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T
he Federal Govern-
ment is planning to 
inject N871 billion 
into the power sector 
next year according to 

its 2018 to 2020 medium term ex-
penditure framework and fiscal 
strategy paper, but analysts are 
sceptical that it will resolve the 
challenges faced by the power 
sector without tariff review.

A breakdown of the figure 

FG plans N871bn injection 
into power sector next year
OLUSOLA BELLO & ISAAC ANYAOGU

Tony Elumelu (l), chairman, UBA plc; Ohjoon Kwon (3rd l), chairman/CEO, POSCO Group; Frederic Oudea (r), CEO, Société 
Générale; Harvey Schwartz (2nd r), president & co-chief operating officer, Goldman Sachs; Sultan Ahmed Bin Sulayem, 
group chairman and CEO, DP World, and Mary Callahan Erdoes, CEO of Asset & Wealth Management, J.P. Morgan, at 
the plenary session titled: “Dynamic Economies: What Are the New Ways To Solve Diversification?, moderated by Erik 
Schatzker, Editor-at-large, Bloomberg TV, organised by Future Investment Initiative in Riyadh, Saudi Arabia, yesterday.

Continues on page 4

Continues on page 38

Discos’ equity sale to settle debt on cards

Continues on page 38

Banks to 
challenge FG on 
BVN order

JP Morgan makes 
pick from Access Bank 
treasury room

There are indications that 
deposit money banks will 
challenge the order by the 

Federal Government seeking to 
confiscate all funds in accounts 
without Bank Verification Num-
ber or BVN.

This follows the outcome of 
the meeting with legal advisers 
of banks yesterday Tuesday and 
that of banks chief executives 
on Monday at the Chartered 
Institute of Bankers of Nigeria 
(CIBN) in Lagos.

A source familiar with the 
outcome of the meeting says that 
while the banks do not want to 
be confrontational about this, 
the issue is beyond corruption 
as being touted by the FG.

It will be recalled that Justice 

HOPE MOSES-ASHIKE

Conoil directors resign 
amid poor financial 
performance
LOLADE AKINMURELE

Conoil Nigeria managing 
director, Sanjay Mathur, 
Executive Director Fi-

nance, Bamidele Ogunnaike, 
and Financial Controller, Abdu-
latif Ijaiye, have stepped down as 

P. 4

indicates that Central Bank of 
Nigeria (CBN) Financing facil-
ity will account for N310 billion 

and will go into stabilisation of 
the Nigerian Electricity market 
by providing loans for Electricity 

Distribution Companies (Dis-

…say no legal basis for 
sweeping action
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Cos) and Electricity Generation 
Companies (GenCos).

The sum of N61 billion would 
be contributed through the World 
Bank’s Program-for-Results, a 
financing scheme that links 
disbursement of funds to pro-
gramme results. Part of these 
funds will go towards a perfor-
mance based loan to enable the 
Nigeria Bulk Electricity Trader 
pay 100 percent of its wholesale 
invoices in full and on time.

The loan is also to be used 
to reduce technical losses and 
strengthen the distribution net-
works of the various Discos as 
well as to promote corporate 
governance, especially if it is 
lacking in the operations of the 
companies.

The Federal Government will 
make available budgetary provi-
sion in the sum of N194 billion, 
which will go into funding of 
transmission lines and the na-
tional grid undertaken by the 
Transmission Company of Nige-
ria (TCN).

A sum of N315 billion will go 
towards power assets ownership 
restructuring and settlement of 
DisCos debts which were created 
on account of FG’s refusal to al-
low cost reflective tariff regime. 
But players in the industry have 
told BusinessDay that unless a 
tariff reform is effected, new in-
vestments in the sector will not 
achieve the desired objectives of 
improving power supply.

“The prevailing Disco tariff 
today was modelled against vari-
ables that have been overtaken by 
time and events, and therefore 
does not reflect the true pricing of 
electricity. MYTO 2015 for Discos 
were built on 196/$1, 8.3% infla-
tion rate, certain available capac-
ity and therefore the final tariff 
was a product of these variables.”

“You recall that from late 2015, 
there were changes in these 
variables, which would require 
reciprocal adjustment of the 
tariff but the government did not 
allow NERC to increase the tariff 
to meet up with the current reali-
ties. The shortfall that the Discos 

FG plans N871bn injection into power sector next...
Continued from page 1 could not account for becomes 

a debt for the market, which the 
government is under obligation 
to pay since it is at their instance 
that the tariff was not increased,” 
Chuks Nwani, an energy lawyer, 
said.

But even this will not totally 
resolve market shortfall of over 
N500 billion attributed partly to 
Discos inability to pay for all the 
power it take and keeping more 
for itself than it pay others in the 
value chain.

The Federal Government says 
it is negotiating with the Discos to 
cede some of their shares to new 
investors, so that the investors 
with financial and technical ca-
pacity can acquire some of them 
in settlement of their debts.

“We have now come to the 
point where investors in the 
power sector must come together 
and decide to cede some of their 
holdings to enable new investors 
with expertise come in to enable 
us grow the power sector at the 
pace that can impact on economy 
growth,” Zainab Mohammed, 
minister of state for budget and 
national planning, said at the 
last Nigerian Economic Summit 
in Abuja.

“It involves negotiating with 
existing owners and also govern-
ment,” she said.

But legal experts note that the 
first point of call in determining 
the legality or otherwise of divest-
ment of shares by the sharehold-
ers to the Discos would be a com-
bined review of Shareholders’ 
Agreement, Performance Agree-
ment and the relevant Discos Ar-
ticles, according to Ayodele Oni, 
an energy lawyer and partner at 
Bloomfield Law Practice.

Following the privatisation 
of the power sector, the Federal 
Government of Nigeria retained 
40 percent in the privatised pow-
er companies.

During this process, the Bu-
reau of Public Enterprises (the 
BPE) (on behalf of the govern-
ment) executed requisite agree-
ments to formalise the acquisi-
tion of equity, by the private sec-
tor, in the electricity distribution 

companies (the Discos).
Hence, the Shareholders’ and 

Performance Agreement came 
into force to detail ownership 
rights and set the standards for 
operation and management of 
the Discos.

While the Performance Agree-
ment addresses restrictions and 
conditions for the transfer of 
shares by the new private sector 
core investor, the Shareholders’ 
Agreement sets the requirement 
for the transfer of shares of both 
the FGN (represented by the BPE) 
and the requisite private sector 
core investor.

Specifically, the template 
Sha re h o l d e r s’  A g re e m e nt 
stipulates that “each Share-
holder undertakes to the other 
Shareholder(s) and to the Com-
pany (the Disco) that it shall not 
at any time transfer or otherwise 
dispose of any Shares or of any 
interest in or option over any 
Shares in any case otherwise than 
in accordance with the Articles 
and this Agreement and unless 
and until the proposed trans-
feree, issuee or allottee executes 
and becomes bound by a Deed 
of Accession”.

The Agreement contains fur-
ther provisions for a Pre-emptive 
Right / Right of first refusal by 
the private sector core investor 
in any purported sale / transfer 
of shares by BPE (on behalf of 
the FGN).

“Thus, the BPE (on behalf 
of the FGN) first has to offer 
the shares to the private sector 
core investors before they can 
sell to third parties where these 
core investors refuse to buy the 
shares,” Oni of Bloomfield Law 
Practice, said.

“On the face of it, it would 
seem that the rationale behind 
the intended sale would be to, 
in addition to raising funds for a 
sector over haul, introduce new 
investors with stronger financial 
and technical capabilities to res-
cue the Discos from its present 
challenges and under perfor-
mance.”

“It is therefore unlikely that 
the BPE would be satisfied with 
extending additional shares to 
the present shareholders of the 
Discos. Notwithstanding, the BPE 
is still bound by the restrictions 
contained in the requisite Agree-
ments and would be required to 

comply with same.”
On March 22, the Federal 

Executive Council approved 
the Power Sector Recovery Pro-
gramme (PSRP) to restore the 
sector’s financial viability and 
establish a contract-based elec-
tricity market.

The PSRP are a series of policy 
actions, operational, governance 
and financial interventions to 
be implemented by Federal 
Government of Nigeria (FGN) 
over the next five years. The key 
objective is to reset the Nige-
rian Electricity Supply Industry 
(NESI) for future growth.

“Some key issues to be ad-
dressed through the PRSP in-
clude: eliminating accumulated 
cash deficits in the sector; de-
velop and implement an appro-
priate and sustainable electricity 
tariff that supports liquidity over 
time; enforce discipline and 
accountability by electricity dis-
tribution companies (DISCOs); 
ensure grid stability; promote 
sector transparency and an ef-
fective communication strategy; 
and, promote electricity access 
and renewable energy,” said the 
document.

R-L: Roosevelt Ogbonna, group deputy managing director, Access Bank plc; Herbert Wigwe, group managing 
director/CEO; Bruno Wenn, chairman of the Management Board, Deutsche Investitions - und Entwicklungsge-
sellschaft (DEG); Klaus Helsper, director, German Corporates, DEG, and Ingo Herbert, consul general, German 
Consulate General in Lagos (Standing), during the official signing ceremony of Bilateral Financial Partnership 
between Access Bank and DEG to launch the ‘German Desk’ at Access Bank Head Office in Lagos, yesterday.
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JP Morgan makes pick from Access Bank treasury room
driven mostly by treasury activi-
ties lately,” an industry source said 
last night.

In the half year ended June 
2017, Access Bank recorded a 
significant 82 percent increase in 
interest from investment securi-
ties to N37.5 billion on the back 
of growth in investment securi-
ties, the bank’s half year financial 
presentation to investors show. 
The bank also recorded a “strong 
year on year growth in net trad-
ing income of N55.4 billion, an 
increase of 152 percent, driven by 
an increase in the bank’s foreign 
exchange income resulting from 
trading activities.”

Sources have told BusinessDay 
that Access Bank treasury under 
“Dapo” as he is fondly called, 

J
P Morgan, West Africa has 
succeeded in headhunt-
ing one of Access Bank 
plc’s brightest personnel, 
Dapo Olagunju, who was 

the Group Treasurer of the tier-1 
lender.

Olagunju, a celebrated treasur-
er who has been at Access Bank 
for over 14 years, has just resigned 
to become the managing director, 
West Africa at JP Morgan.

The Oxford and Harvard Busi-
ness School trained treasurer, who 
managed the financial assets and 
liabilities of Access Bank Group, 
joined the bank from IBTC.

“He will certainly be missed. 
Access Bank profitability has been 

is seen as one of the most “ag-
gressive” and profitable in the 
industry.

In the full year to December 
31, 2016, Access Bank’s profit 
before tax (PBT) improved by 
23.6 percent to N80.6 billion, the 
highest the bank has recorded in 
its history.

This translated to a pre-tax 
return on average assets and aver-
age equity of 2.7 percent and 20.9 
percent, respectively.

Agusto & Co, which assigned 
Aa- final rating on Access Bank 
this year, said the rating assigned 
to the tier-1 lender reflected its 
good asset quality, consistent rise 
in profitability and good market 
share in the Nigerian banking 
sector.

the value chain strategy to capture 
small businesses in the retail seg-
ment of the market.

This has translated to a growth 
in market share with it becoming 
the third largest bank on the basis 
of its total assets and contingents 
of N3.3 trillion as of December 
31, 2016. Access Bank ranks third 
among the 25 banks in Nigeria on 
the basis of total assets.

Buoyed largely by the devalua-
tion of the domestic currency, its 
loans and advances amounted to 
N1.7 trillion as of December 31, 
2016, representing a 30 percent 
growth from prior year.

As of December31, 2016, the 
bank’s liquid assets totalled N592 

... Group treasurer moves to manage West Africa’s operations
IHEANYI NWACHUKWU The rating, which is assigned to 

a financial institution of very good 
financial condition and strong 
capacity to meet its obligations 
as and when they fall due, was 
further supported by the bank’s 
good liquidity profile and the 
experience and skill of its manage-
ment team.

In 2016, the bank took some 
initiatives in line with its 5-year 
strategic plan to rank among the 
top three banks in its chosen mar-
kets and across financial metrics 
by the end of 2017.

These initiatives included im-
provement of the risk manage-
ment framework, the deepening 
of a retail banking drive by creat-
ing a digital business, a cost reduc-
tion programme and the use of Continues on page 38
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Trade in cryptocurren-
cy, Bitcoin, in Nigeria 
sustained its positive 
note as volume of 

transactions grew over N1.239 
billion in the third week of Oc-
tober 2017, according to data 
from Coin.dance.

This is despite the fact that 
the cryptocurrency community 
is gearing up for yet another 
bitcoin fork by October 25.

A bitcoin fork simply refers 
to creating a new version of 
bitcoin with its own rules and 
blockchain. All bitcoin transac-
tions are recorded by a ledger, 

Nigeria Employers’ 
Consultative Asso-
ciation (NECA) has 
challenged the vari-

ous committees of the House of 
Representatives to desist from 
incessant summoning of CEOs 
of companies to appear before 
them, pending the determina-
tion of suits the employers’ 
body instituted against the 
legislature in this regard.

NECA said while the House 
of Representatives generally, 
by its activities, was putting the 
wheel of economy growth in a 
reverse gear, its various com-
mittees had constituted them-
selves into ‘Lord of Manor’ and 
obviously working against the 
Federal Government’s ease of 
doing policy.

Segun Oshinowo, director-
general of NECA, who ad-
dressed the media in Lagos, 

Nigeria Bitcoin volumes hit N1.239bn as October fork looms

Reps threat to economy, ease of doing business - NECA

known as blockchain, which is 
run by so-called miners.

The virtual currency posted 
an impressive margin in Sep-
tember, when it rose to over 
N1.242 billion, although it is 
yet to reach its all-time high 
of more than N1.866 billion 
in volume for the first week of 
September.

According to Tim Akinbo, 
founder of Tanjola, a bitcoin 
exchange that provides Nigeri-
ans a fast and easy way to buy 
bitcoin, the price changes is 
a result of growing adoption, 
more demand and many other 
factors. “The price of bitcoin 
only matters to people who 

Tuesday, accused the House 
committees of continuing to 
summon and threaten CEOs 
with warrant of arrest under the 
guise of oversight roles.

He listed the committees to 
include Committee on Labour, 
Employment and Productivity; 
Committee on Steel; Commit-
tee on Telecommunications; 
Committee on Public Safety 
and National Security; Ad-Hoc 
Committee on the Abuse of 
Pioneer Status by Companies, 
Ad-Hoc Committee Investigat-
ing Operational Activities of 
Telecommunications Equip-
ment and Service Companies/
Vendors in Nigeria, among 
others.

NECA had in 2013 insti-
tuted a case against the House 
Committee on Finance, a case 
currently at the Appeal Court, 
and Joint House Committee on 
Interior, Labour and Productiv-
ity, in 2012, with the case now at 

the Supreme Court, challeng-
ing the committees’ powers to 
investigate the abuse of expatri-
ate quotas.

The employers’ body, which 
has consistently lamented and 
condemned the disruption of 
businesses by the over-reach-
ing posture of the lawmakers, is 
seeking the court to determine 
“The scope and extent of the 
constitutionality of investiga-
tory authority/powers of the 
lawmakers in Sections 88 and 
89 of the 1999 Constitution”.

NECA is also expecting the 
court to determine “Under 
what circumstance can the 
legislators exercise oversight 
power on companies in the pri-
vate sector? And to what extent 
would it entail usurpation of the 
responsibilities of the executive 
arm of government and the 
agencies, and the legislature 
can delegate or outsource its 
roles to a consultant?

are invested in it. For those 
who simply use it for transac-
tions, the implication is that if I 
needed 1 bitcoin to send $4,000 
(when the price was $4,000 per 
bitcoin) then, now I only need 
about 0.67 bitcoins to send 
that same $4,000 (at $6,000 per 
bitcoin).

“It does not change the util-
ity for those who simply use it 
as a medium of exchange. As 
a store of value, it now makes it 
more attractive since it demon-
strates that it is not only a good 
store of value but that it also ap-
preciates well attracting more 
people who want to invest in it 
as a store of value,” Akinbo said.

JOSHUA BASSEY

FRANK ELEANYA

Reps to meet Adeosun, DMO over repayment, 
sustainability of $5.5bn external borrowing

M
i n i s t e r  o f 
f i n a n c e , 
Ke m i  A d -
eosun, and 
P a t i e n c e 

Oniha, director-general of 
Debt Management Office 
(DMO), are expected to ap-
pear before the House Com-
mittee on Aids, Loans and 
Debt Management to clear 
issues on $5.5 billion external 
borrowing plan request initi-
ated by the Presidency.

According to a report seen 
by BusinessDay, Nigeria’s 
debt went up from N12.06 
trillion at the end of Q1 2015 
to N19.6 trillion as of Q2 2017.

This is as concerned Ni-
gerians criticised the status 
of the Bodo-Benny road with 
a bridge across the Opobo 
Channel, described as el-
ephant project that previous 
River State governments have 
allocated billions of naira for 
its execution.

Other projects to be fi-
nanced through the $5.5 bil-
lion are: Mambilla Hydro-
power, construction of second 
runway at the Nnamdi Azikwe 
International Airport, Abuja, 
and counterpart funding for 
railway projects.

The Committee chaired 

KEHINDE AKINTOLA, Abuja

... as stakeholders describe Opobo-Bonny road, bridge as elephant project
by Adeyinka Ajayi had on 
Wednesday last week met 
behind closed doors to de-
liberate on the request trans-
mitted by President Muham-
madu Buhari to the House 
penultimate week.

BusinessDay gathers that 
the DMO director-general 
was also invited by the Com-
mittee to explain modalities 
being put in place to ensure 
repayment of the new exter-
nal loans as well as sustain-
ability of the debts.

According to the letter read 
by the speaker, Yakubu Doga-
ra, during the plenary session, 
$2.5 billion is to be issued at the 
international capital market 
through Eurobonds or a com-
bination of Eurobonds and 
Diaspora bonds to finance the 
deficit and capital expenditure 
in the 2017 Appropriation Act.

Also, the $3 billion pro-
posed external borrowing 
would be used to refinance 
maturing domestic debt 
obligations through the is-
suance of Eurobonds or 
through loan syndication.

Vivian Bellonwu-Okafor, 
head of Social Action’s Nation-
al Advocacy, who hails from 
the Ogoni area of River State, 
alleged that four previous River 
State governments had contin-
ued to make budgetary alloca-

tions for the Bodo-Benny road 
with a bridge across the Opobo 
Channel, without commensu-
rate result.

She however noted that 
Nigerian Liquefied and Natu-
ral Gas Limited recently inter-
vened on the project with the 
view to make it motorable for 
motorists and residents of the 
riverine area.

Speaking further on the 
sustainability of the Nige-
ria’s debt, Bellonwu-Okafor 
called for National Assembly 
to launch thorough investiga-
tion into the utilisation of the 
previous external loans dated 
back to 2012.

She alleged that the federal 
and state governments had 
breached the provisions of Fis-
cal Responsibility Act, which 
seeks to entrench transpar-
ency in the conduct of fiscal 
and financial affairs including 
debt management.

“It is in this guise that Ap-
propriation bills merely stating 
that part of budget revenue 
would be sourced from bor-
rowing without specifying 
which activities and projects 
the borrowing would be ap-
plied have been severally pre-
pared and passed by the leg-
islature (in both Federal and 
State levels) in clear violation 
of the law.
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The real force behind growth and profitability
customers away, well intended 
value designed to leave people’s life 
better. When a company focuses 
on creating value first, then their 
loyalty management efforts will 
produce lasting results. 

You can’t advertise deceit and 
expect to go very far in business. 
Sharp practices in pursuit of profit 
destroy customer loyalty. You can-
not secure the loyalty of customers 
and sustain it through deceit. You 
may manipulate people’s mind 
into submission to your brand but 
watch it they will soon fetter away 
soon as they come to real terms 
with the value you offer them.  I 
love the way Charlie Carwey, the 
founder of MBNA, an American 
credit card company thought about 
it. On the cover page of his com-
pany financial report he writes, 
“Success Is Getting the Right Cus-
tomers . . . and Keeping Them.” That 
about says it all. In MBNA’s entire 
history, the company has suffered 
only a handful of defections from 
its thirty-seven hundred groups. By 
1994, its individual customer base 
had grown to more than 14 million 
cardholders!

Based on all of these, the ulti-
mate question is; how do I secure 
and sustain customer loyalty to my 
brand?

First, understand that there is 
no short cut to anywhere mean-
ingful. Building customer loyalty 
to your brand is not going to be an 

overnight project. In fact, it is a life 
time project and always work in 
progress. You don’t start tomor-
row morning and begin to expect 
instant results.

Next, you will need to know 
that loyalty management should 
be a CEO’s function. Loyalty is 
too important to be considered 
the work of the marketing depart-
ment. If CEOs will devote time 
looking at stock performance, 
they should do even much more 
for loyalty metrics. Of course the 
performance of the former de-
pends on the latter. Reports have 
shown that even a slight improve-
ment in customer retention by 
companies results in significant 
changes in financial performance. 
That’s how important it is.

But most importantly is for the 
CEO to define the customer loyal-
ty philosophy in the company. The 
customer loyalty philosophy of a 
company is the set of ideas, facts 
and convictions of the company 
as it relates to customer loyalty. 
It is this philosophy that defines 
the dimensions of their commit-
ment to securing and sustaining 
the loyalty of their customers. 
Not only should this be defined, 
it should also be clearly commu-
nicated to everyone in the com-
pany, not once but on a regular 
basis. This will help everyone in 
the company develop a customer 
loyalty attitude, a predisposi-

How can an organization 
build a global force of 
loyal customers? How 
can you get people to 

submit to your brand? That’s a 
question every business leader 
sincerely care about the answer. 
This becomes even more perti-
nent in the face of rapidly increas-
ing global connectedness. The 
limitations of distance have been 
done away with as international 
boundaries hold no real meaning 
to today’s consumers.

In the past producers took their 
customers for granted, because at 
that time the customers were not 
demanding nor had alternative 
source of supply or suppliers. But 
today there is a radical shift. The 
changing business environment is 
characterized by economic liber-
alization, increasing competition, 
high consumer choice, demand-
ing customer, more emphasis on 
quality and value of purchase.

Reports indicate that compa-

tion to think, talk and act in ways 
that will communicate optimal 
value to the customers. Imagine a 
company where everyone thinks 
in terms of the customers. What 
kind of organisation do you think 
that will be?

Finally, customer loyalty should 
be measured. It is sad that many 
organizations can’t really tell 
whether their customers are de-
fecting or not. Customer loy-
alty works by the laws of econom-
ics and human behavior, which 
means there are practical, objec-
tive, mathematical, and  answers 
to questions such as: Just exactly 
how much value does loyalty cre-
ate (and vice-versa)? How do we 
quantify the link between loyalty 
and profits? What’s the actual cash 
advantage of holding onto a good 
customer for one additional year, 
or five years, or ten? There are 
accounting methods, cash flow, 
net present value, and probability 
used in measuring customer loy-
alty. Although I can’t get into that 
in details here, there is available 
literature to help you.

No business without a custom-
er loyalty culture can endure for 
so long. It is the core force behind 
growth and profitability.

nies loose half their customers 
every five years. The rate of cus-
tomer defection is so high that 
some even argue that loyalty is 
dead. But that’s a serious mis-
take. How can someone say that? 
Loyalty is not dead. Every serious 
minded executive knows the im-
portance of customer franchise. 
A company that doesn’t manage 
customer loyalty would soon go 
extinct especially as competition 
intensifies.

The interesting thing is that 
any business can effectively com-
mand loyalty. All it requires is a 
simple understanding of the true 
purpose of business. For many, 
the purpose of business is to make 
profit. Everything rises and ends 
with how much profit a business 
is able to generate.  Well, that’s 
true and if it is true, you want not 
just profit, but sustainable profit. 
And you can’t have sustainable 
profit by running after profit. 
Sustainable profit is the result 
of securing and sustaining the 
loyalty of your customers.

The thing is, you don’t secure 
and sustain the loyalty of your 
customers through advertising, 
neither will sponsorship of any 
sort produce that. Many compa-
nies have focused on that and did 
it so well, yet have gone extinct.

Customer loyalty is a natural 
consequence of creating value, 
value that blows the socks of your 

the POS transactions took place 
in Lagos. And this number is 
even after the use of the POS had 
recorded a 123 per cent cumula-
tive average growth rate between 
2012 and 2016. 

Without doubt we need to 
work more seriously on a num-
ber of things including the power 
sector, the charges on bank 
services and the deployment 
of equipment. Perhaps a new 
form of rural baking programme 
focusing on the deployment of 
the POS and ATM machines and 
their use might be considered 
and if necessary compelled.

In the good old days of the 
analog world we used to cir-
culate our call cards with one 
feature prominently displayed 
– our post office boxes. This was 
to make sure that our mails were 
safely dropped into the right 
boxes. Post office boxes were the 
vogue and even seen as a sign of 
success, which conferred some 
prestige on those who had it, 
especially if they were individu-
als. We would walk majestically 
through the array of boxes to 
haul the many papers in our 
boxes to the admiration of some 
post office staff. Some even 
showed off with the volume of 
mails they extracted from their 
boxes. It indicated how active 
and important they and their 
businesses were. And because 
many companies did not have 
mail boxes, these (mail boxes) 
were at times seen as a mark 
of distinction and indicative of 
company status.

In some cases, the mail bags 
(they began as bags and then 

transmuted to boxes) were more 
famous than the companies that 
owned them. For instance, once 
you heard PMB 1022 everyone 
knew it was WAEC. But the world 
has changed. Nobody talks of 
mail bags now, even if they still 
use them. The world has gone 
over to emails. The same way 
we left our mail bag is the way 
we have to leave our old ways of 
moving money. It is now a digital 
world.

Microfinance institutions 
have been in the forefront of 
the drive towards economic 
democratization and financial 
empowerment of the many less 
privileged but active citizens 
of our country. The sector has 
grown considerably over the 
past decade when commercial 
microfinancing was brought into 
focus. It has since transformed 
into an economic sector that 
serves both investors and the ac-
tive poor. We currently have over 
a thousand microfinance banks 
working to get financial services 
across to less privileged citizens 
who are engaged in meaning-
ful economic activity.The time 
for traditional banking services 
is over, even among the active 
poor. MFBs must embrace digital 
financing strategies, especially 
money transfer technologies. 
The regulations must by now 
be mauling the idea of recapi-
talization, especially among the 
N20million Unit MFBs. They 
cannot give what they do not 
have – money.

The Many roadblocks to financial inclusion (3)

after all they are not issued for 
free. It might help to justify some 
of those unwarranted picking 
of customers’ pockets we see all 
around. Some banks are however 
a head of others. I was pleasantly 
surprised when my bank was able 
to reissue mine within 48 hours. 
I am not sure this is universal 
among the banks. People can only 
patronize the POS if they have 
these cards that are current and 
functional.

Again, the use of the POS is 
still limited to a few urban centres 
with advantages in the spatial 
distribution of bank branches and 
power supply. Data available on 
the use of POS shows that apart 
from Lagos, the FCT and Rivers, 
other states recorded less than 
N2million transactions in 2016. 
Worse still, over 50 per cent of 

Data available on the use of 
POS shows that apart from 
Lagos, the FCT and Rivers, 
other states recorded less 
than N2million transac-

tions in 2016. Worse still, 
over 50 per cent of the POS 
transactions took place in 
Lagos. And this number is 

even after the use of the POS 
had recorded a 123 per cent 
cumulative average growth 

rate between 2012 and 
2016 

N
igeria’s financial in-
clusion story is that 
in 2008 as much 
as 53.5 per cent of 
us were financially 

excluded. Government and the 
various stakeholders, especially 
the banks and regulators of the 
financial system worked very 
hard and by 2010 it had been 
brought down to about 42 per 
cent. The current target is to 
drive it down to a maximum of 
20 per cent by 2020. That figure 
cannot be said to be very low 
or overly ambitious, especially 
given the myriads of innovative 
payment systems coming up in 
the financial sector, although 
we are slow in adopting many 
of them.

The question is why are we 
making very slow progress with 
financial inclusion? I believe the 
answer is not farfetched. To start 
with, the country has a large 
population of digitally illiterate 
people. Many university gradu-
ates are still not conversant 
with the use of computers. They 
have not received any computer 

training. And many of those 
who have such training cannot 
afford computers. Before long 
they lose their skills. Besides, 
many people still distrust the 
electronic banking systems 
because of their experiences 
with fraudsters and armed rob-
bers. With armed robbers going 
about with POS machines and 
clearing victims’ accounts at 
gunpoint, many have distanced 
themselves from debit cards – a 
minus for financial inclusion. 
One would have thought that 
the machines and the merchants 
that have them are uniquely 
identified by the regulators to 
enable transactions to be traced.

The financial infrastructure 
in the country is, like any other 
form of infrastructure in the 
country, very poor. Although 
progress has been made gener-
ally in the financial sector, to 
adapt technologies and innova-
tions, the levers that will drive 
inclusion are not sufficiently 
emphasized. For instance, even 
with all the efforts made on the 
deployment of POS around the 
country, the adoption of that 
payment platform is still very 
low; again no thanks to the poor 
power supply and internet ser-
vices. And the banks can help 
by not only ensuring that people 
have debit cards but can easily 
renew them, when expired. How 
many banks remind their cus-
tomers when these debit cards 
are about to expire and make it 
easy for them to get new ones? 
These should be part of the frills 
that come with the accounts 
maintained by individuals ; 
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anti-corruption campaign against 
the Gupta family for using their 
friendship with President Zuma to 
exert undue influence to win busi-
nesses. While the family denies the 
authenticity of the leaked emails, 
the British PR firm Bell Pottinger 
has apologized over the work it 
did for the Guptas. During the past 
week, Oakbay, an investment hold-
ing company owned by the Gupta 
family lost a court bid to stop one 
of their bankers from closing its ac-
counts. This ruling allows the bank 
to join several other organizations 
that have distanced themselves 
from this mess.

The professional group that 
might be coming worst off from this 
saga are the bean counters – the 
accountants. In the recent weeks, 
several partners and managers of 
the South African office of KPMG 
have been exiting the firm in droves, 
following KPMG’s acknowledgment 
of shortcomings in its audit work 
for the Gupta family and the South 
African Revenue Service (SARS). 
The firm said its internal inquiry 
showed that they had fallen “con-
siderably short” of their standards. 
This incident has cost the firm at 
least three clients and several other 
large companies are evaluating their 
continued relationship with KPMG 
in South Africa. The South African 
Institute of Chartered Accountants 
(SAICA) is also planning to take ac-
tion against accountants who are 
proven to have acted unethically 
based on the professional codes, 
after “due investigative and disci-

How three brothers captured the soul of South Africa

The access to such networks is only 
made possible through the informal 
political marketplaces where support 
is traded through the exchange of 
information, access to resources and 
proof of continued loyalty.  

It is not surprising, therefore, 
that the Guptas are alleged to have 
been behind the removal of some 
political appointees such as Prav-
inGordhan and ThembaMaseko who 
openly resisted the influence of the 
Guptas. Pravin’s Treasury depart-
ment publicly opposed the alleged 
infiltration of public enterprises. 
Such opposition figures in govern-
ment were systematically removed, 
redeployed or pressurized out based 
on questionable intelligence reports 
against them.  

The recent email leakage from the 
Gupta company server has exposed 
the family’s alleged “capture” of the 
President Zuma’s government by the 
Gupta family and their cronies. This 
email leakage has sparked off an 

The professional group that might be 
coming worst off from this saga are 
the bean counters – the accoun-

tants. In the recent weeks, several 
partners and managers of the South 

African office of KPMG have been 
exiting the firm in droves, following 
KPMG’s acknowledgment of short-
comings in its audit work for the 

Gupta family and the South African 
Revenue Service (SARS)

plinary process.” The South Africa’s 
Independent Regulatory Board for 
Auditors (IRBA) is also investigat-
ing some former KPMG employees. 

This alleged scandal is gradually 
evolving as a great ethical lesson in 
the field of corporate political strat-
egy. Corporate Political Strategy is a 
set of activities performed by firms 
to influence the development and 
implementation of government 
policies and regulations, in order to 
create an economic advantage for 
an organization. Relational strate-
gies are the most recently discussed 
corporate political strategies, and it 
is usually deployed through the de-
velopment of political ties with poli-
ticians and government officials. 
These types of informal networks 
and relationships are particularly 
critical in contexts where formal 
legal and regulatory institutions 
are underdeveloped or missing, 
especially in the emerging markets 
like those in Africa, with weak 
institutions, political and social 
instability, and haphazard govern-
ment interventions in the economy. 
However, the absence of structured 
corporate political strategies that 
exist in developed countries tends 
to support the view that the use of 
political and social connections is 
more for corrupt practices, as is be-
ing alleged in this scandal involving 
the Gupta family. 

A
tul, Rajesh and Ajay 
Gupta arrived in South 
Africa in 1993 just as 
the country was emerg-
ing from the unpopular 

apartheid regime that saw the leg-
endary Nelson Mandela becoming 
the first post-apartheid President. 
The Gupta brothers started business 
in South Africa with a shoe shop and 
then progressed to have a computer 
business, before building an empire 
in mining and media.

It is easy to link their business 
successes to the growing democracy 
of the country that is referred to 
as the Africa’s most sophisticated 
economy, as the economy is repo-
sitioned after the dark days of the 
apartheid rule. Unfortunately, the 
Guptas are now being seen as the 
symbol of the inefficiencies in the 
transition from apartheid to a form 
of democratized oligarchy system, 
far from the self-touted “rainbow 
nation” that the country’s leaders 
ascribe to it.

The growing criticism of the 
Guptas is their strong connections 

to the politicians and political ap-
pointees in South Africa, especially 
President Zuma and his family, 
with which they had had increas-
ing closer ties since 2009 when he 
became the President of the Afri-
can nation. The relationship grew 
to a situation where the Guptas are 
alleged to be able to influence the 
appointments into key positions in 
government, state-owned enter-
prises and the bureaucracy, thus 
able to significantly influence the 
development and implementation 
of public policy and regulations.

The Guptas allegedly posi-
tioned ministers and other politi-
cal appointees through President 
Zuma to bring in policies that 
enhance their businesses in South 
Africa. The Guptas focussed on 
major ministries such as Finance, 
Public Enterprises, and Mines. 
These helped them to control how 
public resources are accessed, 
moved and distributed, includ-
ing the ability to withstand any 
changes in the social, political and 
economic environment of busi-
ness in South Africa. They literarily 
created, managed and operated a 
strong patronage network to facili-
tate the distribution of benefits to 
sustain and develop their power.

As expected, to ensure the suc-
cess of such patronage networks, 
the network of cronies and sym-
pathizers must be developed and 
maintained to move resources 
within their networks and ulti-
mately control the movement 
and access to those resources. 

iSON: Leading Pan-African youth employability
i nv e s t o r s.  Ma n y  e m p l oy e r s 
across Africa have been criti-
cal of the lack of basic, tech-
nical and transferable skills 
of graduates from the conti-
nent. Others have developed 
philosophy and management 
practice that has led to accel-
erating youth empowerment 
for sustainable development 
across Africa. 

A classic example of compa-
nies that have developed this 
philosophy and leading pan-
African youth employability 
is iSON Group, one of Africa’s 
largest IT and ITes companies 
with presence in 25 countries 
in Africa.  It  has over 10,000 
employees in Africa where its 
workforce comprises 99 per-
cent African nationals. As part 
of  the company’s Corporate 
Social Responsibility program, 
it employs youths from mar-
g i na l i z e d  s e c t o r s,  a l l ow i n g 
iSON and its  dedicated em-
ployees the opportunity to de-
velop its communities through 
socio economic empowerment 
and skills development.

I n  a d d i t i o n  t o  t h e  f o c u s 
on local  employment,  iS ON 
is  passionate  ab out  g ender 
diversity, maintaining a ratio 
of 48 women in every 100 em-
ployed which is exceptional 

by global standard. The com-
pany has high turnover of call 
centre agents because it is a 
strenuous job and many peo-
ple are able to manage only 
for  a  short  duration.  How-
ever, the company trains the 
agents that chose to leave so 
they can be better equipped 
for another job in other ser-
vices industries.

Interestingly, many com-
panies will baulk at the con-
cept of training their staff for 
future jobs but iSON sees this 
as a contribution to the Afri-
can economy. The company 
has set up three state-of-the-
art facilities in three differ-
ent cities in Nigeria; Ibadan, 
Abeokuta and Ilorin. Each fa-
cility is fully equipped with a 
functional and contemporary 
Skill Development Centre for 
youths.

The centre  continues to 
provide skil ls  trainings for 
thousands of graduates em-
ployed by the organization. 
iSON can proudly boast of be-
ing one of the top generators 
of  employment opportuni-
ties and capacity builders of 
talents across its footprints. 
E a c h  y e a r,  i S O N  p r o v i d e s 
a  s e r i e s  o f  r ig o rou s  t ra i n -
ing programs to build and 

i m p rov e  t h e  s k i l l s e t  o f  i t s 
w o r k f o r c e .  T h i s  i n t e n s i v e 
series targeted at each cadre 
of its workforce is designed 
to ensure that skills are fully 
ha r n e s s e d ,  o p t i m i z e d  a n d 
transferred.

These endeavours by iSON 
are comforting in the wake of 
the rapidly growing working 
age population in Africa. This 
is a wake-up call for African 
governments,  universi t ies, 
and employers to collectively 
take action to boost job crea-
tion and employability in the 
f o r m a l  a n d  i n f o r m a l  s e c -
tors. Young people must be 
prepared for jobs in today’s 
globalized economy to ensure 
a smooth transition of gradu-
ates into the global  labour 
ma rke t.  Qu a l i t y  e d u cat i o n 
would yield significant ben-
efits for both African young 
people and the society, as a 
whole;  b etter  employment 
opportunities and job pros-
pects,  wil l  improve quality 
of life, and ultimately result 
in greater economic growth.   

percent, resulting in a gap 
of  16.6 percentage points. 
This is a major challenge in 
Africa. While the unemploy-
ment rate of women is lower 
than that of men in Europe 
and America, the reverse is 
the case in Africa, Asia and 
Arab states.

Regrettably,  the world’s 
highest rate of working pov-
e r t y  p e o p l e  w h o  a re  e m -
ployed but earning less than 
US$2 a day, is in Africa. The 
continent continues to re-
port the highest youth work-
ing poverty rates globally, at 
about 69.4 percent in 2016. 
The youth unemployment 
rate  in  Afr ica  was around 
20 percent in 2016. Despite 
being Africa’s most educated 
generation to emerge from 
s c h o o l s  a n d  u n i v e r s i t i e s, 
a  youth in  Afr ica  is  tw ice 
as likely to be unemployed 
w h e n  h e / s h e  b e c o m e s  a n 
adult. The prime challenge 
f o r  t h e  y o u t h  o f  t o d a y  i s 
simply the lack of decent job 
opportunities.

Finding productive jobs 
for young people is critical 
to the continent’s future. An 
educated and skilled popu-
lation is attractive to many 
employers and prospective 
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According to the In-
ternational  Labour 
Organization’s (ILO) 
World Employment 

a n d  S o c i a l  O u t l o o k  2 0 1 6 , 
the global labour market re-
mains troubled, and is likely 
to worsen in coming years. 
These prospects are particu-
larly worrisome for the youth, 
whos e unemployment  rate 
reached 13.1 percent in 2016. 
T h i s  t ra n s l at e s  t o  a n  e s t i -
mated 71 million unemployed 
you t h  w o r l d w i d e.  Th e  I LO 
further estimated that some 
156 million employed youth, 
or 37.7 percent of the working 
youth, in emerging and devel-
oping countries were living in 
poverty in 2016 (living on less 
than US$3.10 a day). 

The global gender gap is 
unfortunately also a determi-
nant in youth employability. 
Global labour market indica-
tors, such as unemployment 
rates, labour force participa-
tion and employment figures, 
show that wide disparities do 
exist between young men and 
women. In 2016, for instance, 
the labour force participation 
rate for young men stood at 
53.9 percent,  while that fa-
vouring women was only 37.3 

Innocent Nwani is a communications 
specialist with Hill + Knowlton Strategies, 

Lagos
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History has taught us 
– and scholars are 
now documenting 
the lessons - that a 
great deal of the dif-

ference between developed/pros-
perous societies and those that are 
not are traceable to the presence 
and quality of institutions. For 
instance, Daron Acemoglu and 
James Robinson – in their highly 
acclaimed book “Why Nations 
Fail” conclusively show that the 
reason why some nations are rich 
and others poor, divided, as it were 
by wealth and poverty, health and 
sickness, food and famine, is as a 
result of the presence and quality 
of man-made institutions in the 
former and its absence or weak-
ness in the latter. To drive home 
their point, they cited the example 
of Korea – a remarkably homog-
enous nation, yet the people of the 
South are among the richest while 
those of the North are among the 
poorest in the world. The contrast-
ing fortunes of the two Koreas are 
in the nature and quality of their 
economic and political institu-
tions. While those of the South are 
open, encouraging innovation and 
full participation in the economy 

coupled with a workable political 
system that is fully accountable and 
responsive to citizens, those of the 
North are closed, dependent on in-
dividuals and non accountable and 
responsive to citizens. 

That is why countries that seek 
to build prosperous and sustainable 
societies anchor them on strong in-
stitutions rather than personal rule 
or strong men. Institutions are imper-
sonal and enduring and not subject 
to the whims and caprices of leaders. 
They outlive individuals and guaran-
tee progress regardless of the people 
inhabiting them at any point in time. 

It is in this light that we view the 
constant interferences with the Cen-
tral Bank of Nigeria (CBN) by politi-
cians as dangerous and detrimental 
to the economy and the image of the 
country. Since the inception of the 
current democratic dispensation, 
but most especially, since the incep-
tion of the current administration, 
the CBN has lost its autonomy and 
does the bidding of rapacious and 
largely economic illiterate politi-
cians who have no qualms collapsing 
the economy of the country to satisfy 
their selfish and group interests. 

Published personal statements of 
Monetary Policy Committee (MPC) 

members from the July meeting 
shows a member raising serious 
concern on the illegal funding of 
the government by the CBN. For 
instance, between December 2013 
and April 2017, CBN’s claim on the 
federal government (consisting of 
overdrafts, treasury bills, converted 
bonds and other such lending) 
rose from N678 billion to N6.5 tril-
lion. Sadly, the claims rose highest 
between December last year and 
June this year. In simple English, the 
CBN has been printing money to 
fund government’s spending. What 
is more, to control the consequent 
inflation, the CBN raised the cash 
reserve ratio (CRR) – effectively 
reducing the money in circulation 
and crowding out the private sec-
tor in favour of the government.  
Another implication of this wanton 
and illegal borrowing to the govern-
ment is that while officially, the gov-
ernment supports a liberal market 
economy, in reality, it acts in ways 
that imperils the private sector and 
to strengthen the role of government 
in the economy. 

