
T
he National Assembly 
has adopted N305 to 
the US dollar as a basis 
for preparing the 2017 
budget, despite fears 

it is unrealistic. The naira trades 
at about N500 in the unofficial 
market.

 The adoption of the pegged 
N305 to the US$ exchange rate 
is a disappointment to foreign 
portfolio investors banking on 
a more flexible exchange rate 
regime before they invest in the 
country.

 The Senate has however 

urged the Central Bank of Ni-
geria (CBN) to close the gap 
between the official and black 
market rates. It gave the or-
der while passing the Medium 
Term Expenditure Framework 
(MTEF) for 2017 to 2019, which 
will form the basis for the 2017 
budget. In adopting the MTEF, 
the Senate raised the crude oil 
price benchmark from N42.5 to 
N44.5 but left the forecast crude 
oil production level of 2.2 million 
barrels per day (mbpd) used in 
preparing the budget and the 
MTEF unchanged.

 Rising external reserves, 
which currently stand at US$27 

billion, higher crude oil prices 
and prospects of peace in the Ni-
ger Delta, have all raised hopes 
of a boost in foreign exchange 
earnings to strengthen the CBN’s 
capacity to defend the naira.

  Vice President Yemi Osin-
bajo said on Tuesday, 17 January 
on the sidelines of the on-going 
World Economic Forum (WEF) 
that Nigeria needs to close the 
gap “very soon” between the of-
ficial and black market rates of 
the dollar, even though he did 
not say how this would be done.

 “The official and black mar-
ket naira foreign exchange rates 
will be “unified” this year, but 

there is no time-frame for when 
it could happen,”   Reuters quot-
ed Osinbajo as saying.

 In approving the MTEF docu-
ment, however, Ekweremadu ex-
pressed concern about the gap.

 “We are worried by the huge 
gap. The Central Bank needs 
to do something about it and 
stabilise the currency. We must 
find a way of bridging the gap 
and restore investor confidence,” 
Ekweremadu, read out in the 
house.

Presenting the report of the 
Joint Committees on Finance, 
Appropriations and National 
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L-R: Enoch Adejare Adeboye, general overseer, world wide, Redeemed Christian Church of God (RCCG); Felix Ohiwerei, celebrant, 
his wife Janet; Foluke Adenike Adeboye, wife of the G.O; Dolapo Osinbajo, wife of the vice president of Nigeria, and Christopher Kolade, chairman 
of the occasion, at the 80th  birthday of Ohiwerei in Lagos, yesterday.                 Pic by Olawale Amoo
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L-R: Simbi Wabote, executive secretary, Nigeria Content Development and Monitoring Board (NCDMB); Ernest Azudialu-
Obiejesi, GMD, Obijackson Group, and Guido D’Aloisio, MD, SAIPEM, during the load-out and sail-away ceremony of 
OLT Bouy Mooring Piles fabricated by Energy Works Technology for the Tupni-Egina Project, at the Nestoil Industrial 
Area, Abuloma, Port Harcout.  Rivers State.                                   Pic by Olawale Amoo

N
igerian multi-mil-
lionaire, Aliko Dan-
gote who is Africa’s 
richest man, has an-
nounced plans to 

build a US$100 billion business 
empire, though he did not give a 
timeline on when this would be 
achieved.  Dangote talked about 
his plans on the sidelines of the 
World Economic Forum (WEF) 
taking place in Davos in an inter-
view with CNBC Africa.

 He disclosed that part of the 
plan to become a US$100 bil-
lion business is the US$18 billion 
petrochemical complex currently 
being developed in the Lekki Axis 

Dangote targets US$100bn business empire
of Lagos state.

 “In that area, we currently 
have three projects. We have two 
pipelines of 550 kilometres, which 
come from the Niger Delta area 
into Lagos and then to West Africa.  
The pipelines are under the bed 
of the sea. We have three million 
tonnes of ammonia and MPK 
plant and then we have the 650,000 
mbpd oil refining capacity.

“Then we have 1.3 million 
tonnes capacity of polypropylene. 
It is a huge project,” Dangote ex-
plained, assuring that the project 
“will end up transforming the 
economy of Nigeria.”

Dangote also owns Dangote 

Cement, which is listed on the 
Nigerian Stock Exchange, and has 
a market value of US$9.3 billion.  
Dangote Cement launched new 
plants in Cameroon, Ethiopia, 
Zambia and Tanzania in 2015 and 
currently produces more than 
30 million metric tons of cement 
annually, with a plan to double 
capacity by 2018.

  He also owns Dangote Flour 
Mills and Dangote Sugar, among 
other companies. He recently 
announced plans to build a 3,000 
capacity truck assembly plant.

 Forbes Magazine in its latest 
ranking of global billionaires put 
Dangote’s fortune at US$12.1 bil-

lion, despite a nearly $5 billion 
drop in his net worth for two year’s 
in a row, mainly on the back of the 
weakening value of the naira and 
a struggling Nigerian economy 
which has led to a two year nega-
tive growth of equities listed on the 
Nigerian stock exchange.

But Dangote has expressed 
confidence in the capacity of the 
Nigerian economy to rebound from 
its current challenges, noting that 
the current headwinds faced by the 
economy are “not structural issues.

 “The challenge we have currently, 
is mainly triggered by the issues we 
have with the Niger Delta militants 
which bombed a couple of pipelines 
which disrupted the exports of oil. 
The government is doing quite a lot 
in having a dialogue with them.

“I believe this issue will be 
resolved within this first quarter 
of the year. Once that is done, it 
will resolve the issues with foreign 
exchange because there will be 
additional revenue of about US$1.5 
billion a month.”

 Dangote admitted that the de-
preciation in the value of the naira 
has had an impact on his business 
but said that is expected, since busi-
nesses have their “ups and downs.”

“We are in Africa for the long 
term. If you are in Nigeria or Af-
rica for just a short term, then you 
should not be there. We are in Afri-
ca for the long term and we believe 
we will get out of the woods soon.”

  Dangote also said he has not 
given up on the idea of buying 
Arsenal Football Club some day.

“I have said before that I will buy 
Arsenal and I will. What I want do 
first of all is to finish this major pro-
ject I have, which is almost US$18 
billion, then I will face Arsenal.”

N/ASS adopts N305 exchange...
Continued  from page 1

Planning,  John Enoh, chairman 
of the joint panel, called on the Cen-
tral Bank of Nigeria (CBN) to initiate 
measures that will close the gap 
between the parallel market and the 
official exchange rate. 

“The sustained and widening 
gap between the official exchange 
rate and the parallel market has 
created several loopholes in the sys-
tem. However, the recent transition 
from fixed exchange rate regime to 
flexible exchange regime appears 
commendable”, Enoh said.

 The upper legislative house 
also approved the inflation rate of 
12.92percent, GDP Growth Rate of 
2.50 percent, Gross Federally collect-
ible revenue at N10.407trillion, gross 
oil revenue N5.010trillion and gross 
non-oil revenue at N5.127trillion, as 
proposed in the MTEF.

 The Senate also approved the 
Federal Government’s planned 
borrowing of N2.321 trillion, com-
prising of N1.253 trillion in domestic 
debt  and N1.067 trillion  in external 
debts  in 2017 but on the condition 
that the borrowed sums would be 
project-tied. 

Nigeria’s external debt which 
presently stands at $11.26 billion, has 
been rising at an average of 9.2 per-
cent per annum, while the domestic 
debt of the Federal Government 
stands at $37.44 billion, according 
to the report.

 The Senate also approved the 
N500 billion comprising of N350 
billion, recurrent; N150 billion, 
capital for the Special Intervention 
Programme in 2017.

 The lawmakers approved N5.122 
trillion revenue from the non-oil sec-
tor against the sum of N5.749 trillion 
proposed by the Executive, while 
urging all the revenue generating 
agencies to intensify their revenue 
collections drive in order to boost the 
non-oil components of the revenue.

 Similarly, the legislators adopted 
N807.57 billion as independent rev-
enue for 2017 against N1.505 trillion 
initially projected by the Executive.

 To achieve this, the National As-
sembly recommended the review 
of the legal framework of relevant 
MDAs and government owned 
enterprises, with the view to ensure 
prompt remittance of operating 
surplus and gross revenues into the 
Consolidated Revenue Fund (CRF).

 According to the lawmakers, “this 
step may also include repealing of 
the existing Acts of some agencies 
which currently allows them to uti-
lise their revenues outside the CRF.”

  To ensure the full implemen-
tation of the social intervention 
programmes to the tune of N350 
billion and N150 billion proposed 
for 2017 fiscal year, the Senate and 
House of Representatives, stressed 
the need for relevant committees 
of both chambers to closely and 
constantly monitor the MDAs on 
these programmes, to ensure effec-

tive, widespread and representative 
targeting of beneficiaries.

 While expressing overwhelming 
support for the ongoing economic 
diversification, the National Assem-
bly urged the Federal Government 
to “implement drastic measures to 
achieve self-sufficiency and become 
an exporter of certain agricultural 
and mining products.

 “It further stressed the need to 
“increase local production of maize, 
soya, poultry and livestock,  so as to 
achieve self-sufficiency, as well as 
attracting investments into the solid 
minerals, tourism and entertain-
ment sectors.”

 John Enoh, Chairman of the Joint 
Committee, presented the report on 
the floor of the Senate, while Ibrahim 
Babangida, chairman, House Com-
mittee on Appropriation, presented 
the report on the floor of the House.

 On the revenue realised in the 
2016 fiscal year, the report disclosed 
that the Nigerian National Petroleum 
Corporation (NNPC) remitted a net 
inflow of N573.356 billion into the 
Federation Account between Janu-
ary and September 2016 which was 
slightly above the projected target of 
N441.283 billion.

 On its part, the Department of Pe-
troleum Resources (DPR) remitted 
a net inflow of N285.729 billion into 
the Federation Account, lower than 
the projected collection of N382.219 
billion.

 For non-oil revenue, the Federal 
Inland Revenue Service (FIRS) and 
Nigeria Customs Service (NCS) col-
lected below their projections.

 “The collection for corporate 
taxes, Value Added Tax (VAT) and 
other taxes for the period of January 
to October 2016, stood at N2.804 

trillion, representing 69 percent of 
target,  while the Nigeria Customs 
Service collected a total sum of 
N585.381 billion, representing 62 
percent of its target between January 
to October 2016.

 The 2016 budget envisaged bor-
rowing the sum of N1.182 trillion 
from the domestic markets. How-
ever, as at November 2016, the whole 
sum had already been borrowed. 
On external borrowing, the African 
Development Bank (ADB) had 
approved the sum of $600 million 
which was expected to be disbursed 
before the end of 2016,” the report 
further stated.

 On the expenditure side, while 
noting that the aggregate expendi-
ture fell short of projection since 
2011, the report stated that N3.58 
trillion out of the N6.06 trillion had 
been expended on both capital and 

recurrent.
 So far, capital release as at end 

of October 2016 stood at N753.6 
billion (47 percent) which is behind 
targeted estimates, while recurrent 
expenditure is N1.686 trillion as at 
end of October 2016. The sum of 
N1.094 trillion was expended on 
domestic and foreign debt service, 
out of N1.361 trillion appropriated 
as at September 2016, while per-
sonnel cost obligation was fully met 
during 2016 fiscal year, the report 
revealed.

 The two legislative chambers of 
the National Assembly are expected 
to commence debate on the N7.3 tril-
lion budget proposal for 2017 fiscal 
year, next week, following the adop-
tion of the 2017-2019 Medium Term 
Expenditure Framework (MTEF) 
and Fiscal Policy Paper (FSP) on 
Wednesday.
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is due,” Fatimah Abubakar Alkali, 
Senior Communications Officer, 
AfDB Nigeria Country  Office, said 
in a mailed response to BusinessDay.

 For a year now, the Nigerian gov-
ernment has also been in loan talks 
with the World Bank, other develop-
ment institutions, as well as  China, to 
borrow funds at concessionary rate, 
but apart from the $1 billion AfDB loan, 
authorities are yet to speak on progress.

 Finance minister, Kemi Adeosun 
only confirmed during the 2016 
spring meetings in Washington, that 
they have been holding discussions 
with the World Bank on the $2.5 
billion  budget support request and 
“have been able to have very produc-
tive meetings to understand what 
the next steps are in that process and 
that they are very positive on a good 
outcome on that.”

 But that support has not yet come 
in, as Reuters reports the institution 
had told the Nigerian authorities to 
present its proposed reforms to make 
the economy more resilient and at-
tractive to investment by the end of 
December last year, which has not 
yet happened.

 BusinessDay officially confirmed 

International lenders confirm Nigeria’s 
lack of economic plan stalling support

from officials at Nigeria’s World Bank 
local office, that they were still wait-
ing for the plan in order to further 
discussions.

 “As regards your inquiries; the 
World Bank is continuing its discus-
sions with the Federal Government 
of Nigeria (FGN), in collaboration 
with other development partners, 
on a range of critical reforms for 
restoring macroeconomic resilience.

 “The FGN is currently preparing 
an Economic Recovery and Growth 
Plan, on the basis of which the 
World Bank will determine with the 
Government, the most appropriate 
lending instrument to support the 
implementation of the reform plan,” 
Olufunke Olufon, Senior Communi-
cations Officer, Nigeria, said in a mail 
to BusinessDay.

 The ministry of finance could 
not respond to inquiry on delayed 
budget loan talks with the interna-
tional lenders. BusinessDay was 
rather directed to contact the Debt 
Management Office, which the min-
istry official said has the mandate to 
speak on loan matters.

 Minister for budget and National 
Planning, Udoma Udo Udoma, said 

in December, while publicly present-
ing the proposed 2017 budget break-
down, that Nigeria’s Medium Term 
Economic Recovery and Growth 
Plan (ERGP 2017 - 2020) was being 
finalised.

The plan addresses the current 
economic challenges and is aimed 
at restoring growth and builds on the 
existing Strategic Implementation 
Plan (SIP), and contains strategic 
objectives and enablers required to 
revive the economy.

 Udoma said strategic objectives 
of the NERGP include; Pulling the 
economy out of recession; Investing 
in the Nigerian people; Laying the 
foundation of diversified, inclusive 
and sustainable growth.

 According to him, NERGP fo-
cuses on five broad areas namely: 
Macroeconomic Stability, Competi-
tiveness, Growth and Diversification 
Social Inclusion and Governance & 
Enablers.

 James Akpandem, media adviser 
to the budget minister, told Busi-
nessDay that the NERGP document 
is almost ready and was waiting to 
be printed in a book form before it 
is publicised.
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L-R: Ikechukwu Omeruah, head, capital market , United Capital (Joint Issuing House); Jude Chiemeka, CEO, United Capital Asset Manage-
ment; Oluwatoyin Sanni, Group CEO, United Capital plc; Alex Osunde, MD, Sewa Capital (Lead Issuing House), and Bunmi Arowosafe, 
head, custody services, First City Monument Bank (Custodian), at the United Capital Asset Management Limited  successful signing cer-
emony for its two new Mutual Funds (the United Capital Nigerian Eurobond Fund and the United Capital Wealth for Women Fund.) in Lagos.

UK unemployment falls to 1.6 million

Mobile operator EE has been 
fined £2.7m by the telecoms reg-
ulator, Ofcom, for overcharging 
tens of thousands of customers.

The watchdog found that the 
UK’s biggest mobile network 
broke a billing rule on two oc-
casions.

Users who called its 150 cus-
tomer services number while 
roaming within the EU were 
incorrectly charged as if they had 
called the US.

UK unemployment fell by 
52,000 to 1.6 million in the three 
months to November - the low-
est level for more than a decade 
- official figures showed.

The jobless rate was steady at 
an 11-year low of 4.8%, the Office 
for National Statistics said.

The employment rate was 
steady at a record 74.5%, while 
wage growth picked up pace.

JP Morgan Chase pays $55m over racial discrimination

EE mobile firm fined £2.7m for overcharging customers

The biggest bank in the US, 
JP Morgan Chase, has agreed 
to pay $55m (£44.6m) to settle 
claims against it that it racially 
discriminated against 53,000 
mortgage borrowers.

The accusation by the US 
Justice Department is denied by 
JP Morgan.

But the bank has agreed to 
settle the charges anyway.

Pearson shares fall 30% on dividend warning
Shares in the international 

publishing group Pearson have 
fallen by 30% after the company 
warned of a big fall in sales in its 
US education business.

The company said profits for 
2017 could drop by £60m and it 
would cut its dividend for share-
holders.

“The education sector is go-
ing through an unprecedented 
period of change and volatility,” 
Pearson said.

Briefs

 ONYINYE NWACHUKWU, Abuja

I
nternational lenders who Ni-
gerian authorities have been 
engaging for budget support 
confirmed on Wednesday 
that they are still awaiting the 

country’s Economic Recovery and 
Growth Plan to enable appropriate 
position on the request.

Both the World Bank and Africa 
Development Bank officials who 
spoke to BusinessDay, confirmed 
ongoing discussions on the funding 
support but said any further action 
would depend on the country’s 
reform agenda, intended to help it 
turn to growth.

 Nigerian authorities proposed to 
source N900 billion foreign borrow-
ing in the 2016 budget, to partly plug 
the N2.22 trillion deficit of the N6.07 
trillion budget hardly implemented 
due largely to funding constraints.

 For 2017, there has been a 
proposal to source N1.067 trillion 
externally to partly finance pro-
jected N2.32 trillion budget deficit 
in the record N7.298 trillion budget, 
which is about to be debated by the 
parliament.

 Vice President Osibanjo said on 
Tuesday that Nigeria will now sell 
the $1bn eurobond to help fund 
infrastructure in March, after several 
postponements.

But the Africa Development 
Bank (AfDB) which pledged some 
$1bn support since last year, has so 
far brought in the first $600 million 
tranche but is obviously withholding 
the $400 million second tranche till 
the Nigerian government presents 
its recovery plan.

 “Executive Directors of the Afri-
can Development Bank (AfDB) on 
Wednesday, November 2, 2016 ap-
proved a US $600-million loan, being 
the first tranche of a US $1-billion 
budget support loan to help finance 
Nigeria’s Economic Governance, 
Diversification and Competitiveness 
Support Programme (EGDCSP).

 “The bank remains optimistic 
that the economic policy recovery 
programme and the policy frame-
work to support it will be completed 
by the Federal Government before 
disbursement of the second tranche 
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Gambia: ECOWAS to swear-in Barrow today in Dakar

Regional bloc, the Economic 
Community of West African 
States (ECOWAS)  will today 
(Thursday 19 January, 2017)  

in Dakar, Senegal, swear-in Adama 
Barrow, the winner of the December 
1  election, as the third  president of 
the Gambia , security sources told 
BusinessDay yesterday in Abuja.

 Barrow, it was learnt, would be 
inaugurated at the Senegal High Com-
mission in Dakar, amidst tight security.

Meanwhile, The Nigerian Air 
Force (NAF) has deployed to Sen-
egal in case of the need to enforce 
Gambia’s election mandate, it said 
on Wednesday. 

As part of a regional response, 
Senegal’s forces are at the Gambian 
border and will enter the country if 
veteran Gambian President Yahya 
Jammeh, who lost a Dec. 1 election, 

does not step down when his official 
mandate ends at midnight.

 Nigerian  has also taken measures 
to rescue and evacuate Nigerians 
living in The Gambia, Abike Dabiri, 
Senior Special Assistant to the Presi-
dent on Foreign Relations  was quoted 
to have said in a twitter response to an 
online medium  yesterday.

 Dabiri said, “Two officials of the 
MFA already left for Gambia to assist 
in orderly co-ordination. Meeting 
points have been designated. The na-
val ship that left for Gambia will be on 
standby for evacuation”, Dabiri said.

 Since gaining independence 
from the United Kingdom on 18 
February 1965, The Gambia has 
had two leaders: Dauda Jawara, 
who ruled from 1970 until 1994, and 
Yahya Jammeh, who seized power 
in a coup that year, as a young army 
officer and has ruled till date.

 Maximum ruler of The Gambia, 

Jammeh, whose term ended in the 
early hours of this morning, had 
reneged his earlier acceptance of the 
outcome of the elections, creating 
uncertainty in the tiny West African 
State with a population of 1.8 million 
people but visited by thousands of 
tourists from across the globe.

 Following Jammeh’s refusal to 
step aside, the ECOWAS formed a 
mediation team led by President 
Muhammadu Buhari of Nigeria, 
with immediate past president of 
Ghana, John Mahama and President 
Ellen Johnson Sirleaf of Liberia, as 
members, to mediate on the brewing 
election crisis.

 After several meetings to make 
Jammeh see reason to step down 
peacefully broke down weekend, 
Barrow was taken to safety in Dakar, 
Senegal by the regional bloc.

 ECOWAS leaders also threatened 
to use military might to oust Jammeh 
if he refuses to hand power to Barrow 
by today. The African Union (AU) 
has also warned in strong terms, 

that the continental body will cease 
to recognise Jammeh as president of 
The Gambia after today.

 The ECOWAS is also said to have 
prepared a Senegal-led force to oust 
Jammeh if he refuses to step down. 

A military source told the BBC 
that a Nigerian warship was sailing 
towards The Gambia as a show of 
force, ahead of a possible military 
intervention.

 Nigeria’s air force was contribut-
ing 200 “supporting” troops for the 
regional force, navy spokesman Capt 
Dahun Jahun, told the Associated 
Press news agency.

 Ghana was also said to be con-
tributing to the force, according to 
the report. 

Meanwhile, the US State Depart-
ment has asked Jammeh to hand 
over power to Barrow today.

 According to John Kirby, the De-
partments spokesman, “Doing so 
would allow him to leave office with 
his head held high and to protect the 
Gambian people from potential chaos.

…as Nigeria deploys fighter jets

 “Failure to do so will put his 
legacy, and more importantly The 
Gambia, in peril,” Kirby said.

 But Gambian lawmakers on 
Tuesday extended Jammeh’s term 
by 90 days.

 The parliament also approved his 
decision to declare a 90-day state of 
emergency in the country.

 Jammeh had in a nationwide 
television broadcast on Tuesday, 
warned “any acts of disobedience 
to the laws of The Gambia, incite-
ment of violence and acts intended 
to disturb public order and peace” 
were banned under the state of 
emergency.

 The tiny state rag-tagged security 
forces were instructed to “maintain 
absolute peace, law and order”.

 In his only comment since the 
state of emergency was declared, 
Barrow yesterday tweeted: “We 
made history on the first day of De-
cember. Our future starts tomorrow.”

 The Gambian Armed Forces is 
put at 1,000 troops, according to se-
curity experts close to the country’s 
security system, with over half of 
them disenchanted with Jammeh’s 
administration.
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Death toll rises to 76 as Reps probe 
accidental bombing of IDP camp

A
t least 76 people were 
killed in Tuesday’s 
accidental Nigerian 
Air Force strike on a 
refugee camp and 

more than 100 were wounded, 
the International Red Cross and 
Red Crescent Movement (ICRC) 
said on Wednesday.

Earlier reports had put the 
number of dead at 50 but the 
ICRC gave the new figure on 
Wednesday, according to moni-
tored Reuters report.

The air force has said civil-
ians were accidentally killed and 
wounded in the attack, which was 
aimed at the jihadist group, but 
neither it nor the government has 
provided an official figure for the 
number of casualties. Aid group, 
Medecins Sans Frontieres (MSF), 
has said 52 were killed and 120 
were wounded.

However, the House of Repre-
sentatives on Wednesday resolved 
to set up a 10-member investi-
gative committee to probe the 
accidental bombing within Rann 
IDP camp in Borno State.

The Rann IDP camp in Kala-
Balge Local Government Area 
caters for thousands of persons 
displaced by Boko Haram.

The resolution was passed 
following the adoption of the 
motion under Matter of urgent 
public importance sponsored by 

Muhammed Zorro (APC-Jigawa).
Some of the lawmakers, who 

spoke in favour of the motion that 
lasted for over one hour, include: 
Andulrasak Namdas (APC-Ad-
amawa), Anayo Nnembe, Pally 
Iriase (APC-Edo), Nasir Ahmed 
(APC-Kano), Nnenna Elendu-
Ukeje, Olusegun Dokun and 
Adebanjo Bandele (APC-Lagos).

In his lead debate, Zorro, 
chairman, House Committee on 
IDPs, Refugees and North East 
initiative, acknowledged ongoing 
preliminary explanation by the 
Armed Forces Command that 
the incident was not deliberate 
act of targeting, or a hostile act 
on the civilian population whose 
lives it had the duty to safeguard 
and protect.

He however noted that there 
were counter claims from a cross 
section of the humanitarian ac-
tors and the media surrounding 
the actual casualty figure so far 
recorded in the wake of the in-
cidence.

To this end, he emphasised 
the need for the House to initiate 
an independent probe of the in-
cident with the view to “ascertain 
whether the air strike was in ac-
cordance with strict observance 
of the rules of engagement (ROE) 
under the air law and as enshrined 
under international humanitarian 
law (IHL), otherwise the Law of 
Armed Conflict (LOAC).”

Zorro said: “Recently, we 

President Muhammadu 
Buhari has dispatched a 
delegation to Maiduguri 

on a condolence visit following 
the accidental bombing of a 
civilian community in Rann, 
Borno State, by the Nigerian 
Air Force.

This was announced by Femi 
Adesina, presidential spokes-
man, on his twitter handle @
FemAdesina.

According to Adesina, the 
delegation comprises minister 
of information, Lai Mohammed, 
minister of defence, Dan Ali, the 
chief of staff to the President, 
Abba Kyari, and service chiefs.

Meanwhile, the Federal Ex-
ecutive Council (FEC) shelved 
its weekly meeting as officials 
confirmed the President was still 
weighed down by the incidence. 

Dozens of people on Tues-
day lost their lives when an Air 
Force jet accidentally bombed 
a civilian community in Rann, 
Borno State, in a final phase of 
mopping up insurgents in the 
North East.

An international aid agency, 
Medicines Sans Frontiers (MSF), 
confirmed that at least 50 per-
sons were killed and more than 
100 injured in the accident. The 
MSF also said many of the casu-
alties were believed to be people 
displaced and fleeing from Boko 
Haram attacks.

Some staff of the MSF and 

Experts are set to provide 
options for addressing 
Nigeria’s rapidly expand-

ing urban population and its 
associated challenges.

Leading the expert discus-
sion is Paul Collier, a renowned 
scholar and professor of African 
economies at Oxford Univer-
sity, United Kingdom.

Collier will be the keynote 
speaker on the challenge of 
Africa’s future cities at the event, 
which is thae 14th edition of 
Centre for Values in Leadership’s 
(CVL) annual lecture. The event 
takes place in February in Lagos.

The theme of the lecture is 
‘Living Well Together, Tomor-
row: The Challenge of Africa’s 
Future Cities’.

A statement from CVL says 

Vice President Yemi 
Osinbajo on Wednes-
day disclosed that 

government’s Economic 
Recovery Growth Plan will be 
launched next month. 

He also said the govern-
ment was considering the 
option of tapping into the 
country’s huge Pension Fund 
to finance infrastructure. 

Osinbajo spoke while 
fielding questions at two 
separate panels tagged “panel 
of Building Africa” and “Inter-
national Business Interaction 
Group of investors” focused 
exclusively on Nigeria on 
the sidelines of the ongoing 
World Economic Forum in 
Davos, Switzerland. 

According to a statement 
by Osinbajo’s spokesman, 
Laolu Akande Osinbajo also 
spoke about the federal gov-
ernment’s N500billion social 
investment programme. 

Assuring that the Buhari 
administration is very confi-
dent about the recovery of the 
Nigerian economy, Osinbajo 
said “it is not difficult to get 
out of where we are if we 
understand why we are where 
we are.”

He reminded his audience 
that the Nigerian economy 
remains indisputably the 
biggest in terms of size of the 
economy.

Federal Government is now 
urging its Air Force to be 
more cautious in the chal-

lenging operations of clearing up 
the Boko-Haram insurgents in 
order to avoid civilian casualties 
while trying to keep citizens safe.

Scores were killed and many 
injured on Tuesday when an Air 
Force jet accidentally bombed 
a civilian community in Rann, 
Borno State, in a final phase of 
mopping up insurgents in the 
North East.

The Federal Executive Coun-
cil shelved its Wednesday weekly 
meeting as sources said President 
Muhammadu Buhari was devas-
tated by the development.

In a press statement on 
Wednesday, minister of infor-
mation and culture, Lai Moham-

Accidental bombing: Buhari sends 
delegation on condolence visit

Experts to offer options for Nigeria’s bulging urban population

FG urges NAF to be more cautious to avoid civilian casualties

FG to launch 
economic recovery 
plan next month ... as FEC shelves meeting

the International Committee 
of Red Cross (ICRC) were also 
affected.

The FEC meeting was can-
celled last minute as presidential 
aides unaware of the informa-
tion arrived for the meeting but 
no minister showed up.

President Buhari had on 
Tuesday in a statement con-
doled the state, regretting the 
accident and pledged the help of 
the Federal Government.

A report by the News Agency 
of Nigeria quoted Lucky Irabor, a 
major general, the Theatre Com-
mander of Operation Lafiya 
Dole, as saying the accident was 
greatly regretted and “we are 
sending helicopters to evacuate 
those that were critically wound-
ed, including our wounded 
soldiers.”

The Nigerian Air Force (NAF) 
also regretted the incidence, 
saying information available to 
them was still sketchy.

A statement by Ayodele 
Famuyiwa, director, public rela-
tions and information (DOPRI), 
the NAF, noted: “The NAF is 
saddened by today’s (Tues-
day) accidental air strike by its 
fighter jet at Rann in Kala Balge 
area of Borno State in which 
some innocent lives were lost. 
While available information 
is sketchy, the Theatre Com-
mander OPERATION LAFIYA 
DOLE is taking appropriate 
steps to avail us with details of 
the incident.

the world is faced with the prom-
ise and challenge of living well, 
together, in the face of globalisa-
tion, migration, global warming, 
naturalisation and urbanisation 
as cities grow on a daily basis.

“Today, many countries and 
cities find it difficult to accom-
modate people from other ci-
vilisations in view of challenges 
that new population growth 
has thrown up. For Nigeria, it 
is projected that more than 65 
percent of the population will 
live in urban settlements by 
2020 at a time housing infra-
structure is in deficit of about 
10 million,” the statement says.

“In an attempt to answer the 
question of how to make cities 
more efficient, experts have 
proposed smart cities, sustain-
able cities and resilient cities.

“The big question is this: Is 

celebrated the gallantry of our 
armed forces for their exploit in 
taking over the dreaded Sambisa 
forest and routing out the Boko 
Haram terrorists. But today, we 
are in mourning mood wearing 
long faces due to an unfortunate 
mishap of air strike that claimed 
the lives of innocent IDPs, soldiers, 
and aid workers, among others.

“Today, the Red Cross has 
put the casualty figure at 50, but 
the team of Doctors on the field 
gave theirs as over a hundred. I 
therefore appeal to my colleagues 
that the House send a 10-man 
committee to Borno to assess 
the extent of destruction and the 
actual number of casualty,” he 
urged.

In his contribution, Anayo 
Nnembe (PDP-Ebonyi) said: 
“This unfortunate incident hap-
pened because the Ariforce didn’t 
do due diligence, because if the 
Air Force can bomb the IDPs, one 
day it would come and bomb the 
Aso Rock and National Assembly 
complex.

“They have not done well and 
they should seat up and put their 
arts in order.”

Abdulrazak Namdas, chair-
man, House Committee on 
Media and Publicity admon-
ished the Air Force to carry out 
“serious surveillance and gather 
intelligence before they launch 
air strike so as not to repeat this 
ugly incident.

the new model of smart cities, 
the solution to the challenge of 
efficient housing for all? Why are 
inhabitants of cities with the best 
planning and infrastructure not 
living well, together?” CVL asks.

The lecture will attract Jab-
ber Bin Hafez, CEO Smart 
City Dubai and chairman of 
Smart City Lagos; Akinwunmi 
Ambode, Ifeanyi Ugwuanyi 
and Godwin Obaseki, gover-
nors of Lagos, Enugu and Edo 
states respectively, as well as 
Liyel Imoke, former governor 
of Cross River State. Others that 
will participate are Pat Utomi, 
founder/CEO, CVL; Fred Olay-
ele, president, Global Economic 
Institute for Africa in Canada, 
and Taibat Lawanson, associate 
professor at the Department of 
Urban and Regional Planning, 
among others.

med, described the accidental 
bombing as utterly tragic.

The minister, who recently 
led members of the Bring Back 
Our Girls campaign group, BBOG 
and the media to Yola, where 
the Air Component of the fight 
against Boko Haram is based, 
said he was particularly sad-
dened because the accidental 
bombing was not a true reflection 
of the level of professionalism 
that he witnessed during the visit.

‘’One of the things we went 
away with after spending some 
two days at the Tactical Air Com-
mand in Yola is the strict adher-
ence to operational guidelines 
and the high level of professional-
ism of the officers and men, es-
pecially the young pilots who fly 
high-risk missions day and night.

‘’Among others, we witnessed 
pre- and post-mission briefings 

for the pilots, the high atten-
tion paid to details, especially 
concerning emergencies and 
weather, and the evacuation plan 
in case of accidents.

“We heard that on several oc-
casions during their sorties, fight-
er pilots have had to hold their fire 
after observing the movement of 
women and children in Sambisa. 
We also witnessed the same care-
ful disposition when we flew to 
Sambisa with the pilots.

‘’It therefore came to me as a 
rude shock to learn, a few hours 
after leaving Yola, that one of 
the fighter jets has accidentally 
bombed civilians, including aid 
workers,’’ he said.

The minister prayed for quick 
recovery of the injured and gave 
condolences to the families of 
those who died in the unfortu-
nate bombing.

ELIZABETH ARCHIBONG
KEHINDE AKINTOLA, Abuja

OYIN AMINU, Abuja

ODINAKA ANUDU
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Chinese Ambassador to Nigeria, Zhou Pingjian (3rd r); wife of the President, Aisha Buhari (4th l), with officials of the 
Ministry of Foreign Affairs during the ambassador’s  visit to the Office of the Wife of the President in Abuja, yesterday. 
                     NAN  

Commission (CAC) and with 
each operator meeting the man-
datory N35 million capital base 
stipulated by the apex bank.

Gwadabe disclosed that the 
finance minster, Kemi Adeo-
sun, severally accused the BDC 
parallel market operators of 
contributing to the continuous 
depreciation of the naira, but 
insisted the CBN-licensed BDCs 
do not fall within the category 
being described by the minister 
because they operate based on 
set guidelines.

The ABCON president said 
the CBN-licensed BDCs, not 
only have their operational of-
fices, they file reports with the 
Federal Inland Revenue Services 
(FIRS) and belong to ABCON, 
which is recognised by the apex 
bank as the umbrella body for 
licensed BDCs.

The licensed BDCs are com-
mitted to naira’s stability at both 
official and parallel markets, and 
have consistently partnered with 
the CBN to achieve this objec-
tive, he said.

“The CBN-licensed BDCs 
have always played collaborative 
and positive roles for the regula-
tor in achieving exchange rate 
stability. Besides, CBN’s admis-
sion of licensed BDCs into the 

comments throughout the 
Validation process, the EITI 
Board has decided that Ni-
geria is making meaningful 
progress in implementing the 
EITI Standard.”

Validation is an indepen-
dent evaluation mechanism 
used by the world body to 
assess the level of imple-
mentation of its principles of 
transparency, accountability 
and good governance of the 
extractive industry using the 
2016 EITI Standard.

Reinfeldt said the decision 
on Nigeria was based on “the 
efforts of the NSWG to go be-
yond the requirements of the 
EITI Standard on a number of 
areas, including disclosures 
of the sales of the state’s in-
kind revenues and the EITI’s 
contribution to an informed 
public debate.

“The Board also acknowl-
edges that efforts have been 
made to comply with all of the 
requirements and includes a 
number of corrective actions 
that should help Nigeria make 
a full transition to the EITI 
Standard.

“Nigeria has repeated-
ly demonstrated how the 
EITI process can be used to 

International Money Transfer 
Operators- IMTOs-Window 
foiled analysts forecast for the 
naira to cross N500 to dollar rate 
by last December. Besides, the 
licensed BDCs have weekly rate 
quoted on the Uniform Weekly 
Exchange Rate for Licensed Bu-
reaux De Change portal,” he said.

He said the rate for this week 
was N399 to dollar, adding that 
ABCON has continued to ensure 
that licensed operators abide by 
the rate while defaulting mem-
bers will be sanctioned.

He, however, described the 
BDC parallel market operators 
or unlicensed BDCs as under-
ground operators, without of-
fices, and which do not renter 
returns to the CBN. He said these 
operators, seen mostly in major 
streets because they do not have 
offices, remain the major prob-
lem facing the naira.

According to Gwadabe, the 
transactions done by these un-
derground operators are bigger 
in volume than those of the 
CBN-licensed operators, and 
therefore have constituted major 
roadblock to naira’s stability. He 
said unlicensed BDCs do not 
render returns to the CBN, are 
not registered with the CAC and 
do not file reports at the FIRS.

achieve important, tangible 
results for its citizens,” the 
letter read in part.

The letter also noted: “Ni-
geria was also the first coun-
try to enact a legislation insti-
tutionalising the EITI in the 
country and NEITI has been 
repeatedly recognised for its 
efforts at putting into effect 
recommendations from EITI 
reports leading to the recov-
ery of more than $2.4 billion 
for the Federal Government 
of Nigeria. NEITI has also 
increased multi-stakeholder 
collaboration and improved 
governance in the extractives 
sector.”

Reacting to the report, 
chairman of the NEITI NSWG, 
and minister of mines and 
steel development, Kayode 
Fayemi, said he welcomed 
the verdict on Nigeria and 
was confident that Nigeria 
would address all the correc-
tive actions before the next 
validation exercise.

He attributed the suc-
cesses recorded in this vali-
dation to the commitment 
by President Muhammadu 
Buhari to the issues of good 
governance, transparency 
and accountability.

FG to remove education from Concurrent List
ing the education sector in Nige-
ria, noted, “Some of the problems 
could easily be overcome if the 
affairs of the education sector is 
centrally run.”

The minister argued that 
education, just like military, was 
critical to the nation and must not 
be left at the whims and caprices 
of the state governments.

The development is coming 
in spite of recent calls by many 
Nigerians for devolution of power 
from the federal to states with the 
minister insisting that education 
was a federal project.   

He said: “We have a lot of 
problems facing education sec-
tor in this country. Over the last 
two weeks, I have been ponder-
ing on a particular idea, whether 
as a country, we can continue 
putting education on the Con-
current List.

