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A
t its first meeting 
of 2017, the Cen-
tral Bank of Nigeria 
(CBN) has signalled 
a shift to a more ac-

commodative stance during the 
course of the year, experts say.  

 Much to analysts’ expecta-
tions, the apex bank- for the third 
consecutive time, retained its 
interest rate at 14 percent, while 
it also retained the Cash Reserve 
Requirement (CRR) and Liquid-
ity Ratio at 22.5 percent and 30 

percent respectively.
 “The decision to hold rates 

was strategic and suggests a 
more accommodative stance 
is in the works,” said Bismarck 
Rewane, chief executive officer 
of  advisory firm, Financial De-
rivatives Company (FDC).

 An accommodative stance 
would be spurred by the assess-
ment of the negative impact of 
high cash reserve requirement 
on banks and its impact on the 
economy, according to Rewane.

 “This is certainly what the Ar-
ticle 4 team of the International 

Monetary Fund (IMF) were ex-
pecting to hear,” Rewane added.

 An accommodative stance 
would support economic growth 
and moderate the risk of ris-
ing Non-Performing loans in 
the banking sector, according 
to Tajudeen Ibrahim, head of 
research at investment bank, 
Chapel Hill Denham.

 Ibrahim, however, observes 
that a stable foreign exchange 
rate and low inflation would 
both be required to set the tone 
for an accommodative stance. 

“It would mean a case where 

the CBN ensures the floating 
exchange rate is less managed,” 
Ibrahim said by phone. “How-
ever, the CBN’s actions in the 
financial market, by offering 
higher yields on fixed income 
securities and its open market 
operations (OMO), contradict its 
signal to be more accommoda-
tive in the near term.”

 Tosin Ojo, head of research 
at investment bank, Cardinal 
Stone Partners, contends that a 
policy shift to an accommoda-
tive stance is not likely until the 

CBN signals interest rate cut in 2017
LOLADE AKINMURELE

Continues on page 2

L-R: Jeffrey Immelt, 
chairman/CEO GE; 
Imo Itsueli, chair-
man, Dubri Oil, and 
Lazarus Angbazo, 
president and CEO, 
GE Nigeria, at a Busi-
ness and Diplomatic 
Community Break-
fast Meeting held in 
honour of Jeff Immelt 
at the US Consul-
General’s residence 
in Ikoyi, Lagos.

$ 1,212.90    

$ 2,203.00

US $55.64                      Oil

GOLD

COCOA  

$/N

0.00

305.50

3M

0.59

15.32

FGN Bonds)Treasury billsFX

6M

0.52

19.31

5Y

0.04

16.16

10Y

0.04

16.85

20Y

0.03

16.84 

MARKETS AND COMMODITIES MONITOR
COMMODITIES

NSE Close

13.83 

26,217.54

EXCHANGE RATE

BDC  TRAVELEX

$-N400  356                  

£-N602  N/A

€-N526  N/A  

FMDQ Close



NEWS
2 Wednesday 25 January 2017BUSINESS  DAY C002D5556

N
igeria’s foreign re-
serves have risen to 
$28.9 billion as at 
Tuesday, January 
24, 2017 driven by 

oil price increase and relative 
stability in the Niger Delta, ac-
cording to Godwin Emefiele, 
governor of the Central Bank of 
Nigeria (CBN). 

Emefiele disclosed the new 
position of the nation’s external 
reserves even as he ruled out, 
in strong terms, any possibility 
of tweaking the current foreign 
exchange policy.

 While briefing the media at 
the end of the Monetary Policy 
Committee (MPC) meeting yes-
terday, 24 January, he assured 
that the CBN would continue 
to operate its ‘managed float’ 
exchange rate system, which al-
lows it to intervene in the market 
as the need arises.

 He said the CBN was “hop-
ing” that such interventions 
would spur supply, especially at 
the interbank market and dis-
courage people from patronising 
the moneychangers in the black 
market.

 Emefiele disclosed that ris-
ing oil prices have seen foreign 

External reserves rise to $28.9bn as CBN 
insists on dollar management policy 

exchange inflows through the 
CBN rise by well over 82 percent, 
while foreign reserves which had 
dropped to lowest levels last year 
have peaked to $28.9 billion.

 While acknowledging the 
positive increase in foreign re-
serves, Ike Chioke, managing 
director, Afrinvest (West Africa) 
Limited was concerned that Ni-

geria is not paying its bill.
 “There has been a positive 

accretion in foreign reserve, at 
the same time we are not pay-
ing our bill. In terms of forward 
provision, at the last count, we 
have about $4 billion of unset-
tled forward contracts. If we are 
to settle that immediately, that 
will take about $4 billion from 

the external reserve and its back 
to less than $28 billion without 
including the new demand for 
dollars this month, quarter and 
the rest of the year”, Chioke said.

 “The challenge is that we 
have not got to the ideal situation 
where there is enough confi-
dence built into the country. Our 

Continues on page 4
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General Electric (GE), a US 
multinational company, 
Tuesday in Abuja, proposed 

to invest in the nation’s three re-
fineries located in Port Harcourt, 
Warri and Kaduna, assuring it 
can improve the capacity of the 
refineries before the end of 2017.

 GE, in a presentation to the 
Nigerian National Petroleum 
Corporation (NNPC) Group Man-
aging Director, (GMD), Maikanti 
Baru and his team, stated that 
the company’s teams of partners, 
including its consortium involving 
the Engineering, Procurement 
and Construction (EPC) part-
ners, off-takers, traders and some 
financiers, would be engaged in 
the initiative.

 GE, which Headquarters is in 
Boston, Massachusetts, is worth 
US$493 billion in asset and its 
business focus areas include oil 
and gas, power, water supply, avia-
tion, healthcare, transportation 
and capital. 

‘’We were involved in the ten-
ders that started around last year 
which was subsequently with-
drawn but our commitment to 
bringing the refineries on-stream 
is still very deep and we are very 

GE ready to 
turnaround 
Nigeria’s 
refineries
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L-R: Bayo Olugbemi, 2nd vice president, Chartered Institute of Bankers of Nigeria (CIBN); Segun Ajibola, president, CIBN; 
Kennedy Uzoka, GMD/CEO, UBA plc; Victor Osadolor, deputy managing director, UBA plc, and  Seye Awojobi, registrar/
CE, CIBN, during a visit by CIBN to UBA House in Lagos, yesterday. 

HOPE MOSES-ASHIKE, Lagos & 
ONYINYE NWACHUKWU, Abuja

KENNETH AZAHAN, Abuja

foreign exchange supply situa-
tion is resolved.

 “That is contingent on the suc-
cess or not, of the Federal Govern-
ment’s external borrowing plan, 
or a deliberate move by the CBN 
to implement a full float,” Ojo said 
in response to questions.

 “Without addressing the for-
eign exchange issue decisively, a 
rate cut is out of place. Even if we 
have a rate cut, we may not neces-
sarily see it translate to lower fixed 
income yields until government 
stops its aggressive mop up and 
borrowing to augment the budget.”

 In 2017, Nigeria’s budget deficit 
swelled 5.5 percent to N2.32 trillion 
from N2.2 trillion in 2016. Much 
of this will be funded through 
borrowing, as the country plans 
to spend its way out of economic 
recession.

 The CBN’s decision to retain 
monetary policy rates was in line 
with analyst forecasts, who were 
convinced the MPC members 
would opt to wait and properly as-
sess the effectiveness of its decision 
to retain rates at 14 percent at its last 
meeting of 2016.

 The decision was arrived at 
after assessing the implication of 
the revaluations of trade agree-
ments between the developed and 
developing nations, as well as the 
US rate increase outlook, accord-
ing to Godwin Emefiele, the CBN 
governor.

 “A rate reduction would worsen 
inflation and make naira assets 
less competitive for global funds,” 
Emefiele said. 

Members of the MPC met at 
a time when inflation continued 
on an upward swing since its last 
meeting. Consumer prices rose 
0.5 percent to 18.6 percent in 

December 2016 compared to the 
previous month. It came as a shock 
to most analysts who had predicted 
inflation to cool on the back of base 
effects and constrained disposable 
income.

 Despite rising consumer prices, 
however, December inflation grew 
at the slowest pace since Novem-
ber 2015.

 “We think the CBN will start 
to cut its policy rate next year, as 
headline inflation slows on posi-
tive base effects with effect from 
February,” Gregory Kronsten and 
Chinwe Egwim, analysts at FBN 
Quest, stated in a note to investors 
last year.

 The National Bureau of Statis-
tics (NBS) is scheduled to release 
the 2016 fourth quarter Gross Do-
mestic Product (GDP) on February 
28, 2017.  The economy probably 
contracted by 1.7 percent in 2016, 
according to IMF estimates.

 More often than not, the Mon-
etary Policy Committee (MPC) of 

the CBN went into its bi-monthly 
policy meeting in 2016, confused 
on whether to raise benchmark 
lending rates at a time of weak 
growth, or risk fuelling inflation 
which accelerated on the back of 
rising food and energy costs, as well 
as imported inflation.

 Rising inflation, however, often 
took precedence over stimulating 
credit flow in the economy.

 Nigeria increased interest rates 
by 300 basis points to 14 percent 
from 11 percent in 2016.

 The Central Bank first raised 
rates in March by 100 basis points, 
to 12 percent from 11 percent, 
before it raised rates again in July 
by 200 basis points, to 14 percent 
from 12 percent.

 Across sub-Saharan Africa’s top 
ten economies, Nigeria was second 
only to Angola, as the country with 
the most change in interest rates in 
the period.

 Angola raised its rates by 500 
basis points while, South Africa in 

third place- increased rates by 25 
basis points.

 Annual inflation in Nigeria rose 
to 18.55 percent in December, and 
is about 900 basis points above the 
CBN’s preferred band of between 
6-9 percent.

 Meanwhile, other analysts have 
made compelling arguments that 
external factors such as a recent 
hike in the US Federal Reserve rate 
may leave Nigeria unable to cut 
interest rates.

 This will be in a bid to ensure 
that naira assets are competitive 
and attractive enough for investors.

 The United States Federal Re-
serve raised the target range for 
its federal funds by 25 basis points 
from 0.5 percent to 0.75 percent, 
during its December 2016 meeting.

 In addition to the US interest rate 
hike, a Donald Trump presidency 
and the resultant shockwave in the 
global bonds market, risk appetite 
for US and underperformance of 
Emerging Markets assets.

… begins discussions 
on railways
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C
rude oil prices hover-
ing around $55 a barrel 
since early December, 
will climb by about $10 
in the coming months, 

as OPEC-led measures to curb a 
glut take hold, Nigeria’s oil min-
ister said.

 “Ultimately, the effects over 
the next few months will get us to 
where we want to be, which is in 
the mid-$60s,” Minister of State for 
Petroleum, Emmanuel Kachikwu 
said in a Bloomberg Television 

Nigeria sees oil hitting mid-$60s 
in coming months as OPEC bites

interview from Rome.
 Oil surged at the end of No-

vember and in early December, af-
ter the Organisation of Petroleum 
Exporting Countries surprised 
the market with output cuts and 
enlisted the help of non-member 
suppliers to eliminate a surplus. 
While militant attacks on its en-
ergy infrastructure meant Nigeria 
itself was spared from having to 
pump less, OPEC could ask for its 
participation, Kachikwu said.

 Nigeria is now seeking to boost 

production as it recovers from the 
attacks, which targeted pipelines 
and other infrastructure. The 
nation is now pumping about 
1.5 million barrels a day and the 
government is improving its en-
gagement with communities in 
the Niger Delta, as it seeks to build 
on that increase, said Kachikwu, 
who’s in Italy meeting the nation’s 
energy minister, as well as the 
chief executive officer of Eni SpA.

 Once crude oil production 
returns to about 1.8 million barrels 
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UK Government borrowing falls in December

Alibaba lifts sales forecast on shoppers’ spree

Toyota Motor to add 400 jobs 

Easyjet has said the lower 
pound will cut its profits by a 
larger-than-expected £105m 
this year.

Its forecast came as it re-
ported “solid” trading in the final 
three months of 2016, with an 
8.3% rise in passenger numbers 
to 17.4 million.

But stripping out the effects of 
the fall in the pound, its revenue 
per seat was down by 1.2% to 
£51.64 per seat.

Government borrowing fell by 
£0.4bn in December to £6.9bn, 
compared with 2015.

The figures, from the Office for 
National Statistics, means bor-
rowing for the year is £63.8bn, 
£10.6bn lower than for the same 
period a year ago.

The last Autumn Statement 
indicated that the government 
would borrow £68bn over the full 
financial year to the end of April.

China’s equivalent of Black 
Friday helped send Alibaba’s 
sales soaring, prompting the 
e-commerce giant to lift its full-
year forecasts.

Sales from Single’s Day, held 
on 11 November each year, rose 
to 120.7bn yuan (£13.9bn) from 
91.2bn a year earlier. The firm 
expects annual sales to grow by 
53% from a previous forecast of 
48%.

Toyota Motor Corp (7203.T) 
on Tuesday said it would add 400 
jobs to build more SUVs at one 
of its U.S. plants, highlighting 
its expansion plans just as U.S. 
President Donald Trump calls 
on manufacturers to build more 
cars in the country.

The Japanese automaker said 
the jobs were part of a $600 
million upgrade of its plant in 
Princeton, Indiana, and were 
included in its plans announced 
earlier this month to invest $10 
billion in its U.S. operations over 
the next five years.

Airbus warns over Brexit free movement

Lower pound to cost Easyjet £105m 

“We are entering a dangerous 
phase” if Airbus cannot seam-
lessly move people and products 
around the European Union, a 
senior executive has warned.

Chief operating officer Tom 
Williams told MPs that Wash-
ington would be “delighted” if 
that happened. Airbus employs 
6,000 people at its wings plant in 
Broughton, Flintshire.

BT European chief to resign over Italian scandal
The boss of BT’s Continental 

European operation is to resign 
after the firm was forced to write 
down the value of its Italian unit 
by £530m after years of “inap-
propriate behaviour”.

BBC business editor Simon 
Jack said Corrado Sciolla was 
expected to resign shortly.

BT’s shares plunged 21% after 
revealing the Italian scandal 
would cost far more than the 
£145m initially anticipated.

Briefs

Godwin Emefiele 
(l), governor, 
Central Bank 
of Nigeria 
(CBN), with  
Sarah Alade, 
deputy gover-
nor, economic 
policy, during a 
press briefing 
on the outcome 
of the first MPC 
meeting in 2017 
held in Abuja, 
yesterday. 

Pic by Tunde 
Adeniyi

a day, “then we’ll begin to look at 
OPEC asking us to do some cuts,” 
he said.

 Kachikwu said that while Ni-
geria “probably will struggle” to 
reach that output level, the coun-
try would eventually join the cuts 
if production rises high enough. 
“There’s a willingness of every 
OPEC member to contribute,” 
he said.

 When oil prices reach the mid 
$60s a barrel, they will struggle to 
go higher, he said.

governance framework, our poli-
cies and economic turnaround 
plan that investors find oppor-
tunity to come into the country”, 
he added.

 Crude oil prices have stayed 
above $50pb throughout 2017, 
and closed the period at $55.4pb 
on January 16th. Current prices are 
86.5 percent higher than a year ago 
of $29.7pb.  Crude oil  accounts for 
more than 90 percent  of Nigeria’s 
foreign exchange earnings.

External reserves have been 
on the increase since October 
21, 2016.This trend is expected 
towards the end of January as 
foreign exchange inflows gradu-
ally gain momentum. Risks to the 
rising external reserves, according 
to analysts, include stalled or dis-
appointing borrowing plans and 
further disruptions to Nigeria’s oil 
production.

The naira currency on Tuesday, 
24 January closed at N305.50 per 
dollar, the same level it closed on 
Friday at the inter-bank spot for-
eign exchange market. At the par-
allel market, naira remained un-
changed at N498 to the US$ while 
it was quoted at N399 against the 
dollar at the BDC segment.

Emefiele said the CBN will 
continue to provide dollars   with 
priority given to manufacturing 
industries needing to import raw 
materials and spare parts. He 
added that the Apex bank would 
“from time to time” intervene in 
the foreign exchange market to 
ensure the (official) exchange rate 
did not go beyond its expectations.

However, the CBN has resumed 
supply of dolars to BDCs. This 
improved liquidity will lead to an 
appreciation of the naira at the 
black market. Yet, the question of 
sustainability lingers, as the CBN is 
still the primary supplier of foreign 
exchange, Financial Derivatives 
Company, noted in its outlook.

According to the FDC out-
look, the parallel market rate is 
projected to break the N500 per 
dollar ceiling, depreciating further 
to N520 in 2017. Pending market 
reformation and increased dollar 
flows, this rate will recover sharply 
to N425-450 by year-end. The 
interbank is expected to close the 
year at N350-380$, bringing down 
the spread between the rates by up 
to 60 percent.

serious about it.
“We propose that work com-

mences either with the Warri or 
Port Harcourt Refinery as a pilot, 
as we set a target to improve the 
refinery capacity before the end 
of 2017,’’ the company stated in its 
presentation. 

According to a statement from 
the NNPC, GE’s desire to partner 
with NNPC on the rehabilitation 
of the three refineries came on the 
heels of a similar proposal by the 
Italian company, Eni, to establish 
cooperation with NNPC for the 
rehabilitation and enhancement 
of Port Harcourt Refinery, as con-
tained in the company’s release in 
Rome yesterday July 23, 2017.

 Leading a high powered del-
egation to the NNPC Towers, Jeff 
Immelt, GE Global Chairman and 
Chief Executive Officer, said as part 
of the offering, GE and NNPC have 
identified some major national 
power projects in the country and 
are currently developing the scope 
of intervention in the projects 
which have a potential combined 
capacity of about 4.4 gigawatts. 

GE further pledged its readi-
ness to work with the NNPC to 
make production in the Off-shore 
fields profitable for the benefit of 
both companies and other stake-
holders, expressing the hope to 
consolidate on its existing working 
relationship with the corporation 
to expand the prevailing power 
business and help NNPC achieve 
its vision of becoming the leading 

power company in Nigeria.
 Welcoming the GE team to the 

NNPC Headquarters in Abuja, 
GMD of the Corporation, Mai-
kanti Baru, expressed delight in 
the interest GE had to intervene 
in some vital operational areas of 
the corporation. 

Baru noted that GE’s offer of 
a package that includes projects 
financing would greatly improve 
collaboration and initiate the 
power projects rapidly. 

He also welcomed GE’s offer 
for support to boost the nation’s 
offshore production and raise 
crude oil reserve ratio replace-
ment, urging the company to 
also tap into the opportunities on 
offer in medical supplies as the 
NNPC moves to commercial the 
services of its 52 hospitals and 
clinics spread across the country 
in the years ahead.

Also, Rotimi Amaechi, Minister 
of Transportation, said yesterday 
that Federal Government has 
began discussion with General 
Electric (GE) and other compa-
nies that have indicated interest to 
participate in the planned conces-
sioning of the narrow rail gauge.

The minister observed that the 
decision of businessman, Aliko 
Dangote to set up a $100 million 
truck assembly plant in Lagos to 
convey his goods across the coun-
try was born out of frustration of the 
country’s railway projects delay. 

“It was frustration of railway 
that made Dangote to go into as-
sembling of trucks to distribute his 
products,” the Minister said.

 According to him, government 
is currently negotiating with GE 
and other companies that had 
indicated interest to take over 
Lagos-Kano and Port Harcourt- 
Maiduguri narrow gauge through 
concession.

 He explained that the deal was 
initially put at US$2 billion but 
could not give the current amount, 
saying that it will only be known 
when discussion are completed.

 “The negotiation is on and we 
are at the level of talking and it is 
only after then that we can talk of 
the deal”.

 Ameachi also noted that gov-
ernment would negotiate with  GE 
to revive the 25 locomotives on 
ground to get them to work and 
work efficiently.

 “The 25 locomotives have 
been there for a long time and 
we are trying to see if they can 
revive them and maintain them 
to increase the capacity of the 
Nigerian Railway Corporation so 
that people can travel easily from 
Lagos to Kano or Port Harcourt to 
Maiduguri fairly.

  “We are going to concession 
the narrow gauge and if it is GE that 
we are going to concession it to, 
they will bring everything,’’ he said.

 The minister also confirmed 
that the government had released 
N76 billion as counterpart funding 
for Lagos-Ibadan Rail, adding that 
the government had also gotten 
approval for China Exim Bank for 
the project. 

 “Our counterpart funding is 
N72 billion from the total cost of 
US$1.5 billion and the balance is 
paid by China Exim Bank.
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Scarcity of petrol 
brings down 
socio-economic 
activities in Kano

Labour wants FG to build capacity for local refining

A
s the debate on the 
appropriate pricing 
of petroleum prod-
ucts continues, or-
ganised labour has 

stated the need for the Federal 
Government to build capacity 
for local refining of fuel.

According to labour, this, 
more than anything else, is 
urgently required to check 
incessant increases in the price 
of fuel, upon which the nation’s 
economy is heavily dependent. 

Stating this position in the 

JOSHUA BASSEY papers they variously presented 
to the House of Representatives’ 
public hearing on the Fuel Pric-
ing Template, on Monday, the 
United Labour Congress (ULC), 
the Petroleum and Natural 
Gas Senior Staff Association 
of Nigeria (PENGASSAN), and 
the Nigerian Union of Petro-
leum and Natural Gas Workers 
(NUPENG), described as un-
acceptable that Nigeria, an oil 
producing nation, after several 
decades, was still engaged in 
importation of refined prod-
ucts.

“It is shameful as a nation 
that we should be talking about 

reviewing the template for im-
porting and subsidising petro-
leum products, especially petrol 
at this time after nearly 70 years 
of finding oil in commercial 
quantity and around 60 years 
of coming into stream of the first 
local refinery in the country. We 
cannot be talking about review-
ing the price template based on 
imported petroleum products,” 
they said.

The labour argued that the 
sensible and acceptable pric-
ing template review should be 
based on local refining and 
supply of petroleum products 
and not on import parity.

The commercial city of 
Kano is once again ex-
periencing acute energy 

crisis, described by the citizens 
as the worse since the advent 
of the present administration 
of President Muhammadu 
Buhari.

As of the time of filling this 
report, only few petrol stations 
in the city are selling the com-
modity, and motorists have 
resulted to buying the product 
at the few black market spots 
where it is available.

A four-litre gallon of petrol 
at the black market now sells 
for between N1,000 and N1,200, 
and even at these spots the 
product is fast drying up due to 
shortage of supply.

Consequently, the cost of 
goods and services, particularly 
the cost of transportation with-
in and outside the metropolis, 
is also experiencing an upward 
movement.  

BusinessDay observed a 
long build up of trunks waiting 
to load the commodity at the 
NNPC depot situated along 
Maiduguri Road by Hotoro 
District in the city metropolis.

Efforts made to get the views 
of the management of the Kano 
zonal office of the NNPC as 
well as DPR on the factors 
responsible for the prevailing 
situation did succeed, as our 
correspondent was prevented 
from gaining access into the 
premises housing the two agen-
cies by gate men.

However, sources close to the 
two agencies attributed the scarcity 
of the commodity to the inability of 
the retailing outlets to source the 
products from the major, as well 
as independent marketers.

The sources said the dif-
ficulty in sourcing the com-
modity was connected to the 
reduction in importation as 
a result of the refusal of the 
management of the NNPC in 
Abuja and the Federal Ministry 
of Finance to settle outstanding 
debts related to fuel subsidy, 
which the government still 
owed the marketers.

Some members of the Inde-
pendent Petroleum Marketers 
spoken with blamed the scar-
city on the Federal Government 
and NNPC. 

“We are aghast that instead 
of seeking ways to ensure that 
our refineries are reactivated 
and resume production, we are 
involved in this seeming embar-
rassment of discussing products 
import. Any pricing review 
therefore that is anchored on 
imported petroleum products 
is unacceptable to Nigerian 
workers and Nigerian masses,” 
the labour stated.

The unions further stated 
the public hearing ought to 
have been organised around 
how to make the refineries work 
so that Nigeria would become 
self-sufficient in the supply of 

petroleum products.
They called on the govern-

ment to “assemble operators 
of illegal refineries in the Niger 
Delta for training on better 
refining, and this will create 
meaningful jobs and reduce 
dependence on imported fuel.

“Being a country with high 
import coefficient, we should 
be desirous of protecting the 
value of the naira to conscious-
ly drive down inflation and 
make our domestic output 
more competitive internally 
and globally. It is known that 
the demand for foreign ex-
change for the importation of 

petroleum products alone into 
the country from investigation 
is about 60 percent of our entire 
forex consumption. Imagine 
what will happen to the value 
of the domestic currency if 
this pressure is taken away by 
building capacity for local re-
fining of petroleum products,” 
the unions noted.

The labour, against this 
background, called for the im-
mediate convening of stake-
holders meeting to look at how 
to re-activate the local refiner-
ies, construct new ones and 
make the country domestically 
reliant for petroleum products.

… says it is unacceptable Nigeria still imports fuel after decades

ADEOLA AJAKAIYE, Kano
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                        Pic by Pius Okeosisi

Nigeria, which has often 
been viewed as an attrac-
tive investment destina-

tion and a strategically important 
economy in Africa in the past, may 
be slowly “losing its shine” as a 
result of lack of reform.

If critical reforms are not im-
plemented to change the tide 
of the current macroeconomic 
realities, foreign capital inflows will 
continue to be deterred.

Consequently, Nigeria needs 
to carry out a holistic reform in cer-
tain sectors like oil and gas, power, 
mining and ease of doing business 
to attract foreign investments 
into the economy, according to 
Ike Chioke, managing director, 
Afrinvest (West Africa) Limited.

“We are confident that policy 
makers necessarily need to be 
bold and assertive in pushing for 
the much needed reforms as pre-
vious efforts made have tended to 
scratch the issues on the surface 
while “Kicking the Can down the 
Road” rather than “Taking the Bull 
by the Horns,” Chioke said.

“A recurring theme critical for 
reforms therefore is “privatisation,” 
premised on our understanding 
that the Federal Government can 
set the economy on a sustainable 
development path by leveraging a 
private sector-led developmental 
reforms,” Chioke said in Lagos at 
the launch of Nigerian Economic 
and Financial Market Outlook 
2017 by Afrinvest.

Foreign Direct Investment 
(FDI) into Nigeria tumbled 63.2 
percent in 2016 to $2.1 billion 
from $5.7 billion in 2015, and 
$9.9 billion in 2014, while Foreign 
Portfolio Investment (FPI) into 

In an innovative effort to re-
duce the housing deficit of 
17 million homes in Nigeria 

and accelerate home owner-
ship among Nigerians, the 
Federal Mortgage Bank of Nige-
ria (FMBN) last week in Abuja 
signed a $2 billion memoran-
dum of understanding (MoU) 
with Company for Habitat in 
Africa (Shelter Afrique) and the 
Real Estate Development As-
sociation of Nigeria (REDAN) 
to provide 100,000 housing 
units across Nigeria over the 
next 10 years.

Speaking at the MoU signing 
ceremony, Richard Esin, who is 
the acting managing director of 
FMBN, said with $200 million 
to be injected in financing the 
projected home development 
annually, 10,000 housing units 
would be generated annually, 
which will amount to 100,000 
within the 10-year period cov-
ered in the MoU signed by the 
three parties.

Esin also noted that, if added 
up to other intervention schemes, 
over 20,000 housing units would 
be delivered annually, and further 
noted that over 150,000 job would 
be created in the activity.

The Nigerian market will 
require nothing less than $200 

Concerned about the 
huge debt owed to local 
road contractors in the 

country, speaker of the House of 
Representatives, Yakubu Dogara, 
on Tuesday proposed an Infra-
structure Bond for funding road 
infrastructure.

Dogara, who stated this dur-
ing the presentation of the report 
of the Technical Committee for 
the review of the Roads’ Funds 
bills, called for deliberate action 
towards alleviating the sufferings 
of local contractors in the bid to 
avert mass disengagement of 
Nigerians.

“There is this existing hu-
mongous debts owed firms 
constructing roads. How do we 
exit from these debts so that the 
contractors and their workers 
can go back to work?

“I think we have to look in-
wards. I think we should think 
about floating an Infrastructure 
bond that will capture road infra-
structure. We should just start on 
a new slate,” Dogara said.

Holistic reforms in oil/gas, power, 
mining to boost FDI in 2017

FMBN, Shelter Afrique sign $2bn 
deal to build 100,000 homes  

Dogara proposes infrastructure bond for road projects

equities in 2016 slid 51.4 percent 
(from N973.7bn to N473.5bn), 
weakening demand for domestic 
equities significantly.

Chioke noted that adapting a 
similar set of reforms like Egypt 
would be long-term positive for 
Nigeria, in trimming the budget 
deficit and boosting capital flows, 
but might be short-term painful to 
consumers.

Egypt implemented a set of 
reforms ranging from increase in 
Value Added Tax (VAT) rate, re-
ducing energy subsidy to adopting 
a flexible exchange rate regime; all 
in a bid to access IMF’s $12 billion 
loan support programme. This 
resulted in 36.6 percent deprecia-
tion in the value of the Egyptian 
pound to the dollar and bolstered 
investor sentiment in Egyptian 
assets, as increased capital flows 
drove the local bourse 76.2 percent 
northwards in 2016.

Meanwhile, with further influx 
of foreign capital into the Egyptian 
economy, the domestic currency 
is expected to strengthen in 2017.

Omotola Abimbola, an analyst 
at Afrinvest, stressed in his pre-
sentation that Nigeria economy 
would be determined by how 
policy makers engender confi-
dence in the market.

He noted that banks experi-
enced pressure last year as their 
Non-Performing Loans rose to 
12 percent in full-year 2016 and 
less than 10 percent had been 
provisioned.

Robert Omotunde, head, in-
vestment research, said there 
were opportunities in the market, 
especially in real estate, adding 
that 17 million housing deficit 
presented opportunity for inves-
tors, although there were funding 
challenges.

million annually over the next 
10 years to achieve the housing 
self-sufficiency feat, he said.

Available data for 2014 from 
the World Bank and the National 
Bureau of Statistics agree that 
Nigeria has an estimated housing 
deficit of over 17 million units.

On his part, James Muger-
wa, managing director/CEO of 
Shelter Afrique, said the sign-
ing of the MoU was significant 
as the housing sector gains 
increasing prominence in the 
national development agenda 
of Nigeria.

Mugerwa said Shelter Af-
rique, being a pan-African de-
velopment financial institution 
that has existed for over three 
decades, had acquired substan-
tial operational experience and 
established itself as a credible 
housing finance institution.

In his remarks, Ugochukwu 
Chime, national president of 
REDAN, said it was gratifying 
that the FMBN was reaching 
out to other stakeholders in a 
bid to closing the housing gap.

He, however, regretted that 
previous efforts by the bank 
were made in isolation of criti-
cal stakeholders, noting that the 
deficit in housing was huge and 
required concerted effort of all 
critical industry players in ad-
dressing it.

The speaker, while stressing 
that countries with good road 
network develop at a faster pace 
than those that do not, also noted 
that: “Nigeria’s road funding has 
been strictly through fiscal allo-
cation since 1970; and whereas 
the recommended expenditure 
plan for road is 3.0 percent of the 
annual gross domestic product 
(GDP), we currently spend an in-
finitesimal 0.5 to 0.1 percent GDP.

“The burden of these long 
years of inaction on our road is 
high because for every N1 we fail 
to spend on road infrastructure, 
the country loses N5 in return. 
The loss in the man-hours per 
annum is put at 10 billion hours 
or N1.0 trillion. These are apart 
from cost of impairment, trauma, 
and loss of lives resulting from 
road crashes.”

Speaking earlier, Chris 
Okoye, chairman of the 27-man 
technical committee, said the 
committee researched road 
development plans across many 
continents to come up with a 
workable plan for the Nigerian 
environment.

Buhari, Senate set for war over SGF

T
he anti-corruption 
crusade of the pres-
ent administration 
Tuesday received 
a damning verdict 

from the Senate, which de-
scribed it as hypocritical.

The Senate wondered why 
the Presidency treats the Execu-
tive with kid gloves on issues of 
corruption but was quick to hit 
the Legislature and Judiciary 
with a sledgehammer on the 
same issue.

The remarks from the Sen-
ate on the anti-corruption war 
of the Presidency were made 
in response to a letter from the 
Presidency in which President 
Muhammad Buhari rubbished 
the recommendation of the 
Senate on the Secretary to the 
Government of the Federation 
(SGF), Babachir Lawal.

The Senate had in December 
last year, through its ad-hoc 
committee on Mounting Hu-
manitarian Crisis in North East, 

indicted the SGF over an alleged 
N200 million contract scam 
awarded to his private company 
(Rhola Vision) and called for his 
removal.

But the President in a letter to 
the Senate president dated Janu-
ary 17, 2017, and read by Saraki 
at Tuesday’s plenary absolved 
the SGF of any wrongdoing.

Critics have picked holes at 
the anti-corruption crusade of 
the present administration for 
protecting the Executive, while 
persecuting the Legislature and 
the Judiciary over corruption 
allegations.

But President Buhari faulted 
the resolutions of the Senate 
on grounds that not only was 
the SGF not given fair hearing 
but that only three out of nine 
members of the panel signed 
the report indicting the SGF.

He accused the Senate of 
witch-hunting the SGF, adding 
that the report is an interim one 
and should not be binding on 
the Executive.

“The report forwarded to 

the Presidency by the Senate 
which informed the decision 
that Babachir Lawal should 
resign and be prosecuted 
by the relevant authority S/
Res/075/02/016 was an in-
terim report as against a final 
report which ought to have 
been presented to the Senate 
in the plenary for adoption as a 
binding and final report before 
submission to the presidency 
given the weight of allegations 
made in the report”, the letter 
read in part.  

In a swift response, chair-
man of the Ad-hoc Committee 
on the Mounting Humanitar-
ian Crisis in the North-East, 
Shehu Sani, faulted the letter.

Specifically, he described 
the document as a funeral ser-
vice for the anti-corruption war 
of the present administration.

He asked why the president 
omitted his name from the 
members of the committee, 
saying that contrary to the presi-
dent’s letter, seven out of nine 
members of the panel signed 

HOPE MOSES-ASHIKE

Tony Elumelu, chairman 
of Transcorp plc, has 

said that Nigeria’s power 
sector, which he likened to 
a walking corpse, is on the 
verge of collapse.

Elumelu said govern-
ment should indicate that 
it wants to revive the sector 
by prioritising it in the al-
location of scarce foreign 
exchange, fixing liquidity 
issues in the sector that seen 
debt to Transcorp soar to 
N50 billion and liberalising 
the gas market.

“If airlines, petroleum 
marketers are going to the 
official markets, power sec-
tor the most significant sec-
tor must be able to access 
this same market but we 
are not today. You are de-
prioritising this sector and 
it will come to a time we will 
not be able to service our 
operations again, or increase 
capacity,” he warned, in 
an interview monitored on 

Nigeria’s power sector is a walking corpse - Elumelu
CNBC Africa.

Elumelu accused some 
of the electricity distribution 
companies of being unseri-
ous, saying, “I believe the 
Gencos (electricity generat-
ing companies) have dem-
onstrated capacity, some 
of the discos, I do not see 
seriousness.

“People who have capac-
ity should have owned the 
discos but now we must 
respect property rights, you 
can’t just go and take, I won’t 
support that.”

Elumelu on the other 
hand believes that the right 
mind set must be in place 
first to address the issues and 
called on all stakeholders to 
take the crises in the power 
sector seriously.

He highlighted the liquid-
ity challenges in the sector 
to be the results of non-
settlement of debts owed 
Gencos and gas constraints 
worsened by government’s 
refusal to liberalise the sec-
tor.

ISAAC ANYAOGU & KELECHI EWUZIE

YANGE IKYAA & KENNETH AZAHAN, Abuja

the report.
“They lied by saying that the 

committee didn’t invite the SGF, 
the committee invited the SGF 
and the letter was acknowledged 
by the Permanent Secretary in 
the Office of the SGF, Aminu Na-
begu. To make sure that we but-
tress our point, we placed a paid 
advert in three or four national 
dailies: this one was published 
on December 2, 2016 and the 
SGF is clearly mentioned as one 
of those that is expected to come 
and appear before the National 
Assembly.”

The Senate also said it is a lie 
that that only three members 
of the committee signed that 
interim report.

“I have a copy of the interim 
report which was initially signed 
by seven members of the nine 
members of that committee 
and I am going to submit it to the 
clerk of the Senate”.

The senator accused the 
“SGF and his minions in the 
Presidency” of misinforming the 
President to sign the letter.

… 150,000 jobs to be created

OWEDE AGBAJILEKE, Abuja

... says Nigeria loses N1trn annually to bad roads
KEHINDE AKINTOLA, Abuja
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Nigeria’s admission quota system sacrifices merit, competence

N
igeria’s admission 
quota system for 
Federal Govern-
ment owned insti-
tutions of learning is 

sacrificing merit and competence 
in order to accommodate the 
various ethnic, majority-minor-
ity, advantaged-disadvantaged 
colourations, experts say.

The quota system, a deriva-
tive of the Federal Character 
principle, was first suggested in 
1975 by the Constitution Draft-
ing Committee (CDC) set up 
by the Murtala Mohammed/
Olusegun Obasanjo’s military 

government. However, it became 
constitutional after its inclusion in 
the 1979 Constitution.

Applied to admission into 
tertiary institutions of education 
owned by the Federal Govern-
ment, the quota system means 
that there are three criteria of 
admission namely: merit, catch-
ment area and educationally 
disadvantaged states. Each of 
these categories entails different 
cut-off point – for instance, when 
the merit list commands 250 
points or more, catchment area 
requires 200 and educationally 
disadvantaged areas less.

Hilary Inang, a Duke Energy 
Distinguished Professor of En-
vironmental Engineering and 

Science, University of North 
Carolina, USA, contends that 
the public university system in 
Nigeria will continue to decay as 
long as merit and competence 
are not enthroned as the guiding 
principles.

“The quota system destroys 
the tertiary education system 
right from the top, that is, from 
the appointment of university 
vice chancellors.

“Look at how vice chancel-
lors are selected: excellence is 
not the issue; it is about where 
the person comes from. Most 
vice chancellors in Nigeria can-
not be associate professors in 
American universities. How do I 
know? I have sat in interviews to 

STEPHEN ONYEKWELU

Murtala Muhammed 
International Airport 
(MMIA) command 

of the National Drug Law En-
forcement Agency (NDLEA) 
in 2016 arrested 103 suspected 
drug traffickers and seized over 
779.919kgs of narcotic drugs 
and psychotropic substances 
with an estimated street value 
of N30 billion.

Those arrested include 17 
females and 86 males. While 
42 of the suspects were inter-
cepted while bringing drugs 
into Nigeria, 61 others were 
nabbed attempting to smuggle 
drugs out of the country. Sev-
eral methods employed by the 
traffickers to hide their drugs 
from narcotic officers at the air-
port include luggage packing in 
foodstuff, body concealment, 
ingestion and anal insertion.

Ahmadu Garba, NDLEA 
commander at the Lagos air-
port, gave the breakdown of 
seized drugs as follows - psy-
chotropic substances 411.77kg, 
methamphetamine 175.365kg, 
ephedrine 102.010kg, cocaine 
45.415kg, cannabis 27.616kg 
and heroin 17.740kg.

Apart from the estimated 
value of the seized drugs, phys-
ical cash seized within the year 
under review include €326,140 
and $38,800. The figures indi-
cate an increase of 187kg over 
drugs seized in 2015, and a re-
duction of arrests made by 39.

Muhammad Mustapha 
Abdallah, chairman/chief ex-
ecutive of the Agency, said 
that the threat of drug traf-
ficking must be eliminated in 
the interest global peace and 
development.

He however assured that 
the Agency had adopted mea-
sures to prevent drug syndi-
cates from enjoying the illicit 
proceeds of drug trafficking. 
Abdallah made this known at 
the presentation of 2016 per-
formance report of the Lagos 
airport command.

The NDLEA boss, while 
commending the performance 
of the Lagos airport command, 
noted that effective drug con-
trol was crucial in promoting 
sustainable development. In 
his words, “drug trafficking 
constitutes a threat to global 
health, peace as well as eco-
nomic growth. The successful 
seizure of drugs from cartels 
worth over N30 billion is im-
pressive and commendable.”

NDLEA arrests 103 
suspects, seized 
779.919kg of drugs 
at MMIA

... produces unemployable graduates select VCs, check their resume,” 
Inang says.

The universities are run by 
people who are mediocre, he 
says. On the way forward, he 
says the National Universities 
Commission (NUC) as well as 
appointment of VCs should be 
depoliticised, saying the Federal 
Government may have to invite 
professors from outside to help 
with the appointment process.

“It is not by mistake that all 
VCs in Igboland are Igbos, all 
VCs in Yorubaland are Yorubas, 
and all VCs in the North are from 
there. I have been VC twice, once 
in Botswana,” Inang said.

Obadiah Mailafia, a former 
deputy governor of the Central 
Bank of Nigeria, says even by 
developing countries’ standards, 

the employability of the products 
being churned out by the Nige-
rian education system these days 
is deplorably low, adding that part 
of the blame goes to the poor 
quality of teachers and the ab-
sence of merit and competence 
in the selection processes.

“I have been alarmed and 
embarrassed to come across 
professors who cannot speak 
or write proper English. If the 
quality of the teachers is so poor, 
what would you expect the end-
products to be? The problems 
are so fundamental that we have 
to revisit the foundation itself: the 
quality of lecturers, the rigour of 
teaching from primary school 
up to the tertiary level, and the 
emphasis on numeracy, literacy 
and clear writing and speaking 

without the most basic mistakes 
in the English language,” accord-
ing to Mailafia.

People familiar with the mat-
ter say application of the principle 
in the federal civil service and the 
military has amounted to a con-
fused balancing of the merit prin-
ciple and the quota system, based 
essentially on states of origin.

This has had adverse con-
sequences for both institutions 
in terms of discipline, morale, 
and overall effectiveness and ef-
ficiency. Faithful implementation 
of universal primary education 
and imaginative rehabilitation 
of secondary and tertiary educa-
tion are required to ensure equal 
opportunities for all citizens to 
compete for civil service positions 
on the basis of merit.

IFEOMA OKEKE
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during bad times is, at best, a strategic 
error and at worst, uninformed bravado. 

Only very few specialized businesses 
are doing anything meaningful in Nigeria 
today. They are mostly in the areas of 
technology, food and agriculture. Others 
are dis-saving and hoping the country 
will tackle the sources of this stagflation, 
which has moved from declining oil 
revenue to policy disarray and unmiti-
gated and nationwide insecurity that is 
fast spreading. Anyone who claims to 
be doing profitable microfinance today 
is unlikely to be saying the truth. This 
is so because most small businesses in 
Nigeria are not in a position to pay back 
any loan granted them by the MFBs. 
The economy has been drained of naira 
because those who have it are not buying 
anything except the US dollar, for obvi-
ous reasons. It is only a sign of the times 
that some very top finance ministry 
officials are wondering why people are 
doing that. 

