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It’s as though Nigeria never 
learns.   

In a gruesome reminder 
of the devastating econom-

ic impact of last year’s delayed 
budget passage, which snow-

Lawmakers’ lack of urgency returns to haunt Nigerian economy
balled into the country’s first 
economic recession in a quarter 
of a century, Nigerian lawmakers 
are putting up an all too familiar 
front by foot-dragging on the ap-
proval of executive nominations 
for vacant positions in the Mon-
etary Policy Committee (MPC).  

The 12-man committee, 
which is now seven members 
(two deputy governors and five 
external members) short, going 
into the New Year, is scheduled 
to hold its first meeting of 2018 
on the 22nd and 23rd of January, 
which is barely three weeks away. 

Yet, the National Assembly has 
withheld approval of the execu-
tive nominations first submitted 
two months ago in October.

The delay, which sources fa-
miliar with the matter say is as 
a result of the sour relationship 
between the Presidency and 

the Senate, is yet another event 
where the economy chokes un-
der the pangs of political clashes. 
The Senate has given no official 
reason for the delay.

The earliest chance for ap-
proval is January 9, when the 
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9mobile: Banks 
postpone 
December 31 
handover

FEC endorses $2.8bn 
Ajaokuta-Kano Gas 
pipeline, stations 
project

The December 31, 2017 
deadline for the hando-
ver of 9mobile, Nigeria’s 

fourth largest telecommunica-
tions service provider to one of 
the five potential investors has 
been postponed to January 2018, 
BusinessDay has gathered.

Although Godwin Emefiele, 
Governor, Central Bank of Ni-
geria (CBN) and Umar Garba 
Danbatta, Executive Vice Chair-
man, Nigerian Communica-

President Buhari’s cabinet 
members have endorsed 
the $2.8 billion Ajaokuta–

Kaduna–Kano (AKK) gas pipe-
line project which is expected 
to be delivered through a Build 
and Transfer (BT) PPP model 
with 100 percent Contractor 
Financing.

The 614 kilometre, 40-inch 
gas pipeline project was pre-
sented by Ibe Kachikwu, Minis-
ter of State for Petroleum to the 

JUMOKE AKIYODE- LAWANSON

ONYINYE NWACHUKWU, Abuja

Libya pipeline out for a week as oil hits 2-year high of $67 ...Page 4

BUSINESSDAY MARKET AND COMMODITIES MONITOR

Commodities

Brent Oil

Gold

Cocoa

$ 1,285.40

$ 1,833.00

US $66.20

Exchange Rate

£-N 

 $-N 

485.00

428.00

 365.00

BDC TRAVELEX

FMDQ Close

Foreign Exchange Treasury bills

FGN Bonds

Market

I&E FX Window

CBN Official Rate

Spot /N $

360.70

306.10

3M

-1.22

11.29

6M

0.33

15.11

5Y

0.00

14.04

10Y 20Y

0.34 -0.19

14.12 13.59Biggest Loser

CADBURY

OKOMUOIL

Biggest Gainer

£-N 

 $-N 

488.00

430.00

365.00

BUY SELL

364.00

483.00

423.00

361.00

 478.00

420.00

Everdon 
Bureau De Change 

+9.91pc 

+3.94pc 

-5.00pc

N15.75

N67.69

Bitcoin 

N6,032,763.10     

Powered by 

38,400

37,889.57

NSE

38,300

38,200

38,100

38,000

37,900

6a 7a 8a 9a

-632.57  (-1.64pc)

Day range

(38,522.14)

(40.99pc)

(37,889.57 - 38,547.98)

Previous close

YtD return
€-N €-N 

 L-R: Adeshola Adeleke, PR executive at BHM; Yomi Badejo-Okusanya, president, African Public Relations Association/chief executive, CMC Con-
nect; Adenekan Moruff, general manager/chief operating officer, BHM, Enitan Kehinde, senior PR executive, and Femi Falodun, chief operating 
officer, ID Africa, at the Lagos Public Relations Gala Awards (LAPRIGA), Lagos.

Kachikwu accuses companies in 
crude-for-product deal of profiteering
I

be Kachikwu, Nigeria’s 
minister of state for Petro-
leum Resources has said 
Nigeria would review the 
list of companies allowed 

to participate in the Direct Sale 
of Crude Oil and Direct Purchase 
of Products (DSDP) programme 
on suspicion of profiteering and 
lack of capacity as fuel queues 
resurfaced to mar the Christmas Continues on page 4

 ISAAC ANYAOGU FG to review list of participants
Marketers say price assumptions no longer feasible

holidays.
The DSDP arrangement is a 

model introduced last year to 
replace the controversial crude 
swap arrangement and is carried 
out through direct sales of crude 

oil to refiners or consultants, 
who in turn supply the Nigerian 
National Petroleum Corpora-
tion with equivalent worth of 
products.

“There were lots of people 

who undertook in the DSDP 
programme and were supposed 
to deliver products but failed on 
their deadlines, some for private, 
personal profiteering reasons, 
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L-R: Uzo Obi, executive director, Resourcery plc; Yeye Nwidaa, company secretary, Jackson Etti & Edu Law 
Firm; Tani Fafunwa, managing director, Resourcery plc; Ike Onyia, director, Resourcery plc, and Andrew Ejoh, 
executive director/COO, Resourcery plc, at Resourcery’s 27th annual general meeting in Lagos.
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Bitcoin jumps 
to $16,000 
as five-day 
selloff ends

Bitcoin’s rebound took it 
briefly above $16,000 on 
Tuesday as traders of the 

world’s biggest digital currency 
sought to draw a line under its 
roller coaster five-day slump.

The tokens rose to as much 
as $16,132.09 and were poised 
for the biggest gain on a closing 
basis in more than two weeks 
and the first in six days. It traded 
higher by 15 percent to $15,860 
as of 4:09 p.m. in New York. 
Rival currencies litecoin and 
ethereum were up 5.6 percent 
and 2.5 percent, respectively, 
according to data compiled by 
Bloomberg.

High trading volumes at Coin-
base, one of the biggest exchang-
es, forced the company to issue 
a warning on its website that 
transactions for bitcoin and ether 
may be delayed by several hours.

The gains will be a welcome 
relief for crypto bulls, after 
bitcoin declined as much as 44 
percent after reaching a record 
in what was seen as a major test 
for the nascent digital currency 
industry. The advance suggests 
that, even as financial authori-
ties issue warnings about the 
risks of a bubble in the asset 
class, investor interest remains 
intact, at least for now.

“The most important ques-
tion facing it is whether the re-
cent price correction will prove 
to be what market participants 
refer to as ‘healthy’,” Mohamed 
El-Erian wrote in a Bloomberg 
View column. In other words, 
one that shakes out “excessive 
irrational exuberance, provides 
for the entry of institutional 
investors, encourages the devel-
opment of market-deepening 
products, and widens and bal-
ances out the investor base and 
the product offering,” he said.

Bitcoin is the crypto bench-
mark, but not the best repre-
sentation of the technology, 
Mike McGlone, Bloomberg In-
telligence analyst, wrote in a 
column on Sunday. A proper 
focus for institutional investors 
is likely the broader market, 
including “forks” and second-
generation -- or 2G -- offshoots 
that address bitcoin’s flaws, he 
said.

When the frenzy subsides, 
2Gs should continue to gain on 
bitcoin, according to McGlone. 
“Ethereum appears prime to as-
sume benchmark status, though 
bitcoin forks ripple and litecoin 
are the primary up-and-coming 
contenders,” he said.

OLADIPO OLADEHINDE

Libya pipeline out for a week 
as oil hits 2 year high of $67

O
il prices surged to 
more than two and 
the half year high 
of $67 on Tuesday 
after an explosion 

at pipeline carrying crude to 
Libya’s biggest export terminal 
curbed the Organisation of 
Petroleum Exporting Countries 
(OPEC) nation’s production.

The pipeline will need about 
a week for repairs, two people 
familiar with the situation told 
Bloomberg.

The price of Brent Crude 
spiked following news of an 
explosion at a Libyan crude oil 
pipeline that feeds the Es Sider 
sea terminal, home of the largest 
oil depot in Libya, while the rea-
sons for the explosions haven’t 
been determined yet, media 
reports are suggesting that it was 
possibly a terrorist attack.

International benchmark 
Brent crude rose by $1.81, or 2.8 
percent, to $67.06, after hitting 
an intraday peak of $67.10, its 
highest level since May 2015. 
While the U.S. West Texas Inter-
mediate crude futures jumped 
to $59.97 indicating an increase 
by $1.50 or 2.6 percent, having 
traded as high as $60, the best 
level since June 25, 2015.

“Supply disruptions are more 
likely to push up prices as a re-
sult of a market which is already 
tightened, so if Libya does not 
repair its pipeline soon, oil price 
is likely to go even higher in 
coming months,” said Luqman 
Agboola, Head of Energy and 
Infrastructure, Sofidam Capital.

The explosion caused the 
country to lose 70,000 to 100,000 
barrels a day of production 
(bpd); Libya produced 973,000 
barrels a day in November, ac-

cording to OPEC’s latest monthly 
report.

The Akhbar Libya news outlet 
reported that the gas pipeline 
belonged to the al-Waha oil 
company, the group’s press ser-
vice claimed that the explosion 
could have been caused by a 
terrorist attack, adding that the 
communication with an engi-
neering crew working on the 
scene had been lost.

Despite Libya oil production 
rising to about 1 million bpd, 
which is the country highest 
level in four years. Libya’s oil 
fields have endured sporadic 
shutdowns and disruptions due 
to protests, power blackouts and 
fighting. Any drop in production 
due to the blast that occurred 
130 kilometers (81 miles) south 
of Sidra will ease pressure on 
OPEC-led efforts to drain a glut.

“For us domestically, there is 

no budget allocation for subsidy 
in the 2018 budget, so unless the 
government decides to either 
do crude regulation or perform 
some level of price modulation, 
Nigerians are going to pay more 
for refined petroleum products 
in 2018 because international 
price for oil keeps increasing,” 
said Agboola.

Yemi Osinabjo, Nigeria’s Vice 
President had previously clari-
fied on Monday that the Federal 
Government was not bearing 
the subsidy on the importation 
of petrol products in response to 
BusinessDay’s question on who 
is bearing the subsidy of N26 per 
litre, the Nigeria National Petro-
leum Corporation (NNPC) had 
claimed is for each litre of petrol.

Luqman Agboola responded, 
“If the NNPC an institution that 
belongs to the federal govern-
ment is footing the subsidy 

bill, where are they getting the 
money from? Because every oil 
income is expected to go into the 
federation account, this implies 
that NNPC have not being fully 
remitting to the Treasury Single 
Account (TSA) which is another 
form of corruption.”

Oil crashed in 2014 and 2015 
and reached a low of $26 a barrel 
in 2016. Prices slowly rebounded 
after the 14-member cartel, 
Russia and nine other exporting 
nations recently extended an 
agreement to keep 1.8 million 
barrels a day off the market to 
help shrink brimming stockpiles 
of crude around the world.

Libya is one of two OPEC 
members, along with Nigeria, 
that were exempt from the deal 
to cap production this year. Both 
countries have suffered oil sup-
ply outages related to internal 
conflicts.

some for just sheer capacity 
reasons, so again we need to 
look at that list and see who per-
formed this year, who breached 
the contract, and make sure that 
those who do not perform are 
not back into that list again as we 
go forward,” Kachikwu told Busi-
nessDay in Lagos.

No fewer than 128 Indigenous 
and International Oil and Gas 
companies indicated interest 
to participate in NNPC’s DSDP 
programme when bids were an-
nounced in February this year.

The programme which was 
billed to kick off on April 1, could 
not commence until the next 
month, saw the NNPC sign agree-
ments with ten companies to ex-
change around 300,000 barrels per 
day of crude for imported petrol 
and diesel in a deal worth about 
$6billion if oil prices remained in 
the $44/45 per barrel band.

The arrangement had interna-
tional oil marketing companies 
paired with local partners who 

were successful in crude term 
contract organised by the NNPC. 
The corporation has not published 
the list of successful companies in 
the DSDP programme but Daily 
Trust newspaper cited a source 
in the NNPC who said the list in-
cludes Vitol-Varo Energy, Cepsa-
Oando, Petrocam Trading-Rainoil 
Ltd., Trafigura-A.A. Rano Nigeria 
and Totsa-Total Nigeria.

Others are Socar Trading which 
signed its contract with Hyde En-
ergy as local partner; Mocoh-Hey-
den Petroleum, Mercuria-Matrix 
Energy and MRS Oil/Gas-Litasco 
while Ivory Coast’s SIR refinery 
was paired with Sahara Energy 
Resource Ltd.

“The DSDP programme has 
ensured that the supply from the 
refineries is fully augmented to 
meet national supply and sus-
tained over 30 days sufficiency 
of Premium Motor Spirit, PMS, 
otherwise known as petrol,” said 
Maikanti Baru on February 2.

However the current scarcity 
has cast doubts over the efficacy 

of the programme. While Federal 
Government puts the blame on 
the companies involved in the 
arrangements, oil marketers say 
pricing is the key issue.

“We understand that the 
NNPC meets this demand largely 
through its DSDP framework. 
However, due to price challenges 
on the DSDP platform, some par-
ticipants in the scheme failed to 
meet their supply quota of refined 
petroleum products, especially 
PMS, to NNPC. This is the main 
reason for this scarcity,” said Olu-
femi Adewole, the executive sec-
retary of the Depot and Petroleum 
Products Marketers Association 
(DAPPMA) in a recent statement.

Adewole further said that since 
Hurricane Katrina, the inter-
national price of PMS had not 
dropped below $600 per metric 
tonne, while the exchange rate 
used and the interest rate charged 
by banks is N306 to a dollar and 25 
per cent respectively.

Earlier this year when the deal 
was reached, oil prices hovered 
around $45 per barrel but crude 
prices surged to more than 2½-
year highs Tuesday on reports that 

a pipeline explosion in Libya has 
disrupted a big chunk of the coun-
try’s crude supply. International 
benchmark Brent crude rose 
$1.81, or 2.8 percent, to $67.06, 
after hitting an intraday peak of 
$67.10, its highest level since May 
2015.

NNPC has said it has ramped 
up import of petrol by over 50mil-
lion litrs per day against the prior 
consumption levels of less than 
35million litres per day, yet the 
long queues persist in filling sta-
tions.

Kachikwu said the long-term 
solution includes involving the 
major marketers in petroleum 
imports and fixing the refineries. 
“I’d like to see the major marketers 
able to bring in their own products 
and not NNPC bringing the prod-
ucts for them, so if there are some 
support mechanism, we would 
have to find a way, either through 
taxation relief, to try and address 
that issue so that everybody is in 
a capacity to do business those 
are some of the things I will be 
developing and I will try and see 
my principal in the coming days 
to address the problem.”
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 Ikpeazu presents 2018 budget proposal of N141bn to Abia House

Over 250,000 Nigerians touched by 
MTN ‘Season of Surprises’ in 2 weeks

As Azura-Edo IPP begins generation 
more investors head to Edo

A
s Azura Edo In-
dependent Pow-
er Project (IPP), 
which just be-
gun generation 

of electricity seven months 
ahead of schedule, more in-
vestors are moving into Edo 
State due to the conducive 
business environment and 
the government stance on 
ease of doing business.

Crusoe Osage, special 
adviser to Governor God-
win Obaseki on media and 
communication strategy, in 
a statement in Benin City, 
said the influx of investors 
and the outstanding suc-
cess recorded by Azura-Edo 
Power, was a demonstration 
to the numerous reforms 
undertaken by the Governor 
Obaseki-led administration.

This is sustained from the 
earlier efforts of his prede-
cessor to disentangle bottle-
necks, institutional bureau-
cracy and other lapses, and 
administrative barriers that 
have hindered public-private 
partnerships (PPP) projects 
in the country, Osagie said.

Governor Okezie 
Ikpeazu of Abia 
State has pre-
sented the 

2018 budget proposal of 
N140,939,691,766 billion to 
the Abia State House of As-
sembly for consideration.

The 2018 budget es-
timate shows 28.15% 
increase over the 2017 
outlay, which stood at 
N111,728,162,580.

While presenting the 
budget proposal chris-
tened “Budget of Partner-
ship and Opportunities” to 

Over a quarter of a 
million Nigerians 
benefited from 
the just-conclud-

ed MTN ‘Season of Surpris-
es’ giveback initiative.

Speaking on the exer-
cise, MTN’s general man-
ager, consumer marketing, 
Oluwole Rawa, said the 
Season of Surprises team 
toured the country, reach-
ing out to hundreds of 
thousands over the course 
of two weeks.

According to Rawa, 
many received gifts such 
as television sets, airtime, 
food items and branded 
souvenirs in the various 
communities visited. Oth-
ers like shoppers who 
thronged popular malls for 
their Christmas shopping, 
had their purchases paid 
for while commuters at bus 

According to Osagie, 
“The Azura-Edo IPP has just 
come on stream and has 
been linked to the national 
grid, a feat that is happen-
ing seven months ahead of 
schedule. This, for us, is not 
just a commendable feat, 
but also a confirmation of 
what we have been saying all 
along that Edo State is ready 
for business.

“With the success of the 
Azura-Edo IPP, the state is 
seeing a growing influx of 
people trooping in to key 
into the boundless oppor-
tunities for investment, pre-
sented by the state.

“There is no denying that 
the Edo State government 
has undertaken reforms to 
see it attract and keep inves-
tors. A number of reforms 
have been undertaken and 
the Azura Edo Power Pro-
ject, which is being financed 
by a number of develop-
ment finance institutions 
shows that we mean busi-
ness. But what we must not 
lose sight of in this case is 
the pace of the construction, 
which has not suffered any 
setbacks since commence-

ment. In fact, the project is 
even being delivered ahead 
of schedule.”

Noting that the economic 
benefits of the project to 
the state are numerous, he 
said, saying “in recent times, 
stakeholders have watched 
the impressive handling of 
the project with the support 
of the state government, we 
have held a number of meet-
ings from interested inves-
tors from all over the world, 
who have all expressed their 
intentions to set up factories 
in Edo State.

“At the moment, we 
are treating enquires from 
companies that are into 
steel-making, agro-allied, 
construction, building ma-
terials, Information Com-
munication Technology 
(ICT), energy, to mention 
only few.

“The Azura-Edo IPP is 
estimated to engage 1,000 
persons. Some of that have 
been done, but we expect 
that with the influx of inves-
tors to the state, a lot more 
jobs will be created, which 
dovetails with the govern-
ment’s job creation strategy.”

OSA VICTOR OBAYAGBONA

the House of Assembly, the 
governor said capital ex-
penditure would gulp N72 
billion, while recurrent has 
N68 billion.

Ikpeazu disclosed that 
the marginal increase over 
the total outlay was as a re-
sult of the current realities 
of the Nigerian economy.

The 2018 budget is de-
signed in such a way to 
align with the five pillars of 
development of his admin-
istration with the SDGs, 
the governor said, adding 
that the government will 
not lose any grounds but 
rather consolidate on the 

and train stations received 
refunds of their transport 
fares as well as free tickets 
courtesy of the ‘Season of 
Surprises’ initiative.

Rawa further explained 
that the idea behind ‘Sea-
son of Surprises’ was to 
express appreciation to 
Nigerians whether they 
are MTN customers or not 
in the spirit of yuletide. 
He also revealed that the 
initiative was a core com-
ponent of the company’s 
values and commitment to 
giving back to the commu-
nities within which MTN 
operates.

While thanking Nige-
rians for receiving them 
warmly during the exer-
cise, Rawa noted that the 
company is poised to do 
more.

“We’re very grateful to 

achievements already re-
corded in the period 2015 
to 2017.

He said his government 
would increase the return 
on internally generated 
revenue (IGR).

Earlier, Chikwendu 
Kalu, speaker, Abia State 
House of Assembly, as-
sured the governor that the 
legislature would work in 
partnership with the exec-
utive to ensure the desired 
development for the state.

He thanked the Gover-
nor for his campaign for 
made-in-Aba goods and 
developmental efforts.

our compatriots for making 
this exercise a successful 
one. At every stop, we were 
warmly received and were 
able to touch over 250,000 
lives positively. We are very 
much committed to serv-
ing Nigerians better. The 
coming year promises to be 
exciting and we look for-
ward to taking this journey 
together,” he said.

The 2-week ‘Season of 
Surprises’ initiative began 
at the Police barracks, Ikoyi 
before moving to the Le-
kki toll gates, delighting the 
public with toll-free passes, 
recharge cards and gift 
items. Other locations also 
received varying gifts and 
include Owerri, Ilorin, Oyo, 
Onitsha, Enugu and IDP 
camps in Cross River, Mai-
duguri and Sokoto, among 
others.

… steelmaking, agro-allied, energy sectors top list

UDOKA AGWU, Umuahia
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Akwa Ibom rejects accusation of presenting 
over ambitious, bloated budget for 2018

JUMOKE AKIYODE- LAWANSON

HOPE MOSES-ASIKE

Akwa Ibom State 
government has 
rejected insinua-
tions from a non- 

governmental organisation 
(NGO) that its 2018 budget is 
bloated and over ambitions, 
saying such allegation is 
misleading considering the 
current exchange rate of the 
country’s currency against 
the dollars.

An Uyo-based NGO had 
in a statement described 
the Akwa Ibom 2018 budget 
proposal of N651.5 billion as 
“the most bloated budget in 
the history of the state” and 
demanded that it should 
be reduced “because the 
performance of the capital 
budget in the past years had 
been unimpressive.”

However, Linus Nkan, 
commissioner for finance, 
explained during an inter-
view that the accusation was 
baseless and without any 
foundation.

The budget proposals 
are anchored on estimates 
and not actuals, Nkan said, 
which according to him ena-
bles the state government 
to make adjustments as the 
need arises in the course of 
implementing the budget.

According to Nkan, the 
exchange rate is important 
in determining the budget 
size; while last year’s budget 
was based on an exchange 
rate of N196 to the dollar, 
this year’s budget is pegged 
on an exchange of N305 to 
the dollar.

“The NGO did not state 
the basis of its suggestion 
because the budget size of 

Akwa Ibom State both 2017 
and 2018 have different 
benchmarks. The bench-
mark of 2017 budget was 
based on the exchange rate 
of N196 to a dollar but this 
time around, we are talking 
about N305 per dollar.

“In Nigeria, everything is 
subjected to the dollar. If we 
actually wanted to compare, 
the size of last year’s budget 
and this year’s budget in 
dollars, the 2018 budget is 
smaller than that of 2017. 
The budget is an estimate, 
you give yourself some al-
lowance,’’ he said.

The commissioner, who 
said “what we inherited as 
debt was not anything sig-
nificant,” noted that borrow-
ing to fund development 
projects was not against any 
financial regulation when 
the borrowed funds were de-
ployed into the implementa-
tion of life touching projects.

He said the refusal to 
borrow would not help the 
economy but result in lack 
of growth, maintaining that 
borrowing on the other 
hand and investing in life 
changing projects would 
guarantee economic growth 
when the funds were judi-
ciously used.

Tijah Bolton Akpan, an 
official of policy alert, the 
NGO that issued the state-
ment, also accused the state 
government of doubling its 
internally generated rev-
enue (IGR) projections for 
2018 “without commensu-
rate strategies for strength-
ening revenue generation.

“This is worrisome be-
cause even though the 
budget is an estimate, it is 

72% of Nigeria’s internet 
revenues lost to the US

A 
new report has 
revealed that a 
majority of .ng 
and .com.ng web-
sites in Nigeria are 

hosted in the United States, 
translating into a loss of about 
72 percent hosting revenue for 
Nigeria.

The research carried out 
December 2017 by HUB8, a 
web-hosting company shows 
that out of about 34,000 web-
sites with .com.ng or .ng do-
main, only about 1,000 of 
them are hosted locally.

The .ng is Nigeria’s coun-
try code Top Level Domain 
(ccTLD), which is the coun-
try’s digital imprint on the 
World Wide Web (WWW).

Although the Nigeria Inter-
net Registration Association 
(NiRA), managers of the coun-
try’s domain names system 
(DNS) ecosystem, declared it 
has, so far, registered 100,973 
domains in .ng domain zone 
as at November 30, 2017, 
which many thought was a 
laudable achievement, the 
new report has revealed that 
this is might be costing Nigeria 
a lot more money as major-
ity of the .ng domain is hosted 
abroad.

Sunday Folayan, president 
of NiRA, said, “We need to 
encourage local hosting with 
the Internet Exchange Point 
of Nigeria (IXPN) and similar 

organisations. With this we re-
duce cost of accessing the in-
ternet and curb revenue flight 
to foreign lands.”

The HUB8 report is based 
on 89,165 domain names in 
the .ng domain zone, with par-
ticular focus on the details of 
the usage of .ng domains as it 
relates to website hosting.

The report, however, does 
not include data on premium 
domains (about 2,000) and 
some special domains that are 
technically registered though 
not used by end users.

On the distribution of the 
domain zones, the report re-
veals that most popular do-
main zone is .com.ng, having 
almost 70 percent of all nation-
al domains registered.

The .ng domain zone, 
the report says, comes next 
although within the zone 
a domain name is shorter 
“but domain registration 
here costs several times 

more than in .com.ng, while 
.org.ng, which is usually 
used by non-profit organisa-
tions, ranks third with an age 
backlog.

“The number of zones 
identified by the study in-
clude .com.ng; .ng; .org.ng; 
.gov.ng and .edu.ng with 
number of domains being 
61,609 (69.1 per cent); 15,353 
(17.2 per cent); 6,077 (6.8 per 
cent); 1,738 (1.9 per cent and 
996 (1.1 per cent) respective-
ly,” the report states.

Also, 15 percent of reg-
istered domains are said 
to be with errors indicat-
ing “connection time-out” 
presumably for some tem-
porary problems regarding 
hosting or channels. About 
3 percent of domains are 
redirected to other sites 
and the same number dis-
playing error pages such as 
“404 Page Not Found” or 
“500 Server Error.”

African research-
ers, policy makers, 
civil society and 
private sector lead-

ers, have urged African gov-
ernments to put governance 
at the heart of their agenda. 
The view was unanimous as 
participants who gathered at 
the 12th African Economic 
Conference (AEC) held in 
Addis Ababa, Ethiopia, called 
for governance to remain a 
priority of development pro-
grammes in Africa.

African economies are 
among the most dynamic 
in the world, but better gov-
ernance could accelerate 
their transformation so that 
growth benefits everyone.

Adam Elhiraika, direc-
tor of the Macroeconomic 
Policy Division of the Eco-
nomic Commission for Afri-
ca (ECA), speaking on behalf 
of ECA executive secretary 
Vera Songwe, underlined 
that governance is a critical 
factor in the transformation 
of economies and inclusive 
development.

“It is my hope that the 
outcome of this conference 
will assist all of us – research-
ers, policy-makers and the 

African countries urged to make governance a priority

ANIEFIOK UDONQUAK, Uyo

three partner institutions – 
to support Africa’s transfor-
mation and Africa’s efforts 
to improve governance for 
structural transformation. 
The conference cannot be 
an end in itself. It has to be 
a means to a greater aspira-
tion, an aspiration of a re-
formed, prosperous Africa at 
peace with itself.”

The African Development 
Bank was of the same view. 
Speaking on behalf of the 
Bank’s Vice-President and 
Chief Economist, Célestin 
Monga, Abdoulaye Couli-
baly, Acting Director of the 
Governance Department, 
described governance as one 
of the most important, if not 
critical, issues, which might 
strengthen economic out-
comes, while improving the 
daily lives of African people.

“We addressed an issue 
which is the most important 
for the development of Af-
rica: the structural transfor-
mation of our economies. We 
come away from these three 
days of discussion all the 
stronger as agents of change, 
to improve people’s daily 
lives,” said Coulibaly.

Lamin Momodou Man-
neh, Director of the UNDP 
Regional Service Centre for 

Africa, for his part, said that 
Africa’s long-term growth 
strategy depended on effi-
cient management of deficits 
in political, economic, social 
and environmental govern-
ance. “Good governance 
remains the crucial factor in 
the eradication of poverty 
in Africa,” Manneh said in a 
speech he delivered on be-
half of Abdoulaye Mar Dieye, 
UNDP Assistant Administra-
tor and Director of the Re-
gional Bureau for Africa. He 
also stressed the role of the 
state in establishing strong 
institutions and the depoliti-
cisation of governance with a 
view to the implementation 
of Agenda 2063.

Manneh also thanked the 
Prime Minister of Ethiopia, 
Hailemariam Desalegn, for 
officially opening the confer-
ence and “for sharing his vi-
sion for a prosperous Africa.”

The 12th conference con-
firmed the selection of 36 pa-
pers out of 406 received, after 
a rigorous selection process. 
Two young researchers were 
commended for the best pres-
entations of papers: a doctoral 
student from the University of 
Benin in Nigeria and another 
from Cheikh Anta Diop Uni-
versity in Senegal.

… as report shows less than 1,000 .ng domains are hosted locally

also a law that has implica-
tions on the rights and live-
lihoods of citizens, and it is 
irresponsible to make laws 
that we have no intention of 
respecting.”
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politicians to recruit political 
dependents, willing to fight – if 
necessary – to keep them in 
power.  

As I  write this,  I  am still 
holed-up in my house since 
December 22 unable to  go 
anywhere with all my Christmas 
plans ruined due to the biting 
fuel scarcity and bedlam at fill-
ing stations. Countless times the 
government has been urged to 
deregulate the downstream sec-
tor and allow the private sector 
– better suited to running busi-
nesses – take over and ensure 
uninterrupted supply of petrol 
all year round, but the govern-
ment has stoutly refused. It has 
continued to control the supply 
and pricing of the product with 
disastrous consequences as we 
are witnessing now. Although 
the Nigerian National Petroleum 
Corporation, NNPC, has been 
all over the media announcing 
that it is now supplying 80 mil-
lion litres of petrol to the market 
daily against the 27 – 30 million 
average national consumption 
before the scarcity, the queues at 
the stations are yet to disappear 
and black marketers have been 
making a kill in the process.

The government has simply 
preoccupied itself with what it 
cannot do and have failed to do 
with it must or should do – per-
form its primary duty. Repeatedly, 
it has lied that it has defeated 
Boko Haram, but the sect’s vicious 
and successful attacks on the mili-
tary and other so-called secure 
locations have always exposed the 
government’s lies. Recently, it was 
forced to declare it is withdrawing 
a whopping $1 billion from the 
Excess Crude Account to fight the 
raging insurgency – a move many 

While the Chinese stock market 
experienced a slight correction re-
cently, the status quo is now more 
stable than in 2015. The PBOC will 
take an active stance in manag-
ing financial-market risks through 
macro-prudential measures, rather 
than with policy rate tools. In 2018, it 
is likely to maintain a broadly neutral 
stance. Currently, the benchmark 
lending rate remains 4.35%. 

