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of time on economy
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President Muhammadu 
Buhari, the ascetic former 
military ruler elected on 

a wave of optimism last year, 

promised to fix the comatose 
economy, aside  corruption and 
insecurity challenges.

But down to the last six useful 
quarters in the life of his admin-
istration, stakeholders are say-

ing time may be running out on 
the president to fix the economy 
which has rather slumped into 
recession. 

An administration typically has 
16 quarters, seven of which have 

now gone, with little economic 
activity in Nigeria’s context. 

“We have had ten months of 
limited policy activity, this was in 

Continues on page 4
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Nigeria to refinance 
naira debt in 
international market

BUHARI’S POLICY IMPLEMENTATION CHART

Nigeria plans to take ad-
vantage of the present 
negative interest rate in 

the international market to re-
finance some of its existing 
naira debt, finance minister, 
Kemi Adeosun said on Sunday.

Adeosun said this is impor-
tant, especially at this time that 
the government wants to lev-
erage cheaper funds from the 
international market and de-
emphasise domestic borrowing 
in order not to crowd out the 
private sector.

This comes as the Central Bank 
of Nigeria (CBN) has signaled the 
possibility of retooling the flexible 
foreign exchange rate guidelines 
in a way to accommodate some 
noticed lapses, without harming 
the interest of citizens.

“We are going to look at how 
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Promoting made-
in-Nigeria products 
through sustainable 
financing
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standards for made-
in-Nigeria products
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‘Made in Nigeria’ 
campaign: 
Issues, prospects

R-L: Laoye Jaiyeola, CEO, Nigerian Economic Summit Group,(NESG), Udo Udoma, Minister of Budget and National 
Planning, and Wonu Adefayo, representative of the NESG chairman, at a world press conference on the 22nd fort-coming 
NESG Summit in Lagos at the weekend.      Pic by Francis Abiagam.Continues on page 4

I
n line with the current eco-
nomic thinking in the coun-
try, the 22nd edition of the 
Nigerian Economic Summit 
(NES) entitled ‘Made in 

Nigeria’ focuses on making lo-
cally processed and manufactured 
products domestically and glob-
ally acceptable.

The three-day summit, which 
begins today, promises to brain-
storm on issues bordering on 

Stories by ODINAKA ANUDU self-sufficiency in food produc-
tion and the competitiveness of 
local manufacturers and export-
ers in domestic and international 
markets.

The theme is apt given the 
current state of the Nigerian econ-
omy, which is reeling under the 
heavy yoke of acute dollar short-
age, caused by oil price lows and 
poor structure of the economy.

Real Sector players who spoke 

P
oor perception of locally 
made goods among Nige-
rian consumers is driving 
domestic manufacturers 
to brand their products 

‘made in Asia’ or ‘made in Europe’, 

Manufacturers brand local goods ‘made in Asia’ on poor perception
BusinessDay findings show.

Some manufacturers in Nigeria 
place foreign labels on their products 
or package them in foreign contain-
ers so as to sell at higher prices and 
quantity and make more profits.

The practice is common among 
companies owned by Asians, par-
ticularly those making ceramic 
tiles, iron and steel, cosmetics and 
food products. It is also a common 
practice among footwear makers, 

especially those in Aba, the com-
mercial city of Abia State. This is 
also seen among fashion designers 
and textile makers in many parts of 
the country.   

Experts blame this on the at-

titude of Nigerians who often see 
locally made goods as inferior while 
regarding products from Europe, 
the Americas and some part of Asia 

Continues on page 4
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S
h i p p e r s  e s p e -
cially exporters 
of non-oil cargo 
have raised fresh 
concerns over the 

confusion created by mul-
tiple government agencies 
involved in inspection of 
export products at the port. 
These agencies carry out 
same quality inspection ex-
ercise on all export products 
that pass through Nigerian 
seaports leading to delays 
and added costs for export-
ers.

Currently, inspection of 
export containers is con-
ducted by the Pre-shipment 
Inspection of Export Agents, 
appointed by federal gov-
ernment to carryout price 
comparison, quantity and 
quality standard; the Federal 

How multiple inspections at ports 
impede non-oil export drive  

Department of Forestry; the 
Federal Produces Inspec-
tion Service and the Plant 
Quarantine Service that also 
carryout quality assessment 
of export products. 

BusinessDay observed 
that the responsibility of the 
Pre-Shipment Inspection 
of Export Agents covers the 
international requirements 
with regard to quality and 
product standard, which 
ought to have eliminated 
other agencies that dupli-
cate same quality assess-
ment of export products.

Also, it takes an average 
of 25 days to export cargo 
in Nigeria due to cumber-
some documentation pro-
cedure, compared with the 
10 days it takes to export in 
many developed countries 
and average of five days in 
Singapore. This is why the 

recent World Bank Ease 
of Doing Business report 
ranked Nigeria 146 out of 
183 economies surveyed in 
the World Bank’s Trading 
across Borders Survey.

According to Jonathan 
Nicole, president of Ship-
pers Association of Lagos, 
Nigeria needs to reduce 
the cumbersome inspec-
tion procedure that delays 
export so as to help boost 
the nation’s non-oil export 
especially at time of slump 
in the price of crude oil in 
the international market.

Lucky Amewiro, a re-
nowned maritime analyst, 
who says that the federal 
government needs to pay 
attention to diversifying the 
economy from oil to non-
oil export especially at this 
time of economic recession, 

AMAKA ANAGOR-EWUZIE bemoaned the presence of 
multiple government agen-
cies, whose involvement in 
inspection of export cargo 
results in delay that adds cost 
on shippers.  

“Government agencies 
duplicate the quality inspec-
tion of export cargo already 
being carried out by the 
Pre-shipment Inspection on 
Export. This is such that the 
Federal Department of For-
estry is involved in quality 
inspection, documentation, 
operational process and 
cost; the Federal Produce 
Inspection Service is also in-
volved in quality inspection, 
documentation, operation 
and cost while Plant Quar-
antine Service also carryout 
same quality inspection, 

as superior.
“It is about the attitude of 

Nigerians who believe that 
anything made in this country 
is inferior, which is unfortu-
nate,” said Frank S. Udemba 
Jacobs, president, Manufac-
turers Association of Nigeria 
(MAN) in an interview.

“This attitude could drive 
unscrupulous manufactur-
ers to  brand their products 
‘made-in-Britain’ as a market 
gimmick to impress upon 
consumers that this is a for-
eign product. But I repeat, this 
is an unscrupulous practice 
because it tends to deceive 
the consumer,” Jacobs, who is 
also the chief executive officer 
(CEO) of Jacobs Wines, said.

Responding to a ques-
tion regarding this practice 
among some manufacturers 
in Ogun State last  year, Ra-
sheed Olaoluwa, immediate 

past MD/CEO of Bank of In-
dustry (BoI), said many Nige-
rian consumers still have an 
inferiority complex to locally 
made products. Olaoluwa 
said this trend is inimical to 
the country’s economic prog-
ress. “We need to get over this 
inferiority complex among 
our citizens. We should be 
proud and see a product 
made in the country as our 
own,” Olaoluwa said.

According to him, the 
blame should also be shared 
by Nigerian marketers who put 
pressure on manufacturers to 
change the labels of their prod-
ucts from local to foreign, as 
they complain that goods with 
local labels are often rejected 
in preference for  imported 
ones with global insignia.

Clear evidence has shown 
that locally made products 

are not in any way inferior 
to foreign or imported prod-
ucts. Firms such as Dangote, 
Cadbury, Nestlé, Lafarge, 
Evarest Metal, PZ Cussons, 
FrieslandCampina WAMCO, 
Vitafoam, Flour Mills, Honey 
Well and Tower Aluminium, 
among many others, have 
high quality products that 
dwarf foreign goods in quality 
by miles. Their products meet 
international standards and 
are exported to Europe, the 
Americas and other parts of 
the world. In 2013 alone, for 
instance, De-United Foods 
exported Indomie worth about 
$50 million to America, Europe 
and other parts of the world.

“Even In the cable industry, 
Nigerian products are superior 
to Chinese. In fact, Chinese prod-
ucts are the sub-standard ones 
we are talking about,” Jacobs said.

But some experts say this is 
not always a case of poor per-
ception. They say it could re-
sult from agreements between 
manufacturers of different 
climes.  They cite the case of 
Nike, producer of a wide range 
of sports equipment, which 
has over 600 shops around the 
world and offices in 45 coun-
tries outside the United States 
as a case in point.

“Most of their offices are 
in China, Taiwan, Thailand, 
Malaysia and other Asian 
countries and they produce 
in these countries. May you 
also know that that some 
Lebanese firms produce 
drugs in their country and 
brand them ‘made in Ger-
many’. It is about agreements 
and franchises among com-
panies,” said Ike Ibeabuchi, 
CEO, MD Services Limited.

Manufacturers brand local goods...

with this newspaper at dif-
ferent times took time to 
outline ways in which the 
country could achieve its 
‘made in Nigeria’ dream.

According to Frank Ja-
cobs, president, Manufac-
turers Association of Ni-
geria (MAN), one of the 
major ways of achieving this 
dream is by building a better 
business environment for 
manufacturers.

Jacobs said no nation 
in the world can achieve 
competitiveness when its 
financial system lends to 
manufacturers at over 20 
percent.

He said this is antitheti-
cal to the development of 
the real sector, stating that 
the only way to achieve the 
country’s dream is through 
the reduction of lending 
rate to five percent. Jacobs 
said the Bank of Industry 
should be recapitalised to 
enable it give more support 
to manufacturers.

Another key issue raised 
by manufacturers is patron-
age. Some manufacturers 
and agro processors who 
spoke with BusinessDay 
said they would be willing 
to see government officials 
and participants at the Sum-
mit wear made-in-Nigeria 
footwear, belts and textiles.

“This is the only way we 
can know that the govern-
ment and Nigerians are seri-
ous,” said one manufacturer.  

Aliko Dangote, presi-
dent of Dangote Group, said 
recently that government 
should ensure adequate pa-
tronage of made-in-Nigeria 
products so as to galvanise 
investment in the manufac-
turing sector.

Textile makers say gov-
ernment institutions such 
as the Army, the Navy, the 
Airforce, the Immigration 
and the Police, among oth-
ers, must hand over con-
tracts of their uniforms to 
local textile makers.

Eric Umeofia, president/
CEO, Erisco Foods Limited, 
told this newspaper that 
unless there is a deliber-
ate policy that is targeted 
at promoting patronage of 
locally made products, the 
country’s quest could be 
doomed.

“We must be able to pro-
duce what we eat. We can-
not continue to depend 
on China, India and other 
countries to bring in foods 
we can easily produce here,” 
said Umeofia.

“I have over N6 billion 
stock of tomato pastes at 
the warehouse because con-
sumers say my prices are 
higher than imported ones. 
How can I compete when 
these substandard products 
are cheaper? 

By the time I conclude 

production, my prices will 
have been higher because 
I provide everything for 
myself. I get no assistance 
from government,” he said.

Tunde Oyelola, chair-
man, Manufacturers As-
sociation of Nigeria Export 
Group (MANEG), told this 
newspaper that the only 
way Nigeria could achieve 
this dream is to have a seri-
ous look at the suspended 
Export Expansion Grant 
(EEG). Oyelola said sup-
porting exporters through 
the resuscitation of the 
EEG would boost exports, 
bringing in more foreign 
exchange to ease pressure 
on the economy.

Also, inconsistent policy 
has been a cog in the wheel 
of progress and will con-
tinue to  dog this dream, say 
real sector players. Delayed 
and unclear policy direc-
tions have equally done 
more harm than good to 
manufacturers.      

“Policy inconsistency 
destabilises industrial pro-
duction plans and erodes 
investor confidence.  For 
instance, the suspension of 
the Negotiable Duty Credit 
Certificate (NDCC) to ex-
porters and non-payment of 
existing claims has discour-
aged non-oil exports and 
frustrated contracts entered 
into with overseas buyers,” 
Dangote said.

Manufacturers and farm-
ers are also hampered by 
poor infrastructure. Nige-
rian manufacturers spent 
N59 billion on alternative 
power sources such as gas, 
diesel, and fuel in 2015, 
according to MAN. Road 
network is in a terrible state 
while the railway system is 
in bad shape. 

Private sector players 
who spoke with this news-
paper want quick conces-
sion of railways to the pri-
vate sector. Others call for 
a PPP arrangement. Many 
farmers still do not have 
tractors and implements, 
while a lot of them cannot 
get good seedlings and fer-
tilizers.

Real Sector players say 
there is a need to imple-
ment the Local Content 
Act, which mandates cer-
tain sectors to engage local 
players in contracts. Rotimi 
Aluko, CEO of Voda Paints 
and chairman of paint mak-
ers in Nigeria, said last year 
that he would like to see oil 
and gas companies patron-
ise local coatings firms.

Manufacturers say they 
will like to see better man-
agement of the foreign ex-
change market, insisting 
that ‘made in Nigeria’ dream 
could end up becoming a 
pipe dream without local 
manufacturers not getting 
FX for inputs. 

‘Made in Nigeria’ campaign: Issues, prospects
Continued from page 1

Continues on page 4
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Kemi Adeosun, min-
ister of finance, has 
restated the com-
mitment of the Pres-

ident Muhammadu Buhari’s 
administration to mobilise 
private capital to fund infra-
structure in Nigeria.

Adeosun disclosed this 
at a high-level seminar with 
IMF’s deputy managing di-
rector, Zhang Tao, among 
other participants at a pro-
gramme themed “Towards 
Better Infrastructure in De-
veloping Countries” at the 
ongoing IMF/World Bank 
meeting in Washington DC, 
United States of America.

Fielding questions at a 
panellist session, the minis-
ter said the Federal Govern-
ment was determined to 
ensure adequate funding 
of infrastructure, saying it 
was already redirecting ex-
penditure from recurrent 
to capital. According to Ad-
eosun, N770 billion has so 
far been released in the last 
four months to stimulate the 
economy by spending on 
much needed infrastructure, 
which will drive sustainable 
growth and recovery.

The minister also gave a 
situation report on repatriation 

Nigerian students, foreign varsities 
go creative  to beat FX crunch

Dangote refinery, others elevate rural community to property investment hot spot

N
igerian stu-
dents studying 
a b ro a d  a n d 
some foreign 
universities are 

working  creatively to bypass 
or  ease the burden of higher 
expenses posed by the fall-
ing value of the naira against 
the US dollar  and the pound 
sterling, in which tuition fees 
and other expenses for most 
foreign students are paid.

For instance, the Savan-
nah College of Art and De-
sign, in Atlanta USA has in-
troduced a creative solution 
to deal with the growing 
number of Nigeria students 
who had to return to Nigeria 
because of the biting FX rates.

 “We have a growing popu-
lation of Nigerian students 
in our school. The recent FX 
rates have prompted some 
to return to Nigeria. What we 
have decided to do, is to create 

From a sleepy rural 
community lying on 
the fringes of the La-
gos city centre, Ibeju 

Lekki has been elevated to a 
hot and sought after invest-
ment destination by the up-
coming Dangote Refinery, 
multi billion naira Lekki-Epe 
international airport, a new 
sea port, etc, all within the Le-
kki Free Trade Zone (LFTZ).

All these have created 
an investment haven where 
people looking for land for in-
vestment or homeownership 
purposes are already jostling 
for available space along the 
whole stretch of that axis.

The up-coming projects 
hold promise for job cre-
ation and wealth generation 
not just for professionals, but 
also for all cadres of labour 

an online format of our regu-
lar on-campus curriculum 
to enable students who are 
back to Nigeria continue their 
studies pending when they 
would be able to come back 
to the USA” Nebiat Gereme, 
assistant director of interna-
tional admission at SCAD, 
Atlanta told BusinessDay at a 
recent college fair organised 
by EducationUSA in Lagos.

Another innovative path 
taken by some Nigerian stu-
dents is the community col-
lege alternative. This means 
they start off with a two year 
programme at a community 
college, which costs half the 
price for a regular university. 
They graduate with an associ-
ate degree with the possibility 
of a one year Optional Training 
Time (OPT) during which they 
could work and save some 
money to pay for their subse-
quent studies at a university.

“This is an option not 
many Nigerian students 

including artisans. The Dan-
gote Refinery comes with 
petrochemical and fertilizer 
plants that are projected to 
be the largest in the world, 
making it an incredible in-
dustrial undertaking in the 
country and the most ambi-
tious on the continent.

It is expected that the proj-
ect will create 135,000 direct 
jobs and 100,000 indirect 
jobs. What this means is that, 
by the time the project comes 
on stream by the first quarter 
of 2018 as projected, there 
will be mass movement of 
people towards that axis and 
increased demand for homes 
and commercial spaces.

“There is mass move-
ment already to Ibeju Lekki; 
people are not waiting for 
the projects to be completed 
before taking position,” Yemi 
Madamidola, an estate de-
veloper, says.

know about before they 
come to the USA. It is an op-
portunity many Americans 
are exploiting and some 
Nigerian students are begin-
ning to take advantage of. 
There is the case of a student 
who made $35, 000, during 
his OPT, more than what I 
earn as a staff,” said Matt Bar-
rett, manager, International 
Student Recruitment Centre, 
Hillsborough Community 
College, Tampa, Florida.

Furthermore, some Ni-
gerian students are mov-
ing from more expensive 
schools and states in the 
US and Europe, to less ex-
pensive ones. “The cost of 
education varies greatly be-
tween different institutions, 
depending on location, fa-
cilities, academic reputation, 
field of study, type of degree 
and designation as a private 
or public institution.

“Community colleges, 
also known as junior col-

“Many estates are spring-
ing up almost on daily basis 
as people are taking position 
for the expected boom in 
the property market of that 
axis,” Madamidola adds in a 
telephone interview. Apart 
from real estate, expectation 
is that this huge investment 
would attract other investors 
to the LFTZ such as ancillary 
industries that will service 
the refinery and other busi-
nesses such as shopping 
malls, banks, schools, etc, 
which will offer services to 
workers and sundry resi-
dents of the free trade zone.

Ngozi Uche, an executive 
director at Blessed Paradise 
Homes Limited, develop-
ers of Chosen Villa Estate 
in Ibeju Lekki, notes that it 
is a new dawn for that axis 
being the current real estate 
investment destination in 
Lagos State today.

leges, offer two-year asso-
ciate degree programmes 
and are often cheaper than 
the four-year colleges and 
universities. Some students 
save on college costs by first 
graduating with an associate 
degree from a junior col-
lege, and then transferring 
to the third year of a similar 
degree programme at a four-
year college to gain a bach-
elor’s degree” said Ilemona 
Ameadaji, a sophomore at 
the University of California, 
Berkeley, USA.  

 Ameadaji added, “the 
region or state where the 
university is located can also 
affect the cost and standard 
of living for a student, the 
east and west coasts for ex-
ample, are more expensive 
than the southern region 
or middle America. In the 
same vein, states such as 
California and New York are 
much more expensive than 
say, Iowa or Michigan.”

“Ibeju Lekki is a wide 
expanse of land that hosts 
choice developmental proj-
ects,” Uche says, noting that 
apart from the Dangote Re-
finery comprising petro-
chemical industry and fer-
tilizer plant, “there are other 
real estate demand drivers 
like the international (cargo) 
airport, Lekki International 
Golf Course, Pan Atlantic 
University, Eleganza Indus-
tries and many others; it is 
really a hot investment spot.”

What this means is that 
investors looking for where 
to push cash, especially now 
that inflation is diminishing 
the value of money on daily 
basis, Ibeju Lekki is a place 
to go. “Real estate is the only 
hedge we have against infla-
tion in Nigeria today because 
there is no other asset class 
that investors can leverage 
on,” Madamidola posits.

L-R: Foluso Phillips, executive chairman, Phillips Consulting; Abubakar Suleiman, executive director, Sterling Bank plc, and 
Tilewa Adebajo, financial analysist, after a live appearance on Nigerian Television Authority’s Good Morning Nigeria Show.

Adeosun: Infrastructure key to 
an investment driven economy

of looted funds from overseas, 
saying, “We have seen much 
improved co-operation with 
this administration with re-
spect to repatriation of looted 
monies abroad. We have sto-
len money sitting in Switzer-
land, Britain, and America… 
We are earmarking these funds 
for capital projects to ensure 
we reap the dividends.

“For us, stage one is re-
establishing government’s 
role as the provider of essen-
tial infrastructure and stage 
two is mobilising private 
capital towards funding of 
infrastructure.”

Making the case for in-
dustrialisation in the coun-
try, the minister said em-
phatically, “We believe in the 
‘Made in Nigeria’ story,” ex-
plaining however the need 
to shift emphasis away from 
over dependence on im-
ported goods and services.

She stated, “We need to 
move from being a consum-
ing economy to an invest-
ment driven economy and 
infrastructure is central to 
this objective,” saying govern-
ment alone couldn’t do it, as 
the current administration 
was committed to creating an 
enabling environment.

In order to address the 
need for impact in the 
society, at a launch in 
Lagos recently, Ndidi 

Okonkwo Nwuneli, founder 
of Leadership, Effectiveness, 
Accountability and Profes-
sionalism (LEAP) Africa and 
co-founder of AACE Foods 
and Sahel Capital, unveiled 
her new book ‘Reaching Mil-
lions with Impact.’

In a statement to Busi-
nessDay, Nwuneli notes that 
the book serves as a guide to 
achieving impact on a large 
scale in order to better ad-
dress the major challenges 
posed by rapid population 
growth to areas such as pro-
vision, healthcare, housing, 
energy, sanitation and edu-
cation.

Innocent Chukwuma, 
representative, Ford Foun-
dation Office of West Africa, 
who gave the opening re-
mark at the launch, stressed 
the need for every organisa-
tion to factor in their vision 
for scale and impact from 
inception.

Bimbo Asiru, commis-
sioner for commerce and 
industry, provided insights 
into efforts by Ogun State 
government to create an 
enabling environment for 
businesses to scale up. He 
also emphasised that or-
ganisations must engage the 
people in their community 
in order to achieve impact 
that was direct and sustain-
able, and stressed the neces-

‘Reaching Millions,’ a guide to 
achieving impact debuts

sity of social innovation to 
solve pressing problems.

‘Reaching Millions with 
Impact,’ also titled ‘Social In-
novation in Africa: A practi-
cal guide for scaling impact’ 
for its international version 
released by Routledge in the 
UK has received rave reviews 
by professors and thought 
leaders at Harvard, Oxford, 
and the Brookings Institute.

“Often, lecturers struggle 
to find pieces which are lo-
cally relevant, that tell the 
stories of all the exciting 
social innovations hap-
pening on ground,” Ijeoma 
Nwagwu, a lecturer at the 
Lagos Business School and 
the book reviewer, said, “But 
this book is a legacy to our 
children: the stories of these 
great African social innova-
tors inspire, inform, and 
demonstrate what is pos-
sible.”

At a panel discussion 
moderated by Ndidi Nwun-
eli, panellists including 
Uwem Esiet, co-founder of 
Action Health Incorporated; 
Adesuwa Ifedi of the Bridge 
International Academies; 
Otto Orondam, founder of 
Slum2School, and Gbenga 
Sesan, founder of Paradigm 
Initiative Nigeria (PIN), 
agreed that there was a need 
to manage growth, tailor ser-
vices to meet unique needs 
across different locations, 
utilise appropriate technol-
ogy and institute effective 
systems and structures to 
ensure that quality was not 
sacrificed with growth.

STEPHEN ONYEKWELU

CHUKA UROKO

FRANK ELEANYA

… as Nigeria must move from a 
consuming economy
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A
s Nigeria dreams 
of mitigating the 
i m p a c t  o f  o i l 
price lows and 
ensuring that ag-

riculture plays a vital role in 
its revenue diversification, 
the country is faced with the 
challenge of getting it right 
in terms of value-addition 
and adherence to standards 
in order to achieve export 
competitiveness.

Doing this will ensure 
more foreign exchange earn-
ings from the agricultural 
sector, which constitutes the 
bulk of the country’s non-oil 
sector, guarantee better pric-
ing for exporters and ensure 
that local commodities com-
pete favourably in the global 
market.

It also has multiple ben-
efits of improving the state of 
the country’s food process-
ing while avoiding waste of 
surplus or unsold fresh farm 
produce.

“The potential for export 
is very huge, but we need 
to reduce the rate at which 
we export raw agric prod-
ucts out of the country. We 
need to start adding value 
to our products because its 
guarantees better pricing 
and ensure our products 
compete favourable,” Tola 
Faseru, national president, 
National Cashew Associa-
tion of Nigeria (NCAN) told 
BusinessDay.

“By selling cashew nuts 
raw, the country forfeits bil-
lion of dollars annually to 
other countries where the 
cashew nuts are fully pro-
cessed,” Faseru said.

Value addition involves 
processing raw commodities 
into more valuable states. 
Experts believe a raw com-
modity, when properly pro-
cessed, can earn three or 
five times more money to an 
exporter.

Nigeria is a major produc-
er of agricultural produce. 
However, the potential of 
agro produce has not been 

Addressing challenges of value-addition, 
standards for made-in-Nigeria products

fully exploited owing to 
poor processing, which has 
stalled the overall develop-
ment of the sector.

“When local Industries 
add value to fresh farm pro-
duce, it will help to guaran-
tee the sale of surplus farm 
products and prevent the 
colossal waste that is expe-
rienced,” said Sani Dagote, 
president, Nigeria Agribusi-
ness Group.

Despite producing about 
1.5 million metric tonnes of 
fresh tomatoes yearly, the 
country experiences about 
700,000 metric tonnes post 
harvest loss. Eric Umeo-
fia, CEO of Erisco Foods 
Limited, said the Nigerian 
government is not yet paying 
attention to processing.

“We keep supporting 
farmers, but neglect the 
processing angle. If we con-
tinue this way, there will be 
more wastage in two years,” 
Umeofia said.

For products to be com-
petitive, exporters must add 
value to them through the 
instrumentality   of innova-

tion and technology, ana-
lysts say.

Another key issue with 
made-in-Nigeria goods in-
volves standards. Some of 

JOSEPHINE OKOJIE

Nigeria’s locally made goods 
do not meet the standards of 
the exporting country.

Recently, the European 
Union (EU) extended the 
ban on importation of dried 
beans from Nigeria by three 
years, owing to poor adher-
ence to standards.

Prior to the extension of 
the ban, EU had last year 
banned some food exports 
from Nigeria for not meeting 
the continentally accepted 
standards. The food items 
banned included beans, 
sesame seeds, melon seeds, 
dried fish and meat, peanut 
chips and palm oil.

Poor compliance by in-
dividual exporters and poor 
packaging have both con-
tributed to rejections of Ni-
gerian foods exported to the 
European Union (EU).

This situation has done 
more harm than good, hurt-
ing sales and profits of farm-
ers and food exporters in 
the country while also de-
marketing them in both local 
and international markets.

AfricanFarmer Mogaji, 
chief executive officer, X-

RAY Farms, said local manu-
facturers must ensure that 
their commodities or prod-
ucts meet up with interna-
tional standards, making 
their products appeal to 
Nigerians who can patronise 
them. 

The world of product 
marketing is also the world 
of appearance. Like the typi-
cal physicalist or materialist, 
the consumer believes in 
what he sees, feels, touches 
or perceives. The consumer 
tends to look at the physical 
attributes of a product first 
before considering whether 
it meets the standards or not, 
says perception experts.

“It is all about standards 
in the international market. 
You must meet the stan-
dards before your goods 
can go far. Packaging is the 
key in export business,” said 
Obiora Madu, chairman of 
the export group of the Lagos 
Chamber of Commerce and 
Industry (LCCI).

Madu stated that com-
petitiveness is the ability 
to provide a product that 
beats your competitors and 

the capacity to cope with 
the standard and strenuous 
demand of the international 
market.

Another key challenge 
facing made-in-Nigeria 
products is poor perception. 
Many Nigerian consumers 
naturally think that products 
made locally are inferior, 
preferring foreign brands.  

“People like my designs 
but they still want to pur-
chase foreign clothes be-
cause they see made-in- 
Nigeria products as inferior. 
Acceptability of the made-
in-Nigeria products is a key 
challenge which SMEs are 
still facing,” said Crystal 
Omotosimi, a fashion de-
signer and founder, HC Ves-
timenta Enterprise.

Given this situation, there 
are calls for training and re-
training of Nigerian export-
ers on the changing needs 
of each country. Analysts 
believe exporters themselves 
should be abreast with the 
international laws govern-
ing each product as well as 
country-by- country laws.

“You cannot just wake 
up and decide to become an 
exporter. You need training 
and market research. You are 
going into a new market, so 
you must understand what 
the country wants and what 
it does not,” said Tunde Oy-
elola, chairman of Manufac-
turers Association of Nigeria 
Export Group (MANEG).

Experts also believe val-
ue- addition for some of the 
products is expensive. They 
say most players, especially 
SMEs, need funding support 
to carry out processing.

“You need new machines 
and investments to embark 
on value-addition. It’s not 
always as easy as it is said. 
For some commodities, you 
may need to double your 
investments and change a 
lot of things. You also need 
more workers, and all these 
involve money. This is why 
we cannot talk about value-
addition without having fi-
nancial institutions that will 
take care of that,” an expert 
in government, who did not 
want her name in print, told 
this newspaper.   

Others call for re-orienta-
tion of Nigerians on the need 
to appreciate locally made 
goods. Some say govern-
ment must live by example 
by ensuring it buys from 
local manufacturers.

The Manufacturers 
Association of Nige-
ria (MAN) wants Ni-
gerians and govern-

ment agencies to patronise 
made-in-Nigeria products.

MAN also wants the com-
pany income tax (CIT) re-
duced from 30 to 15 percent 
for manufacturers as a way 

of attracting further invest-
ments to pull the economy 
out of recession.

At its recent lecture held in 
Abuja, Frank Udemba Jacobs, 
president, MAN, said there is 
a need to encourage export 
of manufactured and other 
non-oil products as a way of 
boosting foreign exchange 

earnings for the country as 
well as activating automatic 
stabilizers for the  industrial/
manufacturing  sector.

Jacobs said government 
should allow exporters to pay 
import duties and company 
income tax (CIT) with the ex-
isting Negotiable Duty Credit 
Certificate (NDCC), adding 

that the Federal Government 
should consider privatising 
the four national refineries 
to make them fully functional 
and save money for other 
purposes.

“It is not advisable to in-
crease CIT, VAT and PAYE  
as the productive sector is 
already hit with dwindling 

investment. Any further tax 
increase will crowd out more 
investments in the sector. 
Instead,  I would suggest 
that the current Tax-GDP 
Ratio of 12 percent, which 
is below the World Bank 
benchmark of 18 percent, be 
raised by widening the tax net 
and ensuring that all taxable 

individuals and entities are 
covered. Taxes on luxurious 
goods and property may also 
be raised,” MAN president 
suggested.

“The industrial sector, 
especially the manufactur-
ing sub-sector, should be 
strengthened  by removing 

The potential for 
export is very 

huge, but we need 
to reduce the rate 

at which we export 
raw agric products 
out of the country. 

We need to start 
adding value to 

our products be-
cause its guaran-

tees better pricing 
and ensure our 

products compete 
favourable

MAN calls for patronage of locally made products
...wants income tax reduced to 15 %, EEG resuscitationODINAKA ANUDU

Continues on page 10
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N
i g e r i a n 
products are 
s o m e t i m e s 
not  consid-
ered compet-

itive enough on the back of 
poor product packaging. 
Locally, most manufactur-
ers, farmers and players in 
the creative industry fail 
to achieve success in this 
area, thus giving Chinese 
and Indian products, bet-
ter advantage.

This is worse for the in-
ternational market, where 
patronage is largely based 
on perception and outward 
appearance.

According to Tunde Oy-
elola, chairman, Manu-
facturers Association of 
N i g e r i a  E x p o r t  G r o u p 
(MANEG), better packag-
ing enhances competitive-
ness. Oyelola said export-
ers must innovate to get 
good designs while pack-
aging their products better.

Oyelola said govern-
ment should step in by 
providing packaging in-
centives for Nigerian ex-
porters.

He said this has become 
necessary as the cost of 
packaging continues to 
rise, ramping up produc-
tion costs by between 20 
percent and 30 percent.

“Through the Standard 
Organisation of Nigeria 
(SON) and the National 
Agency for Food and Drug 
Administration and Con-
trol (NAFDAC), the Nige-
rian government can set up 
incentives to drive exports. 
Packaging is expensive, 
and if left in the hands of 
the exporters alone, it can 

Packaging for competitiveness
JOSEPHINE OKOJIE
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increase their cost  and 
reduce competitiveness of 
their products in the inter-
national market”, he said.

Analysts say for the Ni-
gerian agric produce to 
be accepted, it must meet 
standards and have better 
packaging to favourably 
compete in both local and 
global markets.

“Obviously, when they 
see that our products are 

not properly packaged, 
they turn them down,” 
said John Kachikwu, chair-
man, Small and Medium 
Scale Group of the Lagos 
Chamber of Commerce 
and Industry (LCCI).

T h e  i m p a c t  o f  p o o r 
p a c k a g i n g  i s  t h a t  t h e 
country’s food exports do 
not often compete well 
with products from other 
countries that are better 

packaged, with interest-
ing designs and labels. 
Secondly, agro produce 
shipped outside Nigeria 
are consistently rejected in 
Europe, the Americas and 
Asia on back of haphazard 
packaging,  thereby in-
creasing costs for import-
ers and hurting top- and 
bottom-lines profit  for 
farmers.

A n a l y s t s  s a y  b e t t e r 

packaging promotes im-
pulse buying, defined as 
the instant purchase of 
goods that were not origi-
nally planned for.

They add that the po-
tential of the Fast-Moving 
Consumer Goods (FMCGs) 
in Nigeria is limited by low 
level of innovation in the 
local packaging industry.

“When I go to Nigerian 
supermarkets, I see a lot of 

evolutions. What I see in 
Nigeria is thicker packag-
ing. People tend to think 
that the thicker it is the 
more sustainable or better 
it becomes, but this is not 
so. It rather means that the 
polymer that was chosen 
was not sophisticated,” 
Diego Donoso, business 
president, Dow Packaging 
and Specialty Plastics, told 
BusinessDay.

Obviously, 
when they 

see that our 
products are 
not properly 

packaged, 
they turn 

them down
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N
aira slump and 
oil price crash 
today justify in-
creased demand 
for airline servic-

es to ferry Nigeria’s agricultural 
produce to various countries of 
the world. With over 10 million 
Nigerians living outside the 
country, experts in the avia-
tion sector believe the market 
is lucrative as there are many 
Nigerians looking for home 
foods and products.

With Nigeria facing the 
worst dollar crunch in 25 years, 
experts say the impact of $100 
spent by a Nigerian in the Di-
aspora on a locally made food 
item could be immense.

The airports designated 
as cargo airports by Federal 
Airports Authority of Nigeria 
(FAAN) include Abuja, Akure, 
Calabar, Ilorin, Jalingo, Jos, 
Kano, Lagos, Makurdi, Minna, 
Owerri, Port Harcourt and 
Uyo. Incidentally, farmers, 
ground handling companies 
and exporters are yet to tap 
into the potential of these 
cargo airports. Some players 
say they will be willing to do 
so only if there is an enabling 
environment for cargo busi-
ness to thrive in Nigeria.

Stakeholders in the avia-
tion sector likewise lament 
absence of enabling environ-
ment and policies to grow Ni-
geria’s export through cargo.

Two months ago, perish-
able cargo/vegetable export-
ers expressed worry over 
the activities of overzealous 
government officials who 
shut down export sheds at 
the Lagos airport, without 
thinking of inherent losses. 
Exporters say this type of at-
titude portends grave danger 
for the economy’s agro-allied 
produce.

The exporters were con-
cerned that such an unchari-
table action sent wrong signals 
to the comity of international 
agro-allied supply chain.

The exporters stressed 
their frustrations, hinting 
that they were counting losses 
from the closure of export 
warehouses of the Nigerian 
Aviation Handling Company 
(NAHCO) and the Skyway 
Aviation Handling Company 
(SAHCOL) by the Nigeria 
Customs Service (NSC).

John Okakpu of ABX World 
(NIGERIA), a Nigerian courier 
and cargo firm, said that the 
agro-allied exporters num-
bering over one hundred were 
really disturbed. Okakpu said 
although the Nigeria Cus-
toms Service officials have 
re-opened the warehouses, 
the incident led to losses, 

Making cargo airports export 
hubs for agro commodities

IFEOMA OKEKE

all obstacles restraining the 
growth and competitiveness  
of the sector such as the in-
discriminate changes in the 
Monetary Policy Rate (MPR), 
which changed as many as 
four  times between 2014 and 
July 2016, with its distorting 
effects on the economy,” he 
stated.

He said the exclusion of 
41 items, some of which are 
essential raw materials,  from 
the official forex market as 
well as failure to synchronise 
monetary and fiscal policy 
actions, are not good for the 
manufacturing sector, adding 
that addressing these issues 
would enable the sector to be 
optimally productive to play 
its expected role of employ-
ment generation, capital mo-
bilisation,  wealth creation 
and technology acquisition.

He said agriculture holds 
a vast opportunity for wealth 
creation, if fully explored 
and exploited, stressing that  
with over 84 million hectares 
of arable land, supported by 
other resources like cheap 
and abundant labour, Nigeria 
can become a major player 
in the agricultural and agro-
business sectors. 

“Investment opportuni-
ties exist in the production 
of local staple crops like rice, 
maize, cassava; with the drive 
for local rice production to 
replace importation of rice, 
and cassava production to 
boost cassava flour for the 
manufacture of  confection-
eries, industrial starch and 
so on,” he added.

stressing that international 
off-takers were already  de-
veloping cold feet with regard 
to agricultural produce from 
Nigeria.

Okakpu disclosed that the 
exporters lost over N100mil-
lion worth of goods within 
48-hours when the warehous-
es were shut down. Stake-
holders say most of the cargo 
airports appear to be blue-sky 
projects that will not work, 
considering the viability of the 
airports and traffic emanating 
from them.

They reiterate that one of 
the airports that are viable 
for cargo is the Ilorin airport, 
which is the entrance and the 
exit point of Nigeria, but add 
that it is being hindered by 
poor road network.

According to Okakpu, “It 
is easier for a cargo airline to 
come into Nigeria, drop its 
cargo in Ilorin, pick some of 
the produce and off it goes.”

Explaining some of the 
problems faced in the busi-
ness, Oluwatoyin Temitope, 
president, Nigeria Vegetable 
Exporters Association, said: 
“Most of us do take bank 
facilities. Aside that, there 
are other markets offering 
more conducive environ-
ment, which is the principal 
reason most exporters now 
prefer Ghana to Nigeria.

Also, the National Council 
of Managing Directors of 
Licensed Customs Agents 
(NCMDLCA) has identified 
lengthy and cumbersome 
documentation process on 
export, multiplicity of regula-

tory/security agencies, high 
and duplicated terminal/ 
shipping company charges 
and process and lack of ex-
port infrastructures as major 
obstacles to export processes 
at Nigerian ports.

They request that trade 
procedure committee (TPC), 
full of experts, be set up to 
address the obstacle and the 
shortfalls inherent in the sys-
tem as it relates to export and 
import trade.

Moreover, aviation experts 
in the country are worried that 
inadequate infrastructure is 
slowing down the operations 
of the 13 airports designated 
for perishable cargo in the 
past three years.

“Since FAAN announced 
its intention to build im-
proved cargo terminals at 13 
airports across the country, 
as part of a bid to increase 
exports of perishables, this 
agenda has not materialised 
till date because there is no 
infrastructure on ground to 
support cargo,” Wole Shadare, 
expert in the aviation industry 
told BusinessDay. Shadare 
said some of the airports 
that were upgraded to sup-
port cargo operations have 
become dilapidated, while 
others have not been worked 
on till date.

He said an ideal cargo air-
port should operate a modern 
fleet of around 50 aircraft, 
have cargo handling termi-
nals, catering to a range of 
different customer require-
ments, have night landing 
aids, storage facilities, good 

refrigerating system and prop-
er run-ways.

The infrastructure, he said, 
is lacking at these airports, 
thereby making it almost im-
possible for cargo operations 
to operate effectively at these 
airports.

“I heard three years ago 
when the government said it 
would make 13 airports vi-
able for cargo, but till date, we 
have not seen any move by the 
government to bring that plan 
to reality,” Aloy Igwe, chair-
man, Association of Nigeria 
Licensed Custom Agents told 
BusinessDay.

“The major challenge we 
face with airfreight is that 
almost all the hinterland air-
ports are not viable and most 
airlines do not patronise them 
because they are not viable. 
There is usually no direct 
flight from there and with the 
challenge of high air fares, the 
owners will prefer using road 
transportation,” Igwe said.

Igwe explained that apart 
from Abuja, Lagos and Kano, 
other airports do not have 
direct flight going outside the 
country and people cannot 
get regular flights to anywhere 
from these terminals.

“Nobody will put his air-
plane where they will not get 
enough cargo. Some of the 
airports are very small in size, 
they can only accommodate 
private jets and helicopters,” 
Igwe added. BusinessDay 
checks, however, reveal that 
Akure Airport does not have 
grand handling companies 
around the airport and that 

airport can hardly take a 
wide-bodied aircraft. What 
holds for Akure also holds for 
Jalingo, Minna and Markurdi 
airports.

Further findings by Busi-
nessDay show that Ilorin does 
not have storage facilities 
in and around the airports. 
Owerri Cargo Airport is to 
serve Aba, Owerri, Enugu and 
other markets and industrial 
clusters in the Eastern parts of 
the country, both for imports 
and exports, but it still does 
not have adequate runways to 
carry large aircrafts and there 
are no regular flights at the 
airport. Uyo handles one or 
two flights daily, with no cargo 
plane and no cargo shipment. 
For Jos, one or two local air-
lines go to that destination, 
but there is no cargo traffic.

Lagos, Abuja, Kano and 
Port Harcourt continue to 
handle passenger traffic as 
they have always done and 
receive the largest amount 
of cargo in and out of the 
country.  An official in the 
Nigerian Aviation Handling 
Company Plc, Nahco Avi-
ance, who craved anonymity 
said, “If the noise about cargo 
airport had been put into ac-
tion, we should actually be 
making much more money 
than we are currently making, 
handling cargoes.

“We have excess capac-
ity and huge warehouses to 
handle cargo but we lack 
infrastructure and there is no 
campaign to increase food-
stuffs movement by air,” the 
source added.

MAN calls for 
patronage of...
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I
f you are a banker in Ni-
geria today you would be 
forgiven for feeling like 
the bad news never ends.

Collapsing oil and gas 
prices, an economy in reces-
sion, Treasury Single Account 
(TSA) reforms that mopped 
up liquidity from the banks, 
a half hearted devaluation by 
the Central Bank, thin capital 
buffers, soaring non perform-
ing loan ratios (NPLs), falling 
stock prices and rock bottom 
valuations, will test the stuff 
the sternest banker is made of 
anywhere in the globe.

According to the central 
bank of Nigeria (CBN) in a 

Banking in Nigeria: Stuck in a rut
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Nigeria’s banking sector needs a dose of confidence to kick-start growth in wider economy 

Analysis: FINANCE/ ECONOMICS

tive basis, only GTB has cre-
ated value since 2009, while all 
other tier 1 banks eroded value,” 
said Renaissance Capital bank 
analysts in a report released 
last year. 

A firm’s cost of equity repre-
sents the compensation that the 
market demands in exchange 
for owning the asset and bearing 
the risk of ownership.

A company that earns a 
return on equity in excess of its 
cost of equity capital has added 
value.

The Nigerian Stock Ex-
change Banking 10 Index has 
lost more than 60 percent of its 
value since 2008 compared with 

The value of  shares 
traded on Nigeria’s 
exchange fell to $139 

million, near the lowest since 
Bloomberg began compil-
ing such data in 2009, as 
foreign investors shunned 
an economy battered by mili-
tant attacks on oil facilities 
and shortages of foreign-
exchange. 

In Kenya, with an econo-
my an eighth the size of Ni-
geria’s but set to grow almost 
6 percent this year, the value 
rose 4.2 percent from August 
to $152 million.

9%
The Minimum issue yield 

for Access Banks $350 mil-
lion tranche under its U.S 

$1,000,000,000 Global Medium 
Term Note Programme is ex-
pected to be 9.0 percent. 

On 3 October 2016, Access 
bank announced an Exchange 
Offer invitation to the current 
holders of the U.S $350,000,000 
7.25% Guaranteed Notes due 
2017 to offer any or all of their 
existing Notes  for its new U.S 
dollar denominated fixed rate 
senior notes due 2021 which will 
be issued by the bank next week. 

Email the BMI team @ patuanya@gmail.com      

recent report, the ratio of non-
performing loans to total credit 
rose to 11.7 percent at the end 
of June from 5.3 percent at the 
end of 2015.

In Nigeria the above prob-
lems come on top of some of 
the harshest business environ-
ments in emerging markets, 
with valuations at rock bottom 
and most banks trading at less 
than 0.5 xs book value.

Nigerian banks have seen 
subdued growth in assets since 
the high flying days before the 
2008/2009 banking rises when 
private sector credit growth 
grew at an average of 50 percent 
plus per annum between 2005 
and 2008.

The financial services sec-
tor (ex insurance) contracted 
by -13.24 percent in Q2, 2016, 
(when overall GDP fell by 
2.06%) and contributed just 3.67 
percent of Nigeria’s nominal 
GDP for the period.

In South Africa Financial 
services grew by 2.9 percent in 
Q2 2016, and contributed about 
15 percent to GDP.

While the bubble type 
growth of previous years has 
slowed it is well below the op-
timum levels needed to under-
pin Nigeria’s $300 billion plus 
economy.

Take the five biggest Zenith 
Bank, Guaranty Trust Bank 
(GTB), FBN Holdings, Access 
Bank and United Bank for Af-

rica (UBA) that together hold a 
majority (57 percent) of industry 
assets.

Total assets for the five 
names were equivalent to $49.5 
billion or N15.95 trillion ($1/
N322) at the end of 2015.

This compares to South 
Africa’s FirstRand Ltd, which 
had total assets of $82.8 billion 
(ZAR1.15 trillion), equivalent 
to 167 percent of the top five 
Nigerian banks total assets.

A slump in share prices, 
valuation and profitability has 
also hit the banks since 2008.

“When we calculate eco-
nomic value added (EVA) for the 
banks using a 19 percent cost 
of equity CoE no bank created 
value in 2009. On a cumula-

Access Bank Dollar Yield 

OMO

In September, the Cen-
tral Bank of Nigeria 
(CBN) sold Open Mar-

ket Operations (OMO) 
bills to soak up about N1.2 
trillion, in a bid to curb 
speculation against the 
naira and shore up fixed 
income yields to attract 
investors.

N1.2 trillion 

continues on page 12
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T
he Federal  G overn-
ment’s ‘made in Ni-
geria’ campaign is be-
ginning to gain cur-
rency as deposit money 

banks have started aligning their 
product designs with the initiative.   

Specifically, Stanbic IBTC Bank, 
Skye Bank and First Bank limited 
have all declared their intentions 
to support the initiative.

Stanbic IBTC, a member of 
Standard Bank Group, has an-
nounced its support for efforts 
aimed at promoting Nigerian-
made products as the country 
refocuses its attention on local 
production. The new focus area, 
according to the organisation, 
aligns with its pledge to support 
critical sectors of the economy 
through financing and advisory 
services pivotal to unlocking the 
country’s economic potential.

Yinka Sanni,  chief executive 
oficer, Stanbic IBTC Bank, said 
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Banks design solutions, products to align 
with FG’s ‘made in Nigeria’ campaign

HOPE MOSES-ASHIKE there is no better time than now 
to seek home-grown solutions 
as the country currently grapples 
with economic challenges. Sanni 
was speaking against the backdrop 
of the 22nd Nigeria Economic 
Summit, which focuses on the 
promotion of ‘Made-in-Nigeria’ 
products.

Despite being Africa’s foremost 
economic power,  Sanni noted that 
Nigeria has been largely import-
dependent, a situation that has 
particularly stalled local manu-
facturing capacity, apart from 
consistently piling pressure on 
foreign exchange reserves. With 
a very large internal market, de-
mand for locally-made products 
should be able to spur growth of 
local manufacturing and process-
ing across different sectors of the 
economy, he stated.

Stanbic IBTC ,  Sanni  said, 
would continue to develop solu-
tions, products and services to 
support individuals and business-
es, which would ultimately move 

the country forward in its socio-
economic trajectory. “As a devel-
opmental partner, Stanbic IBTC 
will continue to take the lead in 
supporting the growth of critical 
sectors of the Nigerian economy. 
Being an African institution, our 
long-term goal is inextricably tied 
to the growth and development of 
Nigeria and the African continent 
in general,” he added.

The 22nd Nigerian Economic 
Summit is scheduled to hold  
from October 10 (today) to 12 
(Wednesday) at the Transcorp 
Hilton Hotel, with experts and 
resource persons from both the 
public and private sectors brain-
storming on how to refocus the 
Nigeria economy to attain its full 
potential.

To ensure the successful imple-
mentation of government policies 
in the critical subsectors of the 
non-oil sector, the Central Bank 
of Nigeria (CBN) in collaboration 
with other agencies has come up 
with some of financing interven-

tion schemes specially designed 
to support the sector.

The CBN’s interventions in-
clude: the Agricultural Credit 
Guarantee Scheme Fund (AC-
GSF), the Agricultural Credit 
Support Scheme (ACSS), the N200 
Billion Commercial Agricultural 
Credit Scheme (CACS), and the 
Nigerian Incentive-Based Risk 
Sharing System for Agricultural 
Lending (NIRSAL). Other inter-
vention measures include Micro, 
Small and Medium Enterprises 
Development Fund (MSMEs), 
Anchor Borrowers’ Programme 
(ABP), National Collateral Regis-
try (NCR), Real Sector Support , 
the N200 Billion Small and Me-
dium Scale Enterprises , Export 
Rediscounting and Refinancing 
Facility, Nigeria Electricity Market 
Stabilisation Facility (NEMSF), 
Power and Airline Intervention 
Fund (PAIF), Entrepreneurship 
Development Centres (EDCs), 
and the Youth Entrepreneurship 
Development Programme (YEDP).

Okunbo Abiru, group managing 
director of Skye Bank plc, has urged 
Nigerians to patronise made – in- 
Nigeria goods as one of the ways to 
reflate the economy and save the 
nation from the present recession 
with its attendant challenges.

“This will help to boost local 
production, create more employ-
ment, thereby preventing capital 
flight, which will eventually lead 
to the export of goods made in Ni-
geria to other countries and earn 
foreign exchange,” Abiru said.

Stanbic IBTC Holdings Plc is 
a full service financial services 
group with a clear focus on three 
main business pillars - Corporate 
and Investment Banking, Personal 
and Business Banking and Wealth 
Management.  Standard Bank 
Group, to which Stanbic IBTC 
Holdings belongs, is the largest 
African bank by assets. It is rooted 
in Africa with strategic representa-
tion in 20 countries on the African 
continent. Standard Bank has 
been in operation for over 153 
years and is focused on build-
ing first-class, on-the-ground 
financial services institutions in 
chosen countries in Africa; and 
connecting  selected emerging 
markets to Africa by applying 
sector expertise, particularly in 
natural resources, power and in-
frastructure.
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T
he Federal Government (FG) 
may have stimulated the pro-
cess of accessing the pension 
assets for funding infrastructure 
development in Nigeria. 

According to the 2017 budget proposal, 
the FG proposes to set up a $25 billion 
Infrastructure Development Fund. 

It will be recalled that the dearth of 
instruments in which pension assets could 
be invested is one of the reasons cited by 
industry operators for the lack of impactful 
deployment of the assets towards infra-
structure development. 

The Contributory Pensions Scheme 
(the Scheme),introduced by the Obasanjo 
Administration in 2004, was a quintessence 
of innovative thinking as it came at a time 
when many federal and state government 
ministries, departments and agencies were 
burdened with huge pension liabilities.

Today, the size of pension assets in 
Nigeria stands at slightly under N6 tril-
lion (c.US$20.69 billion). Consequently, 
economy watchers and analysts have 
advocated the use of part of the assets to 
bridge the infrastructural gap in Nigeria, 
which is currently estimated at c.US$2.9 
trillion.

For instance, Sammy Chidoka, a Direc-
tor at Planet Capital Limited, a Nigerian 
Investment Banking outfit argues, “I to-
tally support the investment of pension 
assets in infrastructural development. 
There are precedents across the world. In 

Pension Assets: Opportunity to 
bridge Nigeria’s infrastructure gap 
and earn decent yield

INNOCENT UNAH
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Canada, the pension assets are invested in 
infrastructure, so I don’t see why that can’t 
happen in Nigeria”   

In support of Chidoka’s argument, 
researches confirm that on average, about 
5 percent of pension assets in Canada are 
invested in infrastructure-related instru-
ments, while about 10 percent and 3 
percent of the assets go to infrastructural 
development in Australia and the United 
States of America, respectively. 

Comparatively speaking however, 
Nigerian Pension Fund Administrators 
(PFAs) allocate a meagre 0.03 percent of 
the fund assets to infrastructure-related 
instruments. 

Going by the investment guideline is-
sued in line with the provisions of the Act, 
PFAs may invest up to 80 percent of Assets 
in bonds, bills and other securities issued 
or guaranteed by the Federal Government 
and the Central Bank of Nigeria, and up to 
5 percent in infrastructure bonds. 

This implies that the Federal Govern-
ment could attract up to N300 billion (circa. 
US$1billion) of pension assets towards de-
veloping infrastructure, of which the exact 
amount to be invested will be determined 
by the respective PFAs based on their esti-
mation of liquidity needs. 

The pertinent question then is, “how 
can pension assets drive infrastructural 
development without compromising their 
role of providing for the retired worker?”To 
the above question, three answers readily 
come to the fore. 