There are some items that are no 
longer being produced because nobody 
is buying the stock in the market. Find out 
when your favourite developer built his 
last houses. They have stopped because 
they cannot sell their stock and devalu-
ation has eroded their investment in the 
buildings. That is a lot of small business 
opportunities quenched. Ask the licens-
ing office when last they registered new 
taxi cabs. The vehicles have become 
unaffordable. With the headless ban on 
the importation of vehicles through the 
more friendly land borders, the situation 
worsens and with it unemployment, 
crime and fear. Perhaps, government 
needs to know that the present Automo-
tive Industry Policy, like many others, 
is a farce. It has no connection to our 
economic fundamentals. Everybody 
knows that the policy is already doomed.

Every imaginable small business idea 
has run into trouble and crumbled be-
cause of the poor foreign exchange and 
interest rate strategies we have added to 

Only very few specialized busi-
nesses are doing anything mean-
ingful in Nigeria today. They are 

mostly in the areas of technology, 
food and agriculture. Others 

are dis-saving and hoping the 
country will tackle the sources of 

this stagflation, which has moved 
from declining oil revenue to 

policy disarray and unmitigated 
and nationwide insecurity that is 

fast spreading
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existing infrastructure challenges. While 
the FX policy has wiped out the capital of 
small businesses, and made billionaires 
out of some glorified currency racketeers 
in fancy names of bureaux d’change 
(BDCs), the interest rate regime has 
buried small businesses and bloated 
the pool of the jobless. Ironically, one 
of the few thriving businesses in Nigeria 
today is currency racketeering called 
BDCs operation. These people are given 
dollars ostensibly to sell to the public but 
ask how many people ever buy FX from 
them at the approved rate. Everyone 
is aware of this but there seems to be a 
conspiracy to turn a blind eye. The con-
tinued use of BDCs to funnel Nigeria’s 
hard currency away is creating horrible 
credibility issues for government and 
should stop.

Add these to the unprecedented level 
of fear and insecurity that has gripped 
not only the people in the North-east but 
also those in other parts of the country, 
including of late what looked like our safe 
heaven, Lagos, being ransacked by kid-
nappers, then conclude. The fear of Fu-
lani attackers has spread throughout the 
country and with it goes the livelihood 
of the active poor. Many people even in 
the South spent the Christmas season 
expecting very bad thing to happen to 
them. When farmers can no longer go 
to farm, and self-help seems to be the 
only certain source of security, then 
economic activity is over and poverty 
is born. Microfinancing and economic 
inclusion will come to an end and crime 
will grow. Today people spend more time 
worrying about the future of Nigeria than 
doing any meaningful economic activity. 
Perhaps we are focusing too much on 
Boko Haram. The real disaster is mass 
fear and the apparent inability of the 
security system to respond effectively.

Policy disarray as requiem for small business

are now, it is not unexpected that loan 
repayment will become more irregular. 
Delinquency will escalate and bad loans 
will mount. Already, we have very frighten-
ing numbers for Non-performing Loans 
(NPL) in the banking industry. Recent re-
ports put it at about 20 per cent as against a 
best practice threshold of under 5 per cent. 
If this could happen in the deposit money 
banking sector, with all its machinery for 
loan processing, disbursement and man-
agement, then the situation is the weaker, 
less prosperous, microfinance industry 
can only be imagined. It is therefore not 
unlikely that some operators may take 
panic measures and implement stringent 
and, sometimes, misdirected collection 
action that could worsens the plight of 
the industry.

It should be noted that at times like 
these, precipitate action will make no 
positive contribution. It follows therefore, 
that over-aggressive loan recovery drives 
will fail to do the deed. While recovery is 
basic priority, the fact is that microfinance 
clients are weak even in the best of times. 
This weakness is essentially their key 
qualification for becoming clients in the 
first instance. Therefore, expecting them to 
be strong enough to meet their obligations 

Send reactions to:
comment@businessdayonline.com

Send reactions to:
comment@businessdayonline.com

Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Obazee, a  sack long overdue
side of their family.

However, the Pentecostal churches 
and other NPFOs, which saw the gov-
ernment policy as specifically directed 
at interfering in the running of their 
affairs, took out a writ in court against 
the government. The latter eventually 
suspended the take off of the code, to 
allow for more consultations on the 
way forward.

But rather than leaving fallow the 
law, Mr. Obazee, perhaps in advancing 
his own agenda, reportedly flouted 
several directives, including that of 
the supervisory Minister of Industry, 
Trade & Investment, Mr. Okechukwu 
Enelamah, to suspend action on the 
policy’s implementation. He was 
quoted as insisting that only an of-
ficial gazette would stop his action, 
which Pastor Enoch Adejare Adeboye 
cited as necessitating his resignation 
as the General Overseer (GO) of the 
Redeemed Christian Church of God 
(RCCG) in Nigeria.

Save for government’s last minute 
intervention, other heavyweight lead-
ers and founders in the Pentecostal 
or other religious community would 
have thrown in the towel, and add to 
the consternation, condemnation and 
huge embarrassment that attended 
Pastor Adeboye’s example.

Most times, government is slow 
to taking action, as indicated in the 

Obazee case. Had Pastor Adeboye 
not resigned his headship of the 
Nigerian arm of the church, on the 
back of inducement from the appli-
cation of the provisions of the CGC, 
Mr. Obazee would have retained his 
seat today, and continue perfecting 
his strategies on how to fight his 
personal battles.

Mr. Obazee, once a zonal pastor 
in the RCCG, reportedly had some 
beef with Pastor Adeboye over al-
legations of breaches to the rules 
governing the church. According to 
Pastor Segun Adegbiji, head of the 
church’s Media and Public Relations, 
Obazee refused to honour Pastor 
Adeboye’s summons to answer to 
the alleged infractions.

“When the General Overseer 
noticed some infractions and sent for 
the then zonal pastor, he (Obazee) 
immediately replied that he was in 
his office and (that) if Pastor Adeboye 
really wanted to see him, he knew 
where to reach him,” Pastor Adegbiji 
told reporters last week.

He added that Mr. Obazee vowed 
to remove the General Overseer from 
the exalted position - a threat that 
could be interpreted as quickening 
Pastor Adeboye’s action “in order to 
avoid being officially removed on the 
instigation of a former zonal pastor 
under him,” said a member of the 
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The sack the other day of Mr. 
Jim Obazee, former Executive 
Secretary/Chief Executive 

Officer of the Financial Reporting 
Council of Nigeria (FRCN), and the 
dissolution of the Council’s Board, 
shows three glaring anomalies in 
the system: indiscipline, pursuit of 
private agenda and government’s 
reluctance to wield the big stick.

Gross insubordination, and diso-
bedience to lawful directive are said 
to be the unenviable hallmark of 
the civil/public service in Nigeria. 
This decadence is attributable to the 
manner rather than the method of 
recruitment into the service. Quite 
often, method is circumvented, and 
rules are bent based on extraneous 
considerations, such as filial, tribal, 
sectional or group connections.

Thus, using this matrix to fill most 
available vacancies even before they 
are advertised (if at all) breeds in-
discipline in the system, as there is a 
“godfather/godmother” somewhere 
to intervene and protect the recalci-
trant official. Only officials without 
such nepotistic backers get punished 
for any infraction, by visiting on them 
the provisions of the General Order 
(GO) that guide the service.

So, when there are no proper 
checks or the rules are not evenly 

applied, those entrusted with au-
thority tend to use the positions 
they occupy to advance personal 
agenda or fight their battles, as re-
ported revelations seem to suggest 
in the case of Mr. Obazee and the 
implementation of the Corporate 
Governance Code in the FRCN.

Government, in its desire to 
ensure transparency in the govern-
ance of organisations, including 
Not-for-profit-organisations (NF-
POs), established the Code in 2015, 
but to take effect from October 17, 
2016. Under the rule, a Founder or 
Leader of an NPFO “should not take 
on too many responsibilities in the 
organisation or have an indefinite 
term in the running of the organi-
sation.”

Hence, a Founder or Leader 
of an NFPO should not occupy 
the three governance positions of 
Chairmanship of the Board of 
Trustees, the Governing Board or 
Council, and the Headship of the 
Executive Management (or their 
governance equivalents), so as “to 
ensure the separation of powers 
and avoid possible concentration of 
powers in one individual.” Likewise, 
a Founder or Leader of such an or-
ganisation should not exceed a term 
of office of 20 years, and thereafter 
hand over power to somebody out-

RCCG, in reaction to the develop-
ing event.

As stated above, faulty recruit-
ment process breeds indiscipline in 
the system. For example, how was 
Mr. Obazee recruited for the position 
of Executive Secretary/Chief Execu-
tive Officer of the FRCN? Was the po-
sition advertised, and he came tops 
at the interview? What influence did 
the RCCG played in his selection, in 
anticipation of possibly representing 
well the interest of the church? Was 
there adequate background checks 
on Mr. Obazee, such that would 
have unearthed a simmering feud 
between him and Pastor Adeboye, as 
reportedly revealed by the church?

Government is harbouring many 
Obazees, who scheme daily in pur-
suit of private and narrow interests, 
not minding the implication of their 
actions to the system that propped 
them up. It’s about time government 
fished them out, and wield the big 
stick, to stop the next fire that may 
be more intense than the one set off 
by the alleged Obazee fiasco.

Official response to the instant 
case, though belated, was the right 
one. It should be prompt and quick-
er the next time.

S
ome time ago, I wrote an 
article in this column, titled 
“Doing Business in Nigeria: 
all motion no movement”. The 
article was targeting the chal-

lenges which businessmen, including 
foreign investors, face while trying to 
play in the Nigerian economic space. 
There is now some debate as to whether 
that piece came at the right time or a 
bit too early. While some people say it 
is more appropriate for this time others 
say it was good for the time it was writ-
ten because, according to them,  “ as it 
was in the beginning, so it is now and, 
probably, ever shall be”. 

I am inclined to agree with those 
with the latter view. They argue that 
the business community was on stop 
for much of one year waiting for the 
cabinet of the present administration to 
form. When it did, business waited for 
them to settle into offices and, today, it 
does appear that business is still waiting, 
though for something different: a clear 
policy direction, as it struggles with the 
policy disarray and the currency crisis 
that has happened on us. The biggest 
casualty in all of this is the small busi-
ness community and their benefactors, 
microfinance banks.

There are a number of businesses that 
thrive in difficult times and, indeed, are 
thriving under thepresent stagflation in 
Nigeria. Unfortunately microfinancing is 
not one of them. And this is not a discov-
ery. Microfinance is engaged in a battle 
with poverty and anything that accentu-
ates or strengthens poverty invariably 
weakens microfinance. Recession and 
stagflation, whether jointly or severally, 
worsen poverty and therefore make mi-

crofinancing more difficult. 
Indeed, there are some businesses 

whose foundations are rooted in com-
fort or plenty. They are brought into 
being purely by the so-called profit 
motive that drives all firms. They may 
have other objectives but these are es-
sentially ancillary. Again, and contrary 
to the understanding of many, includ-
ing some microfinance practitioners, 
microfinance is also not one of those. It 
may be true that the profit motive is now 
present in microfinancing, especially in 
this era of commercial microfinancing, 
but there is a social element in its raison 
d’eter. By nature, microfinance is shares 
the pain and joy of the economically 
less endowed. This is why the present 
times require more strategic thinking 
by MFB operators.

The small business community is 
usually the first to feel the impact of 
any contraction in economic activity. 
The advantage of an economy that is 
properly interlinked between small 
and big firms is that small firms have 
patronage and often enjoy dedicated 
markets from the big ones. However, 
the downside is that they feel the impact 
of economic contraction much more 
than the corporations that give them 
patronage. Once things get rough, cost 
containment principles require that 
corporations trim down orders from 
suppliers and demand longer or better 
credit terms. Implementation of this 
strategy will directly impact negatively 
on small businesses, which form the 
core of microfinance clientele. Their 
output will shrink. Their cash flow will 
thin out and their performance with 
regard to loan repayment will decline.

The implication of this is that the 
microfinance industry in Nigeria is 
now under extreme pressure. During 
the course of the present downturn, we 
must continue to offer suggestions on 
how the industry should weather this 
storm. When things get rough as they 
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government is not scrambling to shore 
up the pound by all means (including 
expensive subsidy of the currency). 

It should be understood that such 
distortions open huge arbitrage op-
portunities for those with access, which 
distract from productive pursuit. Rent 
seeking from allocation of dollars cre-
ates a new crop of overnight billionaires 
akin to those created during the era of 
petroleum subsidy. In the long run, it 
blows no good wind. 

I have always argued that more 
important than the exchange rate, is 
the stability of the rate, which removes 
uncertainty, and attracts investment. As 
it is, we are inadvertently inviting more 
pressure on the naira because even 
locals are saving their money in dollars, 
albeit at zero interest rates. And why 
not? They have figured out that even 
at the relatively high interest rates on 
treasury bills and fixed deposits, savings 
are halved in real terms due to the fast 
deteriorating exchange rate of the naira. 

We have to understand that the 
exchange rate is an indicator of the 
perception of performance, and op-
portunity in the economy. To shore it up 
you have to do the hard work of better 
economic management. Removing the 
alert on the dashboard of your car that 
tells you that the oil level is low, puts 
out the disturbing light, but does not 
guarantee that the engine will not knock 
further down the road. 

There is now a fervent glamour for 
buying Nigerian and growing what 
we eat. About time too. According to 
the Minister of State for Agriculture, 
Heineken Lokpobiri, Nigeria spends 
about $22bn annually on food imports. 
How can a country with a huge popula-
tion of over 170 million people(a viable 
consumer market by any standard), 

 The thing about the 
market is that you can 

distort it for a while, but 
you cannot hold it back 
for long. The market is 

like water; it will always 
find its level. The earlier 
we let this happen the 
better for our economy
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boy South Africa. Alas this new status, 
propped up by an artificial exchange 
rate sustained by huge foreign reserves 
did not last. As the reserves dwindled, 
partial reality in the foreign exchange 
rate has wiped away close to half of the 
estimated $510b GDP. And along with it 
went our bragging rights.  

I say ‘partial reality in the foreign 
exchange rate’, because I still feel that a 
differential of over 60% between the of-
ficial rate and the parallel rate to the dol-
lar seems to suggest that one of the rates 
is way off the mark. The acute shortage 
of the ‘Official Dollar’ seems to suggest 
that the parallel rate is closer to the mark. 

The thing about the market is that 
you can distort it for a while, but you 
cannot hold it back for long. The market 
is like water;it will always find its level. 
The earlier we let this happen the better 
for our economy. Within the period of 
a decade, I have witnessed the British 
pound at close to £1 to$1.9 and now at 
as low as £1 to $1.22; and yet the British 
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Unified exchange rate
importation while at the same time 
taking steps to make the country 
less reliant on importation through 
an import substitution strategy. And 
in my assessment none of these 
measures is amenable to quick fix; 
certainly not during this fiscal year 
as it is being projected.

 What has been the genesis of 
this discussion? It has been reported 
that The Vice President speaking at 
the World Economic Forum in Da-
vos Switzerland announced to the 
world that as part of the country’s 
economic recovery and growth plan, 
the Federal Government was talking 
to the Central Bank on the need to 
unify the two exchange rates argu-
ing that the spread is not helpful. 
He further assured that the official 
and parallel market rates would be 
harmonized this year even if there 
is no fixed time frame when this 
will happen. Since then the Senate 
in discussing Budget 2017, even if it 
approved the exchange rate 305 to 
the dollar as included in the Budget 
for the making of projections, had 
also invited the Central Bank to work 
to harmonize the exchange rates; 
but often we do not remember that 
because of the challenge which the 
country has encountered this time 
around with the management of 
the exchange rates and the need to 
pander to particularly interests that 
concessions had been extended 
to various interests groups and in 
reality if we go by what one reads 
in the social media there are almost 
up to eleven exchange rates in the 
country even if most of the rates are 
time bound and for specific purpose.

Also recently the Association 
of Bureau De Change operators 
in the country announced the 
plan to have licensed BDCs post 
on a purpose own portal foreign 
exchange rate each Monday. This 
had been projected to commence 
from Monday January 16, 2017 to 
highlight positive rate development 
in the market thereby countering 
some particularly foreign domains 
which specialize in publishing high 
and unrealistic unofficial rates. The 
calculation here is that this way we 
would stem the injurious tendency 
of some overseas body announcing 
what rates of exchange they come 
across thereby creating an impres-
sion of instability with the rates 
which in itself has damaging con-
sequences for investor confidence 
thereby undermining the inflow of 
dollar investments badly needed to 
stabilize the Naira exchange rate. 
These measures seem plausible 
and could be considered step in 
the right direction if we are able to 
pull them off. The challenge as we 
see it is getting all licensed BDCs 
to go along and operate with the 
announced single rate to imbue the 
strategy with some credibility and 
give it a fair chance of success. But 
there is of course the other rate; the 
parallel market rate which is still 
worthy of being factored into con-
sideration but because it is lacking 
in depth except when it is abused 
for money laundering purposes 
we might chose to ignore for the 
time being.

There is palpable fear among 
the informed and enlightened 

There is no gainsaying the 
fact that aiming to achieve 
unified exchange rate in the 

country is laudable and worthy of 
pursuit and should I dare observe 
has been the goal and essence of 
monetary policy all these years. 
There is something not quite right 
pricing the same commodity at dif-
ferent prices in the same economy 
particularly for a non-segmented 
domestic market. When that hap-
pens it creates avenue for the 
perpetration of corruption and en-
courages rent seeking behaviors as 
has been the case in Nigeria over all 
these years and which those privi-
leged to have access have leveraged 
on to make good. But attaining sin-
gle exchange rate in the economy 
for a non-convertible currency is 
a tall order difficult to achieve and 
therefore we must not leave the 
impression that it is something that 
the Central Bank could just desire 
and it will happen because if that 
is the case we should by now as a 
country be basking in the glow of 
single foreign exchange rate.

What would foster this desired 
and laudable goal of the attain-
ment of unified exchange rate in 
the economy is no brainer. If we 
meet all the demands for foreign 
exchange at the official window 

today, it goes without saying that 
we would not be talking of mul-
tiple rates of foreign exchange 
anymore. But for as long as there 
are economic agents who require 
foreign exchange for their opera-
tions and are not able to get it and 
who now look for it elsewhere; 
they can only then get, if at all at 
a premium. This explained why 
when the Central Bank denied ac-
cess to the official window to some 
carefully selected products asking 
importers to look inwards for such 
imports thereby increasing the 
possibility of growing domestic 
capacity utilization and creating 
employment; demand pressure 
was instead piled up on the paral-
lel market leading to a crash in the 
exchange rate.

 This development then re-
sulted to the large spread (arbi-
trage) between the official and 
the parallel market rates which 
is currently estimated at 40 per 
cent. This is the situation being 
decried by all and sundry as it is 
rightly considered a major causa-
tive factor for the lack of investor 
confidence in the economy and 
therefore the prevalent drought in 
the inflow of dollars. But without 
wanting to hold brief for the Cen-
tral Bank because it might have 
all these worked out, our position 
is that to harmonize the rates you 
either have to find increased and 
substantial dollar inflow to the 
economy to guarantee unfettered 
satisfaction of demands or you 
have to rationalize the productive 
base to reduce dependence on 

that this desired harmonization of 
exchange rate, if it is going to be 
achieved, whenever that is, is going 
to be at the risk of further loss in 
value in the Naira exchange rate. 
And some commentators have per-
severed with the argument that we 
need to leave the determination of 
the exchange rate to market forces 
and are of the view that why the 
problem this time had endured 
is because we delayed the com-
mencement of the introduction of 
the flexible exchange rate regime. 
But as we have argued ad nauseam 
we do not have a market for foreign 
exchange in the country. How do 
we qualify an environment with 
only one dominant supplier with 
unsustainable number of buyers as 
a market? And even at that buyers 
whose price elasticity of demand 
is inelastic as a market? When we 
remember that the misery in the 
land today is largely due to infla-
tionary spiral induced by falling 
rate of exchange; particularly rate 
of exchange which is sticky ap-
preciating we would be very wary 
of piling more hardship on the 
population by allowing the rates 
to depreciate further. At the end of 
the day, we might be inclined to ask 
which country in the world have 
left the determination of the value 
of their exchange rate to unfettered 
market forces? 

squander such a whopping amount on 
imported food, and in the process export 
much needed jobs in the agriculture 
value chain? This is despite the huge 
fertile landmass and favourable climate? 

It is no different in the Education 
and Health sectors. It was estimated that 
Nigerians studying in British and Ameri-
can Universities spent over N137billion 
on tuition and living expenses in 2014. 
There were also about 71,000 Nigerian 
students who paid tuition fees in excess 
of N160billion in Ghana during the same 
period (these may have easily doubled 
in the past year due to the deteriorat-
ing foreign exchange rate). And yet the 
Nigerian Government’s total budget for 
education in 2017 is N540b (a paltry 
$1.1b against South Africa’s $22b) Why 
can’t we fix our educational system and 
send our children to school here? And 
fix our hospitals and treat our sick here?

I understand that luxury shop own-
ers in Dubai and London are asking 
loudly ‘where are the Nigerians?’ Well, 
the Nigerians are at home, confronting 
the new realities of basic survival. You 
only have to look into the eyes of the 
average Nigerian to glean the pain of 
adjustment. This difficult period is too 
painful to waste. We must seize the op-
portunity of this painful reality check, 
for a reawakening and realignment 
towards doing the right thing. As Maria 
Robinson said “Nobody can go back and 
start a new beginning, but anyone can 
start today to make a new ending”. Let 
us begin today to write the ending we 
want for our country.

Nigerians are gradually coming 
to terms that the cheese has 
indeed moved this time. The 

days of lucre and easy money, fuelled 
by petrodollars are far behind us; no 
thanks to shale oil and other sources 
of energy. The aimless swagger has 
been replaced by a renewed sense of 
purpose and the need to produce in 
order to survive. No wonder agriculture 
seems to be the only game in town 
these days. To borrow from the words 
of Pravin Gordhan – Finance Minister 
of South Africa, it is now Agri-Cool. All 
manner of yesterday’s nose thumpers 
now proudly call themselves farmers, 
it is beginning to have a nice ring and 
tone to it. 

Unlike other oil boom and busts, it 
seems that this particular bust is here to 
stay. We seem to be in a stalemate. If we 
cut production to shore up prices, the 
shale producers will seize the opportu-
nity to increase their own production 
and drive the prices right down. Not 
to talk of the conscious global effort 
towards cleaner renewable energy, 
and the significant improvement in 
its technology and adoption. COP 21 
in Paris cemented the commitment to 

clean environment and green energy. 
Time there was not too long ago in 

Nigeria, when first class and business 
class seats on commercial airlines were 
filled way before economy seats, and 
private jets littered all our airports. 

But how did we get here and how 
did we subsequently fall from such de-
luded Olympian heights? The recurrent 
mistake we keep making as a nation is 
failing to anticipate and plan for our oil 
windfalls. There have been many boom 
opportunities since Nigeria joined the 
Organisation of Petroleum Exporting 
Countries (OPEC) in 1971; Oil prices 
increased by 400% in six short months 
after the Yom Kippur War following 
the Arab Oil Embargo. Crude prices 
doubled from $14 in 1978 to $35 per 
barrel in 1981 following the Iran/Iraq 
war. The price of crude oil spiked in 
1990 with the uncertainties associated 
the Iraqi invasion of Kuwait and the 
ensuring Gulf War – the so called ‘Gulf 
War windfall’ under then Head of State 
Ibrahim Babangida.

Data from the U.S. Energy Informa-
tion Administration shows that the 
latest windfall happened between Feb-
ruary 2011 and August 2014, under the 
Goodluck Jonathan presidency, when 
oil prices were much in excess of $100 
per barrel. Another golden opportunity 
was squandered, characterised by or-
ganised kleptocracy of epic proportions 
as has now come to light. There is a 
saying in my native Igbo culture that 
an abomination that endures for long 
enough becomes part of the culture. 
Corruption came close to achieving 
this status in Nigeria.

Our inflated egos were matched 
with the adventure into GDP rebasing 
in 2014 which put Nigeria as the largest 
economy if Africa, overtaking poster 
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EDITORIAL

At a time when 
most of the states 
of the federation 
are battling with 
bankruptcy and 

unable to meet basic respon-
sibility such as payment of 
workers’ salaries following 
the decline of oil-derived fed-
erally distributable revenue, 
Lagos state is soaring high 
outpacing economic growth 
in other parts of the country, 
as the state’s non-oil revenues 
help sustain increased invest-
ment in infrastructure and 
other social amenities. Lagos 
raked in N287 billion in In-
ternally Generated Revenue 
(IGR) in 2016, well above the 
total budget size of more than 
20 of Nigeria’s 36 states.  Over 
the last 18 years, the IGR of 
Lagos has risen from a mere 
N600 million monthly in 1999 
to about N24 billion in 2016, 
with a projection of hitting 
N30 billion in 2017. True, as 
Governor Ambode said some 
time ago, “IGR is the energy 
that keeps us going and puts 
the state on a sound financial 
footing to continue to meet 
its obligations to the citizens, 
despite the economic reces-

sion.” 
Powered by the significant 

revenues generated inter-
nally, Lagos raised planned 
expenditure for 2017 by 23% to 
N813 billion, the biggest annual 
expenditure plan by any sub-
national order of government 
in the country. The Lagos state 
budget is more than what the five 
states in the SouthEast plan to 
spend in 2017. Also, the budget 
of Lagos exceeds the combined 
budget of the six states in the 
North Central by N31billion, 
which indicates the overwhelm-
ing spending power of the state.

  Of the government an-
nounced budget of N813 bil-
lion, with a targeted total rev-
enue of N625 billion, approxi-
mately N478 billion is expected 
to be generated from IGR, 
representing 74% of the total 
revenue. Of this amount, the 
Lagos Internal Revenue Ser-
vice (LIRS) is to generate N360 
billion, which comes down to 
about N30 billion monthly. The 
balance of N170 billion for the 
2017 budget is to come from 
a N100 billion bond issuance 
programme and a combination 
of internal and external loans. 

But this did not just come 

about because of the popula-
tion of Lagos state or its loca-
tion and position it occupies 
in the country. It took solid 
thinking, planning, adversity 
and vision, and above all stable 
and qualitative governance 
since 1999 to attain such envi-
able position. 

The critical point of the re-
forms came in 2004 when for-
mer President Obasanjo arbi-
trarily ordered the stoppage of 
constitutionally guaranteed lo-
cal government funds to Lagos 
state for unilaterally creating 
additional local governments 
without the necessary approval 
from the National Assembly. 
Lagos was not the only state 
affected. Other states like Kat-
sina, Nasarawa, Ebonyi and 
Niger were also affected. How-
ever, while the others quickly 
backtracked and abrogated the 
councils, the then governor of 
Lagos, Bola Tinubu, refused 
to accept what he regarded 
as a flagrant disregard of the 
constitution and usurpation 
of the powers of the state and 
instead headed for the courts. 
The Supreme Court ruled in 
his favour but Obasanjo would 
have none of it and continued 

to withhold the funds. 
Not wanting to bastardise 

the idea of federalism that he 
has always preached and de-
fended, Tinubu decided to call 
Obasanjo’s bluff and look in-
wards for survival. This meant 
fast-tracking and deepening 
the fiscal and tax reforms his 
government has started since 
1999. From a meagre N600 
million in 1999, internally gen-
erated revenue rose steadily 
to N2 billion monthly in 2003, 
N3 billion in 2004, N4 billion 
in 2005, 5.57 billion in 2006, 
and N7.90 billion in 2007. The 
current figures stand at N30 
billion/month with a projec-
tion to reach N50 billion in 
2019. Already, by 2012, federal 
allocation represents only 30% 
of Lagos state budget while tax 
revenues account for the rest 
70%.

Certainly, not all states have 
the same revenue generating 
capacity as Lagos. But they all 
have revenue-generating ca-
pacities. Perhaps, they should 
read the Lagos state reform 
manual for useful advices. But 
the practice of depending sorely 
on federal allocation is not fed-
eral and no longer tenable. 

Fiscal federalism: The Lagos example

BusinessDay avidly thrives on the mainstay of our core values of being The Fourth Estate, Credible, Independent, 
Entrepreneurial and Purpose-Driven.
•  The Fourth Estate: We take pride in being guarantors of liberal economic thought 
•  Credible: We believe in the principle of being objective, fair and fact-based 
•  Independent: Our quest for liberal economic thought means that we are independent of private and public interests.
•  Entrepreneurial: We constantly search for new opportunities, maintaining the highest ethical standards in all  we do
•  Purpose-Driven: We are committed to assembling a team of highly talented and motivated people that share 
    our vision, while treating them with respect and fairness.

To be a diversified 
provider of superior 
business, financial and 
management intelligence 
across platforms acces-
sible to our customers 
anywhere in the world.

MISSION 
STATEMENT 

OUR CORE VALUES 

www.businessdayonline.com

      

Dick Kramer - Chairman
Imo Itsueli

Mohammed Hayatudeen
Albert Alos

Funke Osibodu
Afolabi Oladele

Dayo Lawuyi
Vincent Maduka
Wole Obayomi
Maneesh Garg
Keith Richards

Opeyemi Agbaje
Amina Oyagbola

Bolanle Onagoruwa
Fola Laoye

Chuka Mordi
Sim Shagaya

Mezuo Nwuneli
Emeka Emuwa
Charles Anudu

Tunji Adegbesan
Eyo Ekpo

EDITORIAL ADVISORY BOARD

PUBLISHER/CEO
Frank Aigbogun

EDITOR-IN-CHIEF
Prof. Onwuchekwa Jemie

EDITOR
Anthony Osae-Brown

DEPUTY EDITORS
John Omachonu
John Osadolor, Abuja

NEWS EDITOR
Bill Okonedo 

EXECUTIVE DIRECTOR,
SALES AND MARKETING 
Kola Garuba

EXECUTIVE DIRECTOR, OPERATIONS 
Fabian Akagha

EXECUTIVE DIRECTOR, DIGITAL SERVICES 
Oghenevwoke Ighure

CHIEF FINANCE OFFICER
Folashade Odusanya

MANAGER, SYSTEMS & CONTROL
Emeka Ifeanyi

HEAD OF SALES, CONFERENCES
Rerhe Idonije

SUBSCRIPTIONS MANAGER 
Patrick Ijegbai

CIRCULATION MANAGER 
John Okpaire

GM, BUSINESS DEVELOPMENT (North)
Bashir Ibrahim Hassan

GM, BUSINESS DEVELOPMENT (South)
Ignatius Chukwu

}Lagos

NEWS ROOM
08022238495
08034009034
08033160837   Abuja

ADVERTISING 
01-2799110
08116759801
08082496194

SUBSCRIPTIONS
01-2799101
07032496069
07054563299

www.businessdayonline.com
The Brook, 
6 Point Road, GRA, Apapa, 
Lagos, Nigeria.
01-2799100

LEGAL ADVISERS
The Law Union

ENQUIRIES 

12 Wednesday 25 January 2017BUSINESS  DAY C002D5556



Internet users decline by 536,346 
subscribers in December

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Nigerian Com-
munications Com-
mission (NCC ) 
says the number 
of internet users in 

Nigeria’s telecommunications 
networks drifted to 91,910,341 
in Dec. 2016.

The telecommunications 
industry umpire made the dis-
closure in its Monthly Internet 
Subscribers Data for Novem-
ber, obtained by the News 
Agency of Nigeria (NAN) on 
Monday in Lagos.

The data indicated that 
internet users on both Global 
System for Mobile commu-
nications (GSM) and Code 
Division Multiple Access 
(CDMA) networks dropped 
by 536,346 in December as 
against 92,446,687 users re-
corded in November.

It showed that out of the 
91,910,341 internet users in 
December, 91,880,032 were on 
GSM networks, while 30,309 
users were on CDMA net-
works.

 
Also, the GSM service pro-

viders lost 536,346 internet 
customers after recording 
91,880,032 users in Decem-
ber as against 92,416,378 it 
recorded in November.

The CDMA operators had 
retained 30,309 internet sub-
scribers in December as re-
corded in November 2016.

The data revealed that 
MTN had 31,753,369 sub-
scribers browsing the internet 
on its network in the month 
under review.

Fets set to boost 
agent network 
across Nigeria

P15

While CEOs around the 
world feel they have 
plenty to worry about in 

the year ahead, their confidence 
in their own growth prospects 
and their outlook for the global 
economy are back on the rise.

In PwC’s 20th annual survey 
of CEOs worldwide, 38% (2016: 
35%) are very confident about 
their company’s growth pros-
pects in the next 12 months while 
29% (2016:27%) believe global 
economic growth will pick up 
in 2017.

The findings released at the 
World Economic Forum (WEF) in 
Davos show that while business 
leaders are more positive in their 
outlook, their levels of concern 
about economic uncertainty 
(82%), over-regulation (80%), 
availability of key skills (77%) 
remain very high. Also worries 
about protectionism are grow-

CEO confidence rises despite risks, uncertainty

that surfed the internet on the 
network in November

Airtel had 19,363,545 in-
ternet users in December, 
adding 219,845 customers 
to its November record of 
19,143,700.

The data also showed that 
Etisalat had 13,752,940 cus-
tomers who browsed the in-
ternet in December revealing 

a decrease of 379,067 users 
against the 14,132,007 users 
recorded in November.

The NCC data revealed 
that the CDMA operators, 
Multi-Links and Visafone, 
had a joint total of 30,309 
internet users on their net-
works in December, main-
taining the same record of 
November.

According to the data, 
Visafone has 30,305 custom-
ers surfing the internet in 
December, while Multi-Links 
has just four internet users.

The decrease in the use 
of the internet in December 
showed that service providers 
had a great job of ensuring that 
more Nigerians embrace data 
as the next revolution. (NAN)

dence in their company’s growth 
are up from 2016. And that mood 
is reflected elsewhere, with more 
CEOs across the world targeting 
the US and UK for investment 
than a year ago.

“While CEOs are more con-
fident in the opportunity for 
growth, this year they told us 
these three concerns that were 
top of mind: a people and tech-
nology strategy that creates a 
workforce fit for the digital age; 
preserving trust in their busi-
nesses in a world of increasingly 
virtual interactions; and making 
globalisation work for everyone 
by engaging ever more with 
society and collaborating to find 
solutions. All topics that will be 
high up the Davos agenda.”

In sharp contrast to 2016, 
CEO’s confidence in their own 
one year revenue growth is on 
the rise in nearly every major 
country across the world…with 
India (71%), Brazil, where con-

It explained that MTN 
recorded a drop 264,410 
of internet subscribers in 
December after recording 
32,017,779 in November.

According to the data, 
Globacom has 27,010,178 
customers surfing the net 
on its network in December, 
revealing a decline of 112,714 
users, from the 27,122,892 

ing, with 59% of CEO concerned 
about protectionism, increasing 
to 64% for CEOs in the United 
States and Mexico.

While positive on the ben-
efits of globalisation in building 
the free movement of capital, 
goods, and people, CEOs ques-
tion whether globalisation has 
done anything to close the gap 
between rich and poor or miti-
gated the issue of climate change. 
This is in contrast to the first PwC 
CEO survey in 1998 when CEOs 
were positive about the drivers of 
globalisation.

Bob Moritz, Global Chair-
man, PwC, comments: “Despite 
a tumultuous 2016, CEO confi-
dence is moving back up – albeit 
slowly and still a long way from 
the levels we saw back in 2007. 
But there are signs of optimism 
right across the globe, including 
in the UK and US, where despite 
predictions of a Trump slump 
and a Brexit exit, CEOs confi-

IHEANYI NWACHUKWU

NAMA pledges 
support for NAF 
personnel training

The Nigerian Airspace 
Management Agency 
(NAMA) has pledged 

to continue to support the 
Nigerian Air Force, (NAF) 
in the training of its critical 
manpower especially in the 
area of air traffic control.

Fola Akinkuotu, manag-
ing director of the agency, 
who made these remarks 
while receiving students 
and instructors of the De-
partment of Air Warfare 
of the Armed Forces Com-
mand and Staff College, Jaji 
at NAMA headquarters in 
Lagos yesterday noted that 
the safety and security of 
the nation’s airspace de-
pends largely on the capac-
ity of critical personnel of 
both the Nigerian Air Force 
and NAMA.

Akinkuotu added that 
hence the collaborative ef-
fort in training and retrain-
ing of staff by both agencies 
over time.

He also stressed that 
“this civil/military syn-
ergy and cooperation over 
the years has ensured that 
we have a robust capac-
ity to manage our airspace 
which has remained safe 
and secure for efficient and 
seamless air navigation 
by both civil and military 
authorities.”

The NAMA boss also 
commended the Nigerian 
Air Force for providing se-
curity around the agency’s 
navigational aids in airports 
nationwide saying this has 
ensured that the nation’s 
critical assets are not van-
dalized or destroyed.

Earlier in an address, 
Abubakar Liman, the leader 
of the team, Air Commo-
dore, said their visit was 
to expose students of the 
college to the practical ap-
plication of the basic man-
agement principles they 
acquired in the classroom 
in order to make analytical 
comparison between a typi-
cal military unit and a civil 
organization performing 
complementing roles with 
the aim of making the mili-
tary better organized and 
the nation more secured. 

Liman also hoped that 
with the quality of opera-
tional exposure, the stu-
dents who are basically 
middle class officers (Cap-
tains and Majors) will be 
better equipped to handle 
higher responsibilities af-
ter graduation from the 
college. 

L-R: Angela Attah, chairperson, executive committee, Freedom Foundation; Tony Rapu, chairman, board of trustees; Nkoyo Rapu, member, board 
of trustees; Bolanle Ambode wife of Lagos State governor, and Adeola Bali, director, My Lagos Diaries, at the premiere of ‘My Lagos Diaries’ in 
Lagos.                                  Pic by Francis Abiagam

fidence levels have more than 
doubled (57%), Australia (43%) 
and the UK (41%) topping the 
table. Confidence also rose by 11 
points in China to 35%, 6 points 
in the US to 39% and 3 points in 
Germany to 31%. In Switzerland 
confidence levels have more than 
doubled to 34%.

Bucking the confidence trend 
are Mexico and Japan where 
confidence levels have dropped, 
markedly so in Japan where con-
fidence has plunged from 28% in 
2016 to 14% today.

When asked what drives 
growth, organic expansion tops 
the agenda for over three quarters 
of CEOs (79%) in the coming 
year, while 41% are planning new 
merger and acquisition activity in 
2017 and nearly a quarter (23%) 
of all CEOs intend to strengthen 
their innovation capabilities to 
capitalise on new opportunities.

PwC’s first global CEO sur-
vey showed emerging markets 

- including China and India - as 
a sure bet for success. But the 
changeability of markets, exac-
erbated by currency volatility, has 
caused CEOs to turn to a greater 
mix of countries. This year’s 
survey shows the US, Germany 
and the UK have become bigger 
priorities, while enthusiasm for 
investing in Brazil, India, Russia 
and Argentina has lessened from 
three years ago.

The top five most important 
countries for growth identified 
are the US (1), China (2), Ger-
many (3), the UK (4) and Japan 
(5) with the UK rising in popular-
ity as a growth destination with 
CEOs from the US (+4%), China 
(+11%), Germany (+8%) and 
Switzerland (+25%).

Shanghai, New York, London, 
and Beijing were also identified 
as the top four cities most impor-
tant to an organization’s overall 
growth prospects over the next 
12 months.

IFEOMA OKEKE
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‘The certification is an attestation 
to our commitment to quality’

INTERVIEW

What is the ra-
tionale behind 
attempting the 
w orld re c ord 
with the largest 

inflatable jar?
Cadbury’s Bournvita has been 

a household name in Nigeria for 
many years. It has always been 
with Nigerians, nourishing them. 
As Bournivta has evolved in taste 
and presentation, we wanted a 
way through which we can con-
nect with consumers to assure 
them of the consistent quality the 
Brand has always been known for. 
One of the ways this is achieved 
is ensuring consumers easily 
recognise the brand and that 
was why we decided on a world 
record feat.

Another reason was to show 
that Bournvita is known doing 
impactful brand activations that 
make a statement, and what bet-
ter way to launch our exciting new 
look than putting Nigeria on the 
world map by setting new record 
achieving impressive feats

 
How does the certificate vali-

date this achievement?
The certificate is no doubt a 

strong validation of achievement. 
The innovation itself was awe-
some enough to generate com-
mendation from many quarters 
and the certificate on its own is 
an attestation to our commit-
ment to quality for our consumers 
and also is one of the strongest 
confirmation. The recognition 
from the Guinness World records 
organisation is another feather in 
our cap as a company and we are 
glad to receive it.

Innovations like these are 
worthwhile as it helps to create 
healthy competition that pro-
duces amazing value. The world’s 
largest inflatable jar from Cad-
bury is one of such amazing in-
novations and certainly deserves 
recognition.

  
What does the achievement 

mean for your consumers?
For us at Cadbury, the achieve-

ment is an impetus for us to do 
more; we are happy with the 
recognition and it has compelled 
us to continue giving our best in 
the interest of our consumers. 
Our consumers are also happy to 
be connected with an event that 
puts their choice of beverage on 
the world map and have shown 
even greater support since this 
achievement. 

 
What role does innovation 

play in improving the brand?
Innovation has always been a 

strong element of development 
and at Cadbury Nigeria plc, we 
believe in delivering value driven 
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products through groundbreak-
ing innovation. For instance, the 
all-new Bournvita has a richer 
smoother taste on the palate, and 
this was as a result of extensive 
research and product innovation 
so as to align more with our con-
sumers’ tastes and also cater to 
their need for value and quality.

This has driven the activity 
of the company and has helped 
us sustain the heritage that has 
brought us this far. In it all, the 
recognition is a confirmation 
of the company’s innovation 
driven progress and we assure 
that the company is committed 
to delivering value, motivated by 
groundbreaking innovations to 
satisfy its consumers.

 
  How has your company 

maintained its standard of qual-
ity overtime?

We have enjoyed great working 
relationships with our dedicated 
staff and wholesome partnerships 
with relevant stakeholders. Our 
consumers have also displayed an 
unwavering loyalty through their 
constant patronage, which indi-
cates their continuous desire to 
making Bournvita their preferred 
chocolate beverage.

 
What is the rationale behind 

the launch of the inflatable jar 
at a time Bournvita wore a new 
look?

In line with statutory require-
ments, Benin Electricity Distri-
bution Plc. (BEDC) has become 

the first electricity distribution com-
pany in Nigeria to review operations 
as it held its 2013, 2014 and 2015 
Annual General Meeting (AGM) in 
Benin with a commitment by the 
Chairman, Victor Gbolade Osibodu 
that customers will further witness 
an improved services in their deal-
ings with the company.

Osibodu according to a state-
ment from BEDC, gave the assur-
ance on Tuesday while addressing 
shareholders at the AGM held at 
the company’s Head office in Benin, 
Edo State.