Regardless, we need to restate 
that it is the duty of the Central Bank 
governor to guard the independence 
of the Bank and insulate it from 

political interference regarding 
monetary policy –exchange rate; 
inflation rate and interest rate. In-
vestors and the market generally 
frown upon political interferences 
with monetary policy decisions and 
a critical component of the job of the 
head of a central bank is to take active 
steps to defend the independence 
and integrity of the central bank in 
monetary policy matters.  

The governor of the bank must 
realize that he has a sacred duty to 
defend the integrity of such a critical 
national institution and history will 
judge him harshly if he fails to or is 
even seen to be actively collaborating 
with those who seek to illegally hijack 
the CBN to advance their political in-
terests while jeopardizing the collec-
tive economic wellbeing of the nation. 

We are not unaware of the enor-
mous coercive and manipulative 
powers of the Nigerian presidency. 
But that is no excuse to lamely sur-
render such a critical national in-
stitution to politicians who have no 
idea how to determine monetary 
policy or how a Central Bank should 
function. If the pressure is too much 
on him, he can do the next honour-
able thing as is done in saner climes 
- resign.

Is CBN government’s piggy bank?
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Fidelity Bank’s profit jumps 65.14 
% as asset quality improves   

F
idelity Bank’s third 
quarter profit have 
surged 65.14 per-
cent as the Nigeria’s 
lender’s assets qual-

ity improved on the back of an 
excellent risk management 
strategy.

For the first nine months 
through September 2017, 
Fidelity Bank’s net income 
moved to N14.45 billion from 
N8.75 billion the previous year.

Gross earnings were up 
17.89 percent to N130.08 bil-
lion in the period under re-
view, driven by a combination 
of increased yield on earnings 
assets.

Interest income and similar 
charges increased by 20.45 
percent to N110.10 billion; 
thanks to improved interest in-
come on loans and advances.

 Fidelity is efficient amid a 
volatile and tough operating 
environment as net margins 
moved to 11.11 percent in 
September 2017 as against 9.57 
percent the previous year.

“We are delighted with our 
9 months financial perfor-
mance which showed strong 
growth in key revenue lines 
and a corresponding decline 
in our operating expenses, de-
spite the high inflationary en-
vironment”, said Mr. Nnamdi 
Okonkwo, Fidelity Bank CEO. 

Fidelity’s total operating ex-
penses declined by 2.6 percent 
to N47.5 billion, leading to its 
cost-income ratio dropping to 
66.8 percent from 77.3 percent 
as at Full year 2016; thanks to 
drop in personnel costs, pro-

cess improvement and digital 
banking initiatives which have 
continued to optimize the 
lender’s cost profile

 The Nigerian lender’s risk 
management strategy has paid 
off as Non-performing loans 
(NPLs) ratio decreased to 5.9 
percent in September 2017 
from 6.6 percent as at Septem-
ber in 2016.

Impairment charges de-
creased by 8.0 4 percent to 
N7.32  billion while cost of risk 
decreased by 29 basis point 
to 1.30 percent in the period 
under review, signalling good 
asset quality.

Fidelity remains one of the 
most capitalized tier 2 lender 
as its capital adequacy ratio 
of 17.3 percent remain above 

regulatory threshold while a 
liquidity ratio of 34.40 percent 
allays fear about the lender’s 
liquidity management.

Fidelity has sold the most 
expensive emerging market 
bond as it seeks to shore up 
capital and improve on dollar 
liquidity.

Earlier in the month the 
mid-sized Lagos-based lender 
issued $400 million of five-year 
securities with a 10.75 percent 
and a repurchase of $256m of 
the bank’s outstanding $300m 
6.875 percent notes due May 
9, 2018.

There have been improved 
activities at the corporate Eu-
robond market as Banks like 
United Bank for Africa (UBA) 
and Zenith had raised bonds 

earlier in the year.
Corporate Eurobond is-

suances at Q2 year to date 
(YTD) OF $1 billion (N305.20 
billion) were almost at par with 
2016 issuances f N1.10 billion 
(N277.90 billion).

Nigerian government has 
also will raise $5.20 billion of 
Eurobond for the remaining 
part of the year in order to fund 
capital projects.

 Fidelity’s total deposit fell 
by 2.26 percent to N774.38 bil-
lion as more customers favour 
investment in government se-
curities due to very high returns 
compared to term deposits.

The Nigerian lender’s shares 
are up 71.4 percent year to date 
(ytd) compared with the 36.1 
percent return on the index.  
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Transcorp Group Reports 158% 
Growth In Profit after Tax (PAT)

Transnational Corpo-
ration of Nigeria Plc 
(Transcorp), Nigeria’s 
foremost investment 

conglomerate has announced 
financial results for its third quar-
ter ended September 30, 2017. 
The Group Profit after Tax (PAT) 
for Q3 2017 improved by 158% 
Year on Year (YoY) to N8.2bn.

The conglomerates income 
statement revealed a Q3 2017 
revenue of N56.76bn, signifi-
cant growth from N41.92bn. 
A 35% growth YoY. The com-
pany’s Gross Profit improved 
from N19.84bn in Q3 2016 to 
N25.62bn (45% YoY) in Q3 2017 
along with an Operating Prof-
it of N16.81bn compared to 
N11,58bn reported in Q3 2016.

Transnational Corporation of 
Nigeria Plc’s Net Finance Cost for 
Q3 2017 stood at N7.77bn, down 
from N24.37bn in Q3 2016 while 
Profit Before Tax was an aim-
pressive N9.04bn. A significant 
recovery from reported loss of 
N12.7bn in Q3 2016.

Q3 2017 Profit After Tax OF 
8.19bn, a 158% YoY growth from 
loss of (14.21bn) in Q3 2016 and 
Total Comprehensive Income 
of N10.1bn compared to loss 
of (13.81bn) in Q3 2016 has the 
conglomerate moving in the 

right direction for the second 
consecutive quarter.

Company Total Assets 
also grew to N287bn, up from 
N232bn as at 31 December 2016 
while Shareholders Fund grew 
to N97bn up from N86bn as at 
December 2016.

Commenting on the result, 
the President and Chief Execu-
tive Officer, Transcorp Plc Mr. 
Adim Jibunoh said our Q3 2017 
performance highlights a sig-
nificant improvement from FY 
2016. This result was achieved 
largely through improved and 
sustained production capacity 
in the power business as a result 
of improvements in gas supply 
amongst other initiatives and 
the positive outlook in our hos-
pitality business.

Our power plant has consis-
tently ranked as the number one 
power producer in the country 
for Q3 2017 and we are on track 
for a stronger performance in 
Q4 2017, as we progress plans to 
increase our available capacity.

In addition, improvements 
in general economic activity in 
Abuja (on the back of imple-
mentation of FY 2017 budget) 
and return to operations of 
newly upgraded room stocks 
will boost occupancy and top 
line performance for Transcorp 
Hotels in Q4 2017.

Ashaka Cement PLC shareholders endorse 
share swap deal with Lafarge Africa shares

Shareholders of Ashaka 
Cement Plc that missed 
an initial opportunity 
in the company’s share 

swap with Lafarge Africa PLC 
have unanimously voted in 
favour of the deal. 

At an extra -ordinary court-
ordered meeting held in Abuja 
on Monday, Ashaka cement 
shareholders voted in favour of 
the resolution authorising the 
exchange of total of 302,045,793 
ordinary shares of 50 kobo each 
held by minority shareholders 
for shares in Lafarge Africa. 

With the resolution for share 
swap, each holder will  receive 
57 Lafarge Africa shares for ev-
ery 202 Ashaka Cement shares 
as at delisting date at N2 per 
share. 

Speaking with Journalists 
on the import of the deal, Edith 
Onwuchekwa, acting chairman 
of Ashaka, said the swap deal 
has always been on the card. 

“We were actually talking 
about the share swap after 
the delisting had happened 
sometime in July  last year,  for 
shareholders who don’t  have 
the opportunity to gain the 
liquidity of their investment,” 
Onwuchekwa said. “With the 
share swap which was approved 
at this EGM , they have the op-

portunity to do that. Secondly, 
they can participate in Lafarge 
Africa PLC which is a bigger 
company.”

On how the cement firm was 
able to maintain smooth opera-
tions amidst the Boko- Harram 
insurgency, she said the govern-
ment is giving the company full 
support. 

“It has been challenging. 
Sometimes we had Boko- 
Harram  attack but  government 
has substantially supported us 
and we were even named as a 
critical national asset. So with 
that, we have more confidence  
and we are able to consider an 
expansion of Ashaka because 
of the confidence we have in 
the security agencies that the 
government has supported us 
with,” she said. 

The acting board chairman 
added that the company is con-
structing a new 16mw coal-fired 
power plant, which is expected 
to help in electrification of plant 
and also contribute to maximi-
zation of energy cost. 

Rabiu Umar, managing di-
rector of the cement firm, said 
all the stakeholders were carried 
along in share swap arrange-
ment.  

“Indeed we carried all stake-
holders along both from regu-
latory perspectives, the core 
stakeholders, the communities 
all the people we work with. It 

HOPE mOSES-ASHIKE

FCMB group wins big at BusinessDay Banking Awards

First City Monument 
Bank (FCMB) plc’s rec-
ognition across national 
and international space, 

continued last week as two of its 
subsidiaries, First City Monu-
ment Bank (FCMB) and First 
City Asset Management Lim-
ited (FCAM), emerged as the, 
‘’Most Improved Retail Bank 
in Nigeria’’ and ‘’Best Managed 
Fund in Equity’’, respectively, at 
this year’s BusinessDay Bank-
ing Awards held on October 14, 
2017 in Lagos. In 2015, FCMB 
won the “Most Customer 
Friendly Bank” award at the 
BusinessDay Banking Awards.

The latest development is a 
confirmation of the giant strides 
being recorded by FCMB Group 
and its subsidiaries in the Nige-
rian financial services industry. 
It is also a testimony that the 
various initiatives being driven 
by the subsidiaries in the areas of 
service, products offering, opera-
tions and value addition to en-
hance customer experience are 
yielding the desired results and 
appreciated. While FCMB is the 
retail, commercial and corporate 
banking arm of the Group, First 
City Asset Management Limited 
(FCAM) is the investment man-
agement services arm of CSL 
Stockbrokers Limited, another 
subsidiary of the Group.

The BusinessDay Banking 

L-R: Essien Efana-Okon, chairman, 2017 conference planning committee; Ajibola Ponnle, registrar/CEO, 
Chartered Institute of Personnel Management of Nigeria (CIPM), and Charles Ugwu, head, professional 
standards and regulations, CIPM, at the 49th annual national conference press briefing in Lagos. 
                  Pic by Olawale Amoo

Awards organised annually 
by BusinessDay (Nigeria’s pre-
mier financial newspaper), 
identify, acknowledge and 
commend those who have 
contributed tremendously to 
the nation’s banking sector 
and the growth of the nation’s 
economy in each financial 
year. The Awards Committee 
employed qualitative and 
quantitative criteria in the pro-
cess of identifying and select-
ing winners. The parameters 
used for the conferment of the 
awards on FCMB and FCAM 
include loan growth, loan/de-
posit ratio, capacity adequacy 
ratio, analysis of distribution of 
loans across sectors, return on 
average assets, performances 

across business segments, 
timely release of financial 
results and presence of inves-
tor/analyst’s presentation on 
corporate website.

According to the organis-
ers, FCMB was adjudged as 
the, ‘’Most Improved Retail 
Bank in Nigeria’’ as a result of 
its remarkable transformation 
from an investment bank to 
become a leader in the retail 
banking segment in less than 
10 years. For instance, the Bank 
has increased the number of its 
branches nationwide to over 
200, while its alternate channels 
provide prompt, secure and 
convenient banking services, 
among other benefits to mil-
lions of customers.
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GEEP: BoI to disburse 
30,000 loans in Abia 
before Q4 2017 

N
o t  l e s s  t h a n 
30,000 Abians 
w i l l  b e n e f i t 
from the on-
going Market-

Moni of the Government En-
terprise and Empowerment 
Programme (GEEP), a social 
intervention programme 
aimed at reinvigorating the 
economy at the base of the 
pyramid perceived to be the 
hotbed of Nigeria’s financially 
vulnerable.

MarketMoni is a pro-
gramme designed by the 
Federal Government to grant 
interest-free credit facilities to 
existing microenterprises of 
market women and traders, 
artisans, youth entrepreneurs 
and agricultural workers.

The scheme of the Nation-
al Social Investment Office is 
an initiative targeted at ex-
panding the scope and scale 
of economic opportunity for 
the financially vulnerable.

The Federal Government 

is executing MarketMoni, 
through the Bank of Indus-
try (BoI), a parastatal of the 
Federal Ministry of Industry, 
Trade and Investment, in 
partnership with the States.

At  the  launch of  the 
scheme in Abia State at the 
weekend, Uzoma Nwagba, 
chief operating officer of 
GEEP, revealed that the 
BoI has disbursed about 
2,907 loans to people in 
Abia State, which amounted 
to N146 million. He said 
that additional 4,946 loans, 
amounting to N234 million 
was disbursed on Friday, 
October 20 2017, taking the 
total BoI GEEP loan dis-
bursements so far to N380 
million for 7,000 Abians.

 Nwagba, stated that the 
Federal and State Govern-
ments are serious about 
the scheme and revealed 
further that 30, 000 Abi-
ans would benefit from the 
scheme, before the end of 
2017.

He said: “This is just the 
beginning of the work we are 

Construction experts discuss solutions 
to $300bn infrastructure gap

Professionals in the 
construction and 
building sector will 
attend the Inter-

national Construction and 
Building Materials Exhibition 
between November 2 and 
November 4 2017 in Lagos, to 
discuss ways of closing the 17 
million housing gap and over 
$300 billion infrastructure 
deficiencies in Nigeria.

The ‘Nigeria Build Expo’ 
will attract 600 to 800 profes-
sionals from engineering and 
building sectors, 78 attend-
ees from 12 countries as well 
as over 3,200 visitors from 
Nigeria and countries such as 
Turkey, China, Egypt, India, 
Ukraine and other parts of 
the world.

Nihat Suer AY, general 
manager of Elan Expo, said 
there is more international 
participation this year.

Suer said countries that 
want to take part in the Ni-
gerian market are looking for 
new partners in the country, 

stating that the event will 
provide an opportunity for 
investors to see where oppor-
tunities in the housing and 
construction sub-sectors lie.

He said experts from the 
built and housing sub-sec-
tors have agreed to share 
knowledge on how best to 
boost housing inclusion in 
the country.

Jude Chime, project co-
ordinator, said the event will 
bring in more foreign direct 
investments and technology 
transfer into Nigeria.

“Investors are not just 
coming to take notes but 
they are coming to meet with 
Nigerians,” Chime said.

He said a top government 
official from Borno State will 
be attending to share her 
experience on the level of 
construction taking place in 
the north-eastern Nigeria.

Funmi Akingbagbohun, 
vice chairman of the Nige-
rian Institute of Mechanical 
Engineers, said the event is 
coming at a time when in-
frastructural development is 
needed in the country, stating 

that it is impossible to move 
the country forward without 
engineering.

Akingbagbohun stated 
that such events are impor-
tant for Nigerians at the mo-
ment as it will enable them to 
learn from the technology of 
other countries.

Felicia Agubata, presi-
dent-elect of Association of 
Professional Women En-
gineers of Nigeria, said the 
event will showcase some of 
the best women engineers in 
the country.

Fadil Abiodun Elegbede, 
general secretary of Nigerian 
Institute of Building, urged 
Nigerians to participate to 
contribute to solving infra-
structure gaps.

Elegbede said sustainable 
solutions will be unveiled at 
the event, while options will 
be placed on the table for 
Nigerian professionals.

 “Those coming from out-
side the country will share 
their experience and tell us 
how best to solve our infra-
structure problems,” Eleg-
bede said.

GODFREY OFURUM, Umuahia

AnthOniA ObOkOh

Corporate governance will help to boost 
Nigeria’s economy - ICSAN

The Institute of Char-
tered Secretaries and 
Administrators of 
Nigeria (ICSAN) has 

urged better involvement of 
institutional and other rel-
evant stakeholders to imbibe 
the culture good corporate 
governance as an ingredient 
for business development and 
sustainability.

This was made known by 
Samuel Kolawole, resident of 
the governing council of IC-
SAN, at a press briefing of the 
41st edition of ICSAN annual 
conference in Lagos on Friday, 
last week.

“Corporate governance is 
a mechanism which allows 
companies, and by extension, 
the whole economy, to func-
tion effectively and thus creates 
requisite trust for existence 
of a virile market economy” 
Kolawole said.

The ICSAN president added 
that the theme of the con-
ference has direct bearing 
on Nigeria’s contemporary 
socio-economic reality as a 
nation that is just coming out 
of recession.

“I believe the depth of the 
discourse at the Conference 
will generate practicable ideas 

and useful blueprints on how 
Nigeria can navigate her socio-
economic route successfully 
to the Promise Land, using the 
compass of the good gover-
nance” Kolawole said.  

Themed ‘corporate gover-
nance as a tool for sustainable 
development’, the conference 
will be a two-day affair, with 
the plenary session holding 
tomorrow, October 26 2017 
at the Lagos Sheraton Hotel 
and Towers, Ikeja. The dinner/
award will hold on Friday 27th, 
2017 at the same venue. 

The institute will circulate 
recommendations on the co-
gent issues spawned at the 
forum in a communique to 
be issued at the end of the 
conference to all the relevant 
stakeholders, including corpo-
rate organisations, regulatory 
agencies, policy makers and of 
course, the Press.

Also speaking during the 
brief, Bode Ayeku, vice presi-
dent of the council, said over 
the time, what have been lack-
ing in Nigeria is good corporate 
governance that will connect 
the natural resources and the 
human resources together in 
other to drive sustainability in 
the economy.

“We are gradually getting 
out of recession, but we need 
to be careful so we do not slip 

back, that is why it is necessary 
for us to have an idea of what 
went wrong and put structures 
to ensure that there is sustain-
ability in whatever develop-
ment we are talking about”

“For a country like Nigeria, 
the reason we are not at that 
level to put in place structure 
that we ensure sustainability, 
progressive and encouraged 
development, like other coun-
tries, they have structures on 
ground in terms of good cor-
porate governance and source 
of support for their system,” 
he added. Funmi Ekundayo, 
member of the council said 
the during the Award Dinner, 
some distinguished Nigerians 
who have made their marks 
through significant contribu-
tion to corporate governance 
and administration in Nigeria 
will be given recognition and 
bestowed with ICSAN Honou-
rary Fellowship Award.

“This award is meant to 
encourage the practice of good 
governance by holding up 
corporate role models who 
have distinguished themselves 
in the fields of Corporate Sec-
retarial Practice, Administra-
tion or Governance, through 
professionalism, integrity and 
dint of hard work, as worthy 
examples for others to follow” 
Ekundayo said.

L-R: Olatunji Odumuboni, senior manager, technology advisory, KPMG in Nigeria; Boye Ademola,  partner 
& lead, digital transformation, KPMG tions, KPMG in Nigeria at a press briefing on the up coming KPMG 
Digital Summit 2017 in Lagos.       Pic by Pius Okeosisi

L-R: Seye Dosunmu, chief finance officer, Coca Cola Nigeria Ltd; Babajide Ibironke, country finance 
manager, Mantrac Nigeria Ltd; Akin Naphtal, CEO, InstinctWave; Taiwo Oyedele, partner, PWC; Akin 
Naphtal, and Adekunle Awobodu, chief financial office, MTN at the 3rd CFO Awards organized by 
InstinctWave in Lagos.

going to do in this State. It is 
a very important project for 
us, for the Federal and State 
Governments and you can 
see it in the enthusiasm and 
the drive of the wife of the 
State Governor to ensure that 
it succeeds in the State.

“We are very serious about 
this. We want to disburse 
30,000 loans in 2017 in Abia 
State”.

He advised interested en-
trepreneurs, especially petty 
traders to register with any 
registered cooperative soci-
eties in their area, through 
which they can apply for the 
loan.

He also explained that 
loan applicants must have val-
ued bank accounts and BVN, 
saying  “As long as you qualify 
for the loan, you will receive 
it. We are just starting and it 
is a commitment the Federal 
Government has made and 
the Minister of Trade and 
Investment is driving and of 
course the office of the vice 
president, represented by Tola 
Johnson is driving very hard”.

ODinAkA AnUDU
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R-L: Deremi Atanda, chairman, organising committee, FEGO at 40;  Jaiyesimi Yetunde, global president, 
FEGOCOOSA, and Don Edozien, member board of trustees, FEGOCOOSA, at the press conference 
in Lagos, announcing the initiatives for 40th anniversary of Federal Government College Ogbomoso

L-R: Chijioke Anaele, general manager, Natures Gentle Touch; Anita Anosike, brand manager, Natures 
Gentle Touch, Kiki Omeili, Nollywood actor, and Kalu Uma,  Finance Manager, Natures Gentle Touch, at the 
premiere of “Omoye”, a movie on domestic violence sponsored by Natures Gentle Touch in Lekki, Lagos

L-R:  Patience Ante, senior manager, licensing and authorisation, Nigerian Communications Commission, 
Ashok Israni ,  Globacom’s regional chief marketing officer; Ozobialu Olisa,  chief admin officer, National 
Lottery Regulatory Commission, and , Justina  Abdulateef,  manager, public sector, Globacom  during 
the unveiling of  three unique offers for subscribers, Everyday Bonanza, Glo Jumbo SIM and Free Data 
Day, in Lagos .        Pic by Pius Okeosisi

Abiodun Aderoju, chairman, Association of Chief Audit Executives of Banks in Nigeria (ACAEBIN),  (m), 
receiving award on behalf of ACAEBIN from Laja Sorunke, first vice president, Information System 
Security Africa-Nigeria (ISSAN), while Martin Ikpehai, second vice president, ISSAN   look-on at the 
Cyber Security Summit in Lagos.

ACCI Honours Dangote with Platinum Membership

HARRISON EDEH, Abuja

T
he Abuja Chamber 
of Commerce and 
Industry (ACCI) has  
honoured the Dan-
gote Group with the 

prestigious platinum member-
ship certificate. The Chamber 
explained in a statement that the 
group is the first to receive the 
certificate from it.

 Speaking at the event which 
took place on ‘Dangote Day’, at 
the just concluded Abuja inter-
national trade fair, Adetokunbo 
Kayode, the incoming Presi-
dent of the chamber,   described 
the Dangote group as one of 
the most diversified business 
conglomerates in Africa, which 
has continued to demonstrate 
that manufacturing in Nigeria is 
possible and profitable.

 While felicitating with the 
group on behalf of executive 
committee, council members, 
management, partners and 

members of the Chamber, Kay-
ode emphasized that the mile-
stones covered by the group in 
production activities has made 
Nigeria self-sufficient and also 
earned foreign to the exchange 
economy.

“The Dangote Group has 
been pushing up the frontiers 
of innovation and capacity in 
the areas of industry and us 
adjudged for having reputa-
tion to shatter records and set 
new ones,” he noted . “The 
group has grown to become one 
of the largest manufacturing 
powerhouses in sub-Saharan 
Africa with quality and com-
petitive products in sectors like 
construction, building and the 
FMCG.” 

  In his speech, Garba El-
Suleiman, the special guest 
and Dangote Group’s execu-
tive in charge of customer 
development, commended 
the chamber for giving com-
panies, organisations and 

individuals the opportunity 
to showcase their wares and 
demonstrate their latest prod-
ucts and services, and to ex-
amine market trends.

 He announced that the ob-
jective of the group is to serve 
and satisfy the people and help 
Nigeria and Africa to attain self-
reliance and self-sufficiency in 
the production of the world’s 
most basic commodity,  and 
establish efficient production 
facilities in strategic locations 
and markets.

 “Our participation in the 
fair is to showcase and create 
awareness about our products 
and services for the people in the 
Federal Capital Territory (FCT) to 
know what we are doing in the 
different sectors.

Products displayed at the 
Dangote stand include: Dangote 
flour, Dangote salt, Dangote 
sugar, DanQ seasoning, Dangote 
pasta excellente, Dangote ce-
ment, among others.

Group boosts entrepreneurship capacity of over 1,000 persons in Edo

As part of its deliberate 
policy to fight poverty 
among Nigerians, the 
management of Inspi-

rextra Empowerment Initiative 
(I-Extra) organised a workshop 
to build the human capacity de-
velopment of over 1000 citizens 
in Edo State.

The workshop with the 
theme, “Greatness Possibility” 
saw participants mentored on 
leadership and entrepreneur-
ship, film production, com-
munication and entertainment, 
agribusiness and creativity and 
innovation.

In his welcome remarks, the 
president of the organization, 
Blessing Obehi Ayemehre said 
the programme was geared 
towards adding value to lives, 
teaching People how to be out-
standing and maximize oppor-
tunities abound in their neigh-

bourhood.
Ayemhere explained that 

the capacity building would 
bestow on the participants spirit 
of self- independence and self 
-sustenance that will make life 
better and accommodative of 
new innovation, “where man 
articulate his vision in a society 
devoid of acrimony but posi-
tively engaged persons.

He said the Inspirextra 
Empowerment Initiarive is an 
organization set up to bridge 
information gap, help people 
discover their potentials and 
maximize their potentials and 
also unleashed the greatness 
inherent in them.

Ayemehre, a business strate-
gist, consultant and trainer, was 
strategically organized to open 
up the minds of people living in 
Edo state to their hidden abilities 
to create jobs for themselves and 
impact society positively.

Ayemehre, a business strat-

egist, consultant and trainer 
added that about 600 persons 
benefitted from the first edition 
of the programme held last year 
in Benin-City while over 1000 
persons benefitted from this 
year edition.

He noted that access to ad-
equate information was vital 
to empowerment and fight 
against poverty, pointing out 
that with flow of information 
people would be would well 
informed, educated and knowl-
edgeable to deal with economic 
and unemployment challenges 
confronting confronting them.

He urged the beneficiaries 
to continually avail themselves 
with the knowledge acquired 
during the workshop.

Speaking on the topic, “Un-
tapped Agribusiness Oppor-
tunities”, Africanfarmer Mogaji 
noted that agriculture is the 
most potent weapon against 
poverty and unemployment.

IDRIS UMAR MOMOH, Benin

PZ Wilmar partners NCF for yearly Walk for Nature 2017

In line with its commitment 
to sustainable initiatives, 
investing in the future of 
local communities and the 

environment, PZ Wilmar, maker 
of vegetable oil Brand, Mamador 
and Devon King’s cooking oil, 
has joined in the sponsorship of 
the 2017 edition of the annual 
Walk for Nature (WFN) event to 
demonstrate the importance of 
healthy living and the conserva-
tion of nature.

The Walk for Nature event 
themed “Cleaner Lagos  which 
is jointly organized by the Lagos 
State Ministry of the Environment 
and the Nigerian Conservation 
Foundation (NCF) was recently 
in Lagos. The foundation for 
sustainable ecotourism, urged 
participants to imbibe and cul-
tivate good environmental prac-
tices for nature conservation 
and sustainable environmental 
management.

Acknowledging the support 
from partners such as PZ Wilmar,  
Commissioner for Environment 
Lagos State,  Samuel Babatunde 
Adejare in a statement  described 
the partnership as rewarding and 
hugely commendable “The major 

gospel of today’s event is walk-
ing, which is an effective means 
we have consistently promoted 
towards combating health and 
environmental challenges. We 
must form the habit of walking 
to distances that are not too far, 
this actions improve our health 
as we do so. To a large extent 
it behooves on us as a people 
and a nation to form a global 
partnership to care for the earth. 
Overcoming the environmental 
challenges now confronting us 
requires effective management 
of our environment through 
the concerted efforts of all and 
sundry in order to preserve na-
ture and our natural resources” 
he said.

While giving her goodwill ad-
dress at the event, PZ Company 
Secretary and Head of Corporate 
Services, Africa, Abiola Laseinde 
thanked the NCF and the Lagos 
state ministry of Environment 
for such a laudable initiative, 
“We are also committed to a 
cleaner Lagos, and as a business 
our practices are environmental 
friendly, the preservation of na-
ture is very important and it has 
to be a collective responsibility, 

which is one of the reasons we 
decided to be part of this event” 
she said.

PZ Wilmar was on ground to 
provide health check for partici-
pants, and education on healthy 
eating and living habits, courtesy 
of premium cooking oil brand, 
Mamador. Participants who 
arrived at the Marina ground, 
venue for the event were made 
to undergo free health checks; 
BMI, BP and heart healthy life-
style tips. The event also provided 
PZ Wilmar the opportunity to 
further promote its Million Heart 
Mission campaign, powered by 
Mamador premium cooking 
oil, which aims at promoting 
heart health across the nation. 
Participants also had the oppor-
tunity to experience the brand 
first hand as they enjoyed finger 
food refreshment prepared with 
Mamador premium cooking oil 
at the event venue.

The “Walk for Nature” is an 
annual programme of the Nige-
rian Conservation Foundation 
designed to create awareness 
among the people about Nature 
Conservation and Good Envi-
ronmental Practices in Nigeria.
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I
n the 2017 banking 
sector to be presented 
in London Stock Ex-
change (LSE) this Fri-
day by Afrinvest West 

Africa, the firm’s outlook on 
the banking sector for the 
rest of the year and 2018 is 
broadly positive.

However, it note that crys-
tallisation of asset quality risk 
still poses a threat to the sec-
tor, given that the economy is 
still recovering from a reces-
sion and banks loan book is 
heavily skilled to high risk 
sector - upstream oil & gas, 
manufacturing, general com-
merce and power sectors.    

Considering the high-
lighted risk, Afrivest analysts 
took a look through their 
crystal ball and presented 
their expectations for the 
performance of the banking 
sector.

Consequently, they ex-
pect slowdown in pace of 
asset quality deterioration. 
Despite forward guidance of 

Expectations high on banking sector performance 

preciation in the domestic 
currency resulted in higher 
Risk Weighted Assets on the 
books of the banks. Hence, 
capital adequacy ratios of 
some of the banks fell to-

banks to keep credit expan-
sion minimal in 2017, the 
analysts believe that the ex-
posure of pre-existing loans 
to “high risk sectors” will 
continue to pressure asset 
quality in the year. How-
ever, they expect asset quality 
metrics to improve in 2017 
against the backdrop of steps 
being taken to restructure 
loans to challenged sec-
tors as well as some of the 
noticeable improvements 
in the General Commerce 
and Manufacturing sectors 
which have been buoyed by 
developments in the foreign 
exchange market.

The analysts expect in-
dustry gross earnings to 
remain buoyed by higher 
interest income on account 
of the high interest rate envi-
ronment as well as improved 
non-interest income from 
trading inflows as well as fees 
and commission.

Although forward guid-
ance from majority of the 
banks, indicates the reluc-
tance to extend credit, “we 
believe that the any moves 
to unify the forex market will 

lead to a nominal expansion 
in loans, given the proportion 
of foreign currency loans”.

Afrinvest analysts expect 
Capital Adequacy Ratio 
(CAR) pressures. The de-

wards threateningly low lev-
els. Consequently, we expect 
such banks to approach the 
market in order to raise capi-
tal to shore up capital buffers.

The improvements in the 

FX market, have reignited 
appetite for Eurobonds issu-
ance. As a result, a number 
of Tier-1 banks have raised 
Eurobonds in 2017; ZENITH 
and UBA raised US$500.0m 
each with both issuances 
oversubscribed by 3.0x and 
2.4x respectively. FIDEL-
ITY and GUARANTY have 
Eurobonds that will be ma-
turing in 2018 with expecta-
tion of possible refinanc-
ing through new issuances. 
Furthermore, FIDELITY on 
October 13th 2017, success-
fully issued $400.0m via Eu-
robonds at a coupon of 10.5 
percent.

Speaking at a press con-
ference to announce the 
launch of the 2017 edition 
of Afrinvest annual Nigerian 
Banking Sector Report at 
the London Stock Exchange 
(LSE) on October 27, 2017, 
Chioke said the financial 
performance of the sector 
was principally affected by 
monetary policy decisions 
tied to the management of 
the foreign exchange market 
which had a ripple effect on 
earnings across the industry.

HOPE MOSES-ASHIKE

Addosser Microfinance Bank leverages technology to improve service delivery

At the customer ap-
preciation dinner 
held recently in 
Lagos by Addosser 

Microfinance Bank limited 
to show appreciation to its 
loyal Small and Medium En-
terprises (SMEs) and deposit 
clients, the bank unveiled its 
Mobile App, which is targeted 
at providing seamless banking 
services to customers.

The Microfinance Bank 
which stated operation Nine 
years ago as a unit bank to pro-

vide support for Micro Small 
and Medium Enterprises (MS-
MEs) has been adding value 
to its clients while embarking 
on aggressive expansion that 
has seen it grown to a state 
Microfinance Bank with a 15 
Branch network.

Omolara Adebiyi, Chair-
man, Addosser Microfinance 
Bank in her welcome address 
said the bank has grown its 
portfolio from being a unit to a 
state Microfinance Bank in the 
last Nine years and has sup-
ported over 1000 businesses 
grow from micro to Small and 
Medium Enterprises.

According to her, Addosser 

Microfinance Bank has given 
about N20 billion loan to over 
65, 000 businesses across La-
gos rated top 20 out of 900 
MFBs in Nigeria. “Addosser is 
one of the few key players in 
the microfinance bank space 
that have over time shown 
keen interest in adopting in-
novative solutions for banking 
processes to deepen customer 
relations and enhance service 
delivery,” she said. 

 Speaking further on the 
bank’s stride in the last Nine 
years of operations, Adebiyi 
said Addosser Microfinance 
Bank set up a gender based 
club called SME Women Ex-

clusive club to offer business 
advisory to young women in 
accessing finance and scaling 
up their businesses.

The Event also witnessed 
two key lectures focused on 
helping SMEs develop to glob-
al standards. Fola Olusanya, 
Partner, Jackson Etti and Edu, 
in her remarks said if SMEs 
start to embrace corporate 
governance early, they are 
likely to surpass the transi-
tional challenge that most 
SMEs and family businesses 
face in their operation.

“With good corporate 
governance SMEs stand a 
better chance of growth and 

surviving in the business en-
vironment,” she said while 
speaking on ‘ Best practice 
to achieve global standards 
for SMEs’.

She therefore urges SMEs 
to adopt good corporate gov-
ernance practice and build 
their business around it. 
“Identify your governance 
gap and workout the solu-
tions,” she said. The other 
speaker Nkemdili Begho 
spoke on ‘Using Technol-
ogy To Drive Revenue for 
SME’s. She harped on the 
importance of social media 
platform in reaching a wider 
target market.

With the newly unveiled 
Mobile App, Addosser Micro-
finance Bank is set to key into 
the mobile banking space by 
offering quality online real-
time services to SMEs that will 
help drive revenue and grow 
their businesses.  

The mobile App was 
launched by L.O.T Shittu, 
non- executive director, the 
Infrastructure Bank Plc. while 
Ayodeji Sobulo, managing 
director/CEO of the bank 
thanked the customers for 
their patronage over the years 
and reassured them of the 
bank’s commitment to further 
improve products offerings.

… Launches Mobile App

HOPE MOSES-ASHIKE 
And SEYI JOHn SALAU
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Tunde Fowler, executive chairman, Federal Inland Revenue Service (FIRS)
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G
overnments 
are also increas-
ingly using tax 
policy as a tool 
to incentivize 

pro-growth behaviour, such 
as innovation and patent 
boxes and incentives for both 
research and development 
and broader business invest-
ment, according to London-
based Chris Sanger, EY Global 
Head of Tax Policy.

In the view of many econo-
mists, a key feature of a good 
tax system is that taxes should 
fall on consumers rather than 
producers, according to Lon-

don-based Nick Catton, As-
sistant Director, Economic 
Advisory, Ernst & Young LLP, 
United Kingdom, and former 
senior economist for the UK’s 
HM Revenue & Customs.

 “If you tax something 
that’s part of the production 
chain, you introduce a distor-
tion both into how goods and 
services are produced and 
also into what’s consumed, 
whereas if a tax just falls on 
consumption, there’s only the 
one distortion,” Catton says. 

It’s not surprising then that 
consumption taxes (such as 
VAT and sales taxes) were 
ranked low in damaging ef-
fect on growth by the OECD. 
Those levies have taken an 

WOLE OBAYOMI

FIRS boss elected 1st vice chairman UN committee 
on international cooperation in tax matters

T
unde Fowler, 
Executive Chair-
man, Federal 
Inland Revenue 
Service (FIRS), 

has been elected as 1st Vice 
Chairman of United Nations 
Committee of Experts on 
International Cooperation 
in Tax Matters.

Eric Nil Yarboi Mensah, 
the Chairman of Ghanaian 
Revenue Authority, GRA is the 
2nd Vice Chairman. The com-
mittee is meeting for the first 
time after the appointment.

This election took place 
today in Geneva, Switzer-
land, where the global UN 
committee of tax experts is 
holding its meeting.

United Nations Secretary 
General, Antonio Guteress, 
announced the appointment 
of the 25 members in a United 
Nations Economic and Social 
Council notification dated 
August 10th, 2017. The 25 tax 
experts were headhunted 
across the globe to sit in the 
Committee and proffer solu-
tions to issues on international 
taxation and cooperation.

Five, out of the 25 new 
entrants into the prestigious 
Committee are Africans: 
Tunde Fowler, the Executive 
Chairman of Nigeria’s rev-
enue authority—Federal In-
land Revenue Service (FIRS). 
He is also the Chairman of 
African Tax Administrations 
Forum (ATAF); Elfrieda Stew-
art Tamba, the Chairman of 
the Liberian Revenue Au-
thority and Chairman of West 
African Tax Administrators 
Forum (WATAF); Marga-

ret Moonga Chikuba, the 
Chairman of the Zambian 
Revenue Authority.

Others are Eric Nil Yarboi 
Mensah, the Chairman of 
Ghanaian Revenue Author-
ity and George Omondi 
Obell, the Chairman of the 
Kenyan Revenue Authority.

The appointment is 
in accordance with the 
United Nations resolu-
tion—the Economic and 
Social Council resolution 
2004/69—which estab-
lished that “only 25 tax ex-
perts selected from among 
all countries of the world 
are needed to join the 
Committee of Experts on 
International Cooperation 
in Tax Matters, within an 
interval of every four years”.

Other tax experts in the 
Committee are: Natalia 

Aristazabal Mora (Colom-
bia); Abdoulfatah Moussa 
Arreh (Djibouti); Rajat 
Bansal (India); Mitsuhiro 
Honda (Japan); Cezary 
Krysiak  (Poland); Eric Nil 
Yarboi Mensah (Ghana); 
Dang Ngoc Minh (Viet-
nam); Patricia Mongkhon-
vanit (Thailand); Marlene 
Patricia Nembhard-Parker 
(Jamaica); Carmel Peters 
(New Zealand)

Others are: Carlos E. 
Protto (Argentina); Antonio 
Deher Rachid (Brazil) Aart 
Roelofsen (Netherlands); 
Christoph Schelling; (Swit-
zerland); Aleksandr Ana-
tolyevich Smirnov (Russia); 
Stephanie Smith (Canada); 
Titia Stolte-Detring  (Germa-
ny); José Troya (Ecuador); 
Ingela Willfors  (Sweden); 
Yan Xiong (China) and Sing 

Yuan Yong (Singapore).
Their mandate is to brain-

storm always and offer, from 
their wealth of experience, 
knowledge of how the world 
can manage taxation for 
international development 
and cooperation.

Guteress, who signed 
the notification of appoint-
ment, stated that a total of 
60 nominations were re-
ceived for the 25 positions 
in response to a note ver-
bale, dated 27 April 2017, 
in which the Secretary-
General invited Member 
States to nominate quali-
fied candidates for selec-
tion into the Committee. 

Michael Lennard, Chief 
of International Tax Coop-
eration at the United Na-
tions, in a brief remark as 
the meeting commenced, 

The National Bureau 
of Statistics (NBS) 
sectoral distribution 

of Value Added Tax (VAT) 
data for second-quarter 
(Q2) 2017 reflected that the 
sum of N246.30billion was 
generated as Value Added 
Tax in Q2 2017 as against 
N204.77billion generated in 
Q1 2017.

This growth of about 
N42billion in Q2 2017 com-
pares to N187.03billion 
in Q2 2016 representing 
20.28percent increase Quar-
ter-on-Quarter (QoQ) and 
31.69percent increase Year-
on-Year (YoY).

Out of the amount 
generated in Q2 2017, 
N137.79billion was gener-
ated as non-import VAT lo-
cally while N59.83billion was 
generated as non-import 
VAT for foreign. The balance 
of N48.68billion was gener-
ated as Nigerian Customs 
Service (NSC)-Import VAT.  

Other  manufactur-
ing generated the high-
est amount of VAT with 
N33.69billion generated 
and closely followed by 
Professional Services and 
Oil Producing both gen-
erating N21.64billion and 
N14.94billion respectively 
while Mining generated 
the least and closely fol-
lowed by Local Govern-
ment Councils and Phar-
maceutical, Soaps and Toi-
letries with N34.19million, 
N 1 5 4 . 7 2 m i l l i o n  a n d 
N194.26 million gener-
ated.

IHEANYI NWACHUKWU

Balancing tax policy and growth remains a challenge

VAT distribution 
shows N42bn 
increase in Q2

might shape their tax policies 
in response.

To a certain degree, busi-
nesses can address this un-
certainty through monitoring 
and modeling to assess the 
impact of any tax reform. 
Organizations also need to 
engage with local and global 
leaders about possible tax 
policy changes and the im-
pact on their businesses.

Those leaders are listening, 
since both businesses and 
countries have a major stake 
in the outcome.

“We have an extraordinary 
opportunity today to achieve 
transformational tax reform 
that could be a legacy to our 
children and grandchildren,” 

Lewis says with regard to US 
tax reform proposals. “It’s 
important to get it right.”

In a world searching for 
growth, it’s true for tax policy 
everywhere.

Key action points
Monitor developments 

— both actual and poten-
tial — in key jurisdictions.   
Model the potential impact 
of tax reforms that might affect 
any aspect of company tax 
strategy.    Communicate and 
engage with local and global 
policymakers about the po-
tential impact of tax policy 
changes to ensure that they 
understand the business im-
plications of any legislation.

Culled from EY Tax Insights

increasing share of tax across 
the developed world in recent 
decades.

“We’ve seen a significant 
increase both in terms of rate 
increases and the adoption of 
VAT or a goods and services 
tax (GST),” says EY’s Sanger. 
“For example, China is re-
placing its business services 
tax with a VAT and India is 
fundamentally reforming its 
multi-state GST.”

The Bahamas, China, 
Egypt, Malaysia and Tanza-
nia have all adopted VAT/
GST in recent years, and in 
2018 Member States of the 
Middle East’s Gulf Coop-
eration Council (GCC) are 
due to adopt a VAT.

