NNPC made this 
disclosure when he paid separate 
visits to the Governors of Bauchi State, 
Mohammad Abubakar; Governor of 
Gombe State, Ibrahim Dankwambo 
and the Emir of Bauchi, Rilwanu Ad-
amu, as well as the Emir of Gombe, 
Abubakar Shehu Abubakar III, on 
Thursday.

Baru stated: “In strict compliance 
to President Muhammadu Buhari’s 
mandate, NNPC has therefore com-
menced activities in the Gongola Basin 
by awarding the contract for seismic 
data acquisition of over 500KM2 3D 
seismic data in the first instance. 
NNPC is deploying state of the art 
technology in the present data acqui-
sition and we are confident that these 
efforts will lead to clearer definition of 
the prospectively of the basin.”

He disclosed that the contractors 
awarded the contract for the seismic 
data acquisition in the Gongola Ba-
sin, Integrated Data Service Limited 
(IDSL) a subsidiary of the NNPC and 
Bureau for Geophysical Prospecting, a 
subsidiary of Chinese National Petro-
leum Corporation (BGP/CNPC) are 
mobilizing to commence the project.

The GMD maintained that the 
seismic data acquisition activities 
and exploration well drillings will 

 NNPC deploys latest seismic data gathering 
technology in Gongola, other inland basins

bring about employment opportuni-
ties for the youths stressing that when 
successful; the multiplier effects will 
contribute to the economic empower-
ment of the surrounding communities 
and the nation at large.

He revealed that as part of its Cor-
porate Social Responsibility, the Cor-
poration is in the process of awarding 
the Environmental Baseline Studies 
(EBS) and Environmental Impact 
Assessment (EIA) to Abubakar Ta-
fawa Balewa University, Bauchi and 
Modibbo Adama University of Tech-
nology, Yola.

“As a responsible corporate orga-
nization, NNPC will carry out some 
projects under its Corporate Social 

Oil & Gas
Cover
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towards ensuring sustainable com-
munity development,” Baru assured.

In their separate remarks, the 
Bauchi State Governor and his Gombe 
State counterpart, Abubakar and 
Governor Dankwambo applauded 
the President for the pragmatic move 
to rigorously commence exploratory 
activities in the Gongola Basin and 
other Frontier Inland Basins stressing 
that the move will further grow the 
nation’s oil and gas reserves.

“I want to assure you of the un-
flinching support of Bauchi State and 
its good people towards this project.  
We are ready to provide offices and 
accommodation for all NNPC staff 

that will work on this project,” Barr. 
Abubakar assured.

Dankwambo said: “Already, we 
have assigned two ministries that will 
work with your team on this laudable 
project. I will work with my colleague 
Governors in the North East to galva-
nize support from our people towards 
this project.” He also called on the me-
dia to support this renewed oil search 
in the area.

Giving their royal endorsements, 
the Emirs of Bauchi and Gombe reas-
sured the Federal Government of their 
readiness to support the project and 
mobilise their subjects against inter-
rupting the smooth operation of the 
exploratory activities in their domains.

Slow ...
Continued from page 25
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Bill (PIGB) introduced in April and 
stepped down in June by the Senate 
might come back on stream; at least 
two private members’ bills from the 
House of Representatives and three 
separate bills from the executive arm 
might be introduced

 “Current efforts at reviving the 
process may have inherited all the 
encumbrances of the past, exhibiting 
a disturbingly familiar pattern. The 
exercise has commenced again with 
very vocal expressions of intention 
by political actors who have initiated 
parallel processes with divergent 
conceptions about the complexion 
of the bill. Mutual recriminations al-
ready mirror the bitter acrimony that 
heralded and ultimately led to failure 
of past efforts. Added to the usual 
disagreements is the new debate over 
whether the bill should still be taken 
en bloc, or this time in parts, to make 
the PIB easier to pass. The precious 
time and resources invested in the 
PIB process should count for much 
more than unending

Opportunity for actors and vested 
interests to engage in one-upman-
ship or to time out one another”, 
NEITI said.

 A lot has been held in abeyance 
and a lot is being lost, at a time the 
country could ill afford such. While 
the House of Representatives and the 
Senate and the Ministry of Petroleum 
Resources are needed to be actively 
engaged on the process, having dif-
ferent bills from all of them suggests 
the possibility of working at cross-
purpose, not in concert. This does 
not augur well for the much needed 
traction on this important legislation. 

The executive needs to lead the 
charge here and is well positioned 
to facilitate greater urgency, clarity, 
and coordination. The PIB has suf-
fered repeated setbacks due largely 
to disagreements among stakehold-
ers. These disagreements have cen-
tered mostly around the regulatory 
framework, including power of the 
minister, ownership and control 
of the resources, host community 
benefits, environmental concerns, 
appropriate fiscal regime, etc.

 In the sixteen years the process 
of reforms commenced, and in eight 
years since the PIB was first drafted, 
there was no question that the petro-
leum industry was in desperate need 
of regulatory reforms. Some of the 
reasons like imprecise rules, exces-
sive regulatory discretion, and the fu-
sion of regulatory, policy and opera-
tor roles were first-order problems 
which in turn created second order 
causes. Others like corruption, lack 
of transparency and accountabil-
ity were consequences in a chain of 
ripple effects, leading ultimately to a 
severely underperforming economy, 
loss of benefits to the country, and 
a largely impoverished population.

 

lems with electricity generation impact 
on distribution and in turn distribution 
collection losses, which undermines 
the financial well-being of all market 
participants.

It sad to see that the government of 
Muhammadu Buhari have done little by 
way of implementing major strategic dis-
cernible action plan to deliver constant, 
reliable power supply.

Electricity which in most developed 
countries acts as catalyst for economic 
development sadly eludes Nigeria as the 
attendant poor power supply continues 
to inhibit the growth of the virtually all 
sectors of the economy.

Efforts in the past by successive gov-
ernments to stabilise the epileptic power 
system have failed due to lack of well 
co-ordinated plan of action and inherent 
corruption from the leaders despite bil-

lions of dollars the government claimed 
to have spent.

There are still daunting challenges as 
distribution companies (Discos) still suf-
fers continued losses due to collection, 
technical and other commercial issues. 
In the early part of Buhari’s tenure, 
there was some increase in the opera-
tional generation capacity by almost 30 
percent. There was also the execution 
of a handful of World Bank partial risk 
guarantees to support the financing of 
new IPPs.

Discos continues to hinge their 
inability to meet its service delivery 
obligations on lack of access to foreign 
exchange as revenue shortfall has ad-
versely impacted the ability of the Discos 
to make capital investments in metering, 
network expansion, equipment rehabili-
tation and replacement that are critical 
to service delivery improvement.

Dolapo Oni, Head, Energy Research, 
Ecobank Development Company (EDC) 
Nigeria Limited opines Nigeria may be 
celebrating her independence, the bot-

tom line still remain that government 
despite all their efforts have not fulfilled 
the aspirations of the over 180 million 
population which is to have constant, 
reliable power supply.

Oni observes that with 75 percent of 
gas accounting for power generation in 
the country, Nigeria may never achieve 
sustainable power generation as long as 
Niger Delta avengers and other militant 
groups engage in oil and gas pipeline 
vandalism.

“Nigeria doesn’t have a very strong 
network of gas pipelines such that if 
one is vandalising, we can route the gas 
through another pipeline”.

He further observed that Nigeria’s 
power sector was set up on a wrong 
footing from the beginning.

According to him, “Nigeria should 
have phased her privatisation. Maybe 
we should have done the discos first and 
ensure that we sort out all the problems 
at the disco level and then we move to 
transmission sort out all the issues at 
the transmission level before we move 

to generation”
Government need to ensure that the 

right tariff are set up and need to create 
regulation to support proper collection 
of tariff , criminalise power theft (illegal 
connection) so that people will pay for 
power. Give Nigerians the option of be-
ing able to switch to any source of power 
that they want to use”.

Industry watchers insists that as the 
country enter into a new phase of her 
existence, one strategic way to address 
the growing challenge in the sector is for 
the Government to enforce the roll out 
of meters. Discos should deliver meters 
to everybody. You can charge it over a 
period of time, but everybody should 
have proper meters. These are things 
government need to put in place.

They observe Transmission capacity 
still in the hand of government needs 
to be expanded. “Transmission should 
always lead generation. You can’t be 
generating 7,000 mega watts and be 
transmitting only 4,000” they queried.

3D seismic data technology
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W
hat can you say 
about EGINA 
UFR module 
project?

To d a y  a m 
very pleased with what is hap-
pening here, we do these job in 
an enthusiastic way and the ac-
knowledgement that we received 
from our entire honourable 
guest is just a way to improve in 
our spirit and enthusiasm on it.

Talking about what we do at 
Saipem, we are already on the 
second phase of the develop-
ment.

What Nigeria Content Act is 
prescribing is to transfer tech-
nology from abroad to Nigeria. 
I must say that we have passed 
these phases. We are at the sec-
ond phase where Technology 
invented in this yard in Nigeria 
by Nigerians is transferred to all 
other places. 

We are doing technology 
transfer, not from abroad to 
Nigeria, but from Nigeria to 
abroad. I am very happy about 
this and that we have gotten to 
the point where welders, filters, 
quality supervisors, fabrica-
tion supervisors among other 
Nigerians over the years have 
developed capabilities, capaci-
ties and knowledge that can be 
transferable.

The Egina project is a big 
sample to show that Saipem 
will continue to be the biggest 
player in Nigeria and Africa Oil 
and Gas sector. Also, having re-
corded several man hours with-
out any casualty is a significance 
achievement for us at Saipem.

Egina UFR is a Nigeria proj-
ect, done and engineered by 
Nigerian companies. Saipem is 
proud of this landmark event as 
the company marks it 50 years 
existence in 2017. We have been 
part of history in the Oil and Gas 
business in Nigeria.

 What is the total workforce 
at the yard?

Today in Nigeria, we have 

‘Egina is a Nigeria project, done and 
engineered by Nigerian companies’

in the range of three thousand 
five hundred to four thousand 
people gainfully employed at 
Saipem.

Are you getting supports 
from the IOCs companies?

I think the IOCs like Total are 
very much committed and we 
are on the same page. They are 
really supporting us. The Egina 
project is an outstanding ex-
ample of good project manage-
ment and corporation between 
the various stakeholders.

We have a good corpora-
tion between Total, NAPIMS, 
CIPEM and the Board. We have 
proven that if we work together 
in a transparent manner, we can 

Energy
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Saipem Contracting Nigeria Limited recently celebrated the load out of the fabricated EGINA UFR module, an occasion described as a landmark 
for promoting the Nigerian Content Development in the Oil and Gas industry in the country. Guido D’ Aloisio, Managing Director, Saipem spoke 
to Olusola Bello, Energy Editor, BusinessDay on the significant of the project. Excerpt:

achieve a lot. The project today 
is on track and it’s been run-
ning very safely with high level 
of safety which is of paramount 
importance to Saipem.

What about the oversight 
support from the NNPC? Are 
you satisfied with the support 
you get from NNPC?

We have a good corporation 
with the board of NAPIMS which 
is our direct contact to NNPC. 
Together with NNPC and Total 
we have carried out the Egina 
UFR project in a very close and 
cordial corporation.

What is the capacity of the 
yard?

The capacity of the yard is in 

the range of 3 to 3.5 million man-
hour periods.

What can you say about the 
Oil and Gas sector in Nigeria?

The Oil and Gas sector is re-
ally going down, but there is a 
lot to do here, because we work 
in the power sector and I think 
Nigeria needs a lot of these and 
therefore, we look at things in a 
positive way and we hope that 
we can feed the people that we 
have in this yard with new proj-
ect soon.

Are you getting the right 
support from the govern-
ment?

There is support from the 
government, but we still need 

We are doing tech-
nology transfer, 

not from abroad to 
Nigeria, but from 
Nigeria to abroad. 

...
 Nigerians over the 
years have devel-
oped capabilities, 

capacities and 
knowledge that 

can be 
transferable.

FG set to ...
Continued from page 25
the things we want to do is to 

reduce emissions and reclaim 
our desert. We also want to see 
an economic value by creating 
jobs and creating economic value 
chains that will provide returns for 
people that have jobs. We see this 

by empowering young people be-
cause they are the group of people 
that will participate in growing the 
Jatropha seeds.”

Similarly, Minister of Agricul-
ture,  Audu Ogbeh, in his speech 
said the diversification of the 
economy, putting in view role of 
the Jatropha seed is a joint effort 
with the Ministry of environment.

He noted that the Jatropha seed 
is a non-edible product which also 
generates fuel and is environment 
friendly.

“Our job is to liaise and work 
with the Ministry of Environment 
to make the production of the crop 
seedlings available and in that syn-
ergy, we begin to satisfy the need 
of diversification of the economy,” 

Ogbeh said.
The Jatropha seed, if efficiently 

utilised can fetch about a 100,000 
litre of diesel every year.

The Agric Minister urged peas-
ant farmers to take advantage of 
planting the Jatropha seedlings on 
their farmland. He explained that 
the plant can be used to fence farm 
land as it drives away cattle from 

invading farmland.
Experts say the Jatropha crop 

has numerous benefits. One of the 
advantages of the crop is that each 
and every part of the plant can be 
used in one way or the other. The 
life span of the Jatropha crop, ac-
cording to experts is 40 years, and 
as each year goes by, the yields of 
the crop increase.

to understand the plans of the 
government on this project. I 
think they are making efforts to 
make things move and to attract 
investors as much as they can. 
There is still a little problem, but 
am sure by 2017, we will see a 
massive activities in the oil and 
gas sector.

Fifty years of Saipem in Ni-
geria, what are your achieve-
ments?

The achievements, we humbly 
say that Saipem is an important 
part of the history of the oil and 
gas business in the country. Two 
thousands kilometers of pipeline 
onshore and offshore have been 
deployed by us in 50 years. Many 
wells have been drilled onshore 
and offshore by the company. 
Also, power plants, refineries 
and deep water projects have 
been done by Saipem. This goes 
to show a history of success, but 
we cannot rely on these achieve-
ments, we look brightly to still 
play a significant part of history 
in the coming years.
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A 
lot has happened since 
Samsung announced it 
was withdrawing the Gal-
axy Note 7 it launched in 
August 2016 over reports 

of overheating, smoking, and explo-
sion that caused bodily and property 
damages. The company made efforts 
to mitigate the damage by issuing new 
Note 7 which has turned out a bigger 
embarrassment forcing an entire air-
plane to be evacuated.

Following a series of outcries from 
customers and regulatory agencies in 
different countries -including Nige-
rian regulator NCAA which banned 
the Note 7 from its airports, Samsung 
has finally agreed it is discontinuing 
the production and sales of the phone 
permanently. Hence it is advising its 
customers to return the replacement 
phones or get it swapped.

The decision did not come easy 
though and it looks unlikely it go-
ing away anytime soon. Recall that 
BusinessDay reported that custom-
ers in Nigeria may not be getting the 
replacement phones any time soon, 
now it is permanent. We have been 
on the trail of developments around 
the Note 7 and below are some of the 
talking points that resonated:

Why Galaxy Note 7 keeps catch-
ing fire

Well, you must have heard the 
phones were catching fire because of 
a fault in the battery. A recent report 
from the New York Times however 
suggests that Samsung engineers had 
to come up with a quick explanation 
for the problem but are as bemused 
as the rest of the world about what the 

problem actually is.
Unable to replicate the problem 

in their laboratory and with reports of 
flaming mounting Samsung initially 
concluded the problem was with the 
phones’ batteries. The replacement 
Note 7s had new batteries exclusively 
supplied by ATL but they too started 
igniting prompting the company to 
issue a full recall.

“We are working with relevant 
regulatory bodies to investigate the 
recently reported cases involving the 
Galaxy Note 7,” was a comment at-
tributed to a spokesperson from Sam-
sung.

Swaps or cash in Asia
In a statement released in Austra-

lia, Singapore, Taiwan and Malaysia, 
Samsung confirmed that owners of 
Galaxy Note 7 will get a refund for 

their phones. Customers affected 
in Australia and Singapore can ex-
change their Note 7s for either Galaxy 
S7 or Galaxy S7 Edge or a full refund 
option. Those in Singapore are al-
lowed to choose another Samsung 
device, with a refund in the price dif-
ference.