With moderate tightening, infla-
tion pressure has been subdued to 
less than 2% and growth is steady, 
probably around 6.8% by the year-
end.

Recently, the International Mon-
etary Fund (IMF) noted that China’s 
credit is high by international levels. 
The mainland’s total social debt is 
almost 270% as percentage of the 
GDP. Yet, despite continued abso-
lute rise, credit-taking is decelerat-
ing and the government’s effort to 
deleverage corporates has started 
to bite.

Today, China’s leverage is signifi-
cantly higher than that of emerging 
economies (189% of GDP). But 
unlike them, China is transitioning 
to a post-industrial society. Moreo-
ver, advanced economies’ lever-
age (268% of GDP) exceeds that 
of China, which is implementing 
structural reforms that major ad-
vanced countries continue to delay.

International risks
In addition to economic and fi-

nancial threats, the coming months 
will introduce new unilateral 
“America First” pressures. Follow-

suspect is a way of empowering 
party members and guarantee-
ing resources for 2019 elections. 
Rampaging and murderous Fu-
lani herdsmen have continued to 
move around the country killing, 
raping, maiming and destroying 
whole communities without a 
word from the government or 
president. 

Even the simple task of main-
taining seamless governmental 
operations has proven too dif-
ficult for the administration to 
manage with constant inter-gov-
ernmental squabbles and fights 
dominating the polity. The most 
shameful, of course, is the one 
between the Department of State 
Security, DSS and the Economic 
and Financial Crimes Commis-
sion, EFCC – all departments 
under the direct control of the 
presidency. Twice the President 
has forwarded the name of the 
Ibrahim Magu to the Senate for 
confirmation as EFCC chair and 
twice the DG of DSS – a kinsman 
of the president – has written 
damaging security reports on 
Magu and urging the Senate not 
to confirm him. The fight got to a 
head recently when officers from 
both departments drew guns on 
each other as the EFCC attempted 
to arrest a former DG of the DSS. 
What more can I say?  

Naturally, one should hope 
for a better outcome in 2018 
but the prognosis is bad. 2018 is 
election campaign year and as is 
usual in our climes, governance 
is suspended for politics. So, our 
prayers should rather be for 2019. 
Regardless, I wish you all a Happy 
New Year!

ing US-Chinese friction on intel-
lectual property, the US Commerce 
Department has launched a trade 
investigation into Chinese exports 
of sheet aluminum to the US. 

The Trump administration will 
pursue a more aggressive trade 
agenda in 2018, while its corporate 
tax reform, which is likely to penal-
ize the Republicans in mid-term 
elections, has significant trade 
implications as well. Most recently, 
the Trump administration’s new 
security strategy named China as a 
competitive rival. 

In contrast, China is fostering 
inclusive multilateralism in its 
economic, security and trade poli-
cies, while the One Belt One Road 
initiative is proceeding faster than 
expected. The huge infrastructure 
is estimated at $4 trillion to $8 tril-
lion over time, which is about 30-60 
times the cost of the Marshall Plan at 
the turn of the 1950s.

Relying on its multilateral and 
new “major-country diplomacy,” 
China’s international statecraft com-
plements its domestic economic 
policies. But it must navigate in the 
“new normal” - a high-risk interna-
tional environment in which, ironi-
cally, America is now the greatest risk 
in the global economy.

•The original commentary was 
published by China Daily on De-
cember 25, 2017

2017: A year to forget

Chinese economy in 2018 and beyond

resulted in the open hostility and 
disdain being shown to the private 
sector that is supposed to create 
the millions of jobs for the jobless 
millions. 

It appears that despite the sur-
feit of literature and live examples 
showing the failure of these expired 
socialist policies and the success 
of liberal economic policies, the 
government is hell-bent on state 
control and regulation of trade, 
state distortion and manipula-
tion of interest and exchange 
rates and state industrial regu-
lation through creation of mo-
nopolies or oligopolies.  The con-
sequences of these programmes 
have always been catastrophic 
just as we are currently witness-
ing in Nigeria.

 But how do these leaders 
care? Despite succeeding re-
gimes knowing of the disas-
trous consequences of these 
‘control regimes’, most of them 
still choose to retain them for, 
as Robert H. Bates, argues, the 
policies generate huge political 
benefits for African authoritar-
ian regimes, provide elites with 
sources of income and furnished 
means for transforming even 
declining economies into po-
litical organisations, enabling 

poverty in China. 
A key aspect of the shift is Beijing’s 

expansive goal to restore blue skies 
over the mainland by cutting pollut-
ants dramatically by 2020, coupled 
with efforts to attract investors to put 
substantial funds into environmental 
rehabilitation.

The new stress on environmental 
protection means new technologies 
in green manufacturing and clean 
energy; cleaning up air, water and soil 
pollution; developing green finance; 
emissions-reduction per targets; and 
tighter environmental rules.

Forestalling financial risks 
While the Fed’s Ben Bernanke 

initiated US central bank’s exit from 
quantitative easing, Janet Yellen has 
tightened monetary policies, which 
Jerome Powell is likely to sustain start-
ing in February 2018. As the European 
Central Bank is likely to gradually fol-
low in the footprints, monetary tighten-
ing will spread. 

Chinese policymakers seek to 
maintain a proactive fiscal and a neu-
tral monetary policy stance, ruling out 
major stimulus packages and mon-
etary easing. Yet, the People’s Bank 
of China (PBOC) can rely on Chinese 
growth to continue 3-4 times faster 
than in most other major economies.

In the coming year, policymak-
ers seek to keep the yuan’s exchange 
rate basically stable. For years, the 
currency’s internationalization was 
pushed hard in the world stage. After 
market volatility in 2015, the progress 
has been slower but more solid. In turn, 
the gold-backed petro-yuan is likely to 
bring substantial institutional changes.

That is why a government that 
promised to create three million 

jobs yearly will create policies 
and conditions that led to 4.1 
million people losing their jobs 
in just nine months and it is still 
praising and hailing itself as the 

next best thing to happen to 
Nigeria after jollof rice

P
erhaps, the report last 
week by the National 
Bureau of Statistics that 
between January and 
September 2017, 4.07 

million Nigerians lost their jobs 
summed up the terrible situa-
tion in the country. Although the 
economy came out of its first 
recession in 25 years, it is still 
bleeding jobs in a situation where 
the birth rate is growing at almost 
3 percent. The 4.07 added to the 
11.92 million already unemployed 
Nigerians raising the unemploy-
ment number to 15.99 million in 
the third quarter of 2017.  That is 
not all. Millions of Nigerians are 
in temporary employment or to 
capture it more appropriately, 
are underemployed. According to 
the bureau, “total unemployment 
and underemployment combined 
increased from 37.2 percent in the 
previous quarter to 40 percent in 
Q3 2017.” So out of a total labour 
force population of 85 million, 34 
million are either unemployed or 
underemployed. 

That is enough problem to 
preoccupy every right-thinking 

Dr Dan Steinbock is the 
founder of Difference 
Group and has served as 
research director at the 

India, China and America Institute 
(USA) and visiting fellow at the 
Shanghai Institutes for International 
Studies (China) and the EU Center 
(Singapore). For more, see https://
www.differencegroup.net/ 

In the coming years, China shall 
aim at high-quality development, 
while seeking to forestall financial 
and international risks.

The recent Central Economic 
Work Conference marked a his-
torical point in China’s economic 

development. After Mao’s struggle 
for the mainland’s sovereignty, 
and Deng’s economic reforms 
and opening-up, President Xi’s 
team seeks complete much of the 
transition to post-industrial society 
by the early 2020s.

What does it all mean for Chi-
nese economy in 2018?

New economic guidelines at 
home

A “moderately prosperous 
society” will become the reality as 
China’s growth is likely to remain 
at 6.8-6.3 percent until the end of 
the decade. “High-speed” growth, 
which was typical to intensive in-
dustrialization, is now morphing 
into “high-quality” growth. Due 
to China’s huge size, the repercus-
sions will reverberate around the 
world.

China’s rebalancing from ex-
ports and investment to con-
sumption and innovation is likely 
to be completed around 2030. 
Meanwhile, per capita incomes 
are expected to double by 2020. Xi’s 
Chinese dream is predicated on 
greater economic focus on quality 
and equality of development. 

Investments in social equity 
mean less uneven coverage of 
pension and health care insur-
ance nationwide, better public 
services, rejuvenation of rural 
areas, scaling of farming opera-
tions, increased spending on high 
school education and vocational 
training, affordable housing and 
extended rural land leases – and 
an aggressive push to eradicate 

government. But not in Nigeria! 
Here, politics for its sake – preoc-
cupation with capturing and ap-
propriating the spoils of power 
– is the ultimate consideration. 
That is why a government that 
promised to create three mil-
lion jobs yearly will create poli-
cies and conditions that led to 
4.1 million people losing their 
jobs in just nine months and 
it is still praising and hailing 
itself as the next best thing to 
happen to Nigeria after jollof 
rice.  A government with focus 
will immediately realise that we 
are sitting on a time bomb and 
will prioritise job creation; for 
34 million able-bodied youth 
– more than the population of 
many countries – are no joke 
and could set the country ablaze 
at any point in time. The com-
bined strength of the military, 
police, para-military etc are no 
match for these disgruntled and 
disenchanted youths. But no; 
our leaders continue to act as 
if everything is alright with the 
country. They continue to act 
in ways that are inimical to job 
creation; they continue to hag-
gle and harass businesses and 
entrepreneurs that are helping 
to create jobs and continue to 
make it extremely difficult for 
those who want to create jobs to 
operate successfully. 

Under a false and expired 
philosophy that only the govern-
ment can guarantee equitable 
economic growth and develop-
ment, the administration sought 
to control the commanding 
heights of the economy; to de-
termine who gets what, when 
and how; who deserves to be 
helped to flourish and who must 
be smothered and crushed.  This 
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In a country with more than 
50 percent of the population 
living in abject poverty, it beg-
gars belief that the president 
will have access to so much 
luxury that to carry out annual 
maintenance of installations 
will gulp a whooping N4.9bn 
($13.6m). In my opinion, if the 
citizens are paying for your 
accommodation, anything be-
yond a 5 bedroom house, which 
majority of Nigerians can’t even 
afford, is an overkill and grossly 
irresponsible. 

Then we move on to the 
political jobbers and appoin-
tees who live ironically to their 
portfolios. Imagine a minister 
of power that has provision for 
generator to supply his own 
power because he knows the 
ministry he heads is not about 
to provide power? How else will 
he have the incentive to fix the 
industry if the outcome of the 
industry does not directly affect 
him? How do we entrust our 
education in the hands of peo-
ple whose children do not at-
tend institutions in the country? 
What’s the incentive for them 
to fix the educational system? 
When the president as well as 
the minister of health both go 

likely boostoil production up to the 
level (2.3 million barrels per day) 
envisaged in the 2018 budget. Healthy 
external reserves, sufficient to finance 
over 7 months of imports, will support 
a stable exchange rate and conver-
gence of rates across all the segments 
of the forex market. 

A liquid forex market, coupled 
with the federal government’s in-
creased investment in agricultureand 
the CBN’s intervention schemes 
(especially the up-scaled Anchor 
Borrowers scheme), will moderate 
inflationary pressurein the second 
and third quarters. Consequently, 
I predict that the MPC meeting of 
May 2018 will signal an easing of 
monetary policy through a reduction 
in the MPR. Moreover, interest rates 
are likely to come down during this 
period owing to the gradual reduction 
of the federal government’s influence 
in the domestic market.This will have 
a salutary effect on the manufacturing 
sector as the Purchasing Managers 
Index will be above the 50 index 
threshold throughout this period.

The World Bank’s Ease of Doing 
Business report that will be released 
about this time will show a further 
improvement in the ranking of Ni-
geria. Not surprisingly, the level of 
capital importation will likely peak 
in the third quarter of 2018. The stock 
market will be bullish buoyed by the 
faster rate of economic expansion and 
the release of impressive half-year 
results of many quoted companies. 
For investors in the stock market, this 
could be the time to take profits. Both 
the Customs and the Federal Inland 
Revenue Service will record im-
provements in collection efficiency. 
Enhanced non-oil revenue from 
taxes and government independent 
revenue will support stronger ex-
ecution of the federal government’s 
capital expenditure plans as well as 
social welfare programmescontained 
in the 2018 budget. This will rub off 
positively on jobs (resulting in mar-
ginal drop in unemployment and 
underemployment figures helped 

for medical tourism abroad on 
the bill of the country, where’s 
the incentive to fix the domestic 
health industry?

Leadership is a call to service, 
and it’s high time we started 
living practically. If we are to 
move forward as a country, our 
leaders need to partake in the 
outcome of their direct actions, 
and those of their colleagues. 
If you’ve accepted to serve, it 
is hypocritical to enjoy beyond 
the level of services you provide 
the citizens of your country who 
have reposed their confidence in 
you. If you are desirous of a func-
tional healthcare or educational 
system, then fix it. If you think 
other countries will provide you 
or your children better services 
and facilities, then please, quit 
and allow those that have the 
solutions to Nigeria’s problems 
lead. The unwillingness of the so 
called leaders to patronize the 
services they willingly expend 
all the resources of the country 
on is an admission of failure on 
their part, and they should be 
held accountable. Drastic times 
call for drastic measures. 

by the planting season) but will not 
be significant given the small scale of 
these interventions vis-à-vis the num-
ber of youths that enter the labour 
market annually.

Turbulence, from hyper politi-
cal activities, will likely set in during 
the fourth quarter of 2018. General 
elections are only a few months away 
from this last quarter and so politi-
cally-motivated spending will shift 
the country’s inflationary challenge 
more from cost-push to demand-pull 
inflation.Core inflation in 2018 will be 
highest in the month of December. 
The CBN will likely tighten monetary 
policy once again in orderto reduce 
inflation and anchor inflation ex-
pectations. The pressure to make 
last-minute impression on Nigerians 
through populist policies will result 
in increased government borrowings 
thereby widening fiscal deficits and 
undermining fiscal consolidation. 
Interest rates will spike, exacerbating 
the condition of deposit money banks 
that had extended credit facilities to 
politically-exposed persons. The rate 
of non-performing loans will surge 
during this period. The fourth quar-
ter of 2018 will be full of uncertainty 
caused by political tension and so the 
stock market will be bearish especially 
with the exit of foreign investors who 
are not likely to return till the conclu-
sion of the general elections in the first 
quarter of 2019. Uncertainty regarding 
the next OPEC move after the output 
cut agreement draws to a close by the 
end of the fourth quarter of 2018 will 
equally play a role. 

Overall, I predict further improve-
ments in the official figures by the 
NBS in 2018. However, the combined 
forces of double-digit inflation, high 
unemployment rate and a fragile GDP 
growth still below the rate of popula-
tion growth will all conspire to prevent 
any significant effect of improvements 
in economic indices on the welfare of 
the ordinary Nigerian.

Nigerian political leaders are not stakeholders

My predictions for the economy in 2018

the longer term vision in mind, 
and are proud to own the outcome 
of their effort and decisions. True 
stakeholders guide by example, 
and experience the reality of the 
group they lead. When leaders lack 
these qualities and mentality, then 
the unavoidable outcome is the 
rent-seeking and short-termism 
mindset that we witness across 
Nigeria on a daily basis. 

Our current crop of leaders 
have no vested interest in Nigeria, 
and live in a bubble that miracu-
lously bursts once they vacate 
the saddle of power. The bubble 
starts from Aso rock, which is 
the home to the president. It is 
a contraption of so much insan-
ity that it is incomprehensible. 

leave the policy parameters (namely 
the Monetary Policy Rate at 14 percent, 
Cash Reserve Ratio at 22.5 percent 
and Liquidity ratio at 30 percent) un-
changed. There will be no significant 
departure from this monetary policy 
stance even during the MPC meeting 
of March 2018.The Federal Reserve’s 
policy of interest rates normalization 
in the United States as well as the likely 
monetary tightening stance in the UK 
where inflation rate has exceeded the 
Bank of England’s target of 2 percent 
will be a good reason to hold the policy 
rates throughout the first quarter of 
2018.

The 2018 budget will be ready for 
implementation in the first quarter 
of 2018 but full implementation is not 
likely to commence till the end of this 
quarter. The level of capital importa-
tion, comprising mainly portfolio 
investments, will not be significant 
relative to the third and fourth quarters 
of 2017 since foreign investors are likely 
to adopt a wait-and-see attitude dur-
ing this period. Expectedly, the stock 
market will largely be bearish. The first 
quarter of 2018 will be a good time for 
risk-taking investors to take positions in 
undervalued stocks. Overall, economic 
activities will progress at snail pace in 
the first quarter of 2018 with higher 
unemployment rate than the previ-
ous quarter, a little shy of 20 percent. 
Real GDP growth rate, year on year, 
will likely hit the 2 percent mark but 
it will be more from base effect than 
actual expansion in economic activities 
considering that the economy was still 
in recession during the corresponding 
period of the preceding year.

The economy will be at cruising 
point during the second and third 
quarters of 2018. Much of the expan-
sion in economic activities will oc-
cur during this period. The IMF has 
forecast a real GDP growth rate of 2.1 
percent for Nigeria while the federal 
government’s target is 3.5 percent as 
contained in the 2018 budget. Real 
GDP growth for 2018 will lie some-
where in-between. Improvements 
in security and oil infrastructure will 

 Stakeholders have a sense of 
ownership of the outcome of 
their decisions, and they can 
think, take initiative, make 

decisions, carry responsibility, 
be creative, and solve prob-

lems. They set short term goals 
with the longer term vision in 
mind, and are proud to own 

the outcome of their effort and 
decisions

I
n business, a stakeholder 
is defined as a person or 
group who has an inter-
est, vested or otherwise, 
in an enterprise, and 

whose support is required for an 
enterprise to be successful. The 
term stakeholder, however, has 
its roots in horse racing, where 
the prize money is derived 
from the entry fees that horse 
owners pay to enter the race. 
The entry fee is called a stake, 
which is a synonym for the risk 
taken by the horse owners. The 
stakeholder in this sense, is 
the entity that takes care of the 
entry fees until the prize money 
is awarded, and traditionally 
has no financial interest in the 
outcome of the race. The lack 

Going by official figures, the 
outgoing year recorded a 
number of improvements 
on the economic front over 

the previous year. Helped by recov-
ering crude oil prices and higher 
oil production, the year witnessed 
the return of the economy to posi-
tive GDP growth trajectory after a 
debilitating recession that spanned 
five quarters in a row. The foreign 
exchange market was less chaotic, 
enabled by a remarkable accretion 
to external reserves which surged 
from US$25.84 billion on 3rdJanu-
ary 2017 to US$37.35 billion on18th 
December 2017. Inflationary pressure 
moderated considerably from a peak 
of 18.72 percent in January to 15.90 
percent in November 2017. The stock 
market was bullish on average posting 
impressive returns (the NSE All share 
index recorded 43.39percentyear-
to-date gain as of 13th December, 
2017) which significantly dwarfs the 
negative performance of the previous 
year. The World Bank’s Ease of Doing 
Business ranking in which Nigeria 
moved up 24 places was indicative of 
an improved business climate. 

But it was not all cheering news 
in 2017. Reflecting the low growth 
environment and exposure to the oil 
and gas sector, the banking industry’s 
solvency ratios declined from about 
15 percent to 10.5 percent between 
December 2016 and October 2017. 
Non-performing loans in the bank-

ing sector rose to 15 percent as of 
October 2017 well ahead of the CBN’s 
regulatory threshold of 5 percent. The 
recent disclosure by the National 
Bureau of Statistics that unemploy-
ment rate jumped from 14.2 percent 
in the fourth quarter of 2016 to 18.8 
percent in the third quarter of 2017 
seems to outweigh the many posi-
tive economic developments in the 
outgoing year.Against this backdrop, 
what is the outlook in 2018?

According to my crystal ball, 
economic performance in 2018 will 
be a marginal improvement over 
2017. Because government rev-
enues are still highly dependent on 
the oil sector, it is a no brainer, that 
the performance of the economy 
in the new year will be powered by 
the outcomes in the international 
crude oil market.OPEC’s decision 
to extend the output cut agreement 
through 2018 provides a guarantee 
that the crude oil price will stay 
above the budget reference price of 
US$45 per barrel. There is a flip side 
though to the sustained oil price 
increase which has already mani-
fested in the high cost of importing 
petroleum products. The Group 
Managing Director of the Nigerian 
National Petroleum Corporation 
(NNPC),Maikanti Baru, is reported 
to have disclosed recently that the 
current Landing Cost of petrol is 
N171 per litre, a development com-
pounded by hoarding, diversion and 
cross-border smuggling, on account 
of the wide price differential between 
Nigeria and neighbouring countries 
which has pushed upthe demand for 
PMS in the country to over 50 million 
litres per day. 

Whichever way the present crisis 
is resolved, the negative effects of the 
current fuel scarcity will likely linger 
into the first quarter of 2018. Head-
line inflation, which is beginning to 
prove sticky downwards, will spike 
in January. In response, the Mon-
etary Policy Committee members 
in their meeting of January (that is, if 
a quorum is eventually formed) will 

of financial interest in the 
outcome of the race is key to 
ensuring an unbiased position 
by the stakeholder.

Going by the two defini-
tions, our leaders, therefore, 
ought to be entities with al-
truistic vested interest in the 
outcome of Nigeria and its gen-
eral success. This will ensure 
that policies and decisions are 
guided, not by personal, ethnic 
or religious affiliations, but by 
the conviction of what is best 
for the common good of the 
nation and all its people. They 
will live daily with the con-
sciousness that whatever deci-
sion they make, no matter how 
insignificant it might seem, has 
far reaching implications for 
both the present and future. 
This will reflect in how very 
important things such as the 
national budget are prepared, 
and percolate down to how much 
luxury the leaders are afforded at 
the expense of the national purse. 

Stakeholders have a sense 
of ownership of the outcome 
of their decisions, and they can 
think, take initiative, make deci-
sions, carry responsibility, be 
creative, and solve problems. 
They set short term goals with 
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EDITORIAL

Nigeria is cur-
r e n t l y  a t  a 
critical cross-
roads in its ex-
istence. It may 

either chose to restructure 
the country as many of its 
citizens had been clam-
ouring for many years 
now or continue with the 
c u r r e n t  a r ra n g e m e n t , 
which although federal in 
name, is closer to a unitary 
system in practice. Both 
choices have their conse-
quences. Sincere restruc-
turing, like many progres-
sives are canvassing will, 
most probably, lead to a 
richly diverse but prosper-
ous and united country 
with happy and enterpris-
ing citizens. Sticking with 
the status quo however, 
as we have been seeing, 
will lead to social tension, 
political instability, gen-
eral unrest and the risk of 
another civil war, which 
may lead to the break-up 
or disintegration of the 
country – an outcome that 
will be unpalatable even 
to the increasingly rising 
centrifugal forces in the 
country. 

Since the return to civil 
democratic governance 
in 1999, close watchers of 
the Nigerian project have 

noted the problematic and 
quasi-unitary nature of the 
1999 – a document foisted 
on Nigerians solely by the 
departing military admin-
istration – and have called 
for a restructuring of the 
country along more equita-
ble, truly federal and demo-
cratic lines that will respect 
the diversity and partial 
autonomy (as permitted by 
every true federal constitu-
tion) of the different parts 
of the country. But alas, 
those who benefited from 
the status quo have refused 
to countenance any talk of 
restructuring.

But even some conserva-
tive forces who have stoutly 
supported the status quo 
are now recanting, on the 
reason of current happen-
ings, and have joined the 
restructuring bandwagon. 
One of such persons is a 
former military president 
Ibrahim Babangida. As he 
rightly surmised: “...restruc-
turing has become a na-
tional appeal as we speak, 
whose time has come. I will 
strongly advocate devolu-
tion of powers to the extent 
that more responsibilities 
be given to the states while 
the federal government is 
vested with the responsi-
bility to oversee our for-

eign policy, defence, and 
economy.” Citing just one 
anomaly out of many bedev-
illing Nigerian federalism, 
IBB, as he is fondly called, 
gave the example of having 
federal roads in towns and 
cities as an idea that has be-
come outdated and urgently 
needs revisiting. For him, 
the Nigerian federation, as 
currently structured, is in 
need of reforms that will 
emphasise the individual 
strength and advantages 
of the component units so 
that governments can really 
work to improve the lives of 
Nigerians.

Others such as former 
Vice President Atiku Abuba-
kar and the APC governor’s 
forum have also shown their 
support for restructuring 
to stave off the dangerous 
agitations and call for disso-
lution of the country that is 
now gaining grounds across 
the country.

But just as many conserv-
atives are being converted 
to the cause of restructuring 
along truly federal lines, 
elements of the Action Con-
gress (one of the legacy par-
ties of the now ruling party, 
the All Progressive Congress 
(APC), that have been most 
vociferous in the call and 
whose one most important 

party agenda was the call 
for true federalism and re-
structuring of the country 
to provide for such, have 
gone mute since finding 
themselves at the centre of 
national politics, which puts 
them in a vantage position 
to bring to reality, for the 
first time, what they have 
always clamoured for as 
an opposition party.  Even 
the Acting President, a key 
member of this group, has 
gone record saying Nigeria 
doesn’t need restructuring. 
This is most unfortunate!

Government response to 
the current agitations for 
separation has been less 
than convincing. Although 
both the president and Act-
ing president have been 
singing the tune that Nige-
ria’s unity and existence is 
non-negotiable, the reality 
is that it is. Greater coun-
tries have disintegrated 
and whittle away. As one 
analyst puts it : “A coun-
try cannot decree unity; it 
must cultivate and nurture 
it.”Whatever the wishes and 
desires of those in power, 
restructuring is a project 
whose time has come. Fail-
ure to heed wise council 
while there is still time may 
lead to unpalatable conse-
quences!

Before it is too late
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ITFC, Afreximbank supports African Trade with $100m, 
€50m Murabaha partnership agreements

The International Is-
lamic Trade Finance 
Corporation (ITFC), 
member of the Islam-

ic Development Bank (IsDB) 
Group, and the African Export-
Import Bank (Afreximbank), a 
multilateral financial institu-
tion established by African 
governments and institutional 
investors, have signed a $100 
million agreement and a EUR 
50 million Murabaha agree-
ment with the aim of facili-

tating and financing exports 
amongst African countries and 
between Africa and the rest of 
the world.

 The agreements signed by 
Hani Salem Sonbol, the CEO of 
ITFC, and Amr Kamel, execu-
tive vice president, Business 
Development & Corporate 
Banking of Afreximbank, in 
a ceremony held during the 
Afro-Arab Trade Finance Fo-
rum, which was organized by 
the Arab Bank for Economic 
Development in Africa (BA-
DEA) in Dubai under the Arab 

Africa Trade Bridges Program.
 The facilities are intended 

to be used to support procure-
ment from suppliers from the 
member and non-member 
countries, including local pur-
chase, to promote trade across 
Africa.

 Sonbol, CEO ITFC during 
the ceremony stated that “This 
partnership comes as part of 
ITFC’s commitment to sup-
port the development of the 
African member countries’ 
exports as an important lever 
toward the sustainable growth, 

MoDesTus AnAesoronye job creation and poverty re-
duction.” 

He pointed out that this 
partnership will be utilized to 
finance African OIC member 
countries under the “Arab-Af-
rica Trade Bridges” Program, a 
regional trade promotion pro-
gram that aims at addressing 
some of the challenges faced 
in promoting trade between 
the two regions and support-
ing South-South cooperation.

 The CEO ITFC boss who de-
livered a keynote speech at the 
opening session of the Forum, 

that focused on identifying the 
prospects and opportunities 
between the Arab countries 
and Africa, and the best ways to 
tackle the challenges that hinder 
the development of the trade 
flows in these countries.

 Amr Kamel, executive vice 
president at Afreximbank, in 
his speech at the ceremony, 
stated that Afreximbank saw 
the Murabaha partnership 
agreement as a stepping stone 
towards greater collabora-
tion in pursuit of the Bank’s 
shared vision with ITFC. He 

said that “ITFC has demon-
strated that it stands shoulder 
to shoulder with the African 
Export-Import Bank as they 
collaborate to develop the Af-
rican Continent and promote 
inter-African trade.” 

 “I see great prospect for 
the unfolding Afreximbank-
ITFC partnership,” Kamel 
added, “but I am mindful that 
realizing the tremendous op-
portunities will require deter-
mination and hard work. We 
are committed to invest our 
resources in that direction.”

BALA AuGIe

Leadway Assurance’s underwriting 
performance improves on reduced expenses

T
h e  u n d e r w r i t-
ing performance 
of Leadway As-
surance Limited 
has improved to 

78.90 percent in December 
2016 from 133.30 percent the 
previous year, driven by a re-
duction in expense ratio that 
resulted in an underwriting 
profit of N10.53 billion.

For the year ended De-
cember 2016, the largest in-
surer by market share saw 
expense ratio dipped to 23.05 
percent from 97.42 percent as 
at December 2015; driven by a 
management control on such 
costs like broker’s commis-
sion, acquisition cost, incurred 
losses and actuarial review of 
loss history.

As a result of a dip in ex-
penses in the period under 
review, the largest insurer by 
market share recorded a real 
underwriting performance of 
N11.32 billion from a negative 
figure of N7.10 billion recorded 
in 2015.

Leadway Assurance record-
ed this stellar performance 
amid an economic downturn 
brought on my sharp drop in 
oil price since mid-2014 and 
a severe dollar scarcity that 
tipped the country in its first 
recession in 25 years.  

The aforementioned eco-
nomic downturn hindered 

companies and households 
from taking up a cover as cash 
low and consumer purchasing 
power were pressured.

To exacerbate the already 
anaemic position of insur-
ers was the incessant attack 
by militants on oil facilities 
that made many companies 

to abandon the rigs. Many 
insurers lost premium they 
could have earned from oil 
and gas.

Leadway Assurance could 
even record a better perfor-
mance in 2017 when it releases 
its results as the country existed 
a recession on the back in-

creased oil output, contribu-
tions from the Agric sector and 
the relative peace in the Niger 
Delta region.

 The economy grew by 0.55 
percent and 1.50 percent in the 
first and second quarters of the 
year, according to a report by 
the National Bureau of Statis-

tics (NBS).
Also, there has been im-

proved foreign exchange (FX) 
liquidity since the central 
bank introduced the Inves-
tors’ and Exporters’ (I and E) 
window and the subsequent 
liberalization of the market.

Data from the website of the 

Central Bank of Nigeria reveals 
that as of 14th of December 
2017, Nigeria’s external reserve 
increased by $ 990,029,515 
to $ 36,853,971,499 from $ 
35,863,941,984 recorded on 7th 
of December 2017.