First, the government could create a 

United Capital potential 20% 
dividend yield looks juicy 

The share price of United 
Capital Plc, a financial 
and investment services 
company is up 105 per-

cent year to date (see chart), but 
that’s just half the story.

The company whose main 
focus is on investment banking, 
asset management, trusteeship, 
securities and insurance released 
third quarter 2016 results last week 
that validated the recent run up in 
its share price.

The financial services firm re-
ported net income of N3.17 billion 
for the period (excluding onetime 
gains from asset sales that brought 
in an extra N1.5 billion).

With 6 billion shares outstand-

PATRICK ATUANYA ing United Capital could easily 
issue a 0.50k dividend or N3billion 
payout by year end to sharehold-
ers assuming no major issues arise 
in the fourth quarter.

This would be equivalent to a 
dividend yield of 20.3 percent at 
Thursday (Oct. 6), closing price of 
N2.46 per share.

United Capital dividend pay-
out history suggests this is highly 
likely. In 2013 with Earnings per 
Share (EPS) of 44k UC paid out 
25k in dividends. In 2014 EPS was 
31k and dividend was 20k and in 
2015 EPS came in at 43k and the 
dividend was 35k.

As at the 9 month period United 
Capital already has an EPS of 78k 
(including onetime gains from 
asset sales).

Natcom looks to boost firepower with 
Private Placement

NatCom Development 
and Investment Ltd (Nat-
Com) trading as (ntel) is 
in the process of raising 

equity capital through a Private 
Placement, sources familiar with the 
matter tell Businessday.

Private placement (or non-public 
offering) is a funding round of secu-
rities which are sold not through a 
public offering, but rather through 
a private offering, mostly to a small 
number of chosen investors.

Ntel commenced commercial 
operations of its 4G/LTE-Advanced 
network on 08-04-16 in Lagos and 
Abuja. 

Network services in Port Har-
court are scheduled to commence 

PATRICK ATUANYA early in Q4. 
NatCom will definitely need 

the firepower as it projects making 
investments totaling more than $1 
billion by 2020.

Sources tell Business day that the 
deal is positive and should enable 
NatCom quickly ramp up its Capex 
spending.

Investment firm Cardinal Stone 
Partners Limited has been retained 
as Financial Advisers and Issuing 
House to manage the deal, which is 
scheduled to close by month end, 
sources say.

No Company official of NatCom 
was immediately available for com-
ment as Toni Kan Onwordi, Head 
Corporate Communications was 
said to be on official assignment in 
London, U.K. 

DEALS

special purpose entity (SPE) to which it 
will transfer and ring-fence proceeds from 
income-generating assets. The SPE will 
then raise funds from the pension assets 
through the issuance of an infrastructure 
bond (or similar instruments), backed by 
the proceeds from the income-generating 
asset. 

This way, there will be the comfort that 
the principal and interest repayment for 
the infrastructure bond will be guaranteed.

Second, the Federal Government can 
directly issue an infrastructure bond that 
will meet the twin objectives of capital 
preservation of, and modest returns on, 
the pension assets. 

Repayment for the bonds issued in 
this instance could be guaranteed by the 
Federal Government, while the Central 
Bank of Nigeria (CBN) could provide ad-
ditional comfort to investors by providing 
additional guarantee. 

Finally, stakeholders should embrace 
the call for pension assets to be assessed to 
bridge the infrastructure gap in the country 
as there are practical ways to hedge against 
the perceived risk.

This will be done effectively if appro-
priate structures are set up through the 
collaboration of all stakeholders. In the 
opinion of Chidoka, the Federal Govern-
ment, pension industry practitioners, the 
Securities and Exchange Commission 
(SEC) and capital market operators need 
to collaborate to ensure the successful 
utilisation of the Assets. 

a 282 percent increase for South Africa’s 
FirstRand Ltd.

Since the financial crisis, Nigerian 
banks have had to deal with higher cap-
ital requirements for a given amount 
of assets and tighter monetary policy 
in the form of an increase in the cash 
reserve requirements -the minimum 
cash, as a percentage of customer de-
posits   that each bank must set aside 
as a reserve.

Nigeria’s banking landscape how-
ever need not be so negative especially 
with the excellent growth prospects 
from an unbanked population es-
timated at 70 percent of adults and 

continued overall population growth.
The several headwinds and increas-

ing risk averseness of Nigerian banks 
mean they often prefer to park cheap 
deposits in risk free government bonds 
than to make loans or extend financial 
services to the millions outside the 
banking system.

The Nigerian Central Banks recent 
interest rate hike (though justified) 
has only served to widen the margin 
between deposit and lending rates: 
potentially increasing bank margins 
while hurting lending. 

This all suggests that banks need 
to pursue better/ more innovative 
business models, to help navigate the 
negative headwinds if they are to return 
to their core mandate of lending.

For instance in a country with an 
estimated 17 million housing shortfall 
banks have yet to innovatively tackle 
the shameful lack of mortgage loans 
in Nigeria.

Nigerian Banks will also need to 
raise capital if they are to begin to grow 
assets in the future. The sector’s capital 
adequacy ratio fell to 14.7 percent in 
June from 16.1 percent in December. 

For the big banks, which the regula-
tor classifies as having more than N1 
trillion ($3.2 billion) of assets, that fell 
to 15.65 percent, marginally above the 
requirement of 15 percent.

Bottom-line: For the Nigerian econ-
omy to begin to hit potential growth 
rates of 7 percent p.a, Nigeria’s banking 
sector needs to get its mojo back.

Banking in Nigeria:...
continued from page 11
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F
oreign investors are 
beginning to show 
interest in Nigerian 
banks as the com-
bination of rising 

inflation, dollar scarcity and 
high exposure to the oil and 
gas have undercut assets 
prices. 

FirstRand Ltd., Africa’s big-
gest bank by market value, 

Tier 2 Banks in spotlight as cheap 
valuations lure investors 

said it’s considering acqui-
sitions in African countries 
including Nigeria.

“Asset prices in jurisdic-
tions such as Nigeria have 
recently become much more 
realistic,” FirstRand’s Chair-
man Laurie Dippenaar said 
in the Johannesburg-based 
company’s annual report, last 
Tuesday.

Experts are of the view that 
of all the banks in the country, 

BALA AUGIE 

INSIGHT

13BUSINESS  DAY

Markets Intelligence
C002D5556Monday 10 October 2016  2016

Tier 2 lenders are the most 
likely to be acquired. 

FirstRand in 2011 declined 
buying control of Lagos-
based Sterling Bank Plc be-
cause the asking price was too 
high then.

Prices of assets have fallen 
however as with the naira’s 
devaluation, soaring bad-
debt levels and a slowing 
economy.

Tier 2 lenders such as Dia-

mond, Fidelity, Sterling and 
First City Monument Bank 
(FCMB) currently trade at an 
average Price to Book (P/B) 
ratio of 0.18x and Price to 
Earnings ratio (P/E) ratio of 
4.90 xs. 

A P/B ratio below 1 means 
their assets are undervalued 
and securities are presumed 
to be selling below the invest-
ment’s true intrinsic value.

According to data gathered 

FICC

Yields rise, as Naira challenge remain despite oil rally

A
nalysts say cur-
rency market li-
quidity in Nigeria 
is set to remain 
challenging in the 

second half of 2016 even as oil 
prices have rallied above $50 
per barrel.

This is probably due to 
uncertainty regarding Nige-
rian oil output and the still 
negative FX environment in 
the country regarding central 
bank controls on free trading 
on the interbank FX market.

Meanwhile Nigeria’s cen-
tral bank has sold about 
N283 billion ($877.11 mil-
lion) worth of treasury bills 
to mop up liquidity, driving 
up interbank lending rates, 
traders said on Friday.

Overnight lending rates 
rose to 20 percent after 
the bills was sold but later 

dropped to 16 percent to-
wards the market close be-
cause the banking system was 

still in credit to the tune of 
around N17.44 billion.

“We expect the market to 

open in the negative next 
week, given the volume of 
OMO bills sold, while the 
interbank lending rate is 
seen within the 18-20 percent 
range,” one dealer said.

The bank had earlier repaid 
N160.64 billion naira worth of 
matured bills but sold a high-
er amount to drain liquidity, 
traders said.

It sold the one-year bill 
on Friday at a rate of 18.5 
percent.

The naira has weakened to 
as low as 485 per dollar on the 
black market in recent weeks 
while holding firm at around 
355 on the official market, 
supported by CBN interven-
tions.

by BusinessDay Intelligence, 
Diamond Bank’s impairment 
loss on credit charges as re-
sult of huge write offs was N19 
billion, as at H1 2016 . 

 For Fidelity Bank, its loan 
loss expense was N4.79 bil-
lion while its exposure to the 
oil and gas sector was (25.8 
percent of gross loans) and 
to the power sector (10.5 per-
cent of gross loans). 

Sterling Bank’s impairment 
of assets stood at N3.60 billion 
for the period.

The lender’s exposure to 
the oil and gas was 40 percent 
of gross loan, while cost to 
income ratio was 76 percent, 
a drain on profitability. 

FCMB’s impairment loss 
on financial asset was N13.48 
billion. Its exposure to the oil 
and gas was (22.20 percent of 
gross loan) while its exposure 
to construction (40 percent 
of gross loan); the bank at-
tributed the huge Non Per-
forming Loans (NPL) to delay 
in payment of government 
contracts. 

 Cost to income ratio stood 
at 52.40 percent, which is fair 
compared to its peer rivals. 

A recent report by the apex 
bank shows industry bad 
loans in the system are spik-
ing as NPLs has risen to 11.70 
percent as at the end of June 
as against 5.30 percent the 
previous year.  
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For over a decade, 
the Nigerian market 
has been inundated 
with goods of both 

standard and substandard 
quality, no thanks to glo-
balisation and the seeming 
ravenous cravings of Nige-
rians for foreign products. 
In all the markets across 
the country, goods ranging 
from processed foods and 
drinks to clothing, electron-
ics, and others, have gained 
uneven prominence in the 
assemblage of traders, with 
a result that similar prod-
ucts made in Nigeria have 
been orphaned by low or 
no patronage. This has led 
to the country’s snail-pace 
movement in the journey to 
poverty alleviation, wealth 
creation, and economic 
freedom.

Governments at all lev-
els can collaborate to halt 
this ominous trend and 
induce greater patronage 
of made-in-Nigerian goods 
by creating a framework for 
sustainably financing local 
manufacturers, say real sec-
tor players.

A c c o r d i n g  t o  F r a n k 
Udemba Jacobs, president, 
Manufacturers Association 
of Nigeria (MAN), promo-
tion of made-in-Nigeria 
products would require 
reducing the lending rate to 
as low as five percent.

Jacobs said no country 
has ever achieved indus-
trialisation when banks 
provide funds at between 20 
and 30 percent to manufac-
turers and other real sector 
players.

This point was re-echoed 
by Bassey Edem, president, 
Nigerian Association of 
Chambers of Commerce, 
Industry, Mines and Agri-
culture (NACCIMA), who 
called for a single-digit in-
terest rate to promote the 
economy.

E xperts  say Nigerian 
manufacturers  ne e d to 
compete with their foreign 
counterparts in terms of the 
price, quality, availability, 
and brand loyalty.  They say 
better quality will enhance 
competitiveness and enable 
the banks to fund them.

This, however, requires 
significant investments in 
quality assurance processes 
to ensure that their goods 
meet the expectations of the 
consumers.

S i m i l a r l y ,  t o  e n s u re 
availability of made-in-
Nigeria goods, substantial 
investments must be made 
in acquiring distribution 

Promoting made-in-Nigeria products 
through sustainable financing
INNOCENT UNAH

facilities. It has also been 
demonstrated that huge 
investments need to be 
made in marketing in order 
to build brand loyalty. Also, 
new technologies continue 
to emerge, leading to re-
duced cost of production for 
many manufacturers. Most 
of these technologies cost 
enormous amount of money 
that the Nigerian manufac-
turers, particularly those 
in the small scale rung, 
frequently strive in vain to 
access.

The financing options 
presently available to the 
manufacturers are limited 
and costly. The banks, to 
which these manufacturers 
run to, charge strangulat-
ing rates, thereby crippling 
factories and, in many cases, 
shutting them down. These 
banks prefer to lend to im-
porters rather than manu-
facturers. Godwin Emefiele, 
central bank governor, la-
mented last year that only 3.7 
percent of the funds in the 
economy went to MSMEs, 
agriculture and export.

“Our strong comparative 
advantage in agriculture 
and MSMEs has not fully 
been fully explored, leav-
ing these sectors too poorly 
developed to deliver value,” 
said Emefiele,  who was then 
represented by Olaitan Mu-
dashir Adeola, acting direc-
tor of development finance, 
at the private sector forum 
‘in Lagos.

“A meagre 3.5 percent of 
bank finance flows to agri-
culture and 0.2 percent to 
SMEs, and virtually nothing 
to exports. This is in spite 
of the fact that agriculture 
contributes about 22.9 per-
cent to GDP; MSMEs con-
tribute 48.47 percent and 
7.27 percent of exports,” 
Emefiele said, in his paper 
entitled, ‘Accelerating  En-
treprise Competitiveness 
and Growth in Nigeria’.

Development finance 

institutions created for the 
primary purpose of pro-
viding financing for the 
manufacturing sector have 
not been adequately em-
powered to deliver on their 
mandate. Their financial 
capacity is below the mini-
mum threshold required 
to make any meaningful 
impact. But they have ap-
parently been dogged in 
their role. With an autho-
rised share capital of N250 
billion (c.US$820 million), 
the Bank of Industry (BoI) 
that was established to take 
care of the funding needs 
of the industries is smaller 
than the tenth largest bank 
in Nigeria, with total share-
holders’ fund of N614 bil-
lion (c.US$3.7 billion) . This 
relative low capitalisation 
means that the BoI lacks the 
capacity to really take care 
of the needs of the domestic 
manufacturers, resulting in 
the rationing of funds.

As a result of the ration-
ing of funds the BoI has de-
veloped a screening system 
that imposes severe condi-
tions for manufacturers to 
qualify for funding. This 
situation is discouraging 
to the manufacturers and 
counterproductive to the 
manufacturing sector as 
they will always be muscled 
out in competition with 
their foreign counterparts 
without similar a challenge. 

This hurts the made-in-
Nigeria campaign. 

Likewise, the Bank of 
Agriculture (BOA), which 
was established to provide 
low cost credit to small 
holder and commercial 
farmers, small and medium 
rural enterprises, and also 
to provide micro financing 
to small and medium scale 
non-agricultural enterpris-
es, is undercapitalised. With 
authorised share capital 
of N50 billion (c.US$164 
million), it is little wonder 
that many Nigerians with 

brilliant ideas seeking to 
transform the Nigerian ag-
ricultural landscape have 
been greeted with stories 
of discouragement, leaving 
them to seek succour in 
other ventures that include 
importing the products they 
sought to produce in the 
first place.

“There is a need to recap-
italise the Bank of Industry 
and Bank of Agriculture. 
The BoI particularly has 
tried within its capacity, 
but it is under-funded,” said 
Jacobs at a press conference.

As the clamour for in-
creased patronage of made-
in-Nigeria goods mount, it 
is pertinent that the Nige-
rian governments collabo-
rate to institute an agenda 
and strategy for increased 
financial support to the 
manufacturing sector. This 
is because with increased 
access to finance, the manu-
facturers will be able to 
invest in modern technolo-
gies that will allow them to 
introduce quality products 
and increase the efficiency 
of their processes.

In addition, given that 
some of Nigeria’s trade part-
ners (e.g. China) often sub-
sidise goods manufactured 
by their people in order 
to encourage dumping of 

these products, the Federal 
Government should con-
sider granting rebates to 
the manufacturers for any 
costs they incur in generat-
ing their own power in the 
face of erratic power supply 
from the national grid, say 
experts.

A manufacturer told this 
newspaper that Nigerian 
manufacturers often com-
pete with the Chinese who 
get loans from their local 
banks at less than two per-
cent.

With adequate support, 
manufacturers will be able 
to sell to Nigerians at prices 
that will attract their patron-
age, experts say. Nigerians 
are rational beings con-
stantly desiring to maxi-
mise value for their money, 
meaning they cannot be 
forced to patronise made-
in-Nigeria goods if  they 
deem the prices unfavour-
able, market watchers say.

The success of the made-
in-Nigeria campaign will 
lead to increased wealth 
for Nigeria and Nigerians, 
facilitate the revenue di-
versification efforts of the 
present government, make 
the manufacturing sector 
contribute more to GDP, 
and generally lead to in-
creased competitiveness. 
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Week Ahead 
(October 10-17)

Compiled by LOLADE AKINMURELE

year-on-year in the month of September.
Nigerian inflation accelerated for a tenth consecutive month in August as 

food prices climbed.
The annual inflation rate in Africa’s most populous country increased to 

17.6 percent in August from 17.1 percent in July, the Abuja-based National 
Bureau of Statistics said in an e-mailed statement Friday. Month-on-month 
price growth slowed to 1 percent from 1.3 percent.

Nigeria’s inflation is at the highest since October 2005, according to data 
on the central bank’s website, at a time when output is at the weakest in more 
than two decades.

 NBS- Petrol Price Watch (Oct. 15)

The National Bureau of Statistics is scheduled to release September’s 
Petrol Price Watch this week.

Petrol price may converge with official cost
Dolapo Oni, head of energy research at Ecobank Group, doesn’t ex-

pect the average price for Premium Motor Spirit (PMS) in September 
to be far from N145, the official pump price.

“Petrol price has stabilised across the states with improved supply. 
I don’t expect September’s average price to be at variance with the of-
ficial price,” Oni said by phone Friday.

The average price paid for PMS across the 36 states in Nigeria was 
N147 in the month of August from N148 in July.

States with highest Average prices of Petrol in August 2016 were 
Bayelsa (N164), Kogi (N155) and Nassarawa (N154). States with lowest 
Average price of Petrol were Plateau (N144), Borno (N144) and Taraba 
(N143).

NBS- AGO/Diesel Price Watch, Kerosene Price
 Watch (Oct. 15)

The NBS is slated to release its monthly report on the average price 
paid for diesel and kerosene in the 36 states for the month of September 
this week. 

Monday 10 - Wednesday 12, October 2016

Nigeria Economic Summit 22- 
“Made in Nigeria”

This year’s 22nd Summit in Abuja begins today and would last till 
October 12th.

The theme is “Made in Nigeria” and is expected to focus on issues 
centred on Manufacturing, Agriculture, Agro processing, Infrastructure, 
Creative Industry, Small and Medium Enterprises, SMEs among others.

The key thrust of NES#22 is to facilitate stakeholders’ discussions/
agreements on the practical issues, opportunities that abound, poli-
cies and regulations needed to make “Made in Nigeria” a success in 
the country.

 Wednesday, October 12, 2016

Access Bank prices yield for $350 million Euro-
bond this week

Access Bank will be pricing its new issue yield, new Issue Coupon and 
Price for the first $350 million tranche of its $1 billion bond issuance 
programme on or around 4:00 p.m. (London time) on 12 October 2016 
(the “Pricing Date”).

On 3 October 2016, Access bank announced an Exchange Offer 
invitation to the current holders of the U.S $350,000,000 7.25 percent 
Guaranteed Notes due 2017 to offer any or all of their existing Notes for 
its new U.S dollar denominated fixed rate senior notes due 2021 which 
will be issued by the bank under its U.S $1,000,000,000 Global Medium 
Term Note Programme.

The exchange offer will expire at 4:00 p.m. (London time) on 11 Oc-
tober 2016, unless extended, re-opened or terminated as provided in 
the exchange offer memorandum.

“The Bank will announce the aggregate principal amount of Existing 
Notes validly submitted for exchange and received by the Exchange 
Agent at or prior to the Exchange Deadline at around 9.00am on 12 Oc-
tober 2016,” said Lagos-based investment firm, Cardinal Stone Partners, 
in a note to investors on Oct.3.

 Wednesday, October 12, 2016

FGN Bond Auction

The Debt Management Office (DMO), this week, would be looking to 
raise N30-40 billion worth of bonds each in three issues with five, ten 
and twenty year tenors.

14.50% FGN JUL 2021 (Re-opening)
12.50% FGN JAN 2026 (Re-opening)
12.40% FGN MAR 2036 (Re-opening)
 
Wednesday 12 – Friday 14 October 2016

Powering Africa: Nigeria 2016

The annual Power Africa Nigeria will be holding at the Transcorp 
Hotel in Abuja between Wednesday 12 and Friday 14 this week.

Nigeria is currently positioned as the largest economy in Africa and 
is poised to become the largest market in Africa for Independent Power 
Producer (IPP) projects.

As the country aims to increase total installed capacity to 20,000MW 
by 2020 and with the unbundling of the oil and gas sector, and privatisa-

tion of the power sector underway, new generation capacity is going to 
rely on private sector investment.

Government, public sector institutions, investors and power produc-
ers will come together to set a new precedent for African power driven 
by commercial capital and a commitment to the economic value of 
power generation.

 Saturday October 15, 2016

NBS- Inflation report (Oct. 15)

The National Bureau of Statistics is scheduled to release September’s 
Consumer Price Index (CPI) report this week.

Analysts see headline inflation striding on
Bismarck Rewane, an economist and the chief executive officer of Finan-

cial Derivatives Company (FDC) forecasts inflation rate to touch 17.8 percent 
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T
he micro, small and 
medium enterprises 
(MSMEs) constitute 
about 60 percent of 
the Nigerian economy, 

contributing 47 percent to the 
gross domestic product (GDP).

There are currently 37 million 
of them, employing more than half 
of the population. According to the 
Bank of Industry (BoI), this cat-
egory of business constitutes up to 
90 percent of Nigerian enterprises.

But players in this segment of 
the economy, particularly small 
and medium actors in the creative 
and productive sectors, are poorly 
patronised.

Owing to this, key players say 
there is a need for the Federal 
Government to make patronage 
of made-in-Nigeria products com-
pulsory at ministries, departments 
and agencies. This should also be 
extended to states and local gov-
ernments, they add.

AfricanFarmer Mogaji, chief 
executive officer, X-RAY Farms, 
said: “MSMEs in the country today 
have not performed creditably 
well as they ought to because Ni-
gerians are not even patronising 
their products. We prefer imported 
items than our own locally pro-
duced commodities.”

Mogaji urged local manufactur-
ers to ensure that their products 
meet up to international stan-
dards. He said there is a need to 
make local products appealing to 

Boosting MSMEs growth with 
‘Made in Nigeria’ campaign

JOSEPHINE OKOJIE Nigerians.
The Nigerian business environ-

ment is becoming increasingly 
tougher for small businesses that 
struggle for survival in the face 
of recession. Currently, the Mon-
etary Policy Rate (the benchmark 
interest rate in the country) is 14 
percent, which means most finan-
cial institutions can hardly lend at 
less than 20 percent.

“For MSMEs to survive the 
current recession, the govern-
ment must improve on the ease 
of doing business,” said Degun 
Agboade, president and chairman 
of council, Nigerian Association 
of Small and Medium Enterprises 
(NASME).

“It is not a laughing matter to 
be an entrepreneur in this country. 
The environment is very hostile; 
government is not doing what it is 
supposed to do and finance is not 
there,” he said.

Agboade stated that in other 
countries, governments ensure 
they provide the needed environ-
ment for businesses to thrive, 
unlike in Nigeria where entrepre-
neurs have to provide their own 
power, water, and legal framework, 
amongst others. Despite the busi-
ness opportunities in Nigeria, the 
country ranks low on the Ease of 
Doing Business Index, occupying 
169 out of 189 countries.

Recently, the Manufacturers 
Association of Nigeria (MAN) 
announced that about 222 small 
businesses have shut down opera-
tions due to the harsh operating 

environment and FX restriction. 
This claimed about 180,000 jobs 
from the economy.

Friday Opara, director-strategic 
partnership, Small and Medium 
Enterprise Development Agency 

of Nigeria (SMEDAN), said: “The 
FX issues have made the Nigerian 
business environment tougher. 
We need to look at our funding 
position for MSMEs because busi-
nesses cannot access cheap funds 
and this is why the government 
should fast track central bank 
movable asset collateral initiative.”

“Governments at all levels need 
to provide enabling environment 
so that business can survive,” 
Opara said.

The cost of doing business for 
MSMEs and businesses in gen-
eral have continued to increase 
with the rise in interest rates and 
increase in the prices of many 
commodities.

Creating markets
D e s p i t e  t h e  c r e a t i v i t y  o f 

MSMEs, finding market for their 
products is quite challenging as 
most Nigeria consumers have high 
preference for foreign products 
over local products.

“People like my designs but 
they still want to purchase foreign 
clothes because they see made-in- 
Nigeria products as inferior. Ac-
ceptability of the made-in-Nigeria 
products is a key challenge which 
MSMEs are still facing,” said Crys-
tal Omotosimi, a fashion designer 
and founder, HC Vestimenta En-
terprise.

Despite claims that local prod-
ucts produced by MSMEs are 
largely inferior, there are indica-
tions that things are changing.

Local goods, which were largely 
branded as inferior in the past, are 

now seeing rapid improvements 
in quality, boosting their chances 
of competing with international 
players. 

Nike Ademola, a student of the 
University of Lagos (Unilag), said, 
“I used to buy hand bags imported 
from China. Within five months 
then, the bag would start tear-
ing off. But now, I buy our locally 
hand-made handbags and can tell 
you that they are far better than 
the ones from China.”

The government has done 
several unsuccessful campaigns 
in the past aimed at encourag-
ing the purchase of locally made 
products. Analysts believe that 
the government should do more 
as MSMEs have big economic 
potential.

Changing tax structure 
Analysts say the Federal Gov-

ernment and state governments 
need to review the country’s tax 
structure for MSMEs as many 
refuse to register their businesses 
owing to multiple taxes and pres-
sure from tax agencies.

As a result of this, their prod-
ucts are not being certified, mak-
ing them operate in the informal 
sector. Governments at various 
levels lose a lot of revenues when 
the majority of MSMEs are still in 
the informal sector.

According to experts, the num-
ber of businesses in the informal 
sector has been on the rise as most 
entrepreneurs and business own-
ers are frustrated with difficult tax 
structure.

In Nigeria, the tax structure is 
the same for all businesses irre-
spective of the business type and it 
is usually 30 percent of total profit, 
analysts say. Again, the canon of 
certainty is often violated.

“In a situation where MSMEs 
are being taxed with the same 
tax structure that is used for large 
enterprises and corporations, how 
do you want them to survive?” 
Agboade asked.

According to Agboade, govern-
ment needs to tax MSMEs on the 
basis of their profits, saying that 
this should also depend on size.

“SMEs should pay taxation only 
on their profits. It should be 10 
percent for medium, five percent 
for small and 2.5 percent for micro 
businesses,” he proposed.

According to Francis Onwu-
mere, business and product de-
veloper, Prowork Project Manage-
ment Limited, “As soon as you reg-
ister your business, different tax 
agencies come after you, and this 
can be frustrating. Many MSMEs 
refuse to register their businesses 
so that tax authorities don’t come 
after them.”

Onwumere  said this is increas-
ing the number of businesses in 
the informal sector.

There is likewise duplication 
of functions among various regu-
latory agencies. Different tiers 
of government agencies collect 
regressive and multiple taxes and 
levies as well as other unofficial 
fees from MSMEs, experts say.

“The complexity of the func-
tions of regulatory agencies seri-
ously affects the growth of SMEs as 
some laudable projects are being 
frustrated by regulators,” said Ab-
dul Rasheed Yerima, deputy presi-
dent, northern region, NASME.

People like my de-
signs but they still 
want to purchase 

foreign clothes 
because they see 
made-in- Nigeria 
products as infe-
rior. Acceptability 
of the made-in-

Nigeria products 
is a key challenge 
which MSMEs are 

still facing



Asset management

A 
FEW minutes into 
Kantin Kwari market, 
sandwiched between 
the stalls selling grain 
and those hawking 

second-hand shirts, is a little 
alleyway where girls flock for ad-
vice. It is in short supply in Nige-
ria’s mostly Muslim north, where 
women are poorly schooled and 
married off at their fathers’ behest, 
often as children. Those with wed-
ding woes or family dramas could 
do worse than consult the littat-
tafan soyayya, or “love literature”, 
flogged by booksellers there.

Written in Hausa, these roman-
tic novels are the work of mostly 
female authors, who have been 
printing their own works in Kano 
since Nigeria’s publishing industry 
fell apart in the 1980s. They are not 
exactly “Fifty Shades of Grey”, the 
West’s self-published sex sensa-
tion of recent times: many are 
classic Cinderella stories or pious 
parables about housewifery. But 
there are also blistering tales of 
child marriage, polygamy and 
philandering; subversive stuff for 
a conservative region.

This is sadly familiar to many 
of the authors. Balaraba Yakubu, 
a pioneer of the industry, recounts 
how she was removed from school 
to be married at 13. Another writer, 
Sa’adatu Baba Ahmed, had to 
marry her late husband’s polyga-
mous brother. They say their books 
can teach lessons about equality 
that girls do not learn in school—if 
they go there at all. In some parts 
of northern Nigeria there are three 

Northern Nigeria’s subversive love literature

Nigeria’s self-publishers

Fifty Shades, Sahel-style

In Association With

Active defence
A merger reflects how the fund-
management industry is changing

boys in class for every girl. “A lot of 
women in our culture do not have 
a voice,” Ms Yakubu explains.

As with Charles Dickens in Vic-
torian England, soyayya books are 
often serialised. The poor can snap 
them up for as little as 50 naira 
($0.15) in open markets, where the 
most popular authors sell tens, or 
even hundreds, of thousands of 
copies. Abdulkadir Dangambo, 

a local professor, says that more 
books are now printed in Hausa 
than in any other African language. 
Some are made into local movies; 
and self-publishers turn into agony 
aunts as they field calls from fans.

That does not mean their sto-
ries go down well with the Muslim 
morality police in Kano, where a 
governor once incinerated a col-
lection of their “pornographic” 
pages. State officials accused Ms 

Ahmed of being bribed by foreign-
ers after she wrote about an HIV-
positive character with a taste for 
prostitutes. The censorship board 
often removes writers’ steamier 
scenes. No surprise that many 
prefer to bypass the formalities 
and publish what they want from 
roadside stands. “Someone has 
to tell people about these things,” 
shrugs Ms Ahmed.  

WHEN firms merge, 
their bosses gush 
Panglossian jar-
gon. So it was with 

the tie-up announced this week 
of Henderson Global Inves-
tors, an Anglo-Australian asset 
manager, and Janus Capital, an 
American one. Janus Hender-
son, as the combined business 
will be known, will become a 
“truly global” asset manager 
that will deliver “compelling 
value creation”, boasted its 
American half. Yet behind the 
boosterism lie the real fears of 
active fund managers: of losing 
business to passive ones—ie, 
those offering funds that simply 
track a market index. It is hard 
not to see the merger as, more 
than anything, a defensive 
move.

To be fair, the companies 
do have a strong business case 
for merging. Janus is deeply 
established in America and 
Japan. It is famous for having 
in 2014 hired Bill Gross, the 
“bond king”, when he abruptly 
left Pacific Investment Manage-
ment Co, PIMCO, the firm he 
co-founded and turned into a 
giant. Henderson’s sales net-
work is centred on Europe. The 
firms stand to gain more from 
selling each other’s products 
in new markets than they will 
lose from stepping on each 
other’s toes.

Moreover, the combined 
firm will have around $320 
billion in assets under manage-
ment. This is enough to propel 
it into the ranks of the world’s 

Continues on page 15
Continues on page 16
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N
kechi is a fash-
ion designer 
who after many 
years of study 
in the United 

States of America (USA) and 
the United Kingdom (UK) 
decided it was time to return 
home and set up a fashion 
company that would source 
textile materials locally and 
engage local skills to produce 
a truly ‘made-in-Nigeria’ fash-
ion product. This had been 
her passion and she was de-
termined to realise this vision.  

However, when she re-
turned home to set up a shop, 
she realised the terrain in 
Nigeria was far from what 
she had anticipated. Sourc-
ing textile locally was almost 
impossible because textile 
firms were shutting down. 
She thought of some of the 
most recent textile compa-
nies that had closed shop 
like: the International Textile 
Industry (ITI) with factories 
at Isolo and Ikorodu, both in 
Lagos; First Spinners Lim-
ited, Ikorodu, Lagos; and 
Bhojr Textile Industry with 
about and Reliance Textile, 
Ikeja, Lagos.

That textile companies 
were shutting down bothered 

Competitive ‘Made-in-Nigeria’ goods, services 
need robust skills development programmes

her, but what gave her the 
most sleepless night was not 
being able to source for skills 
locally in order to compete fa-
vourably in the international 
market. She thought that with 
falling oil prices and dwin-
dling foreign reserves, there 
could be no better time to 
consciously drive a national 
‘made in Nigeria’ strategy. 
Nonetheless, she had come 
to the realisation that the 
requite skill sets were lack-
ing. The education system in 
Nigeria lays undue emphasis 
on certificates over compe-
tence, which has led to poor 
perception of vocational and 
technical skills and shortfalls 
in the stock of such skills.  

Juan Elegido, vice-chan-
cellor of Pan-Atlantic Uni-
versity, lamented the poor 
state of technical and voca-
tional education. Elegido 
contended that since 1999 
there has been a steady im-
provement in primary and 
secondary education due to 
private sector participation. 
However, he said “technical 
and vocational education is 
in a terrible shape and there 
is no way a nation can grow 
economically when it ignores 
the development of crafts-
manship in a significant pro-
portion of its population. It is 

STEPHEN ONYEKWELU okay to develop the ‘head’ but 
to ignore the use of ‘hands’ 
would be a colossal mistake.”

Prakash Kanth, director, 
OLAM Nigeria Limited, pas-
sionately highlighted the 
paucity of relevant skills 
among those applying for po-
sitions at OLAM. “We spend 
enormous sums of money 
in retraining graduates who 
come applying for positions 
with us. The educational sys-
tem needs urgent overhaul. 
I believe it is time to involve 

the private sector in order to 
build capacity.”

Experts say to fix the de-
terioration of technical and 
vocational education in Ni-
geria, seven conditions are 
necessary. One of these seven 
conditions is a National Qual-
ifications Framework (NQF), 
which says that education 
and training systems, in part-
nership with private sector 
stakeholders, must develop, 
classify, and establish sets of 
criteria for levels of learning 
and competency attained 
in knowledge, application, 
skills, and the use of technol-
ogy. NQF has become the 
cornerstone of most Europe-
an and Australian Technical, 
Vocational Education and 
Training (TVET) reforms.

Next is the Curriculum 
Blending and Ladders, which 
states that the curricula at the 
upper secondary and tertiary 
levels should be widened to 
incorporate both general and 
vocational-technical content 
in experiential learning pro-
grammes. Blending allows 
for greater mobility within 
the system, whereby students 
who demonstrate compe-
tency can access higher edu-
cation opportunities.

Third is the Apprentice-
ships, Internships, and On-

the-Job Learning, which 
states that the effectiveness 
of practical learning through 
apprenticeships, internships, 
and on-the-job learning has 
been demonstrated by the 
German dual system. Both 
the United Kingdom and 
German experiences have 
shown the benefits and high-
lighted the challenges in 
generating sufficient num-
bers of apprenticeship and 
internship placements for 
young people. Public policies 
along with business support 
are essential to promoting 
and supporting this TVET 
component.

There is also the Lifelong 
Learning and Adult and Con-
tinuous Education, which 
means that effective career 
guidance—as early in the ed-
ucation system as possible—is 
needed to help limit student 
uncertainty regarding train-
ing and employment, lower 
drop-out rates, and improve 
student commitment.

Another criterion is Part-
nerships with Industry and 
the Private Sector, which 
says that working with social 
partners, such as industry 
associations, nonprofit or-
ganisations, and other NGO 
entities, has proven to be 
helpful in the reform process. 

Industry and Sector Skills 
Councils need to be estab-
lished to elicit and coordinate 
information, research labour 
market needs, and assist in 
establishing partnerships 
among educational institu-
tions and social partners.

There is equally the Mix 
of Financing of TVET and 
Equity, which validates full 
subsidy of TVET within the 
national education system 
(France), private sector fi-
nancing and delivery (UK), 
and mixed public and private 
financing (Germany). All 
reform systems consistently 
demonstrate the benefits 
of public-private support 
for TVET, offering “needs-
based” public sector sub-
sidies and private sector 
financing through user fees to 
a wider group of participants 
and firms.

Last is the TVET and High-
er Education.  Throughout 
Europe and the world, TVET 
is rapidly being integrated 
into tertiary education, par-
ticularly through the use of 
short-cycle programs linked 
to two-year certification pro-
grams. Incorporating these 
wider tracks in higher educa-
tion offers more flexibility in 
achieving qualifications and 
skills.

documentation, opera-
tion and cost,” he explained.

According to him, these 
duplicated functions consti-
tute serious bottleneck to ex-
port business due to lengthy 
and cumbersome nature of 
the inspection procedure, 
thereby resulting to delays 

that add cost on made-in-
Nigeria products being ex-
ported to other countries. 

The implication of this, 
he hinted, is enormous as it 
affects the competiveness of 
made-in-Nigeria products, 
which explains why there 
has been a constant rejec-

tion of Nigerian products in 
the international market by 
foreign buyers.

Tony Anakebe, manag-
ing director of Gold-Link 
Investment Limited, a clear-
ing and forwarding com-
pany, who observed that the 
volume of import into the 

country has largely declined 
due to dollar scarcity and 
global economic downturn, 
also stated that Nigeria des-
perately needs to generate 
enough export commodities 
to make up for the current 
import shortfall.

Lamenting that the re-

cent Nigerian Ports Author-
ity (NPA) analysis revealed 
that about 90 percent of 
the container traffic left the 
shores of Nigeria empty, 
Anakebe said that Nige-
rians need to bridge the 
gap through export of solid 
minerals and agro-allied 

products. This, according 
to him, will not only help 
to diversify the economy 
and cushion the effects of 
the crash in global crude 
oil price but will also help 
to increase productivity, 
create jobs and balance the 
nation’s trade.

How multiple inspections at ports impede...Continued from page  4
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The yuan in the SDR

The IMF gives its blessing to China’s controlled currency

From base to gold
Continued from page 15
Active defence

W
HEN Marco 
Polo trav-
e l l e d  t o 
China in the 
13th centu-

ry, he found that among its 
wonders was “the secret of 
the alchemists”. Its imperial 
court could turn mulberry 
bark into money. It simply 
printed paper notes, decreed 
that people must accept 
them and killed counterfeit-
ers. For a Venetian used to 
gold coins, the world’s first 
fiat currency was a marvel. 
Its value derived not from 
precious metal but from the 
credibility of the regime is-
suing it. This month China 
achieved another kind of 
monetary alchemy: to fash-
ion a global reserve currency 
out of one that, by a range of 
criteria, does not yet merit 
such status.

On October 1st the yuan 
became the fifth entrant in 
the basket of currencies that 
forms the Special Drawing 
Right, a reserve asset cre-
ated by the IMF. Immediate 
implications are limited. 
SDRs are a unit of account, 
not a real currency; inclu-
sion in the basket does not 
force anyone to acquire the 

yuan. Symbolically, though, 
it is a big deal: the IMF’s seal 
of approval for China’s mon-
etary system. It has deemed it 
safe for central banks around 
the world to add the yuan 
to their reserves. Dozens of 
central banks in fact already 
do so, with about 1% of global 
reserves now held in yuan. 
SDR status should add mo-
mentum.

This  is  a  remarkable 
achievement for China. Typi-
cally, reserve currencies are 
issued by countries that have 
large economies, flexible 
exchange rates, open capital 
accounts and deep financial 
markets. China certainly 
meets the first requirement 
of size, but the others are 
works in progress. Never-
theless, the IMF judged that 
China had done enough to 
make the yuan usable, no-
tably by opening its bond 
market to foreign institutions 
and shifting to a slightly more 
market-oriented exchange 
rate.

In “Gaining Currency”, a 
book about the yuan’s rise, 
Eswar Prasad of Cornell 
University looks at China’s 
tactics. A series of careful 

60 largest asset managers, up 
from 90th place for Janus and 
116th for Henderson, accord-
ing to Willis Towers Watson, 
a consultancy. The increased 
size should create economies of 
scale: they have the ambitious 
aim of cutting $110m a year in 
costs. They also hope the much 
greater choice the combined 
firm can offer will help broaden 
their customer base.

Yet in the background to 
the merger is the onslaught 
on active fund managers from 
research showing they tend not 
to outperform benchmarks. 
For example, a recent study 
by Standard & Poor’s, a credit-
rating agency, showed that 
nearly 99% of active managers 
in American equities underper-
formed the S&P 500 index over 
ten years while in Europe, 86% 
lagged behind their benchmark 
over the same period.

According to Morningstar, 
a data provider, since Decem-
ber 2007 passive assets under 
management have tripled to 
$5.7 trillion, while assets in 
active funds have increased 
by only 54%, to $23.2 trillion 
(see chart). In the first eight 
months of this year, inves-
tors drew down $166.2 billion 
from actively managed funds 
specialising in American equi-
ties alone. In contrast, passive 
funds attracted almost $110 
billion in new investment. Hen-
derson and Janus have not been 
spared, with both experiencing 
net outflows in the first half of 
2016.

The shareholders of both 
Janus and Henderson have 
reacted positively to the deal, 
with share prices of Janus 
jumping by 12.2% and Hen-
derson by 16.7% on the day it 
was announced. If the switch 
to passive investing continues 
at such a breakneck pace, other 
asset managers will surely fol-
low their lead.

initiatives—trade invoicing, 
overseas loans and swaps 
with other countries—have 
nudged the yuan into global 
markets. It now accounts for 
about 2% of global cross-
border payments, up from 
virtually zero five years ago, 
making it the fifth-most used 
currency.

Unquestionably, politics 
also played a part in the deci-
sion. China had lobbied for 
SDR inclusion. It was a way 
for the IMF to acknowledge 
its real, if gradual, progress in 
financial reforms. There was 
also an element of anticipa-
tion: should China continue 
on its development path, the 
yuan’s global importance is 
sure to increase.

The irony of the yuan’s 
ascendancy in the IMF’s 
books is that it comes after 
a year when, for the market, 
the Chinese currency was on 
the decline. A small devalu-
ation of the yuan in August 
2015, partly to make it more 
flexible, set off a storm of 
speculation that China want-
ed a much bigger devalua-
tion to support its slowing 
economy. Companies and 
investors bet against the yuan 

in large numbers. To defend 
it, China’s central bank has 
tightened capital controls 
and burnt through nearly 
$500 billion of its reserves 
over the past year.

The gap between the fears 
and hopes surrounding the 
yuan can sometimes seem 
like a chasm. To optimists, it 
will soon rival the dollar. To 
pessimists, it is only a matter 
of time before it resumes its 
descent. In truth the two are 
not necessarily contradic-
tory; the dollar is the world’s 
leading currency but it still 
goes through regular bouts 
of depreciation.

Yet there is also a big dif-
ference between being a 
reserve currency and being 
the world’s pre-eminent cur-
rency. As Mr Prasad argues, 
China’s controlled approach 
could soon reach its limits. 
Ultimately, for the yuan re-
ally to challenge the dollar, 
China must win trust as a 
safe haven for assets. It will 
not only need deeper, more 
open financial markets; it will 
also need an open political 
system, governed by rule of 
law. That transition would be 
alchemy of a different kind.
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The global casino 

Putting it all on grey
The casino industry may be too risk-averse to lure in younger customers

S
HORTLY after Mark Frissora 
took over as chief executive 
of Caesars Entertainment last 
year, he paced the floors of his 
American casinos, with their 

rows and rows of idle slot machines, and 
grasped the scale of the existential threat 
that faces his industry. Casino customers 
are ageing, and younger people have 
little interest in taking their place. Mr 
Frissora called on his company to brain-
storm a new “casino within a casino” to 
draw in millennials who grew up playing 
video and mobile-phone games.

Next door on the Las Vegas Strip, Jim 
Murren, CEO of MGM Resorts Interna-
tional, the city’s largest gaming operator, 
is making similar moves. Mr Murren has 
convened a committee of millennial 
employees to work out how to keep the 
business relevant to future generations. 
Both firms will soon open experimental 
spaces for young people, including new 
types of slot-machine games that test 
players’ skills as much as their wallets.

These offer a glimpse of a casino 
of the future that looks very different 
indeed. There are gravity-free rooms 
where you can literally climb the walls; 
LED screens that continuously change 
interior backgrounds; and combina-
tions of gambling machines and virtual-
reality shoot-em-ups that allow you to 
bet on how many monsters you (and 
your friends) can blast away. Instead of 
individuals standing solo at one-armed 
bandits, groups of players might com-
pete against each other over wireless-
enabled consoles offering a menu of 
wagering games. Instead of magic acts 
and yesterday’s pop stars, electronic-
sports tournaments and the latest in live 
music will draw in spectators.

Hip, high-tech casinos sound like a 
lot of fun. But they may not come into 
being. Building and maintaining them 
would be expensive, and in the end they 
still might not appeal to younger people. 
More to the point, gambling executives 
may not have the stamina to see the 
projects through. Most of them today 
are curiously short of two things: free 
cashflow and, above all, the readiness 
to gamble big.

“The industry is not filled with cre-
ative geniuses,” says Mr Frissora, who 
came to Caesars from Hertz, a car-rental 
company. Casinos used to make a lot of 
money and didn’t need to innovate. That 
has changed. Smartphones and consoles 
make traditional slots and table games 
look stodgy. The list of new competitors 
for their customers’ attention—daily 
fantasy sports contests, legal and unregu-
lated internet gambling, video lottery 
terminals, online social casino games 
(played with virtual currency)—goes on 
and on. Some people worry that casino 
firms will become like Blockbuster, a 
film-rental business annihilated by the 
internet. Alex Bumazhny of Fitch Ratings 
suggests they might become like Xerox 
machines, used less frequently but not 
entirely obsolete.

startup, to try out its wager-ready version 
of The Brookhaven Experiment, a virtual-
reality first-person shooter game. Players 
can bet on such outcomes as their ac-
curacy in shooting down monsters. The 
game should be ready for casinos in a 
year’s time. GameCo, a New York startup, 
is expected to be the first to market with 
such a “skill-based” game this month, 
when Caesars installs a small number of 
so-called “Danger Arena” slots at its three 
casinos in Atlantic City. The video-game 
gambling machine, as GameCo calls it, 
is another first-person shooter (with no 
VR headset), in which the enemies are 
vicious robots.

Inside the industry, some executives 
look askance at what Caesars and MGM 
are planning. Video-arcade-style games 
might appeal to the young, they say, but 
not in large enough numbers to keep 
casino revenues high. One argument 
that traditionalists make is that once 
millennials have some money in their 
pocket, a bit later on, they will come and 
gamble at a conventional casino just like 
their parents did. Mr Frissora says he’ll 
be taking the other side of that bet.

with loud carpeting, cavernous rooms 
and an ocean of slot machines. Even on 
the Strip, young nightclub-goers pass by 
the gaming areas.

The industry is not best-placed to 
do much about its lack of appeal to the 
young. Casino companies and slot-
machine makers are heavily indebted, 
an overhang from the financial crisis 
and a series of debt-financed projects 
and consolidations. Wynn Resorts, for 
example, has $9.5 billion in debt, partly 
from building in Macau, compared with 
$1.1 billion in annual earnings before tax, 
interest and depreciation. Caesars is only 
now emerging from bankruptcy. High 
interest payments have kept Las Vegas 
Strip operators in the red for much of 
the past decade.

Even so, it would not be impossible 
for them to invest. But they would have 
to answer questions from shareholders. 
A strategy that takes away traditional 
slot machines or gaming tables that 
older people are known to like, to take 
a chance on something new for the 
young, is hard to buy into. Even though 
Mr Frissora and Mr Murren, among 
others, have made it clear that they want 
new types of games to attract younger 
customers, established makers of slot 
machines, themselves heavily indebted, 
have evinced little interest in undermin-
ing their existing business with costly, 
experimental new games.

Mr Frissora, for instance, wants to 
open up their gaming platforms to allow 
young players to choose their games 
and compete against each other on the 
casino floor. Instead, slot-machine com-
panies have innovated on the margins, 
says Melissa Price, an executive at Cae-
sars. They are now housing traditional 
slots in sleek new cabinets with “skins” 
from hit television shows such as “Game 
of Thrones”. These make money but they 
are not game-changers, she says.

Startups have been readier to invent. 
At the Global Gaming Expo in Las Vegas 
in September, crowds lined up at the 
booth of Gamblit Gaming, a California 

The signs of stagnation are clearly 
visible. Gaming revenues on the Las 
Vegas Strip peaked at $6.5 billion in 2007, 
fell in 2010 to $5.2 billion and then rose 
modestly (see chart). In Atlantic City 
revenues have halved since 2006. Na-
tionally, state-regulated casino-gaming 
revenues (including from Las Vegas 
and Atlantic City) have grown by just 
7% since 2007, to $40 billion last year, 
despite greatly expanded offerings. The 
states of Pennsylvania and Maryland, 
which had no casinos until a decade ago, 
now account for more than $4 billion in 
gaming income (in part, by taking away 
customers from Atlantic City). Revenue 
from operations on Native American ter-
ritory has risen by only 12% since 2008, 
to $29.9 billion last year.

Wheel of fortune
The world’s biggest publicly owned 

casino companies would now be in 
worse straits if not for a couple of things. 
One was a change in how Las Vegas 
made its money. Two magnates, Shel-
don Adelson and Steve Wynn, led its 
transformation in the late 1980s from Sin 
City to a convention and entertainment 
destination. Mr Adelson built the Sands 
Expo and Convention Centre, the first 
private convention venue in the city, 
and Mr Wynn built The Mirage, a casino 
resort with 3,000 rooms—and white 
tigers—that opened in 1989. Everything 
built on the Strip since has been an at-
tempt to build bigger, better Mirages. The 
strategy has worked there—non-gaming 
revenue now accounts for almost two-
thirds of all money that comes in, much 
of it from hotel rooms. Outside Las Vegas, 
however, casinos still depend on gaming 
revenues. The lack of fresh thinking to 
attract new dollars is painfully apparent.

The second boost came from the rise 
of Macau as a gambling destination for 
Asians, especially Chinese. Starting in 
2003, the year before Mr Adelson opened 
Sands Macao, the territory’s first big 
casino backed by foreign money, gam-
ing revenues there rose by 12 times in a 
decade. In 2013 they reached $45 billion, 

which is equivalent to nearly eight Las 
Vegas Strips. Macau’s ascent cushioned 
the blow of the 2007-08 financial crisis 
at home.

In recent years China’s president, 
Xi Jinping, has dealt the territory an ex-
tremely poor hand. His anti-corruption 
campaign, and tighter government 
supervision of the flow of money in and 
out of Macau, have decimated the terri-
tory’s VIP baccarat business. Revenues 
fell by 34% in 2015 to $29 billion and were 
down another 11% in the first half of this 
year. Yet Macau may still benefit from 
the emergence of the Chinese upper 
middle-class, despite Mr Xi’s crackdown, 
and it remains the closest thing there is 
to a growth story in casinos.

Mr Adelson and Mr Wynn, along 
with Mr Murren at MGM, have invested 
heavily in expanding further there. In 
August Mr Wynn opened the $4.2 bil-
lion Wynn Palace, a luxury destination 
for high-end gamblers. To coincide with 
the opening, Macau had its first small 
monthly uptick in gaming revenues (1%) 
in more than two years. On September 
13th Mr Adelson opened the Parisian 
Macao, a 3,000-room resort on the Cotai 
Strip (costing $2.9 billion) complete with 
a half-scale Eiffel Tower. (MGM Cotai, a 
$3.1 billion casino, will open next year). 
Mr Adelson, now 83, appeared at the 
opening, one hand on a man’s shoulder 
and the other gripping a walking stick 
as he took the stage to announce: “I’m 
still around”.

But Macau’s rise has only delayed the 
industry’s reckoning with the problem 
of its ageing customer base at home. 
Slot machines, for example, account for 
only 5% of Macau’s gaming revenues 
(baccarat makes up most of the rest) 
but the majority of American casino 
earnings. The Las Vegas Strip, for its part, 
can continue to expect modest increases 
in non-gaming revenues. Casinos every-
where else are badly stuck. As Mr Murren 
notes, many have become commodities. 
That’s a bad business, he says. The typi-
cal casino floor today welcomes visitors 
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“It’s unlikely that sari-
lumab will break the 
glass ceiling.  It could 

well be a valuable addi-
tion to our armamen-
tarium, but it doesn’t 
yet look as though it’s 
going to offer a major 
advance for most pa-

tients”
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A
mongst the retired 
partners  of  KPMG 
who are still await-
ing their gratuity and 
pension, our Brazilian 

colleague, Paulo Cotia, and his 
charming wife, Bella, are the stand 
out couple.  For them, there is no 
such thing as half measures or 
moderation (regardless of whether 
it is hard work or pleasure).  Every-
thing must be attacked full blast 
with gusto – especially if it has to do 
with Samba and the Rio Carnival.  
Even in retirement, Paulo remains 
solidly philosophical: “My dear 
friends and partners, you have to 
harmonise body and spirit; emo-
tion and reason.   Thereafter, you 
may live forever”!

He made this amazing declara-
tion after burying several bottles of 
Crystal champagne at the dinner 
hosted by KPMG at JW Marriott 
Hotel Avenida Atlantica, 2600, 
Copacabana, Rio de Janeiro.

He then proceeded to declare 
the self-serving verdict :   “It is 
miserable people who create prob-

failed.
About 400,000 people in Britain 

are affected by rheumatoid arthritis, 
in which the immune system turns 
on the tissues in knees, elbows, 
wrists and other joints. The disease, 
for which there is no cure, is typi-
cally diagnosed between the ages 
of 40 and 70 and affects about three 
times as many women as men.