Wait and see
Just as the OECD’s BEPS 

project has increased tax un-
certainty for the foreseeable 
future, forcing businesses to 
wait and see how the recom-
mendations will be imple-
mented around the world, 
the use of taxes to improve 
economic growth will add 
another layer of uncertainty 
as policies shift.

The US is one of many 
nations rethinking its tax laws 
in the search for growth. Any 
tax reform by a major trad-
ing nation would change the 
business and economic land-
scape, and many countries 
are modeling these potential 
effects and assessing how they 

underscored the impor-
tance of the important 
work the team need to do 
given the centrality of tax to 
development today.

Said Lennard: “Devel-
oping tax now involves 
more countries, more civil 
societies, including NGOs 
more Small and Medium 
Enterprises, SMEs, more 
individuals, not just more 
Mult inationals,  more 
women. There is a lot more 
women on our tax com-
mittee this year and more 
young people. There is a 
bigger debate on.

“Enlarging the people 
involved in this debate not 
just in subject matter, but 
also generationally which 
I think is important in this 
matter.

“I also commend the 
organisers for addressing 
some of the trickiest, most 
nuanced areas of taxation, 
the ethical dimension, the 
issue of tax transparency 
and the issue of tax compe-
tition: a very, very difficult 
area. They are all the more 
important because of their 
difficulty.

“Taxes are at the centre 
of conflict and develop-
ment and lifting people out 
of poverty and degradation 
and helping them to meet 
their potentials for the ben-
efit of everyone. Putting that 
into context, the discussions 
today and the work of Tax 
Coop (Cooperation) at the 
South Centre, it’s all the 
more important that it is 
held in the heart of the UN.



S
takeholders have 
condemned the ac-
tions of the man-
agement of  the 
Nigerian Ports Au-

thority (NPA), which led to 
the termination of the pilot-
age agency service agree-
ment it had with one its joint 
venture partner, INTELS Ni-
geria Ltd.

According to them, the 
cancellation of the rewarding 
contract, signed in 2010 with 
INTELS, does not only put 
thousands of jobs at risk, but 
also puts investor confidence 
and Nigeria’s credit ratings at 
stake before the global busi-
ness community.

In 2010, the oil and gas lo-
gistics firm was contracted by 
NPA to provide boat monitor-
ing and supervision services 
on behalf of NPA and collect 
revenue on its behalf, at 72: 
28 percent sharing formula. 
Here, NPA earned 72 percent 
of the revenue while the re-
maining 28 percent went to 
INTELS.

To implement the contract 
due to elapse in 2020, INTELS 
entered into loan agreements 
at the tune of $1.4 billion 
(N428.4 billion), with several 
Nigerian banks based on the 
understanding that the debt 
would be offset from monies 
realised from the execution of 
the contract, which was paid 
directly to the banks.

Surprisingly, the NPA two 
weeks back announced the 
termination of the contract. 
Defending the decision, Ha-
diza Bala-Usman, managing 
director of the NPA, said that 
her management terminated 
the contract, due to the refus-
al of INTELS to pay revenue 
generated from into the trea-
sury single account (TSA).

Shipping        LogiSticS        MaritiMe e-coMMerce
maritime       business

Why FG must intervene in NPA, INTELS 
contract rift - stakeholders

Reacting to this, Chizi 
Amadike, national coordina-
tor of the Niger Delta Youths 
Coalition (NDYC), alleged 
that given the same circum-
stance, in a location like Ka-
duna, Bala Usman would have 
acted differently.

Amadike, who appealed to 
President Muhammadu Bu-
hari to intervene in the mess 
to save the jobs of many Niger 
Delta indigenes, especially 
Rivers State youths, said that 
the company employs over 
10,000 people, whose jobs are 
currently at risk.

“There is no job in Nigeria. 
Companies in the Niger Delta 
are packing up yet the likes of 
INTELS which have remained 
are being persecuted for no 
just cause. We know President 
Buhari is being misled by the 
‘Cabal’, so we are now calling 
on him to intervene to save 
jobs. Persecution of INTELS 
is not good for Rivers State, 
Niger Delta and Nigeria,” he 
pleaded.

Similarly, the Ijaw Youth 
Council Worldwide (IYC) 
called on NPA to peacefully 
resolve its differences with 
INTELS.

Daniel Dasimaka, IYC 
spokesman said in a state-
ment that the NPA decision 
to terminate its contract with 
INTELS would have nega-
tive impact on the economy 
of Onne, Rivers State, Niger 
Delta and Nigeria, as it would 
lead to loss of jobs and income 
for families.

Dasimaka said, “We are 
calling on the management of 
NPA and the Federal Govern-
ment to rethink their decision. 
Today, thanks to Intels, the 
Onne Port is about the only 
Port in Nigeria outside Lagos 
that is viable. Thus, any at-
tempt to stifle Intels is consid-
ered an attempt to cripple the 
port at a time we are expecting 
the Federal Government to 

ensure the viability of seaports 
in other parts of the country to 
de-congest Lagos Ports.”

BusinessDay heard from 
a liable source that Nigerian 
Banks exposed to INTELS’ 
multi-billion dollars con-
tracts, were already getting 
panicking over the fate of 
their exposure to the com-
pany.

This is because given the 
revocation of the contract, 
the outstanding loans to the 
banks are likely to be classi-
fied as non-performing and it 
could lead to several job losses 
in banks as well.

Examining the milestones 
recorded by INTELS at the 
cause of implementing the 
contract, it was discovered 
that before INTELS took over, 

NPA used to earn few thou-
sand dollars per month and 
a little above $6 million per 
annum but today, INTELS 
has up the revenue profile 
from the service to over $200 
million per annum.

However, contrary to NPA’s 
accusations that the execution 
of contract and revenue col-
lected has been shrouded in 
secrecy, it was also discovered 
that it was NPA that used to 
raise the bills shipping com-
panies pay as pilotage charg-
es. This is owing to the fact that 
the contract agreement does 
not empower INTELS to write 
bills and both parties also do 
reconciliation at the end.

Though, increase in ves-
sel calls to the ports helped 
the revenue growth, but in 
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Investors urged to buy into opportunities in blue economy

Dakuku Peterside, di-
rector general of the 
Nigerian Maritime 
Administration and 

Safety Agency (NIMASA), has 
called on Nigerian investors 
to key into the opportunities 
in the nation’s blue economy, 
which is now the world’s fast-
est growing sector that has 
enormous potentials.

Peterside, who made this 
appeal at the just conclud-
ed 23rd Nigerian Economic 

Stories by 
UzOamaka anagOr-EWUziE

executing the contract over 
the years, INTELS was able 
to put down strict monitoring 
platforms and equipment to 
block revenue leakages and 
ensure that all shipping com-
panies pay their dues without 
short-changing government.

Industry close watchers 
alleged that it was either the 
NPA may be “dancing to the 
tune of some unpatriotic 
Nigerians, whose intentions 
were to short-change govern-
ment or that the authority 
was acting according to the 
dictates of people interested 
in taking over the juicy con-
tract.”

Going down the memory 
lane, it would be recall, IN-
TELS is being owed by NPA 
at the tune of over $1 billion 

dollars for projects executed 
on their behalf. However, few 
months back it was learnt that 
the current management of 
NPA wrote to INTELS, ac-
knowledging NPA indebted-
ness to the logistics firm at the 
sum of $700 million.

According to NPA, issues 
concerning the contract 
started when Bala-Usman 
insisted that INTELS must 
pay in the proceeds from 
the contract into the TSA 
account, which INTELS ar-
gued, saying that, TSA, which 
was not part of the initial 
agreement, would introduce 
bureaucratic bottleneck that 
may jeopardise the loan 
agreement, which it entered 
into with the banks.   

However, both parties 
accused one another of delib-
erately frustrating attempts to 
address the issues raised by 
introduction of TSA, which 
was not there in 2010, when 
the agreement was signed.

Consequently, stakehold-
ers including House of Repre-
sentatives; Maritime Workers 
Union of Nigeria (MWUN); 
the Maritime Energy Me-
dia Practitioners of Nigeria 
(MEMPON); the National 
Council of Managing Direc-
tors of Licensed Customs 
Agents (NCMDLCA); the Ni-
gerian Importers Integrity 
Association (NIIA) and others, 
have condemned the cancel-
lation of the contract due to 
its negative impact on jobs, 
foreign direct investment and 
the economy.

Therefore, the Presidency 
needs to intervene by direct-
ing NPA to go back to the 
contract, which specified the 
procedure for dispute resolu-
tion and in this case, NPA 
and its JV partner ought to be 
undergoing peaceful arbitra-
tion process that would help 
to resolve the issue amicably, 
and not outright revocation.

…Niger-Delta youths slam NPA for putting over 10,000 jobs at risk

signed by Isichei Osamgbi, 
head, Corporate Communi-
cations of the NIMASA, also 
said that it was high time Ni-
gerians begun to tap into the 
opportunities embedded in 
the maritime  sector, adding 
that economies of countries 
like Singapore, Ukraine and 
South Korea thrives on the 
activities of their maritime 
sectors.

Peterside, however, point-
ed out that an improved main-

tenance culture, adequate data 
management and statistics as 
well as articulated actions from 
stakeholders backed up with 
political will, can make Nigeria 
a leading light in the comity of 
maritime nations.

Peterside further advo-
cated for synergy among stake-
holders, stating that NIMASA 
with the support of the Federal 
Government is working as-
siduously to ensure that Nige-
rians reap the benefits that are 

bound in the sector.
He also said that the newly 

approved maritime security 
architecture will effectively re-
duce piracy and other related 
sea crimes to ensure safety of 
shipping.

The Nigerian Economic 
summit serves as a platform 
where stakeholders from both 
public and private sectors can 
converge to chart a way for-
ward for the development of 
the Nigerian economy.

summit (NESG) themed “Op-
portunities, Productivity and 
Employment: Actualizing 
the Economy Recovery and 
Growth Plan,” said that the 
length of the nation’s coastline 
and the attendant volume of 
maritime trade provide Nigeria 
an advantage as a developing 
nation.

However, he stated, that 
stakeholders must actively 
participate in the sector in 
order to reap its benefits.

“Developing the blue 
economy is  paramount 
across the globe now, and 
the public and private sectors 
have to collaborate to sus-
tainably harness the poten-
tials of our maritime sector 
for the benefit of the Nigerian 
economy especially in the 
wake of the Federal Govern-
ment’s economic diversifica-
tion drive,” he said.

The NIMASA boss, who 
was quoted in a statement 

L-R: Fola Rogers-Saliu, executive director, Human Resources and Administration, SIFAX 
Group; Kehinde Sunmonu, special duty manager, SIFAX Group; Oby Ezekwesili, former 
Minister of Education and former vice president of the World Bank (Africa region); Phil Ofulue, 
former executive director, Human Resources and Admin, SIFAX Group and Yetunde Okunade, 
manager, Business Development, SIFAX Group at the Nigeria-South Africa Chamber of 
Commerce special monthly breakfast meeting to commemorate its 25th anniversary held in 
Lagos, recently.
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‘Zero-tolerance for corruption is reason for high level of accountability in Rwanda’
Rwanda, the East African country devastated by genocide that claimed over one million lives about two decades ago, has become an economic phenomenon in Africa having recorded remarkable growth in its economy and 
government. Arguably, the country holds out lessons for African countries, particularly Nigeria, on what is possible in terms of economic growth and development. In this interview with CHUKA UROKO, Property Editor, and 
INNOCENT UNAH, Senior Analyst, the country’s Ambassador to Nigeria, STANISLAS KAMANZI, speaks on the economic reforms and growth in the country, political development post genocide, and other critical issues. Excerpts

Your Excellency, let 
us start by asking 
you to kindly pro-
vide for us some 
basic information 

about where Rwanda is to-
day. We are very familiar with 
the history of Rwanda and 
the past, but more impressed 
by the transformation that 
has happened given the very 
difficult situation the country 
found itself in the past. So, 
where is Rwanda today in the 
scheme of things in Africa?

Rwanda, I would say, has 
come to be a stable country - a 
country that has properly de-
fended its victory even if it has 
not come of age, but at least has 
laid a solid foundation for it to 
transform into a country where 
its citizens have the dignity they 
deserve from various perspec-
tives.

The first perspective is in the 
socio-political perspective. As 
you mentioned, two decades ago, 
Rwanda collapsed completely 
and during the past 23 years, the 
leadership of the country has 
been working on rebuilding the 
nation that had gone astray and 
this was done through the rec-
onciliation of its people. These 
people, you know very well, 
had gone into a kind of divisive 
approach to living together, if I 
may say so. Actually, they have 
decided not to live together but 
to go astray based on wrong 
premises mainly defended by 
wrong politicians with no vision 
at all. But we have been able to 
move forward and the nation is 
now built on solid ground.

The second perspective is 
leadership. In 1994, the election 
that was held just indicated a 
leadership that never saw the 
potential of the country, and not 
seeing the potential in a country 
is like not being able to advise the 
people to move from where they 
were to where they needed to be. 
When that is effected, leadership 
has to be first for the people not 
for oneself – actually, to consider 
the people at the centre of all 
government activities. It is the 
people that will make things hap-
pen, and this is sustained by the 
sense of belonging by them that 
any Rwandan in public office is 
first bound to be accountable 
to the people, and failing to do 
so means not deserving to be 
in office.

The third perspective is the 
economic perspective. In 1994 
when the genocide was stopped, 
our national GDP was negative 
or zero at best. So our progress 
afterwards was due to some stra-
tegic plans that were put in place. 

The government succeeded in 
putting together the potentials 
of the people, and also worked 
with the international commu-
nity to put in place an economic 
system that is quite sound. So 
from a GDP that was near-zero, 
our GDP today is close to 750 USD 
per capita which is close to those 
of most European countries.

That is a significant prog-
ress. You must be proud of 
what you have done?

The intent was to move up-
ward, from zero to where we are 
presently, but moving to a GDP of 
about 1000 USD per capita, that is 
the important thing for us. And at 
the same time, in the last 15 years, 
Rwanda has been consistently 
registering an economic growth 
of around 8 per cent and at the 
same time we have been able to 
carry out reforms in terms of the 
ease of doing business. Rwanda 
happens to be second after Mau-
ritius in terms of the ease of doing 
business.

Another important aspect 
to capture is how best we are 
fulfilling the achievement of the 
Millennium Development Goals 
(MDGs). We were able to fulfill 
almost all of the MDGs even 
before time and that is a very big 
achievement that actually plays 
a big role in capturing the vision 
of the Sustainable Development 
Goals (SDGs). That is what we 
are aiming at now. It is not just 
about indices; it is about actual 
things that deal with being able 
to uplift people from poverty to 
going above poverty level.

How were you able to do 
that considering the con-
straints your country must 
have faced?

Consistently, we have been 
able to run programs that affect 
the majority of people. For ex-
ample, in Rwanda we have a pro-
gram that we call Girinka. Girinka 
is like a cow tusk in Rwanda. Cow 
tusk has been a very meaningful 
asset in Rwanda from time im-
memorial, playing for Rwanda 
a similar role the dollar plays for 
the IMF - the more cows you own 
in the society the more recogni-
tion you get.

With cows you can have milk 
and some social status; you can 
trade, you can do anything. In 
modality, some people keep on 
owning cattle and others do not, 
and then at some stage it was 
perceived that facilitating people 
to own cows can contribute to 
transforming their lives.

So this program is one  that 
has helped to identify the various 
layers of social status, and the 

categories vary. Starting from the 
poorest, families were allocated 
cattle. In every village the people 
that were part of the community 
who contributed to this exercise 
were poor and get cattle. Getting 
cattle is very significant, because 
more than 70 per cent of our peo-
ple are small traders and farmers, 
and only the cattle dungs can 
help fertilize their land.  Owning 
cattle means increasing the value 
of land, owning cattle means 
being able to produce milk, and 
beyond food, it is a way of fighting 
malnutrition.

Gradually, we have a situation 
where families who were given a 
tractor will become the owners 
at some stage and have the op-

centre of what constitute the vi-
sion together. The government 
is happy because the vision is 
yielding results and the people 
are happy that it is improving 
their lives. Those are some of the 
basic things.

 How is politics in your 
country playing side-by-side 
with the economic develop-
ment?

Your question brings me back 
to what I said that Rwanda is 
ranked number two in terms of 
ease of doing business in Africa, 
and ease of doing business is ac-
tually there to support economic 
growth.

One fast principle that we 
found was that at the core of 
economic growth government 
has to set the right environment, 
to provide facilitation and then 
open the system to local and 
international players to business. 
So few years after the genocide, 
government in a deliberate man-
ner moved to provide business 
support in terms of legislation, 
taxes and other facilitations.

For instance when you want 
to register your business it takes 
only 6 hours to register a business 
in Rwanda. And then as part of 
the reforms to the ease of doing 
business there is a provision for 
access to the ownership of land, 
access to power, access to other 
amenities. Most importantly, 
the Rwandan Government has 
made it very clear that there is no 
tolerance for corruption and that 
is the reason for the high level of 
accountability now in Rwanda. 
It is a big impediment for any 
business of any kind not to reach 
its potential owing to hindrances 
put in place by a system or indi-
viduals taking advantage of the 
system.

Another aspect that contrib-
uted to bring the economy back 
is the issue of potentials. As I told 
you, we are a small country of 
about  6, 300 square meters, and 
a population of 12 million. That 
is not a big market but we belong 
to a big market which is East Afri-
ca. With 125 million people, that 
is a bigger market - the Ugandan 
Market, Kenyan Market, Zam-
bian Market, Tanzania Market, 
and South Sudan market - and 
that is where we integrated the 
East African communities and 
created a role that will help us to 
tap that market and at the same 
time also eliminate any difficulty 
posed by the fact that we are 
landlocked, in gaining access to 
the seaport.

For instance, take cargo trans-
portation from the seaport of 
Mombasa or Dares Salaam into 
Kigali. The seaport from Mom-
basa is an entrance from Uganda 
into Rwanda, the seaport from 
Dar esSalaam is the entrance 
from Tanzania into Rwanda. 
Prior to proposing a number 
of reforms, we had things like 
stopovers and road checks. It 

previously took up to one month 
for a container to move goods 
from DaresSalaam or Mombasa 
into Kigali. It was this terrible, 
but the reforms that were put 
in place reduced the time 
from one month to one week. 
So integration with the region 
means we have to play the role 
we had to play as another im-
portant aspect of the reforms.

 May I take you back a 
little to the issue of land 
ownership? Compared to 
Dubai for instance, how 
easy is it foreigners to own 
land in your country?

It’s almost like a global fact 
that nationals do not give land 
free to foreigners in Rwanda. 
Land is a national asset and 
any allocation of it to foreigner, 
be it an investor, has to be 
subjected to a number of con-
ditionalities. So in Rwanda,we 
are not an exception to that.

However, that’s where the 
rules come to play. Land for 
strategic investment is ear-
marked and allocated to in-
vestors based on a number of 
conditionality that are quite 
friendly with any investor in 
a competitive market if you 
compare to many places. Our 
law provides that a foreigner 
enters into a venture with a 
national with method of share-
holding. The national will hold 
51 per cent and foreigner holds 
49 per cent. This way he gets a 
free land, and if he decides to 
sell his 49 per cent the free land 
goes back to the national.

I think the system you have in 

Rwanda is working not because 
you said so but because you are 
second in Africa in terms of ease 
of doing business and you are 
not there because people like 
Rwanda but because of what 
you have put in place—your 
policies and the way people 
see the enabling environment. 
What kind of political system 
do you have that weaved this 
kind of excellent reforms in 
Rwanda, a country that is today 
not only a reference point in 
Africa but all over the world?

We have a multi-party sys-
tem in Rwanda. We have eleven 
registered parties but once 
again let me also be clear with 
this. Multi-party system in 
Rwanda does not look like 
multi-party system in Nigeria 
or any other country. So the 
people are free to associate 
but at the same time there is 
a provision whereby political 
parties are allowed to create 
a kind of forum where they 
can create consensus. We call 
this the political forum. It is a 
forum that is put in place to al-
low even the smallest person in 
Rwanda to have a say in terms 
of what governance in Rwanda 
should be.

Normally when you have a 
multi-party system, you have 
the ruling party that has won 
the elections, and perhaps it 
could be the only party in gov-
ernment. But as far as we are 
concerned the party that wins 
election does not become the 
main party. Our constitution 
provides for a situation where 
the party where our president 

emerges can approach the head 
of the senate (and you cannot 
have a situation where the presi-
dent and the head of the senate 
are from the same political 
party). The provision is clear 
that a number of positions can-
not go to same political party in 
the constitution. And that shar-
ing goes down even to cabinet, 
to head of provinces, it goes to 
mayors, except that mayors are 
elected.

And that sharing concerns 
even parties that won about five 
per cent, which are given the 
opportunity to have a say. Most 
of these parties may have one 
or two members of parliament. 
Being a member of parliament 
does not give you voice, but 
within the forum you have a 
voice because that forum gives 
you a time to chair, because 
‘chairing’ is done rotationally, 
and debates within that forum 
are open. For instance if one of 
the policies you have chosen 
is not favourable to what the 
country is trying to achieve, the 
matter will be debated and the 
whole party will try to consider 
it in their own circle.

Where can we get your 
constitution and political 
model, is it online and was 
the model adopted from 
somewhere?

It’s Rwandan, based on our 
peculiarities. When the geno-
cide was stopped, we devel-
oped a lot of proposals on how 
Rwanda will be revived from all 
we have undergone and those 
proposals were not coming from 
Rwandans but from our friends 
who understand what we had 
gone through.

Well, we did not really have 
a clear way to go, people were 
proposing to us; that was the 
situation we found ourselves. 
Rwandans, of course Tutsis and 
Hutus, were Rwandans sharing 
same cultures, same language, 
living side by side, that was like 
something that could best de-
scribe the situation of Rwanda. 
Sometime in 1995 or 1996, an 
initiative came up bringing to-
gether the leaders of the country 
- the president, vice president, 
members of parliament and 
leaders from all works of life, 
the academics, non-government 
organisations, and the civil soci-
ety organisations. They met for 
about two years, having to do a 
kind of retrospective assessment 
of what went wrong, and delib-
erating on the future of Rwanda.

The challenge for that group 
was to come up with solutions 
for the country from the colonial 
period, pre-colonial period and 
post-colonial period and at that 
time I was 34, I was also there 
and it was really a representa-
tion of the social output of the 
country. So we sat down and 
reflected on the country and the 
best reforms came out of that. 

portunity to invest the money in 
some other small businesses and 
attract more business. That is why 
one of the programs of uplifting 
the welfare of the people is a pro-
gram we call Vision 2020 which 
objective is to transform Rwanda 
into a middle income country in 
year 2020, and that program was 
localized at the community level.

Can you shed more light 
on the thrust of this policy?

We identified specific infra-
structural challenges and specific 
funds were earmarked to ensure 
we can capture areas of huge 
infrastructure needs. And doing 
so means whatever investment is 
made is targeted at creating em-
ployment opportunities. We need 

to create power. When we do that, you 
provide more jobs, and we have seen 
situations where people who were in 
the village were empowered to do small 
businesses. Within the period, about 2 
million people were lifted out of poverty. 
This is verifiable. It is not just rhetoric. It 
is something that has been tested and 
proven to have uplifted people from 
poverty within five years and getting 
them to be developed.

Another program is what I would 
call a microeconomic system of the 
country whereby the government made 
a choice to develop what we refer to as a 
knowledge-based economy. We did not 
have that before 2000.

That involves education that also in-
cludes the common people. We saw that 
ICT will deepen the knowledge base as 
part of a global ambition, and what we 
wanted to do was to invest money into 
things like fiber optic cables across the 
country, with 5000 kilometers. There is 
no single person in Rwanda today that 
does not have connection to broadband, 
and that is gradually creating programs 
that are helping people who are literate 
to take benefits of what ICT can offer.

Likewise, a process was created to 
ensure that farmers get to know the 
market and how they can access the 
market competitively, locally and in-
ternationally. We have had situations 
where evenpeople in remote areas 
were able to sell things base on these 
processes of connectivity having been 
able to leverage on technology to access 
other part of the country and the U.S. 
Other aspect of the program is facilitat-
ing people to transfer money, like the 

mobile money transfer, we got a situ-
ation whereby initially when it started 
only about 200,000 people have access 
to that facility.

How has the Rwandan people 
benefited from the broadband 
penetration?

Rwanda has a lot of population, 
around 10 million people that use the 
mobile money transfer system. You 
must agree with me on the benefits 
of that. People do not need to go long 
distances to do costly transactions. 
For instance if you have to travel from 
our south-western part of our eastern 
province,it will cost you something like 
10,000 Rwanda Francs (more than 50 
dollars). But you save this because you 
don’t have to go because of the mobile 
money.

There are many other things that 
the government is investing to make 
for good connectivity. The Rwandan 
Government has created a unique 
portal, something we call Irembo. It is 
a portal that runs services to the citi-
zenry. Both people in their 50’s and 70’s 
are on that portal and it is accessible to 
them right now.

If you want to get your marriage cer-
tificate, you can apply from the portal 
and it will be issued to you. You can 
apply for the birth certificate of your 
children. If you want to register some-
one who passes on, if you want to apply 
for driving license, you simply apply 
online mostly on the mobile phone.

This takes me to what I said ear-
lier that leadership concentrated on 
putting money and experience at the 

There is no single person in 
Rwanda today that does not 
have connection to broad-
band, and that is gradually 
creating programs that are 

helping people who are liter-
ate to take benefits of what 

ICT can offer
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High input cost, smuggling 
hurt Nigeria’s fish production

N
igeria’s quest 
f o r  s e l f -
s u f f i c i e n c y 
i n  f i s h 
p r o d u c t i o n 

is being hurt by high cost 
of inputs and high rate of 
smuggling, which experts 
say may reverse the progress 
made in the subsector over 
the years.

Industr y players who 
spoke to BusinessDay said 
that  about 1,000 metric 
tons of tilapia fish where 
smuggled into the country 
through the land boarders, 
stating that the fish which 
was imported from China 
to Benin is destined for the 
Nigeria market.

Also, the prices of fish 
feed which constitute bulk 
of the input component in 
fish farming has increased 
by 7 percent from N5, 225 in 
January 2017 to N5, 600 as at 
the time of writing.  

“There is high rate of 
t i l a p i a  s m u g g l i n g  i n t o 
the countr y.  The f ishes 
are imported from China 
to Benin and are routed 
through the land boarders 
into the country. This is a 

350 cassava farmers in Edo benefit 
from Anchor Borrowers Program

Stories by JOSEPHINE OKOJIE

AGRIC
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very big setback to the little 
progress we have made in 
achieving self-sufficiency,” 
said Tiamiyu Nurudeen, 
national president, Tilapia 
Aquaculture Developers 

No fewer than 350 
cassava farmers 
are to benefit from 
the Central Bank 

of Nigeria (CBN) Anchor 
Borrowers Programme in 
Edo North senatorial district 
of Edo state.

Abdulłahi Muhammed, 
coordinator, All Farmers 
Ass ociat ion of  Niger ia 
( A F A N ) ,  E d o  N o r t h 
senatorial  district  gave 
the hint in an exclusive 
interview with BusinessDay 
in Auchi. the administrative 
headquarters of Etsako West 
local government area.

Edo North senatorial 
district comprises of six local 
government areas which are 
Akoko-Edo, Etsako Central, 
Etsako East, Etsako West, 
Owan East and Owan West 
respectively.

M u h a m m a d  a l s o 
disclosed that Edo State 
government has approved 
the sum of N140 million as 

A s s o c i a t i o n  o f  Ni g e r i a 
(TADAN) told BusinessDay 
in a telephone response to 
questions.

“The prices of key inputs 
such as feeds have been on 

the rise. A lot of farmers 
are closing down because 
it has been really difficult 
for us. About 20 farms have 
been shut down within the 
last three months in Lagos 

alone,” Nurudeen said.
He called on the Federal 

Government to come to 
the aid of fish farmers in 
the country, stating that 
the country can only boost 
i t s  p ro d u c t i o n  t h rou g h 
aquaculture farming.

Fishing subsector under 
t h e  a g r i c u l t u ra l  s e c t o r 
contracted 2.72 percent in 
Q2 2017 from 5.49 percent 
in Q1 2017 and 0.76percent 
in Q4 2016, according to 
the GDP Q2 report of the 
National Bureau of Statistics 
(NBS). “The situation is 
very bad for fish farmers 
because of the high cost of 
feeds in the market due to 
foreign exchange scarcity,” 
said Tayo Akingbolagun, 
national president of Catfish 
Fa r m e r s  A ss o c i at i o n  o f 
Nigeria (CFAN).

Nigeria’s total annual 
fish demand is put at 2.7 
million metric tons (MT), 
while the country produces 
only 800,000 MT, leaving 
a gap of 1.9 million MT 
annually, according to data 
obtained from the country’s 
agricultural road map. 

“The biggest challenge 
fish farmers face is high cost 
of feeds,” Gbola Akande, 
executive director, Nigerian 

its counterpart funding for 
land preparation for the 
programme.

He said a total of 150 
c a s s a v a  f a r m e r s  w e r e 
shortlisted to cultivate two 
hectares each while 200 
youths in the senatorial 
district have been directed 
by the state government 
t o  p a r t i c i p a t e  i n  t h e 
programme.

He explained that the 
150 famers will cultivate 
300 hectares while the 200 

youths will cultivate 200 
hectares thereby bringing 
the total hectares to be 
cultivated to 500 hectares.

The coordinator further 
explained that the Edo state 
government in conjunction 
with the Elephant Group Plc 
and the Nigeria Incentive-
B a s e d  R i s k  S h a r i n g 
System for Agricultural 
Lending (NIRSAL) signed 
a  M e m o r a n d u m  o f 
Understanding (MoU) to 
buy off the cassava from the 

farmers.
He added that the cassava 

so buy off from the famers 
will in turn be processed into 
flour by the Idaewor cassava 
processing factory located 
at Iraokhor community 
in Etsako Central local 
government area.

Muhammad said the state 
government has promised 
to create access roads and 
other facilities such as water, 
electricity at the cluster farm 
settlements to reduce the 
challenges militating against 
agricultural activities.

The AFAN coordinator, 
w h o  n o t e d  t h a t  t h e 
programme will kick off 
before the end of the year, 
added that a meeting for 
all  stakeholders in the 
programme had been held 
in Benin-City.

He p osi te d that  the 
500 hectares would be 
established in cluster of 
farm settlements to be 
located across the six local 
government areas of the 
senatorial district.

Th e  O g u n  S t a t e 
G o v e r n m e n t 
h a s  e m b a r k e d 
o n  n u m e r o u s 

agricultural projects that will 
make the State self-sufficient 
just as it aims to become the 
food basket of the nation.

A d e p e j u  A d e b a j o , 
commissioner for Agriculture 
stated this during a press briefing 
to commemorate the 2017 
‘World Food Day’ with the theme 
‘Change the Future of Migration, 
Invest in Food Security and Rural 
Development’.

Adebajo, represented by 
Steve Ipiniwa, permanent 
secretary in the Ministry, 
said most of the projects 
cited at various parts of the 
State and mostly in agrarian 
communities would not only 
stop rural-urban migration 
but also provide employment 
opportunities for youths.

S o m e  o f  t h e  f a r m 
projects which she called 
‘ ’Sp e c i a l  I n t e r v e n t i o n 
Projects’’ included the 320 
hectares Rice Revolution 
Programme in Eggua, Yewa 
North, Onigbedu and Itori in 

...20 fish farms shut down in Lagos

Institute for Oceanography 
and Marine Research, told 
BusinessDay.

“Fish feed is a critical 
factor in aquaculture. It 
constitutes 70 percent of 
production cost for fish 
farmers. Fish meal is been 
imported into the country 
and the FX issues have led 
to the increase in the price,” 
Akande said.

B a m i d e l e  O n i b a l u s i , 
chief executive officer of 
Denoli Farms said, “2mm 
of fish feed we usually buy 
for N5, 500 is now being 
sold for N9, 100. Despite 
the increase in feeds, prices 
of catfish still remain the 
same.”

“ T h i s  i s  h u r t i n g  t h e 
business of most farmers. 
As a result of this a lot of 
farmers are closing their 
farms since it is no longer 
profitable,” said Onibalusi.

Nigeria’s aquaculture 
industry is largely untapped 
and beset with a combination 
of worsening piracy attacks, 
poor access to credit, lack 
of the requisite technical 
skills, unavailability of good 
quali ty  and moderately 
priced fish feed, as well as 
lack of direct investment.

Gbola Akande, who was 
earlier told BusinessDay 
g ove r n m e nt  s t i l l  n e e d s 
to create an environment 
that will attract investors 
i n  a q u a c u l t u r e ,  b u t 
admitted that there is an 
ongoing research from the 
government that could help 
reduce the cost of feeds.

 L-R: Aliyu Abdu, assistant general manager-corporate affairs  and Sadiq Kassim, general 
manger-corporate affairs both of TGI  receiving award on behalf of the organisation from Zainab 
Abubakar Atiku Bagudu, wife of Kebbi State Governor, during her visit to WACOT rice factory in 
Argungu, Kebbi State recently.
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OGUN wants to become 
Nigeria’s food basket

Ewekoro Local Government 
Areas of the State.

Adebaj o  adde d that 
harvesting had commenced 
at the rice plantation with 
purchase and installation 
of four rice mill equipment 
of different capacities for 
processing rice paddy.

T h e  C o m m i s s i o n e r 
stated that other projects 
embarked upon at ensuring 
food security and making 
the state one of the food 
b a s k e t s  o f  t h e  n a t i o n 
included; 2000 hectares of 
cassava revolution project at 
Owowo, poultry revolution 
project at  Odeda, with 
construction of six poultry 
pens of 10,000 capacity each, 
fishery revolution project 
with construction of 1000 
earthen pound at Odeda, 
Ikenne and Imasai.

She called on concerned 
communities to protect them 
and take ownership of the 
projects, enjoining the youths 
to take full advantage and 
improve on their agricultural 
skills, as days of seeking for 
white collar jobs are over.



Kwara poultry farmers hit by water shortage

AgraME, Aqua Nor partner 
to deepen agric value chain

Kogi set to build agric villages

AKINREMI FEYISIPO,Ibadan

SIKIRAT SHEHU, Ilorin
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Oyo set to utilise 2.5m ha 
for commercial farming

Oy o  s t a t e 
g o v e r n m e n t 
says is ready to 
exploit the over 

2.5million hectares of fertile 
land presently available 
across the pacesetter state 
for agric value chain to boost 
its economic revival.  

While saying with oil, 
currently the nation’s cash 
cow, now under threat 
of diminishing value in 
the near future, the state 
government said the exploit 
would enhance agriculture 
production, while the value 
chain would create job 
opportunities and promote 
food security.

O y e w o l e  O y e w u m i , 
c o m m i s s i o n e r  f o r 
A g r i c u l t u r e ,  N a t u r a l 
R e s o u r c e s  a n d  R u r a l 
D e v e l o p m e n t ,   w h o 
disclosed this in Ibadan 
said the state had vast arable 
lands, most of which are idle.

Oyewumi stated that 
the present administration 
had begun a sensitization 
p r o g r a m m e  a i m e d  a t 
educating the people on the 
need to surrender such land 
for mechanized agriculture 
under mutually beneficial 
arrangements.

“We are appealing to 
custodians of arable land 
across agrarian communities 
in the state to make them 
available to individuals and 
investors wishing to engage 

in large scale agricultural 
ventures”.

The appeal, he pointed 
out,  became necessar y 
in view of the difficulties 
individuals and corporate 
organizations encounter in 
securing land for commercial 
cultivation, despite the 
availability of 2.5million 
hectares of fertile land.

Addressing journalists in 
Ibadan, Oyewunmi said: “a 
committee was set up by the 
governor and it came up with 
an agriculture land policy to 
ensure the cultivation of idle 
arable land across the state. 
Land is a major asset for us 
in this state”.

“So, it is important that 

Pl a n s  h a s  b e e n 
c o n c l u d e d  i n 
A g r i c u l t u r a l 
D e v e l o p m e n t 

Project ( ADP ) Kogi state 
has announced plans to 
build agric villages and 
launch an agr icultural 
project to serve as vehicle for 
implementation of Governor 
Yahaya Bello’s vision for the 
sector in the state.

Oyisi Okatahi, managing 
d i re c t o r  o f  Ko g i  A D P, 
disclosed this  recently 
in Lokoja while briefing 
newsmen , saying the is 
project, tagged: ‘Fair Agric 
Project’  would be launched 
dur ing an agr icultural 
Summit holding November 
20  and 21.

H e  h i n t e d  t h a t  t h e 
project would also remove 
bottlenecks that investors 
often encounter in doing 
business in Kogi.

He maintained that the 
FAP would give birth to “Fair 

Po u l t r y  f a r m e r s  i n 
Kwara state have been 
hard hit  by  water 

shortage which has limited 
their production capacity in 
recent months.

The Poultry Association 
of Nigeria (PAN), Kwara 
State chapter requested 
the support of government 
intervention in tackling 
challenges of water shortage 
in the state while calling for 
leniency on taxation.

Oladapo Robinson, state 
chairman of the association 
who made the request at 
the flag-off ceremony of the 
‘World Egg Day’ organised by 
the state branch said the day 
is being celebrated all over 
the world to promote and 
encourage general public 
especially the children to 
take egg as part of their diet.

R o b i n s o n ,  w h i l e 
expressing hope that the 
government would enable 
pouty operators in the state 
to benefit from the supply 
of chickens and eggs when 
the intending school feeding 
program commence in the 
state urged that, “We call on 
government to assist us in 
areas of water and taxation. 
These are parts of challenges 
besetting our businesses.”

they are made available 
and accessible for people 
who are willing to invest in 
agriculture under mutually 
beneficial arrangements. 
The policy is not aimed at 
forcibly taking over lands

“ L a n d  o w n e d  b y 
communities and individuals 
can be made available to 
investors for productive 
purposes.  Landow ners 
are encouraged to use their 
lands with support from the 
government through the out-
growers’ and off-takers’ scheme.’

“The scheme involves 
a collection or a group of 
farmers who work together 
t o  p ro d u c e  p a r t i c u l a r 
crops and farm produce 

Agric Villages” (FAV) across 
the state, which, according 
to him, will supply the entire 
value chain for agriculture 
inputs for crop production, 
l i v e s t o c k ,  f i s h e r i e s , 
infrastructure, technology, 
processing,  marketing, 
credit system and for export.

T h e  m a n a g i n g 
director said “The FAV is 
conceptualised as a project 
to expedite approvals and 
remove bott lenecks  or 
bureaucracy that potential 
investors could have in 
doing business with Kogi 
State Government.

We are proposing an Agric 

A recent partnership 
has been signed 
between AgraME 
a n d  A q u a  N o r, 

Norway’s largest exhibition 
dedicated to the burgeoning 
aquaculture industry, which 
takes place annually in 
Trondheim.

The aim of the partnership 
i s  t o  w o r k  i n  c l o s e 
collaboration towards cross 
promoting the development 
of the aquaculture and fishing 
industry in both markets, 
as well as offering visitors 
to AgraME a more rounded 
offering of international 
suppliers from within these 
industries.

“ I t  w a s  a  f a n t a s t i c 
experience making the trip 
over to Aqua Nor to meet 
with the team and finalise 
this partnership. As Norway 
is a driving force behind the 
growth of important aspects 
of aquaculture such as food 
security, our partnership 
with Aqua Nor will bring that 
expertise to both our show 
and the wider local market,” 
Samantha Bleasby, exhibition 
director of AgraME, said.

“We expect an increased 
n u m b e r  o f  e x h i b i t i n g 
companies from Norway, 
who will no doubt be bringing 
the latest products and 
technologies with them to aid 
in the advancement of local 
and regional food security,” 
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and thereafter sell them off 
to another group of agric 
investors at the prevailing 
market price.

“A n o t h e r  s c h e m e  i s 
for lands to be leased or 
rented out to prospective 
i n v e s t o r s - f a r m e r s  o r 
farmers’ cooperatives. Both 
parties will mutually agree 
to the terms by deciding the 
duration of the lease and the 
type of crops to be cultivated.

“Outright sale of the 
land is another option. 
An agreement between a 
willing buyer and willing 
seller can be reached, but 
the government will not 
force anyone to sell off his 
or her land.

Summit to hold on Nov. 20 
and 21 titled: ‘Agriculture: 
Investment Opportunities’. 
It is an opportunity to bring 
together all stakeholders 
including investors, farmers, 
s p o n s o r s ,  a c a d e m i c s , 
students and general public 
to deliberate and create 
opportunities within the 
state.

“The summit will also 
bring in local and foreign 
investment opportunities, 
open up cluster farming 
centres across the state and 
ultimately create wealth for 
the teaming population of 
the state”.

she added.
Another key benefit of 

the partnership is knowledge 
sharing. With the support 
of Aqua Nor, AgraME is in a 
perfect position to ensure the 
latest trends in aquaculture 
are covered at the upcoming 
edition’s free-to-attend 
conference agenda, in Dubai, 
March 2018.

Still in its conception phase, 
likely topics to be covered will 
include sustainability within 
aquaculture, the investment 
landscape and solutions for food 
shortages across the region.

“ We  h o p e  t h a t  t h i s 
partnership can help us 
get a better foothold in the 
Middle East aquaculture 
industr y,” Ola Eriksen, 
exhibition director of Aqua 
Nor, said, adding further that 
“our objective is of course 
to promote Nor wegian 
aquaculture technology, and 
we believe this can be done 
by participating in shows 
like AgraME, and be having a 
presence in the region.

“First and foremost, we 
want to attract more visitors 
from the Middle East, because 
we see a very promising 
potential for aquaculture 
development here, and we 
believe that some of the 
companies that we work 
with at Aqua Nor can make 
important contributions to 
this development.”

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

The association however, 
donated 1, 200 birds and 
feeds to the Notri-Dam 
Secondary School Oro and 
also distributed hundred 
eggs to the at Ipata market 
in Ilorin.

In his remarks, Bamidele 
A d e g o k e ,  t h e  s t a t e 
commissioner for Agric and 
Natural Resources promised 
that the state government 
will consider the interest of 
indigenous poultry farmers 
for the supply of chickens and 
eggs when the much awaited 
school feeding programme 
starts in the state.

Adegoke, represented 
b y  S i m e o n  O p o w o y e , 
permanent secretary of the 
ministry acknowledged the 
commitment and resilience 
of the association in various 
c h a l l e n g e s  a n d  d r e w 
attention of people to how 
important and nutritious egg 
is for human health.

VICTORIA NNAKIAIKE, Lokoja
He explained further that 

the meeting would be an all-
encompassing agric Summit 
that would open up Kogi to 
local and foreign investors, 
and consolidate on her 
competitive advantage as 
the number one cassava 
producer in Nigeria.

He  n o t e d  t h a t  Ko g i 
shared boarders with 10 
st ates  and o ccu pi e d a 
strategic position to lead 
agricultural development 
in Nigeria given its natural 
endowment of resources and 
confluence of the two major 
rivers coupled with fertile 
alluvial soil deposits.