“As we commence the New Year, 
we project better performance as 
we strive to ensure that we improve 
further on customer experience.

To our shareholders, we promise 
to create a world class institution by 
being the leading electricity distri-
bution provider enabling sustain-
able economic and technological 
growth in Africa and adding value 
to all stakeholders”, he said.

Leading African energy con-
glomerate, Sahara Group, has 
renovated the library at Pugu 

Secondary school in Tanzania; open-
ing a new world of learning and devel-
opment for over 900 students and 76 
teachers of the prestigious institution. 

The school, which has a celebrated 
heritage of producing presidents and 
notable Tanzanians, hitherto experi-
enced a lull in its reading culture due 
to the dilapidated library.

The project was carried out by 
Sahara Group’s subsidiary, Sahara 
Tanzania in conjunction with Sahara 
Foundation, the Group’s Corporate 
Responsibility vehicle and READ 
International, a non-government 
organisation.

Speaking at the inauguration of 
the library in Dar es Salam, Bethel 
Obioma, Head, Corporate Com-
munications, Sahara Group, said 
the organisation was delighted to be 
given the opportunity to empower 
youths in Tanzania.

Leading retail bank, Dia-
mond Bank Plc, has part-
nered with Nigeria’s largest 

food delivery platform, Jumia 
Food, to delight its customers 
with the food they love, delivered 
fast! The partnership kicks off with 
a customer loyalty campaign to 
Diamond’s Xclusive customers 
in Lagos and Abuja from the 9th 
of January, 2017 for a two-month 
period.

Commenting on the Bank’s 
decision to embark on the part-
nership, Aishah Ahmad, Head, 
Consumer Banking said, “At 
Diamond, we are committed to 
our beyond banking ethos which 
seeks to integrate banking with 

It is our wish that not just our 
brand and our product, but also 
our consumers experience - what 
it feels like to be on the world map 
with great achievement, this was 
greatly achieved with the blend 
of both epoch making events and 
we are glad at the amazing results.

Upon the rebranding of our 
flagship brand Bournvita, we 
decided to go all out and ensure 
our consumers get a feel of what 
they will continue to enjoy when-
ever they enjoy their nourishing 
Bournvita.

 
How does your company 

hopes to sustain the heritage?
We are putting great effort into 

sustaining the culture and heritage 
of quality and value that we are 
known for, while leveraging on 
groundbreaking innovations to 
create needed improvement that 
will satisfy our consumers varying 
needs and preferences.

We are truly happy at this rec-
ognition as a validation of our 
innovation driven evolution. At 
Cadbury Nigeria, we pride our-
selves as being responsible and 
accountable to our consumer, and 
as their needs for nourishment 
evolve, we are determined to stay 
true to meeting such needs.

The world largest inflatable Jar 
represents that unending satisfac-
tion our consumers are assured 
for trusting a brand that has tran-
scended several generations.

The chairman commended man-
agement and staff of BEDC for their 
tireless effort in turning around the 
company in spite of the initial take 
off and transitional challenges, 
noting that the result of all this is 
manifested in the improvements in 
the operational performance over 
the last three years.

He added that most noteworthy 
also was the fact that the perfor-
mance of the team resulted in 
various awards on safety and cash 
management.

  Osibodu also lauded the in-
puts of the Technical /Commercial 
and the Finance/Risk/Audit Board 
committees in ensuring effective 
guidance and policy direction of the 
management process.

BEDC is one out of the 11 succes-
sor distribution companies (Discos) 
created following the unbundling 
and privatization of state-owned 
Power Holding Company of Nigeria 
Plc. (PHCN).  It is the joint venture 
between Vigeo Power Limited and 
the Government of Nigeria rep-
resented by the Bureau of Public 
Enterprises (BPE) and the Ministry 
of Finance Inc.

“In addition to renovating the 
library and refreshing its ambience, 
Sahara also donated new books 
which we believe will inspire the 
students to pursue their dreams and 
aspirations with renewed vigour. 
At Sahara, we are passionate about 
providing platforms that transform 
lives,” he said.

Whist formally inaugurating the 
library, Acting Commissioner for 
Education, Ministry of Education, 
Science and Technology, Mr. Nicolas 
James Buretta, said he was confident 
it would “improve access and equity 
in education for the current and future 
students of Pugu Secondary School.”

“Sahara’s gesture resonates with 
the resolve of the Tanzanian govern-
ment to sustainably improve access 
to quality education. We commend 
Sahara for identifying with youth 
empowerment in Tanzania and I urge 
the students to make maximum use of 
the library and care for the books to 
ensure sustainability,” he said.

our customers’ lifestyles”
“With this partnership, our 

Xclusive customers will enjoy 
30% off their first order on Jumia 
Food, giving them access to the 
finest cuisines from Nigeria and 
across the world via over 200 se-
lect restaurants, delivered to their 
door” she said.

Reiterating Aishah, Olamide 
Bada, managing director of Jumia 
Food said: “We recognize Dia-
mond Bank as a premier financial 
institution, often at the forefront 
of innovation in order to benefit 
its customers. Our common goal 
is great customer experience, 
which makes this partnership 
mutually rewarding”.

KELECHI EWUZIE

Diamond Bank, Jumia Food 
set to delight customers

Benin Disco pledges to improve 
customer experienceservice

Sahara Group renovates library to 
boost learning in Tanzania

Bala Yesufu is the director of corporate communications of Cadbury Nigeria. In this with Frank Eleanya, he 
speaks on the recent recognition by Guinness World Record certifying Bournvita’s world largest inflatable jar, 
saying it puts Nigeria on the world map by setting new record achieving feats. Excerpt:

Bala Yesufu

Comrade Issa Aremu, chairman, First Guarantee Pension 
Limited.
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MTN Foundation has 
begun installation 
of several projects 

in 200 verified locations 
across Nigeria, under its 
‘What Can We Do Together’ 
initiative phase 2.

This is in keeping with its 
commitment of improving 
the quality of lives in our 
communities.

The installation phase 
of the intervention comes 
after verification visits were 
paid to 1,085 communi-
ties that made the shortlist 
across the country. The 
Foundation will provide 20 
transformers, 20 boreholes, 
80 school furniture and 80 
primary health care centres 
across all six geo-political 
zones in Nigeria.

Speaking on the ongoing 

installations, Nonny Ug-
boma, executive secretary, 
MTN Foundation, says the 
prompt commencement of 
work in the communities 
is a demonstration of the 
Foundation’s commitment 
to improving the quality of 
life in our communities.

“MTN Foundation’s What 
Can We Do Together initia-
tive is a unique project that 
aims at putting smiles on 
the faces of individuals. Now 
that we are in the installation 
stage, we assure you that the 
intervention will continue 
in the same seamless man-
ner that the first phase was 
executed in,” she says.

“At MTN Foundation, 
we are pleased to sustain 
and improve on the huge 
success recorded in the first 

phase. It is heart-warming 
to see the eagerness with 
which Nigerians are willing 
to partner with MTN Foun-
dation in its unrelenting 
commitment to comple-
ment government’s efforts 
in the development of in-
frastructure across various 
communities in the coun-
try,” she says.

In the phase one of the 
initiative, 200 projects were 
successfully delivered in 
200 communities across 200 
local government areas in 
the 36 states of the federa-
tion, including the Federal 
Capital Territory (FCT). The 
project focused on four 
major areas - transformer, 
borehole, school furniture 
and household item dona-
tions to select orphanages.

 

Fets set to boost agent network across Nigeria

MTN Foundation ‘What Can We Do Together’ 
phase 2 opens up 200 communities

Africa Re to back agricultural insurance project in Senegal

…To take mobile money to unbanked areas

T
he National Ag-
riculture Insur-
ance Company of 
Senegal - Com-
pagnie Nationale 

d’Assurance Agricole du Sé-
négal (CNAAS) has chosen 
Africa Reinsurance Corpo-
ration (Africa Re), a Lagos 
based company  to lead the 
reinsurance programme of 
40,000 cotton and maize 
farmers in Senegal, jointly 
with AXA CS and CICA Re. 
This is part of the project ini-
tiated and managed by the 
West African Development 
Bank (BOAD).  

Agriculture, a key sector 
of the African economy, 
employs 60 percent of the 
working population and ac-
counts for 35 percent of the 
GDP. This sector is exposed 
to several climate-related 
risks such as drought or 
floods, which undermine 
food production and jeop-
ardize food security. Until 
recently, projects to insure 

One of Nigeria’s lead-
ing mobile payments 
companies, Funds & 

Electronic Transfer Solu-
tions Limited (Fets) has 
announced plans to boost 
its agent network across 
the country, as part of its 
determination to reduce 
the percentage of Nigeria’s 
unbanked population.

Parts of the plans include 
the recruitment of more 
agents across the country; 
especially in the country’s 
rural areas where formal 
banking has limited pres-
ence.

 According to the compa-
ny, with a country-wide agent 
network, it will designnew 
and exciting products and 
services for thepopulation 
through a combined technol-

farmers against such risks 
in Africa were mainly micro 
insurance pilot projects 
limited to regions or villages 
and did not enable a real 
development of agriculture 
insurance.

With the technical as-
sistance of FINACTU con-
sultancy firm, BOAD and 
CNAAS initiated an innova-
tive national index-based 
insurance project in Sen-
egal to promote agriculture 
insurance in the WAEMU 
zone. This project is cer-
tainly innovative in Africa 
inasmuch as it targets all 
the farmers of a sector and 
makes positive use of the 
institutions of the sector. 
Indeed, the project targets 
about 40,000 farmers of the 
cotton sector, which is very 
well structured in Senegal; 
5,000 of them are also maize 
farmers.

  In order to effectively 
conduct the project, the 
BOAD and CNAAS decided 
to join forces with a lead 
reinsurer of international 

ogy and distribution channel 
to enable a rapid reach out, 
thereby altering the lives of 
the beneficiaries.

Its Managing Director, 
Omotade Odunowo said the 
company realises the impor-
tance of having a vast agent 
network inthe achievement 
of its set goals of bridging 
the gap in the Nigerian un-
banked space, describing it 
as an important component 
of financial inclusion.

“A robust agent network 
is a critical component of 
the mobile money system. 
It provides the unbanked 
access points to financial 
services. As such we plan 
to leverage this across the 
country and develop more 
customer-friendly services 
like easy access to loans, 

standing to assist in design-
ing and pricing insurance 
products of the project, 
support CNAAS in building 
technical capacity in agri-
culture insurance and in-
sure most of the risks of the 
products designed. These 
institutions chose Africa 
Re and its partners (AXA CS 
and CICA Re) whose com-
petence and experience 
match the requirements 
of this significant project, 
which will serve as an ex-
ample and will pave the way 
for other African countries 
as regards insurance of their 
farm products.

Hitherto, only non-Af-
rican reinsurers reinsured 
agriculture risks in Africa. 
At present, Africa Re has as-
serted its leadership jointly 
with its partners, thereby 
taking a clear stance as 
leader and pioneer of Af-
rican reinsurance by re-
insuring agriculture and 
climate-related risks, which 
constitute a growing chal-
lenge to African countries.

micro insurance and health-
care,” she said.

To achieve this, fets has 
been leveraging on its rela-
tionships with organizations 
with deep rural penetration, 
and has set for itself the target 
of getting at least 25 per cent 
of the unbanked population 
on its platform by 2018.

Odunowo said she be-
lieves deepening financial in-
clusion can positively impact 
the Nigerian economy“This 
is an effective way of closing 
the financial gap in Nigeria, 
in the sense that the mobile 
money platform has opened 
opportunities for all indi-
viduals to access financial 
services and closes the usual 
limitations such as inacces-
sibility, illiteracy to mention 
a few,” she said.

Business Event

Edward Kollon, United Nations Resident Coordinator in Nigeria, (l) with Muhammad Sidi, Director-General 
of National Emergency Management Agency (NEMA), during a visit to NEMA headquarters in Abuja 

L-R: Thomas Olorirgbe, group chief operating officer, Nosak Group; Toni Ogunbor, chairman, and Seyi Wright, 
CEO, Wright & Co/facilitator, at the Nosak group management retreat 2017 in Lagos. Pic by Olawale Amoo

L-R: Ade Adegbite, head brand management, Heritage Bank; Boma Igah, head of operations Payporte; 
Martin Mabutho, general manager, marketing and sales, MultiChoice Nigeria and Agu Emmanuel, portfolio 
manager, Mainstream Lager & Stout, Nigeria Breweries Plc during the Big Brother Naija Live Screening 
in  Lagos .                            Pic by Pius Okeosisi

Babatunde Fashola, minister of power, works & housing (r) and Patrick Okigbo III, principal partner, Nextier 
Power, (l) during during  the January Power Dialogue Session on the theme, “2016 Power Sector Review 
& 2017 Power Policy Direction,” organised by Nextier Power Ltd at the Thought Pyramid Art Centre, 18, 
Libreville Crescent, Wuse II, Abuja.



Embedding financial literacy in child education 
to pull Nigeria’s FI above water, says Smorenberg

Nigerian banks post negative job growth 
for first time since 2008 financial crisis

Financial Inclusion 
& Innovation Weekly 

Supported 

H
arry Smorenberg, 
founder and chair-
man of the World 
Pension Summit, 
says Nigeria must 

ramp up efforts aimed at driving 
financial literacy, especially at 
base levels, if the latter is to make 
ample improvement in Financial 
Inclusion (FI).

Smorenberg, who is also the 
chairman of the Editorial Advi-
sory Board of Banking & Finance 
in Europe, said teaching financial 
literacy as a subject in schools 
has helped other countries widen 
access to financial products and 
services.

Typically, financial literacy is 
considered an important adjunct 
for promoting financial inclusion, 
consumer protection and ulti-
mately, financial stability.

“I think Nigeria should teach 
financial literacy and awareness at 
grammar schools. So that students 
understand financial planning, the 
importance of preparing house-
hold budgets, cash-flow manage-
ment and asset allocation to meet 
financial goals,” Smorenberg said.

“There needs to be structural 
programs by schools, education 
partners and commercial entities 
to support financial literacy. Even 
in the Netherlands where I come 
from, and most European coun-
tries, some financial institutions 
help with school packages, how to 
save, how to understand financials,” 
Smorenberg added.

Inserting financial literacy in 
child education is having significant 
impacts in developed economies, 
pushing financial inclusion figures 
to enviable heights.

Canada’s “Student budget” is 
one of such programmes that ex-

Nigerian financial institu-
tions are rolling back the 
days of a financial crisis 

that crimped job creation, after a 
loan bubble bust sank profits and 
fueled non-performing loans.

The financial sector recorded 
866 job cuts in the third quarter 
of 2016, according to state data 
agency, the National Bureau of 
Statistics (NBS).

This represents a decline of 154 
percent compared to the previ-
ous quarter when 1,595 jobs were 
created.

“It reflects the current economic 
realities with only a few businesses 
still growing and employing, while 
many others are shedding jobs,” 
the NBS observed in its quarterly 
job report.

“While 18 of the 46 economic 
activities recorded negative net 
jobs created in q2 2016, 21 of the 
46 economic activities recorded 
negative net jobs created in q3 
2016,” NBS added.

Nigeria’s financial sector is reel-
ing from an economic slowdown 
which led output to contract in the 
three successive quarters of 2016, 

broader financial sector collabora-
tively teach children to save while 
encouraging volunteerism.

Volunteer bankers and financial 
sector professionals deliver a 67 
minutes savings lesson (aligned 
to 67 minutes of Mandela Day) to 
inspire learners to be lifelong sav-
ers. The aim of the programme is 
to inculcate a culture of saving in 
children.

70 percent of South Africans 
above the age of 15 have bank ac-
counts.

“The groundwork for a concep-
tual understanding of finance is 
best laid in a formal educational 
setting,” said Tunde Kuti, a finan-
cial literacy teacher in the United 

Product (GDP) contracted by 2.24 
percent in the third quarter.

Lenders have since grappled 
with rising bad loans and a curren-
cy devaluation caused by a sharp 
drop in oil price since mid-2014.

Banks have about 30% of their 
loan books exposed to the oil and 
gas sector and have been forced to 
restructure most of the loans after 
crude prices fell from the high 
US$100 in 2014.

However, green shoots of recov-
ery are sprouting on the back of a 
renewed rally in oil prices after the 
Organisation of Petroleum Export-
ing Countries (OPEC) agreed to a 
output cut of 1.2 million barrels.

The asset quality of Nigerian 
banks is certain to benefit from 
rising crude oil price in the inter-
national market this year.

With crude oil prices trading 
around $55 per barrel, it means 
there is a higher chance for oil and 
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gas debtors to service loans taken 
from banks.

Bad loans grew by 158 per cent 
from N649.63 billion at end-De-
cember 2015 to N1.68 billion at 
end-June 2016, according to data 
by CBN.

As a result, the ratio of bad loans 
to total loans more than doubled 
to 11.7 percent in the first six 
months of 2016, from 5.3 percent 
at the end of 2015.

This implies that for every N100 
of loan granted by banks, borrow-
ers could not repay N11.30.

To reduce the impact of the 
loan loss on their financial health, 
most banks resorted to cost cutting 
measures including staff retrench-
ment, reduction in lending activi-
ties, and reduction in staff salaries.

Some industry players say about 
3000 bank workers lost their jobs 
in 2016, as cost cutting measures 
intensified. 

States of America. “The reason why 
countries that have embedded fi-
nancial education in schools have 
higher financial inclusion figures 
is because they sparked the inter-
est in using financial services at an 
early stage and the students have 
simply grown accustomed to these 
services,” Abass added.

Experts also say it is important to 
teach financial education in schools 
due to its multiplier effect on societ-
ies, as the students would be in the 
best position to act as ambassadors 
for the spread of financial education 
in their surrounding environment.

The Small and Medium Enter-
prises Development Agency of 
Nigeria, SMEDAN, an arm of the 

NEWS

pose children to real time financial 
topics. Each year, a small group of 
students, after heated deliberations, 
present a Student Budget to the 
Minister of Finance in Ottawa after 
which they have a more in-depth 
discussion with the Minister’s ad-
visers. This has helped improve the 
children’s financial literacy.

99 percent of Canadians above 
the age of 15 have bank accounts, 
according to the World Bank.

South Africa’s StarSaver (formerly 
Teach Children to Save South Af-
rica) is yet another of such programs 
targeted at boosting children’s 
financial understanding.

StarSaver is a programme through 
which the banking industry and the 

Presidency, rolled out an initiative 
in August for cultivating entre-
preneurship development at the 
grass roots and in schools, called 
National School Entrepreneurship 
Programme (N-SEP).

According to the details of the 
programme, participating schools 
will run a “School Bank” conducted 
by students and facilitated by par-
ticipating commercial banks. This is 
expected to boost financial literacy 
and financial inclusion as well as 
spur investment culture in young 
people.

“This is a positive step, but much 
more needs to be done in terms 
of promoting financial literacy,” 
Smorenburg added. 

due to low crude oil prices and 
production.

The latest economic output re-
port showed that Gross Domestic 

ANALYSIS
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C
o n c e r n e d 
about sustain-
able growth 
and invest-
ment opportu-

nities in the banking sec-
tor as well as the economy 
generally, the Chartered 
Institute of Bankers of Ni-
geria (CIBN) in 2015 ac-
cepted to host the 22nd 
edition of the World Con-
ference of Banking Insti-
tute (WCBI).

The WCBI serves as 
a veritable platform for 
the banking institutes to 
strategically appraise the 
achievements and chal-
lenges faced by the bank-
ing sub-sector globally and 
also effectively enhance 
the financial sector’s per-
formance.

Globally, banking and 
its functions are moving 
away from the brick-and-
mortal system to a virtual 
one. This therefore neces-
sitates the need for rede-
fining the current struc-
ture that characterizes 
banking.

One of the objectives of 
the conference is under-
stand the impact of tech-
nology and globalization 
on the financial services 
sector and how it can be 
effectively applied in ser-
vice delivery, both to bank 
customers and in banking 
education and training.

It also explores man-
agement issues in the fi-
nancial services sector 
and its impact on national 
and global economies.

The conference 
themed, Re-thinking the 
Future of Banking and 
Finance and Life-long 
Learning, is scheduled 
to hold from April 24 – 28 
in Lagos. The theme was 
deliberately chosen to 

tition: Present & Future; 
The Need for and Role of 
Banking/Finance Stand-
ards: Global, Regional and 
National and; The Desire 
for Lifelong Learning.

There are also parallel 
sessions at the Confer-
ence that would draw par-
ticipants from all the con-
tinents of the world. These 
sessions would focus on 
critical aspects of banking 
and finance such as tech-
nology, payments system, 
regulation, artificial intel-
ligence and so on.   

The speaker for the 
first sub-theme: Envision-
ing the Future of Banking 
and Finance in the Global 
Economy is Adjiedj Bakas, 
a distinguished thought 
leader and author of the 
“Future of Banking”, while 
His Highness, Muham-
mad Sanusi II, Sarkin 
Kano, former Governor 
of Central Bank of Nige-
ria, will be the Chairman. 
The panelists for the ses-
sion will include Temitope 
Odukoya, West Africa Cor-
porate Finance Leader, 

Deloitte (Nigeria);  Tay Kay 
Luan, Executive Director 
of Australian New Zea-
land Institute and former 
CEO, The Asian Institute of 
Chartered, Bankers.

The second sub-theme: 
R e - P r o f e s s i o n a l i s i n g 
Banking through Continu-
ous Education has two 
speakers: Collin Morrison, 
President, European Bank-
ing and Financial Services 
Training Association and 
Prof. John Ashton, Aca-
demic Director, Bangor 
University while the Chair-
man will be Ted Gardener. 
Gardener is the Consultant 
Director and Co-Director 
of the Institute of European 
Finance. The Panelists are: 
Young-Je Cho, President, 
Korean Banking Insti-
tute; ‘Uju M. Ogunbunka, 
Chairman, Bank Custom-
ers Association of Nigeria 
(BCAN) and former Regis-
trar/Chief Executive, CIBN 
and Lee Arthur, managing 
director, New York Insti-
tute of FinanceAndrew S. 
Nevin, Advisory Partner 
and Chief Economist, Price 
Waterhouse Coopers, Ni-
geria and a leading global 
thinker, is the speaker for 
the third sub-theme: The 
Dynamics of Competition: 
Present and Future while 
Peter J. Armond, Chair-
man, the Alliance of Afri-
can Institutes of Bankers 
(AAIOB) & CEO, Zambia 
Institutes of Banking & Fi-
nancial Services will chair 
the session. The panelists 
include: Taiwo Oyedele, 
Partner/Head of Tax and 
Reg. Serv. West Africa, 
Price Waterhouse Coop-
ers; Olu-Segun Olasode, 
Chief Executive, TL First 
Group; Charles Kie, Man-
aging Director/CEO Eco-
bank Nigeria Limited and 
Konyinsola Ajayi, SAN, 
Managing Partner, Olani-
wan Ajayi LP

Rethinking future of banking 
as basis for WCBI hosting 

achieve the objective of 
peeping into the future of 
banking and developing 
feasible steps that would 
ensure that the industry is 
well prepared to exploit the 
opportunities that the new 
banking dynamics would 
provide and strategies to 
address the challenges that 
may ensued.

The theme of the Con-
ference provides a plat-
form for delegates to 
review what has been ac-
complished in the finan-
cial services sector in the 
last decade, with emphasis 
on the revolutionary bank-
ing reforms that occurred 
in different countries of the 
world following the global 
economic crisis of 2008 
and 2009.

The Conference will 
attract delegates and re-
source persons across the 
world, including: Ameri-
cas, Australia, Asia, Europe 
and other parts of Africa.

Also, as is the mandate 
of the CIBN, continuous 
learning and development 
by all banking profession-
als is of the utmost impor-
tance not just to the indi-
vidual but to the growth of 
the banking and financial 
sector as a whole.

The Conference would 
have many benefits. It is 
sure to guarantee huge 
number of visitors and 
business tourism. There 
would also be bountiful 
investment opportunities 
whilst placing the Nigerian 
banking and finance sector 
on the global stage thereby 
giving it the power to con-
veniently lead the Nigerian 
economy out of its current 
state of recession.

The Conference is ex-
pected to attract over 1000 
banking and finance pro-
fessionals from across the 
globe to Lagos. This would 
serve as a great opportuni-

ty not only to showcase the 
rich culture of Lagos but to 
develop both leisure and 
business tourism in Nige-
ria. The event would also 
provide a platform to at-
tract foreign direct invest-
ment which in turn would 
provide more jobs and 
spur economic growth 
and development.

In its 54 years of exist-
ence, the CIBN has not 
only sustained the legacy 
of building human capac-
ity in the banking and fi-
nance industry through its 
diverse and cutting edge 
certification programmes, 
but has been on the front 
line of promoting ethical 
and professional conduct 
in the industry. The Insti-
tute has also assisted some 
other West African coun-
tries to set up their na-
tional banking Institutes 
and conducts different 
certification programmes 
in others.    

The choice of Lagos as 
the venue for the Confer-
ence is primarily due to 
the undeniable fact that 

the state is the financial 
hub of the country. Inci-
dentally, the world Con-
ference to be hosted by 
the CIBN in the city of 
Lagos coincides with the 
50th Anniversary of a state 
that, for several years, has 
been an investment ha-
ven for both local and in-
ternational entrepreneurs 
and business moguls. It is 
therefore not surprising 
that the state, under the 
leadership of Akinwumi 
Ambode, has expressed 
its unreserved support for 
the Conference and lining 
it up as one of the activi-
ties to celebrate the “State 
of Excellence” at 50.  

Subject matter ex-
perts have been carefully 
chosen to handle each of 
the five sub-themes with 
excellent academic and 
professional touches. The 
sub-themes are Envision-
ing the Future of Banking 
& Finance in the Global 
Economy; Re-Profession-
alising Banking through 
Continuous Education; 
The Dynamics of Compe-
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Kenneth is currently 
the Managing Director of 
GfK RT Nigeria, the West 
African subsidiary of 
the fourth largest Market 
Research Agency in the 
world. He promotes Mon-
eytalk, a knowledge based 
organization committed to 
dispensing financial intel-
ligence that leads to finan-
cial freedom. 

You can reach him with 
your feedback on money@
moneytalkng.com or 070 
6337 3391 if you would 
like him to facilitate Money 
talks and lessons at your 
events, seminars or con-
ferences over the week-
end in the Lagos area. You 
can also visit www.mon-
eytalkng.com for addition-
al resources on financial 
intelligence.

You can also follow him 
on twitter @moneytalkng.  
Or visit Moneytalk Re-
sources Youtube channel 
for Money Lessons videos.

O
ver the years I 
have become 
p e r s u a d e d 
that spend-
ing money 

has assumed the status of 
a hobby for many people. 
These individuals spend 
everything they have, in 
addition to buying things 
on credit or borrowing to 
fund their lifestyles. Un-
controlled spending is a 
recipe to financial ruin 
and disaster.

The onus is on every-
one who desires to build 
wealth to control their 
spending habits and 
not give in to the urge to 
spend everything they 
make and more. Here 
are ten things you can do 
to keep a tighter rein on 
your finances:

Pay yourself first
Before you start 

spending to pay your 
bills or other expenses 
please ensure that you 
take a portion out of 
your income and keep it 
aside for investment pur-
poses. This could be any-
thing from ten per cent 
or more. This should be 
kept in a separate savings 
account to be used for 
investment or to take ad-
vantage of opportunities.  
What most people do is 
to pay their bills before 
thinking of paying them-
selves, thenat the end of 
the day they have nothing 
left to invest. Keeping this 
money aside means you 
have less to spend.

Embrace Budgeting
A budget is simply 

defined as a document 
that tracks the inflows 
and outflows of your 
money. The good news 
about budgets is that it 
gives you the advantage 
of planning what you will 
spend your money on in 
advance. When you have 
a plan on what to use 
your limited income for 
you are less likely to have 
any money left to spend 
on frivolities or unneces-
sary items. I use a month-
ly budget and I make 
sure to write down what I 
would like to spend mon-
ey on before the money 
even comes. There are 
many budget templates 
online that one can easily 
use to track your spend.

Learn from your 
money mistakes

Nobody is above mis-
takes. Everyone has made 
them and will still make 
them where money is 
concerned. The impor-
tance of writing down 
your expenses and re-
viewing them will pres-
ent useful information 
on how you spent your 
funds. Once you de-
tect the areas where you 
missed it make amends 
by resolving not to make 
that same mistake again 
and take action towards 
your resolve. Mistakes are 
huge learning curves we 
all must go through if we 
desire to improve or be-
come better at controlling 
our expenditure.

The current economic 
situation has made it im-
perative that we all tighten 
our belts and take steps to 
better control our expen-
diture. You can no longer 
afford to survive without 
seeking for ways to save 
more, spend less, and get 
more value from your in-
come. Controlling your 
expenditure successfully 
gives you a better chance 
of building wealth and 
thriving during these eco-
nomic hard times.

Ten keys to controlling 
your expenditure

Spend more on your 
needs and less on your 
wants

This means that you 
should only spend money 
on those things you can-
not do without, while 
postponing to a later date 
things that you can do 
without. Building wealth 
requires discipline and 
there is no greater chal-
lenge than seeing what 
you want and not been 
able to purchase it even 
when you have the mon-
ey. So before you make 
that next purchase con-
firm if it is a need or a 
want, then go ahead and 
spend on the former 
while postponing spend 
on the latter.

Account for your 
money and review your 
expenses

So many people cry at 
the end of each month 
that they do not know 
where their money went. 
It is quite commonplace 
to hear people say they 
had a certain amount 
and now that it’s finished 
they don’t know how they 
spent it. This is why I ad-
vocate you keep a journal 
or a diary and write down 
at the end of each day the 
sum total of your spend. 
Just looking at your ex-
penditure over a period 
of time will show you your 
spending patterns and ar-
eas where you could make 
cuts and savings. Stop re-
lying on guesswork when 
it comes to your money.

 Make use of a joint 
account

Sometimes in order 
to be able to control your 
expenditure you will 

need to keep some funds 
where you cannot easily 
gain access to it, with the 
joint account being the 
perfect tool for this pur-
pose. Opening a joint ac-
count with you and your 
partner being signatories 
means that both of you 
will have to sign approval 
before withdrawals can 
be made. This will make it 
a bit difficult for you to ac-
cess the money because 
your partner will have to 
be convinced of the need 
for it before they give ap-
proval. Joint accounts are 
not the preserve of mar-
ried couplesonly, even 
friends can come togeth-

er and open one.
Stop carrying ATM 

cards and unnecessary 
cash around

Carrying money and 
your bank cards every-
where you go will derail 
you from the objective of 
controlling your expendi-
ture. This is due to the fact 
that whenever you have 
them in your possession 
you always see something 
you want  temptingyou 
to buy it, and before you 
know it you would have 
succumbed. But if there 
was no money on you at 
that time you could have 
foregone that purchase. 
It is best to carry only a 
small amount and keep 
the cards at home if there 
is no prior plan to use 
them before leaving.

Avoid going to places 
that trigger your desire 
to spend

Just like a recovering 
addict is not allowed to 
go back to the places he 
used to frequent if he re-
ally wants to break free, so 
also if you want to control 
your expenditure then 
understand what triggers 
you to spend and try to 
avoid them. It could be 
certain friends, or even 
certain shops where you 

almost always spend. 
Do your best to distance 
yourself.

Curb your taste for 
the finest things in life

We live in a world 
where people desire to 
acquire the most expen-
sive and exotic items they 
can find even when they 
can’t afford it. This is the 
norm even when there 
are cheaper and more af-
fordable substitutes. Must 
you own the latest smart-
phone, drive the latest 
car, or wear the most ex-
pensive apparel? Certain-
ly not. You can still look 
good at a fraction of the 
cost of getting the most 
expensive things and 
most people wouldn’t 
know the difference.

Stop using debt to 
fund your lifestyle

In other words live 
within your income and 
earnings. Do not take 
loans to purchase things 
that do not produce 
wealth or additional in-
come. The place of debt 
is that it is meant to be 
deployed into activities 
that will yield even more 
income for you. Debt is 
not meant to be used for 
things that will not pro-
duce for you.

Your 
Money 
Talk with

Kenneth DoghuDje

The current economic 
situation has made it 
imperative that we all 

tighten our belts and take 
steps to better control our 

expenditure
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Getting back when you are behind on debt
to check statements that 
they send to you. Ensure 
they are not getting more 
money from you than you 
owe them.

As much as you can, 
do not take a new loan 
during this period. It may 
be difficult but stick to 
it. When the debts are 
eventually settled, do not 
let it repeat itself. Hence 
your goal setting should 
not end because you have 
successfully eliminated 
the debt, you move on to 
setting goals on stockpil-
ing cash. In other words, 
the next goal should be 
savings. If you must collect 
a loan, have a clear path 
to payment settled from 
the beginning before you 
take it. 

Once you have your 
strategies in place, call 
your creditors and inform 
them with confidence of 
your intention to make 
payment amount each 
month. The gesture to keep 
the lines of communica-
tion open for the remain-
ing period of the debt can 
disarm them from taking 
drastic measures.

Once you re-establish 
c o m mu n i c at i o n  w i t h 
them, make good on it. 
Be willing to make sacri-
fices including refusing 
the most tempting deals 
or discounts.

Any time you make pay-
ment, keep a good record 
of it. Creditors are hu-
man too and are prone to 
mistakes, hence be sure 

these suggestions.
First, you need to create 

and work on perfecting a 
strategy for paying back. 
Begin with writing down 
all the debt, who you owe, 
how much you owe, the 
total and the due dates 
for amounts to be paid. 
If you are not sure of the 
amount you owe, contact 
the lender and find out. 
You probably have been 
avoiding him or her all 
the while, but if you do 
not know the exact sum, 
you will have a challenge 
getting back.

If the money you owe is 
slight and you earn income 
that can cover it, then pay 
up immediately.

You  w i l l  re q u i re  a 
strategy to keep up with 

We all face dif-
ficult times 
that are be-
y o n d  o u r 

control. It may be natural 
or it could be man-made; 
an unexpected job loss, 
unexplained house fire, a 
health challenge, an earth-
quake, children emergen-
cies, the catalogues can 
go on. It could even be a 
poor financial decision 
you made.

Prior to now, you used 
to be on  time with pay-
ment, now the debtors are 
knocking on your door. It 
is not a good place to be, 
but good thing is you can 
do something about it. You 
have the opportunity to get 
your financial life back on 
track by following some of 

monthly bills while you are 
paying past due balances. 
Highlight the past due 
balances that need to be 
tended to in a month. Allo-

cate an amount of money 
to bills that you have not 
been paying.    

There may be must-
pay debts that are more 
than what you earn. You 
will need to adjust your 
expenses. Cut off things 
that are not necessary or 
immediately important. 
For instance, the expense 
on parties, buying aso ebi, 
travelling to see a friend, 
excess craving for food, 
shopping sprees and so 
on can be curtailed for the 
duration of the debt.

You can also get a sec-
ondary source of income 
to augment what you have. 
There are side jobs that 
can give you the extra that 
could be crucial in reduc-
ing what you owe in debt.

Technical hitch or cash strapped? 
When banks play pranks on you

D
ennice Egbu 
approached 
the point of 
sale with the 
smiling ca-

shier. She was behind the 
man the cashier was at-
tending to. “Sorry sir, your 
ATM is blocked,” said the 
cashier with her eyes fix-
ated on the monitor in 
front of her.

“That can’t be! I used 
this card yesterday,” the 
customer replied. The ca-
shier shrugged and hand-
ed out the card to the 
man. “I’ve tried it twice 
and it has repeated the 
same thing,” she said. The 
customer took the card 
and gave her another one 
he fished out of his wallet, 
“try this one.” This time, it 
did not disappoint.

When the customer 
had gone and it was Den-
nice turn to be attended 
to, the cashier told her 
“That is the fifth card 
from the same bank I am 
forced to return to a cus-
tomer today. How can a 
bank block its custom-
ers’ cards without alert-
ing them? We see it every 
weekend.”

Every weekend a num-
ber of banks send SMS 
or emails informing their 
customers of systemic 
repairs on their ATM 
machines. Recently the 
message has included all 

come. In some cases, the 
alternative may require 
devising strategies to 
discourage deposit with-
drawals.

To be fair, the Internet 
service in the country - a 
result of poor infrastruc-
ture, is to a large extent 
substandard and there-
fore could be blamed for 
some of the times your 
transactions fail at the 
ATM.

However, according 
to an expert, the major 
suspect of ATM unavail-
ability is the suboptimal 
support strategy of most 
banks. 

Austin Okere, an ac-
tive player in the industry 
writes “Consider the fol-
lowing scenarios- a situ-
ation where by merely 
installing appropriate 
monitoring tools provid-
ed by the manufacturers, 
ATMs can be remotely di-
agnosed and most times 
proactively before a fault 
occurs. In this situation, 
the fault can be trapped 
and fixed before it oc-
curs, or in the case where 
a fault has occurred, the 
engineer appears at the 
site with the appropriate 
spare part, rather than 
make two trips, one to di-
agnose and the second to 
carry the right spare part 
to fix the problem.”

The implication of that 

is, were the banks to take 
proactive steps in carrying 
out repairs it is unlikely 
your weekend transac-
tions will be interrupted. 
Some experts argue that 
ignoring to effect chang-
es, as at when due could 
be deliberate, a strategy 
to keep customers away 
from the machines and 
from the money vaults by 
extension.

The idea is large sums 
of money leave the banks’ 
vaults on weekends be-
cause a lot of people use 
the opportunity of the hol-
iday to stock up on food, 
drinks, clothes and other 
necessities. But often they 
are disappointed by the 
constant weekend ATM 
“upgrades” which deny 
them access to funds from 
Saturday to Sunday.

Liquidity crisis and ef-
forts to enforce the N65 
policy on ATM may

  also  be behind the 
incessant disruptions in 
your banking transactions 
on weekend. With that 
in mind, you might save 
yourself from those heart-
aches by always making 
important withdrawals on 
weekdays – preferably Fri-
day. That way, if your bank 
says there is a technical 
hitch, you can easily walk 
into any of the branch and 
make your withdrawal 
over the counter.
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online transactions on 
weekends.

Why we may argue the 
convenience carrying out 
such repairs on ATM dur-
ing weekends may be for 
the banks, one wonders 
why alternatives such as 
mobile banking and on-
line transaction should 
also be affected?

A bank customer who 
spoke to BusinessDay re-
called trying to withdraw 
N20, 000 from an ATM 
rather than the limit he 
requested for; he could 
only withdraw N10, 000. 

“That particular ATM, he 
said, “was configured to 
pay a limit of N10, 000 
only.” He also recalled a 
transaction in which the 
ATM came back with dirty 
and torn five hundred 
naira notes. “Later when 
I confronted the manag-
er of the branch, he said 
they were out of cash and 
had to put in anything 
they had.

 “ It depends on how 
you see it. The economy is 
not favourable to both in-
dividuals and businesses 
and the banks that often 

are directly exposed to 
the economy are affected. 
Several government and 
CBN policies appear to be 
stifling the operations of 
most of the banks. Many 
are starved of cash as 
revenue sources dry up; 
loans are not being repaid 
because individuals and 
companies that borrowed 
the monies at very high 
interest rates are unable 
to pay back. The banks 
are in a tough place at the 
moment; hence nearly all 
of them are forced to find 
alternative sources of in-
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L-R: Segun Omosehin, MD/ CEO, Mutual Benefits Assurance Plc; Akin Ogunbiyi, chairman, 
Mutual Benefits Group; Ogunbiyi’s Wife and Femi Asenuga, MD, Mutual Benefits Life cutting 
the Company’s 21st Annual Thanksgiving Service cake at the event in Lagos.

NAICOM moves to strengthen 
industry operations in 2017

T
he National In-
surance Commis-
sion (NAICOM) 
has rolled out its 
regulatory plans 

for 2017, promising increased 
operational efficiency, cus-
tomer protection and market 
stability in the nation’s insur-
ance industry.

The Commission which 
underscored impact of the 
current economic situation, 
where Nigeria is grappling 
with recession, other dynamic 
business drivers (including 
improvements in best prac-
tices and standard) and pecu-
liar conditions of the Nigerian 
Insurance Industry, said all 
of these  have created need 
for high level of prudence, 
innovation, proactively, and 
agility in both operations and 
regulations of the industry.

“Whilst insurance institu-
tions need to take steps to 
minimize, if not avoid, the 
negative impact of externali-
ties and ride on opportunities 
inherit in them, the regulator 
needs to ensure that customer 
protection and market stabil-
ity receive priority attention.”

In  a statement issued Mon-
day to all insurance operators 
titled “NAICOM’S regulatory 
priorities for the year 2017” 
the Commission said  “the 
commission hereby draws at-
tention to the following issues 
and requirements that will 
engage its attention in 2017 
so that insurers are prepared 
and, where necessary, also 
make contributions that will 
facilitate better outcomes for 
the industry.

The activities to occupy the 
commissions attention is the 
re-launch of the Market De-
velopment and Restructuring 
Initiative (MDRI)  with special 
and intensified implementa-
tion efforts on enforcement 

of compulsory insurance; 
diversification of distribution 
channels; increase in access 
points for insurance services; 
Micro insurance; Takaful; 
Improvement in data collec-
tion; Promotion of financial 
literacy, and therefore seeks 
suugestions and input from 
operators not later than Feb-
ruary 2017.

Other areas of focus by the 
Commission include:

Capital Verification
Since the last recapitali-

zation exercise in 2007, the 
business environments and 
the risk profile of all insurance 
Institutions have changed. In 
order to ensure protection 
of policyholders and benefi-
ciaries of insurance contracts 
against unexpected losses 
of insurance companies, the 

commission will undertake 
a verification of the capital 
resources of all insurance 
companies in the first quar-
ter of 2017. The cost of this 
exercise will be borne by the 
companies (the modalities 
shall be communicated in 
due course).

It will entail a verification 
of the Assets and Liabilities of 
all Insurance Companies. In 
preparation for this, boards 
are advised to ensure fairness 
in valuation of assets and li-
abilities of their companies 
when presenting the financial 
statements for the year ending 
31 December, 2016. All profes-
sionals that participate in the 
financial reporting supply 
chain are expected to ensure 
their duties in valuation of 
assets and liabilities and is-

suance of opinion on finan-
cial reports are discharged 
creditably in accordance with 
relevant laws and professional 
standards.

Management expenses of 
Insurance Companies

The level of expenses of 
some insurance institution 
is becoming a cause for con-
cern. In this regard, the com-
mission will pay more detailed 
attention to reasonableness of 
management expenses to en-
sure that each company’s level 
of expense is appropriate for 
its business model and does 
not adversely affect its profit-

ability, liquidity and capital 
adequacy.

The commission will 
expect each board to take 
definite steps to ensure rea-
sonableness of its company’s 
expenses by ensuring that 
they are incurred wholly and 
necessary for the purpose of 
the business. Evidence of ac-
tion in this regard should fea-
ture in the minutes of board 
meetings.

