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L-R: Kabir Garba Marafa, chairman, Senate Committee on Petroleum down stream; Nasir El-Rufai, governor, 
Kaduna State, and  President Muhammadu Buhari, after a Jummat service at the Presidential Villa, Abuja.
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As controversy mounts 
over the ownership of 
the $43million found 
in a luxury apartment 

in Ikoyi, the Presidency has gone 
silent on the find and now says it 
is a “security issue.”  

Questions linger as Presidency classifies $43m Ikoyi find as a “security issue”
Sources in the presidency say 

it is a security situation and
 Must be handled carefully. 

This is why the presidency is yet 
to issue an official statement on 
the cash find in Ikoyi.

 The Economic and Financial 
Crimes Commission (EFCC) 

last weekend stormed a luxury 
apartment in Ikoyi, Lagos, where 
it found cash in three curren-
cies, stashed in fire-proof safes. 
During the raid, a total of N13 
billion, made up of $43.4million, 

N23million and £27,000,
was found. The monies were 

reportedly hidden in safe cabi-
nets inside one of the apartments 
in the building.

Though details of the opera-

tion carried out by the agency are 
still sketchy, some names have 
been  touted in the media  as 
owners of the money and linked 
to the flat. They include the 
former chairman of the Peoples 
Democratic Party and owner 
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N
igeria’s commit-
ment to  pursuing 
year-round cultiva-
tion, with a view 
to increasing farm 

yields and foreign exchange 
earnings are being botched by a 
failure to implement irrigation. 
Meanwhile, several dams are 
lying idle across the country.

 BusinessDay visited three 
states in the south west; Ogun, 
Oyo, Ekiti, and Kwara in the 
north central, to ascertain the 
levels of utilisation of dams for 
irrigation of farms. Findings at 
the dams showed that irrigation 
is far from being considered a 
priority, even though the dams 
were not  being reasonably uti-
lised for other purposes.

 While it is said that the dif-
ferent dams across the country 
were constructed for specific 
uses, such electricity genera-
tion and water supply, their 

Nation’s farms run dry  
while dams lie idle
CALEB OJEWALE
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recapitalise troubled DisCos
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A
s part of measures to 
put the power sector 
on the path of financial 
viability, the Federal 
Government is pro-

posing measures to recapitalise 
the eleven electricity distribution 
companies (DisCos).

Two options under consid-
eration, according to the Power 
Sector Recovery Implementation 
Programme (PSRIP) recently ap-
proved by the Federal Government 
and seen by BusinessDay, involve 
using the Central Bank to facilitate 
renegotiation of the shareholder 

loans outstanding and redenomi-
nation of the loans from dollars 
to naira, in line with the discos 
revenue profile.

Another option under consid-
eration is the potential dilution of 
both the Federal Government’s 
and privately held stakes, which 
will help bring some stability to 
DisCos balance sheet.

In 2013 when the Discos in-
vested US$ 1.42billion to acquire 
60 percent stake of the privatised 
power assets, they were allowed 
to borrow up to 70 percent of this 
amount, which the Government 
guaranteed through the Put-Call 
option in the Performance Agree-

ment and Direct Agreement with 
lenders.

But things did not go according 
to plan. Exhibiting market indisci-
pline, the DisCos, in 2016 paid 29 
percent of their collections to NBET 
and market operators, though their 
collection rate was at 57 percent, 
indicating they kept more for 
themselves than they should have.

“Evidence seems to suggest 
that the Discos are focused on 
servicing their acquisition loans, 
rather than investing in metering, 
transformers to enhance their op-
erational efficiency and reducing 
system losses,” states the PSRIP 

Govt mulls special divisions within 
judiciary to handle corruption cases

Following the recurring 
loss of court cases in its 
anti-corruption war, the 
Federal Government is 

considering setting up special 
divisions in the courts to try 
such cases. Continues on page 4

Nation’s farms run dry  while dams lie...
Continued from page 1

L-R: Aisha Yesufu, chair of the Strategic team, #Bring Back Our Girls (BBOG); Grace Alele Williams, guest speaker, 
and Obiageli Ezekwesili, founder, Bring Back Our Girls, during the inaugural annual Chibok School Girls lecture in 
Abuja, at the weekend.                NAN

 This is being considered 
as an alternative to setting up 
earlier proposed special courts, 
which would have exclusively 
tried corruption cases and other 
such serious crimes.

 Attorney-General of the Fed-
eration and Minister of Justice, 
Abubakar Malami, told Busi-

ISAAC ANYAOGU

Continues on page 4
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non-utilisation in most cases, 
suggest the need for them to be 
put to multipurpose usage, which 
will invariably include boosting 
food production through irrigation.

“We should expand our ir-
rigable land and expansion of the 
irrigable land means harnessing 
the potentials of the dams. One 
of such ways is making irrigation 
canals to be able to use the water,” 
Kabiru Ibrahim, national presi-
dent, All Farmers Association of 
Nigeria(AFAN) told BusinessDay 
by phone.

Ibrahim explained that even if 
some dams were constructed for 
different purposes, there has to 
be a deliberate effort put in place 
for them to be used for irrigation 
purposes.

At the Owiwi Dam in Ogun 
state, the “operations area” of the 
facility was under lock when our 
reporter visited. The dam was 
deserted, with dilapidated ma-
chinery visible from outside the 
barbed-wire fence. Interestingly, to 
access the dam, the known main-
entrance is through one of the 
gates leading to former President 
Olusegun Obasanjo’s farm in Ota. 
It appears the Federal Government 
sited the dam next to Obasanjo’s 
farm, but to access it, one will need 
to enter part of Obasanjo’s farm.

The untarred roads leading to 
the dam through the Obasanjo 
Farm had massive greenhouse 
construction in progress on both 
sides of the road. A greenhouse 
(also called a glasshouse, or, if with 
sufficient heating, a hothouse) 
is a structure with walls and roof 
made chiefly of transparent mate-
rial, such as glass, in which plants 
requiring regulated climatic condi-
tions are grown.

 Many large scale greenhouses 
rely entirely on irrigation for water 
supply, something which the dam 
right next to the farm will offer in 
abundance. For all intents and 
purposes, the dam which was com-
missioned by former president 
Goodluck Jonathan in 2010, has 
been left grossly underutilised, and 
at best serves the Obasanjo farms.

Emmanuel Ijewere, vice presi-
dent, Nigeria AgriBusiness Group 
(NABG), expressed the view that 
the operation of many dams across 
the country has been shrouded in 
mystery, and in many cases, “tact-
fully privatised” by serving private 
interests. 

Ijewere had also previously 
said that most dams “have been 
deliberately monopolised and 
underutilised because government 
doesn’t want the private sector to 
take them over and run. Conse-
quently, they are in disrepair, about 

80 percent of them.”
 At Asa dam in Kwara state, it 

appeared functional when Busi-
nessDay correspondent visited, 
but while a pump operator said the 
dam provides water supply to the 
city, further enquiries within the 
city indicated this was not the case.

In order to ascertain the dam’s 
usability for irrigation, sources said 
that those desirous of taking advan-
tage of the 44 million cubic metre 
(of water) dam, had to use fuel 
powered pumps to take water from 
the dam, down to the farms. The 
procedure is however expensive 
and counterproductive, as a piping 
system would have eliminated the 
need for pumps, making irrigation 
possible by the force of gravity.

 The Ogbese Dam in Ekiti state, 
under construction since 2009 was 
also visited to ascertain its status 
and prospects for agriculture. The 
most visible output of the construc-
tion site when BusinessDay visited, 
was a concrete slab which is meant 
to serve as the dam’s overflow.

 Reliable sources revealed that 
contractors only returned to the 
project site in February this year, 
having left about five years ago in 
2012. The Ogbese dam for which 
the contract was awarded in 2009 
for N5.5 billion was later revised to 
N7.8 billion in 2011, and was meant 
to serve hydro-electric and irriga-
tion purposes.

 BusinessDay was also reliably 
informed that the dam will be com-
pleted by 2019. While the return 
of contractors to the site after five 
years of abandoning the project 
could imply seriousness to finally 
get the job done, the 2019 target 
appears to be less than credible in 
view of government finances.

 Also visited, was the Ikere Dam, 
on the outskirts of Iseyin, Oyo state. 
Sources informed BusienssDay, 
that the 4,700 hectares surface 
area dam has become a fishing 
centre, having failed to achieve the 
hydro-power, water supply, and ir-
rigation objectives it was meant for. 
The dam, if functional, would have 
irrigated about 12,000 hectares of 
land but has remained uncom-
pleted since 1983. Personnel at the 
dam refused to either grant entry 
or speak on the status of the dam.

 Nigeria has about 264 dams 
with a combined storage capacity 
of 33 BCM of water for multipur-
pose use, including potable water 
supply, irrigation, hydropower, 
fisheries, eco-tourism etc, of which 
210 are owned by the Federal Gov-
ernment, 34 by the States and 20 by 
private organisations.

 According to the ministry of 
water resources, these dams have 
about 350,000 hectares of irrigable 
land around the vicinities ready for 
development.

nessDay that since it would take 
the whole process of an amend-
ment to establish a new court, 
the government is in the process 
of setting up a special division 
within the courts, to handle its 
high-profile corruption cases.

“There are a lot of considera-
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L-R: Hafiz Bakare, acting managing director; Umaru Modibbo, chairman, and Yvonne Isichei, executive director, all of 
Keystone Bank Limited, during an interactive session with the media at their head office in Lagos.

of the Osborne Towers, Adamu 
Muazu; Esther Nnamdi-Ogbue, 
who was recently relieved of her 
appointment as Managing Direc-
tor of NNPC (Retail); and a daugh-
ter of Tony Anenih, a former chair-
man of the Board of Trustees of the 
PDP, as well as Rotimi Amaechi, 
the current Minister of Transport.

 They have all categorically 
denied any link with the money.

But the National Intelligence
Agency (NIA) is said to have laid 

claims to the recovered money, 
stating that the monies were kept 
for an unspecified covert opera-
tion. This has raised concerns on 
why such a huge sum of money 
would be kept in an unguarded 
flat in the heart of Ikoyi, instead of a 
safe at the agency’s office, which is 
mainly guarded by armed officers.

Even more ironic is the fact 
that an intelligence agency’s “safe 
house” got raided so easily without 
it being able to protect such huge 
sums from being taken over, even 
if its from another security agency 
in the country.

 Sources in the business com-
munity say it is a bit baffling that 
such money could be kept in a 
residential flat without any security 
and even more surprising, that the 
EFCC could easily break into the 
safe’s where the monies were kept.

“The ease with which the EFCC 
broke those safes means many 
financial institutions will soon 
be reconsidering how safe are 
the “safes” they keep customer’s 
money and other valuables” a 
banker told BusinessDay.

 The NIA is said to have how-
ever briefed the President on why 
it decided to keep the money out of 
the Treasury Single Account (TSA) 
and in a private residence in Ikoyi.

 There are however  insinuations 
of a cover up for the real owner of 
the money, with Rivers State gov-
ernor, Nyesom Wike  coming out 
to claim that the money belongs to 
his state and was allegedly hidden 
by the immediate past governor 
and minister of transport, Rotimi 
Amaechi. Speaking at a Church 
service on Sunday, Wike called on 
christians in the state to pray that 
the Federal Government returns 
the money to the state.

Amaechi has since denied the 
allegations and accused Wike of 
declaring war against the Federal 
Government. However, Dakuku 
Peterside, who is the DG of the 
Nigerian Maritime Administration 
and safety Agency (NIMASA) and 
a close ally of Amaechi, says Wike’s 
claim for the discovered money 
crashed when a Federal Govern-
ment agency stepped forward to 
claim ownership.

 Both Presidential Spokesmen, 
Femi Adesina and Garba Shehu 
swiftly declined to comment on 
claims that President Muham-
madu Buhari actually met with the 
EFCC Chairman, Ibrahim Magu, 
and the Director General of the 
NIA, Ayodele Oke.

They both declined to comment 
on the matter, which is gradually 
becoming an embarrassment to 
the government’s anti graft war.

 More worried and perplexed 
are housing sector professionals 
who insist that it is no rocket sci-
ence to find out who owns any 
property, stressing that it is unim-
aginable for an apartment of over 
N100 million to be sold and bought 
without proper documentation.

“If such a situation ever exists 
as in the case of this subject mat-
ter, then it is an indictment on the 
agent who marketed the entire 
Towers”, said a property vendor in 

document.
The DisCos acquired their loans 

in dollars and unlike the electricity 
generation companies that have 
their tariff indexed in US dollars, 
the Discos tariff is 100 percent in 
naira, thus the devaluation of  the 
naira massively exposed the Disco 
shareholders balance sheet.

This situation contributed to 
the current market shortfall of 
N473 billion due from DisCos to 
the market because they are not 
settling the actual market opera-
tors and Nigerian Bulk Electricity 
Trader’s (NBET) invoices. 

 In the current shareholding 

structure of the downstream power 
sector, the Discos retain 60 percent, 
while the Federal Government 
has 40 percent. A dilution of the 
shareholding will bring in new 
shareholders and change the 
shareholding structure.

According to the PSRIP docu-
ment, further interventions being  
planned to restore viability in the 
power sector include payment of ac-
crued market shortfall accumulated 
in the year 2015  to  2016 attributable 
to the non-cost reflective tariff, for-
eign exchange shock and low energy 
levels by the Federal Government.

The Federal Government will 
ensure a complete disbursement 

monitoring of GenCos’, DisCos’, and 
Service Providers’ market balances.

It proposes to adopt a cost re-
flective tariff over a five-year pe-
riod, pursue aggressive Aggregate 
Technical and Commercial(AT&C)  
Losses reduction by incentivising 
DisCos adequately to reduce losses.

The plan to restructure tariff in 
the electricity market agrees with 
expert opinion of what is required 
to breathe life into the sector.

Taiwo Oyedele, head of Tax at 
PwC says in resolving the pricing 
issues are key, “Government involve-
ment in the sector in deciding tariff is 
excessive, it should open the market, 
issues with pricing, policy, legal is-
sues and technical challenges needs 
to be addressed quickly.”

of the balance of the Nigerian 
Electricity Market Stabilisation 
Facility (NEMSF) to the respective 
gas suppliers, GenCos and DisCos, 
and implement the N701 billion 
payment assurance programme 
with the CBN created for NBET to 
pay future bills.

Government will also put 
checks on the activities of the Dis-
Cos by ensuring that they perform 
below the agreed loss levels at the 
time of handover, as approved by 
the Nigerian Electricity Regulatory 
Commission in 2014 and be held 
accountable for the inefficiency.

Furthermore, the Federal Min-
istry of Finance and NBET will pay 
all verified debts to Discos. NERC 
will provide continuous monthly 

a telephone interview. “To sell or 
rent out a property, you must do 
your KYC ( know your customer) 
to ascertain whether he is a good 
person or otherwise”, the vendor 
added.

“Every property transaction is 
documented. Again, before a prop-
erty is sold or rented, there is always 
an offer and also an acceptance. 
The question to ask is, who made 
the offer and who accepted? And 
all these are documented. So, the 
document is critical in finding out 
who owns any property”, he said.

Another professional who also 
did not want to be named, agrees, 
adding that in determining who 
owns a property, a simple search 
at the land registry would reveal 
who holds the title to the property, 
adding that the search would also 
reveal if the title has been trans-
ferred or charged to another party.

But Roland Igbinoba, CEO, 
Pison Housing Company, says all 
these wouldn’t have been a prob-
lem if as a country, Nigeria had an 
electronic property registration 
system, in which case anybody 
could have gone ahead with the 
search without recourse to a third 
party.

“It is all about having a strong 
property registration infrastruc-
ture”, Igbinoba said in a telephone 
interview, adding, “it will even help 
for property taxes

 Sources in the finance commu-

tions on the table. On the issue 
of special courts, you know what 
it takes to set up the courts are 
all stated in the constitution and 
to have a new court there must 
have to be an amendment.

“There is a consideration 
of setting up special divisions 
within the courts we currently 
have now. That is on the table. 
I do not want to expand on the 
others, so as not to preempt the 
government,” he told Business-
Day in an enquiry.

 Recently, the anti-graft war 
suffered a string of losses, as the 
courts either acquitted those 
accused of fraudulent practices 
by the Buhari’s government, or 
unfroze the accounts of those 
who were alleged to have pro-
ceeds of fraud deposited in their 
bank accounts. Following these 
developments, the Presidency 
had recently summoned the 
heads of anti-graft agencies, 
and prosecuting agencies to 
the State House, to respond 
to the mounting losses in  the 
fight against corruption in the 
country.

 The Federal Government 
had last week said it had filed an 
appeal against the decision of a 
federal high court in Abuja, that 
exonerated Adeniyi Ademola, 
a judge; Olabowale, his wife 
and John Agi, a Senior Advo-
cate of Nigeria. Ademola who 
is accused of receiving bribes 
to give favourable judgements 
was cleared of the charges along 
with his wife.

A Presidency source had at 
the time, confirmed that the 
government had filed a case in 
the Code of Conduct Tribunal 
(CCT) against Ademola and his 
wife allegedly “for living above 
their means and failure to de-
clare their assets”.

 Analysts had also earlier 
warned that the special courts 
proposed by the President Mu-
hammadu Buhari’s govern-
ment, could take forever to 
be established because of the 
processes it has to go through 
in the National Assembly. Since 
setting up a new court would 
require the amendment of the 
constitution, it will take a two-
thirds majority of the National 
Assembly and a three-quarter 
majority of all the state houses 
of assembly to accomplish.

 The Presidential Advisory 
Committee Against Corruption 
(PACAC) had come up with a 
Special Crimes Court Bill, 2016, 
proposing that special courts 
be set up to exclusively handle 
corruption cases, and others, 
including narcotics, human 
trafficking, kidnapping, cyber-
crime, money laundering and 
other related offences.

 The bill had been sent to 
the Attorney-General of the 
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nity say even if it is eventually con-
firmed that the money belonged 
to the NIA, questions will still be 
asked as to why the EFCC did 
not do preliminary investigations 
about the flat before moving to raid 
the place.

“It is easy to trace the owner of 
a property, especially in highbrow 
Ikoyi. If the EFCC had done that, it 
would properly have known who 
owns the property. Except they did 
it and found out that the property 
was registered in the name of a 
private person hence their decision 
to raid the flat. Then it is important 
that they disclose the name of who-
ever owns the property so that they 
disabuse the minds of Nigerians 
that this is a cover up.”

 The EFCC has in recent weeks 
discovered huge cash in different 
places across the country, but the 
commission has largely been silent 
on the identity of the owners of the 
cash recovered in different places.  
The increase in cash discoveries 
has been linked to the introduction 
of the whistle blower policy of the 
Federal Government.

The Minister of Information 
Lai Mohammed, in statement 
issued on Sunday, claimed that 
the Federal Government has been 
inundated with information of how 
corrupt Nigerians are now burying 
money in their backyards, deep 
forests and cemeteries, in a bid to 
avoid being caught with illicit cash.

Fe derat ion 
and Minister 
of Justice, for 
c o n s i d e ra -
tion and on-
ward trans-
m i ssi o n  to 
the National 
Assembly.
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Stalled $2.5bn solar projects good to go as 
Fashola secures firm commitment

would ensure that the solar 
PPAs stalled since July last 
year, could now proceed to 
financial closure and benefit 
Nigerians.

“Sooner rather than later, 
communities that are yet to 
experience and benefit from 
access to energy would begin 
to feel the impact,” Fashola 
said, while expressing grati
tude to the investors.

Fashola called the devel
opment a ‘milestone,’ saying, 
“It sits very well with our Min
istry’s Energy Mix to deliver 
30 per cent of our total energy 
capacity through renewables 
by 2030. So, it has ticked all of 
the right boxes; what remains 
now is to tick the final box to 
get power to peoples’ homes.”

Sourcing energy from re
newables is part of the incre
mental policy of the Federal 
Government and part of the 
reasons it is seeking a $1 bil
lion loan in the current Power 
Sector Recovery Implementa
tion Plan.

Nigeria is also a signatory 
to the Paris Agreement, where 
countries agreed to cut back 
on their carbon footprint, 
through ramping up renew
able energy capacity.

“We also are very close 
to concluding the signing of 
the contract to commence 
the biggest hydro plant in Ni

geria, the Mambila,” he said.
The government also plans 

to procure six more hydro 
dams as well as completing 
ongoing work at Dadin Kowa, 
Zungeru and Gurara.

Legal analysts at Udo Udo
ma & Belo Osagie explain 
that a put option allows the 
holder of the option, usu
ally the IPP, to compel the 
government, upon the oc
currence of certain events, to 
purchase a power plant at a 
pre determined price.

 “A call option, on the oth
er hand, permits the holder 
of the option, usually the 
government entity, to compel 
the seller, upon the occur
rence of certain events, to sell 
the power project at a pre
determined price. The quan
tum of termination payments 
that will be received by an IPP 
under the PCOA will depend 
on whether the termination 
of the PPA was the result of a 
seller default, a buyer default, 
or a force majeure event,” in 
the opinions of Adeola Sun
mola and Nicholas Okafor, 
partners at the firm.

In her remarks, Marilyn 
Amobi, managing director/
CEO of NBET, expresses de
light that the process was now 
at a very high level of conclu
sion, leading to the actual 
execution of the contract.

F
ederal  Ministr y 
of Power, Works 
and Housing has 
signed an agree
m e n t  w i t h  t w o 

firms, Afrinegia Nigeria Lim
ited and CT Cosmos Nigeria 
Limited, to provide cover 
against a premature termina
tion of the power purchase 
agreement it signed with 14 
solar power companies last 
year, for $2.5 billion towards 
a yield of 1,200mw.

Known as Put/Call Op
tion Agreement (PCOA), it 
is the last stage of getting a 
power projects agreement to 
financial closure, providing 
a payment guarantee that in 
the case of default, someone 
else will pick up the tab.

Afrinegia Nigeria Limited 
will deliver 50mw from its 
solar project at Onyi Ko
kona LGA of Nassarawa State, 
while CT Cosmos will deliver 
70mw to the grid on comple
tion from its own project at 
Panyam, Mangu LGA, Plateau 
State.

Babatunde Fashola, min
ister of power, works and 
housing, who presided over 
the signing on April 11, said 
the agreement coordinated 
by the Nigerian Bulk Elec
tricity Trading plc (NBET), 

ISAAC ANYAOGU

Discovered Ikoyi billions: Wike insists its Rivers loot as Amaechi steps away

Kumuyi urges Nigerians to live in peace

Governor Nyesom Wike 
of Rivers State insists the 
$43 million found in Ikoyi 

apartments belong to the state 
and wants Christians to pray for 
its return. His major opponent 
and key ally of the minister of 
transportation (Chibuike Rotimi 
Amaechi), Dakuku Peterside, 
who is the directorgeneral of the 
Nigerian Maritime Administration 
and Safety Agency (NIMASA), says 
Wike’s claim for the discovered 
money crashed when a Federal 
Government agency stepped for
ward to claim ownership.

Peterside said the owners of 
the two apartments involved and 
the man who built and sold the 
apartments had all come out to 
lay claims, and that none was from 
Amaechi. 

Speaking at Easter church 

General Superintendent of 
the Deeper Christian Life 
Ministry, Pastor William 

F. Kumuyi, in his Easter message 
to Nigerians calls for renewed 
hope as he urges Nigerians to 
live at peace with one another 
in celebration of Easter, at the 
just concluded National Easter 
Retreat of the church in Lagos, 
with the theme Conquering With 
The Crucified King.

Addressing journalists on 
the purpose of Easter, Kumuyi 
said, “The purpose of Easter is 
to remember Christ, what He has 
done for us. The almighty God 
sent His only begotten son into 

IGNATIUS CHUKWU

SEYI JOHN SALAU

service at Saint Peter's Anglican 
Church in Rumuepirikom, his 
hometown, Wike said the church 
had a responsibility to pray that 
God should touch the Federal 
Government of Nigeria to return 
the money to the coffers of Rivers 
State, “because the money belongs 
to Rivers State government.”

Governor Wike stated that con
trary to the claims being peddled by 
the embattled Minister of Trans
portation, that he has not declared 
war on the Federal Government, 
but the Rivers State Government 
was simply requesting the return of 
funds belonging to the state.

He said: "I cannot declare war 
on the Federal Government. Any
body bringing Buhari’s name, 
should leave Buhari and face his 
own problems. The issue is who 
kept the money at the Ikoyi resi
dence. The money was kept there 
by the minister of transportation, 

the world to die for us, he did not 
only die, he was buried but rose 
again the third day and it was on 
a Sunday.”

According to Kumuyi, Easter 
is possible because Jesus rose 
from the dead. Jesus resurrection 
signifies the victory over death and 
the defeat of the enemy at Calvary.

Speaking further he said, “My 
message to the country at this 
time is that we should live at peace, 
because if there is no peace there is 
not much we can do.”

He therefore urged the dif
ferent section of the country to 
embrace peace in order to keep 
the peace, as “every section of 
the country should live at peace.”

At a time like this when Chris

Rotimi Amaechi."
The governor emphasised 

that: "No amount of blackmail, no 
amount of distraction will stop us 
from getting our money."

He said between 70 and 80 
percent of the APC campaigns in 
2015 were sponsored using funds 
sourced by the Rivers State gov
ernment under the leadership of 
Rotimi Amaechi.

Speaking further, Rivers 
State governor said the idea of 
the selective war of corruption 
would not help development in 
the country. He wondered why 
security intelligence worked 
on opponents of the Federal 
Government, but when glaring 
corruption issues pop up like 
the Ikoyi case, where billions of 
dollars belonging to Rivers State 
had been found, the war on 
corruption was suspended and 
diversionary tactics adopted.

tians across the world are cel
ebrating the resurrection of Christ 
at Calvary, it is hoped that His 
resurrection power over death 
and victory over the grave will 
give Christians renewed hope, 
especially with the economic 
situation in the country.

He therefore encouraged 
Nigerians to keep hope alive and 
believe in the restoration of the 
country for a better future.

 “There is hope for Nigeria 
and people should not give up 
on Nigeria. People are taking their 
lives, they do not need to take 
their live because when they have 
taken their lives, how would they 
enjoy when things turns around 
for the country”, he said.

tember 2008, but further 
amendments extended it 
to 2025.

AGOA builds on existing 
US trade programmes by 
expanding the (dutyfree) 
benefits previously avail
able only under the Gener
alised System of Preferences 
(GSP) programme.

Dutyfre e  access  to 
the US market under the 
combined AGOA/GSP pro
gramme stands at approxi
mately 7,000 product tariff 
lines, including the roughly 
1,800 product tariff lines 
that are added to the GSP by 
the AGOA legislation.

Notably, these include 
items such as apparel and 
footwear, wine, certain mo
tor vehicle components, a 
variety of agricultural prod
ucts, chemicals, steel and 
others.

However, Nigeria has not 
maximised the opportuni
ties in the Act to export to 
the large American market, 
like Ghana, Cote d’Ivoire 
and other African countries,

Olusegun Awolowo, ex
ecutive secretary and chief 
Executive officer of NEPC, 
observed that Aba had the 
potential to export under 
AGOA.

To take advantage of the 
AGOA platform to export 
to the US, Governor Okezie 
Ikpeazu said the only way 
to go and part of what the 
State need to do quickly 
was to embrace the NEPC 
and NACC and leverage 
on all the opportunities 
and advantages that would 
accrue as a result of their 
interventions.

“ Specifically speaking, I 
think we have to do some
thing about getting America 
specification for our goods 
and services, which is Key, 
because that is the magic 
the Chinese used.

“So, whatever we need 
to do to get their attention 
and get them to begin to 
endorse and patronise the 
things we do, will be huge 
for us,” he said.

Not only in terms of ag
gregate purchase or take 
away from our pool, but 

the endorsement that US 
has come to say that some 
of the things that we do in 
Abia State are good enough 
for their market, is what we 
need to reach the rest of the 
world and I want that to 
happen in our time, quite 
shortly.

He thanked that NEPC, 
NACC and Fidelity Bank 
plc, for partnering the State 
to promote MadeIn Aba 
products.

He continued, “But I 
want assure us that here in 
Abia State, we have began to 
take our production system 
seriously, first of all we are 
setting standards that in 
our own considered opinion 
should be higher than the 
Nigerian average.

“We started by creating 
a Quality Assurance and 
Management Agency, just 
to make sure that goods 
and services that leave the 
shores of Abia State, is not 
only good enough for Nige
ria and Africa, but should 
also meet world standards.” 

He explained that the 
quality control agency is 
collaborating with SON, 
NAFDAC and other certify
ing agencies around Nigeria 
and beyond, to make sure 
that they set processes and 
procedures that are capable 
of delivering goods that are 
best in its class and range all 
over the world.

Beyond that, he revealed 
also that the State Govern
ment has been able to draw 
attention to the way Nige
rians perceive and think 
about locally made prod
ucts.

He encouraged Nigeri
ans to take pride in patron
izing locally made goods, 
stressing that  demand 
drives perfection.

“The more we demand 
our goods, the more we can 
backward integrate and let 
those who are primary pro
ducers do better in terms of 
quality that they deliver.

“I am mindful about the 
opportunities that AGOA 
can present in a standing 
horizon of market for our 
people”.

He observed that Aba 
leather and garment mak
ers have become confident 
of the things they, stressing 
that the confidence, would 
serve as a tonic to match the 
template, which the stake
holders have set for them.

To further boost trade 
in Abia, the Governor an
nounced plans to establish 
a free trade zone in the State.

Already the State has 
acquired 9000 hectares of 
land for the project, which is 
geared towards promoting 
madeinAba and Nigeria 
goods.

Statistics have it that 
Abia State exports 
over 1 million pairs 
of  shoes and all 

kinds of leather products to 
other parts of Africa weekly, 
although unofficially.

The State has 250 key 
entrepreneurs in finished 
leather and garment pro
duction, and each employs 
about four people.

Consequently, Abia has 
about a million people ac
tively engaged in the fash
ion subsector of Nigeria’s 
economy.

To stop informal trade 
and boost the economy of 
Abia State, the Aba smart 
office of the Nigerian Export 
Promotion Council (NEPC), 
the country’s nonoil export 
promotion outfit, designed 
a programme aimed at stop
ping informal trade at the 
Aba finished leather cluster.

The data collection proj
ect of the NEPC is geared 
towards capturing the size 
of the Aba finished leather 
industry, in terms of daily 
production, quantity of 
products sold, daily, the 
number exported and their 
countries of destination.

Relicx Shoilban, director, 
NEPC Smart Office, Aba, 
explained that the Fed
eral Government was in
terested in developing the 
Aba finished leather sector, 
especially as it is working 
towards diversifying the 
country’s economy.

He observed that the 
advent of crude oil resulted 
in the neglect of real sector
agriculture and manufac
turing, which according to 
him, was the main stay of 
Nigeria’s economy, before 
the discovery of crude oil.

The Council in conjunc
tion with Fidelity Bank and 
the West Africa Trade and 
Investment Hub, Ghana, 
has initiated a programme 
to prepare Aba finished 
leather and garment makers 
to export their products to 
United States of America, of
ficially, through the African 
Growth and Opportunity 
Act (AGOA).

The State Government 
is also discussing with the 
NigeriaAmerica Cham
ber of Commerce (NACC) 
to also utilise the AGOA 
window to aid the export 
of Abamadeleather and 
garment products to the US.

AGOA is a United States 
Trade Act that significantly 
enhances US market access 
for (currently) 39 subSaha
ran African (SSA) countries.

The act originally cov
ered the eightyear period 
from October 2000 to Sep

Abia to tap into AGOA to export 
made-in-Aba products to US
GODFREY OFURUM

Governor Okezie Ikpeazu
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Appraising Kaduna’s smart infrastructure plan

K
aduna State knows that 
infrastructural devel-
opment is a straight-
forward way to inject 
money into the econ-

omy and lay the foundation for 
long-term growth. This is why it has 
committed N108 billion of its 2016 
budget to capital expenditure and 
will further commit N130 billion 
in 2017.

Already, 421 contracts have 
been awarded for renovation of 
public primary and secondary 
schools in the state. These renova-
tions are complete with the provi-
sion of solar-powered bore holes 
and cubicle toilet blocks. The aim 
is to expand class sizes to the extent 
that they cater for school enrolment 
rates which have soared from about 
1 million pupils in 2015 to 1.8 mil-
lion currently.

In the same vein, the Dan-
gote Group alongside the Bill and 
Melinda Gates Foundation have 
provided funding support to the 
Kaduna State Government for the 
renovation and equipping of 1 Pri-
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mary Health Care centre in each of 
the 255 wards in the state. Imagine 
how much of the state’s health 
burden will be relieved if 255 PHC’s 
function optimally across the state.

The more attractive option for 
politicians is to initiate new projects 
at the expense of uncompleted 
ones inherited from previous 
administrations.  The tragedy 
this poses is that the likelihood 
of leaving behind even more un-
completed projects becomes high.

Luckily, Kaduna’s present ad-
ministration is not thinking this 
way. Early in his administration, 
Kaduna State Governor, Mallam 
Nasir el-Rufai contracted Bain 
and Company to review all inher-
ited and ongoing capital projects 
in the state with a view to devel-
oping a prioritization mechanism 
for future ventures.  Among its 
truly shocking findings was the 
fact that N87.5 billion existed in 
outstanding contractual obliga-
tions. Examining the outstanding 
obligations further also revealed 
that most projects were awarded 
for the protection of political in-
terests as opposed to the public 
interest.

 In the years leading up to 2015, 
much of the state was without 
potable water. This will change in 
early 2018 when the N50 billion 
Zaria water facility is completed. 
Thanks to funders like the African 
Development Bank and Islamic 
Development Bank, the Zaria wa-
ter project will supply 150 million 
litres of water daily and provide 
water coverage for 2.2 million 
people across 7 local government 
areas. Even for agriculture, the 
sludge generated from the water 
treatment process will be used as 
fertilizer.

 In 2012 and 2014, construc-
tion on the project was disrupted 
when the contractors abandoned 
site due to the inability of the 
government to offset some N3.2 
billion payment for completed and 
future works. Now, thanks to a deal 
brokered by the Governor and his 
team, the contractors will accept 
staggered payments of N300 million 
monthly until all outstandings on 
the project are cleared.

 It is in making smart deals 
like these that the state raises the 
required funds for most of its infra-
structural projects.

 Already, the state government 
has begun a redesign of its entire 
transport infrastructure. With the 
support of the Nigeria Infrastruc-
ture Advisory Facility (NIAF) and 
funds from the UK Department of 
International Development (DFID), 
a transport policy was launched in 
2016, the policy will ensure acces-
sible and reliable public transport 
service that meets the mobility 
needs of the state.

 The Zaria road in Rigassa, the 
Rabah road and Kawo roads are 
very major entry, intra and exit 
ways for Kaduna State. Unfortu-
nately, these roads have become 
peculiar traffic areas.

 The State Government has re-
sponded to this by implementing 
measures that streamline traffic 
inclusive of dualizations, repairs to 
dilapidated roads and the introduc-
tion of a bus rapid transport (BRT). 
The BRT will have an exclusive 
lane such that it can operate even 
at times when traffic is the most 
congested.

 Another smart deal will fund 
Kaduna’s road interventions. The 
state receives about N1.3 billion 
monthly from the Federal Govern-

ment to augment the prices of the 
fall in crude prices, it has negotiated 
a retainer-ship with 12 contractors 
who continue to work specifically 
on roads for an agreed monthly in-
stalment until their contract prices 
are offset.

 Besides these efforts, a N10 bil-
lion proposal was included in its 
2016 budget to construct a Metro-
politan Rapid Rail Line. The line will 
run through the Millennium City to 
Rigassa and Mararaban Rido, Zaria 
expressway to Sabon-tasha, Mando 
and Nnamdi Azikwe expressway. 
Expressions of interest have been 
sent out and a prequalification car-
ried out on 18 companies.

 The Kaduna State Governor, 
Nasir Ahmad el-Rufai knows that 
infrastructure spending unlike 
any other form of government ex-
penditure puts an economy firmly 
on the path of sustained progress. 
This is why his administration is 
committed to putting in place in-
frastructure that guarantees easier 
access to both education and health 
services, improved transportation 
systems that result in easy acces-
sibility and an overall increment in 
the standard of living.

BUKOLA OGUNYEMI
Ogunyemi is a social commentator 

based in Lagos.

Democratic Party (PDP), the former 
governing party, visited him, Baba-
ngida shockingly declared: “From 
the foundation stage, I saw PDP as 
the IRA – the Irish Republican Army. 
We are the military wing of the PDP” 
adding that “When I say ‘we’, I mean 
my boss, T Y Danjuma, Obasanjo, 
General Aliyu Mohammed and oth-
ers. I term us as IRA – the military 
wing of PDP”.

Clearly, once the military wing 
of the PDP had decided that one 
of them must be the next “civilian” 
president of Nigeria, and the then 
military head of state, General 
Abubakar, was in cahoots with them, 
the rest was just a formality. Today, 
Nigeria celebrates “Democracy 
Day” on 29 May every year, which 
was the day Nigeria supposedly 
returned to “civilian” rule in 1999. 
But, in truth, Nigeria did not have a 
democracy in 1999; it had a militoc-
racy or a diarchy. The military was 
still ruling Nigeria by proxy!

It is interesting and instructive 
that Babangida compared himself 
and his fellow generals to the IRA. 
As many people know, the IRA was 
the military wing of Sinn Fain, the 
Northern Irish party fighting for 
the unification for Northern Ireland 
and the Irish Republic. For decades, 
the IRA was at the centre of what 
is known as the Troubles, which 
brought devastations to Northern 
Ireland and Britain for decades 
through campaigns of bombings. 
But it was not until Sinn Fain dis-
banded the IRA that it was allowed 
to participate in the democratic pro-
cess of Northern Ireland. So, if Baba-
ngida regards himself and his fellow 
generals as the IRA of the PDP, well, 
the truth is that they are not only 
“troubling” Nigeria’s democracy by 
militarising it, they are also making 
the PDP a non-democratic party 
that doesn’t deserve to participate 
in a true democratic process. 

Sadly, Nigeria has not experi-
enced true democracy since 1999. 
General Obasanjo did not only 
go for a second term as president, 
contrary to an agreement he al-

Babangida and his fellow generals must 
repent for militarising Nigeria’s democracy 

of a General Ishaya Bamaiyi, a former 
chief of army staff, said that the then 
military head of state, General Addul-
salami Abubakar, had already com-
mitted himself to Generals Ibrahim 
Babangida, T Y Danjuma and Aliyu 
Gusau that he would hand over power 
to General Olusegun Obasanjo, a 
former military head of state. In other 
words, while the military were prom-
ising to return Nigeria to civilian rule, 
they were, in fact, plotting to return 
the country not to a democracy, but 
a militocracy, or a diarchy, a joint 
military-civilian government!

Spokesmen for Babangida and 
Obasanjo have accused Bamaiyi, a 
hated figure in the despotic regime 
of General Sani Abacha, of seeking 
relevance. But that’s an ad hominem 
argument, attacking the character of a 
person without disproving his claim. 
For instance, is it true, as Bamaiyi 
claimed, that General Abubakar had 
prepared a handover note, dated 
June 1998, to General Obasanjo, long 
before the presidential election and 
shortly after Abubakar himself took 
over as head of state?

And if you don’t believe Bamaiyi, 
then let’s hear Babangida, the former 
military dictator, himself. Recently, 
when a factional leader of the People’s 

Send reactions to:
comment@businessdayonline.com

legedly reached with his sponsors, 
he attempted an illegal third term. 
And when that failed, he handed 
over to Umaru Musa Yar’ Adua, the 
brother of his former chief of staff 
when he was military head of state, 
General Shehu Yar’ Adua. Surely, 
Goodluck Jonathan, who was made 
President Yar’ Adua’s deputy and 
later succeeded him when he died, 
was a beneficiary of the hegemonic 
military control of Nigeria’s politics. 