Leadway Assurance’s ro-
bust capital means it can take 
on more risk and fund future 
expansion plans such as the 
acquisition of small com-
petitor as solvency margin 
ratio stood at 66.30 percent, 
tough lower than the 94.10 it 
recorded the previous year.

The Nigerian insurer has a 
shareholders’ fund of N26.48 
billion as at December 2016, 
which is higher than the 
N38.82 billion it recorded in 
2015.

The rise in shareholders 
funds’ fund validates the Ni-
gerian insurers’ consistent 
profit position as return on 
equity (ROE) increased to 
39.30 percent in December 
2017 from 14.40 percent the 
previous year.

Leadway Assurance’s loss 
ratio otherwise known as 
claim ratios increased to 55.96 
percent in the period un-
der review as against 23.05 
percent the previous year; 
this validates the single digit 
growth in premium income.

Claims expenses spiked by 
61.15 percent to N23.06 billion 
in the period under review 
as against N8.71 billion as at 
December 2015.
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9mobile remains a  sustainable, 
profitable business - Olusanya

The operating environment 
in 2017 was very challenging for 
businesses not only in Nigeria 
but globally. How did the telecom 
industry fare in the year, and 9mo-
bile in particular?

M
y response to this 
would be angled 
broadly, as 9mo-
bile does not op-
erate in isolation 

from other companies, especially 
telcos in this environment. There 
have been a number of changes to 
the economic landscape in recent 
times, and even though the worst 
of the recession is over, its impact is 
still being felt today, and the infla-
tion rate is still quite high at about 
15.9%.

 The business environment has 
been very challenging, especially 
in the last one-two years for most 
businesses. As a country, we have 
faced foreign exchange issues, 
lack of adequate infrastructure, 
unfavorable monetary policies, 
lending rates, etc. So, the operating 
environment has its challenges; 
however, one of the necessary 
ingredients for success of any busi-
ness is resilience, and as you have 
seen since the transition to a new 
brand and name, 9mobile is in-
deed a strong and resilient brand. 
Therefore, we view these hiccups 
as a form of stress-testing of the 
business, and we have responded 
by fine-tuning our strategies and 
targets in order to sustain our 
company’s ability to meet its busi-
ness objectives within the allotted 
time frame.

 Aside the recession experi-
enced across markets, what are 
the other challenges that are in-
hibiting the growth of the telecom 
industry?

 Telecoms operators in Nigeria 
are beleaguered by infrastructure 
vandalism, theft of equipment and 
indiscriminate site closure by some 
government agencies and commu-
nities. This results in disruption of 
service, reduced quality of service, 
and insupportable rate of returns 
on investment.

 Non-uniformity of taxes and 
high rates of tax and levies for mul-
tiple and often overlapping items 
such as rights of way, tenement 
rates, business permits, billboards 
and other sundry advertising fees 
all add up to make the provision of 
services more expensive for opera-
tors and this impacts the subscriber.

 The problem of inadequate 
power supply in the country has 
also taken its toll on telcos because 
operators have to generate power in 
all our facilities across the country. 
There is a heavy reliance on diesel 
consumption and the unreliable 

electricity grids, and this is not 
sustainable. Also, scarce resources 
are stretched thin and utilized sub-
optimally. Nevertheless, we remain 
committed to guaranteeing maxi-
mal network uptime and are work-
ing around the clock and in spite of 
these issues, to ensure we continue 
to deliver on this commitment.

 9mobile won 13 awards at the 
recently held Lagos Advertising 
& Ideas Festival (LAIF) Awards. 
What do these awards mean to 
9mobile?

 9mobile is an innovative and 
creative company and by exten-
sion, our agencies share the same 
attitude of creativity and innovation. 
Together we deliver excellent ser-
vices to millions of our customers 
through creative communication 
of our products, services, and offers. 
The awards represent a worthy ap-
preciation of the great work we did 
in 2017 and we are inspired to do 
more as we progress into the new 
financial year.

 You were barely few weeks on 
the driver’s seat as the new CEO 
when your team in an unprec-
edented manner unveiled a new 
brand identity that saw former 
Etisalat Nigeria become 9mobile. 
What were the inspiration and the 
lessons from that experience?

 When we needed to rebrand and 
change our name from Etisalat, our 
goal was single-minded; we wanted 
a name and a unique identity that 
will easily connect first to our cus-
tomers and also strongly connect 
to our heritage as a company. A few 
options came up but the number ‘9’ 
was the most resounding.

 EMTS started trading in Nigeria 
with the 0809 prefix and it launched 
into the Nigerian market building 
on the strength of this prefix by 
transforming a unique number 

carried by millions of our customers 
into a believable, locally relevant 
message (0809ja let’s talk). Therefore 
it was an easy decision to take, to 
have our new name and logo derive 
inspiration and life from this legacy.

 One of the major sources of 
encouragement was the unflagging 
support and goodwill shown by 
our customers. They stuck with us 
during the period of uncertainty re-
garding the future of the brand, and 
also through the difficult transition 

period. They remain with us today 
and encourage us to keep build-
ing the valuable and value-adding 
brand we have today.

 At the brand unveiling in July; 
you disclosed that the choice of 
the new name and logo was a 
deliberate representation and 
confirmation of 9mobile’s Nige-
rian heritage, 9ja-centricity, and 
another phase of its evolution over 
nine years of operations in Nigeria. 
After the brand migration process, 
how have Nigerians interacted 
with the brand?

 The selection of 9mobile as our 
new identity was a carefully delib-
erated and tested one. We sought 
feedback from selected stakehold-
ers, primarily the customers; and 
based on the overwhelmingly posi-
tive responses we got, we were con-
fident that our new brand would be 
successful. And indeed it has been 
very well received. Customers have 
related well to the new identity, it 
resonated with them and created a 
strong connection to our antecedent 
and history; and importantly they 
have embraced it.  

 But we are not resting on our 
laurels; we remain resolute in our 
efforts to further entrench the new 
identity in the minds of our cus-
tomers online and offline, through 
various innovative and marketing 
efforts across Nigeria. One such 

example is our moreflex evolution 
package, which offers subscribers 
bespoke bundles tailored to suit 
their voice and data needs. Another 
is our roaming service, which offers 
our customers the best tariffs, best 
connection – voice and data, in the 
most popular locations; all at very 
attractive prices. Other examples 
abound, of our exciting and value-
adding offerings.

 We will also continue to deliver 
excellent services to our customers, 
and remain true to the values that 
have guided our operations from 
inception to date.

 We notice that you have chosen 
to sustain your support for the 
development of arts and culture, 
through platforms such as 9mobile 
Prize for Literature, 9mobile Pho-
tography Competition, etc. What 
drives your interest in this area?

 9mobile has always been pas-
sionate about driving the sustain-
able development of Nigeria, utilis-
ing as many effective platforms as 
possible. We identified the Prize 
for Literature, Prize for Innovation, 
support of LagosPhoto competi-
tion, and even Corporate Social 
Responsibility initiatives, as veri-
table vehicles to develop talent, and 
contribute to the growth of Nigeria. 
For instance, through the Prize 
for Literature, we have recorded a 
growing number of Nigerians and 
Africans re-embracing a reading 
culture. As we know, reading fuels 
the acquisition of knowledge, and 
knowledge drives development. Our 
Prize for Innovation has birthed a 
fresh crop of entrepreneurs who 
are contributing to the economic 
advancement of the country, and 
our CSR initiatives are saving lives, 
and improving the quality of lives in 
many different ways.

 These are just some of the ex-
amples of the inspirational stories 
forged through these programmes, 
and they also encourage us that we 
are on the right path.

 What can we expect from the 
company in 2018?

 We remain committed to our 
key focus on delivering on the 
strategic and tactical efficiency of 
the business, making sure that our 
company remains sustainable and 
profitable. We will explore and take 
advantage of the many opportuni-
ties that exist within our operating 
environment; there is still so much 
room for growth so we will definitely 
continue to remain at the forefront 
of innovation, delivering superior 
experiences to our subscribers, and 
establishing meaningful partner-
ships with our key stakeholder 
groups by providing platforms that 
support the actualisation of their 
goals.

Boye Olusanya, Chief Executive Officer, 9mobile,  in this interview he speaks on the business landscape in 2017, 
the challenges faced by telecom operators, his telco’s record 13 LAIF Awards and the critical success factors that 
have made 9mobile, Nigeria’s fourth largest telecommunication company, a force of reckoning. Excerpts...     

 We will also continue to 
deliver excellent services to 
our customers, and remain 
true to the values that have 
guided our operations from 

inception to date

Boye Olusanya
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L-R: Lucy Abagi, program assistant, Connected Development (CODE); Hamzat Lawal, CEO, CODE and 
Rotimi Olawale, director, Youth Hub Africa, during a press briefing on “FundNationalLibrary; A Campiagn 
by Civil Society” to demand Completion of the National Library in Abuja.              Pic by Tunde Adeniyi

L-R: Jubril Salaudeen, chief operation officer, CitiServe; Nkoyo Ekop, channel manager, Ecobank; Akinwale 
Adejuwon, general manager sales, CitiServe; Biodun Shoyinka, managing director, Osusu of Caprique 
Children’s Place, and Tobi Osibodu, chief commercial officer, CitiServe, during the launching of the retail 
platform at the quarterly CitiServe Merchant Congress held in Lagos recently.

Treasuries extend slide as 
investors look to tax boost

Government debt sold as in-
vestors reassess outlook for growth

    Nine-month highs for bench-
mark Treasury yields mirrored by 
Bund sell-off

    Attention turns to potential 
impact of US fiscal stimulus on 
timing of Fed rate rises

    Wall Street mostly direction-
less but European stocks hit by 
bout of selling

    Sweden’s krona touches 
two-week high after central bank 
ends QE

T
ax cuts in the US could 
help boost the Amer-
ican economy and 
stock market which, 
in turn, will positively 

impact global economic growth 
and global stocks,” says Nigel 
Green, founder and chief execu-
tive of deVere Group.

“Global growth is speeding 
up. What’s more, this growth 
is fairly evenly balanced with 
most major economies growing 
at an acceptable rate. Strong 
GDP growth is translating into 
good corporate earnings growth, 

which supports share prices.”
US benchmark sovereign 

bond yields climbed to their 
highest in nine months while 
the dollar also remained under 
pressure as Republican tax plans 
were seen by investors as provid-
ing a boost to economic growth.

Global stocks were lacking 
clear direction and consolidating 
just below recent highs while the 
euro extended its week of strong 
gains.

The passage of tax reform 
through the US Senate — finally 
completed in later session on 
Wednesday — has left investors 
considering the outlook for US 
inflation in the context of the fis-
cal stimulus the bill will provide. 
This has left the global stock rally, 
which came in anticipation of the 
measures, looking fully valued.

“Our own simulations with a 
large macroeconometric model 
suggests that, while a large cor-
porate tax cut could provide a 
substantial boost to GDP growth 
in the first two years of imple-
mentation, the impact on growth 
will fade,” added Philip Marey of 
Rabobank.

Fixed income
It was moves in govern-

ment bonds and specifically 
in 10-year Treasuries that were 
most eye-catching. Tuesday’s 
biggest jump in yields for nearly 
three months were extended 
on Wednesday as the plans for 
tax cuts of $1.5bn were voted 
through the House.

A 4 basis point rise to just 
below 2.50 per cent was accom-
panied by flatness in two-year 
yields at 1.86 per cent, leaving 
the Treasury yield curve at its 
steepest in three weeks.

Jim Reid of Deutsche Bank 
noted that the steepening of the 
two-year/10-year yield curve 
from Monday’s record low of 
51.6bp to 64bp over two days 
marked “the largest consecutive 
increase since President Trump 
was elected”.

He added: “Not only did the 
tax reform bill take another big 
step forward but we saw a huge 
sell-off in government bond 
yields around the globe, making 
Tuesday one of the worse days of 
the year for fixed income.”

L-R: Olukayode Pitan, MD/CEO, Bank of Industry; Dikko Umar, DG, Small and Medium Enterprise 
Development Agency (SMEDA); Aisha Abubakar, minster of state for  industry, trade and investment 
and Yemi Osinbajo, vice president of Nigeria,  during the presentation of the Star Partner award for the 
National Micro, Small and Medium Enterprise Clinics for Viable Enterprises (MSME Clinics)
for 2017 in Abuja.        Pic by Tunde Adeniyi

    STEphEn SmiTh in London

L-R: Hajiya Nafisah Buba, complinance officer, Sigma Pensions; Ifeoma Ndibe, head contribution 
processing, and Ahmed Muhammad, senior official, National Eye Center Kaduna, after Sigma Pensions 
presented the hospital with medical equipment, drugs and renovated emergency unit of the hospital in 
Kaduna recently.

S&P forecasts global reinsurance rate rise of 0% to 5%

Ratings agency Standard 
& Poor’s (S&P) has fore-
cast that global reinsur-
ance rates will rise by 

between 0% and 5% in 2018, with 
the potential for double-digit 
price increases in loss-affected 
lines, but notes that it needs to 
see more discipline from rein-
surers as well.

S&P says that it expects rein-
surance market business condi-
tions will remain weak for 2018, 
due to continued high levels 
of competition, particularly as 
reinsurers will be jostling for 
position in order to offset their 
losses suffered this year.

But in much the same vein 
as the last few years, despite 
the fact that rating agencies see 
prospects for reinsurance busi-
ness in the near-term as less than 
glowing, they do not anticipate 
a raft of ratings downgrades for 
reinsurers and S&P is no differ-
ent here.

S&P says, “Reinsurers will 
continue to benefit from robust 
capital adequacy and strong 
enterprise risk management ca-
pabilities. These strengths should 
help reinsurers navigate some of 
the difficult market conditions 
during the next 12 months and 
the impact of recent natural 
catastrophe losses.”

Some amount of price in-
crease appears assured for the 
global reinsurance market, with 
the question still how broadly 
they will be seen and how rates 
in areas not affected by recent 
catastrophes will be affected.

S&P explains that there is 
still a question over whether the 
recent losses were big enough 
to generate some stability in 
reinsurance pricing, “The big 
question, however, is whether the 
recent events will be sufficient 
to at least provide a floor to the 
global reinsurance-pricing de-
cline of the past few years.”

Before the recent catastrophe 
losses, S&P had been anticipat-
ing that global reinsurance prices 
would move from flat to down 
-5% at the January 2018 renewals. 
Now the rating agency forecasts 
that rates will be flat to +5% 
globally, with higher rises in loss 
impacted areas.

This is perhaps not the major 
price hike that reinsurance lead-
ership teams had been talking up 
during the third-quarter results.

With price rises expected 
to be available, although not 
all that impressive in terms of 
size, S&P notes that discipline 
will be important and it will be 
watching reinsurers closely as 
they navigate the new pricing 
environment.“How reinsurers 
will react to the pricing shifts 
and address underwriting risk 
management to rebuild their 
buffers will be key for our opinion 
on the sector’s creditworthiness 
in 2018,” the rating agency notes.

 miChEAL Ani

Accenture alumni urge re-imagining educational sector

Niger ia Accenture 
Alumni at a recent 
event has advocated 
need for an improve-

ment in the Nigeria educational 
system.

 The event which was graced 
by the presence of different 
stakeholders in the educational 
sector was on need to re-imagine 
education for the fourth indus-
trial revolution. 

Niyi Yusuf, Managing director 
Accenture Nigeria told Business-
day that education in the country 
has indeed been an issue in 
terms of the quality of teaching, 
access to education, number of 
students out of school, and poor 
infrastructure.

 In this light, the Accenture 
Alumni committee was set up 
to help in improving teaching 
quality, mentoring teachers 

and employing technology to 
transform teaching technique 
in schools. 

At Accenture, we provide ser-
vices as fee on top profit compa-
nies. However we see education 
as social service.

 Thus, since the average edu-
cational institution might not 
be able to afford the services of 
Accenture, we however feel that 
if can volunteer by going to the 
classrooms to teach, it will help a 
lot in sharing role models to the 
minds of young ones. 

Hence, we have partnered 
with organisations such as Teach 
for Change, Teach for Nigeria and 
Slum to School to achieve this 
goal, Yusuf said.

 Businessday analysis shows 
that Nigeria educational sector 
has been underfunded overtime 
below United Nations Educa-
tional, Scientific and Cultural 
Organisation (UNESCO) stan-
dard of 26 per cent.

 Budgetary allocation to edu-
cation in Nigeria has been low. 
Recurrent expenditure N398.01 
billion in the 2017 budget of N7.2 
trillion represents 5.41 percent of 
the total budget a reduction by 
1 percent from the 6.1 percent 
allocated in 2016.

 Ghana allocates 23.1 per cent 
of its annual budget to educa-
tion, which is second highest 
among Nigeria’s 10 neighbouring 
countries. Among the Economic 
Community of West African 
States (ECOWAS) sub-region, 
Ghana ranks 2nd in terms of 
share of Government expendi-
ture allocated to education after 
Cote d’Ivoire.

 The three countries with 
lowest shares are: Liberia (12.1 
per cent), Cape Verde (13.8 per 
cent) and Benin (15.9 per cent). 
In light of this, Nigeria is one of 
the nations in the ECOWAS sub-
regions that allocate the least to 
education.

US government yields hit 9-month highs as Wall Street stocks consolidate and euro rises
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 43.34 56.43

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (15 – 12–17)

Week close (22 – 12–17)
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0.22

712.65

315.93

302.53

312.68
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NSE Ind. Goods Index
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T
he Nigerian equities 
market opened the year 
2017 surrounded by lots of 
economic uncertainties. The 
economy battled recession, 

investor confidence was shattered 
by inconsistent policy responses and 
militancy in the Niger-Delta region 
threatened oil production and the 
market’s near-term recovery.

Broadly reflecting performance 
across global equities, the Nigerian stock 
market has impressed equity buyers 
with the Year-to-Date (Ytd) return well 
in excess of 40percent.

As investors prepare to wrap-
up the year, it is worthy to note that 
developments in the global oil market, 
liquidity level in the foreign exchange 
(FX) markets, positive GDP growth 
rate, record realignments in fiscal and 
monetary policies impacted stock 
trading on Customs Street with resultant 
impact on equities pricing.

Despite earlier scaled-back of 
expectations on a number of listed 
companies’ earnings, the performance 
of some of analysts’ stock picks for year 
2017 also impressed.  

Also, the Nigerian equity market 
rallied this year as some foreign investors 
returned to the bourse following partial 
liberalisation of Nigeria’s foreign 
exchange market. This development 
also buoyed greater participation of 
Pension Fund Administrators (PFAs) in 
the market.

With implementation of the multi-
fund structure extended until early-2018, 
many market watchers expect even 
more PFA participation in the near-term 
to provide support for the equity market.

Investors are now basking on 
gains following a bullish 2017 which 
pushed equity market value higher by 
N4.55trillion.

2017 rewards stock investors

Amid this development, many stock 
buyers will continue to search for more 
value stocks to place their monies next 
year.

The Market Capitalisation which 
opened this year at circa N9.15trillion 
rose to N13.709 trillion as at December 
22, 2017, which implies N4.55trillion 
gain. The All Share Index (ASI) which 
opened at 26,616.89 points rose to 
38,522.14 points in the review period. 
The Year-to-Date (ytd) return stood at 
43.34percent as at December 22.

In the ten months to October 2017, 
foreign investors played catch-up in 
stocks trading race at the Nigerian bourse 
as domestic investors moved and took 
the sparkle off them.

Both the domestic and foreign buyers 
in the market have gained from recent 
rally after the market which was in 
negative territory as at early May now 
surged, driven largely by the offshore 
investor response to the FX window for 
investors and exporters (NAFEX).

Analysis of equities transactions in the 
first ten months of this year shows circa 
N932.63billion (N546.72billion in 2016) 
worth of stocks trading were accounted 
for by domestic investors; while  in same 
ten-month period ended October 31, 
2017 foreigner investors accounted 
for N850.98billion (N444.38billion in 
2016). In the review period in 2017, while 
foreign inflow stood at N507.86billion, 
foreign outflow was N343.12billion.

Further breakdown of the record 
value of trades by domestic investors 
shows N321.75billion worth of stocks 
were traded by domestic retail investors 
while N610.88billion worth deals were by 
domestic institutional investors.   

Furthermore, increased equities 
value came within the backdrop of 
National Pension Commission 
(PenCom) regulations prescribing a 
new multi-fund structure for Retirement 
Savings Account (RSA) that encourages 
greater equity exposure.

In the third-quarter (Q3) to 

…as equities value rise by N4.55trn

September 30, 2017, the Nigerian 
Stock Exchange (NSE) achieved about 
130.33percent increase in average daily 
value of stocks traded on its platform.

This was valued at N5.72billion 
($18.71) million compared to 
N2.48billion in the corresponding 
period of 2016, according to the NSE 
Q3 fact sheet. In the 52-week period 
to September 2017, the average daily 
transactions at 3,999 rose by 13.43percent 
against 3,525 in Q3’16.

Though buoyed by ‘Santa Rally’ 
analysts expect the equity market to 
stay upbeat into 2018 as economic 
fundamentals continue to improve on 
the backdrop of the recent oil rally.

“Unlike the previous year, 2017 has 
been a stellar year for global equity 
markets as major equity benchmarks 
across the world are set to close the year 
in the green. In Nigeria, it has been a 
story of recovery in the broader economy 
and the domestic equities market is no 
exception with the benchmark index 

(NSEASI) set to outperform peers in the 
global and emerging market region as 
YTD return is currently above 40percent”, 
research analysts at Lagos-based United 
Capital noted in their daily insight 
themed “2017, A tough act to follow”.

According to United Capital, “Over 
2017, three major factors spurred 
positive sentiments on the local bourse; 
the introduction of the Importers & 
Exporters’ (I&E) FX Window in mid-
April which helped stabilize volatility 
and liquidity in the FX market, pulling-
back foreign investors who have been 
waiting on the sideline; improved macro 
fundamentals as Nigeria exit recession, 
boost to external reserves, brokered 
peace with militants amid oil price 
rally and improvement in ease of doing 
business; and strong corporate earnings 
results.”

Going into 2018, they see scope for 
further uptrend as a stable outlook in 
the oil market, expansion in the local 
economy, enhanced corporate earnings 
and less aggressive monetary policy 
vis-a-vis lower yield environment, drive 
demand for equities higher. “However, 
uncertainties associated with a pre-
election year may constrain market 
momentum,” the analysts noted.

“The  recent  positive  developments  
in  the  Nigerian economy  and  the  
financial  markets  indicate  that the 
equity market should record another 
rally in fourth-quarter (Q4) 2017.

“The stable macroeconomic 
environment was the major driver of 
the positive performance in the equity 
market and we expect this to continue in 
Q4 2017”, FSDH research analysts said in 
their October weekly insight.

 “The NSE has benefited from a ‘sweet 
spot’. The oil price is off the floor, reserves 
accumulation has been impressive and 
the Federal Government has made 
some positive steps on deficit financing,” 
according to Gregory Kronsten-led team 
of analysts at Lagos-based FBNQuest.
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T
he Securities 
and Exchange 
Commission 
(SEC) has 
expressed 

readiness to partner 
with relevant bodies 
in its quest to ensure 
zero tolerance on 
infractions in Nigeria’s 
capital market and to 
ensure that perpetrators 
of fraudulent acts are 
brought to book.

Abdul Zubair, acting 
Director General, SEC 
stated this when the 
chairman and members 
of Investments and 
Securities Tribunal (IST) 
visited him in his office 
in Abuja.

Zubair said the 
present management of 
SEC has zero tolerance 
on infractions adding 
that anyone that flouts 
the rules will be made to 
face the consequences 
of such actions.

He told the IST team 
that the SEC has been 
embarking on a number 
of initiatives to protect 

L ooking back 
at  2017,  i t 
truly was 
a pleasant 

year.  Equity 
investment returns 
surprised positively 
and currently 
stands above 40% 
year-to-date.

Corporate 
earnings are 
turning up and 
commodity prices 
are humming 
along quite nicely. 
Considering the 
forthcoming year, 
investors want 
to know if  2018 
is  going to be as 
“sweet” as 2017.

Despite the 
recent gains 
realized,  we think 
strong returns can 

The Debt 
Management 
Office (DMO) 
on Thursday, 

December 21, 2017, listed 
on the Nigerian Stock 
Exchange (NSE), the 
$300 million Diaspora 
Bond issued in June and 
the $3 billion Eurobonds 
issued in November at 
the International Capital 
Market (ICM).

Both offers were issued 
with significant features, 
with the $300 million 
Diaspora Bond unveiled 
with five- year tenor and 
5.625 percent coupon. 
The Eurobonds issuances 
came in two tranches of 
$1.5 billion 10-year offer 

the investors in the 
market and ensure that 
they reap the benefits of 
their investments.

“SEC has rolled out 
a number of initiatives 
and campaigns which 
have been yielding 
results. These initiatives 
are to ensure that 
investors are aware of 
what to do to protect 
their investments”,

“The e-dividend is 
one of such campaigns 
and we enjoin investors 
to key-in so that they 
can reap the benefits of 
their investments” he 
added.

Speaking earlier, 
the Chairman of 
the Investment & 
Securities Tribunal 
(IST), Isaiah Idoko-Akor 
Congratulated the Acting 
DG on his assumption 
of office and expressed 
the confidence of the 
Tribunal in his ability 
to move the market 
forward.

He commended 
the SEC for all it has 

be achieved in 
2018,  driven by two 
themes :  First,  we 
note that  most of 
the gains realized 
in 2017 were 
driven by large 
caps.  Nevertheless, 
we expect small 
caps to catch up 
as fundamentals 
solidify.

Secondly,  even 
though banks stole 
the show in 2017, 
we see l i tt le  scope 
for significant 
outperformance in 
2018,  but rather, 
look favourably 
to the Consumer 
goods sector.

With a benign 
inflation outlook 
and lower debt 
burdens,  consumers 

with 6.50 percent coupon 
and another $1.5 billion 
30-year offer priced at 
7.625 percent coupon.

Speaking at the listing 
ceremony at the NSE, 
the Director General, 
Debt Management 
Office (DMO), Patience 
Oniha, noted that DMO 
is committed to meeting 
the needs of its diverse 
group of investors as 
well as supporting the 
development of the 
domestic capital market.

“The listing of the 
$300 million Diaspora 
Bond and $3 billion 
will help increase the 
number and range of 
securities available in 

SEC, IST partner to curb market infractions

Equity investment themes: 2018 outlook

DMO lists $300m Diaspora Bonds, $3bn Eurobonds on NSE

been doing to support 
the Tribunal in the 
discharge of its duties 
and craved for more 
support to avoid hitches 
in the Tribunal carrying 
out its assignments.

“IST is serving 
the market, it is very 
important to the market 
and that is why we 
commend SEC for its 
support to the IST

“However, IST needs 
to be strengthened to 
be able to carry out its 
functions effectively. As 
the market is expanding, 
we also need funds to 
expand our operations to 
be able to serve better” 
he said.

Akor, while 
commending the 
SEC on the various 
initiatives it has rolled 
out, also called for 
increased enlightenment 
and sensitisation of 
the investing public 
especially as it relates to 
seeking redress on issues 
relating to the capital 
market.

and businesses 
appear energized. 
Therefore,  we 
expected the 
consumer goods 
sector to be 
the immediate 
beneficiar y of  these 
fundamentals.

The biggest 
elephant in the 
room is  oil . 
Given the over-
dependence on oil , 
the Nigerian equity 
market is  somewhat 
sticky to oil  price 
movements.

As long as prices 
remain stable and 
elevated,  we don’t 
see any other 
bottleneck that  can 
tr igger a negative 
repricing.

the domestic capital 
market. It would deepen 
the market and promote 
financial inclusion, as 
investors now have the 
opportunity to buy or sell 
the instruments in the 
secondary market through 
their stockbrokers”.

She added that “the 
listing of the Diaspora 
Bond and the Eurobonds 
are examples of the 
various ways in which 
DMO exercises its 
borrowing powers on 
behalf of the Feder al 
Government of Nigeria to 
support the development 
of the domestic capital 
market in particular”.

United Capital

V
etiva Research 
p r e s e n t s  i t s 
full year 2018 
outlook report 
on the Nigerian 

economy, key sectors and 
capital markets.

With a bird’s-eye view 
on 2018, Vetiva Research 
e x p e c t s  t h e  u s u a l 
heightened uncertainty 
ahead of election years.

Olalekan Olabode, Head 
of Vetiva Research stated, 
“As the Nigerian economy 
continues its  recover y, 
possible political tension 
ahead of 2019 elections 
could cap gains from the 
wider economy.

“ The s e cond hal f  of 
2018 is likely to be blurred 
by possible political and 
social volatilities, whilst 
e l e c t i o n e e r i n g  c o u l d 
p o t e n t i a l l y  d i s t r a c t 
policy-makers and delay 
investment. The silver lining 
can be found in Nigeria’s 
more mature democracy 
in terms of credibility and 
transition, ensuring that 
the economy progresses 
relatively unencumbered.”

Vetiva projects further gains for equities in 2018
Speaking on the FY’18 

outlook, Michael Famoroti, 
Chief Economist of Vetiva 
Capital commented on the 
need for brave policy action 
to shift growth beyond first 
gear.

Famoroti believes that 
amid a more accommodative 
global environment, Nigeria 
should have confidence in 
boldly pursuing its internal 
growth agenda.

He further commented, 
“ I n t e r n a l l y ,  t h e  m o s t 
n o t a b l e  i m p r o v e m e n t 
would be the full recovery 
of oil production currently 
around 2 million barrels 
per day (mb/d) – to a level 
close to, but still short of 
the 2018 Budget benchmark 
of 2.3 mb/d (forecast: 2.1 
m b / d ) .  F ro m  t h i s ,  w e 
can expect to see further 
consolidation in Federal 
Government (FG) revenues 
and the foreign exchange 
(FX) market.” Vetiva expects 
the Nigerian economy to 
grow by 2.0% y/y in 2018, 
driven by expansive fiscal 
and monetar y policies, 
as well as strengthening 
consumer wallets.

On the capital markets 
f ro nt,  Ve t i va  Re s e a rc h 
expects equities to hold the 
upper hand in comparison 
to the fixed income space. 
The team noted, “Despite 
the 2017 equity market 
rally driven by a partial 
l i b e r a l i z a t i o n  o f  t h e 
country’s exchange rate 
regime, the Nigerian Stock 
Exchange remains relatively 
undervalued.”

A m i d s t  t h i s ,  Ve t i v a 
projects further gains for the 
equity market in 2018, with 
an estimated full year return 
of 15percent-20percent. 
Vetiva also presented its 
“10 High Conviction Stocks” 
f o r  2 0 1 8 ,  re p re s e nt i ng 
k e y  c o u n t e r s  o n  t h e 
NSE that present strong 
f u n d a m e nt a l s  a n d  a re 
expected to outperform the 
market in the year. With their 
“10 High Conviction Stocks” 
outperforming the board 
market return by 15percent 
and 16percent in 2016 and 
2017 respectively, Vetiva 
highlighted Tier II banking 
stocks amongst others as 
key recommendations for 
2018.

