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Bank, client daily 
FX volumes surge 
above $100m as 
CBN pulls back

The average daily volumes 
traded between banks and 
clients on Nigeria’s inter-

bank Foreign exchange (FX) 
market through the FMDQ OTC 
platform has surged to over $100 
million a day as the Central Bank 
of Nigeria (CBN), pulls back 
from actively intervening in the 
markets. 

The market between the 
banks and clients continues to 
show growing liquidity levels 
during the last four weeks as 
turnover for the week ending 
Aug. 5, 2016 averaged $134.20 
million daily, data from the 

Continues on page 4

•••But investor apathy holds on Naira assets
FG in late rally to revive failing economy

Continues on page 4
After months of being in 

total denial about the 
precarious state of the 
Nigerian economy, the 

Federal Government has begun to 

talk up the economy even as off-
shore portfolio investors continue 
to shun government fixed income 
securities. 

The economy witnessed sig-

nificant stress in the first year of 
the Muhammadu Buhari admin-
istration, as per capita income 
dropped, oil prices and output 
fell and foreign portfolio investors 

retreated. 
Nigeria’s Gross Domestic Prod-

uct (GDP) will decline in 2016, the 
first time since 1991, according 
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Nigeria is technically 
in recession and data 
from the International 
Monetary Fund show 
the economy has con-

tracted to $296 billion in GDP 
value , putting the country back to 
the position of Africa’s third larg-
est economy behind South Africa 
and Egypt. 

However, signals from the 
President Muhammadu Buhari’s 
government seem to be showing 
conflicting and inadequate steps 
to take the economy away from 

SunTrust, the branchless bank opens

SunTrust Bank will formally 
open for business today 
as it seeks to reshape the 

Nigerian banking space and the 
way consumers interface with 
their banks.

At its headquarters on Ol-
adele Olashore street in Victoria 
Island Lagos, there is minimal 
security presence, no genera-
tor noise, bank customers who 
come in there will find a banking 
hall equipped with computer 
terminals for customers seeking 
a well secured computing link.

The banking hall is complete-

ly different, no kiosks or cashiers 
and it looks more like an airport 
lounge, signaling a total depend-
ence on technology in its service 
offerings to the public.

According to Muhammed 
Jubrin, SunTrust Bank’s CEO, 
“our vision is to offer high quality 
retail and commercial banking 
services in a modern and in-
novative manner. We will use 
technology and a new way of 
thinking to provide banking 
services to many people and 
businesses in Nigeria for whom 
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China’s economic slowdown deepens

McDonald’s pressured to serve

Royal Mint sees surge in demand 

A new online campaign is put-
ting pressure on fast food giant 
McDonald’s to impose a global ban 
on products from animals treated 
with antibiotics.

Scientists warn that treating 
livestock with antibiotics is leading 
to a rise in drug-resistant superbugs.

The charity ShareAction has 
called on consumers to email Mc-
Donald’s chief executive Steve 
Easterbrook.

It seems the quest for gold 
is not currently limited to the 
venues of Rio de Janeiro.

The Royal Mint has said that 
it saw a “surge” in demand for 
the precious metal following the 
Bank of England’s cut in base 
rates to 0.25% on 4 August.

China needs to tackle its cor-
porate debt problem before it 
spirals out of control.

That’s the message from the 
International Monetary Fund, 
which warned China about its 
debt levels on Friday.

“China’s medium term out-
look is clouding because of 
high and rising corporate debt,” 
said James Daniel, IMF’s mis-
sion chief in China. He said the 
world’s second biggest economy 
must “urgently address the prob-
lem.”

U.S. retail sales were unexpect-
edly flat in July as Americans cut 
back on purchases of clothing and 
other goods, pointing to a mod-
eration in consumer spending that 
could temper expectations of an 
acceleration in economic growth 
in the third quarter.

Other data on Friday showed 
producer prices recorded their 
biggest drop in nearly a year in July 
amid declining costs for services 
and energy goods.

Fresh economic data from 
China has added to a raft of in-
dicators suggesting the world’s 
second largest economy remains 
in the doldrums.

Both industrial output and 
retail sales fell short of expecta-
tions for the month of July.

The figures underline China’s 
difficulty of transforming the 
economy away from factories 
and exports.

IMF tells China: Fix your debt problem 

Weak retail sales, inflation data dim

Eurostar strikes by RMT 
Strikes by Eurostar workers at 

the RMT and TSSA unions will 
be suspended from midnight to 
allow further talks, they have said.

The unions had been due to 
hold four separate strikes over 
August, in a dispute about work-
life balance.

The RMT said the strike halt 
was to allow “further, detailed 
negotiations after some progress 
in talks”.

Italian economy stagnates
Italy’s economy failed to grow 

between April and June as the 
country struggled with its creaking 
banking sector.

GDP growth shrank to 0% in the 
second quarter compared to 0.3% 
in the first quarter.

Germany’s economy also 
slowed in the second quarter, al-
beit less markedly than had been 
expected.
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recession anytime soon, analysts 
say. 

 “We are estimating an increase 
in the YoY inflation rate to 17.4% 
in the month of July from 16.5% 
in June. If our estimate is accurate, 
this would be the highest rate in 
11 years,” says Bismarck Rewane, 
chief executive of Financial De-
rivatives Company (FDC) in the 
current Bulletin released at the 
weekend.

More worrisome is the fact that 
Nigeria’s per capita income has 
dropped from $2400 to $1300, as 
well as losing the position of top 
oil producer in Africa to Angola.

Also from 7-8 percent GDP 
growth in 2013/2014, the country 
is in recession at negative -0.4% 
in the first quarter of 2016, while 
the citizens are stuck at home as 
foreign airlines flee. 

But, Yemi Osinbajo, vice presi-
dent, while acknowledging the 
slump in Nigeria’s Gross Domestic 

Product, Foreign Portfolio Invest-
ment into the country, and decline 
in power generation and output, 
gave the assurance that the chal-
lenges would be addressed.

However, analysts said that 
tackling recession requires syn-
ergy and unity of direction among 
monetary, fiscal and budgetary 
policies and managers.

Inflation has hit 16.5 percent, 
while household wallets are grow-
ing increasingly empty due to 
woes that were initially triggered 
by the crash in oil prices and rev-
enue, but accentuated by delays 
in making critical fiscal decisions. 

“We need the right mix of 
policies to achieve the desired 
outcomes.  At a time like this, we 
should do all that we can to at-
tract private capital, both from the 
domestic and the global investing 
community,” said Nike Akande, 
president, Lagos Chamber of 
Commerce and Industry. 

Other analysts who spoke to 
BusinessDay said that the current 

situation whereby the finance 
ministry distances itself from 
monetary policy measures and 
conflicting comments on the state 
of the economy by ministers who 
are supposed to be abreast with 
issues pertaining to economy 
and budgeting leaves much to be 
desired.

Bismarck Rewane, in his Au-
gust 3 Executive Breakfast Meet-
ing note said: “Six weeks after the 
flexible exchange rate policy with 
the naira at N400/$, Nigerians are 
scratching their heads with two 
questions on their lips. Where is 
the bottom? Why is the market 
value of the naira much weaker 
than its true value?

“The answer is that whenever 
policy statements conflict with 
policy signals, the uncertainty 
premium increases. The naira has 
since been a victim of mixed sig-
nals, losing 60% of its value. With 
the much expected inflow of dol-
lars yet to materialise, the impact 
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•••Nigeria’s GDP is valued at $463bn, SA is $280bn
rand at 13/$, “but it makes more 
sense to calculate with an aver-
age on account of currency vola-
tility,” Tiffany Odugwe, a macro-
research analyst at investment 
firm, Cardinal Stone Partners 
Limited, said on phone.

The naira weakened 2 percent 
to N320.25/$ at 3pm in Lagos on 
Friday, while the rand firmed 
0.26 percent to 13.4 at 4:45pm in 
Johannesburg.

The naira traded at an average 
of N226 in the month of June and 
N281/$ in July, before plunging 
further by 13.8 percent to N320 
in the month of August.

Attempts at reviving Nigeria’s 
economy and putting a lid to 
eroding private capital saw the 
nation adopt a market driven 
FX structure on June 20, after 16 
months of maintaining a cur-
rency peg of N199/$.

“The desired impact of the 
new FX regime should be felt 
over time, only after autono-
mous suppliers (other than 

the oil majors) enter the mar-
ket,” Chinwe Egwim, a macro-
research analyst at FBN Quest, 
said in an emailed response to 
questions.

“There is no exact period that 
one can point towards (regard-
ing when Nigeria’s economy will 
recover). However, next year is 
around the corner and the pri-
mary drivers would increase the 
FX inflow from the offshore com-
munity as well as from improved 
oil revenue on the back of a 
resolution in the Niger Delta (i.e. 
production boost). Both having 
a positive effect on the naira. In 
addition to this, a bounce back 
in economic activities will be a 
big factor,” according to Egwim.

The International Monetary 
Fund (IMF) revised growth pro-
jections down in sub-Saharan 
Africa, reflecting challenging 
macroeconomic conditions in 
its largest economies, which are 
adjusting to lower commodity 
revenues.

LOLADE AKINMURELE

Average exchange rate tells a different 
tale of Africa’s largest economies

Personnel of Julius Berger Nigeria Plc working on various sections of the  Apapa-Ijora bridge linking the Apapa Central Business District 
with Lagos Island in Lagos following an earlier inspection visit and meeting with stakeholders on the need for the Federal Government 
to shut the bridge for emergency repair works by Babatunde Fashola, the minister of power, works and housing.

C002D5556

Despite reports of sur-
rendering top spot to 
South Africa, Nigeria 
may still be Africa’s 

largest economy in dollar terms 
at the naira’s average exchange 
rate in the last six months, Busi-
nessDay reports.

The naira traded at an average 
of N203 in the first half of 2016, 
and based on the GDP at the end 
of 2015, published by the Na-
tional Bureau of Statistics (NBS), 
the size of Nigeria’s economy is 
$463 billion (N94trn).

This figure places the West 
African nation’s economy well 
ahead of South Africa’s economy 
valued at $280 billion, as the 
rand hovered tightly between 
15.5 and 13.4 in the last six 
months, at an average of 14.45.

Previous reports had calcu-
lated, based on the spot rate 
of the Nigerian naira at 320/$ 
(Wednesday) and South-African 

to International Monetary Fund 
estimates.

The Vice President, Yemi Osin-
bajo, however said at the weekend 
that reforms embarked on by the 
government such as the increase 
in fuel prices and the new foreign 
exchange (FX) policy that allows 
banks to quote and trade FX freely, 
should re-assure investors and 
boost growth.

“The flexible FX regime will en-
courage foreign investors and en-
sure that foreign direct investments 
(FDI), come in,” Osinbajo said.

“We are seeing signs of invest-
ments coming into Nigeria. General 
Electric (GE) is about to announce 
a significant investment in the 
country.”

Osinbajo added that Nigeria 
will spend N100 billion ($312.50 
million) on capital projects in the 
coming days as part of the 2016 
budget, in a bid to revive growth.

Government capital spending 
so far has reached N332 billion, 
said Osinbajo.

Analysts say yields investors 
demand on a planned $1 billion 
Eurobond Nigeria intends to offer 
this year, will give clarity on investor 
confidence in government plans to 
revive the economy.

“The planned Eurobond will 
help establish the level of confi-
dence investors have in the Nige-
rian economy. Our current Eu-
robonds are trading sub 7 percent,” 
Oluwatosin Ojo, head of research 
at investment firm, Cardinal Stone 
Partners, said.

The ability to ramp up capital 
spending in the next four months, 
and offshore portfolio investor’s 
appetite for Nigerian sovereign 
debt will also provide clues on the 
state of the Nigerian economy and 

FMDQ website show. 
Turnover in the market 

among the Dealing Member 
(Banks) reveals that trading be-
tween banks is also beginning to 
improve, further boosting liquid-
ity in the Spot FX market as $87 
million was traded for the week 
ending August 5, 2016.

The inter-bank FX market 
closed at US$/N332.07 for week 
ending August 12, 2016. 

The CBN continued to effec-
tively perform its role strictly as a 
market intervention participant, 
in support of the Nigerian FX 
market reform and provided 
liquidity into the market to the 
tune of circa $148mm, for the 
week ending August 5, 2016.

 “The Central Bank of Nigeria 
(CBN) is no longer interven-
ing like before and has largely 
withdrawn from the spot market, 
with volumes now mostly gener-
ated from other sources,” Dipo 
Odeyemi, senior Vice President 
Market Operations and Technol-
ogy FMDQ said. 

The CBN released a new 
framework for the operation of 
the Nigerian foreign exchange 
market in June, and in a bold 
move opted for a free-floating FX 
market structure helping to bring 
liquidity to the largely frozen 
interbank FX market. 

Primary Market Dealers were 
licensed with a single FX market 
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Services trade across Africa opens new 
opportunities for Nigeria, others

T
he World Bank 
has  said  that 
services sector 
offers promising 
opportunities for 

Africa’s trade diversifica-
tion, growth, job creation 
and poverty reduction.

But these potentials re-
main latent on account of 
regulatory hurdles, limi-
tations to repatriation of 
earnings, high visa cost, 
work permits requirements 
and legal obstacles that 
providers face in material-
ising such flows.

Governments across 
Africa have been urged to 
focus on less explored areas 
such as informal trade in 
services and trade in more 
sophisticated but equally 
neglected sectors such 
as professional services, 
education and health ser-
vices, and services related 
to mining that are rarely 
associated with services 
trade in Africa.

This is the content of a 
new World Bank Group 
report titled: From Hair 
Stylists and Teachers to 
Accountants and Doctors 

– The Unexplored Potential 
of Trade in Services in Af-
rica, which throws light on 
uncharted opportunities 
for services trade in Africa

The report states that 
burgeoning services sec-
tor is fuelling economic 
expansion in many African 
nations. Services contribute 
substantially to GDP, absorb 
a large proportion of youth 
employment, improve gen-
der parity, and offer promis-
ing opportunities for export 
diversification

“Both formal and infor-
mal trade in services create 
an opportunity for growth 
and poverty reduction in 
Africa,” Nora Dihel, senior 
economist in the World 
Bank’s Macroeconomics 
and Fiscal Management 
Global Practice, says.

According to firm-level 
surveys on professional 
services presented in the 
report, more than 16 per-
cent of the interviewed 
accounting, architectural, 
engineering and legal firms 
in the Common Market for 
Eastern and Southern Afri-
ca (COMESA) countries are 
already engaged in exports, 
mainly to neighbouring 

countries.
“This contradicts offi-

cial statistics, which assert 
that professional services 
exports for several coun-
tries are negligible or non-
existent. Likewise, many 
hospitals in sub-Saharan 
African countries are treat-
ing foreign patients and 
are using tele-medicine; 
yet official statistics often 
do not record such trade 
flows in medical services,” 
the report states.

It is stated that, for ex-
ample, Tanzanian Maasai 
hair braiders are in high 
demand in Zambia, while 
Congolese, Kenyan and 
Ugandan hairdressers are 
sought after by Tanzanian 
women from all walks of 
life, from the girl next door 
to the wife of the minister. 
All these hairdressers are 
crossing borders, usually 
helped by facilitators and 
fixers, to provide their ser-
vices in a foreign country.

The report however 
identifies encouraged Afri-
can government to propose 
concrete policy actions for 
integrating fragmented 
services markets in the 
continent.

L-R: Suodei Akenge, public health nurse, Shell Petroleum Development Company; Ebiango Egain, chairman, Ogbia Local 
Government of Bayelsa State; Akin Fajola, Shell’s regional community health manager; Monica Azazi Olarinde, director-
general, Bayelsa State Medical Service Agency; Alistair Frazer, vice president, health, Shell Group;  Kogjo Omietimi, 
permanent secretary, Bayelsa State Primary Health Care Board; Femi Oduneye, Shell’s regional health manager, and Ntia 
Nsikak, regional occupational health manager, at the progress review session for the Shell-funded N1 billion Oloibiri health 
project, last week. The project is one of the three supported by Shell in the Niger Delta in celebration of Nigeria’s Centenary.

ISAAC ANYAOGU 

Nigeria’s economy 
may be under 
siege as a result of 
government mis-

management of the various 
reforms in the oil and Gas in-
dustry, according to analysts.

According to industry 
sources, this is as a result of 
the inability of government 
to successfully handle the Pe-
troleum Industry Bill  (PIB), 
which has been stranded 
at the national assembly for 
more than seven years with 
the consequent prevention 
of investments into the sector.

 The sources confirmed 
that in the last 10 years, there 
has not been any exploratory 
activity in the oil and gas sector 
and because of this, it has be-
come impossible to increase 
the nation’s crude oil reserve.

 There is also the issue of 
non-payment of the cash call 
arrears which has reached 
over $7 billion and still count-
ing for the joint venture op-
erations as well as the issue 
of contracting circle which 
are frustrating investors daily.

Oil majors are cutting CA-
PEX needed to develop deep-
water assets on account of low 
oil prices and tight margins.

Mutiu Sunmonu, chair-
man, Julius Berger Nigeria 
Plc, who spoke at the dialogue 
session organised by the Lagos 
Chambers of Commerce and 
Industry (LCCI), said one of the 
problems of the oil and gas in-

dustry is instability in policies, 
adding that emphasis must 
be placed on the sanctity of 
contracts.  He said:  “Ease of do-
ing business has been on the 
agenda of successive govern-
ments, but at the moment, the 
indices are not looking well.”

Sunmonu said while Ni-
geria is targeting economic 
diversification, it should en-
sure that the oil and gas sec-
tor succeeds in a short term, 
as its revenue is needed for 
diversification projects.

 Austin Avuru, managing 
director, Seplat, said that daily 
consumption of natural gas 
has grown from 300mscf over 
the last few years to about 
1.7Bcf today, adding that if Ni-
geria strives to push its gas con-
sumption to 3bcf by 2020, the 
resource will become engine 
of economic growth and de-
velopment and in the process, 
deliver 15,000MW of electricity 
and all its multiplier effects.

Some of its multiplier ef-
fects include the establishment 
of production of fertilizer that 
will ensure food sufficiency 
and export to neighbouring 
countries and establishment 
of petrochemical plants, which 
will create quantum jobs for 
the unemployed.

 Avuru said that the way to 
achieve these objectives is to 
ensure free market economy, 
invest in infrastructure, and 
the issue of the great disparity 
between prices charged by gas 
producers ($2.50) and the end 
user price ($7.50) will disappear.

 The Seplat chief execu-

OLUSOLA BELLO, FRANK 
UZUEGBUNAM & ISAAC ANYAOGU
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Major setbacks on oil, gas 
reforms hurt economy

It encourages govern-
ments to address these 
challenges through creat-
ing concrete, sector-spe-
cific guidance to improving 
regulatory frameworks and 
minimising restrictions to 
trade needed to deepen 
regional cooperation on 
trade in services in Africa.

It suggests strengthen-
ing data generation efforts 
on services trade flows, 
transaction costs and out-
come indicators, monitor-
ing services integration, 
focusing on the impact of 
reforms on lowering trade 
costs, and putting informal 
and knowledge intensive 
services on the agenda of 
policy makers.

“Trade does not stop 
even when regulatory barri-
ers that restrict exists, it only 
takes an informal route,” 
Arti Grover, senior consul-
tant economist with the 
World Bank Group, says.

She adds, “Nonetheless, 
the extent and volume of 
such trade is diminished. 
Without such burdensome 
regulations, the govern-
ment, the suppliers and 
the consumers could all be 
better off.”

House of Reps orders deportation of six 
expatriates in Port Harcourt

House of Represen-
tative Committee 
on Local Content 
last week ordered 

the immediate deportation 
of six expatriates said to vio-
late the nation’s immigration 
laws and for working illegally 
in Port Harcourt.

The House committee 
members were in Port Har-
court for a four-day tour of 
the oil and gas free zone 
when they discovered the 
illegal expatriates and subse-

quently ordered their arrest 
and deportation.

According to a member 
of the committee, Kingsley 
Chinda, who disclosed these 
when he spoke with the 
BusinessDay at the Port Har-
court International Airport, 
Omagwa, 46 others were 
also placed under investiga-
tion for similar offences.

Chinda said the commit-
tee was closely monitoring 
the outcome of the investiga-
tions and would not hesitate 
to order for the repatriation 
of any of them working in 
Nigeria illegally.

IGNATIUS CHUKWU & 
DAVID EJIOHUO
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BusinessDay to recognise Nigerian banks in September

N
igerian deposit 
money banks, 
microfinance 
banks, invest-
ment banks as 

well as mortgage institu-
tions, which added value 
to the investments of their 
shareholders and made 
quality service delivery their 
focus in 2015, will be recog-
nised in September by West 

Africa’s premier business 
newspaper, BusinessDay, at 
this year’s Banking Awards.

This year’s edition will be 
the fourth in its series. It should 
be noted that the Nigerian fi-
nancial industry has witnessed 
a number of reforms in recent 
times, and these have made 
the financial institutions oper-
ating in the country to review 
their business models in order 
to survive. The institutions 
to be recognised are those 
that proved their mettle in a 
tough banking environment 
like ours.

The Annual Banking 
Awards were introduced 
by BusinessDay and an-
chored by its research arm, 

BusinessDay Research and 
Intelligence Unit (BRIU) 
to indentify the financial 
institutions that have distin-
guished themselves through 
value addition and innova-
tive products, and to com-
mend them in a way that will 
create a healthy competition 
among the players in the 
Nigeria’s financial industry.

Different awards are up 
for grabs and they include 
the Best Mortgage Bank of 
the Year, Microfinance Bank 
of the Year, Best Investment 
Bank, the Most Innovative 
Investment Bank, the Best 
Bank in support of agricul-
ture, The Best Bank in sup-
port of the Manufacturing 

Sector, Best Bank in Cor-
porate Social Responsibil-
ity (CSR), the Best Bank in 
Retail Banking and the Best 
Bank in Corporate Banking.

Others are the Most 
Customer Friendly Bank, 
the Most Innovative Com-
mercial Product of the Year, 
Best Managed Funds-equity 
based, money market and 
fixed income; the Best Bank 
promoting Islamic Banking, 
the Bank CEO of the Year, 
and the Bank of the Year 
award categories.  

For all the different award 
categories, the Award Com-
mittee employed qualitative 
and quantitative criteria in 
the process of selecting the 

TELIAT SULE
nominees. The qualitative 
criteria are meant to ensure 
good corporate governance 
within the financial system 
and to encourage the prompt 
release of financial reports 
within the stipulated period. 
These parameters include 
the timely release of full year 
results and the presence 
of investor/analyst’s pre-
sentation on banks’ official 
websites.

The quantitative param-
eters include: loan growth; 
loan/deposit ratio; capital 
adequacy ratio; non-per-
forming loans; liquidity ra-
tio; return on average assets 
(ROAA); return on average 
equity (ROAE); net interest 

margin; cost to income ratio; 
distributions of loans across 
economic sectors; perfor-
mances across business seg-
ments such as retail banking, 
corporate banking, SME 
banking as well as the penal-
ties paid by each bank plus 
the level of commitment 
of each bank in corporate 
social responsibility (CSR) 
measured by its CSR spend 
expressed as a percentage of 
its profit after tax(PAT).

The nominees in each 
category are the banks that 
have the highest weighted 
scores. The award night and 
dinner will hold at the Eko 
Hotel and Suites, Victoria 
Island Lagos, in September.

NLNG says new wage 
scale on BGT Vessels 
effective September 1

Nigeria Liquefied 
Natural Gas Lim-
ited (NLNG)/BGT/

NSML have confirmed that 
reviewed manning levels 
and wage scale for officers on 
BGT Vessels will become ef-
fective on September 1, 2016.

This was contained in 
a press release signed by 
Charles Okon, for general 
manager, external relations 
division, Nigeria LNG Lim-
ited, at the weekend.

According to the release, 
“this action is in line with 
the depressed global market 
situation, and consistent 
with prevailing industry 
rates - and has been taken 
in the interest of the sustain-
ability of the business.”

In reality, the reviewed 
wage scale cannot be said 
to be a salary reduction as 
claimed, Okon said, saying the 
fact is that the company has 
simply adjusted and aligned 
wages with internationally 
obtainable benchmarks.

“For example, our Nige-
rian officers’ dollar denomi-
nated wages upon conversion 
at existing rates far exceeds 
wages for their peers who are 
paid in naira,” he said. 

This decision has been 
taken in absolute good faith, 
in response to a more than 60 
percent reduction in company 
revenues and global oil price, 
which have dropped from 
$140 to about $40 per barrel, 
the company further noted.

“Several BGT vessels 
have already been laid up 
while many more areas of re-
duction are being explored. 
This is consistent with the 
national oil company guide-
line for relevant industry 
operators to reduce OPEX 
costs by 40 percent.

“These actions are also 
taken to minimise need 
for staff layoffs or retrench-
ment, as has been the case 
in several companies in the 
industry in response to the 
steep decline in revenue.

“Other conditions of ser-
vice of all NSML personnel 
including leave days will 
remain the same. Leave 
emoluments also earned in 
line with current wage scales 
will be unaffected.

“Management has al-
ready communicated these 
developments to staff and 
shall continue to engage 
them during the implemen-
tation process and appeals 
for the continuing under-
standing and cooperation of 
all parties,” the company said.



“mass failure”.
“This is supposed to be a develop-

mental thing which we are supposed 
to benefit from in the future, but we 
are always impatient to achieve,” said 
Kunle Ajai on Facebook, “I will suggest 
that FIFA strips us of all the medals we 
have won in the past, This is a national 
disgrace.  The coaches and all those 
who are involved should be sacked.”

The Nigerian side has won five 
African Cup competitions since 1985.  
Last year the Golden Eaglets won the 
FIFA Under-17 World Cup.”

As for our Italian partner Romeo 
Bruni and his wife Juliet, they strove val-
iantly to conceal their angst over what 
they chose to call “The Merchant(s) Of 
Venice” on account of the “Daily Trust” 
newspaper front page report of August 
9, 2016. Headline: “80 percent of 3600 
Nigerian women enter Italy for pros-
titution – United Nations”The United 
Nations’ International Organization 
for Migration (IOM) has said that about 
3,600 Nigerian women arrived in Italy 
by boat in the first half of 2016, almost 
double the figure in the same period 
last year. 

More than 80% of these women, it 
said, were trafficked into prostitution 
in Italy (mostly Venice) and across 
Europe.  Traffickers use migrant recep-
tion centres as holding pens for women 
who are then collected and forced into 
prostitution, the UK Guardian quoted 
the UN agency as saying.

“What we have seen this year is a 
crisis, it is absolutely unprecedented 
and is the most significant increase in 
the number of Nigerian women arriv-
ing in Italy for 10 years,” said Simona 
Moscarelli, an anti-trafficking expert 
at the IOM.

She said majority of the women 
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were being deliberately brought in 
for sexual exploitation purposes.  She 
added that the criminal gangs and traf-
ficking networks engaging in the sexual 
exploitation of younger Nigerian girls 
had expanded.

Although a thriving sex trafficking 
industry has been operating between 
Nigeria and Italy for over three decades, 
there has been a marked increase in the 
number of unaccompanied Nigerian 
women arriving in Italy on migrant 
boats from Libya, the report said. 

In 2014, about 1,500 Nigerian 
women arrived by sea. In 2015 this 
figure had increased to 5,633. Mos-
carelli warned that the current policy of 
placing Nigerian women in reception 
centres along with thousands of other 
migrants was playing to the traffick-
ers’ advantage, with women regularly 
going missing.

She said six girls who went missing 
from a reception centre in Sicily last 
week were just picked up in a car and 
driven away. Most Nigerian women 
who arrived in Italy are already victims 
of trafficking, many have been sub-
jected to serious sexual exploitation 
in Libya, she said.  She described their 
condition as worse, adding; “They are 
really treated like slaves.”  They arrive 
in Italy with debts of about £40,000 for 
their journey from Nigeria, which they 
are expected to pay back. Nigerian traf-
ficking gangs use a toxic mix of false 
promises of legitimate employment 
and traditional “juju” ceremonies to 
recruit and gain psychological control 
over their victims.”

Shakespeare for dinner

of the military, it was obvious that the 
abnormal had become the norm, the 
illegal had become legal, the outrageous 
had become banal and the aberrant had 
become the gold standard.

It was left to our French partner Louis 
Phillipe and his wife Louise to serve up 
“The Tempest” courtesy of a “Breaking 
News” report on Fox News by Will Wor-
ley with the headline:

“Under-17 squad banned from Afri-
can cup for failing age tests”

“All but two footballers in Nigeria’s 
Under-17 first team have been dis-
missed, after testing revealed they were 
actually older.

In total, 26 players from the 60-strong 
squad were sent home from their train-
ing camp in the country’s capital, Abuja, 
after they failed MRI scans to test their 
ages.

The removals came as the team, nick-
named the Golden Eaglets, prepared for 
African Cup of Nations qualifying games.

“It is a disaster,” one official said, 
adding that the first team has been 
disqualified.  Others described it as a 
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recipient of the Nobel Peace Prize.

at the twilight of the 
military era in Nigeria’s 
political trajectory, the 

name “Nigeria” became 
synonymous with a 

certain word, a word 
that elicits the image of 
a cesspool running over 

corruption

I
t was typical of Prof. Damian 
Woods-Platt who has devoted 
his entire academic career 
at Cambridge University to 
insist that in order to prop-

erly appreciate the genius of William 
Shakespeare, the retired partners of 
KPMG, who are still awaiting their 
gratuity and pension would have to 
devote the rest of their lives to study-
ing eight hundred years of European 
history and social trans-mutations.  
The response was as spontaneous 
as it was heart-warming and uplift-
ing (of both the soul and the spirit). 
Our spouses rewarded him with a 
standing ovation – in jubilation that 
if all their husbands would be doing 
for the rest of their lives would be 
nothing more than feasting on Wil-
liam Shakespeare, glory be to God 
Almighty.

Anyway, for security reasons 
we switched our hotel to the Savoy 
Hotel,The Strand, London WC2R 
OEU, which was opened in 1889 
and is on the banks of The River 
Thames,instead of the Dorchester 
Hotel which had been booked for 
us by KPMG along with dinner 
themed:  “An Evening With William 
Shakespeare”.

As it was the peak of the summer 
season, getting rooms at the iconic 
hotel at such short notice was no 
easy matter.  Fortunately for us some 
partners of PwC (PricewaterhouseC-

Randle is Chairman/Chief ExecutiveJK 
Randle Professional Services Chartered 

Accountants
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Why portfolio investors are not flocking to Naira-based assets

erably greater, weakening exchange 
rates have aggravated current prob-
lems associated with rising foreign-
currency debts. But, thus far, there 
is little to suggest that the deprecia-
tions have had much of a salutary 
effect on economic growth, which 
for the most part has remained slug-
gish.” 

We also observed that “Yet in 
spite of those depreciations, The 
Institute of International Finance 
(IIF), an association of international 
bankers, recently released estimates 
of massive net capital outflows of 
$735 billion from emerging markets 
in 2015 on top of more than $111 bil-
lion in outflows registered in 2014.” 

The Institute for International Fi-
nance is an association of over 500 
global banks and other institutions 
including Citibank, JP Morgan, 
HSBC, World Bank, and Standards 
& Poor’s, etc.

We further noted that “Nigeria is 
not immune to the capital outflows 
sneeze that has affected Russia, 
Brazil, and China and weakened 
the Yuan, ruble, and Brazilian real. 
All the capital outflows are simply 
looking for safety, and recent his-
tory of global capital flows suggests 
that the U.S. Government treasur-
ies and bonds provide the greatest 
safety in periods of uncertainty.”

In another article “The IMF on 

Nigeria’s Capital Flows Mirage,” we 
observed that stylized facts suggest 
that total capital inflows, in partic-
ular portfolio inflows into Nigeria, 
coincided with the period of high 
oil prices and low interest rates in 
advanced economies, and the as-
sociated search for yield by inves-
tors. According to the empirical 
analysis, Nigeria’s capital inflows, 
especially portfolio inflows, have 
been reduced by push factors of 
higher yields on the ten-year U.S. 
Treasury, the VIX volatility index, 
and the EMBI Global spread on 
emerging market sovereign debt, 
which measure the increased risk 
aversion either in general or to-
ward emerging markets. 

The IMF also notes that while 
higher expected depreciation of the 
naira also tended to reduce capital 
inflows, but the results were not 
statistically significant. The largest 
impacts, on Nigeria’s capital flows, 
however, result from the rising U.S. 
Treasury yield and the lower oil 
price, which would continue to ex-
ert a drag on capital inflows and the 
external reserves.

We have had countless of 
time that capital inflows 
are just waiting in the 

wings to pour back in if only Ni-
geria would devalue its currency. 
Recent evidence from emerging 
markets suggests that they should 
go and tell that to the marines!”

This quote is from an article on 
“Currency Woes and Capital Flows 
in Emerging Markets,”published by 
this writer in BusinessDay in Feb-
ruary, 2016. In that article, we had 
observed that “in contrast to per-
ceived wisdom there is no guaran-
tee that capital inflows would surge 
into the country following further 
massive depreciations.”

C002D5556

oopers) were just checking out.  They 
were in a foul mood.   Their loss 
turned out to be our gain.  

As confirmation that Shakespeare 
is for ever and everywhere, the last 
occupant of one of the suites reserved 
for us had left behind what was 
captioned “The Tempest” followed 
by the front page headline of “Daily 
Sun” newspaper of August 9, 2016. 
“Corruption is official in Nigeria” – 
Pastor Bakare

“The convener of Save Nigeria 
Group and Presiding Pastor of Latter 
Rain Assembly, Tunde Bakare, at the 
weekend, said not only government 
officials were corrupt, but empha-
sised that “corruption is official in 
Nigeria.”

Bakare made this declaration 
during the birthday celebration of 
human rights activist, Monday Ubani 
and the launch of Onyekachi Ubani 
Foundation at Sheraton Hotel, Ikeja, 
Lagos, while delivering the keynote 
address titled “the system that al-
lows massive corruption in Nigeria 
must be bad”.

He noted that, “at the twilight of 
the military era in Nigeria’s political 
trajectory, the name “Nigeria” be-
came synonymous with a certain 
word, a word that elicits the image of 
a cesspool running over corruption.

“At that time, precisely in 1999, 
Transparency International rated 
Nigeria the second most corrupt 
country in the world in terms of per-
ception, second only to her eastern 
neighbour, Cameroon.

“For instance, given the un-
bridled looting of the treasury at 
that time, reportedly to the tune of 
over one billion dollars as was subse-
quently uncovered following the exit 

It looks like our financial ana-
lysts and market intelligence gu-
rus are just beginning to wake up 
from their slumber to this reality 
based on global data, economic 
fundamentals and empirical anal-
ysis on portfolio capital flows that 
we have been painting, starting 
with the article on “JPMorgan In-
dex and Collective Self-Delusion” 
in August, 2015 in The Guardian. 

Instead of reckoning with their 
irrational exuberance, euphoria, 
and fixation with the exchange 
rate, some financial analysts are 
now taking solace in the fact that 
Nigeria’s sovereign ratings are 
better than that of its non-oil rela-
tively smaller neighbours. The real 
comparison should be among 
other oil exporters as shown in 
Chart 1. 

As earlier remarked, Harvard 
Economics Professor Carmen Re-
inhart’s article The Return of the 
Currency Crash in Project Syndi-
cate has noted that “The average 
cumulative depreciation versus 
the US dollar has been almost 35% 
from January 2014 to January 2016 
for more than 75 countries. For 
many emerging markets, where 
depreciations have been consid-

Source: IMF
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The average living 
standard of the Nige-
rian today (2016) is 

equivalent to what it 
was in the early 1960s. 
Aside corruption, the 

major cause of this 
underdevelopment is 

government’s inappro-
priate intervention in 

price determination in 
the Nigerian economy 

over the years
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N
igeria is probably tops 
on the world’s list of 
unfulfilled dreams, 
plans and failed poli-
cies. Right from the 

days of National Development Plans, 
Operation Feed the Nation, Struc-
tural Adjustment Programme, Better 
Life for Rural Women, SEED, LEAP 
to Seven Point Agenda, Five Point 
Agenda, Change, Deregulation (price 
hiking) of downstream sector of the 
petroleum sector, Flexible Foreign 
Exchange Regime, the outcomes are 
similar - high hopes/expectations at 
the beginning and massive disap-
pointments after several billions of 
dollars have gone down the drain. 
Our petroleum products refineries, 
steel complexes and steel rolling 
mills, power plants even road and rail 
constructions deliver two outcomes 
unfailingly - disappointments and 
resource wastage. 

The months of April and May 2016 
saw the Nigerian economy receive 
two “shock treatments” that had the 
potentials to reflate the economy even 
in this time of low oil prices and low 
economic activities. The expectations 
of the positive impact of these policies 
on the national economy were very 

results of price control. Price control in 
the United States of America in the early 
1970s failed resoundingly resulting in 
scarcity of goods; especially of petro-
leum products with people queuing 
for long hours at petrol stations. This 
may have been attributed to the Arab 
crisis that saw crude oil prices climb to a 
then record high, but fast forward forty 
years to 2013-14 with crude oil prices 
at another record high and there were 
no scarcity of these products in the US. 
Also recall the failed foreign exchange 
control by the EU of early 1970s (Popu-
larly referred to as snake in the tunnel) 
which also failed as the Nixon’s policies 
of the US referred to above. 

In Nigeria, our so called economic 
growth has brought little economic de-
velopment and no noticeable positive 
impact (on the average) on the living 
standards of the citizens. The average 
living standard of the Nigerian today 
(2016) is equivalent to what it was in 
the early 1960s. Aside corruption, the 
major cause of this underdevelop-
ment is government’s inappropriate 
intervention in price determination in 
the Nigerian economy over the years. 
Since prices are the interplay of sup-
ply and demand (O Level Economics), 
the only effective intervention would 
be to either increase/decrease supply 
or decrease/increase demand as ap-
propriate at any point in time. These 
may not happen overnight but must be 
in a sustainable manner that only free 
market guarantees.

Rather than fix prices (whether 
exchange rates or petrol prices which 
in Nigeria presently is a form of price 
control) government should concen-
trate on creating environment that 
would encourage businesses to venture 
into areas of high margins which would 
subsequently moderate prices (the tele-
communications sector is a very clear 
example - GSM, Internet services etc). 
This would do the economy some good 
instead of the present circumstances 
that have elevated rent-seeking to 
another level, which is allowing the in-
terest of the majority to be subverted by 
special interests of corporations, trade 

unions, and more cancerously politi-
cal cronies. Over time all subsidies in 
Nigeria have translated to robbing the 
poor to further enrich the rich - fuel 
subsidy thieves, foreign exchange 
round tripping are all incontrovertible 
examples.

Our over-emphasis on the US 
Dollars (now a store of value rather 
than means of exchange) and to a 
very limited extent other convertible 
currencies is slowly but assuredly 
killing the Nigerian economy (and 
other developing economies) because 
of the US economically criminal act 
of printing the Dollar and dumping 
same on the world in the name of 
quantitative easing. The catastrophic 
effects of this act is manifesting on the 
world economy. Though this is a topic 
for another day, it is however a clear 
testimony of the evil of government in-
appropriate interventions in the mar-
ket place. Quantitative easing (which 
is basically a beggar-thy-neighbour 
policy) is simply an economic crime 
against the world in general and the 
developing economies in particular.

The President’s comments on 
the FX regime (his description of the 
new regime as simply a devaluation 
tells a lot of government’s unwilling-
ness to follow through its policies) 
is quite disturbing and gives little 
confidence of conviction of purpose 
nor understanding of the workings 
of a market economy. The comments 
by the President that he does not see 
the benefits of devaluation or floating 
of the Naira (whichever you choose 
to call it) underscores the dire eco-
nomic problems of the country aside 
the dwindling earnings from crude 
oil and shamefully no earnings from 
export of refined petroleum products. 
Not to understand a policy that you 
authorized its implementation is not 
such a bad thing since you probably 
agreed with what you considered su-
perior argument, with severe adverse 
consequences of the old policy staring 
at you in the face. But to declare after 
a very sumptuous meal that you do 
not see the benefits of the same policy 
you signed off for implementation is a 
terrible signal to the market and warn-
ing to all participants to be extremely 
careful. That may not have been the 
intention but that is the reality.

Devaluation of any currency could 
achieve one of two things, and in ex-
tremes cases both - encourage export 
or discourage import.

Economic crisis occasioned by 
falling commodity prices in the inter-
national markets are not new. How 
nations react to these crises determine 
how well the economy comes through 
and the wellbeing of their people are 
affected.

A half-hearted approach to solv-
ing economic challenges constitutes 
as much danger to the economy as 
corruption. The two critical areas to 
reflate the economy and ensure in-
creased economic activities have been 
dealt with by government in manners 
that make their benefits are unsustain-
able and economically inefficient. 

At present the reprieve in the pe-

high and justifiably so, though with 
the rider that implementation and 
commitment of the leadership would 
be critical. Two to three months into 
their implementation, where are the 
initial high expectations? Are they 
impacting the economy as expected 
and is leadership’s commitment to 
these policies focused and convinc-
ing? Probably not!

The recent introduction of the flex-
ible foreign exchange regime prom-
ised to relieve the crushing illiquidity 
that had adversely affected businesses 
and leading the economy into reces-
sion. Trading on the FMDQ platform 
was intended to occur on a daily basis 
with the CBN intervening from time to 
time to redirect the market as needed. 
But presently banks are merely wait-
ing for CBN interventions to satisfy 
the demands of their customers. Why 
is the CBN not trading as any other 
trader in the market while interven-
tion is used at some critical points for 
stability in the market? Banks are still 
talking about allocation (intervention 
by) from CBN- meaning back to pre-
new regime. The backlogs of demands 
for foreign exchange by businesses 
still remain as they were, simply be-
cause of lack of liquidity rather than 
increased demand. Enquires also 
indicate no prior demands at N199 
have been withdrawn at the new rate 
of N282 (recently at N330) but most 
outstanding demands are unmet for 
lack of liquidity. This is rather a curi-
ous situation. This makes little sense 
as basic economics theory which says 
that price maintains the equilibrium 
between demand and supply seem to 
be of no use here simply because the 
market is being manipulated wrongly 
at some point in the chain.