And, of course, the current 
president, Mohammadu Buhari, 
is a retired general. When Buhari 
visited Babangida during the 2015 
presidential election campaign, 
Babangida told him that retired 
army generals would back him. “All 
of us will support you”, he said, and 
commended the All Progressives 
Congress (APC), Buhari’s party, for 
“honouring the military by nomi-
nating Buhari”. Clearly, Babangida 
was delighted that another general 
would be in charge!

To be sure, Babangida has a 
strange idea of democracy. He 
seems to believe that democracy 
can only flourish when the mili-
tary has background or even overt 
influence in the polity. But true de-
mocracy is when there is complete 
military subordination to civilian 
control, not when the military 
continues to exercise background 
influence. Until Nigeria has a presi-
dent who is not elected because of 
his military background or at the 
behest of the military, we can’t say 
that we have a true democracy. But 
we must strive for pure democracy 
in Nigeria.

Meanwhile, Babangida and his 
fellow generals should follow Sinn 
Fain’s example and disband the IRA 
of the PDP, its military wing – and 
repent for militarising Nigeria’s 
democracy! 

Happy Easter Monday, dear 
readers!

Easter is the season for repent-
ance; the season for atonement 
of sins. It is the season when 

Christians world-wide celebrate the 
redemptive work of Jesus Christ. 
Atonement for sins is, indeed, central 
to the beliefs of each of the major re-
ligions. Every year, the Jewish people 
celebrate Yom Kippur, the Day of 
Atonement, during which they fast 
and seek forgiveness for their sins, in 
accordance with the Biblical injunc-
tion in Leviticus 23:26. Muslims all 
over the world fast during Ramadan 
to seek atonement for their sins. 
For Christians, though, the ultimate 
atonement, indeed remission, of sins, 
came with the death and resurrection 
of the    Lord Jesus Christ, and all that 
one has to do to receive forgiveness is 
to recognise that one is a sinner, and 
to confess and repent of one’s sins!

Over the past two years, I have 
used this period, Easter, to urge Ni-
gerian leaders to repent and atone 
for their sins. For instance, last year, 
I wrote a column titled, “Nigeria’s 
leaders must atone for their economic 
sins”. This was because I believed, and 
still strongly do, that Nigeria’s leaders, 
at different levels and different times, 
have committed heinous economic 
crimes against this country, and that 
without repenting and atoning for 
their sins, they may continue to hold 
back Nigeria’s progress. The Bible says 
that “Righteousness exalts a nation, 
but sin is a reproach to any people” 
(Proverbs 14:34). 

And few sins can be greater than 

when leaders inflict economic cru-
elty on the people by impoverishing 
their lives through massive cor-
ruption and mismanagement of 
national resources, which is what 
Nigeria’s politicians have done for 
decades by enriching themselves, 
their families and friends with public 
money, while condemning ordinary 
Nigerians to extreme poverty and 
misery. The vice president, Yemi 
Osinbajo, once equated the level of 
corruption perpetrated by Nigeria’s 
leaders to a “crime against humanity”. 
He is right. How else can one describe 
the systematic and widespread loot-
ing of public fund by Nigeria’s lead-
ers other than an attack against the 
people? What is supposed to be a 
democracy is, indeed, a kleptocracy 
in Nigeria, a government of corrupt 
leaders, who enrich themselves at the 
expense of the people! So, last year, I 
urged Nigerian leaders to atone for 
their economic sins. 

But this year, my focus is differ-
ent. My plea for repentance and 
atonement is to Nigeria’s retired 
army generals, who have corrupted 
and undermined Nigeria’s democ-
racy by militarising it. Nigerians 
must, of course, be eternally grate-
ful to the armed forces for their gal-
lantry in fighting to keep this coun-
try together during the civil war, 
and in their continuing war against 
the Boko Haram insurgents. But, 
if truth be told, Nigeria’s military 
leaders have not always covered 
themselves in glory. In recent years 
alone, the iniquitous annulment 
of the June 12, 1993 presidential 
election – the freest in Nigeria’s 
history – by the Babangida regime 
and the dastardly and plundering 
regime of General Sani Abacha are 
some of the inglorious legacies of 
the Nigerian military. Yet, nothing 
is more disturbing than the sinister 
influence that the military has had 
and continues, seemingly, to have 
over the political and democratic 
developments of Nigeria. And the 
evidence is compelling.

In his book, titled, Vindication 
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Trump could have used his massive loss 
to cancel out an equivalent amount of 
taxable income (losses carried forward) 
for nearly two decades.

Since his election on 8th November 
2016 Trump and his aides have been 
signalling that there was no need to 
release his tax returns.

Maddow was all over the place ju-
bilating and proceeded to disclose that 
her source was Pulitzer Prize winning 
investigative reporter David Clay John-
son who in turn claimed that Trump’s 
tax document had been dropped anony-
mously into his mailbox.

Three hours before Maddow was 
scheduled to go on air, the White House 
played its Trump card – just to spoil 
the party by issuing the following press 
statement:

“You know you are desperate for 
ratings when you are willing to violate 
the law to push a story about two pages 
of tax returns from over a decade ago.

Before being elected President, Mr. 
Trump was one of the most successful 
businessmen in the world with a respon-
sibility to his company, his family and 
his employees to pay no more tax than 
legally required.

That being said, Mr. Trump paid 
$38 million dollars even after taking 
into account large scale depreciation 
for construction, on an income of more 
than $150 million dollars, as well as pay-
ing tens of millions of dollars in other 
taxes such as sales and excise taxes and 
employment taxes and this illegally 
published return proves just that.

Despite this substantial income 
figure and tax paid, it is totally illegal to 
steal and publish tax returns.

The dishonest media can continue 
to make this part of their agenda, while 
the President will focus on his, which 

The tax experts are ada-
mant the first most impor-
tant thing that will impact 
growth is a tax plan.  We 
are committed to pass tax 

reform.  It will be very 
significant
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includes tax reform that will benefit all 
Americans.”

The White House statement came 
with a supplement provided on Twitter 
by Donald J. Trump himself:

“Does anybody really believe that 
a reporter, who nobody ever heard of, 
“went to his mailbox” and found my 
tax returns?”

In any case, what was being bandied 
around was based on only two pages of 
an IRS [Inland Revenue Service] 1040 
form.  The information provided only 
partial disclosure rather than the full 
picture for 2005.

Regardless, Mo Elleithee a long time 
Democratic operative was provided 
with sufficient ammunition to launch a 
salvo on Twitter:

“The only news out of this is that the 
White House can release the President’s 
tax return – which we all suspected all 
along.”

On CNN, with only a little prompting 
from Richard Quest, Edward Kleinbard, 
the Johnson Professor of Law and Busi-
ness at the University of Southern Cali-
fornia [motto:  Palman qui meruitferat 
which translates from Latin to English 
as let whoever earns the palm bear it or 
let him bear the palm who has won it.]
waxed lyrical:

“The release of the top pages of 
Trump’s 2005 tax return is a useful start, 
but it is a drop in the disclosure bucket 
of what Trump owes the American 
people.  The disclosures gave no indica-
tion about the business links between 
Trump and Russia, or Trump and Zim-
boda/Nigeria.  Only complete returns 
can resolve the questions swirling 
around his alleged financial obligations 
and sources of income, such as Russian 
oligarchs or other sovereign countries, 
especially Zimboda and Nigeria.”

J.K. Randle super Trump towers

Rachel Maddow who delivered advance 
notice that on Tuesday evening she would 
divulge Donald Trump’s 2005 tax return.

During the presidential campaign 
Trump had promised to release his tax 
returns – which every American presi-
dential nominee had done for several 
decades and had become a routine prec-
edent, only to turn round and insist that 
he would do so only after the conclusion 
of “a routine audit”.  Thereafter, both the 
President and his spokesman Sean Spicer 
had been dragging their feet.  It seemed 
Maddow was about to hold their feet to 
the fire.

Right from the inception of Trump’s 
campaign for the presidency of the United 
States of America, his tax returns have 
generated intense interest amongst the 
generality of the public.  The retired part-
ners of KPMG volunteered their services 
to assist Donald Trump without demand-
ing any fee when in October 2016, the 
New York Times anonymously obtained 
a single year’s tax return that showed that 
Trump declared a $916 million loss and 
listed tax benefits he used after a turbulent 
financial period (four bankruptcies!) in 
the early 1990’s.  Citing non-KPMG tax 
experts, New York Times speculated that 
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I
t is a serious error of judgement to 
underestimate Donald J. Trump, 
the 44th President of the United 
States of America.  He is the un-
disputed champion of disruptive 

aggression.  He has his new Treasury 
Secretary, Steven Mnuchin firmly in his 
corner.  They both sang from the same 
song sheet when they addressed the 
retired partners of KPMG who are still 
awaiting their gratuity and pension.  The 
event was given prime time live coverage 
all over the United States of America and 
beyond just to drive home the power-
ful message that clarity of purpose is 
anchored on the robustness of vision.  
According to the President:

“The retired partners of KPMG stand 
four square with us and they have en-
dorsed our projection that the radical 
tax cuts which we propose combined 
with deregulation will double economic 
growth in the U.S.  In order to boost the 
economy and create millions of new 
jobs, we shall implore Congress to pass 
a serious package of reforms by August 
2017.  Under President Barack Obama, 
the economy underperformed.  Dis-
guised unemployment was all over the 
place.  They were fiddling the figures and 
playing games with phoney statistics.  
We are going to ensure that America First 
makes the U.S. more competitive and 

able to grow more strongly.  Our KPMG 
retired partners along with more than 
100 tax specialists in the Treasury have 
been working round the clock.  It bears 
repetition that the number one item on 
our agenda is the economy and the first 
issue to be addressed is growth.

The tax experts are adamant the 
first most important thing that will 
impact growth is a tax plan.  We are 
committed to pass tax reform.  It will 
be very significant.  It is going to be 
focused on middle income tax cuts, 
simplification and making business tax 
competitive with the rest of the world, 
which has been a big problem and a 
reason why companies are leaving and 
cash is sitting off shore.  We want to get 
this done by the August recess.”

It was typical of Donald Trump to 
dominate proceedings by insisting on 
reminding the press that regardless of 
their hostility:

“We intend to implement a wide-
ranging overhaul of economic policy.  
We shall shake the economy out of 
several years of mediocre growth.  Our 
plan is to double economic growth rate 
in the US from 1.6 per cent in 2016 to 
more than 3 per cent by the end of 2018.  
If you look at long term growth, we have 
underperformed where we need to be.  
We believe that we can be competitive 
and get back to sustained growth of 3 
per cent or more.”

By Sunday 13th February 2017, 
in anticipation of President Trump’s 
return from his Mar-a-Lago Club, 
Palm Beach, Florida where he has 
been spending every weekend since 
his inauguration, Washington D.C. 
was blazing with news that the media 
had a huge scoop in the bag.  It was 
not until Monday that the mystery 
scoop was “scooped”!  It was MSNBC’s 
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Here is a peep into what the National Assembly budget may look like when published 

T
he National Assem-
bly’s budget has not 
always been a “top” 
secret document. The 
details of the budget 

was always part of the national 
budget until 2010, when in their 
own wisdom, they decided to 
take it behind a curtain. So while 
the budget of the presidency, the 
ministries and agencies can be 
scrutinized, that of the national 
assembly has remained hidden. 
But Nigerians are increasingly 
getting interested in how their 
government runs and so the pres-
sure is now on them to open it up.

So I decided to take a peep 

into what the national assembly’s 
budget used to be like when it was 
an open document. This meant 
going back to the 2009 budget, 
which is still available on the 
website of the budget office of 
the federation as at Friday, 14 
April 2017.

In 2009, the total budget al-
location to the national assem-
bly was approximately N106.64 
billion, which is just about N9 
billion less than the N115 billion 
they have been allocated in the 
yet to be passed 2017 budget. 
This means that expenditure al-
locations are likely to be similar 
in both years, if and when the 
national assembly decides to 
make its budget public as they 
have repeatedly promised.

In the 2009 budget, the nation-
al assembly office got allocated 
N8.32 billion. I am not too sure 
what the national assembly of-
fice does but I guess they should 
be the administrative arm of the 
national assembly.

Some of the top expenditure 
items in the national assembly 
office include personnel cost 
of N2.93 billion, of which N1.94 
billion is for salaries and wages.  
Another N726 million was budg-
eted for “non-regular allow-
ances” for the national assembly 
office while N4.38 billion was set 
aside for “total goods and non-
personal services” which include, 
local and international travels, 
electricity and utility charges, and 
internet charges among others.

There was also “miscellaneous 

expenses” of N239 million and 
“other miscellaneous expenses” 
of N689 million as well as N1 bil-
lion for capital projects, which in-
cluded N200 million for purchase 
of utility vehicles for presiding 
and principal officers.

Also in the 2009 budget, the 
109-member Senate’s allocation 
stood at N29.8 billion. Of this 
amount, N19.8 billion was al-
located as “total personnel cost” 
with N1.86 billion of this amount 
earmarked as “salaries and allow-
ances” which will come to an av-
erage of N17 million per senator.

The senate also had N120 mil-
lion budgeted as “benefits and 
allowances” which is an average 
of N1.1 million per senator. This 
means, based on the 2009 budget, 
a senator should go home with an 
average N18 million per annum, 
which includes his or her salaries 
and allowances.

 But the bulk of the Senate’s 
budget allocation went to “goods 
and non-personnel services” 
which was allocated N26.8 bil-
lion. Under this allocation, N5.76 
billion was allocated for local 
travels and international travels, 
another N640 million for local 
and international travels for the 
purpose of training and N4.48 bil-
lion for “material and supplies” 
which includes N2.1 billion for 
“office materials and supplies.”

 A “controversial” N1.26 billion 
was budgeted as “security votes” 
for the senate and N2.14 billion 
for “consulting and professional 
services.”

 Still under the Senate’s alloca-
tion, was N1.69 billion budgeted 
as “miscellaneous expenditure” 
which includes N1.16 billion 
for “refreshment and meals.”  
This is besides the N8.26 billion 
budget for “other miscellaneous 
expenses” with N3.36 billion of 
this amount budgeted for the 
“senate’s programmed activities.”

 The lower House of Repre-
sentatives had the bigger allo-
cation in the 2009 budget. The 
360- member house got a total 
budget allocation of N49.15 bil-
lion. Allocation for salaries and 
wages stood at N4.92 billion, 
which comes to average of N13.7 
million per rep, or an average of 
N1.14 million per month.

 There was no allocation for 
benefits and allowances for 
members of the house of reps but 
there was a generous provision 
of N19.8 billion for local and in-
ternational travels for members, 
which is different from another 
N675 million for local and inter-
national travels for the purpose 
of training.

 For materials and supplies, 
the house got an allocation of 
N3.29 billion, N4.03 billion for 
“miscellaneous expenses” which 
includes N1.32 billion as provi-
sion for “refreshment and meals” 
and N2 billion for “honorarium 
and sitting allowance payments.”

The house also got N10.91 bil-
lion allocation as “other miscella-
neous expenses” which included; 
N3.68 billion for “committee 
activities and public hearings,” 

N1.25 billion for “house admin,” 
N1.5 billion for “house chamber” 
and N2 billion for “contingency” 
and another N1.95 billion for 
“house programmed activities” 
which I assume is different from 
“committee activities and public 
hearing” which was earlier al-
located N3.68 billion.

 The 2009 budget also shows 
that the National Assembly ser-
vice commission was allocated 
N13.7 billion, legislative aides 
N5.49 billion, senate committee 
on public accounts, N120 million 
and house committee on public 
accounts N130 million.

 The above figures are from 
the 2009 budget. It is not clear 
how much the national assembly 
budget has changed since 2009 
when they last made the details of 
their budget public. If they decide 
to fulfil their promise of making 
their budget public now, I would 
suggest that they make not only 
the 2017 budget details public 
but also all the past budgets from 
2010 to date.

 But it is also important that 
all arms of government, from 
the local government level to the 
presidency, should consider it 
mandatory that they make their 
budgets and actual expenditure 
public. The fight against cor-
ruption can only be won when 
transparency in all levels of gov-
ernance is institutionalised.
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raging battle to control the second 
generation oil and gas free zones 
is traceable to an alleged Executive 
Order of 2014 and the impending 
amendment to the law establish-
ing the Oil and Gas Export Free 
Zone Authority. The first question 
that comes to mind is whether the 
principal law contains a provision, 
omnibus or otherwise, to accommo-
date recourse to executive orders. 
The second question relates to the 
economic benefits of the proposed 
amendment as against territo-
rial supremacy between regulatory 
agencies. And yet the third issue 
concerns the need for a transitional 
arrangement, in the event that ter-
ritories would be ceded either by 
force of law or expediency of an 
executive order.

In doing justice to these issues, it 
is germane to examine the intend-
ments of the relevant laws, albeit 
through the untrained mind of a 
layman. First, it is obvious that the 
NEPZA law is an encompassing law 
whose mandate covers licensing 
and regulation of integrated free 
zones as specified in schedule 3 
of the law. Interestingly, from the 
newspaper article referred in the 
opening paragraph of this piece, 
two of the free zones vociferously 
opposed to being subsumed under 
the authority of OGEFZA, are inte-
grated free zones, namely, Snake 
Island Integrated Free Zone (SIIFZ) 
and Lagos Deep Offshore Logistics 
(LADOL) Free Zone.

On the other hand, it appears 
that the OGEFZA law was intended 
to licence and regulate operations 
in a solitary free zone, the Onne/
Okpokiri Oil & Gas Free Zone. It is, 
presumably, for this reason that the 
law provides for a representative of 
the host state government, Rivers, 
to serve on the Board of the Author-
ity. On the other hand, the NEPZA 
law does not provide for a Board 
representation for the Cross River 
state government for playing host 
to the premier free zone in Nigeria, 
Calabar Free Zone.  Another proof 
that OGEFZA is intended to cover 
a specific zone in a specified geo-
graphical location can be gleaned 
from the required wordings of the 
trade documents in case of imports 
and exports. Section 17 of the De-
cember 2003 subsidiary legislation 

be taken into consideration when 
appointing Directors.  To avoid po-
tential conflict of interest situations, 
individuals involved with similar 
business should not be appointed 
to the company’s Board. Ability to 
devote the requisite time and atten-
tion is also an important criterion. 
Whist multiple Directorships may 
be an advantage from the perspec-
tive of well-rounded and diversified 
experience, more often than not, 
Directors who serve on many Boards 
may not always have enough time to 
be effective. 

Whilst the Securities and Ex-
change Commission (SEC) and the 
CBN Codes of Corporate Governance 
require Boards to have a minimum 
of 1 and 2 Independent Directors 
respectively, it is recommended that 
every Board should have as many 
Independent Directors as it can ac-
commodate. This becomes even more 
imperative in closely held companies 
as it may sometimes be necessary to 
neutralize the dominance of an over-
bearing majority shareholder. This 
informed the provision in the FRC 
Code that a majority of Non-Executive 

Thus, the National As-
sembly must be wary of 
unwittingly entrenching, 
in the course of amend-
ing the law, the alleged 
monopolistic hold of a 

certain maritime service 
provider, as insinu-

ated in the article under 
reference

Free trade zones are not free- for- all

Criteria for director selection and board composition

obtains in the financial services sec-
tor of many jurisdictions.

The Republic of Ireland is home 
to the world’s first duty free airport, 
Shannon Airport, an integral part 
of Shannon Free Zone. Its regula-
tory body, the Shannon Free Airport 
Development Company, in addition 
to establishing the world’s first indus-
trial zone, marketed the airport as a 
training base, refuelling stop, main-
tenance centre and a destination so 
successfully that in the 1950s it ac-
counted for over 50% of transatlantic 
refuelling stops for airlines . Regula-
tion in Ireland is under a government 
agency, Shannon Development, 
now renamed Shannon Enterprise, to 
reflect its commercial orientation, but 
retaining responsibility for the free air-
port zone and the industrial free park.

This exposition on the globally 
trending models of free zone regula-
tions provides us with a basis for an 
interrogation of the regulatory regime 
under which free zones operate in 
Nigeria. It is obvious from the extant 
laws that a centralised regulatory re-
gime exists in Nigeria under Nigeria 
Exports Processing Zones Author-
ity (NEPZA), with a 1992 establish-
ment law. The government however, 
deemed it fit to establish another free 
zone authority in 1996 to regulate the 
only specialised oil & gas free zone 
in Nigeria then, Onne/Okpokiri Oil 
& Gas Free Zone. Hence the name of 
the authority, by force of law was, and 
remains,” Oil and Gas Export Free 
Zone Authority” (OGEFZA), without 
any need to pluralise the word, zone.

The immediate source of the 

as Directors. 
It has been argued that the respon-

sibility for appointing Directors is that 
of shareholders. Whilst this may be 
so, the Board should be actively in-
volved in the process. Acting through 
the Board Nomination (Governance) 
Committee, the Board should define 
the criteria for appointment, taking 
cognizance of the competencies re-
quired to ensure effectiveness.  

Thus, whilst recognizing the right 
of a substantial shareholder to nomi-
nate Directors to the Board, the Board 
should have an input in this regard. 
Defining criteria (reputation, qualifi-
cation, relevant experience, industry 
knowledge, etc), identifying specific 
competency gaps on the Board (techni-
cal skills, industry credibility, influence, 
etc) and codifying a diversity policy 
allow the Board to have a say in the 
Director Selection process. 

It must be noted that no two Boards 
are identical. Consequently, there can-
not be a standard Board composition 
template. In general, the size of the 
company, its business, history, growth 
phase, diversity in terms of professional 
experience, skills, gender, etc should 
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requires the relevant Bill of Lading to 
be marked, “Oil and Gas Free Zone, 
Onne, Port Harcourt, Rivers State”.

If the specificity of the OGEFZA 
law is water-tight, one may wonder 
at the effrontery of its management 
in making a foray into NEPZA’s man-
date, a situation akin to seeking to 
milk the cow fattened by another. It 
is however, regrettable that the law 
in question seems to suffer from a 
lack of internal consistency. This is 
because section 5(2) mandates the 
authority to take over the functions 
of NEPZA as they relate to export of 
oil and gas. Even at that, the power 
conferred on OGEFZA under the 
said section is explicit on exports, 
with a loud silence on imports. The 
law is indeed an ass!

Here lies the remote source of 
the audacity of OGEFZA, beyond 
the two reasons alluded to earlier. 
But which of the regulatory options 
confers optimum economic benefit 
to Nigeria? Broadly speaking, we are 
faced with three models, namely, Uni-
fied Regulation which brings all free 
zones under one authority irrespec-
tive of specialisation; Decentralised 
Regulation along specialisations ir-
respective of location; Decentralised 
Regulation defined by geographical 
contiguity.  Without putting a finger 
on numbers, the objective criteria for 
optimum economic benefit should 
include ease of doing business in 
order to cultivate and retain investors’ 
confidence; minimum administrative 
cost; balance between geographic 
contiguity and streamlining free zone 
services; strategic complementarity, 
among others.  If building an institu-
tion that delivers development is our 
focus, these are the issues that com-
mend themselves to our legislators as 
the amendments of the relevant law 
proceed apace. 

Thus, the National Assembly 
must be wary of unwittingly en-
trenching, in the course of amending 
the law, the alleged monopolistic 
hold of a certain maritime service 
provider, as insinuated in the article 
under reference. On the contrary, 
the legislature will do well to lever-
age on the amendment process to 
open such services to competition.

Directors should be Independent Di-
rectors. The number of Non-Executive 
Directors on the Board should be 
more than Executive Directors and it is 
recommended that the Chairmen be 
an Independent Director – or at least 
not a substantial shareholder. 

Finally, a significant attribute of a 
would-be Director is integrity. Integ-
rity connotes sound ethical values, 
transparency, accountability, com-
mitment and courage. Ethical values 
to set an appropriate “tone at the top”. 
Transparency and accountability 
that ensure all actions pass the test of 
public scrutiny. Enough time and at-
tention committed to making a good 
job of it and courage to ask the right 
questions – or to walk away if that be-
comes necessary.  The performance of 
a company is largely dependent on the 
value added by its Board. It is therefore 
imperative that the Board is composed 
of the right mix of individuals with the 
relevant skills, qualifications, relevant 
business knowledge and above all 
strong ethical values.

T
he institutions a so-
ciety develops or fails 
to develop…provide an 
important indicator of 
that society’s capacity for 

development.” - Pranab Bardhan 
(University of California, Berkeley).

The Nation newspaper of Febru-
ary 7th, 2017 featured an interesting 
piece on the despicable degeneracy 
plaguing the regulation of Free 
Trade Zones (FTZs) in Nigeria. At 
the heart of the brouhaha is the 
all-important question of which 
agency has authority to superin-
tend over the specialised free zones, 
namely, the Oil & Gas Free Zones, 
as against the general purpose free 
zones.

A Free Trade Zone is a spe-
cially delineated territory within a 
country where economic activities 
carried out therein are not covered 
by the fiscal and monetary policies 
that prevail in the host country, 
referred to in trade parlance as the 
Customs Territory. Such exemp-
tions generally cover taxes, import 
duties and foreign exchange regula-
tions, among others.  Irrespective of 
the nomenclature in use---nomen-
clature varies from one jurisdic-
tion to another--- free zones have 
become incubators of economic 
growth and development and with 
their attractive package of incen-
tives, they constitute a veritable 
means of attracting foreign direct 
investment and enhancing national 
competitiveness. In a nutshell, the 
overarching objectives of a FTZ are 
enhanced foreign exchange earn-
ings; cultivation of export orienta-
tion and employment generation.

If we discountenance the an-
cient and isolated free trade zone 

The Companies & Allied Matters 
Act 1990 (CAMA) describes 
directors as those “duly ap-

pointed by the company to direct 
and manage the business of the 
Company”. It also lists as ineligible 
for appointment, a person less than 
18 years of age, of unsound mind, an 
undischarged bankrupt; or who has 
been disqualified by a High Court 
from being a director.

While CAMA requires a mini-
mum of two directors, companies 
are at liberty to have as many direc-
tors as they desire. However, some 
Codes of Corporate Governance 
prescribe minimum and maximum 
requirements. The Central Bank of 

practices---Greece in 166 BC; Rome 
in the first millennium and North-
ern Europe in the middle ages---
though precursors to FTZs as we 
know them today, Shannon Free 
Zone of Ireland, established in 
1959, lays claim to being the first 
modern FTZ. It is however, a well-
known fact that FTZs were author-
ised in USA in 1934 and the first FTZ 
regulations in Latin America were 
enacted in the 1920s. But the largest 
and unarguably the most successful 
free zone in the world is the Jabel 
Ali Free Zone Authority (JAFZA) 
founded in Dubai in 1985.  Today, 
over 3000 FTZs spread across 116 
countries account for about 45 
million jobs.

At this juncture, we undertake a 
review of the licensing, regulatory 
and supervisory models that obtain 
in the global scene in order to have 
a deeper understanding of the turf 
battle playing out in Nigeria pres-
ently. In the USA where FTZs are 
referred to as Foreign Trade Zones, 
the existing 230 zones and sub-
zones are under the supervision 
of Customs and Border Protection 
(CBP), but the authority to licence 
and prescribe rules and regula-
tions lies with the Foreign Trade 
Zone Board. Thus all the regulatory 
responsibilities that constitute the 
subject of discord in Nigeria are 
vested on this Board jointly run 
by the Departments of Commerce 
and Treasury. In line with the 
democratic tenets of checks and 
balances, the Board submits annual 
report to the Congress.

In the UAE in general, and Dubai 
in particular, the regulation of FTZs 
is based on a framework of rules 
peculiar to the free zone concerned. 
Thus, there are as many authorities 
as there are free zones, notable ex-
amples being, Jabel Ali Free Zone 
Authority (JAFZA) and Dubai Air-
port Free Zone Authority (DAFZA). 
This decentralised system not-
withstanding, the pragmatic and 
visionary leaders of Dubai, in 2001, 
deemed it necessary to consolidate 
three contiguous entities into one. 
Thus the merger of Dubai Ports Au-
thority (DPA), Customs Authority 
and JAFZA gave birth to the Ports, 
Customs and Free-zone Corpora-
tion (PCFC), a sort of consolidated 
supervisory authority akin to what 

Nigeria Code of Corporate Govern-
ance requires Banks and Discount 
Houses to have a minimum of 5 and 
a maximum of 20 Directors. The NAI-
COM Code of Corporate Governance 
for Insurance Companies provide 
for a minimum of 7 and a maximum 
of 15 Directors. The now suspended 
Financial Reporting Council (FRC) 
Code of Corporate Governance set a 
minimum of 5 Directors. 

The Code of Corporate Govern-
ance for Pension Fund Operators 
on the other hand provides that “the 
Board shall not exceed the size that 
will allow it to employ simple and 
effective methods of work to enable 
each director to feel a personal re-
sponsibility and commitment. The 
Board shall take into cognizance, the 
scope and nature of the operations of 
the company”. 

The process of nominating and 
appointing directors must be trans-
parent and guided by clearly defined 
criteria. It is in the best interest of the 
Board to ensure that only suitably 
qualified persons who bring diverse 
experience, skills and relevant com-
petencies to the Board are appointed 
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It could be recalled 
that in February, 
President Muham-
madu Buhari and 
the Speaker of the 

House of Representa-
tives, Yakubu Dogara, 
promised the country 
that the 2017 will be 
passed in March. Howev-
er that deadline could not 
be met and the Nation-
al Assembly has again 
set another deadline for 
April 27.  But there are 
danger signals that the 
April 27 deadline may 
yet again be missed.  The 
ten Senate standing com-
mittees are yet to submit 
their budget reports on 
Ministries, Departments 
and Agencies.  These may 
not be entirely the fault 
of the Senate standing 
committees.  Last week, 
the Senate spokesman, 
Abdullahi Sabi warned 
that the 2017 budget pas-
sage may be delayed, ow-
ing to the failure of gov-
ernment MDAs to appear 
for their budget defence. 

Equally, Danjuma Goje, 
chairman of the Senate 
Committee on Appropria-
tion reminded the nation 
that ten ministries were 
yet to meet their deadlines.  

And, last week, the Sen-
ate adjourned for Easter 
break for two weeks, to 
resume April 25. Resuming 
just two days ahead of its 
stated deadline of April 27 
and with major works still 
left undone, it is clear the 
national assembly will be 
unable to pass the budget 
in April.

Although, some of the 
factors causing the delays 
may be beyond the control 
of the national assembly, 
one would expect that 
they, at least, show some 
urgency by working extra 
hours rather than quickly 
down tool and rush off to 
another two-week recess, 
after just coming back 
from another recess. But 
not our lawmakers, who 
cannot sacrifice their holi-
days for a worthy national 
cause.

 But they miss an op-
portunity to show lead-
ership and urgency in 
tackling urgent national 
challenges. Currently, Ni-
geria has barely a month 
to approve the proposed 
budget for 2017, with last 
year’s budget elapsing 
May 5th.  With the April 27 
deadline looking increas-
ingly infeasible, Nigeria’s 
economic malaise may 
linger.  A passage delay of 
the 2017 budget threatens 
to undermine the imple-
mentation of the National 
Economic Recovery and 
Growth Plan, which is 
hinged on the said bud-
get, and tailored to restore 
economic growth.

But perhaps, we need 
to remind both the ex-
ecutive that is lethargic 
about the budget and the 
national assembly that 
is content to sit back and 
watch the executive run 
the country aground that 
those who suffer the eco-
nomic consequences of 
delayed budget passage in 

a recessionary economy 
are not the fat cats in the 
executive and legislature, 
but firms, individuals and 
households who need any 
relief they can get from 
economic hardship plagu-
ing the land!

We are not unaware that 
perhaps, the real problem 
hindering the passage of the 
Budget may be the power 
play and squabble between 
the executive and the leg-
islature. True, in a democ-
racy this is not unusual. We 
also sympathise with the 
national assembly who are 
fighting hard to prevent the 
emasculation of the legisla-
tive arm of government by 
the executive.

But the national assem-
bly still needs to realize 
that the budget touches 
fundamentally on the well 
being of the people for 
whom it claims to be fight-
ing for. They must redouble 
their efforts when they 
resume and ensure the 
budget is passed speedily 
without further delay. 

Fate of 2017 budget      
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Transfer market

In Association With

A different approach 
to mobile money in 
Africa
A startup takes on the banks 
and mobile operators

WITH her phone in one 
hand and a live chicken 
in the other, Brenda 
Deeomba comes for her 

money. Her husband is a builder in 
Lusaka, the Zambian capital, and 
sends his wages home through Zoona, 
a money-transfer company. She 
receives them at a roadside booth 
in Chongwe, a nearby town, using a 
PIN number sent to her phone. It is 
a safe way to get the money, says Ms 
Deeomba, above muffled squawks.

Money-transfer businesses are 
proliferating in Africa. But Zoona is 
unusual. Unlike M-PESA, the best-
known, in Kenya, it is not run by a 

Continues on page 15
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phone company. Nor is it owned by 
a bank. Instead, Zoona has built a 
business from scratch. It processed 
$200m in transactions last year and 
bubbles with ambition: Mike Quinn, 
its (Canadian) chief executive, talks of 
reaching 1bn customers. 

Zoona was founded in Zambia 
in 2009 by two brothers, Brad and 
Brett Magrath. As a startup, they 
were at a disadvantage, having to 
recruit their own agents. Zoona 

I
N THE computing clouds, 
startups can set up new 
servers or acquire data stor-
age with only a credit card 
and a few clicks of a mouse. 

Now imagine a world in which 
they could as quickly weave their 
own wireless network, perhaps to 
give users of a fleet of self-driving 
cars more bandwidth or to con-
nect wireless sensors.

As improbable as it sounds, this 
is the logical endpoint of a devel-
opment that is picking up speed in 
the telecoms world. Networks are 
becoming as flexible as comput-
ing clouds: they are being turned 
into software and can be dialled 
up and down as needed. Such 
“cloudification”, as it is known, will 
probably create as much upheaval 
in the telecoms industry as it has 
done in information technology 
(IT). 

IT and telecoms differ in im-
portant respects. One is largely 
unregulated, the other overseen 
closely by government. Comput-
ing capacity is theoretically unlim-
ited, unlike radio spectrum, which 
is hard to use efficiently. And tele-
coms networks are more deeply 
linked to the physical world. “You 
cannot turn radio towers into 
software,” says Bengt Nordstrom 
of Northstream, a consultancy.

The data centres of big cloud-
computing providers are packed 
with thousands of cheap servers, 
powered by standard processors. 
Telecoms networks, by contrast, 
are a collection of hundreds of 
different types of computers with 
specialised chips, each in charge 
of a different function, from text 

It will allow startups to challenge incumbent operators

Telecomulonimbus

Cloudification will mean upheaval in telecoms

messaging to controlling anten-
nae. It takes months, if not years, 
to set up a new service, let alone a 
new network.

But powerful forces are push-
ing for change. On the technical 
side, the current way of building 
networks will hit a wall as traf-
fic continues to grow rapidly. 
The next generation of wireless 
technologies, called 5G, requires 
more flexible networks. Yet the 
most important factor behind 
cloudification is economic, says 
Stéphane Téral of IHS Markit, a 
market-research firm. Mobile 
operators badly need to cut costs, 
as the smartphone boom ends in 
many places and prices of mobile-
service plans fall. The shift was 
evident at the Mobile World Con-
gress in Barcelona in February. 
Equipment-makers’ booths were 

plastered with diagrams depicting 
new technologies called NFV and 
SDN, which stand for “network-
functions virtualisation” and 
“software-defined networks”. They 
turn specialised telecoms gear 
into software in a process called 
“virtualisation”.

Many networks have already 
been virtualised at their “core”, 
the central high-capacity gear. 
But this is also starting to happen 
at the edges of networks—the an-
tennae of a mobile network. These 
usually plug directly into nearby 
computers that control the radio 
signal. But some operators, such 
as SK Telecom in South Korea, 
have begun consolidating these 
“baseband units” in a central data 
centre. Alex Choi, SK Telecom’s 
chief technology officer, wants 
“radio” to become the fourth 

component of cloud computing, 
after computing, storage and 
networking.

Spin me up, AT&T
The carrier that has pushed 

cloudification furthest is AT&T, 
America’s largest operator. By the 
end of 2017 it wants to have more 
than half of its network virtualised. 
In areas where it has already up-
graded its systems, it can now add 
to the network simply by down-
loading a piece of software. “In-
stead of sending a technician, we 
can just spin up a virtual machine,” 
says Andre Fuetsch, AT&T’s chief 
technology officer.

Even more surprising for a 
firm with a reputation for caution, 
AT&T has released the program 
that manages the newly virtualised 
parts of its network as open-source 

Continues on page 15



In Association With

did so by seeing them as its core 
customers, giving them credit and 
training to set up their own fran-
chises. Some are impressively suc-
cessful. In central Lusaka, Misozi 
Mkandawire presides over an 
empire of kiosks. She started with 
Zoona while at college. Her prof-
its can now reach 50,000 kwacha 
($5,200) a month. That is excep-
tional. Last year the average agent 
made $548 in monthly commis-
sion, before costs. Globally, nearly 
half of mobile-money agents have 
not processed a transaction for a 
month; 97% of Zoona agents do 
so every day. 

The right location helps. Zoona 
puts its lime-green booths in 
canny places, like markets, bus sta-
tions and even a hospital. They are 
often flanked by booths for Airtel 
and MTN, two phone companies 
offering similar services. Zoona 
is not the cheapest—the sender 
pays about 10% on small transac-
tions—but competes on coverage 
and reliability: for example, ensur-
ing its agents have enough float to 
cash large amounts.

Last year Zoona raised $15m 
from investors. Its outlets now 
dot streets in Malawi and Mo-
zambique, and it has plans for the 
Democratic Republic of Congo. 
Such “third-party” operators are 
also thriving elsewhere: Wari, in 
Senegal, is not just competing with 
phone companies, but buying one. 
In most places mobile giants and 
a few banks still dominate, but 
maybe not for ever.

Continued from page 14
A different...

15BUSINESS  DAYC002D5556Monday 17  April 2017

G
OOGLE has made 
a fortune by help-
ing people dig up 
whatever informa-
tion they seek. But 

in a court hearing on April 7th, 
America’s Department of Labour 
(DoL) accused the company be-
hind the profitable search engine 
of burying the fact that it pays its 
female employees less than their 
male counterparts. The accusa-
tion of lower compensation for 
women forms part of a lawsuit by 
the DoL, which has asked Google 
to turn over detailed information 
on pay. The department has not 
released data to back its assertion, 
and Google denies the allegation. 

Whatever the outcome in court, 
the government’s recriminations 
risk marring Google’s image. Just 
three days earlier it had taken to 
Twitter to boast that it had “closed 
the gender pay gap globally”. That 
claim is now under suspicion. It is 
true that at Google’s parent com-
pany, Alphabet, several women 
hold high positions, including 
Ruth Porat, the chief financial offi-
cer, and Susan Wojcicki, who runs 
YouTube, an online-video busi-
ness. But the important question 
is not only whether a few women 
get promoted but also how those 
in the middle and lower ranks fare. 

What figures there are paint 

The allegation inflames a debate about sexism in Silicon Valley

a depressing picture about the 
status of women in technology. 
According to a one-off survey 
in 2015 called “Elephant in the 
Valley”, two-thirds of women in 
Silicon Valley feel excluded from 
key networking events, and three-
fifths have experienced unwanted 
sexual advances. More than a 
quarter of American women in en-
gineering, technology and science 
feel “stalled” in their careers, and 
a third say they are likely to quit 
their jobs within a year, according 
to the Centre for Talent Innovation, 
a think-tank.