“It is coming to a stage where 
we have to brace up to the fact 
that education is a federal project 

and can no longer be left at the 
whims and caprices of the states. 
Like, Army and others that are 
federal projects, this country will 
brace up to the fact that educa-
tion must be centrally run by 
the Federal government and no 
longer run by the various states.

“I’m going to discuss this idea 
further with stakeholders. Edu-
cation must cease to be on the 
Concurrent List and be a concern 
to the people.” 

He described Okojie as his 
very good friend but often times 
had to disagree in order to agree 
on certain issues pertaining to the 
areas of his jurisdiction.

“Julius is a very unique per-
son. He is good man, somebody 
who appreciates the goodness of 
superior argument. When you 
convince him he is very ready to 
agree with you. We wish him well. 
He may think that he has left a 
very hot seat but when the serious 
need comes, we will always insist 

Federal Government is 
considering the removal 
of education from the 
Concurrent Legislative 

List and placing it at the Exclusive 
List to provide focus and central-
ised administration for education 
in Nigeria.

Anthony Anwuka, minister of 
state for education, disclosed late 
Tuesday in Abuja at a send-forth 
reception organised in honour 
of Julius Okojie, immediate past 
executive secretary of National 
Universities Commission (NUC).

The occasion was a gathering 
of friends, colleagues, associates 
and well wishers to eulogise Oko-
jie for his 10 years of meritorious 
service as NUC executive secre-
tary, following his retirement on 
August 1, 2016, after completing 
his two terms in office. 

Anwuka, who admitted that 
there were a lot of problems fac-

that he is drafted into the hot seat. 
We are still together,” he said.

Okojie in his remark asked 
his successor, Abubakar Adamu 
Rasheed, to be courageous, say-
ing the task of executive secretary 
of NUC was a difficult one in view 
of the happenings in the tertiary 
education sector in Nigeria.

He noted that he enjoyed 
working at the NUC because of 
the good support he received 
from the staff of the Commission 
saying he administered the Com-
mission with the fear of God and 
neighbour.

The event was attended by 
many dignitaries including the 
former Inspector General of 
Police, Solomon Arase and his 
wife, former Minister of Health 
A. B. C Nwosu, former Chairman 
of Peoples Democratic Party 
(PDP), Ahmadu Ali, who was 
also the immediate past Chair-
man Governing Board of NUC, 
among others.

Licensed BDCs distance self from parallel market operators Nigeria recovered over $2.4bn from NEITI’s efforts - EITI

Association of Bureaux 
De Change Operators of 
Nigeria (ABCON) yester-

day explained that Bureaux De 
Change (BDCs) licensed by the 
Central Bank of Nigeria (CBN) 
were not part of parallel market 
operators.

Aminu Gwadabe, ABCON 
president, in a statement, dis-
tanced ABCON members from 
the activities of BDC parallel 
market operators, which had 
constituted major setback to 
naira’s stability.

Gwadabe insisted that 
CBN-licensed BDCs were not 
parallel market operators as 
misconstrued by a large sec-
tion of the public and even top 
government officials, disclos-
ing that CBN-licensed BDCs, 
which are 3,147 operators at 
present, were key partners of 
the CBN in ensuring the stabil-
ity and competiveness of the 
naira against world currencies, 
including the dollar.

He said licensed operators 
had been given asked by the 
CBN to renew their annual 
licensing fee of N250,000, reg-
ister with the Corporate Affairs 

Global Extractive In-
dustries Transparency 
Initiative (EITI) has 

commended Nigeria’s efforts 
in using the EITI Standard to 
improve the governance of its 
oil, gas and mining sectors.

EITI also noted that put-
ting into effect its recommen-
dations by NEITI had helped 
the Federal Government of 
Nigeria recover more than 
$2.4 billion of oil revenue.

The commendation, ac-
cording to a statement from 
Orji Ogbonnaya Orji, director 
of communications, NEITI, 
was contained in a congratu-
latory letter signed by the 
chair of the global EITI and 
former Prime Minister of 
Sweden, Fredrik Reinfeldt, 
following the EITI Board’s 
decision and the subsequent 
publication of the EITI valida-
tion report on Nigeria.

The letter addressed to the 
chairman of the NEITI Na-
tional Stakeholders’ Working 
Group (NSWG) and minister 
of mines and steel develop-
ment, Kayode Fayemi, noted: 
“After a careful review of Nige-
ria’s efforts and the NSWG’s 

Edo woos Chinese investors to 
establish power plant in Gelegele

Edo State government 
on Wednesday said it 
was wooing Chinese 

investors to establish an in-
dependent power plant at 
Gelegele in Ovia North-East 
Local Government.

Recall that the state gov-
ernment has proposed to also 
establish container terminal 
seaport to boost the eco-
nomic activities of the state as 
well as the community.

Governor Godwin Obase-
ki disclosed this in an inter-
view during the graduation 
ceremony of trainees and 
technicians programme for 
class 2016 of Benin Electric-
ity Distribution Company 
(BEDC) plc in Benin City, the 
Edo State capital.

Obaseki said his trip to 
China was to encourage in-
vestors to collaborate with 
the state government to invest 
in building industrial and 
agricultural parks in the state 
as well as also get them to 
establish another power plant 
at Gelegele.

He however assured the 
people of the state that his 
administration was making 

IDRIS UMAR MOMOH, Benin

HARRISON EDEH, Abuja

HOPE MOSES-ASHIKE

Nigerian senator, under trial for 
N1.2bn fraud, moves to stall suit

In what seems a plan to 
frustrate his trial, Joshua 
Dariye, former Plateau 

State governor, who is facing 
a 23-count charge at a Federal 
Capital Territory, FCT High 
Court, Gudu, has accused 
the trial judge, Adebukola 
Banjoko, of “undisguised 
bias” Premium Times reports. 

 Dariye, a serving sena-
tor, is being prosecuted by 
the Economic and Financial 
Crimes Commission, EFCC, 
for allegedly diverting about 
N1.162 billion from the state’s 
Ecological Fund, to private 

companies and individuals. 
His tr ial  resumed on 

January 25, 2016 after the 
Supreme Court on Febru-
ary 27, 2015, dismissed his 
appeal to quash the charges 
and ordered  Dariye’s “expe-
ditious” trial. 

The prosecution had on 
June 6, 2016 closed its case 
against him, after presenting 
10 witnesses, including Peter 
Clark, a retired detective con-
stable with the UK Metropoli-
tan Police, who investigated 
money laundering charges 
against him in the UK.

every effort to convince inves-
tors to co-invest in the state, 
especially in building indus-
trial and agricultural parks in 
line with his administration’s 
vision of creating jobs for the 
youths.

“We are talking to inves-
tors to come and co-invest 
with us in building industrial 
and agricultural parks in the 
state. We have identified two 
locations to be used for this 
purpose. The trip to China is 
also to talk to investors to see 
how we can also co-invest 
in another power plant in 
Gelegele,” he said.

The governor also said that 
the state government sup-
ported Azura Independent 
Power Plant Project under 
construction, and would like-
ly be ready for commissioning 
by the end of the third quarter 
of this year.

He expressed optimism 
that the progress recorded by 
the Buhari-led administra-
tion, especially in the Niger-
Delta region, would lead to 
the supply of more gas to the 
grid, which would equally 
lead to more electricity sup-
ply and facilitate an increase 
in the production level of 
some industries.

… as friends, associates eulogise ex-NUC boss - Julius Okojie

KENNETH AZAHAN, Abuja
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President Muhammadu 
Buhari has asked the Senate 
to confirm the re-appoint-

ment of Aghatise Erediauwa as ex-
ecutive director, Nigerian Deposit 
Insurance Corporation (NDIC).

In a letter read on the floor of 

the Senate Wednesday by deputy 
Senate president, Ike Ekwerema-
du, who presided over the session, 
the President said this was in ac-
cordance with Sections 5(4) and 
8(3) of the NDIC Act.

The letter was dated January 
17, 2017. Buhari called for expedi-
tious consideration of the request.

groups had strongly condemned 
the decision to go on with the 
superhighway; and had urged the 
carrying out of Environmental 
Impact Assessment (EIA) report 
on the road.

Also, the Federal Ministry of 
Environment had asked Gov-
ernor Ayade to wait for the EIA 
report outcome.

The Ayade – Buhari meeting 
was said to have held for about 40 
minutes, in the President’s official 
residence, as he was said not to be 
in the office. Ayade was driven into 
the Presidential Villa at about 1:00 
pm, clutching a file, dressed in white 
Niger Delta shirt and a black trouser.

The governor, a professor of 
Environmental Sciences and 
former senator, who represented 
Cross River northern senatorial 
zone at the 7th Senate, was taken 
to meet President Buhari at his 
residence where both men met.

 Government sources in Cala-
bar informed BusinessDay that 

Ayade came “to discuss the deep 
seaport and 260km superhigh-
way projects of his government,” 
to be sited at Bakassi Local Gov-
ernment Area. Bakassi was rec-
reated after 2008, when Nigeria 
handed over the Bakassi Penin-
sula, a major area of the former 
LGA, to its eastern neighbour, the 
Republic of Cameroon.

“The proposed Bakassi deep 
seaport and the 260km super-
highway are to cost about N700 
billion,” said a source in Calabar. 
“The deep seaport is expected to 
boost the export of produce such 
as rice and banana as well as solid 
minerals,” he said.

The governor was also quoted 
to have said that “the deep sea-
port would not compete with the 
existing Calabar ports, but it will 
only complement it because the 
Bakassi Port will be a 16-meter 
draft, and will accommodate 
modern vessels, especially from 
the Far East.”

Nigeria, others to benefit from Afreximbank’s 
$90bn new 5-year strategic trade plan

African trade as trade in goods 
and services between or among 
African countries, and the flow of 
goods and services between Africa 
and Africans in the Diaspora.

“The approval of ‘IMPACT 
2021’ paves the way for Afrexim-
bank to begin to more directly 
address the imperatives of its 
mandate,” said Benedict Oramah, 
president of Afreximbank, in 
welcoming the approval of the 
strategic plan. “Africa will be better 
for it,” he noted.

According to Oramah, a 
Nigerian national, who as-
sumed office of the Bank’s top 
position in late 2015, “IMPACT 
2021: Africa Transformed, sets 
out four strategic pillars for the 
Afreximbank, namely: Intra-
African Trade; Industrialisa-
tion and Export Development; 
Trade Finance Leadership; 
and Financial Soundness and 
Performance. It also defines 
a set of macro and corporate 
objectives and targets.”

Under the intra-African trade 
pillar, the Bank will aggressively 
promote and finance intra-African 
trade and trade with the African 
Diaspora. The strategy for intra-
African trade is conceived around 
three themes identified as Cre-
ate, Connect and Deliver, with 

Measure as an ancillary theme, 
to derive the acronym CCDm, 
Oramah stated.

He said the philosophy behind 
CCDm is that building solid export 
manufacturing capacities, as 
well as domestic and continental 
supply chains would facilitate in-
creased flow of goods and services 
across borders in Africa. The Mea-
sure ancillary theme introduces 
monitoring and measurement 
mechanisms. CCDm will, there-
fore, bring together, in one whole, 
key players in intra-African trade, 
such as the farmer, the processor, 
the manufacturer, tradable ser-
vices provider, traders, financiers, 
logistics providers and policy 
makers.

A critical component of “IM-
PACT 2021: Africa Transformed” 
is the Industrialisation and Ex-
port Development pillar, which 
is framed around three themes: 
Catalyze, Produce and Trade 
or CPT. Under the CPT frame-
work, the Bank intends to act as a 
catalyst for industrialisation and 
export development in Africa by 
directly addressing the constraints 
to industrialisation by facilitating 
the production of value-added 
exports and services; while ensur-
ing that the produced goods and 
services are traded.

Nigeria and other Af-
rican countries who 
are joint shareholders 
of the African Export-

Import Bank, otherwise called 
Afreximbank, will benefit in a $90 
billion new five-year strategic plan 
that would see the African trade 
finance institution disburse no less 
than $90 billion in support of Afri-
can trade between 2017 and 2021.

The plan, dubbed “IMPACT 
2021: Africa Transformed,” was 
approved by the Afreximbank 
board of directors during its 111th 
meeting that took place in Cairo, 
Egypt, on December 10, 2016, said 
Manal Mounir Hendy of Afrexim-
bank’s external communication, 
made available to BusinessDay.

The new trade support plan 
envisages an aggregate disburse-
ment of some $90 billion during 
the five-year period, reflecting 
the revolving nature of trade 
finance business, with disburse-
ments in support of intra-African 
trade expected to reach $25 bil-
lion by then.

Nigeria, being a major share-
holder of Afreximbank, clearly 
needs export trade to boost its 
badly recessed economy.

The strategy defines intra-

Governor Ben Ayade of 
Cross River State was in 
Aso Rock Presidential 

Villa on Monday for a closed-
door meeting with President 
Muhammadu Buhari, where 
government sources in Calabar 
said the governor had gone to 
discuss with the President on his 
planned two signature projects – 
a deep seaport at Bakassi Local 
Government Area and a 260km 
superhighway, both estimated 
to cost N700 billion.

Already, the superhighway 
that would snake through the 18 
local governments areas of the 
state before joining Katsina-Ala 
in neighbouring Benue State, had 
been mired in deep controver-
sies, on account of its going to tear 
down biodiversity involving rare 
animals, birds and insect species.

Hundreds of international 
and local environmental rights 

Ayade meets Buhari over N700bn deep seaport, 260km superhighway

fuel worsen or FX reserves 
sharply decline. For now, 
Nigerian FX reserves appear 
to be benefiting from higher 
oil prices,” the report stated.

The report further said, 
“with Niger Delta militancy 
still a threat to oil output 
levels, however, the con-
tinued build-up of foreign 
reserves in Nigeria will also 
be watched. It is also un-
clear how much short-term 
borrowing (with a maturity 
of less than a year) might 
have boosted gross foreign 
exchange reserves.”

Naira on Tuesday traded 
stable at the various segments 
of the foreign exchange mar-
ket. It closed at N305.25k at 
the interbank spot market, the 
same as on Monday.

At the parallel market, the 
local currency closed at N495 
per dollar, while it remained 
at N399/$ at the Bureau De 
Change (BDC) segment of 
the market.

ship incubator, the TEF Entrepre-
neurship Programme. Already, 
2,000 African entrepreneurs have 
benefited from training and seed 
capital. This year alone, applica-
tions for the third cycle of 1,000 
places, which close on March 1, 
are expected to exceed 50,000.

Given the success and the 
need to reach an even wider 
audience, TEF is opening up the 
opportunity to strategic partner-
ships to participate and increase 
access to even more entrepre-
neurs.

 “The massive impact of our 
Programme so far, proves that 
it is durable, measurable and 
scalable,” Elumelu said. “We 
are already well on our way to 
accomplishing the goal of cata-
lyzing a new generation of entre-
preneurs, and the time has come 
to scale the programme further to 
benefit more African each year. 
We are coming to Davos to seek 
partners ready to invest in African 
entrepreneurs, contributing not 
just time, skills, networks, but 
also seed capital so that we can 
scale up and support additional 
entrepreneurs each year.”

In recent time, Nigeria’s for-
eign reserves on Wednes-
day rose to $27.31 billion 

from $26.97 billion as of Friday 
last week, according to data 
from the website of the Central 
Bank of Nigeria (CBN). 

The foreign reserves had 
depleted to a record low of 
$23.9 billion as of October 
19, 2016, driven by the sharp 
drop in the price of crude oil.

On The Ground (OTG) 
research report by Standard 
Chartered Bank sent to Busi-
nessDay by Razia Khan, man-
aging director/chief econo-
mist, Africa, global research, 
said the reduced foreign ex-
change sales by the CBN, or 
the availability of new exter-
nal financing, might also have 
helped with the build-up of 
the foreign reserves.

“Any change in official FX 
policy is likely to be delayed 
unless shortages of imported 

Philanthropist and serial 
entrepreneur Tony O. Elu-
melu leads a delegation 

of senior executives from his 
proprietary investment firm, 
Heirs Holdings, to the World Eco-
nomic Forum (WEF), in Davos, 
Switzerland.

Elumelu will join global busi-
ness and political leaders during 
the event, bringing a message 
of Africa’s continued economic 
renaissance and of the critical 
role that Africa’s private sector is 
playing in the continent’s trans-
formation.

Heirs Holdings executives 
accompanying Elumelu to the 
forum include Transcorp Hotels 
CEO - Valentine Ozigbo, and CEO 
of The Tony Elumelu Foundation 
(TEF) - Parminder Vir OBE.

 Elumelu attends WEF as 
both chairman of Heirs Hold-
ings, whose pan-African interests 
include financial services, energy, 
real estate, healthcare, power and 
agriculture; and as founder of the 
Tony Elumelu Foundation.

The meetings will also pro-
vide the opportunity to highlight 
the $100 million entrepreneur-

Naira closes stable as foreign reserves rise to $27.31bn

Buhari seeks Senate confirmation of Erediauwa as NDIC boss

Elumelu leads team of consortium of Heirs Holdings executives to WEF

HOPE MOSES-ASHIKE

The Theater Commander of Operation Lafiya Dole, Major General Lucky Irabor (r) welcoming Abba Kyari, the Chief of 
Staff to the President who led a Federal Government delegation team on a condolence visit to Maiduguri, yesterday, over 
Tuesday’s accidental. 

Despite an economy in 
recession, where op-
portunities seem few 

and far between, individuals 
who are well informed can 
find opportunities to create 
wealth.

Vantage Forum (VF), a 
business outlook initiative 
of The Elevation Church, fo-
cused on empowering indi-
viduals to achieve the highest 
levels of distinction in their 
businesses and careers.

The organisation is 
convening a forum with the 
theme, ‘New Frontiers, New 
Possibilities’ that will hold at 
The Pistis Conference Centre, 
Lekki, Lagos, on January 26, 
at 9am – 12noon to explain 
how this can be achieved.

Okechukwu Enelamah, 
minister of industry, trade 
and investment, is slated as 
one of the speakers. He will 
be joined by other speak-
ers such as Ndidi Nwuneli, 
founder, LEAP Africa, and 
John Obaro, MD/CEO, Sys-
temSpecs.

A release sent by the 
organisation says it fea-
ture expert analysis of the 
Nigerian economic land-
scape, highlighting emerging 
opportunities and potential 
threats.

Godman Akinlabi, con-
vener and lead pastor, The 
Elevation Church, said, “Van-
tage Forum is one of the ways 
the church demonstrates that 
the power to create wealth 
and bring about positive 
change lies within the wealth 
of people armed with the 
right knowledge.”

In addition to addresses 
from top tier leaders in busi-
ness and government, Van-
tage Forum will showcase 
the activities of some local 
innovative companies as well 
as host a post-event business 
showcase.

Attendance to Vantage 
Forum is free but exclusively 
by registration at the organ-
isation’s website.

Enalamah to speak on 
Vantage Forum business 
seminar

BEN EGUZOZIE

BEN EGUZOZIE

OWEDE AGBAJILEKE, Abuja

Anti-corruption campaign 
of President Muhammadu 
Buhari’s administration 

gained a boost on Wednesday 
as the House of Representatives 
passed the bill seeking to enforce 
seizure of proceeds of crime.

The House adopted the bill 
at the Committee of the Whole, 
noting that proceeds of crime 
bill was passed by preceding 
Assembly and forwarded to 
the President for assent, but for 
which assent was withheld and 
therefore was not communicat-
ed before the end of the tenure 
of the last Assembly.

The lawmakers adopted the 
motion, which seeks to reconsider 
the ‘Proceeds of crime bill, 2016, in 
line with Order 12 Rule 16 of the 
Standing Orders of the House, 

Reps pass proceed of crimes bill
according to Kayode Oladele, 
chairman, House Committee on 
Financial Crime.

Going by the provision of the 
Standing Order approved by the 
8th Assembly provides that the 
House may resolve that such bills 
upon being regazetted or clean 
copies circulated be re-considered 
in the Committee of the Whole 
without being commenced de-
novo,” Oladele said.

The bill seeks to provide for 
effective legal and institutional 
framework for the recovery and 
management of the proceeds of 
crime or benefits derived from 
unlawful activities.

It also seeks to deprive a per-
son of the proceeds of an unlawful 
activity, the instrumentalities of 
an offence and any other benefit 
derived from offence committed 
within or outside Nigeria.

KEHINDE AKINTOLA, Abuja
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the WHO’s proposals would im-
ply have seen a sharp rise in illicit 
trade in cigarettes, damaging the 
long-term tax base and under-
mining public health objectives.”

The World Customs Organ-
isation acknowledged that illicit 
trade in cigarettes is more ram-
pant in developing countries 
because of the weak law enforce-
ment environments, and in the 
case of Nigeria, large, porous 
borders. Nigeria’s West African 
neighbour, Ghana, is currently 
experiencing a nightmare com-
bating illicit trade. When the 
country imposed high taxes on 
certain categories of products 
and especially high duties on 
cigarettes produced in Ghana in 
order to meet its revenue projec-
tion, smuggling reached an all-
time high last year. The head of 
the country’s revenue board was 
left lamenting that the revenue 
projection was not achieved as a 
result of smuggling, which also led 
to the closure of tobacco factories 
in Ghana. 

Policymakers do not have very 
many pleasant choices when 
deciding on how best to regulate 
the tobacco industry. Since it is 
generally agreed that smoking is 
a lifestyle choice which cannot 
be legislated out of existence, the 
next step is examining whether 
to go with the puritanical zeal of 
the anti-tobacco groups and close 

local tobacco factories. If that is 
done, smugglers will fill the vac-
uum that the closure will create. 
If we then go with the demand of 
heavily taxing cigarettes produced 
in Nigeria, making it costlier than 
the imported variety, smokers 
will naturally make the shift to 
the imported variety, thereby 
leading to loss of market by local 
manufacturers, factory closures 
and consequent job losses.  

As the World Customs Organ-
isation pointed out in its study, the 
best policy that has the potential 
to minimise illicit trade is to make 
importation of cigarettes unat-
tractive as well as collaboration 
with Customs organizations in 
neighbouring countries and driv-
ing full enforcement of existing 
laws and prosecution of offend-
ers. A careful balance between 
import tariff and excise duties is 
recommended. 

Beyond this, however, is en-
gaging in impactful, mass com-
munication targeted at young 
people below the legal age to 
smoke (in Nigeria, it is 18 years), 
discouraging them from picking 
up a cigarette, etc. That, truly, is 
where the NGOs will be most 
relevant, not haranguing govern-
ment over its policy choices.  

nature of the products makes them 
more harmful to the consumer. 

Indeed, the World Customs 
Organisation, whose members 
manage 98 percent of global 
trade, in its study tiled ‘The link-
age between tax burden and il-
licit trade of excisable products’, 
summarised thus: “Illicit trade in 
tobacco is now a global phenom-
enon. Experience across both 
advanced and developing econ-
omies demonstrates that the key 
economic drivers influencing the 
illicit tobacco trade are exces-
sive tax levels, usually resulting 
in a sharp decline in cigarette 
affordability, compounded by 
weak or no enforcement of exist-
ing laws and organised crime’s 
willingness to supply given the 
opportunity to gain large profits 
from tax avoidance. 

“The clear implication is that 
recommendations for a ‘one 
size fits all’ global excise tax in-
cidence target of 70 percent, as 
proposed by the World Health 
Organization (WHO), would be 
very destabilising if implemented. 
Excise incidence is flawed as the 
basis for setting tax policy, as the 
WHO has acknowledged in its own 
country research. International 
experience, including that of the 
European Union (EU) accession 
countries, clearly shows that coun-
tries which have implemented the 
sort of substantial tax increases that 
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The problem of fighting corruption in a post-colony
It may be easier to cre-

ate agencies to fight 
corruption. It may be 
easier to launch a me-
dia campaign against 

perceived corrupt 
officials or even make 

scapegoat of some, 
but such actions never 

get a country any-
where. They are just 
mere tokenisms that 
fizzle out with time

have been to create anti-corruption 
institutions and to go on media 
offensive against perceived cor-
rupt officials. For instance, former 
President Obasanjo, in 2005, com-
mandeered prime-time media to 
make a national broadcast indicting 
the former Senate President and 
Minister of Education – Adolphus 
Wabara and Fabian Osuji – respec-
tively of corruption. While Obasanjo 
was been hailed for his tough stance 
against corruption, it later emerged 
that the broadcast was a mere pub-
licity stunt to gain international 
acceptability and reprieve from Ni-
gerians international creditors. The 
broadcast deliberately coincided 
with the presence of many interna-
tional dignitaries including heads of 
states of commonwealth countries 
in Nigeria for the Commonwealth 
Heads of Government meeting that 
was hosted by Nigeria in 2005. No 
wonder that the courts wasted no 
time in throwing the cases instituted 
against the indicted officials away 
when it went for trial.

Nigerians will also not forget 
how the former President turned 
the Economic and Financial Crimes 
Commission – the most potent anti-
corruption agency he created – into 
an attack dog against his political 
opponents and or those who fell out 
with him. The story is usually the 
same in most African and develop-
ing countries that had attempted to 
fight corruption. Besides, even when 
a particular administration is really 
serious in fighting the scourge of 
corruption, sooner a later, a pharaoh 
that does not know Joseph comes 

and reverses all the gains.
The most potent weapon for 

fighting corruption, but which 
is hardly ever employed in weak 
states, is the building of strong 
institutions of restraints. Bishop 
Matthew Hassan Kukah made the 
point on October 1st 2015 at the 
Platform at the Covenant Christian 
Centre that even if the worst (and 
most corrupt) Nigerian President 
ever were to be made the President 
of the United States and he succeeds 
in governing for 20 years, he may 
be unable to steal $50, 000 during 
the period. Conversely, if the most 
upright American President were to 
be made president in Nigeria, even 
if for a year, he may be tempted by 
the avenues of corruption and may 
get his hands soiled by corruption. 
The point he was making was the 
absence of institutions of restraints 
to prevent and restrain officials from 
engaging in corruption.

It may be easier to create agen-
cies to fight corruption. It may be 
easier to launch a media campaign 
against perceived corrupt officials 
or even make scapegoat of some, 
but such actions never get a coun-
try anywhere. They are just mere 
tokenisms that fizzle out with time. 
What helps a society to effectively 
tackle and prevent corruption is 
the presence of strong institutions 
of restraints. The sooner Nigeria 
starts building such institutions, the 
better for us.

T
he fight against corrup-
tion is the buzz word in 
Nigeria today. All one 
needed to gain legiti-
macy or recognition of 

the people is to support the gov-
ernment’s fight against corruption. 
This is understandable. Nigeria has 
been hard-done by corruption.  It 
is said that corruption is at the root 
cause of our national malaise. This 
inspired the sing-song of the current 
administration that “if Nigeria does 
not kill corruption, then corruption 
will kill Nigeria”.

But we have been here before.  
The most recent one began with 
Obasanjo’s inauguration on May 
29, 1999 when he solemnly swore 
to tackle the hydra-headed mon-
ster that is corruption in Nigeria. 

there are no rules or institutions to 
restrain officials. The poor are usually 
hard hit.  In such systems, corruption 
reduces public revenue and increases 
public expenditures. It distorts mar-
kets, reduces investments in critical 
infrastructure, creates monopolies 
that makes goods and services more 
expensive, and put off foreign inves-
tors. It distorts public choices in fa-
vour of the wealthy and powerful, and 
reduces the state’s ability to provide a 
social safety net. It disempowers the 
poor beyond the generally received 
notion of failure of governance and 
pinches the pockets of the poor in 
favour of the rich

What then have been the strate-
gies adopted by such polities to 
fight their strain of poverty-inducing 
corruption? The usual strategies 

Bombast is regarded as 
one of the best ways to 
contribute to debate 

about national development 
in Nigeria. It appears people 
generally need to grandstand 
and possibly literarily make 
outlandish claims and assump-
tions in order to be heard. Or 
else how do you explain the 
recent import tariff increase on 
some goods, which Nigeria has 
capacity to produce, and some 
NGOs berating the govern-
ment’s fiscal policy, calling for 
an increase in excise duties on 
same goods produced in Nige-
ria? If the government accedes 
to their demand of 150 percent 
hike in excise duties on tobacco 
produced in Nigeria, it will 
translate to imported tobacco 
products becoming cheaper 
than the local alternatives. That 
will be a recipe for disaster.

Minister of Finance, Kemi 
Adeosun’s announcement of 
import tariff hike on selected 
consumables and luxury prod-
ucts such as rice, salt, sugar-
cane and SUVs, boats, sports 
cars and tobacco products was 
welcomed as a complement to 
the Central Bank of Nigeria’s 
forex prohibition list. In a peri-
od of economic recession, what 

He proceeded to set up two whole 
anti-corruption commissions and 
the entire country was seized by 
the Frenzy of the “war against cor-
ruption” throughout his tenure be-
tween 1999 and 2007.  We were all 
witnesses to how the ‘war’ panned 
out and eventually fizzled out and 
how corruption, instead of being 
defeated, actually grew and even 
became more brazen and more 
cancerous than it had ever been. 

Not a few Nigerians, including 
the President, believe that Nigeria 
could ever develop with corruption 
still prevalent in our polity. That 
view is erroneous. Like I argued 
elsewhere, the phenomenal growth 
of South East Asian countries 
where the economy and corruption 
grew phenomenally and in tan-
dem has put a lie to the Western-
inspired theory that corruption 
is positively correlated with poor 
economic performances.  Rapid 
and phenomenal economic growth 
could and indeed did coexist with 
rapid and phenomenal corruption 
as the cases of Indonesia under 
Suharto and China after Chair-
man Mao show. In those countries, 
corruption served as a grease to 
lubricate inefficient government 
bureaucratic machines. 

That said, we must still realise 
that corruption does have di-
sastrous consequences for post-
colonies like Nigeria where weak or 
even non-existent institutions have 
given way to clannish and invidi-
ous system of governance where 
personal rule and clientelism 
reigns supreme. In such systems, 

better way to quickly halt the 
downturn and ensure the coun-
try’s production base is not 
damaged? It is to impose higher 
taxes on lifestyle and luxury 
goods, while encouraging the 
local production of staples 
and other consumables,q par-
ticularly those that the country 
has comparative advantage in 
producing. It is a policy thrust 
that policymakers struggle with 
all the time. Do we allow cheap 
imports into the country to 
halt spiralling prices of goods, 
thereby destroying local jobs 
and making the economic dif-
ficulties worse? Or hike import 
tariffs to protect local industries 
and jobs while ensuring the 
long-term growth and prosper-
ity of the country?

The case of tobacco prod-
ucts is even more complicated. 
Cigarette smoking, being a 
lifestyle choice, is dependent 
on the consumer’s choice. As 
studies have shown, the higher 
the retail price, the more likely 
smokers will search for cheaper 
alternatives. And the alter-
natives are cheaper because 
the products were most likely 
smuggled or are illicit. In both 
scenarios, purveyors of the illicit 
or smuggled products must have 
avoided paying statutory duties 
altogether, which is a loss to gov-
ernment, and the unregulated 
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Five ways Nigerians can deal with stalkers on social media
is to make your entire profile 
private, so that no one can view 
anything aside from your pro-
file picture, and the status or 
mood. Edit the settings on the 
visibility of your profile photo 
so that it is only visible to your 
network. Also, keep your status 
updates minimal and generic, 
as the stalker can get clues 
from them if they are detailed.

Do not tag photos
Tagging is a fun way of shar-

ing photos, but in the event of 
a stalker, refrain from such ac-
tivity. Tagging creates privacy 
holes as it gives whoever is 
tagged as well as that person’s 
friends and contacts the win-
dow to connect to you without 
necessarily having their invita-
tion accepted by you and this 
is a leeway for blocked stalkers. 
Do not tag others in your pic-
ture and do not allow others 
to tag you.

Restrict uploads to small 
pictures

The thing about most social 
media platforms is that, no 
matter the privacy settings 
you have activated, strangers 
on the platforms and even 

random users on the web can 
easily find the original ver-
sions of your profile picture 
and download them for several 
purposes, especially when they 
are high resolution. Uploading 
small photos makes it difficult 
for them to view them clearly 
or edit them for other purposes 
such as identity theft etc. Re-
size your picture posts and 
make the resolution so low that 
even if a stalker does get their 
hands on them, they would 
not be able to zoom into it for 
improved visibility.

Close your account
This may seem as a drastic 

measure, but there are some 
stalker that are very inven-
tive and determined in their 
cause. These kind of stalkers 
will find ways to get across to 
you despite blocking them, re-
porting them or even getting a 
restraining order. The best way 
to tackle them is to close down 
your account completely and 
if extremely necessary, open 
a new one with a completely 
different name.

escalate into violent crime in 
physical space). Are you being 
stalked? Jumia Travel suggests 5 
ways you can tackle these stalk-
ing nuisances.

Block the stalker
This is usually the first step. 

Generally, stalkers tend to be-
lieve they are in a relationship 
with their victims, and remain-
ing in contact of the victims 
serves a form of validation to 
their non-existent illusions. 
Blocking the stalker is a clear 
wake up call for the perpetra-
tor as it involves denying him 
access to your account, that 
way he cannot relate with you 
directly on the platform via 
which he stalks you. Aside from 
blocking, it is important to re-
port the contact to the service 
provider as someone exhibiting 
inappropriate behavior.

Keep your profiles private.
On most social media plat-

forms, users can view the page 
of other contacts without neces-
sarily being a friend of the user, 
as long as the page is open to 
the public. Once you realize 
that you have a stalker and you 
have blocked him, the next step 
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state-owned enterprises (SOEs) 
and state-owned banks, which will 
cause a fair amount of unease and 
distress in the short- to medium-
term. 

Nevertheless, the reforms are 
necessary to achieve China’s re-
balancing, which is central govern-
ment’s explicit long-term economic 
objective, and to double GDP per 
capita by 2020, which is vital for 
long-term social stability. The real 
question is the timing of the reform 
implementation.

Currently, analysts expect the 
RMB to trade at close to 7.10 by the 
end of this quarter and closer to 
7.35 at the year-end. By the same 
logic, RMB per dollar could exceed 
7.50 by 2018 and 8.00 by 2019. 
These projections are predicated on 
economic trends, which downplay 
the impact of government interven-
tions, however. 

While the impending economic 
reforms have been designed by the 
18th Central Committee in the past 
five years, they will be implemented 
by the new Committee, which will 
be elected in the fall and which will 
govern until the early 2020s. Since 
economic change will not be sus-
tained without political consolida-
tion, leadership transition is likely 
to precede reform implementation.

In a benign scenario, within 2-3 
years, the property markets will 
be on a more solid footing, credit 
target is expected to be significantly 
lower and quality of growth sub-
stantially higher. That’s when the 

landscape will be more favorable 
for reform implementation. Mean-
while, the authorities are likely to 
continue the balancing act between 
short-term interventions and long-
term objectives. 

Ironically, RMB interventions 
are paving way for reforms.

Strong dollar – or elevated 
volatility

At the same time, the relation-
ship between Chinese renminbi 
and US dollar is shifting. In the 
past, the markets used the volatil-
ity index (VIX) as the barometer 
for risk appetite and leverage. After 
the Great Recession, US dollar has 
replaced the VIX as the “new fear 
index.” 

Indeed, the RMB is not just cop-
ing with a strong dollar but with 
elevated volatility induced by the 
US dollar. 

Consequently, the RMB chal-
lenges will intensify in the short-
term but stabilize in the medium-
term. With the US dollar, the trends 
may be precisely the reverse.

This is the longer version of a 
commentary that was originally 
published by China Daily, Janu-
ary 16, 2017

RMB Interventions paving way for reforms 

huge local debt. In practice, that 
means balancing between RMB de-
preciation and actions to defend the 
currency. After January 20, Beijing 
must also respond to a dual chal-
lenge of escalating trade friction with 
the Trump administration and rate 
increases by the Fed. 

Pro-market economists have 
urged PBoC to permit the RMB to 
weaken to an “equilibrium level” 
before Trump’s inauguration. Other-
wise, they argue, PBOC will exhaust 
reserves to boost the RMB, which 
will only contribute to destabiliza-
tion and capital outflows. 

Timing of reforms
However, the proposed reforms 

will contest the tacit guarantees on 

Pro-market economists 
have urged PBoC to per-
mit the RMB to weaken 

to an “equilibrium level” 
before Trump’s inaugu-
ration. Otherwise, they 

argue, PBOC will ex-
haust reserves to boost 

the RMB, which will 
only contribute to desta-

bilization and capital 
outflowsR

ecently, Chinese ren-
minbi has depreciated 
substantially. In the 
short-term, interven-
tions will prevail; in 

the longer-term, the currency will 
stabilize. 

In the past quarter, Chinese 
renminbi (RMB) decreased by 
4%, which is significantly faster 
than anticipated, due to rising 
tensions in foreign-exchange 
markets over China’s rising debt 
and bubbling property markets. 
China has managed to stabilize 
growth, but not without capital 
controls, hefty lending and deci-
sive interventions.

Recently, the RMB soared 
against the US dollar. By encour-
aging Chinese banks to with-
hold funds from other banks, the 
People’s Bank of China (PBoC) 
tightened liquidity in Hong Kong, 
which led the overnight lending 
market to surge from 17% to 61% 
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in 2 days – which, in turn, caused 
the RMB to soar in offshore market. 

Due to efforts to stabilize 
the currency, China’s foreign-
exchange reserves fell to $3 tril-
lion last month; the lowest since 
spring 2011. In the past 17 months, 
PBOC actions have penalized the 
reserves by $1 trillion.

The Trump-Fed challenge
Three years ago, the RMB was 

still close to 6.00 per US dollar. As 
Chinese growth decelerated, debt-
taking continued and the Fed’s rate 
hikes began, RMB weakened to 
6.95 in 2016. As it recently got close 
to 7.00 per dollar, the PBOC moved 
to support the currency.

As Chinese companies and 
investors have tried to reduce 
their RMB stakes and diversify 
risk, the exchange rate has faced 
further pressure, which has led au-
thorities to ratchet up controls on 
Chinese companies and investors 
investing offshore. Thanks to these 
measures, China’s growth has been 
stabilizing, but at cost. 

During the global financial cri-
sis, China’s huge stimulus package 
boosted confidence, supported the 
infrastructure drive, and prevented 
global depression. But excessive li-
quidity led to speculation in equity 
and property markets. The current 
credit target of 13% remains twice 
the growth rate. China can no lon-
ger rely on credit-fueled growth.