“Today, Kogi is already 
the number one cassava 
producer in Nigeria

The aim of the summit 
is to create jobs in the state, 
especially for youths and 
women; income generation 
and trade balance. The 
Students will  also have 
opportunity to share their 
thoughts on agribusiness 
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T
hough the global 
insurance indus-
try is deriving a lot 
of pride in being 
the main recourse 

of people in difficult times 
especially for events caused 
by accidents or natural ca-
tastrophes, the poor reputa-
tion attached to the industry, 
especially in Africa and other 
developing countries still 
remains a big challenge.

One of the main reasons 
for this poor reputation is the 
consistent perception that 
insurers are not reliable and 
do not keep their promises. 
Certainly, that poor reputa-
tion has led to the low pen-
etration rates of insurance 
- i.e. the share of premium 
income in the GDP of a coun-
try - especially in low and 
middle income countries. In 
the entire African continent 
the average insurance pen-
etration is about 2.7 percent. 
Apart from South Africa (14.2 
percent), Namibia (8.8 per-
cent), Mauritius (8.4 percent), 
Morocco (3.48 percent) Ken-
ya (2.8 percent) and Tunisia 
(1.9 percent), the remaining 
countries usually record less 
than 1 percent penetration 
rate.

With the skewed end-

user perception, the chal-
lenge revolves around the 
best strategies to improve 
this low insurance penetra-
tion rate in this era of fast 
technological advancement. 
This can only be achieved 
by reconciling and resolving 
the issues of trust. Where do 
we start from? Which model 
should we adopt?

Technology has been a 
business-enabler as evident 
in different industries and the 
insurance industry is not an 
exception. There are numer-
ous technology trends which 
will have significant impact 
on the insurance industry 
namely: Blockchain and Arti-
ficial Intelligence, Internet of 
Things & Telematics, Big Data 

Experts see digitalisation speeding 
up growth for insurance industry

& Analytics, Cloud Comput-
ing and Mobile Technology. 
These global technologies 
are beginning to find expres-
sion on the African continent 
as numerous initiatives are 
evolving and are at different 
stages of maturity.

In South Africa, we have  
Discovery Vitality, an evi-
dence-based intervention to 
improve health outcomes us-
ing behavioural economics; 
Riovic, an on-demand insur-
ance platform; Aerobotics, 
an aerial imagery technology 
which helps farmers improve 
yields and food production 
ratios; Hepstar, an advanced 
e-merchandising technology 
which helps aggregate the 
content of multiple insurers 
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through a single integra-
tion, thus saving time and 
resources.

In the rest of Africa, we 
have also witnessed a cou-
ple of technology based 
initiatives such as the Index-
Based Insurance supported 
by Africa Re and GIIF (Global 
Index Insurance Facility), an 
affiliate of the World Bank; 
the MPESA (Mobile Money 
Transfer Service) powered 
by SafariCom; the compa-
reinsurance.com.ng and 
insurancequotes.ng in Ni-
geria for price aggregation; 
marocassur.com and biliga.
ma for price aggregation in 
Morocco; the microensure.
com and acreafrica.com 
initiative for micro insur-

Africa Re’s view in the debates at the just concluded 25thannual conference of the Federation 
of Afro-Asian Insurers and Reinsurers (FAIR) in Bahrain, is that the insurance industry in Africa 
must leverage on the current technology revolution in order to remain relevant in this age of 
global technology disruption. Modestus Anaesoronye reports on the development.

ance in Kenya; the atik.us for 
credit insurance in Rwanda; 
the Askniid.org supported 
by Africa Re for insurance 
validation and verification, 
amongst others.

The initiatives in Africa re-
veal the following consumer 
buying patterns which have 
assisted in recording the lat-
est technological success in 
the industry with potential 
to significantly improve trust 
and awareness in insurance 
which will greatly improve its 
penetration:

Group Buying Power - bet-
ter negotiating skills with re-
spect to product pricing and 
prompt service delivery. This 
could be achieved through 
social media or leveraging 

on communal groups catego-
rised along religious, ethnic 
or peer groups.

Add-Ons to Existing Prod-
ucts and Services - like most 
online product and service 
delivery channels, it could be 
added as a voluntary option. 
For example, while buying 
a phone online, adding in-
surance could be an option 
before check-out from the 
merchant.

Self Service Channels – 
convenience and comfort 
have always been a challenge. 
The industry has embraced 
the option of providing on-
line channels for anyone 
to easily procure insurance 
either as a standalone or an 
Continues on page 26
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Advocacy group pick holes in Devolution of Powers 
Bill, pension in constitutional amendment

C
entre for Pension Right 
Advocacy, a non-gov-
ernment organization 
led by Ivor Takor, a pen-
sion consultant and 

technocrat has faulted the ongoing 
Devolution of Powers Bill No.3 and 
pension matter in the Constitu-
tional Amendment at the National 
Assembly. In this position paper, 
the advocacy groups enlightens 
on the challenges with the new 
ideology.

 The constitutional definition of 
‘public service of the federation’ as 
captured in Section 318 of the 1999 
Constitution, appears to include 
every employee of the Federal 
Government of Nigeria, regardless 
of whether he or she works in the 
civil service, national assembly 
service, judicial service, military 
service, intelligence services, police 
service, paramilitary service, and 
indeed employment in any of the 
Federal Government Parastatals, 
Extra-ministerial Departments and 
Agencies.

Therefore, to segregate persons 
in the military service, the police 
force and other paramilitary and 
security agencies in the federation 
(paragraph (1)(iii) from federal 
employees, persons in the public 
service of the federation… Etc 
(1)(i) under pension in Bill No. 3, 
without altering the Constitutional 
definition of public service of the 
federation in section 318 of the 
Constitution to exclude persons in 
military service, police force and 
other paramilitary and security 
agencies in the federation, caries 
an element of mischief.

The only rational explanation of 
the obvious legislative drafting mis-
chief, is that the National Assembly 
intends to give constitutional back-
ing to its ongoing attempt, aimed 
at killing the Contributory Pension 
Scheme introduced by the Pension 
Reform Act 2014 by attempting to 
exclude certain categories of offic-
ers and employees of the Public  
Service of the Federation, including 
persons in military service, police 
force and other paramilitary and 
security agencies in the federation 
from the Contributory Pension 
Scheme, vie the private member 
Bills that has already gone through 
second readings. 

It is important to state here 
that the Federal Government as 
represented by the Office of the 
Secretary to the Government of the 
Federation, including stakeholders 
in the pension industry, such as 

to cater for their livelihood during 
old age.

 Any Constitutional amend-
ment, aimed at taking personnel 
of the Police force and other para-
military out of the CPS is putting in 
jeopardy, the welfare of these per-
sonnel after they have retired. This 
is because there won’t be a ready 
pool of fund to pay their retirement 
benefits, thereby leaving the pay-
ment of their benefits at the mercy 
of annual budgetary provisions 
and monthly allocations, based on 
resources available to government.

Secondly, one of the reasons 
for the provision of Retirement 
Savings Account and making them 
personal to employees, is to protect 
pension benefits already earned by 
an employee from being tampered 
with by an employer under any 
guise.

The second most important 
issue in the Devolution of Power 
Bill No. 3, under pension is the 
attempt by the National Assembly 
to bring a dichotomy among work-
ers in the private sector and how 
their pension will be legislated. In 
the proposed amendment, under 
pension, in paragraph (1)(i) the 
Bill seeks to limit the powers of the 
National Assembly to make laws on 
pension for employees of incorpo-
rated companies regulated by fed-
eral enactment, while in paragraph 
(2), it seeks to givepowers to make 
laws on pension for employees 
of business enterprises resident 

within the state and subject to 
state regulations to Houses of As-
semblies of States.

 This dichotomy is not neces-
sary asemployees in the Private 
Sector are already covered under 
Section 2 of the Pension Reform 
Act 2014 enacted by the National 
Assembly. Secondly, if the amend-
ment is being done only for the 
sake of devolution of power from 
the Central government to the 
States, then this devolution is 
not in the overall interest of the 
concern employees.

State governments have not 
shown any commitment in the 
welfare of their workers and pen-
sioners. How then is it expected 
that they will be interested in the 
welfare of workers of private enter-
prises or self-employed persons in 
the informal sector. It is on record 
that about 20 states out of 36 states 
of the federation owe their workers 
and pensioners about N200 billion. 
28 are still struggling to put in place 
pension laws for their states and 
local government employees, 13 
years after the repeal of Pension 
Act 1990, which was of universal 
application in the public services 
all over the country. Even those that 
have enacted pension laws for their 
workers, only Lagos State and few 
others are implementing the laws 
enacted by their Assemblies.

States that are not paying pen-
sion to their workers, lack the right 
or are morally bankrupt to compel 

employers of business enterprises 
within their states to contribute 
for or pay pension to their workers 
neither can theycompel/persuade 
workers in the informal sector (self-
employed individuals) to make 
contributions for their pension.

Pension reform was necessi-
tated by many problems bedevil-
ing the public and private sectors’ 
pension schemes in Nigeria. Many 
private sector organizations did not 
have any pension arrangement 
for their employees and where it 
existed, it was characterized by 
lack of supervision and regulation. 
The Federal Government therefore 
decided to take measures aimed at 
developing a system that is sustain-
able and has the capacity to achieve 
the ultimate goal of providing a 
stable, predictable and adequate 
source of retirement income for 
employees in both the public and 
private sector. This culminated in 
the enactment of the Pension Re-
form Act 2004, which introduced 
the mandatory Contributory Pen-
sion Scheme. The Pension Reform 
Act 2004 was repealed and replaced 
in 2014 with Pension Reform Act 
2014.

The total pension fund assets as 
at July 2017 was N6.5 trillion, with 
7.6 million contributors. To date, 
about 200,000 private sector em-
ployers of labor are implementing 
the CPS and have contributed 60% 
of the total pension fund assets.

In order to consolidate the gains 
so far recorded in the organized 
private sector, the National Pension 
Commission has with inputs from 
stakeholders, put in place guide-
lines for the introduction of micro 
pension, targeting the informal 
sector (self-employed) to secure a 
better life for these categories of 
citizens in their old age.

Consequently, there is a dire 
need to consolidate the gains of 
the CPS and avoid any legislative 
amendment of the Constitution 
and the Pension Reform Act 2014, 
that will bring confusion in the 
pension industry or may not be 
beneficial to employees and the 
self-employed.

The proposed Constitution 
amendment Bill No. 3 on Devo-
lution of powers regarding pen-
sion and the ongoingprocess of 
amendment of the Pension Re-
form Act 2014 are unnecessary 
as they will bring unintended 
negative consequences on em-
ployees, the self-employed and 
the economy.

Employers’Associations, the Nige-
ria Union of Pensioners, the Nigeria 
Labor Congress (NLC), the Trade 
Union Congress (TUC), operators 
in the industry, Civil SocietiesOr-
ganizations and the Nigerian Police 
at a Public Hearing Organized by 
the House of Representatives Com-
mittee on Pension, to deliberate 
the Private Member Bill, held on 
Thursday 28 September 2017 at 
the House of Representatives New 
Auditorium , Room034 National 
Assembly, Abuja, roundly con-
demned the Bill and asked that it 
be withdrawn or be thrown out the 
House of Representatives.

The main objective of the pen-
sion reform, which introduced 
the Contributory Pension Scheme 
(CPS) is to ensure that every person 
that worked in either the public or 
private sector in Nigeria receives his 
or her retirement benefits as and 
when due. This is made possible 
through monthly contributions 
by both employers and employ-
ees. The contributions, which are 
paid into individual Retirement 
Savings Accounts of employees 
are invested. The contributions, 
the returned-on investment and 
accrued pension rights for service 
prior to the takeoff of the CPS, cre-
ate a ready pool of funds for the 
payment of retirement benefits.

Another objective of the Con-
tributory Pension Scheme is to 
assist improvident individuals by 
ensuring that they save in order 
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A
s Cyber Risks be-
comes increas-
ingly a major 
threat to enter-
prise growth and 

development in this part of 
the world, insurance opera-
tors are feeling concerned 
on how to provide security 
that will enable businesses 
run without losing money.

 They believe that with 
digitalisation driving busi-
ness process now in Nigeria 
like many other parts of the 
world, threat of cyber risks 
cannot be taken for granted 
any longer.

 In this vein, one of the 
leading insurance com-
panies in Nigeria, Lead-
way Assurance Company 
Limited in partnership 
with its foreign partners, 
Chubb, the world’s larg-
est publicly traded P&C 
insurance company and 
the largest commercial 
insurer in the U.S recently 
held a seminar on cyber 
risks, providing local in-
digenous players insights 
on the emerging risk.

 Adetola Adegbayi, ex-
ecutive director, General 

Business, Leadway Assur-
ance speaking during an 
interview at the Seminar 
said “We live in a world of 
numbers. Things are be-
ing programmed to work 
normally without a lot of 
human interventions. Peo-
ple are withdrawing their 
monies without having to 
walk into the banking hall, 
and so within the insurance 
industry, we must recognize 
that new world and play a 
role in it.”

Adegbayi  said the role 
insurers are going to play is 
to provide financial securi-
ties required for enterprises 
to continue to run without 
losing money.

 “Cyber Risk Insurance 
is relatively new, and those 
of us within the insurance 
industry are now begin-
ning to realize that, and 
say yes, we must also play 
a role in the new world, 
because that risks that 
customers face are chang-
ing and becoming more 
dynamic and so we cannot 
continue to offer the same 
clean vanilla, and think 
it will cover the emerging 
risks.”

 She said that Cyber Risk 
is no longer new in the 

international market, as 
organisations like Chubb 
has had more than twenty 
years experience providing 
risks management on cyber 
securities.

“Within the internation-
al insurance market, the is-
sue of cyber risk is no longer 
new to them,           having 
provided cover in similar 
risks since the past 20 years. 
They are bringing us exper-
tise, which we will lean on 
to understand the risks.

She said organisations 
must begin to insure their 
value against cyber crimes. 
“It’s not about how dip your 
pocket is, but that, if you 
have assets and value, you 
need to protect it through 
insurance”

On the potential of cyber 
risks to the industry, Adeg-
bayi responded. “Before we 
begin to look at the poten-
tial to the industry, we have 
to first of all look at security 
to the client. It is security to 
clients that will show us the 
potential.”

 “Once we are there to 
provide the needed services 
and also able to understand 
the risks that the clients 
face, we can now begin to 
talk about potential.”

Cyber security: Insurers 
seek financial security to 
help enterprises run

F
ast-growing finan-
cial services firm, 
FBNInsurance, has 
announced the ap-

pointment of Ekpe Ukpa-
bio as executive director, 
Technical. Ukpabio started 
his career at STC Insurance 
Brokers in 1983 before mov-
ing to Lenoil Holdings in 
1990 as Insurance Officer and 
Head, Risk Management. 
From there, he joined Eq-
uity Indemnity Insurance Co. 
Limited where he spent the 
next five years rising through 
various management posi-
tions including Senior Man-

ager, Controller and Assistant 
General Manager.

In 2000, he was appointed 
to serve as MD/CEO of An-
chor Insurance Co. Ltd., by 
the Akwa Ibom State Gov-
ernment; an assignment he 
delivered excellently as he 
successfully prepared the 
company for privatization 
and hand-over to a preferred 
core investor. After a two-
year stewardship at Anchor 
Insurance, he returned to 
Equity Indemnity Ins. Co. Ltd 
as Head of Business Devel-
opment Group comprising 
Equity Indemnity, Equity Life 

and Managed Healthcare 
Services Ltd (MHS). He was 
later seconded to MHS as 
Acting CEO in addition to 
his Business Development 
function for the Group before 
being elevated to General 
Manager in 2005.

He was appointed MD/
CEO of Oceanic Life Assur-
ance Plc in 2006. He spent 
the next six years piloting the 
affairs of the Life Insurance 
Company.

Speaking on the appoint-
ment, the firm’s MD/CEO, Val 
Ojumah said, “Ekpe Ukpabio 
is a thoroughbred, fast track 

FBNInsurance appoints Ukpabio as ED

L-R: Gilbert Flepp, head of Construction, Power Gen. & Cyber, CHUBB Africa & Eurasia; Adetola Adegbayi, ; 
executive director, General Business, Leadway Assurance; Kamal Kaabi, general manager, CHUBB Tunisia 
and Oye Hassan-Odukale, MD/CEO, Leadway Assurance at the Cyber Risks Seminar organized by Leadway 
Assurance in partnership with Chubb and Munich Re in Lagos

…As Leadway supports capacity building

The Committee on In-
surance and Pensions 
of the NBA Section on 
Business Law is lend-

ing its support to the drive 
for insurance penetration in 
Nigeria. 

Insurance Penetration is 
measured by the contribution 
rate of insurance to the Gross 
Domestic Product (GDP) of 
an economy. 

Insurance penetration in 
Nigeria is one of the lowest in 
the world. Even in Africa for 
instance, South Africa has a 

12 percent penetration rate 
while Nigeria is less than 1 
percent.  

 A number of factors have 
been attributed to the low 
rate of insurance penetration 
in Nigeria.

The Committee is however 
convinced that Law and Reg-
ulation play a significant role.

Accordingly, it is organ-
izing a one day seminar on 
the role of Law and Regula-
tion in Insurance growth and 
penetration, which will cover 
several topics.

Lawyers lend support for insurance penetration drive

L-R: Sheila Ezeuko, company Secretary; Kenneth Odogwu, Chairman; Auwalu Muktari, GMD; Uwadi Okpa-Obaji, 
director; Daniel Margerle, director and Rufai Mohammed, Director, all of Royal Exchange Plc at the 48th Annual 
General Meeting of Royal Exchange Plc held in Kano.

professional with over three 
decades’ experience across 
Insurance Brokerage, Risk 
Management, Business De-
velopment and Operations. 
We have no doubt he will be 
a great addition to our team 
of high-profile professionals. 
We are delighted to have him 
on board.”

An alumnus of the prestig-
ious Lagos Business School 
and a member of the Society 
of Fellows of the Chartered 
Insurance Institute UK and 
Nigeria, Ukpabio were until 
recently the MD/CEO of Eq-
uity Assurance Plc.

Laws and Regulations 
on compulsory insurance 
and their enforcement are 
crucial to driving insurance 
growth and penetration, as it 
will promote and encourage 
innovation in product devel-
opment and distribution.

According to the Com-
mittee, the attitude of insur-
ance practitioners in leverag-
ing the legal and regulatory 
framework to drive growth is 
equally essential. 

 In view of this, the Com-
mittee is assembling experts 

in Law, Insurance, Regulation 
and Innovation to address 
this vital subject on October 
26, 2017 at the Metropoli-
tan Club-15, Kofo Abayomi 
Street, Victoria Island, Lagos

Lawyers like many other 
professionals are interested 
in the opportunities avail-
able to them in the insurance 
industry. While several op-
portunities exist currently in 
the industry for in-house and 
external lawyers, growing the 
industry will provide more 
opportunities.

Experts see digitalisation 
Continued from page 24

aggregator platform.
Partnership with Data Ag-

gregators for Insights - some 
data custodians have data 
on end-users that can help 
develop customized insur-
ance products which will 
ultimately reduce the price. 
This is the trend explored by 
UBI (Usage Based Insurance) 
and other behavioural analyt-
ics models. We can also use 
this to drive insurance aware-
ness campaigns through 
targeted ads. This has been 
the bedrock of behavioural 
economics.

But the journey is still long 
for the African insurance 
industry. The issue of trust 
needs to be addressed and 
this can only be achieved 
with a customer-focused 
strategy otherwise known 
as customer centricity. Cus-
tomer centricity is not just 
about offering great customer 
service, it means offering a 
great experience from the 
awareness stage, through 
the purchasing process and 
finally through the post-pur-
chase process. It’s a strategy 
that’s based on putting your 

customer first, and at the core 
of your business as the new 
insurer customer segments 
are more diverse, more de-
manding, more sophisticated 
and more hedonistic.

The insurance value chain 
is getting disrupted in areas 
such as Product Design, Pric-
ing & Underwriting, Distri-
bution and Administration 
& Claims Management as 
explained below:

Adopting technology 
in the insurance space has 
some challenges of its own for 
which all insurers need to be 
wary of. It however needs the 
active involvement especially 
of Executive Management or 
even the Board of Directors. 
Some of these challenges 
are based are coming from 
organizations while most 
of them are at the levels of 
governments and regulatory 
authorities. These issues in-
clude but are not limited to 
the following: Legacy tech-
nology overhaul cost; cul-
tural constraints; regulatory 
environment; cyber security 
and consumer data protec-
tion; internet penetration 
and capacity and threats of 
non-traditional players.
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N
etflix hit the in-
dustry with some 
bombshell moves 
this month. First, it 
announced that it 

plans to spend $8 billion on original 
content next year (including on 80 
new movies). This is far more than 
any other online player. Obviously, 
this is great news for Netflix’s 100 
million-odd customers worldwide.

What isn’t so great for its cus-
tomers is the other news. Netflix 
will raise the price of its standard 
plan by $1 a month and its premi-
um plan by $2 a month. With these 
increases the company is slowly 
edging toward the $15-a-month 
plan offered by its competitor HBO.

This means that Netflix isn’t just 
your Blockbuster replacement any-
more. Makers of original content — 
including the likes of Disney — are 
moving away from Netflix. Instead, 
Netflix looks like an old-school TV 
network. If you had to predict what 
the industry will look like in five 
years, you might say that there will 
be a set of online channels with the 
expectation that consumers will 
subscribe to all or most of them. 
At $15 a month each, consumers 
will likely sign up for four or five of 
these channels instead of a normal 
monthly cable bill. Netflix is in-
vesting to be the “must subscribe” 
channel in that world.

There are obvious differences 
between the new TV industry and 
the old. On-demand is one differ-
ence, as is Netflix’s “born global” 
approach. This makes it easier to 
do what Netflix was built for: ex-
periment with the long tail rather 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

than go for mass-market hits. While 
it might be inconceivable for an 
old-style network to greenlight a 
series that appeals to just 0.5% of 
its viewers, for Netflix, if that series 
is the reason that 0.5% choose to 
subscribe, that’s enough to justify 
the investment.

One great feature of subscriber 
revenue is that it makes life very 
comfortable. As Netflix contem-
plated its $1-a-month rise, I would 
guess board members had an easy 
time calculating in their heads the 
extra $100 million a month, or $1.2 
billion a year, that would bring in. 
And they had every reason to be-
lieve that growth would continue, 
as subscribers are quite sticky. 
Netflix looks a lot less significant 
on people’s credit card statements 
than the traditional cable bill. 
Small amounts like that can go 
unnoticed for years. A little while 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

grow with the population. That is 
perhaps why it raised the price of its 
top plan by $2, which allows more 
simultaneous streams — but that 
increase hardly offsets the loss of a 
new paying customer.

Without new customers being 
born that Netflix has to compete 
for, there may come a time when 
the company runs out of subscriber 
growth. Then the circle will come 
back around for Netflix and, like 
today’s TV incumbents, it won’t 
be able to take advantage of new 
channels without cannibalizing its 
hard-won legacy customers.

(Joshua Gans is a professor of 
strategic management at the 
University of Toronto’s Rotman 
School of Management and the 
co-author of “Prediction Ma-
chines: The Simple Economics 
of Artificial Intelligence.”) 

Netflix and Why the Future of 
Streaming Looks Like Old-School TV

ago, a professor colleague of mine 
recounted  that in finally reviewing 
a credit card statement, he noticed 
a recurring AOL charge. He must 
have signed up for it a decade or 
more ago and forgotten to cancel!

Subscriber revenue is nice, but it 
has a flip side. When your business 
has reached its peak, letting it go 
can be hard. This is precisely the 
challenge that old networks and 
cable TV are facing. To be sure, 
every person and his dog can see 
where the industry is going. But if 
networks and cable were to jump 
to online and on-demand right 
now, that would only increase 
the number of people cutting the 
cord. The drive to hang on another 
year or two and wring more from 
those sticky customers is just too 
tempting.

Netflix is banking on that hap-
pening. And if Netflix is right, it 

won’t end well for the old guard. 
When the traditional players really 
start to struggle, Netflix and others 
will be able to scoop up all that old 
content for a song.

That said, Netflix has its own 
flip side to deal with. I have a kid 
in college who still uses my Net-
flix account. There’s certainly no 
economic reason for me to cut the 
parental cord now, but looking 
ahead, I don’t see when it will ever 
happen. I have vague hopes that at 
some point my kid might be embar-
rassed to still be on a parental ac-
count. (Although my 30-something 
editor informs me that he still uses 
his parents’ account, too.)

You can see the issue for Netf-
lix. It doesn’t have the luxury that 
internet providers have, that as 
soon as a kid leaves home he has 
to get his own subscription. So 
its subscription business doesn’t 
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Kia offers year-
end 10% sales 
discount

ExecutiveMotoring
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‘Micking lubricants 
offers quality at 
low price’

‘NRC contracts pro-
cess followed 2004 
procurement Act’

Page 31

Audi’s new A7 flaunts new style

A
udi’s new and 
more expressive 
design language 
that kicked off with 
latest A8 saloon 

has taken the next evolution-
ary step with the second-gen-
eration A7 Sportback, which 
was revealed recently.

The A7 retains its charac-
teristic sloping fastback tail, 
just with more prominent 
creases and larger wheel 
arches, while the front adopts 
Audi’s latest wide-grin hexag-
onal grille upfront and joined 
taillights at the back. Either 
way, any curious observer can 
never mistake it for anything 
other than an A7 and what is 
called evolution, Audi style.

Technologically the new 
model has taken a proper 
stride forward and although 
it doesn’t inherit the new A8’s 
‘Audi AI’ autonomous driving 
capabilities, it does get its fair 
share of ‘artificial intelligence’ 
features, along with a new all-
digital command centre.

The new car almost com-
pletely does away with tradi-
tional buttons and rotary dials, 
with the central dashboard oc-
cupied by two large vertically-
stacked touch-screens, which 
seamlessly blend into the sur-
rounding facia.   Up to seven 
drivers can create user profiles 
for the vehicle’s features and 
up to 400 parameters can be 

personalised.
In terms of gadgets, the 

highlight here is the self ex-
planatory Audi AI remote 
parking pilot and remote ga-
rage pilot, which allow the car 
to manoeuvre autonomously, 
even with the driver outside 
of the vehicle. These will only 
become available next year, 
however. 

 Depending on what gadg-
ets are selected, the A7 can 
come loaded with as many as 

M
ercedes-Benz is 
recalling more 
than a million 
cars and SUVs 
worldwide to 

deal with potential unintended 
airbag deployments. Company 
officials said the safety recall 
covered 495,000 vehicles in the 
United States, 400,000 in Brit-
ain, 76,000 in Canada and a few 
hundred thousand in Germany. 
They didn’t immediately have a 
worldwide total. 

Models involved are some 
A, B and C-Class models from 
2012 to 2018, as well as some 
CLA, GLA and GLC sports util-
ity vehicles. The E-Class is also 
among the models affected by 
the airbag recall.

As part of the fix, the compa-
ny said dealers would add new 
earthling to the steering com-

five radar sensors, five cam-
eras, a laser scanner and 12 
ultrasonic sensors, while up to 
39 different driver assistance 
gadgets are offered in total.

As with the new A8, the A7 
will sport a 48-volt electrical 
system, with a lithium ion bat-
tery that can store recuperated 
energy, thus allowing ‘mild’ 
hybrid capability. 

Only one engine will be 
available initially, this be-
ing Audi’s 3.0 V6 TFSI turbo-

petrol, rated at 250kW and 
600Nm, and sending power 
to all four wheels via a seven-
speed S Tronic dual-clutch 
gearbox and quattro all-wheel 
drive. Audi claims a 5.3 sec-
ond 0-100km/h sprint and 
250km/h electronically lim-
ited top speed.

Audi assures that the en-
gine range will be expanded 
shortly after the start of pro-
duction, with additional four 
and six-cylinder petrol and 

MIKE OCHONMA

diesel engines joining the 
line-up.

The new model rides on 
an updated chassis, and while 
standard models still feature 
steel suspension, buyers will 
be able to opt for a revised 
adaptive air suspension sys-
tem, along with a rear axle 
sport differential and all-
wheel steering.   According to 
Audi SA, the new A7 is expect-
ed to go on sale locally during 
the second quarter of 2018.

boss can go off by itself.
The dealer will replace to 

clock-spring module in the 
steering wheel, a job which 
should take an hour at most, 
at no cost to the customer and 
the automaker said it would be 
contacting affected customers 
and asking them to bring their 
cars in.

A Mercedes-Benz spokes-
woman in the United States 
said there had been “a handful 
of instances where drivers suf-
fered minor abrasions or bruis-
es” due to the airbag problem.

No deaths have been report-
ed and the issue is not related to 
the huge recall of Takata airbag 
inflators worldwide. Mercedes-
Benz South Africa said it was 
aware of the recall and if any lo-
cal models are affected, owners 
will be contacted.

Massilia Motors, 
owners of the Mit-
subishi brand in 

Nigeria   is currently offering 
a 25% discount for full body 
paint of all brands and mod-
els in their ultra-modern 
workshops’ in Lagos and 
Abuja. The new promotion, 
tagged ‘New Look Promo’ 
with started on October 9 
will end October 31, 2017. 

The Mitsubishi represent-
ative in Nigeria is extend-
ing the promo to other auto 
brands in the country as a 
way of supporting Nigerians 
to keep their cherished ve-
hicles in good shape despite 
the tough times being expe-
rienced.

Known for its reputation 
in not just sales of automo-
biles, but after-sales services, 
the company which prides 
itself as a top notch auto ser-

Massilia Motors 
offers 25% 
discount on full 
body paint

Merc recalls over a million cars for airbag fix

...Featuring all-digital command centre

that happens, customers should 
immediately contact their deal-
er for the repair because, if the 
wiring is not correctly earthed, 
the airbag in the steering-wheel 

ponents. An electrostatic dis-
charge, coupled with a broken 
clock-spring and insufficient 
earthling of steering compo-
nents, could lead to inadvertent 

deployment of the driver’s side 
front airbag.

Apparently, a warning light 
will appear on the dashboard 
if the clock-spring breaks and if 

vices provider in the country 
assures customers and pros-
pects that it will “give your 
car the fresh look it deserves”.

“With the high cost of 
automobiles in the country, 
it is wise for vehicle owners 
to keep the ones they have 
in good shape, hence, we 
are offering our professional 
support to car owners in our 
state of the arts workshop”, 
says General Manager, After 
Sales, of Massilia Motors, 
Dominique Beguin.

Company sources say 
that Massilia added that the 
company’s personnel are 
well trained to render qual-
ity services to its customers, 
as according to the compa-
ny, technical advances now 
incorporated in vehicles 
require highly trained tech-
nicians to ensure good after-
sales service.

Quality auto body paint is 
beneficial to the car in many 
ways. Aside improving and 
prolonging the value of the 
vehicle, it also helps repel 
environmental damage and 
enhance the aesthetics of 
the car.



on its locally assembled Kia cars.
The company, in a statement, 

disclosed the discounts it is offering 
on Picanto, Rio, and Soul is aimed 
at attracting customers in this sea-
son by giving them an opportunity 
to save big when they buy any of the 
models on promo.

“In this offer,” the statement 
reads, “customers gets as high as 
N810,000 discount in this sea-
son. Segment-wise, Picanto boasts 
of N495,000 discount while Rio 
1.4-liter EX Manual has N594,000 
and 1.4-liter LX and 1.4-liter EX 
Automatic both have N765,000 and 
N810,000 discounts respectively.

On its part, the Kia Rio is an ex-
tremely well-built car with innova-
tive engineering, fun to drive, and 
its interior is suitably comforting. 
Emanating flair from every angle, 
the Rio’s low, wide stance and short 
overhangs give it a strong, youthful 
identity all of its own. 

Kia offers year-end 10% sales discount 

Truck holding bays will check Apapa gridlock- FRSC

ExecutiveMotoring
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MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has no 

duplicate

F
leet and individual 
vehicle owners have 
been assure of good 
returns on their in-
vestment as Golden 

Stone Limited, West Africa’s sole 
distributor of Micking; a Korean 
number one premium engine oil, 
has launched its range of high in-
dex viscosity lubricants into the 
Nigeria market.

The high quality varieties of 
the product were introduced 
to the motoring press during 
a Micking range of products 
awareness briefing with news-
men held at the company’s La-
gos office recently. According to 
Offor,  all Micking engine oil are 

A
s the end of 2018 mar-
ket year gradually draws 
nearer with the ember 
months around the cor-
ner, Kia Motors Nigeria 

has rolled out special offer tagged 
‘Ember Surprise Promo’ to give cus-
tomers 10% discount on select mod-
els; Kia Rio 1.4-liter EX Manual and 
Automatic, Picanto, and Soul.

The promo is headlined by Kia 
Motors Nigeria ambassador, an ace 
musical artist and Nigeria’s biggest 
musical exports to the world, Peter 
Okoye, one of the duos of PSquare.

Over the years now, Kia has of-
fered a model range that has been 
known as the most affordable yet 
trendy cars in the country. In line 
with its promise to provide afford-
able best in class cars to the market, 
the company has presented an ex-
clusive offer to make great savings 

Hyginus Omeje, the Sector 
Commander of FRSC has 
suggested that the setting 

up of holding bays will help in con-
trolling the traffic gridlock in and 
around Apapa area of Lagos. He 
said the establishment of holding 
bays will accommodate trucks and 
articulated vehicles before loading.

Omeje said that government 
was trying to address the issue by 
bringing private investors to put 
up the facilities for the benefit of 
the residents, adding that, this 
was a fundamental issue that was 
needed to allow free flow of traffic 
within the corridor.

According to him, “I think the 
traffic congestion problem in Apa-
pa will be solved permanently if 

‘Micking lubricants offers quality at low price’

The Rio comes with high efficien-
cy and performance, low emissions 
and reduced fuel consumption, not 
to mention safety specifications of 
the highest order. The 10% discount 
is applicable to 1.4-liter trim for both 
manual and automatic transmis-
sion.”

During the promo period, enthu-
siasts of both the boxy but refined 
Soul and Kia Picanto will enjoy the 
10% discount offer. Rooted in the 
funky urban DNA with its invigor-
ated and refined sporty, SUV-like 
styling, the Soul presents a host of 
cutting-edge technologies and up-
graded performance for an engaging 
ride. 

The Picanto petite yet head-
turning on-road presence makes 
the entry-level segment car distinc-
tive with a flawless synchronization 
of refinement and functionality that 
will impress even the most discern-
ing drivers.

and the next, SL. It goes down 
that way.

Offor advised motorists to 
service their modern automobile 
engines with synthetic oil.

“It protects the life of your 
engine against sludge and gives 
more mileage and cleans the 
engine leading to easy circula-
tion of fuel. It makes the engine 
to consume less fuel and bring 
down the temperature of your 
engine. These and many more 
are the benefits of synthetic en-
gine oil. That is the difference 
between synthetic and conven-
tional mineral engine oil ’’. He 
explained.

He stated: “We have 20 W 50 MIKE OCHONMA

holding bays can be established 
to take trucks coming in to load. 
He said that all owners of tank 
farms should provide facilities that 
would accommodate trucks com-
ing into their facilities to load.

“The stakeholders with own-
ers of tank farms should begin to 
pay attention to having a holding 
bay that can contain some trucks 
before being called in to load,’’ he 
said.

The private sectors should 
come up with the parks that some 
of the trucks can easily move in 
and wait for loading instead of 
parking along the streets in Apapa, 
thereby causing traffic.

Through the process, the next 
truck to load in the tank farm will 

be called through electronic call-
up system as the method will help 
reduce the gridlock.

According to Omeje, the FRSC 
has partnered the Nigerian Ports 
Authority (NPA) to inspect all 
trucks coming into the port for 
business. We have had various 
meetings with the stakeholders, 
registered operators and NPA and 
we told them that it will not be 
business as usual if their trucks are 
not roadworthy.

“Some of the articulated vehi-
cles are overloaded, thereby caus-
ing traffic along the road. We want 
to ensure that our road transport 
safety standard schemes are im-
plemented at the ports for every 
truck coming in to load‘’ he said.

synthetic. 
Andy Offor, Golden Stone 

Chief Executive Officer said he 
was out to not only create aware-
ness about the motor oil, but to 
also educate motorists on the 
need to always use the right auto 
lubricants for their vehicles.

“Many motorists in Nigeria,” 
he pointed out, “are suffering as 
a result of ignorance and many 
don’t know the API’s classifica-
tion mark and service symbol 
of the engine they use. All they 
know is: this oil is good, cheap 
and has good packaging without 
checking the API ratings”.

He explained that some 
engine oil are made for year 
1984,1995 and 2000 model en-
gine and motorist will use them 
for their 2005 and 2010 vehicles 
respectively without knowing 
that every car has a year that, it is 
manufactured.

He stated that from the year 
of the vehicle’s, you can know 
the engine oil suitable for use. 
He advised vehicle owners to 
go through the rating and see 
the API of the oil whenever they 
want to buy engine oil, The best 
in the market right now is SN, the 
top range, SM, the second best 

of Micking oil; 5W 40, 5W30,0 W 
40, 0 W 30 and so on, all at SN 
and SM level. We have varieties 
of engine oil for all vehicles and 
our prices are highly competitive 
compared with the top range in 
the market.’’

Golden Stone deals on vari-
ous synthetic and semi- synthetic 
Micking oil for both diesel and 
gasoline vehicles, generators and 
other oil related engines.

To avoid adulteration, Golden 
Stone sells its Micking engine oil 
to only workshops and end users, 
because, according to Offor, the 
company   “won’t like to have is-
sues with engine and that is why 
we don’t sell Micking in an open 
market. We sell to companies and 
end users’’. 
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F
idet Okhiria, managing 
director and chief ex-
ecutive of the Nigerian 
Railway Corporation 
(NRC) has declared 

that the bidding process followed 
the rules of engagement and was 
in line with the Procurement Act 
of 2004.

Only recently, the govern-
ment parastatal disclosed 
that  1,000 companies bid for 17 
contracts of projects for the 2017 
capital projects of the Nigerian 
Railway Corporation, the Man-
aging Director of the NRC, Fidet 
Okhiria said.

He said the open bidding 
process was in line with the Pro-
curement Act of 2004, adding 
that it would be transparent and 
promised to be fair to all bidding 
firms.

He outlined some of the pro-
jects open for bids to include  the 
procurement of tools, equipment 
and materials for emergency re-
pairs and maintenance of tracks; 
renovation/upgrade of railway 

Edinburgh’s Heriot-Watt 
University is conducting 
tests to see whether slab 

track technology used around 
the world is suitable for the 
construction of high-speed rail-
ways in the and the university 
said it believes the testing is the 
first of its kind in the UK.

Eight sections of slab track 
supplied by German manu-
facturer Max Bögl are being 
used to conduct trials at the 
university’s Geo-pavement and 
Railway Accelerated Fatigue 
Testing (GRAFT) facility – one 
of only two such test facilities in 
the UK.

The GRAFT facility can 
mimic the speed and dynamic 
loads of a high-speed train and 
simulate wear and tear equiva-
lent to years of regular passen-
ger service.

The research will focus on 
developing two “novel em-
bankment replacement sys-

stations and other buildings to-
gether with associated facilities 
nationwide. 

Others include procurement 
of locomotives, coaches, wagons, 
railway inspection vehicles and 
cranes (narrow gauge and/or 
standard gauge); procurement/
rehabilitation and installation of 
equipment for mechanical/elec-
trical, security, printing, opera-
tions, civil and ICT facilities; and 
generation of alternative revenue 
for the corporation, insurance 
services, among others.

The managing director who 
spoke through Niyi Ali, NRC Di-
rector of Operations at the formal 
opening of bids for the projects in 
Lagos witnessed by representa-
tives of firms bidding for the con-
tracts, said the open bidding was 
done in order to get the best firms 
to execute the projects, which 
were meant for the 2017 fiscal 
year.

In another development, the 
Federal Government is carry-
ing out feasibility studies on the 
construction of 10 new standard 
gauge rail lines across the coun-

tems”, which could potentially 
cut the cost of construction and 
improve track performance.

Heriot-Watt University, 
which is working alongside 
the University of Leeds, has re-
ceived funding from the Engi-
neering and Physical Sciences 
Research Council (EPSRC) to 
conduct the Lowering the Costs 
of Railways using Preformed 

try. 
The standard gauge rail lines 

will cover a travelling distance 
of over 3,421 kilometres when 
completed. This was contained in 
the NRC latest Rail Development 
Plan report from the Federal Min-
istry of Transportation.

It, however, stated that paucity 
of funds was a key challenge to 
the projects, adding that the gov-
ernment required more funds to 
complete the rehabilitation of the 
Western and Eastern lines, carry 
out addendum for sidings and 
loop lines on the Western line, 
procure and rehabilitate locomo-
tives and rolling stock, as well as 
for the procurement of mainte-
nance equipment.

 It said more funds were need-
ed for complete modernisation 
projects, as well as for the rehabil-
itation and construction of links 
to the sea, rivers and airports.

The NRC outlined the 10 new 
standard gauge rail routes where 
feasibility studies were being car-
ried out as the 300km Lagos-Sag-
amu-Ijebu Ode-Ore-Benin City 
East-West rail line; Lagos-Ibadan-

Systems (LOCORPS) project.
Other project partners in-

clude Network Rail, Laing 
O’Rourke, Atkins and Tarmac.

Omar Laghrouche, a profes-
sor and  director of the Institute 
for Infrastructure and Environ-
ment at Heriot-Watt University, 
said: “We’re looking at differen-
tial track settlement, which is a 
serious problem in modern-day 

General Electric (GE) 
Transportation has ap-
pointed a new president 

and CEO. Rafael Santana who 
formerly held the same role at 
the company’s Latin Ameri-
can transport division will lead 
the team from November 1. He 
succeeds Jamie Miller, who will 
become chief financial officer 
of GE on the same date the new 
CEO will resume duties.

Santana has risen through 
the ranks during his 17-year ca-
reer with GE having previously 
held leadership roles within 
GE Oil & Gas Power too. Before 
joining the American firm he 
worked for ExxonMobil and Brit-
ish American Tobacco.

In his current role heading 
the Latin American region, San-
tana helped to make it one of the 
company’s largest and fastest-
growing, according to GE.

 GE chair and CEO John Flan-
nery said: “Rafael has deep roots 

Transnet targets Nigeria 
among Africa’s cash-cow 
…Sets R100bn revenue target for 2020

‘NRC contracts process followed 2004 procurement Act’
… 10 new standard gauge rail lines underway

Osogbo-Baro-Abuja high speed 
615km line; Ajaokuta (Eganyin)-
Obajana-Jakura-Baro-Siraj-Abuja 
rail, with additional line from 
Ajaokuta to Otukpo (533km); and 
the 520km Zaria-Kaura Namoda-
Sokoto-Ileila-Birnin Koni in Niger 
Republic.