We can either export (earn more 
foreign while maintaining the cur-
rent money-Naira - supply) our way 
out of the ever present shortage of 
foreign exchange or curtail our im-
ports considerably. But since we are 
so obsessed with the exchange rate 
rather than our productive capac-
ity and economic activities, then we 
might as well cut the money supply 
in half or by whatever proportion until 
we arrive at the desired exchange rate 
of the Naira to the US Dollar, as an 
economic objective of this country. 
That would, without saying, stifle the 
local economy for lack of activities 
but would achieve what has, over the 
years, become an overriding “eco-
nomic objective” - strong Naira!

At the moment, it appears we are 
continuing to import ourselves into 
deeper crisis. The best tested mecha-
nism for this market determined pric-
ing is through the interplay of supply 
and demand. Once demand outstrips 
supply, prices would go northward 
and supply would be encouraged and 
vice versa.

The toughest forces to fight by 
using fiats, decrees, rule and regula-
tions are market forces. Waging such 
fights unfortunately usually leave in 
their trail devastated economies and 
social crises. Economic history the 
world over has no contradiction of the 

troleum product supply is temporary 
and scarcity would resurface sooner 
or later because prices have been fixed 
at N145 per litre by fiat. I fail to under-
stand the government’s obsession with 
fixing prices of petroleum products 
and fixation with subsidies. Everyone 
understands that what has been done 
is increase in the price of PMS rather 
than deregulation of the market which 
would also incentivize local refineries. 
(I still wonder how Dangote Refinery 
would price its products to sell locally). 
The reason pump prices of petroleum 
products are rising is not totally be-
cause of the foreign exchange rates 
or fluctuations thereto, but our lack 
of refining capacity (the supply side is 
outside of the control of the national 
economy). When we compare pricing 
with other countries we must ensure 
we compare with countries that export 
their crude oil and import refined 
products. 

In a few weeks (at most a few 
months) from now the current pric-
ing model of petroleum products 
would have run its course and product 
scarcity would return with greater ven-
geance. Government would engage in 
another round of excuses and eventu-
ally increase pump prices after familiar 
consequential severe economic dis-
ruptions. By using pricing models that 
do not allow the market to determine 
the most efficient resource allocations, 
these cycles will continue ad infinitum 
and the Nigerian economy will remain 
perpetually underdeveloped.

Someone asked me the other 
day why it seems that policies in this 
country never go the whole hog, and 
without thinking my response was 
that “because the decision makers are 
either the beneficiaries of the status 
quo or of the new policies”. I may be 
wrong but am I?

The basic things government 
should concentrate on while avoid-
ing getting into running of businesses 
include - provision of environment for 
high quality education to the citizens, 
ensure equitable access to educa-
tion and employment opportunities, 
provide a tax system that is fair and 
equitable, set and ensure consistent 
enforcement of laws, set and enforce 
effective rules and regulations govern-
ing the economy, ensure corruption 
is at a minimal level, encourage flex-
ibility of markets (labour, products & 
services, financial markets), ensure ad-
equate and consistent investments in 
infrastructure, guarantee basic health-
care to all citizens, provide temporary 
social safety nets and ensure adequate 
national defence and security. All of 
these would create an economy that 
is efficient, sustainable and provides 
for the needs of the majority at every 
point in time.

I am hoping that what became of 
our May 2011 expectations by Febru-
ary 2015, would not be the same of our 
May 2015 expectations come February 
2019. Just hoping!

VINCENT UKOH
Ukoh,  Chief Financial Officer, 

Central Securities Clearing System 
(CSCS) Plc, Lagos
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Despite the be-
lated attempt by 
the government 
– and forced by 
crippl ing an d 

biting scarcity and hard-
ships – to gradually loosen 
its tight control of the econ-
omy through the floating 
of the naira and the partial 
liberalisation of the down-
stream sector of the econo-
my, subsequent actions and 
statements of the president 
and some of his ministers 
have shown their non-com-
mitment to a free market 
economy and an inherent 
atavistic attachment to strict 
market controls reminiscent 
of the Soviet Union in the 
1960s and Hugo Chave’s 
Venezuela – an ideology that 
has totally failed and has 
long being abandoned as a 
viable means of economy 
planning. Some weeks ago, 
the President was quoted as 
telling a gathering of busi-
ness leaders that he did not 
see the benefit of the devalu-
ation of the naira.

“I don’t like the returns 
I get from the CBN (Central 
Bank of Nigeria)... “How 
much benefit can we derive 
from this ruthless devalua-
tion of the naira? I’m not an 
economist neither a busi-
nessman - I fail to appreci-
ate what is the economic 

explanation.”
Apparently, it is due to 

these kinds of statements and 
the Central Bank’s contin-
ued visible presence in, and 
control of the forex market 
that has robbed the country 
of credibility in international 
financial circles and among 
international investors. That 
also accounts for why the ben-
efits of floating the naira which 
we stridently campaigned 
for – a transparently priced 
currency that will encourage 
fleeing investors to return to 
the country, a decision that 
will see forex inflow which 
will, in turn, reduce the pres-
sure on the naira and mitigate 
the sufferings Nigerians are 
experiencing as a result of the 
skyrocketing prices of import-
ed goods and services – has 
failed to materialise.  That is 
also why the recent trips of the 
Central Bank governor to the 
United States to meet with and 
convince investors to return to 
the Nigerian market achieved 
nothing. It was even reported 
that some investors pointedly 
refused to meet with him on 
the reason that not much has 
changed in the Nigerian forex 
market.

As if to dispel all doubts 
about the intentions of the 
government to continue to 
police and control the market, 
the minister of agriculture, 

Audu Ogbe last week released 
an obnoxious press release 
where he “threatened to shut 
down any fertiliser plant that 
denies local farmers access, 
while exporting the same com-
modities.” The minister con-
tinued:

“Two urea plants are big 
enough to run the Nigerian 
demands. We know their ca-
pacities. But where there are 
allegations that some people 
are exporting instead of put-
ting in the Nigerian market, 
and prices shot to N10,000 
per bag of urea, we became 
extremely angry with them. 
Thank God now, many of them 
have started producing and 
putting into the market. The 
price is already dropping.”

“But, we are warning against 
the future. There can’t be any 
priority but the Nigerian mar-
ket. If there is a surplus, they 
are free to export. But, unless 
and until there is a surplus, we 
can’t sit by and watch people 
selling fertiliser beyond the 
shores of Nigeria when the 
local farmers have nothing 
to buy. And we are saying the 
same to others. The priority is 
the Nigerian market.”

There is near unanimity 
among economists that mar-
ket forces are usually very 
stubborn and often resistant 
to attempts to control them by 
fiats, decrees, rule and regu-

lations.  Such moves usually 
leave in their trail devastated 
economies and social crises. 
Economic history the world 
over is clear about the results 
of price and economic con-
trol. Venezuela, a textbook 
example of a country that 
wants to control prices and the 
economy, is now a humanitar-
ian disaster. People queue for 
days on end just to get essen-
tials like bread and sugar.

President Buhari also ought 
to know the result of this kind 
of erroneous fiddling with the 
economy. In 1984, upon com-
ing to power, he sent soldiers 
with whips to the market to 
force traders to sell goods at 
government determined pric-
es. Obviously, fear of soldiers 
made traders complied ini-
tially, but the soldiers couldn’t 
control the ensuing scarcity 
and inflation. Nigerians had 
to queue for days to buy scarce 
and very expensive essential 
commodities.

We continue to repeat it that 
there is no better model of eco-
nomic organisation than a free 
market economy where the 
forces of demand and supply 
determine the most efficient 
allocation of resources. The 
government must abandon 
its antiquated policy of mar-
ket and price control now or 
watch the economy continue 
on a downhill.   

An atavistic attachment to market control
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Pensions

I
F THERE is a modern gateway 
from the east to Africa, it is argu-
ably Addis Ababa’s airport. Pas-
sengers passing through its dusty 
terminals on their way to some 

far-flung capital will be surprised to 
find that getting an Ethiopian meal is 
remarkably difficult. Asian dumplings, 
however, are available at two different 
cafés. Signs marking the gates are in 
English, Amharic and Chinese, as are 
announcements.

Dozing gently on the beige loungers 
are untold numbers of young Chinese 
workers waiting for flights. They are 
part of a growing army of labourers, 
businessmen and engineers who can 
be seen directing the construction of 
roads, railways and ports across much 
of east Africa.

Concerns about China’s involvement 
in Africa are often overplayed. Accu-
sations that it is buying up vast tracts 
of farmland, factories and mines, for 
instance, are blown out of proportion. 
Even so, its growing influence on the 
continent has nettled India and Japan, 
who are both boosting their engagement 
in response.

As with previous rounds of rivalry 
in Africa, such as during the cold war, 
at least some of this activity relates to 
access to bases and ports to control the 
sea. China’s involvement in Africa now 
includes a growing military presence. 
Thousands of Chinese soldiers have 
donned the UN’s blue helmets in Mali 
and South Sudan, where several have 
been killed trying to keep an imaginary 
peace. Chinese warships regularly visit 
African ports.

China maintains a naval squadron 
that escorts mostly Chinese-flagged ves-
sels through the Gulf of Aden. But some 
diplomats fret that China has been using 
these patrols to give its navy practice in 
operating far from home, including in 

India, China and Japan are battling for influence

New rivalries on a contested continent

Asia’s scramble for Africa

In Association With

No love, actuary
A report on American pension funds is 
controversially shelved

offensive actions. “You wouldn’t nor-
mally use submarines for counter-piracy 
patrols,” says one.

Patrolling for pirates has also given 
China an excuse to set up its first over-
seas base in Djibouti, next door to an 
existing American one. Yet the more 
alarmist worries about China—that 
it is planning to build naval bases in a 
“string of pearls” stretching from China 
to the Red Sea and as far as Namibia’s 
Walvis Bay on the Atlantic coast—have 
not materialised. The Walvis Bay rumour 
seems to be a red herring. China has 
used its ships and soldiers to protect its 
own citizens in Africa and the Middle 
East: in 2011 it evacuated 35,000 of 
them from Libya and last year one of 
its ships rescued 600 from Yemen. But 
its main naval focus remains the South 
China Sea.

Wary does it
Still, India is deeply suspicious of 

China’s presence in the Indian Ocean. 

A wide network of some 32 Indian radar 
stations and listening posts is being de-
veloped in the Seychelles, Madagascar 
and Mauritius, among other countries. 
This will enable India to monitor ship-
ping across expanses of the ocean. It 
is also improving its ability to project 
power in waters it considers its own, 
and is arming friendly countries such 
as Mauritius. Among other things, India 
is building a naval and air base on As-
sumption Island, north of Madagascar 
and within easy reach of many of east 
Africa’s newly discovered offshore gas-
fields. “It’s the Indian Ocean, stupid,” 
quips one seasoned commentator in 
mimicry of Indian diplomats on its 
power projection. “They say it’s ‘our 
near abroad’.”

Japan has also been flexing its naval 
muscle but in a more limited manner. 
This month it pledged $120m in aid to 
boost counter-terrorism efforts in Africa. 
It has been a stalwart contributor to the 

multinational naval force policing the 
seas off Somalia’s coast. Sino-Japanese 
rivalry is fiercest in diplomacy and trade. 
Two prizes are on offer: access to natural 
resources and markets, and the conti-
nent’s 54 votes at the UN. Much of the ef-
fort to win the former was pioneered by 
Japan in the 1990s, when it helped build 
ports and railways. Akihiko Tanaka of the 
University of Tokyo, a former president 
of the Japan International Co-operation 
Agency, says that for years Japan’s aid to 
Africa was “qualitatively different” from 
that of other rich nations in part because 
it focused on infrastructure rather than 
the direct alleviation of poverty. “We 
were criticised a lot,” he says. “Now there 
is an almost unanimous view that you 
need to invest in infrastructure.”

Japan’s latest spending spree on in-
frastructure will speed economic growth 
on the continent; but there is a degree of 

WHEN it comes to fund-
ing the pensions of their 
workers, American states 
and local governments 

have not been doing a good job. Back 
in 2000, the average pension plan was 
fully funded, according to the Centre 
for Retirement Research (CRR); at the 
end of 2015, the official funding ratio 
was just 72%.  

So a report from a pension-finance 
task force into the way economic prin-
ciples apply to public pension funds 
ought to make compulsory reading. 
But the paper, commissioned by the 
American Academy of Actuaries (AAA) 
and the Society of Actuaries (SoA), is 
not going to see the light of day. That 
is very disappointing, since the report 
(a draft of which has been seen by 
The Economist) highlights how the 
approach to valuing American public 
pensions is highly questionable.

The big costs for pension plans lie 
in the future, as members retire and 
benefits are paid. Those costs must be 
discounted at some rate to the present 
day so those who run schemes know 
how much money to put aside. The 
higher the discount rate, the less money 
has to be put aside now; American pub-
lic plans tend to use a discount rate of 
around 7.5%, based on the investment 
return they expect to achieve.

The draft paper points out that this 
approach is flawed. Indeed, accounting 
rules don’t allow corporate pension 
plans to use it. Economic principles 
suggest that the cost of a benefit does 
not depend on the assets expected to 
finance it. A promise to pay a stream 
of pension payments in the future re-
sembles a commitment to make inter-
est payments on a bond. A bond yield 
is thus the most appropriate discount 
rate. But given how low bond yields 
are, pension deficits would look larger 
(and required contributions would be 

Continues on page 15
Continues on page 15
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Europe’s disappearing cash

Some Europeans are more attached to notes and coins than others

Emptying the tills
Continued from page 14

No love, actuary ...

much higher) if such a discount rate 
were used. A discount rate of 4%, for 
example, would mean the average pub-
lic pension plan would have a funding 
ratio of only 45%, not 72%, according 
to the CRR.

A more generous accounting ap-
proach allows public pension plans 
to avoid asking taxpayers to stump up 
more money in the short term. But 
future taxpayers will bear the burden. 
As the paper points out, the concept of 
intergenerational equity requires each 
generation of taxpayers to pay the full 
cost of the benefits it receives.

The ideas in the paper have been 
circulating among European actuar-
ies for 20 years. But the conclusions 
are controversial in America; an AAA 
spokesman said the study “did not 
meet the editorial and policy standards 
of our review process”. Pressed for 
details, the AAA referred to the paper’s 
“tone and clarity” and cited the word-
ing of a footnote on pension costs.

It was perfectly within the rights 
of the actuarial bodies not to publish 
but they went further. In a memo, Tom 
Wildsmith and Craig Reynolds, respec-
tively presidents of the AAA and SoA, 
said that, as the paper was produced 
by a group set up by them, “we do not 
think it would be appropriate for mem-
bers of the task force, as individuals, 
to take the existing paper and simply 
publish it somewhere else.”

The decision angered those who 
have been working on the paper since 
2014, who see the move as censorship. 
“This is a paper that they didn’t write, 
they didn’t fund and don’t want to pub-
lish,” says Ed Bartholomew, a former 
banker and one of the authors who 
worked on a voluntary basis. Jeremy 
Gold, another of the authors, says the 
affair illustrates the insularity of the 
actuarial profession.

In its defence, the AAA says it has 
in the past published similar views to 
those expressed in the report. And the 
SoA plans to hold a webinar on Sep-
tember 27th, in which the authors can 
discuss the issue. Still, the two bodies 
should just allow the report to be pub-
lished. American public-sector pension 
deficits are more than $1 trillion, even 
on the most generous assumptions. 
This is an issue in which debate should 
not be stifled.

O
NLY tourists pay in cash, 
says the young barista in 
Espresso House, a Swed-
ish coffee chain, on Vasa-
gatan in Stockholm. “They 

don’t understand we don’t use that 
anymore,” she rolls her eyes, gesturing to 
the card machine. The contactless “taps” 
that locals use are much faster, and she 
frequently runs out of change when 
foreigners bring large-denomination 
notes, fresh from the ATM.

Swedes rarely handle cash; the vol-
ume of card payments has increased 
tenfold since 2000 and only one in 
five payments—5-7% if measured by 
value—are made in cash today. In 
much of northern Europe the situation 
is similar, with “no cash” signs increas-
ingly popping up in shop windows. 
But travel south or east and a different 
picture arises; in Italy 83% of payments 
are still in cash. Whereas Norwegians 
made 456 electronic transactions per 
person last year, Italians made only 67 
and Romanians 17, according to the 
Boston Consulting Group. Most surpris-
ing is Germany’s reluctance to dispense 
with “real money”. Over three-quarters 
of German payments are still made in 
cash and “cash only” signs are not that 
uncommon.

As countries become richer, they 
tend to move away from cash on grounds 
of security, convenience and cost. Con-
sumers may think that cash is free but for 
banks and retailers it is not; it needs to be 
counted, bundled, transported, cleaned, 
replaced, checked for forgery, stored and 
guarded. Around 0.5-1% of GDP a year 
is spent on managing cash. Moreover, 
in a new book, “The Curse of Cash”, the 
economist Kenneth Rogoff argues that 
cash in the rich world aids tax evasion 
and other illegal activities, and that mon-
etary policy would be more effective in a 
cashless world. Yet some Europeans are 
far more reluctant to abandon paper and 
copper than others.

In the Benelux and Scandinavian 
countries, banks were early promoters 
of electronic payments and made it 
easier (and cheaper) for customers to 
use cards. In thinly populated Sweden 

and Norway, maintaining a large branch 
and ATM network is costly; Swedbank, 
Sweden’s largest retail bank, has only 
eight branches that handle cash. Banks 
also helped to develop mobile-payment 
technologies, such as MobilePay in 
Denmark, an app now used on nine out 
of ten Danish smartphones.

Yet in Germany and much of the 
south and east, banks have been less 
proactive. German banks have been 
much slower to promote electronic and 
card payments. In Italy relatively few 
people have bank cards and those who 
do use them infrequently (25 transac-
tions per debit card per year, compared 
with 114 in France). This is partly be-
cause Italian merchants dislike cards, as 
banks have tended to charge high fees. 
To iron out differences between coun-
tries, in December 2015 the European 
Commission capped interchange fees 
at 0.2% per debit-card transaction and 
0.3% for credit cards.

Scandinavian authorities have 
helped facilitate card use. In Sweden the 
installation in cash registers of “black-
boxes” that directly send sales data to 
the tax agency to fight VAT evasion, 
has helped make cash less attractive. 

In Denmark paying benefits onto debit 
cards aided the transition.

Dimitri Roes, the owner of ‘t Vlaams 
Broodhuys, a Dutch chain of bakeries, 
says the decision to become cashless 
was motivated by security and hygiene. 
“Bakeries are soft targets for robberies. 
For a few hundred euros you get a knife 
in you.” Customers also didn’t like staff 
touching their croissants after handling 
coins. Some clients angrily threw their 
coins across the counter when bakers 
stopped accepting them, but over 90% 
didn’t care.

Culture plays a role, too. Digitally 
sophisticated Scandinavians may be 
comfortable buying groceries on their 
smartphones but a deep-rooted aver-
sion to being tracked—a scar left by the 
Stasi—lies behind German distrust. A 
recent survey by PWC revealed that two 
in five Germans don’t use mobile pay-
ments because of concerns about data 
security (and nearly nine in ten worry 
about it). When the German finance 
ministry recently proposed capping 
cash payments at €5,000, as in some 
other countries, Bild, a daily newspaper, 
organised a reader protest.

Italians were equally enraged when 

Continued from page 14

Asia’s scramble for Africa

a cap on cash payments over €1,000 
was introduced in 2011. Matteo Renzi, 
the prime minister, last year loosened 
it to €3,000. Mr Rogoff thinks weak 
governance in countries such as Italy 
and Greece is largely to blame for high 
rates of tax evasion and other crime, 
and consequent hefty holdings of 
cash. Practices such as paying part of 
salaries in cash-stuffed envelopes are 
deeply rooted. Despite such slower 
progress, Andreas Pratz of AT Kear-
ney, a consultancy, thinks that once 
a country reaches 100 point-of-sale 
card transactions per person per year, 
people realise they can survive without 
cash. As the share of transactions made 
in cash falls, their overall costs increase. 
Panteia, a research firm, estimates that 
in the Netherlands the average cost 
per cash payment grew from €0.22 to 
€0.25 between 2009 and 2014 and the 
cost per pin payment dropped from 
€0.21 to €0.19.

Of course there are downsides to 
moving away from cash. Installing card 
machines can be costly. The poor, many 
of whom lack bank accounts, would 
need to be included. Concerns about 
losing anonymity are legitimate. 

one-upmanship and duplication. Japan 
recently handed over the keys to a new 
cargo terminal at Kenya’s main port 
in Mombasa. Meanwhile, a short hop 
down the coast at Bagamoyo, Tanzania is 
building east Africa’s biggest port—with 
Chinese cash.

On the diplomatic front both Japan 
and India are trying to make common 
cause with African states that want to 
reform the UN Security Council. They 
argue that Africa deserves permanent 
seats on it, as do they. China favours a 
permanent seat for an African country, 
and it doesn’t mind India having one. 
But in return it expects endorsement 
of its stand against Japan getting a seat.

Both Japan and China back up such 

diplomatic efforts with aid and, at least in 
China’s case, this seems to have helped 
win it friends. Countries that vote with 
China in the UN (for instance over Tai-
wan) usually get more cash from it, ac-
cording to AidData, a project based at the 
College of William and Mary in Virginia.

China also makes African friends by 
selling arms. In the five years to 2015 it 
nearly doubled its share of weapons sup-
plied to sub-Saharan Africa, from little 
more than a tenth of the total to almost 
a quarter, according to the Stockholm 
International Peace Research Institute, 
a think-tank. It has sold tanks and jets to 
Tanzania, armoured vehicles to Burundi 
and Cameroon, and missile launchers 
to Morocco, to name but a few. It also 
wins friends among the continent’s war 
criminals through its policy of “non-
interference” in the internal affairs of 

other countries, for instance by opposing 
the International Criminal Court (ICC).

Japan, which until 2014 was pro-
hibited by its constitution from selling 
weapons, and supports the ICC, has had 
a harder time. It has concentrated on dis-
pensing aid and using soft power, such as 
awarding scholarships for study in Japan 
and free classes in akido and karate at 
its embassy in Nairobi. But even in this 
sphere it is outclassed by China, which 
has established some 46 Confucius Insti-
tutes in Africa to teach Chinese language 
and culture. China also flies thousands 
of Africa’s ruling-party officials, civil 
servants and trade unionists to attend 
political-training schools in China. This 
has worked so well in South Africa that 
the ruling African National Congress last 
year published a foreign-policy discus-
sion document suggesting that China’s 

Communist Party “should be a guiding 
lodestar of our own struggle.”

Yet apart from South Africa, which 
has slavishly aligned itself with China 
(for instance by voting with it against 
a UN resolution to protect the right of 
people to hold peaceful protests), most 
African countries are good at playing 
off rivals against each other, says Alex 
Vines of Chatham House, a London 
think-tank. Many have diversified their 
diplomatic links by opening new embas-
sies, including ones that cross previous 
divisions between rival powers in Africa. 
Countries including Burundi, Mauri-
tania and Togo, that used to fall firmly 
within France’s sphere of influence 
have opened embassies in Britain. “This 
is a really great time for clever African 
countries to get really good deals,” says 
Mr Vines.
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The other side of Warren Buffett

Don’t Buff it up
An investing hero is not a model for how to reform America’s economy

W
ARREN BUFFETT has 
long dabbled in politics. 
In the mid-1970s he 
developed a taste for 
exclusive Washington 

dinner parties. In the 1980s he spent a 
weekend being Ronald Reagan’s golf 
partner. He helped Arnold Schwarzeneg-
ger become the governor of California 
in 2003 and in 2008 John McCain and 
Barack Obama both hinted that they 
would like Mr Buffett to become their 
Treasury secretary.

This year America’s most famous in-
vestor has spoken out loudly on political 
affairs—aged a liberating 85 and with a 
left-leaning credo. The latest of his an-
nual letters to investors, which usually 
confine themselves to folksy jokes and 
dissections of insurers’ reserve ratios, 
has a passionate repudiation of the bleak 
national mood. “For 240 years it’s been a 
terrible mistake to bet against America,” 
it declares. On August 1st Mr Buffett was 
on stage with Hillary Clinton in Omaha 
and laid into Donald Trump’s character 
and business record.

If the intensity of Mr Buffett’s inter-
ventions has risen over time, so has the 
seriousness with which they are taken. 
This partly reflects his financial clout. 
Berkshire Hathaway, his investment 
vehicle, is worth $363 billion and is the 
world’s sixth-most-valuable firm. He is 
at least 20 times richer than Mr Trump. 
It also reflects Mr Buffett’s popularity: 
40,000 people attended Berkshire’s an-
nual meeting in April, compared to 5,000 
two decades ago. Since the death of Steve 
Jobs, the boss of Apple, Mr Buffett has 
become the lone hero of big business in 
America. He stands for the promise of a 
nostalgic, fairer kind of capitalism.

But Mr Buffett is not as saintly as 
he makes out. He has to act in his own 

interests, and he does so legally, but if 
all companies followed his example 
America would be worse off. An example 
is his oft-expressed sympathy for work-
ers. In 2013 Berkshire partnered with 
3G, a Brazilian buy-out firm renowned 
for swinging the axe at acquired firms. 
Since 3G engineered the merger of Kraft 
and Heinz (Berkshire owns 27% of the 
combined firm) last year, staff numbers 
have dropped by a tenth.

Last year a hedge-funder, Daniel 
Loeb, attacked what he called a discon-
nect between Mr Buffett’s words and 
his actions. “He thinks we should all pay 
more taxes but he loves avoiding them,” 
he said. Mr Loeb was right: Berkshire’s 
tax payments have shrunk relative to its 
profits. Last year the actual cash it paid 
to the taxman was equivalent to 13% of 
its pre-tax profits—this is probably the 
fairest measure of its burden—making it 
one of the lightest taxpayers among big 
firms (see chart).

Mr Buffett is a vocal critic of Wall 
Street, but during the crisis of 2008 he 
stepped in to support Goldman Sachs. 
Berkshire was a core shareholder in 
Moody’s, a credit-rating agency at the 
heart of the subprime debacle. And the 
group has a big financial-services busi-
ness of its own, mostly active in insur-
ance, with $250 billion of assets, as well 
as 10% of Wells Fargo, America’s largest 
bank (by market value). This portfolio 
has escaped being classified as systemi-
cally important by national regulators.

Mr Buffett often expresses strong 
views on how firms are run; he joined 
12 other prominent bosses last month 
to demand better governance. One 
recommendation was that corporate 
accounts should follow generally ac-
cepted accounting principles (GAAP). 
But Berkshire encourages investors to 

use its own performance methodology, 
based on the concept of “intrinsic value”. 
Mr Buffett’s first wife was on Berkshire’s 
board until her death in 2004, and his son 
may become its next chairman.

Such inconsistencies are inevitable 
in a long and vigorous business life. But 
there is another problem with Mr Buffett: 
his fondness for oligopolies. After being 
disappointed by returns from textiles in 
the 1960s and 1970s, and then by shoe 
manufacturing and airlines, he conclud-
ed his firm should invest in “franchises” 
that are protected from competition, not 
in mere “businesses”. In the 1980s and 
1990s he bet on dominant global brands 
such as Gillette and Coca-Cola (as well 
as Omaha’s biggest furniture store, with 
two-thirds of the market). Today Berk-
shire spans micro-monopolies such as 
a caravan firm and a prison-guard uni-
form maker, and large businesses with 
oligopolistic positions such as utilities, 
railways and consumer goods.

As more money has followed his ex-
ample, America’s economy has become 
Buffettised. Among investors there is a 
powerful orthodoxy that you must own 
stable, focused businesses with high re-
turns and market shares and low invest-
ment needs. Managers have obliged. Of 
America’s top 900 industries, two-thirds 
have become more concentrated since 
the mid-1990s. Last year S&P 500 firms 
reinvested only 45% of the cashflow 
they generated. Protecting margins and 
cutting costs is the priority. Economic 
growth suffers as a result.

Like Jobs, Mr Buffett seems to be able 
to create a reality-distortion field around 
him to deflect criticism. In bookshops, 
for every copy of Mr Trump’s auto-ha-
giography, “The Art of the Deal”, or Kim 
Kardashian’s book of auto-pornography, 
“Selfish”, there are scores of tributes to a 
ukulele-playing Nebraskan who reads 
accounts for fun. And for his investors 
his career has of course been a triumph, 

with Berkshire achieving a compound 
annual return of 21% since 1965, double 
that of the S&P 500. Parts of Mr Buffett’s 
approach might benefit society if widely 
adopted—for example owning shares 
for long periods. He has been dogged in 
sniffing out wrong conduct, for example 
at Valeant, a drugs firm that has run into 
trouble. His plan to pass on most of his 
wealth to the Gates Foundation, a char-
ity, is exemplary.

But he is far from a model for how 
capitalism should be transformed. He is 
a careful, largely ethical accumulator of 
capital invested in traditional businesses, 
preferably with oligopolistic qualities, 
whereas what America needs right now 
is more risk-taking, lower prices, higher 
investment and much more competi-
tion. You won’t find much at all about 
these ideas in Mr Buffett’s shareholder 
letters.
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AT THE height of the euro crisis, 
with government-bond yields 
soaring in several southern 
European countries and de-

faults looming, the European Central 
Bank and the healthier members of the 
currency club fended off disaster by 
offering bail-outs. But these came with 
conditions, most notably strict fiscal 
discipline, intended to put government 
finances back on a sustainable footing. 
Some economists argued that painful 
budget cuts were an unfortunate neces-
sity. Others said that the cuts might well 
prove counterproductive, by lowering 
growth and therefore government rev-
enues, leaving the affected countries 
even poorer and more indebted.

In 2013 economists at the IMF ren-
dered their verdict on these austerity 
programmes: they had done far more 
economic damage than had been ini-
tially predicted, including by the fund 
itself. What had the IMF got wrong 

Fiscal multipliers

Where does the buck stop?
Fiscal stimulus, an idea championed by John Maynard Keynes, has gone in and out of fashion

when it made its earlier, more sanguine 
forecasts? It had dramatically underes-
timated the fiscal multiplier.

The multiplier is a simple, powerful 
and hotly debated idea. It is a critical 
element of Keynesian macroeconomics. 
Over the past 80 years the significance it 
has been accorded has fluctuated wildly. 
It was once seen as a matter of funda-
mental importance, then as a discred-
ited notion. It is now back in vogue again.

The idea of the multiplier emerged 
from the intense argument over how to 
respond to the Depression. In the 1920s 
Britain had sunk into an economic 
slump. The first world war had left prices 
higher and the pound weaker. The gov-
ernment was nonetheless determined 
to restore the pound to its pre-war value. 
In doing so, it kept monetary policy 
too tight, initiating a spell of prolonged 
deflation and economic weakness. The 
economists of the day debated what 
might be done to improve conditions 

for suffering workers. Among the sug-
gestions was a programme of public 
investment which, some thought, would 
put unemployed Britons to work.

The British government would coun-
tenance no such thing. It espoused the 
conventional wisdom of the day—what 
is often called the “Treasury view”. It 
believed that public spending, financed 
through borrowing, would not boost 
overall economic activity, because the 
supply of savings in the economy avail-
able for borrowing is fixed. If the govern-
ment commandeered capital to build 
new roads, for instance, it would simply 
be depriving private firms of the same 
amount of money. Higher spending and 
employment in one part of the economy 
would come at the expense of lower 
spending and employment in another.

As the world slipped into depression, 
however, and Britain’s economic crisis 
deepened, the voices questioning this 
view grew louder. In 1931 Baron Kahn, 

a British economist, published a paper 
espousing an alternative theory: that 
public spending would yield both the 
primary boost from the direct spending, 
but also “beneficial repercussions”. If 
road-building, for instance, took work-
ers off the dole and led them to increase 
their own spending, he argued, then 
there might be a sustained rise in total 
employment as a result.

Kahn’s paper was in line with the 
thinking of John Maynard Keynes, 
the leading British economist of the 
day, who was working on what would 
become his masterpiece, “The Gen-
eral Theory of Employment, Interest 
and Money”. In it, Keynes gave a much 
more complete account of how the 
multiplier might work, and how it might 
enable a government to drag a slumping 
economy back to health.

Keynes was a singular character, 
and one of the great thinkers of the 
20th century. He looked every inch a 
patrician figure, with his tweed suits and 
walrus moustache. Yet he was also a free 
spirit by the standards of the day, asso-
ciating with the artists and writers of the 
Bloomsbury Group, whose members in-
cluded Virginia Woolf and E.M. Forster. 
Keynes advised the government during 
the first world war and participated in 

the Versailles peace conference, which 
ended up extracting punitive repara-
tions from Germany. The experience 
was dispiriting for Keynes, who wrote a 
number of scathing essays in the 1920s, 
pointing out the risks of the agreement 
and of the post-war economic system 
more generally.
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Expert hinges oil price recovery 
on supply dearth, curbing militancy

A
nalysts at Financial 
Derivatives Com-
pany have said that 
for oil prices to revert 
to $85 per barrel in 

the last quarter of 2016, supply 
growth must firm at 2 million 
barrels per day by organisation 
of Petroleum Exporting Coun-
tries (OPEC) and deepwater pro-
duction volume growth to rise to 
11.6m barrels per day by 2020.

It was also stated that these 
conditions may not be realised 
if there is a deadlock in talks 
with militants leading to in-
creased insurgency, and fall of 
oil prices below $40 per barrel 
may also precipitate a revision 
of the outcomes.

These were stated in the 
monthly Economic News and 
Views Publication of Financial 
Derivatives Ltd, titled ‘Policies 
Daunting, Markets Uncertain, 
Citizens Groaning’ presented 
by Bismark Rewane, manag-
ing director of the company 
at the Lagos Business School 
Executive Breakfast Meeting 
last week.

Some of the positive devel-
opments the analysts recorded 
that occurred in July include 
an 83 percent increase in FAAC 
allocations to a high of N559bn, 
attributed partially to improved 
tax collection and exchange rate 

Royal Exchange products 
attract customers as 

premium income spikes

P 23

Bancassurance 
Masterclass targets 
upscale financial 
inclusion in SSA

gains. It estimated FAAC alloca-
tions for August to N700bn, the 
highest level in 30 months.

It also reported that oil out-
put rose marginally to 1.52 
million barrels per day but that 
production levels are yet to re-
cover due to pre-militant attack 
levels. Oil prices drifted lower 
than $42 per barrel and have 

recovered to $45 but it expects 
domestic oil production to say 
flat in August at approximately 
1.5million barrels per day.

It was stated that high expec-
tations followed after oil output 
in Nigeria marginally rose to 
1.52m million barrel per day 
and militant attacks in Delta 
are down due to step in counter 

insurgency. OPEC countries 
increased production and Saudi 
Arabia offered discounts, which 
seemed to stymie Nigeria’s gain.

The financial analysts  re-
ported that the oil industry wit-
nessed some lows prominent 
of which was that- average oil 
price in July that stood at a 2 
month low of $46.51 per barrel, 

Africa Bancassurance 
Ma s t e rc l a s s,  a  p ro -
gramme of the West Af-

rica Business Schools, targets 
to upscale financial inclusion 
agenda in sub-Saharan Africa 
(SSA).

In its third year, the Africa 
Bancassurance Masterclass is 
Africa’s top meeting place for 
bancassurance practitioners. 
This year’s theme is anchored 
on Strategy, Marketing and 
Global Best Practice for Banks 
and Insurers. The Africa Ban-
cassurance Masterclass is the 
flagship-training programme of 
the Africa Bancassurance Acad-
emy, established by West Africa 
Business School to create sus-
tainable competitive advantage 
for banks and insurers in Africa 
through capacity building in 
Bancassurance distribution 
and channel innovation.

  Obasi Ngwuta, director-
general/CEO of West Africa 
Business School, said that Ban-
cassurance continues to devel-
op and remains one of the most 
exciting and innovative areas 
in the Banking and Insurance 
industries across sub-Saharan 
Africa, and indeed around the 
world.

 In continuation of the high 
standards set over the years for 
this continental event, the Af-
rica Bancassurance Masterclass 
features highly experienced 
international speakers who 
will share best practice insight 
and wisdom, local and regional 
practitioners participating in 
daily panel sessions and at-
tendees who will hear from the 
insurance and bank regulators 
to get update on regulatory 
overviews on the conduct and 
practice of Bancassurance in 
the continent.

 The special guest of honour, 
Olatokunbo Martins who is the 
director of banking supervi-
sion of Central Bank of Nigeria 
(CBN), will declare this year’s 
event open with a keynote 
speech.

  The Commissioner for In-
surance, National Insurance 
Commission (NAICOM), Mo-
hammed Kari, will also grace 
the occasion as the Special 
Guest Speaker. Insurance com-
panies and banks are invited to 
attend the event.

compared to N77.4 billion for the 
same period in the previous year. 
In addition, Non-Interest Income 
surged by 110% to N26.0 billion 
versus N12.4 billion recorded at 
the end of June 2015.

 Customer confidence in 
FCMB remained strong, as de-
posits were up 5% Quarter-on 
Quarter (QoQ) to N689.4 billion 
in June 2016, compared to N657.2 
billionat the end of the first quarter 
of 2016 (Q1 2016). In addition, total 
assets increased by 13% QoQ to 
N1.3 trillion in June 2016 versus 
N1.1 trillion in March 2016. The 
Group’s Loans and Advances, also 
grew by 17% QoQ to N657.0 billion 
in June 2016, compared to N561.6 
billion at the end of Q1 2016.

 FCMB Group Plc’s half year 
2016 results also showed a decline 
in operating expenses by 3% Year-
on-Year (YoY) to N32.7 billion, in 

FCMB Group Plc has reported 
a profit before tax (PBT) 
of N16.3 billion for the six-

months ended 30 June 2016. This 
represents an increase of 70% 
from N9.6 billion recorded in the 
comparative period of 2015. FCMB 
Group Plc - which consists of First 
City Monument Bank (FCMB) 
Limited, FCMB Capital Markets 
Limited, CSL Stockbrokers Limited 
and CSL Trustees Limited -partly 
attributed the development to 
foreign exchange revaluation 
gains, following the recent imple-
mentation of the flexible exchange 
rate policy by the Central Bank of 
Nigeria (CBN)

 From the details of its Unau-
dited Results announced on the 
floor of the Nigerian Stock Ex-
change (NSE), FCMB Group Plc’s 
gross revenue for the six months 
increased by 14% to N88.3 billion, 

spite of a rise in inflation, while 
Non-Performing Loans (NPLs) to 
Total Loans Ratio was marginally 
down to 4.7% from 4.8% for Q1 
2016. Earnings per share witnessed 
a significant increase from 33kobo 
at the end of the first quarter 2016 
to 283 kobo as at 30 June 2016.

 Commenting on the re-
sults, the Managing Direc-
tor of FCMB Group Plc,  Peter 
Obaseki,said:“Our group’s half 
year 2016 profit before tax came 
in at N16.3 billion, up 70% on same 
period in 2015 and driven largely 
by treasury upsides, cost optimisa-
tion and sustained momentum in 
the commercial and retail banking 
group.

 In the second quarter, revalu-
ation gains on realised foreign cur-
rency investments, at group-level, 
translated to slightly over N2bn in 
revenue. The investment banking 

L-R: Taiwo Ige, chairman, Chartered Institute of Bankers of Nigeria, (CIBN) Lagos Branch; Ola Olabinjo, executive director, corporate banking, 
Heritage Bank/chairman, 2016 Lagos Bankers’ nite organizing committee; Biodun Adedipe, chief consultant, B. Adedipe & associate/ guest 
speaker, and Nike Akande, chairman of occasion, at the CIBN Lagos Branch 2016 Lagos Bankers’ nite in Lagos, at the weekend.   
                                       Pic by Olawale Amoo

lower than second quarter av-
erage of $46.81, and oil prices- 
entered a bear market, down 22 
percent in two months.

“Oil production will remain 
flat at 1.5million barrels per day 
and amnesty payments will not 
ameliorate the attacks. It will 
only increase the squabbles 
between the groups,” said Bis-
mark Rewane on the outlook 
for August. 
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FCMB announces N16.3bn PBT for the half-year ended  2016

MODESTUS ANAESORONYEISAAC ANYAOGU

business continued to face chal-
lenges arising from the sustained 
lull in both equity and debt capital 
markets while the wealth manage-
ment businesses showed consis-
tency and resilience over the last 
two quarters.

 Key prudential and soundness 
ratios, including liquidity ratio of 
35.9% and capital adequacy of 
16.1% continue to hold-up; we ex-
pect capital to strengthen through 
internal capitalisation of profits in 
due course and other measures in 
line with our capital plan.

 We see more headwinds in the 
second half of the year, as we enter 
a high inflation and interest rate 
environment with implications 
for consumers and borrowers; 
our overall stance will therefore 
be conservative while we drive up 
execution in the low-risk segments 
of the portfolio.”

 The Group Managing Director 
of FCMB Limited,  Ladi Balogun 
also commented on the results, 
stating“The bank witnessed im-
proved operating performance 
in spite of the multiple challenges 
faced by the economy and bank-
ing sector. The most significant 
driver of earnings growth was the 
N9.1bn exchange gains from our 
dollar balance sheet. In addition 
our personal and SME banking 
segments have exhibited resilient 
profit growth (in excess of 442% 
or N7.4bn, year on year) driven by 
electronic banking revenue and 
strong customer acquisition, now 
at 60,000 a month. Greater cost 
discipline has also resulted in im-
proved operating efficiency. Per-
formance was otherwise damp-
ened by a YoY increase of N9.2bn 
provisions for non-performing 
loans and other known losses.
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Fitch Ratings has af-
firmed the national 
ratings of the Bank of 

Industry (BoI) and seven 
other banks.

According to Fitch, the 
rating actions follow Fitch’s 
downgrade of Nigeria’s Long-
Term Local Currency Issuer 
Default Rating (IDR) to ‘B+’ 
from ‘BB-’, as a result of which 
it is now equalised with the 
Long-Term Foreign Currency 

The drive to empower the 
African child with skills 
required to be successful 

in life has brought together two 
powerhouses in the education 
sectors, Language Express In-
corporated and Prognari, in an 
alliance that is aimed at achiev-
ing the objective of entrenching 
the Social Express software in the 
African market.

The Social Express is an ani-
mated social and emotional 
learning (SEL) software designed 
to teach children and young 
adults how to think and manage 
social interaction situations. The 

IDR.
A statement from Fitch 

explained that the new rat-
ing was driven by change 
in Fitch’s sovereign rating 
criteria.