Now Beijing must manage its 
rebalancing, while deleveraging 

Cyberstalking may seem 
like fiction as not many 
in Nigeria are aware of 

its occurrence, however, it is 
quite real. With the advance-
ment of technology and the 
birth of numerous links on 
the social media atmosphere, 
stalkers do not need to physi-
cally trail their victims in other 
to keep tabs on them or fol-
low up on their every move. 
Matter of fact, there are even 
more stalkers on the web than 
there are in real life, and these 
perps are not just strangers, 
they could even be friends, 
family members, lover – cur-
rent or estranged. They always 
show up as followers, they 
like all your posts, pictures 
and comments, or continu-
ously make comments on 
your profile page whether you 
do not respond or threaten to 
block them. Sometimes, they 
even monitor your computer 
and internet use and make 
threatening or false posts on 
websites.

Being stalked or having a 
stalker is not fun in any way. 
It can become intensely un-
comfortable or terrifying de-
pending on its severity (some 

NKEM NDEM
Ndem is a PR Associate at 

Jumia Travel
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EDITORIAL

The benefits of the 
financial inclu-
sion of all citizens 
can be phenom-
enal.  It will create 

such a positive and unstop-
pable force that will propel a 
country’s economic growth. 
The tapping up of the huge 
and largely idle funds at the 
hands of the financially ex-
cluded would definitely pro-
motes capital accumulation, 
credit creation, increased 
economic activity, and in-
creased investment. 

Research has shown that 
over two billion individuals 
and 200 million businesses 
in emerging economies today 
lack access to savings and 
credit, and even those with 
access can pay dearly for a 
limited range of product. 

In Nigeria, it is estimated 
that about 40% of Nigerians 
are financially excluded. 
These unbanked and un-
der-banked Nigerians are 
predominantly women and 
youth between the ages of 
18 and 35. Some estimates 
suggest that Nigeria could 
quadruple its growth if all 
its citizens are financially 
included. 

Since most of the financially 
excluded in Nigeria are the 
low income earners and those 
in rural settings, there is no 
greater or more effective and 
efficient tool of taking financial 
services to them than the use 
of digital technology or simply 
the mobile phone, which use 
has become quite pervasive. 
Indeed, research and experi-
ence has shown that through 
digital technology, financial 
services could reach billions of 
new customers quickly and effi-
ciently. The success of M-Pesa, a 
mobile payments app in Kenya 
with 17 million active users con-
ducting more than $50 billion in 
cashless transactions yearly, is 
nothing short of phenomenal 
and demonstrates the benefits 
of bringing digital financial 
services to all regardless of 
status, education or income as 
well as the power of technology 
to provide solutions to hitherto 
intractable problems. 

 However, Nigeria, with a 
teledensity of over 108% and 21 
licensed mobile money opera-
tors have been unable to bring 
digital financial services to the 
40% of Nigeria’s adult popula-
tion excluded from financial 
services. This is a significant 

drawback. 
To our mind, the main rea-

son for this failure is the de-
cision of the central bank of 
Nigeria to adopt a bank-led ap-
proach as against the telecom 
companies being the drivers. 
The main reason for this, as 
the CBN later explained, was 
because, mobile money will 
still be provision of banking 
services and it was better banks 
that are specialists in that field 
provide the services so peo-
ple do not lose their money. 
Meanwhile, the telecom com-
panies will provide most, if not 
all, the infrastructure for the 
scheme. But banks are unable 
to effectively market digital 
financial services without the 
cooperation of the telecom 
companies. Therein lies the 
dilemma. 

In contrast, Kenya that is 
the shining model of digital 
financial services, adopted 
a telecoms company driven 
model. But the M-PESA ac-
tually started as a product 
from a Micro-Finance bank, 
which was looking for a cheap 
platform to reach out to its 
customers spread all over the 
country. It eventually struck 
a partnership with Safaricom 

and that led to the birth of M-
PESA which is now widely used 
across Kenya by both the finan-
cially included and excluded.

 In Ghana also, the Bank of 
Ghana allowed the telecom 
companies to set up subsidiar-
ies with own boards separate 
from their parent companies 
to provide mobile banking ser-
vices. This has led to the rela-
tive success of digital financial 
services in the country.

Clearly then, the reason for 
the inability to scale lies with 
the approach. No matter how 
the CBN feel about it, the tel-
cos must be involved for digi-
tal financial services to work 
seamlessly and for the millions 
of financially excluded to be 
included. 

Luckily, the CBN is becom-
ing aware of this challenge and 
at the BusinessDay Summit 
on Digital Financial Services 
held on December 8 at the Eko 
Hotel, the Governor, Godwin 
Emiefele, conceded that even-
tually, telecommunication 
companies will come on board. 
Until that is done, all the efforts 
to bring digital financial ser-
vices to the excluded in Nigeria 
may remain just plans on paper 
and dreams.

Digital financial inclusion can’t work 
without telcos involvement
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Nigeria’s large size malls struggle 
as vacancy rates hit 56%

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

N
igeria’s new large 
size malls are 
struggling to at-
tract tenants as ris-
ing inflation eats 

into the purchasing power of 
Nigeria’s once buoyant middle 
class.

 With an average vacancy 
rate estimated at 56 percent, 
Novare Lekki Mall in Lagos and 
Jabi Lake Mall in Abuja, which 
are reputed to be largest malls in 
West Africa, and also the newest 
in the country, are top on the list 
of retail outlets with unoccupied 
spaces in the property market, a 
report by Northcourt Real Estate 
has shown.

 A 22,000 square metre retail 
facility developed by Novare Real 
Estate Africa at the cost of $83 
million or N31.5 billion at the 
time, Novare Lekki Mall, which 
was commissioned in the last 
quarter of 2016, ended 2016 with 
63 percent vacancy rate, mean-
ing that 56 out of its 89 shops are 
unoccupied.

 Also, Jabi Lake Mall, a retail 
centre sitting on about 48,000 
square metres of land with about 
30,000 square metres of lettable 
space is, according to the North-
court report, 49 percent vacant, 
meaning that 55 out of its 112 
shops are empty.

 Jabi mall, the largest in the 
country with an estimated con-
struction cost of US$100 million, 
is a joint venture project between 
Actis and Duval Properties. Actis, 
an international private equity 
investment firm, is a foremost 
investor in retail centres in Nige-
ria and was the prime promoter 
of Ikeja City Mall and The Palms 
both of which it has exited.

 “Since the resounding suc-
cess of The Palms, shopping mall 

Research finds 92% sales 
increase with digital advertising 

on social media app

P14

The Manufacturers 
Association of Nige-
ria Export Promotion 

Group (MANEG) has said 
that right policies on the 
non-oil export will pull Ni-
geria out of recession.

In an interview with Busi-
nessDay, Tunde Oyelola, 
chairman of MANEG, said 
that the easiest way of navi-
gating out of recession ravag-
ing Nigeria is to formulate 
and implement economic 

Export offers opportunity for Nigeria to navigate out of recession, says MANEG
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perts in the property market 
say the slow down in property 
development is expected since 
most large cities have at least 
three major malls and tier 2 cit-
ies also have, at least one or two, 
coupled with all the economic 
headwinds.

 However, the high vacancy 
rate seems to be peculiar to the 
new malls as older ones like The 
Palms and Ikeja City Mall, which 
despite their high rents per 
square metre enjoy 0 and 1 per-
cent vacancy rate respectively

 But faced with the economic 
downturn, mall developers are 
also reviewing their project size 
which Michael Chu’di Ejekam, 

former Director, Real Estate at 
Actis, says is the way to go in 
retail centres development.

  Maryland Mall in Lagos, 
where size optimization and 
availability of a good variety 
of entertainment have been 
fingered as its success secret, is 
always   fully packed despite the 
fact that it was opened in the 
third quarter of 2016.

 Maryland mall has just 2 
percent vacancy rate. Though 
location may also have favoured 
Maryland Mall as similar mid 
size malls like Circle Mall has  
33 percent vacancy rate, La-
goon Mall has 30 percent and 
Silverbird Galleria 25 percent 

vacancy rates.
 Apapa Mall is one of the mid 

size malls with a high vacancy 
rate. ‘‘We have decided to move 
out of this mall because we are 
not making enough sales to pay 
the bills. Throughout the festive 
season, we did not record a 
single sale,’’ a retailer at Apapa 
Mall, in Lagos, told BusinessDay.

 The retailer, who was close 
to tears because he was asked 
to look for another job, said they 
are moving their wares quietly to 
their other outlets, disclosing that 
their rent in Apapa Mall is four 
times the rent in their new shop at 
Adeniran Ogunsanya shopping 
mall, in Surulere, also in Lagos.

workers, leading to the in-
crease in the number of the 
unemployed class.

“I take this position be-
cause the manufacturing 
sector is critical to every 
economy across the globe 
and Nigeria is no different,” 
he said.

He further said that the 
manufacturers, who are 
strategic and instrumental 
to revamping the economy, 
want the Export Expansion 
Grant (EEG) to boost on 
non-oil export in Nigeria.

development in Nigeria has 
caught the interest of develop-
ers, financiers and investors”, 
notes Ayo Ibaru, director, Real 
Estate Advisory at Northcourt, 
pointing out that this trend has 
successfully given platform to 
international retailers seeking 
access to Nigerian shoppers as 
well as strong Nigerian brands 
that need to retail their offerings.

 But retail development is 
beginning to shrink, a devel-
opment Hakeem Oguniran, 
managing director, UAC Prop-
erty Development Company 
(UPDC), attributes to govern-
ment policies and hostile busi-
ness environment, though ex-

policies that will strengthen 
the manufacturing sector 
and export sectors.

According to Oyelola, it is 
also important to come up with 
policies that will attract foreign 
investors, both as foreign direct 
and the portfolio investors.

He said that a good num-
ber of manufacturing com-
panies have closed shop 
across the country, while 
some, especially the small 
and medium enterprises 
(SMEs), that are still in op-
eration are retrenching their 

CHUKA UROKO & 
CHINWE AGBEZE

AJAYI FAYOKEMI

MODESTUS ANAESORONYE

Report lists 
market volatility, 
political risks 
as threats to 
African business

Companies operating 
in Africa are increas-
ingly worried about 

the unpredictable business 
environment where markets 
are volatile and political 
perils, such as protectionism 
or terrorism are on the rise.

Other growing concerns 
are digital dilemmas arising 
from new technologies and 
cyber risks, as well as natural 
catastrophes.

  These are the key find-
ings of the 6th annual Alli-
anz Risk Barometer analys-
ing corporate risks globally, 
as well as by region, country, 
industry and size of busi-
ness.

In order to anticipate any 
sudden changes of  rules 
that could impact markets, 
companies will need to in-
vest more resources into 
better monitoring tools and 
policy-making around the 
world in 2017. According to 
trade credit insurer, Euler 
Hermes, a subsidiary of Al-
lianz SE, since 2014, there 
have been 600 to 700 new 
trade barriers introduced 
globally every year.

“Most African countries 
such as South Africa and 
Ni g e r i a  f a c e  ma c ro e c o -
nomic challenges including 
low commodity prices, the 
Chinese slowdown and the 
tightening of US monetary 
policy and also suffer their 
own internal pressures such 
as inflation, weak domestic 
demand and socio-political 
tensions,” says Delphine Ma-
ïdou, CEO of AGCS Africa.

While conventional ter-
rorism is a real concern, 
the growing risk of political 
violence events such as war, 
civil war, insurrection and 
other politically motivated 
incidents which focus on 
countries – particularly in 
Middle East and Africa – 
rather than certain locations 
should not be underesti-
mated, according to Christ 
of Bentele, Head of Global 
Crisis Management, AGCS. 
“The impact for globally 
operating businesses and 
our customers can be much 
greater and longer-lasting,” 
he says. 

“Instability in African 
states such as Burundi, The 
Gambia, Democratic Repub-
lic of Congo, Libya, Somalia 
and South Sudan is a chief 
concern as well as the per-
sistent Islamic terrorism of 
Boko Haram in some parts of 
Nigeria,” adds Bentele.

L-R: Del Balogun, pastor, This Present House; Adeola Bali, ED, My Lagos Diaries; Sola Bello, coordinating manager, Freedom Foundation, and Tony 
Rapu, chairman, board of trustees, Freedom Foundation, at the media screening of ‘My Lagos Diaries’ in Lagos.

“All over the world, even in 
developed countries where 
there are no infrastructural 
deficiencies like we have in 
Nigeria, government gives 
incentives to their manufac-
turers,” he noted.

The federal Government 
introduced the EEG policy 
scheme to encourage non-
oil export as an alternative 
source of revenue to re-
duce Nigeria’s  dependency 
on petroleum and related 
products.

 He stated that the EEG 

scheme was interrupted 10 
times for different reasons, 
expressing appreciation to 
the present administration 
for kic-starting it after 40 
months of suspension.

“The government has 
promised to revive the EEG 
this year, and if they keep to 
it, the economy is going to 
witness a reverse trend of 
this current fall in non-oil ex-
port and by the third quarter, 
economic recession would 
become history in Nigeria,” 
he added.



Research finds 92% sales increase with 
digital advertising on social media app

A new measurement  research 
for Snapchat advertisers finds 
that 92 percent of digital Ad 

campaigns on the app saw positive 
offline sales increases.

Snapchat is an increasingly 
popular social media application 
that allows people to post and share 
pictures and videos of their daily 
activities with different fun filters 
and tag their locations as a geo-filter. 

  Oracle and Snapchat recently 
announced a partnership to mea-
sure the impact of digital advertising 
in the physical world. By teaming 
together, Oracle Data Cloud and 
Snapchat measure incremental 
store sales resulting from marketing 
campaigns run on Snapchat. 

A new Chairman has been ap-
pointed by the Board of the 
Nigerian Aviation Handling 

Company Plc (nahco aviance).  He 
is Arc Usman Arabi Bello. Bello ef-
fectively takes over from the Vice 
Chairman, Dennis Hasdenteufel 
who had been acting in that posi-
tion since October last year.

In a statement by the Company, 
Arc Bello emerged Chairman of the 
foremost Aviation handling Com-
pany after a meeting of the board 
which held on January 12, 2016.

The statement pointed out 
that the Nigerian Stock Exchange 
(NSE) had been duly notified of 
the appointment as required by 
listing rules.

Before his appointment, Bello 
was the Chairman of NAHCO Free 
Trade Zone (NFZ).

A widely-travelled property ex-
pert, Bello is also an administrator 
of repute. His directional manage-
rial responsibilities cover the con-
sultancy consortium Ericon Bello 
& Associates and its subsidiary, 

FG inaugurates 21-man committee 
to drive recapitalisation of BOA

Plateau Govt to establish an Energy Corporation

Heritage Bank sacks 400 staff

NAHCO appoints Bello as new Chairman

COMPANIES & MARKETS

JUMOKE AKIYODE 

L-R Graham Smith vice-president for businesses development, Off – Grid Electric, Tanzania; Mutiu Sumonu, chairman, 
Julius Berger and former country Chair of Shell companies, Nigeria; Mthuli Ncube head of research Quantum Global Group; 
Agatha Nnaji, MD, Geometric Power, Nigeria and  Thomas Ladner, advisory board deputy chair and leading Swiss lawyer, 
at the fourth advisory board symposium of Quantum Global Group in Switzerland.  
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By analysing the impact of cam-
paigns on in-store sales, Oracle Data 
Cloud will help consumer packaged 
goods (CPG) advertisers quantify 
and improve their ongoing market-
ing efforts on Snapchat.

  According Eric Roza, Senior 
Vice President of the Oracle Data 
Cloud, the Oracle Data Cloud also 
released new research analysing 
the in-store sales lift from twelve 
CPG campaigns run on Snapchat 
for leading cosmetic, personal care, 
cleaning, packaged food, and bever-
age brands. 

Among the findings:
  92 percent of the Snapchat ad 

campaigns drove a positive lift in in-
store sales, Snapchat ad campaigns 
exceeded Oracle Data Cloud norms 
on all key metrics with sales lift be-

Arabi Bello & Associates, where 
he is principal partner.

He sits on the boards of quite a 
number of companies including 
HNB Security and Protection 
Company Limited as Chairman; 
Bello Group of Companies and 
Zycom Surveillance Inc.

Architect Bello’s professional 
career in Architecture and other 
related fields has been purpose-
ful and productive. A long stand-
ing member of the Nigeria Insti-
tute of Architects and Architects 
Registration Council of Nigeria, 
Bello has brought his own sig-
nature approach to the design 
and execution of buildings to 
enrich the built environment. His 
works are legion in parts of Nigeria 
notably Kaduna, Yola, Lagos and 
Abuja.

Bello is widely expected to give 
focused guidance to the executive 
management of the NAHCO.

His appointment followed the 
resignation of the former Chair-
man, Mallam Suleiman Yahyah, 

ing the primary driver.
  “We are delighted to be work-

ing with one of the fastest-growing 
platforms in history to help Snap-
chat advertisers understand and 
improve the effectiveness of their 
campaigns,” Roza said.

“By combining offline sales data 
with cutting-edge analytics, we can 
help Snapchat advertisers maximize 
their return on investment and drive 
higher profits,” he added. 

  “We’ve been listening closely 
to advertisers and delivering the 
data they need,” said Clement Xue, 
Global Head of Revenue Operations 
at Snapchat. 

“This research shows that Snap-
chat is more effective at driving sales 
for advertisers, and we’re delighted 
to offer this measurement solution 
going forward,” he added.

in October last year following his 
failing health.

Also appointed to the board of 
the Company as a non-executive 
Director is  Femi Olubanwo.

Olubanwo holds a law degree 
from the University of Lagos after 
which he proceeded to the Nige-
rian Law School. His Core Practice 
Areas are in Intellectual Prop-
erty, Company and Commercial 
Law, Investment and Divestment 
Transactions, Banking and Corpo-
rate Finance.

He is a member of various law 
and business related professional 
bodies including: Nigerian Bar As-
sociation, Nigerian Maritime Law 
Association, World Trade Cen-
tre of Nigeria and International 
Trademark Association. He is also 
a member of the Solid Minerals 
Sector Steering Committee of BPE, 
member, Presidential Technical 
Committee on Development of 
Coal and Chairman, Committee to 
Create Code of Governance/Ethics 
for Capital Markets Regulators.

 

The Federal Government’s deci-
sion to restructure the Bank of 
Agriculture for better perfor-

mance as part of efforts to make agri-
culture the mainstay of the economy, 
has culminated into the setting up 
of a 21-man steering committee to 
restructure and recapitalise the bank.

Audu Ogbeh, Minister of Agricul-
ture and Rural Development, had said 
in December that the restructuring 
of BOA would enable more funds to 
be allocated to the bank for effective 
discharge of its duties.

According to him, beginning from 
this year, agriculture and agribusiness 
will witness a major turnaround in the 
country and farmers nationwide will 
have access to loans at single-digit 
interest rates.

The 21-man committee which 
has now been set up to drive these 
objectives was inaugurated by Vice 
President Yemi Osinbajo, who urged 
the members to work within a record 
time to actualise the goal.

He said the restructuring was 
aimed at revitalising the operations of 

The Plateau Government is to 
establish an Energy Corpo-
ration to explore the three 

sources of renewable energy avail-
able in the state,  David Wuyep, the 
Commissioner of Water Resources 
and Energy, has said.

Wuyep told the News Agency of 
Nigeria (NAN),  in Jos, that a bill to that 
effect had been endorsed by the State 
Executive Council and would soon be 
submitted to the House of Assembly.

“In establishing the corporation, 
we shall engage private outfits in a 
partnership that will benefit govern-
ment, the partners and the Plateau 
people,” he explainedd.

He disclosed that the corporation 
would be the operational arm, while 
the ministry would serve as an infra-
structural regulatory agency, which 
would monitor the implementation 
of laid down policies and standards.

He explained that the outfit 
would not limit its focus to elec-
tricity, which was just one form of 

Heritage Bank has embarked 
on mass retrenchment of 
its workers with 400 staff 

sacked in December.
Investigations by the News 

Agency of Nigeria (NAN)  indicated 
that more workers are penciled 
for sack.

NAN reports that the bank, in 
October 2014, acquired Enterprise 
Bank with about N56 billion (281 
million dollars).

A top management source in the 
bank, who pleaded anonymity, told 
NAN that the sack cut across the 
top, middle and low cadres.

He said that the mass sack was 
creating apprehension and fears 
among the remaining workers

The source said that the remain-
ing workers, especially workers 
from the former Enterprise Bank, 

the Bank to make it more responsive 
to its mandate.

Osinbajo, represented by Audu 
Ogbeh, the Minister of Agriculture and 
Rural Development, said the restruc-
turing, would strengthen the bank as 
a platform for providing loans to Small 
and Medium Enterprise (SME) farm-
ers and cooperatives among others.

He said the approach was a pre-
privitisation strategy preferred by the 
Federal Government to pave way for 
the injection of financial and other 
requisite resources into the Bank.

“It is noteworthy that in its over 20 
years of existence, the BoA has faced 
myriad of challenges which include, 
poor funding, poor stakeholder buy in, 
particularly Federal Government agen-
cies and erosion of stakeholders funds.

Ogbeh said the Central Bank of 
Nigeria (CBN) would hand over the 
Anchor Borrowers Scheme to the Bank 
after the restructuring to effectively 
finance agricultural projects.

“There will be a better run financed 
BOA so that the interest rate will be 
easily accommodated by farmers. We 
will recover some of the credits owed 
by farmers because some of them have 
offered to pay,’’ the minister said.

energy.
“Plateau is blessed with three, 

out of the four major sources of 
renewable energy.

“The state has more than 20 
hydro-points from where we can 
generate hydro-electricity.

“The state is a good shed for 
water that drain into various river 
basins and streams where we can 
easily generate electricity because 
it sits on a slope and that gives us 
natural kinetic energy with which 
we can generate electricity.

“Plateau is also the third highest 
solar radiation point in Nigeria after 
the North-East and North-West; this 
puts us at an advantage  position to 
generate solar energy.

“The state is also lying along 
three wind corridors that have 
the highest speed in the country 
almost on the index 3 and 4 that, 
which   means that we are well 
poised to generate electricity using 
wind,” he explained. (NAN)

feared they could be disengaged 
anytime.

He said that workers from the 
former Enterprise Bank were the 
most affected in the ongoing re-
structuring exercise embarked on 
to improve the bank’s profitability.

NAN reports that the bank em-
barked on the massive sack in spite of 
the Minister of Labour,  Chris Ngige’s 
directive to financial institutions to 
desist from the sacking spree.

  Fela Ibidapo, the bank’s Head 
of Corporate Communications, 
however, told NAN that the figures 
were not correct.

Ibidapo said that the mass sack 
was not limited to the bank as it cut 
across all operators in the industry.

There have been media reports of 
the bank’s financial instability which 
the bank denied.

CALEB OJEWALE, 
With Agency Reports



Oyo approves 14 roads 
for repair

P
rotracted boundary disputes 
between the people of Ikot 
Offiong in Odukpani local 
government area of Cross River 
State, and Oku Iboku, in Itu lo-

cal government area of Akwa Ibom, has 
escalated, with two persons feared killed 
and properties worth millions of naira 
destroyed.

Among the properties destroyed were 
houses, trucks and a filling station.

The two communities have always 
been at dagger drawn over an expanse of 
land which the both lay claim. As a result, 
the affected land had been left unculti-
vated for years.   

The latest outbreak of hostilities began 
during the Christmas season and took a 
new turn recently with the destruction of 
houses trucks, a filling station in the dis-
puted communities while the Itu highway 

As part of measures to prevent deaths 
among expectant and nursing 
mothers as well as infants, the Ogun 
State government has secured $1.5 

million loan from the World Bank through 
Federal Government.

According to Babatunde Ipaye, Com-
missioner for Health, the World Bank loan 
was received from the Federal Government 
to save one million lives, focusing on im-
mediate control of morbidity and public 
health issues which contribute to high rate 
of maternal and infant mortality.

that links the two states was blocked.
Travelers who returned from Calabar, 

on Mondya, said motorists and passen-
gers had to abandon their vehicles, as 
they were caught in the crisis.  .

It was further learnt that the two com-
munities are disputing where the bound-
ary between the two states should be. For 
instance, while the people of Ikot Offiong 
want the boundary to be at the Itu bridge, 
the people of Itu, it was learnt, want the 
boundary to be at the Okpokom bridge, 
about 200km from the Itu bridge.

One of the travelers said “relatively 
peaceful community of Oku Iboku that I 
had relaxed earlier in the day was virtu-
ally in flames. The intense presence of 
the security agents of different forms and 
the arrival of the fire fighters were part of 
the response to an earlier battle that led 
to the razing of several houses, vehicles 
(especially trucks), machetes wielding 
young people threatened from either 

While inaugurating the Steering and Tech-
nical Consultative Group Committees of Save 
One Million Lives in Abeokuta, Ogun State 
Capital, Ipaye declared that the state govern-
ment took the measure to commence the 
clinical control of public health issues at the 
grassroots where people are more vulnerable.

Ipaye, who noted that as a result of ma-
ternal and child morbidity among pregnant 
women, 900,000 children and mothers die 
annually in Nigeria, explained that the fund 
would facilitate the quality of high impact 
reproductive smart survey and child health 
as well as nutrition interventions with the 
effort of all the major stakeholders in the 

2 feared dead as boundary disputes 
escalate in C’ River, A’ Ibom

sides of the bridge head.”
Speaking, Essien Ndueso, personal 

assistant to the Akwa Ibom governor 
on media who returned from Calabar, 
confirmed the crisis. He, however, said 
normalcy has been restored with the 
deployment of police and soldiers in the 
disputed areas.

Cordelia Nwawe, the police public 
relations officer, Akwa Ibom police com-
mand, said security agents have taken 
charge of the warring communities, add-
ing that it is not enough for people to take 
laws into their hand.

According to her, the police would not 
allow people to take laws into their hands.

Okon Etim, an indigene of Oku 
Iboku, said the most affected are the 
fishing settlements in the area adding 
that major commercial farmers in the 
have withdrawn from their farms as a 
result of the renewed hostilities in the 
community.

RAZAQ AYINLA

Ogun moves to check mother, infant mortality

Oyo State government has approved 
14 roads in the state for routine 
maintenance in order to ease 

vehicular movement for the citizenry in 
the state.

The state Commissioner for Informa-
tion, Culture and Tourism, Toye Arulogun 
said in Ibadan that the executive council 
gave the approval for the routine main-
tenance of the roads at the recently held 
weekly meeting of the council.

Arulogun explained that the state 
government would not relent in its in-
frastructural development drive and 
ensuring good roads for safety of lives of 
the citizenry.

The commissioner urged the citizens 
to avoid any activity that can lead to the 
destruction of the roads in the state, 
adding that the approved roads and 
scope of work for routine maintenance 
include Asphaltic Improvement of Beere-
Oranyan-Orita Aperin road; Asphaltic 
Rehabilitation of Ogbomoso High School 
– Baptist High School Road (Phase I); Re-
construction of failed existing double 3m 
x 3m x 11m Box culvert on Akoko stream 
along Ilero-Iganna Road and Provision of 
informatory Traffic Signs around the State 
High Court at Ring Road and Iyaganku, 
Ibadan.

“Others are asphaltic rehabilitation of 
Oroki - Emmanuel Alayande College of 
Education, Oyo (Phase I); Asphaltic Re-
habilitation and underpinning of eroded 
concrete base of existing culvert outlet 
near Heritage Bank Iyana Church and 
Oyeniyan B/Stop along Iwo Road, Olodo 
Road; Asphaltic rehabilitation of Ariyo 
Box culvert Approaches, Olorunsogo/
Akanran road, Ibadan and Asphaltic 
Rehabilitation of Idi Arere-Popo Yemoja-
Oke Ado with spur to Bode Market.

Lagos Waste Management Authority 
(LAWMA) says it is working to relo-
cate its dump site from the Igando 

community, in Alimosho area of the state.
Lanre Bajulaiye, director, public affairs, 

LAWMA, said that plan was underway to 
close the dump site in the second quarter 
of the year.

LAWMA gave the commitment against 
the backdrop of complaints by the resi-
dents of Igando Community Develop-
ment Association (CDAs) on the health 
challenges posed by the dump site.

Bajulaiye said that the agency had 
been on ground to ensure that the effect 
of the dump site on the health of residents 
was minimal before its final closure. He, 
however, said that the major challenge 
was caused by companies that had built 
on the drainage canals and channels 
which often cause flood in the vicinity.

“We have been to the site with the 
LAWMA management and have actually 
met with the CDA members twice.  Baba-
tunde Adejare, the Commissioner for the 
Environment, has also been there and the 
community members have been assured 
that by end of May, there would have been 
a total evacuation.

“But between now and then, they just 
have to manage and bear with us. We are 
trying our best; we can’t stop residents 
from generating waste. One way or the 
other, we still have to do our duty, and as 
time goes on, things will be sorted prop-
erly,’’ the official said.

health sector.
He said the state government has already 

paid its counterpart fund with necessary 
documentations to kick start the programme 
and made a significant achievement at reduc-
ing the high rate of mother and child death 
through its “ARAYA” a community based 
health insurance scheme particularly for 
pregnant women and children under age five.

He declared that over 7,000 pregnant wom-
en and children are currently benefiting from 
the scheme, adding that the coverage of such 
a clinical health mechanism control would be 
expanded to every nook and cranny of the state 
for better medical action and control.

LAWMA to relocate Igando 
dump site

Would-be beneficiaries queue during the University College Hospital Team’s Rapid Result Initiative Free Health Screening and Treatment, at the Federal Ministry of Health 
in Akinyele Local Government, Moniya, Ibadan in Oyo State on Tuesday.                 NAN    
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AirFrance/KLM to strengthen 
operations in Nigeria 2017

tinue celebrating innovation 
and new things in Nigeria. 
Knowing how Nigeria works 
by now, Nigeria will find its 
way back in a positive side of 
development. So, I am look-
ing forward to a prosperous 
2017,” Dieffenthaler said.

He recalled that in 2016, 
the airline celebrated the 
premiere of a movie in its 
plane, which has never hap-
pened before, thereby show-
ing to the rest of the world 
that irrespective of what 
happened, Nigeria together 
with Air France and KLM 
has been able to do remark-
able things.

Also speaking at the event, 
Jean-Raoul Tauzin, general 
manager Air France – KLM 
said the airline received Boe-
ing 787 aircraft December last 
year and will receive more in 
April, May and November 
2017.

 Tauzin however noted 

Air France-KLM, pre-
mium international 
airline company, 
has said that it will 

continue to strengthen its op-
erations in Nigeria amid the 
current economic downturn.

Speaking during its cus-
tomer appreciation dinner at 
Oriental Hotel, Lagos, Arthur 
Dieffenthaler, commercial 
director, Nigeria and Ghana, 
Air France-KLM said that the 
event was to celebrate the 
past and also look forward to 
building tighter relationships 
with its customers in Nigeria.

“We are looking back at 
2016 and celebrating busi-
ness relationships with our 
customers. It has been a chal-
lenging year but more than 
ever, it has been a year we 
connected with many cus-
tomers.

“I am looking up to 2017 
with great confidence and 
I am sure that we will con-

Stories by Ifeoma okeke

Multiple taxes, dollar scarcity as albatross of domestic airlines

T
hese may not be 
the best of times 
for the aviation 
sector with the 
domestic air-

lines which are burdened 
by recession and dollar 
scarcity are also currently 
being faced with multiple 
taxes.

Experts in the sector 
are unanimous in their 
submissions that multi-
plicity of taxes by govern-
ment would mean more 
troubles for the airlines, 
with half of them gasping 
for breath.

Last week, Ben Bruce, 
chairman, senate commit-

tee on privatization lashed 
the federal government for 
over taxing the domestic 
carriers, stating that airlines 
can be profitable if govern-
ment will stop interfering in 
the way they are run.

Bruce who spoke on the 
floor of the senate, last week 
on the deteriorating state of 
the aviation industry in the 
country said, “We are taxing 
the airlines to death; taxes 
should not be more than 5 
or 10 per cent like in other 
countries, but we charge 
about 40 per cent.”

“Tax agencies in Nige-
ria are concerned about 
generating revenue; this 
is counterproductive to 
the airlines. No airline will 
delay you for eight hours 

If you say you want to leave 
air transport to the private 
sector, then give the airport 
control, give everything to 
the local airlines; yes they 
need to do that.”

Nogie Meggison, Presi-
dent, Airline Operators of 
Nigeria, (AON) said there 
is a need to review charges 
of the Federal Airports Au-
thority of Nigeria (FAAN), 
Nigerian Airspace Manage-
ment Agency (NAMA) and 
the Nigeria Civil Aviation 
Authority, (NCAA).

Among the charges Ni-
geria domestic operators 
are subjected to, are land-
ing and parking fees, fuel 
surcharge, passenger ser-
vice charge and ticket sales 
charge.

that due to the current eco-
nomic challenges in the 
country, it may be difficult 
for Air France to bring in that 
type of aircraft to the country 
for the time being.

“As soon as we see a 
change in the current situ-
ation, we will be able to re-
invest in terms of fleet and 
for sure the aircraft is one of 
the latest in the fleet, it will 
be deployed in the Nigerian 
route,” he added.

Speaking on the outfit for 
the dinner, Tauzin said Air 
France-KLM is one of the 
oldest airlines continuously 
flying into Nigeria and the 
most outspoken decade in 
terms of outfit was 1970s. He 
said this was why the airline 
set out to make the dress code 
different this year and they 
had a huge turn out this year.

Customers were rewarded 
with gift packs and tickets 
during the accession.

 

unless they do not have 
finances to buy fuel, pay 
pilots and other services,” 
he said.

 Bruce therefore moved 
a motion in favour of lesser 

taxes, regulations and re-
duced government inter-
ference in airline opera-
tions in the country.

He warned of immi-
nent air disaster should 

the federal government fail 
to take immediate action 
concerning urgent issues in 
the aviation industry.

 Many industry opera-
tives and observers agree 
that the charges leveled 
on domestic airlines by 
aviation agencies are out-
rageously high, especially 
as government is not assist-
ing the airlines in any other 
way as it is done in other 
countries.

According to Arumemi-
Ikhide, Chairman of Arik 
Air, “Domestic airlines are 
given multiple charges, they 
are expensive and they are 
not actually necessary.

“The government itself 
has to contribute some-
thing to air travel in Nigeria. 

…holds customer appreciation dinner

Abuja runway closure best 
option for safety - Val Tongo

the Federal Government is 
the best option to enhance 
flight safety into the airport.

He  c o n d e m n e d  t h e 
stance of some industry 
stakeholders on the issue, 
pointing out that the current 
debate on the perceived 
inconveniences that come 
with such closure should 
not overshadow the safety 
consideration, adding that 
continued flights into the 
Abuja airport is hazardous.

 He wondered what the 
debate is all about, whether 
it is about safety or disaster, 
stressing that “aviation is 
all about safety, safety and 
safety before commercial 
consideration or inconven-
ience”.

  Val was of the opinion 
that persistent flights into 
the poor state of the runway 

As the debate on 
t h e  c l o s u re  o f 
the Abuja airport 
runway 22 gath-

ers momentum, Val Tongo 
an airline operator in the 
country, has thrown his 
weight behind the proposed 
closure of the Abuja Airport 
Runway for six weeks begin-
ning from 8th March,2017.

Tongo who is the Man-
aging Director and Chief 
Executive Officer of Allied 
Air Limited, a Cargo airline 
whose concern is the move-
ment of Nigerian Currency 
notes in and out of Abuja for 
the Central Bank of Nigeria 
is in support of the closure 
in spite of the fact that his 
business will also be af-
fected by the decision.

According to the Allied 
Air boss, the decision by 

have a lot of implications 
for instance, if there is an 
incident or accident, it will 
attract high insurance pre-
mium.

He further noted that the 
nation and indeed airline 
operators would be better 
off at the completion of 
the rehabilitation exercise 
if “we could endure and 
cooperate with the govern-
ment in proffering a lasting 
solution”.

It will be recalled that the 
decision of the Federal Gov-
ernment to close the Abuja 
Runway for the period of six 
weeks was made known to 
industry stakeholders at a 
forum in Abuja, addressed 
by the Honorable Minister 
of State for Aviation, Hadi 
Sirika on 5th January this 
year.



Primary market activity disappears 
at NSE with no IPOs in 2016

In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -2.04% -1.85%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (06 – 01–17

Week close (13 – 01–17)

Percentage change (WoW)

26,325.93

26,251.39

1,664.18

1,641.46

1,177.76

1,182.39

1,202.97

1,169.77

2.84%

1,171.95

1,170.68

278.83

270.01

3.27%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-0.39%

-2.16% 1.12% -1.95%

126.29

126.08

125.65

-0.34%

-0.51%

0.11% -1.82%

683.73

696.41

0.28%

712.65

297.87

307.55

312.68

N9.058 trillion

N9.032 trillion

1,695.51

1.64% -4.06% -4.74%

-3.15%

1,766.65

1,800.37

-1.87%

-4.07%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,548.20

1,547.19

0.07%

-2.95%

2,176.44

NSE Consumer Goods Index NSE Pension Index

816.98

808.11

1.10%

0.86%

810.04

1.38%
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Stories by IHEANYI NWACHUKWU

N
o  d o u b t , 
m o n e t a r y 
p o l i c y  w i l l 
c o n t i n u e 
t o  p l a y  a 

vital role in determining 
Nigeria’s capital market 
activity in 2017; but leaders 
of market community will 
have to do a better job at 
promoting its unique value 
proposition to both global 
and domestic investors.   

For instance, in addition 
to sluggish performance in 
secondary markets at the 
Nigerian Stock Exchange 
(NSE) in 2016, the primary 
m a r k e t  a c t i v i t y  w a s 
nonexistent as there were 
no Initial Public Offerings 
(IPOs). Although, only one 
new company listed by 
introduction in the review 
period.

Disappointingly, in 2016, 
the NSE witnessed the lowest 
levels of foreign portfolio and 
domestic trading activity post 
the global financial crisis, 
with a year-on-year (yoy) 
decline of 69.79 percent and 
56.79 percent, respectively.

The NSE Industrial Index 
recorded the steepest drop in 
the year 2016 at 26.37percent. 
In the Exchange Traded 
Fu n d s  ( E T Fs )  m a r k e t , 
the Vetiva Industrial ETF 
recorded the largest price 
decline in 2016 of 20.51 
percent when compared to 
ETFs in other sectors.

T h e  N S E  I n d u s t r i a l 
Index, designed to provide 
an investable benchmark to 

…Industrial index recorded steepest decline  
capture the performance of 
the Industrial Sector opened 
year 2016 at 2,166.70 points 
and closed at 1,595.33 points.

Investment analysts said 
the record decline in the 
NSE Industrial Index was a 
result of severe difficulties 
faced by companies that 
make up the Index. Some of 
such difficulties related to 
accessing foreign exchange 
for imported raw materials 
with negative effect on the 
pricing of their shares.