Statutory returns
A number of companies 

submitted their statutory re-
turns for the year 2016 late. 
At the time of issuance of this 
statement some are yet to 
submit the required return 
and without explanation. 
This deprives the commis-
sion, policyholders, insurance 
intermediaries, analysts and 
other stakeholders of the rel-
evant information about the 
performance and financial 
condition of the companies, 
as well as the level of their 
compliance with relevant 
provisions of the law.

The commission is poised 
to implement relevant meas-
ures to discourage companies 
from filling late returns and 
sanction errant ones appro-
priately. Amongst others, 
this will include a detailed 
review of their accounting and 
financial reporting systems, 
restriction of certain activi-
ties until relevant returns are 
filed, action against official 
accountable for financial re-
porting, as well as publiciz-
ing the compliance status of 
insurance institutions on our 
website for public guidance.

The boards of companies 
are expected to take inter-
est in the timely filing of re-
turns which, incidentally, 
contain information they 
need to effectively perform 
their oversight function. The 
non-rendition of returns is 
therefore an indication of the 

failure of the board.
In order to facilitate the 

timely rendition of returns, 
the commission will carry out 
a review of the current returns 
requirements and streamline 
them for more efficiency in 
preparation and submission. 
The transition to electronic 
submission will commence 
this year. All companies are 
required to send in their sug-
gestion on areas for improve-
ment not later than February 
10, 2017.

Risk based supervision
The final road map for the 

industry’s transition to risk 
base supervision (incorporat-
ing all the suggestion made 
by the Nigerian Insurer As-
sociation), will be issued by 
the end of January 2017. As 
indicated in the draft exposed 
last year, the commission 
already has components of 
a risk based solvency regime 
in place which will only be 
improved upon in the light of 
changes made in regulatory 
standards after they had been 
introduced and the operating 
context of the Nigerian Insur-
ance Industry.

While it is acknowledged 
that some time will be re-
quired to install full-fledged 
risk based solvency regime for 
the industry, the reality does 
not preclude the operators 
from paying attention to the 
risk to which they are exposed 
to, as a result of their under-
writing, operational choices, 
and relevant drivers in the 
business environment. The 
commission has noted that 
some boards of directors do 
not give adequate attention 
to the risk exposure of their 
business and the adequacy of 
their capital. It is assumed that 
such companies wait until the 
commission informs them 
of the areas of concern and 
deficiencies in their solvency 
margin. The statement of 
compliance with Risk Man-
agement Guidelines appears 
to be issued without regard to 
the realities of the companies 
concerned.

In this regard, boards are 
advised not to see risk and 
solvency management as just 
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L-R: Sola Ajayi, head, Retail Business; Joseph Adigun, Adigun Agency receiving award; Edwin Igbiti, 
MD, AIICO Insurance Plc and Babatunde Fajemirokun, ED, Operations AIICO Insurance Plc at the 
AIICO Insurance’s Retail Business Agency Long Service Awards held in Lagos.
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The activities to 
occupy the com-

missions attention 
is the re-launch of 

the Market De-
velopment and 
Restructuring 

Initiative (MDRI)  
with special and 

intensified imple-
mentation efforts 

on enforcement of 
compulsory insur-
ance; diversifica-

tion of distribution 
channels; increase 
in access points for 
insurance services...
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The employer and his employees pension remittances

employees to register with 
that PFA.  However the 
employee may have their 
own choice of PFA or may 
have an already existing 
pin from a previous reg-
istration. The employer 
sometimes refuses to remit 
to that employee’s choice 
PFA reason that they do 
not want to deal with more 
than one or at most two 
PFAs at a time. They there-
fore force their employees 
to register with the com-
pany choice of PFA result-
ing in double registration 
and the employee having 
two pin numbers.

SANCTIONS
The National Pension 

C o m m i s s i o n s  f r o w n s 
against employers who 
refuse to comply with the 
provisions of the PRA 2014 
on contribution remit-
tance of their employees.

An employer is expected 
to remit the contributions 
of the employees not later 
than 7 working days from 
the day salary is paid. Fail-
ure to do this will attract 
sanctions; if the employer 
is in default of two weeks 
he is subject to pay 2 per-
cent of unpaid contribu-
tion to the Retirement 

Savings Account (RSA) 
holder in addition to the 
original un-contributed 
amount. In addition to the 
letters of advice, caution 
and warning, the employer 
will be made to pay 1 per-
cent of the outstanding 
payable to the Commis-
sion if the default persists 
for 3 months. Continu-
ous default could result 
in naming and shaming 
of the organization. The 
organization might also 
be subject to legal action 
if violation persists and the 
directors of the company 
may also be suspended or 
removed.

The Commission re-
cently appointed recovery 
agent whose duty is to 
ensure that all unremit-
ted pension contribution 
is fully remitted to the 
respective PFA. This is a 
good move by the National 
Pension Commission as it 
has contributed to the rate 
of funding in many PFAs. 

the pension contribution. 
But under the PRA 2014, 
the employers minimum 
contribution for the em-
ployee is 10 percent while 
a minimum of 8 percent 
contribution is expected 
from the employee and a 
minimum of 20 percent 
from the employer where 
the employer choses to 
solely make the contribu-
tion.

The issues of non-remit-
tance of pension contribu-
tion (especially in the pri-
vate sector)are caused by 
both the employer and the 
employee. Many employ-
ers feel that a 10 percent 
contribution on behalf of 
their employees is a high 
sacrifice to make monthly 
they rather remit the em-
ployee’s contribution only. 
So many employers are still 
unwilling to fully enter into 
the Pension scheme talk 
less of remittance of pen-
sion contribution because 
of their experience with 
the old defined benefit 
scheme. When they get 
into the pensions scheme, 
it is done partially; it is very 
common for companies to 
only enroll their adminis-
trative staff into the con-

tributory pension scheme 
excluding majority of their 
operative staff.

E m p l o y e e s  i n  s o m e 
companies reluctantly re-
fuse to register with any 
PFA due to ignorance of the 
provisions of the PRA 2014.  
They will tell you that reg-
istration will mean taken 
a fragment of their hard 
earn money to save for the 
future that they cannot 
see. However PRA 2014 has 
made provisions that com-
pel an employer to open 
a Temporary Retirement 
Savings Account (TRSA) 
on behalf of an employee 
that failed to open an RSA 
within 3 months of duty. 
The remittance of that 
employee will go to that 
PFA which will continue 
to manage the remittances 
under the Transitional 
Contributory Fund (TCF) 
until the employee opens a 
retirement savings account 
with the PFA of his or her 
choice. The transitional 
PFA will then transfer his 
remittances to the new PFA 
through a written instruc-
tion by PenCom.

S o m e  o r g a n i z a t i o n s 
prefer a particular PFA 
to others and force their 
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P
e n s i o n  F u n d 
Administrators 
(PFAs) have to 
deal  with the 
i s s u e  o f  e m -

ployee’s remittance on 
daily basis. Customer ser-
vice telephone lines in 
many PFAs are overly busy 
with calls from employees 
needing clarification on 
the issues of the non- re-
mittance of their monthly 
contributions by their em-
ployers. Some even call 
to report their employer’s 
unwillingness to remit the 
Pension Contributions that 
they have deducted from 
their monthly emolument. 
Many out of ignorance 
even accuse the PFAs of 
complicity with employer 
to rob them of their con-
tribution which of course 
is untrue.

So many employees over 
time have developed the 
penchant for checking 
their RSA balances or re-
mittance alert on monthly 
or quarterly basis which 
if not gotten at the speci-
fied time might result in 
various forms of verbal 
assault on the customer 
service staff and the PFA 
in general.

It  has been reported 
several times that a lot of 
employers especially in 
the private sector are not 
abiding with the provi-
sions of the PRA 2014 as 
amended on employee’s 
remittance. Many deduct 
pension contr ibutions 
from the monthly emolu-
ment of their employees 
and refuse to remit to their 
PFAs simply because they 
want to maintain a robust 
cash flow.  

Some will remit only the 
employees part of the con-
tribution and keep back 
the employers part of the 
contribution. Under the 
PRA 2004, an employee 
was expected to contribute 
a minimum of 7.5 percent 
of his monthly emolument 
while the employer is also 
expected to contribute 
another 7.5 percent on 
behalf of the employee 
and a minimum of 15 per-
cent where the employer 
chooses solely to make 

Source:  Investment One 
Pension Managers Limited 
a wholly owned subsidiary 
of Investment One Financial 
Services Limited.
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L-R: Festus Izevbizua, CFO, FBNInsurance; Val Ojumah MD/CEO, FBNInsurance and Emeka Dibia- CHRO, FBNInsurance during 
the presentation of group life cover to Insurance Journalist in Lagos.

an issue for compliance but 
as a practice worth imbib-
ing by prudent and effective 
insurance institutions. On 
the commission’s part, ap-
propriate measures and tools 
are to be deployed to ensure 
companies that pose greater 
risk to the attainment of its 
regulatory objective receive 
more proactive and inten-
sive supervision. Boards will 
be expected to consider the 
risk register and solvency 
condition of their compa-
nies during their quarterly 
board meetings. With effect 
from 2017, they commis-
sion expects each company 
to send in report on board’s 
assessment of  their risk and 
solvency quarterly, as well as 
annual report on Own Risk 
Solvency Assessment (ORSA). 
Furthermore, all companies 
are required to have their 
appointed Actuaries issue a 
Financial Condition Report 
(FCR) of their companies as 
at 31 December, 2016 not later 
than 31 March, 2017.

Information technology
There is no doubt that the 

application of Information 
and Communication Tech-
nology (ICT) is a critical suc-
cess factor in the running of 
any business today and the 
insurance industry continues 
to explore the benefits it of-
fers. Information technology 
applications are catalyst to the 
development of any industry 
but not without its challenges, 
the most critical of which is 
security. They commission 
is to establish the framework 
for information technology 
supervision of insurance insti-
tutions and promote arrange-
ments for efficient and more 
cost effective applications in 
the insurance industry.

Competence of director’s, 
senior management and 
persons in control functions

The commission is con-
cerned about the perfor-
mance of some board and 
management as reflected 
in their work not only from 
compliance perspective but 
also in terms of strategic and 
operational choice they make. 
Our strategic approach to 
these challenges is to develop 
a mandatory competence 

profile for directors and per-
sons in senior management 
and key functions in liaison 
with relevant organs of the 
industry whilst also consider-
ing a number of mandatory 
learning requirements/train-
ings for director, which shall 
commence in February, 2017.

Corporate governance
The importance of cor-

porate governance in the 
management of insurance 
institution cannot be over-
emphasized. The commission 
expects all directors of insur-
ance institutions to rise up 
to the challenges of not only 
ensuring that their companies 
comply with relevant laws 
but also that their activities 
take into account the interest 
of all stakeholders especially 
policyholders and providers 
of capital

The commission will pay 
more attention to the be-
havioral aspects of corporate 
governance and extract ac-
countability from relevant 
parties, especially directors 
and member of management. 
Consequently, all insurance 
institutions are require to 

forward, to the commission, 
planned schedule for their 
board meeting for the year 
2017 not later than February 
10, 2017.

Service delivery by the 
commission

In the course of the year 
2016, they commission col-
lated data on the service ex-
pectations of operators in 
the insurance industry with 
a view to incorporating same 
in a service charter. This has 
been reviewed and it is being 
finalised into a draft docu-
ment to be circulated for fur-
ther inputs. It is important to 
assure all relevant stakehold-
ers that the commission is 
committed to ensure timeli-
ness in the rendition of its 
service.

The commission is going 
to leverage on information 
technology to improve its 
effectiveness and reduce the 
regulatory burden of manual 
operations on insurance insti-
tutions. All complaints about 
the service of the commis-
sion should be forward to the 
SERVICOM unit of the com-
mission for prompt attention.

Ultisure software to help insurance 
companies maximise opportunities

New technology 
s o f t w a r e  t h a t 
will help insur-
ance companies’ 

mazimise opportunities, 
achieve deeper penetration 
and competitiveness at a 
reduced cost has been un-
veiled. The software called 
Ultisure, a product of ATB 
Techsoft Solutions Limited, 
an Information Technology 
and Software development 
company promises to help 
the country’s underwriting 
industry bridge technology 
gap in its operational system.

Abiodun Atobatele, chief 
executive officer said at the 
unveiling in Lagos that the 
solution will revolutionize 
insurance operations in Ni-
geria, and placed the industry 
at the same level with her 
counterparts in other climes.

He said Ultisure is a special 
software solutions for Insur-
ance Policy Administration, 
stressing that with the flex-
ibility and robustness that 
software ships with, custom-
ers are at liberty to create any 
insurance product irrespec-
tive of the complexity level 
and commence underwrit-
ing operations as quickly as 
possible.

He noted that the software 
handles core insurance pro-

cesses and has additional 
features that compliments 
these processes and could be 
decoupled as independent 
systems.

“We are very proud of what 
we have achieved with this 
solution we are releasing to 
the market, which stands its 
own amongst any currently 
in the market. This solu-
tion is a result of seven years 
of dedication, hard work, 
research and investment, 
which could not have been 
achieved without our soft-
ware architects, whom can be 
ranked amongst the smartest 
people in the World.

“What we have done is to 
offer software solutions of 
higher standard and func-
tionality to the market as 
against what most organisa-
tions are purchasing offshore 
and at a much lower cost. 
This means Nigerian organi-
sations do not have to spend 
hundreds of thousands of 
dollars to procure Software 
abroad,” he said.

He noted that available 
data from the National Office 
for Technology Acquisition 
and Promotion (NOTAP), 
showed that organisations in 
Nigeria spend over $1billion 
annual to procure Software, 
adding that “Our unique so-
lutions are coming at a time 
to ease Nigerians business 
the demand for forex. The 
only way we can create thou-
sands of technology jobs in 
Nigeria is when the govern-
ment through enforcement of 
existing laws and regulations 
on Local Content that makes 
it compulsory for companies 
to buy Software developed 
in Nigeria by Nigerians,” he 
added.

Atobatele posited that the 
software guarantees data 
security and integrity for 
customers, adding that it is 
SSL/HTTPS compliant and 
is 2 – factor authentication 
compliant and ready to plug 
into any required security 
technology by the client.

Mutual Benefits Assurance to drive growth on new strategic plan

Mutual Benefits 
Assurance Plc 
said its growth 
plan in the next 

five years would be driven by 
its new strategic plan.

The five-year strategic 
plans the company said is 
aimed at making the com-
pany number one insurance 
company in Nigeria by 2021.

Akin Ogunbiyi, chairman 
of the Company speaking at 
the Company’s 21 Annual 
Thanksgiving held in Lagos 
said the company has en-
gaged the service of KPMG 
to chart a new focus for the 
company

He said the company’s 
strategic aspiration is an-
chored on four goals namely: 
Be the fastest growing in-
surance company through 
innovation, be number one 
in customer service delivery, 
lead the industry in efficien-
cy and lead the industry into 
profitability.

He however acknowl-

growth and profitability.”
As part of its strategic 

plan, Mutual Benefits plan 
to invest more in technol-
ogy to develop innovative 
customer- centric products 
that will meet the need of its 
current and potential cus-
tomers, thereby increasing 
its market share.

In 2016 it upgraded its 
customer care unit with its 
technology driven Mutual 
Care to serve its customers 
better, adding that a team of 
dedicated professionals are 
on hand to provide seam-
less service to its esteemed 
clients.

On claims payment, as 
at end of 30th November 
2016 paid claims in excess of 
N1.5billion in non life busi-
ness, about N1 billion for life 
(death claims), in addition to 
about N10.6 billion paid out 
as maturities/ surrender un-
der its investment/ deposit 
administration portfolio by 
its life company.

edged that it is going to be 
tough no doubt but assured 
that with the trust in the 
knowledge, professional-
ism and dedication of its 
stakeholders and staff they 
will be able to realize their 
vision of taking the company 
to the top of the industry in a 
recessed economy.

He added that “this year 
must witness a remarkable 
shift in the way we do things. 
Our words and actions must 
be influenced by our strate-
gic aspirations.” He called on 
all staffs to take ownership 
of his or her value adding 
role. “There must be trans-
parency, open enhanced 
teamwork, trust, effective 
communication and dia-
logue, well intentioned and 
conscientious execution of 
roles and sharper clarity.

“Let us genuinely focus 
and be sincerely account-
able in our individual but 
committed contribution to 
the results that will engender 

Insured catastrophe losses 
reach four-year high says Aon

W
o r l d w i d e 
insured ca-
t a s t r o p h e 
l o s s e s  t o -
taled $54bn 

last year, making 2016 the 
costliest year for insurers since 
2012, according to Aon Ben-
field’s Impact Forecasting 
annual catastrophe report.

Economic losses from 315 
catastrophe events in 2016 
reached $210bn, with flood-
ing the costliest catastrophe 
for the fourth consecutive 
year at $62bn, some 30% of 
total losses.

The Japanese earthquake 
in April last year was both 
the costliest economic loss 
at $38bn and insured loss 
at $5.5bn. Hurricane Mat-

thew was the second costli-
est loss for insurers at $5bn, 
followed by floods in Europe 
during May and June costing 
insurers $3.4bn. US floods 
in August caused an insured 
loss of $3bn and wildfires in 
Canada’s Fort McMurray in 
May cost insurers $2.8bn.

In its analysis, Impact 
Forecasting’s 2016 Annual 
Global Climate and Catas-
trophe Report states that 
insurance covered 26% of 
economic losses from ca-
tastrophes in 2016. It also 
explains that insured losses 
were 7% above the 16-year 
average. In terms of eco-
nomic losses, 2016 is the sev-
enth costliest year on record, 
exceeding $200bn for the first 
time since 2013.

US catastrophes account-
ed for 56 percent of the global 

insured loss, with six of the 10 
costliest events taking place 
in the country. Although the 
US accounted for the major-
ity of the insurance bill, Im-
pact Forecasting found that 
72 percent of total economic 
loss occurred across the rest 
of the world.

Some 11 catastrophes in 
2016 cost insurers more than 
$1bn, with nine recorded as 
weather-related losses.

Impact Forecasting found 
2016 was the warmest year on 
record. Steve Bowen, Impact 
Forecasting director and 
meteorologist, comment-
ing: “We recognise that fac-
tors such as climate change, 
more intense weather events, 
greater coastal exposures and 
population migration shifts 
are all contributors to the 
growing trend.

Our unique 
solutions are 
coming at a 
time to ease 

Nigerians busi-
ness the de-

mand for forex



Nigeria’s food inflation rises despite 
global commodity price drop

Ni g e r i a n 
consumers are 
not benefitting 
from declining 

global commodity prices 
as food inflation continues 
to rise.

Prices of all food items in 
major cities have increased 
by more than 50 percent in 
recent months, owing to 
the steep devaluation of 
the naira against the dollar, 
commodity traders say.

T h e  l a t e s t  I n f l a t i o n 
re p o r t  re a l i s e d  by  t h e 
N a t i o n a l  B u r e a u  o f 
Statistics (NBS) shows that 
the country’s food inflation 
rose by 17.39 percent year-
on-year in December 2016, 
up by 0.20 percent recorded 
in November, 2016.

During the month, all 
major food sub-indexes 
increased, with soft drinks 
recording the slowest pace 
of 7.66 percent increase 
year on year, NBS states.

BusinessDay analysis of 
the Novus commodity price 
index shows that a 60kg 
bag of gari which went for 
N3, 080 at the beginning of 

Ogun tackles post-harvest losses, empowers farmers on preservation 

In a move to address 
t h e  i s s u e  o f  p o s t-
h a r v e s t  l o s s e s , 
causing wastages of 

fresh produce, the Ogun 
S t a t e  g o v e r n m e n t  h a s 
empowered 100 women 
farmers across the state 
with intensive training on 
fish preservation. 

I n  a d d i t i o n  t o  t h e 
i n t e n s i v e  t r a i n i n g  o n 
fresh f ish preser vation 
organised by the Ogun state 
ministry of agriculture as 
part of effort to boost fish 
production in the state 
and the value chain in 
the state, the government 
distributed 100 smoking 
k i l n s  f o r  p re s e r v a t i o n 
and production of edible 
smoked fish.

Speaking shortly after the 
training and empowerment, 
Yetunde O nanuga,  the 
deputy governor, stated 
t h a t  t h e  t r a i n i n g  a n d 
empowerment of farmers 

2016 now sells for N7, 500, 
indicating a 143 percent 
rise. A 100 kg bag of maize 
now sells for N17, 500 as 
against N5, 600 sold a year 
ago, according to a Novus 

Agro Commodity  Price 
Index.

The price index also 
shows that a 50kg bag of 
rice, foreign variety went 
for N9, 000 at the beginning 

of the year now sells for 
N20, 700, indicating a 130 
percentage increase.  A 
25 litres of palm oil now 
sells for N24,000 as against 
N6,100 sold in January, 
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2016.
T h e  a n a l y s i s  o f  t h e 

index of the average price 
of major food commodities 
captured c by the index 
increased by 100 percent 
between January 2016 and 
February 2017. “Prices of all 
food items have increased 
because of dollar scarcity. 
I normally spend N30,000 
for our monthly food item 
in the house but now I 
cannot buy enough of what 
we need with that amount 
for the month,” Chinyere 
Ugbagwu, a housewife who 
spoke with BusinessDay.

According to the NBS 
report, the rise in the food 
index was as a result of 
the increase in prices of 
major food items like Meat, 
Bread and cereals, Oil and 
Fats, Fish, vegetables, milk 
and cheese and eggs, fruits 
and Potatoes,  yam and 
other tubers. Despite the 
continuous increase in 
Nigeria food prices, global 
commodity prices have 
been declining.  

The latest food price 
commodity index resealed 
by the United Nation’s 
Fo o d  a n d  A g r i c u l t u r e 

in the state was part of the 
five-cardinal programmes 
and policies of Governor 
I b i k u n l e  A m o s u n - l e d 
government in the state, 
and would not only improve 
fish production, but would 
also generate employment 
o p p o r t u n i t i e s  f o r  f i s h 
farmers. 

P e j u  A d e b a j o , 
re p re s e nt i n g  t h e  s t at e 
c o m m i s s i o n e r  f o r 
agriculture, said the state 
government was committed 
to its five cardinal agenda 
with emphasis on rural 
development.

O n a n u g a ,  w h o  w a s 
r e p r e s e n t e d  b y  G b e l e 
O l u g b e b i ,  p e r m a n e n t 
secretary, Ministry of Rural 
Development, maintained 
that government would 
e n s u r e  t h a t  t h e  r u r a l 
d w e l l e r s  a l s o  e n j o y e d 
more of  such capac i t y 
building in order to identify 
a n d  d e v e l o p  t h e  r i c h 
potentials in various rural 
communities.
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Organisation shows that 
p r i c e s  o f  m a j o r  f o o d 
c o m m o d i t i e s  d e c l i n e d 
for the fifith year in a row 
in 2016, averaging 161.6 
points for the year as a 
whole.

Bumper harvests and 
prospects for staple cereals 
offset upward pressure on 
FAO’s Food Price Index 
from tropical commodities 
such as sugar and palm 
oil, where production was 
affected by El Nino.

According to the report, 
2016 was  marke d by  a 
steady decline in cereal 
p r i c e s ,  w h i c h  f e l l  9 . 6 
percent from 2015 and were 
down 39 percent from their 
2011 peak. At the same 
time, sugar and vegetable 
oil prices rose over the year 
by 34.2 percent and 11.4 
percent, respectively.

The FAO Food Price 
Index is a trade-weighted 
index tracking international 
market prices for five key 
food commodity groups: 
major cereals, vegetable 
oils, dairy, meat and sugar.

The sugar price index, 
while up almost a third 
over the year, declined 8.6 
percent in the last month 
of 2016. The sharp drop 
w a s  m a i n l y  d r i v e n  b y 
ongoing weakening of the 
Brazilian real against the 
U.S. dollar, along with a 
reported 18percent jump in 
expected production in the 
Centre South, Brazil’s main 
sugarcane-growing region.

 

RAZAQ AYINLA, Abeokuta 

JOSEPHINE OKOJIE

‘’What we are witnessing 
today is an attestation to the 
fact that this government 
will not only ensure that 
r ural  communit ies  are 
accessible, enjoy steady 
power supply and good 
access to potable water, but 
is bent on ensuring that rural 
dwellers are empowered 
to effect a turnaround in 
their individual,  family 
and community economy”, 
Onanuga said.

Adebajo, noted that the 
initiative was to improve 
farmers’  techniques in 
fish processing for them 
to produce acceptable and 
hygienic fish produce for 
the state and country at 
large, adding that another 
rou n d  o f  f i s h  f a r m e r s’ 
empowerment would lead 
to fresh job opportunities. 

T h e  c o m m i s s i o n e r 
explained that government 
was aware of the urgent 
n e e d  t o  i n c r e a s e  f i s h 
p r o d u c t i o n  l o c a l l y  t o 
generate employment in 

f isher ies  sub-s ector  of 
the country the state and 
nation’s economy, thereby 
i n c re a s i n g  p ro d u c t i o n 
o f  f i s h  a n d  r e d u c i n g 
outrageous bills of fish 
and other proteins imports 
annually. 

‘’The Ministry is putting 
in place appropriate policy 
measures and regulatory 
f r a m e w o r k  t o  a d d re s s 
important issues of concern 
in the industry. We will 
also continue to facilitate 
t h e  f o r m a t i o n  o f  f i s h 
Farm Estates in the three 
senatorial districts of the 
State,’’ Adebajo said.

Earlier, Adekunle Ajayi, 
director of fisheries in the 
Ministry of Agriculture, 
stated that the training 
and empowerment was 
specifically put in place 
for  w omen as  such an 
e c o n o m i c  i n i t i a t i v e 
would further boost the 
fish process and increase 
daily earnings to both the 
farmers and government. 
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The first farmer was the first man, 
and all historic nobility rests on 

possession and use of land. 
–Ralph Waldo Emerson

24 Wednesday 25 January 2017BUSINESS  DAY C002D5556

E
x p e r t s  a r e 
c a n v a s s i n g 
me chanisat ion 
a n d  i m p r o v e d 
t e c h n o l o g y  t o 

boost agric productivity if the 
government is to diversify its 
revenue through agriculture, 
eradicate rural poverty, 
reduce rural-urban drift and 
attract youth into agriculture.

The experts identify low 
level of agric mechanisation 
as the biggest challenges of 
farmers in the country. They 
stated that it has continued to 
limit the capacity of farmers 
to expand their cultivation 
areas and perform timely 
operations.

“Mechanisation is  a 
very critical issue because 
i t  w i l l  h e l p  t o  b o o s t 
productivity and eradicate 
poverty rural farmers,” Sani 
Dangote, president, Nigeria 
Agribusiness Group (NABG) 
and vice president of Dangote 
Industries Limited said in an 
interview with BusinessDay.

“If  farmers continue 
to use crude equipment, 
their poverty can never be 
eradicated. Farmers need 
to farm and harvest their 
produce using mechanisation 
in order to increase production 
and profits,” he said.

Dangote stated that 
t h e  o n l y  w a y  y o u t h s 
could f ind agr iculture 
a t t r a c t i v e  i s  t h r o u g h 
mechanised farming. “With 
mechanisation, agriculture 
becomes attractive for the 
youths and they can take it 
up as a profession,” Dangote 
added.

Nigeria is listed among 
the least countries in the 
world with mechanised 
farming. The rate of the use 
of agricultural machinery 
is still below that which is 
considered necessary to meet 
the rising demand for food, 
as stipulated by the Food 

FUNAAB lecturer wins N45m ECOWAS 
grant to boost cereals production 
RAZAQ AYINLA, Abeokuta 

Experts canvass mechanisation 
to boost agric productivity

and Agriculture Organisation 
(FAO).

Available statistics show 
that Nigeria is one of the 
least mechanised farming 
countries in the world with 
the country’s tractor density 
put at 0.27 hp/ hectare which 
is far below the Food and 
Agriculture Organisation 
( FA O ) ’s  1 . 5 h p / h e c t a re 
r e c o m m e n d e d  t r a c t o r 
density for Africa and other 
developing countries.

W h e n  m e a s u re d  o n 
mechanisation scale in 
2003, 12 years ago, Nigeria 
had only 30,000 tractors and 
currently adding 1,000 new 
ones each year, which is still 
not considered sufficient 
in replacing the ones that 
are aging, broken down and 
worn out.

Afioluwa Mogaji, chief 
executive officer, X-ray Farms 
Limited said, “It is time 
the government takes the 
issue of mechanisation very 
seriously. Farmers cannot 

boost productivity without a 
high level of mechanisation.”

On a per capita basis, 
Nigeria ranks 132nd out of 
the 188 countries worldwide, 
measured by FAO and the 
United Nations (UN) in terms 
of the number of tractors in 
the country.

Ademola Adefemi, who 
runs a 10 hectare of maize 
and cassava in Ogun State, 
said, “ I love using tractors for 
tilling the land and ploughing 
but most times it is difficult to 
get it on time because other 
farmers want to hire it too. 
The few tractors we have are 
not given to farmers because 
government officials prefer 
keeping them instead of 
leasing it out to farmers.”

“The tractors we have 
are not enough and the 
few available ones are very 
expensive to hire,” he added.

In view of these challenges, 
experts urged the government 
to provide Special Agric 
Mechanisation Intervention 

Fund (SAMIF), which should 
be domiciled in deposit 
money banks to provide 
matching funds to give loans 
at single digit interest rate for 
mechanisation.

They also call on the 
g o v e r n m e n t  t o  c r e a t e 
a n  e n v i r o n m e n t  t h a t 
i s  c o n d u c i ve  f o r  f a r m 
machinery manufacturers, 
to establish assembly plants 
and also provide special funds 
to agricultural institutions 
to undertake research and 
development  for  lo cal 
manufacture of agricultural 
machinery and implements.

“Government must in 
the interim partner with 
at least 2 reputable tractor 
manufacturers to establish 
Complete Knocked Down 
(CKD) assembly plants, 
b u t  i n  t h e  l o n g  t e r m 
encourage the design and 
manufacture of indigenous 
tractors, implement the use 
of local tractors and other 
equipment,” Yakubu said.

Stories by JOSEPHINE OKOJIE As part of measures to 
boost production of 
cereals such as maize, 
rice, sorghum and 

other major grains commonly 
cultivated in the country, the 
Economic Community of 
West African States (ECOWAS) 
has given an international 
grant worth of  N45 million 
(€118,956) to Adebayo Shittu, 
a professor from the Federal 
University of Agriculture, 
Abeokuta (FUNAAB). 

A d e b a y o  S h i t t u ,  a 
professor in the department 
of Agricultural Economics 
and Farm Management, 
College of  Agricultural 
Management and Rural 
Development (COLAMRUD) 
of the Federal University 
of Agricultural Abeokuta 
( F U N A A B ) ,  w o n  t h e 
international grant to due to a 
academic proposal entitled: 
“Incentivising Adoption of 
Climatic Smart Practices 
in Cereals Production in 
Nigeria: Socio-cultural and 
Economic Diagnosis.”

According to a statement 
released by Emi Alawode, 
H e a d ,  D i r e c t o r a t e  o f 
Public Relations, FUNAAB, 
indicated that the academic 
proposal was prepared by his 
team to apply for the funding 
in collaboration with the 
National Cereals Research 
Institute (NCRI), Badeggi, 
Niger State. 

S h i t t u  m a d e  t h e 

profitable move following 
the Call for Proposal on 
“ I n n o v a t i v e  P r o j e c t s 
for Food and Nutrition 
Security in West Africa”, 
courtesy of the Regional 
Agenc y for Agriculture 
and Food (RAAF), Support 
Programme for Food and 
Nutrition Security in West 
Africa (PASANAO), with 
the funding assistance from 
the French Development 
Agency (AFD).

Shittu noted that the 
nation-wide study sought to 
evaluate the socio-economic 
impacts of adopting Climate 
Smart Practices (CSPs), in 
maize and rice production, 
adding that it  was also 
to identify appropriate 
mechanisms by which wide-
spread adoption of CSPs 
might be incentivised to stop 
or reverse land degradation, 
evaluate the restoration of 
ecosystem health, enhance 
livelihood outcomes and 
build resilience to climate 
change using the examples 
of rice and maize farmers in 
Nigeria, while the duration 
of the project is one year, 
which ends in October 2017.

T h e  p r o f e s s o r  o f 
agricultural and Resource 
Economics further stated 
t h a t  m e m b e r s  o f  h i s 
research team comprise 
P r o f e s s o r  O l u w a k e m i 
Fapojuwo, Department of 
Agricultural Administration; 
Bolarinwa Senjobi,  senior 
l e c t u r e r,   d e p a r t m e n t 
of Soil Science and Land 
Ma n a g e m e n t ;  T h o m a s 
Fabunmi, department of 
Plant Physiology and Crop 
Production; Dare Akerele, 
Department of Agricultural 
E x t e n s i o n  a n d  F a r m 
Management; and Rahman 
Sanusi, also from AEFM.

Others  are  Abio dun 
Obayelu and Elizabeth 
O l u w a l a n a ,  f r o m  t h e 
A g r i c u l t u r a l  M e d i a 
Resources and Extension 
Centre (AMREC), while the 
collaborating scientists from 
NCRI include Saliu Tiamiyu; 
Uduma Ugalahi; and Jude 
Eze.Adebayo Shittu

Nigeria’s cashew president honoured in Vietnam

Ba b a t u n d e 
Faseru, national 
p r e s i d e n t , 
N a t i o n a l 

Cashew Association of 
Nigeria (NCAN) has been 
honoured by the Vietnam 
C a s h e w  A s s o c i a t i o n 
( V I N A C A S )  f o r  h i s 
tremendous contribution 
t o  t h e  g l o b a l  c a s h e w 
industry during the 8th 
annual  golden cashew 
rendezvous held  recently 
in Da Nang Vietnam.

T h e  a w a r d  w a s 

presented to the national 
p r e s i d e n t  b y  N g u y e n 
Duc Thanh, president of 
VINCAS, according to a 
statement made available 
by the association.

F a s e r u  i n  h i s 
presentation during the 
V I N A C A S  c o n f e r e n c e 
e l a b o r a t e d  o n  t h e 
r o a d  m a p  f o r  c a s h e w 
development in Nigeria. 
H e  n o t e d  t h a t  t h e 
roadmap w il l  over  the 
n e x t  f o u r  y e a r s  f o c u s 
on increasing Nigeria’s 

cashew production from 
160,000 tons to 500,000 
tons in 4 years and 70 
p e rc e n t  p ro c e s s i n g  o f 
Nig er ia’s  total  cashew 
production.

“We plan to achieve 
t h i s  b y  f o c u s i n g  o n 
Cashew Research, Cashew 
P r o d u c t i o n ,  C a s h e w 
Processing and Cashew 
Marketing,” Faseru said.

The national president 
i s  r e n o w n e d  f o r  h i s 
passion for the industry 
a n d  a n  u n p a r a l l e l e d 

c o m m i t m e n t  t o 
positioning the Nigerian 
C a s h e w  I n d u s t r y  a s 
number one in the world.

Vietnam is  Nigeria’s 
largest cashew importer, 
i m p o r t i n g  m o r e  8 5 
percent of Nigeria’s total 
production.

The National Cashew 
A s s o c i a t i o n  i n  2 0 1 3 
signed a Memorandum of 
Understanding with their 
Vietnamese Counterpart 
f o r  b r o a d e r  b u s i n e s s 
cooperation.

Tola Faseru, national president, National Cashew Association of 
Nigeria receiving his award from Nguyen Duc Thanh, president, 
Vietnam Cashew Association during the 8th annual golden cashew 
rendezvous held recently in Da Nang, Vietnam



W
hen entre-
p r e n e u r 
S t e p h e n 
Hung or-
d e r e d 

a fleet of 30 Rolls-Royce 
Phantoms for his planned 
luxury hotel The 13 in Ma-
cau,  Southern China, it was 
the biggest single order ever 
placed with Rolls-Royce. 
But Hung wasn’t done yet 
in record setting moves.

Two of them, finished to 
Hung’s specifications by the 
Bespoke department at the 
Goodwood home of Rolls-
Royce were, at the time they 
were ordered, the most ex-
pensive Rolls-Royce cars 
yet commissioned from the 
factory.

Each is finished in a 
very special red paint, in-
fused with tiny flecks of real 
gold and just mixing that 
paint was an engineering 
achievement of note. The 
paint experts in the surface 
finishes department soon 
found out that 24-carat 
flakes of chemically pure 
gold would not work.

Rolls Royce had to al-
loy it with trace amounts 
(about 1.04 percent) of alu-
minium and other metals, 
as well as tiny chips of glass, 
to get consistent disburse-
ment and perfectly even 
colour.

They installed brand 
new, dedicated spray-
painting equipment to 
physically prevent contam-
ination of the special paint 
- and even then it took eight 
tries to get the finish exactly 
right. There are 10 coats of 
paint on each car, including 
a layer of gold, aluminium 
and glass 40 microns thick 
- that’s 0.04mm or half the 
thickness of a human hair.

In total, the paint on 
these two cars is two and a 
half times the thickness of 
the standard paint finish 
on a Rolls-Royce. Finally, 
Rolls-Royce’s resident coa-
chline expert Mark Court 
hand-painted twin coach-
lines along each side of the 
body in pure gold paint, 
using a fine squirrel-hair 
brush.

The handmade nickel-

Rolls-Royce ‘gold’ for deep pockets 
...With 10 coats of paint on each carStories by 

MIKE OCHONMA

silver pantheon grille that 
has been the hallmark of 
every Rolls-Royce since 
1907 has been gold plated, 
as has the Spirit of Ecstasy 
figurine, which is lit from 
below.

The RR badge just in 

front of it was cast using 97.1 
grams of 18-carat gold and 
then, because 18-carat gold 
is slightly redder than pure 
gold, it was gold-plated as 
well, for a perfect match, 
laced with an emblem 
formed in vitreous enamel, 

surrounded by 336 pavé set 
brilliant-cut diamonds.

For upscale comfort, 
seats are trimmed with 
hand-woven black and 
white leather panels, to rep-
resent the chequered floor 
of the hotel lobby, and a 

special ‘pearl effect’ gold-
coloured leather dye was 
created for the outer panels 
of the seats.

Even the famous Rolls-
Royce umbrellas inside the 
doors have gold handles 
and trim, and the gold tread 
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Mustang gets 
a makeover, 
more muscle

Detroit auto-
show points to 
enduring market 
for sedans

ExecutiveMotoring
Page 27

Peugeot gives 
new 3008 
extra aggressive 
design

Page 26 Page 27

plates below them are en-
graved with ‘PHANTOM 
Specially Commissioned by 
Stephen Hung’, just to re-
mind you who was respon-
sible for these monuments 
to over-the-topness.

Ford Motor Com-
pany. is teaming up 
with city officials in 
London to launch a 

year-long pilot program to 
test a fleet of 20 Transit Cus-
tom plug-in hybrid vans. The 
automaker earlier this month 
announced the plug-in vans 
as part of a $4.5 billion invest-
ment in electrified vehicles 
that will add 13 new products 
to Ford’s portfolio by 2021.

The 20 Transit Customs 
for the pilot program will be 
built at Ford’s Dunton, U.K., 
technical center. The vans 
will be available for commer-
cial purchase in Europe in 
2019 and has no plans to sell 
them in the United States.

“Teaming up with our 
London partners, we will also 
be able to trial software and 

telematics with enormous 
potential to reduce emis-
sions and costs in the city,” 

Jim Farley, chairman and 
CEO, Ford of Europe, said in 
a statement.

He noted that the new part-
nership demonstrates Ford’s 
evolution to both an auto and 
mobility company. We have 
lots of work to do, but eve-
ryone is so energized by this 
breakthrough opportunity.”

The 12-month pilot, aims 
to reduce commercial ve-
hicle emissions in the city. 
Such vehicles make 280,000 
trips per day totaling 8 mil-
lion miles (over 10 million 
kilometres), and vans make 
up 75 percent of peak freight 
traffic, the automaker says.

Ford will provide the vans 
to a number of commer-

Ford, London puts plug-in hybrid commercial vans to test
cial fleet groups, including 
Transport of London. The pi-
lot program is being financed 
with about $5.8 million (£4.7 
million) from the U.K. gov-
ernment-funded Advanced 
Propulsion Center.

The vans will get a pure 
electric range of about 31 
miles. They will operate on 
electric power for most of 
their city-based trips, and 
will switch to the combustion 
engine for longer trips out-
side the city center.

A Ford spokesman said 
there is potential to extend 
the pilot program to other 
European cities, although the 
automaker has nothing to 
announce now.
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Nissan, Toyota hangs on UK 
plants despite ‘hard Brexit’ plan

Detroit auto-show points to 
enduring market for sedans

T
he global auto-
motive market 
for 2016 ended 
with signs of a 
promising fu-

ture in the years to come, 
which was indeed a record 
year in the books, thanks 
largely to consumers’ ra-
pacious appetite for light 
trucks. These included 
crossovers of all varieties 
and pickups in medium, 
large and supersize pack-
ages. Even minivan sales 
jumped.

Their volumes may 
be declining, but sedans 
along with their coupe and 
hatchback cousins, still 
sell by the millions each 
year and will continue to 
do so for years. The mix 
in 2016 was roughly 60-40 
in favour of light trucks. 
When automakers look to 
reinvent or reinforce what 
their brands stand for, it is 
a car they use to send the 
message, not SUVs.

Among the brands that 
have some fun in Detroit 

were Toyota with its next-
generation Camry, Kia 
with its Stinger hatchback, 
Lexus with a revamped LS 
flagship and Nissan with 
its Vmotion 2.0 concept, a 
teaser to the next genera-
tion of its sedan line-up, 
starting with the forth-
coming Altima.

Of that class, Toyota’s 
Camry packs the big-
gest market punch. In the 
United States alone, the 
Japanese car maker sold 
388,618 of the model in 
2016, a 9.5 percent drop 
from a year earlier. Despite 
that drop, the sedan has 
been very good to Toyota.

And here come the new 
ones: The Camry is just the 
opening act in a new gen-
eration of midsize sedans 
that will include Honda’s 
redesigned Accord and a 
thorough makeover of the 
Hyundai Sonata. Nissan’s 
next Altima is due next.

Fresh product will 
mean fresh attention to 
the midsize sedans of the 
world, and a likely bump 
in sales. Even after that 
increase wears off, market 

followers are confident 
the flight of consumers to 
crossovers will eventually 
plateau.

Within some markets, 
Sedans, especially the 
midsize family variety also 
enjoy some of the highest 
loyalty rates in the indus-
try; the main audience that 
Honda and Toyota target 
with their sedans is the 
people who already own 
one.

Lexus’ debut of its fifth-
generation LS flagship was 
another Detroit highlight 
this year. The 2018 LS 500 
puts an exclamation point 
on the styling turnaround 
Lexus started in 2011. 
“It’s still a very important 
segment to us because of 
its prestige nature,” Jeff 
Bracken, Lexus’ general 
manager noted. With the 
entire segment last year 
put at almost 100,000, it 
would be a mistake to walk 
away from a segment that 
is that large.