More than one in ten of these pa-
tients does not respond to the NHS’s 
first-rank drugs of choice, a range of 
relatively cheap and safe compounds 
called disease-modifying anti-rheu-
matic drugs (Dmards), of which 
the most commonly prescribed is 
methotrexate.

Sanofi, a French pharmaceuti-
cal company, and Regeneron, its 
smaller American partner, have de-
veloped an alternative drug called 
sarilumab.

Injected into the bloodstream, it 
smothers the lines of communica-
tion for interleukin 6, a chemical 
that whips up the damaging inflam-
mation characteristic of arthritis.

The jab has outperformed its 

best-selling rival by about 50 per 
cent in one clinical trial and has 
been tested on more than 3,300 pa-
tients.  It is now being scrutinised 
by the medicine authorities in the 
United States and the European 
Union.   A decision is expected 
from the London-based European 
Medicines Agency, which autho-
rises new drugs in Britain and the 
rest of EU, as soon as the first half 
of next year.

Sari lumab’s  cost  –  about 
£10,000 a year for each patient if it 
is in line with similar treatments 
already on the market – means that 
it is highly unlikely to be offered 
routinely to NHS patients.

Researchers are increasingly 
confident, however, that they can 
identify the patients who will get 
the most benefit from the drug.  In 
one trial 15 per cent of the people 
taking the drug said their symp-
toms eased by more than 70 per 
cent for at least a year.

Natalie Carter, head of research 
liaison and evaluation at the char-
ity Arthritis Research UK, said that 
in five or ten years’ time doctors 
could use gene tests and fluid 
drawn from the worst-affected 
parts of the body to guide patients 
to the right therapies.

“I’d imagine that it won’t be 
a huge number of people that 
would be offered [sarilumab], 
but the most important thing is 
it’s a really key group of people, 
because  it would be those people 
who   are really severely affected 
by rheumatoid arthritis,” she said.  
“They might be in a lot of pain, 
they might not be able to dress 
themselves and it offers some 
choice to these people to keep 
their independence.”

lems”.   In order to buttress his 
case, he proceeded to remind us 
that in 1961, an eminent Brazilian 
accountant who had been sacked 
without gratuity and pension 
became so aggrieved (a case of 
post traumatic depression) that 
he became an arsonist.   He was 
at a circus in Rio de Janeiro and 
proceeded to set fire to the huge 
tent with his cigarette lighter.  The 
casualty was huge – almost three 
thousand people were trapped 
within the tent.   Most of them 
were children and nearly five 
hundred died.   Thousands were 
seriously injured with severe 
injuries and seering burns.   The 
arsonist spent the rest of his life 
in jail where his gratuity and pen-
sion were of no use whatever to 
him.  He had lost both his mind 
and his freedom.

Anyway, going by Paulo’s con-
voluted logic, the essence of 
gratuity and pension is to be alive 
and free in order to savour them.  
Nevertheless, there is a case to 
be made for getting the money 
when you need it.  It was typical 
of Paulo to circulate the following 
publication on the front page of 
“The Times” to all retired partners 
of KPMG.

Tens of thousands of people 
with debilitating forms of arthritis 
could be treated with a new injec-
tion as early as the spring if it wins 
approval from the medicines’ 
watchdog.

The experimental drug, which 
stifles a critical part of the inflam-
mation that damages patients’ 
joints, takes the form of a fort-
nightly injection provided for the 
most serious and painful cases 
where frontline treatments have 

Iain Mclnnes, professor of ex-
perimental medicine at the Uni-
versity of Glasgow and one of the 
country’s leading experts on the 
disease, said that drugs such as 
sarilumab were important because 
doctors needed as many options as 
possible.   In cases where metho-
trexate and other Dmards failed, 
the NHS usually moved patients 
on to so-called TNF-alpha inhibi-
tors such as Humira, which is the 
biggest-selling drug in the world.   
Trial data released in March, how-
ever, suggest that sarilumab may 
be a more powerful alternative for 
rheumatoid arthritis patients.

It is also being tested on pa-
tients with non-infectious unveitis, 
an acutely painful eye disease in 
which the iris and surrounding 
areas become inflamed.  Blocking 
interleukin-6 is believed to be a 
powerful way of curbing exces-
sive immune responses, but it can 
backfire in a minority of patients 
who become more vulnerable to 
illnesses.

The key test will be whether 
sarilumab is cheap enough to of-
fer a substantial advantage over 
its rivals.  Professor McInnes said: 
“It’s unlikely that sarilumab will 
break the glass ceiling.   It could 
well be a valuable addition to our 
armamentarium, but it doesn’t yet 
look as though it’s going to offer a 
major advance for most patients.”

Even though Paulo and Bella 
have been happily married for 
over fifty years, the feisty lady in-
sisted on the right of reply – need 
of money is no justification for evil. 

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE

5 Reasons Nigeria’s festival business is thriving
lions to brand festivals. Initially, 
festivals were done on low key, es-
pecially cultural festivals. However, 
today awareness for such events 
is now done on a large scale. From 
billboards, radio jingles and even 
ticket sales, a lot of strategies are 
now put in place to create massive 
awareness and captivate the target 
audience. These new strategies be-
ing adopted are made possible be-
cause sponsors and advertisers are 
willing to spend millions of dollars 
to target what they know is a truly 
captive audience. With donations 
from Telecoms such as MTN, GLO 
and AIRTEL to companies such as 
Indomie, UAC, Dangote and NGOs, 
festival sponsorship spending has 
been growing exponentially over the 
last couple of years, consequently 
leading to a boom in the Nigerian 
festival business.

Technology and social media 
buzz.

Technology has played a huge 
role in the boom of the festival in-
dustry in Nigeria. In addition to the 

fact that there have been advances 
in data gathering and analysis as 
well as wireless technology which 
have vastly improved how these 
festivals are planned and man-
aged, Social Media has played a 
huge role in the marketing and 
promotions, as fans build commu-
nities online flood their social me-
dia feeds with photos, videos and 
posts highlighting festival fashion, 
top performances and more; shar-
ing their excitement far and wide. 
The publicity and social media 
buzz drive help inspire others to 
attend these festivals, leading to a 
significant growth in the festivals 
business.

Media coverage.
The media coverage of these 

events has played a huge role in 
shaping the way these events are 
seen not just within the country, 
but around the world as it is hard 
to tell how many millions of people 
see it. The minds of these people 
who get to read about these events 
in the media and watch them on 

television are automatically shaped 
to envision the events as an avenue 
for fun. This propels them to plan, 
attend and invest in future events.

Millennials are driving atten-
dance.

It is no secret that Millennials in 
Nigeria, who make up a large per-
centage of the population, would 
trade almost anything for the thrill 
of an experience, especially share-
able, personalized experiences. 
These festivals feature everything 
that appeals to them, from music, 
alcohol, highly-shareable mo-
ments and a community of fans to 
a break from the hustle and so they 
are keen on driving. Their involve-
ment in different aspects (includ-
ing buying festival tickets, attend-
ing festivals e.t.c) has directly or 
indirectly also led to a growth in the 
country’s festival business.

From stunning white masquer-
ades at Eyo to the week-long 
festival held in honor of the 

river goddess, Oshun, Nigeria is 
home to some of Africa’s greatest 
festivals. Each year, locals and tour-
ists from neighboring countries 
and abroad, flock to events across 
the continent to witness and par-
ticipate in festivals that showcase 
the religious history, music, art, in-
digenous folklore and cultural heri-
tage of the nation.

While these festivals, of course, 
celebrate tradition, heritage and 
the rich history of the people 
through colorful attires, artistic 
expositions, and intriguing tradi-
tional rites, they also mean good 

C002D5556

times for performers, visitors and 
local businesses. Among the larg-
est is the Calabar carnival which 
usually features as many as 50,000 
costumed participants and at-
tracted more than 2 million spec-
tators last year. In what seems to 
be almost a decade, Nigeria has 
witnessed a consistent growth in 
the festival business and Jumia 
Travel gives five reasons for this.

Festivals mean big business 
for locals. From cultural to mu-
sic festivals, these events form an 
important income stream for lo-
cal communities and the host re-
gions. They not only bring people 
together and get infrastructure 
built, they create jobs and if ex-
ecuted rightly, local businesses 
are at the center of the creation 
of these types of events. With the 
increasing business opportunities 
for the events organizations and 
local businesses, there has been a 
sort of revolution in festivals in the 
commercial aspect.

Sponsors are now paying mil-

NKEM NDEM
Ndem is a PR Associate at Jumia Travel
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Work is who you become

ever, what you hear and see gener-
ate energy; and without energy, you 
cannot work. Verbal-energy is ar-
ticulated words that stimulate your 
soul and body for your potential to 
keep stretching and creating more 
values. There are two fundamental 
principles that guide work.

 The principle one: without a sys-
tem you cannot work.

Human being can only express 
ability within an environment called 
system. All effective and successful 
entrepreneur work within a system 
they created and in organised soci-
ety. Without good system, potential 
is dormant, because it is within sys-
tem that energy can be converted 
and conserved. Make sure your 
business operation doesn’t waste 
workers energy and efforts. Be or-

ganised by creating good system.
  The principle two: Work is for 

the benefit of people.
Every opportunity to work is an 

opportunity to increase influence, 
grow people potential for manage-
ment, and exercise mastery over 
the system. One of the benefits is 
that people perspective to life and 
leadership is shaped at the work 
place. Work place provides op-
portunity for people to respond to 
their abilities. If people are not be-
coming better in your venture then 
perhaps they are not working or 
the leader is not working.

  Historically, people have 
worked only in three different eco-
nomic systems and have become 
three different types of business 
perspective people. I will quickly 
explain these.

 First, in agriculture dominance 
age, land cultivation was the first 
recognised business that people 
engaged in and it was all about 
growing crops. This work of grow-
ing crops became a dominant cul-
ture and the language of man was 
all about growing up. Today, we 
expect our businesses to grow just 
as the planted seeds grow. People 
who lived in the pre-industrial pe-
riod became “growers” because of 
the prevalent work culture in the 
economic system.

  Second, the discoveries of 
natural energy and its productivity 

capacity motivated people to move 
from farm into factories and the 
prevalent culture of growers sub-
sided to the new culture of manu-
facturing. Many people became 
“makers” because a new system 
gave them the opportunity to ex-
press abilities they never knew that 
existed within. “Made in China” is 
an expression of manufacturing 
dominant culture.

 Third, in this generation, every 
enterprise system that leads in any 
product and service category has 
an expectation from every employ-
ee and it is to take initiative. In the 
present economic system, you can 
develop enterprise by the quality of 
your thinking. The culture of initia-
tor is prevailing.

  Microsoft, Apple, Facebook, 
Google, Wal-Mart, Toyota are ex-
amples of business systems that 
are relevant because of quality of 
thinkers involved in products and 
services development processes. 
Toyota says “Good thinking, Good 
product”. “As a man think, so is he, 
- Holy Bible.”

 Dear entrepreneur, in the pres-
ent age work is who you become 
and you need energy for produc-
tive thinking. Initiate more solu-
tions!

A 
man found a cocoon 
for a butterfly. One 
day, a small opening 
appeared, he sat and 
watched the butterfly 

for several hours as it struggled 
to force its body through the little 
hole. Then it seemed to stop mak-
ing any progress. It appeared stuck.

The man decided to help the 
butterfly, and with a pair of scis-
sors, he cut open the cocoon. The 
butterfly then emerged easily. 
But something was strange. The 
butterfly had a swollen body and 
shriveled wings. The man watched 
the butterfly, expecting it to take 
on its correct proportions. How-
ever, nothing changed.

  The butterfly stayed the same. 
It was never able to fly. In his kind-
ness and haste, the man did not re-
alise that the butterfly’s great effort 
to walk through the small cocoon 
is a systematic process of forcing 
fluids from the body of the butter-
fly into the wings so that it would 
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be ready for flight. The quick fix 
limits the potential of the butterfly 
to go on first flight.

 Dear friend, at times, you need 
to, humbly, tell people who are 
afraid of your failure to allow you 
do your work. This is because, the 
process of daily work develops 
your potential in the enterprise. It 
is important to respect work sys-
tem processes as it helps people 
become original when drawing 
out their innate abilities through 
responsibility. Every responsibil-
ity requires vigor or energy and 
that could be in form of internal or 
external motivation. We all need 
energy, especially from words of 
encouragement known as verbal 
energy.

  Energy, by the definition of 
physical science, is the ability to 
work. Every entrepreneur needs 
energy that comes from convic-
tion, vigor, liveliness, motivation, 
support of team members to keep 
working.   Without energy, no na-
tion can develop and evidently, 
every economy depends on energy 
to grow. You need energy to work 
in your business.

 What is work? Work is who you 
become by the discovery, training 
and application of dormant ability 
in you. If you respond to your mu-
sic talent-because you discovered 
it and sing, daily and over a period, 
you will become a musician. How-

in harsh climates or in cities with 
limited space and infrastructural 
challenges. Imagine warehouses 
in Ariaria Market, Aba, Abia State, 
or in Oshodi, Lagos State, or Kori, 
Kano State, stacked to the roof with 
40ft containers, and inside those 
containers are row upon row of fresh 
produce being grown for the teeming 
residents. This form of vertical farm-
ing is being used commercially in 
Japan, the USA, the UAE and Hong 
Kong. As the technology improves, 
mini versions for small communi-
ties or even residential estates and 
households will emerge.

Aeroculture is another soil-less 
way for growing plants. This is done 
by misting suspended plant roots 
at specific intervals. The process 
may be too intricate for mass food 
producers, but it could work for 
micro-farmers with plenty of time 
on their hands and little alternative. 
Those who prefer to stick with tra-
ditional geoculture, and want a less 
technical approach to starting a mini 
farm, can use seed sheets. These are 
prepackaged specialised fabrics with 
the seeds of the fruit or vegetable of 
your choice neatly embedded and 
optimally spaced out. You pull the 
seed sheet out of its bag, place in 
soil, near light, outdoors or indoors, 
on the ground or in an appropriately-
sized container. Then you tend it as 
necessary.

  Non-GMO, locally-found seed 
supplies may be a good business to 

develop at this time, though home-
farmers can plant healthy cuttings 
from the type of the produce they 
want and from that cutting a new 
batch can yield (even without the 
use of seeds).

  Urban homesteading, turn-
ing your balcony or garden into 
a “grow-food” area, reduces your 
dependence on your salary albeit 
marginally. Furthermore, edible 
gardening, like its decorative coun-
terpart, is therapeutic. The sense of 
fulfilment attained from knowing 
you’ve developed a measure of 
agronomic self-sufficiency can be 
deeply satisfying.  Water leaf, afang,  
ugu, kale, shoko, bitter leaf, corn, egg 
plant, carrots, green beans, lettuce, 
cucumbers, chili, mint, pineapple, 
tomatoes, spring onions, bell pep-
pers, basil, parsley, oregano and 
thyme, are some of the fruits, veg-
etables or herbs that can be grown 
in or around your dwelling. It takes 
time and attention to detail but it 
can be done. If you have neither the 
time nor the patience, and all you 
can do is grow your own thyme in 
a recycled milk container placed by 
the sunlight on your kitchen counter, 
at least, you’ve done something. For 
all the rest, a local farmers’ market 
could fill the gap.

Micro-farming: A decentralised approach 
to improving food security

the consumer the better.
 The concept of growing your own 

food may initially elicit the visceral 
reaction of “ta lo ra ye?” (who has the 
time for that?), unless you’re from 
Benue or Imo states. In Benue, Fridays 
have been declared Farming Friday 
for civil servants. Their work week 
has been reduced to four days instead 
of five, so that they can use the fifth 
day to work their farms. This move is 
designed to reduce the state’s salary 
bill without massive layoffs. Ditto for 
civil servants in Imo who now report 
to the office three days a week, and are 
expected to utilise the remaining two 
working days each week to grow food.

 With the right nutrients and op-
timal exposure to light, tomatoes, 
uguand even strawberries can be 
grown inside a container. Our un-
derstanding of what a “normal” farm 
looks like is being stretched each 
day. Hydroponics, growing crops in 
specialised water rather than soil, is 
generally viewed as a finicky, energy-
expensive method of farming, but 
it is currently being used to grow 
lettuce and other greens in shipping 
containers. This method will eventu-
ally become par for the course. These 
40ft containers can be stacked as high 
as is practical, thereby increasing the 
yield from the same size of land. Fur-
thermore, because the seedlings are 
exposed to constant light 24 hours a 
day, there are multiple harvests a year.  
Its potential in solving food security is-
sues cannot be overstated, particularly 
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In every industry, humankind 
keeps pushing the boundaries 
of what is possible. The realm of 

agriculture is no exception. When we 
think of farming, we probably view it 
as a rural activity often conducted on 
multiple acres of land by specialists 
who have dedicated their focus to 
profitably growing food for others.   
The notion of growing your own food 
represents a paradigm shift in how 
most modern day urbanites perceive 
the food supply chain. You don’t 
necessarily need acres of land to do 
it and the inconvenience of growing 
your own food has been mitigated 
by innovations in micro-farming 
techniques.

Micro-farming, in this context, 
refers to growing enough food to take 
care of a portion or even all of what 
your household needs.

Solutions are available for grow-
ing food in vessels as ridiculously 
small as tea cups or in spaces as 
seemingly inconsequential as the 
size of a door. Whether you live in a 
high rise building at the centre of the 
city, or on sprawling acres out in the 
open countryside, you can adopt a 
“farm to plate” lifestyle if you are so 
inclined. The concept, in its purest 
form, can be summarised as fresher, 
nutrient-dense fruits and vegetables, 
grown close to where they are going 
to be eaten, ideally consumed within 
seven days of being harvested. No 
long distance haulage across or 
within countries, no genetic modi-
fication, no industrial pesticides, no 

artificial ripening and no mould.
 Those more attuned to mecha-

nised farming may picture tractors, 
combine harvesters, silos and so on, 
when they hear the word “farming”. 
But the frontier has been pushed 
out even further than that with 
robots the size of a suitcase taking 
less than 24 hours to mulch, sow 
and fertilise crops covering 20 
hectares. Those droids featured in 
the 1977 Star Wars movie helping 
Luke Skywalker on his uncle’s farm 
are now a reality. Furthermore, you 
can now farm without soil, or on 
the side of a building, or on a flat 
roof top, or even inside a shipping 
container. These innovations are 
propelling the growing movement 
to localise food production, mak-
ing it more realistic for individuals 
or communities to grow their own 
food near where it will be con-
sumed, even in densely populated 
cities. This is significant because 
localised production means you are 
eating fresher fruits and vegetables. 
You get the most nutritional value 
from your fruit or vegetable if you 
eat it as soon as possible after it 
has been harvested. The Centre 
for Urban Education and Sustain-
able Agriculture says some apples 
travel 1,555 miles, or grapes 2,143 
miles, before they reach the mar-
ket. The inherent nutritional value 
of produce decreases the longer 
it is kept, therefore the shorter the 
distance and time it takes to get to 

AboderinTalabi, an economist, 
is a member of the Institute of 

Directors

OLUBUNMI ABODERIN TALABI

 VICTOR MAMORA
Mamora, Business people con-
sultant, is MSMEs advisor, and 

Microsoft, Apple, Facebook, 
Google, Wal-Mart, Toyota are 
examples of business systems 

that are relevant because of 
quality of thinkers involved in 

products and services develop-
ment processes. Toyota says 

“Good thinking, Good product”. 
“As a man think, so is he, 

- Holy Bible”
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The world is changing 
in all ramifications 
of human existence 
and so, views and 
beliefs that were re-

spected for their efficacy some 
years ago are today struggling 
for relevance.  The same way, 
old methods and approaches 
to doing things are giving way 
to new ways. The simple inter-
pretation to this is that a new 
world order ruled by technol-
ogy is here.

  Though corruption is a 
universal phenomenon which 
Transparency International 
defines as the abuse of en-
trusted power for private gain, 
in this part of the globe called 
Nigeria, corruption exists as 
a nebulous concept, defying 
concise definition and compre-
hensive understanding.

 In most societies, it is fright-
ening to realize the extent to 
which corruption and bribery 
have undermined people’s 
welfare and stability.

 The range of corruption is 
vast, from government officials 
demanding relatively petty 
payments, police taking 20k 
bribe, a smart banker taking 
undue advantage of an unsus-
pecting customer, petrol sta-
tion attendant tinkering with 
his metre to cheat fuel buyers 
etc, right up to politicians tak-
ing huge kickbacks on oil and 
arms deals, and legislators de-
manding ransom to pass bills.

 Today, corruption is en-
demic in Nigeria; it has become 
a festering sore licking up the 

fabric of the entire society. The 
burden of proof is heavy because 
it touches almost every facet of 
our national life—education, 
politics, government, media, 
banking, oil and gas etc.

 The country’s international 
image has been terribly battered; 
mutual trust has diminished 
irredeemably, and above all, 
the economy has not only been 
mindlessly raped, but its growth 
has also been stultified and the 
country has remained an infant 
ever struggling to stand on its 
feet. 

There are attempts however, 
to contain and curtail further 
growth and spread of this mon-
ster and institutions such as In-
dependent Corrupt Practices and 
offences Commission (ICPC) and 
Economic and Financial Crimes 
Commission (EFCC) readily 
come to mind.

 However, the paradox here is 
that as hunters, these institutions 
have, on many occasions, made 
themselves the hunted. They 
have, literally, been crippled by 
corrupt influences from power 
brokers in society.

 It is on the basis of this that 
we advocate intensive use of 
information communication 
technology (ICT) to fight corrup-
tion in this country before it does 
more damage and renders this 
space a wasteland unfit to bear 
any good fruit.

 For us, ICT is everything and 
this is why we agree totally with 
Bill Clinton, the former United 
States of America president, 
who once said that Nigeria could 

make use of ICT to fight corrup-
tion. Specifically, we want the 
country to develop an ICT base 
that could be used to prevent 
interface with government offi-
cials where financial transaction 
is involved.

 For us ICT is everything, more 
so when all businesses, including 
government business, rely on it.

We hail the anti-corruption 
internet database (ACID) in the 
country which has pulled togeth-
er data and information, tools 
and resources, and has forged a 
coalition of players to fight the 
corruption that pervades the 
society.

 Government has to leverage 
this innovation, and it is in-
structive that the ACID website 
provides the means to track cor-
ruption in public procurement 
and hosts downloadable training, 
advocacy materials and interac-
tive tools to enable members of 
the public to text or tweet reports 
of corrupt activities live onto 
Google Maps to raise awareness 
and to shame perpetrators.

 Most government ministries, 
departments and agencies may 
have adopted e-government for 
their businesses, but the citizens 
are yet to see its impact on the 
fight against corruption. This has 
to be strengthened because of its 
capacity to help reduce opportu-
nities for corruption in several 
ways such as depersonalizing 
and standardizing the provision 
of services, leaving little room for 
payment or extortion of bribes.

 We recommend the Egyptian 
example where the county’s 

young men and women, angered 
by the rampant corruption of 
their politicians and judiciary, 
founded an online citizen moni-
toring movement called Shay-
feen, and through off-line organ-
ising, radio and press alongside 
social media channels such as 
Facebook, YouTube, podcasts 
and SMS, campaigners success-
fully mobilised public discontent 
against corruption.

 In monetar y transaction 
which is where corruption is 
most pronounced, the cashless 
policy of the Central Bank of Ni-
geria should be strictly enforced; 
cyber security should be fortified 
while the use of CCTV to check 
lawlessness should be a priority 
of government in all parts of the 
country.

 The whole world today is pro-
pelled by knowledge and tech-
nology transfer and this is why we 
see something for Nigeria in the 
Indian approach to fighting cor-
ruption. The Central Vigilance 
Commission (CVC) in India has 
taken the initiative of formulat-
ing a national anti-corruption 
strategy which would serve as a 
concerted and coordinated ap-
proach to fighting corruption in 
the country.

The commission has been 
working towards leveraging IT 
for not only simplification of 
processes but also enhancing 
interaction with all the stake-
holders in the fight against cor-
ruption. Nigeria does not need 
anything less and it is our hope 
that government will not bluff an 
initiative as useful as this.

Giving corruption fight more teeth with ICT tools
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Premium Pension boss sees increased growth 
in CPS on back of awareness, credibility

S
till basking in the excite-
ment of its success at 
the recently held Africa 
Pension Awards, Pre-
mium Pension Limited, 

one of the pioneer Pension Fund 
Administrators (PFAs) in Nige-
ria, is optimistic that increased 
awareness and confidence in the 
contributory pension scheme will 
impact on growth for companies 
and the industry at a whole.

The PFA said it is positioning 
for more growth despite challeng-
es posed by the present economic 
realities, even as it won awards for 
Driving Inclusive Coverage of Pen-
sion and Excellence in Corporate 
Governance at the recently held 
World Pension Summit ‘Africa 
Special’ in Abuja, to reward excel-
lence and drive innovation in the 
pension industry in Africa. 

“Premium Pension Limited 
and by extension, the contributory 
pension industry will in no distant 
time witness even more growth 
in all ramifications,” said Wilson 
Ideva, managing director of the 
company. “There is now increased 
awareness and credibility around 
the scheme and that is more im-
portant than anything.” 

Even with the phenomenal 
growth in overall pension assets, 
above 5.8 trillion naira, there is 
still a growing sentiment that 
the present economic downturn 
occasioned by dipping commod-
ity prices is already leading to a 
decline in pension contributions 
and consequently a squeeze in 
pension assets under manage-
ment. “Management of pension 

Increasing pension 
compliance sets to 

reduce poverty

P27

Eko Atlantic’s 
business district 
projected to 
be W/Africa’s 
financial hub

By sheer size, complexity and 
sophistication, the Eko At-
lantic City’s Business District 

will be the 21st financial destination, 
and has therefore, be projected to be 
West Africa’s financial hub.

The developers—South Ener-
gyx Nigeria Limited, a subsidiary 
of the Chargury Group—says the 
business district which will sit on 
approximately 650,000 square me-
ters will feature the Eko Boulevard, 
a two kilometre long, 60 metre wide 
central boulevard that will be similar 
in size and look to New York’s Fifth 
Avenue and Paris’ Champs-Élysées.

Eko Atlantic City, variously de-
scribed as the Manhattan City 
in Africa, Africa’s Dubai, etc is an 
emerging exclusive destination be-
ing developed on reclaimed land 
from the Atlantic Ocean adjacent 
to Victoria Island, Lagos. In many 
respects, the city is a unique and 
best-in-class development in Africa 
rising from the ashes of what used to 
be Lagos Bar Beach—a compelling 
leisure destination for fun seekers.

As West Africa’s financial hub, 
the business district will be ac-
commodating head offices of the 
sub-region’s leading banks, finan-
cial institutions and international 
corporate organisations.

Since the project started and 
attained considerable construc-
tion milestone with over 5 million 
square metres of land already 
reclaimed from the sea and some 
house developments on-going, 
the city has been a Mecca of sorts 
for diplomats, world leaders, trade 
missions and sundry investors.

Recently, a business delega-
tion from the United Kingdom 
was at the city’s project site and 
was obviously fascinated by the 
vision, scale and layout  of the 
development.

Pierre Edde, development 
director at South Energyx, ex-
plained to the visitors that the city’s 
Business District was a strategic 
and prestigious location for of-
fices, with a state-of-the-art 24/7 
infrastructure network, including 
21st century communications, 
smooth transport system and un-
interrupted electricity, making it a 
compelling place to work.

In view of concerns raised by 
customers in Nigeria on when 
they will receive a replacement 

of their Galaxy Note 7 phone as 
promised by Samsung, a source 
close to the company told Busi-
nessDay that the company had 
commenced the process but 
that it would take a while before 
everyone affected would get a 
replacement.

According to the source, while 
the process has begun, there are 
still people who are yet to return 

Segun Oloketuyi, MD/CEO, Wema Bank Plc(m),  attending to a customer, Jimoh Hamed (r) during the banks customers week in Lagos yesterday, 
with him is Kemi Aina, head, customer services management (l).                         Pic  by Francis Abiagam.

Samsung Galaxy Note 7 replacement in Nigeria may take a while
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of the coverage of Contributory 
Pension Scheme to the informal 
sector to promote micro-pension 
and further grow pension assets.

He further opined that the 
present economic circumstances 
and infrastructure deficit could 
only increase the importance of 
the Contributory Pension scheme 
and the assets under manage-
ment. “The scheme has been a 
resounding success and has come 

to stay as part and parcel of our 
socio-economic reality,” he said. 

Globally, there has been a 
shift from the defined benefit 
pension scheme to the defined 
contribution or the Contributory 
Pension Scheme, which has in 
turn led to the amazement of 
huge pension funds relative to the 
sizes of economies. With this also 
has come greater attention and 
responsibility. There has been a 

strident call for clear strategy for 
the investment of pension funds 
in infrastructure in Nigeria

The defined benefit scheme in 
Nigeria left a deficit of two trillion 
naira before the year 2004 when 
the initial Pension Reform Act 
was promulgated. It is against this 
backdrop that the Contributory 
Pension Scheme is seen as a huge 
success considering the huge 
funds under management.

burst into flames, damaging 
property and leaking dangerous 
chemicals.

Following the global recall 
customers in Nigeria who bought 
the phone were asked by the com-
pany to return the phone to the 
nearest authorized service centre 
for “immediate assistance about 
replacement program.”

Investigations by BusinessDay 
about the process for replacement 
showed that although the com-
pany took the initiative, countries, 
which placed a ban on the device 
would have to give the green 

light for replacement process to 
commence. For instance, shortly 
after Samsung’s announcement, 
the US Consumer Product Safety 
Commission (CPSC) in conjunc-
tion with Canada and Mexico 
made the recall official. Some of 
these countries have also gone 
ahead to give the nod for replace-
ment.

It will be recalled that the 
Nigerian Civil Aviation Author-
ity (NCAA) also placed a ban of 
the Galaxy Note 7 in all Nigerian 
airports while the Consumer Pro-
tection Agency (CPC) also issued 

a issued a recall notice to Sam-
sung. The process of replacement 
may have to be sanctioned by 
the Nigerian government before 
customers can get a replacement.

Recent events may however 
jeopardise the replacement. On 
Wednesday, September 5, 2016, 
a replacement model of the fire-
prone Samsung Note 7 smart-
phone was smoking inside a 
Southwest Airlines flight 994, 
which was going from Louisville 
to Baltimore in the US. All pas-
sengers had to be evacuated via 
the main cabin door.

funds is a long term endeavour 
which cannot be measured by 
short-term macro-economic 
calculations,” added Ideva. “It is 
a long distance race and not a 
hundred-metre dash.”  

While explaining further, 
Ideva said that what is important 
today is how to profit from the 
rising importance of saving to 
grow the pension industry. And 
also, to capitalise on the extension 

theirs to the designated customer 
service centres.

“This may take some time. I 
do not know the specific day this 
will happen but customers who 
have returned their Note 7s would 
be called by the centres where 
their phones are submitted,” the 
source said.

It is no longer news that Sam-
sung has voluntarily issued a 
global recall for its Galaxy Note 7 
phone following a major battery 
default which caused a small 
number of phones to spontane-
ously explode and sometimes 
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Mutual Benefits Assurance to tap from 
economic diversification, infrastructure 
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… as total asset stands at N46 billion
FRANK ELEANYA
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Insurance Pool longest serving chairman 
hinges growth on human capital

Heritage Bank’s CEO bags outstanding 
achiever in banking industry award   

Members of Nigeria 
Liability Insurance 
Pool (NLIP) consist-

ing up of a group of reputable 
underwriters were on hand 
to celebrate the retirement of 
Richard Olutayo Borokini, the 
longest serving chairman of 
the organization which took 
place recently in Lagos.

NLIP is an organization un-
der the umbrella of Nigeria In-
surers Association (NIA). The 
organization was established 
in 1988 with the mandate to 
reinsure members’ third party 
liabilities and domesticate 
accident reinsurance thereby 
conserving foreign exchange.

Richard Olutayo Borokini 
became chairman of NLIP in 
2010 after a strategic merger 
of liability and equity pools. 
He applied for retirement at 
the end of 2015.

According to Edwin Igbiti, 
the new chairman of the or-
ganization, Borokini brought 
stability into the pool. “He 
actually managed the pool to 
the extent that it became the 

Managing director/
Chief Executive of 
Heritage Bank Plc, 

Ifie Sekibo, has been con-
ferred with “Outstanding 
Achiever in the banking in-
dustry” Award at the Applause 
Achievers Awards 2016, or-
ganised by the Salvation Cru-
saders Media.

The Applause Achievers 
Awards and Talent Empower-
ment is the second edition 
of the Applause Achievers 
Awards, which was first held 
on April 11, 2015. 

The event according to a 
statement from the lender was 
organised to recognise select 
individuals from different 
walks of life and to encourage 
their commendable com-
mitment to bringing positive 
change into the society.

Sekibo said the event was 
remarkable for two reasons: 
Firstly, “as we are celebrating 
the 56th Independence of our 
great country Nigeria, we all 
know the challenging times 
our nation is facing and this 
period calls for a reigniting 
of our entrepreneurial spirit 
towards moving our nation 
forward to its rightful place. 
Therefore, any event that will 
recognise achievers and em-
power entrepreneurs will be 
most appropriate.

“Secondly, the talent em-
powerment aspect of this also 
aligns with the strategic drive 

The current efforts of the 
government to diversify 
the economy, as well as 

planned investment in infra-
structure, will present growth 
opportunity for the insurance 
industry, Akin Ogunbiyi, chair-
man, Mutual Benefits Assur-
ance Plc has said.

“Other pointer of the sec-
tor’s growth opportunities is 
the focus of the Federal Govern-
ment on infrastructure devel-

opment, diversification of the 
economy from mainly oil rev-
enue, anti-corruption crusade 
and the expansionary budget.”

Ogunbiyi who made the re-
mark at the Company’s Annual 
General Meeting in Lagos said 
Mutual Benefits is set to take 
advantage of these opportuni-
ties for growth through utili-
sation and expansion of ICT, 
massive use of telecommuni-
cation facilities, and further 
penetration of the retail sector, 
which is relatively untapped.

“Our constant innovations 
in terms of product develop-
ment are unlatched.”

The company, which also 
prides its self a company to 
beat in the market, had its total 
asset rise to N46.09 billion, a 5 
percent increase from N44.05 
billion in 2015.

The company’s niche mar-
ket, the retail and personal-line 
insurance products, which it 
has invested human and mate-
rial resources to develop in the 
last five years, places Mutual 

Benefits at strong advantage 
position to deliver in the long 
and medium terms better 
value for its shareholders.

Analysts believe that retail 
offers strong growth potential 
with low risks for Nigerian 
insurance industry given our 
population of over 180 mil-
lion people, and believes that 
Mutual Benefits having started 
a long time to develop its re-
tail space would double its 
growth and profitability in a 
short time.

envy of the industry because 
people usually said that pools 
do not work.”

Peter Aluko, chief execu-
tive officer NLIP recalled the 
passion and dedication of 
Borokini during his tenure 
as chairman. He noted that 
under the former chairman, 
the pool survived and remains 
the only surviving pool in 
Nigeria today. “It is the best 
and keeps getting better. He 
(Borokini) is a prolific and 
technical person.”

He further said that under 
Borokini the pool members 
recorded profits and divi-
dends were declared without 
fail in due time.

Speaking on the occasion, 
Richard Olutayo Borokin said 
he was delighted at the hon-
our done to him.

“I am grateful for the op-
portunity for the opportunity 
to steer the affairs of the pool 
for five years and being the 
longest serving chairman. It 
would not have been possible 
without the support of our 
members and the staff of NLIP 
who gave us their support.”

of Heritage Bank to support 
the growth agenda of the 
CBN/government especially 
for the youth of this country.”

Sekibo, who was repre-
sented by Ori Ogba, divisional 
head, Retail/Small and Me-
dium Enterprises (SME) of 
the bank, said Heritage Bank 
is a generational Nigerian 
bank with an excellent service 
culture hinged on working 
with each customer to create 
a name and heritage for today 
and  for future generations 
with the ideals of Service, 
Performance, Respect, Integ-
rity, Innovation, Tenacity and 
Excellence, forming its core 
values.

He added that Heritage 
Bank from inception decided 
to do business differently, 
noting that its paradigm is 
that it is a service organisation 
in the business of banking, 
a development which drives 
overall vision to create, grow 
and transfer wealth across 
generations.  

“This places us squarely in 
the path to developing, nur-
turing and rewarding talents. 
We believe in every individual 
and indeed organisation leav-
ing a footprint ; a legacy in 
whatever sphere you find 
yourself,” Sekibo remarks, 
adding that this requires te-
nacity, discipline, integrity, 
innovation, excellence and 
the passion to succeed.
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GOtv, a pay TV service 
offered by Multichoice 
Africa, owners of DStv 

has rolled out carpets to mark 
its five years successful business 
operation in Nigeria, Africa’s 
populous market. The

 Unlike DSTV which is sat-
ellite based, Gotv, a terrestrial 
digital TV service was established 
on October 11, 2011.

 The line up events dubbed 
‘GOtv Customer Fair’ to cel-
ebrate the anniversary will host 
thousands of subscribers and 
the first event is slated for the 
8th of October in Port Harcourt. 
The celebration according to the 
Gotv management will move to 
Enugu on the 15th of October, 
thereafter, it will hold on the 22nd 
of October in Ibadan and Abuja 
on the 29th of October. The GOtv 

Customer Fair will end in Lagos 
on the 5th of November, coincid-
ing with the Lagos International 
Trade Fair.

 Unveiling the activities, the 
management said that at the 
events, GOtv subscribers will 
be treated to music, dance and 
comedy by an exciting line-up. 
GOtv brand ambassador, Daddy 
Showkey and Nigerian artist, 
Oritsefemi will be the lead acts at 
the fairs. Naija FM’s DJ Kentalky 
will also get GOgetters dancing 
as he dishes-out hit Nigerian and 
international tunes. 

 GOtv brand ambassador, Mr 
Ibu supported by comedienne, 
Helen Paul as well as Nollywood 
actors Chinedu Ikediezie aka Aki 
and Osita Iheme aka Pawpaw will 
also be at the events to entertain 
guests. The Customer Fair will 
not just be about music and 
dance, as on-the-spot customer 

service will be provided through 
the roving GOtv Clinic and GOtv 
Sabi-men.

 Marketing Director of Multi-
Choice Nigeria, Martin Mabutho 
said that MultiChoice custom-
ers are at the centre of all the 
organisation does, that is why 
the company has put together 
a series activities to say thank 
you to all subscribers who have 
stayed with GOtv since its launch 
in 2011.

  “We began the GOtv fifth 
anniversary with the launch of 
GOtv Lite in August. For only 
N400 monthly, GOtv Lite is giving 
more Nigerians the opportunity 
to be a part of the digital migra-
tion. GOtv has been digital since 
inception, so all subscribers to 
the GOtv Plus, Value and Lite 
packages will have nothing to 
worry about when the transition 
happens.

T
he leadership of Char-
tered Institute of Per-
sonnel Management 
(CIPM) has challenged 
Nigerians and compa-

nies who are going through the 
pains of the present economic 
recession to see opportunity in 
adversity.

The President of the institute, 
Anthony Arabome told newsmen 
in Lagos while announcing the 
48th annual national conference 
of the institute that “it is during 
downturn that wise companies 
and individuals plan strategi-
cally by provoking government 
thinking”

  Arabome agreed that the 
myriads of challenges of 2016 
have further tested the very foun-
dations of the nation’s economy. 
He however believed that the 
nation needs to learn from the 
experiences of countries like Sin-
gapore, Indonesia and Malaysia in 
finding opportunity in adversity.

As a way to navigate the chal-
lenges, CIPM president said the 
institute is responding brilliantly 
with “People, Potentials and Pos-
sibilities” as theme for this year’s 
conference with an enduring 
model to help every organization 
overcome obstacles and to move 
forward with confidence.

He was also worried that as 
Nigeria battles with the current 
recession, another challenge in 
the country that requires huge 
and urgent intervention is the 
high rate of unemployment in 
the country which is believed to 
be about 25% of  Nigeria’s popu-
lation.

The high double digit rate of 
unemployment between the ages 
of 18 and 25 is considered a time 
bomb waiting to explode if not 
urgently resolved. The body has 
therefore submitted its resolu-
tion to the national employment 
summit with the hope that it will 
help the country in its journey of 
discovery.

According to Arabome, the 

conference scheduled to hold 
at the International Conference 
Centre Abuja between the 18th 
and 20th of this month entitled 
“People, Potentials, possibilities” 
will therefore thoroughly explore, 
exploit and activate significant 
and specific set of industry issues 
and emerging trends in the Hu-
man Resource (HR) world that 
will create a paradigm shift in the 
way practitioners think and act.

Sunday Adeyemi, registrar 
and CEO, CIPM also said that the 
conference is expected to serve 
as a clinic for proffering solutions 
for real life challenges faced by or-
ganisations and HR practitioners.  

The Annual National Confer-
ence of CIPM is the flagship event 
on the institute’s annual calen-
dar.  Each year, HR practitioners 
and non-HR business delegates 
from within and outside Nigeria 
gather to update their knowledge, 
strengthen their network and 
co-create solutions to topical con-
temporary business challenges 
and issues.

CIPM challenges organizations to think 
outside the box during recession

Pay TV service, GOtv marks 5 years of 
business operation in Nigeria

COMPANIES & MARKETS

FirstBank partners NESG to host 22nd economic summit

Consistent with its thought 
leadership stance and 
commitment to drive fi-

nancial inclusion and sustainable 
national economic develop-
ment, Nigeria’s most valuable 
bank brand, First Bank of Nigeria 
Limited has partnered The Nige-
rian Economic Summit Group 
to host the 22nd Nigerian Eco-
nomic Summit (NES#22) with the 
theme: ‘Made in Nigeria.’

The summit which is sched-
uled to hold at the Transcorp 
Hilton, Abuja from October 10 
– 12, 2016, will highlight the sig-
nificant role of public-private 
sector dialogue in national trans-
formation.  The event is projected 
to drive “consciousness and build 
national consensus on what is ur-
gently required to rebuild, revamp 
and reinforce public-private dia-
logue for a collaborative and an 
all-inclusive economic growth”. It 
would also be a platform to drive 
stakeholders’ deliberation on the 
practical issues, opportunities, 

policies and regulations required 
to achieve a successful actualiza-
tion of “Made in Nigeria” mantra 
through conscious and sustain-
able efforts to patronize made in 
Nigeria products and services.

According to the MD/CEO of 
First Bank of Nigeria Limited and 
Subsidiaries, Adesola Adeduntan, 
“First Bank supports initiatives 
that create opportunities for the 
advancement of inclusive and 
sustainable growth of the Nigerian 
economy. As a nation builder, First 
Bank will continue to lead the 
discourse on how best to achieve 
competitiveness and inclusive 
growth in a sustainable way to 
stimulate structural and fiscal 
changes required to strengthen 
the Nigerian economy. These will 
be achieved through measurable 
outcomes which are crucial in de-
fining the agenda that will help in 
making Nigeria’s socio-economic 
environment globally competitive”.

His Excellency, President 
Muhammadu Buhari is expected 

to declare NES#22 open and lead 
a Presidential Policy dialogue 
which will focus on key strategic 
elements required to drive global 
competitiveness and sustenance 
for made in Nigeria products and 
services and strengthen Nigeria’s 
economy via plenary sessions; 
while His Excellency, Vice Presi-
dent, Yemi Osinbajo, will lead 
the Roundtable Session on job 
creation, skills acquisition and 
development at the Summit.

 Ibukun Awosika, Chairman, 
First Bank of Nigeria Limited and 
CEO of Sokoa Chair Centre will be 
joining a c-suite panel of Ministers 
and Industry captains to lead the 
discourse on the “Ease of Doing 
Business” in Nigeria at the event. 
She will also headline a special 
documentary on leading indig-
enous entrepreneurs that will 
be shown for the first time at the 
opening session of the summit to 
highlight the possibilities of build-
ing globally successful businesses 
out of Nigeria.
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Business Event

L-R  Amasua Essien, head, information technology, First Guarantee Pension limited; Obioma Obichere- 
regional sales manager, financial services industry, Weco Systems International limited ; Nnamdi Onyebuchi 
– executive director technology and  operations , Weco Systems International limited ; Tosin Odukoya 
- district manager  English speaking Africa  & Indian Ocean Island, Veritas  at the Weco- Veritas   Data 
Protection for the Digital Business Workshop in Lagos. 

L-R Omotayo Omodia, partner, business manager, HP; Mai  Atefo, fashion designer; Ify Afe, MD, HP 
Nigeria; Toju Foye, fashion designer and Tolu Lawani, regional marketing manager, HP Nigeria, during 
the launch of new HP Spectre, HP thinnest laptop in Lagos.                 Pic by Pius Okeosisi. 

L-R: Senayon Adeola Hundeyin, permanent secretary, Lagos State Ministry of Home Affairs; 
Onyekachukwu Joseph,  student, Oshodi Senior High School; Anudeep Sharma, head, marketing, Sosaco 
Nigeria Limited; Abdul-Subur Olawale, chairman, Lagos State House Committee for Home Affairs, and 
Adeleye Adubi, head, administration, Sosaco Nigeria Limited, during the presentation of cheque to the 
first prize winner of the 2016 Independence Day March Past, at the Police College, Ikeja, Lagos.

L-R: Tokunbo Agbede, general manager, Erisco Foods  Ltd; Eric Umeofia, president/CEO, and Emeka 
Umeofia, executive director, during a media briefing on the harsh economic conditions which threatens 
the closure of the company and the laying off of 1500 workers in Lagos.
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D
ue to the short-
comings in the 
old pension act, 
the Pension Re-
form Act 2014 

was introduced allowing 
micro, small and medium 
enterprises (MSMEs) with 
a minimum of three em-
ployees to participate in 
the scheme in contrast to a 
minimum of five employees 
in the old Pension Reform 
Act 2004. Since the reforms 
were introduced, a number 
of improvements have been 
registered in the nation’s 
pension scheme.

The moment the mini-
mum number of employees 
was lowered, that provision 
allowed additional 3,286 
MSMEs which have between 
three and four employees 
to join the scheme in 2015 
as against 171 of such firms 
in 2014. Our findings also 
indicate that these new en-
trants remitted N455 million 
in 2015 compared with N11 
million the same category 
of firms remitted between 
July 1,2014 when the Act was 
signed into law and Decem-
ber 2014.

Furthermore, we have also 
indentified three additional 
ways to measure the prog-
ress the National Pension 
Commission (PENCOM) has 
made since the new Pen-
sion Act was introduced on 
July 1, 2014.  The first is the 
number of firms that have 
complied with the scheme 
since July 1, 2014 when the 
scheme was reviewed. In 
this case, the compliance 
level cuts across the micro, 
small, medium and large 
firms in Nigeria. The Na-
tional Bureau of Statistics 
(NBS) categorises firms as 
micro, small and medium 
enterprises (MSMEs) as well 
as large firms according to 
the number of the workers 
they employ.

For the sake of better un-
derstanding, a micro enter-
prise is a firm that employs 
between 1 and 9 employees. 
Before the Pension Act 2004 
was reviewed in 2014, there 
were 820 micro firms that 

complied with the contribu-
tory pension scheme. In 2015 
however, 5,348 micro firms 
registered their employees 
with the scheme.  

The small enterprise em-
ploys between 10 and 49 
employees. There were 129 of 
such firms on the list of com-

Increasing pension compliance 
sets to reduce poverty

pliant firms in 2014 whereas 
the number grew to 424 in 
2015. A medium enterprise 
employs between 50 and 199 
employees. In 2014, only 70 
of such firms were on the 
list whereas the number has 
grown to 190 in 2015. The 
large firms have a minimum 
of 200 employees performing 
various functions for them.  
The number of large firms 
rose to 81 in 2015 from 23 in 
2014. Collectively, from 1,042 
firms in 2014, the number 
of firms rose 480 percent to 
6,043 in 2015.

The second parameter is 
the number of employees 
captured by the scheme. In 
all, 118,018 workers were 
captured by the scheme 
in 2015 as against 52,288 
in 2014. That amounted to 
126 percent increase. While 
this represents the increase 
across all the categories of 
firms identified above, the 

TELIAT SULE rate of increase varies among 
the firms. During the period 
under review, the number 
of employees who work for 
micro enterprises and cap-
tured by the scheme rose 
from 4,285 to 21,256. For 
small firms, the number rose 
to 9,163 from 2,800 in 2014. 
For medium enterprises, the 
number jumped to 19,164 in 
2015 up from 7,702 in 2014. 
The large firms were not left 
out. From 37,501 employees 
in 2014, the number of work-
ers captured by the scheme 
went up to 68,435 in 2015.

The third parameter is 
the amount firms remitted 
on behalf of their employ-
ees. The micro firms remit-
ted N1.19 billion in 2015 as 
against N278.51 million they 
remitted in 2015. The small 
enterprises remitted N2.33 
billion in 2015 compared with 
N567.34 million the previous 
year. The medium enterprises 
remitted N5.70 billion com-
pared with N1.74 billion in 
2014.  In addition, the large 
firms remitted N29.01 billion 
in 2015 as against N10.10 bil-
lion in 2014.

 Analysts have attributed 
this phenomenal growth to 
mass sensitisation about the 
importance of the scheme by 
all the stakeholders led by 
the National Pension Com-
mission (PENCOM) and 
SME programs being imple-
mented by Nigerian deposit 
money banks.

“Nowadays, MSME em-
ployees are putting pressures 
on their firms to participate 
in the scheme because of the 
benefits it offers them. What 
we do here to get them on 
board is that we go through 
their unions in a bid to help 
them formalise their busi-
nesses.  Notwithstanding, 
it is still very challenging 
getting them to fund their 
accounts”, according to an 
analyst with an Abuja based 
pension fund administrator 
who did not want his name 
in print.

Our in-house analysts also 
noted that the upsurge in 
compliance with the scheme 
partly to the drive by deposit 
money banks in the coun-
try to bring MSMEs out of 
the informal sector through 

formalisation with the Cor-
porate Affairs Commission 
(CAC).

To effectively achieve this, 
commercial banks in the 
country have introduced 
a number of programmes. 
Sterling Bank presently runs 
an MSME Academy; Dia-
mond Bank organises Busi-
nessXpress Seminar; Fidel-
ity Bank educates MSME 
operators through a radio 
programme while other 
banks have MSME advisory 
desks. The informal sector 
contributes about 42 percent 
of Nigeria’s annual gross do-
mestic product (GDP).

In a number of studies 
carried out by scholars, it 
has been firmly established 
that participation in pension 
scheme whether contribu-
tory or non-contributory 
reduces poverty in old age. In 
a widely applauded research 
carried out by Armando 
Barrientos of the Institute 
for Development Policy and 
Management , University of 
Manchester and which was 
published in the Chronic 
Poverty Research Centre’s 
Working Paper No 33, the 
author proves that “ A mul-
tivariate analysis of the im-
pact of non-contributory 
pension programmes on the 
probability of a member of a 
household being poor finds 
that belonging to a house-
hold with a pension recipi-
ent reduces this probability 
by 18 percent for the Brazil 
sample and 12.5 percent for 
the South African sample.”

Ousmane Faye, CREPP, 
HEC Management School, 
University of Liege, while 
investigating the correla-
tion between basic pension 
and poverty reduction in 
Sub-Saharan Africa submits 
that “Simulations indicate 
dramatic poverty reduc-
tions amongst households 
with elderly in the different 
scenarios considered. And 
these impressive poverty 
reductions also translate into 
large decreases in aggregate 
poverty measures.”

As more firms get com-
plie d w ith  the pension 
scheme, it is believed that 
more people will be taken 
out off poverty.

As more firms 
get complied 
with the pen-

sion scheme, it 
is believed that 

more people 
will be taken 

out off poverty
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CITYFile
NSCDC declares 2 wanted in 
Sokoto for amputating victim

N8bn CBN currency scam: Man 
bags 10 years

Man charged with possession of 
dangerous weapons

Two persons have been declared 
wanted by the Sokoto State command of 
the Nigeria Security and Civil Defence 
Corps (NSCDC) for allegedly amputating 
the hands and legs of one Shafiu Aminu 
Arzika.

Babangida Aliyu, the state comman-
dant of the corps gave the names of the 
suspects as Abu Alayin and Hassan Dan 
Asano.

Aliyu said at the weekend that the inci-
dent took place around Digar Agyare area 
of Sokoto city on Saturday night. Accord-
ing to him, the victim had been referred to 
the Orthopaedic Hospital, Dala in Kano, 
for treatment. He said that the command 
had commenced investigation to track 
the men.

“We will do everything humanly pos-
sible to track the suspects, arrest them 
and bring them to book,” Aliyu promised. 

Justice Joyce Abdulmaleek of the 
Federal High Court, Ibadan on Friday 
sentenced one Ademola Adedapo, to 10 
years in prison for defrauding the Central 
Bank of Nigeria (CBN) of N8 billion.

The judge held that Adedapo was 
convicted based on a plea bargaining 
agreement he entered into with the Eco-
nomic and Financial Crime Commission 
(EFCC).

The judge said that the court found 
Adelapo guilty of the five charges brought 
against him by the EFCC based on the 
agreement.

“Adedapo is hereby sentenced to two 
years in prison for each of the offence of 
conspiracy and the sentence commences 
from February 7, 2015.

“The property mentioned in the plea 
bargain as stated therein which include; 
hectares of land, car, building and the 
over N44 million found in his account, 
will all be forfeited to the Federal Govern-
ment of Nigeria.

“His international passport shall be 
seized until he completes his jail terms 
and the jail terms are to run concurrently,” 
Abdulmaleek said.

Y.A.H. Ruba, the defence counsel, had 
pleaded with the court to temper justice 
with mercy on his client.

The convict was charged along with 
four others who did not subscribe to the 
plea bargain. The four had pleaded not 
guilty and their trial would continue.