Ten industrial companies 
that make up this Index are: 
Berger Paints Plc, Beta Glass 
Nigeria Plc, Chemical and 
Allied Products Plc, Cement 
C o m p a n y  o f  No r t h e r n 
Nigeria, Cutix Plc, Meyer Plc, 
Lafarge Africa Plc, Paints and 
Coatings Manufacturers Plc; 
Portland Paints and Products 
Nigeria Plc, and Dangote 
Cement Plc. 

“Capital markets tend 
to act as barometers of any 
economy, and in Nigeria’s 
c a s e ,  t h e  p r o l o n g e d 
e c o n o m i c  d o w n t u r n 
directly impacted an array 
o f  p ro d u c t s  a n d  a s s e t 
classes on the Nigerian 
Stock Exchange (NSE)”, 
said Oscar Onyema, Chief 
Executive Officer, Nigerian 
Stock Exchange.

Looking at the NSE index 
performance for 2016 shows 
that NSE All Share Index 
w h i c h  o p e n e d  2 0 1 6  at 
28,642.25 points closed at 
26,874.62 points, down by 

-6.17 percent.
After peaking at 31,071.25 

in June 2016, an increase 
of 8.48 percent over the 

2015 closing value, the NSE 
All Share Index (NSE ASI) 
began to retreat to negative 
territory as total foreign 

inflow dropped 45 percent 
between June (N42.46billion) 
and July (N23.43billion) 
due to loss of confidence 

in the implementation of 
an announced free floating 
foreign exchange regime; 
weak corporate performance; 
and second consecutive 
quarter of negative economic 
growth in the period resulting 
in the economy entering into 
a recession.  

Analysts believe that 
decisive policy response is 
vital for market recovery 
in 2017. “Despite attractive 
valuations, the reversal of 
fortunes for the equities 
market in 2017 will depend 
on a decisive policy response 
to the country’s fiscal and 
currency crisis. Given current 
depressed prices, dividend 
yield looks attractive; hence 
the equity market may 
see some respite in first-
quarter (Q1) end/early 
second-quarter (Q2) as local 
participants position ahead of 
full year (FY) 2016 dividends. 
The CBN’s tightening stance, 
coupled with increased 
government borrowing is 
likely to keep yields high in 
2017”, said research analysts 
at Lagos-based investment 
firm, CardinalStone Partners 
Limited.

The NSE 30 Index also 
declined by -7.18 percent, 
from 1,287.67 points to 
1 , 1 9 5 . 2 0  p o i n t s ;  N S E 
Premium Index increased 
by 6.98 percent, from 1,584.92 
points to 1,695.51 points; NSE 
Main-Board Index declined  
from 1,337.85 points to 
1,203.79 points, down by 
-10.02percent; while NSE 
ASeM Index was down by 
-1.57percent, from 1,208.65 
points to 1,189.69 points.

Meanwhile, increased 
buy last year seen in the 
shares of value banking 
stocks spurred the NSE 
Banking Index to increase 
from 268.49 points to 274.32 
points, up 2.17percent. The 

Continued from page 18

Oscar Onyema, CEO, NSE
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C h a r a c t e r i s t i c s  o f 
Infrastructure Bonds

T
hey are usually 
l o n g - t e n u r e d , 
with maturities 
ranging from ten 
(10) to twenty (20) 

years. They often come with 
credit guarantees (such as 
partial risk guarantee from the 
government) to de-risk the 
associated project(s). They are 
listed and traded on securities 
exchanges (such as the FMDQ 
OTC Securities Exchange). 
They often offer impressive 
yields that match the inherent 
risks of the associated projects. 
They provide a reasonable 
safeguard to capital; hence 
investors explore investment 
in infrastructure bonds as a 
strategy to mitigate market risk 

What are the Benefits?
To the Issuer
Infrastructure bonds offer 

a potent funding alternative 
to address the infrastructure 
deficits across emerging 
economies. They have proved 
to be a veritable strategy for 
attracting private capital to 
the infrastructure space, 
following the de-risking of 
the infrastructure projects 
using government guarantees.  

Infrastructure bonds are a 
relatively cheaper, fixed and 
predictable source of long-
term financing for specific 
infrastructure projects when 
compared to bank loans.

They allow the issuer to 
borrow on an off-balance sheet 
basis since a project company 
(could be a parastatal) would 
typically be the primary 
obligor.

To the Investor
Infrastructure bonds offer 

relatively higher risk-adjusted 
yields, hence constituting 
an attractive investment 
alternative to portfolio 
investors and pension funds 
administrators. Long-tenured 
funds in the financial sector 
(particularly pension funds 
and insurance companies’ 
funds) are attracted to 
infrastructure bonds, given 
that they are relatively cheap, 
and could be used to match 
longer term liabilities.

The bonds are liquid, 
and may be traded freely 
on a securities exchange, 
hence, investors can exit the 
investment prior to maturity, 
at market determined prices. 
In most countries, investments 
in infrastructure bonds are tax 

deductible, offering impressive 
tax incentives to investors.  
Furthermore, investment 
decisions by fund managers 
are often easier as the project 
to be financed with the bond 
proceeds usually has a clear 
business case with detailed 
cashflow forecasts. 

To the Capital Market
Infrastructure bonds 

contribute to deepening the 
debt capital market as they 
constitute an investable asset 

class for investors. They also 
enhance market liquidity 
especially through their 
attractiveness to pension funds 
administrators and insurance 
companies. Furthermore, 
infrastructure bonds bring 
m o r e  t r a n s p a r e n c y  t o 
infrastructure investments, 
and to the financial market 
as the underlying projects are 
usually professionally and 
transparently structured, and 
managed.  

Continued from page 17
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W h a t  a r e  t h e  R i s k 
Considerations?

Infrastructure bonds are 
not risk-free, however, their 
risk profiles are comparatively 
low when compared to 
corporate bonds. The major 
risk consideration for an 
infrastructure bond is the 
issuer’s risk, that is, the 
credibility of the institution 
offering the bonds. Ideally, if 
an issuer is considered to have 
incompetent management, 
poor credit ratings, a history 
of  fai led infrastructure 
projects and poor corporate 
governance, bonds issued by 
such issuer are considered risky. 
To mitigate this risk, investors 
go for infrastructure bonds 
that are issued by institutions 
with investment grade credit 
ratings (such as AAA, AA+, AA, 
and AA- ratings). 

Furthermore, infrastructure 
bonds are subject to inflation 
risk, that is, the risk that 
unforeseen inflation will 
undermine the value of 
a bond investment, which 
impacts on the real return on 
such investment. Other risk 
considerations include sector-
specific risks (i.e. risks that are 
unique to some sectors of the 

Introduction to Infrastructure Bonds (2)
economy) in which projects 
across some sectors, such 
as the construction sector, 
are generally perceived to 
be riskier as a result of high 
probability of technical 
failures, non-or delayed 
completion and cost-overruns, 
amongst others. 

In conclusion, with the 
annual infrastructure funding 
gap for Africa estimated at 
US$90 billion3, infrastructure 
bonds offer a potentially 
effective funding alternative 
to address this deficit. For the 
Nigerian economy, it offers an 
innovative strategy that, if well-
structured and harnessed, 
will stimulate the injection 
of private capital to the 
Nigerian infrastructure space 
and contribute immensely 
towards the development of 
the Nigerian DCM, even as it 
enhances market liquidity and 
offers an investible asset class 
(for example, for the pension 
fund administrators).

Given the current strain in 
the nation’s fiscal balances, 
Federal and State Governments, 
through the collaboration of 
key stakeholders and financial 
market infrastructures such 
as FMDQ, can explore this 
funding option to finance 
strategic  infrastructure 
initiatives, thereby freeing up 
finances for other economic 
growth initiatives. 

Primary market activity disappears...

NSE Pension Index declined 
from year open level of 815.16 
points to 810.04points, -0.63 
percent lower.

T h e  N S E  C o n s u m e r 
Goods Index was down by 
-4.49percent, from 746.19 
points to 712.65 points; NSE 
Lotus Islamic Index declined 
from 1,998.85 points to 
1,841.59 points, -7.87 percent 
lower; NSE Insurance Index 
was down from 2016 open 
level of 142.61points to 126.29 
points, a decline of-11.44 
percent ; while NSE Oil/
Gas Index dipped by -12.31 
percent, from 356.56 points 
to 312.68 points. 

On the flip side, the NSE’s 
NewGold ETF saw a sharp 
increase, as its value climbed 
94.73 percent in 2016, a clear 
indication of investor’s flight 
to safety sentiments.

Generally, the Nigerian 
Stock Exchange saw 19.41 
percent increase in ETF Asset 
Under Management (AUM) 
listed on the Exchange from 
2015 to 2016, primarily due 
to the listing of the Vetiva S&P 
Nigerian Sovereign Bond ETF.  

In 2016, the bottoming out 
of crude oil prices and a drastic 
decline in domestic oil output 
curtailed crude oil export 
proceeds, which accounts 
for roughly 90 percent and 
70 percent of Nigeria’s FX 
earnings and government 
revenue, respectively. 

This resulted in foreign 
exchange liquidity challenges 
during the year, as the supply 
side of FX into the Central 
Bank of  Niger ia  (CBN ) 
dropped by over 70%4, 
despite heavy domestic 
demand.  Accordingly, the oil 
price shocks and associated 
prolonged FX dilemma, 
coupled with challenges to 
policy implementation, drove 
the Nigerian economy into its 
first recession in over twenty 
(20) years by Q2’16.

“Further indication of the 
equity market’s link to economic 
dynamics is reflected in the 
drop in NSE Oil/Gas Index 
which declined 12.31percent, 
mimicking the 22.01percent 
decline in real GDP growth of 
the oil sector by Q3’16 driven 
by output and distribution 
complications”, Onyema said 
recently at 2016 market recap 
and outlook for 2017. 

Real Estate Investment 
Trusts (REITs) declined 
b y  4 9 . 4 8  p e r c e n t  a n d 
47.10 percent in value and 
volume traded, respectively, 
“ re f l e c t i n g  t h e  ma c ro -
economic impact of the real 
estate sector which declined 
by 7.37 percent in terms of 
GDP”.  

Both domestic and foreign 
investors in the capital market 
sought for stability in Nigeria’s 
monetary policy. 

However, the Nigerian 
capital market did experience 
some resilience by year-

end as the NSE Premium 
Board Index ended 2016 in 
positive territory, advancing 
6.98percent, while the NSE 
Banking Index inched up by 
2.17percent. 

F u r t h e r m o r e ,  a f t e r 
declining by 21.60 percent 
to a low of 22,456.32 points 
i n  Q 1 ’ 1 6 ,  t h e  N S E  A S I 
rebounded by 19.68percent 
from its January low to close 
the year down by -6.17percent 
mirroring the 6.12percent 
decline in the equity market 
capitalisation (approximately 
40 percent in dollar terms).

With forecasts for inflation 
expected to moderate due to 
the base effect, NSE strategic 
and research analysts believe 
that all things equal, monetary 
authorities will have more 
flexibility with respect to 
interest rates and FX regime. 

Okon P. Onuntuei-led 
team of research analysts 
at NSE believe that good 
c o o r d i n a t i o n  b e t w e e n 
fiscal and monetary policy 
should result in resolution of 
structural deficiencies and 
drive economic growth.  

“We expect investors to 
continue to keep a close eye 
on the divergence between the 
interbank FX rate and other 
exchange rates in the country.  
Accordingly, a convergence 
of FX rates in the country and 
the performance of listed 
corporates will determine the 
level of market activity in the 
short-term,” they noted. 

Morgan Stanley equity-underwriting 
revenue down on lower IPO volumes

Morgan Stanley, 
an Amer ican 
multinational 
f i n a n c i a l 

services corporation reported 
fourth-quarter earnings that 
beat on the top and bottom 
lines. The investment bank 
said its fourth-quarter (Q4) 
profits jumped 83 percent 
from a year earlier, helped by 
strong results in its stock and 
bond trading business.

The revenue breakdown 
shows: Trading revenue was 
$3.2 billion ($2.77 billion 
expected); Fixed-income 
sales and trading revenue 
beat expectations, coming in 
at $1.5 billion ($1.01 billion 
expected).

E q u i t y - u n d e r w r i t i n g 
revenue was down from the 
prior-year quarter, coming 
in at $225 billion versus 352 
million on lower IPO volumes.

That is up from $550 
million in the year-ago 
quarter, “reflecting higher 
results across products” and 
improved market conditions, 
the firm said. Equity sales 
and trading revenue beat 
expectations at $2.0 billion 
($1.84 billion expected).

That is up from $1.8 billion 
in the prior-year quarter, 
the firm said, thanks in 
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part to particularly strong 
performance in derivatives.

The firm saw net trading 
losses of $234 million related 
to funding and liquidity 
and corporate loan hedging 
a c t i v i t y .  I n v e s t m e n t -
banking revenue came in at 
$1.38 billion ($1.11 billion 
e x p e c t e d ) .  M e r g e r s  & 
Acquisition (M&A) advisory 
revenue of $628 million was 
up from $516 million in the 
year-ago quarter thanks to 
more deals getting completed.

F i x e d - i n c o m e 
underwriting revenue was 
$421 million versus $346 
million in the year-ago quarter 
because of higher non-
investment-grade loan and 
bond fees. The firm reported 
record wealth-management 

revenue of $4.0 billion for the 
quarter (up from $3.8 billion 
in the year-ago quarter).

The investment bank 
posted revenue of $10.01 
billion in the period. Its 
adjusted revenue was $9.02 
billion, also beating Street 
forecasts.  

Morgan Stanley shares 
have increased nearly 4 
percent since the beginning 
of the year, while Standard & 
Poor’s 500 Index has climbed 
nearly 2 percent. The stock has 
risen 61 percent in the last 12 
months.

The Wall Street bank’s 
t r a d i n g  d e s k s  h a d  a 
b l o c k b u s t e r  q u a r t e r, 
benefiting heavily from the 
rally in U.S. markets following 
the U.S. presidential election.  
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

Sasol SOL SJ Oil & gas   South Africa 29.69 5.5%  19,338.34  9.6  651.39 

MTN Group MTN SJ Telecommunications South Africa 9.93 12.1%  18,090.05  18.1  1,822.52 

Standard Bank SBK SJ Banking & finance  South Africa 11.06 -3.4%  17,714.22  10.8  1,601.42 

Anglo Platinum AMS SJ Mining South Africa 21.30 0.4%  5,745.03  121.2  269.68 

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 11.79 5.9%  4,778.59  -105.5  405.27 

Tullow Oil plc TLW GN Oil & gas   Ghana 6.37 -0.2%  5,809.59  381.7  911.38 

Maroc Telecom IAM MC Telecommunications Morocco 14.90 7.0%  13,097.76  22.6  879.10 

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.54 4.6%  9,136.65  18.2  17,040.51 

Orascom Construction OCIC EY Construction   Egypt 11.98 -0.3%  2,478.64  74.0  206.92 

Attijariwafa Bank ATW MC Banking & finance Morocco 43.80 10.4%  8,915.19  19.3  203.53 

Nigerian Breweries NB NL Breweries Nigeria 0.98 -1.9%  7,385.83  28.4  7,562.56 

Banque Marocaine du Com. BCE MC Banking & finance Morocco 22.35 0.5%  4,010.77  19.1  179.46 

Telecom Egypt ETEL EY Telecommunications Egypt 0.72 25.0%  1,230.86  7.1  1,707.07 

VODAFONE EGYPT VODE EY Telecommunications Egypt 4.26 28.5%  1,022.42  7.6  240.00 

Banque Centrale Populaire BCP MC Banks Morocco 30.79 23.5%  4,006.41  21.2  182.30 

Lafarge LAC MC Building materials Morocco 256.27 15.0%  4,476.72  26.2  17.47 

Douja Prom Addoha ADH MC Real Estate Morocco 5.41 45.9%  1,743.87  18.0  322.56 

Sonatel Sn SNTS BC Telecommunications Brvm 38.49 -2.4%  3,848.79  12.4  100.00 

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 1.0%  2,224.34  5.4  29,431.18 

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 2.0%  1,488.85  4.2  31,396.49 

CGI CGI MC Real Estate Morocco 42.00 -0.8%  773.15  14.4  18.41 

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.26 2.9%  386.79  470.6  1,505.89 

Commercial International Bank CIB EY Banks Egypt 4.07 8.1%  4,664.19  15.7  1,147.06 

First Bank FIRSTBAN NL Banks Nigeria 0.01 0.2%  403.36  2.6  35,895.00 

Abu Kir Fertilizers ABUK EY Chemicals Egypt 5.62 -2.2%  472.61  8.9  84.13 

East African Breweries EABL KN Breweries Kenya 2.25 -6.1%  1,780.31  25.2  790.77 

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 -5.4%  7,326.38  16.9  40,065.43 

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.20 -0.4%  1,476.97  7.5  238.19 

Mobinil EMOB EY Telecommunications Egypt 5.50 -0.6%  550.39  -  100.00 

T M G HOLDING TMGH EY Real Estate Egypt 0.52 10.5%  1,069.60  22.9  2,063.56 

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.88 2.3%  518.49  16.7  180.00 

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -13.7%  588.40  2.5  15,952.70 

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 7.3%  481.59  6.9  10,000.00 

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.4%  947.71  11.2  31,000.00 

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -4.8%  467.28  5.9  5,432.00 

Banque De Tunisie BT TU Banking & finance  Tunisia 3.40 -0.5%  510.64  13.2  150.00 

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.28 -5.6%  1,066.62  5.5  3,773.67 

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.27 -4.1%  825.33  4.0  3,025.21 

United Capital investment views  

This past week saw 
the equities market 
post marginal gains 
as investors swoop 

on badly beaten banking 
stocks. As such, at 26,325.9 
points, the ASI posted a WTD 
return of +0.3%, effectively 
trimming YTD loss to -2.0%.

The money market was    
relatively tight, with key rates 
trending higher. Specifically, 
Overnight (ON) rates closed 
the week flat at 8.8%, while 
the Open Buy Back (OBB) 
inched higher by 140bps to 
close at 9.7% vs 8.3% in the 
previous week on the back 
of c.N110b liquidity mop by 
the CBN.

Although the equities 
market oscillated between 
gains and losses in the past 
week, strong bargain hunting 
in banking shares more than 
offset the selloffs across other 
sectors, leading to a marginal 
bullish close to the week.

We expect the market to 
trade sideways this week. A 
combination of thin trading 
volumes driven by weak 
sentiments, and speculative 
positioning in companies 
whose results are due early, 
should combine to dictate 
market trend. We expect 
activit ies  within the FI 
space to be determined by 
a combination of c.N180b 
matur ing bi l ls  and the 
volume of possible OMO 
calls by the apex bank.

G l o b a l  a n d  M a c r o -
economic market update

Libya production rebound 
pressures OPEC’s pact

O i l  f u t u r e s  s a w  a n 
approximate –3.0% decline 
last week as doubts over 
compliance with the output-
cut agreement stoked bearish 
trading in the commodity. 
This was despite reports that 
major producers had started 
to comply.

In the same vein, U.S. 
crude-oil supplies increased 
by 4.1 million barrels for 
the week ended Jan. 6 and 
total domestic output rose 
by 176,000 barrels a day to 

Equities post mild gains as ASI recoups YTD losses
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… Banking index to the rescue

As at Friday’s close, 
the Ai 40 Investors’ 
Index continued on 
an upward trajectory 

although at a rather timid 
pace in comparison to the last 
session. Banking and mining 
stocks completely dominated in 
the Gainers category. However, 
Kenyan equities suffered for 
the second week in a row as 
they took up the majority of the 
Losers list, signalling a rough 
start to the year. The index 
edged up by 0.36 basis points 
from last sessions value of 93.37. 
It closed out the week at a value 
of 93.73.

Turning to global markets, 
equities in the US gained 
moderately on Friday and 
o n c e  a g a i n  t h e  N a s d a q 
f i n i s h e d  o f f  t h e  t r a d i n g 
week with another record; 
it gained 0.5%, marking its 
“sixth record close of 2017” 
according to CNBC. Gains 
in US stocks were also on 
the back of healthy earnings 
reports from major banks. 
In the UK , markets ended 
higher on Friday with the 
FTSE 100 closing at a record 
high for the 12th session in a 
row. Markets in Europe also 

closed off the session in the 
green as gains were anchored 
mainly by pharmaceutical 
and banking stocks. Moving 
e a s t w a rd ,  A s i a n  m a r k e t s 
didn’t fare as well as they 
closed out the week mainly 
lower on disappointing trade 
data coming out of China.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.03%, or 5.27 points, to close 
at a value of 19,885.73. The 
Na s d a q  C o mp o s i t e  In d e x 
gained 0.48%, or 26.63 points, 
to end the session at 5,574.12. 
Lastly, the S&P 500 closed 
up by 0.18%, or 4.20 points, 
to close Friday on a value of 
2,274.64.

Gainers 
In the Gainers list this week, 

stock for Brvm-listed Ecobank 
Transnational exhibited some 
impressive gains; it came from 
being last  session’s  worst 
performer to this week’s top 
gainer with an increase of 
22.9%. Also redeeming itself 
from the Losers categor y, 
JSE-listed mining firm Anglo 
American picked up 13.7% 
on the back of a China-led 
metals rally. Featuring for the 
second consecutive week, 

Africa investor Ai40 Weekly Commentary – 16 January 2017
stock for Moroccan Banque 
Centrale Populaire gained 7%. 
South African based Anglo 
Platinum’s stock increased by 
5.7% and Nigerian financial 
services provider Zenith Bank 
picked up 5.2%

Losers
Kenyan equities extended 

a  l o s i n g  s t r e a k  a s  t h e y 
dominated the Losers list. 
However, Vodafone Egypt took 
the biggest knock with a loss of 
12.2%. Nairobi-listed Equity 
Bank followed closely with a 
drop off 10.7%. It wasn’t all bad 
news for the firm however as 
it was picked by the European 
Investment Bank (EIB) as one 
of the banks to disburse a 
Sh21.2 billion credit line to 
East African SMEs according 
to Business Daily. 

B r e w i n g  c o m p a n y , 
G u i n n e s s  Ni g e r i a’s  s t o c k 
receded by 8.9%. In Kenya 
o n c e  a g a i n ,  t h e  e q u i t i e s 
for Barclays Bank and East 
African Breweries tumbled by 
7.1% and 6.4% respectively.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com.

8.9 million barrels a day. 
This, coupled with a rise in 
oil production from Libya, 
which is exempted from the 
output-cut pact, pressured 
oil.

However, the number of 
active U.S. rigs drilling for 
oil, which is a proxy for oil 
activity, fell by 7 to 522 rigs 
last week, the first decline in 
the oil-rig count in 10 weeks. 
Meanwhile, Saudi Arabia, 
OPEC’s de facto leader, said 
it had cut its production to 
under 10 million barrels 
a day. If confirmed, the 
reduction would be more 
than the 486,000-barrel daily 
cut it had promised.

On the domestic scene, 
the National  Bureau of 
Statistics (NBS) released 
the inflation rate for the 
month of December 2016. 
The Headline CPI rose by 
18.6% year-on-year, which 
was exactly our forecast, from 
18.5% in November.

The CPI numbers showed 
another deceleration in the 
month-on-month (m/m) 
inflation rate to 0.1% from 
0.2% in November.  For the 
key sub-components, Food 
inflation increased to 17.4%, 
from 17.2% in November, 
w i t h  t h e  p a c e  o f  m / m 
increase rising by 45bps to 
1.3% from November.

However, Core inflation 
fell to 18.1% y/y from 18.2% 
y/y in November, a decline of 
9bps. In the short to medium 
term, we expect  recent 
rally in oil prices to remain 
supportive of the domestic 
currency, thus leading to 
decline in CPI headline 
rate, barring unanticipated 
shocks.

D o m e s t i c  F i n a n c i a l 
Markets Review and Outlook

Equities: ASI posts w/w 
gains as sentiment tilts 
upbeat

This past week saw the 
equities market post marginal 
gains as investors swoop 
on badly beaten banking 
stocks. As such, at 26,325.9 
points, the ASI posted a WTD 

return of +0.3%, effectively 
trimming YTD loss to -2.0%.

A closer look at sectoral 
performance chart revealed 
that sentiment was mixed, 
albeit with a bearish bias. 
Specifically, the Banking 
sector closed the week higher 
to emerge the lone gainer 
with a positive weekly return 
of +3.3%. The sector was 
buoyed by buying pressure 
in the likes of DIAMONDBNK 
(+23.3%), STERLINGBANK 
( + 1 0 % ) ,  F I D E L I T Y B N K 
(+8.4%), FCMB (+7.7%), UBA 
(+6.6%) and ACCESS (+6.5%).

The Industrial Goods 
sector followed suit with 
a modest weekly gain of 
0.1% on account of price 
appreciation in bellwether 
DANGCEM (+0.6%). On the 
flip side, the Oil and Gas 
sector posted –3.2% w/w 
to top the losers’ chart, just 
as the Consumer Goods 
sector and the Insurance 
Index posted weekly losses of 
–1.8% and –0.3% respectively. 
Negative momentum was 
spurred in these sectors by 
profit booking in the likes 
of 7UP (-18.0%), NASCON 
(-11.2%), NEM INSURANCE 
(-10.5%), GUINNESS (-8.7%) 
and FO (-8.2%).

Compared to the previous 
w e e k ,  o v e r a l l  m a r k e t 
sentiment also inched higher 
with market breadth settling 
at 0.9x (relative to 0.6x in 
the previous week) as 31 
stocks appreciated against 
34 decliners. Activity level 
during the week was however 
divergent as the average 
value traded saw a spike of 
148.8% w/w to c.N2.6bn, 
while the average volume 
traded declined by 29.3% 
w/w to 179.4m units.

Although the equities 
market oscillated between 
gains and losses in the past 
week, strong bargain hunting 
in banking shares more than 
offset the selloffs across other 
sectors, leading to a marginal 
bullish close to the week. We 
expect the market to trade 
sideways this week.



Hassan Usman, Managing Director/CEO, Jaiz Bank plc, is a first class degree graduate in Accounting. In this interview with BusinessDay’s  John Osadolor (Deputy Edtor, Abuja), 
Bashir Hassan (General Manager, North) and Kenneth Azahan, he speaks on issues that shaped the bank’s activities in 2016. Excerpt:  

CEO 
INTERVIEW

Leadership, Strategy, Innovation, Style,  Corporate Culture  

‘Receiving a national licence was our biggest achievement in 2016’
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CEO 
INTERVIEW

H
ow was 2016 like to 
this bank in terms of 
growth and develop-
ment? What strategies 
were put in place?

I believe 2016 was such an interest-
ing and a very challenging year for every 
Nigerian irrespective of whatever they 
were doing. However challenging it 
was, we thank God that all the indices 
show that Jaiz Bank as an institution has 
grown significantly.  For example, our 
deposit base grew by 30 percent, our 
assets similarly grew from N27 billion 
in December 2015 to about  N36-N37 
billion which is also another 30 percent 
plus. These are the key ingredients for 
banking. 

We are not as bullish as we would 
want yet. In the foreign exchange mar-
ket, we have not done well for obvious 
reasons. The market was difficult and 
also the way we do things also means 
we will not be able to play in the market 
very well because of our calling. Overall, 
I can say that it was very challenging, our 
aspirations to meet with some level of 
profitability have not being realized but 
looking at the perspective of how diffi-
cult the economy was, I believe we did 
fairly well. If you look at other activities, 
I can tell you we have also being active 
in putting the pillars that will make the 
institution grow and get strength. 

We increased our share capital by 
about 50 percent from N10 to N15 bil-
lion. The requirement for us is just N10 
billion but we proactively increased the 
share by about 50 percent; our share 
capital now is about N15 billion. We 
also got the national license to increase 
our branch network to reach Lagos, 
Ibadan, Ilorin and Port-Harcourt in the 
southern part of the country and more 
in the northern part. We also, during this 
period, listed the shares with Nigerian 
Stock Exchange which, God willing, we 
will do the ceremony later this month 
or early February to commence official 
trading of our shares.  I can say that yes 
it was challenging but quite eventful for 
us. In 2016, we grew the business by an 
average of 30 percent whereas in other 
climes Islamic banking institutions grew 
by between 15 to 20 percent.

What was your target when you 
began the year? Usually, institutions 
like yours set targets at the begin-
ning of every financial year?

What we targeted if I can recall, was 

that we create. The difference is in the 
way we intervene. So, we try to let the 
customers know. Also, because they see 
some of our staff who are non-Muslims 
they appreciate that the services are not 
limited to Muslims. I think it is no longer 
an issue as it is a straight forward thing 
that everybody knows. The apprehen-
sion that it might be some kind of ritual 
banking is gone now because everybody 
comes in and out so I feel we have 
passed that barrier to a large extent. 
Happily also we are not the only ones 
selling Islamic products now. Sterling 
Bank and Stanbic IBTC are selling and 
we expect a lot more operators to come 
into the market.

What is going to be the focus and 
target of Jaiz Bank for the year 2017?

In 2017, we believe it is going to be 
a lot better than 2016 for Jaiz Bank. We 
have learnt a lot of lessons in deepening 
and improving our turf. Collection is a 
major fundamental issue because when 

promised then was that once we estab-
lished the bank, after 3 years, we would 
list the shares. It was a promise that the 
board wanted to keep.

Even though, there were sentiments 
that we waited until we started paying 
dividend but we thought we made a 
promise and operated profitably in 
2014, 2015 and 2016 will be third year 
of profitable operation, so why don’t 
you keep your promise and create 
liquidity for the shares. I believe the 
Nigerian Stock Exchange was excited 
by our move to list; our multiple share-
holders who were used to going to OTC 
market when they want to sell their 
shares were also excited. I believe that 
will also add confidence to the fact that 
Islamic banking is now gaining ground 
in the economy. We are doing a business 
of confidence and we want the market to 
know that we are here. Listing increases 
transparency; you have now two more 
regulators, the Nigerian Securities and 
Exchange Commission that will require 
you to provide information on time, you 
also have to meet the listing require-
ment of the Nigerian Stock Exchange.

Corporate governance that is the 
requirement for listing is also enhanced 
and so, not only Nigerian shareholders 
but also international shareholders. 
People with interest and investors will 
now have more confidence in the or-
ganisation; the depositors will also have 
more confidence in the organisation 
and the shareholders are free to go in 
and out of your shares. You have created 
liquidity; you relieve any tension that is 
there for those who would have loved 
to after ten-twelve years of holding your 
shares to move in and out.

What is the level of acceptance for 
your newly established branches in 
other parts of the country coming 
from the background that some 
people have this mindset that Is-
lamic banking is for Muslims alone?

So far, wherever we are, we have all 
kinds of customers. I think the issue is 
that whether Muslim or non-Muslim 
you need to be educated about the 
product type. It is a variant of financing 
but it is the same in terms of the utility 

you have recession as we have, collec-
tion will be a fundamental activity for 
a bank. So, we are going to emphasise 
prompt collection. As I said for us when 
you have pass dues, that is, people who 
do not pay you on time, it is critical to 
our own success. We are going to focus 
more on that, focus on delivering to the 
last line using technology and increase 
in the number of branches. We believe 
we have to grow and reach as many 
potential customers as possible. 2017 
will be a growth year for us, we are very 
hopeful that we will improve on the level 
of growth we have had. 

We need to grow the muscle of the 
organisation. Also, the offerings; the use 
of technology, I have plans to compli-
ment the branches with robust offerings 
of technology to be able to reach the 
customer wherever he/she is. These 
are some of our aspirations and we also 
hope to improve significantly in our 
activities in the foreign exchange mar-
ket in 2017 and we are hopeful that the 
federal government will issue the scoop 
it promised in the first quarter, and so 
our liquidity management will also be 
enhanced. These are specifics which 
we believe will come in 2017. Again, 
because we have young generation of 
staff, we need to emphasis on training 
so that we can generate better customer 
service and customer experience to be 
able to have motivated and enhanced 
capacity of the organisation as a whole. 
These are some of the things we have put 
in line for 2017 and we believe that the 
nation itself has learnt a lot of lessons 
for not doing things at the right time a 
situation that caused the bottle up of the 
economy in 2016. We will do our part; I 
believe that when we meet in 2018 the 
story will be different.

How do you run your property 
section considering the fact that you 
are not really interest based?

What we do is that we own the 
property with the customer, which is 
what they call co-ownership. We co-
own a property but when you look at 
it, it looks like a lease. If the customer 
brings 20-30 percent of the cost of the 
property we bring 70 percent and buy 
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You go and check, Nigeria’s insurance 
industry needs to be contributing more 
to the GDP – gross domestic product of 
Nigeria but what do we have? Nigerian 

insurance industry contributed only 0.02 
per cent in 2014.

to increase the balance sheet to about 
N80-85 billion and we ended up hav-
ing N70 billion. In December 2015, we 
had about N55 billion and we grew our 
balance sheet to about N70 billion by 
the end of 2016. But as I said, this was 
less than what we targeted. We appreci-
ate it was because of the challenges of 
the year.

Could you have achieved more 
without the challenges?

Yes, because if not that 2016 was 
that challenging until the end of the 
year, may be the last quarter, there were 
no much activities- deposits were not 
growing, businesses were having dif-
ficulties paying their obligations. You 
know our type of business, we cannot 
earn when there is past due, and we 
have to persevere with the customer 
until we can work out the situation.

What can you say was your big-
gest achievement in 2016?

The biggest achievement for me I 
think is getting the national licence. It’s 
a significant milestone because we have 
agreed that this bank is for all Nigerians 
and it is supposed to be in every nook 
and cranny of the country. Yes, you have 
information technology that allows you 
to reach people but you still need to 
have block and mortar branches that 
can be pivotal for people to reach you. 
So, getting the national licence was the 
major achievement for the year. The 
others follow, but also the fact that in 
spite of the difficulties and also our own 
model, we were able to live above the 
waters, we were able to grow the busi-
ness by more than 30 percent is by no 
means a small milestone.

What would you say was the 
greatest challenge for the bank in 
2016?

The greatest challenge for me was 
the foreign exchange: lack of availability 
of foreign exchange was a big issue be-
cause many of our customers could not 
have the patience to follow our own way 
of doing things. You know when a cus-
tomer with foreign exchange who has 
a deposit looks elsewhere; he will also 
take the deposit. So, if we had foreign 
exchange availability, our balance sheet 
and profitability would have achieved 
100 percent of our budget.

Was there a possibility for you to 
foresee the foreign exchange chal-
lenge and find a way around it?

Even from the beginning of the year, it was clear that foreign exchange will be 
a problem because the main source of 
revenue was crude oil sale and things 
were going down south; prices were 
plunging, Niger Delta restiveness was 
growing and all that. So, everything 
pointed to the fact that we were going 
to have shortage and the government 
will not just spend the reserves because 
if they do, everything will collapse. 
Whether the strategy taken was right or 
wrong is something different. Yes, it was 
foreseen, but you must have to know 
that we are still a baby organisation 

so we do not have multiple sources or 
channels of getting foreign exchange. 
Also, the disruptions of 2016 affected 
our plans for other contacts such as 
MoneyGram, Western Union amongst 
others that bring foreign exchange into 
the country either from Diaspora or any 
NGO that is sending money. Because of 
the circumstances of our young age we 
have not developed those competencies 
or capacities and that definitely means 
we do not have fall back. We don’t have 
our customers who have either exported 
or the CBN when it comes to your turn 

to sell it means you do not have foreign 
exchange.

How has it been like at the NSE in 
terms of acceptance, investor senti-
ments in the listing?

We made a contract with our share-
holders. If you go down the history lane 
in 2003, we did an IPO, no track record, 
nothing and we raised at that time N2.5 
billion. What we got from the IPO was 
more than N2.5 billion because the of-
fer was oversubscribed but we retained 
only N2.5 billion which was in line with 
our prospectus and part of what we 

the property and lease it to you. You 
pay us rent gradually and part of what 
you pay which is the profit that we share 
with the customers/depositors and part 
is what you are buying us out with and in 
due course the actual rent you are pay-
ing becomes smaller and the principal 
investment for the property keeps on 
increasing. That is how it works and it 
is sold in all our branches. In addition, 
we have partners who develop the 
property/estates so, it is either you bring 
or you come and we offer you what we 
have in our stock.

What is the new thing that Jaiz 
Bank is promising the customers 
in 2017?

What I can commit is our determina-
tion to enhance the quality of service for 
all our channels. These are areas we will 
further ensure that the customer expe-
rience is enhanced. We have already 
stated last year robust training of our 
front line officers and customer officers 
and we are going to continue that in ad-
dition to checking on them to enhance 
the level of alertness for our front line 
officers and quality of service. We are 
doing more customer surveys, touching 
base with them to find out where they 
want us to improve our services and 
what gap are there in what we are of-
fering so that we can make them better 
partners with us.

Corporate 
governance that is 

the requirement for 
listing is also 

enhanced and so, 
not only Nigerian 
shareholders but 
also international 

shareholders. 
People with in-

terest and inves-
tors will now have 
more confidence in 
the organisation;
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Changing demographics drive breakfast cereal adoption in Nigeria

G
rowing up 
30 year-old 
Lola equat-
ed breakfast 
to either the 

Quaker White Oats brand 
or Nestlé’s Golden Morn 
brand; these went with 
St Louis’s cube sugar and 
Peak’s powered milk. 
Breakfast without any 
of these elements was 
incomplete for playful 
and boisterous Lola. Her 
parents, who grew up 
in the village remained 

Dollar shortage squeeze Nigerian mall retailers

Luxury       Malls       Companies       Deals      Spending Trends      

 ...as outlets shutter

great fans of akara and 
akamu for breakfast.
Today, Lola an entrepre-
neur and a mother of two 
children, three and five 
years old respectively has 
woken up to the fact that 
breakfast is bigger than 
the brands she had been 
used to as a child. She 
introduced her children 
to Nestlé’s Golden Morn 
but through interactions 
in school the children 
were led discover Kel-
logg’s Coco Pops and fell 
in love with the product.

Nigerian breakfast tables 
have turned into a com-
mercial battlefield with 
breakfast cereal making 

companies fighting to 
capture and hold high 
grounds and the sunny 
hill. According to Euro-

monitor, a market re-
search firm, breakfast 
cereals in Nigeria is still 
growing, but it has been 
negatively  impacted 
by the downturn in the 
economy as most prod-
ucts (or their ingredi-
ents) are imported. Local 
products such as Nestlé’s 
Golden Morn among 
other Ready to Eat (RTE) 
cereals are performing 
better.
However, the RTE cereals 
market in Africa’s largest 
economy is changing continues page 23

Evolving era of IOT to 
continue revolutionizing 
consumer technology - 
Kevin Cha

Price check for foods and 
beverages at Shoprite, Spar, 
Ebeano & Goodies 
supermarket as at 
January 17th, 2017

L
ow sales due to declin-
ing consumer pur-
chasing power and 
shortage of foreign 
exchange are threat-

ening the continued existence 
of mall retailers.

