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Nigeria begins 
roadshow to raise 
$2.5bn Eurobond 

Nigeria’s new vehicle sales drop to 10,000 units in 2017 ...Page 4

A team of Nigerian officials 
that include Finance min-
ister Kemi Adeosun, Ben 

Akabueze, the director-general 
of the budget office and Pa-
tience Oniha, head of the Debt 
Management Office (DMO), will 
open talks with investors today 
in an initial attempt to raise 
some $2.5 billion in Eurobonds.

They meet investors today in 

Continues on page 42

CBN to cut interest 
rate by March 2018, 
analysts say

An interest rate cut is prob-
ably on the cards for Ni-
geria’s Monetary Policy 

Committee (MPC), in the first 
quarter of 2018, according to 
Moscow-based investment firm, 
Renaissance Capital.

The Central bank has left key 
interest rate at a record high 14 per-

... govt officials open meeting 
with investors in London today

...As inflation falls for eight 
successive month in October

Tinubu must resign to save Oando from further crisis – Shareholders  ...Page 43

T
he Federal Govern-
ment has concluded 
plans to complete the 
sale of three electric-
ity generation compa-

nies (Gencos) built by the Niger 
Delta Power Holding Company 
(NDPHC) under the National In-
tegrated Power Projects (NIPPs) 
to help fund the projected deficit 
in the 2018 budget.  

Speaking to BusinessDay 
in an exclusive interview, the 
Director-General of the Bureau 
of Public Enterprises (BPE), Alex 
Okoh, confirmed that the gov-
ernment has identified the core 
investors for the three NIPPs, 
and is in the process of signing 
the share sale agreement with 
the core investors after which 
they can then call for the for the 
payment of those assets that 

FG plans sale of three power 
plants to fund 2018 budget

Continues on page 4
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Aigboje Aig-Imoukhuede (l), founder and chairman,  Africa Initiative for Governance (AIG), with Nana Akufo-
Addo, president of Ghana, during a courtesy visit to the Ghanaian President in Accra by the AIG chairman. 

To reach financial close March 2018
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ONYINYE NWACHUKWU, Abuja have been identified.
According to him, the share 

sale agreement will be signed 
before the end of the year.

He also said the government 

intends to finally sell all the 
ten National Integrated Power 
plants (NIPPs) but is beginning 
with these three to enable it fund 
the estimated over N2 trillion 

budget deficit in 2018.
BusinessDay was told that 

three of those power plants 
would be sold between March 
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and April 2018 while the remain-
ing seven would be privatized at 
a later date.

President Buhari last week 
sent an N8.61 trillion 2018 pro-
posed spending plan to the Na-
tional Assembly for approval. 
The budget estimated an over-
all  deficit of N2.005 trillion, 
representing 1.77 percent of 
the nation’s GDP, which is still 
within the threshold stipulated 
in the Fiscal Responsibility Act 
(FRA) 2007.

G ove r n m e nt  i nte n d s  to 
fund the deficit  mainly by 
borrowing N1.699 trillion, and 
plans to source N850 billion 
domestically and N849 billion 
from international sources. 
Minister of Budget and Na-
tional Planning said on Tues-
day that a total of N306 billion 
is expected from privatization 
proceeds of non-oil  assets 
confirming Buhari’s earlier 
disclosure.

Okoh, the BPE D G con-
firmed to BusinessDay that the 
ten NIPPs will be sold eventu-
ally, but that the government is 
about to close the financial deal 

FG plans sale of three power plants to ...
Continued from page 1 for three of them next year, and 

that the proceeds are already 
captured in the budget.

The Nigerian National In-
tegrated Power Project (NIPP) 
was conceived in 2004 under 
President Olusegun Obasanjo’s 
regime to address the issues 
of insufficient electric power 
generation and excessive gas 
flaring from oil exploration 
in the Niger Delta region. But 
administration changes in 2007 
interrupted funding for more 
than two years and the plants 
faced huge issues of gas supply 
to take off operations.  Busi-
nessDay learnt that the three 
plants that will be put up for 
sale include; the 634 megawatts 
(MW) Calabar, 1,076MW com-
bined cycle Alaoji, and 506MW 
Geregu. According to Okoh,  
earlier constraints to their sale 
have largely been sorted.

He said that the government 
approved their privatisation 
following the resolution of huge 
issues around the transmission 
and gas supply constraints that 
had affected the plants.

“I think I can tell you one 
set of assets that we are look-
ing at  raising revenues to 

fund the deficit and those are 
the National  Independent 
Power Plants NIPP,  It is the 
proceeds from the three of 
them that constitutes the our 
contribution to meeting the 
budget deficit for 2018, we 

have started the process of 
selling these assets, but we are 
not going to achieve financial 
close till about a March, April 
next year.”

He also confirmed that there 
are a couple of other transac-

tions in the pipeline but are not 
in the public purview.

“That is why is am not able 
to give you the full details. But 
the pipeline of those assets 
to be sold have already been 
identified,” he said.

L-R: Abisola Adefarati, direct marketing expenses, Coca-Cola Nigeria; Hansatu Adegbite, executive director, 
WIMBIZ; Aisha Ahmad, chairperson, WIMBIZ Executive Council; Yetunde Roberts, finance manager stills, 
Coca-Cola Nigeria, at the Coca-Cola sponsored WIMBIZ 16th annual conference in Lagos.

operators show. This largely in-
spired the introduction of a new 
automotive policy in 2013 that 
sought to encourage the local as-
semblage of cars but that policy 
has not had the expected impact 
as a biting economic recession 
has almost severely weakened the 
purchasing power of Nigerians and 
consequently appetite for new cars.

While speaking to the media 
on Tuesday, local automakers and 
dealers in Lagos blamed low pur-
chasing power due to economic 
crunch, scarcity of foreign exchange 
and high interest rate as some of the 
factors responsible for the drastic 
drop in new car sales in the country.

They spoke at the 2017 sympo-
sium of the automobile and allied 

services group of the Lagos Cham-
ber of Commerce and Industry 
held under the theme, ‘The Nigeria 
auto policy: The current drivers’.

Executive Director, Truck 
masters Nigeria Limited, Oseme 
Oigiagbe, said rather than encour-
age production and purchase of 
new vehicle sales, the enforcement 
of the auto policy had largely led to 
significant reduction in sales.

He disclosed that new car sale 
figures have consistently dropped 
from 50,000 units in 2013 to 40,000 
units in 2015; 20,000 in 2016 and 
10,000 this year.

Oigiagbe lamented the high 
interest rate on vehicle loans, rang-
ing from 25 per cent to 27 per cent.

On his part, Executive Director, 
Kewalram Chanrai Group,  Anil 
Sahgal, also put the total figures of 
new vehicles sold this year at 10,000 

Nigeria’s new vehicle sales drop to 10,000 units in 2017
MIKE OCHONMA

N
igerians are giving 
up hope of buying 
brand new vehicles 
as the total number 
of new vehicle sold 

in Nigeria will not exceed 10,000 
units by the end of this year, car 
dealers of have told BusinessDay. 
Rising unemployment, sharp rise 
in car prices due to a weaker naira 
have all combined to ensure most 
Nigerians and even corporates can 
no longer afford to luxury of buying 
a brand new car.

In 2013, at the height of Nigeria 
economic boom, the number of 
new vehicles sold in the country 
topped 50,000 figures from car 

... down 80% from 2013 units, stressing that without the 
support of the government for the 
automobile assemblers, the indus-
try would not make any headway.

The Executive Director, Nige-
rian Automotive Manufacturers 
Association, Remi Olaofe, said 
many of the auto assemblers were 
merely producing vehicles and 
dumping them in the warehouses 
as a result of low patronage.

Managing Director, VON Au-
tomobile Limited Adetokunbo 
Aromolaran, who described the 
situation as pitiable, said there was 
no way the nation could make prog-
ress if the government continued to 
buy imported fully built vehicles.

He said, “The government re-
mains the biggest buyer, and it 
has to lead by example by buying 
made-in-Nigeria vehicles. The auto 
business is demand-driven; once 

volume grows, the cost of produc-
tion will drop and vehicles’ prices 
will come down. There is also 
the need to create viable vehicle 
finance scheme.”    

The Managing Director, Nation-
al Trucks Manufacturers Limited 
Ibrahim, Bayero, said, “Majority of 
us have been recording losses in 
the last five years due to poor sales.”

He criticised the granting of 
licences by the government to 53 
auto firms to assemble vehicles in 
Nigeria, saying, “It does not make 
economic sense’ and warned that 
without sincerity, the auto policy 
would not achieve its desired goals.”

While the Deputy President, 
LCCI, Babatunde Ruwase, urged 
major players in the industry to 
be more proactive if they hoped 
to make appreciable impact in the 
implementation of the auto policy.
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2017 budget: Reps approve issuance of 
$5.5bn Eurobond for capital expenditure

H
ouse of Rep-
resentatives on 
Tuesday gave 
approval to the 
Federal Gov-

ernment to issue $5.5 billion 
Eurobond from the Interna-
tional Capital Market for the 
financing of capital expendi-
ture projects in the 2017 Ap-
propriation Act.

According to the Nigeria’s 
economic team, the pro-
posed $2.5 billion Eurobond 
or a combination of Diaspora 
bonds or a combination of Eu-
robond and Diaspora Bonds 
are to finance the N2.356 tril-
lion budget deficit, while the 
$3 billion Eurobond or loan 
syndication by banks was 
for refinancing maturing do-
mestic debt obligations of the 
Federal Government.

The delegation assured that 
Nigeria had attracted investors 
confidence with five cou-
pons made since 2011, when 
it raised $500 million at 10 year 
at 6.75 percent; $500 million 

in 2013 (5year at 5.125%) and 
additional $500 million in 10 
year at 6.375%); $1.5 billion in 
2017 (15 year at 7.875%), while 
$300 million Diaspora Bond 
in June 2017 (5year at 5.625%) 
rates, respectively.

President Muhammadu 
Buhari had in a letter dated Oc-
tober 4, 2017, sent to speaker 
Yakubu Dogara, solicited for 
approval of the sum of $3.2 
billion external borrowing 
through the issuance of $2.5 
billion Eurobonds or a combi-
nation of Eurobonds and Dias-
pora Bond, while $700 million 
was proposed to be raised from 
multilateral sources.

According to the report 
considered and adopted by 
the House at plenary, “the 
prior approval of the National 
Assembly shall be sought and 
obtained as to the parties, 
structure, cost of syndication 
and other terms and condi-
tions of a loan syndication 
intended to be utilised in re-
financing maturing domestic 
debt obligations.

“That the committee on 

Aids, Loans and Debt Man-
agement should monitor the 
disbursement of the proceeds 
of the approved $1.5 billion 
euro binds as specified in the 
2017 Appropriation Act.”

Adeyinka Ajayi, chairman 
and member of the House 
Committee on Aids, Loans 
and Debt Management, laid 
the report that was considered 
at the Committee of the Whole 
and passed accordingly.

The lawmakers including 
Jones Onyereri, chairman, 
House Committee on Banking 
and Currency; Johnbull Shek-
arau (PDP-Plateau), worried 
over the N12 trillion domestic 
debt and called for amend-
ment of the Constitution of the 
Monetary Policy Committee 
as well as ensure synergy be-
tween the Monetary and Fiscal 
authorities in order to have 
seamless economic policy for 
the country.

Breakdown of the ma-
tured instruments between 
November 30, 2017 to Feb-
ruary 15, 2018 worth N1, 
080,705,632,000.

... as economic team seeks stiffer laws on N40trn state-owned investment
KEHINDE AKINTOLA, Abuja

‘Installation of ‘Pere of Olodiama Kingdom in Edo,’ sacrilegious, criminal’

Edo State government 
has described as 
abominable, sacrile-
gious and criminal, 

the planned coronation of 
one Godwin Oguyenbo as the 
“Pere of Olodiama Kingdom,” 
in Ovia North East Local Gov-
ernment Area of Edo State.

Reacting to an advertise-
ment on page 22 of the Van-
guard Newspaper of Tues-
day, November 14, 2017, 
which contains a congratula-
tory message to one Godwin 
Oguyenbo, Alagbabenafa, 
Agadagba, “Pere of Olodiama 
Kingdom” in Edo State, the 
Secretary to the Edo State 
Government, Osarodion 
Ogie, said: “The pronounce-
ment constitutes an unprec-
edented affront to the long-
settled culture, traditions and 
norms of our people.”

He explained that “gov-
ernment is of the view that 

the claim of such a non-
existent title in a non-existent 
community under any guise 
is a clear and pre-meditated 
breach of our Laws particu-
larly the Traditional Rulers 
and Chiefs Law of Edo State 
which said Law sets out the 
list of all recognised Tradi-
tional Rulers and Chiefs in 
Edo State.”

Ogie stressed that “the said 
Law further makes it a crimi-
nal offence for any person to 
recognise or purport to install 
any person as a Traditional 
Ruler except as provided for 
under the Law and in fact 
makes it an offence for any 
unqualified person to present 
or permit to be so addressed.”

The SSG maintained that 
the state government was 
of the view that “this act is 
intended to precipitate strife 
and contestation leading in-
evitably to the breakdown of 

Law and Order in our dear 
state.”

He said in the light of the 
foregoing, Governor Godwin 
Obaseki had issued clear 
directives to the Law enforce-
ment and prosecutorial agen-
cies to take all steps to imme-
diately abort the proposed or 
purported coronation any-
where within Edo State on the 
date proposed or on any other 
date whatsoever.

He also said the governor 
had directed law enforcement 
agencies to effect the imme-
diate arrest and prosecution 
of all persons involved in 
the said coronation either 
as beneficiary, participant 
or sponsor, to the full extent 
of all extant laws, as the gov-
ernment and people of Edo 
State have always projected a 
peaceful and welcoming dis-
position to all persons living 
within its boundaries.

We’re misrepresented on amount of counterfeit 
drugs in circulation in Nigeria – PwC

PricewaterhouseC-
oopers (PwC) says 
its chief economist, 
Andrew S. Nevin, 

was misquoted by a popular 
online news platform (name 
withheld) in its report on the 
percentage of fake drugs in 
Nigeria.

In a statement made 
available to BusinessDay by 
PwC, it expressed sadness 
that the misinformation was 
also “syndicated across vari-
ous other news platforms.”

According to the release, 
Nevin was quoted as saying 
that 70 percent of the drugs 
in circulation in Nigeria 
were fake.

“We wish to note that the 
said figure as reported by the 
online news platform is an er-
roneous presentation of facts. 
While presenting the keynote 
address at the recently con-
cluded National Conference 
of the Pharmaceutical Society 
of Nigeria, Dr. Nevin stated 
that counterfeits account 
for 17 percent of the generic 
drugs in supply, noting that 
various sources have made 
varying claims at different 
times on this figures,” it said.

Expressing deep sadness 
over the report, PwC, said: 
“It is most unfortunate that 
70percent was reported in-
stead of 17percent, resulting 
in this mix up and embar-
rassment to both PwC and 

NAFDAC.
“We wish to state that at no 

time did Dr. Nevin claim that 
70percent of drugs in Nigeria 
were fake as reported. Please 
see Page 27 of the transcript 
of the address titled ‘Drug 
Security in Nigeria – Technol-
ogy for supply chain integ-
rity’ which is available on our 
website.

“The Pharmaceutical Soci-
ety of Nigeria (PSN) at whose 
event the address was pre-
sented has since also issued 
a press release on the matter. 
PwC will continue to explore 
ways of strengthening drug 
security in Nigeria, using tech-
nology which was the crux of 
Dr. Nevin’s keynote address at 
the conference.”

ZEBULON AGOMUO



Nigerian National 
Petroleum Corpo-
ration (NNPC) said 
it recorded a trad-

ing deficit of N5.74 billion, 
which is relatively lower than 
the previous month’s deficit of 
N11.87 billion.

The corporation made 
this known in its August 2017 
Monthly Financial and Op-
erations Report as published 
on its website, adding the 
this improved performance 
is mainly due to revamp-
ing of the Forcados export 
terminal, which enhances 
the Niger Delta Petroleum 
Development Company’s 
performance, despite the low 
performance of the down-
stream value chain, due to 
high crude oil inventory and 
the shutdowns of the Kaduna 
Refinery and Petrochemi-
cal Company and the Port 
Harcourt Refinery Company 
during the period.

The corporation also indi-
cated that other factors that 
dragged the August perfor-
mance include shut down of 
Trans Niger Pipeline and pro-
duction shut-in to Que Iboe 
terminal and Bonga Terminal.

Furthermore, the August 
2017 financials indicated that 

New book beams light on strategic tax administration, good governance JAMB to start sale of 2018 UTME forms next Wednesday

NNPC records trading deficit of N5.74bn in AugustApapa gridlock: Lagos 
reconstitutes joint 
security task force

NNPC’s receipts from do-
mestic crude oil and gas in 
the month stood at N180.76 
billion, consisting of N13.65 
billion from Domestic Gas, 
the sum of N166.90 billion 
from Domestic Crude Oil 
and N0.21 billion from other 
receipt.

The NNPC noted that of 
its total export, crude oil and 
gas receipt for the period 
stood at $442.47 million in 
August 2017 as receipt against 
$430.23 million in July 2017.

Of this, the sum of $154.87 
was remitted to the Federa-
tion Account, while $287.61 
was remitted to fund the JV 
Cash Call for the month of Au-
gust 2017 to guarantee current 
and future production.

According to the report, 
“contribution from crude oil 
amounted to $310.34Million, 
while gas and miscellaneous 
receipt stood at $116.56 mil-
lion and $15.57 million.

The report further indi-
cated total export crude Oil & 
Gas receipt for the period of 
August 2016 to August 2017 
stood at $3.00 billion. Of this 
the sum of $2.43Billion was 
transferred to JV Cash Call, 
in line with the budget and 
the balance of $0.57 billion 
was paid to the Federation 
Account

Lagos State government 
has reconstituted the 
Joint Security Task 
Force to tackle the 

gridlock being experienced 
in Apapa and related security 
threats within the axis.

Apapa and its environs 
have remained perpetually 
lockdown for months due to 
the influx of petroleum tankers 
and containerised trucks seek-
ing to evacuate goods from Ni-
geria’s two major seaports – Tin 
Can and Apapa ports.

The situation has been 
worsened by the ongoing 
repair of the road liking Apapa 
and Ijora, as well as the break-
down of operations within the 
ports where ships bringing in 
goods are being held up for 
months.

Rising from the monthly 
Security Council meeting 
held at Lagos House, Ikeja and 
presided over Governor Akin-
wunmi Ambode, the council 
resolved to reinvigorate the 
joint task force. It comprises 
the police, military, Lagos 
State Traffic Management 
Authority (LASTMA) and 
Federal Road Safety Corps 
(FRSC).

Imohimi Edgal, commis-
sioner of police, Lagos, who 
briefed correspondents on 
the resolution of the meet-
ing, said while the issues that 
gave rise to the gridlock were 
being addressed, the task 
force would ensure that the 
roads in the axis were not 
totally locked down, and also 
prevent criminal elements 
from taking advantage of the 
gridlock to perpetrate their 
nefarious activities.

Edgal said: “We deliber-
ated extensively on the Apapa 
gridlock and the governor 
has approved with immedi-
ate effect the reconstitution 
of a joint task force to tackle 
the challenge associated 
with gridlock.  On our part 
as security agencies, we will 
ensure that we have a good 
semblance of decency on our 
roads.

Good Governance 
Africa (GGA), a not-
for-profit organisa-
tion promoting 

better governance in Africa 
aimed at improving lives of 
all citizens, has published 
a new book that examines 
strategic steps to improving 
tax administration and good 
governance in Nigeria.

Titled “Mainstreaming 
Good Governance into Ni-
gerian Tax Reforms” the 
book promotes twin goals 
of revenue mobilisation and 
good governance as the cor-
nerstones of sustainable 
development, and launches 
on November 22, 2017.

In Nigeria, improving tax 
administration has become 
a priority for the government 

Joint Admissions and Ma-
triculation Board (JAMB) 
said on Wednesday, that 
it had concluded ar-

rangement to start the sale of 
2018 Unified Tertiary Matricu-
lation Examination (UTME) 
and Direct Entry (DE), in 
November 22, 2017 to January 
22, 2018.

JAMB registrar, Ishaq 
Oloyede, stated this at the 
meeting between JAMB and 
critical stakeholders on the 
plans and programmes for 
the 2018 UTME and DE, or-
ganised by JAMB in Abuja, 
saying in order to streamline 
the application fees for other 
public examinations in other 
countries, the management 
had approved $20 per can-

due to the fall in crude oil 
prices, which has adversely 
affected the country’s eco-
nomic growth.

The International Mon-
etary Fund (IMF) Article IV 
Consultation (April 2016) 
reported that: “The Nigerian 
economy is facing substan-
tial challenges; while the 
non-oil sector accounts for 
90 percent of gross domestic 
product (GDP), the oil sector 
plays a central role in the 
economy. Lower oil prices 
have significantly affected 
the fiscal and external ac-
counts, decimating govern-
ment revenues to 7.8 percent 
of GDP and resulting in the 
doubling of the general gov-
ernment deficit to about 3.7 
percent of GDP in 2015.”

In this light, tax issues 
in Nigeria have gained new 

didates as application for all 
foreign based candidates.

Oloyede, who also said the 
board was able to make some 
adjustments that reduced the 
cost of production by about 
N2,000,000,000, yearly, also 
returned about N7 billion back 
to the Federal Government.

According to Oloyede, 
“We renegotiated the then 
subsisting service agree-
ments with the aim of hav-
ing the best deal for the na-
tion, doing what is right and 
earning God’s pleasure. In 
all cases, we did not totally 
succeed but some adjust-
ments which reduce our cost 
by about two billion naira  
(N2,000,000,000) per annum 
was achieved.

“In 2017, the foreign 
based candidates paid $100 

prominence; the focus of 
development policies has 
increasingly shifted to taxa-
tion and this new book takes 
these concerns on.

The book contends that 
taxation and good gover-
nance are likened to “two 
sides of the same coin.” Im-
position of tax can create 
pressure for democratic ac-
countability. Quality tax 
governance can similarly 
encourage a culture of vol-
untary compliance and in-
crease revenue generation. 
In effect, good tax gover-
nance can engender good 
governance, and vice versa.

Without good gover-
nance, including its key fram-
ing pillars of fairness, ac-
countability, consent, equity 
and transparency, effective 
taxation becomes onerous.

in countries in Africa and 
$150 in countries outside 
Africa.

“Meanwhile, in order to 
streamline the application 
fees in tardem with applica-
tion fees for other public ex-
aminations in other countries, 
management has approved 
$20 per candidate as applica-
tion fees for foreign based 
candidates in any country. 
The Nigerian embassies in 
each of the countries shall as-
sist the board in collating and 
forwarding the application 
dorms to the board.

“The board’s UTME is 
presently conducted in the 
following countries, Benin 
Republic, Cameroon, Ghana, 
Cote D’ Voire, Ethiopia, South 
Africa, Saudi Arabia and Unit-
ed Kingdom.”

STEPHEN ONYEKWELU

KELECHI EWUZIE

JOSHUA BASSEY

Inflation drops to 15.91% in October
egg slumped 7.99 percent to 
N42.06 in October 2017, from 
N45.72 in September 2017, 
the NBS data say.

The price of a dozen 
eggs was lowest in Kastina 
(N411.33) but highest in Tara-
ba (N555.85), while price per 
egg was highest in Anambra 
(N48.95) and lowest in Kano 
(N35.33), the NBS data show.

A poultry farmer, Ifeanyi 
Okeleke, managing director of 
Anambra-based Ken Francis 
Integrated Farms, told Busi-
nessDay that the generally 
slight decrease in egg prices 
could be attributed to gradual 
fall in prices of poultry inputs 
such as feeds.

“The price of egg is lower 
in Kano and some parts of 
the north owing to glut. There 
are more poultry farmers 
up north than down east,” 
Okeleke said.

Similarly, the average price 
of 1kg of tomato decreased 
month-on-month by 9.57 
percent to N291.53 in October 
2017 from N322.39 in Septem-
ber 2017.

The average price of 1kg 
of rice (imported high quality 
sold loose) decreased year-
on-year by 5.12 percent and 
month-on-month by 7.31 
percent to N368.90 in October 

2017 from N398.01 in Septem-
ber 2017. 

The price of 1 kg of Ofada 
rice was highest in Ondo 
State (N653.04) and lowest in 
Nasarawa (N268.97). Ofada 
rice is majorly popular in the 
southwestern Nigeria than in 
the north.

The price of 1 kg of agric 
rice (sold loose) was highest 
in Kogi (N429.94) and low-
est in Jigawa (N211.07). Also, 
the price of local rice (sold 
loose) was still highest in 
Kogi (N396.34) and lowest in 
Jigawa (N224.58). In terms of 
medium grained rice, price 
of 1 kg of rice was lowest in 
Gombe (N216.03) and highest 
in Rivers (N445.46). Analysts 
say lower rice prices, espe-
cially in the northern part of 
the country, could be attrib-
uted to the Anchor Borrowers’ 
Scheme, which is supporting 
hundreds of thousands of 
farmers in Gombe, Jigawa and 
other states. 

“We have so far spent 
N43.92 billion to fund the 
Anchor Borrowers Scheme,” 
said Godwin Emefiele, CBN 
governor, who spoke through 
the bank’s spokesman Isaac 
Okoroafor, at the 12th Abuja 
International Trade Fair on 
October 4.

N
igeria’s headline 
inflation has 
fallen to 15.91 
percent year-
on-year from 

15.98 percent in September, 
data released on Wednesday 
by the National Bureau of 
Statistics show.

This is even as prices of 
eggs, tomato, rice, beans, 
bread and milk fell month-on-
month in October.

But prices of foods such 
as eggs, tomato and yam rose 
year-on-year to 0.02 percent, 
4.37 percent and 10.22 per-
cent, respectively.

Food inflation dropped 
marginally to 20.31 percent 
y-o-y from 20.31 percent in 
September, and 0.85 percent 
month-on-month from 0.87 
percent.

Core inflation rose mar-
ginally 12.14 percent from 
12.12 percent in September 
2017 year-on-year. Month-
on-month it recorded 0.76 
percent from 0.80 percent in 
September.

The average price of one 
dozen of eggs (medium 
size) decreased 3.01 percent 
month-on-month to N472.85 
from N487.51 in September 
2017. Also, the average price 
of piece of one medium-sized 

Chartered Institute 
of Bankers of Ni-
geria (CIBN) Lagos 
branch has hon-

oured Segun Ajibola, presi-
dent, CIBN, on his achieve-
ments in the banking sector.

In a statement by the CIBN 
on Wednesday, Ajibola was de-
scribed as a consummate pro-
fessional whose achievement 
had traversed the landscape of 
the banking community and 
the economy in general.

However, Ajibola delivered 
Caleb University’s third inau-
gural lecture to mark his 60th 
birthday on Wednesday, No-
vember 15, 2017.

The scholar, who served his 
two-year term as the chairman 
of the Lagos State branch of the 
CIBN between 2006 and 2008, 

ODINAKA ANUDU & HARRISON EDEH

Lagos CIBN honours Ajibola’s achievements in banking sector
became the president/chair-
man of Council of the institute 
last year.

The Lagos State branch 
of the institute noted in the 
stateme nt that it would con-
tinue to be proud of the 
achievements of the president.

The statement read in part, 
“To many, Segun Ajibola, the 
president/chairm an of Council 
of the Chartered Institute of 
Bankers of Niger ia is an eru-
dite sch olar, embodiment of 
simplicity and an ep itome of 
exceptional humility. But, to 
his professional coll eagues, he 
is a quin tessential achiever in 
all ramifications.

“The footprints of his profes-
sional ach ievements are indeli-
bly imprinted across a wider 
spectrum of horizons and he 
str ides like a colossus in every 
sphere of his endeavours.”
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... as food prices fell slightly

LAIDE AKINBOADE- ORIERE

HOPE MOSES-ASHIKE

L-R: Paul Tswanya, vice president, Government Services & Solutions, Mastercard; Omokehinde 
Adebanjo, vice president and area business head, West Africa, Mastercard; Raghu Malhotra, 
president, Middle East and Africa, Mastercard;  Yemi Osibajo, vice president of Nigeria, and  
Ajay Banga, president and CEO, Mastercard, during visit of mastercard  to Nigeria.  
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2017 budget: Reps approve issuance of $5.5bn Eurobond for capital expenditure

H
ouse of Rep-
resentatives on 
Tuesday gave 
approval to the 
Federal Gov-

ernment to issue $5.5 billion 
Eurobond from the Interna-
tional Capital Market for the 
financing of capital expen-
diture projects in the 2017 
Appropriation Act.

According to the Nige-
ria’s economic team, the pro-
posed $2.5 billion Eurobond 
or a combination of Diaspora 
bonds or a combination of Eu-
robond and Diaspora Bonds 
are to finance the N2.356 
trillion budget deficit, while 
the $3 billion Eurobond or 

KEHINDE AKINTOLA, Abuja loan syndication by banks 
was for refinancing maturing 
domestic debt obligations of 
the Federal Government.

The delegation assured 
that Nigeria had attracted 
investors confidence with five 
coupons made since 2011, 
when it raised $500 million 
at 10 year at 6.75 percent; 
$500 million in 2013 (5year at 
5.125%) and additional $500 
million in 10 year at 6.375%); 
$1.5 billion in 2017 (15 year 
at 7.875%), while $300 mil-
lion Diaspora Bond in June 
2017 (5year at 5.625%) rates, 
respectively.

President Muhammadu 
Buhari had in a letter dated 
October 4, 2017, sent to speak-
er Yakubu Dogara, solicited 

for approval of the sum of 
$3.2 billion external borrow-
ing through the issuance of 
$2.5 billion Eurobonds or a 
combination of Eurobonds 
and Diaspora Bond, while 
$700 million was proposed 
to be raised from multilateral 
sources.

According to the report 
considered and adopted by 
the House at plenary, “the 
prior approval of the National 
Assembly shall be sought and 
obtained as to the parties, 
structure, cost of syndication 
and other terms and condi-
tions of a loan syndication 
intended to be utilised in re-
financing maturing domestic 
debt obligations.

“That the committee on 

Aids, Loans and Debt Man-
agement should monitor the 
disbursement of the proceeds 
of the approved $1.5 billion 
euro binds as specified in the 
2017 Appropriation Act.”

Adeyinka Ajayi, chairman 
and member of the House 
Committee on Aids, Loans 
and Debt Management, laid 
the report that was consid-
ered at the Committee of the 
Whole and passed accord-
ingly.

The lawmakers including 
Jones Onyereri, chairman, 
House Committee on Bank-
ing and Currency; Johnbull 
Shekarau (PDP-Plateau), 
worried over the N12 trillion 
domestic debt and called for 
amendment of the Constitu-

tion of the Monetary Policy 
Committee as well as ensure 
synergy between the Mon-
etary and Fiscal authorities 
in order to have seamless eco-
nomic policy for the country.

Breakdown of the ma-
tured instruments between 
November 30, 2017 to Feb-
ruary 15, 2018 worth N1, 
080,705,632,000.

On his part, Ajayi (APC-
Osun), who chaired the ses-
sion, requested for details of 
the revenue generation and 
expenditure made so far in 
the year, and update on the 
Moody rating and its impact 
on Nigeria at the international 
market as well as terms and 
conditions for the proposed 
syndication.

Ondo State Gover-
nor Oluwarotimi 
Akeredolu has ap-
pealed to the Fed-

eral Government to donate 
its 30.10% shares in Nigerian 
Romanian Wood Industries 
(NIROWI) to the state.

The governor made this 
call during a courtesy visit 
to his office by the executive 
members of the Bureau of 
Public Enterprises (BPE) led 
by its director-general, Alex 
Okoh, in Akure, to discuss 
the divestment of the Fed-
eral Government’s NIROWI 
shares.

“There is nothing left in 
the company except the land. 
Paying for the shares of the 
Federal Government in the 
company will be tantamount 
to buying nothing. It’s, there-
fore, better for the shares to 
be donated to us,” Governor 
Akeredolu said.

Akeredolu, who said 
NIROWI was already mori-
bund, revealed that a formal 
request would soon be made 
to the Federal Government 
for the donation of its shares 
in NIROWI to the state.

“I want to beg the Fed-
eral Government to let us 
have the land back. NIROWI 
49-hectare company is not 
what any government will 
toy with, if not for nothing, 
at least for the strategic value 
and location of the land,” he 
stressed. 

He noted that the land 
might be for another wood 
processing company or con-
verted to an industrial/skill 
acquisition park, but prom-
ised it would definitely be put 
to productive use.

He commended the DG 
for the proposal to divest the 
Federal Government’s inter-
est in NIROWI to the Ondo 
State government, stressing 
that he was particularly hap-
py that the DG’s visit would 
dispel the wrong impres-
sion by people of the state 
that “NIROWI belongs to the 
state government, which has 
abandoned it.”

The governor, who was 
particularly happy that the 
BPE DG shed light on the 
ownership structure NIROWI 
by making known the per-
centage holdings of its three 
owners, said the elucidation 
had corrected the miscon-
ceptions that NIROWI was 
wholly owned by the Ondo 
State government.

“It is as if NIROWI is 
owned by Ondo State, where-
as it is only 8.9 percent. We 
are minority shareholder,” 
he said.

Speaking the BPE Director 
General, Okoh had stated 
that the Romanian Govern-
ment had 30.9 percent of the 
total holdings in NIROWI, 
while the Nigerian Govern-
ment had 30.1percent and 
30.9 percent for Beeb Hold-
ings Limited a private in-
vestor, and the Ondo State 
Government had 8.9 percent.

DAVID IBEMERE

Ondo seeks FG’s 
donation of its 
NIROWI shares
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per barrel for the country’s 2017- 
2019 national expenditure plans  
because ‘’the Finance Ministry 
and the Central Bank of Russia 
want to be ready for, and protect 
themselves against the worst-case 
scenario”. So, with respect to the 
oil price, the proposed US$45 per 
barrel should be retained for, as 
the saying goes, ‘it is better to be 
conservative and be surprised on 
the upside than too optimistic, and 
end up disappointed’.

Regarding oil output projec-
tion in the 2018 budget proposal, 
the option of adopting a lower 
output target presents itself not 
least because crude oil production 
has been far below projections in 
recent times. The two previous an-
nual budgets (in 2016 and 2017), 
used 2.2 million barrels per day 
that was hardly met. As disclosed 
in the 2018-2020 MTEF, ‘average oil 
production fell from 2.04mbpd in 
February 2016 to 1.52mbpd in Au-
gust 2016 before rising to 2.2mbpd 
by June 2017’ largely on account of 
crude oil theft and pipeline leak-
ages due to vandalism which had 
a negative impact on government 
revenues from the oil sector.

Nevertheless, it is pertinent to 
recognize that the oil output target 
of 2.3 million barrels per day must 
have been advised considering the 
fact that one of our own, Moham-
mad Sanusi Barkindo, is the current 
Secretary General of the Organiza-
tion of the Petroleum Exporting 
Countries. Nigeria is currently en-
joying exemptions from the OPEC/
Non-OPEC oil output cut and so 
adopting a lower oil output may 
jeopardize the country’s chances in 
future negotiations with the other 
oil producing nations.

efforts to take Lagos state to 
a new level of prosperity. The 
recent strides of the adminis-
tration readily attest to this. For 
instance, in order to enhance 
the quality of health care de-
livery in the state, government 
has provided numerous mobile 
care units’ ambulances as well 
as transport ambulances to 
various General Hospitals in 
the state. To improve security 
in the state, government has 
also procured brand new power 
bikes, armoured tanks, and a 
helicopter to support the State 
Police Command in ensuring a 
safer Lagos. This is in addition 
to the acquisition of several 
new squad cars for the Special 
Operation Service which is 
expected to coordinate com-
munity policing in the State. In 
order to provide succour for it 
retirees, the state government 
has paid billions of naira to 
offset pension arrears owed 
pensioners since 2010.

 However, as good as the 
efforts made so far to have all 
taxable adults in the tax net; it 
is regrettable that only about 
3million Lagos residents out of 
a taxable adult population of 
about 12million pay their taxes. 
Thus, whilst everyone is taking 
the benefits of democratic divi-
dends in the State, the burden 
of funding is squarely placed on 
quite a few. This is inequitable, 
unsustainable and unfair.

It is therefore not out of order 

What is more, it is a fact that 
crude oil production shut-ins 
resulting from vandalism of oil 
facilities have been on the decline. 
For instance, the 2018-2020 MTEF 
disclosed that ‘there were 94 pipe-
line vandalized points in April 2017 
compared to the corresponding pe-
riod of April 2016 which recorded 
214 cases’. Further reduction in 
attacks on oil facilities resulting in 
oil output disruptions is expected 
especially in the light of the ‘car-
rots’ contained in the 2018 budget 
proposals, such as the increase in 
the capital provision for the Min-
istry of Niger Delta and the Niger 
Delta Development Commission, 
the Ogoni Clean-Up project, the 
Amnesty programme as well as the 
provision for the critical East-West 
Road. These, alongside progress 
on the passage of the Petroleum 
Industry Bill and government’s 
increased engagement with mili-
tants and stakeholders in oil pro-
ducing communities, will ensure 
improved stability in the region, 
reduce uncertainties and promote 
new private sector investments in 
the oil sector. Recent reports say 
a group known as the Niger Delta 
Avengers has suspended its plan 
to renew attacks on the nation’s oil 
installations in the oil-rich region. 
This is cheering news in support of 
the oil production estimate in the 
2018 budget proposal.

This article continues online 
at; www.businessdayonline.com

that Lagos State government 
has, reiterated its commitment 
and resolve to wield the big 
stick against tax defaulters.  
The government has made it 
clear that a life without tax is 
a lie, as no nation or state can 
effectively thrive if its citizens 
pay lip service to issues of 
paying their statutory taxes. 
The point here is that there is 
no magic wand that can bring 
development without money. 
It is noteworthy that the most 
successful democracies in the 
world where governments are 
accountable to the people, are 
those societies with a strong 
tradition of paying taxes.

 In-spite of the current steady 
strides of the Ambode admin-
istration, it  is quite appar-
ent that much still need to be 
done. Being a melting point of 
people from diverse parts of 
the world, Lagos has peculiar 
infrastructure needs. There is, 
perhaps, no other state in the 
country that contends with 
as much pressure on its infra-
structure as Lagos does. This 
is why taxable Lagos residents 
must partner with the state 
government through prompt 
and willing payment of taxes in 
order to attain the Lagos of our 
collective dream.

2018 budget proposals: facts behind the figures

Lagos development and the imperative for taxation

certain.  Neither the International 
Energy Agencies nor the World Bank 
foresaw the sudden crash of crude oil 
price from over US$100 per barrel 
sometime in 2014 to below US$30 
per barrel only a few months after. 
The rise in US stockpiles remains 
a big threat to upward potential of 
prices. Data from the Energy In-
formation Administration indicate 
that United States crude inventories 
surged by 2.24 million barrels in the 
week ending November 3 2017, the 
highest in more than three decades. 
The global investment bank, JP Mor-
gan, expects U.S. shale production to 
continue growing through this year, 
and into next year and so has slashed 
its price projection for Brent crude 
from US$55.50 to US$45 per barrel. 
Only recently, Goldman Sachs cut 
its Brent price forecast for this year 
to US$55.39 per barrel from its previ-
ous estimate of US$56.76 per barrel 
after predicting the return of oil glut 
at the expiration of the OPEC/Non-
OPEC deal.

In recognition of this fact, major 
oil exporters are towing the cau-
tious path. Bloomberg reports that 
despite the seeming rebound in oil 
price, Russia, one of the world’s big-
gest energy exporters,  has adopted 
a conservative oil price of US$40 

state spends annually in keeping 
these wastes off the streets, and 
ensuring that they are properly 
and safely disposed, comes from 
taxes paid by the citizens.

It is, however, understandable 
that willingness towards compli-
ance to taxation has always been 
a problem throughout history.  
Even in the time of Jesus Christ, 
people were known to have com-
plained to the Messiah about the 
burden of having to pay taxes to 
the Roman government.  They 
were probably expecting him 
to validate their desire to cir-
cumvent the law by withholding 
their taxes.  However, Christ’s 
response is recorded in Matthew 
22:21 where he made that famous 
comment: “Render to Caesar the 
things that are Caesar’s; and to 
God the things that are God’s.”

It is clear that a major reason 
why people are a bit lethargic 
towards payment of taxes is 
because they are often sceptical 
about the judicious use of their 
hard earned money. But then, 
it could be safely affirmed that 
Lagos, in the current democratic 
dispensation (1999-date), there 
have been tangible manifesta-
tions of government’s shrewd 
deployment of state’s resources. 
This could be seen across almost 
every sector in the state, espe-
cially in the area of public health, 
transportation, the environment 
and infrastructure upgrade.  

Presently, the Ambode ad-
ministration is making concerted 

There are quite a number 
of rich cultural heritages in 
Nigeria which may be har-
nessed to increase demand 
for diverse products, experi-

ences and create markets 
based on cultural and recre-

ational elements.