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.7051
2 Premium Pensions 3.6628
3 ARM Pension Mgrs. 3.6418
4 Stanbic-IBTC Pensions 3.4898
5 Legacy PFA 3.3919
6 NLPC PFA 3.2317
7 PAL Pensions 3.1636
8 Trustfund Pensions 3.0877
9 First Guarantee Pension 3.0769
10 SigmaVaughn Pensions 2.9609
11 Leadway Pensure PFA 2.9456
12 AIICO Pension Managers 2.8553
13 APT Pensions 2.6236
14 Fidelity Pensions 2.5624
15 AXA Mansard 2.5038
16 FUG Pensions 2.4911
17 OAK Pensions 2.4057
18 Investment One Pension Mgrs. 2.3101
19 IEI Anchor Pension Managers 2.2024
20 IGI Pension Fund Managers 1.8898
21 NPF Pensions 1.3887

RSA fund price of PFAs as at December 15, 2017
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Focus on Customs Street:

The Sovereign Green 
Bonds project is part of a 
strategic process by the 
Federal Government to add to 
the nation’s funding options 
to catalyse the rebound of our 
economy and offer the vast 
majority of Nigerians, a new 
alternative.

The Green bonds issuance 
will be the first stage in 
enabling Nigerian tap into 
the growing global market 
for green bonds, which as 
of end of 2016 comprised 
of $576billion of unlabelled 
climate-aligned bonds and 
$118billion of labelled green 
bonds according to Climate 
Bonds Initiative in London.

“A sovereign green bond 
represents a new stage in 
development of Nigerian 
capital markets and opens 
the way for further corporate 
issuance and international 
investment. The NSE is playing 
a key role to help develop this 
enormous opportunity for 
Nigeria and fulfil one of our 
key objectives as a member 
of the UN Sustainable Stock 
Exchange Initiative,” says 
Oscar Onyema, CEO the 
Nigerian Stock Exchange.

The Exchange exclusively 
listed the Series 1 of the 
Federal Government of 
Niger ia  (FGN ) Savings 
Bond,  maturing March 
2019. The Savings Bond, the 
first of its kind in Nigeria, 
was opened to investing 
public by way of offer for 
subscription over a 5 day 
offer period starting from 
Monday, March 13, 2017 to 
March 17, 2017 and N2, 067, 
961, 000 was raised from 
the retail market at 13.01 
percent coupon.

There was also the listing 
of the $1 billion Federal 

A busy year for NSE

A
t the beginning 
of this year many 
investors walked 
i n t o  Cu s t o m s 
S t r e e t  w i t h 

cautious optimism. Amid 
their fears, it rather started on 
a busy note for the Nigerian 
Stock Exchange (NSE) with 
increased activities across 
p ro d u c t  d e v e l o p m e nt, 
regulation, and sustainability 
initiatives, among other.

As the pioneer Exchange in 
Nigeria, the NSE continued to 
provide issuers with bespoke 
financing options that placed 
them in vantage position 
to compete regionally and 
globally.

T h e  Ni g e r i a n  S t o c k 
Exchange listed a firmly 
under written N9billion 
bond for Forte Oil as part 
of the company’s planned 
N50billion bond issuance 
programme.  The bond 
issuance was in line with 
Forte Oil quest to expand its 
franchise.  

Aside this, Medview Airline 
and Jaiz Bank were listed on 
the NSE by introduction. Debt 
Management Office (DMO) 
on Thursday, December 21, 
2017, listed on the Nigerian 
Stock Exchange (NSE), the 
$300 million Diaspora Bond 
issued in June and the $3 
billion Eurobonds issued in 
November at the International 
Capital Market (ICM).

A l s o,  t h e  l i s t i n g  by 
introduction of 800million 
ordinary shares of Global 
Spectrum Energy Services 
Plc at a listing price of N5 
per share is a culmination 
of several months of hard 
work by all parties to the 
transaction.

On Friday, May 5 , 2017 
the Exchange automated its 
Rights trading and settlement 
which allows shareholders to 
sell subscription rights both 
efficiently and at fair prices.

In line with efforts aimed 
at promoting transparency, 
disclosure, visibility and 
liquidity of listed Real Estate 
Investment Trusts (REITs) 
and Closed End Funds in the 
Nigerian capital market, the 
NSE changed the framework 
regarding the trading of 
REITs; and Closed End Funds 
listed on The Exchange. The 
changes were implemented 
over three quarters of 2017.   

Nigeria’s aspiration to 
become a green economy 
inched closer in 2017 as the 
Federal Government met 
investors and Capital Markets 
Operators in Lagos for the first 
ever Green Bonds Conference.  
Nigeria’s first green bond 
issuance will be the first ever 
Sovereign issuance in an 
emerging market.  

G o v e r n m e n t  ( F G N ) 
Eurobond on the floor of 
the Exchange. The bond was 
issued under Nigeria’s newly 
established Global Medium 
Term Note programme.

The benefits of the bond 
which is listed on the NSE 
Retail Bond Market amongst 
others is to help enhance 
the savings culture among 
Nigerians while providing 
all  citizens irrespective 
o f  i n c o m e  l e v e l ,  a n 
opportunity to contribute 
to National Development; 
as well as the comparatively 
favourable returns available 
in the Capital market. The 
FGN Savings Bond is safe 
and backed by the full faith 
and credit of the Federal 
Government of Nigeria, with 
quarterly coupon payments 
to bondholders. 

T h e  N i g e r i a n 
S t o c k  E x c h a n g e 
members approved the 
demutualization scheme of 
the Exchange. This decision 
was reached at the Extra-
Ordinary General Meeting 
(E GM) of  i ts  members 
which held on Thursday, 
March 30,  2017,  at  the 
Stock Exchange House, 
Lagos. Demutualisation 
is  the process through 
which any member owned 
o r g a n i s a t i o n  b e c o m e s 
a  s h a r e h o l d e r- o w n e d 
company. Basically, it refers to 
the conversion of a non-profit, 
mutually owned company 
to a for-profit entity limited 
by shares. Demutualisation 
segregates ownership and 
management from the trading 
rights of the members of an 
exchange.

Specifically, members 
of the Exchange authorised 
t h e  Na t i o n a l  C o u n c i l 

and Management of the 
Exchange to proceed with 
the process leading up to 
the demutualisation of 
t h e  E x c h a n g e  s u b j e c t 
to applicable laws and 
regulations and obtaining 
the approvals of members 
and the relevant regulatory 
authorities. They also ratified 
the engagement of financial 
advisers, legal advisers, 
tax advisers and any other 
adviser that may be required 
for the demutualisation of 
the Exchange. Also in 2017, 
the NSE elected Abimbola 
Ogunbanjo as the president 
of National Council of the 
Exchange.

The approval  of  the 
NSE demutualisation plan 
marks the achievement of an 
important milestone towards 
completion of the exercise. 
The demutualization of the 
Exchange is meant to bring 
the Nigerian capital market on 
a par with other international 
jur isdictions,  result  in 
e n ha n c e d  g ove r na n c e, 
transparency and visibility 
whilst attracting strategic 
partners, investors and good 
quality issuers.

Also in 2017, the NSE 
and London Stock Exchange 
Group (LSEG) renewed their 
strategic capital markets 
partnership agreement 
which extends the original 2 
year partnership agreement 
between the NSE and LSEG, 
allowing the two Exchanges to 
build on the progress achieved 
to date.

The collaboration with 
London Stock Exchange is 
deliberate and strategic and 
it is geared at encouraging 
s e a m l e s s  c ro s s- b o rd e r 
access between Nigerian and 
London markets to ultimately 

IHEANYI NWACHUKWU

de velop larg er  capital 
markets that enable capital 
formation for businesses and 
governments; create deeper 
liquidity pools and greater 
competitiveness for investors; 
as well as enhance capacity 
and promote diversity of 
investment products to meet 
the needs of a wide range of 
investors and issuers.

First signed in November 
2014, the capital markets 
partnership agreement seeks 
to strengthen cooperation 
a n d  p r o m o t e  m u t u a l 
development between the 
two exchanges. The agreement 
supports companies seeking 
dual listings in London and 
Lagos. Since entering into 
this partnership, the two 
exchanges have held three 
hugely successful NSE/LSEG 
Dual Listings Conferences 
aimed at providing global 
visibility and access to deep 
capital pools for companies 
and issuers from both markets.

On Thursday, June 1, 
2017, the Exchange launched 
X-Academy, a knowledge-
p l a t f o r m  d e s i g n e d  t o 
provide education services 
to individuals for better 
understanding of various 
a s p e c t s  o f  t h e  c a p i t a l 
markets.

X-Academy would help 
in strengthening financial 
l i t e r a c y  a n d  e n h a n c e 
investment in the capital 
market. It will offer a wide 
range of courses geared 
t o w a r d s  b r i d g i n g  t h e 
knowledge gap of dealing 
members, issuers, investors 
and the general public about 
products and services of the 
capital market.

The establishment of 
X-Academy is consistent with 
NSE tradition of pioneering 

far-reaching innovations 
within the Nigerian capital 
market. The product would 
feed directly into the National 
Financial Inclusion Strategy 
(NFIS) which was launched 
by the Federal Government of 
Nigeria in 2012 to reduce the 
number of adult Nigerians 
w h o  w e r e  f i n a n c i a l l y 
excluded, from 46.3percent 
in 2010 to 20 per cent by 2020.

X - A c a d e m y  w o u l d 
provide individuals and 
businesses with a robust 
and effective array of training 
solutions that would ensure 
participants were abreast 
with trends in the rapidly 
evolving financial markets.

N a s d a q  a n d  t h e 
Nigerian Stock Exchange 
(NSE) officially launched 
a new market surveillance 
p l a t f o r m  p o w e r e d  b y 
SMARTS, Nasdaq’s flagship 
surveillance solution. Nasdaq 
S M A R T S  S u r v e i l l a n c e 
solutions have been the 
industry benchmark for real-
time, cross-market, cross-
asset surveillance for over 
22 years. Used by over 3,500 
compliance professionals 
around the world, SMARTS 
currently powers surveillance 
at  47 marketplaces,  17 
regulators and over 140 
market participants across 
65 countries.

The technology amongst 
other things enables NSE 
to proactively monitor 
m a r k e t  m a n i p u l a t i o n 
(including spoofing and 
layering), detect and deter 
manipulative tendencies, 
gather intelligence, carry 
out traders’ monitoring and 
analysis, conduct multi-
asset and cross-market 
surveillance, and execute 
risk-based supervision of 
flagged participants.

A s  N i g e r i a  e n t e r s 
the growth phase of the 
development of its market, 
including the introduction 
of new asset classes such 
as derivatives, there will be 
the imperative of processing 
significant volumes of market 
information in real-time 
to detect anomalies.  The 
SMARTS technology, which 
Nasdaq and NSE successfully 
deployed allows both parties 
team to proactively analyze 
patterns and trends to make 
sense of the vast amounts 
of data for investigative 
purposes and protection of 
investors, while strengthening 
the integrity of our market.

Through SMARTS, NSE 
is leveraging the latest in 
surveillance technology 
and demonstrat ing i ts 
commitment to fostering 
a  s t ro n g  ma rk e t p l a c e. 
SMARTS performs universal 
surveillance of all asset classes 
and provides a strong platform 
for NSE to develop new 
products such as derivatives.  
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2017 for the Nigeria’s tech industry was intense and defining as many start-ups and entrepreneurs acquired new partnerships and skills. Seni Sulyman, Andela’s had a 
chat with FRANK ELEANYA on the company’s collaborations with big technology firms like Microsoft and Google which defined the work of the company this year.

Seni Sulyman

I noticed many activities in 
the last couple of weeks, 
are you racing against a 
target?

We are not racing against 
target. What you are seeing is us 
getting to a point where we are 
seeing the real traction of the 
initiatives we have been doing. 
One of our goals is to have 100,000 
developers in ten years. It is to 
essentially help to cultivate that 
talent and to achieve, we realised 
we cannot do it alone. We really 
do need partnerships. Earlier this 
year we ran a program with Google 
called the Andela Learning Com-
munity (ALC). It was an experi-
ment. The idea was to if Google 
has the android language, and 
Android is going to become one of 
the biggest platforms in Africa by 
default, then can they find a way 
to ensure that we have Android 
developers here that can support 
both Africa and the rest of the 
world. Google then realised that 
they could actually use a partner 
that was pretty good at deliver-
ing programs aimed at helping 
people upscale. They came to us, 
we talked about it. It made sense 
and we just ran the pilot.

What we realised after the pilot 
was the demand was crazy. The 
number of applicants we got ex-
ceeded our expectations. The level 
of engagement was really high. We 
were very silent about that first 
one because we just wanted to get 
a lot of data and understand how 
we go from there. When we ended 
that program it was very success-
ful. There were a thousand people 
that were selected and about a 100 
were certified for Android. Google 
was so impressed about that, they 
said “Let’s do another one.” We did 
not see the second one coming, 
but they said to go ahead. I could 
remember when Sundar Pichai, 
Google CEO was here, he talked 
about millions of training. I think 
they found that one of the fastest 
ways to do that was to work with 
us. So what you are seeing in the 
last quarter has been us saying “We 
know this thing can work.” While 
we were doing that Microsoft also 
came and said let’s do something 
similar with that platform. It is just 
us trying to fulfil our mission.

The truth is Andela is always 
driven by this dual bottom-line. 
What that means is, there is the 
financial part of it, and then you 
have the impact part of it. We are 
not going to hire all of the 100,000 
people, but it is really for the eco-
system to thrive.

You mentioned the applica-
tions being too many, how do 

We need to encourage big tech companies to come to Nigeria

you separate people with pas-
sion for technology and those 
just looking for an opportunity 
to get off the unemployed mar-
ket?

Honestly I do not separate it. 
The saying ‘the end justifies the 
means’ may have negative con-
notations but in this context, the 
end does justifies the means. 
Whether someone goes into soft-
ware development because they 
are looking for a job or because 
they are really passionate about 
making change, or they are going 
there because they realise that 
some people are making money, 
to me it almost does not matter. 
What we care about the most is 
that when they get there, are they 
going to have the right values, are 
they going to built things the right 
way? That is what really matters. 
Ultimately you really cannot stay 
for long without adding value. To 
stay for a while, you are going to 
have to add value, keep improving 
and having the right motivation. It 
can come in different form, what I 
have seen is that in general people 
that I interact with within the tech 
sector in Nigeria, there is a big part 
of their framework that involves 
adding value. I have seen that a lot, 
people want to build something 
that will change the world.

We have seen many big for-
eign tech firms collaboration 
with local tech start-ups, what 

does that mean for the ecosys-
tem going forward?

One of the things I think people 
have misunderstood is, so far, the 
tech companies in Nigeria are not 
doing tech in Nigeria. It is primar-
ily sales, marketing, distribution 
and things like that. The reason for 
that is the talent is not just there. 
So you look at Oracle for example, 
or even Microsoft, they come in, 
they get a customer that says he 
wants to buy millions of dollars 
worth of severs equipment. The 
sales team here will be the ones 
that do all the sales, but when it 
is time to implement they have 
to bring in external folks because 
they cannot find people here that 
have the talent. So for me, I do not 
think we will affect the interest of 
the companies that want to come 
in the immediate term, but in the 
long term, absolutely. What will 
make a huge difference is to retain 
a lot of value here. What will hap-
pen is they will have a sales and 
marketing team, and also have a 
local delivery team. That is where 
I think we will begin to see the full 
value of the companies coming. 
That is the future we envision. If 
Microsoft for example wants to 
set up the digital centre in Africa 
and they want to pick Nigeria, how 
many people can they possibly 
hire? Probably not that many, but 
in a year, two years, three years 
from now they will actually have 

a large pool to choose from which 
would then make other compa-
nies to do the same thing.

Some experts have ques-
tioned the idea of big tech com-
panies organising one-week 
or two-week trainings and not 
continuing. They say this only 
leave Nigeria and Africa with 
half-trained professionals. What 
do you say?

There are two sides to this. One 
of it is, for me I think nothing is bet-
ter than nothing. So if a company 
that is not Nigerian and has no Ni-
gerian connection per se have de-
cided that they should be investing 
in this continent and they take their 
resources, come here and they ac-
tually spend money training people 
for a week; to me that is value. That 
one week alone, can change the 
orientation of the beneficiaries. We 
should not underestimate the value 
of even a week of immersion. It is 
a different experience. That said, 
yes one week is not going to be 
enough to allow someone materi-
ally improve their skills or acquire 
new skills, you need more time 
than that. What I would say to that 
is, if people have opinions on what 
is a better training program, they 
should go and create something or 
put together a proposal and send it 
to Google team and say “Hey this 
is a better use of your money.” But 
what we do mostly in Nigeria is, we 
sit down and criticise and we do not 

provide alternative solutions. I will 
not discourage somebody that is 
coming to give one week training, 
I will rather encourage them. After 
doing one week training, maybe 
one year from now they can say 
“You have gotten really good from 
the one-week training, you have 
reached a stage where you need 
more training.” May be they go and 
do more training or they give them 
free resources for a period of time.

What does it take to be fully 
certified by Andela?

There are two components to 
that. There is ‘What does it take 
to get into Andela?’ and there is 
‘What does it take to succeed at 
Andela and finish the four years 
technical leadership program?’To 
get into Andela, it is a combination 
of technical competency, profes-
sional skills and what I call values. 
For the technical skills, we do that 
by giving you a course. We give you 
materials, you go and study and 
come back and take a test. We see 
how good you are on the test which 
also tells us how quickly you learn. 
It is almost like taking GMAT, NCAT 
or WAEC. It’s a test you study, you 
take it and you have proven com-
petence at a certain level. We also 
do assessment around your profes-
sional skills and your values.

A couple of things we have 
found to be very important are 
people’s resilience. We call it 
GREAT at Andela. Life is going 
to beat you down. How likely are 
you to get back up and continue 
running your race? We look for 
program around problem-solving 
and team-orientation, people that 
know how to work with others to 
deliver something they can do 
themselves. Some people call it 
soft-skills or professional skills or 
core values. We combine those 
things together. We have people 
apply, we screen based on the 
results, invite a number of them to 
interview. Based on the ones that 
get here and succeed at the inter-
views we invite a subset of them 
to come for bootcamp. The boot-
camp is where they spend about 
a week building things in teams. 
So everyone that comes of the 
bootcamp has to build something 
that solves problems. We have 
probably produced thousands of 
bootcamps that solve issues in 
Nigeria. We observe these set skills 
and values and their behavioural 
traits. We then select the ones 
that we believe will succeed in 
Andela. You get into Andela, you 
go through five levels.

...To be continued in 2018  
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Brexit deal: Kicking the can down the road

N
othing is agreed 
until everything is 
agreed” was a ca-
veat widely cited 
after the United 

Kingdom and the European 
Union reached an agreement 
on Dec. 8. That agreement cov-
ered the main terms of the di-
vorce settlement between the 
two, and had been imposed by 
the E.U. as a necessary prelimi-
nary framework — and hurdle 
— before the launch of more 
substantial negotiations on the 
U.K.’s future relationship with 
the European bloc, which are to 
start in February.

In principle, the deal is al-
leged to have resolved three 
main issues at the heart of the 
divorce.

First, the status of E.U. citi-
zens in the U.K. and of U.K. 
citizens in the E.U. will remain 
as before Brexit. However, there 
are still questions about the 
status of family members, and 
most expats would need to ob-
tain formal recognition of their 
permanent residency.

Second, the U.K.’s financial 
obligations are seemingly set-
tled, with London agreeing to 
come up with around $65 bil-
lion, up from Prime Minister 
Theresa May’s initial offered of 
$23 billion. However, U.K. ne-
gotiation David Davis immedi-
ately reeled back this apparent 
consensus by insisting that the 
payment be contingent on the 
E.U. accepting a trade deal. The 
nature of such a deal is precise-
ly what must be addressed next 
year.

Third, the Dec. 8 agreement 
hinges on a contradiction on 
the thorniest issue of all: the 
nature of the border between 
Northern Ireland and the Re-
public of Ireland after Brexit. To 
satisfy Dublin, May has stated 
that there will be no hard bor-
der across the island of Ireland.

However, the prime minis-

ter’s government depends on 10 
votes in the House of Commons 
provided by Belfast’s Demo-
cratic Unionist Party. To satisfy 
them, she also stated that there 
will be no frontier between Ire-
land and the mainland. May has 
agreed that, if necessary, the 
entire U.K. will remain within 
the regulatory framework of the 
single market and the customs 
union — precisely the status 
that has been ruled out by the 
original Brexit vote.

May’s cabinet demonstrated 
a rare instance of unity on Dec. 
8, with leading Brexiteer Mi-
chael Gove hailing the agree-
ment as a “win” and Chancellor 
of the Exchequer Philip Ham-
mond hailing its avoidance of 
the ruinous cliff-edge scenario 
feared by business.

In reality, however, May 
caved in to E.U. demands on ev-
ery front. After the failure of her 
disastrous electoral gamble in 
June, her negotiating leverage 
effectively has vanished.

During the referendum cam-
paign in 2016, May halfheart-

edly supported the “remain” 
camp. Immediately afterward, 
however, she embraced the 
“hard Brexit” camp, arguing for 
a comprehensive break both 
with the single market and the 
customs union. “Brexit means 
Brexit,” she said firmly.

This gambit secured her the 
key to 10 Downing Street. She 
subsequently aligned herself 
with the hard Brexiteers at ev-
ery turn, even as her leverage 
in Brussels crumbled. Recently 
she supported the idea of en-
shrining “Brexit Day” in law, 
decreeing that the U.K. will 
leave the E.U. on March 29, 
2019, even as she bargained 
with the E.U.’s chief negotia-
tor Michel Barnier to allow for 
a transitional period of at least 
two years during which the U.K. 
would remain subject  to all E.U. 
rules and regulations.

In the British general elec-
tion in June, May campaigned 
on “strong and stable govern-
ment,” a phrase repeated so 
regularly and robotically that 
the media dubbed her “May-

bot.” The results were not what 
she had hoped, with May’s Con-
servative Party losing its major-
ity in Parliament. Since then the 
government has been weak and 
unstable, with political chaos 
overtaking her cabinet. There 
is simply no agreement within 
the Conservative Party on what 
should be the government’s 
goals in negotiating with the 
E.U.

Both the Tories and the E.U. 
leaders were keen to avoid a 
mutually destabilizing cliff-
edge scenario, under which the 
U.K. would leave in 2019 with 
no agreement. The two sides 
therefore engineered the con-
coction wheeled out on Dec. 8, 
which resolves little if anything.

The Tories hope for breath-
ing space for businesses con-
templating relocation of opera-
tions from London to another 
E.U. capital, because the dead-
line for such decisions was rap-
idly approaching. U.K. univer-
sity leaders also had warned 
that, barring an agreement 
on divorce terms, thousands 
of faculty members with E.U. 
passports would have to aban-
don the U.K. ship. That exodus 
already is happening, and the 
hope is that the new agreement 
will stem the tide.

The E.U. leaders are confi-
dent that the U.K.’s bargaining 
position is so weak that London 
has no alternative but to accept 
one of two equally unpalatable 
choices: First, it could accept a 
total break from the E.U., leav-
ing Britain with a status akin to 
that of Canada, which is limited 
to free trade and excludes finan-
cial services, which represents 
80% of the British economy. 
Alternatively, it could embrace 
explicit alignment with the 
“four freedoms” of the E.U. — 
freedom of movement for capi-
tal, services, goods and people 
— that last of which, including 
free movement for people, is 
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the major “red line” for Brexi-
teers. In neither scenario would 
there be any U.K. voice in the 
E.U.’s decision-making.

Pending a clear line on the 
government’s bargaining objec-
tives, May remains prime min-
ister. This is not due to her po-
litical clout, but largely because 
the Tories cannot agree on who 
should replace her. Foreign Sec-
retary Boris Johnson and Ruth 
Davidson, leader of the Scot-
tish Tories, seem to be among 
the top contenders, along with 
Brexit negotiator Davis and tra-
ditionalist leader Jacob Rees-
Mogg.

The younger generation of 
Tory members of Parliament, 
those elected in 2015 and 2017, 
reject these older candidates. 
Moreover, they have no desire 
for a leadership contest based 
on Brexit, which they believe 
could only tear the party fur-
ther apart. A “palace coup” by 
Tory grandees almost certain-
ly would lead to calls for the 
new leader to seek legitimacy 
through a general election — 
which likely would be won by 
the Labour Party and its leader, 
leftist Jeremy Corbin, an out-
come that sends shivers down 
every Tory spine.

Leaders of both the E.U. and 
the U.K. appear willing to play 
for time, the former because 
they recognize that time is on 
their side and the latter because 
they cannot agree on goals and 
hope that public opinion will 
shift. Thus the can is kicked 
down the road, and nothing 
is agreed until everything is 
agreed.

(Jolyon Howorth has been a 
visiting professor of political 
science and international af-
fairs at Yale University since 
2002. He is a professor of Eu-
ropean politics and emeritus 
professor of European studies 
at the University of Bath.) 

German Chancellor Angela Merkel greets British Prime Minister Theresa May at 
the start of the G-20 summit in Hamburg, Germany, July 7, 2017. 
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Air Peace to increase frequencies, 
connectivity with new B737

A
irPeace, one of 
Nigeria’s lead-
ing carriers is 
set to increase 
frequencies and 

connectivity with new Boe-
ing 737.

The airl ine operates 
54flights daily will increase 
this number by over 5per-
cent with this acquisition.  

It will be recalled that two 
months ago, the carrier said 
it had procured six ERJ145 
and B737 aircraft to increase 
its fleet to 24 as part of efforts 
to strengthen the airline’s 
local and regional services.

Allen Onyema, the Chair-
man and Chief Executive 
Officer of Air Peace, in a 

statement to celebrate the 
airline’s third anniversary, 
said consumers should be 
assured of exciting flight 
experience in the days and 
months ahead.

Onyema said, “There is 
still much to be done and 
we solicit the continued sup-
port of our valued guests and 
partners as we expand our 
operations in the West Coast 
of Africa and launch our in-
ternational flight operations 
beginning with Dubai, Lon-
don, Atlanta, Guangzhou-
China, Mumbai and Johan-
nesburg.

The airliner, a Boeing 737-
300, touched down at the 
Murtala Muhammed Air-
port, Lagos at about 6.30 pm.

The aircraft which was 
flown in by Ikechukwu Paul 

Ugochukwu and his team 
is the third Boeing 737 Air 
Peace has received this year 
alone.

The carrier took delivery 
of two of its new Boeing 737 
aircraft on February 21 and 
June 16 respectively.

Air Peace recently ac-
quired six Embraer 145, a 
couple of Boeing 737 and two 
Boeing 777 to bring its fleet 
size to 24 aircraft to drive its 
massive domestic, regional 
and international expansion 
project.

Speaking on the delivery 
of the new aircraft marked 
5N-BUK and named Math-
ias Eburuo Onyema, Allen 
Onyema, said it was evidence 
of the seriousness of the car-
rier’s pledge to deepen air 
connectivity in Nigeria and 

the West Coast of Africa as 
well as make a difference on 
the international aviation 
scenes.

Onyema assured that the 
new aircraft would boost 
the carrier’s effort to sustain 
its on-time reputation, es-
pecially during the yuletide 
operations.

The airline, he said, was 
set to commence flight op-
erations to Yola and Kano to 
open up the economy of the 
North of Nigeria and address 
its air transport challenges.

Air Peace, Onyema as-
sured, would soon announce 
a new date for the launch 
of its Freetown, Banjul and 
Dakar services, which were 
initially fixed for December 
15 but had to be called off 
at the last minute due to the 
industrial unrest by Dakar 
Air Traffic Control.

He added that the airline 
would shortly take delivery 
of the two Boeing 777 aircraft 
it recently acquired for its 
Dubai, London, Houston, 
Guangzhou-China, Mumbai 
and Johannesburg routes.

He thanked air travellers 
for supporting Air Peace in 
the last three years of its ex-
istence to become the leader 
of Nigeria’s aviation indus-
try, assuring that the airline 
would continue to prioritise 
their safety and comfort.

Stories by IFEOMA OKEKE

Med-View Air-
line on Sunday 
c o m m e n c e d 
direct flight to 

Jeddah, Saudi Arabia for 
Muslims performing lesser 
Hajj in the holy land.

The flight took off from 
the Murtala Muhammed In-
ternational Airport (MMIA), 
the operational hub of the 
airline in Lagos is routed 
via Kaduna and Kano in the 
North West.

The Boeing 737-800 air-
craft conveying the passen-
gers has a full load mostly 
Muslim Ummah traveling to 
the Kingdom of Saudi Arabia 
for lesser Hajj.

The flight which took off 
from Lagos was welcomed 
with a ceremonial water 
shower at Kaduna Interna-
tional Airport by the officials 
of the Airport Fire Service 
in commemoration of the 
inaugural flight to Kaduna.

Before now, the airline 
has been operating sched-
uled flights from Lagos - 
Kano to Jeddah but has now 
added Kaduna state to the 
Jeddah network amidst ex-
citement from tour operators 

Kaduna government lauds Medview 
on direct flights to Jeddah

in the region.
Muneer Bankole, the 

CEO, who spoke at a brief 
ceremony in Kaduna before 
proceeding to Jeddah via 
Mallam Aminu Kano Inter-
national Airport, Kano said 
the airline was pleased to 
expand its frontiers in Ka-
duna state.

Bankole disclosed that 
the new Jeddah flights would 
be operated on Sundays 
and Thursdays and con-
tinue throughout summer 
and Ramadan, saying, “This 
is a golden opportunity for 

our people to enjoy direct 
flight to Jeddah without any 
hassle.”

He commended the Ka-
duna state government for 
its support to the airline as 
well as the tour operators 
who believe in the airline’s 
capability to offer better al-
ternative to foreign carriers.

 
Mohammed Bashir Sei-

du, Chief of Staff to Kaduna 
State Governor, who was on 
board the flight to Jeddah 
alongside some senior gov-
ernment officials, said the 

state is more proud of Med-
View Airline.

He said, “Med-View is the 
pride of the nation now and 
Kaduna state is more proud 
than any state or even Ni-
geria because earlier before 
now, the airport was virtually 
empty without any activity.

“Then after the flights 
diversion from Abuja to Ka-
duna early this year, airlines 
began to fly the routes. Med-
View started operating the 
domestic flights. Now all 
of a sudden, the airline has 
inaugurated international 
flight from the airport. We 
are proud of that. Activities 
have resumed in Kaduna. 
You have seen economic 
activities being boosted, ev-
erything is now moving. We 
are really very happy.”