Business Day findings show 
that they are increasingly being 
hit by the realities of the times 
resulting in default in rents usu-
ally paid in dollars as well as staff 
rationalisation and salary cuts.

The situation got to a peak 
last year when some of the re-
tail shops commenced gradual 
exit from the malls to stem the 
mounting indebtedness to the 
mall owners and employees, 
further investigations by Busi-
ness Day showed.

‘‘We decided to move out 
of this mall because we are not 
making enough sales to pay 
the bills. Throughout the fes-
tive season, we did not record 
a single sale,’’ a manager of U.S 
Polo Assn., in Apapa Mall told 
BusinessDay.

The manager who was close 
to tears because he was asked 
to look for another job said they 
are moving their wares quietly to 
their other outlets.

He also disclosed that their 
rent in Apapa mall is four times 
their rent in Adeniran Ogun-
sanya shopping mall.

‘‘Our rent in Apapa mall is 
about N3.2m and in Adeniran 
Ogunsanya mall, we pay less 
than N1m but we make more 
sales in Adeniran but poor or no 
sales in Apapa mall despite the 
high rent, ’’he said.

Dollars are becoming scarcer 
in Nigeria as the economy ap-
proaches its first full-year reces-
sion since 1991.

Nigerian businesses are being 
forced into the black market to 
meet their hard currency needs 
where each dollar costs about 
N493, almost 60 percent more 
than the official rate of N305.

BusinessDay findings further 
revealed that Busen, a Chinese 
clothing company that deals in 
men’s clothing moved out of the 
mall last week Tuesday.

Mr Price, Ruff ‘n’ Tumble, 
Lifemate and Samsung had also 
closed their outlet at the Mall 
earlier.

Some retailers at the mall told 
BusinessDay that the times have 
been challenging.

‘‘The last time we sold an item 
was before Christmas. We were 
more than eight staff but some 
were sacked and we are six left,’’ 
said a staff of PEP, a South Afri-
can clothing store, who craved 
anonymity.

A manager in a top fashion 
store at the mall also told Busi-
nessDay that they live in fear of 

being sacked even after their 
salaries had been slashed by 50 
percent.

‘‘We made N30, 000 yesterday 
(last week Tuesday) and since 
morning, we have only made 
N10, 000 and it is almost 4pm 
now. One of our top managers 
visited this branch earlier, his 
body language told us they might 
decide to sack more staff since we 
are not meeting our target,’’ said 
the manager who does not want 
to be mentioned.

When BusinessDay visited 
retail stores at Ikeja City Mall, 
it was discovered that with the 

exception of Shoprite, some of 
the attendants were busy chat-
ting while others sat looking into 
space probably praying for a 
buyer to stop by.

Although some stores had 
visitors looking in, most of them 
bought little or nothing.

‘‘We are just managing be-
cause our business is shaky right 
now. We have reduced our staff 
strength and might be moving 
out any time,’’ said a manager 
in an American clothing stores.

The Palms Shopping Mall in 
Victoria Island was quite busy 
when BusinessDay visited but 

retailers say retail traffic is not 
looking good.

‘‘Sales have not been impres-
sive but those that appreciate 
quality come to buy,’’ an atten-
dant at Lacoste, a French cloth-
ing store at the mall said.

Adenike Ogunlesi, founder 
& CRO of Ruff ‘n’ Tumble told 
Business Day in an earlier report 
that business generally was go-
ing south due to the lingering 
dollar scarcity.

“We have closed some of 
our outlets. We are facing a 
market with diminishing buying 
power and malls that are dollar-

denominated in a country where 
we sell in Naira.’’

Truworths International 
Limited and Markham, both 
South African clothing compa-
nies, have shut down their stores 
completely in Nigeria.

Michael Mark, the CEO of 
Truworths, had noted that stores 
in countries bordering South 
Africa were doing well and in 
Ghana, the stores were also do-
ing fine. “It is just Nigeria that is 
not, and we would go back there 
if everything changes,” Mark said.

rapidly. Nestlé’s dom-
inant position in that 
market space is been 
challenged by Kellogg’s 
entry to the advantage of 
consumers who tend to 
be price sensitive. In Sep-
tember 2015, the United 
States’ food group Kel-
logg, entered into $450m 
joint venture with Singa-
pore’s Tolaram Group to 
develop breakfast foods 
and snacks for the West 
African market, with fo-
cus on Nigeria as it ex-

STEPHEN ONYEKWELU
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Price, fragrance...

             

Prices of food and beverages as at January 17th 2017

Prices (N)

Items Shoprite Spar Prince Ebeano Goodies 
Supermarket

Kellogs cornflakes (500g)  1,149        1,080        1,230                  1,250              

Nasco cornflakes (350g)  669           560           670                     730                 

Blue band original (250g)  349           330           310                     340                 

A tin of Quaker oat (500g)  1,099        730           790                     790                 

A Tin of Loya milk (400g)  1,299        1,010        1,050                  1,100              

Dano full cream milk (350g)  999           1,060        990                     1,210              

A tin of Cowbell (400g)  999           960           990                     990                 

A tin of Titus sardine (125g)  309           285           270                     310                 

Heinz corned beef (340g)  759           925           890                     910                 

Heinz beans (415g)  419           330           300                     310                 

A packet of Dangote spaghetti   214           195           220                     230                 

A packet of Honeywell spaghetti  204           175           200                     250                 

A packet of Dangote Marconi (500g)  189           170           240                     230                 

A packet of Lipton yellow label tea  229           205           190                     230                 

A packet of Top tea  249           205           250                     230                 

Nescafe (50g)  629           560           540                     550                 

A tin of Ovaltine (480g)  999           1,215        1,100                  1,100              

A tin of Bournvita (500g)  1,199        1,000        1,050                  1,050              

A tin of Horlicks (450g)  939           850           690                     650                 

Compiled by Chinwe Agbeze

T
echnology today 
has progressed to 
the point where 
innovation is no 
longer about cre-

ating a better life; instead it 
is the desire to create a bet-
ter lifestyle for consumers 
that underpins the most 
exciting new products.

While some of these in-
novations will quickly find 
their way into our lives and 
change how we do things, 
others are concepts that 
may or may not be part of 
our three-dimensional real-
ity in the near future.

Few months ago we were 
talking about how Internet 
of Things (IoT) is all set to 
bring in a new wave of in-
novation and with the pace 
that IoT is rapidly expand-
ing, a new revolution is not 
very far away.

‘‘IoT will be the driving 
force behind improving ef-
ficiencies, revenue opportu-
nities and solving business 
problems across multiple 
industries and all business 
functional areas,’’ said Kevin 
Cha, President, LG Elec-
tronics, Middle East & Africa

According to industry 
updates more than 40per-
cent of the world population 
has internet connection 
today which was less than 

CHINWE AGBEZE 1percent until a few years 
ago. This rapid and surg-
ing increase in the usage 
of the internet is nothing 
but rapid awareness on the 
strength and capability of 
the internet.

Networking giants across 
the globe are estimating that 
the number of connected 
devices worldwide will rise 
from 15 billion today to 50 
billion by 2020. Few are even 
more bullish, claiming that 
over 200 billion devices will 
be connected by then.

On the other hand, re-
search firm IDC estimates 
that global spending on IoT 
devices and services will rise 
from $656 billion in 2014 to 
$1.7 trillion in 2020.

All those connected de-
vices will need optimized 
networking hardware, soft-
ware, and processors and to 
meet this rapid growth, the 
networking giants are intro-
ducing scalable solutions for 
deploying IoT systems, cre-
ating analytics systems that 
analyze the accumulated 
data, and are simultane-
ously working on improving 
cyber security portfolio to 
counter new threats.

Looking ahead, the world 
will soon be filled with ev-
eryday objects connected 
to the internet. IoT presents 
startling new opportunities 

for businesses. The impli-
cations that IoT will have 
on all levels of business 
operations, no matter the 
industry, will range from the 
ordinary to insightful.

IoT will provide an-
swers to problems facing 
businesses which in many 
cases will either disappear 
or diminish completely.  
Matched with other tech-
nological developments 
such as cloud computing, 

smart grids, nanotechnol-
ogy and robotics, the world 
of IoT that we are about to 
enter presents one giant 
stride toward an economy 
of greater efficiency, pro-
ductivity, safety, and profits.

Newer developments 
within the IoT space will 
push the need to see scaled-
up benefits from an end-
user perspective – how an 
interconnected home can 
translate to better quality 

of life as a result perhaps 
of better storage of food 
through smarter home ap-
pliances, or a cleaner en-
vironment or better health 
because the air-conditioner 
or the air purifier has better 
user data.

Many industry experts 
are also predicting that there 
will be no industry in the 
years to come that will not 
be affected or changed by 
IoT. IoT will soon gain the 
status of being indispens-
able to operations and these 
industries will help shine a 
light on the promise of IoT 
in the years to come.

Robotics and artificial 
intelligence, when used 
and harnessed properly, 
have already demonstrated 
positive contributions to 
addressing some socio-
economic issues, such as in 
space exploration, scientific 
testing and even in manu-
facturing where production 
can be maintained and sus-
tained seamlessly.

With the rapid develop-
ment in the field of Robot-
ics, Machine Learning and 
IoT, we have all the pieces 
of technology to make this 
happen and it’s just a matter 
of time when this will all be 
integrated to transform our 
way of living.

‘‘It is against this back-
drop that LG is moving to-
wards artificial intelligence 
in the hopes of accelerating 
this drive towards not only 
improving the products, but 
seeing how services can be 
improved through robotics,’’ 
Cha added.

As the number of con-
nected appliances grows, 
LG is staying one step ahead 
of the industry by introduc-
ing a ground-breaking new 
line-up of intelligent robots 
at CES 2017 in Las Vegas, 
Nevada.

pands its footprint on the 
continent.
According to Euromino-
tor, a year after its entry 
into the Nigerian market, 
Kellogg Co has main-
tained its lead in break-
fast cereals, clinching a 
value share of 23 percent 
with a broad portfolio 
that covers several cat-
egories and includes a 
number of global brands 
with high quality reputa-
tions. Kellogg’s brands 
are premium priced and 
are generally only con-
sumed by middle to up-
per income earners. This 
exposed it to the current 
recession making it lose 
one percentage point 
from its value share, hav-
ing already lost one per-
centage point from its 
share in 2015.
Nestle Nigeria ranked 
second with a value share 
of 16 percent, thanks to 
the popularity of its Gold-
en Morn brand, while 
Nasco Group (Nigeria) 
Ltd rounds out the top 
three with an 11 percent 
value share, as it’s locally 
produced Nasco brand is 
price competitive.
Breakfast cereals are not 
traditional Nigerian food 
products, given Nigerians 
favour traditional break-
fasts such as akara and 
akamu. The key drivers of 
this category are growth 
in formal employment, 
urbanisation and west-
ernisation. In addition 
the huge advertising bud-
gets of these companies 
meant to raise aware-
ness of the need to take 
convenient but nutritious 
breakfasts that are quick 
to prepare is paying off.
McKinsey estimates that 
Nigerian households 
with incomes of more 
than $5,000 a year will 
increase from 20 per cent 
of the population to 27 
per cent by 2020, putting 
them within the target 
customer base of formal 
retail chains. This means 
that breakfast cereals 
will continue to perform 
well in the coming years, 
with a Compound Annu-
al Growth Rate (CAGR) 
of 2 percent at constant 
2016 prices. Retail vol-
ume and value sales will 
likely be bolstered by new 
launches, particularly 
of healthier products, as 
well as by improvements 
in distribution, along 
with price promotions 
and other marketing ac-
tivities.

Kevin Cha, President, LG Electronics, Middle East & Africa
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For non-tech companies, if you 
can’t build it, buy a startup
F

or years, mergers and acquisi-
tions in technology were fairly 
straightforward: Every invest-
ment bank kept a list of a dozen 
or so companies, such as Google 

and IBM, that had a track record of acqui-
sitions and cash to deploy. When the time 
and price were right, bankers would seek 
to match a tech giant with a startup, and a 
deal would be hatched.

Now the technology deal-making club 
has had its doors blown wide open.

All kinds of companies, including 
century-old industrial stalwarts such as 
General Electric and General Motors, have 
been among the corporate giants acquir-
ing tech startups of late.

This trend, of course, reflects how new 
technology is radically changing many tra-
ditional businesses. Developments such as 
connected homes and driverless cars are 
upending old models. Many companies 
have come to the realization that building 
technology in-house is a painstaking pro-
cess that often risks getting leapfrogged by 
startups.

Therefore companies not usually 
thought of as being in the tech sector have 
become more aggressive, making more 
than $125 billion worth of acquisitions in 
2016, the most ever. Five years ago that fig-
ure was only $20 billion.

“There’s no doubt that many non-tech 
companies have tried to build and have 
made the determination that it’s enor-
mously challenging,” said Anthony Arm-
strong, co-head of technology mergers and 
acquisitions at Morgan Stanley. “It’s better 
to acquire disruptive technology than to be 
disrupted by that technology.”

The examples span many industries. 
Wal-Mart purchased the e-commerce 
startup Jet.com, while General Electric 
agreed to buy Servicemax, whose software 
provides information about off-site work-
ers and equipment repairs. Roper Tech-
nologies, another century-old industrial 
conglomerate, signed a deal with Deltek, 
an enterprise-software provider. Automak-
ers such as General Motors and Daimler 
have taken large stakes in ride-hailing ap-

plications such as Lyft and Hailo.
Last year the number of technology 

companies sold to non-tech companies 
surpassed those acquired by tech com-
panies for the first time since the internet 
era began, according to data compiled 
by Bloomberg. Excluding private-equity 
buyers, 682 tech companies were pur-
chased by companies in industries other 
than technology, while 655 were acquired 
by tech companies, Bloomberg’s data 
showed.

More broadly, merger activity was 
down in 2016. Companies around the 
world announced $3.6 trillion worth of 
deals last year, a decline of 16.6% from 
2015, which was a record year, according 
to data compiled by Thomson Reuters. 
However, the number of deals signed did 
rise slightly from 2015, the data showed, 
though the average size was substantially 
smaller.

Of the 45,416 transactions announced 
last year, 6,657—or 15%--were acquisitions 
of technology companies, more than any 
other sector, according to data compiled 
by Thomson Reuters and released on Jan. 
5. That was in line with the proportion of 
technology deals in 2015.

Still, many of tech’s big traditional buy-
ers were quiet last year. Four of the five 
largest tech companies by market capital-
ization did not announce any giant deals 
in 2016.

Among the major deals that were 
signed were Qualcomm’s $39 billion pur-
chase of N.X.P. Semiconductors, Micro-
soft’s acquisition of Linkedin for $26 billion 
and Oracle’s $9.3 billion deal with Netsuite. 
IBM, Google and Facebook made a few 
small acquisitions, but nothing material.

Investment bankers  expect this trend 
to continue this year. They have been field-
ing many calls from companies outside the 
tech sector, wondering what shareholders 
might think about a potential tech acquisi-
tion.

Non-tech chief executives have been 
seen mingling at technology conferences, 
trying to spot their next potential target. 
The assortment of so-called “unicorns,” 
private companies valued at $1 billion or 
more, may be more inclined to sell this 

year after few went public or were sold in 
2016. Only 20 technology companies went 
public last year, the fewest since 2009, ac-
cording to Thomson Reuters. With almost 
200 “unicorns,” there could be more exits 
this year if the markets hold up.

One major shift helping to make non-
tech executives more active in tech deal-
making is that they have become more 
comfortable with the technology itself.

“Very rarely are management teams 
willing to get into businesses that they 
absolutely don’t understand,” said Scott 
Adelson, co-president and global co-head 
of corporate finance at Houlihan Lokey. 
“Software and internet are so pervasive 
that it’s no longer something that the av-
erage management team can’t wrap their 
heads around.”

Some companies also are trying to re-
cast themselves as tech companies. Gen-
eral Electric has moved its headquarters to 
Boston, more of a hub for tech and startups 
than its previous home in Fairfield, Con-
necticut. The company’s recent commer-
cials feature the tagline: “The digital com-
pany. That’s also an industrial company.”

Honeywell’s incoming chief executive, 

Darius Adamczyk, formerly headed a tech-
nology company that Honeywell acquired 
eight years ago. He has a bachelor’s degree 
in electrical and computer engineering, 
and a master’s degree in computer engi-
neering.

Companies such as the health-insur-
ance provider United Health Group, the 
defense contractor Northrop Grumman 
and the retail institution Macy’s were 
among those with the most listings for 
tech-related jobs during the past month, 
according to Monster.com—and acquir-
ing talented engineers is another reason 
non-tech companies seek to buy tech 
companies.

Historically non-tech companies have 
rarely felt comfortable paying the high 
prices that many tech companies can 
fetch. Older, mature companies tend to 
trade at lower valuations, relative to mea-
sures such as revenue and earnings, than 
do young technology companies, which 
sometimes do not even have earnings. 
That is changing, however.

“When it comes to mergers and acqui-
sitions, boards and CEOs of non-tech com-
panies have become much more fluent in 

the language of tech-company valuations,” 
Armstrong said.

The next challenge for many of these 
companies may lie in integrating their tech 
startups with their main businesses.

In the past, when traditional compa-
nies acquired small technology compa-
nies, typically they would place them in a 
“digital division” separate from the rest of 
the company. That too needs to change, 
said Aryeh Bourkoff, founder and chief ex-
ecutive of the investment bank Lion Tree.

“Technology should not be a division 
of a company,” he said. “It should be inte-
grated into every division.”

For now, investors in traditional com-
panies seem willing to let those companies 
make bets and take risks, because they too 
know that the stakes of disruption are high.

“Shareholders are judging manage-
ment teams on their ability to be bold and 
not just make short-term moves,” Bourkoff 
said. “The bold C.E.O.s are the ones that 
play to the future.”

(Leslie Picker is a business reporter for 
The New York Times.)
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NBA wades into Southern Kaduna crisis

The President of the 
Nigerian Bar Associa-
tion, Abubakar Balar-
abe Mahmoud, SAN, 
led a delegation to 

Kaduna State early this week 
to offer its support to the state 
government as it seeks ways to 
stop the killings and violations 
of human rights in the South-
ern Kaduna.

While there, Mahmoud and 
his team called on Governor 
Nasir El-rufai to encourage the 
state government in its effort 
to cub the situation and to also 
pledge the support of the as-
sociation in the fight against 
these reprehensible acts by a 
group of people.

T
he non-payment of sala-
ries to federal judges has 
elicited public outcry 
from justice stakeholders 
who are concerned that 

the sector whose operations have 
come under immense scrutiny for 
the involvement of its members in 
corruption may fall deeper into this 
quarry

Speaking on this development, the 
Former Chair of the National Hu-
man Rights Commission (NHRC), 
Prof Odinkalu said, “The judges of 
Nigeria’s Supreme Court, Court of 
Appeal, FCT High Court, Federal 
High Court, State High Courts, Cus-
tomary Court of Appeal and Sharia 
Courts of Appeal have not been paid 
December 2016 salary and have 
been complaining. Some are now 
getting help from lawyers to enable 
them send their children back to 
school. In some states, the judges 
are also owed arrears of allowances 
for over 6 months. 

“The same thing goes for staff of 
the judiciary in the federal courts, 

Public outcry as judges’ struggle with unpaid salaries
•	 Senate calls for immediate action!
THEODORA KIO-LAWSON who have also not been paid De-

cember 2016 salary. This continues 
to be the practice, as they are usually 
not paid January and February sal-
ary till March.”

According to Odinkalu, this is bad 
for the kind of judiciary and justice 
system the country strives for. 

Also speaking about the unhealthy 
nature of this recent development, 
deputy leader of the Senate, Bala Ibn 
Na’Allah, said: “I am aware that some 
judiciary workers, especially judges 
have not been paid for about four 
months. I do not think this is good. I 
felt it is important for me to bring it 
to the notice of the Senate. We need 
to find a way to resolve this issue.” He 
urged members to intervene and act 
swiftly to avoid future occurrences of 
this nature.

The Senate had on the same day 
made significant effort to investigate 
the delay in the payment of judges’ 
salary to ascertain why a govern-
ment would allow such an action to 
take place.

Senate committees on Finance 
and Judiciary were mandated to 
(as a matter of urgency) investigate 

claims unpaid salaries and to ensure 
that the salary arrears were paid 
promptly.

The Committees, which have Sen-
ators John Enoh, PDP, Cross River 
Central and David Umaru, APC, 
Niger East as chairmen, are expected 
to report back to the Senate in week’s 

time for further legislative action.
Senator Ike Ekweremadu noted 

that the National Assembly placed 
the judiciary on first line charge in 
order to guide against cases like this, 
just as he mandated the two com-
mittees to intervene on behalf of the 

Senate, adding that the refusal to pay 
Judges was inimical to the success 
of the ongoing anti-corruption war. 
The Deputy President of the Senate 
said: “If it is true that judges have not 
been paid for four months, then it is 
very worrisome.
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LexisNexis Risk Solutions will pay $1.2M to 
resolve pay bias allegations

LexisNexis Risk Solutions has 
agreed to pay $1.2 million 
to resolve allegations of pay 
bias by the U.S. Department 

of Labor.
The settlement resolves allegations 

that the company paid 211 female 
managers in Boca Raton, Florida, 
and Alpharetta, Georgia, substantially 
less than their male counterparts, 
report Bloomberg News and the Sun 
Sentinel. A Labor Department press 
release is here.

According to the Labor Department, 
the pay differences persisted even 
after taking into account legitimate 
factors that affect pay level. Because 
LexisNexis provided its data analytics 
services to the federal government, the 
pay disparity violated an executive or-

BDLegalBusiness

der barring pay discrimination on the 
basis of sex, the press release said.

The U.S. Justice Department is 
among the agencies that had contracts 
with LexisNexis Risk Solutions.

LexisNexis did not admit liability. 
The company said in a statement that 

it settled to avoid the time and expense 
of extended proceedings.

The full statement reads: “Lexis-
Nexis Risk Solutions is committed to 
ensuring all employees are treated 
fairly and afforded equal employment 
opportunities. The findings [by the 
Office of Federal Contract Compli-
ance Programs] were not based on 
any individual complaints; rather 
they were derived from statistical 
analysis conducted by the agency. The 
company disagrees with the OFCCP’s 
findings and does not believe it vio-
lated any federal laws. After three and 
a half years of cooperation during the 
agency’s review, we ultimately agreed 
to the settlement to avoid committing 
additional time and resources for con-
tinued legal proceedings.”

S
enior immigration judge has hit out 
at lawyers who he claims waste the 
tribunal’s time. 

In VA (Solicitor’s non-compli-
ance: counsel’s duties: Sri Lanka), 

The Honourable Mr Justice McCloskey said 
the appellant firm, which he referred to as 
solicitors, had ‘blackmailed’ the Upper Tri-
bunal into adjourning a hearing. The firm 
was named as London practice Linga & Co.

McCloskey also told barristers in the tri-
bunal it was not their job to defend solicitors 
who had failed to conduct cases properly.

The forthright judgment explains that the 
tribunal has heard a spate of cases in recent 
months where legal representatives have 
been found at fault.

It linked to another case, Shabir Ahmed & 
Ors (sanction for non compliance), in which 
resources were wasted, papers filed late and 
the upper tribunal treated with ‘sustained 
and marked disrespect’.

In VA, McClsokey said the upper tribunal 
has already spelt out to the legal profession 
that ‘it will not hesitate to have recourse to 
the full panoply of powers at its disposal to 
prevent this kind of shameful event mate-
rialising’.

He added: ‘Those powers include the 
initiation of contempt of court proceedings, 
wasted costs orders and the publication 
of rulings of this kind on the tribunal’s 
website.’

He explained his ‘blackmail’ accusation 
by saying the appellant’s firm had acted 
similarly on a previous occasion in July.

‘This is aptly described as “blackmail”, in 

the figurative sense, because while the tribu-
nal could have refused to adjourn the hearing 
and insisted upon proceeding, this was in 
truth a theoretical possibility only given the 
virtual inevitability that any constitution of 
the tribunal would have given paramount 
importance to the appellant’s right to a fair 
hearing – in this discrete context, a profes-
sionally prepared and properly presented 
hearing.’

McCloskey said it was ‘inexcusable’ that 
no representative from the appellant’s firm 
was present for last month’s hearing and he 
demanded that a witness statement be re-
ceived by 9am the following day: this demand 
was met, although the judge stressed in an 
addendum that it had done nothing to allay 
the tribunal’s concerns about the conduct 
of the appeal.

The judge said there was ‘no question of 
conveniencing the appellant’s representa-
tives in any way’ when the matter returned 
to the tribunal this month.

He said many lessons should be learned 
from the case, including that it was not coun-
sel’s duty to defend the instructing solicitor if 
they had failed to comply with directions.

‘The misconception to the contrary was 
evidence in the present case and has mani-
fested itself in others,’ said McCloskey. 
‘Counsel represent their client: they do not 
represent their instructing solicitor.’

V.P. Lingajothy, principal of Linga & Co, 
said the previous solicitors involved in the 
case had not handled matters properly and 
he was keen at all times to see that justice was 
done for his client, who spoke no English and 

Immigration judge enraged by law firm’s ‘blackmail’
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Supreme Court to consider whether employ-
ment contracts can ban worker class actions

Now that the corporate governance 
code has been suspended 

had found it difficult to give instructions.
‘I maintain my stance that the appellent’s 

evidence should be heard fresh,’ he added. 
‘There were procedural snags we encoun-
tered. We procrastinated on certain issues but 
never compromised the client’s best interests 
despite submitting some of the documents 
late. I asked the learned judge [if he wanted 
documents] not at all or late and he said if 
you have it then submit them.

‘Counsel knows better what the instructing 
lawyers were going through and she was well 
within her rights to defend us as she knew the 
tactical diffficulties.

‘Cases [like these] are very complicated 
and evidence is difficult to get hold of and 
piecemeal. Unfortunately the learned judge 
has not appreciated that.’

The U.S. Supreme Court on Friday 
agreed to decide whether em-
ployers can enforce workplace 
arbitration agreements that ban 

worker class actions.
At issue is whether the class-action 

bans violate federal law protecting work-
ers’ rights to join together to contest is-
sues of employment, report the National 
Law Journal (sub. req.), SCOTUSblog and 
the Associated Press.

The National Labor Relations Board 
contends the National Labor Relations 
Act, which protects the right of employees 
to engage in concerted activities, trumps 
the Federal Arbitration Act.

Public Citizen Litigation Group filed 
an amicus brief supporting the NLRB. 
A lawyer with the Public Citizen, Scott 
Nelson, told the National Law Journal 
that the case “really is about class ac-
tion waivers in employment contracts 

generally” and the case could have a 
“far-reaching” impact.

The court agreed to consider the issue 
in three cases. They are National Labor 
Relations Board v. Murphy Oil USA, Ernst 
& Young v. Morris and Epic Systems v. 
Lewis.

Morgan Lewis tax lawyer is in spotlight for 
helping Trump with asset trust

A 
tax partner at Morgan, 
Lewis & Bockius took 
center stage on Wednes-
day when she appeared 
at a press conference to 

explain the steps the president elect 
is taking to deal with conflicts issues 
related to his business.

The lawyer, Sheri Dillon, is tax coun-
sel for Donald Trump and the Trump 
Organization, the Wall Street Journal 
Law Blog reports.

At the press conference, Dillon said 
Trump would put his assets into a trust 
and give control of his business to his 
two adult sons. Profits from foreign 
government employees who stay in 
Trump hotels will be given to the U.S. 
Treasury. Philly.com, the Legal Intel-
ligencer (sub. req.) and LawNewz also 
have stories.

According to the Philly.com story, 

Dillon sometimes “sounded more like 
a campaign spokesman than a legal 
advocate, arguing that rather than 
being concerned that Trump’s busi-
ness interests might affect his decision 
making, voters chose him because of 
his business success.”

Dillon has represented Trump in 
an audit of his tax returns, and repre-
sented the Trump Foundation in an 
investigation by the New York Attor-
ney General’s office. Dillon prepared 
the tax documents with the help of 
Morgan Lewis partner Fred Fielding, a 
former White House counsel.

A Georgetown University law gradu-
ate, Dillon previously worked at Vin-
son & Elkins, Bingham McCutchen 
and McKee Nelson. She is also as-
sociated with a pro bono tax clinic for 
low-income people called the Center 
for Public Interest Tax Law.

Title: Managing Expatriates in Employment: 
Legal, HR & Tax Perspectives

Editor: Bimbo Atilola
Publisher: Hybrid Consult
Year of Publication: 2016
ISBN: 978-978-54776-7-2
Managing Expatriates in Employment is a 

complete reference work and a practitioner’s 
guide on managing expatriates in employment. 
The first of its kind in Nigeria, the book is divided 
into 8 Chapters including an appendix. Chapter 
One deals with Expatriate Quotas, Residence and 
Work Permits, Chapter two deals with Restrictive 
Covenants and Expatriates Employment in Nige-
ria, Chapter three deals with Taxation of Expatriates 
in Nigeria while Chapter four is themed ‘Designing 
Expatriate Policy Handbooks: Some Important 
Considerations’.

Chapter five deals with Managing Deportation 
and Repatriation of Expatriates, Chapter Six deals 
with Managing Security Risks for Expatriates in Ni-
geria, Chapter Seven examines Managing Expatri-
ates Relocation and related Logistics while Chapter 
Eight has the theme, ‘Nigeria Local Content Act 
and Expatriate Employment in the Oil & Gas In-
dustry: Practice Notes and Compliance Guides’.

Foreign nationals desirous of entering Nigeria 
for employment, trade or business purposes must 
obtain the consent of the Comptroller General 

EMPLOYEE RELATIONS
BOOK REVIEW

of Immigration (“CGI”). This consent takes the 
form of Expatriate Quotas, Business and Work 
Permits.

Chapter one of the book explores the legal and 
statutory frameworks for expatriate quotas, busi-
ness and work permits under the Immigration 
Act, 2015. The chapter examines virtually all the 
issues relating to those regulatory permits and 
approvals including the procedure and require-
ments for obtaining expatriate quotas, business, 
and work permits, types of expatriate quotas, 
expatriate quota renewal and re-designation. The 
chapter also discusses the various categories of 
work permits obtainable in Nigeria including the 
Combined Expatriate Residence Permits and Alien 
Card (“CERPAC”), Temporary Work Permit and the 
ECOWAS Resident Card including the procedure 
and requirements for obtaining them. The chapter 
concludes with a glossary of Frequently Asked 
Questions on corporate compliance regimes 
including a guide on managing Nigerian Immi-
gration Service (NIS) audit and onsite inspection 
to companies.

Chapter two deals with the very topical issue 
of Restrictive Covenants and Expatriate Employ-
ment in Nigeria. Expatriates are often employed in 
Nigeria to take up senior management, technical, 
supervisory and other sensitive positions some of 
which may afford them access to their employers 

trade secrets and confidential information, and a 
disclosure of which may put the employers’ com-
petitors into some advantage or otherwise injure 
their employers business interests. Apart from the 
fact that these cost the employers’ fortunes and 
time to develop, trade secrets are important tools 
for creating competitive advantage in the drive for 
market share. Every employer has a proprietary 
interest in its trade secrets and like any other prop-
erty, he is entitled to some legal protection over 
same. It is for this reason that employers of labour 
have developed various devices to safeguard their 
trade secrets against unauthorised disclosures by 
employees. These devices include insertion of 
various restrictive clauses in employees’ contract of 
employment, the commonest being covenants or 
clauses in restraint of trade. A Covenant in restraint 
of trade generally refers to a covenant by which a 
person is restricted from freely exercising his trade, 
skill or profession. However, it is not all covenants 
in restraint of trade that are enforceable in law. 
Chapter two of this book exhaustively explores the 
law of covenants in restraint of trade, conditions 
for its enforceability and illustrating same with 
decided Nigerian cases.

Chapter three deals with Taxation of Expatriates 
in Nigeria. The chapter examines the taxation of 
expatriates income under the Personal Income Tax 
Act (as amended) including the various exemp-
tions under the Act.

Chapter Four is titled “Designing Expatriate 
Policy Handbooks: Some Important Consid-
erations”. Expatriate policy refers to the totality 

of the policies, terms and conditions governing 
international assignments. The term may also 
loosely refer to the totality of terms and conditions 
governing expatriate employment in a company 
or organisation. The Chapter attempts a practical 
guide on how to design and develop an expatriate 
policy and offers useful tips on some important 
considerations in drafting expatriate policies.

Chapter Five deals with Deportation and Re-
patriation of expatriates, including the process 
for de-registration of such expatriates from the 

company’s expatriate quota.
Chapter Six deals with Managing Security Risks 

for Expatriates in Nigeria.  That some parts of 
Nigeria have come under the siege of kidnappers 
and terrorists is no longer news. Expatriate workers 
are perhaps the most “endangered species” secu-
rity wise in the Nigerian work environment. This 
Chapter attempts a synoptic overview of the basic 
security challenges facing expatriate employees in 
Nigeria and offer helpful tips for managing security 
risks for expatriates.

Expatriate relocation and associated logistics are 
often a priority for any business looking to set up, 
invest in, acquire or successfully manage an op-
eration in Nigeria. This requires proper planning. 
Chapter Seven deals extensively with managing 
expatriates’ relocation and associated logistics.

Chapter eight, the concluding chapter, is themed 
“Nigerian Local Content Act and Expatriate Em-
ployment in the Oil & Gas Industry: Practice Notes 
and Compliance Guides”. The chapter attempts a 
critical overview of the Nigerian Oil & Gas Industry 
Content Development Act, 2010 as it relates to 
expatriate employments in the Industry. Published 
in December, 2016 by Hybrid Consults, the work 
guides the reader on very knotty and complex 
issues commonly confronted with in managing 
expatriates. The book is an invaluable companion 
to Human Resources managers, legal advisers, 
expatriate tax advisors, and anyone involved in 
expatriate matters.

Yusuf Hammed is of Hybrid Solicitors
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Legal profession must sit up to its responsiblities in 2017 -Etomi
As the year takes off on a good start, key players in the industry continue to give outlooks and offer 

projections of the year ahead. In this chat with THEODORA KIO-LAWSON, Our Business Lawyer this Week, 
Pioneer Chair of the Nigerian Bar Association Section on Business Law (NBA-SBL), GEORGE ETOMI, takes a 
sweeping look at the legal industry in the year gone by and what lies ahead in 2017.

ON THE OFFICE OF THE ATTORNEY 
GENERAL OF THE FEDERATION AND 
MINISTER FOR JUSTICE

J
ust last month, the House of Repre-
sentatives moved to separate the office 
of Attorney General of the Federation 
(AGF) from that of Minister of Justice. 
The move followed the second reading 

of a Bill for an Act to alter the 1999 Constitution 
to introduce the Office of the Attorney General 
of the Federation separate from the Minister 
of Justice. Regarding this situation, Etomi had 
this to say:

“In the scheme of things, the office of the at-
torney general is a professional one and thus, 
the AG is expected to handle the professional 
business of the ministry of justice. Guided 
by law and the facts presented to him, he is 
expected to look dispassionately at issues. He 
exercises all the authority about giving fiats for 
prosecution; deciding who gets prosecuted 
over issues and who doesn’t, entry of nolle 
prosequi, and everything else that should be 
exercised professionally.

On the other hand, the role of the minister 
of justice is significantly different from that of 
the attorney general, because as a political ap-
pointee, he concerns himself with policy issues 
and the administration of justice; to allow for 
general efficacy of the system. He is beholden 
to the president, and thus his outlook his pri-
marily from this position.

THE BIG CONCERN

I think the big concern that has been 
expressed over the years in Nigeria, is that 
both offices being fused in one person could 
become politicised. The general view is that it 
may be difficult to tell when the action of the 
minister of justice and the AG is borne out of 
a political motive or when it is done purely on 
a professional level.

What practitioners and other stakeholders 
do not want is a minister who can interfere 
with the smooth running of the justice system. 
To clear this doubt, there have been calls for 
both offices and roles to be separated. These 
are some of the reasons it is being considered 
now and I’m not surprised it has gone through 

manner. This mode of arrest for judges is con-
demnable and should never form part of our 
legal process.

As judges, the presumption of their inno-
cence is guaranteed under the constitution, 
and thus, must be given to them. For people 
who ply their trade in the temple of justice, they 
are even entitled to the benefit of the doubt.”

What the DSS should have done was to gath-
er sufficient evidence and present same to the 
National Judicial Council (NJC) or prosecute 
them directly if a case has been established 
against them. But raiding the home of a judge 
in the dead of the night? And seizing all man-
ner of possessions, could even jeopardize the 
prosecution. 

Raiding is clearly not the way we should be 
going, we should have gone way past this point 
in our development.

In you opinion, how have all of these im-
pacted the legal profession and the justice 
system in Nigeria? 

“Well, clearly it’s a very low point in the his-
tory of the legal profession, and I’m not going 
to a blind defence of the profession.

The society expects a lot from us, whether 
as lawyers or judges, they have put us on a 

pedestal and we must do everything to earn 
their confidence. Note that the emphasis here, 
is on earn. What has happened so far could 
very well erode it.

Who takes the blame?

Before we go into whether or not there are 
political undertones to it, let us accept that 
there’s something wrong with judges who 
open themselves to these sort of things…And 
lawyers too, especially senior ones who are 
also complicit in that,. Let us all take the blame 
and accept that these practices are a ‘no-no’ for 
the profession and it must nipped in the bud 
while we still can. 

The role of the Nigerian Bar Association now

The NBA must stand up, and so should other 
arms of the justice delivery system: The NJC 
and everyone who is assigned that responsibil-
ity would need to clean up this stable. 

How to do this

Cleaning up would take two forms.

The more we 
depoliticise some 

offices, the better we 
can let professional 

business grow.

”

“
the second reading. 

“Truth is, the more we depoliticise some 
offices; the better we can let professional busi-
nesses grow. For many of us who practice on 
the temple of justice, this separation would be 
a welcome development. On the question, as 
to whether this will be good for our democracy 
or not, I am of the opinion that it will.

“Our democracy would only survive if we 
allow the rule of law to take center stage, and 
anything that remotely resembles a removal of 
this rule of law will meet with stiff resistance.

Speaking Of The DSS, NJC debacle late last 
year, do you think the response of the AGF’s 
reactions were politically motivated?

“I’m very careful about what I read in the 
media, I have not heard him say that he gave 
the go ahead to the DSS, but it’s been reported 
that he did say that.

