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Why court nullifies 
9mobile Interim Board

A Federal High Court sitting in Abuja 
on Friday nullified the legitimacy 
of 9mobile’s Interim Board because 
minority shareholders were not car-

ried along in the process of constituting the 

JUMOKE AKIYODE-LAWANSON

Continues on page 46

Small-cap bank 
stocks take early 
lead on NSE in 2018

Continues on page 46

Partial disbursement 
of N10bn fund kills 
cassava bread policy

The inability of the Bank 
of Industry (BoI) and the 
Federal Ministry of Agri-

culture and Rural Development 
(FMARD) to fully disburse the 
first tranche of the N10 billion 
cassava bread fund has led to the 
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...wheat imports hit 
N193bn in 9 months
...200 cassava processors 
shutdown operations

President  Mu-
hammadu Bu-
hari (l), receiving 
Femi Otedola, 
chairman, Forte 
Oil plc, for a 
private dinner in 
Aso Villa, Abuja.

L-R: Adeyinka Adesope, CEO, Palton Morgan Holdings; Minister of 
Budget and National Planning, Udo Udoma; Bayo Akintoye, MD, Bullnet 
Nigeria Limited (in the background), and Director-General, Budget and 
National Planning, Ben Akabueze, at the National Economic Outlook 
2018 organised by the Redeemed Christian Church of God, King’s 
Court Parish V.I.
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Hope brightens for 
MPC as Presidency 
advances talks 
with Senate over 
CBN appointees 

P. 43

In the early days of 2018, 
small capitalised companies 
(less than N100 bn in capi-

talisation) on the Nigerian Stock 
Exchange (NSE) are outperform-
ing the large capitalised firms 
and also displaying remarkable 

BusinessDay is unveil-
ing its ten best ideas 
for 2017 today with the 
setting up of the for-

eign exchange (FX) window for 
Investors and Exporters (I&E) 
topping the list of policies and 
ideas that impacted positively 
on the economy in general and 
Nigerians in particular.

The Investors & Exporters FX 
window was established by the 
Godwin Emefiele led Central 

CBN’s I&E FX window tops 
BusinessDay 10 best ideas of 2017

Bank of Nigeria (CBN) in April 
2017 in the aftermath of the 
foreign exchange crisis that hit 
the country following the 2014 
global crash in the prices of 
crude oil, Nigeria’s main foreign 
exchange earner, and the exit of 
foreign portfolio investors from 
the country.

The new FX window for inves-
tors and exporters quickly lifted 
investor confidence in the for-
eign exchange market, improved 
price discovery, helped to attract 
dollar inflows from Foreign Port- Continues on page 47

ENDURANCE OKAFOR & ETHEL WATEMI
folio Investors (FPIs), initiated 
the gradual re-introduction of 
a liquid inter-bank market and 
boosted production capacity in 
the manufacturing sector.

Stocks responded positively to 
the news, as the All Share Index 
rallied 1.97 percent the day follow-
ing its introduction and gained 42 
percent in 2017 overall.

The new window ensured 
timely execution and settlement 
of FX trades for eligible transac-
tions as stipulated by the CBN. The 

United Capital set to appeal
Issues buyers beware (caveat 
emptor) to bidding companies
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Why court nullifies 9mobile Interim...
Continued from page 1

board.
This has thrown a spanner in 

the wheel for the proposed sale 
of the fourth largest telecom-
munication company in Nigeria, 
as the Federal High Court has 
declared that any buyer of the 
company does so at its own risk.

But sources close to the deal 
speaking to BusinessDay say that 
the ruling will not have an effect 
on the ongoing sale process as 
the legitimacy of the board is 
backed by more than one court 
ruling. 

“The question we should be 
asking is what are the minority 
shareholders aiming to achive by 
scuttling this whole  sale process.  
The shareholders who own 85% 
of the company have already 
walked away because they real-
ize the magnitude of what they 
have done. It is only when a 
new shareholder emerges that 
debtors can hope to be repaid 
and shareholders can get their 
returns” said a source close to 
the sale process. 

Justice Ibrahim Buba of the 
Federal High Court Ikoyi Lagos, 
on Friday 12, January 2018 issued 
a buyers beware (caveat emptor) 
to bidders interested in the sale 
of 9mobile, after receiving evi-

dence from Spectrum Wireless, 
showing that non-bank investors 
in Emerging Markets Telecom-
munications (EMTS) also known 
as Etisalat, which is now 9mobile 
were not recognised or involved 
in the setting up of the board 
by the Central Bank of Nigeria 
(CBN) and the consortium of 13 
Nigerian banks.

According to Spectrum Wire-
less, Etisalat secured a N105.6 
billion and $235 million loan 
from Nigerian banks in 2011, un-
der the auspices of United Capi-
tal Trustees and after defaulting 
on its loan payment, resulting 
in a takeover of the company, 
United Capital Trustees initiated 
action and received approval of 
the court, through an experte 
motion dated July 3, 2017 to 
appoint a transitional board, 
comprising among others; Jo-
seph Nnanna, who is currently 
the deputy Governor of the CBN 
as Chairman of the board, Boye 
Olusanya as Managing Director 
of 9mobile and Funke Ighodaro 
as Chief Financial Officer, who 
have since rebranded the com-
pany and taken further action 
on its sale, announcing a bidding 
process to interested investors 
without involving or considering 
Etisalat’s non- bank investors.

“Concerned that United Capi-
tal Trustees did not take into 
consideration, my client’s 17.5 
percent stake in EMTS, Spectrum 
Wireless approached the court in 
December 2017 to challenge the 
experte order that was granted to 
United Capital on July 3, 2017 and 
this cumulated in the court ruling 
of January 12, 2018 which has 
nullified the Interim Board set 
up for 9mobile,” Reuben Atabo, of 
R.O Atabo & Co, Yakubu Gowon 
Way Kaduna, Solicitors for Spec-
trum Wireless told the Press on 
Sunday January 14, 2018.

Atabo said Spectrum Wire-
less and three other non-bank 
investors have invested about 
$100 million in EMTS since 2009 
without any returns.

Contrary to the suggestions 
that the former Etisalat board 
members have packed up and 
resigned, Spectrum Wireless was 
able to prove to the court that 
there are 20 of them and only 
seven of the members resigned, 
with 13 other directors of the 
board, still intact.

“We started making enquiries 
on the return of our investment 
since 2010 and we wrote series 
of letters to First Nominees, a 
subsidiary of First Bank because 
First bank is the custodian of our 
money. When we put in money, 
there was a custodian agreement 
between Spectrum Wireless and 

Etisalat to ensure that our money 
is secure. We have also written a 
number of times to the Nigerian 
Communication Commission 
(NCC) who kept telling us that 
they are investigating.

My client did not even know 
when the $1.2bn loan was taken 
from the banks because it was 
done in secrecy and they never 
notified us. It is not only banks that 
gave loan to Etisalat,” Atabo said.

The December 31, 2017 dead-
line for the handover of 9mobile, 
was postponed to Tuesday Janu-
ary 16, 2018 after the two regula-
tors approved the request for 
extension of time by the 9Mobile 
Interim Board.

 Bharti Airtel, Smile Telecoms 
Holdings, Helios Investment 
Partners LLP, Teleology Holdings 
Limited and Globacom were in 
December 2017, shortlisted as 
the five bidders still in the run-
ning to take over ownership of 
9mobile, after rescheduled bid-
ding process took place with the 
approval of both regulators and 
lender banks involved.

Tony Ojobo, Director, Public 
Affairs, NCC had issued a state-
ment last week saying that “a 
winner will be declared after 
Barclays Africa, the financial 
adviser for the lender banks 
had reviewed all bids submitted 
by January 16, 2018 and makes 
recommendations to the Interim 

Babatunde Fashola, minister of power, works and housing (r), interacting with one of the engineers at the National Meter 
Test Station, Jonathan Isise (2nd r), during an inspection visit to the NEMSA National Meter Test Station, Oshodi, Lagos.

President  Muhammadu Buhari (l), receiving Femi Otedola, chairman, Forte Oil Plc for a private dinner in Aso Villa State House Abuja.
                                                                                                                                                                              STATE HOUSE

Continues on page 46

Board.” However, with the nul-
lification of the board, there will 
be no declaration of a winner or 
sale of 9mobile until the court 
issues are resolved.

On the telecoms industry’s 
position on this issue, Olusola 
Teniola, President, Association 
of Telecommunications Com-
panies of Nigeria (ATCON) told 
BusinessDay that the situation 
that EMTS finds itself in should 
not deter investors in the sector.

“Spectrum Wireless has no 
point unless they want 9mo-
bile to file bankruptcy, because 
Mubadala and Etisalat who are 
majority shareholders have relin-
quished their shares in order to 
make way for a someone who can 
successfully run the company. 
9mobile has over four thousand 
workers with their jobs on the 
line, so can Spectrum Wireless 
run the company? This is a cor-
porate and commercial decision. 
I understand and accept their 
position but they need to look at 
the wider picture. The only way 
any investor can get its money 
back is if the company is sold, so 
the point Spectrum Wireless is 
making about not being notified 
is immaterial when it comes to 
bankruptcy,” Teniola told Busi-
nessDay in a telephone interview.

BusinessDay gathers that 
United Capital is appealing the 
latest court judgment.

9mobile: Anxiety in 
telecoms as Barclays 
reviews bids 
tomorrow

Tensions have risen in the 
telecoms sector, as industry 
watchers are fixated on the 

declaration of a winner to take 
over ownership of 9mobile, as 
offer submission ends tomorrow, 
January 16, 2018.

BusinessDay finds that indus-
try players are preparing for the 
changes and a slight shakeup 
in the sector as a result of a new 
market leader, if any of the al-
ready existing operators in the 
running, acquires 9mobile.

According to Subomi Sodipo, 
telecoms industry analyst; “there 
is tension because there is a fair 
chance for either Globacom, with 
already about 37.4 million sub-
scribers or Airtel with almost 36 
million subscribers to add 9mo-
bile’s 17 million subscribers and 
become the clear market lead 
by subscriber numbers, beating 
MTN’s 51.4 million subscriber 
number by a huge gap.

“Even if Smile Telecoms Hold-
ings, Helios Investment Partners 
LLP or Teleology Holdings wins 
the bid to take ownership of 
9mobile, there will still be a 

Herdsmen mayhem threat to food security – Experts

E
xperts have raised con-
cerns that Nigeria could 
be facing its worst threat 
to food security, follow-
ing persistent herds-

men attack on the nation’s food 
basket.

Speaking exclusively to Busi-
nessDay, Ike Ubaka, the Presi-
dent of All Farmers Association 
of Nigeria (AFAN) pointed out 
that unless serious measures are 
taken, Nigeria’s drive towards eco-
nomic growth and diversification 
through agriculture may never be 
attained.

Apart from the lives lost and di-
rect threat to the country’s ability 
to produce enough food to feed its 
citizens, Ubaka is further worried 
that, “There is poor insurance of 
local farmers.”

“There is no haulage insurance. 
The traders and the middle-men 
exploit the intelligence of the lo-
cal farmers and nobody cares. 
The farmer has to be insured,” he 
says, “There must be field insur-
ance, input insurance, Livestock 
insurance, drought insurance 
and even conflict insurance. The 
government must priortise this. It 
is essential,” Ubaka adds.

Nigeria began exporting yam 

tubers to the United States and 
Europe last year to diversify for-
eign exchange earnings and even 
targets the export of 480 tons of 
yams, equivalent to 20 containers 

monthly in 2018, as a measure of 
diversification of its revenue base. 

Benue State where the herds-
men recently unleashed serious 
aggression is the country is major 

HARRISON EDEH, Abuja producer of yams, cassava and 
Guinea corn. The state is also 
known for producing groundnuts, 
soya beans, rice as well as fruits. JUMOKE AKIYODE-LAWANSON

… exposes weak insurance on rural agribusiness

Continues on page 47
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away from the Ifeobara Pond 
into the Aba River.

He also stated that the 
design extends to Ariaria 
Market, thus ensuring that 
upon completion, Ariaria 
International Market will 
never again, experience the 
flooding associated with the 
Ifeobara pond.

“This exercise, although 
very expensive, will ensure 
the durability of that road 
upon completion,” the gov-
ernor told the people.

He stated also that work 
has commenced on the Port 
Harcourt Road, also in Aba, 
a road designed to have six 
lanes with a dedicated BRT 
Lane for Bus Transit on the 
stretch of the road. The road 
is expected to be completed 
in the next 18 months.

The Governor also re-
vealed that the State Govern-
ment had commenced its 
Rural Roads Project, which in-
volves the construction of 10 
kilometres of Roads in each of 
the 17 LGAs in Abia State.

According to Ikpeazu, 
“We are currently active in 
6 LGAs and within the next 
18 months, all of those roads 
will be ready for commis-
sioning.

“Our road infrastructure 
drive is deliberately thought 
through. We consider qual-
ity roads as an enabler to 
drive trade and commerce 
in Abia State. It is also de-
signed to drive our Agricul-
tural expansion projects as 
the rural roads we are build-

Governor Okezie Ikpeazu

GODFREY OFURUM

Abia investing in road infrastructure 
to sustain commerce

A
bia State gov-
ernment will 
consolidate on 
gains already 
achieved in the 

number and quality of roads 
it has so far built in Aba, its 
commercial hub, Umuahia, 
the state capital and other 
parts of the state.

This is because, reliable 
and affordable road trans-
port system forms part of the 
social safety net, enabling 
commerce and employment 
opportunities in both urban 
and rural communities, as 
it facilitates the movement 
of goods and services in 
all sectors of the economy, 
including tourism, educa-
tion, health and agriculture, 
among others.

It is a fact that road infra-
structure plays a key role in 
the socio-economic devel-
opment of a state or coun-
try, as effective and efficient 
road infrastructure will re-
duce cost and comparative 
distance between trading 
partners, thereby increasing 
trade effectiveness and max-
imising returns on existing 
industrial investment and 
production. 

It will as well make Made-
in-Aba products competitive 
in the market. For Abia State, 
to achieve its full potentials, 
there is the need for an im-
proved road transportation 
system, through an effective 
and well-integrated road 
network.

Many investments in 
infrastructure are built on 
the belief that they will lead 
to poverty reduction and 
income generation. This 
has entailed massive aid-
financed projects in roads 
within the state.

Governor Okezie Ik-
peazu, at a media parley 
in Umuahia, observed that 
Abians, who returned for the 
yuletide from their various 
domiciles, were pleasantly 
surprised to witness im-
proved road infrastructure 
in their localities.

“From Nkporo to Abiriba, 
Osisioma to Ugwunagbo, 
Bende to Arochukwu and in-
deed, in all parts of the State. 
We have kept faith with our 
promise to deliver quality, 
sustainable roads to the peo-
ple of Abia State,” he said.

He noted that all the 
roads so far built by his ad-
ministration had withstood 
two seasons of heavy down-
pour, and expressed com-
mitment to deliver durable 
roads to the people of the 
state.

He explained that it was 
this commitment to quality 
and durability that ensured 
that his administration con-
structed a 6.5-kilometre un-
derground water drainage 
system at Faulks Road, Aba, 
to evacuate storm water 

ing are all designed to bear 
high traffic for the transpor-
tation of farm produce from 
the rural hinterlands to ur-
ban centres.”

He also explained that 
the new Port Harcourt road, 
a six-lane expressway, would 
have a dedicated BRT lane 
from end to end and street 
lights, aimed at extending 
trade time in the area.

The contract was award-
ed to Setraco Construction 
Company /Heartland Con-
struction Company and 
would be completed in 18 
months.

The historic road is ex-
pected to open up Aba and 
improve the State’s internal-
ly generated revenue (IGR) 
as businesses at that part of 
the commercial city would 
be revived.

Eziuche Ubani, commis-
sioner for works, Abia State, 
stated that Governor Ikpea-
zu had been investing in in-
frastructure, because he met 
a rot when he took over as 
the Governor of Abia State,

He reiterated that Port 
Harcourt road was very im-
portant to the soul of Aba, as 
the six-kilometre road was 
hosting automobile techni-
cians, foundry industries, 
as well as the Orie Ohabiam 
electronics market.

He observed that entre-
preneurs in that business 
corridor have not been do-
ing much, due to the bad na-
ture of the road.

He explained that the 
new Port Harcourt road, 
which would take about 18 
months to complete, was 
going to be a six-lane express 
road with a dedicated bus 
rapid transit (BRT) route, so 
that people can easily board 
buses from Ala Oji end of the 
road to Aba park.

“It is also going to have 
drainage channel from be-
ginning to end, because the 
State Government has found 
a way to discharge storm wa-
ter to the Aba River. The en-
tire road is also going to have 
street lights, because it is the 
Governor’s plan to extend 
trading time in Aba, because 
of its commercial nature.

“So, if we are able to pro-
vide lighting, then we can 
extend business time till 
about 9.00pm. We have de-
cided to get into strategic 
roads and this is the major 
one. Port Harcourt is close 
to Aba and the city has two 
power plants, one an in-
dependent power plant 
dedicated solely to Aba and 
another to contribute to the 
national grid and these were 
geared towards boosting 
industrial activities in the 
area,” he said.

He however noted that 
the only thing that had sti-
fled business activities in the 
area was bad road and that 
the Governor had found a 
way to recreate it.

We have decided 
to get into strategic 

roads and this is 
the major one. Port 
Harcourt is close to 

Aba and the city has 
two power plants, 
one an independ-
ent power plant 

dedicated solely to 
Aba and another to 

contribute to the na-
tional grid and these 
were geared towards 

boosting industrial 
activities in the area
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was with us and I asked him: ‘What 
are you talking about?’ That was when 
I started having an idea that it was a 
coup. Then our O/C came and said we 
should stay at our posts and should 
not allow anybody to come in or go 
out. That was the second night when 
I started having the idea that it was a 
coup. That is why I said I participated 
in it blindfolded. I wasn’t the only one; 
all our officers, probably only the Igbo 
officers knew that it was a coup. In 
that squadron, we were four that were 
non Igbo, every other person was an 
officer of Igbo extraction. That was 
how it went.” 

What truly amazed me were the 
massive details the Ambassador had 
garnered as a consequence of his 
research endeavours into why coup 
d’états occurred in any part of the 
world (both 20th and 21st century) 
and how these could be linked with 
the epochal “9/11” on 11th Septem-
ber 2001 when Al-Qaeda terrorists 
launched an unprecedented attack 
on the bastion of American capital-
ism – the World Trade Centre, in 
Manhattan, New York City; as well as 
The Pentagon in Arlington County, 
Virginia and another failed attempt 
on Washington D.C. 

Since then, terrorists have erupted 
all over the world under numerous 
nomenclatures and insignias – Is-
lamic State of Iraq and Syria (ISIS); 
Harakat al-Shabaab al-Mujahideen 
(AlShabaab); Boko Haram etc. What 
remains baffling is the consistency 
of the steamy potion of hate, resent-
ment, desperation, envy, revenge 
and total disregard for human lives, 

Send 800word comments to comment@businessdayonline.com
comment is freeCOMMENT

especially their own, (as suicide 
bombers). By the same token, their 
own parents as well as wives and chil-
dren are readily sacrificed at the altar 
of fanaticism and insurgency. As for 
friends, mistresses, casual girlfriends 
and acquaintances, etc. they are just 
cannon fodder. 

Of least concern to them are the 
pain and suffering inflicted on total 
strangers. Traditionally, wars were 
fought by soldiers and mercenaries 
against soldiers. Not anymore. The 
battle line has changed. The bounda-
ries have collapsed and the arena of 
war as well as the tactics have become 
asymmetrical. The war is no longer 
over (and about) territory. Rather, it is 
about the supremacy of one religion 
over another and by a cruel irony, it 
is also about the dominance of one 
sect within the same religion over 
another. Most times, the conflicts are 
premeditated and self-contrived on 
the march towards martyrdom. Even 
more startling is the secrecy of ter-
rorists amongst themselves in sharp 
contrast to their feisty bravado and 
callousness whenever they choose to 
make a public statement – beheading, 
shooting, hanging, whipping, raping, 
kidnapping, enslaving etc. of their 
captives or random victims for even 
the smallest infractions e.g. smoking, 
drinking alcohol or shaving off hair/
beard. 

An uncomfortable truth at a critical time when government pursues vengeance 

night where we could do a night (at-
tack) and then occupy strategic places. 
That was the instruction and my troop 
was assigned to seize and protect the 
then National Broadcasting Corpora-
tion (NBC) in Kaduna. After the night 
attack in the bush our commanders 
enumerated the various places called 
VPs (vital points). In my own case, I 
was assigned to defend the Radio sta-
tion. Within the first night, we did the 
night attack on Zaria Road, then came 
to the Radio station, surrounded it and 
put troops to guard it. The Officer Com-
manding then came and inspected and 
said, ‘Okay, stand down’ which means 
you can now go. That was good. Then 
the following night… we assembled at 
7 pm, went through the same exercise 
and my O/C came and inspected, but 
this time he didn’t say,’ stand down.’ He 
just said, ‘Okay, you will get your stand 
down orders later.’ The following day 
I saw one officer named J. C. Ojukwu 
(an old boy of King’s College, Lagos) 
who came and said the exercise was 
completed and Major Hassan Katsina 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Randle is Chairman/Chief Executive JK 
Randle Professional Services Chartered 

Accountants

J.K RANDLE, OFR; FCA

Traditionally, wars were 
fought by soldiers and mer-
cenaries against soldiers. Not 
anymore. The battle line has 

changed. The boundaries 
have collapsed and the arena 
of war as well as the tactics 
have become asymmetrical 
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O
n a flight from Dulles 
International Airport 
in Virginia, USA, to 
Heathrow, London, I 
found myself seated 

next to a former Ambassador of The 
United States of America to Nigeria 
who seemed to know far more about 
my country than anyone I have 
ever come across. I celebrated my 
74th birthday on January 13th 2018 
which puts me firmly in the same 
age bracket as President Muham-
madu Buhari GCFR who celebrated 
his 74th birthday on 17 December, 
2016. Never mind that he altered the 
figure when he declared: “It has been 
a tumultuous year. I am thinking I am 
75. I thought I was 74 but I was told I 
was 75. “I have never been so sick, not 
even during the 30-month civil war 
that I was stumbling under farm of 
yams or cassava. But this sickness…I 
don’t know, but I came out better. All 
those who saw me before said I look 
much better when I came back. But I 
have explained it to the public that as 
a General, I used to give orders. But 
now, I take orders. The doctors told 
me to feed my stomach and sleep for 
longer hours. That is why I am looking 
much better.” That is not the subject of 

the main discussion – our collective 
knowledge gap. I really wish that I 
was able to record the avalanche of 
data, statistics and incisive insights 
with which the Ambassador (who 
is now a Professor at Yale University) 
bombarded me. His opening salvo 
was that Nigeria was broken INSIDE 
on 15th January 1966 when we suf-
fered our first coup d’etat which was 
supposedly led by Major Chukwuma 
Kaduna Nzeogwu who was based in 
Kaduna. Since then we have been 
banging our heads against the wall 
trying to panel-beat our nation and 
“patch patch” it from OUTSIDE. Just 
one press of the button on the Am-
bassador’s smart phone delivered 
the following witness statement by 
Brigadier General Atom Kpera (Rtd): 
“My role in Nigeria’s first coup – Brig 
Gen Atom Kpera (rtd)” 

“I was in Kaduna as a second 
lieutenant in 1966, having returned 
to Nigeria in August the previous 
year. I joined the engineering section 
of the military service where I was 
before the 1966 coup. I was com-
manding a troop, as it was called in 
the Engineers while in the infantry 
it is called a platoon. So I was there 
in Kaduna. I know the next ques-
tion would be how did it happen? 
The long and short is that I took part 
in that coup because my Officer 
Commanding organised what was 
called ‘Exercise Damisa’ and on our 
own we called it orders. It was that 
exercise that we were going for, a 
training exercise in the 2 night. My 
whole squadron was also part of the 
exercise. So we went out there in the 

the telecom sector was paradoxically, 
shrinking.

In addition, data released by the 
NCC support this position. With sub-
scriber numbers dropping by over 10 
million across all networks in the last 
year, teledensity is in decline. Internet 
penetration on the other hand, has 
remained practically on the same spot 
in the last year or thereabout.

In the area of interconnect pay-
ments, the telecom sector is reeling in 
debt. At the last count, interconnect 
debt is said to be in the neighborhood 
of N24billion. “Interconnect,” by the 
way, refers to payments that are made 
between telecom operators when calls 
terminate on each other’s network. For 
instance if at the end of a month, N5b 
worth of calls from Operator “A” are 
terminated on Operator “B,” while N4b 
worth of calls originating from custom-
ers on Operator “B” are terminated on 
Operator “A,” then Operator “B” would 
be required to pay “A” N1b in settle-
ment. That there is indebtedness of this 
magnitude among operators, speaks to 
the nature of the systemic problem in 
the telecom industry. 

It is these circumstances that make 
the ongoing sale of 9mobile a fortuitous 
intervention in Nigeria’s telecom space. 
Well-managed, it can considerably 
help to redress the fortunes of the 
industry and place it on the path to 
sustainability.

By the way, it is instructive that 
9mobile’s sale did not attract global tel-
ecom operators of the likes of Vodafone 
and Orange. This may indeed be a clear 
reflection of the current fortunes of the 
telecom industry and speaks volumes 

9mobile as “last chance” for Nigeria’s telecom industry
on the imperative of ensuring that 
the company is in the final analysis, 
entrusted in the right hands.

9mobile, by the way, is the erstwhile 
Etisalat, the fourth of Nigeria’s telecom 
operators and by some estimates one 
of its more aggressive. Etisalat became 
troubled after it defaulted in its loan 
repayments to a consortium of creditor 
banks. It was saved from foreclosure 
by the prompt intervention of NCC 
and the CBN. In the aftermath of the 
crisis, its erstwhile technical partners 
severed their relationship and with it, 
taking with them their brand name, 
Etisalat. “9mobile” was the hurriedly 
chosen replacement in the face of the 
embarrassing developments.

The intervention by NCC and CBN 
has turned out to be a masterstroke in 
saving the company and the thousands 
of jobs that would certainly have been 
lost had the receiver managers, keen 
only on the recouping of their loans, 
been allowed to take over the com-
pany. It may also have forestalled the 
onset of a chain reaction of crisis in the 
telecom sector. For this fore-sighted act, 
both regulators deserve commenda-
tion not only from the telecom industry 
but also the country especially because 
of the pivotal role which telecom plays 
in the overall economy.

Note: the rest of this article contin-
ues in the online edition of Business 
Day @https://businessdayonline.
com/

There were days when the 
telecom sector was hailed 
as a pre-eminent driver of 
economic growth and de-

velopment across Nigeria. The tel-
ecom industry was at the time, what 
economists call the “growth phase.” 
Millions of people took up mobile 
phones, some for the first time. And 
though they complained that the 
tariffs were high, they continued to 
make calls and other transactions via 
their mobile phones. The sector, itself, 
gradually amassed customers, first in 
the thousands and quickly graduating 
to the millions.

The growth in subscriber numbers, 
in turn, created a massive economic 
spin-off in the economy. Telecom-
munication service providers be-
came intertwined in just about every 
legitimate economic activity. They 
boosted the banking and financial 
services industry. They created a boom 
in the property market. They may have 
been hamstrung by the problems 
with electricity supply in Nigeria but 
that difficulty translated to economic 
value for the power generation com-
panies and its associated value chain 
with thousands of people becoming 
gainfully employed. Of course, doz-
ens of businesses associated with the 
technical and other aspects of the tel-
ecom business benefitted immensely. 
Millions of people became gainfully 
employed directly or indirectly by this 
new-fangled industry.

Indeed, telecom was a key anchor 

in the rebasing of Nigeria’s GDP a 
few years ago, and its contribution to 
Nigeria’s GDP was calculated to be 
close to 10 percent.

But every good thing typically 
comes to an end and it would seem 
as if the days of rapid growth of the 
telecom industry are gone, perhaps 
for good. Despite year-on-year in-
flation, for instance, tariffs for voice 
calls on the telecom networks have 
remained on the same level for many 
years. This is compounded with in-
credible price discounts on call tariffs 
which competing telecom firms grant 
customers, in the face of stiff com-
petition, in effect further reducing 
the tariffs even more drastically. To 
make matters worse, the increasing 
pervasiveness of other-the-top (OTT) 
providers – WhatsApp, Facebook, 
Skype and the like, means that mil-
lions of customers on these networks 
now choose to make free calls on 
these data networks, depriving the 
telecom networks of what would have 
been critical revenue from voice calls, 
the “king” of old.

Thankfully, all of the major tel-
ecom operators have over the years, 
invested in data networks and while 
they have been badly hit by the mas-
sive shortfalls in revenue occasioned 
by OTTs, the scenario would have 
been far worse had they not. While 
voice has experienced considerable 
decline over the years, therefore, the 
battle ground has gradually shifted to 
data where networks are increasingly 
challenged to be creative if they must 
survive and indeed continue to thrive 
in the marketplace.

It would however appear that the 
severe shortfall in voice revenues has 
set off a chain reaction that is impacting 
many facets of the telecom business as 
financial buoyancy has taken a big hit.

Indeed, in real terms, annual rev-
enues of the industry are declining 
rapidly. Xalam Analytics in its 2017 
Report for instance, states that revenues 
in the industry have steadily declined in 
dollar terms since 2014. Indeed while 
revenues are projected to have grown 
in Naira terms in 2017 over 2016 levels 
for instance, 2017 revenues are actually 
40% percent lower in USD terms than 
2014 revenues.

Xalam also reports that capital ex-
penditure (CAPEX) in the mobile sec-
tor declined by nearly 40% in 2016 for 
instance. In the face of inflation and 
other operational challenges, telecom 
companies are also finding themselves 
needing to commit more than they used 
to, towards operational expenditure 
(OPEX), creating an additional burden 
on revenues.

On the whole, the combination of 
slower revenue and cut-throat competi-
tion are eroding margins drastically. The 
net effect is that not only is the telecom 
sector retrogressing, it may indeed be in 
the throes of the early stages of systemic 
failure.

The signs are clearly manifest. The 
Nigerian Bureau of Statistics in Quarter 
3 for 2017 lists the contribution of the 
telecom/ICT sector to Nigeria’s GDP as 
7.41% which is considerably less than the 
9.13% contribution in the same period in 
2016. Instructively, in the same period, 
GDP grew by 1.40% which implies that 
even while the economy was growing 

OSEBUMERE ODIA
•Osebumere Odia, an economist and 
technopreneur, writes from: 27B Ade-
kanye Street, Off Lawanson, Surulere. 

Lagos



COMMENT Send 800word comments to comment@businessdayonline.com
comment is free

11BUSINESS  DAYMonday 15 January 2018 C002D5556

Conflict resolution on the board
effectively and will also enhance the 
Board’s collaborative problem-solv-
ing and decision-making capabilities. 
Most of the time, Directors are able 
to find amicable resolution to seem-
ingly knotty issues by having frank 
and open conversations. However, 
they can be far more effective if they 
establish a broad range of internal 
and external resources to assist them 
in uncovering and resolving conflict. 

Global best practice in conflict 
resolution and corporate govern-
ance recommend that Directors 
and Boards should take the lead in 
addressing their own problems and 
disagreements as it pertains to or 
arise from their oversight responsi-
bilities, using the most constructive 
approaches possible. The Chairman 
and indeed all the Directors require 
the appropriate skills - negotiation, 
informal mediation, tact, diplomacy 
and problem-solving. A high level of 
emotional intelligence is also very 
critical in dealing with conflict at 
Board level.

A systematic approach to ad-
dressing the issue of conflict on the 
Board will be incomplete without a 
Conflict Resolution Policy in place. 
A Conflict Resolution Policy defines 
in clear terms what constitutes con-
flict and prescribes a mechanism for 

dealing with conflict on the Board. 
The Policy should be considered and 
approved by the entire Board as this 
helps to ensure the buy-in of all the 
Directors.

A more recent concept on deal-
ing with conflict is that of the “Board 
Ombudsman” who is usually exter-
nal to the Board and the organiza-
tion as a whole. The role of an Om-
budsman is that of a highly compe-
tent, independent and confidential 
person who can help Directors and 
the Board solve problems through 
effective, diplomatic but informal 
methods. Usually, the power of the 
Board Ombudsman stems from 
the individual’s credibility as an 
independent and neutral resource 
as well as an objective peer. While 
the role of the Board Ombudsman 
does not currently exist in Nigeria, 
there are individuals who have taken 
on the role of “external advisers” 
or confidential resource persons 
informally, such that they help 
Boards resolve and manage conflict, 
particularly with respect to highly 
sensitive or potentially explosive 
matters. It is suggested that Boards 
should incorporate the role of a 
Board Ombudsman in the Conflict 
Resolution Policy. 

Due to the nature and dynam-

ics of Boards all over the world, 
Boardroom conflict is inevitable. 
As conflict can be constructive if 
properly managed and help create 
or strengthen Board cohesiveness, 
Boards are encouraged to take 
deliberate and conscious steps to 
manage and resolve conflict ef-
fectively. At the helm of the entire 
process is the Board Chairman who 
should ideally be a visionary leader 
and take the lead role in the conflict 
management and resolution pro-
cess. In the absence of an “Ombuds-
man” formal or informal, the Board 
Chairman is critical and pivotal to 
the entire process of managing or 
resolving conflict on the Board. In 
the words of Charan, Carey and 
Useem in their book “Boards that 
Lead” “the board leader’s job is to 
head off those terrible moments 
if possible, or at least not let them 
paralyze the organization once they 
emerge. After all, the board leader 
was chosen by their fellow direc-
tors precisely because they have 
demonstrated the perceptiveness 
and persuasiveness required for 
aligning others at the top when it 
really matters”.

Directors would typi-
cally bring to the Board 
varied experience and 
divergent views. It is 

therefore important for the Board 
to engage and manage these dif-
ferent views to ensure that they do 
not or potentially impact negatively 
on Board deliberations and deci-
sions. An objective, transparent 
and open decision-making process, 
with an inbuilt conflict resolution 
mechanism would improve the ef-
fectiveness of the Board and enable 
it provide the appropriate oversight 
to the ultimate benefit of the or-
ganization. On the converse, where 
conflict is poorly managed, it can 
result in severe damage to the fabric 
of the Board and negatively impact 
organizational performance. 

Many Directors are of the view 
that the absence of or the avoidance 
of conflict at all cost is an indica-
tion that the Board is cohesive and 
working as a team. They therefore 
do not consider the imperative of a 
conflict resolution mechanism. The 
Chairman would oftentimes go to a 
lot of trouble to achieve consensus 
with the mindset of avoiding con-
flict. To be clear, having divergent 
views on the Board is not tanta-
mount to conflict. Small doses of 
conflict can also be healthy for as 
long as these are not about person-
alities or borne out of irreconcilable 
differences. Respect and trust do 
not imply endless affability or ab-
sence of disagreement (the Board 
should be mindful of groupthink). 
They imply bonds among Board 
members that are strong enough to 
withstand clashing viewpoints and 
challenging questions.

The negative impact that the ex-
istence of unresolved conflict could 
have on a Board warrants that the 
Board should pay sufficient atten-
tion to putting in place a conflict 
resolution mechanism. Using a 
systemic approach to resolve rou-
tine and occasional disagreements 
that arise on the Board will ensure 
that disputes are resolved more 
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The reason often advanced by 
supporters of fuel subsidy is that 

‘Nigerians have suffered enough’.   
On the contrary, Nigerians are suffer-
ing precisely because of a policy that 
allowed over a quarter of the entire 

federal budget on average, to be 
spent on one line of expenditure, to 
the detriment of other critical sectors 

of the economy

The policy that was supposed to 
help the people became a huge 
albatross on Nigeria’s economic de-
velopment, depriving the nation of 
much needed funds for job creation 
and infrastructure development.  
N10 trillion naira would have resur-
rected the entire railway industry 
without the need to borrow from 
China Exim Bank, creating millions 
of direct and indirect jobs.  It would 
have built and equipped thousands 
of hospitals with the latest technol-
ogy, saving millions of lives.  The 
money would have built millions 
of social housing units and con-
structed thousands of kilometres 
of roads, creating millions of direct 
and indirect jobs.   Instead we chose 
to give it all as recurrent expenditure 
to 130 or oil marketers to the detri-
ment of more critical sectors of the 
economy. Madness!    

The truth is that the subsidisa-
tion of petrol distorts the market 
and has resulted in inefficiencies 
and substantial loss of revenue to 
the government through corrup-
tion.  The policy has contributed to 
the collapse of our local refineries 
by making them unprofitable for 
private investors to invest.  Fuel 
subsidies have been responsible 
for sporadic fuel shortages at fuel 
stations as corrupt marketers, after 
receiving subsidies, have then pro-
ceeded to sell the subsidised fuel to 
neighbouring countries at higher 
prices.  

Price control of any product al-
ways inevitably leads to scarcity.  In 
Venezuela today, citizens are queu-
ing up for hours every day to buy 
bread, milk, meat and other basic 
necessities, because of the govern-
ment’s attempt to control prices.  For 
decades, expensive and unsustain-
able subsidies on fuel have curtailed 
growth in developing countries.  

Fuel scarcity and return of subsidy
Most countries that once had this 
policy have since abandoned it so 
that resources can be invested in 
vital job creating infrastructure.  

If you have cancer or any serious 
medical condition in Nigeria today, 
the prognosis for you, humanly 
speaking, is dire.  This is the real-
ity for over 90% of Nigerians who 
cannot travel to India or the West 
for treatment.   If you have a heart 
attack in Nigeria today the chances 
of survival are extremely slim, even 
when you are lucky to get to a hos-
pital.   Sadly, thousands of our fellow 
citizens are dying every single day in 
hospitals across the land from treat-
able illnesses because of the lack of 
drugs and basic medical equipment.  
The poor are bearing the brunt of 
past fuel subsidy policies that have 
impacted on investment in critical 
sectors of the economy.    Like most 
successful economies, the govern-
ment should be subsiding the cost of 
travel (mass transit), and not petrol 
at the pump.  The poor would benefit 
more through this targeted measure.  

It is time to put sentiments to one 
side and bury the lie that subsidy 
helps the poor.  The poor will be 
better served if the trillions of naira 
spent on fuel subsidy were invested 
in schools, health centres, hospitals 
and poverty alleviation.  The tril-
lions of naira we expend making 
dollar millionaires of oil marketers, 
PPPRA staff, NNPC officials and 
customs and immigration officials 
would be better spent equipping our 
schools and hospitals, building our 
transport infrastructure and invest-
ing in power.  

N
igerians are yet again 
facing the misery of 
fuel scarcity for the 
umpteenth time. It 
is unfortunate that 

NNPC’s Group Managing Direc-
tor, Dr Baru, continues to blame 
so called saboteurs and hoarders 
for the fuel crises instead of taking 
responsibility for the corporation’s 
failures.  This false narrative was 
sadly repeated by the president in 
his new year address to the nation.  
Since private operators stopped 
importing refined petroleum prod-
ucts into the country, the NNPC 
has struggled to close the supply 
gap due to capacity and logistical 
challenges. This is the real reason 
for the fuel scarcity in the country.  
The hoarding of petrol was just in-
cidental and a consequence of the 
shortage of supply.  Nigerians must 
now brace themselves for a long 
period of sporadic fuel scarcity until 
we address the thorny issue of price 
regulation of petroleum products 
in Nigeria.   This is at the root of the 
problem of fuel scarcity that has 
plagued Nigeria for decades.  

