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UK, US, Singapore, Belgium account 
for 74% of capital inflow into Nigeria

F
our countries which 
are also recognised 
as the world’s lead-
ing financial centres 
have accounted for 

74 percent of total capital in-
flows into Nigeria in the first six 
months of 2017, BusinessDay 
analysis of data released by the 
National Bureau of Statistics 
(NBS) has shown.

The United Kingdom ac-
counted for the largest source 
of capital inflows during the pe-
riod, being the source of a total 
inflow of US$999 million for the 
first six months of the year. The 
US came in a distant second, 
accounting for total inflows of 
US$503 million.

Belgium was the third high-
est source of capital , account-
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L-R: Abdullahi Sule, acting group managing director, Dangote Sugar Refinery plc; Aliko Dangote, chairman, 
Dangote Sugar Refinery plc; Abubakar Sani Bello, governor, Niger State, and Ahmed Muhammad Kesto, 
deputy governor, Niger State, at the MoU signing ceremony between Dangote Sugar Refinery plc and Niger 
State Government on Sugar Project in Niger State, at Goverment House, Minna, Niger State, yesterday.
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NEWS
Boost for sugar industry as Dangote 
signs N166bn deal with Niger

N
igeria’s quest 
for self-suffi-
ciency in sugar 
has received 
y e t  a n o t h e r 

boost as the Pan-African 
conglomerate, Dangote 
Group, Wednesday in Min-
na, Niger State, signed a 
memorandum of under-
standing (MoU) with the 
state government for the 
establishment of a N166 
billion fully integrated sugar 
complex.

Aliko Dangote, president 
of the group, said the project, 
when completed, would 
generate over 15,000 jobs in 
the state and bring about a 
complete economic turn-
around. The deal will see 
the company producing 
raw sugarcane on 16,000 
hectares of land at Lavun 
Local Government through 
an out-grower scheme.

The company, which 
is currently operating out-
grower scheme in rice pro-
duction in a number of 
states, has the Africa’s larg-
est sugar refinery in Lagos 
and a sugarcane plantation 
in Numan, Adamawa State.

“The Dangote’s Integrat-
ed Sugar Project in Niger 

State will also include the 
establishment of integrated 
sugar mills, generate power, 
produce molasses, ethanol 
fuel, biomass and produce 
animal feeds,” Dangote said. 
Dangote said his invest-
ment was informed by his 
company’s firm belief in the 
potential of the Nigerian 
economy, stating that the 
new outlay will add value 
and create jobs for Nigerians.

Sugar production in Ni-
geria rose from 13,488 metric 
tonnes per annum (mt) in 
2015 to 25,000mt in 2016, 
representing 85.34 percent 
increase over the period, 
according to the National 
Sugar Development Council 
(NSDC).

Consumption rose 4 per-
cent to 1.56mmt in 2016 from 
1.50mmt obtained in 2015.

Most of the raw sugar 
needs are imported from 
Brazil. Sugar importation 
into the country between 
January and December 2016 
was 1.55 million metric tons, 
amounting to $516.2 million 
in 2016. Per capita consump-
tion in the country rose to 9.1 
kg from 8.6kg and 8.7 kg in 
2014 and 2015, respectively.

This shortcoming is what 
Aliko Dangote plans to stem, 
having pumped over N38bil-

lion into the Savannah Sugar 
Company Limited it ac-
quired from government in 
2003. Savannah Sugar, this 
year alone, has produced 
20,000MT of raw sugar from 
its plantation.

According to Governor 
Abubakar Sani Bello, the 
deal will revolutionise agri-
culture in his state and Ni-
geria, describing Dangote as 
the liberator of the Nigerian 
economy and a dependable 
partner.

The governor then urged 
Dangote Group to explore 
other investment opportuni-
ties available in the state, just 
as he announced that the 
state was opened for multi-
sectoral investments.

Representative of the min-
ister of Industry, Trade and 
Investment Aminu Bisala 
said Dangote was the biggest 
private sector supporter of 
the Nigerian economy, and 
Federal Government policies.

Also speaking, chairman 
of the Niger State Tradi-
tional Council Etsu Nupe 
Abubakar Yahyah said he 
was elated with the huge 
investment coming to the 
state, while praying God to 
bless the Dangote Group 
more.

HOPE MOSES-ASHIKE

Forex turnover rises to $146m as CBN auctions N193.14bn TB
The local currency traded 

stable at the interbank spot 
foreign exchange closing at the 
rate of N305.70k per dollar. It 
also closed at N368 per dollar 
the same level it traded the pre-
vious day at the black market.

Under foreign exchange 
fixing, naira closed at N360.58k 
per dollar on Tuesday at the 
Nigerian Autonomous For-
eign Exchange Fixing (NA-
FEX), indicating a slight gain 

Foreign exchange daily 
turnover rose by 45.67 
percent on Wednesday 
at the Investors and Ex-

porters forex window. It closed 
at $146.09 million from $100.09 
million recorded on Tuesday, 
according to data from FMDQ.

However, naira depreciated 
by N1.40k at the window as it 
closed at N361 per dollar from 
N359.60k quoted on Tuesday.

of 0.08 percent compared with 
N360.66k/$ traded on Monday. 
It remained stable at Nigerian 
Foreign Exchange Fixing (Ni-
FEX) closing at N328.27k.

The Central Bank of Nigeria 
(CBN) plans to raise N193.14 
billion ($614m) worth of trea-
sury bills at an auction on 
August 30, 2017. The bank will 
offer N26.14 billion in three-
month paper, 62 billion in 
six-month bill and 105 billion 
in one-year paper. 

ODINAKA ANUDU

Nigerian Naval War 
College comman-
dant, TC Udofia, a 
rear admiral, says 

Anambra State remains the 
safest state in Nigeria, in the 
determination of the military 
to deepen relationship with 
the civil society.

The rear admiral said this 
when he paid a courtesy visit on 
Stanley Uzochukwu, chairman 
of Stanel Group, at Stanel World 
in Awka, the Anambra State 
capital, with his entourage.

However, Udofia and his 
team earlier paid a courtesy visit 
on Governor of Anambra State 
Willie Obiano before stopping 
over at Stanel World where 
Uzochukwu hosted them.

The commandant, who 
was impressed by the state-of-
the-art facility in the ultramod-
ern luxury centre, presented 
an award to Uzochukwu for 
his strides in developing the 
state, and most importantly 
for taking off the street over 800 

Anambra remains safest state in Nigeria - Naval War College boss
unemployed youths currently 
engaged in various positions in 
the Stanel trade centre.

“We are here to see for our-
selves the most talked-about 
luxury brand in the Eastern 
part of Nigeria, and indeed, 
we have confirmed that all we 
read and heard are nothing but 
the truth. You have, of course, 
contributed immensely to 
making Anambra the safest 
state, not only in the East but 
also in Nigeria as a nation.

“These hundreds of youths 
you have gainfully engaged in 
this facility from off the street 
would possibly have no op-
tion than to indulge in one 
crime or the other.

“For your contributions in 
the areas of security, infrastruc-
tural and human development 
and, above all, employment to 
Nigerian teaming youths, on 
behalf of Course 1/2017 Naval 
War College, I present to you 
this award in recognition of 
your giant strides,” the com-

mandant said.
In his remarks, Uzochuk-

wu expressed delight for the 
visit by the commandant and 
the award presented to him 
in recognition of his contribu-
tions to nation building.

He also thanked the com-
mandant for the security the 
management and staff of 
Stanel World enjoy in Awka, 
stressing that the 24/7 services 
the brand provided in the state 
was not without the coopera-
tion of the Nigerian Navy.

“I feel delighted and hum-
bled by your visit. You are 
highly welcome by all of us at 
Stanel World.

“Permit me also to use this 
opportunity to appreciate the 
effort of the Nigerian Naval 
personnel in Awka for making 
this place safe for us to run our 
24/7 services. Your men here 
are really wonderful. I wish 
to also say thank you for the 
award. I feel honored,” the 
Stanel Group chairman said.
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The increasing level of 
political risks in Nige-
ria, relating to terrorism, 

kidnapping, piracy and politi-
cal violence may worsen local 
underwriter’s access to foreign 
reinsurance treaty, as the Lon-
don insurance market tags the 
country relatively high risk. This 
could raise the cost of reinsur-

H
ope of improved 
power genera-
tion in the coun-
tr y  was raised 
y e s t e r d a y ,  a s 

the Shell Petroleum Develop-
ment Company of Nigeria Ltd 
(SPDC) Joint Venture com-
menced gas production at 
Gbaran-Ubie Phase 2, a key 
project in the Niger-Delta that 
will help to boost gas supply 
to the domestic market and 
maintain supply to the export 
market.

If the entire 864 million 
standard cubic feet of gas be-
ing produced from the field 
is wholly devoted to power 
generation, it  would give the 
country additional 4,500 mega-
watts  of electricity. Even if this 
does not happen, a sizeable 
volume of the gas is expected 
to go to the Gbaran -Ubie  open 
circle power plant which has a 
253 megawatts   capacity  and 
which  was built by the Niger 
Delta Power  Holding Develop-
ment Company (NGDPHC).

Gbaran-Ubie Power Plant, 
which is the only NIPP plant 

which is not supposed to have 
gas supply challenges because 
of its nearness to Shell’s Gba-
ran-Ubie Integrated Oil and 
Gas Project,is generating zero 
megawatts of electricity to the 
national grid because of lack 
of gas.

With the coming on stream 
of the gas project, analysts say 
there is hope that the power 
plant would access gas supply 
and become productive.

 Th e  c ou nt r y  c u r re nt l y 
has capacity to generate over 
12,000 megawatts but could 
currently barely wheel just over Continues on page 33

UK, US, Singapore, Belgium account for 74%...
Continued from page 1

5,000 megawatts because of 
transmission constraints.

Gbaran-Ubie Phase 2 fol-
lows the success of the first 
phase of  the Gbaran-Ubie 
integrated oil and gas devel-
opment, which was commis-
sioned in June 2010. Peak pro-
duction at Gbaran-Ubie Phase 
2 is expected in 2019 with ap-
proximately 175,000 barrels of 
oil equivalent (kboe) per day.

A breakdown of this peak 
period production is approxi-
mately 864 million standard 

ing for a total of US$286 mil-
lion of inflows, followed by 
Singapore, which accounted for 
total inflows of approximately 
US$229 million.

The cumulative inflows from 
all four countries were slightly 
above US$2.02 billion or 74 per-
cent of a total capital inflow of 
N2.7 billon recorded in the first 
half of 2017.

Ayodeji  Ebo, managing direc-
tor, Afrinvest Securities limited, 
told BusinessDay by phone, that 
some of these countries are in 
search of higher yield instru-
ments, therefore they prefer to 
come to Nigeria.

In an emailed response to 
BusinessDay, Ebo said the strik-
ing growth in the total value of 
capital imported in half year 2017 
can be traceable to the set-up of the 
Investors and Exporters window by 
the CBN in April 2017.

The sterling performance re-
corded by quoted shares on the 
Nigerian bourse is a testament 
to the surge in Foreign Portfolio 
Investment in the second quarter. 
In addition, this has improved the 
foreign exchange supply, as well 
reduced the pressure on the CBN 
to defend the naira, as observed 
in the recent convergence of the 
Nigerian Autonomous Foreign 
Exchange Fixing (NAFEX) and 
Parallel market forex rate.

On the African continent, the 
Republic of South Africa and Mau-
ritius accounted for the biggest 
capital inflows into Nigeria. While 
inflows from South Africa stood at 

US$115 million in the period, capi-
tal inflows from Mauritius stood at 
US$136 million.

While most major South Afri-
can companies have operations 
in Nigeria, Mauritius is often used 
as a tax heaven for some investors 
seeking to invest in Nigeria.

A further analysis of the capital 
inflows into Nigeria shows that 
US$1.08 billion, representing about 
40 percent of total capital inflows, 
went into the buying of shares of 
listed companies. Further analysis 
shows that more than 70 percent 
of the investment in shares came 
into the country between April 
and June, an indication that the 
introduction by the Central Bank 
of Nigeria (CBN) of a new foreign 
exchange window, to cater for 
investors and exporters (NAFEX) 
in April, had a positive impact on 
dollar inflows into Nigeria.

The more flexible exchange rate 
in the NAFEX window has proved 
popular with foreign investors, with 
more than US$7 billion transactions 
reported to have taken place in the 
market since its inception.

Other major sectors that attract-
ed significant inflows of capital, 
besides the equity market, include 
telecommunications, which at-
tracted total inflows of US$320 mil-
lion within the period.  The services 
sector also attracted significant 
inflows of US$292 million, the 
same amount that also went to the 
Oil and Gas sector, while the bank-
ing sector attracted total inflows of 
US$216 million within the period.

Stanbic IBTC, Standard Char-
tered Bank and Citi Bank, accounted 
for 60 percent of capital inflows into 
the country. The three banks were 

the source of US$1.6 billion that 
came into the country in the first half 
of 2017. Stanbic IBTC led with the 
total inflows that came in through 
the bank standing at US$673 million.

Standard Chartered Bank 
brought in total inflows of US$567 
million, while Citi Bank accounted 
for the third highest inflows of 
US$389 million within the period.  
Nigerian banks accounted for 
the balance of 40 percent capital 
inflows into the country, with Eco-
bank, Zenith and Access Bank ac-
counting for more than 70 percent 
of the balance.

After a dry up of capital inflows 
into Nigeria in the first half of 2017, 
investment inflows into the Nigeri-
an economy surged by 95 percent or 
$884.1 million in the second quarter 
on 2017, the NBS data shows.

Total investment inflows into 
Nigeria reached $1.7923 billion in 
the second quarter of 2017, $884.1 
million, more than the figure re-
corded in the first quarter and in-
dicating a growth of 95.02 percent.

Year on year inflows increased 
by 43.6percent from the $1,042.2 
million recorded about same peri-
od on 2016. On a month on month 
basis, the economy attracted the 
largest inflows in May, reported at 
$616.5 million, followed by June 
with $612.6million and then April 
with $563.3 million.

“The main driver of the quar-
terly growth in capital importation 
in the second quarter, was Portfolio 
Investments, which increased by 
145.7 percent, followed by Other 
Investments, which grew by 95.02 
percent, and then Foreign Direct 

Investment (FDI), which increased 
by 29.8 percent over the previous 
quarter,” the NBS said in the latest 
capital importation report released 
on Tuesday.

The NBS categorises investment 
inflows which it calls ‘Capital Im-
portation’ into three main invest-
ment types, including, Foreign 
Direct Investment (FDI), Portfolio 
Investment and what it calls ‘Other 
Investments’, with each comprising 
various sub-categories.

As contained in the report, 
Portfolio Investment was the larg-
est component of imported capital 
in the second quarter of 2017, and 
accounted for $770.5 million, or 43 
percent of the total. This was closely 
followed by Other Investments, 
which accounted for $747.5 mil-

L-R: Pat Utomi, founder, Centre for Value in Leadership (CVL); Ije Jidenma, director/CEO, Leading Edge 
Consulting, and Rasheed Adegbenro, senior vice president, strategy and development, CVL, at the CEOs 
summit on youth employment in Nigeria with the theme “The Challenges of Skills-Mismatch and the Roles of 
CEOs in Tackling Youth Unemployemnt” in Lagos, yesterday.            Pic by Olawale Amoo
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high political risk 
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Shell JVs gas project takes off, 
hope improves for power supply
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…as players mull increased 
capacity for oil, gas risks
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Minister of com-
munications, Ade-
bayo Shittu, has 
on behalf of the 

Federal Government, requested 
for an additional 20 hectares of 
land in addition to the already 
existing space that houses the 
Digital Bridge Institute (DBI) in 
Enugu State to create an Infor-
mation Communication Tech-
nology (ICT) university campus.

In a letter given to Ifeanyi 
Ugwanyi, Enugu State governor, 
Shittu requested for additional 
plots, reiterating the Federal 
Government’s determination 
to upgrade the Enugu facility of 
the DBI to a campus of the ICT 
University of Nigeria.

In a press release sent to 
BusinessDay by Victor Oluw-
adamilare, the minister’s special 

Over 15m Nigerians still lack 
access to potable water - UNICEF

70-trailer load of Lake Rice to arrive Lagos from Kebbi

O
ver 15 million 
Nigerians still 
lack access to 
potable wa-
ter, therefore, 

drinking water from rivers, 
lakes, ponds, streams and 
irrigation canals, according 
to United Nation Children’s 
Fund (UNICEF).

UNICEF specialist, Mou-
stapha Niang, said this in 
Uyo, Akwa Ibom State, at a 
media dialogue on Water, 
Sanitation and Hygiene, 
WASH, organised by the 
UNICEF in partnership with 
European Union and the 
Child Right Information Bu-
reau (CRIB) of the Ministry 
of Information.

It is now imperative for 
the three tiers of govern-
ment to put more effort 
to ensure accessibility to 
potable water supply, or 

Over 70-trailer load 
of Lake Rice is ex-
pected to arrive 
Lagos from Kebbi 

State ahead of next week’s 
celebration of Eid-el-Kabir. 

The Lake Rice is a product 
of a joint venture between 
Lagos and Kebbi State. LAKE 
is an acronym formed from 
‘Lagos and Kebbi’.

This brand was first in-
troduced in December 2016, 
after the two states signed 
a memorandum of under-
standing (MoU) to partner 
in the agro value chain, ap-
parently to crash the price 
of the staple food. Under 
the agreement, Kebbi, a 
state with vast arable land 
suitable for rice cultivation, 
will supply rice paddy to 
Lagos, to be milled at the 
state-owned Rice Mill in 

the nation will not be able 
to meet the SDG 6 by 2030, 
Niang said.

SDG goal 6 aims at en-
suring availability and sus-
tainable management of 
water and sanitation for all.

Niang said more than 
half of the 57 million Ni-
gerians that lack access to 
potable water supply live in 
rural areas.

According to Niang, “Of this 
percentage, the Niger-Delta 
region makes up only 16.57% 
(32m) of population (190m) 
with access to improved water 
supply, with Akwa Ibom hav-
ing 76.3%, Bayelsa 27.5%, Delta 
75.1%, Edo 73.2%, and Rivers 
86.4% of the 57.48% national 
average.

“Though with good ac-
cess to improved water 
supply in the Niger Delta 
region, with all the states 
apart from Bayelsa having 
values above the National 

Imota, Ikorodu.
In anticipation of the 

large quantity of paddies ex-
pected to be supplied from 
Kebbi, Lagos had last year 
unveiled plans to upgrade 
the capacity of its Imota 
rice milling plant from 2.5 
to 16 metric tons per hour. 
The upgrade is expected 
to be completed next in 
2018; hence, the continued 
importation of bagged Lake 
Rice from Kebbi into Lagos.

Prices of some imported 
brands of rice had risen as 
high as between N18,000 
and N20, 000 (per 50kg) in 
December 2016. The Lake 
Rice, which sold for N12,000 
(50kg), was a major relief for 
thousands of residents who 
thronged the sale centres. 
However, the quantity avail-
able was a drop in the ocean.

average, there is a serious 
issue of groundwater con-
tamination (either biologi-
cal or chemical). Some parts 
have problems of iron and 
manganese contamination 
(especially Bayelsa State.

“There are cases of fea-
cal contamination some 
months after boreholes are 
drilled and in use § There 
are cases of nitrate contami-
nation also due to seepage 
from nearby latrines and 
the use of fertilizers and 
pesticides for agricultural 
purposes § Bayelsa is partic-
ularly plagued with iron and 
manganese contamination, 
and this brings about issues 
which can lead to rejection 
of the water

“Accessibility to safe wa-
ter can save the lives of most 
under five children that die 
annually from preventable 
diseases, as most of the 
diseases are caused by poor 

Toyin Suarau, Lagos State 
commissioner for agricul-
ture, who spoke with jour-
nalists on Wednesday, said 
the government had made 
adequate arrangement this 
time to ensure that residents 
willing to buy the rice could 
do so without hassles.

“As we speak, there are 
over 30 trailer loads in La-
gos, by Friday (tomorrow) 
it would be about 40, and by 
next week it would be up to 
70 trucks and even after the 
Sallah period, there would 
be more coming into the 
state,” Suarau said.

According to Suarau, the 
rice would be on sale across 
the 20 local governments 
and 37 local council devel-
opment areas, saying that 
the decision was to ensure 
that residents get it without 

access to water.
“We need to do 20 times 

more of what we are current-
ly doing in terms of policies 
and funding in providing 
safe water to the people. For 
example, in 1999, 12 percent 
of the population had pipe 
access to their homes. But 
this percentage declined to 
two percent as at 2015.”

In his remarks, the Akwa 
Ibom State Governor Udom 
Emmanuel said the state 
government had put new 
policies that would ensure 
provision of potable water 
across the state.

The governor, who was 
represented by the perma-
nent secretary, Ministry of 
Political, Legislative Affairs 
and Water Resources, Nse 
Edem, said the state govern-
ment was not only doing the 
policies for the people of 
thestate, but for the whole 
of the South-South region.

travelling long distances.
He said the rice would 

also be available at LTV Blue 
Roof Complex, Agidingbi, 
Ikeja, while the prices still 
remain the same as N12,000 
for 50kg bag, N6,000 for 25kg 
and N2,500 for 10kg.

 “There is going to be even 
distribution of the Lake rice 
and that’s why we are using 
all the local governments 
and the local council de-
velopment areas. This will 
ensure wide distribution 
of the product to as many 
people who want it. we have 
made arrangement for the 
rice to continue to come into 
the state, so there is no need 
for panic buy or any form 
of rush, just go to your local 
government or local council 
development area you will 
get it to buy,” he said.

L-R: Olufemi Obaleke, executive director, Wapic Insurance plc; Nick Sorgo, partner, energy division, JLT Specialty Ltd, 
London; Yinka Adekoya, managing director, Wapic Insurance plc, and Bode Ojeniyi, executive director, at the Wapic inaugural 
capacity building session for stakeholders in oil and gas industry, with the theme “Trends in Underwriting Upstream Risk” 
in Lagos, yesterday.         Pic by Olawale Amoo 

Association calls for disbursement 
of ECOWAS-fund to fish farmers

Farmers under the 
aegis of Edo State 
Co-operative Farm-
ers Agency Limited 

(ESCFAL) have appealed 
to state government for 
the quick disbursement of 
ECOWAS fund to fish farm-
ers in the state.

Nosa Amayo, president 
of the association, made the 
call during a visit of mem-
bers to Monday Osaigbovo, 
state commissioner for agri-
culture and natural resourc-
es, in his office in Benin City.

Amayo noted that the 
quick disbursement of the 
fund would reduce the bur-
den of high cost of fish feed 
experienced by the farmers, 
and called for the quick reso-
lution of obstacles hindering 
the disbursement of the fund 
since 2012.

“We want to appeal that 
the ECOWAS fund for fish 
farmers in Edo State be dis-
bursed, and obstacles that 
are hindering the disburse-

Governor of Edo 
S t a t e  G o d w i n 
Obaseki has ex-
pressed his sym-

pathy for the victims and 
families of those involved in 
the auto crash that claimed 
nine lives on Tuesday, along 
Upper Sokponba Road in 
Benin City, the state capital.

Obaseki, who received 
the news with sadness, said, 
“Particularly painful is the 
fact that the people were only 
just setting out early in the 
morning in search of their 
daily bread when the unfor-
tunate incident occurred.”

He said the state would 
soon unveil the new traf-
fic wardens who had been 
undergoing training to take 
over traffic management on 
the state’s roads, to check 

FG secures additional space 
for ICT University in Enugu

Edo auto crash: Obaseki 
sympathises with victims, families

assistant on media Shittu said, 
“Arrangements are in top gear 
for the immediate take-off of 
the ICT University of Nigeria, 
the first of its kind in Africa. The 
present campuses of the DBI in 
the six geopolitical zones of the 
country including the Enugu 
campus will be converted to the 
new ICT University of Nigeria 
campuses.

“There is a need for more 
space for both the immediate 
and future use of additional 
construction of lecture halls, 
students’ hostels and staff quar-
ters.” The minister, who ad-
dressed members of the State 
Executive Council (EXCO) on 
the reform agenda of his minis-
try during a courtesy visit to the 
State Government house last 
week, also used the occasion to 
commend Ugwanyi for his giant 
strides as governor in the state.

accidents and unprofessional 
conducts by drivers.

“The sad event brings the 
need to enhance the regula-
tion of road traffic in the state 
into sharp focus. Which is 
why apart from our com-
mitment to fixing our road 
infrastructure, we have re-
cruited and trained a group 
of young men and women in 
the state to take charge of traf-
fic management in the state,” 
the governor said.

The governor said there 
were no words adequate to 
express the grief members of 
the families of the accident 
victims had been suddenly 
thrust into, and assured that 
“as a government we want 
them to know that we stand 
with them in this desperately 
difficult time.

ment since 2012 be resolved 
by you in order for the fund 
to be disbursed to fish farm-
ers to reduce the burden of 
high cost if feed,” he said.

He added that the agency 
was ready to partner the 
agric ministry to create jobs 
for the unemployed youths 
through a sustainable value 
chain adaptation, saying 
the value chain would en-
hance productivity of farm 
produces in the state for in-
creased income generation 
that would lead to inclusive 
economic growth for all in 
the state.

Amayo however called 
for a harmonious and cor-
dial working relationship 
and synergy with the minis-
try to take agricultural sector 
to a viable height in the state.

“We believe that we can 
achieve so much more if we 
have your support through a 
robust working relationship. We 
have been enjoying the guid-
ance and support of the past 
commissioners of this ministry 
since our existence as a body.  

… set to unveil new traffic wardens, policy

... as 16mt Imota rice mill begins operations 2018



7Thursday 24 August 2017 BUSINESS  DAYC002D5556

NEWS
Underutilisation of AGOA killing 
export opportunities - experts

S
takeholders and 
experts in the export 
sector have decried 
Nigeria’s persistent 
underutilisation of 

opportunities provided by the 
Africa Growth and Opportu-
nities Act (AGOA), a United 
States of America trade Act, 
meant to diversify the conti-
nent’s economy and stimulate 
economies of sub-Saharan 
African (SSA) countries.

Export trade experts say Nige-
ria was not only killing its export 
opportunities, it does not even 
have the competitive advantage 
when compared with most Af-
rican countries, which export 
goods under the AGOA policy.

Specifically, the export 
experts said, “our experience 
is that Nigerian government 
is not doing enough to build 
export capacities of small and 
medium enterprises (SMEs), 
the way governments of other 
SSA countries are doing. Also, 
Nigeria does not have a clear-
cut programme on AGOA 
promotion; and this is also 
instrumental to the export 
decline.”

Ofon Udofia, executive 
secretary of the Institute of 
Export Operations and Man-
agement (IEOM) Nigeria, 
said, “Nigeria has consistently 

failed to exploit the potentials 
of AGOA and the inherent 
gains the policy would have 
offered the country.”

He told some newsmen in 
Port Harcourt that Nigeria had 
sadly failed to tap into AGOA, 
which was enacted in May 2000 
by the 200th American Congress 
under President Bill Clinton, for 
Sub-Saharan African countries 
to export non-oil products to 
the US duty free, and thereby 
enhance their access to the US 
market. The Act allows SSA 
countries to export about 7,000 
products to the US duty free.

“Regrettably, Nigeria has 
allowed AGOA gains to go 
down the drain; while coun-
tries like Ghana, South Africa, 
Kenya, among others, have 
been reaping hugely from the 
policy,” said Udofia, whose 
outfit (IEOM) has been help-
ing some exporters in product 
packaging and standardiza-
tion for the export market.

IEOM say they “collabo-
rate with the export and im-
port community to ensure 
that their Nigerian and West 
African affiliates received the 
support they need to success-
fully compete on the interna-
tional trade stage.” Last year, 
the institute collaborated with 
the International Institute of 
Tropical Agriculture (IITA), 
Ibadan, Nigeria and the Inter-

national Trade Centre (ITC), 
a joint agency of the World 
Trade Organisation (WTO) 
and the United Nations Or-
ganisation (UN), to organize a 
train-the-trainers (ToT) work-
shop, and built the capacities 
of business associations and 
agribusinesses in Nigeria.

The AGOA, according 
to Udofia, provides export 
incentives to participating 
countries to enable them grow 
their economies, with differ-
ent products expressly en-
dorsed as duty free. However, 
compared to other countries, 
he noted that Nigeria has ben-
efited little or nothing, due to a 
surge of impediments (some 
self-imposed) to achieving the 
AGOA goal.

He highlighted that there 
is huge knowledge gap on ex-
port trade for Nigeria. “A lot of 
Nigerians are not yet abreast 
with the export business it-
self, not to talk of embracing 
the African Growth and Op-
portunities Act. Government 
needs to do more to sensi-
tise the people, and create a 
seamless system where the 
AGOA knowledge base will 
be broader and accessible,” 
he stated.

He noted that many Ni-
geria exporters had not ex-
ported on the AGOA platform 
because they lacked proper 

IFEOMA OKEKE

CO2 emissions mitigation: Nigeria submits action plan to ICAO, joins CORSIA implementation by 2021
Plans On CO2 Emissions 
Mitigation Measures and 
CORSIA for States Accredited 
to ICAO WACAF and the Eco-
nomic Community of West 
African States (ECOWAS) in 
Lagos on Wednesday, said 
this was with a view to being 
on the same page with the 
rest of the world on emissions 
mitigation measures.

According to Usman, the 
rapid growth of air travel in 
recent years has contributed 
to an increase in total pollu-
tion attributable to aviation, 
and ICAO has decided to 
provide leadership to under-
take efforts to reduce avia-
tion’s contribution to climate 
change.

“As we all may be aware, 
aviation plays an essential 
role in the economic growth 
and market access for the 

Ahead of the imple-
mentation of the 
C O 2  Em i s s i o n s 
Mitigation Mea-

sures, Carbon Offsetting and 
Reduction Scheme for Inter-
national Aviation (CORSIA) 
by the International Civil 
Aviation Organisation (ICAO) 
in 2021, Nigeria has devel-
oped and submitted its State 
Action Plan to ICAO while it 
has also voluntarily notified 
it that it will join CORSIA 
implementation from the 
outset during the pilot phase 
from 2021.

Muhtar Usman, director-
general, Nigerian Civil Avia-
tion Authority (NCAA), who 
disclosed this while declaring 
open a seminar on the De-
velopment of States’ Action 

world economy. The rapid 
growth of air travel in recent 
years however contributes 
to an increase in total pollu-
tion attributable to aviation.

“Thus, ICAO decided 
to provide leadership to 
undertake efforts to reduce 
aviation’s contribution to 
climate change. These ef-
forts include the develop-
ment of State Action Plans 
by member States, the de-
velopment of basket of mea-
sures to address CO2 emis-
sions from international 
aviation through aircraft 
technology; operational 
improvements; sustainable 
alternative fuel for aviation 
and a global scheme known 
today as the Carbon Off-
setting Reduction Scheme 
for International Aviation 
(CORSIA).

BEN EGUZOZIE, Port Harcourt

De t e r m i n e d  t o 
contr ibute  i ts 
quota in bridg-
ing manpower 

development gap in the na-
tion’s maritime industry, 
the Institute of Maritime 
Studies (IMS) of the Uni-
versity of Lagos (UNILAG), 
says it has concluded plans 
to acquire a multi-million 
dollar oceangoing vessel 
for the sea time training of 

UNILAG seeks lenders to fund acquisition of training ships

AMAKA ANAGOR-EWUZIE cadets, who graduate from 
the Institute.

Speaking in Lagos on 
Tuesday at the 10th edition 
of the Nigerian Interna-
tional Maritime Ports and 
Ter minals  (NIMP ORT ) 
conference themed, ‘Im-
proving Connectivity, En-
hancing Trade,’ Olusoji 
Ilori, board chairman, IMS 
of UNILAG, said the school 
currently had an ‘already 
written invoice’ for the 
ship but yet to get sponsors 

to fund the acquisition.
According to Ilori, the 

major challenge facing 
the IMS, which was set up 
by the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) in six 
different universities in Ni-
geria, was lack of training 
vessel for cadets to under-
go the mandatory sea time 
training, a requirement for 
obtaining the international 
Certificate of Competency 
(CoC).

… decries high cost of bank’s credit facility 
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AMAKA ANAGOR-EWUZIE

IGNATIUS CHUKWU

L-R: 
Abdullahi 
Umar 
Ganduje,  
governor, 
Kano State; 
Abubakar 
Balarabe 
Mahmoud, 
president, 
Nigerian Bar 
Association 
(NBA); 
Muhammadu 
Sanusi 
II, emir of 
Kano, and 
Shasuddeen 
Usman, 
former 
minister of 
national 
planning, at 
Nigeria Bar 
Association 
2017 Annual 
Conference 
in Lagos, 
yesterday.

Pic by 
Olawale 
Amoo

‘Initial plan was to seize, sell off Arik Air’

Former vice chairman of 
Arik Air, Anietie Okon, 
has alleged that some 
interests in govern-

ment had planned to take over 
Arik Air and sell it to them-
selves, but this was forestalled 
by Asset Management Corpo-
ration of Nigeria (AMCON), 
currently managing the airline.

Okon said the interest 
group took advantage of the 
financial distress of the airline 
occasioned by the crash of 
Nigeria’s economy that forced 
it into recession and the plunge 
of the value of the naira.

This, Okon said, made it 
extremely difficult to obtain 
foreign exchange and run the 
airline, which had the largest 
fleet in the country.

According to Okon, cur-
rently no Nigerian airline is 
benefitting properly from the 
bilateral agreement Nigeria 
signed with other countries, 
rather government has given 
away all the routes to foreign 
airlines at the detriment of 
Nigeria’s interest.

He remarked that the 
economic and social conse-
quences of government not 
supporting the airline and 
other airlines in the industry 
include job losses, the weaken-
ing of the value of naira, and 
recalled that Arik was selling 
tickets for international desti-
nations in naira while foreign 
airlines continue to demand 
for dollars and it had 2,600 staff 
against that of foreign airlines 
that might have at most 10 
Nigerian staff.

To him, in other societ-
ies, government would have 
stepped in to save the airline 
by providing it and others 
support, knowing that the eco-
nomic problem was a national 
issue, but instead it forcefully 
took Arik over and today the 
airline is operating less than 40 
percent of its capacity.

However, he noted that 
AMCON management was 
striving to keep the airline op-
erating but at very low capacity, 
with most of the aircraft due 
for maintenance but without 
enough foreign exchange, 
adding that at the 11th year of 
the airline, the former manage-
ment had planned to bring in 
new aircraft from Boeing, the 
B737 MAX to take over from 
the existing ones while the later 
go for heavy maintenance.

‘Education has fallen short in 
meeting industry requirements’

quarter of 2016, from 11.19 
million in the previous 
quarter. Also, 61.6 percent 
of Nigerians in the labour 
force (not entire popula-
tion), aged 15 - 24 were 
either unemployed or un-
deremployed in Q4, 2016.

The country’s unemploy-
ment rate, experts fear, may 
contribute to increase in 
crime rates and social vices, 
if it continues climbing un-
abated. It therefore becomes 
imperative to get the popula-
tion adequately engaged by 
strengthening different sec-
tors of the economy.

“The end of the age of oil 
is here, but many people 
don’t seem to realise it,” 
said Pat Utomi, founder, 
Centre for Values in Lead-
ership (CVL), Wednesday 
at the CEOs Summit held 
in Lagos, while advocating 
for increased attention to 
strengthen different sectors 
of the economy as a way 

of absorbing more of the 
unemployed population.