What we should be looking at are the consis-
tent statements of many of the senior lawyers 
on this issue, people who cannot be wished 
away, like the current President, of the Nige-
rian Bar Association, former bar presidents, 
and other senior lawyers like Femi Falana, 
SAN, and a few others.

“Everyone agreed that the DSS went over-
board with its actions. There cannot be any 
justification for arresting Judges in a Gestapo 
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Legal profession must sit up to its responsiblities in 2017 -Etomi
We can look at the immediate issues, isolate 

those who have proven cases against them 
and basically just exclude them from the 
profession. More importantly, we should take 
a critical look at the remote causes for these 
occurrences.

Off the top of my head, one of these would 
be the method of appointment of judges. It’s 
been said over and over that there’s something 
not quite right with the way people get elevated 
to the bench, because at the end of the day 
it is once you’re a judge, you’re a potential 
Chief Justice. And if you get the wrong person 
in there, it means through your own doing 
you have basically doomed the profession to 
having a Chief Judge who cannot answer to 
the finest tenets of the office, that is the worry 
that we have.

At this point, we need to ensure that people 
who are truly deserving make it to the bench 
and have the potential of becoming the CJ. 

Intricacies in the appointment of judges

I understand there are so many things we try 
to balance in this country. We try to balance 
regions, geo-political zones, and all manner 
of things, but what is most important in all of 
this, is providing a threshold. 

There’s should be a threshold that everyone 
in the profession should strive to achieve 
before they can even be considered for the 
bench (to become a judge). If this threshold 
is achieved, chances are that, before a judge 
becomes open to suggestions of corruption, 
it would indeed be a tall order. But if what we 
find today are weighty political considerations 
other than merit, then appointment would 
be only for those beholden the appointing 
authorities for one reason or the other. It is for 
this reason (which is in fact not a secret) that 
many lobby to become judges.

These are some of the things we need to 
fix now, if any real change is to come to the 
profession.

Still on the issue of the appointment of 
judges is the dilemma an origination of the 
legal profession or more about our value 
system as a nation?

Yes indeed. It has everything to do with our 
values as a nation. but you see, no one can 
drown the voice lawyers in the society. 

I entirely I agree with you that it’s a bit more 
complex, even the system of appointment of 
judges is too complex in my own opinion. First, 
you have the state judicial service commission, 
then the national judicial council then comes 
the recommendations; then it goes to the 
governor; and finally he appoints.

Now because and the appointing authority 
rest with the governor, as well as dismissal, if 
judge is unwanted for political reasons, then 
his appointment is dead on arrival whether 
the NJC recommends or not.

Reform mechanisms to apply

This is where the body of lawyers must play 
a role. No one can ignore lawyers, especially 
not with a body like the bar association.  All we 
need do, is say “we can’t continue like this!”

The governor is a politician, so he would 
ordinarily look for a judge he can rely on but 

he can get only as far as the legal profession 
and the bar association allows.

The sad truth however, is that we too have 
become just as politicised as the other. This is 
what led to the ongoing crisis in the judiciary. 

We must make hay while the sun shines!
Lessons of the past year and hope for the 
new?

The first lesson of 2016, is this: “If you fail to 
carry out your responsibilities, someone else 
(rightly or wrongly) will do it for you…and soci-
ety will hold you responsible for the failings.

2016 saw us at a point where members of 
the public were justifying whether the raid by 
the DSS was right or wrong, and this point, we 
must admit that something has gone funda-
mentally wrong! What this means is that we 
slept on your responsibilities. Let us consider 
this our  first wakeup call and it’s with NJC!

Our democracy would 
only survive

when we allow the 
rule of law to take 

center stage.

”

“

Lesson of 2016 for the 
legal profession:

if you fail to carry out 
a responsibility,

somebody else rightly 
or wrongly will do it 

for you.

I’m not going into a 
blind defence of the 

profession.
The society expects a 
lot from us, whether 
as lawyers or judges.
They have put us on a 
pedestal and we must 
do everything to earn 

their confidence.
Note that the empha-
sis here, is on earn.

“

”

“

”
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I
t is probably fair to say that 
most Nigerians had never 
heard of the Financial Re-
porting Council (the “FRC”) 
prior to the ‘premature’ re-

tirement of Pastor Enoch Adeboye 
last week, as the General Overseer 
of the Redeemed Christian Church 
of God (RCCG). The cleric had 
stepped down in deference to the 
FRC’s Corporate Governance Code 
applicable to so-called not-for-
profit organizations, including his 
Church, which limited his tenure to 
20 years. In the event, the attempted 
implementation of the Code in his 
particular case caused such public 
outcry that President Buhari not 
only suspended it, but replaced the 
leadership of the FRC, with a charge 
to the new helmsmen to consult 
relevant stakeholders before coming 
up with, presumably, a fresh Code. 
So, how did we come to this sorry 
pass in the doubtless laudable ob-
jective of fostering a culture of good 
corporate governance in Nigeria?  
First things first.

What is Corporate Gover-
nance?

According to the Organization 
for Economic Co-operation and 
Development, the OECD (2004:11) 
corporate governance means “a set 
of relationships between a com-
pany’s management, its board, 
its share holders and other stake 
holders: it provides the structure 
through which the objectives  of the 
company are set, and the means of 
attaining those objectives and moni-
toring performance are determined”. 
Lord Cadbury (1992:2:5) depicts it 
as: “The system by which companies 
are directed and controlled.” It is 
clear that both definitions place a 
“ company” or  “corporate body” at 
the heart of the concept; it is thus its 
central focus.

Who May Regulate Corporate 
Bodies in Nigeria?

Under the 1999 Constitution, 
the “Incorporation, regulation and 
winding up of bodies corporate, 
other than co-operative societies, 
local government councils and bod-
ies corporate established directly 
by any law enacted by a House of 
Assembly of a State”, is reserved 
exclusively for the National As-
sembly by Section 4(3) & Item 31 of 
the Exclusive Legislative List of the 
Constitution. Sections 1 & 7(1) of 
the Companies & Allied Matters Act, 
Cap. C.20 LFN 2004 establish the 
Corporate Affairs Commission and 
empower it, inter alia, to “regulate, 
supervise the formation, incorpora-
tion, registration. Management and 
winding up of companies under and 
pursuant to the Act”

Apparently oblivious of the forego-
ing provisions  which deal specifi-
cally with companies, the National 
Assembly enacted the Financial 
Reporting Council of Nigeria Act, 
2011, which, inter alia, empowers 
the FRC (See Sec. 11 thereof ) to 
“ensure good corporate governance 
practice in the public and private 
Sectors of the Nigerian Economy”. 
I believe this provision and similar 
ones in the FRC Act such as those 
of Sections 8(1)(a),(g),(i),(k),(l) & 
(p), 51(a) & 77, are responsible for 
the Council  over-reaching itself in 
enacting the three ill-fated Codes 
of Corporate Governance; for the 
private sector, the public sector and 
the so-called not-for-profit organi-

Legislative List of the Constitution, 
the National Assembly may only 
regulate the “Public Service of the 
Federation” .

The Position of Political
 Parties
Another anomaly in the sus-

pended Public Sector Code of Gov-
ernance is the inclusion of political 
parties within its scope (Paragraph 
7.2(f)). This is wrong as the Consti-
tution has already covered that field 
in Sections 222-229 thereof where 
it confers that function exclusively 
on the Independent National Elec-
toral Commission. To that extent, 
the said provisions of the Code are 
invalid, null and void: ISHOLA vs. 
AJIBOYE (1994) 6 NWLR pt.352 
pg.356, per Kutigi, JSC; ATT-GEN. 
OF ABIA vs ATT-GEN OF THE FED 
(2002) 6 NWLR pt.763 pg. 264 @369 
& 391, per Kutigi, JSC & Uwais, CJN, 
respectively.

Not-For-Profit Organisations
The case of Pastor Adeboye of the 

RCCG, more than anything else, 
highlights the shortcomings of the 
FRC in enacting a Corporate Gov-
ernance Code applicable across the 
board to all areas of  our national 
life. While it is conceded that any 
organization - whether religious, 
social, charitable, sports or whatever 
- becomes a corporate body once it 
is registered under the Companies & 
Allied Matters Act, what has proved 
problematic so far, are the incidents 
and implications of that status vis-a-
vis the powers of the FRC. I believe 
the confusion could have been 
averted - and can be avoided, going 
forward - by going back to the core 
mandate of the traditional regulator 
of such bodies, i.e, the Corporate 
Affairs Commission. See Sections 
1 and 7 of the Companies & Allied 
Matters Act . This would accord 
with the principle  of statutory in-
terpretation expressed in the maxim 
generalia specialibus non derogant 
, i.e, special things derogate from 
general things. 

 In other words, the FRC should 
be stripped of its so-called corpo-
rate governance functions, and it 
should concentrate exclusively on 
“ensuring accuracy and reliability 

LEGAL INSIGHT
Now that the corporate governance 
code has been suspended 
ABUBAKAR SANI

zations, respectively. Simply put, in 
my opinion, the National Assembly 
lacked the power to enact the stated 
provisions of the FRC Act.

Going forward - a new Code of 
Corporate Governance.

There are obviously lessons to be 
learned from the failed attempt by 
the FRC  to establish Codes of Cor-
porate Governance.  Such lessons 
in my view, include the fact that the 
Act purports to bring within its pur-
view virtually all corporate bodies 
in the public and private sectors of 
Nigeria, including so-called  “public 
interest entities” which it defines 
(in Section 77) as “governments, 
government organizations, quoted 
and unquoted companies.” The only 
exceptions are private companies 
who routinely file returns with only 
the Corporate Affairs Commission 
and the Federal Inland Revenue 
Service. To the extent that this pro-
vision fails to discriminate between 
Federal, State and Local govern-
ments, it violates the principle of 
federalism under Section 2(2) of the 
1999 Constitution. The National As-
sembly can only legislate for States 
to the extent specifically authorised 
by the Constitution: DOHERTY vs 
BALEWA (1961)2 NSCC 248 @252

In other words the scope of the 
Act as set out in its long title, to 
wit, “developing and publishing 
accounting and financial reporting 
standards to be observed in the 
preparation of financial statements 
of public entitles in Nigeria,” is de-
limited and defined by the provision 
of Item 1 of the Exclusive Legisla-
tive List of the Constitution, which 
restrict the National Assembly to 
legislating on only “accounts of the 
Government of  the Federation, and 
of offices, courts, and authorities 
thereof including audits of those 
accounts”. Contrary to this provision, 
the now-abandoned Public Sector 
Governance Code which applied 
across the board, to “all Ministries, 
Departments and Agencies of Gov-
ernment; all State-owned Entities; 
all parastatals; and all Government 
Commercial agencies”, which it cat-
egorizes as “public sector entities”: 
by virtue of Item 53 of the Exclusive 

of accounting and financial reports 
and corporate disclosures in line 
with international best practices 
with a view to protecting investors 
and other stakeholder’s interest”, as 
provided in Sections 8(1)(o),(9) & 
11(a)&(d) of the FRC Act. The Corpo-
rate Affairs Commission is uniquely 
positioned to regulate corporate 
bodies given its specific remit as ex-
pressed in Sections 28, 34, 120, 335, 
337, 339 – 342, 350, 352–354, 359, 
371–373, 393(3), 490(4), 546, 551, 
553, 601, 607 & 609 of the Companies 
& Allied Matters Act (C.A.M.A).

In the peculiar case of private 
companies or corporate bodies 
registered as Incorporated Trustees 
under Part C of CAMA - at least those 
registered or incorporated prior 
to the commencement of the FRC 
Act on 3rd June 2011 - the FRC Act 
cannot operate retrospectively to in-
terfere with the vested rights of their 
subscribers, promoters or trustees, 
as expressed in their Articles of As-
sociation or Constitutions. These 
documents are prepared by such 
bodies and are required to be sub-
mitted to the Corporate Affairs Com-
mission prior to their registration/
incorporation by the Commission: 
Sections 27, 33-35(2)(a), 590, 591 
and 593 of CAMA. 

The Articles of Association and 
Constitution of a corporate body 
define the relationship between its 
members inter se and between them 
and the corporate body. This usually 
includes provisions dealing with 
leadership, such as that of the RCCG 
and similar bodies, which the FRC 
felt was open-ended and sought 
to limit to 20 years With particular 
regard to religious organizations 
registered as Incorporated Trustees, 
Section 593(C) of C.A.MA. requires 
their Constitutions to make provi-
sions, inter alia,  in respect of the 
appointment, powers, duties, tenure 
of office and replacement of the 
trustees, the number of members 
of the governing bodies, if any, the 
procedure for their appointment 
and removal, and their powers. 

To that extent, I believe it is wrong 
for the State to subject such bodies 
to a new regime of internal gover-

nance – such as the 20-year tenure 
limit -  which will supplant their 
vested rights under pre-existing pro-
visions of their said Constitutions. In 
ADESANOYE vs. ADEWOLE (2000) 
9 NWLR pt.671 pg. 127 @ 147 & 167, 
the Supreme Court held, per Uwaifo 
& Ogundare, JJSC, that: “an inter-
pretation giving retrospective effect 
to a statute should not be readily 
accepted where that would affect 
vested rights or impose liability of 
disqualification for past events”. 

The court held further that: “Stat-
utes which encroach on the rights 
of the subject, whether in relation 
to persons or property are regarded 
as Penal Acts and are subject to a 
strict construction. Such statutes 
are therefore to be interpreted so 
as to respect such rights and any 
ambiguity in such statutes is usually 
resolved in favour of the freedom 
of the individual. A statute does 
not retrospectively abrogate vested 
rights or take away proprietary rights 
without making provision for com-
pensation”.

 To the extent that the FRC Act 
does not have retrospective effect, 
any Code of Governance enacted 
by the FRC (or anyone else) can 
only apply to corporate bodies 
which were incorporated after the 
date of commencement of the Act. 
See AFOLABI vs GOVERNOR OF 
OYO STATE (1985)2 NWLR pt. 9 pg. 
734 @  768. Accordingly, it will be a 
mistake, in my opinion,  for the new 
management of the FRC to impose 
whatever Code of Corporate Gov-
ernance which it might develop, on 
such bodies  – unless, of course, they 
voluntarily agree to adhere to it, in 
which case, volenti non fit injuria.         

Conclusion
Given that large parts of the sus-

pended Codes are salutary and 
faultless, the new management of 
the FRC will need to be adroit and 
circumspect as it undertakes their 
review in order to avoid  throwing 
out the baby with the bath-water. 
By no means, though, should this 
be at the expense of the anomalies 
therein highlighted above, vis-à-vis 
the Constitution.
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•Dakuku Peterside says Wike plans to repeal Rivers rainy day savings law

•Says Wike’s budgets never available in public

•Adds: N100Bn so far borrowed but RSSDA, TIMARIV workers not paid

The federal govern-
ment under President 
Muhammadu Buhari 
agreed to refund what 

is regarded as excess deductions 
from debts owed to the Paris Club 
years ago and Governor Nyesom 
Wike of Rivers State planned in 
the 2017 budget to get N70Bn 
from that source.

 Now, the governor is un-
der intense pressure to confirm 
whether he has collected he 
first batch of N15Bn or not. The 
amount was only mentioned 

Positives and negatives of 
2016 for PH businesses

 

I
n 2016, the Port Har-
court Chamber of Com-
merce, Industry, Mines 
and Agriculture (PHC-
CIMA) generally played 

to its role which is to facilitate 
trade and business in the state 
especially for our members. 
We do that by relating with the 
arms of government at both 
the federal and state levels.

 In 2016, we made some 
significant inroads. Port Har-
court is in the Niger Delta 
which is an oil/gas hub of 
Nigeria. In that case, the crash 
in oil prices would affect our 
businesses more than the rest 
of Nigeria. From the small-
est bean cake sellers on the 
streets to hoteliers, property 
owners, etc are all affected, 
before we talk of the major oil 
companies. Our role therefore 
is to think outside the box 
and to leverage this crisis 
situation to re-engineer our 
business focus. We must think 
of life beyond oil. We do not 
mean that oil has ceased to 
be our mainstay but we want 
to give ourselves the thinking 
that we can do other things. 
Look at United Arab Emir-
ates (Dubai). They have oil 
but they never made it their 
bedrock; shopping, financial 
services, sports, etc. Nobody 
can take away their oil but 
they do other things.

That was why we did a 

about 900,000 coastal line 
and most of it in Rivers State. 
We want our members know 
what we can do. This is our 
emphasis.

 
Good and bad in Niger 

Delta in 2016
Niger Delta within this one 

year did not witness much 
positive activity due to secu-
rity challenges. The NDDC 
did not do much in actual 
terms compared to other 
years. There was no upsurge 
in development. Political will 
can do much. There is much 

IGNATIUS CHUKWU
by a federal official and Wike’s 
rival, Dakuku Peterside, who is 
the director-general of the Nige-
rian Maritime and Safety Agency 
(NIMASA).

 Peterside said: “Not too long 
ago, the Federal Government re-
funded over N15Bn to the coffers 
of Rivers state from excess deduc-
tion over Paris Club exit. Till date, 
the state governor has not told 
Rivers people what he intends 
to do with the money; nobody 
knows what has happened to the 
money. Doctors, teachers, fire 
service men, pensioners amongst 
others are protesting unpaid 
wages and lack of working tools.”

disaffection in the oil region. 
How would Oloibiri feel for 
exporting oil all these years 
without anything to show for 
it? There is need for a develop-
ment plan for the region. We 
are a key component of this 
country. We want security, 
development, human capac-
ity, etc, must be kept in the 
front burner. The cause of 
agitation in the region should 
be addressed. We have many 
generations of persons who 
are aggrieved. This must be 
addressed.

 
Make Onne and PO Ports 

work before more ports
At this stage, we know that 

shipping needs doing a lot 
with the FG, but we have a 
model that is in the process in 
Lekki and Badagry. Let them 
make Onne and Port Harcourt 
work first before opening new 
ones. You have to have cargo 
throughput. It is a mega busi-
ness that costs a lot. Some of 
the things we have done are 
on awareness and linkages.

We have floated a journal 
called PH Commerce which 
articulates these positions. It 
is in the second edition and 
it is sent free to all embas-
sies, universities, all MDAs, 
airports, etc, in thousands 
of copies. It goes further to 
expose the potentials and 
opportunities in Rivers State. 
When they buy into it, then, 
the blueprint would spell out 
how to go about it.

 Hosting NACCIMA Coun-
cil

 NACCIMA council includ-
ing the state councils met in 
PH for two days. We did two 
significant things; the na-
tional council and city cham-
bers were taken on a tour of 
the old PH port. They saw 
all these. PH was first a port 
before it became a city. The 
Port Manager took us round; 
they saw how PH started and 
how dilapidated the facilities 
now are. They need attention.

Day two, we threw a ban-
quet where the state gover-
nor was represented by the 
deputy. We made a presenta-
tion on re-inventing PH as a 
shipping hub.

Again, we were able to get 
a Professor of Transportation, 
who was many years ago the 
commissioner of transport 
in Lagos, Prof Badejo, who 
put the blueprint in place. 
The council appreciated the 
need to do something about 
Port Harcourt ports and took 
a position on diversification. 
When we say Port Harcourt 
ports, we mean eastern ports: 
Warri, Calabar, Sapele, Onne.

 
Rivers producing two 

transport minister so far 
but …..

 PHCCIMA can only do 
the advocacy, but not to for-
mulate the policies, let alone 
implement them. We are 

PH investors now look beyond oil but FG must 
revive eastern ports – PHCIMMA boss

Wike under pressure over N15Bn FG largesse

Nobody can do without oil but the president of the PH Chambers, Emi Membre-Otaji, a medical doctor, former health commissioner and 
now a shipping magnet, renews his call for attention to eastern ports especially the one in Port Harcourt.

 He went on: “Here is also a 
governor who has borrowed over 
N100Bn since he assumed office 
but nothing on ground to justify 
such huge amount.  The same 
man is now seeking to repeal law 
that makes it compulsory for the 
state to save monthly from its 
federal allocation”. 

Peterside began by lambast-
ing Wike for setting out plans to 
repeal the state’s rainy savings 
scheme, Rivers State Reserved 
Fund Law No 2 of 2008. He said 
the governor lacked foresight, 
ingenuity and capability to take 
the state beyond the present gen-
eration and place her on sound 

footing. The law was enacted dur-
ing the days of the immediate past 
governor of the state, Chibuike 
Amaechi, now a minister.

The then governor had upon 
assumption of office in 2007 
informed Rivers people of the ex-
pediency to save for future needs, 
hence the passage of the bill in 
2008. Peterside did not however 
add that Amaechi had also drawn 
down almost all of the savings, 
saying the rainy day had come.  

Peterside, who was the former 
Rivers APC governorship candi-
date, however, expressed shock 
over the decision of Wike to re-
peal such a landmark law among 

states in Nigeria, stating that the 
governor seems to lack creative 
ideas on how to govern the state. 

He said Wike was doing the 
opposite at a time the Federal 
Government was doing all it 
could to increase Nigeria’s foreign 
reserves. “This is a state where 
nobody saw 2016 budget, where 
2017 budget recently signed by 
the governor is yet to be made 
available to anybody, including 
members of the House of Assem-
bly. Wike should not make the 
future of our state seem hopeless”.  

Peterside, who is also a for-
mer member of the National As-
sembly, tasked Rivers people to 

call Governor Wike to order over 
his “desperation to compromise 
all known policies, programmes 
and institutions created by his 
predecessor”, saying it was ca-
pable of throwing the state into 
chaos.   

“Here is a governor that has 
not employed anybody since 
he came into office but has ren-
dered many people jobless and 
helpless. Staffs of TIMARIV and 
RSSDA are still being owed till 
today, just as many of the pri-
mary health centers and primary 
schools built by the Amaechi-led 
administration have been aban-
doned,” lamented.

business luncheon called Be-
yond Oil at the first quarter of 
2016. Do not rest only on your 
strength, in case of a crash. 
Today, a lot of our members 
are doing a lot of other busi-
nesses beyond oil and gas. 
For instance, a company that 
runs a fabrication business 
for oil companies can search 
for other areas that need fab-
rication. The FG is now in im-
port substitution and export 
promotion. You can focus on 
non-oil sector-clients.

 We were able to forge 
closer ties with the MDAs at 
both federal and state levels, 
such that our people were in 
federal delegations to foreign 
travels. We are now also in-
vited to such trips. 

 There are benefits of 
downturns. When the world 
stopped Iran from exporting 
crude oil, they resorted to 
refined products along the 
value chain, gas, petrochemi-
cals, fertilizer plants, etc. They 
made as much money as in 
crude oil. Today, they have 
over 30 petrochemical plants. 
Nigeria still struggles with 
one in Port Harcourt. We do 
not know if the one in Warri 
is working. The positive there-
fore is the shift of attention to 
other areas of the economy.

 We used 2016 to beam at-
tention to the need to revive 
our ports and boost ship-
ping. It is the dream of our 
founding fathers. It is about 
going back to our roots, while 

also doing oil/gas. Remem-
ber that agric produce from 
the eastern region had to 
be evacuated by the port in 
PH. We can now create an 
agro-processing hub in Riv-
ers State to export from the 
ports. We have inland rivers 
just as River Mississippi is in 
America. From PH you can 
get to Lokoja and Niger State 
in locally made barge pushed 
by a locally made tug. This 
can take an equivalent of 20 
trailers in goods. This is what 
water transportation can do 
to a nation. Nigeria has nearly 
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T
he federal government 
submitted its 2017 bud-
get on December 14, 
2016, but no debate has 
resumed on it. Instead, 

many states that submitted theirs 
much later have them passed and 
even assented to. Rivers State gov-
ernor submitted his on Wednes-
day, December 28, 2016 and by 
morning of Friday, December 31, 
2016; under 48 hours, it was passed 
and returned to him. It was signed 
two weeks later. This is the same in 
many states. This raises the ques-
tion of whether there are different 
transparency rules for federal and 
state governments.

Those who have access to the 
complete budget document say it 
is voluminous and so could take at 
least one week to read it down. We 
hear there are also issues of com-
paring the previous year’s figures 
with the present figures and read-

ing through many footnotes and 
other memos from various govern-
ment ministries and departments 
for a lawmaker to understand all 
of the issues in a budget. Then, 
there is the issue of inviting each 
head of a ministry (Minister or 
Commissioner) to come defend 
the previous year’s allocations 
and defend the figures for the next 
year. Members of the public are 
also invited to make inputs before 
budgets are passed into law.

Many have expressed surprise 
that while these procedures seem 
to be taking place at the federal 
level, none if it seems to be done at 
the states. We only hear presenting 
the budgets, passing it, and as-
sent by the governor, period. The 
governors do not seem to bother 
with making the complete budget 
available to members of the public; 
they hardly bother with budget 
breakdown by the ministry of bud-
get and planning; they do not care 
about debates; and public hearing.

In the first place, the states do 
not bother to conduct town-hall 
meetings for citizens to make 
input into the making of the next 
budgets. This much has been said 
severally by NGOs such as Social 
Action.   Many believe that the 
mere fact that lawmakers represent 
the citizens should be enough but 
NGOs say it is not. They want to 
see a situation where the citizens, 
despite having sent their Reps as 

their eyes and mouths to the state 
parliaments, should still be al-
lowed to debate and discuss their 
needs to form the budgets.

May be this is because most of 
the lawmakers especially at state 
levels were handpicked by the 
governors, thus, making it a farce 
to expect the handpicked persons 
to offer any robust debates on 
major issues especially the bud-
gets. There are insinuations that 
the lawmakers only wait to collect 
their ‘share’ and wave carry-go to 
the budgets.

 Many say that the party prima-
ries are often a matter of a camp 
in a political party sitting down 
one evening over pepper soup 
and allocate parliamentary slots 
to the boys. The rest is history, 
except when divisions occur and 
the ‘boys’ rebel or follow their new 
master against a former master. 
Even at that, the issue in question 
would not be about budget trans-
parency but about group interests 
and factionalism.

At the federal level, it is believed 
that it may not be easy for one man 
(president) to handpick all the 360 
members of the House of Reps and 
the 109 senators that add up to 
469 lawmakers. The FG may rely 
on the fact that the party in power 
controls the House. We hear that 
lawmakers however were never in 
Abuja to admire the rock. So, they 
expect huge backslaps to make 

them think clearer and cooperate. 
If any president fails to understand 
this code, then the lawmakers 
would become very ‘thorough’ 
or troublesome. We rejoice and 
call it separation of power and 
democracy at work. Could this be 
what the federal budgets are facing 
since 2016?

For now, what we hear from 
states are total figures; capital 
and recurrent allocations, sec-
toral allocations, etc. Nobody has 
revealed the full budgets so as 
to elicit criticism. At the federal 
level, we have been made to hear 
of amounts for generators in Aso 
Rock, of madam’s kitchen provi-
sions, etc. Nobody has allowed us 
to hear same from the state, or do 
their madams not buy utensils? 
Now, how much do the state gov-
ernors set aside for security votes? 
Look, security votes do not need 
retirement scrutiny from the office 
of the auditor-general; so, many 
governors use it to sort out a lot 
of things. There are also repeti-
tion of projects from year to year. 
It is only when the total budget is 
released that analysts, business 
executives, scholars, NGOs, critics, 
etc can scrutinize the figures. This 
was how people saw that a project 
that was never executed in one of 
the Niger Delta states in those days 
was claimed in the budget, though 
nothing happened over it.

States choose to reveal some 

figures and leave others out. The 
result is that those with calculators 
to catch the governor would fail 
woefully because the figures just 
can’t add up. In Rivers State, this 
has been going on for many years, 
not just under the present admin-
istration. The worst is that the state 
governments do not care to do 
budget breakdown, something that 
the military administrators were 
doing with ease. It was an impor-
tant exercise of transparency and 
accountability because citizens 
asked questions about projects in 
their areas and the amounts allo-
cated. Now, in a democracy, such 
tradition has died. It is all about 
winking in the dark.

The problem is that while media 
aides and supporters of the state 
governors keep pelting the FG, 
accusing them of lack of transpar-
ency, of autocracy, of misuse of 
govt institutions, etc, the states 
are far guiltier; they disclose noth-
ing and tolerate no single cross-
examination. Else, how would the 
federal lawmakers keep pelting the 
presidency on every single propo-
sition and the budgets while the 
states rule like fiefs? When states 
pass budgets in a matter of hours, 
it is called good governance; but 
when they hold the FG hostage, it 
is called accountability or democ-
racy in action.  Yet, some citizens 
know the truth or know the real 
reason.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

Over 1000 pregnant 
women in Rivers 
State  are  said to 
be down with HIV/

AIDS, so said the Senior Ad-
vis or  in  the of f ice  of  HI V/
AIDS and Tuberculosis of the 
USAID, Nigeria, Bassey Nsa. 
He also said 120,000 persons 
were infected with HIV/AIDS 
in the state.

 He stated this at the state’s 
House of Assembly and ex-
p l a i n e d  t h a t  t h e  a g e n c y 
spends over $120m per month 
to combat the disease, but that 
for now it could not do much, 
sequel to the scarcity of funds.

 He said  i t  was  th e  pro-
gramme of the USAID to con-
centrate on pregnant women, 
“ but the test kits are not there 
because the United States gov-
ernment has been just able to 
procure the little that it can, 

Over 1000 pregnant women 
in Rivers have HIV/AIDS

IGNATIUS CHUKWU
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- As USAID spends $120m per month to 
combat the menace

which is not enough, that is 
why we have come to partner 
with you” he averred.

R e a c t i n g ,  t h e  S p e a k e r, 
Ikuinyi Owaji Ibani, called on 
all  relevant stakeholders to 
join hands in combating the 
scourge of the dreaded HIV 
and AIDS. Ibani noted that if 
nothing was done to stop the 
disease, it could consume the 
state.

 He said; “For us as an in-
sti tution,  we wil l  continue 
to partner with development 
programmes that would bet-
ter the lives of  our people, 
any partnership that would 
not improve the welfare of 
our people would not be en-
tered into, now that we have 
moved from the MDGs to the 
SDGs it is our hope that the 
pandemic of AIDS be reduced, 
having come this far, we wish 
that USAID should do its best 
to reduce the scourge in our 
society”.

businesses. It is left to the Govt and 
MDAs to act.

 
3 things PH ports need
First, freight and other port 

rates for vessels coming to PH 
ports are higher than those for 
Lagos. There should be incentives 
to attract shipping companies to 
land and take off in PH ports. Many 
years ago, when Malaysia came to 
borrow palm seedlings in Nigeria, 
the market was in Europe then. 
They realised that Nigeria was 
closer to Europe. What Malaysia 
government did was to reduce 
freight and charges downward 
to attract shipping lines to pick 
up palm produce such that their 
ports became cheap too. It is not 
difficult to do. See, Lagos ports are 
congested, and the need for diver-
sification points to Port Harcourt. 
That is what diversification is all 
about. Ships coming to PH can 
be made lower to attract vessels 
because it is cheaper.

 Using security as an excuse is a 
lie because these policies against 
PH ports preceded the coming of 
insecurity. Look at the Horn of Af-
rica where there is a shipping lane. 
It became horrible to the point of 
becoming a fable. Piracy made 
ships passing between Asia and 
Europe impossible and diverted 
them to West Africa round to Eu-

rope, making costs high. So, they 
fought it and restored the passage. 
That is the same thing we are say-
ing here. It is faulty to use security 
to write off the PH ports. Look at 
the North East where insurgency 
came but was suppressed by po-
litical will. Yes, Boko Haram can 
bomb soft targets but they cannot 
control any territory even a local 
council area. Do same here.

 
PHCCIMA in 2017
 We will continue what we are 

doing, the advocacy and use of 
workshops, magazine, monthly fo-
rum, etc to focus on the economy. 
We will talk of exports, funding, 
non-banking funding because we 
cannot all wait for banks. We will 
strive to interface with MDAs at the 
federal level, Nigerian Investment 
promotion Council, the Nigerian 
Export Promotion Council, etc. 
The export expansion grant (EEG) 
is coming back. We make sure a lot 
of our members think of export. To 
be an exporter, you do not need to 
be the producer. You can just be a 
middle man because it is a value 
chain. That is our focus in 2017. We 
will make our members to know all 
these things. The Chamber is like 
a moving train. If you join, it goes 
with you but if stand and look, it 
goes with others. If you want to 
chase contracts in governments, 
fine. Over 95 per cent of contrac-
tors will not get jobs from the 

government. So, we say, provide 
services.

We want to do Creative Fair 
in 2017. There are many creative 
things our people can do in fash-
ion, etc. Many of us no longer buy 
dresses abroad because locally 
made ones are trending.

A member-company invited 
us to his place in Trans-Amadi 
to see an array from China. They 
make all sorts of suits and T-Shirts 
with collar. You will never believe 
they are made here. Packaging is 
important.

 We also want to boost trade 
within Africa. For now, we trade 
with Europe, America and Asia, 
but we now want to do much with 
Africa countries starting with West 
Africa. It is lacking and figures say 
it is less than 10 per cent. You see 
Nigeria-China, Nigeria-UK, but no 
Nigeria-Tanzania. Our hope is that 
there will be synergy and peace 
between the state and federal 
governments. It will help us a lot. 
The FG should respect Rivers State 
as the second largest commercial 
centre. Lagos was in opposition for 
16 years and it grew economically. 
The FG did not squeeze them. All 
parts of the country should be al-
lowed to grow so that the economy 
would be diversified. There must 
be mutual respect. The Niger Delta 
states should be supported to grow 
just like Lagos was supported to 
grow despite being in opposition.

PH investors now look beyond oil...
Continued from page 31
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Target Corp. warned of weak 
profits and sales in the criti-
cal holiday period as the 

retail chain struggled to get shop-
pers to visit its stores and relied 
on discounting to compete with 
Amazon.com Inc. for online or-
ders.

Sales at stores open at least 
a year fell 3% during November 
and December. Target said online 
revenue jumped more than 30%, 
but still accounted for just a frac-
tion of its total business, so overall 
comparable sales are expected to 
fall for the quarter.

Digital gains were offset by 
“disappointing traffic and sales 
trends in our stores” and web 
discounting ate away at the com-
pany’s profit margins, Chief Ex-
ecutive Brian Cornell said on 
Wednesday.

Target’s stock fell 4.7% to $67.69 
in morning trading.

Mr. Cornell has been doubling 
down on physical stores as the 
chain searches for an e-commerce 
strategy to compete with rivals 
such as Amazon and Wal-Mart 
Stores Inc. The company has been 
opening several smaller stores in 
urban areas and college towns to 
attract younger shoppers who are 
increasingly buying items online.

At a National Retail Federation 
event this week, Chief Digital Of-
ficer Michael McNamara said he 
expected about 80% of business to 
continue to take place in Target’s 
stores. He also emphasized using 
stores as fulfillment centers for on-
line orders, which he said provides 
a cost and lead-time advantage 
over Amazon.

The holiday season was a dif-
ficult one for many retail chains. 
While industry sales rose about 
4% from a year ago, according to 
the NRF, customers were search-
ing for discounts and much of the 
growth came from online shop-
ping where Amazon captures the 
lion’s share of sales.

Chains from department stores 
to mall-shops have warned of 
weak results and announced 
plans to close stores. On Tuesday, 
Toys “R” Us Inc. also posted a 
disappointing quarter, with same-
store sales down 2.5% in the U.S. 
for November and December.

Toys R Us CEO David Brandon 
said toy sales started to slow after 
promising results during the week 
of Black Friday, and that rivals 
started promoting heavily to com-
pensate, causing the company to 
miss projections.

Target issues profit 
warning on disappointing 
holiday sales

G
oldman Sachs Group 
Inc. easily beat ana-
lyst expectations, 
turning in a fourth 
quarter that was 

among the strongest on Wall 
Street.

The New York-based firm 
reported a profit of $2.35 billion, 
or $5.08 a share. That compares 
with $1.27 a share a year earlier, 
when the firm reached a $5 bil-
lion settlement with the Justice 
Department over mortgage-
bond practices.

Revenue grew 12% to $8.17 
billion from $7.27 billion a year 
earlier, and three of its four major 
business lines reported higher 
revenue than in 2015.

Analysts polled by Thomson 
Reuters had expected Goldman 
Sachs to earn $4.82 a share on 
revenue of $7.72 billion. It is 
the fifth of the six big U.S. banks 
that have reported so far to beat 
expectations.

But even a strong fourth quar-
ter failed to push Goldman’s full-
year results above 2015’s. Rev-
enue for 2016 declined 9% from 
$33.8 billion in 2015, largely due 
to a dismal first quarter across 
Wall Street.

Ultimately, the year was sal-
vaged by a strong second half, 
including a series of market 
events such as Brexit and U.S. 

presidential election that spurred 
trading, and corporate deal mak-
ing that held steady.

Goldman’s return on equity, 
a closely watched measure of 
profitability, stood at 11.4% in the 
fourth quarter. That’s the highest 
of any bank to report this quar-
ter after Wells Fargo & Co., Wall 
Street’s leader of late in that met-
ric, dipped as it seeks to recover 

Pearson shares dive on profit warning

Shares in Pearson PLC 
plunged more than 30% 
on Wednesday after the 
world’s largest education 

company issued a profit warning 
for 2018, warned of lower future 
dividends and said it plans to sell 
its stake in its Penguin Random 
House publishing joint venture.

Pearson blamed further de-
clines in North American sales 
of higher-education course ma-
terials for the warning but said 
it still expects its 2016 operating 
profit to be in line with its previ-
ous guidance.

Rapid growth in employ-
ment and increasing education 
regulation has reduced higher-
education enrollments in the 
U.S., which has put pressure on 
Pearson’s business even as it has 
sought new sources of growth 
in emerging economies such as 
Brazil and China. Pearson is also 
grappling with a difficult transi-
tion to digital formats from print 
for many of its higher-education 
products.

The company said revenue 

was down 30% in the final three 
months of the year, resulting in 
an 18% full-year decline that it 
called unprecedented. Shares 
were down as much as 30.4% in 
London trading earlier Wednes-
day and lately were down 29% to 
£5.74 ($7.11).

“There is no getting around 
how tough it is,” Chief Executive 
John Fallon said of the education 
sector in a call with reporters. 
He admitted the company got 
“big calls” wrong on U.S. col-
lege enrollments and revenue 
forecasting.

Pearson said it plans to sell 
its 47% stake in U.S.-based Pen-
guin Random House—one of 
the world’s largest book pub-
lishers—to bolster its finances 
and invest in other parts of 
its business. Its joint-venture 
partner, German media com-
pany Bertelsmann SE, said it 
was open to raising its stake in 
the publishing house “provided 
the financial terms are fair.” The 
publishing house was formed in 
2013 when the two companies 
combined their book-publishing 
businesses.