In a free market, government 
may be able to control price but 
they cannot control the supply of 
the commodity for the simple rea-

son that you cannot force anyone 
to supply a product at a loss to 
themselves.   Remove price regu-
lation and petrol shortages would 
end at a stroke.   In the short term, 
prices are likely to rise but will fall 
inevitably with competition as 
private operators begin to invest in 
building refineries in Nigeria.  The 
government itself will save billions 
of naira on bureaucracy and the 
huge cost of enforcing price control 
regulations across the 36 states of 
the federation.

Nigerians often ponder why 
we don’t have our own refineries 
here in Nigeria, instead of relying 
on expensive imports.  The simple 
reason is that no investor will put 
in billions of dollars building you 
refineries if there is a risk they may 
not be able to recover their costs 
due to price control policies.   Until 
as a people we address the issue 
of price regulation of petroleum 
products, there will continue to be 
incessant fuel scarcity in Nigeria.  

Since Autumn 2017, the landing 
charges of refined products have 
continued to rise with increases in 
crude oil prices, currently trading at 
$65 a barrel.  With landing charges 
well over the pump price of N145 
a litre, the NNPC has begun effec-
tively to subsidise petrol prices, be 
it through the backdoor.   Given the 
resurgence of crude oil prices, it is 
estimated that the cost to the coun-
try of subsidising petrol in 2018 
could be in excess of N1.5trillion, 
more than the combined budgets 
for Works, Power and Housing, 
Education, Health, and Agricul-
ture and Rural Development put 
together!

We cannot continue to bury our 
heads in the sand on this issue of 
subsidy, as if it does not exist.    The 
government and legislators must 

address this issue honestly, without 
sentiment and in the best interest of 
Nigeria.  It will be irresponsible not to.  
Even Saudi Arabia with all her wealth 
has begun to address this issue, in or-
der to release funds for infrastructure 
development.  

The reason often advanced by 
supporters of fuel subsidy is that 
‘Nigerians have suffered enough’.   On 
the contrary, Nigerians are suffering 
precisely because of a policy that 
allowed over a quarter of the entire 
federal budget on average, to be 
spent on one line of expenditure, to 
the detriment of other critical sectors 
of the economy.    

At the height of the oil boom in 
2011 Nigeria was believed to have 
squandered as much as $14 billion 
in hard currency on petrol subsidies, 
over halfthe entire federal budget for 
that year was spent on one line of 
expenditure.  Insanity of the highest 
order!  Truckloads of Nigerian petrol 
were smuggled abroad and sold at 
market price while Nigerians suf-
fered from fuel scarcity.  In the eight 
years preceding the present admin-
istration, it is estimated that Nigeria 
would have spent over N10 trillion 
subsidising petroleum products to 
the detriment of the entire economy.  
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EDITORIAL

N i g e r i a  c o n -
t i n u e s  t o 
h o v e r  d a i l y 
on the edges 
o f  p re c i p i c e 

a s  o n e  g r o u p  o f  i n s u r-
gents after another con-
t i n u e  t o  c h a l l e n g e  i t s 
l e g i t i m a c y  a n d  a b o v e 
a l l  i t s  m o n o p o l y  o v e r 
t h e  l e g i t i m a t e  u s e  o f 
v i o l e n c e  w i t h i n  i t s  j u -
ris diction.  If  we ac c ept 
Max Web er ’s  definition 
of the state, as political 
s c i e n t i s t s  h a v e  d o n e , 
t h e  s u c c e s s f u l  c l a i m  t o 
a b s o l u t e  m o n o p o l y  o f 
t h e  l e g i t i m a t e  u s e  o f 
p h y s i c a l  f o r c e  w i t h i n 
a  g i v e n  t e r r i t o r y  i s  t h e 
ke y  f ea tu re  a n d  d i s t i n -
g u i s h i n g  c ha ra c t e r i s t i c 
of  a  state.  In that  cas e, 
Nigeria’s claim to state-
hood is tenuous, except 
i n  t h e  j u r i d i c a l  s e n s e 
where the international 
c ommunity c ontinue to 
afford it  le g itima c y re-
gardless of its ability to 
project its powers within 
its territorial boundar y.

Today, it is obvious that 
a s i d e  t h e  B o k o  H a r a m 
insurgency, the most ur-
gent security threat to the 
country is the emergent 

w h o l e s a l e  m a s s a c r e s  o f 
communities by marauding 
terrorists masquerading as 
h e r d s m e n .  A l t h o u g h  t h e 
cases of Fulani herdsmen 
and farmer’s clashes have 
been going on for years, the 
inability of the government 
to stop it is now embolden-
ing the herdsmen to go on 
wholesale massacres and 
elimination of whole com-
munities – including help-
less women, children, the 
elderly and infirm – as a way 
of settling supposed scores. 

T w o  y e a r s  a g o ,  h e r d s-
m e n  i n  c o m b a t  g e a r s , 
armed with AK -47 riffles 
i nv a d e d  s e v e r a l  v i l l a g e s 
a n d  f a r m  s e tt l e m e n t s  i n 
Agatu, still in Benue state 
and murdered 400 people, 
most defenceless women, 
children and the elderly. 
No t  a  s i n g l e  p e r p e t ra t o r 
of the attack was ever ar-
rested or prosecuted even 
though a group came out to 
confirm they launched the 
attacks in retaliation for 
the stealing of their cows.

Th e  l a c k  o f  a c t i o n  o b-
v i o u s l y  e m b o l d e n e d  t h e 
group to launch other at-
ta c ks  a n d  u l t i ma t e ly  t h e 
r e p r e h e n s i b l e  N e w  Ye a r 
d a y  a tt a c k  i n  G u m a  a n d 

Logo local government ar-
eas of the state where over 
73 people were hacked to 
death.

I n  a  w a y ,  t h i s  s p e a k s 
volume about the state of 
law and order in the coun-
tr y  an d c it iz ens’  re sp e ct 
f o r  t h e  r u l e  o f  l a w .  T h e 
government must realis e 
that its first and primar y 
d u t y  i s  t o  p r o v i d e  s e c u -
rity and protect lives and 
p r o p e r t y  a n d  i t s  f a i l u r e 
t o  d o  s o  r e n d e r s  i t  i l l e -
gitimate and ineligible to 
d e m a n d  o b e d i e n c e  f r o m 
c i t i z e n s .  T h e  N i g e r i a n 
g o v e r n m e nt  ha s  c o n s i s t-
ently failed to protect its 
citizens.  In a way, its  in-
ability to protect lives and 
property is tacitly encour-
aging citizens to resort to 
s e l f - h e l p .  O f  c o u r s e  w e 
know that even in the state 
of  nature,  sur vival  is  the 
first law. 

A t  t h e  m a s s  b u r i a l  o f 
the victims last week, the 
e m o t i o n s  o n  d i s p l a y  – 
g r i e f ,  a n g e r,  c o n d e m n a -
tion and determination to 
r e s o r t  t o  s e l f- h e l p  –  w a s 
obvious. The frustrations 
w i t h  t h e  i n a b i l i t y  o f  t h e 
f e d e r a l  g o v e r n m e n t  a n d 
s ecurity agencies to deal 

with the situation is lead-
i n g  t o  c a l l s  a n d  p l a n s  t o 
re-arm the people or form 
m i l i t ia s  to  d e f e n d  t h e m -
s e l v e s  a g a i n s t  f u t u r e  a t-
tacks.

We  d o  n o t  n e e d  t o  r e -
m i n d  t h e  g o v e r n m e n t 
o f  t h e  c o n s e q u e n c e s  o f 
communities resorting to 
self-help. The government 
m u s t  a c t  n o w  t o  p r e v e nt 
t h e  a r m i n g  a n d  m i l i t a -
r i s a t i o n  o f  t h e  Ni g e r i a n 
society. It  is far better to 
strengthen its security ap-
paratus e s to prote ct  and 
d e f e n d  c i t i z e n s  t h a n  a l -
l o w  c i t i z e n s  b e  f o r c e d 
into performing this func-
tion themselves. To allow 
armed citizens in a coun-
try as fractious and ridden 
w i t h  e t h n i c ,  c o m m u n a l , 
r e l i g i o u s ,  a n d  p o l i t i c a l 
conflicts as Nigeria’s is a 
recipe for disaster. That is 
why the government must 
d o  a l l  w i t h i n  i t s  p o w e r s 
t o  s t r e n g t h e n  i t s  c a p a c -
ity for policing the entire 
Ni g e r i a n  s o c i e t y ,  e n s u r e 
that justice is done to all 
wronged parties promptly 
to strengthen their belief 
and faith in the rule of law 
and the process. The time 
to act is now!

The Benue massacre
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Diagnosing from a distance

In Association With

What’s on the 
president’s mind
The trump presidency is nowhere near 
25th-Amendment territory

ANY political system that puts great 
power in the hands of a single 
person must also reckon with 

the problem that creates. It is sensible 
to make provision to remove the king 
or president from office if he becomes 
incapacitated. Yet the existence of such 
a provision also risks inviting a coup. The 
framers of the constitution were acutely 
aware of this, and decided to fudge it. 
Meanwhile, in Britain, George III’s bouts 
of mania invited questions about who is 
really in charge when the monarch is on 
the throne but out of his mind. Specula-
tion about President Donald Trump’s 
mental state, ever-present since before 
his election, increased when he tweeted 
that his nuclear button was “much 
bigger” than Kim Jong-Un’s. Being Mr 
Trump, he followed up with his own 

Continues on page 15

self-analysis, declaring that he is a “very 
stable genius”.

Most psychiatrists are wary about 
pronouncing on the mental state of 
people they have not examined, but that 
has not stopped a few from having a go 
at Mr Trump. Bandy Lee, a psychiatrist at 
Yale and editor of a book called “The Dan-
gerous Case of Donald Trump”, briefed 
members of Congress before Christmas. 
More than 50 Democrats have signed up 
to a bill to compel the 45th president to 
submit to an examination of his fitness 
for office.

Speculation about what is on the 
president’s mind begins with assertions 
that he might be in the early stages of 
dementia. Those who argue this begin 
with the observation that the president’s 
father had Alzheimer’s disease. That is 
not, by itself, strong evidence. There is 
a version of Alzheimer’s that is almost 
guaranteed to be passed on from parent 
to child, but it tends to show up in people 
in their 40s and 50s. The other strains are 
less strongly heritable, meaning family 
history is a useful part of a diagnosis, but 
not more than that.

Then there are observations based 
on the president’s use of language. When 

M
Y DAUGHTER was 
the first to die,” says 
Maria Phehla, pulling 
her thin yellow jersey 
tight, as if to contain 

the grief consuming her birdlike frame. 
“It was a painful death.”

It was also an untimely and needless 
one. Ms Phehla’s daughter, Deborah, 
was 46 years old when she died just 
three days after South Africa’s health au-
thorities moved her from a specialised 
mental-health hospital to an unlicensed 
charity. Deborah, who was mentally 
impaired, “died alone, locked up in an 
outbuilding [when] she choked on her 
own blood,” says Ms Phehla (pictured 
above). An autopsy found that her 
stomach contained two lumps of hard 
plastic, each the size of a fist, and balls 
of brown paper. “She was starving,” says 
Ms Phehla. “She ate whatever was in 
the room.”

Deborah’s death may have been the 
first, but it was far from the last in what 
lawyers are calling South Africa’s worst 
human-rights abuse since the end of 
apartheid. Over the course of about 
nine months in 2016 and 2017 at least 
142 other mentally ill people—or more 
than one in every ten patients caught 
up in the tragedy—died of thirst, hunger 
or other sorts of neglect. All were from a 
group of about 1,200 patients who had 
been transferred out of Life Esidimeni, 
a professionally managed and privately 
owned institution that was inexplicably 
closed down by the government. Many 
were tied up, bundled onto the backs of 
pickup trucks and sent to supposedly 
non-profit care homes, where they died 
at a rate that would have rivalled even 
Stalin’s gulags. In one, the misnamed 
Precious Angels home, 23 out of 58 
patients died in less than a year under 
the care of a woman whose only quali-
fication was a certificate in teaching 
toddlers.

South Africa is one of the continent’s 
richest and most advanced countries. 
But the mental-health scandal illus-
trates its government’s deepest flaw. 
Parts of the state have been so hollowed 
out by cronyism and corruption under 
the presidency of Jacob Zuma that they 
fail woefully to look after its most vulner-
able people. The story of Life Esidimeni 
hints at the scale of the challenge that 
will face Cyril Ramaphosa, the new 
reformist head of the ruling African Na-

The Life Esidimeni tragedy

How 143 mentally ill South Africans were sent to their deaths

ties that were so plainly unsuitable.
The tragedy is far from unique. 

“Although you won’t find anything 
else on this scale, we hear reports on a 
daily basis of mini-Esidimeni scandals 
around the country,” says Mark Hey-
wood, one of the founders of Section 27, 
an advocacy group that went to court to 
try to stop patients being moved. Jack 
Bloom, a shadow minister of health in 
Gauteng province for the opposition 
Democratic Alliance, points to other 
crises, such as one in KwaZulu Natal, 
the second-most-populous province, 
where hundreds of cancer patients have 
died because radiotherapy machines 
are not working and hospitals are not 
staffed.

Such cases highlight a wider failure 
in the health service because of “corrup-
tion, a breakdown of accountability and 
a culture of impunity [within govern-
ment]”, says Mr Heywood. There was 
ample evidence of all this at the hear-
ings into Life Esidimeni, where a string 
of senior officials have blamed others 
for the tragedy. Take, for example, Mak-
gabo Manamela, the province’s director 
of mental health. A report by the health 
ombudsman found that she played a 
leading role in moving patients and 
put them at risk by illegally certifying 
the facilities they were moved to when 
they were plainly unsuitable. Yet, un-
der cross examination, Ms Manamela 
insisted that she should not be blamed. 

“I was following the instructions of my 
superiors,” she said. “It was not the plan 
that people would pass on [die].”

Her boss, Tiego Selebano, testified a 
few days later that he was not to blame 
either, since he too had been obeying 
orders and had been under “pressure” 
from the then provincial heath minister, 
Qedani Mahlangu, to move the patients. 
Ms Mahlangu, meanwhile, has yet to of-
fer an excuse. Her lawyer told the legal 
proceedings in November that she was 
too busy to testify before late January 
because she was studying financial 
markets and wealth management at a 
British university.

None of the officials involved in 
the tragedy has been fired (though 
several have been suspended and face 
disciplinary hearings), nor have any 
politicians other than Ms Mahlangu re-
signed. Lawyers say that there seems to 
be enough evidence for prosecutors to 
bring criminal charges against officials 
or the managers of care homes. But few 
expect this to happen, since the National 
Prosecuting Authority has become 
politicised under the presidency of Mr 
Zuma, who faces 783 charges of fraud 
and corruption.

Many of those who lost loved ones 
say they do not want retribution, but 
merely the truth. “They told me lies,” says 
Ms Phehla, as she struggles to under-
stand how and why her daughter died. 
“Even now I want answers.”

What a horrifying scandal reveals about the rotting of the state under Jacob Zuma
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tional Congress (ANC) and the favourite 
to be South Africa’s next president after 
elections in 2019.

Following orders
Details of the scandal have emerged 

through legal proceedings that have 
been broadcast live. Tragically, these 
were deaths foretold. When word first 
emerged of the plan to move patients 
to the care homes, doctors, patient ad-
vocacy groups and family members all 
pleaded with the government to halt it.

Some went to court to stop it, with-
drawing their action only when the 
government agreed that patients would 
not be moved without the families’ 
consent or to facilities that were not as 
good as Life Esidimeni. Yet, just a few 
months later, the government broke 
its promise, moving patients so quickly 
and shambolically that many were 
sent without medicines or medical 
records. So chaotic was the move that 
the authorities lost track of many of the 
patients: 59 are still missing, and nine 
of the dead have not been identified.

The transfer of patients was osten-
sibly aimed at saving money. But an 
investigation by the health ombuds-
man, a public watchdog, concluded 
that it would probably drive up costs. 
Ideological hostility to for-profit cor-
porations (such as Life Esidimeni) may 
have played a role. But it cannot explain 
why patients were handed over to chari-

“



In Association With

transcribed, Mr Trump’s extempore 
speeches are unusually jumbled. But 
that might always have been the case: it 
is hard to be certain because his volumi-
nous published writings were ghostwrit-
ten by someone else. Becoming less lucid 
when speaking is a fairly normal part of 
ageing. Researchers report that tip-of-
the-tongue moments, when a speaker 
struggles to find the word he is looking 
for, become more frequent with each 
passing decade.

In theory it would be possible to take 
the president’s speech patterns, run them 
through software and then compare 
the change over time with what might 
be expected as part of normal ageing. 
(Doctors have been through George III’s 
correspondence and found that he had 
periods of extreme logorrhoea when he 
was unwell, writing sentences consisting 
of 400 words with only eight verbs.) There 
are two problems with this. First, there is 
no established baseline for what normal 
ageing looks like. Second, Mr Trump’s 
changes of career, from property devel-
oper to TV star to presidential candidate, 
would naturally lead to a change in how 
he uses words. A proper test for early-
stage dementia would require several 
different types of brain scan, reasoning, 
memory and genetic tests. In the view of a 
leading researcher who runs an institute 
dedicated to early diagnosis and treat-
ment of dementia, it would be “highly 
irresponsible” to diagnose anyone on 
language use alone.

If the evidence for dementia is thin, 
what about that other frequent diagno-
sis—that the president has narcissistic 
personality disorder (NPD)? The check-
list for this syndrome in the fourth edition 
of the Diagnostic and Statistical Manual 
(DSM) includes: “has a grandiose sense 
of self-importance”, “is preoccupied by 
fantasies of unlimited success”, “believes 
that he or she is special and unique”, 
“requires excessive admiration” and has 
“unreasonable expectations of especially 
favourable treatment or automatic com-
pliance with his or her expectations”. That 
might sound familiar. “I alone can fix it,” 
Mr Trump declared at his nominating 
convention in 2016. John Oldham of Bay-
lor College of Medicine, who presided 
over the compilation of the chapters in 
DSM-5 on personality disorders, says 
that the president’s behaviour (especially 
his exaggerated need for admiration and 
praise) “reflects things we see in people 
with NPD”.

Continued from page 14

What’s on the president’s...

COMMUNIST countries have 
always liked model workers. 
Zhang Xinsheng is China’s 

latest farmer to be anointed. He is no 
gnarled son of the soil but the owner 
of four companies and a farm where 
vegetables are grown under plastic 
sheets. In 2012, when he set up his 
agricultural venture in the central 
province of Henan, it took Mr Zhang 
six months to amass 53 hectares 
(130 acres) by persuading villagers 
to lease their plots of land. In 2017 
he assembled another 47 hectares in 
half that time—thanks, he told a lo-
cal newspaper, to rural land reforms. 
He plans to triple his farm’s size and 
turn the village, Luodian, from a poor 
grower of grain into a specialist pro-
ducer of vegetables.

Mr Zhang’s story exemplifies a 
profound transformation in Chinese 
agriculture that has been unfolding 
since the 1980s. It involves a shift away 
from a preoccupation with producing 
enough grain for the country’s needs, 
towards boosting rural incomes by 
encouraging farmers to grow more 
profitable crops and use scarce arable 
land more efficiently. The government 
is eager to speed up this change. It is 
not proving easy.

China grows enough staples to 
feed its 1.4bn people. The rice crop of 
2017 was a record; output of grains has 
risen more than 40% since 2003. Ce-
real yields per hectare are higher than 
Canada’s. This is a stunning success 
for a country where millions starved 
in Mao’s Great Leap Forward, and has 
freed millions from the rural grind to 
join China’s industrial revolution.

NO MATTER how hard The-
resa May tries to focus her 
reshuffled government on 

other matters, Brexit seems certain 
to overwhelm the agenda this year. 
The EU wants a deal agreed on by 
October so as to allow enough time 
for ratification before March 29th 
2019, when Britain is due to leave. 
The deal should comprise three 
parts: fixing the terms for a post-
Brexit transitional arrangement; 
giving legal effect to the Article 
50 withdrawal deal that was pro-
visionally struck last month; and 
drawing up an agreed framework 
for the future trade relationship.

Both sides have contingency 
plans for no deal at all, but the 
expectation after last month’s draft 
agreement is that one will now be 
done. The easiest bit should be 
transition, talks on which are due 
to start this month. Britain accepts 
that this “implementation period” 
will prolong the status quo without 
voting rights, although a few knotty 
issues remain, such as how to set 
fishing quotas without any British 

Despite huge improvements since Mao’s dire day, farming in China is still woefully inefficient

The government girds itself for a year of testing negotiations

But these feats on the farm have 
come at a cost. China uses twice as 
much fertiliser and pesticide per hect-
are as the world average, contributing 
to catastrophic levels of soil pollution. 
In northern China, the country’s bread 
basket, wheat farmers use far more 
water than this bone-dry region can 
afford or replace. And because food 
quantity has taken priority over qual-
ity, there have been huge food scares.

The rural economy remains back-
ward. A recent agricultural census 
showed there were 314m people 
employed in farming in 2016. That is 
40% of China’s workforce. Yet agricul-
ture accounts for less than 9% of GDP, 
which means that rural labour is still 

say. Officials in London concede 
that it will be impossible to make 
transition legally watertight by the 
end of this March, but its principles 
should be clear enough to reassure 
businesses such as airlines that 
must plan a year ahead. The tricki-
est question of all may be whether 
there can be explicit provision to 
extend transition beyond the end 
of 2020, the EU’s preferred cut-off 
date, but that could yet be fudged.

Giving legal effect to the Ar-
ticle 50 withdrawal agreement will 
throw up more problems, not least 
whether payment of Britain’s exit 
bill can be made contingent on 
the future trade deal. The thorniest 
issue may arise from putting into 
treaty terms the agreement to avoid 
a hard border in Ireland. Britain 
thinks this commitment can be 
made consistent both with leaving 
the EU single market and customs 
union and with diverging from EU 
regulations. Yet few in Brussels (or 
Dublin) agree.

Indeed, regulatory divergence 
and how to manage it will be cen-

extremely unproductive.
Moreover, the exodus from the 

land has slowed, implying that the 
problem of underemployment is not 
going away. The farming population 
fell by 100m in the decade to 2006 but 
only 28m in the following ten years. 
Most of those still tilling the fields are 
old and ill-schooled. In 2016 more 
than half of all farmers were over 55 
and almost half had only a primary 
education.

Since all successful Chinese revo-
lutions have begun in the countryside, 
the Communist Party is alarmed. In 
October China’s president, Xi Jinping 
(whose PhD thesis was on “rural mar-
ketisation”), unveiled a “revitalisation 

tral to future trade negotiations. 
The EU is taking a tough line: if 
Britain leaves the single market and 
customs union and wants regula-
tory divergence, it can only have 
a deal that is mainly restricted to 
trade in goods. Michel Barnier, the 
EU’s chief Brexit negotiator, likes 
to argue that Mrs May’s own “red 
lines”, on ending free movement 
of people and escaping the juris-
diction of the European Court of 
Justice, point to a free-trade agree-
ment little more comprehensive 
than those with South Korea or 
Canada. There can be no bespoke 
deal and no cherry-picking, the 
EU insists; and Britain must also 
maintain a level playing-field on 
regulation, competition and state 
aid.

Britain’s response is broadly 
to accept the trade-off that exists 
between regulatory divergence and 
access to the single market, but also 
to note that the country is unique 
in starting in full compliance with 
EU law. That should leave room 
for a bigger deal, accompanied by 

strategy” for the countryside that 
would “prioritise agriculture”. Though 
vague, the strategy signals a renewed 
emphasis on reforming two vital as-
pects of farming.

First, prices. This year, for the first 
time, the government will lower the 
guaranteed sum that it pays farm-
ers for wheat. Minimum prices for 
maize and rapeseed were scrapped 
in 2015. This shift should encourage 
greater efficiency. There will be less 
incentive for farmers to grow grain in 
places where it is costly to do so, such 
as in the north where water is scarce. 
The government will still help them, 
however, by boosting farm subsidies.

Dreaming big

Now for the difficult bit   

Why China needs bigger farms

Britain approaches crunch time in the Brexit talks
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an agreed mechanism for settling 
disputes over any regulatory di-
vergence. All the EU’s trade deals 
are bespoke to some degree, even 
those for countries like Norway 
that are members of the European 
Economic Area (and thus also of 
the single market). And when Mr 
Barnier insists that he cannot add 
financial services to the mix, the 
British government notes that 
exactly this was proposed in the 
EU’s abortive free-trade talks with 
America half a decade ago.

The next step will come at the 
end of March, when EU leaders 
will issue negotiating guidelines on 
trade to Mr Barnier and his team. 
Before Christmas there was some 
talk of Mrs May delivering a big 
speech about exactly what Britain 
wanted on trade, but this is now 
being played down. Already in her 
Florence speech last September 
she made clear that she was looking 
for a deal on a far more ambitious 
scale than Canada’s, including 
one that covered services as well 
as goods.
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A
FTER China, where 
next? Over the past 
two decades, the 
world’s most pop-
ulous country has 

become the market qua non of 
just about every global company 
seeking growth. As its economy 
slows, businesses are looking for 
the next set of consumers to keep 
the tills ringing.

To many, India feels like the 
heir apparent. Its population will 
soon overtake its Asian rival’s. It 
occasionally grows at the kind of 
pace that propelled China to the 
status of economic superpower. 
And its middle class is thought 
by many to be in the early stages 
of the journey to prosperity that 
created hundreds of millions of 
Chinese consumers. Exuberant 
management consultants speak 
of a 300m-400m horde of poten-
tial frapuccino-sippers, Fiesta-
drivers and globe-trotters. Rare is 
the chief executive who, upon vis-
iting India, does not proclaim it as 
central to his or her plans. Some 
of that may be a diplomatic dose 
of flattery; much of it, from firms 
such as IKEA, SoftBank, Amazon 
and Starbucks, is sincerely meant.

Hold your elephants. The 
Indian middle class conjured up 
by the marketers and consultants 
scarcely exists. Firms peddling 
anything much beyond soap, 
matches and phone-credit are 
targeting a minuscule slice of 
the population (see article). 
The top 1% of Indian adults, a 
rich enclave of 8m inhabitants 
making at least $20,000 a year, 
equates to roughly Hong Kong in 
terms of population and average 
income. The next 9% is akin to 
central Europe, in the middle of 
the global wealth pack. The next 
40% of India’s population neatly 
mirrors its combined South Asian 
poor neighbours, Bangladesh 
and Pakistan. The remaining half-
billion or so are on a par with the 
most destitute bits of Africa. To 
be sure, global companies take 
the markets of central Europe 
seriously. Plenty of fortunes have 
been made there. But they are no 
China.

Centre parting
Worse, the chances of India 

developing a middle class to 
match the Middle Kingdom’s 
are being throttled by growing 
inequality. The top 1% of earn-
ers pocketed nearly a third of all 
the extra income generated by 
economic growth between 1980 
and 2014, according to new re-

That should worry both government and companies

India’s missing middle

India has a hole where its middle class should be

search from economists includ-
ing Thomas Piketty. The well-off 
are ten times richer now than in 
1980; those at the median have 
not even doubled their income. 
India has done a good job at 
getting those earning below $2 
a day (at purchasing-power par-
ity) to $3, but it has not matched 
other countries’ records in getting 
those on $3 a day to earning $5, 
those at $5 a day to $10, and so 
on. Middle earners in countries 
at India’s stage of development 
usually take more of the gains 
from growth. Eight in ten Indians 
cite inequality as a big problem, 
on a par with corruption.

The reasons for this failure are 
not mysterious. Decades of statist 
intervention meant that when a 
measure of liberalisation came 
in the early 1990s, only a few were 
able to benefit. The workforce is 
woefully unproductive—no sur-
prise given the abysmal state of 
India’s education system, which 
churns out millions of adults 
equipped only for menial work. 
Its graduates go on to toil in small 
or micro-enterprises, operating 
informally; these “employ” 93% 
of all Indians. The great swell of 
middle-class jobs that China cre-
ated as it became the workshop to 
the world is not to be found in In-
dia, because turning small busi-
nesses into productive large ones 
is made nigh-on impossible by 

bureaucracy. The fact that barely 
a quarter of women work—a 
share that has seen a precipitous 
decline in the past decade—only 
makes matters worse.

Good policy can do an enor-
mous amount to improve pros-
pects. However, hope should be 
tempered by realism. India is 
blessed with a deeply entrenched 
democratic system, but that is no 
shield against poor decisions. The 
sudden and brutal “demonetisa-
tion” of the economy in 2016 
was meant to target fat cats, but 
ended up hurting everybody. And 
the path to prosperity walked by 
China, where manufacturing 
produced the jobs that pushed 
up incomes, is narrowing as au-
tomation limits opportunities for 
factory work.

All of which means that com-
panies need to deal with the 
India that exists today rather than 
the one they wish to emerge. A 
strategy of waiting for Indians to 
develop a taste for products that 
the global middle class indulges 
in—cars as income per head 
crosses one threshold, foreign 
holidays when it crosses the 
next—may lead to decades of 
frustration. Only 3% of Indians 
have ever been on an aeroplane; 
only one in 45 owns a car or lorry. 
If nearly 300m Indians count 
as “middle class”, as HSBC has 
proclaimed, some of them make 

around $3 a day.

Big market, smaller oppor-
tunities

Companies would do better to 
“Indianise” their business by, for 
example, peddling wares using 
regional languages preferred by 
hundreds of millions of Indians. 
Pricing matters. Services prof-
fered at the same price in India 
as Indiana will appeal to mere 
millions, not a billion. Even for 
someone in the top 10% of In-
dian earners, an annual Netflix 
subscription can cost over a 
week’s income; the equivalent 
in America would be around 
$3,000. Apple ads may plaster 
Mumbai, Delhi and Bangalore, 
but for only one in ten Indians 
would the latest iPhone represent 
less than half a year’s salary. The 
biggest consumer hits in India 
have been goods and services 
that offer stonking value: scoot-
ers and mobile telephony have 
grown fast, but only after prices 
tumbled.

The sharpest businesses work 
out which “enablers” will allow 
Indians to gain access to new 
goods. Electrification drives de-
mand for fridges. Cheap mobile 
data (India is in the midst of a 
data-price war that has hugely 
benefited consumers) are a boon 
to streaming services. Logistics 
networks put together by e-

commerce giants are for the first 
time making it possible for a con-
sumer in a third-tier city to buy 
global fashion brands. A surge 
in consumer financing has put 
desirable baubles within reach 
of more Indians.

Insofar as it is the job of politi-
cians to create a consumer class, 
successive Indian governments 
have largely failed. Businesses 
hoping the Indian middle class 
will provide their next spurt of 
growth should be under no il-
lusion. Companies will have to 
work very hard to turn potential 
into profits.
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$80 oil in 2018 possible on 
disruptions, Trump’s war rhetoric

C
rude oil prices could 
reach a three year 
high of $80 per bar-
rel by the end of 
2018 on the back 

of economic crises in Venezu-
ela, potential outages in Iraq, 
Libya and Nigeria and Donald 
Trump’s bellicose bluster with 
North Korea and the Middle 
East, analysts say. 

The graph of Venezuela’s 
production is a slippery slope 
that spiralled out of control when 
the country defaulted on its debt 
last year and now has larger 
and more significant payments 
maturing this year. In the ensu-
ing cash crunch that follows, the 
country’s oil sector has taken a 
beating.

 Venezuela produced over 3.5 
million barrels per day (mb/d) 
in the late 1990s, but output has 
shrunk to 1.7 mb/d in December 
2017 according to S&P Global 
Platts.

 “The Venezuelan economy 
could collapse at any moment,” 
said Torbjorn Kjus, oil market 
analyst with Norway’s DNB 
Bank, according to S&P Global 
Platts. “We could envisage sce-
narios spanning from outright 
civil war to a state coup, to a 
general strike or even just one 
more year of strangulating slow 
death for the economy. Neither 
of these outcomes bodes well 
for Venezuelan oil production.”

 However, CitiGroup says 

Nigeria records 140m active voice 
subscriptions in Q3 – NBS

Nigeria recorded a total 
of 140 million active 
voice subscriptions 
and 93.26 million ac-

tive Internet subscriptions in the 
third quarter of 2017.

The National Bureau of Sta-
tistics (NBS) said this in a report 
on “Telecoms Data: Active Voice 
and Internet per State, Porting 
and Tariff Information for the 
Third Quarter of 2017’’ posted on 
its website.

The bureau said that total 
active voice subscriptions fell by 
8.73 per cent from third quarter 
2016, and by 2.21 per cent from 
second quarter of 2017.

It, however, stated that total 
active internet subscriptions 
increased by 1.22 per cent from 
third quarter 2016 and declined 
by 0.55 per cent from second 
quarter, 2017.

According to the report, both 
voice and internet communica-
tion subscriptions in third quarter, 
2017 were dominated by GSM 

(Global System for Mobile Com-
munications).

Meanwhile, the report stated 
that the four largest voice com-
munication providers in the third 
quarter were Airtel Nigeria, 9mo-
bile, Globacom Limited and MTN 
Nigeria Communications.

According to the report, the 
providers’ contributions are 24.75 
per cent, 12.30 per cent, 27.70 
per cent and 35.96 per cent of the 
total telecom communication 
subscriptions respectively.

It said that the top four spe-
cialised in GSM, while Globacom 
Limited also hold 0.01 per cent of 
the total active voice subscrip-
tions in the form of Fixed/Fixed 
Wireless Telecommunication.

By the end of the third quarter, 
the report indicated that South-
western and North central states 
recorded higher than average 
number of voice and internet 
subscriptions than other states in 
the country.

By the end of the third quarter, 

the report stated that Southern 
and Southwestern states recorded 
the highest active voice subscrip-
tions.

It said that Lagos, Ogun and 
Oyo, the top three states recorded 
altogether  26.10 per cent of the 
total voice subscription of the 
country.

The report said that Lagos 
led in telecommunication usage 
with 20.39 million active voice 
subscriptions and 20.12 million 
GSM users by the end of the third 
quarter, equaling to 14.58 per cent 
of the total nationwide subscrip-
tions. It stated that FCT, Kano and 
Kaduna established another clus-
ter of heavy voice subscription, 
each of which reported more than 
six million active voice subscrip-
tions in the quarter under review.

In addition, the report said 
that most states recorded nega-
tive growths in active voice sub-
scriptions in the third quarter on 
both year-to-year and quarter to 
quarter basis.
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wildcards including war, Middle 
East tensions, Donald Trump 
and Kim Jong Un are other fac-
tors that would help crude to-
ward $80 a barrel.

 CitiGroup says the U.S. Presi-
dent has shifted the focus to 
geopolitical risks, with his pursuit 
of sanctions on Iran and North 
Korea potentially having signifi-
cant consequence.

 “Many of these uncertainties 
have significant consequences 
for commodities,” Citigroup 
analysts including Ed Morse 
wrote in the report titled Wild-
cards for 2018: Trump looms 
large along with systemic risks. 
“It is not a surprise that our list 
of potential wildcard events in 
the year ahead retains a focus on 
the United States.”  Re-imposing 
of U.S. sanctions on Iran, the 
third-biggest OPEC producer, is 
likely to dislocate at least 500,000 
barrels of the Middle Eastern 
nation’s oil exports, resulting in 
a $5 price increase to oil, says Citi.

 The rhetoric from and toward 
North Korea has also escalated in 
the past few months, carrying the 
“non-negligible risk” of turning 
into a military conflict, according 
to Citigroup. This could lead to 
ramp in stockpiling of strategic 
goods such as crude on account 
of the risk of war.

Brent crude, the benchmark 
for half of the world’s oil, traded 
at an average price of $54.75 a 
barrel in 2017 and this year it 
looks to climb above $70 in the 
first quarter of 2018. Brent was 

sold $68.65 a barrel on Friday.
 Potential disruptions in 

OPEC countries including Iraq, 
Libya and Nigeria are additional 
factors predicted to shorn over 3 
million bpd from global produc-
tion by Citi.

 Africa’s top oil producer has 
a tough battle on its hands to rein 
militants to rally production past 
the 1.9 million barrels per day it 
hit November forcing OPEC to 
bring the country into is supply 
cap deal, where the cartel and 
non-members including Russia 
agreed to cut global production 
by 1.8m bpd.

 “Reduction in global oil price 
which can be influenced by an-
other glut, as well as reduction 
in the level of oil production, if 
the Niger Delta militants return 
to the creeks are the major risks 
the country is likely to face in 
2018,” Ayodeji Ebo, managing 
director of Lagos-based financial 
advisers, Afrinvest Securities told 
BusinessDay last week. 

Nigeria’s 2018 budget of 
N8.6trillion is based on projected 
oil revenue of N2.442 trillion on 
an oil benchmark price of $45 per 
barrel with daily oil production 
level of 2.3 million barrels per day. 
Analysts fear a cap at 1.8million 
barrels may necessitate a revision 
of budget estimates.

 “Definitely, we have to revise 
our budget projections,” said Ade-
ola Adenikinju, gas policy analyst 
for the World Bank and professor 
of Economics at University of 
Ibadan.

Chinese investors mull multi-billion 
dollars investment in Nigeria

A group of  Chinese 
investors on Friday 
expressed determina-
tion to invest multi-

billion dollars in the Nigerian 
economy. 

The group led by Mr Shaui 
Jiang, a Chinese businessman 
and Mr Emmanuel Uwechue, a 
renowned Nigerian artist based 
in China said the group was 
interested in energy, agriculture 
and infrastructural. 

The group made this known 
when they paid a courtesy call 
to the Senior Special Assistant 
to the President on Foreign Af-
fairs and Diaspora, Mrs Abike 
Dabiri-Erewa.

 Jiang said that the invest-
ment plan was to further en-
hance the relationship between 
Nigeria and China.

 “We are a group of Chinese 
investors looking for investment 
opportunity, Nigeria is largest 
economy in Africa and China is 

the second largest economy in 
the world.

 “I believe we have so many 
areas of interest and opportuni-
ties to invest in.

 “In the past few years the 
Chinese economy has been on 
the increase and we want to use 
our economic experience and 
technical know-how to assist 
in the development of Nigerian 
economy,” he said.

 He said Nigeria was naturally 
endowed and its resources if well 
utilised would be a blessing both 
to the country and Africa as a 
whole.

 “We are interested in invest-
ing in energy which include 
oil and gas, power, mining 
and renewable energy. We are 
interested in building modular 
refineries for communities to 
address the challenge in that 
area.

 “The group is also investing 
in infrastructure development 

such as bridge building, highway 
and railway construction.

 “We are equally interested in 
automobile sector, which include 
working with the federal and 
state governments and private 
sector to set up assembly plants 
in Nigeria.

 He said that the group would 
also invest in agricultural sector, 
especially in machinery to en-
hance large scale mechanised 
farming in Nigeria.

 Jiang described Uwechue as 
a great ambassador of Nigeria 
championing cross cultural pro-
motion in China.

 “He has been promoting Ni-
geria culture to Chinese as much 
as he could. He is a renowned 
artist in China singing Chinese 
local songs,” he said.

 Ewueche in his remark, said 
that he facilitated the coming of 
the investors to the country as a 
result of the passion and love for 
the development of its economy.
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UBA revolutionises eBanking, 
introduces Leo, Chat Banking 
Personality on Social Media Platforms

P
an-African financial 
institution, United 
Bank for Africa 
(UBA), has today, 
changed the face 

of e-banking with the intro-
duction of Leo, the UBA Chat 
Banker who enables customers 
make use of their social media 
accounts to carry out key bank-
ing transactions.