Kia and its stable mate 
Genesis will also hopes to 
peg their initial thrust into 
the luxury space with cars. 

Stories by MIKE OCHONMA Kia’s Stinger five-door set 
the tone in Detroit, prom-
ising new levels of perfor-
mance and dynamics. This 
year Genesis will show off 
its G70 sedan, which rides 
on the same platform as 
the Stinger.

Other brands pegging 
their turnaround to se-
dans include Acura and 
Cadillac. Acura has a pair 
of well-received crosso-
vers in the RDX and MDX, 
while its sedans (ILX, TLX 
and RLX) often struggle to 
find their footing.

In 2015, the auto manu-
facturer made it clear to 
use sedans as the linch-
pin of Acura’s turnaround. 
Those efforts it believes 
will begin to bear fruit this 
year, likely starting with 
a mid-cycle freshening of 
the midsize TLX.

Cadillac also has a 
roster full of slow-selling 
sedans and big plans for 
new crossovers, yet the au-
tomaker chose to tease its 
future plans with the Es-
cala concept debut at last 
year’s Pebble Beach car 
festivities in California.

Toyota and Nis-
san say they will 
continue to build 
cars in the UK de-

spite Prime Minister The-
resa May’s plan to leave 
the European Union’s sin-
gle market, which could 
make exporting from Brit-
ish factories less lucrative.

May’s Brexit plan, out-
lined last week will not 
derail Nissan’s commit-
ment to build new ver-
sions of its Qashqai and 
X-Trail SUVs at its factory 
in Sunderland, England, 
so said, Carlos Ghosn, the 
automakers chief execu-
tive.

Toyota plans to keep its 
car- and engine-building 
plants in the UK and may 
take steps to increase 
their competitiveness if 
leaving the European Un-
ion raises costs, Chairman 
Takeshi Uchiyamada said.

“We can survive this,” 
Uchiyamada said in an 

Honda, have led a revival 
in UK car manufactur-
ing, relying on EU mem-
bership to export cars to 
other countries in the bloc 
without tariffs.

The Society of Mo-
tor Manufacturers and 
Traders lobby group has 
warned quitting the sin-
gle market abruptly and 
reverting to tariffs under 
World Trade Organization 
rules threatens the indus-
try’s viability.

Until recently, May’s 
Brexit plans were shroud-
ed in uncertainty, with 
auto executives and other 
business leaders hoping 
she’d opt for a softer ver-
sion of Brexit in which the 
UK maintained member-
ship in the single market 
and the European cus-
toms union, which eases 
cross-border movement 
of parts and materials for 
manufacturers.

In October, Nissan se-

Boulos Suzuki Super carriage trucks set for launch
Boulos Enterprises 

Limited has made 
ready 21 imported 
units of Suzuki 

Super Carriage truck for 
launch into the Nigeria 
market. Stanley Evans, the 
company’s General Man-
ager, Sales and Marketing, 
said the launch, which was 
earlier scheduled for first 
week of December, 2016 
did not hold, because of 

“exigencies and difficulty to 
source foreign exchange.

According to Evans, the 
trial vehicle will be knocked 
down to train our guys. ‘’In 
other words, we are training 
with it. Some of the others 
will be sold, and as it is, we 
have sold the first two al-
ready. Five will be demon-
strated. One will be a freeze 
unit; one will be a van, one 
a Pick-up and one possibly 
a mobile workshop.” He 

added.
The Boulos locally 

manufactured Suzuki Su-
per Carriage truck will be 
powered by a 1.2-litre, four-
cylinder engine mated to a 
manual transmission gear-
box. The truck is capable of 
going minimum of 10,000 
km on one service and ma-
jor service at 20,000km.

According to the Bou-

interview with Bloomberg 
Television at the World 
Economic Forum in Da-
vos, Switzerland. “In eve-
ry country in the world, 
we don’t intend to close 
or move factories when 
things like this happen 
and it will be the same in 
the UK.”

Toyota and Nissan, 
along with Japanese rival 

cured unspecified assur-
ances from May’s govern-
ment and said it would 
make new investment at 
the Sunderland factory, 
the biggest auto plant in 
the UK. From now on, Ni-
ssan will assess the plant’s 
overall competitiveness, 
rather than focus on tar-
iffs or other individual is-
sues, Ghosn said.

Continues on page 27
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Boulos Suzuki 
Super carriage 
trucks set for...

Mustang gets a makeover, more muscle

B
eing global, as 
Ford’s Mustang 
became in its lat-
est generation, 
means keeping 

with the times, even if you 
are a pony car lugging at 
nostalgic heartstrings.

Now, just take a look 
check out the Mustang’s 
mid-life refresh, which 
includes a subtle facelift 
front and back as well as 
upgraded engines, a new 
digital instrument cluster 
and some driver-assis-
tance gadgets.

The exterior design 
changes are nothing radi-
cal, but Ford has rede-
signed the grille, bumper 
and bonnet and those 
aggro-looking new all-LED 
headlights will feature 
across the range, as will 
the revised LED taillights.

Meanwhile, the big 
news under the bonnet is 
an upgraded 5-litre nor-
mally aspirated V8 engine, 
which gains a new ‘dual 
fuel’ high-pressure direct 
injection and low-pressure 
port fuel injection system, 
which improves lower-end 
torque and increases high-
rpm power.

However, Ford has yet 
to disclose how many po-
nies the new motor actu-
ally makes. Same goes for 
the extra torque produced 
by the mildly-revised 
2.3-litre four-cylinder tur-

bo-petrol option.
Both engines will be 

available with an im-
proved manual gearbox or 
an all-new 10-speed auto-
matic transmission. The 
former is a much-needed 
addition as the previous 
six-speeder did the car no 
favours during high-speed 
cornering.

Another area where 
some welcome moderni-
sation takes place is inside, 
where besides a few new 
trims and design touches, 
there is the option of a new 
Audi-style 30.5cm LCD 
digital instrument cluster, 
offering easy personalisa-
tion through three sepa-
rate views consisting of 

Stories by MIKE OCHONMA

normal, sport and track).
Talking more on per-

sonalisation, there is a 
MyMode gadget that al-
lows drivers to save their 
favourite drive settings 
and buyers of the GT can 
even adjust the V8 en-
gine’s beastly soundtrack 
through an optional active 
valve exhaust system.

Other new gadgets in-
clude Ford Sync Connect, 
with an app that allows 
you to start, lock/unlock 
or locate the car through 
your smart-phone, and 
various driver aids such 
as Pre-Collision Assist 
with pedestrian detection, 
lane-keeping assist and 
distance alert.

Peugeot gives new 3008 extra aggressive design
Peugeot’s second-

generation 3008 
have been turned 
into an SUV from a 

minivan and have been giv-
en significant upgrades to 
its technology, equipment 
and perceived quality to 
make it more upscale than 
the model it replaces. This 
will help the model stand 
out in the compact SUV seg-
ment.

In the words of Carlos 
Tavares, PSA Group chief 
executive,   ‘’The new 3008 is 
an “extraordinary vehicle” 
with a level of sophistica-
tion not seen in any previ-
ous model from the French 
brand. Visually, it has a 
very strong character. It is a 
Peugeot model but it avoids 
any ostentation.

Tavares said he has been 
impressed with the new 
3008 since seeing a first pro-
totype of the vehicle when 
he arrived at PSA from Re-
nault in 2014.

Maxime Picat, who 
oversaw the creation of the 

new model during his four 
years as CEO of the Peugeot 
brand, said the 3008’s de-
sign change was made in 
response to customer re-
quests.

“Instead of offering 
something that was a cross 

between a minivan and an 
SUV, we opted to launch a 
real SUV to best meet de-
mand in Europe and world-
wide,” he said.

To many customers, 
all-wheel drive is a must in 
an SUV, but Peugeot said 

the initial variants of the 
3008 won’t offer the fea-
ture. Instead they will have 
an electronic system called 
Advanced Grip Control to 
help increase traction on 
slippery surfaces.

Peugeot will add all-

wheel-drive feature to the 
3008 model line in 2019 
when it plans to couple 
the technology with parent 
PSA’s new gasoline-electric 
plug-in hybrid powertrain.

That vehicle will deliver 
power to the rear wheels via 

 … With French automaker moving SUV upscale

los’ Sales and Marketing 
boss,  the truck is designed 
for modern business users 
with multiplicity of real op-
tions, 21 body options and 
minimum maintenance, 
top quality and extremely 
economical; the first major 
service is after two years or 
20,000 km.’ According to 
him, ” out of the 21 Fully 
Built Up (FBU) brought in, 
20 is for soft launch, while 
one is trial vehicle.”

The imported launch 
units will be followed CKDs, 
marking the beginning 
of Suzuki Super Carriage 
trucks’ manufacturing in 
Nigeria from the plant al-
ready built at Boulos prem-
ises located along Acme 
Road,  Ogba, Ikeja, Lagos 
State.

Stanley Evans promised 
that the units will be built up 
to standard,” “We will build 
them according to custom-
ers’ specifications, because 
we can build to what any-
body wants. If a customer 
wants a pickup truck, van, 
automobile workshop or 
refrigerating unit, we’ve got 
them all. We can build to 
specification.”

The technology is ex-
tremely advanced with a 
completely neutral handling 
and perfect balance and a 
brand new technology, 2017 
engine, version of which is 
used by sports Car Company.

an electric motor while the 
front wheels will be driven 
by the internal combustion 
engine. The first-generation 
3008 diesel hybrid variant 
has a similar arrangement, 
which is called HYbrid4.

Peugeot will only offer 
the 180-hp 2.0-liter diesel 
in its top-of-the-range GT 
version, a move that the 
automaker says shows its 
commitment to the power-
train despite rising pressure 
from legislators to discour-
age its use.

Like the GT versions of 
the 208 and 308, the 3008 
GT will offer an optional 
two-tone paint scheme. 
Fast facts In terms of tech-
nology, Peugeot 3008 will 
offer optional adaptive 
cruise control that can be 
used at speeds between 30 
kph and 180 kph and bring 
the car to a full stop when 
needed. The new i-Cockpit 
features a customizable dig-
ital instrument cluster with 
a 12.3-inch high-resolution 
screen.

Continues on page 27



LIRS targets N50bn monthly by 2018

D
espite economic 
recession in the 
c o u n t r y  a n d 
general slow-
down of eco-

nomic activities associated 
with year-ends, Lagos State In-
ternal Revenue Service (LIRS) 
said it raked N25 billion into 
the stake government’s coffers 
in December 2016.

Also buoyed by the feat, 
LIRS said it is targeting N30bil-
lion revenue this month and 
the subsequent months of 
2017, and that in view of the 
ambition of the Governor 
Akinwunmi Ambode admin-
istration to present a N1 tril-
lion budget for next year, the 
LIRS has also set a N50 billion 
monthly revenue target.

Ayodele Subair, Executive 
Chairman of LIRS who was 
speaking during the Annual 
Tax Week 2017 organised by 
the Lagos District Society of 
the Chartered Institute of Tax-
ation of Nigeria (LDS-CITN) 
with the theme “Economic 
Recession: Taxation as a sur-
vival roadmap,” admitted that 
though the task is daunting, it 
is doable and requires think-
ing outside of the box.

On funding of the 2017 
spending plan of Lagos, he 
said “with the budget of about 

N813billion, the LIRS is look-
ing at leveraging on technol-
ogy and improved automation 
of its services and (that the 
state government is) investing 
a lot in this direction.”

Describing the N25 bil-
lion earnings in December 
as a miracle, he said going 
forward; the service is work-
ing on integrating databases 
of all government agencies to 
ensure that the right questions 
are being asked at all times, 
just as proper trails are being 
followed. 

For example, he contin-
ued, the LIRS will integrate 

IHEANYI NWACHUKWU

Tax Digest

its processes with the Land 
Bureau for land use charge 
to enhance collection of ap-
propriate revenue, just as 
there are plans to “encourage 
whistleblowing for informa-
tion.”

Another move that is ex-
pected to boost revenue is the 
Bank Verification Numbering 
(BVN) that will help track as 
many transactions as possible.

He urged Nigerians to keep 
proper records, make true 
declaration and pay the ap-
propriate taxes at all times, 
just as he appealed for volun-
tary compliance from all to 
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enable government perform 
its responsibilities.

“LIRS is ensuring collabo-
ration within various gov-
ernment ministries to pool 
together a huge database that 
will enhance revenue collec-
tion,” he added, noting that the 
ongoing recession and par-
ticularly the drop in oil price is 
a blessing in disguise, as it has 
forced governments to think 
about boosting internally 
generated revenue which has 
for years been abandoned in 
favour of oil money.

In a presentation titled: 
“Recession impact on state 

budgets- taxation as a miti-
gant, Abayomi Olugbenro 
Partner, Tax & Regulatory 
Services at Deloitte Nigeria, 
Lagos, warned that the trou-
bling operating environment 
would reflect in the revenue 
of state governments and the 
Value Added Tax (VAT), such 
that their inability to meet 
recurrent obligations may 
continue, at a time the Federa-
tion Account Allocation Com-
mittee inflow is at its ebb and 
IGR is nearly non-existent.

 As a way out, he called 
for a restructuring of the 
federation, to ensure states 
collect revenues available 
within their domain and 
make contributions to run-
ning the centre, a reverse of 
the current trend, just as the 
Nigeria must begin to see 
itself as a non-oil producing 
nation and become more 
prudent.

Olugbenro frowned at the 
situation in the 2017 budget 
where oil is still expected to 
contribute 40% of projected 
revenue, at a time when U.S. 
which produces more crude 
than so many countries does 
not see itself as an oil pro-
ducing nation.

He urged state govern-
ments to expand the tax net, 
rather than increasing rates 
as such would be suicidal.

“If we don’t increase the 

tax net, it may impede na-
tional recovery,” he added, 
calling rather for a reduction 
in tax rate to allow for more 
disposable income in the 
hands of Nigerians, thereby 
boosting spending, and in 
the process growing VAT rev-
enue whose impact would 
more than compensate for 
the reduced tax rate.

Rather than raising rates, 
he also suggested that gov-
ernment could focus on VIPs 
(Very Important Person-
alities) and non-government 
organisations (NGOs), par-
ticularly their associated 
individuals and vendors, as 
they are not tax exempt but 
are oftentimes overlooked.

Discussing the presenta-
tion, Titilayo Fowokan, urged 
government to look into the 
area of luxury goods/lifestyle 
tax, urging that the proposed 
tax amnesty should be in 
good faith and should not be 
used as a bait, just as there 
should be a lot of enlighten-
ment around it.

She also called for plugging 
of existing leakages in the tax 
system, just as government 
should mine available data to 
identify previously overlooked 
but possible sources of tax. 
“Let’s make the tax environ-
ment very conducive and 
states would achieve their 
aims,” she urged.
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As e-commerce grows, 
tax authorities try to 
protect their indirect 
tax revenue without 

increasing their administra-
tive burden or slowing cross-
border trade.

When the first value-added 
tax (VAT) systems were imple-
mented around 60 years ago, 
cross-border trade was not 
much of an issue.

Goods were mainly pro-
duced and sold locally, and 
if goods were imported, it 
involved a few traders in large 
quantities. But globalization 
saw a massive expansion in 
cross-border trade.

By 1990, the global trade 
of manufactured goods had 
increased tenfold from rates 
in 1960. With the emergence 
of the internet in the 1990s, 
the first online shops came 
into being.

What started as a niche 
business has evolved into a 
multibillion-dollar e-com-
merce trend over just a few 
years, with two-digit growth 
rates each year.

By 2018, global e-com-

Digital revolution shakes up tax collection
merce sales are expected to 
have passed the USD1,500 bil-
lion mark. Nowadays, consum-
ers order goods from almost 
anywhere in the world and 
have them shipped directly to 
their homes.

As a consequence, mil-
lions of individual parcels, 
many with values below the 
thresholds for levying customs 
duties and taxes, cross borders 
every day.

Losing tax revenue
In many markets, these 

low-value consignments are 
giving foreign suppliers a com-
petitive advantage over local 
suppliers, and they are caus-
ing significant losses of tax 
revenue, such as import du-
ties and VAT and goods and 
services tax (GST).

As a result, customs author-
ities are taking steps to protect 
this source of revenue. In many 
countries, the threshold below 
which goods are free of import 
duties and taxes is declining 
toward zero.

In theory, this makes every 
import taxable. But, in practice, 
it increases the administrative 
burden for customs authorities 
and slows down cross-border 
trade.

What should they do?
So should customs authori-

ties look for new ways to tackle 
cross-border sales?

Another approach has been 
chosen by Turkey, for example, 
which has announced new 
filing requirements, effective 
1 July 2016, for carriers and 
logistics companies to report 
on the aggregate shipments 
from a supplier, regardless of 
the identity of the importers.

In the European Union 
(EU), an extension of the Mini 
One Stop Shop (MOSS) system 
is being discussed for EU sup-
pliers of goods that have to 
register and pay VAT in the EU 
country of arrival if they sell 
goods to private consumers 
there. Switzerland plans to 
implement such a procedure 
in 2017 — one of the first non-
EU countries to do so.

Digital disruption
Digitalization is forcing 

these developments to go even 
further. Increasingly, orders of 
physical goods are giving way 
to a simple download of data. 
Books are bought as electronic 
books; music and movies are 
streamed; and, with the devel-
opment of 3-D printers, con-
sumers will create more and 

more goods on the spot and 
in real time, acquiring from 
the seller just the necessary 
data to program the printer. 
All these developments could 
affect the revenues collected 
from indirect taxes.

Revenues from taxing sup-
plies of goods decrease (also 
because barriers to interna-
tional trade continue to fall) 
and, at the same time, tradi-
tional VAT systems cannot 
tax cross-border supplies of 
services and intangibles or can 
do so only to a limited extent.

Uncoordinated response
Many countries are devel-

oping rules to tax foreign pro-
viders of electronic services. 
However, this is happening in 
a rather uncoordinated way, 
with most countries simply 
requiring foreign service pro-
viders to register in the country 
and pay VAT/GST. Some coun-
tries, such as Switzerland and 
Norway, have had such rules 
for years.

The EU followed with a uni-
form system for all 28 Member 
States in 2015, introducing 
the MOSS concept as a single 
point of contact for taxpayers to 
declare tax charged on digital 
sales made to individuals. ….Culled from E&Y

Most recently, Australia, 
Canada, Japan, New Zealand, 
Russia, South Korea, Thailand 
and Turkey announced that 
they will require foreign e-
service providers to register 
and pay taxes. At the same 
time, many countries are con-
sidering lowering or abolishing 
thresholds for the importation 
of low-value consignments, 
allowing them to tax physical 
cross-border e-commerce 
deliveries as well.

Impact on merchants
Although there may be 

progress for governments, 
this uncoordinated approach 
poses significant problems for 
online merchants.

Just imagine a supplier of 
music downloads having to 
register for VAT/GST in 150 
countries, to file VAT/GST 
returns in them all and to ap-
ply the different local VAT/
GST rules.

Or think of a small start-up 
store selling goods online to 
customers in many jurisdic-
tions and having to comply 
with all tax rules in foreign 
languages and exotic curren-
cies. Both businesses also must 
be able to identify the place of 
residence of their customers 

to apply the correct VAT/GST 
treatment.

Impact on tax authorities
But, in reality, it seems 

questionable whether these 
new rules are manageable for 
tax authorities. They definitely 
come with an additional work-
load and — if a foreign mer-
chant does not register — little 
or no means to collect the tax 
due. We therefore need a shift 
toward a global framework for 
applying VAT or GST to cross-
border flows of services and 
intangibles.

The Organisation for Eco-
nomic Co-operation and 
Development (OECD) has 
already started this work by 
issuing the Global VAT/GST 
Guidelines in 2015, which rec-
ommend levying VAT or GST 
in the place where goods and 
services are consumed, not 
where they originate.

However, the OECD has no 
solutions for how to enforce 
compliance. It simply recom-
mends that countries adopt a 
simplified registration system 
and calls for stronger inter-
national cooperation in the 
exchange of information and 
the enforcement of taxes.
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Kennedy Uzoka is Nigeria’s coolest bank CEO

K
ennedy Uzoka, 
UBA’s Group 
Managing Di-
rector, is the 
savviest bank 

CEO in Nigeria, as far as 
social media is concerned. 
Or so says an informal 
study by me.

He loves social media 
and practically hangs out 
there. While he won’t be 
allowed into the YMCA, 
he probably knows a thing 
or two about where and 
how to appeal to banking’s 
emerging core customers, 
Millennials. Based on the 
outcome of my, perhaps, 
dubious analysis, I decid-
ed to crown him a social 
media kingpin. He won’t 
be getting any plaque or 
prize money or anything. 
I don’t even know if he’s 
going to brag about it.

R e c e n t l y ,  H e r b e r t 
Wigwe, CEO of Access 
Bank was crowned the 
Twitter Lord by Business 
Day but as a tree doesn’t 
make a Zambisa forest, so 
also Twitter isn’t enough 

gages, credit cards, DSTV, 
Netflix, chills, etc.

Unfortunately for banks 
in general and Nigerian 
banks, in particular, it has 
been mostly misses and 
few hits. At first glance, 
you wonder why because 
worldwide, 11 Nigerian 
banks are in the top 100 
banks using social media. 
But we all know that you 
can’t run faster than the 
boss (let someone shout 
Hallelujah to that!).

So I wanted to know if 
the bosses are running in 
tandem with Millennials. 
After all, wouldn’t it be 
a strategic failure not to 
understand the life and 
time of the age cohort of 
those who would be banks’ 
greatest customers in the 
next few years?

Do the CEOs lead their 
banks by example? Do 
they even, on a personal 
level, understand social 
media, the platform on 
which the next generation 
of banking wars would be 
fought? If they lose out on 
Millennials, how do they 

to rule the social media 
world. But then, that may 
be wrong, after all, Trump 
will rule America and the 
rest of the free world using 
nothing but Twitter.

So here’s how the 
CEOs stack up.

Implications of social 
media for banking

Nigerian banks will for-
ever jostle for the eyeballs 
and minds of Millennials. 
I mean, social media was 
hot, digital banking is even 
an inferno now. It doesn’t 
take a soothsayer to know 
why; Millennials are the 
next target market as baby 
boomers start to die off 
gradually. Millennials live 
in the social media world, 
so no better place to hang 
out with them, pander to 
their whims and hopefully, 
find a way to make some 
money off them.

In five years, Millenni-
als, also known as Gen Y or 
those born in the 80’s and 
90’s, will form the major-
ity of the workforce. That 
means salaries, bonuses, 
shopping, car loans, mort-

Starting out as a social CEO

R
ecently we conducted 
a survey that con-
firmed we already 
suspected to be true, 
Nigerian bank CEOs 

- like many other CEOs, are so-
cial media shy.  Although many 
of them will claim is for good 
reason, but others like Herbert 
Wigwe of Access Bank, Kenndy 
Uzoka of UBA will agree that there 
may not be one “good reason” 
left which trumps the benefits of 
being a social CEO.

A social CEO refers to an ex-
ecutive who participates actively 
on social media by leveraging 
platforms to engage his imme-
diate community and thereby 
enhancing brand visibility. Social 
media participation here refers to 
posting messages, pictures, etc on 
a social media site. The unsocial 

While on LinkedIn, it is im-
portant that the newbie social 
CEO optimize their accounts. 
This includes putting all your 
work history. Also important is 
publish as regularly as possible. 
There is nothing to be ashamed 
off if you need to solicit for 
endorsements; include press 
mentions and add skills. Finally 
engage regularly with the com-
munity by liking as often as 
possible, make comments and 
reshare other people’s post if you 
like and especially if they align 
with your company’s set objec-
tives. Second step is to pick a few 
other social media platforms. It 
is not compulsory that the social 
CEO must be on every platform. 
A benefit of being on more than 
one platform, MDG report not-
ed, is that other platforms offer 
access to vastly different audi-
ences, as well as other methods 
of communicating.

To pick other social media 
network carefully consider your 
comfort level. First think about 
the demographics, there are 
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wide differences in age, gender, 
and geo breakdowns. Second, 
do not neglect their behaviours. 
Many people go on social media 
for different reasons. Third de-
cide on the type of visual you are 
going to use. For instance, if you 
decide to go on Instagram, you 
will have to do more of pictures, 
GIFs and videos. If it is Twitter or 
Facebook you want then posts, 
pictures, live videos and GIFs are 
the tools you need. Fourth, your 
ability to respond as quickly as 
possible is very important. It be 
sure, it is not always the same for 
every platform. You may need to 
respond to a network like Twitter 
quicker than the rest.

While you are on the plat-
forms you can experiment in 
order to find the right frequency 
and content. It is recommended 
to post more than less if you 
want to keep the audience very 
engaged. It is also okay to reuse 
content across different networks 
and repost pieces. You can also 
repost other people’s content; it 
goes a long way.  

Finally, make your content 
fun. According to MDG Adver-

CEO is one that does not get 
involve at all.

To be fair, it is not that unso-
cial CEOs have no desire to so-
cialize with their community. In 
a report released in 2012, global 
public relations firm, Weber 
Shandwick noted that CEOs were 
finding ways to be social without 
being active on Facebook, Twit-

ter and LinkedIn. That was years 
after Facebook announced it 
inching towards 2 billion active 
users.

Today’s CEO, according to 
MDG Advertising, will be making 
a “huge mistake” being com-
pletely unsocial. In a survey of 
senior managers the advertising 
firm conducted, 76% believed it 

is a good idea for their CEO to be 
on social media. 75% out of the 
76% said it gives the company 
a human face, 78% said it has 
a positive impact on the com-
pany’s reputation, 80% said it is 
a good way of sharing news and 
70%said it has a positive impact 
on business results.

The report went on to outline 
three steps CEOs can take when 
starting out on the journey to 
becoming a social CEO. The 
first step is to create an account 
on LinkedIn. The social media 
platform which is a hub for co-
workers, press, peers, customers, 
and future employers is arguably 
the most popular among profes-
sionals and business executives. 
32% of Fortune 500 CEOs have 
active LinkedIn accounts. Also 
70% of CEOs who are active on 
just one social network are on 
LinkedIn.

plan to run their retail 
banking game?

Having little to do over 
the holidays, the devil in 
me played with some data 
and ranked Nigeria bank-
ing CEOs. Luckily, I’m out 
of banking else I could 
have found my sorry back-
side out of a job.

Methodology
1. There are bajillion 

social media platforms 
out there and even the 
craziest of us all can’t keep 
up with the madness. So I 
look at the presence on just 
Facebook, LinkedIn, and 
Twitter. Having a profile on 
each gives a score of 5 or 0.

2. Anyone can be on 
social media, being active 
is the real deal. So engage-
ment is critical. Having an 
activity within the last 1 
month gets 5 marks, last 3 
months gets 3 marks and 
nothing in 6 months gets 0

3. Many CEOs got there 
in the last few years, but 
it doesn’t take minutes to 
update profiles. Having a 
current profile gets a score 
of 5 and none gets 0

Dell’s new PC gaming 
products aim for bigger 
portion of $75 bn industry

Vconnect urges SMEs to adapt 
technology, take ownership of 
business online
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Vconnect urges SMEs to adapt technology, 
take ownership of business online

N
igeria’s business direc-
tory services provider, 
Vconnect has urged 
small businesses that 
desire to scale to seize 

the opportunities of social media 
and take control of their business 
when online.

The company disclosed this at 
the SME Conference 1.0 which held 
on Thursday 20 January, 2017 in 
Lagos. Vconnect organised the event 
in collaboration with Facebook’s 
FreeBasics.

An effective online presence is 
similar to an ID card according to 
Vishal Tulsiani, business develop-
ment manager, Vconnect.

“Your profile should have an-
swers to questions that your cus-
tomers are while making a decision 
about your business. Your profile 
should help them make the right 
decisions.

“A common mistake, entrepre-
neurs make is to be jack of all trade. It 
is always better to specialize. Update 
people with pictures on a regular 
basis,” Tulsiani said. 

While speaking at the event, 
Oluyomi Ojo, chief executive officer 
(CEO) of online print firm, Printivo, 
told the entrepreneurs who were 
present that adopting technology 
makes growth more likely.

“If you are not building technol-
ogy you are using technology. The 
first thing is do you know the busi-
ness you want to use technology to 

enable? You have to know the busi-
ness,” Ojo said.

He further noted that data min-
ing and analysis are very crucial in 
making accurate business decisions.

“Every product we (Printivo) 
have today is actually insight from 
customers. Data helps you to mea-
sure everything. You cannot improve 
what you do not measure,” Ojo said.

At the panel segment, panellists 
noted that because technology was 
at an early stage in Nigeria rep-
resents golden opportunities for 
businesses. They pointed out that 
the millions of Nigerians that are just 
discovering the internet means that 
an entrepreneur has a significant 
new market to serve.

“Smartphones are a lot cheaper 

in the market today. Knowledge is a 
question of survival; if you do know 
you remain in business, if you do 
not know you are out of business,” 
Tawa Bolarin, director, Enterprise 
Business, Airtel Nigeria said.

Marek Zmyslowski, CEO and 
founder Hotel Oga outlined four 
steps every business must undergo 
in a technology process. The first 
is the stage where the owner has 
no idea about using technology, 
then he moves to the stage where 
it dawns that there is something 
behind technology, he goes on to 
adapt technology and becomes 
savvy in it. In the final stage accord-
ing to Zmyslowski, the entrepreneur 
is more confident and goes as far 
as employing tech professionals to 
manage his systems.

He further noted that businesses 
that are just beginning with technol-
ogy can do so with payroll account-
ing software.

In searching for mentors, a busi-
ness owner must be clear what he or 
she is looking for according to Afua 
Osei, founder of She Leads Africa. 
Initially, she said, the entrepre-
neur can look for case studies, join 
forums online or offline and read 
blogs of successful business owners 
possibly doing similar things.

“Do not just walk up to a person 
and say: “I want you to be my men-
tor”, that is a huge responsibility you 
are placing on that person. Instead, 
you can approach the person with 
a question: “I really want to under-
stand how this is done,” Osei said.  

 

Dell’s new PC gaming products aim for 
bigger portion of $75 bn industry

S
amsung Electronics Co. 
blamed the overheating of its 
Galaxy Note 7 smartphones 
on manufacturing and design 
problems but acknowledged 

that it hadn’t determined the “root 
cause” of the failure, in the company’s 
most comprehensive attempt to explain 
the a massive recall of more than 2.5 
million devices last year.

At an event on Monday at its offices 
in Seoul, Samsung said “batteries were 
found to be the cause.” The company, 
citing the results of an investigation that 
included about 700 Samsung research-
ers, three outside firms and more than 
30,000 batteries, said that in the case of 
one supplier, the battery casing wasn’t 
big enough, causing deformations in the 
upper corner of the battery.

In the case of batteries supplied 
by another company, manufacturing 
flaws likely linked to a sudden ramp-up 
in production led to a separate failure.

On Friday, The Wall Street Journal 
reported that the Galaxy Note 7’s prob-
lems were caused by batteries that were 
a bit too large for their phone casings 
and manufacturing flaws related to 
increased production.

The disclosures are part of a com-
pany effort to put the Galaxy Note 7 
debacle firmly in the past. The ordeal 
started in September when reports of 
overheating smartphones forced the 
company to recall phones containing 
batteries from one of its suppliers—who 
people familiar with the matter said was 
Samsung SDI Co.—an affiliate with 
production lines in South Korea and 
Vietnam.

Samsung then ramped up produc-
tion of replacement Galaxy Note 7 
devices using batteries from its other 
supplier, Hong Kong-based Amperex 
Technology Ltd., or ATL, which produc-
es them at a factory in China. But after 
reports of overheating in its replacement 
phones, Samsung pulled the plug on 
the product altogether in October and 
promised a thorough investigation. 
Days later, the company acknowledged 
about $5 billion in losses and lost sales.

On Monday, executives from the 
two independent U.S. companies that 
Samsung hired to look into the battery 
failures said they still couldn’t say defini-
tively what caused the battery problems 
they identified at Samsung SDI and 
ATL. But Sajeev Jesudas, president of 
the consumer business unit at UL LLC, 
one of the independent battery examin-
ers contracted by Samsung, said there 
were “multiple contributing factors,” 
and added that additional investiga-
tion would be needed to identify the 
“root cause.”

Kevin White, principal scientist at 
Exponent Inc., the other outside inves-
tigator, said in the case of the Samsung 
SDI batteries, “the design of the cell 
pouch didn’t provide enough room” for 
the battery. For the ATL batteries, Mr. 
White singled out “an error in the manu-
facturing process” as the likely cause.

Both Exponent and UL eliminated 
software and hardware problems as 
potential causes. Another independent 
investigator found no issues with Sam-
sung’s supply chain.

TIMOTHY W. MARTIN and
EUN-YOUNG JEONG (WSJ)

Samsung Blames 
Galaxy Note 7 
Overheating 
on Problems at 
Suppliers

D
ell is stepping up its 
game to leverage its 
industry expertise and 
presence in the PC 
gaming space with the 

launch of Alienware and Inspiron 
gaming systems for players of all 
levels and price points.

The move is expected to claim a 
bigger share of the gaming market 
for Dell, an industry which accord-
ing to Statista in 2015, was forecast 
to reach more than 75 billion U.S. 
dollars, while the total number of 
video gamers was estimated at 1.8 
billion around the world.

This move by Dell complements 
what the company already offers 
with Alienware’s 20 years of gaming 
excellence, described as “a pioneer-
ing specialty high-performance 
gaming PCs unrivaled in their en-
gineering and innovation. Since 
joining the Dell family a decade 
ago, Alienware has grown into a 
leading gaming brand worldwide 
and brings industry-first innovation 
and uncompromised design to gam-
ers who demand an edge on their 
competition.”

“The popularity of PC gaming is 
at an all-time high, with hardware 
alone forecasted to exceed $35 bil-
lion by the end of 2018, thanks to 
the introduction of VR and excite-

CALEB OJEWALE

ment created by esports and gaming 
tournaments,” said Bryan  deZayas, 
Director, Dell Gaming. “We are very 
proud to continue investing in gam-
ers around the world by introducing 
a new Inspiron gaming line and 
partnering with ELEAGUE to power 
and support the esports community, 
which is projected to reach 145 mil-
lion fans in 2017.”

While Alienware caters to gam-
ers wanting a high-performance, 
premium PC gaming rig, there is 
an unmet need for performance 

gaming systems that are more af-
fordable. Recognizing that not ev-
eryone plays the same way, adding 
the new Inspiron gaming line gives 
gamers a better range of price points 
and systems ready to game straight 
out of the box. The newest Inspiron 
15 Gaming laptop is just the first 
introduction gamers can expect to 
see from Dell’s Inspiron gaming 
line. Dell is committed to investing 
in and growing its gaming portfolio 
for price-conscious players, said a 
statement by the company.

According to industry forecasts, 

the largest regional market in terms 
of sales as of 2015 is Asia Pacific, 
followed by EMEA, North America 
and, to a much lesser extent, Latin 
America. In 2014, there were ap-
proximately 830 million gamers in 
Asia Pacific and some 570 million 
in EMEA.

Revenues in the gaming industry 
are based on two major sources, 
namely hardware, such as consoles, 
processors, screens, controllers and 
other accessories, and software – the 
actual games.



T
he Lagos Deep 
Offshore Logistics 
base (L ADOL), 
Nigeria’s whol-
l y  i n d i g e n o u s 

owned logistics service pro-
vider for maritime including 
oil and gas sector, has joined 
other world business lead-
ers in quest for developing a 
sustainable business outlook 
that would help unlock over 
US$12 trillion in the global 
market value by 2030.

Following a confab in 
London at the weekend, 
group under the aegis of 
Business and Sustainable 
Development Commission 
(BSDC), raised the optimism 
that sustainable business 
models could open-up eco-
nomic opportunities of high 
value for businesses across 
the globe.

The BSDC, which was 
launched in Davos in Janu-
ary 2016, has Amy Jadesimi, 
managing director of LADOL 
as a member alongside 36 
leaders drawn from different 
sectors of world economy. It 
was set up with the objec-
tives of mapping out the 
economic prize that could 
be available to businesses 
if the United Nations (UN) 
Sustainable Development 
Goals are achieved, and also 
highlighting how businesses 
can contribute to delivering 
such goals.

A recent report released 
by the Commission pre-

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
LADOL joins business leaders to promote 
$12trn global economic growth target
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dicted that the next decade 
would be critical for compa-
nies to open 60 key markets 
like “hot spots,” tackle social, 
environmental challenges, 
and re-build trust with the 
society at large.

“The Global Goals hot 
spots have the potential to 
grow 2-3 times faster than 
average GDP over the next 
10-15 years. However, be-
yond the US$12 trillion di-
rectly estimated, conser-
vative analysis shows that 

structure as critical driver”.
 “This will not happen 

without radical change in 
the business and investment 
community. Real leadership 
is needed for the private 
sector to become a trusted 
partner in working with gov-
ernment and civil society to 
fix the economy”.

Ja d e si m i ,  a  m e mb e r, 
urged other members to 
demonstrate commitment 
to the ideals of the report, 
beyond making it a mere pa-

Stories by 
UZOAMAKA ANAGOR-EWUZIE

per work. “We need to ensure 
these ideas work not just in 
a report but on the business 
frontline.”

According to her, com-
mission’s report tagged ‘Bet-
ter Business, Better World’, 
notes that while the last few 
decades have lifted hun-
dreds of millions out of pov-
erty, there has been unequal 
growth, growing job insecu-
rity, more debt and greater 
environmental risks.“This has 
fuelled anti-globalisation in 

many countries, with busi-
ness and financial inter-
ests seen as central to the 
problem, which undermines 
long-term economic growth 
in the world.”

Malloch Brown, chairman 
of the BSDC, said that the re-
port is a call to action to busi-
ness leaders as business as 
usual attitude will only drive 
more political opposition 
and land the world with an 
economy that simply doesn’t 
ensure inclusive growth.

 “At  the hear t  of  the 
Commission’s argument 
are the Global Goals with 
17-pronged objectives that 
include: to eliminate pov-
erty, improve education and 
health outcomes, create bet-
ter jobs and tackle our key 
environmental challenges 
by 2030.

“The Commission be-
lieves the Global Goals pro-
vide the private sector with 
a new growth strategy that 
opens valuable market op-
portunities while creating a 
world that is both sustain-
able and inclusive. And the 
potential rewards for doing 
so are significant” he said.

Paul Polman, chief ex-
ecutive officer of Unilever, 
who is also a member of 
the Commission, said that 
Global Goals offer business-
es a way out at a time when 
world economic model is 
pushing the limits of the 
planetary boundaries and 
condemning many to a fu-
ture without hope.

“Many are now realising 
the enormous opportuni-
ties that exist for enlight-
ened businesses will ing 
to stand up and address 
these urgent challenges. 
But we must react quickly, 
decisively and collectively 
to ensure a fairer and more 
prosperous world for all,” 
he added.

there is potential for an ad-
ditional US$8 trillion of value 
creation across the wider 
economy if companies em-
bed the Global Goals in their 
strategies, the report further 
noted.”

The report further pointed 
out that putting the Global 
Goals, at the heart of the 
world’s economic strate-
gy could “unleash a step-
change in growth and pro-
ductivity, with an investment 
boom in sustainable infra-

Worried by the 
growing poor 
capacity among 
Nigerian ship 

owners to own ships for lo-
cal seaborne trade, Taiwo 
Afolabi, group executive vice 
chairman of SIFAX Group, 
has identified the need for the 
Federal Government to put 
processes that would enabled 
for effective implementation 
of the Coastal and Inland 
Shipping (Cabotage) Act.

Cabotage Act, which is 
aimed at restricting the use of 
foreign vessels in carrying out 
inland and coastal shipping 
business, so as to promote the 
use of locally owned vessels 
in carrying out businesses 
for the benefit of indigenous 
ship owners.

However, largely due to 
lack of full implementation 
of the Law, Nigerian mari-
time domain is currently 

the domestic coastal carriage 
of cargo and passengers with-
in Nigeria’s maritime domain. 
This, he noted, is presently 
not a reality and it makes the 
Nigerian economy to lose out 
in the area of job and wealth 
creation.

On the Cabotage Vessel 
Financing Fund (CVFF), the 
SIFAX Group boss said: “The 
fund came into being with the 
promulgation of the Cabotage 
Act in 2003. It was included in 
the law that the fund would 
be derived from 2 percent 
deductions of every contract 
executed by Nigerian owned 
ships. The fund was supposed 
to help in growing the capacity 
of the indigenous ship owners 
through the provision of finan-
cial assistance to enable them 
acquire vessels. However in 
reality, a lot of problems have 
bedevilled the implementa-
tion of this aspect of the law.”

dominated by foreign owned 
and flagged as their Nigerian 
counterparts lack the needed 
capacity to competitive fa-
vourably with them.   

According to Afolabi, 
non-implementation of the 
Cabotage law has negatively 
affected the capacity of in-
digenous ship owners’ to 
maximally contribute to the 
nation’s economic growth.

Speaking in an interview 
with The Director magazine 
in Lagos recently, Afolabi, 
observed that the Cabotage 
law was designed to primarily 
deepen the participation of 
Nigerian ship owners in the 
shipping business and give 
them more stakes in the local 
shipping business.

He pointed to the fact that 
the law makes provisions for 
Nigerian owned and regis-
tered vessels to have exclusive 
opportunity of engaging in 

De t e r m i n e d  t o 
ensure peaceful 
work environ-
ment in the na-

tion’s seaport industry, the 
Nigerian Maritime Admin-
istration and Safety Agency 
(NIMASA) has created a plat-
form that enabled the Termi-
nal Operators and Maritime 
Workers Union of Nigeria 
(MWUN) to sign the Nation-
al Joint Industrial Council 
(NJIC) agreement.

The agreement, which is 
expected to last for two years, 
would help to ensure indus-
trial peace. This is because it 
encompasses fair treatment 
of dockworkers and ensures 
that every employee gets an 
employment letter and a 
package as terminal benefits 
when their contract expires, 

establishing peace among 
stakeholders in the port, also 
assured that terminal opera-
tors will keep to their side of 
the agreement.

Anthony Nted, president-
general of the Maritime Work-
ers Union of Nigeria (MWUN), 
who also commended NIMA-
SA for achieving harmonious 
working relationship between 
terminal operators and work-
ers, added that MWUN is 
willing to abide by the signed 
agreement.

Meanwhile,  NIMASA 
handed over a brand new 
Toyota Hiace bus to MWUN 
to enhance inspections of 
terminals by the leaders of 
the union, and urged them 
to ensure that their members 
are law abiding in the dis-
charge of their dutie 

said a statement signed by 
Isichei Osamgbi, head, Cor-
porate Communications of 
NIMASA. 

Speaking during the sign-
ing of the agreement at the 
NIMASA Headquarters in 
Lagos last week, Gambo 
Ahmed, executive direc-
tor, Maritime Labour and 
Cabotage Services, said the 
agency is committed to en-
suring a friendly working 
environment in the port, 
which would help to grow 
international trade and in-
vestment in the nation’s 
economy.