T
he key parameters and 
assumptions adopted 
for the 2018 Budget of 
consolidation as set out 
in the 2018-2020 Medi-

um Term Expenditure Framework 
and Fiscal Strategy Paper include 
crude oil price benchmark of US$45 
per barrel, oil production estimate 
of 2.3 million barrels per day, ex-
change rate of N305/US$, inflation 
rate of 12.4 percent and real GDP 
growth of 3.5 percent. Based on 
these assumptions and macroeco-
nomic framework, total revenue of 
N6.607 trillion is projected to fund 
aggregate expenditure of N8.612 
trillion, resulting in a deficit of 
N2.005 trillion (or 1.77 percent of 
GDP) to be financed mainly by 
domestic and external borrowing.

As the National Assembly gets 
set to consider the budget propos-
als presented by President Muham-
madu Buhari, an appreciation of 
the facts behind the figures will 
help facilitate early passage of the 
budget and avoid the kind of delay 
that characterized the 2017 budget. 
It will be recalled that during the 
consideration of the 2017 budget 

Taxation is a critical com-
ponent in the smooth 
running of any govern-

ment and society. Taxation ena-
bles government to source for 
required funds to provide social 
amenities such as good roads, 
transportation system (rail, 
water etc), improved health care 
systems and security among 
others.

Tax serves many purposes 
for the government such as 
wealth redistribution.  When 
the rich is made to pay more, 
this makes more funds available 
for government, while the poor 
are only restricted to a minimal 
amount that is commensurate 
to their income.

Its origin dates far back in 
the history of human societies. 
In ancient Egypt, the Pharaoh’s 
tax collectors were known as 
scribes.  In ancient Greece, 
during war times, the Athenians 
imposed a tax referred to as ei-
sphora.   No one was exempted 
from the tax which was used to 
pay for special wartime expen-
ditures. 

In contemporary world, tax 
has become a huge source of 
revenue earning for govern-
ments.  Taxation makes a gov-
ernment accountable to the 
citizens as the process of budg-
eting, economic planning and 
public spending is closely re-

lated to taxation.  Government 
is compelled by law to make 
all these processes a matter of 
public knowledge, and such 
information is readily available 
on request.  Thus, taxation en-
hances the transparency and 
accountability of government 
and government spending and 
revenue generated.  

Being a cosmopolitan city 
with teeming challenges as-
sociated with its huge popula-
tion, Lagos State is required 
to spend a lot of resources in 
providing adequate security 
for lives and property, so that 
normal business activities and 
social life can be conducted 
smoothly in an atmosphere of 
peace, orderliness and respect 
for the rule of law.  These can 
only be made possible through 
funds generated from taxes 
paid by the citizens.

The huge population of 
Lagos also means that more 
waste will be generated daily.  
Waste disposal in a megacity 
like Lagos State can be quite 
complicated as it has other 
dire consequences on health, 
environment, safety and gen-
eral wellbeing of the city.  Poor 
waste disposal practices have 
been known to negatively af-
fect the biodiversity and well-
being of other living organisms 
in rivers, lakes and other water 
bodies in our immediate and 
remote surrounding.  The huge 
amount of money that Lagos 

proposals, the Legislators had 
jerked up the oil price bench-
mark proposed by the Executive 
arm from US$42.5 per barrel to 
US$44.5 per barrel, an action 
which took a great deal of time to 
get the buy-in of the Executive.

This time around, the National 
Assembly will also be faced with 
the option of increasing the refer-
ence oil price above the proposed 
US$45 per dollar. The arguments 
in favour of an increase appear 
strong and persuasive and on this 
score, the lawmakers will most 
likely get the support of the State 
Governors for obvious reason: 
an increase will translate to more 
money for Constituency projects 
and increased allocations to States 
and Local governments. Also, a 
higher oil price benchmark will 
narrow the budget deficit and 
reduce the size of the borrowing 
required to finance the deficit.

These arguments are rein-
forced by the favourable oil price 
forecasts by reputable internation-
al energy agencies such as the US 
Energy Information Administra-
tion which has forecast Brent spot 
prices to average US$56 per barrel 
in 2018. Similarly, the World Bank 
expects oil prices to reach an aver-
age of US$60 per barrel in 2018 
from US$55per barrel this year, 
a reflection of upward pressure 
on prices from steadily growing 
demand, output cut agreements 
among oil exporters expected to 
run till March 2018 and supply 
outages among major exporters 
like Libya, Nigeria and Venezuela.

However, the fact remains that 
the international crude oil market 
is very volatile, and so the outlook 
for oil price remains highly un-
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gestion. The logistical problem of 
transporting prisoners from prisons 
to courts means a difficult period for 
suspected detainees. This is really 
bad”. This statement by Mr. President 
with all due respect is misconceived. 
The first question the President, and 
indeed all, ought to ask is: How do 
the prisons get congested? The sec-
ond question is: What does awaiting 
trial mean? When both questions are 
answered, it will then be clear that the 
executive and not the judiciary, has 
the most work to do in the deconges-
tion of prisons. Rather than blame 
and advise others on their duties, they 
ought to do theirs first. 

Our prisons are crammed be-
cause of the unprofessional and inept 
conduct of the Nigerian Police. The 
indiscriminate way they arrest people 
is unknown in any civilized society. 
The NPS collaborate in this by taking 
in every Tom, Dick and Harry the 
police officials bring. The NPS should 
have a strict procedure before allow-
ing the Police dump people in their 
facilities. An investigation should have 
gotten to a reasonable stage before a 
person is detained. Imprisonment 
should be upon the order of a com-
petent court, it surely cannot be arbi-
trary. Coincidentally, both the Police 
and the NPS are under the jurisdiction 
of the Executive and we haven’t heard 
any charge from the President to them 
to decongest the prisons.

Last week Friday, while at Saka 
Tinubu fixing my laptop, police of-
ficials came in and wanted to arrest 
the “engineers” and search their of-
fices. I asked if they had warrants to 
search and arrest. After questioning 
me to find out if I was a lawyer, they 
accused me of obstructing justice and 
threatened to arrest me. This story is 
common when one visits the prisons. 
The police arrest people for all kinds of 

young people to develop interest in 
sports, all of the state’s public schools 
are now mandated by government to 
organize annual inter house sports 
competitions. Aside its potential to 
discover new talents, it is equally 
meant to promote the culture of 
friendliness, keeping fit and unity 
among students across the schools.

 This has further underscored the 
importance of sports to education. 
It goes without saying that Educa-
tion and sports should be normally 
inseparable. In education, we have 
three domains – the cognitive, which 
deals with intellect; the affective, 
which deals with behaviour, attitude; 
and the psychomotor, which deals 
with sports.  Thus when education 
is married with sports, it no doubt 
helps the overall development of 
the child. 

 One major sporting tradition 
that the Ambode administration has 
also kept alive is the Governor’s Cup 
Lagos Tennis Championship, with 
the 2017 edition particularly witness-
ing a great influx of international 
players. Though the competition 
predates the present administra-
tion, yet, it is being taken to a new 
level. According to the International 
Tennis Federation, 540 emerging 
world tennis players registered to 
participate in the pro circuit compe-
tition which lasted for two weeks at 
Nigeria’s Centre of Excellence. These 
international athletes converged on 
Lagos to fight for the $100,000 prize 
money and world ranking points in 

reasons, from staying out late at night 
to breaking up a relationship. Most of 
the claims are ridiculous and largely 
unsubstantiated. Precisely, because 
they don’t have good cases, they hardly 
charge these suspects; that is why ma-
jority of the suspects are awaiting trial. 
Awaiting trial means that the suspects 
haven’t been charged to any court. 
Many of the suspects are not even told 
of their offenses nor are they allowed 
to contact their relatives or lawyers. 
Intimidation is the order of the day. 
Hence, the comparison of our prisons 
to concentration camps. What then is 
expected from the judiciary when the 
suspects haven’t even been charged? 

Some chief judges are now exercis-
ing their powers to free some inmates. 
Recently, the immediate past Chief 
Judge of Lagos state, Justice Olufun-
milayo Atilade, on August 1 and 14 
released 209 underaged inmates 
from the Badagry and Kirikiri prisons. 
Some of the offences of the children 
bothered on flimsy issues like breach 
of public peace and no means of liveli-
hood. That’s the police for you. 

Obviously having courts in the pris-
ons is not the answer. President Buhari 
of late has been demanding from the 
judiciary. He wants to create courts 
for almost everything. Courts for cor-
ruption cases have been set up on his 
request. Unfortunately, the number of 
judges is not increasing. The judiciary 
is understaffed and underequipped 
for work they must deal with. The 
Executive has paid lip service to most 
of these demands.  

Prisons need to be decongested, 
no doubt; if the Executive arm of 
government works with the judiciary. 

one of the highest Tennis pro circuit 
competitions. The Governor’s Cup 
Lagos Tennis Championship which 
enters the 17th edition in 2017 did 
not only witness an unprecedented 
heavy traffic, but raised the bar of the 
pro circuit competition to the level 
that it has now become a household 
name in the world of tennis.

 Since it is a global reality that 
private participation in sports is 
indispensable to sports growth and 
development, the state government 
is doing all it can to promote private 
interest in sports. It is in line with 
this that Governor Ambode recently 
commended the MFM Football  Club 
for returning the state to the CAF 
Champions League, 16 years after a 
club from the state last participated 
in the highly rated competition. 
The governor went ahead to put his 
money where his mouth is by giving 
N50 million to the club. (N25 million 
for players and officials and another 
N25 towards a hitch free CAF com-
petition). 

As the Ambode administration 
continues to provide the necessary 
impetus for sporting activities in 
the state, it is obvious that sports 
development is being given an en-
tirely new momentum in the state. 
Hopefully, the newly gained thrust 
will not only endure but also yield 
the expected dividends.  

Trading blames over prison congestion 

On Lagos’ sports development initiatives

prison congestion are topics different 
stakeholders have discussed over and 
over. The government’s attitude to the 
prisons, suggests that 29 years of mili-
tary rule has made our leaders think of 
prisons as concentration camps. In the 
concentration camps, not only were 
dissenters kept there for punitive rea-
sons, majority of the imamates were not 
tried, the facilities were atrocious and 
clearly beneath the dignity of the hu-
man person.  A prison facility where on 
the average yearly, 70% of the inmates 
are ATPs, is a concentration camp. This 
goes against the spirit of the rule of law 
which deems everyone innocent until 
proven guilty; it also contravenes inter-
national best practices in administra-
tion of prisons.

 As such, the NPS needs an urgent 
revolution in tackling the menace of 
ATPs.

Unfortunately, the Judiciary is ac-
cused by all including President Buhari 
for the overcrowded prisons. At his re-
cent meeting with the Judiciary led 
by the Chief Justice of Nigeria, Walter 
Onnoghen, the President urged the 
judiciary to adopt new approaches 
that will decongest the prisons. The 
President said “My Attorney General 
is advocating establishments of courts 
inside the prisons to speed up decon-

 Grassroots sports development 
is also being given a huge boost 
by the state government. In 2016 
for instance, the state government 
sponsored 35 grassroots sports com-
petitions such as the Lagos State box-
ing individual open championship, 
Lagos International Squash Classic, 
Lagos Invitational Artistic Gymnastics 
championship, maiden edition of 
under- 17 Judo Slam, 3- day Closed 
Wrestling Championship, Lagos Tri-
athlon Fiesta, Lagos Under-18 Fives 
Championship, 1st Lagos Secondary 
Schools’ Hockey League, Lagos Junior 
Golf Training/ Championship, Lagos 
T20 Cricket Tourney, 1st Lagos State 
Secondary  Schools Traditional Sports 
Competitions and Governor Ambode 
1st south west under- 18 Badminton 
Competition among others. Through 
these competitions, some new talents 
have been discovered.

In order to further reinforce its in-
tention to develop sports in the state, 
the Ambode administration equally 
conceived and pioneered the now 
famous Lagos City Marathon. A total 
of 100, 000 athletes from 27 countries 
participated in the second edition 
of the Access Bank sponsored Lagos 
Marathon which held on February 
11, 2017. The race which started from 
National Stadium, Surulere and termi-
nated at Eko Atlantic City in Victoria 
Island was meant to showcase the 
excellence of Lagos to the world as 
well as encourage sporting activities 
among the people.

 With a view to encouraging more 

Our criminal justice system and 
prison congestion are topics 
different stakeholders have 

discussed over and over. The 
government’s attitude to the 

prisons, suggests that 29 years 
of military rule has made our 

leaders think of prisons as 
concentration camps

Prison congestion in Nigeria is a 
national scandal - President Muham-
madu Buhari

T
he above statement is one 
of the truest statements I 
have heard the President 
say and I agree with him. 
But I disagree with his rem-

edy, the claim that the judiciary is to 
blame. Nevertheless, I commend him 
for admitting our congested prisons 
are a disgrace. 

One doesn’t need to visit a Nige-
rian prison to appreciate what the 
President said. But a visit would con-
vince one that the Nigerian prisons 
are in a dire situation. I have been to 
two prisons; one in Enugu and an-
other in Lagos. The tales are generally 
the same, from congestion to poor 
medical and sanitary facilities, to poor 
feeding, and lack of rehabilitative and 
correctional equipment. There is also 
the fear that the lack of rehabilitative 
facilities is leading to an increase 
in the relapse into crime. More dis-
heartening is the sizeable population 
of pregnant women and nursing 
mothers in our prisons. One wonders 
how the children born and breed in 
the prisons would mature physically, 
emotionally, and psychologically. In 
one of my visits, I remember asking the 
prison wardens and some of the ladies 

From the glorious days of the 
Roman empire, with its huge 
amphitheatres which were 

used for gladiatorial combats, animal 
slayings and executions among oth-
ers, governments have realized the 
unifying power of sports as an agent 
of mass mobilisation and political 
stabilisation even in troubled times 
and periods of civil unrest. 

 The sporting sector is quite 
huge with enormous capacity to 
immensely contribute to the Gross 
Domestic product of any country. 
The potential of sports to generate 
employment through its value chain 
is quite vast.  

It is in a bid to appropriately 
leverage on the power of sports that 
the Lagos State government has 
come up with quite a number of ini-
tiatives that could accelerate sports 
development in the state. The vehicle 
through which this is being achieved 
is T.H.E.S.E.; an acronym for Tour-
ism, Hospitality, Entertainment and 
Sporting Excellence. Since assuming 
office, Governor Akinwumi Ambode 
has left no one in doubt, about his 
resolve to grow the Lagos economy 
and empower the youth through sev-
eral alternative means which include 
the tactical promotion of tourism, 
entertainment and sports.

In order to accelerate sports de-
velopment in the state, Lagos State 
Sports Commission was carved out 
of the Ministry of Youth, Sports and 
Social Development with a mission 

to make Lagos, Africa’s sport hub 
within three years. This singular act 
has really helped to divorce sporting 
matters from all administrative bot-
tle necks and bureaucracy.

The Sport Commission’s first 
priority was to stamp out age cheats 
from the state’s sporting circle. To 
this end, a policy to fast track pro-
gression of athletes of varied age 
grades in the state has been put in 
place. A database of all athletes in 
the state was created as a major step 
forward in this regard.

The state government is equally 
working hard to ensure upgrade of 
existing sporting infrastructure as 
well as construction of new ones. 
For instance, three astro turf facili-
ties are being constructed in Festac, 
Ikeja and Surulere. There are plans 
to build a world class aquatic centre 
in Epe, which will include world 
class model swimming pools, as well 
as adjoining hospitality facilities by 
2018. The project, when completed, 
will attract thousands of tourists an-
nually, as well as create several short 
and long term jobs and potentially 
to generate significant revenue for 
the state. There is also an ongoing 
transformation of Onikan stadium 
as well as a major upgrade of the 
Teslim Balogun stadium. This is 
in addition to the construction of 
the Lagos Game Village. Presently, 
the state’s sporting infrastructure 
development project has created 
about 3,000 short and long term jobs 
across the state.

how they got pregnant; the answer 
is best left to your imagination. Lack 
of adequate funding has been held 
to be the cause of these anomalies, 
a fact the prison officials never fail 
to mention. 

The Nigerian Prisons Service 
(NPS), thanks to the efforts of lots 
of religious organizations, NGOs 
and well wishers has been able to 
alleviate some of the needs of the 
prisoners; providing food, beddings, 
medical, spiritual, legal and psycho-
logical care. The NPS in partnership 
with JAMB and NOUN enables 
prisoners to have university degrees. 
Other partnerships with skill ac-
quisition groups help the prisoners 
maximize their hands by acquiring 
different skills.

But what has not been solved nor 
given attention is the congestion in 
the prisons. As far back as 2013, the 
then Minister of Interior, Abba Moro 
while inaugurating a 12-man presi-
dential committee on prison decon-
gestion stated that there were 41,524 
inmates in the prisons as opposed 
to the less than 30,000 capacity. Out 
of the 41,524 inmates, 70% were 
Awaiting Trial Persons (ATPs).  Eight 
years earlier in 2005, the number 
of the inmates was around 38,328, 
and 74% were ATPs. The Controller 
General of NPS said “As of March 6, 
2017, the total inmate’s population 
stands at 68,259, out of which 46,351 
are awaiting trial while the remain-
ing 21,903 are convicted, in terms of 
percentage, the convicted are 32% 
while ATPs are 68%”.

Although I’m unaware of the 
outcome and success of the 12-man 
presidential committee, with the 
figures above, it is undeniable that 
nothing has been done to revamp 
the Nigerian prisons.

Our criminal justice system and 
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EDITORIAL

The desperation 
of many Nigeri-
ans to jump ship 
and seek green-
er pastures is be-

coming more alarming. Old 
and young, educated and 
non-educated, many want 
to abandon the country as 
they consider economic 
opportunities increasingly 
difficult to come by.

International media 
reports last week revealed 
that 26 dead Nigerian wom-
en were aboard a Spanish 
warship, which also had 
375 other migrants follow-
ing several rescues. Ital-
ian prosecutors are said 
to be suspicious that they 
may have been sexually 
abused and murdered as 
they attempted to cross the 
Mediterranean.

Most of the “dead wom-
en” are said to be aged 
14 – 18, implying these 
were girls, barely matur-
ing into adulthood but 
were for some reason, des-
perate enough to embark 
on the perilous journey 
across the Mediterranean 
Sea. Before this, they most 
likely would have had to 

navigate the trans-Saha-
ran journey through Libya, 
where tales of horror have 
been told in recent times as 
Africans desperately try to 
cross into Europe.

Most of the 375 survivors 
that were brought to Salerno 
in Italy were sub-Saharan 
Africans, from Nigeria, Sen-
egal, Ghana, The Gambia 
and Sudan. Among them 
were 90 women - eight of 
them pregnant - and 52 
children.

Ironically, embarking on 
this journey is not cheap. 
According to the Italian aid 
group L’Abbraccio, people-
smuggling gangs charge 
each migrant about $6,000 
(N2.16 million) to get to 
Italy, $4,000 of which is for 
the trans-Saharan journey 
to Libya.

With a minimum wage of 
N18,000, it will take 10 years 
to save up N2.16 million. 
Certainly, members of the 
elite class are not the ones 
embarking on these peril-
ous journeys in search of a 
better life. These are mostly 
“regular (downtrodden) 
Nigerians” who out of hope-
lessness, erroneously think 

the rewards will be worth 
the risk.

Many migrants have re-
ported violence, including 
torture and sexual abuse, by 
the gangs that traffic them 
to Europe. Still, desperate 
young Nigerians keep risk-
ing their lives to escape to 
“the better life in Europe”.

While many are driven 
by greed and the false al-
lure of a readymade good 
life, waiting for them as 
soon as they can cross out 
of Nigeria to Europe, we 
want the government to see 
the deaths of these young 
ladies as a call to action. 
The aspirations of the many 
talented, promising young 
Nigerians must not be al-
lowed to die off because 
government is bereft of 
ideas on how to engage 
them productively.

Illegal migration must 
not only be discouraged, but 
alternatives must be made 
available for Nigerians to be 
productively engaged when 
they stay back in the country. 
N2.16 million is quite a sub-
stantial amount of money, 
and if people were sure that 
this could have been invested 

with little or no encumbranc-
es, then perhaps, they would 
have one less reason to seek 
“greener pastures”. 

The country is tough, and 
daily living is very difficult. 
Policy makers (in Govern-
ment) need to stop living in a 
bubble; believing that life for 
the ordinary Nigerian is in 
any way comparable to their 
own standard of living. It is 
time to make Nigeria truly 
habitable for all Nigerians.

We want the government 
to as a matter of urgency; 
develop strategic policies 
that will incentivise young 
Nigerians to start-up busi-
nesses in different sectors of 
the economy. Young people 
should benefit from special 
incentives that will see them 
engaging in commerce in 
the event this is their pre-
ferred alternative to further, 
formal education. For thou-
sands of young Nigerians 
who graduate from tertiary 
institutions every year, with-
out any meaningful source 
of livelihood afterwards, 
the temptation to risk their 
lives and resources to ille-
gally travel abroad must be 
curbed.

Crucial need for a viable economic environment for Nigerian youths
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Aiico Insurance hit by rising combined ratios as profit slumps

A
iico Insurance 
Plc has fallen off 
the cliff as com-
bined ratios (CR) 
dampened profit 

despite contributions from 
sale of significant investment.

For the first nine months 
through September 2017, 
Aiico Insurance’s net income 
fell by 20.39 percent to N2.42 
billion from N3.04 billion as 
at September 2016.

The fall at the top line 
(profit) was due to rising 
combined ratio (CR) as de-
mand for claims continues 
to mount.

Aiico Insurance’s CR of 
117.61 percent in the period 
under review, which is higher 
than the 78.64 percent re-
corded last year, has crossed 
the 100 percent threshold.

The combined ratio is cal-
culated by taking the sum of 
incurred losses and expenses 
and then dividing them by 
earned premium.

The ratio is typically ex-
pressed as a percentage. A 
ratio below 100 percent in-
dicates that the company is 
making underwriting profit 
while a ratio of 100 percent 
means that it is paying out 
more money in claims that it 
is receiving from premiums.

As a result of spiralling 
under wr it ing expens es, 
Aiico Insurance reported 
an under writing loss of 
N837.64 million in the pe-
riod under review as against 
an under wting profit  of 
N5.36 billion as at Septem-
ber 2016. 

The Nigerian insurer could 
have recorded a loss in the 
period under review save for 
income sale of investment of 
N2.21 billion.

HOPE MOSES-ASHIKE

Access Bank records 91.68% reduction in waste, donates recycling truck

Access Bank Plc has 
achieved a 91.68% 
reduction in waste 
that goes to landfill 

at its waste recycling locations 
in Quarter 3, 2017, which is 
an improvement from a 50 
percent reduction recorded 
in 2016.

The Bank has made ma-

jor strides since the waste 
recycling project was imple-
mented. As at 2016, the Bank 
recycled waste in only 0.67 
percent of its business loca-
tions versus 2017 the Bank 
expanded its waste recycling 
initiative to 11. 59 percent 
of its business locations in 
Nigeria.

Consequently, the bank 
has donated a brand new 
Hyundai HD65 truck to its 
waste recycling partner Paral-

JUMOKE LAwANSON ANd
 ANGEL JAMES

Further analysis of Aiico 
Insurance’s financial state-
ment shows claims expenses 
spiked by 38.63 percent to 
N16.65 billion in September 
2017 as against N12.01 billion 
as at September 2016.

The Nigerian insurer’s 
claims expenses increased to 
102.93 percent in the period 
under review as against 64.40 
percent the previous year.

 This means Aiico claims 
expenses have exceeded its 
revenue, signalling an inap-
propriate mix of revenue and 
cost.

 The Nigerian insurer’s 
gross premium income was 
down by 10.24 percent to 
N17.26 billion in September 
2017 from N19.23 billion as 
at September 2016. Net pre-
mium income (NPI) dipped 
by 13.35 percent to N14.53 
billion in September 2017 
from N16.77 billion as at Sep-
tember 2016.

 Experts are calling for an 
insurance sector consolida-
tion as there are too many 
weak insurers in the coun-

try. This is because these 
firms are undercapitalized 
and fragmented to take on 
more risk.

Indeed Nigeria’s market is 
fragmented and in its embry-
onic as premium penetration 
is low.

Out of Nigeria’s estimated 
population of two hundred 
million populations, and of 
ninety million adults, only 
two million people have one 
form of insurance cover or 
the other.

 This explains why the 
sector’s contribution to GDP 
is less than 1 percent, lagging 
sub-Saharan countries like 
Kenya and South Africa

 Experts have attributed 
the poor contribution of the 
sector to the economy to apa-
thy toward insurance, lack of 
proper regulation and weak 
consumer spending.

 However, Aiico Insurance 
can take on more risk and 
fund future expansion plans 
as its shareholders’ fund of 
N8.46 billion is higher than 
the N3 billion regulatory re-

lel Point Consult to ensure a 
more effective service delivery 
approach in the areas of waste 
collections and disposal.

The donation is part of the 
Bank’s pioneer waste recy-
cling project which launched 
in 2016 and spurred the other 
financial institutions in Ni-
geria to institute recycling 
programs.

“It is worthy to note that 
Access Bank and Parallel Point 
Consult have jointly worked 

on various initiatives, train-
ings and workshops that ad-
dress issues around Sustain-
able waste management. We 
therefore look forward to our 
journey together, confident 
that we will see more stra-
tegic collaborations as we 
continue to apply Sustainable 
waste management expertise 
and industry knowledge to 
take Access Bank to greater 
heights and to maintain its 
Sustainability leadership posi-

tion” said Omobolanle Victor-
Laniyan, head sustainability, 
Access Bank PLC.

At the handover event held 
at the Access Bank Nigeria 
head office in Lagos, Amaechi 
Okobi, group head strategic 
brand management, corpo-
rate communications also 
said: “The environment forms 
part of the Sustainability pil-
lars of Access Bank, therefore 
supporting an initiative that 
cares for our environment is 

something the bank is pas-
sionate about”.

 “Sustainability means syn-
ergy, and our partnership 
with Access Bank Affirms our 
commitment to sustainable 
waste management in Nigeria 
and we believe this dona-
tion will further strengthen 
our resolve to protecting the 
environment,” said Adeyemi 
Aromolaran, sustainability 
program manager, Parallel 
Point Consult.
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NAHCO promotes over 800 staff 
amid economic downturn

F
ollowing operators’ 
demand for a review 
of standards in the oil 
and gas sector, Osita 
À. Aboloma,  Direc-

tor General of the  Standards 
Organisation of Nigeria (SON), 
says the agency will be intensi-
fying its sanitisation efforts to 
rid the country of substandard 
Liquefied Petroleum Gas (LPG) 
and ensure adherence to ethi-
cal practices.

 Speaking at a sensitasation 
workshop for stakeholders in 
Lagos, Aboloma said the or-
ganisation will leave no stone 
unturned to ensure that the life 
of every Nigerian is safe.

  “One Nigerian is worth 
more than millions of  invest-
ments, hence the need for 

SON intensifies efforts to rid 
Nigeria of substandard LPG She urged all staff to recip-

rocate the Board’s kind gesture 
by rededicating themselves to 
their duties to further enhance 
the progress of NAHCO.

 The current promotion 
exercise came about two years 
after the Company promoted 
390 staff. The last promotion 
carried out in September 2015 
was widely applauded by the 
aviation unions and other stake-
holders who urged other opera-
tors in the industry to emulate 
NAHCO’s commendable wel-
fare policies.

 Only in July this year, the 
Company effected salary incre-
ment with some staff getting as 
much as 15 percent increase in 
their salaries. In another key 
development, Ode welcomed 
Idris Yakubu, the incoming 
managing director and chief 
executive officer NAHCO. He 
takes over from Folashade Ode 
who was appointed in an acting 
capacity following the exit of 
Norbert Bielderman effective 
August 31 this year.

 Ode formally hands over 
to Yakubu on 20th November, 
2017, after which she would 
revert to her portfolio of acting 
MD/ CEO of NAHCO EPI. 

Yakubu joins NAHCO with 
a vast wealth of experience, 
spanning 28 years in financial 
management, leadership, strat-
egy, business development, 
organizational change and 
business renewal.

OdiNAkA ANUdU 
& ANgEL JAmES

In a manner that is un-
precedented in the entire 
Nigerian aviation industry, 
nahco aviance, national 

ground handling services pro-
vider, has promoted over 846 
of its about 2000 workforce. 
This constitutes more than 45 
percent of the Company’s total 
workforce. 

The promotion, which was 
approved by the Board of Direc-
tors, and announced over the 
weekend, was one of the staff 
improvement programmes by 
NAHCO Plc. The promotion 
which came against the back-
ground of an economy that is 
still in technical recession shows 
the importance that the Com-
pany places on its staff.

 In a statement announcing 
the promotion, Folashade Ode, 
the outgoing acting managing 
director, said that the promo-
tion exercise was based on well 
– defined criteria that ensure 
fairness and transparency. She 
restated the Company’s resolve 
to keep a happy and well–moti-
vated workforce.

 The statement stated fur-
ther that: “A more transparent, 
performance driven reward 
and compensation system will 
be put in place to improve our 
overall service quality with posi-
tive impact on our revenue and 
profitability.” 

Grand Oak launches 9ja café Rhum into Nigerian market

Grand Oak Limited, a 
leading marketer of 
alcoholic and non- 
alcoholic brands has 

expanded its brand portfolio 
with the launch of 9ja café Rhum 
into the Nigerian market.

9ja Café Rhum is proudly 
Nigerian liquor made from 
100% handpicked coffee beans, 
sucrose and matured rum for 
Nigerians. The driving philoso-
phy of the brand is to encourage 
Nigerians to indulge their pas-
sion for the things they enjoy, 
do great things and rediscover 
who they truly are.

 The new product was un-
veiled at the on-going Interna-
tional Trade Fair, at the Tafawa 
Balewa Square, Lagos, recently 
and was attended by key dis-
tributors across the country, 
newsmen, customers and other 
stakeholders.

 Fatai Odesile , Managing Di-
rector of Grand Oak,  disclosed 
that the new product is of inter-
national standard and has been 
approved by National Agency 
for Food and Drug Administra-
tion and Control (NAFDAC) 
and Standards Organization 
of Nigeria (SON) for meeting 
quality standards.  

 “This brand meets both 
local and international stan-
dards, registered by NAFDAC, 
okay by SON and we have 
gone through all the process 
to ensure we give Nigerians the 
trusted quality of Grand Oak 
Limited. It is a recommended 
brand for truly Nigerian peo-
ple.” he stated.

 He added that the brand 
fuels the resilient spirit, the 
never-give-up; can-do attitude 
that Nigerians are known for 
worldwide and the brand name 
‘9ja Café Rhum’ shows it is made 
for Nigerians. Adding that, the 

campaign ‘indulge your passion 
rep 9ja’, a campaign to promote 
the new brand is aim at promot-
ing greatness among Nigerians 
considering the lot of potentials 
and talents that the country 
boosts of.

 Speaking in the same vein, 
Adekunle Rosiji,  group ex-
ecutive director of Grand Oak, 
Adekunle Rosiji said that the 
production of 9ja Café Rhum is 
a result of in-depth research and 
consumer engagement that the 
company embarked on. Adding 
that with the unique taste and 
coffee aroma, the brand is set to 
take over the leadership of the 
rum market in the country.

 In addition, Rosiji said the 
product is available across the 
country “This is the hottest new 
brand to hit Nigeria in the last 20 
years, so we have celebrity en-
dorsement, CDQ. Beyond this, 
we are already here in trade 
fair, we are in every market in 
Nigeria and we are going to let 
the people know through the 
radio, the TV that 9ja Café Rhum, 
it is for you and we want you to 
indulge your passion.”

 At the high profile event, the 
guests were entertained by co-
medians, dancers, Models who 
showcased different fashion 
collections and 9ja Café Rhum’s 
brand ambassador, music star 
and indigenous hip-hop rapper, 
Sodiq Abubakar Yusuf popularly 
known as ‘CDQ’ who sang some 
of his hit tracks.

 Commenting on the prod-
uct, CDQ applauded Grand Oak 
for the new innovation, he said 
the product has a great taste and 
a unique aroma that consumers 
will love.

 Grand Oak Limited is a 
Marketing and Sales company 
of Lexcel Group. Established in 
2006, the company is a leader 
in Nigeria’s Food and Drinks 
sector. 

It core business is the mar-

keting and sales of alcoholic and 
non-alcoholic beverages. Some 
of it brands are Apperito, Bac-

mitte,  which will be supported 
by trained engineers,  to report 
incidents of unethical practices 
and substandard products to 
SON.

A plan was mapped out  to 
ensure that old, substandard 
LPG are withdrawn from cir-
culation. The committee was 
asked to submit its  report in 
three months for consideration.

Obiora F. Manafa,  chair-
man of the newly inuagrated 
commitee, who I am engineer, 
condemed the continued cir-
culation of cylinders above 40 
years.

“It is very necessary to ad-
dress this and other challenges. 
This is a national assignment 
which we have to give our time 
experience and total commit-
tment for us to achieve suc-
cess. This is to save lives and 
properties of Nigerians . Zyhe 
mandate is very clear, “ Manafa 
promised.

chus Lite, Lord’s Dry Gin, Sea-
man’s Schnapps, Regal Dry Gin, 
St Lauren, Swagga and others.

COMPANIES & MARKETS

operators to serve as watchdog 
to safeguard the life of every 
Nigerian,”  he said.

 Challenging stakeholders in 
the industry to join hands with 
the SON to promote safety, the 
DG said that the agency has zero 
tolerance to substandard prod-
ucts but needs the cooperation  
of all stakeholders to achieve its 
main objectives.

 “I want to seek the stake-
holders’ cooperation as dealers, 
marketers, as retailers of LPG 
product. My concern is to have 
safety assurance for the end 
users.”

 He urged oil marketers and 
investors to see themselves 
as stakeholders, serving as a 
watchdog, and to ensure certifi-
cation of equipment and prod-
ucts used in sales and discharge 
of LPG, including vessels valves 
and storage tanks.

According to him, doing that 
will instil safety and efficiency 

in service delivery in the oil & 
gas sector.

 Hé disclosed that the or-
ganisation has acquired three 
testing equipment for vessels 
that use ultra sound, stating 
that these will be located in 
strategic areas in  Port Har-
court, Enugu, and Lagos.

 Apart from enhancing the 
safety of lives and property, 
the SON’s DG noted that re-
validation of cylinders would 
boost the LPG business in the 
country.

“ SON’s statutory mandate 
is to protect lives and property 
by ensuring that appropriate 
standards are maintained, 
hence to ensure this exercise  
achieve intended results, we 
have reduced the cost of testing 
and certification by 50 percent 
in line with the present eco-
nomic situation.

 Highpoint of the meeting 
was the  inauguration of a com-

iFEOmA OkEkE
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Business Event

L-R: Bayo Adekanmbi, chief transformation officer, MTN Nigeria; John Eweama, director, ministry of 
communication; Lola Talabi-Oni, technical adviser, National Bureau of Statistics; Basil Udotai, managing 
partner, Technology Advisors and Ezekiel Egboye, director, Rack Centre at the 2017 edition of the 
e-Nigeria annual Information Technology (I.T) Summit in Abuja.

L-R: Arvind Sreekaran, head, business development, Finance Accreditation Agency (FAA) of Malaysia; 
Lucy Newman, managing director/CEO, Financial Institutions Training Centre (FITC), and Ulrika Brunner, 
director, strategic corporate relations, FAA, during the signing of Memorandum of Understanding (MoU) 
between both agencies on Certified Training Professional (CTP) programme in Lagos.

L-R: Paul Obazele, actor/ The Volt Club Ambassador; Kofoworola Jolaoso, immediate past president, 
The Volt Club; Alvaro Suarez Coalla, business development manager, Blaugrana Sports International; 
Bukky Peters, coordinator, The Volt Club, and Angelo Sayannwo, president, The Volt Club, during a 
press conference by Children International School (CIS) The Volt Club on Ziploc Appeal to put a smile 
on a Soldier’s face in Lagos.

O
ver 800 youths 
gathered in the 
GRA Phase 2 area 
of Port Harcourt, 
Rivers State, to 

meet with 40 mentors procured 
by the Nigeria Bottling Com-
pany (NBC) with the Coca Cola 
brand on youth empowerment.

 Officials of the NBC said 
the company targeted 15,000 
youths across Nigeria to be 
groomed and empowered to ei-
ther pursue credible careers or 
set up businesses of their own. 
The training is said to be world 
class to make the Nigerian 
youth measure up with their 
counterparts in the US and UK 
in terms of training.

 The search for the 15,000 
Nigerians youths began in La-
gos one month before it came to 
Port Harcourt, heading north to 
Kano next, according to NBC of-
ficials now in Port Harcourt. The 
programme was coordinated 
(as fixer) in Port Harcourt by 
Cyril Bieh, executive director of 
Centre for Youth Entrepreneur-
ship Development (CENYED).

 The three-day programme 
began in Port Harcourt as 
early as 8am with the youths 
sitting in groups of 25 with a 
mentor to interact and guide 
them in self awareness skills, 
work environment, elements 
of entrepreneurship, career 
concepts, funding a start-up 
(the difference and sources 
of between angel funds and 
loans), career choices in rela-
tion to talents and strengths, 
fears in the heart and how to 
overcome them, etc.

 Most of the participants 
expressed enthusiasm and 
eagerness to learn how to stand 
as job agents instead of job 
seekers. They were hoping to 
also be linked to jobs that may 
be available where the mentors 
work or consult.

 The head of Legal/Public 
Affairs unit of NBC, Shade Mor-
gan, said in an interview that 
the scheme, ‘Youths Empow-
ered Nigeria’, is an international 
training programme brought to 
Nigeria by the NBC to empower 
the youth through training in 
workplace requirements and 
make them employable. “This 
makes them look like their 

peers in the US and UK.
Mentors and experts are 

brought to teach them entre-
preneurship skills so they can 
run their own start-ups. This is 
because one in four Nigerian 
youths is unemployed.

The aim is to make them 
more employable and skilled 
for their own businesses.”

 She said most of the train-
ing would be online through 
a dedicated portal that would 
take them through a training 
process. “About 40 mentors 
are around to guide them and 
share experiences with the 
700 participants and follow 
through to help them com-
plete the training modules. It 
is going to be for three days. 
The youths would go and set 
up their online platforms.

 “This scheme is for three 
years. It is being done in three 
major cities in Nigeria, Lagos, 
Port Harcourt and Kano. This 
has taken a lot of resources to 
the scheme. We are working 
with a great team of Nigerian 
mentors to develop the youths. 
We are targeting 15,000 youths 
in the scheme in the next three 
years”.

Coca Cola arrives Port Harcourt in search 
of 15,000 youths for empowerment

Vodacom Business Nigeria wins four prestigious industry awards
Nigeria was also decorated with 
the Industry Personality of the 
year award.

 “We are honored to receive 
these awards. This endorses 
our commitment to delivering 
world-class total communica-
tions solutions to businesses 
in Nigeria. Our gratitude goes 
to our customers whose busi-
nesses are driving the Nige-
rian economy and the men 
and women at Vodacom who 
work round the clock to sup-
port these businesses” said the 
company’s Managing Director, 
Lanre Kolade.

 Vodacom Business Nigeria 
is taking the lead in the market 
with Internet of Things (IoT), us-
ing this technology to empower 
healthcare delivery, education 
management and enterprises 

Vodacom Business Ni-
geria has been named 
the Internet of Things 
Provider of the Year, 

the Telecom Business of the 
year and the Enterprise Service 
Provider of the Year at the 2017 
Nigeria Technology Innovation 
and Telecoms Awards (NTIT 
Award). The NTIT Awards is an 
industry celebration organized 
by the Association of Telecom-
munications Companies of 
Nigeria, aimed at recognizing 
organizations and individuals 
at the forefront of technology 
and innovation in the industry. 
Mr. Lanre Kolade, Managing 
Director of Vodacom Business 

ANThoNy NlEBEm

JETRO, LCCI partner to boost trade relations

Japan External Trade Organ-
isation (JETRO), a Japanese 
government-related body 
that promotes trade and 

investment between Japan and 
other nations, and Lagos Cham-
ber of Commerce and Industry 
(LCCI) have signed a memoran-
dum of understanding (MoU) to 
promote trade and investment 
between Nigeria and Japan.

 The signing ceremony was 
held at Tafawa Balewa Square 
during the just concluded Lagos 
International Trade Fair 2017.

 The MoU covers collabora-
tion and exchange of informa-
tion on trade and investment, 
co-hosting seminars, exhibitions 
and business delegations, and 
advocating for enabling business 
environment.

 At the ceremony, JETRO’s 
executive vice president and 
head of Africa, Katsumi Hi-

rano, said, “We noticed that the 
Federal Government of Nigeria 
wants to achieve a private-
sector-driven economy under 
the leadership of President 
Muhammadu Buhari.

 “The collaboration between 
JETRO and LCCI is on the same 
track with what the Nigerian 
government has been pursuing.