 “Following the sovereign 
criteria change and rating 
action, Fitch has recalibrated 
the National Rating scale for 
Nigeria. As a result, the Na-
tional Ratings for these banks 
are affirmed as there is no

change in their relative 
creditworthiness.

software, according to Language 
Express in a statement to Busi-
nessDay, helps people develop 
meaningful social relationships 
and ultimately succeed in life.

Speaking on the partner-
ship, Marc Zimmerman, CEO of 
the Language Express Inc, “We 
are excited to bring the Social 
Express to the African market. 
Through user testimonials, we 
have seen positive results in over 
70 countries. Prognari will bring 
the knowledge, reach and exper-
tise that we wanted in a strategic 
partner for Africa.”

 Emmanuel Udoro, Corporate 
Communications Director for 
Prognaris said the partnership 

  “The National Ratings of 
BOI are driven by potential 
sovereign support reflecting 
its 99.9 percent state owner-
ship, its policy role and the 
bank’s strategic importance 
to Nigeria’s economic and 
industrial development,” the 
statement read.

BoI, however, maintained 
that it remains very virile and 
better repositioned to push 
the frontier of the nation’s 
industrial sector through ag-
gressive business financing.

was a welcome development for 
the African market.

“Our overriding vision at 
Prognari has always been to 
proactively equip Africa children 
and young adults for life in the 
21st century and beyond through 
experiential and targeted learn-
ing.

 “Our partnership with Lan-
guage Express moves us closer to 
achieving our objective and will 
see us taking Social Express to the 
length and breadth of the African 
continent. The Social Express is 
a digital and innovative learn-
ing program that aligns with the 
trend shifts in our digital world,” 
said Udoro.

Fitch affirms BoI’s sovereign rating

Language Express partners Prognari for  software 
L-R: Bola Olayinka, MD, Demarach Ltd; Ademola Malumi, chairman, Open Demo for Object Orientation 
OdooSME; Dare Ojo-Bello, MD/CEO, Matt O’ Bell Ltd, and Bayo Bkare, executive director, Fort Kelly Nig. 
Ltd, during the launch of  OdooSME in Nigeria, Lagos.                                            Pic by Francis Abiagam

L-R: Thomas Simonet, senior vice president vendor management, Jumia Nigeria; Juliet Anammah, chief 
executive officer; Simone Bartlett, head of marketing, and Chidinma Ifepe, head of customer operations, 
at the Jumia Nigeria Facility Tour and Management Session in Lagos.

L-R; Babatunde Obaniyi, head, capital market, United Capital Investment Banking; Tokunbo Ajayi, managing 
director, United Capital Trustees Limited; Mallam Zakari Abubakar, permanent secretary, ministry of finance, 
Niger State; Funmi Ekundayo, managing director, STL Trustees Limited, and Mallam Umaru Abubakar, director 
general, Debt Management Office, Niger State, at the Niger State’s Bonds Restructuring meeting in Lagos.

She Leads Africa, a social 
enterprise helping young 
African women achieve 

their professional dreams has 
announced an accelerator pro-
gramme, designed to identify, 
support and fund the next gen-
eration of Nigeria’s brightest 
female entrepreneurs.

The organisation, which 
is partnering with Alliance 
(VC4Africa and Oxfam) and 
Guaranty Trust Bank, to create 
a 3-month accelerator program 
will award the overall winner a 
price of N2million investment 
and some business support 

services.
This year, She Leads Africa re-

ceived applications from over 120 
startups from across Nigeria and 
the selected entrepreneurs were 
evaluated based on their traction 
and progress in the market, man-
agement team and vision to grow 
and scale across Africa.

The selected business areas 
include agriculture, technology, 
health, food transportation, tailor-
ing and makeover, amongst others.

Accelerator participants will 
spend the next three months 
working on their business strat-
egy and growth while network-
ing with investors and potential 
partners.

The entrepreneurs will have 

the opportunity to pitch their 
businesses at an investor Demo 
Day in October and compete for 
N2 million investment from She 
Leads Africa along with other 
business support services.

Angel Adelaja, CEO Fresh 
Direct Produce, an Agro-Allied 
Services and a participant told 
BusinessDay that she applied for 
the accelerator program in order 
to intensify coaching which she 
thought was timely to scale the 
business. 

Adelaja explained that the 
programme would strengthen 
her leadership style, marketing 
strategy, and documentation 
abilities to measure growth and 
social impact.

Enterprise designs accelerator programme 
to fund female entrepreneurs
CHINYERE OKEKE

SMEs, unbanked to experience seamless loan 
applications with new online platform

At a time when small and 
medium size enterprises 
continue to moan about 

the long treacherous process 
involved in receiving bank loans 
to grow their businesses and 
Nigeria’s 47 percent unbanked 
population have been excluded 
from loan application, Diamond 
Bank has introduced an online 
loan application platform that 
allows all customers to request 
for a loan, monitor and receive 
automatic feedback on the ap-
proval process anywhere and 
anytime with internet access.

With this, the Bank which 
has raised the bar in Nigeria’s 
financial services sub-sector has 
reaffirmed its commitment to 
continue to drive financial inclu-
sion of the un (der) banked in 
the economy, and consolidated 

its revolutionary leadership role 
in the crusade for quality service 
delivery through digital innova-
tions.

According to Diamond Bank, 
the new loan application is a con-
venient, hassle free online ap-
plication and it is not limited to 
Diamond customers only.

In a press release made avail-
able to the media, the Bank 
stated that the online loan ap-
plication platform is in line with 
its vision to be at the forefront of 
using technology to deliver qual-
ity customer service that goes 
“beyond banking”.

“With the introduction of the 
Diamond loan platform in this 
technology driven age, it will be 
unnecessary for an individual 
to leave the comfort of his or her 
home to visit a branch to apply for 
a loan. All they need to do is to visit 
the bank’s website to fill a loan 

 FRANK ELEANYA

JUMOKE AKIYODE

ODINAKA ANADU

application and monitor the ap-
proval process,” the Bank stated.

One of the key features of the 
online loan application platform 
is that one does not need to have 
an account with Diamond Bank 
before he/she can apply for a loan.

Ayona Trimnell, head, Corpo-
rate Communications Division 
of Diamond Bank, stated that the 
digital transformation offers in-
valuable benefits and advantages 
to the customer, pointing that 
the new online loan platform is 
simple and user-friendly.

 “It gives the customer greater 
control of the loan application 
process because the customer is 
able to monitor the loan requests 
and the interactive loan calculator 
helps the customer to plan his/her 
monthly repayment. Also, the on-
line loan platform provides access 
to information on personal and 
business loans,” she said.

L-R: Onimisi Adaba, coordinating manager, Wazobia; Titilola Igri-Offor, head, & education, L’OREAL; 
Mildred Bagshaw, marketing manager, Impereal Leather & Canoe, PZ Cussons; Diran Olojo, group head, 
corporate affairs, FCMB; Charles NNochiri, regional head of category personal care, PZ Cussions, and 
Bolajo Fawehinmi, CEO, Few Models Nigeria. FRONT ROLL: L-R: Cterina Bortowss, creative director;Yomi 
Suave, client promoter, and Francesca Rosset, producer, all of Dare2Dream at a press conference to 
launch Dare2Dream Season3 in Lagos.                Pic by Francis Abiagam.
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Financial Inclusion: Salary earners 
get a boost with unity-max

Wal-Mart intensifies online retail competition

… underwriting profit hits N1.32 billion in HY 16

Unity Bank has intro-
duced a current account 
product-Unity-Max for 

employees of organisations 
in its bid to widen the base of 
products for financial inclusion 
targeted at salary earners in 
corporate organisations, multi-
national corporations, FMCGs, 
government parastatals, MDAs 
including SMEs.

Unity-Max is designed to 
assist various categories of 
employees with financial plan-
ning in form of target savings, 
investment as well as accessing 

Wal-Mart Stores Inc, the 
world’s largest retailer, 
is consolidating plans 

to acquire Jet.com, an online 
retailer for about $3 billion, 
positioning it to give Amazon.
com a run for their money. The 
deal disclosed earlier this week 
trails a five-year e-commerce 
acquisition extravaganza which 
Wal-Mart has already bought 15 
start-ups, seeking the talent and 
technology to make it a domi-
nant player online and narrow 
the massive gap with market 
leader Amazon.

Royal Exchange Insur-
ance Plc solid leap in 
premium income sig-

nals customers are increas-
ingly buying the company’s 
products, as underwriting 
performance was solid amid a 
tough operating environment.

 The Nigerian insurer has 
given an olive branch to own-
ers, as a solid earning, the 
launch of innovative prod-
ucts and an organic and in-
organic growth strategy, will 
culminate in a high return on 
investment.

  For the first six months 
through June 2016, Royal 
Exchange’s gross premium 
written increased by 34.31 
percent to N8.43 billion from 
N6.27 billion as at June 2015. 
Gross premium income 
moved by 17.40 percent to 
N6.45 billion in June 2016 
as against N5.50 billion in 
June 2015.

  Net premium income 
moved by 5.24 percent to 
N4.33 billion in June 2016 from 
N4.12 billion as at June 2015.

  Experts say the impres-
sive at the top lines means 

facilities at concessionary rates.
The product is targeted at 

fixed income earners, from 
junior staff to executives, as the 
account empowers them to ac-
cess various forms of financing 
to meet needs even before the 
next pay-cheque.

For medium to large organ-
isations, Unity-Max accounts 
also come with a specially de-
signed Verve debit card that can 
be co-branded with the corpo-
rate organisation; the cards can 
be designed with the identity 
card and passport photograph 
of the customer.

The product is packaged 
to cater for all cadres of salary 

  Jet.com was launched by 
Internet entrepreneur Marc Lore 
in July 2015 and includes soft-
ware that can offer a customer 
lower prices as they add items 
to their shopping cart. Wal-Mart 
plans to integrate that software 
into its main website while keep-
ing Jet.com as a separate entity.

 Market research firm, eMar-
keter, projects e-commerce sales 
will eclipse $3.5 trillion within 
the next five years. The web will 
account for 7.3 percent of global 
retail sales this year, growing to 
12.4 percent by 2019, eMarketer 
says. 

EMarketer projected North 

the company’s underwriting 
performance is efficient.

 Royal Exchange is profit-
able and its growing concerns 
are not threatened since its 
combined ratios (CR) of 75.75 
percent is lower than the 100 
percent threshold.

The combined ratio is the 
summation of underwriting 
expenses and loss ratios.

  A low CR culminated in 
positive real underwriting 
profit of N1.05 billion in the 
period under review while 
underwriting profit stood at 
N1.32 billion.

  In order to undertake 
more ticket risks in the na-
tion’s insurance industry, 
consolidate its balance sheet 
and increase the value of 
the shareholders, Royal Ex-
change plc has announced 
plans to list N3 billion bonds 
on the Nigerian Stock Ex-
change (NSE) in October 
2016.

 “By October 2016 we want 
to play big in the Nigerian 
insurance industry and with 
the need for more capital 
in the industry, we are re-
strategising to make sure 
that we have the required 
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Royal Exchange products attract 
customers as premium income spikes
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BALA AUGIE recapitalisation to play big-
ger and take the opportunity 
in the insurance industry.” 
says Auwalu Muktari, group 
managing director of the 
company.

  Royal exchange is ag-
gressive about the payment 
of claims to policy holders 
and meeting its obligations 
as total net claims increased 
by 42.50 percent to N1.94 
billion, while claims ratio 
moved to 44.80 percent in 
June 2016 as against 33.13 
percent as at June 2015.

  This means out of every 
N100 generated in revenue, 
the company paid N44.80 in 
claims.

  Despite a tough operat-
ing environment, the Nige-
rian insurer’s net income 
remained flattish at N171.13 
billion.

  Companies operating 
in Africa’s largest economy 
have been grappling with 
high inflation rates, foreign 
exchange volatility, decrepit 
infrastructure and a high 
interest rate environment. 
These challenges make it diffi-
cult for insurance companies 
to strive.

earners from across the seg-
ment in the public and private 
sector. Part of the initiatives to 
empower income earners is the 
flexible conditions for accessing 
benefits of the product.

As a bundle offering, hold-
ers of the account are also able 
to access their account through 
Unity Bank’s e-business plat-
form such as robust Internet 
Banking and Unity Mobile to 
enjoy even greater electronic 
convenience.

Unity Bank recently relo-
cated its head office from Abuja 
to Lagos to deepen its offerings 
for financial inclusion in the 
retail market.

American e-commerce sales 
of $375.89 billion in 2015, up 
14.3 percent from $328.6 billion 
in 2014.

 Here are the top 10 e-com-
merce countries based on pro-
jected 2015 web sales along 
with their year-on-year growth: 
China: $672.01 billion (42.1%), 
US: $349.06 billion (14.2%), UK: 
$99.39 billion (14.5%), Japan: 
$89.55 billion (14.0%), Germany: 
$61.84 billion (12.0%), France: 
$42.60 billion (11.1%), South 
Korea: $38.86 billion (11.0%), 
Canada: $26.83 billion (16.8%), 
Brazil: $19.79 billion (17.3%), 
Australia: $19.02 billion (9.3%).
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20 states key into Contributory Pension Scheme as 
PenCom takes enlightenment campaign to North-East Zone

T
he call for state govern-
ments to embrace the 
Contributory Pension 
Scheme (CPS) received 
a boost last week as the 

governor of Gombe State Ibrahim 
Hassan Dankwanbo joined the 
movement for the support of the 
scheme.

Dankwanbo, a champion of the 
CPS, a seasoned accountant and a 
governor since 2011, said: “ I wish 
to appeal to states that are yet to in-
troduce the contributory pension 
scheme to do so in order to avail-
themselves and their employees 
with the benefits of accessing funds 
generated by the scheme through 
issuance of development bonds”.

The appeal becomes relevant as 
more states are being encouraged 
to key into the CPS. Twenty states 
have so far joined the CPS and are at 
different levels of implementation.

Dankwanbo who spoke sepa-
rately at the commissioning of 
the North-East zonal office of the 
National Pension Commission 
(PenCom) and at the stakeholders’ 
sensitisation conference on the 
Pension Reform Act 2014 orga-
nized by PenCom held in Gombe 
noted that his administration 
was committed to collaborating 
with PenCom towards successful 
implementation of the CPS.

He applauded the achieve-
ments of PenCom in the imple-
mentation of the CPS in last 12 
years, adding “It is my conviction 
that at the end of this conference, 
the Commission will evolve more 
viable initiatives to consolidate on 
its achievements for the benefit of 
the contributors and retirees”.

The conference was aimed at 
enlightening the general public 
on the benefits of the CPS and to 
appraise stakeholders on the laud-
able achievements recorded under 
the PRA, 2014. The conference was 
also to sample stakeholders’ views 
towards improving the implemen-
tation of the Act, as it relates to 
states and the private sector.

While speaking at the com-
missioning of the zonal office, the 
governor said that establishment 
of the zonal office was indeed a 
step in the right direction and 
a welcome development in the 
quest to expand the contributory 
pension scheme and to guarantee 
its accessibility to retirees and 
contributors.

“It is pertinent for me to extend 
my congratulations to the staff the 
National Pension Commission on 
the official commissioning of its 
North-East Zonal office. I must 
also applaud the visionary leader-
ship of the Commission and the 
dedication of all stakeholders for 
making today’s commissioning 
ceremony a reality”, he said.

Dankwanbo noted that the 
commitment of Gombe State in 
providing a comprehensive solu-
tion to the problems of pension 
administration was best exhib-

L-R: Chinelo Anohu-Amazu, Director General, PenCom and Ibrahim Hassan Dankwanbo, governor, Gombe State at  the 
commissioning of PenCom North-East Zonal office in Gombe, Gombe State, last week. 
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ited with the enactment of the 
Gombe State Contributory Pen-
sion Scheme Law 2014.

“Reflecting on this feat, the 
state remains elated at having 
legislated in the right direction 
towards bringing joy to people 
at retirement. You may wish to 
note that efforts are in top gear to 
further advance the implementa-
tion of the Contributory Pension 
Scheme in the State, in spite of 
the enormous economic and 
political challenges”, the governor 
stressed.

According to Dankwanbo who 
was one time Accountant-Gen-
eral of the Federation, pension 
administration in Nigeria had 
experienced and continued to 
experience challenges, especially 
in the public sector, adding that 
the most compelling of these 
challenges is the inability of suc-
cessive administrations to pay 
retirees their benefits as when 
and due.

He  st ate d  t hat  t h e  m o st 
achievements realized by the CPS 
and the strict regulations carried 
out by PenCom were indicative 
of the foresight of the initiators 
of the pension reform in Nigeria.

“In view of the immense ben-
efits to be derived from the Con-
tributory Pension Scheme, Gombe 
State would spearhead efforts 
towards ensuring that all states in 
the North-East Geo-Political Zone 
fully implement the scheme. As 
a first step, I will take the lead by 
making the Contributory Pension 
Scheme operative in Gombe State 
within the shortest possible time, 
in collaboration with the National 
Pension Commission. I also call 
on my fellow Governors in the 
North-East Zone to follow suit”, 
he stated.

Chinelo Anohu-Amazu, Direc-
tor-General of PenCom  told the 
stakeholders at the commission-
ing of the North-East Zonal Office 
of the Commission in Gombe, the 
opening of the office was a means 
of decentralizing its activities and 

bringing the administration of 
pension closer to the government 
and people of the States in the 
North-East Geopolitical Zone.

According her PenCom found 
it expedient to establish a zonal 
office in Gombe State, adding “It 
is our expectation that retirees, ac-
tive workers, and other stakehold-
ers will seize the opportunity pro-
vided by the existence of the Zonal 
Office to lodge their complaints, 
seek enlightenment and demand 
support as may be required by the 
National Pension Commission.

Anohu-Amazu noted that the 
opening of the office will no doubt, 
create the needed awareness and 
further motivate “the buy-in of 
stakeholders towards advancing 
the tenets of the Contributory 
Pension Scheme within the Zone”.

Speaking on the North-East 
Zone PRA Sensitization Confer-
ence with the theme “Innovations 
and improvements to Nigeria’s 
Pension Sector”, she said the ex-
ercise was the sixth in the series 
scheduled for the nation’s six 
geopolitical zones. Five editions of 
it had held in Lagos, Abuja, Enugu, 
Uyo and Kaduna.

Following the enactment of the 
PRA 2014, the Commission em-
barked on an intensive campaign 
as a platform to educate the public 
on its innovative provisions. The 
sensitization conferences were 
also predicated on the need for 
ongoing public awareness initia-
tives about the CPS and associated 
pension issues, in recognition of 
the dearth of knowledge about its 
features.

“We have observed that most 
perceived inadequacies of the 
Scheme often stem from a lack 
of understanding of the diverse 
opportunities in it for smoother 
retirement process. The theme of 
this Conference which is,’The Pen-
sion Reform Act 2014 – Innovation 
and Improvements to Nigeria’s 
Pension Sector’, encapsulates, in 
a nutshell the main thrust of the 
new PRA which is to improve on 

its implementation since 2004 
trough some innovation solely to 
enhance pensions for the benefit 
of Nigerian workers at retirement”, 
she explained.

The PenCom boss explained 
further that the conference com-
mences the sensitization of the 
commission’s stakeholders in 
the zone on the new provision 
contained in the Pension Reform 
Act 2014.

According to her, “the theme of 
this conference implies there are 
some innovations introduced by 
the PRA 2014, such as the upward 
review of the minimum rate of 
pension contribution from 15% to 
18% in order to enhance the value 
of pension payments to retirees; 
enhancement of the power of the 
Commission in its regulatory and 
enforcement activities; increased 
protection of pension fund assets; 
provision of greater opportunity 
for investment of pension funds 
in infrastructure and real estate 
development ; more stringent 
sanctions and penalties against 
infractions of the provisions of 
the Act.

“In addition, it provided the 
framework for the adoption of the 
CPS by States and Local Govern-
ments while making provisions 
that would facilitate the participa-
tion of the informal sector into the 
Scheme. A significant innovation 
that is noteworthy is that the PRA 
2014 has introduced a provision 
that allows contributors seeking 
to own their primary homes, to 
apply part of their Retirement 
Savings Account (RSA) balances as 
equity contribution for residential 
mortgages, subject to the Guide-
lines issued by the Commission. 
I am pleased to inform that these 
Guidelines are being extensively 
discussed with all stakeholders 
including experts in the mortgage 
industry. It is our expectation this 
would facilitate access to home 
ownership by pension contribu-
tors while also bridging the hous-
ing deficit in Nigeria.

“With an enhanced provision 
of the PRA 2014, the Commission 
is intensifying efforts at extending 
coverage of the CPS to the under-
served economic segments such 
as the informal sector, through the

Micro Pension initiative. This is 
a key priority of our strategic vision 
which aims to increase registered 
pension contributors to 20 million 
by the year 2019. The Micro Pen-
sion initiative is being planned 
with appropriate incentives and 
structure which responds to the 
peculiar needs of this important 
category of workers that drive our 
economy. Already, we have estab-
lished the Micro Pension Depart-
ment with a mandate to ensure 
the participation of this category 
of workers into the CPS. We are 
currently engaging stakehold-
ers and would soon commence 
enlightenment campaigns on the 
benefits of participating in the CPS 
as a means of securing the future 
of these workers who often are not 
covered by any social protection 
schemes.

“It is noteworthy to inform you 
that 26 states in the Federation 
have adopted the Contributory 
Pension Scheme and are at differ-
ent stages of its implementation. 
The PRA 2014 gives additional 
impetus for participation in the 
CPS by explicitly prescribing the 
coverage of states and local gov-
ernment employees, in addition 
to the Federal

Public Service and the private 
sector. The need for more efficiency 
in managing finances has never 
been greater than now, given the 
lean resources of the Federation 
occasioned by the drop in global 
oil prices and the attendant rev-
enue decline. The adoption of CPS 
by states is one effective tool for 
managing finances through regular 
monthly pension contributions into 
employees’ RSAs as opposed to the 
arrangement under the Defined 
Benefits Scheme. The workers will 
be availed the benefits of the CPS, 
while the compliant state govern-
ments could raise funds by issuing 
development bonds that pension 
funds may invest in.”, she stated. 

She told the gathering that 
three states in the zone had keyed 
into the CPS despite the secu-
rity situation in the area and also 
called on remaining states and 
local government council to fol-
low suit.

Eminent Nigerians from all 
works of life graced the occa-
sion.  Muhammad Kabir Ahmad, 
pioneer Director-General of Pen-
Com; Mohammed Sanusi Dag-
gash,  a former senator; Moham-
med Mustapha Bintube, pioneer 
chief executive officer, Jaiz Bank; 
Eguarekhide Longe, president, 
Pension Fund Operators Asso-
ciation of Nigeria (PenOp) and 
Khairat Abdulrazaq-Gwadabe, a 
former senator were guest speak-
ers at the event.
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Wife of the governor of Lagos State, Bolanle Ambode (5th l);  rep. of the chairperson LCCI women group, Victoria Onafowokan (4th l); secretary of the group, Dele Ogunjobi (6th r); and other members of 
the LCCI Women Group, during their courtesy visit to the wife of the governor, at Lagos House, Ikeja.

…as state plans 2 semi-mechanised abattoirs in Epe, Ojo, 10 others

27BUSINESS  DAY

CITYFile
Monday 15 August 2016

I
f the private sector keys into the vision 
that is driving the current admin-
istration in Lagos, millions of meat 
consumers in the state can look to an 
improved quality and quantity of what 

they consume and how it is processed and 
delivered to them.

The state government is proposing to 
establish two semi-mechanised abattoirs 
and 10 other small abattoirs in partnership 
with the private sector, aimed at meeting the 
need of the growing population estimated at 
21 million. The projects are also conceived to 
ensure that meat consumed by the residents 
conform to expected hygiene and quality.

A document sighted by Cityfile and 
signed by Olayiwole Onasanya, the perma-
nent secretary in the state ministry of agricul-
ture, showed that the two semi-mechanised 
abattoirs are to be established in Epe and 
Ojo, while the additional 10 medium abat-

toirs with modern facilities are proposed 
across the state.

The semi-mechanised abattoirs are pro-
posed to have the capacity to slaughter 800 
to 1000 cattle (each) per day, in line with 
industry operating standards.  These are to 
be delivered on Build, Operate and Transfer 
(BOT) through a Public Private Partnership 
(PPP) arrangement.

The document also showed that the 10 
small modern abattoirs would have the ca-
pacity for 200 to 400 cattle per day and would 
be executed through what the state termed 
“defined negotiated periods.”

In addition, the investors would be 
required to ensure compliance with all 
state statutory requirements and relevant 
procedures.

“All required designs and construction 
shall be in compliance with the industry 
best practices. The operation of the projects 
shall be subject to regulations and standards 
issued by the ministry of agriculture or any 
other relevant statutory regulatory agency,” 

Jigawa: 4 arrested for 
armed robbery

The police in Jigawa have arrested 
four suspected armed robbers terrorising 
seven local government areas of the state.

Abdu Jinjiri, the police public rela-
tions officer, who paraded the suspects 
on Friday, gave their names as Musa 
Muhammed, 26, Babannan Sale, 37, Inusa 
Sale, 28 and Zakari Ya’u, 32.

Jinjiri said that the suspects wear army 
uniforms when carrying out their nefari-
ous acts along Gujungu-Hadejia, Gumel-
Maigatari and Gumel-Kano roads.

He said the arrest was made possible 
following robust patrol, surveillance and 
intelligence gathering in the affected ar-
eas by officers of the command.

The spokesman said that items recov-
ered from the suspects included two lo-
cally made pistols, seven cartridges and a 
pair of army trouser and a T-Shirt.

Jinjiri said that the suspects had made 
some useful statements that would help 
the police to arrest four more others who 
were currently at large. 

LASG wants LGs to 
embrace cashless policy 

Sole administrators in the 20 local 
government councils and 37 local council 
development areas in Lagos State have 
been urged to embrace cashless revenue 
collection through the use of information 
technology as this will prevent revenue 
leakages in their various councils.

Muslim Folami, the state commis-
sioner for local government and commu-
nity affairs, made the call at a three-day 
workshop, with the theme “impact of 
cashless and deployment of information 
technology system and Improvement on 
internally generated revenue’ organised 
for the newly appointed councils’ leader-
ship.

Folami noted that the training was 
about acquisition of skills, knowledge and 
attitude, adding that ‘’capacity building 
of the newly appointed sole administra-
tors is imperative and cannot be over-
emphasised.’’

JOSHUA BASSEY

GODFREY OFURUM, Aba

Abia police command to prosecute corrupt officers

Adeleye Oyebade, Commissioner 
of Police (CP), Abia State, has 
declared zero tolerance for cor-
ruption among men and officers 

under his command, saying anyone 
caught would be made to face the law.

He also described as untrue the allega-
tion that the executives of tricycle opera-
tors in Aba, the commercial hub of Abia, 
levied their members to ‘settle’ the police 
and other security agencies.

Oyebade, who met with the Amalgam-
ated Tricycle Operators of Abia State 
(ASATOA) Abia zone, an umbrella body 
of tricycle operators in the state, told jour-
nalists “the ideals of modern day policing 
abhor corruption in all ramifications.”

He described the claims of imposition 
of levies on tricycle operators to ‘settle’ the 
police as a calculated attempt to tarnish 
the image of the police and erode the re-
lationship currently existing between the 

police and members of the public.
The commissioner stated that the police 

at no time directed, compelled or solicited 
the executive of the tricycle union or any 
other union, association or organisation 
directly or indirectly, to levy their members 
to ‘settle’ the police or other sister security 
agencies as speculated.

He emphasised zero tolerance for cor-
ruption, noting that the command has 
put measures in place to achieve this. 
The police boss enjoined the public to 
discountenance the speculations and join 
hands with the police to ensure peace and 
security in the state.

Tricycle operators (popularly known as 
Keke) withdrew their services last Tuesday, 
to protest what they termed, “police bru-
tality and extortion.”

The operators, who thronged the city 
centre early, wielding placards with in-
scriptions such as “No more N50 to Police, 
No more N100 to Army. Monkey de work 
Police/Army dey chop”, observed that 
the police, especially police personnel at 
Cameroun Road Barrack, turned them into 

moneymaking ventures.
They alleged that about 27 of their 

members were arrested for refusing to give 
bribe to the police and urged the police 
high command in the State to intervene in 
the matter and release their members, to 
continue with their legitimate businesses.

They also appealed to the state govern-
ment to protect tricycle operators, who 
they stated are contributing to the eco-
nomic development of the State.

The operators, who moved peacefully 
round the city to express their anger on the 
alleged harassment by the police, however, 
terminated their rally at the ASATOA, Aba 
zonal secretariat, situated at 112 Ehi Road, 
where they were addressed by Eugene Eze-
Job, chairman of the zone.

Eze-Job, who also decried the activi-
ties of some of these security personnel, 
appealed to the operators not to put laws 
into their hands and promised that the 
secretariat would take their grievances 
to the police and army high commands 
in the state for possible resolution of the 
issues raised.

Better deal for meat consumers in Lagos

C002D5556

Onasanya said in the document.
The government is also looking to up-

grading the existing abattoir in Oko-Oba area 
of Agege. Among things expected to be done 
also through a PPP arrangement include the 
installation of facilities for waste conversion 
(Bio Gas Plant), construction of transit camp, 
provision of general cleaning services, con-
struction of stripe processing facility as well 
as rehabilitation and maintenance of waste 
recycling plant.

The way and manner animals are slaugh-
tered, processed and delivered to the con-
suming public in many Nigerian cities has 
been a concern to meat consumers.  In La-
gos, notwithstanding measures by previous 
administrations, there are still some misgiv-
ings about the handling of meat in the state.

According to the government, the pro-
posed new abattoirs and upgrade of facili-
ties at the existing Oko-Oba is “to curb the 
menace of uncoordinated meat processing 
and handling as well as markets scattered 
across the state.”
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Again, our engagement with the private sector, in 
this instance with rice farmers through the Cen-
tral Bank of Nigeria’s Anchor Credit programme, 
has enabled us to realise that what they need is 
credit to purchase their input and not necessarily 
subsidies on fertilizers. In Kebbi State for instance, 
this understanding has enabled us to help farmers 

increase their tonnage per hectare

Last week, Vice President Yemi Osinbajo was in Lagos, as the special guest of honour, at a Presidential Dialogue organised by the Lagos Chamber of Commerce and Industry (LCCI). After 
the session, he met with some select journalists where he said more on what the administration had done in the last one year and plans for the future. John Omachonu, Deputy Edi-
tor, was there. Excerpts:

Y
our Excellency, up till now 
interactions with the private 
sector suggest some level of 
frustration at the pace of re-
forms; for the private to thrive 

there is need for government to create 
an enabling environment. However, 
there is a sense showing government has 
been trying to fix things by itself without 
engaging the private sector. What is your 
view concerning this?

 Let me say that our engagement with the 
private sector has been systematic and quite 
robust. There may be some situations where 
you may say it is not sufficient. For example, 
I met with the Manufacturers Association 
of Nigeria (MAN), farmers in general and 
rice farmers in particular. I have met with 
segments of the business community and I 
am here in dialogue with the Lagos Cham-
ber of Commerce and Industry (LCCI) with 
minister of budget and planning. I was here 
in Lagos last week engaging stakeholders on 
the medium-term expenditure framework.

The private sector is a large segment of 
the Nigerian society and you would always 
find an individual or a group that says this 
is not quite enough and there cannot be any 
form of economic empowerment without 
engagement with the private sector. The 
private sector is the engine of the economy. 
We intend to have quarterly briefing with 
the private sector, beginning with this next 
quarter.

 
To follow-up on the previous ques-

tion, I think what people want to see is 
how the outcome of these encounters 
with the private sector is factored into 
public policy formulation that will sup-
port the unleashing of the private sector; 
can you speak on specific initiatives that 
have come out of those discussions?

 First, before those initiatives can take root 
and have effect, you need some time. There 
is no way you can have a dialogue today 
and expect to see dramatic changes in the 
economic environment tomorrow. We are 
taking it one step at a time. For instance, the 
ease of doing business is critical and we have 
a technical committee on the ease of doing 
business, which I chair. This is of course a 
robust platform for engagement with the 
private sector. There are several other ways 

of engaging the private sector, as in the case 
of streamlining tariffs. 

Again, our engagement with the private 
sector, in this instance with rice farmers 
through the Central Bank of Nigeria’s Anchor 

Credit programme, has enabled us to realise 
that what they need is credit to purchase 
their input and not necessarily subsidies 
on fertilizers. In Kebbi State for instance, 
this understanding has enabled us to help 
farmers increase their tonnage per hectare.

 
Today, many are conversant with this 

mantra of the government to diversify 
the economy. However, many are worried 
that there seems to be no clear policy 
direction in this regard. For instance, the 
2016 budgetary allocation to agriculture 
is not up to 1 percent, which seems to be 
antithetical to the diversification drive 
of your government. What do you say 
about this?

 Let me say, first that the diversification 
effort of the Federal Government is rooted in 
reality. The question is not whether the econ-
omy is diversified or not, but to deepen the 
diverse nature of the economy. For instance, 
services and the agriculture sectors are the 

largest contributors to the Gross Domestic 
Product (GDP) of the economy. But all we 
talk about is the third largest contributor to 
GDP, which is oil.

So, in actual terms the economy is already 
diversified. Now, to look at the budgetary 
allocation to any given sector in isolation is 
not enough. There are other factors that must 
be dealt with, rural roads, road networks and 
railways to facilitate the movement of farm 
input and produce. A lot of what is been 
spent on infrastructure will obviously help 
uplift agriculture.

Power is extremely important for the en-
tire economy. As at February 2015, we had 
peaked at 5000 megawatts the highest in the 
history of Nigeria. When you look at recent 
bombing incidents and given that most of 
these power stations depend on gas, you 
will realise that about 40 percent of the gas 
supply has been lost; this ripples over and 
affect every other sector of the economy like 
manufacturing.

When oil prices were at $100, $150 per 
barrel, the government at the time did not 
pay off those debts, and oil prices are now 
down to $40 per barrel. This is certainly a 
massive drawback in terms of what it is the 
government can do. But again we are talking 
with global financial institutions and our 
development partners to figure out what it 
is we can do.

Your Excellency, on the bailout of states, 
one would have expected that the govern-
ment would restructure the states before 
the last tranche of the N90 billion. Did all 
the states meet their fiscal responsibili-
ties plans as agreed before the funds were 
disbursed, and is the bailout achieving the 
purpose for which the Federal Government 
is disbursing it?

 
Let me say first that as of a few weeks ago, 

27 states met the conditions required to ac-
cess the bailout funds and disbursements are 

To return to agriculture we are deter-
mined to develop the whole agro-allied value 
chain, supporting massive investments in 
the petrochemical industry and providing 
incentives among numerous other incen-
tives.  I think we are on course in terms of 
the general framework to deepen our already 
diversified economy.

 
I understand that we still owe up to 

N400 billion to local contractors; one 
would think that if we address this it 
would help with job creation. I want to 
know the strategy put in place to ad-
dress this?

 You must recognise that these are legacy 
debts, which mean debt inherited from pre-
vious administrations, and we have been in 
conversation with the construction industry, 
exploring ways to deal with this situation. It 
is a matter of form and when the debt will be 
paid. Otherwise, the debt will be paid.

only made when a state has met all the req-
uisite conditions. I am not so sure whether 
between those few weeks ago and now ad-
ditional states have met the conditions.

In terms of how the states have utilised 
these funds, I am not in the position to say 
how well or otherwise they have utilised the 
funds. This is not a one off thing and we will 
not be in position to support states that fail 
to meet their fiscal responsibilities.

 
Sir, in a recession as we are experienc-

ing, do you see the action of the govern-
ment as enough to wriggle Nigeria out 
of the current economic situation, con-
sidering the expenditure pattern of the 
states, the legislature on recess? Don’t 
you think there are needs for a coordi-
nated approach in terms of communicat-
ing clearly to the people? Again, is this 
budget not supposed to be a stimulus 
one designed to spend our way out of the 
current economic stagnation?

 Let me say that the judiciary or legislature 
being on its annual vacation does not neces-
sarily constitute an economic bottleneck. I 
must say that sometimes, it is useful to get 
some rest. Sure, the budget is expansionary 
in nature and you are aware that there are 
some problems or challenges in meeting 
revenue targets. Most of this is on account 
of the sabotage going on in the Niger Delta.

Oil revenues are down, close to 60 per-
cent. This is a very huge drop in revenue. So, 
we are looking at non-oil revenues, particu-
larly taxes. But there is no doubt about gov-
ernment’s commitment to resolving these 
challenges. Deregulation of the downstream 
sector has taken place, which is a major 
policy change in the history of this country. 
So to let the market determine prices in that 
sector are a step in the right direction, how-
ever little this might seem.

 
The fiscal challenges are huge and to 

come out of this, innovative thinking is 
required. What clear strategy does gov-
ernment have to come out, with particu-
lar reference to attracting Foreign Direct 
Investments (FDIs)?

 We are not particularly interested in hot 
money or portfolio investments. We expect 
that deregulation would help to revitalise 
the economy and entice direct investments, 
both foreign and local. Some of the local 
investments are those of the Dangote Group 
in refineries and petrochemicals, among oth-
ers. These are significant local investments 
and we are of the opinion that if these local 
investments are encouraged; we would be 
off to some good start.

For example, 650 thousand barrels of 
refining per day would mean that local refin-
ing has come to stay. Everyone knows that 
Nigeria is the next frontier of investment 
and there may be difficulties but these are 
not insurmountable and foreign investors 
would definitely come. Foreign investors 
are looking at Nigeria. For instance, there 
is a Mexican farmer, one of the biggest farm 
holdings in Mexico that has arrived in Nige-
ria and is investing massively in that sector. 

The legislature and judiciary go on recess 
for two to three months, and three times in a 

year. In a term of four years, this adds up to a 
full year’s holiday. Linking this to the ease of 
doing business, which partly consists in the 
speed with which issues or disputes are re-
solved, and all these cases have to wait until 
these arms of government resume, does this 
not affect the ease of doing business?

 The important question is that our ad-
judication system is slow, vacation or no 
vacation. Besides, there are provisions meant 
to deal with criminal cases even when the 
judiciary is on recess.

 
What are some of the fiscal conditions 

states must meet to access the bailout 
funds?

 The key conditions states must meet to 
access the bailout funds include: to clean 
their payrolls through biometric applica-
tions in order to enable them access some 
electronic platforms through which these 
funds are disbursed. The second is to keep 
their current expenditure within reasonable 
limits. Another condition is improvement in 
Internally Generated Revenue (IGR).

There are also issues around the whole 
public expenditure profile and how they are 
handled. At the Federal Government level, 
the Treasury Single Account (TSA) is meant 
to help with streamlining public expenditure 
and curbing wastes.

 

For example, 650 thou-
sand barrels of refining 
per day would mean that 
local refining has come to 
stay. Everyone knows that 
Nigeria is the next fron-
tier of investment and 
there may be difficulties 
but these are not insur-
mountable and foreign 
investors would definite-
ly come. Foreign inves-
tors are looking at Nige-
ria. For instance, there is 
a Mexican farmer, one of 
the biggest farm holdings 
in Mexico that has arrived 
in Nigeria and is investing 
massively in that sector. 
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Growing e-money usage: A death sign to physical money?
friend. People store up 
cash as a safety net and for 
emergencies.

Experts also note that 
cash is more than just a way 
to pay for stuff; it is how peo-
ple project themselves to 
the rest of the world. There 
are sentiments attached to 
physical carrying of money.

 Remarkably, Ben Dyson 
and Graham Hodgson au-
thors of “Digital Cash: Why 
central banks should start 
issuing electronic money”, 
who also popularised the 
notion of an impending 
“death of cash” noted ad-
ditionally that “Notes and 
coins are going to be around 
for at least another 30 years 
or so – as long as people 
keep using them.”

adopt the model.
 For one, the use of credit 

cards to facilitate payments 
may be easy and faster, how-
ever it is not cheaper. Ac-
cepting credit cards can cost 
a business up to 4 percent 
in one transaction. Mobile 
payments like Apple, an 
expert noted, can be just as 
expensive for a business.

 Another reason is cash 
is essentially untraceable, it 
is easy to carry, it is widely 
accepted and reliable. The 
latter part is something 
many people in Nigeria 
can well relate to. If the 
power goes out, or there 
is a blip in the electronic 
systems that make online 
commerce world go round, 
cash becomes your best 

cash.
 Twinpine Network’s Ni-

geria Mobile Trends Report 
for 2016 shows the growing 
attractiveness of the mobile 
payment platforms. Accord-
ing to the report, 34.1 per-
cent Nigerians send money 
via Shortcode (*737# et al), 
while 34.6 percent send 
money via their Bank apps. 
Only 6.2 percent are using 
a money solution like Paga, 
Etranzact’s Pocketmoni, 
and 35.1 percent have not 
transferred money before. 
Interestingly, 4 percent of 
mobile transactions in Nige-
ria go towards paying tithes 
and offerings in Church.  

 The growth of ecom-
merce in Nigeria has also 
been lauded by experts as 

Technology is mak-
ing mincemeat of 
the traditional ways 
and allowing peo-

ple to imagine what before 
now could seem impossible. 
Many years ago, not carrying 
physical cash and walking 
into a shopping mall to buy 
something was unthinkable 
but fast-forward to 2016, the 
cashier thinks you are not 
‘cool’ for not swiping a debit 
or credit card.

 Visa, Mastercard, Inter-
switch, Paypal, Apple Pay, 
among others are some of 
the innovative ways of using 
money that are threatening 
the existence of physical 

phenomenal with some 
projecting the industry 
will reach a valuation of 
USD10 billion in the years 
ahead.

 Such projections have 
somehow found their way 
into predictions of the de-
mise of cash – physical 
money. John Cryan, CEO 
of Deutsche Bank AG, had 
predicted in January 2016 
that cash will not exist in 
the next ten years. Cash, 
he said, is inefficient and 
expensive. Cryan believed 
that fintech was a possible 
substitute to replace fiat 
money. Cryptocurren-
cies like Bitcoin, is also 
believed, will sound the 
eventual death knells.  

 From every indication, 

ATM machines are going to 
increase and cities, which 
are yet to be covered in the 
country, will be covered. 
Easier, faster and cheaper 
ways of sending money to 
your loved ones are going 
to be rampant in the near 
future. But should you get to 
the point where you have to 
go a museum to see a naira 
note?