 At the official launch of Leo, 
UBA’s Chat Banker, which took 
place in Lagos on Thursday, 
customers of the bank were 
given a step by step demon-
stration on the novel way of 

delivering lifestyle and quality  
banking through the Facebook 
Messenger chat platform.

This is the first time that a 
financial institution in Africa 
has come up with this manner 
of solution to simplify the way 
customers transact. Something 
that has become necessary in 
today’s fast-paced world with 
demands for  quick-time trans-
actions and response.

With the launch of the Chat 
Banking, customers will be able 
to open new accounts, receive 
instant transaction notifica-
tions, check their balances on 

the go, transfer funds and air-
time top up. They will also be 
able to confirm cheques, pay 
bills apply for loans, freeze ac-
counts, request for mini state-
ments, amongst other things.

 At the occasion, the Group 
Managing Director, UBA, Mr. 
Kennedy Uzoka, said that the 
launch of Leo is part of ini-
tiatives aimed at putting the 
bank’s customers first with 
UBA continuously develop-
ing strategies aimed at easing 
transactions for the bank’s 
numerous users, while en-
suring utmost safety of their 

transactions.
 Mr. Uzoka said, “The for-

mulation of this product, is 
consistent with the bank’s cus-
tomer 1st philosophy, where 
we are doing things not the way 
we like, but focusing on what 
the customers want, where 
they want it, and in the exact 
platform they want it.’

“At UBA, we have been 
working with technology giants 
that have the global capacity 
to ensure not only seamless 
but also effortless banking 
for millions of our customers 
across Africa. We at UBA, have 
collaborated with Facebook to 
come up with this innovation 
that is capable of revolutionis-
ing the way banking is done in 
Africa,” he said. Uzoka noted 
that Leo will  in the nearest 
future, show up on other social 
platforms and added that all 
it takes to enjoy the services 
is simply to have a Facebook 
account.

As he unveiled the charac-
ter of Leo, Uzoka stated:  “Leo 
being an intelligent personality 
will give you feedback instan-
taneously as you transact your 
business on the platform. A 
solution that is from the cus-
tomer’s standpoint and is easy 
to use by anyone’ 

Also speaking at  the 
launch of Leo, the Group 
Head of Online Banking at 
UBA, Mr. Austine Abolusoro, 
who conducted a step by step 
demonstration on the work-
ing of  Leo, reitirated that Leo  
is  not just a chat machine, 
but an artificial intelligence 
personality meant to address 
any type of banking concerns 
raised by customers. 

“Leo is ready and waiting 
to help with most transactions 
and to deliver any form of 
banking services. Leo is operat-
ing a lifestyle banking platform 
on facebook messenger to 
assist with your transactions 
while chatting with your friends 
and business partners. The se-
curity with this platform is that 
for every transaction, an OTP 
(One Time Password) is gener-
ated to the phone number that 
is registered on your account.”

He explained that with Leo 
your banking needs become 
easy and simple.  As simple as 
chatting.

ENDURANCE OKAFOR

Nigeria federal account allocations 
hit a three-year high in 2017

Nigerian federal ac-
count allocations 
hit a three-year high 
in the year ended 

2017, according to data com-
piled by BusinessDay, in what 
is a potential boost for govern-
ment at all three levels faced 
with a biting revenue crisis.

The three tiers of govern-
ment which comprise the 
Federal government, state 
governments and local govern-
ments, shared a total of N6.25 
trillion in the period under 
review show, as the increase in 
global oil prices and recovering 
production volume lifts public 
earnings. 

 Last year’s allocation of 
N6.25 trillion is N880 billion 
or 16.36percent more than the 
N 5.37 trillion allocated in the 
year 2016, making it the high-
est since 2014, when the reve-
nue allocated was N8.51trillion 
and a barrel of crude oil sold 
for as high as $USD106. 

M e a n w h i l e ,  t h e 
N8.51trillion revenue dis-
bursed in 2014 is 2.26 trillion 
or 26.55 percent more than 
the allocated N6.25 trillion 
revenue of 2017, as compiled 
by BusinessDay.

The amount shared in 2017 
also represents 32.94percent 
or N1.55billion increase from 
N4.70 trillion shared in the 
comparable period of 2015.

Like other commodity-
dependent countries, Africa’s 
largest oil producer has had to 
weather the storm of declin-
ing petrodollars, following a 
lengthy collapse in oil prices 
which started mid-2014 and 
production disruptions in-
flicted by disgruntled militants 
who damaged oil pipelines in a 
clamour for better compensa-
tion for the oil extracted from 
their region.

Government revenue shed 
weight in line with shrinking 
oil prices that was caused by a 
rampaging supply glut. This left 
government at all levels strug-
gling to pay workers’ salaries 
and execute badly needed 
infrastructural projects. 

Oil prices have however en-
joyed a renaissance in 2017, af-
ter output curbs by members of 
the Organisation of Petroleum 
Exporting Countries (OPEC) 
and Russia rid the market of 
some 1.5 million barrels daily.  

“Higher oil sales backed 
by the increase in price and 
output, as well as an increase 
in Value Added Tax (VAT) led 
to the increase in allocations 
in the year 2017,” Yemi Kale, 
Statistician General of the 
state-funded NBS told Busi-
nessDay in a tweeted response.

It’s no wonder the Federal 
Account Allocation Committee 
(FAAC) disbursement, heavily 
reliant on oil revenue, has fat-
tened this year. The outlook is 
for a sustained increase into 
2018, on the back of benign 
projections for global oil prices 

and local production.
A further breakdown of 

FAAC allocations in the past 
four years shows that the Fed-
eral government raked in N 
3.342 trillion in 2014, while 
booking N 2.6 trillion, N 2.1tril-
lion and N2.6 trillion in 2015, 
2016 and 2017 respectively.

The states got N2.0trillion 
in 2014, N1. 6trillion in 2015 as 
well as N1.4 trillion in 2016 and 
N 1.7 trillion in 2017.

The local governments re-
ceived allocations worth N1.4 
trillion, N1.2 trillion, N1 trillion 
and N1.3 trillion in 2014, 2015, 
2016 and 2017 respectively.

 
“Higher oil prices and the 

relative peace in the Niger Del-
ta which has led to stability in 
the level of oil production are 
the driving forces of increased 
FAAC allocations,” said Ayo 
Akinwumni, head of research, 
FSDH Merchant Bank.

“The recent high drive in 
the tax payment is also a major 
contributor to the increase in 
revenue,” Akinwunmi added 
by phone. 

The FAAC disbursed the 
sum of N609.96billion to the 
three tiers of government in 
December 2017 from the rev-
enue generated in November 
2017.

The amount disbursed 
comprised of N529.53billion 
from the Statutory Account 
and N80.43billion from Valued 
Added Tax (VAT).

Federal government re-
ceived a total of N259.81billion 
from the N609.96bil l ion 
shared. States received a 
total of N164.51billion and 
Local governments received 
N124.09billion. The sum of 
N43.21billion was shared 
among the oil producing states 
as 13 percent derivation fund.

R e v e n u e  g e n e r a t i n g 
agencies such as Nigeria 
Customs S er vice  (NC S), 
Fe deral  Inland Revenue 
S e r v i c e  ( F I R S )  a n d  D e -
p a r t m e n t  o f  P e t r o l e u m 
Resources (DPR) received 
N4.74billion, N7.95billion 
and N3.65billion respec-
tively as cost of  revenue 
collections.

Further breakdown of rev-
enue allocation distribution 
to the Federal Government of 
Nigeria (FGN) in December 
2017 revealed that the sum of 
N223.56billion was disbursed 
to the FGN consolidated rev-
enue account; N4.71billion 
shared as share of derivation 
and ecology; N2.36billion as 
stabilization fund; N7.92billion 
for the development of natural 
resources; and N5.45billion to 
the Federal Capital Territory 
(FCT) Abuja, as gathered from 
the NBS.

O n  y e a r l y  b a s i s ,  t h e 
N609.96 billion allocated in 
December 2017 was 42.89 
percent greater than N426.88 
billion allocated in November 
of 2016 and was also more than 
the N369.88 billion allocated 
in 2015 by N240.08 billion or 
64.91 percent.

L-R: Emeke Iweriebor, CEO, UBA Francophone Africa, UBA Plc;  Austin Abolusoro, group head, Online 
Banking, UBA Plc; Kennedy Uzoka GMD/CEO,UBA Plc and executive director and Chukwuma Nweke, 
group chief operations officer, UBA Plc, during the launch and  introduction of Leo, a Chat Banking 
Personality on  Social Media Platforms by UBA in Lagos.

Kennedy Uzoka, GMD/CEO, United Bank for Africa( UBA )Plc, addressing customers and staff during the 
launch and introduction of Leo, a Chat Banking Personality on  Social Media Platforms by UBA in Lagos.
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Pound builds on gains on report of support for ‘soft’ Brexit

Sterling has hit its highest 
point since the vote to 
leave the EU in 2016 fol-
lowing a report that the 

Spanish and Dutch finance min-
isters are prepared to back a deal 
that leaves the UK as close to the 
bloc as possible after Brexit.

Bloomberg reported that 
the two finance ministers had 
agreed to work together to push 
for a soft deal, in an apparent 
break with the united front by 
the EU which has so far resisted 
British calls for a bespoke with-
drawal deal.

The pound had already been 
gaining through the day, piggy-
backing on a rally in the euro. It 

has now overtaken the common 
currency, chalking up a gain of 
over 1 per cent on the day at the 
peak, reaching $1.3691.

Market watchers are not 
convinced. Jordan Rochester at 
Nomura says:

 It’s good news but not game 
changing, even as someone who 
is already long sterling… There 
will also be member states push-

ing the other way.
 But versus the markets’ 

very pessimistic view of the end 
state of Brexit, this means that 
there are clearly member states 
pushing for close ties with the 
UK and it’s more likely that the 
UK avoids WTO level of access.

Mr Rochester attributed the 
scale of the pound’s rally to “a big 
algo move”.
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Euro at 3-year high as Germany 
reaches ‘grand coalition’ deal

Michael hunter in lon-
don and alice Wood-
house in hong Kong

L-R: Lekan Sanni, group head, admin and legal, Vitafoam Nigeria Plc; Taiwo Adeniyi, group managing 
director; Abagana Abatcha, group director, technical and development, and Joseph Alegbesoge, head, 
finance and account, during media interactive session on the company’s  2018 outlook in Lagos, at the 
weekend.                     Pic by Olawale Amoo

    • Euro rallies against the 
dollar as Germany reaches deal 
for coalition government

    • 10-year Treasury yield 
rises after stronger-than-forecast 
inflation data

    • 2-year yield above 2% 
for the first time since 2008 on 
heightened inflation outlook

    • Pound at highest level 
since EU referendum an inves-
tors look toward softer Brexit

    • Wall Street benchmarks 
open at fresh records

    • Brent oil slips back under 
$70 but remains at 32-month 
high

M
a r k e t s  h a d 
been eyeing 
some chances 
of  a  break-
down in talks, 

leaving room for the euro to rally 
on confirmation of a coalition 
deal in Germany,” says Geoffrey 
Yu, head of the UK investment 
office at UBS Wealth Manage-
ment.

“All of this now means con-
tinuity for Germany and for the 
eurozone, removing a major 
stumbling block in the eurozone 
reflation story. The only risk now 

is that the euro surges too much 
too quickly and the [European 
Central Bank] may need to react, 
though only if inflation expecta-
tions reflect greater concern. For 
now there remains reason to be 
optimistic about the European 
recovery.”

The euro is marching higher 
— up 0.8 per cent at a three-
year high of $1.2130 — helped 
by news that the next German 
government will be a “grand 
coalition” after Angela Merkel’s 
party agreed a deal with Social 
Democrats.

The pound is also at its high-
est point against the dollar since 
the EU referendum — up by 
more than 1 per cent to a day-
high of $1.3691 — on hopes that 
a strong Merkel government will 
open the way for positive Brexit 
talks. Reports that Spanish and 
Dutch finance ministers are pre-
pared to back a deal that leaves 
the UK as close to the bloc as 
possible have extended the rally.

Against the euro, sterling is 
0.2 per cent weaker at £0.8907.

The shared currency’s ral-
ly further extends gains from 
hawkish-sounding policy 
minutes from the ECB. The 
account of last month’s ECB 
meeting showed that it is 
planning to revisit its forward 
guidance on monetary policy 

early this year, sending the 
euro up 0.7 per cent over the 
previous session and back 
over the $1.20 mark.

Fixed income
Investors are cutting their 

exposure to US government 
debt, lifting the yield on Trea-
suries after stronger-than-
expected inflation data look 
to give the Federal Reserve 
more room to tighten mon-
etary policy.

The yield on the policy-sen-
sitive 2-year Treasury is above 2 
per cent for the first time since 
2008, up 4.5 basis points on the 
session at 2.102 per cent. 

The Benchmark 10-year 
yield is up 5.6bp at 2.5847 per 
cent. Rising inflation can lead 
to selling pressure on bonds 
because it erodes the returns 

Ecobank leverages digital 
channels, Xpress account to 
drive financial inclusion

Ecobank Nigeria has reit-
erated its commitment 
to promoting financial 
inclusion through its 

digital channels as customers 
embrace Xpress account for 
seamless banking.  

Carol Oyedeji, executive 
director, consumer banking 
believe that the convenience 
of opening and operating an 
Ecobank Xpress Account is put-
ting banking at “your fingertips”. 
Xpress Account is a mobile 
based digital account that af-
fords the customer many of the 
services available to a regular 
account holder.

Responding to media ques-
tions in Lagos, she emphasized 
that opening an Xpress Account 
takes less than 5 minutes and 
does not require any form of 
documentation being a tier-one 
mobile wallet account. It can be 
opened on the Ecobank Mobile 
App by smartphone users after 
download or through *326# 
USSD code for feature phone 
users.

Oyedeji further explained 
that Ecobank is focused on 
leading the consumer banking 
industry by leveraging its ro-
bust Digital Channels to drive 
financial inclusion for the un-
banked in the different parts 
of Nigeria – urban, semi-urban 
and rural areas.

 According to her the ben-
efits of the account type include 
simple account opening pro-
cess and ease of transacting. 
The account can be funded 
through transfers from ac-
counts in Nigerian Banks or 
by simply paying in cash at 
one of Ecobank Xpress points 
sited within Agent locations 
nationwide. Withdrawals are 
easy. By simply generating a 
token code from the account, 
cash can be redeemed using 
this number either from any of 
Ecobank’s over 1,200 ATMs in 
the country or from the Bank’s 
wide Agent locations / Xpress 
points. Xpress cash withdrawals 
from ATMs are done without a 
card, while the token generated 
can also be shared through 
SMS or WhatsApp to another 
recipient to cash. This can ease 
the burden of going physically 
to an ATM by yourself and en-
able payment to 3rd parties for 
goods and services rendered.

“The adoption of Xpress Ac-
count is growing by the day and 
feedback from our customers 
monitored across platforms sug-
gests that it’s indeed a need that 
we are meeting for the teeming 
Nigerian population that is cur-
rently un-banked.  

We are delighted at this feed-
back and would continue to 
ensure that the account opening 
experience and usage remain 
excellent and memorable”, she 
said.

hoPe Moses-ashiKe

2-year Treasury yield above 2% for first time since 2008 after US inflation data

they offer to investors.
The renewed selling comes 

in a week when the bench-
mark US government debt 
touched 2.597 per cent follow-
ing a Bloomberg report that 

China could ease or even halt 
purchases of the bond, before 
China’s State Administration of 
Foreign Exchange dismissed the 
story as “fake”.

Equities

European equities are com-
ing off their highs, with export 
stocks knocked by the sharp 
euro rally, while Wall Street’s 
S&P 500 is up 0.1 per cent in 
initial trade, a fresh record high.
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First Bank creates 
opportunities for salary 
account holders  

Salary accounts can do 
more than just receive 
monthly pay; they have 
inherent wealth that 

can be unlocked to help you 
achieve dreams that make you 
fulfilled on your job and be on 
top of situations at home and 
at work. First Bank of Nigeria 
Limited creates opportunities 
for salary accounts holders 
to unlock the wealth in their 
accounts. And this can be 
achieved through the First-
Bank’s Personal Loan Against 
Salary (PLAS).

 According to Mr. Abiodun 
Famuyiwa, Group Head, Prod-
ucts & Marketing Support, First-
Bank “salary account holders  
can access up to N30 million 
to help them pursue capital 
projects, carry out renovation 
works on their properties, ac-
quire assets, give their children 
the best education and other 
fulfilling accomplishments. 
The scheme offers options to 
top-up and refinance existing 
loans at competitive rates. These 
flexible options were created to 
offer convenience and reward 
customer as we stay true to our 
brand promise of ‘YOU First’.”

 FirstBank’s Personal Loan 
Against Salary (PLAS) will also 
help customers meet rent obli-
gations, vacation trips to choice 
destinations and pay for profes-
sional examinations to take their 
career to the next level. With 
PLAS, Nigerian salary earners 
need to be assured of a funding 
partner in FirstBank to fulfill 
their dreams. PLAS is available 
to employees whose salary 
accounts are domiciled with 
FirstBank.

First Bank of Nigeria Lim-
ited (FirstBank) is Nigeria’s 
premier and most valuable 
banking brand, and largest 
financial services institution by 
total assets and gross earnings. 
With more than 12 million 
customer accounts, FirstBank 
has over 750 branches provid-
ing a comprehensive range of 
retail and corporate financial 

services. The Bank has inter-
national presence through its 
subsidiaries, FBN Bank (UK) 
Limited in London and Paris, 
FBNBank in the Republic of 
Congo, Ghana, The Gambia, 
Guinea, Sierra-Leone and Sen-
egal, as well as its Representa-
tive Office in Beijing.

 Since its establishment in 
1894, FirstBank has consis-
tently built relationships with 
customers focusing on the fun-
damentals of good corporate 
governance, strong liquidity, 
optimized risk management 
and leadership. Over the years, 
the Bank has led the financing 
of private investment in infra-
structure development in the 
Nigerian economy by playing 
key roles in the Federal Gov-
ernment’s privatisation and 
commercialisation schemes. 
With its global reach, FirstBank 
provides prospective investors 
wishing to explore the vast 
business opportunities that 
are available in Nigeria, an 
internationally competitive 
world-class brand and a cred-
ible financial partner.

 FirstBank has been named 
“Most Valuable Bank Brand in 
Nigeria” six times in a row – 2011, 
2012, 2013, 2014, 2015, 2016 – by 
the globally renowned “The 
Banker Magazine” of the Finan-
cial Times Group; and “Most 
Innovative Bank in Africa” in the 
EMEA Finance African Bank-
ing Awards 2014. Recently, for 
the sixth consecutive time, the 
Bank clinched the “Best Retail 
Bank in Nigeria” award by The 
Asian Banker.

 Our brand purpose is to 
always put customers, partners 
and stakeholders at the heart of 
our business, even as we stan-
dardise customer experience 
and excellence in financial solu-
tions across sub-Saharan Africa, 
in consonance with our brand 
vision “To be the partner of first 
choice in building your future”. 
Our brand promise is to always 
deliver the ultimate “gold stan-
dard” of value and excellence. 

Business Event

L-R: Stanley Uzochukwu, chairman/CEO, Stanel Group; Ayodele Aderinwale, Deputy Chief Librarian 
of Olusegun Obasenjo Presidential Libery, and Olusegun Obasenjo, former president of the Federal 
Republic of Nigeria, During a courtesy visit of the Stanel Group CEO to the Former President at His 
Country Home Otta, Abeokuta, Ogun State.

L-R: Mubo Olasoko, MD, Meristrem Registrars and Probate Services Limited; Ephraim Victor Okon, 
1st runner up, Merigame Season 2; Olaleye Olamide, winner; Ogundipa Olabode Moses, 2nd runner 
up, and Sulaiman Adedokun, group deputy managing director, Meristrem Securities Limited, during 
the presentation of cheque to the winners of the season 2 of Merigame by Meristrem in Lagos, at the 
weekend.                 Pic by Olawale Amoo



Gas pipeline explosion

Seven-Up shares

Nigeria Stocks

Nigerian pension industry looks 
promising despite low penetration

Nigerian National Pe-
troleum Corporation 
(NNPC) said on Friday 
that the supply of gas 
had not been affected by 
an explosion on a major 
pipeline that happened 
the previous day.
The pipeline supplies gas 
to plants producing about 
one-sixth of Nigeria’s 
power, as well as the 
West Africa Gas Pipeline 
System
The Escarvos-Lagos Pipe-
line was hit by an explo-
sion in the Warri region of 
Delta state, said Nigeria’s 
state oil firm. 

BusinessDay MARKETS INTELLIGENCE  (Team lead: BALA AUGIE   - Analyst: DAVID IBEMERE, DIPO OLADEHINDE, ENDURANCE OKAFOR, ETHEL WATIMI, BUNMI BAILEY  Graphics: DAVID OGAR )
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Nigeria has the lowest oil 
production per head

N
igeria has one 
of the lowest 
pension pen-
e t rat i o n s  i n 
the world but 

the future of the industry is 
promising given a favourable 
demography and economic 
growth.

Nigeria’s penetration of 
7 percent is materially be-
low the average of 56 per-
cent countries considered, 
according to Chapel Hill 
Denham Limited in a recent 
report on Nigerian Insurance 
Sector.

“We highlight that the low 
penetration is traced to the 
informal sector and 16 state 
government s at that are yet to 
compile with the PRA 2014,” 
said analysts at Chapel Hill 
Denham Limited.

The country’s young 
which are 44 percent of the 
population and greater al-
location to equities and new 
regulations could add impe-
tus to sector growth.

The population of the 
country will likely spike to 
431 million by 2050, based on 
World Bank estimates.

A recent report by the Pen-
sion Commission of Nigeria 
(PenCom) shows the agency 
targets covering 30 percent 
of the working population by 
2024 while the 52.70 million 
Nigerians are fully employed.

The Nigeria Stock 
Exchange (NSE) has 
suspended the shares 
of Seven-Up Bottling 
Co. following a take-
over bid from majority 
shareholder Affelka to 
minority holders, the 
nation’s bourse said 
on Friday.
Seven-Up sharehold-
ers have passed a 
resolution to back the 
takeover bid by Af-
felka which will see 
the company delisted 
from the bourse, the 
exchange said in a 
notice.

Nigeria’s main stock 
index rose to above 
43,000 points on Thurs-
day, a level last seen 
in October 2008, after 
local and  foreign funds 
bought shares across 
several sectors.

ECONOMY
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 According to the National 
Bureau of Statistics (NBS) 
pension fund assets under 
management have increased 
by N332 billion to N7.164 
trillion in the third quarter of 
2017, from N6.832 trillion in 

the second quarter.
The agency noted that 

7.71 million workers were 
registered under the pension 
scheme in the quarter under 
review compared to 7.58 mil-
lion registered workers in Q2.

A breakdown of the fig-
ure shows that FGN Bonds 
or fixed income securities 
make up 77.96 percent of 
the total assets allocation, 
followed by equities, 10.10 
percnet.

The investment of pen-
sion fund has largely fa-
voured fixed income securi-
ties, but we believe equities, 
real estate, and infrastruc-
ture will drive AUM over 
the long term, according to 
analysts at Chapel Hill Den-
ham Limited.

Fixed income yields are 
falling due to government 
decision to slow down on 
domestic borrowings as 
investors have shifted to 
the equities markets on the 
back of appreciation in share 
price since the third half of 
last year.

There has been remark-
able rally in the stock market 
since the central bank intro-
duced the new window as 
the NSE ASE Index closed 
at 42.0 percent in 2017, the 
third best in the world.

Nigerian stocks have 
gained strongly in January, 
extending 2017’s 43 percent 
rise. The rally has taken the 
index up 12.55 percent since 
the start of the year.

The country’s pension 
industry remains attractive 
given international investor 
interest in the industry.

“International investors 
and financial sponsors have 
shown significant interest in 
the industry with Actis and 
Helios acquiring stakes in 
Sigma pensions and ARM 
respectively,” said analysts at 
Chapel Hill Denham Limited. 

BALA AUGIE

World Bank tips Nigeria to improve the most among peers in 2018

The World Bank ex-
pects Nigeria to im-
prove the most in 

2018 compared to peers- 
Kenya and South Africa- 
as the benign outlook for 
oil prices spur positive 

sentiments towards Af-
rica’s largest economy.

T h e  W a s h i n g t o n 
based  lender projected 
Growth  in  Nigeria  to  
pick  up by 1.5 percentage 
points  from  1 percent  
in  2017  to  2.5  percent  
in  2018  and is further 

expected to grow  2.8  
percent  in  2019-2020, as 
gathered from the World 
bank’s 2018 global eco-
nomic outlook.

Like other commodi-
ty-dependent countries, 
Africa’s largest oil pro-
ducer has had to weather 

the storm of declining 
petrodollars, following 
a lengthy collapse in oil 
prices which started mid-
2014 and production dis-
ruptions inflicted by dis-
gruntled militants who 
damaged oil pipelines 
in a clamour for better 

compensation for the 
oil extracted from their 
region.

The recovery gained 
momentum in the third 
quarter 2017, after the 
economy grew for the 

ENDURANCE OKAFOR

Source: Willis Towers Watcon, PENCOM, Chapel Hill Denham Research 
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World Bank tips Nigeria to improve the most...

DIPO OLADEHINDE
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Nigeria has the lowest oil production per head

first time in over a year in 
the second quarter. Activity 
was spurred by a stronger en-
ergy sector thanks to higher oil 
prices and a return to normal 
production levels following 
the completion of maintenance 
work earlier in the year.

In comparism to its peers, 
the World Bank projected the 
economy of South Africa to 

N
igeria, Africa biggest 
economy has the 
lowest production 
per head among all 
members of Orga-

nization of exporting countries 
(OPEC) according to investiga-
tion from BusinessDay. 

With a population of over 180 
million people, Nigeria is said to 
be the sixth largest producer of 
oil in the world but despite all 
this the country continue to 
have majority of its population 
struggling below the poverty 
line.

Nigeria currently produces 
between1.6 to 1.7 million barrels 
per day. But when this is added 
to about 500,000 barrels of con-
densate produced per day, the 
total production per day comes 
to between 2 million or 2.1 or 2.2 
million barrels per day.

Despite Nigeria constant 
bragging right of being Africa 
largest producer of oil, Data 
compiled by BusinessDay shows 
Nigeria has the lowest produc-
tion per head of 0.009 compared 
to other OPEC countries.

An investigation by Business-
day into all the OPEC countries 
shows Kuwait have the highest 
production per head of 0.67,fol-
lowed distantly by Saudi Arabia 
and UAE who both have 0.31.

Iraq have a production per 
head of 0.11, while Iran, Ec-
uador, Angola, Algeria, Ven-
ezuela and troubled torn Libya 
have  production per head of 
0.05,0.03,0.05,0.0025,0.06,0.09 
respectively.

Despite all this, an audit re-
port from the Nigeria Extractive 
Industries Transparency Initia-
tive (NEITI) last month disclosed, 
Nigeria lost 54.6 per cent of oil 
revenue, amounting to $29.7 bil-
lion that it may have earn from 
its sales of crude oil in 2015 if the 
prices of oil in the international 
market did not drop from $101.91 
that it was in 2014 to $52.16 in 
2015.

Nigeria’s 2018 budget of 
N8.6trillion is based on a pro-
jected oil revenue of N2.442 
trillion and non-oil projection of 
N4.165 trillion. This was reached 
based on an oil benchmark price 
of $45 per barrel, daily oil pro-
duction level of 2.3 million bar-
rels per day and exchange rate 

grow by 0.3 percentage points 
from 0.8percent in 2017 to 
1.1percent in 2018 and the 
economy is further expected 
to increase 1.7 percent in 2019 
and 2020.

South Africa recorded a 
solid growth in Q3 of 2017, 
showing that the economy 
was gaining traction after ex-
iting a technical recession in 
Q2, of which the S&P Global 
Ratings also downgraded its 

credit rating in November 2017 
over concerns of the health 
of public finances and reform 
outlook.  Moody’s also placed 
its credit rating on review for 
a downgrade.

 The most developed econ-
omy in Africa is expected to 
recover as prices for commodi-
ties pick up.Economic growth 
may remain c onstraine d, 
however, as abysmal business 
confidence; political uncertain-

ty and high unemployment 
weigh on fixed investment and 
private consumption.

East Africa’s largest econo-
my, Kenya, is projected to be 
up by 0.6 percentage points 
from 4.9percent in 2017 to 
5.5percent in 2018 as stated 
by the World Bank. It is fur-
ther forecasted to increase to 
5.9 percent in 2019 and 2020.
Kenya’s economy  slowdown 
for most of 2017 as a result of 

Continued from page 25 drought, political uncertainty 
and sluggish credit growth, 
which was  partly because 
of a cap on commercial bank 
lending rates imposed last 
September.

Kenya’s economy should is 
expected to rebound in 2018 
after drought and political tur-
moil during a prolonged elec-
tion cycle cut nearly 1 percent 
from this year’s early economic 
growth forecast,

of N305/$1. It was also assumed 
that gross domestic product will 
grow by 3.5 percent and inflation 
rate of 12.42 percent.

As oil price hit $70 per barrel, 
it has both positive and negative 
implications for Nigeria.

”The rise in oil price will 
increase Nigeria’s GDP, which 
translates to economic growth. 
In addition to this, there will 
be an upward movement in 
the country’s foreign exchange 
re s e r ve s ,”  s a i d  E m m a n u e l 
Afimia,CEO, Afimia consulting 
Services

“On the other hand, as a 
result of the rise in the price of 
petroleum products in the US, 
importation of these products 
will become dearer, thereby 
increasing the burden on NNPC 
and other importers of pe-
troleum products. Hence, the 
resurgence of the debate on the 
issue of “petroleum subsidy,” 
Afimia added concluded.

Increase in international oil 
price has reflected in the na-
tion’s external reserves as it hit 
a new level of $40.4bn, the Cen-
tral Bank of Nigeria has stated.

The last time the foreign 

reserves hit the $40bn mark 
was January 2014, about five 
months before the crash in 
global oil prices. The foreign ex-
change reserves had reached a 
low of $23.6bn in October 2016.
In September 2008; the coun-
try’s foreign exchange reserves 
hit $62bn, with the Federal 
Government spending $12bn 
from it to settle external debts.

Niger Delta insurgency has 
been the major disruption to oil 
production in the region. The 
main militant group, the Delta 
Avengers most common strat-
egy has been to attack oil pipe-
lines and production platforms 
in order to strike at the heart 
of the Nigerian economy and 
Federal Government budget.  Oil 
pipelines attacks had lowered oil 
output from 1.9 million barrels in 
the fourth quarter of year 2015 
to 1.4 million barrels per day in 
the first quarter of 2017.

Nigeria along with Lib-
ya have been offsetting Or 
(OPEC’s)  re duction,  adding 
nearly 100,000 barrels per day  
in output from May to June 
alone, a quarter of OPEC’s total 
increase.



• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Modestus AnAesoronye  With 51 chapters (one 
chapter for every week in 
a year) and dramatized 
skit interspersed within 
the content, the audio ex-
perience is written in a 
devotional style and pre-
sented in audio format 
to be a daily guide for the 
listener, a personal man-
ual for professional and 
personal transformation. 
Each chapter takes the lis-
tener through a deep, soul-
searching experience that 
will help them find more 
meaning to their existence 
and live their lives more 
intentionally.  The Audio 
Experience is divided into 
four segments, the chap-
ters (each approximately 5 
– 10 minutes long) address 
the general themes in the 

segment; Part One – The 
Journey to Self-Discovery, 
Part Two – Planning Your 
Career, Part Three – Find-
ing Meaningful Work, Part 
Four – Staying Ahead. In 
the end, listeners are en-
couraged to write a final 
chapter representing a new 
beginning for them.

The narrators present 
their chapters with irre-
futable conviction each 
sharing their experiences 
and specifics that lay bare 
the nuances and expec-
tations of today’s work-
place. With narrators like 
Lanre O lusola,  Segun 
Lawal, Helen Paul, Aisha 
Augie-Kuta,Andre Blaze 
Henshaw,Audu Maikori, 
Bilikiss Adebiyi-Abiola, 
Lydia Idakula-Sobogun, 

Nimi Akinkugbe, Chioma 
Omeruah (Chigurl), OC 
Ukeje, and many more 
established and reputable 
personalities in their re-
spective industries, young 
people are more likely to 
relate with these voices 
and give them enough at-
tention for the message to 
sink in.

Unlike other interven-
tions that attempt to ‘train’ 
people on the dos and 
don’ts of the job market 
and the ways and means 
of securing gainful em-
ployment, (methods that 
may have worked well in 
the past but may not nec-
essarily reflect modern 
realities) I’m A Gradu-
ate, Now What? deploys 
an approach that is more 

tailored to the realities of 
learning in the 21st centu-
ry. Speaking at the launch 
which took place in Lagos 
recently, Naomi Lucas, the 
project visionary highlight-
ed four reasons why I’m A 
Graduate, Now What? is a 
necessity, “Critical thinking 
is largely, a dormant ability 
in young people due to an 
educational system that 
discourages and some-
times punishes curiosity 
and interrogation.’

Speaking further, she 
said, ‘Young people have 
more capacity than we 
give them credit for and 
they must be empow-
ered to make their own 
decisions.”I’m A Graduate, 

Audio experience that could bring 
needed changes in finance, career

is, has opened opportunity 
for life changes.

 The firm’s life changing 
product “I’m A Graduate, 
Now What, is an innovative 
audiobook developed to 
help youth stay relevant in 
fast-developing digital age.

 It was birthed as a much 
needed intervention aimed 
at providing some respite to 
the challenges job seekers 
face in their quest for gain-
ful employment. Featuring 
a cast and crew of close to 
a hundred, 56 of them no-
table Nigerian influencers, 
celebrities and voice actors, 
I’m A Graduate Now What? 
leverages original music, 
drama and narration to 
ensure the engagement and 
transformation of today’s 
youth.

I
t takes only a sim-
ple step to achieve 
greatness. Those that 
have had the oppor-
tunity to experience 

life change events and mo-
ments most a times never 
remain the same.

Here GraduatePro, an 
organisation established 
with the sole aim of bridg-
ing the gap between gradu-
ates and today’s workplace 
with the goal to make sure 
every young person has 
access to opportunities 
for career advancement 
irrespective of their educa-
tion, how much they have 
or what time of the day it Continues on page 29
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Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  12/01/18 05/01/18

OBB 9.00 18.33 (933)

O/N 9.58 19.00 (942)

CALL 10.28 4.82 546 

30 Days 14.87 14.47 40 

90 Days 16.22 15.91 30    

Indicators Current Figures Comments

GDP Growth (%) 1.40 Q3 2017 — higher by 0.68% compared to 0.72% in Q2 2017

Broad Money Supply (M2) (N’ trillion) 22.50 Increased by 2.49% in Oct’ 2017 from N21.85 trillion in Sep  2017

Credit to Private Sector (N’ trillion) 21.93 Decreased by 0.42% in Oct’ 2017 from N21.99 trillion in Sep 2017

Currency in Circulation (N’ trillion) 1.79 Increased by 0.57% in Oct’ 2017 from N1.78 trillion in Sep 2017

Inflation rate (%) (y-o-y) 15.90 Declined to 15.90% in November’2017 from 15.91% in October’2017

Monetary Policy Rate (%) 14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor) 14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 39.43 January 10, 2018 figure — an increase of 1.34% from Jan start

Oil Price (US$/Barrel) 68.65 January 12, 2018 figure -  an increase of 6.5% from the previous wk

Oil Production mbpd (OPEC) 1.79 Nov’ 2017 figure — an increase of 5.67% from Oct’2017 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday  Change         

        (%)  (%)  (Basis Point) 

 12/01/18 05/01/18

1 Mnth  12.97 13.51 (54)

3 Mnths  14.04 13.26 78 

6 Mnths 14.80 14.63 17 

9 Mnths  15.18 15.54 (37)

12 Mnths 15.55 15.35 21 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 12/01/18 05/01/18

NSE ASI 42,898.90  38,923.26  10.21
 
Market Cap(N’tr) 15.37 13.85 10.95 

Volume (bn) 1.39 0.75 85.16
 
Value (N’bn) 14.24 11.02 29.13   

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday   Change          Friday 

        (%) (%)  (Basis Point) 

 12/01/18 05/01/18

3-Year  0.00 0.00 0 

5-Year 13.27 13.75 (48)

7-Year 13.78 14.00 (22)

10-Year 13.27 13.58 (30)

20-Year 13.23 13.63 (40)

AVERAGE YIELDS

Market  Friday   1 Month  Friday 

  (N/$) (N/$)    Rate (N/$) 

 12/01/18 05/01/18 12/12/17

Official (N) 305.80 305.95 306.00

Inter-Bank (N) 331.78 331.16 329.75

BDC (N) 360.00 360.50 362.00

Parallel (N) 363.00 363.00 363.00

Indicators 12/01/18   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy 

Crude Oil  $/bbl) 68.65 6.50  6.50 

Natural Gas ($/MMBtu) 3.09 9.57  1.11 

Agriculture

Cocoa ($/MT) 1936.00 3.36  0.00 

Coffee ($/lb.) 122.95 (4.54) (5.57)

Cotton ($/lb.) 84.36 6.26  8.85 

Sugar ($/lb.) 14.18 (6.15) (7.50)

Wheat ($/bu.)  434.00 0.12  0.12 

Metals

Gold ($/t oz.)  1331.69 1.09  1.07 

Silver ($/t oz.)  17.15 (0.06) (0.23)

Copper ($/lb.)  322.85 (0.46) (1.51)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 11,769.54  12.5499 03-Jan-2018

182 Day 33,925.69  13.925 03-Jan-2018

364 Day 115,845.41  14.3 03-Jan-2018

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday   ChangeFriday 

  (%) (%)  (Basis Point) 

 12/01/18 05/01/18

Index 2,608.54  2,578.30 1.17 

Mkt Cap Gross (N'tr) 8.44 8.34 1.20 

Mkt Cap Net (N'tr) 5.59 5.50 1.61 

YTD return (%) 6.19 4.96 1.23 

YTD return (%)(US $) -49.04 -50.34 1.30 

BOND MARKET

Global Economy

In the United Kingdom, the trade deficit jumped by 

GBP 0.5 billion to GBP 2.804 billion in November 

2017 from a revised GBP 2.270 billion in the month of 

October. The Office of National Statistics reported 

that it is the largest trade deficit since June 2017. 

Imports of goods and services to the UK increased 

by 1.6% to GBP 55.45 billion from GBP 54.59 billion 

the prior month enhanced by an increase in the 

purchase of goods, mainly fuels. Exports from the 

UK increased at a much slower rate of 0.6% to GBP 

52.65 billion in November from GBP 52.32 billion in 

October. Imports from non-EU countries climbed to 

6.7%, while purchases from the EU dropped by 

1.7%. Exports of goods to the EU grew by 2.6% while 

exports to non-EU countries decreased by 0.6% and 

increased to Hong Kong and China. In a separate 

development, Brazil’s inflation rate rose by 2.95% 

year-on-year in December 2017, higher than its 

November inflation figure of 2.8%. Month-on-

month, consumer prices increased by 0.44% 

boosted by higher transport prices, gasoline and 

ethanol. According to the Brazilian institute of 

Geography and Statistics, the cumulative inflation 

for 2017 was 2.95%, a decline below 6.29% recorded 

in 2016, its lowest since 1998 and below the Central 

Bank target of 4.5% (±1.5%). Elsewhere in China, 

consumer prices rose 1.8% year-on-year in 

December 2017, slightly higher than its 1.75% rise in 

November. Prices of non-food increased while cost 

of food fell. Month-on-month consumer prices rose 

by 0.3%. China’s producer price index also rose by 

4.9% year-on-year in December 2017, lower than 

the 5.8% reported in November, the least since 

November 2016. Month-on-month producer price 

rose 0.8%, higher than 0.5% in November.