They are Kolawole Babalola, Olaniran 
Adeola, Togun Philip and Afolabi Victor.

An Ile-Ife Magistrate Court remanded 
a 31-year-old man, Mutiu Olalekan, in 
prison for alleged possession of dangerous 
weapons.

The prosecutor,Elisha Olusegun, said the 
accused, and others now at large, committed 
the offence on July 26 around 6:30 am at Oke-
Sokun Zone 4, NTA Road, Ile-Ife.

Olusegun said that the accused conspired 
among themselves to commit felony to wit: 
unlawful possession of one locally made 
pistol, one live cartridge with other firearms 
which he could not give satisfactory account 
of.

He added that the offence was contrary to 
sections 6b, 8 and punishable under sections 
1 (i), 3 (1), 27 (1), (b), (11) of the Robbery & 
Firearms (Special Provisions) Act Cap R 11, 
Vol. 14, Laws of Federation, 2004. NAN

Magistrate, Olalekan Ijiyode ordered the 
prosecutor to duplicate the case file to the 
office of director of public prosecution for 
legal advice.

I
llicit drugs said to be worth about 
N10.7 billion have been seized by 
the National Drug Law Enforce-
ment Agency (NDLEA) in Benin, 
the Edo State capital.

Seven suspects, according to the 
NDLEA, have also been arrested in con-
nection with the confiscated drugs.

Buba Wakawa, the commander of 
the agency, in Edo, said the suspects 
were arrested with 34.2 Kilogrammes of 
Methamphetamine. He described Meth-
amphetamine as more dangerous and 
harmful than cocaine, adding that it was 
not commonly known to ordinary people 

on the street.
According to Wakama, the drug has a 

street value of about $700,000 per kilo-
gramme, which translates to $23.9 million 
for the 34.2 kg confiscated.

The commander put the estimated 
value of the seized drug at about N10.7 
billion. He said that the suspects, who 
concealed the substance in 102 cartons 
of HP computer printer cartridges, were 
arrested on September 24, on Lagos- 
Benin-Asaba Expressway.

Wakawa disclosed that the command 
also arrested 69 other suspects within 
the third quarter of 2016 for alleged drug 
trafficking.

He said that nine out of the 69 suspect-
ed drug traffickers were women, adding 

Rivers, Enugu, Kogi top list of speed limit device compliance – FRSC

Rivers, Enugu and Kogi states rank 
highest in compliance with the 
speed limiting device installation 

following the commencement of advisory 
enforcement by the Federal Road Safety 
Commission (FRSC).

Boboye Oyeyemi, the corps marshal 
of the commission, disclosed this while 
interacting with newsmen in Abuja.

According to Oyeyemi, out of the 
22,908 vehicles checked nationwide, 
1,164 had the device installed, while 
21,744 were yet to comply.

He said that among the 1,164 vehicles 
that complied, Rivers had the highest 
number of 170, while Enugu had 165 and 
Kogi had 100.

He listed Kano, Jigawa, Adamawa, 
Taraba, Niger,Kebbi, and Yobe as states 
with no record of installation of the speed 
limit device, so far.

“With effect from October 1, we com-
menced the advisory enforcement as 

agreed with stakeholders and since then, 
we have checked 22,908 and issued out 
citations tickets to 21,744 offenders with 
a warning.

“This was done to allow tolerance, 
imagine if I had impounded 21,000 ve-
hicles now. Because of the prevailing 
economic situation, we agreed to give 
them a two-week warning and then after 
two weeks, we can take action.

“With what I have seen within the last 
one week, I must appreciate the support 
of road users toward implementing road 
safety programmes in Nigeria; I have seen 
the level of enthusiasm.

“Some organisations are asking for 
two-month waver to enable them to 
complete the importation of the device 
because FRSC is not involved in the 
marketing of the device. Two compa-
nies are already bringing equipment to 
commence local production and I just 
received a letter to commission it by the 
end of next month, so I am excited,’’ the 
corps marshal said.

Oyeyemi expressed the belief that with 

consistent advocacy, total compliance 
would be achieved, adding that the es-
sence of the device was to reduce speed

He said the plan still remained to start 
with commercial vehicles plying the 
highways, adding that vehicles’ speed 
would be locked by the device at the right 
limit allowed by law. He said this would 
prevent drivers from exceeding the speed 
limit.

“The stipulated speed for mini buses, 
for example, would be locked at 90 but 
there would be a tolerance for 95 to 97. 
People say drivers are complaining that 
the device is expensive but we should not 
compromise on safety values.

“We need to tell ourselves the truth; 
you buy a vehicle of N40 million, a tanker 
costs about N60 million naira, Hummer 
Toyota hiace bus is about N15 million.

“Then, you are to install speed limiting 
device or calibrate your vehicle and you 
pay betweenN 20,000 and N30,000, if you 
run cost benefit analysis, I don’t think that 
is too much,” the corps marshal said.

Seven suspects nabbed with 
N10bn illicit drugs in Edo

that two had been charged to court.
Wakama said that the total narcotic 

confiscated during the period weigh up 
to 2, 156.1 Kilogrammes.

He listed the drugs to include 1, 911 
kilogrammess of Indian hemp, 34.2 Ki-
logrammes of Methamphetamine, 3.5 
gramms of cocaine, 129 kilogrammes 
of Tramadol and 82 kilogrammess of 
Diazepam.

The NDLEA commander added that 
11.514 hectares of cannabis sativa were 
destroyed during the period under review 
and five vehicles impounded.

According to him, the command cur-
rently has 162 pending cases in various 
courts in the state and had counselled 32 
drug addicts.

A view of the ongoing construction of the Port Harcourt Pleasure Park.
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KEHINDE AKINTOLA with agency report
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IHEANYI NWACHUKWU

                     ASI (Points) 27,835.22
DEALS (Numbers) 3,048.00
VOLUME (Numbers) 200,842,247.00
VALUE (N billion) 921.5 
MARKET CAP (N Trn  9.560

Market Statistics as at   Friday 07 October 2016Top Gainers/Losers as at riday 07 October 2016

GAINERS

UBN 4.57 4.8 0.23
OKOMUOIL 39.9 40.11 0.21
AFRIPRUD 2.7 2.83 0.13
OANDO 5.32 5.4 0.08
UACN 21 21.05 0.05

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 815 800 -15
GUINNESS 97.99 88.45 -9.54
WAPCO 49.6 47.2 -2.4
ZENITHBANK 14.95 14.23 -0.72
GUARANTY 23.86 23.45 -0.41

Macro head-
winds im-
p e d i n g 
growth: Ni-

gerian brewers have had 
a challenging H1 2016 
(end-June). 

Although we estimate 
that the sector’s unit vol-
ume grew by mid-single 
digits y/y over this pe-
riod, most of the growth 
was driven by the value 
segment. For the main-
stream category, beer 
consumption contracted 
in response to macro 
headwinds, including the 
persistent depreciation of 
the naira and inflationary 
pressures. The resulting 
squeeze on household 
wallets ultimately led to 
consumers down-trading 
to cheaper products and 
a re-categorisation of 
the beer market. Given a 
volume price mix tilting 
towards value brands, 
Guinness Nigeria, In-
ternational Breweries 
and Nigerian Breweries 
reported average sales 
growth of 5% y/y in the 
January to June period.

Fx challenges weighed 
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on performance: The 
brewers are heavily de-
pendent on imported raw 
materials. Due to high 
production costs and the 
inability of manufactur-
ers to successfully pass 
on cost increases to cus-
tomers, Nigerian brew-
ers reported an average 
gross margin contraction 
of -150bps y/y during the 
January to June period. 
In addition, Guinness 
Nigeria and Interna-
tional Breweries booked 
fx translation losses of 
N3.5bn and N2.7bn re-
spectively in the end-
June quarter. These losses 
were on the back of the 
adoption by the CBN of 
a new flexible exchange 
rate regime and the nai-
ra’s downward move to 
c.N280 per US$ (as of 
end-June) from N199 
previously. Both firms 
have US$ denominated 

loans of around US$25m.
 Looking inwards to 

protect margins: Given 
the continued naira de-
preciation, the high de-
pendency of externally 
sourced raw materials (c. 
70%) and the inability of 
brewers to successfully 
pass on cost increases to 
consumers, the brewers 
are beginning to look in-
wards (domestic sourc-
ing) for raw materials. 
While sorghum, a locally 
sourced crop, is already 
being substituted for bar-
ley, other locally sourced 
grains (like cassava) and 
packaging materials are 
being considered as sub-
stitutes. Nigerian Brewer-
ies has already set a target 
of purchasing 60% of its 
raw material from the lo-
cal market by 2020.

 Volume growth to be 
driven by value segment: 
Due to the prevailing 

Retail shareholders hold workshop 
on bill to amend CAMA

Nigeria’s retail 
s h a r e h o l d e r s 
have concluded 
plans to hold a 

one-day workshop to dis-
cuss the Bill to amend the 
Companies and Allied 
Matters Act (CAMA).

The Companies and Al-
lied Matters Act, CAP C20, 
1990, is in the process of 
being amended. The Bill 
for the amendment has 
been exposed and pub-
lished in the website of the 
Corporate Affair Commis-
sion (CAC). 

As major stakeholders , 
different  shareholders’ as-
sociations  have come to-
gether under  the aegis of 
the Joint Shareholders As-
sociation (JSA)  to organize 
the workshop scheduled 
for today Monday October 
10, 2016 in Lagos  to discuss 
the provisions of the  Bill.

Various groups, indi-
viduals and organisations 
have been studying and 
scrutinizing the Bill for 
CAMA amendment.

Shareholders are pivotal 
to the sustenance of activi-
ties in the capital market; 
and among their recent 
concerns are the full pro-
tection of their interest in 
listed company where they 
have stake and the minimal 
interference of regulatory 
authorities. 

Retails, through the 
multiplicity of Sharehold-
ers’ Associations, con-
tinuously seek the im-
provement of shareholder 
experience within the Ni-
gerian investment sphere.

While speaking recently 
on behalf of JSA, Oludewa 
Thorpe said shareholders’ 
associations are interested 
in ensuring that the law en-
acted at the end, would, as 
far as it possibly can, meet 
the aspirations of retail 
shareholders who the as-
sociations represent.

“It is for this reason that 
the different shareholders’ 
associations came together 
under the umbrella of JSA 
to organize a Workshop. 
The theme of the Workshop 
is: The proposed amend-
ment of the Companies & 
Allied Matters Act and its 
effect on Retail Sharehold-
ers,” she said.

According to Thorpe, 
who is also a legal practi-
tioner, the workshop will 
have leading  boardroom 

macro-economic head-
winds, we expect growth 
to continue to be driven 
by the value segment 
in the near-to-medium 
term. Furthermore, we 
do not see significant 
improvements in gross 
margin or reversals in fi-
nance costs (especially 
for Guinness Nigeria and 
International Breweries), 
and have therefore taken 
a conservative outlook 
as far as our forecasts 
on these lines are con-
cerned. For 2017E (end 
June), while we see EPS 
declining by -81.4% y/y 
for Guinness Nigeria, 
we expect International 
Breweries’ EPS to grow by 
11% y/y (adjusting for the 
fx loss in Q1). For Nigeri-
an Breweries, we forecast 
EPS growth of 31% y/y in 
2016E due to a 37% y/y 
reduction in interest ex-
pense.

guru, Olusegun Osunkeye 
as chairman.

“In reviewing the Bill, 
it was immediately recog-
nised that there were sec-
tions in it that, if allowed 
to be enacted as they 
stand, would be onerous 
to and could eventually 
lead to the annihilation 
of the shareholders’ asso-
ciations. As a  result, the 
subjects to be discussed 
are: Audit Committee: 
Are the   Section 358 
in the interest of Retail 
Shareholders; The new 
regime of high fines and 
penalties, an avenue to 
deprive the shareholders 
of dividend?; publication 
of names of persons en-
titled to unclaimed divi-
dend in the newspaper,  
with Nigeria’s high crime 
rate, whose interest is it; 
The new regime for In-
corporated Trustee: The 
death of Shareholders’ 
Associations? And the 
problems of the share-
holders’ associations in 
the face of the proposed 
amended Companies and 
Allied Matters Act. The 
way forward,” she said.

According to her, JSA 
has lined up  panel of eru-
dite players in the capital 
market operators, Share-
holders’ Association mem-
bers and members of the 
Academia to present a 
robust discuss of the sub-
jects.

“We decided to get the 
stand of the members of 
the Academia so as not to 
be myopic in our view of 
the issues involved. The 
Discussants are, Anthony 
Idigbe, a Senior Advocate 
of Nigeria (SAN); Sola 
E p h r a i m - O l u w a n u g a , 
Hamza Sule Wuro Bokki, 
Ige Bolodeoku, Joseph 
Abugu, Abatcha Bulama 
and Adeniyi Adebisi.  

“The workshop is fully 
supported by leaders of 
the various Sharehold-
ers’ Associations such as 
E.E. Ikwue (a retire briga-
dier);  Faruk Umar, Sonny 
Nwosu, Timothy Adeshi-
yan, Gbadebo Adetokun-
bo; Boniface Okezie; while 
Nornah Awoh would be 
moderating the Ceremony. 
On conclusion, we shall 
collate and submit our 
comments and suggestions 
to the relevant authorities,” 
Thorpe noted.

Stock market index recedes into 
the red, down 177bps w/w

T
he Nige-
rian Stock 
E x c h a n g e 
(NSE) All 
Share In-

dex (ASI) decreased 
by 0.70% last Friday to 
record a weekly decline 
of 177basis points, 
while the Year-to-Date 
(Ytd) return stood at 
-2.82%. 

With the scarcity of a 
bullish trigger in the in-
terim, analysts  expect 
trade patterns ahead 
to remain choppy with 
a bearish undertone, 
adding that investors 
will continue to take 
speculative positions.

Stock trading activi-
ties at the local bourse 
last week were mostly 
on the sell side.

At the close of trad-
ing on the local bourse 

Friday, the All Share In-
dex closed at 27,835.22 
points against the 
preceding day close 
of 28,031.90 points. 
The NSE ASI opened 
last week at 28,335.40 
points. 

The equities Market 
Capitalisation which 
opened last week at 
N9.733 trillion 

closed Friday at 
N9.561trillion; it stood 
at N9.628 trillion last 
Thursday.

The volume of 
stocks traded Friday 
decreased by 42.42% 
from 348.801 million 
Thursday to 200.842 
million, while the total 
value of stocks traded 
decreased by 65.16%, 

from N2.645 billion to 
N922 million in 3,048 
deals. 

The Financial Ser-
vices sector led Fri-
day activity chart 
with 181.078 million 
shares exchanged for 
N599million; followed 
by Conglomerates with 
10.082 million shares 
traded for N37million.

FBNQuest Research: Value 
brands now in the front line
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I
f you go round a 
room and ask the 
question, “What 
does wealth mean 
to you?” each of us 

will have a different def-
inition of what wealth 
means to us. It is per-
sonal and it has much to 
do with our situation.

In her article “Redi-
fining Wealth”, Karen 
Ann Kennedy says “Eve-
rything in our life is 
about exchange. We live 
our lives in a modern-
day barter system that 
trades something (usu-
ally time) for something 
else (usually money). 
We trade time with our 
families for time at the 
office. We trade time 
taking care of ourselves 
for time at the office.” 
We trade almost every-
thing for money – our 
time, our health. We 
work so hard, several 
hours a day to afford 
so many things that we 
don’t have the time to 
enjoy. Yes, we all have 
to work and make a liv-
ing. But you do need to 
ask yourself: “at what 
expense?” 

It is important that 
from time to time we 
stop and reflect on 
what really matters to 
us. There is no better 
time than now when so 
many Nigerians are go-
ing through incredibly 

challenging times. Take 
a few moments to add 
up the things in your 
life that money cannot 
buy. Certainly having 
enough money to be 
able to take care of your 
obligations such as your 
rent, school fees, medi-
cal bills and to be able 
to set aside some sav-
ings and investments, 
reduces the anxiety and 
worry that we are faced 

with, but it is as impor-
tant to realize that it is 
not all about money.

Here are some of the 
important things that 
money does not buy:

Money can’t buy you 
health

Can you put a price 
on your health? Or your 
life? Money can pay 
for expensive hospital 
treatments, compre-
hensive insurance cov-
erage and all the tab-
lets or medication that 
you can swallow but 
the best medical care in 
the world doesn’t guar-
antee you good health. 
Health has more to do 
with your long-term 
lifestyle and habits. 
It also has to do with 
your genes. Don’t ne-
glect your health. Don’t 
spend all your time 
chasing money only to 
spend it all on stress re-
lated medical bills. Rest, 
eat healthily, exercise 
and live.

Money won’t buy 
you a wonderful family 
or good friends.

Money doesn’t guar-

antee you a healthy, 
happy family, of course 
it can help support your 
family with the basic 
comforts and even the 
luxuries of life, but at 
the core of relation-
ships, the essence, is 
not about money.

You may attract a 
posse of “friends” if you 
are rich, but how many 
true friends can you re-
ally vouch for if you lose 
all your money. Good 
friends are one of life’s 
best gifts. The support, 
care, and thoughtful-
ness that comes from 
genuine friendship 
has no price tag. Cher-
ish your friends as you 
would your most prized 
possession; they are 
rare and precious. 

Money doesn’t buy 
respect.

In Nigeria, it might 
appear as though mon-
ey buys respect, doesn’t 
it?! We all want to be 
respected; we want the 
respect of our relations, 
our colleagues at work, 
and society at large. 

If you are very rich, 

people may be very 
nice to you, but sadly 
this is often because of 
what they hope to get 
from you. When for-
tunes fade, those “fair 
weather friends” tend 
to disappear into the 
sunset. True respect 
can only be earned and 
not bought.  

Money cant buy you 
experience.

Some of the best les-
sons are learnt through 
experience and it is 
through this that some 
of the deepest knowl-
edge comes. It is only 
through hard work and 
time that knowledge 
and experience can be 
derived.

Money doesn’t buy 
happiness.

Our materialistic 
ostentatious society 
relays a false message 
that money is the most 
important thing and 
the constant desire for 
more has caused untold 
damage to our societal 
value system, morals 
and economy. Money 
buys you food, cloth-

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

ing, shelter, experienc-
es, and things. Beyond 
that, longer-term hap-
piness is dependent 
upon a strong relation-
ship with God, a loving 
healthy family, reliable 
friends, good health, a 
fulfilling secure busi-
ness or job, security, 
moral values, and free-
dom. Next to these 
things all the money in 
the world pales into in-
significance. 

Money cannot buy 
you time.

Don’t waste your 
time. Once those sec-
onds, minutes, hours, 
days, weeks, months, 
years pass, they are 
gone forever. Don’t 
spend your life chasing 
after things that don’t 
matter. The precious 
moments you missed 
spending with your 
loved ones are gone. 
Stop now and re-con-
sider your time.
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F
r a u d s t e r s  a r e 
devising several 
means to hack 
your account. Your 
debit or credit card 

is important to them, your 
pin number is important 
to them and your phone is 
also important them. One of 
these is enough to let them 
enter your account and move 
your money. They can also 
use your cards to make pur-
chases on your behalf with-
out having your pin number. 
How therefore you protect 
these details will determine 
how secure your finances in 
the bank will be.

Here is case of phone.
 Adelowokan (not real 

name) lost his handset to 
pick pockets while return-

til he had almost exhausted 
all the money in the account.

Joseph, who is a bank of-
fer in Apapa where Adelowo-
kan has his account, blamed 
the victim for not notifying 
the bank when he changed 
his phone number.

“This is an era of tech-
nology and a lot of e-fraud 
is going on. People should 
not take information for 
granted; notify your bank of 
any changes in your name, 
phone number or residential 
address, that will help the 
bank update your record at 
every given time.”

When using internet 
banking, here are some of the 
rules you to observe accord-
ing to experts from HSBC.

Avoid accessing your 
bank account with public 
computers.

Never disclose your per-
sonal security details, eg. 
account number, PIN or 

security code to others.
Do not fall for money-

laundering scams. Be wary 
of any ‘business opportunity’ 
that involves receiving or 
holding money for strangers. 
Report any unusual transac-
tions in your statement im-
mediately.

Banks will not display 
your personal information in 
emails or ask you to confirm 
any personal data by replying 
emails *.

Always keep the electron-
ic receipt for fund transfer 
and bill payment transac-
tions.

Memorise your PIN and 
do not write it down.

Select PINs that cannot 
easily be guessed by anyone.

Use different PINs for dif-
ferent websites.

Never disclose your PIN 
to anyone, not even someone 
claiming to be from the bank 
or the police.

MODESTUS ANAESORONYE
ing from work in the evening 
three months ago. Not real-
izing what he was about to 
do to himself, he failed to go 
back to his network provider 
to retrieve his line or block it; 
instead he decided to go for 
a new line.

Unknown to him, that 
line is linked to his saving 
bank account and had ex-
posed himself ignorantly to 
fraudsters.

 The pick pocket whose 
mission is to see who will 
fall prey to his antics was 
happy that Adelowokan did 
not bother to destroy his 
SIM card.

Each time Adelowokan 
did any transaction on his ac-
count; the fraudster received 
alerts and so knew whenever 
Adelowokan paid in money 
into his account. But unfor-
tunately, Adelowokan who 
owns the account did not 

bother to check with his bank 
to know why he was not get-
ting alerts of his transaction 
on his new phone; neither 
did he inform his bank that 
he has changed his phone 
number.

This continued for some 
time until almost all the 

money in Adelowokan’s ac-
count has been taken away 
by the fraudster using his 
old phone.

The fraudster each day 
that pass recharges his sec-
ond phone by transferring 
artime from Adelowokan 
bank linked to the phone, un-

Be watchful, fraudsters are looking for slightest 
opportunity to hack your bank account  



 

     
 
 
 
 

Market Analysis and Outlook: Oct 7 – Oct 14,  2016 
Global Economy 
In the US, the American economy recorded 
a trade deficit of $40.73 billion in August, 
up 3%, from a deficit of $39.51 billion post-
ed in the previous month as imports surged 
to a 12 months high and exports reached 
the highest in 13 months. This was con-
tained in the newly released foreign trade 
report by the US Census Bureau. Total 
exports rose by 0.8% to $187.9 billion, 
slowing from a 1.9% jump in July. Specifi-
cally, the exports of goods went up $1.2 
billion to $125.3 billion, boosted by industri-
al supplies and materials automotive while 
sales of capital goods declined by $0.7 
billion. Exports of services increased $0.3 
billion to $62.5 billion. On the flip side, total 
imports rose by 1.2% to $228.6 billion, 
recovering from a 0.7% fall in July. Else-
where, in Asia, the Monetary Policy Com-
mittee (MPC) of the Reserve Bank of India 
adopted an accommodative position by 
cutting its repurchase rate to 6.25%, down 
25bps from 6.5% in a bid to bring inflation 
rate back to the central bank’s target of 5%. 
The central bank also cut its reverse repo 
rate to 5.75% while it kept its cash reserve 
ratio unchanged at 4%. The decision of the 
MPC is consistent with an accommodative 
stance of monetary policy in consonance 
with the objective of achieving consumer 
price index (CPI) inflation at 5% by 
Q4’2016 while supporting growth. In a 
separate development, in Europe, the trade 
gap in the United Kingdom widened by 
GBP2.5 billion to GBP4.7 billion in August, 
latest foreign trade figures by the Office for 
National Statistics (ONS) showed. A further 
breakdown shows that Imports jumped 
5.5% to GBP49.8 billion boosted by electri-
cal machinery and aircraft while exports 
edged up a meager 0.1% to GBP45.1. 
Considering strictly goods, the trade deficit 
was GBP12.1 billion in August, widening by 
GBP2.6 billion from July. 
 
Local Economy 
The International Monetary Fund (IMF) has 
stated it’s willingness to lend money to Nige-
ria and other countries facing economic crisis 
at zero interest rate in order to stimulate their 
economic recovery. This was disclosed by 
the Managing Director of IMF in United States 
last week. According to the IMF boss, in a bid 
to improve the inequality issue around the 
world, there is need to have a strong interna-
tional safety net. In this context, the IMF re-
vealed that it recently approved the granting 
of the zero interest rate on all concessional 
facilities from 2016 to 2018. Lastly, giving 
further details about the facility, the IMF boss 
noted that it was really important for low-
income countries to be able to actually ab-
sorb the shocks without necessarily going to 
the international markets or relying on bilat-
eral lending capacity. The new agreements 
that are being signed this week will run at 
least through the end of 2019, and will contin-
ue to serve as a third line of defense. In an-
other development, the Central Bank of Nige-
ria (CBN) has approved “Guidelines for 
Granting Liquid Asset Status to Sukuk Instru-
ments (Islamic instruments) Issued by State 
Governments”, to enhance the diversification 
of sources of funding for development at the 
sub-national levels. This move was carried 
out in view of the need to boost the financial 
system, economic growth and development, 
as well as complement the efforts of govern-
ment at various levels. These guidelines were 
stipulated in a newly released circular by the 
apex bank last week. The central bank stated 
in the document that the Sukuk issuance by 
any state shall be backed by a law enacted 
by the relevant State House of Assembly, 
specifying that a sinking fund to be fully fund-
ed from the consolidated revenue fund ac-
count of the state be established. In addition, 
the maximum investment a bank shall make 
in any Sukuk issuance of a state government 
or its agencies is limited to 10% of the total 
amount outstanding of that Sukuk. This is an 
investment limit per issue and not per issuer. 
Lastly, the aggregate portfolio of a bank in 
Sukuk issued by state governments and their 
agencies shall not exceed 30% of the bank’s 
total portfolio in debt securities.  

Stock Market 
The Nigerian equities market closed on a bearish 
note as the main market gauges trended down-
ward. The All Share Index (ASI) shed by 500.18 
points to close at 27,835.22 points from 
28,335.40 points the previous week while market 
capitalization also fell by 1.77% to end at N9.56 
trillion from N9.73 trillion the prior week. The 
negative performance witnessed in the market 
may have been triggered by investors exiting the 
equities market to take position in fixed income 
securities on the back of attractive treasury bill 
yields obtainable. There were significant sell-off in 
sectors such as banking and consumer goods 
which weighed upon the whole market. This 
week, we see the main market gauges moving 
further downwards as investors continue to mi-
grate to the fixed income market.  
 
Money Market 
Cost of borrowing at the money market eased 
across all placement tenors last week. The Open 
Buy Back (OBB) rate fell to 7.79% from 15.25% 
the prior week while overnight rate declined to 
8.33% from 14.33%. The 30-day Nigerian Inter-
bank Offered Rate edge down to 17.19% from 
19.79% the previous week. The decline in inter-
bank lending rate was fuelled by inflows of about 
N578.65bn majorly from Standing Lending Facili-
ty (SLF) and Open Market Operations repayment. 
The market remained broadly liquid despite treas-
ury bill sales of N129.68 billion coupled with 
about N87.01 billion for FX purchases, this wasn’t 
significant enough to offset the liquidity injection 
into the system. This week, interbank lending 
rates may likely trend upwards as the Central 
Bank is expected to mop up systemic liquidity in 
line with the Central Bank commitment to support 
a stable exchange rate.  
 
Foreign Exchange Market 
The legal tender depreciated slightly by 0.46% at 
the interbank FX market to a new rate of 
N306.71/1$ compared to N305.31/1$ the previ-
ous week. In contrast, at the parallel market seg-
ment, the currency gained 0.42% to trade at 
N473/$1 for the week ended October 7 from a 
rate of N475/$1 quoted the prior week. Global 
foreign exchange dealer “Travelex”, sold about 
$15,000 to each of the 3,000 registered Bureau 
De Change operators in the country. The FX 
inflow sold by Travelex was sourced from the 
diaspora remittances and this may have helped to 
boost supply to the retail end. This week, we see 
the spread between the interbank FX rate and the 
unofficial FX rate narrowing further as foreign 
remittances injections into the country continue to 
help shore up the value of the Naira the parallel 
market.  
 
Bond Market 
Bond yields moderated downwards on the aver-
age last week. Yields on the five-, seven- and ten
-year debt papers respectively declined to 
14.95%, 14.55% and 13.08% at the close of last 
week, from 15.02%, 15.04% and 16.43% for the 
corresponding maturities the previous week. The 
Access Bank Bond index rose by 72.15 points to 
close at 2,311.50 points from 2,239.35 points the 
previous week. The fall in yields was likely due to 
high demand witnessed in the fixed income mar-
ket by Banks and Fund Managers given the high 
liquidity level in the banking system. This week, 
we expect yields to likely remain around current 
levels.  
 
Commodities Market 
Oil prices surged last week following the news 
that members of the Organization of Petroleum 
Exporting Countries (OPEC) had tentatively 
agreed to reduce crude supply. Bonny light, Ni-
geria’s benchmark crude, added $2, or 4.3%, to 
close at $50.89 per barrel. On the other hand, 
precious metals prices plunged as speculation of 
an increase in US interest rates continued to build 
ahead of next month's meeting of the Federal 
Reserve. Gold shed $65 to close at $1,256.47 an 
ounce, while silver lost $2 to settle down at 
$17.36 an ounce. This week we see oil prices 
edging higher on fears that tropical storm, Hurri-
cane Matthew, could compromise oil and gas 
supplies to the Southeast United States couple 
with the OPEC deal concerning production.  

KEY MACROECONOMIC INDICATORS 
Indicators Current Figures     Comments 
GDP Growth (%) -2.06 Q2 2016 — a decline of 1.7% from 0.36 in Q1 2016 
Broad Money Supply (M2) (N’ trillion) 22.18 Increased by 2.3% in July’2016 from N21.68 trillion in June’2016 
Credit to Private Sector ( N’ trillion) 22.38 Increased by 4.4% in July’2016 from N21.42 trillion in June’2016 
Currency in Circulation ( N’ trillion) 1.66 Declined by 1.2% in July’2016 from N1.68 trillion in June’2016 
Inflation rate (%) (y-o-y) 17.1 Edged up to 17.1% in July’2016, from 16.5% in June’2016 
Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12% 
Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9% 
External Reserves (US$ million) 24.24 Oct 4, 2016 figure — a decline of 2.64% from month-start 
Oil Price (US$/Barrel) 

50.89 Oct 7, 2016 figure — an increase of 2.4% in 1 wk. 
Oil Production mbpd (OPEC) 

1.51 Jul’2016 figure — a decline of 2.65% from Jun’2016 figure 

Disclaimer 
This report is based on information obtained from various sources 
believed to be reliable and no representation is made that it is accu-
rate or complete. Reasonable care has been taken in preparing this 
document. Access Bank Plc shall not accept responsibility or liabil-
ity for errors of fact or any opinion expressed herein. This document 
is for information purposes and private circulation only and may not 
be reproduced, distributed or published by any recipient for any 

For enquiries, contact: Rotimi Peters (Team Lead, Economic 
Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com 

Monthly Macro Economic Forecast 

Sources: CBN,  Financial Market Dealers Quotation, NSE, NBS, Energy Information Agency, Bloomberg and Access Bank 
Economic Intelligence Group computation. 

NIGERIA INTERBANK TREASURY BILLS TRUE YIELDS  

Tenor Last Week     
Rate (%) 

2 Weeks Ago 
Rate (%) 

Change      
(Basis Point) 

7/10/16 30/9/16  

1 Mnth  18.45 17.93 52  

2 Mnths  18.65 18.03 62  

3 Mnths  18.79 18.14 65  

6 Mnths 19.44 18.85 58  

9 Mnths  20.86 20.57 29  

12 Mnths 22.27 21.94 34  
    

Variables Nov’16 Dec’16 Jan’16 

Exchange Rate                        
(Interbank) (N/$) 330 335 345 

Inflation  Rate (%) 17.8 18.2 18.4 
Crude Oil Price                            
(US$/Barrel) 

48 48 50 

FOREIGN EXCHANGE MARKET  
Market  Last Week    

Rate (N/$) 
2 Weeks 
Ago Rate (N/
$) 

1 Month Ago  
Rate (N/$) 

7/10/16 30/9/16 12/7/16 
Official (N) 306.7 306.7 282.4 
Inter-Bank (N) 306.8 306.8 282.4 
BDC (N) 0.0 0.0 0.0 
Parallel (N) 473.0 473.0 347.0 

MONEY MARKET 
NIBOR 
Tenor Last Week 

Rate (%) 
2 Weeks Ago 

Rate (%)  
Change  
(Basis 
Point)        

7/10/16 30/9/16  

Call 8.9465 14.8750 (593) 
7 Days 0.0000 0.0000 0  
30 Days 17.1896 19.7872 (260) 
60 Days 0.0000 0.0000 0  
90 Days 18.1410 20.5590 (242) 

BOND MARKET  
AVERAGE YIELDS     
Tenor Last Week     

Rate (%) 
2 Weeks Ago 
Rate (%) 

Change      
(Basis Point) 

7/10/16 30/9/16  

3-Year  
0.00 0.00 0  

5-Year 
14.95 15.02 (7) 

7-Year 
14.55 15.04 (50) 

10-Year 
13.08 16.43 (336) 

20-Year 15.17 15.30 (13) 
TREASURY BILLS PMA  AUCTION 
Tenor Amount      (N’ 

million) 
Rate (%)  Date 

91 Day 28,000.00  13.9 5-Oct-2016 
182 Day 33,490.87  17.09 5-Oct-2016 
364 Day 68,184.89  18.25 5-Oct-2016 

    

 ACCESS BANK NIGERIAN GOV’T BOND INDEX 
 
Indicators Last 

Week 
2 Weeks 
Ago 

Change 
(Basis Point)        

Indicators 7/10/16 30/9/16  
Index 

2311.50             2,239  3.22  
Mkt Cap Gross (N'tr) 

6.01 6.03 (0.27) 
Mkt Cap Net (N'tr) 

3.95 3.83 3.05  
YTD return (%) -5.82 -8.76 2.94  
YTD return (%)(US $) -60.65 -68.64 7.99  

COMMODITIES MARKET  
Indicators 7/10/16 1-week 

Change 
(%) 

YTD Change 
(%) 

Energy        
Crude Oil  $/bbl) 50.89 4.35  39.96  
Natural Gas ($/MMBtu) 305.00 10417.24  12878.72  
Agriculture       
Cocoa ($/MT) 2,776.00 0.43  (13.90) 

Coffee ($/lb.) 
146.15 

(3.69) 18.10  
Cotton ($/lb.) 67.56 (0.78) 6.04  
Sugar ($/lb.) 23.24 0.26  52.79  

Wheat ($/bu.)  
397.25 

0.19  (15.57) 
Metals       
Gold ($/t oz.)  1,256.47 (4.95) 18.35  
Silver ($/t oz.)  17.36 (10.52) 25.16  
Copper ($/lb.)  215.35 (2.31) 0.89  

 
 

  

Access Bank Rateswatch 

STOCK MARKET  
Indicators Last Week 2 Weeks 

Ago 
Change 
(%) 

  7/10/16 30/9/16   
NSE ASI 

27835.22 
              

28,335  (1.77) 
Market Cap(N’tr) 

9.56 9.73 (1.77) 
Volume (bn) 

0.93 1.49 (37.15) 
Value (N’bn) 

14.65 12.59 16.40  

Inflation Rate % 

FX Market N/US$  

External Reserves $’bn 

NSE ASI $ Bond Index 
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Do you have time to think 
of your financial plan?

I 
recently attended 
a young profession-
als networking event 
with a professional 
development presen-

tation on money manage-
ment. This was a great pre-
sentation (as a money nerd, 
and someone who makes a 
living writing about it, I was 
riveted), and it brought up 
an important consideration:

 How much time do you 
make for your financial 
plan?

 The presenter,  Eric 
Hess,  pointed out that 
most people spend more 
time researching their next 
TV purchase than they do 
planning their finances. 
When you think about this, 
it suddenly doesn’t seem so 
odd that many of us have 
a hard time managing our 
money.

 It’s never a bad time to 
step back and think about 
what you want from life, and 
what you will do with your 
money to get there. Here’s 
what you should do.

Break It Down
 As with all things in life, 

everything seems more 
manageable when you 
break it down. You don’t 
have to sit down and create 
your holistic financial plan 
in one go. Instead, break 
it down into tasks. Start 
out by deciding what you 
want your life to look like. 
Take half an hour. You can 
create a life map, jot down 
a few ideas, or just decide 
how you want to handle 
retirement. On another day, 
you can take another 30 
minutes to figure out where 
you stand. What are your 
expenses? Where do you get 
your income?

 You can track your ex-
penses fairly easily with 

the help of any number 
of personal finance apps. 
Mint, YNAB, Moneydance, 
Quicken, Personal Capital 
and others can provide you 
with a way to see exactly 
where your money is going. 
Take the time to set up the 
software. I don’t like pull-
ing automatically from my 
accounts, but many people 
like doing so because it is 
convenient. No matter how 
you do it, take the time to set 
up a system that helps you 
track your expenses so you 
know where your money is 
going.

 Other tasks that can be 
used to help you with the 
financial planning include:

     Prioritize your expens-
es (once you know them).

    Set up an investment 
account. Online discount 
brokers are easy to use, and 
robo-advisors make it easy 
to start an investing plan.

    Use a calculator to fig-
ure out what you need for 
retirement or to reach other 
goals (I started a travel fund 
last summer)

 In the end, tasks are eas-
ier to manage if you break 
them down into smaller 
chunks of time. When you 
get your system set up, it 
takes even less time to stay 
on top of your money man-
agement.

Sunday Evening Money 
Management

 I have a standing ap-
pointment with my money. 
Every Sunday evening, I 
spend about 15 minutes 
entering receipts from what 
I spent during the week, and 
looking ahead to see where 
I stand (which bills are au-
tomatically coming out). I 
quickly scan my accounts 
online to catch potential 
fraud too.

 Then once a month, I 
spend an hour reconciling 
my accounts. Twice a year, 
I review my asset allocation 
and make sure it’s on track. 
That takes me about 15 min-
utes, because, as an indexer, 
not much changes for me. 
Any adjustments are also 
very easy to make since I use 
ETFs in my portfolio in ad-
dition to more “traditional” 
index funds.

 In all, I spend about two 
hours a month managing 
my finances, and an extra 
30 minutes a year with my 
asset allocation. It took a 
little longer to get things set 
up, but that time investment 
has paid off because I’m on 
track to meet my financial 
goals.

 Tagged as: Better Your-
self, Investing, Money Man-
agement

 Editor’s Note: I’ve begun 
tracking my assets through 
Personal Capital. I’m only 
using the free service so 
far and I no longer have 
to log into all the differ-
ent accounts just to pull 
the numbers. And with a 
single screen showing all 
my assets, it’s much easier 
to figure out when I need to 
rebalance or where I stand 
on the path to financial 
independence.

 They developed this 
pretty nifty 401K Fee Ana-
lyzer that will show you 
whether you are paying too 
much in fees, as well as an 
Investment Checkup tool 
to help determine whether 
your asset allocation fits 
your risk profile. The plat-
form literally takes a few 
minutes to sign up and it’s 
free to use by following this 
link here. For those trying 
to build wealth, Personal 
Capital is worth a look.
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In the just concluded week, the Federal Government, on Tuesday,  forwarded  
the 2017- 2019 Medium Term Expenditure Framework (MTEF) and Fiscal Strategy 
Paper (FSP) to the National Assembly for approval. A total of N6.87 trillion was 
proposed for the 2017 budget (13% higher than N6.06 trillion in 2016) of which the 
government intends to spend N1.76 trillion as capital expenditure (11% higher than 
N1.59 trillion in 2016), N2.56 recurrent non-debt expenditure (3% lower than N2.65 
trillion in 2016) and N1.64 trillion for debt service (11% higher than N1.475 trillion in 
2016). Also, N350 billion was budgeted for recurrent social intervention programme 
in 2017. A total revenue of N4.17 trillion was projected for 2017 (8% higher than 
N3.85 trillion in 2016), which, in part, was predicated on a crude oil benchmark of 
USD42.50 per barrel (about 12% higher than USD38 in 2016), an average foreign 
exchange rate of N290/USD (47% higher than N197/USD in 2016), and target 
crude oil production  of 2.2 million barrels per day. Specifically, expected revenue 
contributors include: N14.111 billion share of dividend from Nigeria Liquefied 
Natural Gas (NLNG); N1.064 trillion from mineral and mining; non-oil revenue of 
N1.508 trillion; N902.8 billion company income tax; N282.2 billion value added tax; 
N277.5 billion from customs; and N1.207 trillion from independent revenue sources. 
Overall, the projected revenue structure comprises 33% from oil sources and 67% 
from non oil sources. Meanwhile, Nigeria ranked number 127 out of 138 countries 
in the World Economic Forum (WEF) Global Competitiveness Index 2016–2017 
rankings, worse than its 2015-2016 ranking of 124. Factors responsible for the slide 
in Nigeria’s competitivenss include significantly higher government deficit (2016 
budget deficit increased year-on-year by 147.37% to N2.2 trillion) and decline in 
national savings which have worsened the current account position. In addition, due 
to significant depreciation of the Naira, resultant non-performing loans have made 
banks less robust, thereby reducing the availability of credit.  Furthermore, despite 
the Central Bank ending its currency peg, scarce foreign exchange has resulted in 
difficulty for many businesses to access foreign exchange, higher cost of importation 

Federal Government Submits Ambitious 2017 Budget  
to Legislature as Nigeria’s Competitiveness Slides

Nigerian Stock Market Renewed Profit Taking…

Presidency Drops Charges against Saraki, 
Ekweremadu as Tinubu’s Associates Revive AD…

Nigerian Naira Strengthens on Improved Forex 
Supply...

of raw materials and other goods, thus translating to higher  inflation. Other factors 
holding back Nigeria’s competitiveness include an underdeveloped infrastructure 
(Nigeria ranked 132nd), which was rated as the country’s most problematic factor 
for doing business; insufficient health and primary education (138th), with only 63 
percent of children enrolled in primary school; and the poor quality and quantity of 
higher education and training (125th). Switzerland ranked 1, followed by Singapore 
and the United States which ranked numbers 2 and 3 respectively. On the other 
hand, Chad Republic, Mauritania and Yemen ranked numbers 136, 137 and 138 
respectively. Mauritius and South Africa, the only two African countries in the 
top 50 rankings, ranked 45 and 47 respectively. In a related development, global 
economic growth strengthened as J.P.Morgan Global All-Industry Output Index 
expanded to an eight-month high of 51.7 in September (from 51.4 in August). 
Faster expansions of service activity more than offset a minor slowdown in growth 
in manufacturing activity even as both sectors experienced expansion in new 
orders at 51.8 in September (albeit, slower than 52 in August). Output charges 
expanded to 50.5 (from 50.4) while employment steadied at 50.6 in September.

Interbank Rates Mellow Amid Liquidity Ease…

Cowry Weekly Stock Recommendations As At  Friday 07 October 2016

In the just concluded week, the Nigerian Naira appreciated in every foreign 
exchange market segment on improved foreign exchange supply. The Local currency 
appreciated against the greenback at the Interbank market, Brueau De Change and 
parallel (‘black’) market segments by 0.50%, 1.48% and 1.46% to N322.12/USD, 
N465/USD and N473/USD respectively. The appreciation of the domestic currency 
at the alternative market segments came on the back of boost in Dollar supply from 
USD30 million to USD45 million from Travelex, an International Money Transfer 
Operator (IMTO); supplying USD15,000 to each of the 3,000 registered Bureaux De 
Change operators on Friday. Against the backdrop of improved foreign exchange 
supply, every dated forwards contract exchange rate including 1 month, 3 months, 
6 months and 12 months forward contracts steadied week-on-week at N328.82/

In line with our expectation, interbank lending rates mellowed amid 
liquidity ease. The improved liquidty came from matured treasury bills worth 
N222.156 billion via primary market, viz: 91-day bills worth N28 billion, 
182-day bills worth N33.49 billion, and 364-day bills worth N160.664 billion. 
There were also matured OMO bills - 213-day bills worth N68.184 billion. The 
inflows more than offset outflows from the system worth N129.674 billion 
via primary market treasury bills auctions, viz: 91-day bills worth N28 billion 
(Stop Rate, SR, fell to 13.90% from 14%), 182-day bills worth N33.49 billion 
(SR fell to 17.09% from 17.27%) and 364-day bills worth N68.184 billion(SR 
fell to 18.25% from 18.30%) respectively. Consequently, NIBOR for 1 month 
and 3 months mellowed w-o-w  to 17.65% (from 18.90%) and 18.66% (from 
19.84%) respectively; however, overnight funds and 6 months tenor buckets 
rose w-o-w to 16.54% (from 14.83%) and 20.36% (from 20.34%) respectively. 
Similarly, Nigerian Interbank Treasury Bills True Yields (NITTY) moved in 
mixed directions – yields on 1 month and 3 months moderated to 16.78% (from 

In line with our expectation, concluded week, OTC FGN bonds mostly 
appreciated (and yields increased) on resumed bargain hunting activity. The 
10-year, 16.39% FGN JAN 2022 paper appreciated by N0.37 (yield declined to 
14.85%); the 7-year, 16.00% FGN JUN 2019 bond gained N0.13 (yield decreased 
to 14.51%); while the 5-year, 15.10% FGN APR 2017 paper firmed by N0.22 (yield 
decreased to 19.44%). However, 20-year, 10.00% FGN July 2030 paper moderated 
by N0.01 (yield increased to 15.11%). At the London Stock Exchange, traded FGN 
Eurobonds depreciated on sustained sell pressure. The 10-year, 6.75% JAN 28, 
2021 bond and 10-year, 6.38% JUL 12, 2023 bond depreciated by USD0.63 (yield 
increased to 6.45%) and USD1.09 (yield increased to 6.67%) respectively. This 
week, the Debt Management Office will issue Federal Government bonds worth 
105 billion, viz: 5-year, 14.50% FGN JUL 2021 paper worth N35 billion, 10-year, 

The Nigerian bourse recorded profit taking activity to halt three consecutive 
bullish weeks. Overall market performance measures, NSE ASI and market 
capitalisation, each declined by 177bps to close at 27,835.22 points and N9.56 
trillion respectively while total deals, transacted volumes and Naira votes 
decreased by 19.05%, 14.38% and 29.75% to 12,352 deals, 0.93 billion shares and 
N6.34 billion respectively. Every sectored gauge closed in the red – NSE Banking 
Index, NSE Insurance Index, NSE Consumer Goods Index, NSE Oil/Gas Index 
and NSE Industrial Index tanked by 2.88%, 0.08%, 2.69%, 1.16% and 1.16% 
to 266.86 points, 129.47 points, 737 points, 332.13 points and 1,736.70 points 
respectively. Meanwhile, investment banking group, United Capital Plc (9 Months, 
September 2016), reported a 39.16% year-on-year increase in gross earnings 
to N5.69 billion in the nine months to September 2016 while also reporting a 
145.83% increase in profit after tax to N4.69 billion. The impressive performance 
partly reflected a 431.46% spike in investment income to N2.61 billion as well as 
a gain from the sale of investment in associate company that amounted to N1.53 
billion. This week, we expect a mix of bargain hunting and profit taking activities.

In the just concluded week, the federal government withdrew criminal 
charges filed against Senate President Bukola Saraki and his deputy, Senator Ike 
Ekweremadu, at the Abuja High Court on June 10, 2016 for conspiracy and forgery of 
the Senate Standing Orders. The Ministry of Justice filed an application to amend the 
charges and attach new charges against the former clerk of the National Assembly, 
Mr. Salisu Maikasuwa, and a former deputy clerk, Mr. Ben Efeturi. The duo were 
earlier accused of fraudulently amending the 2015 Senate Standing Orders without 
the authority of the 7th Senate “with the intention that the senators-elect of the 8th 
Senate would believe that the said Senate Standing Orders, 2015 (as amended), was 
made by the authority of the 7th Senate of the Federal republic of Nigeria”. The latest 
development that saw the charges against the Senate leaders dropped may have 
resulted from the current rift in the leadership of the All Progressives Congress among 
principal actors; involving the Presidency, the APC National Chairman, Chief John 
Odigie Oyegun, and the APC National Leader, Senator Ashiwaju Bola Ahmed Tinubu. 
Grapevine suggested that Senator Ahmed Tinubu was hitherto behind the travails 
of both Senate leaders due to the controversial nature of their emergence into their 
respective offices. This rift in the APC was further corroborated by the decampment 
of political associates of the APC national leader to Alliance for Democracy (AD), 
Tinubu’s former party, which brought him to power as former governor of Lagos State.
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18.30%) and 17.16% (from 18.72%); however, yields on 6 months and 12 months 
rose w-o-w to 19.51% (from 19.13%), and 22.21% (from 21.99%) respectively. 
This week, we expect interbank lending rates to remain relatively stable in the 
absence of major outflows as the outflow from FGN Bond auction of N105 billion 
will be partially offset by maturing OMO - 301-day bills worth N23.684 billion.

USD, N339.45/USD, N355.41/USD; and N388.20/USD respectively. This week, 
we anticipate stability in the foreign exchange market on improved forex supply.

12.50% FGN JAN 2026 bond worth N35 billion and 20-year, 12.40% FGN MAR 
2036 debt worth N35 billion. We expect some moderation in their marginal 
rates, informed by the current gradual decline in short term interest rates.
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G
iven the foreign ex-
change crunch and 
annual milk import 
bill of $1.3 billion, 
dairy makers in Ni-

geria are looking increasingly 
inwards for raw milk from local 
cow breeds.

Through its  Dair y Devel-
opment  Programme (DDP), 
FrieslandCampina WAMCO now 
sources some quantity of raw milk 
from Fulani herdsmen, Real Sec-
tor Watch has found.

The firm currently has four 
locations in Oyo State where it 
houses and supports local herds-
men who provide milk from local 
cows. FrieslandCampina’s model 
has reduced clashes between 
herdsmen and farmers in Oyo 
State to almost zero, while guar-
anteeing ready market for them.

“Sourcing raw milk from local 
communities is a good initiative,” 
said Imke de Boer, professor of 
animal science, Wageningen 
University, the Netherlands, who 
spoke with Real Sector Watch 
after a  tour of FrieslandCampina 

Dairy makers look inwards for 
raw milk to beat FX crunch
Stories by ODINAKA ANUDU

WAMCO’s  facility in Oyo State 
recently.

“This is a model every other 
dairy company in Nigeria should 
emulate. I am impressed with 
the level of FrieslandCampina’s 
investment here and how they 
work with local farmers. What we 
will do is to share knowledge with 
local farmers, but we don’t need to 

transfer knowledge which works 
in other countries straight to this 
place. We want home-grown solu-
tions,” Imke de Boer said.

Nigeria’s dairy industry encom-
passes milk, cheese, yoghurt and 
sour milk. According to Euromoni-
tor International, the growth of 
cheese will likely remain steady 
at two percent in volume. Proma-

sidor Nigeria Limited led sales in 
cheese in both 2014 and 2015, with 
a 30 percent retail value share. CHI 
Limited led sales of yoghurt and 
sour milk products both in 2014 
and 2015 in Nigeria with a 34 per-
cent value share, said Euromoni-
tor International.

In condensed and evaporated 
milk category, FrieslandCampina 
Wamco led the category with a 
75 percent value share both in 
2014 and 2015, as Its Peak brand 
remains the most popular con-
densed/evaporated milk brand 
in Nigeria, targeting consumers 
across income groups.

“I think the FX situation has 
provided an opportunity for di-
ary firms to look inwards,” Tunde 
Oyelola, vice president of PZ Cus-
sons Nigeria Plc, told Real Sector 
Watch.

“What we do as a company is 
to buy milk from local herdsmen 
in Minna (Niger State) and Ilorin 
(Kwara State) and test it in our 
laboratory to check if it meets 
standards. We basically help lo-
cal farmers to produce more. But 
I think the industry needs to do 
more,” Oyelola, who is in charge 
of the project for PZ Cussons, said.

A 2015 Sahel Capital report on 
Nigeria’s dairy industry entitled 
‘How Fresh Is Our Milk’ says local 
milk production is being ham-
pered by low milk yields of domes-
tic cattle, low levels of cattle nutri-
tion, animal health challenges, 
poor management and husbandry 
practices, and low utilisation of 
improved livestock technologies. 
Sahel Capital claims that in 2013, 
Nigeria produced only 591,470 
metric tonnes (MT) of milk from 
2.3 million cows. The country’s 
average daily yield per cow is 0.5 
to 2 litres from indigenous breeds, 
which is very low in comparison 
to 35-40 litres in South Africa, 
50 litres in New Zealand, and 70 
litres in the U.S, according to Sahel 
Capital.

Nigeria is currently in short of 
FX on the back of oil price crash 
and poor diversification of its 
revenue sources. Oil and miner-
als provide 75 percent of Nigeria’s 
FX and 90 percent of its revenue. 
Manufacturers are the worst hit, 
now struggling to get FX to import 
their inputs. According to Matthew 
Ibeabuchi, CEO of MD Services 
Limited, the dairy industry’s local 
input content is still low at below 
10 percent, urging other firms to 
go local to create jobs and reduce 
pressure on the exchange market.

Frank Udemba Jacobs, presi-
dent, Manufacturers Association 
of Nigeria (MAN), told Real Sector 
Watch that manufacturers have 
now been forced to develop local 
inputs to reduce the pressure of 
searching for FX which is currently 
in short supply.

Fidson Healthcare Plc has 
shown high level of con-
fidence in the Nigerian 
economy, completing its 

N9 billion drug-making factory 
at a point investors are fleeing 
the country.

Many investors in Nigeria 
have backtracked on the back 
of economic slump, caused by 
oil price lows and lack of clear 
policy direction. Investors also 
fled Africa’s most populous na-
tion for other countries as oil 
price slump created acute dollar 
scarcity and unemployment.

However, Fidson Healthcare 
completed its multi-billion plant 
in the second quarter of the year, 
readying to employ a number of 
people who will work directly 
and indirectly at the Otta, Ogun 
State factory.