 “The MoU aims to bring such 
a new economy by facilitating 
greater business relationship 
between the two nations. Japan 
is interested in where Nigerian 
economy goes as well as the role 
of LCCI in the Nigerian economy, 
driven by private sector.”

 According to Hirano, the 
MoU will facilitate greater 
business relationship be-
tween the two nations, “with 
encouragement by the Japa-
nese government including 
through the Tokyo Interna-
tional Conference on African 
Development (TICAD), Japa-
nese companies are giving 

more focus on business in 
Africa, particularly Nigeria, 
than ever before.”

 As one of the collaborations, 
JETRO has organised Japan Pa-
vilion at the Lagos International 
Trade Fair since 2014. This year, 
one of the biggest pavilions at the 
fair was set up by Japanese firms 
and their Nigerian distributors 
brought in a total of 33 Japanese 
brands to Nigerians already 
receiving vast visitors.

 Speaking during the signing 
ceremony, Nike Akande, presi-
dent, LCCI, said the promotion 
of mutual trade and investment 
between Nigeria and Japan was 
needed to ensure the synergy 
between the two countries was 
strengthened.

To her, “Over the last few 
years, LCCI has emerged the 
leading voice of the private sector 
through a sustained public policy 
advocacy, stakeholder engage-
ment, trade promotion activities 
both locally and internationally. 

- Targets Kano next

DAviD iBEmErE

igNATius Chukwu

to be more efficient. IoT drives 
digital transformation, helping 
businesses to remain relevant 
in today’s digital world. Accord-
ing to Kolade, “The Internet of 
Things is playing an increasing 
role as an enabler of economic 
development. Governments 
across Africa continue to adopt 
this technology to leapfrog de-
velopmental stages, improve 
service delivery, supporting 
healthy, well-educated and eco-
nomically active citizens”.

 These accolades follow 
long standing track records that 
Vodacom Business Nigeria has 
developed in the market over 
time, delivering enterprise-grade 
Connectivity Solutions, Cloud 
and Hosted Services, Enterprise 
Voice Solution and Internet of 
Things to business in Nigeria.

L-R: Uchechukwu Abiakam, CEO, Adann Fashion and Accessories; Adeola Rotinwa,
CEO, Crown Wealth Stores; Akintunde Oyebode, Executive Secretary, Lagos State Employment Trust 
Fund (LSETF); Akinbajo Olabisi, CEO, Toke Cosmetics Enterprises, and Seyi Fakoya, CEO, SAJA, 
during Oyebode’s visit to LSETF Beneficiaries’ Pavilion at the 2017 Lagos International Trade Fair
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In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) 38.12 48.43

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (03 – 11–17)

Week close (10 – 11–17)

Percentage change (WoW)

37,120.28 

36,939.59

2,516.66 

2,510.64

1,652.97 

1,642.36

1,162.45 

1,162.45

0.00

1,685.70

1,692.40 468.09 

465.78

0.50%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

0.65

37.31 -2.29 41.60

126.29

141.22

139.68 

-1.09%

10.60%

0.40 -0.07%

916.23 

916.89

0.49

712.65

288.62 

286.24

312.68

N12.847 trillion

N12.785 trillion

1,695.51

70.64% 28.57% -7.69%

0.83%

2,338.83 

2,331.88

0.30%

27.00%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

2,073.99 

2,066.08

0.38%

30.00%

2,176.44

NSE Consumer Goods Index NSE Pension Index

1,310.08 

1,305.66

0.34%

61.73%

810.04

0.24
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E
arly this week (Monday 
p r e c i s e l y ) ,  D a n g o t e 
Industries Limited (DIL) sold 
another 128 million units of 
its stake in Dangote Cement 

Plc at N210 per share compared to 
the company’s share price of N229.01 
as at Monday –a clear reflective of 
discounted price.  

The increasing cross deal
The cross deal in favour of Dubai 

based foreign investors was valued 
at N27billion and facilitated by 
Meristem Securities Limited. This 
transaction came barely two months 
after the August sale of 416 million 
units worth $236million. In 2013, 
Dangote Industries sold 1.5 percent 
of its 95 percent stake in Dangote 
Cement Plc to South Africa’s Public 
Investment Corporation (PIC) for 
$289.3million. Subsequently, in 2014, 
it sold 1.4 percent stake to Sovereign 
Fund Investment Corp (SFIC) of Dubai 
for $300million.

Increasing free-float
The transactions have helped 

increase Dangote Cement Plc free-
float on the Nigerian bourse. The 
free-float requirement for companies 
like Dangote Cemen Plc which is listed 
on the Premium Board of the Nigerian 
Stock Exchange (NSE) is 20 percent 
of its market capitalisation or above 
N40 billion on the date the Exchange 
received the Issuer’s application to list. 
Before now, the NSE gave Dangote 
Cement Plc up to 18 months to reach 
the 20 percent level. Interestingly, 
the name of the companies has been 
removed from those with stigma of 
“free float deficiencies”, as shown in the 
NSE X-Compliance Report which is a 
transparency initiative of The Exchange 
designed to maintain market integrity 
and protect investors by providing 
compliance related information on all 
listed companies.

What analysts’ said

Dangote Cement: Cross deal validates 
appetite for new investors

Abiola Rasaq, head, investor 
relations at United Bank for Africa Plc 
considers the transaction to be a win-
win for both Dangote Industries Limited 
(DIL) and the investor.

Rasaq notes that the cross deal on 
Dangote Cement, which represents 
some 0.75percent of the company’s 
shares outstanding, further reinforces 
global investor confidence in Nigeria 
and more importantly the industrial 
goods sector.

“It also validates Dangote Industries’ 
appetite to further welcome new 
investors and continuously increase 
the free float on the counter on the 
Nigerian Stock Exchange. As widely 
acknowledged, the infrastructural 
deficit in Africa is huge and company 
like Dangote Cement is well positioned 
to benefit from the ‘slow but continuous’ 
investment in this space,” he said.

“Beyond the fact that Dangote 
Cement has created an economic 
moat for itself in the cement sector 
with compelling fundamentals, the 
valuation remains modest compared 
to global peers. Dangote Cement is the 
UBA of the cement sector; the Africa 
exposure is unique and astute investors 

who understand Africa will like to 
buy into the prospect of such unique 
diversification and exposure to growing 
markets. It is rare to find such exposure 
in this part of the world”, Rasaq said.  

Also, Sewa Wusu, Head Research and 
Investment Advisory at Lagos-based SCM 
Capital Limited said that the transaction 
shows foreign investors are much 
interested in the Nigerian economy, not 
just Dangote Cement “particularly as the 
numbers are looking upwards”.

For the analyst, the transaction is 
also a positive for the Nigerian stock 
market. “As the largest quoted company 
on the NSE, they (Dubai investors) 
coming in to buy such substantial 
amount of shares in Dangote Cement 
is a show of confidence in the company 
and its future income as well as the 
Nigerian market.

“African countries are going into 
huge infrastructural development 
which implies huge infrastructural 
spend and a large market for Dangote 
Cement,” Wusu said. 

Deal impacted NSE trade volume
The record cross deal lifted the 

overall value of trading in the stock 
market to N30.023 billion in 3,778 deals 

as at Monday. The volume of stocks 
traded increased by 91.9percent, from 
175.27million to 336.33million, while 
the total value of stocks traded increased 
by 1,034.65percent from N2.646 billion 
to N30.023 billion in 3,778 deals.  As 
at Monday, Dangote Cement alone 
accounted for N27.082 billion staked 
on 129.923 million shares in 238 deals, 
which is about 90 per cent of the day’s 
transaction value.

The Dangote Cement dominance    
Out of a total equity market 

capitalisation of circa N12.9trillion, 
Dangote Cement Plc is still Nigeria’s 
largest listed company with shares 
outstanding of 17,040,507,405 units 
and a market capitalisation in excess 
of N4.05trillion or 30percent of the 
Nigerian bourse capitalisation.

The scorecards
Dangote Cement Plc submitted its 

third-quarter (Q3) 2017 performance 
score-card last month which shows 
revenue grew by 36.5percent year-
on-year (y/y) to N603.6billion. Also, 
Profit Before Tax (PBT) and Profit After 
Tax (PAT) rose faster, up 48.1percent 
and 44.6percent to N220.2billion and 
N193.1billion respectively. Analysts 
had updated their estimates for the 
cement giant based and review their 
expectations for rest of the year.

Opportunity in Africa’s huge 
infrastructure spend

The recent foray of Dangote 
Industries Limited into road 
construction with cement, according 
to the Vetiva Report, opens up a fresh 
avenue to push volumes in Nigeria over 
the medium to long term.

AG Dangote Construction Company 
Limited, a member of DIL, has already 
launched and completed construction 
projects such as the Itori-Ibese road 
and the Obajana-Kabba road as part 
of the company’s Corporate Social 
Responsibility (CSR) initiatives.

Currently, the company, in 
conjunction with Flour Mills of Nigeria 
(FMN), is carrying out renovations on 
the Apapa wharf road. Vetiva analysts 

expect this new arrangement to support 
volume growth in the near to medium 
term. Also supporting volumes is 
the gradual ramp-up in Pan-African 
volumes.

Strengthening pan-African 
market volume

The leading pan African cement 
manufacturer has maintained its strong 
hold in the Nigeria domestic cement 
market accounting for 65percent of 
the Nigerian market volume, while 
other African plants’ volumes went 
up by 7.5percent to 7 metric tonne per 
annum (mta).

The cement company has in the 
past months expanded its operations 
across Africa with the coming on stream 
of the 1.5 mta integrated cement plant 
in Mfila, Republic of Congo even as an 
acting chief executive officer has been 
appointed for the company.

According to the unaudited results 
for the nine months ended September 
30, 2017, the plant which began 
operations in September has almost 
doubled the size of the cement sector 
in the country. The Congo plant brings 
to 10 the number of Dangote Cement 
plants across Africa. Analysis of the 
results indicated that the company 
recorded strong volumes in Senegal, 
Ethiopia and Cameroon.

Chief Executive Officer, Dangote 
Cement, Onne van der Weijde, 
speaking on the results said, “Our Pan-
African operations are performing 
strongly with excellent sales growth in 
Cameroon, Ethiopia and Senegal. We are 
consolidating our success across Africa 
and have just commissioned our 1.5Mta 
factory in Congo, the tenth country in 
which we have established operations.”

“In our key operations in Nigeria we 
have significantly improved our fuel mix 
and this has helped increase margins 
across the Group. It is especially good 
for Nigeria because most of the coal we 
are using is mined in our own country”.

The Board of the cement company 
also announced changes in the 
leadership of the company with Onne 
Van der Weijde, stepping down as the 
company’s CEO at the end of 2017 
having completed three years in this 
position, in order to return to his home 
country, The Netherlands. He will be 
appointed as a Non-Executive Director 
of Dangote Cement PLC, with effect 
from 1st January 2018.
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The Nigerian Stock 
Exchange (NSE) said 
that fifty-one (51) of 
its dealing member 

firms are inactive. Aside these 
inactive dealing members, 
the status of dealing member 
firms as at November 13, 
2017 reveals that only 197 are 
active dealing member firms 
while 6 dealing member firms 
have been deregistered by 
the Securities and Exchange 
Commission (SEC).  

The “Broker TraX” at the 
Nigerian bourse shows only 
4 dealing member f irms 
resignation in progress; 39 
dealing member licenses 
already revoked; while 119 
dealing have been expelled 
till date.  

Recall that in a bid to 
improve investors’ confidence 
in the market, the Nigerian 
Stock Exchange commenced 
a strong campaign against 
market  infraction by i ts 
dealing members which led 
to the introduction of dealing 
members compliance report, 
BrokerTraX.

Aside the status of dealing 
member firms, BrokerTraX 
revealed details of blacklisted 
dealing clerks; and cases 
referred to Economic and 
Financial Crimes Commission 
(EFCC).

It also showed some of 
the dealing member involved 
in unauthorised sale and 
misappropr iat ion,  f i r ms 
that are non-compliant with 
the minimum operating 
standards, those operating 
without a compliance officer; 
and operating without a 
Managing Director.

Also shown include the 
dealing member firms’ status of 
audited financial statements, 
dealing member firms status 
of quarterly returns, those 
that have reclassified to sub-
broker function, firms with 
inadequate shareholders 
fund, as well as disciplinary 
actions of the disciplinary 
committee, and other broker 
re l at e d  i n f ra c t i o n s  t hat 
attracted regulatory sanctions.

W i t h  t h e  N S E ’s  z e r o 
tolerance policy on regulatory 
infractions, there has been 

an increase in compliance 
b y  D e a l i n g  M e m b e r s  –
this is evident in average 
compliance (rendition of 
regulatory returns) rate from 
a low of 38percent in 2010 to 
76percent in 2016. It had risen 
to 96percent in 2015.

The compliance rates were 
55percent in 2011, 75percent 
(2012); 94percent (2013) 
while 2014 it was 76percent.   
From only 5 enforcement 
actions the Nigerian Stock 
Exchange carried out in 2010, 
it increased to 328 in 2016. 
The enforcement actions in 
other years are: 247 (2011); 437 
(2012); 424 (2013);   557 (2014) 
and  608 in 2015.   

The dealing member firms 
identified in BrokerTrax 
i n a c t i v e  a r e :  A d a m a w a 
Securities Limited, Aims 
Asset Management Limited, 
Arian Capital Management 
Limited, Bestlink Investment 
L i m i t e d ,  C a d i n g t o n 
Securit ies  Limited,  CEB 
Securities Limited, Clearview 
I n v e s t m e n t s  C o m p a n y 
Limited, Covenant Securities 
a n d  A s s e t  Ma na g e m e nt 
Limited, Cradle Trust Finance 
and Securities Limited, ECL 
Asset Management Limited, 
Excel Securities Limited, and 
Finbank Securities and Assets 
Management Limited.

Also included are: Gem 
Assets Management Limited, 
GMT Securities and Asset 
Management Limited, Gombe 
Securities Limited, Horizon 
S t o c k b r o k e r s  L i m i t e d , 
I n t e r n a t i o n a l  S t a n d a r d 
Securities Limited, Investment 
Shark and Asset Management 
Limited,  ITIS Securit ies 
Limited, and Kakawa Asset 
Management Limited.

For the NSE, a dealing 
member firm is considered 
inactive where the firm has 
been suspended for a period 
of three or more months by 
the Exchange or SEC; or has 
not recorded any activity for 
a period of three or more 
m o n t h s  w i t h o u t  b e i n g 
suspended.

According to the NSE, 
“ W i t h  t h e  B r o k e r T r a X , 
investors can make more 
informed decisions about 
where to invest by viewing 
names of Dealing Member 
Firms that have been found 

Nigerian Stock Exchange shelters 51 
inactive dealing member firms

liable for contraveni ng market 
rules. The goal is to reduce 
contravention of market rules 
to its barest minimum in 
line with the deliberate and 
sustain ed effort to restore 
confidence”.  

Ma r k e t  w a t c h e r s  s e e 
the active nature of many 
d e a l i n g  m e m b e r  f i r m s 
also contributing to record 
imbalance in deal flows at 
the local bourse where a few 
firms control reasonable 
percentage of stocks trading. 
For instance, in ten months 
to October 31 2017, stock 
deals valued at approximately 
N1.3trillion were executed by 
only ten firms, representing 
70.80percent of the total 
value of stocks traded on the 
Nigerian bourse in the review 
period.

Other inactive dealing 
member firms are: Kofana 
Securities and Investment 
Limited, LB Securities Limited, 
Lion Stockbrokers Limited, 
LMB Stockbrokers Limited, 
Mact Securities Limited, 
Mainland Trust Limited, 
Maven Asset Management 
Limited, Maxifund Investment 
and Securities Plc, Mercov 
S e c u r i t i e s  L i m i t e d , 
Midpoint Capital Limited, 
M L  S e c u r i t i e s  L i m i t e d , 
Monument Sec and Finance 
Limited, Mutual Alliance 
Investment and Securities 
Limited, Nonsuch Securities 
L i m i t e d ,  N o r t h b r i d g e 
Investment and Trust Limited, 
Options Securities Limited, 
P a r t n e r s h i p  S e c u r i t i e s 
Limited, Perfecta Investment 
and Trust Limited, PML 
Securities Company Limited, 
and Professional Stockbrokers 
Limited.

The Broker TraX revealed 
Profund Securities Limited, 
Redasel Investments Limited, 
Resano Securities Limited, 
Supra Commercial Trust 
Company Limited, Surport 
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L i m i t e d ,  a n d  Y u d e r b 
Investment and Securities 
Limited as inactive dealing 
member firms.

United Capital Investment View

I
n the global space, equity 
indices closed mixed as 
US and European stocks 
closed in the red amid US tax 
reforms doubts and weaker 

economic data while Emerging 
and African market indices ended 
the week bullish. Accordingly, the 
domestic Bourse extended the 
preceding week’s bullish trend, 
ending 3 of the 5 trading days 
of last week in the green as the 
All Share Index (ASI) expanded 
0.5% w/w to settle at 37,120.3 
points. Performance was buoyed 
by the 2018 Budget estimates on 
Presented by the President on 
Tuesday. Market capitalization, 
thus, added N62.5bn to close at 
N12.8tn driving YTD return to 
38.1%.

Money market rates closed 
the week lower compared to the 
previous week; OBB (down 29.2% 
to 7.2%) and O/N (down 31.7 % to 
7.8%) w/w. Moderation in rates 
was driven improved system 
liquidity which was boosted OMO 
maturities on Thursday. Increased 
system liquidity drove a bullish 
sentiment for Treasury Bills as 
average T-bill yield declined by 
10bps w/w to close at 18.0%. On 
the flip side, the bond market 
ended the week bearish across 
tenor, largely driven by sell-offs 
from offshore clients due to news 
of a downgrade in Nigeria’s debt 
rating by the Moody’s investors 
service. The local unit appreciated 
5bp at the Investors and Exporters 
FX window to end the week at 
N360.4/$1 while the parallel 
market rate closed flat.

In the week ahead, equities are 
likely to close marginally higher 
while the Bills and Bonds markets 
are expected to continue to track 
liquidity dynamics in the system.

US Stocks close bearish amid 
tax cut doubts

Global equity indices closed 
mixed with a bearish tilt as US and 
European stocks closed in the red 
amid US tax reforms doubts and 
weaker than expected economic 
data. Contrarily, Emerging and 
African market indices ended the 
week bullish.

In the U.S. market, equity 
benchmarks recorded modest 
losses, ending a streak of eight 
weekly gains for key indexes as 
hopes for tax reform waned, 
taking a significant toll on small-
caps, which generally stand to 
gain more from faster U.S. growth 
and lower tax rates because of 
their domestic focus. Overall, the 
Dow Jones Industrial Average, 
Nasdaq Composite Index and 
S&P 500 Index declined 0.5%, 
0.2%, and 0.2% w/w respectively.

European stocks also trended 
downward in the week to 10th 
November, largely due to rising 
political concerns and a weaker 
than expected economic data which 
weighed on investors’ appetite for 
Euro-based assets. Consequently, 
the Germany’s DAX (-2.6%), France’s 
CAC (-2.5%), Pan-European STOXX 
600 (-1.9%) and UK’s FTSE (-1.7%) all 
trended lower w/w.

Emerging markets equities 
performance were however 
largely bullish as all indices within 
the BRICS classification trended 
northward save the Brazil’s IBOV 
(-2.4%) and India’s BSE (-1.2%) 
which fell w/w. The Russia’s RTSI 
(+4.3%), South Africa’s JSE (+3.9%) 
and China’s SCHOMP (+1.8%) 
closed the week in the green.

In the African region, equity 
indices ended the week mixed 
with a bullish tilt as South Africa’s 

Nigeria equities close higher w/w
JSE (+3.9%), Ghana’s GSSECI 
(+1.7%) and Nigeria’s NSEASI 
(+0.5%) closed in the green 
while as Egypt’s EGX100 (-0.2%) 
closed the week in the red amidst 
growing political tensions. Kenya’s 
NSE traded sideways.

Domestic Financial Markets 
Review and Outlook

Equities market sustains 
bullish trend

The domestic equities market 
extended bullish trend in the 
week to 10th November buoyed 
by the 2018 Budget estimates on 
Presented by the President on 
Tuesday. Thus, the market ended 
3 of the week’s 5 trading days in 
the green as the All Share Index 
(ASI) expanded 0.5% w/w to settle 
at 37,120.3 points. Also, market 
capitalization added N62.5bn 
to close at N12.8tn driving YTD 
return to 38.1%.

Performances across the 
sectors we track were broadly 
bullish as 3 of 5 indices closed 
the week in the green. The Oil & 
Gas (+0.8%) sector led the week’s 
gainers camp, consequent on 
price appreciations in FO (+10.3%) 
and MOBIL (+2.5%), followed 
closely by Banking (+0.5%) and 
Industrial Goods (+0.4%) indices 
which trended upward w/w on 
account of gains in GUARANTY 
(+4.3%) and DANGCEM (+0.9%). 
Contrariwise, Insurance (-1.1%) 
led the week’s losers camp owing to 
losses recorded by LINKASSURE 
(-12.8%) and MANSARD (-3.2%) 
while Consumer Goods (-0.1%) 
also trended southward on the 
heels of profit taking in NB (-0.8%) 
and FLOURMILL. (-4.1%).

maturity outweighed CBN’s 
aggressive OMO mop-ups, 
estimated at N259.2bn for the 
week. By Thursday, OBB and 
OVN crashed to 7.8% and 7.2% 
respectively, on the backdrop of 
inflows from OMO maturities and 
remained unchanged on Friday.

Overall, money market rates 
closed the week lower compared 
to the previous week; OBB (down 
29.2% to 7.2%) and O/N (down 
31.7 % to 7.8%) w/w. In the week 
ahead, we expect money market 
rates to continue to price in 
system liquidity dynamics given 
the CBN’s aggressive stance on 
liquidity.

Fixed Income Market : 
Bearish sentiment dominates 
the bond market

Sentiment was divergent 
across tenor bills in the fixed 
income space. The T-bills market 
was broadly bullish for the week 
despite sustained CBN OMO 
auction, with some buys in the 
short and long end of the curve 
as market players cherry-picked 
some of the high yielding bills in 
the market. Overall, average T-bill 
yield declined by 10bps w/w to 
close at 18.0%. (91-day (down 
45bps to 17.2%), 182-day (up 
21bps to 18.9%) and the 364-day 
(down 6bps to 17.9%).

On the flip side, the bond 
market ended the week bearish 
across all end of the curve, 
largely driven by sell-offs from 
offshore clients due to news of 
a downgrade in Nigeria’s debt 
rating by the Moody’s investors 
service, resulting in weaker bond 
expectations by locals and further 

…only 197 active

Investor sentiment measured 
by market breadth weakened but 
remained positive at 1.0x (relative 
to 1.1x in the previous week) as 28 
stocks appreciated against 27 decliners. 
However, activity level closed the week 
bearish as average volume and value 
traded declined 3.4% and 22.2% to 
263.2m units and N2.8bn respectively. 
This week, we expect the market to stay 
upbeat as economic fundamentals 
continue to improve on the backdrop 
of the sustained oil rally.

Money Market: MM rates 
down 30% w/w

Liquidity conditions were 
tight at the beginning of the 
week as the opening balances of 
Banks/Discount Houses stood 
at N109.6bn, with OBB and 
O/N rates printing at 37.5% and 
38.9% respectively. However, 
system liquidity eased marginally 
on Tuesday and Wednesday 
despite sustained pressure on 
liquidity levels as expectations 
of Thursday’s N233.8bn OMO 

selloffs by internationals. Average 
bond yields consequently rose 
by 7bps w/w to end the week at 
15.1%. Going into the new week, 
we expect proceedings in the 
fixed income space to be guided 
by investor demand and to some 
extent, system liquidity levels.

Currency Market: Parallel 
market trades flat

In the Foreign exchange 
market, the naira depreciated 
marginally by 2bps to close the 
week at N306.0/$1 at the official 
market. The local unit appreciated 
5bp at the Investors and Exporters 
FX window to end the week at 
N360.4/$1. Parallel market rate 
traded sideways for the fifth 
successive weeks, to settle at 
N361.5/$. In the oil market, prices 
appreciated by 2.3% to close 
the week at $63.5/b, supported 
by expectations that OPEC and 
other oil-producing countries 
will extend output cap deal amid 
rising tensions in Saudi Arabia. 

S/N PFAs CURRENT PRICE
1 CrusaderSterling Pensions 3.6535
2 Premium Pensions 3.6002
3 ARM Pension Mgrs. 3.5835
4 Stanbic-IBTC Pensions 3.4426
5 Legacy PFA 3.3467
6 NLPC PFA 3.1862
7 PAL Pensions 3.1261
8 First Guarantee Pension 3.0472
9 Trustfund Pensions 3.0391
10 SigmaVaughn Pensions 2.9173
11 Leadway Pensure PFA 2.8954
12 AIICO Pension Managers 2.8121
13 APT Pensions 2.5935
14 Fidelity Pensions 2.5309
15 FUG Pensions 2.4638
16 AXA Mansard 2.4625
17 OAK Pensions 2.3789
18 Investment One Pension Mgrs. 2.2705
19 IEI Anchor Pension Managers 2.1762
20 IGI Pension Fund Managers 1.8762
21 NPF Pensions 1.3652

RSA fund price of PFAs as at November 10, 2017

IHEANYI NWACHUKWU
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Helping you to build wealth & make wise decisions

Jaiz Bank Plc is the first and only non-interest financial institution listed on the Nigerian Stock Exchange (NSE). Hassan Usman, 
Managing Director/Chief Executive of the bank spoke to capital market journalists including Iheanyi Nwachukwu. Excerpts

people who were just yearning for 
investments. Some of them were 
investing in shares for the very first 
time in their lives and we said look, 
once we start the bank and the 
platform gets stabilised, we will 
list so that we can create avenue 
for them to buy or sell as the case 
may be. That is one of the strong 
reasons for us to list because 
we have to keep our promise. 
Secondly, we believe that listing 
has a number of advantages. 

It creates not just liquidity for 
the shares but also a platform to 
discover the price based on the 
interaction of demand and supply. 
It also enables Jaiz Bank to reach 
out to as many investing public 
as possible in and outside because 
the Nigerian Stock Exchange 
(NSE) is internationalised. The 
shares that are traded are also 
going international. 

In fact, what I hear is that those 
who own shares from outside, that 
is foreign portfolio investors, in 
terms of volume and value, they 
have much more stake than local. 
So that creates an opportunity for 
anybody who would like to buy 
the shares and also an opportunity 
for us to be more transparent. And 
because of listing requirements, 
it will ensure that we are more 
discipline in-house. The pressure 
to meet those requirements will 
make us to raise the bar of our 
efficiency level, governance and 
general compliance more so 
creating visibility. These were the 
reasons, even though the market 
was tough. We are looking at the 
long run not the short run.  We 
also know that there were pent 
up demand for people to get 
cash, there is the likelihood that 
they will come to the market and 
because they have been  holding 
this shares for many years,  they 
will look for the opportunity to sell.

Jaiz Bank is the first and only 
non-interest bank to list on the 
NSE. That concept is not well 
understood by most people both 
customers and investors. Can 
you educate us more what this 
Islamic banking is all about. Is it 

open to everybody?
Yes, non-interest or Islamic 

banking is open to all irrespective 
of their religious persuasions. The 
concept is informed by religion 
but the operation is not religious. 
It is not only Islam that propagates 
non-interest banking, it is equally 
informed by Christianity and 
Judaism. All the three religions talk 
about impermissibility of charging 
interest on loan from their roots. 

The operations and activities 
of Islamic Banking do not 
discriminate against any religion. 
The criteria are those for banking. 
The contract on Islamic banking 
is tilted towards trading and 
partnership, while the concept in 
conventional banking is on loans 
(Giving out money and creating 
debt which can be traded in). In 
Islamic financing, you have to deal 
with real commodities for you to 
make a return.  You can’t just give 
money to someone and earn a 
profit on it. You must partake in 
a commercial and entrepreneur 
risk to be able to earn income. This 
is the major significant difference. 
Of course Islamic finance tends to 
be more ethical in terms of choice 
of the type of business to finance. 
If you take these two differences 
that is all you have. That is for 
non-interest banking, we trade 
with our partners, we lease asset to 
them. We can also jointly finance 
and share profit or loss as the case 
may be. In conventional banking, 
you just give the loan and then 
you charge a pre-defined rate of 
interest. 

In Islamic banking we take 
initially business risk and not 
financial risk.  The financial risk 
follows subsequently but firstly, 
you have to take a business risk of 
buying the commodity and selling 
it on credit or buying a commodity, 
or an asset and leasing it. Or if 
you are very comfortable with a 
customer, you can invest in his 
business as a partner and then 
you share whatever profit or loss.

You have been talking about 
partnership with businesses, 
what is the place of individuals 

‘Sukuk funding ensures 
transparent execution of projects’

T
here seems to be an 
interest from the 
Federal Government 
side in embracing 
n o n - i n t e r e s t 

financing because there is a 
huge pool of funds out there 
to tap from. The Federal 
Government just issued a Sukuk 
to raise funds. How do you see 
this new development and is Jaiz 
Bank playing any role in this?

Yes, we have been in the 
forefront. We have been trying 
to make the government to 
understand that this form of 
financing is attractive to the public 
sector. It provides us an avenue 
to diversify the way the public 
infrastructure is developed. And 
the specific instrument, which is 
the Sukuk is used world over. 

In West Africa before now, 
Senegal had issued it, Gambia 
has done that, Togo and Ivory 
Coast have all issued sovereign 
Sukuk. The beauty of a Sukuk 
is that unlike a conventional 
bond that you takeout byways 
and means, spend it anyhow, 
the proceeds of Sukuk has to be 
dedicated to specific projects. 
For instance, the just concluded 
N100 Billion Federal Government 
Sukuk was to construct and build 
roads across the country. If those 
projects are not identified, you 
cannot raise money for Sukuk 
because Sukuk investors cannot 
realize any benefit without 
an underlying asset. They are 
investing to earn and for them 
to earn, those projects have to 
be identified and financed. If it is 
construction of railway or airport, 
they have to be established. 

It is the services that those 
infrastructure will provide that is 
being sold by the Sukuk holders. 
So they now get in return the profit 
that is distributed or the rental 
that the government has to pay 
or whoever is using those services 
or infrastructure. So the return 
to Sukuk holder is not interest 
but it is the rent or profit that is 
generated from those projects or 
from leasing of those assets. So 
Sukuk gives an excellent way to 
ensure that projects are managed 
properly and there is no diversion, 
which is very rampant in this part 
of the world leading to so many 
abandoned projects.  So, we are 
part of this from the inception.

Jaiz Bank got listed on the 
Nigerian Stock Exchange (NSE) 
at time many companies will not 
want to list their shares. What 
gave you that confidence to list?

If you recall when we did the 
listing, I said we made a promise. 
We have to look at the history. Jaiz 
Bank has been a project prior to 
starting the business of banking 
in 2012. The first Initial Public 
Offering (IPO) we did was in 2003. 
That is almost 15 years.  

This was before the banking 
consolidation. It was a time when 
we had more shareholders than 
many banks because we had 
more than 20,000 shareholders 
then. You also have to know that 
many of those shareholders were 

who want to patronise your 
services and benefit from 
Islamic banking?

Individuals, have their 
lifestyles to finance. So we finance 
their lifestyle and this can be 
household equipment or motor 
vehicle among others. There is 
also the need for medical services, 
education services etc. 

All of these range of things 
that an individual needs, we can 
finance them. But we come in not 
by giving you the money but by 
providing the service or providing 
the commodity on a trade basis 
with deferred payment.  That is the 
kind of financing that we do - we 
provide the services. 

If it is medical for instance, we 
hire the service of the specialist 
to provide the surgery and pay 
for it. We get the service from the 
specialist and make it available to 
the patient who is the customer 
and then he pays us later. Instead 
of him going to the hospital 
and there is no money and the 
doctor will turn him down, we 
come in between, buy the service 
from doctor, add our mark-up, 
which is what we get for coming 
in between our customer and 
the doctor so that he can get his 
surgery or whatever treatment 
now, rather than later when he 
gets the money. 

So after the treatment, which 
was facilitated by our coming in, 
he pays us the money later on 
agreed term. And similarly, if it is 
education for the child, we buy the 
credit hours and he goes through 
the education now, and then 
pays us later. And because we are 
selling a service to him, we earn a 
profit on it.

What are you doing to 
deepen the awareness so 
that more people can really 
understand this concept?

Part of the awareness creation 
is what we are doing now through 
this interview. You are the channel 
through which information is 
disseminated. We engage as much 
as possible with the media both 
print and electronic. 

We are also, now looking at 
our strategy for the social media 
as well. Also, anywhere we go, 
we engage the locals and tell 
them how this differs and how 
advantageous this way of banking 
is to them and the benefits they 
stand to gain and the fact that 
anybody, anywhere is welcome. 
As you can see, in our bank, we 
have staff members of different 
religions. In our customer 
base also, we have Muslims 
and Christians. So we do not 
discriminate. What we look at is 
what you can bring on the table 
and we deal with that.

What are your plans for 
expansion as a listed bank?

We started in 2012 with only 
three branches –one in Abuja, 
Kaduna and Kano. Today, we 
have about 30 branches and these 
branches cut across at least five out 
of the six geo-political zones of the 
country. We have almost covered 
every zone of the country with 
our branch expansion and we 
are continuing to do so because 
we believe that we should be in all 
major commercial centres to start 
with across the country.

Our communication strategy 
is to make use of all model of 
communication to reach out to 
a community of people who are 
interested in this mode of banking. 
They still need to understand 
what this product is all about. At 
the beginning we concentrated 
using radio programmes that are 
aired regularly around the areas 
we are operating as a regional 
bank, which is the North west 
and North east. As we are now a 
national bank, we have to spread 
our activities and communication 
as well. What we are trying to do is 
to use a mix of radio, TVC, social 
media, and of cause print media.  
Anywhere we go, we make sure 
that we meet with the media 
community to have interaction 
with them and they help us to 
convey the message.

For your investors over the 
years the bottom-line is for 
you to make profit and declare 
dividends. How do you see your 
performance and prospects?

The year 2016 was a very 
difficult year for everybody. But 
let me say that in the Islamic 
banking world, Jaiz Bank has 
done excellently well. We set a 
record time for break-even. We 
broke even in 2014 and since 
then, we have been making profit. 
We made profit in 2015 and even 
in 2016 in spite of the difficulty 
witnessed in the economy. This 
year, 2017, looks better because 
fundamentals have started to 
improve and so our performance 
will follow the trend of improved 
fundamentals. We hope and 
believe that based on 2017 
financials, we will be able to pay 
some dividend.

Does Jaiz Bank have a 
particular niche market like 
most banks?

By the circumstances 
of our birth, we have been 
doing proportionately more 

commercial banking than retail 
banking. But we are now moving 
towards retail banking.  With the 
Sukuk, the infrastructure for us to 
support that strategy is being put 
in place. That is to say the urge to 
do commercial is going to reduce 
while we concentrate more on 
retail banking. So this is where 
we are driving at. We believe that 
is the frontier because obviously, 
there is a large potential customer 
base that we should target at the 
retail end and that also makes our 
operations safer and less prone 
to this seasonal economic circle 
that is happening and affecting 
major clients.

One of the issues is the 
c h a l l e n g i n g  o p e r a t i n g 
e nv i ro n m e nt ,  h o w  c a n 
government assist the banks 
to reach many unbanked 
Nigerians that are out there to 
enhance financial inclusion 
policy?

One of the most important 
interventions of government is 
to ensure that every Nigerian can 
be identified. This identity thing is 
very critical. The advantages are 
so enormous. But our lethargy 
as a nation to be able to execute 
it has been a big problem. If you 
can identify a person, it means 
you have done 50 per cent of due 
diligence. The next thing to look 
out for is whether you will be 
able to accommodate the level 
of financing he is asking for. This 
is very critical. Of course the issue 
of insurance, security and other 
infrastructural challenges such as 
roads and power are equally there 
because the small businesses you 
would like to support, if there 
is no power, they will just die 
with your money. Government 
needs to support and ensure 
that enough investment is made 
in infrastructure to ensure that 
power problem is sorted out 
and power is made available to 
as many Nigerians as possible 
so that they can be able to do 
some activity or businesses that 
the bank can support and the 
economy grows that way.

What is your message to 
your stakeholders?

I believe that non-interest 
financing is the fastest growing 
sub-sector of the financial system 
globally. It is growing at an average 
of 15 to 20 per cent per annum. It 
is a strong growth area and it is 
being adopted in major financial 
centres around the world. It is a 
more disciplined way of financing 
and more conservative. It is more 
realistic. It is a system that tries to 
avoid the creation of paper assets 
rather it create assets that are 
supported by reality.It is profitable 
and it is growing fast.

The evidence can be seen from 
Jaiz Bank. We have been growing 
at about 30 percent per annum 
over the last five years. So to all our 
stakeholders, we assure them of 
the fact that Jaiz Bank is here to stay 
and also going to be adding greater 
value to the economy and to all our 
counter parties. The system is quite 
sustainable. 

Hassan Usman



T
he equities market is on the uphill 
again with market capitalization 
appreciating by 41.72 percent from  
N8.94 trillion in 2012 to N12.67 tril-
lion  on October 30, 2017. The all share 

index increased by 29.92 percent  from 28, 078.81 
to 36, 481.30 basis points. And low prices offer 
return prospects for existing and prospective 
stock holders. 

Ten months into 2017, market capitalization  
has  already risen   by 31.97percent from N9.6 
trillion  in  January to  N12.67 trillion in October 
2017, thus edging towards  December 2013 figure 
of N13.23 trillion. The  all share index  increased  
by 37.06  percent from  26,616.89 to 36,481.30 ba-
sis points, gradually tracing the  41, 329.19 basis 
point of 2013. Before now, the bears had domi-
nated the market. After market capitalization 
climbed to N13.23 trillion in 2013,  it declined to 
N11.48 trillion in 2014; N10.32 trillion on March 
27, 2015; N9.60 trillion and N8.60 trillion  in Janu-
ary and March 2017 respectively before climbing 
to N12.67 trillion on October 30,2017. 

Leading  sectors that rewarded investors in-
clude Industries,  Consumer goods, Agro allied 
companies and banking. For example, between 
January and August 2017,  Dangote Cement  
recorded 154.3 percent  price appreciation. Dan-
gote Sugar rallied 121.39 percent, International 
Breweries  100.00 percent, PZ 79.31 percent, 
Okomu 71.99 percent and Presco 70.16 percent .

In the last five years,  a number of stocks  re-
corded impressive runs in capital appreciation. 
Between January  and December  2013, Dangote 
Sugar gained 74.63 percent and 68.66 percent be-
tween  January 2013 and  January 2014. Between 
March and  June 2015, Dangote Cement appre-
ciated by 26.85 percent and 20.99 percent from 
January to September 2015. Zenith Bank gained  
38.38 percent between January and December 
2013 and 68.66 percent between January 2013 
and January 2014.

For investors that have appetite for short 
period of investment recovery as measured by 
PE ratio, Presco offers good opportunity with PE 
ratio of 2.82 multiples; Dangote Flour 2.70 and 
Zenith Bank 4.28 times.

Returns from alternative windows
From the study, investors are  harvesting  

higher returns from the equities market  than  the 
Treasury Bills and Bond markets.  As at August 
2017, yields from 182 -day and 364 -day Treas-
ury Bills were 19.22 percent and 22.73 percent 
respectively. Investors in 16 percent FGN July 
2019 Bond earned 16.19 percent yield while the 
15.5 percent 2020 FGN Bond attracted 16.50 
percent  yield.

TO
5 YEAR EQUITIES MARKET STUDY
STOCKS  WATCH

Opportunities beckon 

Some of the leaders in earning are Dangote 
Cement with N615.1 billion as at the end of 2016 
financial year. In the banking sector,  Zenith 
Bank came strong with  N507.99 billion as well as  
GTBank  with N414.52 billion. The leading stocks 
by profit after tax in the banking sector include 
Zenith Bank with  N105.66 billion.

Nigeria and global stock market per-
formance

The Nigerian equities market outperformed 
many global markets  with ytd of 32.11 percent  as 
at  August 2017. The Dow Jones Industrial Aver-
age did  11.06 ytd; NASDAQ  Composite index 

19.48 percent; FTSE 100 index 4.03  percent; Nik-
kei ( Japan) 2.78 percent; S& P  BSE SENG Index 
10.40 percent;  FSE (South Africa) 11.59 percent 
and Nairobi Stock Exchange 26.86 percent. Only 
the Ghana Stock Exchange,  with 41.4 percent ytd 
beat the Nigerian Stock Exchange. 