He described the flight 
operations as excellent and 
prompt.

“I was on board also from 
Abuja to Dubai and I’ve seen 
the operation is perfect, very 
unlike the tradition of some 
airlines that keep shifting 
the flight time. I can say it’s 
wonderful. It was prompt”, 
he said.

In continuation of his 
consultation with avia-
tion stakeholders, Idris 
Yakubu, the Managing 

Director/CEO of the Nigerian 
Aviation Handling Company 
Plc, has visited key aviation 
regulators and stakeholders.

 Yakubu’s first point of call 
was the Nigerian Civil Avia-
tion Authority (NCAA) where 
he met with Muhtar Usman. 
the Director – General. Us-
man expressed delight on the 
visit of the NAHCO MD and 
urged the Company to con-
tinue to abide by the rules.

The Chief Regulator ex-
pressed satisfaction with the 
way NAHCO had been con-
ducting business around the 
airports and hoped other op-
erators would conduct their 
businesses in like manner.

On hand to receive Yaku-
bu alongside the Director 
General were Hajia Bilkisu 
Adamu Sani, the Director of 
Finance and Accounts, and 
Abdullahi Maikano Sidi, the 
Director of Operations and 
Training.

 On his first visit to the 
headquarters of the Federal 
Airports Authority of Nigeria  
since assuming the mantle 
of leadership at NAHCO, 
Yakubu was received by 
FAAN’s MD, represented 
by Abdukadir Rafindadi, its 
Director of Commercial and 
Business Development, and 
Nike Aboderin, the Director 
of Finance and Accounts 
(DFA).

The NAHCO boss said 
the visit afforded him the 
opportunity to come and say 
thank you to FAAN, whom 
he described as NAHCO’s 
“landlord” for its support to 
the Company. He pledged to 
sustain and improve on the 
cordial relationship existing 
between FAAN and NAHCO 
adding that NAHCO was a 
part of FAAN before its exci-
sion and eventual privatisa-
tion.

Yakubu stated that he 
was positive that the pres-

ent cordial relationship that 
exists between the two or-
ganisations would be fur-
ther deepened in a way that 
value would be added to the 
two major aviation industry 
players.

The representative of the 
Managing Director, Rafin-
dadi, said: “NAHCO remains 
one of the best partners of 
FAAN” even as he urged 
NAHCO to continue to main-
tain its high level of service 
delivery.

He described the rela-
tionship between FAAN and 
NAHCO as a win – win situa-
tion and expressed the hope 
that the two organisations 
will continue to work to-
gether.

Aboderin on her part ob-
served that FAAN does not 
have any issue with NAHCO 
whom she described as one 
of the major partners of the 
Authority in the industry. 
She commended NAHCO 
for the way it has been con-
ducting its business at the 
Airport.

During his visit to Em-
manuel Edede, the Customs 
Area Comptroller, MMIA 
Command, the NAHCO MD 
said it was important for him 
to come and visit Customs, 
an important stakeholder 
at the Airport. He promised 
that NAHCO will continue 
to follow laid down rules and 
regulations in the conduct of 
its business and will assist the 
service in its efforts to help 
grow revenue for the Federal 
Government.

The CAC on his part said 
his organization has always 
had a good working relation-
ship with NAHCO, adding 
that NAHCO has been very 
compliant.

He pointed out that the 
NCS does not encourage 
indiscipline, and that the 
service would try as much as 
possible to expose the bad 
eggs while ensuring a level 
playing field for all operators 
in the sector.

NAHCO to collaborate with 
government agencies on 
aviation development

Idris Yakubu, managing director, Nigerian Aviation Handling 
Company
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N
igeria’s beauty prod-
ucts and brands mar-
ket is projected to hit 
$34.5 billion by 2021, 
up from $30 billion in 

2016 on the back of a growing mid-
dle class and increasing purchasing 
amid an economy taking sluggish 
steps out recession, stakeholders 
have said.

The beauty industry players 
and keen watchers in Nigeria and 
the Middle East have expressed 
optimism over the outlook for the 
beauty market in Africa’s most 
populous nation, stressing that the 
increase of both local and global 
players in the industry will boost 
Nigeria’s gross domestic product.

Many experts have contended 
that the country boasts of opportu-
nities in beauty products, especially 
with abundance of raw materials, 
noting that the right policy en-
vironment is critical to help the 
sector contribute meaningfully to 
the GDP.

Nigeria’s beauty and products 
market’s fundamentals remain 
strong. Of Nigeria’s 180 million 
people, about 49 percent is female, 
and of this, 53 percent fall within the 
16 - 55 age bracket. These ladies en-
joy using beauty products which are 
seen as an essential part of normal 
grooming. Nigeria’s beauty industry 
is said to have grown by 35 percent 
between 2009 and 2014 according 
to a BusinessDay, report.

Euromonitor, a market intel-
ligence firm, in market a survey 
centred on the beauty and personal 

Nigeria’s beauty products, brands 
market to hit $35bn by 2021
STEPHEN ONYEKWELU

Surge in mobile phone penetration creates opportunities for retail investors

Internet penetration in Africa 
has been gathering pace over 
the last half-decade, as the 
continent seeks to close In-

formation Communication Tech-
nologies (ICT) divide between the 
Northern and Southern Hemi-
spheres  

The number of Nigeria’s mobile 
subscribers has reached 150 mil-
lion, and the number of its internet 
users has climbed to 97.2 million at 
penetration rates of 81percent and 
53 percent, respectively, according 
to a new report published by Jumia.

Nigeria, Africa’s most populous 
country, is expected to account for 
18 percent of Africa mobile growth 
with unique mobile subscribers 
increase of 43 percent penetration 
rate by 2020 according to 2017 
Global System for Mobile com-

munications report.
The report expects Nigeria alone 

to add an additional 45 million 
subscribers to the Africa mobile 
market.

Nigeria currently has 62.2 mil-
lion and 52.1 million more internet 
and mobile users than Egypt, and 
South Africa respectively.

It also outpaces Kenya by 65.3 
million and 110.78 million internet 
and mobile users, respectively. 
Besides Nigeria, Egypt and Kenya 
are among the biggest markets in 
Africa. E-commerce, applications, 
and video streaming services could 
capitalise by developing a presence 
in Nigeria.

 
These figures provide mouth-

watering opportunities for the mo-
bile ecosystem to make a significant 
contribution to Nigeria economy 
in terms of job creation and public 
funding.

In the second quarter of 2017 
ICT sector bagged the ‘Star Per-
former’ status because of its im-

mense contributions to the coun-
try’s development, recording 11.27 
per cent contribution to the Gross 

Domestic Product.
With the uptake of internet and 

smartphone usage, Nigeria has 
seen acceptance of online and 
mobile shopping.

Registered mobile money ac-
counts in Nigeria has also grown to 
200 percent from 3.4 million in 2012 
to 10.7 million in 2015, according 
to the Institute of International Fi-
nance, and the market will continue 
to expand as awareness grows.

KPMG report early this years 
also noted that the Financial ser-
vices within Nigeria’s digital econ-
omy have been quoted to have the 
potential to add $88 billion to the 
economy and create over 3 million 
new jobs through 2027. 

The convergence of Nigeria’s 
demographic makeup, with the 
high rates of internet and mobile 
phone penetration, and increasing 
advances in financial technologies, 
the market looks promising.
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exhibitors and visitors.
“The  business matchmaking  

programme  is  a  vital  tool  for  
exhibitors  and  visitors  pre-show,  
which allows  them  to  efficiently  
set  their  meeting  agendas  for  
maximum  benefit  –  it’s about 
meeting the right people in the 
right place at the right time, “ Kur-
dieh said

Leveraging information avail-
able on House of Tara’s website, 
a premier beauty company in 
Nigeria, Kudirat Fashola, owner of 
the popular Nigerian retail chain 
Kuddy Cosmetics, predicts the 
country’s color cosmetics market 
– valued at $26.2m in 2011 – will 
be a major growth area as people 
“want to look their best” in urban 
environments.

Emmanuel Nwakanma, chair 
of the Cosmetics Manufacture & 
Ethics Association of Nigeria, said 
the sector has been transformed in 
the last five years. “The cosmetics 
industry has achieved substantial 
growth, from a few local manufac-
turers to increasing participation by 
foreign brands.”

 A study conducted by Forbes, 
found that among the six women 
who are considered as emerging 
female entrepreneurs in Africa, 
two started their businesses in the 
beauty industry. Being aware of the 
large space in the cosmetics market, 
Louisa Kinoshi, a makeup enthu-
siast, founded BeautyRevNG.com. 
It is an e-commerce and online 
community for African makeup art-
ists, beauty bloggers and makeup 
enthusiasts, and it offers young 
women an easier way to access 
local and international brands via 
laptops and mobile phones.

care market in Africa’s largest econ-
omy, valued it at $595.8m in 2011, 
up from $439.8m in 2006. It predicts 
that by 2016 Nigeria’s young yet in-
creasingly sophisticated population 
will drive industry sales to $620.2m. 
Bath and shower gels ($240m in 
sales in 2011), skin care ($88m) 
and hair care ($79.9m) products 
dominate the industry.

Speaking at a road show in Lagos 
organised to highlight the opportu-
nities of the 23rd beauty world fair, 
which is expected to host industry 
players in Dubai May next year, ex-
perts including Monica Eimunjeze, 
Director, Registration and Regula-
tory Affairs,  at the National Agency 
for Food and Drug Administration 
and Control  (NAFDAC), Abdel-
rahman Kurdieh, Regional Brand 
Development Manager, Messer 

Frankfurt Middle East, and others 
tasked Nigerians to take advantage 
of the fair to  speed up the growing 
sector.

Monica Eimunjeze explained 
that the next edition of leading 
international trade fair for beauty 
products, hair, cosmetics, fragranc-
es and wellbeing will boost the 
sector’s contribution to the gross 
domestic product.

Eimunjeze, noted that the num-
ber of small and medium scale 
enterprises in the sector has been 
on the increase industry, adding 
that the agency was committed to 
addressing players challenges.

According to him, the fair, dated 
May 8 – 10, 2018 and planned to 
hold at Dubai International Con-
vention Center and Exhibition Cen-
ter hosted about 1,568 exhibitors in 

2017 and had 41,898 visitors.
While stressing the need for 

Africans to attend the event as 
exhibitors, Kurdieh said: “Visitors 
numbers from the African conti-
nent continue to progress with a 
growth of over 300 per cent since 
2014. In 2017, they represent 5 
percent of our total visitors.

He stated that  the exhibition 
would showcase six basic product 
group, which include hair, nails 
and salon supplies,  cosmetics and 
skincare,  machinery, packaging 
and raw materials,  personal care 
and hygiene, fragrance compounds 
and finished fragrance as well as 
natural & organic.

He added that the company has 
also introduced a business match-
making programme to facilitate 
business connections between 

DAVID IBEMERE
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Lean Christmas in Eu-
rope

S
truggling retailer 
Toys ‘R’ Us has re-
ceived some last 
minute respite in 
the UK. The retailer 

will pump GBP 9 million into 
its pension scheme, in return 
gaining support for its insol-
vency plan. The retailer isn’t 
the only one having a tough 
time, with a recent survey 
suggesting 45,000 UK retail-
ers are in financial distress 
these holidays.

Tasty acquisitions
Frozen Food Company 

Nomad Foods is reportedly 
in discussions to acquire 
Goodfella’s Pizza for EUR 
200 million. The business is 
currently owned by the em-
battled 2 Sisters Food Group. 
Italian drinks giant Gruppo 
Campari will buy cognac 
producer Bisquit Dubouché 
for EUR 52.5 million.

Attracting business
Swedish furniture king 

Ikea is reportedly mulling 
entry into the Ukraine, and 
could open its doors in Kiev 
within two years. Portugal 
is enjoying a burst of new 
openings, with Sonae MC, 
Auchan and Coviran open-
ing seven new stores there.

Ambitious moves
Chinese online giant 

JD.com has jumped into 
the red hot second-hand e-
commerce market, launch-
ing its new platform, Paipai. 
India’s biggest online retailer, 

Flipkart, is betting on arti-
ficial intelligence with an 
internal unit, ‘AIforIndia’, 
to be overseen by its most 
senior leaders.

Auzzie expansion
German discounter Aldi 

continues to ramp up in Aus-
tralia with plans to increase 
its current network of 473 
stores across the country. 
The retailer has confirmed 
it will make its way into the 
Eastern seaboard, South 
Australia and Western Aus-
tralia.

Chinese deals
Alibaba will team up with 

German automaker BMW to 
work on a range of connect-
ed cars, for all new models 
sold in China from next year. 
America’s Vitamin World will 
be pulled out of bankruptcy 
after being acquired by Chi-
na’s Feihe International – the 
sole bidder for the company.

Competing with e-com-
merce

W a l m a r t  i s  l o o k -
ing to step up its big data 
game,embarking on a “mul-
tiyear journey” to whip its 
analytics into shape. Home 
Depot’s online foray con-
tinues with its purchase of 
online retailer The Com-
pany Store, as it looks to push 
ahead with plans to protect 
itself from competitors like 
Amazon.

 Food safety troubles
Ma j o r  s u p e r m a r k e t 

chains Aldi and Kroger have 
recalled some of their most 

popular apple varieties due 
to a Listeria scare in some 
states. Fast food chain Chi-
potle continues to struggle 
to shake off health concerns 
with recent reports of sick 
workers attracting scrutiny 
from officials and a slide in 
shares.

Inspiring ideas
Grocer Hy-Vee is trial-

ling a system to automate 
its farm-to-fork traceability 
so customers can better un-
derstand their food sources. 
Confectionary giant Her-
shey’s has stepped it up in 
New York City tripling the 
size of its Chocolate World 
attraction.

Selling up in Africa
The fallout from the 

Steinhoff accounting scan-
dal continues as its biggest 

Global retail update

Motorcyclist needs N400,000 to stay alive

Sunday Odii, Onyekachi Odii’s husband at UCH, Ibadan

Name: Onyekachi Odii
State of Origin: Ebonyi
Dependents: Eight chil-

dren
Occupation: I was a baby-

sitter in a school but I lost 
my job after I fell seriously 
ill a couple of months ago. 
I am much better now and 
trying to get another job. My 
husband is a motorcyclist 
and a part-time gas supplier. 
He makes little profits to cater 
for the family but all that have 
gone into paying his medical 
bills and we are currently in 
debt. We have no money left 
on us and his medical bills 
keeps piling up.

What happened to your 
husband? He had an acci-
dent on Thursday December 
2, 2017. He was returning 
from work around 8.30pm on 
that fateful day along Mowe-

tests that needs to be done on 
him because he was in coma. 
We rallied around and paid 
for the test. After the test, I was 

27Thursday 28 December  2017 BUSINESS  DAYC002D5556

Ibafon road. Unknown to 
him, some motorcyclists 
emerged from a street on 
full-speed and collided with 
his motorcycle. He hit his 
head on the pavement while 
the other motorcyclists broke 
their legs. Good Samaritans 
nearby contacted Road Safety 
Corps around Berger and he 
was rushed to Idara Hospital 
where oxygen was fixed to 
help him stay alive because 
he was unconscious.

So, what’s the problem 
now? After the road safety 
contacted me later in the day, 
I rushed down to the hospi-
tal. The hospital disclosed 
that they do not have the 
capacity to treat him and we 
were referred to Redeemed 
Christian Church of God 
clinic. On getting there they 
also said they cannot handle 

told he is diabetic and they 
need to treat that to enable 
him recover fast.

 How much is the bill? 
With his current situation, 
tests are being carried out on 
him on daily basis and also his 
treatment. I need N400,000 to 
help him stay alive. He was 
out of coma yesterday (last 
week Thursday) but due to 
lack of funds, the hospital 
stopped his treatment.

Challenge: I just want 
my husband to be out of the 
husband so we can join hands 
to take care of our children. I 
have gone round looking for 
assistance but I have made 
little progress. Since this inci-
dent, feeding my children is 
huge problem. My husband’s 
life is at stake. I plead with 
kindhearted Nigerians to help 
my husband stay alive.

shareholder and former 
Chairman, Christo Wiese, 
looks to remedy the massive 
dent to his fortune due to 
overexposure of stock. The 
investor has raised US$ 259 
million after selling shares in 
South African retailer Shop-
rite.

Another setback
Troubled supermarket 

chain Nakumatt has suf-
fered another blowafter a law 
firm representing it in court 
pulled out. It was allowed 
to step back from its cases 
after an advocate said the 
Kenyan grocer was ignoring 
the legal advice given, mak-
ing it impossible for the firm 
to continue to act.

 Snack attack in US
Soup king Campbell’s 

is shelling out US$ 4.87 bil-

his case. He was referred to 
Sagamu General Hospital 
but when we got there, we 
were rejected again. They 

referred us to University Col-
lege Hospital (UCH) Ibadan. 
The doctors at UCH, Ibadan 
examined him and told us the 

lion to buy snack company 
Snyder’s Lance. Meanwhile, 
confectionary giant Hershey 
plans to buy SkinnyPop’s 
parent Amplify for US$ 1.6 
billion. One commentator 
says the deals are a reflec-
tion of the nation’s growing 
obssession with snacking.

Action against Amazon
The online giant is fight-

ing fires away from home. 
In the UK, the Advertising 
Standards Authority is con-
sidering launching an in-
vestigation over delivery 
complaints. In France, a 
lawsuit has been filed over it 
using its dominant position 
to impose unfair terms on 
local suppliers.

Closing time
Troubled retailer Toys 

‘R’ Us is considering closing 
100 stores in the face of weak 
holiday sales. Meanwhile, its 
UK operations are also facing 
collapse with 3,200 jobs on 
the line as the chain struggles 
to gain support for a planned 
restructure.

Brick-and-mortar in-
vestments in Europe

Amazon wants to capi-
talise on the German love of 
in-store shopping, with the 
company suggesting plans 
to launch traditional stores 
are not a matter of ‘if ’, but 
‘when’. UK grocer Tesco will 
invest EUR 70 million in its 
Irish store network.

Questionable account-
ing

Swedish furniture giant 
Ikea is the latest target of an 

EU tax investigation, look-
ing at its Dutch deals to see 
whether it paid as much as 
it should have. UK discount 
chain Poundland is reassur-
ing staff of its robustness as 
parent company Steinhoff 
is rocked by an accounting 
scandal.

Moving on up
Croation food group 

Agrokor is enjoying an 
improvement in its eco-
nomic position as it gets its 
finanial and operative re-
structure underway. Span-
ish supermarket  chain 
Supersol is ending the year 
on a high, notching up the 
most store openings in a 
decade.

Digital deals in Asia
Chinese internet heavy-

weight Tencent and long-
time partner JD.com are 
investing a combined US$ 
863 million into online re-
tailer Vipshop, considered a 
strategic ally against Alibaba. 
Japanese e-commerce leader 
Rakuten is joining forces 
with electronics retailer Bic 
Camera to launch a new 
online store.

Transformation ahead
Fast fashion chain H&M 

will open on Alibaba’s Tmall 
in spring 2018 as the com-
pany looks to expand further 
into the Chinese market. The 
move, along with plans to 
close more stores globally, 
is in response to disappoint-
ing results underlined by a 
struggle to adjust to an online 
marketplace.



 Rivers assures of completion of Mile 1 market  

Governor Nyesom Wike has as-
sured that his administration 
will complete the popular Mile 
One market in Diobu, as part 

of measures to stop street trading in Port 
Harcourt, the Rivers State capital.

The market was gutted by fire during 
the former administration of Peter Odili. 
It comprises of over 4000 stalls. The short-
lived administration of Celestine Ome-
hia, started the rebuilding of the market 
before it was swept away by a Supreme 
Court verdict. The former administration 
of Rotimi Amaechi, however, rebuilt half 
of the market. The current administration 

of Wike is set to complete the second half 
of the market.

Governor Wike said he was working 
hard to complete the market because he 
wants to address the challenge of street 
trading in Port Harcourt.

He spoke on Boxing Day after inspect-
ing the ongoing construction of the mar-
ket and health centre at Agip area. 

He said he was not happy seeing the 
traders on the road, noting that street 
trading posed a risk to them. The governor 
urged them to exercise patience until the 
ultra modern market is completed for 
their use.

He said: “Do you people want it to 
continue like this?  Every time I come 
here and see you people by the road 

side, it hurts me because life shouldn’t 
be like this for you. And God that cre-
ated us knows that we are not happy 
with it and this is why I have resolved 
that this festive period, I will work to 
make sure that every promise made 
would be fulfilled.”

The governor added: “For the past one 
week, we have been running around to 
make sure that we deliver the projects 
that we promised. We are doing it and 
this market is more important to me than 
others and this is why I can’t remove you 
people from here because, if I remove 
you from here, where will you go? This is 
why I say, I will do everything possible to 
finish this one, so everybody will move 
down there”.

Foundation empowers 
1,000 widows in Osun

Weealthy Nigerians have been 
called upon to assist the less 
privileged so as to cushion the 

effect of economic downturn on them.
The call was made by a former com-

missioner for finance, in Osun State, 
Wale Bolorunduro at an empowerment 
programme for widows financed by the 
Wale Bolorunduro Foundation.

The empowerment was for widows in 
Osun East Senatorial District, with the 
beneficiaries drawn from the six local 
government areas in Ijesaland. Items 
donated included coolers, packs of soft 
drinks and cash to start petty businesses.

Bolorunduro said the security impli-
cation of having many hungry people 
around for the few wealthy ones is huge, 
adding that, to prevent any untoward hap-
pening, those that have enough should 
help those that don’t have to keep the 
society secured.

Explaining the rationale behind the 
empowerment programme, Bolorunduro 
said widows have special needs that must 
not be ignored by the society.

“When Wale Bolorunduro Foundation 
was registered, we decided to make care 
for the widows, orphans and providing 
brilliant but indigent students oppor-
tunity to have education our cardinal 
programmes.

“No reasonable wealthy Nigerian 
should be able to sleep with his two eyes 
closed with many hungry people around. 
We can’t totally eradicate poverty, but we 
can at least cushion its effects. That is what 
we are doing with the empowerment.

He explained that the beneficiaries were 
selected after the screening committee had 
confirmed they have lost their spouses, 
urging them to ensure they work towards 
sustaining the aim of empowering them.M

anaging director/CEO, 
Lagos Water Corporation 
(LWC), Muminu Badmus 
says there are no plans to 
privatise water produc-

tion and distribution in Lagos.
He admitted, however, that the state 

government is collaborating with the 
private sector through Public Private Part-
nership (PPP) arrangement to raise the 
volume of production as a way of meeting 
up increasing demand for potable water 
in the state.

It is projected that demand for water 
in Lagos will hit 733 million gallons per 
day by 2020. The state currently produces 
about 520 million gallons as against over 
700 million gallons required. As a result, 
a large percentage of the estimated 21 
million population of the state still rely 
on boreholes and wells as their sources 
of drinkable water.

Badmus, who spoke with select jour-

No plan to privatise water 
supply in Lagos, says LWC

nalists, weekend, in Lagos, said efforts are, 
however, being intensified to ensuring 
that by 2020, about 745 million gallons 
would be produced in the state. He said 
new water schemes have been approved 
by the government in addition to ongo-
ing projects, some of which are nearing 
completion.

“Let me place on record that the PPP 
initiative is entirely different from pri-
vatisation. If it is privatisation, it is total 
divestment of assets, and the state does 
not have this type of arrangement in 
place. The Lagos State PPP model is the 
arrangement where the private sector will 
participate, and government will regulate 
and protect the interest of Lagosians, 
and this not a profit-driven programme,” 
Badmus said.

He added that as part of measures to 
meet up with the increasing demand for 
water in the state, government has ap-
proved the construction of 100 million 
gallons p/d Igbo-Nla (phase 1) water 
scheme through a PPP arrangement. 
This  scheme, according to Badmus, will 

serve the Epe corridor down to Victoria 
Island, Ibeju-Lekki, Badore, Igbo-Efon, 
Ajah, Onikan and other communities in 
that axis.

He listed other ongoing rehabilitation 
exercise in the state to include the major 
Iju Waterworks and Akute Intakes, adding 
that “presently, Imeke-Iworo, Surulere, 
Ishasi and Abule-Egba mini waterworks 
are due for commissioning.”

He said that the corporation is embark-
ing on expansion projects in different 
parts of Lagos involving replacement of 
pipes and mains to boost water supply 
in areas like Surulere, Itire, Ebute Metta, 
Yaba, Iwaya and Victoria Island.

Speaking further, he said: “Adiyan 
Waterworks is currently supplying 70 mil-
lion gallons p/d and as part of the state’s 
water facility expansion programme, the 
government has embarked on the con-
struction of Adiyan phase II of 70 million 
gallons p/d, to serve the western axis of 
the state, and when the reticulation is 
completed, it will serve additional three 
million residents of the state.”

Sympathisers trying to 
put out fire on BMW car in 
Abeokuta, Ogun State.

JOSHUA BASSEY

IGNATIUS CHUKWU

BOLA BAMIGBOLA, Osogbo

BUSINESS  DAY

CITYFile
Thursday 28 December 201728

Boundary dispute: Oyo, 
Ogun sue for peace

Oyo and Ogun States have appealed 
to local government councils and 
respective traditional institutions 

of border communities to ensure peaceful 
co-existence amongst themselves pending 
the conclusion of actions on the interstate 
boundary.

The two governments made the appeal 
in a communiqué issued at the end of a joint 
meeting of officials of Oyo/Ogun Interstate 
boundary held in Ibadan.

The communiqué signed by the deputy 
governor of Oyo State, Moses Alake Ad-
eyemo, deputy governor of Ogun State, 
who was represented by the attorney gen-
eral and commissioner for justice, Olumide 
Ayeni and the director, Internal Boundar-
ies, Adamu A. Adaji assured that the two 
states will investigate the reported cases of 
vandalisation of the boundary pillars at the 
Bakatari and Eruwa and take appropriate 
action to ensure continued peace.

The communiqué noted that the Na-
tional Boundary Commission (NBC) and 
the office of the surveyor-general of the fed-
eration together with the surveyors-general 
and attorneys-general of the two states will 
examine amongst others the discrepancies 
not later than the first quarter of 2018.

It stated that the office of the surveyor-
general of the federation shall ascertain 
the work done so far on the boundary for 
possible award of contract by the Federal 
Government.

AKINREMI FEYISIPO, Ibadan
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Kelwalran’s Asahi Brands 
arrives Port Harcourt

A
s a h i  B ra n d s 
limited, a ma-
jor distributor 
of Bridgestone 
and firestone 

tyres, has opened shop 
in Port Harcourt, to the 
delight of car owners and 
the general public.

The company which is 
a subsidiary of Kewalran 
group is located at Trans- 
Amadi Industrial Layout 
Port Harcourt.

Speaking at the grand 
opening ceremony, the 
sales area manager, Obi-
wali Ndamati, said that the 
company decided to open 
the service centre in order 
to give a high performance 
service to their teaming 
customers within Port 
Harcourt axis. According 
to him, this will be in form 
of giving technical advice, 
training, and orientation 
on proper and regular ser-
vicing of their cars.

He  s a i d  t h e  c e nt re 
would enhance checking 
the road worthiness of 
the tyres, providing align-
ment, use of nitrogen in 

Nigerian trained by 
the Shell Livewire 
global entrepre-

neurship scheme are 
snapping up hundreds 
of millions of naira to do 
business and create wealth. 
They either win $5,000 or 
almost N2m available in 
the Shell Top Ten Global 
Award or the N10m each in 
the Yiu Win scheme. Oth-
ers are winning in the Tony 
Elumelu Foundation which 
is also in millions of naira.

Those groomed by 
Livewire are said to be 
best positioned to snap up 
these awards to open their 
businesses. Top performers 
also win the Grofin fund 
which gives millions of 
naira to beneficiaries to go 
abroad for trading.

The General Manager 
of Shell, Igo Weli, said that 
two Nigerians were part 
of the top ten in the world 
that got the $5000 each 
while two others won 
$1,600 and $1,500 in the 
Nigerian pitch last week in 
Port Harcourt.

On Tuesday, December 
19, 2017, Shell unveiled 
anther batch of 55 grad-
uands who would join the 
6,580 so far since 14 years. 
Weli, who was represented 
by the Social Investment 
Manager, Emmanuel Eke-
nyong, said the full picture 
of LiveWire was yet to 
dawn on the people of oil 
region. He said; “This is 
the complete picture of the 
bigger door of opportuni-
ties that this programme 
offers the youths of Rivers 
State in particular. This is 
the beginning of a jour-
ney that has the potential 
of launching any of the 
beneficiaries into inter-
national recognition and 
success. The programme 
brings beneficiaries into 
the league of thousands of 
young entrepreneurs the 
world over who com-
pete for the Global Shell 
LiveWIRE Top Ten Innova-
tors Award series which 
come with huge benefits 
and rewards.”

Weli went on: “I am 
pleased to inform you that 
two Nigerian beneficiaries 
of our LiveWIRE pro-
gramme emerged winners 
in the 2017 edition. Three 
beneficiaries equally won 
the 2017 pitching contest 
in the LiveWIRE #Maketh-
efuture Accelerator event 
held in Port Harcourt, 
Nigeria, about two weeks 
earlier. And, between 2010 
and December 2017, five 
beneficiaries have won the 
LiveWIRE International 
‘Go and Trade Enterprise 
Linkage Award which 
enabled them to make 
international visits to Lon-

pumping tyres, and wheel 
balancing.

don in the UK, Dubai, and 
neighbouring Ghana.”

“At the national level, 
five beneficiaries of our 
LiveWIRE programme 
won the Federal Govern-
ment ‘You Win’ awards in 
2014 and 2015, while 14 
beneficiaries have ac-
cessed loans from Groffin, 
a business development 
financier committed 
to supporting viable, 
growth-oriented small 
enterprises in the Niger 
Delta. LiveWIRE Nigeria 
beneficiaries have gone on 
to win other awards. Two 
of them won the Central 
Bank of Nigeria (CBN) 
Entrepreneurship Award 
while 10 others won the 
Tony Elumelu Foundation 
Award. The list is endless 
and tells you of the huge 
opportunities ahead.

“To the beneficiaries, 
today, you are taking the 
first step in what will be a 
long and fulfilling career 
in self-development and 
skill optimisation. The 
road to being a successful 
entrepreneur is seldom 
smooth but if the journey 
is undertaken with the 
commitment and zeal it 
deserves, it can be very 
rewarding.”

The winners were from 
Abia, Akwa Ibom, Cross 
River, Imo, Rivers states. 
The awardees include 
Shell To Ten Innovators 
of $5000 each or N1.85m 
which went to Deborah 
Ngozi Atalor of De-Rahbs 
Energy Services and Pre-
cious E Adeho of Emuetta 
Engineering Services. For 
Lets Go Trade, Victor Ok-
para won $1,600 (almost 
N600,000) while For-
tune Kwomo won $1,500 
(N55,500).