Others are the Benin-Agbor-
Onitsha-Nnewi-Owerri-Aba 
rail, with additional line from 
O n i t s ha - Enu g u -Ab a k a l i k i , 
500km; Eganyin (near Ajaokuta)-
Lokoja-Abaji-Abuja, 280km; 
Benin-Sapele-Warri-Yenagoa-
Port Harcourt-Aba-Uyo-Calabar-
Akampa-Ikom-Obudu Cattle 
Ranch coastal rail line, 673km; 
Port Harcourt-Aba-Umuahia-
Enugu-Makurdi-Lafia-Kuru-
Bauchi-Gombe-Biu-Maiduguri 
line; Ikom-Obudu-Ogoja-Katsina 
Ala-Wukari-Jalingo-Yola-Maid-
uguri line; and the Kano-Nguru-
Gusau-Damaturu-Maiduguri-
Gamborugala rail line.

It further stated that the vari-
ous rail lines would pass through 
Lagos, Oyo, Osun, Ogun, Benin, 
Abuja, Kogi, Onitsha and Sokoto, 
among other states.

Nigeria is listed among 
the most advanced 
projects in rail venture 

where Transnet freight logistics 
group of South Africa has set a 
target of becoming a R100-bil-
lion company by March 2020.

Meanwhile, 24 African pro-
jects had already been identi-
fied, some of which could be 
realised in the not-too-distant 
future. The most advanced 
projects included rail ventures 
in Zimbabwe, Zambia and 
Nigeria and a port operations 
contract in Kenya.

Transnet’s business inter-
ests in the rest of Africa ex-
pected to contribute materially 
to the increase in revenues. In 
2016/17, Transnet reported a 
5.3% rise in revenue to R65.5-
billion.

Addressing stakeholders at 
the ‘Transnet Indaba’, which 
is taking place in Gauteng this 
week, CEO Siyabonga Gama 
said Africa’s infrastructure bot-
tlenecks, which were under-
mining intra-regional trade, 
represented a significant busi-
ness opportunity for the South 
African group.

Gama reported that the 
group was also aiming to in-
crease rail and port equipment 
sales to third parties to R20-
billion by 2020, while liberating 

R15-billion worth of revenue 
from its extensive property 
holdings.

Chief customer officer Mike 
Fanucchi said that the group 
also had specific projects in 
place to raise freight-related 
revenue to R70-billion by 2020, 
from R46-billion currently.

Fanucchi also expected 
that pipeline-related revenues 
could grow to sales to R10-bil-
lion in the coming three years 
through the integration of gas 
into a network that has hitherto 
handled only liquid fuels.

Acting COO Raisibi Lepule 
reported that the group’s in-
ternational expansion would 
take place under the Transnet 
International Holdings banner.

The entity would focus ini-
tially on doubling cross-border 
volumes to 10-million tons by 
2023 and growing trans-ship-
ment volumes to R498-million 
a year in 2023 from R267-mil-
lion currently.

“We are talking about an 
entity that will grow to a R100-
billion business by March 2020 
if we do all of the things that we 
have put in place to create this 
new Transnet – this Transnet 
that is responsive to customer 
needs, this Transnet that is ag-
ile, this Transnet that is digital,” 
Gama concluded.

UK Varsity conducts test on high-speed slab track testing

railway engineering, with con-
siderable cost and time implica-
tions.

He said settlement of sub-
structure is the main cause of 
track deterioration, and this re-
search will identify how we can 
mitigate settlement and ensure 
future high-speed rail projects 
in the UK are appropriately engi-
neered and constructed.

in GE Transportation, having 
spent eight years in a variety of 
commercial and product man-
agement roles, as well as leading 
the Transportation team in Latin 
America.

“His experience helping 
teams navigate through this 
tough market, combined with 
his deep global, operational, ser-
vices and industrial experience 
make him the perfect fit for this 
role. I look forward to working 
with him closely.” He concluded.

GE Transportation promotes 
Rafael Santana to CEO
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ANALYSIS

How we can drive financial inclusion through 
financial literacy and better consumer protection
Experts offer insights and recommend ways to fix financial inclusion bottlenecks

T
he jury is still out 
on the ability of 
the Central Bank 
of Nigeria (CBN) to 
fulfil its goal of 20 

percent financial exclusion by 
the year 2020. In various con-
sultations, industry experts 
have highlighted some finan-
cial inclusion bottlenecks and 
offered recommendations on 
circumventing them. Two of 
these critical bottlenecks are 
financial (il)literacy and con-
sumer protection. 

FINANCIAL LITERACY
Financial inclusion refers 

to levels of access to finan-
cial services while financial 
literacy encompasses the 
knowledge and education 
that fosters understanding of 
the requirements and benefits 
of these financial products 
and services. The hypothesis 
is that literacy increases the 
demand for financial services. 
Nonetheless, financial literacy 
is not just about education 
in the academic sense; ef-
fective financial literacy ad-
dresses deeply entrenched 
behavioural and psychological 
factors hindering individu-
als from participating in the 
financial system.  

The solution proposals/
recommendations to improve 
financial literacy levels are:

1. Improve the implemen-
tation of the CBN’s National 
Financial Literacy Framework 
by adapting financial literacy 
and consumer education con-
tent into local Nigerian lan-
guages and context. That way, 
the information resonates 
with the target audience. 

2. Develop a robust, inter-
active and localised National 
Financial Education Curricu-
lum managed by the Financial 
Inclusion Secretariat (FIS). 
The Curriculum should not 
only cater to the different fi-
nancial services but should be 
accessible on digital and social 
media platforms. Another sug-
gestion to enhance the efficacy 
of this would be to make the 
FIS an independent  Agency 
of Government while incor-
porating all critical players in 
the DFS ecosystem. Also, there 
should be a dedicated funding 
pool for the implementation 
of consumer education pro-

IBUKUN TAIWO & 
OLAYINKA DAVID-WEST 

grammes. 
 3. The Consumer Protec-

tion Council (CPC) should 
provide a legal framework 
and guidance notes for terms 
and conditions obligations in 
order to protect consumers. 
In addition, the guidelines 
would require that service 
provider terms and conditions 
be written in simple, legible 
and accessible language for 
consumers. Furthermore, 
the burden of vagueness and 
ambiguity that results in poor 
understanding of the legal 
import and effect of terms and 
conditions should be placed 
on service providers. 

CONSUMER PROTEC-
TION

Consumer protection on 
the other hand, seeks to level 
the playing field between 
providers of financial services 
and consumers. Consumers 
have less information about 
their financial transactions 
than the financial institutions 
providing these services. This 
can lead to excessively high in-
terest rates, a dearth of under-
standing about financial op-
tions and insufficient avenues 
for redress. Our efforts toward 
widespread financial inclu-
sion must be complemented 
with checks and balances that 
ensure a responsible provi-
sion of financial services and 
products.

This helps to preserve the 
integrity and stability of the 

financial sector by preventing 
financial crime and protecting 
financial consumers.

Dispute Resolution 
Proper consumer protec-

tion practises create a stable 
and more secure financial 
services ecosystem while en-
gendering trust among con-
sumers. A key component 
of any consumer protection 
framework is an effective dis-
pute resolution mechanism. 
Its availability is essential as 
its absence could lead to loss 
of confidence in the financial 
system, prompting people to 
move away from it. This would 
be a serious setback to current 
financial inclusion initiatives. 

Current mechanisms for re-
dress and complaints resolu-
tion in Nigeria are inadequate. 

For example, USSD fees 
borne by consumers for failed 
transactions breed lack of 
trust in digital financial ser-
vices. Thankfully, in Septem-
ber 2017, the CBN introduced 
a regulatory framework to 
guide the operation of USSD 
for financial institutions. This 
was long overdue. 

To promote a proactive 
consumer protection envi-
ronment, solution proposals 
/ recommendations are listed 
below:

1. While the Central Bank 
has regulatory oversight of the 
financial services sector, Nige-
rian Communications Com-
mission (NCC) is responsible 

for the technology financial 
services providers use to de-
liver digital financial products 
to consumers. As an example, 
the USSD regulatory frame-
work would be even more 
effective if the CBN partners 
with the NCC. 

2. Consumer dispute reso-
lution systems would be so 
much better if the following 
policy and guideline amend-
ments were considered:

Immediate redress for con-
sumer transactions below a 
threshold; while the operators 
resolve the issue separately

Provisions in the com-
plaints management and dis-
pute resolution guidelines that 
empowers Agents to handle 
first-level complaints without 
reverting to the DFS provider. 
Such complaints can thereaf-
ter be escalated.

Establishment of a consum-
er ombudsman, mediation 
services, arbitral organs and 
courts that finalise consumer 
complaints within 21 days.

Provision of cost-free con-
sumer complaints resolution 
services, such as toll-free tele-
phone lines.

Senior/competent officers 
should be designated in all rel-
evant organisations to handle 
customer complaints and 
timelines for effective resolu-
tion of complaints should be 
instituted by policy.

Promotion of financial lit-
eracy education, training and 
retraining for judicial officers, 

Olayinka David-West  and 
Ibukun Taiwo are members 
of the Sustainable and In-
clusive Digital Financial 
Services Initiative at Lagos 
Business School

litigators, enforcers and pros-
ecutors.

Cybercrime
Still on improving con-

sumer protection, the preva-
lence of cybercrime has been 
a deterrent to adoption and 
popularity of electronic trans-
actions. Cyber criminals these 
days use diverse social engi-
neering techniques which are 
generally beyond the knowl-
edge-levels of consumers 
and designated enforcement 
agencies. Advanced tech-
niques and practices of cy-
ber criminals, which involve 
emotional manipulation and 
use of social media to steal 
information from unsuspect-
ing consumers, are common. 
Poor motivation and capacity 
of law enforcement officials 
further increases the problems 
of cybercrime.

Recommendations
Regulatory policies and 

oversight activities should:
1. Enhance the capacity of 

law enforcement officers at the 
Special Fraud Unit (SFU), Eco-
nomic and Financial Crimes 
Commission (EFCC) and oth-
er law enforcement agencies 
to fight cybercrimes.

2. Require operators to train 
and retrain their staff on the 
latest security measures.

3. Review existing regula-
tion on SIM card re-assign-
ment. NCC should consider 
the possibility of blacklisting 
rather than re-assignment.

4. Promote cooperation be-
tween banks and law enforce-
ment agents.

5. Engage the National Judi-
cial Commission (NJC) to put 
in place a policy framework for 
cyber crime training of judicial 
officers. Seek intervention/
assistance from international 
agencies for training of law 
enforcement personnel in the 
EFCC, ICPC, NPF, SFU, etc.

6. Develop a framework that 
guides a working relationship 
between the ecosystem and 
law enforcement agencies 
that makes interaction less 
cumbersome.
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Nigerian Breweries, 21 others push stock market value higher by N41bn

I
nvestors increased 
buy decisions in favour 
of Nigerian Breweries 
Plc, NASCON, UAC 
of Nigeria Plc, Dan-

gote Sugar Refineries Plc, 
Dangote Flour Mills Plc and 
16 other stocks helped en-
hance the total value of Nige-
ria’s listed equities by about 
N41billion on Tuesday.

At the close of trading 
on the bourse, the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI) increased 
by 0.33percent, while the 
Year-to-Date (ytd) return 
stood at 35.93percent.  Twen-
ty-two (22) stocks gained 
against 14 losers.  

The All Share Index 

                     ASI (Points) 36,531.62
DEALS (Numbers) 3,657.00
VOLUME (Numbers) 199,855,479.00
VALUE (N billion) 1.810
 MARKET CAP (N Trn  12.574

Market Statistics as at    Tuesday 24 October 2017Top Gainers/Losers as at  Tuesday 24 October 2017

GAINERS

NB 157 161 4
NASCON 13 14.33 1.33
UACN 16.89 17.51 0.62
DANGSUGAR 14 14.39 0.39
DANGFLOUR 6.9 7.15 0.25

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

DANGCEM 219.99 219 -0.99
CADBURY 10.5 10 -0.5
CILEASING 1.8 1.71 -0.09
HONYFLOUR 1.94 1.85 -0.09
TRANSCORP 1.43 1.36 -0.07

closed at 36,531.62 points 
against the preceding day 
close of 36,411.73 points 
while Market Capitalisation 
closed at N12.575 trillion 
against preceding day close 
of N12.534 trillion.

Nigerian Breweries Plc 
recorded the highest price 
gain by N4, from N157         to 
N161. NASCON Plc rose 
from N13 to N14.33, an in-
crease of N1.33. UACN Plc 
gained 62kobo, from N16.89 
to N17.51. Dangote Sugar 
Plc gained 39kobo, from 
N14 to N14.39; while Dan-
gote Flour Mills Plc gained 
25kobo, from N6.9 to N7.15.

Meanwhile, Dangote Ce-
ment Plc recorded the high-
est price loss of 99kobo, from 
N219.99 to N219; Cadbury 
Nigeria Plc followed after 
dipping by 50kobo from 

Fidelity Bank grows nine 
months profit by 65.1%

reduction and increased play 
in the digital and retail bank-
ing space.

 “The implementation 
of the initiatives from our 
Business Process Review 
Project continued to impact 
positively on our opera-
tional efficiency as total op-
erating expenses declined by 
2.6percent to N47.5 billion, 
leading to our cost-income 
ratio dropping to 66.8per-
cent from 77.3percent in 
2016 FYE.

The combination of the 
strong net revenue growth 
of N5.1 billion (8.8percent 
growth) and the decline in 
total expenses by N1.3 billion 
(2.6percent) translated to a 
N6.4 billion (65.1percent) 
increase in Profit before Tax 
(PBT) to N16.2 billion. The 
9M 2017 PBT of N16.2 billion 
is higher than the annual 
profit numbers in any of the 
last 4 financial years (2013 to 
2016)” he further explained.

Last  week the bank 
successfully issued a $400 
million Eurobond, which 
was priced at 10.50percent 
coupon. The transaction 
regarded as the largest com-
bined new issue and liability 
management offering by a 
Nigerian issuer is reopen-
ing the international bond 
markets for Nigerian Tier II 
banks.

Fidelity Bank Plc 
posted impressive 
financial perfor-
mance for the nine 

months period ended Sep-
tember 30, 2017. Details 
of the tier-11 lender’s nine 
months financial results at 
the Nigerian Stock Exchange 
(NSE) showed a remarkable 
growth in key revenue lines 
and improved efficiency and 
regulatory ratios.

Gross earnings grew by 
17.9 percent to N130.1 bil-
lion, from N110.3 billion re-
ported in the same period in 
2016 whilst profit before tax 
soared by 65.1 percent from 

N9.8bn to N16.2 billion.
“We are delighted with 

our 9 months financial per-
formance which showed 
strong growth in key reve-
nue lines and a correspond-
ing decline in our operating 
expenses, despite the high 
inflationary environment”, 
said Nnamdi Okonkwo, 
CEO, Fidelity Bank Plc. 

He attributed the con-
sistent delivery of strong 
financial results to the 
disciplined execution of 
the Bank’s medium term 
strategy which centred 
on optimal balance sheet 
management, strategic cost 

N10.5 to N10; C&I Leasing 
Plc lost 9kobo, from N1.8 
to N1.71; Honeywell Flour-
mills Plc also lost 9kobo, 
from N1.94 to N1.85; while 
Transnational Corporation 
of Nigeria Plc declined by 
7kobo, from N1.43 to N1.36.

The volume of stocks 
t r a d e d  d e c r e a s e d  b y 
2 1 . 1 7 p e r c e n t ,  f r o m 
253.53million to 199.85mil-
lion, while the total value of 
stocks traded decreased by 
32.93percent, from N2.699 
billion to N1.811 billion in 
3,657 deals.        

The Financial Services 
sector led Tuesday activ-
ity chart with 160.12mil-
lion shares exchanged 
for N1.39billion; followed 
by Conglomerates with 
13.24million shares traded 
for N71 million.

So u t h  A f r i c a ’ s 
stocks, rand and 
bonds were weak-
er on Tuesday, as 

investors refrained from 
making any large moves 
ahead of Finance Minister 
Malusi Gigaba’s budget 
speech on Wednesday.

At 1500 GMT, the rand 
traded at 13.7575 versus 
the dollar, 0.46 percent 
softer from its New York 
close overnight.

Gigaba will deliver his 
first medium-term budget 
policy statement in parlia-
ment on Wednesday.

A Reuters poll found 
poor tax receipts could 
push the 2017/18 bud-

S/African markets weak 
ahead of budget statement

budget deficit.”
 
R a d i c a l  e c o n o m i c 

transformation, a vague 
African National Congress 
(ANC) plan to tackle racial 
inequality, has emerged 
as the key rallying point 
for the party ahead of a 
conference in December 
to replace President Jacob 
Zuma as head of the ANC.

On the equities market, 
the Johannesburg all-share 
index fell 0.16 percent to 
57,904 points, while the 
top-40 index closed 0.14 
percent lower to 51,597 
points.

Gold stocks and plati-
num producers weakened 
0.96 percent and 0.66 per-
cent respectively due to 
lower prices as investors 
nervously awaited news 
on the next head of the U.S. 
central bank.

 Ku m b a  I r o n  O r e , 
a member of the Anglo 
A m e r i c a n  p l c  g ro u p, 
closed 2.84 percent lower 
to 266.57 rand after report-
ing a 2 percent decrease in 
Q3 output.

G overnment bonds 
were also weak, an the 
yield for the benchmark 
instrument due in 2026 up 
0.5 basis points to 8.865 
percent.

get deficit forecast to 3.9 
percent of GDP from an 
estimate of 3.1 percent in 
February.

“The former minister of 
finance, Pravin Gordhan 
delivered a prudent and 
highly redistributive fiscal 
budget in difficult eco-
nomic circumstances,” said 
Economists at NKC African 
Economics in a note.

“However, it remains 
to be seen if his successor 
Malusi Gigaba will stick to 
this path as there are con-
cerns that his enthusiasm 
for increased black eco-
nomic empowerment and 
nuclear energy could see a 
widening of the country’s 

Nnamdi Okonkwo, CEO, Fidelity Bank Plc



36 Wednesday 25 October 2017BUSINESS  DAY



37Wednesday 25 October 2017 BUSINESS  DAYC002D5556

NEWS

L-R: Robert Omotunde; head, investment research, Afrinvest West Africa; Victor Ndukauba, deputy managing director;  Ike Chioke, 
group managing director, Afrinvest West Africa,and  Ayodeji Ebo, managing director, Afrinvest Securities Limited, during the pre-
launch press conference of the 2017 Nigerian Banking Sector Report by Afrinvest West Africa in Lagos.   Pic by Pius Okeosisi

MTN retains top position in Top 50 Brands in Nigeria, GTB leads banking sector

MTN Nigeria has 
retained its top 
position in the 
just released top 

50 brands in Nigeria for 2017. 
The telecoms giant emerged 
as the most valuable in the 
annual rating with 80.4 point, 
a 7.1% reduction from the 
record 86.1 last year.

Dangote Industries is rated 
second most Valuable Ni-
gerian Brand. The company 
had a record jump among 
the top  brands, jumping 5 
places to emerge the second 
position. Coca Cola emerged 
third leading in the food and 
beverage second while GTB 
came forth also leading in the 
banking segment.

Union Bank of Nigeria 

emerged the higher gainer 
this year jumping 25 places 
to emerged on the 23rd point 
from its 45th last year. The 
bank had a successful re-
branding exercise and has 
also improved in service de-
livery. Its once standing horse 
seems on a motion now with 
an exciting blue.

Other top gainers are 
Access Bank. It jumped 24 
places, now on 16th position, 
Diamond bank gained 19 
places, now on the 27th po-
sition and Olam appreciated 
by 12 and emerged 38th posi-
tion. Channels Television and 
Shoprite are  new entrants 
this year emerging 20 and 28 
position respectively.

Banking and Financial 
Services took 20% of the top 
brands, amounting to 10 

brands.
The consumers good had 

8 entries this year. Nigeria 
with it’s over 180million 
people and mostly within 
the active demography is a 
good market for any con-
sumer brand in the world. 
Dufil Prima, the makers of 
popular Indomie and Power 
oil led the sector in this year’s 
rating, this is closely followed 
by Nestle.

“Increasing Conglomer-
ate:  We are seeing a con-
tinued growth among the 
conglomerate, not even the 
economic situation of the 
past year could slow them 
down. Conglomerate had 6 
entries, highest since 2013”, 
Taiwo Oluboyede,  CEO of 
Top 50 Brands, said at the un-
veiling of the top 50 brands.

End of oil: Saudi Arabia diversifies 
with $500bn while Nigeria dithers

the the Future Investment 
Initiative in Riyadh confer-
ence yesterday. “The strong 
political will and the desire 
of a nation. All the success 
factors are there to create 
something big in Saudi Ara-
bia.”

Saudi Arabia signalled 
its commitment to rethink 
crude oil totalling funding its 
economy when it instituted 
a privatisation programme 
including the sale of 5 per-
cent of Saudi Aramco, its 
national oil company to raise 
$300 billion.

Nigeria’s crude oil exports 
accounted for 78 percent of 
international trade at the 
value of N2.43 trillion in the 
second quarter of 2017 while 
non-oil exports was N165 
billion according to data 
from the National Bureau 
of Statistics, a state-funded 
data collecting body, despite 
economic diversification 
being the policy plank of 
government.

Nigeria has instituted 
reforms into its oil and gas 
sector but the pace of policy 
is a short crawl away from 
inaction. Five months after 
the Senate passed the gov-
ernance aspect of the petro-
leum industry bill, after over 
a decade, the House of Rep-
resentatives are yet to pass 
the concurrent legislation.

“We are still working on 
the PIB and at the right time, 
we shall consider it and pass 
it,” said Akinlaja chairman 
house committee on Petro-
leum (Downstream) at the 
OTL Expo held in Lagos on 
October 23. 

Investors are calling for a 
fiscal framework that incen-
tivises investments but the 
national fiscal policy drafted 
by the Ministry of Petroleum 
Resources which consoli-
dates rent is still awaiting ac-
tion by the Federal Executive 
Council nearly two months 
after it has been submitted 
for approval.

S
a u d i  A r a b i a  i s 
planning to build 
a $500 billion busi-
ness and industrial 
zone that links with 

Jordan and Egypt, to free the 
kingdom from dependence 
on oil exports, but Africa’s 
biggest oil producers is yet 
to awaken to the reality of 
the end of oil. 

In a plan announced yes-
terday, the oil rich country 
will build a 26,500 square km 
(10,230 square mile) zone, 
known as NEOM, which will 
focus on industries includ-
ing energy and water, bio-
technology, food, advanced 
manufacturing and enter-
tainment, according to Saudi 
Crown Prince Mohammed 
bin Salman.

“This place is not for con-
ventional people or conven-
tional companies, this will 
be a place for the dream-
ers for the world,” Salman 
said, speaking on a panel at 

Saudi Arabia is reacting 
proactively to the trends in 
the sector. China is making 
deliberate efforts to move 
away from internal com-
bustion engine and several 
European countries have 
placed bans for fossil fuel 
cars in less than two de-
cades.

“We must ensure that we 
make our fiscal framework 
very competitive, to keep 
independents growing, to 
create jobs, peace in the 
Niger Delta and create the 
volumes needed to grow 
our economy,” said Segun 
Olujobi, managing director 
of Vertex Energy at a recent 
stakeholders round table 
meet in Lagos.

Isreal Aye oil and gas law-
yer said in an earlier com-
ment, “With the expansion 
of the Panama Canal, the 
US can get gas faster to the 
Asian market than Nigeria 
and all these should inform 
how set our fiscal terms. Our 
revenue streams are now 

Charting course for global competiveness 
highlights Union Bank leadership confab

sary Week in Lagos with a visit 
to the Nigerian Stock Exchange 
(NSE) on Monday.

Members of the Board of 
Directors and Management 
of the Bank led by the Chair-
man, Cyril Odu and the CEO, 
Emeka Emuwa were part of the 
delegation who carried out the 
ceremonial act of ringing the 
closing bell on the floor of the 
exchange with the CEO of the 
NSE, Oscar Onyema, on hand 
to receive the Union Bank team.

The visit to the NSE was the 
first in a series of celebratory ac-
tivities lined up for Union Bank’s 
Centenary Anniversary Week in 
Lagos, which is the final leg of its 
celebrations across the country.

The weeklong celebration 
in Lagos comes on the heels of 
regional celebrations, which 
have held over the course of the 
year in Edo, Osun, Kano, Rivers, 
Abuja, Enugu and Oyo with 
customers, stakeholders and 
Government functionaries in 
attendance.

Other activities planned 
for the Centenary Anniver-
sary Week in Lagos include the 
launch of the newly upgraded 
branch located within the Head 
Office, the iconic Stallion Plaza 
and the presentation of a car 
to the winner of the Centenary 
anniversary customer promo-
tion, which kicked off earlier in 
the year.

Union Bank of Nigeria, 
as part of activities 
marking the final leg 
of its centenary cel-

ebration, will host a thought 
leadership conference in Lagos.

According to Emeka Emu-
wa, CEO of bank, as the bank’s 
celebrations reach a highpoint 
this week with the activities in 
Lagos, it is important to note that 
we are celebrating both our rich 
heritage and our promise laden 
future. The conference tagged: 
The Next 100: A Call to Action 
to lead a high-level discussion 
to advance ideas on how Nigeria 
can chart its course to prosperity 
and become a first world player 
within next 100 years.

Emuwa said as the company 
forge ahead, they were focused 
on the next century and had 
significant plans to deliver even 
more value to customers.

To him, “As the bank 
launches into the next cen-
tury, it remains committed to 
being recognised as a highly 
respected provider of quality 
banking services with an am-
bition hinged on successfully 
delivering against six strategic 
pillars including the quality of 
customer experience, client 
base, talent, banking platform, 
professional standards and 
earnings.”

The bank kicked off activities 
to mark its Centenary Anniver-

The World Bank has 
set aside N6.9 bil-
lion for the control 
of erosion sites at 

Nnewi Ichi, Nnewi Local 
Government Area (LGA) of 
Anambra State. The World 
Bank intervention would be 
in partnership with Anam-
bra State government to 
ensure speedy and effective 
delivery in line with speci-
fication.

Governor Willie Obiano, 
who said this at Anaedo 
Square, Nnewi, noted that it 
was regrettable that erosion 
had become a threat to lives 
of the people, as many had 
relocated from their ances-
tral homes.

“My administration paid 

The Ad-hoc Com-
mittee set up by the 
leadership of House 
of Representatives to 

investigate revenue leakages 
in Department of Petroleum 
Resources (DPR) has issued 
seven day ultimatum to all 
International Oil Companies 
(IOCs) operating in Nigeria to 
submit documents covering 
gas flaring penalties.

Other stakeholders invit-
ed by the Committee include: 
Central Bank of Nigeria 
(CBN), Duke Oil; Federal In-
land Revenue Service (FIRS); 
Ibe Kachikwu, Minister of 
State for petroleum resources 
and Nigeria Products Mar-

World Bank approves N6.9bn to tackle Anambra erosion

N6trn revenue loss: Reps issue 7-day ultimatum 
to OICs to submit reports on gas flaring penalties

N1 billion as counterpart 
contribution to avoid delay. 
I am currently working on 37 
roads in the LGAs, some of 
which have been completed.

“The communities in 
Nnewi North and South will 
from this weekend enjoy 16 
hours power supply daily 
because of the expansion of 
the Obosi injection power 
substation embarked on by 
my administration. This is in 
addition to commencement 
of work at erosion sites im-
mediately after the rain, to 
give the people reasons to 
live,” Obiano said.

He, however, called on 
the people to continue sup-
porting his second-term bid 
to enable him consolidates 
on the existing works he had 
started.

keting Company (NPMC).
The documents requested 

for include: amount paid as 
royalties on natural gas liq-
uid, signature bonus and bid 
round fees.

Jarigbe Agom Jarigbe 
(PDP-Cross River) who 
spoke on the development 
last week, alleged that the 
sum of N6 trillion has so far 
been lost to revenue leakages 
between 2016 and 2017.

The committee said the 
revenue loss was largely due 
to DPR’s inability to exert 
itself as a regulatory body 
in the petroleum industry, 
which provided a leeway for 
IOCs to evade their financial 
obligations.

“Let them (IOCs) know 

that we’re giving them one 
week to provide the details 
on those revenue items. We 
will send them letter and they 
should respond within one 
week,” Jarigbe said.

Consequently, Jarigbe 
who acknowledged the re-
ceipt of documents sub-
mitted by Nigeria Products 
Marketing Company, gave 
one week ultimatum to all the 
invited stakeholders.

He however threatened 
that the Committee will be left 
with no option than to invoke 
relevant Legislative powers 
as guaranteed by the 1999 
constitution (as amended) 
to compel the management 
team of all the government 
agencies and IOCs to respond.

ISAAC ANYAOGU

KEHINDE AKINTOLA, Abuja

DANIEL OBI   

EMMANUEL NDUKUBA, Awka



Singapore Airlines signs $13.8bn Boeing deal

GM’s earnings beat, forecast lift shares

Sears stops selling Whirlpool appliances

Global wine production is 
expected to fall to its lowest in 
more than 50 years, according to 
the International Organisation 
of Vine and Wine (OIV).

The group blamed the decline 
on extreme weather in Italy, 
France and Spain - the world’s 
top three producers.

Total world output is pro-
jected to fall 8% from last year 
to about 247 million hectolitres.

Singapore Airlines has fi-
nalised a deal worth $13.8bn 
(£10.4bn) to buy new Boeing 
aircraft to modernise its fleet 
over the next decade.

The carrier will purchase 39 
aircraft, including 777-9 and 
787-10 models.

The previously announced 
deal was signed at a White House 
event with Singapore’s prime 
minister on Monday.

General Motors Co posted 
stronger-than-expected pre-tax 
profit for the third quarter on 
Tuesday, helped by cost-cutting 
and a shift to higher-margin trucks 
and sport utility vehicles, and its 
shares jumped to a record high.

GM reported a net loss due to 
charges related to the sale of its 
European operations, but the au-
tomaker’s operating results beat 
Wall Street expectations and the 
company reaffirmed a forecast 
that 2017 financial results would 
be in line with last year’s record 
performance.

Sears, the US department 
store chain, will stop selling most 
Whirlpool appliances following 
a dispute over pricing.

The move ends a sales part-
nership that started more than 
a century ago.

Sears Holdings, which also 
owns Kmart, said it could not 
agree new terms on pricing with 
the world’s biggest whitegoods 
manufacturer.

McDonald’s serves up surging sales and profits

World wine production ‘to hit 50-year low’

McDonald’s has reported 
better than expected sales in 
the third quarter as it pushes 
back against competitors such as 
Chipotle and Burger King.

The fast food giant’s revenues 
fell 10% to $5.75bn in the three 
months to September after sell-
ing Asian restaurants.

However, US sales jumped 
4.1% and global sales rose 6% 
after strong rises in the UK, 
Canada and Asia.

Saudi plan to build $500bn mega city
Saudi Arabia has unveiled 

plans to build a new city and 
business zone - a project that 
will be backed up by more than 
$500bn (£381bn) in investment.

Crown Prince Mohammed 
bin Salman says the 26,500 sq km 
(10,232 sq mile) NEOM zone will 
be developed in the north-west, 
extending to Egypt and Jordan.

It will focus on nine sectors 
including food technology and, 
energy and water.
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L-R: Bola Adesola, CEO, Standard Chartered Bank Nigeria Limited; Aliko Dangote, president/CE, Dangote 
Group; Jose Vinals, chairman, Standard Chartered Bank plc, and Olakunle Alake, group executive director, 
Dangote Group, during a courtesy visit to Dangote Group Head Office, in Lagos, yesterday.

the company recorded a disap-
pointing half year performance.

According to a recent filing on 
the website of the Nigerian Stock 
Exchange (NSE), the company 
said Pandey Ajay,  an Indian, has 
been appointed acting manag-
ing director while Akinyemi 
Akinlawon and Edim Aiko are 
to act as Executive Director Fi-
nance and Financial  Controller 
respectively.

Analysts have raised concerns 
over the recent development 
while some say such an event is 
huge and unusual.

An industry expert said the 
directors may have been forced 
to resign because they couldn’t 
meet revenue and profit target. 
Indeed, the company’s perfor-

mance in the second quarter was 
disappointing and fell short of 
analysts’ expectations.

For the first six months 
through June 2017, Conoil’s net 
income dipped by 58.82 percent 
to N427.29 million, the lowest in 
2 years.

Conoil and other firms oper-
ating in the downstream oil and 
gas industry have been grappling 
with rising debt, receding cash 
and cash equivalent brought on 
by delay in the payment monies 
by government.

Cash and cash equivalents of 
six major oil marketers quoted 
on the exchange dipped by 53.09 
percent to N43.30 billion in June 
2017 from N92.32 billion the 
previous year touching levels not 
seen in 3 years, according tom 
data compiled by BusinessDay.

Perhaps more worrying is the 
fact that the cumulative net op-
erating cash generated from  op-
erating activities of Total Nigeria 
Plc, 11 Plc, Conoil Plc, Forte Oil 
Plc, MRS Plc, and Eterna Plc, fell 
by 92.24 percent to N4.82 billion 
as at June 2017.

Federal Government owes 
major petroleum marketers ar-
rears of subsidy claims of over $2 
billion, and the prolonged delay 
has hindered these firms amid 
rising interest on loans borrowed 
from banks for the importation 
of the product.

With no allocation for subsidy 
payment in the 2017 budget, 
analysts say oil majors such as 
Oando, Forte, Mobil, Total may 
be forced to cut back on dividend 
payment while the possibility of  
a downsize may not be ruled out 
as these firms slim work force in 
a bid to cut cost.

“These firms used to make 
money when they import pe-
troleum product directly and 
sell to other smaller marketers 
at a profit but such money re-
duced when Nigeria National 
Petroleum Corporation (NNPC) 
started doing the importation,” 
said Dolapo Oni, head of Energy 
Desk at Ecobank Plc.

“Unlike before, when you 
don’t sell, your money is stuck in 
form of delayed subsidy payment 
but now when you don’t sell, you 
don’t get money,” said Oni.

Rising costs per unit of prod-
ucts, spiralling interest expense 
have also contributed to a slump 
at the bottom line (Profit).

The cumulative net income of 
the six major marketers dipped 
by 27.78 percent to N13.36 bil-
lion from N18.51 billion as at 
June 2016, according data com-
piled by BusinessDay.

billion, accounting for 18 percent 
of its total assets and contingents 
while gross loans and advances 
grew by 30 percent to N1.7 trillion, 
and accounted for 52 percent of 
the bank’s total assets.

Access Bank’s asset quality 
remained stable as its non-per-
forming loans (NPL) ratio stood 
at 1.8 percent as of December 31, 
2016, and has remained below 2.5 
percent since 2013.

The bank’s capitalisation 
was upheld by Tier 1 (Core) 
capital, which grew by 14 per-
cent in 2016 to N409.7 billion, 
on the back of higher earnings 
retention.

Its core capital remains well 
above the N50 billion regulatory 
requirement for a Nigerian com-
mercial bank licensed to operate 
internationally.

Continued from page 4

JP Morgan makes...

Abubakar Malami, Attorney-
General of the Federation and 
Minister of on October 17 ob-
tained an order from Fed-
eral High Court judge Nnamdi 
Dimgba, seeking to confiscate 
all funds in accounts without 
BVN to the Federal Govern-
ment. The order was obtained 
against 19 banks in the country 
with the Central Bank of Nigeria 
also included as a defendant in 
the case. The banks have been 
given an ultimatum of 14 days 
to advertise accounts without 
BVN in a national newspaper, 
during which time, the owners 
of such accounts are expected 
to show cause why the money 
should not be forfeited.

Stakeholders argue that 
there are many reasons for not 
having a BVN which include 
cases of death of an account 
holder where the probate pro-
cess is still ongoing or many 
Nigerians that are outside the 
country.

They see no legal basis for 

such sweeping order, saying 
that if FG wants to enforce such 
an order, it should have been 
done by an Act of the National 
Assembly.

Johnson Chukwu, manag-
ing director/CEO, Cowry As-
set Management limited told 
BusinessDay by phone that 
banks have strong basis to 
contest the order particularly 
on the aspect that FG gave a 
timeline for banks to adver-
tise accounts without BVN in 
a national newspaper, during 
which time, the owners of such 
accounts are expected to show 
cause why the money should 
not be forfeited.

Chukwu said there is no 
provision of such in the Money 
Laundry Act, adding that the 
Act does not allow forfeiture of 
funds for reasons of not having 
a complete documentation.

He said if the banks are will-
ing to challenge the order, it is 
good but was concerned that 
those who may lose their funds 
may be unable to challenge the 
order directly because they 

don’t have the capacity to do 
so or for other reasons.  

The banks CEOs agreed to 
reach the Attorney General of 
the federation as well as others 
in the executive to explain to 
them the far reaching implica-
tions of the order, especially 
since it also affects foreign 
investors with funds in Nigeria.

“The economy may shrink 
again if the federal government 
goes ahead to seize the funds 
in the non - BVN linked ac-
counts as the magnitude of the 
numbers involved is huge .The 
extent of shrinkage will depend 
on the volume and whether 
these accounts were active or 
dormant in spite of the regula-
tion,” Bolade Agbola, Analyst 
and CEO of LAM Agro Consult 
Limited said in an emailed re-
sponse to BusinessDay.

Ayodeji Ebo, managing di-
rector, Afrinvest Securities lim-
ited told BusinessDay by phone 
that the banks should engage 
with the Federal Government 
on the issue.

However, Ebo said it may 
be good for banks to get an 
injunction to halt the order 

Continued from page 1

Banks to challenge FG on BVN order... and engage until agreement is 
reached.  

Data obtained by Business-
Day from Nigeria Inter-Bank 
Settlement System Limited 
(NIBSS) shows that a total of 46 
million bank accounts are yet 
to be linked to BVN as at Febru-
ary 2017, the latest period for 
which data is available. Total 
bank accounts in the banking 
system were 97.57 million as 
at February 2017 while total ac-
counts linked with BVN stood 
at 51.72 million, leaving a total 
of 46 million accounts yet to be 
linked with BVN, introduced 
in February 2014 to ensure 
that all bank accounts have 
the biometric identification of 
their owners.

“E xpropriating people’s 
money can give the wrong 
impression especially for an 
emerging market like Nigeria,” 
said the banking source.

“ T h e  G o v e r n m e n t  c a n 
choose to restrict access to 
non BVN accounts if it is con-
cerned about money launder-
ing but not seize funds in said 
accounts, to avoid hurting in-
nocent people.”
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B
arring any unfore-
seen circumstances, 
Nigeria will finally 
join its OPEC coun-
terparts in capping 

its daily crude oil production 
output early next year. This is 
when it must have stabilised 
at 1.8 million barrels per day, 
Emmanuel Kachikwu, Minister 
of State for Petroleum has said.

 The country’s daily produc-
tion currently stands Nigeria 
currently produces between1.6 
to 1.7 million barrels per day. 
But when this is added to about 
500,000 barrels of condensate  
produced per day,  the total 
production per day comes to 
between 2 million or 2.1 or 2.2 
million barrels per day.

 “Nigeria is targeting oil 
production of 1.8 million bar-
rels per day by early next year 
but that will be the ceiling to 
comply with OPEC targets”,  the 
minister said.

Governors of Lagos 
State, Akinwumi 
Ambode; Edo, God-
win Obaseki; Akwa 

Ibom, Udom Emmanuel; Bay-
elsa, Seriake Dickson, and Eki-
ti, Ayo Fayose, have drummed 
support for the womenfolk, 
saying they (women) need to 
be supported to continue to 
contribute their quota to the 
process of nation building and 
development.

The five governors spoke at 
the 17th edition of the national 
women conference, declared 
open on Tuesday by Dolapo 
Osinbajo, wife of Nigeria’s Vice 
President, in Lagos.

The conference is organ-
ised annually by Committee 
of Wives of Lagos State Offi-
cials (COWLSO) and currently 
chaired by Bolanle Ambode, 
wife of the Lagos State gover-
nor. The theme for this year’s 

Investors and experts 
in agribusiness say the 
Land Use Act and policy 
uncertainties are key 

drawbacks to achieving en-
during success in the sector.

“The Land Use Act gives 
the state government right 
to restrain a certificate of 
ownership (C of O) without 
giving reasons. I am dealing 
with a private sector compa-
ny that acquired 17,000 hect-
ares of land four years ago, 
but up till now, the company 
has not been able to start 
because of issues around C 
of O and land ownership,” 
Emmanuel Ibru, president of 
Nigerian-Brazilian Chamber 
of Commerce and Industry 
and president of Plantation 
Owners of Nigeria, said at 
a symposium organised by 
the Lagos Chamber of Com-
merce and Industry (LCCI) 
Agriculture and Allied Group 
on Tuesday.

“There is also an issue 
with inconsistent policies. 
A lot of policies are good on 
the paper but the bureau-

L-R: Fela Dorutoye, chief executive officer, Gemstone Group; Chizor Malize, managing partner, Brandzone Consulting 
LLC and convener, National Branding Conference; Seun Onigbunde, co-founder & CEO, BudgIT; Aisha Waziri Umar, 
founder, The Revive Nigeria Group, and Ugo Obi-Chukwu, chief executive officer, Nairametrics, during the launch of the 
#ReThinkNigeria/IAmTheBrand campaign for Nigeria by Nigerians Launched by Brandzone Consulting LLC at the National 
Branding Conference recently in Lagos.

Ambode, Obaseki, Udom, others seek support for women in nation building

Land Use Act, policy hurting agro investors

 She had voluntarily agreed 
to limit its oil output to 1.8 mil-
lion barrels per day sometime 
in June this year. Emmanuel 
Ibe Kachikwu who spoke at an 
oil conference in Cape Town 
said that oil prices were en-
couraging but OPEC was not 
ruling out further cuts.

The target follows the rela-
tive peace and cessation of 
hostilities by militants in the 
Niger Delta region which has 
brought back oilfields into pro-
duction with pipelines freely 
supplying crude to export 
terminals  for onward  trans-
portation to the global market. 

Along with Libya and Ven-
ezuela, Nigeria is an OPEC 
wildcard and exempt from the 
production cuts which started 
in January. However, Nigeria 
along with Libya have been 
offsetting OPEC’s reduction, 
adding nearly 100,000 barrels 
per day  in output from May to 
June alone, a quarter of OPEC’s 
total increase.

conference is ‘She Creates, She 
Transforms.’

The governors, who com-
mended the contributions of 
women to the society, stated 
that “their role in nation 
building cannot be overem-
phasised.”

Governor Ambode in his 
goodwill message saluted the 
resilience of women in their 
different spheres, noting that 
women were naturally gifted 
with skills and talents that 
make positive difference and 
impact generations.

“Our women are constant-
ly creative; making something 
out of nothing. Creativity has 
become very essential to suc-
ceed in today’s world because 
we face new challenges every-
day – at home and at work. As 
the woman creates and trans-
forms, she positively impacts 
the family, the workplace and 
the nation,” Ambode said.