Drivers of recovery
The rebound   in the equities market is  piloted 

by the recovery in the economy supported by  
rise in the production of crude oil, Nigeria’s  main 
foreign exchange  earning source.  These positive 
developments helped the Nigerian economy 
crawl out of the   first recession in over 20 years 

after five consecutive quarters of decline  in GDP.  
 The CBN’S adoption of a more flexible ex-

change rate played  a strong role in the equities 
market rebound as it  loosened the economy 
from the grip of controls. The new policy paved 
the way for inflow of foreign exchange, repa-
triation of capital and increase in the supply of 
foreign exchange to end-users. Following the 
new foreign exchange policy, foreign investors 
are returning from the sideline as portfolio inflow 
into  the equities market  rose from N102 billion 
in the first quarter of 2017 to N614 billion in  the 
second quarter. 

The positive sentiments in the economy 
has boosted confidence and  attracted foreign 
participation as  capital importation grew from 
$5.22 billion in 2016 to $5.32 billion as at Sep-
tember 2017.

A new trade policy which restricts importa-
tion of non-essential goods and services and 
encourages export has beefed up export earn-
ings and discouraged capital flights. Supported 
by the new foreign exchange policy, local firms 
can now access foreign exchange to finance the 
importation of basic raw materials and capital. 
The result has been impressive performances 
by a number of companies and increase in  
Manufacturing Purchasing Managers Index ( 
PMI) as well as  Non Manufacturing Purchasing 
Managers Index. In September 2017, Purchasing 
Managers Index  (PMI) numbers  expanded in  
both the manufacturing and non -manufacturing 
sectors. Manufacturing activity increased to 55.3 
from 53.6 in August, indicating improvement in 
industrial activities  in the country. Similarly, non 
-Manufacturing PMI increased to  54.9, up from 
54.1 in August, the fastest  pace in  three years. 

There are strong indications that the new 
Investors’ and exporters’ foreign exchange policy 
established towards the middle of the year  has 
largely  enhanced market liquidity since its take 
off by stimulating  timely execution and  settle-
ment for eligible transactions. 

Expectations
Stock brokers  are optimistic that  companies’ 

earnings  will continue on the uptrend as the 
economy and foreign exchange liquidity im-
prove. The recovery of the economy is expected 
to drive further market recovery. Already, the 
real GDP is back in the positive zone with 0.55 
percent growth   as at September 2017. 

Market sentiment is that the new  PenCom 
regulation is likely to trigger increased  PFA 
participation. According to the regulation,  Pen-
sion Fund Administrators (PFAs) are required to  
adopt a new multi-fund structure for Retirement 
Savings Account Funds (RSA). This is expected 
to increase their exposure to   the  PFA Net Asset 
Value of over  N6.5trillion. Only about 7 percent 
of PENCOM asset is currently invested in the 
equities market.

Stock prices are currently considered low by 
investment advisers supported by the impact 
of Naira devaluation and investors’ expectation 
of continued   economic recovery. The relative 
stability in the foreign exchange market is  also 
seen as possible stimulus to increasing  patron-
age of the market. 

Further fuelling speculations of  continued 
market growth is the recent entries into the pri-
mary market which has been dormant for some 
time now. Already, Unilever Nigeria Plc and 
Guinness Nigeria Plc are accessing the primary 
end of the market through Rights issues while  
a few others have indicated intention to do the 
same.  Investment experts believe as companies 
seek to refinance their debts and grow their 
capital, there will be increased activities in 
capital rising.

Oscar Onyeama, CEO of the Nigerian Stock Exchange
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Z
enith Bank has over the 
years demonstrated grow-
ing strength, resilience and 
payment of  robust returns to 
investors. This is nurtured by 

the bank’s efficient management  and  its 
unwavering  risk management skill  as 
well as  sustained manpower develop-
ment strategy.  

In five years, the bank grew earnings 
by 65.42 percent from N307.08billion 
in 2012 to N507.99 billion in 2016 while 
profit before tax increased  from N102.10 
billion to N156.74 billion. Dividend to 
shareholders has grown by more than 
86 percent. 

Nine months into the 2017 financial 
year, the bank’s performance points 
to the fact that it will exceed its 2016 
performance in 2017 as third quarter  
earning finished at N531.27 billion , a 
40 percent increase compared to the 
N380.35 billion during the same period 
in 2016 while profit after tax  has grown 
stronger at N129.23 billion , 29 percent 
increase compared  with the N100.07 
billion in 2016. 

Subsequently, the  stock has appreci-
ated by 76.39 percent between January 
and August 3, 2017. Return on invest-
ment in the stock has been higher than 
what its peers offer and is also superior 
to yields from alternative investment 
windows like Treasury Bill, Bonds etc. 
Zenith Bank’s  stock closed 2013 with 
return of 40.58 percent fueled by capital 
appreciation of 28.63 percent. Between 
January 2013 and January 2014, the stock 
gained 26.26 percent and 27.81 percent 
between March to June 2014.

Even when the equities market was 
generally bearish, Zenith Bank recorded 
streaks of price appreciations. For exam-
ple, between January to April 2015, the 
stock gained 17.50 percent and 16.74 
percent between March and June 2015. 
January to June 2015, it gained 6.94 
percent.

Despite the bank’s buoyant ability 
to take risk, it has  successfully avoided  
plunge into investments that have land-
ed some of its peers into troubled waters. 
It is not a coincidence that the bank has 
one of the lowest loan exposure to the 
oil & gas sector compared to its peers’ 
average of 28.5 percent. The result is that 
during the  recessionary  periods when 
investors were choosing shares based 
on  value preservation,  Zenith Bank 
emerged one of the   preferred stocks.  

Stockbrokers say  existing investors 
are entrenching their holds while new 
ones are taking positions to take advan-
tage of the  stocks impressive outlook. 
The decision is further  informed by the 
fact that   investors in Zenith Bank’s stock 

Peter Amangbo, MD of Zenith Bank

GODFREY OBIOMA

Zenith Bank: Robust returns, investors’ toast, trail blazer

are likely to recover their initial capital 
faster than they would  from most other   
companies in the Nigerian equities mar-
ket. This is justified by the fact that price 
earnings ratio which indicate investment 
recovery period has been declining. It  fell 
from 9.33 times in 2012 to N8.30  multiple 
in  2013, 5.97 times in 2015 and 5.67 times 
as at August 2017, one of the lowest in-
vestment recovery period in  the market.

In safe hands
Zenith Bank’s sustained stellar  perfor-

mance is hinged on its strong and robust 
successive plan. The emergence of   Peter 
Amangbo as Chief Executive Officer is 
consistent with Zenith Bank’s  tradition 
and succession strategy of grooming 
leaders from within its fold to take charge 
of its management.

The CEO has over 20 years  of banking 
experience spanning Corporate Finance 
and Investment Banking, Business 
Development, Credit and Marketing, 

Treasury, Financial Control and Strategic 
Planning and Operations.

Amangbo was a pioneer non-Execu-
tive Director of Zenith Bank UK  before 
his appointment to the board of the Ze-
nith Bank and its subsidiary companies 
in 2005.

Prior to  joining the banking industry, 
he was a senior consultant with Price-
WaterhouseCooper where he covered 
assignments in financial services, manu-
facturing and general commerce.

Amangbo,  who  served as Executive 
Director of Zenith Bank for nine years, 
with responsibility to supervise corpo-
rate and commercial banking, corporate 
finance, trade services and all subsidi-
aries of the bank,  was part of the team 
that drafted  the Strategic Planning and 
Successful execution for repositioning 
the Zenith Bank.

He is a member of the Board of Direc-
tors of Zenith Bank PLC Nigeria;  Zenith 
Insurance Ltd, Nigeria;  Zenith Pensions 

Ltd, Nigeria;  Zenith Capital Ltd, Nigeria and 
Zenith Bank, UK. He was a member of the 
Board of Interswitch Nigeria Ltd from 2005 
to 2007.

An alumnus of INSEAD and a fellow of the 
Institute of Chartered Accountants of Nigeria, 
Amangbo holds an MBA from the Warwick 
Business School and a Bachelor of Engineering 
degree in Electrical and Electronics Engineer-
ing from the University of Benin.

He took courses on Strategic IQ Programme, 
Strategic Thinking and Management for Com-
petitive Advantage, and Execution in Action- 
The Art of Turning Strategy into Action at the 
Harvard Business School, Wharton School of 
Business and HSM – New York respectively.

Growth Drivers  of Zenith Bank
The driving force of Zenith Bank’s growth  

is anchored on  its people, Information, Com-
munication Technology (ICT), and efficient 
customer service, with diverse service delivery 
channels through strategic deployment of its 
people and Information and communication 
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Zenith Bank: Robust returns, investors’ toast, trail blazer
technology (ICT).

In specific terms, good financial perfor-
mance, stable and Dedicated Management 
Team, highly skilled personnel, leadership in 
the use of Information and Communication 
Technology, strategic distribution channels 
and good asset quality  are some of the bank’s 
strong points.

The bank has over the years  become syn-
onymous with leadership in the deployment 
of  Information and Communication Technol-
ogy (ICT) in banking and general innovation in 
the Nigerian banking industry. Its  main service 
delivery channels remain the branches which 
currently stand at over 500. In addition, it of-
fers electronic banking services, such as ATM, 
POS Terminals, Internet banking and mobile/
telephone banking services, all of which  are 
located in prime business and commercial cit-
ies in each state of  Nigeria. 

 Over the years, Zenith has efficiently de-
ployed its competitive advantages of excellent 
customer services, size, brand name, branch 
network and customer reach, stable manage-
ment and well motivated workforce, strong 
capital and liquidity base in order to effectively 
compete in the Nigerian banking landscape. 

 
Eye on the ball
Zenith Bank has remained focus in its busi-

ness. Following the CBN new structural option, 
the bank chose to operate as a commercial bank 
only. As a result, the bank  now  channels its re-
sources  on its core corporate and retail banking 
activities, International subsidiary businesses 
and its pension and custodian services business 
only. The corporate and retail banking services 
business provide a wide spectrum of  banking 
products and services to a diverse group of 
corporations, financial Institutions, investment 
funds, governments and individuals. 

These business activities are conducted 
through  Institutional and investment banking; 
Corporate banking;  Retail banking and  Public 
sector banking units.

 The Institutional and Investment Banking 
Unit (the “IIBU”) manages the Group’s business 
relationship with other banks, financial institu-
tions, multilateral agencies. securities houses, 
insurance companies, asset management 
companies and other non-bank finance com-
panies, private equity and venture funds. The 
unit also helps individuals, corporations and 
governments in raising capital by underwriting 
and acting as the client’s agent in the issuance 
of securities as well as assisting companies in 
mergers and acquisitions processes, 

The Retail Banking Unit (the “RBU”) focuses 
on all small and medium enterprises (SMEs) , 
commercial businesses and consumer busi-
nesses which comprises of personal current, 
and savings accounts customers and all un-
incorporated entities (such as societies, clubs, 
churches. mosques etc). The Group’s deposit 
liability creation efforts aim to win and retain a 
collection of retail businesses. Services offered 
include: savings and transactional accounts, 
mortgages, personal loans, debit cards and 

credit cards. 
Although deposit liability creation is 

a primary focus of the RBU, loans and 
advances in the forms of overdrafts, im-
port finance lines, term loans and leases 
are extended to the RBU’s customers 
especially those involved in the sales and 
distributions of fast moving consumer 
good items and key distributors to major 
manufacturing companies. Credit facili-
ties offered by the RBU are priced higher 
than those extended to corporate or in-
stitutional banking customers. Exposures 
to this group of customers are priced at 
rates well above the banks Prime Lending 
Rate and cost of funds to compensate for 
the relatively higher risk. 

The Public Sector Group (PSG) pro-
vides services to meet the banking needs 
of all tiers of government (federal, state 
and local governments), ministries. de-
partments and agencies, not-for-profit 
organisations, embassies and foreign 
missions. The focus of the PSG business 
is all institutions operating under the aus-
pices of Government, including within 
the executive, legislative and judiciary 
branches, and at the Federal. State and/
or Local Government levels. 

 
CORPORATE GOVERNANCE
The bank’s corporate Governance 

policy is aimed at enthroning transpar-
ency and is  coordinated by the Board 
of Directors which meets at least every 
quarter but may hold extra-ordinary ses-
sions to address urgent matters requir-
ing the attention of the Board. For the 
purpose of  efficiency, and to  allow for a 
deeper attention to specific matters, the 
Board  performs its oversight functions  
through its various Board Committees set 
up in line with statutory and regulatory 
requirements and consistent with global 
best practice. Membership of the Com-
mittees of the Board is intended to make 
the best use of the skills and experience 
of non-executive directors in particular. 
Each of the committees has terms of ref-
erence and Charters defining their scope 
of responsibilities in such a way as to 
avoid overlap or duplication of functions. 

 
Credit Committee
Among the various committees is 

Credit Committee. This is made up of 
six (6) members comprising three  (3) 
non Executive Directors and three (3) 
Executive Directors of the bank. The 
Board Credit Committee is chaired by 
a non-Executive Director who is well 
versed in credit matters. The Committee 
considers loan applications above the 
level of Management Credit Committee. 
It also determines the credit policy of the 
bank or changes therein. 

  Board Credit Committee’s func-
tions  include to recommend criteria by 

which the Board of Directors can evalu-
ate the credit facilities presented from 
various customers; review the credit 
portfolio of the Bank, consider all credit 
facilities above Management approval 
limit ; establish and periodically review 
the Bank’s credit portfolio in order to 
align organizational strategies, goals, 
and performance, evaluate on an an-
nual basis the components of total credit 
facilities as well as market competitive 
data and other factors as deemed appro-
priate, and to determine the credit level 
based upon this evaluation. It also makes 
recommendations to the Board of Direc-
tors with respect to credit facilities based 
on performance, market competitive data, 
and other factors as deemed appropri-
ate;  recommend to the Board of Directors, 
as appropriate, new credit proposals. 

Corporate Profile
Zenith Bank Plc  was established in 

May, 1990, as a privately owned commer-
cial bank, and commenced operation two 
months later, with a vision “To become 
the leading Nigerian, technology-driven, 
global financial institution that provides 
distinctive range of financial services”. 
The bank commenced operation on a 
mission to “ To build the Zenith brand 
into a reputable international financial 
institution recognized for innovation, 
superior performance and creation of 
premium value for all stakeholders”.

Since inception, the bank has con-
tinued to thrive on its core values of 
integrity, professionalism, corporate 

governance, loyalty, excellent service 
delivery and brand equity.

A  leading financial services institu-
tion with head – office in Nigeria and 
franchise in major financial centers 
around the world, Zenith Bank is a one 
– stop financial institution that provides 
an assortment of services and products 
in areas like  corporate and investment 
banking, commercial and consumer 
banking, personal banking, private bank-
ing and trade services. 

With  over  500 branches and business 
offices across all state of the federation 
and the federal capital territory (FCT), 
Abuja , as well as  presence in London, 
Ghana, Sierra Leone, the Gambia and 
representative offices in South Africa, 
Dubai and Beijing, the bank leverages on 
its robust information and communica-
tion technology (ICT) infrastructure to 
provide secure and fast electronic chan-
nels and solutions to meet the dynamic 
need of customers across the globe. 

For several yeats, the bank has been 
adjudged the largest bank in Nigeria by 
teir – 1 capital. In recognition of its robust 
performance, the bank has over the years 
earned  excellent ratings, recognitions 
and endorsement from local and interna-
tional agencies and institutions .  These 
include Most customers – focused bank 
Nigeria 2014 – KPMG; Best customers 
service bank Nigeria 2015 – Global Bank-
ing and Finance; Best corporate govern-
ance Bank Nigeria 2015 – Global Banking 
and Finance; Best Bank in corporate 
Governance 2012, 2014 and 2015 – World 
Finance. Others include Best commercial 
bank in Nigeria 2013 – World Finance; 
Most customer – focused bank in Nige-
ria 2014 – KPMG; 3rd biggest company 
in west Africa – Forbes & CNBC Africa; 
Best commercial bank in Africa – Capi-
tal Finance International (CFI); Fitch 
2015 credit rating  of B+;  and Standard 
&Poors’ 2015 Credit Rating of  B+ . 

The   Banker magazine rated Zenith 
Bank Number 1 in Nigeria in terms of 
strength and  soundness , and one of 
the best globally in terms of strength, 
soundness and returns on assets.

With  profit  capital ratio of 21.82 
percent, the bank is also one of the best 
performing banks in the world beating 
world known banks like WGZBank of 
Germany ( 13.56 percent , Ford Credit 
Corporation  of the United States ( 13.92 
percent) and First Niagara Group of 
United Kingdom( 18.88 percent). Zenith 
Bank investors around the world har-
vested robust returns  with the Bank’s  
return on asset at 3.52 percent, higher 
than  its peer in Nigeria, WGZBank of 
Germany , Ford Credit Corporation  
of the United States and First Niagara 
Group of United Kingdom, according 
The Banker.
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OKOMU 42.50 44.62 44.00 44.69 25.35 25.35 30.30 36.15 42.47 40.17 58.49 69.09 -1.39 0.16 -43.27 12.43 8.12 17.48 -5.41 45.60 71.99 6.70 4.00 6.34 2.29 7.00 19.21 2.29 7.00 11.07 1.18 0.25 25.67 4.82 0.10 8.33 6.89 1.50 10.32 59.70 21.18 21.77 8.66 8.86 1.45 0.43 9.74 8.66 2.63 1.33 14.36 9.73 4.91 2.65 5.89 3.33 3.06 1.59 12.47 7.54 6.23 3.59

PRESCO 17.00 18.84 38.50 39.00 24.50 24.50 33.00 33.00 43.85 40.10 73.00 68.39 104.35 107.01 -37.18 13.39 22.82 32.88 -8.51 82.04 70.54 2.75 1.00 6.18 7.55 1.00 5.10 8.38 1.00 2.92 2.71 1.00 12.18 5.69 1.00 7.05 24.28 1.50 2.82 36.36 13.25 11.93 36.90 6.17 9.14 8.49 2.61 1.34 10.45 9.14 2.32 5.19 15.71 10.44 21.74 2.49 7.17 3.18 3.90 1.39 12.83 7.52 5.6 3.01

UACN 42.00 42.00 67.00 67.00 34.00 34.00 20.75 20.06 17.76 16.90 17.98 15.70 59.52 59.52 -49.25 5.88 23.53 -11.46 -4.84 6.39 -7.10 6.89 1.50 6.10 4.38 1.60 15.30 2.14 1.60 15.87 4.31 1.75 4.81 3.37 1.00 5.01 2.20 1.00 7.12 21.77 36.53 74.77 40.60 45.45 85.65 78.71 10.73 9.87 73.15 85.65 5.18 10.94 84.60 73.77 5.66 5.16 24.97 17.66 0.605 1.31 48.44 39.8 1.93 3.7

J-BERGER 34.65 34.65 72.29 72.29 60.66 57.63 42.00 42.00 38.00 38.58 37.48 35.99 108.63 108.63 -16.09 -27.45 -10.29 -9.52 1.52 -2.85 -6.71 4.93 2.40 7.03 6.74 2.50 10.73 6.74 2.50 9.00 6.09 2.70 6.90 0.00 1.50 0.00 1.50 48.68 37.09 37.09 44.33 196.81 212.74 8.24 7.85 133.80 196.80 2.44 8.23 138.99 133.80 3.81 2.44 34.15 33.24 0.426 0.950 35.57 69.73 0.072 -‐0.36

UAC PROP 11.80 11.80 19.00 19.50 9.50 9.97 6.09 5.80 2.80 2.75 2.80 3.00 61.02 65.25 -51.28 -8.22 8.12 -51.72 -1.78 1.81 9.09 1.69 0.55 6.98 2.20 0.70 8.64 2.20 0.70 4.32 1.01 0.50 6.03 0.00 0.50 0.50 0.00 32.54 31.81 31.81 49.50 0.00 11.70 11.30 3.59 3.16 5.12 11.70 0.380 3.59 6.34 5.11 1.55 0.380 1.97 0.682 1.19 0.127 2.99 1.06 -‐2..06

GUINNESS 275.00 276.75 236.00 235.09 168.15 165.30 120.40 119.98 89.00 83.05 71.50 81.50 -14.72 -15.05 -28.47 -23.77 2.84 -25.82 -6.70 -13.90 -1.86 9.46 8.00 29.07 7.88 8.00 29.95 7.88 8.00 21.34 5.18 3.20 23.26 0.00 3.20 0.00 3.20 84.57 101.52 101.52 61.77 34.21 30.34 1.91 3.25 49.83  (Q2) 55.26  (Q2) 1.17 3.39 59.49  (Q2) 49.83  (Q2) 4.66 1.17 89.87  (Q3) 69.61  (Q3) 2.55 0.864 125.91 101.97 1.92 -‐2.01

INT BREW 16.20 16.20 28.70 28.70 23.37 22.21 15.99 15.74 19.00 18.50 30.57 37.00 77.16 77.16 -18.57 -22.56 -3.24 20.71 -2.63 65.24 100.00 0.25 0.08 64.80 0.63 0.25 45.56 0.63 0.25 37.08 0.05 0.25 398.83 0.22 0.25 165.11 32.00 39.68 39.68 113.63 15.31 (9mths)13.54 (9mths)1.45 1.92 16.46  (9MTHS)15.31  (9MTHS)1.71 1.44 9.24(Q3) 6.32  (Q3) 1.43 1.00 1.03 2.65 9.43 6.87 1.36 -‐1.66

NIG BREW 147.00 150.21 167.90 165.01 165.30 163.00 136.00 106.24 142.31 142.00 161.00 190.00 11.78 9.85 0.17 -19.33 -3.67 33.95 -0.21 13.38 33.80 5.08 1.25 28.94 5.03 3.00 33.38 5.24 3.00 31.57 5.06 1.20 26.87 4.35 1.00 32.67 4.05 2.58 46.90 24.61 59.64 57.25 23.71 63.70 266.37 268.61 42.52 43.08 293.9 266.37 38.05 42.52 313.74 293.91 28.39 3.97 89.72 79.82 12.31 12.29

7-UP 42.00 42.00 71.40 71.40 165.40 165.40 182.00 182.00 143.32 129.00 86.45 92.12 70.00 70.00 131.65 -5.68 -2.05 -21.25 -9.99 -32.98 -28.58 2.69 2.00 15.61 4.46 2.20 16.01 4.46 2.20 37.09 10.09 2.75 18.03 0.00 1.60 0.00 1.60 74.35 49.33 49.33 27.25 59.82 54.95 4.54 3.91 20.65  (Q3) 21.68  (Q3) 0.410 2.06 28.92  (Q3) 20.65  (Q3) 2.89 0.410 108.27  (END) 85.63  (YR  END)10.77 3.34 20.55 45.97 12.56 11.55

DANGO FLOUR 8.20 8.20 10.25 10.23 4.55 4.55 3.75 4.25 5.13 6.52 25.00 24.76 -55.52 -36.26 7.47 13.33 20.70 53.41 0.00 0.10 0.00 0.00 0.10 0.00 0.10 1.11 0.10 3.83 2.45 0.10 2.70 4.08 10.66 8.36 2.92 2.80 48.02 10.66 12.67 2.92 105.76 10.67 10.56 0.900 29.04 15.77 2.59 1.92 64.85 26.44 5.75 1.02

DANGO SUGAR 6.00 6.70 11.70 11.30 6.35 6.04 6.03 5.98 6.30 6.11 9.00 13.65 74.63 68.66 -43.80 0.99 1.15 5.35 -3.01 47.29 123.40 0.91 0.30 6.59 0.81 0.50 14.44 0.81 0.50 7.84 0.93 0.60 6.47 1.03 0.50 5.95 2.01 0.50 6.79 32.97 61.73 61.73 64.51 24.87 94.86 103.15 11.63 10.84 101.05 94.85 11.53 11.63 169.72 101.05 14.39 11.14 59.52 32.61 4.75 3.33 118.68 169.72 17.10 14.39

FLOUR MILLS 65.00 65.00 87.00 87.00 39.20 39.14 20.80 19.76 18.88 18.00 27.00 29.94 33.85 33.85 -54.94 -16.53 -8.68 -4.45 -4.66 50.00 66.33 3.79 1.60 17.15 3.38 2.00 25.74 3.38 2.00 11.60 2.52 2.10 8.24 0.00 1.00 3.41 1.00 8.77 42.22 59.17 59.17 83.33 29.32 78.73 72.20 1.16 0.100 263.67 244.27 19.00 3.29 134.63(Q3) 86.09(Q3) 0.932 5.01 524.46 342.58 8.83 14.42 148.97  (Q1) 119.20 4.53 4.41

CADBURY 29.00 29.00 59.01 58.61 40.00 40.00 17.15 16.30 10.57 9.78 14.00 12.07 103.48 102.10 -31.75 3.20 -0.25 -35.15 -7.47 43.16 23.41 1.35 1.30 21.48 1.57 0.50 37.59 1.57 0.50 25.48 0.00 0.65 0.15 0.65 65.00 0.65 96.30 31.85 31.85 30.52 35.76 1.51 6.02 27.83 30.52 1.15 2.14 29.97 27.82 0.296 1.15 8.07 7.12 0.092 0.672 16.26 13.91 0.09 -‐0.76

NESTLE 700.00 700.00 1200.00 1182.00 1011.75 995.60 860.00 820.00 814.97 810.00 901.00 1220.00 71.43 68.86 -14.40 -16.68 -4.58 -0.61 -0.60 11.23 50.61 25.43 0.00 27.53 28.34 18.50 42.34 28.82 18.50 35.10 24.33 10.00 35.34 8.81 19.00 91.92 30.20 10.00 40.40 0.00 65.28 64.19 41.10 33.11 143.33 133.08 22.24 22.26 151.27 143.33 23.74 22.24 181.91 151.27 7.92 23.73 61.15 36.13 8.35 6.68 121.91 80.44 16.54 0.53

PZ 28.00 27.56 37.00 37.60 23.80 23.99 25.70 22.21 15.77 14.50 22.92 26.00 34.25 36.43 -36.70 1.83 18.79 -28.99 -8.05 58.06 79.31 0.70 0.43 40.00 1.34 0.56 27.61 1.34 0.56 17.76 1.10 0.61 23.42 0.40 36.14 0.44 58.69 61.43 41.79 41.79 55.45 73.13 72.91 4.57 5.08 30.61 31.66 0.779 1.44 69.52 73.12 2.12 4.57 18.89 16.75 -‐0.123 1.53

UNILEVER 46.50 47.15 53.80 53.80 35.80 36.48 43.25 43.25 48.10 35.00 36.87 41.30 14.10 14.10 -33.46 -6.83 15.98 11.21 -27.23 5.34 18.00 1.44 1.10 32.29 1.42 1.10 37.89 1.37 1.10 26.12 0.27 0.10 158.37 0.69 0.05 50.57 1.35 0.10 30.68 76.39 77.46 80.29 37.03 7.40 55.75 60.00 2.41 4.72 59.22 55.75 1.19 2.41 69.77 59.22 3.07 1.19 22.17 16.78 1.60 1.04 22.93 15.49 2.07 0.052

ACCESS 9.05 9.43 9.60 9.55 6.60 6.38 4.85 4.55 5.50 5.81 9.30 10.15 1.80 1.27 -30.89 -7.99 -6.11 20.87 5.63 60.06 74.69 1.42 0.20 6.37 1.61 5.96 1.57 4.20 1.79 0.25 2.71 2.59 2.24 2.70 0.40 3.76 14.08 0.00 0.00 13.96 14.81 245.22 206.89 42.98 36.29 337.4 245.38 65.86 42.97 381.32 337.40 71.43 65.86 79.33 55.43 26.01 19.41 246.57 174.01 39.45 33.63

DIAMOND 4.94 5.10 7.35 7.50 5.58 5.45 2.30 2.11 0.94 0.90 1.24 1.21 44.12 47.06 -25.60 -33.58 -15.59 -55.45 -4.25 37.77 -25.61 0.90 0.15 5.49 1.71 0.15 4.30 1.65 0.15 3.37 1.03 0.10 2.23 0.00 0.10 16.67 8.77 9.09 9.70 208.40 180.11 25.49 28.54 217.09 208.4 5.65 25.48 212.41 217.09 3.49 5.65 44.52 35.70 4.80 5.76

ETI 11.29 11.19 16.20 16.39 18.58 18.20 16.80 16.78 9.52 9.77 13.97 18.00 44.77 46.47 13.36 -4.95 13.73 -43.26 2.62 42.98 84.23 2.81 0.62 4.02 3.67 0.63 4.41 3.67 0.63 5.06 4.48 0.63 3.75 0.68 0.63 14.44 0.00 0.63 0.00 22.06 17.17 17.17 14.06 379.33 319.56 65.68 23.57 542.71 489.25 21.25 65.68 665.00 542.70 52.60 21.25 178.38 131.39 18.68 16.2 386.85 273.44 37.73 31.08

FIDELITY BANK 2.29 2.48 2.69 2.70 1.62 1.62 1.50 1.33 0.79 0.83 1.31 1.32 8.47 8.87 -40.00 -20.37 14.81 -40.60 5.06 57.83 59.03 0.43 0.14 5.33 0.68 0.21 3.96 0.68 0.21 2.38 0.48 0.18 3.11 0.39 0.16 2.14 32.56 30.88 30.88 37.50 132.40 126.92 13.79 7.72 146.89 136.09 13.90 13.80 152.02 146.94 9.73 13.90 40.84 34.36 4.31 3.58 85.82 70.25 9.03 5.45

GTB 23.00 25.05 27.02 27.75 25.18 25.18 18.18 17.90 21.90 24.00 34.82 40.40 7.86 10.78 -9.26 -9.05 14.09 22.34 9.58 45.08 68.33 2.10 0.00 10.95 3.08 8.77 3.27 7.71 5.17 0.25 3.52 4.90 4.90 4.90 1.75 8.25 0.00 0.00 0.00 4.83 35.71 278.52 242.67 98.69 90.02 229.23 200.60 99.43 94.43 414.62 301.85 132.28 99.44 84.10 55.83 41.48 25.61 81.77 53.94 42.20 46.15

STERLING 1.73 1.90 2.50 2.50 2.54 2.42 1.83 1.79 0.75 0.73 1.04 1.06 31.58 31.58 1.60 -5.37 -5.37 -58.10 -2.66 42.46 45.20 0.54 0.10 3.20 0.63 0.20 3.97 0.63 0.20 4.03 0.33 0.06 5.63 0.29 0.09 2.54 18.52 31.75 31.75 18.18 103.68 91.74 9.00 8.27 80.9 77.93 10.29 9 99.10 80.90 5.16 10.29 25.32 20.05 1.87 2.54 57.1 50.05 3.8 4.02

UBA 4.56 4.56 8.90 9.15 4.30 4.32 3.38 3.00 4.30 4.45 8.76 9.70 95.18 100.66 -53.00 -18.29 22.45 43.33 3.48 96.85 117.98 0.67 0.05 6.81 1.70 0.50 5.24 1.70 0.50 2.53 1.57 0.20 2.15 1.75 2.55 2.14 0.55 4.53 7.46 29.41 29.41 12.73 25.70 290.0.2 264.69 47.90 46.60 314.83 286.62 59.65 47.9 383.64 229.62 72.26 59.65 101.24 73.65 22.35 16.98 222.71 165.58 42.33 27.10

WEMA BANK 0.52 0.53 1.22 1.28 0.96 0.92 1.00 1.03 0.62 0.55 0.55 0.51 130.19 141.51 -25.00 4.35 6.52 -39.80 -11.29 0.00 -7.27 0.00 0.10 0.00 0.00 0.10 0.00 0.10 0.05 0.10 20.53 0.06 0.10 9.05 200.00 35.45 28.54 2.37 1.59 37.13 35.45 2.33 2.37 44.56 37.12 2.56 2.27 12.44 9.65 0.722 0.429 1.21 2.56

ZENITH BANK 19.49 19.80 27.40 25.00 18.41 18.00 14.05 12.71 14.79 14.40 14.40 23.10 38.38 26.26 -26.36 -8.38 17.50 16.36 -2.60 45.06 60.41 2.09 0.95 9.33 3.30 1.60 8.30 3.46 1.60 5.32 3.35 0.25 4.19 4.48 1.77 4.67 5.40 0.25 4.28 45.45 48.48 46.24 4.62 403.34 351.47 99.45 91.59 433.00 403.00 106.00 99.00 507.99 432.53 0.129 0.105 147.73 99.43 0.37 0.26 380.44 214.81 75.31 35.48

CON REINS 0.76 0.79 1.23 1.29 1.02 1.02 1.13 1.03 1.01 0.99 1.19 1.29 55.70 63.29 -20.93 -19.42 -7.84 -1.94 -1.98 20.20 30.30 0.14 0.08 5.43 0.16 0.10 7.69 0.16 0.10 6.38 0.09 0.11 11.93 0.42 0.12 2.36 0.30 0.14 4.27 57.14 62.50 62.50 122.22 46.66 16.15 15.04 0.855 1.75 19.74 16.44 2.14 0.856 22.40 19.73 3.11 2.14 6.56 5.53 0.515 0.499 8.62 6.38 1.81 1.86

MANSARD INS 1.85 1.95 2.45 2.50 3.20 3.11 2.69 2.55 1.80 1.69 2.22 1.90 25.64 28.21 28.00 -3.54 -3.53 -29.41 -6.11 31.36 12.42 0.16 0.08 11.56 0.25 0.07 9.80 0.15 0.07 20.93 0.18 0.03 15.04 0.28 0.02 6.07 0.24 0.05 8.00 50.00 28.00 46.67 16.66 20.83 17.40 13.59 1.62 2.08 16.57 17.40 1.66 1.53 20.71 16.57 2.63 1.66 12.87 8.83 0.737 0.700 17.04 13.21 2.11 2.26

NEM INS 0.55 0.59 0.75 0.81 0.65 0.65 0.68 0.68 0.75 1.05 1.05 1.01 27.12 37.29 -19.75 -9.23 10.77 10.29 40.00 0.00 -3.80 0.37 0.05 1.49 0.37 0.05 2.03 1.96 0.05 0.33 0.38 0.06 1.78 0.00 0.06 0.37 0.08 8.00 13.51 13.51 2.55 15.78 21.62 9.84 8.93 1.53 0.395 10.89 9.83 0.713 1.52 10.75 10.89 1.81 0.713 5.18 4.01 0.604 2.29 8.11 5.89 1.24 1.12

FBNH 15.72 16.38 16.30 16.30 8.80 8.70 3.40 5.95 -0.49 -0.49 -46.01 -11.49 12.64 75.00 2.03 0.60 7.74 2.45 1.00 6.65 2.16 1.00 4.08 0.21 0.16 28.86 29.56 40.82 46.30 76.19 362.58 323.62 82.83 70.63 396.19 362.57 15.14 84.01 405.28 395.16 12.24 15.14 114.12 83.45 15.88 20.72 117.59 85.74 0.013 0.029

FCMB 3.75 4.50 3.69 3.84 2.49 2.50 1.69 1.45 1.08 1.10 1.25 1.15 -18.00 -14.67 -35.16 2.80 33.60 -25.51 1.85 13.63 4.54 0.00 0.35 0.00 1.23 0.35 3.00 0.88 0.35 2.83 1.05 0.25 1.60 0.61 0.10 1.80 0.09 0.10 13.48 28.46 39.77 23.80 117.98 103.30 22.13 16.00 152.51 148.64 4.76 22.13 176.35 152.50 14.33 4.76 38.46 34.36 1.58 1.64 77.50 88.28 3.01 15.66

STANBIC IBTC 11.00 11.00 21.35 21.35 27.00 28.00 16.53 14.30 16.50 15.69 33.00 40.00 94.09 94.09 26.46 -7.14 5.17 15.38 -4.90 110.32 154.93 0.87 0.10 12.64 1.53 0.10 13.95 1.92 0.10 14.05 2.97 0.90 5.57 2.84 0.90 5.53 3.68 0.05 10.87 11.49 6.54 5.21 30.30 1.35 130.61 111.23 32.07 20.77 140.02 130.65 18.89 34.45 156.42 140.02 28.52 18.89 47.02 34.78 16.07 7.79 97.19 71.32 24.11 11.31

DANGO CEMENT 128.10 125.00 218.99 220.00 200.00 190.00 173.99 216.00 75.19 76.00 -9.09 -20.00 -2.89 24.14 8.33 1.25 12.28 5.77 3.00 37.95 11.80 3.00 16.96 13.34 8.50 10.20 15.01 51.99 25.42 63.71 391.64 386.17 159.50 201.20 615.10 491.72 186.62 181.32 208.16 140.52 0.70 0.52 412.67 292.14 144.04 100.42

WAPCO 115.00 115.00 80.50 81.00 96.80 94.86 44.00 40.95 50.00 57.00 -30.00 -0.74 16.05 -53.61 -6.93 22.10 39.19 6.83 1.20 16.84 8.10 1.20 9.93 10.08 3.60 9.61 0.00 3.00 3.83 1.05 14.87 17.57 14.81 35.71 27.41 205.84 206.07 34.66 60.95 267.23 260.81 26.99 33.54 219.71 267.23 16.89 27.16 81.31 52.42 14.46 2.76 164.83 107.36 19.73 -‐30.18

SEPLAT 371.01 351.50 203.00 196.07 361.00 379.99 465.00 482.00 10.41 7.25 84.11 26.84 7.96 0.00 7.90 0.00 7.90 124.38 136.66 40.48 85.43 112.97 124.37 12.99 40.48 63.38 112.97 45.38 12.99 14.47 16.58 5.85 4.48

OANDO 12.35 12.50 24.25 26.73 16.11 17.50 5.90 5.13 3.89 4.47 7.30 6.85 94.00 113.84 -39.73 -23.43 2.86 -24.17 14.91 63.31 53.24 1.73 3.00 7.14 1.24 0.75 19.56 1.11 0.75 14.45 0.50 0.70 11.82 0.00 0.70 0.00 0.70 = 60.48 67.57 140.00 424.68 449.87 183.89 1.40 161.48 92.91 49.68  loss 145.65 455.74 203.43 3.49 49.68 138.27 20.47 1.71 4.10 266.97 116.23 4.56 26.99

CONOIL 20.50 20.50 67.93 67.93 38.11 38.11 24.74 24.74 34.11 37.48 44.56 29.07 231.37 231.37 -43.89 -15.25 -4.98 37.87 9.87 18.89 -22.43 0.47 2.00 43.62 2.69 1.00 25.25 3.34 1.00 11.42 0.18 1.00 140.82 4.21 8.91 3.20 3.10 9.07 = 37.17 29.94 96.87 128.35 159.54 0.83 3.07 82.91 128.35 2.30 0.834 85.02 82.91 2.83 2.30 24.47 19.04 0.173 0.943 44.92 39.51 0.427 1.04

AP(FO) 7.73 7.73 97.75 92.87 227.90 227.10 330.00 330.00 94.00 84.22 50.07 50.00 1164.55 1101.42 145.39 -16.31 -21.77 -71.51 -10.40 -40.54 -40.63 0.00 5.20 0.00 1.43 5.20 68.36 4.63 5.20 49.20 2.96 2.50 111.55 3.31 3.45 25.47 3.66 3.45 13.66 363.64 112.31 84.45 94.26 170.13 128.03 4.46 5.00 124.61 170.12 5.79 4.45 148.60 124.61 2.89 5.79 33.00 35.60 1.88 0.954 65.64 84.42 4.10 2.23

MOBIL 109.25 109.25 118.60 118.60 158.00 158.00 160.00 151.20 195.00 279.00 250.02 192.55 8.56 8.56 33.22 -8.22 -5.06 28.96 43.07 -10.38 -30.98 6.11 5.00 17.88 9.93 5.00 11.94 10.44 5.00 15.14 25.79 6.60 6.20 19.32 7.20 14.44 17.23 8.00 11.18 81.83 50.35 47.89 25.59 46.43 79.58 78.74 6.39 3.48 64.22 79.58 4.87 6.39 94.10 64.22 8.15 4.87 25.16 22.68 0.013 1.81

MRS 23.76 23.76 54.44 54.44 53.20 53.20 49.66 49.66 45.51 43.24 37.30 33.66 129.12 129.12 -2.28 -5.00 -5.00 8.35 -4.98 -13.73 -22.15 3.62 0.70 6.56 1.04 0.23 52.35 1.04 0.23 51.15 1.84 0.88 26.92 5.41 1.10 7.99 4.98 1.73 6.79 19.34 22.12 22.12 47.82 34.73 92.33 87.79 0.746 0.634 87.09 92.33 0.93500000000000010.746 109.63 87.09 1.46 0.935 37.58 25.07 0.399 0.363 24.89 28.70 0.303 0.546

TOTAL 120.57 120.57 170.00 173.30 142.50 149.00 147.01 155.92 290.00 299.00 280.00 216.80 41.00 43.73 -17.77 -6.04 4.36 85.99 3.10 -6.35 -27.49 14.63 3.00 8.24 12.91 8.00 13.17 12.91 8.00 11.04 12.41 2.00 11.85 38.02 7.00 7.86 30.84 7.00 7.03 20.51 61.97 61.97 16.11 22.69 240.61 238.16 4.42 5.33 208.03 240.62 4.05 5.29 290.95 208.02 14.79 4.04 80.46 59.70 2.67 2.82 152.97 145.48 4.60 8.93
For further enquiries contact: 08023116461 or godfreyobioma@gmail.com.