Si m i l a r l y ,  Dab e s a k i 
Mac-Ikemenjima,  pro-
gramme officer, Youth Op-
portunity and Learning at 
Ford Foundation, noted 
that “many people em-
ployed are in jobs that do 
not match their skills and 
competencies.”

The inability of many 
people to secure jobs either 
at the moment, and pos-
sibly in the future, discus-
sants at the summit unan-
imously agreed, will be 
due to the nation’s failing 
education system, which 
has seen many graduates 
being incapable of meeting 
the demands of prospective 
employers.

“The educational system 
is not tailored or aligned to 
industry needs,” remarked 
Ajibola Ponle, Registrar/
CEO, Chartered Institute 
of Personnel Management 

T
he disconnect 
between deliv-
ery of the edu-
cation system 
and the require-

ments of employers in driv-
ing growth in different in-
dustries is stagnating eco-
nomic growth, while also 
accounting for the coun-
try’s large unemployed 
youth population.

Nigeria with a popula-
tion of over 180 million, 
out of which about half are 
young people below the 
age of 30, is challenged in 
keeping this active popu-
lation either employed (at 
all) or gainfully employed 
(underemployed).

According to the Na-
tional Bureau of Statistics 
(NBS), the number of un-
employed Nigerians rose to 
11.55 million in the fourth 

of Nigeria (CIPM) while 
disclosing findings of a 2016 
study conducted by the 
institute.

The study also found that 
the sub-optimal quality of 
graduates from the nation’s 
tertiary institutions has con-
tributed to the intractable 
problem of unemployment 
in Nigeria.

The uncertainties for the 
future appear even more 
daunting as Nigeria is ex-
pected to be the third most 
populous country in the 
world by 2050, overtak-
ing the United States and 
coming after both China 
and India. World Popula-
tion prospects published 
by the UN’s Department of 
Economic and Social Af-
fairs, noted that Nigeria’s 
population, currently the 
seventh largest in the world, 
is growing the most rapidly, 
and it is projected to be 411 
million by 2050.

... CEOs require to lobby review of curricula to meet present, future needs

Nigeria begins another 
countdown out of polio

been isolated and treated 
and that the good thing 
is that all the fresh cases 
(about 10) were traced to 
one local council area in 
Borno State.

Polio campaigns are 
spearheaded worldwide by 
the Rotary Club with sup-
port from various groups 
including Bill Gates Foun-
dation and the World Health 
Organisation. Rotary Inter-
national District 9141(Port 
Harcourt) welcomed Mc-
Govern to the Garden City 
where the state government 
led by the deputy gover-
nor, Ipalibo Harry-Banigo, 
showed huge support.

McGovern was also sup-
ported by the likes of Ibim 
Semenitari,  the former 
commissioner of Informa-
tion in Rivers State (under 
Chibuike Amaechi), Adey-
emi Oladokun Rotary Dis-
trict 9141 Governor Elect; 
Amadi Stanley, a medical 
doctor; Abdulrahman Tunji 
Funsho chairman, Nigeria 
National Polio Pluc Com-
mittee and Ijeoma Pearl 
Okoro, End Polio Now Zonal 
co-ordinator for African.

Nigeria has clocked 
o n e  f u l l  y e a r 
without any new 
reported case of 

polio in the countdown out 
of polio endemic status. This 
is as the International Polio-
plus committee chairman, 
the Rotarian, Michael Mc-
Govern, is on an advocacy 
visit to Nigeria to assess gov-
ernment actions that could 
help Nigeria move complete-
ly out of endemic status.

The international anti-
polio personality said in 
Port Harcourt, Rivers State, 
that conflict was a major 
factor in countries that are 
still in the polio red tape, 
and admitted that the Boko 
Haram crisis in the North 
East of Nigeria has posed 
obstacles that led Nigeria 
back into polio.

Nigeria had been de-
clared free from polio some 
years ago but fresh cases 
were recently reported, 
leading to fresh efforts to 
kick the disease out of Nige-
ria once more. Polio experts 
said the fresh cases have 

A Federal High Court 
sitting in Port Har-
court, Rivers State, has 
ordered the arrest and 

detention of three crude oil 
drilling rigs belonging to Oan-
do Energy Services Limited, 
also known as OES Energy 
Services Limited, over the al-
leged debts of $15,399,524.84 
equivalent of N4.7 billion and 
N14,169,164.80.

The arrest and detention 
order for the three drilling rigs 
named OES TEAMWORK; 
OES INTEGRITY and OES PAS-
SION, was given by Justice J.K. 
Omotosho, the court’s vacation 
judge, on August 17, 2017.

The court order was 
given on the backdrop of 
the suit number FHC/PH/

Nigerian fuel dis-
tributor Nipco 
plc has bought 
another 3.23 per-

cent stake in 11 Plc, the fuel 
retailer formerly known as 
Mobil Oil Nigeria, for N4.84 
billion ($16m) to increase its 
holding to 70 percent.

Nipco’s investment sub-
sidiary in October bought 
60 percent of Mobil Oil 
Nigeria from ExxonMobil 
Corp., when the US giant 
pulled out of downstream 
fuel distribution in Nigeria.

Having amassed a stake 
of almost 67 percent, it 
wanted to increase that 
holding to around 70 per-
cent. Under Nigerian take-

Court orders arrest of three Oando’s 
oil rigs over N4.7bn debt

Nipco raises stake in Nigerian fuel retailer

CS/102/2017 filed by INTELS 
Nigeria Limited, an oil and gas 
logistics services firm against 
the three drilling rigs as 1st to 
3rd defendants, while Oando 
Energy Services Limited, Oan-
do Marketing plc and Oando 
plc as 4th to 6th defendants, 
respectively.

The court ordered that the 
three drilling rigs, moored at 
the Federal Ocean Terminal 
(FOT), Onne Port Complex in 
Onne, Rivers State, to be de-
tained pending the provision 
of a sufficient and acceptable 
bank guarantee from either 
the United Bank for Africa 
(UBA), Guaranty Trust Bank 
(GTB), Zenith Bank (ZBN) or 
First Bank of Nigeria (FBN) by 
the defendants to cover the 
debt of $15,399,524.84 and 
N14,169,164.80.

over rules, it had to offer the 
same price of N417.12 per 
share to minority investors.

The downstream oil in-
dustry in Africa’s biggest 
economy is consolidating 
as multinational oil firms 
sell out to focus on higher 
margin exploration and 
production following a drop 
in crude prices.

Nigeria exports nearly 2 
million barrels of oil a day 
but imports the bulk of its 
refined products because 
its refining capacity is un-
able to meet the country’s 
daily fuel needs of 40 mil-
lion litres.

Mobil Oil Nigeria was 
founded in 1951 and oper-
ates more than 200 petrol 
stations in the country. It 

also owns three plants that 
manufacture lubricants, 
petroleum jelly, and insec-
ticides in Nigeria’s commer-
cial capital of Lagos.

Following the approval of 
the Securities and Exchange 
Commission (SEC) and The 
Nigerian Stock Exchange 
(NSE), NIPCO Investments 
Limited (NIPCO), a wholly 
owned subsidiary of NIPCO 
Plc, in a trade executed on 
the floor of the Nigerian 
Stock Exchange on Friday 
31st March 2017, completed 
the acquisition of Exxon-
Mobil Oil Corporation’s 
stake in Mobil Oil Nigeria 
in a deal worth N90 billion 
and one of the biggest in 
the downstream sector in 
recent years.

… as McGovern flies in to assess government actions
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less Nigerian youth on a merry 
go round, the Nigerian Bureau of 
Statistics (NBS) in collaboration 
with the United Nations Office on 
Drugs and Crime and the Euro-
pean Union, last week, released 
the report of a survey conducted 
on the quality and integrity of 
public services in Nigeria and the 
impact of corruption on daily life 
in Nigeria. The 125- page report 
titled: “Corruption in Nigeria, 
Bribery: Public Experience and 
Response”, put the figure given 
out as bribe to public officials 
in Nigeria at N400 billion annu-
ally. More interestingly, the report 
pulled no punches as it listed the 
most corruption institutions and 
professions in Nigeria with full 
statistical backing. The Nigerian 
police came out tops, closely fol-
lowed by judges, prosecutors and 
the Nigerian Customs. According 
to the report, 46.4 per cent of Ni-
gerian citizens have had “bribery 
contact” with police officers, 33 
per cent with prosecutors and 31.5 
per cent with Judges/magistrates. 

In terms of average bribes paid, 
the Customs were without rival. 
The survey estimated the average 
bribe paid to Custom officers at 
N88, 587. That paid to judges/
magistrates was N18, 576 while 
prosecutors received an average of 
N10, 072 as bribes from Nigerians.

But one would have thought 
that the institutions concerned 
will be sober enough to seek fur-
ther clarification from those who 
conducted the research, one of 

on assets, return on equity, greater 
profitability and less systematic risk. 
Besides, both the European Bank for 
Reconstruction and Development 
(EBRD) as well as the World Bank now 
require reporting on sustainable de-
velopment for participation in some 
projects. So, refusal to strategize in line 
with this global trend may eventually 
lead to the exclusion of products from 
global markets. 

However, some have criticized the 
concept of voluntary non-financial 
certification as promotion of box-
ticking and superficial compliance 
with the potential to mask actual 
non-compliance and dishonesty in 
business practice. This is because 
companies have been known to look 
good on paper in terms of environ-
mental compliance but bad in ac-
tual practice. There is no denying that 
some companies will cut corners and 
still report that they took the highway. 
For this reason, third-party verifica-
tion and confirmation of compliance 
have been recommended to ensure 
that compliance reports are accurate.

Advantages of being environ-
mentally compliant include cleaner 
process, improved efficiency, fewer 
liabilities(less fines/penalties and 
clean-up costs), reduced risks and 
better resource management. It 
promotes recycling & reuse, and ex-
tended producer responsibility (EPR), 
leading to less waste and pollution.
It also improves public and envi-
ronmental health as well as worker 
safety thus, resulting in high produc-
tivity and profit margin; it improves 

Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

which is the Nigerian Bureau of 
Statistics, a federal government 
agency. They would have noth-
ing of it. The Nigerian police, in 
its characteristic manner, simply 
described the report of the survey 
as “misleading, misrepresentation 
of facts, based on hearsay and 
false”. But that is expected from 
such an institution that is steeped 
in corruption and falsehood. The 
most disappointing response 
came from the National Judicial 
Council (NJC). Such a learned 
body is supposed to engage with 
the report. But it didn’t. It also dis-
missed the report with a wave of 
the hand, describing the result of 
the survey as “not only subjective 
but speculative.”

But the import of the survey 
should not be lost on us. The most 
critical institutions in the dispen-
sation of justice in Nigeria – police 
officers, judges and prosecutors 
– are the most corrupt public of-
ficials in Nigeria. What this means 
is that justice or the rule of law in 
Nigeria, just like the signs hanging 
on every police station that “bail 
is free” is a ruse. Another reality 
we must countenance is that our 
public institutions are all so rotten 
and perhaps, damaged beyond 
repair and that if we have to make 
any progress as a nation, we must 
take the courageous decision to do 
away with most of these institu-
tions and start afresh. 

attractiveness to investors, access to 
credit and it strengthens brand name, 
improves consumer loyalty, market 
share, profitability and goodwill.

It is therefore, recommended that 
corporations should adhere to policy 
options and mechanisms that ad-
dress environmental risks, pollution 
control standards and regulations. 
They should embrace development 
policies that encourage renewables 
because climate change and renew-
able energy developments are the 
next big things in environmental and 
energy law. Environmental consid-
erations must always be factored 
into business decisions for better 
and cleaner environment, improved 
public health, operational and work-
er-safety procedures in the industry. 
Businesses especially those with 
high capitalization, international in 
scope and which may need interna-
tional finance, should introduce en-
vironmental consideration into their 
corporate governance and produce 
voluntary non-financial reports on a 
regular basis. Obtaining international 
environmental certification should 
be made a condition for all tender 
participants especially in sectors that 
are highly impactful on the environ-
ment e.g., Mining, Oil & Gas, and the 
Power Generating Sectors etc. 

In conclusion, it clearly makes 
better business sense to be environ-
mentally friendly and compliant than 
not to be. Environmental compliance 
leads to environmental sustainability 
which indeed is [a] key to business 
development. 

Are Nigeria’s institutions damaged beyond repair?

Sustainable environment - A key to business development

forget, all Senators and House of 
Representative members will also 
want to fix their relatives and mem-
bers of their constituents in these 
lucrative MDAs too.  Then we have 
the list from Ministers, permanent 
secretaries, special advisers etc. By 
the time all elected and appointed 
officials submitted their lists, all the 
250 or so positions would have been 
filled and probably no one will be 
employed based on merit. Is it any 
wonder then that the results of the 
computer-based test, which nor-
mally should be ready the moment 
the candidate finished the tests, 
have not yet been released?  Is it 
any wonder that our public service 
is filled with poorly educated, in-
competent, lazy and often corrupt 
individuals out only to satisfy their 
selfish interests? Is it any wonder 
also that majority of the youth have 
lost hope in a country that never 
ensures merit and fair play over 
favouritism and nepotism?

Before I could fully recover from 
the shock of the realisation that 
the DPR just took desperate job-

ment agents particularly those from the 
developed countries are gradually reject-
ing goods which do not meet adequate 
environmental standards. A 2013 study 
on the Implementation of International 
Standards in Environmental Risk Man-
agement shows that China is far ahead 
in the acquisition of ISO14001 certifica-
tions. This is probably because Chinese 
companies, having realised the general 
misgivings about Chinese goods due to 
the suspicion of being produced under 
lax environmental conditions, saw the 
need to improve the reputation of their 
products and increase their market share 
by going for ISO Certification in large 
numbers. This is in order to meet inter-
national standards on environmental 
responsibility and thereby improve their 
image and reputation. Just like in China, 
the Russian companies are becoming 
aware of increasing environmental de-
mands in competitive global markets, 
and are reacting by faster relative growth 
in the number of ISO 14001 certifications 
obtained. 

It is clear that the rapid growth in 
the number of companies going for 
voluntary certification in international 
environmental standards in countries 
with relatively high rates of economic 
development is a testament to the fact 
that it is a brilliant business strategy 
and a show of managerial competence 
to be environmentally sensitive in an 
increasingly environmentally sensitive 
global market.  A study on UN Global 
Compact (GC) suggests that reporting 
firms that voluntarily embrace corpo-
rate social responsibility (CSR) have 
statistically significant higher return 

The most critical 
institutions in the 

dispensation of justice in 
Nigeria – police officers, 
judges and prosecutors 
– are the most corrupt 

public officials in Nigeria 
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I
n years past, appointments 
into government ministries, 
departments and agencies 
were usually not advertised 
and were filled by children, 

relatives, or kinsmen and women 
of those in power.  However, with 
the advent of democracy and the 
strict requirements of the proce-
dures for recruitment into the fed-
eral public services by the Federal 
Character Commission, vacancies 
are expected to be advertised in 
at least two national dailies and 
only candidates who have met 
the basic minimum requirements 
for each position would be short-
listed for interview or any other 
selection process. It is only after a 
shortlist of qualified candidate is 
compiled that the requirements 
of federal character (selection on 
state by state basis) begin.

In keeping with the require-
ments the Department of Petro-
leum Resources, last year October, 
advertised for various vacancies 
and invited applications from suit-
ably qualified candidates. After a 

The Environment is simply 
everything that surrounds us. 
Generally a safe and positive 
environment makes employ-

ees feel good about coming to work, 
provides the motivation for doing the 
work and ultimately leads to increased 
productivity. 

Sustainable environment is char-
acterized by a practice that attempts 
to maintain, protect, and prolong 
the natural environment optimally.
To pursue sustainability in this sense 
according to the United States, Envi-
ronmental Protection Agency (EPA), is 
to create and maintain the conditions 
under which humans and nature can 
exist in productive harmony to sup-
port present and future generations. 
Therefore, sustainable environment 
can only be produced through sustain-
able development.

The general misconception out 
there is that factoring environmental 
consideration into any business plan 
for the sake of pursuing environmen-

tal sustainability is anti-profitability 
and growth. For this reason, many 
companies attempt to increase their 
profit margin and competitiveness by 
disregarding the environment. This, 
of course, is wrong because when we 
pay attention to our environment – 
keeping it safe and free from pollution, 
we are likely to have a healthy work-
force which will translate to increased 
productivity. We’ll not have to worry 
about spending money on litigation 
or settlement of claims. For instance, 
Shell Petroleum had to pay a total of 
$18.7B to settle environmental and 
economic damages in the 2010 Gulf of 
Mexico Oil Spill. Also, when we keep 
the environment safe and free from 
pollution, we will neither worry about 
loss of earnings due to people staying 
home as a result of ill-health, nor huge 
payouts on worker’s compensation 
etc. Avoidance of these, will translate 
to net increase in productivity and 
growth. 

Global economy is slowly but 
surely moving towards environmental 
responsibility of producers, and ener-
gy efficiency of goods. In fact, environ-
mental responsibility indicators have 
long been incorporated in the ratings 
of investment attractiveness e.g., the 
Dow Jones Sustainability Indexes 
incorporated this indicator as far back 
as 1999. Also, international voluntary 
environmental certifications are now 
popular among big corporations for 
tracking environmental compliance 
e.g. the ISO14001 and the Global 
Reporting Initiative (GRI). Corporate 
consumers and government procure-

rigorous process, a shortlist of 
qualified candidates was drawn 
and they were subsequently in-
vited to write a computer-based 
aptitude test/exam.  For over a 
week last month, about 80, 000 
applicants from all parts of the 
country queued at examination 
centres to sit for the computer-
based test to fill the about 250 
advertised positions. 

But just as they were waiting 
for the results of the test to be 
released, they were shocked to 
see a leaked letter, reportedly 
from the Office of the Chief Whip, 
House of Representatives, Alhas-
san Ado Doguwa, requesting for 
eight (8) candidates – all with 
their application numbers – to be 
considered for employment. The 
letter, addressed to the Director 
of DPR read:  “I am directed by 
the chief whip Federal House of 
Representatives honourable Al-
hassan Ado Doguwa to introduce 
the under listed candidates for 
consideration at your organisa-
tion,”..... The letter was signed 
by one Ahmed Tijani Musah, 
Senior Special Assistant to the 
chief whip.

Well, that is just the chief 
whip’s candidates. We haven’t 
seen those of the Speaker, deputy 
Speaker, Majority Leader, Senate 
President, his deputy and other 
principal officers of the National 
Assembly. And of course, the 
Senate President and other of-
fices will be entitled to more slots 
than the chief whip. And don’t 
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October 1 deadline.  The National 
Bureau of Statistics notes that high 
transport and energy costs are the 
major drivers of inflation in Nigeria. 
The negative effect of hate speech on 
exchange rate and inflation will com-
plicate monetary policy management 
for the Central Bank which may be 
compelled to further tighten mon-
etary policy. The Monetary Policy 
Committee of the CBN is scheduled 
to meet in September, a few days to 
October 1 and it is unlikely, given 
the present circumstances, that the 
committee will adopt any accom-
modative policy stance. 

Furthermore, banks’ unwilling-
ness to lend and rational firms’ cau-
tious approach to investment in a 
period of uncertainty may push back 
the marginal improvements already 
recorded in the manufacturing sec-
tor. The Purchasing Managers Index 
may drop below the threshold of 50 
points in September. As earlier noted, 
cost of food items (which has been 
on the rise in spite of the decline in 
headline inflation) may spike fur-
ther in September. This will be due 
to the pass-through effect of higher 
exchange rate and the likelihood that 
many Nigerians may want to stock up 
food items ‘’just in case’’.

On the other hand, other non es-
sential commodities may experience 
low demand in September leading 
to increase in inventory accumula-
tion and low capacity utilization by 
firms. As people make plans for their 
safety and flee regions of the country 
considered volatile, hotel occupancy 
rates in those regions may drop. In a 
period of uncertainty, the property 
market may experience a lull with 
property prices crashing due to sup-
ply (by those fleeing) outstripping 
demand. The month of September 
may witness higher unemployment 
rate with its social undesirable con-
sequences such as increase in crime 
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Hate speech is bad for the economy

naira will likely depreciate especially 
a few weeks before the deadline as 
people demand foreign currency not 
only to escape the country but also as 
a store of value. The urge will be there 
to relocate families and dear ones 
to neighbouring countries and even 
overseas in the meantime. The pres-
sure on the scarce foreign exchange 
will be made worse by the likely exit of 
foreign portfolio investors scared away 
by the avoidable tension in the coun-
try, drying up liquidity especially in the 
investor- exporter window which has 
helped to stabilize the exchange rate. 
The exit of foreign portfolio investors 
will as usual lead to panic by domestic 
investors thereby taking a great toll on 
the stock market. The month of Sep-
tember may be bearish for the stock 
market as a fall out of the unfavourable 
investment climate brought about 
by hate speech attributed to various 
youth groups across the country.

Also, the tension generated by 
‘’quit notices’’ can result in higher cost 
of transport fares than that recorded 
in August which will feed into higher 
inflation figure for September due to 
increase in number of people moving 
from one region to another to beat the 

As October 1 approach-
es, the naira will likely 
depreciate especially a 
few weeks before the 
deadline as people 

demand foreign 
currency not only to 

escape the country but 
also as a store of value

rate including kidnapping of defence-
less Nigerians supposedly running for 
dear lives. 

In sum, hate speech, if  not 
checked, will hurt the economy and 
is capable of rubbishing the current 
economic recovery efforts of the gov-
ernment. The cheering news however 
is that unlike the reported position of 
the Northern Elders’ Forum (NEF), 
which approves of the call by the 
coalition of Northern Youth Groups 
for Nigerians of Igbo extraction to 
leave the region, hate speech is being 
condemned by many opinion leaders 
and groups regardless of political, 
ethnic or religious backgrounds. Of 
note is the commendable stance of 
the Arewa Consultative Forum, the 
Northern Governors’ Forum (espe-
cially the Kaduna and Kano State 
Governors) and the Nigerian Guild 
of Editors.

The National Assembly, as dis-
closed by the Senate President Bukola 
Saraki, has also expressed readiness 
to deal with the menace by speed-
ily passing the Anti-Hate Speech Bill 
whenever it is laid before the upper 
chamber. Recent reports also say 
that due to the delay in the nation’s 
criminal justice system, the Federal 
and State governments have reached 
a decision to designate special courts 
for the purposes of prosecuting pur-
veyors of hate speech. It was equally 
in a bid to check the rising incidence 
of hate speech in the country that 
the Vice President, Yemi Osinbajo, 
stated that it would henceforth be 
regarded by the government as an act 
of terrorism. 

In recognition of the challenge 
posed by this cankerworm, President 
Buhari had reassuring words for 
Nigerians when he declared in his 
recent broadcast to the nation that 
‘’every Nigerian has the right to live 
and pursue his business anywhere 
in Nigeria without let or hindrance’’. 
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T
he Cambridge Advanced 
Learner’s Dictionary de-
fines hate speech as ‘’pub-
lic speech that expresses 
hate or encourages vio-

lence towards a person or group 
based on something such as race, 
religion, sex or sexual orientation’’. 
In recent time, hate speech has 
assumed alarming proportion in 
the form of ‘’quit notices’’ issued 
by various groups demanding that 
Nigerians of different ethnic back-
grounds leave their regions latest by 
October 1 2017. 

It will be recalled that sometime 
in June this year, a coalition of youth 
groups in the north issued a three-
month ultimatum to all Nigerians 
of Igbo extraction resident in the 19 
states of the North to leave the region 
or be forced out after the expiration 
of the October 1, 2017 deadline. In 
what appears to be a reaction to 
the quit notice given to the Igbo by 
the northern youths, a coalition of 
Niger Delta militants demanded 
that ‘northerners’ leave their re-
gion before October 1. It has been 
reported also that another group, 
known as the Coalition of Niger 
Delta Agitators, had threatened to 
‘resume attacks on oil installations 
in the region should northerners and 
Yoruba people remain in the oil-rich 
region beyond October 1’ and only 
a few days ago, a coalition of mid-

dle belt youths asked herdsmen to 
vacate their region before October 
1 this year. 

So, rather than look forward to 
celebrating the country’s independ-
ence anniversary on October 1, 
many citizens are gripped in fear- no 
thanks to increasing spate of hate 
speech from various sections of 
the country that portend danger to 
the nation’s economy. In the past 
few months, the Nigerian economy 
has shown signs of recovery: the 
government economic blueprint 
(the ERGP) has been launched, the 
recession is gradually fizzling out (at 
least in technical terms), inflation 
rate is trending south, improved 
liquidity (on the back of the CBN’s 
Investors’ and Exporters’ Foreign 
Exchange window) has stabilized the 
foreign exchange market, business 
confidence is gradually returning 
and the stock market is gaining trac-
tion. These modest gains risk being 
reversed if the current avalanche of 
hate speech is not nipped in the bud.

Take the case of Mr Okoro (not 
real name), the owner of one of the 
biggest building material shops in 
Kaduna, who has vowed not to en-
tertain any credit request from any 
of his customers till after October 
1 while he makes plans to take his 
family to Ghana ahead of the ‘quit 
notice’ deadline. Mr Okoro’s deci-
sion, and that of many others in his 
line of business, will certainly have 
a negative impact on the building 
sub-sector in Kaduna. To make 
things worse, Deposit Money Banks, 
already risk averse from high non-
performing loans (well beyond the 
regulatory threshold of 5 percent), 
will demonstrate unwillingness to 
lend as they factor-in uncertainty 
caused by hate speech in their credit 
appraisal to the detriment of credit 
to the real sector. 

As October 1 approaches, the 

Pencom, the total pension fund 
assets as at March 2017 was N6.415 
trillion of which N4.875 trillion 
(76%) was invested in government 
bonds and treasuries. Taking this 
into account as well as Nigeria’s 
high debt profile, the sovereign 
risk factors for local pension as-
sets seems amplified, likewise the 
probability of default, loan restruc-
turing and rating downgrade. 

If Nigeria is faced with a rating 
downgrade to “below investment 
grade status”, about 76% of the 
aggregate pension assets portfolio 
would automatically become junk 
bonds. If the downgrade was as 
a result of a credit crisis, several 
people would lose their jobs while 
their pension assets (a buffer asset 
class) would concurrently shed 
value. In such scenario, any at-
tempt to resuscitate the economy 
through expansionary monetary 
policies would exacerbateinflation 
andfurther weakenthe purchasing 
power of pension assets- thereby 
creating a double whammy impact.

In consideration of the above, 
the April 2017 amendments by 
Pencom was a needed develop-
ment because it enhanced invest-
ment options, recognized pension 
contributors’ demographics and 
considered the diverse risk ap-
petites of different generations 
of beneficiaries. However, the 

Nigerian pension fund assets: Unveiling the inherent risks
challenge (from pension custodians 
and asset allocation) in event of an 
economic crisis. 

Currency risk: To the extent that 
Nigeria remains an import driven 
economy, devaluation of the Naira 
would always erode the purchas-
ing power of pension beneficiaries. 
As at June 2016, over 97% of total 
pension assets were invested lo-
cally. Consequently, the purchasing 
power of N5.729 trillion pension 
assets in June 2016 was eroded by 
75% due to devaluation of Naira 
over the past twelve months. Viewed 
differently, the total pension as-
sets of N6.493 trillion as stated in 
Pencom’s most recent report (April 
2017 report) would have been worth 
$32.467 billion (N200/$1) instead 
of $18.553billion (N350/$1) if Na-
ira was stable over the past twelve 
months. 

It is particularly noteworthy 
that similar depreciations con-
sistently played out almost every 
decade in the past 30 years i.e. 
N0.9/$ from late 70s to early 80s, 
N17/$ in 1993, N85/$ between 
1994 to 2004, N147/$ to 164/$ from 
2004 to 2014 and about N200/$ to 
N365/$(depending on source and 
purpose of fund) from 2014 to date. 
The undoubtedly trend explains the 
reason for extensive ruin amongst 
pensioners. 

Sovereign risk:  According to 

transaction cost of rebalancing the 
existing N6.493 trillion portfolios 
may severely impact returns in the 
short term. The intricacies of the 
above and other diversification 
methodologies would be best ex-
pounded in a sequel to this article.  

To this end, it is recommended 
that Pencom collaborates with the 
CBN to dollarize a portion of the 
total pension assets without re-
course to existing foreign exchange 
windows (to avoid exacerbation 
of demand). Other recommended 
policy initiatives include; right to 
“purchase a percentage” of ex-
cess crude oil dollars from CBN, 
authorization of PFA’s (under the 
supervision of CBN and Pencom) 
to engage in asset swaps with po-
tential foreign investors in Nigeria’s 
ECM and DCM, authorization to 
engage in currency swaps with for-
eign investors, right of first-refusal 
on dollar proceeds that emanates 
from non-oil sectors dominated 
by pension fund investments etc.

Lastly, Pencom may need to 
consider additional upward re-
view of category limits for foreign 
bonds and supranational invest-
ments toexpedite diversification 
anddampening of sovereign and 
contagion risks.  

Though the Nigerian Pen-
sion Fund Assets expe-
rienced a remarkable 
increase of 16.14% in 

2016 (i.e. from N5.30trillion in 
December 2015 to N6.16trillion 
in December 2016), its purchas-
ing power, real rate of return and 
relevance as a buffer for future 
retirees remains a major topic of 
debate for industry observers.

Similarly, the Pensions Act 
amendment in 2014 heralded 
several endowing transforma-
tions such as upward review of 
minimum contribution rate, tax 
on withdrawal of voluntary con-
tributions and punishments for 
defaulting employers, but it failed 
to mitigate the following key risks:

Real value risks: The purchas-
ing power of future pensioners is 
significantly threatened by high 
inflation rates and unimpressive 
returns on their Retirement Sav-
ings Accounts (RSAs). A recent 

article in the Journal of Economics 
and Sustainable Development, 
titled “Can Nigerian RSAs beat 
Inflation?” featured an assessment 
of ten major Nigerian pension 
managers for eight years (Janu-
ary2007 to December 2014) and 
it revealed an average loss of 312 
basis points (net of inflation) dur-
ing the period. Granted that recent 
segregation of pension funds into 
Fund I, II, III in April 2017 by 
Pencom was worth celebrating 
due to its expansion of categories 
and limits of asset classes, some 
industry watchershowever, are not 
entirely convinced of its ability to 
yield a shortor medium term im-
provement because of the current-
mix (76% government bonds and 
treasuries) of total pension assets. 

Systemic and contagion risk: 
The exceptionally high contagion 
risk in Nigeria’s pension indus-
try stems from the nationalistic 
standpoint of Pencom’s policies. 
Specifically, pension fund cus-
todians (commercial banks) are 
domiciled in a financial services 
system that is remarkably exposed 
to a volatile oil and gas industry. 
At the same time, the FGN Bonds 
(the predominant asset class) is 
issued in “Naira”, thereby adding 
a layer of currency concentration 
risk to existing contagion risk. The 
above loop creates a double-faced Send reactions to:

comment@businessdayonline.com
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EDITORIAL

Just as we thought 
that the dumb idea of 
subsidising pilgrim-
ages has ended in 
2015 after the sug-

gestion was roundly con-
demned, the Senate, on 
Thursday, brought it up 
again by urging the fed-
eral government to give 
N200 to a dollar conces-
sion to both the National 
Hajj Commission of Nigeria 
(NAHCON) and the Nigeria 
Christian Pilgrims Com-
mission (NCPC) once every 
year. This was part of the 
recommendations by the 
Senate Committee on For-
eign Affairs chaired by Sen. 
Monsurat Sunmonu. The 
committee recommended 
the concession or subsidy 
to bring down the cost of 
the pilgrimages to bearable 
level.

Like we argued in 2015 
when it was first proposed, 
this idea is fraught with 
many difficulties and dan-
gers for the Nigerian state 
on many fronts. First, it 
goes against the current 
efforts of government to re-

vamp the economy, public fi-
nance, manage the exchange 
rate and inflation, and con-
serve foreign exchange. For a 
country struggling to survive 
the recession amidst dwin-
dling revenues, shortage of 
foreign exchange, pressure 
on the naira and inflation, 
this is not the time to by giv-
ing subsidy to pilgrims. 

Second, we believe the 
suggested concession/sub-
sidy is exclusionary as it 
ignores those who do not be-
long to either of the religions.

Third, at a time when the 
general sentiment is in favour 
of removal of subsidies from 
even essential commodities 
like petrol, the state should 
not be seen to be reintroduc-
ing subsidy to a non-essential 
commodity like pilgrimages 
meant only for a privileged 
few. This is the classic case of 
the poor subsidising the rich 
and does not speak well of a 
government that claims to 
be pro-poor and pro-people.

Fourth, it violates the secu-
lar status of Nigeria. Religion 
is, and should be left in the 
private realm and the state 

must not be seen to med-
dle in it. We know this is an 
ideal that is not yet accepted 
in most parts of country es-
pecially in the north where 
state governments usually 
make provisions for religion 
and regularly build mosques 
as part of government’s re-
sponsibility to the people. 
This is a practice that should 
be discouraged and the fed-
eral government must not 
be seen to be plunging into it 
especially after government 
had finally gotten rid of the 
practice of sponsoring people 
on pilgrimages.

We recall that in the past 
religion in Nigeria used to be 
a private, or at best, a regional 
affair. Federal government 
interferences began during 
the Obasanjo military regime 
of 1976 – 1979 when buoyed 
by oil wealth – when Nigeria’s 
problem was not money but 
how to spend the money, 
the government began to 
centralise most functions 
and duties that had hitherto 
belonged to the states and 
regions. That was the period 
roads, schools, hospitals, uni-

versities etc that belonged to 
the states where taken over 
by the Federal Government. 
Not satisfied, the Obasanjo 
administration began to or-
ganise, subsidise and subse-
quently sponsor pilgrimages. 
That kind of posturing led to 
the general impression that 
the national cake was at the 
federal level and states and 
ethnic formations compete 
to get their cuts from. This 
led to the culture of unbri-
dled corruption and theft of 
government funds which has 
plunged us into the mess we 
currently find ourselves in.

We believe that for a party 
that contested an election 
on the platform of change; 
change from the culture of 
impunity, corruption and 
misuse of government funds, 
this is an unwise move and we 
urge the National Assembly 
to jettison the idea, or in the 
case it is forwarded to the ex-
ecutive, it should be ignored. 
We expect the government 
to channel all its efforts and 
resources towards revamp-
ing the economy and not 
subsidising pilgrimages.

Religion must be kept separate from the state
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Josephine okoJie

CBN, Amo Farms collaborate to kick 
start ABP for poultry farmers

In line with the Federal 
Government move to boost 
poultry production in the 
country, the Central Bank 

of Nigeria (CBN), Bank of In-
dustry (BoI) and Amo Farms 
have collaborated to flag off the 
Anchor Borrowers Program 
(APB) for poultry farmers in 
Lagos State.

 The flag off of the scheme 
was held over the weekend at 
Erikorodo Poultry Estate Farm-
ers Association, Ikorodu with 
the distribution of 10,000 day 
old chicks to farmers of the as-
sociation.

Adebisi Adedeji, head of 
development finance office 
at CBN, said the program will 
help reduce the country’s food 
import bill and address the is-
sues of food security.