The marginalisation of women 
in tech became a prominent sub-
ject in 2015 during a sex-discrim-
ination lawsuit brought by Ellen 
Pao, who had worked at a venture-
capital firm, Kleiner Perkins (she 

lost the case). It has been back in 
the headlines since Susan Fowler, 
a former engineer at Uber, a ride-
hailing firm, wrote a blog post in 
February saying that male supervi-
sors had failed to promote women 
and that human resources had 
not taken complaints of sexism 
and harassment seriously. Uber 
has hired Eric Holder, America’s 
former attorney-general, to lead an 
investigation into the company’s 
handling of sexual harassment 
and workplace culture. The results 
are expected in the coming weeks. 

Some firms, including Uber, are 
now publishing annual reports de-
scribing the composition of their 
workforce, after they were criti-
cised for not hiring more women 
and ethnic minorities. Well under 
half of tech companies’ employees 

are female (see chart). Despite at-
tempts to hire more women, they 
have not shifted their female-staff 
shares by more than a few percent-
age points.

Educational choices are part 
of the problem. In 2013, the most 
recent year for which data are 
available, only around 18% of 
computer-science graduates were 
women, half the proportion in 
1985. Some suspect there is a 
“negative” network effect, and 
that the small share of women in 
the field discourages others from 
choosing it as a course of study.

Retention is also difficult. A 
study in 2014 that tracked women 
in jobs related to science, technol-
ogy, engineering and mathematics 
(STEM) found that half of women 
had left their professions after 
12 years. By comparison, only 
a fifth of women who work in 
non-STEM fields leave within 30 
years. Female entrepreneurs find 
it more difficult to secure funding 
from venture capitalists than their 
male counterparts do. Elizabeth 
Holmes, the founder of Theranos, 
a blood-testing firm which has 
run into trouble, attracted a lot 
of hype largely because she was 
so unusual. And female venture 
capitalists, who are more likely to 
fund startups run by women, are 
the rarest unicorns of all in Silicon 
Valley.

Bits and bias

Google is accused of underpaying women

software: the underlying recipe 
is now available free. If widely 
adopted, it will allow network 
operators to use cheaper off-the-
shelf gear—much as the rise of 
Linux, an open-source operating 
system, led to the commoditisa-
tion of hardware in data centres a 
decade ago.

If equipment-makers are wor-
ried about all this, they are not 
letting it show. Many parts of a 
network will not get virtualised, 
argues Marcus Weldon, chief 
technology officer of Nokia. And 
there will always be a need for spe-
cialised hardware, such as proces-
sors able to handle data packets at 
ever faster speeds. Still, Nokia and 
other telecoms-gear-makers will 
have to adapt. They will make less 
money from hardware and related 
maintenance services, which cur-
rently form a big chunk of their 
revenues. At the same time, they 
will have to beef up their software 
business.

Cloudification may also cre-
ate an opening for newcomers. 
Both Affirmed Networks and 
Mavenir, two American firms, for 

instance, are developing software 
to run networks on off-the-shelf 
servers. Affirmed already claims 
50 customers. Mavenir wants to 
work with underdog operators “to 
bring the incumbents down”, says 
Pardeep Kohli, its chief executive. 
If the history of cloud computing 
is any guide, the telecoms world 
may also see the rise of new play-
ers in the mould of Amazon Web 

Services (AWS), the e-commerce 
giant’s fast-growing cloud-com-
puting arm.

According to John Delaney of 
IDC, a research firm, the big bar-
rier to cloudification is likely to 
be spectrum, which newcomers 
will still have to buy. But a clever 
entrepreneur may find ways to 
combine assets—unlicensed 
spectrum, fibre networks, com-

Cloudification...
Continued from page 14

puting power—to provide cheap 
mobile connectivity. Startups 
such as FreedomPop and Repub-
lic Wireless already offer “Wi-Fi 
first” mobile services, which send 
calls and data via Wi-Fi hotspots, 
using the mobile network as 
backup.

As the case of AWS shows, 
a potential Amazon Telecoms 
Services does not have to spring 

from the telecoms world. Amazon 
itself is a candidate. But carmak-
ers, operators of power grids and 
internet giants such as Facebook 
could have a go: they are huge 
consumers of connectivity and 
have built networks. Facebook, for 
instance, is behind the Telecom 
Infra Project, another effort to 
open the network infrastructure. 
However things shake out, expect 
the telecoms world to become 
much more fluid in the coming 
years, just like IT before it.
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C
ARS are getting bigger. 
Motorists worldwide have 
for years been abandon-
ing four-door saloons in 
favour of bulkier SUVs. 

Carmakers have become bigger, too. 
Four car firms now make around 
10m vehicles a year in order to reap 
economies of scale, particularly in the 
mass-market bit of the business where 
profit margins can be painfully thin.

Many executives also believe that 
size is the only protection against the 
technological upheaval sweeping the 
industry. But bulking up fast is easier 
said than done. Lots of different con-
stituents have to be won over. And 
most car bosses are still reticent about 
taking the plunge on mergers because 
many have been catastrophes. Daim-
ler’s acquisition of Chrysler in 1998, 
for example, was a notable disaster. 
The list of past crashes is lengthy. 
Indeed, one recent deal—General 
Motors’ sale of Opel, its European 
arm, to France’s PSA Group for €1.3bn 
($1.4bn)—seems to go directly against 
the imperative to bulk up. 

In fact, that deal has had the ef-
fect of spurring more talk of consoli-
dation. Speculation centred at first 
on a possible mega-merger between 
GM and Fiat Chrysler Automobiles 
(FCA), itself the result of a deal in 
2014 (FCA’s chairman, John Elkann, 
sits on the board of The Econo-
mist’s parent company). The Italian-
owned firm, which makes just under 
5m vehicles a year, is run by Sergio 
Marchionne, who has been eyeing 
a merger with GM for years. With 
the American firm now discarding a 
loss-making European business, the 
theory goes, it could replace it with 
a profitable one—Fiat—and crunch 
together the two firms’ successful 
operations in America. 

Mary Barra, GM’s boss, has re-
peatedly rejected Mr Marchionne’s 
overtures; selling Opel is unlikely 
to have changed her mind. Some 
observers unkindly suggest that 
GM is in any case unable to handle 
three tasks at once, and that its aim 
in ridding itself of Opel was to con-
centrate on improving its operations 
in America and in China. Moreover, 
a lot of the synergies from a deal 
depended on combining Fiat and 
Opel in Europe. 

The rumour mill has since moved 
to Volkswagen. The German firm has 
long cast a covetous eye over bits of 
FCA. At an annual industry shindig 
in Geneva in March that coincided 
with the final sale of Opel, Mr Mar-
chionne said he had “no doubt that 
at the relevant time Volkswagen may 
show up and have a chat”. He also 
suggested that PSA Group’s acqui-
sition of the GM unit, which puts 
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Wheels in motion

GM’s recent sale of Opel has revived talk of mega-mergers

Why carmakers need to get bigger

the French firm in second place in 
Europe, adds to the pressure on VW, 
the market leader, to bulk up further. 
VW’s campaign to conquer America, 
where its diesel-emissions scandal 
has undermined its weak position, 
would be strengthened with FCA 
in tow. FCA’s Ram trucks are hugely 
profitable in America and the Jeep 
brand is resurgent worldwide. The 
unrealised potential of Maserati and 
Alfa Romeo, alluring bywords for 
Italian style, is also attractive. 

A deal would, however, bring 
little benefit in Europe, where VW 
already has a big slice of the market 
and plenty of small cars on of-
fer. With Seat, a Spanish division, 
struggling and its own brand said 
to be loss-making in the region, VW 
could well do without the trouble of 
integrating Fiat. FCA is also the only 
big car company that is lumbered 
with lots of debt (of just under €5bn), 
making it a less tempting target.

Matthias Müller, VW’s chief ex-
ecutive, has not ruled out talks with 
FCA, and has indicated that the 
German group is more open to a 
merger than it used to be. But FCA 
is not the only option. An acquisi-
tion of Ford (which just suffered the 
humiliation of being overtaken in 
market capitalisation by Tesla, an 
electric-car firm founded in 2003) 
might also fit VW’s plans. Still, if VW 
is intent on leading the next round of 
industry consolidation, it will need 
to put “dieselgate” behind it. Though 
the German firm has paid $22bn in 
fines and compensation, the issue 
of who knew what and when is still 
unresolved.

Whatever combination of firms 
might bring it about, the goal of cre-
ating a group that produces nearly 
15m vehicles a year makes sense. 
Mr Marchionne’s oft-stated view is 
that the industry’s duplicated invest-
ment in kit such as near-identical 

engines and gear boxes is a waste 
of resources, and that much of the 
money would be better returned 
to shareholders. Other car bosses 
reckon the money should go on the 
technologies that will transform the 
industry: mobility services such as 
ride-sharing, electrification of the 
drivetrain and autonomous vehicles. 
Scale would allow car firms to spread 
the cost over more vehicles.

One argument against full-scale 
mergers has been that loose alli-
ances, such as that between Renault, 
a French car manufacturer, and 
Japan’s Nissan, can do the job by 
helping to pool development costs. 
The Renault-Nissan alliance has 
succeeded. After taking a control-
ling stake in Mitsubishi, a smaller 
Japanese carmaker, last year, the firm 
makes nearly 10m cars a year.

An alliance works well for com-

mergers, even if execution of deals 
has been extremely difficult up to 
now,” says an adviser to the industry.

If car mega-mergers are to go 
ahead, however, and stand a better 
chance of success than past at-
tempts, two conditions apply. First, 
the big stakeholders—governments, 
families and unions—will need to 
be convinced. Many carmakers, 
such as BMW, Fiat, Ford, Toyota, 
VW and others, have ties to families, 
which in some cases have block-
ing shareholdings. VW’s unions or 
France’s government, which has 
stakes in Renault and PSA, would 
oppose deals that could result in big 
domestic job losses.

Second, transactions will need to 
do more than simply chase volume. 
A welcome new trend in the industry 
is to put greater emphasis on profit-
ability. One of GM’s reasons for get-
ting rid of Opel was to concentrate 
on profits rather than solely on how 
many cars it turns out, a decision 
that Tim Urquhart of IHS Markit, a 
research firm, calls “groundbreaking 
and brave”.

A mega-merger would take simi-
lar courage, and car bosses tend to 
be conservative and risk-averse. But 
after over 100 years of selling cars 
powered by internal-combustion 
engines, the industry faces the 
huge wrench of adapting to a future 
of electrification and self-driving 
cars. Software and electronics are 
displacing mechanical parts as the 
most important components of a 
car. A business focused on selling 
objects will have to start offering 
ever more transport services. If 
carmakers do not take the plunge, 
an alternative is that one of the tech-
nology giants with big ambitions in 
mobility could try to buy, say, Ford, 
Tesla or PSA Group. For cash-rich 
firms like Apple or Google, the cost 
of such an acquisition would be 
pocket change.ponents and for individual plat-

forms, the basic structure under-
pinning a car, where the aim is clear 
and specifications can be agreed on. 
An engine that might cost $1bn to 
develop, for example, can be easily 
split two or more ways. Yet alliances 
work far less well for broader tech-
nologies such as connectivity and 
autonomous vehicles. It is harder to 
specify a common goal for a product 
that could find its way into every 
vehicle the companies make. And it 
makes less sense to share futuristic 
technologies that may prove to be 
the differentiating factor for buyers 
of cars in the future.

The arrival of new competitors 
such as Tesla, and deep-pocketed 
tech giants intent on disrupting the 
transport industry such as Google, 
Apple and Uber, make dealmaking 
an even more pressing need. “Every-
one agrees on the rationale for big 
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R-L: Munzali Jibril, president and chairman, Nigerian Institute of Management (Chartered); Tony Fadaka, registrar/chief executive, NIM, and 
Samuel Alade, commandant, National Defence College, Nigeria, at the signing of training partnership agreement between the institute and 
the College at NDC Auditorium, Abuja.

Diamond Bank CEO urges European 
Investors to focus on Africa  

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Chief Executive 
Officer of Diamond 
Bank Plc, Uzoma 
Dozie, has urged 
European entrepre-

neurs and investors to step-up 
their investment stakes in Af-
rica, noting that the fundamen-
tals for sustainable growth and 
development in the continent 
has remained positive.

Addressing investors, cap-
tains of industry, corporations, 
thought leaders, opinion and 
policy makers in the UK, dur-
ing the presentation of the 
‘Companies to Inspire Africa 
2017 Report’ by the London 
Stock Exchange Group, Uzoma 
stated that returns on invest-
ment in Africa is strong, point-
ing that many companies in 
the continent are as profitable 
as their peers in other parts of 
the world.

According to him, the conti-
nent is dotted with huge num-
ber of start-ups and Micro, 
Small and Medium Enterprises, 
which are structured to catalyse 
the continent’s economic and 
industrial growth. He said 
that the continent’s 1.2 billion 
people with more than half of 
the population below 25 years, 
is a huge demographic advan-
tage to investors as it presents 
one of the biggest markets and 
workforce in the world.

“It is a great pleasure to 
give this ‘Keynote Address’ at 
this important event. For us 
at Diamond Bank, we are pas-
sionate about Africa and the 
opportunities…. For investors 
looking for returns either in 
the short term or long term, 
Africa remains an investment 
destination of choice. Despite 

NNPC to Commercialise 
Its Communication 

Network 
P21

Shongai Packaging In-
dustry Limited, a lead-
ing plastic packaging 

firm in Nigeria     has said 
that it currently imports near 
to nothing in manufactur-
ing of its products, thereby 
helping in creating several 
job opportunities for our 
people as well as boosting 
the country’s Gross Domes-
tic Products (GDP).

  The company said this 
is part efforts to key into the 
Federal Government’s call 
on manufacturers to source 
for raw materials locally for 
their production,

“At Shongai Packaging we 
lead the way in the industry 
with our state of the art fac-

Shongai Packaging Industry boosts economy with local sourcing of raw materials

the right balance between risk 
and returns. Yes, there are chal-
lenges with investing in Africa; 
infrastructure is still relatively 
poor to support businesses, 
power supply is epileptic, there 
is political instability and secu-
rity challenges, but with over 
50 countries, over 1.2 billion 
people with more than half of 
this huge population under 
25 years, the opportunities 
are enormous and more than 
compensate for the investment 
risk”, he noted. 

According to Uzoma, who 

was represented by Femi Jai-
yeola, the Chief Compliance 
Officer, the challenges in the 
continent should serve as an 
investment stimulant espe-
cially as forecasts on returns 
and growth by analysts show 
that investors have nothing 
to lose in the long and short 
term. He added that Diamond 
Bank has remained resolute 
and focused on its innovative 
and digital-led retail strategy, 
pointing that this has helped in 
deepening financial inclusion 
in the most populous African-

country. 
He said: “Changes are hap-

pening in Africa: trade barriers 
are being dismantled with intra 
Africa trade holding a lot of po-
tential; customers’ profile are 
changing with educated, young 
urban professionals who are 
brand-aware and sophisticated 
in terms of their consumption; 
ongoing digital transforma-
tion; and importantly, African 
economies are beginning to 
diversify beyond commodities. 
These are positive changes for 
discerning investors

the recent challenges in some 
African Economies, the fore-
cast is that Africa will still grow 
more rapidly than the OECD 
countries.  The outlook is posi-
tive and this is the time to 
explore the opportunities that 
exist in Africa.”

He stated that although, 
the risk elements may be high 
investing in Africa but the 
returns neutralizes the chal-
lenges. “Yes, there are risks 
associated with investing in 
Africa but then business is all 
about taking risks and striking 

tory, we ensure that we meet 
the needs of our clients at 
the same time give back to 
the economy, by ensuring 
that as much as possible we 
source for locally made raw 
materials. Our products are 
manufacturedusing the best 
European machines with 
international standards at a 
price that represent value”, 
said. G.C.O Anyaso, an exec-
utive director of the  company

He said that about 98% 
of the firm’s raw materials 
used in the production of 
its products are locally pro-
duced while a little fraction 
is imported from abroad.

 Anyaso noted that when 
goods are produced locally, 
it stems the dependence 
on imported products and 

Price correction 
in property 
market offers 
opportunities 
for long term 
investors

For investors with long 
term view of the prop-
erty market, this is an 

interesting time as the mar-
ket, which is correcting itself  
by slashing prices to both re-
alistic and sustainable levels, 
offers opportunities.

The market has, in the last 
12-18 months, seen signifi-
cant  significant drop in sales 
prices and rental values. The 
economic recession in the 
country and the corruption 
crusade of government have 
given put impetus to this by 
putting an end to blind buy-
ing by money bags and even 
those with genuine demand.

The property market in 
Nigeria is like a pyramid 
and much of the money that 
came to the market was con-
centrated at the top end of 
the pyramid. Properties that 
were meant for the middle 
end of the market were over-
valued in terms of price.

There was a case of a cer-
tain primary mortgage bank 
(PMB) that did a develop-
ment in Abuja. They deliv-
ered   each of the housing 
units in the project at N35 
million, but because of the 
artificial market that was 
created in Abuja, they put 
these houses on the market 
for N250 million each and 
some people bought.

Now that they have re-
alized that the market is 
correcting itself, they have 
brought the price down and 
are selling the remaining 
units for N45 million per unit 
and this is the real price of 
the house. What the country 
has seen all these years is 
an artificial market in which 
prices were unrealistic and 
unsustainable.

Similarly, there is a prop-
erty in Osborne Phase 1 in 
Lagos that was rented out for 
N15 million per annum three 
years ago. Now, the landlord 
has collected N6.5 million 
per annum which shows that 
people are now being more 
realistic on both the rental 
and sales side.

This market has seen 
lush money much of which, 
estimated at 70 percent, 
were proceeds of corrup-
tion which reached dizzying 
heights in the last six years 
when politicians consoli-
dated their foothold on gov-
ernance.
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eventually leads to a country 
becoming self-sufficient.

According to him, Shon-
gai Packaging Industry Lim-
ited is offering its consumers 
mouth-watering offers in 
terms of affordability and 
qualitative services on all its 
products.

He said that producing 
high quality products is the 
competitive edge the com-
pany has used in winning 
customers and to remain 
relevant in the market.

He also informed that 
some of the company’s prod-
ucts were launched into the 
market some months ago at 
affordable prices compared 
to products of their competi-
tors.

According to him, some 

of the products that the com-
pany currently has in the 
market are disposable cups 
and plates, paint containers 
in sizes of 4, 10 and 20 liters, 
plastic furniture and plastic 
pallets.

Expatiating on the dis-
posable cups and plates, he 
said the company offers a 
one stop solution to custom-
ers and event managers who 
have been taking advantage 
of the offer to render quality 
services, hosting events, par-
ties and social engagements.

The Shonghai boss also 
stated that the company’s 
plastic pallets are of high 
quality, meant to eventually 
replace the wooden ones. 
They are durable and have 
the capacity to take 1.2 MT 

racking load per pallet.
He said: “Our prices are 

cheaper than those of our 
competitors and we com-
pete among ourselves to 
produce high quality prod-
ucts. We have an edge over 
our competitors because of 
the advanced technology we 
employ in terms of quality 
and production capacity”.

He further said that the 
company’s products are 
classified into household 
and industrial segments, 
adding that the firm makes 
the biggest sales in industrial 
products in Lagos, Ogun, 
Ibadan and middle belt 
while its household products 
are sold in large quantities in 
Lagos, the eastern and other 
parts of the country.

OLUSOLA BELLO
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U
nion Bank Nigeria 
Plc has entered into 
partnership with Co-
Creation Hub, a social 
innovation centre dedi-

cated to accelerating the application 
of social capital and technology for 
economic prosperity, to promote 
enterprise ideas among Nigerians.

The support for the ideas is lim-
ited to financial inclusion, agricul-
ture/food security and education. 
Under the partnership, Nigerians 
are encouraged to submit, till May 
19 this year, their business ideas  in 
those three sectors to Union Bank 
dedicated site for evaluation.

The finalists would be selected 
and trained on how to fleshing  their 
projects after which three winners 
would emerge who would receive 
seed funds for grow their ideas. The 
first winner would receive N2m while 
the second and third winners would 

The Chartered Institute of Bankers 
of Nigeria (CIBN) is set to host 
all Banking Institutes, including 

over 1000 banking and finance profes-
sionals in the world at the 22nd edition 
of the World Conference of Banking 
Institutes (#WCBI_2017) which holds 
in Lagos  next week.

The theme of this year’s edition is 
“Re-Thinking the Future of Banking 
and Finance & Life Long Learning” The 
Conference is a biennial global forum 
that brings together, a large number of 
CEOs, senior executives, profession-
als and other stakeholders engaged in 
banking and other financial services, 
education and training. 

The event which promises to be in-
tellectually enriching and impactful will 
also provide a platform for networking 
and business opportunities. The Con-
ference is also an avenue to brainstorm 
on how to get ahead of the challenges 
associated with the future of banking.

To this effect, a handful of distin-
guished speakers, panelists and paper 

Union Bank partners Co-Creation Hub 
to identify, support enterprise ideas

HOPE MOSES-ASHIKE

N1.5 m and N1 m respectively.
Speaking at the launching of the 

partnership for promotion of enter-
prise ideas among Nigerians, the 
CEO of Union Bank, Emeka  Emuwa 
explained that the prizes are re-
ally important as seed funds but it is 
more about raising ideas that would 
impact on the society.

According to him,  the idea to sup-
port enterprise ideas is part of Union 
Bank Centenary celebration as many 
stakeholders have made the Union 
Bank journey possible. “We therefore 
want to come together to tackle social 
challenges in   a sustainable way to 
improve the economy”.

According to him, innovation is 
at the core value of the bank and the 
bank is committed to  the cutting edge 
of innovation and to serve its custom-
ers. He promised that the bank would 
continue to look at variety of ways to 
tackle social challenges as “we are 
excited about today and the future”

Also speaking, Bosun Tijani, the 

Ninety lucky customers of Skye 
Bank Plc., across different 
business locations of the 

Bank, have emerged as winners and 
received their prizes in the recently-
concluded Skye Bank and Western 
Union® “Better Life” Promotion.   

  The three-month campaign, 
which ran from December 5, 2016 
to February 28, 2017, was geared 
towards encouraging increased 
patronage of the Western Union® 
money transfer service; and was 
specifically targeted to loyal cus-
tomers who received or sent their 
transfers in any branch or business 
location of Skye Bank. 

 At the formal presentation cer-
emony which took place in Lagos, 
the Group Head of Retail Group 
of Skye Bank,   Ndubuisi Osakwe 
proudly presented prizes to the 90 
winners. 

   According to   Osakwe, “the 
campaign encouraged increased 
patronage of the services of the 
Western Union money transfer ser-

The Eko Electricity Distribution 
Company (EKEDC) has restat-
ed its commitment to its meter 

roll-out and network intensification 
programme.

 Sam Nwaire  Chief Operations Of-
ficer  gave this commitment  during a 
town hall meeting with customers of 
the company under Lekki District on 
Wednesday. 

 Nwaire who stood in for Oladele 
Amoda,  managing director  and chief 
executive officer of the   company 
said the meter roll-out plan was on 
course and expressed optimism that 
all unmetered customers of the com-
pany would be reached within the 
stipulated time. He said since the cost 
involved was so huge, it was not pos-
sible for all customers to be metered 
at the same time.

He then appealed to those yet 
to be reached in the meter roll-out 
plan to exercise some patience as no 
customer would be left out in the end.

Responding to a complaint by 
one of the participants at the town 
hall meeting that the use of estimated 
billing for unmetered customers does 
not correspond with the volume of 

MoneyTrust   MFB, a newly 
licensed multi-purpose Mi-
crofinance bank approved by 

the central Bank of Nigeria (CBN), has 
opened operation with a view to provide 
banking services to the over 50 percent 
unbanked population and promote 
financial inclusion.

The vision of the bank which is lo-
cated at Admiralty way, Lekki is to be the 
leading solutions-driven bank in Nigeria. 
To achieve this, the bank is focused in 
playing strong emphasis to people, 
strong corporate governance, core values 
and other assets.

“We want to be a bank that is integrat-
ed into our core customers’ aspiration by 
adding value. It is not just about prompt 
services but being a dependable partner 
you can rely on”, Chike Memeh, manag-
ing director/chief executive officer said in 
Lagos at the official opening of the bank.

He said the bank is the one out of 
1,000 microfinance banks that has en-
terprise risk manager, adding that the 
bank will make a difference because it 
has quality staff and strong corporate 
governance.CEO of Co-Creation Hub said Ni-

gerians are quite passionate about 
Nigeria but regretted the absence 
of strong platforms to support their 
passion.

He said Co Creation Hub has built 
eco-systems to support innovations 
in Nigeria saying that the solutions 
to big problems sometimes come in 
small forms.

 While appreciating Union Bank 
for taking this route of supporting 
enterprise ideas, Tijani said the smart 
thing for companies in Nigeria to do 
is to support small firms to grow.

He recalled that 98 percent of 
ideas’ support   come from out-
side Nigerias, but   according to 
him,Union Bank support represent a 
change. “The idea is to spot innova-
tive people and support them”

Also speaking, Femi Longe, a 
director at Co-Creation Hub said 
they would embark on road shows 
across the country to sensitise them 
on the project.

vice and was specifically targeted at 
those who collected their money 
directly from any of the over 300 
Skye Bank Branches across Nigeria. 

   “The winners emerged by re-
ceiving at least a Western Union 
transfer through any Skye Bank ac-
count from our over 300 Skye Bank 
branches nationwide within the 
promotion period”, he said.

According to him, “Each time a 
customer received money via

Western Union at any Skye Bank 
branch, they automatically quali-
fied for a draw entry and chance to 
be one of the lucky winners of busi-
ness gifts.      Osakwe further noted 
that the campaign, which ran from 
December 5, 2016 till February 28, 
2017 across all Skye Bank branches 
in Nigeria culminated in the giving 
away of prizes in four categories 
namely; Maxi Generators to 10 
winners; Sewing machines to 20 
winners; Laptops & Printers to 20 
winners and Smart Phones with 
Data Bundle to 40 winners.   

energy supplied,
. Nwaire said the company has an 

established billing methodology ap-
proved by the industry regulator for 
billing unmetered customers.

This, he said, was usually based on 
a number of factors which include the 
customer’s consumption pattern over 
time and availability of power supply 
within the particular month for which 
the customer was billed.

Speaking further, the EKDC Chief 
disclosed that in order to ensure a 
just and fair assessment of custom-
ers’ consumption, the company has 
embarked on an energy audit and 
customer enumeration programme 
aimed at ascertaining true energy 
consumption of all customers with or 
without meters. The programme, he 
said, would also lead to the detection 
of those that have been engaging in 
energy theft in one way or the other.

He then appealed to all customers 
of the company to co-operate with 
the company for the success of the 
programme as it would be of mutual 
benefit to both the customers and the 
company as well.

Nwaire also assured that the net-

Some of the products offered by 
MoneyTrust MfB include mom-prenuer 
(MP), which is targeted at women em-
powerment; youth-preneur, which is 
targeted at innovation and enterprise; 
pool funds management; cooperative 
partnership plan; as well as micro health 
scheme.

“We have tailor-made account types 
suited for various cadres in the public. 
Apart from the traditional current, sav-
ings and fixed deposit accounts, some of 
our unique products are targeted at kids, 
youth, parents, small business owners, 
associations, religious bodies and others”, 
Memeh said.

The managing director said the 
bank’s core area of operation is research 
and development aimed at understand-
ing the thinking of people and what 
makes man to default. “We are setting 
up a strong risk management culture to 
ensure that loan losses are minimised.

Furthermore, he said the bank has 
different loan types targeted at address-
ing the specific business needs. He said 
customers can visit the bank’s website 
to apply for loans that suit their needs 
or visit the office and discuss with the 
dedicated relationship executive.

Ninety customers  emerge winners  
in the Skye Bank  promotion

Eko Disco restates commitment to meter 
roll-out, network intensification

CIBN hosts world conference 
of banking institutes

MoneyTrust MfB begins operation to 
include 50% under-bank population

DANIEL OBI

work reinforcement and improve-
ment programme of the company was 
being pursued vigorously adding that 
a lot of relief and upgrade projects in 
different parts of the network were 
going on and would soon be com-
pleted for better service delivery to 
customers. 

Participants at the town hall meet-
ing expressed their delight at the 
meeting saying that the company 
should hold such a forum as regularly 
as possible to promote better interac-
tion and understanding between it 
and its customers.

While commending EKEDC for 
the appreciable improvement in 
power supply in Lekki axis in recent 
time, a participant who represented 
Infinity Estate Lekki,  Taiwo Owosho 
advised the company to pursue the 
meter roll-out plan with seriousness 
so as to secure the confidence of the 
customers in the company’s integrity.

He also said the implementation 
of the meter roll-out plan would 
guarantee the company returns on its 
investment as all loopholes to energy 
theft and other sharp practices would 
have been blocked. 

presenters across the globe - Americas, 
Australia, Asia, Europe and other parts of 
Africa have confirmed their participation.   

The Vice President of the Federal 
Republic of Nigeria, His Excellency, Pro-
fessor Yemi Osinbajo, SAN, is expected 
to be the Distinguished Guest of Hon-
our at the opening ceremony of the 
conference.

The Conference which doubles as 
this year’s Annual Banking and Finance 
Conference will have in attendance 
renowned speakers from various parts 
of the world including  Adjiedj Bakas, 
a distinguished thought leader and 
author of the Future of Banking;  Mu-
hammad Sanusi II, CON, FCIB, Sarkin 
Kano, former Governor, Central Bank of 
Nigeria;  Kevin Moore, Director Global 
Business Development, Chartered In-
stitute for Securities & Investment (CISI, 
UK);  Kay Luan Tay, Executive Director, 
Australia New Zealand Institute;  Collin 
Morrison, President, European Bank-
ing and Financial Services Training 
Association.

L-R:  Abdullahi 
Sule, acting 
group managing 
director, Dangote 
Sugar Refinery 
Plc; Joseph  
A. Oyewumi, 
managing 
director, Dangote 
Ports Operation, 
presenting 
25 years long 
service award, 
to Nawani 
Salisu Naiya, 
staff of finance 
departement, 
Dangote Sugar 
Refinery Plc, 
at the Dangote 
Sugar Refinery 
Plc 2016 Long 
Service Award in  
Apapa Lagos.
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T
he Nigerian National 
Petroleum Corpo-
ration (NNPC) will 
commercialise some 
of its critical Informa-

tion Communications & Tech-
nology (ICT) infrastructure in 
line with its bid to re-focus the 
Corporation as a commercially 
viable entity.

The Group Managing Direc-
tor of the Corporation,  Maikanti 
Baru, made this known while 
receiving the Minister of Com-
munication, Abdur-Raheem 
Adebayo Shittu, who paid a cour-
tesy call on him at the NNPC 
Towers, yesterday.

The infrastructure include the 
over 960km of Fiber Optic Cable 
laid between Lagos-Benin and 
Warri to Kaduna on the NNPC 
Pipeline Right of Way; 52 remote 
VSAT stations nationwide and 2 

Ho ga n  L ove l l s  ha s 
launched a Global Fin-
Tech Mentors Program, 

through which its most expe-
rienced Financial Services and 
Regulatory partners will guide 
FinTech organizations, at any 
stage of development, through 
their FinTech journey.

FinTech mentors will be 
available to organizations in the 
UK, U.S., Germany and Hong 
Kong, with mentors forging 
relationships with FinTechs 
and providing invaluable com-
mercial insight on how financial 
services businesses can suc-
cessfully launch, expand and 
improve their products

The program will also pro-
vide access to the firm’s FinTech 
network, leveraging its Strate-
gic Partnership with Innovate 
Finance; providing compli-
mentary legal and compliance 
training and access to a host of 
industry events; as well as use 
of the bespoke Regulatory Ac-

Shell Nigeria Exploration 
and Production Company 
(SNEPCo) has facilitated 

the training of medical work-
ers from hospitals in Anambra 
State on emergency resus-
citation, delivering a critical 
component of its commitment 
to provide skilled and timely 
response to medical emergen-
cies in the state. The training 
of the 70 staff on Basic Life 
Support and Advanced Cardiac 
Life Support which took place 
at the Iyi-Enu Mission Hos-
pital, Ogidi, was delivered by 
Emergency Response Interna-
tional, a body accredited by the 
American Heart Association for 
this specialised skill building.

  “SNEPCo is pleased to 
carry out these important train-
ings in Anambra State,” said 
Regional Community Health 
Manager,  Akin Fajola. “Timely 
response to emergencies is 
a matter of life and death, 
and even then, deploying an 
unskilled medical staff to an 

NNPC to Commercialise Its Communication Network 

Network Centres connecting all 
NNPC Depots and Pump Stations 
across the country.  

 The NNPC boss said, “Our 
look-ahead plan is to commer-
cialise our Fibre-Optics Cable 
Network utilizing NNPC pipeline 
Right of Way that cuts across the 
entire country. Some of the ben-
efits of this initiative include the 
opportunity to provide backbone 
carriage to meet the National 
2020 Plan for broadband penetra-
tion in the country”.

He also expressed the Corpo-
ration’s readiness to collaborate 
with the Ministry of Communica-
tions in its quest to develop new 
ICT initiatives towards making 
life easier for Nigerians.

“We are committed to sup-
porting the Ministry of Com-
munications to realize its ICT 
dreams which will not only en-
sure effective governance and 
service delivery in the country, 

celerator tool launched last year, 
and other new FinTech tools due 
to launch later this year.

FinTech partner and Head 
of Hogan Lovells Financial In-
stitutions Sector, Rachel Kent, 
said: “It is great for the indus-
try that so many law firms are 
offering support to FinTechs. 
What we offer is more than just 
legal advice, we help start-ups 
to integrate themselves into the 
FinTech ecosystem and to fulfil 
their objective of bringing their 
product to market. Our FinTech 
Mentors Program will allow us 
to share our extensive industry 
knowledge with a new breed 
of financial services companies 
and to help them to launch, 
expand across borders and to 
be successful.”

In 2016 the firm’s Global 
FinTech group worked with over 
40 start-ups and momentum 
players such as Brolly, Habito, 
KREDITECH, Landbay, Salary 
Finance, Tide and Zopa, provid-
ing legal and commercial advice 
to help move their businesses 

emergency is itself an emer-
gency. We now expect the 70 
skilled responders to positively 
impact their areas of work in 
the state.”

 Speaking at the graduation 
ceremony, the Commissioner 
of Health in Anambra State,  Jo-
sephat Akabuike, thanked 
SNEPCo for helping to save 
lives in medical emergen-
cies by improving the skills of 
healthcare professionals.   A 
participant at the training,  Na-
than Elochukwu Ojekwu, said: 
“This initiative requires a lot of 
resources, but SNEPCo did it 
for free. I promise to put this 
training to good use by saving 
lives.”

 The training is a key aspect 
of the intervention of SNEPCo 
- with the active support of 
NNPC and co-venture partners 
- in strengthening the quality 
of healthcare services at the 
Iyi-Enu Mission Hospital and 
emergency skills in Anambra 
State, which began in 2013. 

but will also make life easier for 
Nigerians,” Baru stated.

He also lauded the Minister 
for ensuring the pursuit of the 
National Strategy and Roadmap 
Agenda which intends to increase 
broadband penetration from 6% 
to 30% by 2020.

He told the Minister that to 
key into the Ministry’s laudable 
agenda, the NNPC had already 
re-strategized its ICT initiatives 
towards making it a hub for seam-
less, efficient and value-adding 
operations nationwide.

 In  a statement signed by Ndu 
Ughamadu,  group general man-
agers, Public Affairs, the  NNPC 
boss also boasts of a Data Centre 
Facility that houses all its Data, 
Information and business solu-
tions such as the Systems Appli-
cations & Products (SAP), E-mail 
services, collaboration solutions 
and specialized applications for 
the oil and gas industry.

forward including on accessing 
the FCA’s Regulatory Sandbox.

Commenting on Hogan 
Lovells’ support, Rene Grie-
mens, CFO of KREDITECH, 
said: “Hogan Lovells helped us 
at an earlier stage of our history 
to structure our regulatory set-
ting worldwide. He is particu-
larly experienced in talking with 
the regulator, which helped us to 
understand what is important 
and to find our position in the 
lending market. They knew the 
issues and provided solutions, 
exactly what a growing company 
needs.”

Hogan Lovells has a history 
of innovating precedent, setting 
legal and regulatory solutions, 
including advising on market 
firsts such as: the establishment 
of the UK’s first internet bank; 
the launch of Zopa – the world’s 
first peer-to-peer lender of its 
type; the launch of a mobile P2P 
payments service - the first of its 
kind in the UK market; and are 
currently advising on payments 
use cases using blockchain.

The intervention has also seen 
the commencement of breast 
cancer and dialysis services 
and the donation of medical 
equipment worth over N 120 
million.

  In addition to the project 
at Iyi-Enu Mission Hospital, 
SNEPCo developed the capac-
ity of health workers in seven 
states in the South West and 
South South regions, and sup-
ported the BEARS Foundation 
for the repair of congenital 
cleft lip and palate. Late last 
year, thousands of residents 
in Lagos benefitted from a 
health outreach organised by 
SNEPCo which offered free 
medical services and education 
at strategic areas in the mega 
city. In the past four years, 
SNEPCo worked with an NGO 
(Extended Hands) to under-
take corrective surgery and 
treatment of over 150 women 
suffering from Vesical Vaginal 
Fistula (VVF) across the six 
geo-political zones.

OLUSOLA BELLO

Business Event

L-R: Vivian Osigweh, MD Experiential Edge Ltd; Ifunanya Oti, Area Sales Manager, Modern Trade, Nigerian 
Breweries Plc; Ajayi Oluwaniyi, Marketing Communications and Promotions, Boulos Enterprises Ltd; 
Gambheer Singh, Bakery Manager, SPAR Ilupeju; Juliet Ifebueme, Off Premise Channel Manager, Modern 
Trade, Nigerian Breweries Plc and Afonja Taiwo, Digital Communications, Boulos Enterprises Ltd at the
consumer promo draw to pick a winner of the Suzuki Inazuma Power Bike

L-R: Varathan Vemb, brand manager, Indomie; Tope Ashiwaju, group public relations & event manager, 
Dufil Prima Foods Plc; Chukwuka Ngwu, winner, and Girish Sharma, general manager, Indomie, at the
prize presentation of Indomie Cash for Scholarship promo in Lagos,            Pic by Francis Abiagam.

Hamda Ambah (center), MD, FSDH Merchant Bank Limited; Olubukola Lanipekun-Lawal (center right) 
with students and pupils of Oxford Success Primary and Secondary School, Benin City at the CBN 
Financial Literacy Day presentation recently.

L-R: Adedamola Richard Kasumu, chairman, Lagos State House of Assembly Committee on Youth 
& Social Development; Lana Promise Elijah, new Lagos State Youth ambassador, and Tawa Bolarin, 
Director of Enterprise Business, Airtel Nigeria, at the Lagos State IBILE leadership training
organised in collaboration with Airtel Nigeria in Lagos.