Real Sector Watch gathered that 
the pharmaceutical is in dire need 
of foreign exchange with which to 
import excepients and other in-
puts. The company is also in need 
of gas as power supply across the 
country depletes.

Analysts stress the need to sup-
port Fidson to become competi-

tive and attain the much-awaited 
World Health Organisation (WHO) 
Prequalification necessary for 
global play.

Abiola Adebayo, the company’s 
operations director, told this news-
paper at a factory tour that there 
was a need to resolve the Common 
External Tariff (CET) challenge, 
which had become a cog in the 
wheel of progress for drug makers 
in Nigeria.

The CET, which is a uniform 
tariff agreement among countries 
in the Economic Community of 
West African States (ECOWAS), 

places no tariff on importation 
of finished drugs but five to 20 
percent on the importation of 
excepients, packaging materials 
and other inputs. This, however, 
reflects poor negotiation on the 
part of the Nigerian representa-
tives during the CET discussion, 
say experts.

Real Sector Watch gathered 
that the issue of CET is causing a 
lot of problems for local drug mak-
ers, who want a quick resolution to 
the problem.

Isaac Folorunso Adewole, Ni-
geria’s health minister, visited 

Fidson in July and categorically 
said he had written that the CET 
be scrapped.

“It does not just make sense,” 
the minister told Real Sector Watch 
in July. The minister also acknowl-
edged the need to support com-
panies like Fidson, saying that he 
would take some of the company’s 
complaints to the highest quarters.

“We will like to see an action in 
this area. I am not a drug manufac-
turer, but I feel their pains because 
I am also a manufacturer,” said Ike 
Ibeabuchi, CEO of MD Services 
Limited. 

Examining Fidson’s milestones
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It was widely report-
ed that you are shut-
ting down produc-
tion in one month. 
Why do you want 

to close down the biggest 
tomato processing plant at 
this wobbly point in the life 
of the Nigerian economy?

Well,  we brought our 
investment worth over $150 
million from Angola and the 
United Arab Emirates into 
Nigeria to help grow our 
economy. However, our pa-
triotism and determination 
have not been appreciated. 
We are being worked against 
by institutions that should 
protect us. 

The Central Bank of Ni-
geria (CBN) refused to give 
us foreign exchange to im-
port machinery, spare parts 
and raw materials. Unfor-
tunately, the same CBN ap-
proved an intervention loan 
and foreign exchange to for-
eign companies to import 
the same finished tomato 
pastes and other items such 
as frozen fish that we do not 
need in this country. It may 
interest you to know that 
fish is among the 41 items 
banned by the CBN.  

Recently, $15.1 million 
was allocated to an Indian 
company in one bidding at 
the exchange rate of N280/$, 
while we run our factory 
with FOREX sourced from 
the parallel market at the ex-
change rate of N450/$.  The 
National Agency for Food 
and Drug Administration 
and Control (NAFDAC) con-
ducted tests and confirmed 
that 91.1 percent of tomato 
pastes imported into Nigeria 
are fake, but these products 
are in the market today. I 
have tomato pastes worth 
over N6 billion in my ware-
houses because I cannot sell 
them. Indians and Lebanese 
bring in substandard tomato 
pastes and sell cheaper. 

But indigenous manu-
facturers like us produce 
and sell at higher prices 
because there is no support 
for us. By global standards, 
if a product is 70 percent 
substandard, you can ban. 
Here we spend N125 billion 
importing foods. If those in 
government think they have 
a right to intimidate me, I 
also have a right to move out 

and go to another country.
The Ministry of Industry, 

Trade and Investment has 
also not been helpful. I have 
approached the minister in 
charge of this ministry twice 
but he shunned me. I wrote 
a letter intimating on the 
challenges we have regarding 
dumping, but he has since re-
fused to see me. Theory does 
not change the economy. 
What changes it is practice.

Recently, the CBN di-
rected that 60 percent of FX 
be given to manufacturers. 
Is it that you have been ex-
cluded from this arrange-
ment or didn’t you make 
any effort to tap into it?

Right now, my applica-
tion has been in my bank for 
weeks but nothing has come 
out of it. Innoson has not 
got. Other genuine manu-
facturers cannot also get. 
It is the Indians, the Leba-
nese and the multination-
als that are getting, making 

‘Erisco Foods exit will worsen 
unemployment in Nigeria’

them overnight billionaires. 
Genuine manufacturers 
suffer but importers get 
and expand their import 
capacities.       

So what specific things 
can the government do to 
prevent you from relocat-
ing to another country?

I want to see a ban on all 
the items we can produce 
here. Let them bring togeth-
er 10 to 20 individuals, task 
them on moving the econ-
omy forward and you will 
see them make progress. 
Government should make 

We want FOREX not just 
to import concentrates, but 
also to import better and 
more efficient machines for 
production. We also need 
to import tin plates for to-
mato packaging.  There is 
no where these tin plates 
are being manufactured 
in Nigeria at the moment.  
But some of the people I 
am talking about import 
finished tomato pastes. We 
have the idea but there are 
many constraints here. If 
I go to another country, it 
will be easier for me. If I 
have half of what I have in 
Nigeria in a country like Ni-
ger, the country’s president 
will be passing through my 
company every morning 
before he goes to the office 
to ensure my business does 
not shut down.

But you are complain-
ing about the CBN that 
recently gave you N2 bil-
lion. What happened along 
the line?

I saw them as sincere 
when they banned 41 items. 
But later on, they turned 
back against us.  So should 
you kill me because you 
gave me N2 billion? The 
same thing you cannot do 
for me, why do you do it 
for foreigners? If there is 
no food in the house, ev-
erybody will go and sleep. 
But why do you tell your 
children there is no food 
but bring out plates of food 
when you see strangers? 
How will people see you?

I hope you will still stay if 
the government decides to 
intervene in your case.

It depends on the type of 
intervention you are talk-
ing about. I have made up 
my mind. Have you been 
watching TVs? I have spent 
more money than any of 
the MDAs on promoting 
made-in-Nigeria products. 
Our plan is to shut down 
the tomato paste section 
in one month. After two 
months, we will move our 
machines to another coun-
try that wants us to come. All 
countries now have unem-
ployment challenge. I have 
businesses outside Nigeria, 
so I know. We are very few 
in this country that tasted 
other economies before 
returning to Nigeria.  Paki-

stans will be glad to have 
us. So will other countries. 
I didn’t make my money 
here. I made it abroad and 
brought it home to show 
my loyalty to my country. 
I wanted to help grow this 
economy. We are the first 
and only company till date 
that is using fresh and dry 
tomatoes obtained from 
Nigerian farmers to pro-
duce tomato pastes. We 
have spent N4 billion on 
buying all their excess to-
matoes that ought to have 
wasted. I have confidence in 
the incorruptible President 
Buhari, but people under 
him do a lot of unpalatable 
things. Our exit from Nigeria 
will trigger change in gov-
ernment policies. We will 
sack up to 1500 workers, and 
you know the impact of this 
on unemployment. This, I 
know for sure. I am creat-
ing jobs that government 
cannot create. This coun-
try has not done anything 
for me than take from me. 
So why should I continue 
to suffer for the people I 
want to help?  I have lost 
N3.6 billion so far, but every 
day government tells me 
to wait for something they 
can easily do for me. I want 
to move away so that these 
government agencies will be 
happy. The posterity will be 
happy that there was a man 
called Eric Umeofia who 
did all his best but was not 
allowed to succeed.

Can you just list some 
of the things you want to 
see in the Nigerian manu-
facturing sector generally, 
not just in your business?

We want FOREX given 
to genuine manufacturers. 
Government should find 
out who the genuine manu-
facturers are. Some still 
get FOREX to import fin-
ished goods. India, China, 
Lebanon, the USA, Britain 
and other countries shut 
their doors to what their 
local manufacturers could 
produce. They grew their 
economies and then relaxed 
the policy when they found 
out they were strong enough.  
If we can’t produce tomato 
pastes, can we now produce 
aircraft? Government should 
fund genuine manufactur-
ers, set a target for them and 
you will see them grow the 
economy. If I am supported, 
in two or three years, I will 
generate enough FOREX to 
run my factory.

So how do we ensure 
the message of patronising 
made-in-Nigeria products 
is assimilated by Nigerians?

If I am supported, prices 
of my products will be com-
petitive. We need more ac-
tion than talk now. If I get 20 
to 40 percent support, I will 
crash the price of tomatoes 
and foreigners will appreciate 
the need to do the right thing. 
There has to be a policy that 
will make MDAs patronise 
made-in-Nigeria goods. 

FOREX available to genuine 
manufacturers. Government 
should also give us a specific 
ministry for industry with 
someone who has an expe-
rience in this area. The Min-
istry of Industry, Trade and 
Investment we have today 
is more interested in trade 
than industry. Trade and 
industry are often opposite 
to each other.

Is there no way we can 
encourage the production 
of concentrates in Nigeria 
so as to reduce the con-
stant pressure for FOREX?

Eric Umeofia is the president and chief executive officer of Erisco Foods Limited, Nigeria’s largest tomato pro-
cessor with 450,000 metric tons capacity. Umeofia, last Wednesday, threatened to shut down production and 
move his Lagos plant to another country, following foreign exchange frustrations and lack of government 
support for indigenous manufacturers. In this interview with ODINAKA ANUDU, the tomato paste maker says 
his determination to quit Nigeria mirrors the obstacles on the way of local manufacturers in the country.

Eric Umeofia

We are the first and only company till 
date that is using fresh and dry toma-

toes obtained from Nigerian farmers to 
produce tomato pastes. We have spent 
N4 billion on buying all excess toma-

toes that ought to have wasted



Reinventing the State...
Continued from back page

company on whose board 
I am going to serve and on 
the people I am going to 
serve with”. Wise thought, 
as bad company corrupts 
good character!

I was impressed by the 
enthusiasm and active 
engagement of the par-
ticipants, which the lead 
facilitator, Chris Pierce, 
put down to their qual-
ity. “They are not people 
forced by their companies 
to attend”, he said, adding: 
“they were hungry and ea-
ger to know more”. Indeed, 
talking about the calibre of 
the participants, I believe 
many of them would be in 
the “Who is Who” of cor-
porate leaders in Nigeria. 
For instance, there were 
Bello Rabiu, Group Execu-
tive Director (Upstream) 
of NNPC; Ahmed Kuru, 
MD/CEO of Asset Manage-
ment Corporation of Nige-
ria (AMCON); Femi Wil-
liams, MD/CEO of Chams 
Plc; Winifred Akpani, MD/
CEO of NorthWest Petro-
leum and Gas; Moham-

over-centralised state has 
been the bane of devel-
opment in Africa. Over-
centralisation has tended 
to go hand-in-hand with 
corruption and tyranny. 
Countries such as Ugan-
da, Tanzania, Kenya, and 
Namibia have made sig-
nificant progress in terms 
of decentralisation. But 
countries such ours are 
far behind by a long shot. 
We need to restore hope to 
our people by strengthen-
ing local government and 
local self-determination. 
People must be empow-
ered to take responsibility 
for their own future. The 
state must cease from be-
ing an overbearing Levia-
than that sucks the blood 
of the people instead of 
being their servant.

Thirdly, we need an 
entrepreneurial state – a 
smart state that supports 
innovation and gener-
ates critical public goods 
that support creativity and 
higher level productivity. 
Mariana Mazzucato, an 
economist at the Univer-
sity of Success, has done 
original work on the role 
of government in high 
technology innovation. 
Ironically, at a time when 
America was pushing the 
ideology of deregulation 
and privatisation in devel-
oping countries through 
the World Bank and the 
IMF, their government was 
doing the very opposite 
in strategic high technol-

ogy industries. Mazzu-
cato provides evidence of 
crucial government sup-
port for ICT in Silicon 
Valley which made those 
industries world leaders. 
What is advocated is not 
government setting up 
companies; rather, it is 
about the state investing in 
building a sound business 
environment and incen-
tive systems that drive 
innovation. If it is good for 
America it has to be good 
for Africa.

Fourthly, we need to 
diversify the economy. For 
centuries, Africa has been 
nothing but a supplier 
of slave labour and raw 
materials. The lessons of 
world development make 
it abundantly clear that if 
all of us are producing the 
same raw materials we 
will reap the whirlwind 
through terms of trade loss 
and the ‘fallacy of compo-
sition’. We would be fools 
to listen to them. There 
can be no honour in being 
the millennial ‘hewers of 
wood and drawers of wa-
ter’. I rejoiced when I heard 
Côte d’Ivoire, the world’s 
largest cocoa exporter, 
was setting up, for the first 
time, a cocoa processing 
plant. When Uganda dis-
covered oil not too long 
ago, President Yoweri Mu-
seveni gave three orders 
to his oil  minister : (1) 
Uganda shall not export 
crude but only refined 
petroleum; (2) there shall 
be no gas-flaring; and (3) 
Ugandans must acquire 

full technological mastery 
of all  the stages of the 
petroleum industry from 
upstream to midstream 
and downstream. This is 
nothing less than divine 
wisdom. But it is only a 
beginning.

We Nigerians are often 
a quarrelsome lot. But if 
there is one thing we are all 
agreed on, it is on the ur-
gent need to diversify the 
economy. To begin with, it 
is important to know what 
we are talking about. Peo-
ple tell us that the Nigerian 
economy is already rela-
tively well diversified. The 
issue, however, is the qual-
ity of that diversification. 
Petroleum still accounts 
for 95% of our foreign 
earnings and about 70% 
of government revenues. 
That is not good enough. 
To be meaningful, diver-
sification has to reflect 
not only a well diversified 
local production base but 
also variegated high qual-
ity value-added products 
for local and world mar-
kets. This will not hap-
pen without agro-based 
mass industrialisation. We 
must manufacture or die! 
Trade and product diver-
sification is also vital, as 
is diversification of inter-
national trading partners.

According to a recent 
study by the UN Economic 
Commission for Africa 
(UNECA), the drivers of 
successful diversification 
are: (i) quality/magnitude 
of investment in infra-
structures and key sec-
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med Ja’afaru, MD/CEO, 
Advanced Petroleum; and 
Alexey Arnautov, MD, Alu-
minium Smelting. There 
were also Ebelechukwu 
Nwachukwu, MD, Zenith 
Insurance; Femi Ayeni, ED, 
Ecobank; Frank Anenemi, 
MD, DHL; Awa Ibraheem, 
chairman of OAK Pensions; 
and Amy Jadesimi, MD, 
Lagos Deep Ocean Ltd. 
Samuel Olakunle Ojo, chief 
of staff to the Lagos State 
governor also attended.

Each of the two pro-
grammes that I have ob-
served sprung a surprise 
participant ; someone I 
didn’t expect to see at such 
events. Last year, it was 
Grace Alele-Williams, Ni-
geria’s first woman uni-
versity leader and former 
vice-chancellor of the Uni-
versity of Benin, who cap-
tivated me with her active 
participation. This year, it 
was Rev Helen Oritsejafor, 
wife of former President 
of the Christian Associa-
tion of Nigeria (CAN), Rev 
Ayo Oritsejafor. She at-
tended the programme 
as chairwoman of Eagle 
Flight Microfinance. A very 

articulate and knowledge-
able woman, she was, in 
the Nigerian parlance, like 
the “Mother of the Event”. 
When I spoke with her 
later, she described the 
programme as “incred-
ible”, adding that “You need 
corporate governance to 
ensure due diligence in 
banking, which is my area”.

No participant could, 
however, be more distin-
guished than Jacob Ajekig-
be, chairman of Keystone 
Bank and former MD/CEO 
of First Bank of Nigeria, 
who I knew and last met 
in London when he was 
manager of the UK Branch 
of First Bank in the mid-
1990s. As soon as he saw 
me, he said pleasantly: “Dr 
Fasan, you are here! I look 
forward to reading Busi-
nessDay every Monday 
because of your column”. 
I was flattered, of course! 
Ajekigbe is a Fellow of IoD 
Nigeria and chairman of 
its Director Development 
Committee. However, he 
attended the programme in 
his personal capacity, for, 
as he put it, “the content is 
relevant to me as a director”. 

IoD Nigeria as a force...
Continued from back page

tors; (ii) effective trade 
and industrial policies; 
(iii)  dynamic growth per-
formance in productivity 
and output ; (iv) macro-
economic stability an-
chored on sound fiscal/
monetar y policies and 
improvements in key eco-
nomic fundamentals such 
as interest rates, exchange 
rate, inflation and access 
to affordable credit for 
SMEs and the real sector; 
and (v) institutional vari-
ables such as good govern-
ance, enhanced national 
competitiveness, absence 
of conflict and an attrac-
tive environment for local 
business and international 
investors.

In concluding my re-
flections, let me reempha-
sise the point that with-
out peace and harmony, 
nothing good will come. 
But without justice, there 
can be no peace to speak 
of. The task falls on our 
generation to re-imagine 
Nigeria as a land of peace, 
a land of justice, a land of 
progress, -- a land based 
on the precepts of de-
mocracy, the rule of law 
and of enlightenment and 
humane values. We need 
a coalition of Nigerians 
who believe in our mani-
fest destiny as leader of 
Africa and the black race. 
If Nigeria fails, Africa fails; 
if we fail, there can be no 
hope for the benighted 
Black people in Europe, 
the Americas and the is-
lands of the seas.

It  goes without say-

ing that social order and 
harmony constitute the 
fundamental bedrock of 
economic progress. This 
goes hand-in-hand with 
macroeconomic stability 
and improvement of eco-
nomic fundamentals such 
as low interest rates, a sta-
ble naira that is progres-
sively a semi-convertible 
international trading cur-
rency, progressive indus-
trial and trade policies, 
and forging bold regional 
and international trading 
partnerships that hook us 
into the integrated global 
marketplace.

I am inclined to believe 
with the Nobel laureate 
Amartya Sen, that devel-
opment is about freedom 
and about extending the 
frontiers of human capa-
bilities and empowerment. 
Democracy and develop-
ment must therefore be 
seen as two sides of the 
same coin. Without welfare, 
human dignity is imper-
illed; but without freedom 
and justice, prosperity is 
meaningless.

The recent global fi-
nancial meltdown has ex-
posed the fallacies of the 
free-market prescriptions 
that were forced down our 
throats not too long ago. 
To be sure, markets will 
continue to be paramount. 
But they would have to be 
complimented by smart, 
entrepreneurial states as 
drivers of innovation and 
technological progress. 
We as a people must take 
responsibility for our own 

He added that “my expec-
tations of the programme 
were exceeded”, which, 
coming from someone 
like him, was a great credit 
to IoD Nigeria and the fa-
cilitators, and, of course, 
to Mohammed Jumba, the 
Institute’s Executive Direc-
tor, Operations, and Femi 
Mosaku-Johnson, Head 
of Training, who both en-
sured the programme ran 
smoothly.

If Helen Oritsejafor was 
like the “Mother of the 
Event”, Ajekigbe was akin 
to the “Father”, a highly 
successful and respected 
corporate leader, a stickler 
for transparency, who is 
passionate about profes-
sional standards and cor-
porate governance. I spoke 
to him later about the rel-
evance of IoD Nigeria. He 
said that the organisation 
“is being reinvented” to 
become more relevant as 
the professional institute 
for directors and corpo-
rate leaders in Nigeria, 
and as a strong advocate 
of boardroom excellence 
and corporate governance. 
He argued that the Institute 

must be a “powerful ad-
vocacy voice” in Nigeria, 
and, thus, must have a very 
strong research capacity 
to make evidence-based 
interventions. I agree!

But, without a doubt, 
IoD Nigeria has made great 
strides under its current 
president, Yemi Akeju, 
whose commitment to ex-
cellence and professional-
ism has raised its profile. 
The Institute is playing a 
good role in facilitating 
dialogue between govern-
ment and business, with its 
“Government Meets Busi-
ness” programme.

 This is extremely valu-
able in a country where 
public-private sector col-
laboration is weak. Like 
IoD UK, which is a power-
ful and influential voice on 
the British economy, IoD 
Nigeria also needs to be 
a respected voice on the 
economy. This is why its 
forthcoming conference, 
in November, titled “Eco-
nomic Outlook for 2017”, 
with local and internation-
al speakers, is important. 
Also significant, I believe, 
is the Institute’s plan to 

launch the ACDP Alumni 
Group next year to create 
networking and develop-
ment opportunities, and a 
forum, for the programme’s 
participants.

These are all well and 
good, of course, but after 
33 years since being estab-
lished in 1983, IoD Nige-
ria should be a chartered 
body. As I wrote last year, 
“Given IoD Nigeria’s role 
in promoting boardroom 
excellence and profession-
alism, it should be granted 
full statutory recognition 
and powers as a profes-
sional institute”. I also said 
that “President Buhari 
should see IoD Nigeria as 
a partner in his administra-
tion’s effort to foster good 
governance in the public 
and private sectors”. Those 
views are still relevant. IoD 
Nigeria can, indeed, be a 
powerful pillar of integ-
rity, an intimate handler, 
in this country’s struggle to 
entrench ethical practices 
in the public and private 
realms. It should be em-
powered and strengthened 
to be the positive force that 
it can truly be!

development and our own 
future.

And I believe that a good 
dose of economic national-
ism will not do us any harm. 
We should be proud of our 
past, our culture and the 
civilisational heritage in the 
beloved continent of ours. 
We must re-imagine our 
Africa as the New Jerusa-
lem -- the true heart of hu-
manity. A few decades ago 
the British development 
economist Dudley Seers 
urged developing coun-
tries to evolve a healthy 
nationalist temperament 
that can serve to mobilise 
resources and people for 
economic and social trans-
formation. We Africans – a 
people whose confidence 
was broken by centuries 
of humiliation – need this 
more than anyone on this 
earth. This must go hand-
in-hand with a new ethos 
of responsible leadership 
based on democracy, the 
rule of law and social jus-
tice. I for one am not naïve 
enough to believe this can 
happen on its own. It can 
only happen when intellec-
tuals, civil society and mass 
publics demand and insist 
on better leadership with 
accountability and perfor-
mance.  It is the task and 
mission of our generation.

 (Being the concluding 
part of the Dinner Lecture to 
the 57th Annual Conference 
of the Nigerian Economic 
Society held at the NI-
CON Luxury Hotel, Garki, 
Abuja, Wednesday  28th 
September, 2016).
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Stories by CHUKA UROKO

P
roviding answer or 
responding to the qual-
ity question in the Ni-
geria housing market 
remains as knotty as 

it is elusive as getting affordable 
quality housing, especially  in the 
mid-market segment remains an 
onerous task.

Greedy developers have, over 
the years, become more creative 
in offering schemes that only look 
legitimate on the surface. Upon 
further investigation, a prospec-
tive tenant who is smart realises 
that such schemes lack substance. 
Others  ignorantly part with their 
money and, in the best instance, 
get an unsatisfactory and low qual-
ity house in exchange.

To own a house in city centres 
is not for the lily livered. The bur-
densome process of acquiring 
legitimate land, securing building 
approval and other land docu-
mentation as well as the cost of 
building and the supervisory time 
required are better entrusted to 
professional developers who are 
trained to handle the process 
seamlessly.

LUXURY REAL ESTATE
Premiere apartments: Responding to the 
quality question in housing market

blocks of 72 3-bedroom apart-
ments. Each apartment comes 
with 3 bedrooms including an 
en-suite master bedroom, a shared 
bathroom with adjoining toilet, 
and a guest toilet/washroom; a 
spacious living/dining room; and 
a fitted kitchen, spaces that speaks 
of the joy and ease of modern 
living.

The estate is conveniently lo-
cated close to recreational centres, 
shopping malls, private schools 
as well as a fire station. The new 
Shoprite mall (the largest shop-

explained Adebola Seun-Ayeni, 
the Marketing Manager.

 Previs Developments,  after 
about 3 -4 years of reviewing and 
using the rent-to-own model, 
which incidentally seems to be 
the most common model for de-
velopers today, has successfully 
launched this modified plan that 
allows prospective home owners 
to own their homes while paying 
rent. A typical Pay Rent Own Prop-
erty contract runs for about 10 - 15 
years with annual rental payments 
that remain constant throughout 
the period

A distinguishing feature of this 
model is the documentation that 
the  company provides. A tenant 
enters into a contract that protects 
both parties and also explains 
the limitations. This means that 
without prior savings, and at no 
interest, a subscriber can own a 
home in Lekki or any other area in 
Lagos within 10 – 15 years.

The company believes that 
nobody, including Previs, can 
claim to be the pioneer of rent-to-
own. This is an established model 
of home ownership in Europe, 
Australia and America. The Lagos 
Homs project uses a rent-to-own 
model and now, the Federal Gov-
ernment is also adopting it. The 
reason for its recent proliferation 
in Nigeria is not far-fetched: it is 
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“We have considered all the 
factors important to a prospective 
home owner”, says Peter Coker, 
the MD of Previs Developments. 
“Quality, affordability, good neigh-
bourhood, infrastructure, ease of 
living and security are some of the 
features of our developments. We 
began recently sales in Premiere 
Apartments which embodies the 
vision of the company to provide 
quality housing to Nigeria’s mid-
dle market.”

Premiere Apartments, located 
in Lekki Scheme 2, consists of 12 

ping mall in Lagos with popular 
brands including Genesis Deluxe 
Cinemas, Game and Shoprite), 
Atican beach and the Lagos Busi-
ness School/Pan Atlantic Univer-
sity are all within 10 minutes drive 
of the estate.

 Previs Developments offers 
a unique  and innovative home-
ownership model known as ‘Pay 
Rent Own Property’. “Our projects 
are delivered through this innova-
tive model which we specifically 
designed for the Nigerian market,” 

simply the best model for the na-
tion to tackle its home ownership 
deficit with any hope of success.

The company recalls that, hav-
ing used the rent to own model in 
the past, and also  proposed it to 
the Lagos State government at a 
point, itjk understands how this 
model works and can immediately 
identify pitfalls and scams.

“Not all projects labelled ‘rent-
to-own’ are actually using that 
model. For example, a developer 
who requests a 30 percent down 
payment for a project and stag-
gered subsequent payments to 
complete the balance 70 percent 
within 3 – 5 years is not using the 
rent to own model. Or a developer 
who may actually be an invest-
ment banker using real estate to 
pool funds and thus does not do a 
full disclosure to tenants is also not 
staying true to the model”, Seun-
Ayeni warned.

He disclosed that the company 
offers a free consultancy and ad-
visory service to any rent-to-own 
prospect, regardless of the com-
pany offering the service, assuring 
that they would help ensure that 
subscribers  are getting the best 
deal possible just as they would 
identify red herrings. “It is our 
desire to help mitigate the risks 
in rent-to-own transactions”, he 
assured.
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Residential destination offering luxury value proposition 

I
n real estate, location is 
critical but it is not every-
thing. Values offered are 
also very important and it 
because quite compelling 

when the two are combined in 
a given development. Real es-
tate developers are, therefore,  
adopting strategies and offering 
strong value propositions that 
not only keep them above the 
tide and stimulate demand, 
but also provoke interest and 
investment appetite.

Recently, Realty Point Lim-
ited, a real estate investment 
and development firm, entered 
the Nigerian crowded property 
market recently with compel-
ling value propositions that 
make its new Cedar Homes a 
must-buy-in residential and 
investment destination.

Strategically located in Le-
kki Scheme II in Lagos and Jabi 
District in the Federal Capital 
Territory (FCT), Abuja, Cedar 
Homes which sits on approxi-
mately 22,000 square metres 
of land in Lagos, is carefully 
conceptualized and designed 
as a haven of unparalleled 
comfort for prospective own-
ers, occupiers, investors and 
tenant-buyers.

Apart from comfort, con-
venience, quality and afford-
ability which are at the core of 
its value proposition, the estate 
is also conceived as an eco-
friendly and environmentally 
sustainable gated community 
offering exceptional facilities 
and services to foster qualita-
tive living, better health, im-
proved communal relationship 
and social engagement within 

the most affordable and cost-
effective means.

“This project is painstak-
ingly conceived to ensure that 
the expectations of both the 
owner-occupier and would-be 
investors are well taken care 
of across the different house-
types available within the es-
tate”, Stephen Ajayi-James, 
Reality Point ’s Construction 
Project Manager, explained to 
BusinessDay during a tour of 
the project site at the weekend.

The estate aims to deliver 
168 comfortable, affordable, 
convenient and qualitative 
housing units and, according 
to Ajayi-James, as an affordable 
housing development, primar-
ily aimed at providing access to 
quality housing solutions for 
middle income earners,  Cedar 
Homes promises to deliver un-
paralleled and comfortable liv-
ing experience within the most 
affordable and cost-effective 
means to customers.

To make this happen, the 
developer has assembled pro-
ject partners with track records. 
Debo Adejare, Realty Point’s 
managing director, listed Cor-
porate Castles Design Associ-
ates as the Architect while the 
Planner is Corporate Castle 
Limited. Quantity Surveyor 
is Tolu Olufemi and Partners;  
McDonstep and Structural 
Engineering Limited is the 
Structural Engineer while Gold 
Management Associates is the 
financial consultant. Home-
base Mortgage Bank Limited 
is the mortgage partner just 
as Brokerfield Real Estate Ser-
vices Limited is the Marketing 
Partner.

As an investment desti-
nation, this estate has some 
inherent advantages that place 
it ahead of competition. Its 
location is compelling. It is 
just four minutes drive from 
Abraham Adesanya Estate and 
six minutes from Ajah Round-
About.

“It is just 10 minutes drive 
away from Pan Atlantic Uni-
versity (Lagos Business School) 
and an equal distance from 
Ikota Shopping Complex and 
VGC. It sits in close proximity to 
Atican Beach Resort with  easy 
access to Lekki-Epe Express-
way, the New Lekki Mall, the 
new Lekki Development Zone 
comprising pipeline projects 
such as Lekki Free Trade Zone 
(LFTZ), Lekki Deep Sea Port, 
New Lekki Airport, Dangote 
Refinery, among others”, Ajayi-

James disclosed.
Continuing, he said, “the 

estate is also close to other 
estates including Atican Beach 
Estate, Grenadines Apartments 
& Terraces, Ocean Bay Es-
tate, Lekki Gardens Estate, 
Lekki Pearl, Inoyo Estate, Gran 
Imperio’s Grand Lake Estate, 
etc”. He listed its strengths as 
non-encumbered title,  capital 
sourcing strategy, integrity of 
project sponsors, unique de-
sign, high market absorption, 
project planning and delivery, 
and pricing strategy.

The estate which will  be 
standing on four floors in 15 
blocks consists of various 
house-types including stu-
dio apartments, one, two and 
three-bedroom apartments 
with some of the 3-bedrooms 
accompanied by maids rooms 

and  private family lounge.
It offers flexible payment 

options the first of which is 
Rent-to-Own. This requires a 
buyer to pay an initial 30 per-
cent deposit spread over 24/36 
months and, upon delivery and 
handover,  an agreed rent pay-
ment over a period of 10 to 15 
years is followed by payment of 
a lump sum that closes the deal 
to own the unit.  Four housing 
units have been reserved for 
this purpose and these are  
3-bedroom with maid’s room, 
3-bedroom with family lounge 
and 2-bedroom types one and 
two.

Houses can also be bought 
from the estate through install-
ment payment which involves 
making a minimum initial 
deposit of between 20 and 
30 percent of the value of the 

unit and the balance spread 
over a period not exceeding 36 
months.

The third option is mortgage 
facility that requires making 
a minimum initial deposit 
followed by payment of the 
balance in partnership with 
a chosen mortgage bank for 
qualified prospects. Ajayi James 
disclosed that outright pay-
ment at pre-delivery stage 
attracts a reasonable discount.

For anybody who want to 
key into this scheme, there are 
advanced shell and finished 
houses. Prices for advanced 
shell range from N4.9 million 
for a studio apartment to N21.7 
million for a 3-bedroom apart-
ment  with maid’s room, while 
prices for finished houses range 
from N6.5 million  for a studio 
apart



World’s largest urea plant in PH 
overwhelms top government officials

T
op government officials 
industry experts say they 
have been overwhelmed 
by the take-off of the 
$1.5Bn fertilizer plant in 

Indorama-Eleme Petrochemicals 
complex in Eleme, near Port 
Harcourt where the largest urea 
plant is test-running.

  Several heads of government 
corporations have been visiting 
the new plant to see things for 
themselves.  One of  the early 
callers, the new Zonal Operations 
Control ler  of  Depar tment  of 
Petroleum Resources (DPR), Port 
Harcourt, Chioma N. Njoku, said 
the facility was overwhelming.

  N j o k u  c o m m e n d e d  t h e 
management of Indorama-Nigeria 
for transforming the old Eleme 
Petrochemicals into a world-class 
petrochemicals complex that now 
has both polymer and fertilizer 
sections.

  She made this statement on 
28th July, 2016 when she led a team 
of senior officials of   the agency on a 
familiarisation visit to the company. 
After a comprehensive tour of 
the petrochemicals and fertilizer 
plants, Njoku barred her mind at 
the company’s boardroom: “As a 
young officer, I knew very much 
about the old Eleme Petrochemicals 
Company Limited. Coming here 
today, I am overwhelmed with the 
transformation of the plants and 
facilities, and the expansion.”

 She went on: “I am overwhelmed 
because these are ver y huge 
projects.   Reviving the plant that 
was already here before you came is 
a huge project. Again in 36 months 
you are able to put up this kind of 
giant world-class fertilizer plant. 
We see very huge projects like this 
end up in the foundation stage. I am 
really impressed. You have done a 
real great job here”.

  The new world-class fertilizer 
plant was built by Indorama at the 
cost of $1.5 billion. It has capacity 
for 1.5 million metric tons of Urea 
per annum.

 The Operations controller said 
that revamping the petrochemicals 
plant and building a new fertilizer 
plant will help in creating many 
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company, especially the host 
communities and staff. 

  “I am quite impressed by the 
excellent relationship with your 
host communities because that is 
very important. Even though you 
have the license to operate, you 
still need peace to operate. You 
are operating freely and peacefully 
because of the support from your 
stakeholders,” she said.  

 The DPR team was received by 
Indorama’s management team led 
by A. K Sharma, head of Quality 
Assurance and Quality Control 
department (QAQC) on behalf of 
the Managing Director, Manish 
Mundra.

  A f t e r  a  p r e s e n t a t i o n  o n 
the various operations of the 
petrochemicals and fertilizer plants, 
the team was taken on a plant tour 
led by Hermant Deshmukh, head 
of operations of IEFCL and Vivek 
Sharan of Logistics department.

 Other top officials of Indorama-
Nigeria at the vent included Jossy 
Nkwocha, Pradeep Ekka, M.K. 
Jain, Balaji Rao, S. K. Das, S. Morali 
Mohan, Charles Onuoha, Innocent 
Kpenden, among others.
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MD of Indorama-Eleme, Manish Mundra

employment opportunities and 
boosting food security in Nigeria 
and Africa. 

  She said her team was at 
Indorama to familiarize with the 
various operations of the group 
and to foster mutual working 
relationship between the two 
organisations.

  N j o k u  s t a t e d  t h a t  D P R 
as a regulator y body has the 
responsibil i ty  to ensure that 
companies in the oil  and gas 
sector operate within the confines 
o f  g ov e r n m e nt  p o l i c i e s  a n d 
regulations. “As the regulators 
of this sector, we are monitoring 

everything you are doing. We have 
our representative here in your 
complex. You must conform to all 
government rules and regulations 
in your operations. We will continue 
with our regular inspections”. 

She added that DPR also has 
the responsibility to find out and 
address the challenges confronting 
such companies to ensure that 
their legitimate activities were 
not hindered. She applauded the 
Public Private Partnership (PPP) 
model of the company which she 
linked to the mutual trust and 
understanding that exist among 
the various stakeholders and the 

...Up to 100 trucks load at Eleme per day to farms around Nigeria

COMPARATIVES 
S/N   State Population  Rank      GDP                Per Capita 
1.     Abia     2.83m             28th         $18.68Bn      $3,005
2.     A/Ibom        2.4m               15th          $11.18Bn     $2,779
3.    Bayelsa 1.9m               35th          $4.34Bn       $2,484
4.    C/River 3.39m             27th          $9.29Bn       $3,150
5.    Delta 4.1m                 9th           $16.75Bn     $3,900
6.    Edo  2.1m               27th           $11.89Bn     $3,623
7.    Imo  3.9m               13th           $14.2Bn       $3,527
8.    Ondo 3m                  18th            $8.41Bn       $2,392
9.    Rivers 5.1m                 6th            $21Bn          $3,965



48 Monday 10 October  2016BUSINESS  DAY C002D5556

NIGER       DELTA
BUSINESS DIGEST

In Association with Niger Delta Development Commission

T
he Niger Delta 
Development 
Commission 
(NDD C) has 
given out award 

letters to 200 students for 
its 2016 Post-Graduate 
Fo re ig n  S c h o l a r s h i p 
Programme. This is as the 
Commission has so far 
trained 1,410 graduates up 
to doctorate and masters 
levels.

  T h e  s u c c e s s f u l 
candidates are graduates 
from the nine states in the 
Niger Delta. They were, in 
addition to collecting their 
letters, given pre-departure 
briefings and put through 
formal orientation at a 
ceremony held last week 
at the Hotel Presidential in 
Port Harcourt.

Speaking on behalf of 
the beneficiaries, Kingsley 
Amakiri, who is going to 
the University of Salford in 
Manchester for a doctorate 
degree in Petroleum 
Economics, thanked the 
NDDC for making the 
selection process fair and 
transparent. He promised 
that  they would put 
in their best to be good 
ambassadors for  the 
region.

 Genorosa Ibe, who came 
out tops in the selection 
process, observed that 
education was the most 
profitable investment in 
the country today, adding 
that the NDDC had given 
them a rare opportunity to 
improve themselves for the 
benefit of the society.

  The beneficiaries of 
this year’s post-graduate 
f o r e i g n  s c h o l a r s h i p 

As NDDC trains 1,410 scholars in the PhD and MSc levels abroad:
200 candidates out of 3000 get award letters for foreign scholarship

Th e  N i g e r  D e l t a 
D e v e l o p m e n t 
C o m m i s s i o n 

(NDDC) has debunked 
reports of any recruitment 
of personnel going on in 
the Commission, warning 
members of the public 
and job seekers to ignore 
Facebook notices to that 
effect. The interventionist 
agency also denied reports 
of an ongoing agric loan 
or youth empowerment 

NDDC is not employing, ignore Facebook ‘recruitment’ - Semenitari 

programme, had gone 
through a transparent 
electronic examination 
conducted at the Rivers 
State University of Science 
and Technology, Port 
Harcourt, before they 
participated in a selection 
interview.

A d d r e s s i n g  t h e 
NDD C s cholars,  the 
Managing Director of 
the Commission, Ibim 
Semenitari, said that they 
represented what could 
be achieved through hard 
work, commitment and 
determination. “It is the 
story of what success can 
be achieved when men 

a n d  w o m e n  c o m m i t 
themselves to doing what 
is right at the right time”.

T h e  N D D C  C h i e f 
Executive Officer said that 
the narrative surrounding 
the NDDC Foreign Post-
Graduate Scholarship 
Programme was woven 
into the very fabric of 
the Commission. She 
said: “It was borne of the 
need to bridge the huge 
manpower deficit  in 
the Niger Delta region, 
especially in Engineering, 
Science and Technology 
(EST), the fields that drive 
the oil industry. It was 
conceived to build a pool 

of professionals whose 
intellectual mobility will 
be in tandem with global 
trend and procure proper 
and adequate space for the 
region as the goose that 
lays the golden egg.

  “This Scholarship 
P r o g r a m m e ,  w h i c h 
commenced in 2010, is 
a good story to be told. 
And that is why today, as 
the latest beneficiaries 
prepare to embark on 
their pursuit of the Golden 
Fleece overseas,  the 
NDDC is proud that the 
Niger Delta is sending out 
the best and the brightest 
off a pool of about 3,000 

applicants.” 
Semenitari noted that 

the competition was keen 
and intense and was a 
proof that the narrative in 
the Niger Delta was not 
only about the negatives 
that daily occupy greater 
space in the news, but that 
youths in the region were 
among the most brilliant 
and positively mobile.

  She further said that 
since the inception of the 
scheme six years ago, the 
NDDC had trained a total 
of 1,410 scholars in the 
PhD and MSc levels from 
the nine mandate states of 
the Commission, adding 

that 51 of the current 200 
were for PhD, while 149 
were for MSc programme. 
She observed that some 
o f  t h e m  n o w  e n j o y 
overseas job placements 
with one employed as 
Graduate Assistant in a UK 
University.

    The NDD C boss 
stated that merit was the 
major consideration in 
the selection process. She 
added: “We are proud 
to announce that each 
of  them is  a  wor thy 
beneficiary having scaled 
the highly competitive 
Computer-Based Test ; 
performed excellently in 
the tasking Oral Interview, 
and therefore, achieved a 
high aggregate. 

  “Interestingly, the 
candidate with overall 
best result is a lady. The 
lesson here is that under 
fair environment and 
competition, our males 
and females can excel 
and jointly transform our 
region into one of our 
dream.” 

  The NDDC Director 
for Education, Health and 
Social Services, Frank Eke-
Spiff, urged the beneficiaries 
to be worthy ambassadors 
of the Niger Delta and use 
the opportunity to develop 
themselves and acquire 
technical expertise for the 
benefit of the people of the 
region.

  Eke-Spiff, who was 
represented by Goshua 
Okejoto, deputy director in 
the directorate, reminded 
the beneficiaries that they 
owed the Niger Delta a 
duty to succeed.

programme.
  A g .  M a n a g i n g 

Director/Chief Executive 
Officer, Ibim Semenitari, 
who raised the red flag in 
Port Harcourt on Monday 
that fraudsters were on 
the prowl again to defraud 
innocent Nigerians and 
people of the Niger Delta 
r e g i o n  p a r t i c u l a r l y , 
e m p h a s i s e d  t h a t 
NDDC, as a responsible 
organisation, will always 

follow due process in its 
employment.

“ F i r s t ,  w e  w a n t  t o 
warn members of  the 
public that NDDC is not 
doing any recruitment 
a t  t h e  m o m e n t ,  n o r 
handing out any agric 
loan or empowerment 
to anybody. If we were 
recruiting, it would be 
properly advertised and 
applications requested 
from suitably qualified 

candidates. We would not 
be placing any notice to that 
effect, or carrying out the 
employment on Facebook. 
So, we are warning job 
seekers against allowing 
themselves to be duped by 
scammers”, Semenitari said.

Continuing, Semenitari 
said that in as much as 
N D D C  w o u l d  l ov e  t o 
see Niger Delta natives 
lifted out of the labour 
market,  she,  however, 

A cross section of the beneficiaries of the 2016 Post-Graduate Foreign Scholarship Programme of the NDDC before collecting their letters 
of award at the Presidential Hotel, Port Harcourt.

re s t a t e d  t h a t  p ro b i t y 
which the Commission 
always stick to, has no 
room for circumvention 
of engagement rules. 

“ We  w o u l d  l ov e  t o 
l i f t  our  people out  of 
unemployment but the 
way to achieve that is 
not through illegality. 
T h e  p u b l i c  s h o u l d 
k n ow  by  n ow  t hat  a s 
a Commission, and in 
matters of recruitment, 

as in other procurement 
p r o c e s s e s ,  N D D C  i s 
bound to stick to rules. 
In effect, there would be 
no secret recruitment as 
the ongoing Facebook 
‘ N D D C ,  re c r u i t m e n t ’ 
would want to impress.” 

S e m e n i t a r i 
emphasised that NDDC 
would publicise any job 
placement in appropriate 
media channels for public 
attention.



The new Niger Delta narrative is 
about the brains of our youths

Commercial Institutions

Akwa Ibom has all the relevant 
federal government’s commercial 
institutions that would facilitate 
business operations right there 
in the state. These include the 
Central Bank of Nigeria(CBN); 
Commercial Banks; Corporate 
Affairs Commission; Chambers 
of commerce and industry; 
Discount House; Educational 
F i n a n c e  & I n v e s t m e n t 
c o m p a n i e s ;  I n s u r a n c e 
C o m p a n i e s  &  B r o k e r s ; 
Professional  Associat ions ; 
Leasing Companies; Nigeria 
S t o c k  E x c h a n g e ;  S e c u r i t y 
and Exchange Commission; 
Stock brokers ;  Trade Fairs 
& P r o m o t i o n s ;  R e g i s t e r e d 
Companies.

G O V E R N M E N T  & 
AGENCIES: Governor’s Office; 
Deputy G overnor ’s  Off ice; 
House of Assembly; Chief Judge; 
Secretary to State Government; 
Chief Of Staff; Head of Service; 
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C o m m i s s i o n e r s ;  H e a d s 
o f  G o v e r n m e n t  A g e n c i e s 
&Department.

OVERVIEW OF AKWA IBOM 
BUSINESS CLIMATE

Akwa Ibom state is largest 
oil and gas producing state 
in the country. It is also one 
of the emerging and vibrant 
commercial centres in Nigeria. 
It shares boundaries with Cross 
River to the east, Rivers State 
and Abia State to the west, and 
Atlantic Ocean to the south.

Apar t  f rom oi l  and gas, 
the state is known for its rich 
natural resources in agriculture, 
forestry and land which until 
recently, have not been fully 
explored by government and 
the private sector. There is an 
also massive investment in 
infrastructure to attract private 
sector investment.

The state has enormous 
potentials in power generation, 
a v i a t i o n ,  h o s p i t a l i t y  a n d 
entertainment. For instance, 
thermal power plants using 
nearness  to  abundant  gas 
reserve as feedstock to power 
the plants would be viable 
investment in the area. Beside 
this, the state capital, Uyo, has 
expanded rapidly in the last 
decades that there is continuous 
demand for increased basic 
services such as transportation 
and housing to adequately cope 
with the influx of people to the 
city.

Manufacturing in the state 
is still very weak in spite of 
the transformation the state 
has witnessed in the last one 
decade. Most of the factories 
in the state are either not 
functioning or performing at 
less than optimal level due to 
so many factors; some of which 
the state is trying to address. The 
government’s industrialisation 
initiatives are yet to yield any 
significant results.  

REGULATORY BODIES
The state  also has  FG’s 

regulatory institutions anyone 
intending to open a business 
would need to facil i tate a 
new company. Central Bank 
of Nigeria, Nigeria Deposit 
Insurance Company (NDIC), 
Federal Mortgage Bank, Nigeria 
S t o c k  E x c h a n g e,  S e c u r i t y 
and Exchange Commission, 
Nigeria Ports Authority, Nigeria 
Shippers Council, Nigeria Airport 
Authority, Nigerian Airspace 
Managem Agency, Nigeria Civil 
Aviation Authority, Nigeria Rail 
Corporation, Nigeria Postal 
Services, Nigeria Agricultural 
Insurance Corporation, Federal 
Capital Development Authority.

This week focus on economy of NDDC Akwa Ibom State:
Akwa Ibom vital statistics: Pop; 2.4m;  position in 
Nigeria population 15th;  GDP  $11.18bn; per capita $2,779

I 
am delighted to address 
these young, actively 
intelligent natives of the 
Niger Delta region who 
have won for themselves 

scholarship to pursue higher 
academic laurels overseas. 
Theirs is a story of what can 
be achieved through hard 
w o r k ,  c o m m i t m e n t  a n d 
determination. It is the story 
of what success that can be 
achieved when men and women 
commit themselves to doing 
what is right at the right time. 
I warmly welcome you to this 
pre-departure briefing for these 
beneficiaries.  

 The narrative surrounding the 
NDDC Foreign Post-Graduate 
Scholarship Programme is 
woven into the very fabric of 
the Commission. It was borne 
of the need to bridge the 
huge manpower deficit in the 
Niger Delta region especially 
in Engineering, Science and 
Technology, EST, the fields 
that drive the oil industry. 
It was conceived to build a 
pool of professionals whose 
intellectual mobility will be in 
tandem with global trend and 
procure proper and adequate 
space for the region as the 
goose that lays the golden 
egg. The motive was, and 
remains, to garner and hone 
the great natural possibilities 
and intellectual endowments 

that abound in the region. The 
stories today are testimonials 
that the motive was right and 
the motif truly determined to 
make a difference. That is what 
NDDC stands for – To Make a 
Difference.  

  T h i s  S c h o l a r s h i p 
P r o g r a m m e ,  w h i c h 
commenced in 2010, is a good 
story to be told. And that is why 
today, as the latest beneficiaries 
prepare to embark on their 
pursuit of the Golden Fleece, 
but in the academia, overseas, 
the NDDC is proud that the 
Niger Delta is sending out the 
best and the brightest off a pool 
of about 3,000 applicants. 

The competition was keen 
and intense and a proof that 
our narrative as a region is not 
only about those negatives that 
daily occupy greater space in 
our news holes, but that our 
youths are among the most 
brilliant and positively mobile.

  Since its inception 6 years 
ago, a total of about 1, 2411 
scholars in the PhD and MSc 
levels from the 9 mandate 
states of the Commission have 
benefited. Some of them today 
enjoy overseas job placements 
with one employed as Graduate 
Assistant in a UK University.

  A breakdown shows that 
total number of beneficiaries 
in the MSc level stands at 1,066 
while in PhD, a total of 345 have 
benefited.

  This year, 200 won the 

IBIM SEMENITARI scholarship, 51 being in PhD, 
and 149 for MSc, and they are 
the reason we are here. Merit 
was the consideration. And we 
are proud to announce that each 
of them is a worthy beneficiary 
having scaled the highly 
competitive Computer Based 
Test ; performed excellently 
in the tasking Oral Interview, 
and therefore, achieved a high 
aggregate.  

  I am proud to announce 
that in the midst of the high 
competition, some of the 
candidates stood out in their 
performance and deserve 
s i n g u l a r  m e n t i o n .  A s  a 
Commission that goes for and 
celebrates excellence, we have 
isolated 18 beneficiaries, each 
in each level, from each state, for 
recognition for their exceptional 
performance. 

Interestingly, the candidate 
with overall best result is a lady. 
The lesson here is that under fair 
environment and competition, 
our males and females can excel 
and jointly transform our region 
into one of our dream.  

  Therefore on behalf of 
the management and staff 
of the Commission, I say, 
Congratulations to these worthy 
awardees and wish them God’s 
guidance as they proceed in 
pursuit of a greater future for 
themselves and the Niger Delta 
region.

  To God alone be the glory! 
Thank you for your time.

Thinking of what business to 
start in Akwa Ibom?

A blogger (Dakkada Blog, see 
address below) has given 
tips for those thinking to 

start business in Akwa Ibom State. 
He says Akwa Ibom state boasts 
of a world class Stadium (sports 
complex), state of the art Shopping 
Mall, World Class Entertainment 
Centre, 2 Seaports, International 
Airport, Hospitals, Hotels, Good 
Roads and Nigeria’s first world 
class E – Library. It is also one of 
the largest oil and gas producing 
state in the country along with 
agriculture, tourism and fishing.

Akwa Ibom is a fertile ground 
for almost all sorts of business 
and if you’re looking to start up 
a small scale business, then you 
should consider the Supply Chain 
Business.

S u p p l y  c h a i n  b u s i n e s s  i s 
all  about supplying essential 
c o m m o d i t i e s  t o  c o m p a n i e s, 
h o m e s,  s c h o o l s,  h o t e l s  a n d 
government establishment and 
much more. Once you are able 
to secure contracts to supply 
essential commodities to 3 or 
more government establishments, 
then you should be on your way to 
becoming a successful business 
man or woman.

Did you know the present 
Akwa Ibom state government 
is actually looking to help start 
up businesses? All you have to 
do is stand up and believe in 
your passion. So don’t just sit 
there thinking, there are great 
opportunities out here and this is 
just one of them.

Once the passion is  r ight, 
nothing is impossible!

( S o u r c e :  h t t p : / /
akwaibomdakkada.com/thinking-
of-what-business-to-start-in-
akwa-ibom/)

The Acting Managing Director of the Niger Delta Development Commission (NDDC), Ibim Semenitari, (right) presenting 
the award letter to Miss Genorosa Ibe, (left) who came out tops during the selection process of the Commission’s 2016 
Post-Graduate Foreign Scholarship Programme selection.
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Th e  S e n a t e  C o m m i t t e e 
on the Niger Delta has 
c o m m e n d e d  t h e  Ni g e r 

Delta Development Commission 
( N D D C )  f o r  e m b a r k i n g  o n 
emergency repairs at 194 locations 
in major roads across the Niger 
Delta region.

  T h e  C h a i r m a n  o f  t h e 
Committee, Peter Nwaoboshi, 
was speaking while inspecting 
the emergency road repairs of 
the DDPA Housing Estate Road 
in Asaba as part of a two-day 
inspection of NDDC projects in 
Delta State by members of his 
committee.

Nwaoboshi said that the NDDC 
Acting Managing Director, Ibim 
Semenitari, who accompanied 
the senators on the inspection, 
deserved plaudits for initiating 
the emergency repairs that were 
currently going on at 26 roads in 
Delta State.

  The Committee Chairman 
declared: “We are very pleased 
with the job done here. I thank 
the NDDC for the emergency 
road repairs and I restate my 
earlier endorsement of this new 
idea introduced by the Acting 
Managing Director.”

  The Senators also inspected 
the Koko-Oghoye-Escravos Road 
in Warri North Local Government 
Area of the state. They were 
informed that seven kilometres 

out of the 15.3-kilometre road had 
been asphalted, while work was 
progressing on sand-filling and 
clearing for the remaining stretch 
of the road.

  Nwaoboshi described the 
N14 billion regional road that 
w o u l d  e v e n t u a l l y  c o n n e c t 
Delta with Ondo states, as “a 
beautiful project.” He expressed 
optimism that the contractor 
would overcome the challenges 
of funding and swampy terrain to 
deliver on the mega project.

  The project Manager, Dany 
Mansour, told the senators that his 
company was expecting additional 
funding from the NDDC for the 

construction of a 220-metre bridge 
which was the next milestone on 
the road’s alignment. He said that 
the long bridge was expected to 
cost over N1 billion. 