 “This is the pilot stage for the 
Anchor Borrowers Programme 
in Lagos state.  We are kick start-
ing and we believe this time next 
year we will have thousands of 

farmers on the scheme. What 
we want at CBN is to ultimately 
address the issue of food securi-
ty and improve food production 

and generally give people ac-
cess to credit in the agricultural 
sector,” Adedeji told  journalists 
on behalf of the project man-

assistance and the chicks we are 
giving out are the best quality 
day old chicks in the country.”

“So far, we have boarded 
about 1,219 farmers nationwide 
and harvested about 3.8 million 
birds and paid over N4billion 
to farmers across the nation.  
This is just an addition to what 
we have been doing and we are 
happy that it has materialised. 
As we have started this way I 
know the momentum will con-
tinue,” Toromade said.

 Receiving the day old chicks 
on behalf of the farmers, Jus-
tus Eka, chairman, Erikorodo 
Poultry Estate Farmers Asso-
ciation said “what is happening 
here today is in line with the 
Federal Government agenda 
to increase food security and 
reduce importation especially 
of frozen chicken products and 
we are happy to have keyed 
into the project by helping the 
government to achieve its aim of 
making meat protein available 
to Nigerians and to reduce the 
importation of frozen chicken.”

agement team comprising the 
CBN, BoI, and the Lagos state 
Ministry of Agriculture.

 “The scheme cuts across 

cut across poultry, aquaculture, 
maize and vegetables in Lagos 
but we are flagging off here the 
poultry production,” he said. 
“We have put a lot of things in 
place before the commission-
ing today and I am 100 percent 
positive that this is going to be 
a very successful outing and 
in five weeks we will be here to 
harvest.” 

“This is a program from 
the CBN and what we do is to 
provide the financing to buy 
the inputs such as chicks, vac-
cines, feeds all through till the 
birds are ready for the table. 
Beyond that the anchor is the 
off-taker who guarantees the 
off-taking of all the produce 
at the end of the day at a fixed 
price,” he added.

 Speaking on behalf of Amo 
Farms, Francis Toromade, 
group head of policy and strate-
gy of Amo Farm Sieberer Hatch-
ery Limited said: “Amo has been 
position as the anchor for this 
program and we would support 
the farmers in terms of technical 

…distributes 10,000 day old chicks

Tecno mobile wins Pan-African 
phone brand of the year award

Tecno, Chinese mo-
bile phone and tablet 
manufacturers have 
emerged as winners 

in the category of best mobile 
phone brand of the year at 
the 2017 edition of the Pan- 
African Titans of Tech  awards 
ceremony which held in Lagos 
recently.

 According to the organisers 
of the award, Tecno mobile has 
over the year showed strong 
commitment to transforming 
state of the art technologies for 
emerging markets.

 Other mobile brands nomi-
nated in the same category 
included InnJoo, Infinix mobile 
and Samsung mobile.

 The Titans of Tech Awards 
is designed to celebrate Hi-tech 
pioneers, innovators, individu-
als, organisations and institu-
tions who have blazed the trail 
in the industry and have used 
Information Communication 
Technologies (ICTs) to improve 
the way of life in Nigeria.

 Henry Emeka Obidi, Head, 
Project Management, Titans 
of Tech awards, said that the 
award was given to Tecno 
mobile because the original 
equipment manufacturer 
(OEM) has also built a strong 
relationship with its customers, 
especially in Africa, and has 
over the years given its custom-
ers world class products and 
support, helping them stay 
connected all the time.

 Speaking at the award cer-
emony, Obidi said that Tecno is 
famous for revolutionizing the 
African mobile phone market 
with the introduction of dual 
SIM smartphones.

 “It is therefore not surpris-
ing that Tecno mobile phones 
are in high demand across Af-
rica and particularly in Nigeria.

 “The Company’s vision 
to deliver the best technolo-
gies to the end users just as it 
continues to impact Nigerian 
communities through projects 
that touch lives, gives credence 
to its quest to be Nigeria’s num-
ber one mobile phone brand of 
choice”, Obidi said.

 Richard Ugochukwu, Se-
nior Marketing Executive, 
Offline Events and Sponsor-
ships, Tecno mobile Nigeria, 
accepted the award on behalf 
of his company.

 Ugochukwu noted that; 
“Tecno is fully established in 
over 40 African countries with 
the largest market share in Afri-
ca’s fastest growing economies. 

“This is a result of our com-
mitment to continuously deliv-
er world class, quality devices 
for every African consumer. 
Irrespective of your social class, 
there is a smartphone for ev-
eryone and we are happy to say 
that these efforts have ensured 
we remain among the top three 
mobile phone brands in Africa.

“This Pan-African award 
is a testament to this commit-
ment and we are ever grateful 
to our consumers for taking 
the brand to unprecedented 
heights. This award is dedi-
cated to all Africans, and we 
thank the organisers of Titans 
of Tech awards for the recogni-
tion”, Ugochukwu said in his 
acceptance speech.

Jumoke Akiyode LAwAnson

Access Bank, fore-
most Nigerian fi-
nancial institution, 
h a s  i n t ro d u c e d 

a loyalty solution tagged 
R.E.A.L (Rewarding Every 
Act of Loyalty), as part of 
effort to create a rewarding 
experience for its customers.

R.E.A.L is an innovative 
solution introduced to reward 
existing bank customers for 
their unwavering support 
over the years.

Victor Etuokwu, executive 
director of personal bank-
ing division of the bank said 
that the solution will enable 
the Bank to grow a portfolio 
of actively transacting cus-
tomers and drive financial 
inclusion whilst encouraging 
customers by rewarding every 
interaction (financial and 
non-financial).

“At Access Bank, we re-

main committed to enhancing 
customer experience as well as 
rewarding our customers for 
their steadfast support over 
the years,” Etuokwu said. “They 
have the option of choosing 
other banks but they have 
decided to bank with us and 
for that, they deserve to be 
rewarded.” 

The innovative solution is 
a pan-banking programme 
offering multiple ways to earn 
points through the usage of the 
Bank’s transactional platforms 
such as ATMs; POS terminals; 
credit/debit cards; mobile and 
online platforms.

The redemption suite of 
R.E.A.L incorporates many 
categories within its scope 
including travel, gift vouchers, 
shopping and more. Each cat-
egory has a bundle of multiple 
options to be redeemed via 900 
airlines, 450,000 hotel stays, 
150,000 car rentals and numer-
ous leading partner brands to 
shop from.

Customers have the op-
tion of redeeming earned 
points within or outside 
Nigeria and we have put in 
place the necessary resourc-
es, policies, procedures and 
controls to ensure a smooth 
process of redeeming all 
earned points.

All existing and new cus-
tomers are eligible for these 
rewards, however, customers 
will be required to visit the 
loyalty portal.

This solution is in part-
nership with a world class 
payment and loyalty solu-
tions provider with a global 
footprint in over 35 countries.

As part of its continued 
growth strategy, Access Bank 
is focused on mainstreaming 
sustainable business prac-
tices into its operations. The 
Bank strives to deliver sus-
tainable economic growth 
that is profitable, environ-
mentally responsible and 
socially relevant.

keLechi ewuzie

Access Bank deepen customers 
interface with new loyalty solution
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OlusOlA BellO

Shongai Packaging’s export drive 
commended by Nigerian Government

T
he Federal Gov-
ernment has com-
mended Shongai 
Packaging Limited 
for its export drive, 

which is a fallout of the com-
pany’s waste-to-wealth project 
initiative.

The company has also con-
cluded plans to export plastic 
pallets, a product it produced 
through the recycling of plas-
tic wastes, to West African 
countries.

Speaking during the 
launch of the company’s new 
product and a factory tour 
which held at the company’s 
factory in Ota, Ogun State, the 
Minister of State for Industry, 
Trade and Investment,  Aisha 
Abubakar, stated that the in-
novative products, services 
and production processes of 
the company fit into the Fed-
eral Government’s economic 
recovery plan that in turn 
would translate into economic 
prosperity for Nigerians.

According to the minister 
who was represented by Bat-
tah Ndirpaya, the director in 
charge of inspectorate depart-
mnent of the ministry, it is an 
exciting project. 

“It creates jobs and gen-
erates wealth, especially for 
the youth and women in this 
surrounding and beyond. I un-
derstand the end product, that 
is, the pallet is manufactured 
from plastic waste,” Ndirpaya 
said. “I am also informed that 
pallet comes with high demand 
from the export market, thereby 
making it a foreign exchange 
earner.”

The minister further lauded 
Shongai Packaging Limited 
because environmentally, the 
raw materials for the product: 
plastics, are being picked up 
from our streets and gutters 
and this in turn helps clean up 
our surroundings and help in 
reducing the spread of diseases.

Also giving kudos to the 
company’s export initiative, 
Ogun State Commissioner 
for Commerce and Indus-
try, Otunba Bimbo Ashiru 
explained that exporting the 
plastic pallets will help the 
economy grow significantly 
and lead the country out of its 
present challenges.

Ashiru, however, cautioned 
manufacturers not to concen-
trate a larger percentage of their 
production on exportation at 
the expense of the needs of 
people locally because if that 
happens, the country might fall 

into economic crisis that would 
be difficult to come out of.

Earlier,  Arjan Mirchandani, 
the Chairman of Sona Group of 
Companies, parent company 
of Shongai Packaging Limited, 
pointed out that the materials 
used to produce the plastic 
pallets were sourced from 
waste, adding that lot of jobs 
have been created, with the 
country’s eco-system being 
protected, preventing defor-
estation which has negative 
impact on the environment 
and on the climate.

This, he noted is due to 
the shift from wood pallet 
manufacturing common in the 
country to plastic pallets.

Similarly, Standard Or-
ganization of Nigeria (SON), 
Ogun State Coordinator, Engr. 
Samuel Ayuba disclosed that 
the product is of international 
standards, while urging Nige-
rians to buy made-in-Nigeria 
products.

Lamenting on the chal-
lenges confronting industries, 
Wale Adegbite of the Manu-
facturers Association of Nigeria 
(MAN), Ogun State pleaded 
with government to provide 
key infrastructures like good 
roads and power to create en-
abling operating environment 
for manufacturers.

…  as firm  plans to export plastic pallets to West African countries

Stanbic IBTC gets Quality Management 
Systems Certification, globally

In a renewed bid to achieve 
customer’s satisfaction 
and experience, Stanbic 
IBTC Bank went one step 

further in its pursuit of service 
excellence when it opened up 
its systems and processes to 
international standardization 
audits, which enables many 
world-class organizations 
around the globe constantly 
question and develop their 
quality management systems 
and processes. 

The bank, with a Triple A, 
F1+ Fitch ratings, the highest 
possible rating for any bank in 
Nigeria, a rating it has gotten 
consistently in the last two 
years, sees a need for quality 
systems and management cer-
tification. Following this audit 
and passing of a clean bill of 
health, the bank was awarded 
the ISO 9001:2015 Certifica-
tion, a highly regarded quality 
management system certifica-
tion globally.

The certification, amongst 
its many benefits, will enable 
the bank to serve its custom-
ers at the right level of quality 
and ensure zero variability in 
the delivery of service across 
the various digital and non-
digital touch points, all of which 
enhances customer banking 

experience and relationship 
with the bank.     

The Executive Director, 
Operations, Stanbic IBTC 
Bank, Wole Adeniyi, who 
spoke at the official presenta-
tion of the certification, noted 
that the certification was a 
sign of achievement but more 
importantly, a pledge by the 
bank for future performance 
as quality management is a 
lasting commitment and the 
bank is consistently inspired 
by quality in its products and 
services, people, processes 
and leadership, stressing that 
the requirements of the sys-
tem would be continually 
reviewed and developed for 
higher performance.

He said: “We are delighted 
about the ISO 9001:2015 Cer-
tification. We welcome it as 
yet another demonstration of 
our drive to improve service 
delivery in all aspects of our 
business. We will continue to 
build on our existing strengths, 
including our membership 
of the Standard Bank Group, 
Africa’s biggest financial insti-
tution, to undertake improve-
ment actions for better quality 
of service across all segments 
and channels of our opera-
tions.”

According to him, “the bank 
has reiterated its brand promise 
to help  customers move for-
ward while expecting nothing 

short of the highest customer 
service, products and services, 
personnel and management 
quality standard, adding that 
the certification provides an-
other reason to benchmark 
the bank’s performance by 
identifying flaws that require 
fixing and improvement.

He, however, added that the 
goal is to achieve end-to-end 
digitization covering front-end 
and back end processes, to 
help deliver great customer 
experiences, improve opera-
tional efficiency and ensure 
cost optimization for the entire 
organization.

Meanwhile, the Country Di-
rector, DQS Certification Man-
agement Systems, Lawrence 
Ogudu, confirmed that Stanbic 
IBTC Bank met the require-
ments of the ISO 9001:2015 
Certification, which, amongst 
others, entails demonstration 
of the ability to consistently 
provide products and services 
that meet customer and appli-
cable statutory and regulatory 
requirements.

“It also involves the en-
hancement of customer sat-
isfaction through the effec-
tive application of the system, 
including processes for im-
provement of the system and 
the assurance of conformity 
to customer and applicable 
statutory and regulatory obliga-
tions,” he said.

BAlA AuGIe And 
BunmI BAnjO

Business event

Juliet Ibrahim, Glo Mega Music anchors, (1st l) and Uche Jombo (2nd r), flanked from L-R: by Nwosu 
Nnaemeka, Umeh Oluoma and Jim-Bob Dasei, all Glo subscribers at the Kubwa edition of Glo Mega 
Music Nationwide Tour held at Public Service Institute, Kubwa, on Saturday.

L-R: John Ugbe, managing director, MultiChoice Nigeria; Is’haq Modibbo Kawu, director general, National 
Broadcasting Commission and Shumani Gereda, General Manager, Legal and Regulatory Affairs, 
MultiChoice Nigeria, during the 3rd International Summit on Digital Broadcasting in Nigeria hosted by 
MultiChoice Nigeria today Tuesday 22nd of August, 2017 held at Federal Palace Hotel, Lagos Nigeria.

L-R: Neil Medgley, leader engine strategy, Cummins Limited, Middle East; Emma Fekoya, assistant corps 
commamnder R.S 2.18 Ikeja Unit; Friday Yange, managing director, Buscar Nigeria Limited; Nojeem 
Yasin, national president, National Union of Road Transport Workers (NURTW), and Kwame Gyan 
Tawiah, Managing Director, Cummins West Africa, at the unveiling of Buscar in Lagos.

L-R: Mobolaji Alalade, head of marketing, Intercontinental Distillers Limited (IDL); Dorothy Anegbe, 
managing director, Ogbohu Enterprises, and Oluwatosin Olaifa, chief operating officer, Explict, at the 
launch of Confam Bitters Schnapps in Ota, Ogun State



UDOKA AGWU, Umuahia

... baby only surivor

NSE forum donates to 
motherless babies

The Spouses’ Forum, an arm of 
Nigerian Society of Engineers 
(NSE), Umuahia branch has do-

nated food items, clothing materials, 
diapers and toiletries to the Ahiaeke 
Orphanage Home being managed by 
DMMG group, a Catholic Organiaation.

While presenting the items, the 
forum’s chairperson, Ugochi Ihediwa 
said the humanitarian visit was part of 
the activities lined up to mark the NSE 
Spouses week.

She disclosed that the forum was 
touched by the  condition of most 
motherless babies in the country and 
resolved to positively impact their 
lives, adding, “in our forum we look 
beyond our families on what to do to 
impact on people so that they will feel 
that they belong to the society. These 
items are meant to help the babies 
to keep fit. We will continue to assist 
them”.

Also speaking during the occasion, 
the secretary of the forum, Juliet Mg-
beike said, “these are the future leaders 
we see”, and commended the Matron 
and those working with her for taking 
care of the children.

While appreciating that the task of 
nurturing children was not an easy 
task, she prayed God to give them the 
grace to carry on with the selfless ser-
vice to humanity..

Interacting with journalists, shortly 
after the visit,  the Spouses Forum 
chairperson, commended members 
of the forum for ensuring that the visit 
became a reality, adding, “ the forum is 
happy to have put  smiles on the babies’ 
faces and give them hope to survive”.

Matron of the orphanage home, 
Mary Anita Ogbonna thanked the fo-
rum for their generosity.

To prevent further loss of lives in 
event of accident on the waterways, 
the Lagos State Government has 

purchased life jackets to distribute to the 
Ilase community where 12 died in a boat 
mishap last weekend.

Chairman of the state’s Ferry Services 
Corporation, Paul Kalejaye and the gen-
eral manager of Lagos State Waterways 
Authority, Abisola Kamson in said the 
distribution of the items would be pre-
sided over by the acting commissioner 
for transportation, Anofiu Olanrewaju 
Elegushi, on Thursday (today).

The duo in a statement added that 
although the state has always given out 
life jackets, the event is another in the se-
ries of life jacket distribution by the state 
government towards ensuring that safety 
measures, standards and precautions it 
has put in place and are complied with 
by those who use the service. 

The distribution will hold at the Plank 
Jetty, Ilashe, in Oriade local council de-
velopment area of the state.

Nine persons were crushed 
to death by an articulated 
vehicle at Sokponba axis of 
Benin, the Edo State capi-

tal on Tuesday leaving a one year-old 
baby as only survivor.

Cityfi le gathered that the acci-
dent which occurred around 6:00am 
claimed the lives of a commercial bus 
driver, his conductor and seven oth-
ers mostly market women.

The seven victims were said to 
have died on the spot while two oth-
ers died in a hospital  where they 

rushed to for medical attention.
The articulated vehicle was said 

to have rammed into a  commercial 
bus with registration number BEN 
435 ZN.

Abdulmalik Abdulmalik, the pub-
lic relations  officer of Save Accident 
Victims Association of Nigeria (SA-
VAN) who confirmed the accident 
in a  telephone conversation said 
the commercial bus was damaged 
beyond repair.

Abdulmalik said the articulated 
vehicle was however set ablaze by 
angry youths in the locality.

He explained that the crash hap-

Road crash claims nine in Edo
pened by Oka market when the truck 
rammed into the bus parked by the 
road side to pick passengers.

The SAVAN image maker added 
that the commercial bus was coming 
from Idogbo area, the administrative 
headquarters of Ikpoba-Okha local 
government  area when the tr uck 
rammed into it and crushed all the 
passengers.

According to him, the truck driver 
and his motorboy escaped the scene 
of the accident before irate youths 
invaded the scene.

Abdulmalik  explained that  the 
driver of the truck was overtaking 
another articulated vehicle when he 
rammed into the commercial bus.

He said that the corpses of the 
v ict im s ha d b e en de p o si te d in  a 
mortuary.

A
kwa Ibom Government is 
set to construct a 36 kilo-
metre 12 lane super highway 
across six local government 
areas of the state.

Already, the contractor handling the 
Ibom  project, Ebla Construction Lim-
ited alongside its foreign partner from 
China has arrived Eket for the inspec-
tion of the project site. 

Leading a team of Chinese civil 
engineers  the general manager, Ebla 
Construction Limited, Adeyomi Ade-
dayo said that the company would 
commence work as soon as the state 
ministry of works released the collateral 
instrument (ISPO).

Adedayo said that the contractor was 
committed to executing the project ac-
cording to specifications.

“We are here to work with the best of 
construction,” he emphasised. 

 The highway starts  from  Eket to 
Ibeno and Esit Eket local government 
area to Uya Oron in Oron local govern-
ment area cutting across Urue Offong 
to connect the proposed Ibom Deep 
Seaport in Mbo local government area. 

According to checks, contract for the 
project was approved and awarded by 
Governor Udom Emmanuel in March 
this year. It is a 36.7 km ultra modern 
thoroughfare with six lanes on either 
side. Four middle lanes of the road de-
signed for high speed will have tollgate.

 The other two lanes on either side will 

A’ Ibom to construct 12 
lane super highway 

be service exit to surrounding communi-
ties. There will also be rail track running 
through the length of the super highway.

The super highway which is the first 
of its kind in the state is to enable the 
people of Akwa Ibom and investors alike 
have access to the seashore where the 
Ibom Deep Seaport is sited. 

The project will not only serve as 
efficient source of internally gener-
ated revenue, it will also open up the 
vast horizon of Akwa Ibom, serving as 
an evacuation corridor for goods and 
personnel from the coastal industrial 
city and seaport. It will also create job 
opportunities especially for the teem-
ing youths as hundreds will be engaged 
during the construction phase of the 
project.

ANIEFIOK UDONQUAK, Uyo

IDRIS UMAR MOMOH, Benin

Scene of accident between articulated vehicle and a commercial bus by Oka Market in Ikpoba-Okha local government area of Edo State 
on Tuesday that claimed nine lives including pregnant woman, a mother and her two children.

JOSHUA  BASSEY

Lagos distributes life jackets 
to Ilase community
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T
he value of SEC-regulated 
Mutual Funds reached 
record high of about 
N333billion in the week 
ended August 11, 2017, 

driven largely by growth in the value 
of Money Market Funds.

The apex capital  market 
regulator’s records on Collective 
Investment Schemes (CIS) show 
Mutual Funds asset value grew 
from record N327.68billion in the 
preceding week ended August 4, 
indicating an increase of about 
N5.3billion.

Collective investment schemes 
are pools of funds that are managed 
on behalf of investors by a 
professional fund manage.

The Investments and Securities 
Act (ISA) Number 29 of 2007 (Section 
153) defines Collective Investment 
Scheme as “a scheme in whatever 
form, including an open-ended 
investment company, in pursuance 
of which members of the public are 
invited or permitted to invest money 
or other assets in a portfolio”…

D e t a i l s  o f  C I S  w e e k l y 
performance show the net asset 
value (NAV) of Money Market Funds 
which stood at N206.6billion as 
at August 11 remarkably grew by 
N4.9billion from preceding week 
level of N201.7billion.

The Fixed Income Funds assets 
value grew by N416million to 
N25.447billion in the review week 
to August 11, from N25.031billion 
as at August 4; while Equity-Based 
Funds increased by N98million to 
N13.901billion from N13.803billion 
in the preceding week. The net 
asset value of Bond Fund at 
N9.746billion shows growth of 

Mutual Funds assets in record high 
of N333bn on Money Market growth

Vetiva raises target price 
for Seplat shares on 
improved outlook

N65million from preceding week 
level of N9.681billion.

Also in the review period, the 
Net Asset Value of Real Estate 
Funds declined by N1million to 
N45.779billion, from a record high of 
N45.780billion as at August 4; while 
Mixed Fund grew their cumulative 
net asset value by N179million to 
N26.307billion, from N26.128billion 
the preceding week.

In addition, Ethical Funds with 
Net Asset Value at N5.533billion 
grew by N33million from preceding 
week level of N5.500billion; while the 
net asset value of Exchange Traded 
Funds (ETF) rose by N282million, 
from N6.203billion to N6.485billion 
as at August 11.

The net asset value of SEC 
regulated Collective Investment 
Schemes (CIS) at N339.83billion 
as at the review week indicated 
N5.9billion growth from preceding 
week level of N333.886billion.

Details of Money Market Funds 
and their net asset value as at August 

11 show Stanbic IBTC Money Market 
Fund (N118.977billion); FBN Money 
Market Fund (N50.693billion); 
United Capital Money Market Fund 
(N396.49million);  AIICO Money 
Market Fund (N694.771million); 
A R M  Mo n e y  Ma r k e t  Fu n d 
(N21.088billion); Meristem Money 
Market Fund (N408.882million); 
AXA Mansard Money Market Fund 
(N5.945billion); Greenwich Plus 
Money Market Fund (N2.005billion); 
Cordros Money Market Fund 
(N1.420billion); PACAM Money 
Market Fund (N196.067million); 
Chapel Hill Denham Money Market 
Fund (N142.344million); Abacus 
Money Market Fund (N2.368billion); 
EDC Money Market Fund Class A 
(N1.449billion); EDC Money Market 
Fund Class B (N522.475million); 
and Kedari Investment Fund (KIF) 
(N321.897million).

Legacy Equity Fund which 
is managed by First City Asset 
Management outperformed others 
in the basket of all Equity Based 

Funds. Legacy Equity Fund valued 
at N706.803million grew its unit price 
by 2.19percent, the highest in that 
period while Frontier Fund which 
is managed by SCM Capital Limited 
recorded the highest price dip by 
2.69percent. This fund is valued at 
N245.140million.  

INVESTOR checks shows that 
Stanbic IBTC Nigerian Equity Fund 
remains the largest equity fund by 
asset size. The equity based fund 
managed by Stanbic IBTC Asset 
Management Limited grew its unit 
price by 1percent while its asset 
value closed the review week at 
N7.408billion.

United Capital Equity Fund unit 
price rose by 1.67percent while 
asset value stood at N1.310billion. 
ARM Aggressive Growth Fund 
recorded 0.32percent growth in unit 
price while its net asset value was 
N3.055billion.

The unit price of FBN Nigeria 
Smart Beta Equity Fund peaked by 
0.41percent as its asset value rose to 
N209.802million. Meristem Equity 
Market Fund recorded 0.34percent 
decline in its unit price which 
impacted the net asset value to close 
the period at N285.079million.

The unit price of Stanbic IBTC 
Aggressive Fund (Sub Fund) 
increased by 0.27percent pushing the 
asset value higher at N267.442million; 
while AXA Mansard Equity Income 
Fund lost 0.79percent of its units 
price in the week ended August 11 
while its net asset value lowered to 
N203.315million.

Pa ra m ou nt  Eq u i t y  Fu n d 
managed by Chapel Hill Denham 
Management Limited recorded 
0.67percent decline in its units 
while its asset value stood at 
N209.222million.

Buoyed by their improved outlook, 
research analysts at Lagos-based 
Vetiva Capital Management Limited 

have raised their Target Price (TP) for Seplat 
Petroleum Development Company shares 
to N582.70 from previous: N365.54. The 
analysts asked investors to “Buy” Seplat 
shares which stood at N482 on Tuesday.  

Listed on the Nigerian Stock Exchange 
(NSE) exploration and production 
subsector of the oil and gas sector, Seplat’s 
market capitalisation stood in excess of 
N271.58billion last Tuesday. The company’s 
shares outstanding are 563,444,561 units.

SEPLAT is an independent Oil and Gas 
Exploration and Production (E&P) company 
formed in 2009 by Shebah Petroleum and 
Platform Exploration & Production, following 
which, French exploration company Maurel 
& Prom (MPI) purchased a 45percent stake. 
In July 2010, SEPLAT acquired OMLs 4, 38 
and 41 from Royal Dutch Shell’s Nigeria 
Division (SPDC), attaining a 45percent stake 
and operator status.

“For the first time since first-quarter (Q1) 
2016, SEPLAT reported profit from quarterly 
operations – posting an earnings before 
interest and taxes (EBIT) of $8.6 million,” said 
Tominiyi Ramon-led team of equity research 
analysts at Vetiva Capital while reviewing 
Seplat’s first-half results.

“Second-quarter (Q2) 2017 performance 
was partly supported by the resumption of crude 
export at the Forcados Terminal following lifting 
of the force majeure on June 6. Notwithstanding, 
the 3-month bottom-line remained negative 
as in previous quarters - pressured by finance 
expenses,” the analysts stated.

“Supported by management’s 
continued cost containment (General and 
Administrative Expenses down 27percent 
y/y as at H1’17), we forecast FY’17 operating 
profit at $112 million (Previous: $95 million). 
Meanwhile, we have revised our interest 
expenses higher amidst the one-year 
extension of the Revolving Credit Facility 
(announced July 3) from Dec 2017 to Dec 
2018; the outstanding principal balance of 
the facility stands at $150 million. On the 
back of our cautiously optimistic view on 
H2’17 production, we forecast FY’17 tax of 
$30 million (H1’17: $1.1 million). Overall, 
we expect SEPLAT to return to profit in FY’17 
and forecast a profit after tax (PAT) of $33 
million (previous: $10 million), supported by 
a more optimistic view on H2’17 production”, 
Vetiva stated.

…Legacy outperforms as Frontier lags among equity based funds
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After notching gains for 
four consecutive weeks, 
the Ai40 Investor ’s 

Index finally cooled off and 
ended last week in negative 
territory. Telecoms and mining 
stocks tracked by the Index 
performed exceptionally well, 
while Nigerian-listed equities 
experienced a heavy sell-off. 
The Index fell 2.15 points, a drop 
of 2.13% from last week’s value 
of 100.58, to close Friday at a 
value of 98.43.

In US markets, the stronger-
than-expected non-farm 
payroll numbers gave stock 
markets a boost on Friday. 
According to CNBC, “the U.S. 
economy added 209,000 jobs 
last month, according to the 
Labor Department, well above 
the expected gain of 183,000.” 
The Dow Jones Industrial 
Average broke the 22000 point 
for the first time ever, led by 
gains in large-cap banking 
stocks. Reuters analysts suggest 
that the jobs report may pave 
the way for the Fed to announce 
plans to cut down its $4.2 trillion 
bond portfolio in September, 
and could reinforce its case 

to hike rates for the third time 
this year in December. Global 
markets were mixed at Friday’s 
close, as the pan-European 
Stoxx 600 gained 0.95% while 
“Shanghai’s index fell amid 
news that U.S. is considering 
investigating China’s demands 
that American companies 
share more of their advanced 
technology” according to Times 
Colonist. 

At Friday’s close, the Dow 
Jones Industrial Average was up 
0.30%, or 66.71 points, to close 
the week at a value of 22,092.81. 
The Nasdaq Composite Index 
gained 0.18% or 11.22 points, 
to end the week at a value of 
6,351.56. The S&P 500 closed 
the week higher by 0.19% or 4.67 
points, to close Friday on a value 
of 2,476.83. 

Gainers
Orange Egypt enjoyed huge 

gains last week (coming from 
being the worst performer 
in the last review). The stock 
gained 14.4%. JSE-listed miners 
Anglo American and Anglo 
Platinum also enjoyed upward 
price movements last week, 
with increases of 3.3% and 2.1%. 

Africa investor Ai40 Weekly Commentary – 7 August 2017
Anglo American’s diamond 
mining arm De Beers, reported 
a 5.7% rise in diamond sales on 
Tuesday.

Shares for Sonatel – a BRVM-
listed telecoms company – and 
Mauritius Commercial Bank 
closed off the Gainers List with 
increases of 2.6% and 1.5% 
respectively. 

Losers
Nigerian equities tracked by 

the Index dominated the Losers 
List last week as the country 
“missed its best chance in 13 
months to overtake Egypt in 
stock-market capitalization 
as an expansion of the new 
foreign-exchange window 
spurred a plunge in the naira” 
according to Bloomberg. 
Amongst the banking stocks, 
Zenith and Guaranty Trust 
Bank both fell by 13.9%; while 
Stanbic IBTC Bank was down 
by 11.6%. Shares for Nigerian 
Breweries ended the week in 
red with a 9.5% drop.

However, last week’s worst 
performing stock on the Index 
was Cairo-listed Abu Kir 
Fertilizers as the share price 
dropped by a hefty 37.6%.

SAB Miller SAB SJ Beverages South Africa 59.50 -2.7%  95,837.67  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 16.79 3.3%  21,467.93  -10.5  1,278.50 
Sasol SOL SJ Oil & gas   South Africa 30.78 -0.1%  20,046.78  9.7  651.39 
MTN Group MTN SJ Telecommunications South Africa 8.75 -4.9%  15,730.46  15.6  1,797.23 
Standard Bank SBK SJ Banking & finance  South Africa 12.47 -2.0%  19,911.87  12.0  1,596.58 
Anglo Platinum AMS SJ Mining South Africa 25.23 2.1%  6,769.03  140.5  268.30 
ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 9.21 -9.2%  3,761.03  -80.7  408.22 
Tullow Oil plc TLW GN Oil & gas   Ghana 4.07 -0.1%  3,706.24  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.46 -0.3%  12,707.53  20.9  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.67 -9.1%  11,365.72  17.9  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 12.23 0.5%  2,530.25  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 47.95 1.0%  9,759.68  17.0  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -9.5%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.89 1.2%  3,929.13  16.3  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.61 0.5%  1,045.31  8.2  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 4.04 -8.2%  968.55  7.1  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 30.97 0.1%  4,006.41  19.0  182.30 
Lafarge LAC MC Building materials Morocco 229.72 -2.4%  5,382.73  25.1  23.43 
Douja Prom Addoha ADH MC Real Estate Morocco 5.06 -0.5%  1,632.87  13.5  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 43.57 2.6%  4,356.63  12.9  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.11 -13.9%  3,244.64  8.9  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.07 -13.9%  2,180.62  6.5  31,396.49 
CGI CGI MC Real Estate Morocco 45.16 1.2%  831.30  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.20 -2.1%  315.75  -52.0  1,591.13 
Commercial International Bank CIB EY Banks Egypt 4.68 -1.9%  5,398.79  15.4  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.02 -4.8%  615.35  3.9  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 9.13 -37.6%  1,152.31  10.0  126.19 
East African Breweries EABL KN Breweries Kenya 2.61 1.1%  2,066.42  24.8  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.23 -4.1%  9,214.95  19.8  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.77 1.5%  1,613.18  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 7.11 14.4%  711.08  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.42 -0.1%  876.05  17.6  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.44 1.3%  618.31  14.5  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.03 1.3%  519.09  2.0  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.10 -11.6%  1,033.55  11.2  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 1.5%  1,035.11  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -2.1%  510.37  7.6  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.39 -1.3%  508.98  13.7  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.39 -4.2%  1,468.10  9.3  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.40 -1.2%  1,199.13  6.4  3,025.21

United Capital Investment View

Market returns in the 
week to 18th August 
was dictated by one 

dominant theme – Profit-taking. 
At the beginning of the week, sell-
side sentiments were predominant 
as players took profits on stocks 
that were due for pull-backs. 
Nevertheless, the last two 
trading days of the week enjoyed 
investors patronage in bellwether 
DANGCEM and select Tier-1 
players, but this was not enough 
to offset the sell-offs witnessed 
earlier in the week. Therefore, the 
All Share Index (ASI) logged a -3.3% 
weekly return to settle at 36,920.6 
points, shrinking YTD return to 
37.4% as market capitalization 
shed N440.5bn to settle at N12.7tn. 
Liquidity conditions were tight at 
the beginning of the week as the 
system opened N77.8bn short, 
with OBB and O/N rates printing 
at 96.7% and 99.3% respectively. 
As expected, the CBN maintained 
its liquidity tightening stance, 
mopping up a total of N203.1bn 
in the form of OMO auctions that 
were carried out on all trading days 
of the week except on Wednesday, 
where the Apex Bank conducted its 
bi-weekly Nigerian Treasury Bill 
(NTB) auction, successfully rolling 
over N62.4bn at the following 
stop rates: 91-day (13.35% vs. 
13.42% at the last auction) and 
182-day (17.35% vs. 17.40% at the 
last auction). Given that several 
stocks are trading above their 
year-end target prices, we expect 
the performance of the equity 
market to be dictated by a tackle-
trade between the bulls and bears. 
We also expect investors to pay 
keen attention to events in the 
political and policy space as the 
President resumes back to work. 
Additionally, we expect mixed 
sentiments to dictate proceedings 
in the T-bills space, even as the 
bonds space stays tepid in the 
absence of any system shocks that 
will catalyze activity.

Global and Macroeconomic 
market update

Global equities close bearish 
as terrorists hit Spain

Market indices in the US 
logged mixed-to-bearish returns 
following Trumps’ disbandment 
of a pair of business-advisory 
panels - the manufacturing 
council as well as the strategy 
and policy forum. This action 
heightened uncertainty in the 
market, underscoring the possible 
derailment of Trump’s economic 
agenda, even as the terrorist attack 
in Barcelona heightened sell-side 
sentiments. During the week, the 
FMOC released its latest minutes, 
indicating that members of the 
committee were concerned about 
weak inflation. For the week, the 
S&P 500 Index sank 1.3%, even as 
the Dow Jones Industrial Average 
dropped 0.4%. However, the tech-
laden Nasdaq Composite Index 
inched higher fractionally by 0.1%.