SNEPCo trains medical workers in 
emergency care in Anambra State  

Hogan Lovells deepens financial literacy
…. Launches Global FinTech Mentors Program

…Plans Partnership with Comm. Ministry on ICT

 ANTHONY NLEBEM
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BANKING     
ZENITH INTERNATIONAL BANK PLC 452,737.44 14.42 0.84 174 30,931,219
    174 30,931,219
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 114,864.94 3.20 0.31 256 62,432,347
    256 62,432,347
    430 93,363,566
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,794,643.21 164.00 - 17 36,177
    17 36,177
    17 36,177
    447 93,399,743
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 50,089.81 52.51 - 4 1,831
PRESCO PLC 47,000.00 47.00 - 4 5,090
    8 6,921
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,280.00 0.64 1.56 12 494,633
    12 494,633
    20 501,554
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 1,985.47 0.75 - 0 0
JOHN HOLT PLC. 245.17 0.63 - 1 1,666
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 32,119.07 0.79 3.95 77 7,728,040
U A C N  PLC. 28,620.88 14.90 -0.40 36 640,031
    114 8,369,737
    114 8,369,737
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 55,374.00 41.95 - 5 2,450
ROADS NIG PLC. 165.00 6.60 - 0 0
    5 2,450
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,025.00 1.76 0.57 13 278,626
    13 278,626
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 1 1,000
    1 1,000
    19 282,076
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 1,233
    1 1,233
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 19,338.86 2.47 - 2 11,420
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 90,353.29 60.00 - 28 134,967
INTERNATIONAL BREWERIES PLC. 57,649.36 17.50 - 1 166
NIGERIAN BREW. PLC. 975,279.41 123.00 -0.40 99 1,287,381
    130 1,433,934
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 67,197.93 104.90 - 6 1,599
    6 1,599
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 21,100.00 4.22 0.48 61 1,028,232
DANGOTE SUGAR REFINERY PLC 72,000.00 6.00 0.17 55 1,178,079
FLOUR MILLS NIG. PLC. 47,210.03 17.99 - 31 191,968
HONEYWELL FLOUR MILL PLC 8,564.61 1.08 - 5 87,100
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 22,652.70 8.55 5.30 77 2,678,414
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 3,867.74 14.15 -4.97 1 51,428
    230 5,215,221
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,767.79 9.46 - 36 325,077
NESTLE NIGERIA PLC. 594,492.19 750.00 - 48 29,142
    84 354,219
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,084.74 2.00 1.52 11 282,450
    11 282,450
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,586.68 14.00 - 16 523,951
UNILEVER NIGERIA PLC. 125,794.60 33.25 - 10 12,022
    26 535,973
    488 7,824,629
     
BANKING     
ACCESS BANK PLC. 178,485.58 6.17 -0.32 46 1,385,585
DIAMOND BANK PLC 19,454.73 0.84 2.44 57 13,673,055
ECOBANK TRANSNATIONAL INCORPORATED 150,466.32 8.20 -0.36 54 962,205
FIDELITY BANK PLC 29,554.29 1.02 0.99 365 112,261,576
GUARANTY TRUST BANK PLC. 726,950.13 24.70 -0.68 206 16,142,486
JAIZ BANK PLC 30,937.46 1.05 - 5 59,304
SKYE BANK PLC 6,940.15 0.50 - 0 0
STERLING BANK PLC. 20,729.10 0.72 2.86 10 301,200
UNION BANK NIG.PLC. 88,743.63 5.24 - 6 20,275
UNITED BANK FOR AFRICA PLC 194,095.47 5.35 -0.19 142 10,079,723
UNITY BANK PLC 7,130.50 0.61 - 2 3,050
WEMA BANK PLC. 19,287.23 0.50 - 5 16,885
    898 154,905,344
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,673.01 0.53 -3.64 18 255,681
AXAMANSARD INSURANCE PLC 15,960.00 1.52 - 0 0
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 12,965.93 1.25 - 1 20
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 1 1,000
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 3,265.21 0.76 - 1 3,800
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,435.62 0.84 - 11 81,630
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC DIVERSIFIED HOLDINGS PLC. 1,291.15 0.50 - 1 100
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 100
WAPIC INSURANCE PLC 6,691.37 0.50 - 1 100
    35 342,431
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 2 766
NPF MICROFINANCE BANK PLC 2,949.76 1.29 - 1 10
    3 776
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 3 570
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 50

    4 620
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 4,740.00 2.37 -1.25 31 572,536
CUSTODIAN AND ALLIED PLC 18,821.97 3.20 -0.62 16 370,123
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 20,000.74 1.01 2.97 121 32,032,769
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 187,600.00 18.76 2.40 46 16,115,875
UNITED CAPITAL PLC 17,040.00 2.84 0.71 50 1,173,513
    264 50,264,816
    1,204 205,513,987
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,500.00 1.00 3.09 10 2,054,000
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,981.45 14.20 - 13 19,344,732
MAY & BAKER NIGERIA PLC. 862.40 0.88 - 12 75,420
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 966.84 0.56 - 2 4,333
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 5 31,990
    42 21,510,475
    42 21,510,475
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,413.06 2.54 - 2 1,000
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 613.74 1.24 - 0 0
    2 1,000
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 1,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 20,222.26 9.03 - 6 10,157
BERGER PAINTS PLC 1,849.07 6.38 - 4 7,828
CAP PLC 23,100.00 33.00 - 13 71,445
CEMENT CO. OF NORTH.NIG. PLC 5,617.35 4.47 - 3 19,848
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 251,384.72 46.00 1.93 92 1,937,728
MEYER PLC. 237.25 0.73 - 1 1,900
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 728.00 1.82 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    119 2,048,906
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,426.67 1.62 - 7 26,440
    7 26,440
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 23,198.70 46.40 - 2 80
GREIF NIGERIA PLC 387.60 9.09 - 0 0
    2 80
    128 2,075,426
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 1 333
    1 333
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    1 333
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 67,273.52 5.59 2.01 87 2,273,774
    87 2,273,774
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 23,073.91 33.25 - 12 23,950
ETERNA PLC. 4,186.30 3.21 - 11 59,963
FORTE OIL PLC. 57,309.17 44.00 -1.46 48 372,969
MOBIL OIL NIG PLC. 116,836.47 324.01 - 45 61,035
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 16 15,526
TOTAL NIGERIA PLC. 91,670.90 270.00 - 44 91,933
    176 625,376
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 219,743.38 390.00 - 6 7,354
    6 7,354
    269 2,906,504
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 9 8,130
    9 8,130
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,540.73 4.31 - 1 1,000
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 0 0
    1 1,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,653.05 3.65 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 0 0
TRANSCORP HOTELS PLC 38,306.04 5.04 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 1 20
    1 20
PRINTING/PUBLISHING     
ACADEMY PRESS PLC. 302.40 0.50 - 0 0
LEARN AFRICA PLC 663.45 0.86 - 9 99,193
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0 0
UNIVERSITY PRESS PLC. 1,738.58 4.03 - 0 0
    9 99,193

Live @ the Stock exchange
Prices for Securities Traded As At  Thursday 13 April 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume
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Live @ the Stock exchange
Stock investors lost N82bn last week

I
nvestors at the 
Nigerian stock 
market lost about 
N82billion last 
week as only 13 

companies stock prices 
appreciated in price 
against 37 companies 
that recorded value loss, 
while the prices of 127 
equities remained un-
changed.

The value of listed Ni-
gerian equities declined 
last week to N8.827 tril-
lion from N8.909trillion. 
It was a four-day trad-
ing week as the Federal 
Government of Nigeria 
declared Friday 14th 
and today Monday 17th 
of April, 2017 as Public 
Holidays in commemo-
ration of the Easter cel-
ebrations.

The Nigerian Stock 
Exchange (NSE) All-
Share Index (ASI) de-
preciated by 0.92per-
cent to close last week 
at 25,510.01 points 
from week-open level of 
25,746.52 points.

All indices finished 
lower during the review 
week with the exception 
the NSE ASeM Index 
that closed flat.

The stock market re-
corded a total turnover 

Stories by IheanyI nwachukwu
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of 1.19billion shares 
worth N6.03billion in 
11,820 deals last week 
in contrast to a total of 
786.17million shares 
valued at N5.82billion 
that exchanged hands 

 Muniru Gwarzo, DG, Securities and Exchange Commission (SEC).

NIPCO Plc said 
the recent acqui-
sition of Mobil 
majority shares 

would bring economy of 
scale to the firm, benefit 
Nigerians and grow the 
economy.

“We would be adding 
new businesses and works 
towards increasing the pro-
duction of its lubes which 
has remained a cherished 
brand in the lubricant mar-
ket”, said Venkataraman 
Venkatapathy, Group Man-
aging Director of NIPCO 
Plc during the closing gong 
ceremony held Thursday 
at the Nigerian Stock Ex-
change (NSE).

The event which was 
the executive manage-
ment’s first public appear-
ance on the Nigerian Stock 
Exchange after the recent 
attainment of majority 
shareholding in Mobil Oil 
Nigeria Plc by NIPCO Plc 
offered veritable opportu-
nity to share thoughts with 
the nation’s bourse on the 
milestone.

The acquisition which 
marks NIPCO Plc avowed 
resilience of the Nigerian 
economy will no doubt 
enhance the continuous 
growth and expansion of 
its retail footprint in Ni-

geria as well as increase 
value and confidence to 
investors. 

The deal, according to 
the GMD will definitely 
make the NIPCO Group 
bigger “not only due to the 
acquisition but also the 
additional new business 
lines to be introduced to 
make the company one 
of the most proficient and 
best run outfits in the in-
dustry.”

To all discerning inves-
tors, Venkatapathy said 
the deal is a big welcome 
to a new dawn and new 
era that will usher in sta-
bility, prosperity, sustain-
ability and growth in the 
downstream sector in par-
ticular and the industry in 
general.

The NIPCO Group is 
confident that investors 
will benefit greatly from 
the deal “as improved per-

E-Dividend: SEC provides platform for 
investors to ascertain registration status

To facilitate the e-
Dividend registra-
tion exercise, the 
Securities and Ex-

change Commission (SEC) 
has provided a platform for 
all investors that are yet to 
register to search for their 
names in the portal and 
ascertain their registration 
status.

As part of measures 
to curb the growth of un-
claimed dividend in the 
Nigerian capital market, all 
investors are required to 
register for the payment of 
their dividends electroni-
cally (e-Dividend).

All investors, whose 
names appear on “Unreg-
istered Investors for e-Divi-
dend”, are advised to urgently 
contact the nearest branch 
of their bank or registrar to 
register for the collection of 
their unclaimed dividends 
and subsequent dividends 
electronically, as well as for 
the Direct Cash Settlement 
(DCS) of proceeds from sec-
ondary market transactions, 
to be credited to their pre-
ferred bank account.

The Commission also re-
minded the investing public 
on the deadline of June 30, 
2017 which will mark the end 

of issuance of physical divi-
dend warrant, with a view to 
mitigating the risks associ-
ated with physical dividend 
warrants and improving in-
vestors’ experience.

Furthermore, the June 
30, 2017 dateline will see the 
end of free registration of e-

the preceding trading 
week in 14,343 deals.

The Financial Ser-
vices Industry (mea-
sured by volume) led 
the activity chart with 
1.01billion shares val-

ued at N3.07billion 
traded in 6,700 deals; 
thus contributing 
85.07percent and 
50.86percent to the 
total equity turnover 
volume and value re-

spectively.
The Consumer 

Goods Industry fol-
lowed with 51.88mil-
lion shares worth 
N1.58billion in 2,025 
deals; and Conglom-
erates with a turnover 
of 47.51million shares 
worth N66.90million in 
542 deals.

Also last week, 
UNIC Insurance Plc 
(UNIC) was delisted 
from the Daily Official 
List of the Exchange 
and the shares of its 
holding company, 
UNIC Diversified 
Holdings Plc (UDH) 
listed in its place on 
April 10, 2017.

This brings into ef-
fect a scheme of ar-
rangement whereby the 
shareholders of UNIC 
receive equal number 
of shares in UDH as 
they previously held 
in UNIC, and UDH be-
comes a holding com-
pany of UNIC.

UNIC elected to 
adopt the symbols and 
codes of UNIC for the 
purpose of listing UDH.

dividend, being bank-rolled 
by the Commission since 
the inception of the exercise 
in November, 2015.

The SEC encourages 
members of the investing 
public to urgently key into 
the on-going free registra-
tion period.

NIPCO says acquisition of Mobil 
majority shares positive

formance of the company 
as an integrated oil firm 
remains our priority ob-
jective.”

The Group said its 
overall goal is to increase 
Mobil presence and effi-
ciency across the nooks 
and crannies of the coun-
try and expand its retail 
footprint to a minimum 
of 300 at the earliest and 
make it a vibrant one.

“It is pertinent to men-
tion that in the landmark 
agreement signed with 
ExxonMobil, NIPCO will 
continue to use the Mobil 
brand and also continue 
to market Mobil lubri-
cants. The NSE would be 
officially informed of the 
change of name of Mobil 
Oil Nigeria Plc to 11Plc in 
furtherance of our agree-
ment with ExxonMobil in 
due course”, Venkatapathy 
said. 
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Tenor    Friday Rate  Friday  Rate Change     

 (%)  (%)     (Basis Point)     

   13/4/17          7/4/17 

Call  166.7500 15.0000 15175 
7 Days  0.0000 0.0000  0 

30 Days  18.5671 16.3167  225 

60 Days  0.0000 0.0000  0 

90 Days  21.6018 20.0440  156 

Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday        Friday   Change         

        (%)  (%)  (Basis Point) 

       13/4/17          7/4/17                

1 Mnth  16.25 14.48 177 
3 Mnths   19.70 17.81  189 

6 Mnths  20.33 19.57  76 

9 Mnths   21.76 0.00  2176 

12 Mnths  22.58 0.00  2258 

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 13/4/17                 7/4/17                              
3-Year   0.00 0.00  0 

5-Year  16.38 15.85  53 

7-Year  16.10 15.81  29 

10-Year  14.38 14.19  19 

20-Year  15.96 15.73  23 

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

  13/4/17            7/4/17  13/3/17

Official (N) 306.05 306.15 306.0
Inter-Bank (N) 306.05 306.15 306.0

BDC (N) 0.0 0.0 0.0 

Parallel (N)  410.0 405.0 460.0

Indicators 13/4/17    1-week YTD
                                                                       

  (%)                                                      (%)

Energy 

Crude Oil  $/bbl) 55.16 4.65  51.71 

Natural Gas ($/MMBtu) 3.16   34.47  (4.24)

Agriculture

Cocoa ($/MT) 1951.00 (4.92)   (39.49)

Coffee ($/lb.) 141.55 3.32   14.38 

Cotton ($/lb.) 76.40 2.85  19.92 

Sugar ($/lb.)  16.90 1.26   11.11 

Wheat ($/bu.)  447.50 5.85    (4.89)

Metals

Gold ($/t oz.)  1285.75 1.80   21.10 

Silver ($/t oz.)  18.55 0.98   33.74 

Copper ($/lb.)  256.40   20.12  (2.51)

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

     
91 Day  35,000    13.5511 05-Apr-2017

182 Day  33,490.88    17.2121 05-Apr-2017

364 Day  166,403.15    18.7411 05-Apr-2017

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

   13/4/17          7/4/17       

Index          2,272.86         2282.82 (0.44)
Mkt Cap Gross (N'tr) 6.67 6.70  (0.44)

Mkt Cap Net (N'tr) 4.21 4.25  (0.94)

YTD return (%) -7.40 -6.99  (0.41)

YTD return (%)(US $) -62.75 -62.42  (0.33)

BOND MARKET

Variables Apr’17 May’17 Jun’17

Exchange Rate 
(Official) (N/$) 305 305 305 

Inflation Rate
(%) 16.6 15.5 14.4

Crude Oil Price
(US$/Barrel) 51 50 50

Global Economy
In the United States, the unemployment rate 
declined to 4.5% in March 2017 compared to 
4.7% in February. It is the lowest unemployment 
rate since May 2007. Data from the Bureau of 
Labour Statistics (BLS) revealed that the 
number of unemployed persons dropped by 
326,000 to 7.2 million. The labour force 
participation rate remained unchanged at 63% 
in March and the employment-population ratio 
was 60.1%. Elsewhere in East Asia, China 
recorded a trade surplus of $23.9 billion in March 
2017, rebounding from the trade deficit of $9.15 
billion posted in February and higher than a trade 
surplus of $25.2 billion in the previous year. 
According to the General Administration of 
Customs of China, exports in March increased 
by 16.4% year-on-year after a decline of 1.3% in 
February, and imports climbed 20.3%, lower 
than the 38.1% jump in the previous month. In 
the first quarter of 2017, exports rose by 8.2%. 
Exports increased to Hong Kong, India, Japan, 
South Korea, Taiwan, ASEAN countries, EU 
countries, South Africa, Brazil, Russia, the US, 
Australia and New Zealand. Imports rose by 
24%, driven by purchases of crude and 
agricultural products amongst others. The 
European Union was the major import partner. 
In a separate development, India’s consumer 
prices rose to 3.81% year-on-year in March 
2017, higher than 3.65% increase recorded in 
February. According to the Central Statistics 
Office, food inflation slowed to 1.93% from 
2.01% in February. Year-on-year, cost of food 
and beverages climbed 2.54%. Inflation rates in 
rural and urban areas rose to 3.75% and 3.88% 
from 3.67% and 3.55% in February. 

Local Economy
The Consumer Price Index (CPI) which measures 
inflation further declined to 17.26% (year-on-
year) in March 2017, which is 0.52% points lower 
than the 17.78% recorded in February. This is 
the second consecutive month of decline in the 
headline CPI on a year-on-year basis.  Increases 
were recorded in all Classification of Individual 
Consumption by Purpose (COICOP) divisions 
that result in the Headline Index. The food sub 
index dropped by 18.44% (year-on-year) in 
March, slightly lower by 0.09% points from 
18.53% recorded in February. During the 
month, slowest increases were recorded in soft 
drink, coffee, tea and cocoa. The core sub-
index, which excludes prices of farm produce 
declined by 15.40% year-on-year in March 
which is 0.6% lower than 16% that was recorded 
in February. During the month, the highest 
increases were seen in housing, water, 
electricity, gas & other fuels, education, food & 
alcoholic beverages, clothing & footwear and 
t r a n s p o r t a t i o n  s e r v i c e s .  I n  a n o t h e r  
development, the Central Bank of Nigeria (CBN), 
opened a special foreign exchange window for 
Small and Medium Enterprises (SMEs), to enable 
them import eligible finished and semi-finished 
items not exceeding $20,000 for an enterprise 
per quarter. The apex bank also reduced the 
tenor for its forwards foreign exchange 
transactions from 60 days to 30days. Under this 
arrangement, enterprises with employee 
strength of between 10 to 199 and asset base of 
between N5 million to less than N500 million will 
be offered the opportunity to import eligible 
items within the approved threshold.

Stock Market
The local bourse closed on a negative note last 
week, reversing the gains of the previous week 
as the major market indicators trended 
downwards. The All Share Index (ASI) lost 
236.51 points to close at 25,510.01 points from 
2 5 , 7 4 6 . 5 2  p o i n t s  t h e  p r e v i o u s  w e e k ,  
representing 0.9% decline. Similarly, market 
capitalization lost 0.9% to close at N8.83 trillion 
from N8.91 trillion the previous week. The 
negative performance may be attributed to 

profit taking by investors due to the recent rally 
in oil and gas stocks and other highly capitalized 
stocks. This week, we anticipate that the 
benchmark indices will further trend downwards 
on profit taking activities by short-term 
investors. 

Money Market
Cost of borrowing trended upwards last week 
across most tenor placements. Short tenor 
placements such as Open Buy Back (OBB) and 
Over Night (O/N) rates climbed to 60.83% and 
66.83% from 14.67% and 15.25% the previous 
week. Market liquidity was drained due to the 
Secondary Market Intervention Sales (SMIS) and 
debit for the special window for Small and 
Medium Enterprises (SMEs). Longer tenured 
rates such as the 30-day and 90-day NIBOR also 
rose to 18.57% and 21.60% from 16.32% and 
20.04% respectively the previous week. This 
week, rates may likely remain high due to CBN 
debit for bond auction of about N105.32 billion.  

Foreign Exchange Market
The naira appreciated by 0.03% at the interbank 
segment last week to a new rate of N306.05/$ 
from N306.15/$ the previous week. In contrast, 
at the parallel market segment, the local unit 
further depreciated to a rate of N410/$, from 
the previous week’s rate of N405/$. The 
depreciation at the unofficial window may be 
attributed to demand by customers for 
immediate transactions. This was despite the 
$250 million in forwards sold to airlines, fuel 
importers and businesses and the $100 million 
sold on the spot market for PTA, school and 
medical fees. This week, naira is likely to remain 
stable at the interbank segment and appreciate 
a t  t h e  u n o f f i c i a l  s e g m e n t  d u e  t o  t h e  
commencement of the special window for Small 
and Medium Enterprises. 

Bond Market
Bond yields on the average rose across most 
maturities last week. The rise came as a result of 
sell-offs on particular bonds by investors in 
anticipation of higher rates at the bond auction 
during the week. Yields on the five-, ten- and 
twenty-year debt papers respectively rose to 
16.38%, 14.38% and 15.96% from 15.85%, 
15.81% and 15.73% for the corresponding 
maturities the previous week. The Access Bank 
Bond index declined by 9.96 points to close at 
2,272.86 points from 2,282.82 points the prior 
week. This week, due to bond maturities, prices 
are expected to rise.

Commodities Market
Oil prices edged up last week supported by 
reports that the Organization of the Petroleum 
Exporting Countries (OPEC) may extend a 
coordinated production cut beyond the first half 
of the year. Consequently, Bonny Light, 
Nigeria’s benchmark crude gained $2.45, or 
4.6%, to close at $55.16 a barrel. In a similar vein, 
precious metals soared as rising global tension 
around Syria and North Korea increased 
demand for safe haven assets. Gold rose by 
1.8% to close at $1,285.75 per ounce, while 
silver climbed 1.0% to settle at $18.55 an ounce. 
This week oil prices are likely to trend higher, 
supported by a shutdown at Libya's largest 
oilfield. For precious metals, heightened 
geopolitical jitters will sustain safe-haven 
demand and drive prices upward.

Market Analysis and Outlook: Apr 14 - Apr 21, 2017

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

MONTHLY MACRO ECONOMIC FORECASTS

NSE ASI                  25,510.01  25,746.52   (0.92)

Market Cap(N’tr) 8.83 8.91 (0.92)

Volume (bn) 0.35 0.11 223.60 

Value (N’bn) 2.28 0.91 151.17 

        13/4/17                   7/4/17 

Change

Indicators    Current Figures Comments

GDP Growth (%)  -1.30 Q4 2016 — an increase of 0.94% from -2.24 in Q3 2016

Broad Money Supply (M2) (N’ trillion) 22.37 Decreased by 4.3% in Feb’2017 from N23.38 trillion in Jan’2017

Credit to Private Sector (N’ trillion) 22.36 Increased by 0.09% in Feb’2017 from N22.34 trillion in Jan’2017

Currency in Circulation (N’ trillion) 1.98 Decreased by 0.8% in Feb’2017 from N1.99 trillion in Jan’2017

Inflation rate (%) (y-o-y)  17.78 Declined to 17.78% in Feb’2017, from 18.72% in Jan’2017

Monetary Policy Rate (%)  14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)  14 (+2/-5) Lending rate changed to 16% & Deposit rate 9%

External Reserves (US$ million) 30.42 April 12, 2017 figure — an increase of 0.36% from April-start

Oil Price (US$/Barrel)  55.16 April 13, 2017 figure — an increase of 4.65%  in 1 week.

Oil Production mbpd (OPEC) 1.54 Mar’2017 figure — a decrease of 1.90% from Feb’2017 figure
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Are you afraid to spend money?

debt such as your rent or 
mortgage payments, car 
loan payments, or credit 
card payments, including 
the monthly payment for 
the item you are trying to 
finance. This total number 
is then divided by your in-
come. Most banks would be 
uncomfortable if more than 
35 percent to 40 percent of 
your income is spent on 
debt servicing.

 Most lenders have stipu-
lated minimum require-
ments for loan applications. 

The more you earn in a year, 
the more qualified you are 
likely to be. But even if you 
are a high-income earner, if 
your debts are equally large, 
lenders may hesitate to lend 
you more money.

 A loan may be secured 
or unsecured. When a loan 
is secured you must pledge 
something you own as col-
lateral. This will include 
your bank accounts, invest-
ments such as stocks, mu-
tual funds, bonds, property, 
and other assets.

 Capital represents the 
savings, investments, and 
other assets that can be 
liquidated if necessary to 
help you to repay the loan. 
It is important to have some 
reserve to back up the loan 
should there be an inter-
ruption of funds you may 
need to make a down pay-
ment or for other costs. 
While your salary or other 
income are expected to be 
the primary source of the 
loan repayment, This might 
come in useful in a situation 

F
inance experts 
say the five ‘Cs’ 
of Credit includ-
ing Character, 
Capacity, Collat-

eral, Capital and Conditions 
and critical information that 
lenders look out for to make 
their judgment about your 
qualification for the loan 
and amount qualified for.

Getting access to loan 
no doubt is major challenge 
to many individual and 
corporate borrowers. And 
because of the paucity of 
data on people, lenders are 
skeptical about releasing 
money to people they do 
not have good information 
on or about their history. If 
you are therefore going for 
borrowing, it is very impor-
tant that you understand 
what the lender would be 
looking out for in granting 
your application for loan.

Character, is the most 
important of the C’s. A bor-
rower of good character will 
make every effort to fulfill 
all obligations as they fall 
due. Creditors will take into 
account your current sal-
ary, credit history, and cur-
rent debt. The track record 
you have established while 
managing credit and mak-
ing payments over time and 
living within your means 
will be important. Signs of 

where you lose your job or 
experience other financial 
setbacks.

 Lenders often wish to 
know exactly what you 
plan to use the money for 
and will consider the loan’s 
purpose. Is the loan to be 
used to purchase a car or a 
house? The terms and con-
ditions of the loan, such as 
the interest rate and amount 
of principal, will influence 
the lender’s desire to fi-
nance the borrower. Other 
factors such as current eco-
nomic conditions, will also 
be considered.

 There are several rea-
sons why an application 
might be declined. If your 
loan request is  turned 
down, ask the loan offi-
cer what actions you could 
take to qualify in the future. 
Bear in mind that just be-
cause one lender turns you 
down doesn’t mean another 
lender will do the same. Dif-
ferent creditors may reach 
different conclusions based 
on the same facts. Where 
one creditor may find you 
an acceptable risk, another 
may adopt a more conser-
vative stance and deny you 
a loan. Your borrowing be-
haviour largely determines 
your credit worthiness. It 
is thus important to build 
a good credit history and 
repayment culture, always 
committing to honour all 
your obligations as they 
fall due.

Preparing yourself for a loan
stability such as how long 
you have lived at your pres-
ent address, whether you 
own or rent your home and 
the length of your present 
employment are also impor-
tant considerations.

 From your credit his-
tory, personal background, 
and borrowing behaviour, a 
lender may decide whether 
you possess the integrity, 
honesty and reliability to 
repay your debts.

 Capacity refers to your 
ability to repay a loan and 
how much debt you can 
comfortably handle. Lend-
ers need to be able to de-
termine whether you can 
afford to pay off your loan. 
The lender will look to see 
if you have been working 
consistently in a job that 
is likely to provide enough 
income to support your 
borrowing. Past income 
and employment history 
are good indicators of your 
ability to repay. Income 
streams are analyzed along 
with any other obligations 
that could interfere with 
repayment.

 Lenders use the debt-
to-income ratio to measure 
how likely you are to repay 
the loan. They want to know 
what your monthly income 
is and any supplementary 
income from bonuses, divi-
dends or rental income. 
The debt-to-income ratio is 
calculated by summing up 
all your existing monthly 

One of the very real 
fears people have 
is that of spend-
ing money.

This is especially true 
after you have been in a 
frugal mindset for a long 
period of time.

When you are so used 
to pinching every penny, 
it’s common to become 
scared to start spending 
more money. While this 
isn’t always a bad thing, it 
can contribute to a scarcity 
mindset and prevent you 
from taking full advantage 
of your financial resources.

Retirees Aren’t Spend-
ing What They Could

A study published in 
the Journal of Financial 
Planning found that many 
retirees who get to their 
golden years aren’t actu-
ally spending money in a 
way that draws down their 

assets.
While this might seem 

like a good thing on the sur-
face, there are some ques-
tions the behavior brings up. 
For example, I know some-
one who has plenty of assets 
and available money, but he 
refuses to spend money on 
house cleaning. This is fine 
in and of itself, but he can’t 
keep up with the housework 
due to failing health.

This man doesn’t want 
to spend money on yard 
work, home maintenance, 
or housework. Instead, he 
wants to try to do it all him-
self in the name of frugality. 
His age and health isn’t al-
lowing him to do a good job 
though. The result is that his 
home is falling apart around 
him, causing issues for not 
just himself but his neigh-
bors as well.

That’s an extreme case

But part of the point of 
saving up until retirement 
is so that you can enjoy 
the fruits of your labor. You 
should be comfortable and 
in a place where you can 
spend a little extra to do the 
things you planned to do.

This Can Happen Before 

Retirement
B e i n g  s t u c k  i n  t h i s 

mindset can also impact 
you today. This is some-
thing I see sometimes with 
people who have paid off 
debt. They have scrimped 
and saved so long and fru-
gality is such a part of their 

lives now that they have a 
hard time spending once 
they are in a better finan-
cial situation.

While you certainly don’t 
want to end up in debt, you 
don’t need to keep being 
frugal to the point of extrem-
ity. It’s ok to let loose a little 
and spend on things that 
will truly enrich your life 
and bring you new experi-
ences.

The idea is to have a plan 
for your money. That plan 
can involve saving for re-
tirement, charitable giving, 
extracurricular activities 
for your kids, and travel. 
Now that you’ve paid off 
your debt, figure out what 
you want your money to do 
for you.

Just hoarding it won’t 
provide you with long-term 
benefits. After all, what’s the 
point of having money if you 

can’t use any of it at all. I’d 
rather have enough to live 
on comfortably and enjoy 
my life than die at some 
point with a huge pile of 
money and a ton of regrets.

Spending so long saving 
so much, or putting every-
thing toward debt, can lead 
to worries about spending 
money. You might freak out 
at the thought of it, or even 
feel guilty when you treat 
yourself.

A good spending plan 
can help you get beyond 
these feelings and put to-
gether a sensible plan that 
allows you to remain solvent 
and still enjoy life.

How do you view mon-
ey? Are you so used to saving 
that you can’t get yourself to 
spend? How will your life be 
different if you just spend 
what you calculate to be af-
fordable to you?
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D
o you remem-
ber the tale of 
“The goose 
that laid the 
golden egg.” 

It goes like this; Once upon 
a time there was a farmer 
who owned a goose. One 
morning he found that the 
goose had laid a golden 
egg. Thereafter, each day 
the goose would lay a gold-
en egg. The farmer soon 
made a fortune by selling 
the golden eggs. Soon, he 
was no longer satisfied as 
he felt he could get even 
richer, faster; he wanted 
all the golden eggs all at 
the same time. He became 
very impatient and one 
day he slashed open the 
gooses belly to try to re-
trieve all the golden eggs 
at once. He was left with a 
dead goose and no eggs.                                        

 Moral: “Don’t count 
your chickens before they 
are hatched.” Because he 
was greedy and impatient 
and wanted all the eggs at 
once, the farmer ended up 
with nothing. Many inves-
tors are like this farmer. 
They become greedy and 
lose the balance of disci-
pline. “Killing the golden 
goose” has become a met-
aphor for any short-sight-
ed action that may bring 
an immediate reward, but 
could ultimately prove dis-
astrous.

Many amateur inves-
tors don’t understand 
market and economic 
cycles, nor do they keep 
abreast of stock market 
ratios and data. Generally 
when the stock market is 
having a good run they be-
come greedy and are lured 

market to pick bargains. 
The cycle starts again. As 
stock market values con-
tinue to appreciate, don’t 
wait until the all time high 
before you plan to get back 
in.

“Don’t put all your 
eggs in one basket” 

There are several stories 
attributed to the origins 
of the term “don’t put all 
your eggs in one basket”. 
The phrase is often attrib-
uted to Miguel Cervantes, 
a contemporary of Shake-
speare. In its contempo-
rary context, it refers to the 
concept of diversification 
as an investment strategy 
and the fact if you put all of 
your money in one invest-
ment, your return will de-
pend solely on the perfor-
mance of that investment. 
Thus if the investment per-
forms badly, your invest-
ment is at risk.

 Diversification can sig-
nificantly reduce invest-
ment risk. By diversifying 
across the various asset 
classes such as cash and 
fixed income securities, 
stocks, and real estate, you 
can reduce the risk of mar-
ket volatility as they all per-
form differently. Stocks, 
generally offer the highest 
returns among these three 
classes, but they also carry 
the highest risk of loss. 
Bonds may not be as lu-
crative, but they offer more 
stability than stocks. Mon-
ey-market returns are usu-
ally low, and your savings 
may not even keep pace 
with inflation, but your 
investment is relatively se-

cure. Real estate also forms 
another asset class.

 In addition to diversi-
fying among the different 
asset classes, consider di-
versification within them. 
An asset-allocation strat-
egy looks at your particular 
goals and circumstances 
and determines the most 
appropriate mix for you. 
Your risk appetite, your 
personal wealth and in-
come needs, your age and 
time horizon, your finan-
cial goals will help you 
determine how much you 
should have in each asset 
category.

 General rules for asset 
allocation suggest that any 
money you need next year 
should be in cash, money 
you need in two to three 
years in fixed-income in-
vestments, and any money 
you don’t need in four 
to five years and beyond 
should be invested in the 
stock market. This ensures 
that the cash you need to-
day is ready to be spent, 
the money you need in a 
few years will be safe from 

stock market volatility, 
and money you need sev-
eral years from now can be 
invested in the stock mar-
ket for long term growth.

 Protect your “nest 
egg”

 The use of the term 
“nest-egg’ to refer to sav-
ings dates back to the 16th 
century. The practise of 
putting a real or china egg 
into a hen’s nest was to 
encourage her to lay more 
eggs. The connection be-
tween this and the ‘sav-
ings’ meaning may be that 
the egg that was placed in 
the nest could be later re-
trieved, after the hen had 
laid, or that by putting 
away an egg, that is, sav-
ing, you can enjoy growth 
as more eggs are laid.

 The nest egg is money 
set aside in investment, 
money market, or sav-
ings accounts that is des-
ignated for some specific 
purpose. Most common 
is the reference to retire-
ment money and for fund-
ing educational expenses, 
weddings or the down 

“
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payment on a home. Ide-
ally a nest egg should be 
allowed to grow quietly 
in the background and 
kept safe and untouched 
except for its intended 
purpose. It also helps to 
set aside an amount on a 
regular basis to grow your 
nest egg each month.

 If you are not an ex-
perienced investor, seek 
financial advice. Profes-
sionals have the expertise 
and a plethora of infor-
mation with which they 
can make well-informed 
decisions and guide you 
appropriately as where to 
safely place your money 
to maximize profit and 
minimize losses. As you 
become more familiar 
with the market, you can 
become more directly in-
volved and take informed 
risk.

Investing is a journey 
towards achieving your 
goals.  Have your own 
long-term strategy and 
stick with it. If you focus on 
your goals, you won’t be 
easily distracted by market 
hype, volatility and what 
everyone else is doing. 
Your own unique circum-
stances should ultimately 
determine how much, 
how and when you invest. 
Watch your own chickens 
and appreciate your own 
eggs!

Happy Easter!
 

by great expectations; they 
are guided by greed, ru-
mour, and peer pressure, 
and jump on the band-
wagon with all they have, 
and all too often, when it is 
too late.

Naturally when every-
one is diving in at a high 
point in the market, the 
seasoned investors gener-
ally retreat. When the stock 
price starts to decline, and 
the amateur investors 
begin to visualise huge 
losses, they panic and start 
selling their investments 
at very low prices, below 
market value, which gives 
the seasoned investors a 
chance to go back into the 

If you focus on your goals, you 
won’t be easily distracted by market 
hype, volatility and what everyone 

else is doing. Your own unique 
circumstances should ultimately 
determine how much, how and 

when you invest
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investors. An underwriter 
“builds a book” by accepting 
orders from fund managers 
indicating the number of 
shares they desire and the 
price they are willing to pay.

 Broker (or stock broker 
or dealing clerk) – An indi-
vidual that executes buy and 
sell orders submitted by an 
investor. They are the only 
persons permitted to trans-
act business on the floor of 
the stock exchange or in the 
OTC market. A broker must 
be employed by a dealing 
member, and must pass both 
the Chartered Institute of 
Stockbrokers Exam and the 
Nigerian Stock Exchange 
Authorised Clerkship Exam 
to be licensed to trade on 
the NSE floor. Stock brokers 
provide advice and make 
recommendations to their 
clients, but must have a client 
instruction before executing 
a trade behalf of that client. 
They usually charge a com-
mission for the service they 
render their clients.

 Broker-Dealer (or deal-
ing member) – Company 
or individual that is both a 
broker and a dealer.

 Capital stock – Shares 
authorized by a firm’s charter 
and having par value, stated 
value or no par value. Capital 
stock is any of various shares 
of ownership in a business. 
They include common stock 
of various classes and any 
preference stock that is out-
standing. If a firm has only 
a single class of capital stock 
outstanding, the terms com-
mon stock and capital stock 
are often used interchange-
ably. The number and the 
value of issued shares are 
usually shown, together with 
the number of shares autho-
rized, in the capital accounts 
section of the balance sheet.

 Central Securities De-
pository (CSD) – A specialist 

institution or financial institu-
tion that holds securities such 
as shares in a physical (cer-
tificated) or dematerialized 
(existing solely as electronic 
records) so that ownership 
can be easily transferred via a 
book entry rather than physi-
cally. A CSD may provide oth-
er services such as electronic 
clearing and settlement of 
securities, as well as services 
such as securities borrowing 
and lending. See CSCS.

 Clearing and settlement 
– The clearing and settle-
ment of market transactions 
are described as follows: a. 
Clearing relates to identifying 
the obligations of both parties 
on either side of a transaction. 
b. Settlement is when the 
final transfer of securities and 
funds occur.

 Clearing house (or cen-
tral counter party clearing 
house) – A financial institu-
tion that helps facilitate trad-
ing done in futures markets. A 
clearing house acts as a third 
party to futures and options 
contracts – i.e., as a buyer to 
every clearing member seller, 
and a seller to every clearing 
member buyer. While clear-
ing houses are responsible 
for settling trading accounts, 
clearing trades, collecting and 
maintaining margin mon-
ies, regulating delivery, and 
reporting trading data, their 
prime responsibility is to 
provide efficiency and stabil-
ity to the financial markets 
they operate in. Clearing 
houses benefit both parties 
in a transaction, because they 
bear most of the credit risk. If 
two individuals deal with one 
another directly, the buyer 
bears the credit risk of the 
seller, and vice versa. When 
a clearing house is used, the 
credit risk that is held against 
both buyer and seller is held 
by the house.

 Closed-end fund (or 

closed-end investment or 
closed-end company) – A 
collective investment with a 
limited number of shares. It 
is a publicly traded invest-
ment company that raises a 
prescribed amount of capital 
only once through an initial 
public offering (IPO). The 
shares are listed and traded 
on an exchange. Stocks of a 
closed-end fund represent 
an interest in a specialized 
portfolio of securities. The 
portfolio is managed by an 
investment adviser. The secu-
rities in the portfolio typically 
concentrate on a specific 
industry, geographic market 
or sector. The stock price of 
the fund fluctuates with the 
changing values of the secu-
rities in the fund’s holding, 
and as shares of the fund are 
bought and sold.

 Common stock – See 
Stock.