Domestic Economy

The Federation Accounts Allocation Committee 

(FAAC) disbursed the sum of N609.96 billion among 

Federal, States and Local Governments in 

December 2017 from the revenue generated in 

November 2017. The amount distributed was from 

the statutory account and value added tax (VAT) 

only comprising of N529.53 billion and N80.43 billion 

respectively. A breakdown of the sum of N609.96 

billion disbursed among the three tiers, revealed 

that the Federal Government received N259.81 

billion, states received N164.51 billion and the local 

governments received N124.09 billion. The oil 

producing states received N43.21 billion as the 13% 

derivation fund. Revenue generating agencies such 

Nigeria Customs Service (NCS), Federal Inland 

Revenue Service (FIRS) and Department of 

Petroleum Resources (DPR) received N4.74 billion, 

N7.95 billion and N3.65 billion respectively as cost of 

revenue collections. In another development, the 

Central bank in a recent circular, instructed Other 

Financial Institutions (OFIs) to place accounts of 

customers without BVN on a “post no debit (PND)” 

status. The banks are however to allow credit 

lodgement including deposits and inward transfers 

to such accounts. BVN enrolment of customers of 

such accounts is required to continue, and the PND 

status removed only when a BVN has been provided 

by the customer or customer is enrolled by the 

institution.This directive is to take place 

immediately after the expiration of the extended 

deadline of 31st December, 2017. In another circular 

by the CBN, operators of the National Payments 

System such as banks and e-payment service 

providers were informed that they shall be 

sanctioned with a penalty of N10,000 per day for as 

long as infractions subsist. The infractions are: a) 

failure to apply for renewal of an operating license 3 

months before the date of expiration and b) failure 

t o  r e g u l a r i z e  a n d  r e s p o n d  t o  

observations/exceptions noted by the bank in the 

course of processing an application for the renewal 

of an operating license within three weeks. The 

circular will become effective from 1st April, 2018.

Stock Market

The Nigerian Stock Exchange market kept up its 

bullish performance in the second trading week of 

the year. The rally was sustained by buying interest 

from local and foreign investors, notably in the 

banking sub-sector. The strong interest to banking 

stocks is because investors are keying in to take 

advantage of dividends as banks prepare to release 

2017 full year scorecard. The All Share index (ASI) 

climbed 10.2% to close at 42,898.90 points from 

38,923.26 points the previous week.the same light, 

market capitalization rose by 11% to N15.37 trillion 

from N13.85 the previous week. This week, we 

envisage further gains in the market amidst some 

profit taking on previous week’s gains. 

Money Market

Cost of borrowing moderated downwards across 

short dated placements last week due to a decline in 

Open Market Operations (OMO) mop-up activities 

as well as  OMO maturity of N309 billion into the 

system. Short-dated placements such as Open Buy 

Back (OBB) and Over Night (O/N) rates fell to 9% and 

9.58% from 18.33% and 19% respectively the 

previous week. However, the 30-day and 90-day 

NIBOR closed higher at 14.87% and 16.22% from 

14.47% and 15.91% the prior week. This week, rates 

may trend upwards due to anticipated Primary 

Market Auction (PMA) and Retail Secondary Market 

Intervention Sales (SMIS) during the week.

Foreign Exchange Market

The naira depreciated against the dollar at the 

interbank market by 62kobo in the week ended 

January 12, 2018 to settle at N331.78/$ from 

N331.16/$ the previous week. In contrast, the naira 

appreciated slightly at the official window by 0.15% 

to close at N305.80/$ from N305.95/$ last week.  

However, the local currency remained unchanged at 

the parallel market segment at N363/$. This week 

dollar liquidity is expected to be boosted as foreign 

investors have resumed trading the greenback after 

year-end festivities.

Bond Market

Bond yields moderated across most maturities for 
the week ended January 12, 2018. Yields declined 
due to high demand from both local  and 
international investors spurred on by speculations 
that the longer dated instruments may not be re-
offered in the first quarter of the year. Yields on the 
seven-, ten- and twenty-year debt papers closed 
lower at 13.78%, 13.27% and 13.23% from 14%, 
1 3 . 5 8 %  a n d  1 3 . 6 3 %  r e s p e c t i v e l y  f o r  t h e  
corresponding maturities the previous week. The 
Access Bank Bond index rose by 30.25 points to 
close at 2,608.54 points from 2,578.30 points the 
previous week. This week, we expect the current 
trend to continue till the release of the bond calendar 
by the Debt Management Office.

Commodities Market

Oil prices were bolstered by a fall in U.S. crude oil 
output. According to the U.S. Energy Administration 
(EIA), crude inventories fell by almost 5 million 
barrels to 419.5 million barrels last week. U.S. crude 
production also declined by 290,000 barrels per day 
to 9.5 million. Organization of Petroleum Exporting 
Countries (OPEC) crude oil gained $1.25 to settle at 
$67.38 per barrel from $66.13 per barrel the 
previous week. Bonny light, Nigeria’s benchmark 
crude, also rose to $68.65 per barrel from $64.46 per 
barrel the previous week. The prices of some 
precious metals soared last week, reaching their 
highest level in four months as the dollar fell due to a 
report that Chinese officials had encouraged 
slowing or halting of U.S. treasury securities. Gold 
appreciated by 1.1% to $1,331.69 an ounce. Silver 
however depreciated slightly by 0.1% to $17.15 an 
ounce due to lower demand for the metal from the 
previous week. This week, crude oil prices are likely 
to remain supported by high compliance with OPEC 
and Russia extension cut. The prices of precious 
metals is likely to be supported by the Chinese 
decision to halt the purchase of U.S. treasuries. 

Market Analysis and Outlook: January 12—January 19, 2018 

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

Variables Jan’18 Feb’18 Mar’18

Exchange Rate 
 (Official) (N/$)     331.33   331.12 332.93

                   
Inflation Rate (%)        15.86      15.86 15.83

Crude Oil Price
(US$/Barrel)                                                        62             61 60

MONTHLY MACRO ECONOMIC FORECASTS
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replace you in their hearts, 
but planning ahead with 
life insurance can make 
things easier for those you 
leave behind.

2. Funerals are expen-
sive.

In some cases, upwards 
of $7,000 to $10,000 — and 
we’re not talking about 

extravagant funeral ser-
vices. This is the average 
cost of a burial ceremony 
that will be faced by your 
loved ones.  At an already 
difficult and emotional 
time, your life insurance 
can cover these expenses 
without financial hardship 
or further stress.

3. Protect those you love.
In your life, you work hard 

to make sure those you love 
— spouse, partner, children, 
family members — are taken 
care of. It’s just as important 
to consider providing finan-
cial support for the future liv-
ing costs of surviving depen-
dents. After all, they will have 
to go on without you. Make 
sure they’re protected, too.

4. Death shouldn’t mean 
debt.

Life Insurance can help 
your dependents cover any 
financial responsibilities 
that are left after your death. 
Debt can be a tremendous 
burden, on top of the already 
emotional toll your absence 
creates in their lives.

5. Anything can happen.

If you develop a serious 
illness, you may not be able 
to get life insurance to the 
extent you need it — or at all. 
If you have a terminal illness, 
life insurance can provide 
you with financial support. 
Life insurance can also be 
used in case of emergencies 
by requesting a withdrawal 
or loan.

6. Take care of business.
Life Insurance isn’t just 

for individuals. It can protect 
a business from financial 
loss, liabilities or instability 
in the case of the death of 
a business owner/partner. 
Whether providing nec-
essary short-term cash or 
keeping operations going 
until things settle, life insur-
ance can be invaluable in 
maintaining the business 
you’ve worked so hard to 
build.

7. Supplement your re-
tirement.

You can use life insurance 
to make sure your retire-
ment savings lasts as long 
as you do. An annuity is 
like a do-it-yourself pension 

plan — you put an amount of 
money into a life insurance 
product and in return you 
get a guaranteed stream of 
income month after month, 
for as long as you live.

8. It makes financial 
sense.

Life insurance is consid-
ered a financial asset, which 
can help increase your credit 
and help you to get a loan or 
health insurance. Many poli-
cies have cash value, which 
even in case of bankruptcy 
cannot be touched by credi-
tors.

9. Give to charity.
Life Insurance can enable 

you to leaving a lasting gift 
to a favorite cause or charity 
that is much larger than you 
would otherwise set aside for 
donation.

10. Peace of mind, plain 
and simple.

No amount of money 
can ever replace a person. 
But more than anything, life 
insurance can help provide 
protection for the uncertain-
ties in life.

Source: Futurity First

Top ten reasons you need life insurance

Why?
1. You never know.
Dying suddenly — in an 

accident, by unexpected 
illness or even of natural 
causes — can happen at 
any time. Life insurance 
helps your loved ones pay 
the mortgage, bills, even 
college costs, after you’re 
gone. It also provides tax-
free cash to pay estate and 
death duties. Nothing can 

L
et’s talk about life 
insurance — it’s 
never a “fun” con-
versation to have. 
But when you sit 

down with an expert who has 
your best interests in mind, 
you may find that life insur-
ance is something you not 
only need, but truly want, as 
well — to protect your family, 
dependents, business and 
legacy.

Audio experience 
that could...
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Now What? puts the user 
at the center of their lives, 
making them understand 
the ‘why’ in their decision 
making process, thereby 
equipping them to make 
better choices both in life 
and with their career deci-
sions.

The Audio Experience 
has proven to become an 
indispensable resource for 
the end user, simply trans-
formational. Its presenta-
tion in audio format as 
opposed to print or video 
offers a number of great 
benefits. It makes it easily 
accessible especially for 
people with disabilities 
such as dyslexia, very af-
fordable (consumes low 
data), minimal disruption, 
portable (you take your 
phone everywhere you 
go, so it also goes with 
you) and enjoyable, an 
innovative way of present-
ing educative materials 
and guaranteed to get 
young people to listen. For 
trainers, youth cluster/
programs, online librar-

ies, work-readiness, live 
skills, employability and 
entrepreneurship pro-
grams at the private, state 
and federal levels, I’m 
A Graduate, Now What? 
presents a great resource 
for enriching existing cur-
riculum and deploying 
training methods that re-
flects modern realities.

I’m A Graduate Now 
What? The Audio Experi-
ence is currently published 
on 14 digital platforms in-
cluding iTunes, Apple Mu-
sic, Spotify, Tidal, Deezer, 
Boomplay, MTN Music 
Plus, Cloud9 and Nerveflo 
amongst several others.

 Tackling unemploy-
ment and eradicating the 
problem is a collective re-
sponsibility. The whole 
idea behind the collabora-
tion with 56 celebrities and 
influencers was to spotlight 
the problem and exploit 
the collective power of all 
the narrators to get young 
people to pay attention. 
Imagine the possibilities if 
more people took respon-
sibility, we could very well 
be rid of unemployment 
in Africa.

Continued from page 27
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Avoid making these 
money mistakes in 2018

F
rom time to time, 
we will all make 
some financial 
mistakes. What 
is more impor-

tant than making such 
mistakes, is learning from 
them. Here are some fi-
nancial mistakes to avoid 
this year.

Failure to plan
Financial success rarely 

happens overnight. The 
adage “if you fail to plan, 
you plan to fail” highlights 
the importance of having 
a clearly defined plan or 
achievable goal in place 
to work towards. You can’t 
just sit back and expect 
things to fall into place. 
Even though you can’t 
predict the future, you can 
be better prepared for it, if 
you plan ahead.

Not having emergency 
savings

If you fail to set aside 
some rainy-day funds, 
you will be forced to re-
sort to debt should you 
lose your job, fall ill, or 
have a major unexpected 
expense. Set up an auto-
matic withdrawal as soon 
as your salary is credited 
to start building up your 
emergency fund. Ideally 
this should be about six 
months of expenses.

Delaying your invest-
ing

When you are young it is 
so easy to feel that you have 
all the time in the world to 
start investing. Remember 
that the great advantage of 
youth is time and you can’t 
get it back. Time is a major 
ally when it comes to build-
ing lasting wealth. 

Even if you don’t have 
much, just get started. 

should run into financial 
difficulty and fail to pay 
you back, you are liable to 
pay the loan back in full. 
Be very careful in consid-
ering such a request if you 
are approached. 

Not paying back mon-
ey that you owe

This might be a small 
personal loan from a rela-
tive or friend or a large 
financial loan from an in-
stitution. If you have the 
habit of not paying bor-
rowed funds back on time 
or even at all, it will all 
come back to haunt you, 
as no one will want to lend 
you money even if its just 
to tide you over a difficult 
patch. Your credit score 
is very important, in your 
business as well as your 
personal life. If you are in 
debt have a plan to pay 
back what you owe.

Investing in what you 
don’t understand. 

Putting your money in 
investment vehicles that 
you do not understand 
can have devastating con-
sequences. Invest only in 
what you understand and 
try to make financial deci-
sions based on adequate 
research and advice from 
experienced and tested 
professionals.

Even if you were one 
of the thousands of peo-
ple that got burnt during 
the stock market crash, it 
is a big mistake to ignore 
it completely. There is no 

“best” time to invest; in-
vest regularly. You might 
consider buying into a 
mutual fund; this way your 
portfolio would be pro-
fessionally managed and 
diversified which reduces 
risk. Always consider your 
risk appetite, your time 
horizon, and your goals 
before investing. 

Not having adequate 
insurance in place 

This can have devastat-
ing effect on your finances 
when there is a mishap 
such as flood damage or 
fire. Yet the simple pay-
ment of the annual premi-
um could help one avoid 
this.  

Accidents do happen. 
Nobody wants to be left 
paying expensive hospital 
bills or witnessing a fam-
ily unable to make ends 
meet because of the sud-
den death of its primary 
breadwinner. Make sure 
your health insurance is 

up to date and that you 
have adequate life insur-
ance particularly if you are 
the primary bread-winner 
of a young family. 

Buying an asset that 
you cannot afford. 

Remember that by bor-
rowing to buy a car, you 
are paying interest on an 
asset that starts to lose val-
ue from the moment you 
drive out of the car show-
room. If you must borrow 
to buy a car, consider buy-
ing one that is fuel-effi-
cient and with reasonable 
maintenance costs that 
you can afford.

Likewise avoid buying 
a house that you cannot 
afford; It is great to have 
a sprawling expensive 
house. Instead, identify a 
property that is less than 
what the bank says you 
can afford. That way your 
payments will be man-
ageable, and you can con-
tinue to build your savings 

When you imbibe the hab-
it of saving and investing 
you can take advantage of 
time and your funds will 
grow benefiting from the 
magic of compounding 
interest and earnings. The 
longer the wait, the greater 
the cost to you. The best 
time to start investing for 
the future is now.

Avoid borrowing on 
behalf of someone else. 

A good friend asks you 
to help them get a loan 
from their bank. You then 
accede to the offer and 
borrow in your name on 
their behalf and sign off 
on the dotted line. Your 
friend may have very good 
intentions at the time 
of borrowing but if they 

Instagram and Twitter: @
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Facebook and Google+: 
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com
Nimi Akinkugbe has 
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in private wealth 
management. She seeks to 
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their finances and offers 
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create a greater awareness 
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personal finance.
 For more personal finance 
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 Email: info@
moneymatterswithnimi
Website: www.
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MMWITHNIMI
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MoneyMatterswithNimi

and financial security. 
Not having an estate 

plan.
If you have depend-

ents and particular mi-
nor children, you ought 
to have a vehicle in place 
that can support them in 
the event of your demise. 
In your will you can name 
a guardian for minor chil-
dren. Why leave it to the 
state to decide.

Overspending
If you are regularly 

spending more than you 
earn, the prospects for fu-
ture financial security are 
dire. Create a budget and 
stick to it. Don’t look over 
your shoulder to see what 
everyone else “seems” to 
be doing. Focus on your 
own goals. There is no 
magic formula for creating 
and sustaining wealth. It 
comes from careful plan-
ning, focus and discipline 
over time.

Nimi Akinkugbe has ex-
tensive experience in pri-
vate wealth management. 
She seeks to empower 
people regarding their fi-
nances and offers frank, 
practical insights to create 
a greater awareness and 
understanding of personal 
finance.

For more personal fi-
nance tips, contact Nimi:

 

If you are regularly spending 
more than you earn, the 

prospects for future financial 
security are dire. Create a budget 
and stick to it. Don’t look over 

your shoulder to see what 
everyone else “seems” to be 

doing
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ECONOMY: Fitch Forecasts 2.6% Growth in 2018; Nigeria’s 
External Reserves Rise to USD40.4bn…

EQUITIES MARKET: Market Capitalization Hits All-Time 
High of N15.37trillion…

POLITICS: Presidency, Senate Head for Showdown over 
Delay in MPC Nominees’ Confirmation…

FOREX MARKET: Naira Appreciates Marginally against 
USD amid External Reserves Increase…

Cowry Weekly Stock Recommendations As At  Friday 12 January 2018

In the week under review, the Naira strengthened against the U.S. dollar at the 
Investors & Exporters Forex Window (I&E FXW) by 0.25% to N360.41/USD week-
on-week (w-o-w) amid the injections by the Central Bank of Nigeria (CBN) worth 
USD210 million into the foreign exchange market of which USD 100 million was 
allocated to Wholesale (SMIS), USD55 million was allocated to Small and Medium 
Scale Enterprises and USD55 million was sold for invisibles. However, the Naira 
closed flat against the U.S. dollar at both the parallel (‘black’) market segment and 
the interbank foreign exchange market segments at N363/USD and N330/USD 
respectively while it depreciated at the Bureau De Change by 0.28% to N361/USD 
despite weekly inventions and increased external reserves.Meanwhile, all dated 
forward contracts at the interbank over-the- counter (OTC) segment appreciated on 
sustained increase in the foreign exchange reserves – spot rate, 1 month, 2 months, 
3 months and 6 months contracts appreciated w-o-w by 0.05%, 0.39%, 0.49%, 0.58% 
and 0.77% to close at N305.80/USD, N364.22/USD, N368.40/USD, N372.91/USD, 

In the just concluded week, Central Bank of Nigeria (CBN) auctioned T-Bills 
worth N292.62billion via Open Market Operations (OMO) while T-Bills worth 
309.06billion matured via the same market, thus fully offsetting the outflows. 
Consequently, Nigerian Inter-bank Offered Rate (NIBOR) for all maturities tracked 
decreased: overnight funds, 1 month, 3 months and 6 months tenor buckets fell w-o-w 
to 9.21% (from 19.07%), 14.49% (from 16.51%), 15.87% (from 17.26%) and  17.38% 
(from 18.51%) respectively. Elsewhere, NITTY moved in mixed directions across all 
maturities tracked: yields on the 3 months and 12 months maturities increased to 
14.25% (from 13.43%) and 15.35% (from 15.28%) respectively. However, yields on the 1 
month and 6 months maturities decreased to 12.99% (from 13.47%) and 14.84% (from 
14.92%) respectively.This week, we expect moderation in interbank lending rates on 

The value of Nigerian Equities increased by N1.5 trillion to end the week under 
review on a positive note. Investors’ sentiments remained strongly positive as the local 
bourse reorded 4-day straight gains during the week. The twin market performance 
measures, NSE ASI and market capitalisation rose by 10.21% and 10.95% to close 
at 42,899 points and a record high of N15.37 trillion respectively. Also, all of the 
sectored guages increased as the NSE Banking index, NSE Insurance index, NSE 
Consumer Goods Index, NSE Oil/Gas Index and NSE Industrial Index strengthened 
by 12.88%, 6.50%, 5.60%, 7.46% and 12.98% to close at 570.63points, 155.35points, 
1,045.95points , 358.76points and 2,309.94points respectively. Elsewhere, transacted 
volumes and Naira votes increased w-o-w by 107.76% and 266.64% to 5.02billion 
shares and N68.97billion respectively. Meanwhile, Flour Mills of Nigeria is set to raise 
N39.86billion from existing shareholders on the basis of nine new shares for every 
16 shares held by shareholders, whose names appeared in the register of members 
of the company as at December 8, 2017 at an issue price of N27.00 per share. The 
company’s latest half year ended September 30 2017, financial report showed an 
improvement in the company’s Profit After Tax to N9.36 billion in 2017 from N6.46 
billion in 2016. This week, we anticipate bargain hunting activity to continue on 
positive investors’ sentiments. 

The first meeting by the Monetary Policy Committee (MPC) scheduled to hold 
in the third week of this month might no longer be feasible due to the Senate’s refusal 
to confirm President Muhammadu Buhari’s nominees for the vacant positions 
on the Central Bank of Nigeria’s (CBN) Monetary Policy Committee (MPC). Eight 
positions in the 12-member committee are currently vacant and the standoff has 
made it impossible for the committee to form a quorum. The president had since 
last year nominated Aisha Ahmad as Deputy CBN Governor, Professor Adeola 
Adenikinju, Dr. Aliyu Sanusi, Dr. Robert Asogwa and Dr. Asheikh Maidugu, to replace 
four members of the MPC whose tenures expired at the end of 2017 and equally 
forwarded their names to the senate for confirmation but the upper legislative 
chamber had refused to consider them for confirmation due to the ongoing faceoff 
with the president over the nomination of the acting chairman of the Economic 
and Financial Crimes Commission (EFCC), Mr. Ibrahim Magu. This coupled 
with the comment by Vice-President Yemi Osinbajo that the position of the EFCC 
chairman does not require the confirmation of the Senate, as it was not specified 
in the constitution, made the Senate resolve to suspend all executive confirmation 
requests for positions not specifically mentioned in the 1999 Constitution (as 
amended) although provided for in the Establishment Acts of several agencies of 
the federal government such as the CBN, FIRS, NCC, EFCC and others. However, 
the Senate’ resolution to seek legal interpretation of the comments by Vice-President 
Yemi Osinbajo in court would further drag the confirmation process and might 
lead to the postponement of the first MPC meeting in the year which apparently 
would be a wrong signal to investors. In a similar development, Federal High Court 
in Abuja reportedly refused the request by the Attorney General of the Federation 
and Minister of Justice, Mr. Abubakar Malami, to stop the Senate from probing 
into the reinstatement of the former Chairman of the presidential Task Force on 
Pension Reforms, Mr. Abdulrasheed Maina, into civil service. We think the strain 
on the duo’s relationship is what the president wouldn’t want to sustain at this time 
that the election is just a year ahead. We opine that the ‘Maina-gate’ places a moral 
burden on the Federal Government to demonstrate zero tolerance for corruption.
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MONEY MARKET: NIBOR Falls amid Sustained Liquidity 
Ease…

BOND MARKET: OTC FGN Bond Prices Appreciate for all 
Maturities on Buy Pressure…

 In the just concluded week, FGN bond prices traded at the over-the-counter 
(OTC) segment appreciated for all the maturities as the bulls dominated the 
market. In line with our expectation, the 20-year, 10% FGN JULY 2030 debt, the 
10-year 16.39% FGN JAN 2022 debt, the 7-year 16.00% FGN JUN 2019 and the 
5-year, 14.50% FGN JUL 2021 debt appreciated by N2.16, N1.29, N0.25 and N0.70 
respectively; their corresponding yields fell to 13.28%(from 13.70%), 13.03% (from 
13.43%), 13.79% (from 14.00%) and 13.15% (from 13.40%) respectively. However, 
FGN Eurobonds traded on the London Stock Exchange depreciated in value 
across all the maturities amid sell pressure. The 10-year, 6.75% JAN 28, 2021, the 
5-year, 5.13% JUL 12, 2018 and 10-year, 6.38% JUL 12, 2023 bonds depreciated by 
USD0.20 (yield rose to 4.32% from 4.27%), USD0.13 (yield rose to 3.27% to from 
3.10%) and USD0.56 (yield rose to 5.02% from 4.91%) respectively.This week, we 
expect increases in the bond prices at the OTC market on the back of expected 
ease in financial  system liquidity.

The United Kingdom–based credit rating agency Fitch, in its latest full report 
on Nigeria, forcasted 2.6% economic growth for West Africa’s largest economy this 
year,2018, (up from the 1% growth expected in 2017); the growth rate was a bit higher 
than 2.1%  growth projected by the International Monetary Fund (IMF). Accroding 
to Fitch, the growth will be driven mainly by increased foreign exchange availability 
to the non-oil economy and increased fiscal stimulus as higher oil revenue and 
various funding initiatives have raised the government’s ability to execute capital 
spending plans. The global credit ratings agency however noted that the growth 
forecast was subject to downside risks which includes insuffient transparency in 
the foreign exchange market inter alia.  Meanwhile, World Bank also forecasted 
2.5% Gross Domestic Product (GDP) growth for Nigeria in 2018 (down from 2.9% 
estimate for 2017) in its January 2018 Global Economic Prospect report. The Bank’s 
forecast was based on reforms to lift non-oil sector growth and the expectation that 
oil production will continue to recover. Available figures from the National Bureau 
of Statistics (NBS) showed that GDP in the third quarter of 2017  grew year-on-year 
(y-o-y) by 1.4% on the back of 25.89% y-o-y rise in the oil sector while year to date 
(ytd) rose by 0.43%. However, the non-oil sector disappointed, having declined y-o-y 
by 0.76% (reversing two consecutive quarters of growth (0.45% in Q2 2017 and 0.72% 
in Q1 2017). The decline was especially driven by information and communication 
which fell 4.48%; real estate which fell by 4.12%; and manufacturing which fell 
by 2.85% (of which oil refining and cement sub sectors fell by 45.40% and 4.55% 
respectively). However, agriculture grew faster, by 3.06% (3.01% in Q2 2017). In real 
terms, the Non-Oil sector contributed 89.96% to the nation’s GDP, lower than the 
share recorded in the third quarter of 2016 (91.91%) and in the second quarter of 
2017 (90.96%). We think attaining a growth of above 2% in 2018 is dependent on 
right policy choices of the government. Already we have seen yields on treasury 
bills moderated on the back of signals from the Federal Government (FG) to change 
it financing strategy by looking to reduce it domestic borrowings and increase it 
external borrowings this year. This could enhance financial inclusion by lowering 

domestic borrowing cost which is expected to stimulate the real sector growth and 
boost non-oil revenue. In addition, increased fiscal spending plan would have a 
positive effect on the local economic activities. Consequently, growth from the 
non-oil sector would complement the growth we already witnessed in the oil and 
gas sector and thus deliver the above 2% GDP growth forecasts. Else where, the 
price of crude oil in the international market continued to increase as Nigeria sweet 
crude, bonny light, hit USD69.62 on Wednesday January 10, 2018, a 24.95% increase 
from where it traded a year ago. Also, according to the Nigerian National Petroleum 
Corporation (NNPC), the crude oil production with condensates has increased to 
2.25 million barrels per day (mbpd), with crude oil production alone at about 1.8mpd 
while condensates stood at about 450 barrels per day (bpd); with these rise in oil 
price and oil production we would see further upward movement in the country’s 
external reserves to climb more than the USD40.4bn, the new level it reportedly 
hit this week. On the flip side, the rise in the Nigeria’s crude oil (bonny light) price 
would translate to higher costs of fuel import, thereby increasing the burden on 
NNPC and other importers of petroleum products. Hence, the wake of subsidy 
debate which in turn would be additional expense for the Federal Government or 
if they chose to go by way of partial deregulation, a burden on disposable income.

expected boost in financial system liquididy due to matured T-Bills worth N263.40 
billion as well as anticipated FAAC disbursements to the three tiers of government.   

and 387.65/USD respectively. This week, we expect sustained stability in the Naira 
as global crude oil prices retains its upbeat which should result in further build-up 
in foreign reserve.
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Governor Nasir El-Rufai being isued  with C of O by DG of KADGIS, Huseeni Dikko, after recertifying his 
property  at the launch of Systematic Land Registration at KADGIS Head Quaters  (9)

Governor Nasir El-Rufai displaying  his C of O after recertifying his 
property at the launch of Systematic Land  Registration at KADGIS 
Head Quaters.

Omole displaying C of O.

Sir, we want you to intro-
duce yourself?
My name is Omole Temi-
tayo. I reside in Sabo GRA. 
I am the community chair-

man of Staunin Kura GRA, Sabon 
Tasha. I have been to Kaduna since 
the year 2000; approximately I have 
been to Kaduna for almost 17 years. 

As one who resides in Kaduna 
for this long, how can you describe 
what Kaduna is going through in 
terms of development and in gov-
ernance?

Having being here for 17 years 
provides a perspective in terms of 
timeline and changes that we have 
witnessed from 2001 up to 2017. 
And significantly under the current 
democratic dispensation there has 
been considerable improvement in 
government attempt to improve infra-
structure, to improve social amenities 
for the comfort and benefits of the 
good people of Kaduna state. 

It is significant to mention that 
development have been spread across 
from one section to the other in the 
city of Kaduna. We are experiencing 
an even distribution of projects in 
terms of roads, in terms of hygiene, 
in terms of street lighting with solar 

Kaduna Geographic Information 
Service rendering top class services

energy. And if truth be told, there 
has been quite a significant increase 
in these efforts since the coming of 
this new administration of Malam 
Nasir Ahmad El—Rufai. I recall that 
the solar power streetlights that pass 
through the bypass and Sabo, is some-
thing that happened between last year 
and this year.

In terms of hygiene, Kaduna used 
to be very dirty. We have noticed that 
with the new system; I don’t know 
what magic has been done, I don’t 
have details of how it was don but we 
see results and we care about results, 
for example if you pass through Sabo 
market, it used to be congested, dis-
organised and extremely dirty, but 
these days if you come in the morning, 
there are trucks to park the dirt, there 
are people to clean the place, making 
sure that the place is clean and worthy 
of human habitation. So I think from 
that point of view I can say Kaduna is 
making progress. 

Sir, let us talk about land reforms 
that enable land owner in the state 
to acquire digital title for their lands 
cheaply? 

I think without exaggeration, this is 
the first and best government service 
I have ever experienced anywhere in 

Nigeria as a citizen. First the system 
is devoid of corruption. There is zero 
corruption because the system elimi-
nates cash payment or transaction. 
The system is done in such a way that 
you pay through POS or through the 
bank.  They give you all the necessary 
receipt that are properly documented 
and numbered. No one tells you come 
and see this and that person or go and 
come tomorrow. 

Not only that, the environment 
and infrastructure that the State 
Government provided for KADGIS 
IS top class. You come as a client, you 
have a clean waiting room and let me 
shock you, when I came it took only 37 
minutes, I kept the paper which I also 
posted on facebook.  It took 37 min-
utes from the time I entered KADGIS 
to registered my intention to recertify 
my papers and the time I finished all 
the process including taking photo-
graphs, completing application form 
and giving the right information and 
paying the right amount of money into 
the right bank account. I was also not 
the only one, we were about 40 and 
it took 37 minutes to complete the 
process. Not only that, the staff are well 
motivated and I commend the quality 
of service that they should deliver to 
the people of Kaduna. 

This is shocking for me; for the 
first the first time ever, a government 
agency phoned me to say my papers 
are ready. This is the first for me in 
Nigeria.  What I am saying is that I 
am more excited at these dramatic 
changes that have been brought 

about through the leadership of His 
Excellency, Malam Nasir El-Rufai. 

It is not about politics, this is 
about service delivery to the people 
of Kaduna State. People want services 
that won’t stress them. When I went 
to KADGIS I was not stressed.  They 
called me twice to say come your 
papers are ready. I was told what I 
needed to bring, how much I need to 
pay and do you how long it took to get 
the paper ready? It took less than an 
hour again to clear all the processes 
and we were more than 70 that day 
in the room. That is quality services. 

Not only that, the systematisation 
of the process has made it forged 
proof. You have your photographs 
on the Certificate of Occupancy; you 
have all the details and the signature 
of the Governor, not his proxy. This 
means that government is aware of 
the resource that is coming through 
services to the people.  And I am told 
that this reform is not only in land 
administration. 

 I am the Community Chairman 
of the Staunin Kura GRA here in 
Sabon Tasha, and we wrote to the 
office of the governor to talk on the 
state of our road and we got a prompt 
response.  Which means government 
is listening to the people and this is 
all we asked. And we were told your 
road is in the plan but it is not part 
of the roads that we are going to do 
in 2017, it is not part of those we are 
doing in 2018 but it is part of those 
that we will be able to do in 2019. We 
got a response and sometimes what 

people really want is to know that 
government is really listening. And 
for the avoidance of doubt I am not 
working for Kaduna State Govern-
ment, I am not even from Kaduna 
State but I reside in Kaduna. They 
did not respond to me because I am 
a big government official. I am just 
an ordinary citizen like anyone else. 

What do you think are the im-
plications of these developments 
going on in the state?

Honestly, with the speed and the 
methodical way in which the system 
is reforming the administration of 
service delivery in Kaduna state, in 
the next five to six years, the changes 
will be so much that people will not 
be able to know this is the Kaduna 
they used to know because an im-
proved system is in the benefits of 
everyone in the state both in terms 
of generating internally generated 
revenue to supporting the services 
that government is delivering to the 
people, in terms of peace and secu-
rity, in terms of jobs creation, in terms 
of awareness of overall democratic 
process. These changes are now mak-
ing the people to know those who are 
benefiting from the confused system, 
because the only way through which 
corruption comes in is through a 
confused system, if you have an 
established process and procedure, 
it means gradually we can develop 
the state. I do hope that all residents 
of Kaduna will come out to support 
the reforms of service delivery in 
Kaduna state. 

Reforms in land administration introduced in Kaduna by the administration of Governor Nasir Ahmad El-Rufai, have received commendations from individuals and corporate organisations. 
Beginning with the establishment of Kaduna Geographic Information System (KADGIS) in 2016, and a project to create a digital land registry for all land and property owners in the 
state, acquisition of land and certificate of occupancy are done in record time and in an encumbered manner devoid of corruption. Rabiu Aliyu, a resident of Kaduna has described his 
experience in getting his C of O as impressive. “I have been dealing with Ministry of Lands, Kaduna since 1976. For 40 years I was scared to visit the Ministry, because of frustrations in 
dealing with them. You could only deal through agents and messengers. Officials lock themselves in their offices and attend to you through the window. I was surprised to receive a 
text that my C of O was ready for collection. I visited and in 3 minutes I was shown the C of O and the outstanding bill I should pay before collection. What a surprise, I never thought 
that place could ever be sanitized. Another resident of Kaduna, Mr. Omole Temitayo, who lives in Tsaunin Kura GRA, Sabon Tasha, Chikun LGA, has described how he completed the 
whole process of obtaining a Certificate of Occupancy in 37 minutes, adding that “The system is devoid of corruption”. 
In this interview, Temitayo said Kaduna is going through systemic and institutional changes that improve service delivery to the people of the state. Excerpts:

…I certified my land in 37 minutes - Temitayo
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...recovers N16bn assets

PTAD needs N38bn to offset 
pension liabilities

She added that the Di-
rectorate opened a recov-
ery account with Central 
Bank of Nigeria (CBN) un-
der the Treasury Single 
Account (TSA) where the 
Insurance companies are 
to remit the Legacy Fund.

BusinessDay recalled 
that NICON Insurance 
transferred total sum of 
N13 billion worth of assets 
to the Directorate, while 
the Directorate recovered 
the sum of N5.6 billion 
from Leadway Assurance 
Limited, Custodian Life As-
surance Limited, LASACO 
Assurance Plc and African 
Alliance Insurance Plc over 
the past two years.

While enumerating 
some of the challenges 
facing the agency, Ikpeazu 

disclosed that fraudulent 
family members of dead 
pensioners are collecting 
their pension payments the 
Directorate.

According to her, fam-
ily members withdraw the 
monthly pension payments 
of dead kins for about two 
years before the Director-
ate detected at the point of 
renewal of the ATM cards.

In a bid to stem such 
practices, she unveiled 
plans for issuance of bio-
metrics cards called ‘I am 
alive status’, stressing that 
government is “losing so 
much to those families by 
not letting us know they 
are dead.”

According to her, the 
Directorate is working on 
Master Card to achieve this, 
adding that plans are also 
underway to deploy POS 
machines to various parts 

of the country as part of ef-
forts geared toward ensur-
ing easy access to pension 
allowances.

Ikeazor however said 
that a total of N38 billion 
was owed the Police was 
N1.6 billion, Civil Service 
was N6.1 billion and Para-
statals for N30.1 billion.

“The quantum of liabili-
ties comprised of the  ar-
rears of  33 percent pension 
increment which the fed-
eral government approved 
in July, 2010, but the imple-
mentation of which did not 
start until 42 months later 
in January 2014.

“There was also the 
outstanding death ben-
efits  of Next- of-Kins as 
well as the arrears owed 
to pensioners who were 
arbitrarily removed from 
payroll under the previous 
dispensation.”

JAMB releases dates for 2018 UTME

The Joint Admis-
sion Matriculation 
Board. ( JAMB), 
has fixed the date 

for 2018 Unified Tertiary 
Matriculation Examina-
tions (UTME) from the 9th 
to 18th March to 18th 2018.

Registrar and Chief 
Executive Officer of the 
Board, Is-haq Oloyede, 
disclosed this in Abuja at 
a Strategic Planning on 
Supervision and Evalua-
tion of the conduct of 2018 
meeting, he also lamented 
the low registration of can-
didates of the 2018 UTME.

He said February 6 had 

LAIDE AKINBOADE-ORIERE, Abuja

KEHINDE AKINTOLA, Abuja
Arewa Consultative 

Forum (ACF) has 
urged Governor 
Samuel Ortom of 

Benue State to continue with 
his constructive engage-
ment with Federal Govern-
ment, Northern Governors 
Forum, security agencies 
and other stakeholders in 
rhe bid to find lasting solu-
tion to incessant herdsmen 
attacks on farmers which 
result in death of many.

Leader of the ACF del-
egation, John Shagaya, stat-
ed at the Benue Peoples 
House Makurdi during a 
condolence visit to gover-
nor Oetom, a day after the 
burial the burial of 73 vic-
tims Fulani herders attacks 
on Guma and Logo Local 
Government Areas.

Shagaya said ACF mis-
sion to the state was to con-
sole Governor Ortom and 

The Nigerian Pris-
ons Service (NPS), 
h a s  c a u t i o n e d 
states task force 

against sending minor 
offenders to facilities, say-
ing the development was 
contrary  to the Federal 
Government’s nationwide 
decongestion efforts.

The Service Public Re-
lations Officer, Francis 
Enobore, a Deputy Comp-
troller of Prisons (DCP) 
gave this warning  dur-
ing an inspection tour of 
Prisons farms located at  
Dukpa, Gwagwalada Area 
Council in Federal Capital 
Territory.

Enobore said most state 
task force arrest minor 

The British Govern-
ment has lauded 
the Independent 
Corrupt Practices 

and Other Related Offences 
Commission (ICPC) for cur-
tailing the scourge of visa 
racketeering at the British 
High Commission in Nigeria.

Nicola Marrs, Regional 
Manager for Africa (Immi-
gration and Enforcement), 
British High Commission 
gave the commendation 
when she paid a courtesy visit 
to the Commission recently.