Vicky Haastrup, chair-
man of Seaport Terminal 
Operators Association of 
Niger ia  (STOAN ),  who 
commended NIMASA for 
facilitating the process of 

SIFAX boss blames non-implementation 
of Caboatge for low shipping capacity

Stakeholders expect cordial 
business environ at seaports in 2017
...as terminal operators, dockworkers sign Joint Industrial Council agreement

Hassan Bello, executive secretary/CEO of the Nigerian Shippers’ Council (r) handing over the key of a Toyota Hilux patrol van 
to Kola Sodipo, Assistant Inspector General of Police, Marine Police Command at the NSC’s Headquarters in Lagos recently. 



F
or years, business leaders and 
investors have waited for the 
Africa Rising narrative to shift 
from promise to reality. With 
a young, urbanizing popula-

tion; abundant natural resources; and 
a growing middle class, Africa seems to 
have all the ingredients for breakaway 
growth.

Yet this vision has remained il-
lusory. A number of major business 
enterprises have recently departed 
from the continent, their leaders dis-
couraged by the same obstacles that 
have confronted would-be investors for 
years: widespread corruption, a lack of 
infrastructure and ready talent and an 
underdeveloped consumer market.

But in our research on emerging 
markets, we have been tracking the suc-
cess of innovators in Africa who flout the 
conventional wisdom.

A TALE OF TWO STRATEGIES
Why do so many multinationals 

run up against long-standing obstacles 
in developing markets, whereas other 
corporations and local entrepreneurs 
succeed? We believe the answer lies 
in the difference between “push” and 
“pull” investment.

Most multinationals hope to achieve 
breakout growth by pushing products 
onto emerging middle-class consum-
ers. They carry with them some large 
portion of their existing cost structure 
and operating style, and thus set prices 
at levels that limit market penetration. 
As more competitors pile in, these com-
panies face the dilemma of lower growth 
versus lower margins — and in the end, 
they get both.

The fundamental advantage of 
pull development is that the market 
is assured. When innovators develop 
products that people want, they create 
markets that serve as a foundation for 
sustainable growth and prosperity. Our 
research focuses on ventures that ad-
dress the unmet needs of everyday con-
sumers instead of seeking high-margin 
opportunities by chasing the middle 
class. Their investments are guided by 
a desire to increase affordability and 

S H A P I N G  P E O P L E  I N T O  A  T E A M    
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accessibility, and the resulting price 
and cost discipline fuels higher growth, 
which then boosts employment.

INTRODUCING NOODLES TO 
NIGERIA

Perhaps the most beloved consumer 
product in Nigeria is also one of the hum-
blest: Indomie instant noodles. Sold in 
single-serving packets for the equivalent 
of less than 20 cents, the brand enjoys 
near-universal name recognition. The 
brand and Dufil Prima Foods, the To-
laram company that produces it, are so 
well woven into Nigerian society that it 
might surprise Nigerians to recall that 
noodles are not among their traditional 
foods.

In 1988, the year Tolaram began 
selling Indomie noodles there, Nigeria 
was far from an investment magnet: It 
was under military rule; life expectancy 
was 46 years; and per capita income was 
barely $256. But the company saw a huge 
opportunity to feed a nation with an af-
fordable, convenient product. Indomie 
noodles can be cooked in less than three 
minutes and combined with an egg to 
produce a nutritious, low-cost meal.

The decision to target the needs of 
typical Nigerians compelled Tolaram 
to make long-term investments in the 
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of daily shopping and food preparation. 
Godrej’s product, chotuKool, is compact, 
powered by an innovative cooling tech-
nology and a rechargeable battery, and 
costs a fraction of what conventional 
refrigerators do.

— LEARN FROM LAW BENDING. 
Perhaps the most extreme form of work-
around is the low-grade law bending 
that consumers commit to circumvent 
restrictions. Africa is rife with people 
breaking seemingly innocuous laws. 
From constructing illegal temporary 
structures to selling goods at pop-up 
stores on sidewalks, this behavior is easy 
to spot — and it’s a highly reliable indica-
tion that a legal, affordable alternative 
would be welcome.

— IDENTIFY ABUNDANT OR 
SLACK RESOURCES. The fourth strat-
egy is recognizing resources — both 
human and natural — that could be 
incorporated into a novel solution at 
low cost. Tolaram harnessed Nigeria’s 
plentiful wheat and spices to manufac-
ture Indomie noodles and spotted the 
plentiful talent among top graduates of 
the country’s schools.

LOOKING FORWARD
How many of the 500-plus World 

Bank projects under way in Africa 
consist of well-meaning but ultimately 
misguided efforts to push resource and 
infrastructure investments on the con-
tinent, and how much of the $53 billion 
those projects represent will be wasted?

Imagine the impact that a World 
Bank unit focused exclusively on docu-
menting, analyzing and teaching the 
essentials of market-creating innova-
tions could have on entrepreneurs in 
Africa and on the lives and welfare of 
people throughout the world’s emerging 
economies. Our hope is to participate in 
a rethinking of the role of development 
in creating prosperity — a hope that 
rests on the creativity of the innovators 
who spot opportunity in the struggles 
around them.

(Clayton M. Christensen is the Kim 
B. Clark Professor of Business Admin-
istration at Harvard Business School. 
Efosa Ojomo is a research fellow at the 
Forum for Growth and Innovation at 
HBS. Derek van Bever is a senior lecturer 
in the general management unit at HBS.)

Africa’s new generation of innovators

country. In 1995, to control operational 
costs, it shifted noodle manufacturing to 
Nigeria. To do so, Tolaram had to pull in-
frastructure into its operations. Tolaram 
also recruits top graduates of Nigeria’s 
schools and pulls needed skills through 
company-provided training.

To get its products to market, To-
laram had to integrate its operations. 
Its managers invested in a supermarket 
supply chain, and looking upstream, 
the company had to provide almost 
all its inputs, because suppliers either 
couldn’t meet quality or cost standards 
or didn’t adhere to contracts. As a result, 
Tolaram now controls 92% of the inputs 
for Indomie noodles and operates 13 
manufacturing plants in Nigeria.

Today the company sells 4.5 billion 
packs of noodles in Nigeria annually. It 
owns and operates more than 1,000 ve-
hicles for logistics, directly employs more 
than 7,500 people, has created a value 
chain with 1,000 exclusive distributors 
and 600,000 retailers, and has revenue 
of almost $1 billion a year.

FINDING OPPORTUNITY IN NON-
CONSUMPTION

The most challenging and the most 
essential trait shared by the market-cre-
ating innovators is their ability to target 

nonconsumption. We have identified 
four strategies that anyone interested 
in stimulating significant long-term 
economic and employment growth 
can emulate:

— SPOT THE “STRUGGLING MO-
MENT.” Nonconsumption exists be-
cause consumers lack a solution that will 
allow them to meet an important need in 
an affordable, accessible manner. Con-
sumers signal struggle with emotional 
markers, such as anger, frustration and 
anxiety. Spotting these through research 
or field observation is one of the most 
effective ways to discover nonconsump-
tion or underconsumption.

— BE ALERT TO WORK-AROUNDS. 
When consumers lack options, they 
create work-arounds. Africa overflows 
with these, because many conventional 
products and services are too expensive. 
Understanding the advantages and 
compromises inherent in such work-
arounds can help entrepreneurs design 
novel solutions. That is what the Indian 
conglomerate Godrej did when it cre-
ated a low-cost refrigerator for the rural 
market in India. The work-around that 
consumers had devised to compensate 
for a lack of refrigeration involved the 
traditional clay-pot cooler and the habit 
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$2.1bn arms deal: Again, another 
court affirms bail granted Dasuki

N2.89bn fraud: FG arraigns Mba, others

charges against him to enable 
him prepare for his defence but 
the bail orders were not obeyed 
by the government and had kept 
him in custody since December 
2015.

The counsel submitted that it 
was on record that the FCT High 
Court 24 admitted Dasuki on bail 
before he was illegally arrested 
and detained by the Department 
of the State Security Services 
(DSS).

Rotimi Jacobs, counsel repre-
senting the Federal Republic of 
Nigeria, however informed the 
court that he had no objection to 
the affirmation of the bail earlier 
granted to five other defendants 
in the trial, but however urged 
the judge not to make any pro-
nouncement or order in respect 
of the bail for Dasuki, since he 
had not been allowed to enjoy 
any bail.

Justice Baba Yusuf in his short 
ruling said that it was undispu-
table fact that ex-NSA being the 
2nd defendant in the charge was 
admitted bail in 2015, and that it 
would be in the interest of justice 
to reaffirm the same bail irrespec-
tive of the action of another arm 
of the security agencies. The 
judge adjourned trial in the mat-
ter to February 24, 2016.

Justice Baba Yusuf of an Abuja 
High Court has again reaf-
firmed the bail granted former 

National Security Adviser (NSA), 
Sambo Dasuki, and five others 
in the arm deal trial involving 
$2.1 billion.

Dasuki was re-arraigned 
alongside former finance min-
ister of state, Bashir Yuguda; a 
former director of finance and 
administration in the Office of 
the National Security Adviser 
(ONSA), Shuaibu Salisu; Dal-
hatu Investment; Sagir Attahiru 
Bafarawa, and a former Sokoto 
State governor, Attahiru Bafarawa 
before Justice Yusuf on the crimi-
nal charges that were transferred 
from Justice Peter Affen of the 
FCT High Court to the new court.

Having pleaded not guilty to 
all the 22-count charge preferred 
against the accused persons, 
counsel to Dasuki, Ahmed Raji 
applied to the court to reaffirm 
the bail granted to the ex-NSA 
even though he had not been 
allowed to enjoy same since 
December 2015.

It would be recalled that three 
different high courts had ear-
lier granted Dasuki bail, in the 

of the Nigerian Broadcasting 
Commission (NBC), Emeka 
Mba, before an Abuja Fed-
eral High Court in a 15-count 
charge bordering on alleged 
N2.89 billion fraud.

Mba and NBC’s director of 
finance and accounts, Patrick 
Areh, Basil Udotai and Baba-
tunji Amure, were accused 
of diverting the said sum of 
money for their own personal 
use, an offence contraven-
ing Section 15 of the Money 
Laundering Act.

Having pleaded not guilty 
to the charges preferred 
against them, their bail ap-
plication was formally moved 
before the court and was 
granted, in compliance with 
a previous administrative 
bail they had been given by 
the Economic and Financial 
Crimes Commission (EFCC).

The trial judge, Gabriel 
Kolawole granted the defen-
dants bail in the sum of N50 
million and one surety, with a 
landed property in like sum. 
The trial was adjourned till 
February 28, 2017.

Angola takes after Nigeria to invest $180m in development of deep seaport

2017 budget: Reps ask FG to inject funds into SWF, transport, agric, solid minerals
local debts to contractors in the bid 
to stimulate the ailing economy.

“Prior to now, we ran succes-
sive budgets averaging N4 trillion 
at a time when this country was 
earning far more than it is now at 
$100 to $120 a barrel. The last two 
budgets of this administration 
have upped the ante to N6 to N7 
trillion at a time when oil dropped 
to $30 and rose to $50.

“This is ambitious but ambi-
tion is the precursor to success. 
Prior to this time, capital alloca-
tion in our yearly budget was 
way below 30 percent and now 
this administration has raised it 
to over 30 percent. Before now, 
budget performance has been 
about 30 percent but somehow 
with little resources available, this 
administration hovers around the 
mid 50s range in terms of budget 
performance.

“We are not there yet, 50 per-
cent is not even good enough but 
it’s important to know where we 
were coming from to understand 
where we are and are going. That 
is the story of this administration. 
How has this administration been 

ture, logistical and industrial 
support in Angola allows diver-
sifying other investments in the 
international financial markets 
present in FSDEA’s portfolio.

The deep seaport facilities, 
he observed will include a 
free trade zone, state-of-the-
art ship repair, storage and 
unloading, adding that the An-
golan government will through 
this project, in particular, cre-
ate more than 20,000 jobs 
and add value to the national 
growth.

While discussing the Fund’s 
private equity investments, dos 
Santos, pointed that FSDEA has 
been materialising the purpose 
of the sovereign wealth fund by 
investing in strategic sectors of 
the economy, for the sole aim 
of actualising national develop-
ment, through the seven private 

able to achieve this? Very simple.
“It has blocked leakages, ag-

gressively pursued and broad-
ened its tax base and collection, 
introduced reforms such as TSA, 
Zero-based budgeting and elimi-
nated ghost workers,” he said.

The House leader also ex-
pressed optimism that the sub-
stantial funds allocated to the 
power sector would bring succour 
to the manufacturing sector.

“We are recovering from an 
economic downturn and press 
forward towards economic 
growth. The global GDP growth 
rate is expected to rise to 3.4 per-
cent in 2017 and is one of the rea-
sons this budget is tagged budget 
of growth.

“The budget is in line with 
the new economic recovery 
and growth plan which will 
be launched very soon. This 
budget is designed to expand 
and strengthen public/private 
partnership, focus on and com-
plete ongoing infrastructural 
projects such as roads, rail, and 
power, ICT that can affect the 
economy positively.

equity funds that was estab-
lished between 2014 and 2015.

“Together with the invest-
ment in international markets, 
these allocations allow us to 
preserve the FSDEA’s capital 
while generating new sources 
of income for the country and 
creating infrastructure for the 
benefit of citizens. All invest-
ments made in Angola aim to 
generate high financial returns 
for the institution, as well as 
new jobs and business oppor-
tunities for the national private 
sector.”

Recall that Nigeria has been 
at forefront of developing deep 
water seaport in West African 
sub-region as the existing port 
infrastructure become inad-
equate to cater for export and 
import needs of the growing 
number of Nigeria’ population.

on the merger of government 
agencies so as to reduce cost of 
governance and free up more 
money from capital expenditure 
at a minimum of 40 percent.

The House leader further 
called on Federal Government to 
inject funds into the SWF and re-
activation of the existing refineries 
for optimisation and reduce over-
heads and recurrent expenditure.

According to Gbajabiamila, 
key assumptions in the 2017 bud-
get are: N4.94 trillion revenue (28% 
more than the 2016 projection) 
out of which N1.98 trillion is from 
oil sector and N1.37 trillion from 
non-oil sector; oil production 
pegged at 2.2mbpd benchmark 
is $42.5 per barrel and N305/$1 
exchange rate and N2.36 trillion 
(2.18% of the GDP).

While expressing concern 
over the impact of the downward 
turn in the Nigerian economy as 
well as other many oil producing 
countries, he emphasised the 
need for massive investment into 
capital projects and payment of 

the first deep-sea water port 
in Angola and will be built in 
two phases. The first phase 
will result in development of a 
terminal of 630-metre length 
connected to the shore via a 
two-kilometre long connection 
bridge. The access channel will 
be 15-metre deep and the ter-
minal will benefit from a water 
depth of 14 metres, said Filo-
meno dos Santos, chairman, 
Board of Directors of FSDEA.

According to Santos, in-
vestments in development 
of the industrial sector and 
infrastructure support trade 
in the sub-Saharan African 
region have shown high rates 
of profitability and resistance 
to the risks associated with the 
countries on our continent.

He noted that allocating 
capital to maritime infrastruc-

H
ouse of Representa-
tives on Tuesday 
commenced de-
bate on the general 
principles of the 

N7.298 trillion proposed for 2017 
fiscal year.

Femi Gbajabiamila, House 
leader who led the debate on the 
2017 Appropriation Bill christened 
‘Budget of Recovery and Growth,’ 
slated for second reading, urged 
Federal Government to inject 
funds into the Sovereign Wealth 
Fund (SWF), transport, agricul-
ture and solid minerals.

Gbajabiamila, who applauded 
the administration’s resolve to-
wards sustaining the 30 percent 
of the annual budget to capital 
expenditure, stressed the need 
for huge investment in critical 
sectors of the economy, especially 
in agriculture and solid minerals.

The lawmaker also urged the 
House to revisit the Steve Oron-
sanye and Ahmed Joda reports 

Years after Nigerian 
government, in part-
nership with private 
sector investors, com-

menced the construction of 
deep seaports in Lekki, Badagry 
and Ibaka, the Fundo Soberano 
de Angola (FSDEA), says it has 
committed $180 million in the 
development of deep seaport 
project in Angola. 

FSDEA, Angola’s sovereign 
wealth fund, said in a statement 
sent to BusinessDay yester-
day that the commitment was 
made as part of FSDEA’s $1.1 
billion infrastructure fund, 
aimed at strengthening the 
investment landscape in West 
African transport and logistics 
sector. 

This investment will create 

AMAKA ANAGOR-EWUZIE

CONFIRMATION OF NAME
This is to inform the general public 

that Omadeyi Kate and Patrick 

Kate refers to same and one per-

son. All former documents bearing 

any of the two names remain valid. 

General public please take note.

CORRECTION OF NAME
This is  to inform the general public 
that my name was wrongly written as 
Adekanmi Muhammed Qozeem 
Olamilekan instead of my cor-
rect name which is  Adekanmi 
Qozeem Desmond. All banks  and   
genral public please take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Nwagboso Christiana 
Ifeyinwa  now wish to be known 
and addressed as Mrs. Azuonye 
Christiana Ifeyinwa. All former docu-
ments bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Ugwu Edith Oluchukwu  now wish to 

be known and addressed as Nwokolo 

Edith Oluchukwu. All former docu-

ments bearing my former name remain 

valid. General Public please  take note.
CHANGE OF NAME

I, formerly known and addressed as 
Miss. Okpe Martha Ifeoma  
now wish to be known and ad-
dressed as Mrs. Martha Ifeoma 
Ikechukwu. All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Miss Chioma Esther Okonkwo 
now wish to be known and ad-
dressed as Mrs. Chioma Esther 
Oleru. All former documents bear-
ing my former name remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Miss Hilda Ejobowah now wish to be 

known and addressed as Mrs Hilda 

Ejobowah Iria. All former documents 

bearing my former name remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 
Chigozie Ejiogu Hygeinus 
now wish to be known and ad-
dressed as Chigozie Ejiogu 
Hygnius. All former documents 
bearing my former name remain 
valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as 

Rosemary Godwill now wish 

to be known and addressed as 

Rosemary IsraeL. All former docu-

ments bearing my former name remain 

valid. General Public please  take note.

SEYI ANJORIN, Abuja

SEYI ANJORIN, Abuja

KEHINDE AKINTOLA, AbujaFederal Government has 
formally charged the 
former director-general 

... call for merger of MDAs to reduce cost
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Live @ the Stock exchange

Stories by 
IheanyI nWachukWu

Stock market down as MPC 
maintains status quo

N
igerian stock 
market was 
down by 0.05% 
as the All Share 
Index (ASI) de-

clined to 26,217.54 points 
from 26,231.37 points at the 
beginning of trading yester-
day. The value of listed stocks 
declined by N6billion as Mar-
ket Capitalisation closed at 
N9.021trillion against N9.026 
trillion the preceding trading 
day.  

The Central Bank of Ni-
geria (CBN) monetary policy 
committee (MPC) on Tues-
day rose from its two-day 
meeting where it took deci-
sion to hold benchmark in-
terest rate at 14 percent. Also, 
MPC kept its cash reserve 
ratios (CRR) for commercial 
banks at 22.5 percent. The 
‘hold’ rate decision matched 
the view of most analysts 
ahead of the meeting.

G
uinness Nige-
ria Plc held its 
Extra-Ordinary 
General Meet-
ing (EGM) yes-

terday and received the ap-
proval of its shareholders for 
a proposed Rights Issue. The 
meeting which took place in 
Lagos was well attended by 
local shareholders and rep-
resentatives of international 
shareholders. In addition 
to the Rights Issue, all other 
company resolutions were 
passed at the event.

Speaking on the meeting, 
Babatunde Savage, Chair-
man, Guinness Nigeria Plc, 
said: “Guinness Nigeria has 
been in this country for over 
60 years and,in that time, 
we have continued to add 
significant economic and 
social value to Nigeria and 
Nigerians. We believe this 
Rights Issue will positively 
impact on the financial per-
formance of Guinness Ni-

Guinness Nigeria receives shareholder 
approval for N40bn Rights Issue

Oil prices rose on Tues-
day on evidence that the 
global market is tighten-
ing as lower production by 
OPEC and other exporters 
drains stocks. Though ana-
lysts said increased drilling 
in the United States could 
keep a lid on prices. Bench-
mark Brent crude was up 40 
cents at $55.63 a barrel by 
1440 GMT, while U.S. light 
crude was 40 cents higher at 
$53.15.

At the close of trading yes-
terday on the floor of the Ni-
gerian bourse, thirteen (13) 
stocks advanced against 25 
losers led by Seven Up Bot-
tling Company Plc which de-
clined most by N5.33, from 
N106.73 to N101.4.

Nigerian Breweries Plc 
followed after losing N2, from 
N144.5 to N142.5; Zenith 
Bank Plc dipped by 55kobo, 
from N15.95 to N15.4; NCR 
Nigeria Plc lost 40kobo, from 
N8.11 to N7.71; while Custo-
dian and Allied Plc declined 
by 19kobo from N3.82 to 

N3.63. Year-to-Date (YTD) re-
turns stood yesterday at -2.44 
percent.

Nestle Nigeria Plc ad-
vanced most by N29, from 
N720 to N749; Seplat Petro-
leum Development Com-
pany Plc gained N15, from 
N365 to N380; Guinness Ni-
geria Plc gained N2.5, from 
N68.5 to N71; UAC of Nige-
ria Plc gained 81kobo, from 
N16.32 to N17.13; while 
Stanbic IBTC Holdings Plc 
gained 66kobo, from N16.14 
to N16.8.

The volume of stocks 
traded decreased by 17.89 
percent, from 228.59million 
to 187.70million, while the 
total value of stocks traded 
increased by 304.33 per-
cent from N2.579 billion to 
N10.428 billion in 3,055 deals.                       

The Financial Services 
sector led the activity chart 
with 129.59million shares 
exchanged for N849 million; 
Oil and Gas followed with 
26.17million shares traded for 
N8.69 billion.

geria and help mitigate the 
impact of increasing finance 
costs in what continues to 
be a challenging economic 
environment in Nigeria. I 
call on all my fellow share-
holders to take this oppor-
tunity and support the com-
pany’s objectives.”

Guinness Nigeria Plc 
which is a subsidiary of 
Diageo plc, had announced 
at the end of 2016, its inten-
tion to offer a Rights Issue 
as part of plans to optimise 
its balance sheet and im-
prove its financial flexibil-
ity. With the approval of its 
shareholders, the company 
is now in a position to raise 
up to N40bn as fresh cash 
injection into the business 
operations.

 Also speaking at the 
meeting, Peter Ndegwa, 
Managing Director/CEO, 
Guinness Nigeria Plc said 
that the company has good 
fundamentals and poten-

tials for the future. “Guin-
ness Nigeria is a company 
with excellent fundamen-
tals and we have the right 
strategy and the right people 
to grow our business for the 
future. This Rights Issue in 
combination with our pro-
ductivity and cost optimiza-
tion drive will help provide 
the fuel to continue to build 
this business for Nigeria and 
Nigerians.”

 Guinness Nigeria Plc last 
year became the first total 
beverage company in Nige-
ria when it acquired rights to 
distribute international pre-
mium spirits like Johnnie 
Walker and Baileys in Nige-
ria in January 2016 and later 
commissioned a spirits line 
for locally manufactured 
spirits at its Benin plant in 
November. This week, the 
company is also expected 
to release its first half results 
for the 6-month period end-
ed 31stDecember 2016.

AFC issues $150 million debut sukuk

Africa Finance Cor-
poration (AFC) 
said it issued a 
three-year $150 

million sukuk, becoming 
the first African govern-
ment-backed entity to sell 
an Islamic bond.

The announcement 
confirmed a Reuters report 
this month that the bank 
would raise a dollar sukuk 
through a private sale.

Emirates NBD Capital, 
MUFG and Rand Mer-
chant Bank acted as joint 
book-runners on the trans-
action.

AFC, a pan-African in-

stitution based in Nigeria, 
said it received subscrip-
tions of $230 million for 

a debut sukuk initially 
planned to raise $100 mil-
lion.
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Godman Akinlabi, Lead Pastor, The Elevation Church convener of the Vantage Forum 2017, an 
entrepreneurial advancement initiative that will feature expert analysis of the Nigerian economic 
landscape, highlighting emerging opportunities and potential threats, tells BusinessDay that Nigeria’s 
economic situation has gotten too serious to be left to policy makers alone.

Vantage Forum 2017 will chart an 
economic roadmap for Nigeria - Akinlabi

INTERVIEW
36 BUSINESS  DAY

W
hat is the Van-
tage Forum set 
to achieve?

It is an annual 
entrepreneurial 

advancement initiative of The 
Elevation Church focused on em-
powering individuals to achieve 
the highest levels of distinction 
in their businesses and careers 
through provision of resources 
such as business seminars, work-
shops and mentorship programs.

The quality of the discourse 
makes it an event more suited to 
senior business executives, owners 
of medium sized businesses and 
high net-worth individuals.

However, the kind of informa-
tion one would get at a business 
event of this nature was typically 
the exclusive preserve of persons 
belonging to certain organizations 
or clubs that would not readily 
share such insight with the general 
public.

As a result, a good number of 
SMEs did not have access to the 
kind of information that would take 
their businesses to the next level. 
I strongly believe that knowledge 
should never be hoarded and with 
my team of leaders, we took on the 
challenge to plug this knowledge 
gap, and Vantage Forum was born.

Vantage Forum started in 2014 
when it became clear that there 
was a knowledge gap between the 
policy makers, economists and 
those who were actually in busi-
ness. We saw the need for a busi-
ness outlook event that focused 
on the analysis of the economic 
and political terrain with a view to 
giving businesspersons a roadmap 
to run with for the year

The Forum also provides an 
opportunity for a diversity con-
vergence.  Past attendees have 
been from a broad spectrum of the 
society, from different market seg-
ments and varied religious persua-
sions. Regardless of the fact that a 
church organizes it, Vantage Forum 
is primarily a knowledge resource 
that can equip Nigeria’s citizenry 
and contribute to the wealth and 
development of our nation.

Why the focus on business 
when you are a church?

The phenomenal leader Martin 
Luther King Jr. put it eloquently, 
“Any religion that professes to 
be concerned about the souls of 
men and is not concerned about 
the slums that damn them, the 
economic conditions that strangle 
them and the social condition that 
cripple them is a spiritually mori-
bund religion awaiting burial.”

The church cannot be an ostrich 
in the face of obvious suffering. We 
are the salt of the earth and light of 
the world and this does not apply to 
ones spiritual existence alone. We 
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Nigeria get out of the current 
recession?

 To boost our Gross Domestic 
Product (GDP), we need to in-
crease production. One of the key 
factors for production is the avail-
ability of human resources, which 
we have in abundance. How then 
do we get Nigerians to be more 
productive?

Well, it is not news that the 
average Nigerian blames the gov-
ernment for a lot of the decay and 
unproductiveness eating into the 
economy. The government on its 
own has to think about ways of 
tapping into the innovative and 
creative ability of the Nigerian 
people. Most of our states do not 
have appreciable Internally Gener-
ated Revenue. This has to change.

 The church on the other hand 
must take responsibility for their 
people and environment. We need 
to put skills in the hands of the peo-
ple and empower them through 
skill acquisition and social inter-
vention.

The moment the people have 
the right skills, we can drive the 
economy in the right direction. 

must be positioned to be solution 
providers.

Where there is moral decay, 
we preach righteousness, where 
there is injustice, we must speak 
for justice and where there is eco-
nomic ignorance, we must provide 
enlightenment. The church must 
be concerned about the total man 
and be willing to roll up her sleeves 
to solve real prolems with practical, 
implementable solutions.

What activities do you have 
planned for your upcoming 
Vantage Forum 2017?

The chosen for this year is: 
‘New Frontiers, New Possibilities’, 
Vantage Forum 2017 holds on the 
26th of January.

It will feature distinguished 
high calibre speakers such as the 
Okechukwu Enelamah, minister 
of Industry, Trade and Invest-
ment, John Tani Obaro, managing 
director/CEO of SystemSpecs and 
Ndidi Nwuneli, Founder of LEAP 
Africa, Co-Founder of AACE Food 
Processing & Distribution, Partner 
at Sahel.

Who can attend?
Vantage Forum is a seed we 

sow annually into the Nigerian 
economy so it is free.

However we require that you 
simply register online so that we 
make adequate arrangements for 
all the attendees.

How has past editions been 
received?

The past editions of Vantage 
Forum have been hugely success-
ful with many reporting about how 
they gained the courage and bold-
ness to launch into new business 
ventures.

We have been very blessed to 
have very good, well-informed and 
inspiring speakers- some of which 
have been Ladi Balogun, MD/
CEO FCMB, Abdul Mukhtar, Chief 
Strategy Officer, Dangote Groups, 
Bismark Rewane, Ibukun Awosika, 
Chairman First Bank and many 
other erudite speakers.

It has always been very benefi-
cial to the attendees and the ripple 
effects will continue to be felt in 
years to come.

Besides being a Pastor, you 
are an alumnus of the Man-
chester Business School, what 
suggestions can you give to help 

If a person is hungry or sick, it is 
hard for them to think produc-
tively. Therefore, churches should 
endeavour to make the weight 
easier by feeding people not just 
spiritually but also physically and 
mentally.

We need to deploy ourselves 
so that we are able to come out of 
this recession. We have industries 
that are still very green such as the 
IT, Agriculture and entertainment.

Our young people need to be 
mobilized in these areas with the 
right tools so that we do not con-
tinue to live under the burden of 
underdevelopment. The moment 
we put these skills in the hands of 
the people, they will be able to tap 
into opportunities locally and even 
at international levels.

Are you engaged in social 
initiatives too, what plans do 
you have for year?

At The Elevation Church we put 
service to God and humanity at the 
fore of our mission and we engage 
in several initiatives that benefit 
both members of our congregation 
and the un-churched community 
at large.

Our interventions include a 
specialized ministry we call ‘El-
evate 200’. Elevate 200 is a special 
outreach church focused on em-
powering the less privileged in our 
communities through financial, 
medical, welfare and education 
interventions.

Worthy of note are the skill ac-
quisition programs, which drive 
the mission. We are persuaded that 
‘giving fish’ alone will not save the 
poor; you must teach a man to fish 
and in that way you can save his 
community and maybe even his 
entire generation.

The children in these communi-
ties are also given top priority and 
with our partners we are able to 
award scholarships to several of 
them and organize back-to-school 
drives where we give school sup-
plies like back packs, stationery, 
textbooks, school shoes, socks and 
vests to children at both primary 
and secondary school levels.

We have engaged in rehabilita-
tion efforts for dilapidated schools 
in different communities, conduct 
regular soup kitchens and free 
medical outreaches all around La-
gos, and reach out regularly to the 
orphaned, widowed and physically 
incapacitated.

With the crisis in the labour 
market, we have a career empow-
erment arm called elev8impact 
whose sole mission is to help new 
to mid-level career persons enjoy 
success on their jobs. These are just 
a few of the ways we do our part in 
uplifting and spreading hope in our 
communities.
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Alphabet Inc.’s Google is 
facing new scrutiny of its 
privacy policies that could 

compound the tech giant’s regula-
tory challenges.

A Google rival has laid out con-
cerns to European regulators over a 
change the tech company made to 
its privacy policy last June that ena-
bles the search giant to build more 
robust profiles of its users. Privacy 
advocates have also complained to 
U.S. regulators.

Software giant Oracle Corp. said 
it briefed European antitrust regu-
lators late last year on the change, 
arguing it will make it harder for 
other companies to compete by 
enabling Google to even more ac-
curately target ads to users.

“ ‘Super profiles’ now a reality,” 
reads a headline on one slide of 
a presentation that Oracle pro-
vided to regulators and The Wall 
Street Journal. “Policy change gives 
Google, exclusive, unprecedented 
insight into users’ lives.”

Oracle has lobbied regulators 
against Google since losing a high-
profile court case in May to its rival 
over software copyrights. Oracle is 
a member of FairSearch, a coali-
tion of Google rivals that has filed 
a formal complaint to the EU over 
Google’s alleged anticompetitive 
behavior in other business areas.

Because this isn’t a formal com-
plaint from Oracle, it is unlikely 
to lead to fresh charges against 
Google, though it may add weight 
to existing cases against the search 
giant.

An EU official confirmed regu-
lators had been briefed by Oracle 
on the privacy policy change and 
said they were taking the allega-
tions “seriously.”

A Google spokesman said in 
an email, “In 2016, we made a 
completely opt-in change to our 
ads system and associated user 
controls to match the way people 
use Google today—across many 
different devices. Oracle claims 
to be the world’s largest audience 
data marketplace, so it knows how 
competitive digital advertising 
is. Its complaints, and those of its 
proxies, are frivolous.”

Google’s change in June re-
versed a nearly decade-old policy 
to separate data between Google 
products such as search, Gmail 
and YouTube, and Google’s widely 
used DoubleClick business, which 
enables advertisers to place ads on 
third-party sites. DoubleClick uses 
so-called cookies on those sites to 
track users as they surf the internet.

Oracle expresses 
concern to EU over 
Google privacy policy L

a La Land” was nomi-
nated for 14 Academy 
Awards, tying the re-
cord for the most Os-
car nominations held 

by “All About Eve” and “Titanic.”
The musical scored nods in the 

best picture, best director and lead 
acting categories, among others, 
and its record-setting haul solidi-
fies it as the front-runner heading 
into the 89th Academy Awards on 
Feb. 26.

“Moonlight” and “Manchester 
by the Sea” are considered chief 
competitors to “La La Land” 
for best picture. The Academy 
nominated nine movies for its 
top honor, including “Arrival,” 
“Fences,” “Hacksaw Ridge,” “Hell 
or High Water,” “Hidden Figures” 
and “Lion.”

Casey Affleck is currently con-
sidered the front-runner to win 
best actor for his role in “Man-
chester by the Sea.” He was nomi-

nated alongside Andrew Garfield 
in “Hacksaw Ridge,” Ryan Gosling 
in “La La Land,” Viggo Mortensen 
in “Captain Fantastic” and Denzel 
Washington in “Fences.”

Emma Stone, the star of “La La 
Land,” is the favorite to win best 
actress. She was nominated with 
Isabelle Huppert in “Elle,” Ruth 
Negga in “Loving,” Natalie Port-

man in “Jackie” and Meryl Streep 
in “Florence Foster Jenkins.” Ms. 
Streep holds the record for most 
Oscar nominations; this is her 
20th.

The best director category 
provided the day’s biggest sur-
prise. Mel Gibson, who was all but 
banished from Hollywood after 
making sexist and anti-Semitic 

A U.S.-China role switch: Who’s the globalist now?

A parody doing the rounds 
on Chinese social media 
sites distills the key mes-
sages of Donald Trump’s 

inauguration speech into slogans 
that echo Mao, Deng Xiaoping and 
current leader Xi Jinping.

“Struggle to Realize the Great 
Rejuvenation of the United States!”

“Vigorously Carry Forward the 
Spirit of Patriotism!”

“Overthrow Bourgeois Authority, 
Establish a People’s Government!”

The irony of a U.S. president 
seeking to stir the public, and de-
fine America’s place in the world 
with stridently nationalist and 
populist language—the staple of 
the Communist Party’s propagan-
da machine—is not lost on China’s 
vast army of internet users.

Nor on Mr. Xi, who’s making 
the most of it. China’s authoritar-
ian head of state sees a historic 
opportunity to brand his nation as 
the standard-bearer of globaliza-
tion, and remake his own image as 
an enlightened internationalist, in 
stark contrast to Mr. Trump.

We’re in a topsy-turvy world. 
The leaders of the U.S. and China, 
rhetorically at least, appear to have 
switched roles.

At Davos last week, Mr. Xi deliv-
ered a paean to free trade heavily 
embroidered with phrases about 
inclusion more usually associated 
with American statesmen who 
built the liberal global order after 
World War II and sustained it with 
their magnanimous vision.

“We will open our arms to the 
people of other countries,” Mr. Xi 
intoned, no doubt with Mr. Trump’s 
anti-immigrant stance in mind.

“Pursuing protectionism,” he 
went on “is like locking oneself in 
a dark room.”

This was clearly a campaign-
style speech aimed at winning over 
an international audience pro-
foundly disturbed by the prospects 
of an inward-looking, “America 
First” Trump presidency, and fear-
ful Mr. Trump will try to secure a 
U.S. manufacturing renaissance by 
erecting tariff barriers and unrave-
ling global supply chains.

The Trump team is defiant; it 
seems not to fear this contest but 
to relish it. Steve Bannon, the new 
White House chief strategist, told 
the Washington Post that “I think 
it’d be good if people compare Xi’s 
speech at Davos and President 
Trump’s speech in his inaugural.” 
In doing so, he said: “You’ll see two 
different world views.”

‘La La Land’ dominates Oscar nominations 
with record-tying 14 nods

Samsung looks to 
repair consumer trust

Samsung Electronics Co.’s 
apology and diagnosis of the 
Galaxy Note 7’s battery prob-
lems marked the company’s 

most concerted attempt to move 
past its biggest recent crisis, but 
concerns over product safety could 
continue to weigh on its brand.

At an event in Seoul this week, 
Samsung blamed the overheating 
of its Galaxy Note 7 smartphones 
on problems with the manufactur-
ing and design of the device’s bat-
teries. But the company’s investiga-
tion, which included three outside 
firms, didn’t provide definitive root 
causes for those breakdowns.

Samsung now begins a long 
journey to restore consumer 
trust—not only with smartphones, 
but across a vast empire that pro-
duces everything from washing 
machines to televisions to laptops. 
The mea culpa represents the 
first step in a critical year for the 
conglomerate, which is parrying 
a global slowdown in smartphone 
sales, a political scandal in South 
Korea involving its third-genera-

tion heir and a shift in the tech in-
dustry toward revamping products 
that enable interconnected homes.

The company has already 
shown signs of moving past the 
damage. On Tuesday, Samsung 
reported its highest quarterly oper-
ating earnings in more than three 
years, helping to push its shares 
near a record. Net profit for the 
last three months of 2016 doubled 
from a year earlier, as Samsung 
benefited from booming sales of 
smartphone components.

Samsung said this week that it 
wouldn’t launch its next flagship 
phone, the Galaxy S8, at a Barce-
lona trade show in late February 
and early March, as it has done 
in years past, as it takes time to 
ensure that the new device is 
problem free.

At least in the near term, the 
fiasco hasn’t triggered a mass mi-
gration to Samsung’s competitors 
or thumped sales of its top-of-the-
line flagship phone—last year’s 
Galaxy S7, which is on track to be 
the company’s best seller to date.

Around one in four Galaxy Note 
owners migrated to the iPhone, but 
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remarks in 2006, was nominated 
in the category for his war movie 
“Hacksaw Ridge.” Other nomi-
nees included Denis Villeneuve 
for “Arrival,” Damien Chazelle for 
“La La Land,” Kenneth Lonergan 
for “Manchester by the Sea” and 
Barry Jenkins for “Moonlight.”

Best supporting actor contend-
ers include Mahershala Ali in 
“Moonlight,” Jeff Bridges in “Hell 
or High Water,” Lucas Hedges in 
“Manchester by the Sea,” Dev Patel 
in “Lion” and Michael Shannon in 
“Nocturnal Animals.”

Best supporting actress nomi-
nees are Viola Davis in “Fences,” 
Naomie Harris in “Moonlight,” 
Nicole Kidman in “Lion,” Octavia 
Spencer in “Hidden Figures” and 
Michelle Williams in “Manchester 
by the Sea.”

This year’s acting nominees, 
announced by the Academy of 
Motion Picture Arts and Sciences, 
is the most diverse group in at least 
10 years. In 2007, Forest Whitaker 
(“The Last King of Scotland”) and 
Jennifer Hudson (“Dreamgirls”) 
won Oscars, and other nominees 
included Will Smith (“The Pur-
suit of Happyness”); Penélope 
Cruz (“Volver”); Eddie Murphy 
(“Dreamgirls”) Djimon Hounsou 
(“Blood Diamond”); and Adriana 
Barraza and Rinko Kikuchi of 
“Babel.”

most opted for 
another Sam-
sung phone, 
said Cliff Mal-
donado, Bay-
Street Research’s 
senior analyst, 
w h o  t r a c k s 
device sales. 
“It could have 
been a disaster 
for Samsung, 
but this wasn’t 
so bad,” Mr. Mal-
donado said.

“



39Wednesday 25 January 2017 BUSINESS  DAYC002D5556

Read Ambitiously

Rival alleges unfair treatment in Takata auction

Poland’s Pitch to Brexit bankers: You 
might as well move somewhere cheap

When the U.K. quits 
the European Union, 
many banks will shuf-
fle operations to Paris 

or Frankfurt. But London-on-Seine 
or London-on-Main might not be 
as compelling as London-on-Oder.

Wroclaw, Poland, is one of a 
clutch of cities in the Eastern Eu-
ropean country wooing big banks’ 
business. The pitch: If you’re going 
to move a bunch of stuff, you might 
as well go somewhere cheap.

J.P. Morgan Chase & Co. executives 
recently visited Wroclaw to scope it 
out; the giant U.S. bank is weighing 
hiring roughly 2,000 people in Poland, 
according to people familiar with 
the matter. Credit Suisse Group AG 
already has 4,000 staff in Wroclaw, 
a medieval city with a picturesque 
market square. Bank of New York 
Mellon Corp. has about 1,000.

New York, London, Paris and 
Frankfurt will still be the locales 
of choice for fancy bankers who 

pitch megaclients. But banks have 
tens of thousands of operational 
and support roles. Bank execu-
tives say Brexit will accelerate a 
well-establish trend to move them 
to lower-cost locations.

“Brexit will encourage people to 
look at outsourcing simply because 
there is more pressure on costs,” 
says Isabelle Jenkins, a partner at 
consulting firm Pricewaterhouse-
Coopers LLP.

Poland—which is in the EU—is 
marketing itself as an inexpensive 
place for profit-strapped banks 
to put their European back-office 
workers. Even before Brexit, Credit 
Suisse, BNY Mellon and UBS 
Group AG were expanding their 
operations in the country. Gold-
man Sachs Group Inc. is doubling 
staff numbers this year and eyeing 
Poland as a potential hub to service 
its enlarged EU operations after 
Brexit, according to people familiar 
with the matter. A spokeswoman 
for J.P. Morgan said its review “has 
nothing to do with London jobs 
or Brexit.”

A rival air-bag maker bid-
ding for Takata Corp. ac-
cused the company of 
rigging a monthslong auc-

tion, ratcheting up tensions with the 
Japanese automotive supplier as it 
races to find a financial backer and 
settle significant debts stemming 
from a deadly safety crisis.

Autoliv Inc., a Swedish-U.S. air-
bag manufacturer, alleged earlier 
this month to a steering committee 
running Takata’s restructuring pro-
cess that the Japanese company’s 
chief executive has blocked it from 
information needed to weigh a bid, 
according to people familiar with 
the discussions.