Stocks To Watch

Source: GOBI COMM and NSE
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TOP TEN STOCKS BY DIVIDEND PER SHARE (DPS)

RANK COMPANIES/STOCKS DPS (₦)
%age  of  the  
top  ten

1 NESTLE  10.00  18.53

2 DANGOTE CEMENT  8.50  15.75

3 MOBIL  8.00  14.83

4 SEPLAT  7.90  14.64

5 TOTAL  7.00  12.97

6 FO  3.45  6.39

7 GUINESS  3.20  5.93

8 NIG. BREWERIES  2.58  4.78

9 MRS  1.73  3.21

10 7-UP  1.60  2.97

TOTAL  53.96  

Pie Chart representing top ten (10) stocks by Dividend Per Share (DPS) For 2016 FY

Prepared by GOBI COMMUNICATION LTD

for Enquiry please contact 08023116461

DPS  (₦)

NESTLE
DANGOTE  CEMENT
MOBIL
SEPLAT
TOTAL  
FO
GUINESS
NIG.  BREWERIES
MRS
7-UP

TOP TEN STOCKS BY EARNING PER SHARE (EPS)

RANK COMPANIES/STOCKS EPS (₦)
%age  of  the  top  

ten

1 TOTAL  30.84  21.71

2 NESTLE  30.20  21.26

3 PRESCO  24.28  17.09

4 MOBIL  17.23  12.13

5 DANGOTE CEMENT  13.34  9.39

6 OKOMU  6.89  4.85

7 ZENITH BANK  5.40  3.80

8 MRS  4.98  3.51

9 GTB  4.90  3.45

10 NIG. BREWERIES  4.02  2.83

TOTAL  142.08  

Pie Chart representing top ten (10) stocks by Earning Per Share (EPS) For 2016 FY

Prepared by GOBI COMMUNICATION LTD

for Enquiry please contact 08023116461
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TOTAL  
NESTLE
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MOBIL
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ZENITH  BANK
MRS
GTB
NIG.  BREWERIES

TOP TEN STOCKS BY PRICE-EARNING RATIO (PER) 

RANK COMPANIES/STOCKS PER

1 DANGOTE FLOUR  2.70  

2 PRESCO  2.82  

3 CUSTOD & ALLI  3.33  

4 ACCESS BANK  3.78  

5 NEM INS  4.01  

6 CONTINENTAL RE-INS  4.27  

7 ZENITH  4.28  

8 UBA  4.53  

9 UBN  6.31  

10 MRS  6.79  

TOTAL  42.82  

Pie Chart representing top ten (10) stocks by price-earning ratio (PER) for 2016 FY

Prepared by GOBI COMMUNICATION LTD

for Enquiry please contact 08023116461
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ACCESS  BANK
NEM  INS
CONTINENTAL  RE-INS
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UBN
MRS

TOP TEN STOCKS BY TURNOVER (₦'B)

RANK COMPANIES/STOCKS TURNOVER (₦'B)
%age  of  the  
top  ten

1 ETI  665.00  14.85

2 DANGOTE CEMENT  615.10  13.73

3 ZENITH BANK  507.99  11.34

4 NNFM  461.14  10.30

5 OANDO  455.74  10.18

6 GTB  414.52  9.25

7 FBNH  405.28  9.05

8 ACCESS BANK  381.32  8.51

9 TOTAL  290.95  6.50

10 PREM PAINTS  281.84  6.29

TOTAL  4,478.88  

Pie Chart representing top ten (10) stocks by turnover (in N'B) for 2016 FY

Prepared by GOBI COMMUNICATION LTD
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2 suspected killers of youth leader shot in Kaduna

Two persons suspected to have 
killed a youth leader, Haru Man-
ya, in Sabon Gaya in Chikun lo-
cal government area of Kaduna 

State, have been shot dead by the police.
Manya was killed by the suspects while 

working on his farm on November 12.
Jimoh Moshood, spokesperson of 

the Nigeria Police Force, who addressed 
newsmen in Sabon Gaya, said that the two 
suspects were killed during a shoot-out with 
the members of ‘Operation Absolute Sanity’.

He explained that the operation fol-
lowed a directive from the Inspector-
General of Police, Ibrahim Idris, to arrest 
the killers.

Moshood said that investigation would 
be intensified to arrest other suspects 
connected to the heinous crime.

In a related development, eight sus-
pected kidnappers have also been ar-

rested alongside members of an armed 
robbery gang.

The suspects are: Umar Ibrahim, gang 
leader, Iliya Adamu, Ifeanyi Linus, infor-
mant to the gang, Jibril Adamu, Samaila 
Haruna, Ibrahim Mamman, Ibrahim Idris 
and Silas Chukwuemeka.

According to Moshood, the suspects 
have confessed to the various crimes they 
committed along the Abuja-Kaduna road.

He said that three victims were rescued 
from the suspects’ hideout, adding that a 
police officer was also injured during the 
shoot-out.

He listed the items recovered from 
them to include two Toyota Corolla cars, 
one with registration number: ABJ 893 
NV, and one without a number plate, two 
locally made single barrel guns and one 
AK 47 rifle.

Others are one locally made revolver 

gun, one AK 47 magazine, one live car-
tridge, two expended cartridges and 
seven AK 47 ammunitions.

He said that investigation was ongoing 
and when concluded, the suspects would 
be arraigned in court for prosecution

“They will be arraigned in court on 
completion of investigation and investi-
gation is being intensified to arrest other 
suspects at large,” he said.

Moshood urged owners of the vehicles 
to contact the police command in Kaduna 
for identification and collection

The police had on July 25 commenced 
‘Operation Absolute Sanity’ on Abuja-
Kaduna Highway to check incessant cases 
of kidnappings and armed robbery.

On July 31 and August 3, the police also 
arrested 31 and 40 suspects at Katari and 
Rijana areas, along the Kaduna-Abuja 
road. 

Police, prisons to share 
intelligence in Nasarawa

Police lose 235 personnel 
to B/Haram in Yobe 

The Nigerian Prison Service (NPS) and 
the police in Nasarawa have agreed to 
share intelligence on inmates in vari-

ous prisons across the state.
The agreement was reached in Lafia 

during a visit by Aliyu Anchor, the new 
Controller of Prisons in Nasarawa, to the 
Commissioner of Police, Mohammed Kura.

Kura said that synergy between the police 
and prisons was necessary because incarcer-
ated criminals still plan and execute crimes 
outside the prisons.

“There is need for us —the police, prison 
and even the judiciary to relate well. None of 
these agencies of government can do with-
out the other. I want to plead with the prison 
authorities to assist the police toward gather-
ing intelligence within the prison,” said Kura.

He added that the intelligence gathering 
and sharing between both security outfits 
was aimed at curtailing security challenges 
in the state and having adequate informa-
tion of security threats before they unfolded.

“We will see it as a great assistance if you 
give us intelligence information. This is be-
cause prison inmates interact with officers 
there freely because they know that is the 
bus stop for them.

“So, that situation frees their mind and 
some begin to re-strategise. So, in the course 
of interacting with them you can assist us 
with intelligence gathering,” Kura said.

Earlier, the new controller of prisons 
said his visit to the police command was 
to seek a stronger collaboration and coor-
dination with the police given the fact that 
both security outfits dealt with security and 
criminality.

“The purpose of this visit is to find a way to 
coordinate ourselves because prison, police 
and judiciary belong to the criminal justice 
system and there is no way to coordinate this 
job without knowing ourselves.

“We are doing the same job but in a differ-
ent manner. Security is our job,” Anchor said.

According to him, effective cooperation 
between both security outfits would go a 
long way in strengthening the bond between 
them and facilitate the process of enforcing 
justice as stipulated in the Nigerian consti-
tution.

“When you arrest, you take them to court, 
then the court will now bring them to us. You 
will come to interrogate them because if you 
want to wait until you finish investigation, 
people will accuse you.

A
bout 191 people have lost 
their lives in 294 road ac-
cidents in different parts 
of Kogi between January 
and October this year, the 

Federal Road Safety Corps (FRSC) has 
disclosed.

Suleiman Mohammed, head of opera-
tions of the Kogi State sector command of 
the FRSC gave the figures on Tuesday, in 
Lokoja, the state capital.  

The Okene-Lokoja-Abuja highway is 
listed among the accident-prone high-

Road accidents claim 
191 lives in Kogi

ways in Nigeria.
Mohammed who spoke on activi-

ties lined up to commemorate the 2017 
African Road Safety Day and World 
Remembrance Week for Road Traffic 
Victims, said that 1,251 people sustained 
injuries in the road crashes while 1,569 
were rescued unhurt by the operatives 
of the corps.

He listed over-loading, over-speeding, 
making calls while driving, drunk-driving 
and poor conditions of vehicles as some 
the major causes of these accidents.

According to him, the deaths and inju-
ries recorded this year are however lower 

than what obtained the previous years, 
calling on motorists to join hands with 
the FRSC to reduce carnage on the roads.

As part of measures to tackle the prob-
lem of over-loading by motorists plying 
roads in the state, he said that the RFSC 
was working with relevant organisations 
to tackle the problem.

Mohammed said that the command 
had scaled up enforcement and pub-
lic enlightenment activities to reduce 
carnage on the roads. He said that top 
officials of the FRSC would visit victims 
of road accidents in various hospitals in 
Lokoja to sympathise with them.

RAZAQ AYINLA

The police in Yobe said they lost 235 
officers and men to the Boko Haram 
insurgency in the last six years.

The Commissioner of Police, Abdulma-
liki Sumonu, disclosed this in Damaturu 
at the investiture of an award on him by an 
NGO, Actors Security Watch Organisation.

Sumonu said the award was in recognition 
of services rendered by living officers and 
officers who died in defence of the nation.

‘‘This award is not just for the commission-
er of police but the entire police command for 
serving the nation diligently,’’ he said.

The police boss said that the award 
would serve as a tonic to the police to put 
in their best in the service of the country. He 
said that the command derived its inspira-
tion from the higher police authorities.

‘‘This leadership gives every policeman a 
sense of belonging and fulfillment,’’ he said.

Sumonu solicited for cooperation from 
other security organisations in the state to meet 
the people’s expectations in providing security.

Maurice Orwough, team leader of the 
organisation, said the commissioner was 
selected for policing with professionalism 
in the insurgency era.
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Delta leverages strong partnerships to 
enhance services, grow connectivity

 What makes your strate-
gies and partnerships differ-
ent from other airlines?

W
e  h a v e 
had alli-
ances in 
the last 
20 years. 

So it is really in our DNA to 
pride in that alliance environ-
ment. We believe in interde-
pendence versus indepen-
dence. 

We believe we can be a lot 
better if we are partnering with 
the best of class companies in 
each of the countries that they 
represent. So by creating joint 
ventures in various countries, 
we share the border lines 
together with which we do 
not just sell to each other, but 
it requires us time to build a 
trust about the best network 
and best services. 

Customers are the most 
convenient in benefits across 
the Atlantic, especially in the 
case of AirFrance/KLM and 
Virgin. All these are equity 
investments. This is almost 
like a booster in terms of the 
commitment that we have. 
We are now lifetime partners 
of AirFrance KLM and Virgin. 

This further aligns the com-
panies and the companies’ 
commitments to providing 
best services and customer 
experience between the car-
riers. So having these rep-
resentations accelerate the 
leaning from both sides and 
also enhance the services that 
we provide so that it will keep 
us in a leading position. Some 
of us still enjoy the privilege 
till today and we have high 
customer market around the 
world.

 In the future do you in-
tend to take more equities in 
other airlines?

We don’t have to plans for 
that. We are always open to 
opportunities as they pres-
ent themselves. This year we 
launched our Air Mexico eq-
uity and we implementing 
the joint venture as we speak. 
It is really a great platform for 
both companies to grow suc-
cessful. For example, Mexico 
was number 24 in the market 
and now number one. So we 
are interested in the customer 
base in the countries where we 
operate as we grow together to 
be able to provide more ser-
vices across the border.

 If you were to proceed to 
a merger, if permissible who 
will be taking over whom?

That is not our strategy. 
Our strategy is to have the 
joint ventures themselves 
with the Allegheny Technolo-
gies Inc.’s (ATI) to be able to 
leverage our commercial 
cooperation. The equity piece 
particularly on a minority 
stake allows us a deeper 
alignment and gets a partner 
for the right concept. I think it 
is the joint ventures and the 
minority equity stake that 
really make the difference.

When Boeing predicted 
that in the next 20 years we 
will be need about 640 thou-
sand new pilots. How do 
you deal with this and in the 
cause of admission, how do 
you deal with shortage of 
slots in airports especially 
in Europe because I know 
that today there is shortage 
of slots especially in London 
and some other places in 
Europe?

At Delta we have well 
exceeded the supply of can-

didates or the demand of 
candidates for the supply 
that we have, as we hire more 
people. As we operate our 
airline, it gives us more con-
fidence to be able to employ 
adequate pilots to serve our 
growth. We will grow as the 
market grows and you will 
see Delta grow faster. In chal-
lenging times, you might see 
not quite as much growth. 
Again that is the beauty of the 
alliance partnerships. When 
we are able to work together, 
we are able to deal with 
whatever sort of economic 
challenges that confront 
us. Together we are able to 
weather the storms.   

 From my understand-
ing, Delta Airline is the only 
US airline that flies directly 
from Nigeria to Atlanta and 
very soon you will be flying to 
New York directly. So I think 
Nigeria is a big market for 
you. So, what new innova-
tions are you bringing into 
Africa and Nigeria?

Africa is really important 
to us because Delta is the 
only United States (US) car-
rier providing direct service 
into Africa from US. We also 
have a great partnership with 
Kenya airways which we will 
continue to work with them 
in terms of increased corpora-
tions. Again, for partnerships, 
AirFrance and KLM have 
outstanding networks into 
Africa. So, we always love to 
work with them to allow that 
one-stop convenience to our 
partners from Africa. So, we 
have great coverage and we 
think there is more to go. We 
have to watch how the econ-
omy goes. We will always look 
for opportunities to continue 
growing.

British Airways’ chief 
executive Alex Cruz 
has pledged that 
the airline’s new 

£4.5bn investment pro-
gramme would improve 
the flying experience for all 
customers.

Reaffirming British Air-
ways as a premium airline 
committed to customer 
choice, he outlined the un-
precedented competitive 
pressure the company faced 
and voiced his determina-
tion to create a stronger 

Cruz announces £4.5bn investment to improve 
‘British Airways customer experience

national carrier to benefit 
customers and remain at the 
forefront of world aviation.

Speaking at the World 
Travel Market in London, 
Cruz said his strategy at Brit-
ish Airways was designed to 
enable increased investment 
for customers and wider avail-
ability of affordable fares.

He announced that the 
£4.5bn investment over the 
next five years would include: 
72 new aircraft, including 
four new types for the air-
line: the Airbus A350, the 

Boeing 787-10 and the neo 
(new engine option) variant 
of the Airbus A320 and 321; 
new interiors for 128 aircraft 
in the existing fleet; at-seat 
power for customers in all 
cabins; upgraded catering 
for economy customers on 
long-haul; and roll-out of fast 
wifi in all cabins on short-
haul and long-haul.

Stressing his desire to 
shape a “British Airways for 
everyone”, he said the airline 
would continue to offer more 
low fares, such as the current 

Steve Sear is President – International and Executive Vice President – Global Sales for Delta 
Air Lines.  Steve is responsible for the Asia Pacific, Atlantic and Latin regions, as well as 
Alliance strategy, partner development and Global Sales. In an interview with Ifeoma Okeke, 
he speaks of the airline’s strategic partnerships, which it leverages to enhance its services and 
grow connectivity across various countries. Excerpts

£30 one-way offer on a range 
of routes, so it could take 
on all types of airline com-
petitor. And it would keep 
extending its route network 
to destinations customers 
wanted.

“We want to be the airline 
of choice for everyone. Every 
customer matters – short-
haul or long-haul, economy 
or premium. So we must 
have an offer that is attractive 
to everyone,” he said.

To coincide with the 
speech, the airl ine an-

nounced a new route for 
next summer from Heathrow 
to Figari in Corsica. British 
Airways will be flying 264 
routes next summer – a rise 
of 17 per cent in two years.

He  a l s o  h i g h l i g ht e d 
£200m of additional invest-
ment in Club World cabins, 
following a £400 million 
injection unveiled last year. 
He described customer feed-
back on recent improve-
ments in catering and bed-
ding as “fantastic” and iden-
tified New York JFK, Rome 

and Aberdeen for major 
lounge refurbishments in 
2018.

Cruz told his audience 
that British Airways was fac-
ing “a combination of com-
petitive forces more chal-
lenging than at any point in 
our history” with the growth 
of low-cost long haul airlines, 
the continuing expansion of 
low-cost short-haul, the pre-
mium offerings of the Gulf 
carriers and the financial 
revitalisation of US transat-
lantic operators.

Steve Sear

NAMA to implement 
harmonisation of staff salaries

The Nigerian Air-
space Management 
Agency (NAMA) has 
put in place a mech-

anism to look into the linger-
ing issue of harmonizing the 
salaries and allowances of 
staff under its payroll with 
those of their colleagues in 
other agencies in the avia-
tion sector.

 Fola Akinkuotu, manag-
ing director, NAMA who 
revealed this at the agency’s 
headquarters annex in Lagos 
said although the issue of 
harmonization is as old as 
the agency itself, there was 
the need to revisit it as a 
resolution would boost staff 
morale and also increase 
productivity in the long run. 

 As a first bold step to-
wards achieving harmoniza-
tion, Akinkuotu said man-
agement had constituted a 
committee headed by the 
Farouk Umar, Director of 
Safety Electronics and Engi-
neering Services, with “the 
mandate to look in-depth at 
the circumstance of harmo-
nization, cost of harmoniza-
tion, our ability to achieve 
harmonization, the valid-
ity of whether we have been 
harmonized or not, and then 
make a report and present to 

management.”
 He disclosed that the 

committee had already sub-
mitted the said report, as-
suring that management 
would immediately convene 
a meeting to “review the 
report in its totality and ex-
amine whether or not there 
is a disparity. We will also 
discuss if we can pay for it 
and if not, how do we move 
this forward.” 

He said however that after 
considering the report, an-
other report will be prepared 
and presented to govern-
ment for ratification.

 Akinkuotu expressed op-
timism that even though the 
harmonization issue has lin-
gered for over 14 years, man-
agement was determined to 
tackle it headlong, stressing 
that “if we plug all the loop-
holes and cut down on some 
of the waste and be more 
prudent in our expenditure, 
we will make a little more 
money and it really shouldn’t 
be that difficult attaining 
harmonization.”

The NAMA boss who 
tasked staff to be more dedi-
cated to their duties noted 
that in line with the staff-
oriented disposition of his 
administration, various pro-
motions have been obtained 
across board for workers.

 Fola Akinkuotu, managing director, NAMA
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Digital rights and freedom bill 2016: 
Hope for better protection of online rights?

I
n the world today, digital platforms and access influence most 
aspects of our lives and work. From policy making and decision 
making that enjoys feedback from social media to business decisions 
made based on research conducted with the help of digital tools, 
to personal choices made by individuals because of information 

obtained from their social network, and even to the work of civil society 
actors that benefit from the huge reach and visibility that digital platforms 
provides, digital platforms have proved to be extremely useful, and the right 
to enjoy such freedoms that exist offline should also be available online.

With an Internet penetration rate of 46%, Nigeria has the largest num-
ber of Internet users in Africa, and the 7th largest in the world. The need for 
a law that governs, protects, administers and enforces the digital human 
rights is telling because as technology continues to shape and disrupt 
the current global landscape, certain measures and standards must be 
put in place to ensure the sanctity of each and every citizen’s rights more 
particularly online rights relating to digital freedom.

A little over a year ago the Digital Rights and Freedom Bill (HB. 490) 
passed the second reading in the Nigerian House of Representatives.  The 
Bill is long titled “An Act to provide for the protection of human rights, to 
protect internet users in Nigeria from infringement of the fundamental 
freedoms and to guarantee application of human rights for users of digital 
platforms and/or digital media and for related matters”

“Human Rights” has been defined as the “inalienable rights of people”. 
They are the legal entitlements which every citizen should enjoy without 
fear of interference from the government or other fellow citizens. Therefore, 
it can be inferred that the rights citizens enjoy as being inalienable in their 
physical lives must also be protected online.

The fundamental rights and freedoms codified in the Digital Rights 
and Freedom bill include data privacy; right to anonymity; protection 
from surveillance and lawful interception; freedom of opinion, expres-
sion, information, assembly and association online; protection from 
phishing, etc.

It is not the intention to criticise a proposed legislation that is still in its 
embryonic phase. Rather it is an attempt to highlight the potential legal 
loopholes of the proposed legislation that has the capacity and capability 
to affect every citizen of a nation. The digital rights of citizens must be safe-
guarded with the populace being made aware of some of the surrounding 
issues with a view to adopting a forward thinking perspective.

The first issue to be addressed is the ambiguity and utilisation of many 
undefined terms in the Bill. There is the use of a plethora of words and 
phrases which have no concrete definition and create an unhelpful situ-
ation of guessing and assumptions. Examples of such terms include the 
use of “personal data” and “private data” interchangeably in various sec-
tions of the proposed legislation with no attempts to define them. Words 
such as “responsible party”, require a more robust and comprehensive 
definition so as to cover current and future events under the Bill. There 
are also certain peculiar uncertainties such as the section on penalties and 
administration of the proposed law. While it is true that ambiguity has its 
benefits, it is unadvisable for a Bill of such significance to be riddled with 
peculiar uncertainties which can in turn affect the fundamental freedoms 

Continues on page 31

of citizens.
The second issue is the strict liability placed upon Service 

Providers in Section 8 (3) (C1386). The term “Service Provid-
ers” is undefined by the proposed bill which has added a tone 
of ambiguity to the section. Due to the absence of a work-
ing definition or interpretation, “Service Providers” would 
include but not be limited to Internet Service Providers, Data 
Storage Service Providers, Social Media Service Providers 
and a host of others. Here, the Proposed Bill mandates that 
Service Providers shall strictly protect the privacy rights of 
owners against violation by third parties and by the Service 
Providers themselves or through their agents. It goes further 
to prescribe compensation to be paid by such Providers 
although the extent of damage would be determined by the 
Court of Law. 

The duty to ensure strict protection of the privacy rights 
of the data owners is somewhat impossible given that there 
is only so much protection that Service providers can provide 
in view of hackers and other mishaps of the digital world. In 
view of this, strict liability and consequent compensation 
may be unjust. It may be unwise for the Bill to start on such a 
negative and potentially destabilizing front wherein Service 
Providers always bear the brunt for any breach whether di-
rectly connected to them or not. The wordings of this section 

“Privileges come with 
responsibilities” - 
Osinbajo to BOSAN
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Niyi Duale Deji Sarumi

of the Bill do not take certain necessary elements of business 
and economics into consideration.

Liability for a breach of the private data should be limited 
to such extent that where a service provider has put in place 
reasonable security measures (to be predetermined) to prevent 
a breach or hack, there should be no strict liability against the 
Service providers in the event of a data breach.

Another issue is the issue of consent. Section 11(2) (C1390) 
prescribes that the use of personal data shall be in accordance 
with consent, purpose and reasonableness. This section is beset 
with ambiguity particularly on the issue of reasonableness. Rea-
sonableness is relative and susceptible to manipulative interpre-
tation in this context. There is no benchmark or standard as to 
what will be considered appropriate for a so called reasonable 
person. In more developed climes such as the European Union 
which has in place the EU General Data Protection Regulation 
2017 (‘GDPR”) consent must be freely, given, specific, informed 
and unambiguous. The GDPR is a regulation created by the Eu-
ropean Parliament, the Council of the European Union and the 

The Article was written by Niyi Duale and Deji Sarumi of Duale, Ovia 
& Alex-Adedipe. The Firm won the 2017 Media and Entertainment 
award at the ESQ Nigerian Legal Awards.
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JEE holds conference on accessing capital

BDLegalBusiness

T
he harrowing macro-economic realities 
in Nigeria caused by pre-2017 financial 
headwinds coupled with the resultant 
inflation and liquidity squeeze in the 
financial services sector has tested the 

resolve of many Nigerian corporates especially in 
terms of their ability to meet their growth or expan-
sion objectives.

Jackson Etti & Edu, a leading full service com-
mercial law firm organised a conference themed 
- Accessing Capital: Challenges, Channels and 

CEO, Resourcery Tani Fafunwa flanked by Jackson, Etti & Edu Partners, Chinyere Okorocha and Fola Olusanya.

L-R: Managing Partner, Koye Edu and (R)  with GMD, FilmHouse Cinemas Film One Distribution.

L-R: Managing Partner Jackson Etti & Edu, Koye Edu; IFC Country Manager, Nigeria, Eme Essien Lore; Keynote 
Speaker, Chairperson, Dr Yemi. L-R, Jackson, Etti & Edu Partners, Uwa Ohiku and Koye Edu; Country Manager IFC, Eme Essien Lore, Dr. Yemi 

Kale, Statistician General of the Federation; and JEE Partners, Fola Olusanya and Taiwo Adeshina.

L-R, MD, Chapel Hill Denham, Ononuju Irukwu, CEO, Bodani Advisory Services - Niyi Adebayo, Senior Associ-
ate, Jackson Etti & Edu - Kingsley O

Cross section of delegates at the Conference.

Contemporary Solutions, with a view to demystify-
ing structured financing options and re-orient par-
ticipants on innovative approach to financing.

The Chairperson was Dr. Yemi Kale (Statistician 
General of the Federation) who delivered a presen-
tation on using economic data to drive growth and 
expansion, while the keynote speaker was Ms. Eme 
Essien Lore (Country Head - Nigeria, international 
Finance Corporation), who enlightened delegates 
on how the IFC is delivering inclusive growth in 
Nigeria and how corporates can access various 

financing options.
The Group Managing Director, Film House 

Cinemas/ FilmOne Distribution/Production in an 
interview session, where he shared Filmhouse Cin-
emas’ experience in financing capex and growth in 
the current macroeconomic climate. The panel ses-
sion consisted of selected finance experts speaking 
from different financing option perspectives, with 
each discussant sharing practical and actionable 
experiences at the event.

The panelists included: Kingsley Opia-En-

wemuche Senior Associate, Jackson Etti & Edu; 
Ononuju Irukwu - MD, Chapel Hill Denham, 
Niyi Adebayo - CEO, Bodani Advisory Services, 
Jumoke Olaniyan - Divisional Head, Market Archi-
tecture FMDQ OTC Exchange, Dr Yemi Osindero 
- Managing Partner, Uhuru Capital Partners, Dolu 
Olugbenjo - Head Diversified Lending & Leveraged 
Finance – Stanbic IBTC Capital

The event was well attended by delegates from FM-
CGs, Financial Services, Telecommunication, Health, 
Construction and Energy sectors of the economy. 



RIGHTSWATCH BDLegalBusiness

S
ocio-Economic Rights and Ac-
countability Project, (SERAP) 
has asked Dr.

Muhammad Isah Acting 
Chairman of the Code of Con-

duct Bureau (CCB) and Professor Bolaji 
Owasanoye Acting Chairman of Inde-
pendent Corrupt Practices and Other 
Related Offences Commission (ICPC) 
to “jointly investigate allegations of in-
compatibility and/or apparent conflict 
of interest situation, and abuse of office 
involving Governor Rochas Okorocha of 
Imo State in connection with the exercise 
of his public functions and leadership of 
the Rochas Okorocha Foundation, and 
to collaborate with the Economic and 
Financial Crimes Commission (EFCC) 
in any such investigation.”

The organisation, said that, “such in-
vestigation would help to improve public 
confidence in public authorities, and 
minimize the risks of bad government 
by public officials.”

In the petition dated November 10, 
2017 and signed by SERAP executive 
director, Adetokunbo Mumuni the or-
ganisation expressed “serious concern 
that Governor Okorocha may have spent 
over N1 billion of public funds to build 
statues of South African President Jacob 
Zuma and Liberian President Ellen 
Johnson-Sirleaf.”

According to the organization, “the 
spending on statues and apparent 
misuse of public resources may have 
violated constitutional provisions and 
international standards on code of con-
duct for public officers. The initiatives 

cannot be justified under any circum-
stances whatsoever, especially at a time 
when Imo state is unable or unwilling to 
pay teachers’ salaries and pensioners’ 
entitlements.”

The petition copied to Ibrahim 
Magu Acting Chairman of the Eco-
nomic and Financial Crimes Com-
mission (EFCC) read in part: “Inviting 
Zuma and

Johnson-Sirleaf to attend the open-
ing of his Foundation and then ‘hon-
ouring’ them with statues suggests 
abuse of office and apparent conflict 
of interest situation, as such acts were 
undertaken by Governor Okorocha in 
the exercise of his public functions to 
presumably promote and advance the 
commercial and other interests of the 
Foundation.”

It read further, “SERAP believes 
that rather than serving the common 
interest of the public, spending over N1 
billion possibly of public funds on Zuma 
and Johnson-Sirleaf in the context of 
their participation in the opening of the 
Rochas Okorocha Foundation would 
seem to put Governor Okorocha in a 
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Digital rights and freedom bill 2016: Hope for better...
European Commission to strengthen and unify 
data protection for all individuals within the Euro-
pean Union (EU) and individuals interacting with 
entities in the EU. The GDPR becomes enforceable 
from 25 May 2018 after a two-year transition period 
and, unlike a directive, it does not require national 
governments to pass any enabling legislation, and 
is thus directly binding and applicable. 

A data subject’s consent to processing of their 
personal data must be easy to withdraw as to give. 
The data controller is required to be able to dem-
onstrate that consent was given. Although the Bill 
provides for the withdrawal of consent and the 
procedures for effecting such withdrawal, the scope 
of withdrawal covers just use, collection, process-
ing and dissemination of such data between data 
processors, controllers and Service Providers.

It may also be necessary for “the Right to be 
Forgotten”, also known as Data Erasure to be in-
serted into the Bill. This right which entitles the data 
subject to have the data controller/processor erase 
his/her personal data, cease further dissemination 
of the data and potentially have third parties halt 
processing of the data. The conditions for erasure 
should include the data no longer being relevant 
to original purposes for processing, or a data sub-
ject withdrawing consent. The right should also 
prescribe a requirement that controllers should 
compare the subjects’ rights to the public interest 
in the availability of the data when considering 
such requests. 

Another lacuna in the Bill is the absence of any 
provision that addresses the obligations of Data 
Controllers, Processors and Service Providers on 
the issue of data breach and the required notifica-
tion. The GDPR makes it mandatory in all member 
states where a data breach is likely to “result in a 
risk for the rights and freedoms of individuals”. 
This must be done within 72hours of first having 
become aware of the breach. Data Processors are 
required to notify their customers, the data control-

lers, “without undue delay” after first becoming 
aware of a data breach. 

The equivalent of such provision is absent 
from the Bill and it is envisaged that it will be to 
the detriment of the citizenry whose data would 
be the subject matter of such breach. This lacuna 
could result in the loss and abuse of personal and 
private information which has spiralling effects on 
individuals. A good example of the effects of such 
lacuna would be the Equifax Data Breach of 2017, 
where the breached company did not disclose the 
breach for up to a month after the breach occurred, 
thereby pitting 147.7 million people in danger 
of online attacks and financial mishap. Another 
example is the recent Yahoo Data breach.

With regards to penalties for offences in the Bill, 
this may need to be reconsidered as it does appear 
to be quite harsh and may need restructuring at the 
committee stage.

There also appears to be a prohibition on direct 
marketing by Service Providers in the Bill (Part 
II – Section 11(19) (C1395). The entire provision 
of the above section totally defeats the purpose of 
marketing which in turn will affect the growth of a 
burgeoning area of the Nigerian economy which 
is the mobile money market. Such prohibition can 
stunt economic growth and stagnate cash flow of 
businesses both large and small scale enterprises. 
It is suggested that marketing and advertising 
should be allowed unless and until the owner of 
the personal information opts not to receive such 
marketing notifications. Under the GDPR 2017, 
there is a provision to the effect that where personal 
data is processed for direct marketing, the data 
subject will have the right to object. This right will 
have to be explicitly brought to their attention. 

Therefore, it may be prudent to restructure 
such provision to read thus “The processing of 
personal information of a data subject for the 
purpose of direct marketing by means of any form 
of electronic communication including but not 
limited to automated calling machines, facsimile 
machines, SMSs or e-mail is permitted unless the 

data subject has expressly notified the organization 
of its withdrawal, permission or consent.”

The Proposed Bill indicates that the National 
Human Rights Commission (“NHRC”) will be the 
administrative agency in consultation with other 
relevant government agencies. It would seem that 
the phrase in consultation with other relevant 
government agencies is riddled with ambiguity and 
uncertainty, it is perhaps more pertinent to note 
that the NHRC may not be competent enough to 
be saddled with the responsibility of administration 
and enforcement of the proposed law. Although the 
National Information Technology Development 
Agency might seem like a better fit for such task, 
it might be more expedient for a separate entity 
or body be created to administer and enforce the 
Bill. This is the case in the European Union where 
there are Data Protection Agencies in member 
states who monitor and enforce data protection 
procedures and breaches

Given recent discussions comparing data as 
the new oil, the role of data in the disruption and 
advancement of the world economy is immense 
and cannot be underestimated. Therefore, it would 
be interest of any forward thinking nation and 
economy to create a flexible and creative frame-
work of laws and regulations that would adequately 
cater for the protection of the data rights of citizens 
and corporations alike.

Another useful suggestion for inclusion in the 
Proposed Bill would be the privacy by design con-
cept which is a legal requirement under the GDPR 
2017. This concept calls for the inclusion of data 
protection from the onset of the designing of the 
systems, rather than an addition. The data control-
ler should be required to implement appropriate 
technical and organisational measures in order to 
protect the rights of data subjects. Data controllers 
should be allowed to hold and process only the 
data absolutely necessary for the completion of 
its duties (data minimisation), as well limiting the 
access to personal data.

There should also be a right to access for the 

data subjects whereby subjects can obtain confir-
mation as to whether or not it is being processed, 
where and for what purpose. This would also result 
in data portability which involves the right of a data 
subject to receive his/her personal data which they 
have previously provided in a commonly used and 
machine readable format and have the right to 
transmit that data to another controller.

The proposed legislation also addresses the is-
sue of hate speech and clearly defines what could 
be termed as a hate speech; however Bill has not 
prescribed any punishment for the use of hate 
speech. This development is clearly self-defeating 
as hate speech is prohibited and being a crime 
should have punitive sanctions in place where 
individuals breach same.  

The Bill also fails to specifically address the 
emerging scourge of online social harassment and 
manipulation such revenge porn, non-consensual 
distribution of intimate images and other related 
acts. The bill must seek to protect the digital lives 
of individuals that may be maliciously embar-
rassed by acts of online social harassment and 
manipulation. Punitive measures should also be 
put in place for individuals or bodies involved in 
the active distribution of such media items aimed 
at making individuals social victims and outcasts 
within the society

The suggestions stated above are not entirely 
exhaustive but can be used a starting point to effect 
the proper change to the structure of the Digital 
Rights and Freedom Bill. The future of the global 
market economy will be dictated by those who deal, 
trade or process data on an expansive scale and 
it should be the goal of a progressive nation and 
legislature to provide an adequate platform for the 
protection of the data rights of all its citizens and 
the world at large.

The Article was written by Niyi Duale and Deji 
Sarumi of Duale, Ovia & Alex-Adedipe. The Firm 
won the 2017 Media and Entertainment award 
at the ESQ Nigerian Legal Awards.

Continued from page 29

conflict of interest situation.
It continued, “Public officers also 

must discharge their public duties 
truthfully and faithfully, abide by the 
constitutional code of conduct, observe 
the primacy of public interest, and not 
allow their personal interest to influence 
their official conduct,”

SERAP thus insists that the CCB and 
ICPC should carry out joint investigation 
in collaboration with the EFCC of the 
allegations of conflict of interest, abuse 
of office and apparent misuse of public 
funds by Governor Okorocha. 

They also urged the CCB and ICPC 
to prosecute Governor Okorocha after 
leaving office if there was relevant and 
sufficient admissible evidence of abuse 
of public office against him; stating fur-
ther that conflict of interest represents a 
situation where the person exercising a 
public function has a personal interest 
of patrimonial or commercial nature, 
which could influence the objective 
fulfillment of the duties incumbent on 
public officers under the Constitution 
and international standards.”

Governor Okorocha recently hosted 
two African presidents—South African 
President Jacob Zuma and Liberian 
President Ellen Johnson-Sirleaf and built 
statues in Owerri to ‘honour’ them. The 
statues reportedly cost over N1 billion to 
build. Further, a Memorandum of Un-
derstanding between the Zuma Foun-
dation and the Rochas Foundation was 
signed, while Mrs Johnson-Sirleaf visited 
the newly established Rochas Founda-
tion College of Africa (ROFOCA).

SERAP asks CCB, ICPC to probe Okorocha over 
‘N1bn statues of Zuma, Johnson-Sirleaf’

T
he Director General of 
the Consumer Protec-
tion Council (CPC), Baba-
tunde Irukera has charged 
businesses to understand 

the signs of times and embrace the 
new order of prioritizing consumer 
protection as the pre-eminent fac-
tor in protecting brand, businesses, 
managing crisis, building confidence 
and corporate growth, emphasizing 
that customer satisfaction is the most 
vital pillar to loyalty and trust.

 Irukera, who made this known 
at a meeting with Chief Executive 
Officers (CEOs) of food and beverage 
companies who are members of the 
Association of Food, Beverage and 
Tobacco Employers (AFTBE), noted 
that customer service cannot be an-
cillary to business, especially in the 
food and beverage industry, rather 
it must be the core of business and 
operations.

 He informed the meeting that the 
CPC will introduce a more efficient 
system with the right technology that 
will ensure companies are the prima-
ry point of resolution, and only when 
that fails are complaints escalated to 
the CPC, except in serious or industry 
wide situations or abuses that require 
major and urgent immediate inter-
vention, while encouraging the CEOs 
to ensure their companies adopt the 

Consumer Satisfaction, a pillar of 
product loyalty, corporate trust – 
Babatunde Irukera, DG, CPC

comprehensive system and plug into 
it when it goes live.

 Further, the Director General 
noted that from internal information 
and the feedback, including from 
this meeting, a major threat to both 
consumers and businesses is coun-
terfeiting and adulteration. 

 He informed the meeting that the 
CPC will focus more on traceability 
and enjoined companies to cooperate 
in being more innovative and proac-
tive in partnering with regulators to 
address this menace. 

 Earlier, the Group Managing Di-
rector of Flour Mills Nigeria Plc., Paul 
Gbededo, while welcoming CPC boss 
to the meeting, described AFBTE as a 
group of industries that have daily en-
counters with Nigerian consumers.

According to him, partnership be-
tween the association and the Council 
will be for the good of the country and 
the numerous consumers of their vari-
ous products.



Deji Sarumi shows off Award PlaquesDOA Team at the Nigerian Legal Awards on Sunday

DOA team receiving awards for TMT law firm of the Year, as well as Real Estate & Construction Law Firm of the Year.
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“Privileges come with responsibilities” - Osinbajo to BOSAN

IBA regional conference, Ghana focuses 
on Africa’s economic challenges

LegalBusiness BDLegalBusiness

Nigeria’s Vice President, Yemi Osinbajo 
has said that the privilege conferred on 
Senior Advocates of Nigeria (SAN), 
comes with enormous responsibili-
ties.

Speaking at the maiden dinner organised by 
the Body of Senior Advocates of Nigeria (BOSAN) 
over the weekend to welcome newly elevated 
Senior Advocates, the Vice President urged mem-
bers of the inner bar to recognise that the privilege 
of the rank (of Senior Advocate of Nigeria) came 
with a primary duty to ensure that the ethics of the 
legal profession is preserved.

“We must see that justice is done at all times 
and ensure also that the administration of justice 
is improved upon.”

Osinbajo further urged his BOSAN colleagues 
to continue to promote the ethics of the profession 
whilst themselves maintain the highest ethical 
standards.

“It is important for us to regulate and discipline 
ourselves, so that the profession will stand strong 
and endure the test of times,” he said.

In his speech, which was read by Hon. Justice 
Inyang Okoro, the Chief Justice of Nigeria (CJN), 
Hon. Justice Walter Onnoghen, also urged Senior 
Advocates of Nigeria to balance the privileges 
inherent in their enviable status with the weight 
of expectations on the part of those who use 
their services, and the society at large. He called 
for the institution of a pre-conferment induction 
programme for newly-preferred with a view to 
inculcating the needed values in them.

Earlier in her opening remarks, Chief Folake 
Solanke, SAN, who is the first female Senior 
Advocate of Nigeria, expressed great delight at 
the emergence of other female Senior Advocates 
over the years, but also displeasure at the falling 
standards creeping up on the legal profession. 
These according to her includes, “disrespectful, 
foul language and tone being employed by some 
lawyers in addressing judges in court.”