Despite solid European 
economic data (second quarter 
Italian and Eurozone GDP, and 
declining UK unemployment), 
European stocks chalked mixed-
to-bearish returns in the week to 
18th August. UK’s FTSE was down 
1.0%, the Pan-European STOXX 
600 lost 0.6%, the CAC declined 
0.5% while Germany’s DAX edged 
higher by 1.1%. Selling spirits were 

Equities: ASI retreats 3.3% …
President Buhari back to Aso-Rock

fostered by the FOMC minutes 
that were released on Thursday, 
which raised doubts about the 
Fed’s ability to raise interest rates 
one more time this year after some 
committee members revealed that 
they want to be “patient” on raising 
interest rates.

Performance across the BRICS 
classification was mixed with a 
bullish skew. While sentiments 
were hampered by negative global 
cues, many emerging currencies 
firmed as heightened political 
upheaval in Washington hurt 
the dollar. Therefore, emerging 
equities logged bullish returns, save 
for Russia’s RTSI (-0.6%) and India’s 
BSE Sensex (-1.4%). South Africa’s 
JSE (+2.2%), Brazil’s IBOV (+1.5%) 
and China’s SCHOMP (+0.2%) 
closed the week higher.

Domestic Financial Markets 
Review and Outlook

Equities: ASI retreats 3.3% …
President Buhari back to Aso-Rock

Market returns in the week 
to 18th August was dictated by 
one dominant theme – Profit-
taking. At the beginning of the 
week, sell-side sentiments were 
predominant as players took profits 
on stocks that were due for pull-
backs. Nevertheless, the last two 
trading days of the week enjoyed 
investors patronage in bellwether 
DANGCEM and select Tier-1 
players, but this was not enough 
to offset the sell-offs witnessed 
earlier in the week. Therefore, the 
All Share Index (ASI) logged a -3.3% 
weekly return to settle at 36,920.6 
points, shrinking YTD return to 

Given that several stocks are 
trading above their year-end target 
prices, we expect the performance 
of the equity market to be dictated 
by a tackle-trade between the bulls 
and bears. We also expect investors 
to pay keen attention to events in 
the political and policy space as the 
President resumes back to work.

Money Market: Rates plunge 
as liquidity softens

Liquidity conditions were tight 
at the beginning of the week as the 
system opened N77.8bn short, 
with OBB and O/N rates printing 
at 96.7% and 99.3% respectively. 
As expected, the CBN maintained 
its liquidity tightening stance, 
mopping up a total of N203.1bn 
in the form of OMO auctions that 
were carried out on all trading days 
of the week except on Wednesday, 
where the Apex Bank conducted its 
bi-weekly Nigerian Treasury Bill 
(NTB) auction, successfully rolling 
over N62.4bn at the following stop 
rates: 91-day (13.35% vs. 13.42% 
at the last auction) and 182-day 
(17.35% vs. 17.40% at the last 
auction). Bid cover at the auction 
stood at 1.1x (last auction: 1.3x). 
Money market rates however 
moderated towards the end of the 
week, thanks to OMO bills worth 
N168.0bn that matured into the 
system. Overall, rates closed the 
week lower; OBB (down 43.8% to 
12.0%) and O/N (down 46.4% to 
12.9%) w/w. In the week ahead, the 
FGN bond auction is scheduled to 
take place on Wednesday, with the 
Debt Management Office (DMO) 
offering N135bn. Additionally, 

...Market breadth stays south

37.4% as market capitalization 
shed N440.5bn to settle at N12.7tn.

On the markets, sentiment was 
bearish across sectors.  The Industrial 
Goods sector (-6.2%) bore the brunt 
of the sell-offs on account of price 
declines in DANGCEM (-6.3%) and 
WAPCO (-6.4%). In a similar theme, 
the Consumer Goods (-2.7%), Oil & 
Gas (-2.1%), Insurance (-1.3%) and 
Banking Index (-0.3%) closed the 
week in the downside as players exited 
positions in counters like GUINNESS 
(-7.1%), DANGFLOUR (-6.0%), 
NB (-5.2%), CADBURY (-5.0%), 
DANGSUGAR (-1.8%), TOTAL 
(-8.4%), FO (-7.4%), OANDO (-5.9%), 
MOBIL (-5.0%), NEM (-12.7%), 
NEIMETH (-4.8%), ACCESS (-5.6%), 
UBA (-5.4%), STANBIC (-5.2%) and 
GUARANTY (-0.3%).

Investor sentiment measured 
by market breadth was downbeat 
at 0.3x (relative to 0.9x in the 
previous week) as only 15 stocks 
appreciated against 50 decliners. 
Activity level closed the week 
weaker as average value traded 
fell by 13.3% w/w to N5.0bn and 
average volume traded inched 
lower 8.1% w/w to 278.9mn units. 

we expect N81.0bn OMO bills 
to mature into the system on 
Thursday.

Fixed Income Market : 
N168.0bn maturity spurs the 
bulls in the T-bills market

Beginning the week, system 
illiquidity fostered sell-side 
sentiments in the T-bills space, 
however, by mid-week, the 
N168.0bn OMO maturity helped 
to spur bullish appetite for T-bills 
instruments. Overall, average T-bill 
yield decreased by 76bps w/w 
to close Friday at 20.3%. (91-day 
(down 209bps to 18.1%), 182-day 
(down 2bps to 20.5%) and the 364-
day (down 17bps to 22.2%).

On the other hand, average 
bonds yield inched upwards 
fractionally by 4bps to end the 
week at 16.5%, driven by sell-offs 
in the 3-year, 5-year and 7-year 
maturities (where yields climbed 
10bps, 2bps and 4bps respectively). 
In the interim, we expect mixed 
sentiments to dictate proceedings 
in the T-bills space, even as the 
bonds space stays tepid in the 
absence of any system shocks that 
will catalyze activity.
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Member (Banks) versus CBN 
trading category were Access 
Bank Plc, Zenith Bank Plc and 
Stanbic IBTC Bank Plc.

Transactions in the FX 
market settled at $7.71billion in 
July, a decrease of 4.90percent 
($400million) when compared 
with the value recorded in 
June ($8.11billion). The CBN 
sold a total of $1.17billion 
through various interventions 
conducted during the period 
under review, a 32.21percent 
($560million) decrease from 
the figure recorded in June 
($1.73billion).

The apex bank also 
maintained its marginal rate 
for the Secondary Market 
Intervention Sales (SMIS) 
–  W holesale  For wards 
intervention at $/N320; and $/
N357 for Small and medium-
sized enterprises (SMEs) and 
Invisibles.

In the month under review, 
rates for the Naira converged 
even further, as the Parallel 
Market closed the month at 
$/N365 trading at a premium 
to the Investors’ & Exporters’ 
(I&E) FX Window which closed 
at $/N367.88. The CBN official 
spot rate experienced a slight 
appreciation, gaining N0.30 
to close at $/N305.65 from $/
N305.95 at the beginning of 
the month

Total volumes traded in 
the I&E FX Window settled 
at $1.85billion for July, an 
increase of 13.80percent 
($225million) when compared 
with volumes recorded in 
June ($1.63billion). So far, the 
total volumes traded on the 
Window since its inception 
stand at $5.42billion.

Inter-Member trades 
stood at $980million in the 
month of July, an increase of 
3percent when compared with 
trades recorded in June, and a 
decrease of 44.85percent YoY. 
Member-Client trades stood at 

$5.56billion in July, a decrease 
of 4.91percent ($290million) 
from the previous month.

Member-CBN trades 
stood at $1.17billion in 
July ($1.73billion in June), 
representing a decrease of 
32.21percent ($560million) 
month-on-month (MoM) 
and a decrease of 53.72perent 
($1.36billion) YoY

The 13th Naira-settled 
OTC FX Futures Contract 
NGUS JUL 19, 2017, with 
total open contracts worth 
$657.57million, matured and 
settled in July, whilst a new 
12-month contract – NGUS 
JUN 25, 2018 – for $1.00bn was 
introduced at $/N364.33.

In the Spot FX market, the 
top three (3) Dealing Member 
(Banks) – Stanbic IBTC Bank 
Plc, United Bank for Africa 
Plc and Access Bank PLc –
with a combined Spot FX 
market share represented 
circa 46percent of the overall 
trades executed in the market. 
The Dealing Member (Banks) 
versus Client trades comprised 
the bulk of this market, 
accounting for 65percent of 
the trades executed.

In the overall FX Derivatives 
market, the top three (3) 
positions (with a combined 
ma rk e t  s ha re  o f  c i rc a 
66percent) were occupied 
by Stanbic IBTC Bank Plc, 
Access Bank Plc and Standard 
Chartered Bank Nigeria 
Limited; with the Dealing 
Member (Banks) versus 
Client trades accounting for 
57percent of these trades.

Stanbic IBTC Bank Plc, 
Standard Chartered Bank 
Nigeria Limited and Access 
Bank Plc came in at 1st, 2nd 
and 3rd positions respectively, 
in the FX Swaps market; while 
in the FX Forwards market, 
Access Bank Plc, Standard 
Chartered Bank Nigeria 
Limited and Stanbic IBTC 

Fixed Income, Currency markets transactions 
record 8.62% decline to N11.53trn

T
h e  v a l u e  o f 
transaction in the 
Fixed Income and 
Currenc y (FIC) 
markets for the 

month of July amounted to 
N11.53trillion, the FMDQ 
OTC market summary for July 
shows.

This represents 8.62percent 
(N1.08trillion) decrease from 
the value recorded in June 
and 10.97percent (N1.42trn) 
decrease year-on-year (YoY), 
as the Central Bank of Nigeria 
(CBN) continues cutting back 
on its interventions in the FX 
market.

T h e  T r e a s u r y  B i l l s 
(T.bills) segment continued 
to dominate market share, 
accounting for 43.66percent 
(43.22percent in June) 
while FGN bonds recorded 
4.53percent (6.22percent in 
June) of total turnover in July.

Activities in the Foreign 
E xchange (F X)  market 
accounted for 22.01percent 
(21.60percent in June) while 
Money Market (Repurchase 
Agreements [Repos]/Buy-
B a c k s  a n d  U n s e c u re d 
P l a c e m e n t s / Ta k i n g s ) 
accounted for 29.71percent 
(28.91percent in June) of total 
turnover for the reporting 
period.

Access Bank Plc, Stanbic 
IBTC Bank Plc and Ecobank 
Nigeria Limited topped the 
League Table, ranking 1st, 
2nd and 3rd respectively, in 
the value traded for the overall 
over-the-counter (OTC) 
market, maintaining their 
position in the League Table as 
the top three (3) banks for four 
(4) consecutive months.

Access Bank Plc and 
Ecobank Nigeria Limited have, 
however, maintained this 
position for seven (7) months 
running –that is since the start 
of the year. Access Bank Plc, 
Stanbic IBTC Bank Plc and 
Ecobank Nigeria Limited have 
a combined market share 
representing 29percent of the 
overall trades executed (buy 
and sell sides) in the markets.

H e r i t a g e  B a n k i n g 
Company Limited, Keystone 
Bank Limited and Unity 
Bank Plc continue to occupy 
21st, 22nd and 23rd places 
respectively, maintaining their 
positions at the bottom of 
the League Table for four (4) 
consecutive months

Ecobank Nigeria Limited, 
United Bank for Africa Plc and 
Access Bank Plc, for the 6th 
month in a row, topped trading 
amongst Dealing Member 
(Banks) for the overall OTC 
market. Leaders in the Dealing 
Member (Banks) versus Client 
trading category were Stanbic 
IBTC Bank Plc, Access Bank 
Plc and Standard Chartered 
Bank Nigeria Limited, while 
the top three (3) in the Dealing 

…Access, Stanbic, Ecobank account for 29% of overall trades in OTC markets

Bank Plc ranked 1st, 2nd and 
3rd positions respectively. In 
the OTC FX Futures market, 
Access Bank Plc, Stanbic IBTC 
Bank Plc and Ecobank Nigeria 
Limited ranked 1st, 2nd and 
3rd places respectively.

Turnover in the Fixed 
Income market in the month 
under review settled at 
N5.60trillion, a 10.92percent 
(N680bi l l ion)  increas e 
MoM. Transactions in the 
T.bills market accounted 
for 90.58percent of the 
Fixed Income market, from 
87.41percent the previous 
month. Outstanding T.bills 
at the end of the month 
stood at N9.06trillion, an 
increase of 6.38percent MoM 
(N8.51trillion in June), whilst 
FGN bonds’ outstanding value 
increased by 1.22percent 
(N80billion) MoM to close 
at N7.12trillion in the period 
under review

Trading intensity in the 
Fixed Income market for the 
month under review settled 
at 0.58 and 0.07 for T.bills and 
FGN bonds respectively, from 
0.62 and 0.11 recorded for the 
previous month. Maturities 
between one (1) and three 
(3) months became the most 
actively traded, accounting 
for a turnover of N1.98trillion 
in July.

Short-term yields on the 
sovereign yield curve lost 
an average of 0.06percent, 
yields in the medium-term 
and long-term spectrums 
gained 0.01percent and 
0.03percent respectively. The 
spread between 10-year and 
3-month benchmark yields 
closed positive at 3.20percent 
points for July (4.08percent 
in June). The leaders in the 
T.bills market were Access 
Bank Plc, United Bank for 
Africa Plc and Stanbic IBTC 
Bank Plc. The three (3) banks 
had a combined market share 

IHEANYI NWACHUKWU One of the major reasons 
for the existence of 
financial markets is 
bringing together 

owners of capital and individuals 
or institutions who need these 
capital for business. Owners 
of capital are willing to provide 
funding to these institutions on 
the premise that they are entitled 
to returns.  These returns are 
what we refer to as the Cost of 
Capital.

In equity markets, returns 
on investments can come in 
the form of capital appreciation 
which is essentially the stock 
price rising in value. It can also 
come as dividends which is 
a distribution of a portion of 
a company’s earnings to its 
shareholders. It is at this point 
that Bonus Issues also referred 
to as Scrip Issue or Capitalization 
Issues come in. Companies issue 
bonus shares to encourage retail 
participation and increase their 
equity base.

A bonus share is an additional 
share that is given to a current 
shareholder of a company 
without any cost, based on 
the number of shares that the 
shareholder already owns. 
Bonus shares are company’s 
accumulated earnings which 
are not given out in the form of 
dividends, but are converted 
into free shares. The underlying 
principle behind bonus shares 
is that the total number of shares 
increases with a constant ratio 
of number of shares held to the 
number of shares outstanding. 
For instance, if an investor holds 
300 shares in a company and that 
company declares a 3:1 bonus, 
this means that for every one 
share, he gets 3 shares for free. 
That is, the investor gets a total of 
900 shares for free and his total 
holding increases to 1200 shares.

To be able to reward investors 
with bonus shares, a company has 
to build its reserve by holding on to 
a part of its profit over the years (the 
part that is not paid as dividend). 
When these reserve increases, the 
company transfers a part of it into 
the capital account. It is from the 
capital account that it issues bonus 
shares. Only fully paid-up shares 
are eligible for a bonus issue.

Some advantages of bonus 
share issue to the company are 
a stable liquidity position; likely 
reduction in dividend per share 
and increase in public confidence. 
To an investor, advantages of 
bonus issues include tax 
avoidance and ease of conversion 
to cash by disposal of bonus 
shares. However, it is worthy of 
note that Bonus Issues may give 
rise to speculation and the share 
price of a company may increase 
substantially. This is because the 
market sees this as an incentive 
to purchase the company stocks 
before the Bonus is issued 
and shares are marked down 
thus driving the share price up. 
Investors are advised to consult 
a licensed stockbroker when 
considering if to sell a bonus issue 
or to retain the shares received in 
his/her portfolio

of 28percent of the overall 
trades executed. Dealing 
Member (Banks) carried 
out 91percent of the trades 
amongst themselves in this 
market during the period 
under review.

The leaders in the Bond 
market were Ecobank Nigeria 
Limited, Access Bank Plc 
and Stanbic IBTC Bank Plc 
occupying 1st, 2nd and 3rd 
places respectively. Their 
combined market share of the 
total value traded in Bonds was 
recorded at 42percent. Trades 
amongst Dealing Member 
(Banks)  accounted for 
88percent of this total market 
share, with Dealing Member 
(Banks) versus Client trades 
accounting for the remainder.

Activities in the Secured 
Money Market (Repos/Buy-
Backs) settled at N3.28trillion in 
July, 6.68percent (N230billion) 
more than the value recorded 
in July. On a YoY basis, turnover 
on Repos/Buy-Backs recorded 
a 16.99percent (N670billion) 
decrease.

Unsecured Placements/
Takings closed the month 
at a turnover of N140billion, 
an increase of 9.39percent 
(N10billion) MoM and a 
decrease of 71.10percent 
(N360billion) YoY.

Average NIBOR for the 
period under review stands at 
18.30percent (24.15percent in 
June), signifying an increase 
in inter-bank liquidity via 
bond coupon payments. In 
the Secured Money Market 
(Repos/Buy-Backs), First Bank 
of Nigeria Limited, Ecobank 
Nigeria Limited and Access 
Bank Plc, for the 7th month 
running, ranked 1st, 2nd and 
3rd places respectively, as 
leaders in the value traded in 
this market.

Inter-member trades (that 
is trades between Dealing 
Member (Banks)) dominated 
this market, with all trades 
executed by these top three 
(3) Dealing Member (Banks) 
accounting for 28percent of the 
market share.

In the trading of Unsecured 
Placements/Takings, the 
top three (3) leaders, with 
a combined market share 
representing circa 69percent 
of the overall trades executed 
in this market and occupying 
1st, 2nd and 3rd positions 
respectively, were Stanbic IBTC 
Bank Plc, United Bank of Africa 
Plc and Standard Chartered 
Bank Nigeria Limited. Trades 
between Dealing Member 
(Banks) accounted for about 
95percent of this market share

On market surveillance, 
the number of executed trades 
captured on the E-Bond 
trading system for the month 
of June amounted to 17,209 
as against 19,948 recorded in 
June. Meanwhile, executed 
T.bills and FGN bonds trades 
decreased by 13.01percent and 
18.80percent respectively.
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‘Within six months, we have 
stabilised Arik’s operations’  

How has operations 
been for you since you took 
over the management of 
Arik Air and what have you 
been able to achieve?

W
e are barely 
six months 
o l d  h e r e 
and I think 
w h a t  w e 

have done have been quite 
obvious. Original mandate 
was to stabilize the opera-
tions of Arik Air and today 
we are proud to say that we 
have achieved that man-
date of keeping operations 
stable. The airline business 
is complex world wide and 
that complexity means that it 
requires a lot of attention to 
keep it efficient and safe. We 
faced all the challenges that 
any other airline will face in 
the world but we have been 
able to surmount all these 
challenges. Today, we boast 
of on-time performance, 
which I think is a great feat. 
I believe that locally we are 
number one in terms of be-
ing on time today. We are 
also back to being the biggest 
airline in Nigeria and in West 
Africa. We have worked very 
hard to regain customer con-
fidence, which was battered 
in the past. Today we boast 
of moving approximately 
4,000 passengers daily. All 
these are thanks to the Asset 
Management Corporation of 
Nigeria, (AMCON). AMCON 
has been very supportive, 
without their intervention, I 
do not think Arik would have 
survived.

 What are the challenges 
you have faced since you 
took over operations of 
Arik Air?

The challenges we are 
facing are challenges other 
operators are facing. We 
have issues with foreign 
exchange. This business is 
highly dependent on for-
eign exchange. Apart from 
local manpower and a few 
others, everything else is 
based on foreign exchange. 
Aircraft spare parts, even 
the fuel that we use, even 
though we pay in naira, the 

marketers actually import 
the fuel. Some of these is-
sues are issues government 
will need to address in a 
bid to make it easier for the 
operators. For instance hav-
ing local refineries that can 
produce Jet A1 will be quite 
significance because fuel 
constitutes about 40percent 
of our operating cost. If you 
are faced with two checks in 
the same month, it becomes 
quite heavy for the company 
to bear but if we can spread 
it apart, it makes it easier. In 
our case, when we came and 
met what we met on ground, 
we had no choice but to try 
to adjust. We brought some 
checks forward and did them 
earlier. The regulations will 
always stipulate when some-
thing must be accomplished 
and when it gets to that date 
and it is not done, then that 
aircraft will be grounded 
automatically.

 The 4000 passengers you 
carry daily, are they both 
locally and regional and 
what destinations are you 
plying now?

We have resumed flight to 
all our local destinations in 
terms of what we have always 
been known to do. When we 
came in, we suspended op-
erations to the international 
destinations such as New 
York, Johannesburg and Lon-
don. On the West Coast, we 
scaled back. At the moment 
some of the countries we go 
to are Senegal, Accra, and 
Monrovia. We will eventually 
expand but we were able to 
first shrink the operations to 
a more manageable size and 
slowly expand. The expan-
sion on the local front has 
been completed. We are also 
planning to put more flight 
into service locally. There is 
a big market in Nigeria.

 How many aircraft do 
you have on ground now?

Right now, we have 10 
aircraft on ground. What we 
have done is that we have 
contained a fleet size of 14. 
If you assume that every air-
craft is due for C-check in 18 
months and you take 14 air-

this seriously and our staff 
are being paid promptly. We 
have not been able to offset 
other liabilities. Because 
it is a receivership, the re-
ceiver manager himself is 
more of a representative of 
all the creditors. So, apart 
from AMCON who is the 
major creditor, every other 
creditor is represented by 
the receiver. All creditors 
must be treated equally, so 
for that reason, the creditors 
will have to be a part of the 
decision on how their mon-
ies will be paid to them. We 
have financial advisers and 
they are international in 
nature. They have been ap-
pointed to look at everything 
about the money owed, and 
then they will advise on the 
best ways on how to man-
age those debts because the 
debts are quite huge. The 
financial advisers will tell us 
what to do. Recently we had 
the KPMG coming to carry 
out forensic audit. They have 
come up with a draft report 
and within the next few 
weeks, the final report will 
be out and will be available 
to the public.

 Are there measures that 
you have been put in place 
to see how satisfied your 
customers are?

We are working on this 
and we are very conscious 
of this. We are actually here 
because of the customers 
and we have to factor them 
into everything we do. We 
set up the Arik Ambassadors 
and this has been quite suc-
cessful. What we try to do is 
that as soon as we identify a 
passenger that has issues, we 
try to resolve those issues. 
Interaction is quite good and 
we have gotten a lot of good 
feedbacks from passengers, 
commending us for our ef-
forts. I let passengers judge, 
so we are going to occasion-
ally put on our flights opinion 
sheet for the passengers to fill 
so we get their feedback and 
act on. We have embarked 
on all sorts of promo to invite 
the passengers to see what we 
are doing.

planes and spread them in a 
year, you find that at no point 
in time will some be flying. 
The ones on the ground do-
ing the job are ten. We have 
airplanes that have gone out 
for C-checks in Lithuania. As 
I speak, there are two of them. 
One is back from C-check. So, 
there is a plan to slowly bring 
those airplanes back into 
service and slowly expand 
our fleet. There is also one 
on ground having a C-check.

 Are the costs of mainte-
nance in anyway affecting 
your operations with the 
foreign exchange rate?

The same problems other 
companies are having in 
Nigeria are also what we 
are having, especially with 
foreign exchange. The de-
mand for foreign exchange 
in Nigeria is high. It is a big 
country and that demand is 
going to remain. So, govern-
ment will have a hard task in 
fulfilling that demand. Like I 
said, most of our operational 
support is dollar based, so 
you find that we cannot do 
without dollars. Until we get 
to a stage where the major 
maintenance can be con-
ducted here in Nigeria, then 

it may be difficult. There is a 
refinery that is scheduled to 
be established somewhere 
close to Lagos and we are 
looking forward to it. If it 
happens, that will be great 
because what it means is 
that if we produce JetA1, it 
is going to be a huge relief to 
the industry. We are looking 
to some companies at some 
stage, setting up a mainte-
nance base here that will 
cater for the C-checks. The 
C-checks are quite heavy. 
The airplanes are basically 
stripped and almost rebuilt. 
It cost money; the techni-
cians are paid with foreign 
exchange. Anywhere from 
$500thousand to & 1mil-
lion is what you need for 
a C-check. When the air-
plane is going for a C-check, 
depending on the age of 
that aircraft, there are some 
things that the manufactur-
ers will look at. For instance 
an airplane that has flown for 
1000 hours, there are things 
they expect. So, based on 
that, the checks will be done. 
As you carry out the checks, 
you may find out more than 
what the manufacturers will 
have recommended. You 

find things like corrosion for 
airplanes that have operated 
in our region because of the 
moisture. When you find 
corrosion in an airplane, the 
cost of repair sometimes will 
double. But the good thing 
is that our airplanes are very 
new, so you hardly will find 
corrosion in airplanes that 
are less than 10years old.

 Have you been able to 
offset some of the debts you 
inherited since you com-
menced operations?

In the past, we were hear-
ing of staff not being paid but 
today from when we started, 
we have been able to pay 
all our staff up till date. For 
me, that is very important 
because you have to pay 
people who work for you. 
More so because it is a safety 
related industry, you need 
to be conscious of the fact 
that we want people that are 
working to be happy. I will 
feel bad if I have a pilot flying 
that he is thinking of his sal-
ary because I have children 
and a family and I know 
what it means when you are 
running late in providing 
children’s school fees, food 
and other things. So, we take 

The biggest domestic airline in West Africa Arik Air, operations was taken over 
by Asset Management Corporation of Nigeria, (AMCON) in February 2017 over 
huge debt burden. Against all reasonable doubts, the receiver organisation 
has boosted the operations of the airline, achieved on-time performance 
and regained customer trust. In an interview with Ifeoma Okeke, Roy Ukpebo 
Ilegbodu, the Chief Executive Officer, Arik Air speaks on how the organisation 
has achieved these feats within a short period of time. Excerpts.   

Roy Ukpebo Ilegbodu



S
amsung Heavy Indus-
tries (SHI) of Korea 
is set to create thou-
sands of opportunities 
for Nigerians with the 

planned local integration of the 
Egina Floating Production Storage 
Offshore (FPSO) vessel, which is 
set to sail away from SHI’s Goeje 
Shipyard in South Korea to Nige-
ria in this year.

The Egina FPSO, which is being 
built by SHI for Total Upstream 
Nigeria Limited (TUPNI) for the 
200,000 barrels per day Nigeria’s 
Egina deepwater field, will sail 
away from South Korea to Lagos for 
integration in the Samsung Yard 
(SHI-MCI FZE) in Tarkwa Bay, the 
first FPSO module fabrication and 
integration facility in Africa, which 
was completed in 2016.

SHI was awarded the contract 
for the Engineering, Procure-
ment, Construction, Integration, 
and Commissioning of the 2.3 
million barrels capacity FPSO for 
the Egina oil field, located in Oil 
Mining Lease (OML) 130, offshore 
Nigeria.

Nicolas Terraz, managing di-
rector and chief executive of 
Total Upstream Companies in 
Nigeria, confirmed to journal-
ists on the sidelines of the recent 
2017 Nigeria Annual International 
Conference and Exhibition of the 
Society for Petroleum Engineers 
(SPE), that the Egina FPSO would 
sail away from Samsung Heavy 
Industries yard in South Korea 
by the fourth quarter of this year.

Represented by the company’s 
executive director in charge of 
corporate affairs and services, 
Abiodun Afolabi, the Total Group 
boss added that the FPSO will 
arrive in Nigeria after the fourth 
quarter where the six locally 
fabricated topside modules will 
be integrated on the FPSO at SHI-
MCI Yard before final sail-away to 
Egina field, deep offshore Nigeria.

Meanwhile, after the local inte-
gration of the six FPSO’s modules 
and over 8,000 tons of structures, 
the FPSO will sail away to the 
Egina oil field, which will add 

???????????

Total’s Egina FPSO to 
sail away to Nigeria
The Egina FPSO, being built by SHI for Total Upstream Nigeria Limited (TUPNI) for the 200,000 barrels per day Nigeria’s Egina deepwater 
field, is set to sail away from South Korea to Lagos for integration in the Samsung Yard (SHI-MCI FZE) in Tarkwa Bay, the first Floating 
Production Storage Offshore (FPSO) module fabrication and integration facility in Africa.
Frank Uzuegbunam writes that the planned local integration of the Egina FPSO will create thousands of opportunities, keying into 
the Nigerian Content initiative and providing jobs for thousands of Nigerians.
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200,000 barrels per day to Nige-
ria’s current crude oil production 
when it comes on stream in 2018.

It is worthy of note that this 
is the first ever integration of the 
FPSO in Nigeria, and indeed, 
Africa, to be carried out in the 
Lagos Samsung Yard (SHI-MCI 
FZE), and will potentially create 
thousands of direct and indirect 
jobs in the country.

Apart from the FPSO integra-
tion facility, the Samsung Yard 
also has a fabrication workshop 
that is the first of its kind in Africa.

Investigation shows that while 
the existing fabrication yards in 
Nigeria can only fabricate simple 
structures and platforms, the 
Samsung Yard can fabricate com-
plex FPSO modules.

The fabrication workshop was 
completed by SHI in June 2015, 
while the construction work of 
integration Quay wall was com-
pleted in October 2016.

Fabrication work has since 
commenced in the fabrication 
workshop, and the local fabrica-
tion of the Egina FPSO modules is 
over 95 percent completed.

Currently, the yard, which can 
handle 10,000 metric tons fabrica-
tion yearly, is currently being used 
to fabricate some of the modules 
of the Egina FPSO.

The state-of-the art fabrication 
and integration facility, which 
was constructed and developed 
under the technical, managerial 
and operational expertise of SHI 
while LADOL, logistic service 
company provided the ferry and 
electricity service.

So far, SHI has invested $300 
million in the SHI-MCI yard, 
which consists of yard area, as-
sembly shop, assembly yard, fully 
enclosed blasting and painting 
shop, warehouse, African first 
quay wall for FPSO integration, 
heavy lift with large capacity and 

sufficient water depth by dredg-
ing work.

Apart from the financial invest-
ment, SHI has also provided the 
managerial and technical skill 
sets, technology and expertise, 
which are being gradually trans-
ferred to Nigerians, thus boosting 
the local capacity and capability 
in the oil and gas industry.

In the course of the work, 
SHI also brought in world-class 
experts in construction of deep 
offshore facilities, who have trans-
ferred their skills and compe-
tences to thousands of Nigerians 
that understudied them.

A lot of Nigerian engineers 
were trained by SHI for one year 
in nine engineering disciplines – 
mechanical, process, structural, 
piping, electrical, quality assur-
ance, project controls, interface 
and instrumentation, during the 
detailed engineering stage of the 
project

At the construction phase of 
the project, huge numbers of Ni-
gerians were trained directly and 
indirectly in construction-related 
areas, while many have also ac-
quired international certifications 
in several skill sets and com-
petencies – coating inspection, 
non-destructive testing, project 
planning, welding engineering 
and inspection, lifting operations, 
cost control, welding, machining 
and lifting, among others.

Already, 1,200 direct jobs were 
created for Nigerians in the areas 
of project management, welding, 
fitting, logistics and other support 
services, therefore fitting into the 
employment generation of the 
present Nigerian government.

The Korean firm has effectively 
used local sub-contractors and 
suppliers, with the cooperation 
of Total and the Nigerian Content 
Development and Monitoring 
Board (NCDMB).
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T
he increasing incidents of inflam-
matory speeches clearly designed to 
stoke ethnic and communal hatred 
has led to calls for legislative inter-
vention by the Nigerian State.

Those calls are evidently informed by the 
belief that there is a lacuna or gap in our existing 
laws on the subject. But, is that really the case? 
Acting President Prof. Yemi Osinbanjo, SAN, 
does not seem to think so, as in his opinion, hate 
speech is “a specie of terrorism” under the Ter-
rorism (Prevention) Act, 2011, as amended. Is he 
correct? If he is, does that law violate the right to 
free speech guaranteed under the Constitution? 
The issues are examined below. But, first . . .

What is freedom of speech?
Section 39(1) of the 1999 Constitution pro-

vides that “Every person shall be entitled to 
freedom of expression, including freedom to 
hold opinions and to receive and impart infor-
mation without interference”. Similarly, Article 
XIX of the United Nations Universal Declaration 
of Human Rights provides that “Everyone has 
the right to freedom of opinion and expression; 
this right includes freedom to hold opinions 
without interference and to seek, receive and im-
part information and ideas through any media 
and regardless of frontiers.” By the same token, 
Article IX of the African Charter on Human and 
Peoples Rights provides that “Every individual 
shall have the right to receive information and 
the right to express and disseminate his opinions 
within the law.” 

The Constitution is, however, supreme. By 
virtue of Section 45 thereof, the right to freedom 
of speech can be derogated from by any law 
that is “reasonably justifiable in a democratic 

Does Freedom of Speech 
Justify Hate Speech?

society for the purpose of protecting the rights 
and freedom of other persons or in the interest 
of public defence, public safety, public order, 
public morality or public health.” In other words, 
the right to freedom of speech is not absolute. 
This means that one person’s right to freedom 
of speech stops where another person’s right to 
his or her dignity, reputation or property starts. 
See EFCC vs. HASSAN (2014) INWLR pt. 1389 
pg. 607 and UKAEGBU vs. NBC (2007) 14 NWLR 
pt. 1055 pg. 551. 

It was in this regard that the court held in 
ADIKWU vs. FED. HOUSE OF REPRESENTA-
TIVES (1982) 3 NCLR 394 @ 412 that the Con-
stitutional guarantee of free speech “does not 
authorize any person to publish false news.” 
See also SENATE vs. TONY MOMOH (1983) 
4 NCLR 269 @ 296 where it was held that the 
Constitutional right to freedom of expression 
“does not protect the disseminator from dis-
abilities or liabilities such as the law of libel”. It 
is for this reason that both the Penal Code and 
the Criminal Code in force in the Northern and 
Southern States respectively criminalize of-
fensive or inappropriate language/speech. For 

instance, Sections 417, 418 and 419 of the Penal 
Code, provide thus respectively: 

Section 417:- “Whoever seeks to excite ha-
tred or contempt against any class of persons 
in such away as to endanger the public peace 
shall be punished with imprisonment for a term 
which may extend to three years or with fine 
or with both.” 

Section 418:- “Whoever circulates, pub-
lishes or reproduces any statement, rumour 
or report which he knows or has reason to 
believe to be false with intent to cause or which 
is likely to cause fear or alarm to the public 
whereby any person may be induced to com-
mit an offence against the public peace, shall 
be punished with imprisonment which may 
extend to two years or with fine or with both.” 

Section 419:- Whoever has in his posses-
sion without lawful excuse, the proof of which 
shall lie on him, any book, pamphlet or paper, 
gramophone record, tape recording, drawing, 
printing, photography, cinema film or other vis-
ible or audible representation or reproduction, 
the publication or exhibition of which would 
constitute an offence under sections 416, 417 

or 418, shall be punished with imprisonment 
for a term which may extend to two years or 
with fine or with both.” 