In Malaysia, affected customers 
can only choose between the Galaxy 
S7 or a full refund while customers 
in Taiwan can opt for exchanging 
the phone for an S7 Edge, the Galaxy 
Note 5 or a full refund.

For customers in Thailand who 
made pre-orders as the phone has 
yet to officially go on sale (like the 
customers affected in Nigeria did), 
Samsung plans to refund the deposit 
as well as offer a discount on existing 
models.

Return kits and incentives to re-

On the trail of Samsung Galaxy Note 7

FRANK ELEANYA

ITU approves new universal charger standards for laptops

As part of efforts to im-
prove global energy effi-
ciency, the International 
Te l e c o m m u n i c a t i o n 

Union (ITU) has approved new 
environmentally friendly standard 
for a universal charger for laptops 
and other portable devices.

In a statement posted on the 
organisation’s website, the ITU 
said the new standard known as 
Recommendation ITU-TL. 1002 

“External universal power adapter 
solutions for portable ICT de-
vices” provide for improved en-
ergy and reduced greenhouse 
gas emissions and is expected to 
lead to significant reductions in 
e-waste.

The standard was developed 
by the ITU standardization expert 
group for ICTs, the environment 
and climate change, ITU-T Study 
Group 5.

“One million tons of external 
power supplies are manufactured 

luctant US customers       
In the US where about 1.9 mil-

lion Note 7s were recalled, Samsung 
decided to take a new approach. The 
first step was to send fireproof boxes 
and protective gloves to customers 
returning potentially explosive Gal-
axy Note 7 phone.

In a statement, the company 
explained the purpose for the box, 
“A device containing a lithium ion 
battery subject to a recall must be 
shipped in accordance with govern-
ment regulations.”

Samsung also directed that cus-
tomers in the US should use the Post-
al Service and UPS shipping services 
to return their Note 7 devices in the 
fireproof box.

The second approach was the of-
fer of financial incentives to custom-
ers who are refusing to let go of their 

each year. ITU-T L. 1002 speci-
fies principles for the eco-design 
of laptop chargers to reduce no-
load power consumption five 
times lower than the norm. When 
multiplied by the millions of such 
chargers in use this will greatly re-
duce the greenhouse produced by 
these devices.

“The applicability of the char-
ger to multiple devices, as well as 
design principles for the efficient 
use of raw materials, will greatly 
increase their lifetime and reduce 

the e-waste resulting from their 
disposal,” the statement from ITU 
read.

Houlin Zhao, ITU Secretary-
General who spoke on the need 
for the standard, “e-waste has 
grown into a significant challenge 
to environmental sustainability. 
The L.1000 series of standards will 
contribute to the achievement of 
the targets set out by Goal 12 of 
the UN Sustainable Development 
Goals to ensure sustainable pro-
duction and consumption pat-

terns.”
Ahmed Zeddam, Chairman of 

ITU-T Study Group 5 also noted 
that “The ITU-TL.1000 series of 
standards will assist in meeting 
the e-waste target of the Connect 
2020 Agenda, a shared vision for 
the sustainable development of 
the ICT sector adopted by ITU 
Member States in 2014. This agen-
da includes the commitment of 
the ITU membership to reduce 
the volume of redundant e-waste 
by 50 per cent by 2020.”

devices. According to the company, 
the plan is to let customers choose 
between up to $100 bill credit if they 
exchange a Note 7 for “any Samsung 
smartphone,” or $25 in credit if they 
exchange a Note 7 “for a refund or 
other branded smartphone.

The offer is also open to custom-
ers in South Korea.

Negative impact on revenue and 
corporate image

Reflecting the impact of the Note 
7 withdrawal, last week Samsung 
released a statement adjusting its 
profit forecasts significantly. Oper-
ating profit for the third quarter of 
2016 was cut to $4.6 billion, a decline 
of 63 per cent from the previous fig-
ure, while revenue expectations were 
dropped to $41.8 billion. 

The company also projects that 
operating profit from the fourth 
quarter of 2016 through the first 
quarter of 2017 will also decline by 
$3 billion.

Many analysts however say the 
real risk is in the reputational dam-
age Samsung has suffered as a result 
of the Galaxy Note 7 problem. Its ma-
jor competition, Apple has also lev-
eraged on the challenge to advance 
is new iPhone 7 phone. Meanwhile 
Apple and Samsung are embroiled 
in a landmark legal battle over pat-
ent infringement. A California jury 
awarded Apple $399 million in dam-
ages but the US supreme is yet to 
decide how much Samsung should 
pay.

In any case, Fitch Ratings said 
that the potential long-term brand 
damage from Samsung’s move to 
scrap the Galaxy Note 7 was a greater 
threat to the Korean smartphone 
maker’s A+ or stable credit profile, 
rather than a direct financial impact.

FRANK ELEANYA

APPS CORNER
PayPal

Send money instantly to 
almost anywhere in the world 
with PayPal. Manage all the 
ways you send, spend and 
receive money at a glance 
with this app. The app allows 
you to send money to PayPal 
users in over 100 countries 
around the world, using just 
their email address or phone 

SoundCloud
 
Listen to any music you love 

for free wherever you are with 
the SoundCloud app which 
is featured in apple apps top 
chart. Millions of people around 
the world use this app to listen 
to music and audio including 
audio books, sports e.t.c for 
free. SoundCloud lets you dis-
cover new and trending music, 
personalise your listening ex-

BuzzFeed News

The Buzzfeed news app 
gives you the most important 
and most interesting trending 
stories from around the world. 
This app gives context and 
background to major news 
events as they happen. It cre-
ates an easier way to catch up 
quickly on top stories instead 
of waiting for the news on tv. 

perience by liking favourite 
tracks to listen later, listen 
to your favourite tracks.

numbers. They can spend the 
money online or withdraw it with 
just a tap. 

The app features include; cus-
tomisable notifications so you 
never miss out on the biggest sto-
ries, an in-line video player that 
does not auto play.
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I
n the era of the inter-
net, traffic is every-
thing. You may have 
good content but if 
it is unable to attract 

the traffic, you are seen as 
the new kid on the block. 
Investors in ICT are always 
interested in how many 
times your content has 
been seen by other people.

Bearing that in mind, 
we asked Alexa.com the 
top three local websites in 
Nigeria and found some 
interesting results. Even 
more interesting are the 
worth of these sites some 
of which started a few 
years ago. Starting at the 
top of the list:

Nairaland
Nairaland, the online 

community created by 
Seun Osewa in March 2005 
is arguably Nigeria’s most 
visited and biggest forum 
online. According to Alexa, 
Nairaland is the seventh 
most visited site in Nigeria 
and the first among the lo-
cal sites category. As at Au-

gnonnec, Tunde Kehinde, 
Raphael Afaedor, and 
Leonard Stiegeler. Rocket 
Internet provided much of 
the over $70 million fund-
ing for the business.

As at 14 October, Jumia 
recorded over 58.3 thou-
sand daily unique visitors 
and 291.7 daily pageviews. 
According to worthofweb, 
the estimated worth of Ju-
mia.com (the website) is 
$32,617,000 (thirty-two 
million, six hundred and 
seventeen thousand dol-
lars).

Lindaikejisblog
The blog site, which 

bears the name of the own-
er Linda Ifeoma Ikeji, is Ni-
geria most popular gossip 
news platform. Essentially 
it provides daily updates on 
the lifestyles of prominent 
people, and in 2014 it was 
the biggest Google Search 
trend in Nigeria. Pageview 
stat on Lindaikejisblog is 
over 527.8 thousand.

According to worthof-
web estimates, lindaike-
jisblog will cost a buyer 
$87,750,000.

gust 2016, Nairaland had 
over 1.6 million registered 
accounts and over 3.1 mil-
lion topics discussed. It 
also has over 55 million In-
ternet users representing 
about 32.9 percent of the 
entire population. A con-
siderable number of its us-
ers are said to be Nigerians 
in diaspora.

The estimated value of 
Nairaland website today 
is $100,000,000 (one hun-
dred million dollars) ac-
cording to worthofweb.
com. However, the price 
might go even higher in a 
bid.

Jumia
Jumia is arguably Nige-

ria’s biggest online e-com-

merce firm and the second 
most visited site in Nigeria. 
Unlike Nairaland, Jumia 
is a Nigerian online shop-
ping site for a wide range of 
electronics, fashion, home 
appliances and children’s 
items. It was founded in 
2012 (four years this year) 
by a team that include Jer-
emy Hodara, Sacha Poi-

Financial worth of Nigeria’s 
top three websites

Sifting through Big Data analytics

A few years ago, the 
data lying in your 
server was simply 
known as data. 

But today, we hear about 
‘Big Data’ so much it could 
be confusing. Then you 
hear some experts refer to it 
as “The three Vs” originally 
coined by Doug Laney in 
2001.

It is not only individuals 
that struggle with under-
standing; most enterprises 
are yet to comprehend the 
real value from their data. 
Little wonder actual de-
ployment of big data ana-
lytics is not broadly appli-
cable to most organisations 
at the moment.   

Big data comes under 
the umbrella of informa-
tion technology (IT) and 
covers each and every 
piece of data your organisa-
tion has stored till now.

These include data 
stored in clouds and even 
URLs that you book-
marked. It also includes 
your social network inter-
actions. It describes any 
voluminous amount of 

structured, semi structured 
and unstructured data 
that has the potential to be 
mined for information. In 
other words, big data goes 
beyond computers, it also 
includes paper.

Big data is basically the 
data that you analyse for 
results that you can use for 
predictions and other uses. 
It is a combination of all the 
data both traditional and 
digital in your possession.

Working with big data 
means working with top-
level information technolo-
gy to deduce different types 
of results using the same 
data that you stored inten-
tionally or unintentionally 
over years. Unstructured 
data refers to information 
that is not organised or 
easily interpreted by tra-
ditional databases or data 
models, and typically, it is 
text-heavy. They include 
Twitter tweets, Facebook 
and LinkedIn posts, Ins-
tagram photos and many 
others.

According to Arun Ku-
mar, “I would say that data 

with any organisation – big 
or small, organised or unor-
ganised – is big data for that 
organisation and that the 
organisation may choose 
its own tools to analyse the 
data.”

In a 2012 article, the 
Wall Street Journal (WSJ) 
described how Netflix 
used Big Data to improve 
its streaming service. Ac-
cording to the WSJ, Netflix 
turned to big data following 
an outage in 2008 that left 

L-R: Rasheed Salawu, Business Director, Emergent, CWG plc; Shatami Bumba, Federal Department 
of Cooperatives; Austin Okere Vice Chairman, CWG PLC;  Akintoye A. Akintola, Federal Director of 
Cooperatives; James Agada, CEO, CWG PLC and David Olatilo, Financial Inclusion Specialist, CWG 
PLC, during a visit of the Federal Director of Co-operatives to CWG PLC Head Quarters in Lagos.

Owners of de-
vices that run 
M i c r o s o f t ’s 
Windows 10 

will now be able to ac-
cess and use instagram 
according to Facebook-
owned Instagram in a 
blog post recently.

The photo shar-
ing platform which 
launched a Windows 
10 mobile app back in 
April, said users can 
now use Instagram by 
downloading in the 
Windows App Store. 
With the new app, 
Windows 10 users can 
use the app right from 
their Windows tablet 
or PC. 

There are other 
Windows experiences 
like Live Tiles, with live 
preview of new photos 
and notifications.

This is the first Ins-
tagram update on the 
Windows Phone since 
it was released almost 
two and half years ago 
without video.

It also noted that for 
Windows 10 devices 
other than tablets and 
smartphones certain 
features may not be 
supported like cap-
turing and uploading 
videos and photos. In 
other words, the fea-
tures are only available 
on PC and tablets with 
touchscreens and rear 
cameras.

Instagram also add-
ed access to its Explore 
feature and account 
switching for Windows 
Phone users.

According to the 
Verge, Microsoft is cur-
rently in the process of 
upgrading existing de-
vices. 

In September, Mi-
crosoft announced that 
the Windows 10 was 
now running on more 
than 400 million de-
vices globally, up from 
300 million in early 
May. 

The figure repre-
sents Windows 10 in-
stalled on PCs, tablets, 
phones, Xbox One 
consoles and Hololens, 
Surface Hubs.

Microsoft’s had orig-
inally projected hav-
ing Windows 10 run 
on one billion devices 
by 2018 but company 
executive conceded re-
cently the number will 
not be possible at that 
time but beyond.

Instagram expands 
app visibility to 
Windows 10 users

some customers without 
service for days. With the 
help of big data, the com-
pany was able to analyse 
high traffic areas, suscep-
tible points, and network 
throughput and so on using 
the data and worked on it to 
lower the downtime in case 
of a future problem arising 
as it pursued global expan-
sion.

Big data gained momen-
tum in the early 2000s when 
industry expert Doug Laney 

described it as the three 
Vs. Today, experts are not 
agreed on how many the big 
data concepts are. The three 
Vs; Volume, Velocity and 
Variety, are widely accepted 
as the very basic concepts 
however. Global analyst firm 
Gartner uses the phrases 
in framing the big data dis-
cussion. Software company 
SAS added two additional 
dimensions, variability and 
compatibility.

SAS notes that big data 
is very important for busi-
nesses in terms of cost re-
ductions, time reductions 
and new productions and 
optimized offerings and 
smart decision making. Ev-
ery enterprise needs to fully 
understand big data, what 
it means to their business 
and what it does for them. 
One way companies can re-
duce the complexity inher-
ent in big data build-outs is 
turning to the public cloud. 
Instead of cumbersome, 
inflexible on-repremises 
infrastructure, the cloud 
allows for flexibility and 
hence agility.
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UBA plc: Q3 Stellar performance 
validates BUY Credit Ratings

U
nited Bank for Africa 
(UBA) Plc, in its third 
quarter financial state-
ment for 2016 recently 
released, showed im-

pressive performance as it was able 
to grow profitability and maintain 
Non Performing Loans (NPLs) below 
the regulatory threshold despite the 
macroeconomic headwinds.

Little wonder its consistent 
growth at the top and bottom line 
while maximizing the wealth of 
shareholders earned it BUY ratings 
from reputable rating agencies. Ar-
qaam Capital, the specialist emerg-
ing and frontier markets Investment 
Bank, in recent report, placed a buy 
on UBA.

Increase in gross earnings 
largely driven by significant rise 
in trading income

Gross earnings for the third quar-
ter 2016 grew by 8.16 percent to 
N265.52 billion from N245.49 billion 
as at September 2015; driven primar-
ily by rise in trading income in the 
period under review.

Interest income increased by 4.50 
percent to N182.98 billion in Septem-
ber 2016 as against N175.09 billion 
the same period of the corresponding 
year of (Q3) 2015; this was driven by 
a tremendous growth income from 
loans and advances. Interest expense 
fell by 2.82 percent to N70.91 billion 
in the period under review as against 
N72.97 billion the previous year 
despite the increase in of customer 
deposit and high interest rates.

Net interest income was up by 
9.75 percent to N112.07 billion in 
September 2016 from N102.11 bil-
lion the previous year.  Other drivers 
of the top lines are a 10.51 percent  
and 22.68 percent increase in net fee 
and commission income and other 
trading income to N44.86 billion and 
N24.40 billion respectively.

Increase in operating expenses 
cushioned by higher growth in 
total operating income. The bank 
recorded a total operating income 
of N183.26 billion for the first nine 
months through September 2015; 
representing an increase of 10.51 
percent to N165.71 billion in 2015.

However, total operating ex-
penses increased by 7.21 percent to 
N112.15 billion in September 2016 
as against N104.60 billion last year. 
This stemmed from increased staff 
strength to boost market penetra-
tion, investment in brands equity 
development, particularly in retail 
segment through increased market 
activities and upgrade of IT im-
provements to improve automation 
of business processes and service 
delivery to customers.

BALA AUGIE …Posts N61.55 billion pre-tax profit in Q3 16

Kennedy Uzoka, managing director, UBA
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Despite rising operating expens-
es, the bank’s cost to income (CIR) 
fell to 65 percent in September 2016 
as against 65.55 percent last year.

Strong profit growth despite ris-
ing expenses

For the first nine months through 
September 2016, the lender’s net 
income increased by 7.64 percent 
to N52.26 billion, as against N48.55 
billion the previous year.