She thus called for a change of attitude on the 
part of members of the Bar.

The guest speaker and Nigeria’s former High 
Commissioner to the United Kingdom, Dr. Christo-
pher Kolade, stated that the primary factor of any 
leadership was ‘responsibility,’ which according to 
him meant that a leader must keep faith with the 
expectations of the people in respect to quality, 
timeliness, cost- effectiveness and the result of 
their work.

Siting a past presentation of his, Kolade said, “I 
am strongly convinced that the future of success-
ful leadership in Nigeria will not begin among the 
politicians or the holders of public office, whether 
they be in uniform or in plain clothes.

“My belief is that, for the new leadership that 
we seek, we must turn to the people who belong to 
the professions – the people who undergo specific 
training to acquire certain knowledge and skills, 
the people who are instructed and trained in the 
meaning and application of ethics and standards, 

The Vice President, Yemi Osinbajo, SAN with some Senior Advocates of Nigeria. 

L-R: Paul Usoro, SAN, Folake Solanke, SAN and Joe Kyari Gadzama, SAN

Former Chair of the NBA Section on Business law, Mfon usoro with 
Festus Keyamo & Wife.

Damian Dodo, SAN (L) with Wole Olanikpekun, SAN 

Dr Christopher Kolade  (l)   with Chief Felix Fagbohungbe SAN
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the people who have voluntarily prepared them-
selves to render service, and who are committed 
to life-long acceptance of the fact that they must 
stand ready to be judged by their performance.

He concluded, “clearly, we have no hope of 
developing successful leaders in government or 
politics until we clean up our leadership act at the 
levels where our professionals operate”.

The former ambassador thus called on mem-
bers of the inner bar to inculcate the attributes of 
good leaders, such as self-discipline; account-
ability; courage and strength; good values, ethics 
and standards; the ability to empower people; the 

The International Bar Association (IBA) 
Africa Regional Forum Bi-Annual Con-
ference is currently taking place in Accra, 

Ghana.
The event, which kicked off yesterday, No-

vember 15th, will end on Friday November 17th, 
2017. The theme for the Conference is ‘Rising to 
the Challenge of Africa’s Economic Development 
– the Role of the Legal Profession’.

Keynote speakers at the conference include, 
Professor Yemi Osinbajo SAN, Vice-President of the 
Federal Republic of Nigeria, Olusegun Obasanjo, 
former President of Nigeria, the Hon. Justice Walter 
Samuel Nkanu Onnoghen, Chief Justice of Nigeria 
(CJN), Abubakar Malami, SAN, Nigeria’s Hon. 
Attorney General of the Federation (AGF) and 
Abubakar Balarabe Mahmoud, SAN, President of 
the Nigerian Bar Association (NBA).

The IBA African Regional Forum is open to all 
lawyers, judges, bar leaders, policy makers and 
other practitioners interested in legal develop-
ments in Africa to be a part of this conference.

will to stand firm; commitment, great interpersonal 
skills: effective communication; readiness to admit 
an error; the right balance of power and authority; 
and to always be people-focused.

He said, “A good leader should be a person 
of high standards, always able to show a good 
example in his own work and relationships. This 
enables followers to fix their focus on ennobling 
standards as well, and the general tone of the 
entire community is uplifted.

“Let us remember that the leader succeeds 
best by working sincerely for the good of the 
corporate body, not for selfish or narrow inter-

Photos from the Nigerian 
Legal Awards which held 
on Sunday, November 
12, 2017, were emerging 
Law Firm, Duale Ovia 
& Alex-Adedipe (DOA) 
carted away two awards 
for Real Estate & Con-
struction; and Telecom-
munication, Media & 
Technology (TMT) Firm 
of the year.

ests. It should be obvious that a society or an 
organization that is in wholesome condition is 
best able to provide for the genuine welfare of its 
individual members. Where the community itself 
is in poor shape, the prospects for the individual 
are pretty dim.”

One of the early highlights of the evening was 
the formal welcome extended by the body towards 
newly preferred SANs.

The Dinner Organising Committee was 
chaired by Damian Dodo, SAN, while Paul 
Usoro, SAN served as the Alternate Chair of the 
committee.



President Donald Trump and President Xi Jinping of China at the Mar-a-Lago club in Palm Beach, 
Fla., April 7, 2017. Xi, the most powerful Chinese leader in decades, wants the U.S. to share global 
leadership with China as equals

WILL HICKEY
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Xi Aims to rule the world’s middle kingdom

P
resident Xi Jinping of 
China pulled it off. 
His coronation could 
not have been grand-
er.

“Xi Jinping Thought on So-
cialism with Chinese Charac-
teristics for a New Era” is now 
written into the constitution of 
the Communist Party of China, 
putting it on par with Mao Ze-
dong Thought and Deng Xiaop-
ing Theory. “Thoughts” rank 
higher than “theory,” though, 
so Xi is recognized as the party-
state’s core, ranked higher than 
Deng, a status that will remain 
even after he leaves his current 
positions.

Mao founded the People’s 
Republic of China and Deng 
created the conditions for the 
exceptional era of reforms that 
opened China to the world. Xi 
is taking China into its third era, 
one in which China intends to 
be second to none.

Gone is the era guided by 
Deng’s “tao guang yang hui,” 
meaning that China should 
“keep a low profile and bide its 
time.”

Instead Xi proposes that, be-
fore Communist China’s 100th 
anniversary in 2049, China 
should have developed into a 
“modern socialist country that 
is prosperous, strong, demo-
cratic, culturally advanced, har-
monious and beautiful.” China 
already stood tall in the East, he 
says, and “now is the time for 
the nation to take center stage 
in the world and to make a 
greater contribution to human-
kind.”

China, going its own proud 
way, has a model to offer, Xi 
asserts. The Chinese model of 
growth under communist rule 
is “flourishing,” giving “a new 
choice” to other developing 
countries. These two statements 
mark a decisive departure from 
previous party declarations.

The party constitution also 
recognizes Xi as a military 
thinker, calling on the Chinese 

Communist Party to “uphold 
its absolute leadership over 
the People’s Liberation Army” 
and “implement Xi Jinping’s 
thinking on strengthening the 
military.” By 2035, he promises, 
China will have a “world-class” 
military.

Interestingly, the document 
recognizes a dilemma that po-
tentially challenges the party-
state: The constitution no longer 
describes the main contradic-
tion facing Chinese society as 
one between “the ever-growing 
material and cultural needs of 
the people and backward so-
cial production,” but instead 
“between unbalanced and in-
adequate development and the 
people’s ever-growing need for 
a better life” — that is, a better 
life within the party-state.

Such is the party’s task in 
the new era: 99% loyalty to the 
party is not enough. The party 
intends to consolidate power, 
categorically rejecting Western 
ideas of liberal democracy.

A new era requires a bold ap-
proach. World developments 
since the 2008 global finan-
cial crisis, President Donald 
Trump’s degrading of the Unit-
ed States and Europe’s drifting 
search for identity have created 
irresistible strategic opportuni-
ties. Hubris is growing in Bei-

jing.
Triumphant visions are 

hardly enough, however. Chi-
na’s achievements since Mao 
are undeniable. The country 
has the world’s largest economy 
by growing margins, in terms of 
purchasing power, and gener-
ates more than one-fourth of all 
global growth.

Globalization did not create 
today’s China, but the country 
is, ironically, globalization’s 
great winner. In ushering Chi-
na into the World Trade Or-
ganization, former U.S. Presi-
dent Bill Clinton declared that 
such membership would be in 
American interest, and not sim-
ply for integrating China into 
the global economy.

Xi sees himself as having 
a mission. Nothing matters 
more than maintaining stabil-
ity through party rule, ruthless 
if  necessary and repressive by 
nature. A vibrant, increasingly 
pluralistic society must cope 
within the party-state’s mount-
ing constraints. A “better life” 
offers much, but individual 
freedom is one of the “seven 
evils” proclaimed in 2013.

Underlying Xi’s concerns, 
to quote political sociologist 
Larry Diamond, is the “70-year 
itch” stemming from the Soviet 
Union’s abrupt collapse. The 

party’s foremost task is to pre-
vent collapse and hence never 
to “nationalize” the People’s 
Liberation Army the way the 
Soviet Union did. The Chinese 
Dream as a “controlocracy” is 
bound to suffer from lack of in-
ternational appeal.

Nonetheless China is in 
a position “to make greater 
contributions to the world.” 
It’s natural that China under-
takes initiatives such as the 
Asia Infrastructure Investment 
Bank and grander geopolitical 
schemes such as the One Belt 
One Road initiative.

China has not gone to war 
since it attacked Vietnam in 
1979, determined to teach its 
recalcitrant neighbor a lesson. 
Despite a number of serious, 
unresolved conflicts, eastern 
Asia has enjoyed what has been 
referred to as “the long peace.” 
This peace, though, has not 
been institutionalized and ap-
pears increasingly fragile.

Despite its growing power, 
China cannot dictate a viable 
solution to territorial disputes 
in the South China Sea, to its 
claims in the East China Sea or 
to its complex territorial dis-
putes with India. At the Party 
Congress, Xi described China’s 
“resolve” and “ability to defeat 
separatist attempts for Taiwan 
independence in any form,” but 
annexing Taiwan by force is not 
an option.

China views North Korea’s 
nuclear development as pri-
marily a problem for the United 
States, but today it is China’s 
too. China’s two priorities, fore-
most stability and only then a 
nuclear-free Korean Peninsula, 
have contributed to the drift 
toward the current impasse. 
China needs to build trust. With 
growing power comes greater 
responsibilities, both regionally 
and globally.

By far the most serious chal-
lenge facing China is how to 
handle its relations with the 
United States, the most impor-
tant relationship of our time, 
one bound to suffer from strate-
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gic distrust. North Korea is the 
most urgent issue for Chinese-
American diplomacy, but im-
mediately behind lies growing 
economic tensions in a sad era 
of U.S. protectionism.

China is no longer a devel-
oping country. To preserve 
the liberal economic order on 
which its growth depends, the 
country’s leaders must show 
an increased willingness to ac-
cept reciprocity as a fundamen-
tal principle or face mounting 
difficulties in the international 
market. The Party Congress 
gave no clear answer regarding 
economic reforms. Tension is 
evident between the increased 
emphasis on the party’s role 
and on the role of the market — 
boiling down to Xi versus Xi.

The new Standing Commit-
tee of the Politburo includes 
reform-minded pragmatists 
such as Wang Yang and Han 
Zheng. They may not matter 
much, though, with Xi as su-
preme leader, promoted by a 
cult of personality that should 
have remained a tragic feature 
of the past.

Finally, the Standing Com-
mittee consists only of men, 
none young enough to take 
over in five years. Chen Min’er, 
Xi’s favorite, and Hu Chunhua, 
elevated to the Politburo at the 
18th Congress, did not make 
the cut. There is no one train-
ing to take over. Xi is keeping 
his options open, thereby dein-
stitutionalizing the succession 
process. Consequently the mid-
night hour of authoritarian sys-
tems will cast its shadow over 
his third era.

Xi’s historic ambitions to 
achieve peerless power may 
prove to be too clever by half.

(Borje Ljunggren, a senior as-
sociate of the Swedish Insti-
tute of International Affairs, is 
a former Swedish ambassador 
to China.) 
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I
t was a double recognition 
for Power Oil, the Nige-
rian No.1 vegetable cooking 
brand when it bagged two 
brilliant awards in differ-

ent categories at the prestigious 
Advertisers Association of Nigeria 
(ADVAN) Awards for Marketing 
Excellence, 2017 West Africa.

The brand emerged first posi-
tion in the category of Corporate 
Social Responsibility, contending 
against other equally big brands 
such as Nigerian Breweries, MTN 
Foundation and Indomie nomi-
nated under this group.

Also under the most antici-
pated award category amongst 
other categories, which was Brand 
Of the Year Award, Power Oil 
emerged second, being nomi-
nated amongst other giant brands 
such as: Cocacola, Airtel, Indomie, 
Hayat, Unilever and others who 
entered for the category.

ADVAN is a reputable and the 
only body in the nation founded 
to advance the interest of the 
Marketing Industry in Nigeria by 
spearheading and ensuring global 
best practice as well as facilitating 

L-R: Kenneth Iruonagbe, social media manager, Power Oil; Manpreet Singh, head of marketing, Dufil Group; Amisha Chawla, brand manager, 
Power Oil; Omotayo Azeez- Abiodun, public relations manager, Power Oil; Yinka Adebayo, executive director, Media Reach and Folake Ani- 
Mumuney, president, ADVAN during the presentation of 2nd place, Brand of the Year award to power Oil at ADVAN awards.

Power Oil shines at ADVAN awards

LG Electronics introduces new Instaview refrigerator

Expanding on the suc-
cess as global leader in 
the refrigerator industry, 
LG Electronics (LG) has 

introduced its ground-breaking P-
Veyron 6 refrigerator for customers 
who seek utmost convenience and 
quality in a household appliance.

The refrigerator is renowned 
for its innovative New Door design 
and  revolutionary touch button 
LED display feature that reduces 
cold air loss, and sleek premium 
design.

The LG P-Veyron 6 refrigera-
tor has impressed its consumers 
with its Hygiene Fresh which 
helps eliminate food spoiling 
agents such as fungi spores, 
acidic and alkaline odors, and 
bacteria.  It effectively deodor-
izes all bad smells of food such 
as stinks of rotten vegetable 
or fish. While the Moist Bal-
ance Crisper™ maintains peak 
moisture levels, the innovative 
FRESH Balancer™ optimizes 
humidity by sealing the veg-
etable box to keep fruits and 
vegetables in their optimal state 
of freshness with the simple flick 
of a switch.  The Fresh Balancer 
helps maintain flavours and 
texture nutrients.

“Understanding consumer 
needs is at the forefront of our 
minds when we create new prod-
ucts”, said Jiung Park, general man-
ager, Home Appliance division, LG 

Electronics West Africa operations. 
‘‘The P-Veyron 6 Refrigerator 

is a perfect combination of sleek 
design and innovative gadgets that 
maximize space efficiency while 
adding a sophisticated look to any 
kitchen.’’

LG’s innovative P- Veyron 6 
technology already makes it eas-
ier for users to reach frequently 
sought after food and snacks 
with its snacks corner compart-
ments, thanks to the advanced 
Slim Frame of the refrigerator. It 
doubles convenience and allows 
for greater food organization 
thereby saving up to 47 percent 
cold air. 

The P- Veyron 6 compartment 
is accessible from the outside 
with the simple push of a button 
allowing it to be used as a ‘fam-
ily space’. This ingenious feature 
makes frequently-used items 
like snacks, drinks and lunches 
easily accessible for the whole 
family. The other compartment 
can be opened by a handle at 
the bottom of the door and 
serves as a designated ‘cooking 
space’, ideal for storing essential 
cooking ingredients such as 
previously prepared vegetables, 
condiments and sauces.

The LG P-Veyron 6 can be easily 
installed anywhere in the home 
because of its high grade non-
plumbing water and metallic ice 
dispensing system. The stream-

lined large capacity water tank is 
located in the refrigerator’s main 
compartment, making it easy for 
users to place water directly in 
the tank.

The refrigerator also employs 
the door-mounted Spaceplus™ Ice 
System to produce ready-to-use 

ice, perfect for kicking back on a 
hot summer day with a bottle of 
white wine from the Full Wine 
Rack. Still, those that prefer red 
wine will get plenty of use out of 
the refrigerator’s Utility Box, which 
keeps small food items such as 
cheese, deli, and other products 

fresh. The water lid has an intelli-
gent design so water can be poured 
easily.

Commenting on the innovative 
features of the refrigerator, Jiung 
Park said ‘P-Veyron 6 is fully com-
patible with LG’s SmartThinQ™, 
allowing users to control their re-
frigerator using their Smartphone 
from outside the home’. Users can 
set the refrigerator temperature, 
control Express Freeze operations, 
and diagnose appliance problems 
all from the connected applica-
tion. The LG P- Veyron also boasts 
of Smart Diagnostic function that 
helps troubleshoot problems.

The P- Veyron 6 utilizes the 
LG revolutionary Inverter Linear 
Compressor, allowing it to con-
sume less energy and produce less 
noise. Employing a linear piston 
drive instead of a conventional 
reciprocating drive, LG’s advanced 
Inverter Linear Compressor gen-
erates less internal friction than 
other compressor systems.

The reduction in friction results 
in lower energy requirements and 
noise production as well as greater 
reliability and durability for the 
compressor due to the reduction of 
friction points. The Inverter Linear 
Compressor creates an optimal 
temperature balance inside the 
refrigerator, helping extend the 
amount of time that food stays 
fresh. The linear compressor is also 
backed by a 10-year warranty.
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and we congratulate recipients of 
all the award categories.

During the event, Amisha 
Chawla, brand manager, Power Oil 
who was clearly elated expressed 
her excitement having received 
two awards. She also went further 
to express utmost appreciation 
towards the association behind 
the ADVAN Award, as it has indeed 
been true to its purpose of creating 
value for the nation’s Marketing 
Communication community.

 “We all know how tough and 
meticulous ADVAN can be with 
entries, also considering the level 
of screening and scrutiny entries 
are being subjected to before 
transiting to the nomination stage 
, then to final-  the winning stage” 
Amisha stated.

Power Oil is proudly Nigerian 
heart friendly vegetable cooking 
oil under the staple of Raffles Oil 
Enterprise which offers consum-
ers a healthier way to cooking as 
well as initiatives that educates 
and promotes a healthier lifestyle 
amongst Nigerians. Power Oil is 
endorsed by the Nigerian Heart 
Foundation.

…receives double award

collaborative partnership with 
relevant stakeholders.

According to Folake Ani-
Mumuney, president of ADVAN 

confirmed it really was a tough 
task awarding the brand of the 
year category especially for this 
edition, because all the brands 

nominated under this category 
have performed excellently be-
yond expectations, however, what 
needed to be done had to be done 
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 Fighting Amazon

A
s it looks to make 
deeper inroads 
into the e-com-
m e r c e  f a s h -
ion business, 

Walmart gets serious about 
offering department store 
chain Lord & Taylor dedi-
cated space on its website, 
where the Hudson’s Bay unit 
will start selling its high-end 
products. The big box retailer 
is also in the process of ad-
justing its online pricing 
strategy.

Thinking ahead
Brewing giant Anheuser-

Busch InBev is replacing its 
North American chief, Joao 
Castro Noves, to stem a years-
long sales decline in its largest 
market. Company veteran 
Michel Doukeris will take the 
helm. Meanwhile, discounter 
Target has unveiled its first 
“next generation” store in 
Texas.

Reducing emissions
Canadian grocer Loblaw 

is tackling its carbon foot-
print and has taken the first 
step toward moving its entire 
corporate-owned trucking 
fleet to electric vehicles with 
the goal to make commercial 
grocery deliveries with zero 
emissions.

Acquisition in Slovakia
Polish investment fund 

Enterprise Investors has pur-
chased the Slovakian banners 

of Hungarian retail coopera-
tive CBA. The company op-
erates more than 300 stores 
under different banners in 
the country. Through the in-
vestment, CBA might get the 
boost to climb into the top 5 
ranks in Slovakia.

Discounter decisions
As part of its ongoing 

revamp strategy, Aldi Süd is 
about to reposition its pri-
vate labels in Germany and 
has hired Scholz & Friends 
as its new marketing agency. 
Archenemy Lidl has joined 
forces with accelerator proj-
ect (paywall) Retailtech Hub 
to support emerging retail 
technology and partner with 
start-ups.

Italian treats
The world’s biggest food-

themed amusement park will 
open this week in Bologna. 
The creator of Fico Eataly 
World is Oscar Farinetti, the 
man behind the Eataly food 

emporium. The EUR 120 mil-
lion investment was financed 
by institutional investors and 
wants to attract 4 million 
visitors.

Negotiations in Russia
Chinese online major Ali-

baba is in preliminary talks 
with Moscow-listed retail 
chain M.Video about a pos-
sible cooperation. Options 
include the former taking an 
equity stake in Russia’s larg-
est electronics retailer or the 
two companies set up a joint 
venture.

Thriving online
Japanese e-commerce 

company Rakuten enjoyed a 
net profit of US$ 640 million 
for the nine months ended 
September, up 64% on the 
previous year. China’s JD.com 
reported unexpected good 
results in Q3 with net earnings 
of US$ 151 million.

Compiled by Chinwe Ag-
beze

Global Retail Update

Teacher in dire need of funds to undergo hip replacement

Godwin Adanon

Name: Godwin Adanon
State of Origin: Lagos State
Age: 26 years
Dependents: None
Occupation: Teacher
I used to teach Music at 

Christabel Nursery and Pri-
mary School, Oshodi. I also 
taught Music in College Best 
Secondary School but I quit 
teaching in schools in 2015 
when I started experiencing 
a severe hip pain.

I have had issues with my 
left leg for a long time but 
sometime in 2015, I discov-
ered that each time I stood 
up to teach, the pain at the 
hip was always severe.

What did you do when 
you noticed the severe pain?

I went to General Hos-
pital, Isolo, for diagnosis. I 
was referred to Ikeja General 
Hospital for X-ray. After the 
X-ray, I was told I needed a 
surgery. The doctor said my 

money to support myself. My 
family are poor and could 
barely feed themselves let 
alone help with my medical 
bill. I still support them with 
the little I make.

I cannot go far with the 
crutches. Sometimes, I have 
to trek from my house to the 
junction to catch a bus and 
that usually gives me a tough 
time. I discovered that each 
time I walk the bones at my 
hip rub against each other 
and that gives me serious 
pains at the hip. Each time 
I’m walking, the hip generates 
pain. The best thing I was told 
is to do the surgery.

This hip problem has 
caused me so much pain. 
It’s hard for anyone to know 
what I’m going through but 
whenever I’m alone, I cry so 
much praying that God will 
raise men to help me do this 
surgery.

35Thursday 16  November  2017 BUSINESS  DAYC002D5556

entire hip has gone and must 
be replaced.

The bill I was given was 
huge so I went to my pastor 
for prayers. One of the leaders 
in my church raised N50, 000 
for me and another leader 
from another church raised 
N50, 000, making it N100, 000. 
Since then (February 2016) 
till now, no more money has 
been raised.

What is the cost implica-
tion?

The bill I was given by 
the Lagos State University 
Teaching Hospital (LASUTH) 
on the September 30, 2016, 
was N823, 000 for the hip 
replacement, but recently, 
I went back to the hospital 
and was told I needed about 
N1.4million which will cover 
the surgery, admission bill, 
drugs, and blood.

Have you taken any treat-
ment since then?

Counterfeit products creating problems for 
Nigeria seized by law enforcement agencies

In an operation against 
suppliers of counterfeit 
rolling bearings in trade 
fair complex Aspamda, 

over 2.5 tons of counterfeit 
products were seized by the 
Nigerian law enforcement 
agency alongside SKF Swed-
ish Rolling bearing company 
who disclosed to the press 
during the operation that 
millions of lives are being en-
dangered as a result of these 
counterfeit bearings.

The main source of the 
counterfeit detected by the 
law enforcement agency, 
Tonason Evergreen LTD 
also known as Bearing 
kings LTD located at As-
pamda market was unfor-
tunately locked up with the 
owner on the run. But with 
the help of the court order, 
the police obtained force 
entry into one of the small-
er outlet named Bearing 
Embassy located in Kayus 
Bearing Plaza, where over 
7,000 counterfeit products 
as determined by SKF tech-
nical experts were seized.

According to Tina Astrom 
an SKF representative, she 
said that this company has 
not only  been supplying sub-
standard counterfeit parts 
to Nigerian users for some 
time which has been causing 
large problems for its users, 
they have also instilled their 

children on an airplane with 
counterfeit bearings mount-
ed in the engine? All the more 
reason why we sought reason 
to totally eradicate coun-
terfeits of the SKF product 
alongside the Nigerian law 
enforcement agency” Astom 
further said.

This company has also 
many outlets in Nigeria of 
which they supply to other 
resellers, direct users and 
also export to other African 
countries. And as such SKF 
urges all bearing users to use 
safe suppliers and black list 
any supplier that they have 
received counterfeit products 
from.

“To avoid being victims of 
this fraud and prevent seri-
ous accidents, bearing users 
are recommended to use the 
app ‘SKF Authenticate’ which 
is available on the goggle play 
app. The app is used to take 
photos f the product and SKF 
specialist will respond within 
24/7 basis.” Astrom said.

I have not taken any treat-
ment. The doctor advised me 
to be using crutches to avoid 
total breakdown of the hip 
since I don’t have the money 
for the surgery. I also have to 
use the crutches each time I 
want to go out to reduce the 
pain on my leg.

I have had this issue for 
long and I usually take Renaf 
Plus and other pain-relieving 
drugs prescribed by my doc-
tors. I take the drugs once in 
two days just to calm the pain 
and it lasts for a week, after 
which the pain would come 
up again. If that happens, I 
rush and get the drugs.

How have you been cop-
ing since you noticed this 
in 2015?

I had to stop teaching Mu-
sic in schools. I only teach 
a student Music at home 
on Saturdays and I’m paid 
N15, 000 a month. I used that 

trademark on these counter-
feits products causing buyers 
to buy these counterfeits the 
same price as the genuine 
ones.

“I would expect that Ni-
gerian authorities would act 
firmer as these counterfeits 
parts are bound to create 
problems for the Nigerian 
society and its citizens due to 
the fact that bearings are used 
in many critical machinery 
such as elevators, cars, and 
airplanes and also in impor-
tant public utility companies 
such as electricity plants and 
water supplies. Failures of 
which could lead to expen-
sive downtime, loss of jobs, 
accident, and loss of lives.” 
Astrom said.

“More so, no one wants 
to be the owner of a vehicle 
crashing to a counterfeit, 
equally everyone detests 
power cut outs that may well 
have been caused by coun-
terfeit mechanical parts and 
finally who wants to put their 



•••Pleads with FG on   ••• How do you stimulate the sector to work?
•••Hope there are no back-door policies coming?  ••• Introduce Tax Holiday for meter manufacturers
•••Deliver correct data/census for planning  ••• Look into energy-efficiency scheme in rural areas

36 Thursday 16 November 2017BUSINESS  DAY C002D5556

GARDEN CITY BUSINESS DIGEST

IGNATIUS CHUKWU

Energy expert hails FG for opting not to revoke power sale

A
t a recent appearance at 
the Lagos Chamber of 
Commerce, the Minis-
ter of Works and Power, 
Babatunde Fashola, 

announced the federal govern-
ment’s final decision not to reverse 
the sale of power assets that was 
executed in November 2013 by the 
Goodluck Jonathan administra-
tion. Despite continued pressure, 
the minister explained that doing 
so would rather send dangerous 
signal to foreign investors that Ni-
geria was not capable of honouring 
agreements.

This seemed to calm frayed 
nerves in the power sector and 
seemed to add value to the invest-
ments that had been threatened 
by calls for revocation of the power 
sales which touched from gen-
eration to distribution. Most of the 
investors hardly make public state-
ments but few experts who seem 
to have an ear to the ground often 
whisper their minds to newsmen.

In an exclusive interview, the 
CEO of Spark Media Limited, 
Chinedu Amah, who plays deep 
in the energy sector in terms of 
marketing, mobilization, safety, 
and energy-efficiency, said in Port 
Harcourt that the decision of the 
FG was positive for Nigeria, for a 
country dealing with a myriad of 
issues. He said this was so, looking 
at the power sector and its sub-
sidiaries. “It is simply saying, look, 
Nigeria is standing by its policies. It 
is saying, if investment comes into 
the country as a result of policy, that 
policy would not be pushed aside 
to truncate such investments.”

The CEO referred to what 
Fashola said about the money paid 
to power sector workers to allow 
the FG sell the assets, saying revers-
ing the sale would mean recovering 
the funds that have already been 
given to NEPA workers.  

He however cautioned; “The 
other aspect is we need to be sure 

that there is no turn-around policy 
coming from anywhere. I say this 
because we don’t want to see any 
issue of voice of Jacob and hand of 
Esau. If we say this is not going to 
be reversed, we should also look 
at the issue of other incentives in 
the sector. There is need to deepen 
the sector, need for incentives, etc.”

Amah said: “NERC (National 
Electricity Regulation Commis-
sion) is running ongoing consulta-
tions on a myriad of issues; talking 
about eligible customers, about 
metering on national scale, etc. If 
we say these things are going to 
happen, what is the FG looking to 
do? I have suggested at the NERC 
consultative meeting in PH that 
they would have to look at option 
of tax holiday for meter factories 
in Nigeria to encourage them to 
expand capacity and meet demand 
in Nigeria.

“During their presentation, 
they said, oh, Nigeria has only 

for 20 million people in Lagos, two 
million people in Port Harcourt, 20 
million people in Kano, etc. Can 
one grid of many years manage 
these people or do you need to 
build smaller grids that are cheaper 
to maintain and manage which can 
feed excess to the central grid? Do 
you need to invest in smart systems 
of monitoring the grid? There is talk 
about N700Bn incentive to GEN-
COs to ensure that their losses are 
reduced but at the bottom of that 
policy is over 54 per cent of popu-
lation residing in the rural areas 
using high consumption lamps. 
Invariably, your cost exists in the 
rural areas. From statistics we can 
say that a huge percentage of the 
debt owed the Discos resides in the 
rural areas and that is where to find 
most of the big bulbs that consume 
huge wattage. Can a part of the 
N700Bn be dedicated to incentivise 
consumption at the bottom of the 
chain by driving efficient energy 
usage? FG can carry out bulb ex-
change programme by getting out 
these bulbs and replacing them 
with efficient lamps; consumption 
would drop drastically, sending 
the excess power to the cities that 
pay bills. When minimum wage is 
still N18,000, meaning that a huge 
chunk of the populace still cannot 
afford power. What are we doing 
to balance the system; what policy 
thrust ensures that more people 
have power in Nigeria? Nobody 
seems to be answering these ques-
tions.”

This has raised the question 
of whether power can continue 
to be a commercial product if so 
many people can only afford to 
steal power not pay for it. Amah 
said, “Look, if you are able to assist 
more people to reduce their con-
sumption, then, the cost of power 
to them will be less. They won’t 
have to steal it but pay what they 
can consume. If an average home 
in a community has old folks there 
with one or two bulbs in a day with 
low consumption capacity down 
to 200 watts per day, these people 
even with full 24 power supply 
will be able to afford what they 
consume. They would be made to 
imbibe a new orientation of switch-
ing off. People living in very small 
apartments in the cities can be in-
centivised to reduce consumption; 
with smart meters. If households 

Governor Wike

A 
man visited his 
friend and as he 
walked back to 
his car, his friend 
escorting him 

with small gist. He got to 
his car, moved a bit to the 
grasses to urinate. That over, 
he took steps to his car door, 
then, he slumped. His friend 
was still shouting help, help, 
when a young man dashed 
to the lifeless body and 
frisked him in a jiffy, running 
away with his smart phone. 
The yelling friend was 
dump-founded this time.

Few weeks ago, we drove 
past a tall billboard close to 
Pleasure Park on Ada George 
Road trying to hit Aba Road,. 
We saw a lifeless body on the 
hard floor of the road by our 
right. A little crowd gathered, 
peering down at the lifeless 
body. I asked my driver to 
pull up at the $5m Modern 
Library built by Shell. He did. 
We are news hunters and 
so he dashed off to get the 
gist. Result!. The young man 
touched the overhead ten-
sion wires with his iron-fitted 
tool to put new poster on the 
billboard and fell to electro-
cution.

The first help he got was 
his phone taken from him, 
pronto. By the time Good Sa-
maritans came, Bad Samari-
tans had got there first, and 
frisked him. It means that 
even in his last moments of 
consciousness, he felt being 
robbed. This is the only help 
most people give to accident 

from the riverside; else, 
mammy water would come 
seeking revenge at outra-
geous costs. Nobody dared 
touch a baby because the 
spirit of babies was believed 
to be very strong. Above 
all, there was an overriding 
feeling of being a brother’s 
keeper. Persons took joy in 
protecting the dying, the 
dead, the infant, the feeble, 
the under-privileged, the 
weak and the stranger. 

Not anymore.
Education and ‘civiliza-

tion’ have weaned us of such 
beliefs. We have learnt that 
spirits do not bite, and that 
man is his own master and 
the king of creation. Liberty 
has been preached to us and 
we now have the power to 
determine what happens 
to us. We have grown above 
spirits and superstition. 
What we do with it is to do 
evil, to not fear the dying or 
the dead, to not fear man or 

Port Harcourt by Boat
With
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The new brother’s keeper 
victims and dying persons 
these days.

Superstitions are said 
to be a backward drag but 
from what is happening to 
accident victims these day, 
it seems it was better to be 
primitive. In those days when 
superstition was supersti-
tion, no person dared frisk a 
dying man or even a corpse. 
There was the belief that the 
spirit would hunt and haunt 
the prankster or thief forever. 
It was no use stealing at a fire 
disaster scene because it was 
sure that fire would trail the 
miscreant all the days.

Also, nobody dared touch 
what was left at a shrine; 
else, the god there would 
trace the thief and demand 
for ant with seven eyes or 
such strange things. All a 
person needed to protect his 
item on a roadside was palm 
frond or certain leaves or 
some strange looking object. 
No one dared take anything 

seven million registered power 
customers. This is a country of 
over 180 million people. Lagos 
State alone has over seven million 
homes. So, we are largely incapaci-
tated when it comes to metering; 
which is about people paying for 
what they used. It is not enough 
to say you are not going to reverse 
the sale but how do you stimulate 
the sector to survive, to see that 
the power sector succeeds? What 
other incentives are you offering 
to organisations that offer alterna-
tive energy services? How do you 
bring them into the power mix, 
how do you regulate them? It is 
a good thing to say, no reversal, 
but how are you stimulating the 
sector when we are still at the level 
of arguing about tariff, metering, 
etc? GENCOs say they have one 
million power units but that TCN 
cannot carry; TCN says it’s Discos 
that cannot take them; Discos say 
we asked you to drop the power 

in PH and you went to drop it at 
Ohoada. So, what are the policies 
that would stabilize the market? 
That should be the conversation 
dominating the sector. The ques-
tion the minister needs to answer 
is; what is the policy that the FG is 
pushing right now?”

Many wondered if the NERC 
was not the right agency to resolve 
these matters across the power 
spectrum. The expert said it is left 
for NERC to say if they were able to 
resolve what the segments across 
the spectrum were saying. To 
him, they should quit the blame 
game. “For instance, if we do not 
get our numbers right, we cannot 
plan effectively. We have not con-
ducted census for many years now 
and even the figures are always 
disputed. We must have reliable 
census to know how many people 
you are planning for. It is not a case 
of saying we have XYZ transmission 
capacity but it is about how to plan 

God; and to take from the 
dead and the dying.

The African society was 
laced with milk of human 
kindness, serving as your 
brother’s keeper, extend-
ing love to those in critical 
conditions and being proud 
of it. Strangers were our 
best targets of kindness. It 
was a proud thing to direct 
a stranger who missed his 
way. I once picked the purse 
of a stranger and sprinted a 
distance to overtake his bi-
cycle, panting, just to stretch 
the treasury to him. Joy was 
in the accomplishment, not 
in the reward of ‘toro’ (three 
pence) that he dashed me. 
I gave it to my mama who 
even scolded me, but I got 
another feeling of chivalry. 
That was then.

Now, we have new hordes 
of brothers’ keepers who 
rush to rob the dying brother. 
Our highest contribution to 
a dying man is to rob him, 

can be reduced to about N2000 
per month, that is 54 per cent of 
the population cutting down on 
consumption. Govt can then set 
regulation that makes it difficult 
to steal power with enforceable 
rules. If a man is caught stealing 
power, he can be imprisoned 
because it would have been made 
an economic offence. If 54 per cent 
of your population is paying N2000 
a month, that is somewhere 100 
million people paying N2000 per 
month. The people living in the city 
centres in 3-bedroom flats would 
get more power because they have 
more power needs and would pay 
for it. Even if such city dwellers are 
encouraged to reduce consump-
tion, you would have power for 
industries that would employ 
more people and take advantage 
of economies of scale.”

The CEO said power is a very 
viable business but the policies 
must guide it systematically and 
strategically. “We are still setting 
policies based on speculation. I 
will say this because we still do 
not know how many people we 
need to generate and transmit and 
distribute it to. And, as long as we 
do not know how many we want to 
serve, it means we are still setting 
policies in speculation. And, if a 
government is setting policies in 
speculation, it means the govern-
ment does not want the policies to 
be successful.

“Yes, it is a mix of the system; 
you must implement the census 
and the result must advise your 
power generation, transmission 
and distribution needs because 
your population distribution will 
determine how much power to 
push to which city. Power trans-
mission for now is by quota and so, 
many regions are getting more be-
cause they are traditionally bigger 
regions without informed statistics 
to drive and to advise on popula-
tion shift and goals. The Lagos 
State has gone to seek a license for 
imbedded power; Akwa Ibom has 
gone the same way, but data must 
advise. At federal level, we must 
find the data to inform the policy 
to make it viable. It was easier with 
telecom because it is free-to-air. 
For electricity, you must plug it to 
a house, so you must know how 
many users you are dealing with”.

frisk him, take his phone, his 
only hope of connection to 
his family. By the time Good 
Samaritans get there, the 
phone that could help get 
his family is gone to the new 
Brothers’ Keepers.

Hei, dear thief, do not 
rejoice. You have overcome 
the fear of superstition and 
spirits but you did not get 
the message fully. There is a 
bigger force, a bigger Spirit, 
the Holy Spirit, that one is 
no superstition, its real. He 
watches over people like you, 
hoping you would repent 
and do restitution. When 
the grace period is over, 
you would surely be struck 
down. All the bloody phones 
you collected would not 
make a saving call. The new 
brothers’ keepers, your days 
are numbered. Keep those 
phones safe, the Owner will 
ask for them and ask you 
questions. You would roast 
in despair of restlessness.
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Live @ the Stock exchange
Prices for Securities Traded As At  Wednesday 15 November  2017 

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

38 Thursday 16 November  2017BUSINESS  DAY C002D5556



39Thursday 16 November  2017 BUSINESS  DAYC002D5556



Team: Frank Eleanya, frank.eleanya@businessdayonline.com;   Caleb Ojewale , caleb.ojewale@businessdayonline.com       

TechTalk
Innovation         Apps         Fin-Tech        Start-up       Gadgets        Ecommerce         IOTs        Broadband Infrastructure         Bank IT Security

A
s part of efforts to in-
crease internet con-
nectivity in Nigeria, 
Tizeti has teamed up 
with Facebook to ex-

pand Wi-Fi service to individuals 
and businesses in Lagos state and 
later across the country.

Tizeti made the announcement 
at the recently concluded Africa-
Com 2017, in Kigali, Rwanda. The 
partnership will leverage Face-
book’s Express Wi-Fi which was 
launched in 2016, in few parts of the 
commercial city of Lagos, Nigeria.

In an emailed chat with Busi-
nessDay, Tizeti explained that 
Express Wi-Fi in Nigeria is focused 
in areas where people gather and 
work, including markets, cafes, 
and public outdoor spaces. Anyone 
with a Wi-Fi-capable device and 
the ability to receive a one-time 
SMS will be able to use Express 

CcHub’s Re:learn secures over   €1.5m for online STEM laboratories

Tizeti, Facebook to expand public Wi-Fi service in Lagos

Nigeria’s leading accelera-
tor and incubator, Co-
creation Hub (CcHub) 

has secured more than €1.5 
million through its education 
technology (EdTech) platform, 
Re:learn.

The investment, pooled from 
seven partnering countries in 
Europe and Africa, is aimed 
at developing and deploying 
digital Science Technology En-
gineering and Mathematics 
(STEM) laboratories in second-
ary schools across Africa. This 
will help to improve students’ 
participation in STEM across the 
continent.  

The fund is part of an initia-
tive known as GO-GA (from ‘Go-
Lab Goes Africa’). In a statement 
sent to BusinessDay, CcHub 
disclosed that the initiative is 
a funded collaborative project 
by the European Commission, 
under the Horizon 2020 Re-
search and Innovation Funding 
Scheme.

“GO-GA’s overall purpose is 
to accelerate the adoption of 
richer learning environments 
and improved learning out-
comes in science and tech-
nology. GO-GA will create an 
outreach for, and adapt the suc-
cessful Go-Lab Ecosystem to the 
needs of teachers and students 
in Nigeria, Kenya, and Republic 
of Benin, with built in plans to 
scale across Africa,” CcHub’s 
statement noted.

The statement also explained 
that Go-Lab (from ‘Global On-
line Science Labs for Inquiry 
Learning at School’) opens up 

online science laboratories (re-
mote and virtual labs) for large-
scale use in school education, 
encouraging young people aged 
from 13-18 to engage in science 
and engineering disciplines, 
acquire scientific inquiry skills, 
and experience the culture of 
doing science by undertaking 
active guided experimentation.

“Despite the growing avail-
ability of technology resources 
in schools, there remains a 
disconnect between resources 
available and impact achieved, 
with reviews generally showing 
that input-based policies on 
their own are largely ineffective 
in increasing learning outcomes 
in the absence of complemen-
tary initiatives to improve ac-
countability or pedagogy,” said 
Bosun Tijani, CEO, CcHub.