Marrs who was in the 
company of the regional Ca-
pacity Building Manager for 

ACF tasks Benue government to continue 
constructive engagement with FG

NPS authorities caution Task Force 
against detention of minor offenders

British Government lauds ICPC’s 
efforts in stemming Visa racketeering

JAMES KWEN, Makurdi

STELLA ENENCHE, Abuja    

KEHINDE AKINTOLA, Abuja

been scheduled for the 
closing of sale of registra-
tion form, lamenting that 
as at the time of this report 
only 283, 319 registrations 
had been made across the 
country.

Oloyede said in view of 
criticisms that trailed the 
sale of entry for the past 
years, the board decided to 
earmarked two months so 
that every willing candidate 
could be able to purchase, 
filled and submit the forms.

According to him, “We 
open entry from December 
6, 2017  to February 6, 2018, 
but one month later, only 
less than a quarter of the 
two million candidates ex-

pected for the examination 
this year, have registered”.

He said it had been en-
visaged that a heavy con-
centration in the purchase 
of the registration form, 
would be in the last one to 
closing date, stressing that 
in view of that, the mock ex-
amination   would be held 
in the first week of February 
across the country.

He further lamented 
that in the last year exami-
nation regime, candidates 
spent about N100 million 
for correction of errors 
caused by Computer Based 
Test (CBT) centres, stating 
that the Board had gone 
ahead to correct the situ-

people of the state over the 
unfortunate killings, de-
scribing the act as wicked, 
barbaric and callous.

He said ACF was pained 
that human lives were 
wasted with such impunity, 
even as it commended the 
government and people of 
Benue for their calmness 
and maintenance of law and 
order in the face of provoca-
tions.

Responding, Governor 
Ortom said the unabated 
killings perpetrated by 
armed herdsmen in the 
country is a national chal-
lenge that requires drastic 
measures to tackle.

He faulted those linking 
the Benue killings to the 
implementation of Open 
Grazing Prohibition and 
Ranches Establishment Law, 
stressing that the activities of 
armed herdsmen predates 
the law and several states are 
affected in the country.

offenders without proper 
proof of livelihood.

He lamented the stigma 
suffered by ex-convicts 
within the society.

“The feat was however 
not without some chal-
lenges. Although the pop-
ulation of inmates awaiting 
trial shows a considerable 
reduction but the rate of 
influx, if care is not taken, 
will sooner than later make 
a travesty of the present 
decongestion effort.

“Some state Task Forces 
arrest minor offenders like 
street hawkers and even 
those without proof of 
means of likelihood and 
send them to the prison 
without a corresponding 
mechanism for further 
care and  support,” he said.

East and West Africa, Liam 
Harrison, said that the High 
Commission had recorded 
very few cases of visa-related 
fraud since its collaboration 
with ICPC began in 2013.

She went on to reveal 
that the High Commission 
was set to re-validate the 
on-going collaboration with 
a draft Memorandum of 
Understanding (MOU), for 
consideration by ICPC.

With this re-validation, 
the British High Commis-
sion would be donating 
some evidence-recording 
equipment, an operational 
vehicle and re-modelling of 
the detention facility of the 
Lagos Office of ICPC.

Muhammad Maino-
ma, Vice Chancellor, 
Nasarawa State 
University; Rev’d 
Mathew Kukah; 
Yakubu Dogara, 
Speaker, House 
of Representa-
tives, and Emir of 
Keffi, Shehu Chindo 
Yamusa III, at the 
3rd Public Lecture 
Series on the topic: 
‘Deepening Democ-
racy in Nigeria, the 
role of the Legisla-
ture’, held recently 
at Nasarawa State 
University in Keffi.

S
haron Ikeazor, Ex-
ecutive Secretary 
or Pension Transi-
tional Administra-
tion Directorate 

(PTAD) says the sum of N38 
billion is required to pay 
outstanding 33% pension 
arrears to 238,533 retirees.

Ikeazor disclosed this 
during the 2017/2018 bud-
get defence held at trge 
instance of House Commit-
tee on Pensions chaired by 
Hassan Shekarau.

She added that the Di-
rectorate also received total 
sum of N16 billion assets 
and money as Legacy Fund 
from some Insurance com-
panies out of total sum of 
N25 billion Legacy Fund.

ation in advantage to the 
candidates.

“This time around, can-
didates type their names by 
themselves and this would 
eliminates wrong spelling 
of names and other data 
and we are doing this so as  
to deprive those, who are 
extorting from candidates”, 
Oloyede stated.

As stakeholders sug-
gested the need for first 
aid medical facilities in 
examination halls, Oloyede 
warned that wristwatches, 
pen and pencil, other than 
required HB pencils, were 
prohibited in examina-
tion halls, starting from the 
coming examination.

....as Oloyede lamented low registration of candidates
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REAL SECTOR WATCH In association with 

O
u t  o f  t h e  m a n y 
i n v e s t m e n t s 
recorded in Nigeria’s 
manufacturing sector 
in 2017,  the Fast 

Moving Consumer Goods (FMCGs) 
and the vehicle assembly sub-
sectors lead the pack.

These investments came in the 
form of factory expansion, opening 
of new plants and acquisition of 
land, machinery and vehicles.

Collins Dictionary defines 
FMCGs as inexpensive products 
that people usually buy on a regular 
basis, such as supermarket foods or 
toiletries.

FMCGs which invested in 
the Nigerian economy in 2017 
included Procter & Gamble (P&G), 
FrieslandCampina WAMCO, Edo 
State Fertilizer Plant, Kellogg’s, 
Unilever, and FoodPro.

In June last year, P&G, largest 
American non-oil investor in 
Nigeria, commissioned a new 
production line for its Always brand 
in Agbara, Ogun State, south-west 
Nigeria.

Also in June, dairy maker 
F r i e s l a n d Ca mp i na  WA M C O 
commissioned a milk collection 
plant in Saki, Oyo State, with a 
capacity to hold 12,000 litres of raw 
milk daily and 4.32 million litres 
annually.

That was FrieslandCampina 
WAMCO’s fifth milk collection plant 
in Oyo and will see over 10,000 
small-holder farmers participate in 
the process and earn good income, 
said the company.

In August, Dangote Group 
penned a $450 million deal with 
Niger State for the establishment 
of fully integrated sugar complex.

“The integrated sugar mills 
will have the capacity to produce 
160,000MT of raw sugar. We are 
developing a sugar backward 
integration plan through the 

FMCGs, vehicle assembly lead 
manufacturing investments in 2017
ODINAKA ANUDU

production of 1.5 metric tonnes 
per annum in ten years in Nasarawa, 
Adamawa, Kogi, Kwara, Taraba 
and Niger states respectively,” said 
Abdullahi Sule, group managing 
director of Dangote Sugar Plc, on 
August 24.

On August 30, vice president 
Yemi Osinbajo commissioned a 
60,000 metric tonnes per annum 
Edo State Fertilizer Plant in Auchi, 
Edo State./

I n  S e p t e m b e r ,  O l a m 
International commissioned 
$150 million integrated feed mill, 
breeding and hatchery farm in 
Kaduna State.

The plant by the Singapore-based 
Olam is the largest integrated feed 
mill in the country, with capacity to 
employ 8,000 Nigerians directly and 
indirectly, including 200 veterinary 
doctors and a storage facility of 
50,000 metric tonnes estimated to 
sell 72,000,000 eggs and 52,600,000 

day old chicks.
Moreover, Unilever Nigeria 

opened its Blue Band factory at 
Agbara Industrial Estate, Ogun 
State, which was the latest addition 
to investments the company has 
made in Nigeria.

In late November, FoodPro 
Limited commissioned its cashew 
processing factory in Ilorin, Kwara 
State.

“Through domestic processing 
of raw cashew nuts, we have created 
more than 400 direct jobs and 
several thousand indirect jobs for 
farmers, vendors, suppliers and 
artisans who form the heartbeat 
of FoodPro’s value chain. With 90 
percent of FoodPro’s employees 
being women, we are humbled 
by the role we play in impacting 
communities and improving 
economic and social development 
conditions in our host community,” 
Ayo Olajiga, co-founder/CEO of 

FoodPro Limited, said.
K e l l o g g ’s ,  a n  A m e r i c a n 

multinational food manufacturing 
company, equally set up a joint 
venture with the African arm of 
Singapore’s Tolaram Group to 
bolster its breakfast and snack food 
offerings in West Africa in 2015.

For vehicle assembly, Coscharis 
Group and Honda opened new 
assembly plants in Lagos and Ogun 
respectively.

Coscharis’ Ford Assembly Plant, 
located in Lekki part of Lagos, has 
the capacity to churn out 10,000 to 
20,000 cars annually.

“It  has been a long wait 
from when we first announced 
in November 2015 that we had 
commenced physical structuring 
of the new plant in Lagos,” Cosmas 
Ma d u k a,  p re s i d e nt / C E O  o f 
Coascharis Group, told journalists 
at a press conference, which took 
place inside the assembly hall, in 

Lagos last October.
“At the moment, our focus at 

the plant is to rollout the Ford 
Ranger, which is a multipurpose 
mini-truck that serves well for 
both work and leisure. As you 
are all aware, Ford has a global 
standard for all of its products 
including the Ranger. Therefore, 
Ford’s certification of our facility 
and output are confirmations that 
every single Ranger that rolls out 
of this plant is indeed ‘Built Ford 
Tough’ from which we’ve rolled out 
over 600 units from this facility since 
we started operation; some of which 
are on display,” Maduka said.

In December, Japanese car 
maker Honda Automobile Western 
Africa Limited, a member of the 
Honda Motor Corporation Limited, 
began assembly and production 
of 1,000 units of hi-tech Honda 
automobiles at its 38-year old 
assembly plant located in Ota, 
Ado-Ota Local Government Area 
of Ogun State.

Apart from FMCGs and vehicle 
assembly firms, BUA, cement 
and foods maker, in August, 
commissioned its second cement 
plant located at Obu, Okpella, Edo 
State. BUA has invested $2 billion 
dollars in the Nigerian cement 
industry with capacities in excess 
of over 8 million tons per annum 
within nine years of existence.

Manufacturers were hard hit 
by dollar crunch in 2016, resulting 
from a combination of global oil 
price slump and militancy in the 
Niger Delta that cut production 
targets. But the situation got better 
by the second half of 2017 after 
militants announced ceasefire 
and the central bank created the 
Investors and Exporters (I&E) 
windows, making more dollars 
available for the importation of 
inputs, machinery and spare parts. 
This consequently opened doors for 
a flurry of new investments in the 
Nigerian economy.
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REAL SECTOR WATCH

T
h e 
manufacturing 
s e c t o r 
performed fairly 
w e l l  i n  2 0 1 7 , 

particularly after the ease 
of foreign exchange crisis in 
the second quarter.

Now in 2018, the sector is 
bound to make meaningful 
progress on the back of 
higher oil  price (closer 
to $70 per barrel), which 
will  free dollars for the 
importation of inputs, spare 
parts and machines.

However, the progress 
w i l l  d e p e n d  o n  o t h e r 
ancillary factors such as 
availability or otherwise 
of energy, patronage, state 
o f  i n f r a s t r u c t u r e ,  a n d 
continuation or otherwise 
of 2017 wins on ease of 
doing business,  among 
others.

In terms of energy, the 
future of manufacturing 
l o o k e d  b l e a k  i n  e a r l y 
January when the Escravos-
Lagos Pipeline (ELP),  a 
natural gas pipeline which 
supplies gas from Escravos 
region of the Niger Delta 
area to Lagos, was ravaged 
by fire.

T h i s  s h r u n k  t h e 
level of gas available for 
manufacturers, prompting 
manufacturers to move onto 
alternative energy sources 
such as the use of Low Pour 
Fuel Oil (LPFO) and diesel.

“ I t  i s  g o i n g  t o  b e  a 
disaster, really. I hope this 
does not portend a bleak 
2018,”  Ibrahim Usman, 
chairman of Manufacturers 
Association of Nigeria Power 
Development Company 
(MPDC), told BusinessDay 

Manufacturing sector: Issues, 
battles, prospects for 2018
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Micheal Ola Ade-
bayo, a director 
at Haffar In-
dustrial Com-

pany Limited, has said that 
the federal government is 
beginning to show some 
commitment to reviving the 
troubled textile industry.

Adebayo, who is also the 
chairman of Manufacturers 

Nigerian manufac-
turers face high 
logistics costs, 
caused mainly by 

poor state of roads and limited 
transportation alternatives.

This is not the case with 
Ethiopia, which has a standard 
railway system that enables 
manufacturers in over 15 in-
dustrial parks to reach local 
and international consumers. 
Railways are cheaper means 
of transportation, thereby re-
ducing production costs in the 
short and long runs.

“The new railway is cheap-
er for transport of goods to 
Djibouti,” Gedion Jalata, for-
mer programme director, 
Africa-China Dialogue Plat-
form, Oxfam International, 
told BusinessDay in Ethiopia 

FG is beginning to show commitment 
to textile industry—Adebayo

Why manufacturers need 
efficient railway system

after the pipeline went up 
in flames.

Even though the pipeline 
was repaired, another one 
along that axis also had a 
challenge last Thursday, 
sending shockwaves among 
gas-using manufacturers.

Linked directly with this 
is the success or otherwise 
of the MPDC set up by MAN. 
This company has reached 
agreements with several 
organisations, including 
Tower Energy Solution & 
Systems Limited and Negris 
Group, for the supply of 
v a r i o u s  m e g a w a t t s  o f 
electricity to some industrial 
clusters in Lagos.

This is still at an inchoate 
stage and the success or 
otherwise will be visible 
this  year  and w il l  go a 

long way to determining 
output, production costs, 
n e w  i n v e s t m e n t s  a n d 
employment in the sector.

Another major factor that 
will define the trajectory of 
manufacturing this year is 
politics/ policy. This year, 
2018, is a campaign year 
when politics will  likely 
trump economics. It remains 
to be seen if governments at 
various levels will come up 
with policies to drive the 
economy.

W i l l  t h e  f e d e r a l 
g o v e r n m e n t  p r i v a t i s e 
Ajaokuta Steel Complex? 
Wil l  there be any clear 
policy on the local textile 
industry ravaged by lack of 
competitiveness?

Analysts  are  divide d 
on what the government 

will  l ikely do. Some say 
the federal  government 
w i l l  p a r t i c u l a r l y  m a k e 
pronouncements on key 
economic sectors to score 
p o l i t i c a l  p o i n t s ,  w h i l e 
others feel that attention 
of ministers, governors and 
President  Muhammadu 
Buhari will move away from 
the economy to re-election.

W h i c h e v e r  p o l i t i c a l 
p e r m u t a t i o n  t u r n s  o u t 
right,  it  is possible that 
the present government 
will struggle to meet the 
demands of manufacturers 
a n d ,  i n  s o m e  c a s e s , 
make un-implementable 
pronouncements to win the 
sympathy of Nigerians.

T h e  E c o n o m i c 
Par tnership Agreement 
(EPA) will also come to the 

front burner this year.
The EPA is a free trade 

agreement between the 15 
countries of the Economic 
Community of West African 
States (ECOWAS) and the 
E u r o p e  U n i o n  s e e k i n g 
to  enable  West  Afr ican 
c o u n t r i e s  a c c e s s  t h e 
European market and vice 
versa, without paying tariffs.  
Europe is committing €6.5 
billion ever y five years, 
beginning from 2015 to 
2019, including during the 
20-year transition period 
that will end in 2035.

I t  i s  c l e a r  t h a t 
manufacturers see this as a 
threat to them, but Europe 
will keep pushing this.

“ Ni g e r i a  h a s  c l e a r l y 
indicated that it is not happy 
with the EPA. Unless we have 

the EPA that is favourable to 
us, unless we have an EPA 
that will not endanger our 
businesses, we will not be 
signing it,” Zainab Ahmed, 
minister of state for budget 
and planning, said at MAN’s 
annual general meeting last 
year.

Patronage of made-in-
Nigeria products will equally 
b e  k e y  t o  d e t e r m i n i n g 
t h e  p e r f o r m a n c e  o f 
manufacturers this year. 
Will the federal government 
supervise implementation of 
last year’s pronouncements 
that more of local products 
b e  u s e d  i n  m i n i s t r i e s , 
departments and agencies?

A study conducted by the 
Manufacturers Association 
o f  Ni g e r i a  ( M A N )  a n d 
the Enhancing Nigerian 
A d v o c a c y  f o r  a  B e t t e r 
B u s i n e s s  E n v i r o n m e n t 
p h a s e  I I  ( E N A B L E 2 ) 
hast year showed that 60 
percent home bias in public 
procurement in the country 
would raise the share of 
investment in the gross 
domestic product (GDP) by 
56 percent.

T h e  s t u d y  r e v e a l e d 
t h a t  t h a t  w o u l d  c u t 
unemployment in Nigeria 
by 37 percent and raise 
the willingness of firms 
to  engage new workers 
from the current 1.5 to 22.6 
percent.

It further showed that 
Nigerian manufacturers 
lost an average of $3 billion 
annually to government 
p re f e re n c e  f o r  f o re i g n 
goods.

Hence, whether locally-
made products will have 
more prominence depends 
o n  a c c e p t a b i l i t y  a n d 
implementation of made-
in-Nigeria products.

Finally, the state of local 
raw materials sourcing will 
determine the progress of 
the manufacturing sector 
this year. Will manufacturers 
make new investments in 
local inputs? Will they find 
local alternatives that meet 
the desired quality? 

Association of Nigeria (MAN) 
Gas Users Group, said gov-
ernment has come up with 
measures to reduce energy 
prices for major players in the 
industry in order to cut down 
their production costs.

The major challenge fac-
ing the textile industry is lack 
of competitiveness, caused 
by influx of cheap Asian last year.

“For the other railway, it 
used to take eight to 10 days 
to connect the eastern and 
western part of Ethiopia but 
now it only takes eight to 10 
hours,” Jalata said, referring to 
the light rail in Addis Ababa.

The state of Apapa-Wharf 
roads which lead to major 
ports in the country shows 
why Nigeria must replicate 

products, high energy cost, 
and lack of high quality.

At a Made-in-Nigeria 
stakeholders’ meeting in 
Lagos attended by this writ-
er last year, Grace Adereti, 
president of the Nigerian 
Textile Manufacturers As-
sociation (NTMA), said:  
“What we need is the en-
abling environment. We 
cannot compete with the 
level of smuggling and 
counterfeiting going on 
now. We used to have about 
127 textile firms in Nigeria 
but that has come down to 
two or three now.

“We had the revival loans 
but this didn’t work be-
cause our biggest problem 
has never been money,” 
Adereti said.

the Abuja-Kaduna success 
round the country.   

While it takes between two 
and a half and three hours to 
get to Kaduna by road, it takes 
less than one hour and thirty 
minutes to do so by rail.

Rails help in moving bulky 
products such as cement and 
steel and will be of benefit to 
food and beverage makers 
too. 

Stories by ODINAKA ANUDU
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How Affiong Williams brought Reelfruit to  limelight

Affiong Williams, 31, is 
the founder of Reelfruit, 
a fruit processing com-
pany set up in Febru-

ary, 2012. Affiong also sells snack 
packs of dried fruit and nuts.

She is an entrepreneur with a 
difference, having been listed on 
Forbes ‘African 30 Under 30’ two 
years ago as one of next set of bil-
lionaires to be produced by the 
continent in next to no time.

‘African 30 Under 30’ are the fu-
ture billionaires who will redefine 
business in Africa, while creating 
jobs and wealth for the majority of 
the continent’s population.

Before founding ReelFruit, Af-
fiong had worked in Endeavor in 
South Africa, where she rose to 
become portfolio manager. She 
left in 2012 and returned to Nige-
ria to start the company.

Before setting up ReelFruit, Af-
fiong had participated in a two-
month internship program at the 
Resolve Group, where she was in-
volved in a management restruc-
turing project for Transnet Freight 
Rail. She equally worked on an in-
ternal client survey.

Affiong used to research about 
high-potential entrepreneurs at 
Endeavor by analysing business 
model, market opportunity, man-

Habiba Umar, the quintessential fashion designer

H
abiba Umar 
D a u d a  i s 
the founder 
o f  B e e b a h s 
F a s h i o n 

Collections,  a  star t-up 
outfit for women in fashion 
operating in Lagos and its 
environs.

Habiba was inspired to 
establish this business in 
2016 out of her passion for 
fashion and designs as well 
as disappointments she 
usually encountered from 
her designers each time she 
gave them fabrics to sew.

Habiba does not just 
want to change this for 
herself but also for others 
who get poor satisfaction 
from their designers. 

“I have always loved 
fashion right from time 
a n d  h a d  a  f e e l i n g  o f 
wearing something that 
I could proudly say was 
d e s i g n e d  b y  m e .  B u t 
disappointments, coupled 
with poor satisfaction I got 
from tailors each time I 
entrusted them with my 
fabrics, was a motivational 
driving tool that got me on 
my feet,” Dauda said.

Similarly, the University 
of Maiduguri (UNIMAID) 
g r a d u a t e  w a s  e q u a l l y 

JOSEPHINE OKOJIE

pushed into this business 
by the success of her aunty 
who is a fashion icon and 
the support she provided for 
her towards establishing the 
business.

“ T h a n k  G o d  f o r  my 
aunt who supported me 
hugely by enrolling me for 
an advanced modern fashion 
school where I upgraded 

and got more expertise in 
fashion and designs.  She also 
provided me with industrial 
machine, weaving machine, a 
mannequin and other facilities 
in her already existing tailoring 
shop,” she said.

The animal scientist-
turned-entrepreneur stated 
that her initial start-up 
capital was got from her 

personal savings during her 
National Youth Service year.

“I got my initial start-
up capital from savings I 
made during my National 
Youth Service year, which 
was between N10, 000 and 
N50,000,” the designer said.

According to her, the 
money was spent on the 
purchase of sewing machine 

and on her enrolment into a 
fashion school.

Since starting, Habiba’s 
business has grown, having 
been recording increase in 
patronage from family and 
friends and also a surge 
in the number of clients 
who patronise her based on 
recommendations. 

She told Start-Up Digest 
that she sources her raw 
materials in local markets 
across the country.

S p e a k i n g  o n  t h e 
challenges confronting her 
business since starting, the 
young entrepreneur said 
that poor power supply has 
remained the major issue 
confronting her business, 
noting that the challenge 
has slowed down her work.

S h e  u r g e d  t h e 
government to improve 
on the country’s power 
supply, stating that stable 
supply remains the major 
factor  that  can ensure 
the growth of businesses, 
irrespective of its size, and 
industrialisation of the 
country.

Habiba also called on 
the government to provide 
more funding options for 
small businesses and start-
up operators in the country.

 She note d that  the 
country’s fashion industry 

can be the hub of African’s 
fashion if the nation is able 
to revive its moribund textile 
industries owing to the vast 
talents and skilled persons 
t h e  i n d u st r y  c u r re nt l y 
possesses.

“We have got the talents, 
skills and people who are 
willing to do it. Most of the 
raw materials we use are 
imported. So if we can get the 
textile industries running 
properly and producing 
quality products, it will be 
a major breakthrough for 
Nigeria,” she said.

When asked some of her 
expansion plans, Habiba 
stated that she plans to 
expand her business and 
own a fashion showroom 
within the course of the year.

“I  want to a fashion 
house, where I would be 
able to employ upcoming 
fashion designers who are 
less privileged, thereby 
r e d u c i n g  t h e  l e v e l  o f 
u n e m p l o y m e n t  i n  m y 
community,” she said.

On her advice to other 
entrepreneurs, she said, 
“Always believe in yourself, 
enjoy what you do because 
if  you are not happy in 
whatever you do, you end up 
wasting your time. Business 
is not all about the money; 
your happiness counts.”

Habiba Umar

Affiong Williams

agement, capacity, scalability and 
innovation of the business to de-
termine fit.

She leveraged Endeavor’s net-
work of investors, entrepreneurs, 
academics and journalists (Ventu-
reCorps) to assist entrepreneurs.

This, perhaps, could have been 
her key motivator.

She studied Physiology and 
Psychology at the University of 
Witwatersrand, South Africa, and 
has a Post-Graduate Diploma in 
business management from the 
same university.

Her initial start-up capital was 
huge: $100,000. Today, she em-
ploys over 30 people directly and 
many more in the value chain, 
which includes a range of dried 
fruit snacks and nuts such as man-
go, pineapple, cashew, banana 
and coconut.

“ReelFruit’s vision is to be Nige-
ria’s largest end-to-end horticul-
ture company. ReelFruit’s range 
of dried fruit snacks and nuts are 
sold in over 250 locations in Nige-
ria, as well as airlines, hotels and 
schools. In 2016, the company 
sold 500, 000 packs of snacks,” she 
says on her LinkedIn page.

“I manage a team of 30 employ-
ees at the headquarters and have 
a team of 45 women growing high 
quality, export grade mangoes in 
Kaduna,” she adds.

Her products are dried in Ogun 

State and sold to many parts of the 
country.

The company has started ex-
porting its products to West and 
Central Africa, with plans to ex-
pand to Europe and the United 
States in the future.

It was reported in 2015 that she 
was working on finding a $600,000 
investment to build a bigger plant.

ReelFruit has won various 
awards, including International 
Women In Business Competition 
in the Netherlands, and an SME 
exhibition (Creative Focus Africa) 
in Lagos, Nigeria.

ODINAKA ANUDU



Okorie Esther: Eduprenuer with a difference

O
korie Esther 
i s  f o u n d e r 
o f  N a m z e c 
International 
S c h o o l ,  a 

primary and secondary 
school known for academic 
excellence. Namzec grew 
from being an ordinary 
school made up of five 
students to an institution 
with over 300 students.

E s t h e r  s t a r t e d  t h e 
business owing to her love 
and passion for teaching. She 
did not start running a school 
basically to make money but 
to impact knowledge and 
help to improve the quality 
of education in the country.

She made up her mind to 
teach ethics to her students 
in order to make meaningful 
impact on the pupils and 
students while raising a 
generation of people with 
sound morals.

“ I  s t a r t e d  w i t h  f i v e 
children, teaching them 
in my sitting room. Their 
parents were insisting that 
I start a school, but being a 
proprietress requires a lot 
like checking the teachers’ 
note books every week to 
ensure that they are not 
behind the scheme. I started 
with five students but by the 
grace of God we have over 
300 students,” she told Start-
Up Digest.

“Starting the business 

Hassan Olukorede 
Balogun is the 
co-founder of 
Fitness Montane, 

a start-up that provides 
fitness tips and workout 
routines for individuals in 
Lagos.

Korede and his friend 
Buhari Jemilu were inspired 
to start the business out of 
an idea they had to create a 
fitness page on Instagram. 
According to Korede, he and 
Jemilu opened an Instagram 
page to showcase themselves 
d o i n g  w o rk o u t  f i t n e s s 
routines for the purpose of 
getting likes and appraisals 
from friends, but instead 
of getting appraisals from 
people visiting the page, they 
were getting requests asking 
for possible training fees.

O w i n g  t o  t h e  h u g e 
volume of requests, Korede 
and Jemilu decided to run 
it as a business and, in 2016, 
they established Fitness 
Montane.

“ F i t n e s s  M o n t a g n e 
started just as an idea to 
create a fitness page on 

ANGEL JAMES

JOSEPHINE OKOJIE

depends on the individual. 
T h e r e  a r e  s c h o o l s 
everywhere: under the tree, 
and every corner in the 
environment,  but schools 
require good equipment, 
functional laboratories and 
children gadgets. The most 
important thing, for me, is to 
give qualitative and standard 
education. My children have 
been involved in so many 
entrance examinations and 
they also come out in flying 
colours. They are doing 
well, and anywhere they 
find themselves, people 
appreciate them,” Esther 
disclosed.

Speaking on how she 
was able to raise her start-
up capital,  she said proper 
budgeting and planning 
helped her from the outset.

“Raising my start-up 
capital was not easy. It 
was only by God’s grace, 
budgeting and right planning  
that I was able to do it. I kept 
on saving every little penny 
I got from the lessons I did 
and other sources of income 
because I was determined. I 
paid a price for this to come 
true,” she proudly stated.

S p e a k i n g  f u r t h e r 
about the qualities of her 
prestigious school, she said, 
“We have computer and 
science laboratory/club, 
where a lot of experiments 
are done. We also have 
experts in technology that 
ensure that the children 

innovate something every 
week,” she explained.

The method of teaching 
at Namzec International 
School varies. It provides 
Montessori teaching, and 
the proprietress ensures 
that children are free and 

allowed to speak up when 
there is a problem.

“I also make sure that 
my teachers are friendly to 
the children, especially the 
ones that learn after many 
days. But we constantly 
r e m i n d  t h e m  o f  p a s t 

Instagram just to showcase 
ourselves and everyone in 
the fitness world. We later 
started posting fitness tips 
and workout routines. After 
receiving a lot of requests on 
costing, we decided to make 
it a business and engage in 
online training,” Korede said.

To  e n c o u r a g e  m o re 
youths to partake in fitness 
workout, they organised a 
free fitness boot camp last 
year, which was sponsored 
by some organisations.

”We organised a free 
fitness boot camp which 
was sponsored by some 
establishments. The first 
boot camp program was 
a  su c c e s s.  It  i n c l u d e d 
programs such as trainings 
on daily exercises, self-
defence class, dance class, 
and diet talk,” he said.

The architect-turned-
entrepreneur said that his 
and his partner’s initial 
start-up capital was spent 
o n  s u b s c r i p t i o n  a n d 
maintaining the company’s 
website.

K o r e d e  a n d  J e m i l u 
currently have six full-time 
staff members.

lessons and allow them 
to exercise freedom of 
expression. There are some 
children that take two days 
to understand and some 
understand immediately. 
So the teacher needs to be 
friendly to enable them 
speak up in class,” she 
stated.

She ensures that the 
teachers encourage children 
that find it difficult to learn, 
stating that education starts 
from the mind of the child, 
making the child see the 
importance to study and 
believe that nothing is too 
difficult to learn.

“What makes us unique 
regardless of the competition 
in the environment is that we 
have different clubs-- the 
literature, cultural clubs 
and others-- which provide 
opportunity for them to 
learn different handicrafts 
like beads making, Ankara 
craft and others,” she noted.

Esther’s desire is to make 
children discover their 
talents and their passion 
so that they can become 
professionals even before 
they get to the expected age.

“The quality of education 
is dropping, but in this case, 
parents and authorities of 
schools need to work for the 
better. I observe that some 
students only read to pass 
and after exam they forget 
everything. So what we do 
here is that we make sure 

H e  s t a t e d  t h a t  t h e 
business has grown since 
starting owing to the fact 
that a lot of Nigerians are 
interested in fitness.  “We 
noticed that many Nigerians 
are interested in fitness but 
either they don’t have the 
time to take part in workouts 
or they cannot afford it,” 
Korede said.

Answering questions 
on the challenges facing 
the business, Korede stated 
that high cost of internet 
subscription and hosting of 
a website remain the major 
challenges.

H e  c a l l e d  o n  t h e 
government to provide 
e n a b l i n g  e nv i ro n m e n t 
for businesses and start-
ups to grow, stating that 
i f  b u s i n e s s e s  d o  n o t 
s p e n d  o n  p r o v i d i n g 
b a s i c  i n f r a s t r u c t u r e s 
for themselves, prices of 
various services such as 
data subscription would be 
far cheaper than what they 
are now.

A l s o,  h e  u r g e d  t h e 
government to grow the 
country’s fitness industry, 
s tat ing that  i t  has  the 

that they study every day, 
adopting different methods 
in order not to bore them. 
We always go back to their 
previous work, we give 
them assignments or test 
from their previous work 
unexpectedly, which propels 
them to study better,” she 
explained.

She believes that one 
of her major challenges is 
finance with which to get 
more qualified teachers.

“Getting better qualified 
teachers takes a lot because 
the salary is more. Many 
parents do not know what 
it means for a child to be in 
my school. They only care 
about the fact that they are 
in school, not minding the 
standard of education there.”

The entrepreneur said the 
government needs to ensure 
that the regulatory bodies 
are doing their job, stating 
that schools that are not 
meeting up with standards 
should be shut down.

“ There are  so many 
government school children 
roaming about the streets 
during school hours. Many 
don’t even go to school as 
they gallivant. There should 
be a close supervision of 
schools by the government 
authorities,” she advised.

The proprietress advised 
y o u t h s  t o  e n s u re  t h a t 
whatever they decide to do, 
they do it well.

“People are watching, 
and it will count for you. 
Discover what you love 
doing and put your mind to 
it. Be the best and you will 
explore, be the master of 
one,” she concluded.

potential to create jobs and 
contribute to the nation’s 
e c o n o m i c  g ro w t h  a n d 
development.

“The government needs 
to recognise the merit of 
fitness and try to establish 
m o r e  a c c e s s i b l e  a n d 
available fitness outlets 
for everyone, and develop 
agencies which would be 
in charge of sensitisation of 
the public on this matter,” he 
further said.

S p e a k i n g  o n  t h e i r 
expansion plans, the young 
entrepreneur said, “We 
intend to make the company 
go far, I mean round the 
country as a whole, and 
help Nigerians recognise the 
merit of keeping fit.”

On his advice to other 
entrepreneurs, he urged 
them to always invest in 
what they have passion for. 
“I think young entrepreneurs 
should invest mainly in what 
they have passion for. We 
should let our passion be our 
drive and invest our time into 
it and with patience, watch it 
blossom into something 
greater than we anticipated,” 
he said.

Korede Balogun: Entrepreneur redefining fitness industry

Buhari Jemilu and Hassan Olukorede Balogun
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Live @ the Stock exchange

Honeywell, Skye, Champion Breweries, 
63 other stocks spur market’s growth

N
igeria’s  l ist-
e d  s t o c k s 
gained circa 
N1.52trillion 
in the trading 

week to Friday January 12, 
2018 which helped push the 
benchmark Index higher by 
10.21percent when compared 
to the level in the preceding 
week.

As foreign investors 
moved to take position in 
some of Nigeria’s listed stocks, 
their value rose from a low of 
N13.851trillion the preced-
ing week to N15.368trillion 
on Friday.

Investor confidence in 
Nigerian stocks is on the in-
crease after the economy ex-
ited recession and indicators 
turned positive.

The equity market year-
to-date (ytd) return stood fur-
ther positive at 12.17percent 
even as the Nigerian Stock 
Exchange (NSE) All Share 
Index (ASI) rallied from a 
low of 38,923.26 points as at 
last week’s open to a high of 
42,898.90 points.

Honeywell Flour Mills Plc 
recorded the highest weekly 
gain after its share price in-
creased from N2.52 to N3.52, 
up by N1 or 39.68percent; fol-
lowed by Skye Bank Plc which 
rose from 61kobo to 84kobo, 
up by 23kobo or 37.70percent. 
On the losers table, Meyer Plc 
dipped most after its share 
price declined from 70kobo 

                     ASI (Points) 42,898.90
DEALS (Numbers)    11,385.00
VOLUME (Numbers) 1,394,800,635.00
VALUE (N billion) 14.236
 MARKET CAP (N Trn  15.368

Market Statistics as at    Friday 12 January 2018Top Gainers/Losers as at  Friday 12 January 2018

GAINERS

NESTLE N1450.46 N1490 39.54
MOBIL N181 N190 9
GUINNESS N105.21 N108.99 3.78
WAPCO N54.6 N56.9 2.3
STANBIC N42.8 N44.94 2.14

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

INTBREW N62 N60 -2
ZENITHBANK N33.01 N31.26 -1.75
FLOURMILL N33 N31.35 -1.65
NB N152.68 N151.05 -1.63
JBERGER N29.4 N28.22 -1.18

to 61kobo, down by 9kobo or 
12.86percent; while GlaxoS-
mithKline Consumer Nigeria 
Plc followed after its share 
price declined from N22.10 
to N21.50, down by 60kobo 
or 2.71percent.

All other indices finished 
higher during the review 
week with the exception of 
the NSE ASeM Index that 
closed flat.

Sixty-six (66) equities 
appreciated in price in the 
trading week to January 12, 
higher than fifty-five (55) in 
the preceding week. Seven 
(7) equities depreciated in 
price, lower than twelve 
(12) equities in the preced-
ing week, while ninety-nine 
(99) equities remained un-
changed, lower than one 
hundred and five (105) eq-
uities recorded in the pre-

Goldman, Morgan Stanley fined 
as Fed closes foreclosure cases

The Federal Reserve 
(Fed) is closing the 
book on sanctions 
against U.S. banks 

over improper handling of 
post-crisis mortgage foreclo-
sures, fining firms including 
the IndyMac successor for-
merly run by Treasury Sec-
retary Steven Mnuchin and 
Comptroller of the Currency 
Joseph Otting.

In an enforcement case 
that has stretched across 

seven years, the Fed is end-
ing its role by fining five 
companies, the agency said 
in a statement Friday.

More than $35 million 
in new penalties include 
$14million for Goldman 
Sachs Group Inc., $8 mil-
lion for Morgan Stanley, 
$4.4 million for U.S. Ban-
corp, $3.5 million for PNC 
Financial Services Group 
Inc. and $5.2 million for 
CIT Group Inc., which had 

purchased OneWest Bank 
– the firm that bought Indy-
Mac. Mnuchin was chair-
man of OneWest, and Ot-
ting was its chief executive 
officer when it faced earlier 
foreclosure sanctions.

After the banks were ac-
cused of botching thousands 
of foreclosures in 2011, the 
Fed and other regulators 
required lenders to fix prob-
lems in their servicing of resi-
dential mortgages. The Fed’s 

Vitafoam sees N2bn structured facility
 with BoI reducing finance cost by N240m

As a forward look-
ing company with 
strong fundamen-
tals to sustain its 

competitive edge, Vitafoam 
Nigeria Plc said a recently 
secured N2billion struc-
tured working capital sup-
port facility with Bank of 
Industry (BoI) at 12 percent 
per annum interest rate 
compared with commercial 
banks 24.5percent average 
the company borne last year 
will be a huge favourable 
reduction in finance cost by 
a minimum of N240million.

Also, the company’s pre-
viously depleted working 
capital will be boosted by the 
BoI four-year working capital 
structure which will enable 
Vitafoam to secure it major 
raw materials directly from 
overseas manufacturers 
thereby retaining middle-
men margin in the business.

Taiwo Adeniyi, group 
managing director, Vitafoam 
Nigeria Plc said a minimum 
of 15 percent margin will be 
saved on every direct import 
of major raw materials, add-
ing that in the financial year 
ended September 30, 2017 
due to weak working capital 
and paucity of forex for let-
ters of credit, over 80percent 
of the company’s raw materi-
als were locally purchased, 
thereby making it to incur 
more cost on raw materials.

With the economic re-
cession experienced during 
the greater part of the com-
pany’s last financial year, its 
management was mindful 
of price increases and could 
not completely pass the costs 
to consumers through prod-
ucts prices increases.

“This was consequently 
responsible for moderation 
of our gross margins by 6per-
cent (group) and 7percent 
(company). The gross profit 
impact was partly due to 
change in mix. The operating 
profit gained 50percent im-
provement over prior year, 
for the group and company 
it was 14percent,” the GMD 
said Friday in Lagos at media 
interactive session.

 “Apart from forex issue, 
unfavourable monetary 
policy of the Federal Gov-
ernment led to high interest 
rates, devaluation of the 
Naira and hyperinflation 
which all combined to in-
crease our production costs” 
Adeniyi noted.