The Senators were, however, 
disappointed with what they saw 
at the site of the Koko Shore-
protection project also in Warri 
North LGA. They were told that 
the contractor had abandoned the 
site many years ago after collecting 
more than half of the contract sum.

 Senator Nwaoboshi expressed 
surprise that the legal department 
of the NDDC had not initiated 
actions to bring the contractor 
to book and possibly recover 

the money already paid to him. 
He said:  “I  have previously 
complained about the tardiness 
of the NDDC legal department. 
There is no justification to allow a 
job awarded in 2006 to continue 
to linger without any action to 
compel the contractor to perform 
or face the consequences.”

At the 23-kilometre Agbarho 
Internal Road in Ugheli,  the 
Senators were again displeased 
with the poor performance of the 
contractor who was said to have 
deviated from specified standards 
and asphalted the road without a 
stone base. Senator Nwaoboshi 
wondered why the project was 
awarded to only one contractor 
who, according to him, did not 
have the capacity to execute the 
contract to specification.

  T h e  S e n a t e  C o m m i t t e e 
Chairman was equally dissatisfied 
with the state of the Okwe-Oko 
Road project in Oshimili South 
Local  Government Area.  He 
noted that the road, which was 
awarded to cover three kilometres, 
would “lead to nowhere,” unless 
it was extended to six kilometres 
provided for in the budget.

 Briefing the Committee, NDDC 
Acting Head, Project Monitoring 
and Supervision, Felix Aomreore, 
explained that the project would 
be done in two phases to get to the 
desired target.

The incoming board of the 
Niger Delta Development 
Commission to be headed 

by a Cross Riverian has got its 
f irst  charge.  The board and 
management have been told to 
consider a package to compensate 
Cross River State for loss of Bakassi 
area to Cameroon and loss of many 
oil wells to Akwa Ibom.

  Victor Effiom Ekpo Special 
Adviser (SA) on NDDC to Gov Ben 
Ayade appealed to the management 
of NDDC to compensate Cross River 
State with more projects because of 
its disadvantaged position over the 
loss of Bakassi oil fields.       

  The SA stated this in an 
Interview with BusinessDay in 
Calabar the state capital.    He also 
drew  the attention of NDDC to 
the inequitable way of project 
distribution which has always left 
Cross River State in a disadvantaged 
position.

  He lamented that Cross River 

Loss of Bakassi, oil wells:
Incoming NDDC board gets first charge as Ayade 
wants compensation Cross Rivers with more projects
MIKE ABANG, Calabar

MERCY ENOCH, Asaba

The Managing Director-designate 
of Niger Delta Development 
Commission (NDDC),  Nsima 

Ekere, has commiserated with the 
family of the late former Inspector-
General of Police (IGP),  Etim Inyang, 
who died recently.

  Ekere described Inyang, the 
second indigene of Niger Delta to rise 
to the position of IGP, as a monumental 
loss, saying his contribution to the 
progress of Nigeria, Akwa Ibom State 
and Mbo, his local government area 
of origin and the Nigeria Police Force 
were outstanding.

He recalled Inyang’s distinguished 
career in the Police where he held 
the top job from 1984 to 1986 during 
when he introduced many reforms in 
the force.

  According to him, the late IGP 
provided employment opportunities 
to several youths as he went into 
fishery business at the Ebughu fishing 
terminal in Mbo after his retirement 
from service and advised Niger Delta 
youths to emulate the sterling qualities 
of the late IGP and his achievements as 
he “rose from grass to grace through 
hard work, diligence, humility, 
perseverance and faith in God.”

The incoming NDDC boss urged 
the family of the deceased and his son, 
Etim Inyang Jnr, the immediate past 
NDDC Commissioner representing 
Akwa Ibom State to uphold the legacy 
of the iconic elder statesman.

Ekere, a knight of John Wesley 
(KJW) of the Methodist Church Nigeria 
(MCN) same as the late IGP promised 
to continue to stand by the family and 
prayed God for the peaceful repose of 
his soul.

Senate Committee commends 
NDDC for 194 emergency repairs

State crowded Bakasi Peninsula to 
the Cameroon without adequate 
compensation, the state lost its 
72 oil wells to Akwa Ibom State, 
received almost zero monthly 
al locat ion from the fe deral 
government, and also deprived of 
13 percent oil derivation.

 He however used the medium 
to call on the new board members 
of NDDC to compensate Cross 
River with more projects.

  The special Adviser charged 
members of the anti-corruption 
unit of NDDC to carry the anti 
corruption war to every nook and 
cranny of Cross River State and 
intimate the ACTU to partner with 
Cross River State government in 
the fight.

  Ekpo advised the incoming 
board to strengthen the committee 
to be more effective.  He SA 
expressed his joy about the ongoing 
intervention on the Calabar/Itu 
road, and commended Acting 
MD and her team for the laudable 
initiative.

Th e  i m m e d i a t e  p a s t 
commissioner representing 
Ndokwa people on the 

Board of Delta State Oil Producing 
Areas Development Commission 
(DESOPADEC), Chukwudi Eke, a 
reverend, says aggrieved groups in 
the country should seek dialogue and 
cease from violence and destruction 
of lives and properties.

  Eke who is the National 
Coordinator of African Peace 
Ambassadors Network (APAN) 
Inc., also called on all Nigerians, 
irrespective of their religious and 
ethnic differences, to maintain and 
sustain the peace that Nigeria’s 
founding fathers fought to realize 
before and after the independence 
of our dear nation. 

  He made the remarks during 
the peace rally, summit and press 
conference that APAN held in 
celebration of this year’s World Peace 
Day in Asaba.

  Eke recalled that in 2001, the 
United Nations’ General Assembly 

NDDC MD-designate 
condoles with 
ex-IGP’s family

DESOPADEC ex-commissioner says aggrieved 
groups in Nigeria should seek dialogue

Endorses initiative on roads, lauds N14Bn road link from Delta to Ondo

ANIEFIOK UDONQUAK, Uyo

adopted a new resolution 55/282 
declaring 21 September of each year 
as the international day of peace. 

 He explained that “the intention 
of the resolution is to have the entire 
world observe a day of peace and 
non-violence.  It’s a day that armed 
violence is to be stilled; a day for 
combatants to cease fire, commit 
to non-violence and peaceful 
resolution of conflicts and disputes. 
It is a day devoted to strengthening 
the ideals of peace, both within and 
among all nations and peoples.” 

  The national Coordinator of 
APAN explained that “though 
this year’s global theme is ‘The 
Sustainable Development Goals: 
Building Blocks for Peace,’ we are 
localizing the theme to be ‘Peace 
building begins with Me.”

  He, therefore, called on all 
aggrieved people and groups, 
including the Niger-Delta militants 
and pro-Biafra group, to seek 
dialogue and cease from violence 
and destruction of lives and 
properties. He stated that “hough 
the groups are struggling for genuine 

causes, there’s need to pursue right 
causes through peaceful dialogue”. 

 He wen on: “We, also, urge the 
government to positively consider 
the reasons for which our peace, 
unity and progress are threatened; 
and proactively do something more 
positive and inclusive to sustain the 
peace.”

  Eke succinctly remarked 
that, “Together we can make 
our neighbourhoods and nation 
more peaceful. And the process 
of peace-building for sustainable 
development begins with each one 
of us. Yes, peace process begins with 
me and you as stakeholders.” 

  The organization, APAN, 
mobilized people and many NGOs 
from different walks of life to join 
them in celebrating this year’s World 
Peace Day, by rallying round the 
city of Asaba, trekking for peace; 
sensitizing the people, organizing 
lectures and symposium in schools, 
creating more awareness that will 
lead to more peace and unity in our 
families, communities and in the 
state and nation as a whole. 

Peter Nwaoboshi



Colombia’s President Juan Manuel Santos

Deputy Crown Prince Mohammedbin Salman

How a Saudi Royal sparked an OPEC 
deal and sent oil prices past $50Saudi Arabia’s deputy 

crown prince sent his en-
ergy minister to an OPEC 
meeting last month with 
a difficult mission: Make 

a deal with rival Iran but don’t 
compromise the kingdom’s abil-
ity to fight for oil-market share, 
people familiar with the matter 
said.

The directive was a depar-
ture for Deputy Crown Prince 
Mohammedbin Salman, the 
powerful 31-year-old son of King 
Salman who is prosecuting Saudi 
Arabia’s war in Yemen against 
Iran-backed rebels. Prince Mo-
hammed scuttled previous at-
tempts at oil-production deals 
with the Organization of the 
Petroleum Exporting Countries 
this year as Saudi Arabia worried 
about Iran’s rising output follow-
ing the end of Western sanctions.

The agreement struck in Al-
giers last week would slash 1% to 
2% of the 14-nation cartel’s 33.2 
million barrels a day of produc-
tion, the first time OPEC has 
agreed to limit output in eight 
years. Oil prices have surged, 
with U.S. crude prices breaking 
$50 a barrel on Thursday for 
the first time since late June, 
up over 13% since the Sept. 28 
OPEC deal.

Oil prices have also been 
boosted in recent days by sig-
nificant drawdowns of stored oil 
in the U.S.

The U.S. Energy Information 
Administration on Wednesday 
said U.S. crude inventories de-
clined by 3 million barrels in 
the week ended Sept. 30, falling 

SUMMER SAID

for the fifth straight week. It was 
another sign that demand is 
catching up with the oversupply 
of crude that caused prices to 
collapse in 2014.

But the OPEC deal took oil-
market observers by surprise af-
ter two years of indecision from 
the cartel. Analysts said it raised 
the question of whether Saudi 
Arabia was reversing its policy of 
fighting for market share in the 
era of low crude prices.

According to the people fa-
miliar with the matter, Prince 
Mohammed didn’t authorize 
a sea change in Saudi Arabia’s 
market-share strategy. While 
Saudi Arabia will take on the 
bulk of OPEC’s proposed cuts, 
slashing up to 400,000 barrels 
a day by the end of the year, the 
kingdom was planning to make 
those cuts anyway, the people 
said.

Saudi energy minister Khalid 
al-Falih could only offer to bring 
the kingdom down from record 
highs this summer to more 
sustainable levels that were 
pumped in the spring, the peo-
ple said.

Meanwhile, Iran agreed to a 
still-undefined cap on its pro-
duction for the first time. Other 
OPEC members agreed to cut 
as well, in amounts still to be 
determined.

Attempts to reach Prince Mo-
hammed were unsuccessful. Mr. 
Falihdidn’t respond to requests 
for comment.

A Saudi energy ministry of-
ficial denied that Mr. Falih has 
taken orders from the deputy 

crown prince but said, “Mr. Falih 
is always in constant consulta-
tion on oil policies with the king, 
the crown prince and the deputy 
crown prince.”

The OPEC deal “is not really 
a change in the Saudi oil strat-

Pound plunges in tumultuous session, 
putting spotlight on computerised trading
MIKE BIRD,SAUMYA VAISHAMPAYAN & 
KENAN MACHADO

The British pound tum-
bled dramatically in cha-
otic trading that included 
a flash drop in early Asian 

hours, a sharp move that triggered 
concerns of the effects of comput-
erized trading in thin volumes.

The pound fell more than 6% 
just after 7 a.m. Hong Kong time 
on Friday to as low as $1.1819 
from just above $1.26, before re-
covering above $1.24, according 
to Thomson Reuters data. Sterling 
took another dive in London hours 
but later settled at $1.238 by early 
European afternoon trading.

It is unclear what triggered the 
move, with analysts pointing at a 
potential trading error and com-
ments by European leaders that 
have heightened worries about 
the U.K.’s exit from the European 
Union. The pound has fallen more 
than 4.5% this week, after U.K. 
Prime Minister Theresa May said 
that the country would prioritize 
controlling immigration over ac-
cess to the EU’s internal market.

In many accounts, though, Fri-
day’s move was likely accelerated 
by computerized trades at a time 
of thin market volumes.

A recent increase in sharp move-
ments in markets has prompted 
some analysts to blame the array 
of sophisticated computerized 

trades that can spark automatic 
trading under some market condi-
tions. Heightened volatility, media 
headlines perceived as negative, or 
the appearance of overselling can 
intensify the momentum driving 
market movements.

“Events like what we’ve just 
seen for sterling are supposed to 
be extremely rare, particularly 
in the foreign exchange market,” 
saidAthanasios Vamvakidis, for-
eign-exchange strategist at Bank 
of America Merrill Lynch. “But 
the truth is that such events keep 
happening.”

BAML says that the market im-
pact of a given volume of currency 
trading is around 60% higher now 
than it was in 2014. Mr. Vamvakidis 
pinned some of this to the growing 
importance of algorithmic trading.

“When all the algos go the same 
way, there’s no one to take the other 
side of the trade,” he said.

Overall liquidity in currency 
markets doesn’t appear to have 
fallen much in recent years. The 
average daily turnover in foreign-
exchange markets declined slight-
ly to $5.088 trillion in 2016 from 
$5.355 trillion in 2013, according 
to recent numbers from the Bank 
for International Settlements. 
The BIS data also suggests that 
the pound has never been more 
actively traded than this year, 
with $650 billion in average daily 
transactions.
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Read Ambitiously

Nobel Peace Prize Awarded to Colombia’s 
President Juan Manuel Santos

Colombian President Juan 
Manuel Santos was award-
ed the 2016 Nobel Peace 

Prize on Friday for his efforts to 
end his country’s five-decade-
long civil war that killed more 
than 220,000 people and forced 
millions of poor farmers off their 
land.

In honoring Mr. Santos, the 
Norwegian Nobel Committee 
said it also wished to send a mes-
sage of support to the Colombian 

DAVID GAUTHIER-VILLARS, in Oslo

egy or a big compromise on the 
Saudis’ part,” said a Saudi oil-
industry official. “The kingdom 
would still be able to meet all of 
its customers’ demand comfort-
ably at these levels and without 
losing market share.”

people, days after they rejected 
a proposed pact between the 
government and Marxist rebels 
to end the conflict in the South 
American nation.

“We encourage you to go on,” 
said Kaci Kullmann Five, head of 
the committee.

Mr. Santos said his son Martin 
woke him up in the early morning 
with the news. It capped a roller-
coaster week for the two-term 
president, coming only days after 
his biggest political defeat when 
voters turned down a peace deal, 

casting into doubt a process of 
reconciliation he had spent four 
years working on.

“Colombians, this award is 
for you,” the 65-year-old Mr. 
Santos said from the presidential 
palace. “It is for the victims and 
so there is not one more victim, 
not one more death, so that we 
can reconcile and unite to finish 
this process and begin to build a 
stable and lasting peace.”

Mr. Santos, a former defense 
minister who once oversaw 
military offensives against the 
Revolutionary Armed Forces 
of Colombia, spent four years 
overseeing peace talks in Cuba 
that finally led late this summer 
to an accord.

But only days after the FARC 
guerrillas and Mr. Santos signed 
the accord, voters narrowly re-
jected it in a plebiscite on Sunday, 
Oct. 2.

The FARC is widely reviled in 
Colombia for kidnapping civil-
ians and attacking small towns in 
their war to topple the state. The 
U.S. has designated it a terrorist 
organization.

Colombians  who vote d 
against the peace pact on Sunday 
said they were worried guerrilla 
fighters would get too much in 
exchange for laying down their 
weapons.

Mrs. Kullman Five of the Nobel 
committee said this year’s award 
was about sending a message of 
hope at a moment when many 
fear fighting could flare up again.

“It doesn’t necessarily mean 
that the peace process is dead,” 
she said in Oslo.
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The ‘maximize profits’ trap in 
decision-making 

W
hat’s 
t h e 
right 
w a y 
t o 

make tough busi-
ness decisions? We 
all know the standard 
answer: Obey the 
law and do whatever 
maximizes profits or 
produces the greatest 
shareholder value. 
For gray-area deci-
sions, however, the 
standard answer isn’t 
the right one.

Gray areas are 
situations with high 
uncertainty and sig-

JOSEPH L. BADARACCO nificant stakes for em-
ployees or the larger 
community. What if 
your business unit is 
considering layoffs? 
Do you simply maxi-
mize profit, as if you 
were making a deci-
sion about scrapping 
machinery, or do you 
consider the human 
impact?

Perhaps manag-
ers have no choice. 
Aren’t managers 
obligated by law to 
maximize returns to 
shareholders? The 
answer is no. Ameri-
can corporate law 
says that the duty of 
managers is to serve 

the interests of the 
shareholders and the 
corporation. That is a 
very broad mandate, 
and the law gives 
managers a good deal 
of flexibility for pur-
suing it.

A recent exchange 
between Tim Cook, 
the CEO of Apple, and 
an activist sharehold-
er dramatized this le-
gal reality. The share-
holder asked Cook 
about the company’s 
renewable energy ef-
forts and told him 
that Apple should un-
dertake them only if 
they were profitable.

Monday 10  October 2016

In a rare display of 
anger, Cook replied 
that Apple did many 
things because they 
were right and just: 
“When we work on 
making our devices 
accessible by the 
blind, I don’t consid-
er the bloody ROI [re-
turn on investment].” 
Then he added, “If 
you want me to do 
things only for ROI 
reasons, you should 
get out of this stock.”

Cook was speaking 
as a true capitalist. 
He said what Apple 
would and wouldn’t 
do to earn profits and 

succeed strategically. 
Investors could then 
decide whether or not 
to buy the shares. In 
competitive markets, 
strong profits can be 
critical to survival 
and success. But this 
important obligation 
— to earn strong re-
turns — doesn’t over-
ride your fundamen-
tal duties as a human 
being.

(Joseph L. Bada-
racco is a professor 
of business ethics 
at Harvard Business 
School.) 

C002D5556
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Nigeria looks forward to gains from renminbi’s 
inclusion in global currency basket

C
entral Bank of 
Nigeria (CBN) 
governor, God-
win Emefiele, 
has raised op-

timism about the coun-
try gaining substantially 
from the inclusion of the 
Chinese renminbi among 
Special Drawing Rights 
basket by the International 
Monetary Fund (IMF).

The IMF has included 
the Chinese renminbi in 
the Special Drawing Rights 
basket, an international re-
serve asset created by the 

Fund in 1969 to supple-
ment its member coun-
tries’ official reserves.

The inclusion means 
that the renminbi is now 
one of those in which the 
IMF and all its member-
ship conduct financial 
transactions among them-
selves. Central banks of 
members can use it.

 The inclusion also cer-
tainly anchors the Chinese 
economy in the group of 
large, international, open 
economies in the world. 
“This is a process. We re-
gard it as a major step. 
There will be probably 
more steps to come in 

order to really consolidate 
that position. We regard it 
as a really positive state-
ment on the part of the 
Chinese economy and 
their authorities to actu-
ally move in that direction 
in a decisive manner,” IMF 
Christine Lagarde, said last 
Wednesday.

Speaking at the ongoing 
IMF/World Bank Annual 
meetings in Washington, 
IMF said the development 
is good for Nigeria and that 
the country would strate-
gies on how to benefit 
from it.

“Nigeria happens to 
be one of the foremost 

countries in the world 
that adopted the remimbi 
as a reserve currency. We 
would work together with 
China to ensure that we 
also get our fair share of 
the benefit from this ar-
rangement,” Emefiele said 
at the weekend.

Nigeria has initiated a 
yet-to be finalised curren-
cy swap deal, which would 
hopefully help reduce the 
present dollar pressure on 
the local currency.

Emefiele said the ar-
rangements leading up to 
the deal was being worked 
out and hopefully would 
be finalised in due course. 

“I believe in the course of 
time, we would achieve it,” 
the governor said.

Emefiele also acknowl-
edged that the three-
pronged comprehensive 
approach of monetary, 
fiscal and structural re-
forms to pull the country 
out of the present reces-
sion was apt, committing 
to increased coordination 
between the fiscal and 
monetary policies.

“This is the way every-
body has to go and we are 
doing that in Nigeria, there 
is serious collaboration 
between the monetary and 
fiscal authorities and if we 

continue in this direction 
we will achieve these ob-
jectives,” the governor said.

On the question around 
whether the financial sec-
tor reforms have been en-
joying a buy-in from po-
tential investors, Emefiele 
said the CBN had “done a 
lot of reforms like the flex-
ible exchange rate regimes 
which is picking up gradu-
ally. When you have the 
kind of situation that we 
have, naturally people will 
be a bit sceptical but with 
time as they develop more 
confidence we will begin to 
see more and more of them 
coming into the country.”

ONYINYE NWACHUKWU, 
Washington DC
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LIVE @ THE STOCK EXCHANGE

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanySymbol No. of Deals Current Price Quantity Traded Value Traded 

BANKING     
ZENITH INTERNATIONAL BANK PLC 446,772.11 14.23 -4.82 249 7,243,634
    249 7,243,634
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 111,275.41 3.10 0.98 233 8,600,930
    233 8,600,930
    482 15,844,564
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 3,118,412.86 183.00 - 16 8,177
    16 8,177
    16 8,177
    498 15,852,741
     
 
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 38,261.33 40.11 0.53 25 237,550
PRESCO PLC 40,000.00 40.00 - 21 81,200
    46 318,750
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,720.00 0.86 1.18 18 537,607
    18 537,607
    64 856,357
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,382.56 0.90 -4.26 6 309,532
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,573.31 3.96 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 41,876.76 1.03 1.98 94 8,454,574
U A C N  PLC. 40,434.20 21.05 0.24 27 1,317,686
    127 10,081,792
    127 10,081,792
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
BUILDING STRUCTURE/COMPLETION/OTHER     
COSTAIN (W A) PLC. 542.19 0.50 - 2 1,890
    2 1,890
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 52,800.00 40.00 - 4 1,600
ROADS NIG PLC. 165.00 6.60 - 0 0
    4 1,600
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 6,789.06 3.95 - 8 65,524
    8 65,524
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    14 69,014
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 21,296.23 2.72 - 7 31,285
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 133,195.81 88.45 -9.74 33 140,082
INTERNATIONAL BREWERIES PLC. 65,720.27 19.95 - 10 19,050
NIGERIAN BREW. PLC. 1,156,062.91 145.80 -0.12 107 644,309
PREMIER BREWERIES PLC 2,888.67 2.95 - 0 0
    157 834,726
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 101,213.28 158.00 - 29 22,873
    29 22,873
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,500.00 3.90 - 21 204,920
DANGOTE SUGAR REFINERY PLC 76,560.00 6.38 -0.47 36 634,407
FLOUR MILLS NIG. PLC. 55,240.19 21.05 - 40 148,948
HONEYWELL FLOUR MILL PLC 10,388.56 1.31 - 13 193,000
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 21,327.98 8.05 -0.62 17 181,244
P S MANDRIDES & CO PLC. 214.00 5.35 - 0 0
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,507.36 16.49 - 0 0
    127 1,362,519
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 30,971.55 16.49 - 10 24,200
NESTLE NIGERIA PLC. 634,125.00 800.00 -1.84 38 75,691
    48 99,891
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,886.86 29.78 - 0 0
VITAFOAM NIG PLC. 2,897.79 2.78 -0.71 25 999,970
    25 999,970
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 74,009.69 18.64 - 28 69,456
UNILEVER NIGERIA PLC. 173,653.30 45.90 - 49 161,509
    77 230,965
    463 3,550,944
     
BANKING     
ACCESS BANK PLC. 156,211.05 5.40 0.19 75 1,925,986
DIAMOND BANK PLC 29,413.69 1.27 -3.94 63 75,968,204
ECOBANK TRANSNATIONAL INCORPORATED 203,680.02 11.10 -0.36 30 992,801
FIDELITY BANK PLC 27,236.31 0.94 -1.05 101 21,478,072
GUARANTY TRUST BANK PLC. 690,161.15 23.45 -1.72 263 7,853,722
SKYE BANK PLC 9,161.00 0.66 1.54 52 4,706,988
STERLING BANK PLC. 30,517.84 1.06 - 14 140,409
UNION BANK NIG.PLC. 81,291.87 4.80 5.03 45 10,065,435
UNITED BANK FOR AFRICA PLC 151,285.62 4.17 0.48 124 4,796,119
UNITY BANK PLC 8,650.11 0.74 -1.35 14 1,756,954
WEMA BANK PLC. 24,301.91 0.63 1.59 19 508,190
    800 130,192,880
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,504.63 0.65 3.17 14 199,036
AXAMANSARD INSURANCE PLC 21,000.00 2.00 - 12 233,340
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,372.74 1.00 - 2 23,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,509.25 0.73 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,488.43 0.85 4.94 9 155,013
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 1 200
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 1 5,000
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 23 4,409,654
    62 5,025,243

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 1,000
NPF MICROFINANCE BANK PLC 2,355.24 1.03 - 1 1,000
    2 2,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,660.00 2.83 4.81 34 521,454
CUSTODIAN AND ALLIED PLC 23,527.46 4.00 - 4 23,101
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 22,971.14 1.16 -1.72 86 5,681,391
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 2 850
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 170,500.00 17.05 - 23 196,369
UNITED CAPITAL PLC 15,060.00 2.51 2.03 310 23,590,350
    459 30,013,515
    1,323 165,233,638
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,765.05 3.54 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 6 400,000
FIDSON HEALTHCARE PLC 2,490.00 1.66 - 6 70,740
GLAXO SMITHKLINE CONSUMER NIG. PLC. 22,721.65 19.00 - 23 246,319
MAY & BAKER NIGERIA PLC. 901.60 0.92 - 9 72,000
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,349.81 0.86 -4.44 4 219,720
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 405.45 1.87 - 0 0
    48 1,008,779
    48 1,008,779
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 970.92 8.99 - 0 0
TRIPPLE GEE AND COMPANY PLC. 707.78 1.43 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 23,898.00 5.69 - 1 5,000
    1 5,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 5,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 33,658.98 15.03 - 38 205,070
BERGER PAINTS PLC 1,996.88 6.89 - 7 6,942
CAP PLC 23,275.00 33.25 - 11 20,773
CEMENT CO. OF NORTH.NIG. PLC 7,540.07 6.00 - 5 20,625
DN MEYER PLC. 295.75 0.91 - 0 0
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 236,490.50 47.20 -4.84 105 669,411
PAINTS AND COATINGS MANUFACTURES PLC 721.55 0.91 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 608.00 1.52 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    166 922,821
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,787.74 2.03 - 5 125,200
    5 125,200
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 902.85 1.32 - 0 0
BETA GLASS CO PLC. 15,024.16 30.05 - 1 50
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    1 50
TOOLS AND MACHINERY     
NIGERIAN ROPES PLC 1,966.97 7.46 - 0 0
    0 0
    172 1,048,071
CHEMICALS     
B.O.C. GASES PLC. 1,540.11 3.70 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 123.20 0.56 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 64,986.94 5.40 1.50 123 2,262,817
    123 2,262,817
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,912.88 35.90 - 27 67,263
ETERNA PLC. 4,003.72 3.07 -0.32 15 377,391
FORTE OIL PLC. 208,266.73 159.90 - 68 76,602
MOBIL OIL NIG PLC. 69,133.32 191.72 - 31 30,187
MRS OIL NIGERIA PLC. 10,134.15 39.90 - 16 20,026
TOTAL NIGERIA PLC. 97,442.77 287.00 - 24 8,821
    181 580,290
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 197,205.60 350.00 - 1 100
    1 100
    305 2,843,207
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
APPAREL RETAILERS     
LENNARDS (NIG) PLC. 210.49 3.00 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,375.67 4.03 - 1 3,500
TRANS-NATIONWIDE EXPRESS PLC. 202.80 1.02 - 0 0
    1 3,500

Symbol No. of Deals Current Price Quantity Traded Value Traded 

Prices for Securities Traded as of 07/10/2016
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FG mulls formalisation of 37m 
MSMEs for optimal performance

I
n a determined move 
to expand economic 
opportunities for real 
sector operators, the   
Federal Government 

has concluded plans to 
formalise 37 Million micro 
small and medium en-
terprises (MSMEs) in the 
country.

This will enable MSMEs 
become more bankable 
and attract more interven-
tion funds and support 
from the government and 
other relevant sectors.

The Federal Govern-
ment also said that some 
of the measures taken to 
formalise the MSME sub-
sector include business 
registration,  accessing 
SMEDAN’s entrepreneur-
ship training, as well as 
having a bankable business 
and an  insurance cover.

Dikko Umaru, director-
general, Small and Medium 
Enterprise Development of 
Nigeria(SMEDAN),while 
confirming this develop-
ment exclusively to Busi-
nessDay, said the Federal 

Government,  as part of 
the measures to formalise 
the MSMEs, is coming up 
with the Conditional Grant 
Scheme for those who meet 
up with these criteria.

“We would work closely 
with the cooperatives in 
ensuring that the real sec-
tor operatives access these 
grants and employ two 
or more people into their 

businesses. This is part of 
the palliatives the govern-
ment is putting in place to 
ensure we gradually pull 
Nigeria out of recession, 
since the MSMEs constitute 

over 90 percent of business-
es in the country,” Umaru 
said.

“We held a retreat when 
I took charge here to iden-
tify the key problems con-
fronting the MSMEs in the 
country. What came out of 
our retreat was the need 
to formalise MSMEs, the 
largely informal sector, 
because micro-businesses 
constitute about 97.8 per-
cent of the total population 
of MSMEs in the country,” 
the director- general said.

“A n o t h e r  i mp o r t a nt 
component of the grant is 
that when you access the 
grant, you must add ad-
ditional two people. Our 
target is to reach out to all 
the 774 local governments, 
and in reaching them, we 
want to equitably distrib-
ute opportunities to these 
entrepreneurs and in doing 
this, provide a short term 
palliative to the economy 
in recession,” Dikko ex-
plained.

Av a i l a b l e  s t a t i s t i c s 

shows that over  ninety 
percent of businesses in the 
country are in the MSME 
sub-sector. In the United 
States of America,75 per-
cent of the businesses are 
MSMEs, while it is 90 per-
cent in China.

The sector is largely in-
formal and still grapple 
with the challenge of poor 
standardisation and global 
competitiveness. Industry 
watchers maintain that the 
sector, if well supported, 
has the capacity of pulling 
Nigeria out of recession 
,given the abundant hu-
man capital and natural 
resources in the country.

“If the MSME sector is 
well guided and  provided 
the needed business sup-
port services, in addition to 
financial access to grow into 
large enterprisea, the Nige-
rian economy largely made 
up of MSMEs could have 
competitive edge globally,” 
Franklin Akinsoloye,a busi-
ness development expert, 
told BusinessDay.

The sector is also grap-
pling with poor access to 
funds, poor capacity among 
operators and low technol-
ogy. According to Muda 
Yusuf, DG of the Lagos 
Chamber of Commerce and 
Industry (LCCI), MSMEs 
need funding support to 
unleash their potential.

Yusuf said there is a 
need to protect businesses 
which provide power, water 
and almost all infrastruc-
ture for themselves.

HARRISON EDEH, Abuja

Shade Bembatoum-
Yo u n g ’s  A f r i c a n 
Sustainable SME 
Export Trade Solu-

tions (ASSETS) and African 
Hub International are out 
to help find solutions to the 
challenges Nigerian SMEs 
are confronted with.

The significance of SMEs 
in the African context can-
not be overplayed.  A myriad 
of factors underscore this 
claim. SMEs are generally 
less capital-intensive and 
more labour-intensive. They 
are best suited for countries 
of Africa and Asia and most 
of the developing world 
having abundant supply of 
low-cost manpower and 
bountiful natural resources. 
They provide large-scale 
employment, ensure eq-
uitable distribution of in-
come and facilitate effective 
mobilisation of resources 
of capital and skills which 

Repositioning  SMEs for rapid sustainable growth

would otherwise remain 
unutilised, particularly in 
rural and backward areas.

Some developing coun-
tries in Asia and India have 

already established a niche 
in SME development a strat-
egy and provide excellent 
support in product devel-
opment, R&D, financial 

instruments, infrastruc-
ture, marketing and export 
development. India is fast 
emerging as a global hub 
in manufacturing sector as 

well as for labour-intensive 
knowledge-oriented busi-
ness.

But Nigerian SMEs are 
in deep trouble as they are 
bedevilled by lack of appre-
ciation by the government 
which does not recognize 
their roles; difficulty in ac-
cessing bank credit; lack of 
transparency, high transac-
tion cost, and poor institu-
tional support.

They are also hampered 
by market  access  con -
straints and marginal focus 
on non-oil business.

African Sustainable SME 
Export Trade Solutions (AS-
SETS)   and African Hub 
International are out to 
help find solutions to the 
challenges Nigerian SMEs 
are faced with. They are 
coming up with  a workshop 
tagged ‘Dollars  and Sense: 
Repositioning  SMEs   as 
Catalysts to Achieve  Rapid  

Sustainable  Growth in the 
Non-Oil Sector’ on Thurs-
day, October  13, 2016,  at 
African Hub International  4 
Sule Abuka Street off Opebi  
Road, Ikeja.   The workshop 
costs between N12, 000 and 
N15, 000.

The workshops, accord-
ing to Shade Bembatoun, 
ASSETS CEO, will address 
the following questions 
which it  believes SMEs 
meditate on daily: 

1. How can I switch from 
import to export? 

2. Can SMEs become 
major players in the non-oil 
export value chain? 

3. Should my company 
get involved in export? 

4. How do I know if my 
product is export ready? 

5. If I don’t have a prod-
uct yet what can I do? 

6. If I am a marketer can I 
get involved in export?

...To commence Conditional Grant Scheme  to MSMEs too

Tony Elumelu, chairman UBA and Nike Akande, president, Lagos Chamber of Commerce and 
Industry[LCCI] at at a Business Forum organised by US-Africa Business Center and Thomson 
Reuters in New York, United States recently.
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‘Government support for entrepreneurs 
will address unemployment’

What is start-up weekend 
all about?

S
tart-up Weekend 
is a 54-hour en-
trepreneurial boot 
camp initiative 
where developers, 

designers, business people 
and product managers come 
together to turn ideas into 
prototypes and launch tech-
nology-enabled start-ups. It 
was founded in 2007 and has 
worked with over 150,000 
entrepreneurs.

Startup Weekend came to 
Lagos in 2011 and we have 
had three programmes and 
worked with 22 start-ups 
since that time. Start-up 
Weekend takes the form 
of a hackathon where the 
teams have 54 hours, over a 
weekend, to move from idea 
to a minimum market-viable 
product for their start-up.

You mentor start-ups. 
What problem do you think 
has been peculiar among 
them?

There are many difficul-
ties that can affect start-ups, 
but the most common of 
them have to do with com-
mercialisation of ideas.  In-
ventions are good but you 
need to be able to commer-
cialise them- - find a market 
for them and grow them in 
order for true innovation to 
happen. Another problem 
is that sharing the business 
vision, passion, and dedica-
tion for a long journey is not 
also easy. Then there’s the 
problem of capital too. The 
journey to success for a start-
up is always too long and 
there will be many failures 
along the way. It’s impor-
tant that the entrepreneur 
and the entire team know 
how to handle these failures 
because what matters is not 
losing those battles but win-
ning the war.

How can a young tech 
start-up that has no capi-
tal benefit from your pro-
gramme?

The Start-up Weekend 
programme is designed to 
give a tech start-up the plat-
form to test their idea, that 
is to validate or invalidate 
it. It is a big win for anyone 
looking for an opportunity 
to jump-start an idea. Dur-
ing the weekend, the teams 
work with experienced busi-
ness and technical coach-
es and judges to provide 
feedback and help refine 
their products and help it 

be market-ready. Venture 
Garden Group (VGG) and 
the Enterprise Development 
Centre (EDC) supported this 
year’s programme.

Would you say the gov-
ernment has done enough 
in addressing the major 
challenges entrepreneurs 
in the country face?

Addressing the challeng-
es facing entrepreneurs is 
an on-going project. When 
we scale one obstacle, 
there will be others, even 
the US- which has always 
championed entrepreneur-
ship- has its own difficulties. 
The important thing is for 
government to move in the 
right direction and engage 
entrepreneurs at each stage 
of the journey to understand 
their difficulties. Govern-
ment intervention will al-
ways be needed, but gov-
ernment must not do what 
the entrepreneur should 
do. Therefore, occasional 
government-entrepreneur 
engagement is needed.

The federal government 
is talking about diversifica-
tion. Do you think a well-
funded tech sector can ease 
Nigeria’s economic woes?

Nigeria’s unpreparedness 
for dwindling oil revenues 
has quickly become appar-
ent, and technology can help 
turn things for better. Sup-
port for entrepreneurs and 
technology will help address 
the problems of unemploy-
ment and job creation.

Is there anything your 
organisation does to bridge 

Francis Onwumere is the founder of  Mobnia, a software development company and a facilita-
tor of Startup Weekend Lagos, a 54 hour entrepreneurial boot camp initiative. He spoke with 
JOSEPHINE OKOJIE on how technology can be used to turn Nigeria economy around.

the gap between education 
and technology?

Start-up Weekend is a 
global organisation that pro-
motes entrepreneurship. As 
a leading catalyst for busi-
ness creation and entrepre-
neurial education around 
the world, the company’s 
mission is to educate and 
inspire entrepreneurs by giv-
ing them the motivation and 
networking opportunities 
they need to take the next 
step in creating successful 
businesses.

Why do most promising 
start-ups fail after being 
birthed?

The journey is long and 
there are many obstacles 
but as gold is tested by fire, 
so does the market tests 
start-ups. There are a whole 
lot of reasons why start-ups 
or even established com-
panies fail, but the usual 
suspect is the market force, 
if everything else is equal. 
For promising start-ups to 
thrive, they have to capture 
the market and defend it by 
disrupting themselves or 
else competition will disrupt 
them and force them out of 
the market.

Francis Onwumere

Addressing the 
challenges fac-
ing entrepre-

neurs is an on-
going project. 
When we scale 
one obstacle, 
there will be 

others,

How to establish 
palm oil plantation

O
il Palm is native 
to West Africa.  
Nigeria used to 
be the World’s 
largest producer 

of oil Palm before the oil 
boom era.  Malaysia has now 
taken the leading position.  
Oil Palm Plantation and allied 
industries is now the main 
stay of Malaysian economy.  
Malaysia came to Nigeria in 
the Seventies to obtain oil 
palm seeds and seedlings.

Oil Palm can be used in 
various ways; the leaves are 
used in making brooms and 
as roofing materials (in the 
rural areas).  The bark of 
the fond can be peeled and 
woven into baskets.

The main trunk can be 
splited like sawn timbers 
and used as part of building 
materials.  Palm wine can 
be obtained from oil Palm, 
red Palm Oil are readily 
obtainable from the fresh 
fruit bunches.  When the 
fruit is processed the residue 
obtained can be used as fuel 
(for cooking and fertilizer to 
improve soil nutrient). 

Red Palm Oil is used in 
Cooking, making soap, candle 
and margarine.  Palm Kernel 
oil can be extracted from the 
nut.  The residue obtainable 
in the process of palm kernel 
oil extraction otherwise called 
palm kernel cake is used to as 
livestock feed.  Palm Kernel 
Oil is used in vegetable oil and 
soap making.  Palm Kernel 
shells are also useful as energy 
source and industrial raw 
materials such as mosquito 
coils when binded.

The uses to which oil 
palm can be made seem 
non exhaustive.  This clearly 
indicates that investment 
made in the establishment 
of oil palm plantation is 
nothing but a wise one. The 
market is guaranteed for 
all the products of oil palm 
plantation in this era of global 
food crisis.

Technical information
To establish oil  palm 

plantation, it involves getting 
a good site where rich, well 
drained acidic soils are 
abundant.  The soil should 
have adequate quantities of 
potassium, magnesium and 
nitrogen.  Soil tests should 
therefore be carried out to 
determine the nutrient status 

OLUMAKINDE ONI  of the land.
It is usually better to use 

the early maturing variety 
called Tenera which bears 
fruits as from the fourth year. 
Other requirements include 
seedlings procurement ; 
t h i s  c a n  b e  o b t a i n e d 
from reputable nurseries. 
P r o s p e c t i v e  i n v e s t o r s 
must engage the services 
of Agricultural experts in 
the course of establishing 
this project. Other cultural 
p ra c t i c e s  a re  p l a nt i n g , 
regular weeding, pruning 
and fertilizer application. 
Serious minded investors 
will be guided accordingly in 
the implementation of this 
project.

Various governments 
(Federal, States and Local) 
can also set up this project 
and lease it out to individuals 
and corporate bodies on 
maturity.  It  is a way of 
diversifying the economy 
and also to create jobs and 
income opportunities for 
Nigerians.  It is also one of 
the strategies for food security 
in the country and also in 
line with the transformation 
agenda of the present Federal 
Government of Nigeria.

 Income analysis        
A matured plantation will 

start to give investor 12.5 
tonnes per hectare of red 
palm oil annually from the 
fourth year per hectare.  250 
metric tons of oil can be 
obtained annually from 20 
hectares plantation.  A tonne 
of red palm oil is a minimum 
of N150, 000.  Gross revenue 
of N37.5 million is obtained 
from red palm oil.

We can also get 7.5 metric 
tons of palm kernel per 
hectare. This gives us 375 
tons from 20 hectares.  This 
translates to annual income 
of N26.25 million.  Total 
income realizable is about 
N63.75 million while the 
annual operating expenses 
is put at N15 million.  This 
leaves us with net income 
N48.75 million annually for 
the investor for the rest of 
his/her live. There are still 
other sources of income 
such as palm fronds and 
palm kernel shells. Serious 
minded investors can be 
assisted in the realization of 
this worthwhile investment. 
The author can be contacted 
through 08033660177, e-mail:  
olumakindeoni2@yahoo.
com

 Financial aspect
We are recommending a 20 hectare plantation for a start.  

20 hectare oil palm plantation can conveniently service a 
palm oil mill that will be established by the owner when the 
plantation starts to fruit.

To establish a 20 hectare plantation a sum of N19, 300,000 
will be required broken down as follows:

Pre-Investments  N300, 000
Land Acquisition   N10, 000,000
Land Clearing/Preparation  N3, 000,000
Seedlings procurement
400/hectare (8000 @ N500)  N4, 000,000
Other Cultural practices 
@ N100, 000/hectare. N2, 000,000
Total  N14, 000,000
Note:  The project scope can be higher or lower depending 

on the financial strength of the prospective investors.



Port-berth rate down to 25% 
on  tumbling business

Nigeria’s FX market confidence still at bay

the sharp reduction in the 
number of ships calling. 

The Nigerian Ports Au-
thority (NPA) shipping 
position shows that up till 
December last year, an av-
erage of 100 vessels usually 
berthed monthly at the ports 
with assorted cargoes in the 
Lagos pilotage district, keep-
ing the berthing space busy. 
From the last ten months 
however, this number has 
reduced to an average of 25 
vessels per month.

“The ports generally are 
experiencing low berth oc-
cupancy  due to low busi-
ness volumes. Our berth 
occupancy, which currently 
stands at less than 25 percent, 
was about 50 percent in 2014, 
when activity was a bit higher 
than it is presently,” disclosed 
John Jenkins, group manag-
ing director of SIFAX Group 
in Lagos, recently.

Jenkins further observed 
that all the measuring indi-
ces for the Ports and Cargo 
Handling Services Limited 
(PCHSL), the port arm of SI-
FAX Group, recorded nega-
tive in the first half of 2016, 
compared with same period 
last year, when the rate of 
berth activity and ship traffic 
were high. “Vessel opera-

30, 2016, improved from the 
previous week’s, reporting 
a turnover amount of about 
$465 million, and an average 
daily turnover of $93 million.

Although the market 
witnessed a 40 percent in-
crease from the previous 
week (which recorded a dai-
ly average of $66m), market 
watchers say this increase is 
no real sign of improvement 
in FX market liquidity, “as 
this instability in the levels 
is not uncommon from re-
cords obtained since the 
supposed liberalisation of 
the FX market in June 2016.”

Total Spot FX turnover be-
tween banks and clients in 
the last three months was re-

tions throughput figures and 
gate activities all recorded 
a sharp decline in volume 
such that PCHSL recorded 
about 50 percent drop in 
the volume of general cargo, 
ten percent drop in volume 
of container business and 
25 percent decline in all the 
business chain.” 

Lucky Amiwero, an in-
dustry expert, who also 
confirmed this, said busi-
ness activities are currently 
skeletal in Nigerian seaports, 
including the major ports in 
Lagos, Apapa and Tin-Can 
Island , the major economic 
gateways into the country.

Amiwero said the num-
ber of cargo-bearing vessels 
calling at the ports continues 
to drop.   

Three-year operational 
statistics released by the 
NPA, show that Lagos Port 
(Apapa), had a berth oc-
cupancy rate of 65.1 percent 
in 2011; 63.9 percent in 2012 
and 56.8 percent in 2013. 
Tin-Can Island recorded 71.1 
percent in 2011; 70.8 percent 
in 2012 and 68.3 percent in 
2013 while Rivers 61 percent 
in 2011; 62.3 percent in 2012 
and 47.9 percent in 2013.

Others include Onne, 
which had berth occupancy 

corded at about $10.88 billion. 
Turnover in the market among 
banks during the reporting 
week was recorded at $154.15 
million; with the average daily 
turnover recorded at about 
$30.83 million, revealing a 44 
percent increase in the weekly 
turnover when compared 
with the previous week, which 
recorded $21.34 million.

An informed FX dealer 
told BusinessDay weekend, 
“The market needs to see 
strong liquidity levels between 
$300 million and $500 million 
as the daily average (which is 
still over 50% lower than levels 
pre 2015) consistently for an 
extended period for the im-
provement in the Nigerian FX 

T
he persistent scar-
city of foreign ex-
change and the 
economic down-
turn are together 

taking a toll on the opera-
tional capacities of the na-
tion’s seaports, leading to the 
sharp decline in the number 
of vessels which come call-
ing, as well as the low berth 
utilisation by ships.

This  development has 
led do a sharp fall in im-
port volumes and to the 
decline or demise of ancil-
liary businesses such as 
clearing and forwarding, 
stevedoring,trucking, as well 
as hotel and catering around 
the ports.

A visit to the Apapa and 
Tin-Can Island ports, Nige-
ria’s two major ports, shows 
that berth occupancy rate, 
which measures the time 
that the berth slots are oc-
cupied relative to the total 
available time, has dropped 
to an average of 25 percent, 
signifying low ship calls to 
Nigerian ports.

Port authorities and users 
confirm that most terminals 
at the ports now operate 
below capacity because of 

Travelex recent agree-
ment with the Central 
Bank of Nigeria (CBN) 
to disburse $15,000 to 

each of the 3,000 registered 
Bureau-de-Change (BDC) 
operators weekly implies a 
total of $45 million inflow into 
the FX market.

With this newest initia-
tive by the CBN, FX dealers 
are hopeful that it will ease 
the liquidity squeeze in the 
market and in turn ease the 
pressure on the dollar.

Trading activity in the 
Spot FX market between the 
banks and their clients during 
the week ended September 

rate of 36.8 percent in 2011; 
32.4 percent in 2012 and 24.6 
percent in 2013. Calabar 22.7 
percent in 2011; 24.6 percent 
in 2012 and 36.7 percent in 
2013 while Warri 10.2 percent 
in 2011; 15.4 percent in 2012 
and 11.2 percent in 2013. 

“Business activities in 
Nigerian seaports have re-
duced drastically in the past 
12 months and the number 
of ship calls with import com-
modities, have also dropped 
significantly. This is why vir-
tually all the berths are left 
unoccupied due to low busi-
ness,” said Tony Anakebe, a 
maritime analyst.

 According to Anakebe, 
the situation was prompted 
by issues around lack of 
access to foreign exchange 
(FX) along with the Cen-
tral Bank of Nigeria (CBN) 
restriction and ban placed 
on imports of 41 selected 
items from accessing FX  
at the official window. This 
development, he said, had  
a negative impact on the 
volume of goods coming 
into the country, as many 
Nigerian importers were 
discouraged from investing 
in importation business on 
account of inordinately high 
overhead costs.

market to be unquestionable.”
The interbank FX market 

closed at $/N306.75 for the 
week ended October 7, 2016, 
from a close of $/N311.62 
the preceding week; whilst 
the BDC market maintained 
consistently high levels 
above $/N470 to close at $/
N473 during the same week.

Amid this wide margins 
between the interbank and 
the BDC, the questions on 
almost everyone’s mind are, 
“What is the true level of the 
Naira…?” and “How do we 
achieve price discovery…?”

An FX market source 
simply said: “There is no 
question about it, something 
needs to be done immedi-
ately to resolve this disequi-
librium and uncertainty in 
the FX market.”

Use pre-registered SIM card, go to 
jail, NCC warns telco consumers

Rice importation through land 
borders remains banned - Customs

menace and the Commis-
sion is leaving no stone un-
turned to arrest the situation.

‘’We have sent directives 
to the service providers to en-
sure that their agents are not 
used to perpetrate this fraud. 
All service providers found 
culpable will be severely 
sanctioned. But we urge the 
consumers to be wary of this 
fraud to avoid being victims 
of the circumstances.

‘‘Members of the public 
are advised to desist from 
buying or using preregis-
tered SIM cards, and to re-
port anybody selling or buy-
ing preregistered SIM cards.

“The compliance moni-
toring and enforcement de-
partment of the Commission 
has commenced nationwide 
search with law enforce-
ment agencies, for perpetra-
tors of this act with a view to 
bringing them to book and 
sanctioning service providers 
found culpable.’’

He also expressed the 
Commission’s resolve in 
addressing the lingering 
complaints about unsolic-
ited SMS and drop calls by 
the consumers.

He urged all telecom con-
sumers to take advantage 
of the new DO-Not Disturb 
code, 2442, launched by the 
Commission to combat the 
menace.

through a joint press confer-
ence with Stakeholders.

“First, we like to reiter-
ate the position that im-
portation of Rice remains 
banned through our Land 
Borders, and we have the 
commitment of Partner 
Government Agencies and 
Stakeholders to enforce this 
restriction. While this restric-
tion is in force, Rice imports 
through the Ports are still 
allowed subject to payment 
of extant charges,” he stated.

“It is equally important to 
restate the confidence of the 
Nigeria Customs Service in 
the ability of Nigerian Rice 
Producers to fill the existing 
sufficiency gaps in the supply 
of the product. The Service 
has noted with satisfaction 
the ongoing Rice Revolution 
undertaken by many State 
Governments, and Strategic 
Interventions by Federal 
Government Agencies.

AMADI NNAMDI, Abuja

IHEANYI NWACHUKWU

Nigerian Communi-
cations Commis-
sion (NCC), over 
the weekend, took 

its campaign against the 
use of pre-registered SIM 
card to the ongoing Abuja 
International Trade Fair, and 
warned telecom consumers 
to steer clear of the use of 
pre-registered SIM cards or 
go to jail.

Addressing stakeholders 
on NCC Day at the 2016 the 
Abuja Fair, Umar Dambatta, 
executive vice chairman of 
the Commission, said the 
Commission was worried 
that the issue of subscribers 
using pre-registered SIM 
cards had started rearing its 
ugly head in the country, as it 
constituted a major security 
threat to the nation.

Dambatta warned unsus-
pecting telecom subscribers 
to avoid using such to make 
calls or risk jail terms, and to 
service providers, he urged 
them to educate their agents 
on the danger involved or get 
prepared for heavy penalty.

‘‘There are a number of 
issues that are of major con-
cern to the Commission. The 
issue of pre-registered SIM 
cards is rearing its ugly head. 
The attention of the Commis-
sion has been drawn to this 

Nigeria Customs 
Ser vice (NCS) 
yesterday said im-
portation of rice 

through land borders into 
Nigeria remain banned.

The NCS emphasised this 
ban following some recent 
publications via online plat-
forms indicating that it had 
reversed the ban on rice impor-
tation through the land borders.

According to a statement 
issued yesterday by Wale 
Adeniyi, public relations of-
ficer, NCS, the clarification 
became necessary to re-state 
the true position in view of 
the confusion the online 
publications may create in 
the industry.

“It is even more expedi-
ent to provide this clarifica-
tion given that the fact that 
the Service has taken a firm 
position earlier in the week 
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AMAKA ANAGOR-EWUZIE

...Terminals’ capacity utilisation now at 40%

HARRISON EDEH, Abuja

… as low levels of liquidity remain
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Arunma Oteh (l), vice president and treasurer of the World Bank, with Muhammed Sanusi III, former governor of the 
Central Bank of Nigeria, now Emir of Kano, during a high panel meeting on Islamic Banking in Washington DC.          NAN

‘Fiscal policies to drive investment, business environment ahead of PIB presentation’

Considering the stra-
tegic role oil and gas 
resources plays in 
economy, the Min-

istry of Petroleum Resources 
says it has developed a set 
of fiscal policies such as 
right pricing, gas regula-
tions, contractual terms for 
gas flare commercialisation 
initiatives that would clearly 
communicate to investors, 
how to be well positioned to 
drive future potential in the 
continent as concern the oil 
and gas industry.

Timothy Okon, senior 
technical adviser on fiscals 
to Ibe Kachikwu, minister 
of state for petroleum, while 
responding to questions on 
the ministry’s social media 

conversation platforms on 
twitter and Facebook moni-
tored by BusinessDay Thurs-
day, said a commercially ori-
ented and profit driven busi-
ness environment would 
encourage increased private 
sector investment.

Okon in the Business En-
vironment and Investment 
Drive component of the Pe-
troleum Industry Roadmap, 
the second in a seven-part 
series in his respond to a 
question on the future roles 
of Petroleum Equalisation 
Fund (Management) Board 
(PEFMB) and Petroleum 
Products Pricing Regulatory 
Agency (PPPRA) in a fully 
deregulated oil and gas sec-
tor with no subsidies and 
price controls, said the gov-
ernment was considering a 

structural reform as captured 
in the proposed Petroleum 
Industry Reform Bill, saying 
“the bill envisages the re-
structuring of the regulatory 
arm and related institutions 
such as PPPRA and PEFMB.”