He added that it has become 
imperative that education focus 
moves from primarily input-
based policy towards policies 

In what perhaps could become 
the most significant acquisition 

in the Nigerian online property 
space in 2017, ToLet.com.ng has 
announced the acquisition of 
Jumia House Nigeria for an un-
disclosed amount.

The deal was completed last 
week by ToLet.com.ng in con-
junction with existing investors, 
Frontiers Digital Ventures (FDV). 
The acquisition will see the two 
platforms, ToLet.com.ng and Ju-
mia House merged into a bigger 
venture under a new name Prop-
ertyPro.ng which could make the 
clear leader in the property listing 
market space in Nigeria.

The merger also means that 
ToLet.com.ng with over 60,000 
listings on its platform and Jumia 
House Nigeria with about 22,000 
will be combining their strength 
to provide a bigger listing market 
for customers looking to buy or 
lease properties in Nigeria.

ToLet.com.ng had in 2016 
secured a $1.2 million Series A 
investment from FDV as part of 
expansion drive. FDV could lever-
age the inclusion of Jumia House 
into the growing investment 
portfolio to expand its operation 
in African countries like Angola 
and Ghana.

“The acquisition of Jumia 
House Nigeria has placed us in 
prime position to better serve the 
growing real estate market in the 
country,” said Fikayo Ogundipe, 
CEO and Co-founder of ToLet.
com.ng, in a statement Business-
Day received. “Our combined 
businesses - ToLet.com.ng and Ju-
mia House Nigeria - have the scale 

Wi-Fi without switching SIM cards 
or having a data plan. People can 
connect through Express Wi-Fi 
on most Android and iOS phones, 
tablets, and laptops.

“Express Wi-Fi aims to reduce 
barriers to connectivity such as 
limited infrastructure and high 
data costs, giving more people, 
such as small business entrepre-

Stories by FRANK ELEANYA

that concentrate on learning 
outcomes.

The GO-GA project begins in 
January 2018 and the organizers 
hope that by leveraging Go-lab 
ecosystems in schools across 
Africa, it will address the chal-
lenges.

“The international dimen-
sion of the European Commis-
sion funded Horizon 2020 pro-
gramme supports innovation 
excellence and industrial com-
petitiveness through collabora-
tion between the best minds of 
Europe and partner countries 
all over the world,” said Célia 
Gavaud Coordinator of GO-GA. 
“In that context, GO-GA will 
promote the mutual interests 
of EU and African partners by 
ensuring the global reach and 
adoption of an essential educa-
tion technology development 
and market innovation. We are 
very excited by the prospects of 
the project.” 

and the resources to transform 
the online property sector for the 
benefit of property developers, 
real estate agents and property 
seekers alike. As we transition to 
PropertyPro, consolidating list-
ings from ToLet.com.ng and 
Jumia House Nigeria, there is a 
brilliant opportunity to ensure 
Nigeria’s fluid and vibrant prop-
erty market is underpinned by 
a robust, innovative technology 
which PropertyPro.ng promises 
to offer.”

ToLet.com.ng was launched in 
2013 by Fikayo Ogundipe, Sulai-
man Balogun, Dapo Eludire and 
Seyi Ayeni, as an online estate 
agency. It was later transformed 
in 2017 into a property classifieds 
platform and has since grown 
from 150 to 10,000 agents.

The statement disclosed that 
the company has recorded 15 
percent growth month-on-month 
across all metrics. These include 
number of listings, traffic and 
subscribing agents and the 60-
man team that now works with 
thousands of businesses across 
every state in Nigeria.

“We are now working with an 
entire generation who are now 
accustomed to heading online 
as a first port of call for rental or 
purchase of properties,” said co-
founder, Sulaiman Balogun, “We 
are on a steep growth trajectory, 
and are now in the very best posi-
tion (with this acquisition) to de-
liver a world class property search 
service. We want PropertyPro.ng 
to be the first website Nigerians 
think of when they are looking to 
research, buy or rent a property.”

neurs and developers, the op-
portunity to connect and build 
community,” said Uche Ofodile, 
regional Head of Africa, Express Wi-
Fi by Facebook, in a statement. “We 

are excited to partner with Tizeti to 
expand access in Nigeria and roll 
out hotspots in the coming months.”

Individuals and businesses 
can connect to the public Wi-Fi 
hotspots through the various “af-
fordable” plans that range from 
N50 for 100MB to N2, 000 for 10GB.

The statement also noted that 
anyone connected to an Express 
Wi-Fi hotspot can access Face-
book Flex and Free Basics which 
offers people access to impactful 
local services, including health 
resources, education and business 
tools and more.

 “We look forward to launching 
this partnership with Express Wi-
Fi which allows us to continue our 
mission to bring affordable and re-
liable internet to more Nigerians,” 
said Kendall Ananyi, CEO of Tizeti.

Facebook has launched the Ex-
press Wi-Fi in five countries such 
as Nigeria, Kenya, Tanzania, India, 
and Indonesia. 
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L
aws – and regula-
tions deriving from 
them -- achieve their 
purposes if they are 
applied and enforced 

in equal measures to all in the 
society.  The real test of any law 
and every regulation, therefore, 
is enforceability, which is re-
flected in extent of compliance.

Every country has laws and 
rules that govern every facet of 
its life. These are usually em-
bodied in a constitution that 
guides its policies that govern 
the behavior of the populace. 
One of the most important 
facets of modern society, which 
the government pays attention 
to, is the economy. All the moral 
misdemeanor of President Bill 
Clinton, for example, were over 
looked because he was imple-
menting the right economic 
policies in place and was swiftly 
re-elected. We all can remember 
the famous campaign slogan of 
the 1990s “It’s the economy, 
stupid,” which was directed at 
his Republican opponent in his 
bid for re-election. 

Countries, Nigeria inclu-
sive, establish statutory bodies, 
from time to time, to regulate 
behaviours of individuals and 
corporate bodies within the 
boundaries of their economic 
activities or transactions.

In Nigeria, we have very for-
midable regulatory institutions 
that regulate our economy. They 
include the Central Bank of 
Nigeria (CBN), Nigeria Deposit 
Insurance Corporation (NDIC), 
Securities and Exchange Com-
mission (SEC), Asset Manage-
ment Corporation of Nigeria 
(AMCON) and Nigeria Port Au-
thority (NPA), to mention a few. 
All these bodies are doing their 
utmost best to regulate, develop 
and stabilize our economy. 
In their efforts to regulate our 
economy, these institutions of-
ten court the ire of some people 
or corporations deluded by the 
feelings of being “too big to be 
touched” and all hell is often let 
loose when their interests are 
affected. 

Thus, it is commonplace 
that, in the course of carrying 
out their functions, regulatory 
agencies come in contact with 

all manner of people — some 
understanding others naughty. 
However, whatever the case may 
be, regulators have the stipu-
lated rules to guide them and 
compliance with the rules is all 
that matters. People, whether in 
their individual capacities or as 
representing corporate entities, 
have the tendency to whip up 
sentiments to elicit sympathy 
when they find themselves in 
conflict with the rules. No one 
should be beguiled by these 
selfish natural tendencies of the 
humankind.

More often than not, these 
sentiments are nothing but 
exaggerated and self-indulgent 
defenses for clear failings on the 

part of the defaulting party. Such 
sentimental people often had 
the chutzpah to drag regulatory 
bodies to courts of competent 
jurisdictions or even the “public 
court” playing on the gullible 
nature of the ordinary persons. 
Their chief weapon of choice is 
assassination of the characters 
of the heads of such regulatory 
institutions in the media. If the 
regulatory bodies are not lucky, 
an opposition politician may 
pick the news and cash in on 
the media hype to hit back at 
the entire government in power.

Therefore, to avoid falling 
victims of deliberate distortion 
of facts, the public need to find 
out what are the possible rea-

sons behind the sudden media 
hype about the activities of such 
regulatory bodies or the sudden 
interest in the character of their 
heads. More often than not, a 
careful investigation will lead 
to people having questions to 
answer in their interaction with 
such regulatory bodies are be-
hind the negative campaigns.

The discerning public should 
always be guided by the meri-
torious work of our regulatory 
institutions and judge them on 
that basis. 

Let us use the example of the 
Securities and Exchange Com-
mission. How far has it gone in 
delivering on its key mandates 
of protecting the investor and 
development of the capital mar-
ket? At what cost has its accom-
plishments been to its image?

In 2015, the current Direc-
tor General (DG) of the SEC, 
assumed the position at helm 
of affairs. He made a solemn 
promise to implement the Capi-
tal Market Master Plan.  Capital 
market stakeholders put the plan 
together in 2013. On assumption 
of office, the DG had his eyes on 
rejuvenating the retail end of the 
capital market, which suffered 
heavy losses following the capital 
market crash of 2008.  

As of December 2014, Nige-
ria’s market capitalization stood 
at N16 trillion. The new DG 
believed that, if fully mobilized, 
the market capitalization of the 
largest economy in sub-Saharan 
Africa ought to be far greater 
than that. Today Nigeria has re-
corded some progress because 
by the 2nd quarter of 2016 the 
total capitalization stood at 
N17.28trillion.

 One of the innovative ways 
of encouraging growth in the 
retail end of the capital market 
is fast tracking the demateriali-
zation of shares (moving away 
from physical share certificate 
regime), which can be achieved 
through electronic transfer un-
der the e-dividend platform. I 
once argued that dematerializa-
tion is an incentive to encourage 
retail investors come back to the 
capital market en masse.  

It is a known fact that the 
market is one predominantly 
dominated by equities and 
government bonds. This means 
that market capitalization and 
activities are concentrated in a 

few economic sectors (indeed, 
two sectors — consumer and 
industrial goods — make up 
about 75% of the equities mar-
ket) and stocks (the five largest 
companies by market capitaliza-
tion make up 56% of the equities 
market). 

To address this skewed situ-
ation, the DG set up a market-
wide committee to engage po-
tential companies for listing. The 
committee has done extensive 
work liaising with regulatory 
agencies, interest groups and 
companies on the imperative for 
listing. In addition, about three 
companies have been identified 
that will be listed this year.

On the question of what 
regulations, oversight and en-
forcement mechanisms need 
strengthening, as part of the 
master plan, the SEC held a 
conference in conjunction with 
the National Assembly on the 
legal challenges facing the capital 
market. Immediately afterwards, 
it set up three law review com-
mittees to look at all the major 
laws, including the Investments 
and Securities Act (ISA), the 
Companies and Allied Matters 
Act (CAMA), Investment and 
Trustees Act, Warehouse Receipt 
Bill, etc.

The committees have largely 
completed their work. Their 
recommendations will form 
the capital market’s consensus 
positions on the review of those 
laws. These recommendations 
promise to be a major landmark 
in the nation’s financial services 
architecture, and it will enhance 
the capacity of SEC to navigate 
through the requirements of the 
NASS. Significantly, the report of 
the committees has the buy-in 
of all stakeholders in the market. 

All these are pointers to the 
commendable efforts of SEC to 
develop our capital market and 
to take it to enviable heights.  
To achieve these, the SEC must 
continue to put regulations 
first, shunning all sentiments in 
ensuring total compliance with 
the regulations by all operators 
in the Nigeria’s capital market.

Globally, the norm amongst 
regulatory agencies is, when 
compliance is the matter, all 
sentiments are shoved aside. 
This should not be any differ-
ent with our own apex capital 
market regulator, SEC.

More often than not, these sentiments 
are nothing but exaggerated and self-
indulgent defenses for clear failings 
on the part of the defaulting party. 

Such sentimental people often had the 
chutzpah to drag regulatory bodies to 
courts of competent jurisdictions or 

even the “public court” playing on the 
gullible nature of the ordinary persons
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Nigeria begins roadshow to raise $2.5bn...
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CBN to cut interest rate by March 2018, analysts...

L-R: Ladi Sanni, CEO,  Viathan Engineering Ltd; Rami Hatem,  Sales Manager, Power Systems; Kunle Falola, 
international sales executive, both of UNATRAC|CAT UK and Viathan Engineering,and  Balbir Sagoo, CFO, 
at the signing of a Technical Partnership Agreement between  Viathan and UNATRAC recently in London.

London and move to New York 
on Friday.

The Eurobond will help fund 
2017’s N7.4 trillion ($20.8 billion) 
budget, the biggest yet in naira 
terms, amid a plunge in public 
revenues which contributed to the 
country’s first economic recession 
in a quarter of a century last year.  

Citigroup, Standard Chartered 
Bank and Stanbic IBTC Bank will 
manage the issue, according to 
Oniha of the DMO, who said last 
week she was hoping to com-
mence an investor road show by 
mid-November.    

“We are looking to raise $2.5 bil-
lion on this road show, but it could 
be enlarged if investor appetite is 
big,” a member of the team which 
includes stakeholders from the pri-
vate sector, said Wednesday. “We 
can go for as much as $5 billion,” 
the source told Businessday.

Fitch affirmed the bond’s rat-

ing at B+, four steps below in-
vestment grade, adding that “the 
rating is sensitive to any changes 
in Nigeria’s Long-Term Foreign-
Currency,” the New-York based 
rating agency said on its website 
on Wednesday.

The Eurobond, which only got 
Senate approval on Tuesday, will 
take Nigeria’s total issues this year 
to $4 billion, after a $1.5 billion 15-
year issue raised at 7.8 percent, in 
the first quarter. It was four times 
oversubscribed, according to the 
finance ministry.    

Analysts say the next issuance 
should come at a lower cost, as Af-
rica’s largest economy is in a better 
place than it was at the time of the 
previous issuance.

“We are now out of recession, 
foreign reserves have crossed 
the $30 billion mark,” even as a 
new foreign exchange window 
introduced in April has triggered 
dollar liquidity, said Ayodeji Ebo, 
managing director of Lagos-based 

financial advisory, Afrinvest.    
“I expect the new bond to be 

oversubscribed and priced lower 
than 7 percent, but I fancy inves-
tors will raise questions about our 
debt sustainability, the trend in 
non-oil revenues and they would 
need some reassurance of what 
the government will do with the 
money,” Ebo said by phone.

There has been renewed inves-
tor interest in sovereign Eurobonds 
this year, as a hot pursuit for high 
yields lures investors to even the 
riskiest assets.

The latest proof of investors’ 
appetite for risky assets with high 
yields came when Tajikistan, a 
small nation in Central Asia with 
a population of 8.7 million, sold 
a 10-year $500 million bond at 7 
percent in September 2017. It was 
oversubscribed.

The bond represents 7 percent of 
Tajikistan’s gross domestic product 
and dwarfs the $74 million the coun-
try holds in foreign exchange reserves.

Nigeria, Ghana and South-
Africa have all sold Eurobonds this 

year, after what was a bleak 2016.
The commodity price rout saw 

Sub-Saharan Africa Eurobond is-
suance decline to US$5 billion in 
2016, with South Africa accounting 
for US$4.25bn of the total issuance. 
Ghana was the only other entity 
in sub-Saharan Africa to issue a 
Eurobond in 2016, amounting to 
US$750 million.

Further, liquidity shortages in 
foreign currency placed additional 
strain on sovereigns to service hard 
currency denominated obligations, 
forcing Nigeria and Ivory Coast to de-
lay issuing Eurobonds during 2016.

Nigeria has faced a budget 
shortfall arising from a drop in gov-
ernment revenue because of low 
oil prices. The crude oil rout trig-
gered chronic dollar scarcity and 
Nigeria’s first recession in more 
than a decade last year. The econo-
my recovered in the second quarter 
after expanding 0.55 percent.

Eurobonds made up more than 
a fifth of Nigeria’s $15.35 billion 
foreign debt portfolio as of Septem-
ber and more than half of interest 

paid in the third quarter, the Debt 
Management Office (DMO) said 
on Wednesday.

Foreign debt stood at $11.58 
billion a year earlier.

Multilateral loans, including 
financing from the World Bank, ac-
counted for 64.5 percent of foreign 
loans while bilateral loans with 
China and other countries make 
up 14 percent.

The DMO said Eurobonds and 
Diaspora bonds accounted for 21.5 
percent of total offshore borrowing 
and 53 percent of debt service pay-
ments in the third quarter.

The International Monetary 
Fund has voiced concerns about 
rising debt risk, but the govern-
ment has said its strategy would 
reduce Nigeria’s debt burden, 
boost foreign reserves and create 
savings in debt costs.

President Muhammadu Buhari 
this month presented to parlia-
ment a record N8.61 trillion budget 
for 2018 and said the government 
would borrow abroad to cover half 
of its deficit for next year.

cent in its last five meetings, to fight 
inflation and buttress its currency 
even as the economy recovers from 
the biggest slump in 25 years.

The MPC is scheduled to meet 
on the 20th and 21st of November 
2017 (last meeting for the year 2017).

Meanwhile, inflation cooled for 
the eight straight month in October, 
sliding marginally to 15.91 percent 
from 15.98 the previous month, the 
National Bureau of Statistics said 
Wednesday. It was higher than 
Rencap’s estimate of 14 percent.

On the back of falling inflation, 
“We think the committee may 
start cutting the policy rate at the 
March 2018 meeting by 1 percent-
age point,” said Yvonne Mhango, 
sub-Saharan Africa economist at 
Renaissance Capital.  

“Additional arguments in favour 
of looser policy are: inflation is not 
demand driven; we see non-food 
inflation slowing to 10-11 percent 
in the first quarter of 2018; and we 
think FX stability can be sustained 
in the short term.

“In all, we think a 2-percentage 
point rate cut is likely in 2018. We 
believe this will complement the 
authorities’ efforts to lower inter-
est rates on treasury securities, by 
raising the foreign debt share in 
public debt,” Mhango said in a Nov. 
15 note to clients.

Mhango however identified 
low oil price and production as 
potential risks to a rate cut.

Oil prices fell 0.24 percent to $62 
per barrel, Wednesday, according 
to data obtained from the Bloom-
berg terminal. Production was up 
some 10 percent to 1.8 million bar-
rels daily in September, according 
to OPEC, as output recovers from 
as low as 1.2 million barrels daily 
last year. The rally has boosted the 
country’s external reserves to about 
$33 billion.  

Godwin Emefiele, the CBN gov-
ernor, said at the last meeting that 
the committee would observe vari-
ous economic indicators – includ-
ing growth, budget implementa-
tion in order to curb inflation, make 
naira attractive, increase foreign 
direct investment (FDI), and also 
help bleeding external reserves.

Although still fragile, Nigeria 
expanded 0.55 percent in the sec-
ond quarter, while a new window 
created in April has boosted foreign 

exchange liquidity and helped the 
naira stabilise against the dollar.  

Dolapo Asiru CEO CLG Securi-
ties Limited while reacting to the 
forthcoming CBN meeting said he 
foresees a “do-nothing meeting” 
next week Monday, although he 
admitted that all indication shows 
the interest rate will come down in 
the first quarter of 2018.

On the implication of a rate cut 
next year, Asiru said “Banks will 
gradually embrace the fact that 
the case of high interest income is 
coming to a close; banks will start 
doing proper lending rather than 
investing on Treasury bills.”

The rate of inflation in Nigeria 
declined for eight consecutive 
months in October, making it the 
lowest recorded for the year com-
pared to its highest rate of 18.72 
percent in January.

The Inflation rate slowed to 
15.91 percent from 15.98 percent 
recorded in September which is 
in line with the consensus fore-
cast of 12 economists polled by 
Bloomberg.

The rate however remains high-
er than the CBN preferred band of 
between 6-9 percent.

Nigeria targets an inflation rate 
of 12.92 percent in its 2017 budget, 

while a 12.4 percent target was set 
for 2018.

Aderonke Akinsola, an analyst 
at Lagos-based Chapel Hill Den-
ham, said “that the inflation can 
be attributed to the slower pace of 
decline in core inflation to the 9.8 
percent and 1.0 percent monthly 
increase in diesel and PMS prices 
in October.

“It is worth emphasising that 
diesel prices rose for the first time 
in 7 months in October,” Akinsola 
said in a Nov. 15 note to clients.

“There is expectation for in-
flation to sustain its downward 
trend in the coming months as the 
pass-through from improved FX 
liquidity will likely bring further 
slowing in core-related prices,” 
Akinsola added.

The level of banking system 
liquidity and primary market auc-
tion results will continue to deter-
mine the direction of secondary 
market yields amid lower inflation.

The stop rates on the 91-day 
and 182-day treasury bills fell by 
10 basis points and three basis 
points respectively at Wednesday’s 
auction.  

At the secondary market, the 
average T-bill yield declined by 
4bps to 15.71 percent while aver-
age bond yield also shed five basis 
points in early trades.

Global silence as military coup 
shoves 93-year old Mugabe aside

There were no loud condem-
nations from global leaders 
as the Zimbabwean military 

carried out a palace coup that looks 
to have brought an end to the rule 
of Robert Mugabe in Zimbabwe. 
What started as uncertain military 
movements in the morning of 
Wednesday, November 15 ended 
later in the day with the 93-year 
old Mugabe under house arrest in 
“Blue Roof” home in Harare. His 
wife, Grace Mugabe, whose am-
bition to succeed her husband is 
believed to have inspired the coup, 
is also held up in the same house.

But the military says that what has 
happened is not a coup but a target-
ing of “criminals” around Mugabe. 
As at Wednesday evening, sources in 
Zimbabwe says that Albert Ngulube 
-Deputy Director Central Intelligence 
Organisation and  Kudzai Chipanga - 
President of ZanuPF National Youth 
League were under arrest, while 
two other ministers  Jonathan Moyo 
and Saviors Kasukuwere may have 
sought refuge in President Mugabe’s 
“Blue Roof” Borrowdale home, ac-
cording to a tweet by Trevor Ncube, 

publisher of Zimbabwe’s leading 
newspapers.

The coup is seen as a move  to 
replaceMugabe with his sacked 
deputy, Emmerson Mnangagwa, 
who is nick named “the croco-
dile” Mnangagwa’s dismissal last 
week, left Mugabe’s wife Grace, 
as the president’s likely successor. 
Mugabe, 93, has dominated the 
country’s political scene since it 
gained independence from the 
UK in 1980.

So far, there are has been no 
major global condemnation to what 
is certainly military coup. President 
Muhammadu Buhari, one the 
few president’s to have issued a 
statement on the happenings in 
Zimbabwe,  called for calm, peace 
and respect for the constitution in 
Zimbabwe, without out rightly con-
demning the action of the soldiers.

President Buhari, in a statement 
signed by Special Adviser on Media 
and Publicity, Femi Adesina, urged 
all political and military stakehold-
ers in Zimbabwe to avoid any ac-
tion that may plunge the country 
into unnecessary conflict and 
impact negatively on the region.

According to President Buhari, 
“every attempt must be made to re-
solve all contentious issues by con-
stitutional means in Zimbabwe, to 
save the country from avoidable 
political instability. President Rob-
ert Mugabe, is the only ruler the 
country has known in its 37 years 
of independence.

Soldiers seized the state broad-
caster. Armoured vehicles blocked 
roads to the main government of-
fices, parliament and the courts in 
central Harare, while taxis ferried 
commuters to work nearby. The at-
mosphere in the capital remained 
calm, Reuters reports.

It is not clear whether the appar-
ent military coup would bring a for-
mal end to Mugabe’s rule; the main 
goal of the generals appears to be 
preventing Mugabe’s 52-year-old 
wife Grace from succeeding him.

But whether or not he remains in 
office, it is likely to mark the end of the 
total dominance of the country by 
Mugabe, the last of Africa’s genera-
tion of state founders still in power.

•Continues online at www.busi-
nessdayonline.com



FG to deploy key reforms to improve revenues

Tinubu must resign to save Oando 
from further crisis – shareholders

T
he lingering crisis 
in Oando Plc is far 
from over as a group 
of shareholders on 
Wednesday called 

on the embattled company’s 
management team led by its 
Group Chief Executive, Wale 
Tinubu to resign.

President of the Trusted 
Shareholders’ Association of 
Nigeria (TSAN), Alhaji Muktar 
Muktar, said the call on Tinubu 
and his team to resign has be-
come imperative to save the 
company from collapse.

Mukhtar also took a swipe 
at the Securities and Exchange 
Commission (SEC) for not 
responding appropriately to 
shareholders’ demand in re-
spect of alleged infractions in 
the company.

According to Mukhtar, 
“Regulators have not done 
enough to protect shareholders 
in the whole Oando saga.”       

While speaking in Lagos on 
Wednesday with newsmen, 
Mukhtar said, “Ernst & Young, 
the duly appointed indepen-
dent auditors to Oando, having 
scrutinised the accounts of 
the company came up with a 
damning report that states in 
clear terms that the liabilities of 
the company have surpassed its 

Federal Government 
is to embark on a 
set of key reforms to 
improve revenue to 

enable it fund the proposed 
N8.61 trillion spending in 2018, 
as well as keep borrowings low 
following concerns over the 
country’s surging debt.

Minister of budget and 
national planning, Udoma 
Udo Udoma, said Tuesday 
while giving a breakdown of 
the proposed 2018 budget that 
government was taking steps 
to deploy new technology to 
improve revenue collection, 
tighten performance man-
agement framework for State 

assets by over N200 billion. The 
auditors further declared that 
there are serious concerns on 
the continuity of the company. 
Based on this report, the man-
agement of Oando should have 
been sacked and prosecuted, 
but nothing was done. This 
cannot happen in the US, UK, 
Europe and even Asia.”

He further said that it is 
shameful that while the com-
pany has been unable to pay 
dividends for the past four 
years, the executives have been 
travelling around in private jets 
and living large at the expense 
of shareholders.

“Similarly, the manage-
ment has continued to in-
crease the remuneration of 
directors and board members 
while the company is left to die. 
This is a clear case of robbing 
Peter to pay Paul,” the TSAN 
President said.

“In other countries, what 
the regulator will do first of 
all if there are evidences or 
signs of infractions in any 
company, the management 
of the company in question 
will be sacked. I don’t know 
why Oando management 
board is still there. When some 
of these things happened in 
some banks when Sanusi 
Lamido Sanusi was the Cen-
tral bank Governor, he sacked 

Owned Enterprises (SOEs), 
and enforce a stronger action 
against tax defaulters.

Based on the 2018 budget 
fiscal assumptions and pa-
rameters, total federally col-
lectible revenue is estimated 
at N11.983 trillion in 2018.

Government projects 
to expand more revenues 
through new funding mecha-
nism for JV operations, allow-
ing for cost recovery in lieu of 
previous cash call arrange-
ment. The government also 
projects to generate up to 
10.7 percent of the expected 
revenues through JV equity 
restructuring.

Additional oil-related reve-
nue including royalty recovery, 

the management boards of all 
the banks that were culpable. 
Even recently, the Central 
Bank of Nigeria in exercise of 
its regulatory powers, sacked 
the management and Board 
of Skye Bank in order to save 
the bank from collapse. SEC 
should have similarly acted 
in the Oando matter,” he said.

He said fresh hands and 
fresh ideas are needed to redi-
rect the affairs of Oando and 
save it from haemorrhaging.

“It is worrisome that the 
management running the affairs 
of Oando has been there for 19 
years. That on its own is sup-
posed not to be so for a corpo-
rate organisation. It is high time 
they left the Board, especially 
now that there are disturbing 
issues concerning the affairs of 
the company,” he stated.

Last month, SEC placed the 
shares of the embattled com-
pany on technical suspension 
till further notice, following 
petitions from two of the com-
pany’s majority sharehold-
ers, Alhaji Dahiru Mangal and 
Ansbury Incorporated over 
alleged ‘insider dealings’ and 
‘manipulation of the com-
pany’s shareholding structure’ 
in breach of the Investments & 
Securities Act 2007 and the SEC 
Code of Corporate Governance 
for Public Companies. 

There is a global consen-
sus on the importance 
of financial inclusion 
due to its key role of 

bringing integrity and stabil-
ity into an economy’s financial 
system as well as its role in 
fighting poverty in a sustainable 
manner.

It is more pertinent in the 
case of Nigeria as a developing 
nation to use financial inclu-
sion as a platform not just for 
growing the financial sector but 
more as an engine for driving 
an inclusive economic growth.

One of the critical initiatives 
in this direction was the incor-
poration of financial inclusion 
as one of the cardinal objec-
tives of the Nigerian Finan-
cial System Strategy 2020 (FSS 
2020). It represents a holistic 
and strategic road map and 
framework for developing the 
Nigerian financial sector into a 
growth catalyst that will enable 
Nigeria be one of the 20 largest 
economies by 2020.

It is against this backdrop 
that the Committee of e-Busi-
ness Industry Heads (CeBIH) 
has chosen the theme “Repo-
sitioning Digital Payments to 
achieve the Financial Inclusion 
Goals of FSS 20:2020,” for her 
2017 annual retreat.

new/marginal field licences, 
and early licensing renewals 
are also being expected. The 
government also intends to 
review the fiscal regime for Oil 
Production Sharing Contracts 
(PSCs), according to the bud-
get minister.

Udoma also announced 
plans to restructure govern-
ment’s equity in JV oil assets, 
(reduction in equity holding) 
with proceeds to be reinvested 
in other assets.

“This will improve effi-
ciencies in the operations of 
the JVs and position them for 
better revenue performance 
in the future,” he stated.

President Muhammadu 
Buhari, last Tuesday, pre-

ONYINYE NWACHUKWU, Abuja

Nigeria office of the 
West African Ex-
amination Council 
(WAEC) has un-

veiled the conduct of an ad-
ditional diet for the West Afri-
can Senior School Certificate 
Examination (WASSCE) for 
private candidate commenc-
ing January 2018.

The council says the con-
duct of an additional diet of the 
WASSCE for private candidates 
became necessary because the 
WASSCE for school candidates 
is written first every year and 
the results are released before 
the conduct of the WASSCE for 
private candidates.

Olu Adenipekun, head of 
the Nigeria office of WAEC, 
said with this additional diet, 
school candidates who wish 
to retake the examination 
usually have the opportunity 
of doing so with the private 
candidates examination.

Adenipekun, while speak-
ing at the formal unveiling 

President Muhammadu 
Buhari has called for 
calm, peace and re-
spect for the constitu-

tion in Zimbabwe. The Presi-
dent Buhari,s call is coming on 
the heels of political instability 
resulting from reported military 
insurrection in the country.

Soldiers were reported 
to have taken over the state 
owned radio station, while 
report says President Robert 
Mugabe has been confined 
to his home.

Only last week, Mugabe 
was reported to have sacked 
his deputy, in a move seen to 
clear way for his wife, Grace 
Mugabe, to succeed him as 
President of Zimbabwe.

President Buhari,  in 

Senate Wednesday 
mandated the Inspec-
tor General of Police 
(IGP), Ibrahim Idris, 

to immediately restore the 
security aides attached to the 
governor of Anambra State, 
Willie Obiano.

It also directed the chair-
man, Senate Committee on 
Police Affairs, Abu Ibrahim, to 
monitor the compliance and 
report back to the upper leg-
islative chamber on Thursday.

The resolutions were se-
quel to a Point of Order moved 
by Senate deputy minority 
whip, Biodun Olujimi, during 
plenary.

Justifying the decision 
during election stakeholders’ 
forum organised by the In-
dependent National Electoral 
Commission (INEC) on Tues-
day in Awka, IGP Idris said the 
withdrawal was to prevent the 
re-occurrence of past elections 
whereby the military caught an 

sented the spending plan for 
2018 to the National Assembly 
for approval.

The 2018 budget is de-
signed to consolidate on the 
achievements of the 2016 
and 2017 budgets, and ad-
vance delivery of the goals of 
the Economic Recovery and 
Growth Plan (ERGP).

The key parameters of 
the budget, as articulated 
in the ERGP, are including 
oil production estimated at 
2.3mbpd, oil price $45/b, 
N305/$ exchange rate, 12.42 
percent inflation rate, N83.69 
trillion nominal consump-
tion, N113.09 trillion nominal 
GDP as well as 3.5 percent 
GDP growth rate.

WAEC Nigeria flags off additional 
examination diet for 2018

CeBIH retreat to 
focus on financial 
inclusion

Zimbabwe: Buhari calls for calm, seeks respect for constitution

Anambra: Senate mandates IGP to 
restore Obiano’s security aides

of the WASSCE for private 
candidates, 2018 - first series 
Wednesday in Lagos, assured 
that the Council would con-
tinue to be driven by it man-
date to assist in the develop-
ment of sound education by 
ensuring that standards were 
maintained and the people 
of West Africa were given a 
vision of the great potential 
that lie beyond examination.

He further observed that 
lack of ample examination 
opportunity had often been 
cited as responsible for the 
level of desperation often-
times displayed by the per-
petrators of examination mal-
practice at the private candi-
dates examination centres.

According to Adenipekun, 
“The Council have also ob-
served with chagrin the pen-
chant by external candidates 
to register for the WASSCE 
for School Candidates which 
has led to an astronomical in-
crease in examination cheats 
being caught during the con-
duct of the examination.”

a statement signed by his 
special adviser on media 
and publicity, Femi Adesina, 
urged all political and military 
stakeholders in Zimbabwe to 
avoid any action that might 
plunge the country into un-
necessary conflict and impact 
negatively on the region.

According to Buhari, “every 
attempt must be made to re-
solve all contentious issues by 
constitutional means in Zim-
babwe to save the country from 
avoidable political instability.”

The appeal by the Nigerian 
leader came in the wake of re-
ported “military takeover” as a 
result of rising political tension 
in the southern African coun-
try sequel to President Robert 
Mugabe’s recent removal of 
former Vice President, Em-
merson Mnangagwa.

ADC to an unnamed governor 
escorting a vehicle loaded with 
arms on election day.

But Olujimi described the 
act as unacceptable and unfair. 
This, she lamented, would 
expose political officeholders, 
insisting that the IGP was set-
ting a bad precedent ahead of 
the 2019 general elections.

According to Olujimi, 
the implication of the po-
lice chief ’s defence is that 
President Muhammadu Bu-
hari; Senate president, Bukola 
Saraki; speaker, House of Rep-
resentatives, Yakubu Dogara, 
and other political leaders 
who may seek re-election in 
the 2019 general elections, 
can have their security aides 
withdrawn.

“The IGP is looking for 
everything in the book to 
substantiate the fact that he 
withdrew security aides from 
a sitting governor to provide 
level-playing field. This is un-
becoming, and it is a very bad 
thing for our democracy”.
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... targets up to 10.7% of revenues through JV equity restructuring
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Billionaire donors agree to pool 
philanthropic resources

The US healthcare industry 
has become gripped in recent 
months by the possibility that 

Amazon will start selling prescription 
drugs, creating a powerful new com-
petitor in a sector worth $450bn a year.

Amazon has not said anything 
about its intentions, leaving analysts 
and investors to engage in a kind of 
corporate Kremlinology, seizing on 
titbits of information to gauge whether 
the company is plotting a move.

But the mere suggestion Amazon 
wants to enter the market is already 
proving consequential.

Many analysts cite the competitive 
threat as the primary motivation for a 
mooted tie-up between CVS Health, 
one of the largest drugstore operators, 
and Aetna, the health insurer.Recent 
moves by pharmacy chains to offer 
next-day home delivery for medicines 

have also been linked to the possibility 
of Amazon entering the market.

It is not just the size of the oppor-
tunity that might prove tempting for 
Amazon, but also the chance to lower 
prices and disrupt an opaque industry 
in which it is hard to know who to 
blame for the soaring cost of drugs.

Just about everyone in the US 
agrees medicines are too expensive, 
but the industry is torn on who is 
responsible, whether it be pharma-
ceutical companies, wholesalers, or 
pharmacy benefit managers (PBMs) 
who act as “middlemen” between 
drugmakers and their customers. 

“I think there’s plenty of opportu-
nity for impactful efficiency measures 
to be put in place to control drug 
prices in this country,” says Michael 
Rea, chief executive of Rx Savings, 
which makes software to help employ-
ers and their workers cut the amount 

Flannery’s GE may not hold together long

Co-Impact initiative looks to magnify impact of newer givers

John Flannery’s announcement of 
his plans as General Electric’s new 
chief executive, along with the 

halving of its dividend, led to a 7 per 
cent fall in its shares on Monday. It 
also marks the passing of the old GE.

Old GE was a conglomerate, or 
more politely a “multi-unit busi-
ness”, that made its sum worth more 
than the parts by having a cadre of 
skilled, flexible general managers to 
run them. “We build great people, 
who then build great products and 
services,” wrote Jack Welch, former 
chief executive, in his hubristic auto-
biography Jack, published by chance 
on September 11, 2001.

New GE is more about efficient al-
location of capital than great people, 
it seems. Mr Flannery philosophised 
briefly about finding “the soul of the 
company” but devoted more time to 
its brain. GE’s executives would act 
as financial supervisors, eliminating 
waste in its aviation, healthcare and 
power divisions, he promised.

Not before time, probably. Jeff Im-
melt, Mr Welch’s luckless successor, 
spent years unwinding Mr Welch’s 

riskier bets, notably its finance arm 
GE Capital. He never shed GE’s 
romanticism about its people. The 
author Walter Kiechel called the four 
decades up to 1980 “managerialism’s 
era of good feelings, its apogee of 
self-confidence”, but those feelings 
lingered at GE.

Instead of an industrial executive 
running a financial enterprise, as Mr 
Welch’s GE became, a finance guy is 
now running an industrial company. 
Mr Flannery’s approach is reminis-
cent of private equity, unsurprisingly 
given that he started at GE Capital 
and headed its private equity arm. It 
must appeal to Trian Fund Manage-
ment, the activist investor with a seat 
on GE’s board.

Mr Immelt was proud of being 
“more willing to let people take risks 
without undergoing multiple re-
views”. Forget that with Mr Flannery: 
he pledged “much more analytics, 
discipline and central discussion of 
capital allocation”. Meanwhile, its top 
leaders will, like operating executives 
at a private equity fund, be compen-
sated more with shares to align them 
with investors.

Mr Flannery must pay greater 

FINANCIAL TIMESFT
Airbus clinches 
$49.5bn single 
aisle aircraft deal

UK hourly productivity 
grows at fastest rate 
since 2011
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Continues on page A2

Fears of Amazon drug push 
rattle US healthcare industry
Speculation grows that company will sell prescription medicines and drive down prices

TONY BARBER

attention to GE shareholders, given 
Mr Immelt’s dismal record in that 
regard, but it is a sobering moment. 
GE was founded as the offshoot of 
Thomas Edison’s Menlo Park, the first 
industrial research laboratory, and 
along with General Motors and IBM, 
became an exemplar of managerial 
capitalism. If Mr Flannery is going 
to strangle the latter, let us recall its 
strengths.

Peter Drucker, the management 
writer, was a devotee of general man-
agement in companies such as GM. 
“Knowledge, especially advanced 
knowledge, is always specialised. By 
itself, it produces nothing,” he wrote. 
Management was the glue that bound 
together companies: “Without com-
mitment [to common goals], there is 
no enterprise, there is only a mob.”

Professional management al-
lowed Alfred Sloan, GM’s former 
chief executive, to overtake Ford in 
the 1920s. “I do not regard size as a 
barrier. To me, it is only a problem of 
management,” Sloan wrote. Trained 
executives, some with MBAs from 
business schools such as Wharton, 
which Mr Flannery attended, made 
large corporations work.

Russia agrees to restructure $3.2bn of 
Venezuelan debt held by Moscow

Russia has agreed to a deal to 
restructure $3.15bn worth 
of Venezuelan debt held by 

Moscow, in a show of support for 
crisis-wracked Caracas.

Venezuela this week suffered 
what is expected to be the first in a 
cascade of defaults on more than 
$60bn of international bonds. Ca-
racas is already overdue on another 
$420m of interest payments on other 
sovereign bonds, which will also 

soon be in default, as will payments 
on debt from PDVSA, the state oil 
company.

Russia has emerged as the coun-
try’s most prominent foreign support-
er, with loans and financial assistance 
to the country and its oil company 
through state-owned Rosneft.

Russia’s foreign ministry on 
Wednesday said it had agreed to 
restructure the debt into a new 
schedule spread over 10 years, with 
“minimal repayments” in the first 
six years.

HENRY FOY “Debt relief provided to the Re-
public as a result of this debt restruc-
turing will allow it to allocate funds 
for the development of the country’s 
economy, improve the debtor’s sol-
vency and increase the chances of all 
creditors to return loans previously 
granted to Venezuela,” the ministry 
said in a statement.

To sign the agreement, Venezue-
la’s minister of finance Simon Serpa, 
and the minister of agriculture Wil-
mar Castro Soteldo flew to Moscow, 
local media reported.

Melinda Gates (with Bill Gates): ‘There are too few options for philanthropists who want to invest in systems change ‘ © Pascal Perich

A1Thursday 16 November 2017 BUSINESS  DAYC002D5556

Page A4Page A3

DAVID CROW

If the company becomes a mechanism for allocating capital, it has lost its soul

Several of the billionaire philanthro-
pists who signed Bill Gates and 
Warren Buffett’s “Giving Pledge”, 

in which they promise to devote at least 
half of their fortune to charity, have 
agreed to pool some of their resources 
and develop new ideas for giving their 
money away.