Corporate bond (or cor-
porate loan or corporate 
note or debenture) – A bond 
issued by a company. It is a 
bond that the company sells 
to “borrow” money in order 
to expand its business. The 
company promises to pay 
the investor (the lender) 
back on a future maturity 
date and pay interest in 
the meantime. There are 
different kinds of corpo-
rate bonds. In some cases, 
repayment may be secured 
by specific assets (e.g., cash, 
securities, real estate or 
equipment) which can be 
seized if the company fails 
to pay interest or return the 
original principal when the 
bond matures. Others that 
are not secured (deben-
tures) are merely a promise 
to pay the investor back, as 
documented in an agree-
ment called an indenture. 
Corporate bonds do not 
give investors an ownership 
interest in the issuing com-

pany, but they often have 
added features, including 
giving investors the option 
to convert their bonds into 
the company’s stock, or the 
company may have the right 
to buy back the bonds before 
they mature in order to refi-
nance their debt. Typically, 
globally, there are five main 
classes of issuers of corpo-
rate bonds: public utilities; 
transportation companies; 
industrial corporations; fi-
nancial services companies; 
and conglomerates.

 Coupon – The interest 
rate stated on a bond when 
it’s issued. The coupon is 
typically paid semi-annually. 
This is also referred to as the 
“coupon rate” or “coupon 
percent rate”.

 Central Securities Clear-
ing System Plc (CSCS) – CSCS 
is licensed by the SEC as a 
central securities deposi-
tory (CSD). A CSD facilitates 
the delivery (transfer from 
seller to buyer) and settle-
ment (payment) of traded 
securities. The CSCS enables 
securities transactions to be 
processed electronically. The 
company’s primary functions 
include: Central depository 
for electronic share certifi-
cates of companies listed on 
the Exchange; Sub-registry 
for all listed securities (in 
conjunction with registrars 
of listed companies); Issuer 
of central securities identi-
fication numbers to share-
holders; Custodianship (in 
conjunction with custodians 
of local and foreign instru-
ments)

 CSCS offers investors on-
line account access to view 
their securities portfolios. 
Investors must first select a 
broker before an account can 
be opened with the CSCS.

 Custodian – Agent, such 
as a bank, a trust company 
or other organization, which 
holds and safeguards an in-
dividual’s, a mutual fund’s, 
or an investment company’s 
assets for them. They have 
the legal responsibility for 
their customers’ securities, 
which implies management 
and safekeeping. Custodians 
usually charge a fee for the 
service they provide.

 Data vendor – Firms that 
provide data to financial mar-
ket operators and investors. 
Distributed data is collected 
from an exchange’s live feeds, 
broker and dealer desks, and 
regulatory bodies. The types 
of data offered varies by ven-
dor and most typically, covers 
information about entities 
(companies) and instruments 
(shares, bonds, etc.) which 
companies might issue.

Understanding the language of the capital market
employee or an external con-
sultant.

 Bid/Ask prices – The 
“bid” is the highest price a 
buyer will pay to buy a share of 
stock from at any given time. 
The “ask” is the lowest price 
at which the seller will sell the 
stock. The bid price is almost 
always lower than the ask 
price. This information is only 
seen by brokers and investors 
who have access to a trading 
screen. These prices fluctuate 
throughout a trading day as 
shares are bought and sold.

 Bonds – Debt investments 
in which an investor loans 
money to an entity (corporate 
or governmental) that bor-
rows the funds for a defined 
period of time at a fixed in-
terest rate. Bonds are used by 
companies, states and federal 
governments to finance a va-
riety of projects and activities. 
Bonds are commonly referred 
to as fixed-income securi-
ties and are one of the three 
main asset classes, along with 
stocks and cash/cash equiva-
lents. The indebted entity (is-
suer) issues a bond that states 
the interest rate (coupon) that 
will be paid and when the 
loaned funds (principal) are 
to be returned (maturity date). 
Interest is usually paid every 
six months (semi-annually) 
and in some cases, annually. 
The main categories of bonds 
are corporate bonds, federal 
bonds and state bonds, notes 
and bills, commonly referred 
to as “Treasuries”. Two fea-
tures of a bond—credit quality 
and duration—are the princi-
pal determinants of a bond’s 
interest rate. Bond maturities 
range from a 90-day treasury 
bill (T-bill) to a 30+ year gov-
ernment bond; corporate and 
states are typically in the three 
(3) to 10-year range.

 Bonus issue (or scrip issue 
or stock split or capitalization 
issue) – A corporate action 
in which a company’s exist-
ing shares are divided into 
multiple shares. The issue 
of shares to shareholders is 
in proportion to their exist-
ing holdings. A company 
may decide to distribute such 
shares as an alternative to 
increasing the dividend pay-
out. Although the number of 
shares outstanding increases 
by a specific multiple, the 
total naira value of the shares 
remains the same. In this 
process, fractions of shares 
may arise; they are often ag-
gregated and sold, after which 
a cash payment, in respect of 
the fraction sold, is made to 
the appropriate shareholder.

 Book building – The pro-
cess by which an underwriter 
attempts to determine at what 
price to offer an IPO based on 
demand from institutional 
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Playing in the capital 
market either as op-
erator or an inves-
tor requires that you 

understand the language of 
the market by taking note of 
the terminologies that goes 
on in there. Here experts at 
the Nigerian Stock Exchange 
explain some of the termi-
nologies.

 ‘Admitted to trading’ – 
The official term for when a 
security is listed and tradable; 
same as ‘admitted to the Daily 
Official List’.

 Analyst – A financial pro-
fessional who has expertise in 
evaluating investments and 
puts together “buy”, “sell” or 
“hold” recommendations for 
securities. They may be also 
known as a “financial analyst” 
or a “security analyst”. Ana-
lysts are typically employed 
by broking firms, investment 
advisors or mutual funds. 
They do the leg work for bro-
kers, preparing the research 
they use for trading. Analysts 
usually specialize in specific 
industries or sectors to al-
low for comprehensive and 
specialized research capacity.

 Asset – There are mul-
tiple definitions of an asset: 
1. Something valuable that 
an individual or entity owns, 
benefits from or has use of, in 
generating income. 2. An item 
with economic value that 
an individual, corporation 
or country owns or controls 
with the expectation that it 
will provide future benefit. 3. 
Property (not only real estate) 
owned by a person or compa-
ny, regarded as having value 
and available to meet debts, 
commitments or legacies.

 Asset allocation – An 
investment strategy that aims 
to balance risk and reward 
by apportioning a portfo-
lio’s assets according to an 
individual’s goals, risk toler-
ance and investment horizon 
(timeline). The three main 
asset classes—equities, fixed-
income and cash/cash equiv-
alents—have different levels 
of risk and return, and each 
will behave differently over 
time. Asset allocation is the 
single most important thing 
an investor should practice.

 Auditor – An individual 
who is qualified to perform 
financial and accounting au-
dits. An auditor is appointed 
to examine, correct and verify 
the accuracy of records and 
financial accounts, and to 
form an opinion about the 
authenticity and correctness 
of such records, by verifying 
the accuracy and reliability 
of the recorded transactions 
from the evidence available. 
They are expected to perform 
an unbiased evaluation. An 
auditor can be an internal 

Source: Nigerian Stock Ex-
change
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Pros and cons of Unilever 
Nigeria proposed share sale 
Unilever Nigeria plans to raise N63 billion from existing shareholders but should they exercise their rights? 

Nigeria will start paying 
back a $5.1 billion debt owed 
to international oil compa-
nies, including Exxon Mobil 
Corp. and Royal Dutch Shell 
Plc, with a first instalment ex-
pected to be made by the end 
of April 2017 in accordance 
with an agreement reached 
last year.

Nigeria reached the re-
payment deal in November 
with producers including 
Chevron Corp., Total SA and 
Eni SpA that pump about 
80 percent of the country’s 
crude in joint ventures with 
the state-owned Nigeria Na-
tional Petroleum Corporation 
(NNPC).

17.26%
Annual inflation in Nige-

ria stood at 17.26 percent in 
March compared to 17.78 
percent in February, the Na-
tional Bureau of Statistics said 
last week.

A separate food index 
showed inflation at 18.44 per-
cent from 18.53 percent in Feb-
ruary, the statistics office said.

Email the BMI team @ patuanya@gmail.com      

CPI

SHORT TAKES

FX DEbT 

Continues on Page 34 

fMCG firms consider right issues to 
ease currency woes

falling inflation inspires 
respite for Nigeria’s inverted 
yield curve
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U
nilever Ni-
geria said 
last week 
it will seek 
s h a r e -

holder approval next 
month to raise N63 
billion ($200 million) 
through a rights issue.

The maker of foods, 
homecare and personal 
care products also said 
it would seek approval 
to increase its autho-
rised share capital to 
N5 billion naira by cre-
ating an additional 3.95 
billion new ordinary 
shares of 0.50 naira 
each.

The local unit of Uni-
lever plans to seek a 
vote at a shareholder 
meeting on May 11, it 
said in a notice, adding 
that it would also ask 
for approval to con-
vert shareholder loans 
to stock as part of the 
share sale.

Unilever closed trad-
ing at N33.25 per share 
on the Nigerian Stock 
Exchange (NSE) on 
Thursday (last day of 
trading before the Eas-
ter holidays).

Assuming 3.95 bil-
lion new shares are cre-
ated at N33 per share, it 
would mean the com-
pany will be able to eas-
ily raise more than the 
N63 billion ($206mil-

125%
The Central Bank of Ni-

geria (CBN) increased the 
foreign currency borrow-
ing limit for lenders to 125 
percent of their respective 
shareholders’ fund from 
75 percent previously, it 
said in a new circular.

The CBN said last week 
that some commercial 
lenders have breached its 
regulatory limit of foreign 
currency borrowings due 
to the recent fall in the 
value of the naira.

lion), it plans to raise in 
its rights issue.

Unilever plans to 
convert its outstand-
ing Foreign Currency 
Loan (FCY) of N15.146 
billion from its parent 
company Unilever Fi-
nance International AG 
into equity. 

Management has 
scheduled a meeting 
with shareholders for 
the 11th of May 2017, 
aimed at garnering ap-
proval for the rights is-
sue before proceeding 
to obtain regulatory 
consent. 

The new issue of 3.9 

billion new shares will 
bring total shares out-
standing to 7.7 billion 
(up from 3.8 billion in 
2016), potentially dilut-
ing existing sharehold-
ers. 

A debt to equity con-
version is positive for 
the firm as it eliminates 

FX loan servicing and 
repayment risk.

Unilever is exposed 
to foreign exchange risk 
arising from various 
currency exposures.

At  3 1  D e c e m b e r 
2016, the unhedged 
financial assets and 
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DEAL

Stanbic IBTC 8% stake 
drives Beta Glass surge 

liabilities amounted 
to N11.1 billion (2015: 
N2.1 billion).

According to the firm 
if the Naira had weak-
ened/strengthened by 
76 percent (the 5 year 
average change in the 
conversion rate of key 
currencies to Naira) 
against key curren-
cies (Euro and USD) 
to which the Company 
is exposed to, with all 
other variables held 
constant, post-tax profit 
for the year would have 
been N6.4 billion high-
er/lower.

The D ebt-Equit y 
conversion however 
may enable the parent 
company (Unilever UK) 

increase its stake cur-
rently at around 60.06 
percent as the parent 
company may also take 
up rights of sharehold-
ers who fail to exercise 
their rights.

This  may not  be 
particularly popular 
with minority Nigerian 
shareholders as seen by 
the parent company’s 
unsuccessful tender 
offer of 2015. 

Gearing levels for the 
firm should however 
fall if a successful debt 
to equity conversion 
were to take place.

This should be posi-
tive for the firms bot-
tom-line as Unilever 
Nigeria paid N2.575 
billion as interest ex-
pense in 2016, equiva-
lent to 84 percent of its 
reported net income.

Valuation
Unilever  Nig er ia 

currently trades at a 
trailing twelve months 
Price Earnings (PE) ra-
tio of 42.2 and Price to 
Sales (P/S) ratio of 1.80.

This compares some-
what favourably to Hin-
dustan Unilever of In-
dia which trades at a PE 
of 48.96 and P/S of 6.15.

However potential 
dilution from Unilever 
Nigeria rights issue is 
still a key drag on valu-
ation.

Unilever Nigeria cur-
rently trades at the bot-
tom of its long term 
trend (see Fig 1), po-
tential investors may 
want to see the shake-
out from the rights is-
sue settle before pulling 
the trigger on this one!

Pros and cons...
Continued from page 33

S
tanbic IBTC 
h o l d i n g s 
has quietly 
acquired a 
7.9 percent 

stake in Beta Glass 
Stock at the end of 
2016, up from 0 in 
2015.

B e t a  G l a s s  P l c 
which is engaged in 
manufacturing and 
selling of glassware is 
the second best per-
forming stock on the 
Nigerian Stock Ex-
change (NSE).

Beta Glass stock has 
gained 53 percent year 

to date outperform-
ing the NSE all share 
index which is down 
5.03 percent in 2017.

Beta Glass is a mid-
cap stock with market 
capitalisation of N23.1 
billion.

The company man-
ufactures, distributes 
and sells glass bottles 
and containers for the 
soft drinks, wine and 
spirit, pharmaceutical 
and cosmetics com-
panies. 

Beta Glass has man-
ufacturing plants in 
Agbara Ogun state and 
in Ughelli Delta state. 

The Company exports 
to over 13 countries, 
including Angola, 
Benin, Burkina Faso, 
Cameroun, Gabon, 
G a m b i a ,  G h a n a , 
Guinea, Liberia, Mau-
ritius, Rwanda, Sierra 
Leone and Togo. 

The Company is a 
subsidiary of Frigo-
glass Industries Nige-
ria Limited.

With institutional 
interest soaring and 
Beta Glass sitting on 
N8 billion in cash, the 
stock may have more 
room to run, especial-
ly with its thin float.

L
iberty Insur-
ance, a South 
African com-
pany which 
offers insur-

ance solutions to family, 
individual and business 
clients, has purchased 
75 per cent of Nigeria’s 
UNIC Insurance Plc 
(UNIC) for US$12 mil-
lion (N3.7 billion), put-
ting the value of the mid-
sized insurer at US$16 
million (N5 billion).  

With this purchase 
by Liberty, UNIC will 
be delisted from the Ni-
gerian Stock Exchange 
(NSE). UNIC Diversi-
fied Holdings Company 
(UDH) will be listed on 
the floor of the country’s 
bourse instead. The NSE 
had notified its mem-
bers that effective April 
10, 2017, shares of the 
insurer would be delist-
ed from the daily official 
list of The Exchange, to 
be replaced by shares 
of UDH.  

“This is to bring into 
effect a scheme of ar-
rangement whereby the 
shareholders of UNIC 
receive equal number 
of shares in UDH as they 
previously held in UNIC, 
and UDH becomes a 
holding company of 
UNIC,” an NSE state-
ment had said on Tues-
day, April 10 2017.

The UNIC purchase 
swells the list of M&A 
deals that have been 
consummated in the 
last 5 years, to blow life 
into the listless Nigerian 

South Africa’s Liberty 
Insurance values UNIC 
Insurance N5 billion

insurance industry.
France-based AXA 

international insurance 
and assets management 
group had acquired 77 
per cent stake in Ni-
gerian Mansard insur-
ance in 2015. In 2013, 
Old Mutual, a South 
African insurance giant, 
acquired majority stake 
in Oceanic Life Insur-
ance Company from 
Ecobank.

Analysts say that the 
increasing number of 
transactions in the sec-
tor will boost the bal-
ance sheet of the insur-
ers, whose contribution 
Nigeria’s Gross Domes-
tic Product is less than 1 
per cent, placing them 
in on a better competi-
tive platform.

The purchase deal 
supports the position of 
some analysts who have 
argued that investors 
are betting on Nigeria’s 
economic recovery as 
a steep decline in oil 
prices and severe dollar 
shortage led to a decline 
in the country’s eco-
nomic output in 2016.

UDH will retain the 
existing symbols of 
UNIC in the NSE for the 
purpose of listing its 
shares therein.

Stock prices of the 
most insurance firms on 
the NSE ASI 15, with a 
market capitalization of 
N88 billion, have been 
stuck at an average of 
N0.67 despite a strong 
underwriting perfor-
mance, favorable com-
bined ratios and robust 
reserve.

The cumulative com-
bined ratio (CR) of the 
15 most liquid insur-
ers for the nine months 
ended September 2016 
was 76 per cent, com-
pared to the 100 per 
cent threshold for the 
industry. Analysts say 
that a lower CR means 
a firm is profitable and 
there are no threats to 
its going concern status.

Data available to 
BusinessDay Market 
Intelligence show that 
UNIC’s combined un-
derwriting profit was 
N24.62 billion in the 
period under review. 
Net premium income 
increased 9 per cent to 
N81.61 billion.

Nigerian insurers re-
main attractive to dis-
cerning investors on the 
back of favourable pre-
mium income growth, 
cheap valuation, and 
strong underwriting ca-
pacity.

Mayowa Adeduro, 
Managing Director, An-
chor Insurance said in 
an interview with CNBC 
Africa that the attitude 
of Nigerians towards 
insurance is changing 
as people are beginning 
to see the need to insure 
such incidences as loss 
of jobs, education, and 
welfare.

Agusto & Co, Lagos-
based credit  rating 
agency and research 
outfit, projects the coun-
try’s insurance industry 
premiums to grow by 
8 per cent in 2017 on 
higher interest rates in 
the economy.
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FMCG firms consider right issues 
to ease currency woes

F
ast Moving 
C o n s u m e r 
Goods Firms 
(FMCG) in 
Africa’s most 

populous nation are in-
creasingly planning on 
raising capital through 
right issues after a weak 
currency ballooned 
dollar denominated 
debt in their capital 
structure.   

T h e  c u m u l a t i v e 
planned right issue of 
consumer goods gi-
ants: Flour Mills Nige-
ria Plc, Guinness Ni-
geria Plc and Unilever 
Nigeria Plc stood at 
N143 billion as these 
firms continue to seek 
funds to clear the back-
log of unpaid dollar de-
nominated obligations 
to suppliers. 

Analysts say money 
raised from the right 
issue could be used to 
fund the completion 
of ongoing projects, 
support management’s 
plan and provide flex-
ibility to pursue op-
portunity. 

The combined to-
tal accounts payable 
of FMCG firms under 
our coverage spiked 
by 70.74 percent to 
N584.96 billion in 2016 
from N335.96 billion 
in 2015, following the 
devaluation, data gath-
ered by BMI shows. 

and urged policy mak-
ers to look into its for-
eign exchange policies. 

The consumer goods 
firms are one of the 
hardest hit from an 
economic recession 
fuelled by a severe dol-
lar shortage, weak con-
sumer spending power 
and rising production 
costs. 

Nigeria’s economy 
shrank by 1.50 percent 
in 2016 on the back of 
lower oil price, accord-
ing to the National Bu-
reau of Statistics (NBS). 

Annual inflation in 
Nigeria stood at 17.26 
in March compared to 
17.78 percent in Feb-
ruary, according to a 
recent report by NBS 

Unilever is also con-
sidering a debt to eq-
uity swap that could 
eliminate the impact 
of foreign exchange 
volatility from its bal-
ance sheet. 

“In terms of impact 
on company funda-
mentals, despite the 
scope for downside 
in share price, given 
that Unilever converts 
its $59.7million facil-
ity into equity via the 
rights, gearing levels 
should reduce from 
1.8x to 0.1x by our esti-
mates—translating to 
lower interest expense 
going forward,” said 
analysts at ARM Secu-
rities Limited. 

The management 
of PZ Cussons Nigeria 
(PZ) and Flour Mills of 
Nigeria Plc (FLOUR-
MILL) for instance, 
say that 100 percent 
of their payables are 
dollar-denominated, 
and the companies risk 
significant FX losses if 
unsettled in the event 
that the NGN devalues 
further from current 
level, according to ana-
lysts at Cordros Capital 
Limited. 

The cumulative total 
loans of these firms 
increased by 51.35 per-
cent to N465.44 billion 
in 2016 from N307.52 
billion in 2015.Finance 
costs increased by 
61.28 percent to N75.48 
billion. 

Foreign exchange 
(FX) losses in the books 
of consumer names 
summed to 45.12 bil-
lion, Nestle Nigeria’s 
N16 billion FX losses 
make up 35.46 percent 
of the total figure.   

Analysts are of the 
view that consumer 
goods firms may face 
fresh headwinds in 
2017 because of the 
possibility of another 
round of petrol pump 
price hike or currency 
devaluation. 

The International 
Monetary Fund (IMF) 
said that the naira is 
overvalued by about 10 
percent to 20 percent 

Falling inflation inspires respite 
for Nigeria’s inverted yield curve

March annual 
i n f l a t i o n 
came in 52 
basis points 

(bps) lower at 17.26 per-
cent relative to 17.78 
percent in February, in 
line with a broad mar-
ket expectation of lower 
inflation, the National 
Bureau of Statistics (NBS) 
said in a statement on 
Wednesday.

In reaction to the infla-
tion figure, bond yields 
dropped by 6-15bps on 
the mid-to-long end of 
the curve; a trend ana-
lysts expect to persist as 
inflation softens on the 
back of high base effects 
from last year.

“We retain our view 
of a further downward 
shift of the curve in the 
coming months as infla-
tion pressure subsides,” 
said Tajudeen Ibrahim, 
head of research at in-
vestment bank, Chapel 
Hill Denham, in response 

peak attained in 2016, 
there are chances that the 
yield curve may begin to 
normalise.

Th e  Int e r nat i o na l 
Monetary Fund (IMF) 
forecasts headline infla-
tion to cool to 17.5 per-
cent this year, from 18.6 
in 2016. Local economists 
are more optimistic, with 
estimates ranging from 
13 percent to 15 percent.  

The yields on 5 and 
10-year federal govern-
ment bonds were lower 
by 25bps and 5bps re-
spectively at the primary 
auction of 12 April 2017, 
in line with market ex-
pectation of lower infla-
tion.

A yield curve refers to 
the relationship between 
the short – and long-term 
interest rates of fixed-
income securities issued 
by a sovereign.

Typically, longer-dat-
ed bonds trade above 
s h o r t e r  t e r m  b o n d s 
since investors demand 

calls for a rate cut, the 
apex bank held out on 
the premise that nega-
tive real returns on in-
vestments could further 
barricade foreign capital 
inflows which the coun-
try is in dire need of.

F o r e i g n  i n f l o w s 
slumped to a nine year 
low of $3.1 billion in 
2016, from $5.1 billion 
the previous year; starv-
ing the foreign exchange 
market of much needed 
dollars and has crowned 
the Central bank as the 
single largest dollar sup-
plier in the market.

When investors be-
lieve there is immediate 
stress in the financial 
system, the premium 
demanded in the short-
term rises.

An inverted cur ve 
eliminates the risk pre-
mium for long-term in-
vestments and is neg-
ative for the economy 
especially at a time of 
recession.

to questions.
“ No n e t h e l e s s ,  w e 

think short term rates 
will largely be driven by 
system liquidity, which 
was estimated at N180bn 
deficit yesterday. OMO 
rates are crucial in this 
regard and will probably 
remain in the 18.0-18.6% 
range,” Ibrahim added.

Exacerbated by high 
inflation rates, Nigeria’s 
yield curve remains in-
verted as short term rates 
outpace long term rates, 
on tighter liquidity.

This has undermined 
growth projections in 
Africa’s most populous 
nation, stuck amid its 
worst economic crisis in 
a quarter of a century af-
ter oil revenues tumbled 
and harmful government 
policies induced low eco-
nomic activity.

With inflation starting 
to cool from an 11-year 

a premium for lending 
for longer periods when 
economic conditions are 
healthy.

While long term bond 
yields hover around 14 
percent, yields on short 
term instruments like 
Treasury bills are as high 
as 20 percent.

The authorities have 
allowed such attractive 
rates to boost the incen-
tive to hold naira assets 
domestically and po-
tentially attract foreign 
portfolio investment, ac-
cording to Samir Gadio, 
Head of Africa strategy 
and FICC research.

The central bank left 
benchmark rates un-
changed for the third 
consecutive time at 14 
percent at its last meet-
ing.

Despite  mounting 
growth concerns and 

The shape of the yield 
curve is often used by 
economists and inves-
tors to gain insight about 
what is happening in an 
economy.

When the yield curve 
becomes inverted, profit 
margins fall for compa-
nies that borrow cash at 
short-term rates.

It may also reduce the 
incentive for banks to 
lend to the private sec-
tor as they often prefer 
to invest in lower-risk 
or risk free government 
securities.

For consumers an in-
verted yield curve has an 
impact when their loans 
have interest-rate sched-
ules that are periodically 
updated based on short-
term interest rates.

Nigeria is tipped to exit 
recession in 2017, with 
the IMF predicting 0.8 
percent growth. 

Inflation pressure subsists



Briefs
Easter: NSCDC deploys 40,000 
personnel, sniffer dogs

Faulty transformer: Lagos community 
laments 2 months outage

The commandant-general of the Nigeria 
Security and Civil Defence Corps (NSCDC), 
Abdullahi Muhammadu, has ordered the 
deployment of 40,000 personnel nation-
wide to protect lives and property during 
the Easter celebrations.

The spokesman of the corps, Emmanuel 
Okeh, said in Abuja, Tuesday, that in ad-
dition to the personnel, sniffer dogs from 
specialised units such as Special Force, 
Counter -Terrorism, Surveillance Team and 
ambulances have also been sent to strategic 
locations across the country.

He charged the personnel to ensure the 
protection of critical infrastructure within 
their localities against vandals and enemies of 
the nation during and after the Easter period.

Muhammadu also directed all zonal 
commanders and state commandants to 
ensure deployment of their personnel to all 
nooks and crannies for effective protection 
of lives and property.

Residents of Alaguntan community 
in Alimosho local government 
area, Lagos, have decried two 
months power outage in the area 

due to a faulty transformer.
Ayodeji Alade, a System Analyst on 

Omopelumi Street, accused the Ikeja 
Electric (IE) of failure to replace the faulty 
transformer.

“Our community, Alaguntan, has been 
peaceful and we have used our resources 
– both financial and moral – to support 
the operations of IE ever since it came on 
stream in November 2013.

“It’s so sad that every individual and 
communal effort has not been honoured 
by the company.

“Two years ago, we had an issue with 
our transformer and made frantic efforts 
by replacing the same transformer.

“We even provided a relief transformer 
through MTN Foundation, but after a year, 
the same transformer was down again.

“We have been thrown into darkness 
for close to two months by IE and they 
have not deemed it fit to bail us out of this 
predicament.

Christ Embassy empowers 
170 prison inmates

Believers’ Love World (Christ Embassy) 
has empowered 170 inmates of Oko Me-
dium Prison, Benin, Edo State, with skills 
in order for them to become useful to 
themselves and the society after their prison 
terms. Most of the affected inmates are 
awaiting trial at the prison.

Emmanuel Iyamah, a member of the 
church who spoke with newsmen said the 
inmates have been equipped with vocational 
and entrepreneurial skills to become better 
citizens when out of prison.

“Once out of prison, the church goes as 
far paying their rents and open small scale 
businesses for them, so that they won’t go 
back to crime but do the right thing”, he said.

The deputy comptroller in charge of Oko 
Prison, Godwin Evboeruan said the skills 
acquisition training would inspire the grad-
uands to live a positive life.

Evboeruan represented by deputy comp-
troller Amayo Osadiaye noted that the exer-
cise was all about impacting the world and 
helping the inmates to realise their potential.  

Wheel barrow 
pushers carrying 
tubers of yam as 
Easter shopping in-
creases at Nyanya 
Market in Abuja on 
Wednesday.

     NAN

The Eket-Ibeno road which links 
the operational base of Mobil 
Producing Nigeria, to other parts 
of Akwa Ibom State, is ready for 

inauguration.
Governor Udom Emmanuel who dis-

closed this during the coronation ceremony 
of the paramount ruler of the area, Owong 
Effiong Bassey Archianga regretted the long 
neglect of the road by successive adminis-
trations.

He said the road which has now been re-
habilitated would aid heavy traffic expected 
in the area in view of the new status of Ibeno 
as the economic hub of the state.

The governor said his administration 
placed high premium on the traditional 
institution “as custodian of values, norms, 
culture and dependable partner in the de-
velopment of the state.”

He commended the royal fathers for 

joining hands with the government to 
maintain the peace in Akwa Ibom.  Em-
manuel assured that efforts were being 
made at official level to ensure that multi-
national companies in the state relocate to 
their areas of operation. He also called for 
the support of youths towards the realisa-
tion of the crusade by stemming the tide of 
restiveness and other forms of violence to 
provide a safe haven for companies operat-
ing in the area.

He commended Effiong Achanga for 
his leadership particularly in steering the 
affairs of the traditional institution in his 
capacity as the chairman state council of 
chiefs.  

The monarch on his part appealed to 
the Federal Government to ensure the 
relocation of corporate headquarters of 
multi- national companies to their areas of 
operation and thanked the governor as well 
as the people for the support given him as 
chairman state traditional rulers council.

Eket-Ibeno road ready for 
inauguration, says Udom

T
wo persons have been arrested 
by the Nigeria Security and 
Civil Defence Corps (NSCDC) in 
Borno for conniving with camp 
officials to divert foodstuff meant 

for Internally Displaced Persons (IDPs).
Ibrahim Abdullahi, Borno State com-

mandant of the corps, said the food items 

were donated to the IDPs by the World 
Food Programme (WFP), a United Nations 
agency.

According to Abdullahi, the two suspects 
were arrested within the premises of Dalori 
IDPs camp with about 10 bags of rice head-
ing for the Maiduguri Monday market. He 
said the suspects had the intention to re-bag 

Two nabbed for diverting 
IDPs’ foodstuff in Borno

the commodity and sell to unsuspecting 
customers.

“They were arrested at about 5:50pm 
after their vehicle developed a fault outside 
the camp. One of the suspects, Abubakar 
Muhammad, 27, said he slept in the camp 
to negotiate the price of the foodstuff with 
the IDPs,” the commandant said.

ANIEFIOK UDONQUAK, Uyo

“IE is not living up to its responsibil-
ity. Imagine calling the company just to 
change a damaged electric pole to save the 
lives of people; since August 2016, nothing 
has been done after lots of efforts, calls and 
emails,’’ he said.

Another resident, Samuel Adeyemi, a 
clearing and forwarding agent, said con-
sumers in the area paid through sweat 
and blood for the running of the company.

“It is on good record that poles, cable 
and even transformers are being provided 
by the residents for the company, yet there 
is no compensation for us.

“It is high time we took the bull by the 
horn to get justice. We need justice, we 
need help, we cannot pay for the sins of 
those they claim are indebted to them and 
be put in darkness.

“We must be restored. Many residents 
have been patriotic enough to pay their bills.

“If there is no power supply, busi-
ness activities cannot move forward. 
We are spending so much on petrol, so 
we urge the company to support the 
community leaders who are willing to 
assist,’’ he said.

 He tasked the personnel to work in syn-
ergy with other security agencies to avert 
any form of sabotage and friction. NAN
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E
risco Foods Lim-
ited is planning 
to export tomato 
paste in sachets 
to several markets 

in Africa and beyond in 18 
months’ time. But the con-
dition is that the environ-
ment must be friendly and 
the company provided with 
necessary support to grow.

Speaking in an interview, 
Eric Umeofia, chairman of 
Erisco Foods Limited, said 
the tomato processor would 
need support in the form of 
loans as well as dollars to 
import packaging materials.

“If we get necessary sup-
port from banks and the Cen-
tral Bank, nothing will stop 
us from exporting tomato 
paste in 18 months’ time,” 
Umeofia said.

“What many people do 
not realise is that tin plates 
are imported from abroad. At 
the moment, no company in 
Nigeria produces that kind of 

Erisco plans to export tomato 
paste in 18 months
Stories by ODINAKA ANUDU quality of tin plates,” Umeofia 

said.
He said most companies 

in Nigeria got tin plates from 
China, stating that he was 
willing to start producing 
them locally if he could have 
access to single-digit loans.

Erisco Foods has 450,000 
installed capacity for tomato 
but its capacity utilisation is 
less than 20 percent. Umeo-
fia recently threatened to 
quit Nigeria because his to-
mato factory was not getting 
enough support that would 
support further production.

However, the matter has 
been resolved following the 
intervention of Nigeria’s Pres-
ident Muhammadu Buhari.

On how he sourced fresh 
tomatoes, Erisco said he got 
them from Kano, Katsina, 
Sokoto and other parts of the 
north, stressing that it was a 
huge cost to ferry them to the 
Lagos factory.

“What we are doing now 
is to fast-track the Katsina 
plant so that our plant will 

be nearer to the source of raw 
materials,” he said.

“If you buy fresh tomatoes 
and put them in a truck to-
night in Kano or Katsina, you 
will get them in Lagos the next 
day.  But the problem is that 
if you have issues, they will 
all get spoilt. That’s why we 
are focusing on our northern 
plant,” he explained.

 He disclosed that there 
were now improved tomato 
varieties that could stay be-
tween four and five days on 
transit.

“We are losing money. We 
are supposed to be doing 20 
trucks every day but this is 
not the case. By the time you 
add logistics costs, you are left 
with nothing,” he stated.

He took time to explain 
that he would not import 
concentrates because he pro-
duced them locally.

“We have passed that 
stage. I have always main-
tained that we need to pro-
duce what we eat and eat 
what we produce. Why we 

are investing in Jigawa and 
Katsina is that we want to lead 
this revolution of producing 
what we eat. For me, all foods 
imported into Nigeria should 
be banned because we have 
the capacity to produce them 
here,” he said.

He disclosed that access 
to dollars had been his big-
gest challenge, urging the 
CBN to support him and 
other indigenous players.

“I wrote a petition to the 
Federal Government. The 
vice president asked them 
to clarify. When they went to 
my records, they discovered 
that in three years, I had 
only taken $24 million. But 
foreigners get $18 million to 
$21 million at one sitting to 
import finished goods,” he 
alleged.

He claimed that his dol-
lar applications had been in 
various banks for six to eight 
months, stressing that even 
when manufacturers had 60 
percent preferential dollar 
allocation, he still got none.  

Dairy makers are 
making efforts to 
source milk lo-
cally from herds-

men.
Major players are serious 

with reducing importation 
of raw milk and pressure 
on the foreign exchange 
market.

F r i e s l a n d C a m p i n a 
WAMCO is sourcing milk 
from local Fulani farmers 
in Oyo State through its pro-
gramme tagged Dairy Devel-
opment Programme (DDP). 

How dairy industry improves local input sourcing
The firm currently has four 
locations in Oyo State where 
it houses and supports lo-
cal  herdsmen who pro-
vide quality milk from local 
cows. FrieslandCampina’s 
model provides shelter for 
herdsmen, thereby reducing 
clashes with farmers in Oyo 
State, while guaranteeing 
ready market for them.

“This is a model every 
other dairy company in Ni-
geria should emulate now. 
I am impressed with the 
level of FrieslandCampina’s 

investment here and how 
they work with local farm-
ers. What we will do is to 
share knowledge with local 
farmers, but we don’t need 
to transfer knowledge which 
works in other countries 
straight to this place. We 
want home-grown solu-
tions,” said Imke de Boer, 
professor of animal sci-
ence, Wageningen Univer-
sity, the Netherlands, who 
spoke with BusinessDay 
after FrieslandCampina’s 
factory recent tour in Oyo 

State.
Nigeria’s dairy industry 

is made up of milk, cheese, 
yoghurt and sour milk.

A 2015 Sahel Capital 
report on Nigeria’s dairy in-
dustry entitled ‘How Fresh 
Is Our Milk’ says local milk 
production is being ham-
pered by low milk yields of 
domestic cattle, low levels 
of cattle nutrition, animal 
health challenges, poor 
management and husband-
ry practices, and low utilisa-
tion of improved livestock 

technologies. Sahel Capital 
claims that in 2013, Nigeria 
produced only 591,470 MT 
of milk from 2.3 million 
cows. The country’s average 
daily yield per cow is 0.5 
to 2 litres from indigenous 
breeds, which is very low in 
comparison to 35-40 litres 
in South Africa, 50 litres in 
New Zealand, and 70 litres 
in the U.S, according to Sa-
hel Capital.

Nigeria’s annual milk 
import bill is estimated at 
$1.3 billion. Dairy makers 

source less than 10 percent 
of raw milk locally, owing 
to issues relating to qual-
ity. However, experts want 
them to do more.

P Z Cuss ons,  a  dair y 
maker, also buys milk from 
local herdsmen in Minna 
(Niger State) and Ilorin 
(Kwara State) and test it in 
its laboratory to check if it 
meets standards, a source 
said.

The firm also assists 
herdsmen in the produc-
tion of quality milk.

Eric Umeofia
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How Blessing grew Hourspent 
from $64 to a $200,000 enterprise

I
joma Blessing is the 
founder and CEO of 
Hourspent Incor-
porated.  Blessing 
is a tech expert that 

offers services through 
her platform to earn dol-
lars. Her tech business, 
Hourspent, is a fast rising 
technology business that 
redefines tech business in 
Nigeria.

The 25-year-old Bless-
ing has co-founded two 
tech start-ups (Oxhib and 
Hourspent) that are collec-
tively serving thousands of 
users and clients. Blessing 
has always had passion for 
tech, an attribute that drew 
her to the industry.

A winner of the Entre-
preneurs Organisation-
Global Student Entrepre-
neurship Awards (EO-GE-
SA), a finalist of University 
Startup World Cup and 
BDL Accelerator, she is 
currently a 400-level Com-
puter Science student of 
Michael Okpara University 

STORIES BY JOSEPHINE OKOJIE

Sanni Sheriff is the 
founder of Sannikayz 
Kitchen Limited. 
Sheriff is a caterer 

with vast experience in 
event services. He currently 
runs a mobile restaurant 
and event catering services 
in Lagos and its environs.

An engineering graduate 
of the University of Lagos, 
he started his journey as an 
entrepreneur in 2011when 
h e  b e g a n  h i s  m o b i l e 
restaurant business on 
campus then.

 According to him, the 
demand for his services was 
very high while in school 
and after his undergraduate 
s t u d y ,  h e  e s t a b l i s h e d 
Sannikayz Kitchen in 2014.

 Sanni is a recipient of so 
many awards like ‘the Under 
30 Achievers awards in 2013’, 
‘Creative Man of the Year’ 
by the University of Lagos 
Engineering Society Awards. 
He is the Best Entrepreneur 
in 2014,  nominated as 
Sheraton Entrepreneur of 
the Year at the African Youth 

Sanni makes impact in Nigeria’s catering industry

Sanni Sheriff

of Agriculture, Umudike.
Blessing started her 

business as a freelancer. 
She created a folder named 
Hourspent, where she kept 
brief videos on the amount 
of time spent on doing 
transactions.

 In 2015 Christmas, she 
shared the videos with 
some of her clients; the 
feedback she received in-
spired her to start her own 
business, prompting her 
to improve her computer 
skills. 

“ The feedback I  re-
ceived inspired me to make 
it my online portfolio but I 
quickly realised it will be 
far more efficient and more 
inspiring if other skilled 
people do the same as it 
attracted more prospects 
and user engagements. 
This was how Hourspent 
started,” she said.

W hat  was  Blessings 
initial capital? Blessing 
started her business with 
$64, which is currently 
valued at $200,000 based 
on the codes running on it, 
revenue and active users.

 But Blessing is not hav-
ing it rosy. Most of the cli-
ents of Hourspent platform 
are foreigners who pay for 
Blessing’s services in dol-
lars. Blessing has had the 
exchange rate fluctuations 
to contend with.

According to her, the 
business is supposed to 
have made huge profits 
since naira depreciation 
but the reverse has been 
the case as it gets its dol-
lars in naira value, owing to 
the Central Bank of Nigeria 

directives to that effect. 
In her words, “the ex-

change fluctuations would 
have been an advantage 
to us since we earn dollars 
and spend in naira, but it 
wasn’t. First, owners of an 
online payment gateway 
we were using stopped 
Ni g e r i a n  b u s i n e s s e s 
from integrating their 
payment API on their 
websites. They said they 
stopped us due to the 
current Nigerian laws.”