According to Okon, “With 
respect to PEFMB, existing 
infrastructure was designed 
for price equalisation. An 
economic basis for running 
the infrastructure will be de-
termined by the Regulator.”

On the position of the 
Federal Government in re-
spect to the reduction in 
supply by OPEC, he said 
the price stability benefitted 
both producer and consum-
er countries, saying Nigeria 
supported the recent OPEC 
move to provide that leader-
ship in the oil market.

Lack of blueprint holds back investment of 
pensions in infrastructure development

Pension Investment,” agreed 
that because of the lifespan 
of infrastructure projects in 
this part of the world, which 
takes six to seven years to get 
to financial closure, it must 
be well structured to attract 
pension fund investment.

Wale Adeosun, founder/
CEO, Kuramo Capital Man-
agement, said there were 
bankable projects that pen-
sion funds could be invested 
in, but the challenge was 
structuring the projects be-
cause they require partner-
ship of many groups.

To make this achievable 
in a short time, they said 
government should con-
sider project development 
vehicles backed by the Nige-
rian Sovereign Wealth Fund, 
and with that pension funds 
could be attracted.

Longe Eguarekhide, 
president, Pension Fund 
Operators Association of 

Nigeria (PenOp), said gov-
ernment’s inability to draw 
a clear strategy for infra-
structural financing was the 
reason pension funds could 
still not be invested in infra-
structure yet.

Eguarekhide noted that 
there should be clear and 
articulated strategy on invest-
ment in infrastructure that 
would enable all stakeholders 
move in the same direction.

Pension operators are yet 
to fully understand what the 
government policy on infra-
structure is, he said, adding 
that the government is only 
calling for pension funds 
without stating how it would 
be properly invested to en-
sure the safety of the funds.

“There are so many infra-
structure projects to be pur-
sued, but what is the strategy 
to pursue these things? If you 
do not pursue it well, you can 
just be investing randomly 

I
nability of government 
to come up with a blue-
print that will convince 
pension operators on 
the safety of their funds 

for infrastructure develop-
ment is holding back efforts 
to support the country’s 
infrastructure needs with 
growing pension funds, ana-
lysts tell BusinessDay.

The analysts believe that 
government, being the real 
owner of infrastructure as-
set, particularly roads and 
rail lines, where these funds 
are urgently needed would 
require to use resources 
within its disposal to struc-
ture projects that can be 
bankable.

Panellists who spoke 
at the recently concluded 
World Pension Summit: 
Africa Special on the sub-
theme “The Dynamics of 

and make no impact. A lot 
of thinking has to be done 
and you cannot think in a 
room without government 
presence. This is because 
government is the ultimate 
owner of the assets,” he said.

Objective of pension in-
vestment is not develop-
ment financing, he said, 
stressing that pension ad-
ministrators have a fidu-
ciary responsibility to their 
subscribers, which they 
consider first before return 
perspective.

Susan Oranye, executive 
secretary, PenOp, said the 
fiduciary responsibilities of 
operators were to the con-
tributors, as “we can agree 
across the board that pen-
sion funds can play a role in 
economic growth. It is good 
to invest in infrastructural 
bond, the economy would 
grow and there is job creation 
and everybody is happy.

MODESTUS ANAESORONYE

KELECHI EWUZIE AKINREMI FEYISIPO, Ibadan

MTN 4G LTE debuts in Nigeria

Minister of fi-
nance, Kemi 
Adeosun, at 
the weekend, 

called on G-24 countries to 
back Nigeria’s agitation for 
multinational corporations 
to pay fair share of taxes in 
the country.

Adeosun made the call 
while briefing newsmen 
in Washington DC on the 
outcome of a closed-door 
meeting of G-24 Finance 
Ministers and Central Bank 
Governors meeting on the 
sideline of the ongoing 
IMF/World Bank meeting.

The minister, Central 
Bank of Nigeria (CBN) gov-
ernor, Godwin Emefiele 
and deputy governor, Eco-
nomic Policy of the CBN, 
Sarah Alade, attended the 
meeting on behalf of Ni-

Oyo State government 
says it is putting all 
machinery in place 
to offset outstanding 

workers salaries and ensure 
prompt payment thereafter.

This was contained in a 
statement by Toye Arulogun, 
commissioner for informa-
tion, culture and tourism, in 
Ibadan on Thursday.

Government is con-
cerned about the global eco-
nomic situation, Arulogun 
said, adding that, the Abiola 
Ajimobi’s administration is 
resolute in making life easier 
and meaningful for the en-
tire citizenry by meeting its 
obligations promptly.

The government meets 
regularly with the leadership 

Adeosun says multinationals must pay fair tax

Oyo pledges commitment towards solving salary backlog

geria.
Adeosun said Nigeria 

lost huge amount of money 
yearly from tax evasion, 
mostly by multinational 
corporations who were 
infamous around the world 
for tax evasion.

She said Nigeria had 
been clamouring for the 
companies to pay right and 
fair taxes, because it was 
determined to block rev-
enue leakages and stream-
line it to develop infrastruc-
ture and create jobs.

“We were able to make 
two contributions; one 
of it was the need for ac-
celerated investment in 
infrastructure as the way 
out of our current situation. 
This is what we believe will 
create jobs and reduce 
poverty.

of the workers’ unions in 
order to keep them abreast 
of the finances of the state 
and rub minds on scenarios 
that will provide solutions to 
the challenges, the commis-
sioner said.

According to Arulogun, “at 
one of our meetings with the 
labour leaders, the govern-
ment was commended and 
appreciated for its efforts at 
adhering to the terms reached 
during the last agreement 
despite the financial chal-
lenges. They (labour leaders) 
emphasised that payment 
before the last Eid celebration 
was a good gesture.

“Our government is very 
passionate about the welfare 
of workers and the people 
of the state in general. We 
are not comfortable with 

the situation of things in 
the state as well and we are 
already putting machineries 
in motion to resolve the non-
payment of salaries.

“We know there is a lull in 
the economy but the situa-
tion is changing gradually 
and there is light at the end 
of the tunnel. Our Internal 
Generated Revenue (IGR) 
drive is yielding positive re-
sults. Without adequate re-
sources for prompt payment 
of salaries, developmental 
projects will naturally suffer.

“We empathise with our 
people, we feel the pains too. 
Let our people be reminded 
that before now, we paid 
as and when due.  We paid 
13th month salary and we in-
creased housing and car loans 
by a hundred percent (100%).”

Giving a boost to plans 
by the Nigerian gov-
ernment to achieve 
30 percent national 

broadband penetration target 
by 2018, MTN has formally 
launched the 4G Long Term 
Evolution (LTE) in Nigeria.

The 4G LTE, which has 
been operational for four 
weeks, will enable all Nigeri-
ans using smartphones and 
tablets access faster broad-
band service with download 
and video-calling speed, 10 
times that of the 3G.

According to Ferdi Mool-
man, MTN CEO, represented 
by MTN’s chief operating of-
ficer, Mohammed Siddiqui, 
at the launch held in Abuja on 
Thursday, the deployment of 
MTN 4G LTE will not only en-
hance browsing experience 
across Nigeria but will also 
improve Nigeria’s broadband 
standing as well as grow her 
economy.

“We are excited to offi-
cially roll-out MTN 4G LTE 
services to our esteemed 
customers. By leveraging on 
our network, it promises to 
be the widest LTE coverage 
in Nigeria. With the acquisi-
tion of the 2.6GHZ spectrum 
earlier this year, our objective 
was clear: to build capacity 

to accommodate 4G LTE for 
the benefit of Nigerians be-
cause it is the fastest wireless 
internet connection avail-
able today. In fulfilling that 
objective, we have embarked 
on aggressive optimisation 
of our sites to beef up our 
capacity for 4G LTE.

“This will also improve 
lives by boosting the speed 
of business transactions, 
educations, health care de-
livery and much more.”

Amina Oyagbola, cor-
porate services executive of 
MTN, said MTN’s 4G LTE 
service was now available 
in Abuja, Lagos, and Port 
Harcourt, saying plans were 
underway to expand the 4G 
LTE service to other parts of 
the country.

Oyagbola urged subscrib-
ers to visit the nearest MTN 
customer service centre in 
the three cities to upgrade 
their SIMs to U-SIMs to en-
able them to enjoy the 4G 
service, adding that switch-
ing to the 4G LTE service 
would not attract additional 
tariffs.

MTN subscribers who 
prefer to remain on the 3G 
platform are free to do so, she 
said, adding that the roll-out 
of 4G in these cities would 
decongest the 3G space and 
make it more efficient in pro-
viding digital services.

ELIZABETH ARCHIBONG

… as PenCom works out modalities for housing scheme
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Nigeria to refinance naira debt in...

Kennedi Uzoka, GMD/CEO, UBA plc (l), and Ambrose Fayolle, vice president, European Investment Bank,  during the agreement 
at the signing ceremony for a 60 million Euro facility from Europe International Bank (EIB), for on-lending to Nigerian businesses, in 
Washington DC, at the World Bank IMF meeting, recently.

can unite to improve their indus-
trial capacities, how we make it 
possible for them to get foreign 
exchange for them to run their 
factories so that prices can be 
moderated at the level that the 

Buhari running out of ...

Nigerian banks FX liquidity...

Continued from page 4

Continued from page 4

wane suggested reduction of 
interest rates to unlock funds 
tied to debt servicing; expan-
sion of credit supply from banks 
by reducing cash reserve ratio 
(CRR) currently at 25 percent 
and incentivisation of lending 
to the real sector. 

He also urged the administra-
tion to explore sale and repur-
chase agreement on selected 
assets, seek funds from multilat-
erals, export credit agencies and 
launch of concessionary pro-
grammes as fiscal policy options. 

The structural policies, ac-
cording to him, should include 
“Pro-growth initiatives such as 
core infrastructure, power and 
transport networks, and imple-
mentation of planned social 
safety programmes to address  
impoverished community as 
well as control security issues.” 

The Buhari administration 
sparked an optimistic outburst 
in Africa’s most populous coun-
try when it came into power last 

year. 
However, since then, Nigeria 

has slipped into an economic 
recession, relinquished top posi-
tions of Gross Domestic Product 
(GDP) size and crude produc-
tion to South Africa and Angola 
respectively. 

All sorts of record lows have 
emerged, from headline infla-
tion to the naira’s value and 
unemployment. 

The latest record came last 
week Thursday, when the value 
of shares traded on the Nigerian 
Stock Exchange (NSE) touched 
a five year low of $139 million, 
presenting the Kenyan Stock 
Exchange (with $152 million) an 
opportunity to beat shares traded 
on the NSE by $13 million dollars.  

Other African countries have 
also been hit by plunging com-
modity prices, whether it’s met-
als or agricultural produce such 
as coffee and cocoa. 

Despite oil prices collapse, 
Nigeria wasn’t even on the list 
of African countries anticipated 
to slide into a recession. 

The International Monetary 
Fund (IMF) had forecast GDP 

growth in excess of 2 percent 
in Nigeria, but the multilateral 
body has gone on to revise its 
outlook thrice, before settling 
for a 1.7 percent contraction for 
the full year.

Weak investor confidence 
and policy uncertainty are the 
major drivers of the benign 
outlook. 

These two are joined by mili-
tancy in the Niger-delta which 
has driven production to almost 
half of a budget predication for 
2.2 million barrels a day, and has 
put a lid to government revenue.

“I’m not sure Nigeria can 
achieve remarkable success in 
driving economic growth if the 
private sector is left out. Inter-
est rates are typically low in a 
country where there is economic 
recession to aid the companies’ 
cost of borrowing,” said Ibrahim. 

“Nigeria must address the 
dollar supply side and cut rates 
if it would revert to growth,” 
Ibrahim added. 

Nigeria’s economy contracted 
by 0.36 percent and 2.1 in the 
first and second quarters of 2016 
respectively.

purchasing power of our people 
does not look totally eroded. 

“Those are some of the en-
gagements and I am pretty much 
optimistic that as we continue 
those engagements, they would 
yield results,” Emefiele stated.

on the local  currenc y,  the 
naira,” Moody’s said.

The naira has weakened 
to as low as N485 per dollar 
on the black market in recent 
weeks, while holding firm at 
around N322 on the official 
market, supported by Central 
Bank of Nigeria (CBN) tight 
management of the rates in 
that segment of the market.

B a d  l o a n s  i n  N i g e r i a’s 
banking system s oared to 
more than double the limit 
set by the CBN as the industry 
struggles with the economic 
downturn.

The ratio of non-perform-
ing loans to total credit rose to 
11.7 percent at the end of June 
from 5.3 percent at the end of 
2015, the CBN said in a report 
on its website last week.

“Credit  r isk is  expected 
to trend higher into the sec-
ond half  of  2016 owing to 
increased loan impairments 
result ing  from the depre -
ciation of the naira,” the bank 
said, adding that the inability 
of debtors to service foreign 
currency-denominated loans 
and bank exposures to the 
oil and gas sector were also 
factors.

Foreign currency deposits 
have fallen around 30 percent 
since the beginning of 2015, 
on account of lower oil related 
deposits, reduced depositor 
confidence and the CBN’s 

adoption of a Treasury Single 
Account (TSA), according to 
Moody’s.

S i n c e  t h e  b e g i n n i n g  o f 
2015, access to international 
markets has been hampered 
by concerns over the macro-
economic outlook for Nigeria.

As a result foreign currency 
borrowing costs  for  banks 
have increased and banks 
have become more reliant on 
internal sources of foreign 
currency liquidity, Moody’s 
said.

Niger ia’s  Gross  Domes-
tic Product (GDP) is set to 
shrink 1.7 percent this year, 
according to the International 
Monetary Fund (IMF), which 
would be the first full-year 
recession since 1991.

Access Bank is expected 
to issue the first tranche of a 
planned $1 billion Eurobond 
t h i s  We d n e s d ay  a t  y i e l d s 
north of 9 percent.

Moody’s expects deposits 
to stabilise over the next 12 
to 18 months as the impact 
of TSA and lower oil prices 
largely play out.

In terms of absolute size, 
Zenith Bank has been the 
most active in accessing for-
eign currency market funding, 
while UBA has been the least 
active, according to Moody’s.

UBA has funded most of its 
US dollar lending via deposits 
with US dollar loan to deposit 
ratio of 85 percent, compared 
to other banks which exceed 
100 percent.

How Nigeria can create a digital economy - BTCA

N
igeria can create 
a digital economy 
through digital in-
frastructure and in-
novation, says Bet-

ter Than Cash Alliance (BTCA).
The Better Than Cash Alliance 

is a partnership of governments, 
companies, and international 
organisations that accelerates 
the transition from cash to digital 
payments in order to reduce pov-
erty and drive inclusive growth.

In a recently released re-
port entitled “Accelerators to 
an Inclusive Digital Payments 
Ecosystem”, which was based on 
25 countries including Nigeria, 
BTCA says that Nigeria can be-
come truly cashless by embrac-
ing digitisation of payments.

“A range of studies have dem-
onstrated that moving from cash 
to digital payments can boost 
productivity and economic 
growth, improve transparency, 

increase tax revenues, expand 
financial inclusion, and open 
up new economic opportuni-
ties, particularly for women and 
disadvantaged communities”, 
the report continues. 

The report notes that although 
many developing and emerging 
markets are aware of the posi-
tive impact of digital economies, 
they have not developed a work-
able framework for reaping the 
full benefits accruable from it. 

“The reality is that despite 
the evidence about what creat-
ing digital economies means, 
until now there hasn’t been a 
coherent and tailorable frame-
work available to governments 
and companies about how to 
realize these gains. This is partly 
because knowledge about digital 
payments has been highly frag-
mented. The lack of a broad and 
cohesive analytical framework 
has prevented governments and 
companies from leveraging the 
experiences of other markets 
and players to implement digital 

payments most effectively”, adds 
the report.  

The report comes on the heels 
of a recent revelation by the 
McKinsey global institute that 
digital finance has the potential 
to add US$3.7 trillion to the GDP 
of emerging economies, while 
creating 95 million additional 
jobs and saving a whopping $110 
billion annually in leakages. 

The report also identified ob-
stacles currently lined up on the 
way of digitisation by a country 
such as Nigeria. These hurdles 
include the lack of a broader 
analytical framework that ap-
plies to both governments and 
companies. 

Says the report, “Consequent-
ly, many stakeholders still strug-
gle to understand what further 
actions can be taken to promote 

cashless economies. Many of 
these actions require coordina-
tion among a mix of players: 
national and subnational gov-
ernments, central bank authori-
ties, banks, telecommunication 
companies, retailers and other 
businesses, and consumers. 
Unfortunately, the lack of a 
coherent analytical framework 
prevents stakeholders from 
learning from the experience of 
other markets”. 

Despite the identified ob-
stacles, the report notes that 
there are a number of activities, 
which the Nigerian Government 
can take to increase usage and 
adoption of digital payments. 
These activities, which it calls 
accelerators, include promoting 
merchant acceptance infrastruc-
ture across Micro, Small and 

Medium Enterprises (MSMEs). 
Others include Leveraging ex-
isting networks or platforms to 
deliver digital payment prod-
ucts and services, establishing a 
shared digital infrastructure for 
players, establishing interoper-
ability, and developing a unique 
identification programme.

Furthermore, the government 
can accelerate its speed on the 
journey to digital economy by 
identifying and digitising routine 
use cases, and by digitising gov-
ernment payments and receipts. 
Establishing regulation that 
promotes innovation in the digi-
tal payments ecosystem while 
promoting responsible practices 
and implementing policies that 
incentivize and improve the 
convenience of digital payments 
are the other steps that the gov-
ernment should take in order to 
realise the full benefits of digital 
economy.

INNOCENT UNAH



CBN tasks banks on measures to comply with provisions of UNSCR 2270

Naira firms as 1,500 BDCs 
receive dollar from TravelexNJC spits fire over abduction, 

invasion of judges

N
ational Judicial 
Council (NJC) 
has in strong 
t e r m s  c o n -
demned the 

invasion of the residence of 
some judges of the Federal 
High Court and Supreme 
Court, which led to the ab-
duction of some of them.

Operatives of the Depart-
ment of State Service (DSS), 
in a Gestapo style, reportedly 
conducted simultaneous 
invasion of the residence 
of Justice Adeniyi Ademola, 
Nnamdi Dimgba of the Fed-
eral High Court as well as 
Justice Sylvester Ngwuta, 
Walter Onnoghen, most 
likely successor of the Chief 
Justice of Nigeria (CJN), in 
the early hours of Saturday.

While Justice Onnoghen 
and Ngwuta were raided at 
the Judicial Officers’ Quarters 
in Abuja, Justices Ademola 

and Dimgba’s residences 
were raided at the Apo Leg-
islative Quarters, Abuja.

In an exclusive talk with 
BusinessDay, Soji Oye, act-
ing director of media and 
publicity of the NJC, con-
demned the barbaric act, 
saying the DSS might just 
have overreached its bound-
ary, and might be driving 
itself into trouble.

According to Oye, the 
operatives could not have 
invaded the houses of the 
senior judges without an au-
thenticated order that would 
have warranted their arrest, 
and even as it may, not in a 
Gestapo style where their 
houses would be raided in 
the middle of the night.

According to a source who 
was at the home of one of the 
judges, the Police was not 
involved; it was purely a DSS 
affair. Domestic staff mem-
bers were manhandled in 
the process, and some were 
threatened of being shot.

“Their incompetence is 
nauseating. The warrant 
they came with had no name 
or address. Seized every-
one’s phones, beat up staff. 
In the case of Justice Ngwuta, 
they ended up in Justice 
Onoghen’s house instead,” 
the source, said.

According to reports, the 
DSS operatives surrounded 
the judicial officers’ houses for 
hours before they eventually 
broke in at about 1am on Satur-
day, after searching the houses, 
the security agents eventually 
took Justice Ademola away at 
about 5am on Saturday.

Even though the rea-
son for this invasion is not 
yet known, a very reliable 
source within the NJC how-
ever disclosed to Business-
Day that “the DSS (executive 
arm of government) does 
not want Onnoghen to suc-
ceed the CJN,” which might 
have been the reason for the 
brutal treatment meted on 
the judges.
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Central Bank of 
Nigeria (CBN) has 
instructed deposit 
money banks and 

other financial institutions 
to put measures in place to 
ensure maximum compli-
ance with the provisions of 
the United Nations Security 
Council Resolution (UN-
SCR) 2270 (2016) UNSCR 
2270 (2016).

In a letter signed by 
Tokunbo Martins, director 

Na i ra  w e e k e n d 
maintained its gain 
over the dollar af-
ter a total of 1,500 

Bureaux De Change (BDC) 
operators, mostly based in 
Lagos, got supply from Trav-
elex, a global currency dealer, 
at $15,000 each.

Consequently, naira ap-
preciated by N2 at the BDC 
segment of the foreign ex-
change market as it closed 
N470 against the dollar on 
Friday, representing 0.42 per-
cent compared with N472/$ 
closed the previous day.

At the parallel market, 
the local currency closed at 
N473 per dollar, the same 
as the previous day. The 
naira also firmed slightly 
against the greenback gain-
ing N0.04k or 0.01 percent 
as it closed at N306.75 on 
Friday from N306.71 closed 
the previous day at the in-
terbank foreign exchange 
market, according to data 
obtained from FMDQ.

Currency dealers ex-
pressed optimism that the 
nation’s currency will fur-

of banking supervision, the 
CBN told banks and other 
financial institutions to en-
sure the new issues/sanc-
tions contained therein 
taking into cognisance the 
expanded Travel Ban/As-
set Freeze on the named 
individuals, entities, ves-
sels and goods, were also 
complied with.

The apex bank noted 
that the previous relevant 
UNSCR, including resolu-
tion 825 (1993), resolu-
tion 1540 (2004) resolu-

ther strengthen when all the 
3,000 BDCs get dollar supply 
from Travelex.

Aminu Gwadabe, acting 
president of Association of 
Bureaux De Change Op-
erators of Nigeria (ABCON), 
had told BusinessDay that 
BDCs at other states like 
Abuja, Port Harcourt, Enu-
gu, Kaduna, Kano, among 
others, would commence 
biometrics with Travelex 
next week in preparation to 
purchase dollar.

Gwadabe said about 820 
BDCs purchased dollar from 
Travelex at $10,000 each. 
BusinessDay gathers that 
apart from dollar sales by 
Travelex, deposit money 
banks are also selling to some 
BDCs across the country. 

Gwadabe explained that 
resumption of dollar sales 
by BDCs had helped check-
mate the spite and volatility 
in the market, adding that 
the naira that traded at N495 
peer dollar last week was 
beginning to strengthen, 
saying “all Nigerians should 
do less of nationalism and 
do more of economic pa-
triotism.”

tion 1695 (2006) resolution 
1718 (2006), resolution 
1874 (2009) resolution 1887 
(2009), resolution 2087 
(2013) and resolution 2094 
(2013), as well as the state-
ments of its President of 
October 6, 2006, April 13, 
2009 and April 16, 2012, 
reaffirming that prolifera-
tion of nuclear, chemical 
and biological weapons, as 
well as their means of de-
livery, constituted a threat 
to international peace and 
security.

The same Gestapo styled 
attacks were reportedly car-
ried out in Gombe State when 
men of the security agency ar-
rested Justice Muazu Pindiga, 
who was the first chairman 
of the Rivers State Election 
Petition Tribunal, before he 
was changed midway into the 
hearing of the dispute arising 
from the 2015 governorship 
election, as well as another 
judge in Rivers State, where 
Nyesome Wike was report-
edly manhandled.

At the time of filing this 
report, the Chief Registrar 
could not be reached, as 
his phone number was not 
reachable.

However, Soji Oye of the 
NJC confirmed the arrest of 
Justices Ngwuta and Ademola, 
as well as the October 11, 2016 
emergency meeting to recom-
mend the most senior justice 
of the Supreme Court, Justice 
Onnoghen, as the next CJN.

HOPE MOSES-ASHIKE

... as Justice Ngwuta regains freedom

HOPE MOSES-ASHIKE
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Kidnapping: Security operatives closing 
in to rescue victims - Ambode  

commence a review of its 
laws to curb and effectively 
punish perpetrators of such 
act. In some other states of 
the federation, including 
Edo and Akwa Ibom, kidnap 
cases attract capital punish-
ment. Ambode did not give 
a clue about the nature of 
punishment his planned 
review of the law would take.

He, however, said kid-
nappers, suspected mili-
tants and criminally minded 
persons often seek refuge 
in shanties close to the wa-
terfront, from where they 
perpetrate their heinous 
crimes and then make use of 
the waterways to ferry their 
victims to another location, 
in most cases to another 
state. To check this, all shan-
ties along the coastal lines 
would be demolished.

“I want to use this oppor-
tunity to appeal to all those 
living in the shanties in the 
waterfront illegally to vacate 
forthwith. You will see that 
those who are illegal settlers 
by the waterfront are actually 

bringing up most of the issues 
that we have with kidnappings.

“We will commence de-
molition of all the shanties 
around the creeks in Lagos 
State and also around our 
waterways in the next seven 
days. I have given directives 
to that effect to the appropri-
ate agencies.

“The safety of our children 
and all Lagosians is para-
mount in this administration. 
We will not allow a few sets of 
people who come into Lagos 
and stay on our waterfront 
illegally and then use it as 
opportunity to kidnap our 
people. I also want to assure 
our people that government 
is seriously on the issue of 
the children and the teach-
ers that were kidnapped in 
the Igbonla Model College 
and very soon, we will get the 
victims back.

“I believe that the era of 
kidnapping has come to an 
end. We are going to review 
our laws and I can tell you 
sincerely that we will deal 
with kidnappers squarely 

G
overnor of Lagos 
State Akinwunmi 
Ambode said on 
Sunday that se-
curity operatives 

were closing in on the kidnap-
ers of students and teachers 
of Senior and Junior Model 
College, Igbonla, in Epe area 
of the state, raising hope of 
early rescue of the victims.

Gunmen, it would be 
recalled, zoomed into the 
Model College, in the early 
hours of Thursday, Octo-
ber 6, and abducted four 
students, head teacher and 
principal of the school, after 
firing several shots into the 
air. They subsequently called 
the families of the victims 
and demanded a ransom of 
N120 million, which, at the 
weekend, they scaled down 
to N30 million.

Against the rising inci-
dences of kidnapping in the 
state, the governor, also on 
Sunday, disclosed that the 
government would soon 

in Lagos from this moment 
onwards. We will review 
our laws and make sure that 
there is no room for kidnap-
pers in this state,” he said.

It was learnt that the N30 
million, which amounts to 
N5 million per victim, was 
reached after several pleas by 
affected families. The kidnap-
pers contacted one of the par-
ents and demanded N20 mil-
lion while another was asked 
to bring N10 million, said one 
of the affected parents.

It was learnt that not all 
the families were reached out 
to by the kidnappers whose 
number was restricted.

According to the source, 
they have been able to speak 
to the children who were 
reported fine.

He said: “We have spoken 
to them. They are fine and 
their kidnappers assured 
us that nothing would hap-
pen to them as long as we 
cooperate and not involve 
the police. Not all families 
were contacted. They are 
demanding N30 million.”

PDP, UPN kick as APC sweeps 
Ogun LGA elections

ernorship aspirant, Rotimi 
Paseda said the OGSIEC 
did not take the elections 
seriously.

“What is worth doing 
at all is worth doing well. 
Imagine in a pooling booth 
that has about 700 registered 
voters only 100 ballot papers 
were brought. That means 
they did not take the elec-
tions seriously. If given the 
chance to be the governor 
of the state, we will do better 
than this. I have asked my 
party members to record 
the video of the elections,” 
he said.

On his part, Agoro Luk-
man Adedoyin, the PDP 
chairmanship aspirant for 
Ijebu Ode Local Govern-
ment, gave a list of polling 
booths where ballot boxes 
were snatched and which 
the media team visited and 
corroborated. They include 
all the six polling units in 
ward 3 at Ita Ntebo, ward 
7 at Ayegun by a gang led 
by one radical purportedly 
sponsored by a chieftain of 
the ruling party who was a 
former deputy speaker in the 
last political dispensation. 
Others include units 1 and 
2 at Eti Tale and some units 
under Kuku ward.

TELIAT SULE

JOSHUA BASSEY

… as kidnappers reduce ransom to N30m All Progressives Con-
gress (APC) in Ogun 
State has won the 
chairmanship elec-

tions into the 20 local govern-
ment areas and the 37 newly 
created local council devel-
opment authorities (LCDA) 
in the local government elec-
tions held last Saturday.

While declaring the re-
sults yesterday, Risikat Ogun-
femi, chairman, Ogun State 
Independent Electoral Com-
mission (OGSIEC), declared 
the APC chairmanship can-
didates as the winners in all 
the LGAs and LCDAs.

Meanwhile, the opposi-
tion People’s Democratic 
Party (PDP) and the Unity 
Party of Nigeria (UPN) have 
expressed their dissatisfac-
tion over the manner the 
elections were conducted. 
They based their dissatis-
faction on the late arrival of 
electoral materials in their 
strongholds and the snatch-
ing of ballot boxes by hood-
lums allegedly sponsored by 
the ruling party.

While commenting on 
the election from his country 
home in Omu-Ijebu, Leguru 
LCDA, the former UPN gov-

 … ballot boxes snatched at Ijebu Ode



OPEC cautiously optimistic 
about rebound in oil prices

O
rganisation of 
Petroleum Ex-
porting Coun-
tries (OPEC) 
remains ‘cau-

tiously optimistic’ about re-
cent rebound in oil prices as 
member countries loose up 
to $1 trillion revenues in the 
last two years on low prices.

OPEC Secretary Gen-
eral, Mohammad Sanusi 
Barkindo, speaking on the 
bleak outlook in Washington 
DC at the weekend, said in-
vestments into this industry 
contracted by about 26 per-
cent in 2015 with projections 
of a 22 further contraction 
in 2016.

Following September 
agreement by OPEC mem-
ber countries in Algiers to 
cut output to between 32.5m 
and 33m barrels per day 
as well as US data showing 
falling reserves and specu-
lation growing over further 
supply disruption, oil prices 
have seen over 8 percent rise 
across board. Two bench-
mark called WTI and Brent 
have attained over $50 dol-
lars a barrel as at last week.

“”The prospects for 2017 
is also still looking bleak. 
So, we remain cautiously 
optimistic that this trend will 
continue driven by further 
stock draw downs bringing 
forward the rebalancing 
process with former prices,” 

A lead African trade 
unionist, Nigeria’s 
Issa Aremu, has 
advocated for a 

rapid industrialisation of 
the African continent as 
a way of creating quality, 
sustainable jobs, and lifting 
Africans out of poverty.

In an intervention re-
mark shortly after he was 
unanimously elected as the 
vice president of the 50 mil-
lion membership Indus-
triALL Global Union at the 
second World Congress of 
the global union, in Rio de 
Janeiro, Brazil, Aremu said 
“Africa is a wealthy conti-
nent, blessed with abun-
dance of raw materials, re-
grettably its peoples don’t 
profit from this, because 
value is added further up 
the supply chain” through 
wholesale exportation of 
raw materials and importa-
tion of finished items. 

Aremu, who is also the 
general secretary of Nigeria 
textile union whose textile 
sub sector had witnessed 
a dip in recent times due 
to negative impact of trade 
liberalisation, cited Nigeria 

Barkindo said, speaking to 
some journalists attending 
the IMF/World Bank Annual 
meetings in Washington.

“That is not only in the 
interest of OPEC or produc-
ing countries but as well 
as consumers as you have 
heard from the IMF itself.”

The decision in Algiers 
also took into account the 
special but unfortunate cir-
cumstances of three OPEC 
member countries, includ-
ing Nigeria, Libya and Islam-
ic Republic of Iran. Nigeria 
has been suffering from the 
impact of low prices as well 
low production because 
of the disturbances in the 
producing areas and has 
consequently lost on the 
average about 700 thousand 
barrels per day production.

Libya has lost over 1.3 
million per day as a result of 
similar, even more serious 
social and political unrest in 
that country.

Iran is just emerging from 
sanctions during which their 
production suffered sig-
nificantly. Barkindo said 
it was in the interest of the 
whole Organisation that the 
ministers decided in Algiers 
to take into account these 
special circumstances with 
regard to the implementa-
tion of the production deci-
sion that was taken.

Barkindo said the objec-
tive of an output cut, finally 
coming since 2008, was to 
restore stability in the mar-

as “a classic case,” where 
“crude oil is exported, 
while refined petroleum 
products are imported, in 
the process jobs are ex-
ported in a country with 50 
percent unemployment.”

The unionist identified 
absence of sustainable 
comprehensive industrial 
policy as the bane of Afri-
can development, saying 
Africa needed infrastruc-
ture: effective transport 
and communication net-
works, reliable electricity 
supplies and a transparent 
regulatory framework for it 
to add value to its natural 
resources through indus-
trialisation.

The labour leader urged 
African delegates to be 
inspired and energised by 
IndustriALL’s goal of ensur-
ing sustainable industrial 
development, and accord-
ingly engage government 
and employers on indus-
trial policy issues for urgent 
beneficiation and value 
addition in Africa.

Over 1,500 delegates 
drawn from 600 affiliate 
unions from more than 

ket and to address the issue 
of high inventories that is 
depressing prices caused 
driven by supply glut.

“We have seen growth in 
supply both from OPEC and 
non-OPEC because of the

Shell revolution in the US 
and North America, we have 
seen supply grow from non-
OPEC to the tune of nearly 8 
million barrels per day.

“So, the market became 
saturated, although demand 
is robust but inventory start-
ed rising to unprecedented 
levels,” he noted.

Meanwhile, at the mo-
ment, there are global stocks 
both onshore and offshore, 
including floating storage 
of over $3 billion barrels of 
crude, Barkindo said.

He said the decision in 
Algiers was therefore to stim-
ulate further strong growth 
round on a sustained basis 
and “we have seen now for 
almost five weeks continu-
ous stock brought down in 
the US which is the biggest 
market.”

He was, however, op-
timistic that the sum total 
of the Algiers agreements 
would hopefully bring for-
ward the rebalancing of the 
market and bring some form 
of equilibrium in prices. 
There is also an anticipation 
of some impact on revenues 
to member countries espe-
cially Nigeria that has suf-
fered both from low prices 
as well as low production.

100 countries gathered at 
IndustriALL Global Union 
Congress, which held 
from October 3 - 7, 2016. 
It was formally opened on 
Wednesday, October 5, 
with the theme; Fighting 
Forward/A Luta Continua.

The Congress was ad-
dressed by the former Bra-
zilian President Lula,  Guy 
Ryder, director-general of 
the Geneva-based Inter-
national Labour Organisa-
tion, and Sharan Burrow, 
the secretary general of 
International Trade Union 
Confederation.

Until his new position as 
vice president represent-
ing Africa, Aremu was a 
member of the executive 
council of the movement as 
well as the chairman of the 
sub-Saharan Africa region. 
The global union in the 
past years on the continent 
campaigned against pre-
carious work and sustain-
able industrial policies the 
highpoint of which is an-
nual observance of Africa 
Industrialisation Day No-
vember 20, as declared by 
United Nations Assembly.

Aremu advocates for rapid African reindustrialisation
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Frankfurt steps up 
bid to woo London 
banks after Brexit

G
ermany is consider-
ing changing its labour 
laws to make Frankfurt 
a more attractive hub for 
banks looking to move 

staff out of London after Brexit, in the 
latest attempt by EU countries to woo 
financial institutions from Britain.

People briefed on the plan said 
that Germany was looking at impos-
ing an upper salary limit on employee 
protections of €100,000 or €150,000, 
making redundancy terms less gen-
erous. “Labour law wasn’t designed 
for people like this,” one person said.

Two senior bankers in London 
said that the proposal had been part 
of pitches made in recent weeks by 
a German delegation promoting 
Frankfurt as a financial centre.

However, the proposal comes as 
leading Wall Street banks indicated 
this weekend that they were more 
likely to relocate operations to New 
York than the eurozone if they shifted 
them from London. James Gorman, 
chief executive of Morgan Stanley, 
said that although the bank was 
looking at whether it needed a new 
headquarters in the eurozone, he 
thought “the big winner is going to 
be New York”.

Germany’s finance ministry de-
clined to comment on the labour 
legislation plans while the labour 
ministry said that there were “no 
concrete plans”.

Some of the world’s top 
bankers have added 
their voices to warnings 
about the fragility of eu-

rozone lenders, days after the 
International Monetary Fund 
said the European sector posed 
a threat to financial stability and 
highlighted concerns about 
Deutsche Bank.

Bankers at UBS, Goldman 
Sachs and elsewhere have sided 
with the IMF and the European 
Central Bank in arguing that 
eurozone banks need to carry 
out wide-reaching reforms - 
such as thinning down, clean-
ing up their balance sheets and 
specialising more - rather than 

One of Germany’s main draw-
backs as an international financial 
centre, often cited by bank bosses, re-
lates to labour laws that make lay-offs 
difficult and costly. Minimum statu-
tory redundancy terms, for example, 
are twice as generous in Germany as 
in the UK. That is a particular issue 
for banks, which tend to hire and fire 
more than other sectors.

Germany, like France, has other 
labour restrictions, including special 
protection for older workers and 
those with families. One employment 
lawyer said a senior banker earn-
ing $1.5m could typically be made 
redundant with a payout of $150,000 
in London, but the cost could be 15 
times that in Frankfurt.

If Germany presses ahead with the 
reform idea, it could confirm Frank-
furt as the natural choice for City of 
London employers looking to shift 
jobs to another European location 
and safeguard access to the single 
market once Britain has left the EU.

Fresh data compiled by the Fi-
nancial Times shows that Frankfurt 
is the dominant EU location for bank 
operations after London. Seven of 
the 10 global banks whose European 
operations were analysed by the FT 
had a unit in the German hub, ahead 
of Luxembourg with five, and Paris 
and Dublin with four apiece. Bank-
ers who have seen delegations from 
Germany, France, Luxembourg and 
Spain in recent weeks said they had 
been impressed by Frankfurt’s pitch. 

blaming problems on low or 
negative interest rates.

“Europe is in a huge over-
capacity situation, with a com-
bination of private sector and 
public sector banks and quasi-
public sector banks that have 
been allowed to compete,” said 
Sergio Ermotti, chief executive 
of UBS, the biggest Swiss bank, 
during the Institute of Interna-
tional Finance’s conference in 
Washington late last week.

He added that European 
banks should identify “what is 
my DNA and try to get scale in 
that area”.

Gary Cohn, president and 
chief operating officer of Gold-
man Sachs, drew an unflattering 
comparison between the US 

UK set for US-style investment regime 
as May clamps down on foreign deals

Theresa May is to push 
ahead with a new sys-
tem to vet foreign in-
vestment in Britain, 

but has heeded warnings from 
chancellor Philip Hammond 
that the country cannot afford 
to adopt “French-style” pro-
tectionism.

The UK prime minister 
wants the government to be 
able to intervene in an “orderly 
and structured” way in sensi-
tive foreign investments and is 
studying regimes used in other 
countries, such as the US and 
Australia.

But last month Mr Ham-
mond led a chorus of warnings 
that any new regime must not 
undermine Britain’s position 
as Europe’s top destination 
for foreign direct investment, 
particularly with Brexit ap-
proaching in 2019.

“We can’t go down the Da-
none route,” Mr Hammond 
said, referring to action taken 
by the French government a 
decade ago that appeared to be 
intended to prevent a takeover 
of the yoghurt maker Danone.

Mrs May is insisting Britain 
should have a more transpar-
ent regime covering specified 

foreign investment, allowing 
ministers to intervene “to get 
the best deal for the UK”. The 
issue is at the heart of the di-
lemma facing Mrs May, who 
believes that June’s Brexit vote 
was partly a rejection of global-
isation but who also recognises 
that Britain needs to be an 
open and free-trading nation 
after it leaves the EU.

Mrs May’s allies say she 
dislikes the informality that 
saw her predecessor David 
Cameron give the green light 
for Pfizer’s bid for AstraZeneca, 
only for the deal to collapse.

Many other countries have 
adopted a foreign investment 
regime, such as France, Aus-
tralia and the US. In particular, 
Mrs May is looking at whether 
scrutiny of the deal through a 
framework such as Canberra’s 
Foreign Investment Review 
Board or the Committee on 
Foreign Investment in the US 
could allow ministers to in-
tervene to seek guarantees on 
issues such as jobs and taxes.

“A proper industrial strat-
egy wouldn’t automatically 
stop the sale of British firms 
to foreign ones but it should 
be capable of stepping in to 
defend a sector as important as 
pharmaceuticals is to Britain,” 

Mrs May said in July, before 
becoming prime minister.

“At the moment our regime 
is sometimes unclear, leaving 
investors without certainty 
and the government with few 
options to scrutinise in order 
to get the best deal for the 
UK,” said a spokeswoman for 
Mrs May.
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Test for 
Canberra on 
China deals

Bankers signal alarm...

 Xi’s anti-corruption campaign backfires

Market to test Beijing’s resolve over 
weakness of renminbi

X
i Jinping’s high-profile 
anti-corruption cam-
paign has fallen short 
of its stated goal and 
appears to be doing 

more harm than good to the im-
age of China’s Communist party, 
according to academic research 

and an analysis of statistics.
The Chinese president’ s drive 

against graft, now nearly four 
years old, is one of the most pow-
erful and far-reaching campaigns 
in the country since Mao Zedong’s 
death in 1976. But a new study 
suggests that it has backfired, with 
citizens often blaming local graft 
on the central government rather 

than on regional authorities, while 
an FT analysis indicates that the 
odds of officials being punished 
for corruption are slim.

Fu Hualing, a law professor at 
the University of Hong Kong, said 
he did not “see any clear political 
will” seriously to punish corrupt 
officials at the grassroots level. 
“Maybe they understand that 

is probably very destructive if 
China does that in every county, 
every district,” he said. “The whole 
country would probably be in 
chaos.”

The campaign’s stated aim is 
to hold all levels of Chinese of-
ficials accountable for abuses of 
power. Many scholars of Chinese 
government say its underlying 

purpose is to make party cadres 
more responsive to orders from on 
high while burnishing the party’s 
image.

But the new study finds that 
the higher the number of reported 
graft cases in a prefecture, the 
more people in the area perceive 
Beijing as being more corrupt 
than their local government.

Continued from page A5

A new era of international 
acceptance of the renminbi 
will begin when onshore 
trading of the currency re-

sumes today after a nine-day break 
when offshore rates neared six-year 
lows.

Last week’s weakness has pushed 
the gap between the two rates to a 
three-month high - something Beijing 
has been trying to minimise as it seeks 
to curb capital outflow pressures.

A sharply weaker offshore rate 
sends a signal that international inves-
tors are betting on currency weakness 
and risks triggering renewed capital 
flight.

Speculation of renewed weakness 
has grown since China was officially 
included as a reserve currency along-
side the dollar, euro, sterling and the 
yen by the International Monetary 
Fund on October 1.

Beijing had been keen to limit 
swings in its currency leading up to 
that point, but strategists have sug-
gested that it could tolerate further 
weakness now that it has succeeded.

Reserves data imply the People’s 
Bank of China spent about $27bn last 
month in supporting the renminbi, 
according to analysts, as its total 
foreign exchange holdings dropped 
$18bn - more than expected - to 
$3.17tn, their lowest level in more 
than five years.

“The renminbi has held fairly 
steady against the dollar in recent 
months. But, as [the] data highlight, 
this is only because the PBoC has 
continued to intervene heavily in the 
FX markets in response to still large 
capital outflows,” said Julian Evans-
Pritchard, China economist at Capital 
Economics. “Looking ahead, we think 
the risks to the currency remain on 
the downside.”

On Friday, the offshore renminbi 
slipped to a low of Rmb6.7174 against 
the dollar, matching levels not seen 
since January’s turmoil on China’s 
currency and equity markets. The on-
shore rate closed at Rmb6.6718 ahead 
of China’s long Golden Week holiday.

The currency has fallen almost 7.5 
per cent against the dollar since the 
PBoC reformed its management of 
the currency last year.

Since the turmoil in January this 

year, investors have largely accepted 
that China’s new system does more 
closely reflect global market direc-
tion.

The changes have also appeased 
critics of Beijing’s previous currency 
actions as concern shifts instead to 
the rapid debt build-up in the world’s 
second-largest economy.

Speaking at last week’s IMF and 
World Bank meetings in Washington, 
PBoC governor Zhou Xiaochuan 
acknowledged the criticism, promis-
ing that Beijing would move to “exert 
control over credit growth”.

Mr Zhou also said in Washington 
that Beijing would continue to “im-
prove exchange rate flexibility while 
maintaining exchange rate stabil-
ity” - an increasingly contradictory 
mandate.

“Under a [fully] market-deter-
mined exchange rate, the [renminbi] 
would be weaker against the US dol-
lar than it is now,” said Bill Adams, 
senior international economist at 
PNC, which predicts that the current 
system will cushion the renminbi’s 
fall, holding it to 6.9 against the dol-
lar by January and 7.1 per cent by the 
end of 2017.

Australia’s richest woman, 
Gina Rinehart, is offer-
ing A$365m ($277m) 
in conjunction with a 

Chinese partner for a historic 
cattle company that could test 
Canberra’s tolerance for Chinese 
investment after it turned down 
two previous bids for the land.

The offer for S Kidman & Co, 
which owns more than 1 per cent 
of the country’s land mass - an 
area bigger than Ireland - has 
been made by Australian Outback 
Beef, a company owned two-
thirds by Ms Rinehart’s Hancock 
Prospecting and one-third by 
Shanghai CRED Real Estate, 
owned by the Shanghai business-
man Gui Guojie. Two previous 
bids by a Chinese consortium 
for the land were blocked by 
Canberra, in part due to national 
security concerns related to the 
presence of a missile range on the 
vast Anna Creek station.

A wave of Chinese investment 
in foreign housing, agriculture 
and public infrastructure assets 
is generating concern in many 
developed economies, including 
Australia. While Canberra says 
it continues to welcome foreign 
investment, it has progressively 
tightened the rules and in August 
blocked a A$10bn-plus sale of the 
electricity company Ausgrid to 
China State Grid Corporation and 
Hong Kong-based Cheung Kong 
Infrastructure.

The AOB offer is conditional 
on gaining foreign investment 
approval from Canberra and on 
the separate disposal by S Kid-
man & Co of Anna Creek, which 
makes up almost a quarter of the 
area controlled by the company.

“Kidman is an iconic cattle 
business established more than 
a century ago by Sir Sidney Kid-
man,” said Rinehart in a state-
ment.

Zhou Xiaochuan, PBoC governor Washington
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banking sector, which he said 
was “in the best shape ever”, and 
the industry’s troubled state in 
Europe and elsewhere.

While US banks - includ-
ing Goldman - were forced to 
take government capital after 
Lehman Brothers collapsed in 
2008, some European lenders 
instead relied on cheap liquidity 
from their central banks. “Other 
[parts of the world] provided 
cheap financing to their banks 
to allow them to earn their way 
out of the crisis and hoped that 
asset prices would recover,” said 
Mr Cohn. “What we are seeing 
today is that approach isn’t nec-
essarily working.”

Nigel Vooght, global head of 
financial services at PwC, the 
consultancy, added: “Banks 
need to wake up and start to re-
act, because they are an integral 
part of society, but they don’t 
have a divine right to be here . . . 
All the banks are trying to switch 
from an interest rate-based 
model to a fee-based model.”

Leading bankers are particu-
larly concerned about the health 
of Deutsche Bank, Germany’s 
biggest lender, which IMF of-
ficials say needs to change its 
strategy or risk failure, while the 
broader debate over eurozone 
banks dominated many dis-
cussions at the IMF and World 
Bank meetings, which were 
also held in the US capital last 
week. Many of Deutsche’s main 
counterparties are in the US and 
the IMF said this year that it was 
the most systemically important 
bank in the world.

The latest wave of panic over 
Deutsche was triggered by a 
leak that the US Department of 
Justice could fine it $14bn for its 
role in the scandal over the sale 
of mortgage-backed securities.

Some in Germany view the 
move as tit for tat over the Eu-
ropean Commission’s recent 
ruling that Apple should pay up 
to €13bn plus interest in back 
taxes to Ireland following a state 
aid investigation.

TOM MITCHELL & JENNIFER HUGHES

JAMIE SMYTH  &  TOM MITCHELL 
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actions in this regard? Could the 
CBN have done better in timing 
its actions?

Absolutely. We could have avoided 
this by upholding the principles of 
financial markets. The persistent er-
ror of preventing the market forces 
to adjust to economic fundamentals 
was repeated against better judge-

and we must learn, as a nation, never 
to peg the currency. We must also 
learn to allow market forces set the 
equilibrium price throughout the 
economy. Interventions in the mar-
ket are fine, but only after the market 
has set the price, and note, there is a 
difference between professional in-
tervention and interference. There are 
critical decisions that must be based 
on carefully thought-out processes. I 
am talking of rigour here, e.g. before 
pegging a currency, you must assess 
how much you have in reserves, the 
source(s) of the reserves, the source(s) 
of macroeconomic disequilibrium, 
your estimated annual FX demand, 
the likely outcomes of the policy, etc. 
You must know that once the rate is 
fixed, you will deplete reserves as well 
as cut off supply of FX flows through 
foreign portfolio and foreign direct 
investments, if the exchange rate is not 
appropriately priced. The Monetary 
Policy Committee (MPC)’s Communi-
que always said the exchange rate was 
stable but the reality was that we had 
unmet demand in the market, which 
we saw, in June, was above $4bn! So 
really, the CBN scored an ‘A’ with the 
liberalisation, the Revised Guidelines, 
and in clearing the backlog in June, 
but the score in the implementation 
is low, maybe a ‘D’. Unfortunately, it 
is the implementation that carries the 
highest weight and matters the most. 
Anyway, rating the CBN is an academic 
exercise at this point. Quite frankly, the 
key success factor is supply of dollars to 
the economy and the scorecard is not 
looking good - too much reliance and 
focus on shrinking foreign reserves 
to meet potential demand, unprec-
edented gap between inter-bank and 
parallel markets, high inflationary 
expectation, high devaluation risk, 
lack of confidence, laying off of em-
ployees/increasing unemployment 
rates, loss of investments to Nigeria, 
delayed investments, etc. Discussion 
on how to address these challenges 
are really more pertinent. We must 
end our style of changing our dance 
only when the situation is calamitous. 
The currency peg went on for too long. 
Even ‘1994-Nigeria’ could not go on 
longer than 12 months. The current 
situation needs to be addressed before 
we collapse the economy. In financial 
markets, timing is everything, and we 
need to understand the psychology of 
financial markets and act fast. The CBN 
FX market management needs a major 
paradigm shift to boost economic ac-
tivities. The Governor means well and 
wants the best for Nigeria but you can’t 
control in a liberalised FX market. You 

must respect market fundamentals.

We are in a recession, compa-
nies are declaring losses, laying 
off staff, government getting less 
revenue, what is your prognosis? 
What should the CBN do now?

 Very simple. We need to operate a 
liberalised FX market. Hope you got 
that – operate a liberalised market. 
We must live the liberalised FX phi-
losophy. CBN was acclaimed over the 
firstclass FX Framework (the Revised 
Guidelines). This Framework is not 
compatible with a control mind-set. 
A major paradigm shift is urgently 
required. We need understanding 
of how the FX market and financial 
markets work. The FX market appears 
basic but it is the nerve center of the 
economy. We can no longer continue 
to toy with the FX market and the 
economy. This market has been un-
necessarily garroted for 19 months 
now and the CBN must, as a matter 
of urgency, do four  broad things: 1. 
Promote a liquidity enhancing market 
structure; 2. Institute market-friendly 
policies; 3. Promote a menu of hedg-
ing products; and 4. Maintain a capital 
market-driven economic development 
agenda. These are the solutions to the 
pervasive devaluation risk.

The BDC/Parallel Market is at $/
N480. Where is the inter-bank spot 
market? What are analysts and in-
vestors saying about the fair value 
of the naira? What are the main 
concerns of potential investors 
today? Are we now talking about 
naira adjustment or is the demand 
now as a result of better manage-
ment of the FX market?

 A: It is pathetic that the BDC/paral-
lel market rate has become the refer-
ence rate in Nigeria. It is indeed sad. 
Even though this market is also im-
portant, as some genuine transactions 
are executed here, it is a much smaller 
market than the inter-bank market and 
it is amazing that this market has better 
price discovery than the inter-bank 
FX market. You asked about the spot 
FX market. I am disappointed to say 
that I do not know the current levels. 
I was a trader in 1991 and if you asked 
me then for the spot FX level or asked 
my co-traders (Rasheed Olaoluwa of 
GTBank or Nimi Akinkugbe of IBTC, 
as then known), we would have given 
you the spot FX rates, and even if not 
the same figure, the difference would 
be negligible. In Nigeria today, twenty-
five (25) years after, we have a highly 
fragmented spot FX market – almost 
six markets with sub-market rates 
ranging from $/₦305 to $/₦370! How 

can you present such a fragmented 
market in an economy that should 
be working 24/7 to make its financial 
markets globally competitive? There is 
no single spot FX rate in Nigeria. Spot 
FX has six  sub-markets, as I said. The 
first sub-market is the CBN rate (which 
is ₦50 - ₦60 away from the actual mar-
ket). At this level, the CBN sprinkles 
tiny flows to the market and probably 
less now, where the International Oil 
Companies (IOCs) are forced to sell to 
petrol importers. We need to talk more 
about this. The second sub-market 
is the FMDQ Close, which does not 
reflect the right market sentiments 
due to the pressure on the banks. This 
rate is close to the CBN rate because 
the closing period is dominated by 
CBN transactions with the banks at 
discounted rates! The third submarket 
is the FMDQ NIFEX, which is suffering 
as the Reference Banks are bashful in 
advising their views of the right spot FX 
level. This is where the OTC FX Futures 
settle. The fourth sub-market is the real 
spot FX level which is at $/₦350 – 360. 
Most transactions settle here, with two 
(2) or more cheques flying around to 
support the transactions, thereby pro-
moting unethical behaviour!