Goldman Sachs results surge on trading bounce

J.P. Morgan to pay $55m to settle with U.S. Over alleged 
discrimination against minority homeowners

J.P. Morgan Chase & Co. will 
settle with the U.S. Depart-
ment of Justice for $55 mil-
lion over allegations that in-

dependent brokers working for 
the bank discriminated against 
minority mortgage seekers, a 
person familiar with the matter 
said.

The settlement is related to 
a complaint U.S. attorney Preet 
Bharara filed Wednesday alleg-
ing that J.P. Morgan Chase Bank 
charged African-American and 
Hispanic borrowers higher rates 
than white borrowers from 2006 
to 2009, in violation of the Fair 
Housing Act.

A J.P. Morgan spokeswoman 
said the bank agreed to settle 
“these legacy allegations that 
relate to pricing set by independ-
ent brokers.” She added that the 
bank denies any wrongdoing 
and is committed to providing 

equal access to credit.

J.P. Morgan Chase & Co. will 
settle with the U.S. Department 
of Justice for $55 million over 
allegations that independent 
brokers working for the bank 
discriminated against minority 
mortgage seekers, a person fa-
miliar with the matter said.

The settlement is related to 
a complaint U.S. attorney Preet 
Bharara filed Wednesday alleg-
ing that J.P. Morgan Chase Bank 
charged African-American and 
Hispanic borrowers higher rates 
than white borrowers from 2006 
to 2009, in violation of the Fair 
Housing Act.

A J.P. Morgan spokeswoman 
said the bank agreed to settle 
“these legacy allegations that 
relate to pricing set by independ-
ent brokers.” She added that the 
bank denies any wrongdoing 
and is committed to providing 
equal access to credit.
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from a cross-selling scandal.
Goldman shares were flat 

premarket. They are up 30% since 
the election and rose sharply 
last week on the backs of rivals’ 
earnings and are within 5% of the 
all-time closing high hit in 2007.

It has been a fitful few weeks 
at Goldman. Several top ex-
ecutives have departed in recent 
weeks—including No. 2 Gary 
Cohn to the Trump administra-
tion—and uncertainty over the 
president-elect’s plans for Wall 
Street has raised investors’ hopes 
and cast some doubt on Gold-
man’s postcrisis pivot to a tamer 
institution.

Many investors expected a 
strong quarter from the firm run 
by Chairman and CEO Lloyd 
Blankfein, who looks firmer than 
ever in his seat. Rivals including 
J.P. Morgan Chase & Co. and Mor-
gan Stanley reported big boosts in 
their trading businesses over the 
past week, in part spurred by the 
return of volatility to Wall Street.

Uncertainty brought on by 
President-elect Donald Trump’s 
election—and, subsequently, 
his tweets—created openings for 
traders and boosted the banks 
they use to place their bets.
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Health Secretary Pick Tom Price to face questions on 
stock trades, Obamacare plans at confirmation hearing

Marine Le Pen centers presidential 
run on getting France out of Eurozone

National Front leader Ma-
rine Le Pen is seeking to 
turn May’s presidential 
election into a referen-

dum on the European Union by 
detailing a strategy to pull France 
from the bloc and its single cur-
rency if she wins.

She last ran in 2012 with an ini-
tial promise of a sharp and sudden 
break from the euro, but this time 
Ms. Le Pen has sought broader 
support from a splintered French 
electorate. She says she would or-
ganize an orderly exit rather than 
crashing out with unpredictable 
consequences. If elected, she and 
top National Front officials say, 
her administration will spend its 
first six months negotiating the 
creation, along with other disap-

pointed euro nations, of a basket 
of shadow European currencies. 
A newly reinstated franc, she says, 
would eventually be pegged to 
that basket, replacing the euro.

Ms. Le Pen says other countries 
struggling to meet European rules 
would be willing to enter into talks 
on pulling the EU apart. The threat 
of having to leave the euro, she says, 
has been used to blackmail Greece 
and other Southern European 
countries into implementing aus-
terity programs their people reject.

“The euro has not been used 
as a currency, but as a weapon—a 
knife stuck in the ribs of a country 
to force it to go where the people 
don’t want to go,” Ms. Le Pen told 
reporters earlier this month. .“Do 
you think we accept living under 
this threat, this tutelage? It’s abso-
lutely out of the question.”

Lawmakers Wednesday 
plan to grill U.S. Rep. Tom 
Price, president-elect Don-
ald Trump’s pick to run 

Health and Human Services, on 
Republican plans to overhaul the 
Affordable Care Act as well as on 
possible ethical issues surround-
ing Mr. Price’s stock purchases.

Mr. Price appears Wednesday 
before the Senate Health, Educa-
tion, Labor and Pensions Com-
mittee. A second hearing before 
the Senate Finance Committee, 
which will vote on his nomination, 
is scheduled for Jan. 24

Mr. Price is being nominated to 

head the health agency at a critical 
time, with Republicans pushing to 
repeal and replace a health law that 
has provided coverage to about 
20 million previously uninsured 
Americans, but which they say has 
resulted in higher costs, less choice 
and more government control.

At the same time, questions 
have arisen about Mr. Price’s in-
vestments in medical firms. The 
six-term Georgia Republican has 
pledged to divest his interest in 
major health companies if con-
firmed, but Democrats on Tues-
day called for his confirmation 
hearing to be delayed until Mr. 
Price’s trades in biomedical, phar-
maceutical and health-insurer 
stock could be investigated.

A spokesman for Mr. Price has 
said he followed all relevant laws 
and rules, and the Trump transi-
tion team rejected the idea that 
any serious concerns surround 
Mr. Price.

“The only pattern we see 
emerging is that Senate Demo-
crats and their liberal media allies 
cannot abide the notion that Dr. 
Tom Price is uniquely qualified to 
lead HHS and will stop at nothing 
to smear his reputation,” Phil-
lip Blando, a spokesman for the 
Trump transition team, said in a 
statement.

WILLIAM HOROBIN

JON SINDREU

U.S. stocks narrowly mixed

Deutsche Bank stops senior bankers’ bonuses for 2016

Deutsche Bank AG said 
Wednesday it would 
substantially limit bo-
nus payments for 2016 

following a costly settlement 
with the U.S. Department of 
Justice.

“Now that we have a clearer 
idea of the financial impact of 
the settlement with the U.S. 
Department of Justice and our 

performance for the year, we 
feel that tough measures are 
unavoidable,” the bank’s man-
agement board said in a letter 
to staff that was later posted on 
its website.

The lender said the decision 
wouldn’t affect all employees, 
but that staff with the corporate 
titles of vice president, director 
and managing director won’t 
receive any individual variable 
compensation for the financial 

within reach of 20000.
Energy shares in the S&P 500 

slipped 0.5% as U.S. oil prices 
dropped 2% to $51.44 a barrel 
amid concerns that rising U.S. 
shale production may offset ef-
forts by major producers to reduce 
the supply of crude.

The Stoxx Europe 600 slipped 
0.1% after remaining mostly un-
changed in early European trade. 
The FTSE 100 gained 0.2%, and 
Asian shares were mixed, with 
the Japanese Nikkei closing 0.4% 
higher.

Investors have struck a cau-
tious tone ahead of President-
elect Donald Trump taking office 
Friday, unwinding some risk-
driven trades that have dominated 
since the U.S. election on Nov. 8. 
While markets initially focused on 
Mr. Trump’s plans to slash taxes 
and regulations and boost infra-
structure spending, the president-
elect’s rhetoric against free trade 
has also worried many analysts.

Investors are now waiting for 
further clarity on such policies, as 
well as corporate earnings, to de-

cide whether growth and inflation 
will come through, or whether 
markets have gotten ahead of 
themselves after the election.

”A lot of the indicators we fol-
low are now pointing at the market 
being overstretched,” said Andrew 
Pease, global head of strategy at 
London-based Russell Invest-
ments. “The U.S. economy’s fine, 
but markets have fully priced that 
in already.”

After falling to 2.327% Tues-
day, the lowest closing since late 
November, yields on 10-year 
Treasurys recovered to 2.366%, 
according to Tradeweb.

The pound fell 0.9% against the 
U.S. dollar to $1.2285 after Tues-
day’s 3% surge, the biggest daily 
rise in eight years. Sterling was 
bolstered by U.K. Prime Minister 
Theresa May pledging to subject 
the final Brexit deal to a parlia-
mentary vote.

Nevertheless, many analysts 
said Mrs. May’s announcement 
that Britain is set to leave the Eu-
ropean single market will end up 
weighing on sterling at the first 
sign of weak economic data.

”Enjoy the party, but make sure 
you dance close to the door,” said 
Antje Praefcke, an analyst at Ger-
man lender Commerzbank AG.

The WSJ Dollar Index, which 
tracks the currency against a 
basket of 16 others, rose 0.4%. 
On Tuesday, it hit a one-month 
low after Mr. Trump described 
the currency as “too strong” in 
an interview with The Wall Street 
Journal.

The dollar’s gains came as 
Federal Reserve Bank of San 
Francisco President John Williams 
argued that gradual interest-rate 
increases would leave the econo-
my unharmed.

year 2016. They could still re-
ceive group variable compen-
sation.

Germany’s largest bank late 
Tuesday completed a $7.2 billion 
settlement with the U.S. Justice 
Department involving mortgage 
securities. The settlement was 
first announced in December 
and was seen as likely a relief for 
the lender’s shareholders who 
had feared a larger penalty.

The bank said the need to 
curb bonuses was “especially 
true at a time when thousands 
of jobs are being cut and our 
shareholders are not receiving 
an annual dividend,” the bank 
said.

Deutsche Bank said it would 
stop paying shareholders a divi-
dend in late 2015 as its earnings 
come under pressure from low 
interest rates, economic con-
cerns and regulatory costs. In 
response the bank’s manage-
ment has eliminated thousands 
of jobs and shut operations in 
several countries.

U
.S. stocks bounced 
around the flatline 
Wednesday as energy 
shares fell with the 
price of oil and large 

banks reported mixed earnings 
results.

The Dow Jones Industrial Av-
erage lost 13 points, or 0.1%, to 
19813 shortly after the opening 
bell. The S&P 500 rose less than 
0.1%, and the Nasdaq Composite 
gained 0.2%.

Goldman Sachs added 0.1%, 
extending its postelection gains 
after the U.S. investment bank 
reported stronger-than-expected 
profits. Citigroup dropped 0.5% 
as the bank’s revenue missed 
forecasts.

Bank earnings will be key to 
determining whether the U.S. 
stock market is overvalued after 
the recent rally, analysts say. Fi-
nancial shares have propelled a 
postelection rally in stocks that has 
carried indexes to new highs and 
the Dow Jones Industrial Average 
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Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 18 January 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 496,064.60 15.80 -0.19 261 17,334,429
    261 17,334,429
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 130,299.91 3.63 -0.55 183 12,840,893
    183 12,840,893
    444 30,175,322
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 6 504,897
    6 504,897
    6 504,897
    450 30,680,219
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 41,972.04 44.00 -0.61 12 114,274
PRESCO PLC 43,950.00 43.95 - 26 291,575
    38 405,849
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,680.00 0.84 1.19 20 1,385,000
    20 1,385,000
    58 1,790,849
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,329.62 0.88 4.76 2 55,000
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 35,371.63 0.87 -3.33 58 19,684,781
U A C N  PLC. 31,310.09 16.30 - 27 57,768
    87 19,797,549
    87 19,797,549
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 9 47,504
ROADS NIG PLC. 165.00 6.60 - 0 0
    9 47,504
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,503.12 2.62 - 6 17,801
    6 17,801
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    15 65,305
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,477.61 2.36 - 3 1,360
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 95,849.78 63.65 -5.00 96 339,803
INTERNATIONAL BREWERIES PLC. 59,230.60 17.98 - 3 40,080
NIGERIAN BREW. PLC. 1,130,689.79 142.60 0.99 58 226,626
    160 607,869
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,116.01 101.65 - 3 203
    3 203
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,950.00 3.99 -0.25 62 1,652,897
DANGOTE SUGAR REFINERY PLC 72,960.00 6.08 0.16 15 150,894
FLOUR MILLS NIG. PLC. 47,761.12 18.20 - 20 44,250
HONEYWELL FLOUR MILL PLC 9,516.24 1.20 - 12 103,835
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 500
NASCON ALLIED INDUSTRIES PLC 19,897.28 7.51 - 11 67,540
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    121 2,019,916
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,903.82 9.00 -1.42 49 581,626
NESTLE NIGERIA PLC. 598,455.47 755.00 -0.79 32 89,849
    81 671,475
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,480.84 2.38 0.85 10 344,083
    10 344,083
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 56,579.30 14.25 - 28 125,892
UNILEVER NIGERIA PLC. 126,740.42 33.50 -4.29 25 409,022
    53 534,914
    428 4,178,460
     
BANKING     
ACCESS BANK PLC. 203,074.36 7.02 0.14 210 12,353,259
DIAMOND BANK PLC 27,560.86 1.19 -4.80 113 26,126,792
ECOBANK TRANSNATIONAL INCORPORATED 177,807.15 9.69 -0.31 30 327,323
FIDELITY BANK PLC 26,946.56 0.93 -1.06 156 51,636,226
GUARANTY TRUST BANK PLC. 703,699.50 23.91 0.04 175 4,736,508
SKYE BANK PLC 6,940.15 0.50 - 1 12,000
STERLING BANK PLC. 23,032.33 0.80 2.50 53 4,949,791
UNION BANK NIG.PLC. 83,154.81 4.91 - 25 96,438
UNITED BANK FOR AFRICA PLC 185,025.58 5.10 0.20 195 21,561,371
UNITY BANK PLC 7,247.39 0.62 - 5 202,568
WEMA BANK PLC. 20,830.21 0.54 1.89 6 152,964
    969 122,155,240
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 -1.67 38 5,019,030
AXAMANSARD INSURANCE PLC 16,800.00 1.60 - 5 1,002,300
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,617.47 1.12 1.82 23 149,568,662
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 5 1,671,829
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,224.40 0.80 -1.23 27 5,787,167
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 1,500
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,959.02 0.52 -1.89 19 756,290
    118 163,806,778
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,400.97 1.05 - 1 5,000

    1 5,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 78
    1 78
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 - 30 250,104
CUSTODIAN AND ALLIED PLC 22,468.72 3.82 - 17 22,510
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 26,535.63 1.34 1.52 132 15,468,697
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 158,200.00 15.82 - 13 40,253
UNITED CAPITAL PLC 20,340.00 3.39 -3.14 244 30,246,287
    436 46,027,851
    1,525 331,994,947
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,725.00 1.15 - 7 42,440
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 7 35,425
MAY & BAKER NIGERIA PLC. 960.40 0.98 - 3 62,000
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,098.69 0.70 -2.78 9 92,817
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 100
PHARMA-DEKO PLC. 385.94 1.78 - 4 5,300
    31 238,082
    31 238,082
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 875.88 8.11 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 200
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 200
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 200
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 7 22,849
BERGER PAINTS PLC 1,854.87 6.40 - 2 795
CAP PLC 22,400.00 32.00 - 6 21,848
CEMENT CO. OF NORTH.NIG. PLC 5,466.55 4.35 - 11 82,500
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 46 232,737
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 -5.00 1 51,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    73 411,729
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,276.96 1.45 2.11 21 1,321,887
    21 1,321,887
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 3 1,131
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 1,131
    97 1,734,747
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 56,442.36 4.69 -0.64 106 3,368,708
    106 3,368,708
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 25,919.11 37.35 - 12 15,860
ETERNA PLC. 4,486.26 3.44 - 9 65,616
FORTE OIL PLC. 89,871.20 69.00 -1.85 124 393,447
MOBIL OIL NIG PLC. 93,935.07 260.50 -0.57 20 43,240
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 0 0
TOTAL NIGERIA PLC. 96,916.51 285.45 - 26 41,104
    191 559,267
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,474.49 370.00 - 1 100
    1 100
    298 3,928,075
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,605.58 4.42 - 4 80,470
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 1 1,000
    5 81,470
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0



Nigeria plan to link mines to steel mill seen as Buhari test

Nigeria’s plan to build a 
railway to supply iron 
ore to its idle Ajaokuta 

steel plant could be the biggest 
sign yet that President Muham-
madu Buhari is implementing 
his policy to diversify away 
from oil, Bloomberg reports. 

The project began in 1979 
with what the World Bank 
in 2002 called obsolete So-
viet technology, and has never 
been finished. Authorities 
want to revive it as part of 
Buhari’s efforts to lessen the 
economy’s dependence on 
crude, which accounts for 90 
percent of export earnings and 
the price of which has dropped 
62 percent from a 2008 record. 
Ajaokuta cost more than $4.5 
billion from 1979 to 1993, ac-
cording to the World Bank. 

If successfully executed, it 
“would be one of the strongest 
indicators to date of the gov-
ernment’s stated commitment 
to economic diversification,” 
said Manji Cheto, senior vice 
president for West Africa at 
New York-based Teneo Intel-
ligence. “How the government 

Nigeria-Korea Friendship 
Institute of Vocational 
and Advanced Tech-

nology, Lokoja, Kogi State, has 
called on the Federal Govern-
ment, ITF and TETFUND to 
come to their aid financially.

According to Okewu Arome 
Gabriel, principal of the institute 
established for skills acquisition 
in order to get rid of poverty in 
families and societies. The insti-
tution needs financial attention 
and vehicles for its day-to-day 
need.

Gabriel disclosed: “We still 
need financial attention, ve-
hicle, we hire a vehicle from 
the Sports Council. Ordinarily, 
we are supposed to go with our 
own vehicle, it is embarrassing 
for an institution like this to hire 
vehicle. No utility vehicle, no of-
ficial car nothing. It is a serious 
problem we are facing.

“So, I am urging His Excel-
lency to please come to our 
aid by providing vehicle for the 
institution so that by the next 
outing we will be proud to go 
with our own bus.”

Gabriel stated this shortly 
after the school’s excursion at 
Geregu Power Plant, Ajaokuta, 
Kogi State recently, adding that 
the Federal Government should 
come to their aid as they had 

deals with this will be impor-
tant to watch.” 

The 275-kilometer (171-
mile) railroad will link the plant 
to an iron-ore mine in the cen-
tral Kogi state, the port city of 
Warri to the south and Kaduna 
state in the north before 2019, 
Transport Ministry Permanent 
Secretary Sabiu Zakari said in 
an interview this month. It will 
award the operating conces-
sion after that, he said. 

The project spans 24,000 
hectares (59,305 acres), almost 
the size of the Maldives islands 
in the Indian Ocean. Besides 
the 800-hectare plant, Ajaokuta 
was designed to include a town 
comprising 10,000 houses, 
a hospital, and school. But 
almost nothing has been com-
pleted since building started 
38 years back, and most of the 
infrastructure and equipment 
is dilapidated. 

A blast furnace, conveyor 
belts, and crane-like structures 
with “Made in USSR” labels are 
surrounded by bushes, while 
weed-covered roads are lit-
tered with dung from cattle that 

KOICA solicits FG, ITF, TETFUND’s financial assistance

37Thursday 19 January 2017 BUSINESS  DAYC002D5556

NEWS

VICTORIA NNAKAIKE

graze on acres of land meant to 
stock materials such as coal. 

“We stopped hoping -- all 
we can do now is pray,” said 
Isah Onobere, 58, who started 
at Ajaokuta Steel Co. as a train-
ee in 1982 and is now the head 
of the plant. He manages a 
workforce of 3,000 people that 
make wire rods using billets, 
or semi-finished steel castings, 
brought in from elsewhere and 
keep the never-used main 
plant in “serviceable condi-
tion,’’ he said. 

The blast furnace, while 98 
percent complete, has never 
been commissioned, Onobere 
said. This can’t be done “until 
we have external infrastructure 
to guarantee supply of inputs 
like the iron ore and coal, and 
take out products.” The furnace 
must operate for at least seven 
years without interruption to 
make economic sense, he said.

Getting Ajaokuta to pro-
duce at full annual capacity 
of 5 million metric annually 
will require $2 billion, Mines 
Minister Kayode Fayemi said 
in an August interview. 

been of assistance to govern-
ment, as the institution equally 
needed the TETFUND and ITF’s 
attention and assistance.

By next year, we are think-
ing of going to phase two of the 
institute. That is, woodwork, 
shoemaking and tailoring, and 
equally seeks assistance in so 
many areas.

He also stated that his inspi-
ration of taking the student out of 
the class was for them to acquire 
practical experience of what they 
were taught in lecture hall. They 
go out and see it, so the first point 
of contact is Geregu Power Plant.

However, he said the institu-
tion was a skill vocational centre 
where people acquire knowl-
edge and skill to become self-
reliance and self-independent, 
not relaying on their parents 
or government or white colour 
job but acquire skills to become 
responsible to themselves, com-
munity and family.

Gabriel also disclosed they 
went out and had seen the prac-
tical aspect of what they were 
being taught at school, adding 
that it would be added glory to 
their skills.

He advised the students to be 
up and doing, take their courses 
seriously, saying “knowledge 
acquired in lecture hall added 
to the one acquired from the 
companies will go a long way in 

their lives.”
He equally commended 

the Kogi State Governor Yahaya 
Bello for changing the face of 
the institution, and prayed the 
Almighty God grant him the 
grace to do more for the school to 
grow from strength to strength.

In his contribution, Ambass 
Olugushe, HOD, Electrical and 
Electronics, said it was indeed a 
transfer of class work to practical, 
adding that it was a value added 
trip so far as it had added a great 
value to the institute, to the stu-
dents and also to the Electrical 
Department as well.

There are a lot of things 
they have been taught in 
the classroom, but today 
they have been able to see it 
practical, especially knowing 
something about what comes 
about the generation of elec-
tricity and how you get it on 
your own, he said, adding 
that it is quiet awesome and 
indeed a great experience.

Speaker of the House of 
Representatives Yakubu 
Dogara on Wednesday re-

iterated the resolve of the House 
towards grassroots development 
by granting financial autonomy 
to local government councils 
across Nigeria.

Dogara, who gave the charge 
in Abuja, during an interactive 
session with the national ex-
ecutive members of the National 
Union of Local Government 
Employees (NULGE), urged all 
the local government workers 
to step up agitation for local 
government autonomy.

The speaker, who assured 
that the issue would be dealt 
with during the ongoing Con-
stitution alteration exercise, 
expressed regret over state gov-
ernors’ interference in the local 

Reps pledge support for LGAs financial autonomy, grassroots development
government administration.

Dogara, who argued that 
financial and political autonomy 
for local governments was criti-
cal to development in the rural 
areas, noted that some gover-
nors who opposed local govern-
ment autonomy were of the view 
that local governments would 
collapse if their administration 
were handed over to the elected 
chairmen.

He said: “It is a responsibil-
ity all of us owe to our people. 
As a matter of fact, we are not 
even doing it for you; we are 
doing it for the Nigerian people. 
And the way local government 
administration is in Nigeria, I 
must say it is truly a stab on the 
conscience of every true demo-
crat. It doesn’t matter whether 
you are the president, if you are a 
senator, a member of the House 
of Representatives, a leader of 

any of these institutions or in the 
judiciary.”

However, Speaker Dogara 
argued that state governors 
would have “extricated them-
selves from blame if they let local 
governments free.”

He added that progress 
can never be gotten by main-
taining the status quo and the 
House has chosen to ensure 
that the ongoing Constitution 
Amendment exercise captures 
the yearnings of millions of 
Nigerians for development in 
the grassroots.

“For us as representatives 
of the people, we have heard 
the cry of the people and we 
know that the only way we can 
add value to local government 
is by giving them political and 
financial independence. This 
will expand opportunites in the 
grassroots.”

KEHINDE AKINTOLA, Abuja
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                     ASI (Points) 26,245.34
DEALS (Numbers)  3,015.00
VOLUME (Numbers) 394,820,090.00
VALUE (N billion) 1.378
MARKET CAP (N Trn) 9.030

Market Statistics as at  Wednesday 18 January 2017Top Gainers/Losers as at  Wednesday 18 January 2017

GAINERS

NB 141.2 142.6 1.4
AIRSERVICE 2.6 2.65 0.05
AGLEVENT 0.84 0.88 0.04
CUTIX 1.42 1.45 0.03
CONTINSURE 1.1 1.12 0.02

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 761 755 -6
GUINNESS 67 63.65 -3.35
MOBIL 262 260.5 -1.5
UNILEVER 35 33.5 -1.5
FO 70.3 69 -1.3

Live @ the Stock exchange

Goldman, Citi beat estimates as 
trading buoys Wall Street

Goldman Sachs 
Group Inc. 
and Citigroup 
Inc. both re-

ported fourth-quarter 
profit that surpassed 
analysts’ estimates as 
a bond-trading reviv-
al spurred by Donald 
Trump’s surprise victo-
ry lifted earnings across 
Wall Street.

Fourth-quarter net in-
come at Goldman Sachs 
rose to $2.35 billion from 
$765 million a year earli-
er. Earnings at New York-
based Citigroup climbed 
to $3.57 billion from 

Investors’ appetite wanes further at NSE

Investors’ risk appetite 
at the Nigerian Stock 
Exchange (NSE) de-
clined further yester-

day as the market booked 
additional loss of about 
N12billion following in-
creased activities of profit-
takers.

Only twelve (12) 
stocks advanced in price 
against 20 losers. For the 
most part of yesterday’s 
session, market watchers 
observed how investor 
sentiment was subdued 
with profit-booking in se-
lected tickers.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased 
by 0.13percent, while the 
Year-to-Date (ytd) return 
stood at -2.34percent. The 
All Share Index closed at 
26,245.34 points against 
the preceding trading day 
close of 26,278.20 points.

“There has been a 
downturn in stock mar-
ket activity as foreign in-
vestors did not find the 
trilogy of safety, liquidity 
and returns existent in the 
economy”, analysts at La-
gos-based CardinalStone 
Partners Limited said in 
their yesterday note to 
investors titled “equities 
trading - finding the ace in 
the hole”.

The equities market 

Access Bank appoints Jobome 
as executive director

Access Bank has ap-
pointed Gregory 
Ovie Jobome, as 
Executive Direc-

tor, Risk Management Divi-
sion. His appointment has 
been approved by the Cen-
tral Bank of Nigeria.  The 
bank has also notified the 
Nigerian Stock Exchange 
(NSE). Commenting on 
the appointment, Mosun 
Belo-Olusoga, chairman, 
Access Bank Plc said, “We 
are very delighted to wel-
come Jobome on the Board 
of Access Bank. He brings 
on board a very rich bank-
ing industry, academic cum 
board room experience 
relevant to our Bank. These 
skills will no doubt support 
our Bank’s quest to become 
the World’s Most Respected 
African Bank.”

 Jobome is a thorough 
bred banking profession 
with excellent academic 
pedigree.  He obtained a 
First Class Degree in Eco-
nomics from the University 
of Maiduguri in 1986 and 
a Distinction in Master of 
Business Administration 
from Obafemi Awolowo 
University in 1990. Jobome 
also obtained a Master of 
Science Degree (1994) and 
a Doctorate Degree (2002) 
both in Economics and Fi-
nance from Loughborough 
University, UK.

He has over 25 years of 
work experience obtained 
from Guaranty Trust Bank 
Plc, University of Liverpool 
Management School, Man-

chester Business School 
and Access Bank Plc. He 
joined Access Bank Plc in 
July 2010 as a General Man-
ager and Chief Risk Officer. 
Prior to joining the Bank, 
he was a Risk Management 
Consultant to Guaranty 
Trust Bank Plc. Jobome has 
been instrumental to the 
many giant strides attained 
by the Bank in the risk man-
agement space.

 Jobome is a highly 
sought after resource per-
son and has held several 
key industry leadership po-
sitions including: Director, 
CRC Credit Bureau Limit-
ed; President, Risk Manage-
ment Association of Nigeria 
between 2012 and 2015; 
Member, Working Group 
on Regulatory Reforms of 
the Institute of International 
Finance ; Member, Capacity 
Building Committee, Char-
tered Institute of Bankers 
of Nigeria; Member , Board 
of Trustees, Risk Managers 
Association of Nigeria; and  
Member, Chief Risk Offic-
ers Forum.

Gregory Ovie Jobome, 
Access Bank, executive 
director, Risk Management 
Division

$3.34 billion.
Citigroup’s revenue 

from handling bonds, 
currencies and commod-
ities was $3.01 billion in 
the quarter, excluding an 
accounting adjustment 
from that period. That 
was the highest since be-
fore the financial crisis, 
according to data com-
piled by Bloomberg, and 
better than the $2.83 bil-
lion estimated by ana-
lysts. Goldman Sachs’s 
fixed-income revenue 
climbed to $2 billion, ex-
ceeding the $1.59 billion 
estimate.

The two firms were 
the last of the major U.S. 
banks to report results, 
with JPMorgan Chase & 
Co., Morgan Stanley and 
Bank of America Corp. all 
posting gains as investors 
placed bets on the direc-
tion of interest rates and 
the economy after the 
November U.S. election. 
Citigroup’s profit rose 7.1 
percent on a 36 percent 
jump in fixed-income 
revenue, while earnings 
at New York-based Gold-
man Sachs more than tri-
pled, with bond trading 
up 78 percent.

capitalisation closed at 
N9.030 trillion against 
preceding day’s close of 
N9.042 trillion, a loss of 
about N12billion.

Nestle Nigeria Plc re-
corded the biggest value 
loss of N6, from N761 to 
N755; followed by Guin-
ness Nigeria Plc which 
lost N3.35, from N67 to 
N63.65. Mobil Oil Nigeria 
Plc lost N1.5, from N262 
to N260.5; Unilever Nige-
ria Plc lost N1.5, from N35 
to N33.5; Forte Oil Plc de-
clined by N1.3, from N70.3 
to N69.

Nigerian Breweries Plc 
rallied most by N1.4 after 
its share price rose from 
N141.2 to N142.6; Airline 
Services & Logistics Plc 
rallied from N2.6 to N2.65, 
adding 5kobo; AG Levent-
is Plc rose by 4kobo, from 

84kobo to 88kobo; Cutix 
Plc advanced from N1.42 
to N1.45, adding 3kobo; 
while Continental Rein-
surance gained 2kobo, 
from N1.1 to N1.12.

The volume of stocks 
traded increased by 6.17 
percent, from 371.86mil-
lion to 394.82million, while 
the total value of stocks 
traded decreased by 19.57 
percent, from N1.71billion 
to N1.37billion in 3,015 
deals.           

The Financial Services 
sector led yesterday’s ac-
tivity chart with 362.1mil-
lion shares exchanged for 
N1.02 billion; while con-
glomerates followed with 
19.79 million shares trad-
ed for N18million.

Research analysts at 
Vetiva Capital Wednesday: 
“The NSE ASI (-13bps) 

shed more points at mid-
week as key sectors closed 
in negative territory.  Con-
sidering the widening 
negative market breadth, 
weakening bid for bank-
ing stocks (amidst profit-
taking) and the persistent 
bearish bias across other 
key sectors, we foresee an-
other bearish trading ses-
sion”.

Oil prices fell on 
Wednesday on expecta-
tions that U.S. producers 
would boost output, while 
OPEC signaled a drop in 
the global oil supply sur-
plus this year as the pro-
ducer group’s output fell 
back from a record high. 
Brent crude futures, the 
international benchmark 
for oil prices, were down 
$1.05 at $54.42 a barrel at 
1455 GMT.

Gates charity to sell 60 million 
Berkshire shares, as Buffett urged

The foundation 
created by bil-
lionaire Bill 
Gates and his 

wife Melinda plans to sell 
60 million Class B shares 
of Berkshire Hathaway 
Inc donated by Warren 
Buffett, reflecting the fel-
low billionaire’s desire 
that proceeds be spent 
on charitable works.  The 
60 million Class B shares 
of Berkshire are currently 
worth about $9.6 billion.

In a regulatory filing 
on Tuesday, the Bill & 
Melinda Gates Founda-
tion said the sales would 
occur from July 1, 2017 

to June 30, 2020, under a 
plan similar to one expir-
ing on June 30, 2017.  

The Gates Founda-
tion, which works to 
improve education and 

health and reduce pover-
ty worldwide, is the larg-
est beneficiary of Buf-
fett’s 2006 commitment 
to donate nearly all of his 
wealth to charity.

The foundation, which 
received more than $2.1 
billion of Berkshire stock 
last year, said it owns 
about 68.71 million Class 
B shares, worth roughly 
$11 billion.

Bill Gates is a co-
founder of Microsoft 
Corp (MSFT.O) and a 
director of Berkshire. 
Buffett is also donating 
Berkshire shares to four 
family charities.Bill Gates



Pro-agriculture business pro-
posals were in the majority from 
the applicants because the sector 
was highly encouraged during 
the call for entries. This is an 
ingenious orientation from the 
youth especially with regards to 
Nigeria’s regressing oil sector. 
Also, the alarm bells are chiming 
from the Nigeria Bureau of Statis-
tics which released a contracted 
Gross Domestic Product (GDP) of 
2.24 percent (year-on-year) in real 
terms for the third quarter of 2016. 
This clearly tells us that it is time 
for diversification of our economy 
right from the grassroots. Of 
course there is no gainsaying the 
obvious; economic transforma-
tion can be realised by catalysing 
an entrepreneurial environment 
that starts on the farm.  

The pangs of the Dollar bane 
and oil wane continue to seethe, 
the multiplier effect and devel-
opment within the agricultural 
sector impacts vertically and 
horizontally because the value 
chain is very extensive. 

The Governor of Anambra 
State, His Excellency Chief Willie 
Obiano, the Special Guest of Hon-
our of the event in his remarks 

A
t the recently Intafact 
Hero’s Foundation 
Aw a rd  c e re m o n y 
in Onitsha, twenty-
four youths from the 

South East received N50m busi-
ness support to grow new busi-
nesses or expand existing ones.

The Obi of Onitsha, His Maj-
esty, Nnaemeka Alfred Achebe 
who is also the Chairman of the 
Board of Trustees of Intafact 
Hero’s Foundation in his welcome 
address said that the focus of 
the project “is to provide fertile 
cash support to budding entre-
preneurs within the age range of 
18-35, specifically, residents of 
the South Eastern Zone”. 

The project is a   Corporate 
Social Investment (CSI) initiative 
of Intafact Beverages Limited. 
It is a similitude of commercial 
communalism which puts the 
interests of the community above 
the interests of the individual, but 
based on the principle that the 
community exists for the benefit 
of the individuals who populate 
and participate in it. 

The niche about this initiative 
is the policy for Intafact as a com-
pany to be part of the community 
in which it does its business by 
investing in indigenes of its host 
communities so that both the 
company and the community 
can prosper and grow to be mu-
tually dependent on each other. 
The recipients will establish new 
businesses or expand old busi-
nesses which must be based in 
the South East; thus serving the 
interests of the individual through 
the interests of the community to 
sustain the benefits of municipal 
and commercial fraternity. 

The organisers said that they 
provided a level playing ground 
for all aspiring applicants. For in-
stance, in this module, over 1,700 
applicants within the specified 
age range turned in their propos-
als for various business initiatives. 

The Obi of Onitsha said, “We 
were clearly impressed by the 
load of responses from the youths. 
As we can all see, this clearly are 
the signs that our people do not 
want to wait for opportunity to be 
thrust at them but would rather 
reach out and do something for 
themselves. Concluding, he en-
thused, “I hope that the valuable 
lessons learnt during the training 
become lifetime lessons.”

Growing businesses from the cradle: 
The Intafact Hero’s foundation model
FRANK UZUEGBUNAM

said “I and my fellow governors 
are very happy with the Beverage 
Firm which has offered 550 and 
1,000 direct and indirect jobs 
respectively to persons most of 
whom were from our Zone; the 
South East geopolitical zone. I 
enjoin other private organisa-
tions to take a cue from this event 
to actively collaborate with the 
government to fight poverty and 
unemployment by empowering 
its young population to greater 
productivity.” 

Continuing, the Governor said, 
“With projects like this, I am op-
timistic that Nigeria is capable of 
getting out its current economic 
recession. Nothing is impossible 
to a Nigerian. We have succeeded 
in many other fields. Together, we 
can achieve such a feat because 
investment in agricultural entre-
preneurship in Africa can achieve 
sustainable food and nutrition 
security for the country and sig-
nificantly contribute to rural and 
urban economic growth.”

Charles Obinwugo, the star 
winner, walked away with the 
sum of N5.50 million for his new 
start up business.  He stated that, 
“The grant would help me fully 
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Charles Obinwugo star winner with the Governor of Anambra State His Excellency Chief Willie Obiano at the presentation of his cheque at the Award Ceremony of 
Intafact Hero’s Foundation Kickstart Programme which took place at Dolly Hills Hotel, Onitsha recently.

establish and grow the business 
of my dreams. I am so grateful to 
the organizers for such an oppor-
tunity given to the youth.”  

Obinwugo emerged winner 
from two broad categories of 
submissions. Category A consists 
of the best three candidates that 
emerged from the average of the 
scores of the Judges. The candi-
dates are allowed to sit with their 
actual capital requests, without 
any attempt to edit or curtail the 
claims. The total capital require-
ment for this category is N=11.50 
million. The Category B consists 
largely of candidates with capi-
tal outlay equal to, or less than 
N=3.00 million each.

Michael Daramola, who dou-
bles as the Country Corporate Af-
fairs and Strategy Director for AB 
InBev Nigeria, as well as a Trustee 
of Intafact Hero’s Foundation, 
said “from a business perspec-
tive, the scheme enables Intafact, 
to deliver on its sustainable de-
velopment objectives by helping 
to nurture more prosperous and 
healthy communities. The scheme 
is a poverty alleviation programme 
aimed at creating sustainable en-
terprise development in its areas of 

operation. It is also designed to as-
sist young people build enduring 
entrepreneurial business skills.” 

The Intafact Hero’s Founda-
tion Award ceremony has been 
declared an annual festival of the 
birth of a fresh college of entre-
preneurs by His Majesty, when 
he said; “We remain determined 
to continue to run the KickStart 
programme on an annual basis. 
It is our modest way of helping 
to engender a culture of entre-
preneurship within the young 
men and women of the South 
East. Towards this end, arrange-
ments for the 2017 edition of the 
programme have been activated, 
and the process for the selection 
of the next batch of entrepreneurs 
would commence early in the 
New Year.” 

The key objective of the Inta-
fact Hero’s Foundation Kickstart 
Programme is to instill the culture 
of entrepreneurship among the 
youth in South Eastern Nigeria 
by encouraging them to develop 
their big ideas into sustainable 
businesses or expand their exist-
ing businesses through the pro-
vision of material and financial 
support. 



Gambia’s president clings 
to power while 
Senegalese troops prepare 
to back successor

With just hours to 
go before the term 
of Yahya Jammeh, 
Gambia’s president, 

drew to a close yesterday, prepa-
rations for the inauguration of his 
successor appeared non-existent.