Speaking also, Udom Em-

cracy involved will not allow 
them to be implemented,” 
Ibru said.

The Land Use Act of 1978 
is one of the old laws in Af-
rica’s most populous country 
that hamper investments 
and development. It gives 
land ownership to state gov-
ernments, many of which do 
not free land for farmers and 
investors.

Ibru said high interest 
rate and infrastructure chal-
lenges, particularly the state 
of Apapa, are clogging the 
wheel of progress for farmers 
and exporters.

“We export average cash 
crops in their raw state. A ton 
of cashew is $1,500 in a raw 
form but it is $8,000 when 
processed. Only about 20 
percent of what we export is 
going out processed, which 
is why government should 
consider export duties on 
raw export products,” he 
said.

Yaya Olaniran, Nigeria’s 
permanent representa-
tive to the United Nations 
Rome-based Food Agen-
cies, said the agric sector is 

A plot to unleash a 
smear campaign 
on selected top of-
ficials of the Edo 

State government by mem-
bers of the opposition party 
and their allies in the state 
has been uncovered.

Investigations reveal 
that the mischief makers 
have perfected their plan 
by cooking up lies against 
the officials of the Obaseki-
led government, in a bid to 
instigate the public against 
the good works of Governor 
Godwin Obaseki.

The campaign of calum-
ny, which will be broadcast 
on local and national me-
dia stations as well as on 
social media, is a catalogue 
of falsehood designed to 
put the state government 
in bad light and diminish 

the achievements of the 
government in all sectors of 
the state.

When contacted, the Edo 
State government, urged Edo 
people to ignore the tissue of 
lies that will be broadcast by 
these failed politicians and 
their cohorts.

“This government has 
nothing to hide. Our pro-
cesses and procedures are 
transparent and we are open 
to constructive criticism by 
any individual or group,” 
Crusoe Osagie, special ad-
viser, media and communi-
cation strategy, said.

He urged members of 
the public to come forward 
with any enquiry as the state 
government is open, sincere 
and always ready to engage 
the public in matters of gov-
ernance.

Plot to smear image of Edo 
government, officials uncovered

Nigeria to cap oil production 
output at 1.8mbpd early next year
 OLUSOLA BELLO

JOSHUA BASSEY

ODINAKA ANUDU

 Niger Delta insurgency has 
been the major disruption to oil 
production in the region. The 
main militant group, the Delta 
Avengers most common strat-
egy has been to attack oil pipe-
lines and production platforms 
in order to strike at the heart 
of the Nigerian economy and 
Federal Government budget.

Oil pipelines attacks had 
lowered oil output from 1.9 
million barrels in the fourth 
quarter of year 2015 to 1.4 mil-
lion barrels per day in the first 
quarter of 2017.  The country’s 
production is recovering, keep-
ing oil prices lower than when 
OPEC first announced its cuts. 

The Organisation of the Pe-
troleum Exporting Countries, 
OPEC,  in September ratified 
Nigeria’s continued exemption 
from crude oil production cap 
at the meeting of the Joint Min-
isterial Monitoring Commit-
tee of OPEC and Non-OPEC 
countries, which  was held in 
Vienna, Austria.

manuel commended the 
COWLSO for sustained efforts 
in the last 17 years. He empha-
sised the need to encourage 
women to stay focus on their 
contributions to development 
at all times.

Governor Dickson of 
Bayelsa State said the role of 
women in transforming life 
could not be under estimated, 
saying that it was imperative 
for women to always be ap-
preciated and celebrated.

Governor Fayose said it 
was important for women 
to be given opportunity to 
be in the drivers’ seat in the 
country.

Wife of the Lagos State gov-
ernor, Bolanle Ambode, in her 
welcome address, called for a 
united effort against female 
genital mutilation, saying that 
the campaign must start from 
the home front, churches, 
mosques, offices and the 
communities.

now beyond food produc-
tion, stating that the country 
must change its mentality of 
thinking that everything lo-
cal is not good enough.

“Agriculture has gone 
beyond crop production. 
Nigeria imports wheat, rice, 
fish and sugar worth $1.3 
billion each year and this 
is not good,” Olaniran said, 
adding that Nigeria should 
ignore some international 
agencies that advise it not 
to subsidise farmers, saying 
that no country has ever 
achieved sustainable agric 
development without sub-
sidy at some point.

Nigeria’s population  is 
projected to surpass the 300 
million mark by 2050, ac-
cording to The World Popu-
lation Prospects 2017.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Oko-Oboh 
Hope now wish to be known 
and addressed as Miss Vincent 
Favour Ofure. All former docu-
ments remain valid. General 
Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Onabowale 
Olufunmilayo Gbemisola  
now wish to be known and 
addressed as Awoniyi Olufun-
milayo Gbemisola. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Acha 
Ogochukwu Felicia now 
wish to be known and ad-
dressed as Mrs Enendu 
Ogochukwu Felicia. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as  Idiowo Olubun-
mi now wish to be known 
and addressed as Ogunsola 
Titilayo Louis. All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Awah, Ogbuka 
Vincent now wish to be 
known and addressed as Awa 
Ogbuka Vincent, all former 
documents remain valid; gen-
eral public please take note.

CHANGE OF NAME
I, formerly known and ad-
dressed as Ajala Nurudeen 
now wish to be known 
and addressed as Ajala 
Nurudeen Babalola. All former 
documents remain valid. Gen-
eral Public please  take note.

CORRECTION OF NAME
This is to notify the general public 
that my name was wrongly written 
as Tijani Mohammed Abdullahi  on 
my National ID Card and BVN that I 
wish to be known and addressed 
as Muhammed Tijani Abdullahi 
Ayofe. All former documents remain 
valid.General Public should take note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Emeji Ekeoma Victoria 
now wish to be known and ad-
dressed as Mrs Anagbakwu Ekeo-
ma Victoria.All former documents 
remain valid. General Public please  
take note.

CHANGE OF NAME
I, formerly knownand addressed 
as Martin Ogban Kanu now wish 
to be knownand addressed as 
Martin Okpan Kanu. All former 
documents remain valid. Corporate 
Affairs Commission (CAC), Banks 
and other institutions please note.

CHANGE OF NAME
I, formerly known and addressed 
as Miss Kasifat Abosede 
Shorungbenow wish to be 
known and addressed as 
Mrs Kasifat Abosede Ogun-
bunmi. All former docu-
ments remain valid. Gen-
eral Public please  take note.
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N
igeria’s house-
h o l d  c o n -
s u m p t i o n 
e x p e n d i t u re 
slumped 5.7 

percent in 2016, according 
to latest Gross Domestic 
Product (GDP) by expendi-
ture method data released 
by the National Bureau of 
Statistics (NBS), yesterday.

Household Final Con-
s u mp t i o n  E x p e n d i t u re 
consists of expenditure, in-
cluding imputed expendi-
ture, incurred by resident 
households on individual 
consumption goods and 
services.

Household consumption 
fell in real terms in 2016, as 
the general slowdown in the 
economy, particularly in the 
fourth quarter, contributed 
to households’ decision to 
consume less and conserve 
more in the previous year.

The GDP can be derived 
as the value of all goods and 
services available for final 
uses and export. GDP at 
market prices includes net 
taxes on products; this is 
subtracted to obtain basic 
price GDP.

The expenditure ap-
proach measures the final 

uses of the produced output 
as the sum of Final Con-
sumption, Gross Capital 
Formation and Exports less 
Imports.

Basic price GDP declined 
in real terms by 2.34 percent 
and 1.73 percent in the third 
and fourth quarters of 2016, 
respectively, considerably 
lower than the growth rates 
of 2.84 percent and 2.11 
percent that were recorded 
in the same quarters of 2015.

Market price GDP de-
clined at a similar rate in the 
third quarter at 2.38 percent, 
and a slightly slower rate of 
1.63 percent in the fourth 
quarter as a result of faster 
growth in net taxes in the 
fourth quarter. This is calcu-
lated as a residual.

General Government 
final consumption expen-
diture also declined in the 
period.

This consists of expendi-
ture, including imputed ex-
penditure, incurred by gov-
ernment at all levels on both 
individual and collective 
consumption goods and ser-
vices. Individual consump-
tion items are those that 
are provided to individual 
households, such as educa-

tion and health services.
Collective consumption 

items relate to goods and 
services utilised by society 
as a whole, such as security 
and infrastructure.

General government ex-
penditure, which is pre-
dominantly on collective 
expenditure items, recorded 
the steepest decline among 
expenditure items at 22.1 
percent in 2016.

For Not for Profit Institu-
tions Serving Households 
(NPISH), after recording 
relative strong growth in 
the beginning of 2016, their 
expenditure component re-
corded negative real growth 
in Q2, 2016 of 2.98 percent.

Meanwhile in a sign 
of rebound in household 
consumption the National 
Bureau of Statistics (NBS) 
recently published report 
on Sectoral Distribution of 
Value Added Tax (VAT), a 5 
percent levy on consump-
tion of goods and services 
in Nigeria showed that total 
VAT generated rose signifi-
cantly in Q2-17, expanding 
31.7 percent y/y to N246.3bn 
(vs. N204.8bn and N187.0bn 
in Q1-17 and Q2-16 respec-
tively).

… jump in VAT suggests rebound United States Dip-
lomatic Mission 
to Nigeria, in col-
laboration with 

RoboRave International, a 
US-based robotics education 
academy, is promoting sci-
ence, technology, engineering 
and mathematics (STEM) 
education in Nigeria by train-
ing 460 students, teachers, 
scientists and enthusiasts on 
robotics.

Beneficiaries of the pro-
gramme include elementary, 
secondary, and university stu-
dents, teachers and scientists.

The training is being host-
ed at the American Corner 
at Co-Creation Hub, Yaba, 
Lagos (October 23-25) and 
at the Olusegun Obasanjo 
Presidential Library Complex, 
Abeokuta, Ogun State (Octo-
ber 26-28).

The workshop seeks to 
boost technology educa-
tion in Nigeria by engaging 
the participating students in 
hands-on robotics activities 
to stimulate their interest in 
math and science as well as 
careers in the STEM fields.

One hundred robots have 
been donated free-of-charge 
to participating schools in 
Lagos and Ogun states, many 
of them with little or no expe-
rience in robotics. This is ex-
pected to provide the students 

and their teachers with an op-
portunity to put their skills to 
use following the completion 
of the training.

F. John Bray, United States 
consul general, explained 
that the U.S. Mission is sup-
porting the capacity build-
ing workshop in hopes that 
participants will be inspired 
to work collaboratively with 
the aid of technology to create 
innovative solutions to shared 
global challenges.

“In a world that’s becom-
ing increasingly technology-
driven, it’s more important 
than ever before for our youth 
to be equipped with the 
knowledge and skills to be-
come innovators, educators, 
researchers, and leaders who 
can solve the most pressing 
challenges facing our world, 
both today and tomorrow.  
We are honoured to support 
this initiative that promotes 
science, technology, engi-
neering, and mathematics — 
subjects collectively known as 
STEM— in Nigeria,” Bray said.

Kingsley Imade, pro-
gramme partner and director 
of RoboRAVE Nigeria, ex-
plained that an international 
faculty would facilitate the 
training sessions, includ-
ing RoboRAVE International 
Director of Global Programs 
Russ Fisher-Ives, and Robo-
RAVE North America Director 
Brian Montoya.

As part of efforts by the 
Edo State government 
to unlock the socio-
economic benefits in 

the housing sector, the Edo State 
Ministry of Physical Panning 
and Urban Development has 
unveiled a three-month time 
limit for processing and issuing 
of building plan approvals to 
prospective developers.

According to the commis-
sioner for physical planning 
and urban development, Eri-
mona Edorodion Oye, the new 
procedure will ensure “that 
all applications for building 
permits do not exceed three 
months which is in line with 
the provisions of the Nigerian 
Urban and Regional Planning 
Law, Decree no. 88 of 1992.”

Oye urged all those who have 
ongoing/pending building plan 
approvals to submit all the nec-
essary documents required for 
the granting of their building 
approvals so that their building 
plans can be processed.

He advised the public that 
“any pending building plan ap-
proval application in the Min-
istry of Physical Planning and 
Urban Development that does 
not have the necessary docu-
mentation required and that has 
exceeded three months, come 
December 30, 2017, shall be 
deemed to have expired and ap-
proval will be denied/rejected.”

US boosts STEM education, 
trains 460 Nigerians on robotics

Building plan approval: 
Edo unveils new procedure, 
sets 3 months timeline

Household consumption expenditure 
slumped 5.7% in 2016
PATRICK ATUANYA
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Oando fights back, obtains court 
order to halt share suspension, audit

Absence of a fully de-
regulated Premium 
Motor Spirit (Petrol) 
market in Nigeria is 

distorting price mechanism 
on the West African sub re-
gion, and Ghana is urging its 
neighbour to fully deregulate 
the downstream sector now 
or watch it emerge as a refining 
hub for the region.

Mohammed Amin Adam, 
deputy minister of energy, Gha-
na, while delivering the keynote 
address at the 11th edition of 
Oil Trading & Logistics Expo 
holding in Lagos from October 
23 - 25, called on Nigeria to fully 
deregulate its PMS market as 
other African countries includ-
ing Ghana, Kenya and South 

O
ando Plc has 
approached the 
Federal High 
Court  (FHC ) 
which granted 

it an ex-parte order to halt the 
suspension of trading in its 
shares and a forensic audit 
planned by the Securities and 
Exchange Commission (SEC).

Shares in Oando Plc were 
frozen at N5.99, the Nigerian 
Stock Exchange (NSE) said 
after the Securities and Ex-
change Commission (SEC) 
ordered a forensic audit into 
the company.

The SEC suspended trading 
in the stock for 48 hours last 
week, saying it was investigat-
ing complaints about insider 
trading and discrepancies in 
its ownership structure.

In a letter at the Nigerian 
Stock Exchange (NSE) and 
SEC signed by Oando Plc, 
chief compliance officer and 
company secretary, Ayotola 
Jagun, the company said it 
was dissatisfied with the di-

Africa had done.
Meanwhile Ibe Kachikwu, 

minister of state for petroleum 
resources, said the Federal 
Government was planning to 
launch a fund that would ca-
ter to the provision of down-
stream infrastructure includ-
ing refineries as well as put in 
place attractive tax and fiscal 
incentives for investors.

Plagued by challenges of 
largely inadequate and decrepit 
infrastructure and lack of li-
quidity in the sector due to non-
payment of subsidy arrears and 
poor access to finance, Nigeria 
imports about 90 percent of its 
refined petroleum products 
with 30 percent of its foreign 
exchange earnings.

This is not only unsustain-
able but creates problems for 
its neighbours.

rective to the Nigerian Stock 
Exchange for a full suspension 
in the trading of its shares for a 
period of 48 hours followed by 
a technical suspension as well 
as the forensic audit into the 
affairs of the company.

In a SEC letter dated Oc-
tober 17 to Oando Plc, the 
regulator accused Oando of 
corporate governance abuses 
and financial mismanage-
ment, basing its allegations 
on two petitions received from 
Dahiru Barau Mangal and An-
sbury Incorporated. It added 
that it would engage accoun-
tancy firm Deloitte to lead the 
audit together with lawyers 
and stockbrokers, at a cost of 
N160 million, which would be 
borne by Oando.

“Oando is of the view that 
SEC’s directives are illegal, 
invalid and calculated to preju-
dice the business of the com-
pany. The company being 
dissatisfied with the above 
mentioned actions and to 
safeguard the interests of the 

According to Adam, since 
Nigeria constitutes the region’s 
biggest market, its policies 
have serious impact for other 
countries in West Africa. He 
said that if Nigeria was not will-
ing to wake up to its responsi-
bility, Ghana was preparing to 
rise to the occasion.

“On this note, I wish to call 
on the Nigerian government 
to make efforts at reaching full 
price deregulation given that it 
is the largest market for prod-
ucts on our continent and any 
failure at reaching full price 
deregulation will lead to distor-
tion on the sub regional market 
on the continent,” Adam said.

A study by PwC on Nigeria’s 
refining prospects, found that 
the country is also one of the 
largest consumers of refined 
products in Africa (5th as at 

2014, behind Egypt, South Af-
rica, Algeria and Morocco) 
and accounts for over 7% of 
Africa’s refined products con-
sumption.

In 2015, the refined prod-
ucts consumption was esti-
mated to be about 24 billion 
litres and products consumed 
include: Premium Motor Spirit 
(PMS), Automotive Gas Oil 
(AGO), Dual Purpose Kero-
sene (DPK) and Aviation Tur-
bine Kerosene (ATK).

Markets dictate the prices 
of diesel, kerosene and avia-
tion fuel, but Nigeria is yet 
to fully deregulate its petrol 
market of which 17 billion 
litres of PMS are consumed 
annually driven by needs in 
the transportation sector and 
for power according to PwC 
Nigeria study.

R-L: Jimoh Ijegbai, Edo State commissioner for local government and community affairs; Betsy Obaseki, Edo State first 
lady, and Maryann Shaibu, wife of edo state deputy governor, during the stakeholders’ meeting on the prevention of 
neonatal deaths in the state which held in Benin City.

8 firms bid N191m for Nigeria mining assets

Eight firms have bid 
N190.647 million for 
five assets of the Ni-
gerian Mining Cor-

poration (NMC) in the second 
round financial bids conduct-
ed on Tuesday by the Bureau 
of Public Enterprises (BPE) 
in Abuja.

The five subsidiaries of 
NMC up for investors’ grab in-
clude: Kujama Quarry located 
in  Kaduna State; Gano Quarry 
in Kano State, Nimco Terrazzo 
in Jos;  Naraguta Bricks & Clay 
Company in Jos, and Maidu-
guri Bricks & Clay Co Limited.

With a final bid price of 
N21.7 million, A.A. Y inter-
national Mining Company 
Limited looks set to grab the 
ownership of Gano Quarry lo-
cated in  Kano State as against 
its second rival firm-- Nigerian 
Spanish Engineering--which 
offered  N11 million for same 
firm on Tuesday.

At the end of second round 

The Federal Govern-
ment through the 
Financial Reporting 
Council of Nigeria 

(FRCN) said it is revisiting the 
suspended harmonised code 
of corporate governance and 
to come up with an exposure 
draft of the framework for 
discussion within the next 
six months. The FRCN in line 
with the directive of the FG 
suspended the National Code 
of Corporate Governance 
(NCCG) last year.

“In terms of revisiting the 
code, the work has started; the 
board committee to supervise 
that work has been set up. They 
have had their first meeting 
and understanding the scope 
of work that needs to be done”, 
Daniel Asapokhai, executive 
director/CEO, FRCN said on 
Tuesday at the KPMG CFO 
forum held in Lagos.

Fielding question from 
journalists after the forum, 
Asapokhai said one of the first 

FRCN to revisit suspended code 
of corporate governance

Nigeria’s regulated petrol market distorts price mechanism in West Africa

things they need to do is to set 
up a technical committee that 
will do a lot of detailed work 
around the code.

“I think  within six months 
because a lot of work went into 
the suspended code already so 
we are hoping that they can 
speedily resolve a number of 
funny areas and re-expose. Yes 
I think within six months we 
should be at a position where 
we are exposing the document 
for consideration”, he said.

Speaking on the topic, ‘Fi-
nancial Reporting Council of 
Nigeria – Strategic Direction 
and Priority Actions for the 
Near Term’, the FCRN CEO 
said the council has identified 
four key areas of focus. One of 
them is to work with primary 
regulators such as the Central 
Bank of Nigeria (CBN), the 
Nigerian Pension Commission 
(PENCOM), National Insur-
ance Commission (NAICOM), 
and Nigeria Communication 
Commission (NCC) among 
others, to help deal or push its 
agenda.

NEWS
Wednesday 25 October 2017A2 BUSINESS  DAY C002D5556

of bidding exercise for Kujama 
Quarry in Kaduna State, Yu-
suf Mariri Trading Company 
made  a final offer of N20.550 
million, while Duwan Mineral 
Resources Ltd        bid  N20 
million .  Alheri JJ Nigeria 
Limited offered N15. 297,000  
for NIMCO Terrazzo, Jos, while 
Nensat International Limited 
offered N9.1 million.

For Naraguta Bricks & Clay 
Company located in  Jos, Uni-
versity of Jos in  Plateau State 
offered  N30 million, a price 
BPE said fell below its reserved 
price for the firm  while Gar-
gam offered N63 million for 
Maiduguri Bricks & Clay Co 
Ltd. The offers will be tabled 
before the National Council 
on Privatisation (NCP) for final 
approval and vetting.

Nigeria is repositioning its 
mining sector to be private 
sector-led and is seriously 
seeking big pocket foreign 
investors to carry out explora-
tion to open up opportunities 
in the sector.

company and its shareholders 
immediately took steps to file 
an action against SEC and the 
NSE,” the letter read.

On Monday, October 23, 
2017 the company obtained 
an ex-parte order from the 
Federal High Court granting an 
interim injunction as follows: 
an order restraining the NSE 
and any other party working 
on their behalf from giving 
effect to the directive of the 
SEC to implement a technical 
suspension of the shares of the 
company pending the hear-
ing and determination of the 
motion for injunction; and an 
order restraining SEC and any 
other parties claiming through 
or working on behalf of the 
commission from conducting 
any forensic audit into the af-
fairs of the company pending 
the hearing and determination 
of the motion for injunction.

Both the NSE and SEC were 
on Tuesday served with the 
enrolled court order after the 
technical suspension carried 

out by the NSE on Monday, 
October 23.

“In our view, both the NSE 
and the SEC are legally obliged 
to comply with the interim 
orders pending the substan-
tive determination of the suit”, 
Jagun said nothing that the 
company found it necessary 
to take these action for some 
of the reasons it stated in the 
letter to both the apex and 
self-regulatory organisations.     

In a public notice Monday 
pertaining the suspension of 
trading in the shares of Oando 
Plc, the Securities and Ex-
change Commission notified 
the investing public that the 
shares of the Company are no 
longer on “Full Suspension” 
but on “Technical Suspension”.

At N5.99, stock traders 
at the Nigerian bourse ex-
changed 42,923 units of Oando 
Plc shares valued at N257.108. 
Trading in Oando’s shares was 
also suspended in Johannes-
burg, where it has a secondary 
listing.

HOPE MOSES-ASHIKE

…as new power sector consultants emerge  

…files legal action against action SEC, NSE

ODINAKA ANUDU & HARRISON EDEH

IHEANYI NWACHUKWU

… Kachikwu announces new infrastructure fund for downstream sector operators
OLUSOLA BELLO, ISAAC ANYAOGU, 
KELECHI EWUZIE

Employers gain as ACCA launches 
new module to scale up offering

Employers of labour, 
especially those that 
need the services of 
accountants, are the 

ultimate beneficiaries of the 
new module the Association 
of Chartered Certified Ac-
countants (ACCA) launched 
recently with the aim of 
scaling up the professional 
offerings of its members.

ACCA, a global organisa-
tion in over 100 countries of 
the world, is always innovat-
ing and equipping its mem-
bers with relevant and model 
skills that will place them in 
good stead to compete and 
excel in a challenging busi-
ness and professional envi-

ronment such as Nigeria’s.
Last year, the association 

took steps to shape the fu-
ture of the accountancy pro-
fession by unveiling major 
innovations to its Master’s 
level qualification tailored 
at meeting the challenges of 
the 21st century disruptive 
economy.

The new module, known 
as Ethics and Professional 
Skills Module (EPSM), is 
a fundamental change in 
the qualification require-
ments for the accountancy 
profession aimed to equip 
practioners with the relevant 
skills that meet the pres-
ent and future workplace 
demands.

CHUKA UROKO



Victory for Macron 
as EU ministers 
back curbs on 
migrant labour

E
mmanuel Macron, the French 
president, has won a signifi-
cant victory in his efforts at Eu-
ropean reform after EU minis-
ters voted to back a Paris-led 

campaign to tighten restrictions on the 
so-called “posting” of foreign workers.

Following lengthy talks in Luxem-
bourg, EU ministers agreed the practice, 
which allows employers to temporar-
ily “post” migrant workers to another 
member state without the need to 
abide by the local labour rules, would 
be limited to 12 months with an option 
to extend for a further six.

However, Mr Macron’s victory could 
come at a price by further damaging 
Europe’s already strained east-west rela-
tions. Several eastern nations, including 
Hungary and Poland, voted against 
the reform, while the Czech Republic’s 
labour minister warned limits on the 
free movement of workers risks stoking 
anti-EU sentiment in her country.

In his five months in office Mr 
Macron has railed against posting as 
encouraging “social dumping” from 
low-wage to high-wage countries and 
vowed to protect European workers 
from the vagaries of unscrupulous em-
ployers. “Europe is moving forward,” the 
French president tweeted on Tuesday 
as he welcomed the deal. “More pro-
tections, fewer frauds. Perseverance, 
dialogue and ambition enables Europe 
to transform for the benefit of all.”

His campaign for employee pro-
tections is in part designed to neuter 
France’s Eurosceptic far-right and far-
left, which have made election gains 
by portraying the EU as being against 
workers’ rights.

But it has stoked significant resent-
ment in Europe’s eastern capitals where 
it is viewed as an assault on the freedom 
of their workers and companies to oper-
ate in the single market.

Poland, the biggest exporter of 

• Wang Qishan ineligible for an-
other five-year term on Central 
Committee

Wang Qishan, the feared 
head of Chinese president 
Xi Jinping’s anti-corrup-

tion campaign, was not named to 

posted workers in the EU, has dubbed 
Mr Macron’s obsession with posted 
workers “arrogant” and “lacking politi-
cal experience”. Michaela Marksova, the 
Czech labour minister, warned ahead 
of the negotiations that the issue could 
take the country “far closer to Czechxit”, 
or exit from the EU.

The fraught negotiations in Lux-
embourg, which ran late into Monday 
evening, were complicated by France’s 
insistence on a 12-month cap, say EU 
diplomats. An original reform from the 
European Commission set two-year 
limits and had broad agreement from 
the newer member states.

In an eventual compromise, some 
eastern countries backed by Portugal 
and Spain insisted that truck drivers 
should be exempted from the tightened 
rules. But the concessions were not 
enough for Poland, Hungary, Latvia and 
Lithuania to back the deal, which passed 
with a qualified majority vote. The UK 
and Ireland abstained. 

Nicolai von Ondarza, deputy head 
of Europe research at SWP, the German 
think-tank, said this was a rare example 
of larger EU governments choosing to 
outvote smaller member states rather 
than go back to the negotiating table. 

Another instance was a controversial 
EU deal in 2015 to relocate refugees — 
a decision that sparked revolt in the 
eastern bloc and which has been legally 
challenged by Budapest and Prague at 
the European Court of Justice.

Mr von Ondarza warned that aban-
doning consensus in divisive areas such 
as free movement would stoke the griev-
ances of central and eastern European 
governments against Brussels. “There is 
a danger the majority will overplay their 
hand,” he said. 

The posted workers agreement, 
which will now be debated by the Eu-
ropean Parliament, also split the unity 
of the four Visegrad nations: Poland, 
Hungary, Slovakia and the Czech Re-
public. The Slovaks backed a deal, as did 
the Czechs eventually.

the Communist party’s new Central 
Committee on Tuesday, making 
him ineligible for another five-year 
term on the party’s most powerful 
body.

Mr Wang’s possible re-appoint-
ment to the Politburo Standing 
Committee had been one of the 
most hotly discussed outcomes at 

Trump team’s tax cut defence is outlandish and incoherent 
The corporate levy is not what stops companies from investing

Tighter laws on ‘posting’ of foreign workers 
risks east-west split across bloc

Free Lunch had already ex-
pressed doubts about the 
claim by Donald Trump’s 

administration that its planned 
corporate tax cuts will mostly benefit 
US workers. But now Kevin Hassett, 
chairman of Trump’s Council of 
Economic Advisers, has doubled 
down on the claim by presenting 
calculations purporting to show 
that cutting the corporate tax rate 
to 20 per cent would boost aver-
age household income by $4,000 
to $9,000 and median household 
income by $3,000 to $7,000. To be 
clear, the claim is that much of that 
extra income is to come from higher 
wages, not higher dividends.

The argument is bizarre in so 
many ways. The numbers are far 
too large to pass any smell test. 
Hassett confusingly (or confusedly) 
attributes the decades-long divorce 
of median wages from productivity 
growth and profits to the US’s rela-
tively high corporate taxes — even 
though that divergence is largely 
driven by increasing inequality with-
in wages (which means the average 
has grown faster than the median). 

He partly relies on a simplistic 
empirical argument that low-tax 
OECD countries have seen faster 
wage growth in recent years than 
high-tax ones. But there are plenty 
of other reasons for that, in par-
ticular, these low-tax countries are 
predominantly eastern European 
ones that both got out of their cri-
ses quickly and had much lower 
wages to begin with so they should 
be growing faster. Finally, in his re-
marks introducing the study, Hassett 
mixes up the respectable claim that 
lower corporate taxes could encour-
age investment in productive capital 
with the fallacy that repatriating 

corporate income earned abroad 
would do so. Yesterday we refuted 
the idea that corporate profits are 
trapped offshore. 

The reactions from professional 
economists have been intense. 
Lawrence Summers has attacked 
Hassett, wrapping his substantive 
critique in unusually harsh personal 
criticism. The CEA’s numbers, he 
points out, imply that total wages 
would riseby 300-450 per cent of 
the size of the tax cuts. He has since 
repeated the criticism, emphasising 
in particular that when companies 
can fully expense new capital invest-
ment, the corporate tax rate has little 
effect on the incentive to invest in 
capital financed by equity.

Meanwhile Jason Furman, Has-
sett’s immediate predecessor at the 
CEA, identifies more gaps in the 
“wild” reasoning. He points out 
that “the White House methodol-
ogy yields the absurd conclusion 
that eliminating the corporate tax 
altogether would boost annual 
household wages by up to $20,000”.

There have been interesting 
responses from right-leaning econo-
mists. Harvard’s Greg Mankiw, an 
earlier CEA predecessor, has posted 
the maths of a stylised example of 
corporate tax cuts, which he shows 
can in theory easily increase wages 
by more than the size of the tax 
cut. John Cochrane has elaborated 
on the algebra and why it matters; 
Steven Landsburg offers a very 
useful graphical illustration of the 
argument, and also explains it in 
plain words.

It is important to be clear about 
the main point here: that a corporate 
tax cut can increase wages is a stan-
dard result that most economists 
across the political spectrum would 
agree with. As Michael Strain puts 
it: “That’s not just a political talk-
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China anti-graft tsar cut from 
top Communist party leadership
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MARTIN SANDBU ing point; it’s the consensus view 
of professional economists.” It is 
equally important to understand the 
mechanism underlying the model: 
it is that companies will respond to 
the lower tax rate by investing more 
in productive capital, and it is this 
increase in the capital stock that 
raises wages.

But, Strain rightly adds, don’t 
exaggerate. For anyone who thinks 
Mankiw’s algebra lends credence to 
the CEA’s quantitative claims, other 
economists show why this is not so. 
First, according to Brad DeLong, a 
mistake in the algebra means the ef-
fect is overstated. Second, the model 
assumes that the US is a small open 
economy when in reality it is neither 
small nor very open (for its size), 
which means there is not unlimited 
investment that could come in from 
abroad. Third, the model ignores the 
funding of the tax cut — increased 
borrowing, spending cuts or other 
tax rises — which could diminish 
the incentive to invest.

And finally Paul Krugman very 
usefully takes on Landsburg’s ge-
ometry to explain in easy terms what 
the graphicalanalysis misses. Above 
all, this is (to reinforce the point) that 
the proposed mechanism by which 
corporate tax cuts raise wages is by 
increasing the capital stock. But that 
takes time, Krugman points out, and 
in the meantime asset prices will rise 
first (benefiting the asset rich). And 
if the increased investment does 
happen, the model assumes it does 
so by increasing capital imports — in 
other words, through a larger trade 
deficit; much larger given the as-
sumed investment response. If there 
is anything the Trump administra-
tion claims not to want, this is it.

So the administration’s defence 
of corporate tax cuts is both outland-
ish and incoherent.

Donald Trump speaks during a meeting with chief executives of manufatcturing companies at the White House in February © EPA
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S&P to UK consumer lenders: The good times won’t last forever

Analysts at S&P Global Ratings 
have warned companies offering 
consumer loans to be careful not 

to let attractive returns cause them to 
excessively loosen their underwriting 
standards, echoing cautious remarks 
from the Bank of England.

S&P said in a new report that “high 
credit growth in 2018 could negatively 
affect some UK bank and non bank 

financial institutions” despite low near-
term risks.

“After a period of retrenchment, 
the UK consumer credit market has 
been expanding rapidly since 2013, 
attracting the attention of new market 
entrants, but also intensifying pruden-
tial and conduct scrutiny from regula-
tors,” said S&P credit analyst Joseph 
Godsmark.

“…past experience shows that lend-
ers find it hard to avoid inherent 

cyclicality in consumer credit, and the 
impact can be severe,” he said, adding 
that “banks’ discipline in constraining 
risk appetite for new underwriting 
and risk-based pricing in a hot market 
has not been seriously tested since the 
financial crisis.”

S&P reckons the £200bn consumer 
loan market does not present a sys-
temic risk, but instead could cause 
problems for individual lenders.

“We expect that most major banks’ 

general cautiousness in lending 
to new, non-franchise customers, 
combined with the regulatory reviews 
underway, may partially alleviate this 
risk,” S&P said.

S&P’s comments come after the 
BoE said last month UK banks should 
increase their capital buffers by 
£10bn to protect themselves over 
potential losses in their consumer 
credit portfolios.

Steady economic conditions and 

loose monetary policy have been a 
boon to consumer credit growth. In 
fact, S&P estimates consumer credit 
has grown at annual rates of around 
10 per cent since the start of 2016, 
“significantly” outpacing nominal 
GDP and household income.

The concern, S&P said, is that a 
deterioration in economic conditions 
could put pressure on consumers’ ability 
to keep up on commitments and sub-
sequently put pressure on loan books.

Continued from page A3

Germany has a new parlia-
ment. Now it needs a new 
government. The opening 

of the Bundestag after last month’s 
inconclusive election has seen the 
arrival in Berlin of MPs from the 
unapologetically nativist Alternative 
for Germany — the first time during 
the Federal Republic that a far-right 
party has secured significant rep-
resentation in the national parlia-
ment. All the more reason for Angela 
Merkel’s conservatives to accelerate 
talks with their prospective coalition 
partners in the Free Democrats and 
the Greens.

Received wisdom has it that the 
chancellor’s efforts to assemble a 
coalition embracing the economic 
liberals of the FDP and the left-
leaning Greens will be at best lengthy 
— the more so since the chancellor 
must also hold on to the support of 
the CDU’s sister party, the Bavarian 
Christian Social Union. The CSU, 
which suffered particularly badly 
at the hands of the AfD, has said it 
will not again allow itself to be out-
flanked on the right.

As real as are the difficulties, the 
political case for an agreement is 
stronger still. With the Social Demo-
crats set on a period of reflection and 
renewal in opposition, a three-way 
deal with the two smaller parties is 
Ms Merkel’s only route to a govern-
ing majority. The AfD would likely 
have most to gain from a second 
election.

The obstacles to a “Jamaica” 
coalition — so called because the 
colours of the three parties match 
the national flag of the Caribbean 
state — speak for themselves. The 
pro-business policies of the FDP col-
lide with big government instincts 
of the Greens, the ambitions of the 
Christian Democrats for a leadership 
role in international affairs with the 
Greens’ pacifism, and Ms Merkel’s 
hopes for Franco-German co-opera-
tion to strengthen the eurozone with 
the Eurosceptic pose struck by FDP 
leader Christian Lindner.

Above all, a Jamaica coalition 
demands a deal on the neuralgic is-
sue of immigration. The CSU wants 
tough numerical limits. Ms Merkel 
refuses to resile from her decision in 
2015 to open the borders to refugees 
from Syria, but accepts that this is 
not an exercise to be repeated. The 
Greens want an immigration law 
setting a liberal framework for future 
arrivals.

Difficult is not the same as im-
possible. The swing in favour of the 
AfD at the election was undoubtedly 
driven in large part by the experience 
of 2015, but the polling evidence 
suggests the concern reflected the 
speed and scale of the influx as much 
as opposition to immigration per se.
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a party congress marking the start 
of Mr Xi’s second five-year term.

But it would also have been 
controversial because the party has 
respected an unofficial retirement 
age of 68 for Politburo Standing 
Committee members since 2002. 

A mooted second term for Mr 
Wang, 69, would have confirmed 
that this convention no longer ap-
plied and set a precedent for Mr Xi 
to serve a third term as party gen-
eral secretary beginning in 2022, 
when he will also be 69.

Last year, a senior party official 
publicly dismissed the retirement 
limit as “folklore”. Many analysts 
also believe that Mr Xi, now recog-
nised as the party’s most powerful 
ruler since Mao Zedong, is unlikely 
to encounter any opposition if he 
seeks a third term as party leader.

“Xi has consolidated his power 
sufficiently not to need to pay a 
political price to keep Wang on 
beyond the customary retirement 
age,” said Steve Tsang, a China ex-
pert at the School of Oriental and 
African Studies in London.

“On his current trajectory, Xi 
will be so powerful by 2022 that 
there is no need for him to have 
Wang set a precedent in breaking 
the retirement rule.”

But exclusion from the Central 
Committee may not prevent Mr 
Wang, one of the party’s most 
respected financial technocrats, 
from continuing to serve in a less 
high-profile post.

In 2012 Zhou Xiaochuan re-
tained his position as central bank 
governor despite being dropped 
from the Central Committee that 
year. The two leading candidates to 
replace Mr Zhou, Jiang Chaoliang 
and Guo Shuqing, were included 
on the new Central Committee 
named on Tuesday.

Mr Wang’s successor as anti-
graft tsar is likely to be Zhao Leji. 
Mr Zhao, a Xi loyalist, was the only 
Politburo Standing Committee con-
tender to be given a seat on Tuesday 
on the party’s new Central Commis-
sion for Discipline Inspection.

One high-flyer whose party 
career is almost certainly over is Li 
Yuanchao, a politburo member and 
China’s vice-president. Mr Li, 66, 
was eligible for another five-year 
term but did not make the new 
Central Committee.

In 2007, Mr Li was one of four 
provincial party bosses in the run-
ning for a Politburo Standing Com-
mittee seat and successor status to 
either then president Hu Jintao or 
premier Wen Jiabao. But he lost out 
to Mr Xi and Li Keqiang, the current 
premier.

The fourth contender, Bo Xilai, 
was arrested in 2012 for alleged 
corruption and sentenced to life in 
prison a year later.

ADAM SAMSON

A feud between Donald 
Trump and Bob Corker 
broke out again in spec-

tacular fashion, as the president 
called the Republican senator 
“incompetent” and was in turn 
accused of “debasing” the US and 
being “utterly untruthful”.

Only hours before he was due 
at a Capitol Hill lunch with Re-
publican senators about tax, Mr 
Trump lashed out at Mr Corker 
who had urged him not to interfere 
in congressional efforts to pass tax 
reform.

“Bob Corker, who helped Presi-
dent O give us the bad Iran Deal & 
couldn’t get elected dog catcher 
in Tennessee, is now fighting Tax 
Cuts,” Mr Trump tweeted. “Isn’t it 
sad that lightweight Senator Bob 
Corker, who couldn’t get re-elect-
ed in the Great State of Tennessee, 
will now fight Tax Cuts plus”.

Mr Corker responded by tweet-
ing, “Same untruths from an ut-
terly untruthful president. #Alert-
TheDaycareStaff”.

Mr Corker recently exposed the 
frustration at Mr Trump among 
Republicans when he said the 
president was putting America “on 
a path to World War 3” and said 
the White House was running an 
“adult day care centre”.

In an interview with CNN on 
Tuesday, Mr Corker insinuated 
that Mr Trump was a liar, saying 
the president “has great difficulty 
with the truth”. Mr Corker, who has 
decided not to run for re-election 
next year, said he would not vote 
for Mr Trump again.

“World leaders are very aware 
that much of what he says is un-
true ... I don’t know why he lowers 
himself to such a low, low stan-
dard and debases our country,” 
Mr Corker added. “At the end of 
the day when his term is over, the 
debasement of our nation . . . is 
what he will be remembered 
most for.”

The extraordinary spat under-
lines the tensions between Mr 
Trump and Republican leaders 
whose support is crucial to pass-
ing tax reform and to giving the 
president his first big legislative 
win. Mr Trump has criticised Paul 
Ryan, the House Speaker, and 
blamed Mitch McConnell, the Sen-
ate majority leader, for the failure to 
repeal Obamacare.

In an effort to put a gloss on their 
damaged relations, Mr Trump and 
Mr McConnell held a joint press 
conference last week where they 
stressed that they have a strong 
relationship — a claim disputed 
privately by many Republican 
lawmakers.

Two Republican congressional 
panels — the House ways and 
means committee and the Senate 
finance committee — are working 
to convert a skeleton White House 
tax proposal into concrete legisla-
tion, which they hope to unveil in 
early November.

Republicans broadly agree on 
the need for major reform that 
would include everything from 
simplification of the tax code to 
tax cuts, but there are big differ-
ences on how to fund the cuts and 
whether the tax reform package 
would increase the budget deficit.

Mr Trump angered some Re-
publicans this week by saying that 
the tax bill would not affect 401K 
pension plans, after signs that the 
committees were considering 
imposing much lower caps on the 
amount of tax-deferred contribu-
tions that people can make to their 
401K plans. Some lawmakers worry 
that his public comments will only 
serve to complicate efforts to craft 
legislation that can pass Congress.

“If you start taking things off 
the table before you get started 
you make that very difficult,” Mr 
Corker said. “What I hope is go-
ing to happen is the president will 
leave this effort ... to the tax-writing 
committees ... and not begin taking 
things off the table that ought to be 
debated in these committees.”

Tennessee Republican Senator Bob Corker talks to the media on Capitol Hill on Tuesday © Bloomberg

Feud re-erupts between president and Republican senator as tax reform looms

Bob Corker accuses ‘utterly 
untruthful’ Trump of ‘debasing’ US

DEMETRI SEVASTOPULO



Strong earnings reports 
drive Dow to fresh record
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What you need to know
Caterpillar and 3M shares jump after 
results
S&P 500 also resumes upward mo-
mentum
Bund yields and euro rise ahead of 
expected ECB taper announcement
Nikkei rises for 16th successive session 
after Abe election win
Brent oil up 1.2 per cent

Overview

US stocks resumed their up-
ward momentum — with the 
Dow Jones Industrial Average 

notching up yet another record intra-
day high — as strong earnings from 
the likes of Caterpillar and 3M helped 
improve Wall Street’s mood.