The Group is not listed on 
the Nigerian Stock Exchange 
(NSE) rather the Company is 

ceding week.
Analysts said investors are 

also attracted by government’s 
implementation of pro-market 
policies in 2017, even as im-
provement in foreign currency 
market condition, oil output 
level and prices helped give 
the economy a new lease of 
life.

The stock market recorded 
a total turnover of 5.021 billion 
shares worth N68.974 billion 
in 41,542 deals in the review 
week in contrast to a total of 
2.417 billion shares valued 
at N18.813 billion that ex-
changed hands the preceding 
week in 20,874 deals.

The Financial Services In-
dustry (measured by volume) 
led the stock market activity 
chart with 3.417 billion shares 
valued at N31.649 billion 
traded in 24,375 deals –thus 

contributing 68.06percent 
and 45.89percent to the total 
equity turnover volume and 
value respectively.

The Conglomerates In-
dustry followed with 894.357 
million shares worth N2.180 
billion in 3,032 deals; and 
Consumer Goods Industry 
with a turnover of 380.493 
mil l ion shares  wor th 
N26.243 billion in 7,408 
deals.

Trading in the top three 
equities– Transnational 
Corporation of Nigeria Plc, 
Diamond Bank Plc and FBN 
Holdings Plc (measured 
by volume) accounted for 
1.975 billion shares worth 
N7.473 billion in 8,549 deals, 
contributing 39.33percent 
and 10.83percent to the total 
equity turnover volume and 
value respectively.

listed on the NSE –meaning 
that investors interests are 
more on the performance of 
the listed entity.

Despite the obvious chal-
lenges, Vitafoam Nigeria 
Plc posted a profit after tax 
(PAT) of N190million in the 
review period, as against 
N412million in the preced-
ing year. The group’s and 
company’s revenue grew 
by 30percent and 31percent 
respectively compared to the 
prior year as a result of the 
management’s operational 
efficiency.

Through thick and thin, 
Vitafoam has always placed 
premium on shareholder 
value as the shareholders 
constitute a critical segment 
of the company’s ecosystem.

The directors of the 
company deemed it worth-
while by recommending 
N156.36million dividend to 
be paid its deserving share-
holders from distributable 
profit. This shall be approved 
by the shareholders at the 
company’s annual general 
meeting in March this year.  

“It is also heart-warm-
ing to say that despite the 

15.98percent inflation in 
the economy, management 
through firm cost control 
measures, was able to reduce 
administrative expenses 
by 3percent (group) and 
4percent (company), while 
distribution cost reduced 
from 5percent to 4 percent 
(as percentage of revenue) 
between 2017 and 2016 fi-
nancial year.    

“We have also created 
new business lines. Spe-
cifically, Vitaparts Nigeria 
Limited, a new subsidiary, 
established to manufac-
ture oil filters is expected 
to commence operation in 
the third-quarter (Q3) of the 
current financial year while 
importation and installa-
tion of the manufacturing 
plant will be concluded in 
the second-quarter (Q2) of 
the financial year”, the GMD 
said, adding that these new 
strategic initiatives and oth-
ers are designed to diversify 
operations and revenue base 
of the group.

termination of the earlier 
enforcement actions means 
the regulator is satisfied that 
the firms have improved, 
the agency said.

In 2014, the Fed was 
faulted by its internal 
watchdog for its handling 
of complex settlements. Its 
Office of Inspector General 
said lax preparation and 
management led to poor 
execution of the settlement 
with the mortgage servicers.
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Social media mistakes companies still make

T
here are a few 
common mis-
takes that mar-
keters make 
with social me-

dia. The first is to start with 
social media objectives. 
Marketers take a channel 
such as Facebook, Twitter, 
or LinkedIn, and then set 
goals for raising their num-
bers of likes, comments 
and shares. But unless you 
connect your social media 
actions to broader busi-
ness goals from the begin-
ning, return on investment 
can be elusive, and social 
media can become an end 
unto itself. A second mis-
take is to limit your brand 
presence to the most popu-
lar social media channels. 
Success often depends on 
having a multichannel so-
cial media strategy.

Start by basing your so-
cial strategy on business 
objectives, then follow that 

In the fall of 1930, the U.S. 
economy was on a path 
to recovery following a 

contraction that occurred 
the year before. However, 
worries about the state of the 
economy, and the banking 
system in particular, prompt-
ed an increasing number of 
bank customers to attempt 
to withdraw their funds, an 
event known as a bank run. 
Because banks normally 
keep only a small propor-
tion of deposits in cash, bank 
runs create a self-fulfilling 
prophecy such that initial 
concerns about banks’ pos-
sible insolvency ultimately 
causeinsolvency.
Something similar might 
happen within organiza-
tions. In a series of studies 

KEITH A. QUESENBERRY
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We’re less likely to collaborate in bad economic times

care about most?
When considering 

platforms, think carefully 
about which you should be 
on. Remember that simply 
increasing your activity on 
current platforms may not 
bring you closer to meeting 
business objectives.

Once you’ve identified 
your objectives and select-
ed the right platforms, you 
have to create content that 
the audience will value. 
Solve a problem they’re 
facing, deliver a timely 
message, or just put a smile 
on their face.

Next, ensure you have 
the right tools in place to 
manage your social media 
efforts. To measure success, 
brands need tools that can 
monitor, publish and track 
the appropriate analytics. 
They also need to integrate 
social media across depart-
ment. Setting up goals with 
dollar values per conver-
sion can help determine 
where to focus your time 

and money beyond follow-
ers and likes, connecting 
social media to the bottom 
line. Monitoring tools can 
also track analytics such as 
sentiment. Too many cor-
porations have seen crisis 
situations where negative 
comments in social media 
led to sales declines and 
drops in stock price.

Once the right tools are 
in place, identify and track 
the metrics that will show 
the returns on your social 
media investment. Only 
when you have done the 
hard work ahead of time 
— connecting social action 
to business objectives — 
do vanity metrics such as 
likes and followers become 
more meaningful.

(Keith A. Quesenberry is 
an assistant professor at 
Messiah College in Me-
chanicsburg, Pa.)

behave in their best eco-
nomic interest when diffi-
cult economic times hit, and 
should actively manage the 
psychology and behavior of 
their work force to avoid an 

ferent channels and tools. 
Don’t simply set goals for 
higher follower or engage-
ment metrics in the brand’s 
current social media ac-
counts. What numbers 

must you hit? How will you 
know you are successful? 
How does your boss judge 
success? What has changed 
recently that is challenging 
you? What do stakeholders 

by thinking about target 
market, social media plat-
forms, tools and metrics.

Different organizational 
objectives and target mar-
kets may require very dif-

that my colleagues and I con-
ducted, we investigated how 
employees’ perceptions of 
the economy affect how they 
work with one another. We 
suspected that, similar to the 
case of bank runs, employ-
ees might react to news of an 
economic downturn in ways 
that hinder rather than help 
their organizations’ ability to 
weather adverse economic 
times, construing success in 
a zero-sum manner.
As an initial test of the the-
ory, we used attitudinal 
data from almost 60,000 re-
spondents surveyed across 
51 countries and 17 years. 
These respondents indicated 
to what extent they agreed 
that “People can only get 
rich at the expense of oth-
ers” versus “Wealth can grow 
so there is enough for every-

one.” Participants were more 
likely to construe success in 
a zero-sum manner when the 
response was recorded in a 
worse-performing economy.
In a series of follow-up stud-
ies, we focused on situations 
that were defined such that 
helping the other person 
would not take away from 
others’ success, and we ex-
amined whether cues of 
economic downturns under-
mine helping by inducing a 
zero-sum construal of suc-
cess. We found that merely 
reading that the economy 
might be entering an eco-
nomic downturn induced a 
more zero-sum construal of 
success and made people re-
port that they would be less 
inclined to help co-workers 
in a range of prototypical 
workplace situations that we 

described — even though the 
situations entailed no real 
competition among employ-
ees.
Managers cannot assume 
that employees will always 

erosion of cohesion.

(Nina Sirola is an incoming 
assistant professor at Sin-
gapore Management Uni-
versity.)

NINA SIROLA
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(AIP), a Nigerian Infrastruc-
tural company.

The first phase of the 
project will be ready within 
twelve (12) months after all 
the necessary approvals are 
granted by the regulatory au-
thorities.

The MoU signing cer-
emony for the refinery took 
place at SINOPEC headquar-
ters in Beijing, China, and 
was witnessed by officials of 
the Nigerian Embassy in the 
Asian country as well as staff 
of   SIPS Nigeria, a major local 
fabrication company, with 
a branch in Benin City, Edo 
State.

Speaking at the event, 
Governor Obaseki, expressed 
his delight at the local con-
tent component of the deal, 
which will ensure that Edo 
citizens are trained in weld-
ing, refinery operation and 
fabrication works to enable 
them participate in the con-
struction of the refinery as 
well as its operation, post-
commissioning.

The governor assured that 
the refinery construction will 
provide jobs for several un-
employed Edo youths includ-
ing the Libya returnees who 
are being evacuated from the 
crisis-ridden North African 
country.

Obaseki added that the 
modular refinery will solve 
the problem of inadequate 
petroleum products in the 
country and will turn Edo 
State to the preferred source 
of petroleum products con-
sidering the gateway status of 
Edo State to other parts of the 
country.

He expressed deep appre-
ciation to the management of 
PCC and SIPS reiterating that 
with their support, Edo State 
is well on its way to becoming 
a hub of skilled manpower for 
the oil and gas industry and 
give boost to Nigeria’s local 
content policy.

“With the federal govern-
ment of Nigeria’s commit-
ment to support communi-
ties in the Niger Delta states 
to set up modular refineries, 
the SIPS fabrication yard in 
Benin City is expected to be 
very busy handling the fabri-
cation jobs of modular refin-
eries in the Niger Delta Re-
gion,” Obaseki said.

He pledged that his ad-
ministration will provide 
community support to the 
project, assist in securing all 
regulatory approvals from 
the appropriate regulatory 
authorities such as the fed-
eral ministry of petroleum 
resources.

The Consortium commit-
ted to delivering phase 1 of 
the project within 12 months 
of receiving the required reg-
ulatory approvals.

In addition, PCC also 
agreed to finance the Dem-
onstration modular refinery 
up to 70 per cent, thereby as-
sisting in scaling the financ-
ing hurdle that has militated 
against the development of 
modular refineries in Nigeria.

Efforts by the Gover-
nor Godwin Obaseki-
led administration 
to transform Edo 

State into an industrial hub 
and create the 200,000 jobs 
he promised Edo electorates 
during his electioneering 
campaign are clearly in sight 
with the successful signing 
of two memoranda of under-
standing (MoU) with Chinese 
companies for the develop-
ment of Gelegele Seaport 
and other infrastructure, as 
well as a 5,500 barrel per day 
(bpd) modular refinery in the 
state.

While the Gelegele Sea-
port will open up Edo State to 
the international market, the 
modular refinery will boost 
the refining capacity of local 
refineries and will address 
the age-long fuel supply cri-
sis resulting from inadequate 
capacity to refine petroleum 
products locally.

The MoU signing ceremo-
ny in China last week, will see 
China Harbour Engineering 
Company, the biggest infra-
structure company in China, 
with a robust portfolio cover-
ing the broad infrastructure 
spectrum, lead the develop-
ment of the Gelegele Seaport 
that will serve as the gateway 
for exporting manufactured 
goods from the Benin Indus-
trial Park under construction 
and other manufacturing 
companies in the region.

The MoU signing is the re-
sult of series of engagements 
between Governor Obaseki 
and the Chairman of China 
Harbour Engineering Com-
pany (CHEC), Lin Yichong, 
which started last year.

China Harbour Engineer-
ing Company Limited is a 
global player in infrastruc-
ture development handling 
the construction-dredging/
excavation for waterfront de-
velopment in Yanbu, south-
west Saudi Arabia and on the 
northern shore of the Red Sea 
as well as the Lagos moles re-
pair project, being executed 
by the Nigeria Port Authority.

Others are the Offshore 
Approach Light Structure in 
New Doha International Air-
port, which includes three 
terminal bridges and three 
temporary steel bridges and 
the Ma’aden Infrastructure 
Project Port Design and Con-
struction, owned by the Saudi 
Arabian Mining Company, 
amongst others.

The MoU for the Gelegele 
Seaport project was followed 
on Wednesday by the seal-
ing of a deal with another 
Chinese Consortium for a 
5,500bpd modular refinery in 
Edo State.

The Chinese consortium 
is made up of Peiyang Chem-
ical Equipment Company of 
China (PCC), a world-leading 
modular refinery company;  
Sinopec International Petro-
leum Service Corporation 
(SIPS) which is a subsidiary 
of Sinopec, the top Chemical 
giant in the world and  Afri-
can Infrastructure Partners 

Hope brightens for MPC as Presidency advances 
talks with Senate over CBN appointees 

response to heightening con-
cerns that the pending nomi-
nations at the Senate could 
stall the forthcoming MPC 
meeting, the first in the year.

“On the pending confir-
mations before the legisla-
ture, the President has sub-
mitted as required by law. It 
is pending before the legis-
lature and we are engaging 
with the legislature within 
the law,” Enang stated.

“Therefore we are con-
scious that the the National 
Assembly, and in particular 
the Senate, is very responsive 
and very concerned about the 
economy of the country. And 
the Senate is also conscious 
that nothing should be done 
that will be detrimental to the 
international image of Nigeria 
and perception of Nigeria.

President Buhari, last 
three months presented 
Aishah Ahmad to the Sen-
ate for confirmation as 
CBN Deputy Governor, 
replacing Suleiman Barau 
who retired in December 
as the Apex bank’s DG, 

Corporate Services.
The president also sought 

the senate’s confirmation 
of appointment of Adeola 
Adenikinju; Aliyu Sanusi; 
Robert Asogwa and Asheikh 
Maidugu to to replace four 
members of the Monetary 
Policy Committee of the CBN 
whose tenure equally ex-
pired end of last year.

But the continued squab-
bles between the presidency 
and national Assembly has 
led to the senate insisting that 
it will no longer confirm most 
nominations from the presi-
dency is now posing a serious 
challenge on the Monetary 
Policy Committee which 
cannot for a quorum without 
those key appointments.

Raising optimism that 
those confirmations will 
likely come through to en-
able MPC hold, Ita Enang 
said, “The Executive is also 
conscious that when the law 
requires a person to be con-
firmed that the person will 
be confirmed when it is sub-
mitted. So, we are engaging 

T
he Presidency is 
advancing talks 
with the National 
Assembly to get 
the Senate clear, 

especially those candidates 
nominated to replace key re-
tired Central Bank officials, a 
situation which raises some 
hope that the Monetary Pol-
icy Committee (MPC) will 
possibly hold this month as 
scheduled.

The CBN has not yet an-
nounced any date for Janu-
ary 2018 MPC meeting which 
takes critical decisions on the 
benchmark rates, however 
the two days extensive meet-
ing usually holds every third 
week of every other month.

Ita Enang, Senior Special 
Assistant to the President on 
National Assembly Matters 
(Senate) who signaled pos-
sibility of resolving under-
lying issues said the presi-
dency is engaging Senate on 
confirmation of those CBN 
nominees. His optimism is a 

with the Senate on this. And 
the Senate is very sensitive 
to the public to what is likely 
to happen, what is likely to 
be the international percep-
tion of the Nigeria financial 
and economic sector if the 
members of the Monetary 
Policy Committee are not 
confirmed.

“This is also in relation 
with the Nigeria Regula-
tory Electricity Commission 
(NERC), Deputy Governor of 
the Central Bank of Nigeria 
(CBN) among others.

“We believe that the Sen-
ate was very busy. You saw 
the number of bills they 
passed last year. They are 
prioritizing and they are go-
ing to attend to it. Any matter 
that is standing as an issue 
between the executive and 
the legislature which may be 
the reason for embargo we 
are going to address it and 
make sure it is surmounted.

“Therefore Nigerians 
should be comfortable that 
the Senate will answer ques-
tions within the law”.

L-R: Ferdinand Alabrabra, board chairman, Greater Port Harcourt Development Authority (GPHDA); Desmond Akawor, GPHDA 
administrator; Charles Njoku, managing director of AFRIPROPS Development Company Limited; Victor Harliday, director of 
AFRIPROPS, and Chibuzo Aguocha, company secretary, during the official signing/hand-over of Olive Crest Estate site to 
AFRIPROPS Development Company Limited by the Rivers State Government, in Port Harcourt on Friday.  NAN

Kano concludes plans to float Health Trust Fund
missioner for health, said the 
state government had put in 
place a process for assembling 
members of a management 
board for the Fund, as well as 
employment of staff.

Gesto stated a ‘Dedicated 
Account’ is to be opened for 
the Fund in which both the 
state government and the 44 
local Government Councils 
in the state will be contribut-
ing 5 percent of their Inter-
nally Generated Revenue to 
the fund.

He said another 1 percent 
contribution is expected to 
be made to the Fund from 
deductions from public 
workers, while private en-
dowments, and members of 

Kano State govern-
ment says it has con-
cluded plans to float 
a Health Trust Fund, 

as part of ongoing initiative to 
boost healthcare delivery envi-
ronment across the state.     

To this effect, the state gov-
ernor, Abdullahi Umar Gan-
duje, is expected to sign into 
law a Bill recently passed by 
the Kano State House of As-
sembly for the establishment 
of an agency to manage the 
Trust Fund.

Clarifying issues related 
to the take off of the agency, 
while briefing journalists, 
Ibrahim Gesto, the state com-

the Organized Private Sector 
are also expected to made 
contributions.

In the same vein, the 
commissioner also disclosed 
that the state government in 
collaboration with National 
primary Health Care Devel-
opment Agency, and other 
partner agencies, have mobi-
lised both human and mate-
rial resources for this month 
(January) round of polio im-
munisation campaign.

“I am glad to inform you 
that for the last 41 months 
Kano has not recorded a sin-
gle case of Poliomyelitis in 
the state and this is as a result 
of the collective efforts and 
government commitment to 

ADEOLA AJAKAIYE, Kano

200,000 jobs in sight as Edo, Chinese firms seal construction 
deals for Gelegele Seaport, 5,500bpd modular refinery

provision of quality health 
care services to its teeming 
populace.

“We are expected to main-
tain the trend up to the year 
2019 when Nigeria as a na-
tion would be certified Polio 
free. All arrangements for the 
upcoming IDPs have been 
completed. The human re-
source needed for the exercise 
trained, and social mobilisa-
tion activities have already be-
gin,” he said.

According to the commis-
sioner over 3.3 million chil-
dren under the age of between 
0 to 5 years are to be immu-
nized during the campaign, 
which is programmed to hold 
on 20th to 23rd of January.

TONY AILEMEN & OWEDE AGBAJILEKE

… to expend N136m for January round of polio immunisation campaign
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My politics, policy to support common man - Dickson

of the pains suffered in the 
battlefield. We also identify 
with the families left behind 
by the fallen heroes.

“Their needs will con-
tinue to be prioritised as we 
continue to add immense 
value to their lives. Our le-
gionnaires will continue 
to be treasured partners 
in our drive for a greater 
Lagos, where peace, pros-
perity and sustainable 
development remain the 
benchmark and minimum 
standard for good govern-
ance,” Ambode said.

The governor, who was 
represented by the com-
missioner for special du-
ties and inter-governmental 
relations,  Oluseye Oladejo, 
also charged Nigerians to 
see the celebration not just 
as a time to pray for the re-
pose of the souls of the dead 
and for an enduring peace 
and unity, but also seize the 
occasion as a time to renew 
faith and draw strength and 
inspiration from our diver-
sity to build a nation that 
can truly be a pride for the 
black race.

complement the efforts of the 
Off-taker Demand Driven Ag-
riculture (ODDA), other agri-
cultural schemes of the state 
government,” he said

Ajeigbe said the re-in-
troduction of private-driven 
board was to improve socio-
economic and revamped 
along current realities, and 
disclosed that the state at-
torney general and commis-
sioner for justice, Kamaldeen 
Ajibade, will forward an ex-
ecutive bill to the State House 
of Assembly for the formal 
establishment of the Board.

The commissioner also 
informed that the council 
had approved the imple-
mentation of the Kwara State 
Monitoring and Evaluation 
policy, saying the policy 
would henceforth be em-
bedded in programmes and 
activities of the various Min-
istries, Departments and 
Agencies in the state.

so far was aimed at cover-
ing one area of life of the 
people and reiterated his 
determination to work with 
the Society of Gynaecolo-
gists of Nigeria (SOGON) to 
reduce maternal and infant 
mortality in the state.

In line with his vision 
for alleviating the plight of 
the common man, the gov-
ernor disclosed that he had 
approved 5 percent of the 
internally generated rev-
enue to go into healthcare 
delivery while another 5 
percent into education.

Other supports he stat-
ed, including mass hous-
ing for civil servants and 
entrepreneurship empow-
erment programmes for 
women and youth, were 

Lagos State governor, 
Akinwunmi Am-
bode, says the state 
will continue to give 

top priority to the welfare 
of ex-service men as well as 
their families, particularly 
their orphans.

Ambode spoke at the 
thanksgiving service to 
commemorate this year’s 
Armed Forces Remem-
brance Day, held at the 
Chapel of Christ the Light, 
Alausa, on Sunday, saying 
his administration would 
continue to set the standard 
and be a model for the pro-
motion of the welfare of ex-
service men so as to add im-
mense value to their lives.

“The government and 
people of Lagos State will 
continue to appreciate the 
sacrifice of our compatriots 
who laid down their lives to 
preserve the unity and terri-
torial integrity of our coun-
try. We will also not forget 
those who suffered physi-
cal injuries, which have be-
come a constant reminder 

As part of measures 
to complement 
the efforts of the 
Off-taker Demand 

Driven Agriculture (ODDA) 
and improve availability of 
essential commodities in 
Kwara State, the state gov-
ernment has approved the 
establishment of a farm pro-
duce commodity board.

Addressing journalists after 
the executive council meeting, 
Mahmud Babatunde Ajeigbe, 
the state commissioner for 
information and communi-
cation, said the board, which 
would be private sector driven, 
was aimed at boosting com-
modity produce of the state in 
area of marketing and control.

“The establishment of 
Farm Produce Commodity 
Board (FPCB) was aimed at 
assisting commodity produce, 
promote agric business and 

Governor Henry 
Seriake Dickson 
of Bayelsa State 
has affirmed his 

resolve to ensure enduring 
support for the common 
man, while making gen-
eral remarks on his vision 
for the state at the maiden 
transparency briefing this 
year on Thursday.

Addressing a gathering, 
Governor Dickson stated, 
“My politics and my policy 
is to support the common 
man,” as he announced 
plans to arrange a special 
allowance for pregnant 
women in the state.

He explained that every-
thing he has done in office 

captured in the 2018 budg-
et estimates he presented 
to the Bayelsa State House 
of Assembly about a fort-
night ago.

Dickson used the occa-
sion to clarify the issue of 
payment of salaries to local 
government council work-
ers reiterating that his gov-
ernment did not owe them 
any salaries and that no de-
ducting is made from their 
allocations.

He highlighted the de-
velopmental challenges 
confronting the state es-
pecially in the building of 
roads to connect far-flung 
communities while stress-
ing that the challenges 
were reminders of what 
needed to be done.

Lagos will prioritise welfare of 
ex-service men - Ambode

Kwara establishes farm produce commodity boardJudgment awaits APC in 2019, PDP says
ment awaits them from thou-
sands of workers who were 
unjustly sacked in the states 
where APC governors rule, 
particularly Kogi and Kaduna.

“The APC cannot also 
return to the states where 
countless helpless families’ 
breadwinners painfully paid 
the supreme price due to 
untold hardship under their 
misrule.”

In the elections timetable 
and schedule of activities re-
leased by the Independent Na-
tional Electoral Commission 
(INEC) last week, commence-
ment of campaigns by political 
parties will commence on No-
vember 18, 2018.

But Ologbondiyan stat-
ed that the APC is scared 
of the forthcoming polls, 
stressing, “Nigerians have 
renewed their interest in 
the PDP as the only genuine 
people-oriented party.”

The statement read: “We 
all know that the APC is mor-
tally afraid of going into any 
election, particularly at the 
grassroots, as Nigerians across 
board are bitter with them for 
their deceit and the wrecking 
of our once robust economy.

“Nigerians are also at pains 
over the poor welfare direc-
tion of the ruling party which 
has resulted in the penetrating 
hardship now being suffered 
under the APC controlled Fed-
eral Government misrule.

“The APC is petrified 
because Nigerians have re-
newed their interest in the 
PDP as the only genuine peo-
ple-oriented party.

“This new thinking among 
Nigerians has been clearly 
demonstrated with PDP’s 
sweeping victory in Osun sen-
atorial bye election as well as 
the recent local council polls 
in Ekiti and Delta states.

“Today, the APC knows it 
cannot go back to the same 
electorate it scammed in 2015 
with lies and empty prom-
ises; promises of bogus jobs, 
monthly stipends, free meals, 
free houses, reduction of fuel 
price, bringing the dollar to 
the same value with the naira 
and other phantom promises.

“The party also knows it 
cannot return to the families 
of those slaughtered in Benue, 
Taraba, Adamawa, Borno and 
other parts of the country by 
marauders encouraged and 

P
eople’s Democratic 
Party (PDP) has 
challenged the All 
Progressives Con-
gress (APC) to im-

mediately test its popularity 
among Nigerians by conduct-
ing free, fair and credible local 
council elections in states un-
der its control.

Specifically, the party 
noted that with few months 
to campaigns for the 2019 
general elections, the ruling 
party could not go back to the 
electorate it ‘scammed’ in the 
build-up to the 2015 polls.

In a statement by national 
publicity secretary of the 
party, Kola Ologbondiyan, 
on Sunday, the party listed 
‘phantom promises’ of the 
APC to include: promises of 
bogus jobs, monthly stipends, 
free meals, free houses, re-
duction of fuel price, bringing 
the dollar to the same value 
with the naira, among others.

He said: “The APC knows 
it cannot face the more than 
8 million Nigerians it has ren-
dered jobless with its reckless 
policies. They know that judg-

emboldened by the indiffer-
ence of the Federal Govern-
ment and the unguarded 
comments from unpatriotic 
Presidential aides.

“That is why instead of 
facing the people, APC gover-
nors, who are now scared stiff 
of the looming disgrace await-
ing them, are busy running to 
Abuja for help, forgetting that 
the President Muhammadu 
Buhari-led Presidency will 
also face an inevitable crush-
ing defeat in 2019.

“The fact is that Nigeri-
ans now know the difference 
between the anti-people, 
deceitful and inept APC and 
the democratic, develop-
ment-driven PDP which, in 
its 16 years in power, led the 
nation to economic boom, 
cleared huge foreign debts, 
repositioned the banking 
sector, championed the 
telecoms revolution we all 
now enjoy, revamped the 
railways, built new univer-
sities, reformed the ports, 
facilitated unprecedented 
growth in small and medi-
um enterprises and placed 
the nation as major global 
investment destination.
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L-R: Umar Usman, commissioner for health, Kebbi State; Eyoung Eba, general manager, GE Healthcare Nigeria; Shuaib Belgore, 
special technical adviser to the minister of state for health; Mokhtar Hameed, general manager, Primary and Referral Care GE 
Healthcare Africa, and Chinedo Ugwu, commercial manager, Primary and Referral Care Africa GE Healthcare, during the Nigeria 
Primary and Referral Care Roadshow-Workshop and Exhibition, theme “Optimizing Solution for Primary Healthcare Revitalisation” 
held in  Abuja.           Pic by Tunde Adeniyi

Expert advocates right business environment as booster to economy
growth was as a result of 
reduction on inflation rate, 
fight against corruption, 
among others.

According to Mustapha, 
the target of every country 
in planning their economy 
is to have single digit in-
flation rate because it has 
direct relationship with 
unemployment.

“Unemployment is very 
critical that no govern-
ment should joke with, at 
a time when inflation was 
rising; you see many busi-
nesses shutting down and 
laying people off. This is 
no doubt has reduced.

“We are moving for-
ward. Last year, govern-
ment recorded about 12 
percent growth rate. The 
country in the last year has 

Chairman of Sobi 
FM, Ilorin, Luk-
man Olayiwola 
Musptapha, has 

stressed the need for Nige-
rians to set their business-
es right, manage human 
and capital resources judi-
ciously to further boost the 
nation economy.

Mustapha, who ob-
served that socio-eco-
nomic development of 
the country is progressing, 
urged citizens to embrace 
President Muhammadu 
Buhari’s administration 
on diversifying economic 
policy.

Speaking at a media 
parley, Mustapha said 
Nigeria recent economic 

been able to achieve crea-
tion of consciousness or 
care in handling corrup-
tion. Even if those perpe-
trators are still embezzling 
or fraudulent, they are 
now doing it with caution.

“One thing that was 
done perfectly is the is-
sue of whistle blower. The 
money is now in bank and 
when you supply more 
money into banking sys-
tem, you are creating laud-
able fund because bank 
will be able to fund busi-
nesses well,” he said.

He listed anchor bor-
rowing scheme as another 
area that had changed a 
lot of paradigm shift, and 
had to do with agricultural 
revolution as a means of 
diversifying the economy.

SIKIRAT SHEHU, Ilorin SAMUEL ESE, Yenagoa

SIKIRAT SHEHU, Ilorin
OWEDE AGBAJILEKE, Abuja

JOSHUA BASSEY
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NDDC to train 5,000 youths in 2018 
to boost job creation in Niger Delta

N
iger Delta De-
v e l o p m e n t 
C o m m i s s i o n 
(NDDC) is 
to train 5,000 

youths in the oil region to 
boost job creation and wealth 
in the region. The Commis-
sion has thus finalised plans 
to set up training programmes 
that would ensure the crea-
tion of jobs for women and 
youths in the region.

The NDDC managing 
director, Nsima Ekere, out-
lined the plans mid week at 
the flag-off ceremony of the 
sixth Empowerment Support 
Initiative (ESI) and NDDC 
Skill Acquisition Training for 
Niger Delta Youths in Owerri, 
Imo State.

Ekere, who was repre-
sented by the NDDC Ex-
ecutive Director Projects, an 
engineer, Samuel Adjogbe, 
said that 5,000 youths and 
women from the Niger Delta 
will benefit from a massive 

(21) working days of the cus-
tomer’s payment, and the 
Distribution Licensee shall 
own the meter and repay the 
customer via energy credits 
over a period not exceeding 
five (5) years.

Repayment Obligations 
and Payment Security

Meter Services Agree-
ments shall, amongst other 
things, provide for the repay-
ment of the cost of the meters 
over a period of fifteen (15) 
years to ensure full recovery 
of the economic value of the 
meters. The Distribution Li-
censee is obliged to provide 
payment security accept-
able to the MAP that may be 
called upon in the event of 
the Distribution Licensee’s 
default in meeting its repay-
ment obligations. MSAs are 
also required to include in-
dexation provisions to deal 
with changes in pertinent 
macroeconomic fundamen-
tals, and provisions oblig-
ing MAPs to take necessary 
measures to insure and se-
cure metering equipment 
they deploy under MSAs.

Furthermore, Distribu-
tion Licensees are required to 
execute Service Level Agree-
ments with MAPs that in ad-
dition to setting out Key Per-
formance Indicators (KPIs), 
include provisions related to: 
(i) the timeframe for meter 
installation; (ii) minimum 
installation standards; (iii) 
maintenance requirements; 
(iv) the frequency of meter 
readings; (v) meter replace-
ment obligations; (vi) meter 
testing and certification ob-
ligations; (vii) indemnity for 
faulty installations; (viii) data 
management and exchange 
of information; (ix) specifica-
tions; and (x) unauthorised 
access and tampering.

The Draft Regulations 
also contemplate MAPs in 
turn engaging Metering Ser-
vice Providers in deploying 
meters pursuant to executed 
Meter Service Agreements.

Other Significant Provi-
sions

The Draft Regulations 
preclude Distribution Licen-
sees, directors of Distribution 
Licensees, their spouses and 
children from establishing 
and occupying directorship 
and management positions 
in a MAP. The Draft Regula-
tions also state that the Com-
mission would within ninety 
(90) days of the issuance of 
the Draft Regulations, devel-
op an order on the capping of 
unmetered customers’ bills 
to address exaggerated esti-
mated billing in the NESI.

Technological Require-
ments

The technology to be de-
ployed by MAPs must be 
capable of being integrated 
to the relevant Distribution 
Licensee’s vending platform. 
MAPs must have sufficient 
resources to deploy technol-
ogy capable of maintaining 
and retrieving financial re-
cords, inventory, customer 
data and deployed infra-

skill acquisition programme 
billed to start from the first 
quarter of 2018 in the nine 
states of the Niger Delta re-
gion.

The NDDC had earlier 
signed a memorandum of 
understanding (MoU) with 
the Small and Medium Enter-
prises Development Agency 
of Nigeria (SMEDAN), and 
Builders Hub Impact Invest-
ment Programme (BHIIP) for 
the establishment of Nigeria’s 
first and grandest enterprise 
innovation and growth hub.

The NDDC CEO prom-
ised that the enterprise hub 
would be up and running in 
the shortest possible time, 
noting that it would help to 
create more jobs and fight 
unemployment to ensure 
that militancy was eradicated 
in the Niger Delta.

Ekere said that President 
Muhammadu Buhari direct-
ed the Commission to leave 
no stone unturned in ensur-
ing that Niger Delta youths 
and women were gainfully 

and profitably engaged and 
empowered for a sustainable 
livelihood. He assured: “This 
is precisely what we are doing. 
This is exactly, what we will do 
with an increased tempo this 
year.”

On the Home Finishing 
Skills training, he explained 
that it would cover key spe-
cialisations such as weld-
ing and fabrication; modern 
printing technology; solar 
power technology; maritime 
technology; entrepreneur-
ship development; food pro-
cessing, catering and confec-
tioneries; creative arts and 
entertainment, as well as 
fashion design and tailoring.

“This is one of the reasons 
we have decided to intervene 
in this sector of the construc-
tion industry, in furtherance 
of our mandate on human 
capital development. This 
programme, therefore, seeks 
to develop and deliver train-
ing, under the supervision of 
world class experts from Unit-
ed Kingdom, for 100 quali-

Delta approves more projects for development of state

What you need to know about 
NERC’s draft meter regulations

As the year 2018 sets 
in, the Delta State 
government has 
set its activities 

rolling to sustain the socio-
economic development 
of the state in line with the 
‘Prosperity to all Deltans’ 
mantra.

This was evident in the 
additional approvals made 
by the state executive coun-
cil last week, especially to 
tackle flood in the state cap-
ital, Asaba, and the upgrade 
of the Asaba International 
Airport as well as others.

During the meeting, the 
council approved the con-

IGNATIUS CHUKWU

MERCY ENOCH, Asaba

… say President gave marching orders on job creation to reduce militancy
fied participants, in the first 
instance.”

Ekere listed the skill areas 
for the programme as “P.O.P 
ceiling installation; wall 
screeding and painting; floor 
plumbing; electrical wiring; 
specialised carpentry such as 
wardrobes and kitchen cabi-
nets, as well as interior deco-
ration.”

In her remarks before the 
flag-off, the wife of the Imo 
State Governor, Nneoma 
Okorocha, stressed the im-
portance of empowerment, 
noting that ‘if you empower 
a woman you empower a na-
tion.’ She added that empow-
erment was the only way we 
could get it right in Nigeria.

Also speaking, the founder 
of ESI, Judith Ameachi, re-
marked that women were a 
formidable force and as such 
should be at the centre of skills 
training meant to elevate the 
less privileged in the society. 
She acclaimed the contribu-
tions of the NDDC as partners 
to the training activities of ESI. 

structure on an on-line, real 
time basis, sufficient for regu-
latory and statutory reviews.

Local Content
MAPs are mandated to 

source not less than forty 
per cent (40%) of their con-
tracted metering targets from 
local meter manufacturing/
assembling companies.

Conclusion
The Draft Regulations are 

a clear regulatory attempt 
interpose a new entity in 
the matrix of power sector 
participants involved in the 
metering process that should 
provide the financing neces-
sary to fill the metering gap, 
while affording Distribution 
Licensees with a reasonably 
lengthy period for repayment 
- in a bid to improve meter-
ing in the NESI.

The inclusion of the pro-
hibition on Distribution 
Licensees, directors of Dis-
tribution Licensees, their 
spouses and children from 
establishing and occupying 
directorship and manage-
ment positions in MAPs - the 
rationale for which appears 
to rest on ensuring the trans-
parent procurement of me-
tering services in the NESI 
- should be of particular in-
terest to Distribution Licen-
sees. It is not unusual for Dis-
tribution Licensees to have 
common ownership, inter-
est in, or common directors, 
with entities from which they 
receive metering services or 
intend to receive metering 
services. If the Draft Regula-
tions are issued in their cur-
rent form, Distribution Li-
censees would be compelled 
to engage the services of third 
party entities with which they 
do not share directors15 or 
which they have no equity 
interest in, to obtain meter-
ing services.

Nevertheless, some ques-
tions remain. For instance, it 
is not entirely clear if MAPs 
are also permitted to be cer-
tified as MSPs. In addition, 
by requiring MAPs to engage 
only certified MSPs in de-
ploying meters in line with 
a Metering Service Agree-
ment, the Draft Regulations 
would impliedly preclude a 
MAP from acting as an MSP 
in respect of metering service 
obligations under a Metering 
Service Agreement, and it is 
not entirely clear that this is 
the intent of the Regulator.

Furthermore, in spite of 
the fifteen (15)-year repay-
ment period for MSAs pre-
scribed in the Draft Regu-
lations, if MAPs are merely 
intended to operate as mid-
dlemen providing financing 
for metering, the introduction 
of another cost-collecting en-
tity would also likely drive up 
the sector-wide cost of meter-
ing. It thus remains to be seen 
if the Draft Regulations, along 
with the awaited regulations 
on the capping of estimated 
bills, would be sufficient to 
deal with the NESI’s persisting 
metering challenges.

Courtesy: Analysts at 
Olaniwun Ajayi.

Idiat Oluranti Adebule, deputy governor, Lagos State, (2nd l); Aramide Uthman, personal assistant to the deputy governor, (l); 
Aramide Giwanson, special adviser to governor Ambode on Tourism,  Arts and Culture (2nd r), and Rafat Sanusi, director, office of 
civic engagement, (r), at the Special Juma’at Service commemorating the Year 2018 Armed Forces Remembrance day celebration 
held  at the Secretariat Central Mosque, Alausa, Ikeja on Friday. 
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struction of storm water dis-
charge channel along Am-
bassador Ralph Uwechue 
Way to Anwai River, and 
that of DBS/Cabinet/Umejei 
Adudu Way to Amilimocha 
River, both in Asaba.

Commissioner for infor-
mation, Patrick Ukah, made 
this disclosure in a state-
ment issued after the meet-
ing. He said the approval 
was to address the flood 
menace along Okpanam 
Road and its environs.

According to the state-
ment, the meeting also ap-
proved the completion of 
the rehabilitation of runway 
and taxiways, extension of 
box culvert and ancillary 

works at the Asaba Interna-
tional Airport.

He revealed that the 
council further approved 
the construction of Trau-
ma Centre in Agbor, Ika 
South Local Government 
Area, due to its central lo-
cation on the Asaba/Be-
nin Expressway, to provide 
comprehensive specialised 
multidisciplinary emergen-
cy medical services to pa-
tients suffering from major 
traumatic conditions.