Profit before tax followed the 
same growth trajectory as it grew 
by 11.52 percent to N61.55 billion in 
2016 compared with N57.36 billion 
the previous year.

Other comprehensive income 
surged by 781.31 percent to N68.83 
billion in the period under review, 
thanks to a 9492.49 percent upsurge 
and 230.12 percent gush in foreign 
exchange translation differences and 

fair value gains on sale of available 
assets to N47.15 billion and N21.29 
billion respectively.

The bank was increasingly lever-
aging on its unique pan-African plat-
form to drive new customer acquisi-
tion and grow market share across its 
African subsidiaries, according to the 
group managing director, of the bank, 
Mr. Kennedy Uzoka,

“I am pleased with our perfor-
mance in the first nine months of 
the year. Notwithstanding the nega-
tive economic growth in Nigeria, we 
maintained growth in earnings and 
sustained our asset quality,” Uzoka.

He noted that the bank’s level of 
impairment in its overall loan book 
was moderate as its non-performing 
loan ratio of 2.5 per cent and 0.9 per 
cent cost of risk remain one of the 
best in the industry.

Experts opined that the lender’s 
impressive performance amid severe 
dollar shortages, rising impairments 
(write offs) and exposure to oil and 
gas shows the bank is resilient. 
Banks in Africa’s largest oil producer 
after Angola are struggling with the 
devaluation of the naira, rising non-
performing loans (NPLs) and falling 
oil prices.

The ratio of NPL to total credit 
rose to 11.7 percent at the end of June 
from 5.3 percent at the end of 2015, 
according to the CBN website. The 
ratio is above the 5 percent threshold 
set by the Abuja-based bank.

Moody’s investors Service said 
on Monday that it expects NPLs to 
increase to about 12 percent over the 
next 12 months. Nigeria’s economy 
finally fell into a recession as evi-
denced in the 2.10 percent and 0.36 
percent contraction in GDP in the 
first and second quarters respec-
tively. The IMF forecasts that the 
economy will shrink by a further 1.80 
percent by the end of 2016.

Improvement in assets position 
fostered by high yield investment

The bank’s total assets grew by 
26.18 percent to N3.47 trillion in 

September 2016 as against N2.75 
trillion as at December 2015. Further 
analysis of the financial statements 
of the bank showed the growth in 
assets was driven by a 49.51 percent 
increase in loans and advances to 
N1.50 trillion in the period under 
review from N1.03 trillion the previ-
ous year.

UBA’s deposits to customers were 
up 19.71 N2.49 trillion in September 
2016 compared with N2.08 trillion as 
at December 2015.Loans to deposit 
ratio increased to 59.68 percent in 
September 2016 compared to 43.75 
percent last year, which means UBA 
is aggressive about lending.

The growth in deposits and total 
assets reflected the bank’s increased 
share of customers’ wallet and deep-
ening banking penetration across all 
its chosen markets in Nigeria and 
Africa which again accounted for a 
third of the group’s earnings, accord-
ing to group chief financial officer of 
the bank, Ugo Nwaghodoh

Nwaghodoh assured that the 
bank maintained 43 per cent liquid-
ity ratio and 17.6 per cent BASEL II 
capital adequacy ratio, well ahead of 
regulatory requirement.

UBA, European Investment 
Bank Seal €60 million Investment 
Deal

The European Investment Bank 
and United Bank for Africa (UBA) 
have agreed a new EUR 60 million 
lending programme to support pri-
vate sector investment across Nige-
ria. This represents the EIB’s largest 
ever loan to UBA and will allow UBA 
to provide longer term loans than 
currently available to private com-
panies in Nigeria.

According to a recent statement 
from UBA, the new private sector 
lending programme was formally 
agreed on at the just concluded 
World Bank Annual Meetings in 
Washington DC.

The Vice President of the Euro-
pean Investment Bank, Ambroise 
Fayolle and the Group Managing 
Director, UBA, Kennedy Uzoka, and 
Head of Global Financial Institutions, 
UBA, Sola Yomi-Ajayi.

“Private sector investment is 
crucial for creating jobs and ensur-
ing sustainable economic growth. 
The European Investment Bank is 
committed to unlocking investment 
across Africa and we are pleased to 
build on past success to strengthen 
our partnership with UBA that will 
benefit projects across Nigeria,” 
Fayolle said.

Q3 2016 Unaudited Financial Statement

Source: Company financials, Markets and Finance 

Valuation Metrics 16 Nov 16

Source: Company financials, Markets and Finance



Check yourself before 
you disagree with senior 

2
8%: Uganda is the 
most entrepreneur-
ial-minded country 
in the world, accord-
ing to research from 

the World Economic Forum. 
More than 28% of workers 
in the country are entrepre-
neurs, many of whom have 
been taking advantage of 
newly installed fiber-optic 
cables across Uganda that are 
connecting people in remote 
areas to the internet. Thailand 
is in second place, with 16.7% 
of people reporting that they 
work for themselves.

(Harvard Business Review) 

When it comes to building 
your emotional resilience, noth-
ing does more good than main-
taining a positive outlook and 
regularly expressing gratitude. But 
it’s not enough to be optimistic 
and say “thank you” a lot. You 
can increase the effect of these 
activities by keeping a record of 
your positive interactions, events 
and memories. Maintain a simple 
list of things you’re grateful for or 
are looking forward to in a paper 
notebook, or enter them into a 
spreadsheet. Find a regular time 
to review and add to these re-
cords. Studies have shown that 
doing so builds your resilience.

(Adapted from “How to Evalu-
ate, Manage and Strengthen Your 
Resilience,” by David Kopans.) 

Uganda’s Many 
Entrepreneurs

To Build Resilience, 
Write Down What You’re 
Grateful For

Maintain your entrepreneurial 
passion by being flexible 

Most of us think of entre-
preneurs as passion-
ate professionals who 
have a “fire in their 
belly.” But it’s hard to 

maintain that level of dedication no mat-
ter how passionate you are, and research 
has shown that entrepreneurs’ enthu-
siasm for their projects can fade over 
time. One way to prevent this is to avoid 
sticking to a plan. You need to be flexible 
as you learn more about your product 
and your customers. This isn’t just good 
for your business; it keeps you excited 
about your project. Rather than feeling 
misunderstood by the outside world, you 
will gain a sense of control over events 
as they unfold, which will counter any 
decrease in passion over time.

(Adapted from “How Entrepreneurs 
Can Keep Their Passion From Fading,” 
by Veroniek Collewaert and Frederik 
Anseel.) 

It takes courage to 
disagree with some-
one senior to you, 
but doing it is an 

important skill. You want 
to voice your opinion 
in a way that will gain 
respect — not get your 
head handed to you. 
So check yourself be-
fore you speak up. First, 
don’t just blurt out your 
point of view; think it 
through. Why do you 
disagree? Could your 
disagreement be per-
ceived as political? Or do 
you have the good of the 
organization at heart? 
Second, make sure you 

c 2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Writing and 
d e l i v e r -
i n g  p e r -
formance 

reviews can be one of 
the most challenging 
tasks for any manager, 
and it’s easy to be ei-
ther too positive or too 
negative when reviewing 
a team member’s per-
formance. Sometimes 
a struggling employee 
walks away thinking 
that everything is just 
fine with his job perfor-
mance; sometimes a star 
employee thinks you’re 

Strike the right tone When 
delivering a performance review

disappointed in her. 
That’s why it’s impor-
tant to strike the right 
tone. Decide before-
hand exactly what you 
want to convey. What 
should the employ-
ee walk away feeling? 
Then carefully man-
age your tone of voice, 
facial expressions and 
emotions to convey 
that tone.

(Adapted from “The 
Key to Performance Re-
views Is Preparation,” 
by Ben Dattner.) 

and we’ll sue you,” say, “I 
want to be clear that I have 
an obligation to protect the 
firm’s interests.” And al-
ways press for dialogue, not 
concession. As you share 
any potential natural con-
sequences, reassure your 
counterpart of your wish to 
avoid those consequences 
and your willingness to 
continue the dialogue in 
search of better mutual 
outcomes.

(Adapted from “How to 
Deal With the Irrational 
Parts of a Negotiation,” by 
Joseph Grenny.)

If  y o u  a n d  y o u r 
counterpart are not 
seeing eye to eye, 

don’t try to force the 
other person to take 
your point of view by 
threatening her. In-
stead, do everything 
you can to share your 
understanding of the 
situation without im-
plying that you have 
malicious intent. Try to 
frame implications as 
natural consequences, 
not calculated revenge. 
Rather than saying, 
“Cross the noncompete 
agreement one inch 

Tips     Talking Points&Harvard 
Business 
Review

have all the facts. Se-
nior people usually 
have access to more 
information than the 
people below them. Is 
there something you 
might be missing? 
Third, bounce your 
point of view off a few 
trusted peers. If you 
can’t convince them, 
you’re probably not 
going to convince the 
senior leaders.

(Adapted from “6 
Ways to Disagree With 
Senior Management,” 
by Priscilla Claman.)

In a heated negotiation, use facts, 
not threats
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A
fter 18 months of study, 
$2,200 in tuition and 
three exams, Ewa Feix 
is now permitted by 
German law to bake two 

variations of cupcakes.
“Not pretzels, not Black Forest 

gâteau, not bread,” said Ms. Feix, a 
Canadian who moved to Germany 
in 2009. Becoming a professional 
bread baker entails a three-year 
apprenticeship and more exams.

Germany’s thicket of rules and 
standards shields roughly 150 pro-
fessions from competition, from ski 
instructors to well-diggers. Stiff fines 
await uncertified practitioners. Ger-
man authorities conduct thousands 
of enforcement raids each year.

Now, the system—rooted in 
medieval guilds—is under attack.

Many praise Germany’s rigorous 
apprenticeship model for funneling 
high-school dropouts into solid 
middle-income jobs. But econo-
mists warn the rigid rules are hold-
ing back growth and investment in 
the services sector, and contributing 
to the nation’s vast current-account 
surpluses, long a bone of contention 
with trading partners.

Crucially, German resistance 
has also helped stymie efforts 
to deregulate the vast European 
Union services market, which ac-
counts for more than 70% of the 
region’s output but only around 
one-fifth of internal trade, accord-
ing to Open Europe, a think tank. 
Since more productive compa-
nies are restricted from moving 
between countries to take market 

TOM FAIRLESS

share, productivity suffers.
In business services, German 

worker productivity has barely 
risen since 2001, lagging behind 
the export-heavy manufacturing 
sector by about 30 percentage 
points, according to the Organiza-
tion for Economic Cooperation 
and Development. Outside the 
crafts, Germany also slaps an extra 
layer of regulation on normally 
regulated fields including law, 
accountancy, architecture and tel-
ecommunications, the OECD says.

And while protected profes-

sions make up only about 10% of 
Germany’s $3.5 trillion economy, 
their indirect impact is much 
broader because services like 
engineering and telecoms are 
crucial for other industries, says 
Andres Fuentes, an economist at 
the OECD in Paris.

Fully liberalizing the EU ser-
vices market could deliver a per-
manent economic boost worth 
around €300 billion, or 2.3% of 
gross domestic product, estimates 
Open Europe.

“The most powerful ‘quick win’ 

[for the region’s economy] would 
be to complete the single market, 
especially in services,” European 
Central Bank President Mario 
Draghisaid in June.

But strong middle-class sup-
port, particularly among Chancel-
lor Angela Merkel’s supporters, 
means the German system has 
defied repeated attempts at reform.

Defenders of the German sys-
tem argue it ensures service qual-
ity and helps protect middle-class 
incomes against globalization, 
unlike in the U.S. and U.K. The 

The Dying Business of Picking Stocks Donald Trump and Hillary Clinton Take 
Different Tacks as Final Debate Nears

Investors are giving up on stock 
picking.

Pension funds, endow-
ments, 401(k) retirement plans 

and retail investors are flooding 
into passive investment funds, 
which run on autopilot by tracking 
an index. Stock pickers, archetypes 
of 20th century Wall Street, are be-
ing pushed to the margins.

Over the three years ended 
Aug. 31, investors added nearly 
$1.3 trillion to passive mutual 
funds and their brethren—passive 
exchange-traded funds—while 
draining more than a quarter tril-
lion from active funds, according 
to Morningstar Inc.

Advocates of passive funds 
have long cited their superior 
performance over time, lower fees 
and simplicity. Today, that credo 
has been effectively institutional-
ized, with government regulators, 
plaintiffs’ lawyers and perfor-
mance data pushing investors 
away from active stock picking.

In developed markets, “the 
pressure has gotten so great that 
passive has become the default,” 
said Philip Bullen, a former chief 
investment officer at active-man-
agement powerhouse Fidelity 
Investments. He and others say 
active management can succeed 

with less widely traded assets.
The upheaval is shaking Wall 

Street.
Hedge-fund managers, the 

quintessential active investors, 
are facing mounting withdrawals 
as they struggle to justify their fees. 
Hedge funds, which bet on and 
against stocks and markets world-
wide and generally have higher 
fees than mutual funds, haven’t 
outperformed the U.S. stock mar-
ket as a group since 2008.

Some giants of passive invest-
ing, such as Vanguard Group and 
BlackRock Inc., are attracting 
lots of money and gaining clout 
in shareholder votes at public 
companies.

33Tuesday 18  October 2016 BUSINESS  DAYC002D5556

Read Ambitiously

middle classes accounted for about 
60% of Germany’s income in 2013, 
compared with 43% for the U.S., ac-
cording to a study by Berlin-based 
think tank DIW.

While anxiety over foreign 
workers fed the Brexit vote in Brit-
ain, German workers worry less 
about low-wage competition.

“The Brits need the Poles be-
cause they can’t do skilled jobs 
themselves,” said Bernd Ehinger, 
president of the crafts industry as-
sociation for the Frankfurt region. 
His family firm, Elektro Ehinger 
GmbH, employs more than a 
dozen Master craftsmen, who each 
earn more than €60,000 a year.

To set up shop in Germany, 
plumbers, bricklayers and workers 
in 39 other crafts must typically pass 
a three-year apprenticeship course 
and then take a vocational degree 
to become a master of their trade. 
The process takes five or six years.

But the German system also 
means less competition and higher 
prices for consumers, said Daniel 
Dalton, a European lawmaker who 
compiled a recent report on Europe’s 
services sector. “Elements of the rules 
for craftsmen could be described as 
discriminatory,” Mr. Dalton said. “I 
worry that some are protectionist.”

While many European coun-
tries regulate professional services, 
the practice is most pronounced in 
Germany, where a third of workers 
require a professional certificate 
to perform their job, compared 
with 14% of Danes and 19% of 
Brits, according to a survey by the 
European Commission, the EU’s 
executive arm.

Germany’s apprenticeship system comes under attack

Although 66% of mutual-fund 
and exchange-traded-fund assets 
are still actively invested, Morn-
ingstar says, those numbers are 
down from 84% 10 years ago and 
are shrinking fast.

Performance is driving the 
upheaval. Over the decade ended 
June 30, between 71% and 93% of 
active U.S. stock mutual funds, 
depending on the type, have either 
closed or underperformed the 
index funds they are trying to beat, 
according to Morningstar.

Moreover, because matching 
the performance of stock indexes 
is far cheaper than trying to beat 
them, index funds’ expenses are 
a fraction of what active funds 
charge—sometimes 1/30th or 
less. With interest rates near zero, 
fees stand out more than ever.

ANNE TERGESEN & JASON ZWEIG

GERALD F. SEIB

One big event remains 
on the general-election 
calendar—marking per-
haps the last occasion 

when something dramatic could 
alter the contours of the race—and 
that is the final presidential debate 
on Wednesday night in Las Vegas.

It’s not unusual for a debate 
to take on such meaning. What is 
unusual is the stark contrast in the 
strategic choices and motivations 
facing the two candidates heading 
into the same event.

For Republican Donald Trump, 
the question is whether the kind of 
scorched-earth tactics he has em-
ployed in the last week—full-bore 
attacks on his opponent and on 
the legitimacy of the very system 
by which presidents are chosen—
really translate to his benefit in a 
debate format.

For Democrat Hillary Clinton, 
the question is whether to en-
gage in the fight with Mr. Trump 
as she did in the last debate, or 
instead pivot beyond attacks and 
counterattacks to try to occupy 
some higher ground in the closing 
chapter of the campaign.