The more “risk-on” tone helped 
fuel a sell-off for government bonds 
on both sides of the Atlantic. German 
Bunds led the way as eurozone survey 
data did little to alter expectations that 
the European Central Bank would 
this week unveil plans to reduce — or 
taper — its monthly bond purchases.

The euro was higher across the 
board, while the New Zealand dollar 
sank to a five-month low against its US 
namesake as the country’s incoming 
government said it planned to review 
and reform the mandate of the coun-
try’s central bank.

Hot topic
With the ECB widely expected to 

announce a “lower for longer” strategy 
for its asset purchase programme, 
there was plenty of focus on the day’s 
eurozone purchasing managers’ and 
bank-lending surveys.

The composite PMI slipped to 55.9 
in October from 56.7, driven by a softer 
reading from the services sector — 
although analysts said the survey still 
pointed to healthy economic growth.

You know the spiel. The west 
exported inflation to China 
and in return China sent us 

back deflation.
What’s more, the cosy relation-

ship has been compromising the 
west’s ability to influence inflation 
rates via monetary policy ever since.

But how about this for a counter 
narrative?

Diana Choyleva of Enodoeco-
nomics believes it’s not the export 
of deflation from China we should 
be worrying about at this point as 
inflation.

As she noted in a report last week 
(our emphasis):

While most global investors ex-
pect Beijing to manage success-
fully its transformation to a better-
balanced development model, the 
minority who view the challenge as 
unsurmountable and expect some 
sort of crisis worry about China 
exporting deflation to the rest of the 
world. But my analysis suggests that 
it is Chinese inflation that markets 
will have to contend with in coming 
quarters.

China’s official GDP deflator 
shows inflation is quickening – and 
Enodo’s real GDP deflator reveals a 
sharper acceleration than the official 

St James’s Place buoyed by 39th quarter of inflows

“The weak headline for the October 
PMI should not worry the ECB too 
much as businesses indicate the fastest 
job growth since the survey started in 
1997 and selling prices increased at 
the fastest pace since June 2011,” said 
Bert Colijn, senior eurozone econo-
mist at ING.

He added that the bank-lending 
survey showed that lending continued 
to support the recovery.

“One very supportive argument for 
the ECB’s anticipated tapering plans is 
that the survey indicates that quantita-
tive easing has helped to ease credit 
conditions and that negative rates have 
had a positive impact on the volumes 
of lending in the eurozone.”

David Simner, a portfolio manager 
at Fidelity International, highlighted 
that market expectations in recent 
months had shifted towards the ECB 
making a smaller amount of monthly 
purchases, paired with an extension of 
the QE programme.

“While estimates vary, consensus 
now expects monthly purchases to fall 
from the current €60bn per month to 
around €30bn and the QE programme 
to be extended by nine months,” he 
said.

“Such a scenario would allow the 
ECB to remain engaged for a longer 
period of time, and help push expec-
tations of the first rate hike further 
into 2019.

“Moreover, from a technical per-
spective, while the net flow effect will 
be negative for European government 
bonds, reinvestment of upcoming 
maturity will partially mitigate the net 
impact on the market.”

The yield on the 10-year German 
Bund — which moves in the opposite 
direction to its price — rose 4bp to 0.48 
per cent, its highest level in almost 
three weeks. Spanish and Italian 10-
year yields rose by similar amounts.

measure – but the CPI, the gauge 
most investors follow, points to sub-
dued price pressures.

Something does not add up. Infla-
tion measured by the CPI has long 
diverged markedly from inflation 
measured by the GDP deflator. There 
should be a divergence, because they 
measure different things. Because 
the CPI fixes the weights of different 
goods and services based on their 
share in overall consumption, usu-
ally over the course of a year, it fails 
to capture any switches to alternative 
goods or services during that year.

But the difference now is too large to 
be explained purely by the deflator cap-
turing the substitution of items whose 
price is rising fast with items whose 
price is rising more slowly, or vice versa.

According to Choyleva the main 
drag on CPI inflation in recent 
months has been food price infla-
tion, which turned negative in 2017. 
The cause was a severe oversupply of 
fresh produce. Once food and energy 
is stripped out of the equation, how-
ever, China’s core CPI has accelerated 
to 2.3 per cent in September from 1.3 
per cent in early 2016.

That said, it won’t be until China 
publishes its export and import price 
data for September that we will get a 
proper insight into what was going on 
last month, says Choyleva.

• Rangebound FTSE 100 swings 
between narrow gains and losses for 
third day in a row

High customer retention and 
strong growth in new invest-
ments buoyed blue-chip fund 

manager St James’s Place as a range-
bound FTSE 100 swung between nar-
row gains and losses for a third con-
secutive day.

Consensus forecasts of net inflows 
for the third quarter were beaten by 
20 per cent as the £2.4bn total was also 
more than 40 per cent higher than the 
equivalent period in 2016.

“Retention levels of clients’ assets 
under management remain resilient 
at 95 per cent,” said UBS analyst Colm 
Kelly. “Pension inflows remain the 

key driver due to high growth in pen-
sion transfers with no evidence of a 
slowdown.”

The 39th straight quarter of positive 
net inflows lifted the St James’s shares 
by 2 per cent to £11.93, but other ana-
lysts warned of much more difficult 
territory ahead for wealth managers.

“These are an encouraging set 
of numbers but we remained cau-
tious on St James’s Place’s prospects 
due to what we see as increasing 
volatility in global capital markets 
stemming from recent geopolitical 
events, for example Brexit, upheaval 
in Spain and threat of North Korea,” 
said Firdaus Ibrahim of S&P Global 
Market Intelligence, maintaining 
“sell” and a 12-month price target 
of £11.

The FTSE 100 once again made 
just a fractional move higher of 2.09 
points to 7,526.54 after Friday and 

Monday’s broadly flat sessions.
“Pockets of woe in the market 

have not been enough to really 
knock the FTSE 100 off course,” said 
Kathleen Brooks of City Index. “It 
is following the general trend in 
markets right now which is to inch 
higher for a few sessions before pull-
ing back — not exciting territory for 
traders but it also doesn’t herald the 
much anticipated sell-off.”

L e i s u re  g ro u p  W h i t b re a d 
weighed on the London market as 
its shares sank 4.8 per cent to £37.53 
amid worries over sales growth at its 
Costa Coffee outlets.

“Premier Inn is performing sol-
idly but given the weaker consumer 
environment and increased competi-
tion, the backdrop is making it dif-
ficult for Costa to deliver like-for-like 
sales growth,” said Goodbody analyst 
Eamonn Hughes.

“Markets are not prepared for 
China exporting inflation”

Jayne-Anne Gadhia, chief executive 
of Virgin Money, has warned that 
sexism is deeply embedded in the 

financial services industry, citing sev-
eral examples of discrimination she has 
encountered in her 25-year career and 
calling out investment banks for failing 
to back a government charter to promote 
gender diversity.

Ms Gadhia, who led a government 
review of women in financial services, 
did not name the investment banks, 
but they are understood to be Gold-
man Sachs and JPMorgan Chase.

Speaking to MPs on the Commons 
Treasury select committee on Tues-
day, Ms Gadhia said that while the 
situation was improving, with more 
women speaking out about their expe-
riences of sexism, “there is definitely 
a long way to go”.

The Virgin Money boss, who 
worked at Royal Bank of Scotland 
from 2001 to 2006, said there was 
“undoubtedly ... a sort of pervading 
sexism” at the bank.

“I remember a very senior woman 
[at RBS] being very upset one day tell-
ing me that she was expected to sleep 
with her boss,” Ms Gadhia told MPs, 
adding: “That sort of thing of course 

means there are issues for women in 
progressing through financial services.”

An RBS spokesperson said the al-
legations were “shocking and clearly 
unacceptable no matter how historical 
they may be”, adding: “We actively en-
courage anyone who has experienced 
inappropriate behaviour to come for-
ward so we can investigate.”

Ms Gadhia also said she had con-
tinued to face resistance to the Women 
in Finance Charter, a Treasury initiative 
launched last year to improve gender 
diversity in the sector. She said a senior 
executive had recently asked her why he 
should hire a women for a top job “when 
she could turn round the next day and 
say, ‘I’m pregnant’”.

The Virgin Money boss said some 
large companies had rebuffed requests 
to sign up to the charter, including “two 
investment banks”. Ms Gadhia did not 
name the banks, but they are under-
stood to be Goldman and JPMorgan.

A spokesperson for Goldman said it 
supported the objectives of the Women 
in Finance Charter, but added: “As a 
global firm, it is challenging for us to 
make a regional commitment by signing 
up to the charter, however we will con-
tinue to look at ways to align our diversity 
efforts with the charter’s objectives.”

JPMorgan said: “We’re supportive of 

the goals of the charter and are open to 
signing it as the programme develops.”

Ms Gadhia’s report for the Treasury 
found that in a sector of more than 2m 
people, women occupy only 14 per cent 
of top jobs in UK finance. On average, 
women are paid 40 per cent less than 
men in the financial services sector, 
compared with 20 per cent in other sec-
tors, according to the report.

More than 140 firms have signed 
up to the Women in Finance Charter, 
and about a quarter of signatories have 
committed to achieving a 50-50 gender 
balance at their most-senior executive 
levels by 2025.

But while the firms that have signed 
up to the charter represent more than 
half of all employees in the sector, Ms 
Gadhia said they were still a small mi-
nority of financial services firms. She 
called on women to ask if their company 
has signed up to the charter, adding: “If 
you don’t like the answer, get out and 
join a firm that has.”

The Virgin Money boss also told 
MPs that the insurance sector was lag-
ging behind banking when it comes to 
promoting diversity, telling MPs she was 
turned down for a promotion in 1994 at 
Norwich Union, now part of Aviva, when 
an executive said she did not have the 
characteristics to lead a sales force.

MARTIN ARNOLD

Virgin Money boss warns sexism 
is still rife in the City of London
Gadhia cites personal examples and points to Goldman and JPMorgan over charter
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Dividend fears take toll on GE shares

Shares of General Electric 
Co. GE -6.34% took another 
pounding on Monday, re-
flecting investor fears that 

a conglomerate that was once the 
bluest of blue chips faces chal-
lenges daunting enough to force 
a dividend cut.

At least six analysts have either 
downgraded the stock or cut their 
year-ahead price targets since 
Friday, when the Boston-based 
conglomerate missed analysts’ 
earnings expectations and slashed 
its forecasts. GE’s new chief ex-
ecutive, John Flannery, called 
the quarterly performance “un-
acceptable” and said he would 
review the company’s 24-cent 
quarterly dividend.

Mr. Flannery’s remarks forced 
many investors and analysts to 
reassess their estimates of the 
company’s earnings power, sales 
growth and capacity to return 
cash to shareholders in the form 
of dividends and share buybacks.

On Monday, GE fell $1.51, or 
6.3%, to $22.32, making it the worst 

performer in the Dow Jones Indus-
trial Average on a day when the 
index declined by 0.2% to 23273.96. 
The stock is down 29% so far this 
year, while the S&P 500 is up 15%.

The rout is the latest sign 
that GE, once the most-valuable 
company in America, is facing 
existential challenges revolving 
around its size, business mix and 
cost structure.

Many analysts and investors 
said they believe Mr. Flannery is 
well equipped to handle the task, 
but few think the company is on 
the verge of turning around a run 
of bad news that has shredded $86 
billion in market value this year.

GE shareholders range from 
mom-and-pop investors to Amer-
ica’s biggest institutions and mon-
ey managers, such as BlackRock 
Inc., BLK -0.47% Capital Group 
and Fidelity Investments. Many 
said they are continuing to hold 
on to GE shares, reasoning that 
the firm’s broad array of business 
lines and its reputation for cul-
tivating top managers will make 
the investment a winner in the 
long term.

Central bankers cling to 
stimulus amid weak inflation

VW wins approval for diesel-emissions fixes

Volkswagen AG VLKAY 
-0.31% won approval 
from U.S. and California 
environmental regula-

tors for fixes to more than 38,000 
diesel-powered vehicles rigged 
to dupe emissions tests, avoiding 
the prospect of a more expensive 
undertaking to repurchase them 
from aggrieved consumers.

The U.S. Environmental Pro-
tection Agency and California Air 
Resources Board approved the 
German auto giant’s plan for the 
repairs to Volkswagen, Audi NSU 
-0.94% and Porsche sport-utility 
vehicles with 3-liter engines that 
will address illegal defeat-device 
software that allowed them to 
pass government emissions tests 
and then pollute far beyond legal 

limits on the road, the company 
and regulators said Monday.

The approvals cover 2013-2016 
Volkswagen Touareg and Porsche 
Cayenne SUVs and 2013-2015 
Audi Q7 SUVs. Some of the vehi-
cles will receive updated software 
while others will also have their 
hardware modified, regulators 
said. Dealers will perform repairs 
free of charge.

A Volkswagen spokeswoman 
said the company was “pleased 
that it has received regulatory 
approval” for the fixes and was 
“working closely with our regu-
lators to develop approved solu-
tions for the remaining [affected 
3-liter-engine] vehicles as quickly 
as possible.”

The approvals to fixes on the 
SUVs were granted after the EPA 
and California officials received 

test data and technical informa-
tion demonstrating the modifi-
cations would bring the vehicles 
into compliance with emissions 
standards without worsening 
their reliability or durability, 
regulators said.

The development saves Volk-
swagen billions of dollars po-
tentially owed under the terms 
of a court-approved settlement 
addressing more than 80,000 
diesel-powered vehicles that 
regulators flagged for featuring 
illegal emissions software.

A federal judge in May ap-
proved Volkswagen’s agreement 
to pay $1.2 billion to repurchase 
some of the vehicles and fix the 
rest. The settlement put Volkswa-
gen on the hook for up to roughly 
$4 billion to repurchase them all 
absent approval from regulators 
for proposed fixes to the bulk of 
the vehicles.

Volkswagen has acknowl-
edged installing the illegal soft-
ware on nearly 600,000 vehicles 
in the U.S. and some 11 million 
globally. The auto maker pleaded 
guilty to criminal charges earlier 
this year to settle a U.S. Justice 
Department probe. In the U.S. 
alone, Volkswagen has reached 
legal settlements with prosecu-
tors, regulators, consumers, deal-
ers and state attorneys general 
collectively eclipsing $20 billion 
depending on how many vehicles 
the auto maker repurchases.

L
eaders of the world’s larg-
est central banks indi-
cated that weak inflation 
in advanced economies 
could prolong the post-

crisis era of easy money policies.
Despite a broad-based im-

provement in the global economy, 
wages and consumer prices re-
main stubbornly low, making cen-
tral bankers wary of removing their 
stimulus measures too quickly, 
they told a Group of 30 banking 
conference here on Sunday.

Their concerns contrasted 
with the generally upbeat tone 

that prevailed during last week’s 
fall meetings of the International 
Monetary Fund and World Bank, 
and they suggest that there is 
still work to do to get the world’s 
economy on track nearly a de-
cade after the onset of the global 
financial crisis.

As the outlook has brightened, 
many central bankers are tiptoeing 
toward scaling back their efforts 
to boost growth. Some are further 
along than others.

The U.S. Federal Reserve has 
been slowly raising short-term 
interest rates for almost two years, 
but the European Central Bank is 
just now nearing the point where it 

can ease up on economic stimulus 
and the Bank of Japan is still no-
where near paring back.

Yet officials from all three cen-
tral banks said weak inflation read-
ings could keep them from moving 
too rapidly.

Fed Chairwoman Janet Yellen 
said she expected the U.S. central 
bank to continue slowly raising 
short-term rates, but she expressed 
caution about how weak inflation 
might affect that path.

Gradual increases in the Fed’s 
benchmark federal-funds rate 
“are likely to be appropriate over 
the next few years to sustain the 
economic expansion,” she said, 
without specifying when the next 
rate increase would come.

Fed officials are watching price 
pressures closely, Ms. Yellen said, 
as the “biggest surprise in the 
U.S. economy this year has been 
inflation.”

Fed officials at their September 
meeting penciled in one more 
short-term rate increase this year 
and three more in 2018. The Fed 
has raised rates four times since 
December 2015 and this month 
began shrinking its portfolio of 
bonds purchased to support the 
economy by lowering long-term 
rates after the financial crisis.

SPENCER JAKAB

MIKE SPECTOR

Natural Gas prices may surprise this winter

After nine years of booming 
production of natural gas, 
this winter could be one of 
the rare instances when 

supply and demand conspire to 
drive up prices.

Those expecting prices to rise 
have had plenty to point to on 
the demand side of the equation: 
Scores of industrial plants have 
sprung up to take advantage of 
cheap fuel, the U.S. has become 
a major exporter of gas, and coal 
plants are closing in droves in favor 
of environmentally friendlier and 
more flexible gas-fired generators.

The supply side of the ledger 
has been just as dynamic, though. 
The recent boom in oil drilling in 
shale basins such as the Permian 
has unlocked cheap gas almost as a 
byproduct. New pipelines will make 
it easier for the fuel to reach market. 
U.S. natural gas production is seen 

rising for the eighth month in a row 
in November to a new record.

Even so, this winter could see 
prices go up. No matter how much 
gas is being produced, the heating 
season, which runs roughly from 
November through April, sees un-
derground gas inventories depleted 
far faster than supply can replenish 
it. The “injection season,” which 
unofficially ends in two weeks, is 
when the surplus is built up.

Last Thursday, the U.S. Energy 
Information Administration re-
ported that gas in underground 
storage stood at 3.646 trillion cubic 
feet, or 4.7% less than the same 
week a year ago. That isn’t a huge 
difference, but it might be if this 
winter is extra cold because of La 
Nina conditions, as some clima-
tologists predict. Analysts at The 
Natural Gas Supply Association, 
American Gas Association and 
Barclays Capital all have noted the 
possibility of a frigid winter.
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University of Wisconsin Business School 
to vote on halting M.B.A. admissions

uled for 45 minutes, the meeting 
stretched to nearly two hours as 
students questioned the dean 
about potentially cutting the 
program.

Faculty are scheduled to vote 
on whether to halt M.B.A. admis-
sions in early November as part 
of a wider review of the school’s 
programs, which will evaluate 
whether or not the school should 
shutter the full-time degree for 
good, while expanding on other 
more flexible and shorter pro-
grams. The vote would go into 
effect immediately, eliminating 
the two-year M.B.A. class of 2020.

In a posting on its website 
Monday, the school said its 
portfolio review was prompted 
by competing demands for re-
sources and “a changing market 
for graduate business education.”

Some 104 students enrolled 
in Wisconsin’s M.B.A. program 
this fall, down 11% from 2010, 
according to a school spokesman. 
Though elite programs at Harvard 
University and Stanford Univer-
sity continue to attract applicants, 
some schools outside the top tier 
are finding it harder to maintain 
interest in the two-year M.B.A.

Officials at the Wiscon-
sin School of Business 
have proposed sus-
pending admissions 

to its full-time master’s in busi-
ness administration program for 
a year.

At a time when students want 
shorter, more targeted degrees, 
the school at the University of 
Wisconsin-Madison may be-
come the latest to discontinue 
its flagship M.B.A. program. The 
University of Iowa’s Tippie Col-
lege of Business and Wake Forest 
University’s business school have 
also ended their full-time M.B.A. 
programs recently, citing flagging 
student demand.

The proposal has touched a 
nerve with students and alumni, 
who say a vote to halt M.B.A. 
admissions at Wisconsin, one of 
country’s oldest business schools, 
could effectively end the pro-
gram.

Hundreds of the business 
school’s students and staff as-
sembled Monday for a town- hall 
meeting with Dean Anne Massey, 
attendees said. Originally sched-

Global markets pause ahead of 
earnings, Central bank moves

The world of ultralow interest 
rates is a waking nightmare 
for life insurers and pen-

sion companies, especially those 
which guaranteed high returns 
to customers. One option is to 
get someone else to manage the 
problem.

A couple of large sales in Europe 
could test the market and unlock 
value for investors. Ergo, a division 
of Munich Re , MURGY -1.36% 
and Italy’s Generali are exploring 
options for books of old German 
policies, which have combined as-
sets of €100 billion ($117.5 billion). 
Similar consolidation has already 
happened in the U.K. and more 
recently the U.S., where Apollo 
Global Management APO 0.37% 
built Athene Holding ATH 0.43% 
through a string of deals and then 
raised $1 billion listing it in New 
York last year.

Insurers’ troubles are tied to 
long-term investment products 
and annuities that guaranteed 
high returns or lifetime incomes, 
which were easier to fulfill before 
the financial crisis and era of 
quantitative easing.

Selling these old policies on 
is sensitive with regulators and 
customers, provoking fears that 
payouts may be disrupted. New 
owners, often private equity-
backed vehicles, might make risk-
ier investments to get more profit 
after meeting liabilities, which 
can last for 20 years or more. That 
said, specialist consolidators can 
be better managers of old policies, 
rather than a less interested insur-
ance group that wants to sell new 
policies and sees the old business 
as a burden.

New owners can make the 
business work better by investing 
specifically for higher-cost legacy 
policies and centralizing asset 
and capital management for sev-
eral books of business. They can 
also find savings in reinsurance, 
tax and administration costs by 
bringing these things together in 
cheaper locations, such as Ireland.

A huge volume of such assets 
sit in Germany, which was long 
seen as resistant to sales. That 
is changing. Regulators have 
approved several smaller deals 
by three private-equity backed 
groups, which would be the most 
likely bidders for Ergo’s and Gen-
erali’s German business.

Apollo’s Athene has done a 
couple of deals in Europe through 
a sister company, Athora, which 
has privately raised more than €2 
billion from long-term investors.

Insurers unload 
problems into 
private equity’s arms G

lobal stock markets 
mostly edged higher 
Tuesday as investors 
took positions ahead 
of several earnings re-

ports and key central bank moves.
Futures pointed to a 0.1% opening 

gain for the S&P 500, following a loss 
Monday after disappointing earnings.

The Stoxx Europe 600 index 
was down 0.1% after lower-than-
expected economic numbers, 
while bourses across Asia finished 
mostly higher.

Investors were focused on the 
next batch of profit reports, with 
nearly 200 companies in the S&P 
500 on the week’s earnings calen-
dar, according to FactSet. Strong 
results in previous quarters, as well 
as solid economic growth around 
the world, have underpinned 
stock markets and pushed them 

to record highs.
“It’s a busy week for markets but 

risk assets continue to perform,” 
said Richard Benson, co-head 
of portfolio investments at $18 
billion fund Millennium Global 
Investments.

Central banks are another fo-
cus for investors this week. The 

European Central Bank is set to 
announce changes to its massive 
bond-buying program after its 
meeting Thursday. Economists ex-
pect the ECB to reduce its monthly 
asset purchases, possibly by half, 
but also to extend the program for 
a number of months into 2018.

Investors “need to exercise 

caution as markets enter a differ-
ent phase with less central bank 
support than has been the case 
over the past decade,” said David 
Simner, portfolio manager at Fidel-
ity International.

On Tuesday, IHS Markit said its 
composite Purchasing Managers 
Index for the eurozone—based on 
survey responses from manufac-
turers and service providers—fell 
to 55.9 in October from 56.7 in 
September. The index still points to 
solid growth, with 50 demarcating 
a rise from a contraction in output.

Also of interest to markets, 
U.S. President Donald Trump is 
expected to unveil his pick for the 
new leader of the Federal Reserve 
within the next 10 days from a 
roster of candidates that include 
current Fed Chairwoman Janet 
Yellen. Late Monday, Mr. Trump 
said he was “very, very close” to 
naming his choice.

LAURA MECKLER & SHANE HARRIS

U.S. to allow refugees from all 
countries but with new rules

The Trump administra-
tion will allow refugee 
admissions to the U.S. to 
resume for all countries 

but with new rules meant to bet-
ter vet applicants, administra-
tion officials and others familiar 
with the planning said.

The White House plans to 
announce the resumption of ad-
missions and at least some of the 
new rules on Tuesday, officials 
said.  Refugee admissions had 
generally been halted in June, 
with some exceptions.

Under the new rules, the ad-
ministration will collect more bi-
ographical data, such as names 
of family members and places 
of employment, officials said. 
The administration will also do 
more to mine social media posts 
to see, for instance, if refugees’ 
public pronouncements are 
consistent with the stories they 
offer in their applications, the 
officials said.

In addition, officials who 
do the screening at the U.S. 
Citizenship and Immigration 
Services agency, which is part 
of the Department of Homeland 
Security, will be given new guid-
ance and better training aimed 
at detecting fraud on the part of 
applicants, one person said.

The refugee program was 

put on hold in June for 120 days 
as part of the larger travel ban 
ordered by President Donald 
Trump designed to thwart po-
tential terrorists. That period 
expires on Tuesday.

Under the new order being 
issued, refugee admissions will 
resume for all countries. How-
ever, one person familiar with 
the planning said that people 
from 11 targeted countries will 
be subject to additional vetting 
that will slow down the process 
for them.

The vetting process can be 
particularly challenging because 
applicants have been forced to 
flee their home countries and 
often don’t have documents 
that are helpful in confirm-
ing identity and other details 
typically used in screening. In 
addition, their home countries 
are often unwilling or unable to 
cooperate.

Advocates for refugees have 
long pointed to the lengthy 
process that applicants undergo 
already and say that the existing 
vetting process is more than 
adequate.

“The United States’ refugee 
vetting procedures—which in-
clude extensive and compre-
hensive interviews as well as 
multiple rounds of security 
vetting with an array of U.S. and 
international intelligence and 
law enforcement agencies—are 
widely recognized as the most 
stringent in the world,” said a 
statement last month from the 
advocacy group Human Rights 
First. The group cited support 
for the program from national 
security officials in both politi-
cal parties.

PAUL J. DAVIES

GEORGI KANTCHEV

KELSEY GEE
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The Professional Excel-
lence Foundation of 
Nigeria (PEFON) has 
said that to move the 

country to its enviable posi-
tion in the comity of nation’s, 
professionals have a role to play 
in driving excellence and good 
corporate governance.

Dipo Bailey, founder/chair-
man of council, PEFON made 
the remark at the induction 
and investiture of new mem-
bers into the foundation held 
in Lagos. Bailey said that the 
objectives of Foundation are to 
identify Nigerian professionals 
at home and abroad who may 
wish to be part of the founda-
tion, and to recognise those of 
them who have excelled in their 
professions.

According to him, the foun-

PEFON underscores role of professional excellence in nation building

South Africa to grab more market share in Nigeria’s wine market

Factories bleed as Apapa roads 
ground Nigerian economy

T
he ramshackle state 
of roads leading 
to Apapa and Tin 
Can ports in Lagos 
is having a severe 

and damaging impact on the 
Nigerian economy, with raw 
materials taking much lon-
ger to reach the factories and 
export products perishing 
before getting to destination 
countries.

Manufacturers say their 
imported raw materials take 
more than one week to get to 
factories, as against the typi-
cal three days it took last year 
and before.

They add that truck drivers 
charge an extra N50,000 for 
any day exceeding two or three 
and that apart from adding 
to an already bloated cost of 
production, the situation is 
preventing them from meeting 
revenue and profit projections.

“As long as the truck driv-
ers are using the Apapa road 
while construction is going on, 
the rehabilitation of roads will 
take a long time. Due to what 
factories and the economy 

South Africa may grab 
more market share in 
Nigeria’s wine mar-
ket as global wine 

production is expected to 
hit an all-time low in half 
a century due to extreme 
weather in Italy, France and 
Spain, according to a global 
wine organisation.

The Paris-based Interna-
tional Organisation of Vine 
and Wine (OIV), has fore-
cast that total world output 
would fall by 8.2 percent 
from last year to about 247 
million hectolitres. This has 
potential to raise prices and 
dissipate a global surplus 
caused by a demand slump 
in the wake of the financial 
crisis.

are going through, close down 
the Apapa ports and use other 
ports across the country, until 
the construction in Apapa 
is over,” said Frank Udemba 
Jacobs, president of the Manu-
facturers Association of Nige-
ria (MAN).

Jacobs said one mode of 
transport is not sufficient for 
Apapa and that tank farms 
should be moved elsewhere. 

Similarly, the export of Ni-
geria’s major commodities, 
such as cashew, cocoa, sesame 
seeds, ginger, hibiscus flower, 
gum arabic and shea nuts, 
have dropped by 85.29 percent 
in the last three months, on the 
back of the poor state of Apapa 
roads. 

“An exporter, who ships 
1,700 tons of commodities per 
day, under normal circum-
stances, when Apapa road was 
in good condition, now man-
ages to only ship between 100 
and 250 tons, and this is bad 
for business,” said Tola Fas-
eru, president of the National 
Cashew Association of Nigeria.

“These commodities are all 
perishable and if not shipped 
on time, will decay, meaning 

The OIV puts the value of 
the global wine industry at 
about 75 billion euros ($88 
billion). Countries with large 
grape harvests, such as Aus-
tralia and South Africa, will 
probably be more active in 
the wine trade this season.

Nigeria’s wine market 
was valued at $300 million 
in 2012 and projected to 
be worth over $370 million 
by 2015 and a compound 
annual growth rate (CAGR) 
of 6 percent with red wine 
accounting for 74 percent 
of sales. South African wine 
exports to Nigeria grew by 12 
percent for the 12 months to 
March 2012.

“Europe holds the lion’s 
share of the Nigerian market 
with 60 percent of volume 
sales, but South Africa is the 

great loss of income, liveli-
hood and export revenue for 
both exporters and the nation,” 
Faseru said.

He stressed that transac-
tion cycles for export are tak-
ing longer than necessary and 
foreign buyers are beginning 
to question the integrity of 
contracts they enter into with 
Nigerians.

Faseru alledged that the 
Apapa gridlock has given rise 
to corruption, as uniformed 
men now collect a bribe of 
N25, 000 on every container, 
while truck drivers have tripled 
their charges.

Apapa, a district once re-
spected in Lagos, is now un-
der siege. Entry and exit to 
this place that hosts Nigeria’s 
major ports—Tin Can and 
Apapa— have become a hard 
nut to crack. Access roads 
have become deplorable and 
truck drivers carrying 20-and 
40-foot containers are undoing 
each other in the mode of the 
survival-of-the-fittest. Apapa 
and Tin Can produce between 
N4 billion and N6 billion for 
the Nigerian government each 
day.

next biggest player with a 
22 percent volume  share” 
Sapta Bhattacharyya, associ-
ate vice-president of global 
research company, Aranca 
told the Drinks Business, a 
specialised wine publica-
tion.

Bhattacharyya estimates 
that 5.2 million people, rep-
resenting the top 10 percent 
of earners among Nigeria’s 
over 180 million popula-
tion, account for 43 percent 
of wine consumption in the 
country. With most econom-
ic activity taking place in 
Nigeria’s key cities of Lagos, 
Abuja, Kano, Kaduna, Onit-
sha and Port Harcourt, wine 
markets are being identified 
and developed with luxury 
hotels and restaurants cater-
ing to the affluent consum-
ers in these areas.  

MODESTUS ANAESORONYE

STEPHEN ONYEKWELU

CHUKA UROKO & ODINAKA ANUDU

dation would also recognise 
individuals home and away, 
who though do not possess 
professional qualifications, 
have established conglomer-
ates that have employed a large 
number of professionals.

 Bailey noted that the foun-
dation was committed to help-
ing youths to be profession-
ally qualified, adding that this 
would increase their chances 
of becoming employed. He 
stressed “We already have a 
committee in place to help the 
youths in that regard and we are 
planning to have a conference 
for professionals later in the 
year. He also said that PEFON 
was planning to raise scholar-
ship fund to assist youths to 
study and become profession-
als in various fields.

 According to Bailey, profes-
sionals have a lot to contribute 

in fostering growth and devel-
opment of the country.

Among the inductees in-
clude: Olakunle Ekundayo, 
who is the founder of Drug-
field Pharmaceutical Limited; 
Olufunke Aleshinloye, a lawyer 
who is currently the Regional 
Manager for NSITF in Lagos; 
Mumini Alao, group managing 
director, Complete Communi-
cation Limited( CCL).

Others are,  Adewale 
Sonaike, DMD, Business De-
velopment and Operations of 
Courteville Business Solutions 
Plc; Oye Ogundele ED, African 
Expansion; Olayiwola Adebayo, 
an expert Insurer, Risk Manage-
ment and Corporate Financing; 
Jude Onochie, a Mechanical 
Engineer, who works as banker 
but now working with Courte-
ville Business Solutions Plc, 
among others.

…as global wine production hits 50-year low on extreme weather
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Despite traction, oil prices still 
enmeshed in uncertainty 
FRANK UZUEGBUNAM

O
il prices have been 
on the rebound in 
recent times. West 
Texas Intermedi-
ate’s (WTI) 50-day 

moving average rose above 
the 200-day one, a bullish sig-
nal known as a golden cross. 
Growth in consumption has 
been stronger than expected 
this year, helping the recent 
price gain, but the speed of the 
expansion in US output has also 
proved hard to predict.

In the past three years, as US 
shale production ebbed and 
flowed, the Organization of Pe-
troleum Exporting Countries 
(OPEC) made historic shifts in 

above $60,” Jeremy Weir, chief 
executive officer of Trafigura, 
said at the Oil & Money confer-
ence in London.

Torbjoern Toernqvist, Gun-
vor CEO said he is cautiously 
optimistic about the oil mar-
ket for the year ahead. OPEC 
will probably sustain its pro-
duction cuts for at least an-
other six months because 
Russia and Saudi Arabia have 
shown they will do what is 
necessary.

The market has certainly 
tightened up in the last few 
months, said Ian Taylor, Vitol 
CEO but US shale producers 
still have the ability to drive 
down prices, just as they did 
back in 2014.

The disagreement between 
Glencore, Gunvor and Trafig-

production policy. 
WTI crude for November 

2017 delivery rose 18 cents to 
settle at $51.47 a barrel. Total 
volume was about 23 percent 
below the 100-day average. 
The more-actively traded 
December contract added 33 
cents to end the session at 
$51.84. Brent for December 
settlement climbed 52 cents 
to settle at $57.75 a barrel. 
The global benchmark crude 
traded at a premium of $5.91 
to December WTI.

Despite the traction, oil pric-
es are still enmeshed in huge 
uncertainty. The world’s biggest 
oil traders say crude oil prices 
could rise above $60 a barrel in 
a year or it might fall to $45.

“Towards the back end of 
next year we are going to be well 

ura on the bullish side, and 
Vitol Group on the other, un-
derscores the huge uncertainty 
over the key drivers of oil supply 
and demand.

The International Energy 
Agency (IEA) has increased its 
estimate for 2017 oil demand 
growth in each of the past four 
months, now predicting the 
strongest expansion in two 
years. OPEC disagrees, fore-
casting internally that the in-
ventory surplus will finally clear 
by the third quarter of 2018. The 
big difference in their outlooks 
comes down to the strength of 
supply from outside the pro-
ducer group. The IEA sees an 
extra 1.5 million barrels a day of 
non-OPEC oil production next 
year, 600,000 above OPEC’s es-
timate.

WEST AFRICA ENERGY
oil    gas    power
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analysis

Source: OPEC

OPEC weekly basket price
DAY PRICE

20/10/17 55.72

13/10/17 54.41

6/10/17 54.38

29/09/17 55.78

22/09/17 54.22

Breaking down the 
sea Trucks Group-WaV 
conundrum

Page 5

Finance    People     
appointments

Page 6

stakeholders to discuss 
strategy to deepen 
local content at PnC 
confab

L-R: Gaius Jackson-Obaseki (pioneer president/ member advisory board, NGA); Maikanti Baru (GMD-NNPC/chairman, advisory board of NGA); 
Dada Thomas (president, NGA and Charles Osezua (past president /advisory board member of NGA) at the “Night With Maikanti Baru” and 
Inauguration of Nigerian Gas Association Advisory Board held in Lagos recently
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Rehoboth’s 60,000 bpd modular 
refinery waiting on FG’s guarantees

W
ithin the 
next 18 
m o n t h s 
N i g e r i a 
c o u l d 

have 60,000 barrel per 
day modular refinery in 
Kolo Creek, Bayelsa State 
that will help to keep the 
value from crude oil in 
country, if the promoters 
of Rehoboth Refinery suc-
ceeds in securing Federal 
Government’s guarantees 
and incentives.

As crude oil prices 
struggle to leave the 
floor, analysts say Nigeria 
should look to increase 
the value of the commod-
ity rather than a strategy 
of drilling for more oil. 
It also has the prospects 
to add more value to the 
economy cutting the cost 
of fuel importation, re-
ducing subsidies, check-
ing militancy by creating 
jobs and shoring up oil 
producing states’ rev-
enue.

Nigerian banks, of 
whom loans to the oil 
and gas sector constitute 
about 40 percent of their 
bad loan portfolio, are 
unwilling to lend to proj-

African Petroleum 
Corp has begun 
arbitration pro-
c e e d i n g s  ov e r 

Gambia’s decision to strip 
the company of its rights 
to explore for oil in two 
offshore areas.

The Norwegian-listed 
company said in a statement 
that two wholly-owned sub-
sidiaries had requested ar-
bitration with the United 
States-based International 
Centre for the Settlement 
of Investment Disputes “to 
protect its interests in the A1 
and A4 licences”.

Licence area blocks A1 
and A4 are thought to con-
tain up to 3 billion barrels of 
oil and lie next to licences 
in neighbouring Senegal, 
where big discoveries have 
been made.

Gambia said in August 

Algeria aims to 
amend its energy 
law in 2018 as it 
plans to improve 

contract terms to attract 
needed foreign investment, 
authorities said, giving the 
first timeline for a much-
anticipated move.

Algeria relies heav-

ects in the sector. This im-
pedes the ability of inves-
tors in the sector to obtain 
loans to finance projects 
and the promoters of Re-
hoboth Refinery are not 
exempted.

Elaborating on the na-
ture of these guarantees 
and incentives that can 
help the refinery get off 
the ground, Joe Attueyi 
said: “If you are buying 
equipment from the US, 
the US Exim bank will 
fund the purchase of the 
project on a debt basis 
provided you are buying 
from a US manufacturer 
but they need a local bank 
guarantee. Today, there 
is no local bank that can 
provide this guarantee 
so you are caught in rock 
and a hard place.

“Our view is that only 
the Federal Government, 
using one of its numerous 
agencies either the local 
content board, Bank of 
Industry or Central Bank 
of Nigeria (CBN) scheme 
can break that logjam.”

On October 19, the 
Bayelsa State government 
and Rehoboth Refinery 
signed a memorandum 
of understanding on the 
construction of a 60,000 

that African Petroleum’s 
licences had expired and 
were now open for re-
licensing, accusing the 
company of failing to meet 
its commitments, charges 
denied by African Petro-
leum.

“Arbitration is certainly 
not our preferred route. 
However, we believe ar-
bitration is necessary to 
protect our interests in 
these licences, in which 
we have made significant 
investment over the years,” 
the company’s CEO Jens 
Pace said in the statement.

Pace has held talks 
with Gambian President 
Adama Barrow, who re-
placed long-ruling dic-
tator Yahya Jammeh in 
January, but they have 
yielded no agreement. 
Pace said that the compa-
ny remained open to set-
tling the dispute through 
dialogue.

Fafa Sanyang, Energy 
Minister said that Gam-
bian authorities had been 
notified of African Pe-
troleum’s move to seek 
arbitration but could not 
comment until the justice 
ministry had a chance to 
study the case.

ily on energy revenues to 
balance state finances, 
which have been hit sig-
nificantly by a drop in 
global oil prices and stag-
nation in domestic out-
put of oil and gas.

“Work has started. The 
first draft will be ready 
by May-June,” Mustapha 
Guitouni, Energy Minis-
ter said, referring to gov-
ernment plans to amend 
the law. “We need time to 
prepare a good law. This 
law will come at the right 
time.”

Foreign energy firms 
have mostly stayed away 
in recent years, com-
plaining about bureau-
cracy and tough contract 
terms.

bpd modular refinery in 
Kolo Creek, Bayelsa state, 
at the cost of $120 mil-
lion within the next 18 
months. The state is tak-
ing 10 percent stake for its 
support which includes 
partnership in securing 
land and investment drive

“Our fundamental role 
is to enable private sector 
investors do what they do 
best and the effort which 
Rehoboth Refinery has 
made in the last couple of 
years and the milestones 
they have achieved in this 
modular refinery project, 
we thought it fit that we 
should signal our own 
commitment to the proj-
ect,” said Kemela Okara, 
Bayelsa State’s Commis-
sioner for Trade, Industry 
& Investment at the offi-
cial MoU signing ceremo-
ny in Lagos.

Rehoboth Refinery has 
done the two seasons’ 
environmental impact 
assessment and secured 
approval from all the 
regulatory bodies and the 
state government has fa-
cilitated their getting cer-
tificate of occupancy for 
the land.

In 2008, the Depart-
ment of Petroleum Re-

Brief

Gambia:
African Petroleum seeks arbitration 
over Gambia oil dispute

Algeria:
Algeria sees energy law 
amendment by end of 2018

Snapshot

Estimated 
amount that 

Rehoboth 
Refinery will 
to spend to 
deliver its 
modular 

refinery in 
Kolo Creek, 

Bayelsa State 

$120m

sources (DPR) issued Re-
hoboth Refinery a 12,000 
bpd License To Establish 
(LTE) but the company 
has ambition to scale to 
60,000 bpd and the pro-
cess of acquiring final ap-
provals now rests upon 
securing guarantees and 
incentives that will give 
comfort to its financiers.

“So we started with a 
first phase of 12,000 bpd 
which was the initial li-
cense we have estab-
lished, that will take about 
$120m, we have raised 
the equity side of it, the 
debt portion is about 60 
percent of that value. We 
have indicative offers for 
that debt but it needs cer-
tain guarantees, it needs 
certain incentives from 
the Federal Government,” 
said Attueyi.

Analysts say the con-
struction of these modu-
lar refineries will create 
value for even the Fed-
eral Government, cutting 
the cost of fuel importa-
tion, reducing subsidies, 
checking militancy by 
creating jobs and shoring 
up oil producing states’ 
revenue. To check com-
munal unrest, the pro-
moters of the refinery are 
offering local communi-
ties stake in the project.

L-R: Bekuochi Nwawudu, managing partner, CBO Capital (project financial adviser); 
Joe Attueyi, CEO, Rehoboth Refinery (project owner); Kemela Okara, Bayelsa State 
Commissioner for Trade & Investment; Tonbofa Ashimi, partner, Edward Ekiyor & Co 
(project legal adviser) & Valery Ngoufan, senior special adviser to the Governor of Bayelsa 
State on Trade and Investment during the MOU signing ceremony between Bayelsa State 
Government and Rehoboth Refinery Limited in Lagos recently. 
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‘CNG Adoption the next big thing 
for Nigeria’ industralisation ’

A
s Nigeria as-
pire through 
the federal 
g o v e r n m e n t 
constant pro-

jection to attain the sta-
tus of an industrialised 
nation, industry close 
watchers have pointed 
out that this can only be 
made possible when the 
right investment strategy 
is tailored towards natural 
gas resources.