“Also approved in the 
health sector is the revali-
dation of the contract for 
the conversion/partitioning 
of the Pathology Depart-
ment into 80-bed ward at 

the Delta State University 
Teaching Hospital, Oghara, 
Ethiope West Local Govern-
ment Area, to accommo-
date more patients,” he said.

He added that the instal-
lation of 280 (Nos) Smart 
Off Grid Solar Solutions at 
Owa-Ekei Road, and anoth-
er 280 (Nos) at Old Lagos-
Asaba Road, both in Agbor, 
to provide illumination at 
night for the security of lives 
and properties, were equal-
ly approved.

He disclosed that the 
construction of Owerre-
Olubor/Ekwuoma Road in 
Ika North East Local Gov-
ernment Area was also ap-
proved.
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Nyesom Wike, 
governor, 

Rivers State, 
presenting 

2018 budget 
at the Rivers 
State House 

of Assembly in 
Port Harcourt. 
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total collapse of Nigeria’s cassava 
bread inclusion policy.

The policy had led many in-
vestors to put a lot of money into 
cassava farming and processing 
but these investments all went 
down the drain as the policy 
died, making the country’s 
entire cassava value chain to 
remain underdeveloped.

Also, the sudden stoppage 
of the cassava flour policy and 
the lack of information about 
the remaining funds in the cof-
fers of BoI and FMARD have 
given players in the industry the 
impression that Nigeria is not 
serious with achieving cassava 
inclusion in flour.

 “Only 35 of our members 
were able to access the fund 
partially from BoI and some of 
the processing machines given 
where not functional. The inter-
vention was also supposed to 
provide a window for processors 
to access running cost which 
none of us have been able to 
access,” Ayo Olubori, chairman, 
National Cassava Processors 
and Marketers Association 
(NCAPMA) said in a telephone 
interview.

“We have written six times to 
BoI without them replying. Also 
N450 million was released to 
FMARD to stabilise the market 
in terms of pricing because the 
flour millers off taking price was 
lower than our own offering 
price. So the N450 million was 
to take care of the price differen-
tials but this has not happened.

“This is major reasons why 

the cassava bread policy failed. 
Currently, we have no record to 
the effect, that any flour miller 
in the country is adding even 
one percent of HQCF to its pro-
duction of flour,” said Olubori.

 In 2014, the Goodluck Jona-
thans led-government enacted 
a Cassava Bread Fund where 15 
percent levy on imported wheat 
was to accrue to an account 
managed by the Ministry of Fi-
nance and the Nigerian Custom 
Service. A first tranche of N10 
billion was released then for the 
development of entire cassava 
value chain.

Out of this amount some 
N4.3 billion was domiciled with 
BoI, to support SMEs involved 
in cassava processing and N2.4 
billion with Bank of Agriculture 
(BoA) to boost primary produc-
tion, while the rest was domi-
ciled with FMARD.

But these money’s were par-
tially disbursed initially with 
the remaining domiciled at the 
bank and the country’s agric 
ministry.

Over 200 cassava processors 
with small and medium sizes 
machines have shut down their 
operations owing to their in-
ability to find market for their 
High Quality Cassava Flour 
(HQCF), industry sources tell 
BusinessDay.

Similarly, farmers’ huge in-
vestments made in increasing 
production of the crop yielded 
no result as processors failed to 
off-take from farmers.

“The entire N2.4 billion with 
BoA was disbursed to farmers 

to farm 10,500 hectares which 
we cultivated but when we 
harvested there were no off 
takers because the processors 
who would take the cassava did 
not get money from BoI so they 
could not upgrade their ma-
chines. The agreement was that 
we sell to only the processors,” 
Segun Adewumi, president, Ni-
geria Cassava Growers Associa-
tion (NCGA) told BusinessDay.

“As a result, we lost our entire 
investments and many of us can-
not repay the loan we collected 
from BoA then. The 15 percent 
import levy on wheat would have 
accumulated to about N600 bil-
lion now which is meant to de-
velop the cassava value chain.  At 
that time a total of N650 billion 
was spent on the importation of 

wheat into the country annu-
ally,” Adewumi said.

Data available from National 
Bureau of Statistics (NBS) shows 
that Nigeria has spent a total of 
N193 billion on the importation 
of wheat from United States, 
Russia, Australia, amongst oth-
ers from January to September 
2017.

After several calls, text mes-
sage and a visit to BoI, the bank 
declined response to Business-
Day’s questions on the issue. 
Also, efforts to reach FMARD to 
comment on the issue did not 
yielded any result.

 Jude Okafor, publicity sec-
retary, Association of Masters 
Bakers and Caterers of Nigeria 
said that the loan made avail-
able to bakers in the country 

was in form of equipment and 
training which is yet to be car-
ried out by BoI since the initial 
tranche was given to the bank 
by the government.

“35,000 bakers were sup-
p o s e d  t o  b e  t r a i n e d  a n d 
equipped but the fund to do 
this has been domiciled with 
BoI and this is part of the rea-
sons why the country’s cassava 
project is still in limbo with col-
lapse of the initiative entirely,” 
Okafor said.

“Right now there is no flour 
miller including high quality 
cassava flour in their flour pro-
duction in the country. We need 
to take a holistic view to address 
the issue as this has continued 
to affect the prices of bread in 
the country,” he said.

performance year to date (YTD).
The best performing stocks 

were highly dominated by the 
banking sector with six banks 
making the top ten list highest 
gainers list just 9 trading days 
into the New Year.

Sterling Bank with a market 
capitalization of N54.9 billion 
tops the list, recording a YTD in-
crease of 76.85 percent, followed 
by FCMB with market cap of 
N51.1 billion and a YTD increase 
of 71.62 percent, and Diamond 
Bank with market cap of N58.8 
billion and a YTD increase of 
69.33 percent.

Skye Bank with a market cap 
of N11.6billion was also up by 
68 percent, Honeywell Flourmill 
with a market cap of N27.9 bil-
lion has a YTD increase of 67.62 
percent, and Eternal Oil and Gas 
with market cap of N8.6 billion 
has seen YTD increase of 62.56 
percent.

While Unity bank with mar-
ket cap of N9.4 billion, Wema 
bank with market cap of N30.4 
billion, Transcorp with N85.7 
billion and Champion breweries 
with market cap of N23billion 
completed the top ten with 54.72 
percent,51.92 percent,44.52 per-
cent and 41.83 percent gains this 
respectively.

Analysts predict a good year 
for the stock market following 
sound economic fundamentals 
so far.

“It’s as a result of a generic 
market rally that is being driven 
by crude oil prices. As crude oil 
price moved up from 68 to 70 
dollar, it shows a positive outlook 
making investors more comfort-
able,” said Tajudeen Ibrahim, 
Head of research Chapel Hill 
Denham.

“During such generic market 
rally, small cap stocks will rally 
far higher that companies with 
large market cap because most 
of them have good valuations 
because they are fundamentally 
strong leading to a faster rerat-
ing by investors in those stocks 
compared to large cap stocks,” 
Ibrahim added.

Increase in international oil 
price has not only reflected in 
the stock market’s performance 
as the nation’s external reserves 
hit a new level of $40.4bn, the 
Central Bank of Nigeria data 
show.

The last time the foreign re-
serves hit the $40bn mark was 
January 2014. The foreign ex-
change reserves reached a low of 
$23.6bn in October 2016.

“With the improvement in 
the economy, investors look for 
where there is a higher growth 

prospect thereby looking for 
companies with low cap stocks,” 
said Ayo Akinwummi, Head of 
research FSDH merchant bank

Akinwummi added “When 
investors are looking out for 
market were opportunities are 
with the improvement in the 
economy, they look out for sec-
tors that haven’t done well but 
can grow, they realign there 
portfolio from the highly capi-
talized stocks to low capitalized 
stock that has growth potentials.”

“The banking sector, con-
sumer goods and building ma-
terials will do well this year,” 
Akinwummi concluded.

The worst five performing 
stocks so far in 2018 are DM 
Meyers plc with a decrease of 
12.86 percent, followed by NEM 
insurance with a decrease of 6.63 
percent, Nestle Nigeria with a 
decrease of 4.24 percent, while 
Trans-nationwide express plc 
and Mobil Nigeria completed 
the list with a decrease of 3.85 
percent and 2.36 percent re-
spectively.

“What we are seeing is as 
a result of Market sentiments 
as most investors feel they can 
easily double their money on 
speculations. However, investors 
have to be weary of value trap for 
stocks that appear cheap,” said 
Ayodeji Ebo, Head of research 
Afri invest Ltd.

slight shakeup as they would 
be somewhat regarded as new 
players in the industry under 
new management, and that will 
take some getting used to. How-
ever, we remain hopeful about a 
smooth handover,” Sodipo told 
BusinessDay.

Tony Ojobo, Director, Public 
Affairs, Nigeria Communication 
Commission (NCC) on Thursday 
last week that Barclays Africa, the 
financial adviser to the 13 lender 
banks of the sale of 9mobile will 
review the bids received up on till 
tomorrow, January 16 and make 
recommendations to the 9mobile 
Interim Board. The winner will 
be announced after the Interim 
Board accepts recommendations 
made by Barclays.

“The NCC and Central Bank of 
Nigeria (CBN) will be duly noti-
fied once the 9Mobile Interim 
Board accepts Barclays’ recom-
mendations and a winning bid 
is determined in accordance with 
the terms of the exercise.

 “The winner will now apply to 
NCC in order to commence the 
processes for securing the regu-
latory approvals from the Board 
of the NCC necessary to give full 
effect to the transfer,” Ojobo said.

The December 31, 2017 dead-
line for the handover of 9mobile, 
was postponed to January after 
the two regulators approved the 
request for extension of time by 
the 9Mobile Interim Board.

Bharti Airtel, Smile Telecoms 
Holdings, Helios Investment 
Partners LLP, Teleology Holdings 
Limited and Globacom were in 
December 2017, shortlisted as 
the five bidders still in the run-
ning to take over ownership of 
9mobile, after rescheduled bid-
ding process took place with the 
approval of both regulators and 
lender banks involved.

Market analysts are of the view 
that the results of the bidding 
process will make an interest-
ing turn in the industry as all 
operators are currently trying to 
mitigate the current challenges 
related to squeezed margins, and 
in other cases generated losses, 
and lack of direct access to for-
eign currencies.

Although analysts say that 
reduced competition will be a 
lose-lose situation for all opera-
tors, and the public as a whole, 
experts suggest that for there to 
be healthy competition in the 
market, smaller operators may 
have to be consolidated.

However, there can be no clear 
predictions as, according to the 
NCC, the “outcome of the own-
ership transfer process cannot 
be speculated because Barclays 
Africa remains in full control of 
the process leading to the emer-
gence of a new owner for 9mobile 
and Barclays has not authorised 
any publication on the matter 
and is obliged to maintain full 
confidentiality thereon.”
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Herdsmen mayhem threat to food security ...

R-L: Fela Ibidapo, 
group head, 
corporate commu-
nications, Heritage 
Bank; Halima Ram-
mal, representing 
Desmond Elliot, 
member of Lagos 
State House of As-
sembly, and Adora 
Zulu-Okafor, Team 
Lead, Personal 
Banking, during 
Heritage Bank’s 
gift donation to the 
Honourable Repre-
sentative, Surulere 
Constituency 1, for 
its Charity Christ-
mas Project at the 
bank’s head office, 
Lagos.

Simon Irtwange, the Chairman 
Technical Committee on Nigeria’s 
Yam export Programme said the 
United States had made a request 
for the supply of five containers 
monthly which amounted to 120 
tonnes of yams.

Experts are now worried that 
this plan and Nigeria’s food suf-
ficiency drive is threatened by 
continuous conflict in this food 
producing region.

Nigeria reportedly spends bil-
lions of dollars importing food 
which it can produce annually to 

feed its people. Amid dwindling 
oil resources and lower foreign 
exchange earnings, experts say 
that such huge spending is no 
longer sustainable as the federal 
government looks to diversify its 
revenue base, particularly with 
Agriculture which adds majorly 
to the economy and is the larg-
est employer of Labour in the 
country.

Nigeria’s economy which ex-
ited a 15-month painful recession 
in the second quarter of 2017 grew 
by 1.4 percent in the third quarter 
driven by increased crude oil pro-
duction and sustained growth in 

agricultural output.
According to the National Bu-

reau of Statistics (NBS), the Ni-
geria’s GDP growth in the third 
quarter 2017 was driven by 25.89 
percent growth in the mining and 
quarrying sector and 3.06 percent 
growth in the agricultural sector.

Celestine Okeke, Lead Partner 
Small and Medium Enterprise De-
velopment Agency, Advocacy and 
Support initiative is concerned 
that with rising unemployment in 
the country and currently stand-
ing at 18.8 percent, fuel challenge 
and the conflict ridden food belt.

CBN’s I&E FX window tops BusinessDay 10...
Continued from page 1

operating modality is on a willing 
buyer, willing seller basis. The 
exchange rates of the transactions 
are as agreed between Authorised 
Dealers and their counterparties, 
which engendered transparency 
and liquidity.

The Central Bank of Nigeria’s 
Investors and Exporters foreign 
exchange window recorded ap-
proximately $26bn of transactions 
in 2017, according to the FMDQ 
OTC Securities Exchange data.

The supply of FX at the new win-
dow came from portfolio investors, 
exporters and authorized dealers 
(Deposit Money Banks), while 
transactions eligible to access the 
window include loan repayments, 
interest payments, dividend/in-
come remittances, capital repatria-
tion, bills for collection and other 
eligible invisible transactions as 
detailed under ‘miscellaneous 
payments’ in the CBN’s foreign 
exchange manual.

The naira which traded at a 
record N520 against the greenback 
on the black-market in February 
2017, recovered to N365 after the 
introduction of the window, help-
ing to restore confidence to the 
economy.

Other ideas which made the 
BusinessDay top ten list include:

2. Voluntary assets and 
income declaration scheme 
(VAIDS)

Due to the drive to boost gov-
ernment’s non-oil revenue base 
and restructure the Nigerian 
economy, the Voluntary Assets 
and Income Declaration Scheme 
(VAIDS) was launched in June 2017 
by Vice President, Yemi Osinbajo 
and commenced on the 1st of July 
2017 to last till March 31st 2018.

VAIDS is a time-bound (9 
months) initiative designed to 
encourage voluntary disclosure of 
previously undisclosed assets and 
income for the purpose of payment 
of all outstanding tax liabilities.

In return for full declaration 
of previously undisclosed assets 
and income, tax payers will ben-
efit from forgiveness of unsettled 
interest and penalties, and also 
the assurance they would not 
face criminal prosecution for tax 
offences.

According to the Joint Tax Board 
(JTB), as at May 2017 the total 
number of taxpayers in Nigeria was 
estimated to be 14 million out of an 
estimated population of 69.9 mil-
lion who are economically active.

Through this scheme, the gov-
ernment intends to increase the 
number of taxpayers in the tax net 
and raise revenue, also raise the 
tax to GDP ratio which is currently 
at 6 percent, lower than what most 
countries record (South-Africa and 
Ghana inclusive).The scheme also 
aims expand the national tax base, 
Restrain non-compliance with 
existing tax laws and Discourage 
unlawful financial flows and tax 
evasion.

3. DMO’s strategy to reduce 
debt service costs

The DMO, in order to reduce the 
debt accrued to the federal govern-
ment announced that N198 billion 
($647 million) in maturing T/bills 
for the month of December will 
be redeemed leading to a drop in 
yields to 7 percent from the initial 
rate of 18 percent.

The N198.032 billion comprises 
of N131.415 billion and N66.617 
billion of NTBs that matured on 
December 14, 2017 and December 
21, 2017 respectively. Before now, 
the practice has been to rollover 
NTBs at maturity.

According to the DMO of $3 

billion Eurobond was raised in 
November out of which $2.5 bil-
lion would be used to finance the 
2017 budget and the balance to 
refinance domestic debts.

The debt refinancing is part of 
the DMO’s strategy to reduce debt 
service costs as well as to free up 
space in the domestic market for 
other borrowers and achieve a 
more sustainable debt portfolio 
mix of 60 percent Domestic and 40 
percent External.

4. Mini Grid Law/Eligible 
Customer

Due to the loss of energy that 
results when Nigeria’s private Dis-
tribution Companies (Discos) fail 
to receive energy transmitted by 
the Government owned Transmis-
sion Company of Nigeria (TCN), 
the Nigerian Electricity Regula-
tory Commission (NERC) came up 
with Mini Grid Regulations.

It enables private individuals to 
register as Mini Grid Developers 
or Operators to distribute energy 
generated by the Mini Grid directly 
to Community Consumers.

The Regulation defines a Mini-
Grid as any isolated Mini-Grid 
with its own generation capac-
ity of between 0kw and 1MW that 
supplies electricity to more than 
one customer within or outside a 
Distribution Network.

The Mini Grid Developer/Oper-
ator either enters into agreements 
with the proposed consuming 
Community alone or tripartite 
contracts that involve the Disco, 
since Discos have licenses that 
give them rights over electricity 
distribution spanning mapped out 
geographical areas.

Upon an application, the Mini 
Grid Developer may be granted 
a Mini Grid Permit that subjects 
him to mandatory obligations. He 
may however decide to operate as a 
registered Mini Grid Operator and 
restrict his energy generation to a 
cap of 100kw.

5. The FG whistle-blower 
Programme

Corruption is of no doubt a 
grave issue in Nigeria, as the coun-
try falls in the top ten rank of the 
most corrupt countries in the 
world by transparency interna-
tional.

In the bid to curb corruption in 
Nigeria, the whistle blower policy 
was introduced by the Federal 
Ministry of Finance with an aim to 
obtain information deemed to be 
in the public interest concerning 
embezzlement of public funds and 
assets as well as theft.

Identified whistle-blowers are 
given protection against any ad-
verse treatment resulting from the 
disclosure as they can make com-
plaint to an independent panel 
of inquiry. Whistle-blowers are 
however entitled to between 2.5 
percent to 5 percent of recovered 
proceeds.

Since the inception of the pol-
icy, the FGN has been able to 
redeem huge amounts of money 
in various currencies including 
the Ikoyi whistleblowing case 
were about $43.5 million, £27,800 
and N23.2 million was recovered 
through Economic and Financial 
Crime Commission (EFCC).

6. AERO Contractors MRO 
facility for maintaining Air-
planes

Aero Contractors recently made 
history by undertaking the main-
tenance of Boeing aircraft at the 
C-check level in Nigeria, making it 
the first in the country.

Before now, major C-checks 
were carried out in Israel, Jordan, 
South Africa, Ethiopia, Morocco 
and America.

Aviation sources tell Business-
Day that airlines may be saving up 
to N2.85 billion a 30 percent reduc-
tion by using Aero Contractors new 
Maintenance, Repair and Overhaul 
(MRO) facility where checks on 
about 26 Boeing aircraft is expected 
to be carried out within a period of 
18months.

7. E-Dividend policy
The E-dividend policy intro-

duced was by Securities and Ex-
change Commission (SEC) with 
the aim to reduce the problem 
of unclaimed dividend by equity 
market investors which was esti-
mated to be about N80 billion at 
the end of 2015.

The policy is one of the pro-
grammes set by SEC to regain 
retail investors’ confidence in the 
market.

The E-dividend carried by SEC 
in collaboration with the central 
bank of Nigeria (CBN), committee 
of Heads of bank operations, Insti-
tute of capital market registrars and 
the Nigeria interbank settlement 
system ensures that all dividend 
are being into the bank accounts of 
investors that have completed the 
electronic dividend registration.

8. Credit registry
The National Assembly- the 

Senate and the House of Rep-
resentatives in May, 25th 2017,  
passed into law the Credit Report-
ing Act and Collateral Registry Act 
which aim at affording Small and 
Medium Enterprises the opportu-
nity of accessing loan facilities by 
providing/using movable assets 
as securities or what is known as 
collaterals to obtain loan facilities 
from financiers.

Prior to the enactment of these 
Acts, it was practically impossible 
for Micro Small and Medium En-

terprises (MSMEs), to obtain loans 
from major financiers.

This was so because no finan-
cier could afford to part with a huge 
sum of money without securing his 
interest in the form of collaterals 
or securities, which could serve 
as a fall back option in the event 
of a breach by the borrower in the 
fulfilment of his obligations.

In 2015, the World Bank in its 
statistics and review of the benefits 
of MSMEs projected that MSMEs 
contribute up to 60 percent of total 
employments and up to 40 percent 
of national income, Gross Domestic 
Product (GDP) in emerging econo-
mies, which is inclusive of Nigeria. 
It further projected that these num-
bers are significantly higher when 
informal MSMEs are included and 
this can only be achieved when 
MSMEs can access credit facilities 
with available movable assets.

9. Removing Roundabouts in 
Lekki Axis

The Lekki-Epe road was con-
ceived to accommodate about 
30,000 vehicles per day, but the 
vehicular movement along the axis 
had since increased to over 50,000 
daily, thus necessitating plans to 
mitigate the impact on traffic.

The traffic situation in the area 
was further worsened by delays 
occasioned by some roundabouts 
along the corridor.

 To enhance free flow of traffic 
along the corridor, the Governor 
Akinwunmi Ambode administra-
tion ordered the removal of the 
roundabouts with a view to freeing 
up more space for traffic.

Six roundabouts at Ikate, Chis-
co, Jakande, Igbo Efon, Chevron 
and Victoria Garden City (VGC) 
were consequently removed.

According to a report by a Lagos 

based construction firm, planet 
project limited, the removal of the 
six roundabouts along the Lekki-
Epe expressway has saved resi-
dents and motorists in the corridor 
about N87 billion in a year or N240 
million daily based on “journey 
time and fuel saving analysis.”

10. Visa on Arrival/ Ease of 
doing business

The Nigeria Immigration Ser-
vice (NIS) in early 2017, introduced 
a liberalised online Visa on Arrival 
(VOA) facility to the public, espe-
cially foreign investors willing to 
invest in Nigeria.

The measure was part of the 
resolution of the Presidential En-
abling Business Environment 
Council (PEBEC) aimed at attract-
ing foreign investors to the country.

The World Bank’s 2018 Ease of 
doing Business index released on 
Tuesday 31 October 2017, showed 
that Nigeria implemented five 
reforms, the second highest in the 
period. One of the reforms was 
the successful implementation of 
the visa on arrival policy which 
bolstered one of the sub-indexes 
tracked by the World Bank-“The 
Entry and Exit of People.”

A visit by BusinessDay to the 
Murtala Muhammed International 
Airport (MMIA) showed that the 
policy is indeed living the talk. As 
investors queued with their docu-
ments, the NIS officials looked 
through their systems to ensure co-
herence with the papers presented 
by the investors.

Once the investors were cleared, 
they were automatically issued 
their visas.An investor who craved 
anonymity told BusinessDay that 
he was pleased with the develop-
ment and he hopes this will be 
sustained.

•Continues online at www.busi-
nessdayonline.com



Merkel hails ‘new 
dawn’ as she unveils 
German coalition deal

Core US consumer prices 
climbed at the quickest pace 
in nearly a year in December, 

while retail sales cooled but continued 
to signal strong consumer spending, 
data on Friday showed.

Energy prices weighed on the 
headline consumer price index, which 
rose by 0.1 per cent last month accord-
ing to data from the Labor Depart-
ment. That was below expectations 
for a 0.2 per cent gain according to a 
Thomson Reuters survey, and took the 

US core consumer prices rise by most since Jan 2017

JPMorgan earnings top estimates despite sluggish trading

Chancellor confident Germany will find ‘common solutions 
with France’ on taking EU forward

Core US consumer prices 
climbed at the quickest pace 
in nearly a year in December 

while retail sales cooled, data on 
Friday showed.

Energy prices weighed on the 
headline consumer price index, 
which rose by 0.1 per cent last 
month according to data from the 
Labor Department. That was below 
expectations for a 0.2 per cent gain 
according to a Thomson Reuters 
survey, and took the year-on-year 
increase to 2.1 per cent.

But so-called core CPI, which 
strips out more volatile items like 
food and energy, rose 0.3 per cent 
month-on-month — the fastest 
pace since Januar y 2017. The 
increase in core inflation topped 

JPMorgan Chase got the big 
banks’ fourth-quarter earnings 
season off to a brisk start on 

Friday morning, beating analysts’ ex-
pectations for profit despite a jump 
in provisions, a particularly sluggish 
period for trading, and a loss relating 
to hobbled South African retailer 
Steinhoff.

Analysts had been braced for a 
messy quarter, full of one-off charges 
prompted by the reform of America’s 
tax system at the end of last year.

JPMorgan, the biggest bank in 
the US by assets and traditionally 
the first to report, said that earnings 
per share for the period came to 
$1.76, excluding significant items 
such as tax changes, on revenue of 
$24.2bn. The top line was lighter 
than forecasts of $25.5bn, according 
to analysts canvassed by Bloomberg, 
but EPS was better than the forecast 
$1.69.

During the period provisions 
for credit losses came to $1.3bn, 
up 51 per cent from a year earlier, 
suggesting that the bank is seeing 
signs of deterioration in certain 

Angela Merkel hailed a “new 
dawn for Europe”, as she un-
veiled a coalition deal between 

her conservative bloc and the Social 
Democrats that should put Germany 
back at the forefront of efforts to reform 
the EU.

Speaking after marathon talks with 
SPD leader Martin Schulz, the chan-
cellor said she was now confident that 
Germany would find “common solu-
tions with France” on taking Europe 
forward.

Germany’s allies have been on 
tenterhooks ever since last Septem-
ber’s inconclusive Bundestag election 
plunged Europe’s largest economy 
into uncertainty and raised questions 
about the future of Ms Merkel, one of 
the continent’s most experienced and 
respected political leaders.

The paralysis has undermined the 
chancellor’s authority both at home 
and abroad, held up critical business 
in Europe and weakened Germany’s 
international reputation. It has also 
thwarted French president Emmanuel 
Macron’s hopes of a speedy German 
response to the ambitious proposals 
he unveiled last September for reform-
ing the EU.

But on Friday Mr Schulz, a former 
president of the European Parlia-
ment who has called for the creation 
of a United States of Europe by 2025, 
said: “We are determined to deploy 
Germany’s full economic and political 
power to turn Europe once again into 
the great project that this community 
of nations is.”

The coalition, however, is by no 
means a done deal. Resistance to an 
alliance with the conservatives runs 
strong in the SPD’s rank and file, who 
will get to vote on any final coalition 
agreement. Formal negotiations on 
a grand coalition can only start once 
an SPD party conference in Bonn on 
January 21 has given the green light.

Scepticism remains strong among 
Social Democrats, who feel the party 
lost its identity in the previous grand 
coalition between 2013 and 2017. The 

expectations for a 0.2 per cent rise, 
while year-on-year, core consumer 
prices climbed 1.8 per cent. The 
energy index — not included in the 
core data — declined 1.2 percent 
in December following a 3.9-per-
cent increase in November, with 
gasoline prices falling 2.7 per cent.

Economists had also been pre-
dicting a rebound in consumer 
prices, as November’s figures were 
impacted by a sharp drop in cloth-
ing prices because of aggressive 
discounting by retailers over Black 
Friday. But prices fell once again in 
December, albeit by a more mod-
est 0.5 per cent. The report also 
showed an uptick in the price of 
used cars and trucks.

Following the data, the yield on 
the policy-sensitive 2-year Trea-
sury climbed above 2 per cent for 

wholesale and consumer portfo-
lios after several years of steady 
improvement.

The markets business was nota-
bly weak, with revenue from trad-
ing fixed-income products down 
27 per cent from a year earlier. 
Equities was much better, flat from 
a strong election-boosted period 
in 2016, and including a mark-to-
market loss of $143m on a margin 
loan to the billionaire backer of 
Steinhoff International.

Full-year net profits of $26.5bn, 
excluding significant items, were a 
record.

Jamie Dimon, chairman and chief 
executive, said the enactment of tax 
reform during the quarter for the first 
time in decades, was “a significant 
positive outcome” for the country.

“US companies will be more 
competitive globally, which will 
ultimately benefit all Americans,” 
he said.

The tax overhaul, which was 
signed into law in late December, 
means that figures for all banks will be 
laced with one-off charges, acceler-
ated expenses and one-time bonuses 
to staff. Within the past few weeks 
Citigroup has warned of a $20bn hit 

SPD scored some significant successes, 
such as the introduction of a minimum 
wage, but many party members felt that 
Ms Merkel got all the credit for them.

In the aftermath of the election, the 
SPD had firmly ruled out reviving its al-
liance with Ms Merkel, but was forced 
to reconsider after her attempts to form 
an unprecedented three-way coalition 
with the liberal Free Democrats and 
environmental Greens collapsed in 
November.

The agreement on Friday between 
the CDU/CSU and SPD, seen by the 
Financial Times, goes some way to 
addressing Mr Macron’s call for deep 
reform of the eurozone. It says the 
EU should deploy budgetary funds 
to stabilise economies and support 
structural reforms in the single cur-
rency area, and that these could form 
the basis of a future eurozone “invest-
ment budget”.

The document also supports turn-
ing the European Stabilisation Mecha-
nism, the eurozone’s crisis rescue fund, 
into a European Monetary Fund, and 
says that Germany is “prepared to pay 
more into the EU budget”.

Jean-Claude Juncker, president 
of the European Commission, said: 
“This is a very significant [and] posi-
tive . . . contribution to the European 
debate.”

The Centre for European Policy, a 
think-tank, said the agreement was an 
“important signal” for Germany’s Euro-
pean partners, especially Mr Macron. 
“Many of his ideas are reflected in [it],” it 
said. But it warned that the idea of using 
EU funds to support structural reforms 
“reduces the responsibility of eurozone 
countries and could lead to a situation 
where ESM funds are disbursed with-
out conditions”.

Others said the proposed reforms 
were less ambitious than they seemed. 
“The outlook does not change much,” 
said Holger Schmieding, chief econo-
mist at Berenberg Bank. “Germany 
will agree only to those reforms which 
Merkel can sell to the conservative part 
of her own base, including the Bavar-
ian CSU.”
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US core consumer prices rise 
by most since Jan 2017
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the first time since the financial 
crisis, while the benchmark 10-
year yield rose 5.6 basis points at 
2.5847 per cent. Meanwhile the 
US dollar index trimmed its losses 
immediately after the data to trade 
0.46 per cent lower at 91.43.

The Federal Reserve, which 
has currently signalled three rate 
rises in 2018, is closely watching 
inflation data as it continues to 
undershoot the central bank’s 2 
per cent target.

Officials have so far blamed 
transitory factors like wireless 
prices for dampening inflation, but 
some have more recently expressed 
concerns that inflation expecta-
tions risk becoming anchored 
below 2 percent as prices have 
running below the central bank’s 
target for most of the past six years.

while Goldman Sachs has indicated 
charges in the region of $5bn.

Given all those moving parts it’ll 
tough to talk about companies beat-
ing or missing forecasts, said Ken 
Usdin, analyst at Jefferies, before the 
release of Friday’s numbers.

“The tax reform has people in a 
tizzy,” agreed Chris Kotowski at Op-
penheimer. “It distorts all the normal 
things about earnings per share. 
Everyone has been scratching their 
heads about how to look at it.”

During the call with JPMorgan ex-
ecutives later this morning, analysts 
will be focused on the longer-term 
impact of lower taxes and higher 
interest rates, as well as possible 
improvements in the sluggish en-
vironment for capital-markets and 
lending.

Reserve-building in the credit 
card business is likely to be a focus 
too. JPMorgan has been going for 
growth, especially through its higher-
end Sapphire card. Across the coun-
try, credit-card balances increased by 
$24bn in the third quarter to $810bn, 
according to nationwide figures 
tracked by the New York Federal Re-
serve – not far off the record $870bn 
at the tail end of 2008.

    MAMTA BADKAR

BEN MCLANNAHAN
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Angela Merkel flanked by Horst Seehofer, left, leader of the CSU, and Martin Schulz, head of the SPD © AFP

World Business Newspaper

Page A3Page A2

Africans denounce 
Trump comments 
as racist and obscene

Bridgewater billionaire 
Ray Dalio’s quest for ‘radi-
cal transparency’

A1BUSINESS  DAYC002D5556Monday 15 January 2018



NATIONAL NEWS

US core consumer prices...

Martin Schulz’s battle has only just begun

The talks lasted five days and one 
night, culminating in a marathon 
session that dragged on for 24 

tension-filled hours. For Germany’s 
Social Democrats, however, the real 
political battle has only just begun.

Martin Schulz, the SPD leader, 
hailed the preliminary agreement 
struck with Angela Merkel’s conserva-
tive bloc on Friday as a solid base for 

coalition talks. But he must now win 
the support of SPD delegates at an ex-
traordinary party conference on Janu-
ary 21, the first of two critical internal 
obstacles. 

If the conference backs his course, 
Mr Schulz will have to agree a detailed 
blueprint for government with Ms 
Merkel followed by a make-or-break 
referendum among the party’s 450,000 
members. Failure to win support from 
his rank-and-file would almost certain-

ly spell the end of his ill-starred term 
as leader of the German centre-left.

Mr Schulz knows better than most 
why his party is reluctant to embrace a 
new grand coalition with Ms Merkel’s 
Christian Democratic Union and its 
Bavarian sister party, the Christian 
Social Union. He ruled out such an al-
liance back in September, on the night 
the SPD slumped to its worst election 
result since the creation of the federal 
republic. Pointing to the heavy losses 

suffered by both he CDU/CSU and the 
SPD, Mr Schulz declared: “Our job is in 
opposition.”

There are plenty of SPD members 
who still believe that is the case. On Fri-
day, the party’s youth wing vowed to resist 
the proposed deal, as did some Social 
Democrat MPs: “The grand coalition has 
to be stopped,” said Marco Bülow, a SPD 
lawmaker from Dortmund. “The SPD 
will lose even more trust like this. We will 
rightly be branded as a party of turncoats.”

Kevin Kühnert, the leader of the 
party’s youth wing, complained that 
important Social Democrat demands 
were not included in the 28-page interim 
agreement. Chief among them was an 
increase in the top rate of income tax 
and a move to phase out Germany’s dual 
private/public healthcare system, replac-
ing it with a universal “citizens’ insurance”. 
The deal, he said, was “exactly the kind of 
cheap compromise that we are used to 
from past grand coalitions”.

Wells Fargo plans to close 
about 900 branches as 
part of efforts to cut costs 

in the wake of its mis-selling scan-
dal even though the bank’s profits 
received an immediate $3.4bn 
boost from the US corporate tax cut.

Executives at the San Francisco-
based group, which operates about 
5,860 branches across the country, 
said on Friday they would make the 
closures to the retail network over 
the next four years.

The disclosure came even 
though Wells is set to be among 
the biggest beneficiaries of the tax 
cuts among the country’s largest 
banks and last month said it would 
boost the staff minimum wage and 
hand 250,000 employees restricted 
stock awards.

The tax reforms were signed into 
law only three weeks ago, yet Wells 
on Friday recorded a multibillion-
dollar reduction in the value of the 
“deferred tax liability” — taxes due 
to be paid in future — on its bal-
ance sheet.

However, investors looked past 
the accounting gain to focus on the 
fortunes of the underlying business, 
which is still struggling to move on 
from the fake accounts scandal that 
erupted about 18 months ago.

The bank on Friday took a 
$3.25bn pre-tax hit to earnings 
from litigation accruals for mort-
gage-related regulatory investiga-
tions, sales practices, and “other 
consumer-related matters”.

“They’re not out of the woods — 
regulatory and legal issues are still 
not resolved,” said Kyle Sanders, 
analyst at Edward Jones, who de-
scribed the earnings as “lacklustre”.

As part of efforts to recover, ex-
ecutives have pledged to cut $4bn 
a year in costs by the end of 2019. 
Unlike rivals, Wells long resisted 
embarking on an aggressive branch 
closure programme. But it has been 
making reductions under Tim Sloan, 
who was appointed chief executive 
last year in the wake of the scandal.

Wells said it planned to reinvest 
the savings in part in strengthen-
ing regulatory compliance and 
risk management. An investment 
programme would focus on areas 
including anti-money laundering 
and sales practices. Executives 
were due to provide further details 
at a presentation for investors later 
on Friday.

Continued from page A1

Wells Fargo plans to close 
900 branches despite 
$3.4bn tax boost

FT

US bank takes a $3.25bn pre-tax hit to 
earnings from litigation accrualsyear-on-year increase to 2.1 per cent.

But so-called core CPI, which 
strips out more volatile items like 
food and energy, rose 0.3 per cent 
month-on-month — the fastest pace 
since January 2017. The increase in 
core inflation topped expectations 
for a 0.2 per cent rise, while year-on-
year, core consumer prices climbed 
1.8 per cent. The energy index — not 
included in the core data — declined 
1.2 percent in December following a 
3.9-percent increase in November, 
with gasoline prices falling 2.7 per 
cent.

Economists had also been pre-
dicting a rebound in consumer 
prices, as November’s figures were 
impacted by a sharp drop in cloth-
ing prices because of aggressive 
discounting by retailers over Black 
Friday. But prices fell once again in 
December, albeit by a more modest 
0.5 per cent. The report also showed 
an uptick in the price of used cars 
and trucks.

Following the data, the yield on 
the policy-sensitive 2-year Treasury 
climbed above 2 per cent for the first 
time since the financial crisis, while 
the benchmark 10-year yield rose 5.6 
basis points at 2.5847 per cent. Mean-
while the US dollar index trimmed 
its losses immediately after the data 
to trade 0.46 per cent lower at 91.43.

The Federal Reserve, which has 
currently signalled three rate rises 
in 2018, is closely watching inflation 
data as it continues to undershoot the 
central bank’s 2 per cent target.

Officials have so far blamed tran-
sitory factors like wireless prices for 
dampening inflation, but some have 
more recently expressed concerns 
that inflation expectations risk be-
coming anchored below 2 percent 
as prices have running below the 
central bank’s target for most of the 
past six years.

“For now, this report adds more 
weight to the idea that the run of soft 
numbers from March through July 
was ‘transitory’,” said Ian Shepherd-
son, economist at Pantheon Macro-
economics.

A separate report showed US 
headline retail sales were in line with 
estimates, climbing 0.4 per cent in 
December from the previous month 
when they had jumped 0.9 per cent. 
So-called control retail sales rose 0.3 
per cent month-on-month.

The data showed a decline in sales 
of clothing and accessories, sporting 
goods, and a 1.1 per cent drop at 
department stores. However, sales at 
furniture and home furnishing stores 
and online sales climbed.

Leading African figures from 
business and politics have 
denounced Donald Trump’s 

reported use of the phrase “shithole 
countries” when speaking about im-
migrants from Haiti, El Salvador and 
Africa as offensive and racist.

Mr Trump has shown little incli-
nation to back down, tweeting his 
opposition on Friday to a “so-called 
bipartisan” immigration proposal 
to “take large numbers of people 
from high crime countries which 
are doing badly”. However, he sub-
sequently appeared to deny that he 
had expressed himself in scatologi-
cal terms, saying on Twitter that “this 
was not the language used”.

The relatively few remarks the 
president has made about Africa 
in the past include a reference 
to Namibia as “Nambia” and the 
claim that Nigerians, who regularly 
achieve among the highest grades at 
US universities, would be unwilling 
to return to their huts. That invited a 
mini-storm of social media activity 
in which people posted photographs 
of the upscale residences in which 
middle and upper class Nigerians 
often live.