 David Stearns, professor 
of money and technology 
at the University of Wash-
ington does not think the 
demise of money is likely 
in the near future. Assum-
ing credit card penetration 
increases and is sustained in 
the near future, there are still 
businesses and individuals 
that will be reluctant to fully 

FRANK ELEANYA

Want to insure yourself against terminal diseases, 
check out Roche, Old Mutual Nigeria partnership

I
n a bid to increase 
awareness and en-
rollment of individu-
als on life and health 
insurance, Old Mu-

tual Nigeria and Roche 
Products Limited have 
signed a memorandum of 
understanding for the cre-
ation of a terminal illness 
insurance product that will 
provide insurance cover on 
various terminal and life 
threatening diseases such 
as heart attack, stroke, can-
cer, major organ transplant, 
kidney failure and comas.

Non-communicable 
diseases (NCDs) cause 
almost two-thirds of all 
deaths in resource limited 
countries, approximate-
ly 23 million each year, 
which is higher than the 
total number of HIV deaths 
worldwide each year.  In Ni-
geria, NCDs have a rapidly 
increasing rate of incidence 
and mortality and cancer is 
the leading cause of death 
from these diseases. Lack 
of funding is identified as 
a major contributor to the 
high mortality rate, as pa-
tients are unable to pay 
for adequate care, often 
resulting in financial ca-
tastrophe for many middle 
income families.  Current 
health insurance/ HMO 
packages in Nigeria today 
do not cover the compre-
hensive treatment of these 
diseases, forcing patients to 
pay out of pocket. Indeed in 
Nigeria and the world over, 

with development of the 
product, with the aim of 
launching to the public 
in2017.

Roche is a global pioneer 
in pharmaceuticals and di-
agnostics focused on ad-
vancing science to improve 
people’s lives.

Roche is the world’s 
largest biotech company, 
with truly differentiated 
medicines in oncology, im-
munology, infectious dis-
eases, ophthalmology and 
diseases of the central ner-
vous system. Roche is also 
the world leader in vitro di-
agnostics and tissue-based 
cancer diagnostics, and 
a frontrunner in diabetes 
management. The com-
bined strengths of pharma-
ceuticals and diagnostics 
under one roof have made 
Roche the leader in person-
alized healthcare – a strat-
egy that aims to fit the right 
treatment to each patient in 
the best way possible.

Founded in 1896, Roche 
continues to search for bet-
ter ways to prevent, diag-
nose and treat diseases and 
make a sustainable contri-
bution to society. Twenty-
nine medicines developed 
by Roche are included in 
the World Health Organi-
zation Model Lists of Es-
sential Medicines, among 
them life-saving antibiot-
ics, antimalarials and can-
cer medicines. Roche has 
been recognized as the 
Group Leader in sustain-
ability within the Pharma-
ceuticals, Biotechnology 
& Life Sciences Industry 

seven years in a row by the 
Dow Jones Sustainability 
Indices.

The Roche Group, head-
quartered in Basel, Switzer-
land, is active in over 100 
countries and in 2015 em-
ployed more than 91,700 
people worldwide. Genen-
tech, in the United States, 
is a wholly owned member 
of the Roche Group. Roche 
is the majority shareholder 
in Chugai Pharmaceutical, 
Japan.

Old Mutual Nigeria is 
a member of the Old Mu-
tual Group. Operations 
started in Nigeria in 2013. 
We provide a range of long 
term and general insurance 
products with expertise to 
corporate, retail and com-
mercial customers helping 
them meet their financial 
services needs at each stage 
of their lives.

Old Mutual is an inter-
national investment, sav-
ings, insurance and bank-
ing Group. We are trusted 
by more than 18.9 million 
customers with 64,043 em-
ployees in over 30 countries.

Old Mutual began in 
Cape Town in 1845 as 
South Africa’s first mutual 
life insurance company, 
offering financial security 
in uncertain times.Today, 
171 years on, it has built on 
this heritage of trust and ac-
countability.We take a long 
view, aiming ultimately to 
enable a positive future and 
financial security for all our 
stakeholders by protecting 
and growing the money 
they entrust to us.

MODESTUS ANAESORONYE

management of these dis-
eases cannot be funded out 
of pocket because of high 
costs. As the Government 
seeks to find solutions to 
these challenges, the citi-
zens can secure insurance 
products like this to protect 
their families.

Speaking at the MOU 
signing ceremony, the 
Managing Director of Old 
Mutual Nigeria Life Assur-
ance Company Limited, 
Keith Alford said “this prod-
uct aligns with Old Mutual 
Nigeria’s focus as a respon-
sible business that provides 
tailored and meaningful 
support by addressing the 
issues that are relevant 
to the sustainability and 
strengthening of the com-
munities in which we oper-
ate, thereby contributing to 
their positive future. We are 
therefore happy to partner 
with Roche Products Lim-
ited to do great things”. He 

went ahead to state that 
being responsible to our 
community is just one of 
the five pillars that form 
the foundation of Old Mu-
tual’s business, other pillars 
include being responsible 
to our customers, our em-
ployees, our environment 
and our investment.

In closing,  Keith Alford 
stated that the issue of low 
awareness will also be ad-
dressed with this product, 
he said “Unfortunately, 
many Nigerians do not 
consider insurance as a 
necessity and our aim with 
this product is to help them 
see the long term value in 
being protected by insur-
ance. This will also be a tool 
for us to educate Nigeri-
ans on the importance of 
insurance with the aim of 
increasing the uptake of life 
insurance policies”.

Elaborating further on 
the benefits of the termi-

nal illness insurance prod-
uct covering diseases like 
Breast Cancer and others 
targeted in this product, 
Herman Addae, Country 
Manager for Roche Nige-
ria said, “Ground-break-
ing advances in medical 
science are only meaning-
ful if they reach patients. 
With access to healthcare, 
the Nigerians will have 
the ability to build the fu-
ture they want for them-
selves and their families. 
At Roche, we are commit-
ted to collaborating with 
relevant stakeholders to 
help patients in Nigeria 
access innovative, lifesav-
ing treatments through 
agreements such as this. 
As more patients start get-
ting access to the required 
care, our expectation is 
that the mortality rate will 
eventually decrease.”

With the MOU in place, 
both parties will proceed 
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Surviving Unemployment

• Savings   
• Travel  
• Debt & Borrowing  
• Utilities 
• Managing your Tax

This is M    NEY
 A daily guide to your Personal Finance

Have you lost your 
job?

I
n a recession job 
losses are inevita-
ble. As consumption 
and production fall, 
companies natu-

rally have to stop hiring 
except for essential staff-
ing needs. Many may also 
have to lay off staff with 
redundancies, which adds 
to an already alarming 
unemployment situation. 
It is a vicious cycle; as the 
numbers of those out of 
work increases and their 
income falls, consumer 
spending drops which in 
turn compels companies 
to cut back on produc-
tion levels leading to even 
more job losses.

Have you recently been 
laid off? Here are some 
unemployment survival 
tips that you may find use-

ful.
Network, network, 

network! 
This is not the time to 

withdraw from your cir-
cles. Your network, in-
cluding your immediate 
family, relatives, friends, 
colleagues, former cli-
ents, and business con-
tacts, matter now more 
than ever. Many people 
rely on word of mouth to 
find the right people, so 
be sure to tell everyone 
you know that you are on 
the market. 

Don’t wait till you are 
pushed 

Many people in full 
time employment con-
vince themselves that it 
won’t happen to them 
hoping they won’t be af-
fected. However if you 
know that it is inevitable 
that your company or in-

dustry is likely to lay off 
people and your apprais-
als have been of concern, 
it’s best to start the job 
search before you get the 
notice.

Develop yourself
Are there some impor-

tant skills that you need 
in order to improve your 
prospects? Do you have 
the skills to get to where 
you want to be? Now, 
don’t rush off to do the 
first Masters or PHD pro-
gram that you get admis-
sion for; I mean practical 
skills that all companies 
need such as IT or digital 
marketing skills. Consider 
doing it now and you will 
be better equipped with a 
skill set for your next job. 

Volunteer 
It is generally consid-

ered that volunteering 
can have a positive im-
pact in the search for re-
employment. It may not 
always lead to paid work, 
but it certainly does come 
with personal and so-
cial benefits. Volunteer-
ing will give you a sense 
of fulfillment. It can also 
can enhance the personal 
skill set, introduce new 
knowledge; all this can 
help in the search for a 
permanent role.

Can you consult?
An employer may need 

your skill set but may just 
not be able to afford to hire 
you as a full time employ-
ee. By offering your skills 
on a consultancy basis, 
you can stay connected to 
your network and still be 
well positioned for a more 
permanent position when 
things improve. 

Perfect your CV

There is nothing more 
exasperating for a pro-
spective employer than 
to have the misfortune of 
reading a CV full of gram-
matical and typographi-
cal errors. Prepare your 
CV and proof read it very 
carefully; there are many 
good online samples and 
tips to guide you. Do not 
pretend to be what you 
are not; you will be caught 
out. 

Be prepared
If you are one of the 

tiny percentage of those 
that get to secure an in-
terview, you owe it to 
yourself to be prepared. If 
you don’t know anything 
about the company you 
are interviewing with, it 
could be embarrassing. 
Do your research. What 
value can you add? Look 
for problems to solve. Pre-
pare questions that you 
wish to ask. There are lit-
erally thousands of peo-
ple looking for work. What 
makes you unique? 

Try to remain positive 
Yes, you have already 

sent your CV to 82 com-
panies and interviewed 
with 18; some may not 
even acknowledge your 
CV; it’s nothing personal. 
They have so many to go 
through. Dust off the dis-
appointments as quickly 
as you can and stay fo-
cused on the next oppor-
tunity. If you are down 
and dejected it will show, 
and can make you appear 
unattractive. You need to 
be up beat, enthusiastic 
and positive. 

Be flexible
Don’t be too fixated on 

getting your dream job. Be 

prepared to accept a role 
that may not necessarily 
meet your expectations 
when you consider your 
qualifications, expertise, 
or your experience. Part 
time, or contract work are 
ways of getting you em-
ployed if you prove to be 
an outstanding resource. 
There are far too many 
people searching so if you 
are offered something 
that you can do well, ac-
cept it whilst you contin-
ue your search. 

Stay fit and healthy 
Particularly if you are 

stressed or anxious, your 
health can be affected, 
so don’t neglect this most 
important aspect of your 
life. We all know that a 
healthy diet and exercise 
is good for the mind and 
body. You have the time 
now to give some focus 
to this so put a proper 
regime in place. It will 
put you in a much better 
frame of mind as well.

What can you do to 
earn extra income?

This is the time to look 
inwards at your skills, 
talents, those things that 
you do effortlessly but 
have never leveraged on 
or thought of monetiz-
ing. Can you teach, can 
you bake, sew, take pho-
tographs? Do you find it 
easy to fix things? Are you 
an expert with social me-
dia? Many people are try-
ing to bring a small busi-
ness idea to life; can you 
assist with writing busi-
ness plans? Reflect on this 
carefully and you will find 
that there is some solu-
tion that you can provide. 
People pay for solutions.

“

Instagram and Twitter: @
mmwithnimi,
Facebook and Google+: 
‘Money Matters with 
Nimi’.
www.
moneymatterswithnimi.
com, or send us 
an email info@
moneymatterswithnimi.
com
Nimi Akinkugbe has 
extensive experience 
in private wealth 
management. She 
seeks to empower 
people regarding 
their finances and 
offers frank, practical 
insights to create a 
greater awareness 
and understanding of 
personal finance.
 For more personal 
finance tips, contact 
Nimi:
 Email: info@
moneymatterswithnimi
Website: www.
moneymatterswithnimi.
com
Twitter: @
MMWITHNIMI
Instagram: @
MMWITHNIMI
Facebook: 
MoneyMatterswithNimi

Don’t give up
Today’s high unem-

ployment rates mean that 
more people than ever 
before are experiencing 
job loss, and for signifi-
cant periods of time. Be-
ing unemployed is one 
of life’s most challenging 
events, but it can also 
come with opportunities 
if you are calm, proactive 
and able to seize the mo-
ment which may just be 
the impetus you need to 
follow that passion, that 
dream and bring it to life.
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Access Bank Rateswatch
KEY MACROECONOMIC INDICATORS

Tenor  Friday       Friday   Change         

        (%)  (%)  (Basis Point) 

 12/08/16 05/08/16 

1 Mnth  15.00 13.24 176 
2 Mnths   16.14  15.30 84 

3 Mnths   16.72  16.43 29 

6 Mnths  18.87  19.51 (65)

9 Mnths   20.01  20.81 (80)

12 Mnths  22.45  24.67 (222)

NIGERIAN  INTERBANK TREASURY BILLS TRUE YIELDS 

Indicators Friday  Friday  Change(%) 
 
 12/08/16 05/08/16

NSE ASI       27,247                27,426 (0.65)
Market Cap(N’tr) 9.36  9.42 (0.65)

Volume (bn) 1.36  1.19 14.82 

Value (N’bn) 10.71  13.03           (17.81)

MONEY MARKET

Sources: CBN,  Financial Market Dealers Association of Nigeria, NSE and 
Access Bank Economic Intelligence Group computation.

Disclaimer
This report is based on information obtained from various sources believed to be 

reliable and no representation is made that it is accurate or complete. Reasonable 

care has been taken in preparing this document. Access Bank Plc shall not take 

responsibility or liability for errors or fact or for any opinion expressed herein .This 

document is for information purposes and private circulation only and may not be 

reproduced, distributed or published by any recipient for any purpose without prior 

express consent of Access Bank Plc.

Tenor Friday  Friday  Change          

        (%) (%)  (Basis Point) 

 12/08/16 05/08/16

3-Year   0.00  0.00 0 

5-Year  14.95  15.33 (38)

7-Year  14.97  15.40 (43)

10-Year  16.35  16.82 (48)

20-Year  15.29  15.32 (3)

AVERAGE YIELDS

Market  Friday  Friday  1 Month  

  (N/$) (N/$)    Rate (N/$) 

 12/08/16 05/08/16 12/07/15

Official (N) 314.8  315.1 282.4
Inter-Bank (N) 314.8 315.1  282.4

BDC (N)  0.0 0.0  0.0

Parallel (N) 395.0 0 347.0

Indicators 12/08/16   1-week YTD
                        Change                   Change                                          

  (%) (%)

Energy   
Crude Oil  $/bbl)  43.17 5.81  18.73 

Natural Gas ($/MMBtu)  2.53  7.66  (9.32)

Agriculture

Cocoa ($/MT)  2,993.00 (0.43) (7.17)

Coffee ($/lb.)  138.15  11.64  (3.29)

Cotton ($/lb.)  72.03  13.06  (6.87)

Sugar ($/lb.)   19.63  29.06  (1.95)

Wheat ($/bu.)   415.50 1.90  (11.69)

Metals  

Gold ($/t oz.)   1,343.70  26.56  (1.80)

Silver ($/t oz.)   19.98  44.05  (1.67)

Copper ($/lb.)   217.60 0.46  1.94 

TREASURY BILLS (MATURITIES)

Tenor Amount Rate (%) Date
(N' million)

    

91 Day 45,177.87 15.44  3-Aug-2016
182 Day  80,000.00   18.0589          3 Aug-2016

364 Day  120,000.00   18.5                   3 Aug-2016

STOCK MARKET COMMODITIES MARKET 

FOREIGN EXCHANGE MARKET

NIBOR

ACCESS BANK NIGERIAN GOV’T BOND INDEX

Indicators Friday  Friday  Change

  (%) (%)  (Basis Point) 

 12/08/16 05/08/16

Index              2,241              2,227  0.65 
Mkt Cap Gross (N'tr)  6.03  5.99 0.65 

Mkt Cap Net (N'tr)  3.84  3.80 1.02 

YTD return (%)  -8.69  -9.28 0.59 

YTD return (%)(US $)  -77.25  -71.16 (6.09)

BOND MARKET

Variables Sep’16 Oct’16 Nov’16 

Exchange Rate 
(Official) (N/$) 330 335 345 

Inflation Rate                   
(%) 17.2 17.4 17.5

Crude Oil Price
(US$/Barrel)                                      42 44 44

Global Economy
In the US, the federal government posted a 
USD113 billion budget deficit in July 2016, 
representing a 24% decline from a USD149 
billion gap recorded in the corresponding 
period last year, outlays fell by 14% to 
USD323 billion while receipts dropped at a 
slower 7% to USD 210 billion,was contained 
in the latest report for the US treasury. A 
further analysis of the report shows that in 
July, expenditure which stood at USD323 
billion consist of social security which  
accounted for USD 77 billion, Medicare at 
USD50 billion and  defence at USD47 billion 
etc. Meanwhile, revenue totaled USD210 
billion as individual income taxes accounted 
for USD100 billion or 47.6%, social security 
and other payroll taxes contributed USD 82 
billion, etc. The fiscal year-to-date deficit 
stood at $514 billion as at end-July, up 10% 
from a $466 billion deficit year-on-year. 
Elsewhere, in China, inflation rate descended 
to 1.8% year-on-year in July, down 0.1% 
from 1.9% recorded in June year-on-year, 
newly released inflation report from the 
Chinese Statistical Office showed. The major 
driver of the lower inflation rate posted in the 
July was the decline in food prices. Among 
the food division, the highest pressure came 
from fresh fruit, pork and eggs. It is worthy to 
note that, for 2016, the government sets 
inflation target at around 3%. In a separate 
development, Brazil recorded a $3.97 billion 
trade surplus in June, lower than the $6.44 
billion surplus posted in May, newly released 
data by the Brazilian Statistics Office 
showed. Exports fell by 14.7% year-on-year 
to $16.74 billion in June, following a 4.8% rise 
in the previous month, thus, this represents 
the sharpest month-on-month decline in 
2016. On the flip side, imports went down by 
15.4% year-on-year to $1.27 billion, making 
it the 21st straight month of decline. 

Local Economy
The Federal government has disclosed plans to 
release about a N100 billion for capital projects 
in the next few days having earlier released 
about N322 billion for the same purpose. This 
was disclosed by the Vice President in last week. 
The government noted that it has also pledged 
to keep capital budget spending to a minimum 
of 30%. The funds to be released will be 
channelled to the Power, works & housing, 
transportation, defence and agriculture 
ministries. In a another development, the 
Central Bank of Nigeria (CBN) has directed all 
authorized dealers to refrain from accessing 
the Standing Lending Facility window of the 
CBN on the settlement date for government 
securities auctions. The securities referred to 
here are CBN Bills, Nigerian Treasury Bills and 
Federal Government of Nigeria Bonds. 
Furthermore, the apex bank stated that 
authorized dealers who come to the CBN 
discount window will be prohibited from the 
interbank foreign exchange market on that 
same day. Lastly, any authorized dealer that 
violates this new directive will be banned from 
accessing the CBN Standing Lending Facility. In 
another development, the Central Bank has 
pegged the foreign exchange cash sales to 
Bureau de change (BDC) operators by 
authorized dealers to a maximum of $30,000 
per week. Also the selling rate by the authorized 
dealers to BDCs shall be the buying rate from 
the international money transfer operators. 
The funds purchased by the BDC shall be 
disbursed to eligible transactions such as 
business travel allowance/personal travel 
allowance, overseas school and medical fees. 
Furthermore, the maximum disbursement shall 
not exceed $5,000 per transaction.  

Stock Market
The Nigerian equities market closed a bearish note 
for the second consecutive week as the main 
market indicators trended southwards. The All 

Share Index (ASI) fell by 178.98 points to close at 
27,246.88 points from 27,425.86 points the 
previous week while market capitalization also 
shed 0.7% to end at N9.36 trillion from N9.42 
trillion the week before. The negative performance 
witnessed in the market recently was fuelled by 
investors exiting the equities market to take 
position in fixed income securities on the back of 
attractive yields obtainable. There were significant 
sell-off in sectors such as banking and consumer 
goods which weighed upon the market. This week, 
we see the main market gauges moving further 
downwards as investors continue to migrate to the 
fixed income market.  

Money Market
Cost of borrowing at the money market eased 
slightly across most placement tenors last week. 
The Interbank Call rate fell to 9.92% from 20.50% 
the prior week while slightly longer-tenured 
interbank rates, such as the 30-day NIBOR edged 
down to 16.85% from 17.67% the previous week. 
The decline in interbank lending rates was 
triggered by the combined inflows of about 
N360.68 billion from OMO repayment and 
Standing Lending Facility which exceeded 
outflows of about N291.04 billion for foreign 
exchange purchases and OMO sales. This week, 
interbank lending rates are likely to inch up as the 
Central Bank is expected to mop up systemic 
liquidity in a bid to support the currency. 

Foreign Exchange Market
The Naira appreciated slightly at the interbank 
market by 0.10% to a new rate of N314.75/$1 from 
a rate of N315.06 in the previous week. In a similar 
vein, the local currency firmed marginally to a new 
rate of N395/$1 at the parallel market segment, up 
1.25% from a rate of N400/$1 in the prior week. 
The Central Bank sold dollars last week to boost 
liquidity and help the naira strengthen against the 
greenback at the interbank market. This week, we 
see the Naira depreciating marginally at the two 
market segments as supply shocks persist and 
Foreign Portfolio Investors continue staying on the 
sideline. 

Bond Market
Bond yields moderated downwards on the average 
last week as prices rose. The fall in yields was driven 
by high demand from Banks, Pension and Fund 
Managers as the liquidity in the banking system 
improved slightly. Yields on the five-, seven- and 
ten-year debt papers respectively declined to 
14.95%, 14.97% and 16.35% at the close of last 
week, from 15.33%, 15.40% and 16.82% for the 
corresponding maturities the previous week. The 
Access Bank Bond index rose by 14.53 points to 
close at 2,241.25 points from 2,226.72 points the 
previous week. This week, we anticipate that the 
direction of yields in the bond market to trend 
upwards on the back of the anticipated tight 
liquidity levels in the Banking system which may 
depress demand.

Commodities Market
Oil prices ticked higher last week as Saudi Arabia’s 
energy minister said the kingdom could participate 
in coordinated action to help balance the oil 
market, fuelling fresh speculation of an output 
freeze. Bonny light, Nigeria’s reference crude, rose 
26 cents, or 0.61% to settle at $42.62 per barrel. In 
contrast, precious metals prices retreatedweek 
after the US reported much stronger-than-
expected jobs growth for July. Gold fell 0.9% to 
$1,334.60 an ounce, while silver was down 2.4% to 
$20.11 per ounce. This week we see oil prices 
further buoyed by the International Energy Agency 
report which forecasts non-OPEC production to 
fall this year. For precious metals expectations for 
a rate increase will continue to weigh on prices. 

Market Analysis and Outlook: Aug 12 – Aug 19,  2016

For enquiries, contact: Rotimi Peters (Team Lead, Economic Intelligence) (01) 2712123  rotimi.peters@accessbankplc.com                    

* Revised

MONTHLY MACRO ECONOMIC FORECASTS

Tenor Friday Rate  Friday  Rate Change     

  (%)                            (%)     (Basis Point)     

  12/08/16 05/08/16

Call 9.9167 20.5000 (1058)
7 Days  0.0000  0.0000  0 

30 Days  16.8486  17.6724  (82)

60 Days  0.0000 0.0000  0 

90 Days  18.1319 19.1728  (104)

GDP Growth (%)   -0.36 Q1 2016 — a decline of 1.75% from 2.11 in Q4 2015

Broad Money Supply (M2) (N’ trillion) 21.68 Increased by 4.6% in June’2016 from N20.72 trillion in May’2016 

Credit to Private Sector ( N’ trillion)  21.42 Increased by 12.5% in June’2016 from N19.05 trillion in May’2016

Currency in Circulation ( N’ trillion)  1.68 Decreased by 3.5% in June’2016 from N1.75 trillion in May’2016

Inflation rate (%) (y-o-y)  16.5 Edged up to 16.5% in June’2016, from 15.6% in May’2016

Monetary Policy Rate (%)  14 Raised to 14% in July ’2016 from 12%

Interest Rate (Corridor)   14 (+2/-5) Lending rate changed to 16%  & Deposit rate 9%

External Reserves (US$ million)  25.90 Aug 10, 2016 figure — a decline of 1.26% from May’2016

Oil Price (US$/Barrel)   42.62 Aug 12, 2016 figure — an increase of 0.6% in 1 wk.

Oil Production mbpd (OPEC)  1.4 May’2016 figure — a decline of 15.0% from Apr’2016 figure
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ASI (Points) 27,246.88
DEALS (Numbers)  2,978.00
VOLUME (Numbers) 190,678,565.00
VALUE (N billion)   1.328
MARKET CAP (N Trn) 9.357

Market Statistics as at  Friday 12 August  2016Top Gainers/Losers as at  Friday 12  August  2016

GAINERS

7UP 102.6 109.03 6.43
TOTAL 235 239 4
WAPCO 50.2 53.28 3.08
GLAXOSMITH 18.5 19 0.5
GUARANTY 24 24.25 0.25

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 825 820 -5
CAP 31.73 28.7 -3.03
NB 131.92 130.5 -1.42
GUINNESS 95.75 95 -0.75
ZENITHBANK 15.6 15.3 -0.3

LIVE @ THE STOCK EXCHANGE
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Stories by IHEANYI NWACHUKWU

52-week trend shows 42.96% decline 
in average daily value of stocks traded

I
n the 52-week peri-
od to June, the Nige-
rian Stock Exchange 
(NSE) reported 
about 42.96% de-

cline to N2.60billion in 
the average daily value of 
stocks traded.

The bourse second-
quarter (Q2) 2016 Fact 
Sheet also revealed av-
erage daily transactions 
of 4,002, a decline of 
10.87percent; while av-
erage daily volume of 
stocks traded in Q2 stood 
at 429.23 million units, 
up by 5.62percent.

The average PE ratio 
of the Exchange’s listed 
equities for the same pe-
riod was 29.0x and the 
equity turnover veloc-
ity stood at 6.42percent. 
Total volume of stocks 
traded in Q2 of 2016 rose 
by 9.08percent to 27.04 
billion

The dividend yield 
for the 52-week period 
ending June 30, 2016 
was 5.61percent. The 
dividend yield expresses 
dividends paid by listed 
companies as a percent-
age of their current share 

1.57percent to N17.28 
trillion.

Equities market 
capitalization declined 
by 10.99 percent to 
N10.17trillion in the 
52-week period; while 
bonds market capitaliza-
tion rose by 27.27percent 
to N7.11trillion.

Looking at the in-

In line with Nigeria’s 
goal of building a vi-
brant capital market 
that offers numer-

ous investment windows, 
Stanbic IBTC Asset Man-
agement Limited, a sub-
sidiary of Stanbic IBTC 
Holdings Plc, has con-
cluded plans to unveil 
a new exchange traded 
fund (ETF) to be called 
the Stanbic IBTC Pension 
ETF 40. The ETF will mir-
ror the Pension 40 Index 
(Pension Index), accord-
ing to the company.

The launch will bring 
to two the ETFs in Stan-
bic IBTC Asset Manage-
ment Limited’s portfolio. 
In 2014, the company, 
the largest non-pension 
asset manager in Nigeria, 

launched the Stanbic IBTC 
ETF 30, which tracks the 
performance of the top 30 
stocks listed on the Nige-
rian Stock Exchange.

The Pension Index, 
launched last year by 
the Nigerian Stock Ex-
change (NSE) to drive 
market optimization, is a 
tracking mechanism for 
investors, particularly in-
stitutional investors like 
Pension Fund Administra-
tors (PFAs), that invest in 
line with guidelines set out 
by the National Pension 
Commission (PENCOM).

The NSE Pension Index 
monitors the top 40 most 
capitalized and liquid 
companies in the market.

Bunmi Dayo-Olagunju, 
Chief Executive, Stanbic 

Stanbic IBTC to unveil another exchange traded fund
IBTC Asset Management 
Limited said the primary 
objective of the Stanbic 
IBTC Pension ETF 40 is to 
provide investors access 
to the most liquid publicly 
quoted companies on the 

Nigerian Stock Exchange 
that are compliant with 
the regulatory require-
ments for investing pen-
sion assets in terms of 
taxable profits, free float, 
dividend, sector and indi-
vidual stock weighting.

“The Stanbic IBTC 
Pension ETF 40 is de-
signed as an instrument 
of choice for PFAs, Life 
Assurance companies, 
institutional investors, 
as well as foreign port-
folio managers who are 
desirous of the Nigerian 
exposure with minimal 
liquidity and exit risk,” 
Dayo-Olagunju said.

Highlighting some of 
the benefits of the ETF, 
Dayo-Olagunju said the 
fund would provide in-

price.
As at June 30, 2016, 

three equities listed on 
the premium board had 
N3.906trillion in mar-
ket capitalization; while 
the 168 equities listed 
on main board had their 
market capitalisation 
at N6.258trillion. Also, 
nine equities listed on 

the Alternative Securi-
ties Market (AseM) had 
N8.443billion in market 
cap; while that of seven 
Exchange Traded Prod-
ucts (ETPs) stood at 
N4.346billion.

In the period under 
review, the total mar-
ket capitalisation (equi-
ties and bonds) rose by 

dexes, NSE-30 Index  
at 1,316.34 points was 
down by 13.74per-
cent; All Share Index at 
29,597.79 points as at 
June 30, 2016 was down 
by 11.53percent; NSE 
Premium Board Index 
at 1,862.79 points rose 
by 4.85percent; while 
NSE Main Board Index at 
1,326.03 points declined 
by 16.92percent.

Also, NSE ASEM In-
dex at 1,213.68 points 
rose by 0.01percent; 
NSE Pension Index at 
882.30 points declined by 
16.99percent; NSE Bank-
ing Index at 298.81 points 
was down by 18.87per-
cent; while NSE Con-
sumer Goods Index at 
736.28 points declined by 
12.63percent.

The NSE Insurance 
Index at 140.04 points 
as at June 30, 2016 re-
corded a 52-week de-
cline of 2.54percent; 
NSE Oil/Gas Index at 324 
points was also down 
by 12.09percent; NSE 
Lotus Islamic Index at 
1,958.86 points was down 
by 12.12percent; while 
NSE Industrial Index  at 
2,146.80 points declined 
by 5.50percent.

 The Nigerian Stock 

Exchange (NSE) services 
the largest economy in 
Africa, and is champi-
oning the development 
of Africa’s financial mar-
kets. 

The Exchange offers 
listing and trading ser-
vices, licensing services, 
market data solutions, 
ancillary technology ser-
vices, and more. 

The Nigerian Stock 
Exchange continues to 
evolve to meet the needs 
of its valued customers, 
and to achieve the high-
est level of competitive-
ness. The NSE is com-
mitted to adopting the 
highest levels of interna-
tional standards. 

To support this com-
mitment, the Exchange 
belongs to a number of 
international and region-
al organizations that pro-
mote the development of 
standards and best prac-
tices in everything that 
we do, including the In-
ternational Organization 
of Securities Commis-
sions (IOSCO), the World 
Federation of Exchanges 
(WFE), the SIIA’s Finan-
cial Information Services 
Division (FISD) and the 
Inter-market Surveil-
lance Group (ISG).

vestors with a strategic 
exposure to the equities 
market, allowing for flex-
ibility, cost effectiveness, 
diversification of invest-
ment, as well as liquidity. 
She added that it would 
act as a benchmark for 
PFAs to measure perfor-
mance and report same 
to Retirement Savings Ac-
count (RSA) holders.

“The ETF is an as-
set product which is de-
signed as a cost effective 
way to provide the same 
economic value as an in-
vestment in the underly-
ing equities. In this case, 
the Stanbic IBTC Pension 
ETF 40 will help investors 
gain access to the 40 most 
capitalized and liquid 
equities on the NSE in a 

seamless way without the 
costs, risks and complexi-
ties associated with direct 
investments, particularly 
for retail investors,” Dayo-
Olagunju stated.

According to her, the 
Stanbic IBTC Group, in 
line with its emerging mar-
ket strategy and desire to 
become a one-stop shop 
for investable products, 
has invested in world-class 
investment management 
and market-making solu-
tions which should ensure 
that the tracking error of 
the ETF ranks amongst the 
lowest in the industry. The 
fund will also have a dedi-
cated broker publishing 
bid and offer prices online 
and real-time and pay out 
its dividend quarterly.

… Stanbic IBTC Pension ETF 40
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Cowry Asset Management Limited (Member of the Nigeria  Stock Exchange)
Plot 1319 Karimu Kotun, Victoria Island Lagos Tel: +234-1-2715008-9; +234-1-2716614-5 www.cowryasset.com

Disclaimer
This report is produced by the Research Desk of Cowry Asset Manage-

ment Limited (COWRY) as a guideline for Clients that intend to invest in 
securities on the basis of their own investment decision without relying 
completely on the information contained herein. The opinion contained 
herein is for information purposes only and does not constitute any offer 
or solicitation to enter into any trading transaction. While care has been 
taken in preparing this document, no responsibility or liability whatsoever 
is accepted by any member of COWRY for errors, omission of facts, and any 
direct or consequential loss arising from the use of this report or its contents.

In the just concluded week, Central Bank of Nigeria (CBN) announced additional 
regulatory measures aimed at improving dollar liquidity in the economy. Specifically, 
the apex bank directed authorized dealers to sell foreign currency cash to BDCs 
subject to a maximum of USD30,000 per BDC per week.  In turn, each BDC was 
required to nominate only one preferred authorized dealer through which it would 
purchase its weekly foreign exchange. Also, the authorised dealer’s selling rate to 
the BDC was stipulated at its purchase rate from its approved International Money 
Transfer Operateor (IMTO) plus a maximum margin of 1.5%. Finally, forex cash 
purchased by BDCs were to be sold at a maximum of USD5,000 per transaction 
to meet demand for Business Travel Allowance (BTA), Personal Travel Allowance 
(PTA), overseas school fees and overseas medical fees. Also, the BDCs were required 
to sell foreign exchange cash to end users at its purchased rate plus a maximum 
margin of 2%. Resumed supply to BDC was partly informed by concerns of the 
monetary authority over the huge spread between the interbank market rates and 
the alternative markets rates, particularly the BDC which is officially recognised by 
the apex bank and the need to bridge the gaps. Nevertheless, with falling oil export 
revenues on account of distruptions in crude oil production, pressure continued to 
mount on Nigeria’s foreign exchange reserves which has fallen below the USD26 
billion physcological mark. A recent Opec report, July Monthly Oil Market Reports, 
showed that Nigeria’s crude oil production fell month-on-month by 2.67% to 1.51 
million barrels per day (bpd) in July. Meanwhile, world oil demand growth in 
2016 was projected at 1.22 million bpd, an upward revision of 30,000 bpd from the 
previous growth forecast, due to better-than-expected performances from OECD 
Europe and Other Asia in Q1 2016 and Q2 2016. In another development, Asia’s 
biggest economy, China, reported a 24.93% year-on-year increase in trade surplus to 
USD52.31 billion in July 2016 partly due to a smaller decrease in exports which was 
accompanied by a larger decrease in imports. Specifically, exports declined y-o-y 
by 4.4% to USD184.73 billion while imports declined  y-o-y by 12.5% to USD132.42 

Monetary Authority Issues New Regulations to BDCs 
amid Declining External Reserves…

Equities Sink amid Relatively Attractive Fixed 
Income Space…

Federal Government Reacts to U.S. Security 
Warning, but Admits Poverty in the Country…

Naira Depreciates on Average on Forex Supply 
Short Falls...

billion in the review month. Also, China’s consumer prices increased y-o-y to 1.8% 
in July 2016  (slower than 1.9% in June 2016 and below 3% inflation target for 2016). 
On the other hand, producer prices declined y-o-y by 1.7% in July, howbeit, slower 
than a 2.6% declined registered in June.   In Europe, the United Kingdom, trade 
deficit increased y-o-y by 21.43% to GBP5.1 billion in June 2016 as exports rose 
slower than imports. Specifically, exports increased y-o-y by 2.4% to GBP43.8 billion 
while imports increased y-o-y by 4% to a record high of GBP48.9 billion in June. In 
contrast, Germany recorded a 4.18% y-o-y increase in trade surplus to EUR24.9 billion 
in June as exports grew at a faster pace than imports. Exports increased y-o-y by 
1.2% to EUR106.8 billion while imports rose y-o-y by 0.3% to EUR82 billion in June. 
Given its trade surplus growth, the Euro area’s biggest economy posted a 42.93% , 
month-on-month increase in current account surplus to EUR26.3 billion in June 
following a 237.50% increase in primary income surplus to EUR4.4 billion in June 
(from a deficit of EUR3.2 billion in May), accompanied by a 250% m-o-m increase in 
secondary income deficit to EUR2.1 billion in June. Meanwhile, seasonally adjusted 
GDP rose y-o-y by 1.6% in the Euro area in Q2 2016 (slower than 1.7% in Q1 2016).

Interbank Rates Mellow on Matured Bills…

Cowry Weekly Stock Recommendations As At  Friday 12  August  2016

In line with our expectation, the Nigerian foreign exchange market witnessed 
sustained depreciation of the Naira against the U.S. Dollar in all segments as 
foreign currency supply remained inadequate.  This was against the backdrop of 
a 0.51% week-on-week decline in foreign exchange reserves to USD25.90 billion 
as at Wednesday. Despite a total trade of USD13.13 million at the interbank 
market segment largely attributable to Central Bank intervention on Tuesday 
and Thursday, the local currency depreciated at the interbank foreign exchange 
market by 0.34% to average N319.5/USD. Similarly, despite sales by authorised 
dealers to Bureau De Change operators, the Naira depreciated, on average, 
against the greenback at the Bureaux De Change and the parallel (or “black”) 
market segments by 1.70% and 1.67% to average N387.75/USD and N394.75/USD 

In line with our expectation, Nigerian interbank money market moderated 
following the maturity of 192-day treasury bills worth N415.51 billion – 
92.66% higher than the N113.68 billion that matured in the preceding week. 
Consequently, NIBOR for overnight funds, 1 month, 3 months, 6 months and 
12 months tenor buckets mellowed to 19.33% (from 20.04%), 17.07% (from 
17.24%), 18.82% (from 19.27%) and 20.33% (from 21.65%) respectively. In the 
same vein, against the backdrop of boost in financial system liquidity, Nigerian 
Interbank Treasury Bills True Yields (NITTY) decreased for most maturities on 
the back of bargain hunting activity – yield on 1 month, 3-months, 6-months 
rose to 14.90% (from 15.82%), 15.52% (from 17.07%) and 17.18% (from 19.12%) 
respectively. However, yield on 12 months bill rose to 23.54% (from 22.43%). This 
week, Central Bank of Nigeria will auction treasury bills worth N62.44 billion at 
the primary market, viz: 91-day bills worth N32.44 billion and 182-day bills worth 
N30 billion. The outflows will be more than offset by inflows worth N133.50 billion 

In the just concluded week, OTC FGN bond market witnessed sustained 
bargain hunting, resulting in appreciation in bond prices for all maturities. The 
20-year, 10.00% FGN JUL 2030 bond appreciated by N0.61 (yield decreased to 
15.23%); 10-year, 16.39% FGN JAN 2022 paper gained N1.49 (yield fell to 14.81%); 
the 7-year, 16.00% FGN JUN 2019 bond gained N1.15 (yield decreased to 14.93%); 
while the 5-year, 15.10% FGN APR 2017 paper rose by N0.42 (yield declined to 
19.52%). At the London Stock Exchange, traded FGN Eurobonds also appreciated 
on resumed bargain hunting activity – the 5-year, 5.13% JUL 12, 2018 bond and the 
10-year, 6.38% JUL 12, 2023 bond lost USD0.66 (yield fell to 4.26%) and USD2.05 
(yield fell to 6.40%) respectively. This week, Debt Management Office will issue 
federal government bonds (all re-openings) worth N110 billion, viz: 5-year, 

In the just concluded week, Nigerian equities depreciated on sustained bear 
pressure amid relatively attractive fixed income space. Overall market performance 
measures, NSE ASI and market capitalisation, declined w-o-w by 65bps each to close 
at 27246.88 points and N9.36 trillion respectively. Virtually all sectored gauges closed 
in the red –NSE Consumer Goods Index, NSE Oil/Gas Index and NSE Banking Index 
declined by 1.54%, 1.27% and 0.56% to 689.62 points, 289.71 points and 276.23 points 
respectively. Total deals and Naira votes declined w-o-w by 13.36% and 17.10% to 
16,070 deals and N10.71 billion respectively. Meanwhile, commercial banking giant, 
Zenith Bank Plc (6 Months, June 2016), recorded a year-on-year decrease in gross 
earnings by 6.23% to N214.81 billion. They also recorded a decrease in profit after 
tax by 15.73% to N44.748 billion following a 361% spike in finance costs to N14.89 
billion. This week, we expect a mix of bargain hunting and profit taking activities.

Following recent security warnings by United States Department of State to 
its citizens to avoid travelling to the northern, central and southern parts of the 
country due to the spate of kidnappings, robberies, and other armed attacks, 
the Federal Government, through the Minister of Information, Lai Mohammed, 
insisted that the country was safe for investment and tourism. The Minister 
added that the US was not insulated from its own security issues as it is faced with 
gun laws, indiscriminate killings of African- Americans by police that fuel rioting 
and wanton shooting of school children across the country. We however opine 
that the level of insecurity in the country is obviously linked to the high level of 
poverty as well as teeming unemployed youthful population who are very much 
susceptible to social vices. On a positive note, Vice President Yemi Osinbajo, 
announced government’s plan to speed up infrastructure development in the 
country, by disbursing the sum of N100 billion for capital projects in the power, 
works and housing, defence, transportation and agricultural sectors. This is in 
addition to N332 billion earlier released for capital projects. We expect that the 
impact of these projects will help alleviate the sufferings of the Nigerian masses.

Cowry Weekly Financial Markets Review & Outlook

FGN Bonds Appreciate on Resumed Bargain 
Hunting Activity…

respectively. In the current week, we expect gradual rebound of the Naira at the 
alternative market segments as BDCs continue to source forex cash from the banks.
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in matured bills, viz: 220-day bills worth N100.42 billion and 224-day bills worth 
N33.08 billion. However, we expect pressure on financial system liquidity due to 
anticipated bond auction. Hence, we anticipate rise in interbank lending rates.