Each, in short, faces a big de-
cision in how to close out an ex-

ceptionally ugly campaign. Logic 
would suggest they might move in 
different directions.

Mr. Trump appears to have 
laid a bet that the only tactic re-
maining for him is to activate and 
energize his core supporters by 
emphatically telling them what 
they already are inclined to be-
lieve: Mrs. Clinton is corrupt, the 
national media are enabling her 
and he alone is prepared to fight 
the establishment on every front.

It’s a strategy designed explic-
itly to generate maximum excite-
ment among his supporters and 
drive wavering voters away from 
Mrs. Clinton—and a strategy that 
doesn’t particularly depend on 
pleasing people who don’t like his 
style or message as it is.

Having invested heavily in that 
approach in recent days, it’s hard 
to see him moving in a different 
direction on Wednesday or be-
yond. Nasty debates sometimes 
suppress turnout by turning off 
uncommitted voters. It appears 
Mr. Trump is fine with such an 
outcome, on the calculation that 
casual voters driven away now 
likely would otherwise be headed 
toward Mrs. Clinton, who is mak-
ing gains among swing voters in 
recent polls.



Brain Cells That May Play a Key Role in Appetite

S
cientists have discovered 
a cluster of cells in an un-
expected area of the brain 
that could play a powerful 
role in regulating appetite 

and eating habits, says a report in 
the journal Nature.

In mouse experiments, destroy-
ing the cells caused the rodents to 
overeat and gain excessive weight. 
Activating the cells had the oppo-
site effect: The mice lost their appe-
tite and became almost anorexic.

The cells, called cholinergic 
neurons, were located in the basal 
forebrain at the front of the brain, in 
a region called the diagonal band 
of Broca. The neurons produce 
acetylcholine, a chemical that 
helps brain cells transmit informa-
tion to one another, but its role in 
controlling appetite wasn’t previ-
ously known, researchers said.

The neurons use the same 
pathways in the brain as nicotine, 
a chemical in tobacco and an ap-
petite suppressant, they noted.

“Targeting cholinergic neurons 
for either electrical, genetic or 
pharmacological manipulation 
may prove useful in treating det-
rimental eating habits or eating 
disorders—or aspects of addic-
tion,” lead researcher Dr. Benjamin 
R. Arenkiel , associate professor in 
the departments of molecular and 
human genetics and neuroscience 
at Baylor College of Medicine in 

Houston, said in an email.
To assess acetylcholine’s ef-

fect on appetite, researchers used 
genetic-modification techniques 
to kill cholinergic neurons in mice 
without harming other brain cells. 
Mice without the neurons doubled 
in weight on an unrestricted diet 
and became increasingly inac-
tive over two to three months. In 

IBM Earnings: What to Watch
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contrast, control mice with intact 
neurons exhibited normal weight 
gain and activity levels.

Overeating and obesity oc-
curred in both sexes, but females 
tended to gain more weight, the 
researchers said.

In separate experiments, mice 
were exposed to bright blue light to 
stimulate the neurons to produce 

International Business Ma-
chines Corp. is scheduled to 
announce its third-quarter 
earnings after the market 

closes Monday. Here’s what you 
need to know:

EARNINGS FORECAST: Ana-
lysts on average expect GAAP 
earnings per share of $2.91 for 
the quarter ending in September, 
according to a FactSet poll of 
analysts. That’s down 3.6% from 
the year-earlier period.

REVENUE FORECAST: Wall 
Street analysts believe IBM’s rev-
enue will notch its 18th consecu-
tive quarterly decline. Analysts 
expect revenue of $19.01 billion 
for the quarter, down 1.4% from 
the same period last year.

WHAT TO WATCH:
GUIDANCE: IBM has forecast 

earnings per share of $13.50 for 
the fiscal year, with the second 
half of the year expected to de-
liver about 61% of the total. Inves-
tors will be watching to see if IBM 
is still on track with its forecast.

S T R AT E G I C  R E V E N U E 
GROWTH:  IBM continues to try 
to shift its business into growing 
areas such as artificial intelli-
gence, data analytics, cloud com-
puting and security as it reinvents 
the company. Those areas, which 
IBM calls strategic imperatives, 
aren’t growing fast enough yet to 

more acetylcholine. The light-
exposed mice consumed 25% less 
food on a daily basis, while non-
exposed controls showed no sig-
nificant changes in feeding habits.

Previous appetite-related re-
search has mostly focused on a 
region of the forebrain called the 
hypothalamus, researchers said.

Caveat: Cells from other parts of 

offset revenue declines in its core 
hardware, software and services 
business. The result, so far, has 
been 17 consecutive quarters of 
overall revenue decline. Strate-
gic revenue growth in constant 
currency slowed to 12% during 
the second quarter from 17% in 
the first quarter. Analysts will 
be watching to see if strategic 
revenue growth will reaccelerate.

ACQUISITIONS: As its legacy 
business has declined, IBM has 
accelerated investment in newer 
areas such as data analytics, 
cloud and security. During the 
first half of 2016, the company 
spent about $5.4 billion in acqui-
sitions, compared to about $700 
million in the first half of 2015, 
according to a Stifel research 

ANN LUKITS

RACHAEL KING DAMIAN PALETTAnote. So far, Big Blue has acquired 
12 companies this year, some in 
healthcare and financial services.

IBM is combining some of 
these acquisitions with the com-
pany’s artificial intelligence ca-
pabilities to create new indus-
try-specific offerings under the 
umbrella of Watson Health and 
Watson Financial Services. On 
September 29, IBM said it would 
buyPromontory Financial Group, 
a risk management and regula-
tory compliance consulting firm. 
Those consultants will help train 
Watson to help manage financial 
risk and compliance, so IBM can 
offer new services. Analysts will 
be watching to see what impact 
acquisitions will have on revenue 
growth.

the brain may play a role in appetite 
changes, researchers said. The effects 
of manipulating cholinergic neurons 
haven’t been tested in human studies.

A cholinergic basal forebrain 
feeding circuit modulates appetite 
suppression

Vaping Converts
A study of more than 36,000 

high-school students found that 
teens with asthma used electronic 
cigarettes at a higher rate than non-
asthmatics.

E-cigarettes are marketed as 
healthier than regular cigarettes, 
which could make asthmatic teens 
believe they’re safer to use, the 
researchers noted. The report, in 
the American Journal of Preven-
tive Medicine, said asthmatic teens 
who used e-cigarettes were nearly 
four times as likely to consider 
smoking regular cigarettes as their 
asthmatic peers who hadn’t used 
the battery-operated devices. 
Teens may be tempted to smoke 
regular cigarettes if they don’t have 
a severe asthmatic reaction to e-
cigarettes, the researchers added.

Although the long-term health 
risks of e-cigarettes aren’t known, 
their use by non-asthmatics has 
been linked to coughing, throat 
irritation and chest pain, the re-
searchers said. Use of e-cigarettes 
by U.S. teens increased from 1.5% 
to 13.4% from 2011 to 2014, accord-
ing to a recent study.

The latest study, conducted at 
the National Institute on Minor-
ity Health and Health Disparities 
in Bethesda, Md., used data from 
Florida students who participated 
in a 2012 youth tobacco survey. The 
teens were 16 years old, on average, 
and 11.3% had active asthma.

WikiLeaks, the organiza-
tion that has published 
thousands of private 
emails written by 

Democrats in recent months, said 
Monday that the internet connec-
tion of its founder, Julian Assange, 
had been “severed by a state party.”

“We have activated the ap-
propriate contingency plans,” the 
organization said in a Twitter post.

Founded in 2006, WikiLeaks 
has inserted itself into the presi-
dential election this year by pub-
lishing emails written by Demo-
cratic Party officials and by one of 
Hillary Clinton’s senior campaign 
advisers, John Podesta.

WikiLeaks began releasing 
emails hacked from Mr. Podesta’s 
email account more than a week 
ago, and it has continued publish-
ing several thousand new emails 
most days ever since. The Clinton 
campaign hasn’t confirmed the 
validity of individual emails.

The U.S. intelligence commu-
nity has alleged that Russian intel-
ligence agencies hacked the emails 
and leaked them to WikiLeaks. 
WikiLeaks hasn’t revealed the 
source of its emails, but it has 
taken an adversarial bent toward 
Mrs. Clinton, the Democratic 
presidential nominee. Her rival, 
Republican Donald Trump, has 
praised WikiLeaks and has said the 
public should pay more attention 
to the emails it has unearthed.

WikiLeaks’s assertion that Mr. 
Assange’s internet link had been 

disrupted couldn’t be confirmed. 
On Monday morning, the organi-
zation’s website was operational.

Mr. Assange, who was born in 
Australia, has been living in the 
Ecuadorean Embassy in London 
since 2012. The South American 
nation granted asylum to Mr. As-
sange, who is subject to extradition 
to Sweden to face questioning 
over allegations that he raped a 
woman during a trip there in 2010. 
He hasn’t been charged and has 
denied the allegations.

WikiLeaks issued a series of 
three unintelligible messages over 
Twitter during the weekend. Each 
one began “pre-commitment” and 
then the number 1, 2, or 3, followed 
by a short phrase, and then an as-
sortment of letters and numbers.

When the U.S. intelligence com-
munity alleged that WikiLeaks was 
publishing information stolen by 
the Russian government, it also said 
another entity—Guccifer 2.0—was 
publishing similar stolen records.

Guccifer 2.0 has denied any 
connection to the Russian govern-
ment, but little is known about the 
entity. Guccifer 2.0 has published 
hacked information since June, of-
ten promoting the hacked records 
on a Twitter account.

WikiLeaks says ‘state party’ disrupted 
Assange’s internet connection
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LIVE @ THE STOCK EXCHANGE
Price list  as at  Monday 17 October 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 461,528.46 14.70 -2.00 121 3,485,329
    121 3,485,329
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 105,891.11 2.95 -2.32 305 15,367,800
    305 15,367,800
    426 18,853,129
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,118,412.86 183.00 - 6 3,843
    6 3,843
    6 3,843
    432 18,856,972
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 1 279
OKOMU OIL PALM PLC. 38,261.33 40.11 - 14 45,070
PRESCO PLC 40,250.00 40.25 - 2 1,600
    17 46,949
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 1 1,000
    1 1,000
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,700.00 0.85 -4.49 17 690,243
    17 690,243
    35 738,192
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,461.98 0.93 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 41,470.19 1.02 -0.98 66 49,561,152
U A C N  PLC. 39,185.63 20.40 - 16 33,325
    82 49,594,477
    82 49,594,477
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 4 32,064,599
    4 32,064,599
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,800.00 40.00 - 4 8,946
ROADS NIG PLC. 165.00 6.60 - 2 51,070
    6 60,016
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 5,860.94 3.41 - 12 110,200
    12 110,200
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 1 196
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    1 196
    23 32,235,011
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 20,591.58 2.63 - 2 6,980
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 123,919.54 82.29 -0.25 113 288,758
INTERNATIONAL BREWERIES PLC. 65,852.04 19.99 - 18 175,845
NIGERIAN BREW. PLC. 1,142,186.98 144.05 -3.13 140 798,518
PREMIER BREWERIES PLC 2,888.67 2.95 - 1 500
    274 1,270,601
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 102,430.40 159.90 - 9 8,846
    9 8,846
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,350.00 3.87 -0.77 36 836,670
DANGOTE SUGAR REFINERY PLC 78,000.00 6.50 - 11 93,051
FLOUR MILLS NIG. PLC. 53,009.59 20.20 - 73 497,059
HONEYWELL FLOUR MILL PLC 9,833.45 1.24 -4.62 11 226,400
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 200
NASCON ALLIED INDUSTRIES PLC 21,222.00 8.01 0.13 13 281,950
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 1 5
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    146 1,935,335
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 27,966.43 14.89 -4.98 24 152,173
NESTLE NIGERIA PLC. 638,540.10 805.57 - 21 33,466
    45 185,639
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 2,762.28 2.65 -4.33 11 225,234
    11 225,234
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 71,468.59 18.00 - 16 60,944
UNILEVER NIGERIA PLC. 173,653.30 45.90 - 12 76,577
    28 137,521
    513 3,763,176
     
BANKING     
ACCESS BANK PLC. 161,996.64 5.60 -0.88 116 4,213,596
DIAMOND BANK PLC 27,792.47 1.20 0.83 41 1,406,258
ECOBANK TRANSNATIONAL INCORPORATED 198,358.65 10.81 -3.05 49 713,295
FIDELITY BANK PLC 25,497.82 0.88 -2.22 49 3,191,893
GUARANTY TRUST BANK PLC. 691,632.71 23.50 0.04 159 3,016,209
SKYE BANK PLC 8,744.59 0.63 1.61 48 5,288,468
STERLING BANK PLC. 29,654.13 1.03 - 11 78,936
UNION BANK NIG.PLC. 84,509.67 4.99 - 22 221,733
UNITED BANK FOR AFRICA PLC 152,736.81 4.21 -0.94 180 10,123,661
UNITY BANK PLC 7,948.75 0.68 -2.86 5 84,417
WEMA BANK PLC. 25,459.15 0.66 6.45 16 282,991
    696 28,621,457
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -1.64 27 3,236,428
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 8 86,303
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 - 5 120,800
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 250,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,406.13 0.70 -4.11 8 100,012,000
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 1 50,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 - 10 998,200
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 1 500
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 500
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 1 500
UNIC INSURANCE  PLC. 1,291.15 0.50 - 1 204,200
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,959.02 0.52 4.00 12 233,718
    76 105,193,149

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,378.10 1.04 - 2 50,000
    2 50,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 1 400,000
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 6,250
    2 406,250
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,440.00 2.72 1.49 41 382,344
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 - 21 301,360
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,575.09 1.14 2.70 54 6,433,800
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 1 35
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 165,000.00 16.50 - 4 16,956
UNITED CAPITAL PLC 15,600.00 2.60 -0.38 77 3,837,484
    198 10,971,979
    974 145,242,835
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 3 2,000
    3 2,000
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 2,385.00 1.59 0.63 8 196,350
GLAXO SMITHKLINE CONSUMER NIG. PLC. 20,903.92 17.48 -4.95 22 1,007,743
MAY & BAKER NIGERIA PLC. 882.00 0.90 - 5 60,200
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,287.03 0.82 - 5 16,611
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 351.25 1.62 -4.71 15 925,700
    55 2,206,604
    58 2,208,604
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 707.78 1.43 - 1 2,517
    1 2,517
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 20,538.00 4.89 -4.86 2 205,000
    2 205,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 207,517
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 33,658.98 15.03 - 16 54,683
BERGER PAINTS PLC 1,996.88 6.89 - 4 11,419
CAP PLC 23,275.00 33.25 - 19 102,925
CEMENT CO. OF NORTH.NIG. PLC 6,911.73 5.50 - 3 16,275
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 212,290.31 42.37 -0.31 135 1,040,877
PAINTS AND COATINGS MANUFACTURES PLC 666.05 0.84 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    177 1,226,179
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,664.45 1.89 - 0 0
    0 0
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 0 0
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    0 0
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    177 1,226,179
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 1 2,500
    1 2,500
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    1 2,500
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 5 161,859
    5 161,859
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 61,857.94 5.14 -3.20 71 621,158
    71 621,158
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,912.88 35.90 - 4 3,465
ETERNA PLC. 3,886.35 2.98 - 11 123,144
FORTE OIL PLC. 179,573.07 137.87 -5.00 98 148,375
MOBIL OIL NIG PLC. 67,070.72 186.00 - 22 15,864
MRS OIL NIGERIA PLC. 10,159.55 40.00 - 13 113,711
TOTAL NIGERIA PLC. 98,291.57 289.50 - 26 12,035
    174 416,594
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 -1.52 8 162,523
    8 162,523
    258 1,362,134
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 3,000
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… overnight interbank lending rates rise to 128%

Naira maintains gain, 
exchanges at N454/$

or 1.30 percent yesterday 
from N460/$ traded on 
Friday last week.

At the interbank for-
eign exchange market, 
the naira also strength-
ened against the green-
back by N2.77k or 0.90 
percent to close at N305 
yesterday from N307.77k 
on Friday last week, data 
from FMDQ revealed.

On Friday, about 1,200 
BDC purchased $15,000 
each from Travelex, a 
global currency dealer. 
This helped to shore up 
the nation’s currency.