The football stadium where 
today’s swearing-in ceremony 
is supposed to take place was 
deserted. The streets were empty 
too, as were government build-
ings, vacated by ministers and 
officials who fear trouble ahead. 
Even the president-elect, Adama 
Barrow, was missing, waiting in 
neighbouring Senegal for what is 
meant to be his hour of triumph.

Gambia’s political transition, 
its first in 22 years, risks being 
stillborn because its unpredict-
able president is refusing to go. 
Hours before his term was due 
to end, there were reports that 
Senegalese troops were gathering 
on the border, ready to intervene.

“We are ready and are await-
ing the deadline at midnight. If 
no political solution is found, we 
will step in,” Colonel Abdou Ndi-
aye, a spokesman for the Senegal 
army, told Reuters. Mr Jammeh 
had initially accepted his surprise 
electoral defeat in December to 
Mr Barrow, a relative political 
novice, but then backtracked.

The president, who took power 
in a coup in 1994 and has ruled 

India’s central bank and its 
new governor are facing a 
barrage of criticism over the 
bank’s role in the recall of 86 

per cent of the country’s currency, 
with doubts growing over the inde-
pendence and competence of one 
of the country’s most important 
institutions.

Urjit Patel was just two months 
into the top job at the Reserve Bank 
of India when Narendra Modi, the 
prime minister, announced the 
demonetisation in early November. 
The sudden move caused chaos 
across the cash-driven economy, 
with replacement notes initially 
incompatible with cash machines 

with absolute authority ever since, 
cited irregularities in electoral 
procedures over which his admin-
istration had complete control.

Since then, Mr Jammeh has 
busied himself lodging legal 
injunctions designed to stop Mr 
Barrow from assuming office, 
while arresting disloyal army of-
ficers and shutting down opposi-
tion radio stations.

On Tuesday, he declared a 
state of emergency for 90 days 
in what appeared to be the lat-
est tactic in his battle to cling to 
power.

Banjul, which would normally 
be busy, was unusually quiet. 
Thomas Cook, the travel com-
pany, said it was implementing 
contingency plans to fly back 
more than 3,000 tourists in the 
country after the UK advised 
against all but essential travel to 
Gambia.

Soldiers milled around in 
some key parts of the capital.

“We want him to go down. 
Twenty-two years is too much 
now,” said Dawda Jallow, a taxi 
driver. Though many fear to speak 
openly, Jallow said everyone 
wants change.

Yet how it will happen remains 
unclear. Jammeh, whose admin-
istration is accused by Amnesty 
International and other human 
rights groups of torture and ex-
trajudicial killings, is not used to 
being told what to do. 

and unavailable in sufficient quan-
tities.

The move has led critics to com-
plain that the government, with RBI 
complicity, rushed through a policy 
that should first have been carefully 
weighed and recommended by 
the central bank, undermining its 
independence.

“The role of the central bank in 
our economy is under threat and 
it’s a national problem,” said YV 
Reddy, a former RBI governor.

RBI approval was needed for 
the demonetisation but many 
have questioned how much it was 
involved in formulating the most 
significant Indian monetary policy 
decision in decades.

According to a briefing sent by 
the central bank to parliamentar-

US business urges cooling 
of rhetoric over China trade

US companies investing 
in China are to lobby 
the incoming Trump 
administration to cool 

its rhetoric as they brace them-
selves for painful repercussions 
if the president-elect follows 
through on his trade threats.

“China is threatening to, and 
is preparing to, take steps in 
retaliation,” Lester Ross, chair-
man of the American Chamber 
of Commerce in Beijing’s policy 
committee, warned yesterday.

US businesses have long 
sought Washington’s help in 
negotiating with Beijing and 
their complaints over trade and 
investment access, intellectual 
property protection and other 
disputes have been growing 
louder in recent years.

But now Chinese businesses 
are assessing the possible fallout 
should Donald Trump impose 
high tariffs on Chinese-made 
goods. Many Chinese-made 
products exported to the US are 
made by or on behalf of Ameri-
can companies, which have 
become increasingly dependent 
on sales to China. They now 
fear a double blow if US levies 
are followed by retaliation from 
Beijing.

US multinationals had been 
“screaming for help for years”, 
said Scott Kennedy, an expert 
on China business and politics 
at the Center for Strategic and 
International Studies. “But now 

they are worried the help that 
is being offered will make their 
lives worse.”

The chamber traditionally 
holds “door knock” meetings 
on China policy and trade with 
Congress in late April or May. 
This year it is hastily dispatching 
a delegation in early February to 
ensure it gets a word in before 
the new administration acts on 
its campaign pledges.

“The American business 
community in China is confused 
and worried right now,” said 
James McGregor, chairman for 
Greater China at Apco World-
wide, a business consultancy, 
and a former head of AmCham 
Beijing. While businesses “wel-
come a pushback” on “nar-
rowing opportunities” in the 
country, he added: “Bombast 
and Twitter tantrums are not a 
smart way to deal with China.”

William Zarit, the AmCham 
chairman, said yesterday: “We 
certainly don’t see that a trade 
war would benefit anyone,” in 
an echo of Chinese president Xi 
Jinping’s comments on Tuesday 
at the World Economic Forum 
in Davos.

In the US, businesses have 
adopted a wait-and-see attitude 
towards Mr Trump’s administra-
tion while scrambling to adapt 
to his unpredictable style. They 
have largely hidden anxieties 
over Mr Trump’s protectionist 
agenda and the potential for a 
trade war with China, choosing 
instead to focus on promises of 

lower taxes and less regulation.
“I think Mr Trump is doing 

a great job with engaging the 
business [community]. We’re all 
on the same page here,” Dennis 
Muilenburg, chief executive of 
Boeing, a target of the incoming 
president’s ire, said after meet-
ing him on Tuesday.

Mr Trump has not softened 
his message on China since the 
campaign. His choice of a trade 
team full of China hawks has 
overshadowed reassurances 
that they are not out to start a 
trade war.
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Fed balance 
sheet moves 
up agenda

India central bank’s...

Draghi critics ready to ruin steady year

Prepare for Trump’s corporate tax revolution

M
ario Draghi want-
ed to become 
boring in 2017. 
He may not be so 
lucky.

As the president of the Euro-
pean Central Bank heads into 
what he hoped would be a year 

of steady-as-she-goes decisions 
- changing neither interest rates 
nor the bank’s programme of 
quantitative easing through buy-
ing up bonds - critics on both 
flanks are ready to disturb his 
tranquillity.

On the one hand, influential 
voices in Germany, motor of 
the eurozone, are increasingly 

concerned by the bank’s loose 
monetary policies when rising 
inflation is eroding returns for 
savers. The ECB could come un-
der growing pressure for further 
cuts to QE should German infla-
tion persist or climb.

On the other hand, econo-
mists disappointed with the deci-
sion in December to trim QE fear 

the bank will destroy the credibil-
ity of its central mission - to keep 
inflation close to 2 per cent - if 
it succumbs to any pressure to 
scale back bond purchases. They 
say the ECB has become the op-
posite of boring - which in central 
banking terms means reacting 
predictably to economic news.

Far from behaving consistent-

ly, they believe Draghi and his 
colleagues on the bank’s govern-
ing council have fundamentally 
changed tack by signalling they 
want to stand pat this year.

“Their message until recently 
was that they were always ready 
to respond,” says Richard Barwell, 
an economist at BNP Paribas 
Investment Partners. 

Continued from page A1

Sometimes only a severe 
shock can fix a broken sys-
tem. The time is ripe for 
applying this principle to 

cross-border corporate taxation 
and Donald Trump, the US pres-
ident-elect, is perhaps the man 
to do it.

In the corporate taxation game, 
some countries compete for genu-
ine business by lowering their tax 
rates. Many more seek to raise 
revenues by attracting fake profits 
with low rates. Tax havens compete 
most ferociously of all to the detri-
ment of everyone else.

The outcome is a race to the 
bottom. In large economies, cor-
porate tax rates have fallen from 
an average of nearly 50 per cent in 
1983 to below 30 per cent in 2015. 
The system promotes dishonesty 
and encourages tax avoidance. It 
results in nations unable to col-
lect sufficient revenues and inad-
equate taxation of profits.

The international community 
has agreed steps to counter such 
erosion of the corporation tax base 
through profit shifting. It is well 
meaning but likely to be as effec-

tive as a using a sticking plaster to 
repair a broken bone.

A better solution would come 
from adopting destination-based 
cash flow taxation. Emerging from 
non-partisan think-tanks, this idea 
is promoted by congressional Re-
publicans and is likely to underpin 
the corporate tax reform, even 
though Mr Trump worried publicly 
about its complexities this week.

Destination-based cash flow 
taxation represents a fiscal revolu-
tion. Taxes are no longer levied on 
the profits earned where opera-
tions are based. Instead, they are 
levied on profits earned where 
products are sold. The location of 
a company’s operations no longer 
matters.

This move eliminates the artifi-
cial incentive to locate operations 
and profits in low-tax jurisdictions. 
A company could not lower its tax 
liabilities unless it changed the lo-
cation of its sales. A multinational 
would not pay less tax if it shifted 
headquarters or located lucrative 
parts of its business in tax havens.

There would be clear national 
winners and losers if all countries 
adopted the destination principle. 
Tax havens and countries that 

make a living from companies 
locating profits in their jurisdic-
tions would lose revenue. Sorry 
Luxembourg; sorry Ireland. At a 
global level, the relative revenue 
winners would be countries where 
sales exceed production: those 
with trade deficits.

Countries with large and per-
sistent trade surpluses - Germany, 
Japan and China - would lose. This 
is another welcome side effect, 
providing for the first time a fiscal 
incentive for surplus countries to 
rebalance their economies. No 
longer would pressure for adjust-
ment rest solely on those with 
deficits, a problem outlined by 
John Maynard Keynes almost a 
century ago.

Organising a concerted inter-
national move to a better system 
is impossible. It is further com-
plicated by the likelihood that 
destination-based corporate taxes 
run counter to the World Trade 
Organisation’s rule book, even 
though they do not distort trade if 
implemented everywhere.

This is where it is helpful to have 
a president-elect who cares little 
for international norms and wants 
to shake up the world. 

Having taken two tenta-
tive steps towards more 
normal levels of interest 
rates, Federal Reserve 

policymakers are preparing to 
debate an even more fraught un-
dertaking: paring back the vast 
holdings of securities they amassed 
when battling the financial crisis.

A series of Fed speakers sent up 
trial balloons in recent days talking 
of the possibility of reducing the 
size of the central bank’s $4.5tn 
balance sheet. Patrick Harker, 
Philadelphia Fed chief, suggested 
the topic would become central 
once short-term interest rates hit 1 
per cent, which the Fed is on course 
to achieve this year if its current 
forecasts are borne out.

Lael Brainard, a normally ultra- 
dovish member of the board of 
governors, suggested yesterday that 
a big fiscal stimulus by the Donald 
Trump administration could bring 
forward the day when the Fed starts 
trimming its balance sheet.

Starting that process would be 
a landmark in the Fed’s efforts to 
unwind its crisis-era interventions 
and would alleviate some of the 
political heat on policymakers from 
lawmakers who fret that its swollen 
balance sheet could ignite infla-
tionary pressure or pump up asset 
bubbles. But it is also a hazardous 
process which could potentially up-
set financial markets if mishandled, 
as an effort to reduce the pace of as-
set purchases back in 2013 showed.

Scott Mather, lead manager 
of Pimco’s flagship $75bn Total 
Return Fund, said: “Normalising 
the balance sheet would send the 
signal that the Fed is more reluctant 
to be involved directly in markets, 
and that removes a safety net for 
investors. When the history of this 
is written in 20 years’ time, it will be 
all about how all boats were for 10 
years lifted by extraordinary mon-
etary policy, and the next 10 years 
were about undoing this.”
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ians in December, it only recom-
mended the plan a day after being 
“advised” by the government to 
consider it.

“The governor allowed the gov-
ernment to encroach upon the 
central bank’s territory,” said P 
Chidambaram, a former finance 
minister for the opposition Con-
gress party.

The RBI had noted that the “de-
cision to withdraw the legal tender 
could be made” because a “critical 
minimum” of new notes had been 
printed - a claim called into ques-
tion by the subsequent scramble for 
cash across the country.

Amid growing criticism, the 
government issued a statement 
at the weekend supporting the 
RBI and hitting back at those who 
“have alleged infringement of the 
autonomy” of the central bank.

“It is categorically stated that 
the government fully respects the 
independence and autonomy of the 
Reserve Bank of India,” the finance 
ministry said.

Beyond the decision-making 
process, the RBI’s execution of the 
policy has come under fire for a 
perceived lack of preparedness, 
changes to the rules once the policy 
had been announced and a dearth 
of communication about the un-
precedented economic experiment.

“The RBI has managed demon-
etisation in an incompetent and 
unprofessional manner,” said Mr 
Chidambaram.

Patel has come under particular 
criticism, with critics comparing 
the new governor unfavourably to 
his predecessor, Raghuram Rajan. 
Mr Patel took the top job at the RBI 
in September amid suggestions Mr 
Rajan had been pushed out by the 
government because of his outspo-
ken views on topics such as crony 
capitalism and social intolerance.

“Rightly or wrongly, the market 
has taken the view that this would 
never have happened under Rajan 
and I don’t think it’s an exag-
geration to call it a fiasco,” said Paul 
McNamara, an emerging-markets 
debt portfolio manager at GAM in 
London.

Mario Draghi
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The Nigerian economy combines a heritage of 
natural (human and physical) resources and the 
consequences (benefits and burdens) of decisions 
executed at various levels in both the distant and 
recent past. While the economy has witnessed a 
decline in many macro indices, reflecting largely 
the inability of the country to overcome its most 
pertinent challenges, there remain significant 
opportunity for investment and growth. For the 
country to realize its immense possibilities, 
however, certain fundamental shifts in the 
structure and orientation of the economy have 
critical.

In this report, we take the view that for Nigeria to 
make the most of 2017, both policy makers and 
other executives in both the public and private 
sectors need to look and see beyond the current 
recession and focus on addressing the economy's 
fundamental threats and weaknesses. Addressing 
those issues and uncertainties that impair the ease 
of doing business in Nigeria will provide a solid 
foundation for sustained growth and shared 
prosperity and strengthen confidence of external 
stakeholders in the economy. We begin with a 
brief historical background to the current growth 
crisis and discuss 8 major challenges that have 
held the nation back in terms of economic 
development and social stability, even during the 
years of growth. We proceed to discuss 8 areas of 
investment opportunity and conclude with a 
discussion of 4 big shifts that must happen for 
Nigeria to truly emerge as a twenty-first century 
economic growth leader.

Background
In terms of growth and development, Nigeria's 
economy in the past ten years showed signs of a 
strong emerging market but also exhibited 
common vulnerabilities of a resource-based 
economy. The country posted strong annual 
growth rates of above 6% from 2007-2010 and 
then slowed to 2.7% in 2015 before a decline in the 
first quarter of 2016, followed by a further drop in 
the second and quarter to signal the beginning of a 
first economic recession since 1991. Another 
quarter of negative growth followed.

During the years of sustained GDP growth 
however, Nigeria's impressive aggregate measures 
largely masked the economy's deep 

vulnerabilities: excessive reliance on commodity 
exports to support government revenue (at both 
federal and sub-national levels) and the currency 
exchange rate, a concentrated export base, 
widespread youth unemployment, low levels of 
productivity especially in the non-oil sectors 
(agriculture, solid minerals, manufacturing, and 
services); high economic dependency ratio (with 
43% of the population younger than 14) a weak 
and concentrated energy  base, and an inefficient 
transport system. In the past 30 months, the rapid 
and largely sustained slump in commodity 
(especially crude oil) prices, and significant 
disruptions to both crude oil production and 
agricultural activity in sections of the country, 
have combined to unmask the soft underbellies of 
Africa's largest economy.

While the long-term fundamentals of the economy 
can still be considered strong, 2017 presents an 
opportunity for decision-makers to intensify and 
accelerate work to unlock the country's unused 
economic capacity. While the need to be officially 
out of the current recession (i.e. achieve two 
successive quarters of positive year-on-year 
growth) is obvious, the actual challenge is to 
address those critical issues that have kept the 
economy's actual performance far below its true 
potential.

Over the past five years, Nigeria moved from being 

a strong growth leader into a biting recession with 
three successive quarters of year-on-year GDP 
decline – one quarter more than two successive 
quarters that officially defines a recession. Effects 
of the recent slide on key economic indices is both 
visible and disturbing, with most macro indicators 
doing worse than the 5-year average.

Eight Key Challenges
Confronted with the slide in key economic 
indicators, custodians of economic policy 
decisions need to do more than simply restoring 
growth. Yes, aggregate demand could rebound and 
the economy officially declared out-of-recession by 
the middle of 2017, the underlying issues behind 
the current crisis include a combination of 
economic, social, and infrastructure-related 
challenges that require deliberate, purposeful, and 
concerted action:

1.  Inadequate investment

2.  High unemployment with low productivity

3.  Heavy fiscal burden  at all levels of government

4.  Declining competitiveness

5.  Insecurity

6.  A sharply depreciated currency and exchange 
rate uncertainties 

7.  Weak energy base 

8.  In-efficient transport systems

NIGERIA IN 2017:

SEEING BEYOND 
THE RECESSION

Source: world development indicators, National Bureau of 
Statistics
* Estimated value

10

5

0

-5

‘07 ‘08 ‘09 ‘10 ‘11 ‘12 ‘13 ‘14 ‘15 ‘16

6.8
6.3

6.9
7.8

4.9
4.3

5.4
6.3

2.7

-2.2*

Nigeria: Economic Snapshot
Notes: FDI refers to Foreign direct investment, or direct injection of funds into new or existing Nigerian businesses while FPI 
refers to foreign portfolio investment or investment in the quoted securities of companies listed in Nigeria. 
Sources: National Bureau of Statistics, Central Bank of Nigeria Data

2012

2013

2014

2015

2016

5-year Average

4.0

2.0

0.0

-2.0

2.
7%

2.
17

%

1.
9%

-0
.7

9%

2.
16

%

1.
64

%

Budget Deficit/GDP

10

5

-5

0

4.3

5.4
6.3

2.7

-2.24

3.29

20

10

0

12.2

8.5 8.05
9.01

15

10.55

400

200

0

15
6.

5
15

9.
2
16

5.
2
19

2.
4

30
4.

2

19
5.

57

GDP Growth Annual Inflation NGN/USD Exchange Rate

8.0 20

4.0 10

0.0 0.0

5.
6

13
.5

4.
4

17
.4

3.
1

14
.9

1.
6

6.
0

1.
9

3.
26

10
.7

4

FDI (US$ (Billions) FPI (US$ (Billions)

1.
6

2012

2013

2014

2015

2016

5-year Average

Nigeria Economic Growth (2007-2016)

Fr tova | Economics A3BUSINESS  DAYC002D5556Thursday 19 January 2017



A4 BUSINESS  DAY C002D5556 Thursday 19 January 2017



A5BUSINESS  DAYC002D5556Thursday 19 January 2017



A6 BUSINESS  DAY C002D5556 Thursday 19 January 2017



Morgan Stanley 
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M
o r g a n  S t a n l e y 
re vel le d in  i ts 
strongest fourth 
quarter since the 
financial crisis, 

posting a near-90 per cent rise 
in net income after the “Trump 
trade” spurred bond trading and 
investment banking activities.

All big banks on Wall Street saw 
a pick-up in trading volumes at the 
tail-end of last year, as investors 
reshuffled portfolios in response 
to promises of higher growth, 
lower taxes and lighter regulation 
from the incoming US president, 
Donald Trump.

Morgan Stanley was a big ben-
eficiary of those trends, reporting 
net income of $1.7bn on net reve-
nues of $9bn between October and 
December - its best fourth quarter 
since 2006. The fixed-income sales 
and trading unit was a standout, 
recording net revenues of $1.5bn, 
almost triple the $550m a year ago.

Earnings per share came to 81 
cents for the quarter, well ahead 
of analysts’ average estimate of 65 
cents. In the same period last year 
EPS was 43 cents, when stripping 

An alleged loan shark, 
accused of taking con-
trol of people’s homes 
if they failed to repay 

their debts, faces up to two years 
in prison if convicted after be-
coming the first person to be 
criminally charged by the UK fi-
nancial watchdog with unlicensed 
lending.

The Financial Conduct Au-
thority said yesterday that it had 
charged Dharam Prakash Gopee, 
62, with five counts of operating 
as an unlicensed consumer-credit 
lender. It alleged Gopee lent as 
much as £1m over four years 
without the proper authorisation.

Mr Gopee appeared at a magis-
trates’ court in London yesterday 
to face the charges. He is yet to 
enter a plea.

It is the first time the FCA has 
taken criminal action against an 
individual over consumer lending. 
Unauthorised doorstep lending 
carries a maximum two-year jail 
sentence or a fine. Solicitors for 
Mr Gopee declined to comment 
on the case.

The FCA inherited consumer-

Greenpeace fires palm oil broadside at HSBC

out the effects of swings in the 
value of the bank’s own debt.

“It’s fair to say the year ended a 
lot better than it began,” said James 
Gorman, chairman and chief ex-
ecutive, noting a brutal opening 
to 2016 that saw simultaneous 
slumps in stocks, bonds and com-
modities.

He nodded to the prospects 
of more interest rate increases in 
2017 and noted the positive effects 
of a strengthening US economy. 
“There’s more reason to be op-
timistic at the beginning of 2017 
than 2016.” he said.

During Morgan Stanley’s earn-
ings call analysts grilled executives 
on the future of the bond-trading 
unit, which has been squeezed 
by tighter regulation, a shift to 
electronic trading and stop-start 
activity among clients.

Morgan Stanley’s fixed-income 
unit was once its beating heart, 
with revenues of $9.6bn in 2006 
accounting for more than two-
fifths of the group total. But the 
downturn after the financial crisis 
persuaded Gorman that it was bet-
ter to protect leadership in equities 
than chase market share in debt 
and commodities.

lending oversight in 2014 from 
the now-defunct Office of Fair 
Trading. Since then, the watchdog 
has cracked down on both autho-
rised and illegal payday lenders, 
including introducing a cap on 
the amount of interest and fees 
that could be charged. Before the 
cap, customers had been charged 
an annual percentage rate of more 
than 5,000 per cent in some cases.

The watchdog said in late 2016 
that almost 150 companies were 
still legally operating in the sector, 
down from about 400 in 2014. A 
number of payday lenders have 
also been hit with fines and warn-
ings from the FCA.

The watchdog launched a re-
view of the sector in November. 
That includes scrutinising the fees 
cap to see if it has driven the least 
creditworthy borrowers into the 
arms of illegal loan sharks. The reg-
ulator is also considering whether 
to extend a crackdown on payday 
loan groups to other parts of the 
subprime credit industry to cover 
other high-cost financial products.

In Mr Gopee’s case, the FCA 
investigated his companies Reddy 
Corporation, Speedy Bridging Fi-
nance and Barons Finance. 

HSBC has been criti-
cised for support-
ing environmental 
destruction by pro-

viding financing to palm oil 
companies alleged to have 
been behind deforestation in 
key production regions.

In a report published yes-
terday, Greenpeace, the en-
vironmental group, said the 
UK-based bank, the biggest in 
Europe by market capitalisa-
tion, had extended support to 
companies “associated with 
the most unsustainable as-
pects of palm oil development”.

T h e  re p o r t  c ha l l e n g e s 
HSBC’s claims of being envi-
ronmentally aware with de-

tailed policies on deforestation 
and climate change. Stuart 
Gulliver, the bank’s chief ex-
ecutive, has recently made a 
high-profile push into green 
bonds, which finance envi-
ronmentally friendly projects.

Palm oil is a key ingredient 
in many supermarket goods 
ranging from shampoo and 
toothpaste to ice cream and 
fish fingers, and demand has 
been growing over the past few 
decades. 

Greenpeace highlighted 
HSBC’s relationship with palm 
oil companies, saying it was 
providing services to compa-
nies that allegedly breached 
its deforestation policy.

HSBC said its deforestation 
policy prohibited the financing 
of operations that were illegal, 

damage high conservation 
value forests or violate the 
rights of workers and local 
people.

Brendan McNamara, head 
of global NGO engagement at 
HSBC, questioned some of the 
data in the report. 

“HSBC does not knowingly 
provide financial services 
which directly support palm 
oil companies which do not 
comply with our policy,” he 
said, adding that the bank was 
not aware of instances where 
customers were alleged to be 
operating outside its policy.

Greenpeace said banks 
were lagging behind large in-
ternational consumer groups, 
such as Nestlé and Unilever, 
in adopting stricter policies 
preventing deforestation.

Alleged loan shark charged 
with unlicensed lending

Anglo-Swedish drugmaker 
AstraZeneca is expanding 
its widely watched trials for 
durvalumab, a potential 

breakthrough treatment for several 
forms of cancer.

The drug is among a group of 
therapies designed to use a patient’s 
own defence system to attack tu-
mours, taking a radically different 
approach to conventional chemo-
therapy.

Durvalumab is being studied as 
a potential treatment for various 
forms of the disease, including gas-
tric, pancreatic and blood cancers, 
and the results for its large MYSTIC 
trial are due to become public in the 
first half of this year.

AstraZeneca has much riding on 
the drug, which analysts expect to 
deliver multibillion sales. Berenberg 
Bank analyst Alistair Campbell ex-

pects sales of durvalumab together 
with another treatment known as 
tremelimumab to peak at about 
$5bn a year.

The company said yesterday that 
it would make durvalumab’s use as a 
monotherapy a primary objective of 
the trial - in a move that hardens the 
focus on using the drug in that way. 
The main purpose of the trial will be 
to continue to study the drug’s use in 
combination with other therapies.

AstraZeneca said it would also 
expand two other trials for the drug 
for use as both a monotherapy and 
a combination therapy.

Sean Bohen, chief medical offi-
cer at the company, said the changes 
“are all designed to enhance our op-
tions” in first-line immunotherapy 
as a combination and monotherapy 
and said the first data would be 
available in mid-2017.

Tim Anderson, analyst at Ber-
nstein in New York, said optimists 

would view the broadening of the 
trial as a move to allow the company 
to spread its bets.

However sceptics would claim 
that AstraZeneca was making the 
changes because it had less confi-
dence in the combination approach, 
which had been at the centre of its 
immuno- oncology strategy, An-
derson said.

The analyst also noted that by 
seeking information from extra 
subgroups in the clinical trials, 
AstraZeneca may lessen the quality 
of the data used in the final analysis 
of the drug - a charge the company 
rejects.

It “has decided to roll the dice 
on this matter for the sake of having 
results more quickly,” Mr Anderson 
added.

AstraZeneca has more than 30 
durvalumab clinical trials in com-
bination with other immuno-oncol-
ogy agents and targeted therapies.

AstraZeneca widens trials for cancer drug

BEN MCLANNAHAN
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A
cross Europe, the finan-
cial crisis triggered a 
rise in rightwing popu-
lism. Yet, despite an 
economic meltdown 

and rampant youth unemploy-
ment, the far-right has failed to gain 
a foothold in Spain. 

Villacañas still bears the scars 
of Spain’s economic crisis. Driving 
into the small Castilian town, the 
first thing you see is a row of vast, 
silent factories. Some are plastered 
with faded “for sale” signs. Others 
face a slow, losing battle against the 
weeds encroaching from all sides.

These factories were once the 
pride of Villacañas. Although home 
to just over 10,000 people, the town 
used to be known as the “door 
capital” of Spain. Before the col-
lapse of the country’s decade-long 
housing boom in 2008, it boasted 10 
large manufacturers that produced 
millions of doors a year. Local un-
employment hovered below 2 per 
cent and workers had money to 
burn: luxury cars became a com-
mon sight, fancy overseas holidays 
a regular treat.

When the property bubble 
burst, six of the main manufactur-
ers were forced to close. Some 3,000 
workers lost their jobs. Unemploy-
ment in the area increased more 
than tenfold, eventually peaking at 
28 per cent in 2012. So jolting was 
the transformation that Villacañas 
became famous once again: as 
a symbol of Spain’s crisis and its 
economic woes.

In political terms, however, 
the real story is what happened 
next - or what didn’t happen. For 
all the obvious parallels with the 
rust-belt states in the US or the 
hard-hit industrial heartlands of 
England and France, Villacañas 
experienced no populist backlash, 
no anti- immigrant wave and no 
revolt against globalisation. Despite 
brutal economic decline and mass 
unemployment, the political centre 
held in towns like Villacañas, and 
across the country.

A decade after the start of the 
crisis, Spain has yet to see the arriv-
al of a populist far-right party such 
as the National Front in France, 
an anti-immigration platform like 
the Alternative for Germany, or an 
anti-EU movement such as the UK 
Independence party.

Outside Spain, only a handful 
of smaller European countries, 
including Portugal and Ireland, 
have been able to resist the tide. 
But recent polls and election results 
all point to the same conclusion: 
Spaniards are overwhelmingly in 
favour of EU membership, and 
remain untroubled by immigration.

“People here worry about jobs, 
not about migrants,” says José 
Manuel Carmona, a member of 
the Villacañas local council for the 
centre-right Popular party, the rul-
ing party in a minority government. 
“If they blame anyone for the crisis 
it is the politicians.”

Sentiment towards the EU has 
been profoundly marked by de-

cades of subsidies for local farm-
ers and - once the crisis hit - for 
retraining workers who were laid off 
during the downturn. “I think locals 
here understand that the EU is an 
institution that has provided funds 
and help,” says Santiago García 
Aranda, the town’s Socialist mayor.

Rise of the left
On the face of it, Spain has long 

seemed like an inviting target for 
political parties with an anti-EU 
and anti- immigration message. 
Since the collapse of the housing 
boom, the country has suffered a 
deep recession and a sharp rise in 
unemployment and inequality. A 
budget crisis meant Madrid had 
to slash spending and raise taxes - 
measures that were blamed at least 
in part on EU pressure. Trust in the 
political elite was shattered by cor-
ruption scandals.

Moreover, the crisis erupted at 
the end of a decade that saw un-
precedented numbers of migrant 
arrivals. In 1998, immigrants ac-
counted for just 3 per cent of the 
population. By 2008, the share had 
jumped to 13 per cent - one of the 
highest in Europe - according to 
government data. And yet, at no 
point has a far-right anti-immigrant 
party gained traction at the national 
or regional level. At the general 
election in June, the only party that 
came even close to fitting that de-
scription, a three-year-old move-
ment called Vox, secured just 0.2 
per cent of the vote.

The main political beneficiary 
of the crisis has been the far-left, 
not the far-right. Since its creation 
three years ago, the anti-austerity 
Podemos party has emerged as a 
powerful force, winning 21 per cent 
of the national vote last year. It is, 
in many ways, a proudly populist 
movement, whose leaders rail 
against the elites and are not averse 

to using divisive rhetoric.
However, the party’s base of 

supporters and its political platform 
have little in common with far-right 
populists: Podemos backers are typ-
ically found among the young, well-
educated and urban population, 
who are generally open to migration 
and support EU membership.

What, then, explains the Span-
ish exception? Analysts argue there 
is no single reason, but rather an 
idiosyncratic bundle of causes and 
conditions. Lack of strong leader-
ship is one obvious factor. Another 
is the complex legacy of the Franco 
dictatorship, which has instilled 
a profound scepticism towards 
rightwing authoritarianism. There 
is also a collective understanding 
that tough times force people to 
seek work abroad - as many Span-
iards did during the 1960s, and then 
again during the crisis. A fourth 
cause cited by researchers is the 
nature of the recent migration flows 
into Spain: many of the arrivals hail 
from Ecuador, Peru and other Latin 
American countries. They were for-
eigners, but familiar ones - with the 
same language, religion and culture 
as the native population.

These explanations, however, 
only go so far. Latin America indeed 
accounted for a significant number 
of migrant arrivals, but the two 
largest groups were from Romania 
and Morocco. According to offi-
cial data, there are 1.4m migrants 
from the two countries living in 
Spain - almost a third of the foreign 
population.

For a deeper understanding of 
Spain’s resilience, two additional 
elements help to set the country 
apart : national identity and the 
welfare system.

“The main difference between 
Spain and other European coun-
tries is that, here, people see no link 

between immigration and national 
identity,” says Carmen González 
Enríquez, a senior analyst at the 
Real Instituto Elcano think-tank. 
“The sense of national identity is 
generally rather weak in Spain. You 
sometimes hear local complaints. 
People will say: ‘All the local shops 
have gone’. Or: ‘This village has 
changed so much’. But it is never 
expressed in any political form.”

In a forthcoming report for the 
Elcano Institute and Demos, the 
UK think-tank, González Enríquez 
argues that the sense of identity 
in Spain continues to be shaped 
by the experience of dictatorship. 
“The overuse of national symbols 
and of references to national 
identity during Francoism caused 
a countermovement which still 
persists. The pro-democratic op-
position to the regime rejected the 
exhibition of national symbols, the 
flag and the anthem, and Spanish 
nationalism was completely ab-
sent from their discourse. Instead, 
they looked to Europe,” she argues.

Even today, the attachment to 
Europe and the EU remain strong. 
According to a poll conducted for 
the Elcano/Demos study, only 
10 per cent of Spaniards want to 
leave the EU, compared with 22 
per cent in France and 45 per cent 
in the UK (though more than half 
of British voters chose to leave in 
June). That level of support reflects 
Spain’s status as a net recipient of 
EU funding, but also less tangible 
factors. For many Spaniards, the 
EU continues to represent moder-
nity and progress - while Spanish 
membership of the bloc offers 
reassurance that the country has 
finally joined the European main-
stream.

Regional focus
A political appeal to Spanish 

national identity is complicated by 

the long- running tension between 
the central state and its regions, 
specifically Catalonia and the 
Basque country. Many Catalans 
and Basques claim a national 
identity that is not just distinct 
from the Spanish one but in direct 
conflict with it. Both regions have 
strong secessionist movements 
that hope to achieve statehood 
and independence from Spain.

For any rightwing movement 
seeking to activate nationalist 
sentiment, that presents an im-
mediate problem. If its leaders 
try to tap into Spanish pride, they 
risk losing support in two crucial 
regions that account for almost a 
quarter of the total 47m Spanish 
population. If they appeal exclu-
sively to Catalan or Basque national 
identity, they shut themselves out of 
the rest of Spain.

Spain - No right turn
TOBIAS BUCK
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How much crude oil is Nigeria 
currently producing?
I

t is becoming a bit 
of rocket science to 
exactly determine 
how much crude oil 
Nigeria’s is produc-

ing currently. Different fig-
ures are coming from dif-
ferent sources depending 
on which source you are 
looking at any particular 
point in time, or who you are 
listening to. 

Nigeria’s economy re-
volves around crude oil pro-
duction. At peak production, 
revenues from crude oil 
make up as much as 70% 
of Nigeria’s revenues and 
also accounts for 90% of the 
country’s foreign exchange 
earnings. The country’s fi-
nancial health is therefore 
closely tied to how many 
barrels of crude oil we can 
get out of the country to 
export to other parts of the 
world.  The more barrels of 
the black gold we are able 
to export, the merrier for all 
Nigerians.

 Sadly for the country, 
activities of militants in the 
Niger Delta have impacted 
significantly on the country’s 
capacity to export crude oil. 
With an installed produc-
tion capacity of 2.2 million 
barrels of crude oil per day, 
exports dropped to an aver-
age of 1.5 million barrels per 
day  (mbpd) in 2016 due to 
the activities of militants in 
the Niger Delta.
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It was therefore good 
news when the Minister 
of State for Petroleum Re-
sources, Ibe Kachikwu dis-
closed on 23 November 
that the country’s crude oil 
production had risen again 
close to 1.9 mbpd. 

Speaking during the 
inaugural meeting of the 
National Council for Hydro-
carbon in Abuja, Kachikwu 
was quoted to have said, ““In 
terms of crude oil output, we 
are still not where we should 
be. These days, I am always 
conscious about giving fig-
ures so that I do not attract 
attention unnecessarily. 
“Obviously, the Forcados 
incident did impact us. My 
guess is that we are moving 
closer to 1.9 million barrels 
per day at this point. We are 
still managing the issue.”

 It must be stated that 
Kachikwu was not specific 
on what month he was re-
ferring to. But since he was 
making this statement to-
wards the end of December, 
we will assume, he was ei-
ther referring to production 
figures for either the months 
of October, November or 
December 2016.

 But the latest available 
monthly report of the NNPC 
is that of October, which 
puts average daily produc-
tion of crude oil for Nigeria 
in September at 1.64 mbpd, 
well below Kachikwu’s stat-
ed production figure. Which 

means that Kachikwu’s pro-
duction figures could only 
happened in the last quarter 
of 2016.

 However, Bloomberg 
quoting OPEC figures put 
Nigeria’s crude oil produc-
tion figures for December 
2016 at 1.45 mbpd, which is 
about 450,000 mbpd below 
the Kachikwu stated figure 
of 1.9mbpd. The low pro-
duction figures recorded by 
Nigeria in December was 
due to maintenance work 
being carried on some its 
oil fields including; Erha 
field and a strike action by 
workers at Exxon Mobil 
Corporation’s operations in 
the country according to the 
Bloomberg report.

 Data from OPEC website 
also put Nigeria’s crude oil 
production in October at 
1.628 mbpd, which is also 
well below the Kachikwu 
figure. However, the NNPC 
puts October production at 
1.78 mbpd, which is higher 
than the OPEC figure but 
still lower than the Kachik-
wu figure.

  Also OPEC data puts 
Nigeria’s crude oil produc-
tion in November 2016 at 

OPEC figures put Nigeria’s 
crude oil production figures 

for December 2016 at 

which is about 450,000 
mbpd below the Kachikwu 

stated figure of 

1.45 mbpd

1.9 mbpd

1.692 mbpd, still well below 
the 1.9 mbpd figure stated 
by Kachikwu.

 What this means is that 
Nigeria, based in all pub-
licly available data, is yet 
to achieve the 1.9 mbpd 
day figure of crude oil pro-
duction. Nigeria’s crude oil 
production from all indica-
tion averaged 1.6 mbpd day 
and the country still needs 
to boost production to meet 
its OPEC quota of 2.2 mbpd 
and take advantage of the 
surge in crude oil prices in 
the international markets.

Our conclusion is that 
the 1.9mbpd figure quoted 
by the minister is not accu-

Our conclusion is that the

figure quoted by the 
minister is not accurate.

1.9 mbpd

rate but without discount-
ing the fact that the NNPC 
figures, which is available to 
the minister could be higher 
than the figures available to 
OPEC.

Fact Check