14.50% FGN JUL 2021 debt worth N40 billion; 10-year, 12.50% FGN JAN 2026 bond 
worth N30 billion; and 20-year, 12.40% FGN MAR 2036 paper worth N40 billion. 
We expect stop rates to to mirror last Primary market auction rates in line with 
CBN’s drive to keep rates high as incentive to attract Foreign Portfolio Investors.
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CHUKA UROKO

I
n spite of the lull in the 
Nigerian property mar-
ket and the downturn 
in the economy gener-
ally, developers are still 

coming to town with prod-
ucts through which the reflect 
the growing sophistication of 
the Nigerian elite, especially 
among the middle class who 
desire the very best on offer.

This growing sophistication 
is, increasingly, impacting 
on residential developments 
where developers make state-
ments about class, taste, life-
style etc with brick and mortar.

The advancement in archi-
tecture and building technol-
ogy has given impetus to these 
developments which explains 
the emergence of signature 
buildings that dot the highbrow 
neighbourhoods in major cit-
ies of Nigeria, especially Lagos 
and Abuja where demand for 
these houses is high and also 
effective.

LUXURY REAL ESTATE

Five Cowrie Creek creates new residential 
haven at Admiralty Heights

One of such buildings is Ad-
miralty Heights—an architec-
tural masterpiece developed 
by Five Cowrie Creek Condo-
miniums Limited—where it 
has created a new haven that  
redefines luxury and lifestyle in 
residential real estate develop-
ment in Lagos.

Nestled in the serene, low 
density area of Lekki Phase 1, 
Admiralty Heights is a unique 
development,  offering 10 units 
of 4-bedroom luxury apart-
ments; four units of 4-bedroom 
patio houses, and two units of 
4-bedroom pent houses.

The location of this develop-
ment, according to the devel-
opers, is strategic, explaining 
that unlike before, Lekki is 
becoming one of the fastest 
growing residential districts 
in Lagos with an increasing 
number of developments and 
an equally increasing number 
of middle class home buyers.

Lekki Phase 1, for instance, 
is today one of the most desir-
able addresses and is home 

Link Bridge, major retail, com-
mercial, hospitality and recrea-
tional activities.

Located in the low density 
area of this exclusive neigh-
bourhood, Admiralty Heights 
assures on  good quality con-
struction and finishes. “We 
are quite excited about this 
development. You know in real 
estate location is everything 
and the exclusive location of 
Admiralty Heights coupled 
with its best-in-class facili-
ties and features makes it a 
compelling product for high 
net-worth individuals and  up 
market leasing and marketing 
agents”, says the developer.

 Lekki is becoming one of 
the fastest growing districts in 
Lagos State with an increas-
ing number of developments 
located there and also with the 
development of the up-coming  
Lekki Free Trade Zone. Lekki 
Phase 1 is arguably one of La-
gos State’s most desirable ad-
dresses which is home to lots of 
families of young professionals 

due to its proximity to the com-
mercial nerve of the city, major 
retail, commercial, hospitality 
and recreational activities.

Currently, there are a few 
other opportunities that are 
able to offer the chance to live 
in a great location, in a beauti-
fully designed, contemporary 
home with water front view as 
the Admiralty Heights. 

The development is in close 
proximity to leading schools, 
5-star hotels and restaurants, 
hospitals and pharmacies, fi-
nancial institutions, shopping 
malls and comes with a private 
jetty for those who enjoy being 
on the sea and participating in 
water-based recreational ac-
tivities like jet skiing and boat 
regattas.

It parades special features 
such as fully equipped gym, 
health spa, fully fitted kitchens, 
swimming pool, digital sur-
veillance system, high speed 
internet connectivity, sufficient 
parking space, service quarters 
and lots more.

to lots of families of young 
professionals for a number of 
reasons including its proxim-
ity to the commercial nerve 
of the city, improved roads 
infrastructure, the new Ikoyi 
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The advancement 
in architecture and 
building technology 
has given impetus to 
these developments 
which explains the 

emergence of signa-
ture buildings that 
dot the highbrow 
neighbourhoods.



Stories by CHUKA UROKO

Blending nature with lifestyle in 
Waterfront Residence

LUXURY REAL ESTATE

W
ithin the 
thr iving 
s u b u r b 
o f  E a s t 
L e g o n 

which is fast becoming the 
jewel of Accra, Ghana lies 
a an upscale development 
where modern technology 
has succeeded in blending 
nature with lifestyle.

Known as Riviera Res-
idence, this waterfront 
development being devel-
oped by Lifestyle Property 
Development  (LPD)  and 
marketed by a local real es-
tate investment in Nigeria 
is close enough to the Ka-
toka International Airport 
which is most desired for 
tranquil living away from 
the congestion of inner city 
dwelling.

According to the pro-
moters, Riviera Residence 
is a unique mixed-use 
development overlooking 
a magnificent man-made 
lake and encompassing an 
all-inclusive city lifestyle 
that offers living, play and 
leisure experience, adding 
that it is  an investment 
destination beckoning on 
yield-hungry investors  
and guaranteeing interest-
ing returns on investment.

The development is a 
sought-after waterfront 
address with 78 apart-
ments consisting of stu-
dios, 1-bedroom, 2-bed-
room and 3-bedroom 
units as well as penthouses 
with lakeside views seen 
through the high ceiling-
to-floor windows and 
splendid balconies.

“Riviera Residence will 
make a good real estate 
investment because of the 
location and competitive 
price”, said Ruth Obih, the 
CEO of 3Invest—the mar-
keting agent in Nigeria—at 
the launch of the project in 

Accra recently.
Ernest Hanson, Direc-

tor at LPD, says Riviera 
Residence is a once in a 
lifetime real estate oppor-
tunity that they believe will 
be transformational. “We 
are creating a new housing 
solution targeting a higher 
proportion of international 
investors. No other devel-
opment in Accra can offer 
you waterfront city living at 
prices that we believe are 
extremely competitive,” he 
said at the launch.

Hanson believes this 

landmark development 
caters more to the budget 
of aspiring homeowners 
and savvy investors and, 
according to Lamudi, 
Nigeria’s leading online 
property market place, 
East Legon is an area in 
high demand,  noting 
that 21 percent of online 
searches for property are 
for East Legon.

Riviera Residence lake-
side apartments offer un-
beatable value for money 
and is well located for 
work, living and relaxation 

in close proximity to A&C 
Mall, a University, banks, 
and schools.

In terms of facilities, 
this 5-storey development 
boasts of ample covered 
parking space, 4-storey 
high infinity swimming 
pool, backup water reser-
voir, fitness centre, a fully 
secured children’s play 
area and a multi-purpose 
clubhouse which can be 
booked for private resident 
functions.

Due for completion by 
last quarter of 2016, the 
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Luxury on lagoon shoreline as Gracefield Phoenix berths

development is designed 
and managed by  LPD—
a  real Estate company 
with proven experience 
in property development 
and management with 
outstanding residential 
projects to their credit 
such as  Beaufort Ridge. 
They are also responsible 
for the fit-out of offices in 
One Airport Square.

3Invest has been ap-
pointed the exclusive part-
ners to market Riviera 
Residence in Nigeria and 
to promote the develop-

ment to savvy investors 
and homebuyers looking 
to own foreign properties, 
in the country. The value 
of this property guaran-
tees investor yield of 10 
percent to 20 percent at 
current market rates and 
also guarantees strong 
rental demand. Interested 
parties in this investment 
can make further enquir-
ies as to how to proceed 
by contacting 3Invest, the 
project’s leasing agents in 
Nigeria, for further details.

When architectural 
imagination takes 
a flight, it knows 
no bounds and 

the destination is almost al-
ways a subliminal masterpiece 
that exudes luxury, comfort 
and convenience.  It gets all 
the more inspiring when such 
imagination blends with nature 
in which case the product be-
comes a caressing and sensual 
experience that gives life added 

essence and meaning.
By any stretch of mean-

ing or definition, Gracefield 
Phoenix is a product of a far-
flung imagination that saw its 
destination on an island on the 
shoreline of the Lekki Lagoon 
in Lagos, giving it a sobriquet of 
a mega real estate development 
holding out promise for a work-
live-and-play environment.

 Sitting on 100 hectares 
of land reclaimed from the 

lagoon, Gracefield is a luxury 
island development, so far, the 
first of its kind in Nigeria and 
can only be likened to Dubai’s 
Palmtree Island,  offering op-
portunities to live in luxury 
houses, work in ultramodern 
office complexes, shop in the 
best shopping malls and play 
in the most exquisite tourism 
centres.

It is a mega residential and 
commercial town being built 

on over 20 hectares of land al-
ready gained and, according to 
Gravitas Investments Limited, 
which is developing and pro-
moting the project, it has been 
approved by both the federal 
and Lagos State governments.

Described as an oppor-
tunity of a life time for home 
buyers and commercial real 
estate investors, the developer 
is working in partnership with 
such blue-chip companies 

as MTN, Lafarge  and CFAO, 
meaning that the scheme is 
100 percent private sector-led 
and  funded.

Located at the end of Chev-
ron Drive  (Lekki Phase 2), just 
900 metres off Lekki-Epe Ex-
pressway, the island is connect-
ed to Lekki by its own highway 
and provides not only a serene 
atmosphere for residents and 
a conducive environment for 
commercial entities, but also 

fabulous opportunities for 
investors.

“This new metropolis will 
be the first of its kind in Nigeria. 
It will be self-sustaining for its 
workers, residents  and inves-
tors, in addition to the many 
tourists it will attract due to 
the harmony of its design with 
nature”, says Dotun Adewunmi,  
Digital Marketing Manager, As-
sist-2-Sell Properties Limited, 
which is marketing the project



Food supply chain reopens as 
Calabar-Itu Road bounces back

C
ross River State is an 
agrarian state and 
the food basket of the 
South-South, but the 
roads to bring the food 

supply to the capital of the oil 
region (Port Harcourt) seem to 
collapse, especially during the 
rainy season.

One of such important food 
supply routes is the Calabar – Itu 
Road that connects Cross River 
with Akwa Ibom. It is also the route 
that supplies stones and concrete 
for building projects in Akwa Ibom, 
Rivers and Bayelsa states. The 30-
year old road had collapsed a long 
time ago, leading to anguish.

Our Correspondent in Calabar, 
Mike Abang, reports that for years, 
the collapsed road had hampered 
free movement of goods and 
services and also blocked windows 
of investment into the area to 
explore the available mineral 
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COMPARATIVES 
S/N State  Population  Rank GDP Per Capita Oil 2012
1 Abia 2.83m 28th $18.68Bn $3,005 353,777 
2. A/Ibom 2.4m 15th $11.18Bn $2,779 15,639260
3 Bayelsa 1.9m 35th $4.34Bn $2,484 9,000,467
4 C/River 3.39m  27th $9.29Bn $3,150 423,033
5 Delta 4.1m 9th  $16.75Bn $3,900 10,750,872
6 Edo 2.1m 27th  $11.89Bn $3,623 1,026,753
7 Imo 3.9m  13th $14.2Bn $3,527 550,107 
8 Ondo 3m 18th $8.41Bn $2,392 1,874,146
9 Rivers 5.1m 6th $21Bn $3,965  10,690,940 

resources that bound in the two 
sister states.   

Also, the Itu-Calabar Road is 
a federal highway and the only 
gateway to the South East and 
northern Nigeria. It is of high 
economic importance to the 
people in the area especially those 
from the South-East and Northern 
Nigeria as goods and services 
move through it to other parts of 
the country.

The road will not only open sales 

to farmers but will allow goods 
made in Aba in Abia State to get to 
Calabar areas at affordable prices. 

The Cross Rivers state office 
of the Niger Delta Development 
Commission (NDDC) reported the 
ugly situation to the headquarters 
and attracted instant attention as 
the Acting Managing Director, Ibim 
Semenitari, paid a visit without delay.

When the Ag CEO arrived with 
the directors as usual, they saw that 
several commuters plying the route 

were stranded a few kilometres 
after the Itu Bridge, as they could 
not continue with their journey.

One of the commuters who gave 
her name as Mary Okon said she 
boarded a bus from Akwa Ibom 
en route to Calabar, but had to 
disembark at the bad spot to join 
another vehicle at the other end to 
continue her journey.

A bus driver heading to Calabar, 
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O
n  b e h a l f  t h e 
M a n a g e m e n t 
and Staff of the 
N i g e r  D e l t a 
D e v e l o p m e nt 

C o m m i ss i o n  ( N D D C ) ,  I 
welcome you once again to 
this NDDC/CSO Interactive 
engagement. Recall that early 
on my assumption of office, 
precisely on January 19, 2016, 
we met here to cultivate a 
partnership in which I offered 
to work with you to develop 
a new ethical infrastructure 
in the implementation of 
projects and programmes in 
the Niger Delta Development 
Commission.

Recall also my statement at 
the forum that the reason for 
engaging critical voices like 
yours is because the NDDC 
remains a prized possession 
for us and we have a duty to 
ensure it delivers hope and 
development of human and 
material resources for us as a 
people.

NDDC - The New Direction
I have on several occasions 

articulated my vision of what 
the new NDDC should be and 
admitted that even though 
the Commission has not lived 
up to its mandate, there is a 
genuine desire to get it right.

Permit me to say that as part 
of the new culture of efficient 
and effective service delivery, 
I have motivated the NDDC 
workforce to a better output 
devoid of corrupt practices.

T o  a c h i e v e  t h e 
Commission’s core mandate, 
I initiated the following: 1. A 
culture of transparency and 
accountability. That much 
is reflected in the release of 
our First Quarterly Report 
which is also online on the 
NDDC website (www.nddc.
gov.ng). In our first quarterly 
report, you will find published 
our finances and budgeting 
process ; a breakdown of 
all contracts awarded from 
inception; and several areas 
of intervention. The second 
Quarterly Report is due and 
shall be released to the public 
soonest. However, we are able 
to share some of the highlights 
of the report with you. These 
include: a; Sponsorship of 
NDDC Professional Chair on 
Malaria             Research in 
University of Port Harcourt; 
b. Conclusion of the 2016 
NDDC Post-Graduate Foreign 
Scholarship computer-based 
test and interviews by external 
assessors; c. Training of 200 
beneficiaries in the NDDC 
Agricultural Entrepreneurial 
Skills Development scheme 
benefited from the programme 

How NDDC earned N36.5bn 
in 2nd quarter 2016
IBIM SEMENITARI which was budgeted for in 

2013; d. Distribution of tractors 
to large farms, research 
institutes    and other related 
bodies under the NDDC 
Farm Mechanization Project 
large farms to Agricultural 
institutes, Research Institutes, 
C o o p e r a t i v e  S o c i e t i e s , 
Universities in the region and 
the nine state governments; 
e. A total number of 374 
F a r m e r s  C o o p e r a t i v e s 
out of 1100 (ten member) 
Cooperatives assessed the 
NDDC/BoA Agric loans. Under 
the partnership arrangement 
between             NDDC and BoA, 
the Commission deposited a 
total sum of N967, 471,029.40 
from where disbursement of 
the loan facility was made to 
beneficiaries.

T h e  d e t a i l  o f  t h e 
Commission’s Accounts as at 

I shared with you in our initial 
engagement, was to ensure 
an effective transformation of 
service to the people as well as 
strengthen transparency and 
accountability in the conduct 
of government business. It is 
to also support wholeheartedly 
the present administration’s 
f ight against  corruption 
across the entire spectrum 
of our activities, bring about 
a determined and sustained 
drive to eliminate waste in our 
procurement and all public 
expenditures. This in my 
view is only possible if we re-
professionalize the workforce 
to create a new generation of 
officers with sufficient skills 
knowledge and motivation to 
coordinate our management 
systems.

The observations that 
emerged from our previous 

Commission be put in place at 
Headquarters and State levels. 
This we have started with the 
convening of the Partners 
for Sustainable Development 
(PSD) Forum in July. We have 
also set up the PSD Organizing 
Committee headed by the MD/
CEO. Representations are also 
drawn from: Nine member 
States of the Commission; Perm 
Secretary, Ministry of Niger 
Delta Affairs; Rep, Ministry of 
Environment; Rep, Civil Society 
Organization; Rep, Youth; 
Rep, Women Groups; OPTS; 
Rep, Chamber of Commerce; 
Legal Directorate, NDDC – 
Secretary. The resolutions 
also include; That an NDDC 
standard in contracting, 
project quality should be put 
in place as a reference point to 
other development partners 
in the region; That there is 

Bayelsa

Bayelsa, created on 
October 1, 1996, is 
a state in southern 
Nigeria in the core 

Niger Delta region, between 
Delta State and Rivers State. 
Its capital is Yenagoa. The 
four main languages spoken 
are Izon, Nembe, Epie-Atissa, 
and Ogbia. It has a federal 
university at Otueke and a 
state government owned 
university at Amasoma. 
Bayelsa has a population of 
1.9m (est) and is the 35th in 
the population ranking out 
of the 36 states in Nigeria. 
The state however produces a 
monthly average of 9,000,467 
for which it is rated the 4th 
oil power in Nigeria by 2012.  
This has helped the state to 
pose a state domestic product 
of $4.34Bn with per capita of 
$2,484.

Economy
Bayelsa State has one of the 

largest crude oil and natural 
gas deposits in Nigeria. As a 
result, petroleum production 
is extensive in the state. The 
people however mainly rural 
dwellers due to the state’s 
peculiar terrain and lack of 
adequate transportation, 
health, education or other 
infrastructure as a result of 

decades of neglect by the 
central governments, state 
governments, and petroleum 
prospecting companies. This 
has been a large problem in 
the state since its creation 
a n d  s u c c e s s i v e  s t a t e 
governments have not been 
able to address and repair the 
issue. The state, as a result, 
has an almost non-existent 
commerce. Successive state 
governments have, however, 
e m b a r k e d  o n  v a r i o u s 
industrial projects (even 
venturing into the oil and 
gas sector), and “poverty-
alleviation” programmes 
to reverse this situation. 
However some argue that 
there is nothing on ground to 
show for huge sums of money 
spent for development by 
successive and present state 
governments.

The local population 
engage in fishing on a 
subsistence and commercial 
level. The Bayelsa State 
government is otherwise the 
main employer of labour in 
the state.

Research shows that 
Bayelsa can help Nigeria 
achieve self sufficiency in rice 
production and fish stock, if 
the right steps are taken on a 
sustainable basis. 

Weekly focus on economy 
of each NDDC state

Henry Bassey, lamented 
that traffic gridlocks due to 
the bad spots had become 
regular occurrence on the 
road in the last three months. 
He said that commuters were 
being forced to spend several 
hours and even days on the 
road.

He pleaded: “I beg the 
government or whoever is 
responsible to come to our 
rescue. The road has been 
neglected by the government. 
What the road needs now is a 
total reconstruction but as a 
remedial measure, let them 
see how they can patch up 
the collapsed places.”

E m m a n u e l  A k p a n , 
another user of the road, said 
that the highway was critical 
to the economic activities 
of the south-south region. 
“It is a very busy road in the 
region driving commercial 
activities between many 
states. It is also an important 
link between the south-south 
and south-east,” he said.

Investigations by our 
Akwa Ibom Correspondent 
s h o w e d  t h a t  b u s i n e s s 
travellers including foodstuff 
traders who travel from Akwa 
Ibom to the northern part of 
Cross River State to buy basic 

food items like yam, garri, 
cocoyam and plantain have 
lamented the poor state of 
the road and have raised the 
price of their commodities.

For instance, a bag of garri 
which used to sell for N8,000 
now sells for N14,000 and 
the travellers blamed it on 
the bad road linking the two 
states together.

Most of the food items 
available in Akwa Ibom and 
Rivers States are bought 
from Cross River State and 
the dilapidated state of the 
road has become a cause 
of concern for food import-
dependent residents of Akwa 
Ibom State.

Most travellers have also 
expressed disappointment 
that such a major road which 
is seen an economic life 
wire in road transportation 
between the two sister states  
had been left untouched for 
several years since it was first 
constructed by the military 
several decades ago.

Fur ther  che cks  have 
shown that though remedial 
works had been carried out 
in the past on the highway 
particularly from Odukpani 
section of the road in Cross 
River, the major sticking 

June 30, 2016 is as follows: a. 
Opening Balance as at April 
1, 2016; 32,651,025,605.91 
(N32.6Bn) i. Inflow during the 
period under review; Federal 
Government 10,262,499,999.99 
(N10.2Bn); Oil Companies 
26,389,154,827.55 (N26.3Bn) 
total N36.5Bn; Total income 
N69.3Bn.

Expenditure during the 
period under review: Recurrent 
Payments - 6,194,174,524.40 
( N 6 . 2 Bn ) ;  D e ve l o p m e nt 
Projects - 38,312,635,520.26 
(N38.3Bn); Capital Fixed Assets         
- 0.00; Total Expenditure - 
44,506,810,044.66 (N44.5Bn); 
Cash Balance as June 30, 2016 
- 24,795,870.388.79 (N24.7Bn)

Part of my concerns when I 
resumed at the NDDC, which 

engagement centred on a broad 
range of issues including: That 
there is lack of institutionalized 
engagement between CSOs 
and the commission; That the 
Commission in its contracting 
process has failed to comply 
with the provisions of the Public 
Procurement Act of 2007; That 
there is the lack of investment in 
human and social infrastructure 
in the region as a mechanism to 
mitigate unemployment; That 
there is none release of funds 
to the Commission as at when 
due.

Part of the resolutions 
i ssu e d  a s  C o m mu n i q u é 
includes: That a mechanism 
that will strengthen ongoing 
and sustainable engagement 
b e t w e e n  C S O s  a n d  t h e 

need for the Commission to 
adhere to the NDDC master 
plan in its development of 
the  re gion;  That  Group 
monitoring and evaluation 
mechanism comprising of 
CSO representation should be 
put in place. That is group A- 
comprising of Delta, Edo and 
Ondo, group B-Comprising 
of Rivers, Bayelsa, Imo and 
Group C-Comprising of Akwa 
Ibom, Cross Rivers and Abia 
respectively; Participants 
demanded that funding due 
the Commission should be 
released in a timely manner to 
enable the commission fulfill 
its mandate; and That human 
capital development should 
form key intervention area of 
the commission.

Food supply chain reopens as Calabar-Itu...
Continued from page 41

Continues on page 43

Ibim Semenitari,



Support comes to 
research in Niger Delta

T
h e  A c t i n g 
Managing Director 
of the Niger Delta 
D e v e l o p m e n t 
C o m m i s s i o n 

(NDDC), Ibim Semenitari, 
says that supporting research 
in Nigerian universities is 
critical to driving development 
in the Niger Delta region 
and guaranteeing better 
livelihoods.

S emenitar i  sp oke as 
a guest lecturer at the 8th 
Registry Annual Lecture, held 
at the Federal University of 
Technology, Akure (FUTA), 
on Thursday. She noted that 
the NDDC was currently 
supporting 15 research works 
in various segments of health 
and environment.

T h e  l e c t u r e  w h i c h 
attracted the cream of the 
academia in the country 
was entitled: “Endowment, 
Grants and Corporate Social 
Responsibility as Funding 
Options for Tertiary and 
Research Institutions in 
Nigeria.” The NDDC boss said 

that some of the researches 
being funded by the NDDC 
focus on the environmental 
hazards that confront the 
Niger Delta, while others 
look at how to maximize the 

potentials of the region’s 
hidden resources, as well 
as seek ways of “turning 
negatives like water hyacinth 
and nipa palm into positives.”

Semenitari declared: “We 

believe that nothing will be 
too great to provide quality 
socio-economic foundations 
for the people.” She gave 
example of how the NDDC 
had weighed in to address 
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...as NDDC supports 15 research projects targeting the challenges of malaria 
scourge which the World 
Health Organisation (WHO) 
identified as the largest killer 
of children, especially in sub-
Sahara Africa.

She  said: “This realization 
and the fact that the socio-
economic indices identify 
the Niger Delta region as one 
of the worst affected regions 
of the world, impelled the 
Niger Delta Development 
Commission to action. As a 
result, on Tuesday, July 5, 2016, 
we endowed a Professorial 
Chair in Malaria Research 
for the Centre for Malaria 
Research and Phytomedicine, 
CMRAP, at the University of 
Port Harcourt, Rivers State, 
for the sum of N25 million per 
annum for an initial period of 
two years.”

She said that almost every 
university in the United 
States and United Kingdom 
had huge endowments that 
benefit both the schools and 
their students.

According to the guest 
lecturer, universities with 
large endowments would 
require less than 5 per 
cent to pay full tuition for 
all their students. She said: 
“The Harvard University 
endowments in 2015 stood at 
$36.449bn, with a total student 

population of 21,000. This 
implies a student endowment 
per capita of $1.736m. What 
this means is that the school, 
using the profits made from 
endowments, can pay-off 
a student’s total academic 
needs to the value of $1.736m.”

S e m e n i t a r i  a d v i s e d 
Nigerian universities to 
trace their alumni wherever 
they may be to help them in 
attracting endowments as was 
the practice in other parts of 
the world.

In his address, the Vice 
Chancellor of FUTA, Adebiyi 
Daramola, observed that 
there was a paradigm shift 
in higher education funding 
in Nigeria and some other 
parts of the world. He added 
that the current economic 
reality in the country had 
shown that stakeholders in 
education sector needed 
to device creative ways of 
funding education.

The Vice Chancellor, 
who was represented by 
the Deputy Vice Chancellor 
(Academic), Tunde Areyela, 
stated that the survival of 
the education sector was a 
big challenge, as the nation’s 
growth and development 
depended largely on the 
quality of its educational 
institutions.

The Registrar of FUTA 
and the chief host, Modupe 
Ajayi, said that the Registry 
Annual Lecture was an 
exercise designed to celebrate 
academic excellence with 
a view to improving the 
activities in the University 
Registr y  and attracting 
developmental collaborations 
between town and gown for 
educational and national 
development. 

•Environmental hazards
•Hidden resources
•Water Hyacinth
•Nipa Palm

point had remained where 
there is a depression on the 
highway which makes it easy 
for river from the swam to 
cross the road. 

According to travellers, 
the situation was so bad that 
commercial vehicles like cars 
and buses had to terminate 
the journey at the point the 
road is split into two, while 
they would use canoe to 
convey passengers to the 
other side.

Now, the intervention of 
the NDDC has brought much 
relief to travellers and as 
residents begin to hope for a 
better road transport system 
between the two states, many 
believe that roads do not need 
to be so deplorable before 
they attract the attention of 
the intervention agencies, the 
state or federal governments.

Ben Eguzozie reports that 
the Calabar-Itu-Ikot Ekpene-
Aba federal highway has now 
been cut into two by flood. 
Several stretches of the road, 
which has been abandoned 
for more than 20 years by 
previous administrations, 

have become impassable to 
vehicular activity, as several 
travellers have had to spend 
several days on the terrible 
spots.

An alternative route, 
the Ikot Ekpene-Umuahia 
Federal Highway, which had 
been used by vehicles for 
over 10 years, is now in a 
worse state ever in history.

Meanwhile, the Federal 
Ministry of Works, Power, 
Works and Housing, which 
recently  s lated the 40-
year old federal highway 
for rehabilitation under its 
capital projects works and 
services, is yet to unveil any 
contract detail.

Mo t o r i s t s  a n d  o t h e r 
road users, who have been 
experiencing nightmare on 
the long-neglected federal 
h i g h w a y ,  c o m m e n d e d 
Semenitari for the NDDC 
intervention.

Weeks back, the Power, 
Works and Housing ministry 
said, in a bid to implement 
some capital projects under 
various works and services, 

listed the the Odukpani-
Itu-Ikot Ekpene Highway in 
category A of the number 
o f  f e d e r a l  h i g hw a y s  i t 
slated for construction/ 
rehabilitation across the 
country.  Indications are that 
the NDDC CEO and her team 
might relocate to the Itu Road 
until it is rebuilt.   

Also, weeks back, Cross 
River State, whose people 
have borne the greatest 
brunt of the road’s bad state, 
including other federal 
h i g hw ay s  i n  t h e  s t a t e, 
apparently not ready to 
wait any longer for Federal 
inter vention, embarked 
on massive intervention 
works on the roads. The 
state government also said 

it was highly perturbed by 
the sufferings motorists 
and commuters go through 
on the highway, due to its 
deplorable state.

Now, the NDDC says it 
will soon start emergency 
repairs on some of the failed 
portions of the critical road. 
The NDDC Acting Managing 
Director, Ibim Semenitari, 
who inspected the road on 
Monday, August 8, 2016, 
in the company of other 
directors of the Commission, 
said the poor condition of the 
road required urgent action, 
adding that intervention was 
critical at this point.

Semenitari said : “We 
got a detailed report from 
our office and several other 
requests from residents in 
Cross Rivers and Akwa Ibom 
states, calling for urgent 
action.”

The NDDC boss said the 
Commission would see what 
it could do to make the road 
useable in the interim. She 
added: “We are trying to get 
contractors working around 
here to help immediately. We 
want to engage contractors 
w ith f inancial  capacity 

and equipment within the 
area to quickly move in to 
alleviate the problem. What 
is actually needed is a total 
reconstruction of the road.”

S emenitar i  said that 
the NDDC was set up to 
intervene in such situations, 
stating that the Commission 
would start  the repairs 
after its engineers had fully 
assessed the situation to 
advise on how best to tackle 
the challenge.

Briefing the Acting MD/
CEO on the road, the NDDC 
Deputy Director Utility, 
Infrastructural Development 
and Water Ways, an engineer, 
Etim-Etim Eyoette, said that 
in the last three months, the 
road had been cut at seven 
different locations.

He said the road which 
was built over 30 years ago, 
needed total reconstruction, 
noting that any remedial 
action taken now would just 
be a temporary measure. 
He said that the situation of 
the road was terrible. “Flood 
water has totally cut off the 
road at several points. It is a 
terrible experience,” Eyoeete 
said.

Continued from page 42 Food supply chain reopens as Calabar-Itu...

On going NDDC project
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Fresh heat on hostel 
projects contractors
C

ontractors handling 
h o s t e l  p ro j e c t s  i n 
several universities in 
the Niger Delta have 
c o m e  u n d e r  f re s h 

heat as students and university 
administrators want quick action. 
The Vice Chancellor of the Federal 
University of Technology, Akure, 
FUTA, Adebiyi Daramola, has 
also appealed to the Niger Delta 
D e v e l o p m e n t  C o m m i s s i o n 
(NDDC) to revive its students’ 
hostel project in the campus.

Daramola made the appeal 
l a s t  w e e k  w h e n  t h e  N D D C 
Acting Managing Director, Ibim 
Semenitari, and other directors 
of the Commission visited the 
university to inspect the hostel 
project that had lingered for many 
years.

The VC re-stated the importance 
of the hostel to the university and 
called for expedited action to see 
to its completion. He said: “The 
NDDC hostel has become a jinxed 
project in our campus. We are, 
however, glad that the directors of 
the Commission have once again 
come to see things for themselves.”

Semenitari assured the VC 
that the NDDC was committed 
to delivering quality projects, 
hence its repeated inspection and 
monitoring of the activities of its 
contractors. She recalled that the 
Commission had earlier in April 

Adebiyi Daramola

of Ondo State. There was neither 
equipment nor sign of activity at 
the site of the project which was 
awarded in 2012.

Semenitari lamented that the 
contractor had absconded. “We 
can’t locate the contractor. But 
the good thing is that we have an 
Advance Project Guarantee (APG) 
on the contract. So, we have not 
entirely lost our money.”

The MD said; “The contractor 
may have absconded, but we 
can at least recoup some of the 
funds and we will begin to look 
at the possible ways of doing 
that. For this job, there will be no 
equivocation. Since the contractor 
is nowhere to be seen and the job 
has not been done, we will have 
to take action in the interest of the 
communities in the area.”

She noted that the road was 
m e a n t  t o  s e r v e  o i l - b e a r i n g 
communities, assuring that the 
NDDC would ensure that the road 
and bridge that would connect 
communities on both sides of the 
river was built without further 
delay. She said: “It is obvious that 
we have to review the contract 
to ensure that the project is re-
activated. President Muhammadu 
B u h a r i  d o e s  n o t  w a n t  a n y 
community to be left behind. He 
charged us to complete all projects 
that have been started to enable 
the various communities benefit 
from government facilities.”

A  m e m b e r  o f  A g a d a g b o n 
c o m m u n i t y ,  F e l i x  I y e b o t e , 
informed the NDDC directors 
that the contractor had not been 
seen at the project site since 2013. 
He appealed to the Ag MD to do all 
that was necessary to re-activate 
the project. “We are suffering, but 
we will be happy if the NDDC will 
come to our rescue as quickly as 
possible,” he said.

appropriate sanctions.”
S e m e n i t a r i  s a i d  f u r t h e r : 

“We were here in April and we 
asked the contractor to return 
to the site to finish the project. 
Sadly, nothing has happened 
at the site since then. When we 
inspected the project today, we 
noticed that the contractor had 
hurriedly started clearing the 
site, apparently on learning that 
the NDDC management was in 
Akure for two-day training. We 
saw a lonely bulldozer trying to 
clear the place.”

“Really, we don’t know why 
the contractor has delayed this 
project that started since 2004. 
We have reached out to him and 
we will take appropriate measures 
to ensure that the university 
community benefits from the 
investment.”

Th e N D D C dire c tors  a ls o 
inspected the proto-type hostel 
project at the Ondo State University 
of Science and Technology in 
Okitipupa. Unlike the situation at 
FUTA, Semenitari observed that 
work was progressing. According 
to her,  “thankfully,  we saw a 
contractor that was doing some 
work. We will encourage him to 
put in more work on the project.”

T h e  N D D C  t e a m  e q u a l l y 
inspected the Agadagbon-Obon-
Arogbo Road and bridge project in 
Ese-Odo Local Government Area 

Abia takes tourism to higher heights as Swiss International injects N6bn into Enyimba Hotels, Aba

Africa Swiss International 
Hotels and Resorts, one of 
the leading international 
brands in the hospitality 

industry in Africa, has announced 
plans to inject N6 billion into the 
re-modelling and realisation of 
Enyimba International Hotels, a 
proposed five star hotel in Aba, the 
commercial hub of Abia State.

Wasiu Babalola, managing 
director, Africa Swiss International 
Hotels and Resorts, who was in 
Aba  at the recent flag-off of the 
remodelling of the facility, also 
revealed that the identity of the 
hotel, which was formally known 
as Enyimba International Hotels, 
would change to Swiss International 
Enyimba, Aba,  following the 
acquisition of majority shares of 
the hotel, by Swiss International.

He explained that the facility, 
which would be developed into a 
five star hotel, when completed, 
would be part of an international 
chain that would turn Aba, to a 
conference centre, as the facility 
would boast of a conference centre 
that would sit over a 1000 people.

Other facilities expected in 
the Hotel premises include, a 
swimming pool, squash and lawn 
tennis courts, a football pitch, green 

hotel is catalyst that would drive 
the renaissance of the Aba business 
community.

And as a Government we will 
do everything within our powers to 
make sure that this edifice bounces 
back to life in our time. We are sure 
that if this hotel bounces back to 
life, it will create job opportunities 
and our people will be happier and 
the security, trade and commerce 
of this area would be enhanced, 
“he stated.

Nze Nwankwo stated that the 
hotel, which stands on a total of 
14.28 acres of land with a registration 
number RC 28277, was built in 1982, 
by Sam Mbakwe, the first civilian 
Governor of Imo State.

Nwa n kw o  st at e d  t hat  t h e 
renovation of the five-star hotel 
i s  a  m i l e s t o n e  i n  I kp e az u ’s 
administration and commended 
the leadership and the fighting 
spirit of ACCIMA-led by Emma 
Nwakpadolu, towards achieving 
the feat.

Aba is already a business centre 
attracting huge business tourism. A 
hotel of international standard like 
Swiss would compliment this new 
status especially is steady power 
supply and good roads are coming 
to the Japan of Africa.

zone area and a village, to be known 
as Enyimba village.

B a b a l o l a  s a i d  t h a t  S w i s s 
International choice of Aba is 
strategic, considering the location 
of the city, which is close to Owerri 
and PortHarcourt airports, noting 
that Aba, would serve as a gateway 
from the oil city of PortHarcourt for 
those, who would want a different 
atmosphere.

“Secondly most international 
brands believe that if you are not 
in Lagos, Abuja or Port Harcourt, 
which are the primary markets that 
you cannot make it. But we have 
proved them wrong in Asaba. We 
are the first international brand 
in Asaba. Today Asaba, has three 
international brands coming into 
that capital city.

“We are like the pathfinder, 
because we understand the market 
and we know every city in Nigeria. 
Apart from being a capital city, 
commercial cities are also viable as 
any part of Nigeria.

He continued, “We are trying 
to change the face of Aba. This 
place should not be known only for 
business; people can also come to 
Aba to relax.

Babalola also revealed that Swiss 
International has been in Africa 

and Nigeria since 2012, and has 
presence in Freetown, Ghana and 
Nigeria. In Nigeria he said that 
Swiss International branded hotels 
could be found in PortHarcourt, 
Asaba, Lagos, noting that they are 
also currently working in Makurdi, 
Benue State capital and Benin, Edo 
State.

To boost tourism, Abia State 
Government has pledged to support 
Africa Swiss International Hotels 
and Resorts, one of the leading 
international brands, to realize the 
Enyimba International Hotels, a 
proposed five star hotel in Aba, the 
commercial hub of Abia State.  

Enyinmba International Hotels, 
which would now be known as 
Swiss International Enyimba, Aba, 
due to the agreement reached by the 
board of Enyimba Hotels, led by Nze 
Macaulay Nwankwo and the Swiss 
International management, would 
no doubt attract fresh investments 
and improve commercial activities 
in the commercial city.

Governor Okezie Ikpeazu, while 
flagging-off the re-moulding of the 
facility, at the hotel premises on 
Ikot Ekpene Road, Aba, affirmed 
that lack of a five star hotel has 
militated against the development 
and presence of high net-worth 

investors in the area, stressing that 
no billionaire will like to invest in 
a place where he/she cannot pass 
the night.

He explained that the rebirth 
of the hotel would be a catalyst 
that would drive the renaissance 
of the Aba business community, a 
development, which he observed 
would excite all stakeholders.

He thanked the Aba Chamber 
of Commerce, Industry, Mines and 
Agriculture (ACCIMA), owners 
of Enyimba International Hotels, 
for their efforts at attracting an 
International brand, like Swiss 
International, to invest in Aba and 
assured that the State Government 
would support the realisation of 
the hotel.

In the words of the Governor, 
“This is a dream come true, as 
Aba, known for many important 
and strategic things in trade and 
commerce, lacks a befitting five star 
hotel within the landscape of the 
city. “This huge gap of lack of a five 
star hotel has militated against the 
development and presence of high 
net worth investors in this clime, 
because we should understand that 
no billionaire will like to invest in 
a place where he cannot pass the 
night. Therefore the rebirth of this 

inspected the hostel project and 
ordered the contractor to return 
to site.

She warned non-performing 
contractors to sit up, stating: “We 

are not prepared to suffer any 
contractor gladly. If the contractor 
handling the FUTA hostel fails 
to rise to the occasion, we will 
have no option than to apply 
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MAN says exclusion of 41 items 
from FX shut down 50 industries

In association with 

T
he Manufacturers As-
sociation of Nigeria 
(MAN) says the policy of 
excluding 41 items from 
exchange rate market 

has shut down at least 50 industries.
Frank Udemba Jacobs, presi-

dent, MAN, said this during the 
presidential dialogue session or-
ganised by the Lagos Chamber of 
Commerce and Industry (LCCI), 
attended by Yemi Osinbajo, Nige-
ria’s vice president.

“The 41 items that are not valid 
for the foreign exchange is still a 
problem,” Jacobs told Osinbajo.

“As at today, 50 of our members 
have closed shop, and more have 
said they are going to shut down 
soon. I believe policies need to 
ensure that industries survive,” 
said Jacobs.

Jacobs, however, did not men-
tion the names of the companies 
shut down by this policy.
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Dangote urges multinationals to explore 
coal option as gas scarcity bites

Aliko Dangote, presi-
dent of Dangote Group 
and Afr ica’s  r ichest 
man, wants manufac-

turers, especially large corpo-
rations and multinationals, to 
explore the option of using coal 
in the face of gas scarcity.

Nigerian manufacturers face 
gas scarcity, amid incessant 
power outages that inhibit pro-
duction at factories. Gas price 
in Nigeria is also $5 higher than 
it is in the international market, 
thus raising the production 
costs of manufacturers.

“Some of the bigger indus-
tries should convert to coal,” 
Dangote said at a presidential 
dialogue organised by the La-
gos Chamber of Commerce and 
Industry (LCCI) last Thursday.

“Coal  is  cheap,  and gov-
e r nm e nt  has  g iven a  lot  of 
incentives on coal exploration. 
Virtually everything is zero,” 
Dangote said.

Nigeria’s manufacturers de-
vote 30 to 40 percent of their 

Aliko Dangote

...LCCI calls for immediate solution to high doing business cost
ODINAKA ANUDU

The CBN had excluded 41 items 
from accessing the foreign exchange 
market on the basis of the fact that 
some of the items can be manufac-
tured locally.

But manufacturers argue that 
some of the items excluded from the 
foreign exchange market are inputs 
for many factories and cannot be 
produced locally at the moment, 
owing to lack of domestic capac-
ity. They argue that there needs to 
be a time lag before such items are 
excluded to enable local manufac-
turers build capacity in these areas.

Jacobs further said manufactur-
ers and other key players need to 
become part of decision making, 
wondering why members of the 
Organised Private Sector are not 
appointed into the Presidential 
Council on Ease of Doing Business 
and the Economic Council.

Vice President Yemi Osinbajo, 
however, said  the issue would not 
be allowed to rest on the fiscal side, 
rather than on monetary scale, sug-

gesting that there might be light at 
the end of the tunnel.

The Lagos Chamber of Com-
merce and Industry (LCCI), on its 
part, said the present time calls for 
adjustment by all stakeholders in 
the economy.

“The investment climate issues 
and cost of doing business are criti-
cal issues that need to be tackled as 
the ease of doing business remains 
a major challenge. The key cost 
drivers are the high energy cost, 
high transport cost, depreciating 
exchange rate, high cost of fund, 
high import  duty, among others,” 
said Nike Akande, president of 
LCCI.