A m i n u  G w a d a b e , 
acting president, Asso-
ciation of Bureaux De 
Change Operators of Ni-
geria (ABCON), told Busi-
nessDay yesterday that if 
all the BDCs were able to 
buy dollar from the Inter-
national Money Transfer 

Operators (IMTOs), naira 
would trade at a record 
high of N400 or N420 per 
dollar.

At  the money mar-
ket yesterday, Nigerian 
overnight interbank rate 
soared to a record high 
of 128 percent on naira 
cash shortages after the 
lenders funded their ac-
count with the central 
bank to participate in 
last Friday’s currency 
forward auction, traders 
told Reuters.

O v e r n i g h t  r a t e s 
opened at 100 percent 
on Monday, traders said, 
after the money market 
ended on Friday with 
no deals as commercial 
lenders held onto naira 
to be able to participate 
in the auction. Overnight 
money traded at 14 per-
cent on Thursday.

Naira, which ex-
changed at  a 
record low of 
N500 against 

the dollar two weeks ago, 
Monday maintained gain 
as it appreciated to a re-
cord high of N454/$, at 
the Bureau De Change 
(BDC) segment of the 
foreign exchange market, 
BusinessDay f indings 
show.

The naira firmed by N6 
to close at N454/$ yester-
day. This represents 1.09 
percent compared with 
N460/$ traded Friday 
last week at the BDC seg-
ment.

The local  currenc y 
traded at N455 against 
the dollar at the parallel 
market after it gained N5 
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apparent  face-off  be -
tween PMB and his wife 
of 27 years, Madam Aisha. 
The advice she gave to her 
husband is a good one. He 
must shake up his gov-
ernment and improve its 
performance otherwise 
she would not support 
a second term for him. 
What a forthright advice 
which actually resonates 
with many Nigerians who 
have seen their quality 
of lives depreciate since 
PMB came to power. In 
her advice, she seemed to 
blame much of the lack-
lustre performance of the 
government on the kind of 
people he had appointed 
to various offices, people 
who were unknown to the 
president, people without 
good track record or peo-
ple who did not share the 
president’s vision. Very 
serious issues, because 
the ability of any group 
to deliver or perform at 
high standards is always 
influenced by the quality 
of the people.

But my worry is why 
Ma d a m  A i s h a  w o u l d 
choose to give this critical 
advice to her husband in 
the marketplace through 
the mass media. Such ad-
vice should not be given 
by a wife to a husband in 
the public except commu-
nication has completely 
broken down. I am a man 
and would not be happy 
for my wife to give me 
that kind of advice in the 
public. Even if I had been 
reluctant to accept her ad-
vice, I would expect that 
she would talk to my close 
relatives or associates to 
put pressure on me if she 
felt very strongly on an is-
sue. Here again, therefore, 
is a case of doing the right 
thing in a wrong way, thus 

DSS and Aisha Buhari...
Continued from back page
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In the name of the law...

doubt that there is serious 
infighting going on inside 
the ruling African National 
Congress (ANC) party. The 
gloves are off certainly. 
ANC grandees who want 
Mr Zuma out are no longer 
being politic. Trevor Ma-
nuel, another influential 
former finance minister, is 
mobilising leading politi-
cians and business people 
for his ouster. Mr Gordhan, 
it turns out, also has a few 
poisonous arrows in his 
quiver. The very resilient 
man and politician, Mr 
Zuma, may disappoint 
them yet again. At stake 
for Mr Zuma are a myriad 
of corruption cases that 
just won’t go away. Also, 
Mr Zuma is desirous of en-
suring when he completes 

Continued from back page his term as ANC president 
in 2017, his allies would 
still be well-placed in the 
party. That way, he is able 
to continue wielding influ-
ence until his term as the 
country’s president expires 
in 2019.

Ultimately, it is believed 
Mr Zuma wants his ex-
wife, outgoing African 
Union chairperson, Nko-
sazana Dlamini-Zuma, 
to succeed him as ANC 
president, thereby giving 
her a good enough shot 
at the highest office in 
the land. He reckons she 
would protect him when 
he is out of office. Her rival, 
Deputy President Cyril 
Ramaphosa, is already 
garnering support from 
influential labour unions. 
Business leaders have also 
not hidden their prefer-

blighting the relevance of 
that advice and allowing 
several interpretations to 
be given to what was an 
otherwise a well-consid-
ered advice. For example, 
a niece of mine suggested 
that why Madam Aisha 
did what she did was that 
our president may have 
been contemplating mar-
rying another young girl! 
What an interpretation?

It is often said that two 
wrongs do not make a 
right. If Madam Aisha did 
the right thing in a wrong 
way, what PMB did in 
response was even more 
damaging. I could feel 
his anger and his blood 
boiling that his wife had 
the effrontery to say what 
she said in public. I could 
see his effort to try and 
control what to say but 
he failed as he blurted, 
“I do not know which 
party my wife belongs 
to. But I know that she 
belongs to my kitchen, 
my living room and the 
other room.” That was a 
most inelegant answer 
which has now got the 
world sniggering at our 
president. I  have read 
several reports, opinions 
and comments on this 
‘gaffe’. One commentator 
even tried to compare 
PMB with Donald Trump. 
Again, the president in an 
effort to caution his wife to 
restrict her role to being a 
housewife who cooks his 
meal, who makes children 
for him and who generally 
takes care of the home, 
and not to dabble into 
politics or to the working 
of the government, did 
the right thing in a wrong 
way, in the wrong place 
and in the wrong circum-
stance. Did he have to 
respond to the question? 
Could he not have waited 

to return home and then 
disciplined the wife in the 
traditional ways – refuse 
her food, refuse to sleep 
with her or even spank 
her if he is so inclined. 
To have responded at the 
spur of the moment, and 
apparently denigrating 
the role of women in poli-
tics while standing next to 
Angela Merkel, a poster 
girl for female ascend-
ancy in global politics and 
leadership, left so much 
sour taste in the mouths 
of many – friends and 
foes alike.

Certainly there is so 
much for all to learn from 
these stories. First is that 
no matter the temptation, 
we must use lawful means 
to achieve lawful ends. 
Anything not lawful must 
not be contemplated or 
attempted. I have been 
unceasing in my plea that 
we must make Nigeria a 
country that is ordered 
and governed by the rule 
of law. Though it is pain-
ful, our judges now have 
better understanding of 
what it is for ordinary 
citizens to be denied their 
rights!

Two, we need to know 
that whatsoever a man 
sows that he will reap. 
Those in government 
now, including those who 
defend every action of 
government, lawful or 
unlawful, decent or inde-
cent, must remember that 
what goes round comes 
around. Let us not be-
come victims tomorrow!

Thirdly, our leaders 
need to develop a high 
level of emotional intel-
ligence – to know how to 
react to provocations and 
to measure their speech 
when under pressure. 
That is an essential ingre-
dient of leadership.

ence for the former labour-
leader-turned-billionaire 
businessman and savvy 
politician. Mr Gordhan’s 
troubles are partly because 
he is reckoned to be allied 
with Mr Ramaphosa. 

The other reason is 
that Mr Gordhan is a little 
bit too influential to Mr 
Zuma’s liking. The treas-
ury, ordinarily one of the 
most powerful depart-
ments in the South African 
government, with its role 
and independence guar-
anteed by the country’s 
constitution, is virtually 
now a ‘government within 
a government’ because 
of the tremendous clout 
Mr Gordhan carries with 
global market participants. 
With this latest move by his 
opponents, however, he 
has to clear his name.

little. Recently, I read a story 
about Florida’s Constitutional 
Review Commission which 
is required to meet every 20 
years to review the state’s 
constitution and to recom-
mend changes. The takeaway 
from the story, however, is 
“that the job doesn’t come 
with a salary and requires a 
full year of research review, 
travel, public testimony and 
deliberations”. “It is one of the 
most influential and conse-
quential volunteer positions 
in the state.”

Back to the main story. If a 
good job is to be done by the 
newly constituted electoral 
reform committee in Nigeria, 
it requires serious commit-
ment of time. But why is it 
difficult for the federal govern-
ment to ensure that reform 
committees are constituted 
for volunteers with requisite 
qualifications? I have argued 
that those who have the time 
to participate voluntarily may 
lack the knowledge to serve 

Reforms...
Continued from back page that an average rational Ni-

gerian voter can be fooled 
with another electoral reform 
committee.

So, will the recommenda-
tions of the Nnamani electoral 
reform committee provide 
a headway for democracy 
in Nigeria? Time will tell, as 
the federal government has 
always demonstrated the lack 
of political will to implement 
recommendations of previous 
reform committees. Anyway, 
electoral reform is unlikely 
to lead to employment and 
growth without economic 
reform necessary to address 
the demands of Nigerians. 
Nigerians are waiting for the 
recommendations of the 
newly inaugurated electoral 
reform committee. The politi-
cal uncertainty is very high as 
the nation’s economy is going 
through some turbulence. 
Reforms are good, but the 
outcome of the forthcoming 
elections in Nigeria will be in-
dependent of reforms because 
voters are now wiser than 
what they used to be.

alongside politicians. I am 
anxiously looking forward 
to the day when Nigerians 
aspiring to be members of re-
form committees would apply 
voluntarily for such national 
assignments without salaries 
to discharge such responsi-
bilities.

The argument advanced by 
a friend is that most Nigerians 
with full-time jobs will not be 
interested in participating in 
such a national assignment. 
What about retirees? He re-
sponded that “retirees that 
have the expertise and time 
may not have the political 
connection to be appointed”.

In this austere time, there 
should be “lean thinking” 
by all elected and appointed 
office holders at all tiers of 
government. Critics want to 
know why the federal govern-
ment is wasting a colossal sum 
of money to review reports of 
previous electoral and consti-
tutional reform committees. 
Political analysts have argued 
strongly that those in govern-
ment should not be deceived 

Reprieve for oil/gas sector as Kachikwu 
seals $15bn investment deal

As part of the efforts 
to reinvigorate the 
Nigerian oil and gas 
sector, especially up-

stream, Nigeria has negotiated 
a $15 billion investment deal 
with some India public sec-
tor companies for crude oil 
purchase.

Ibe Kachikwu, minister of 
state for petroleum, who is 
currently in India for a busi-
ness visit, did the negotiation 
on behalf of the country.

The terms of the negotia-
tion, which would be agreed 
on later, require the Indian 
government to make an up-
front payment for crude pur-
chase to Nigeria, which would 
be repaid on the basis of firm 
Term Crude Contracts over 
some years.

When the deal is finally 
consummated life would be 
breath into the sagging up-
stream sector of the oil and 
gas industry, which has not 
witnessed any major invest-
ment in the last five to seven 
years and currently witnessing 
decline in production.

The country is indebted to 
the joint venture operations 
to the tune of $8 billion. Just 
as many of the projects that 
would help boost the country’s 
crude oil production have 
been abandoned by the joint 
venture operators because of 
lack of fund.

The package negotiated 
also includes collaborating in 
the refining sector as well as 
exploration and production 
activities on a Government-to-
Government basis by Indian 
Public Sector Undertaking 

(PSU) companies, long-term 
contracts for supply of crude to 
Indian PSU companies from 
Nigeria and also possibilities 
of executing CGD and LPG in-
frastructure projects by Indian 
PSU companies in Nigeria.

The non-passage of the 
Petroleum Industry Bill has 
stagnated the entire oil and gas 
industry as the international 
oil companies have held back 
their investment in the sector 
because they wanted a favour-
able fiscal terms before they 
can put down their money.

According to a statement 
from Idang Alibi, director of 
press, Ministry of Petroleum 
Resources, Nigerian minister, 
who is currently on a three-
day visit to India, concluded 
talks on the investments in 
Nigeria’s oil and gas sector in 
a bilateral meeting with his 
Indian counterpart in charge 
of Petroleum and Natural Gas, 
Shri Dharmendra Pradhan.

Both ministers noted the 
existing and significant en-
gagement between the two 
countries in the hydrocarbon 
sector, while acknowledging 
that Nigeria was one of the 
largest trading partners of 
India in Africa, which is domi-
nated by import of crude oil 
and gas from Nigeria.

In 2015-16, India imported 
nearly 23.7MMT of crude 
(nearly 12% of India overall 
imports) and over 2 MMTPA 
of LNG from Nigeria.

Following this negotiation, 
the two countries have agreed 
to work on a memorandum 
of understanding (MoU) to 
facilitate investments by India 
in the Nigerian oil and gas 
sector and specifically in areas 
such as Term Contract, par-
ticipation of Indian compa-

nies in the refining sector, oil 
and gas marketing, upstream 
ventures, development of gas 
infrastructure and in the train-
ing of oil and gas personnel in 
Nigeria.

The MoU is expected to be 
firmed up in December 2016 
during PETROTECH-2016.

Both ministers also agreed 
to strengthen the existing co-
operation in oil and gas sector, 
and in particular to explore 
investment opportunities for 
Indian Public and Private 
sector companies in Nigeria.

On the sidelines of the 
official visit, the Minister of 
State had one-on-one meet-
ings with top executives of 
Indian Public Sector Oil and 
Gas companies and also rep-
resentatives of some Indian 
private sector Oil and Gas 
companies.

It would be recalled that  
the Minister of State for Petro-
leum Resources  also  signed 
Memorandums of Under-
standing (MoUs) with sev-
eral Chinese firms for over 
$80 billion new investments, 
spanning five years, in the 
oil and gas industry covering 
pipelines, refineries, gas and 
power, facility refurbishments 
and upstream financing in 
June  this year.

 The China deal was ex-
ecuted during the three-day 
road show in the Asian coun-
try to attract investments to 
Nigeria’s oil and gas sector.

The objective, he said, is 
to bridge the infrastructure 
funding gaps in the Nigerian 
oil and gas sector.

 He said: “I can confirm 
that we had a successful outing 
and finally raised investment 
commitments and signed 
MoUs worth $80 billion.

OLUSOLA BELLO 
& KENNETH AZAHAN
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Respite for cash strapped oil firms, banks as. 

L–R: Tinuade Awe, general counsel & head, Listing and Regulatory Division (LARD), The Nigerian Stock Exchange (NSE); Haruna Jalo-
Waziri, executive director, Capital Markets Division (CMD), NSE; Oscar N. Onyema, chief executive officer, NSE; Andrea Bernaldo de 
Quiros, country manager Nigeria, The Business Year Magazine, and Ade Bajomo, executive director, market operations and technology, 
NSE, at the presentation of the ‘Most Innovative Stock Exchange in Africa Award 2016’ to NSE in Lagos, yesterday.  

Insurers soften on rates to accommodate reluctant... 
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Bubble looms as Nigerians ignore scam alert on...

because people are desperate 
to get money and so, present all 
kinds of claims. Some are real fraud 
because we have seen cases where 
some insured want to make claims 
from different insurance compa-
nies on the same risk, he says.

“There is economic recession 
and people are psychologically de-
pressed. This is leading to frequent 
accidents, damage to vehicles and 
also death in some cases, and all of 
these are resulting in huge claims 
for the insurance industry”.

Adeduro said the way out of 
this is for insurance companies to 
diversify their premium sources 
and secure more business so that 
volume can match claims coming.

“For us at Anchor Insurance, 
we are aware of this and are diver-
sifying our premium portfolios to 
continue to remain competitive, 
Adeduro stays.

 Jude Okezie, an insurance 
broker says, “We are helping our 
clients to secure cheaper cover at 
this time because funding is a seri-
ous challenge”.

Okezie notes that what his firm 
has done is to ensure  its clients do 
not go off cover completely, “so we 
tried to negotiate with our under-
writing partners to come down on 
their rates or we go elsewhere.”

Funmi Babington-Ashaye, 
managing director/CEO, Risk 
Analyst Insurance Brokers Limited, 
points out that given the current 
economic challenges, the insurers 
must step back and re-evaluate 
their product offerings.

Babington-Ashaye  notes 
that“the industry must take its 
bearing from the market place if 

it is to survive. Its product offer-
ings should reflect the dynamics 
of the business environment and 
the needs of its diverse customers.”

She  also says insurance prac-
titioners must deliberately strive 
to identify the needs of their con-
sumers, plan products that will 
adequately meet those needs, 
properly price, promote and dis-
tribute those products, such that 
both parties will mutually benefit 
from the process.

“Especially significant, is the 
need to innovate as conditions 
change. This innovation may re-
quire the modification of existing 
covers or providing totally new 
options. The insured should be 
delighted by the quality and variety 
of products/services he gets, such 
that his patronage is assured.”

