
PORT MORESBY GRAMMAR                   COMMERCE DEPARTMENT                 GRADE 11  
 

    Page 1 of 2 
 

T4Wk3Gr 11BusLesson119 _WW.docx 
 

 

 

 

 

 

 

 

Introduction:   

This lesson is based on the notes on “Main Functions of Commercial Banks” 

Instructions 

1. In your Exercise Book, copy the Header and the learning outcome. Make sure that your 

Handwriting is neat and legible. Go through your lesson notes and attempt the Practice 

Exercise in you exercise book. (We will be checking your Exercise Book when you return to 

School) 

Lesson 119 

Learning outcomes: at the end of this lesson you should be able to: 

1. discuss the main functions of commercial banks. 

Please read your Lesson notes below and complete the Practice Exercise 119 that follows. 

Resource 119                  Main Functions of Commercial Banks 

Functions 

Commercial banks are the only ones that take in deposits from the public. They make up most of 

the country’s financial system. They also operate current or cheque accounts for customers. 

Commercial banks use the depositor’s money to lend to other individuals and organisations. 

Currently there are five commercial banks operating in the country. These commercial banks are; 

Bank South Pacific (BSP), Australia-New Zealand Banking Group (ANZ), Westpac Bank, Maybank, 

and Bank of Hawaii. Except for BSP the other four banks are foreign-owned.  

 Maybank is a Malaysian bank. Its operation in Papua New Guinea was bought off by Kina Securities 

of Papua New Guinea in the year, 2015. Bank of Hawaii has United States of America ownership. 

ANZ and Westpac are Australian owned commercial banks.  

 Papua New Guinea Banking Corporation (PNGBC) was the largest and the only government owned 

commercial bank with the most number of branches. Many of these branches served the rural areas 

too. Later on, the Papua New Guinea Banking Corporation (PNGBC) was sold and therefore, it does 

not function any longer. Bank South Pacific (BSP) on the other hand is a privately owned national 

bank. It only operates in places where there is good profit to be made. The key benefits that 

commercial banks have are: 
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needs, including the need of small businesses. 

 

The National Development Bank  

The Papua New Guinea National Development Bank is included in this category mainly because it 

is a non-deposit taking institution. It was first established in 1976, as the Development Bank of PNG. 

The government continues to allocate grants to the bank through its annual national budget. 

However, through its Peoples’ Microbank, people can deposit money.   

 Since the 1970s the National Development Bank has offered four types of lending programs. They 

are: 

 

 

ves  

 

 In 2007, the Somare government changed the bank’s name to the National Development Bank. 

This was also to reflect the changing role of the bank.   

 

 

Now attempt Practice Exercise 119 

Copy the question and write your answers in your exercise book 

PRACTICE EXERCISE 119 

  1. Explain the main function of a commercial bank. 

  2. Explain the difference between a commercial bank and National Development bank.   

 

  

 

 

 

 

This is the end of Revision Lesson 119 Week 3. Next lesson is: 
 Lesson 120:   Industrial and Professional Associations  

 