Akande said there is a limit to 
which these costs can be passed 
onto consumers, especially in the 
context of weak and declining 
purchasing power, while calling on 
Nigerians to support the govern-
ment on its efforts to reposition 
the economy for sustainability and 
benefit of all. 

expenditure to alternative en-
ergy sources, according to the 
Manufacturers Association of 
Nigeria (MAN).

Power outages at major in-
dustrial zones range between 
five and six each day, which 
is dangerous for productive 
activities.  Such outages de-
stroy essential products during 
production,  thereby raising 
pro duct ion costs  which,  at 
the moment, is difficult to be 
passed onto the consumers at 
a time incomes are shrinking 
owing to economic recession.

Jide Mike, former director-
general of MAN, gave a graphic 
picture of what manufacturers 
are passing through.

“In 1999 government en-
couraged manufacturers to use 
gas. The price of gas then was 
affordable. In 2010 gas suppli-
ers raised prices, but this made 
it difficult for us as it increased 
our production costs. Govern-
ment then intervened and the 
price was only raised by 15 
percent. In 2015 the price of 
gas was raised astronomically,” 
he said.

“If  government wants the 
productive sector to support 
diversification, they need to 
intervene. Manufacturers are 
thinking of  reviving the old 
use of the Low-Pour Fuel Oil 
(LPFO),” he added.

Mike said gas suppliers dol-
lar ise  gas  payments,  which 
according to him, is  i l legal, 
adding that government needs 
to come in to encourage foreign 
direct investment (FDI).

“If you want to encourage 
FDI, you will  know that any 
investor who comes in will look 
at the price of gas,” he stated.

Many organisations such 
as Dangote, Ashaka, Cement 
Company of Northern Nigeria, 
among others, are either build-
ing coal-fired plants or using 
same fir production. Manufac-
turers prefer the use of gas as it 
is cheaper than diesel.
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D
espite economic 
recession that 
h a s  h i t  m a n y 
m a n u f a c t u r -
ers, African In-

dustries Group and Fidson 
Healthcare Plc have continued 
expansion, showing that they 
see opportunities in Nigeria. 
African Industries Group is 
majorly involved in steel and 
other ancillary businesses, 
while Fidson Healthcare is a 
drug maker.

African Industries Group 
currently has 12 manufacturing 
plants across the country, out of 
which six are steel manufactur-
ing plants. The group currently 
produces one million metric 
tonnes of steel, accounting for 
60 to 70 percent of the steel 
requirements of Nigeria.

Through its subsidiary, 
African Foundries, the group 
currently produces high qual-
ity B500B Grade Rebars and 
Tiger TMT. The group is now 
exploring the solid minerals 
industry so as to access iron 
ore and coal mines. This will 
enable it produce steel from 
them, rather than from scraps.

African Foundries Limited 
recently sought the support of 
Federal Government to allow 
it have access to iron ore and 
coal mines in Enugu, in line 
with its Backward Integration 
Programme.

The company, which is 
the largest steel maker in the 
countr y,  says having such 
mines will  solidly support 

African Industries, Fidson maintain 
expansion despite recession
ODINAKA ANUDU

‘MAN’s new power firm will reduce production cost’
Th e  n e w  p o w e r 

company floated 
b y  t h e  M a n u -
f a c t u re r s  A s s o -

ciation of Nigeria (MAN) 
will help cut production 
costs for manufacturers, 
a c c o r d i n g  t o  I b r a h i m 
Usman,  vice president, 
North-West zone, MAN, 
who doubles as the chair-
man of MAN Independent 
Power Projects (IPPs).

MAN has floated a com-
pany known as MAN Pow-
er Development Company 
(MPDC) to help fight the 
challenge of high energy 
cost resulting from poor 
power supply to industrial 
clusters.

According to Usman, 
t h i s  c o u l d  l e a d  t o  t h e 
growth of manufacturing 
firms and ensure their en-
ergy spend, estimated at 
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beneficiation, pelletising and 
DRI processes as well create 
power to increase efficiency 
in the firm.

“The plant will  employ 
thousands of people and will 
bring billions of Naira invest-
ment into the country, but 
the project cannot take off 
until there is an allocation of 
these mining sites,” Parduman 
Kurmar Gupta told Kayode 
Fayemi, minister of solid min-
erals development, at a tour of 

the factory in Lagos recently.
The group has invested 

over one billion dollars in the 
country, creating 8,000 direct 
employment and 100,000 indi-
rect jobs through the spectrum 
of its products.  

Raj Gupta, chairman of 
the group, recently told Real 
Sector that the company is 
confident with the Nigerian 
economy, but wants the gov-
ernment to support steel com-
panies more and make them 

competitive.
“The steel sector is the 

backbone of any economy. 
There is the need to put a 
local content policy in place 
whereby all the steel users and 
all the government contractors 
should stipulate they must buy 
made-in-Nigeria steel,” Raj 
Gupta told Real Sector Watch 
in an exclusive interview.

“They should, like most 
other countries in the world, 
look at how to prevent cheap 

and substandard products 
coming in from China. The 
United States, the European 
Union and many countries 
have put anti-dumping duties 
on Chinese goods,” he said.

“The major thing, again, 
is the cost of doing business 
in the countr y.  It  is  ver y, 
very high. The interest rates 
are high. I believe that there 
should be a fund to support 
the steel sector because no 
industry can flourish over a 

long time if the interest rates 
are double-digit. Government 
support is required in this 
area,” he further said.

Similarly, Fidson Health-
care Plc is expanding its capac-
ity to meet the World Health 
Organisation (WHO)’s pre-
qualification necessary for 
global competitiveness. The 
firm has just completed the 
long-awaited N9 billion ultra-
modern manufacturing plant 
in Sango-Ota, Ogun State.

The firm has equally en-
tered into partnerships with a 
number of foreign firms. This 
is a testament that the drug 
maker has set high standards 
for itself. But the new factory is 
not without challenges.

“Shell controls this entire 
area. But there is no gas run-
ning through its pipe now. So 
what we have done is to resort 
to the compressed natural gas. 
If we had had a good power 
supply system, we would not 
have spent N125 million,” said 
Abiola Adebayo, operations di-
rector, Fidson Healthcare Plc.

“We had to use contractors 
given to us by the Depart-
ment for Petroleum Resources 
(DPR). You need to queue at 
Shell till it gets to your turn. 
Gas is very expensive now 
because it is denominated in 
dollars,” Adebayo said.

“We bought gas at N122 in 
January, but it was N213 the 
last time we bought it,” he said.

“This facility was com-
pleted between seven and 
eight months ago, but because 
of issues of foreign exchange, 
the company cannot fully 
take off because we have not 
been able to get raw materi-
als.  Commercial banks open 
LCs and ask you to wait for 90 
days.  But there is no guarantee 
you will get it after 90 days be-
cause they are not responsible 
for supply of forex,” he further 
said.

30-40 percent, is reduced.
“ C o m p e l l e d  b y  t h e 

c i rc u m s t a n c e s  o f  v e r y 
poor power supply, MAN 
decided to support  the 
efforts of the generation 
and distribution compa-
nies by partnering with 
independent power de-
velop ers  to  embark on 
developing small capac-
ity  Independent  Power 
Plants (IPPs) in our sev-
eral industrial clusters all 
over the country,” Usman 
said at a meeting held at 
MAN House, Ikeja, Lagos, 
recently.

He said the small-scale 
IPPs are not only faster 
to implement but  even 
m o re  c o s t- e f f e c t i v e  t o 
maintain.

Usman said the proj-
ects will begin with pilot 
s chemes to  enable  the 

 L-R: Tokunbo Ajanalai,  special adviser to the commissioner of works & infrastructure, Lagos State; Dapo Adelegan, president 
& chairman of council, Nigerian-British Chamber of Commerce 9NBCC0; Sanjeev Gupta, executive director for finance services, 
Africa Finance  Corporation (AFC), and Opuiyo Oforiokuma, managing director, ARM Harith Infrastructure Investment Limited, at 
the NBCC quarterly roundtable held in Lagos recently

a s s o c i a t i o n  g a i n  f i r s t-
hand experience and later 
strategise to explore other 
options in the power mix 
such as solar, wind, waste 
–to-energy, and biomass 
in capacities between five 
and 15 mega watts (MW).

U s m a n  p o i n t e d  o u t 
that  the small  capacity 
IPPs would be easier to 
finance and the risk much 
lower compared to bigger 
projects  of  25-50 mega 
watts and above.

The pilot scheme will 
take off in Lagos, Ogun 
and Rivers State due to the 
availability of gas in those 
locations, while talks are 
o ng o i ng  w i t h  s t rat e g i c 
partners to deploy LPG/
LNG in other locations 
like Abuja, Kano, Ibadan, 
Enugu and Nnewi, Real 
Sector Watch gathered.



BOOK SERIALISATION

Excerpt 7: Serving in Nigerian 
Universities (pg 127-130)

Ahmadu Bello University 
(ABU), Zaria

H
aving maintained 
a record of hard 
work, transpar-
ency, honesty, and 
good results at the 

federal universities in Lagos and 
Ife, the federal government ap-
pointed Arthur, in September 
1990, pro-chancellor and chair-
man of council of the Ahmadu 
Bello University (ABU), Zaria. 
His appointment had been pre-
ceded by a visitation to the uni-
versity in 1986 in which he had 
participated as a member. This 
was when he was serving as the 
pro-chancellor of Ife.

Management crises had been 
festering at the ABU for some 
years and government was wor-
ried that the instability was im-
pacting negatively on the im-
age and development of the 
institution. During the 1986/87 
academic session, the Babangida 
administration set up a 5-man 
visitation panel to review the 
administration and management 
of the university between 1975 
and 1985; unravel the remote and 
immediate causes of instability in 
the university; proffer solutions; 
and where necessary, propose 
amendments to the laws govern-
ing the university. The chairman 
of the panel was late Justice Mi-
chael Ogundare of the Supreme 
Court. Other members were 
Ahmed Joda, retired permanent 
secretary of the Federal Ministry 
of Education; O.C. Nwana, pro-
fessor of Education at the Univer-
sity of Nigeria, Nsukka, Dr Olajide 
Smith, retired military officer; 
and Arthur Mbanefo who at the 
time was also the pro-chancellor 
at Ife.

Amongst other critical find-
ings, the panel discovered that 
Professor Ango Abdullahi, who 
had become vice chancellor 
by popular election because of 
his radical academic union ac-
tivities, did not meet the techni-
cal and academic requirements 
for the post of vice chancellor 
who must be a professor. When 
confronted by the situation, the 
university Senate decided under 
his chairmanship to make him a 
professor without the standard 
requirements laid down by the 
University. These included the 
number of years spent in the uni-
versity, research activities, and 
most importantly, the publica-
tion of scholarly papers in repu-
table journals. The Senate of the 
university had disregarded these 
requirements and awarded pro-
fessorial chairs to Ango Abdullahi 
and his deputy, Dr Musa, so that 
they could continue in their offic-
es as vice chancellor and deputy 
vice chancellor, respectively.

The development had be-

?????????????

Excerpts from ‘A Fulfilled Life 
of Service’ by Arthur Mbanefo

come very contentious in the 
university, and leading the ob-
jection to the rape on worldwide 
academia standards was Dr Bala 
Usman. The university became 
deeply polarised, especially as 
many academics who were more 
qualified than the vice chancel-
lor and his deputy had not even 
been considered for professo-
rial chairs. The panel, however, 
recommended that for harmony 
and peace to be maintained in 
the university, the vice chancel-
lor and his deputy should not be 
stripped of their academic titles, 
since they were already at the end 
of their respective tenures. They 
were to be seriously reprimanded 
and allowed to keep their titles. 
The university was to be equally 
warned never to allow such an 
irregularity again. Government 
accepted and implemented the 
recommendation.

There were various other rec-
ommendations from the panel 
which government also accepted. 
These included improving fi-
nancial accounting and records 
keeping in the university; the 

university management adhering 
to university laws; the necessity 
of adequate funding for the uni-
versity, etc.

Professor Jibril Aminu, the 
federal minister of education, 
subsequently wrote on behalf 

of President Babangida to thank 
Arthur: “for a job well done... 
The task of a visitation panel is 
an arduous one. Mr President 
is aware of the time and energy 
you have expended on your as-
signment and is pleased by your 
thoroughness.”

No doubt, impressed with Ar-
thur’s work at Ife, and his partici-
pation in the panel’s work at the 
ABU, the government, during the 
reshuffle of chairmen of Councils 
of universities in 1990, after their 
first four years, appointed him 
as pro-chancellor and chairman 
of Council of the ABU. Professor 
Aminu had been replaced by 
Professor Babatunde Fafunwa 
at the education ministry which 
was responsible for the new ap-
pointments.

Arthur took charge of the uni-
versity that was deeply in debt to 
its service providers. The highest 
debt was to the university’s travel 
agent. The management of the 
university had been unable to 
control the travelling tendencies 
of its staff, particularly the vice 
chancellor, Prof. A.N. Moham-
med who seemed to be on the 
road all the time. In order to 
put a check on the excessive ex-
penditures, Arthur instituted an 
accounting mechanism which 
ensured accountability and pro-
bity in the administration of the 
university.

This, he followed with a direct 
appeal to President Babangida 
for funds to help him pay off the 
large debt owed by the university 
before the commencement of 
his tenure. He eventually met 
with the president in March 
1991 and convinced him that 
there was a genuine case in the 
circumstances for special assis-
tance to the ABU. The president 
then directed the secretary to 
the federal government, Alhaji 
Aliyu Mohammed, to release 
N40 million directly to Arthur for 
settling the financial liabilities of 
the university.

Arthur was quick to report the 
intervention of the president at 
the first meeting of Council. The 
Council asked Arthur to deposit 
the fund in a safe bank that would 
not only husband it safely but also 
would pay reasonable interest 
on the deposit. He deposited the 
money in the Prudent Merchant 
Bank, Lagos.

Arthur gradually paid off all 
the outstanding debts. He subse-
quently used the interest earned 
to build high walls around Amina 
Hall, the main female hostel in 
the university which, at the time 
had serious security challenges 
because the building had not 
been secured and was exposed 
to uncontrolled access by unwar-
ranted persons, many of whom 
were criminals who committed 
mayhem on some of the girl 
students.

The Council also decided to 

use some of the interest earned 
for the repair of the collapsed fac-
ulties of Arts and Science. Finally, 
a well-equipped students’ centre 
for the recreation of students was 
built at the insistence of Arthur, 
who also proposed that the centre 
be named after the longest serv-
ing chancellor of the University, 
Alhaji Mustapha, the Lamido 
Adamawa. At the end of Arthur’s 
tenure in June 1993, there was 
a balance of N2.6 million in the 
account at the Prudent Merchant 
Bank, which he handed over to 
the new vice chancellor of the 
university, Prof. Daniel Saror.

Arthur also succeeded in 
curbing some of the excesses of 
the university bursar who often 
withdrew large amounts of cash 
from the university’s account in 
the Central Bank which he stored 
in his office safe. Those were 
the days when government did 
not allow universities and other 
government parastatals to keep 
accounts in commercial banks. 
Arthur had had to obtain the 
president’s permission to use the 
Prudent Merchant Bank, for the 
deposit of the bail-out fund.

As in Ife, the Council under 
Arthur successfully completed 
several of the abandoned projects 
in ABU. He found in place a tra-
dition where people hustled for 
contracts and abandoned them 
after collecting the mobilisation 
portion of the contract cost. 
Sometimes, only the foundations 
of the building projects were built 
before they were completely 
abandoned. It was a regular 
practice that had become a drain 
on the financial condition of the 
university.

Arthur also stopped the prac-
tice of refusing non-northern stu-
dents admission into the School 
of Basic Studies at the Ahmadu 
Bello University. The School of 
Basic Studies had been estab-
lished to provide remedial tutori-
als to students who were short of 
the university’s requirement for 
admission into undergraduate 
programmes. Somehow, mem-
bers of the university adminis-
tration felt that it was a special 
creation for the students from 
the north who were considered 
“educationally disadvantaged.” 
Arthur thought otherwise and 
insisted that the school was 
a federal institution, and that 
qualified students from all parts 
of the country should be eligible 
for admission into the school. 
He therefore ensured that non-
Northern students who met the 
basic requirement should also be 
given admission. He, thus, liber-
alised the admission policy of the 
School of Basic Studies, which 
has remained so ever since. Sev-
eral highly placed northerners 
expressed dissatisfaction with the 
change at the time, but they could 
not stop or reverse it, at least not 
while he was there.

No doubt, impressed 
with Arthur’s work at Ife, 
and his participation in 
the panel’s work at the 
ABU, the government, 
during the reshuffle of 
chairmen of Councils 
of universities in 1990, 

after their first four years, 
appointed him as pro-

chancellor and chairman 
of Council of the ABU
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Are your stretch goals hurting your sales team?

W
hen just 
10% to 
20% of 
s a l e s -
p e o p l e 

miss their stretch goals, 
the problem might be the 
salespeople. But when a 
vast majority of salespeo-
ple miss, the problem is 
their goals.

How do you know 
when your sales goals 
are nearly impossible to 
achieve?

ANDRIS A. ZOLTNERS, P.K. SINHA 
TRACK GOAL 

ACHIEVEMENT OUT-
COMES. Set a bench-
mark for what percent 
of salespeople should 
make their goals (typi-
cally 60%-75%). If the 
percentage making their 
goals in each of the last 
several incentive periods 
is near the benchmark, 
your goals are probably 
realistic. If the percentage 
is consistently below the 
benchmark, your goals 
are probably too high.

CHECK MANAGE-

MENT’S INTENTIONS. 
Determine whether goal 
padding is occurring, to 
what extent and at what 
organizational level. You 
don’t want to follow the 
example of one business-
services company that se-
verely padded its national 
goal before handing it 
down to salespeople. The 
sales force hit the national 
goal, but most salespeo-
ple fell short of their in-
dividual goals. The sales 
force leader received a 

generous bonus and the 
company celebrated its 
success. But the majority 
of salespeople didn’t feel 
successful, and morale 
and retention suffered.

USE DIAGNOSTICS. 
Examine attrition and 
retention rates along-
side performance levels. 
Divide salespeople into 
high, average and low 
performance segments, 
and compare voluntary 
attrition rates across the 
segments. If you experi-
ence excessive attrition 

of high performers in an 
environment with low 
goal achievement for the 
sales force overall, you are 
seeing the deadly conse-
quences of overstretched 
goals.

(Andris A. Zoltners is 
a professor emeritus at 
Northwestern University’s 
Kellogg School of Man-
agement. P.K. Sinha is a 
founder and co-chairman 
of ZS Associates. Sally E. 
Lorimer is a marketing 
and sales consultant and 
a business writer.)

Where are the new emerging markets? 

A 
radical demo-
graphic shift 
is transform-
ing consumer 
markets. Until 

the turn of the century, 
population growth pow-
ered more than half of 
global consumption. As 

RICHARD DOBBS, JAANA REMES 
AND JONATHAN WOETZEL 

population growth slows, 
that will fall to only one-
quarter in the next 15 
years. In this new world, 
companies need to know 
which consumers have 
purchasing firepower, 
where they are, what they 
want to buy and what 
drives their spending.

A recent report by the 
McKinsey Global Insti-

tute, “Urban World: The 
Global Consumers to 
Watch,” has identified 
three key groups, all locat-
ed in cities. In fact, over 
91% of world consump-
tion growth during the 
next 15 years will come 
from city dwellers.

THE 60-PLUS AGE 
GROUP IN THE U.S., 
WESTERN EUROPE AND 

NORTHEAST ASIA. By 
2030, this group will grow 
by more than one-third, to 
222 million. Between now 
and then, these consum-
ers will generate more 
than one-third of global 
consumption growth. By 
contrast, European mil-
lennials will contribute 
less than 2%. The young 
may be marketers’ dar-
lings, but for companies 
chasing growth, the truly 
glamorous market is the 
elderly.

CHINA’S WORKING-
AGE CONSUMERS AGE 
15 to 59. In the next 15 
years, their numbers are 
set to rise by 20%, or by 100 
million people, and their 
per capita consumption 
is expected to double. By 
2030, they will be spend-
ing 12 cents of every $1 
spent in cities worldwide. 
These consumers are the 
successors to Western 
baby boomers who were, 
in their time, the richest 
consumers in history in 
their prime years.

NORTH AMERICA’S 

WORKING-AGE CON-
SUMERS. They already 
constitute a major market 
and will continue to grow 
modestly in number and 
per capita spending. But 
they also pose new chal-
lenges to companies be-
cause inequality is rising 
and most incomes are 
under increasing pres-
sure. Today the median 
net worth of the top 20% 
of young adult house-
holds is eight times that 
of the other 80%; as re-
cently as 2000, that mul-
tiple was four times. This 
discrepancy means that 
companies need to work 
harder to offer goods and 
services at very different 
price points.

(Richard Dobbs is a 
senior partner in McK-
insey & Co.’s London 
office. Jaana Remes is a 
partner, and Jonathan 
Woetzel is a director, at 
the McKinsey Global 
Institute.) 
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Interbank rates to rise on 
FGN bond auction

F
inancial system li-
quidity may drop 
under pressure, re-
sulting to increase 
in interbank lending 

rates following anticipated 
bond auction this week, ac-
cording to analysts in the asset 
management sub sector.

The Debt Management 
Office (DMO) will issue 
Federal Government bonds 
worth N110 billion, including 
5-year tenor, at 14.50 percent 
FGN JUL 2021 debt worth 
N40 billion; 10-year, at 12.50 
percent FGN JAN 2026 bond 
worth N30 billion, and 20-
year, 12.40 percent FGN MAR 
2036 paper worth N40 billion.

“We expect stop rates to 
mirror last primary market 
auction rates in line with 
CBN’s drive to keep rates 
high as incentive to attract 
Foreign Portfolio Investors,” 
analysts at Cowry Asset 

Management Limited, said.
At the foreign exchange 

market, naira is expected 
to trade strong this week as 
speculation reduces following 
renewed efforts by Bureau De 
Change (BDC) operators to 
purchase dollar from banks 
as directed by the CBN.

Last week, the Nigerian FX 
market witnessed sustained 
depreciation of the naira against 
the dollar in all segments, as for-
eign currency supply remained 
inadequate. This was against 
the backdrop of a 0.51 percent 
week-on-week decline in FX 
reserves to $25.90 billion, as of 
Wednesday.

Despite a total trade of 
$13.13 million at the in-
terbank market segment 
largely attributable to the 
CBN’s intervention on Tues-
day and Thursday, the local 
currency depreciated at the 
interbank FX market by 0.34 
percent to average N319.5/$.

Similarly, despite sales by 

authorised dealers to BDC 
operators, the naira depreci-
ated, on average, against the 
greenback at the BDC and 
the parallel market segments 
by 1.70 percent and 1.67 per-
cent to average N387.75/$ 
and N394.75/$, respectively.

Nigerian interbank money 
market last week moderat-
ed following the maturity of 
192-day treasury bills worth 
N415.51 billion – 92.66 percent 
higher than the N113.68 billion 
that matured in the preceding 
week. Consequently, NIBOR 
for overnight funds, 1 month, 
3 months, 6 months and 12 
months tenor buckets mel-
lowed to 19.33 percent (from 
20.04%), 17.07 percent (from 
17.24%), 18.82 percent (from 
19.27%) and 20.33 percent 
(from 21.65%), respectively.

Last week, FGN bond 
market witnessed sustained 
bargain hunting, resulting in 
appreciation in bond prices 
for all maturities.

HOPE MOSES-ASHIKE

The Federal Govern-
ment has extended 
invitation to Lagos 
State to partner it on 

affordable housing through 
the Federal Integrated Staff 
Housing (FISH) programme.

Winifred Oyo-Ita, head 
of service of the federation, 
who was in Lagos to sell the 
idea to the state government, 
said the housing scheme 
would benefit both federal 
and state civil servants.

Oyo-Ita, who was re-
ceived at the State House 
in Ikeja, by Olabowale Ade-
mola, the Lagos State head of 
service, last week, said under 

the scheme the state would 
be required to provide land 
for development of afford-
able housing for federal and 
state civil servants.

She said the decision to 
seek the state partnership 
was borne out of the fact 
that many civil servants were 
willing to own properties in 
Lagos, being the commercial 
capital of Nigeria.

“We are here to introduce 
to you the FISH scheme, 
which is a welfare pro-
gramme to provide afford-
able housing. Lagos is criti-
cal to this scheme because it 
is the commercial capital of 
Nigeria. Apart from the fact 
that quite a number of La-
gos State indigene who are 

federal civil servants would 
want to own houses in their 
state, there is a cross section 
of Nigerians who will like to 
have homes in Lagos State,” 
Oyo-Ita said.

Aside the fact that Lagos 
stands to benefit from the 
scheme in terms of property 
tax and income tax, arrange-
ment was also ongoing with 
the Federal Mortgage Bank 
of Nigeria (FMBN) and other 
international agencies to 
grant single digit loan to 
estate developers under the 
programme, she said.

Ademola, on her part, as-
sured that the deliberations 
would be conveyed to the 
state governor and appropriate 
communication would follow. 

JOSHUA BASSEY

FG seeks Lagos’ partnership on affordable housing NDIC gets approval to raise PMBs deposit insurance to N500,000

Nigeria Deposit 
Insurance Cor-
poration (NDIC) 
has been granted 

approval by the finance 
ministry to raise its maxi-
mum deposit insurance 
coverage (MDIC) for pri-
mary mortgage banks 
(PMBs) from N200,000 to 
N500,000 per depositor 
and the extension of dif-
ferential premium assess-
ment system (DPAS) to the 
sector.

In a statement signed 
by Birchi H. S, head, com-
munication and public af-
fairs, the adoption of DPAS 
in assessing the annual 
premium payable by PMBs 

will promote better risk 
management in the banks 
in line with international 
best practises.

Presently,  over 120 
countries across the globe 
have adopted DPAS as an 
objective method of insur-
ance premium pricing.

The approval, which 
was granted by Kemi Ad-
eosun, minister of finance 
in a letter dated August 4, 
2016, emphasised the need 
for the Corporation to en-
sure that all the DMBs, 
PMBs and MFBs strictly 
adhere to sound risk man-
agement practices and 
entrench compliance to 
the CBN approved code 
of corporate governance 
standards.

T h e  C o r p o r a t i o n ’s 
b o a rd  i s  e m p o w e re d 
by Section 20 (2) of the 
NDIC Act 2006, to peri-
odically review the maxi-
mum deposit insurance 
coverage for l icensed 
banks and other deposit 
taking financial insti-
tutions in accordance 
with changes in deposit 
structure, income levels 
and in line with global 
best practices.

According to the Cor-
poration, the MDIC re-
view is carried out through 
studies and surveys and is 
aimed at ascertaining the 
adequacy or otherwise 
of the deposit insurance 
coverage level for insured 
institutions in Nigeria.

HOPE MOSES-ASHIKE

Lagos State govern-
ment at the week-
end shut the cow skin 
(Ponmo) processing 

section of the Oko-Oba ab-
attoir and lairage complex 
in Agege, and dislodged 
processors of the product 
from the complex.

The government also at 
the weekend sealed off West-
ern Lodge Hotel in Isawo area 
of Ikorodu, in a move aimed 
at further strengthening se-
curity in Nigeria’s commer-
cial nerve centre.

A statement by Steve 
Ayorinde, commissioner 
for information and strategy, 
said recent security inves-
tigations revealed that the 
Western Lodge Hotel was 
associated with illegal and 
criminal activities.

“The Lagos State govern-
ment has accordingly de-
cided to seal up the hotel 
until further notice,” Ayor-
inde said, saying “the gov-
ernment will immediately 
reinforce the presence of 
security agents in and around 
Ikorodu axis” in order to fur-
ther reassure residents of the 

determination to safeguard 
lives and property in the area.

Meanwhile, Toyin Su-
arau, commissioner for ag-
riculture who led a team 
of officials and men of the 
Lagos State Task Force to 
shut a section of the Oko Oba 
abattoir, said the action be-
came imperative because of 
the health hazard involved.

Suarau said the skin pro-
cessors, who are in their 
large numbers, burn cow 
skin in a heap of burn-
ing tyres, noting that “this 
bonfire emits a thick toxin 
smoke, which spread within 
the complex and adjoining 
neighbourhood,” adding 
that the smoke and the un-
hygienic way of processing 
the cow skin was harmful to 
human health.

“I wish to make it clear 
that the use of tyres for cow 
skin processing has been 
reported to the state govern-
ment sometimes ago and 
has been dealt with, but the 
return to this unhygienic 
method of processing in the 
complex leaves much to be 
desired and this is why this 
section of the complex had 
to be closed,” Suarau said.  

Th e  c o m m i ss i o n e r 

JOSHUA BASSEY

Lagos shuts section of Oko Oba abattoir
... seals off hotel in Ikorodu over security reports stressed that the activities of 

the ‘Ponmo’ processors con-
stituted a health risk not only 
to inhabitant of the complex 
but also to residents of ad-
joining communities and to 
the processors themselves, 
adding that the health effects 
of burning tyres alone were 
enormous let alone it use to 
process human food.

According to Suarau, 
“burning tyres releases a 
toxic soup of pollutants with 
hundreds of the different 
toxic pollutants and tre-
mendous number of small 
particles settling deep in the 
lungs while airborne emis-
sions from open tire fires 
have long been suspected 
of representing a serious 
impact to health and the 
environment.”

He noted that plans 
were under way to fence 
the whole abattoir; remove 
slums, shanties and market 
in and around the complex; 
remove heap of solid waste; 
ensure subsequent waste 
management by the Lagos 
State Waste Management 
Authority and protection of 
the complex environment 
by officials of the Lagos State 
Environmental Protection 
Agency.

NLC to resist further increase in petrol pump price

Nigeria Labour Con-
gress (NLC) on 
Sunday rose from 
its Central Working 

Committee (CWC) meeting 
in Lagos, warning it would 
mobilise to resist attempt 
whatsoever to further increase 
the pump price of petrol.

The NLC in a communi-
qué read by Ayuba Wabba, 
president of one of the fac-
tions of the congress, said 
the last increase, which up 
the price from N87 to N145 
per litre, had brought un-
told hardship on Nigerians, 
especially with an all-time 
high inflationary rate of 15 
percent with stagnating 
workers’ income.

The congress noted that 
disposable family incomes 
had been completely eroded, 

and any further increase in 
pump price, with consequen-
tial effect on the prices of oth-
er items and transport cost, 
would be “death sentence on 
Nigerian workers” and there-
fore would be sternly resisted.

The CWC also resolved to 
resist attempt by various state 
government to muzzle work-
ers through non-payment 
and slash of salaries, say-
ing, “this runs contrary to all 
known local and internation-
al labour and conventions.”

It particularly condemned 
the Imo State government for 
attempting to reduce work-
ing days from five to three 
days. The NLC said governor 
was not vested with powers 
to illegally reduce working 
days. It resolved to back the 
workers in Imo State to stand 
against the governor, Rochas 
Okorocha.

JOSHUA BASSEY

... to protest in Nasarawa over murder of workers by police

L-R: Governor Nasir el-Rufai of Kaduna State; Charles Bonat, chairman, Kaduna State Board of Water Corporation, and 
Dogara Bashir, chairman, Kaduna State Board of Water Service Regulatory Commission, at the inuaguration of chairmen 
of Kaduna State Board of Parastatals in Kaduna  on Friday.
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SMEs seek cheap funds to 
pull economy out of recession

S
mall businesses are 
seeking low-interest 
funds that will en-
able them create 
enough jobs and 

grow the gross domestic prod-
uct, which has just nosedived 
from $510 billion to $296 bil-
lion in two years.

SME operators who spoke 
with Start-Up Digest said 20 
to 35 percent lending rates by 
banks will only deepen reces-
sion in the economy, asking 
the Federal Government to re-
capitalise development banks 
to steer growth rebound.

“We create more jobs than 
large enterprises and contrib-
ute 47 percent to the GDP,” 
said Mathew Ibeabuchi, man-
aging director of MD Services, 
a small-scale services and 
chemical producing firm with 
offices in Abuja and Enugu 
State.

“One of the reasons we 
easily slumped into reces-
sion and why South Africa 
just overtook us as largest 
economy on the continent 
is the lip service we pay to 
SMEs. In an era of recession, 
what you do is to cut rates for 
SMEs, particularly those in 
agriculture, manufacturing 
and creative industry, which 
are areas we have compara-
tive advantage.  Now, small-
scale farmers struggle to ac-
cess funds from BoA, and the 

BoI needs more funds to do 
more. If you are diversifying 
and want a dramatic change 
in solid minerals, you need 
a specialised bank that will 
formalise and fund artisanal 
(small-scale) miners at single-
digits as deposit money banks 
do not have the capacity to do 
so and demand for untenable 
rates,” Ibeabuchi said.

Nigeria’s 37 million SMEs 
employ more than half of the 

population, but the majority 
of them say they need cheap 
funds to expand. Nigeria has 
slipped into technical reces-
sion, with inflation rate hitting 
16.5 percent and unemploy-
ment rate edging close to 30 
percent.

John Tudy Kachikwu, CEO 
of John Tudy Interbiz, and 
chairman of SME operators in 
the Lagos Chamber of Com-
merce and Industry (LCCI), 

said high interest rate in the 
country excludes SMEs from 
having funding access with 
which to stimulate an eco-
nomic rebound.

Kachikwu told Start-Up 
Digest recently told that SMEs 
in the export sector are con-
stantly frustrated by lack of 
incentives in the form of grant 
and corruption.

A recent report by The 
Economist entitled, ‘Enabling 

a More Productive Nigeria: 
Empowering SMEs’,  said that 
Adamu Waziri, creator of a 
popular Nigerian animation 
series, Bino and Fino, sought 
access to a range of dedicated 
grants and funding schemes 
for the

entertainment sector, but 
could not get because  deci-
sion makers did not under-
stand the sector and tended to 
prefer safe investments (such 

as cinema chains). The CBN 
recently raised its monetary 
policy rate (MPR) from 12 
to 14 percent. The MPR is a 
benchmark interest rate for 
deposit money banks in the 
country.

“Businesses are already ex-
posed to FX rate, high energy 
cost and import duty, and 
weak consumer spending, 
among others. They could 
just have left it at 12 percent 
because the pressure is too 
much on businesses,” said 
Muda Yusuf, director-general, 
Lagos Chamber of Commerce 
and Industry (LCCI) on the 
phone.

Femi Egbesola, national 
president, Association of 
Small Business Owners said, 
high interest rate is bad for 
businesses. 

“With the high exchange 
rate differentials coupled with 
the recent increase in interest 
rate, businesses are going to 
suffer and this would have a 
tremendous impact on jobs,” 
Egbesola said.

According to Friday Opara, 
director, strategic partnership, 
Small and Medium Enter-
prise Development Agency 
of Nigeria (SMEDAN), high 
interest rate implies that many 
SMEs will be out of business 
because the environment is 
getting tougher for them.

The BoI and the central 
bank have many SME funds 
available for on-lending. The 
BoI, particularly, has made 
efforts, amid limited avail-
able finance, to steer small 
businesses through six to nine 
percent lending rates.

“We need to understand 
that finance is not the biggest 
problem of SMEs. We have 
bigger issues such as capacity 
building, access to market, 
among others,” said Waheed 
Olagunju, acting managing 
director of BoI.   

ODINAKA ANUDU & 
JOSEPHINE OKOJIE

Mo re  b ro a d l y , 
starch essen-
tially consists 
the granules 

separated from matured 
grains of corn, wheat, rice 
or from tubers of potato and 
cassava. The commonest of 
these types in Africa in gen-
eral and Nigeria in particular 
are the starches sourced 
from cassava and corn. 

The starches obtained 
from these different botani-
cal sources however do not 
have identical properties 
with respect to their use 
for specific purposes and 
therefore may not be gener-
ally substitutable unless per-
formance equivalence has 

been established. There are 
two types of starch namely: 
Food grade starch and the 
industrial grade.

The food grade is gener-
ally used by pharmaceutical 
and food industries while 
the industrial grade is used 
by the textile and adhesive 
industries. Other areas of 
usage of starch are the paper 
mills, the battery indus-
tries, the confectioneries and 
laundry houses.

Starch can be further pro-
cessed into other derivatives 
such as dextrin, dextrose, 
glucose, lactose and sucrose.

Production of starch is 
technically feasible because 
raw materials are readily 
available; the production 
technology is simple and 

can be mastered with ease.  
Starch production is also 
economically viable, as there 
is enough profit per tonne of 
product produced.

Establishing the project 
will create market for farm 

products such as cassava 
and corn.  Rural and urban 
jobs shall also be created.

Technical information
Starch is usually extracted 

from either corn or cassava 
and refined to a required 
level of quality with the ob-
jective of separating the 
soluble and insoluble impu-
rities, thereby improving the 
viscosity and gelatinisation 
properties, which make it 

How to establish industrial starch processing factory
OLUMAKINDE ONI acceptable to any domestic 

or industrial applications.  
A mesh level of between 17 
and 35 micron character-
ises the physical outlook of 
starch.

The production process 
involves disintegration 
(grinding), centrifugal siev-
ing, slurry sedimentation, 
dewatering, drying, milling 
and packaging.

To establish the project, 

the following activities are 
necessary- sourcing of suit-
able accommodation, pro-
curement and installation 
of plant and machinery, 
recruitment of appropriate 
personnel, sourcing of raw 
materials and commercial 
take off.

Profitability
The following profitabil-

ity indicators have been 
obtained.  Annual Turn-
over:  N84, 000, 0000.  Annual 
profit after tax N35.6 million.

% return on sales above 
40 percent.

% return on investment 
above 500 percent.

Author’s contact :  olu-
makindeoni2@yahoo.com, 
08023058045

Financial implication
Pre Investment N100, 000
Accommodation N3, 000,000
Plant and Machinery N5, 000,000
Utilities & Working Capital  N2, 000,000
Total  N10, 100,000
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‘I have grown my business from 
N10,000 to N5m in 6 years’

Can you tell me about your-
self?

My name is Sanni 
Sheriff, founder 
of  Sannikayz 
Kitchen Lim-

ited. I am an engineering 
graduate from the University 
of Lagos. I also have a pre-
MBA degree from Business 
School Netherlands. 

My journey as an entre-
preneur started in 2011, ow-
ing to the demand of more 
events services like catering. 
I went ahead to establish 
Sannikayz Kitchen in 2014, 
which provides mobile res-
taurant and events catering 
services. I am a recipient 
of so many awards includ-
ing the Under-30 Achievers 
Awards in 2013, Creative 
Man of the Year by the Uni-
versity of Lagos Engineering 
Society Awards, and Best 
Entrepreneur in 2014. I was 
also nominated as Sheraton 
Entrepreneur of the year at 
the African        Youth Choice 
Awards 2014 and Nigeri-

an Achievers Awards 2015 
(Most Enterprising Youth).

When did you start your 
business, and what was the 
initial start-up capital?

I started my business with 
N10, 000 in 2011, which was 
just sufficient to register the 
business name, print a small 
banner and invoice as San-
nikayz Events. 

With referral from fam-
ily and friends, I was able 
to generate income from 
events. Realising my passion 
for hospitality, I started ren-
dering catering services in 
2012 and, in 2014, Sannikayz 
Events gave birth to Sanni-
kayz Kitchen, which was first 
established at the University 
of Lagos in partnership with 
a friend. We moved to Oniru 
Victoria Island in January 
2016.

What inspired you to 
move into the business?

I have been an entrepre-
neur since I was a little boy. 
My entrepreneurship ex-
perience started during my 

Sanni Sheriff is the founder of Sannikayz Kitchen Limited, a caterer and entrepreneur. In this interview with JOSEPHINE OKOJIE, he reveals 
what inspired him to establish his catering business and how the business has grown from just N10, 000 to  N5 million in six years.

brand and himself. This also 
drove my passion for render-
ing services to people.

Do you have employees?
Yes, I do. I have three full-

time staff members working 
with me.

How would you say your 
business has grown since 
starting, and who are your 
targeted clients?

Our business has grown 
tremendously since we 
started, and we have even 
opened another brand of 
business. Our target client 
is corporate bodies and ev-
erybody who is interested in 
our services. We have been 
serving the corporate class 
since January and it has re-
ally been adventurous. 

We have customers in 
Access Bank, Stanbic IBTC, 
Investment One, Integrated 
Supply Chain, Akintola De-
loitte, PWC , just to mention 
a few. We have also acquired 
more assets. With support 
from family, friends and in-
vestors, the business is now 

worth about N5 million.
What are the challenges 

you have faced since start-
ing your business?

Our major challenge is 
the current increase in the 
price of food items in the 
country, which has led to low 
patronage from consumers. 
Patronage has dropped, and 
we are not even thinking of 
increasing our prices be-
cause we don’t want to lose 
our customers.

Another challenge is 
power supply. This has in-
creased our production cost. 
We are also faced with a 
lot of competitors because 
so many people are into 
kitchen business in Nigeria 
and a lot of them are located 
on the Island.

Have you received any 
financial support from any 
organisation?

An investor has bought 
into our business.

What advice for aspiring 
entrepreneurs? 

You must have a clear 
vision and a goal you aim 
to achieve for yourself.  You 
must also be focused and 
determined because they 
are key to success amidst 
constant challenges. Build 
relationships around people 
who will enable you actual-
ise your dreams and not peo-
ple who will slow you down, 
and most importantly, trust 
God in all you do for He is the 
overseer of all plans.

SMEs stressed as 70% of female-owned businesses un-served by banks

The sluggish growth 
of the micro, small 
and medium en-
terprises (MSMEs) 

in Africa’s largest economy 
may continue as 70 percent 
of female-owned businesses 
remain either un-served or 
under-served by financial 
institutions.

According to Omowumi 
Gbadamosi, country director 
for Center for International 
Private Enterprise (CIPE), 
who quoted the Interna-
tional Finance Corporation 
(IFC), this is not just peculiar 
to Nigeria but extends to 
other developing countries.

“When women do have 
access to credit, they tend 
to rely on debt-based fund-
ing,” said Gbadamosi, who 
spoke at a conference organ-
ised by the women group of 
the Nigerian Association of 
Chambers of Commerce, 
Industry, Mines and Agri-
culture (NAWORG) in Ikeja, 
Lagos, last week.

Nigerian women strug-
gle to access funds from 
financial institutions as the 
majority of their businesses 
are yet to be formalised. 
Banks complain that many, 
especially micro players, do 
not have proper records of 
transactions. The success 
of their enterprises is also 

crimped by family commit-
ments and cultural values, 
Start-Up Digest has found.