Autoliv alleged Chief Executive 
Shigehisa Takada threatened to 
dismiss employees who provided 
the rival supplier with information, 
the people said. Autoliv has been 
seeking access to financial and 
recall data, and visits with Takata 

management, to no avail, they said.
Some auto makers also have 

registered complaints with Takata’s 
steering committee about the com-
pany’s dealings with Autoliv, due in 
part to a desire to see a competitive 
auction that results in the most 
favorable terms, the people said.

Auto makers that purchased 
air bags from Takata are in line for 
large payments from the supplier 
after footing the bill for recalling 
and repairing millions of vehicles. 
Lazard bankers, who are running 
the auction, are seeking financial 
backers to take control of Takata 
with plans to execute a deal and 
sort out the company’s debts in 
bankruptcy court.

Disgruntled suitors often un-
successfully complain of getting 
an unfair shake in auctions. Auto-
liv’s complaints won’t necessarily 
change Takata’s restructuring pro-
cess. It isn’t clear how or whether 
Takata or its advisers responded to 
Autoliv’s allegations.

In the search for an investor, 
Takata has expressed concerns 
regulators could block an Autoliv 
takeover on antitrust grounds, 
the people said. Autoliv supplies 
roughly 40% of the global air-bag 
market, while Takata’s share is now 
below 20%, according to Valient 
Market Research.
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Libya says oil sector 
open again for business

CEOs drafting a jobs plan for Trump must juggle conflicting goals

For the corporate executives 
who gathered at the White 
House Monday to consult 
President Donald Trump 

on his plans to reshape American 
trade and manufacturing, the audi-
ence with the new president was 
the easy part.

The hard part will be returning 
in just 30 days with a slate of policy 
recommendations for the Trump 
administration on which they can 
all agree.

Mr. Trump met with a dozen ex-
ecutives of major American manu-
facturers, including Dow Chemical 
Co. and Lockheed Martin Corp., 
to discuss his plans to impose a 
border tax on companies that ship 
production of goods bound for 
American markets outside the U.S.

He was to meet on Tuesday with 
representatives of the automobile 
industry, where he is expected to 
continue the “America First” theme 
he introduced during his campaign 
and emphasized during his inau-
guration speech on Friday.

man, Mustafa Sanallah, told a 
London energy conference Tues-
day that he had been waiting for 
a “legitimate government with a 
mandate from the people to come 
to power” before allowing foreign 
investment again. But that hasn’t 
happened.

“We cannot stand back and do 
nothing while the state disinte-
grates,” Mr. Sanallah said in a speech 
at Chatham House, a think tank.

Libya’s U.N.-backed unity gov-
ernment in Tripoli has struggled 
to assert control over the sprawling 
North African country. Militias still 
control Libya’s most important 
infrastructure, and a separate 
government claims power in the 
country’s eastern regions.

In an interview, Mr. Sanallah 
also said his company plans to 
bring its crude-oil output to 1 

million barrels a day by April and 
to 1.25 million barrels a day at 
year end. If executed, that level 
of production would represent a 
remarkable turnaround in a place 
where violence and the lack of a 
working government resulted in 
output falling below 200,000 bar-
rels a day in 2016.

Libya has been on the cusp of an 
oil-production rebound before, only 
to have it fizzle. This time would be 
different, Mr. Sanallah said, because 
Libya’s political factions have agreed 
that oil flows are necessary.

The most recent ramp up has 
come after breakthroughs that 
included a U.S.-led route of Islamic 
State from its Libyan strongholds 
and the agreements among several 
militias to allow oil ports and fields 
to reopen.

While new foreign investment 
likely won’t come fast enough to 
help with the production ramp up 
this year, Mr. Sanallah said it would 
help revive the long-term future of 
the country’s oil industry.

Mr. Sanallah said he was in talks 
to rehabilitate a field partly owned 
by Total and a terminal where 
ConocoPhillips is a partner.

He said U.S., Chinese and South 
Korean companies have also ap-
proached Libya to invest billions of 
dollars in new oil and gas fields, re-
fineries and petrochemical plants. 
He said he would meet some of the 
companies, which he didn’t name, 
on Thursday during a London sum-
mit to promote investment in Libya.

From the executives, Dow Chief 
Executive Andrew Liveris said, Mr. 
Trump wants suggestions on how 
to stimulate manufacturing job 
growth domestically.

But the exercise could reveal 
the uneasy tension between the 
two largest themes of Mr. Trump’s 
economic policy. As a candidate, 
Mr. Trump campaigned as a busi-
nessman familiar with corporate 
needs who will be able to rejuve-
nate the economy, a pitch he made 
again on Monday, including with 
a promise to cut taxes on business 
and the middle class and to reduce 
government regulations by at least 
75%. But he has also promised to 
take the side of workers against 
management, especially in his 
attacks on free-trade agreements 
and efforts to find cheaper sources 
of labor, that can make some large 
manufacturers nervous.

The president has said he would 
impose a selective 35% tax on com-
panies that outsource production 
to other countries and then import 
goods back to the U.S.—a differ-
ent approach than the “border 
adjustment” proposed by House 
Republicans, which has cheered 
major U.S. exporters.

L
ibya intends to reopen its 
oil sector to new foreign 
investments, its state-
run oil company’s chief 
said Tuesday, a move 

that would give oil companies the 
opportunity to develop the largest 
petroleum reserves in Africa for the 
first time in five years.

Libya froze all new foreign in-
vestment in 2011 after the civil war 
that toppled strongman Moammar 
Gadhafi. International oil com-
panies such as Total SA of France 
and ConocoPhillips have long had 
operations in Libya, and Eni SpA of 
Italy has found ways to keep pump-
ing even as clashes among warring 
militias and Islamic State damaged 
the country’s oil infrastructure.

Libyan National Oil Co. Chair-
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Trump backs 
oil pipelines 
in fresh swipe 
at Obama legacy

D
onald Trump moved 
to reverse another 
of Barack Obama’s 
signature policies, 
backing two multi-

billion-dollar oil pipeline projects 
that became test cases for Wash-
ington’s commitment to address-
ing climate change.

The new US president said the 
Keystone XL and Dakota Access 
pipelines would help meet his 
campaign promise of producing 
new blue-collar jobs at home, in-
sisting any portions built in the US 
use domestically-produced steel.

“We will build our own pipes, 
like we used to in the old days,” 
Trump said in the Oval Office as he 
signed executive orders to advance 
construction on both.

Oil pipelines have emerged as 
totems in a wider war between the 
fossil fuel industry and environ-
mentalists. Keystone XL was the 
most controversial and the Obama 
administration delayed its verdict 
for four years, rejecting it ahead of 
2015 climate talks in Paris.

The $8bn pipeline is designed 
to carry crude from oil sands in 
Alberta, Canada, to refineries in 
the US, and pitted opponents who 
feared greenhouse gas pollution 
against an energy industry that 
promised to create US jobs. Oil 
sands generate more emissions 
than many conventional oil and 
gas sources.

Theresa May will ta-
ble fast-track leg-
islation this week 
to keep her Brexit 

plan on track after suffering 
a defeat in the UK Supreme 
Court that ruled she could 
not trigger an exit from the 
EU without the consent of 
parliament.

The British prime min-
ister is expected to publish 
a concise bill on Thursday 
to give her full authority to 
invoke Article 50, the EU 
treaty’s divorce clause, at 

“We are going to renegotiate 
some of the terms [with Canada], 
and if they’d like, we’ll see if we 
can get that pipeline built,”  Trump 
said.

The $3.8bn Dakota Access pipe-
line, which is more than 92 per 
cent complete, also drew months 
of fierce protests, including from 
Native Americans who fear the 
1,100-mile pipeline would endan-
ger their water supplies.  Trump 
said approval for the last section 
would be “subject to terms and 
conditions, to be negotiated by us”.

The decision was made a day 
after the president withdrew from 
the Pacific trade pact that was a 
cornerstone of Mr Obama’s “pivot” 
to Asia, and comes amid efforts to 
scupper his predecessor’s health-
care plan, widely seen as central to 
his presidential legacy.

Even after  Trump’s action, Key-
stone XL builder TransCanada still 
faces a lengthy approval process 
before construction can begin. The 
Dakota Access pipeline is expected 
to proceed more quickly. In both 
cases, however, additional legal 
skirmishing is anticipated.

Annie Leonard, executive di-
rector of Greenpeace USA, said 
protesters would resume their fight 
against both.

The executive orders, which 
included new conditions on the 
environmentally- sensitive proj-
ects, fulfilled campaign promises 
while risking renewed protests and 
legal challenges.

her discretion. She will try 
to push it through both the 
House of  Commons and 
House of  L ords by mid-
March, allowing her to stick 
to her original timetable and 
trigger Brexit by the end of 
that month.

The Supreme Court defeat 
was a setback for Mrs May, 
since it will allow MPs and 
peers to tie her hands in 
the Brexit negotiations by 
tabling amendments to what 
Brexit minister David Davis 
said would be “a straightfor-
ward bill”.

Trump and Xi battle over globalisation

Xi Jinping, president of 
China, made a speech 
last week on globalisa-
tion at the World Eco-

nomic Forum that one would 
have expected to come from a US 
president. At his inauguration, 
Donald Trump made remarks on 
trade that one would never have 
expected to come from a US presi-
dent. The contrast is astounding.

Xi recognised that globalisation 
was not without difficulties. But, 
he argued, “blaming economic 
globalisation for the world’s prob-
lems is inconsistent with reality”. 
Instead, “globalisation has pow-
ered global growth and facilitated 
movement of goods and capital, 
advances in science, technology 
and civilisation, and interactions 
among people”. His vision matches 
that of the last US president to ad-
dress the World Economic Forum. 
In 2000, President Bill Clinton ar-
gued that “we have got to reaffirm 
unambiguously that open markets 
and rules-based trade are the best 
engine we know of to lift living 
standards, reduce environmen-
tal destruction and build shared 
prosperity”.

Trump rejects this vision: “We 
must protect our borders from the 
ravages of other countries making 
our products, stealing our com-
panies and destroying our jobs. 
Protection will lead to great pros-
perity and strength.” Moreover: 
“We will follow two simple rules: 
buy American and hire American.”

This is not chatter. Trump has 
already cancelled US participation 
in the Trans-Pacific Partnership 
negotiated under his predecessor. 

He has announced his intention to 
renegotiate the North American 
Free Trade Agreement. 

Furthermore, he has made 
highly punitive threats against 
Mexico (imposition of a 35 per 
cent tariff) and China (imposition 
of a 45 per cent tariff). Behind this 
is what Peter Navarro, Trump’s 
trade policy adviser, and Wilbur 
Ross, his proposed commerce 
secretary, call the “Trump Trade 
Doctrine”, the view that “any deal 
must increase the growth rate [of 
the economy], decrease the trade 
deficit and strengthen the US 
manufacturing base”.

For a British reader, this brings 
back memories of the “alternative 
economic strategy” advanced by 
the leftwing of the Labour party in 
the 1970s. Just like Navarro, Ross 
and, apparently, Trump, those lef-
twingers argued that trade deficits 
constrain demand. Controls on 
imports were their solution. Deals 
aimed at decreasing the US trade 
deficit seem to be Trump’s. Who 
would have imagined that primi-
tive mercantilism would seize the 
policymaking machinery of the 
world’s most powerful market 
economy and issuer of the world’s 
principal reserve currency?

The frightening fact is that the 
people who seem closest to Trump 
believe things that are almost en-
tirely false.

They believe, for example, that 
a value added tax not levied on 
exports is a subsidy to exports. It 
is not: US goods sold in the EU pay 
VAT, just as European goods do; 
and European goods sold in the US 
pay sales taxes (where levied), just 
as US goods do. In both cases, no 
distortion between domestic and 

imported goods is created. Tariffs 
are levied only on imported goods. 
So they do distort relative prices.

Again, these people believe 
trade policy determines the trade 
deficit. To a first approximation, 
this is not so, because the trade 
(and current account) balances re-
flect differences between income 
and spending. Assume imposition 
of an across-the-board-tariff. Pur-
chases of foreign exchange will fall 
and the exchange rate will appre-
ciate, until exports fall and imports 
rise enough to return the deficit to 
where it started. Protection then 
just helps some businesses at the 
expense of others. 

The Trump proposals seem 
to aim at resurrection of the eco-
nomically dead.
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Israel gives 
go-ahead for 2,500 
homes in West Bank 
settlements

May hurries to keep Brexit...

China’s war on capital flight hits trade

The UK Supreme Court rules for democracy

C
hina’s battle against 
capital flight is threaten-
ing its trade flows, with 
recent restrictions on 
the use of basic tools for 

cross-border finance beginning to 
hamper the businesses driving the 
country’s $1.7tn in annual imports.

While regulators seeking to keep 
Chinese money onshore remain 
focused on outbound foreign direct 
investment they believe is being used 
to funnel money abroad, payments 
for goods and services have also felt 
the squeeze. Transactions are being 
delayed, while trade credit insurers 
are cutting exposure to the country.

“Trapped cash in China is noth-

ing new but now we are seeing these 
problems creeping from the capital 
account into the current account,” 
said Jolyon Ellwood-Russell, a trade 
finance lawyer at Simmons & Sim-
mons.

The branches of several banks in 
Shenzhen, the Chinese metropolis 
across the border from Hong Kong, 
froze the issuance of standby letters 

of credit during December, according 
to a notice circulated at a Chinese 
bank in Hong Kong and seen by 
the FT. The halt came after central 
regulators told banks to reduce their 
issuance.

Another channel constricted by 
regulators recently was nei bao wai 
dai, which allows offshore banks to 
lend to Chinese companies overseas 

using guarantees, or collateral, based 
in China.

Registration for the product with 
the State Administration of Foreign 
Exchange has become increasingly 
difficult to obtain, leading to a logjam 
in the processing of transactions that 
relied on the financing method, ac-
cording to David Lam, a partner with 
law firm King & Wood Mallesons. 

Continued from page A1

The UK parliament is back 
where it should be: at the 
heart of a great debate 
about the nation’s future. 

In the most significant constitu-
tional judgment for a generation, 
the Supreme Court has ruled 8 to 
3 that an act of parliament must be 
passed by the Houses of Commons 
and Lords before the government 
can activate the Article 50 process 
to leave the EU. In simple terms: 
Prime Minister Theresa May does 
not have the authority to trigger 
Brexit without the consent of MPs 
and peers.

A majority of British voters sup-
ported leaving the EU in last year’s 
referendum, a result that must be 
respected. If parliament uses its 
court-affirmed powers to frustrate 
the process - for example by push-
ing the Article 50 notification be-
yond Mrs May’s March deadline - it 
could undermine trust in the UK’s 
institutions. Parliamentarians must 
therefore find a balance between 
giving the government free rein and 
frustrating the will of the electorate.

The government may have been 
unwise to appeal last year’s defeat 
on this matter in a lower court, 
but it has now wisely accepted the 

judgment. David Davis, the Brexit 
secretary, has said that Article 
50 legislation will be put before 
parliament “within days” and it 
will be “the most straightforward 
bill possible”. The Commons voted 
overwhelmingly to support Brexit 
in December, but some MPs will 
be tempted to place amendments 
on the bill in order to micromanage 
the negotiations with the EU. This 
would be a mistake. The govern-
ment cannot negotiate in a legisla-
tive straitjacket.

At the same time, the UK is a 
parliamentary democracy and so 
parliament must do more than 
rubber stamp the government’s 
proposals. May has said there will 
be ample opportunities for debate, 
without offering specifics. There is 
the option of a white paper on the 
government’s approach, which 
would allow MPs to debate strat-
egy and raise the views of their 
constituents. Parliament could also 
demand a vote on whatever deal the 
government brings back from the 
negotiations. The danger in such 
a scenario is that the deal comes 
late, forcing parliament to approve 
it in the face of an impending “cliff-
edge” exit from the EU.

The lead claimant in the Ar-
ticle 50 case was an ardent Remain 
supporter. If the intention of the 
case was to stop Brexit they will be 
disappointed. 

Their actions did, however, lead 
to a more just and legally sound 
route out of the EU. This is a tri-
umph for Britain’s judicial system 
and the Supreme Court - a relatively 
new institution now established as 
the final arbiter of UK law.

Another unforeseen conse-
quence of the case was the court’s 
judgment on devolution. By de-
termining that the devolved par-
liaments in Scotland, Wales and 
Northern Ireland do not also need 
to pass legislation on Article 50, it 
has strengthened the Westminster 
parliament. But it has also sharp-
ened questions about the future of 
the UK, given that there is no major-
ity for Brexit in two of those nations.

The case has also been marked 
by intemperate and demagogic 
attacks on the judiciary, who have 
even been labelled “ enemies of the 
people” for fulfilling their role. This 
argument is so grotesquely at odds 
with the facts and with the law that 
only a profound cynic, or a great 
fool, would profess it. 

Israel has approved 2,500 new 
homes in West Bank settlements, 
in a sign the rightwing govern-
ment has been emboldened to 

push ahead with building on occu-
pied Palestinian land by the election 
of Donald Trump.

Palestinian officials and Peace 
Now, a leftwing non-governmental 
organisation that tracks the settle-
ments, said the move was the largest 
of its kind since at least 2013-14, when 
Israel’s government approved plans 
to build thousands of homes to off-
set public anger about the release of 
Palestinian prisoners during a round 
of failed peace talks.

“We are building, and will con-
tinue to build,” said Benjamin Ne-
tanyahu, prime minister, who has 
welcomed Mr Trump’s presidency. 
Mr Netanyahu, who clashed repeat-
edly with former US president Barack 
Obama over settlements and other 
issues, will meet Mr Trump in Wash-
ington next month.

Avigdor Lieberman, Israel’s hard-
line defence minister, said: “We are 
returning to normal life in Judea and 
Samaria,” using the Israeli term for 
the occupied West Bank.

Most of the homes will be con-
structed within large “settlement 
blocs” that Israel would aim to retain 
in the event of a peace deal with the 
Palestinians, although some are to be 
built outside these blocs.

Netanyahu at the weekend told 
ministers he was lifting restrictions 
on settlement building in occupied 
East Jerusalem, shortly after the city’s 
government approved permits to 
build hundreds of homes in the area.

The Palestinians and the inter-
national community view the settle-
ments, where more than half a 
million Israelis live on occupied 
land that would form the basis for 
any future Palestinian state, as a 
primary obstacle to peace, a view 
Israel rejects.
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But aides say Mrs May 
remains confident she will 
ultimately win parliamen-
tary backing amid signs that 
most MPs and peers from the 
opposition Labour party will 
not try to frustrate last year’s 
referendum vote in favour of 
Brexit.

In the biggest constitu-
tional case for a genera-
tion, the highest UK court 
ruled Mrs May could not 
use the royal prerogative - 
an executive power passed 
down from the days of ab-
solute monarchy - to start 
the process. The Supreme 
Court ruled eight to three 
that the premier would have 
to  secure parl iamentar y 
consent, upholding a High 
Court ruling last November 
which triggered speculation 
that MPs might try to block 
Brexit.

There was relief in Down-
ing Street that the court did 
not rule that devolved par-
liaments and assemblies in 
Scotland, Wales and North-
ern Ireland should have a 
say in the process, or even 
a veto.

Opposition to Brexit at 
Westminster has crumbled 
and most Labour MPs are ex-
pected to follow leader Jer-
emy Corbyn, who says they 
must not be seen as trying to 
thwart the referendum vote.

Government lawyers have 
already drafted a skeleton 
Brexit bill and MPs are ex-
pected to debate the mea-
sure as early as next week. 
The House of Lords would 
begin its scrutiny in late Feb-
ruary. Some officials believe 
the bill could pass through 
parliament by March 13.

Mrs May will want to avoid 
tr iggering Article 50 too 
close to March 25, the 60th 
anniversary of the Treaty of 
Rome, the European proj-
ect’s founding text. 

Theresa May

DON WEINLAND

JOHN REED



SAP raises 2020 
targets on 
cloud business 
confidence
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AP has raised its targets 
for 2020, predicting that 
“strong momentum” in 
cloud computing services 
will pave the way for more 

predictable and higher revenue 
streams.

The German enterprise soft-
ware company, which provides 
backroom-to-boardroom business 
software for more than 300,000 
companies around the world, re-
ported yesterday that profit after 
tax in the fourth quarter rose 18 
per cent to €1.51bn, while full-year 
profits likewise rose 18 per cent to 
€3.62bn.

The solid numbers reflect deci-
sions SAP made in the last half-de-
cade to bulk up its cloud offerings. 
Previously, SAP generated strong 
revenues through upfront installa-
tion costs of software on company 
premises, but a shift to the cloud 
sacrificed some of these payments 
for rental income over many years.

The upshot is more recurring 
income, with SAP saying 61 per 
cent of its revenues are predict-
able. That allows it to look further 
into the future, resulting in it rais-

For years, Singapore has 
been a proxy for world 
trade. So when Singapore 
delivered an uptick in its 

economy last month, thanks to 
an increase in electronics exports, 
especially to its Asian neighbours, 
it was encouraging.

The city state was not alone. 
South Korea had a fine December, 
with exports up 6.4 per cent. The 
month before, Asia (excluding Ja-
pan and China) recorded a 7.3 per 
cent rise in exports. Indeed, over 
the course of 2016, exports from 
most emerging markets registered 
a gradual improvement that re-
flected more than just a bounce 
in commodity prices, according to 
Goldman Sachs.

The strong end to 2016 for Asian 
exporters is raising some hopes 
that world trade, and industries 
dependent on it, such as shipping, 
might finally reverse a multiyear 
downturn both in terms of volume 
and value.

BT faces mounting clean-up cost of Italian scandal

ing its 2020 guidance to expect 
total revenues of about €28bn-
€29bn, up from €26bn-28bn. 
“Cloud confidence came through 
loud and clear,” said Angela Eager 
at TechMarketView, a technology 
research group.

Cloud and software revenues 
grew

7 per cent to €5.76bn, as cloud 
subscriptions and support jumped 
31 per cent to €827m. New cloud 
bookings - a key metric of sales 
success - “soared” 40 per cent last 
quarter to €344m, and rose 31 per 
cent in the year to €1.15bn, SAP 
said.

Luka Mucic, chief financial 
officer, noted that fourth-quarter 
revenues in the UK after the Leave 
vote grew by double digits, as they 
also did in Mexico, despite the US 
presidential election results bring-
ing new risks south of the border. 
China, where analysts project a 
slowing economy, was SAP’s best 
performing region. “In a world of 
increasing uncertainty, SAP has 
continued to deliver,” he said at a 
press conference.

US revenues in the last quarter 
rose only 4 per cent and in “rest of 
Americas” edged up just 2 per cent.

Yet these brighter export num-
bers also come just at the moment 
when many investors fear one of the 
greatest risks to Asian markets in 
this year of the rooster is the pros-
pect of US trade protectionism, and 
the tit for tat retaliation from targets 
of Donald Trump’s ire.

So is a bottoming in world trade 
finally in sight? Or are these green 
shoots likely to wither in the blast of 
protectionism instead, as President 
Trump moves to tear up multilateral 
trade agreements, beginning with 
the Trans-Pacific Partnership and 
replace them with bilateral deals.

Many economists believe any 
recovery in trade is likely to remain 
fragile.

There are good reasons to be-
lieve that companies and markets 
that ride the global economic cycle 
such as Singapore, South Korea and 
Taiwan will disappoint. Indeed, the 
advice of speakers at the FT’s Asian 
outlook conference in Singapore 
this month was to buy markets that 
are less correlated with the fortunes 
of the global economy.

Gavin Patterson, BT’s 
chief executive, faces 
his biggest test since 
taking the helm of the 

former British monopoly in tack-
ling the fallout of a widening scan-
dal at its Italian business that sent 
shares to one of their worst day’s 
trading since privatisation.

The discovery last summer of 
accounting irregularities in BT 
Italia shocked investors, reviving 
memories of the last big account-
ing debacle at the group’s Global 
Services division in 2008. Its shares 
dropped almost a fifth yesterday, 
as more than £6bn was wiped from 
the value of the company.

Richard Marwood, senior fund 
manager at Royal London Asset 
Management, a BT shareholder, 

said the Italian issue was an “un-
welcome addition” to a growing 
list of investor concerns given the 
company’s huge pension deficit 
and ongoing battle with regulator 
Ofcom. 

“Given the modest scale of the 
Italian business, the magnitude of 
the hit it has caused is concerning,” 
he said. Royal London owns a stake 
of close to 1 per cent in BT.

Again, the problems have been 
uncovered in Global Services, the 
division that supplies connections 
and security products to large 
corporations and governments 
that was once seen as the com-
pany’s main growth engine and 
appeared until recently to have put 
its troubles in the past.

A whistleblower contacted 
senior BT managers last summer 
with a series of claims about how 

BT Italia’s accounts were being 
prepared. In September, Gianluca 
Cimini, chief executive of BT Italia, 
and Stefania Truzzoli, its chief 
operating officer, were suspended.

In October, Patterson unveiled 
results that included a £145m non-
cash charge related to “inappropri-
ate management behaviour” that 
had triggered “historic accounting 
errors” at the Italian unit.

KPMG was brought in to over-
see the investigation at BT Italia, 
which has led to a much higher 
cost estimate Cimini, who started 
his career as an auditor with De-
loitte, and  Truzzoli have now left 
BT alongside several other senior 
BT Italia executives.

Corrado Sciolla, head of BT 
Europe and a former BT Italia chief 
executive, was reported by the BBC 
to be on the verge of resigning. 

Bets on Asia exporters face Trump 
threat and China shift in focus

Rio Tinto has agreed to sell 
the bulk of its coal busi-
ness to a small Australian 
miner in a deal worth up 

to $2.45bn that could trigger a bid-
ding war.

Yancoal Australia, which is ma-
jority owned by China’s Yanzhou 
Coal, will pay almost $2bn in cash 
for Rio’s assets in the Hunter Valley, 
New South Wales, plus $500m spread 
over five years.

The deal will test both Chinese 
and investor appetite for coal after a 
surge in prices last year upset expec-
tations that the heavily polluting fuel 
is in decline.

Sydney-listed Yancoal, which 
has a market value of just $360m, is 
proposing to fund the acquisition 
through a $2bn share issue that its 
Chinese parent has pledged to back 
to the tune of $1bn. The rest will 
need to be raised from international 

investors and shareholders which 
include Noble Group, the debt-laden 
commodity trader.

The proposed sale is a boost for 
Rio’s chief executive, Jean-Sébastien 
Jacques, who has come under fire 
for his handling of a payments crisis 
in Guinea that led to the firing of two 
top executives.

Shares in Rio rose almost 4.5 
per cent to a near four-year high of 
£36.32 after the deal was announced 
yesterday.

“We see this as a very good deal 
for Rio,” said RBC analyst Tyler Broda. 
“The $1.95bn payment will allow for 
further deleveraging of the balance 
sheet through 2017.”

The agreement, slated to close 
in the third quarter, could yet spark 
a bidding war. The mines produce 
coal highly prized by Japanese utility 
companies and have attracted inter-
est from other buyers. X2 Resources, 
the investment vehicle of former 
Xstrata boss Mick Davis, came close 

to buying the assets. Davis is still look-
ing for a deal.

Glencore, the miner and com-
modity trader, has neighbouring 
mines and has never hidden its in-
terest in the Rio assets. The sale also 
includes Rio’s 36.5 per cent interest in 
the Port Waratah Coal Services, Aus-
tralia’s leading coal export terminal.

Rio said it has held “extensive” 
talks with potential suitors, but 
found Yancoal provided “the only 
offer that represented compelling 
value for the assets”. Still, it said it 
would be prepared to negotiate with 
any party prepared to pay at least 
$100m more than the total value of 
Yancoal’s offer.

The sale to Yancoal is subject to 
a shareholder vote and approval 
of Australia’s Foreign Investment 
Review Board. Traders said the 
transaction could meet resistance 
in Canberra where the government 
has been blocking large asset sales 
to Chinese interests.

Rio agrees coal business sale to Chinese

PATRICK MCGEE
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P
rime minister Narendra 
Modi has ambitious 
plans to upgrade the 
country’s infrastruc-
ture. But a lack of for-

eign interest in developing a new 
airport for Mumbai illustrates the 
problems in getting big projects 
off the ground. 

The site of Mumbai’s future 
airport is a mess of crocodile-filled 
swampland, jungle and the odd 
river. It is a daunting landscape 
even by Indian standards, requir-
ing a leap of imagination to see an 
international airport ever rising 
out of it.

But Mumbai desperately needs 
a new airport. The current one 
is operating at full capacity and 
it is impossible to expand it any 
further. The Maharashtra state 
government forecasts air traf-
fic will increase to a staggering 
100m passengers in 2035 from 
35m passengers last year. The lat-
est estimate of the project’s cost, 
from the civil aviation ministry, is 
Rs167bn ($2.5bn).

“Mumbai is the most con-
strained airport in the world,” 
says Bhushan Gagrani, who was 
appointed head of the City and 
Industrial Development Corp of 
Maharashtra last year. “Another 
airport is a given.”

When that day will come is 
far from clear. Clearing out the 
crocodiles is among the very least 
of the problems. But there is no 
other choice in a radius of 50 or 
60 kilometres, the distance to the 
swollen heart of Mumbai with its 
population of 20m, officials say.

“Even from a simple engineer-
ing point of view, building an air-
strip on reclaimed land, mudflats 
and mangroves - it is going to 
be very unstable,” predicts Debi 
Goenka, executive trustee of the 
Conservation Action Trust, an 
NGO. “It will start sinking, there 
will be potholes, and all kinds of 
things will start happening.”

Such concerns have been dis-
missed by Cidco, which says it 
chose the site only after a careful 
environmental evaluation. It says 
the airport will be crucial to the 
development of Navi Mumbai 
itself - a fast-growing satellite 
town with more than 1m people 
- helping to ease the pressure on 
the narrow peninsula of land that 
bounds the old city.

‘Nowhere does greenfield exist’
India’s long history of inviting 

the private sector to invest along-
side the government in building 
roads, ports, power plants or air-
ports has not been a particularly 
happy one for either side. But offi-
cials say they have learnt from the 
mistakes of the past, pledging that 
Navi Mumbai will be a new model 
for joint endeavours. It will be a 
private-public partnership where 
74 per cent of the equity will be 
held by the developer and 26 per 
cent by Cidco.

Prime minister Narendra Modi 
has made upgrading India’s infra-
structure a priority. For Mumbai, 

a Cidco study shows that every 
$100 spent on air transport gen-
erates benefits worth $325 for 
the economy and every 100 air 
transport jobs create an additional 
600 jobs. However, Navi Mumbai 
’s momentum has slowed after 
Cidco’s bidding process got off to 
a shaky start this month, with only 
one bidder submitting a proposal 
in time for its deadline.

Other challenges loom. The 
biggest problem for the most 
ambitious projects in the country 
has been land acquisition. The dif-
ficulty of amassing the land for a 
new airport is not unique to India, 
of course. Indeed, it has proved 
fraught in countries from Japan to 
Thailand to the UK. Japan built the 
airport that serves the Kansai area 
on an artificial island in the middle 
of Osaka bay - and it is sinking at 
a much faster rate than engineers 
expected.

But nowhere does the chal-
lenge seem as intractable as India.

“Government must take the 
lead,” says Sanjay Reddy, the son 
of the founder of GVK, the Hyder-
abad-based infrastructure com-
pany that has a 50 per cent stake 
in the existing Mumbai airport and 
is the only company so far to have 
submitted a bid for the new one. 
“It is their responsibility to shift 
the people. Will the government 
give enough time for everything?”

Procuring land is by no means 
the only problem. There are also 
difficulties in structuring clear 
agreements between public and 
private sector interests to avoid 
disputes and litigation. Making 
sure that the road and rail links are 
built so people can actually reach 
the new airport is challenging. 
The cost of obtaining finance in 
India is high, making affordability 
an issue. Securing environmental 

clearance can hold up projects for 
months.

That no foreign company chose 
to bid independently for the proj-
ect, despite an extended outreach 
- especially to Singapore’s Changi 
airport authority - was a blow to 
the government.

Yet it was hardly surprising. For-
eign groups have learnt to be leery, 
particularly when it comes to land 
acquisition. Difficulties settling 
claims with residents were one 
of the principal reasons Posco of 
South Korea pulled out of a $10bn 
steel project in Odisha.

When a Warburg Pincus-invest-
ed company in Andhra Pradesh 
chose a site for a port, a prelimi-
nary study found 700 residents 
but in the end the company paid 
compensation to thousands of 
claimants.

“Nowhere in India does green-
field exist,” says Mr Gagrani of 
Cidco.

‘Only buy completed assets’
Often the land price has gone 

up well before projects are an-
nounced as insiders acquire land 
in the expectation that they could 
sell it on development and make 
windfall profits. “A lot of the land 
for Navi Mumbai has already been 
cornered,” says the head of one 
real estate and infrastructure fund 
based in Mumbai. He adds that 
“anyone who is anyone has bought 
land around this project”.

Mr Goenka of the Conservation 
Action Trust says: “What tends to 
happen is these guys [politicians] 
buy the land in anticipation of the 
project coming through. And they 
make a killing.” On some projects 
the land became so expensive 
that the infrastructure company 
involved had a hard time making 
a profit.

“The lesson everyone learned 

in the previous cycle was never 
take development risk,” the real 
estate investor adds. “Only buy-
ing completed assets is attractive. 
Once something is built, you can 
earn a high rate of return.”

Mr Gagrani says: “At airports 
including Delhi and [the existing] 
Mumbai there was a lot of padding 
of costs. Everything got passed on 
to the users. The concessionaires 
in some places get a lot of land and 
undervalue it.”

There has been some prog-
ress. Despite its inhospitable 
landscape, the Navi Mumbai site 
is home to 10 villages, and Cidco 
has obtained 200 hectares and 
the consent of about 3,000 house-
holds. It has earmarked 300 hect-
ares in new plots for the displaced.

But there is a wariness on both 
sides when the public sector ne-
gotiates with private companies 
on infrastructure projects.

“Rules change, the government 
changes, people change,” says 
a participant in several Indian 
airport projects, who has decided 
not to bid on Navi Mumbai. “There 
is no consistency.” Regulators will 
sometimes retroactively change 
rules, as they did at Hyderabad 
airport, the investor adds, creating 
cash flow problems for stakehold-
ers.

“When you build something, 
with the inflationary environment 
that we’re in, [the regulators] have 
been known to strike down or dis-
allow certain costs, which has hurt 
some previous airport [projects],” 
says Darshan Hiranandani, man-
aging director of the Hiranandani 
Group.

Building the infrastructure to 
connect to the airport brings its 
own problems, complicated by 
the fact that there are so many 
separate parties involved.

In Navi Mumbai, the Airport 
Authority of India, a central gov-
ernment agency, is in overall 
charge of the airport itself. But at 
least five state bodies are also in-
volved. They include one respon-
sible for highway links, another 
for the rail connection, a separate 
one for a metro link and a fourth 
for preparing the land.

“How do we make sure that 
15m passengers [a year] can get 
in and out of the city efficiently?” 
asks Mr Hiranandani.

Moreover, infrastructure con-
tracts between the government 
and the private sector have some-
times been so poorly drafted 
that they later give rise to legal 
disputes.

“There are all kinds of grey ar-
eas,” the investor in other Indian 
airport projects says.

India - Flying into trouble
HENNY SENDER & SIMON MUNDY



Davos 2017 charts course for 
enhanced energy access in Africa

Schlumberger’s full-year 2016 
revenue declined by 22% de-
spite gaining $4.2 billion from 
the Cameron Group, which it 
took over in April 2016 Source: OPEC

22% “Across 36 African countries it’s estimated that 
just two in five people have a reliable supply of 
energy throughout the day. In some countries 
less than 10 percent of people have access to 
electricity at all” 
- Alpha Conde, President of Guinea/
coordinator, African Renewable Energy 
Initiative

Quote
Amount UK Export Finance 
signed in its first direct loan 
deal in Africa for equipment 
supply to an oil and gas proj-
ect in Ghana

$310m

SnApShotS opEC weekly basket price
20/01/17 52.05

13/01/17 52.05

6/1/17 53.09

30/12/16 53.1

23/12/16 52.14

Energy Finance
Egypt to 
end capital 
controls, 
reform oil 
sector under 
IMF deal
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UK export agency signs 
first loan deal in Africa for 
Ghana energy project

Britain’s credit export agency, 
UK Export Finance (UKEF), signed 
its first direct loan deal in Africa, 
providing $310 million to GE Oil & 
Gas to supply equipment for an oil 
and gas project in Ghana.  - Page 4 

“Across 36 African countries it’s 
estimated that just two in five peo-
ple have a reliable supply of en-
ergy throughout the day. In some 
countries less than 10 percent of 
people have access to electricity at 
all,” said Alpha Conde, president 
of Guinea and coordinator of the 
African Renewable Energy Initia-
tive    - Page 3   
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T
he recently concluded 
2017 edition of World 
Economic Forum 
which held in the Swiss 
Alps region of Davos, 

Switzerland from January 17 – 20 

turned up the focus on Africa as 
sessions highlighted the need for 
the continent to harness its un-
tapped opportunities for business 
and investment. One area that at-
tracted intense focus is energy is-
sues in Africa. 

Lack of energy access for the 
majority of Africans slows growth 
and development in the continent.

Oil ends 
higher on 
global supply 
declines, but 
US rig count 
spikes

L-R: Rita Okoroafor (Co-Chair Technical Excellence Committee 2017 Council), Saka Matemilola (chairman, SPE Nigeria Council), Dada Thomas (president NGA), Audrey 
Joe-Ezigbo (2nd vice president,NGA), Mina Abiodun ( secretary general, NGA), Taiwo Alawode (financial secretary, NGA) during Society of Petroleum Engineers (SPE),Nigeria 
Council members courtesy visit to the Nigerian Gas Association(NGA) recently in Lagos

Investment in gas 
extraction, pipeline 
remain critical to gas 
industry growth  

- Page 2
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sel imports and enables cheaper 
electricity tariffs for the people and 
businesses of Nigeria.

He further observes that gov-
ernment is connecting the dots in 
the power industry – investing in 
not only power plants, but also the 
gas fields and the transmission and 
distribution networks. This is very 
important to encourage additional 
private investment in the sector.

The key policy intervention that 
I believe would be a game changer 
would be to reduce the retail price 
of gas to industry to a competitive 
level, which in my view would fos-
ter significant industrial growth.

Analysts believe that achiev-
ing the desired result in local gas 
supply or the lack of it will remain 
a very sensitive issue with govern-
ment involvement in unrealistic 
prices. 

They insist that to achieve the 
local gas demand projection, the 
domestic market must be made 
attractive to investors who need to 
invest huge capital upfront in gas 
processing and pipeline for distri-
bution.

They are optimistic that the 
quantum value gain from the 
combine price increase and the 
demand from the power and in-
dustrial sector will outstrip LNG 
which will remain constrained by 
new supplies into the global mar-
ket from unconvential gas.

While it is not difficult to de-
cipher that ultilisation of gas has 
assumed a new dimension for 
both economic and technological 
development, this is even made 
manifest in business decisions 
as industries especially are seri-
ously embracing gas as alternative 
source of energy generation with 
the recent shortfall in electricity.

Deepak Khilnani acknowledges 
that the present government is do-
ing a great job in prioritizing power 
generation in Nigeria and utilising 
domestic natural gas.

He maintains that economic 
growth is positively correlated to 
electrification and there are many 
socio-economic spillovers with 
reliable and cost effective power. 
It promotes local employment, 
relieves strain on dollars for die-

A 
cursory look at the gas 
industry in the coun-
try indicates that the 
industry is growing 
fast. There is a strong 

economic incentive for industries 
and power generation companies 
to switch to natural gas. Yet the to-
tal size of the market is very small 
compared to the potential. There 
is no gas pipeline infrastructure in 
the North of Nigeria.

It is therefore against this back-
drop that operations and industry 
closers watchers insist that addi-
tional investment in gas extraction, 
pipeline and compression stations 
and last mile distribution is critical 
for the whole industry to grow.

Deepak Khilnani, CEO of Power 
Gas Limited said that gas has ap-
proximately one tenth as many 
nitrogen and sulphar oxides as die-
sel, is up to 40percent cheaper for 
power generation, more efficient, 
easy to store, reduces wear and 
tear on industrial machinery and 
domestically sourced.

Gas and issues around it
Dolapo Oni, an energy analyst 

with EcoBank Lagos opine that of 
the estimated 8 billion scf per day 
volume of gas produced in Nige-
ria, 40 percent are tailored towards 
export, while 13 percent of gas 
produced is flared. Nigeria is one 
of the leading countries with the 
highest gas flaring activity.

Oni is optimistic that Nigeria 
electricity generation output will 
receive increase once the federal 
government and its other joint 
venture partners intensify its in-
vestment commitment to gas 
gathering projects which will fur-
ther achieve zero gas flaring in the 
country.

According to him, “When the 
estimated figure of 211.836 billion 
SCF of gas been flared are con-
verted into power, Nigeria could 
be generating a sizeable amount of 
electricity for domestic use.

Analysts maintain that attract-
ing the needed investment for gas 
extraction should start with the in-
troduction of the domestic gas ob-
ligation which imposes an obliga-
tion on the oil companies to assign 
certain percentage of the gas being 

WESTAFRICAENERGY
Investment in gas extraction, pipeline 
remain critical to gas industry growth  

produced for domestic uses.
“Looking at what is going on in 

the industry, the future is selling 
our gas domestically because the 
international prices are in decline”, 
they said.

Implementation would do the 
trick for gas

Industry watchers observe that 
if the issues around credible and 
enforceable gas contracts coupled 
with a price regime are not tackled, 
willing local investors will contin-
ue to shy away from putting their 
money into production of gas for 
local use.

They are of the view that gas 
projects will become more profit-
able if indigenous companies are 
given access, stressing that it will 
be easier for local companies with 
proven track records to attract in-
vestors to execute projects that can 
unlock gas for Nigeria.

Ayodele Oni, a lawyer with keen 
interest in oil and gas sector insists 
that if government does not ad-
dress pressing issues bedeviling 
gas sector in the country currently, 
there will not be one penny invest-

ment in gas infrastructure, in gas 
development, in gas projects in Ni-
geria in the foreseeable future

Industry experts also pointed 
out that 70 percent of gas projects 
are in dollars because the technol-
ogy, the equipment is not resident 
in Nigeria.

They maintain that the infra-
structure distributing gas around 
the country is poor and there is 
need for a public private partner-
ship in growing this infrastructure 
because the molecule of gas are 
over there in the Niger delta while 
the largest consumer of gas are in 
the south west and you have to 
connect the two.

From all indication, Nigeria re-
mains very strong in terms of gas 
production as production has not 
drop by any significant margin 
since the global crude oil price 
drop started.

Industry analysts are of the 
view that Nigeria’s gas develop-
ment in the medium term could 
derive much from local demands 
as from export, if not in volume but 
in value.
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light handed approach. Matching 
requirements with the target audi-
ence is key.”