 “So, we started us-
ing a local online pay-
ment gateway which, 
according to CBN, must 
be remitted to us in naira. 
Basically, they automati-
cally remit users’ funds 
with the current naira of-
ficial rate. At N305 to 1$, 
we have to buy at N400 
to $1 from third parties 
to transfer to users when 
they request for with-
drawal. We lost a whole 
lot then,” she said.

 But this has not dis-
couraged her. Blessing 
incorporated her busi-
ness in Delaware, Unit-

ed States, and now uses 
stripe payment API and 
Silicon Valley Bank to 
guarantee payments for 
her services in dollars.

She urges government 
to look into Nigeria’s for-
eign exchange policy. 
“Whatever policy that 
prevents foreign payment 
providers from operating 
in Nigeria really needs to 
be amended or at least 
we need to allow local 
payment providers to ac-
cept, process and remit the 
exact same currency they 
collect,” she said.

 Blessing has drunk from 
the fountain of knowledge 
of  renowned entrepre-
neurs and has not taken 
any loan from an external 
source.

 On the role technology 
can play in Nigeria’s quest 
for diversification, Bless-
ing said, “The stretch is 
tremendous, the dream is 
far reaching. All the tech-
nology industry needs is 
government support in 
terms of right policies and 
infrastructure.”

Choice Awards in 2014 as 
well as the ‘Most Promising 
Enterprising Youth’ at the 
Nigerian Achievers Awards 
in 2015.

S a n n i  s t a r t e d  h i s 
business with just N10, 
000, an amount he spent 
on registering his business 
name, printing of banner 
and invoice. With referral 
from family and friends, 
he was able to generate 
operating cost from events. 
Currently his Sannikayz 
Kitchen is located at Oniru 
Victoria Island, Lagos, where 
he renders catering services 
to professionals within the 
environs.

 W h e n  a s k e d  w h a t 
inspire d his  business, 
S a n n i  s a i d :  “ I  h a v e 
b e e n  a n  e nt re p re n e u r 
since I was a little boy. 
M y  e n t r e p r e n e u r s h i p 
experience started during 
my pr imar y education 
where I usually made paper 
plane and sold for N5.”

“I was also inspired by 
my dad who operates a 

marine engineering service 
firm. He always wanted to 
grow his business and add 
more value to the brand 
and himself. This also drove 
my passion for rendering 
services to people,” he said.

 He currently has three 
staff members 

working with him and 
over 20 part-time workers 
who also work with him, 
especially at weekends when 
demand for his services are 
high.

The engineer turned 
caterer has not had it all 
rosy; he contends

 with high prices of food 
items in the country and 
low purchasing pow er 
of consumers. He said: 
“Patronage has dropped 
and we are not even thinking 
of increasing our prices 
because we do not want to 
lose our customers.”

He also said that the 
epileptic power supply in 
the country was a very big 
challenge confronting his 
business as it had shot up 

in our services,” he said.
 “We have been serving 

the corporate class since 
January and it’s really been 
a d v e n t u ro u s.  We  h av e 
customers in Access Bank, 
Stanbic IBTC, Investment 
One, Integrated Supply 
Chain, Akintola Deloitte, 
PWC , just to mention a few. 
We have also acquired more 
assets. With support from 
family, friends and investors, 
the business is now worth 
about N5 million,” he added.

 For his advice for young 
entrepreneurs, Sanni said, 

“You must have a clear 
vision and a goal you aim 
to achieve for yourself.  You 
must also be focused and 
determined because they 
are keys to success amidst 
constant challenges.”

 “Build relationships 
around people who will 
enable you actualise your 
dreams and not people who 
will slow you down and, most 
importantly, trust God in all 
you do, for He is the overseer 
of all plans,” he said.

his cost of production.
 “Our business has grown 

tremendously since we 
started and we have even 

opened another brand of 
business. Our target client 
is corporate bodies and 
everybody who is interested 

Ijoma Blessing
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Stakeholders commend 
new FX window for SMEs

JOSEPHINE OKOJIE

O
wners of small 
and medium en-
terprises (SMEs) 
in the country 
have commend-

ed the Central Bank of Nigeria 
(CBN) for creating a special 
foreign exchange (FX) window 
for operators in the sector.

The stakeholders, who laud-
ed the initiative, urged the CBN 
to ensure proper implementa-
tion and ease of dollar access 
to owners of small businesses.

“The policy is a welcome 
development, but the problem 
we have is implementation. 
If there is good implementa-
tion, it will be beneficial to the 
SMEs,” said John Kachikwu, 
chairman, SME Group, Lagos 
Chamber of Commerce and 
Industry (LCCI), in a telephone 
interview.

“We all saw what happened 
with the Manufacturers’ Spe-
cial Window created before. 
Policy somersault is a big prob-
lem in Nigeria,” Kachikwu said.

The CBN recently floated a 
new SME window to enable 
small businesses import eligi-
ble finished and semi-finished 
items not exceeding $20,000 
for an enterprise each quarter.  
The apex bank said it floated 

Friday Opara, director- stra-
tegic partnership, Small and 
Medium Enterprises Develop-
ment of Nigeria (SMEDAN), 
said: “It is a very good initia-
tive. It would truly help us in 
terms of getting equipment and 
some inputs we cannot source 
locally.”

SMEs make up over 90 per-
cent of Nigerian enterprises, 
contributing 47 percent to the 
gross domestic product (GDP). 
Small business owners range 
from pepper sellers to owners 
of cosmetic stores. 

ODINAKA ANUDU& JOSEPHINE OKOJIE

The Lagos Chamber of Com-
merce and Industry (LCCI) 
and Facebook, a global online 
social media and networking 

giant, have partnered to deepen the 
capacity of small business owners on 
digital marketing.

The purpose of the training was to 
teach SMEs ways to market their prod-
ucts using various online platforms.

“We are in a digital age and we need 
to catch up with the trend in the busi-
ness world and that is why LCCI has 
deemed it fit to partner with Facebook, 
an international brand to help equip 
SMEs with the latest trends in technol-
ogy and are up-to-date using digital 
marketing to enhance their business 
performance,” said Segun Alabi, corpo-
rate communications manager, LCCI.

According to experts, digital market-
ing extends beyond internet market, as 
it includes channels that do not require 
the use of internet. It includes mo-
bile phones, social media marketing, 
search engine marketing, and display 
advertising.

Experts add that digital marketing 
requires a new approach to market-

LCCI, Facebook deepen capacity 
of start-ups on digital marketing
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it due to its findings that large 
enterprises were crowding out 
SMEs. 

“CBN is not monitoring the 
money deposit banks as they 
should,” said Kachikwu.

“It is a very good initiative 
but the question is, would the 
dollar flow be sustainable?” 
asked Abudul Rasheed Yerima, 
deputy president, Nigerian As-
sociation of Small and Medium 
Enterprises (NASME).

Yerima noted that it was 
a good initiative, urging the 
government to ensure that it 

was sustained and well imple-
mented.

 According to industry play-
ers, the initiative would ensure 
SMEs get the needed dollars to 
purchase equipment for and 
inputs that cannot be sourced 
locally.

Frank Jacobs, president of 
the Manufacturers Association 
of Nigeria (MAN), this was a 
step in the right direction.  “We 
are happy that the CBN has 
created a special window for 
SMEs. We believe it’s the way to 
go,” Jacobs told Start-Up Digest.

L-R: Akin Olawore, deputy president Nigerian-British Chamber of Commerce(NBCC); John Eboigbe, acting 
permanent, Ministry of Petroleum Resources; Dapo Adelegan, president  & chairman of Council, NBCC; Philip 
Mshelbila, GM, Gas, Shell Petroleum Development Company Ltd;, Hajiya A. M. Abdurrahman,chairman, NBCC 
Oil and Gas Trade Group : Audrey Joe-Ezigbo, executive director, Falcon Corporation & member of the ex-
ecutive council of the Nigerian Gas Association;  Obafemi Olawore, executive secretary, Major Oil Marketers 
Association of Nigeria (MOMAN),  Akin Osuntoki, vice chairman, Oil & Gas Sector Group and Bank-Anthony 
Okoroafor, chairman, Petroleum Technology Association of Nigeria (PETAN) at the NBCC Oil & Gas Business 
Roundtable held in Lagos recently. 

ing and understanding of customer 
behaviour.

Lisa Peters, regional sales manager, 
RCN document solutions Limited, said 

“the training is a real eye opener for us 
on how to use the online platform to 
market our products.”

“We have learnt that buying follow-

ers on various platforms would not help 
our businesses but building followers 
that have interest in our products would 
help grow the business,” said Peters.  

A 
2 0 1 6  M a n d e l a 
Washington Fellow, 
Chidinma Mbana-
sor, on Monday con-

cluded a series of vocational 
rehabilitation and economic 
empowerment program for 60 
Vesico-Vaginal Fistula (VVF) 
survivors in Abakaliki, Ebonyi 
State.

The training session, which 
spanned over a period of seven 
days, was targeted at the so-
cio-economic reintegration of 
women who have undergone 
fistula repair surgeries, espe-
cially those whose husbands 
abandoned them as a result of 
their medical condition.

“The majority of these VVF 
survivors are peasants, pet-
ty traders, and housewives 
who have difficulty support-
ing themselves let alone their 
families. The situation becomes 
even more complicated when 
they are abandoned by their 
husbands and family members.”

“Equipping women who 
have undergone fistula repair 
with self-sustaining skills can 
strengthen their capacity to care 
for themselves with a view to 
helping them reclaim their lives 
and return to their communities 
with pride and independence 
after treatment,”  Mbanasor, 
a midwife and reproductive 
health provider, said.

During the program, which 
was held at the National Ob-
stetric Fistula Centre, Abakaliki, 
the participants attended ses-
sions on skills acquisition and 
entrepreneurship, hygiene, and 
reproductive health. They were 
also empowered with free start-
off packages in their chosen 
areas of interest.

Mbanasor was awarded a 
public diplomacy grant by the 
United States Consulate Gen-
eral in Lagos to carry out the 
project. Public Affairs Officer 
Darcy Zotter lauded Mbanasor’s 
advocacy for women and young 
girls, particularly survivors of 
obstetric fistula.

“Untreated fistula can have a 
devastating impact on women’s 
lives due to a whole range of 
physical, psychological, and so-
cio-economic consequences. We 
applaud Ms. Chidinma Mbana-
sor’s renewed focus on Vesico-
Vaginal Fistula survivors and 
for taking the bold step of pro-
viding support for them,” public 
affairs officer Darcy Zotter said.

Contingent upon availabil-
ity of funds, the Public Affairs 
Section of the U.S. Consulate 
General in Lagos works with 
non-government organizations 
(NGOs), academic institutions, 
and individuals, through small 
grants, to provide financial 
support to a specific program or 
initiative that supports shared 
goals.

Mandela Washington 
Fellow trains 
60 women on 
entrepreneurial skills
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The stage where most innovation projects fail 

When a CEO 
announces a 
major initia-
tive to foster 

innovation, mark your cal-
endar. Three years later, 
many of these ambitious 
ventures will have quietly 
expired without an obitu-
ary.

Large companies don’t 
lack for good ideas. And 
early data often shows 
that customers are will-
ing to pay for them. The 
problems arise when proj-
ects need to be transferred 
to the business units for 
a large-scale launch. Is 
there enough communi-
cation? Does the business 
unit feel like the project is 
something it had a hand in 
shaping — or is it more like 
a perishable package left 
on a doorstep? Are people 
moving from the innova-
tion lab or pilot test team 
to help with the rollout? 
Is anyone responsible for 

SCoTT KIRSNeR

ensuring that these proj-
ects don’t fall through the 
cracks or drop to the bot-
tom of the sales force’s pri-
ority list?

Having the freedom to 
explore long-term ideas 
and emerging technologies 
is important. But most of 
the teams formed to bring 
these new ideas to life re-

are paying enough atten-
tion to creating account-
ability and incentives for 
success. This area is the 
black hole of innovation 
— no matter how much 
you’re spending on staff, 
training, software or nifty 
new innovation centers, 
value can vaporize at this 
stage.

Innovators thrive on 
discovery and the nurtur-
ing of new ideas. Business 
unit operators love hitting 
goals and finding new ef-
ficiencies. While their mo-
tivations are very different, 
these two groups need one 
another to succeed in the 
market. And CEOs must 
foster constructive con-
nectivity between them if 
they want innovation to 
deliver real impact after 
the initial news release.

(Scott Kirsner is the edi-
tor of Innovation Leader 
and a business columnist 
for The Boston Globe.) 

quire help from the orga-
nization’s business units. 
One way to create an alli-
ance is to invite the busi-
ness units to lay out targets 
or problem areas for the 
innovation or research and 
development group to ex-
plore, or to supply funding 
so that the business units 
share some of the risk.

To make these inter-
twined innovation models 
work, some companies 
also rotate business-side 
people through the inno-
vation groups — often to 
provide commercial ex-
pertise, or to help make 
introductions to custom-
ers who might be willing to 
test new products and pro-

vide feedback. Or compa-
nies are exporting innova-
tion team members to the 
business unit that will be 
responsible for launching 
their project, so someone 
knowledgeable and pas-
sionate is involved.

But as this transition 
plays out, few companies 

What will happen when your company’s algorithms go wrong? 

W
h e n 
you’re 
r e a d y 
to in-
c o r -

porate artificial intel-
ligence technologies 
into your business op-
erations, ask yourself: 
What can go wrong? 
What is our product or 
service expected to do? 
What happens if it fails 
to do it? Do we have a 
damage control plan?

Consider Microsoft’s 
misadventures with its 
Tay chatbot. Internet 

RomaN V. YampolSKIY trolls exploited vulner-
abilities in the bot’s 
code, feeding it racist, 
homophobic and sex-
ist content that millions 
read on social media.

Every day, consum-
ers experience AI’s 
shortcomings: Spam 
filters block important 
emails, GPS recom-
mends the wrong route, 
machine translations 
corrupt the meaning 
of phrases, autocor-
rect replaces a desired 
word with a wrong one, 
biometric systems mis-
recognize people, and 

transcription software 
doesn’t capture what’s 
being said.

AI failures are inevi-
table. But you can mini-
mize them by putting a 

few best practices in 
place:

— Control user input 
to the system and limit 
machine learning to 
verified data.

— Check for racial, 
gender, age and other 
common biases in your 
algorithms.

— Analyze how your 

software can fail, and 
then provide a safety 
mechanism for each 
failure.

— Deploy a less 
“smart” product or ser-
vice as a backup.

— Create a commu-
nications plan to ad-
dress the media in case 
of an embarrassing fail-
ure. (Hint: Start with an 
apology.)

(Roman V. Yampols-
kiy is an associate pro-
fessor of computer en-
gineering and computer 
science at the Univer-
sity of Louisville.) 
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Hard questions for our transition to driverless cars 

Ashish KhAnnA And simon 

LiAne dAvey

A game plan for that conversation you’ve been putting off

A
rtificial in-
telligence is 
transforming 
the automo-
bile — and ev-

erything that depends on 
wheels. It’s only a matter 
of time before robo-taxis 
and autonomous com-
mercial vehicles upend 
today’s business models.

It’s important to distin-
guish between two types 
of AI-powered motor ve-
hicles: self-driving and 
driverless. Self-driving 
vehicles offer both a 
manual and an auto-
mated driving option. 
Regardless, someone is 
in the driver’s seat. Driv-
erless vehicles, on the 
other hand, have neither 
a driver nor (eventually) 
a steering wheel. This 
distinction is important 
because the driver is typi-
cally the most expensive 
part of a transport busi-
ness, be it a taxi service 
or a long-haul trucking 
operation.

It’s not too soon for 
executives to ask them-
selves hard questions 
about how the new mo-

bility could affect their 
business models. For ex-
ample:

INFRASTRUCTURE. As 
mobility changes around 
us, how should we ap-
proach master plans for 
airports, car parks, high-
speed trains, ports and 
toll roads? These plans 
have investment horizons 
of 15 to 30 years or longer.

CITIES. How do we re-
alize the benefits of less 
congestion and lower pol-
lution?

PUBLIC TRANSIT. How 
will driverless vehicles 
complement the existing 
transit infrastructure?

AUTOMOTIVE. What’s 
our role in a fleet-led ur-
ban future? How can we 
embrace the opportuni-
ties that connected vehi-
cles create?

INSURANCE. What 
products will be relevant 
in this evolving future 
where fleets and product 
liability become more im-
portant?

FINANCIAL SERVICES.
How will vehicle owner-
ship patterns evolve as 
millennials and the next 
generation come to domi-
nate the market?

ENERGY. How does the 
confluence of autonomy, 
sharing and electrifica-
tion change the fuel mix 
in automotive applica-
tions?

HEALTH CARE. How 
do these changes help us 
manage the needs of our 
aging population? Will 

driverless vehicles reduce 
health care costs?

PUBLIC POLICY. How 
will society adapt to the 
loss of service jobs result-
ing from automated driv-
ing? What new roles could 
fill the gap, and how can 
policymakers ease the 
transition?

(Ashish Khanna and Si-
mon Barett are partners at 
L.E.K. Consulting, based 
respectively in London 
and Sydney.)

Have you been 
putting off a 
difficult con-
versation?

The longer you wait, the 
more obscured the facts 
will become. Without ob-
jective examples, the con-
versation is more likely 
to stray into emotional 
and judgmental territory. 
Also, a delay begs the re-
sponse, “Why didn’t you 
tell me sooner?”

If you deliver your mes-
sage delicately, and leave 
time to hear the other per-
son’s point of view, you’ll 
find that the conversa-
tion is less uncomfortable 
than you expected. With-
holding feedback that 
could help a co-worker 
isn’t nice — it’s neglectful.

You may have delayed 
because you’re afraid of 
triggering a defensive re-
sponse. To mitigate that 
risk, make your message 
as objective as possible. 
Remove judgment-laden 
terms and stick to the 

facts. Rather than say-
ing “You were highly dis-
respectful of me in that 
meeting,” point out, “You 
spoke over me on three 
occasions.”

People don’t like to be 
blindsided by difficult 
conversations. Send a 

brief message to your col-
league a couple of hours 
before you meet. You can 
say something as simple 
as, “I want to follow up 
with you about your pre-
sentation.” Leave enough 
time for your colleague to 
collect his thoughts, but 
not so much that panic 

sets in.
When you get to the mo-

ment of truth, be as au-
thentic as possible about 
your discomfort — your 
body language will tell the 
whole story anyway. You 
can say, “I should have 
shared this with you ear-
lier, but I couldn’t find a 

way to say it without be-
coming upset.” You can 
also frame the conversa-
tion by saying, “I value 
you so much as a col-
league and a friend, so I 
wanted to take the time to 
say this right.”

It’s possible that the dif-
ficult conversation will 
trigger an emotional reac-
tion. That’s OK. Stay calm 
and take your cues from 
the other person. As long 
as you don’t overreact, 
most people will prefer 
to get the uncomfortable 
conversation over with.

Don’t end the conver-
sation too quickly. If you 
leave while things are still 
fully charged, the discom-
fort will transfer to the 
next interaction. Let the 
discussion continue for 
a little while, until you’ve 
returned to a normal ten-
or. You’ll feel better once 
it’s over.

(Liane Davey is the co-
founder of 3COze Inc.) 
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ASUU issues red-flag over 
N128.251bn allowances

T
here are strong in-
dications that the 
nation’s education-
al system may be 
thrown into another 

crisis following unresolved 
crises bothering on unpaid 
N128,250,692,596.47 owed 
Academics by the Federal 
Government.

The National Executive 
Council of the Union had is-
sued July 2017 as deadline for 
the payment of all outstanding 
arrears of Earned Academic 
Allowances (EAA) as well as 
the conclusion of the proposed 
forensic audit of N30 billion re-
leased to Governing Councils 
of Federal Universities.

The EAA comprises of 
Postgraduate supervision, 
teaching practices/Industrial 
supervision/trip allowances, 
honoraria for external/inter-
nal examiners (postgraduate 
theses), honoraria for external 
moderation of undergraduates 
and postgraduates examina-
tions,    among others.

The leadership of Academ-
ic Staff Union of Universities 
(ASUU) led by    Biodun Ogu-
nyemi, had recently expressed 
concern over Federal Govern-

ment’s recalcitrant disregard to 
previous tripartite agreements 
between the two parties, dated 
back to 2009.

Ogunyemi noted that Fed-
eral Government owed Aca-
demic in Federal Universities 
as at 2016, an unpaid balance 
of N128,250,692,596.47.

According to him, the “Ex-
ecutive arm of government ini-
tially insisted that there would 
be no further release of fund 
to the Universities until the fo-
rensic auditing, which was yet 
to begin, of the disbursement 
of N30 billion paid in 2013 was 
completed.

“Eventually, government 
offered to pay N1 billion 
monthly for six months, dur-
ing which time the forensic 
audit was expected to be com-
pleted,” he said.

However, ASUU insisted 
on a framework for paying any 
part of the arrears of Earned 
Academic Allowances (EAA), 
adding that the proposed fo-
rensic audit of the N30 billion 
released to the Governing 
Council of Federal Universi-
ties in 2013, proposed by the 
Federal Ministry of Finance, 
has no timeline and could 
engender a new round of crisis 

unless completed within the 
canvassed six-month period.

Ogunyemi further ob-
served that there was no con-
crete agreement reached dur-
ing the intervention of the 
Senate to resolve the crisis in 
November 2016.

He however noted that the 
resolution of the ASUU-NEC 
on the AEE has been com-
municated to the Minister of 
Education, the Senate Presi-
dent   and chairman, Senate 
Committee on Education as 
well as Tertiary Education 
Trust Fund (TETFUND) for 
necessary action.
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Visa on arrival: NIS suspends 
11 officers over misconduct

Mo h a m m e d 
B a b a n d e d e, 
Comptroller 
General of Ni-

geria Immigration Service 
(NIS) has suspended 11 
officers over professional 
misconduct.

The officers where en-
gaged in over billing of 
visitors on the Visa on ar-
rival facility at the Murtala 
Muhammad international 
airport Lagos.

Visa on arrival is an ap-
plication submitted via 
email through the service 
to the designated officer 
who handles it by process-
ing and getting approval 
from the CG then back to 
the applicants if there is no 
local objection.

In a statement issued 
by the service PRO James 
Sunday, the suspension is 
with immediate effect with 
other disciplinary actions.

“The CG of NIS has di-
rected that the 11 officers 
and men of the services 
found to have over charged 
visitors on visa on arrival 
facility be issued official 
query and follow with other 
disciplinary measures im-
mediately.

“It would be recalled that 
the NIS issued an official 
guideline that made public 
on the processing, official 
payment online and mode 
of insurance of the arrival 
facility in the light of which 
officers and men at the entry 
points where such facilities 
are issued are expected to 
comply.

“The NIS management 
is by this statement and ac-
tion on these officers and 
men affirming that it will 
not spare any action tanta-
mount to flouting laid down 
procedures that would dis-
courage foreign direct in-
vestment and services to the 
public,” the statement read.

STELLA ENENCHE, ABUJA

Federal Government 
has reiterated its re-
solve to create en-
abling environment 

for the Nigerian Youths in 
the informal sector to realize 
their potentials.

Chris Ngige, Minister of 
Labour and Employment 
gave the assurance during 
an interactive session with 
National Association of Bar-
bers and Salon Employers of 
Nigeria (NABEN) led by their 
National President, Barile 
Ngbobu.

Ngige explained that Fed-
eral Government’s support 
was in accordance with one 
of the cardinal programmes 
of the Federal Government 
to formalize the informal 
sector with emphasis on 
youth empowerment, re-
orientation and creation of 
job opportunities.

The Minister said: “Gov-
ernment cannot provide 

FG pledges support for informal sector operators

KEHINDE AKINTOLA, Abuja

job for everybody, as job 
creation is a multifaceted 
endeavor which runs across 
Organizations, Ministries, 
Departments, Agencies of 
Government and Private 
Sector. 

As a matter of fact, job 
creation is the responsibility 
of the private sector. What 
Government does is to create 
the enabling environment,” 
he said.

He reiterated the need to 
encourage the youths in the 
informal sector who have 
shown commitment to their 
Profession.

“A lot of you would have 
gone to join the Boko-Haram 
or any other societal vices 
but you decided to engage 
yourselves meaningfully, 
and so in the spirit of what 
International Labour Orga-
nization (ILO) preaches it is 
our responsibility to encour-
age you to unionize and form 
for yourselves association 
of like minds,” the Minister 

KEHINDE AKINTOLA, ABUJA explained.
Ngige said that the deci-

sion to form the (NABEN) 
Union was a step in the right 
direction and applauded 
them for taking the bull by 
the horn. 

He re-assured the Asso-
ciation of his support to do 
something positive to grant 
them autonomy.

“The Idea of forming your 
Own Union called National 
Association of Barbers and 
salon Employers of Nigeria 
(NABEN) is a welcome de-
velopment. The Ministry will 
expedite action to ensure that 
your dreams are realizable’’

Speaking further, the Min-
ister said: “we have no right 
to force you to remain with 
the National Union of Hotels 
services, but we appeal to you 
that appropriate steps and 
procedures be followed to 
obtain application for regis-
tration of your Union.

Ngige reminded the Bar-
bers that the Association 

they are seeking to estab-
lish should also include 
the Hair dressing Salons so 
that everybody will be car-
ried along. He concluded.

Earlier in his address, 
Barile Ngbobu appealed 
to the Minister to assist in 
registering their Union, 
which will enable them 
contribute their quota in 
the National development.

He assured that if the 
National Association of 
Barbers and Salon Em-
ployers of Nigeria is duly 
registered, they will re-
main a credible organi-
zation that would make 
positive impact in the lives 
of Nigerians.

“In order to measure up 
with the world standard 
of barbing profession  the 
Association needs to be reg-
istered so that we could 
regulate our activities and 
sanitize the industry to avoid 
infection and diseases,” Bari-
le said.

Mohammed Babandede, Comptroller General of Nigeria Immigration Service Federal Government 
says the Chinese gov-
ernment is set to loan 
Nigeria     $500million 

to revamp her broadcasting 
industry.

The Minister of informa-
tion and culture, Lai Mo-
hammed acknowledged the 
offered loan of $500 million 
to revamp and upgrade the 
broadcasting industry in Ni-
geria by the Chinese govern-
ment in Abuja on Thursday 
when he received the Chinese 
Ambassador to Nigeria, Zhou 
Pinson, on a courtesy visit.

The Minister described 
the partnership between Ni-
geria and China in the area of 
infrastructural development 
as a catalyst for domestic 
tourism in the African, add-
ing that in the area of media 
and entertainment, China is 
closely linked with Nigeria 
through the partnership be-
tween the Nigerian Television 
Authority (NTA) and Star 
Times.

“I think China is a good 
example of how domestic 
tourism can propel and trig-
ger the economy. But for 
domestic tourism to prosper 
of course you also need im-
proved infrastructure. This is 
why we are so glad that China 
is collaborating with Nigeria 
in the area of infrastructure 

such as roads, power and 
railways,” he said.

Mohammed expressed 
delight at the bilateral rela-
tions between Nigeria and 
China, as China remains one 
of the strategic partners of 
Nigeria because of its genuine 
commitment and passion 
towards the country.

“The cultural ties between 
the two countries can further 
be strengthened especially in 
the areas of film and cinema-
tography.”

He requested for the 
screening of Nollywood mov-
ies in China to reciprocate 
Nigeria’s gesture towards 
Chinese movies, which are 
shown in Nigeria, in addi-
tion to being a deliberate 
strategy to ensure better un-
derstanding between the two 
countries while also creating 
a market for Nigerian films 
in China.

Underscoring the critical 
role which discipline played 
in the Chinese cultural rev-
olution, the Minister said 
Nigeria will key into it to 
further enrich its National 
Re-orientation Programme 
“Change Begins With Me.”

“One of the major strength 
of China today is discipline, 
it’s ethics and respect for 
values and this is exactly 
what we are trying to achieve 
through our ‘Change Begins 
With Me’ Campaign,” he said.

…insists on July 2017 for payment

FG applauds $500m Chinese facility 
for Nigeria’s broadcast industry

OYIN AMINU, ABUJA



Untold story of N13bn recovered from Ikoyi, Lagos apartment
cess, and that is why the funds 
are held in cash. If you like, 
you can call it illegal projects 
in the national interest.”

Our sources said only rele-
vant top government officials 
and of the NIA are aware of 
the projects.

One official said when the 
incumbent director-gener-
al of the NIA, Ayodele Oke, 
was alerted that EFCC op-
eratives had swooped on the 
apartment, being discreetly 
guarded by covert operatives, 
he rushed to the anti-graft 
agency’s headquarters in 
Abuja to advise its chairman, 
Ibrahim Magu, to withdraw 
his men as the funds belonged 
to government.

At the time, about 13 police 
officers and some soldiers, ac-
companied by photographers 
and videographers, had bro-
ken into the apartment, and 
were already dismantling 
the safes in which the funds 
were concealed, our sources 
said.

Magu however declined 
Oke’s request. Instead, he 
directed his men to proceed 
with the operation, those 
familiar with the matter said.

A frustrated Oke was said 
to have rushed to the Na-
tional Security Adviser, Ba-
bagana Monguno, and Vice 
President Yemi Osinbajo to 
complain about Magu’s at-
titude, and the huge embar-
rassment he had caused his 

otherwise extremely quiet 
and secretive agency.

On Thursday, Presidency 
sources said, Oke met Presi-
dent Muhammadu Buhari in 
company of Attorney Gen-
eral Abubakar Malami to 
table the same complaints.

Those who saw the NIA 
DG before he was called in 
to see the President said he 
had two bulky envelopes 
believed to contain paper 
and audio-visual records of 
the security projects.

Officials said President 
Buhari had since directed 
Magu to forward to him 
detailed report on the opera-
tion. The EFCC boss was also 
directed to immediately de-
posit the funds with the CBN.

On his part, Oke was asked 
to properly document his 
complaints against Magu, and 
then reapply for the seized 
funds, our sources said.

A top Presidency source 
said the President might ask 
Attorney General Malami to 
review reports submitted by 
the two officials, and then 
forward appropriate recom-
mendations.

When contacted Friday, 
the Special Adviser to the 
President on Media and Pub-
licity, Femi Adesina, said, 
“It’s a security issue, and not 
strictly a Presidency issue.”

He directed further en-
quiries on the matter to the 
security agencies involved.

T
he $43,449,947, 
£ 2 7 , 8 0 0  a n d 
N23,218,000 re-
covered by the 
Economic and Fi-

nancial Crimes Commission 
(EFCC) from an Ikoyi apart-
ment in Lagos was a discreet 
allocation released to the 
National Intelligence Agency 
(NIA) for major but covert 
security projects, PREMIUM 
TIMES has learnt.

The total value of the 
money at the Central Bank of 
Nigeria official exchange rate 
is over N13 billion.

Presidency and security 
sources told this newspa-
per on Friday that former 
President Goodluck Jonathan 
approved the funds for the 
30-year-old secret service 
agency after its immediate 
past director-general, Olaniyi 
Oladeji, alerted him to the 
need for some “crucial and 
covert security projects”.

The funds were later re-
leased in cash directly from 
the Central Bank of Nigeria as 
a way of making its spending 
completely secret, this news-
paper was told.

“The projects are scattered 
across the country, but there 
is a major one in Lagos being 
funded with the cash ware-
housed in the Ikoyi building,” 
one source said.

“The spending on the proj-
ects cannot be subjected to 
the usual expenditure pro-

CBN sells $650m foreign exchange as it 
cuts tenor of forwards to seven days

Gunmen kill  
journalist

the official exchange rate fell 
marginally by N0.10 to close at  
N306.05, indicating a 0.03 per-
cent  decrease when compared 
to N306.15 reported at the end 
of the previous week-ending 
April 7.

 Therefore, the spread be-
tween the inter-bank and BDC 
market exchange rates rose by  
N10.10 to N105.95, representing 
an increase of 10.54 percent from 
the spread of  N95.85 recorded 
the previous week-ending April 
7. 

Still in the week-ended April 
13, contracts worth $80.03mm 
traded in 21deals in the OTC 
FX Futures market, compared 
to the previous week’s total of 
$105.66mm traded in 11 deals 

For the week-ended April 
7, 2017, trading activity in the 
Spot FX market between the 
banks and their clients stood at 
$418.05 million with an  average 
daily turnover of $83.61mm, 
representing a 3.06 percent de-
crease from the $431.25 million 
with an average daily turnover 
of $86.25mm, recorded in the 
previous week. 

Activity in the Spot FX market 
amongst banks for the same trad-
ing week revealed a 39.11 percent 
decrease, as a total turnover of 
$55.12 million with an  average 
daily turnover of $11.0 million 
was recorded, against the $90.53 
million with average daily turn-
over of $18.11mm reported the 
previous week.

Some unidentified gunmen 
on Sunday killed a jour-
nalist, Famous Giobaro, 

the Bayelsa Police Command 
confirmed. 

The News Agency of Nigeria 
(NAN) reports that Giobaro, a 
staff of state owned Glory FM 
97.1 was killed by the armed 
persons in his residence at INEC 
Road, Kpasia in Yenagoa, the 
state capital. 

The Bayelsa Police Public Re-
lations Officer, Asinim Butswat, 
said the command was yet to 
get the full details of the incident. 

A witness said the gunmen 
stormed Giobaro’s apartment 
within a bungalow at about 5a.m. 
on Sunday and shot him point 
blank in the stomach. 

The attackers had gained 
access into the compound after 
scaling the fence with a ladder. 

They went straight to Gio-
baro’s kitchen door, shot at it 
and pulled it down to enter the 
journalist’s bedroom. 

Two unidentified men who 
slept in the apartment with  Gio-
baro were said to have hidden in 
the wardrobe and toilet when the 
gunmen entered. 

The attackers did not steal 
anything and they did not attack 
other occupants of the bungalow, 
triggering speculations they 
could be assassins. 

The Bayelsa Council of the 
Nigeria Union of Journalists, NUJ, 
described the attack as shocking. 

The NUJ Chairman, John 
Angese, and Secretary, Stanley 
Imgbi, said Giobaro’s death was 
a huge loss to the union. 
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NEWS

Central Bank of Nigeria 
(CBN) has sustained its 
supply of US Dollars in the 

foreign exchange market, selling 
a total of $650 million through 
several interventions conducted 
during the week-ending April 13. 

The apex bank maintained its 
marginal rate for the Secondary 
Market Intervention Sales (SMIS), 
Wholesale Forwards at N320 to 
the US$, reducing the tenor for 
Forward settlements to between 
seven  and 30 days, compared to 
tenors of 60 days previously. The 
apex bank maintained the rate of 
N357 to the US$ for sales of foreign 
exchange for personal and busi-
ness travel allowances, as well as 
medical bills. 

The CBN also started its new 
foreign exchange intervention 
window, enabling small and 
medium scale enterprises (SMEs) 
process eligible import requests 
with a maximum value of $20,000 
per customer, through telegraphic 
transfers and with minimum 
documentation required. The 
CBN sold a total of $100 million to 
banks for SMEs at a rate of N357 
to the US$ on Tuesday, April 11. 

But despite the boost in 
sales of foreign currencies by 
the CBN, the exchange rate in 
the Bureau-de-Change (BDC) 
market rose by N10  to close at 
N412, indicating an increase 
of 2.49 percent, compared to 
N402  reported at the end of the 
previous week-ending April 7. 

But in the inter-bank market, 
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SCOTT PATTERSON in London & 
BRIAN SPEGELE in Beijing

Solar installers struggle as panels 
become cheap enough to own

The world’s biggest alu-
minum producer is in trou-
ble, locked in a feud with its 

accountant over fraud allegations 
that have forced it to suspend trad-
ing of its shares and seek help from 
the central government in Beijing.

China Hongqiao Group Ltd., 
has drawn the attention of the 
global aluminum market and U.S. 
trade officials as it soared to the 
pinnacle of the industry in the past 
few years, leapfrogging the pro-
duction of giant competitors like 
Alcoa in the U.S. and United Co. 
Rusal 0486 -2.79% PLC in Russia.

Its rise coincided with Ameri-
can allegations that Chinese com-
panies—helped by government 
subsidies—flooded the world with 
cheap aluminum, coal and steel, 
depressed prices and decimated 
U.S. industries. U.S.-Chinese trade 
issues were a focus of a two-day 
summit last week between Presi-
dent Donald Trump and President 
Xi Jinping of China.

Now China Hongqiao, a Hong 
Kong-listed company that em-
ploys nearly 60,000 people, is 
facing fraud allegations from two 
short sellers that the firm says 
threaten its financial stability.

Trouble for Hongqiao could 
upend the aluminum industry in 
China and present an opportu-
nity for American producers who 
say the company has been using 
unfair tactics to dominate the in-
dustry. It could also reinforce the 
broader concerns over what many 
view as questionable business 
practices by China’s big industrial 
giants, many of which are increas-
ingly active on the global stage.

China Hongqiao declined to 
comment for this article.

In a March 4 letter reviewed 
by The Wall Street Journal, Chi-
na Hongqiao sought assistance 
from a trade group, the Chinese 
Non-Ferrous Metals Industry 
Association, or CNIA, saying the 
short sellers’ claims of inflated 
profits were forcing the company’s 
accountant, Ernst & Young, “to 
adopt an extremely conservative 
and careful attitude.”

Then, on March 6, Ernst & 
Young notified the company it 
had suspended its audit of its 
2016 financial results, according 
to a March 31 statement by China 
Hongqiao. Ernst & Young asked 
the company to commission an 
independent investigation into 
the short sellers’ claims, delay-
ing the release of the company’s 
annual financial results, China 
Hongqiao said.

Chinese aluminum 
giant faces credit 
crunch S

olar panels are more af-
fordable than ever for U.S. 
homeowners, and that is 
bad news for the biggest 
players in the industry.

The price of solar panels 
dropped by 20% in the past year 
thanks in part to a global glut of 
panels and better technology, 
according to GTM Research, ac-
celerating a shift among home-
owners to buy panels rather than 
lease them.

That has created a business-
model challenge for large solar 
companies such as Tesla Inc.’sTSLA 
2.41% SolarCity and  Vivint Solar 
Inc., VSLR -1.69% which spent 
billions building sales forces and 
marketing teams as they raced to 
amass market share.

Solar firms that offer leases—
like SolarCity and Vivint—need 
to keep adding customers and 
installing new panels at a fast pace, 
since their business model relies 
on bundling leases together and 

selling shares to banks and other 
investors.

“You need to support the vol-
ume to attract the capital,” said 
David Field, chief executive of 
OneRoof Energy Inc., a solar firm 
that is in the process of liquidating 
after it ran out of money late last 
year. “You find yourself in a vicious 
cycle.”

After racing to lease as many 
panels as possible, SolarCity and 
other firms are now retooling and 
refocusing on selling them, and 
trimming sales and marketing 
budgets to pare their sizable debts.

Both SolarCity and Vivint have 
been losing ground to smaller 
home solar companies that sell 
the same panels for similar prices, 

J.P. Morgan, Citi score big gains, 
but shareholders want more

How a scrappy French newspaper is roiling the election campaign
ing muckraking with humor. The 
paper’s name translates literally as 
“The Chained Duck,” but canard 
is also a slang term for rumor. “Le 
Canard is a satirical newspaper 
in the sense that we present the 
information in a way that’s some-
what aggressive, polemical or 
humorous,” says Claude Angeli, 
the 85-year-old former editor in 
chief who now writes a column 
for the paper. “There’s some exag-
geration in the picture we paint, 
but we’re an investigative, serious 
newspaper.”