 “Whether we like it or not, the 
whole business of insurance must 
be built around the customer, to 
guarantee his brand loyalty. Ac-
cordingly, insurance companies 
must continue to carefully develop 
products based on the information 
they obtain from the marketplace 
and package them in a manner 
that will be both beneficial to the 
insured and insurer”, she notes.

 She charges managers and em-
ployees in the insurance industry 
to strive to define and understand 
the purpose of the insurance busi-
ness, provide affirmative responses 
to why certain things are done and 
why a policy is issued.

“They must appreciate the es-
sence of their functions and tasks, 
if they must be able to create value. 
They must learn to add a personal 
touch to the sale and marketing 
of insurance policies,” Babington-
Ashaye advises.

debt to equity ratio is usually low.
 In Nigeria however, it is not easy 

to raise equity capital.
 Oil and gas companies in Nigeria 

had borrowed money from banks to 
finance expansion operations before 
the sudden fall in the price of the 
commodity and incessant militants 
attack on pipelines damped future 
expected cash flow.

 As a result of the aforementioned 
challenges, interest payments are 
eating up nearly all of the operating 
profit of the three big oil majors, 
based on data gleaned by Business-
Day from their half-year results. 

 The debt to equity (D/E) ratio 
of Oando Plc, was (202.38 percent); 
Seven Energy Finance Limited, 
(114.41 percent) while Seplat Pe-
troleum Development Company 
(SPDC) Plc, (58.46 percent). 

Cumulative Finance costs for the 
three firms spiked by 99.45 percent 
to N66.85 billion, while interest 
cover exceeded the threshold of 1.5 
to touch down at -0.64 percent, while 
combined total borrowing in the bal-
ance sheet stood at N761.35 billion. 

 “So far, during 2016 we have re-
ceived no revenue from our interests 
in OML 4, 38 and 41 as a result of the 
shutdown of the Forcados terminal,” 
said Phillip Ihenacho, Chief Execu-
tive Officer Seven Energy.

 Seven Energy secured $255 mil-
lion of new equity capital from the 
International Finance Corporation 
(IFC) in order to develop gas supply 
opportunities in Nigeria’s domestic 
energy market, as Fitch, a credit rating 
agency, downgraded the company 
from ‘CC’ from ‘B’ on the back of on-
going security and execution risk. 

 To further exacerbate the already 
anaemic position of most operators 
in the industry, is the sudden de-

valuation of the naira by 38 percent, 
caused by the adoption of a flexible 
exchange rate policy by the central 
bank in June, that saw huge foreign 
exchange losses in their books.

 “Whilst our gas sales are priced 
in US dollars, we receive payment 
in naira due to foreign currency 
exchange controls, which is difficult 
to convert to service our US dollar 
loans,” said Ihenacho.

 Experts are of the view that the 
recent decision by Organisation of Pe-
troleum Exporting Countries (OPEC) 
at one of its meetings, to cut output 
in order to raise prices, will to a large 
extent help Nigerian oil and gas firms 
pay debt on the back of favourable 
pricing in the subsequent quarters.

 “The decisions by OPEC to raise 
prices a bit, may help indigenous 
firms, giving them positive impact 
on top lines, hence a lot of them will 
pay their debt,” said Oni.

 Some operators in the industry 
are intensifying efforts to deleverage 
balance sheet by selling off some assets 
and bolstering shareholders funds.

Helios Investment Partners LLP, a 
premier Africa-focused private invest-
ment firm, acquired 49 percent of 
the voting rights of Oando Plc’s mid-
stream business subsidiary, Oando 
Gas and Power Limited (OGP), for 
$115.8 million (34.50 billion).

“It is clear, companies will need 
to restructure their debts, and most 
likely going into 2017, we will expect 
to see more equity sell downs in as-
sets, as firms attempt to raise capital 
in a market that’s growing tighter 
and tighter on dollar liquidity,” said 
Rolake Akinkugbe, Head, Energy and 
Natural Resources FBN Capital.

 “The challenge with equity sell 
downs in this FX climate is that 
investors will likely hesitate to do 
deals, even where assets are priced 
cheaply,” summed Akinkugbe.

“today you help and tomorrow 
you will be helped,” many Nige-
rians - poor, rich, working class, 
retirees, and businessmen, are 
fully engaging in the activities of 
MMM despite its being tagged a 
“Ponzi Scheme” by the Nigerian 
Securities and Exchange Com-
mission (SEC). 

With an estimated 509,021 
defiant Nigerians as members 
of the scheme, their investment 
is estimated to be in the range of 
N4 billion and these participants 
use their bank accounts to pay 
and receive monies.

 Also, a lot of young school 
leavers have signed on to this 
scheme, even as the Central 
Bank of Nigeria (CBN) warned 
banks not to deposit money in 
any institution that is not insured 
by the Nigeria Deposit Insurance 
Corporation (NDIC).

The apex bank through its act-
ing Director of Corporate Com-
munications, Isaac Okoroafor, 
warned especially on the trend-
ing MMM Nigeria community.

A Ponzi scheme is a fraudulent 
investment vehicle, and is typically 
designed to swindle individuals 
with bloated appetite for avarice.

Similar to other Ponzi schemes 
that we have seen before, MMM 
differs from them, only because it 
makes the most outrageous prom-
ise of stupendous returns with no 
risk. It is not organised, neither is 
there anybody that can be specifi-
cally identified as the manager of 
the scheme.

The nebulous nature of this 
scheme is emphasised in its web-
site that states thus: “There is no 
formal organisation, no legal per-
son in MMM. And of course there is 
no central bank account, no other 
activity in any form. Neither close, 
nor open. There is nothing! There 
are only millions and millions of 
simple participants, simple private 
persons and their bank accounts 
and nothing more.” 

BusinessDay check reveals that 
(a pyramid scheme) was a Russian 
company that perpetrated one of 
the world’s largest Ponzi schemes 
of all time, in the 1990s.

By different estimates from five 
million to 40 million people lost up 
to $10 billion. 

This looming bubble in Africa’s 
biggest economy only prepares 
most of the cashless Nigerians for 
the next phase of financial crisis 

which will consume the defiant.
 Established as far back as in 

1989, the name of the company 
was taken from the first letters of the 
three founders’ surnames: Sergei 
Mavrodi, his brother Vyacheslav 
Mavrodi, and Olga Melnikova.

In 2007 Mavrodi was found 
guilty in a Russian court of defraud-
ing 10,000 investors out of 110 mil-
lion rubles ($4.3 million).

The MMM Global website lists 
localised Ponzi schemes running 
in India, Indonesia, Malaysia, 
Hong Kong, Bangladesh, Philip-
pines, Thailand, Kenya, Republic of 
South Africa, Japan, Eastern Africa, 
and Peru. Just like MMM Global, 
one by one the local schemes will 
also collapse.

MMM, which is not a bank, is a 
community where people claim to 
be helping each other.

It claims to be giving millions of 
participants worldwide a technical 
platform to connect those who 
‘need’ help to those who are ready 
to ‘provide’ help, for ‘free’. 

The SEC had on August 30, 2016 
warned the Nigerian public on the 
activities of this online investment 
scheme, noting that the platform 
has embarked on an aggressive 
online media campaign to lure the 
investing public to participate in 
what it called “mutual aid financial 
network” with a monthly invest-
ment return of 30 percent.

The Commission notified the 
investing public that the operation 
of this investment scheme has no 
tangible business model “hence it is a 
Ponzi Scheme where returns are paid 
from other people’s invested sum.

“Also, its operation is not regis-
tered by the Commission. Please 
note that anyone that subscribe to 
this illegal activity does so at his/
her own risk,” the SEC said.

Despite the regulatory alert, 
BusinessDay check on the social 
financial network revealed an 
increasing number of Nigerians 
joining this risk train.

Recently, a woman in Okota, a 
suburb of Lagos invested N1 mil-
lion and after 30 days she received 
her principal in addition to 30 
percent of the invested sum. 

This encouraged other wom-
en around her to register for the 
scheme.

In the face of a recession and 
growing inflation, in which the costs 
of basic commodities have been ris-
ing while incomes have been shrink-
ing, many Nigerians have embraced 
the Scheme without thinking of the 
risk associated with it.

They have wittingly fallen into 

the category of self-swindlers.
The litany of testimonies in the 

website of MMM, and in the mouth 
of “apostles” appear to have swayed 
some Nigerians beyond reason.

 Listen to one of the helpers and 
benefactors: “My name is Emeka 
Duru aka Major, I live in Lagos. 
My participation in MMM Nigeria 
is real and has really changed my 
life. On the 09/08/26 I PH with the 
sum of N2,000,000 and GH with the 
sum of N2,589,000 on the 06/09/16.
Thanks MMM your simply the 
best,” Duru said.

“I am Mc Jara. I stay in Enugu. 
I’m a participant of MMM. I pro-
vided help of N3, 100,000 on the 
2016/08/29, and got help of N4, 
431,000 on 2016/10/04.”

“My name is Brooklyn, I’m a 
participant in MMM, I reside in 
Asaba. On the 8th of September I 
provided help of N3, 100,000 and 
on the 11th of October I requested 
to get help, and I received the sum 
of N4, 169,000 paid into my bank 
account within 48 hours.” 

“I’m Oladele Fatokun, a par-
ticipant of MMM from Shagamu. 
I provided help of N3, 000,000 on 
the 29th of August, 2016, and got 
help of N4, 124,000 on the 29th of 
September, 2016. All money paid 
into my bank account.”

“My name is Ani Nnenna Chin-
eze, a participant of the MMM 
community and am from Nigeria. 
Am very happy to write this letter 
of happiness. I provided help of 
N3,050,000 on the 10th,19th and 
20th September 2016 and when 
I requested to get help on 11th of 
October 2016, I got paid N3,966,000 
being my mavro growth. Wow! Am 
so happy to be a part of the MMM 
community.”

“I am Stanley a participant of 
MMM Nigeria I live in Warri, Delta 
State. I provided help of N3million 
last month September 3rd. And this 
month of October I was paid the total 
sum of N3.832million. Thank you 
MMM for the wonderful things you 
have been doing for me and my friend. 
Together we change the world.”

 “Am Tojecash a guider in MMM 
Nigeria living in Delta state, I pro-
vided help of N500,000 and another 
help of N500,000 on 5th and 15th 
September 2016 respectively and got 
help of N3,142,000 on 29th Septem-
ber 2016, wow MMM is too much.” 

The fear within Nigerian regula-
tory and financial circles is that the 
scheme may burst in the mid to 
long run, which would cause losses 
to many subscribers to the scheme.

It is gathered that some who 
gained initially have pulled out 
while other people are stuck to the 
network encouraging more people 
to register.
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be searched in the day-
time? Could the EFCC 
not have done the search 
and arrest instead of DSS? 
Could we not have invited 
these judges to the EFCC 
offices instead of invading 
their homes in the middle 
of the night as if they were 
armed robbers, drug bar-
ons or kidnappers? 

The incontrovertible 
truth is that any nation 
that wants to fight corrup-
tion must not do so with 
impunity, because impu-
nity itself is the mother of 
corruption. So we cannot 
fight corruption with cor-
ruption. I fully support 
the fight against corrup-
tion. I fully recommend 
that we extend the search-
light everywhere – execu-
tive, legislature and judi-
ciary; public and private 
sector; governmental and 
non-governmental sec-
tors; in the police and in 
the military; in PDP and 
in APC. Impunity and use 
of unlawful methods or 
even inhuman methods 
will undermine the fight.

Writing about wrong 
ways to do the right things 
brings me to the current 

case had been closed, 
perhaps because the man 
donated only N10 million 
to the Chief Judge during 
his book launch.

The second reason I 
wrote the article was to 
draw attention to the fact 
that the popular percep-
tion of many of our judges 
as being highly corrupt 
was an anti-investment 
factor that was hurting 
Nigeria in its desperate 
efforts to court foreign 
investment.

Thirdly, the article was 
written to challenge the 
government, the NJC, the 
Nigerian Bar Association 
and the citizenry to take 
more drastic actions to 
fight corruption in the 
judiciary. I had reasoned 
that the current scheme 
whereby alleged corrupt 
judges are only investi-
gated when disappointed 
or dissatisfied litigants 
petition the NJC is like 
using the medicine for ec-
zema to treat leprosy. The 
writers of the constitution 
who gave this job and pro-
cedure to NJC must have 
had in mind countries 
with very low corruption 
like Norway or Singapore, 
not our country which has 

been classified as “fantas-
tically corrupt” by world 
leaders and which since 
1998 has remained in the 
league of the countries 
with the highest Corrup-
tion Perception Index 
(CPI) by Transparency 
International.

So when, a week after 
this article was published, 
we woke up in the morn-
ing to see pictures of DSS 
operatives in the premises 
of very senior judges, in-
cluding justices of the 
Supreme Court in the 
middle of the night, I went 
into an emotional tur-
moil. At first, I must con-
fess that I was happy that 
it looked like the Federal 
Government had acted 
on my advice and taken 
drastic action to weigh in 
on this well-known fact 
of high level of judicial 
corruption. But as the 
details of the operations 
emerged, I became an-
gry. Why will the FGN go 
about doing a very good 
thing in a very bad way 
which has now turned the 
good thing to look bad? 
Because it is not accept-
able to try and do a good 
thing in a bad way! Could 
these judges’ homes not 

The week before 
the midnight 
i n v a s i o n  o f 
the premises 
of very senior 

judges and justices, I had 
written an article titled 
“Fighting corruption in 
the judiciary”. The arti-
cle was written firstly to 
commend the NJC for 
indicting three senior 
judges, two of them to be 
compulsorily retired and 
one to be dismissed and 
prosecuted. One who was 
an appeal court judge that 
chaired an appeal panel 
on a post-2015 legisla-
tive election dispute de-
manded a bribe of N200 
million from a litigant 
on three occasions. The 
other judge who was the 
head of the Ilorin Division 
of the Appeal Court was 
involved in a “419” deal in 
which he collected N200 
million from a contractor. 
The third, the Chief Judge 
of Enugu State, ordered 
the arrest of a man whose 

Reforms without reformers
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society.
Several reform com-

mittee reports weren’t im-
plemented in the past. 
For instance, several rec-
ommendations made by 
the Justice Muhammadu 
Uwais Electoral Commit-
tee which was convened 
by ex-President Yar’Adua 
haven’t been fully imple-
mented. After the Uwais 
committee report was sub-
mitted in 2008, there was 
a white paper issued by 
the federal government. 
The white paper was to 
enable stakeholders un-
derstand the philosophy 
behind the committee’s 
work, comprehend various 
issues deliberated upon 
by the committee in order 
to make appropriate deci-
sions. There are reports 
indicating that the sum of 
N20 billion was spent by 
the Uwais electoral reform 
committee. With the new 
electoral reform convened 
by the Buhari-led federal 
government, it implies that 
the sum of N20 billion has 
gone down the drain.

If you think the nation 
is blessed with political 
reformers, what about the 
constitutional review com-
mittee convened by the 

I was going through 
my digital  copy of 
BusinessDay news-
paper of 9 October, 

2016 when a story that the 
“Buhari-led government 
is going to spend an esti-
mated minimum of N30 
billion of taxpayers’ money 
on another electoral and 
constitutional project” 
caught my fancy. It was a 
disturbing news but I had 
to align myself with critics 
who believe that for Nige-
ria’s democracy to be sus-
tained, we need to prop-
erly reform our electoral 
process. But why spend 
N30 billion on electoral 
reform when Nigeria is in 
economic recession? This 
is a time the nation must 
get its priorities right as to 
how monies are being dis-
bursed from the nation’s 
treasury. What elected and 
appointed political office 
holders should be doing 
now is to firm up work-
able strategies on how the 
nation’s economy could 
be restored to the path of 
growth.

One of the major ques-
tions political economists 
usually ask is: why do gov-
ernments fail  to adopt 
reform recommendations 
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which are believed would 
i m p rov e  s e c u r i t y  a n d 
economic well-being of 
citizens? A former Prime 
Minister of Luxembourg, 
Jean-Claude Juncker, has 
this to say on reforms: “We 
all know what to do, but we 
don’t know how to be re-
elected once we have done 
it.” I concur with his view, 
and this is the genesis of 
reforms without reform-
ers in most nations of the 
world. The report of any 
reform may either take the 
convener to court for elec-
toral offences or it could 
be the basis for voting the 
government out of office.