Speaking to motivate 
the freshmen graduands, 
the innovator, Precious 
Adeho, founder; Emobella 
Engineering Services Lim-
ited, said entrepreneur-
ship is the hub that would 
transform Nigeria. Giving 
hints about his venture 
into innovation, he said: 
“I worked with Nigerian 
Breweries from where I 
saw this opportunity and 
decided to take it.”

The CEO said it was not 
the seed money Shell gave 
that did the trick but the 
exposure and training that 
followed, and the awards 
that he won. “I won N10m 
in YouWin, won the Tony 
Elumelu Foundation award 
of $5000 and some other 
ones. I won a scholarship 
to go to the Lagos Business 
School (LBS) to broaden 
my business education and 
management skills.”

He advised youths to do 
away with the hunger of 
running away from Nigeria, 
saying there were huge op-
portunities at home. 

Igo Weli Cross Section of 55 Livewire graduands in PH ready to step 
into the business world

T wo weeks ago, on 
December 13 to be 
precise, the police 

headquarters announced 
through their spokes-
man, Nnamdi Omoni, 
that they had carried out 
a ‘Sting Operation’ in the 
city arresting13 persons 
selling neat naira notes. 
The statement said the 
police had impounded 
the neat notes being sold 
(as evidence, of course), 
and that the suspects were 
in police custody. They 
warned members of the 
public to desist from such 
crime.

This was on a day a 
close fried had tried all 
the banks around Diobu 
for neat notes to no avail 
and wanted to patronize 

the Garrison boys.  
Now, most commer-

cial banks (if not all) in 
Port Harcourt have since 
stopped issuing neat 
notes. They had pretended 
for long before openly 
telling their customers 
the truth ; that the fees 
charged by the CBN for 
them to collect neat notes 
were too much. Yes, the 
CBN had two years earlier 
tried to explain why banks 
were not dispensing neat 
notes. The head of opera-
tions then had revealed 
that the commercial banks 
in PH were unwilling to 
pay for the notes. So, it 
is undisputable that why 
neat naira notes were 
scarce in PH is because 
of the fee charged by the 
CBN to commercial banks. 
Whether this is ‘too’ much 
as the banks claim or not 
is not the subject of this 
piece. It means the CBN 
sells the neat notes. They 
have therefore initiated 
the act of selling it.

In the Garrison areas of 
PH, some boys and girls 
sell the neat notes, too; or, 
they help needy persons 
to acquire neat notes at 
a fee. They take 10 per 

in Garrison has required 
sting to execute. Pity! The 
CBN and the banks have 
failed the people in pro-
viding neat notes and the 
boys have stepped in. The 
boys merely made them 
available to needy mem-
bers of the public who had 
been disappointed by of-
ficialdom. Even kids who 
run errands for uncles 
get tips. The boys just get 
tips for making the neat 
currency available. There 
are also ethical problems 
of prosecuting cases from 
sting operations in court 
in some countries. The 
sellers are the owners of 
the money being sold or 
exchanged. You own your 
dirty money, you want 
neat ones, you part with 
some commission or tip; 
so, what is police or CBN 
wahala there? With these 
cultists and kidnappers 
prowling the streets of PH, 
the sting operations are 
for harmless neat naira 
boys. Na waa. The police 
have not said they have 
jailed the boys. Maybe, the 
money seized may be the 
punishment at the long 
run. We wait for the court 
case.

Port Harcourt by Boat
With
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Hunt for neat naira and the police ‘stingy’ operation in Port Harcourt
cent for their troubles. 
The commercial banks no 
longer accept that they 
had neat notes in their 
possession. They dish out 
very dirty and torn notes 
to the consternation of 
many customers. There 
are quarrels everywhere 
between buyers and sell-
ers over dirty change given 
to them. The banks won’t 
help, the CBN wont help. 
It is the boys at the Gar-
rison area of PH that know 
where to obtain the notes 
that banks say they can’t 
find. Imagine!

Now, instead of giving 
awards to such boys and 
girls, the police and the 
CBN formed alliance and 
executed what they called 
‘sting operation’ when the 
commercial banks have 
been stingy with the notes. 
Is this not ‘stingy opera-
tion’? Stings are carried 
out in very sensitive and 
secretive crimes with 
complicated member-
ship networks requiring 
very deep penetration 
to expose, such as drug 
cartels and human traf-
ficking rackets. It is amaz-
ing that neat naira that is 
sold openly at the corner 

Nigerians snap up hundreds of 
millions via Shell Livewire scheme

Earlier in an interview, 
the technical general man-

ager, Jagdish Prasad, said 
that the company was 
spurred to providing ef-
ficient and professional 
services to customers with 
particular reference to the 
sales of Bridgestone and 
Firestone tryes.

According to him, the 
promo was designed to 
create awareness, propa-
gate and celebrate Asahi 
Brand Limited for her 
quality, innovative and 
durable tyres, as major 
distributors of Bridgestone 
and Firestone tyres.

The General Manager, 
Rajesh K. Singh, assured 
customers of quality ser-
vice delivery.

He said that the promo-
tion was meant for sales, 
adding; “When you buy 
two tyres, you get a free 
mobile phone; when you 
buy four tryes, you get 1 
tyre free.”

High light of the occa-
sion was the formal open-
ing of a tyre service centre 
in Port Harcourt by the 
general manager, Rajesh 
K. Singh, to the glare of 
customers from corporate 
bodies and individuals.

Another 55 graduate to join 6580 others to create wealth

IGNATIUS CHUKWU
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Edo develops CSR evaluation framework to 
foster peace in oil producing communities

Edo State govern-
ment says its cor-
porate social re-
sponsibility (CSR) 

evaluation framework has 
helped in sustaining peace 
and cordial relationship 
between host communi-
ties and oil and gas com-
panies in the state, noting 
that the state remains the 
most peaceful in the Ni-
ger-Delta region.

Commissioner for solid 
minerals, oil and gas, Jo-
seph Ugheoke, disclosed 
this in a chat with Journal-
ists in the state capital, Be-
nin City, adding that this 
was achieved by a compre-
hensive community rela-
tions evaluation template.

According to Ugheoke, 
“the state government 
appreciates the relative 

peace enjoyed by states in 
the region, especially as it 
concerns the long exist-
ing peace in communities 
hosting companies in the 
solid minerals, oil and gas 
sector.”

He said the government 
has developed a document 
that will allow her improve 
standard of evaluating the 
CSR programmes of com-
panies and investors that 
operate in the state.

The document, he ex-
plained, “serves as a refer-
ence point for the commu-
nities and companies, as 
it is no longer fashionable 
for communities to sign 
agreement with compa-
nies and await crisis points 
before consulting govern-
ment institutions, on the 
way out.”

Ugheoke added that the 
communities are already 
making contributions to 
fine-tune the framework, 
noting that efforts are un-
derway to present the bill 
to the State House of As-
sembly for a law.

“In the first quarter of 
2018, the state executive 
will present the document 
before the state House of 
Assembly as a bill, to allow 
the state regulate the rela-
tions between companies 
and host communities.”

He added that the state 
government intends to 
have a legal document that 
will spell out the number 
of persons from host com-
munities to be employed 
by oil companies, both at 
the junior and manage-
ment staff levels.

New energy: Over $5bn heading 
to Africa to boost investment

as the $1.5 billion Break-
through Energy Fund from 
Bill Gates, saying, “This 
fund focuses on any busi-
ness that reduces carbon 
emission.” He also men-
tioned the $2 billion Rise 
Fund by Mo Ibrahim Group, 
which he said was focused 
on off-grid energy and other 
allied energy schemes.

The CEO of AllOn said 
there was the $500 million 
African Development Fund 
for renewable energy for Af-
rica, and the AFC $1 billion 
fund for green infrastruc-
ture for Africa.

In all of these, he said 
Nigeria is always the big fo-
cus. “There is a lot of money 
that is coming on stream to 
take energy companies to 
the next level.” He said the 
future of energy in Nigeria 
is going to be shaped by 
recent policies unveiled in 
Nigeria. The approval of im-
bedded power system and 
supply for Gencos to supply 
directly to bulk consumers 
will lead to a revolution.

He advised entrepre-
neurs in Nigeria to focus on 
building customer base and 

efficient delivery of the new 
energy so as to be attractive 
to the funds coming and to 
partner with foreign inves-
tors. He was not keen on lo-
cal manufacture in Nigeria, 
saying cost production was 
too high in Nigeria while 
China had already started 
producing at cheaper rates.

He made it clear that 
investors in the energy in-
dustry in Nigeria have a 
big industry. “The energy 
picture in Nigeria shows 
that there is plenty room 
for improvement and that 
is what motivates investors 
and inventors. You have 
about 4000 mw to serve 
about 192m people. Some 
other countries competing 
with Nigeria have 1000mw 
for one million persons. Re-
cords show that 40 percent 
of power generated in Ni-
geria is not paid for. For an 
investor, 120 million people 
are not getting power, and 
this is getting worse.”

He went on: “Nigeria has 
the best entrepreneurs in 
the world. Many SMEs are 
sourcing their own power. 
Energy has emerged as 

O
ver $5 billion is 
said to be head-
ing to Africa 
with Nigeria as 
focus in the new 

energy sector. For this rea-
son, Nigerian entrepreneurs 
and inventors have been 
urged to position them-
selves to attract pieces of the 
funds to boost their stake in 
the energy of the future.

This was the major high-
light at a day seminar and 
pitching in Shell’s hash tag, 
makethefuture, a new en-
ergy scheme worldwide to 
maintain the search for new 
energy, which took place at 
the Shell Residential Area in 
Port Harcourt recently.

One of the resource per-
sons, an expatriate, Wiebe 
Boer, the CEO of AllOn, said 
some funding groups had 
made available over $5 bil-
lion in Africa to help fund new 
energy schemes, in addition 
to the funds being invested 
by AllOn, which he said was 
based in Lagos but focusing 
on other key cities in Nigeria.

Boer named other funds 

course of many develop-
ment problems in Nigeria. 
There is huge opportunity 
for small-scale power cen-
tres to supply a cluster. So-
lar energy technology is 
therefore very important in 
this situation and strategy.”

Boer went on: “Several 
international funds are tar-
geted at or heading to Africa, 
and this is a great window 
for the emerging alternative 
energy entrepreneurs and 
inventors. So, position your-
self and connect with these 
funds and link with the con-
sumers and customers.”

Reacting, Shell’s general 
manager, external relations, 
Igo Weli, urged Nigerian en-
trepreneurs not to shy away 
from any aspect of the new 
energy business, including 
manufacturing. He said Ni-
gerian could overcome any 
obstacles and therefore join 
in production, not just lim-
ited to agency roles.

Earlier, Weli had said: “I 
am pleased to inform you 
that two Nigerian benefi-
ciaries of our LiveWIRE pro-
gramme emerged winners 
in the 2017 edition. 

The Edo State govern-
ment has revealed 
plans to drive rural 
and urban develop-

ment by prioritising agri-
culture, provision of potable 
water, roads, and market-
linkage initiatives for agri-
business in the 2018 appro-
priation bill, awaiting the 
assent of the governor.

The special adviser to 
the Edo State governor on 
budget, Joseph Eboigbe, 
disclosed this in a chat with 
journalists in Benin City, 
adding that the state gov-
ernment intends to drive 
massive rural and urban 
development programmes 
that will propel investments 
and improve the lives of the 
people.

He said, “in the first quar-
ter of 2018, the state govern-

2018 budget: Agric, potable water, roads, 
others top priority in Edo – Obaseki’s aide

ment will roll out urban 
development master plan 
that will enable it drive in-
frastructure and social de-
velopment in Benin City, the 
state capital; Ekpoma-Uro-
mi axis in Edo Central; and 
Auchi in Edo North.”

He noted that the state 
government would focus on 
building water infrastruc-
ture in Edo North and Cen-
tral, where there is acute wa-
ter problem.

He said the state would 
do this with the support of 
the European Union, as the 
project will include the re-
ticulation of pipe-borne wa-
ter around Uromi axis. “The 
state government intends to 
revamp two existing water 
schemes in Edo Central, to 
ensure that between 2018 
and 2020 pipe borne water 

will be available to people 
in Edo North and Central,” 
he said.

Eboigbe added that the 
government will invest 
heavily in transportation 
infrastructure, both in ur-
ban areas and rural com-
munities, adding “The 2018 
budget will enable the state 
government build roads that 
will connect farms to mar-
kets and industries where 
farm produce will be re-
quired. The roads will also 
give people in urban centres 
and rural areas easy access 
to hospitals, schools, mar-
kets and places of worship.”

According to him, “the 
budget was developed by 
the executive to provide in-
frastructure that will enable 
people across the state live 
comfortably and work.
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Family get together by the editorial department of BusinessDay, during 2017 Christmas celebration in Lagos, at the weekend.

NIPR names BHM Best Agency 
to work, agency of the year

Nigerian media 
and public re-
lations consul-
tancy, BHM, has 

been named Agency of the 
Year and the Best Agency 
to Work in 2017 by the Ni-
gerian Institute of Public 
Relations (NIPR), Lagos 
chapter.

The award presentation 
took place at the annual 
Lagos PR Industry Gala 
and Awards (LaPRIGA) 
night held in Lagos.

According to the chair-
man, NIPR Lagos State 
chapter, Olusegun Mc-
Medal, the selection was 
based on the result of a 
survey of agency employ-
ees which scored BHM 
high on a wide range of 
parameters, ranging from 
integrity of senior man-
agement, quality of profes-
sional development, crea-
tivity, empowerment and 
risk-taking, staff welfare, 
mobility, retention and 
emolument.

McDMedals said, “… 
agencies that win this hon-
our are considered the ul-
timate benchmark of PR 
firms, culture and work-
place performance in an 
industry whose primary 
asset remains its people.”

Known for innovative 
Public Relations and crea-
tive communication cam-
paigns, BHM has since in-
ception consistently raised 
the bar, challenging the sta-
tus quo in a bid to do things 
better and differently.

Receiving the award on 
behalf of BHM, general 
manager, Moruff Adene-
kan, said, “It’s an honour 
to receive this award on 
behalf of the entire team. 
At BHM, we’re all about 
keeping our people happy 
and doing great work. For 
us, creating better mod-
els for the Nigerian PR 
industry to reach greater 

heights, reach its fullest 
potential and attain global 
recognition is a task we’re 
committed to. This award 
is dedicated to our people 
and clients, both of whom 
are the reason for what we 
have achieved so far.”

In 2015, the agency 
launched a nationwide 
campaign themed ‘PR is 
Dead’ which was designed 
to draw attention of the 
public and marketing com-
munications practitioners 
to the fact that communi-
cation has evolved beyond 
textbook practices and the 
good old traditional ways. 
The ‘PR is Dead’ campaign 
was designed to stir up in 
the minds of communica-
tors, the urgent need to 
evolve with the times, learn 
new skills and embrace 
new ideas in order to re-
main relevant.

The agency has cham-
pioned several other eco-
system shaping ideas like 
the launch of Nigeria PR 
Report: the first and only 
annual report chronicling 
development, collating 
data, monitoring trends, 
perceptions, challenges 
and prospects in Public 
Relations industry in Af-
rica’s biggest market.

Furthermore, in No-
vember 2017, BHM in 
partnership with ID Africa 
and Plaqad, trained over 
70 journalists and bloggers 
at Social4Media Master-
class, a free training event 
facilitated by content and 
marketing experts such as 
Ali Baba, M.I Abaga, Frank 
Donga, Tosin Ajibade of 
Olorisupergal, Osagie 
Alonge of Pulse, Yemi Ada-
molekun of EIE Nigeria, 
Tomiwa Aladekomo of 
Ventra Media, Femi Falo-
dun of ID Africa, Ized Uan-
ikhehi of CNN Africa, and 
John Adewusi of Funny 
Africa.

… expert urges Nigerian energy entrepreneurs to position for a piece of the cake
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Nigeria unemployment rate 
expected to reduce by 2018 - NBS

FG to sell five mining corporation 
subsidiaries for N165.5bn

NNPC to DAPPMA: We supply you 
products despite your N26.7bn debt

since the plant and equip-
ment had outlived their 
economic life and suf-
fered theft and vandalism 
over the years.

“The 23 subsidiaries 
of the NMC had ceased 
operations since the late 
1980s, as a result of which 
they were closed down 
and the staff disengaged 
in 2004 by the Ministry of 
Mines and Steel Develop-
ment, but for a few that 
were retained to provide 
skeletal services,” it said.

According to the Bu-
reau for Public Enterprises, 
the NCP also approved the 
pre-qualification of five 
firms, which should be is-
sued Request for Proposals 
(RFPs) with respect to the 
engagement of transaction 
advisers for the partial com-
mercialisation of the River 
Basin Development Au-
thorities (RBDAs).

The firms include, Agric-
Africa Consultants, Hal-
crow Infrastructure, CPCS, 
Thomas Macaulay Capital, 
and Feedback Infrastruc-
ture Services.

The NCP also approved 
that RFPs be issued to three 
firms that met the pre-qual-
ifying score following the 
evaluation of Expressions 
of Interest for the engage-
ment of transaction advis-
ers for the partial commer-
cialisation of the Nigeria 
National Parks Service and 
concession of eco-tourism 
activities in three selected 
national parks.

The Federal Govern-
ment intends to sell 
the remaining five 
out of the 23 subsid-

iaries of the Nigerian Min-
ing Corporation (NMC) for 
N165,547,000 following an 
approval last Friday by the 
National Council on Priva-
tisation (NCP) for the deal.

The NCP, the coun-
try’s privatisation decision 
maker, approved the sale of 
Naraguta Bricks and Clay 
Company to University 
of Jos at the offer price of 
N45 million and Maiduguri 
Bricks and Clay Company 
to Gargam International 
Services Limited at the bid 
price of N63 million.

The Council endorsed 
that NIMCO Terrazo Com-
pany Ltd be sold to Alheri 
(JJ) Nigeria Ltd at the of-
fer price of N15,297,000; 
Gano Quarry to A.A Y In-
ternational Mining Com-
pany Ltd at the bid price of 
N21,700,000; and Kujama 
Quarry to Yusuf Mariri 
Trading Company Ltd at the 
bid offer of N20,550,000.

The Technical Commit-
tee of the NCP had opened 
the financial bids of the pre-
qualified prospective core 
investors for these enter-
prises at a public ceremony 
held at the BPE Conference 
Room on October 24, 2017.

The NCP, which is 
chaired by Vice President 
Yemi Osinbajo, noted that 
the sale became necessary 

Nigerian National 
Petroleum Cor-
poration (NNPC) 
has described as 

very unfortunate a statement 
credited to the Depot and 
Petroleum Products Market-
ers Association (DAPPMA) 
on the fuel supply situation, 
especially premium motor 
spirit (petrol), which alleg-
edly indicted the corpora-
tion for the fuel scarcity in the 
country.

NNPC in a statement is-
sued on Wednesday by its 
group general manager 
group public affairs division, 
Ndu Ughamadu, affirmed 
that it had supplied appre-
ciable volume to DAPPMA, 
Major Marketers Associa-
tion of Nigeria (MOMAN) 
and Independent Petroleum 
Marketers Association of 
Nigeria (IPMAN) to rid the 
challenges currently being 
experienced in the supply 
and distribution of petrole-
um products in the country.

“NNPC regrets that 
DAPPMA, which mem-
bers had taken receipts of 
products from Petroleum 
Products Marketing Com-
pany (PPMC), a subsidiary of 
NNPC and owe the company 
to the tune of N26.7billion as 
at December 21, 2017, has 

the audacity to indict NNPC 
unjustifiably,” the statement 
said.

The corporation said fur-
ther that the claim by DAPP-
MA that the current hiccups 
in the supply of products was 
due to the inability of the Di-
rect Sale Direct Purchase 
(DSDP) partners of NNPC 
to deliver on their business 
obligations is unfounded 
and self-indicting as many 
of DAPPMA members pa-
tronize the same DSDP in-
ternational counterparts as 
the corporation.

“Despite the concession 
by the government giving ac-
cess to DAPPMA to obtain 
FOREX at an official rate of 
N305 per dollar for PMS im-
port, their members have not 
been able to do so, leaving 
NNPC as the sole supplier of 
PMS to the Nigerian market.

“NNPC assures the pub-
lic that despite the increase 
it effected in the supply 
of PMS in the December 
2017, it has nonetheless, 
programmed to supply 
1.2billion litres of the white 
products in January 2018, 
translating to about 40mil-
lion litres of PMS supply 
per day. Ordinarily, Nigeria 
consumes about 700 trucks 
(about 27million – 30mil-
lion) litres per day,” the 
statement said.

Osun, labour leaders hold talks as workers down tools

Fuel crisis: PDP accuses 
FG of covering up 
monumental fraud

Top officials of Osun 
State government and 
leaders of organised 
labour on Wednesday 

met for several hours, as all 
categories of workers in the 
state began industrial action in 
protest of modulated salaries.

Stage was set for the pre-
sent industrial action in Sep-
tember, when NLC leaders 
wrote to government de-
manding payment of full sal-
ary to all categories of workers 
in the state, beginning from 
November.

Responding to the re-
quest, however, Governor 
Rauf Aregbesola pleaded with 
the workers to endure the 
modulated salary structure 

till March next year, saying his 
administration was still strug-
gling to come of a tight finan-
cial situation.

But Nigeria Labour Con-
gress (NLC) chairman in the 
state, Jacob Adekomi, as well 
as the Trade Union Congress 
(TUC) leader, ‘Bowale Ade-
kola, last week Friday, directed 
workers to down tools, starting 
from 27th December, to force 
government to stop modulat-
ed salaries payment to them, 
among other demands.

Monitoring compliance 
to the directive to shun work, 
NLC chairman and other la-
bour leaders, as early as 6:am 
stormed the entrance of the 
Abere State Secretariat and 
prevented workers that flout-
ed the directive from resum-

ing for duties.
When approached for 

comments, Adekomi said 
apart from the issue of modu-
lated salaries, there was other 
demands by them that the 
government has seemingly 
decided not accede to.

“Workers on Levels 1-7 
had not being promoted 
since 2012. Those promoted 
temporarily had not been 
confirmed and the Civil 
Service rules say after two 
years of appointment, you 
have to be confirmed.

“Conversion of appoint-
ment, promotion and ad-
vancement had not been 
done for our members in 
years, and these among oth-
ers constitute our demands,” 
Adekomi explained.

BOLA BAMIGBOLA, Osogbo

INNOCENT ODOH, Abuja

ONYINYE NWACHUKWU, Abuja

growing strongly, it implies 
a recession would lead to an 
even sharper rise in unem-
ployment than would normal-
ly have been expected,” said 
the state’s funded bureau.

The working age of citizens 
in Africa’s largest economy in-
creased from 110.29 million 
in Q2 2017 to 111.13 million 
in Q3 of same year, account-
ing for a 2.79 percent increase 
when compared with 108.030 
million recorded in Q3 2016.

Thereby making the la-
bour force to rise from 83.94 
million in Q2 2017 to 85.09 
million in Q3 of the year un-
der review, a 5.19 percent in-
crease when compared with 
80.67 million in Q3 2016.

Underemployment rate 
was up slightly from 21.1 
percent in Q2 2017 to 21.2 
percent in Q3 2017. On year-
ly basis, it increased by 1.5 
percentage points, as under-
employment rate was at 19.7 
percent in Q3 2016.

The unemployment rate 
was highest in the urban area 
as its accounts for a 3.04 per-
centage points increase from 
20.36 percent in Q2 2017 to 
23.4 percent in Q3 2017.

While underemployed in 
urban residents rose up by 0.2 
percentage points from 8.8 
percent in Q2 2017 to 9.0 per-
cent in Q3 2017. The under-

employed rural residents rose 
up to 26.4 percent in Q3 2017 
from 26.4 percent in the previ-
ous quarter.

Total unemployed and 
underemployed male citizens 
went up to 15.9 million in Q3 
2017 from 14.5 million in Q2 
2017, while the female in-
creased to 18.1 million in Q3 
2017 from 16.6 million record-
ed in Q2 of same year.

“However, employment 
growth may lag, and unem-
ployment rates worsen espe-
cially at the end of a recession 
and for many months after,” 
according to the bureau, add-
ing that it expects unemploy-
ment to peak in the fourth 
quarter of 2017.

Africa’s largest exporter of 
crude oil went into recession 
for five consecutive quarters 
from Q1 2016 to Q2 2017 due 
to troubles stemmed from oil 
glut which resulted in global 
reduction in the price of oil, a 
major source of the nation’s 
revenue but emerged when 
the nation’s GPD grew by 0.55 
percent and further went up to 
1.4 percent, although the eco-
nomic growth has been seen 
sluggish, leading to a drought 
of work opportunities, con-
tributing to a cycle of poverty 
that drives Nigeria’s yawning 
wealth inequality as well as so-
cial unrest.

The People’s Demo-
cratic Party (PDP) 
has accused the 
Federal Government 

of providing cover for huge 
sleazes directly involving 
APC interests, and urged its 
officials to stop dishing out 
falsehood to suffering Nige-
rians.

PDP national public-
ity secretary, Kola Olog-
bondiyan, in a statement on 
Wednesday, said it was com-
pletely reprehensible that the 
APC and the Federal Govern-
ment had continue to stick to 
lies, particularly on the real 
reasons behind the biting 
fuel scarcity as well as their 
exposed attempt to pilfer $1 
billion from the Excess Crude 
Account (ECA).

The PDP charged the 
APC-led Federal Govern-
ment to tell Nigerians the 
truth regarding its handling 
of fuel related funds, particu-
larly the circumstances sur-
rounding the exposed diver-
sion of fuel funds in sleazy oil 
subsidy payouts, rather than 
dissipating its tenuous en-
ergy on name callings.

The party also tasked the 
APC Government to speak 
out on reports of fraud in the 
oil regime whereupon 18 un-
registered companies were 
used to lift and divert $1.1 
trillion worth of crude oil in 
the last one year.

“This APC government 
is not only grossly incompe-
tent and corrupt, but also a 
champion in the use of lies 
and manipulations against 
innocent and unsuspecting 
citizens.

“We all know that it was 
convenient for the APC Pres-
idency to promise Nigerians 
that it will no longer import 
fuel only because the PDP 
government had already laid 
the foundation including re-
vamping the refineries and 
ensuring a domestic produc-
tion of 5 million litres out of 
the 25 million litres daily do-
mestic consumption.

“Sadly this incompetent 
APC government, in its al-
most three years, has not 
added one litre to the 5 mil-
lion litres which the PDP ad-
ministration was producing.

N
ational Bureau of 
Statistics (NBS) 
expects unem-
ployment rate 
in Africa’s most 

populous nation to reduce by 
2018, all things being equal.

Although, the unemploy-
ment rate in Nigeria went up 
18.8 percent in Q3 2017 from 
13.9 percent recorded in Q3 of 
2016, marking the highest job-
less rate since 2009, as com-
piled by BusinessDay.

On yearly basis, the unem-
ployment rate increased by 4.9 
percentage points while quar-
ter-on-quarter it increased 
by 2.6 percentage points, as 
unemployment rate was 16.2 
percent in Q2 2017.

Unemployed population in 
Nigeria, according to the NBS, 
increased to 15.99 million in 
Q3 2017 from 11.9 million in 
Q3 2016, accounting for a 25.6 
percent increase year-on-year 
and a 15 percent quarter-on-
quarter increase as unem-
ployment population stood at 
13.59 million in Q2 2017.

“Unemployment always 
increase whenever an econo-
my experienced a recession, 
and in the case of Nigeria 
where the unemployment rate 
was already high and rising 
even when the economy was 

ENDURANCE OKAFOR

OWEDE AGBAJILEKE, Abuja… as job loss hit its peak in Q3 2017

L-R: Mary Uduk, co-
ordinating director of 
operations, Securities 
and Exchange 
Commission (SEC); 
Mustapha Bukar, 
chairman, Senate 
Committee on Capital 
Market; Abdul Zubair, 
acting DG, SEC, and 
Isiaka Tilde, coor-
dinating director of 
corporate services, 
SEC, during a meet-
ing between Senate 
Committee on Capital 
market and SEC in 
Abuja. 
Pic by Tunde Adeniyi
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Lawmakers lack of urgency return to haunt...

Continued from page 1

9mobile: Banks postpone December 31...

Governor Aminu 
Bello Masari of 
Katsina State (2nd 
r), signing the 2018 
Appropriation Bill 
into law. With him 
are, from left: Mus-
tafa Muhammed 
Inuwa, Secretary to 
the Katsina State 
government; Man-
nir Yakubu, deputy 
governor, and Ab-
dullLahi Imam, 
special adviser 
to the governor 
on budget, with 
Abubakar Yahaya 
Kusada, speaker, 
Katsina State 
House of Assembly, 
standing behind the 
governor.

tions Commission (NCC) had 
earlier said that the December 31, 
2017 deadline for the handover of 
9mobile to the preferred bidders 
“remains sacrosanct,” sources 
familiar with the details of sale 
tell BusinessDay that the date for 
handover of ownership had to be 
postponed to a later date.

“The exact dates have not been 
communicated, but we are looking 
at some time in January 2018,” our 
source said.

Bharti Airtel, Smile Telecoms 
Holdings, Helios Investment Part-
ners LLP, Teleology Holdings Lim-
ited and Globacom were earlier 

this month, shortlisted as the five 
bidders still in the running to take 
over ownership of 9mobile, after a 
rescheduled bidding process took 
place with the approval of both reg-
ulators and lender banks involved.

The process where the five 
companies emerged as potential 
new owners of 9mobile started 
on Monday, December 4, 2017 
and was concluded on Tuesday, 
December 5, 2017.

At this point, stakeholders 
where still confident that that the 
December 31 date for new owner-
ship still stands.

The shortlisted companies were 
then required to go into 9mobile’s 

data room to conduct due diligence a 
process which was scheduled to take 
place between Tuesday December 
5 and December 31, 2017 when the 
company would be handed over to 
the winning bidder after presenting a 
firm financial bid for 9mobile.

Industry watchers have how-
ever expressed doubt that any 
operating telco in Nigeria might 
win the bid to acquire 9mobile 
and have given higher likelihood 
to Helios investment and Teleology 
holdings limited, especially in hard 
times such as this, when operators 
are struggling for survival in the 
midst of clear market dominance 
in terms of subscriber base, infra-
structure ownership and revenue 
share, in addition to the drastic 

reduction of average revenue per 
user (ARPU).

Speaking on the initial com-
plaints of lack of transparency in 
bidding process by Barclays Bank, 
the financial adviser over the 
sale of 9mobile, Olusola Teniola, 
President, Association of Telecom-
munications Companies of Nigeria 
(ATCON) told BusinessDay that; 
“any attempt to mess up with the 
bidding process, halt it or post-
pone its sale will shake investor 
confidence in Nigeria’s telecom-
munications industry.”