Similar provisions are contained in the 
Criminal Code, as aforesaid. That being the case, 
it is rather surprising that the National Assembly 
has reportedly resolved to enact fresh so-called 
anti-hate speech legislation. To the extent that 
such laws already exist, in my view, it is either 
that they are deemed to be not potent enough, or 
– as I suspect is the case – it is yet another mani-
festation of the tendency of our policy–makers to 
confuse movement with motion. There is simply 
no hard evidence to support the view that the ex-
isting anti-hate speech legislation is inadequate 
either as deterrents or punishments. 

For example, what is deficient in Section 417 
of the Penal Code which, as can be seen, penal-
izes the hate-filled utterances of Nnamdi Kanu 
(IPOB/Biafra), Abdulaziz Suleiman & Shettima 
Yerima (Arewa Youths) and Adeyinka Grandson 
(Oduduwa Republic) all of whom patently “seek 
to excite hatred or contempt against (others) in 
such away as to endanger public peace”; this is 
clearly within the meaning of that provision. Or,  
Section 419 of the same Code which criminal-
izes certain anti-Igbo songs in Hausa language, 
which have reportedly gone viral on the internet. 
It will be recalled that this provision explicitly pe-
nalizes mere possession of such records or other 
audio or video representation/reproduction 
with imprisonment for 2 years or a fine or both. 
In my view, rather than enacting entirely new 
legislation, the punishment prescribed in this 
statute (and similar laws) can be strengthened 
simply by amending them. 

Is Hate Speech Terrorism?
As previously stated, the Acting President 

ABUBAKAR SANI, ESQ. 
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T
he Vice President of Nigeria, Yemi 
Osinbajo has urged lawyers in 
Nigeria to build lasting institu-
tions that will outlive them, as only 
through this means, will law firms 

contribute immensely to economic growth 
in Nigeria. 

Speaking during the formal opening of 
the 57th of the Nigerian Bar Association, 
Prof. Yemi Osinbajo said that only firms and 
companies who manage to build enduring 
institutions are likely to excel and outlive their 
founders and owners. 

He said, “Building lasting institutions take 
time but it has to be done. If we want our busi-
nesses to make a mark in the world, we must 
as a matter of necessity, put in place struc-
tures that compete anywhere in the world.

“As a government, we fully recognise 
the importance of the private sector in the 
growth and development of Nigeria. Gov-
ernment can only do so much and spend so 
much. The bulk of the investments required 
to create jobs and prosperity is in the hands 
of the private enterprise.

“So it is clearly in our interest to sup-
port and enable the private sector to spend 
and invest and create jobs that is needed to 
make an impact on our fast growing popula-
tion. The more robust our corporations are 
and the better run they are, the higher the 
likelihood that they will survive and thrive,” 
Osinbajo said.

He explained that institution-building en-
compasses an array of steps and procedures 
which will include creating and implement-
ing strong corporate governance, taking the 
business of audit seriously, listing on the 
capital market and consummating mergers 
and acquisitions where necessary to com-
bine diverse areas of strength.

The vice president also stated that this 
development was responsible for the success 
of several banks and financial institutions 
today. “Our law firms, software companies, 
manufacturing companies have an opportu-
nity over the next decade to grow into Global 
African institutions, depending on how well 
they are run and how efficiently they are 
delivering value to customers, clients and 

To aid economic growth, law firms 
must have good structure and 
business practices - Osinbajo

to shareholders. They should also adapt to 
changing times and seasons,” he added.

He noted that the theme of the confer-
ence, institution building is an interesting 
one especially as this stage of our national 
development.

“One question that is commonly asked in 
Nigeria is ‘Where are the biggest and the most 
successful Nigerian Companies that existed 
in the 1960s, 1970s and 1980s?’ The answer to 
that question is not often a pleasing or inspir-
ing one. Much has been said and written about 
the longevity problem of Nigerian and African 
businesses and about how they struggle to 
outlive their founders because amongst other 
reasons not enough have been invested in 
transitioning from an owner-founder-centric 
model to an institutional one.

He recalled that on a visit to Accra, Ghana 
a few years ago, the then president of the 
United States, Barack Obama said ‘Africa 
doesn’t need strong men, it needs strong 
institutions,’ adding that the statement imme-
diately became one of the highlights of his visit 
and has been much debated and discussed in 
the year since then.

Speaking earlier, Abubakar Balarabe Mah-
moud, President, Nigerian Bar Association 
said that conference not only gives lawyers and 
legal professionals the opportunity to discuss 
continuing professional development but also 
provides lawyers with the forum to discuss 
topical national issues as well as network, 
share ideas and experiences.

“In keeping with our goal of courageously 
moving the Nigerian and indeed the African 
Bar, upward, we are this year, strategically 
collaborating with iconic government leaders, 
major players in the economy, global business 
pundits as well as leaders in friendly law firms 
around the globe.

“This edition of the Conference is not 
only about a ‘Brave New Bar’ intent at help-
ing institution-building in society to ensure 
Nigeria, and indeed Africa, take advantage 
of its economies as markets of the future, it is 
also intended to serve as a premier network-
ing platform for all desirous of doing business 
in Nigeria and other parts of the continent,” 
Mahmoud added. 
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T
he 57th Annual Gener-
al Conference, which 
opened in Lagos last 
week started with a 
visit of the Nigerian 

Bar Association (NBA) to the 
Nigerian Stock Exchange (NSE) 
for the Closing Gong Ceremony 
on Thursday August 17, 2017.

The NBA delegation, led by 
the President, Abubakar Mah-
moud (SAN), was invited by the 
Chief Executive Officer of the 
NSE, Oscar Onyema, to ring the 
closing gong on the floor of the 
Exchange.

NBA-AGC EDITION
Closing gong as perfect opening!

L-R: Conference Chair, Prof Koyinsola Ajayi, Amina Ayagbola, CEO of the 
Nigerian Stock Exchange, Oscar Onyema, NBA President, AB Mahmoud, 
NBA Gen Secretary, Isiaka Olagunju, and Former SBL Chair, Mfon Usoro 

A panel at the conference

THEBAR

the Doyen said.
Thanking the Management of the NSE for 

the opportunity, the Chairman of the Technical 
Committee on Conference Planning (TCCP), 
Prof. Koyinsola Ajayi (SAN) spoke of the sig-
nificance of closing the market and what it 
symbolises for the NBA.

“Since the closing of the bell is indicative 
of a prosperous market, we believe this marks 
the beginning of a successful conference. We 
are glad for this opportunity and look forward 
to many more partnerships,” he said.

Globally, the closing gong/bell signifies the 
end of a trading session. While the closing gong 
is usually the responsibility of the Exchange’s 
Floor Managers, the Nigerian Stock Exchange 
and a number of other Exchanges around the 
world present special guests with an opportu-
nity to ring the closing gong.

The 57th Annual General Conference of the 
Nigerian Bar Association (NBA) is focused on 
“African Business: Penetrating through Insti-
tution Building” with an underlying direction 
towards “strategic development and growth 
implementation”.

F
ormer Central Bank Governor, Prof Charles 
Soludo, has said that building a new Nigeria 
may lie with the legal profession.

The professor of economics spoke yester-
day during a breakout session on ‘Roadmap 

For Economic Growth’ at the ongoing 57th annual 
conference.

According to him, the country would not get out 
of the economic quagmire without an efficient legal, 
regulatory and judicial system.

“Bad decisions and bad policies got us where we 
are today. What we find around today as recession 
and inflation are all direct consequences of our bad 
choices in policies and decisions and we will continue 
to battle with these choices until we reform our ways 
and ideologies,” Soludo said,

According to him, the recession was inevitable 
given the nature of policies put in place as a country. 

“By 2050, we will be the largest nation on the conti-
nent. If we plan properly and get it right, we will lead the 
continent to the next level of development,” he said.

“Going forward, we need to begin to plan for a 
population of 400 Million people by 2050. 

“What is the grand plan to build another four/five 
Lagos?” the former CBN governor asked rhetorically, 
while stressing the need for an urgent strategic plan.

“The world is in a different place now. We are in 
a post-oil world and countries are planning 50 years 
ahead, while over here, we are still grappling with 
hunger and basic amenities. 

Also speaking at the session, Chairman of the Niger 
Delta Development Commission (NDDC), Senator 
Victor Ndoma Egba (SAN) observed that Nigeria’s eco-
nomic challenges have never been about ‘planning’. 

“We have had several plans in the past, ranging 
from a Structural Adjustment Plan (i.e. Programme), to 
a transformational plan – all of which have amounted 
to little or nothing. 

“This Economic Recovery and Growth Plan may 
end the same way if we do not begin to interrogate our 
choices and ideas now,” he said.

Chief Executive Officer of the Nigerian Economic 
Summit Group (NESG), ‘Laoye Jaiyeola who was also a 
panelist at the session, noted that while the Economic 

Solution to building a new Nigeria 
lies with lawyers – Soludo 

Olasupo Shasore, SAN in a conversation with 
the Hon Minister of Power, Works and Housing, 
Babatunde Raji Fashola, SAN at the conference.

In his welcome remarks, Onyema noted the 
significance of lawyers to the Exchange, stating 
that not a single transaction was carried out 
without their involvement.

“We have had long and profitable relation-
ship with the legal profession. We have also 
been working closely with the NBA to ensure 
that the quality legal service being provided for 
the market is top-notch. 

“We currently have an ongoing programme 
known as the Knowledge Impact Series and the 
goal is to bridge the knowledge gap in the sector 
and further enhance services within the capital 
market,” he said.

Speaking on the floor of the Exchange, the 
Floor Manager (Doyen) welcomed the NBA 
President and his delegation to the Exchange. He 
stated that the NSE has its fair share of lawyers 
who are actively involved in the market.

“The NBA President who is also a part of the 
Exchange is conversant with the activities of 
the floor and we are happy that the Nigerian 
Bar as a body continues to reach out to us in 
order to be a part of what we’re doing here. 

“We are only too glad to support the con-
ference and indeed the Bar however we can,” 

Recovery Growth plan was a step in the right direction, 
it was in no way the ultimate solution to all of Nigeria’s 
economic challenges.

He said: “We must work towards embracing 
market-driven reforms. The NBA needs to put a lot 
more pressure to see that bills for business efficiency 
are timeously passed.”

The discourse at this session chaired by Dr. Olisa 
Agbakoba (SAN) focused on the ’Roadmap for Eco-
nomic Recovery’, as members of the legal profession 
alongside key players in the economy considered how 
the NBA could contribute to the Economic Recovery 
Growth Plan.

Stories by Law Editor, THEODORA KIO-LAWSON
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Does freedom of speech 
justify hate speech?

Prof. Yemi Osinbajo, SAN has invoked the 
Terrorism (Prevention) Act, as amended, against 
purveyors of hate speech. That law prescribes 
penalties of between three (3) years and death 
as well as fines of up to N150 million for anyone 
who engages in “acts of terrorism” within the 
meaning of the Act. Section 1(2)(b)(ii) of the 
Act defines “act of terrorism” as “an act which 
is deliberately done with malice aforethought 
and which is intended or can reasonably be 
regarded as having been intended to seriously 
intimidate a population”. 

The Macmillan English Dictionary, 2nd 
edition (page 794) defines ‘intimidate’ as “to 
deliberately make someone feel frightened, 
especially so that they will do what you want; 
to frighten someone or make them feel ner-
vous”. It can be seen that the key phrase in the 
provision is “act of terrorism”, of which the word 
“act” is dominant. This word is used either as 
a verb or a noun. It is clear that it is used in the 
latter sense in the Act. An Online Dictionary 
defines its noun variant as “a thing done; a 
deed”,  as in “a criminal act”. I submit that in 
the light of this definition, it would be a bit of 
a stretch to describe hate speech as terrorism. 
Quite simply, a speech is not an ‘act’, either in 
the context in which it is used in the Terrorism 
Act or otherwise; to construe it otherwise, in 
my view, would defeat the manifest legislative 
intention. 

   
Conclusion
Beyond any legislative characterization of 

deviant or anti-social behavior – of which hate 
speech is but a manifestation – it is a myth to 
assume that  laws, in and of themselves, always 
persuade the criminally-minded to conform. 
That notion has historically been a fallacy. 
I believe that the long-term panacea to the 
problem of hate speeches – as with all crimes 
– is beyond mere legislative rule-making. This 
is because, while appropriate legislation is 
an integral part of the policy mix for tackling 
hate speech, in my view, such behaviour can 
only be reduced to a ‘tolerable’ level – and not 
completely eliminated, as that is impossible - 
through an elite consensus across the fault lines 
presently exerting centripetal forces against our 
unity and stability.

While that consensus has by no means 
been lacking, the reality is that it appears to be 
drowned out - for the time being at least - by 
the voices of hate typified by ethnic jingoists 
like Nnamdi Kanu et al. The real solution, I 
think, is for the protagonists and antagonists 
alike to realize that not only is Nigeria greater 
than the sum of its parts, the want-aways and 
irredentists should be convinced, by every 
possible means – legitimately, of course - that 
they would be better-off as part of our Union, 
with all its imperfections, than in an uncertain, 
ill-defined separate entity, whose promise as an 
utopia is by no means a given – if in any doubt, 
just look at South Sudan. 

This is obviously a call to arms, but, as a 
battle for hearts and minds, it is one which, in 
the nature of things, cannot be won through the 
coercive instrument of the law alone. Rather, in 
my view, it can be accomplished without firing 
a shot, as it were, through the simple logic of 
realizing that the goal so passionately pursued 
by the separatists might turn out, in the long 
run, to be a pyrrhic victory: I believe that the 
physical and emotional ties that presently 
bind us which have been nurtured over time 
will see to that. 

Continued from page 21
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A
n arbitrator is a neutral arbiter consen-
sually appointed by disputing parties to 
help resolve their dispute. However, the 
process of appointment of the arbitrator 
(particularly a Sole Arbitrator) may run 

into stormy waters where the Respondent refuses to 
participate or cooperate in the process of selecting 
and appointing an arbitrator. In such circumstances, 
would the Claimant be justified to unilaterally ap-
point a Sole Arbitrator in order to save the arbitration 
process from getting bogged down? This was the 
question that the Court of Appeal had to deal with in 
the case of Campagnie Generale De Geophysique v. 
Jackson Etuk [2004] 1 NWLR (Pt. 853) 20.

Facts
The appellant/tenant and respondent/landlord 

entered into a tenancy agreement for a two year 
lease of the respondent’s property to the appellant. 
The tenancy agreement provided that all disputes 
arising out of the agreement must be referred to 
arbitration comprising of two (2) independent estate 
valuers, to be agreed by the parties. After the tenant 
gave up possession of the premises, a dispute arose 
between the parties as to the costs of repairing the 
premises. The landlord employed an independent 
valuer who estimated the cost of rehabilitation in 
the sum of N104,038.60. Thereupon, the landlord 
filed an action at the High Court of Akwa-Ibom 
State claiming the cost of rehabilitation as well as 

I
nternational firm Hogan Lovells has added 
to the list of firms announcing strong 
trainee retention rates, taking on 80% of 
its cohort in the autumn round.

The firm said on Tuesday that it would 
be offering a role to 24 of its 30-strong group of 
trainees. All 30 trainees applied for a role and 
the firm offered contracts to 25, of which 24 
accepted. The figure is an exact match of last 
year’s score.

One of the trainees who will be starting life 
at the Holborn-based firm transferred from the 
now defunct EU arm of King & Wood Mallesons, 
which fell into administration in January this 
year.

Ten trainees will work in the corporate 
department, four in litigation, arbitration and 
employment, eight in finance, and one in intel-
lectual property. The final trainee will work in 
the firm’s international department in Singapore. 

The UK government is hoping to help vic-
tims and witnesses feel less traumatised 
about giving evidence in court by investing 

£80,000 in five new waiting rooms, complete with 
children’s toys.

The waiting rooms have been established at 
Nottingham Justice Centre, Manchester Magis-
trates’ Court, Newcastle Crown Court and Alder-
shot Justice Centre. Work is ongoing at Liverpool 
Crown Court.

The government says the waiting rooms ‘will 
provide a template for courts nationwide’. Those 
that won’t benefit from having new waiting rooms 
are the 86 courts and tribunals the government 
earmarked for closure last year, and Camberwell 
Green and Hammersmith magistrates’ courts, 
which were added to the list in February. Around 
156,000 victims and witnesses give evidence every 
year.

HM Courts & Tribunals Service said today it 
worked closely with stakeholders including the 
Victims’ Commissioner, the Witness Service and 
court users.

Baroness Newlove, victims’ commissioner for 

Magic circle firm Linklaters pulled out 
of advising Barclays on a controversial 
loan to Qatar at the height of the finan-

cial crisis, it has been claimed.
Documents filed at the High Court in a civil 

suit allege that Linklaters quit advising the bank 
because it was concerned that a £3 billion loan 
made to Qatar through the gulf state’s Ministry 
of Economy and Finance in 2008 was not lawful. 
The documents were filed by investment firm 
PCP Capital Partners, which is suing Barclays 
over claims that the bank paid undisclosed fees 
to secure funding. 

During the 2008 financial crisis Barclays 
raised billions of pounds from Qatari investors to 
stay afloat. However, it is alleged that part of this 
funding came from money Barclays had already 
given to the state.

PCP, in a case filed last year, alleged that Bar-
clays lent Qatar £3bn, which was then pumped 
back into the bank as part of the rescue deal.

According to the Financial Times, documents 
filed this month show that Linklaters stopped 
advising the bank a day after urging the bank that 
the loan documents included a caveat stressing 
that the money would not be reinvested in the 
bank. The firm, the paper reports, was concerned 
that the loan would involve ‘unlawful financial 
assistance by Barclays for the purchase of its 
own shares’.

It takes two to tango!Hogan Lovells takes on 
four in five trainees

Government invests £80k to 
improve court waiting rooms

Linklaters quit as Barclays adviser 
over ‘unlawful’ loan fears

of the ACA which provides for the recourse to court 
where a party fails to appoint a second arbitrator in 
the case of three arbitrators. It further contended 
that the unilateral appointment of a sole arbitrator 
was improper as it was made without recourse to 
the court. 

The landlord/respondent on the other hand con-
tended that the applicable law is the Arbitration Law 
of Cross River State which specifically provides for 
two arbitrators, and further that by virtue of Section 
7(1)(b), a party is entitled to appoint a sole arbitrator 
if after seven day notice, the other party refuses or 
neglects to appoint the second arbitrator. As such, 
no recourse to the court was required. 

Decision
The Court of Appeal applied the legal doctrine of 

covering the field to hold that the applicable law is 
the Arbitration and Conciliation Act, as it is a federal 
enactment which covered the entire spectrum of 
arbitration and conciliation and applied to all states 
of the Federation. Thus, the ACA prevailed over the 
Arbitration Law of Cross River state, and that Section 
7(2)(b) of the ACA which relates to the procedure 
appointment of a sole arbitrator can be stretched 
to apply to a case of two arbitrators. The Court then 
chastised the landlord:

In the instant case, it cannot be assumed that by 
the appointment of the sole arbitrator the indepen-
dence and impartiality of the sole arbitrator would 
be guaranteed.  The unilateral appointment of the 
sole arbitrator by the respondent can be likened to 

Those newly qualified stand to earn £75,000 in 
their first year.

Trainee rates have been generally high 
throughout the City this autumn, though there 
have been a few notable exceptions. Freshfields 
Bruckhaus Deringer recorded a sharp dip on 
last year and kept on only 27 of 41 trainees. Weil 
Gotshal & Manges held onto half of its 10-strong 
cohort.

England and Wales, said: ‘The court process can 
be a traumatic experience for victims and any at-
tempt to make this environment less impersonal 
and more comfortable is most definitely a posi-
tive step.’

Gillian Guy, chief executive of Citizens Advice, 
said providing a ‘welcoming space’ for child wit-
nesses is particularly important.

The government used today’s announcement 
to highlight other measures it has introduced to 
reduce court attendees’ anxiety. These include giv-
ing evidence behind a screen and using registered 
intermediaries. In criminal courts, the government 
is ‘driving’ the increasing use of video links.

The documents cite an email between two 
Barclays executives who said Linklaters had 
‘resigned’ on conflict grounds and on concerns 
about ‘where cash ends up’. The email continues: 
‘It should be inferred from this that i) Linklaters 
resigned (at least in part) because it was con-
cerned that the Qatar loan would be illegal.’

In June this year Barclays was charged by the 
Serious Fraud Office over both the £3bn loan 
and capital-raising arrangements with sovereign 
wealth fund Qatar Holding LLC and Challenger 
Universal Ltd.

Former Barclays chief executive John Varley 
is among the charged, along with former senior 
executives Roger Jenkins, Thomas Kalaris and 
Richard Boath.

Barclays plc, Varley, Jenkins, Kalaris and 
Boath have been charged with conspiracy to 
commit fraud by false representation. In ad-
dition, Barclays, Varley and Jenkins have been 
charged with conspiracy to commit fraud by 
false representation in relation to capital raising 
as well as with unlawful financial assistance.

The defendants in the criminal action, includ-
ing the bank, have not formally entered a plea. 
Varley and Jenkins have indicated they will plead 
not guilty.

Linklaters and Barclays declined to com-
ment.
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monetary damages for breach of tenancy agree-
ment. The tenant entered a conditional appearance, 
and filed a motion for stay of proceedings pending 
arbitration in accordance with Tenancy Agreement. 
The court granted the application and referred the 
parties to arbitration.

The landlord appointed an arbitrator. In reaction, 
the tenant appointed its arbitrator and rejected the 
landlord’s choice of arbitrator. The landlord there-
after substituted a fresh candidate for its choice of 
arbitrator and rejected the tenant’s choice of arbitra-
tor. The tenant did not respond, or appoint a new ar-
bitrator. After a month of inactivity, the landlord sent 
a letter to demand that the tenant should appoint its 
arbitrator within seven days or risk default proceed-
ings. The tenant failed to respond. Accordingly, the 
landlord appointed its arbitrator as Sole Arbitrator. 
The Sole Arbitrator called upon the parties to make 
representations, but the tenant failed to respond. 
Eventually, the Sole Arbitrator rendered an award 
against the tenant in the of N198,700.00.

The landlord filed an application to enforce 
the arbitral award. In response, the tenant filed an 
application to set aside the award, on the ground 
that the arbitration was convened and conducted 
in a manner that is contrary to the law. The two 
applications were heard together, and in its ruling 
the trial court granted the landlord’s application 
to enforce the award, and dismissed the tenant’s 
application to set aside the award. Dissatisfied, the 
tenant appealed.

Appeal 
On appeal, the major contention between the 

parties was whether the landlord was right in the 
circumstances of the case to have unilaterally ap-
pointed a Sole Arbitrator.

The tenant/appellant argued that although the 
Arbitration and Conciliation Act (“ACA”) does not 
make provision for appointment of two arbitrators, 
the situation could be regulated by section 7(2)(a)(i) 

one being a Judge in his own cause. The likelihood 
of bias on the part of the sole arbitrator could not 
be ruled out. Consequently, the respondent in my 
view, acted improperly and unreasonably in the 
circumstances by appointing a sole arbitrator with-
out recourse to the court. Therefore, the unilateral 
appointment of the sole arbitrator by the respondent 
is invalid. 

Comment
Whilst the basis of the Court of Appeal’s deci-

sion to apply the doctrine of covering the field to 
arbitration, a subject matter which is neither on the 
Nigerian Constitution’s exclusive or concurrent list 
may be debated; the court’s reasoning for rejecting 
the notion that a party may proceed to unilaterally 
appoint a Sole Arbitrator is impeccable. Clearly, it is 
important that the independence and impartially of 
arbitrators should be maintained in order to confer 
credibility upon arbitral awards.  It cannot be as-
sumed that such credibility will be guaranteed if a 
party is allowed to unilaterally appoint a sole arbi-
trator, rather than resort to the courts which are in a 
more neutral and objective position to appoint an 
independent arbitrator.

Ideally, where a Sole Arbitrator is to be appointed 
under an arbitration clause, the clause should 
specify an appointing authority to deal with a dead-
lock situation where the parties cannot agree on the 
choice of arbiter. Where an appointing authority was 
not agreed upon, wisdom dictates that such issues 
should be referred to the court. 

*Arbitral Review is published every fortnight 
in LEGALBUSINESS. The Column highlights 
topical issues, pitfalls and developments relat-
ing to the law and practice of commercial arbi-
tration. Feedback and comments are welcome 
at: kmayomi@spaajibade.com  

Gillian Guy, chief executive of Citizens Advice
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Dell EMC champions next 
generation datacenter discourse

D
ell EMC has cham-
pioned discourse 
on the importance 
of next generation 
datacenter at the 

recent IDC Roadshow 2017 event 
in Lagos; with experts offering 
advice on establishing seamless-
ly secure enterprise that utilize 
cutting-edge security roadmaps 
as the foundation for delivering 
true digital transformation in the 
country.

IDC on its website, noted that 
across the West African region 
(including Nigeria), organiza-
tions now have to operate under 
extremely challenging condi-
tions, characterized by low oil 
prices, currency fluctuations, 
and a delicate political ecosys-
tem. This has led to a prioritiza-
tion of projects, with organiza-
tions realizing that they must 
now innovate and provide a su-
perior user experience if they are 
to succeed in the face of aggres-
sive competition. As such, there 
has been a considerable increase 
in the number of organizations 
exploring, planning, and engag-
ing in digital transformation.

Ehidiamen Obodeh, Senior 

iFlix bets on AI, collaboration for improved 
video streaming in Nigeria

iFlix, a global Subscription 
Video on Demand (SVoD) 
platform for emerging mar-
kets, is banking on artificial 

intelligence (AI) and cultivated 
relationship with telecommu-
nication operators and content 
producers in Nigeria to improve 
video streaming service in Ni-
geria.

The company which recently 
secured a $133 million funding 
round from Hearst Corporation 
launched its services on Thurs-
day 17 August, 2017 in Lagos, 
Nigeria.

iFlix was founded in Malaysia 
in 2015 and it currently has pres-
ence in 19 countries.

Ng oz i  Ma d u e k e - D oz i e, 
country manager of iFlix told 
BusinessDay that its machine 
learning (AI) technology allows 
it to tailor services to specific 

CALEB OJEWALE

audiences. The company, she 
said, recognises that customers’ 
content need could differ; hence 
being able to identify what the 
peculiarities of individual cus-
tomers are gives iFlix the edge 
in the video streaming industry.

She also noted the role of 
partnerships in driving the goal 
to provide everyone with access 
to legal entertainment, without 
limitations.

“For us to be successful in 
this market we will have to work 
and partner with the telcos. 
These partnerships are built by 
identifying areas of similarities 
and aligning your goals. The 
telcos are looking to increase 
their data subscribers which 
works for us because we want 
them to increase their data sub-
scribers. So those partnerships 
are important. If you look at our 
roadmap across all the coun-
tries that we launched in, over 
80 percent of them were done 

by partnering with the telcos,” 
Madueke-Dozie said.

She further noted that the 
growing trend in video stream-
ing is the convergence of con-
tent, mobile and entertainment; 
hence any company that is able 
to combine all the three ele-
ments gains the advantage.

“The truth is, business wise, 
it makes all the sense to stick 
to your core competence. I 
wouldn’t necessarily advise that 
a content creator goes ahead 
to develop their own platform, 
unless you are a Disney, which 
is just doing that now.

“So partnership becomes the 
most important route where 
you say “Let me do what I do” 
which is to provide the Over the 
Top (OTT) platform, I will get 
content from content creators 
and then partner with telcos to 
distribute it,” she said.

One of the things that iFlix is 
also beginning to realise and is 

Architect at Dell EMC West 
Africa, in a presentation on 
‘Modernize Automate Trans-
form’, noted that technology is 
advancing at an exponential rate 
and changing how we work and 
live and it is the engine of human 
progress. The new digital era is 
really a fourth industrial revolu-
tion, creating a world where ev-
erything is connected - a source 
of greater data and insight.

Big data is disrupting and 
transforming businesses and 
those seeking to excel in the 21st 
century business environment 
cannot afford to be left behind. 
“In order to transform and suc-
ceed as a digital business, an 
organization must modernize, 
automate, and transform their 
IT infrastructure. Dell EMC is 
helping organizations to sim-
plify their IT, solve business 
challenges as well as gain the 
agility and scalability to support 
their organization’s long-term 
strategy through its future-ready, 
standard-based data center so-
lutions,” Obodeh said.

The enterprise infrastructure 
market in the Middle East and 
Africa is gradually maturing 
into more efficient, consoli-
dated, manageable and cloud 
enabled infrastructures. Digital 

transformation initiatives across 
enterprises in the region along 
with the adoption of third plat-
form technologies like Cloud, 
Mobility, Social Business and 
Big Data/Analytics, are reshap-
ing the datacenter and creating 
a necessity for organizations to 
reassess their datacenter archi-
tecture.

Datacenter continues to 
evolve with the business de-
mands & technology enhance-
ments. IDC’s assessment of key 
datacenter technology markets 
shows a shifting trend within 
these technologies along with 
a move to newer consolidated 
systems.  Ultimately, for cloud 
to become a reality, datacenters 
have to evolve and become more 
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agile, enabling architectures.
As IDC also asserts; if the 

drive for digital transformation 
is to bear fruit, the implemen-
tation of best-practice security 
measures is an absolute must. 
Indeed, as organizations across 
West Africa increasingly em-
brace connectivity, a new se-
ries of security vulnerabilities, 
challenges, and regulations are 
beginning to reveal themselves. 
And this increasingly complex 
threat landscape is piling yet 
more pressure onto IT deci-
sion makers to re-evaluate their 
security strategies, develop dy-
namic policies, and create new 
synergies capable of enabling a 
secure, resilient, and compliant 
ecosystem.

looking to leverage as a platform, 
aside from being very affordable 
at N800, is that having exclusive 
content is an attraction. Global 
competitors like Netflix and 
Amazon are already playing 
very big in this field and have 
gone ahead to produce award 
winning movies and TV Shows.

“That is a strategy that we 
have for Nigeria; that once we 
launch we partner,” says Mad-
ueke-Dozie. “But is one step at a 
time. If you look at the more ma-
tured launch market, they have 
gone from launching, partnering 
with telcos, to investing in the 
film industry in that country and 
they are now producing their 
own original iFlix productions. 
That is the trajectory in which 
we are also moving.”

The iFlix mobile app is avail-
able on the Google Play Store 
and the Apple Store and users 
can sign up for a free month 
trial.  

President Muhammadu 
Buhari returned to Ni-
geria after 100 days of 
getting medical atten-

tion in the United Kingdom, 
but, the gadgets used to treat the 
president are at this point not as 
important as the aircraft which 
brought him back.

Femi Adesina, the Special Ad-
viser to the President on media 
had made public that he will be 
returning to Nigeria on Saturday, 
August 19.

True to the announcement, 
the President flew from London 
Stansted Airport at 10:26 am, 
arriving Abuja at about 4:32 pm, 
aboard a presidential aircraft, 
with tail number 5N-FGT.

However, the plane was vis-
ible on public aircraft tracking 
websites and applications such 
as FlightAware, and particularly 
Flight Radar 24 where the loca-
tion, altitude, speed and other 
details as President Buhari’s 
plane cruised to Nigeria could 
be monitored.

On flightaware’s FAQs where 
a question asks; Can I track 
military aircraft? What about 
presidential movements in Air 
Force One? The website stated 
that FlightAware does not track 
military aircraft and presidential 
movement flights (e.g., Air Force 
One, Marine One, etc.) as they 
are operated by the US military.

It then arouses curiosity as to 
why that of Nigeria’s president is 
made visible, either because the 
platforms allowed it, or more 
importantly, those in charge of 
the president’s security couldn’t 
quite do their jobs; technology 
wise.

It will be recalled that on April 
6, 1994, Presidents Cyprian Ntay-
amira, of Burundi and Juvenal 
Habyarimana, of Rwanda were 
killed in a plane crash caused by a 
rocket attack, which subsequent-
ly ignited several weeks of intense 
and systematic massacres. Ac-
cording to a United Nations web 
post, the killings - as many as 1 
million people are estimated to 
have perished - shocked the in-
ternational community and were 
clearly acts of genocide.

Considering the heightened 
tensions across various segments 
in Nigeria, it perhaps was not a 
good idea for the presidency to 
have ignored the importance of 
cloaking the president’s aircraft. 
Beyond this, as it is often stan-
dard protocol to take extra mea-
sures in security for dignitaries, 
such perhaps should have been 
the case with Nigeria’s president.

Live tracking of 
President Buhari’s 
plane; big deal or not?
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A
merican consumers 
flexed some muscle 
in  July.  Shoppers 
splurged at Inter-
net retailers, depart-

ment stores, restaurants and 
auto dealerships, boosting sales 
by the most this year and giving 
the quarter a stronger-than-
expected start.

The broad increase followed 
upward revisions to the prior two 
months that erased previously 
reported declines, Commerce De-
partment data showed Tuesday. 
Amazon.com’s Prime Day event 
helped non-store retailers post the 
biggest gain this year, car dealers 
reported a strong result and sales 
at department stores climbed the 
most since January.

The upward revisions set to 
rest earlier concerns about the 
trajectory of household purchases, 
and the July acceleration further 
added to signs that robust hiring, 
limited inflation and low borrow-
ing costs are improving purchas-
ing power. The results also mean 
that consumer spending, which 
accounts for about 70 percent of 
the economy and has been the 
driver of growth in this expansion, 
remains resilient in the second 
half of the year.

“Consumer spending has 
perked up,” said Ryan Sweet, an 
economist at Moody’s Analytics 
Inc. in West Chester, Pennsylva-

nia. “The third quarter is off to a 
good start. There’s really not a lot 
to complain about in this report.”

The retail sales data capture 
just under half of all household 
purchases. Because the figures 
aren’t adjusted for prices, the 
results may look even stronger 
when declining goods costs are 

taken into account, according to 
Joshua Shapiro, chief U.S. econo-
mist at Maria Fiorini Ramirez. 
Electronics merchants, gasoline 
service stations and clothing 
chains were the only categories 
to post a drop.

 Several economists raised 
their tracking estimates for the 

third quarter and expect bet-
ter numbers for the upcoming 
revision to the second quarter. 
Michelle Girard, chief U.S. econo-
mist at NatWest Markets, lifted her 
inflation-adjusted consumption 
forecast for the period to 3 percent 
from 2.2 percent, and Greg Daco, 
chief U.S. economist at Oxford 

Economics took his forecast to 2.5 
percent from 2.3 percent.

“With the labour market in 
good shape and consumer confi-
dence/sentiment measures buoy-
ant, we don’t think there is much 
downside risk to our forecast,” 
Shapiro wrote in a note after the 
retail sales report.

Consumer spending picks up with jump in retail sales        

BloomBerg

The LG OLED T V was 
named the best OLED 
TV by the European Im-
aging and Sound Asso-

ciation (EISA), marking the sixth 
consecutive win for LG’s OLED 
technology.

This year’s EISA OLED TV 
2017-2018 award winner, the 
ultra-slim LG OLED TV (model 
OLED65E7), was praised highly 
for its perfect picture quality and 
wide viewing angles. The EISA jury 
also commended the premium TV 
for its support of both HDR 10 and 
Dolby Vision, bringing theatre-
quality sound to consumers.

Another LG product, LG SU-
PER UHD TV (model 55SJ850V) 
was recognised with the EISA 
LCD TV 2017-2018 award for its 
rich, accurate colours and wide 
viewing angles offered by LG’s 
Nano Cell technology as well as its 
intuitive webOS 3.5 user interface.