The new venture, called Co-Impact 
and launching on Wednesday, reflects 
the changing nature of billionaire 
philanthropy, as donors increasingly 
set their sights on ambitious “systems 
change” that typically requires collabo-
rating with governments and interna-
tional agencies.

The venture is backed by Bill and 
Melinda Gates, Silicon Valley entrepre-
neur Romesh Wadhwani and former 
eBay president Jeff Skoll, among others. 
It promises to funnel an initial $500m to 
innovative projects tackling problems in 
global health, education and inequality.

While the richest philanthropists 
have created giant foundations to at-
tempt that work, Co-Impact is designed 
to provide newer donors, particularly 
in emerging markets, with some of the 
expertise they would otherwise have 
to build themselves. It will match up 
donors with “social entrepreneurs” from 
the non-profit sector, with the aim of 
writing bigger cheques than are avail-
able for most charities.

Rajiv Shah, president of the Rock-
efeller Foundation, which is also back-
ing Co-Impact, said that “committed 
superstar philanthropists” needed to 
work together.

“We live in a world that is fractured 
and, in Europe and the US, globally 
minded elected leadership is threatened 
or counterproductive. The world needs 
philanthropy to step up in a big way.”

Co-Impact is being run by Olivia 
Leland, previously an officer at the Bill 
& Melinda Gates Foundation and the 
founding director of the Giving Pledge, 
which boasts 170 billionaire signatories 
from 21 countries.

Where the Giving Pledge is focused 
on the “how much” of philanthropy, 
Co-Impact is focused on the “how”, its 
founders say.

“There are too few options for phi-
lanthropists who want to invest in 
systems change and are looking for 
the most promising entrepreneurs and 
organisations,” Melinda Gates told the 
Financial Times. “Usually, they have to 
do the landscaping, analysis, and vetting 
themselves. As a result, we wind up with 
great ideas that don’t get implemented 
and philanthropic dollars that don’t get 
spent in the most efficient way.”

Other early members of Co-Impact 
are the New Zealand-born investor 
Richard Chandler and Nandan Nilekani, 
co-founder of Infosys. This core group 
is assembling a network of rich donors 
who can be tapped to provide funds 
and expertise for future projects. Its first 
significant grants are expected next year.

The aim is to replicate the success 
of philanthropic projects that have 
harnessed private donors, charitable 
organisations, political pressure groups 
and governments to achieve changes 
such as the legalisation of gay marriage 
or the stockpiling of vaccines against 
epidemics.

Ms Leland said that while social 
entrepreneurs and philanthropists 
have raised their sights towards creat-
ing system-wide change, “the funding 
landscape still hasn’t caught up. Most 
funding is below $10m, short-term and 
focused on smaller organisations. Many 
donors say, ‘I want to make big bets, but 
where do I write my cheque?’”

JOHN GAPPER
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How Poland is 
wasting its potential
Warsaw is straying from a wide-open path to greatness

Fears of Amazon drug...

Commodities extend losses as traders take profits after weaker Chinese data

Prices for commodities from zinc 
to nickel extended losses on 
Wednesday sending shares in 

miners down in early London trading, 
as concerns rise about weaker-than-
expected economic data in China fol-
lowing the Communist Party Congress 
last month.

Nickel prices in Shanghai fell by 
their daily limit of 6 per cent, while zinc 
was down by 3 per cent in China trad-

ing on the Shanghai Futures Exchange. 
Shares in miner Glencore fell by 3.3 per 
cent in morning trading in London. 
Miners Anglo American and Rio Tinto 
also fell by over 2 per cent.

Nickel, a metal used to make stain-
less steel and electric car batteries, rose 
to its highest levels since June 2015 of 
$13,030 a tonne on November 1. It’s 
now erased all of this month’s gains.

Markers are jittery over uncertainty 
as weaker-than-expected industrial 
production growth, retail sales and 

fixed asset investment in October 
showed that China’s structural reform 
of its economy has deepened, accord-
ing to Helen Lau, an analyst at Argonaut 
Securities in Hong Kong.

Fixed asset investment growth in 
China fell to 7.3 per cent in the first ten 
months of this year from 7.5 per cent 
year-over-year growth in the first nine 
months. Industrial production grew 
by 6.2 in October compared to 6.6 per 
cent year-over-year growth the previ-
ous month.

Metal prices had also “over-priced 
in positive developments with regards 
to China’s supply side reform, winter 
production cuts or the robust growth 
outlook in electric vehicles,” Ms Lau 
added.

Oil was also weaker on Wednes-
day, with international benchmark 
Brent crude oil falling 70 cents to trade 
around $61.50 a barrel – down almost 
5 per cent in a week – while US bench-
mark West Texas Intermediate fell a 
similar amount to $55.09.

Brent hit a two-year high of $64.65 
a barrel on November 7, leading some 
hedge funds to trim back positions 
after building up a record bet on the 
global benchmark, which has rallied by 
almost 40 per cent since June.

Crude’s strength in recent months 
has come from signs the market is 
finally rebalancing after a three-year 
glut, with inventories falling due to 
strong demand growth and the 1.8m 
barrel a day of supply cuts led by Opec 
and Russia.

Continued from page A1

Poland is one of several of EU 
member states from the former 
Warsaw Pact that is rebelling 

against the European project. But it is 
by far the most important one. Every 
central-east European country slip-
ping into illiberal, nationalist conser-
vatism is jeopardising the dream they 
all shared of a return to their rightful 
home in the west after decades of 
being locked behind the Iron Curtain. 
But Poland is special because the 
potential it is about to throw away is 
so much bigger than that.

With a population of almost 40m, 
Poland is in a class of its own among 
the states that joined the EU in the 
new millennium, more than twice 
as populous as Romania, the next 
biggest recent member, and nearly 
four times as the Czech Republic, 
the third. When the UK leaves the EU, 
Poland will be in the top five member 
countries by demographic heft.

If it continues its extraordinary 
economic expansion — it was the 
only EU member not to go through a 
recession in the financial crisis, or in-
deed at all in the past quarter-century 
— it will add economic strength to 
the demography. As the chart below 
shows, living standards (measured as 
gross domestic product per capita at 
purchasing power parity) have caught 
up from one-third to two-thirds of 
west European levels (the EU-15 
average) in 27 years of European 
economic integration. 

Unadjusted for domestic prices, 
the Polish economy remains much 
poorer than the west, but there, too, 
the convergence has been remark-
able. In absolute terms, Poland came 
out of communism with a gross 
domestic product per capita level 
one-15th that of the EU-15. It is now 
more than one-third. And continued 
growth may help the demography, 
too: emigration and low fertility have 
kept the population stagnant since 
the turn of the century but material 
prosperity is likely to remove both 
sources of drag. That would expand 
the total economy faster than the 
catch-up in per-person income levels.

More of this catch-up has hap-
pened during the 13 years of EU 
membership than in the 13 years of 
preparation. And the growth poten-
tial has clearly not run up against 
any limits yet: in the year to the 
third quarter of this year, the Polish 
economy grew by an impressive 5 
per cent. Poland has everything going 
for it if the catch-up is to continue at 
a similar pace for the foreseeable fu-
ture. That would bring it close to the 
current size of the Spanish economy 
(relative to the EU-15 average) in 
another few decades.
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they spend on medicine.
“A new entrant like Amazon would 

put pressure on the pharmacies and 
the PBMs to do more with less.”

The Amazon speculation has 
made an already torrid year even 
worse for US drugstore chains, with 
investors wiping more than $40bn 
from the market value of the biggest 
operators — Walgreens Boots Alli-
ance, CVS and Rite Aid — since the 
start of 2017.

Their problems include the fall-
ing price of generic drugs, which has 
crimped the amount the companies 
make per prescription, and a woeful 
environment for bricks-and-mortar 
retailers as customers move online.

“The drug retailers have a good 
deal to worry about because, if Ama-
zon plays its cards right, it could offer 
generic drugs materially cheaper than 
the large players,” says Alex Schmelzer, 
chief executive of Mesa Rx, a pharma-
ceuticals cost savings consultancy.

Although Amazon has kept quiet 
about its plans, it has become increas-
ingly interested in healthcare in recent 
months, holding meetings with in-
dustry executives and making several 
senior hires from insurers and PBMs.

The online retailer has cast a wide 
net in its search for talent; in the sum-
mer it hired Christine Henningsgaard, 
formerly chief operating officer of 
Hometeam, a New York start-up that 
offers in-home nursing and caregiving 
services for the elderly.

Amazon confirmed the appoint-
ment of Ms Henningsgaard, who has 
worked in healthcare since at least 
2007, but declined to elaborate on 
her role. Her LinkedIn profile says she 
works on “strategic initiatives”.

The group has also invited several 
executives from companies operat-
ing in the pharmacy sector to its Se-
attle headquarters, according to two 
people who attended the meetings, 
in which participants talked about the 
challenges facing the industry and the 
high price of drugs.

Many of the conversations con-
cerned the company’s own health 
plan, which covers roughly 260,000 
Amazon employees, and on the 
options for the 90,000 workers who 
joined the group following its acqui-
sition of Whole Foods Market, the 
upscale grocery chain.

But one person who attended the 
meetings said Amazon executives see 
the company’s health plan — which 
ranks among the largest in the US — as 
a “testing ground” that would prove 
useful if the company entered the 
pharmacy sector.

Amazon declined to comment on 
the private meetings.

The company has already started 
selling professional medical equip-
ment, and a person briefed on its strat-
egy said it was this part of the business 
that recently applied for wholesale 
pharmacy licences in several states.

HENRY SANDERSON, DAVID SHEPPARD

Zimbabwe’s army seized control of the 
country on Wednesday, saying it was 
removing “criminals” around Robert 
Mugabe and holding the president for 
his own safety.

An army spokesman said on state 
television that Mr Mugabe and his 
family were being held in a “safe and 
secure place” while soldiers carried 
out the operation in Harare, which fol-
lowed a day of high tension between 
the army’s commander, General Con-
stantino Chiwenga, and Mr Mugabe’s 
ruling Zanu-PF.

“We are targeting criminals around 
him who are committing crimes that 
are causing social and economic 
suffering in the country,” the army 
spokesman said. “As soon as we 
have accomplished our mission we 
expect that the situation will return to 
normalcy.”

Witnesses in Harare said soldiers 
remained on guard outside the state 
TV building on Wednesday morning, 
and were manning a checkpoint at 
the airport where flights were running 
normally. Army vehicles blocked off 
a handful of streets in the city centre. 
State television and radio played 
music as normal broadcasting was 
suspended.

South Africa’s President Jacob 
Zuma spoke to Mr Mugabe, 93, on 
Wednesday, who “indicated that he 
was confined to his home, but said 
that he was fine”, the South African 
presidency said in a statement.

The military action came a week 
after Mr Mugabe sacked his vice-
president, Emmerson Mnangagwa, 
a veteran of Zimbabwe’s liberation 
fight, in a move that appeared to put 
Grace Mugabe on course to succeed 

her husband. Mr Mnangagwa, an ally 
of Gen Chiwenga, had fled to South 
Africa and said he would challenge Mr 
Mugabe’s rule, whom he claimed was 
using the ruling Zanu-PF party as his 
“personal property”.

In a rare press conference on 
Monday, Gen Chiwenga had said the 
military would not “hesitate to step 
in” to “protect the revolution”. Many 
interpreted his statement as a warning 
against Mr Mugabe, who has ruled 
the southern African nation since 
independence from Britain in 1980.

In the early hours of Wednesday, 
soldiers arrested Ignatius Chombo, 
the finance minister who was part 
of the Zanu-PF faction loyal to Mrs 
Mugabe, people familiar with devel-
opments in Harare said.

Kudzai Chipanga, the head of Za-
nu-PF’s youth league who had issued 
a statement attacking Gen Chiwenga 
on Tuesday, was also detained, the 
people said.

Military officers and veterans of the 
liberation war had become increas-
ingly concerned about the rise of Mrs 
Mugabe in the Zanu-PF during the 
past three years. A former secretary to 
the president who is 40 years younger 
than her husband, Mrs Mugabe has 
been at the centre of toxic succession 
battle in Zanu-PF that escalated as the 
president’s health deteriorated.

Dubbed “Gucci Grace” because 
of her penchant for shopping, many 
believed the flamboyant first lady 
wielded growing influence over Mr 
Mugabe as he became frail, margin-
alising party veterans.

Her main rival in the succession 
race had been Mr Mnangagwa, a 
former security chief who is backed 
by veterans of the liberation war and 
is nicknamed “the crocodile”.

Political analysts expect the mili-

tary to re-appoint him as vice-pres-
ident with effective control over the 
government

Lloyd Msipa, an analyst at the Af-
rica Public Policy Research Institute, 
said Gen Chiwenga did not want to 
move against Mr Mugabe himself, 
largely because of their history to-
gether in the liberation struggle.

Instead, he was portraying his ac-
tions as moving against the “criminals” 
around the president who have been 
siphoning off the country’s wealth. 
“They are saying to Mr Mugabe, ‘We 
are actually protecting you from 
yourself. These youngsters with their 
super fast brains and their technology 
are getting you to sign all these docu-
ments,’” said Mr Msipa.

Mr Msipa, who knows Mr Mnan-
gagwa personally, said the former 
vice-president was preparing to fly 
into Manyame Air Base, a military 
base in Harare.

“This is the man they need for the 
transition from Mugabe to something 
else,” he said.

Mr Mugabe has been Zanu-PF’s 
dominant figure for decades and had 
said that he would lead the party into 
presidential elections next year. But 
analysts say the ruling party may now 
use a party conference scheduled for 
next month to formally elect a new 
leader.

Witnesses reported hearing ex-
plosions in the northern suburbs of 
Harare overnight, but the only signs of 
the coup were road blocks on streets 
that were abnormally quiet.

“The US government encour-
ages all Zimbabweans to approach 
disputes calmly and peacefully while 
following democratic, transparent, 
and constitutional processes for 
resolving differences,” a state depart-
ment spokesperson said.

President Robert Mugabe and his wife Grace Mugabe during a meeting of his ruling Zanu-PF’s youth league in Harare last month © Reuters

Troops remove ‘criminals’ around president and hold him in a ‘safe’ place
Zimbabwe army seizes power and holds Mugabe
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Commodities sell-off takes 
intensifying toll on stock markets
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• Trend for weaker Chinese data hits 
commodities markets
• Decline of over 1% for Brent crude 
hurts energy stocks
• Miners hit by weaker metals prices
• European equities indices join sell-
off after New York slips and Asia falls
• Futures trade points to further 
pressure on the S&P 500, predicting 
a 0.5% fall
• Dollar continues to drift lower after 
consumer price inflation data meets 
forecasts

Leading quote

“Without demand growth, we see lim-
ited upside for oil and recently took a 
neutral stance on the commodity, but 
think equities can outperform,” says 
Pierre Bose, investment strategist at 
Credit Suisse.

Hot topic

Concern about slowing growth 
in China and an outlook for 
rising oil supply is hitting com-

modities prices and energy stocks 
around the world, drawing equities 
indices further away from their re-
cent highs.

Brent crude, the international oil 
marker, is down 1.1 per cent at $61.51, 
while West Texas Intermediate is 
down 1.1 per cent at $55.08. The Euro 
Stoxx oil and gas index is down 1.5 per 
cent, with the wider Euro Stoxx 600 
down 0.8 per cent overall.

The declines come after the In-
ternational Energy Agency pre-
dicted strong growth for US shale oil 
production. The selling takes Brent 
down from its recent intraday high 
of $64.65, which came as investors 
tracked a political crackdown in 
Saudi Arabia.

Meanwhile, Chinese futures con-
tracts for iron ore fell by almost 5 per 
cent, knocking shares in metals pro-
ducers. The pressure on metals prices 
tracks official figures for growth in 
fixed-asset investment, retail growth 
and industrial production in China, 
which all came in below expectations 
this week.

The Euro Stoxx mining index is 

The European Central Bank’s 
supervisory arm has criticised 
banks’ Brexit relocation plans for 

leaning too far toward the ‘empty shells’ 
regulators have cautioned against.

“Some elements in a number of 
banks’ plans do not fully meet the 
ECB’s expectations and require-
ments of banks operating in the euro 
area,” the ECB’s Banking Supervision 
division said in a newsletter posted 
on its website.

“It is not straightforward to draw a 
line between a well-established bank 
that is integrated into an interna-
tional group and an empty shell that 
is overly reliant on group entities in 
third countries”, it said. “Still, some of 
the relocation plans submitted seem 
to lean towards the latter.”

The newsletter echoes comments 
from the EU banking watchdog last 

Experian warns of increased scrutiny after Equifax hack

down 1.8 per cent, off intraday lows 
that took it over 3 per cent lower. 
Some of the biggest fallers on Lon-
don’s resource-heavy FTSE 100 come 
from the mining sector, with shares in 
Glencore down 2.2 per cent. 

Overall, the main London index 
is down 0.5 per cent, with its oil ma-
jors also hit. BP is down 1.2 per cent 
and Royal Dutch Shell is 1.5 per cent 
weaker.

Shares in state-owned Chinese 
oil group PetroChina fell 2.4 per cent 
and China Petroleum lost 2.1 per cent. 
France’s Total is 1.4 per cent weaker 
and Italy’s ENI is down 2 per cent.

Equities
The Xetra Dax 30 in Frankfurt is 

down 1 per cent, with the CAC 40 in 
Paris 0.6 per cent weaker. Wall Street’s 
S&P 500 index is expected to slip a 
further 0.5 per cent, having lost 0.2 per 
cent over the previous session.

Tokyo equities fell 2 per cent after a 
preliminary reading on third-quarter 
gross domestic product showed 
growth slowing. The energy segment 
was the hardest-hit, in line with the 
wider trading pattern across global 
markets.

Hong Kong’s Hang Seng lost 1 
per cent.

Forex and fixed income
The euro is up 0.4 per cent at 

$1.1842, extending gains driven by 
robust German economic growth data 
for the third quarter, and benefiting 
from a trend for a weaker dollar.

As investors continue to wait for 
signs of progress on US tax reform, the 
index tracking the world’s reserve cur-
rency is down 0.4 per cent at 93.472. It 
slipped a little further after consumer 
price inflation data met forecasts, 
showing a 2 per cent rise year-on-
year, offering little by way of support 
to investors watching for signs of a 
quicker rate tightening cycle from 
the Federal Reserve.

The is 0.7 per cent stronger at to 
¥112.65 per dollar as equity bench-
marks in Tokyo fell.

Stock market losses are helping 
bolster sovereign bonds, driving 
down yields. The yield on 10-year US 
Treasuries is 4.6bp lower at 2.33 per 
cent. German 10-year Bund yields are 
down 3.9bp at 0.41 per cent. 

month, which warned firms could 
not set up mere “shells” with no real 
substance to retain access to the 
single market after Brexit.

The ECB Banking Supervision 
division also reinforced comments by 
the European Banking Authority that 
there should be proper risk manage-
ment based locally, and sufficient 
local capital if an EU entity wanted 
to book so-called back-to-back trades 
with one of its other group entities 
based outside the EU.

The division was “not comfort-
able” with proposals from a number 
of banks, which had indicated they 
wanted to transfer all market risk to 
a third-country group entity, it said. 
Such an approach “could create risks 
in crisis situations where local capa-
bilities may be crucial to continue 
operations”, as the recent past had 
revealed.

Experian, the world’s biggest 
credit monitoring service, 
warned on Wednesday that it 

faced greater regulatory pressures 
and information security risks after 
the large data breach at Equifax, 
one of its main rivals.

The FTSE 100 group, which is 
based in Dublin, said in its first-
half results that the Equifax breach 
had led to “increased legislative 
and regulatory activity” that could 
result in “increased oversight” of 
security matters. 

“The notoriety of the breach has 
also increased in the near term the 
external risks associated with infor-
mation security,” it added.

Credit data groups have come 
under scrutiny after US-based 
Equifax in September revealed 
that hackers broke into its systems, 
stealing financial records for as 

many as 146m customers. Social 
security numbers, which are widely 
used by Americans to verify their 
identities, were among the person-
ally identifiable information that 
was stolen in the incident, one of 
the largest data breaches in history.

This led US lawmakers to de-
mand new reforms targeting the 
profitable credit reporting market, 
which is dominated by the big 
three of Equifax, Experian and 
TransUnion in the US. Experian 
produces more than half its rev-
enues from North America.

The debacle also prompted 
Equifax to offer free credit card 
monitoring and identity protection 
services, something that ricocheted 
across the industry. Experian noted 
on Wednesday that it was “diver-
sifying our revenue streams and 
reducing our dependence on credit 
subscription services” offered to 
consumers.

While Experian said it experi-
enced a “spike” in enrolments for 
its new identity monitoring service 
IdentityWorks after the news of the 
Equifax hack broke, that had “tailed 
off” quickly. 

Brian Cassin, Experian’s chief ex-
ecutive, said it was “too early to tell” 
whether the Equifax breach would 
affect Experian’s market share but 
the company was having “positive 
conversations” with clients. 

“We don’t really know what’s 
going to happen from a regula-
tory perspective going forward,” 
he added. 

Revenues in its North America 
division rose 4 per cent on an 
organic basis in the six months to 
the end of September to $1.26bn. 
However, it posted a 3 per cent 
decline in the UK and Ireland, 
dragged down by falls in some of 
its traditional consumer credit 
monitoring products.

ECB’s supervisory arm criticises 
banks’ Brexit relocation plans

Airbus clinched what is thought 
to be the biggest deal in its 
history on Wednesday with an 

agreement to sell 430 single aisle air-
craft to four low-cost airlines linked to 
US investment group Indigo Partners 
for a headline price of $49.5bn. 

The deal, which packages together 
aircraft for ultra low-cost operators 
Wizz Air of Hungary, JetSmart of Chile, 
Volaris of Mexico and Frontier of the 
US, is believed to be the largest order 
for aircraft by volume in the history 
of aviation.

However, immediately after the In-
digo announcement on the penultimate 
day of the Dubai Air Show, Boeing’s 737 
Max beat Airbus’s A320neo single aisle 
family in a separate race to secure a big 
order from Flydubai, the rapidly growing 
regional low fare operator. 

Airbus shares rose more than 3 per 
cent after the announcement but fell 
back to an increase of 1.80 per cent 
to €85.34 as investors digested the 
Boeing deal.

Flydubai has committed to buy 175 
737 Max jets and taken options on 50 
more, at a catalogue value of $27bn.

Boeing labelled Flydubai’s mooted 
order as the “largest-ever single-aisle 
jet order — by number of aeroplanes 
and total value — from a Middle East 
carrier”. Although Flydubai flies a 

Boeing fleet, Airbus had hoped the 
order would be split between the two 
aircraft makers.

Neither order is yet firm, but both 
Airbus and Boeing said they hoped to 
sign final contracts in the weeks and 
months ahead. Nor will the headline 
prices be the final cost, with discounts 
of up to 50 per cent on volume aircraft 
purchases. 

Meanwhile, the fate of the world’s 
biggest aircraft, Airbus’s A380 super-
jumbo, remained uncertain.

A $15bn deal to sell 36 aircraft to 
Emirates Airline was supposed to have 
been the highlight of the Dubai Air 
Show, rescuing the superjumbo from 
the threat of cancellation.

But it was pulled at the last min-
ute on Sunday, and only a deal with 
Boeing for 40 787 Dreamliners was 
announced. Airbus executives said 
on Wednesday afternoon that discus-
sions continued. 

Emirates chairman, Sheikh Ahmed 
bin Saeed Al Maktoum, is understood 
to have called a halt to Emirates’ pur-
chase of 36 A380 aircraft just minutes 
before the deal was to be announced. 

Tom Enders, Airbus chief ex-
ecutive, had already conceded to the 
Sheikh’s demand that he publicly 
guarantee production of the aircraft 
into the 2030s and this was to have 
been part of the announcement.

Many airlines have been reluctant 

to commit to the aircraft after Airbus in 
2014 suggested it could stop produc-
tion in the absence of orders. The A380 
has not won a new customer since 
January 2015. 

At the unveiling of the Boeing deal, 
Sheikh Ahmed said there was no pres-
sure to conclude a deal quickly. Differ-
ences remained over technical issues 
and price, and he said no decision had 
been taken on delivery. 

The A380 deal was to have been the 
triumphal farewell of John Leahy, Air-
bus’s chief salesman who retires at the 
end of the year and who has been an 
indefatigable supporter of the aircraft. 

However, he will bow out after hav-
ing clinched the $49.5bn deal with the 
Phoenix-based private equity group 
Indigo, and the four low-cost airlines 
in which it has invested. 

The private equity fund was found-
ed in 2002 to invest in ultra low-cost 
carriers by Bill Franke, a well known 
airline investor who backed Ryanair 
in its pre-IPO days. 

Mr Franke said the new aircraft 
would both expand the fleets of the 
partner airlines, and replace older 
generation jets. 

Wizz Air chief executive Jozsef 
Varadi said his carrier would use about 
70 per cent of the 146 A320neos and 
larger A321neos he has committed to 
for expansion in central and eastern 
Europe. 

PEGGY HOLLINGER

Airbus clinches $49.5bn single aisle aircraft deal
Rival Boeing beats European group to Flydubai order
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Weaker Chinese data and oil supply outlook send jitters across the resource sector

Credit monitoring service says data hack has led to greater regulatory pressures

Celebrating the deal on Wednesday (from left): Barry Biffle of Frontier, Barry Eccleston of Airbus Americas, Bill Franke of Indigo Partners, 
John Leahy of Airbus, Jozsef Varadi of Wizz Air, Enrique Beltranena of Volaris and Estuardo Ortiz of JetSmart © AP
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Altice has ruled out more take-
overs and pledged to get its 
near-€50bn debt mountain 

under control as it looks to stem the 
rapid decline in its share price over 
the past two weeks.

Dennis Okhuijsen, chief financial 
officer of Altice, told investors at the 
Morgan Stanley European Technol-
ogy, Media & Telecom Conference 
in Barcelona that the company 
would now focus on deleveraging 
the business.

“We are very focused on no M&A 
and to go back to the basics,” he said. 
“We take deleveraging very serious-
ly,” he added, raising the prospect 
of non-core asset sales including its 

T
he hourly productiv-
ity of UK workers has 
grown at its fastest rate 
since 2011.

Output per hour in-
creased by 0.9 per cent in the third 
quarter of 2017 compared with the 
previous quarter, when output per 
hour fell 0.1 per cent, figures pub-
lished by the Office for National 
Statistics on Wednesday showed.

Lacklustre productivity has 
been a feature of the British econ-
omy since the 2008 financial crisis 
and has been blamed for sluggish 
wage growth and the government 
trouble in closing the fiscal deficit.

But the latest increase in output 

Roger Farmer makes an enchant-
ing proposal to the UK chancel-
lor: introduce a wealth tax of 

1.2 per cent on any individual’s net 
wealth above £700,000 — including 
not just property but financial wealth 
and other objects of value, net of any 
obligations such as mortgage debt 
— and cut taxes on capital income 
(presumably so as to leave savings and 
investment incentives unchanged). 
He also suggests an alternative: make 
the wealth tax 2 per cent, which he 
estimates would raise £72bn a year 
(against £41bn with a 1.2 per cent 
rate) that could be used to lower 
other taxes as well or increase public 
spending.

There is so much that is attractive 
about net wealth taxes that it’s some-
what astonishing they don’t constitute 
a more central feature of modern tax 
systems. In the few countries that have 
them, the tendency is rather to move 
away from them (this is the case in 
France and Norway). Farmer’s con-
tribution is a welcome call for more 
attention to this sort of levy.

His stated main motivation is, in 
the wake of the Paradise Papers, to 
make the tax system fair with respect 
to wealthy individuals who have 
perfectly legal ways to engineer away 
their income or transactions, and 

Japan’s economy grew at  a 
solid pace in the three months 
through September, according 

to an initial estimate, notching a 
seventh consecutive quarter of 
growth as exports helped compen-
sate for underwhelming domestic 
demand.

A preliminary reading on gross 
domestic product from Japan’s 
Cabinet Office reported annual-
ised growth of 1.4 per cent in the 
third quarter, down from a revised 
pace of 2.6 per cent in the second 
quarter (previously 2.5 per cent) 
but coming in just above a median 
forecast of 1.3 per cent from econo-
mists polled by Reuters.

Quarter-on-quarter GDP rose 
0.3 per cent per cent, slowing from 
a 0.6 per cent rise in the quarter 
ended June.

Domestic demand shrank 0.2 
per cent compared to the previ-

Sweden and Norway’s curren-
cies were testing levels usu-
ally seen only during financial 

crises on Wednesday, despite their 
healthy economies, as weak data 
and tumbling commodity prices 
exacerbated the effects of the euro’s 
renewed rally.

The single currency has been 
making solid gains across the board 
this week, after encouraging figures 
on third-quarter growth renewed 
investor attention on the eurozone’s 
economic recovery.

However, its moves against the 
nokkie and stokkie, as they are affec-
tionately known, have been particu-
larly pronounced. The euro is up 2.2 
per cent against the Swedish krona 
since the start of the week, and 3 per 
cent against the Norwegian krone.

Norway’s krone was at 9.7520 
per euro shortly before publication 
time, its weakest intraday level since 
December 2014. If those levels hold, 
that would mark its weakest end of 
day price since early 2009.

The fall comes despite solid data 
on Norway’s economic recovery 
released on Monday. The economy 
beat forecasts to expand by 0.6 per 
cent in the third quarter, and the 
annual growth rate hit its strongest 
level in over two years. But a sharp 

UK hourly productivity grows 
at fastest rate since 2011
Real wages continue to shrink despite unemployment remaining at lowest level since 1975
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Senate majority leader Mitch McConnell: ‘We’re optimistic that inserting the individual mandate repeal would be helpful’ © AP

In praise of the wealth tax
Reform could make the UK system both more efficient and fairer

mobile masts.
Altice shares have been in freef-

all, more than half of their value, 
since it issued a poorly-received 
trading statement two weeks ago. 
Michel Combes, chief executive, 
resigned last week.

The collapse in the shares has 
called into question its aggressive 
acquisition strategy only months 
since it was linked with a $185bn bid 
for US cable company Charter.

Patrick Drahi, the billionaire 
founder and president of the com-
pany, said that Altice has “misman-
aged” its pay-TV business in France 
but remained confident that it will 
grow earnings in the country, where 
it owns mobile network SFR, next 
year, a year later than planned.

per hour was because of a 0.5 per 
cent fall in hours worked rather 
than an increase in the rate of eco-
nomic growth. Output per worker 
grew at a slightly slower rate, in-
creasing by 0.4 per cent during the 
third quarter.

The latest figures follow two 
quarters of declining hourly pro-
ductivity and mean that productiv-
ity per hour is now slightly above 
its pre-crisis peak. They are based 
on the initial estimate of economic 
growth by the ONS, which contains 
less than half of the information 
necessary to produce a full esti-
mate and is often revised.

The number of people em-
ployed fell by 14,000 during the 
three months to the end of Sep-

with it their income or transaction 
tax liability. That is a good reason. 
But there are many others, including 
to make the tax system more efficient 
as well as fairer.

While many countries tax prop-
erty — for the obvious reason that 
it’s hard to move — a net wealth tax 
would be much more efficient by 
not discriminating between different 
types of wealth. Farmer cites figures 
showing that almost half of total UK 
wealth is not in the form of property; 
a net wealth tax would bring this into 
the tax base. 

A net wealth tax would also be 
vastly preferable to the way property 
is currently taxed in the UK. Council 
tax and business rates are assessed 
on estimated values that are poorly 
linked to the real value of the un-
derlying property, but above all they 
are levied on the gross value of the 
property in question, not taking 
into account the owner’s mortgage 
debts or other obligations (or indeed 

ous quarter, pushing down head-
line quarterly GDP growth by 0.2 
percentage points as private con-
sumption registered a 0.5 per cent 
fall. Capital expenditure growth 
of 0.2 per cent quarter on quarter 
came up short against expectations 
of a 0.3 per cent rise.

However,  external demand 
boosted the headline quarterly 
growth rate by 0.5 percentage 
points, besting an expected con-
tribution of 0.4 percentage points 
as exports registered a 1.5 per cent 
sequential rise and imports shrank 
1.6 per cent.

Analysts at Barclays had tipped 
GDP to rise 0.3 per cent quarter 
on quarter on expectations real 
private consumption would dip 0.4 
per cent following strong growth of 
0.8 per cent in the second quarter, 
but added that “[given] the trend of 
improvement in consumer senti-
ment, we expect consumption to 
resume positive growth in Q4.”

fall in oil prices put extra pressure on 
the currency.

Commerzbank’s Antje Praefcke 
said weak inflation in Norway means 
the central bank will face little pres-
sure to change its policy stance any 
time soon, even if it raises its growth 
forecasts as expected. As a result, 
she says short-term support for the 
krone would require “rising price 
data or surprisingly strong funda-
mental data pointing towards first 
rate hikes being brought forward”. In 
the meantime, “it suffers as a result 
of a strong euro”.

Sweden – which doesn’t share its 
neighbour’s reliance on oil exports 
– has an even healthier economy, 
but like Norway it has struggled to 
lift inflation. Price data released on 
Monday was weaker than expected, 
highlighting concerns that the coun-
try’s famously dovish central bank 
will put off raising interest rates for 
as long as possible.

The krona hit a 12-month low 
on Monday and dropped further 
on Tuesday, hitting 9.9783 per euro 
shortly before publication time. Ana-
lysts at Danske Bank and ING have 
both suggested the krona could test 
the symbolic 10 per euro level in the 
coming days, a level it has only hit 
twice before – once very briefly last 
November, and during the depths of 
the financial crisis.

tember compared with the pre-
vious quarter, leading to a 0.1 
percentage point fall in the em-
ployment rate. 

However the unemployment 
rate was unchanged at 4.3 per cent, 
remaining at the lowest rate since 
1975, as slightly more workers were 
reclassified as inactive during the 
period. This meant the number of 
unemployed workers also fell.

Real wages continued to shrink 
during the period. Average weekly 
earnings grew by 2.2 per cent, 
below the 2.8 per cent rate of infla-
tion in the same period. The ONS 
calculates that real wages were 0.5 
per cent lower excluding bonuses 
during the third quarter compared 
with the same period last year. 

other assets). Many other countries’ 
systems suffer from the same flaw. 
This is inefficient and unfair because 
it imposes a complex, arbitrary and 
often regressive tax burden as a share 
of the actual ability to pay the tax. 
A first-time homeowner who buys 
a house with a 90 per cent loan-to-
value mortgage will be paying council 
tax that is a 10 times greater share of 
her net wealth than someone who 
owns the same house outright (so is 
10 times richer).

That’s a reason why I differ from 
Farmer in how the proceeds of a 
wealth tax should be spent. In the UK, 
existing taxes on property (council tax 
and business rates) amount to £62bn 
a year. Including stamp duty on land 
and property transactions pushes 
this up by another £12bn or so. The 
best policy would be to adopt Farmer’s 
proposed 2 per cent tax on net wealth 
above £700,000 and eliminate existing 
property taxes and stamp duty land 
tax. This would tax wealth fairly and 
efficiently, while lightening the overall 
burden on property (since it would 
include other forms of wealth), and, 
importantly, stop penalising those 
whose life situation means it would 
make sense to move house (in par-
ticular young families and the elderly). 
Reforming the demonstrably poor tax 
structure for property would make for 
a better use of the housing stock.

A net wealth tax would not discriminate 
between different types of wealth

Altice CFO pledges to ‘get back 
to basics’ after share slide

Japan Q3 GDP growth solid as exports outperform

Norwegian and Swedish currencies 
battered by euro rally

NIC FILDES

HUDSON LOCKETT
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Does sunscreen increase your 
risk of having cancer?

T
here are 
claims 
making the 
rounds that 
sunscreens 

could raise the risk 
of getting skin cancer 
but how true is this?

Sunscreen, also 
known as suncream 
or sunblock is a lo-
tion, spray, gel or 
other product that 
absorbs or reflects 
some of the sun’s ul-
traviolet (UV) radia-
tion and thus helps 
protect against sun-
burn, especially for 
fair-skinned individu-
als. Diligent use of 
sunscreen is also said 
to slow or temporarily 
prevent the develop-
ment of wrinkles and 
sagging skin.

Is there a link be-
tween sunscreen and 
cancer?

Melanoma is the 
deadliest form of skin 
cancer. Research sug-
gests that nearly 90 
percent of melanomas 
are caused by overex-
posure to ultraviolet 
(UV) radiation, either 
from natural or artifi-
cial sources.

A research con-
ducted by the Journal 
of the National Can-
cer Institute, JNCI 
tried to establish a 
link between sun-
screen use and can-
cer.

The JNCI study 
which was conducted 
in August 1999 looked 
at the ‘Sunscreen 
Use and Duration of 
Sun Exposure’. Study 
subjects were 18-24 
years old recruited in 
universities in Lyon 
(France) and Laus-
anne (Switzerland) 
and from nonmedical 
disciplines that have 
a positive history of 
sunburn in the past 
and are regular sun-
screen users.

Although the study 
showed the protective 
effect of sunscreen 
use against skin 
cancer, particularly 
melanoma (a type of 
cancer that develops 
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Fact Check

Experts now believe 
UVA may be a greater 
cause of malignant mela-
noma, which kills up to 
1,600 Britons every year.

Research involved 
taking discarded skin 
from patients under-
going surgery at the 
hospital - a leading 
NHS centre for plastic 
surgery - and expos-
ing it to UVA light at 
intensities similar to 
those of direct sun-
light.

Three widely 
available high-factor 
creams were applied 
to the skin in recom-
mended doses.

Tests showed none 
of them offered suf-
ficient protection 
against the release 
of the damaging free 
radicals thought to 
cause melanoma and 
premature aging of 
the skin.

‘Since the use of 
sunscreens encour-
ages people to stay 
longer in the sun 
and the protection 
afforded by these 
creams against UVB 
far outweighs that 
against UVA, the use 
of sunscreen creams 
may indirectly in-
crease the risk of 
developing the skin 
cancer malignancy 
melanoma.’

Professor Mark 
Birch-Machin, a skin 

cancer spokesman 
for Cancer Research 
UK who is based at 
Newcastle University, 
backed up the find-
ings.

He said that that, 
while many lotions 
could help protect 
against UVB, they 
were typically only 
80 per cent as effec-
tive in shielding users 
from UVA.

‘UVA is becoming 
as sinister as UVB,’ 
he added. ‘Sun-
screens are just part 
of our toolbox and 
we shouldn’t rely on 
them alone. They are 
the last line of de-
fence.

‘Relying on sun-
screens gives a false 
sense of security. Just 
because you are not 
burning you spend 
longer out in the sun 
and get more UVA 
damage.

‘If you did not wear 
it you would notice 
yourself getting red 
and go indoors. Sun 
screens do not cause 
cancer but misuse of 
them can.’

Conclusion
We therefore con-

clude that sunscreen 
cannot directly cause 
cancer but prolonged 
stay in the sun due to 
sunscreen usage can 
lead to cancer.

from the pigment-
containing), has not 
been demonstrated 
in the general popu-
lation, it said there 
are compelling data 
that show a strong 
relationship between 
duration of recrea-
tional sun exposure 
and skin cancer.

The study conclud-
ed that it is ‘therefore 
desirable that people 
should be warned 
against the danger 
that using a sun-
screen may inadvert-
ently prolong recrea-
tional sun exposure.

Two types of ultra-
violet light, the short, 
energetic wave-
lengths of light in the 
sun’s rays can cause 
skin cancer.

One is UVA, which 
penetrates the skin 
most deeply and can 
suppress the immune 
system and dam-
age cells. The other 
is UVB, which also 
damages skin cells.

The ‘factor’ rating 
on a bottle of lotion 
refers to the level of 
protection against 
UVB, historically con-
sidered the greater 
danger. A little-
known one to four 
star system - normal-
ly printed on the back 
of bottles - indicates 
the level of protection 
against UVA.

TopfiveFacts
Trivial 

Experts now believe UVA may be a greater cause 
of malignant melanoma, which kills up to 1,600 

Britons every year.

1,600

Melanoma is the deadliest form of skin can-
cer. Research suggests that nearly 90 percent 
of melanomas are caused by overexposure to 
ultraviolet (UV) radiation, either from natural or 

artificial sources.

90percent

Study subjects were 18-24 years old re-
cruited in universities in Lyon (France) 
and Lausanne (Switzerland) and from 
nonmedical disciplines that have a posi-
tive history of sunburn in the past and are 

regular sunscreen users.

August 1999

Sunscreen, also known as suncream or 
sunblock is a lotion, spray, gel or other 
product that absorbs or reflects some of 
the sun’s ultraviolet (UV) radiation and 
thus helps protect against sunburn, es-

pecially for fair-skinned individuals.

Protect against sunburn

Diligent use of sunscreen is also said to slow 
or temporarily prevent the development of 

wrinkles and sagging skin.

Prevents wrinkles