Availability of power 
is the key requirement 
for any growing nation in 
the modern world for it to 
succeed in industrialisa-
tion, experts opined.

In their various sum-
mations, they are sad-
dened that Nigeria which 
pride herself to be the 9th 
largest gas reserve holder 
in the world with about 
190 TCF of natural gas can 
hardly generate and dis-
tribute sufficient power 
and this represents a huge 
challenge to the country.

Industry close watch-
ers observed that contrary 

to popular opinion, Nige-
ria is more of a gas state 
than a petroleum state 
and if the needed atten-
tion is given to Nigerian 
gas as it is given to the pe-
troleum, the income and 
revenue that will be gen-
erated from it will make 
income generated from 
crude oil a child’s play.

They maintain that the 
most efficient and cost 
effective way to generate 
power is through Natural 
gas which is readily avail-
able in Nigeria.

To them encouraging 
investment to fund sus-
tainable solution to the 
power problem facing in-
dustries and other estates 
is a sure way to boost gas-
to-power infrastructure 
for industries and manu-
facturers.

The basic objective of 
the gas-to-power concept 
according to analysts is to 
convert gas into electric-
ity for not only businesses 
but households, in a more 
efficient and economical-
ly feasible way depending 
on local dynamics. 

Industry experts ob-

have more gas related in-
dustries;

Industry close watch-
ers opined that CNG is 
the next solution that 
can bring succour to in-
dustries that spend huge 
amount of money on 
diesel engine power sup-
ply because public power 
supply has failed.

“With the Virtual Pipe-
line Technology, natural 
gas can be delivered to 
markets and industrial 
clusters, which is to cus-
tomers and areas not 
reached by gas pipelines”.

Organisations in the 
Virtual Pipeline Tech-
nology space in Nigeria 
need the desired encour-
agement to help drive 
the gas industry with 
Compressed Natural Gas 
Technology (CNG).

Analyst further stated 
that the government at 
all levels need to focus 
on triggering and initiat-
ing investment in CNG as 
alternative by giving the 
empowering conditions 
to organisations so they 
flourish and deliver the 
services needed.
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The Managing 
Director of Nige-
ria LNG Limited 
(NLNG), Tony 

Attah, at the recently 
concluded Nigerian Eco-
nomic Summit in Abuja, 
said that a long term stra-
tegic development plan 
would encourage invest-
ments, improve infra-
structure in the country 
and boost production of 
both export and domes-
tic gas.  

Chairing a breakout 
panel discussion at the 
Energy Session of the 
23rd Nigerian Economic 

Brief
Nigeria:
Strategic development plan will boost 
both export and domestic gas

Summit (NES) titled “Ex-
ploring private sector op-
portunities and investment 
in gas,” Attah remarked that 
the gas export business 
could easily attract more 
investments which can be 
used to develop the much 
needed infrastructure to 
unlock and unleash the 
potentials of proven and 
unproven gas reserves of 
187 and 600 trillion cubic 
feet (tcf) respectively in the 
country. He added that this 
can only be enabled via the 
right policies, legislation 
and incentives to drive in-
vestments in the sector.

Commenting on the 
potential of gas in Nigeria, 
Attah stressed that it was 
time for gas development 
in Nigeria, adding that the 
industry can stimulate 
growth in every sector of 
the economy especially 
agriculture, industries and 
power, but it will only do so 
if factors currently inhibit-
ing rapid growth are effec-
tively addressed. 

Algeria:
Sonatrach eyes JVs with natural gas traders 
as part of new sales strategy

Al g e r i a ’ s 
S o n a t r a c h 
is looking to 
create joint 

ventures with trading 
companies for the mar-
keting of its gas as the 
state-owned firm moves 
toward a new gas sales 
strategy, CEO Abdel-
moumen Ould Kaddour 
said.

Ould Kaddour said 
new deals with traders 

would not be priced on 
an oil-indexed basis and 
would not be long term, 
a shift away from the 
company’s long-standing 
marketing strategy.

“We’re trying to find 
new ways of exporting our 
gas and looking at hav-
ing joint ventures with 
traders and taking risk 
together,” he said, add-
ing that Sonatrach would 
likely make an announce-
ment on the new business 
model by the end of 2017.

Algeria is a key gas sup-
plier to southern Europe, 
particularly Italy and 
Spain, and also delivers 
LNG to global markets. 
But, he said, the new mar-
keting approach reflected 
the risk of changing gas 
supply/demand dynam-
ics, especially in Europe.

served that CNG technol-
ogy is the compressing 
and containerizing Natu-
ral Gas to enable ship-
ment to customers either 
through rails, roads or 
waterways in Skid tanks, 
which is in line with the 
National Gas Policy.”

According to them, 
CNG is affordable, sus-
tainable and a safe way to 
kicks-start the gas-based 
industrialisation of Nige-
ria.

“There are organisa-
tions that have shown 
confidence as it affects 
gas industry with the 
transportation of gas in 
tanks and not pipelines, 
investors need to come 
on board and key into the 
smart gas-to-power in-
novation. It has been es-
tablished that CNG is the 
best and safe alternative 
to transport natural gas 
to places where gas lines 
are not readily available,” 
they said.

They encouraged the 
Federal Government to 
harness the resources 
available in the form of 
natural gas in other to 
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Is African mining and natural resources 
sector becoming uninvestable?

A
t the recent 
Africa Forum 
hosted by Ho-
gan Lovells, 
in London, a 

number of common, posi-
tive themes came through: 
Africa is a continent of 
endless possibilities and 
opportunities; Africa has 
significant natural and hu-
man resources which can 
be unlocked for the benefit 
of all Africans; and the in-
evitability of many African 
countries has improved, for 
various reasons, including 
mature banking, finance 
and legal institutions, in-
vestment-friendly policies 
and regulatory frameworks, 
and national development 
plans which demonstrate 
governmental support for 
sustainable infrastructure 
and development. 

Why then, within the 
context of a mostly positive 
view of investment in Af-
rica, is the question posed 
whether the African Min-
ing and Natural Resources 
Sector, is becoming unin-
vestable?

First, positive views of 
investment in Africa do not 
always extend to the min-
ing and naturals resources 
sector. While it is often ac-
knowledged by stakehold-
ers that the mining and nat-
ural resources of a country 
can contribute meaningful-
ly to growth, development 
and transformation, there 
is a growing questioning of 
the impact of mining on as-
pects such as the environ-
ment, host communities, 
social structures, tourism, 
and industries such as agri-
culture, versus the benefits 
that often flow from mining 
and beneficiation opera-
tions. As the voices of con-
cern increase and develop, 
the benefits that flow from 
mining and beneficiation 
operations are likely to be 
questioned, even further. 

Secondly, the recent 
mining policy and regu-

are focused on exploration, 
quite dramatically and it 
will make capital raising ex-
ercises, extremely difficult, 
if not impossible – where 
ownership of mining as-
sets in a company are put 
at risk, this is likely to scare 
off would-be investors, and 
make existing investors ex-
ercise extreme caution. 

On 15 June 2017, the 
South African Minister 
of Minerals, Mosebenzi 
Zwane published the “Re-
viewed Broad-Based Black 
Economic Empowerment 
Charter for the South Afri-
can Mining and Minerals 
Industry, 2016”, (“Mining 
Charter 3”). 

The response was im-
mediate, dramatic, and far 
reaching. It is estimated 
that mining stocks lost ap-
proximately R50 billion in 
value, following the an-
nouncement, with the 
rand losing ground, and 
the Chamber of Mines, 
the body that represents 
the majority of the mining 
companies, launching legal 
proceedings against Minis-
ter Zwane. The grounds of 
challenge go to the heart 
of the Minister’s powers 
and functions under the 
mining legislation and the 
Constitutionality of Mining 
Charter 3.

While Minister Zwane 
has labelled the legal chal-
lenge as being anti-trans-
formation, the Chamber 
of Mines and other bodies 

representing mining in-
terests have consistently 
expressed the position that 
the industry is committed 
to transformation, that the 
industry has demonstrated 
its commitment, through 
the implementation of ap-
propriate programmes of 
transformation including 
in respect of the host com-
munities through the social 
and labour plans which 
are a requirement under 
the Mining Laws, but that 
the targets in the Mining 
Charter must be achiev-
able, sustainable, and the 
timeframe should take into 
account the reality that the 
mining industry finds itself 
in, with the sector of sig-
nificant, further job losses 
in the near future (while 
figures vary, the suggestion 
is that in excess of 80 000 
direct jobs have been lost, 
in the industry, over the last 
three to five years. Various 
South African mining com-
panies have recently an-
nounced proposals for fur-
ther job losses, which may 
exceed 20 000 direct jobs). 

There were glimmers 
of hope when, following 
negotiations between the 
Chamber of Mines and 
Minister Zwane, Minister 
Zwane agreed to suspend 
Mining Charter 3 pending 
the outcome of the legal 
challenge initiated by the 
Chamber of Mines. How-
ever, the following week, 
Minister Zwane published 

latory changes in Tanza-
nia and South Africa have 
brought into sharp focus 
the fragility of investment 
decisions relating to so-
called “frontier markets”, 
such as Tanzania, and 
emerging markets, such as 
South Africa. 

With a decrease in 
the number of investable 
frontier markets (equity 
and bond markets which 
are typically smaller than 
emerging markets and 
where there is less liquid-
ity) and investment insta-
bility in emerging markets, 
such as South Africa, the 
recent events in these two 
countries, are more con-
cerning. 

Tanzanian President, 
John Magufuli, signed into 
law the Natural Wealth 
and Resources Bill 2017, 
and the Natural Wealth 
and Resources Contracts 
Bill, 2017, on 3 July 2017. 
These laws, which were 
fast-tracked through the 
Tanzanian Parliament, in a 
matter of weeks, have far-
reaching consequences for 
foreign companies with in-
vestment in Tanzania. 

Tanzania is one of Afri-
ca’s largest gold producers 
(depending on the figures 
used, Tanzania is either the 
third or fourth largest gold 
producer in Africa). 

There has been exten-
sive investment in Tanza-
nia’s gold mining industry, 
with a large percentage of 
the investment, focused 
on prospecting operations, 
which are of course critical 
in the creation of a pipeline 
that can be converted into 
mines, in the future. Many 
of these investors are listed 
in Australia, and the Aus-
tralian Stock Exchange took 
the drastic step of suspend-
ing trading of various junior 
mining companies, follow-
ing the announcement of 
the enactment of the laws, 
by President Magufuli. The 
uncertainties flowing from 
the new laws are likely to 
impact on these junior 
mining companies, who 

his intention to issue a no-
tice placing a moratorium 
on all applications for new 
prospecting and mining 
rights, renewals of pros-
pecting and mining rights, 
and Ministerial Consents 
in terms of Section 11 of 
the Mineral and Petroleum 
Resources Development 
Act, No. 28 of 2002 (“MPR-
DA”) (in summary where 
a right or an interest in a 
right is to be transferred or 
there is a change of con-
trol, Ministerial Consent 
is required). The Minister 
indicated his intention to 
issue the moratorium no-
tice under Section 49 of the 
MPRDA which vests the 
Minister with the authority 
to issue a notice prohibit-
ing prospecting or mining 
in respect of certain geo-
graphical areas or certain 
minerals for a particular 
period, having regard to the 
national interest, the stra-
tegic nature of the mineral 
in question and the need 
to promote the sustainable 
development of the na-
tion’s mineral resources. 

The widely expressed 
view was that the Minister 
had exceeded his pow-
ers under Section 49 of the 
MPRDA by intending to 
issue a blanket notice. Liti-
gation was again initiated, 
and as at the date that this 
newsletter is being sent out, 
there is uncertainty regard-
ing the status of the mora-
torium notice. 

On a positive note, 
stakeholders across the 
spectrum, including the 
largest, recognised trade 
unions in the mining in-
dustry, have spoken out 
against the actions of Min-
ister Zwane, and there have 
been widespread calls for 
his resignation or sacking. 

But this of course does 
not remedy the turmoil 
which the South African 
Mining sector finds itself in, 
and large scale job losses 
loom. 

While the South Afri-
can and Tanzanian mining 
sectors are in turmoil, this 
does not mean that Africa 
is uninvestable. 

Africa has a significant 
and, often, thriving min-
ing and minerals industry, 
providing millions of jobs 
and opportunities. It is also 
a source of significant for-
eign direct investment, and 
the Mining sector remains 
a substantial contributor to 
the GDP of many African 
countries with the ben-
efits that this brings to the 
growth of those economies. 

It is likely that demand 
for certain precious metals 
will continue to grow, and 
that the demand for the so-
called “battery metals” will 
grow exponentially. All of 
this creates opportunities 
for investors, provided that 
the investors have a proper 
understanding of the vari-
ous risks that are faced in 
these investment opportu-
nities. 

The investability of Af-
rica is likely to depend, sig-
nificantly, on balancing the 
growing need for mineral 
resources while at the same 
time, addressing concerns 
that multi-national compa-
nies extract value without 
returning benefits for the 
host countries, and en-
suring that the vast socio-
economic benefits that can 
flow from mining opera-
tions, materialise. 

Warren Beech is the 
Head, ENRG – the mining 
subsector, Hogan Lovells

WARREN BEECH
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Breaking down the Sea Trucks 
Group-WAV conundrum

WEST AFRICA ENERGY

management team remain at the helm 
and look forward to working with our 
loyal customers to continue to develop 
our successful trading relationships.  
Fundamentally, the Sea Trucks Group 
is and remains a strong and viable busi-
ness, well positioned in its markets.  We 
are excited about its prospects and will 
continue to service clients to the expect-
ed high standards”.

The Fight-back by WAV
West African Ventures has, however, 

swiftly denied the allegations levelled 
against it. WAV also denied any associa-
tion with Sea Trucks Group Limited. 

“The media has recently reported on 
the matter between Sea Trucks Group 
Limited and the Bondholders of the 9 
percent STG Senior Secured Callable 
Bond Issue 2013/2018. However, some 
of these reports have erroneously at-
tempted to link West African Ventures 
Limited (WAV) to these matters. Whilst 
STG and WAV share a common benefi-
cial ownership, both companies are en-
tirely separate and distinct. 

WAV is a 100 percent Nigerian com-
pany incorporated in the Federal Re-
public of Nigeria and STG on the other 
hand, is a company incorporated in the 
British Virgin Island. STG does not own 
any share in WAV and WAV is not a sub-
sidiary of STG. Aside from the shared 
common beneficial ownership, there 
subsists a Non-Competition and Non-
Circumvention Agreement between 
both entities for the operation of STG 
assets, when available for work in Nige-
ria and in the West African sub-region”, 
WAV stated on its website. 

R
ecently, Sea Trucks Group 
(STG), an international group 
of companies that provides 
offshore installation, accom-
modation and marine sup-

port services to the oil and gas industry 
worldwide, initiated legal and commer-
cial actions to recover assets owned by 
the Group from West African Ventures 
(WAV), a Nigerian company controlled 
by Jacobus Roomans, which provides 
logistics and engineering services to the 
oil and gas industry

Sea Trucks claims that the dispute 
arose following WAV’s breach of the 
terms of the vessel hire charter agree-
ment with Sea Trucks and repudiation 
of the charter’s legitimacy by WAV. 

“Sea Trucks has initiated legal and 
commercial actions to recover its assets 
from West African Ventures Limited, a 
Nigerian company controlled by Jaco-
bus Roomans. Sea Trucks comprises Sea 
Trucks Group Limited (in liquidation) 
and its operating subsidiaries (which are 
not in liquidation). Sea Trucks-owned 
vessels had been chartered to WAV. Over 
a number of months, WAV declined to 
pay the amounts owed under the char-
ter agreements. As a result, Sea Trucks 
had no choice but to terminate the char-
ter agreements with WAV. Accordingly, 
WAV has no legal right to operate or pos-
sess any of the Sea Trucks vessels”, the 
company stated. 

Based on the foregoing, Sea Trucks 
launched arbitration proceedings in 
London against WAV seeking reposses-
sion of the over 30 charter vessels in the 
possession of WAV including the DP3 
vessel, the Jascon 30. Sea Trucks is also 
seeking damages arising from the char-
ter terminations. 

On May 5th, 2017, Sea Trucks re-
leased a statement announcing that it 
had been placed under provisional liq-
uidation by the Eastern Caribbean Su-
preme Court in the High Court of Justice 
British Virgin Islands. 

“Following poor performance by Sea 
Trucks under the ownership and man-
agement of Jacobus Roomans, there was 
a default on bonds issued by Sea Trucks. 
A new board was appointed to Sea 
Trucks, by agreement with Roomans. 
However, it soon became apparent that 
Roomans was unwilling to work with the 
new board”, Sea Trucks said in an official 
statement.

With the appointment of liquidators, 

FRANK UZUEGBUNAM The claim by WAV is, however, be-
ing challenged by STG in its suit at the 
court. STG is challenging the Non-Com-
petition Agreement as interpreted by 
WAV and asserts it did not agree that the 
agreement is binding on the subsidiary 
operating companies of Sea Trucks.

According to a recent statement by 
STG, “We strongly refute WAV’s sugges-
tion that Sea Trucks is unable to offer 
services in Nigeria and/or West Africa, 
and we look forward to providing full 
support to the Nigerian, and West Afri-
can oil and gas industries as soon as pos-
sible”.

Implications for businesses in Nige-
ria

Sea Trucks insists that WAV acted in 
breach of the charter agreement. Besides 
this, WAV rebuffed all attempts made by 
STG to achieve an amicable resolution 
of the issue. STG also says it has the full 
support of its creditors and the liquida-
tors to take all necessary steps to ensure 
the return of the vessels, in order to allow 
Sea Trucks to return to normal business.

As the arbitration tussle continues, 
what has become clear is that WAV con-
tinues to operate the contentious charter 
vessels despite the liquidation order by 
the BVI court. 

The lingering dispute may potentially 
impact the Nigerian oil and gas indus-
try considering the fact that the vessels 
provide services in Nigeria. In addition 
to this, the development may further 
dissuade foreign investors who remain 
wary of Nigerian companies and their 
ability to keep business agreements. 

Sea Trucks has moved to dispel these 
fears by providing reassurance that it 
remains committed to maintaining its 
assets in Nigeria in order to service the 
needs of industry operators. 

“The Group is totally committed to 
maintaining its assets in Nigeria, to en-
sure the vessels are available to service 
the needs of the Nigerian Oil and Gas in-
dustry. Sea Trucks is determined that the 
vessels become truly local in the fullness 
of time – but first they must be returned 
by WAV. Going forward, Sea Trucks is 
happy to partner with indigenous Nige-
rian partners to develop a local business 
in the future”, according to a statement 
on the Group’s website.

As the Federal Government of Nige-
ria continues its drive to attract foreign 
investment across various sectors of the 
economy, there is need for companies 
operating in Nigeria which stand to ben-
efit from such investment to play by the 
book and respect agreements. 

analysis

Sea Trucks says the Group is now con-
trolled by the liquidators. “As a result of 
an attempt by Roomans to remove the 
board, the bondholders took steps to ap-
point a liquidator over STGL (being the 
Sea Trucks parent company). This had 
the effect of removing all of Roomans’ 
power to direct Sea Trucks. STGL is now 
controlled by the liquidators. The sub-
sidiary companies are run by indepen-
dent boards who are working alongside 
the liquidators to ensure that it remains 
“business as usual” for Sea Trucks”.

Navigating through Liquidation
The Group has clarified that appoint-

ment of the liquidators does not in any 
way affect the proper operations of Sea 
Trucks Group. The proceedings affect all 
those affiliated with the “Group”. In a re-
cent statement on its website, Sea Trucks 
said “The appointment of liquidator is 
only to the Company, being the group 
holding company, underlying operat-
ing/asset owning companies (the “Sub-
sidiaries”) are not subject to insolvency 
proceedings. The Company collectively 
and the Subsidiaries are referred to as 
the “Group”.

According to Joint Provisional Liqui-
dator of the Group, Chad Griffin: “The 
provisional liquidation will provide sta-
bility and Court protection, to create a 
platform to maximise value.  We will be 
working closely with the Group’s direc-
tors and management team to under-
stand the affairs of the Company.”  

Also, the Executive Chairman of the 
Group, Tom Ehret said: “The appoint-
ment of Provisional Liquidators has no 
impact on the Group’s operations; the 
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Stakeholders to discuss strategy to 
deepen local content at PNC confab

S
t a k e h o l d e r s 
in the oil and 
gas sector will 
gather together 
at the Practical 

Nigerian Content (PNC) 
to discuss on strategies to 
deepen local content in 
the industry.

The forum which is 
organised in partnership 
with the Nigerian Content 
Development and Moni-
toring Board (NCDMB) 
will provide the platform 
to discuss pertinent is-
sues surrounding the lo-
cal content and possible 
ways to unlock opportu-
nities in the oil and gas 
industry.

The conference 
with the theme ‘Nige-
rian Content-The Next 
Frontier’ program will 
showcase Nigerian lo-
cal content milestone 
achievements includ-
ing MG Vowgas’ Mount 
Zion fabrication yard 
and highlight the value 

Brief

State-owned Saudi 
Aramco refuted 
claims that it was 
considering shelv-

ing its part-privatization 
plan, the center piece of 
Saudi Arabia’s econom-
ic reforms launched by 
Crown Prince Muhammad 
bin Salman.

“FT report on Saudi Ar-
amco IPO is entirely spec-
ulative. All listing venues 
under review for optimal 
decision, IPO process is on 
track for 2018,” the compa-
ny said in a rare tweet.

Salman launched Vi-
sion 2030, an ambitious 

economic reform pro-
gram in 2016, seeking 
to delink the country’s 
economy from oil prices 
and open parts of it up to 
private investment. The 
major structural reforms 
will be largely financed 
by the Aramco IPO.

He has pegged the 
company’s valuation at a 
lofty $2 trillion. Based on 
this valuation, the IPO 
ought to raise between 
$100 billion and $125 bil-
lion. That seems wildly 
optimistic to many ana-
lysts, who say this is an 
unrealistic valuation of 
Saudi Aramco. 

Petroleum consul-
tancies and investment 
banks have valued Saudi 
Aramco from a few hun-
dred billion dollars to no 
more than $1.5 trillion.

Saudi Arabia has, 
however, yet to decide 
which exchange to list 
the company on. It plans 
to offer up to 5 percent 
of the company to inves-
tors.

Saudi Aramco says no plans to 
shelve IPO, remains on track for 2018

Governor of Akwa Ibom 
State who is the chief host 
will officially open the fo-
rum. Also joining the se-
nior level speaker line up 
will speakers are Emman-
uel Ibe Kachikwu, Minis-
ter of State for Petroleum 
Resources, Federal Re-
public of Nigeria, Maikan-
ti Baru, Group Managing 
Director, NNPC and Sim-
bi Kesiye Wabote, Execu-
tive Secretary, Nigerian 
Content Development & 
Monitoring Board among 
others.

The event is sched-
ule to hold on 6th - 9th 
November 2017 in Akwa 
Ibom State.

This year events will 
have various presenta-
tions including the oper-
ating model of the Nige-
rian content intervention 
fund, insights from the 
consultative forum and a 
site visit to ExxonMobil’s 
operational base in Eket 
amongst others.

Angola state oil 
firm Sonangol 
have pledged 
to further cut 

its debt according to the 
company chair Isabel dos 
Santos.

Dos Santos said yhat 
Sonangol has already 
slashed $3 billion in debt, 
and that she has the back-
ing of the new president 
for an ambitious reform 
plans that aims to further 
cut debts adding that João 
Lourenço, who took of-
fice last month, was “fully 
aware” of her plans for So-
nangol’s transformation.

Dos Santos took the 
helm of the state oil com-
pany in June 2016, when 
her father Jose Eduardo dos 
Santos was still in office. 
He stepped down as presi-
dent this year after 38 years 
in power. But she said the 
new administration was on 
board with the “huge task” 

of her five-year turnaround 
plan for Sonangol.

“We are engaged with 
the government and the 

Angolan state oil firm moves to cut its debt
government’s mission to 
overcome the difficulties 
in the Angolan economy.”

Sonangol was hit hard 

by the slump in oil prices 
that began in 2014. She 
said the company was 
“debt ridden” when she 
took the helm, but that 
there was no concern over 
outstanding loans from 
China, a key buyer of its 
oil and source of financ-
ing for Sonangol itself as 
well as Angola.

“There is no taboo 
about being financed by 
Chinese banks,” she said, 
adding that they had cut 
total company debts to 
$10 billion this year from 
$13 billion.

Years of borrowing, 
particularly from Chi-
na, left the nation with 
a dwindling amount of 
crude to sell for fresh rev-
enue during the depths 
of the oil price crash, and 
others estimate its oil-
backed debts to Chinese 
entities at about $25 bil-
lion.

BP’s Chairman 
Carl-Henric Svan-
berg who helped 
navigate the Brit-

ish company through the 
2010 Deepwater Horizon 
oil spill, announced his in-
tention to step down after 
nearly 8 years in the post.

BP rarely replaces both 
its chairman and chief ex-
ecutive in close succession, 
so the decision means cur-
rent CEO Bob Dudley, who 
also took office in 2010, is 
likely to remain in his po-

sition for some time yet, 
according to company 
sources.

Svanberg will chair the 
annual general meeting 
to be held in May 2018 
and will remain in his po-
sition until a successor is 
in post, the company said 
in a statement.

The 65-year old joined 
BP’s board on Septem-
ber 1, 2009 and became 
chairman on January 1, 
2010, four months before 
the worst offshore disas-
ter in US history that left 
11 workers dead.

“Together we were 
able to honour our com-
mitments to the Gulf 
while rebuilding BP into a 
safer, stronger company. 
We devised a strategy to 
weather the downturn in 
the oil market while re-
turning to growth,” CEO 
Dudley said in a state-
ment.

BP’s Chairman, Svanberg to step down 

the act has contributed 
to the Nigerian economy 
while providing exam-

ples of indigenous ca-
pacity development.

Udom Emmanuel, 
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Heightened risk appetite 
props up oil prices

O
il rebounded 
as a risk-on 
appetite is 
seen coming 
back into fi-

nancial markets.
West Texas Intermedi-

ate futures closed 0.4 per-
cent higher in New York as 
US equities rallied. In the 
US, oil rigs slid for a third 
week, according to Baker 
Hughes data. Meanwhile, 
supply from Kurdistan 
remains uncertain. WTI’s 
50-day moving average 
rose above the 200-day 
one, a bullish signal know 
as a golden cross.

West Texas Intermedi-
ate crude for November 
delivery, rose 18 cents to 
settle at $51.47 a barrel on 
the New York Mercantile 
Exchange. Total volume 
was about 23 percent be-
low the 100-day average. 
The more-actively traded 
December contract add-
ed 33 cents to end the ses-
sion at $51.84.

WEST AFRICA ENERGYmarketinsight

modities strategist at Sco-
tiabank in Toronto, said.

OPEC is seen will-
ing to extend its deal to 
reduce output, with the 
Russian President Vladi-
mir Putin saying if OPEC 
and allies did agree to an 
extension, it should run 
through at least the end 
of next year.

Geopolitical tensions 
in Iraq have helped to 
support oil prices this 
week. Goldman Sachs 
Group Inc.  said the po-
tential impact of ten-
sions in the Middle East 
is uncertain. The flow rate 
through the pipeline con-
necting Kurdistan to the 
Turkish port of Ceyhan 
remained below normal 
rates, at about 200,000 
barrels a day, according to 
a port agent. Iraqi forces 
regained control on Zum-
mar town where Batma 
and Ain Zala fields are 
located, the Iraq military 
said in a statement.

OPEC Flakes

OPEC aims to 
discuss making 
permanent its 
coalition with 

10 and possibly more 
non-OPEC producers to 
manage oil market bal-
ances at its November 30 
meeting, the organiza-
tion’s secretary general, 
Mohammed Barkindo 
said.

“This platform of 24 
countries, now hopefully 
growing, should be insti-
tutionalized,” Barkindo 
said. “We should have a 
permanent framework to 
sustain this platform.”

Barkindo said the pro-

The current 
O P E C / n o n -
OPEC output cut 
deal is starting to 

bring the global oil mar-
ket back towards balance, 
but the agreement will 
likely need to run until at 
least the end of next year 
to fully draw down the 
overhang of oil stocks, To-
tal CEO Patrick Pouyanne 
said.

“The OPEC/Non-
OPEC deal is working 
well. I think the market 
is slowly rebalancing, 
the inventories are going 
down,” Pouyanne said.

Pouyanne said, how-
ever, he would reiterate 
comments he made in 
January when the OPEC 
cuts began, that it would 
take at least two years for 
the cut deal to fully rebal-
ance the oil market and 
reduce the overhang of 
global oil stocks.

“If you have three or 

posal to formalize coop-
eration with non-OPEC 
countries should “give 
comfort” to some cur-
rently non-participating 
countries, an apparent 
reference to efforts to get 
more countries to join the 
cuts.

OPEC late last year 
agreed with 10 non-
OPEC countries, led by 
Russia, to cut a combined 
1.8 million b/d in sup-
plies to support the mar-
kets’ rebalancing.

Asked about projec-
tions by the IEA of over-
supply in the first quar-
ter of 2018 and how that 
would play into discus-
sions about renewing 
supply cuts which expire 
at the end of March, Bar-
kindo cast doubt on the 
projections.

“For us the projections 
for 2018 remain robust. 
We are looking at growth 
of about 1.4 million b/d” 
for the year.

four years of oversupply, 
it takes time to rebalance 
the market,” he said.

According to the IEA’s 
latest monthly oil market 
report, OECD oil stocks 
continued falling against 
the five-year average 
in August, to reach 170 
million barrels above 
the five-year average, 
although the total re-
mained above the 3 bil-
lion mark, at 3.015 billion 
barrels.

OPEC seeks to institutionalize 
partnership with non-OPEC

OPEC oil output cuts ‘working’ 
but need to run to end-2018

Asian LNG market to get $10 billion push from Japan

Asian LNG market 
is set to receive a 
$10 billion pub-
lic-private push 

from Japan, the world’s 
largest importer of lique-
fied natural gas. 

Japanese minister of 
economy, trade and in-
dustry, Hiroshige Seko 
was reported as saying 
the Japanese initiative 
will financially support 
projects boosting sup-
plies to Asia or creating 
additional LNG demand 
in the region in order to 
absorb the global rise in 
supply.

Japanese ministry of 
economy, trade and in-
dustry (METI) will be at 
the forefront of the initia-
tive providing training to 

both consumer and pro-
ducer personnel over the 
coming five years.

Speaking at an LNG 
conference in Tokyo, Seko 
urged the Asian countries 
to increase the use of nat-
ural gas as a fuel source.

In addition to creating 
demand, METI is looking 
to push for greater LNG 
market liquidity as well 
as the abolition of desti-
nation clauses that have 
been ruled as anti-com-
petitive by the Japanese 
Fair Trade Commision.

Japan signed a deal 
with India, setting the 
stage for collaboration on 
creating a liquid, flexible 
and global LNG market, 
as well as the abolition of 
destination clauses.

Brent for December 
settlement climbed 52 
cents to settle at $57.75 
a barrel on the London-
based ICE Futures Eu-
rope exchange. The global 
benchmark crude traded 
at a premium of $5.91 to 
December WTI.

“The risk-on appetite is 

coming back. The general 
rhetoric has been OPEC 
is going to be extending 
their cuts. We have been 
seeing good demand in 
the US. At the end of the 
day, the market is shaping 
up a lot more firmly than 
most were anticipating.” 
Michael Loewen, a com-



Nigerians call for more action on LPG commitment 

F
our months after Maikanti Baru, 
group managing director of the 
Nigerian National Petroleum 
Corporation (NNPC) said the 
corporation was interested in 

working with Indonesia on its initiative to 
replace firewood and kerosene with Liq-
uefied Petroleum Gas (LPG), as primary 
domestic fuel for cooking, Nigerians are 
calling for action.

Through social media feeds monitored 
last week, many Nigerians took to their 
Twitter pages calling for an upgrade to 
gas, indicating a greater awareness for 
the role of natural gas in protecting the 
environment and saving costs for millions 
of households who depend on wood and 
kerosene for domestic cooking.

Using the hashtag #upgradetogas, many 
Twitter users were asking about LPG gas 
plants and availability of gas cylinders 
refill locations. Africare, an independent, 
private-sector charity is promoting the 
advocacy call through social media.

BusinessDay asked Ndu Ughamadu, 
NNPC’s spokesman for update on the 
planned arrangement with Indonesia 
but did not get a response. However, the 
corporation’s July monthly operations 
and financial report, indicates that out of 
the 1,115.41 mmscfd of gas supplied to 
the domestic market in July, about 688.70 
mmscfd, representing 61.74 percent was 
used for gas-fired power plants while the 
balance of 426.71 mmscfd or 38.26 percent 
was supplied to other industries, including 
for LPG.

Like Nigeria, Indonesians once used 
kerosene as the main fuel for households.  
To change this situation, the government 
launched a kerosene substitution pro-
gramme in 2007 to convert over 58 million 

users of kerosene to LPG.
Like Nigeria also, Indonesia had subsi-

dized kerosene for decades but as popula-
tion continues to rise and oil prices surged 
higher, the subsidy became a huge burden 
for the country, accounting for 57 percent 
of the state’s total petroleum product 
subsidy

According to a study on Kerosene to 
LPG Conversion Programme in Indonesia 
jointly written by PT Pertamina & the WLP-
GA, France, between 2001 and 2008, all 
citizens meeting the program requirements 
received free “Initial Package”, consisting of 
a 3 kg LP Gas cylinder, a first gas-fill, and 
a one-burner stove, hose, and regulator.

A major effort was undertaken to plan 
an infrastructure that could be built within 
the first three years. Based on end-use 
“energy equivalent” calculations, one litre 
of kerosene equates to 0.39kg LP Gas, Indo-
nesia saved $2.17 billion by 2006.

The researchers said Indonesia’s model 
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succeeded due to careful planning. The 
country set a five year plan in motion and 
faithfully followed the timelines and met 
delivery milestones.

Key organisations were given specific 
roles. The Ministry of Energy and Min-
eral Resources (MEMR), coordinated 
programme implementation; Pertamina 
(the national oil company), procured gas 
cylinders and supplied LPG; the ministry 
of Industry procured gas stoves, hoses, 
and regulators; the ministry of Women’s 
Empowerment embarked on messaging, 
while the ministry of Small and Medium 
Enterprises distributed LP Gas packages.

In less than 6 years, Pertamina has 
distributed initial packages to almost 54 
million households and small-medium 
enterprises (93 percent of their target), 
cut kerosene imports by 8.2m litres and 
replaced it with 3.2 million metric tonnes 
of LPG, saving the country $6.9 billion.

In 2016, Ghana embarked on a Rural 

Liquefied Petroleum Gas (LPG) pro-
gramme to scale up the distribution of 
60,000 free cylinders, cook stoves and 
related accessories to beneficiaries in low 
access areas. The goal was to incentivize 
private LPG marketing companies to set 
up there.

Nigeria’s LPG market has witnessed 
massive growth from less than 70,000 
metric tonnes consumed in 2007 to about 
500,000MT currently.

“There is a strong economic, environ-
mental and security case for use of gas in 
Nigeria, including even for Compressed 
Natural Gas (CNG) cars” said Chijioke 
Mama, energy analyst and founder of En-
ergyDatar, an energy intelligence firm, in a 
recent comment for BusinessDay.

Operators say big policy initiatives that 
will encourage investments in manufactur-
ing plants, storage facilities and jetties, and 
the promotion of gas-powered vehicles are 
required in Nigeria.

In association with WEST AFRICA ENERGY talking points

ISAAC ANYAOGU
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Why government should boost tax 
revenue as Nigeria’s debt deteriorates?

(MGI) in 2014, an estimat-
ed $1.5 trillion needs to be 
invested in infrastructure 
through 2030 to allow Ni-
geria’s economy reach its 
full potential, with much 
of the investments going 
to power, transportation, 
and real estate. This would 
mean annual infrastruc-
ture investments in excess 
of $50 billion.

“At around 25% to 40% 
of GDP, Nigeria’s stock of 
infrastructure is signifi-
cantly lower than the glob-
al average of about 70%,” 
said analysts at (MGI).

Stakeholders opined 
that a robust and trans-
parent concession policy 
through an organized Pub-
lic  Private Partnership 
could help bridge infra-

Why it Matters

N
igerian gov-
e r n m e n t  i s 
under pres-
sure to boost 
non-oil rev-

enue as it continues to use 
the large chunk of gener-
ated oil revenue to service 
debt,  raising concerns 
about the deteriorating 
debt position.

Some experts are of the 
view that government has 
exceeded its borrowing 
limit while its N7.4 trillion 
budget is a drop of water 
in an ocean given a copi-
ous infrastructure deficit 
undermining economic 
growth.

Between January and 
June, over 90 percent of 
g o v e r n m e n t  r e v e n u e s 
were channelled toward 
debt serving, according 
to available data from the 
National Bureau of Statis-
tics (NBS).

The countr y’s  inter-
est payments-to-revenue 
ratio doubled last  year 
to 66 percent of revenue, 
according to the Interna-
tional Monetary Fund IMF.

According to a Septem-
ber 19 report by the NBS, 
Nigeria’s overall foreign 
debt, stood at $15.1 billion 
as of June 30, while domes-
tic debt was N14.1 trillion.

The  recently-issued 
N100 bil l ion sovereign 
Sukuk bond by govern-
ment and plans to further 
issue another $5.20 bil-
lion of Europe bond in 
the next three months to 
fund capital expenditure 
potentially adds to debt-
servicing cost.

While the good news is 
that the country is in an 
advantageous position to 
borrow from the interna-
tional market because of 
recent improved funda-
mentals, another round 
of militant attack on oil fa-
cilities and sudden drop in 
the price of oil could deal 
a great blow on revenue.

This  means govern -
m ent  ha s  to  b o o st  t ax 
revenue in order to fund 
capital projects. A robust 
tax base will help diversify 
the economy away from 
over reliance on oil.

Finance Minister Kemi 
A d e o s u n  r e c e n t l y  b e -
moaned the country’s very 
low tax to GDP ratio of 19 
percent, which is one of 
the lowest in the world.

However the govern-
ment plan to improve tax 
revenue through voluntary 
compliance while increas-
ing the number of people 
in the tax net is a right step 

At around 25% to 40% of 
GDP, Nigeria’s stock of 

infrastructure is 
significantly lower than 

the global average of 
about 70%

Nigeria to 25 Terminal 
Operators over 25 years 
license period in a land 
lord system that reduced 
financial liabilities on the 
part of government.

According to a report 
by global accounting firm, 
Deloitte, “as a result of 
copious investment by 
Terminal Operators (N200 
bil l ion),  the ports  wit-
nessed increased ship traf-
fic and throughput which 
led to a 400 percent rise in 
container throughput from 
400,000 TEU in 2006 to 
1.60 million TEUs in 2014,”

The concession of the 
ports has resulted in job 
creation along the value 
chain such as freight for-
warding and insurance 
while saving the Nigerian 
economy an estimated 
$800 million annually in 
congested fees alone.

Recently, the Federal 
Executive Council (FEC) 
Okayed the planned con-
cession of Lagos and Abuja 
Airports as it believes the 
privatization of these as-
sets will result in better 
management.

Nigerian Airports are 
rated as one of the worst in 
Africa, as an insalubrious 
environment coupled with 
extortion from immigra-
tion and custom officers 
of passengers and lack of 
space validates the nega-
tive ratings.

Adeosun has allays the 
fears of some Nigerians 
that government is not 
heaping debt on the next 
generation. She said its a 
usual thing for government 
to borrow when expendi-
ture exceeds revenue.

However, the country’s 
debt was paid through a 
debt payback by former 
minister for Finance Ngozi 
Okonjo Iweala, as Nigeria 
exist the Paris club group 
of creditors.

in the right direction.
The chairman Federal 

Inland Revenue Services 
(FIRS) Babatunde Fowler, 
also said that the govern-
ment is putting in place 
plans to track tax default-
ers using phone bill re-
cords and Bank Verifica-
tion Numbers (BVN).

“ I n d i v i d u a l s ,  w h o 
spend above a  cer tain 
threshold on their phone 
bills, would be examined 
to ascertain their tax bills. 
The same method would 
also apply to individuals 
with BVN,” Fowler stated.

Already,  the Federal 
Inland Revenue Service, 
through tax collection, 
g e n e r a t e d  t h e  s u m  o f 
N2.11 trillion as revenue 
from January to July this 

year.
It is imperative for the 

Nigerian government to 
boost  non-oi l  revenue 
because it doesn’t have 
the resources to fund huge 
capital projects across the 
country.

The Head of  Energy 
Research, Ecobank Plc, 
Dolapo Oni,  said  that 
Nigeria would require a 
minimum of $30bn (about 
N9.47tn) annual invest-
ments to bridge the infra-
structure gap that exists in 
the economy.

According to the  Mc-
Kinsey Global Institute 

Nigeria Plans to Sell $5.5 Billion of 
Eurobonds by Year-End

N330 billion

7.1 percent

$30 billion

N200 billion

The  Debt Management office (DMO) re-
leased its bond issuance calendar for the 

fourth quarter of 2017 which points to 
lighter borrowing pattern with FG intending 
to borrow all-out N330 billion, split across 
the 5-year (2021) and the 10-year (2027) at 
N165 billion apiece. The calendar also saw 

the removal of the 20-year bond (April 
2037).

According to a 2014 report McKinsey Global In-
stitute (MGI), for Nigeria to achieve its full eco-
nomic potential by 2030, GDP growth needs 
to average a minimum of 7.1% annually. This 
would see GDP grow to an estimated $1.6 tril-
lion, with the potential for an estimated 70 

million people to move out of poverty.

Nigeria would require a minimum of $30bn 
(about N9.47tn) annual investments to bridge 
the infrastructure gap that exists in the econ-

omy.

According to a report by global accounting firm, 
Deloitte, “as a result of copious investment by 
Terminal Operators (N200 billion), the ports 
witnessed increased ship traffic and through-
put which led to a 400 percent rise in container 
throughput from 400,000 TEU in 2006 to 1.60 

million TEUs in 2014,”
The concession of the ports has resulted in job 
creation along the value chain such as freight 
forwarding and insurance while saving the 
Nigerian economy an estimated $800 million 

annually in congested fees alone.

Nigeria plans to sell as much as $5.5 billion 
of Eurobonds in the next three months to 

fund capital projects and replace local-cur-
rency debt in order to fund capital budget.

fivethings
about innovation

structure deficit.  
The  most   common  

t y p e   o f  p r i v a t i z a t i o n  
scheme  has  been the 
concession  or  franchise  
where  a private operator 
provides rail transport ser-
vices using publicly owned 
infrastructure.

As at  2005,  Nigerian 
ports faced a myriad of 
challenges that made it 
one of the most inefficient 
ports globally as it  was 
fraught with insecurity, 
theft, and congestion. 

However, In 2006, the 
Federal Government con-
cessioned the 26 ports in 