CHINWe AgBeZe

Again, LG OLED TV shines at EISA awards
members of the EISA Award jury 
for again recognizing our work in 
advancing OLED technology as 
a home entertainment medium,” 
said Brian Kwon, president of the 
LG Home Entertainment Com-
pany at LG Electronics.

“Our OLED TVs will continue 
to lead the premium TV market 
with products that are recognised 
for their advanced technology, 
astounding picture clarity and 
superb design.”

The prestigious EISA Awards 
are decided annually by a panel 
of judges comprised of editors 
from influential audio visual (AV) 
magazines based in 20 European 
countries, the United States, and 
Australia. Product entries are 
judged on criteria including tech-
nology, design and innovation.

Visitors to IFA are encouraged 
to stop by LG’s booth in Hall 18 
of Messe Berlin from September 
1-6 to personally experience LG’s 
newest OLED TVs and audio sys-
tems for themselves.
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…receipts at retailers in July register biggest advance of year
…economists raise their 3Q consumption tracking estimates

The TV also features LG’s Active 
HDR technology which optimizes 
every scene to create a life-like 
viewing experience from any 
angle.

What’s more, LG Sound Bar 

(model SJ9) received the EISA 
Soundbar 2017-2018 award for 
its classy design and crystal clear 
audio output achieved in large 
part through Dolby Atmos tech-
nology. With Dolby Atmos, sounds 

can originate from anywhere in 
three-dimensional space even 
from above the listener for the 
ultimate in immersive surround 
sound audio.

“LG would like to thank the 
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How Nigerians are struggling to survive
Life in Recession
If you want to contact the writer of this story 
call: +234(0) 803 889 1567, +234(0) 802 223 8495.   
chinwe.agbeze@businessdayonline.com

Odinaka Anudu, SME and manufacturing editor, BusinessDay (r) presenting cheques to Funke Adeyanju, the 
petty trader (l) on Monday at BusinessDay corporate headquarters in Lagos.

Walmart ramps up

T
he big-box retailer 
is ramping up its 
online grocery 
delivery service 
to cover Dallas 

and Orlando, enabled by a 
partnership with Uber. The 
retailer also plans to sell its 
new fashion brands (paywall) 
– Modcloth and Bonobos 
– via Jet.com, signalling its 
intent to use the platform 
for younger, urban shoppers 
rather than its typical target 
market.

Novel idea
Discount chain Target 

is teaming up with Barnes 
& Noble to target the col-
lege crowd, in a bid to fend 
off Amazon’s play for the 
sector. The retailer has also 
launched a new apparel line 
for children with disabilities. 
The sensory-friendly items 
include heat-transferred la-
bels and one-dimensional 
graphic tees.

Wins and losses
Struggling department 

store chain Macy’s will re-
structure its merchandising 
operations, which could see 
100 jobs lost. The company 
hopes the move will save 

about US$ 30 million a year. 
Meanwhile, Dollar General 
is celebrating an important 
milestone with the open-
ing of its 14,0000th retail 
location.

Conquering territories
German retailer Rewe’s 

independent shopkeeper 
Hundertmark is likely to push 
harder in Luxembourg after 
opening a store there earlier 

this year, reports LZ Retailyt-
ics. Italian shoe retailer Gino 
Rossi is set to make its foray 
in Russian, Kazakh and Be-
larusian markets (paywall). 
German discounter Lidl has 
enjoyed fivefold growth in 
revenue in Croatia over the 
last decade.

Sweet imitations
UK discount retailer 

Poundland is fending off a 

Global Retail Update
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BusinessDay readers donate N470,000 to petty trader

Funke Adeyanju, a 
micro-scale trader 
in Lagos, has re-
ceived N470,000 

donation from Business-
Day readers to pay for her 
daughter’s medical bills.

The trader was featured 
in this section of Thursday 
July 20 & August 10, 2017, 
where she said that money 
to pay for her daughter’s 
hospital bills topped her 
worries.

‘‘I used to sell bread, bis-
cuits, chin-chin and other 
handy snacks in front of 
my house in Ikotun but the 
business packed up after my 
daughter had an accident in 
October 2016, which gulped 
the little money I had, leav-
ing me broke,’’ she told Busi-
nessDay earlier.

According to Adeyanju, 
her daughter’s boss in a 
photography studio, where 

she worked as an appren-
tice, had sent her on an 
errand.

‘‘On her way back, a 
car hit the motorcycle she 
boarded and sped off. She 
was rushed to Igando Gen-
eral Hospital but we had 
to take her to a traditional 
bone setter to cut down 
cost. She was there for seven 
months but there was no 
improvement.

‘‘We were given a total 
bill of N418,200 at Ikeja 
General Hospital. They said 
the leg needs surgery but 
I don’t know where to get 
that kind of money from. 
My husband, a motorcyclist, 
has given up hope since his 
motorcycle developed a 
series of faults a month ago,’’ 
the micro trader said.

The trader received 
the sum of N450,000 from 
three lawyers to pay for her 
daughter’s hospital bills and 
plunge the balance into her 
business. One of the lawyers 
gave a taxi driver featured 

successful. So one key thing 
is that you have to make sure 
that this money is commit-
ted to the purpose for which 
it was given. This is from the 
goodwill of Nigerians; don’t 
abuse it so that others who 
are in the similar or worse 
position will be able to get 
succour from Nigerians,’’ 
said Anudu.

T h e  e l a t e d  t r a d e r 
thanked her kind-hearted 
donors for their assistance.

Adeyanju said, ‘‘I pray 
that as they have shown 
mercy upon my daughter, 
God will also show mercy 
upon their families and gen-
eration. God will replenish 
their pocket and whatever 
they lay their hands to do 
shall be successful’’

On what she will do 
with the N51,800 which 
was raised in her name, the 
petty trader said, ‘‘I want to 
start selling garri, plantains 
and yams. I was doing this 
business but had to stop 
when the prices went up’’
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legal challenge from Mon-
delez, the owner of To-
blerone, over its Twin Peaks 
chocolate bar. Swiss choco-
late maker Nestlé is defend-
ing itself against a lawsuit 
from Atari over claims it cop-
ied its iconic ‘Breakout’ game 
in its latest KitKat marketing 
campaign.

War on waste
Spar Norway will cut 

the price of its fresh bread 
by 50% the hour before 
store closure in a bid to 
prevent food waste. UK 
grocer Tesco is turning 
to mini avocados – which 
p re v i ou s y  w ou l d  have 
been rejected by growers 
because of their size – to 
meet demand for the fruit.

Ele.me spends up
The Alibaba-backed food 

delivery service is reportedly 
in talks to purchase the de-
livery arm of China’s leading 
internet search company, 
Baidu. The deal is valued at 
around US$ 500 million and 
will stem the flow of money 
Baidu is pouring into the 
struggling service.

Unicom surges
The Chinese telecom 

group has enjoyed a massive 
boost in its shares following 
confirmation that its owner-
ship reform plan, announced 
earlier this month, does not 
violate rules. The agreement 
will raise US$ 11.5 billion 
from investors including 
internet heavyweights Baidu, 
Alibaba, Tencent and JD.com 
who will take a 35.2% stake in 
the state-owned company.

In and out
Fast food giant McDon-

ald’s will close all restaurants 
in India’s northern and east-
ern regions, after concerns 
over the conduct of its local 
partner. Thai retail conglom-
erate Central Group plans to 
invest US$ 512 million into its 
operations in Vietnam, with 
an eye for expansion.
Compiled by Chinwe Agbeze

in this section of Thursday 
April 20, 2017 N153,000 to 
fix his car and send his chil-
dren back to school.

The petty trader also re-
ceived the sum of N20,000 
from an anonymous reader, 
bringing the total donation 

to N470,000.
A cheque for N418,200 

was raised the account 
name provided by the hos-
pital while N51,800 was 
raised in Funke Adeyanju’s 
name.

Presenting the cheques 

to the petty trader on Mon-
day, Odinaka Anudu, SME 
and manufacturing editor, 
advised Adeyanju to use the 
money wisely.

‘‘The essence of this 
money is to ensure that 
your daughter’s surgery is 



Boma Brown, MD of Belemaoil
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Belemaoil Producing Limited (BPL) prides itself as a world class indigenous independent exploration and production (E&P) company operating 
in the Niger Delta Region of Nigeria with a host of strong partners across the globe. They insist they are a dynamic and entrepreneurial 
organization with a portfolio of world-class assets located in Nigeria. Now, the managing director, Boma Brown, a seasoned engineer 
with over 25 years in the oil and gas industry internationally and in Nigeria, says the company is set to use the same crude oil that ruined 
the image of the oil region to change the narrative of the Niger Delta. The innovative technocrat eager to leave a mark in the oil industry 
told IGNATIUS CHUKWU in an exclusive interview in Port Harcourt last week that Belemaoil wants to prove that oil is still a blessing, not a 
problem, insisting that the young company has found the solution to problems that had scared away oil investors from the region.

Formula for peace:

Oil expert points the new way 
in Nigeria’s oil and gas industry

Bulbs are freely blow-
ing away in homes 
and offices, let alone 
on poles and outside 

homes where lighting is re-
quired especially for security 
reasons. Hope seems on the 
way from far away Holland. 
Almost every home one visits, 
one or more bulbs (lamps) 
would be off. Most Nigerians 
take this for granted but it is 

a sigh of a bigger malady. The 
lamps in use in Nigeria are 
often fake products. This hap-
pens more when power supply 
shifts from the public service 
called NEPA. In Port Harcourt, 
people shout PHED.  The next 
thing one hear is, kpum, and 
the bulb is gone.

 Now, there are these white 
ones known as incandescent 
bulbs. They give brightness 
to the full and are said to 
consume next to nothing in 
energy. This is what Discos 
beg us to buy and use, but the 
moment you fix one, the next 
moment, it’s kpum. Of a truth, 
some of the incandescent 
lamps are as low in energy 
consumption as 3 watts in-
stead of 40 to 100. It means all 
the bulbs in your home may 
consume less than the value 
of one normal or candescent 
bulb per kilowatt hour, as the 
experts like to call it.

Is your bulb blowing away? Wait for PHED/Phillips
Now, these white bulbs are 

needed to reduce energy con-
sumption in your house but 
they blow every now and then, 
so of what use? This writer took 
this worry to the headquarters 
of the Port Harcourt Electricity 
Distribution Company (PHED) 
on Moscow Road in Port Har-
court.  This Disco seems to be 
in the forefront for innovations 
in the power supply sub-sector.  
There, the chief operating of-
ficer, Kingsley Achife, revealed 
how the PHED is about to stop 
bulbs from exploding or blow-
ing up.

Hear him; “It is one of the 
things we are proud of. It would 
help this country. First, we 
drew a programme on energy 
efficiency and launched the 
‘Catch Them Young’. We have 
partnered with the state gov-
ernment to partner with the 
schools. If children become 
energy saving conscious, they 

could point things out to their 
parents. We are also partner-
ing with Phillips of Holland 
through their Nigerian office 
to bring in lamp co-branded 
with PHED to show European 
quality. We also want to move 
into other products such as 
thermostat, air conditioners, 
fans, etc. We are starting with 
lamps and we are targeting 
schools and later communities. 
We realise that a lot of the com-
munities use 200 watts bulb and 
leave them run everyday and 
night. When its time to pay, they 
will say they have no money. 
We have nine watts bulbs that 
could consume less. We can 
give them these bulbs and save 
energy to serve others. We have 
just tidied up the commercials. 
They have made an offer and we 
have accepted it. It has many 
commercial ends that we have 
just tied. Before the end of 2017, 
we would have started.”

Sounds great. It means that 
soon, very soon, these white 
bulbs that save much energy 
would last, and last. PHED says 
it has recorded other feats since 
it took over on November 1, 
2013. By 2016, it claimed to have 
installed to date are 84,000 me-
ters and had finances of up to 
N1.8Bn to purchase additional 
100,000 meters. This must be 
why today they boast of 150,000 
meters ready for consumers. 
There was replacement plus 
relief of about 240 distribution 
transformers and commission-
ing of 10 injection substations. 
There was head count of 1200 
and 2865 additional employ-
ment through sub contractors; 
this is 1815 people more than 
their initial staff strength.

PHED said it is the first 
Disco to launch a customer-
based energy efficiency pro-
gramme which was aimed 
at helping customers reduce 

What is this thing about 
Belemaoil that is everywhere 
you go in Port Harcourt these 
days?

B
elemaoil is here to 
stay. The Niger Delta 
is going to be a differ-
ent story by the things 
we have planned to 

do. We want to be everyone’s 
partner and ensure that the Ni-
gerian nation benefits maximally 
and genuinely from the resourc-
es of the region so that people 
will no longer look at oil as a 
problem but a blessing. We want 
to give a different narrative about 
the Niger Delta. We want to give 
a different narrative about the 
people of the oil region, and we 
want to give a different narrative 
about the country, Nigeria. We 
want to prove that Nigerians are 
hardworking and honest people 
who can keep to an agreement. 
We want to prove that Niger Delta 
people are good people and that 
they are committed to unlocking 
the resources in the region to the 
benefit of Nigeria and the world 
with the right methods through 
the right environment. That is 
our objective.

 
You have just carried out 

a dedication church service, 
what does this building repre-
sent in the plans and ambitions 
of Belemaoil?

 It represents that God is the 
root of our ambitions and opera-
tions. Te entire journey is rooted 
in God’s favour and plans. When 

you have the favour of God, there 
is a difference. We are an indig-
enous company, so anything we 
get, we go back to God and give 
him thanks. It is about service, it 
is about love. You heard directly 
from the man of God. Nigeria 
was blessed through the Niger 
Delta. Our name is Belema, and 
Belema means love. We are con-
vinced that with God on our side, 
we will go beyond the shores of 
Nigeria. We will partner with 
others to unlock the resources 
in other lands.

 
So, where is the company 

in its journey to success at the 
moment? 

Belemaoil acquired Oil Min-
ing License (OML) 55 in 2013. In 
June 2016, we got the license to 
operate, after the initial hiccups. 
Within one year of operations, 
we have increased production 
by 100 per cent.

Presently, we have a three-
pronged approach to unlock 
our resource volumes- first to 
produce through best in class 
wells and reservoir manage-
ment, second to monetize our 
gas resource-volumes to meet 
the energy demand of the coun-
try, and thirdly, a regional ex-
ploration.

 Belemaoil is here to stay and 
we remain poised to meeting the 
aspirations of all the stakehold-
ers using the gas resources and 
exploring to replace produced 
volumes.

This will ensure that Nigeria 

would have more resource and 
energy security.

 
What is your present pro-

duction volume?
 We are recording between 

12,000 to 13,000 barrels of oil 
per day at the moment; we are 
pushing to 30,000 bpd within the 
near short term, in fact before 
end of 2017.

 
In your plans, are you stop-

ping at only one well and when 
do we expect more wells?

Belemaoil is operating OML 
55 with over 35 oil wells. Our 

exploration activity is already 
ongoing to enable us find more 
oil and gas. Our acquisition 
programme is also ongoing to 
get more licenses. We want to 
be the partner of choice for other 
license holders and to be their 
operator due to our expertise.

 
How soon does Belemaoil 

intend to expand to other states 
of the oil region?

 It is about partnership with 
communities for genuine devel-
opment. The desire for genuine 
development (where we are 

creating value with the com-
munities) is what is changing 
the mindset of the communities 
and make them ask Belemaoil to 
come and partner with them. We 
are looking at partnership, not 
just in Nigeria alone, for growth 
programme that is already ongo-
ing. We have set up exploration 
unit and are pursuing other 
licenses into our portfolio. Our 
Founder’s dream is to become 
number one indigenous oil 
production company. 

 
Everywhere one goes, com-

munities are clamouring for 
Belemaoil to acquire their oil 
fields, won’t it appear to your 
competitors that Belemaoil is 
sponsoring the protests?

 We need to look beyond 
and focus on the message of 
the agitation. We have the 
Belema Model which is a strong 
paradigm shift in community/
stakeholder management. The 
Belema model is a primary 
creation of value with the com-
munity and the direct benefit to 
the communities from the value 
created. The communities have 
gone beyond handouts in the 
form of courtesy tokens. The 
communities and the leaders 
should be respected and valued 
for the sacrifices they make 
daily to create value for the oil 
companies. 

 Few days ago, a group in El-
eme protested against Belemao-
il, saying you are forcefully trying 
to take over the Ogale oil field 

Port Harcourt by Boat
With

IGNATIUS CHUKWU

without due process (consulta-
tion), what is the true position?

 This is also another counter-
productive statement. Belemaoil 
respects institutions and will not 
be party to any statement that 
disrespects people or institu-
tions. We are partners to the 
Federal Government of Nigeria 
and all stakeholders, and con-
tinuously strive to be the partner 
of choice. We look forward to all 
stakeholders to see Belemaoil 
as ‘’Partner of Choice’’ to unlock 
their natural resources.

We have changed the para-
digm in community manage-
ment and that is what the com-
munities have seen and they are 
saying Belemaoil come and help. 

 
Is their call what is needed 

to give you oil wells?
 Beyond what the commu-

nities are saying, we have the 
technical capabilities with best 
practices in oil and gas op-
erations. Our non-technical risk 
management is the ‘Differentia-
tor’ and have hindered progress 
in the oil and gas industry in 
Nigeria; that, as we all know, is 
the Niger Delta problem which 
has scared away investors to the 
region.

We are changing the narra-
tive to make the communities 
say, ‘come and explore oil in our 
land’. It is a steep change in per-
ception in oil production activity 
– from a dooms day perception 
to boom and hope for greater 
tomorrow.

costs; maintained its position 
as the safest Disco in Nige-
ria, 2016; PHED power clinic 
partnered with Hygeia to offer 
free health checks to over 1200 
customers in four states. “Cus-
tomer relationship manage-
ment tool employed to enable 
speedy customer complaint 
resolution. We have installed 
24-hour call centre which ad-
ditionally handles pro-active 
outbound calls for customer 
service delivery and commu-
nication. We have launched 
online vending platform which 
includes online and imbibe 
enabled payments. We are 
piloting stand alone vending 
and payment systems. We also 
installed a new billing system 
to easily resolve customer is-
sues and improve customer 
billing. We now have automatic 
remote meter reading (AMR) 
infrastructure for maximum 
demand customers.”



Secretary of State Rex Tillerson pictured at a cabinet meeting between Interior Secretary Ryan Zinke (left) and President 
Donald Trump) has been tasked with carrying out a foreign policy riven with contradictions. The officials during a cabinet 
meeting at the White House in Washington, July 31, 2017.
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The policy behind trump’s foreign policy

P
resident Donald 
Trump’s foreign policy 
is bereft of any over-
arching debate over 
the urgent threats con-

fronting both the United States 
and the entire global system. The 
most serious threats include war, 
terrorism and genocide. To coun-
ter such complex threats, it’s vital 
to bear in mind that national-level 
and global-level threats overlap 
and are mutually reinforcing.

Taking a narrow “America 
First” stance on terrorism ignores 
the intersecting nature of major 
terrorist groups and organiza-
tions, quickly leading to unstable 
situations. For example, Trump’s 
needlessly announced preference 
for certain Sunni dictatorships 
over Shiite dictatorships—or for 
select Sunni dictatorships such 
as Saudi Arabia over other Sunnis 
such as Qatar—brings more insta-
bility to the Middle East.

If U.S. foreign policy were con-
ceptualized from a broadly sys-
temwide perspective, rather than 
from the self-defeating America 
First stance, Washington could 
establish a plausible criterion of 
support and intervention. Such an 
unwavering standard would ben-
efit the U.S. and its allies, while 
countering adversaries’ core stra-
tegic interests.

The Trump administration 
recently signed a Syrian cease-
fire agreement with Russia, un-
derscoring a particularly visceral 
America First strategy for dealing 
with Damascus. Among other li-
abilities, this agreement perpetu-
ates Iran’s unhelpful presence 
in Syria. Taken together with 
Trump’s expected endorsement 
of the Allen Plan for Palestinian 
statehood, which would replace 
Israeli troops in the Jordan Valley 
with U.N. forces, the new cease-
fire calls on Moscow to secure 
Israel’s border with Syria, under-
mining regional order.

The president and his coun-
selors must cope with such inter-
secting perils, which require more 
than his touted “common sense.”

What would a more thought-
ful American foreign policy look 

like? The answers depend on myr-
iad individual needs and expecta-
tions.

Only a serious attempt to un-
derstand an imperative global 
unity can save the United States 
from irremediable hazards. 
Trump’s America First orientation 
represents the opposite of this 
sorely needed global effort, and 
could undermine any chance for 
meaningful safety.

In terms of the environment, 
Trump is indifferent to climate-
change studies and global ecol-
ogy. The United States’ withdrawal 
from the Paris climate accord un-
dermines both national and glob-
al interests, while placing billions 
of people on an unalterable trajec-
tory toward disaster.

National security is about hu-
man growth and species survival. 
In global politics, true remedia-
tion requires a sincere depth of 
analytic thought and an imagina-
tive, broadly global set of policy 
understandings.

Power over death is the most 
eagerly sought-after form of pow-
er in world politics. Perhaps this is 
why, science and technology not-
withstanding, cruelty still reigns 
throughout the world. Historically 
there’s a precedent for the juxta-
position of healing and murder: 
President Bashar Assad of Syria is 

a trained ophthalmologist. Dur-
ing the Holocaust, death-camp 
gassings were a “medical matter” 
supervised by physicians.

Education and enlightenment 
have had little tangible bear-
ing on “the human condition.” 
Steadily expanding technolo-
gies have done little to transform 
people into more responsible 
global stewards. Instead, with 
unhindered arrogance, nations 
continue to revel in virtually every 
conceivable form of mass neglect 
and violence. Most of the time this 
is advanced as a zero-sum, us-ver-
sus-them struggle for domination. 

Far too many take delight in 
observing the sufferings of others. 
The German term for this twisted 
pleasure is “schadenfreude.” To 
what extent is this venal quality 
related to our diminishing pros-
pects for building a modern glob-
al civilization on the idea of hu-
man unity? To what extent does 
this trait derive from our fear of 
death? 

Sigmund Freud argued that 
the human unconscious behaves 
as if it were immortal. An expand-
ed acceptance of mortality may 
represent the last, best chance for 
the United States to endure as an 
enviable nation. This represents 
the very opposite of America First 
and its ongoing association of 

immortality with the infliction of 
harm upon others. 

Wider cooperation is the only 
credible path past schaden-
freude. Death happens to us all, 
but acceptance is more than most 
humans can bear. Most of us will 
not choose when we die. Still, we 
can recognize our common fate 
and our unbreakable interdepen-
dence. This intellectual recogni-
tion could carry with it an equally 
significant global promise. 

Ironically, regardless of diver-
gent views on what actually hap-
pens after death, mortality could 
represent a chance for global 
co-existence. This requires the 
difficult leap from acknowledg-
ing a shared common fate to “op-
erationalizing” more generalized 
feelings of empathy. Around the 
world we can care for one an-
other as humans, but only after 
accepting that the judgment of a 
common fate will not be waived 
by the harms inflicted by war, ter-
ror and genocide. Our just wars, 
counterterrorism conflicts and 
anti-genocide programs must 
be fought as intricate contests of 
mind over mind, not merely tacti-
cal struggles of mind over matter. 

Ultimately only an awareness 
of death as our common fate and 
the associated futility of sacrifi-
cial violence can offer a defense 
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against North Korea. Russia, Iran, 
the Islamic State in Iraq and Syria 
and other adversaries. This struc-
tural condition of anarchy was 
well-known to America’s found-
ing fathers, and only this aware-
ness can relieve an otherwise 
incessant Hobbesian war of “all 
against all.” 

Significantly, National Secu-
rity Adviser H.R. McMaster and 
Gary Cohn, Trump’s chief eco-
nomic adviser, have articulated 
a “Trump Doctrine” premised 
on fully Hobbesian perspectives: 
“President Trump has a clear-
eyed outlook that the world is 
not a ‘global community,’ but an 
arena where nations, nongovern-
mental actors and businesses en-
gage and compete for advantage 
… Rather than deny this elemen-
tal nature of international affairs, 
we embrace it.” 

Fear of death has much to do 
with a better understanding be-
tween enemies. Only a people 
who can feel deeply within itself 
the unalterable fate and suffering 
of a broader global population 
can embrace compassion and re-
ject collective violence. 

America can never be truly 
“first” as long as Trump insists 
on achieving such misconceived 
status at the expense of others. 
Inevitably his administration 
must recognize that American 
and global survival remain not 
only complicated, but also inter-
dependent. 

Global politics is never a zero-
sum game or a merciless contest 
in which one country’s gain re-
quires another’s loss. Apropos 
of French philosopher Pierre 
Teilhard de Chardin’s wisdom, 
no single player in our complex 
global system can survive and 
prosper except “with and by all 
the others with itself.” 

For Trump, there is still time 
for lucidity, but not much. 

(Louis René Beres is a professor 
emeritus of international law at 
Purdue University.) 
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Beyond the President’s tough talk
A

fter many weeks of specu-
lations, President Mu-
hammadu Buhari, who 
jetted out of the coun-
try on May 7 to London, 

United Kingdom, eventually returned 
Saturday evening. 

President Buhari in his “short and 
sharp” address to the nation Mon-
day morning restated his stand for a 
United Nigeria. He recalled a visit by 
the late Chukwuemeka Odumegwu 
Ojukwu to his house, many years ago, 
where he claimed that the former 
Biafran leader agreed to one and 
indivisible country. He urged those 
peddling rumours and hate speeches, 
particularly on the social media to 
desist from such harmful activity. He 
said that although every Nigerian had 
the right to free speech, they should 
apply restraint. He urged Nigerians to 
eschew ethnic differences and come 
together for the good of the country. 
On the gale of quit notices from differ-
ent parts of the country, the President 
said such rascality would not be toler-
ated as every Nigerian was entitled 
to live in any part of the country one 
chooses to without intimidation from 
anyone. 

Buhari also lamented the resur-
gence of insecurity in the land, with 
particular reference to the Islamist 
sect, Boko Haram, who, as it were 
reportedly welcomed him back with a 
devastating attack in Borno State that 
led to the death of many. He however, 
said he remained resolutely commit-
ted to reinforcing and reinvigorating 
the fight against insurgency.

While many of his loyalists and 
party members believe that the Presi-
dent has come to inject life into 
governance, some others say that he 
may have been packaged home as a 
result of the protests over his long stay 
outside the country. Those who hold 
the later view believe that President 
Buhari may not possess the strength to 
run at full throttle. They cited instance 
with what transpired the last time he 
returned after 50 days and was unable 
to carry out his duties of office.

While the President was away, 
Yemi Osinbajo, who acted on his be-
half, critics say, was very careful not to 
“overstep his bounds.”

Kayode Badmus, a political affairs 
analyst, said: “Ours is a strange coun-
try. Everything has been reduced to 
ethnicity and religion. Were you not 
aware that some people went to meet 
the President in London with files, 
trying to dictate what must happen 
even when a constitutionally-recog-
nised acting president was in office? 
Professor Osinbajo knew there were 
some mines laid before him; he knew 
there were no-go-areas for him and 
he deployed wisdom and great level 
of knowledge to avoid such mines,” 
Badmus said. While Buhari was away, 
bitter politicking took the centre 
stage even inside the Aso Rock Villa. 
Nigerians witnessed some moves that 
portrayed power tussle. 

While he was away, the Islamist 
sect, the Boko Haram, a terrorist group 
that had been said to have been tech-
nically defeated, roared to life with 
fury. While he was in London, the 
insurgents carried out cruel attacks 
in some areas of the North East, in-
cluding repeated assault on students 
and faculty members of the ivory 
tower in the University of Maiduguri. 
Some expatriates were also brutally 
murdered and some were abducted. 
While he was away, insecurity in the 
country became a serious concern. 

Commission (EFCC), Ibrahim Magu.  
The second issue was the Osinbajo-
led panel over the Osbornegate and 
the Grass-cutting palaver involving 
Babachir David Lawal, secretary to 
government of the federation (SGF). 
Nigerians would want to know the 
recommendations of the panel and 
the President’s action.

Expectations
Expectations are very high that 

the President would waste no time 
addressing some of the issues raised 
above. Observers have advised the 
President to be more focused and 
avoid pettiness.

Kingsley Oham a mechanical engi-
neer said: “Well, for me it is a thing of 
joy that the President returned after all 
speculations. But from what I saw dur-
ing his nationwide broadcast, he does 
not come to me as someone who has 
got the stamina to do some strenuous 
work. My fear is bolstered by a report 
that he would be working from home 
meanwhile. So anybody expecting the 
President to move smartly to address 
the problems of this country must be 
telling himself a big lie”.

“I listened to the President’s ad-
dress and from what I heard, it was 
like he scratched the surface. The 
President played the ostrich by say-
ing Nigeria is indivisible. Perhaps, he 
does not realise the level of discontent 
in the polity. What I expect him to do 
now is to put in motion the process 
of restructuring the country. Dodging 
the issue amounts to hiding behind a 
finger,” Oham said.

A management staff with one of 
the oil companies in the country, 
who spoke on condition of anonym-
ity, advised the President to shun the 
clamour for re-election.

“The President looks frail and I 
wonder what he would be doing with 
second term under the condition he 

is. I am aware that the same cabal 
around him would want to foist him 
on Nigerians for their own selfish 
ends. But I think the buck stops at his 
desk. This is not the time to play poli-
tics. For me, his administration has yet 
to deliver the dividends of democracy 
to the people. He should use wisely 
the few months left for the administra-
tion to redeem its name and integrity,” 
the oil company staff said.

Maltida Morris, a programme of-
ficer with a Port-Harcourt-based ICT 
firm, said that the President should 
eschew pettiness but see himself as 
father of all, insisting that it is only by 
doing so that he would begin to enjoy 
the cooperation of all Nigerians.

“When I hear them talk about 
hate speeches on the social media 
and all that, I say to myself, ‘do these 
people know they are dealing with 
people who have the thinking faculty 
to analyse government actions and 
intentions?’ How did we come about 
the hate speeches in the first place? 
Was it not when the President cut off 
some parts of the country because 
they gave him 5 percent votes ac-
cording to him? Was it not because 
of the lopsided appointments by the 
President? Was it not because of the 
Federal Government’s seemingly 
nonchalant attitude to deal with the 
menace of the Fulani herdsmen 
across the country? Why did we sud-
denly begin to see a resurgence in the 
agitation for restructuring of Nigeria? 
Was it not because people are sick 
and tired of a promised ‘change’ that 
appears to be a fluke? Now that the 
President has come back, he must get 
his acts together,” Morris said.

According to her, “this is not the 
time to begin to reply to opposition’s 
tantrums. This is not the time to begin 
to wage war with those who thought 
he would not come back alive and all 
that. He should let bygone be bygone. 
Nigerians are anxiously waiting for 
him to address the economy to lessen 
their suffering, not to begin a political 
fight. He should cement his relation-
ship with the National Assembly. 
These are some of the urgent steps 
he needs to take to get Nigerians on 
his side.”

“I did not hear anything about the 
economy,” Cosmas Oleka, a security 
consultant, said. 

According to Oleka, “a lot of eco-
nomic issues were placed on hold be-
cause the President was not around. 
There are important memoranda of 
understanding that are pending and 
some other core economic decisions 
that Professor Yemi Osinbajo could 
not muster the political will to make 
for some obvious reasons. This is the 
time to speed up such decisions in the 
interest of the economy. I am sure that 
his return is a bolster to the economy 
because there are some people, par-
ticularly, foreigners, who were skepti-
cal about doing certain things with 
the country while the President was 
not around.”

Nelson Ekujimi, executive secre-
tary, Committee for the Protection 
of People’s Mandate, said that the 
President’s address was reassuring, 
urging the President however, to move 
the country from where the Acting 
President left it.

Alfred Kemepado, secretary gen-
eral, Ijaw Youth Council, expressed 
gratitude to God for the President’s 
safe return.

Kemepado tasked Buhari on quick 
resolution of some knotty issues in the 
Niger Delta. He noted that, as the Act-
ing President, Yemi Osinbajo did his 
best, but that it is left for the President 
to tackle the Niger Delta issue once 
and for all, by fulfilling the people’s 
demands; one of which, according to 
him, is to prevail on the International 
Oil Companies (IOCs) to relocate 
their head offices to the communities 
where they prospect oil.

Cases of kidnapping, senseless killings 
by ritualists, armed robberies, etc be-
came rampant, stretching the nation’s 
security agencies to the limits. It was 
in his absence that the millionaire 
kidnapper, “Evans” was arrested. He 
made front pages of national dailies, 
but some critics are expressing pessi-
mism that something reasonable will 
come out of the case at the end of the 
day. Speculation is rife that the man 
may walk home a free person.

Within the 103-day sojourn in 
London, hate speeches increased 
in the country, culminating in some 
groups issuing quit notices to some 
other groups.

It began with the coalition of 
Northern Youth groups, who ordered 
the Igbos out of the Northern territory 
and threatened to confiscate all prop-
erties of Igbo people any time after 
October 1 this year. The quit notice 
was a manifestation of anger following 
the May 30 sit-at-home order in South 
East by members of the Independent 
People of Biafra (IPOB) to remember 
their people killed during the civil war. 
During the same period, the militants 
of the Niger Delta also issued another 
quit notice to northerners and the 
Yorubas in their domain. 

While he was in London, nothing 
much was heard about the war against 
corruption eliciting a question as to 
whether the entire policy revolves 
around the person of the President.

Moreover, the people of the Nigeria 
Delta, through their leaders, reminded 
the Federal Government about their 
16-point demand, saying they were 
becoming impatient with govern-
ment’s seemingly coldness over the 
fulfillment of such demands. They are 
particularly not happy that the Ogoni 
cleanup which was flagged off with 
fanfare by the Federal Government 
since 2015 has remained at the flag 

off stage ever since.
To assuage their anger, Osinbajo 

made a quick dash to have a meeting 
with them where he reassured them of 
government’s commitment to meet-
ing their demands.

While he was away, the talk about 
and agitation for restructuring of 
Nigeria became deafening. But his 
party, the All Progressives Congress 
(APC) appears unwilling and has 
since spoken out against the need 
to urgently renegotiate the country. 
In his absence, a good number of 
members of his party and loyalist had 
begun serious talks about 2019.

Some have begun to campaign for 
his re-election, saying that it is him or 
no other. While, he was away, there 
was no organised opposition as the 
People’s Democratic Party (PDP) was 
in tatters. But the party has come back 
in one piece, speaking tough and chal-
lenging the APC to wait for it in 2019.

While the President was away, it 
was reported that the Federal Govern-
ment search for oil in the Lake Chad 
Basin, which led to the attack on those 
in the exploration project by the Boko 
Haram, had gulped huge amount of 
money even as some observers say 
it may not be a viable project afterall 
given the fact that many forward-
looking nations of the world are de-
emphasising the use of petrol and as 
a result in the next few years, Nigeria 
may not have buyers for her oil. So the 
question has been, why must Nigeria 
be thinking backward when the world 
is going forward? It is believed that it is 
only the President that has the answer 
to this question.

It would be recalled that he left 
some issues unattended before he jet-
ted out of the country. One of such is 
the lingering impasse with the Nation-
al Assembly over the Acting Chairman 
of the Economic and Financial Crimes 

ZEBULON AGOMUO

 President Muhammadu Buhari
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Trump tries to recharge his base in Arizona rally
somber statement that unequivo-
cally rejected bigotry and racism.