“It will be a bad thing for the 
industry if what has been said 
will be done is not done by the 
deadline which was initially set,” 
Teniola said.

9mobile which was formerly 
Etisalat ran into trouble and was 
forced to rebrand after its Abu 
Dhabi arm pulled out and new 
board members were appointed 
to run the affairs of the company 
following failed negotiations with 
its lenders over a missed payment 
of the $1.2billion loan taken out 
from a consortium of 13 Nigerian 
banks in 2013.

The telco is currently facing 
serious challenges operating in 
the Nigerian market as it con-
tinues to lose subscribers daily. 
Its subscriber base has dropped 
significantly from about 21million 
to 17.2million subscribers on the 
network according to data on the 
NCC website.

senate resumes after the Christ-
mas and New Year festivities. 

“The delay sends a negative 
signal to investors, as it implies 
there is poor coordination between 
the executive and legislative arms 
of government,” said Tajudeen 
Ibrahim, head of research at Lagos-
based investment bank, Chapel 
Hill Denham.

“If the Senate fails to speed up 
the approval process, it will stoke 
fears over the timely passage of the 
2018 budget,” Ibrahim said. “How-
ever, I think the current mem-
bers will be forced to converge an 
emergency meeting to ensure they 
convene as planned in January.”

Higher oil prices and produc-
tion have aided Africa’s largest 
economy in exiting recession in 
the second quarter of 2017 and 
this was backed up by another 1.4 
percent expansion in the third.

But with cracks still evident 
in the economy, whether it’s the 
wobbling services sector or the 
hobbling manufacturing sector, ex-
citement has been relatively muted 
in recognition that the country has 
some way to go to achieve robust 
and inclusive growth.

To stimulate the economy, fiscal 
and monetary policies must work 
in tandem, according to Muda 
Yusuf, the director-general of trade 
advocacy group, the Lagos Cham-
ber of Commerce and Industry 
(LCCI), one which is threatened by 
the Senate’s lack of urgency.   

“The last thing the economy 
needs now is for political strains to 
get in the way of economic growth, 
as appears to be the case with the 
delay in appointing monetary poli-
cy members,” Yusuf said by phone.

The MPC is the highest policy-
making committee of the CBN.

It consists of the governor of the 
bank as chairman, the four deputy 
governors of the bank, two mem-
bers of the board of directors of the 
bank, three members appointed by 
the president, and two members 
appointed by the governor.

In April, Buhari announced 
the appointment of Ummu 
Ahmed Jalingo, Justitia Odinaka-
chukwu Nnabuko, Mike Obadan, 
Abdu Abubakar, and Adeola Ad-
etunji as non-executive directors 
of the CBN board.

In October, the president nomi-
nated Aisha Ahmad in the place 
of deputy CBN governor, Sarah 
Alade. He also nominated Adeola 
Adenikinju, Aliyu Sanusi, Robert 
Asogwa, and Asheikh Maidugu as 
new members of the MPC.

Here are brief profiles of the 
nominees:

Aisha Ahmad

Aisha Ahmad, before her ap-
pointment as Deputy Governor 
of the CBN, was the Executive 
Director (Retail Banking) at Dia-
mond Bank Plc.

The 41-year old holds a Master 
of Science, M.Sc. degree in Finance 
& Management from the Cranfield 
School of Management, United 
Kingdom (2006-2007), Master of 
Business Administration, MBA in 
Finance, University of Lagos (1999-
2001) and a Bachelor’s degree in 
Accounting from the University 
of Abuja.

Ahmad boasts 20 years’ experi-
ence in investment banking, retail 
banking, wealth management, as 
well as consulting and financial 
advisory. In her previous role as 
the Head, Consumer Banking at 
Diamond Bank, Ahmad was re-
sponsible for strategic retail prod-
ucts and customer segments such 
as consumer banking, retail assets, 
private wealth, management and 
was accountable for a customer 
base of over 7 million.

Prior to joining Diamond Bank, 
Ahmad worked with Stanbic IBTC 
Bank Plc, a member of Standard 
Bank Group, where she was re-
sponsible for Standard Bank’s pri-
vate wealth business in West Africa. 
She also worked with Bank of New 
York Mellon (UK), NAL Bank Plc. 
and Zenith Bank Plc.

She serves as the Executive Coun-
cil Chairperson of Women in Man-
agement, Business & Public Service, 
WIMBIZ; a non-governmental 
organisation in Sub-Saharan Africa 
peopled by women who have ex-
celled in their different callings in life.

Born October 26, 1977, she is 
married to Brigadier Gen. Abdul-
lah Ahmad (Rtd), with who she 

has two sons. Ahmad has pro-
gressed to become a globally rec-
ognised investment analyst and 
portfolio manager, being a Char-
tered Financial Analyst (CFA) and 
a Chartered Alternative Invest-
ment Analyst (CAIA).

Adeola Adenikinju 
Adeola Adenikinju is currently 

the director at the centre for petro-
leum energy economics and law, 
University of Ibadan, Nigeria.  He 
holds a PhD Degree in Econom-
ics from the University of Ibadan. 
He is also a research professor at 
the Centre for Econometrics and 
Allied Research, as well as Senior 
Research Fellow, Macroeconomic 
Study Group, University of Ibadan.

His research interests include 
Petroleum and Energy Economics, 
Macroeconomic modelling, and 
Economic Development Issues. He 
has published in reputable Local 
and International Journals, includ-
ing the OPEC Review, Energy Policy, 
Pacific and Asian Journal of Energy, 
Economic Development and Cul-
tural Change, Nigerian Journal of 
Economic and Social Studies, and 
African Journal of Economic Policy.

Adenikinju has consulted for 
organizations at the European 
Union, United Nations, the Nigeria 
Liquefied Natural Gas Company 
(NLNG), the African Economic 
Research Consortium, OECD, 
UNIDO, ECOWAS, UNECA, the 
World Bank, and the National Data 
Bank, among others.

He was one of the consultants 
that prepared the First Perspective 
Plan for Nigeria. He is also involved 
in the United Nations Project Link 
that makes economic projection 
for the Nigerian Economy. He was 
also a Visiting Scholar to the In-
ternational Monetary Fund (IMF) 
from 1996 to 2005.

He previously served as a Spe-
cial Assistant to the Presidential 
Adviser on Energy Matters, be-
tween 2005 and 2007, and Senior 
Special Assistant to the President, 
Office of the Chief Economic 
Adviser to the President between 
2010 and 2011.

Aliyu Sanusi
Aliyu Sanusi is currently a di-

rector at the International Centre 
of Excellence for Rural Finance 
and Entrepreneurship (ICERFE), 
Nigeria. He studied economics at 
Ahmadu Bello University, Zaria, 
before going for a Master’s Degree 
in International Business at the 
Lancaster University Management 
School, where he also obtained his 
PhD in Economics.

He has taught economics at 
Lancaster University and Umaru 
Musa Yar’Adua University, Katsina.

Sanusi has published articles 
in academic journals, such as the 
West African Journal of Monetary 
and Economic Integration, the 
Nigerian Journal of Economic 
and Social Studies, the Central 
Bank of Nigeria’s Economic and 
Financial Review, the Jackson 
State University Journal, The 
Researcher, UIP Journal of Finan-
cial Economics, Abuja Journal of 
Banking and Finance, Journal of 
Economics and Allied Fields, and 
the Nigerian Journal of Contem-
porary Public Policy Issues, etc.

He has consulted for Heinrich 
Boll Foundation, Adam Smith 
International (ASI), and DFID’s 
Nigeria Infrastructure Advisory 
Facility (NIAF). His area of research 
interest include:  applied econo-
metrics with applications to mon-
etary economics, international 
economics and macroeconomics.

•Continues online at www.busi-
nessdayonline.com

Federal Executive Council (FEC) 
together with the Compliance 
Certificate at the December 13, 
2017 meeting.

The Public Private Partner-
ship PPP Compliance Certificate 
of the project in line with the 
Infrastructure Concession Regu-
latory Commission ICRC Act and 
the National Policy on Public 
Private Partnership was issued 
by the ICRC on July 10, 2017.

The AKK Gas Pipeline Project 
constitutes Phase 1 of the Trans-
Nigeria Gas Pipeline (TNGP) 
Project, originating from Ajao-
kuta traversing Abuja, Kaduna 
and terminating at a terminal 
gas station in Kano.

In 2008, the Federal Govern-
ment approved the Nigerian 
Gas Master Plan (NGMP) to 
accelerate the development of 
gas pipeline infrastructure for 
domestic and export markets 
with the intent of maximizing 
the effect of gas in the domestic 
economy, ensuring long – term 
energy security while optimiz-
ing the country’s export gas 
capability.

In line with the Infrastructure 
Concession Regulatory Com-
mission (Establishment) Act 
2005, the ICRC provided regu-
latory guidance to the NNPC 
during the project development 
stage. The ICRC will also take 
custody of the Public Private 
Partnership agreement, monitor 
and ensure compliance during 
the project execution phase.

“The proposed pipeline will 
be supplied with quality gas 
sourced from various gas gath-
ering projects,” the ICRC said 
on Wednesday in a statement 
signed by its Acting Director 
General/CEO, Chidi K.C. Izu-
wah.

Authorities at the ICRC say 
they are pleased with President 
Buhari’s leadership on this proj-
ect which they term “monumen-
tal and nationally transforming.”

“We also congratulate the 
Minister of State, Petroleum 
Resources Ibe Kachikwu and 
the GMD of NNPC, Maikanti 
Kachalla Baru on this laudable 
attempt at bequeathing to Ni-
geria a viable platform for sus-
tainable growth and competi-
tiveness in line with President 
Muhammadu Buhari’s infra-
structure development vision,” 
Izuwah said in the statement.

Continued from page 1

FEC endorses $2.8bn...



D
akuku Peter-
side, director 
g e n e r a l  o f 
the Nigerian 
M a r i t i m e 

Administration and Safety 
Agency (NIMASA), has 
identified need to develop 
proper framework that 
will enable the coordina-
tion of blue economy in 
Africa so as to harness the 
inherent opportunities.

Peterside, who said this 
while presenting a paper 
titled; “Introducing the 
Blue Economy Concept,” 
to the management of the 
Nigerian Shippers’ Coun-
cil (NSC) in Lagos, said 
that to realize a desirable 
blue economy framework, 
there is need for partici-
patory engagement and 
policy design, implemen-
tation and multi sector 
partnership.

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
NIMASA seeks framework for 
developing blue economy in Africa 

According to him, blue 
economy which stands on 
three pillars namely envi-
ronmental, economic and 

social sustainability holds 
lots of benefits to African 
economy, if developed.

Peterside also pointed 

out fair multilateral and 
bilateral agreements, im-
proved well-being, in-
clusive job creation, eco-
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Workers want NASS to probe 
alleged secret recruitment in NPA

Stories by 
UZOAMAKA ANAGOR-EWUZIE

Following the reports 
of the alleged secret 
recruitment in the 

Nigerian ports Authority 
(NPA), concerned workers 
and other stakeholders have 
called on the National As-
sembly to probe the allega-
tions against the authority.

The workers, who con-
demned the act, said it 
w o u l d  j e o p a rd i s e  t h e 
chances of giving employ-
ment to qualified Nigeri-
ans. Speaking in a separate 
interview, they challenged 
the management to make 
the recruitment process 
open and to give opportu-
nity to ordinary Nigerians 
who qualified for the job.

Though, in reaction to 
the allegation, NPA dis-
missed the allegation, say-
ing that the process com-
menced since 2016, and 
was not against the recent 
presidential directive pro-
hibiting recruitment by 
Ministries, Departments 
and Agencies (MDAs).

Austin Nweze, a public 
affairs analyst, who ex-
pressed dissatisfaction, 
alleged that the process of 
recruitment in NPA, had 
always been flawed with 

irregularities. He called on 
the National Assembly to 
probe the process which 
he alleged led to protest by 
aggrieved youths in Kano.

“Recruitment in NPA 
has always been shrouded 
in secrecy and only meant 
for the child of the rich. This 
is not good for the country 
and I don’t think we will 
build a nation like this,” 
he said.

Olayiwola Arogundade, 
chairman, Integrated Lo-
gistics clearing agency, who 
also called for the probe of 
the recruitment process, 
said that NPA is a Federal 
Government agency that 
belong to everyone and not 
to a select few privileged 
Nigerians.

A staff in the public 
affairs department, who 
claimed anonymity, said: 
“We are not aware of any 
employment opportunity. 
We were not told, it was 
not announced to the staff. 
What we only saw is that 
they have done interviews 
for their candidates.”

“Since they are claiming 
that they followed due pro-
cess, I am challenging the 
management to come out 

INTELS offers scholarship to 66 
physically challenged persons 
INTELS Nigeria Lim-

i t e d  h a s  t a k e n  i t s 
community support 

a notch higher by offering 
full scholarships to about 
66 physically challenged 
persons.

T h e  s c h o l a r s h i p 
scheme, which was set 
up in 2003 to assist per-
sons with physical dis-
abilities covers primary, 
secondary and tertiary 
education.

Many b enef ic iar ies 
have through the scholar-
ship attained profession-
al qualifications in vari-
ous fields of endeavours 
including Economics and 
Law, among others and 
some were also given the 
opportunity of working at 
INTELS after completing 
their studies. 

Uchechukwu Nwafor, 
a beneficiary and an Eco-
nomics graduate of the 
University of Port Har-
court, said “words cannot 
capture the good works 
INTELS is doing”.

“INTELS has changed 
my life for good. What 
INTELS is doing cannot 
be quantified. The oppor-
tunity has enabled me to 

achieve the desires of my 
heart. They have empow-
ered me and taken me off 
the street. This is not just 
granting scholarships 
but life empowerment,” 
she said.

Philip Brown, another 
beneficiary said, “INTELS 
has given us hope. Apart 
from the scholarship, 
they also provide em-
ployment to us without 
discrimination. Today, I 
am married and happy 
because of their support. 
And I will always say that 
through this scholarship 
scheme, most of us with 
disability have made it 
in life.”

INTELS has won sever-
al awards and commen-
dation for its exemplary 
community development 
and empowerment pro-
grammes.

For instance, it  was 
recently honoured by the 
Nigerian Shippers’ Coun-
cil  (NS C) -  an agenc y 
o f  g ove r n m e nt  u n d e r 
the Federal Ministry of 
Transportation - for its 
outstanding contribution 
to the development of its 
host communities.

N S C  c o n f e r re d  t h e 
“Most Outstanding Ter-
minal Operator in Cor-
porate Social Responsi-
bility” award on INTELS.

Hassan Bello, execu-
tive secretary of NSC, also 
commended INTELS for 
its huge investment and 
commitment to ports de-
velopment in the country.

John Dennis Osaronu, 
the Paramount Ruler of 
Onne Clan in Rivers State, 
recently commended the 
company, describing it 
as “a company Nigerians 
must be proud of ”.

He said INTELS has 
provided roads, drain-
ages, streetlights, medical 
ser vices,  ultramodern 
markets and several other 
amenities to the commu-
nity. He also commended 
INTELS for empowering 
women and youths in the 
community.

INTELS Nigeria Limit-
ed developed the Oil and 
Gas Free Zone in Onne, 
Rivers State. It’s also a 
concessionaire  to  the 
Nigerian Ports Authority 
(NPA) operating oil and 
gas terminals in Onne, 
Calabar and Warri. 

tourism, debt swaps and 
green ports among others 
as some of the opportuni-
ties that abound in the 
blue economy.

“About 70 percent of 
the earth resources are 
underneath the sea and 
has in most cases been 
left untapped; almost all 
the cities in the world 
started their  develop-
ment from the sea which 
shows the underlying 
importance of the sea 
to economic and social 
growth. We must there-
fore work hard collab-
oratively to develop our 
blue economy,” Peterside 
advised.

Identifying insecurity, 
criminal activities at sea, 
c l imate vulnerabil i ty , 
and poor infrastructure 
among others as factors 
limiting the development 
of the sector, he assured 
that NIMASA will do all 
it can to curtail the issues 
around criminalities in 

the nation’s territorial 
waterways.

“We have proposed 
an Anti-piracy bill which 
is presently before the 
National Assembly and 
would be passed soon to 
enable the Agency pros-
ecute those found in such 
nefarious activities.

The DG also assured 
NSC that the agency will 
continue to encourage 
collaborations among 
stakeholders in the in-
dustry to enable growth 
and development of the 
blue economy.

Earlier, Hassan Bello, 
executive secretar y of 
the Council, commended 
the efforts of the man-
agement of NIMASA in 
transforming the sector.

He also said that the 
need for the Council to 
collaborate with NIMASA 
to drive the blue economy 
cannot be over empha-
sised, thus, the visit of 
NCS team to NIMASA.

with the criteria that was 
used to select those that 
were interviewed, then you 
will see that most of them 
were related to top people 
in a section of the country 
or recommended by one 
top government official or 
the other,” the staff said.

Recall that Abdulllahi 
Goje, general manager, 
Corporate & Strategic Com-
munications, NPA , had 
said in a statement last 
week that the allegation is 
“far from the truth as this 
process started over one 
year ago.

“This exercise also fol-
lowed the procedure laid 
down by the Federal Gov-
ernment in accordance 
with extant requirements 
by Nigerian laws.

 He added that the va-
cancies were widely adver-
tised in national dailies and 
examination conducted 
across the six geo political 
zones of the country. “The 
vacancies were also well 
publicised on the recruit-
ment portal of the Author-
ity’s website and the Fed-
eral Character Commission 
(FCC) was fully involved in 
the recruitment exercise.

Dakuku Peterside



Chinese ships accused 
of breaking sanctions 
on North Korea

When Emmanuel Macron 
turned 40 last week, the 
French press was quick to 

offer ideas for birthday presents.
L’Express suggested a hand-

squeezing device to strengthen the 
president’s grip ahead of future en-
counters with Donald Trump and an 
appointment with a sleep specialist to 
help him rest more than three hours 
a night. L’Opinion asked personali-
ties what gifts they might send to the 
Elysée Palace: Margrethe Vestager, EU 
competition commissioner, said she 
would knit the French leader an el-
ephant because it embodies strength 

and wisdom. Others noted that having 
reached middle age, Mr Macron will 
be able to indulge his habit of using 
antiquated words such as “croqui-
gnolesque” (poppycock) or “poudre 
de perlimpinpin” (pixie dust).

The French president celebrated 
his birthday on the winter solstice 
during a headline-proof cocktail 
party at the Elysée with his wife, 
staff and close friends. There was a 
chocolate and raspberry cake, com-
plete with candle sparklers. A child-
ish smile replaced the Jupiterian air. 
The president gave a brief speech in 
which, according to guests, he looked 
back at a “year full of surprises” — a 

Brussels moves to boost Europe’s fintech sector

Year in a Word: Woke
Its use began among black activists before going mainstream

Pan-EU licences part of efforts to fight US and Asian dominance of growing industry

Alleged illegal oil transfers raise questions over Beijing enforcement of UN resolutions

Brussels will propose pan-EU 
licences to help some fintech 
companies operate across the 

bloc, as it fights US and Asian domi-
nance of the burgeoning industry.

The European Commission is 
to present draft legislation early 
next year to remove administra-
tive hurdles to the cross-border 
operation of crowdfunding sites 
and online peer-to-peer lending 
services. It says the initiative will 
ensure that EU companies can grow 
and compete.

The licensing plans, which could 
be extended to other parts of the 
fintech sector, are steps in an EU 
campaign to support an industry it 
hopes can compete with traditional 
banks.

The fintech industry — technol-
ogy businesses set up to compete 
with traditional financial services 
groups — has grown rapidly in 
recent years, taking on banks in 
everything from helping people 
manage their monthly spending to 

(adjective) aware or healthily 
paranoid of issues around race 
and social justice. May also refer 
to a sudden enlightenment result-
ing from reading Ta-Nehisi Coates. 
See also: Stay Woke.

I can’t believe it,” was the murmur 
that became a chorus the morn-
ing after the 2016 US presiden-

tial election. Soon denial turned to 
anger and hundreds of thousands 
took to the streets to demonstrate 
against the January inauguration of 
Donald Trump.

For years, many laboured under 
the illusion that progress takes the 

C
hinese vessels are se-
cretly trading oil prod-
ucts with North Korea 
in violation of UN sanc-
tions, diplomats have 

confirmed.
The news is likely to embarrass 

China and raise questions about its 
record of enforcing sanctions against 
Pyongyang over its nuclear weapons 
and ballistic missile programmes.

Diplomats from an Asian country 
confirmed information published 
this week in the South Korean press 
that such trade persists despite US 
sanctions.

Last month the US Treasury 
published satellite photos of ships 
linked to each other at sea, appar-
ently trading oil. Chosun, the promi-
nent South Korean newspaper, on 
Tuesday cited people within South 
Korea’s government saying 30 such 
hookups had been spotted by spy 
satellites since October.

The clandestine oil trade ap-
parently started soon after new 
sanctions capped the amount of oil 
products North Korea was allowed 
to import. 

UN Security Council Resolution 
2375, passed in September after the 
Kim Jong Un regime’s latest nuclear 
test, limited North Korean imports 
to 500,000 barrels between October 
and December, and 2m barrels in 
total next year. It also specifically 
forbade ship-to-ship transfers of 
banned goods destined for North 
Korea.

But on Friday, in response to 
the regime’s latest missile test in 
November, the oil products cap 
was lowered to 500,000 barrels for 
next year.

In November, Chinese customs 

offering cheaper payments solu-
tions and options for businesses 
seeking investment.

European fintech successes 
include TransferWise, the Estonian-
developed foreign exchange com-
pany, and France’s PayPlug, which 
makes it easier for sole traders to 
accept credit card payments. 

The EU has already moved to 
open up the online payment ser-
vices market by giving fintech com-
panies clearer legal rights to access 
bank data, as part of an EU law that 
will take effect next month.

Valdis Dombrovskis, EU Com-
mission vice-president responsible 
for financial services, told the Fi-
nancial Times that pan-European 
licences would encourage the fin-
tech industry to exploit economies 
of scale in Europe.

“Europe is certainly well placed 
for new fintechs emerging, both 
in terms of the necessary skills, fi-
nancing for innovation, availability 
of capital,” he said. “Everything is 
there for Europe to be a great place 
to start fintechs.”

shape of a growth curve, reaching 
infinitely upward. But 2017 showed 
that progress looks a lot more like 
the lines on a heart rate monitor. 
Sloping peaks (first black president, 
health insurance for all, legalising 
gay marriage, economic recovery) 
and plunging troughs (President 
Trump). What came next might be 
described as a mass awakening.

“Woke” was originally the watch-
word of black activists protesting 
against police brutality. The phrase 
“stay woke” referred to “being aware 
of the apparatus of white supremacy 
in America”.

The election of  Mr Trump 
brought activism into the main-
stream. “Pussy” hats were knitted, 

data showed no exports of oil prod-
ucts to North Korea.

China has long urged a softer ap-
proach to North Korea, focusing on 
dialogue and not sanctions, which 
it says could create a humanitarian 
crisis on its border. But Beijing faces 
constant pressure from Washington 
and its allies in the region to get 
tougher on Pyongyang. 

The US Treasury last month 
placed a number of North Korean 
and Chinese shipping and trading 
companies and 20 ships on a sanc-
tions list.

Beijing on Wednesday sought to 
play down the reports. Hua Chuny-
ing, foreign ministry spokesperson, 
told reporters in Beijing that while 
she was not aware of the Chosun ar-
ticle, only ships that had specifically 
been targeted with sanctions could 
be construed to be violating them. 

“I want to ask you if these ships 
are on the list of the UN Security 
Council,” she said. “If they are not 
on the list, then how can we be 
sure that they are violating Security 
Council resolutions? If there is solid 
evidence that Chinese persons have 
violated the Security Council reso-
lution, then we will deal with this 
according to the law.”

One western diplomat said that 
while it appeared that regional au-
thorities in China could be involved 
in the illicit oil trade with North 
Korea, China’s central government 
might not have known. 

“My guess is that local govern-
ments might be involved in this on 
some level, but the central govern-
ment wouldn’t know,” he said.

Earlier this year residents of 
Pyongyang saw gasoline prices rise 
three times, possibly due to govern-
ment efforts to stockpile fuel, only to 
fall back in the summer and autumn.
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The old man at the heart of 
Emmanuel Macron’s youth revolution
France’s new elite has risen amid unprecedented technological changes

CHARLES CLOVER 

However, Mr Dombrovskis said 
“too many barriers” across EU 
member states prevented com-
panies from growing. “We still 
don’t have this digital single mar-
ket . . . and that’s why we see many 
European fintechs then going to the 
US or Asia to scale up.”

The licensing plans are part of 
a broader EU push, known as the 
Capital Markets Union, aimed to 
removing national administrative 
requirements and rules that stymie 
cross-border investment.

Mr Dombrovskis said the project 
had gained urgency from the UK’s 
impending withdrawal from the EU, 
which will take the City of London, 
the EU’s main financial hub, outside 
the European single market. “We 
are stepping up the level of ambi-
tion,” he said.

Brexit is also expected to provide 
opportunities for other EU financial 
centres to challenge London’s sta-
tus as Europe’s main fintech hub, 
as entrepreneurs weigh up whether 
they need to relocate to remain 
within the bloc.

T-shirts were printed, covering all 
the woke bases: “black lives matter”, 
“water is life”, “love is love”, “climate 
change is real”, “immigrants make 
America great”.

Woke has become a conspicuous 
performance of awareness, a badge 
of honour to be worn across a wide 
spectrum of liberalism and radical-
ism of different strengths.

But still, New Yorkers are much 
less likely to send their children 
to racially integrated schools than 
parents in districts that swung heav-
ily for Mr Trump. While the world 
awakens to an uncomfortable rec-
ognition that all is not right, for too 
many equality and justice remain 
the stuff of dreams.

JIM BRUNSDEN

MADISON DARBYSHIRE 
ANNE-SYLVAINE CHASSANY
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Images published by the US Treasury show an alleged October attempt by a North Korean ship to conduct a ship-to-ship 
transfer to evade sanctions
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Kremlin warns Alexei 
Navalny against Russian 
election protest
Opposition politician has called for a 
boycott after being barred from running

The old man at the heart of 
Emmanuel Macron’s... 

Critically ill children evacuated from besieged Syrian suburbs

Aid workers have begun evacu-
ating critically ill patients, 
many of them children, from 

a besieged rebel-held ring of sub-
urbs outside Damascus where an 
estimated 400,000 people have been 
trapped by a four-year government 
blockade.

The International Committee for 
the Red Cross said the first round of 
medical evacuations from eastern 

Ghouta, which is one of the last rebel 
holdouts and has been devastated by 
a regime bombardment, began on 
Tuesday night. Local activists said 
the government’s decision to allow 
some sick people to leave the area 
was part of a deal under which 29 pa-
tients would be evacuated over three 
days in exchange for the release of 29 
regime prisoners held by the rebel 
group, Jaish al-Islam.

“We know the needs are far more 
than 29 people, but we are hoping 

that this can be a start for facilitating 
more evacuations,” said Ingy Sedky, 
the ICRC spokesperson in Damascus.

Sieges are a common tactic used 
by all sides in Syria’s six-year war. 
About 1m Syrians live under block-
ade, mostly imposed by government 
forces, according to the monitoring 
group Siege Watch.

Eastern Ghouta has been en-
circled by President Bashar al-Assad’s 
forces since 2013. The siege has 
intensified since mid-November, 

when clashes between regime and 
rebel forces resumed despite efforts 
to make it a “de-escalation zone” as 
part of a deal brokered by Russia, one 
of Mr Assad’s main backers.

Aid workers and activists say the 
de-escalation deal, which was aimed 
at halting violence in eastern Ghouta, 
had inadvertently tightened the siege 
because the agreement stipulated 
closing smuggling routes that had 
long supplied the area. That left the 
remaining routes under government 

control.
Four de-escalation zones were 

established across the country un-
der a deal brokered by Russia, Iran 
and Turkey after the balance of the 
war tilted in Mr Assad’s favour as the 
rebels were routed from their main 
urban strongholds.

It is estimated that between 400 
and 700 people in eastern Ghouta are 
in need of urgent medical evacuation 
but activists say some patients have 
been reluctant to leave the area.

Continued from page A1

The Kremlin has warned lead-
ing Russian opposition politician 
Alexei Navalny not to wage a pro-

test campaign over his exclusion from 
March’s presidential elections, raising the 
prospect of a wider crackdown against 
those seeking to challenge President 
Vladimir Putin.

Mr Navalny was formally barred from 
standing by the Central Election Com-
mission, which on Monday said he was 
ineligible due to a criminal conviction. 
Shortly after the commission’s decision, 
the anti-corruption blogger called for a 
boycott of the election and threatened 
countrywide street protests.

“Appeals for a boycott, of course, are 
subject to very scrupulous examination 
of whether they comply with or contra-
dict the law,” Dmitry Peskov, Mr Putin’s 
spokesman, said on Tuesday. He rejected 
charges by critics that Mr Navalny’s exclu-
sion would undermine the legitimacy of 
the upcoming race.

According to Mr Peskov, Mr Putin was 
to personally hand in his documents at the 
CEC on Tuesday to register as a candidate. 
His candidacy is a formality since the com-
mission, like most of the country’s political 
institutions, is loyal to the Kremlin.

The government has argued that Mr 
Navalny’s participation in the presidential 
election is impossible because of a court 
verdict from February in which he found 
guilty of fraud. That conviction was resur-
rected by a provincial court this year, after 
the European Court of Human Rights 
ruled that Mr Navalny had been denied 
a fair trial.

Russia’s supreme court subsequently 
ordered a retrial, when the proceedings 
almost exactly mirrored those in the first 
round. The verdict was almost word-for-
word a copy of the earlier one, leading 
legal critics to accuse the Kremlin of 
pursuing the case for political gain.

Mr Putin, who has been in power for 
almost 18 years, is expected to comfort-
ably win re-election in March, because 
many Russians are resigned to the fact 
that the elections will not lead to politi-
cal change. Mr Putin’s approval ratings 
remain above 80 per cent.

Mr Navalny would not win more 
than 2 per cent if elections were held 
now, according to independent pollster 
Levada.

But some independent analysts see 
Mr Navalny as the only Russian politi-
cian who has the potential to challenge 
Mr Putin. Mr Navalny has been cam-
paigning across the country for more 
than a year to be allowed to run, open-
ing campaign offices in most of Russia’s 
more than 80 regions. He has built a 
grassroots network of volunteers, toured 
the country for rallies despite harassment 
from regional governments and police, 
and built an audience of millions for his 
internet video channel.