 The fifth sub-market is the $/₦340 
rate at which the International Money 
Transfer Organisations (IMTOs) buy 
the remittances from Nigerians in the 
diaspora, and the sixth sub-market 
is the rate at which exporters desire 
to sell their dollars – expect this to be 

The Central Bank of Nige-
ria finally liberalised the 
market after 15 months 
of pegging the currency. 
What is your assessment 

of the FX market’s evolution ever 
since and where is the market at 
today?

A: Let us start with a bit of history to 
put things in context. The Central Bank 
of Nigeria (CBN) liberalised the foreign 
exchange market with the introduction 
of the inter-bank FX market in 1986. So 
we can say the FX market was born in 
1986, exactly 30 years ago. One expects 
some maturity from a 30-year old 
market. In the 30 years, the market has 
sailed through its global competitive-
ness profile in phases primarily moti-
vated by market practitioners i.e. bank 
treasurers. The treasurers, through its 
reputable association, the  Financial 
Markets Dealers Association (FMDA), 
previously known as the Money Mar-
ket Association of Nigeria (MMAN), 
commenced phase two (2) of con-
certed market development work in 
1995/1996, with the introduction of 
the two-way quoting system, spot 
fixing (the Nigeria Inter-bank Foreign 
Exchange Fixing (NIFEX)) and inter-
bank trading of hedging products. The 
market had been punctuated in 1994 
by the regulation of the market but the 
government learnt from the anomaly 
and after 12 months, introduced a 
more liberalised market than we previ-
ously had. They also had the wisdom 
to reintroduce the market, then tagged 
Autonomous Foreign Exchange Mar-
ket, through a decree - the Foreign 
Exchange (Monitoring and Miscella-
neous Provisions) Decree 1995 (now 
Act 2004). There is a significance to 
this. It was surprising – maybe shock-
ing in fact - that despite the existence of 
an Act, the CBN managed to introduce 
a currency peg without a circular over 
a period of 15 months! That is a pointer 
to the state of our financial markets, 
banking industry and rule of law. 
Moving along, we have all the market 
stakeholders - banks’ CEOs, ex-banks’ 
CEOs, corporate giants, lawyers, ex-
CBN governors, top economists/finan-
cial market commentators (Bismarck 
Rewane, Doyin Salami, Zeal Akaraiwe, 
et al), the Nigerian Economic Summit 
Group (NESG), the FMDA and the me-
dia, especially BusinessDay Media, to 
thank for highlighting the pitfalls from 
the CBN’s action and encouraging a 
return to a liberalised market. After 
15 months, the CBN finally liberalised 
the market, in June this year, with a 
world-class Revised Guidelines for the 
Operation of the Nigerian Inter-bank 
Foreign Exchange Market. This is prob-

nearer the BDC/parallel market. You 
cannot blame the exporters because 
the pricing of their export products is 
benchmarked nearer the more trans-
parent parallel market. We cannot run 
a credible FX market with such frag-
mentation. We cannot build a thriving 
economy without a reliable FX market. 
We liberalised the FX market and must 
hold on to the creed. We must support 
the philosophy with the right market 
structure. Our FX market operated 
with an average daily turnover of $1bil-
lion prior to 2015. It is currently down 
to c. $100 million. I do not understand 
the real effective exchange rate (REER) 
that is showing Naira at $/₦320. It is 
meaningless to me. I am an economist 
and a financial markets architect. I 
respect principles that make sense. 
A market that lacks transparency and 
nurtures high devaluation risk is a 
failed market to me. Demand is be-
ginning to far outstrip supply. I do not 
believe the naira should be trading at 
$/₦480. This is self-inflicting and it is 
disappointing. The potential investors 
are interested in trading liquidity on 
the back of transparency and cred-
ible price formation. The equilibrium 
rate will emerge as the market trades. 
There is no need for any regulatory 
adjustment. It has never worked and 
will not work.

 How can the FX market be 
rejuvenated? What is the solution 
to these many markets and many 

rates?
 A: I already gave the four broad 

areas above. Specifically, we need 
to operate a single FX market and 
stop these many markets with their 
different rates. It is very puerile and 
unexpected of a Nigerian market inte-
grated with international markets. We 
need an FX market where banks trade 
on two-way quoting (2WQ) basis, in 
a transparent manner. Banks should 
be free to buy from all FX sellers and 
sell to their customers at market rates 
for price discovery. They should be 
permitted to sell to the BDCs and their 
customers allowed international use of 
their naira bank cards with revised rea-
sonable limits at rates determined by 
the banks. Let the banks buy FX from 
IMTOs at market rates to encourage 
Nigerians to remit dollars home.

Banks should also trade on the 
provided screens to promote the price 
discovery to the foreign investors – our 
main source of inflows at the moment. 
Clients should be onboarded on the 
systems as directed by the CBN. Any 
client that is not on the systems by 
December 31, 2016, should not be al-
lowed to transact in the market in 2017. 
The CBN does not need to be involved 
in any way. The market should deter-
mine its trading technique, its 2WQ 
spread and trading methods. These 
factors should be decided and oper-
ated to allow for a credible exchange 
rate. CBN does not need to provide 
any guidance on rates. If  the CBN does 
not like the rate in the market, it should 
intervene by selling dollars to the mar-
ket at the current market level, not at 
a lower rate. It can also offer market-
priced hedging products – OTC FX 
Futures, Forwards and Options.

The banks should start trading on 
firm 2WQ basis. No need to segregate 
markets e.g. IOCs to petrol import-
ers. The ₦145 pump price is not a cap. 
Nigerians need to appreciate this. It is 
a deregulated market and the pump 
price will be impacted by the FX rate 
and crude oil price. The FX rate should 
not be managed to achieve the ₦145 
price. If the FX rate or crude oil price 
goes up, then the pump price may go in 
the same direction and if these two (2) 
variables come down, the pump price 
should come down. Higher pump 
price will cause  Nigerians to adjust 
and buy less fuel, causing suppliers 
to import less, thereby freeing dollars, 
which will flow to other sectors or us-
ers. This is how effective allocation of 
resources works in the economy. Our 
current approach of suppressing the 
exchange rate to achieve the pump 
price is indirect subsidy. The economy 
will not grow on the back of subsidy. 

Higher pump price will also lead to the 
development of alternative transporta-
tion, which will provide opportunities. 
Is it not disappointing that we cannot 
boast of a world-class private sector-
owned ferry service in Lagos? Some 
other states with natural water paths 
deserve quality water transportation. 
We need to stop being denominator 
managers, FX demand management 
should stop. All the unfriendly rules 
contribute circa ₦100 to the exchange 
rate. I will therefore advocate that they 
are all rescinded with a single circular. 
These actions will reduce the pres-
sure on the BDC/parallel market and 
trigger a downward movement in the 
parallel market rate, moving it closer 
to the inter-bank rate. The unification 
of markets is critical. Transparency in 
rates and credible price formation will 
improve market liquidity and reduce 
the devaluation risk. We keep operat-
ing ‘inter-bank fixed rates’ causing 
wide gaps with the parallel market, 
which after a while, is followed by an 
increase in the ‘inter-bank fixed rate’! 
So we got the market fixed at $/₦199, 
then somehow frozen at $/₦282, and 
the market now gyrating at $/₦315. 
Each time, by an invisible hand! Note 
that when inter-bank was fixed at 
$/₦199, the parallel market was at 
$/₦220 - 360, so inter-bank moved to 
$/₦282 (below parallel market rate) 
and the parallel market was rotated 
at $/₦350 -380, and now that we have 
inter-bank fixed at $/₦315, the parallel 
market is at $/₦480. So what is your 
guess? That the inter-bank will move 
soon? This is why devaluation risk 
remains ubiquitous. The CBN should 
allow free trading of the naira out of this 
fixed rate dogma. We need to conquer 
the devaluation risk to witness unprec-
edented inflows from FPIs and FDIs. 
The asset yield levels are comparably 
high enough to attract FPIs. The op-
portunities are enormous to attract 
FDIs but they will not close the deal 
if they think the inter-bank rate will 
move up, soon after, to the new fixed 
rate! Q: The CBN took off about 85% 
of FX inflow in the form of oil proceeds 
and has created a new market for 
funding petrol import. No one knows 
who trades at this market and at what 
rates. This market is not transparent 
and could encourage leakages. What 
should the CBN do? A: CBN should 
simply end all these market disrup-
tions and allow the IOCs and oil service 
companies to sell to the banks. The 
CBN has drained the inter-bank FX 
market of dollar flows and yet expect 
the rate to be stable. This is paradoxi-

ably the best Guidelines published 
by the CBN and the most ideal for 
the Nigerian economy. However, one 
must say the supporting structures, 
regulation and regulatory appetite/
acceptance of the market operations, 
have not aligned with the philosophy 
of liberalisation. Regulatory appetite 
for attendant initial signs of market 
failure has been low and challenging 
to deliver on the Guidelines. Market 
participants are asking questions 
on the strategy and wondering how 
many more self-inflicting injuries we 
are willing to add on to our challenge. 
The first three months have been be-
low par, and without mincing words, 
the current FX market is illiquid as a 
result of low market confidence caused 
by lack of transparency and credible 
price formation. The spot market is 
disappointingly highly fragmented in 
the range of $/₦305 to $/₦360 and this 
may be even conservative.

 
Was the situation avoidable, 

given the collapse in crude oil 
prices? Indeed, given the com-
plicated situation, what could the 
CBN have done differently? Would 
you like to also rate the CBN’s 

ment. The matter is not complicated. 
If the dollar earnings have dropped, 
doesn’t it make sense to expect the 
exchange rate to adjust? The adjust-
ment in itself helps to protect reserves, 
limit speculation and curb inflationary 
expectation. We would have moved 
on as though nothing happened. We 
should not have pegged the currency 

Bola Onadele. Koko, CEO FMDQ in this interview, gives his views about the impact and responses to issues 
around the dynamics of the FX market, falling price of crude and the economy in recession, among others.
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cal and conflicting. The sources of FX 
inflow left with the banks are export 
proceeds and foreign investments. 
Unfortunately, both lines will not sell 
when there exists circa ₦150 premium 
between the inter-bank and parallel 
markets. Q: It appears the FPIs are 
very critical to the solution, is this not 
the hot money an economy does not 
need? A: Honestly, the FPIs are critical 
to our equation and we need to engage 
them as strategic partners. There are 
other sources but they cannot react 
as quickly as FPIs would. FDIs will 
take a longer time. We have a chance 
just because yields are low in Europe 
and across the pond. Nigeria  is able 
to offer 22% p.a. on one-year Treasury 
bills so that positions us for portfolio 
inflows but only if we do the right things, 
as already articulated above. The FPIs 
can supply more than the dollars we 
need to get the FX market liquid and 
get the economy working again. It is a 
wrong perception to label FPIs as hot 
money. All monies can be hot. Even 
Nigerian investors and savers’ monies 
can be hot! Any capital can be hot if the 
environment is unconducive. We can-
not mismanage the financial markets 
and then turn around to say that foreign 
investors are hot money and not ac-
commodating. That’s turning logic on 
its head! If I remember correctly, Mi-
chelin and some other companies, have 
exited Nigeria due to some challenges. 
Guinness Nigeria PLC has just declared 
a loss for the first time in 50 years, and 
why? – because of the FX situation in the 
country! We cannot continue to watch 
the destruction of the economy. If FPIs 
are hot money, we are the ones turning 
the heat on unnecessarily. Don’t Nigeri-
ans switch their savings or investments, 
and rightly so, to foreign currency when 
the fundamentals do not add up? Is that 
not hot money behavior? Let us face 
reality. FPIs can remain in your country 
for over 20 years and even forever, if you 
do the right things; if you allow market 
principles to operate; if you allow market 
to adjust when prices should adjust; if 
you do not change the rules every day; if 
you do not introduce controls when you 
are a liberalised market; if you do not fix 
the rate when market should devalue; 
if you operate a market structure which 
aligns with your philosophy, etc. Even if 
some FPIs exit when market adjusts, new 
ones will come in and we will maintain a 
core. Some FPIs are in the Nigerian Stock 
Exchange market, have they exited? I will 
not mince words; we need FPIs now and 
we need to engage them professionally 
and in a strategic manner. A stitch in time 
saves nine. We need to remain in the Mor-
gan Stanley Composite Index (MSCI). 
We need to get back to the fixed income 
indices, especially the JP Morgan Index. 
The CBN should be focused on support-
ing The Nigerian Stock Exchange (NSE) 
and FMDQ OTC Securities Exchange 
(FMDQ) in ensuring the financial mar-
kets are globally competitive.

 What can be done to attract 
FPIs in the quantum required and 
for attracted capital to stay?

 The short-term solution is boosting 
FX market confidence through the 
right market structure, friendly regu-
lation/policies, liquidity risk manage-
ment products (FX call options) and 
the right business attitude. The me-

dium-term solution should have the 
CBN, Nigeria Investment Promotion 
Commission (NIPC), Securities and 
Exchange Commission (SEC), NSE 
and FMDQ develop a Foreign Capi-
tal Attraction Plan to pitch and woo 
foreign investors across the continent 
from Asia to America. All the parties 
must deliver on their responsibilities. 
Long-term solution is to make all sec-
tors in Nigeria business-oriented!

What should the CBN do now 
and what type of FX Market do 
we require now to support the 
economy?

The CBN should articulate its strat-
egy (high asset yield to attract FPIs) 
and sequence things appropriately. 
They should start by doing all to re-
duce the devaluation risk and boost 
market confidence. It is imperative 
that its operations should be financial 
markets savvy. I have said this over 
the years and will say it again, the 
CBN needs to upgrade its financial 
markets franchise considerably. The 
FX market required to support the 
economy is one that is truly liberalised 
and  designed to suit the structure of 
the Nigerian economy. Our FX mar-
ket should appreciate the presence 
of the informal market and ensure 
that they have access to FX. Q: Are 
the OTC FX Futures helping the situ-
ation? Has it met the expectations of 
the CBN and FMDQ? A: The OTC 
FX Futures, as designed, is meant to 
help the situation, however, liquidity 
and devaluation risks have limited 
its success in attracting FX inflows. 
It has helped in smoothening the 
FX demand, thereby reducing front-
loading of FX requirements. This is a 
major expectation of the CBN. Local 
FX buyers will continue to hedge if 
they are able to source the required 
dollars at maturity of the contracts. 
For a new product, it has met FMDQ’s 
expectations, in terms of acceptance. 
The innovation has ushered the idea 
of hedging in a structured manner, in 
line with global standards. The next 

phase is the introduction of a central 
counterparty (CCP) clearing house 
to protect all stakeholders involved 
in hedging products. In terms of pric-
ing, we hope the CBN will normalise 
the curve as soon as possible to allow 
higher trading activity in the market.

Would we not have devaluation 
with all your prescriptions? Will 
it not cause the price of petrol to 
rise and add to inflationary pres-
sures?

A: The naira has already devalued 
by circa 50%, which appears to be a 
reasonable adjustment. Indeed, naira 
is receiving support at this level. We 
should be talking of depreciation 
and appreciation, which is normal in 
currency movement. At a point, cus-
tomers will start resisting the products 
and adjustments will take place. The 
high cost of goods produced at this 
exchange rate will provide oppor-
tunities for local production. If the 
right things are done professionally, 
we will stabilise the exchange rate at 
the right level. Are we even sure the 
petrol importers are getting the right 
quantum of dollars required? There is 
shortage of dollars in the country. Ni-
gerians do not want petrol shortages 
and annoying queues. What price 
did we buy petrol in 1980, 1990, 1993 
and 2000? I remember the riots in 
1993 or 1994, and the Occupy Nigeria 
protests about two or three years ago. 
We have come to accept that we have 
to pay a price for past mismanage-
ment. We will reduce our demand if 
petrol gets expensive and will become 
more efficient and prudent. Nigerians 
will start carpooling and will work 
on reducing wasteful trips. Railway 
transportation will become attractive 
for FDIs to take care of the masses. We 
all use the trains in London and other 
countries. Anyone who believes that 
this is beneath them can continue 
with the petrol cost. Such alternative 
transportation will cause the demand 
for petrol to drop, with less dollars go-
ing towards importation and foreign 

reserves increasing. Let the FX market 
work and all other things will fall into 
place. Do not use the anomaly of a 
sector or irrational management of one 
situation to destroy the whole econo-
my. If the FX rate is stable and crude 
oil price goes up, won’t we buy petrol 
at a higher price? When Dangote’s 
refinery starts production and sales, 
will Nigeria sell crude to the refinery 
at a lower rate (another subsidy) rather 
than export the crude to earn dollars 
at the international price? We need to 
start thinking and acting as rational 
economic agents. Why don’t we have 
dollar support for kerosene and diesel? 
There is nothing special about petrol. 
One may even argue that diesel is more 
important. We need to run Nigeria as 
a PLC with  all of us as shareholders 
interested in high returns. We need to 
promote local production and those 
that have ultra-import biased taste can 
enjoy the high FX rate.

 Inflation is high at close to 
18%, Interest rates at 25%p.a., and 
exchange rate heading to $/N400; 
we are in a recession. Seriously, 
how do we get out of this?

 It is simple. In my limited wis-
dom, we should first take care of the 
FX market. Note that I did not say 
exchange rate. ‘Supply before Rate’. 
Let businesses be able to source FX. 
Make parallel market irrelevant to 
the psyche. This will drive devalu-
ation risk out and pricing will be at 
interbank rate and not the volatile 
parallel market rate. Can you imagine 
some people were already using ₦500 
to translate the dollar? Let the inter-
bank market become the reference 
rate once again and ensure the mar-
ket is liquid. NIFEX should become 
market-aligned again. CBN should 
be leading the initiatives to source FX 
flows (supply) not issuing circulars to 
manage demand, which is stoking the 
fire. It should focus on the numerator 
and not the denominator. After the 
economy starts working again, infla-
tion will start trending down, giving 

Nigeria has highly fragmented...
credence to lower interest rate. It has 
happened before and it can happen 
again. Our recession is self-inflicted 
and we can get out of it fast. The FX 
market is all we need to fix and fix fast! 
In addition, CBN and SEC should drive 
financial market development projects 
as these have huge potential for private 
sector-led job creation. 

I am sure you know we would 
not close this interview without 
asking you this last question: 
What is your take on the ‘41 
items’?

A: This is about understanding 
the difference between short-term 
and medium-/long-term solutions. 
It is also about understanding that 
foreign investments made through 
FX purchases need to be monitored 
and repatriated when required. It 
requires an assessment of the damage 
to the market versus impact on the 
exchange rate. Again, I will ask for the 
objectives. Whilst some of them may 
be laudable, what about the objec-
tive to make parallel market highly 
irrelevant? Do we want to continue 
with demand management? It is a 
fundamental principle for me that fis-
cal strategies are not mixed with mon-
etary policy. If we need to ensure the 
items contribute to the development 
of the economy, why not have them 
contribute to the CBN Fund, ensure 
they don’t crowd out other sectors for 
credit – so invariably, no banking credit 
to the items. I perfectly understand 
the need to promote local produc-
tion, but I will like it done in the most 
structured way. The programs need to 
be seamless and easy to access. I will 
like to see all commercial farmers and 
manufacturers able to access single-
digit interest rate over 30 years and 
supported with rebates on FX rate for 
importation of equipment. We do not 
need to rupture the FX market over this 
long-term solution. This initiative will 
be through an Economic Development 
Fund promoted and managed by the 
CBN. All CBN intervention funds will 
be securitised out of its balance sheet 
and moved to this Fund. By operating 
a Fund, multilateral agencies will be 
more amenable to support and con-
tribute to the economic development 
agenda. This Fund will invest in the 
long-term debt papers of our commer-
cial farmers and local manufacturers. 
It will also underwrite the FX rebate. 
This will make our agriculture and 
local  manufacturing highly com-
petitive. Hardly will any imported 
good be able to compete with our 
locally-produced goods. I will plead 
to throw one  more item into the 
Fund to empower Nigerians in their 
home ownership dream. This initia-
tive will support housing projects, 
the construction sector, mortgage 
industry and the debt capital market. 
CBN should provide bridge finance of 
180 – 360 days to primary mortgage 
institutions (PMIs)/mortgage banks, 
because they are unable to attract 
deposits, for on-lending to Nigerians 
as long-term mortgage loans. The CBN 
funds will be repaid through the sale of 
the mortgages by the PMIs to the Ni-
gerian Mortgage Refinance Company 
(NMRC). It is time to get the economy 
working for Nigeria and Nigerians.
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Amaya chase 
£4.6bn merger
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A
mid the wave of deal-
making that is trans-
forming the betting 
industry, the UK’s 
William Hill and Can-

ada’s Amaya argue that combin-
ing the two troubled gambling 
companies could prove a perfect 
match.

William Hill is one of the UK’s 
largest retail bookmakers by 
number of shops, but is being 
squeezed by online competi-
tors and new taxes. Amaya runs 
PokerStars, the world’s largest 
online poker business, but has 
struggled to expand its sports 
betting arm and thereby diversify 
the company.

Each has been seeking a big 
deal for months. And on Satur-
day, the two companies said they 
were in talks about a £4.6bn all-
share “merger of equals”.

“The potential merger would 
be consistent with the strategic 
objectives of both William Hill 
and Amaya and would create a 
clear international leader across 
online sports betting, poker and 
casino,” added the companies, 
which stressed that no deal had 
been finalised.

A drug from Bristol-Myers 
Squibb that turns the 
body into a weapon 
against cancer failed 

to beat chemotherapy in a large 
head-to-head clinical trial, mark-
ing the biggest setback for the hot 
new field of immunotherapy.

Opdivo, a type of immuno-
therapy known as a checkpoint 
inhibitor, had been tipped as a 
replacement for chemotherapy 
for patients suffering from lung 
cancer, but a study published 
yesterday showed that the new 
medicine is inferior to the estab-
lished treatment.

Those taking Opdivo typi-
cally survived for just over four 
months before the disease wors-
ened, whereas those who re-
ceived chemotherapy went for 
six months before the cancer 
progressed, a trial of 541 patients 
showed.

Opdivo is already approved 
for non small-cell lung cancer 
patients who have tried chemo-
therapy, but BMS had hoped the 
drug would usurp the poisonous 

China’s CSC buys into UK artificial intelligence talent with incubator

BMS hit as lung cancer drug loses to 
chemotherapy in head-to-head trial

Industry insiders with knowl-
edge of William Hill and Amaya 
are shocked the pair are consid-
ering a marriage.

“Two wrongs don’t make a 
right,” says one senior execu-
tive at a competitor. “As a dish, 
it probably needs a lot of sauce 
to make it palatable for share-
holders,” adds another industry 
insider close to William Hill’s 
hierarchy.

The scepticism is the result 
of the turmoil that William Hill 
and Amaya have endured over 
the past year. In that time, both 
companies have lost chief execu-
tives, been subject to opportunis-
tic takeover bids and seen their 
share prices fall markedly.

Yet William Hill and Amaya 
believe it is crucial to react to 
a rapidly consolidating sector. 
Competitors Betfair and Paddy 
Power merged in February, while 
Ladbrokes and Gala Coral are 
close to finalising their combi-
nation. GVC Holdings, owner of 
Sportingbet, bought Bwin last 
year after outbidding 888 Hold-
ings.

People close to the negotia-
tions between William Hill and 
Amaya say there is “sound indus-
trial logic” behind their mooted 
combination.

cocktail to become oncologists’ 
first drug of choice in treating 
patients.

“We thought Opdivo could 
beat chemotherapy, and we 
have answered the question - for 
the broad population it is not 
enough,” said Fouad Namouni, 
oncology development head at 
BMS.

BMS first warned its drug 
had flunked the trial in August, 
prompting investors to wipe 
more than $23bn off the value of 
the US drugmaker - but it did not 
reveal the scale of the failure until 
yesterday.

The dr ug -  which costs 
$150,000 for a full course of 
treatment - has proved more 
successful in trials involving 
less common cancers, including 
melanoma, and head and neck 
cancer.

Delegates at the meeting heard 
more positive news from Merck, 
another US drugmaker that has 
been engaged in a two-horse race 
with BMS to develop checkpoint 
inhibitors, which work by remov-
ing brakes on the immune system 
so it can attack cancer.

China’s third-largest private 
equity firm CSC Group is 
helping to fund an artificial 
intelligence incubator in 

Britain, the latest sign of a boom in 
Chinese tech investments abroad 
and of the tapping of the UK’s AI 
talent.

The Chinese state-backed fund, 
which has more than $12bn under 
management, has agreed a multimil-
lion-pound partnership with British 
start-up incubator Founders Fac-
tory, led by serial entrepreneur and 
investor Brent Hoberman. Together, 
they will hire 60 people, invest in and 
grow five early-stage AI start-ups and 
launch two new companies from 
scratch each year.

“The UK has innovative artificial 
intelligence technology and China 
has a very big market and the busi-
ness model innovation,” said Dania 
Zhou, senior managing director of 
CSC Group, who has been oversee-
ing the deal. “We want to fuse the 
technology we find in the UK with 
the Chinese market.”

British AI expertise has been par-
ticularly attractive to international 
companies, including US groups 
such as Google, Microsoft and Apple. 
In 2014, Google paid $400m for 
DeepMind, a London start-up that 
is now arguably a world leader in 
AI, with a team of more than 250 
academic experts.

Last year, Apple acquired UK-
based speech technology start-up 
VocalIQ, and Microsoft paid $250m 

in February this year for Swiftkey, the 
London-based predictive keyboard 
maker. “Clearly there is very signifi-
cant appetite from the Chinese too. 
They are seeing London as a centre 
for excellence in AI and big data,” 
said Hoberman, Founders Factory 
co-founder and executive chairman.

Artificial intelligence is currently 
being applied to everything from 
search engines to self-driving cars. 
“Every tech vertical will need AI and 
big data in future, so it’s a natural fit 
for our companies that are multi-
channel,” Ms Zhou said. “In China, 
for example, hospitals need AI to 
analyse patient data, the insurance 
industry needs AI to calculate finan-
cial risk and also people in China are 
getting older and older, so AI to care 
for elderly people will be important.”

MURAD AHMED UBS has walked away from 
a $4.4bn deal to take a 
Dalian Wanda unit into 
private ownership despite 

initially proposing the move, clear-
ing the way for a rival Chinese bank 
to take the lead financial adviser role.

UBS withdrew from the take-
private of Wanda’s commercial 
properties business after it became 
uncomfortable with the structure of 
the transaction, according to people 
close to the matter.

Hong Kong rules require banks 
to be satisfied with the sources and 
availability of funds when offers are 
made.

Wanda also approached at least 
one other foreign bank about work-
ing on the deal but was turned down, 
leaving China’s CICC to run the 
process single-handedly.

The company - owned by billion-
aire Wang Jianlin, China’s second-
richest man - has become one of 
the country’s most widely known 
conglomerates, having made in-
ternational acquisitions including 
AMC cinemas and Hollywood 
studio Legendary Entertainment. It 
recently initiated talks to buy Dick 
Clark Productions for a reported 
$1bn.

A senior Wanda official, who 
declined to be identified, said that 
UBS had become uncomfortable 
with the deal’s credit-risk profile and 
dropped the transaction that it had 
originally proposed.

“That’s why foreign banks are 
really losing ground on this front,” 
the Wanda official said.

When Wanda listed in Hong 
Kong two years earlier, HSBC and 
CICC sponsored the $3.7bn initial 
public offering and UBS, Goldman 

Sachs and CICC were lead book-
runners.

UBS’s discomfort upset Wanda, 
people close to the matter said, but 
it was ultimately the Swiss bank’s 
decision to remove itself from the 
transaction just before the offer was 
made to shareholders.

CICC did not respond to re-
quests for comment. UBS declined 
to comment.

There was an unusually long 
five-week gap between Wanda 
alerting the market that it was 
considering an offer and the offer 
being made.

At the time, Wanda said the tim-
ing was related to the time it took to 
secure financing, finalise the con-
sortium and consider the impact of 
a mainland probe into stock market 
backdoor listings - the most likely 
route for Wanda to relist in Shanghai 
or Shenzhen.

UBS abandons $4.4bn move 
to take Wanda unit private

DAVID CROW
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I
ndia is one of the biggest 
untapped drinks markets 
in the world. Multination-
als have poured in, gener-
ating tax revenues critical 

to state coffers, but the market 
now faces a new wave of prohi-
bition. 

Carlsberg, the Danish brewer, 
opened its seventh brewery in 
India two years ago: a $25m 
plant, capable of brewing 50m 
litres a year of beer, in Bihar - a 
state of nearly 100m. Alcohol 
demand was growing in the 
state and the brewery was mostly 
intended to sate local drinkers’ 
thirst. But on April 5, the Carls-
bergplant, like all the breweries 
and distilleries in Bihar, was 
ordered to halt production and 
shipment of its brews.

Without warning, Nitish Ku-
mar, Bihar’s chief minister, had 
imposed prohibition on the state 
- an election victory gesture to 
poor women angry at the level 
of alcoholism in their communi-
ties. Tax officials stationed at the 
Carlsberg plant to count every 
bottle of beer shipped out - and 
collect excise duties - were trans-
formed overnight into prohibi-
tion enforcers.

“We were all shocked; nobody 
was expecting it,” says a brewery 
employee, who asked not to be 
identified. “They said, ‘If you 
don’t stop production, sales and 
dispatch immediately, you are 
liable for 10 years in prison’.”

The plant has been idled ever 
since. Nearly 2,000 workers once 
directly or indirectly involved in 
making and shipping beer are 
gone; just a clutch of staff turn 
up each day. “We cut the grass 
and maintain the factory and 
equipment,” the employee says. 
“But we don’t know how long 
we can come here, sit and not 
do anything.”

The languishing brewery is 
an appropriate symbol for In-
dia’s alcoholic beverage market. 
Although sales are estimated by 
Euromonitor to hit $39bn this 
year, the country of 1.2bn people 
remains one of the world’s most 
untapped markets. In the past 
decade, multinationals like Dia-
geo, Pernod Ricard, SABMiller, 
Heineken and Carlsberg have 
all bet on growth in India, given 
its young population, rising 
incomes, changing attitudes 
towards alcohol and taste for 
western spirits and beers. Per 
capita consumption, at 4 litres 
a year, is a fraction of that in the 
west and many other emerging 
Asian economies, suggesting 
there is plenty of room to grow.

“When we look at different 
parts of the world, India really 
stands out in terms of the growth 
numbers projected,” says Abanti 
Sankaranarayanan, head of cor-
porate relations at United Spirits, 
India’s largest spirits company, 
formerly run by tycoon Vijay 
Mallya, which Diageo recently 

paid £1.8bn to buy. “It is a less 
penetrated market for alcohol, 
and it’s a market very attuned 
to what we call western-style 
drinks.”

‘A necessary evil’
In a notoriously difficult 

country for business, the drinks 
industry faces special hurdles. 
India’s states each have their own 
regulatory controls on the pro-
duction, marketing and distribu-
tion, and even pricing of alcohol. 
United Spirits, for example, says 
it needs 200,000 permissions, 
licences and approvals a year 
to operate its business. The red 
tape reflects India’s dual policy 
objectives of discouraging drink-
ing - as enshrined in the consti-
tution - while simultaneously 
trying to extract the maximum 
revenues for public coffers, and, 
sometimes, private ones too.

“Liquor is a complicated and 
difficult subject,” says industry 
veteran Deepak Roy, executive 
vice-chairman of Allied Blend-
ers & Distillers, India’s largest 
domestic spirits company by 
volume. “They realise it is a 
necessary evil and you cannot 
do away with it but they make it 
difficult for people to operate.”

Drinks makers once enjoyed 
double-digit growth in sales as 
consolation for dealing with the 
maddening red tape. Yet that 
has evaporated in recent years. 
Rising consumer prices have 
pressured sales growth, which 
has been below 2 per cent for 
the past two years. Margins are 
shrinking too.

Last year, SABMiller, which 
sells about 25 per cent of the 
country’s beer, took a $313m 
writedown on its Indian invest-
ments, citing a reduction in its 

medium-term growth expecta-
tions. Companies could face 
more disruption.

Kumar, who has national po-
litical ambitions, is taking his 
prohibition campaign to other 
states, where he has a receptive 
audience among rural women 
and social activists, with many 
demanding a fresh crackdown 
on booze.

India’s official antagonism 
towards alcohol is a legacy of its 
revered independence leader 
Mahatma Gandhi, a teetotaller 
who viewed drinking as a ma-
jor social evil and campaigned 
vigorously against it. His influ-
ence led to Article 47 of India’s 
constitution, which commits 
the government “to endeavour 
to bring about prohibition” of 
alcoholic beverages as one of its 
“primary duties”.

For the first few decades af-
ter independence, New Delhi 
pushed for prohibition and in 
1977 Morarji Desai, the then 
prime minister, vowed to usher 
it in within four years. The effort 
stumbled, though: alcohol sales 
were a critical source of revenue 
for states, and they refused to ban 
it outright.

But drinking was stigmatised. 
Those who drank - mostly men - 
did so covertly, away from home. 
Bollywood films of the 1970s 
usually had at least one charac-
ter succumbing to the tempta-
tions of alcohol and destroying 
themselves as a result. India’s 
few urban middle-class public 
bars - outside five-star hotels or 
private clubs - were dark retreats, 
whose grim ambience conveyed 
that drinking was far from a le-
gitimate activity.

“If anybody was drinking, he 

was considered to be a drunk-
ard and somebody shunned by 
society,” says Roy. “It became a 
very surreptitious activity.” De-
pendency issues

That changed with Banga-
lore’s 1990s-era “brew pubs”, 
which blasted loud music and 
catered to a young tech industry 
crowd. Initially, they were such a 
novelty that well-off youth from 
across India made pilgrimages 
to experience them. Today, at-
titudes towards alcohol have 
changed dramatically, especially 
among the young, affluent city-
dwellers, and bars exist in many 
cities.

“Alcohol has come out from 
the closet,” says Dheeraj Sinha, 
chief strategy officer in South 
Asia for Leo Burnett, the adver-
tising agency. “It has become 
part of the new urban lifestyle, 
which says indulgence is OK. 
Alcohol is something that helps 
you open up - not as something 
devilish that will take control of 
you and destroy you. The whole 
conversation around alcohol has 
changed.”

That change has yet to per-
colate throughout society. In 
poorer, traditional communities, 
especially slums in rural areas, 
alcohol is viewed with suspicion 
as something consumed by    de-
generates, and that contributes 
to poverty and violence against 
women. That helps justify the 
repressive policy environment. 
Industry executives say their 
sales remain stymied by a com-
bination of exorbitant taxes and 
stifling state controls on the sale 
of alcohol, ostensibly aimed at 
limiting consumption.

“The big problem we have is 
that it’s not a level playing field,” 

says Lord Bilimoria, the Indian-
born founder of Cobra Beer. 
“Each state has its own excise 
rules and regulations and taxes.”

In fact, Indian states are highly 
dependent on alcohol taxes, 
which can account for as much 
as a quarter of their revenues. 
On average, industry executives 
say, 60 to 65 per cent of the con-
sumer price of spirits is taken 
up by government taxes, which 
have been rising sharply, even 
as states refuse to let companies 
raise their pre-tax prices. 

Taxes on imported spirits are 
150 per cent.

“The consumer price of liquor 
is very high because of taxation 
- not because the manufacturers 
are walking away with it,” says 
Sankaranarayanan.

Nitish Kumar, Bihar’s chief minister

Beverages - Battle with the bottle
AMY KAZMIN
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Federal Airports Author-
ity of Nigeria (FAAN) 
and Mantrac Caterpil-
lar are partnering to put 

an end to power outages at the 
country’s airports nationwide, 
especially the Murtala Mu-
hammed Airport Ikeja, Lagos.

This plan received a 
boost over the weekend with 
the visit of the Caterpillar 
vice president for Asia Pa-
cific, CIS, Africa and Middle 
East Distribution Division, 
Raymond Chan to the man-
agement of FAAN in Lagos.

Saleh Dunoma, managing 
director, FAAN, after joint in-
spection of FAAN Power House 
at the international wing of the 
Murtala Muhammed Airport, 
assured airport users, airlines 
and stakeholders that the era 
of power cuts at the gateway 
airport was over.

Amaya Capital, the 
African-focused 
principal invest-
ment firm has an-

nounced over $300m of 
equity commitments in its 
power generation platform. 
The new investment follows 
the acquisition by growth 
markets investor Actis of 
American Capital Energy 
& Infrastructure’s stake in 
Azura Power Holdings Lim-
ited (“Azura”).

This transaction, and the 
consequent expansion of 
Azura’s capital base, now al-
lows the business to scale up 
its pan-African power gen-
eration capacity to a target of 
over 3,000MW, the company 
said in a statement.

The World Bank esti-
mates that as many as 600 
million of Africa’s 1 billion 
people lack access to elec-
tricity. The Azura platform 
seeks to ameliorate this 
acute shortage of power on 
the African continent with 
a primary focus on gas-to-
power assets in addition to 
the development of renew-
able projects within Nigeria.

The Azura platform is 
anchored on the Azura-Edo 
IPP, a 1,500MW power sta-
tion complex located in Edo 
State, Nigeria which is being 
developed in three phas-
es with the first (459MW) 
phase currently under con-
struction. Azura’s Nigerian 
investments also include 
a controlling stake in the 
125MWp, gridscale, “Nova 
Solar” project which is cur-
rently under development 
in Katsina State. Outside of 
Nigeria, the entry of Actis 
into the Azura platform has 
triggered significant deal 
flow in other sub-Saharan 
countries and the business 
expects to grow its portfolio 
rapidly over the coming 
twelve months.

The two partners in the 
newly expanded Azura 
platform have a wealth of 
complementary experience. 
Amaya is a tightly focused 
principal investment firm 
that has focused on the West 
African gas to power mar-
ket. It invests in a proactive 

FAAN, Caterpillar partner to end airport power outages

Amaya Capital expands its Azura power generation 
platform with new investment from Actis

The managing director, 
who was represented by Femi 
Ogunode, director of mainte-
nance and engineering, said 
the visit by Caterpillar group, 
the original manufacturer of 
the six generators at FAAN 
Power House was part of 
management response to 
find lasting solution to the 
series of power outages.

He said in the event of 
any power failure, FAAN had 
these generators backups to 
power the terminals.

According to Ogunode, “I 
am sure you saw the Caterpil-
lar people that came to visit us 
as well. They are the manufac-
turers of these equipment so 
their visit further gives us the 
assurance not just to us but 
also to the populace and the 
stakeholders that we have the 
backup system in case of any 
failure be rest assure that these 
generators will perform.

manner using the capital, 
capabilities, and resources 
of its founders and associ-
ates. Actis, with c.$6 billion 
of assets under manage-
ment, has also been active 
in the African market since 
the early 2000s but with a 
more geographically diverse 
footprint.

It has invested close to 
$1 billion in energy projects 
across the region and the 
firm has frequently been 
recognised for its energy ex-
pertise – winning ‘African In-
frastructure Fund Manager 
of the year’ for four consecu-
tive years by Infrastructure 
Investor. Commenting on 
the investment Mikael Karls-
son, Actis Energy fund head, 
said: “With rapidly growing 
populations and economies, 
increasing urbanisation and 
industrial and manufac-
turing growth, there is a 
compounding demand for 
the supply of electricity in 
Africa. The opportunity for 
private investment is vast, 
as local governments are 
becoming more supportive 
and international initiatives 
are underway, enabling the 
thousands of megawatts of 
generation capacity required 
in the region for sustainable 
economic development and 
job creation.

“We are excited to be col-
laborating with Amaya, who 
have impressed us with the 
track record of their team 
as well as their vision for 
delivery of power genera-
tion in Nigeria and across 
the continent.” David La-
dipo (co-founder of Azura) 
and Sundeep Bahanda (co-
founder of Amaya Capital) 
said: “We are delighted to 
be joining forces with Actis. 
They possess a wealth of 
talent and experience; and 
bring access to substantial 
capital and proven creden-
tials in building power gen-
eration platforms in emerg-
ing markets including Africa. 
Moreover, they share our 
values and strategic vision 
to build Africa’s leading IPP 
business and deliver power 
to many millions of people 
across the continent.”

African airlines strong on FX shift 
despite Nigeria’s economic downturn

A
frican airlines op-
erating in Nigeria 
appear resilient 
despite the eco-
nomic slowdown 

in the country.
BusinessDay’s checks 

reveal that passenger traffic 
for business travel and holi-
day on African airlines has 
continued to show steady 
growth compared with inter-
national airlines, which have 
lost about 40 percent of their 
passenger traffic, causing 
them to reduce frequencies 
in and out of Nigeria.

“It is cheaper for people 
to travel within Africa now 
than to travel outside Africa. 
This is because devaluation 
of most African currencies 
has made Africa cheaper, 
considering the high cost of 
pounds and dollars,” Ikechi 
Uko, travel promoter/ tour-
ism development expert, 
told BusinessDay.

“African currencies have 
been weakened, so Africa is 
now cheaper. More people 
prefer African countries as 
the only option for holidays 
as these are the cheapest 
destinations,” Ikechi said. 

African airlines are ex-
panding their reach within 
Nigeria and Africa, as there 
has been increase in financial 
services and tourism within 
Africa and Nigeria, he said.

Two months back, Ethio-
pian Airline launched the 
first African A350 XWB 
owned and operated by 
Ethiopian Airline.

Folarin Coker, Lagos State 
commissioner for tourism, 
said with the current global 
crisis of lower oil prices, lower 
oil production in the country, 
high exchange rate and the 
recent departure of two in-
ternational airlines from our 
country, the arrival of Ethio-
pian Airline Africa’s newest 
A-350 aircraft to Nigeria had 
a lot of significance.

According to Coker, “the 
significance is not just that is 
the first, the significance is that 
while the country is learning 
to take big steps, some air-
lines may choose to leave but 
Ethiopian Airline has chosen 
to bring the best that is avail-
able here in the current global 
economic downturn.”

Checks further show 
that businesses dominant 
among African countries 
are media and entertain-
ment, agribusiness, retail, 
fashion, real estate, tech-
nology, building, construc-
tion, supplies and financial 
services.

Last week, RwandAir re-
vealed that in 2015, Nigerian 
route was the highest rev-
enue earner for the carrier.

The carrier also plans to 
take delivery of two Airbus 
A330-200 airplanes, with one 
of them replacing the B737-
800 it currently operates to 
Lagos. The new airplane has 
a capacity of taking 244 pas-

sengers and will be plying the 
Dubai and Kigali routes. 

Early this year, Kenya 
Airways launched a service 
flying four times a week di-
rectly from Nairobi to Abuja 
as part of its expansion plan 
aimed at boosting its pres-
ence within the lucrative 
Nigerian market.

Under the arrangement, 
Kenya Airways planes fly 
from its hub at the Jomo Ke-
nyatta International Airport 
in Nairobi, to the Nnamdi 
Azikiwe International Airport 
in Abuja. With this develop-
ment, Abuja became the sec-
ond Nigerian city that Kenya 
Airways flies to, as it currently 
has a daily service of seven 
flights a week to Lagos.

In recent days, there 
has been a flurry of activity 
between the two countries 
as business magnates con-
duct high-level investment 
trips to scout for invest-
ment opportunities in ei-
ther nation.

L-R: Wale Adebajo, communication manager, British Deputy High Commission; Ebunoluwa Bolodeoku, head, corporate 
communications, Honeywell Group; Paul Arkwright, British High Commissioner to Nigeria; Oba Otudeko, chairman, 
Honeywell Group; Chris Bale, CEO, power, oil and gas, Honeywell Group, and Alan Palmer, CEO, foods, Honeywell Group, 
when the British High Commissioner paid a courtesy visit to Honeywell Group’s Lagos office.
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Reinventing the state for economic recovery, 
growth and structural transformation (Part 2)

The success and 
health of every na-
tion rest on three 
crit ical  pil lars. 

The first is the public sec-
tor, whose role is to pro-
tect lives and properties, 
provide essential public 
services and create an ena-
bling environment for eco-
nomic and social progress. 
The second is the private 
sector, which, within an 
enabling environment, cre-
ates wealth, provides jobs 
and generates economic 
prosperity. 

Then, there is the third, 
often called the Third Sec-
tor. It’s independent of, yet 
interfaces with, the public 
and private sectors. As a 
former president of the US 
Council on Foundations, 
Jim Joseph, put it, the Third 
Sector, is “an intermediary 
space between business 
and government where 
private energy can be de-
ployed for public good”. The 
robustness and mutuality 
of all the three sectors is 
central to the progress of 
any nation, but the third 
sector is unique because it 
is ‘value-driven’, motivated 
by the desire to achieve 
social goals.

Indeed, the biggest at-

traction of the third sector 
is its contribution to so-
cial capital. Jeffrey Sachs, 
the economist, wrote in 
the World Happiness Re-
port (2015), that economic 
performance and social 
progress increase signifi-
cantly in a country “with 
sufficiently high-quality of 
social capital”, that is, gen-
eralised trust, high ethical 
behaviour, good govern-
ance, absence of corrup-
tion and high pro-sociality. 
But sociologists argue that 
corruption, bad govern-
ance, etc are significantly 
reduced in societies that 
have “pillars of integrity”, 
that is, institutions that 
can create and maintain 
integrity. Pillars of integ-
rity are also what the so-
ciologist Marcus Felton 
calls “intimate handlers”. 
These are social contacts 
and networks, such as pro-
fessional bodies, which 
can influence individual 
behaviours by setting and 
enforcing ethical standards 
and social norms.

Now, I believe that the 
Institute of Directors Ni-
geria (IoD Nigeria), a criti-
cal Third Sector organisa-
tion, is a pillar of integrity 
that can drive professional 

standards, ethical practices 
and corporate governance 
in Nigeria. And I have fol-
lowed its activity with some 
interest. Indeed, this is my 
second piece on IoD Ni-
geria in this column. Last 
year, after observing the 
Institute’s Advanced Com-
pany Direction Programme 
(ACDP) in London, and 
having been bowled over 
by the event, I decided to 
share my impression with 
my readers. Two weeks ago, 
the President and Chair-
man of Council of IoD Ni-
geria, Yemi Akeju, contact-
ed me in London and told 
me about the 5th edition of 
the ACDP taking place at 
the Hilton Metropole Hotel 
on Edgware Road from 28 
to 30 September. I rejigged 
my schedules to attend 
the programme. I was not 
disappointed! 

Last year’s ACDP was 
for two days, this year’s 
spanned three. This was to 
allow for educational visits, 
on Day 2, to Bloomberg 
and the London Stock Ex-
change, and a courtesy call 
on the Acting High Com-
missioner, Adah Ogah. The 
participants enjoyed the 
visits, which they described 
as informative and stimu-

lating. So also were the 
training sessions on Days 
1 and 3, with two mod-
ules – Boardroom Lead-
ership and Governance, 
and Finance and Business 
Risk – covered on Day 1, 
and another two – Current 
Trends in Governance and 
The Board and Strategy – 
on Day 3.

The three facilitators 
and their delivery were out-
standing. The lead facilita-
tor, Chris Pierce, who has a 
longstanding relationship 
with IoD Nigeria, is the 
CEO of Global Govern-
ance Services and was the 
Director of Professional 
Standards at the IoD UK. 
He is also a visiting profes-
sor of governance at Cass 
Business School, London. 
The second facilitator, Mi-
chael Parker, is a chartered 
certified accountant spe-
cialising in governance, 
and the third, Paul Moxley, 
was head of corporate gov-
ernance at the Association 
of Chartered Certified Ac-
countants (ACCA).

The participants ap-
peared to enjoy all the 
modules, but Paul Mox-
ley’s presentation on cul-
ture and ethics and Chris 
Pierce’s on the board and 

IoD Nigeria as a force for good in corporate governance

A German friend 
once had the te-
merity to tell me 
to my face that 

“the state in Africa has 
no future”. That was in 
the early nineties, when 
the beloved continent 
was torn by wars, fam-
ine and strife. Today, we 
have made some progress. 
The guns have gone si-
lent. Peace is being re-
stored, and with it, hope 
of a better future. Among 
the new developmental 
states in our continent 
are: Mauritius, Botswana, 
Tunisia, Ethiopia, and, 
more recently, Rwanda. 
But we are not yet living 
up to our fullest potentials 

Secondly, there is also 
the constraint of geog-
raphy. Located in Asia, 
Indonesia had neighbours 
with which it had to com-
pete. Japan, its more ad-
vanced regional model, 
also offered a mirror im-
age of how things could 
be if they put their home 
in order. Japan, unlike 
our erstwhile Roman con-
querors,  was prepared 
to share its technology 
with its Asian neighbours. 
They have also been truly 
contrite for their colonial 
sins, unlike some people. 
Informal Empire remains 
the grim nightmare of our 
continent.  Look at the 
great Congo – and ‘Fran-
cophone Africa’ – which, 
since 1958, has been a 
backyard and imperial 
playing field. France has 
made itself the Gendarme 
of the West on our conti-
nent. None of those coun-
tries could survive if they 
tried to pursue a truly in-
dependent course. Such is 
the nature of imperialism 
in our age.

One crucial question 
that we need to answer is 
whether a democratic de-
velopmental state is possi-

ble. The political scientist 
Richard Sklar has raised 
this important question 
with regard to African gov-
ernment and politics. It 
has always been assumed 
that, given the Asian and 
Latin American experi-
ence with, a developmen-
tal state must of necessity 
entail some limitation on 
human liberties. However, 
I believe that Mauritius 
and Botswana provide 
credible models for the 
democratic developmen-
tal state. Both countries 
have remained vibrant 
democracies even as eco-
nomic growth continues 
to accelerate and citizens 
continue to enjoy increas-
ing life-chances and gen-
erally improved welfare. 
Both countries also score 
rather well on internation-
al human rights indices.

Reinventing govern-
ment in Africa today re-
quires four other elements: 
(i) public sector reforms, 
(ii) administrative decen-
tralisation, (iii) instituting 
the entrepreneurial state 
and (iv) structural diver-
sification of the economy.

I was lucky to have been 
trained in France’s most 
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when you look at the enor-
mous natural-resource 
endowments with which 
the Almighty Creator has 
blessed us.

In my humble opinion, 
the differences between 
Asia and Africa are not 
genetic, as Lee Kuan Yew, 
late statesman and found-
er of modern Singapore, 
once opined. Rather, they 
have to do with culture, 
mindset, historical condi-
tions and regional geopo-
litical dynamics, in addi-
tion to the types of leaders 
that took over power in our 
respective societies.

First, the role of leader-
ship is decisive, together 
with the nature of social 
coalitions and the geopo-
litical locus of the country 
in the global economy. 
But leaders themselves 
must operate under struc-
tural and institutional con-
straints – the dynamics of 
political coalitions, inher-
ited institutional arrange-
ments within the political 
system. Coupled with their 
mindset and psycho-so-
cial peculiarities, leaders 
could make the difference 
between prosperous na-
tions or predatory states.
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elite school of public ad-
ministration. Since Napo-
leonic times, the French, 
to their eternal credit, 
have taken public admin-
istration more seriously 
than anyone else.  To-
gether with other grandes 
écoles, the famous École 
National d’Administration 
(ENA) stands at the apex 
of the French educational 
system. Every year the 
school recruits about 35 
of the most gifted young 
men and women in the 
whole of France after a 
gruesome examination 
system. Competition for 
entry is fierce. Those who 
make it are guaranteed 
high positions in govern-
ment and the private sec-
tor. It is no surprise that 
most of France’s leaders 
have been alumni of ENA. 
This system has not been 
without its drawbacks. 
But it has made France 
a veritable meritocracy 
and provided a reservoir 
of potential leaders that 
has made

We in Africa need a 
civil service that is based 
on merit and profession-
alism. This is because, no 
matter how exalted the 

vision of the statesman, if 
he does not have the right 
civil servants to imple-
ment that vision, it would 
come to nought. China 
has never pretended to 
be a democracy. But it is 
a meritocracy. Since me-
dieval times the Chinese 
have instituted merit as 
the foundation of their 
national system. And the 
system has delivered.

We in Africa need a 
reformed public service 
that is not only cost effec-
tive but also re-engineers 
progress and prosperity. 
To my utter disappoint, 
the New Public Manage-
ment (NPM) philosophy 
that swept through much 
of the world in the last 
two decades bypassed 
our continent. The NPM 
has been anchored on 
reforming civil service 
systems by making them 
performance-oriented 
and focused on delivery of 
quality, with measurable 
benchmarks, transpar-
ency and accountability. 
Better late than never!

Linked to this is the 
n e e d  f o r  a d m i n i s t r a -
tive decentralisation. An 

strategy, particularly the 
concept of stakeholder 
mapping, generated a lot 
of interest and discussion. 
It was interesting, if not 
surprising, to know, for 
instance, that 45 percent of 
Nigerians polled in an in-
ternational survey believed 
that “most or all of Nigerian 
business executives are 
corrupt”. Furthermore, big 
Nigerian organisations, 
according to another sur-
vey, often acted less in the 
public interest than in self-
interest, less ethically than 
unethically, and less legally 
than illegally!

All  the participants 
agreed that corporate 
governance in Nigeria is 
in its infancy, still about 
“ticking boxes”; although 
there are several corpo-
rate governance codes, 
their spirit is rarely fol-
lowed. But, for most of the 
participants, the major 
takeaways were the practi-
cal tools for fostering good 
corporate governance and 
ethical behaviour. The key 
approaches extensively 
discussed included: active-
ly promoting and opera-
tionalising the four pillars 
of corporate governance, 
namely, responsibility, ac-

countability, fairness and 
transparency (RAFT), put-
ting in place effective whis-
tle-blowing procedure, 
rewarding ethical behav-
iours and punishing un-
ethical ones, and making 
due diligence an integral 
part of corporate govern-
ance. One participant later 
poignantly remarked: “If I 
live my life again, I would 
do due diligence on the 
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