At the rally, Mr. Trump issued 
a forceful condemnation of “the 
thugs” who perpetrate hatred and 
violence.

“What happened in Char-
lottesville strikes at the core of 
America,” he said.

But Mr. Trump also reiterated 
his previous criticism of efforts 
to remove Confederate monu-
ments, including a statue of Civil 
War general Robert E. Lee, which 
sparked the demonstration in 
Charlottesville.

“They are trying to take away 
our history and our heritage,” 
Mr. Trump said Tuesday of the 
news media.

The rally was the latest exam-
ple of the White House’s struggle 
to control its narrative. The White 
House on Tuesday had sought 
to highlight the Department of 
Homeland Security’s immigra-
tion enforcement policy with 
the president’s tour of a border 
protection facility in Yuma, Ariz.

President Donald Trump, 
in his first rally after the 
violent white supremacist 
protest in Charlottesville, 

Va., earlier this month, attacked 
the news media and his fellow 
Republicans who were critical of 
his response to the protest.

In an address of more than 
an hour, Mr. Trump accused 
the news media of “fomenting 
divisions” and attacked his GOP 
colleagues for failure to repeal the 
Affordable Care Act, also known 
as Obamacare. He also urged 
supporters to press lawmakers 
on the overhaul of the tax code.

Mr. Trump’s remarks about 
the Charlottesville violence—
which initially oscillated between 
condemning the white suprema-
cists and saying that “both sides” 
were to blame—were criticized 
by lawmakers, business leaders 
and civil-rights groups. The White 
House had sought to end those 
defections on Monday with a 

Saudi Aramco IPO sparks rush 
to privatize in Middle East

Hours after U.S. Secretary of 
State Rex Tillerson praised 
him for exercising restraint, 

North Korean leader Kim Jong Un 
appeared in state media visiting a 
missile-development factory and 
ordering the production of more 
warheads and rocket engines.

Mr. Kim’s visit, the date of which 
wasn’t disclosed by Pyongyang in 
its report Wednesday, underscores 
North Korea’s continued invest-
ment in its ability to threaten the 
continental U.S. with a nuclear-
tipped long-range missile.

At a Tuesday news briefing in 
Washington, Mr. Tillerson said he 
was “pleased to see that the regime 
in Pyongyang has certainly dem-
onstrated some level of restraint 
that we have not seen in the past,” 
referring to its abstention in carry-
ing out missile tests or other acts of 
aggression.

But even when the regime 
hasn’t been actively test-launching 
missiles—which the U.S. terms 
“provocations”—it has been mak-
ing rapid headway on its weapons 
technology.

North Korea didn’t test-fire any 
missiles between October last year 
and February this year, according 
to a database compiled by the 
James Martin Center for Nonpro-
liferation Studies. But after that 
relatively long hiatus, North Korea 
test-launched 14 missiles in a little 
more than five months, includ-
ing two intercontinental ballistic 
missiles and other shorter-range 
missiles that demonstrated new 
capabilities.

Photos published alongside 
Wednesday’s report by the offi-
cial Korean Central News Agency 
showed Mr. Kim and other offi-
cials standing in front of diagrams. 
Missile experts said the diagrams 
appeared to show at least two never-
before-seen missiles, including 
one that looked to be a variant of a 
solid-fueled missile that North Korea 
launched from a submarine last year.

P yongyang in Februar y 
launched a land-based version of 
the solid-fueled missile, known as 
the Polaris-2. Solid-fuel missiles, 
unlike traditional liquid-fueled 
ones, don’t need to be fueled on the 
launchpad—a laborious process 
that makes the weapon vulnerable 
to a pre-emptive strike.

“Pyongyang’s release of photos 
indicating yet two more new mis-
siles in development shows it has 
no intention of halting its continu-
ing quest to threaten the U.S. and its 
allies with nuclear weapons,” said 
Bruce Klingner, senior research 
fellow for Northeast Asia at the 
Heritage Foundation.

Kim Jong Un shown 
ordering more warheads 
after Tillerson’s praise 
for ‘restraint’ S

audi Arabia’s plan to 
list Saudi Arabian Oil 
Co. is sending other 
Middle Eastern nations 
rushing to raise capital 

on equity markets, potentially 
privatizing swaths of the state-
run energy industry for the first 
time.

Three years of lower energy 
prices have pushed regional 
governments dependent on oil 
revenue to tap public markets as 
a way of plugging holes in their 
budgets. Gulf nations are also 
looking to this tactic to diversify 
their economies.

Many governments have al-
ready issued bonds. Now, they 
are turning to equity markets, 
a move hastened by the initial 
public offering of 5% of the com-
pany, also called Saudi Aramco. 
Once listed, it is expected to be 
the world’s largest company by 
market capitalization.

Already this year, there have 

been 32 IPOs in the Middle East, 
raising $1.5 billion, according to 
data provider Dealogic. That is 
more deals than during the two 
previous years combined.

Other IPOs are being planned 
or have been announced, ac-
cording to official statements 
and people familiar with the 
discussions. That includes state-
owned commodity players like 
Abu Dhabi National Oil Co. (Ad-
noc), Kuwait Energy, Emirates 
Global Aluminium and Oman 
Oil Co.

Some countries want to beat 
Saudi Arabia to the market, fear-
ful that if Aramco’s benchmark 
listing flops it will be harder to 
sell their own companies.

Selling state-owned assets is 
a relatively new phenomenon in 
the Middle East, where govern-
ments own great chunks of the 
economy. Global fund managers 
have lacked a direct way to get 
exposure to the Middle East’s oil 
industry, and this will bring new 
options for those funds looking 
to put money into the global 

U.S. Navy relieves Admiral of 
command after collisions

Oil Tanker Off Singapore
Ten American sailors are miss-

ing and five injured after the 
guided-missile destroyer USS 
John S. McCain collided with a 
merchant vessel east of Singapore 
early Monday. Videos acquired by 
WSJ show a helicopter taking in-
jured crew members to Singapore 
General Hospital. Photo: Reuters

Navy Ship Collision Leaves 7 
Dead

The USS Fitzgerald, a U.S. Navy 
destroyer, collided with a Japanese 
cargo ship Friday night in a highly 
trafficked shipping lane south 
of Tokyo. The accident is under 
investigation. Photo: European 
Pressphoto Agency

His removal doesn’t represent 
a specific finding of fault against 
Vice Adm. Aucoin. Navy officials 
are investigating the role that 
training, manning and other in-
ternal fleet processes may have 
played in the collisions.

The Navy said Monday that it 
would impose a rare operational 
pause across the globe following 
the accidents, all within Seventh 
Fleet’s waters.

Those include the collision 
on Monday of the destroyer USS 
John S. McCain with a commer-
cial vessel, the Alnic MC, as the 
McCain headed for a port visit in 
Singapore. A search-and-rescue 
operation had been under way for 
10 missing sailors. Navy officials 
said Tuesday that some remains 
have been found but that the op-
eration continues.

energy sector.
But investors also worry 

about geopolitical tensions in 
the region, particularly given the 
growing rift between Qatar and 
its neighbors.

Tim Love, an investment di-
rector at GAM Holding , would 
usually invest roughly 5% of his 
emerging-market equity portfo-
lio in the Middle East. Currently 
it is at around 1%.

“We’d be more than happy 
to exploit opportunities in the 
Middle East just as and when” 
geopolitical risks subside, he 
said, adding that there were 
better risk-return opportunities 
elsewhere.

Aramco’s IPO is slated for 
2018. Estimates of the company’s 
value have ranged from less than 
$500 billion by some analysts to 
Saudi Arabia’s own $2 trillion 
price tag.

The coming IPO, first an-
nounced in 2016, has influenced 
other countries to look at listing 
their own assets, company and 
state officials say.

“The Aramco IPO is defi-
nitely making several compa-
nies in the Gulf rethink their 
strategy,” said a senior Oman 
government oil official. List-
ings would boost the Omani 
stock exchange while attracting 
more foreign investors to the 
country, the official said.

The U.S. Navy removed the 
commander of the fleet 
that has suffered four re-
cent collisions in Asia and 

the deaths of several sailors, the 
Pacific Fleet said in a statement.

The Wall Street Journal re-
ported Tuesday that the Navy was 
planning to remove Vice Adm. 
Joseph Aucoin the three-star com-
mander of U.S. Seventh Fleet in 
Yokosuka, Japan though officials 
had declined to comment.

In a short statement Wednesday, 
the Navy said Adm. Scott Swift, the 
commander of U.S. Pacific Fleet, had 
relieved him “due to a loss of confi-
dence in his ability to command.”

Vice Adm. Aucoin was ex-
pected to retire in coming weeks, 
but under the Navy’s tradition of 
public accountability, command-
ers or ship captains are dismissed 
as soon as their superiors lose 
confidence in their leadership.

Single Ladder to Safety: With 
Water Rushing In, a Few Minutes 
Decided Life and Death on the 
USS Fitzgerald

Navy Destroyer Collides With 

JONATHAN CHENG

GORDON LUBOLD

REBECCA BALLHAUS, TED MANN & IAN LOVETT
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President Mu-
hammadu Bu-
hari (r) receiving 
the report of the 
Probe Panel on 
the suspended 
Secretary to the 
Government of 
the Federation 
(SGF), Babachir 
Lawal and 
director-general 
of the National 
Intelligence 
Agency (NIA), 
Ayodele Oke, 
from Vice 
President / 
Chairman of 
the Panel Yemi 
Osinbajo, at the 
Presidential Villa 
in Abuja, yester-
day. NAN

Continued from page 1

Buhari resumes old habits in days since...

plane in Abuja on Saturday to a 
military salute and was cheered 
by hundreds of people who 
lined the streets as his motor-
cade drove to the presidential 
villa.

But the president, known lo-
cally as the Lion of Africa, is again 
working from home and missing 
weekly cabinet meetings, as he 
did during his previous, two-
month, stay in Nigeria between 
absences for treatment for an 
undisclosed ailment in Britain.

The refusal to disclose details 
of Buhari’s illness has caused 
speculation about whether 
the 74-year-old is well enough 
to run Africa’s most populous 
country and biggest economy.

In a televised address on 
Monday, Buhari looked thin 
but sounded stronger than at 
his last broadcast in June. He 
walked unaided off the plane 
when he arrived on Saturday, 
though at a slow pace, holding 
rails on either side of him.

He had reduced his working 
day to a few hours after return-
ing to Nigeria from his first 
stint of medical leave on March 
10, diplomats and government 
sources said at the time.

Although Buhari wrote to 
lawmakers on Monday to con-
firm his return from another 
three months of medical leave 
and resumption of duties, 
Wednesday’s cabinet meeting 
was cancelled without expla-
nation.

“The president is fine, that’s 
why he is back,” a presidency 
spokesman told Reuters, declin-
ing to comment on why Nigeria’s 
leader was working from home.

Instead of chairing the cabi-
net meeting, the first since his 
return, Buhari received Vice 
President Yemi Osinbajo, who 
assumed the leader’s duties 
during his time away.

On Tuesday, the heads of the 
armed forces briefed Buhari on 
security updates, the chief of 
defence said.

In his speech on Monday, 
Buhari raised concerns about 
an increase in attacks by Is-
lamist insurgency, Boko Haram, 
in the northeast, ethnically-
fuelled clashes through the in-
terior and calls to violence over 
separatism in the southeast.

cubic  fe et  of  gas  p er  day 
(MMscf/d) and 26,000 barrels 
of condensate per day.

“The latest development 
at Gbaran-Ubie is a powerful 
statement on the continuing 
commitment of  SPD C and 
our Joint Venture partners to 
harness Nigeria’s oil and gas 
resources for the benefit of 
the country and stakeholders,” 
said Osagie Okunbor, SPDC 
managing director and Coun-
try Chair, Shell Companies in 
Nigeria.

“The project was delivered 
safely through an integrated 
team with a significant engage-
ment and empowerment of 
community service providers 
and Nigerian companies.”

Eighteen wells have been 
drilled and a new pipeline con-
structed between Kolo Creek 
and Soku, which connects the 
existing Gbaran-Ubie Central 
Processing Facility (CPF) to 
the Soku Non-Associated Gas 
(NAG) plant. First gas flowed 
from the wells in March 2016 
with the facilities coming on 
stream in July 2017.

 Peter Costello, VP Nigeria 
and Gabon for Shell, said: “This 
is exciting news for Nigeria, 
as it signals Shell’s continued 

strategy of deploying invest-
ment and expertise in our 
areas of strength. Our aim is 
to continue to explore areas of 
partnership in Nigeria, where 
the right conditions exist and 
where we can add best value.”

Gbaran-Ubie Phase 2 will 
help to process the condensate 
from Kolo Creek, Gbaran, Koro-
ama and Epu fields, thereby as-
sisting in reducing the volume 
of flaring from SPDC opera-
tions. The project has contrib-
uted to economic development 
in the Niger Delta and assisted 
the local community and Nige-
rian companies.

During construction, mem-
bers of the community and 
local sub-contractors provided 
goods and services in line 
with the provisions of a Global 
Memorandum of Understand-
ing (GMoU). Training was also 
provided to the community in 
pipeline maintenance, scaf-
folding, welding and piping 
fabrication.

SPDC is the operator of a 
joint venture (the SPDC JV) 
involving the Nigerian Na-
tional Petroleum Corporation 
(NNPC,) SPDC, Total E&P Ni-
geria Ltd and ENI subsidiary, 
the Nigerian Agip Oil Company 
Limited.

Continued from page 4

Shell JVs gas project takes off, hope improves...
Continued from page 4

London insurance market tags Nigeria high...

ance in the country.
This may still not be all, as there 

is currently no capacity to retain 
these risks locally, even without 
the support of foreign reinsurers, 
just as local operators are mainly 
fronting agents.

Ken Aghoghovbia, deputy 
managing director/COO, Africa 
Reinsurance Corporation (Africa 
Re) commenting on the tagging 
of Nigeria by the London Market 
as relatively high on political risks, 
said ‘that is true’. “The prices for 
reinsurance of such classes of 
political risks are higher in Nigeria 
than in Ghana.

“When the incidence is high, 
price of reinsurance will go up be-
cause there is high probability that 
the risk might crystalise.

“So, in most cases, those who 
accept such risks charge high 
premiums to be able to accumu-
late reserves to pay claims; and 
in some cases, others reject such 
risks, based on their risk appetite”.

Stakeholders who spoke at a 
one-day capacity building ses-
sion in oil and gas, with the theme 
“Trends in Underwriting Upstream 
Risks,” organised by Wapic Insur-
ance Plc, as part of its contribution 
to on-going transformation in 
the insurance industry, observed 
the need to build capacity for in-
creased retention.

The stakeholders believe that 
the there is need for increased 

financial and human capacity for 
retention of business in oil and 
gas, to give the local content law a 
meaning.

They also agreed that what is 
critical, is to build human capacity 
for improved underwriting and 
conscious risk assessment, to avoid 
high exposure and excess claims.

Nick Sorgo, partner, Energy 
Division, JLT Specialty Ltd, Lon-
don, speaking on the subject of 
the seminar, identified trends in 
the global market and lessons for 
Nigerian operators.

Sorgo stated that the London 
market sees Nigeria as relatively 
high risks on key political consid-
erations.

Pius Agbola, director, Authori-
sation and Policy, National Insur-
ance Commission (NAICOM) who 
represented the commissioner for 
Insurance, said the commission is 
committed to increasing oil and 
gas business retention in Nigeria.

Agboola commended WAPIC 
for the initiative, urging other 
stakeholders to emulate the com-
pany and help build capacity for 
the market.

“We want to retain more risks 
in oil and gas, but we need to build 
necessary capacity to ensure we 
underwrite the business profit-
ably, as we increase retention”, 
Agbola said.

Sina Elusakin, deputy manag-
ing director, Industrial and General 
Insurance Plc, Kunle Onmilani, 
chairman, YOA Consulting and 
Steve Odjugo, oil and gas expert 
and consultant, who spoke at the 
plenary session said “we need to be 
cautious about what we describe as 
our capacity when taking up risks 
in oil and gas or political risks be-
cause there are usually associated 
losses which could mean much, if 
not taken into consideration.”

They observed the need for 
increased human capacity for ef-
ficient underwriting, stating that 
local players should try out these 
things and cross check with foreign 
counterparts as that is the only way 
to build capacity.

“Understanding our risk expo-

sure on the risks we carry enables 
us to effectively and efficiently 
manage the risks, and at the same 
time close the gap between us and 
the consumers, in terms of trust 
and confidence”.

 According to the discussants, 
the Nigerian insurance industry, 
about two years ago, suffered 
about N7 billion claims on pipeline 
vandalism risks, resulting from an 
exposure that was not properly 
understood.

They noted that such claims 
have continued to strain affected 
underwriters, who had to cut down 
a lot of their overheads to remain 
afloat after settling the claims.

“We can retain little of terrorism 
risks, little of kidnapping risks, but 
there is nothing to retain on piracy 
because it could wipe out a whole 
industry,” one of the participants 
at the seminar whispered to Busi-
nessDay.

Politically motivated attacks 
and civil unrest continue to threat-
en global business operations, 
assets, and people with increasing 
pressure on insurers to provide 
cover.

Adeyinka Adekoya, managing 
director, Wapic Insurance Plc, 
speaking earlier, said the seminar 
being its inaugural Oil and Gas 
Conference, the second in the se-
ries of her “Annual Thought Lead-
ership,” initiative lends credence 
to the industry transformation 
objective of Wapic Insurance Plc.

Adekoya said the theme was 
particularly important, when cer-
tain developments in the industry 
were considered. These, he said, 
included the drastic fall of crude oil 
prices, the planned NNPC exit from 
the JV arrangement and an alterna-
tive arrangement which allows the 
JV finance itself by retaining its op-
erating cost and capital allowances.

Other such considerations, he 
said, included the passage of the 
Petroleum Industry Governance 
Bill (PIGB) by the Senate.

“Due to the nation’s depen-
dence on the Oil and Gas sector, 
it is invariably important that one 
should consider the risks involved, 
both in the offshore and onshore 
operations.”

lion, or 41.7 percent and then FDI, 
which accounted for $274.4 or 15.3 
percent during the quarter.

A year on year comparison of 
the three investment types indicates 
that Portfolio Investments increased 
by 128.4 percent, from the $337.3 
million recorded in second quarter 
of 2016. Other Investments also 
increased by 43.6 percent, from the 
$520.6 million reported in the same 
quarter of 2016, while FDI grew by 
48.9 percent, from $184.3 million.

The total amount of FDI record-
ed during the quarter was $274.4 
million, representing an increase 
of 29.8 percent over the previous 
quarter and a 48.9 percent increase 
over the same period of 2016.

According to the data office, 
Equity investments accounted 
for the majority of total FDI im-
ported in the second quarter of 
2017, accounting for 99.9 percent 
($274.1 million) of total FDI and 
increasing by 30.5 percent over the 
last quarter. Other Capital under 
FDI accounted for the balance of 
0.1percent ($300,000) of total FDI, 
showing some 76.6 percent drop 
over the previous quarter.

The second quarter recorded 

UK, US, Singapore, Belgium account for 74%...
Continued from page 4 an estimated $770.51million in 

portfolio investments. This figure 
was 145.7 percent higher than the 
amount reported in the first quar-
ter of the year, and 128.4 percent 
higher than the amount reported 
in the same period of 2016.

An analysis of the composition 
of portfolio investments shows that 
Equities recorded the largest share, 
accounting for 79.7 percent, or 
$614.05 million of the total, followed 
by Money Market Instruments, which 
accounted for 12.8 percent, totaling 
$98.6 million, while Bonds accounted 
for 7.5 percent or $57.9 million.

Other investments recorded 
an increase of 95 percent over the 
quarter and 43.6 percent over the 
same period of 2016.

The NBS said Loans continued 
to dominate Other Investments, 
also as seen in previous quarters, 
accounting for 100 percent of capi-
tal imported in this category during 
the second quarter.

The other components of Other 
Investments did not report any fig-
ures for the second quarter of 2017, 
however this may be revised in the 
next quarter, when more informa-
tion becomes available.

•Continues online at www.busi-
nessdayonline.com
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NEWS
Stakeholders warn on port 
concession amendment bill

S
t a k e h o l d e r s  i n 
the maritime and 
e n e r g y  s e c t o r s 
have called on the 
National Assem-

bly not to tamper with, by 
amending the Ports Con-
cession Act, which handed 
over the nation’s seaports 
to concessionaires, without 
regard to the implications 
on national security and job 
losses.

This is part of a 12-point 
communiqué from a two-
day summit by the Maritime 
Energy Media Practitioners 
of Nigeria (MEMPON) held 
recently in Port Harcourt. 
The theme of the summit, 
which drew participants 
from the maritime, energy, 
customs, ports authority and 
the media, was “Reviving the 
Economy through Construc-
tive and Effective Maritime 
Energy Media Engagement.”

At the end of the sum-
mit, participants resolved 
that relevant government 
agencies (Nigerian Customs 
Service - NCS, Nigerian Ports 
Authority – NPA, Nigerian 
Maritime and Safety Agency 
- NIMASA, among others, 

should “reduce numerous 
goods-clearing tables at the 
Eastern Ports, compared to 
(what obtains in) the West-
ern Ports, that amount to 
multiple taxation/ higher 
tariff.”

The MEMPON commu-
niqué, which was signed by 
its national president, Ralph 
John and national secretary, 
Enyi Golden Onyema, also 
frowned at the policy of di-
verting cargoes meant for the 
Eastern Ports to the Western 
Ports, even when end users/ 
owners of the cargoes were 
nearer the Eastern ports. 
And called on players in the 
maritime energy industry to 
avail themselves of the po-
tentials MEMPON is bring-
ing to the fore to tackle the 
challenges in the maritime 
industry.

The maritime energy me-
dia practitioners body equal-
ly calls for synergy among 
security agencies to tackle 
insecurity in the maritime 
industry.

Meanwhile, stakeholders 
in the maritime sector call on 
the Federal Government to 
reduce duties on goods, to 
facilitate trade at the ports; 
and to also discourage im-

porters from corrupting se-
curity agencies.

In a similar vein, stake-
holders have called on the 
Federal Government to re-
visit reconstruction of the 
failed portion of the East-
West Road, which houses 
the two Port Harcourt refin-
eries, Onne Ports complex, 
Navy Academy Onne, two 
fertilizer companies, among 
many others. They contend 
that the very poor state of 
the vital highway has led to 
loss of huge revenue, as well 
as businesses.

On its part, MEMPON 
called for abrogation of the 
Land Use Act, to make port 
lands beneficial to owners, 
so as to stem frequent res-
tiveness by host communi-
ties. It also called on critical 
stakeholders in the maritime 
sector to connect with MEM-
PON on constructive and 
effective media engagement 
in the industry.

While commending the 
Nigerian Customs Comp-
troller-General over reforms 
in the Service, MEMPON 
also urged him to make 
scanners available at the 
seaports, to eliminate smug-
gling.

Buhari has final decision on suspended Lawal, Oke, Osinbajo says after submitting report
tions and the facts and then 
make a decision.”

The President had on April 
19 constituted the Osinbajo 
panel to investigate the cor-
ruption allegations levelled 
against Lawal by the Sen-
ate and that against Oke by 
the Economic and Financial 
Crimes Commission (EFCC).

The National Security Ad-
viser, Babagana Monguno, 
and the Minister of Justice, 
Abubakar Malami, were also 
on the panel.

The Senate accused Lawal 
of breach of Nigeria’s law and 
code of conduct for public offi-
cers in the handling of contracts 
awarded by the Presidential Ini-
tiative for the North East, PINE, 
an agency under him.

With damning documents, 
the Senate said he awarded 
contracts to companies in 
which he was a director as at 
the time of the awards and 
also took bribe from other 

President Muham-
madu Buhari has final 
decisions on Babachir 
Lawal and Ayodele 

Oke, now on suspension from 
their official positions over 
suspected abuses, Vice Presi-
dent Yemi Osinbajo has said.

Lawal was suspended from 
his position as Secretary to the 
Government of the Federation, 
SGF, while Oke was suspended 
as head of the National Intel-
ligence Agency, NIA.

Osinbajo spoke with jour-
nalists moments after submit-
ting his committee’s report on 
Lawal and Oke to the President 
Wednesday afternoon, but 
declined comments on the 
details of the report.

“Of course, I cannot (pro-
vide details of the report),” he 
said. “How can I?

“This is a document which 
has just been submitted to the 
president. He is the one who 
will read the recommenda-

BEN EGUZOZIE, Port Harcourt

Since the homecoming 
of President Muham-
madu Buhari, good-
will messages have not 

ceased from different quarters 
of the Nigerian nation. The lat-
est is from governors of the 11 
states making up the South-
South/South-East, who have 
felicitated with the President 
on his return to the country 
after his medical vacation in 
the United Kingdom.

Interim chairman of the 
South-South/South-East 
Governors’ Forum and Gov-
ernor of Akwa Ibom State, 
Udom Emmanuel, speaking 
on behalf of his colleagues, 
thanked the Almighty God 
for restoring the health of the 

South-South/South-East governors welcome back Mr. President
President and his safe return 
to the country.

He also appreciated Ni-
gerians across political and 
religious divides who prayed 
for the recovery of the presi-
dent, calling it a “sign of deep 
patriotism and an obedience 
to the scriptural injunction that 
we should pray for our leaders”.

He restated the commit-
ment of the Governors in 
the two zones to join hands 
with the administration of 
President Buhari in the task 
of delivering exemplary and 
focus-driven leadership to the 
people of Nigeria.

He also called on all Nigerians, 
irrespective of tongue, tribe or 
creed to be unrelenting in prayers 

beneficiaries.
On the other hand, Oke’s 

travails started after the dis-
covery of large amounts of 
foreign and local currencies 
by the EFCC, in a residential 
apartment at Osborne Towers, 
Ikoyi, Lagos.

The NIA said the money 
belonged to it but the EFCC 
still went ahead to secure a 
court order forfeiting the mon-
ey to the Nigerian government.

Buhari directed investiga-
tion into the circumstances in 
which the NIA came into pos-
session of the funds, how and 
by whose or which authority 
the funds were made available 
to the NIA. He also asked the 
panel to establish whether or 
not there had been a breach of 
the law or security procedure 
in obtaining custody and use 
of the funds.

Premium Times

for our country and our leaders 
while re-dedicating themselves to 
their responsibilities and service 
to the nation as our march to 
greatness requires all hands on 
deck for it to succeed.



Credit default swap 
bundles make a 
comeback 10 years 
after financial crisis

H
edge funds are em-
bracing an esoteric 
credit product wide-
ly blamed for exacer-
bating the financial 

crisis, as low volatility and near-
record prices for corporate debt 
tempt them into riskier areas to 
seek higher returns.

The market for “bespoke 
tranches” - bundles of credit de-
fault swaps that are tied to the risk 
of corporate defaults - has more 
than doubled in the first seven 
months of 2017. Traders in this 
opaque, over-the-counter market 
estimate there has been issuance 
of $20bn-$30bn so far this year, 
compared with $15bn in the whole 
of 2016 and $10bn in 2015.

High-profile investors includ-
ing Apollo, Brigade Capital and 
Blue Mountain are among those 
buying tranches with a maturity 
of two to three years. “Acceptance 
of the product is growing again,” 
said Bret Leas, global co-head of 
structured credit at Apollo.

After nearly 38 years run-
ning Angola, President 
José Eduardo dos Santos 
is calling it a day. This 

week, once the rigmarole of general 
elections is out of the way, he will 
bequeath power to his chosen suc-
cessor, João Lourenço.

Lourenço, 63, looks like a cook-
ie-cutter version of the 74-year-old 
dos Santos. Like the president, he is 
a life-long member of the Popular 
Movement for the Liberation of An-
gola (MPLA), the party that has kept 
a Leninist grip on the oil-rich nation 
since independence from Portugal 
in 1975. Like the president, he is a 
Soviet-trained veteran of the libera-
tion struggle. Nor is Mr dos Santos, 
despite his failing health, exactly 
departing the scene. He will remain 
party chief. And two of his children, 
his billionaire daughter Isabel and 
his son José Filomeno, have been 
installed as head of Sonangol, the 
state oil company, and head of the 
country’s $5bn sovereign wealth 
fund, respectively.

The surge in activity reflects 
the effort by investors to generate 
a higher rate of return during a 
period of historically low volatility 
in credit markets, compounded by 
low fixed-rate yields.

Bespoke tranches remain large-
ly the territory of credit hedge 
funds, since the products are not 
graded by rating agencies and 
therefore have a limited inves-
tor base. But traders say pension 
funds in Canada and New Zealand 
are among institutional investors 
that have entered the market.

“In this environment, when 
spreads are tight and volatility is 
low, people are really looking for 
extra yield,” said Anindya Basu, an 
analyst at Citi.

Bespoke tranches are created 
by allowing investors to pick a 
bundle of around 100 different 
“single-name” credit defaults 
swaps - derivatives that reflect 
market perceptions of the named 
company’s creditworthiness. The 
bundle is then sliced into “tranch-
es”, offering different levels of risk 
and return.

Hardly a tectonic shift, then, in 
sub-Saharan Africa’s third-largest 
economy and its second-biggest 
oil producer. But that is to under-
estimate the convulsions that often 
take place when seemingly mono-
lithic power structures reorganise. 
Just look at the impact President Xi 
Jinping has had in China. If Mr dos 
Santos, Angola’s second president 
since independence, was Godfather 
II, then Godfather III will be a dif-
ferent kind of movie.

Challenge to the status quo 
comes in two forms. The lesser is the 
election. Here, the MPLA’s principal 
foe is the National Union for the To-
tal Independence of Angola. Better 
known as Unita, the former rebel 
movement fought a brutal 27-year 
civil war with the MPLA until 2002. 
Now the battle is on electoral turf 
controlled by Mr dos Santos’s party. 
Still, in elections five years ago, 
Unita mustered 19 per cent against 
the MPLA’s 72 per cent. If Unita can 
further erode the MPLA’s majority, 
the new president will be weaker 
than his predecessor.

Rosneft wins damages in Bashneft dispute

Russia’s state-run oil com-
pany Rosneft has won a 
$2.3bn claim for damages 
against private conglomerate 

Sistema, in a dispute over valuable 
oil assets that has resurrected fears 
over the country’s attitude to private 
ownership.

The long-running battle for control 
of Bashneft, a regional oil producer, 
has chilled investor sentiment towards 
the country and drawn comparisons 
with the Russian state’s investigation 
and ultimate expropriation of Yukos, 
the private oil major, more than a 
decade ago.

Rosneft, controlled by Igor Sechin, 
a former aide to Russia president 
Vladimir Putin and who remains close 
to the Kremlin, bought Bashneft from 
the state last year after it was seized 
from Sistema and Vladimir Yevtush-
enkov, the conglomerate’s owner, was 
placed under house arrest.

The case has reinforced Mr 
Sechin’s public reputation as a con-
frontational and pugnacious business 
titan, and one of the country’s most 
powerful figures.

“We can only say one thing: the 
current actions of Rosneft are simply 
the continuation of a crazy spiral of 
using state institutions (in this case 
courts) as truncheons for the redis-
tribution of property,” wrote Vladimir 
Milov, a former deputy energy min-
ister of Russia, in an opinion piece 
published before the verdict.

Mr Sechin has previously told the 
FT that he pursued Rosneft’s claim in 
a correct manner by going to court.

In the lawsuit, Rosneft demanded 
Rbs170.6bn ($2.9bn) in compensa-

tion for what it depicted as an illegal 
reorganisation of Bashneft by Sistema 
that stripped assets from the company 
before its privatisation. Measured by 
market capitalisation, Bashneft’s value 
rose under Sistema’s ownership.

A court in southern Russia yes-
terday ruled Sistema should pay 
Rosneft Rbs136.3bn ($2.3bn) after 
dismissing Sistema arguments that all 
changes made to Bashneft were legal, 
documented, in line with standard 
business practice and approved by 
shareholders.

“It is clear that the court has fully 
accepted the legal position of Rosneft,” 
Mikhail Leontiev, Rosneft’s spokes-
man, told news agency Interfax. He 
added that Rosneft’s lawyers would 
analyse the judgment and decide 
whether to appeal for a larger amount 
of compensation.

But Sistema’s spokesman, Sergei 
Kopytov, said: “The entire process has 
been completely biased, with not even 
the semblance of any objectivity . . . We 
think that this ruling will have a sig-
nificant negative economic impact.”

Sistema said it believed “it will 
ultimately be vindicated by a fair court 
hearing” as it outlined its own plans 
for an appeal.

“In recognising the losses of Bash-
neft at Rbs136.3bn, the judge has in 
effect cast into question the legality 
of standard corporate procedures,” 
Mr Kopytov added. “The judge also 
did not reject the most absurd of the 
claimants’ demands . . . [and] ignored 
all of our motions, the opinions of a 
number of leading economic and legal 
experts, and declined to commission 
an independent financial expert as-
sessment.”

Russia’s central bank said in a letter 
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to Sistema submitted to the court that 
some of the corporate actions taken 
by the conglomerate to reorganise 
Bashneft were legal and did not violate 
shareholder rights.

International investors who spoke 
to the FT on condition of anonymity 
said that the case had contributed to 
negative investor sentiment towards 
Russia. Legal protection afforded 
to private investors is a source of 
nervousness in an economy with a 
history of moves by state-controlled 
companies to seize major assets, 
particularly in the natural resources 
sector. The case has echoes of the 
battle for control of Yukos, a former 
oil company that, like Bashneft, was 
assembled from assets privatised after 
the break-up of the Soviet Union.

In 2003 Russia arrested Yukos 
owner Mikhail Khodorkovsky, then 
the country’s richest man, and levied 
huge tax demands against the com-
pany, which accounted for one-fifth 
of Russia’s crude production.

Mr Khodorkovsky, a critic of Mr 
Putin, was jailed in 2005 and released 
in 2013. After the company fell into 
bankruptcy, most of Yukos’s former 
units were bought up by Rosneft, today 
the world’s biggest publicly listed oil 
company by output and one of the 
Kremlin’s most important corporate 
assets.

Rosneft’s purchase of Bashneft last 
October in a controversial privatisa-
tion process was initially seen by Rus-
sia’s business community as the end 
of a bitter battle for Bashneft. But the 
decision to bring the lawsuit against 
Sistema in May reopened the feud. 
Mr Sechin has denied that the case 
is part of a personal vendetta against 
Yevtushenkov.

ENRY FOY 

 Igor Sechin
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Trump resurrects threat to quit North America trade deal

D
onald Trump has re-
vived a threat to pull 
the US out of the North 
American Free Trade 
Agreement with Canada 

and Mexico just days after officials 
from each country began the laborious 
process of renegotiating the deal.

“Personally, I don’t think we can 

make a deal . . . I think we’ll end up 
probably terminating Nafta at some 
point,” he told supporters in Arizona 
on Tuesday night at a rally that saw 
the president return to some of his 
favourite campaign tropes.

In Phoenix Mr Trump vowed to 
shut down the government if Congress 
did not pay for his proposed border 
wall and accused his critics of trying 
to erase history.

The president’s comments on Nafta 
were his first since a renegotiation 
of the pact began in Washington last 
week. They are at odds with the views 
of important members of his adminis-
tration and would set off an enormous 
fight with a US business community. 
Nafta, which went into effect in 1994, 
underpins how business is conducted 
in a quarter of the global economy.