FT

reference to his unlikely election to 
the presidency in May. It was impos-
sible to predict what 2018 would look 
like, he cautioned.

In attendance were members of 
the new guard running the eurozone’s 
second-largest economy, a group of 
bright millennials, including housing 
minister Julien Denormandie, 37, and 
government spokesman Benjamin 
Griveaux, who turns 40 on Friday.

The milestone reminded the French 
how young their leader was — the 
youngest since Napoleon I — and 
how profound the generational shift 
has been in national politics after Mr 
Macron’s cohorts of thirtysomething 
novices swarmed parliament under the 
banner of his movement, En Marche, in 
elections in June.

France has not witnessed such 
a sense of renewal since 1974 when 
Valéry Giscard d’Estaing was elected 
president, aged 48. But even then, 
“VGE” was nearly two decades older 
than the population’s median age. Mr 
Macron stands right in the middle of 
France’s generations, according to 
the national statistics institute Insee.

Seven months into Mr Macron’s 
presidential term, pundits are still 
trying to make sense of a power that 
has placed youth and energy above 
ideology. In “Le Nouveau Pouvoir” (the 
New Power), an essay released this au-
tumn, Régis Debray, a 77-year-old left-
leaning intellectual, sees the influence 
of American Protestant culture where 
“valour does not await the passing 
years” and pragmatism is key. Whereas 
once Gaullist minister André Malraux 
would viciously mock forty-something 
presidential hopeful François Mitter-
rand in 1965, now “Youthism is in full 
swing in France”.

For Mr Debray, the new French 
elite has risen amid unprecedented 
technological changes and heralds a 
new era: the advent of a generation of 
“managers” who master English busi-
ness jargon and thrive in an intercon-
nected world where heroes are Steve 
Jobs and Bill Gates.

In this world, economic theories 
prevail over ideologies, images over 
words, collaborative networks over 
hierarchy. In Mr Macron’s “start-up 
nation”, “civil society” is “clean, dy-
namic, prestigious” and the state is 
“dirty, bureaucratic and outdated”.

Behind Mr Macron’s youthful 
centrist revolution looms the figure 
of an old man, however, remarks Mr 
Debray: that of Paul Ricoeur. The late 
philosopher was almost 90 when he 
hired the future president, then 21, as 
an assistant to help him finish his last 
tome Memory, History, Forgetting. 
Ricoeur became best known for his 
notion of the “capable human being” 
and for exploring ways to reconcile 
opposing sides.

The Chinese owner of Vol-
vo Cars is to become the 
biggest shareholder of 

truckmaker Volvo Group, in a 
potentially historic realignment 
between the two Swedish auto-
motive businesses.

Zhejiang Geely will pay about 
€3.25bn to Cevian Capital, Eu-
rope’s largest activist investor, 
for an 8.2 per cent stake in the 
truckmaker, which comes with 
15.6 per cent of the voting rights.

Talk of reuniting the two 
brands — split up when Volvo 
Group sold Volvo Cars to Ford 
in 1999 — is “premature”, ac-
cording to people close to the 
transaction.

But Geely sees considerable 
potential for joint marketing 
between the two Volvos, shared 
technology projects on issues 
such as autonomous driving 
and electric vehicles, and the 
chance to help the truckmaker 
perform better in China where it 
has struggled, the people added.

Geely has surprised the au-
tomotive world with its resur-
rection of Volvo Cars since it 
acquired the Swedish carmaker 
in 2010.

Volvo Group itself has largely 
been turned round in the 11 years 
Cevian has been a shareholder, 

with the Swedish activist making 
a profit of about €2bn on its stake. 
The €3.25bn sale would make the 
deal the biggest exit ever by an 
activist, according to Nomura, 
topping the €2.7bn Icahn Enter-
prises made last year when it sold 
American Railcar Leasing.

Li Shufu, chairman of Geely 
Holding, said he was delighted 
by the deal. “Given our experi-
ence with Volvo Car Group, we 
recognise and value the proud 
Scandinavian history and cul-
ture, leading market positions, 
breakthrough technologies and 
environmental capabilities of 
AB Volvo.”

He said Geely would be sup-
portive of Volvo’s management 
and board as it implements 
its strategy. The Chinese com-
pany will become the biggest 
individual shareholder in Volvo 
Group but will only rank second 
in terms of voting rights behind 
Swedish investment company 
Industrivarden.

The share price in Volvo 
Group has doubled since June 
2016 after a new chief executive, 
Martin Lundstedt, formerly head 
of truckmaker Scania, revived its 
fortunes.

Hakan Samuelsson, chief 
executive of Volvo Cars, sits on 
Volvo Group’s board and was a 
former truckmaking executive at 

Scania and MAN before helping 
spearhead Mr Li’s takeover of the 
upmarket car brand.

Nomura — financial adviser 
to Cevian — and Barclays Capi-
tal will formally acquire Volvo 
Group’s shares from Cevian be-
fore selling them to Geely after 
the necessary regulatory approv-
als have been received.

Christer Gardell, Cevian’s 
co-founder, said the activist 
was happy to have helped Volvo 
Group become a more competi-
tive and valuable company.

“The agreement will not only 
give AB Volvo a new large and 
committed shareholder, but 
one with significant expertise 
in strategically important areas 
for future value creation, such 
as electrification, autonomous 
driving, connectivity and the 
Chinese market.”

Volvo Group built its first car 
in 1927 and soon after began 
making trucks. But in 1999 it 
followed the trend for separat-
ing cars and trucks by selling 
the former to Ford and subse-
quently buying Renault and Nis-
san’s heavy vehicles operations. 
Companies such as Daimler and 
Volkswagen, which still combine 
their truck and car businesses, 
have recently come under pres-
sure from investors and analysts 
to consider a break-up.

Deal with Cevian Capital prompts talk of reuniting car and truck brands

China’s Geely takes €3.25bn stake in 
truckmaker Volvo Group

About 400,000 people have been trapped by 4-year government blockade

KATHRIN HILLE

RICHARD MILNE

Volvo’s truck and car businesses have been separate since 1999 © Bloomberg
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China IPOs hit record 
number in mainland 
markets
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A record number of compa-
nies have listed in mainland 
China this year as the market 

prepares to open the floodgates to 
foreign investment in the next six 
months.

More than 400 companies float-
ed in 2017 on the Shenzhen and 
Shanghai stock exchanges to reach 
the milestone, according to data 
from EY.

A flurry of small and medium-
sized enterprises have listed in 
mainland China this year, assisted 
by a streamlined process as ex-
changes have attempted to work 
through a backlog of applications, 
EY said.

However, the absence of large 
flotations or “mega deals” of more 
than Rmb5bn ($762m) means that 
IPO volumes only amount to half of 
the money raised in 2010.

Analysts believe that IPOs in 
China will be boosted next year by 
the decision to include Chinese A-
shares — companies listed on the 
Chinese mainland exchanges — in 
the flagship MSCI emerging mar-
kets index from June 2018.

Ringo Choi, Asia Pacific IPO 
leader at EY, said: “This move will 
have a positive impact on the A-
share IPO market. It was expected 
that in the short run, quality enter-
prises listed on A-share market are 
capable [of attracting] more foreign 
funds.”

He said inclusion in the index 
would “further RMB internation-
alisation and normalisation of [the] 
A-share market”.

The development will mark a 
watershed moment because it will 
force a swath of investors in the 
index, ranging from retail invest-

The football manager who 
knows his team’s title chances 
are fading often starts talk-

ing up prospects for the following 
season. Active fund managers are 
little different. Frequently bettered 
by passive products in recent years, 
they are predicting championships 
galore once the era of zero interest 
rates and money creation ends.

Rising tides have floated even 
mediocre boats, they argue. A return 
to more “normal” conditions, or 
a sharp correction, will allow real 
stock pickers to prove their worth. 
Investors’ money will flow back into 
actively managed products.

Basing a business model on this 
assumption would be unwise, for 
two reasons. The first is that the evi-
dence for active managers turning 
the tables in a bear market is mixed. 
Passive giant Vanguard found that 
in the US, a majority of active man-
agers beat the benchmark in three 
out of six bear markets. In Europe, 
the figure was two from five. Manag-

ment funds to sovereign wealth 
funds, to buy the A-shares selected 
for inclusion.

It follows the recent advent of 
Stock Connect, which links Hong 
Kong’s exchange with the Shanghai 
and Shenzhen exchanges to give 
overseas investors more efficient 
access to A-shares. Previously, 
investors have been subjected to 
capital restrictions buying shares 
on the mainland using renminbi.

Although Greater China’s two 
stock exchanges ranked first and 
second in terms of the number of 
deals this year, New York took the 
top spot for the amount raised — 
removing the Hong Kong Stock 
Exchange of its crown.

About 25 Chinese companies 
opted to list in the US this year, rais-
ing a total of $4bn, representing an 
83 per cent increase year on year, 
according to EY.

Some more technology-focused 
and fintech companies have been 
attracted to New York. NYSE al-
lows for dual share classes, unlike 
HKEX, which might appeal to en-
trepreneurs seeking to retain greater 
control over their company.

HKEX moved a step closer to 
allowing dual share classes this 
month when it proposed that com-
panies from “emerging and in-
novative” sectors could list on 
the exchange using this structure, 
subject to certain limitations.

The proposal comes after Chi-
nese tech giant Alibaba floated on 
NYSE in 2014, following an intense 
battle between exchanges.

However, investors have aired 
concerns about the implications 
for good corporate governance, be-
cause the structure gives founders 
greater power over their companies 
even if they only have a small stake. 

ers who beat one bear market do not 
always do so next time.

Second, passive investing is a 
form of momentum investing — 
and momentum has a good record. 
A 2016 study by London Business 
School academics found that buy-
ing the 20 best performing stocks in 
the UK, holding for a year and then 
selling produced an annual nominal 
return (including dividends) of 14 
per cent since 1900 — 5 percentage 
points over the broader market. 
Similar effects are observed in other 
markets.

There are caveats: momentum’s 
magic often breaks down when the 
broader market trend reverses. And 
the comparison with index invest-
ing is inexact. Index funds do not 
sell all their holdings after a year 
and reload; rather, there is a swap at 
the bottom end, like football teams 
getting relegated and replaced with 
new arrivals from a lower division. 
Even so, do not expect market con-
ditions to dull the appeal of passive 
products, whatever other issues 
they face.

Passive funds: Grin and bear it
As in football, active managers should fix the business model, not sign up expensive stars

Global exchanges attracted the 
largest number of listings since 
the financial crisis this year, 

with a resurgence of activity in the 
US and a record number of Chinese 
deals belying concerns that compa-
nies are cooling to the idea of public 
ownership.

Almost 1,700 companies floated in 
2017, an increase of 44 per cent over 
2016 and the most initial public offer-
ings since 2007, according to Dealogic. 
Proceeds rose 44 per cent to $196bn, 
the largest amount since 2014, which 
had been boosted by Alibaba’s $25bn 
listing.

In the US companies raised $49bn 
— double the $24bn of listings in 2016, 
which was the worst year for IPOs in 
more than a decade. European list-
ings rose more than 40 per cent and 
China marked a record number of 
deals, which helped to boost the global 
deal count. More than 400 companies 
floated in 2017 on the mainland mar-
kets, comprising the Shenzhen and 
Shanghai stock exchanges, according 
to EY.

In Asia themes included an insur-
ance boom in India while China’s shift 
from manufacturing to a services-
based economy was reflected in the 
listing market.

However, the performance of some 
of the year’s biggest deals tempered 
enthusiasm among some investors 
about the year ahead.

The average gain of 23 per cent 
for IPOs in 2017 in the US did not sig-
nificantly outperform the 20 per cent 
rise in the S&P 500 index, according 
to Renaissance Capital, which runs 
IPO-focused funds.

Snap, the owner of the photoshar-
ing app Snapchat and the year’s largest 
listing, is trading about 10 per cent 
below its IPO price. Pirelli returned to 
the public market in a $2.8bn deal, but 
the shares in the Italian group priced 
near the bottom end of the range and 
fell further in the first few weeks of 
trading. Other European IPOs that 
launched towards the end of 2017 also 
generated lacklustre returns for inves-
tors in the days after pricing.

“After-market performance is 
something everyone has to be re-
sponsible for next year,” said Achintya 
Mangla, head of Emea equity capital 
markets at JPMorgan, who added 
that poor IPO performance was one 

of the few threats to issuance volumes 
in 2018.

Other bankers are more bullish 
on prospects next year. Gareth Mc-
Cartney, head of Emea equity capital 
markets syndicate at UBS, said the 
number of potential IPOs that could 
come to market in 2018 was “almost 
unprecedented”.

Bankers also predicted that 2018 
could bring more decacorns, or pri-
vate tech companies with valuations 
of more than $10bn.

Hong Kong lost out to the New York 
Stock Exchange as the leading venue 
for IPOs based on proceeds, a title that 
the Asian exchange held in 2016 and 
2015. NYSE jumped from third and 
Hong Kong slipped to fourth behind 
Shanghai and Nasdaq. The London 
Stock Exchange ranked sixth. London 
weathered a spate of pulled deals in 
an otherwise positive year for Europe.

Hong Kong has taken measures 
to lure more companies with plans to 
permit dual share classes, a structure 
of particular interest to tech entrepre-
neurs seeking to retain greater control.

Bruce Wu, co-head of greater 
China equity capital markets at Citi, 
said that “having these new chapters 
should help Hong Kong to become 
a more viable avenue for companies 
with these attributes”.

He added that there have been 
a lot of “new economy” companies, 
such as fintech and biotech, listing 
this year in Asia. “The attractive pric-
ing and healthy after-market perfor-
mance of several of these IPOs could 
be interpreted as the institutional 
investors in this region are now better 
disposed to valuing and embracing 
these stories with a valuation lens 
comparable to that of US institutional 
investors.”

“Blank cheque companies”, which 
list and then find companies to buy, 
also staged their first big comeback 
since the 2008 financial crisis.

Here are the most notable initial 
public offerings — and failures — of 
2017:

The owner of the Snapchat com-
munications app raised $3.9bn, giving 
it an initial market value of almost 
$20bn as investors scrambled for the 
largest US-based tech listing since 
Facebook in 2012.

Concerns quickly emerged about 
the competitive threat from Face-
book’s Instagram and some inves-
tors — and some indices providers 
— balked at a governance structure 

that gave no voting rights to the public 
shares being sold. Although the share 
price initially rose from $17 to as high 
as $29.44, Snap shares have since 
slumped to $15 as quarterly results 
missed Wall Street expectations. No 
stampede of unicorns has followed as 
some had hoped.

Blue Apron
Meal kit company Blue Apron’s ill-

fated share sale suffered from the long 
shadow cast by Amazon’s move into 
groceries by purchasing Whole Foods.

Six months after its scaled back 
June listing, Blue Apron trades under 
$5 a share, less than half the initial 
price, as hopes for its growth poten-
tial have faded. Along with Snap, 
Blue Apron’s struggles sapped US 
enthusiasm for new listings at a time 
when many of the most prominent 
tech companies have opted to remain 
private.

Silver Run Acquisition Corp II
At more than $1bn, Silver Run Ac-

quisition Corp II was the year’s largest 
listing of a special purpose acquisition 
vehicle — a blank cheque company 
that raises money with a mandate to 
acquire. Some 34 of these deals priced 
in the US, raising proceeds of nearly 
$10bn, according to Dealogic, the best 
year since 2007 when 66 deals were 
priced as being worth $12bn. Silver 
Run has since bought and merged 
with two energy companies.

Russian IPOs came in from the 
cold with November’s $1bn EN+ 
deal, the first primary listing on the 
London Stock Exchange since Rus-
sia’s invasion of Crimea in 2014. EN+’s 
billionaire founder Oleg Deripaska is 
a divisive figure and his longstanding 
ties to Donald Trump’s former cam-
paign manager Paul Manafort came 
under intense scrutiny. To overcome 
the political noise, EN+ turned to large 
cornerstone investors such as miner 
Glencore, Qatar’s sovereign welfare 
fund and CEFC China Energy.

Arqiva
Arqiva’s £1.5bn flotation was set to 

be the biggest listing in London this 
year. Instead the transmission towers 
company had to pull back after inves-
tors balked at its towering interest rate 
swap liabilities. Its November disap-
pointment was followed by a spate of 
other failed UK IPOs. The catch-all ex-
cuse was “market conditions”, in spite 
of near unprecedented low volatility 
in equity markets this year. Investors 
said the wrong companies were trying 
to list at the wrong prices.

Number of IPOs at highest since financial crisis
US resurgence and record Chinese activity spur rise to almost 1,700 flotations this year

More than 400 groups floated in 2017 but lack of ‘mega deals’ reduced money raised
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Analysts believe that IPOs in China will be boosted next year by the recent decision to include Chinese A-shares in the 
flagship MSCI emerging markets index from June 2018 © FT montage; Reuters
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W
hen he was a child, 
John Casali used to 
listen out for federal 
helicopters hunting 
the hippie marijuana 

growers who had migrated to a remote 
patch of the northern California coast 
which became known as the Emerald 
Triangle.

“It was kind of disturbing as a kid,” 
he says, shielded by huge redwoods 
that surround the small family farm he 
still runs in the area. That was not his 
only brush with the law: as a 22-year-
old, he was jailed for eight years in 
1992 for growing cannabis.

But in the surprising second act 
of a life shaped by changing official 
attitudes to marijuana, the convicted 
criminal today is a member of his lo-
cal chamber of commerce; he holds 
a county permit to grow medicinal 
cannabis on the same farm; and he 
is wading through paperwork for a 
full state licence, which will finally be 
issued in the new year.

California has long been a canna-
bis pioneer. The state became a hub 
for the drug-induced counterculture 
of “turn on, tune in, drop out” of the 
1960s, from hash-smoking hippies of 
Haight-Ashbury in San Francisco to 
Cheech & Chong driving around the 
streets of Los Angeles in a van made 
from weed. California was both the 
first state to criminalise pot in 1913 
and then the first to legalise medical 
marijuana in 1996.

Californian growers and retailers brace for cannabis competition
As the state prepares to fully legalise marijuana, established players are wary of new generation of start-ups

CHLOE CORNISH
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Torrey Holistics employees arrange jars of cannabis in San Diego. Many of the old-school 
entrepreneurs feel the state has botched the new rules for the sector © AP

capital-backed start-ups. A new gen-
eration of businesses has emerged 
in the state intent on smartening up 
marijuana’s image and profession-
alising operations. As getting high 
becomes more mainstream, tall glass 
bongs and rolled cannabis cigarettes 
are being replaced by discrete, high-
tech vaporisers. At the same time, big 
agricultural producers are looking to 
grow cannabis at scale.

Many of the old-school entrepre-
neurs feel the state has botched the 
new rules for the sector, leaving a 
loophole that could allow large farms 
to dominate small cultivators and 
imposing business procedures so 
stringent that unconventional busi-
nesses — some of which have never 
kept formal accounts — are bound 
to slip up. 

With final regulations released 

they choose, but I’m not sure we’re 
going to be a better, healthier nation 
if we have marijuana being sold at 
every corner grocery store,” he said 
this year.

That means many in the industry 
will still be looking over their shoul-
der once legalisation becomes a 
reality. “Just because it’s legal with 
the state, doesn’t mean it’s legal 
with the Feds [Federal Bureau of In-
vestigation],” said Mr Casali. “We’re 
in this little grey area.” If the federal 
government raided his farm like they 
did in 1992, he would have enough 
plants to get life in prison. He knows 
the costs all too well. During his eight 
years in a federal facility, Mr Casali’s 
mother and stepfather died in a 
commercial fishing accident.

As marijuana prepares to go fully 
mainstream in California, many of 
the new entrants believe the first 
step needs to be a rebranding exer-
cise to present cannabis as a social 
lubricant in the same light as alco-
hol. “I think we’ve all had enough of 
the stereotypical stoner,” says Evan 
Eneman, managing partner at Casa 
Verde, a venture capital company 
that invests in cannabis tech. (The 
rapper and entrepreneur Snoop 
Dogg is also a partner.) Mr Eneman 
says that if weed is going to be widely 
accepted, it needs to appeal to pro-
fessionals like him.

In San Francisco, bright blue 
billboards trumpet the benefits of 
cannabis to the city’s highly strung 
technology workers. “Hello mari-
juana, goodbye anxiety,” says one 
advert from Eaze.com, a cannabis 
delivery start-up. Driven by $51.5m 
of funding from investors includ-
ing the Winklevoss twins and DCM 
Ventures, Eaze wants to be an Uber 
for pot.

Whether these VC-backed com-
panies will be able to prosper in what 
is a low-margin business remains 
unclear. But they are already under-
cutting the old-school incumbents.

Kevin Reed, proprietor of the 
Green Cross dispensary and a fixture 
of San Francisco’s cannabis scene, is 
closing the delivery service on which 
he originally founded his company, 
saying he can no longer afford to 
compete with upstarts like Eaze. 
His revenues this year, normally be-
tween $15m-$18m a year, are down 
37 per cent.

In a meeting room cum packag-

the industry warn that legal opera-
tors will be unable to compete with 
the black market — and some who 
have tried to play by the rules, such 
as Mr Reed, feel betrayed.

“Now that our industry is being 
forced into profit, a lot of the com-
passion is going to be sucked up in 
fees and taxes,” Mr Reed says. He has 
been on the California State Legal-
ization Task Force for two years, but 
concludes “they didn’t take a whole 
lot of our f***ing advice”.

Mr Casali, the grower from north-
ern California, says new taxes would 
eat away at his profits. “I can only 

ing station above his dispensary, 
where black walls are decorated 
with artwork by Dr Seuss, Alabama-
born Mr Reed rolls a joint and tries 
to be cheerful about the imminent 
legalisation. But he is struggling 
to be upbeat because the fees and 
taxes which come with it threaten 
to double his prices.

With a combination of state and 
municipal sales and excise taxes that 
could exceed 45 per cent, some in 

produce a very little amount of 
cannabis,” says Mr Casali. “Big Ag 
can drive that price down . . . we’re 
all seeing the prices plummet right 
now.” In the late 1980s he could 
charge $5,500 a pound. Now, he says, 
it’s $600-700. 

A last-minute change made to 
California’s cannabis regulations 
lifted the limit on the number of per-
mits a single operator can own. This 
has left small-scale farmers worried 
that the new laws have made them 
even more vulnerable to consolida-
tion from big commercial opera-
tions, which are now free to buy up 
as much land and as many permits 
as they want, potentially creating 
large-scale commercial farms whose 
increasing output might lower prices 
further.

The revision “rolls out the red 
carpet for large corporations to crush 
the livelihood of small family farm-
ers who should be given a fair chance 
to succeed in a regulated market”, 
wrote California senator Mike Mc-
Guire and assembly member Jim 
Wood in a letter to California’s li-
censing authority.

But officials have defended the 
plans, saying that the regulations will 
foster a balanced commercial can-
nabis sector with room for both big 
and small businesses, with boutique 
enterprises able to attract higher 
prices through organic, farm-to-table 
style branding.

From the start of January, Califor-
nia is set to become the latest — and 
by far the largest — state to fully le-
galise recreational use of marijuana 
by adults. The decision completes a 
cultural and political shift all along the 
west coast of the US where the drug 
has been gradually decriminalised, 
offering people like Mr Casali a route 
out of an illegal industry and into a 
legitimate business.

Cannabis map
Full legalisation should be a vin-

dication for Mr Casali and other 
members of the old-school cannabis 
industry that long battled with the 
authorities and made the case for new 
rules. A potential cannabis market 
worth an estimated $5bn a year, ac-
cording to Vivian Azer, an analyst at 
Cowen investment bank, is about to 
open up in the state with the biggest 
economy.

But instead, many are anxious 
about the potential threat from an-
other symbol of California — venture 

only weeks before they were due to 
come into effect, cannabis operators 
are scrambling to prepare. They are 
also trying to navigate the tensions be-
tween state and federal drug policy, 
which will become ever sharper 
when a state the size of California of-
ficially legalises the substance. At the 
national level, marijuana remains 
in the same criminal classification 
as heroin and LSD. This means that 
legal cannabis operators cannot 
bank with nationwide financial in-
stitutions and are often left dealing 
with cash.

To add to the uncertainty, US 
attorney-general Jeff Sessions has 
made his hostility towards legalisa-
tion clear. Saying he does not believe 
marijuana has medical uses, Mr Ses-
sions has threatened to axe the single 
paragraph of federal law which 
prevents the national government 
from prosecuting medical marijuana 
users and growers.

“States can pass whatever laws 
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Is Osinbajo right that FG is not subsidizing fuel?

V
ice Presi-
dent Yemi 
Osinbajo 
speaking 
to the me-

dia on December 25 
in the midst of a bit-
ing fuel scarcity crisis 
said that the federal 
government is not 
paying subsidy on 
fuel but the Nigeria 
National Petroleum 
Corporation (NNPC) 
is responsible for the 
payments.

“NNPC is trading 
in fuel; the Federal 
Government is not, 
at the moment, pay-
ing for any subsidy. 
NNPC is trading. If 
you are buying and 
selling fuel, you 
would have to be 
able to pay for it. So, 
it’s not a question of 
government provi-
sion for subsidy, the 
Federal Government, 
at the moment, isn’t 
paying any subsidy. 
And don’t forget 
that the way that the 
NNPC trades is that, 
in many cases, NNPC 
is actually giving fuel; 
there is 445, 000 bar-
rels of fuel. So really 
what you are see-
ing, in many cases, 
is more or less an 
exchange for PMS. So 
at the moment NNPC 
is paying the cost” 
Osinbajo was quoted 
as saying.

Osinbajo was say-
ing this in apparent 
response to the rev-
elation by Maikanti 
Baru, the Group Man-
aging Director of the 
NNPC that the land-
ing cost of fuel in the 
country now stands at 
N171 per litre, which 
is already N26 above 
the maximum N145 
per litre selling price 
of fuel at the pump. 
When distribution 
and profit margins 
are added it takes the 
implied subsidy on a 
litre of fuel to N40.70.

However, the Fed-
eral Government has 
not made any provi-
sion for subsidy in 
its national budgets 
since 2016 after it 
moved the price of a 
litre of fuel from N86 
to the current N145 
claiming that it is do-

per barrel. Since that 
adjustment, crude oil 
prices has been rising 
consistently touching 
a new high of US$67 
per barrel on Decem-
ber 27.

Also a price modu-
lation that was also 
to come into effect 
following the price 
adjustment has been 
abandoned by the 
government be-
cause it would have 
seen pump prices of 
fuel adjust as crude 
prices rose. The 
consequence is that 
the current prices 
no longer represent 
market realities, a 
position that the gov-
ernment is reluctant 
to admit. The NNPC 
has largely been the 
sole importer of fuel 
into the country since 
late last year as crude 
oil prices rose and it 
became unprofitable 
for marketers to make 
profit at the current 
price cap of N145 per 
litre.

The oil marketers 
in a recent statement 
signed by Olufemi 
Adewole, its execu-
tive secretary stated 
that as Nigeria pres-
ently runs a fixed 
price regime of N145 
per litre for PMS 
without any recourse 
to subsidy claims, it 
does not make busi-
ness sense to import 
and sell fuel at a loss.

It is therefore 
convenient to say 
that NNPC, which is 
100 percent owned 
by the government, 

is the one paying 
subsidy and not the 
government. An ex-
amination of NNPC 
monthly financial 
reports show that 
the subsidies have 
been appearing in its 
books as under recov-
eries for some time 
now. “Under recov-
eries” simply means 
that fuel has been 
brought in at a higher 
price than it was sold 
in the open market. 
This translates into 
losses in the books of 
the NNPC and con-
sequently, the money 
that NNPC remits to 
the consolidation ac-
count which is shared 
between the three 
tiers of government. 
Not only is govern-
ment subsidizing the 
pump price of fuel, 
it is also subsidizing 
the foreign exchange 
allocated for fuel as it 
is fixed at N306/US$1 
instead of the average 
market rate of N360. 
Without the foreign 
exchange subsidy, the 
actual subsidy would 
be higher than the 
N40.7 per litre.

So while Osinbajo 
is right in saying that 
the government is 
not paying subsidy, 
the government still 
bears the cost of sub-
sidy in terms of for-
gone revenues from 
the NNPC. In reality, 
Osinbajo’s statement 
is really like saying 
that there is a differ-
ence between six and 
half a dozen.

ing away with subsi-
dy.  So Osinbajo may 
have therefore been 
embarrassed to admit 
that after the Federal 
Government claimed 
to have removed and 
stopped paying sub-
sidy, it is actually still 
paying the subsidy.

Osinbajo’s response 
is also in line with the 
position that the Pres-
ident Muhammadu 
Buhari administra-
tion had always held. 
Ahead to the 2015 
national elections, in 
an interview that went 
viral on social media, 
President Buhari, 
then as candidate of 
the now ruling All 
Progressive Congress 
(APC) had claimed 
that there was noth-
ing like subsidy. 
He had in fact gone 
ahead to say that sub-
sidy is a fraud. At the 
time, Buhari’s state-
ment had gained a lot 
of support because 
of the controversy 
around subsidy pay-
ments by the previous 
Goodluck Jonathan 
administration.

Now, the same 
President, who called 
subsidy a fraud, is 
being forced to pay 
subsidies, in other 
words to sustain a 
fraudulent system.

The truth is that 
at the time the pump 
price of fuel was 
adjusted upwards 
to N145 per litre, 
the average price 
of crude oil in the 
international market 
was about  US$40 

Of the 7.6 million deaths in children under 
five around the world in 2010, nearly

two-thirds (64%) were due to infectious 
causes. Among these, diarrhoea

was responsible for 801,000 deaths, with 
malaria (564,000), AIDS

(159,000) and measles (114,000) taking a 
greater toll at 837,000 deaths.

801,000 deaths

The CDC page Dettol provided as source does 
not contain the claim. It

states that “washing hands with soap and 
water could reduce diarrheal

disease-associated deaths by up to 50%” 
and that it “can reduce the

risk of respiratory infections by 16%”.

50%

When we only look at diarrhoeal illnesses, 
a recent pooling of 22

studies including 54,006 participants across 
the globe by the Cochrane

Group, found a more modest reduction of 
30% (at least during the

period that hand-washing was actively 
promoted).

22 studies

The Center for Disease Control’s guide 
explains you need to scrub for at least 20 
sec with soap and water before and after 

you’re likely to handle germs – for
example, before preparing food or after 

playing with an animal.

20 sec

“The degree of infection-reduction obtained 
by hand hygiene depends on the type of 
communicable disease, disease transmis-

sion and context,” Prof Didier Pittet, director 
of the department for hospital hygiene at 

the Geneva University Hospitals, told Africa 
Check. “In healthcare settings, infection re-

duction studies report between 30% to 100% 
reduction, depending on the type of inter-
vention and handwashing-agent used,” he 

said.

30% to 100%