Few escape its gaze. In last 
week’s edition, Le Canard re-
ported that prosecutors were 
investigating whether Ms. Le Pen’s 
National Front improperly used 
regional-government funds to 
help finance her 2012 presidential 
bid. A National Front spokesman 
declined to comment.

Other notable stories include 
scoops last year that President 
François Hollande paid his hair-
dresser nearly €10,000, or about 
$10,600, a month and that authori-
ties had sought back taxes from 
Mr. Macron after re-evaluating 
his assets. Mr. Macron said at the 
time he has always paid his taxes.

“They’re more at ease than 
others in criticizing the powerful 
political and economic forces,” 
says Laurent Martin, a media 
historian at Sorbonne Nouvelle 
University. “Their essence is to be 
an opposition paper, to be a paper 
that’s against power and against 
the powerful.”

This year’s election coverage 
has been good for Le Canard, with 
executives saying the paper has 
increased its print run to 500,000 
copies a week from about 400,000 
before the Fillon scoop.

NICK KOSTOV

PETER RUDEGEAIR, TELIS DEMOS & EMILY GLAZER

often through word-of-mouth.
SolarCity’s market share fell to 

22% in the fourth quarter of 2016, 
from 34% a year earlier, while 
Vivint’s fell to 7%, from 9% during 
the same period, according to GTM 
Research. Meanwhile, the smallest 
installers, as a group, expanded 
their share to 43% during the same 
period, from less than 30% a year 
earlier, according to GTM.

The U.S. residential solar market 
grew by 19% last year, as devel-
opers installed more than 2,500 
megawatts of panels on about 
362,000 homes, according to GTM 
Research and the Solar Energy 
Industries Association. But the 
market is likely to grow by just 9% 
this year, they predict, as demand 
slows in California and large firms 
pull back or go out of business.

Sungevity Inc., the fifth-largest 
home solar company in the U.S. by 
market share, filed for bankruptcy 
protection last month after hitting a 
cash crunch. Another large player, 
NRG Energy Inc.,  recently quit the 
home installation business.

“It’s a very challenging market 
environment,” said  Andrew Birch, 
Sungevity’s chief executive.

SolarCity’s net loss grew by 7% 
to $820 million last year, and the 
company said it may continue to 
incur net losses, according to a 
March filing with regulators. 

CASSANDRA SWEET

Le Canard Enchaîné’s front 
page on Jan. 25 was filled 
with standard fare for the 
French satirical weekly 

newspaper: Jokes about hapless 
Socialist politicians and a la-
ment for the country’s dwindling 
bistros.

The big news was tucked in-
side, on page three: A scoop that 
revealed conservative French 
presidential candidate François 
Fillon had paid his wife hundreds 
of thousands of dollars in public 
funds.

With that article and other ex-
posés since, Le Canard has roiled 
this year’s election campaign. Mr. 
Fillon, once the clear front-runner, 
now trails far-right nationalist 
politician Marine Le Pen and up-
start Emmanuel Macron in a high-
stakes race that has become a ref-
erendum of sorts on the European 
Union. The candidate and his wife 
have both been questioned by the 
French financial prosecutor in an 
ongoing investigation.

Founded more than 100 years 
ago, the scrappy publication, 
which carries no advertisements 
and is owned by its staff, is an odd 
bird in a French media landscape 
dominated by billionaire industri-
alists. It goes where establishment 
papers of the right and left have 
been more reluctant to tread, mix-

Some of the nation’s largest 
banks warned Thursday 
that the benefits investors 
anticipated from rising 

interest rates and the election 
of Donald Trump as president 
aren’t panning out quite as 
quickly as many had hoped.

J.P. Morgan Chase JPM -1.17% 
& Co. and Citigroup Inc. C 
-0.80% posted sharp increases 
in first-quarter profit, fueled by 
a continued rebound in their 
Wall Street trading businesses. 
But the results, along with those 
from Wells Fargo WFC -3.33% & 
Co., highlighted that the rising 
interest rates, more robust loan 
demand and pro-growth policies 
that many bank investors were 
betting on after Mr. Trump’s 
election had so far failed to yield 
breakout gains.

Shares at all three banks fell 
more than the Dow Jones In-
dustrial Average, which dropped 

0.7%. Wells Fargo led the way 
with a 3.3% decline, while J.P. 
Morgan lost 1.2%.

While bank stocks surged in 
the wake of Mr. Trump’s surprise 
election victory, they have slipped 
the past month as investors grow 
more doubtful about whether 
broad measures like lending 
growth and profitability will catch 
up with loftier valuations.

Bank executives told inves-
tors on a series of conference 
calls that they were sanguine 
that U.S. policy makers’ goals of 
loosening financial regulations 
and cutting tax rates would even-
tually help boost growth.

“When you have a new presi-
dent and they get going... it’s 
going to be a sausage-making 
period,” J.P. Morgan Chief Ex-
ecutive James Dimon said on a 
conference call with analysts. 
To expect it to be smooth, “that 
would just be silly.”

Investors are feeling less pa-
tient.
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After linking work to food stamps, 
Maine seeks same with Medicaid

As pension obligations crush 
Brazil, a fix eludes politicians

Maine wants to do to 
Medicaid what it did 
to food stamps: link 
the health program 

for low-income people to work re-
quirements in the hope of reducing 
enrollment, raising incomes and 
prioritizing resources for children, 
the elderly and disabled.

The state is among several that 
plan to seek federal approval to 
apply work rules to able-bodied 
adults without dependents in its 
Medicaid program, which serves 
270,000 people. To make the case, 
Maine officials say they will point 
to their record with food stamps.

In late 2014, Maine, under Republi-
can Gov. Paul LePage, began requiring 
that able-bodied adults without de-
pendents must work, undergo training 
or volunteer in order to receive the food 
assistance. Many people in that cat-
egory didn’t meet the mandate—and 
enrollment for that group plunged 90% 
to 1,279 by this past January, according 
to the state.

Meanwhile, the policy led to 

Twenty years before Michel 
Temer became president 
of Brazil, he did something 
millions of his compatriots 

do, at great cost to the country’s cof-
fers: He retired at age 55 and started 
collecting a generous pension.

Delaying that moment until age 
65 is at the center of Mr. Temer’s 
proposed economic overhaul. But 
the president’s ability to push it 
through has been sapped after a 
third of his cabinet and scores of 
senators in his party were named in 
the same wide-ranging corruption 
investigation that helped bring him 
to power last year.

Brazil’s constitution must be 
amended to allow its pension system 
to be restructured, and making that 
happen is seen as a make-or-break 

higher wages for the group, includ-
ing those who left the food stamp 
program, the state concluded, 
based on state wage and employ-
ment records in the year after the 
work requirements began.

“It absolutely demonstrated the 
value of prioritizing employment,” 
Maine Health and Human Services 
Commissioner Mary Mayhew said 
in an interview.

But Maine’s approach is draw-
ing criticism from advocates for the 
poor, who say jobs, volunteer posi-
tions and transportation to either 
of them can be hard to come by in 
rural pockets with persistent unem-
ployment. They say those losing the 
assistance turn to charities instead, 
increasing demand at food banks.

One in four food-pantry users 
said they had lost their food-stamp 
benefits in the past year, according 
to a statewide study co-released in 
February by Maine’s largest hunger-
relief agency, Good Shepherd Food 
Bank. Nearly a third blamed recent 
Maine policies, including the work 
requirement and a separate asset 
test imposed on some recipients.

test of whether the government can 
get its arms around mounting eco-
nomic problems like rising debt, low 
investment and a stubborn recession 
now entering its third year.

New pension rules are consid-
ered central to fixing an insolvent 
system in a country where some re-
tirees receive pensions before age 
50 and surviving spouses can re-
ceive full pensions of the deceased 
while still drawing their own.

“Passing the reform would bring 
confidence in Brazil’s solvency, im-
prove risk perception, lower bor-
rowing costs, attract capital and even 
help tame inflation by beefing up the 
currency—a whole positive cycle,” 
said Patricia Krause, Latin America 
economist at French credit-insurance 
firm Coface in São Paulo. “If it doesn’t 
pass, there will be less confidence, less 
capital, higher interest.”

JENNIFER LEVITZ

PAULO TREVISANI

‘The fate of the furious’ review: 
Nothing good under the hood

Concerns about North Korea send Asian stock markets lower

Asian stocks fell anew 
and the yen rose to 
session highs in the 
afternoon as worries 

about North Korea simmered, 
after a senior Pyongyang official 
said the U.S. is becoming “more 
vicious and more aggressive” 
under President Donald Trump.

Concerns had been grow-
ing about potential action by 
North Korea and the U.S. North 
Korean state media has said that 
Saturday’s national holiday—the 
birthday of the country’s found-
er, Kim Il Sung—could bring a 

show of force.
Vice Foreign Minister Han 

Song Ryol also told the Associ-
ated Press, “We will go to war if 
they [the Americans] choose.”

Investors in Asian markets 
that weren’t closed for Good 
Friday weren’t about to take 
chances, paring back their ex-
posure to risk assets and moving 
some fresh capital to supposed 
havens like Japan’s currency.

The yen rallied in the after-
noon after the AP report, with 
the dollar falling back below 
¥109. The Nikkei, which has 
dropped for four straight ses-
sions in the wake of a stronger 

yen, declined 0.5% Friday to set 
a fresh four-month closing low.

Japan stocks, though, were 
actually an outperformer: De-
clines were steeper elsewhere 
in the region among the markets 
that were trading. A number 
closed in observance of Good 
Friday, as will their counterparts 
Europe and the Americas.

Taiwan’s Taiex fell 1.1%—its 
worst day this year, contributing 
to its biggest weekly drop this 
year. South Korea’s Kospi fell 
0.6%, undoing most of Thurs-
day’s advance and making its 
decline for the week 0.8%, its 
worst in five months.

Chinese stocks also fared 
poorly, with the Shenzhen Com-
posite dropping 1.4%. There, 
sentiment was weighed by ru-
mors that speculative funds will 
withdraw from small-cap stocks, 
coming at a time investors have 
already been worried about 
tightening regulatory pressure.

The increase in risk-off senti-
ment Friday afternoon benefited 
Japanese government bonds; 
most other sovereign debt didn’t 
trade because of the holiday. 
The 10-year yield had pushed 
up to 0.03% earlier Friday but by 
late trading had fallen to 0.01%, 
versus 0.02% Thursday.

D
issing “The Fate of the 
Furious” is like criticiz-
ing the tide. (“High as 
it may have been in 
its latest iteration, the 

tide failed to lift my boat, and, not 
incidentally, seemed oversalted.”) 
This eighth iteration of the series 
that began with “The Fast and the 
Furious” in 2001 will earn zillions 
of dollars during the first nano-
seconds of its global opening this 
weekend, so who am I to call it 
soulless, graceless, witless, incoher-
ent—even for the franchise—and, 
not incidentally, brain-numbingly 
long at 136 minutes? But I’ve said 
it and there’s no turning back, or 
driving in reverse, as Vin Diesel’s 

KOSAKU NARIOKA

JOE MORGENSTERN Dominic Toretto does to win a 
street race in Havana. (His engine 
is on fire, so he gets a supposedly 
crucial thermal boost by putting 
the flames behind him.)

Instead of recounting the plot, 
which needlessly conceals an es-
sential point for much of the movie, 
let me start with the villain of “F8,” 
or the villainess. She’s a cyberge-
nius named Cipher—someone 
says “she’s like a digital act of 
God,” whatever that means—and 
she is played by Charlize Theron, 
which should mean she’s the best 
character in the show, even though 
Jason Statham’s Deckard Shaw and 
Dwayne Johnson’s Luke Hobbs are 
also on hand to match muscles and 
trade increasingly tiresome insults, 
and Helen Mirren puts in a fleeting 

appearance as Shaw’s mother. (The 
director was F. Gary Gray, working 
from a script by Chris Morgan. )

But no, not even Ms. Theron, 
a lissome, powerful and witty pil-
lar of the performing arts—she 
was all of that in the recent “Mad 
Max”—can find much fun in the 
coarsely written role. Flying above 
an assortment of frays in her ultra 
high-tech command plane, Cipher 
is bent on world domination (only, 
she insists, to keep the superpow-
ers from stepping out of line); talks 
menacingly of acquiring Russia’s 
nuclear codes (that’s where the 
fun doesn’t come in); and forces 
poor, forlorn Dom to do her bid-
ding, thus turning the erstwhile 
hero against his wife and his team, 
against everyone he loves. (How 
Cipher does this is the point the 
plot withholds; the movie would 
make more sense if it blew its big 
secret early on.

Sense, or narrative logic, is not 
what turns out vast audiences for 
this series. It’s the cars, of course—
my favorite was a brown-and-
cream Bentley that comes to a bad 
end in a good cause—and the men 
and women who drive them. (“F8” 
is the first film of the series since 
“The Fast and the Furious: Tokyo 
Drift,” in 2006, to be shot without 
Paul Walker, who died in 2013 in a 
single-car accident while the previ-
ous episode was still in production; 
a touching tribute to him surfaces 
toward the end.)
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I do not regret writing the 
memo to Buhari - El-Rufai

Lead Nigerian researchers partner GSK 
to improve healthcare delivery in Africa

Magnus Onyibe loses daughter

In its continuous effort to strength-
en healthcare infrastructure and 
research capabilities across the 

African continent, GlaxoSmithKline 
Pharmaceuticals Nigeria Limited is 
partnering researchers and stake-
holders in Nigeria’s healthcare 
sector to chart ways to improve the 
practice of research in Africa.

The GSK Pharmaceuticals Nige-
ria’s forum on research and collabo-
ration in Africa, which held in Abuja 
recently, had in attendance over 75 
renowned researchers, scholars, 
scientists, healthcare profession-
als, regulators and government 
representatives who presented and 
shared cutting-edge expertise and 
research experiences that would 
positively impact and improve the 
nation’s healthcare sector.

Bhushan Akshikar, managing 
director, GSK Pharmaceuticals 
Nigeria, while explaining the im-
portance of the event, said the forum 
provided an important opportunity 
to engage esteemed and seasoned 
researchers in Africa.

According to Akshikar, the en-
gagement will help to chart a course 
for improved healthcare provision 
and posterity in the area of research 
and innovation. 

“Our mission at GSK is to im-
prove the quality of human lives by 
enabling people do more, feel better 
and live longer. We can only continue 
to achieve this by ensuring that ev-

Kikaose Ebiye Onyibe, a second 
year law undergraduate at the 
University of Birmingham, 

United Kingdom, passed away on 
Wednesday, April 12, following an 
unsuccessful surgery to remove a rup-
tured appendix at Gold Cross Hospital 
on Bourdillon Road, Ikoyi, Lagos.

According to her parents, Mr. 
and Mrs. Ebiye-Onyibe, Kikaose, 
fondly called Kika, had been com-
plaining of lower abdominal pain 
since October last year and had 
been visiting a General Practitioner 
in Birmingham, UK.

It was after Kika arrived 
Nigeria on Tuesday, April 11 
that it was discovered that her 
appendix had ruptured. Im-
mediate surgery in Nigeria was 
recommended by doctors who 
warned that Kika's life would 
be in grave danger if she were 
to be flown back to the UK for 
the procedure. Unfortunately, 
the surgery was not successful 
and Kika passed away.

Graduating from Greenwoods 
House School, Parkview Estate, 
Ikoyi, and Lagoon School, Lekki, 
Lagos, where she had her primary 
and secondary school education, 
Kika had a clear idea of what she 
wanted in life. Like most students in 
their early teens, she was ambitious 
and opted for her Basic Studies pro-
gramme at Bridge House College, 
Ikoyi, Lagos.

After the course, she travelled to 
the UK for a law programme at the 

erything we do is based on science.
“This is underpinned by our 

over billions of pounds’ investment 
in Research and Development as 
well as our partnership with 1,500 
scientific and academic organisa-
tions and other companies,” he said.

The forum also paraded win-
ners of the GSK’s Non-Communica-
ble Disease (NCD) Research Grant, 
who shared both their experiences 
and expertise and also discussed 
future researches.

Commending GSK for its im-
mense commitment to improving 
the practice of research in Africa, 
British High Commissioner to Ni-
geria, Paul Arkwright, applauded the 
initiative, describing it as laudable, 
“I am very pleased to be here at the 
GSK forum on research and col-
laboration in Africa and would like 
to offer my support to the continu-
ing work of GSK in Nigeria. Africa is 
learning to cope with new medical 
diseases as well as major infections 
e.g. Malaria and HIV where GSK is 
recognised as a world leader.”

Arkwright also assured the Nige-
rian researchers of the support of the 
British High Commission, saying, 
“The United Kingdom has long 
been a supporter of investment in 
health in many countries overseas 
and will continue to be. I am greatly 
encouraged by events such as these 
for encouraging development of 
research in the medical field.”

University of Birmingham, where 
she was before her sudden demise.

Kika was a bubbling young lady, 
full of lofty dreams and aspirations. 
Above all, she loved her creator, 
the Almighty God, and it was not 
surprising that she attended church 
regularly, assembled her mates for 
fellowship and talked at informal 
sessions with her friends, Mr. Ony-
ibe recalled.

A Facebook post on her wall 
on May 27, 2011 explains Kika's 
thought process. She wrote:  "Can 
anyone tell me why it is so hard 
to pray, but easy to swear? Why 
clubs are growing and churches 
are shrinking? Why it is so hard to 
repost a Christian status but easy to 
post a gossip? Why we can worship 
a celebrity but not Jesus? Jesus said, if 
you deny me in front of your friends, 
I will deny you in front of my father. 
Repost if you’re not afraid of what 
your friends will think.”

An outstanding student, Kika was 
the Yellow House Captain at Lagoon 
School where she also won an award 
for Leadership. At Bridge House, she 
was events coordinator. She was an 
active member of the GIFT Fellow-
ship at the University of Birmingham.

In commemoration of her tran-
sition, a service of songs will hold 
on Monday, April 17, at 33B Eti Osa 
Way, Dophin Estate, Ikoyi from 4pm 
while she will be interred at Ebony 
Vaults, George Street, Off Alagbon 
Close, Ikoyi, Lagos, on Tuesday, 
April 18, at 10am prompt.

Naira to strengthen as BDCs expect $62.6m tomorrow
$20,000 to boost liquidity in 
the foreign exchange market.

Early last week, the apex 
bank had disbursed $20,000 
each to the BDC operators 
in two tranches of $10,000 
each, which according to Isaac 
Okorafor, CBN spokesman, 
underscores the commitment 
of the bank to ensure liquidity 
in the foreign exchange market.

The local currency was 
quoted at 410 to the dollar on 
the black market, compared 
with 398 to the dollar last 
week. At the official window 
it closed at 306.10 to the dollar 
on Wednesday, against 306.20 
per dollar last week.

The CBN on Tuesday 
opened and sold a total of 
$100 million to Small and 
Medium Enterprises (SMEs) 
involved in the importation 

of critical and eligible finished 
and semi-finished goods.

The new window for SMEs 
provides small-scale import-
ers an avenue to source forex 
to boost their respective busi-
nesses through the importa-
tion of eligible finished and 
semi-finished items.

Also, the apex bank plans 
to open a special window for 
investors to trade freely for 
certain eligible transactions, 
particularly dividends and 
investment remittances.

“We believe these policy 
measures, though unconven-
tional, will have a boosting 
effect on real sector activities 
and improve ease of doing 
business in the country as 
they, to a large extent, remove 
biases of commercial lenders 
which limit access to credit 

T
he naira is expect-
ed to firm up this 
week following the 
plan of dollar sales 
tomorrow (Tues-

day) to the Bureau De Change 
(BDC) operators to the tune of 
$62.7 million by the Central 
Bank of Nigeria (CBN).

About 3,135 BDCs funded 
their accounts for $20,000 
each last week Thursday, 
expecting to get allocation on 
Tuesday.

Aminu Gwadabe, presi-
dent, Association of Bureau 
De Change Operators of Nige-
ria (ABCON), who disclosed 
this to BusinessDay on phone, 
also confirmed that the CBN 
planned to raise their weekly 
allocation from $10,000 to 

supply,” analysts at Cowry 
Asset Management Limited 
said.

The weekly movements in 
most dated forward contracts 
at the interbank OTC segment 
suggested future stability of 
the naira viz-a-viz the US 
greenback amid a slight in-
crease in the foreign exchange 
reserves – external reserves 
increased week-on-week by 
0.22 percent to $30.39 billion 
as at Wednesday, April 12, 
2017. The 1-month, 3 months, 
6 months and 12 months 
forward contracts remained 
stable w-o-w at N315.34/$, 
N323.27/$, N331.53/$ and 
N349/$, respectively. The spot 
rate however appreciated by 
0.05 percent to N306.20/$ 
amid the $7.5 million in inter-
vention sales by CBN to banks.

Contrary to insinua-
tions that the Kaduna 
State governor, Nasir 
el-Rufai, has fallen 

apart with President Muham-
madu Buhari over the conten-
tious memo and may be sorry, 
the governor says he has no 
regrets whatsoever

Confirming he actually 
wrote the controversial letter in 
September last year to express 
his displeasure over the way 
the President was handling the 
affairs of the ruling party, the All 
Progressives Congress (APC) 
and that of the country, El-Rufai 
said he was disappointed that 
a confidential communication 
between him and the President 
was leaked by Aso Rock forces.

Speaking with journalists 
at the State House Abuja after 
joining the President for the 
Friday Jumaat prayers, the 
governor said the country was 
going haywire on account of 
Buhari’s leadership style. He 
specifically stated the situa-
tion where several heads of 
government parastatals were 
still being occupied by appoin-
tees of ex-President Goodluck 
Jonathan several months after 
the PDP government had been 
ousted.

“I am disappointed that a 
private communication to the 
highest office in the land can be 
leaked and it was leaked from 
the villa. I am told by those that 
published it; but this is a fact 
of life. We live in an age where 
anything you write or say can 
be leaked.

“It is ok, my intentions are 
clear, I have no ill motive but I 
wanted to communicate with 
the President what many Nige-
rians are talking about and what 
steps can be taken to improve 
governance of the country and 
move the country forward.

“That was my motive and 
if tomorrow, like I said, I see 
anything that the President 
needs to know I will discuss 
with him and I will articulate 
and put it into writing and on 
the record for him to have a 
reminder document to work 
on. I have no regrets and I have 
no apologies,” he said.

The US Federal Bureau of 
Investigations, FBI, has 
declared a Nigerian, Kel-

echi Declan James, wanted. 
The FBI made this known on 

its Twitter handle and its website 
on Friday. 

According to the FBI, the 
accused has federal criminal 
charges against him from an 
investigation by FBI New York’s 
Cyber Crime Task Force, Pre-
mium Times reports. 

As alleged in a complaint 
sworn out of the U.S. District 
Court for the Southern District of 
New York, Mr. James, along with 
four other co-conspirators, ran 
an e-mail compromise scheme 
that resulted in losses of more 
than $5 million for their victims. 

As part of scheme, the sus-
pect and his co-conspirators 

In the memo, dated Sep-
tember 22, 2016, which went 
viral recently, El-Rufai had sug-
gested that a surgical operation 
be carried on the entire gamut 
of government, to avoid the APC 
government leaving Nigeria 
worse than it met it.

He had alleged in the memo 
that Chief of Staff to the Presi-
dent, Abba Kyari and the Sec-
retary to the Government of 
the Federation, Babachir Lawal 
were those behind the evil plot 
of misleading the government.

“It was a private memo and 
it is not a letter. If you want 
to ask any question about it, 
you ask those who leaked the 
memo because I wrote it seven 
months ago.

“I have written similar mem-
os to the President in the past 
and non of them got leaked. He 
knows that he can count on me 
to give him my views of what is 
out there that he may not hear 
and to give him sound advice 
without any interest on my part. 
If anyone reads that memo he 
will see that there is nothing in 
the memo that has anything to 
do other than the success of Mr 
President and progress of the 
country. “That is my goal, my 
motive and I am driven by that. 
I stand behind the President to 
the very end,” El-rufai said.

He also quashed insinua-
tions that he had been shut out 
of the Presidential Villa by some 
forces over his political ambi-
tion for 2019.

“No, no one ever stopped me 
from coming to the villa and no 
one can stop me from coming 
to villa. As a governor I come 
here, I have blank cheque, no 
one checks me at the gate, but 
I believe what the President 
needs is for those that love him 
to keep away from him and al-
low him to rest.

“The President needs quality 
time to rest because it is meeting 
too many people that strains 
leadership. I am a governor 
and I know that when I meet 10 
people in a day I get really tired, 
it is not the paperwork, it is not 
really the memos approving 
them or asking questions that 
strains a leader, it is the stream 
of visitors.

L-R: Don Okpako, partner, I.dare-ng; Alex Otti, former GMD, Diamond Bank plc; Ndukwe Onuoha, convener, I.dare-ng, and Kelechi 
Ekeghe, founder, Min.ng, during a discussion on power of ideas to drive change organised by I.dare.ng in Lagos.    Pic by Olawale Amoo

ELIZABETH ARCHIBONG

HOPE MOSES-ASHIKE

… says nobody can stop me from coming to the Villa

FBI declares Nigerian wanted for alleged $5m email scam

allegedly defrauded victims 
across the U.S. by tricking them 
into wiring money to bank 
accounts the victims believed 
were owned by friends or busi-
ness associates. They did this 
in two ways: by overtaking an 
e-mail account of an individual 
trusted by the victim and then 
requesting money be wired to 
a bank account; or by develop-
ing a relationship of trust with 
victim like an Internet romance 
and then asking the victim to 
wire money, the American 
agency said. 

As soon as the money was 
wired, it would be moved from 
one account to another, and the 
funds would be withdrawn. Mr. 
James’s role in this scheme was 
to withdraw the money from 
bank accounts, the FBI said.
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L-R: Adewale Bello, assistant head of marketing, Transcend; Rosemary Anionye, marketing officer, Transcend; Ademilola Odujirin, first 
African to fly Solo around the world, and Paul Ategie, head of IT, Transcend, during a media reception in honour of Ademilola in Lagos. 
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Sheriff accuses Wike of recruiting Jonathan to 
organise failed peace meeting for N50m

Abuja AAMA conference: NIMASA eyes 
Africa’s projected N100bn yearly revenue

Nigeria is  said to 
be eyeing a huge 
chunk of the annual 
revenue estimated 

at N100 billion that Africa 
stands to generate should the 
continent put its maritime 
administration acts together.

This is said to be one 
the major motivations that 
emerged at the weekend for 
which Nigeria is hosting Af-
rica’s maritime administration 
agencies in Abuja between 
April 19 and 20, expected to 
be declared open by Nigeria’s 
Vice President Yemi Osinbajo.

Nigeria hopes to strike ma-
jor deals with top maritime 
agencies around the world, es-
pecially from Asia, that would 

Committee moves to ensure seamless 
cargo clearing procedure at ports

port during cargo clearance.
PEBEC is a committee 

constituted by President 
Muhammadu Buhari in July 
2016, and chaired by Vice 
President Yemi Osinbajo, 
to ensure a hitch-free entry 
and exit of goods in Nigeria.

Jumoke Oduwole, Secre-
tary of PEBEC, said in Lagos 
on Thursday during the 
opening of a two day sensi-
tisation workshop, that the 
decision became pertinent 
following the committee’s 
research that shows that it 
was currently impossible 
to import and export goods 
seamlessly at the ports.

According to Oduwole, 
the process had to be divid-
ed into short, medium and 
long term execution phases. 
“The new procedures and 
guidelines as established 
by the PEBEC, is geared 
towards making Nigerian 
ports to have competitive 
edge for trade with other 
neighbouring ports and 

across the world. It will also 
create more convenience 
for businesses to process 
their documentations ef-
fortlessly.”

“On the short term basis 
which the committee is cur-
rently in, a 60-day national 
action plan was initiated 
and will elapse on April 21. 
We started working with 
the Nigeria Customs Ser-
vice (NCS), Nigerian Ports 
Authority (NPA), Nigerian 
Shippers’ Council (NSC), 
terminal operators and oth-
er critical stakeholders to 
identify the key problems as 
we have identified trading 
across borders as one of the 
most critical areas in need 
of reform.

“We have released some 
directives through the Min-
istry of Finance to the NCS 
on the number of documen-
tation because we want to 
save cost and time for SMEs 
in particular and for people 
importing and exporting,” 

W
o r r i e d  b y 
t h e  g r o w -
ing cost of 
doing busi-
ness at Ni-

geria’s seaports, caused by 
bureaucratic bottleneck 
involved in cargo clearing, 
a committee known as the 
Presidential Enabling Busi-
ness Environment Council 
(PEBEC) has concluded 
plans to introduce a new 
cargo clearing procedure at 
the ports. 

The new procedure, if 
implemented, would reduce 
the documentation pro-
cess for export cargo from 
10 to seven, while imports 
documentation would also 
reduce from 14 to eight.

According to the com-
mittee, this new procedure 
will improve the ease of 
doing business and reduce 
the cumbersome process ex-
perienced by shippers at the 

she added.
Anthony Ayalogu, a depu-

ty controller said the Ease of 
Doing Business reform is to 
help improve Nigeria’s rank-
ings in the World Bank Doing 
Business Index 2018. “Cargo 
release order, letter of credit, 
manufacturers’ certificate of 
production, payment receipt 
of customs fee and among 
others has been removed 
from documentation.”

“Used spare parts must 
be packed in cases and the 
case packed in pallets. The 
packing list of the containers 
must be itemised in order of 
arrangement in the contain-
ers. Vehicles imports should 
have the complete 17 digits 
vehicle identification num-
ber (VIN) inscribed on the 
bill of laden. 

All form M goods should 
have its number stated on 
the Bill of Laden while dip-
lomatic goods should be 
indicated on Bill of Laden to 
save time,” he listed.

National chairman, Peo-
ple’s Democratic Party 
(PDP), Ali Modu Sheriff, 

has accused Rivers State Gover-
nor Nyesom Wike of recruiting 
former President Goodluck 
Jonathan to organise a failed 
N50 million peace meeting.

Sheriff insisted that apart 
from Wike and Ekiti State gov-
ernor, Ayo Fayose, all other eight 
PDP governors were with him.

But the former President 
described the allegations as 
untrue, saying his intervention 
to resolve the crisis in the party 
was borne out of genuine desire.

Recall that Jonathan had last 
week convened a peace meeting 
in Abuja to resolve the party's 
lingering leadership crisis, which 
witnessed a walk out by Sheriff 
due to 'breach of protocol.'

The main opposition party 
has been enmeshed in leader-
ship crisis between Ahmed 
Makarfi and Sheriff after the 
botched May 21, 2016 National 
Convention in Port Harcourt.

Addressing a press conference 
on Thursday, Cairo Ojuogboh, 
acting deputy national chairman 
of the party, invited state chair-
men to submit the list of all statu-
tory delegates to the convention 
on or before April 27, 2017.

Ojuogboh said the National 
Executive Committee (NEC) 
meeting of the party would hold 
on May 3, 2017.

"Governor Wike and Gover-
nor Fayose recruited the former 
President Goodluck Jonathan 
into a "fake" peace effort pre-
determined to scuttle Governor 

Dickson’s efforts.
"The allegation that Gov-

ernor Wike spent a whooping 
N50 million to host the last 
failed meeting with President 
Goodluck Jonathan is neither 
palatable nor is it acceptable. 
It is said that Governor Wike 
paid $1 million for legal fees 
to Markarfi’s attorneys in the 
ongoing Supreme Court matter 
and has disbursed $5 million to 
unknown persons in relation to 
the Supreme Court," Ojuogboh 
alleged.

In a swift reaction, Ike-
chukwu Eze, media aide to the 
ex-President, dismissed the 
statement as untrue, saying the 
former President intervened in 
the leadership crisis because 
of his genuine commitment to 
bring about peace in the party.

"I don't think anybody will 
believe that he (President) col-
lected money from anybody to 
organise the meeting. It is out 
of his genuine concern to bring 
peace in the party. He has been 
meeting with members of the 
party; he met with Sheriff sever-
ally, he also met with Makarfi 
severally. He met with the gov-
ernors. I don't see any reason 
for anybody to say that Jonathan 
collected money from anybody 
to organise the stakeholders 
conference," he stated.

The former ruling party, 
which lost the 2015 general 
elections to the All Progres-
sives Congress (APC), currently 
controls 11 states of the federa-
tion namely: Ekiti, Delta, Cross 
River, Rivers, Gombe, Taraba, 
Enugu, Ebonyi, Abia and Akwa 
Ibom states.

OWEDE AGBAJILEKE, ABUJA

IGNATIUS CHUKWU

… allegations not true - Jonathan

President Muhammdu 
Buhari has congratulated 
Christians on the celebra-

tion of this year’s Easter, urging 
them to have faith in his admin-
istration’s ability to bring change.

The President said in the al-
most two years of his administra-
tions that his government had 
worked hard to meet the expecta-
tions of Nigerians by improving 
security, especially in the North 
East, sustaining the campaign 
against corruption and had taken 
steps to revitalise the economy.

In his Easter message released 
by presidential spokesman, Femi 
Adesina, in Abuja, the President 
also urged Nigerians to live peace-
fully with one another and do their 
utmost to make Nigeria a beautiful 
place to reside.

His message read: “I congratu-
late our Christian brothers and 
sisters on the celebration of this 
year’s Easter. I rejoice with you 
on this historic occasion signify-
ing the triumph of good over evil, 
light over darkness, redemption 
over condemnation, and hope 
over despair.

“The commemoration of this 
special season in Christianity, is 
always preceded by fasting, piety, 
humility, penance and prayers 
of intercession in the build up to 
the death of Jesus Christ on Good 
Friday, an event which reunited 

man with his Creator.
“The message of Easter is 

filled with themes of love, faith, 
sacrifice, dedication, commit-
ment, fulfilment of prophecy, 
hope, expectation and victory, 
as espoused in the Scriptures 
and the teachings and lifestyle of 
Jesus Christ.

“As we celebrate yet another 
Easter, I urge all Nigerians to live 
peacefully with one another and 
do their utmost to make Nigeria 
a beautiful place to reside.

“In the almost two years of 
this administration, we have 
worked hard to meet the ex-
pectations of Nigerians by im-
proving security, especially in 
the North-East, sustaining the 
campaign against corruption and 
have taken steps to revitalize the 
economy.

“We are determined as never 
before to continue with the fight 
against terrorism and insurgency; 
sustain the peace in the Niger Delta 
through engagements with stake-
holders; and restore peace and 
stability in other parts of the country.

“It is in our collective interest 
to live in peace because without 
peace, no meaningful and sus-
tainable development can take 
place. Lack of peace in one part 
affects in one way or the other, all 
parts of the country. Our people 
must rediscover the values of 
peaceful co-existence, social jus-
tice, religious tolerance, dignity of 
labour and patriotism.

send delegations to the Abuja 
conference to help the country 
take more responsibility and 
earn more revenue out of the 
N100 billion that may soon be 
Africa’s maritime market share.

BusinessDay gathered in 
Port Harcourt, the Rivers State 
capital, at the weekend that 
a survey had put Africa as 
capable of generating N100 
billion per year if the conti-
nent could put its maritime 
administration acts together, 
and the Nigerian Maritime Ad-
ministration and Safety Agency 
(NIMASA), which is playing 
host to the continental body, 
might be eyeing a big chunk of 
this potential revenue.

Part of the strategy is said to 
be the hosting of the upcoming 
conference of the Association 

of African Maritime Adminis-
trations - AAMA (agencies) in 
Abuja, which NIMASA may use 
to state its readiness to take a 
leading position in Africa and 
bid for visibility in the world.

Confirming the ambition 
of Nigeria to go for the N100 
billion estimated revenue, the 
director-general of NIMASA, 
Dakuku Peterside, told busi-
ness correspondents in Port 
Harcourt on Saturday, April 14, 
2017, that about 60 per cent of 
all ships heading to Africa go 
to Nigeria. He did not disclose 
the size of the revenue Nigeria 
currently earns out of this.

The DG said African heads 
of state have realized the power 
of the maritime industry and 
have resolved to use the sector 
to drive the African economy, 

hence the reforms that have 
been proposed and that may 
be ratified in Abuja to give flesh 
to Agenda 2063, which is a plan 
by Africa to meet ambitious 
targets in the sector.

He said the Abuja confer-
ence would look at the Lome 
convention of 2016, which 
seeks more instruments to 
boost maritime and to inte-
grate diverse ways. “All African 
countries have realised that 
nobody will love and develop 
Africa better than Africa. Africa 
should no longer be servants 
in the international maritime 
arena.”

He said Africa is a huge 
maritime zone being that 38 
of the 54 African countries are 
littoral states or are entirely 
surrounded by water.

Buhari congratulates Christians at Easter, 
urges for faith in his administration
ELIZABETH ARCHIBONG

AMAKA ANAGOR-EWUZIE



Seth Terkper, Ghana’s finance minister

US warns Pyongyang 
against nuclear test 
as latest missile 
launch ‘fizzles out’

T
he Trump administra-
tion signalled it would 
hold back from any 
immediate military or 
diplomatic response to 

a failed missile launch by North 
Korea yesterday, but it warned 
of “other actions” if Pyongyang 
proceeded with a nuclear test.

Lieutenant General HR Mc-
Master, the national security 
adviser, cited Mr Trump’s Toma-
hawk missile strike on a Syrian 
air base as he said Donald Trump 
was “clearly comfortable making 
tough decisions” and that a range 
of options was being developed.

Separately, a foreign policy 
adviser travelling to Asia with 
Mike Pence, the vice-president, 
said that had it been a nuclear 
test, “other actions would have 
been taken by the US”.

North Korea test-launched a 
ballistic missile early yesterday 
but the weapon exploded almost 
immediately, in a failure that 
came only a day after Pyongyang 
displayed several new missiles in 
a military parade.

The development came amid 
rising tension on the Korean 
peninsula, with Beijing warning 
last week that a “storm is about to 
break”. Mr Trump has ordered an 
aircraft carrier group, led by the 
USS Carl Vinson, to the region, 
which is expected to arrive this 
week.

Sipping a coffee at Le Rouge 
Limé café in central Paris, 
Michaël Foessel, professor 
of philosophy at the École 

Polytechnique, recalls a time when 
leftwing intellectuals really mattered.

Long gone, he says, are the days 
when Pierre Bourdieu could lead 
strikes by railway workers, Michel 
Foucault shift debate on prison 
reform, or Emile Zola make a plea 
for justice during the Dreyfus affair.

“We are no longer the intellec-
tual leaders of this country,” says 
the 42-year-old, wearing jeans and 

The foreign policy official 
travelling with Mr Pence said 
yesterday’s test was probably 
a medium-range missile. He 
signalled that the US was not 
expecting to respond directly to 
the test.

“For this particular case, if 
they took the time and energy 
to launch a missile that failed, 
we don’t need to expend any re-
sources against that,” the official 
said. “We weren’t surprised by it, 
we were anticipating it. The good 
news is that after five seconds it 
fizzled out.”

North Korea has conducted 
five nuclear tests, including two 
last year, and the US has been 
watching to see whether it tries 
a sixth, something that would be 
taken as more provocative.

Lt Gen McMaster said: “This 
national security team is capable 
of rapidly responding to those 
sorts of crises or incidents and 
events, and providing the presi-
dent with options.” He added that 
Mr Trump “is determined not to 
allow this kind of capability to 
threaten” the US.

While Trump has said he is 
willing to act alone on North Ko-
rea, Lt Gen McMaster made clear 
that the US was emphasising the 
ability of China to bring pressure 
to bear. He added: “We are also 
going to have to rely on Chinese 
leadership. North Korea is very 
vulnerable to pressure from the 
Chinese.”

a tweed jacket. “In the media it is 
the conservative voices that make 
a big impact. In politics it is the 
technocrats.”