Mr Trump’s remarks also come 

after he decided at the last minute in 
April to abandon a plan to withdraw 
from the pact that had been pushed 
by Steve Bannon, the chief strategist 
forced to leave the White House last 
week. However, at the time, he insisted 
that he would still withdraw from Nafta 
if a fair deal could not be reached in a 
renegotiation.

The comments illustrate how the 
president remains mindful of the 

power of the anti-trade message that 
helped him win vital industrial states 
in last year’s election and how deliver-
ing on his promise to secure a “fair” 
rewriting of the 23-year-old Nafta is 
still a big political challenge for him. 
Neither Canada nor Mexico nor the 
business community are eager to see 
significant changes and Democrats 
are keen to exploit any failure by the 
president on trade.

Continued from page A1

The UK Home Office has 
admitted that it mistakenly 
sent about 100 letters to EU 
nationals living in Britain, 

threatening to deport them if they 
did not leave the country within a 
month.

The scandal emerged after one 
of the recipients, a Finnish aca-
demic who is married to a British 
national, publicised details of the 
letter on social media.

The Home Office said that a 
“limited number of letters” had 
been issued “in error”.

“We have been urgently looking 
into why this happened,” it said. 
“We are contacting everyone who 
received this letter to clarify that 

they can disregard it. We are ab-
solutely clear that the rights of EU 
nationals living in the UK remain 
unchanged.”

The mistake comes as the British 
government is seeking to soften its 
stance on EU immigration.

Amber Rudd, home secretary, 
promised last month that she would 
not close the door on European 
workers after Brexit. Ms Rudd is one 
of a number of cabinet ministers 
seeking a lengthy transition period 
to allow EU residents in the UK time 
to adjust and confirm their new im-
migration status.

Eva Johanna Holmberg, a Finn 
who specialises in early modern 
British history, received the depor-
tation warning last week. It stated 
that a decision had been taken 
to remove her from the UK in ac-

cordance with section 10 of the 
Immigration and Asylum Act 1999.

The letter said she had been 
classified as “a person liable to ad-
ministrative removal . . . as you have 
failed to evidence that you are ex-
ercising Treaty rights in the United 
Kingdom”. It added that she was “a 
person who is liable to be detained”. 
She was given a month to leave.

Ms Holmberg, a visiting fellow 
at Queen Mary University of Lon-
don, told the Evening Standard she 
had felt the communication was 
“unlawful, arbitrary and dispropor-
tionate”, and had made her feel like 
a “common criminal”.

Yvette Cooper, Labour MP and 
chair of the parliamentary home 
affairs committee, expressed con-
cern about the anxiety and distress 
caused to recipients of the letter.

A big drop in marketing 
spending from some of the 
world’s biggest consum-
er products companies 

forced leading advertising agency 
WPP to issue its second sales warn-
ing of the year yesterday, sending its 
shares sharply lower and spooking 
investors in the sector.

WPP’s stock price fell more than 
13 per cent in London before paring 
some of its losses to close down 10.9 
per cent at £14.20, the biggest one-
day drop for the FTSE 100 company 
since 1998.

Net like-for-like sales, which 
compares WPP units the group has 
retained over the past year and is 
seen as a key metric of underlying 
growth, fell 1.7 per cent in the sec-
ond quarter, short of expectations. 
Total revenue, which includes sales 
at units WPP has recently acquired, 
grew 0.3 per cent at constant cur-
rency rates to £3.8bn, down from 3.6 
per cent in the first quarter.

The slowdown unnerved in-
vestors, who fear the advertising 
slump that has already wounded 
traditional media organisations has 
spread to ad agencies. As Google 
and Facebook have vacuumed up 
online advertising spending, some 
companies are choosing to deal 
directly with the tech groups rather 
than use agencies such as WPP.

“The digital disruption is a fun-
damental one,” said Martin Sorrell, 
WPP’s chief executive. “If you’re 
a manufacturer and you have to 
reach people directly through, for 
example, Alibaba then it’s going to 
change things.”

Other advertising and media 
groups were dragged down by the 
WPP disclosure, with rivals Publicis 
falling 3 per cent and Omnicom 
down 5 per cent in midday New 
York trading.

“Life is getting tougher in the 
media world,” said Steve Clayton, 
manager of Hargreaves Lansdown 
Select UK Growth Shares fund, 
which owns stock in WPP. “Clients 
are keeping a tight lid on spending, 
and procurement departments are 
ruthless in the way they push agen-
cies to lower prices.”

Consumer groups have become 
particularly tight-fisted, driven 
in part by relentless cost-cutting 
spurred by 3G Capital, the invest-
ment group reshaping the sector by 
stalking Unilever and consolidating 
Kraft Heinz, brewers SABMiller and 
Anheuser-Busch InBev.
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to deport 100 EU nationals
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Theresa May has hit back at 
critics who claim she has 
ignored the needs of the 
North of England, while 

admitting “further progress must 
be made” to improve transport 
links among its big cities.

The prime minister will visit 
Teessidetoday after George Os-
borne, the former chancellor, 
called this week for her to fund a 
new fast rail line from Liverpool 
to Hull. Mrs May has been stung 
by Mr Osborne’s criticisms, which 
came after the government shelved 
plans for electrification schemes 
that it had previously said were 

vital to improve journey times and 
boost the northern economy.

The Northern Powerhouse 
project was first championed by 
Mr Osborne, but the initiative has 
looked increasingly vulnerable 
since he was sacked as chancellor 
by Mrs May last summer.

Mr Osborne’s fears about the 
project’s future were further in-
flamed when former Downing 
Street press chief Katie Perrior 
claimed last month that Mrs May’s 
former aides deleted references to 
the concept from the prime minis-
ter’s speeches.

But Mrs May will explicitly refer 
to the Northern Powerhouse today 
during her visit to the North East, 

arguing that she has not diluted 
support for the North, but also 
wants to spread prosperity to other 
parts of the country.

“Bringing together the great 
cities, towns and rural commu-
nities of the North of England to 
build a Northern Powerhouse is 
an important part of that work, 
and we have made good progress 
on this agenda,” she told the Fi-
nancial Times. “In continuing our 
programme of vital infrastructure 
investment, including in High 
Speed 2 and Northern Powerhouse 
rail, we’re improving connections 
to and across the North, although 
we recognise that further progress 
must be made.”

May stresses support for Northern Powerhouse

The bigger catalyst for change 
will come from within the MPLA 
itself. Like King Lear, Mr dos Santos 
cannot expect to hand over power 
and retain it simultaneously. His 
starting point is worse than Lear’s. 
Unlike Shakespeare’s king, he has 
been unable to bestow power on his 
children. Instead, he has bowed to 
party pressure in favour of Mr Lou-
renço. As president, Mr Lourenço 
will have to reward his backers with 
patronage. That will mean taking 
on some of Mr dos Santos’ inner 
clique, which has monopolised 
moneymaking opportunities for 
decades. Ultimately, it might mean 
a showdown with Isabel dos Santos, 
whose job as head of the national 
oil company puts her in control of 
much state revenue.

What might all this mean for 
ordinary Angolans? Their interests 
have been poorly served, whether 
in an earlier Marxist phase or lat-
terly as crony petro-state. In theory, 
Angola is an upper middle-income 
country, with a gross domestic 
product per capita, adjusted for 
prices, of $6,800. Yet Angola’s social 
indicators lag ruinously behind. 
Life expectancy is 52, compared 
with 76 for Vietnam, a country with 
a slightly lower income per capita 
but an incomparably better record 
at turning growth into social gains.

Mr Lourenço has promised 
change. He will fight corruption 
and bring development. That is 
hardly new. Mr dos Santos has been 
promising much the same for years. 
On the face of it, things could get 
worse. With oil at $40 a barrel, An-
gola has been in economic freefall. 
Not long ago it was clocking annual 
growth of 17 per cent. Last year, the 
economy flatlined. Spending has 
been slashed and public hospitals 
cannot afford medicines.

Yet so grossly corrupt has the 
Angolan state been that it could 
almost certainly do more with less. 
Even with diminished revenue, it 
could greatly improve the lives of 
ordinary Angolans and begin to 
wean the economy off its oil ad-
diction.

There is no guarantee that Mr 
Lourenço can do this, nor that he 
intends to. But Angola is not a hope-
less case. For all its manifest fail-
ings, the government has brought 
order and reconstruction since the 
civil war ended, says Ricardo Soares 
de Oliveira, an expert at Oxford 
university. About two-thirds of 
Angolans are under 25. They know 
next to nothing about the civil war 
and less about the independence 
struggle. Instead, they have been 
brought up on MPLA rhetoric about 
transforming ordinary people’s 
lives.

GEORGE PARKER & ANDY BOUNDS
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Chevron transition 
will mark end 
of costly era
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Ch e v ro n  i s  c o m i n g 
to the end of an era. 
In the next week or 
two, Wheatstone, its 

liquefied gas project on the 
north-west coast of Australia, 
is scheduled to start up, mark-
ing the completion of an $88bn 
investment programme that has 
been dogged by delays and cost 
overruns.

Together with Gorgon, an 
even bigger plant about 60 miles 
away that started production last 
year, Chevron finally has LNG 
projects that are turning into 
cash machines, set to generate 
revenues for decades to come.

But John Watson, chief ex-
ecutive since 2010, is not ex-
pected to be around to reap 
the benefits of that investment 
for the second-largest US oil 
group. It is the end of an era in 
the boardroom, too.

The company’s board meet-
ing next month will confirm that 
Mr Watson is stepping down, to 
be replaced by Michael Wirth, 
the vice-chairman and head 
of midstream operations and 
development, according to a 

A Chinese court has or-
dered three defendants 
to pay up to $1.5m in 
damages for copying 

New Balance’s slanting “N” logo, 
in a rare trademark victory, the 
US footwear brand has said.

The court in the eastern city of 
Suzhou ruled last week that the 
defendants had infringed New 
Balance’s “unique decoration 
rights” and must stop produc-
ing or selling shoes with similar 
logos.

One of the defendants was 
a company known in English 
as New Boom, according to the 
state-run China Intellectual 
Property Magazine, which re-
ported the verdict on Monday.

The US has been pressing 
Beijing to take more action on 
corporate theft of intellectual 
property, although officials have 
complained more about en-
forced technology transfer ar-
rangements than trademark 
infringements.

Last year Michael Jordan, the 
former basketball player, stopped 
a Chinese sportswear company 
from using a translation of his 
surname on its apparel. The 
Jordan verdict is considered a 

Maersk comes on board at US quant fund

person familiar with directors’ 
thinking.

Chevron has said it never 
comments on “rumour or specu-
lation”.

Mr Watson will not be leaving 
in disgrace. In a turbulent time 
for the sector, with crude plung-
ing from above $100 per barrel 
in 2014 to below $30 last year, 
Chevron’s shareholder returns 
have outperformed those of its 
peers among the large interna-
tional oil groups.

However, its outperformance 
is relative to peers that have un-
derperformed the wider market. 
Its 84 per cent total shareholder 
return under Mr Watson looks 
less impressive compared to the 
158 per cent for the S&P 500 over 
the same period. In spite of the 
cash Gorgon is generating, it still 
looks like “a foolish investment” 
today, says Nikos Tsafos, an ana-
lyst at Enalytica.

Chevron’s share of the cost 
of Gorgon and Wheatstone was 
$47bn, a significant amount even 
for a company with a market 
capitalisation of about $200bn. 
Both projects went over budget, 
with Gorgon’s total cost rising 
from an initially estimated $37bn 
to $54bn.

landmark because it overturned 
a general precedent in China that 
whichever company registers a 
trademark first has the right to 
use it.

Apple and Heineken are 
among western groups that have 
lost trademark battles in China. 
In 2012 the US technology group 
was forced to pay $60m to a 
company that had registered the 
iPad name. New Balance’s victory 
differs from the Jordan verdict be-
cause it relates to rights to a logo 
rather than a name. It was made 
under an anti-competition law 
that protects product decoration 
if it is unique and well known.

Foreign brands owners in 
China faced “increasingly ag-
gressive lookalike infringements 
on a scale we don’t see in other 
major markets”, said Angel Shi at 
New Balance. Winning the case 
had given the company “confi-
dence to adapt to a more proac-
tive brand protection strategy in 
China”.

The verdict does not extend to 
trainer companies with similar 
names, however. New Balance 
lost a trademark case against 
a Chinese sports shoe compa-
ny called New Barlun last year 
and was even fined Rmb5m 
($750,000).

Maersk Tankers has 
invested in CargoMet-
rics, a quantitative 
hedge fund backed by 

Paul Tudor Jones and Google’s Eric 
Schmidt, to use its shipping data 
and analytical models to improve 
the deployment of its fleet.

The Copenhagen-based tanker 
company, part of Danish shipping 
group AP Moller-Maersk, has taken 
an undisclosed “significant” stake 
in the Boston-based fund and will 
gain exclusive access to its data and 
algorithms.

CargoMetrics was set up by a 
former US Coast Guard officer.

The tanker market is fickle, with 
rental rates fluctuating every day 
and varying across regions. In a 
week the daily rate for a medium-
range tanker in the Atlantic can 
double or halve.

Maersk will use the data to pre-

dict demand and improve the 
deployment of its 160-strong fleet, 
while taking advantage of price 
trends.

“It’s a very volatile industry,” 
said Soren Christian Meyer, head 
of strategy at Maersk Tankers. “It’s 
important to have tankers at the 
right place at the right time.”

The industry had relied on “gut 
feeling” for its deployment of ca-
pacity, he added. “But we want to 
challenge that industry paradigm. 
Our investment in CargoMetrics will 
speed up our digitalisation.”

Companies such as CargoMet-
rics crunch global shipping, satellite 
and even weather data to track and 
trade commodity flows.

About 90 per cent of global 
trade moves by sea, and the fund 
tracks the movements of more than 
120,000 ships through their VHF 
radio transmissions and satellites.

Scott Borgerson, founder, said 
the investment would allow Cargo-

Metrics to scale up in “people, data 
and machines”.

However, the partnership would 
also give quants at the hedge fund 
greater access to Maersk’s tanker 
information. “We are already learn-
ing a lot from them, and they from 
us,” said Mr Borgerson.

In quantitative investing, com-
puters sift through vast amounts of 
data and trades are largely executed 
automatically by algorithms. It is 
one of the hottest corners of the 
hedge fund world, and have at-
tracted billions of dollars of inflows 
in recent years.

Recommended
• Maersk in big step towards 

break-up with $7bn sale of oil unit 
• Maersk aims to be one-stop con-
tainer freight shop

• Maersk: drilling down
Barclays has estimated that the 

assets managed by quant hedge 
funds have doubled over the past 
decade to $500bn this year.

New Balance scores victory in China 
over infringement of footwear logo

American Eagle Outfitters 
and Express gave the 
battered teen apparel 
sector a pick-me-up after 

delivering better than expected 
second-quarter sales.

AEO climbed to $12.70 as in-
vestors cheered a jump in like-for-
like sales. Having warned in May 
that it expected the gauge to be 
flat or fall by low-single digits, the 
retailer posted a 2 per cent rise in 
same-store sales growth thanks to 
another strong performance from 
Aerie, its standalone lingerie and 
activewear brand.

Total group sales for the three 
months to end of July rose to 
$844.5m, up 3 per cent on the pe-
riod last year against expectations 
that they would be flat at $823.8m. 
“Sales trends improved and I’m 
proud of the continued growth 
in jeans, bottoms, women’s ap-
parel and Aerie, with encouraging 
signs in men’s tops beginning to 

emerge,” said Jay Schottenstein, 
chief executive. “I’m optimistic.”

But underscoring tough trad-
ing, gross margins fell 240 basis 
points during the quarter, as the 
company was forced to lift mark-
downs. The margin erosion, along 
with $21m of charges related to 
restructuring, sliced net income 
by nearly half to $21.2m.

Stripping out charges, adjusted 
net income was $34.5m, or 19 
cents a share, against estimates 
for $29m, or 16 cents. Same-store 
sales are forecast to be flat or up 
by low single digits.

Its rival Express also offered 
some encouraging signs. The 
shares soared after the retailer 
reported a smaller-than-expected 
drop in same-store sales. Despite 
yesterday’s gain, the stock remains 
down 57 per cent over the past 12 
months, giving a market value of 
just over $500m.

The results from AEO and Ex-
press provided a shot in the arm 
for youth-oriented retail stocks, 

which have been among the hard-
est hit by the rise of fast-fashion 
chains such as Forever 21 and 
online shopping.

Abercrombie & Fitchtacked on 
4.2 per cent, while Urban Outfit-
tersrose 1.6 per cent.

Elsewhere Lowe’s shares were 
hit after the US home improve-
ment chain disclosed adjusted 
quarterly profits that missed 
expectations, contrasting with 
upbeat results from Home

Depot.
The North Carolina-based 

company said net profits had risen 
to $1.4bn in the second quarter 
from $1.2bn in the period last year. 
Adjusted profits, excluding the 
gain from the sale of its interest in 
an Australian joint venture, came 
in at $1.57 a share, missing Wall 
Street forecasts of $1.62.

In the wider market, US stocks 
retreated after Donald Trump 
threat-ened to shut down the gov-
ernment and pull out of the North 
American Free Trade Agreement. 

PAN KWAN YUK AND ADAM SAMSON
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I
sis has lost swaths of territory 
in Syria and Iraq but is still 
able to raise large amounts of 
cash via oil sales and has im-
posed its own currency. Now 

its priority is getting the money out 
of the areas it controls. 

For years, Ammar’s tiny money 
transfer shop in the Turkish city of 
Antakya caught no one’s attention 
but the fellow Syrian refugees who 
pressed inside to send and receive 
money from abroad, until this sum-
mer, when security officials started 
visiting every week.

“I’ve had to show them my ac-
counting books each week, and 
they took the shopkeeper next 
door and detained him for three 
months,” he says. “Everyone is 
scared.”

Ammar, who asked not to be 
identified by his real name, knew 
what they were hunting for - busi-
nesses transferring money on 
behalf of Isis. He just didn’t under-
stand why the officials were inter-
ested in him. He did not hail from 
an Isis-held area, and the border 
region he lives in is nowhere near 
the jihadi group’s last remaining 
strongholds.

What Ammar had not realised 
was that his town had become 
a conduit for illicit funds. While 
international attention has been 
focused on the jihadis’ territorial 
losses to the US-backed interna-
tional coalition, Isis has been 
waging another, silent campaign: 
to make as much money as it 
can, as fast as it can, and get that 
money out of its collapsing, self-
proclaimed caliphate.

“They’re dividing up the fam-
ily estate,” joked one former black 
market trader from an Isis strong-
hold. “They’ll spread that money 
everywhere, to keep it working 
for the organisation long after the 
caliphate is gone.”

The group’s race to move its 
money is a prime concern for 
western governments, as the fight 
against Isis shifts from Syrian and 
Iraqi battlefields to European capi-
tals. As its money spreads further 
afield, especially into Europe, they 
believe Isis will try to use those 
funds to launch further attacks.

Isis gained prominence in 2014, 
exploiting the chaos of Syria’s civil 
war to seize more than a third of 
Iraq and almost half of Syria. Ter-
ritorial control and self-financing 
distinguished it from its predeces-
sor, al-Qaeda, and helped make it 
the world’s richest jihadi group, 
earning hundreds of millions in 
revenues a year.

But now, Iraq’s second city 
of Mosul is back in government 
hands, US-backed Kurdish forces 
are bearing down on Raqqa, the 
group’s de facto capital, and Syrian 
President Bashar al-Assad’s forces, 
backed by Russia, are encircling the 
militants’ eastern desert territory.

Analysts expect Isis will soon 
be forced to revert to the amor-
phous insurgency it once was. Yet 
interviews with people inside or re-
cently escaped from Isis-controlled 
areas say the group is still making 
aggressive efforts to produce oil 

and impose its own currency, a 
bid to garner as many dollars as it 
can to funnel through a secret trail 
of money transfers and business 
investments.

“Now that they are losing ter-
ritory, this has become a priority 
for them,” says Renad Mansour, an 
analyst at the UK’s Chatham House 
think-tank, who has been studying 
the issue. “They need to maintain 
financial influence and power.”

‘The oil never stopped’
In Syria’s oil-rich east, traders 

survey daily caravans of “whales” - 
their nickname for large trucks that 
haul up to 220 barrels of Isis crude, 
sometimes 60 vehicles at a time, 
across the desert toward govern-
ment-held parts of Syria. Despite 
constant coalition air strikes that 
have degraded production, they 
say Isis has kept the trade going.

“The oil never stopped . . . Peo-
ple need oil, Isis needs to sell and 
business keeps moving,” says the 
owner of one of the makeshift oil 
refineries that dot the eastern prov-
ince of Deir Ezzor. Isis seized the 
wells in 2014, and now Deir Ezzor 
is expected to be the place it wages 
its last stand.

Analysts at IHS Markit this year 
calculated an 88 per cent drop in 
monthly Isis revenues compared 
with January 2015, while the In-
ternational Centre for the Study of 
Radicalisation in London says Isis 
has now lost 90 per cent of its wells. 
Both estimate oil revenues were cut 
in half this year. Yet interviews with 
more than a dozen Syrian oil work-
ers and traders suggest Isis can still 
make up to $1m a day, thanks to 
its ability to shift costs - and risk - 
to eager buyers. They say Isis has 
maintained its original pricing at 
$20-$45 a barrel, depending on 
quality.

One trader, who has fled to 
Turkey, recalled a recent visit to an 

oil well, minutes after a coalition 
air strike. He requested a discount 
from the Isis official taking pay-
ments, as dirt had mixed into the 
crude. “But he replied, ‘Let the oil 
spill on the ground. We won’t sell 
for less, not even by one dollar,’” the 
trader says. “Isis always sells, even if 
the coalition is striking and the sales 
are stalled the price never changes.”

Despite losses, Isis holds Syria’s 
two most productive fields: al-
Omar and al-Tanak. Together, 
traders and well workers say the 
fields can still produce up to 25,000 
barrels a day.

“Isis is making a good profit, 
even if production isn’t like before. 
It may even be more profitable,” 
one fuel trader says. “Two years 
ago, they may have made double or 
even four times as much. Now, their 
territory has drastically shrunk, but 
so have their expenses.”

Earlier this year, some traders 
expected the Isis oil trade to found-
er, after coalition advances blocked 
routes into the rebel-held north-
west, once its main external market. 
Instead, the group doubled down 
on another market: traders close 
to the Assad regime. Government-
held areas struggle to maintain fuel 
supplies due to western sanctions, 
relying mostly on Iran, its regional 
patron which has shown a willing-
ness to halt supplies to pressure 
Damascus.

 Traders say the main regime 
middleman has set up an office in 
Sabha, in Isis territory, where young 
men line up each day for a chance 
to drive his “whales”, for about 
$130 a trip. “In recent months, this 
trend of selling oil to the regime 
has become normal,” one trader 
says. “At Friday prayers, the imam 
lectures that there is a fatwa allow-
ing it, after people complained it 
was shameful.”

A monopoly over hard currency

Isis has also begun imposing 
more strictly its own currency in 
eastern Syria. It minted its own 
coins in 2015 - golden “dinars”, 
silver “dirhams” and copper “fils”. 
But locals rarely saw the coins until 
about six months ago, when Isis 
began ordering their use.

“At first, we ignored them. But 
when people wanted to pay for 
their water or phone bills or za-
kat (religious tax), they asked us 
to bring the currency,” says one 
pharmacist who recently fled Deir 
Ezzor. “Three months ago, they 
said their currency is obligatory at 
all times.”

Currency dealers say they are 
now required to sell Syrian pounds 
and US dollars to the Isis “economy 
office” each week, in return for its 
coins as the group seeks to soak up 
all the available convertible curren-
cy. Aymenn Jawad al-Tamimi, an 
analyst at the Middle East Forum 
who studies leaked Isis documents, 
obtained a June order for all money 
transfers to be converted into Isis 
currency.

“Any other currency that gets 
into the market, they suck it up now 
and exchange it for their own,” says 
one food warehouse owner in Deir 
Ezzor. “They want to monopolise 
hard currency.”

Only local merchants bring-
ing in supplies from Syrian areas 
outside Isis control are given per-
mission to buy US dollars. Traders 
who buy Isis oil in US dollars are 
also exempt.

The gold dinar, which weighs 
4.25 grams, is sold at a rate higher 
than the market value of gold (cur-
rently about $45 pergram). Local 
businessmen estimate that Isis 
has sold more than 100,000 dinars, 
generating hundreds of thousands 
of dollars in profit.

Cash transfers
Coalition forces are aware of the 

dangers if the Isis war chest is al-
lowed to leave its territory. In June, 
before evening prayers, hawala and 
currency dealer Samer Idris was 
struck dead

by a coalition air strike as he 
drove home. Few of his fellow trad-
ers were surprised.

For weeks, several of those in-
terviewed said they had avoided 
working with him over suspicions 
that he was acting as an Isis front-
man. A US Centcom statement on 
the killing described Idris as an Isis 
“financial facilitator” and “interna-
tional money launderer”.

“Two years ago, Idris could 
barely afford to open one money 
transfer office,” a fellow dealer ex-
plains. “Then, over a few months, 
he could open two.”

Hawala, derived from Arabic 
for “transfer”, is like an unregulated 
Western Union - a network of mon-
ey dealers built on family ties and 
connections that spans the Middle 
East and stretches into Europe. 
Its informal, hard-to-track nature 
makes it ideal for illicit transfers, 
and it was already being used by 
Isis to move funds for purchases, 
particularly weapons and parts for 
bombs. But with 80 per cent of the 
Syrian population living below the 
poverty line, it is also a lifeline for 
civilians dependent on relatives 
abroad. Refugees can use it to get 
their money out. Traders crossing 
enemy lines to bring in food and 
supplies can use it to avoid carry-
ing cash.

Western sanctions, as well as 
regulations to combat terrorism 
financing, make it hard for Syrians 
to transfer funds, pushing them 
towards hawala. “Go to any village 
in Syria and you’ll find at least one 
hawala office,” says Ammar, the 
dealer in Turkey. “If we stopped 
transferring, people would die.”

Civilians who fled Raqqa and 
Mosul under Isis rule describe 
entire streets lined with currency 
and hawala dealers.

Hawala dealers say Isis devel-
ops relationships with merchants 
transporting food or medicine to 
help transfer tens of thousands of 
dollars a day. Several dealers say 
that before he died Idris transferred 
$10m in eight batches over 25 
days to Sarmada, a town in Syria’s 
north-west under the control of a 
different jihadi group.

One regional hawala dealer 
says he tallied at least $25m in 
transfers in recent months to 
Sarmada - where it can be easily 
smuggled to Turkey. This summer, 
coalition air strikes killed the three 
dealers accused of being behind 
those transfers - Idris, Fawaz al-
Rawi and Bassam al-Jayfus.

Iraqi officials long suspected 
Isis had money exchange offices 
in Baghdad and other Iraqi cit-
ies - two years ago it used some 
to bid in central bank auctions for 
dollars, until US authorities caught 
on. Mr Mansour says Isis later 
realised it could profit by buying 
businesses like hotels, pharmaceu-
tical groups and hospitals. A UN 
Security Council report, seen by 
the FT, warns that Isis-controlled 
business may even seek to exploit 
postwar reconstruction-financing 
in Iraq and Syria.

Funding terror - Exporting the spoils of war
ERIKA SOLOMON & AHMAD MHIDI

President Bashar al-Assad
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Does Nigeria have the world’s most girls 
out-of-school, as activist Malala claimed?

C
elebrated girls’ 
rights campaigner 
Malala Yousafzai 
visited Nigeria 
where she called 

for a state of emergency on 
education. Does she get full 
marks for her claim that the 
country has the most out-of-
school girls globally?

As part of a global #GirlPow-
erTrip, Nobel laureate Malala 
Yousafzai visited Nigeria, where 
she pressed the acting presi-
dent to declare a state of emer-
gency in education.

“I urged him, the minister of 
education and other leaders to 
triple spending on education, 
make budgets transparent, and 
encourage all states in Nigeria 
to pass the Child’s Rights Act,” 
the education activist wrote of 
her meeting with Yemi Osi-
nbajo.

Yousafzai then said that 
Nigeria “has the highest num-
ber of out-of-school girls in 
the world”. This claim was also 
tweeted by the Malala Fund, 
her educational charity.

Does Nigeria, Africa’s most 
populous country, also account 
for the highest number of girls 
who are out-of-school globally? 
We graded the evidence.

‘First time senior officials 
admitted size of problem’

The Malala Fund directed 
Africa Check to the Nigeria 
page of Unicef, the UN arm 
that focuses on the well-being 
of children, as the source of 
their claim.

According to the country 
brief, while primary school 
enrollment has increased in re-
cent years, “Nigeria still has 10.5 
million out-of-school children 
– the world’s highest number”. 
About 60% of these are girls, the 
organisation noted.

After Yousafzai’s visit, the 
country’s education ministry’s 
permanent secretary Adamu 
Hussaini was quoted as saying 
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In 2014, the data agency revised the 2010 out-
of-school figure for Nigeria from 10.5 million 
to 8.7 million, Huebler said. This was because 
the UN Population Division had produced new 
population estimates for that year. Of these, 
57% of the children were estimated to be girls, 

a total of close to 5 million.

tion estimates for that year. Of 
these, 57% of the children were 
estimated to be girls, a total of 
close to 5 million.

Virtually no improvement 
in Nigeria’s rate

Huebler told Africa Check 
that while it did not have pub-
lishable estimates for the out-
of-school population for all 
countries (such as the DRC), 
Nigeria is the country with the 
world’s third largest popula-
tion of primary school age. 
In 2015, this was estimated at 
29.6 million, after that of India 
(127.5 million) and China (92.2 
million).

“For all 10 countries with 
the world’s largest population 
of primary school age, from 
China at number 1 to Mexico at 
number 10, the out-of-school 
rate is known, and all countries 
have significantly lower out-
of-school rates than Nigeria,” 
Huebler said.

There has been virtually no 
improvement in the out-of-
school rate in Nigeria over the 
past 15 years, according to the 
institute’s data. Demographic 
and Health Surveys conducted 
in the country in 2003, 2008 
and 2013 yielded primary out-
of-school rates of 31.6%, 31.4% 
and 31.3% respectively, Hue-
bler said.

“In combination with a 
growing school-age popu-
lation this would mean an 
increase in the absolute num-
ber of out-of-school children 
between 2003 and 2013,” he 
added.

Huebler said that the avail-
able evidence indicates that 
Nigeria does have the highest 
number of girls of primary 

school age out-of-school. But 
he added it “is not known how 
many girls above primary age 
are out-of-school in Nigeria”.

Given that 27 million girls 
in both primary and second-
ary school were out-of-school 
in India in 2013 – the highest 
number globally according 
to the available UN data – the 
country may well have a higher 
number of girls of all ages out-
of-school than Nigeria.

Lot of advocacy needed – 
campaigner

Yinka Olaito is executive 
director of African Child Edu-
cation Right Initiatives, a cam-
paign group based in Lagos. 
He told Africa Check that while 
factors like gender myths, reli-
gion and cultural beliefs affect 
the enrollment of girls, years of 
insurgency in Nigeria’s north-
east region and other unrest 
could have made the situation 
worse in the past few years.

“Scholarships, feeding and 
the provision of girls’ men-
strual kits – as it is being ex-
perimented [with] now in 
South Africa – can help. More 
importantly, a lot of advocacy 
need to be put in place to help 
shatter wrong beliefs,” he said.

Conclusion: Lack of data 
full data for Nigeria keeps us 
in the dark

While making a case for 
a state of emergency in edu-
cation in Nigeria, girls’ edu-
cation campaigner Malala 
Yousafzai said the country had 
the most out-of-school girls in 
the world.

Her charity cited Unicef as 
the source of its data. The UN 
agency says 8.7 million chil-
dren between 6 and 11 years 
old – not the 10.5 million cited 
in its country brief – are out-of-
school, referring to data from 
the Institute of Statistics, the 
UN arm that monitors global 
education. Of these, close to 
5 million were estimated to 
be girls.

The UN says that while it 
does not have usable data for 
all countries, the evidence it 
does have suggests Nigeria 
remains the country with the 
most out-of-school girls in that 
age group in the world.

However, the body does 
not have data for girls above 
primary age who are out-of-
school in Nigeria. In India, 
which has the highest number 
of out of school children glob-
ally according to available UN 
data, some 27 million girls in 
both primary and secondary 
school were out of school in 
2013.

Given the lack of data for 
Nigeria, we rate the claim un-
proven.  

data from 2010. The Institute 
for Statistics is the official data 
agency of the United Nation’s 
Educational, Scientific and 
Cultural Organisation, provid-
ing internationally-compara-
ble data on education.

It was however “unclear” 
where the girls’ share of 60% 
came from as the institutes’ 
data showed that it was 52% in 
2010, the year for which it last 
has data on Nigeria, she said.

The data agency’s official 
definition for out-of-school 
children refers to children of 
official primary school age (6 to 
11 years) who are not enrolled 
in either primary or secondary 
school.

UNESCO said they based 
the 2010 figure on enrollment 
statistics from Nigeria’s educa-
tion ministry. The age distribu-
tion was then estimated using 

Yemi Osinbajo, Vice president

TopfiveFacts
Trivial 

that it was “sad to note” that Ni-
geria had 10.5 million children 
out-of-school. This, the BBC re-
port added, “was the first time 
senior officials have admitted 
the size of the problem”.

Out-of school figure re-
vised to 8.7 million

Unicef Nigeria official 
Doune Porter told Africa Check 
that the figure of 10.5 million 
came from UNESCO’s Institute 
for Statistics database, using 

data from a 2011 survey by the 
National Bureau of Statistics, 
Friedrich Huebler, who is with 
the institute’s education stand-
ards and methodology section, 
explained to Africa Check.

In 2014, the data agency 
revised the 2010 out-of-school 
figure for Nigeria from 10.5 
million to 8.7 million, Hue-
bler said. This was because 
the UN Population Division 
had produced new popula-

Nigeria’s 2017 budget earmarked N2 million 
for the fumigation of President Buhari’s office. 
Despite this budget, the president’s media aid 
said rodents took over the office of the presi-
dent while he was away on medical vacation, 
prompting Nigerians to querry what the money 

has been used for. 

N2 million

Ndu Ughamadu, the spokesperson for the 
Nigera National Petroleum Corporation (NNPC) 
had announced an efficiency feat recorded by 
the Government-owned oil company, having 
driven the cost of oil production from over $70/
barrel to just $23/barrel. However the minister 
of state for petroleum, Ibe Kachikwu disagrees 

with the cost figure. He claims the cost of 
production is about $33/barrel.

$23

Nigeria’s president, Muhammad Buhari, spent 
105 days in London, seeking treatment for an 
undisclosed ailment. Prior to being elected 
president in 2015, the president had condemned 
the practice of going on medical vacation by 
Nigerians, vowing to lift the state of health 

infrastructure in the country if elected. 

105

Cost of cybercrime across the world is projected 
to grow close to $2 trillion by 2019, almost 4 
times the cost witnessed in 2015. A juniper report 
published recently said that the increased dig-
itisation of people’s lives is driving the increase.

$2 Trillion

The number of contributors to the Nigerian pen-
sion scheme now stands at over 5 million. Pen-
com has initiated moves that will ensure that 
these contributors are served more effectively.  
Following implementation of on-going reforms 
in the industry, according to PENCOM, the an-
nual rates of return on all RSA Funds shall be 
publicly disclosed by the PFAs on their websites 
based on the audited financial statements and 
3-year Compound Annual Growth Rate (CAGR) 

of the funds. 

5 million