She stated that the design of the 
IPPPP as a rolling competitive bid 
window procurement programme 
established market confidence ear-
ly on and attracted vibrant investor 
interest locally and from abroad.

The programme tries to align 
generation and transmission plan-
ning and implementation, making 
timely funding available for invest-
ment in transmission and distribu-
tion infrastructure and integrating 
renewable though it still grapples 
with intermittency and proper 
planning.

Mangondo also stated that 
while smaller projects do not have 
the same commercial appeal to 
banks, the programme is working 
with various development finance 
institutions to find suitable fund-
ing mechanisms to support small 
developers.

African governments were 
urged to replicate this model as it 
represents the key to bringing the 
necessary base load generation 
capacity in scale while attracting 
much needed investments in the 
sector.

One key element in the success 
of the REIPPP model besides being 
an initiative driven by the govern-
ment with the support of the private 
sector is that the market is struc-
tured to ensure that adequate cost 
reflective tariff was established.

African countries can longer af-
ford to treat electricity as a social 
service but as a business and expe-
rience has shown that the private 
sector is better economic manag-
ers but they require clear-eyed 
policy.

The panel members called for 
new power projects to be done on 
a commercial basis to ensure that 
these projects are bankable.

Worldwide, the global industrial 
revolution is seeing a reduction in 
the cost of technological advances 
of renewable energy. Solar power 
infrastructure costs have gone down 
by some accounts by nearly 25 per-
cent within the last decade.

The panel members also advo-
cated for a diversified energy mix 
rather than total dependency on 
fossil fuels. This they said would 
help address climate change con-
cerns.

Nigeria, for example in the elec-
tricity sector privatisation exercise 
in 2013 left the transmission aspect 
in the hands of the government and 
it remains the weakest link in the 
power sector value chain.

Countries in West Africa still 
refuse to integrate their markets 
so that energy sales can happen 
across the continent. Power pools 
established to enhance energy ac-
cess across countries have not been 
effective without the exception of 
the South African power pool.

The panel said that financing is 
not an issue once you had a cred-
ible project but clear policy direc-
tion would be mandatory. The 
South Africa Renewable Energy 
Independent Power Producer Pro-
curement (REIPPP) was seen as a 
good model to follow.

REIPPP is South Africa’s energy 
development policy that incorpo-
rates a national development plan 
that identifies the need for South 
Africa to invest in a strong network 
of economic infrastructure.

It is a key vehicle for securing 
electricity capacity from the pri-
vate sector for renewable and non-
renewable energy sources as de-
termined by the country’s energy 
minister.

The panel members say the 
REIPPP is a model of how clear 
policy certainty can attract private 
sector investments and solve cru-
cial issues such as improving the 
energy generation capacity and di-
versifying the energy mix.

Lena Mangondo, who heads 
the legal team at the Independent 
Power Projects Office of South Af-
rica in a presentation, identified 
enabling environment, investor 
confidence, grid connection and 
integration and funding of small 
projects as factors responsible for 
its success.

According to Mangondo, to 
create the correct enabling envi-
ronment with strong policy & gov-
ernment support, a fair and trans-
parent evaluation and a standard 
suite of documents that is acces-
sible to all.

“While REIPPPP has been a 
resounding success, we adopted 
a similar approach to the Small 
Projects Programme which was not 
the right approach. Bidders have 
found it costly & onerous, so we 
are embarking on a simplified and 

T
he recently concluded 
2017 edition of World 
Economic Forum which 
held in the Swiss Alps 
region of Davos, Switzer-

land from January 17 – 20 turned up 
the focus on Africa as sessions high-
lighted the need for the continent to 
harness its untapped opportunities 
for business and investment. One 
area that attracted intense focus is 
energy issues in Africa. 

Lack of energy access for the ma-
jority of Africans slows growth and 
development in the continent.

“Across 36 African countries it’s 
estimated that just two in five peo-
ple have a reliable supply of energy 
throughout the day. In some coun-
tries less than 10 percent of people 
have access to electricity at all,” said 
Alpha Conde, president of Guinea 
and coordinator of the African Re-
newable Energy Initiative.

Nigeria’s power supply last week 
fell below 2,000 megawatts on the 
back of failing transmission infra-
structure. Businesses and citizens 
depend on self-power genera-
tion and this sends operating cost 
through the roof.

Understandably, it was with keen 
optimism that the UN Secretary-

Davos 2017 charts course for 
enhanced energy access in Africa

ISAAC ANYAOGU
General’s Sustainable Energy for All 
initiative (SE4ALL) which brought 
together Africa’s government and 
business leaders to form the African 
Energy Leaders Group (AELG) in 
2015 was received.

The objective of the initiative was 
to drive the reforms and investment 
needed to end energy poverty and 
sustainably power the Africa’s eco-
nomic future.

Daniel Kablan Duncan, the 
prime minister of Côte d’Ivoire, 
Tony Elumelu,  Nigerian business-
man and Donald Kaberuka, presi-
dent of the African Development 
Bank (AfDB) expressed their com-
mitment to bring power to the 625 
million Africans that do not cur-
rently have access to power.

“This initiative is potentially the 
single most catalytic action of our 
time toward transforming Africa’s 
power sector,” said Tony Elumelu at 
the press conference launching the 
initiative.

Two years later, the energy prob-
lems in Africa persists though there 
has been remarkable improvement 
in investments drive, especially in 
the renewable energy sector.

This year’s World Economic 
Forum in Davos, highlighted how 
the continent is missing out on the 
Fourth Industrial Revolution that 
has explosive growth in technolo-
gies and industrialisation on ac-

count of energy poverty.
The “Powering Africa” panel 

discussion at Davos featured Aliko 
Dangote, president of Dangote 
Group, Cyril Ramaphosa , deputy 
president of South Africa, Rachel 
Kyte, special representative of the 
UN secretary-general; Akinwumi 
Ayodeji Adesina, president of the 
African Development Bank and 
Bronwyn Nielsen, editor-in-chief 
at NBC Africa, highlighted some of 
the challenges and opportunities 
associated with closing Africa’s en-
ergy gap.

They agreed that increased gen-
eration will be required to close the 
energy gap in Africa.  This new base 
load would power new industries 
and grow employment, keep hos-
pitals running, light up schools and 
power Africa’s Fourth Industrial 
Revolution.

This will require keen coopera-
tion between the various African 
governments and the private sec-
tor. Policy, the panel members stat-
ed is important to deepen energy 
access for Africa.

All too often, the policies of 
countries in the continent have 
hindered energy access for its mil-
lions of citizens without power. 
Many hold on to derelict power 
infrastructure rather than privatise 
them and see increased invest-
ments.
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UK export agency signs first loan deal 
in Africa for Ghana energy project

Sonatrach supplying contractual volumes of LNG to France

B
ritain’s credit export 
agency, UK Export 
Finance (UKEF ), 
signed its first direct 
loan deal in Africa, 

providing $310 million to GE Oil 
& Gas to supply equipment for 

an oil and gas project in Ghana.
UKEF’s loan and credit facil-

ity is part of a wider $1.35 billion 
financing for the Offshore Cape 
Three Points (OCTP) project, 
developed by Eni, Vitol Ghana 
Upstream and the Ghana Na-

tional Petroleum Corporation.
The $7.9 billion project will 

tap offshore oil and gas resources 
and provide fuel for gas-fired 
power plants in Ghana. Oil and 
gas production from the project is 
expected to peak at 80,000 barrels 
of oil equivalent per day in 2019.

UKEF said its loan was based 
on both project finance and 
reserve-based lending, a first for 
a European export credit agency. 
It is also providing $90 million 
in buyer credit, a type of bank 
guarantee.

The deal builds on an agree-
ment signed in 2015 between 
UKEF and UK-headquartered 
GE Oil & Gas to provide up to $12 
billion in financing.

The GE subsidiary, which won 
an $850 million contract to supply 
equipment to the OCTP project 
in 2015, manufactures oil and gas 
equipment at factories in Bristol 
and Aberdeen.

alGeria

Algeria’s state-owned 
Sonatrach has met all its 
French LNG supply con-
tractual obligations de-

spite having suffered a three-week 
unplanned outage at its main Skikda 
LNG facility.

A source said that France’s Engie 
had requested additional LNG to 
meet demand during a cold spell 
that has coincided with saturated 
capacity between northern and 
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southern France. But Sonatrach 
was unable to meet that request, the 
source said.

“Sonatrach is within its rights 
to turn down the request to make 
sure it can meet its other customer 
obligations,” the source said.

A separate Sonatrach source said 
that the company was in the process 
of restarting the Skikda LNG plant 
after a near three-week unplanned 
outage. The 4.7 million mt/year 

africa

Ideal Employer Survey: Africa 
values safety the most

Africa values an oil and 
gas company’s com-
mitment to health and 
safety (H&S) more than 

any other continent, according to 
Rigzone’s Ideal Employer Survey.

The survey, which included a 
total of 8,466 participants, showed 
that respondents from Africa 
scored an energy firm’s commit-
ment to H&S at 93 percent. In 
comparison, respondents from 
South America, Asia, Australia/
Oceania, North America and 
Europe scored the characteristic 
at 92, 91, 90, 90 and 87 percent, 
respectively.

The figure rose from 93 percent 
to 94 percent among 26 to 34 and 
60 to 69 year old workers from 
the continent, according to the 
Ideal Employer Survey, which 
also highlighted a clear difference 
regarding the importance of the 
trait in relation to gender. Females 
in the region placed a 96 per-
cent importance on a company’s 
commitment to H&S, up three 
percentage points from males on 
the continent.

“Africa is perceived to be a 
riskier place than elsewhere in 
the world, so investors/workers 
are more conscious of safety in 
Africa than they are elsewhere,” 
Jane Morley, The Economist Intel-
ligence Unit’s regional manager 
for the Middle East and Africa, 
told Rigzone.

It is also possible that a higher 
proportion of oil and gas opera-
tions in Africa take place in more 
challenging environments, such 
as in the face of attacks by insur-
gents, Morley said.

In 2016 alone, a number of at-
tacks on oil and gas facilities have 
taken place in North and West 
Africa, with Libya, Algeria and 
Nigeria in particular experiencing 
several incidents. 

Further fueling safety con-
cerns, a helicopter carrying six 
people to a Chevron oil platform 
offshore Angola crashed in Sep-
tember, killing all passengers 
on-board.

The aircraft left the Malongo 
port in Angola’s Cabinda province 

plant went down at the end of 
December due to a heat exchanger 
issue, the source said.

The last LNG cargo from Skikda 
left the facility on December 29 
aboard the Sonatrach vessel, the 
Cheikh el Mokrani, which was de-
livered to the French LNG import 
terminal of Fos-sur-Mer.

Since the outage, Sonatrach has 
been meeting its contractual supply 
obligations by sending LNG from 
the smaller Arzew export plant. 
Since December 29, 13 LNG cargoes 
have left Arzew for destinations in-
cluding Fos-sur-Mer, Revithoussa in 
Greece and Martas in Turkey.

The unplanned outage at Skikda 
contributed to the recent spike in 
gas prices in France and Spain. 

Thierry Trouve, CEO of French 
grid operator GRTGaz, said there 
had been a recurring bottleneck 
since the beginning of the winter 
due to low LNG arrivals at Fos-sur-
Mer. But Algeria’s energy minister 
Noureddine Boutarfa said that 
Algeria had no problems as it was 
meeting its contractual obligations.

“It’s not up to us to worry about 
the French,” he said.

September 26, 2016 to make the 
short journey, but never arrived 
at its destination. An investigation 
into the incident is continuing.

The biggest issues for oil and 
gas firms in West Africa are related 
to security, Ildar Davletshin, an oil 
and gas analyst at Rencap, said.

“My experience in analyzing 
results of West African compa-
nies suggests that security issues 
are indeed the main problem for 
those companies,” Davletshin told 
Rigzone.

These security issues have also 
a fiscal effect on companies, Dav-
letshin said.

“Apart from a simple point that 
you need to take extra measures 
to safeguard your personnel and 
infrastructure, there is an addi-
tional material cost issue related 
to downtime when wells are shut 
and operators are not able to sell 
crude.

“This puts pressure on their 
balance sheets as free cash 
flows remain negative, increase 
interest expenses and ultimately 
reduce their capacity to invest in 
the future growth,” Davletshin 
added.

Raising external money for 
West African projects, especially 
in Nigeria, is also much harder 
because of these security issues, 
Davletshin said. Banks are un-
able to predict cash flows with 
any reasonable certainty, simply 
because the production profile is 
so volatile, the analyst added.

anDreaS eXarheaS
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Indonesia overhauls system for future oil, gas contracts

Rosneft says sanctions prompted
 it to ditch Italian refiner stake

Russia

Russian state oil producer 
Rosneft said Western sanc-
tions had stopped it build-
ing up its stake in Italian 

refiner Saras, forcing it to sell the 
stake two years after buying it.

Russia’s biggest oil producer 
agreed in 2013 to buy a 21 percent 
stake in Saras, which is 50-percent 
owned by Italy’s Moratti family, in 
a move that was set to strengthen 
Rosneft’s commitment to the Medi-
terranean area.

Rosneft, which had already sold 
9 percent of its stake in 2015, sold 
the remaining 12 percent stake in 
accelerated book-building. The price 
was 1.53 euros per share, raising 175 
million euros ($187 million), Rosneft 
said in a statement.

Rosneft has been subject to EU 
and US sanctions since 2014, fol-
lowing Russia’s seizure of the Crimea 
region of Ukraine. Chief Executive 
Igor Sechin, a close ally of Russian 
President Vladimir Putin, is himself 
under sanctions.

“The sale is part of a programme 
of optimising the company’s portfo-
lio of assets linked, in part, with the 

S
erbia should renegotiate its 
long-term gas supply deal 
with Russia’s Gazprom 
to align it with European 
gas market rules, a body 

in charge of extending the EU’s 
energy policy to would-be member 
states said.

In 2011 Serbia agreed to a 10-
year deal to import natural gas from 
Gazprom at a discounted price 
under which Gazprom will deliver 5 
billion cubic meters (bcm) of gas per 
year to Serbia, or more than double 
its current annual needs.

“The agreement concerned 
should be renegotiated to remove 
the illegal destination clause,” Janez 
Kopac, who heads the Energy Com-
munity - an international body 
established by the EU and eight 
aspiring member states, said.

He said the Balkan country 
needed “to make sure its companies 
are not prohibited from selling on 
the gas they purchase from Gaz-
prom to other countries.”

The body sent an opening let-
ter to the Serbian government, 
initiating a three-step preliminary 
procedure the purpose of which is 
to give Serbia a chance to react to 
the allegation of non-compliance 
with Energy Community law within 
two months.

“Destination clauses in gas con-
tracts and intergovernmental agree-
ments are not legal under EU and 

Serbia set to rework gas 
deal with Gazprom

Energy Community law and have 
been removed from contracts and 
agreements all over Europe,” Kopac 
said.

A failure to address these con-
cerns may result in Serbia losing 
voting rights and resources to com-
pensate the costs of its participation 
in the Energy Community activities, 
he said. “In addition, the EU may 
suspend funding for energy proj-
ects,” Kopac added.

The Energy Community was 
established in 2006 under a treaty 
signed by the EU and a number of 
countries in southeastern Europe 

EuRopEan union

fact that it is impossible to imple-
ment the original agreement on 
increasing Rosneft’s share to a con-
trolling stake, given the sanction 
restrictions in force,” Rosneft said in 
a statement.

“The money received from the 
sale of the share will be used to 
implement strategic projects with 
other Italian partners of Rosneft,” the 
statement said.

The Saras investment was the 
latest in a series of cases of sanc-
tions hampering Rosneft - though 
the company’s bosses insist it 
is nevertheless able to flourish 
and do business with foreign 
partners.

In June 2013, Rosneft and Exx-
onMobil set up a joint venture to 
explore for oil in the Kara Sea, in 
the Arctic. But Exxon was forced to 
halt drilling there in 2014 after the 
imposition of sanctions.

A deal under which Rosneft was 
to acquire an oil trading business 
from Morgan Stanley, part of a drive 
to boost the Russian firm’s global 
reach, was torpedoed by the US 
authorities in 2014.

tors operating in Indonesia asked 
for more than $11 billion reim-
bursement for costs, much big-
ger than the $8.4 billion initially 
planned.

Indonesia’s crude oil output 
peaked at around 1.7 million bar-
rels per day in the mid-1990s. But 
with few significant oil discoveries 
in Western Indonesia in the past 
10 years, production has fallen to 
roughly half that as old fields have 
matured and died.

The industry is a vital part of 
the Indonesian economy, but its 
contribution to state revenue has 
dropped from around 25 percent 
in 2006 to an expected 3.4 percent 
this year, according to data com-
piled by consulting firm Pricewa-
terhouseCoopers.

that aspire to join. It reports annu-
ally to the bloc on progress made 
in harmonising energy legislation.

Serbia, which hopes to wrap up 
its EU membership talks by 2019, 
is under pressure from the EU to 
reduce its dependence on Russian 
gas, which accounts for more than 
80 percent of its needs, to join the 
bloc.

Gazprom said last month it had 
filed proposals with the European 
Commission aimed at resolving a 
five-year EU case over the Russian 
state gas exporter’s alleged mo-
nopoly practices.

indonEsia 

Pertamina’s chief executive 
Dwi Soetjipto said the increased 
split for the ONWJ block would not 
cover its costs, but that he hoped to 
retrieve them by “making efforts 
on efficiency”.

Last year, oil and gas contrac-

Indonesia has adopted a new 
scheme for future oil and gas 
production sharing deals so 
that contractors shoulder the 

cost of exploration and produc-
tion, rather than being reimbursed 
by the government.

Under the shake-up, flagged 
late last year, contractors will retain 
a bigger portion of the oil and gas 
they recover in return for paying 
more upfront costs.

The shift, designed to ease the 
burden on Jakarta’s budget, will 
only apply to new contracts and 
will not disrupt existing agree-
ments using the current cost-
recovery system.

Big global firms such as Chev-
ron, Exxon Mobil and Total oper-
ate in Indonesia, but the country 

has struggled to attract fresh in-
vestment and to develop new 
fields.

Energy Minister Ignasius Jonan 
said the base split for gas produc-
tion would be 52 percent for the 
government, with the rest going 
to a contractor. For oil output, the 
government will get 57 percent.

Contractors could be awarded a 
bigger share of production if con-
ditions make working on a field 
more difficult and expensive, he 
added. Under the previous system, 
the government received a share of 
70 percent for gas and 85 percent 
for oil.

The first contract under the 
new scheme was signed with PT 
Pertamina for the Offshore North 
West Java (ONWJ) block, in which 

the government gets 37.5 percent 
of any gas and 42.5 percent of oil.

“This gross split (mechanism) 
means all expenses would be the 
responsibility of the contractor, 
no longer burdening the state 
budget,” Jonan said.
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Saudi Aramco promises oil tax cut to lure investors to IPO

Saudi Arabia has promised 
it will reduce the overall tax 
rate paid by its national oil 
company to make its 2018 

initial public offering, potentially 
one of the largest in history, more 
appealing to investors.

“Definitely the fiscal regime 
will be changed,” Amin Nasser, 
Saudi Arabian Oil Co. Chief Ex-
ecutive Officer said in Davos, 
Switzerland. “When you look at 
the fiscal regime and the taxes, it 
has to be aligned with other listed 
companies.”

Aramco, as the company is 
commonly known, currently 
pays a 20 percent royalty on its 
revenue plus an 85 percent tax on 
income, Nasser said. He declined 
to say what tax rate the kingdom 
is considering.

Schlumberger takes 22 percent revenue hit

Schlumberger disclosed a 22 
percent decline in its full-
year 2016 revenue, despite 
gaining $4.2 billion from the 

Cameron Group, which the oil ser-
vices giant took over in April 2016.

Schlumberger’s full-year 2016 
revenue came in at $27.8 billion, a 
drop of 22 percent, when compared 
to 2015’s $35.5 billion. The fall hap-
pened, despite the company’s three 
quarters of activity from Cameron, 
which contributed $4.2 billion in 
revenue. When excluding Cam-
eron, Schlumberger’s consolidated 
revenue decreased 34 percnt.

“We maintain our construc-
tive view of the oil markets, as 
the tightening of the supply and 
demand balance continued in the 
Q4, as seen by a steady draw in 
OECD stocks. This trend was further 
strengthened by the December 
OPEC and non-OPEC agreements 
to cut production, which should, 
with a certain lag, accelerate in-
ventory draws, support a further 
increase in oil prices, and lead to 
increased E&P investments,” Sch-
lumberger Chairman and CEO Paal 
Kibsgaard said.

However, Kibsgaard remains 
hopeful, and expects to see a recov-
ery this year.

“In the international markets, 
operators are more focused on 
full-cycle returns and E&P invest-
ments are generally governed 
by the operators’ free cash flow 
generation. Based on this, we 
expect the 2017 recovery in the 
international markets to start 
off more slowly, driven by the 
economic reality facing the E&P 

E
gypt will scrap its remain-
ing caps on transfers and 
deposits of foreign cur-
rency by the end of June 
and overhaul its oil sec-

tor as part of ambitious efforts to 
reform the economy under an IMF 
agreement.

The International Monetary 
Fund approved the three-year 
programme with Egypt in Novem-
ber, releasing the first $2.75 billion 
installment of a $12 billion loan 
intended to jumpstart an economy 
battered by years of turmoil that has 
driven away investors and tourists, 

Egypt to end capital controls, 
reform oil sector under IMF deal

key sources of hard currency.
The deal also commits Egypt 

to longer-term structural reforms 
and new insolvency, industrial 
licensing and other laws aimed at 
cutting government bureaucracy 
and encouraging private sector 
investment.

Among the boldest moves is 
a plan to reform the oil sector in 
general and state oil firm EGPC in 
particular. Egypt will develop that 
plan by the end of March.

EGPC will also repay nearly $3.6 
billion of arrears to international oil 
firms and seek not to accumulate 

industry. This will likely lead to a 
third successive year of underin-
vestment, with a continued low 
rate of new project approvals 
and an accelerating production 
decline in the aging production 
base. These factors together are 
increasing the likelihood of a 
significant supply deficit in the 
medium term, which can only be 
avoided by a broad-based global 
increase in E&P spending, which 
we expect will start unfolding in 
the later parts of 2017 and leading 
into 2018” Kibsgaard said.

Although revenue was up a 
mere 4 percent in North America, 
Schlumberger saw a decline in the 
offshore sector.

Revenue in the Latin America 
area declined 4 percent sequen-
tially, mainly in the Mexico and 
Central America GeoMarket where 
customer budget constraints led 
to a sharp drop in overall rig count 
that impacted onshore and offshore 
operations, affecting both deep-
water and shallow water projects. 
Revenue in Mexico also declined 
following the strong marine surveys 
and multiclient license seismic 
sales last quarter, according to the 
company’s report.

“While earnings growth contin-
ues to be a very important finan-
cial driver for us, full-cycle cash 
generation is even more critical, 
and here, we remain unique in the 
industry. Over the past two years of 
this downturn, we have generated 
$7.5 billion in free cash flow, which 
is more than the rest of our major 
competitors combined,” Kibsgaard 
said.

and help reduce the economy’s 
reliance on hydrocarbons.

In his most extensive com-
ments yet about the IPO plans, 
Nasser said the Aramco IPO will 
include the so-called concession, 
which comprises the oil and gas 
reserves of the kingdom. Saudi 
Arabia sits on about a fifth of the 
world’s reserves. 

“The listing is based on Saudi 
Aramco maintaining the conces-
sion,” Nasser said. “If you have 
the concession, you have the 
physical oil.”

Nasser said the IPO will take 
most likely in the second half 
of 2018, narrowing the window 
from earlier comments by Saudi 
officials who said a flotation was 
planned for some point through 
2018.

new arrears.
On the fiscal front, the govern-

ment has promised to eliminate 
gasoline and diesel subsidies in 
2018/19 and will publish quarterly 
reports on inflation and monetary 
policy as well as financial stability to 
give investors more visibility.

“We believe that the policies 
described... are adequate to achieve 
the objectives of our programme 
over the medium term,” reads the 
government’s letter of intent pub-
lished with the IMF staff report.

The government’s measures are 
expected to reduce its debt from 
about 95 percent of GDP in 2015/16 
to about 86 percent by 2018/19 and 
78 percent in 2020/21, the report 
suggests.

The IMF’s $12 billion loan is part 
of a wider financing package for 
Egypt, which is estimated to need 
$35 billion over three years. The 
IMF said the programme was fully 
financed for the first year but ad-
ditional financing was needed for 
the next two years.

It confirmed that China, the 
United Arab Emirates, Germany, 
Britain, France and Japan had all 
contributed in various forms.

Saudi Arabia, once among 
Egypt’s closest backers, was not 
named, however. Differences over 
regional politics have soured rela-
tions between the two countries in 
recent months, culminating in the 
suspension of Saudi oil aid to Egypt 
last year.

Deputy Crown Prince Moham-
med bin Salman to set up a giant 
biggest sovereign wealth fund 

Saudi officials said Aramco’s 
tax rate would not need to be 
slashed because the company, 
considered the crown jewel of 
the country’s economy, is able to 
make a profit even when oil prices 
plunge. In 2016, under the exist-
ing tax regime and with crude dip-
ping to 12-year lows, Aramco was 
able to pay a dividend and fund its 
biggest-ever capital investment 
program, Nasser said.

“Based on the advice of the 
different banks that we use dur-
ing the process of the IPO, we 
are setting a certain fiscal regime 
that will meet investors’ require-
ments,” Nasser said.

Saudi Arabia is looking at mar-
kets including Hong Kong, Lon-
don, New York and possibly even 
Canada as international venues 

for the sale. The kingdom will of-
fer 5 percent of the world’s biggest 
oil producer as part of a plan by 



O
i l  f u t u r e s 
climbed, boost-
ed by signs of 
tighter supply 
a f t e r  m a j o r 

oil producers agreed to cut 
output. Prices, however, 
finished off the day’s highs 
after data showed a hefty 
weekly rise in the number of 
active US rigs drilling for oil. 
The increase raised concerns 
that rising output from the 
US could derail efforts by 
other major producers to 
rebalance global oil supply 
and demand.

February West Texas In-
termediate crude rose by 

Asian oil refinery margins jump on outages in Mideast, Asia

US exports fill Asia’s LNG demand 
gap as market tightens

Market Insight WESTAFRICAENERGY

China’s 2016 LNG imports 
surged 30 percent from 2015 
to over 25 million tonnes a 
year, making it the world’s 
third-biggest LNG importer 
behind Japan and South 
Korea.

Including India and Tai-
wan, the world’s five largest 
LNG consumers are now in 
Asia, using about 70 percent 
of globally traded LNG, ac-
cording to the International 
Gas Union (IGU). Mean-
while, demand is stagnant 
in Europe, the next biggest 
import region.

Asia faster-than-expected 
demand is happening amid 
delays and outages at new 
export sites.

US liquefied natural 
gas exporters are 
sending tankers to 
Asia to fill a gap in 

the region’s demand as mar-
kets have tightened more-
than-expected on surging 
consumption in China and 
Pakistan, and because of 
Australia’s struggles to ramp 
up production.

Benefiting from the Pana-
ma Canal expansion last year 
that allows bigger ships to 
cross from the Gulf of Mexico 
into the Pacific, around a 
dozen LNG cargoes from the 
United States have gone to 
Asia since December. 

The US LNG exports are 
coming from Cheniere En-
ergy’s Sabine Pass, Louisiana, 
facility that opened last year 
as the first US export terminal 
outside Alaska. They includ-
ed the first-ever US shale gas 
going to South Korea, which 
arrived this month and was 
bought by South Korea’s pri-
vate gas company SK E&S Co.

Shipping brokerage Arctic 
Securities said that this Asian 
LNG premium meant “LNG 
traders (are) netting $1 mil-
lion plus per US-Asia cargo.”

Along with Cheniere, Roy-
al Dutch Shell, and Spain’s 
Gas Natural Fenosa (GNF) 
have been active exporters 
from Louisiana to Asia.

“LNG exports out of US to 
Asia is clearly an attractive 
deal which is benefiting the 
likes of Cheniere Marketing, 

$1.05, or 2 percent, to settle at 
$52.42 a barrel after trading 
as high as $52.90. The con-
tract, which expired at the 
day’s settlement, finished at 
$52.37 so it ended around 0.1 
percent higher for the week, 
according to FactSet data. 
March WTI crude settled 
at $53.22, up $1.10, or 2.1 
percent, ending just above 
last Friday’s finish of $53.15. 
March Brent crude advanced 
by $1.33, or 2.5 percent, to 
$55.49 a barrel, settling less 
than 0.1 percent higher for 
the week

Rising oil prices in the 
wake of an output cut prompt 

more US shale producers 
to return to the oil patch-
es. Seen as the marginal 
producer, higher US output 
could easily wipe out OPEC’s 
efforts to remove surplus 
barrels.

Recent data released by 
Baker Hughes showed that 
the number of active US 
rigs drilling for oil jumped 
higher by 29 to 551 rigs this 
week. Last week, the number 
declined, but that followed 
a 10 consecutive weekly in-
creases. The total active US 
rig count, which includes 
oil and natural-gas rigs, rose 
by 35 to 694, according to 
the data.

The oil rig count stands at 
its highest level in 14 months, 
according to Price Futures 
Group’s Phil Flynn.

Meanwhile, major pro-
ducers around the world 
have been cutting output as 
part of an agreement that 
kicked in at the start of the 
year.

Saudi Arabia’s Energy 
Minister Khalid al-Falih, 
speaking at the World Eco-
nomic Forum in Davos, has 
reportedly said that there 
has been very strong com-
pliance among members 
and non-members of Or-
ganization of the Petroleum 
Exporting Countries to the 
production cut agreement 
that kicked in at the start of 
the year. 

and Shell/GNF, who own vol-
umes at the first two trains,” 
Arctic Securities said.

 The juicy arbitrage route 
is a result of Asian demand 
rising faster than expected.

Commodity trader Gun-
vor has won a major tender to 
supply 60 LNG shipments to 
Pakistan over a five-year pe-
riod, starting this year, while 
Italy’s Eni will supply the 
country with 180 LNG car-
goes over a 15-year period, a 
Pakistani energy official said.

The expected surge in 
Pakistani demand is occur-
ring as colder-than-normal 
winter weather in North Asia 
has increased LNG require-
ments.

Oil ends higher on global supply 
declines, but US rig count spikes

Sivanandam, senior research 
refinery and chemical analyst 
in Singapore at consultancy 
Wood Mackenzie.

Despite the outages, traders 
said there was no real supply 
shortfall so far, thanks to high 
fuel stockpiles.

Aggregate oil product 
stocks in key areas like the 
United States, Europe, Singa-
pore and Japan rose by more 
than 21 million barrels last 
week, the biggest weekly in-
crease since January 2007, ac-
cording to energy consultancy 
FGE.
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its Ruwais west refinery within 
48 hours, with the impact from 
the fire limited to propylene 
production.

Rosneft has restarted its 
fire-hit plant at its Tuapse oil 
refinery, and Shell said there 
was no impact on operations 
at its Pulau Bukom site in Sin-
gapore as a chemical leak 
happened at a unit undergoing 
planned maintenance.

“Lower supplies due to 
these disruptions have already 
pushed the Asian naphtha 
and fuel oil cracks up in the 
last week or two,” said Suresh 

Several refineries in the 
Middle East and Asia 
have shut down in the 
past week due to fires 

and other technical problems, 
leading to a jump in profit mar-
gins for facilities still operating.

The higher Asian refin-
ing margins have beat back 
concerns that profits would 
fall as crude oil prices gained 
as the Organization of the Pe-
troleum Exporting Countries 
(OPEC) and non-OPEC pro-
ducers began to implement 
their agreed production cuts 
from January to reduce global 

further boosted oil product 
margins.

“Margins will be supported 
as these outages will affect the 
ability of the region to stock up 
before maintenance picks up 
in March,” said Nevyn Nah, a 
fuel analyst at Energy Aspects 
in Singapore.

Operators that had to shut 
fire-hit or other units include 
the Abu Dhabi National Oil 
Company and Russia’s Rosneft, 
as well as India’s Hindustan Pe-
troleum Corp Ltd and Bharat 
Petroleum Corp Ltd.

ADNOC said it will restart 

repairs at refineries in Indone-
sia by Pertamina and in Singa-
pore by Royal Dutch Shell have 

oversupply.
Besides the fires and other 

shutdowns, maintenance and 
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Strong start to OPEC, 
non-OPEC oil output cuts

R
epresentatives 
of Organization 
of Petroleum Ex-
porting Coun-
t r i e s  ( O P E C ) 

and several other major oil 
producers met in Vienna for 
their first meeting to monitor 
compliance with an agree-
ment to cut output. 

Brent oil prices that fell 
to $27.10 a barrel a year 
ago rose to an 18-month 
high of more than $58/bbl 
after OPEC and several non-
members agreed on Decem-
ber 10, 2016 to end two years 
of unfettered production and 
instead cut output. 

Oil  prices rose more 
than 2 percent on expecta-
tions that the meeting of the 
world’s top oil producers 
would demonstrate compli-
ance to a global output cut 
deal, but rising US drilling 
activity limited gains.

Ministers from Saudi 
Arabia, Kuwait, Algeria and 
Venezuela met counterparts 
from non-OPEC nations 
Russia and Oman to verify 
that the 24 signatories to 
the historic deal are follow-
ing through on their pledge 
to remove a combined 1.8 
MMbpd of supply from the 
market for six months.  OPEC 
members, Nigeria and Libya, 
both suffering setbacks in 
production, were given ex-
emptions.

The objective of the meet-
ing was to prove that the 
group is serious about finally 
eliminating a three-year 
crude oversupply and dis-
pel skepticism stemming 
from previous unfulfilled 
promises.

With January not yet com-
plete, the meeting focused 
mostly on how compliance 
will be assessed rather than 
producing any new data. The 

committee currently has no 
plans to use external agen-
cies, such as consultants that 
track oil exports by moni-
toring tanker movements, 
to verify that countries are 
implementing the pledged 
supply curbs according to 
sources.

The organization agreed 
to reduce its output to 32.5 
MMbpd, although that total 
included about 740,000 bpd 
of output from former mem-
ber Indonesia.

Energy ministers laud 
strong start 

Indications from the 
meeting reveal that OPEC 
and non-OPEC countries 
have made a strong start 
to lowering their oil output 
under the first such pact in 
more than a decade, energy 
ministers said. The Ministers 
said 1.5 million of almost 1.8 
million barrels per day (bpd) 
had been taken out of the 
market already.

“The deal is a success. All 
the countries are sticking 
to the deal. The results are 
above expectations,” Alex-
ander Novak, Russian En-
ergy Minister said after the 
meeting.

Countries involved in 
the deal could reduce their 
output by 1.7 million bpd by 
the end of the month, Novak 
said.

“The Kingdom of Saudi 
Arabia has taken the initia-
tive and other countries took 
part in very significant ac-
tions,” Khalid al-Falih, Saudi 
Energy Minister said.

“Despite demand usu-
ally being lower in the first 
quarter in winter, the actions 
taken by the Kingdom and 
many other countries has 
impacted the market in a tan-
gible way and we have seen 
the impact in spot prices,” 
al-Falih said.

Falih said implementa-
tion of agreed cuts had been 
“fantastic” and he hoped for 

100 percent compliance in 
February.

“We will not accept any-
thing less than 100 percent 
compliance,” Essam Al-
Marzouq,Kuwaiti oil minis-
ter who chairs the five-mem-
ber ministerial compliance 
committee, said.

Venezuela has achieved 
more than half of its planned 
95,000 bpd cut, Oil Minister 
Nelson Martinez said.

OPEC’s production fell 
by 220,900 bpd to 33.085 
MMbpd in December, led 
by declines in Saudi Arabia 
and Nigeria, according to 
secondary sources data in 
the group’s monthly report 
published January 18. 

The first two weeks of 
January saw “very strong” 
compliance and the major-
ity of producers are already 
exceeding their pledged cuts, 
Saudi Arabia’s Minister of 
Energy and Industry Khalid 

Al-Falih said at the World 
Economic Forum in Da-
vos, Switzerland. About 1.5 
MMbpd of production has 
been withdrawn from the 
market so far.

The next milepost
After the first meeting, it 

was agreed that a technical 
joint committee (JTC) would 
be created comprising a 
representative for each of the 
five members of the monitor-
ing committee and as well as 
the OPEC presidency, which 
is currently held by Saudi 
Arabia.

The JTC will cooperate 
with the OPEC Secretariat in 
compiling production data 
which will be presented to 
the ministerial monitoring 
committee by the 17th of 
every month, OPEC said in a 
news release.

The monitoring commit-
tee will communicate after 
the 17th of every month 
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and plans two meetings 
ahead of the next ordinary 
OPEC meeting in Vienna on 
May 25. The next meeting in 
March is set for Kuwait.

Full compliance could 
take global oil inventories 
back close to their five-year 
average by mid-2017, lower-
ing oil in storage by around 
300 million barrels, Falih 
said.

“Everyone sees that the 
agreements on oil produc-
tion cuts have already have 
a positive effect on oil mar-
kets. The market has become 
more stable and predictable,” 
Novak said.

Saudis see no need to 
extend deal 

Saudi Energy Minister, 
Khalid Al-Falih believes 
the re-balancing of the oil 
market should take place 
by the end of the first half 
of the year. Demand will 
pick up in the summer, and 

OPEC wants to make sure 
markets are well-supplied, 
he said.

“We do not think it is 
necessary, given the level of 
compliance we have seen 
and given the expectations 
of demand to go beyond the 
6 months,” Al-Falih said. 

“The re-balancing which 
started slowly in 2016 will 
have its full impact by the 
first half. Of course, there 
are many variables that can 
come into play between now 
and June, and at that time 
we will be able to reassess,” 
he added.

Al-Falih said he was con-
fident of the deal’s success. 
Many countries are “going 
the extra mile” in making 
deeper production cuts than 
they pledged, and OPEC 
will stop intervening in the 
market once global crude 
inventories return to their 
five-year average, he said.
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MPC Decision

Day, and our estimates are 
that 2.6 million jobs would 
be needed every year just to 
keep unemployment at 13.9 
percent, suggesting that to 
get unemployment within a 
favourable band of between 
6 and 9 percent, almost five 
million jobs  are required 
annually.

 As at the third quarter 
of 2016, more than 500,000 
workers were laid off work, a 
reflection of the tough busi-
ness climate in Nigeria.

 The CBN’s decision 

worsen inflation and make 
naira assets less competitive 
for global funds,” Godwin 
Emefiele, governor of the 
CBN explained.

 Members of the MPC 
met at a time when inflation 
continued on an upward 
swing since its last meeting. 
Consumer prices rose 0.5 
percent to 18.6 percent in 
December 2016 compared to 
the previous month. It came 
as a shock to most analysts 
who had predicted inflation 
to cool on the back of base 
effects and constrained dis-
posable income.

 Despite rising consumer 
prices, however, December 
inflation grew at the slowest 
pace since November 2015.

 The National Bureau of 
Statistics (NBS) is scheduled 
to release the 2016 fourth 
quarter Gross Domestic 
Product (GDP) on Febru-
ary 28, 2017.  The economy 
probably contracted by 1.7 
percent in 2016, according 
to IMF estimates.

 The CBN may cut in-
terest rates sometime this 
year

 One of the great take 
aways from the CBN deci-
sion on 24 January is that 
it indicated that it could by 

Why it Matters

 As at the third quarter of 2016,
 more than 

500,000
workers were laid off work, a reflec-
tion of the tough business climate in 

Nigeria

O
n January 24, 
2017, Nigeria’s 
Central bank 
opted to leave 
its key policy 

rates unchanged for the third 
consecutive time in a row.

 Interest rate was retained 
at 14 percent while cash 
reserve requirement and 
liquidity ratio were kept at 
22.5 percent and 30 percent 
respectively.

 
Why it matters
 For businesses, the im-

plication of this is that the 
cost of capital is far from 
retreating.

 Commercial banks would 
continue to demand interest 
rates ranging between 28 
to 30 percent or even more, 
depending on how they price 
their risks. But chances are 
that their risk appetite will 
be largely subdued owing to 
the volatile business environ-
ment and high cash reserve 
requirements, which could 
then translate to higher inter-
est rates on loan extension.

 For the government
The government cost of 

borrowing will continue to 
remain high for now. Inter-

est rates on government 
bonds are already in the high 
double digits and the MPC 
decision means that this will 
not change for now.

The high interest rates on 
government bonds has an 
implication for the firms as 
it means that investors will 
continue to show a prefer-
ence for government bonds 
than lend money to firms in 
the private sector.

Government borrowing 
would therefore continue to 
crowd out the private sec-
tor, making it even more 
painstaking for the latter to 
raise cash.

 For households, job 
losses may be in the works.

 High cost of debt has 
unnerving implications on 
job creation. This is because 
companies would either 
resort to shelving expansion 
plans to manage ballooning 
operation costs or invest in 
high returning government 
securities like Treasury Bills, 
all at the detriment of job 
creation.  

 Unemployment in Nige-
ria is already at six-year high 
of 13.9 percent according to 
data compiled by Business-

14 pct
 Interest rate was retained at

while cash reserve requirement and 
liquidity ratio were kept at

22.5 pct
 and 30 percent respectively

fiveNumbers

14%
The Monetary Policy Rate set by the 
Central Bank of Nigeria at its January 24 

meeting of the monetary policy 
committee 

The number of times the MPC has met 
since July of 2014 without making any 

moves on interest rates 

3 

18.55% 
This is the inflation rate for December 
2016. This is also two to three times 
already higher than the CBN’s inflation 

target of 6% to 9% 

13.9% 
This is the unemployment rate as at the 
third quarter of 2016 and represents the 
percentage of people in Nigeria’s work 

force actively looking for job but are 
unable to find any 

2.6m
BusinessDay’s estimates of the number of 
jobs that would be needed every year just 
to keep unemployment at 13.9 percent

therefore suggests there may 
be no respite for job creation 
at least in the short term. This 
means those seeking job in 
the immediate term should 
prepare for a tougher and 
longer search or alternatively 
just seek to start a business of 
their own.

 So why did the CBN not 
cut interest rates

The CBN’s decision to 
leave its rate unchanged was 
in line with analyst forecasts, 
who were convinced the 
MPC members would opt to 
wait and properly assess the 
effectiveness of its decision 
to retain rates at 14 percent at 
its last meeting of 2016.

 “A rate reduction would 

cutting interest rates some-
time before the end of this 
year. So that raises hope that 
businesses will be able to get 
some loans at a lower inter-
est rate. 

Though some analysts 
have made compelling argu-
ments that external factors 
such as a recent hike in the 
US Federal Reserve rate may 
leave Nigeria unable to cut 
interest rates this year. 

This will be in a bid to 
ensure that naira assets are 
competitive and attractive 
enough for investors. The 
CBN needs dollar inflows 
and low interest rates will not 
do the magic especially if the 
US raises interest rates. 