Political reformers are 
politicians who promise 
voters during campaigns 
that all questionable ac-
tivities in government con-
cerning corruption would 
be addressed. But once 
they are elected or ap-
pointed into public offices, 
all promises made are not 
kept. Indeed, political re-
formers are very scarce 
in Nigeria because they 
want status quo to remain. 
When status quo remains, 
politicians benefit from 
it immensely, instead of 
working assiduously to 
change and improve the 
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Jonathan government in 
2014? The report is some-
where in the Presidential 
Villa collecting dust. Ex-
President Jonathan didn’t 
have the courage to imple-
ment any recommenda-
tion of the committee. Af-
ter losing elections in 2015, 
Jonathan simply left the 
committee’s report in the 
Presidential Villa. Subse-
quently, he went gallantly 
to Otuoke, Bayelsa State.

Inaugurat ing  a  new 

DSS and Aisha Buhari: Wrong 
ways to do the right things

Continues on page 38

Continues on page 38

The judiciary in 
Africa’s largest 
economies, South 
Africa and Nige-

ria, has been in the spot-
light lately. The contro-
versies border on law. The 
rule, and the spirit; in the 
Nigerian case especially. 
Is following the rule of law 
enough? Or should its spir-
it not be equally abided 
by? But who determines 
that? Last week, Nigeria’s 
spy agency conducted 
midnight raids on senior 
judges in a manner bor-
dering on the dramatic, al-
legedly carting away cash 
in local and various foreign 

currency denominations. 
In the same week, long-
suffering South African 
finance minister Pravin 
Gordhan was issued with 
court summons on fraud 
charges. It was a new twist 
to his continued harass-
ment by supposed allies 
of the country’s president, 
Jacob Zuma; ill-timed in 
any case: Mr Gordhan is 
slated to present the coun-
try’s mid-term budget in 
about two weeks. His pro-
posals would be crucial to 
persuading rating agen-
cies not to downgrade the 
country’s credit rating to 
junk status in December. 
They have probably had 
enough regardless.

Judge the judges
Nigerian judges can be 

prosecuted. Erring ones 
have generally gotten a 
slap on the wrist, some 
argue. Understandably, 
the legal establishment is 
in utter shock. They argue 
the ‘gestapo’ fashion of 
the raids and arrests was 
reminiscent of the dread-
ful military era; and even 
then, judges were gener-
ally left alone. I have no 
reason as yet to believe 
President Muhammadu 
Buhari’s fight against cor-
ruption is not sincere. Still, 
the manner of this latest 
event is quite concerning. 
Mr Buhari should prob-
ably be reminded that 
not so long ago, when he 
didn’t enjoy the company 
of bag-pipers serenading 
his steps, it was the judici-
ary that offered him some 
semblance of hope.

One of the embattled 
judges, Justice Adeniyi 
Ademola, alleges he is 
being victimised by the at-
torney-general, Abubakar 
Malami, for once ordering 
his arrest and detention for 
misconduct when he was 
a private lawyer. Granting 
bail to former national 

security adviser, Sambo 
Dasuki, undergoing trial 
on corruption charges, did 
not go down well with the 
security establishment, he 
alleges further. No warrant 
of arrest was shown to 
him when he was taken, 
he says. The senior jurist 
asserts any purported con-
fession signed by him was 
done at gunpoint and has 
asked for the permission 
of the country’s chief jus-
tice to sue the spy agency. 
Another, Justice Nnamdi 
Dimgba, alleges his arrest 
was because of past rulings 
against the spy agency. He 
also alleges no search war-
rant was presented before 
the raid on his residence.

Nigerian authorities 
say they followed due pro-
cess. The National Judicial 
Council (NJC), the highest 
judicial governing body, 
asserts they did not; main-
taining the law requires 
the security services to first 
inform it of any planned 
action against a judicial 
officer. Some senior law-
yers and judges that have 
spoken on the issue argue 
there was no violation of 
law, however. With proper 
documentation, judges 
can be arrested and their 
homes searched, they as-
sert. What about the spirit 
of the law, some ask. What 
about the constitutionally 
guaranteed right to digni-
ty, others opine. The courts 
would ultimately decide 
who is right, I suppose. 
But then, who are those in 
charge of the courts?

Clear your name
President Zuma has 

proved to be a fast learn-
er. After this latest move 
against Mr Gordhan by 
the prosecution authori-
ties, he was quick to come 
all out in support of his 
finance minister. No one 
is fooled. There is now no 

Continues on page 38
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Bank of America 
raises hope that 
Wall Street can 
overcome low rates

B
ank of America has 
produced its highest 
quarterly pre-tax profits 
since the financial crisis, 
spurring hopes that the 

banking industry can improve re-
turns without waiting for an end to 
the era of easy money.

A boost from Wall Street trading 
and efforts to curb costs helped off-
set pressures caused by low interest 
rates, the second-biggest US bank 
by assets disclosed yesterday.

The bank echoed rivals JPMor-
gan Chase and Citigroup with a re-
surgence in bond trading. Revenues 
there surged a third, helped by a 
flood of orders as clients sought to 
reposition following the UK’s vote 
for Brexit and the fast- changing 
outlook for monetary policy.

Like its peers, the bank’s Main 
Street businesses fared less well. 
While global markets net income 
rebounded 34 per cent, consumer 
banking ticked up only 3 per cent. 
Unlike its two big rivals, however, 
Bank of America still managed to 
boost overall net income between 
June and September - up 7 per cent 
from a year ago to $4.96bn.

Brian Moynihan, chairman and 
chief executive, said: “We aren’t 
waiting for interest rates to rise here 
at Bank of America. We’re driving 
our earnings growth now.”

The government’s stake in 
Royal Bank of Scotland 
is about to be sharply 
written down in the 

public accounts, leaving a £6bn 
to £7bn hole in plans to re-
duce the burden of debt in next 
month’s Autumn Statement.

For the second time in six 
months, the Office for Budget 
Responsibility is preparing to 
recalculate the amount the gov-
ernment will be able to raise by 
selling down its 73 per cent stake 
in the bank, acquired during a 
£45bn bailout in 2008 at a price 
of 503p a share.

The OBR, the official fiscal 

Big challenges remain for Bank 
of America, an industry power-
house that operates more than 
4,600 branches and has $2.2tn in 
assets. Its results show the industry 
is hardly booming again.

Ultra-low rates are squeezing 
banks and insurers globally, but 
Bank of America is regarded as 
among the most exposed, partly 
because of the scale of its retail pow-
erhouse. The industry is also facing 
scrutiny over fraudulent practices 
by branch workers at Wells Fargo.

Paul Donofrio, chief financial 
officer, said Bank of America had 
“redoubled its efforts” to ensure it 
had good governance and risk con-
trols. “So far we haven’t found any-
thing that concerns us,” he added. 
He added that the bank, ranked the 
fourth-biggest investment bank in 
the world according to data provider 
Coalition, had taken market share 
from rivals. Without commenting 
on the travails of Deutsche Bank, 
he said: “Share was taken across a 
number of regions and a number 
of firms.”

“After years of noisy results pock-
marked by fines, litigation and other 
adverse surprises, Bank of America 
is finally hitting its stride,” said Chris 
Kotowski, analyst at Oppenheimer.

But even though earnings per 
share of $0.41 were comfortably 
ahead of analyst forecasts of $0.34, 
the stock ticked down in New York. 

watchdog, cut its estimate by 
a quarter in March to £21.5bn. 
But RBS shares were trading 
at 172.3p yesterday, valuing 
the government’s holding at 
£14.8bn.

The shrunken forecast of what 
the government will make from 
selling its RBS stake will not 
affect the budget deficit and 
counts only towards reducing 
the burden of the £1.6tn in public 
debt once the shares are sold, the 
OBR said.

Philip Hammond, the chan-
cellor, said on the sidelines of 
the International Monetary Fund 
annual meeting in Washington 
this month that “it is clear that 
the disposal of the RBS shares at 

Trump’s son-in-law sounds out media 
bankers over launching TV network

Donald Trump’s son-
in-law Jared Kush-
ner informally ap-
proached one of 

the media industry’s top deal-
makers about the prospect of 
setting up a Trump television 
network after the presidential 
election in November.

Mr Kushner, an increas-
ingly influential figure in 
the billionaire’s presidential 
campaign, contacted Aryeh 
Bourkoff, the founder and 
chief executive of LionTree, 
a boutique investment bank, 
within the past couple of 
months, according to three 
people with knowledge of the 
matter.

Their conversation was 
brief and has not progressed 
s i n c e ,  t h e y  a d d e d .  M r 
Bourkoff and Mr Kushner 
both declined to comment.

However, the approach 
suggests Mr Kushner and the 
Republican candidate him-
self are thinking about how 
to capitalise on the populist 
movement that has sprung 
up around their campaign in 
the event of an election defeat 
to Democrat Hillary Clinton 

next month.
Mr Trump has in recent 

days escalated his criticism of 
the “dishonest and distorted” 
mainstream media, which 
he accuses of being biased 
against him in collusion with 
the Clinton campaign.

Mr Trump, whose cam-
paign is headed by digital 
media entrepreneur Stephen 
Bannon, has denied he wants 
to start his own channel. “I have 
no interest in a media com-
pany. False rumour,” he told the 
Washington Post last month.

Mr Bourkoff, who launched 
LionTree in 2012, has advised 
on transactions worth more 
than $300bn, including Liberty 
Global’s $23.3bn acquisition 
of Virgin Media and Verizon’s 
$4.4bn takeover of AOL. He is 
also John Malon e’s favoured 
adviser and helped the “Ca-
ble Cowboy” consolidate the 
US pay-TV industry, includ-
ing Charter Communications’ 
$78bn takeover of Time Warner 
Cable this year.

He is a friend of Mr Kushner, 
who is married to Mr Trump’s 
daughter Ivanka, and the two 
have worked together in the 
past.

Talk about a Trump network 

has persisted, partly because 
of the fervent crowds that Mr 
Trump continues to attract on 
the campaign trail and his links 
to conservative media. Mr Ban-
non is chairman of Breitbart, 
a network of rightwing news 
sites currently on a global ex-
pansion push, with the aim of 
adding sites in Germany and 
France to existing operations 
in the US and Israel.
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Councils step up 
pace of spend-
ing on retail and 
business assets

Writedown of stake ...

Hollande snub by unions exposes left’s disillusion

London risks worse Moscow ties as 
broadcaster faces bank freeze

Trade unions snubbed Presi-
dent François Hollande on 
a visit to a depressed indus-
trial town in north-eastern 

France yesterday, providing a potent 
symbol of the left’s disenchantment 
with a Socialist leader struggling to 
gather support for a re-election bid.

Seeking to defend his record 
in office, Mr Hollande went to 
Florange, a steel town in Moselle 
he vowed to rescue in a landmark 
campaign speech in 2012.

“Florange is not a relic, it is the 
future and sign that we have won 
our battle,” Mr Hollande insisted.

But many on the centre-left 
are now asking whether he is the 

relic. The angry reaction of workers’ 
representatives underscored the 
rift between Mr Hollande and his 
electoral base less than six months 
before the presidential elections. 
His Socialist colleagues are seething 
after the publication last week of a 
fly-on-the-wall book of his time in 
office, in which Mr Hollande wishes 
for “the liquidation” of the Socialist 

party.
Jean-Christophe Cambadélis, 

first secretary of the Socialist party 
and a Hollande loyalist, said he was 
“surprised” and “disoriented” by 
the confessions, admitting that the 
president did “not facilitate” his re-
election plans.

Laurent Bouvet, Versailles uni-
versity professor, says: “Hollande is 

deluding himself if he thinks he can 
revive his chances for re-election by 
going to Florange - working-class 
voters are lost to him. He’s losing 
support within his own camp every 
day.”

Mr Hollande had seized on the 
struggles of the steelmaking plant, 
owned by ArcelorMittal, to rally 
support during his 2012 campaign. 

Continued from page A1

The UK arm of Russia’s 
state-owned interna-
tional broadcaster RT is 
to have its British bank 

accounts shut down, prompting 
accusations from Moscow that 
London is attacking free speech.

Margarita Simonyan, editor-
in-chief of RT - which broad-
casts a pro-Kremlin alternative 
to “mainstream” media in the UK 
and other countries - said NatWest 
Bank was to freeze the channel’s 
British accounts in December.

“It’s completely obvious that 
this is a political decision and a 
result of the wild pressure on RT 
in Europe and Britain recently,” 
she said in a statement. “There are 
open calls to boycott our channel, 
to close it and to prevent its work 
in every way.”

Simonyan said the freeze 
would not affect RT’s UK broad-
casting operations. But the sus-
pension of the accounts could 
worsen already acrimonious rela-
tions between Moscow and Lon-

don, with some analysts warning 
that Russia could retaliate against 
UK media offices there.

News of the freeze came after 
Washington and London indi-
cated at the weekend that they 
were looking at possible new 
sanctions against Moscow over 
its actions in Syria.

Boris Johnson, UK foreign sec-
retary, suggested Russia’s bomb-
ing of rebel-held eastern Aleppo 
was a war crime. He enraged Mos-
cow last week when he called for 
antiwar demonstrations outside 
the Russian embassy in London.

Within hours of the RT news, 
WikiLeaks claimed that its found-
er Julian Assange - a frequent 
RT contributor now living in 
Ecuador’s embassy in London - 
had had his internet connection 
severed by a “state party”.

“We have activated the ap-
propriate contingency plans,” 
WikiLeaks tweeted.

Last week, RT’s US chan-
nel published a story about a 
WikiLeaks leak of further emails 
from John Podesta, Hillary Clin-
ton’s presidential campaign direc-

tor, before WikiLeaks posted them 
to its site and publicised them. RT 
said it was trawling the WikiLeaks 
database and found new emails 
there.

RT yesterday released a let-
ter from NatWest informing the 
broadcaster it had “recently un-
dertaken a review of your bank-
ing arrangements with us and 
reached the conclusion that we 
will no longer provide these fa-
cilities”.

A spokesperson for RBS, which 
owns NatWest, said: “These deci-
sions are not taken lightly. We 
are reviewing the situation and 
are contacting the customer to 
discuss this further.” The accounts 
had not yet been closed, the 
bank added. A source at the UK 
Treasury said the bank’s move to 
freeze RT’s accounts did not relate 
to new sanctions against Russian-
owned entities or businesses.

With Russian state-owned en-
tities subject to tight restrictions in 
the UK, banks have been severing 
ties with their clients to limit the 
risk of being hit by huge fines from 
the authorities.

Local councils have spent 
more than £1bn on real 
estate this year in their big-
gest commercial property 

shopping spree in decades.
Their hunt for income-gen-

erating property assets, aimed 
at compensating for the impact 
of government cuts, included an 
outlay of more than £780m in the 
third quarter alone - more than 
in the preceding three years put 
together.

Local authorities are buying 
assets such as shopping centres 
and business parks, in many cases 
using cheap loans from the Public 
Works Loan Board (PWLB), a 
Treasury agency. They hope the 
additional yield generated by the 
properties will enable them to 
maintain services as central gov-
ernment funding drops.

The biggest spender in England 
and Wales this year was Spelthorne 
Borough Council in Surrey, which 
spent more than £350m on the BP 
Business Park in Sunbury, where 
about 3,000 people are employed. 
It used a 50-year fixed-rate deal 
with the PWLB and an extension of 
its borrowing limit to buy the park.

The council said this month 
that the withdrawal of government 
funding was “forcing Spelthorne 
to find innovative ways to fund 
services and create new revenue 
streams . . . [the business park] will 
be key in helping us to close the 
funding gap”.

Councils are currently buying 
about one-third of the regional 
property assets that come up for 
sale, with some looking outside 
their own territory for acquisi-
tions, according to an agent close 
to some of the larger deals.

“It’s slightly bizarre. I have never 
seen them come on so strong. They 
are outbidding mainstream UK 
commercial players,” he said.
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a price that recovers the taxpay-
ers’ investment is not practical at 
the moment”.