Gbadamosi said without 
access to capital, women 
struggle to start and run 
enterprises.

“Even with the capital, 
women can be held back due 
to cultural factors,” she said, 
adding that females invest 90 
percent of the money back 
into their families, mean-
ing that their families are 
better-fed, healthier and 
more educated.

She cited a 2014 Global 
Economic Forum study, 
which said 40.7 percent of 
adult women in Nigeria and 
Zambia are owner-managers 
of their enterprises or are 
nascent entrepreneurs, as 
testimony that they need to 
be supported, while calling 
on women to influence and 
support policies and laws 
that have impact on busi-
nesses in order to deliver 
real benefits in the form of 
better operating, legal and 
regulatory environment for 
women-owned businesses.

Bassey Edem, national 
president, NACCIMA, while 
addressing the theme, ‘The 
Challenges, Opportunities 
and Benefits of Transiting 
from the Millennium De-
velopment Goals (MDGs) 
to Sustainable Development 
Goals (SDGs)’, said pursuit 

of the latter provides op-
portunities to create value 
to society by inspiring new 
innovative approaches, 
prompting companies to 
replicate successful activities 
in new markets, encourag-
ing new collaborations and 
increasing participations in 
existing collaborations.   

In her presentation enti-
tled, ‘Galvanising the Grass-
roots Women Entrepreneurs 

to Key into Opportunities of 
SDGs’,  Iyalode Alaba Law-
son, 1st deputy national 
president of NACCIMA, said 
a strong desire to something 
positive is an inbuilt quality 
of entrepreneurial women, 
who contribute values in 
family and social lives, re-
echoing The Economist’s 
2006 position that ‘women 
are world’s most underuti-
lised resource’.

Lawson said women need 
interventions of various de-
grees such as credit, busi-
ness management training, 
market information, and 
research, among others.

Patricia Idiakhoa, vice 
chairperson of NAWORG, 
who also doubles as the 
vice president of Warro]i 
Chamber of Commerce, said 
women entrepreneurs are 
critical to and indispensable 

in the Nigerian economy.
“When you meet the 

woman that sells tomatoes, 
tell her to take record of 
sales. When she takes record, 
you will be amazed at how 
much she contributes to the 
economy. When big compa-
nies unload their wares, it is 
these women that sell them. 
If the women don’t sell, 
nobody will unload the next 
container,” she said.

Evelyn Obidike, assistant 
director at the Nigerian 
Export Promotion Coun-
cil (NEPC), said women 
entrepreneurs desirous 
of being exporters must 
take the issues of product 
development and market 
information seriously.

“We cannot go far with-
out being computer-liter-
ate.  If we must get to the 
market, we must know e-
commerce, have our prod-
ucts logged on the internet 
and possess functional e-
mails,” Obidike said.

“Networking is also very 
important. You need to 
have exposure in other 
markets where your type 
of products is sold. This 
will help you to learn best 
international practices,” 
she advised, urging ex-
porters to conduct proper 
research before launch-
ing their goods into any 
market. 

primary education, where I 
usually made paper planes 
and sold for N5. I was also 
inspired by my dad who 

operates a marine engineer-
ing service firm. He always 
wanted to grow his business 
and add more value to the 

Sanni Sheriff 

Iyalode Alaba Lawson
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Bank, client daily FX volumes surge above $100m...
Continued from page 4
(the interbank market); where 
bids and offers are matched using 
Reuters and FMDQ platforms. 

“The float of the naira to a more 
flexible foreign currency regime in 
June has eased pressure on foreign 
reserves,” Vice President Yemi Osi-
nbajo said last week. “I believe ... 
there will be an increase in supply 
of foreign exchange,” he said. 

The CBN held $25.9 billion in 
gross reserves as at August 8, 2016, 
according to data on its website. 

In the OTC FX Futures market, 
trades between the banks and 
their clients amounted to a total 
of circa $124 million for the week 
ending Aug. 5, 2016, while turno-
ver between the CBN and banks 

for the same period stood at $204 
million.

Naira-Settled OTC FX Futures 
contracts are essentially non-
deliverable Forwards (NDF) con-
tracts where parties agree to an 
exchange rate for a predetermined 
date in the future, without the obli-
gation to deliver the underlying US 
Dollar (notional amount) on the 
maturity/settlement date.

Upon maturity, both parties are 
assumed to have transacted at the 
Spot FX market rate.

Since these contracts are cash- 
settled in naira, there is no physi-
cal delivery of the underlying cur-
rency to the counterparties, in this 
case the CBN and the Authorised 
Dealers.

Continued from page 4

Continued from page 4

Buhari’s plans inadequate to deal with Nigeria’s...

FG in late rally to revive failing ...

Major setbacks on oil, gas...

of a weak naira on prices, output, 
investment and unemployment 
remains profound.”

Robert Omotunde of Invest-
ment Research, Afrinvest, said: 
“The economy is in a recession 
already. The Minister of Finance 
already called a recession in her 
last speech on the economy, 
though we still await Q2:2016 GDP 
figures to confirm this.

“We do not have any issue 
with the fiscal team made up of 
the ministers of Finance, Budget 
& National Planning and others, 
they are already an economic 
team. However, we have issues 
with lack of co-ordination of some 
of government policies and pro-
nouncements, more so that they 
seem not to synchronise with that 
of the monetary policy authority.

“Perhaps, they may be getting 
it right soon, given the recent en-
gagement with renowned indus-
try economists that could help out 
in some of their policies.”

Another analyst with an oil and 
gas company who pleaded for 
anonymity, said, “Nigeria is in the 
middle of an economic recession 
and there seems to be no clear 
strategy for economic recovery on 
the part of government.

“National Assembly mem-
bers are going on recess during 
this time when the economy is 
bleeding. There are conflicting 
statements from both Finance 
and Budget ministers. Lack of 
coordination between fiscal and 

monetary policies. 
“There is need for clear state-

ments or a spokesperson on the 
economy, with particular refer-
ence to revenue, expenditure and 
monetary policy/price stability. 
There is also the need for a coor-
dinating minister of the economy. 
Someone to hold responsible for 
economic policies.

Bolade Agbola, executive di-
rector, Cashcraft Asset Manage-
ment limited, in an email re-
sponse to BusinessDay inquiry 
said, “restoring an economy to the 
path of growth from recession is 
like a war .We need two main but 
simple weapons to achieve the 
goal;We need a clear roadmap 
or plan and a leadership that is 
ready to think, focused and ready 
to make sacrifice.

“For a secular state like ours, 
no matter where the pendulum of 
power is now, the leadership must 
be focused and balanced .The tal-
ents to manage every segment of 
our society are all over the country 
waiting to be mobilised.”

Razia Khan, managing director, 
chief economist, Africa, Global Re-
search, Standard Chartered Bank, 
called for synergy between fiscal 
and monetary policy measures.

A financial analyst sees govern-
ment as reneging on its prom-
ised stimulus budget to lift the 
economy. “Where is government 
spending going to and how come 
they are not spending their way 
out of recession as they promised,” 
he queried.

 In June, the Central Bank of 
Nigeria (CBN) allowed the naira 
to devalue, after a 15-month cur-
rency peg curbed investment 
and contributed to a 0.4 percent 
contraction in the economy in 
the three months through March, 
Bloomberg reports.

With inflation at a six-year high, 
the CBN may probably raise bor-
rowing costs by 400 basis points 
by the end of 2016, according to 
Standard Chartered.

 The four-month delay in pass-
ing the record N6.1 trillion  ($21.6 
billion) budget, which was meant 
to stimulate growth in the country 
by spending on roads, ports and 
electricity generation, will reduce 
its efficiency, according to the In-
ternational Monetary Fund.

 Buhari’s vision to diversify the 
economy of Nigeria, which relies 
on oil for more than 70 percent of 
revenue has not translated into big 
investments, and infrastructure 
to support local manufactur-
ing doesn’t exist yet, as the 2016 
budget is yet to commence full 
implementation.

Nigeria is facing a revenue 
squeeze as earnings from oil fall, 
due to lower prices and taxes 
crimped by unimpressive corpo-
rate performance.

A resurgence of militant ac-
tivity destroyed installations in 
the crude-producing Niger River 
delta, leading to unprecedented 
power shortages, piling woes on 
local firms, while also slashing oil 
output to an almost three-decade 
low.

Continued from page 1
SunTrust, the branchless bank ...

access to a bank account has previ-
ously been impossible.

“We will offer telephone, mobile 
and Internet banking underpinned 
by the traditional banking ethics of 
probity and integrity.”

The bank’s competitive edge will 
be the strong reliance on technology 
and the bank will be encouraging 
customers to access its services 
from the comfort of their homes and 
offices and as such the bank will 
not be engaging in a proliferation 
of branches.

 “Our services will be available to 
our customers 24 hours daily, seven 
days a week and from anywhere 
in the world where there is a good 
Internet service.

“Even our data centre is out-
sourced, this way we will not have 
the overbearing requirement to put 
on the generator at our locations,” 
he explained.

By adopting a branchless strat-

egy, SunTrust will save the N100m-
N120M required to build a modern 
branch and the about N2.5m it costs 
to run the generators at a typical 
bank branch.

Customers of SunTrust will be 
encouraged to use any bank ATM 
because the bank will not be charg-
ing them the fee charged by other 
banks for using ATM machines 
belonging to other banks.

According to the CEO, “we will 
not be emphasising physical secu-
rity as we are making serious invest-
ment in cyber security instead.”

SunTrust was licensed on Sep-
tember 15, 2015 as the first new 
commercial bank license given by 
the Central Bank in 15 years and its 
journey as a bank began in 2009.  It 
commenced business on August 
1, 2016.

“In the years to come, the de-
velopments at SunTrust should 
have far-reaching influence in the 
banking sector specifically and our 
nation generally,” says Jubrin.

whether government plans to lift the 
economy are credible, analysts say.

For now, offshore investors are 
shunning Naira assets despite Osi-
nbajo’s optimism, and favourable 
global risk conditions that fuelled 
a rally in emerging-markets (like 
South Africa’s) traded assets in 
recent weeks, including FX, local 
rates and Eurobonds.

“Nigeria has yet to benefit from 
renewed portfolio flows into local 
debt. Foreign investors are waiting 
for FX liquidity to improve further 
and may still be worried about con-
vertibility risk amid low oil prices,” 
Samir Gadio, the head of Africa 
Strategy FICC Research at Standard 
Chartered Bank, told Businessday.

Brent crude, the global oil 
benchmark, peaked at nearly $53 
a barrel in early June. Since then, 
prices have declined about $10 a 
barrel as the outlook for the global 
economy soured and OPEC boost-
ed production.

The naira closed at an all time 
low of N332 per dollar on Friday 
despite increasing trading volumes, 
data from the FMDQ OTC securities 
exchange show.

“The Central Bank of Nigeria 
(CBN) is no longer intervening like 
before and has largely withdrawn 
from the spot market, with volumes 
now mostly generated from other 
sources,” Dipo Odeyemi, senior Vice 
President, Market Operations and 
Technology, FMDQ said.

Foreign Exchange trading vol-
umes have risen to about $280 mil-
lion a week, Odeyemi said.

Analysts say investors are still 
relatively cautious about investing 
in Nigerian Treasury-bills, as long 
as there are daily headlines about 
pipeline attacks and potential fur-
ther shortfalls in oil output and FX 
earnings, even if yields are now seen 
to be more attractive.

Twelve month T-bills traded at a 
yield of 21.3 percent in the second-
ary market on Friday, according to 
data from the FMDQ website.

Investors will also observe exactly 
where the naira is likely to stabilise, 
before they commit themselves to 
new T-bill investments, analysts say.

Budget implementation should, 
other things being equal, be positive 
for growth, especially if capital ex-

penditure gets underway, according 
to Razia Khan, Africa chief econo-
mist at Standard Chartered Bank.

“However, this is only likely to 
happen with some lag – so the Ni-
gerian economy may not see much 
of the benefit for a few months still,” 
Khan said, in response to questions.

Nigeria’s Misery Index (unem-
ployment plus inflation) is now 
at an all time high of 47.7 percent, 
threatening political stability and 
social cohesion, according to Bis-
marck Rewane of economic con-
sulting firm Financial Derivatives 
Company (FDC).

 Nigeria is at a crucial junction 
where government clearly needs 
to spend to take the economy out 
of a recession, according to Ojo of 
Cardinal Stone Partners.

“The announced capital spend 
by the Vice President should have 
commenced already. Hopefully, if 
disbursements are expedited, we 
will likely see marginal economic 
growth in Q3 and maybe much more 
substantial growth by Q4. We project 
0.3% and 1.1% real GDP growths in 
Q3 and Q4 respectively,” Ojo said.

Continued from page 6
tive said that in addition to 

aggressive gas development, 
Nigeria should strive to meet the 
target of refining locally 1.2 million 
barrels of crude oil per day.

“If we strengthen and grow 
our local refining capacity to at 
least 1.2 million barrels per barrel 
a day, Nigeria will become the 
hub for petroleum products in 
West Africa and beyond. We can 
also invest another $300 million 
to put receiving terminals in 
different parts of West Africa, the 
entire region will stop importing 
petroleum products from Europe,” 
he said.

The inaction   on the side 
of the government to properly 
articulate what should be done 
in the Niger Delta region has also 
been responsible for the issue of   
insecurity and militancy, which 
have crippled the oil and gas 
production.

About 30 attacks have been 
recorded since January with 
over 1000 vandalised points. 
Transcorp Power plant has 
joined the list of about a dozen 
power plants starved of gas and 
power generation companies that 
are threatening blackouts over 
debts by government ministries 
and departments including the 
Ministry of Power, Works and 
Housing.

 Industry operators warn that 
unless proactive measures are 
taken, the way out of the current 
recession may be long and 
torturous, as job losses, weak 
consumer purchasing power, 
dearth of gas to power plants, high 

fuel costs, government’s opulence 
in the midst of stark national 
poverty may further worsen the 
situation.

“The biggest problem is not 
that the country is in a recession or 
having problems with militancy,” 
a source close to the government 
confided in BusinessDay, “the 
real issue is that there is no sense 
of urgency with this government, 
no intense engagement with the 
issues.”

Contrasting Barrack Obama’s 
2008 foray into the Whitehouse 
and how the country managed 
to wade through the 2008 
recession, the source said, “We saw 
engagement with the people, we 
saw a government with a blueprint, 
we saw frantic action – bailouts, 
job creation drives, improving 
manufacturing, investments in 
infrastructure  - but this is not the 
same here.”

Closure of terminals for repairs 
after militant bombings has led 
to loss of thousands of jobs as 
local service contractors, vendors, 
temporary oil workers and ancillary 
service providers now idle away 
with grave consequences for the 
country.

Already, Nigeria’s 2017 budget 
projections of $42.5 per barrel 
and 2.4 million barrels per day 
are at risk as each new day, a 
different ragtag group of criminals 
with access to dynamites calling 
themselves militants, inflict grave 
damage to the nation’s economy 
and the ecosystem of the Niger 
Delta. The 2016 budget has an 
$11bn hole, which has led the 
government to make frantic efforts 
to borrow to plug it.
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D
espite the eco-
nomic down-
turn and in-
crease in airfares, 
airlines operat-

ing in Nigeria have com-
menced airlifting of 80,000 
pilgrims to Saudi Arabia. 

Industry watchers say 
these numbers of pilgrims 
are quite huge for a country 
currently faced with several 
economic issues, resulting 
to low purchasing power of 
consumers.

“I chose not to miss out on 
the hajj trip this year despite 
the amount of money I had 
to pay to purchase tickets. 
As far I am concerned, the 
trip means a lot to me than 
the money I spent,” a pilgrim 
who craved anonymity says, 
at the Murtala Muhammed 
Airport in Lagos.

The pilgrim says “the 
condition of the country cur-
rently needs the intervention 
of God, and that is part of the 
reasons the pilgrims have 
to seek the face of God to 
intervene in the situation.”

The Federal Government 
has approved six airlines 
to airlift Nigerian pilgrims 
for this year’s hajj. They are 
Medview Airlines Limited, 
Max Air Limited, Dornier 
Aviation Nigeria AEP Lim-
ited, Top Brass, AZMAN Air 
Services, and Fly-Nas Air, a 
Saudi Arabia designated car-
rier. The approved airlines 
will airlift pilgrims from dif-
ferent states of the federation 
to the holy land.

In a statement signed by 
Uba Mana, head of media, 
National Hajj Commission 
of Nigeria (NAHCON), notes 
that the government has also 
approved two companies, 

NAHCO Aviance and Med-
view International Travels 
and Cargo, to airfreight pil-
grims’ excess cargo during 
the hajj exercise.

Mana said: “NAHCON 
therefore, called on the Sau-
di General Authority of Civil 
Aviation (GACA) to accord 
the appointed carriers all 
the necessary logistic and 
consular supports to enable 
them have a smooth plan 
and execution of their as-
signment through prompt 
issuance of necessary visa 
for their officials as well as 
officers of the Nigerian Civil 
Aviation Authority (NCAA).”

According to Muneer 
Bankole, managing director, 
Medview Airline, “from the 
international tour operator, 
we should be looking at 
uplifting 5000 pilgrims and 
from the external country, 
which we major in, we are 

looking at 5000 pilgrims.”
The Nigerian Aviation 

Handling Company (nahco 
aviance) has estimated that 
it will handle a minimum 
of 99 outbound and 105 
inbound flights from 10 air-
ports across Nigeria, saying it 
will facilitate the ongoing air-
lift of thousands of pilgrims 
to Saudi Arabia.

Ahmed Bashir Gulma, 
head of corporate services of 
the company, says NAHCO 
is collaborating with the 
airlines, the NAHCON and 
the Federal Government in 
ensuring that Muslims on 
pilgrimage get excellent pas-
senger handling on their way 
to and from the holy land.

The airports on the 
schedule of NAHCO include 
Abuja, Sokoto, Katsina, Ilo-
rin and Bauchi. Others are 
Gombe, Maiduguri, Yola, 
Minna, and Kaduna.

L-R: Olalere Oni, financial secretary, Ikeja District Society of Institute of Chartered Accountants of Nigeria (IDSICAN); 
Rotimi Omotoso, registrar, ICAN; Morenikeji Olaiwole, 29th chairman of IDSICAN; Adebayo Ayoade, vice chairman,  
and Okeowo Oderinde, past chairman, at the investiture of Morenikeji Olaiwole as the 29th chairman of  
IDSICAN and inauguration of the 2016/2017 executive committee in Lagos.              NAN

IFEOMA OKEKE

President of the Airline 
Operators of Nigeria 
(AON), Nogie Meg-
gison, says the huge 

debt of N40 billion levelled 
against airlines by aviation 
agencies does not exist.

The huge sum is an av-
enue for the aviation agen-
cies to make money from 
the government, Meggison 
said, adding that some of 
the agencies cannot give de-
tailed account of the money.

“Some of the agencies 
have not done audit in 10 
years and all of a sudden, they 
come out with a huge dept for 
the airlines to pay,” Meggison 
told BusinessDay in Lagos.

This development is com-
ing at a time when some of the 
airlines have been grounded 
following the directives of Hadi 
Sirika, minister of state for avia-

IFEOMA OKEKE Nigeria says the 
leadership fallout 
in Boko Haram 
complicates ef-

forts to return the Chibok 
schoolgirls that the Islamist 
militants abducted more 
than two years ago.

Boko Haram’s disputed 
leader Abubakar Shekau last 
week rejected Islamic State’s 
appointment of a new leader 
for the group, Bloombeg re-
ports. That complicates res-
cue efforts for the more than 
200 girls taken from a school 
in the northeastern part of the 
country in April 2014, accord-
ing to Nigeria’s information 
minister, Lai Mohammed.

“We are on top of the 
situation but we are be-
ing extremely careful be-
cause the situation has been 
compounded by the split 
in the leadership of Boko 
Haram,” Mohammed said 

tion, to recover the huge debt 
owed them by airlines and ter-
minal facility operators before 
the end of September 2016.

However, according 
to a source at Nigeria Air-
space Management Agen-
cy (NAMA), the agency is 
owed N8.08 billion; the Ni-
geria Civil Aviation Authority 
(NCAA) is owed N12 billion, 
while Federal Airports Au-
thority of Nigeria (FAAN) is 
owed N20 billion, as of the 
time of filing this report.

BusinessDay gathers that 
the agencies have since in-
troduced no-pay, no-service 
policy, whereby every airline 
must pay before the agencies 
render services to them.

While some of the airlines 
have started paying their debts, 
a source, who craved anonym-
ity, says some of the airlines are 
finding it difficult to reconcile 
their debts with some of the 

in an e-mailed statement on 
Sunday. “We are also being 
guided by the need to ensure 
the safety of the girls. We 
want to be doubly sure that 
those we are in touch with 
are who they claim to be.”

In a related development, 
Ahmed Salkida, a Nigerian 
journalist prominent for 
his access to the extremist 
Boko Haram sect has been 
declared wanted by the Ni-
gerian Army.

The Army in a post on 
its Twitter page on Sunday 
did not immediately give 
reasons for the announce-
ment, and also declared 
wanted were Ahmed Bolori 
and Aisha Wakil.

Wakil, a lawyer, was in 
contact with the Nigerian 
government during the 2013 
amnesty negotiations with 
the Boko Haram insurgents. 
She is believed to have met 

agencies due to the absence 
of transparent system to docu-
ment the debts, with evidence 
of the provision of service as it is 
done in other parts of the world.

Some of the airlines, ac-
cording to the source, be-
lieve the debt that accrued 
to them is exaggerated and 
they are short-changed be-
cause they are being forced 
to pay for the services that 
were not rendered to them 
by the agencies.

Obi Mbanuzuo, account-
able manager, Dana Air, told 
BusinessDay that the con-
tentious issue of 5 percent 
charged on airlines for tickets 
sales after airlines had paid 
for every other service the 
agencies offer them should be 
completely done away with.

“We pay for aircraft reg-
istration, pilot licenses, 
approvals of manuals and 
approvals of simulators, 
navigational aids, among 
others. The 5 percent does 
not exist anywhere else.

with former President Good-
luck Jonathan at the time 
as part of the negotiation, 
which later broke down.

Bolori is known as coordi-
nator of the Fa’ash Foundation 
and the Partnership Against 
Violent Extremism (PAVE), 
and lives in Maiduguri.

According to Premium 
Times, security analysts said 
“the development might not 
be unconnected with the 
video that was released today 
(Sunday), which the Army 
deemed as a propaganda for 
the Boko Haram sect.”

Boko Haram has waged 
a violent campaign since 
2009 to impose its version of 
Islamic law in Africa’s most 
populous country of about 
180 million people. From 
northeastern Nigeria, their 
attacks have spread to neigh-
bouring Niger, Cameroon 
and Chad.

Airline operators say aviation agencies lack transparency, accountability Nigeria says Chibok girls’ situation ‘compounded’ by Boko Haram split
… as airlines face sanction over N40bn debt … as Army declares journalist, two others wanted

Airlines to airlift 80,000 pilgrims amid 
spike in airfares, economic downturn

Lapses in the nation’s 
hardware manufac-
turing industry may 
have become a major 

concern for the local airlines, 
which are enmeshed in yearly 
payment of over $46 million 
as compensation due to lack 
of technology for tracking 
luggage, analysts say.

Consequently, the whop-
ping amount for the lost 
baggage claims could serve 
as a compelling force as well 
as a window of opportunity 
for the Nigerian tech space 
to focus on manufacturing 
these hardware technolo-
gies that could reduce the 
loss of luggage to its barest 
minimum.

RFID uses electromagnet 
fields to automatically iden-
tify and track tags attached 
to objects. This allows cus-
tomers to track their luggage 
throughout their travel, the 
tags are scanned whilst on 
the conveyor belt on their 
way into the aircraft and an 
alarm goes off for them to be 
redirected if the baggage does 
not belong on that flight.

Femi Longe, director at 
Co-Creation Hub, Yaba La-
gos, told BusinessDay that 
most of the technology ex-
perts in Nigeria are focused 
on software development 
and not hardware and so, 
Nigeria may have to import 
RFID hardware technol-
ogy for its local airlines to 
reduce the amount of miss-
ing luggages and airline 
expenditure on passenger 
compensation for lost lug-
gage claims.

  “Most of the geeks and 
inventors in the technology 
hub and in Nigeria at large, 
are software experts and 
even the ones that do hard-
ware are more into electrical 
and not electronics,” he said.

Prior to the introduction 
of this technology to Delta 

Hardware tech lapse causes revenue 
loss in aviation sector

Airlines, which also flies from 
Lagos Murtala Muhammed 
International Airport to Harts-
field-Jackson Atlanta Interna-
tional Airport in the United 
States of America, Australia’s 
Qantas Airline has used RFID 
to track bags. However, the 
American carrier says no oth-
er carrier has implemented 
an RFID tracking programme 
with its specific kind of tech-
nology on this scale.

 As foreign airline sys-
tems, including Delta Air-
line, introduce RFID on bag 
tags which automatically 
identify and track tags, Ni-
geria may not be able to 
gain the full benefits of this 
technology as the country’s 
technology industry is cur-
rently focused on software 
development, thus neglect-
ing hardware manufacturing 
of computer and tracking 
devices such as the RFID.

Last year, delayed, dam-
aged and stolen bags cost 
the air transport industry 
a total of $2.3 billion in Eu-
rope, according to SITA, an 
aviation communication and 
technology company which 
tracks baggage performance.

According to Interna-
tional Air Transportation 
Association, (IATA), passen-
gers on international flights 
are entitled to an average of 
46-60kilograms of checked 
in luggage. For missing bag-
gage, airlines are to pay a 
sum of $20 per kilogramme.

 For the year 2015, in-
ternational and domestic 
airlines paid approximately 
$46m for the 38,175 cases of 
missing luggage emanating 
from flights originating from, 
or terminating in Nigeria.

 Considering the amount 
of money spent each year 
on compensation and the 
loss of valuable, personal 
items of travellers within and 
outside Nigeria, industry 
experts think it wise for the 
RFID technology to be intro-
duced in Nigerian airlines.

… as Nigerian airlines lag behind in RFID, causing $46m claims

JUMOKE AKIYODE & 
IFEOMA OKEKE



China spoils party 
for ‘toadies’ hoping 
to celebrate ex-
president’s birthday

Chinese authorities fretting 
about potentially “subversive” 
civil society groups such as 

rights lawyers and labour activists 
have a new red flag - the upcoming 
birthday of former president Jiang 
Zemin.

“We all wanted to do some-
thing like a birthday party,” says 
Wu Qiang, a professor of politics 
at Tsinghua University in Beijing. 
But he and other self-styled “toad-
ies” - a reference to Mr Jiang’s 
froglike appearance -  decided 
celebrations could be dangerous 
after visits from police who also 
warned against alluding to him 
online.

Although frail as he turns 90 on 
Wednesday, the former president 
is regarded as a political threat by 
incumbent Xi Jinping who, ahead of 
a second term in office, is preparing 
for a large turnover of senior officials 
late next year.

That, together with a desire to 
quash nostalgia for the more liberal 
1990s, has prompted the crackdown. 
“Xi wants to promote his own peo-
ple,” says Willy Lam at Hong Kong’s 
Chinese University. “He has pulled 
out all the stops to prevent Jiang 
and members of his clique from 
interfering.”

Nigeria’s snacks industry has attract-
ed the interest of a private equity 
firm founded by Sir Bob Geldof in 

a boost for Africa’s biggest economy.
 A consortium led by sub-Saharan 

Africa-focused 8 Miles has bought a mi-
nority stake in Nigerian biscuit maker 
Beloxxi for $80m in a deal described 
as a bet on the company’s ability to 
meet the rising demand of a growing 
consumer class.

Growth in the snacks market of large 
cities such as Lagos has been strong 
in recent years, but the investment 
comes as the country struggles through 
the worst economic crisis in decades, 
driven by low oil prices and worsened 
by a flailing government response that 
has included capital controls and im-
port restrictions.

Nathan Mintah, co-founder and co-
managing partner at 8 Miles - named 
after the closest distance between 
Africa and Europe - said the fund’s 
investment would enable the company 
to increase domestic production and 
expand its export base into neighbour-

Humorous references to Mr Jiang 
have until now avoided many of Mr 
Xi’s recent curbs on intellectual life 
and online discourse. Although many 
“toadies” are too young to remember 
his 14 years in office beginning in 
1989, when Mr Jiang emerged as the 
compromise choice of tough leader 
after the Tiananmen Square mas-
sacre, attention has focused on his 
unscripted outbursts.

One clip shows him confronting 
some Hong Kong journalists whose 
questions had annoyed him. In a 
mish-mash of Mandarin, Cantonese 
and English, he chastised them as 
“too young, too simple [and] some-
times naive”.

“I became a toadie when I saw 
[that clip],” said Wang Chuchu, a stu-
dent at Fudan University in Shanghai. 
“I loved it.”

“A lot of people miss Jiang’s time,” 
says Hong Zhenkuai, an older intel-
lectual who remembers the period 
well. “Judging from China’s recent 
history, there were a lot of positives 
when he was in power.”

With his acerbic but popular 
premier, Zhu Rongji, he oversaw 
landmark reforms paving the way for 
China’s entry into the World Trade 
Organisation and emergence as a 
global economic power. Liberals also 
recall relative freedom for bolder 
newspapers.

ing francophone west Africa.
The firm, which bills itself a “hands 

on” investor in Africa, is leading a 
consortium of investors that includes 
Nigeria-focused African Capital Alli-
ance and DEG, the German develop-
ment finance institution.

Last month, the International Mon-
etary Fund slashed its growth forecast 
for Nigeria, predicting the west African 
economy will contract by 1.8 per cent 
this year. The finance minister has said 
the country is already in recession, 
though GDP data expected out later 
this month is needed to confirm that.

Nigeria was one of the world’s 
fastest-growing economies during the 
oil boom, when investors flocked to 
the country to tap the potential of its 
young, fast-growing population - the 
UN forecasts the country will be the 
world’s third-largest, behind India and 
China, by 2050.

Inflation has soared to more than 
16 per cent this year and companies 
including Beloxxi, along with multi-
national giants such as Unilever, have 
been forced to increase their prices, 
hitting consumers at a difficult time.

Brussels to tighten grip on web 
services in telecoms shake-up
Facebook and Microsoft among US groups 
under pressure Privacy demands on table

Brussels will tighten its regu-
latory grip over services 
such as WhatsApp and 

Skype in a radical overhaul of the 
EU’s rules on telecoms due out in 
September.

According to internal docu-
ments seen by the Financial 
Times, “over-the-top” online 
services operated by groups such 
as Facebook, which runs What-
sApp, and Skypeowner Microsoft 
would have to abide by “security 
and confidentiality provisions” 
demanded by the EU.

The move is the clearest indica-
tion yet that the bloc is attempting 
to assert some measure of control 
over the predominantly US com-
panies that dominate the sector. 
At the moment, such services fall 
into a legal grey area, with the bulk 
of regulation aimed at traditional 
telecoms groups.

The European Commission, 
the EU’s executive body, will is-
sue an initial announcement in 
September before spelling out the 
provisions in a separate review of 
the EU’s “ePrivacy” law later this 
year, according to the documents.

They will cover how services 
such as WhatsApp must com-
ply with requests from security 
agencies and the ways in which 
companies can make money 
from customer data, according 
to officials.

The plan comes as part of a re-
form of the EU’s telecoms policy, 
which is aimed at helping increase 
access to fast broadband as well as 
ironing out differences in regula-
tion faced by telecoms groups and 
their internet rivals.

Commission officials argue 
that over-the-top services - which 
let users deliver calls and mes-
sages via the internet - should 
be regulated in a similar way to 
services they have overtaken, in-
cluding SMS text messaging and 
traditional voice calling.

Groups such as Spain’s Tele-
fónica and France’s Orange have 
complained for years that the likes 
of Google, Microsoft and now 
Facebook have benefited from 
light-touch regulation.

Britain had been the biggest 
critic of burdening services such 
as WhatsApp with further regula-
tion. While the UK will play a full 
role in negotiations, at least until 
its divorce proceedings are of-
ficially launched, it is likely to be 
less influential than it was before 
it voted to leave the EU, according 
to officials.

Some countries are expected 
to act sooner on a national ba-
sis. French regulator Arcep will 
decide in September whether to 
force Google, Viber and Skype to 
register as telecoms providers.

As part of the same review, 
services that let users dial a phone 
number online face being roped 

into stringent EU rules on tele-
coms, according to draft docu-
ments seen by the FT. This would 
give national regulators across 
the EU a bigger say in the opera-
tions of the US groups, as well as 
compel them to offer access to 
emergency service numbers.

Calls that take place without 
using a number - such as Skype-
to-Skype calls - will not be af-
fected by this rule, despite years 
of complaints from rivals in the 
telecoms sector. 
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Food shortages at 
Venezuela’s zoos 
mirror the plight 
of the people

China and India look 
to reset links amid 
tensions

Tide turns against Trump in Pennsylvania

Greek statistician hits back over 
charges of debt ‘inflation’

Democrats regain momentum in 
battleground states as slew of 
negative headlines weighs on 

Republican campaign
Just last month, Pennsylvania ap-

peared to be Ground Zero on an elec-
toral map that was changing in Donald 
Trump’s favour.

Home to a large population of white 
blue-collar workers, many employed in 

In September 2014, India’s new 
prime minister Narendra Modi wel-
comed his first important foreign 

guest, China’s president Xi Jinping, with 
an eye to resetting the two country’s 
historically fraught relations.

Eager for Beijing’s support for his 
drive to modernise India, Mr Modi 
received Mr Xi in his home town, 
Ahmedabad. Later, deals envisioning 
Chinese investment of up to $20bn 
were signed.

But Mr Xi left little sense of bonho-
mie behind. The heady talk of mutually 
beneficial economic co-operation was 
overshadowed by a tense stand-off be-
tween Chinese and Indian troops along 
the disputed Himalayan border, which 
hundreds of Chinese soldiers had 
crossed during the presidential visit.

The episode marked the onset of a 
period of heightened friction between 
nations that are both neighbours 
and rivals. In public, the two have 
professed friendship and desire for 
stronger economic ties. But tensions 
over geopolitics - and each country’s 
web of strategic relationships - have 
been rising.

It is against this backdrop that 
Wang Yi, China’s foreign minister, ar-
rived on Friday in India for a three-day 
visit, which analysts say has come at a 
crucial juncture. New Delhi reacted 
with dismay at recent, unprecedented 
joint military patrols by Chinese and 
Pakistani troops in Pakistan-controlled 
Kashmir - contested territory that India 
claims as its own.

Meanwhile, China was displeased 
at India’s public support for an interna-
tional tribunal ruling against Beijing’s 
expansive territorial claims in the 
South China Sea.

“The relationship is clearly under 
stress,” says Shivshankar Menon, In-
dia’s former national security adviser. 
“We need to find a new equilibrium 
between elements we’ve always been 
juggling - economic competition and 
complementarity, and strategic sen-
sitivities.”

While it is unlikely the two coun-
tries’ differences will be bridged during 
Mr Wang’s visit, or potential meetings 
between Mr Modi and Mr Xi during 
forthcoming international summits, 
analysts say high-level contacts can 
keep a lid on the rising tensions.

the coal and steel industries, the state 
was primed for Mr Trump’s antitrade 
and anti-immigration message, with 
many white Democrats feeling left 
behind by their own party. A sizeable 
population of swing voters meant the 
Republican presidential nominee also 
had a chance to win Pennsylvania’s 
moderates.

In early July, a Quinnipiac Univer-
sity poll gave Mr Trump a two-point 
lead over Hillary Clinton in the state, 
forecasting that he would be the first 

Republican to take Pennsylvania since 
George H W Bush won the state in 1988.

But last week, Quinnipiac released 
a new survey with a vastly different 
prediction: were the election to be held 
tomorrow, Mrs Clinton would win 
Pennsylvania by eight points. A Real-
ClearPolitics average of polls gives her 
a nine-point lead.

How Mr Trump appears to have 
lost Pennsylvania, a rust belt state that 
is fertile ground for his message and 
which he won overwhelmingly in the 

Republican primary, speaks to the toll 
his recent controversies have had on his 
poll standing, not just nationally but in 
battleground states.

“I’m not prepared to say there can’t 
be a comeback,” said Terry Madonna, 
director of Pennsylvania’s Franklin & 
Marshall College poll. “But he’s run-
ning out of time and he’s running out 
of states that he should be doing better 
in that he’s not.” These include Virginia 
and Wisconsin.

In Pennsylvania, Mr Trump’s great-

est vulnerability is the Philadelphia 
suburbs, an area where an estimated 
1m votes will be cast, many by moderate 
Republicans and working-class whites. 
While Mr Trump had once been expect-
ed to hold his own among those groups, 
the slew of negative headlines over the 
past few weeks appears to have dam-
aged his prospects, especially among 
college-educated whites and women, 
said Christopher Borick, director of 
Pennsylvania’s Muhlenberg College 
Institute of Public Opinion.

• Budget deficit trial puts integrity of EU at 
stake, claims former chief of agency

Statistics experts are open to criti-
cism if the numbers fail to add up. 
But Andreas Georgiou, former chief 

of Greece’s statistical agency, says he is 
living in an upside down world where 
he is being prosecuted for consistently 
getting them right.

Mr Georgiou and two colleagues 
are to face trial on criminal charges of 
undermining the “national interest”, 
according to a ruling last week by the 
country’s supreme court, overturning 
their acquittal by a lower court.

The charges concern the alleged 
“inflation” of the budget deficit and debt 
figures for 2009, the year in which Greece 
plunged into an unprecedented financial 
crisis t hat prompted the first of three 
bailouts by the EU and the International 
Monetary Fund.

The case has sparked outrage from 
economists and statisticians worldwide 
who believe Mr Georgiou has become 
a scapegoat for Greece’s political class, 
which refuses to accept responsibility 
for the country’s financial collapse or 
take ownership of a bitterly contested 
seven-year programme of fiscal and 
structural reform.

Last week in a letter to the Financial 
Times, Pali Lehohla, head of South Af-
rica’s statistics agency called the decision 
to prosecute Mr Georgiou “a brutal blow” 
which turned statistics into a “high-risk” 
career choice.

Mr Georgiou, himself a former IMF 
official, strongly rejects the accusations. 
“I feel that I’m living in a paradoxical 
world where everything is standing on 
its head . . . Those who produce reliable 
statistics that have been validated many 
times over by international institutions 
are persecuted, while those who op-
pose them and were responsible for 
the fraudulent statistics in the past go 
unchallenged,” he said from his home in 
the US, having returned there when his 
term ended last August.

Mr Georgiou won the trust of Greece’s 
creditors by producing an accurate state-
ment of the 2009 deficit within a few 
months of taking the helm at Elstat, an 
independent statistical agency set up as a 
condition of the bailout deal. His findings 
were validated by experts from Eurostat, 
the EU statistics watchdog.

But Elstat’s revised figure for the 
deficit of 15.4 per cent of gross domes-
tic product, compared with a finance 
ministry estimate of 13.6 per cent, sent 
shockwaves through Greek politicians 
and central bank officials.

Mr Georgiou said the decision to re-
activate the case should be very alarming 

for both the Greek government and the 
member states of the EU.

“If national officials cannot keep 
accurate statistics without fear of being 
dragged for years through the courts, 
the integrity of the EU and its economic 
system is critically undermined,” he said.

Mr Georgiou’s critics, from Prokopis 
Pavlopoulos, Greek president and a 
former conservative cabinet minister, 
to senior members of the hard-left 
government of Alexis Tsipras, the prime 
minister, claim that Greece was forced to 
accept larger loans and harsher bailout 
terms because the deficit was revised 
upwards.

Yet the claim against Mr Georgiou 
of undermining the “national interest” 
also highlights a pervasive Greek policy 
of fudging economic statistics for political 
gain. Greece gained entry to the euro-
zone by understating the budget deficit 
for 1999, the benchmark year to qualify 
for admission, then continued to mas-
sage the figures, brushing aside repeated 
warnings from Eurostat about the meth-
odology used by the state statistics unit.

Officials from the finance ministry 
and central bank would meet to agree 
a final figure for the budget deficit and 
public debt to be reported to Brussels, 
paying scant attention to official num-
bers, said those with knowledge of the 
practice. “It was a smoke-filled room sort 
of operation repeated annually.”

• Dearth of provisions has led to ani-
mal deaths as country struggles under 
recession

Ruperta, the lone elephant in 
Caricuao zoological park, is sup-
posed to eat roughy 80kg of food 

a day, from vegetables and fruit to hay 
grass and special nutritional pellets. 
According to one zoologist, the elderly 
pachyderm is lucky if she gets half that.

“There’s almost none of these 
things, so they just give her pumpkin,” 
says the zoologist, employed by the 
state agency responsible for the park, 
on the outskirts of the Venezuelan 
capital Caracas.

People with knowledge of the zoo 
claim conditions there are bad, with 
animals going hungry on a daily basis. A 
group of tapirs, native to South America 
and similar to a pig, has already died of 
malnourishment, and one of its bisons 
is so old and infirm that it is frequently 
attacked by vultures.

“There’s no food, no medicine, and a 
lot of carelessness. There’s been a great 
deterioration,” says a Caricuao zoo-
keeper, who asks to remain anonymous. 
The hungry animals’ plight mirrors that 
of ordinary Venezuelans.

The oil-price slump has added to 
years of mismanagement in Venezuela 
to create the country’s worst economic 
crisis in living memory. The economy is 
forecast to shrink 10 per cent this year 
and inflation is nearing 1,000 per cent.

Venezuela, which has bigger oil 
reserves than Saudi Arabia, is faced 
with chronic shortages of food and 
other basics, and food riots have be-
come commonplace. Many queue all 
day for nourishment, and sometimes 
families eat only the fruit they can grab 
from trees.

Shortages are so bad that some have 
resorted to stealing animals from the 
zoo to eat - Vietnamese pigs are said to 
cost about $9 on the black market. In 
one case, one of the zoo’s horses was 
butchered, its meat taken, and only its 
head left behind.

Some compare the situation with 
Cuba during the so-called “special pe-
riod” after the Cold War ended - when 
Soviet aid to the communist island 
dried up and scarcities were so severe 
some resorted to eating feral cats.