France’s forthcoming election 
has been dominated by the rise of 
a populist far-right leader, Marine 
Le Pen, who, through a blend of 
nativism and economic national-
ism, has given a voice to much of the 
disenfranchised working class once 
represented by the left.

After five years of unpopular So-
cialist government under President 
François Hollande, Benoît Hamon, 
the party’s candidate, is set to come 

Ghana finance minister pledges 
to crack down on corruption

Ghana’s finance minis-
ter has vowed to crack 
down on corruption 
and wasteful public 

spending as the government at-
tempts to plug a financing gap 
and keep its International Mon-
etary Fund programme on track.

Ken Ofori-Atta, who was ap-
pointed after Nana Akufo-Addo 
became president in January, 
said steps being taken by the 
government included rooting 
out ghost workers and ensuring 
all state contracts went to public 
tender.

Accra has also said it will 
appoint a special prosecutor to 
investigate suspect deals agreed 
under the previous administra-
tion in west Africa’s second-
biggest economy.

“The measures we are taking 
are necessary,” Mr Ofori-Atta, a 
former investment banker, told 
the Financial Times.

“We feel the economy will 
respond strongly to them, and 
therefore maybe against all the 
odds we will be able to meet the 
targets.”

He added that the president 
had “declared a war against cor-
ruption” and that government 
officials were “putting structures 
in place to make sure we don’t go 
off the rails”.

It was still feasible that the 
budget deficit - which hit 9 per 
cent of gross domestic product 
last year - could be narrowed in 
line with IMF targets to between 
3 and 4 per cent of GDP in 2018, 
added Mr Ofori-Atta.

The Treasury has said it hopes 
to achieve this by increasing 
revenue collection by a third, 
although last week the IMF said 
the government’s projections 
were “optimistic”.

Accra turned to the IMF for 
a three-year $918m loan pro-
gramme in 2015, after Ghana, 
which produces large amounts 
of gold and cocoa, was hit by 
steep falls in commodities pric-
es. The country also began ex-
porting oil seven years ago.

The previous government was 
criticised for missing targets for 
ending power cuts and reining 
in the deficit.  Akufo-Addo’s 
administration has said it has 
unearthed additional evidence 
of mismanagement.

In January the government 
said it had found a $1.6bn “hole” 
in the budget related to previ-
ously undisclosed expenditures. 
A $1.8bn syndicated loan, agreed 
in 2016, that was to have been 
used to buy this year’s cocoa 
crop, was “all gone”, the cocoa 
marketing board said following 
the government announcement.

The December election end-
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ed eight years of rule by John 
Mahama and his National Dem-
ocratic Congress, and came after 
a series of fiscal slippages. “It was 
an extraordinary year,” said Mr 
Ofori-Atta.

Regaining the confidence of 
investors would be a tough task, 
he added, blaming the previous 
government for having repeat-
edly “broken faith”.

A big challenge for the minis-
ter will be reducing debt, which 
is above 70 per cent of GDP.
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Erdogan claims 
victory in Turkish 
ballot over 
new powers

Leftwing intellectuals...

Global economic recovery is ‘broad-based and stable’

Cheap ways to prevent executive burnout

A
lmost a decade after 
the world economy was 
hit by financial crisis, 
the global recovery has 
finally become “broad-

based and stable”, according to a 
tracking index by the Brookings In-
stitution and the Financial Times.

The findings, released ahead 

of this week’s annual meetings of 
the International Monetary Fund 
and the World Bank, will reinforce 
optimism that most economies 
around the world are showing 
signs of a consistent - though far 
from stellar - recovery.

Fears remain, however, that po-
litical uncertainty could yet throw 
countries off course.

The Brookings-FT Tiger index - 

which tracks gauges of the global 
economy - suggests growth has 
picked up sharply in the main ad-
vanced and emerging economies 
in recent months.

It compares many indicators of 
real activity, financial markets and 
investor confidence - for the global 
economy and individual countries 
- with their historical averages.

The Tiger index suggests that 

EM growth has picked up sharply 
since the oil price fall hit output in 
2015. Having languished well be-
low historic average levels this time 
last year, EM growth has climbed to 
its highest since early 2013.

China and India appear to have 
weathered rocky periods, with 
indicators for growth back above 
historic averages. The Chinese 
economy grew 6.7 per cent last 

year, its lowest rate since 1990, 
while attempts to demonetise the 
Indian economy last year weighed 
on performance.

“An important state election 
has provided validation for Prime 
Minister Narendra Modi’s de-
monetisation initiative, and gives 
him additional political capital 
for structural reforms,” said Eswar 
Prasad, a Brookings economist.

Continued from page A3

There are few jobs with 
less appeal than being 
the chief executive of a big 
company. The work is in-

tolerably stressful. It is lonely. You 
never see your children. You spend 
far too much time breathing stale 
air in a pressurised cabin 36,000 
feet up. And it generally ends in 
big, humiliating failure.

Johnson & Johnson, whose 
Human Performance Institute has 
spent more than 30 years study-
ing the behaviour of athletes and 
other fanatics, has come up with 
a way of making the job manage-
able: a $100,000 anti-burnout 
programme. The CEO is packed 
off to the Mayo clinic for a few 
days during which their insides 
are methodically prodded and 
X-rayed. Then three experts are 
called in - a dietitian, a physiologist 
and a coach - who over the next 
nine months interview the execu-
tives’ families, poke around in their 
fridges, then tell them what to eat, 
how much to exercise and how to 
change their characters. Or, as the 
company puts it on its website: 
“The Premier Coaching Team le-

verages holistic Physical, Mental, 
and Emotional Analyses to create 
highly personalised action plans.”

I have no doubt Premier Execu-
tive Leadership TM will be in great 
demand. I once read that 40 per 
cent of CEOs quit or are fired in the 
first 18 months. Executive burnout 
is not only a downer for the person 
but for shareholders too. Accord-
ing to research by Strategy&, a CEO 
resignation at one of the world’s 
largest companies can knock its 
value by $1.8bn. Compared with 
that a $100,000 insurance policy 
seems like a cheap solution.

Premier Executive Leader-
shipTM does not solve a thing. It 
merely adds to the problem. We 
put someone under inhuman 
pressure by placing impossible de-
mands on them. They often crack. 
Then instead of wondering how to 
lessen the pressure, we tell them all 
will be fine if they eat every three 
hours, exercise more, behave dif-
ferently and fill up their already 
full schedule with a trio of quacks.

It is not just decadent, but also 
damaging. Our message to execu-
tives who crack up is that it is their 
fault for not having enough of 

something that has become the 
corporate world’s favourite and 
most fashionable virtue: resilience. 
At the same time, we are hood-
winking companies into thinking 
resilience can be bought. So long 
as the programme is “holistic” 
and “personalised”, a CEO can be 
turned from a frail human into a 
superhero.

There is a better, more obvious 
and cheaper way. Instead of at-
tempting to shore up the incum-
bent, we should change the job 
spec. Being a CEO is awful for four 
reasons. First, people think that 
you are in control, but you are not. 
All organisations are dysfunctional 
and even if you have the right idea 
of what you want to do, doing it 
is practically impossible. Second, 
everything is always your fault, 
even when you have had nothing 
to do with it. Third, it is very lonely. 
No one tells you the truth and you 
cannot tell anyone else the truth 
either. Finally, you spend your 
life in two of the most depressing 
spaces on earth - meeting rooms 
and aeroplanes.

The best way of lifting pressure 
is to spread the load. 

Turkish President Re-
cep Tayyip Erdogan 
claimed victory last 
night in a historic 

referendum on a new con-
stitution that hands him 
sweeping powers.

But the winning margin 
fell well short of the 55 per 
cent he predicted. Opposi-
tion parties demanded re-
counts as results reported 
by state-controlled Anato-
lian news agency showed 
Erdogan had won by about 
51.3 to 48.7 per cent.

The results included a 
No vote in Istanbul, the na-
tion’s economic and social 
powerhouse where Erdogan 
first built his political base 
as mayor.

The vote cemented his 
role  as  the most  power-
ful leader in the Turkish 
republic’s history and sets 
the stage for him to rule the 
country until 2029 - longer 
than Kemal Ataturk, the na-
tion’s founder.

How e ver,  the  vote  re-
vealed a rift Erdogan must 
h e a l  b e f o re  2 0 1 9 ,  w h e n 
national elections will fully 
activate his newly gained 
c o n st i tu t i o na l  h e f t .  Th e 
three biggest cities - Istan-
bul, the capital Ankara and 
Izmir - voted against him.

In an uncompromising 
campaign in which he jailed 
o p p o s i t i o n  l e a d e r s  a n d 
dominated the air waves, 
Erdogan insisted that only 
by abolishing the post of 
prime minister and granting 
the president more power 
could he guide the Nato 
ally through war in Syria, 
a battle with Islamists and 
conflict with Kurdish sepa-
ratists.

MEHUL SRIVASTAVA
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fifth on April 23, according to opinion 
polls. Much of the debate during the 
campaign has focused on tradition-
ally conservative issues of identity 
and security.

The soul-searching of leftwing 
intellectuals such as Prof Foessel 
mirrors that of liberal elites across 
the western world, struggling to 
understand the populist surge that 
swept Donald Trump to victory in 
the US presidential election and the 
UK out of the EU.

But the self-examination is per-
haps more acute in France, where 
progressive intellectuals - as far back 
as Jean-Jacques Rousseau in the 
18th century and Victor Hugo in the 
19th - have been moral authorities 
with strong influence over society 
and politics.

When Jean-Paul Sartre was ar-
rested for civil disobedience during 
the riots of May 1968, President 
Charles de Gaulle pardoned him, 
saying: “You do not arrest Voltaire.”

Even in the 21st century, presi-
dents have taken the advice of in-
tellectuals. Bernard Henri-Lévy, 
the philosopher, was involved in 
France’s decision to send troops into 
Libya in 2011, lobbying his friend 
Nicolas Sarkozy, the president, to 
intervene.

“There is a long tradition of power 
and influence by the intellectual left 
in France,” says Sudhir Hazareesi-
ngh, an Oxford fellow and author of 
How the French Think. “But their 
influence has waned in recent years.”

France has moved to the right, he 
adds, with voters more concerned 
with immigration and national 
identity.

It is rightwing intellectuals such 
as Alain Finkielkraut - Prof Foessel’s 
predecessor at Polytechnique - who 
dominate the media landscape, 
arguing that France is caving in to 
Islamists in the name of tolerance 
and liberalism.

Mr Finkielkraut’s 2013 book 
L’identité malheureuse - The Un-
happy Identity - was a bestseller, 
as was Eric Zemmour’s Le Suicide 
Français. Both dealt with themes of 
national decline and harked back to 
a golden era of France.

   
  

Recep Tayyip Erdogan
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E
xchange traded funds 
attracted record inflows 
in the first three months 
of the year as investors 
continued to move from 

traditional actively managed funds 
in protest against inconsistent per-
formance and high fees.

Investors ploughed in $197.3bn 
between January and March, a 
quarterly record, according to ET-
FGI, a London-based consultancy. 
ETFs, famed for their low costs, took 
in an annual record of $390.4bn 
last year.

Robert Buckland, a Citigroup 
strategist, said the surge was a “seis-
mic shift” driven by a “profound 
re-assessment” among investors 
about the fees they were prepared 
to pay asset managers.

Orange County Employees 
Retirement System, the $14bn 
California public pension scheme, 
this month became the latest big 
investor to announce it would cut 
allocations to active equity manag-
ers to save costs.

Ocers terminated 16 mandates 
worth a total of $1.5bn with man-
agers including Standard Life In-
vestments, GMO, JPMorgan Asset 

China’s largest  wine 
producer is prepar-
ing to open a Rmb6bn 
($900m) “Wine City” 

in eastern China, an attrac-
tion complete with gothic-style 
châteaux it hopes will help it 
navigate the country’s growing 
but rapidly changing market for 
the tipple.

Yantai Changyu Pioneer 
Wines has been ratcheting up 
production at home as domes-
tic wine sales recover from a 
crackdown on decadence and 
corruption. But Chinese con-
sumers are shunning domestic 
offerings in favour of imported 
wine, forcing Changyu and other 
producers to diversify revenues 
by snapping up foreign vineyards 
and building attractions such as 
“Wine City”.

Domestic companies “have a 
challenge in that they are trying 
to come to an understanding of 
the new wine market in China 
and how to appeal to consum-
ers who are increasingly leaving 

New Pimco chief rules out acquisitions as too pricey

Management, Franklin Templeton 
and Pimco.

Buckland said those that 
charged high fees and earned 
super-normal profits were being 
“brought down to earth” by low-
cost passive funds.

“Forty per cent profit margins 
are hard to defend in an industry 
where barriers to entry are low and 
there are low-cost disrupters on the 
prowl,” he said.

Actively managed equity funds 
have seen net global outflows of 
around $523bn over the past 12 
months while passive funds saw 
inflows of $434bn, according to data 
provider EPFR.

Pennsylvania-based Vanguard, 
a pioneer of low-cost tracker funds, 
has seen ETF inflows rise 140 per 
cent this year to $42.8bn. BlackRock, 
the biggest asset manager, has also 
registered new business of $65.4bn 
in the first quarter at its iShares ETF 
arm, an increase of 167 per cent on 
the same period a year ago.

Morgan Stanley has predicted 
that global revenues for fund man-
agers will shrink by 3 per cent over 
the next three years. It also believes 
retail investor fees are likely to fall 
in response to demands for more 
transparent pricing.

domestic wine to drink imported 
wine,” said Fongyee Walker, a 
wine expert.

Founded in 1892 in eastern 
China’s Shandong province, 
Changyu claims annual wine 
production of 2m hectolitres, 
compared with total wine sales in 
China last year of 17m hectolitres.

In its latest annual report, 
Changyu said net profit totalled 
Rmb1bn ($145m) from revenues 
of Rmb4.6bn in 2015, an increase 
of 5 per cent from a year earlier.

China broke into the ranks 
of the world’s top five wine con-
suming nations in 2011, but a 
campaign launched in 2012 by 
President Xi Jinping against lav-
ish government spending and 
corruption caused the market to 
shrink for several years in a row.

The market began to recover 
in 2015 and last year wine sales 
in China expanded by about 7 
per cent.

Imported wines accounted 
for a third of the 150m cases of 
still wine sold in China last year, 
according to Rabobank, up from 
less than 20 per cent in 2011. 

The newly installed chief 
executive of Pimco has 
ruled out making ac-
quisitions after review-

ing the bond fund manager’s 
business.

Manny Roman , in his first 
interview since being poached 
from UK hedge fund manager 
Man Groupin July, said Pimco 
will not be taking part in a wave 
of consolidation he expected 
across the asset management 
sector. “It’s simple,” he said. “Ev-
erything is too expensive.”

Mr Roman was the chief ex-
ecutive of GLG, selling the group 
to Man Group in 2010, and be-
coming its chief in 2013. At Man, 
Mr Roman engineered a series of 
acquisitions that helped stabilise 
and diversify the company. But 

he told the Financial Times that 
Pimco’s strategy was to focus on 
its fixed-income business and 
to pick up clients alarmed by 
disruption at other firms.

Mergers agreed in the past 
year include Janus Group and 
Henderson, and Standard Life 
and Aberdeen Asset Manage-
ment, both driven by pressure 
to cut costs and offer a broader 
suite of products as money 
drains from actively managed 
equity funds.

Mr Roman predicted “there 
are half a dozen more coming” 
but said the difficulty of integrat-
ing investment cultures made 
most deals unappealing.

“If you are a client and you 
read this, you’re not happy,” he 
said. “Buying is where there is 
risk: integration, price, culture, 
performance. Right now it is very 

hard to find something which 
makes sense for us and we have 
a very strong culture, so we are 
building. We are hiring people.”

Pimco, owned by Allianz of 
Germany, shrank from more 
than $2tn in assets under man-
agement in 2014 to $1.5tn fol-
lowing the acrimonious exit of 
founder Bill Gross. But it has 
posted two consecutive quarters 
of net inflows and is focusing 
on growth in private credit and 
alternative assets. It last month 
hired Greg Hall, a former Black-
stone executive, to lead private 
strategies.

But Mr Roman warned that 
while such moves allow it to 
maintain margins, it would also 
add to profit volatility. “If you 
perform, if you really perform, 
the rest will take care of itself. 
We’ll make more money.”

‘Wine City’ poised 
to welcome Beijing buffs

Among Hilaire Belloc’s 
“Cautionary Tales for 
Children” is one about 
a boy named Jim, who 

runs away from his bothersome 
nanny at the zoo only to be de-
voured immediately by a lion. 
The moral is simple: it is always 
to “keep a hold of nurse for fear of 
finding something worse”.

Many in the City of London 
could be accused of taking Bel-
loc’s comic poem as some sort 
of metaphor for Britain’s post- 
Brexit relationship with Brussels. 
Since last June’s referendum, 
UK-based financiers have been 
lobbying tirelessly for some way 
to preserve the legal privileges af-
forded by the EU’s “ passporting 
regime”, which permits compa-
nies to operate across the bloc, 
regulated solely from a single 
location.

Few sectors of the economy 
have argued harder. The banks 
have pushed for the UK to stay 
in the single market outright, 
or, if that were not possible, to 
pay large sums for some sort of 
privileged special access. Al-
ternatives have been anxiously 
canvassed, such as persuading 
the EU to grant market access 
under its “ equivalence regime”, 
which mimics some aspects of 
the passporting system to mar-
kets deemed to have similar rule 
books.

The determination for the UK 
to find some sort of negotiated 
mechanism for preserving access 
has been total. Almost anything, 
it seems, is seen as better than 
simply letting go of nurse.

It is not hard to fathom what 
lies behind this caution. The 
Brussels nanny might sometimes 
be tiresome, but bankers instinc-
tively like keeping systems that 

are familiar, and from which they 
know how to make money. They 
shy from changes that they fear 
could disrupt the investments 
they have sunk into their groups.

But that should not blind 
bankers to the real choice before 
them with the UK’s departure. 
The reality of Brexit is that there 
is no ravening lion round the 
corner should they give up the 
passport. Indeed, the City might 
in many ways be better off simply 
cutting loose rather than hanging 
on to some negotiated access 
mechanism. It is easy to see how 
a botched deal could actually 
have pretty unwelcome conse-
quences for the UK’s financiers 
and banks.

The most obvious risk is that of 
becoming a rule taker. A poorly 
cast equivalence deal post-Brexit 
could effectively saddle the UK 
with the EU’s rule book without 
having any say in its contents.

CHRIS FLOOD

JONATHAN FORD
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Robert Buckland, a Citigroup strategist

STEPHEN FOLEY

City should let go rather than 
settle for a bad Brexit deal

TOM HANCOCK
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P
rivate equity firms 
have been cautious 
about the technology 
sector because of un-
certain revenues. But 

a new generation of funds thinks 
it can succeed with aggressive 
investments in software busi-
nesses. By Tom Braithwaite

For someone who prefers a 
low profile, Robert Smith has a 
knack for attracting attention.

Smith, who rarely gives inter-
views, held his wedding in 2015 
at an inaccessible Italian villa, in 
theory far from the gazing eye. 
But given that his bride Hope 
Dworaczyk was a former Playboy 
Playmate of the Year and the 
entertainment was provided by 
John Legend and Seal, photos of 
the ceremony made the tabloids 
anyway.

While many finance execu-
tives in Silicon Valley try to blend 
in by driving Tesla electric cars 
and wearing jeans to work, the 
employees at the San Francisco 
office of Smith’s Vista Equity 
Partners opt for sports cars and 
three-piece suits - a reflection of 
the tastes of their Texas-based 
boss.

And for the past couple of 
years, Vista has been making a 
splash through a series of eye-
catching deals in the software 
industry - an area that private eq-
uity firms have long been wary of.

A former Goldman Sachs 
banker,  Smith set up Vista in 
2000. Its record of buying, im-
proving and selling software 
companies recently allowed it 
to raise $10.6bn for the biggest 
ever technology-focused private 
equity fund. The money is going 
out the door just as fast: in the 
past 12 months, Vista has bought 
four companies for more than 
$1bn each.

“We are very disciplined buy-
ers,” says Smith, who complains 
that he, a rare black man at the 
helm of a large financial institu-
tion, is often unfairly targeted by 
the police when he is at the wheel 
of his McLaren car. “We manage 
money for teachers and firemen 
and municipal workers. We have 
never lost money on any buyout 
investment. The last thing they 
want us to do is be irresponsible 
with capital and we take our 
fiduciary responsibilities very 
seriously.”

Glitzy consumer internet 
companies, such as Snap, Uber 
and Airbnb, have monopolised 
attention in the tech industry, 
stoking a debate over whether 
Silicon Valley is inflating a new 
bubble.

Along with groups such as 
San Francisco-based Thoma 
Bravo, Vista is at the forefront 
of a parallel trend of aggressive 
private equity investments that 
has the capacity to reshape the 
software industry. Many of the 
recent rapidly negotiated deals 
have been concluded with less 

due diligence than is typical, and 
have involved companies with 
higher growth but lower profits 
than those normally targeted by 
private equity firms.

The flurry of private equity 
investments raises important 
questions for the tech sector. On 
the one hand, it could indicate 
that this new brand of special-
ist firms has developed a secret 
sauce that allows it to generate 
reliable returns from software. 
Vista’s funds have typically made 
returns of more than 20 per cent, 
according to investment data 
provider PitchBook. However, 
the investments could simply be 
contributing to a new bubble that 
will inevitably lead to a lot of bad 
debt and failed companies.

Anthony Armstrong, head of 
technology mergers at Morgan 
Stanley who has helped sell a 
number of companies to the 
young private equity groups, be-
lieves they are blazing a new trail.

“It’s like the Golden State 
Warriors,” he says, comparing 
them to the highly successful Bay 
Area basketball team, which has 
revolutionised the sport with its 
mixture of pace and aggressive 
shot-taking. “Smaller players, 
moving quickly, making three-
pointers.”

Vista is by no means alone. 
Indeed, it will soon relinquish 
its record as the biggest tech-
focused fund. Silver Lake, the 
Silicon Valley-based private 
equity firm responsible for the 
largest ever tech deals such as 
the buyout of Dell in 2013 and 
Dell’s $67bn acquisition of EMC 
in 2015, is raising a $15bn fund. 
And the Japanese telecoms group 
SoftBank, primed with money 
from Saudi Arabia and Apple, 
is raising the Vision tech fund 

whose $100bn target size would 
trump anything that has come 
before.

A bid backed by Silver Lake 
is the frontrunner in an $18bn-
plus auction for Toshiba’s flash 
memory business.

Thoma Bravo, which special-
ises in enterprise software, is also 
on a buying spree, paying $3bn 
for Qlik Technologies last year, 
a company that made just $13m 
in core earnings and recorded a 
net loss in the 12 months before 
the deal.

“There is a lot of capital in the 
category and more will come,” 
says Orlando Bravo, 46, the man-
aging partner, who took the reins 
at the then Chicago-based firm 
and reoriented it geographically 
and philosophically to the west 
coast. Working from the Trans-
america Pyramid, San Francis-
co’s tallest building, he last year 
raised a $7.6bn fund.

“When we were raising our 
fund, investors were asking, ‘Are 
there enough targets for all the 
money?’, and that’s when [Soft-
Bank’s fund] was announced and 
my answer to that was, ‘There is 
way enough’,” Bravo says. “We are, 
in hindsight, conservative be-
cause this is the first time that you 
have the large-scale tech software 
assets available to private equity.”

Mixed fortunes
When the private equity in-

dustry was in its infancy in the 
1980s, the tech sector was bare-
ly on its radar. Gradually, this 
changed. First hardware assets 
became tolerable for debt pro-
viders. Then came the realisation 
that software, although lacking 
hard assets to lend against, could 
offer reliable recurring revenues.

“The lenders originally were 
sceptical of the sector because 

the assets walk out the door 
every night and there was noth-
ing that they felt they could lend 
against,” says an asset manager 
who invests in Thoma Bravo’s 
funds. “What has been proven 
is the stickiness of the sales in 
software. The renewal rates in the 
best businesses are well above 98 
per cent.”

Tech is now attracting all types 
of private equity firms, with the 
sector representing almost 40.1 
per cent of US buyouts last year, 
according to Dealogic data. 
That is the highest proportion 
on record and up from around 
10 per cent in 2010. Established 
generalists such as KKR and 
Carlyle have been joined by tech-
focused firms such as Golden 
Gate Capital and the newer Siris 
Capital.

The old guard has had a mixed 
record in the sector. In 2006, 
Freescale Semiconductor was 
taken private by a consortium 
of Blackstone, Carlyle, Permira 
and Texas Pacific Group for 
$17.6bn, just before its orders 
plummeted. Stephen Schwarz-
man, Blackstone chief executive, 
described it as a deal “where 
literally everything goes wrong”. 
More recently, Carlyle ended up 
cutting from $8bn to $7.4bn the 
price paid to Symantec for Veri-
tas, a data storage provider, after 
banks struggled to finance the 
deal. Avaya, a networking com-
pany, bought for $8.3bn in 2007 
by Silver Lake and TPG, filed for 
bankruptcy in January. In a sign 
of its changeable approach to 
the sector, Carlyle has opened, 
closed and reopened a Silicon

Valley operation all within the 
past 10 years.

Perhaps their experience 
plays a part, but the larger firms 

are raising eyebrows at the prices 
and aggression of the younger 
pretenders such as Vista and 
Thoma Bravo. “They are prepared 
to pay an ebitda multiple that is 
almost ridiculous,” says a partner 
at a rival firm, referring to the 
standard valuation that consid-
ers the price paid as a multiple 
of earnings before interest, tax, 
depreciation and amortisation.

But  Smith is critical of some 
of the other funds for failing to 
understand the software mar-
ket. “The world is awash with 
capital and ambition which has 
led more PE tourists to invest 
in the highly specialised area of 
software,” he says. “Many have 
already lost money in the space. 
I expect to see a few more lose 
money in their software invest-
ments in years to come.”

Ensuring returns
Vista believes that it can make 

money, even at these high mul-
tiples, by exerting an unusual 
amount of control on its acquired 
companies. It expects them to 
follow 100 best practices it has 
developed. It also requires an 
unusual amount of sharing be-
tween its portfolio. At monthly 
meetings, the top 300 managers 
across the companies gather to 
swap experiences. Everything 
is done to eke out revenue and 
margin gain.

“They can produce more code 
faster with fewer bugs, expand 
their markets more effectively 
and frankly enhance the cus-
tomer experience,” says  Smith of 
companies that have submitted 
themselves to the programme.

Thoma Bravo does not im-
pose as much control but Mr 
Bravo says there are always 
straightforward margin gains 
to be made because tech com-
panies are reliably inefficient. 
“Silicon Valley thinks the same 
way they have since inception 
- singularly focused on top-line 
revenue growth,” he says.

This does not mean that the 
private equity model of slashing 
costs would work. 

U.S. Finance - Valley of the buyouts
TOM BRAITHWAITE

Jan Reed is the founder of Silicon Valley Finance Group.



Nigerians abroad hold the ace in property 
market as prices adjust downwards

D
iaspora Nigerians 
are providing a 
cushion for the 
country’s real es-
tate sector, as the 

falling value of the naira against 
the US dollar raises their pur-
chasing power in naira and 
provides an incentive to invest in 
the properties market at home. 

This follows a marked slow 
down in investment in the prop-
erty market by locals, hard hit 
by the economic recession and 
struggling to meet basic needs. 

As the economic recession 
continues to bite hard in Nigeria, 
with headline inflation now at 
17.8 percent, sucking up family 
incomes, real estate developers 
still put products on the market 
with remittances from Nigerians 
living outside the shores of the 
country in mind, for uptake and 
also for credit facility. 

Before now, to supply prod-
ucts to the market, most devel-
opers had to approach banks 
for credit, but with the Central 
Bank of Nigeria’s tight fiscal and 
monetary policies, banks have 
become cautious and credit shy, 
especially for real estate, which 
has long gestation period. 

A weaker naira to the dollar 
exchange rate has given Dias-
pora Nigerians a huge advan-

tage with their income in these 
currencies. Before the recent 
intervention of the Central Bank 
in the forex market, the naira 
was exchanging at N520.00 to a 
dollar. Even at the current rate of 
N410 to a dollar, Nigerians with 
dollars and other currencies are 
still at an advantage. 

As a result of this, Diaspora 
remittances have increased 
significantly and, according 
to a CBN estimate, $25 billion 
came into the country in the 
last 12 months from Diaspora 
Nigerians.

For being the only viable 
investment asset class in 
the country today, after the 
crash of the stock market, 
real estate attracts a large 
chunk of these remittances 
which are being invested 
mainly in land, site and ser-
viced schemes, well finished 
stand-alone houses, terraces 
and apartments in choice 
locations, meant for the very 
rich in society. 

“Though some of us have 
enough resources to borrow 
money from banks at very high 
interest rate and pass same to 
the end users, we rely mainly on 
Diaspora remittances which are 
reported to have increased by 
about 50 percent in the last 6-12 
months”, said Emmanuel Obire, 
CEO, Multipurpose Infrastruc-

ture Development Company 
(MIDC) in an interview. 

“A lot of Diaspora Nigerians 
are taking advantage of the 
recession in Nigeria to make 
wise and ambitious investments 
in the country”, Obire added, 
estimating that 10 to 15 percent 
of the total remittances into the 
country in the past one year 
were invested in real estate. 

Damola Akindolire, execu-
tive director, Real Estate, at Alpha 
Mead Facilities, agrees. Akin-
dolire disclosed in an interview, 
that much of these investments 
are in landed property, adding 
that whereas he struggled to sell 
five housing units in the upscale 
Lekki Pearl Estate, a site and ser-
viced scheme within the same 
location was sold out and over 
90 percent of the buyers were 
Diaspora Nigerians. 

“The reasons for this pref-
erence are quite clear”, Akin-
dolire noted, saying, “buying 
land is a quiet investment; 
land appreciates more and 
faster and gives higher re-
turn on investment than 
finished houses, and again, 
many of these guys have had 
their fingers burnt by fraudu-
lent uncles and aunties who 
collected money from them 
for building houses but di-
verted same for their own 
personal uses”.
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Speaker of the House of 
Representatives, Yakubu 
Dogara, at the weekend 

urged Independent National 
Electoral Commission (INEC) 
to activate the process of de-
lineation of federal constitu-
encies across the country in 
accordance with provisions 
of the 1999 Constitution (as 
amended).

Dogara, who spoke in Bau-

Dogara urges INEC to activate process of constituency delineation ahead of 2019
KEHINDE AKINTOLA, Abuja

CHUKA UROKO

chi State, observed that the 
population of a Federal Constit-
uency should be about 300,000, 
but some constituencies pres-
ently consist of 800,000 or more 
people.

He however suggested that 
the exercise would have to wait 
till 2019 elections to avoid a 
situation where sitting elected 
lawmakers might be displaced.

While acknowledging the 
clamours for more constituen-
cies in view of rising population 
and other factors, the speaker 

urged the Commission to mus-
ter the political will to conduct 
the exercise in accordance with 
the extant law.

"The delineation is the re-
sponsibility of INEC to do. I do 
not know why they are not doing 
it; it is not the responsibility of the 
National Assembly. So, they will 
need to muster a lot of political 
will, as a matter of fact, there 
were even a lot of constituen-
cies, state constituencies really, 
not federal, that were merged 
without reason.
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Lawyers watch it – Attorney 
Intelligence could render you jobless!

The first thing we 
do, let’s kill all the 
lawyers.”

Shakespeare had 
given this advice through 
Dick the Butcher in one of his 
litany of classics, “Henry VI”. 
In part II, act IV, Scene II, Line 
73 of the play, Shakespear ap-
pears to have stated this in ap-
preciation of the crucial role 
that lawyers play in the soci-
ety. Interestingly, Nigerians 
seem to have invented their 
own version of this thinking 
with, “Wetin lawyers dey do 
sef?”, a slogan that appears on 
the stickers of some vehicles 
in such cities as Lagos.

Innocuous though the 
advice may have been, Silicon 
Valley seems to have taken it 
literally, with the introduc-
tion of artificial intelligence 
in the legal profession. There 
is now a significant advance 
in Attorney Intelligence, an 
artificial intelligence technol-
ogy tailored for legal work, 
and Nigerian lawyers, just 
as lawyers anywhere else, 
should be legitimately con-
cerned that their profession 
may be the technology hub’s 
next victim in an unending 
spate of ubiquitous creative 
disruption.    

Why is the legal pro-
fession slow to embrace 
technology?

For various reasons, the 
legal profession, especially in 
Nigeria, has customarily been 
slow to adopt technology. For 

letters” and arguments rather 
than on resolving the issue.

Again, the lawyers seem 
to be poor innovators. But 
as one lawyer put it, “I don’t 
think many lawyers are terri-
bly innovative. The grounding 
you get at the university is you 
read what someone else has 
said and how that would ap-
ply to a different situation. It 
doesn’t challenge you to think 
about what things could be 
changed or how to do things 
differently.”

Some analysts say that 
lawyers may appear to be 
slow technology adopters 
because they are not always 
clear about what it means to 
adopt new technology. Some 
of them think that simply 

Intelligence (AI) has brought 
to the legal profession.

So, instead of wading 
through piles of paper, law-
yers will now deal with tera-
bytes of data and hundreds 
of thousands of documents 
given that e-discovery, legal 
research and document re-
view have become more so-
phisticated due to the abun-
dance of data.

Jay Leib, one of the crea-
tors of AI, once captured an 
advantage of the new legal 
technology thus: “there were 
whistle blowers in their com-
panies who knew what was 
going on, and the unstruc-
tured data contained in the 
stories. Companies could 
detect potential problems 
early on, provide alternatives 
to counsel and C-suite, and 
understand their exposure. It 
would prevent unnecessary 
legal spend and mitigate risk, 
thus protecting the com-
pany’s brand and shareholder 
value.”

The legal profession and 
the place of AI: The debate

AI is a technology usually 
found with professions that 
deal with complex systems 
that are expected to deliver 
services quickly, accurately, 
and efficiently; the legal pro-
fession falls in this category. 
The question therefore is 
whether AI has any place 
in the legal profession, an 
industry that is apparently 
timid in nature when it comes 
to technology.

Two main schools of 
thought are locked in a debate 
on this. In one of the schools 
are those who believe that 
AI spells the end of the legal 
profession, while on the other 
school are those who believe 
that AI provides the profes-
sion with the opportunities 
of change and development 
which it should embrace.

Those who believe in the 
potential of AI as an accom-
panying system suggest that 
AI is merely a tool that still 
needs input from the legal 
experts in order to function 
effectively. In that sense, law-
yers are still central to the 
industry and will continue to 
play a crucial role in the de-
velopment of AI tools as they 
deliver legal services through 
the traditional legal platforms.

Attorney Intelligence: 
Awaiting Adoption

AI is growing, but it has not 
reached the majority of law 
firms in the developed climes; 
it is doubtful if any Nigerian 
firm has even contemplated 
the idea yet. What will really 
make artificial intelligence 
a revolution is to change the 
thinking of lawyers. Perhaps 
real change will come with 
a simple recognition of the 
need to better serve clients.

As one lawyer in an early-
adopter firm, “you start with 
a number of documents and 
ask questions like, what are 
the termination clauses? For 
example, there’s a major tel-
ecommunications company 
that would tell us about docu-
ments they had to review. 
They told us how they had to 
go through 1,000 documents, 
which would take three peo-
ple six months to complete. 
We can do that in a matter 
of days.”

The Final Word
It is arguable that the AI 

system can replace the ser-
vices offered by the profes-
sionals as they still need to 
be fed instructions before 
they can work, especially in a 
landscape that is in a constant 
flux such as the legal profes-
sion. Nevertheless, it could 
be said, albeit with caution, 
that AI is the future. May be it 
is not so scary after all.    

Insight

AI is a technology usually found with 
professions that deal with complex 

systems that are expected to deliver 
services quickly, accurately, and ef-
ficiently; the legal profession falls in 

this category. 

Fascinating business facts

The global oil market is getting closer to rebalanc-
ing supply and demand, but the short-term market still 
points to a surplus. There is an estimated 700m-1bn bar-
rels of oil inventories built over the last three years and 
US continues to see rising drilling rig levels rise amidst 

growth in shale output returns.
In the meantime, leading OPEC producers are warning
of a looming oil shortage as a $1tn drop in investments 

into future production takes effect.
One of them claims that 20m barrels a day in future 

production capacity was required to meet demand growth 
and offset natural field declines in the coming years.   

1bn barrels

instance, the lawyers tend to 
have the mindset of not be-
ing willing to be “replaced” 
by technology, an idea which 
suggests that lawyers may be 
interested more in the “black 

having a website and social 
media account is embracing 
technology. But they should 
actually be looking at technol-
ogy solutions throughout the 
business, driving efficiency 
of client servicing, adopting 
bespoke precedents, drafting 
and proof-reading tools.

Recently however, some 
lawyers in the legal profession 
have begun to, at least partly, 
embrace the opportunities 
associated with algorithm-
driven computer technology. 
These lawyers are grateful 
that Silicon Valley has cre-
ated a program that would 
help them manage electronic 
documents for litigation, one 
of the values that Attorney 

4.6%
One rare good news for the beleaguered South African 

economy. In spite of a contraction in manufacturing and 
retail sales, things are looking up for the economy with 
a boost from the mining sector. Four days ago, Statistics 
SA said mining production saw an increase of 4.6% year 

on year in February 2017.
Although the mining sector accounts for only  8% of 

SA’s GDP, economists believe its recovery may help lift 
other sectors, especially manufacturing. The two main 
positive contributors were platinum group metals, which 
were up 47.2% and contributed 6.1 percentage points; 
and iron ore, which was up 20.9% and contributed 3.3 

percentage points.

0.4%
 Donald Trump never likes to admit defeat, but in at-

tempting to talk down the dollar he is following the adage: 
“if you can’t beat ‘em, join ‘em”.

The dollar fell about 0.4 per cent against the euro and 
relinquished an advance against the yen after Mr Trump’s 

comments. The global forex market is valued at $5trn.
In the past the US president brandished Germany, 

Japan and China as currency manipulators, accusing 
them of deliberately keeping their currencies weak to 
gain a competitive edge for exports. However, in the last 
week he declared that “our dollar is getting too strong.” If 
a leader of another country said what he did, they would 

likely be accused of manipulating their currency.

  $3bn loss
Uber, the world’s most-valued technology company 

is raising eye brows over how rapidly it is burning cash 
as it expands to more than 70 countries. Uber is also 
pouring cash into incentive payments for its drivers. 
Uber recorded a $2.8bn loss in 2016 in the middle of an 
aggressive global expansion, cementing its place as the 
most heavily-lossmaking private company in the history 
of Silicon Valley. The San Francisco-based transportation 
company also grew rapidly over the year, reporting net 
revenues of $6.5bn for 2016. This makes Uber significantly 
larger than companies such as Yahoo, Twitter, Snapchat 

or Airbnb in terms of revenue.

  $2trn
The part privatisation of Saudi Aramco, Saudi Arabia’s 

national oil company, is causing a huge stir well beyond 
the energy market and the offices of bankers and lawyers 

vying for contracts.
Its powerful backers expect a valuation of $2tn. Even 

a partial slice of its business is likely to add up to the big-
gest ever initial public offering. A $2tn valuation would 
be equivalent to two-thirds the size of the London Stock 
Exchange, one of the markets on which Aramco may list. 
And it would make Aramco more than twice the size of 
Apple, the world’s biggest company. But that $2tn figure 
is hard to believe. Instead an FT analysis points to a valu-

ation roughly half that size.