“He is normalising obscenity, 
chauvinism, racism,” said Mo Ibra-
him, a Sudanese telecoms billion-
aire who has championed the cause 
of good governance in Africa with a 

$5m annual prize. “What worries us 
is how the US — which is supposed 
to be built on ideals — is losing its 
position as leader of the world, and 
backbone of the international order.”

Mr Ibrahim added that Mr 
Trump’s remarks carried no rec-
ognition that his own country had 
been built on genocide and slavery, 
as well as on ideals. “That’s one class 
of immigrants forcibly brought into 
the US from shitholes to work as 
enforced labour, as slaves in the 
American south,” he said.

Jessie Duarte, deputy secretary-
general of the African National 
Congress, South Africa’s ruling party, 
described the US president’s com-
ments as extremely offensive, telling 
a press conference: “Ours is not a 
shithole country, neither is Haiti or 
any other country in distress.”

Mmusi Maimane, who leads the 
country’s right-of-centre opposition 
Democratic Alliance party, added 
that he found Mr Trump’s remarks 
“disgusting”.

“He is complicit in driving a racist 
xenophobic and ultimately Afropho-
bic agenda,” Mr Maimane said. “To 
use such abhorrent language tells 
you about his calibre as a president 
and as a person.”

Mr Trump has not regarded 
Africa as a priority, threatening to 
slash overseas aid budgets, which 
could impact programmes to fight 
diseases such as Aids and malaria 

that were supported by former Re-
publican president George W Bush.

Boniface Mwangi, a political 
activist in Kenya who has normally 
reserved his sharpest criticism for 
his country’s own leaders, tweeted: 
“Please don’t confuse the #shithole 
leaders we Africans elect with our 
beautiful continent”, before likening 
African leaders to “dotard Trump”.

Olusegun Obasanjo, a former 
president of Nigeria and an elder 
statesman on the continent, said 
Africans should not rise to the bait. 
“With all due respect, I would not 
worry about Trump because there’s 
nothing presidential about him,” he 
said. “If there’s nothing presidential 
about him, he has the liberty to say 
things that are unpresidential. And 
I believe Africans have the liberty to 
ignore him.”

Other people contacted in some 
of Africa’s more than 50 countries 
reacted by in effect shrugging their 
shoulders.

“This is not the most sophis-
ticated guy,” said Gado, a leading 
Tanzanian cartoonist, whose own 
depictions of Mr Trump show the US 
leader’s body parts switched, so that 
he speaks out of his posterior rather 
than his mouth. “If you look at his 
knowledge of the globe, it’s poor at 
best, or zero at worst,” added the car-
toonist, whose real name is Godfrey 
Mwampembwa. “He doesn’t have a 
grasp of the world, let alone Africa.”

Africans denounce Trump comments 
as racist and obscene

SPD leader must win over rank-and-file party members

DAVID PILLING

Donald Trump later denied that he had expressed himself in scatological terms © AFP
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I
t is high noon in the saloon of 
the Jackson Hole burger bar in 
midtown Manhattan and I am 
butting heads with Ray Dalio, 
head of the world’s largest 

hedge fund. A few minutes earlier, 
the famed financier had turned up 
for lunch, trailing a spokesman who 
asked to join our meal and “check” 
any quotes.

“No!” I tell Dalio. He cuts a dis-
creet figure in slacks and an expen-
sive-looking cardigan but his stance 
is confident and forceful, as you 
might expect from a “master of the 
universe”. I know perfectly well that 
quote-checking is normal in New 
York, I explain. After all, an entire 
communications industry exists to 
protect billionaires from verbal slips. 
But there are three golden rules at 
Lunch with the FT: the FT pays, no 
PRs and no quote-checking.

I play my trump card. Dalio has 
just written a book that exhorts ex-
ecutives to embrace “radical trans-
parency” and “tough love” honesty. 
The hedge fund titan is so evangelical 
about this that his employees appar-
ently rate each other with iPads in 
meetings with public scores, like a 
reality television show — and even 
junior trainees are encouraged to 
challenge the boss. So surely Dalio 
can handle sitting with a journalist, 
unchaperoned, for an hour? If it 
makes him feel better, I joke, he can 
rate me on an iPad, and announce 
the results.

The minder hovers, looking ner-
vously at Dalio. There is a brief stand-
off. Then, with a half-smile, he waves 
the minder out and sits with me at 
a table with a cheap plastic cover 
at the back of the saloon, next to a 
jukebox and fairy lights. Originally, 
we were to eat at the Harvard Club, 
a more natural habitat. In my two 
decades of covering finance I have 
found that billionaires usually choose 
to eat in their university clubs, of-
fices, a swanky restaurant or spartan 
health bar. But, at the last minute 
Dalio switched to Jackson Hole 
Burgers, a haunt laden with Western 
memorabilia. The only other guests 
are elderly tourists. I wonder if he is 
trying to hide? Or pretend that he is 
normal? (Most of his rivals consider 
him anything but.)

Bridgewater billionaire Ray Dalio’s quest for ‘radical transparency’
The hedge fund financier on rising income inequality and why politics trumps economics in 2018
GILLIAN TETT
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A server unceremoniously waves 
plastic menus. “I love the burgers 
here!” Dalio says. “The fries and fried 
onions are great.”

Until recently, he seemed the last 
person willingly to eat a burger with 
a journalist. That was not because 
he had anything to hide. On the 
contrary, his $160bn hedge fund, 
Bridgewater, has long been one of 
the most successful of its kind: for 
the past two decades it has earned 
mostly double-digit average invest-
ment returns, helping to birth a new 
investment strategy known as “risk 
parity”. This essentially chooses which 
securities to purchase based on the 
volatility of prices.

More impressive still, Dalio was 

Dalio grew up “in a middle-class 
Long Island neighbourhood, the only 
son of a professional jazz musician”. 
An indifferent, rebellious student, he 
started working as a golf caddie when 
he was 12 and overheard the golfers 
talking about the markets. He bought 
his first stock, Northwest Airlines, saw 
it triple in value and was hooked. He 
subsequently found his way to Har-
vard Business School and joined a 
Wall Street broker, but was fired after 
he scrapped with his boss. So in 1975, 
aged 26, from his two-bed apartment 
he created Bridgewater, a hedge fund 
— one of the then newish financial 
vehicles that placed leveraged bets 
on the markets, aiming for fat returns.

Unlike some rivals, Dalio’s fund 
did not focus on stockpicking; instead 
he tried to spot “macro” trends in 
the global economy and finance that 
might affect, say, the price of gold or 
Japanese bonds. Initially he was very 
successful. But in 1982 he wrongly 
forecast that the American economy 
was heading for a depression and 
his fund almost imploded from the 
losses.

From this he concluded he was 
“an arrogant jerk”, he writes in his 
book, leading to a wave of soul-
searching and from there his “prin-
ciples”. Their gist is that executives 
need to embrace their worst failures, 
study them, give each other honest 
feedback — or tough love — about 
their character and skills, and aggres-
sively debate their views with “radical 
transparency”. Employees not only 
rank each other on iPads, but also 
record all their interactions.

“It’s not for everyone,” he con-
cedes. Quite so: a quarter of Bridge-
water employees find it so hard to 
fit into this culture that they leave in 
their first year. Although most hedge 
funds try to keep a tight control on 
their staff, the surveillance in Bridge-
water seems extreme. But Dalio claims 
the survivors love the rigour. “What I 
have developed a knee-jerk affinity for 
is mistakes and failures . . . I learn more 
from them than I learn from success,” 
he says. His book, a New York Times 
best-seller, is decorated with endorse-
ments from corporate titans including 
Bill Gates praising his “invaluable 
guidance and insights”.

“To be successful in the markets 
you have to be an independent thinker 
because the consensus is in the price, 

and if you’re betting against the con-
sensus, there is a high probability 
that you are wrong. So the ability to 
have a group of independent think-
ers who will argue with each other is 
critical,” he says.

A waiter arrives. Dalio pauses to 
order a medium rare burger with 
mushrooms, fried onions and fries. 
I choose a Mexican burger and try 
to replace the potatoes with lettuce. 
It is impossible. “Beer?” I ask. Dalio 
brushes the idea aside; his wiry 
frame and sparkling grey-blue eyes 
exude an aura of disciplined health.

So what does Bridgewater expect 
in 2018? Is Dalio predicting another 
big 2008-style crash?

The answer is complex. Right 
now, Dalio thinks that conditions 
in the global economy look pretty 
sunny, and this is likely to keep 
supporting equity prices for a while, 
particularly if investors take their 
cash hoards and invest them in the 
markets this year. But he fears that as 
economic growth keeps accelerat-
ing, central banks will find it tough 
to raise rates without sparking a 
recession in a couple of years time; 
the really big economic challenges 
lie ahead.

What’s more, Dalio does not actu-
ally think that his relatively upbeat 
vision of “the economy” is what in-
vestors should focus on now. Before 
the last credit crisis, when Dalio was 
making his prescient calls, he used 
models of financial flows, debt and 
growth to predict where markets were 
heading. Indeed, he was so proud of 
these models that he later produced a 
chirpy cartoon with stick figures that 
likened the economy and financial 
system to a machine.

But Dalio recently decided it is 
meaningless to talk about “the econo-
my”, or trade on this overall “machine”. 
This stems from an issue that billion-
aires usually prefer to avoid talking 
about: rising income inequality. More 
specifically, Dalio thinks inequal-
ity is rising so fast that it has created 
multiple “economies”: although the 
elite live in an expanding economy, 
“for the bottom 60 per cent, 80 per 
cent, there is a depressed economy 
that is not growing well”. This means 
we need to think how we talk about 
“economics”, he says. America needs 
a “national commission to rethink our 
economic metrics”.

But this vision has also changed 
how he models the future: he thinks 
this inequality is creating so much 
strife that it will be political conflict — 
not economics — that drives markets 
in 2018 and beyond. “[These days] 
there’s not the same volatility of in-
flation, growth and interest rates. So 
political issues are more important 
than macro [economic] issues,” Dalio 
says. “The world was driven by central 
bank policies [before]. That’s not the 
case now,” he adds, noting that what 
investors should watch is not (just) Fed 
statements, but “the next election in 
France or in the UK, or how hospitable 
will Jeremy Corbyn be to capital?”

I tell him I wholeheartedly agree, 
but point out that this creates a prac-
tical challenge. Dalio loves to use 
computer models to predict financial 
flows and make trades, and pours 
enormous resources into harnessing 
the cutting edge of digital technolo-
gies, including AI. But how can anyone 
predict populism or revolution with 
an equation?

“You can convert whatever you 
are thinking into an algorithm,” Dalio 
insists. “We’ve created a conflict gauge 
looking at words [in the media] and 
things. We’ve done examinations of 
all political conflicts in the past and 
their impact on markets [for models].”

This number-crunching produces 
some alarming conclusions. Last year, 
Dalio’s geeks calculated that the pro-
portion of the vote captured by popu-
list candidates had risen from about 7 
per cent in 2010 to 35 per cent in 2017. 
This swing has apparently only ever 
happened once before, in the 1930s, 
just before the second world war.

So do the algorithms predict an-
other war? Dalio ducks the question, 
but admits that he cannot see anything 
to reverse this trajectory. That is partly 
because he thinks digital technology is 
inexorably exacerbating inequality, by 
eliminating jobs. “We’re headed for a 
world where you’re either going to be 
able to write algorithms and speak 
that language or be replaced by algo-
rithms,” he observes. Another problem 
is the ever-rising level of global debt. 
“I am not predicting anything like the 
type of debt crunch we had in 2008,” 
he says. “But there is a tightening 
financial squeeze which is going to 
hurt the bottom 60 per cent more and 
more, particularly when we have the 
next recession.”

We’re headed for a world 
where you’re either go-
ing to be able to write 
algorithms and speak that 
language or be replaced by 
algorithms

also one of the few hedge fund 
founders who sailed through the last 
financial crash. In 2007 he presciently 
announced the end of the US housing 
boom. In 2008 he forecast the loom-
ing collapse of banks, and the implo-
sion of credit markets. That propelled 
his flagship fund, Pure Alpha, to gains 
of almost 10 per cent in 2008, at a 
time when most funds suffered sear-
ing losses. In subsequent years, Pure 
Alpha delivered even higher returns, 
cementing his reputation.

But in spite of that success, or 
perhaps because of it, Bridgewater 
has been opaque to outsiders, and 
Dalio disdains the press. He was 
particularly angry when The New 
York Times reported two years ago 
that some employees had filed legal 
suits alleging the fund’s culture was 
abusive and intrusive. “Anybody who 
doesn’t think that accuracy is a prob-
lem in the media is blind,” he tells me.

Now, however, he has changed 
tack: by publishing Principles: Life & 
Work, he says he hopes to show that 
the critics are wrong. “There was a 
lot of controversy about our culture. 
I am 68 and this is my transition year,” 
he says.



Fire razes 100 
shops in Ibadan

NDLEA seizes 7090.34kg 
illicit drugs in Oyo

M
ega-cities, according 
to demographers, are 
sprawling, crowded ur-
ban centres with popu-
lations over 10 million. 

While earliest mega-cities were in Latin 
America: Mexico City, Rio de Janeiro, 
São Paulo and Buenos Aires, in recent 
years, urban cities in Asian and African 
countries including Lagos in Nigeria 
have grown to assume the mega-cities 
status.

The rapid population growth of these 
cities is due primarily to intra-country 
migrations, as the rural poor moves 
from the countryside to urban areas in 
search of better living.  

The result is proliferation of urban 
slums, increased crime, high rates of 
unemployment and profound environ-
mental degradation accompanied by 
serious health and emergency manage-
ment challenges.  

With an estimated population of 21 
million people occupying a space of 
about 3,577km² or 787km² (making it 
the smallest of the 36 states in terms of 
landmass), Lagos, like other mega cit-
ies around the world, faces numerous 
challenges. One of such challenges is 
security/emergency management.  

“Like most mega city-states around 
the world, Lagos is grappling with the 
challenges that come with huge popula-
tion. One of these challenges is the abil-
ity to provide security as well as effective 
safety and emergency management, 
in order to prevent unnecessary loss 
of lives and property,” said Governor 
Akinwunmi Ambode of Lagos State.

According to Ambode, since cases 
of emergency cannot be totally elimi-
nated, as some of them are natural oc-
currences, it therefore requires creative 
thinking to best tackle and mitigate their 
impact if and when they occur. Such 
thinking, according to the governor, has 
resulted in the establishment of first of 
its kind “Safety Arena” in the state.

Located at Bolade in Oshodi, the 
safety arena which was officially opened 
last week is designed to enhance syn-
ergy among the various emergency 

Safety Arena: Building capacities of 
first responders in an emergency

management and first responder agen-
cies in the state, as they now operate 
under the same roof.

They  include the Fire Service Depart-
ment; Environmental Health Depart-
ment; Lagos State Ambulance Services 
(LASMBUS); State Environmental Health 
Monitoring Unit (SEHMU); Lagos State 
Building Control Agency (LASBCA); 
Safety Commission; Lagos State Emer-
gency Management Agency (LASEMA); 
Lagos State Neighbourhood Safety 
Corps; (LNSC); and the Nigerian Legion.  

Explaining the rationale for the 
government’s decision, Ambode said it 
was a demonstration of commitment to 
ensure a safe and secure Lagos.

“By providing this  Safety Arena, we 
are not only institutionalising inter-
agency co-operation and collaboration 
but we are moving our emergency re-
sponse mechanism to a new level with 
a more robust approach to emergency 
rescue through improved coordination 
and faster response time.

“With the movement of these agen-
cies into the Safety Arena, we will ex-
perience better synergy among them 
and a significant improvement in the 
response time to most safety and emer-
gency issues.”

Ambode said his administration was 
not only determined to institutionalise 
inter-agency collaboration but also de-
sirous of improving the inter-sectorial 
cooperation and synergy for emergency 
responders required for an effective 
Incident management system.

He said “I sincerely hope that this 
harmonious momentum will be main-
tained throughout the life span of this 
administration and beyond.”

While he charged the agencies to be 
professional in the discharge of their 
duties, the governor believed, however, 
that the general public has a role to 
place in enhancing the work of the first 
responders and in preventing disasters 
in the hugely populated state.

“Members of the public must not 
be treated inhumanly at any time your 
duties are being performed. We would 
not tolerate any professional miscon-
duct or behaviour from our officers in 
this Arena. It is important for us to note 

that effective and functional emergency 
response is not the responsibility of only 
the government but of every individual 
in the state.

We therefore recognise the need 
to continue to advocate and promote 
community participation in emergency 
management. All citizens must contin-
ue to conduct themselves responsibly 
for us to serve you better.”  

According to the governor, “While we 
may not be able to entirely prevent some 
disasters, we are nevertheless, working 
to reduce the number of incidents re-
corded in the state. We have increased 
the capacity of our responders to be 
able to respond promptly within the 
golden hour, thereby saving lives and 
properties.”

To the citizenry, Ambode said a shift 
in mindset was required, noting that 
“It can no longer be business as usual. 
More than ever before, we should all 
comply with safety rules and regulations 
and rededicate ourselves to strengthen-
ing the safety apparatus in the state.”

Seye Oladejo, the commissioner for 
special duties and inter-governmental 
relations, whose responsibility it is to 
coordinate activities of the agencies, 
said the effort of the government was 
aimed at making Lagos globally com-
petitive in safety and emergency man-
agement as well as raising the security 
consciousness of the citizens.

According to Oladejo, this is par-
ticularly important given the position of 
Lagos in Nigeria’s economic equation. 
Investors’ confidence, he said must be 
built to realise that in the event of un-
avoidable emergency cases, the state 
has the capacity to attend to such and 
mitigate the impact on their businesses 
and the society.

Israel Ajao, a retired Deputy Inspec-
tor General of Police (DIG) and former 
Commissioner of Police (CP) in Lagos, 
described the Safety Area as first of 
its kind in Nigeria. He believed that 
bringing the various agencies within 
the same premises, would surely foster 
better understanding and improve re-
sponse time in cases of emergency. Ajao 
said it was an idea that other states of 
the federation should embrace.

JOSHUA BASSEY

About 100 shops, equipment and 
goods worth millions of naira were 
last weekend razed by an inferno 

at a section of Sango Plank market in 
Ibadan.

The market had witnessed many such 
disasters in the past, with the last leading 
to destruction of over 300 shops.

Abdul-Akeem Olanrewaju, the chair-
man of Ibadan and Area Carpenters’ As-
sociation, Ibadan North local government 
area,   said that the inferno was reported 
to have started at about 2 am on Friday.

He said that the inferno would have 
burnt the entire market and some sur-
rounding houses but for the swift inter-
vention of the Oyo State Fire Service.

The chairman, who alleged that the 
inferno must have been caused by arson-
ists, said there was a law that every shop 
must close by 7 p.m.

“We have a task force that usually goes 
out on patrol at the close of the market to 
ensure that no electrical appliance or ma-
chine is left connected to power supply. 
We also have night guards. I don’t think 
this fire disaster was from power supply 
and our machines,’’ he said.

National Drug Law Enforcement 
Agency (NDLEA), Oyo State com-
mand, said it arrested 192 sus-

pects and seized 7,090.34kg of hard drugs 
between January and December 2017.

The state commandant, Omolade 
Faboyede, in a statement in Ibadan, re-
leased by the command public relations 
officer, Mutiat Okuwobi, on Friday, said 
that the command, during the period, 
secured 60 convictions of offenders, 
with jail terms ranging from six months 
to 15 years.

“Within this period, 7084.52kg of can-
nabis sativa, 16.3gms of cocaine and 5.8kg 
psychotropic substances were removed 
from circulation.

“The command also engaged in drug 
demand reduction activities, where brief 
intervention was given to 86 persons 
while nine went through rehabilitation 
process and were integrated back to the 
society,” she said.

The commandant said that the de-
struction of 25 hectares of cannabis 
farmland and the public destruction of 
14,168.363kg illicit substances were also 
part of the success recorded in the year 
under review.

According to her, the state government 
has since substituted the illicit growing 
of cannabis sativa on the farmland with 
cultivation of agricultural products.

“The problem of drug abuse and illicit 
drug trafficking is neither a respecter of 
persons, age, religion, social class or 
race. We are all potentially vulnerable; 
therefore, all stakeholders have work to 
do. It is everybody’s business. All hands 
must be on deck to eradicate the drug 
problem,” she said.

Governor Akinwunmi Ambode (m) comissioning the safety arena. Fire fighters at work.
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NEWS
Rivers N510bn 2018 budget: Group claims Rivers lost 
$200m water loan due to absence of transparency

A group monitor-
ing transparency 
and good govern-
ance in the Niger 

Delta says the Rivers State 
government lost $200 mil-
lion World Bank loan on ac-
count of transparency.

Integrity Group, headed 
by Livingstone Wechie, the 
activist who worked with 
Governor Nyesom Wike for 
almost two years to pelt for-
mer governor, Chibuike Roti-
mi Amaechi, before turning 
against the governor few 

months ago, said in a press 
briefing in Port Harcourt on 
Friday, that Delta State won 
$3 million prize on budget 
and fiscal integrity basis.

Governor Wike has how-
ever claimed that Rivers 
State has been named as 
the most transparent in fis-
cal policy. A journalist who 
went to the office of the 
commissioner of budget, 
Isaac Kamalu, came out with 
a copy of the 2018 budget.

Wechie, who has been 

challenged as executive di-
rector of the group but who 
said he had no time for such 
frivolities, said ‘Open Budg-
et’ won Delta State govern-
ment $3 million for budget 
openness and transparency. 
In contrast, he said, Rivers 
State lost a $200 million loan 
from the World Bank for the 
Rivers State comprehensive 
water scheme with Port Har-
court Urban Water project. 
He said the World Bank de-
manded for some details 

NAMA pledges 
improved 
airspace safety

Managing direc-
tor, Nigerian 
Airspace Man-
agement Agen-

cy (NAMA), Fola Akinkuotu, 
has assured airlines and 
other airspace users of the 
determination of the agency 
to work assiduously towards 
building upon the current 
safety profile of the nation’s 
airspace.

Akinkuotu, who made 
these remarks in a statement 
to mark his first anniversary 
as managing director/chief 
executive of NAMA, said the 
focus of his administration 
going forward was to con-
tinue to propel the agency to 
“provide our customers and 
clients with the best possible 
service at all times, making 
sure that flights depart and 
land safely even in adverse 
weather conditions, main-
taining a well-trained and 
well- motivated workforce, 
and doing everything we can 
to sustain and improve upon 
the safety record of the Nige-
rian airspace.”

According to Akinkuotu, 
in doing so, NAMA solicits 
the synergy and cooperation 
of all stakeholders in the avi-
ation sector to succeed.

He said despite several 
challenges the agency faced 
in the past year, it also re-
corded remarkable achieve-
ments and significant pro-
gress in certain critical areas 
such as the replacement of 
Instrument Landing Sys-
tems (ILS) in two strategic 
airports in the country.

He listed other achieve-
ments to include increase 
in staff trainings and im-
provement in staff welfare. 
“Many of our colleagues 
received their long-awaited 
promotions across the line 
all the way to General Man-
ager Grade level, and it was 
particularly pleasing to see 
three of our very own elevat-
ed to the esteemed position 
of substantive directors in 
the agency,” he said.

IFEOMA OKEKE

… carpets Wike on public access to budgetsIGNATIUS CHUKWU

that required transparency, 
but could not get it.

He said the National Bu-
reau of Statistics (NBS) rated 
Rivers State highest in unem-
ployment but there is no pro-
vision in the budgets to tackle 
this menace. “The budget is 
the bible of governance. It is 
a law. If it is not there for the 
masses to see, people may 
make their own conclusion. 
What is the governor running 
away from?”

He also accused the Riv-

ers State House of Assembly 
of collaboration, wondering 
how the House arrived at 74 
per cent rating for the per-
formance of the 2017 budg-
et that nobody saw. “How 
did they arrive at this rating 
when they do not have the 
budget? The governor could 
have scored higher, but let us 
see the budget. It is a statu-
tory obligation, not a favour.”

He said the House of 
Assembly stands accused 
of conspiring with the gov-
ernor to hide the budget 
from the people. “There is 

no oversight duty by the 
lawmakers at all. Let any lo-
cal council show what the 
budget has for their place 
and how far that budget was 
implemented for them.”

Integrity Group boss went 
on: “We only see budget 
speeches, not the real budget. 
When we asked for it in July, 
2017, they only released a 
rehash of the budget speech, 
still. The budget commis-
sioner said we rushed to the 
press too soon after asking, 
but should citizens even be 
asking for the budget?”

Adesina, Aig-Imoukhuede, 
others to join Eminent 
Persons Panel in Liberia

President Ellen John-
son Sirleaf of Libe-
ria today hosts and 
chairs the inaugural 

meeting of the High Level 
Panel on Migration (HLPM) 
in Monrovia.

The High-level Panel on 
Migration was established 
at the Ninth Joint Annual 
Meetings of the African 
Union Specialised Techni-
cal Committee on Finance, 
Monetary Affairs, Economic 
Planning and Integration 
and the Economic Commis-
sion for Africa Conference of 
African Ministers of Finance, 
Planning and Economic De-
velopment that took place in 
Addis Ababa in April 2016.

The overall objective of 
the Panel is to affirm Africa’s 
commitment to global ob-
jectives and values on migra-
tion, and harness migration 
for Africa’s development in 
the context of international 
cooperation. The Panel is 
composed of 15 eminent 
persons, all appointed in 
their own capacity, and in-
clude representatives of gov-
ernment, the private sector, 
academia and civil society.

Members of the Panel 
are drawn from Africa, Asia, 
Europe, and North America. 
Participants at this HLPM 
meeting will include the 
UN Under-Secretary Gen-
eral and executive secretary 
of the ECA, Vera Songwe; 
the deputy executive sec-
retary, Abdalla Hamdok; 
the president of the African 
Development, Akinwumi 
Adesina; the former minis-
ter of foreign affairs, Norway 
H.E. Knut Vollebaek; Aigboje 
Aig-Imoukhuede, chairman, 
Coronation Capital Nigeria; 
the founder of the African 
Diaspora Network in the 
USA, Almaz Negash; Danisa 
E. Baloyi, Black Business 
Counsel, South Africa, and 
assistant director general 
and regional director for Af-
rica, International Labour 
Organisation, Cynthia Sam-
uel-Olonjowon.

President Sirleaf will con-
tinue to chair the HLPM un-
til July 2018, when the Panel 
shall submit its report to 
Assembly of African Union 
Heads of State. The meeting 
in being held in Monrovia 
since the President wants to 
avoid any foreign travel dur-
ing this transitional period.
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CBN boosts agric, airlines, petroleum, others with $262.5m forex

Central Bank of Nigeria 
(CBN) on Friday bol-
stered activities in the 
agricultural, airlines, 

petroleum products and raw 
materials and machinery sec-
tors with a total of $262.5 mil-
lion in the interbank Foreign 
Exchange Market.

The intervention was the 
CBN’s first Retail Secondary 
Market Intervention Sales 
(SMIS) for the year. Conse-
quently, the naira/dollar ex-
change strengthened across 
the foreign exchange market 
on Friday. After trading on 
the same day, naira gained 
marginally by N0.02k against 
the dollar, closing at N360.41k 
on Friday compared with 
N360.43k traded the previ-
ous day at the investors and 
exporters forex window, data 
from FMDQ revealed.

At the CBN official win-
dow, the local currency re-
mained stable, closing at 
N305.80k, the same level it 
traded on Thursday.

Isaac Okorafor, acting di-
rector in charge of corporate 
communications, confirmed 
the figures, noting that the 
releases remained targeted 
at boosting production and 
trade in addition to sustaining 
liquidity in the market.

According to Okorafor, the 
CBN would not relent in its re-
solve to make the inter-bank 
forex market liquid, as the bank 
was committed to driving eco-
nomic growth and guaranteeing 
stability in the market. Okorafor 
also reiterated that the bank’s 
intervention had effectively 
checked the activities of specula-
tors, assuring that it would con-
tinue to monitor, thoroughly, the 
activities of authorised dealers 
in order to checkmate possible 
sharp practices.

Meanwhile, the naira ex-

Board of SunTrust Bank 
Nigeria Limited has 
appointed Jibril J. Aku 

its board chairman, succeed-
ing Charles Onyema Ugboko 
who retired from the board 
upon attaining the retirement 
age in compliance with the 
Bank’s Articles of Association.

“The Board and Man-
agement of SunTrust Bank 
most sincerely thank Chief 
Charles Ugboko for his as-
tute leadership and contri-
butions to the bank. Under 
his guidance, the bank de-
fined its strategic direction 
and made significant strides 
in executing its Fintech vi-
sion. We wish Chief Ugboko 
well in all his future endeav-
ours,” Muhammad Jibrin, 
CEO of the bank, says.

The outgoing chairman, 
Ugboko, commenting on his 
successor expressed delight 
at the appointment of Aku, 
saying, “Jibril Aku is a sea-
soned banker who has also 
had significant Board expe-
rience in the banking and 
financial industry generally. 
A combination that will sig-
nificantly benefit both man-

SunTrust Bank appoints Jibril J. 
Aku as board chairman

changed at N359 to a dollar 
on Friday, maintaining its sta-
bility in the market. 

 “We expect sustained sta-
bility in the Naira as global 
crude oil prices retains its up-
beat which should result in 
further build-up in foreign re-

serve,” analysts in Cowry Asset 
Management Limited said.

The naira strengthened 
against the dollar at the Inves-
tors & Exporters Forex Window 
(I&E FXW) by 0.25 percent to 
N360.41/USD week-on-week 
(w-o-w) amid the injections 

by the CBN worth $210 million 
into the foreign exchange mar-
ket of which $100 million was 
allocated to Wholesale (SMIS), 
$55 million was allocated to 
Small and Medium Scale En-
terprises and $55 million was 
sold for invisibles.

agement and the Board.” 
He said, “I worked with him 
at Afribank and I have no 
doubt that as chairman of 
the Board of SunTrust he 
will ensure that the bank 
continues to execute and ac-
tualise the defined strategic 
initiatives which we began.”

Aku has over 34 years 
banking experience with 24 
years spent in senior manage-
ment levels. Prior to joining 
the board of SunTrust Bank, 
he served as group head, 
strategy at Ecobank Transna-
tional Incorporated, in Lome, 
Togo, and, was also managing 
director/CEO of Ecobank Ni-
geria Limited from 2010-2015. 
He is on the board of FMDQ 
OTC plc as vice chairman.

Prior to joining the Eco-
bank Group, he was the ex-
ecutive director, operations 
and information technology 
at former Afribank Nigeria 
plc. Before joining the former 
Afribank, he was at Citibank 
Nigeria where he served in 
various capacities and de-
partments and attained the 
position of vice president and 
country/regional treasurer.

HOPE MOSES-ASHIKE
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Insight fivethings
for your new week

Fascinating business facts

60%

$3bn

25%
Royal Dutch Shell Plc is taking small steps toward a future domi-
nated by electric cars, renewable energy and carbon constraints, 
demonstrating its intent not to remain solely an oil and gas com-
pany. The energy giant agreed last month to purchase First Utility 
Ltd., the U.K.’s seventh-largest power provider. Its offshore-wind 
partnership with Eneco may expand further, with word on Friday 
that Shell is considering buying the Dutch utility outright. Electric 
cars could displace 8 million barrels a day of oil use, or 25% of 
current OPEC output.

South Africa’s market regulator says it is reviewing volatile share 
trading sparked by market speculation that a research group 
would release a negative report on a listed firm. The regulator 
confirmed it was reviewing unusual activity in shares of Aspen 
Pharmacare, which plunged 10 percent on Tuesday, prompting 
the company to say there was speculation that New York-based 
Viceroy Research would release damaging information about 
the company.  More than $3 billion was wiped off the value 
of property stocks alone in just four days, prompting South 
African regulators to scrutinize trades to determine whether a 
formal probe is warranted.

A Tanzanian probe found that the local unit of Indian mobile-
phone company Bharti Airtel Ltd. was originally transferred 
from the state illegally and the government will start talks 
to retake what it says is its rightful share of the business 
estimated at 69%. The probe discovered that the initial pri-
vatization of Tanzania Telecommunications Corp. “broke the 
law, regulations and procedure,” according to a statement 
from President John Magufuli’s office that quoted Finance 
Minister Philip Mpango. “What we saw was very dirty and 
terrible. In short, our country was conned and a lot of money 
was lost,” Mpango said.

BlackRock, the world’s biggest money manager, rounded off 
2017 with record inflows, pulling in $367bn of net investor 
cash for the year and more than $100bn in the final three 
months. The group beat analyst expectations by reporting 
fourth-quarter earnings of $2.3bn, or $14.07 per share, helped 
by a $1.2bn windfall from the Tax Cuts and Jobs Act. Exchange 
traded funds, low-cost vehicles that have become increasingly 
popular among retail and intuitional investors, accounted for 
$245bn of new flows. This took assets under management for 
iShares, BlackRock’s ETF unit, to $1.7tn.

Leading African figures from business and politics have 
roundly denounced Donald Trump’s use of the phrase 
“shithole countries” in reference to immigrants from 
Haiti, El Salvador and Africa as offensive and racist. Mr 
Trump has shown little inclination to back down, tweet-
ing his opposition on Friday to a “so-called bipartisan” 
immigration proposal to “take large numbers of people 
from high crime countries which are doing badly”.  The 
relatively few remarks the president has made about 
Africa in the past include a reference to Namibia as 
“Nambia” and the claim that Nigerians, who regularly 
achieve among the highest grades at US universities, 
would be unwilling to return to their huts.
That invited a mini-storm of social media activity in 
which people posted photographs of the upscale resi-
dences in which middle and upper class Nigerians often 
live. “He is normalising obscenity, chauvinism, racism,” 
said Mo Ibrahim, a Sudanese telecoms billionaire who 
has championed the cause of good governance in Africa 
with a $5m annual prize.Continues on page 45

$5m

$367bn

What you need to know about 
NERC’s draft meter regulations

F
ollowing rounds 
of public consul-
tation by the Ni-
gerian Electricity 
Regulatory Com-

mission (NERC) on the ways 
of dealing with the Nigerian 
Electricity Supply Industry 
(NESI)’s metering challeng-
es, the Commission recently 
issued the draft Meter Asset 
Providers Regulations for 
comments from power sec-
tor stakeholders and mem-
bers of the public.

Analysts at Olaniwun 
Ajaiye have reviewed the 
draft document and sent in 
their view reproduced below:

Objective
The Draft Regulations are 

intended to encourage the 
development of independ-
ent and competitive meter-
ing services in the NESI, 
eliminate estimated billing 
practices in the NESI, at-
tract private investment into 
a viable metering services 
industry and close the meter-
ing gap through accelerated 
meter roll out; and enhance 
revenue assurance for the 
NESI.

Creation of new entities
The Draft Regulations, 

if issued, would introduce 
entities referred to as “Meter 
Asset Providers” (MAPs), 
and outlines their role in the 
NESI. MAPs are defined as 
entities granted a license to 
provide metering services 
which may include meter 
financing, procurement, me-
ter tests, supply, installation, 
maintenance and replace-
ment.

These entities are distinct 
from Meter Service Providers 
(MSPs), described as persons 
certified by the Commission 
as manufacturers, suppli-
ers, vendors or installers of 
Electric Energy Meters and/
or Metering Systems pursu-
ant to the Guidelines for the 
Certification of Metering Ser-
vice Providers and Related 
Matters.

In outline, the draft regu-
lations sets out: the license 
requirements applicable to 
MAPs, the procurement and 
audit process for the selec-
tion of MAPs by Distribution 
Licensees; matters to be 
covered in various Meter-
ing Service Agreements and 
Service Level Agreements 
between MAPs and Distri-
bution Licensees; and the 
rights and obligations of Dis-
tribution Licensees, MAPs 
and end-user customers as 
regards usage of meters and 
delivery of metering services 
within the NESI.

However, in introducing 
and setting out a licensing 

process for MAPs, the Draft 
Regulations do not relieve 
the Distribution Licensees 
of their metering obliga-
tions and are not intended to 
override subsisting metering 
contracts entered into by 
Distribution Licensees

 The Draft Regulations 
mandates every Distribu-
tion Licensee to identify and 
declare metering gaps within 
their License areas, and re-
quest that prospective Meter 
Asset Providers express inter-
est in providing meters and 
metering services to the rel-
evant Distribution Licensee. 
The Distribution Licensee 
shall determine information 
to be provided by interested 
potential bidders in order to 
be prequalified to participate 
in the procurement process.

Metering Code and other 
regulations and orders of the 
Commission. Upon the final 
evaluation of bids received, 
the Distribution Licensee will 
issue a letter of offer to enter 
into a Metering Services 
Agreement with the success-
ful bidder. This process must 
be completed by all Distri-
bution Licensees within a 
period of one hundred and 
twenty (120) calendar days 
after the Draft Regulations 
come into effect. The pro-
curement process must also 
be approved by the Commis-
sion, which pursuant to the 
Draft Regulations, is entitled 
to engage the services of a 
Tender Auditor to audit the 
conduct of any procurement 
process for the engagement 
of a MAP

Metering Service Agree-
ments and Service Level 
Agreements

The Draft Regulations 
stipulate that Metering Ser-
vice Agreements shall pro-
vide for the deployment of an 
agreed number of meters by 
a MAP to a Distribution Li-
censee for a stipulated term

Financing Models
As regards financing the 

purchase of meters sup-
plied under MSAs, the Draft 
Regulations enivsiage two 
(2) models:

•€€€€€ MAP-Financing 
– under this structure, the 
MAP retains ownership of 
the meters, meter accesso-
ries and other relevant meter 
installations during their 
useful (economic) life and 
will receive periodic repay-
ments under the MSA. This 
represents a departure from 
the Distribution License 
Terms & Conditions and the 
Metering Code, which pro-
vide that Distribution Licen-
sees shall be responsible for 
installing electrical energy 
meters at their own expense, 
and shall own all installed 
metering equipment

·€€€€€ Customer Fi-
nancing – where a custom-
er chooses to self-finance 
the purchase of metering 
equipment, the Distribu-
tion Licensee shall specify 
the amount to be paid for 
the meter by the customer 
in an authorisation issued 
following inspection of the 
customer’s premises, and 
the customer shall pay to 
the MAP the full price of 
the meter as stipulated in 
the relevant authorisation. 
In these circumstances, the 
MAP is required to install 
the meter at the customer’s 
premises within twenty one 

The Draft Regulations are intended to encourage the 
development of independent and competitive metering 

services in the NESI, eliminate estimated billing 
practices in the NESI, attract private investment into a 

viable metering services industry and close the 
metering gap through accelerated meter roll out; and 

enhance revenue assurance for the NESI

The requests for Expres-
sions of Interest (EoIs) must 
be published in at least three 
(3) Nigerian Newspapers 
and the Distribution Licen-
see’s website. Responsive 
EoIs must include at a mini-
mum, information on the 
prospective MAPs financial 
capacity, technical expertise, 
and experience in providing 
metering services

After the selection of 
pre-qualified bidders, the 
Distribution Licensee shall 
prepare substantive bid doc-
uments with specifications 
for meters and metering 
services consistent with the 

Licensing of Meter Asset 
Providers

Once the procurement 
process is completed and the 
Commission approves the 
said process, a prospective 
Meter Asset Provider (that 
emerges as the successful 
bidder) may then apply to the 
Commission for the issuance 
of a Meter Access Provider 
License. The MAP License 
shall have an initial term of 
fifteen (15) years. After the 
MAP License is issued, the 
Distribution Licensee and 
the MAP may then execute 
the Meter Services Agree-
ment.