Andreas Georgiou, former chief of Greece’s statistical agency
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Customers vent fury over 
steep rises in US care policy 
premiums for elderly
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US insurance executives 
have been accused of 
making “obscene” de-

mands to suddenly double care 
policy premiums for the elderly 
in clashes that highlight growing 
tensions over who pays for age-
ing societies.

Angry customers of MetLife, 
the biggest US insurer by assets, 
and Unum, another provider, 
who have paid into long-term 
care policies for years complain 
they would be forced to stump 
up thousands of additional dol-
lars or be left with inferior care 
in old age.

Audrey Kennedy, who ex-
pected to begin claiming on a 
MetLife policy for her husband 
who has Alzheimer’s, faces a 
rise in her annual premium 
from $8,000 to $16,000 a year. 
“[The threatened 95 per cent 
rise] is just unconscionable,” 
she said at a hearing last Friday 
in Florida, where the latest pre-
mium increases are set to apply 
pending approval by the state’s 
regulator.

Insurers argue the increases 
are necessary as people live 
longer, causing claims costs to 
soar. Ultra-low interest rates 

Gold and silver miners are 
looking to raise or resume 
dividend payments, high-

lighting the renewed confidence 
in the sector driven by this year’s 
rise in precious metal prices.

Gold and silver have been 
among the best-performing met-
als during 2016, powering a rally 
in stock prices and helping min-
ers to ease concerns over their 
finances. Since the start of the 
year, gold has risen 27 per cent 
while silver is up 46 per cent, giv-
ing more scope to the industry 
- which had already worked hard 
to curb spiralling costs - to repay 
debts or reward investors.

Recently, large gold miners 
including Newmont Mining and 
Randgold Resources have talked 
up the prospect of higher share-
holder payouts because of their 
improving balance sheets. Centa-
min, the UK miner of Egyptian 
gold, last week more than doubled 
its interim dividend.

“The amount of free cash flow 
the industry is generating has 
increased significantly in recent 
months,” said Jonathan Guy, ana-
lyst at Numis in London. “Gold is 
up and costs have been falling and 

Goldilocks economy lifts EM currencies

Gold and silver miners 
look to boost dividends

have also eroded investment 
returns. Many companies have 
been pushing through premium 
rises for the insurance, which 
pays out if policyholders be-
come incapacitated.

Much of the industry has 
stopped selling new policies, 
and insurers are allowed to 
increase premiums for existing 
customers if they secure ap-
proval from regulators in each 
state. In Florida, thousands 
of customers could be hit by 
premium increases by MetLife, 
which is seeking rises of as 
much as 95 per cent, and Unum, 
which wants to push up premi-
ums as much as 114 per cent.

Defenders of the industry 
argue the policies still provide 
a good deal. MetLife and Unum 
acknowledged the impact of the 
premium increases on custom-
ers. But Jonathan Trend, actuary 
at MetLife, said the increases “are 
needed because the experience 
relating to these policies has 
been, and is expected to remain, 
materially worse than initially 
anticipated.” Steve Zabel, at 
Unum, who manages its historic 
policies, said: “Long-term care 
losses have had and will con-
tinue to have significant adverse 
impacts on our company.”

so there is much more potential for 
companies to resume or increase 
dividends. The market is going to 
be looking for companies to de-
liver messages on higher payouts.”

Many miners slashed divi-
dends after the price of gold, 
which peaked at about $1,900 
in 2011, started to fall sharply in 
2013. In some cases miners who 
had borrowed heavily to invest in 
projects had to abandon investor 
payouts.

Randgold, whose shares have 
doubled in value this year, has 
said that by the end of the year 
it should add enough cash to its 
debt-free balance sheet to get to 
the level at which it could increase 
its dividend. Analysts have also 
highlighted that Newmont is on 
track to reach its target ratio of net 
debt to earnings, increasing the 
likelihood that more cash could 
come back to investors.

The brighter outlook for gold 
and silver is putting pressure on 
those miners that gave up paying 
dividends to set out plans for a 
resumption.

Today AngloGold Ashanti, the 
third largest gold miner by vol-
ume, is likely to tell investors about 
its plans to resume a dividend, 
which it last paid in 2013. 

Emerging market curren-
cies are benefiting from a 
Goldilocks global economy 

to rebound to the highest levels 
against the US dollar in a year.

JPMorgan’s index of emerging 
market currencies has climbed 
5.8 per cent so far in 2016, driven 
by the Brazilian real and South 
African rand, as developing 
economies reap the rewards of 
stable global growth led by the 
US, without the imminent threat 
of rising interest rates.

The UK’s decision to leave the 
EU and the Bank of England’s 
subsequent interest rate cut and 
asset-buying have provided a fur-
ther boost to emerging markets, 
increasing demand for riskier 
investments with higher returns 
as yields in developed markets 

fall to record lows.
Credit analysts at Rabobank 

describe the gradual recovery of 
the US economy combined with 
external headwinds that have 
prevented the Federal Reserve 
from raising interest rates as a 
Goldilocks scenario, saying that 
in such an environment, demand 
for risky assets was likely to con-
tinue to rise.

The rand has appreciated 14.8 
per cent against the dollar this 
year, aided by a rising gold price 
and greater risk appetite, while 
the real has rallied to its highest 
level against the dollar for more 
than a year amid optimism that 
interim president Michel Temer 
can curb Brazil’s budget deficit.

The performance of emerg-
ing market currencies marks a 
reversal from last year, when 
the dollar’s appreciation, falling 

oil prices and concerns about 
Chinese growth led investors to 
recoil from riskier assets.

“Over the past five years, 
conditions for emerging mar-
kets have been tough,” said 
Dean Newman, head of emerg-
ing markets equity at Invesco 
Perpetual, although he added 
that factors such as favourable 
demographics and urbanisation 
had remained favourable.

The environment was more 
benevolent, said Devan Kaloo, 
head of global emerging markets 
at Aberdeen Asset Management.

Although the US has reported 
better than expected jobs data, 
policymakers have been keen 
to stress they are in no rush to 
raise interest rates. “Barring any 
shocks, ‘lower for longer’ US 
rates should help support EM,” 
he said.

ALISTAIR GRAY PwC is being sued for a record 
$5.5bn for failing to detect 
fraud which led to a bank col-

lapse during the financial crisis, in 
a case that could bring more audit-
ing firms into the line of fire. Since 
the financial crisis, banks have paid 
out hundreds of billions of dollars 
in settlements while other services 
companies have had to dig deep 
for payouts.

But only a few significant cases 
have involved audit firms, which 
have argued that they cannot be 
held liable for missing signs of 
fraud.

The case - the biggest against 
an auditing firm - has been filed in 
a Miami state court on behalf of a 
trustee of Taylor, Bean & Whitaker, 
a defunct mortgage underwriter. 
It accuses PwC of failing to catch 
a conspiracy between Lee Farkas, 
the company’s founder, and execu-

tives at Colonial Bank, an Alabama 
lender that supplied TBW with 
loans. PwC gave the bank’s par-
ent, Colonial BancGroup, a clean 
audit opinion every year from 2002 
to 2008.

Colonial collapsed in 2009, 
becoming the sixth-largest US 
bank failure in history. According 
to TBW’s trustee, PwC certified 
the existence of more than $1bn of 
Colonial Bank assets that did not 
exist, that had been sold or were 
worthless.

Steven Thomas, lead trial lawyer 
for the trustee, described the case 
as “particularly egregious” given 
that Dennis Nally, who retired 
last monthas PwC’s global chair-
man, told the Wall Street Journal 
in 2007 that the “audit profession 
has always had a responsibility for 
the detection of fraud”. “They then 
come into court, telling a jury just 
the opposite,” said Mr Thomas. “It’s 
just not right.”

Lawyers for PwC argued last 
week in opening statements that 
the firm had no relationship with 
TBW and never audited the com-
pany nor had access to its records. 
They pointed out that Deloitte & 
Touche, which did audit TBW for 
the seven years leading up to its 
collapse, never uncovered any 
wrongdoing. Deloitte reached 
confidential settlements with the 
trustee in 2013 over three lawsuits. 
Beth Tanis, lead trial lawyer for 
PwC, said in a statement to the 
FT: “As the professional audit stan-
dards make clear, even a properly 
designed and executed audit may 
not detect fraud, especially in 
instances when there is collusion, 
fabrication of documents, and the 
override of controls, as there was 
at Colonial Bank.

“We are confident that a jury 
will understand the applicable 
rules and standards in this case 
and decide accordingly.” 

PwC sued for $5.5bn over bank collapse
Auditor accused of failing to detect fraud in financial crisis US 
case could bring more firms into line of fire

JAMES WILSON

Devan Kaloo, head of global emerging markets at Aberdeen Asset Management

ELAINE MOORE
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T
he Republican nominee 
became the public face 
of Bayrock, a developer 
with roots in the Soviet 
Union whose top officials 

included a convicted criminal. Trump 
SoHo, its biggest project, ended in 
foreclosure.

During the first decade of this 
century, Donald Trump began doing 
business with an unlikely partner - 
Bayrock, a New York property devel-
oper founded only a few years before 
by a Soviet-born newcomer to the US 
named Tevfik Arif.

The Republican presidential nomi-
nee and Bayrock were both based in 
Trump Tower and they joined forces 
to pursue deals around the world - 
from New York, Florida, Arizona and 
Colorado in the US to Turkey, Poland, 
Russia and Ukraine. Their best-known 
collaboration - Trump SoHo, a 46-sto-
rey hotel-condominium completed in 
2010 - was featured in Mr Trump’s NBC 
television show The Apprentice.

Yet when Mr Trump testified under 
oath in 2011 about his relationship 
with Mr Arif’s company, he confessed 
that he found his partners puzzling. Mr 
Trump said he knew what they did. But 
he said he was unsure of exactly who 
they were.

“I don’t know who owns Bayrock,” 
Mr Trump said. “I never really under-
stood who owned Bayrock. I know 
they’re a developer that’s done quite a 
bit of work. But I don’t know how they 
have their ownership broken down.”

Mr Trump’s Bayrock blind spot 
gains significance in the context of 
this year’s presidential race. Mr Trump 
has taken a stance on Russia that is 
at odds with US political orthodoxy 
- praising President Vladimir Putin’s 
leadership skills and saying he would 
consider lifting sanctions imposed on 
Russia after its 2014 annexation of the 
Crimean peninsula in Ukraine. Crit-
ics have asked whether Mr Trump’s 
business interests might be colouring 
his policies.

Mr Trump has responded by saying 
he has “zero investments in Russia”. But 
that is not the whole story. In recent 
years, Mr Trump has worked diligently 
to forge alliances with Russia- con-
nected businessmen that would posi-
tion him to profit from capital pouring 
out of the former states of the Soviet 
Union, and to seek opportunities in 
those locales. If no deals followed, as 
was often the case, it was not for a lack 
of trying.

Elusive figures
Mr Trump’s Bayrock connection re-

veals the risks he took along the way. By 
his own admission, he agreed to serve 
as the public face of a murky business. 
Court records in cases involving Bay-
rock only underscore the company’s 
complexity. When Winston Churchill 
called Russia “a riddle wrapped in a 
mystery inside an enigma,” he might 
as well have been talking about Mr 
Arif’s operation.

Bayrock’s founder boasts a résumé 
reflecting the topsy-turvy business 
world that took shape following the fall 
of communism. Born in Kazakhstan, 
Mr Arif, 63, worked in the food and 
hospitality unit of the Soviet commerce 
and trade ministry before operating 
an export-import business, building 
hotels in Turkey and heading to New 
York as the century began to develop 

property in the borough of Brooklyn.
There were bumps along the way. 

In 2010, Mr Arif was arrested in Turkey 
on charges he helped arrange an orgy 
on a yacht that had once belonged to 
the country’s founder, Mustafa Kemal 
Ataturk. In 2012, the charges were 
dropped, a company spokeswoman 
says. Today, Mr Arif is believed to be 
living in Turkey. His spokeswoman 
said he was the “sole owner” of Bayrock 
during the time it did business with 
Mr Trump. She declined to provide 
details, citing litigation and confiden-
tiality agreements.

Mr Arif ’s right-hand man, Felix 
Sater, came to Bayrock from the crimi-
nal underworld - and left the group 
with a reputation as a valued govern-
ment asset. Born in Russia in 1966 
and raised in Brooklyn, Mr Sater was 
convicted of attacking a man in a Man-
hattan bar with a broken margarita 
glass in 1991, opening facial wounds 
that required 110 stitches. After going 
to prison, he admitted taking part in 
a $40m securities fraud that involved 
several members of New York Mafia 
families.

Mr Sater pleaded guilty to one 
count of racketeering in the Wall Street 
case in 1998 as part of an agreement 
with US prosecutors to serve as a 
confidential informant in investiga-
tions involving organised crime and 
national security.

The extent of his criminal past came 
to light when The New York Times pro-
filed him in 2007, only months after he 
and Mr Arif had joined Mr Trump and 
his older children Donald Jr, Ivanka 
and Eric at the launch party for Trump 
SoHo. By 2008, Mr Sater had left Bay-
rock. In 2015, during hearings on her 
nomination as US attorney-general, 
Loretta Lynch credited Mr Sater with 
providing information “crucial to 
national security” while working as 
an operative.

In the private sector, Mr Sater re-
mained an elusive figure, sometimes 
spelling his name as Satter and rou-
tinely carrying business cards with dif-
ferent titles so he could use whichever 
one fitted the occasion. Generally, the 
more interested Mr Sater was in an op-
portunity, the higher his rank became.

“It was different monikers . . . man-
aging member, managing something. 

ANALYSIS In association with

GARY SILVERMAN
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Bottom line: I was probably No 2 man 
in the company,” Mr Sater said in a 2010 
deposition. “[Mr Arif] was the boss. He 
was the boss of all bosses.”

Another level of complication at 
Bayrock came in the form of foreign 
partners. In 2007, before the Trump 
SoHo launch, Bayrock struck a com-
plex deal under which it essentially 
traded anticipated profits from Trump 
SoHo and other projects for $50m 
in financing from the FL Group, an 
Icelandic company that collapsed the 
following year along with much of the 
island nation’s economy, prompting 
Russia to provide rescue financing for 
the country.

Mr Trump, Donald Jr and Ivanka 
were informed of the deal in advance 
and signed letters acknowledging the 
receipt of the information. Inside Bay-
rock’s ranks, however, the FL financing 
triggered a rebellion.

The finance director, Jody Kriss, 
filed racketeering lawsuits alleging the 
deal cheated him and other employ-
ees while diverting money to people 
outside the company. Among the 
beneficiaries, he alleged, was a man 
convicted in the same securities fraud 
as Mr Sater: Salvatore Lauria. The suit 
alleges Bayrock paid Mr Lauria $1.5m 
between 2004 and 2008. Bayrock has 
filed a motion describing the matter 
as “an ordinary employment dispute” 
and has asked a federal judge to dis-
miss the suit.

The importance of FL Group to 
Bayrock was highlighted in a company 
marketing brochure that described it 
as one of the developer’s two “strategic 
partners”. The other was Alexander 
Mashkevich, the Kazakh billionaire 
who is a major shareholder in ERNC, 
a miner that was delisted from the 
London Stock Exchange in 2013 amid 
corruption allegations. Alan Garten, 
general counsel of the Trump Or-
ganisation, said Mr Trump had no 
involvement with either Mr Mash-
kevich or the FL Group.

‘Very international’
Mr Trump turned to Bayrock 

as his career path changed. By the 
2000s, the property developer and 
casino owner with ready access to the 
capital markets and the biggest New 
York banks was no more. A series of 
corporate bankruptcies had limited 

his financing options. Mr Trump 
had become an entertainer who 
portrayed a tycoon on television and 
licensed his name to businesses look-
ing for a brand, leading to fee-making 
opportunities as disparate as Trump 
University and Trump Vodka.

“I’m in a unique position,” he 
said in a 2013 deposition. “I built up 
a great name and the name is some-
thing people like and it [licensing] 
has been very successful . . . Most of 
the jobs are good.”

The property variation on the 
licensing theme was the Trump 
“signature” development - a project 
built to Trump specifications by 
non-Trumps. Trump SoHo was an 
example.

When he discussed the condo-
hotel on The Apprentice, Mr Trump 
called it “my latest development.” 
But the actual developer - the entity 
that obtained financing and hired 
contractors - was a joint venture 
formed by Bayrock and another New 
York real estate firm with Soviet roots, 
the Sapir Organisation, founded by 
Tamir Sapir, a native of Georgia who 
died in 2014 aged 67.

Mr Trump testified in 2007 that 
he licensed his name to the Bayrock-
Sapir team in return for 18 per cent of 
the profits. The Trump Organisation 
also managed the hotel in return for 
an annual fee of 3.75 per cent of gross 
revenues.

Mr Arif came to Mr Trump’s at-
tention by following in his footsteps. 
After arriving in the US, Mr Arif began 
developing properties in the same 
area of Brooklyn where Mr Trump 
had worked beside his late father 
Fred, founder of the family’s real 
estate empire. Like Mr Trump, Mr 
Arif outgrew Brooklyn. He moved his 
company to Trump Tower - and soon 
found a new business partner.

“They took space in the building 
and that’s how Bayrock approached 
Trump,” says Mr Garten. “There was 
no prior relationship before them 
taking space.” In a 2013 deposition, 
Mr Trump described his tenants as 
taking the lead in their relationship. 
“Bayrock was interested in getting 
us into deals,” he said, adding that 
“it could have been Felix Sater” who 
brought him the idea for what be-

came the Trump International Hotel 
& Tower project in Fort Lauderdale, 
Florida.

Mr Trump and Mr Sater took 
their act on the road, meeting the 
Colorado press in 2005 while mak-
ing an unsuccessful bid to redevelop 
Union Station in Denver. The Rocky 
Mountain News described Mr Sater 
as Mr Trump’s “associate” and called 
Bayrock a member of Mr Trump’s 
“team”.

Mr Trump said he and Mr Arif 
discussed potential deals in cities 
including Istanbul, Warsaw, Kiev and 
Moscow. Usually, Mr Arif would call 
Mr Trump. Other times, he popped 
into Mr Trump’s office - including 
once when Mr Trump remembered 
him bringing two men from Russia.

“Mr Arif had the contacts - he’s 
very international,” Mr Trump said.

Members of the Trump family 
bragged about their connections to 
Russian money as they tried to drum 
up interest in Trump SoHo. As the 
US property market wobbled, the 
message from the Trump marketing 
machine was clear: the Russians were 
coming.

“Russians make up a pretty dis-
proportionate cross-section of a lot of 
our assets, say in Dubai, and certainly 
with our project in SoHo,” Donald 
Trump Jr told eTurboNews in 2008. 
“We see a lot of money pouring in 
from Russia.”

A relationship fizzles
In the end, it was not enough. 

Sales at Trump SoHo proved disap-
pointing. Some disgruntled buyers 
sued, accusing project representa-
tives of inflating estimates of the 
number of units sold to stir demand. 
Trump SoHo settled without admit-
ting wrongdoing, giving the unhappy 
customers 90 per cent of their de-
posits back.

Bayrock and Sapir were unable to 
pay back their creditors and Trump 
SoHo was sold at a foreclosure auc-
tion in 2014 to CIM Group, a real 
estate investor based in Los Angeles. 
A similar fate met Mr Trump’s licens-
ing deal with Bayrock and another 
New York developer, Roy Stillman, in 
Fort Lauderdale. That luxury condo-
minium project also passed into new 
hands at a foreclosure sale.

Donald Trump

US Election - Trump’s Russian riddle
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Shippers raise alarm over NCS’ resolve 
to peg duty on flexible exchange rate

because a lot of industries like 
Dunlop, Michelin have left the 
country to Ghana, where the 
cost of doing business is low,” 
Jonathan Nicole, president, 
Shippers’ Association of Lagos 
State, says.

Nicole, who points out that 
Nigeria does not have a stan-
dard practicing procedure of 
administering policies, also 
observes that government 
has not helped the industry 
as it ought to because the 
essential raw materials for 
production are imported, 
resulting to lots of bad loans 
in the system, as firms find it 
difficult to breakeven.

Continuing, he states, “Be-
fore the importer can embark 
on importation, he obtains an 
approved form M from the 
Central Bank of Nigeria (CBN) 
with an attached exchange 
rate, which not only shows 
that the shipper has entered 
into a contract with the CBN 

but also enables payment to 
the supplier.”

Speaking on behalf of ship-
pers and freight forwarders in 
a letter addressed to Mr. Presi-
dent with the titled, ‘Import 
Guidelines, Procedures and 
Documentation Require-
ments under the Destination 
Inspection in Nigeria: Mat-
ters Arising,’ dated August 
9, 2016, Arthur Agwilo, sec-
retary general, National As-
sociation of Government 
Approved Freight Forwarders 
(NAGAFF), said “trade pro-
cedure stipulates that duty 
payment on imported cargo 
is supposed to be calculated 
using the exchange rate on the 
approved e-form M.

“Item 1 and 2 of CBN letter 
with reference No.TED/FEM/
FPC/GEN/01|012 of April 30, 
2014, stated that all imports 
shall continue to be assessed 
for duty at the CIF value of the 
goods using exchange rate on 

S
hippers, includ-
ing manufacturers, 
who depend on im-
port for critical pro-
duction input and 

raw materials, are raising 
concern over the decision 
of the Nigerian Customs Ser-
vice (NCS) to peg exchange 
rate on duty payment at flex-
ible market rate.
In the past one month, ex-
change rate on duty pay-
ment has been fluctuating, 
resulting to the NCS moving 
the duty rate from the initial 
N197/$ to N282/$, and from 
N282/$ to the current N313/$ 
in one month. Exchange rate 
on duty, according to the 
NCS, would be reviewed at 
least once every month. The 
implication of this is that 
the rate, which is currently 
imposing cost on shippers, 
would either go up or down, 
depending on market forces.   

“If government compels 
shippers to use open market 
rate to pay duty, they will only 
succeed in increasing cost and 
that doesn’t help the economy, 

the approved e-form ‘M.’”
 In another circular No. 

015/2015 designated – ‘Ap-
plication of Exchange Rate 
at the time of making entry’ 
with reference No. NCS/
T&T/I&E/077/S.3/Vol.XIV, 
dated May 28, 2015, the Fed-
eral Government instructed 
that, “If the value of import is 
shown in foreign currency, 
it should be converted to 
equivalent Nigerian cur-
rency using the rate at the 
time of making entry.”

Emphasising that interna-
tional trade is currently facing 
avoidable destruction, Agwilo 
said there was need for the 
Federal Government to find 
out why the CBN and Cus-
toms were working at cross 
purposes in relation to mon-
etary policy on trade, and why 
exchange rate for Customs 
duty payment was fluctuating 
without due consideration for 
inflationary consequences.

AMAKA ANAGOR-EWUZIE

… say it violates trade guidelines, imposes cost on masses

African Central Bank governors converge 
on Abuja for talks on price stability

African Central Bank 
governors are con-
verging on Abuja, be-
ginning today, to com-

mence a weeklong discussion 
on how to better deploy mon-
etary polices to deliver price 
stability for the continent rattled 
by low commodity prices. Nige-
ria is hosting this meeting for the 
first time in 17 years.

With the theme: “Un-
winding Unconventional 
Monetary Policies: Implica-
tions for Monetary Policy 
and Financial Stability in Af-
rica,” the meeting is expected 
to discuss avenues through 
which African central banks 
can unwind the impact of 
unconventional policies so 
that monetary policy can 
return to its core function of 
stabilising short-term prices.

But sources at the CBN 

say the meeting will also 
look at how to harmonise 
their monetary and fiscal 
policies for a more efficient 
economic delivery.

Though discussions will 
commence on Monday, Pres-
ident Muhammadu Buhari is 
expected to declare open the 
39th Ordinary Meeting of the 
Association of African Central 
Banks (AACB), being hosted 
by the Central Bank of Nigeria 
(CBN), on Thursday.

Sources at the CBN further 
disclosed that the four sub-
themes of the meeting “will 
address various strands of the 
broader picture by looking at 
the implications of unwind-
ing/versus not doing so, likely 
impacts that may follow the 
unwinding and how they can 
be mitigated, implications on 
financial stability and the role 
of fiscal policy in closing any 
gaps opened up in the process.”

ONYINYE NWACHUKWU, Abuja
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Echoes of 1966 and the quest for nationhood

The first and certainly most im-
portant step in any policy for-
mulation is problem definition. 

Policies are solutions to problems, 
but unless the problem is properly 
defined, the policy adopted to solve 
it may fail. So, to get the right policy 
outcomes, you need the right policy, 
but in order to have the right policy, 
you need, first and foremost, to define 
the underlying problem and policy 
objective accurately. Unfortunately, 
in Nigeria, there is so much inaccurate 
definition of problems. One problem 
that has so often been misdefined, but 
which calls for clarity of definition and 
objective, is the clamour for economic 
diversification.

Virtually everyone now talks 
about the need to diversify the coun-
try’s economy. President Muham-
madu Buhari said the diversification 
of the economy is urgent. His vice, 
Yemi Osinbajo, even said that Nigeria 
needs economic diversification and 
not political restructuring, to which 
some of us quickly riposted. Countless 
column inches have been devoted to 
discussion and analysis of Nigeria’s 
economic diversification. But what 
does this really mean? The economist 
John Williamson defines economic 
diversification as an act of investing 
in a variety of assets. The operative 
word is “variety”. Clearly, all the talk 
about Nigeria’s economic diversifi-
cation suggests that the country is 
not engaged in a variety of economic 
activities.

But that’s a myth, and the World 
Bank even said so! In the Nigeria Eco-
nomic Report (2014), the World Bank 
noted that, following the re-basing of 
Nigeria’s GDP, the country’s economy 
“is more diversified and complex” 
than previously documented. Accord-
ing to the bank, “The more diversified 
structure of Nigerian GDP and the 
sectoral growth rates imply a more 
complex story of GDP growth in 
Nigeria”. Manufacturing (especially 

food and beverages), telecommunica-
tion, real estate, construction and the 
entertainment industry have become 
important sources of growth, joining 
agriculture and oil and gas – the tra-
ditional sectors.

Of course, it’s true that, despite the 
diversification of Nigeria’s economy, 
the oil sector, which contributed 
just 15.8 percent of Nigeria’s GDP in 
2014, accounts for over 90 percent 
of the country’s total exports and 
more than 80 percent of its foreign 
exchange earnings, thereby having a 
disproportionate influence on Nige-
ria’s macroeconomic and budgetary 
stability. Obviously, when a country 
is almost entirely dependent on 
revenues from just one export com-
modity, and the world price of that 
commodity dropped from $140 per 
barrel to under $50, and looks likely 
to stay low for the foreseeable future, 
desperate calls for diversification are 
inevitable, as is the case now in Nige-
ria. But what diversification?

For me, that’s the definitional 
problem. It would seem that when 
Nigerian leaders talk about economic 
diversification, they really mean the 
diversification of Nigeria’s export 
base. After all, that would be a logical 
solution to the over-dependence on 
oil export and the associated forex 
challenge. But if they are really talk-
ing about export diversification, then 
they should be more specific about 
the problem definition and policy 
objectives. The truth is that, from a 
policy perspective, economic diversi-
fication and export diversification are 
not necessarily the same. Although 
you can’t have export diversification 
without economic diversification, you 
can have the latter without the former! 
A country’s domestic economy may 
be fully diversified, and yet its export 
base may be shallow.

For instance, as I argued earlier, 
Nigeria’s economy is diversified, albeit 
the sectors are not operating to full 

productive capacities. But assuming 
that the diversification is deeper, 
both in terms of increased capacity 
utilisation and output performance, 
and even value addition, does it follow 
that Nigeria’s exports would become 
diversified? Of course, not! Export 
diversification would then depend on 
the level of export orientation of the 
industries and their ability to penetrate 
international markets, which would, in 
turn, depend on successful export pro-
motion and whether the exporters can 
overcome trade logistics challenges as 
well as meet regulatory and quality 
standards in the overseas markets.

But the starting point is the proper 
definition of the problem and policy 
objective. Do you simply want to di-
versify your economy or do you also 
want to diversify your export base? 
Unfortunately, Nigerian policymak-
ers are not clear what they want. For 
instance, some people talk about 
the need to industrialise and diver-
sify Nigeria’s economy so that the 
country can become self-sufficient 
and substitute foreign imports with 
locally-made goods, thereby reduc-
ing the demand for foreign exchange 
and the pressure on the naira. At the 
same time, however, there is a lot of 
talk about promoting non-oil exports. 
For instance, Olusegun Awolowo, 
chief executive of the Nigerian Export 
Promotion Council (NEPC), has been 
travelling the length and breadth of 
this country to sensitise Nigerians 
about the NEPC’s “Zero to Export” 
programme, designed to encour-
age Nigerian producers to embrace 
exporting. Awolowo claimed that 
Nigeria has “over 100 globally export-
ready commodities” waiting to be 
produced to diversify the country’s 
exports and widen its revenue base. 
Indeed, he projected that Nigeria can 
earn $100bn annually from non-oil 
exports!

So, then, Nigeria wants to pursue 
import-substitution and export-

oriented industrialisation at the same 
time. The trouble is that the policies 
needed to achieve import-substitu-
tion industrialisation are quite differ-
ent from, and contradictory to, those 
required to achieve export-oriented 
industrialisation, and if you try to 
pursue both objectives together, you 
end up with a complete policy failure, 
which, of course, is what happens 
when policymakers don’t accurately 
define the problem they want to solve 
and their policy objectives.

But the truth is that genuine 
industrialisation goes with export 
orientation, but is impossible with 
import substitution. If a country 
wants to industrialise simply to pro-
duce goods for the domestic market 
and shut out foreign goods, it would 
find itself reduced to low-skilled, 
low-technology and low-productivity 
“industrialisation”, and condemn its 
citizens to low-wage jobs, not to men-
tion that it would risk the opprobrium 
of the international community. By 
contrast, there is a strong correlation 
between export-orientation and 
industrialisation. In his recent book, 
“Made in Africa: Learning to Compete 
in Industry”, Finn Tarp, a professor 
of Development Economics at the 
University of Copenhagen, empha-
sised the need for export orientation 
and competition, which help to raise 
industrial productivity, improve firm 
capabilities and facilitate exposure to 
innovation and technology.

Throughout history, countries 
that pursued export-oriented indus-
trialisation achieved more sophisti-
cated levels of industrial development 
than those that got themselves into 
the cul-de-sac of import-substitution. 
For instance, Britain’s industrial 
revolution in the 19th century was 
export-driven. The East Asian indus-
trial miracles were export-led, with an 
aggressive export push. Every support 
that the East Asian countries gave 
to domestic companies was strictly 

If Nigeria truly wants to industrialise, it must be export-oriented

All is not well with the soul of 
Nigeria. Unless we want to indulge 
in self-deceit we must acknowledge 
that our body politic is afflicted with 
a sickness – a sickness unto death. 
Of recent, I have spoken to a few 
of our most influential compatriots 
and they have all expressed doubt 
as to whether our great federation 
will survive or even endure. A friend 
from the South-South lamented that 
if only the property market had been 
a little better he would have sold off 
his properties and pharmaceutical 
business in Abuja and move his fam-
ily back to Ughelli.

The encroachment of militants 
into Ondo and Lagos communities 
was an ominous signal that things are 
indeed getting out of hand. When, in 
a private conversation with a senior 
journalist friend from Kebbi, I ex-
pressed that we should be a bit more 
patient with President Muhammadu 
Buhari, he exploded with tantrums 
I had never known before that he 
was capable of.  Another friend who 

in confronting Boko Haram and 
the so-called herdsmen? Why are 
we so quick in providing free meals 
and other rehabilitation measures 
for Boko Haram bandits who have 
allegedly surrendered to the JTF? 
To what extent have they been fully 
debriefed and de-radicalised before 
being given this opportunity to get 
rehabilitated into the mainstream 
of civil society? And why is it that we 
still do not have a list of the sponsors 
of Boko Haram? Are we saying these 
armed bandits were acting purely 
on their own without the support 
of all sorts of Satanic actors behind 
the scenes?

And what about the herdsmen? 
Why is it easier to launch such de-
cisive attacks on the Avengers but 
not on the herdsmen?Why have no 
herdsmen been arrested or charged 
to court for all the ongoing atrocities 
across our country? Why is it our first 
instinct to find ways of appeasing 
murderers and rapists while virtu-
ally nothing is being done to help 
their victims? How long are we go-
ing to tolerate this onslaught on an 
unarmed and defenceless people?

Juxtapose these problems with 
the ongoing economic malaise 
-- deepening poverty, rising un-
employment, the collapse of the 
naira and the worsening reces-
sion – you get a rather disturbing 
nightmare scenario. Some people 
have attacked the government for 
egregious northernisation of all the 
key strategic positions in the country. 
There is talk of surreptitious recruit-
ments in the army and police of pre-
dominantly northern people to the 
detriment of the rest of the country.

For me personally, it is the least 
of my worries. Let the whole govern-
ment be made up of Muslims and 
Northerners. But for heaven’s sake 
let it be people that know what they 
are doing. Nigerians are getting very 
desperate and very angry. It was the 
great Chinese statesman Deng Xi-

aoping who famously declared that it 
does not matter whether a cat is black 
or white so long as it can catch mice. 
Sadly, our cats are not catching any 
mice. And thanks to the cabal that 
Junaid Muhammad recently referred 
to, our analogue President has been 
chained inside the cocoon of his own 
blissful unguardedness.

A fortnight ago there was a ca-
cophonous outpouring among the 
chattering classes regarding the 
events of July 29th 1966. The Yoruba-
Oduduwa press reinvented the late 
Adekunle Fajuyi, Military Governor 
of the defunct Western Region, as 
one of our greatest national heroes 
ever. According to the fable, Fajuyi 
had the option of leaving his august 
visitor General Aguiyi-Ironsi, but he 
chose not to. The northern soldiers, 
so the story goes, had no option than 
to kill both of them. Among the East-
ern intelligentsia, some lamentations 
were offered for General Ironsi, who 
was seen as a martyr who genuinely 
sought to bring the country together 
after the tragedy of January 15, 1966.  
With regard to these events, the 
South stood on one side, and the 
North stood on the other. We did not 
hear much from the North, except 
for one prominent commentator 
who remarked that it would be na-
ïve for southerners to imagine that 
northerners would ever hail anyone 
involved in these events as a hero 
of any sort.

I see in all this a profound divi-
sion among the Nigerian people. 
The year 1966 is viewed differently 
depending on where you come 
from.  For Ndigbo and the South, 
Major Chukwuma Kaduna Nzeogwu 
and the predominantly Igbo officers 
who executed the January coup were 
genuine patriots. Their singular aim 
was to rid Nigeria of corrupt politi-
cians and to reinvent our country as 
a leading, progressive nation. The fact 
that the coup did not entirely succeed 
as planned was a matter or regret.
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happens to be a legislator warned 
me that I should not be so compla-
cent: “When the war comes, we in 
the Middle Belt are likely to be its 
primary theatre”.

However one looks at it, things 
are not looking good at all. Last week 
Fulani herdsmen went to the District 
of Godogodo, in my own Sanga Lo-
cal Government of Kaduna State, 
killing and maiming and raping in 
their hundreds. They engaged in a 
scorched-earth policy of burning 
down homes, crops and barns storing 
whatever limited food the poor peas-
ants had. The anger they are sowing 
among my people will take more than 
a generation to assuage.

Meanwhile the government is 
pushing ahead with the grazing re-
serves policy of colonisation. Being 
clever by half, they have changed 
the name to ‘ranching schemes’. The 
voice is that of Jacob but the hand is 
that of Esau. It is the same wicked 
policy of seizing other people’s an-
cestral lands and making it over to 
foreign herdsmen who have come all 
the way from Niger, Chad, Mali and 
Futa Djallon and Futa Toro; a form of 
compensation and appeasement for 
their success in killing thousands of 
defenceless peasants in the Middle 
Belt and the rest of Nigeria.

What has angered a lot of people 
is the reality of double-standards that 
the administration is not even capa-
ble of concealing. When the Niger 
Delta Avengers began their atrocities 
in terms of blowing pipelines and 
sabotaging vital economic installa-
tions, the government responded 
decisively with threats and military 
mobilisation. Some names were even 
mentioned as being allegedly among 
the ‘sponsors’ of the new militant 
tendency. I am all for that, to be hon-
est. Let’s expose everybody involved 
and let’s call evil by its name.

The question many people are 
asking is this: Why did we not re-
spond with the same level of resolve 

NEWS YOU CAN TRUST   I  MONDAY 15 AUGUST 2016BUSINESS  DAY

GLOBAL 
PERSPECTIVES

OLU FASAN
Fasan, a London-based lawyer 

and political economist, is a 
Visiting Fellow at the London 

School of Economics.
o.fasan@lse.ac.uk 

@olu_fasan

Continues on page  56

C002D5556

For northerners, on the other 
hand, the brutal assassination of 
Prime Minister Tafawa Balewa and 
the Premier of the North, Ahmadu 
Bello Sardauna of Sokoto while al-
lowing others to escape was evidence 
that the whole thing was a complot 
against the North’s political leader-
ship. They did not stop there. They 
went from house to house, cold-
bloodedly executing senior northern 
officers like Zakaria Maimalari, James 
Pam and others with the intention of 
decimating the northern officer corps 
that were already skewed in favour of 
the South. What was worse was the 
aftermath. The murderers were never 
really brought to trial or punished for 
their misdeeds. There was also an 
open display of triumphalism. The 
northerners bided their time until 
their own moment came.

General Ironsi did not help 
himself very much, if truth be told. 
He rather liked his Scotch and the 
good life of the officers’ mess. He 
surrounded himself with his kinsmen 
as ministers and advisers. By Decree 
No. 34, he summarily abolished our 
federal system, replacing it with 
a unitary structure, to the shock 
and discomfiture of a gloomy and 
downcast North.  When the northern 
officers struck in July 1966, it was with 
predictable venom and animus.

For Northerners, nobody could 
emerge as a hero in the whole sordid 
affair – not even Fajuyi. Their own 
leadership, civilian and military, had 
been wiped out six months earlier. 
No one expressed any apologies for 
it. They themselves were not in a 
position to offer apologies to anyone. 
It is a well-known fact that Murtala 
Mohammed and other young north-
ern military Turks had determined 
that they were going to break from 
the federation. They had to give up 
that option when they were warned 
by British as to how misguided that 
option would be.

 And as destiny would have it, a 

gallant young man of 31 by the name 
of Yakubu Gowon ascended the high 
magistracy of the Federal Republic. A 
son of Anglican missionary parents 
from the Middle Belt, he was born 
in Wusasa, Zaria, and was culturally 
a Hausa man. The young woman he 
had intended to marry was a win-
some princess from Igbo land. On 
the night of a dinner party held in 
honour of General Ironsi, the Chief of 
Staff of the Armed Forces at Ibadan in 
January 1966, the young woman was 
troubled when Ironsi told them both 
to enjoy their lives “because nobody 
knows what tomorrow will bring”.

Yakubu Gowon was not a party to 
both the January and July 1966 coups. 
He had just returned from military 
training in England was staying at 
his girlfriend’s place in January 1966. 
When they came for him she hid him 
under her bed.

Contrary to all the lies that have 
been told, Gowon hated neither the 
Igbos nor the Yorubas. The late sage 
Obafemi Awolowo became virtually 
his adopted father. He did not suffer 
from the rabid chauvinism of the 
northern aristocracy. Gowon had 
his own share of foibles, but he was 
neither corrupt nor was he a tribal 
jingoist. He fought a war to keep our 
country together and he ruled with 
compassion and justice.

At a time when our country is 
at the verge of dissolution, when 
we need to learn soberly from the 
tragedies of 1966, we need genuine 
patriots to come out and speak in 
defence of Nigeria and her nation-
hood. We need men and women 
of the order of Yakubu Gowon 
and Obafemi Awolowo – men and 
women who love all the people of 
this country equally and who are 
prepared to lay down their lives for 
our country. I still believe in Nigeria 
and I believe in its manifest destiny 
as a chosen nation – a city set on a 
hill – a light unto the nations. Nigeria 
will be great again.

linked to export performance.And, of 
course, China’s remarkable industrial 
development was accompanied by 
a “go global” strategy, with Chinese 
products penetrating every nook and 
cranny of the world. Coming nearer 
home in Africa, South Africa is the 
continent’s industrial powerhouse, 
but it was not always like that. South 
Africa pursued import-substitution 
industrialisation until the late 1980s, 
but it abandoned the failed policy 
in the 1990s and markedly shifted its 
policy towards export-orientation, 
with a massive trade liberalisation 
reform. And the results?In the 1970s 
and early 1980s, mining sector exports 
accounted for 65 percent of South Af-
rica’s total exports, but manufacturing 
exports overtook mining during the 
1990s, accounting for 53 percent of 
total exports by 2000.

Unfortunately, Nigeria has not 
moved away from the discredited 
import-substitution industrialisation 
policy, and today faces huge chal-
lenges to industrialisation and export-
led growth. Nigeria’s industrialisation 
is still based on low-technology 
manufactures, with products that 
fall well short of the quality and 
packaging standards of most inter-
national markets. Even if Nigeria can 
produce products for international 
markets, there is a serious problem 
with export-orientation. Most Nige-
rian manufacturers simply want to 
produce for the domestic market, 
which is why they are uncompeti-
tive, and have very low productivity 
potential. Surely, industries than can 
compete globally will thrive locally. Of 
course, Nigeria’s trade policy, which 
is characterised by high tariffs and 
pervasive use of import bans, fuels 
the anti-export bias that entrenches 
the low levels of export orientation. 
When you protect domestic producers 
from international competition, they 
have the incentive to produce only 
for the domestic market and shun the 

export market.
To be sure, Nigeria can’t indus-

trialise, let alone diversify its export 
base, with high protection rates and 
low levels of export orientation. It cer-
tainly needs to focus on supply-side 
measures that can boost firm capa-
bilities and export performance, such 
as skills, infrastructure, innovation 
and industrial clusters. The flexible 
exchange rate regime will also boost 
export performance. But, crucially, 
the government must stop protect-
ing the import-competing industries 
that simply want to produce for the 
domestic market and start incenti-
vising the export-oriented, traded, 
sectors, which represent the industrial 
future of Nigeria. There is too much 
talk about import-dependency and 
import-substitution, and far too little, 
if at all, about export-orientation. Yet, 
if Nigeria truly wants to industrialise 
and diversify its exports, it must 
change its worldview, and fully em-
brace export-orientation!