The chancellor said that any 
sale of RBS shares would only 
come after the bank had resolved 
a number of its “problems”, par-
ticularly a likely multibillion-dol-
lar settlement of the US Depart-
ment of Justice’s probe into mis-
selling of mortgage securities. He 
added that any sale would also 
have to wait for RBS to complete 
the long-delayed disposal of Wil-
liams & Glyn, which it has to sell 
as a condition of European state 
aid rules. “I can’t put a timeframe 
on that [sale of RBS shares] but 
I think the right time to look at 
this again will be when those two 
issues are settled.”

RBS has had eight years of 
consecutive annual losses, 
amounting to a total deficit of 
£50bn, weighed down by restruc-
turing charges, bad loans and 
litigation costs. It is also braced 
for the Financial Conduct Au-
thority to publish its report into 
allegations that its controversial 
corporate restructuring group 
deliberately caused thousands 
of small businesses to fail in the 
aftermath of the 2008 financial 
crisis.

In contrast with the gloomy 
news on RBS, Mr Hammond 
recently announced revised 
plans to dispose of the taxpayer’s 
remaining 9 per cent stake in 
Lloyds Banking Group.

He scrapped the planned of-
fering of Lloyds shares to retail 
investors favoured by his pre-
decessor, George Osborne, in 
preference for a trading plan that 
will drip-feed the government’s 
£3.4bn stake into the market over 
the next year. He is also looking 
to sell £16bn of mortgages issued 
by the defunct lender Bradford 
& Bingley.

The government sold £2.1bn 
of RBS shares in August last year 
at 330p each, incurring a £1.1bn 
loss for taxpayers. Since then the 
shares have lost about half their 
value. 

Boris Johnson, UK foreign secretary

JUDITH EVANS
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ahead as Trump’s 
hopes recede
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T
he dollar is trading at 
its highest levels since 
March, underlining 
growing market expec-
tations of a Hillary Clin-

ton victory in the US presidential 
election which should clear the 
way for a December rate rise.

The index that measures the 
dollar against a basket of its main 
peers rose to 98.169 yesterday, its 
highest level since March 10.

Dollar bulls have been largely 
sombre this year, held in check by 
Federal Reserve caution, mixed 
US data and political risk from a 
number of fronts, including the 
polling success of Donald Trump.

Since the first presidential 
debate, when the fortunes of the 
maverick Republican candidate 
began to turn sour, the index has 
risen 2.7 per cent, and market 
participants have been readying 
for further dollar gains.

Investor positions backing the 
dollar climbed to the highest level 
since February last week, as they 
reduced bearish bets, data from 
the Commodity Futures Trading 
Commission show.

“From the market’s point of 
view the Trump risk has evaporat-

BC Partners has agreed to 
buy 22 hospitals owned 
by the Priory Group, the 
privately run mental 

healthcare chain that has counted 
model Kate Moss and pop star 
Robbie Williams as clients.

The private equity firm fought 
off interest from peers, including 
Advent International, by agree-
ing to pay about £300m for the 
hospitals to Acadia Healthcare, 
the US company that owns the 
Priory, according to people close 
to the sale.

Acadia announced a deal to 
buy the Priory and its 322 facili-
ties, including the Roehampton 
clinic in south-west London, 
in January for £1.3bn, but UK 
regulators expressed concerns 
the purchase could lead to a lack 
of competition. This could push 
up prices for local authorities 
and the National Health Service, 
which pay the private sector to 
treat certain patients with mental 
health illnesses.

The Competition and Markets 
Authority (CMA) indicated in 

Saudi debt pitch focuses on youth and reform

BC Partners to buy 22 Priory 
Group hospitals

ed,” said Commerzbank FX strate-
gist Ulrich Leuchtmann, meaning 
market attention will once again 
focus on monetary policy.

A two-year dollar bull run 
fizzled out in the first quarter when 
the Fed pulled back from its inter-
est rate predictions after a volatile 
start to the year for global markets. 
The recent gain by the dollar has 
yet to rekindle fears of weighing 
on US corporate earnings, a point 
that analysts say could keep the 
Fed from moving.

Morgan Stanley FX strategist 
Hans Redeker said nine months 
of consolidation was now over 
and that the dollar was “finally 
breaking higher”, supported by 
steepening bond yield curves that 
were also pushing low-yielding 
currencies down.

The dollar’s growing strength 
has weighed on the euro which last 
week fell below $1.10 for the first 
time since July. Market eyes are 
on the European Central Bank’s 
meeting on Thursday for signs 
that it is ready to taper its quan-
titative easing asset purchases 
programme.

If it rows back from that idea, 
said Kathleen Brooks at Gain Capi-
tal, “we could see another slide in 
the euro”.

July that Acadia could avoid an 
in-depth competition inquiry 
if the company addressed its 
concerns. BC Partners was one 
of two provisional buyers for the 
Priory hospitals, alongside Advent 
International, approved by the 
CMA. The sale, which does not 
now include the Roehampton 
clinic, is subject to the watchdog’s 
approval.

The investigation by the CMA 
into Acadia’s UK assets has taken 
the company by surprise.

The Priory Group acquisition 
marked the second big deal for 
Acadia in Britain after it bought 
Partnerships in Care, a chain of 23 
mental health clinics, in 2014 for 
£394m. Together with the Priory 
Group, this gave Acadia more than 
50 per cent of the private mental 
healthcare market in the UK.

Acadia operates 51 clinics with 
4,200 beds in 23 US states and 
Puerto Rico, making it one of the 
biggest mental healthcare provid-
ers in the world.

BC Partners declined to com-
ment, as did Partnerships in Care, 
which handles media inquiries 
for Acadia.

One of this year’s hot-
test debt sales beckons. 
Saudi Arabia is prepar-
ing to sell its first inter-

national bond, which may come 
as early as this week.

Delegates flew to the UK and 
US last week to lay the ground-
work for an issue forecast to break 
records and pave the way for a 
pipeline of deals, including the 
world’s biggest initial public of-
fering from state oil company 
Aramco.

As officials and bankers make 
the case for Saudi Arabia’s long-
anticipated market debut, these 
are the questions prospective 
investors are asking:

What’s the story?
Bond roadshows are marketing 

exercises, and investors have a 
history of rewarding compelling 
narratives.

Argentina secured a record 
sale of debt in April with its story 
as the comeback kid, highlighting 
its government’s investor-friendly 
credentials.

Saudi Arabia appears to be 
taking a similar approach. Those 
present at investor meetings in 
London say Saudi Arabia’s pre-
sentation focused on the size of 
its economy, lack of external debt, 
plans for reforms, its young popu-
lation and greater transparency.

“The story is not unreason-
able,” says one investor briefed 
on the meeting. “It’s the same 

tune they have been singing all 
year long.”

What price does Saudi Arabia 
want?

The rate Saudi Arabia secures 
for its first dollar-denominated 
bond will set the tone for future 
borrowing. The country will be 
hoping to set a low yield for the 
planned five, 10 and 30-year is-
sues.

Government-related entities 
are waiting to launch their own 
bonds as they struggle to cope 
with lower oil prices that have 
clipped nominal gross domestic 
product by 14.3 per cent since 
2014. “There will be a rush of road-
shows in the last period before 
the US election,” says one banker 
involved in the deal.

ROGER BLITZ & ERIC PLATT Japan’s leasing sector - a 
vital source of annual invest-
ment to millions of com-
panies - risks becoming an 

unintended victim of the coun-
try’s negative interest rate policy 
even as the central bank tries to 
stimulate growth. A sharp drop in 
pricing power, say analysts, dents 
a segment of the economy that 
provides a vast range of critical 
equipment to small and medium-
sized companies - a group that 
represents 99.7 per cent of all 
Japanese companies and employs 
about 70 per cent of the workforce.

But as a bellwether industry - 
whose business lines cover tens 
of thousands of products ranging 
from solar panels and precision 
measuring equipment to cement 
mixers and office chairs - leasing 

is leading a broader decline in 
what one economist describes 
as a “worrisome” fall in infla-
tion expectations in the services 
industry.

“While the Bank of Japan can 
blame the stronger yen for a sharp 
fall in goods inflation, the ongoing 
slowdown in services inflation 
and the drop in inflation expec-
tations highlight that the benefits 
of its aggressive policy easing are 
increasingly elusive,” says Marcel 
Thieliant of Capital Economics. 
Beyond waning pricing power, 
leasing companiesare also suf-
fering harsher trading conditions. 
According to the Japan Leasing 
Association, ¥4.7tn ($45bn) - 7 
per cent of Japan’s private sector 
capital investment in the 2015 
financial year - was made through 
leasing.

But August data, the most re-

cent available, show that leasing 
transaction volume sank 10.6 per 
cent year on year. Excluding the 
real estate and solar segments, 
says Taichi Noda at Goldman 
Sachs, the real growth rate con-
tracted by about 2 per cent.

The decline in transactions, 
say analysts, is the opposite of 
BoJ governor Haruhiko Kuroda’s 
intent when he imposed Nirp in 
January in an effort to stimulate 
growth. It is also not what was 
expected when the leasers found 
that the policy might significantly 
cut their funding costs.

Instead, leasing appears to 
be suffering from a flattening of 
the Japanese government bond 
yield curve, a series of moves that 
culminated over the summer in 
about 80 per cent of Japan’s sov-
ereign debt trading at sub-zero 
levels.

Negative interest rate policy 
threatens Japan leasing sector
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O
ften criticised for 
not doing enough to 
take down extremist 
material, Facebook, 
Twitter, Google and 

other tech groups are respond-
ing by embracing projects that 
promote ‘counter- speech’. 

On a sweltering September 
afternoon in a packed auditorium 
at Kingston College in south-west 
London, Humza Arshad is hold-
ing a crowd of more than 100 
teenagers spellbound. Wearing 
a padded jacket and a woolly 
hat despite the heat, he tells the 
students that he has come to talk 
about radicalisation and extrem-
ism - “a light topic for a Thursday 
afternoon”, he jokes.

About a quarter of the audi-
ence raise their hands when 
asked if they are Muslim; all 
seem transfixed by the speaker, 
best known for playing a hapless 
south London Asian immigrant 
on his YouTube series Diary of a 
Badman.

Mr Arshad, 31, starts with a 
bit of dark humour, pointing to 
a photo of gun-toting terrorists 
- and then reeling off the names 
of his cousins. Next, the face of 
a 15-year-old Bangladeshi girl 
in a hijab fills the screen and 
a murmur ripples across the 
room. Some recognise her as 
Shamima Begum, the straight-A 
student from east London who 
left her home in February last 
year bound for Syria. Shamima 
and her two friends, labelled the 
“jihadi brides” by the tabloids, 
ended up in Raqqa, an Isis strong-
hold. They have never returned.

“No one would ever have 
thought something like that 
would happen to them and it 
made me realise that if it can 
happen to a family like that, it 
can happen to anyone,” he tells 
the crowd. “Imagine if this was 
your sister or best friend and she 
disappears.”

Arshad is one of a growing 
group of digital media stars who 
use YouTube videos, Facebook 
posts, tweets, photos and standup 
comedy to counter the barrage 
of extremist propaganda online 
- particularly from social media-
savvy terrorist groups such as Isis. 
His YouTube series, which tackles 
issues facing Muslim youth in 
London, has been watched more 
than 73m times. One video, “ I’m 
a Muslim, not a terrorist” has 
been screened in more than 100 
schools around the UK by the 
police.

“A lot of girls were being brain-
washed by these guys online, on 
Facebook and Twitter, so I had to 
do something,” Arshad says.

Muslim content creators like 
Arshad have been embraced by 
Google, Facebook and other tech 
companies, which have faced 
attacks from critics for what they 
see as their failure to effectively 
monitor and remove terrorist 
content. A report published in 

August by the UK parliament’s 
home affairs committee accused 
tech groups of “undermining” 
counter-terrorism investigations 
by refusing to hand over potential 
evidence.

This embrace of so-called 
counter-speech goes beyond 
Silicon Valley: after seeing limited 
success with their own propa-
ganda efforts, the US departments 
of justice and homeland security, 
the European Commission and 
the British government are all 
recruiting documentary film-
makers and university students 
to produce compelling, shareable 
content to battle the jihadi mes-
sage. The US state department 
also this year launched the Global 
Engagement Center to counter 
Isis propaganda.

Tools of indoctrination
The Isis social media machine 

appears to have been diminished 
since mid-2015, but its presence 
on Twitter, YouTube and other 
sites has been the terrorist group’s 
most powerful tool of persuasion, 
particularly in Europe and the 
UK. It has a 24/7 media wing, 
with five official video produc-
tion houses. “Many say if it were 
not for the internet there would 
be no Islamic State,” says Yasmin 
Green, head of research and 
development at Jigsaw, Google’s 
think-tank that has been analys-
ing radicalisation online.

While social media companies 
are keen to promote their efforts 
in this area, its effectiveness in 
preventing terrorism is unproven. 
“It would be fair to say we are in a 
primitive stage. It’s fantastic that 
Facebook or Google are sponsor-
ing one or two projects, but that 
doesn’t give you enough data to 
make viable statements about 

whether counter-speech works 
or not,” says Professor Peter Neu-
mann, founder and director of the 
International Centre for the Study 
of Radicalisation and Political 
Violence in London.

In particular, it is unlikely to 
change the behaviour of hardcore 
converts. “If someone has made 
up his or her mind and you then 
try to counter their view, it could 
produce a response known as 
reactance - actually causing them 
to become even more resolute in 
their opinions because you are 
challenging their beliefs,” Prof 
Neumann says.

“So it’s not about counter-
speech being good or bad, it has to 
be aimed at people in a particular 
stage of their decision-making. It 
has to be easy for these people to 
search out when they are googling 
different points of view.”

Until now, taking down ob-
jectionable content has been the 
primary weapon in the battle 
against online extremism. Social 
media groups’ complete control 
of user accounts means even gov-
ernments are dependent on them 
to respond to urgent requests.

The major social platforms all 
rely on users to report inappropri-
ate content, although Facebook 
and Google say they proactively 
take down accounts associated 
with known terrorists.

“When we become aware of an 
account supporting terrorism, we 
look at their friends, and associ-
ated accounts, so we can remove 
them,” says Monika Bickert, head 
of public policy at Facebook.

Twitter announced in mid-
August that it had suspended 
360,000 terror-inciting accounts 
since mid-2015, with the number 
of daily suspensions up 80 per 

cent. Account suspensions also 
rose in the aftermath of the ter-
rorist attacks in Brussels in March 
and Nice in July.

But experts believe this is 
merely a temporary disruption 
to the extremists’ efforts. In many 
cases when radical accounts are 
taken down, they either migrate 
to encrypted sites like Telegram 
or WhatsApp, or pop up with new 
accounts on the same sites. On 
Twitter, Isis propagandists openly 
boast about their 30th and 40th 
Twitter handles. “You can disrupt 
extremists and divert them, but 
you can’t censor your way out of 
that conundrum,” says Prof Neu-
mann. “It’s an incomplete and 
ultimately ineffective strategy.”

The UK parliament’s home 
affairs committee went further in 
its report, accusing social media 
groups of “consciously failing” 
to prevent their sites from being 
used for terrorist propaganda. 
The committee’s members said it 
was “alarming” that the tech com-
panies have only a few hundred 
employees monitoring networks 
with billions of accounts.

Sophisticated propaganda
The Isis media operation pub-

lishes video and audio files, re-
ligious treatises and magazines 
every week, according to Zahed 
Amanullah, head of counter nar-
ratives at the Institute for Strategic 
Dialogue, a London think-tank.

“More importantly, the mes-
saging is so well-designed: they 
have German expats speaking to 
Germans, British foreign fighters 
recruiting their peers. They have 
reach that they have never had 
before,” Mr Amanullah says. “The 
migration of foreign fighters from 
Europe and Britain is a direct 
result of the sophistication of this 

propaganda.”
Sensing that they were losing 

the propaganda war, business 
leaders from Silicon Valley, Madi-
son Avenue and Hollywood gath-
ered at the US justice department 
in February to watch and learn 
from Isis’ videos.

The executives were not shown 
the videos of beheadings and 
burnings, but the sophisticated 
soft-focus marketing deployed by 
Isis to recruit young western Mus-
lims. Designed to be shared on 
social media, the videos show Isis 
members giving treats to children - 
candyfloss is handed out in videos 
targeted at Americans and Nutella 
in those hoping to lure Europeans. 
John Carlin, assistant attorney-
general at the DoJ, appealed to 
content creators for help. 
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