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L-R: Vice President Yemi Osinbajo; President Muhammadu Buhari, and Edwin Clark, at the meeting of the Niger Delta stakeholders 
and traditional rulers at State House, Abuja, yesterday. 

Nigerians in darkness 
as DISCOs reject supply
N

igerians are not en-
joying better elec-
tricity supply be-
cause Distribution 
Companies (DIS-

COs) are rejecting the power 
supplied to them by the Trans-
mission Company of Nigeria 
(TCN). This was revealed on the 
sidelines of the on-going Nige-
rian Gas Association conference 
in Abuja.

 Maikanti Baru, Group Man-
aging Director, NNPC, said at 
the conference that the Nigerian 
National Petroleum Corpora-
tion (NNPC) has enough gas 
volumes to sustain 5,000MW of 
electricity supply on a daily basis 
but supply has been constrained 
by   the attitude of the DISCOs 
who reject power supply from 
the TCN.

 Baru disclosed that gas sup-
ply to power plants has grown 
from 380mmscfd in 2010 to 
850mmscfd in 2016 adding that 
the NNPC can sustain genera-
tion of about 5,000MW of ther-
mal energy today. 

  Stakeholders who spoke 
on the poor performance of 
the players in the power sector 
attributed this to the lack of a 
strong regulatory authority, 

which is not able to enforce the 
contractual agreements entered 
into by stakeholders in the in-
dustry.  

Jo s e p h  Ma k o ju ,  f o r m e r 
managing director of the de-
funct National Electric Power 

Authority (NEPA) admitting 
that the performance of the 
power companies has been 
poor, stressed that there is no 
going back on the privatisation 
of the power sector.

 “Nobody is putting  this on 

the table now. What we are say-
ing is this; even though we are 
experiencing some disappoint-
ment in the power sector, what 
we should do is to go back to the 

Continues on page 4
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CBN defends 
position on naira

The Central Bank of Nigeria 
(CBN) is defending its ag-
gressive intervention in the 

foreign exchange market, saying 
it is in a bid to forestall a steeper 
decline in the naira which has 
shed more than half its value 
already, following June 20’s big 
devaluation.  

The apex bank was thrown 
on the defensive yesterday, after 
economist, Bismarck Rewane, 
said the bank’s intervention in 
the official market has left the 
naira trading below its economic 
value in the market.

“When we stress test the nai-
ra, we get N302/$, which is con-
spicuously at variance with the 
N470 per dollar exchange rate 
in the parallel market,” Rewane 
said at an exclusive dialogue 
on the CBN’s Foreign exchange 
policy which held in Lagos, 
yesterday.

The parallel market rate has 
become the yardstick for deter-
mining the true level of the naira, 
as the once officially referenced 
interbank market is now at best 
a shadow of its former self.

Rewane said the CBN’s role 
in the interbank market was rid-
ding it of substantial independ-

LOLADE AKINMURELE

Niger Delta leaders who 
met President Muham-
madu Buhari on Tuesday 

Niger Delta leaders present a 16-point request to Buhari
... but Buhari says not interested in quick fixes

for peace talks presented a 16- 
point request which highlighted 
a number of issues considered  
as “quick wins” for restoring 
hope and confidence in the oil-

rich region.
The leaders and stakeholders 

of the Niger Delta Region were 
led by Chief Edwin Clark, a for-
mer minister. They put across to 

the President issues for dialogue, 
for which they demanded a com-
posite government committee.

The issues included, among 
others, the completion of major 
road projects in the region, the 
take-off of the maritime univer- Continues  on page 43

ELIZABETH ARCHIBONG

sity, the full activation of ports 
in Niger Delta and other water 
ways, the relocation of inter-
national oil companies to the 
region. Others matters include 
the issuance of oil blocks to the 

Senate explains rejection 
of Buhari’s $29.9bn loan 
request Page 43
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Niger Delta stakeholders disappointed 
with FG’s perceived posture for dialogue
ELIZABETH ARCHIBONG

Some Niger Del-
ta stakeholders 
e m e r g e d  f ro m 
t h e i r  m e e t i n g 
with President 

Muhammadu Buhari yes-
terday looking disappoint-
ment over their perceived 
unpreparedness of the 
Federal Government to 
commence dialogue on 
matters that could quell 
militancy in the region.

Despite claims that the 
dialogue between the Pres-
ident and the Niger Delta 
stakeholders may have 
gone on smoothly, most 
of the stakeholders looked 
disappointed as they stood 
in groups complaining 
about the proceedings of 
the dialogue.

A lawyer, Niger Delta 
minority rights activist and 
secretary of the Pan Niger 
Delta Forum, Ledum Mi-
tee, a in a discussion with 
some journalists at the Aso 
Rock, said their disappoint-
ment stemmed from the 
President’s response after 
the group presented their 
requests.

According to Mitee, it 
gave off the impression 
that the government was 
still not ready to fully adopt 
dialogue as an option.

“We presented an ad-
dress calling for dialogue. 
In fact, specifically asking 
that the Federal Govern-
ment constitutes a team 
so that we can meet and 
dialogue on some iden-
tified dialogue issues, 
about 16 of those items, 
which were contained in 
the address.

“The President’s re-
sponse was ‘he’s awaiting 
what he asked his security 
people to give him a report 
on; who are the militants, 
how many of them, where 
are their locations, who 

had influence where, etc. 
That it is when he gets that, 
together with our report 
that he will be able to re-
spond.

“My personal view is that 
there is still need for better 
understanding between 
us and the government on 
the need for dialogue as the 
preferred option because 
for me, it is the dialogue 
that can solve the problems 
and I’m not sure that we 
have gotten close to achiev-
ing that yet,” Mitee said.

The long awaited meet-
ing had raised the hopes of 
stakeholders in the region 
that this will bring an end to 
the agitation in the region 
or open doors for proper 
dialogue between those 
agitated in the region and 
the Federal Government.

The dialogue came on 
the heels of the oil and gas 
roadmap unveiled by the 
Federal Government last 
week, targeting to raise oil 
production to the coun-
try’s maximum capacity 
of 3.5 million barrels per 
day through a restoration 
of peace in the Niger Delta 
region.

Nigeria’s oil minister, 
Ibe Kachikwu, who had un-
veiled the seven big wins, 
said government was tar-
geting zero militancy in 
the oil rich region by the 
middle of next year.

However, Mitee, giving 
insight into what transpired 
behind closed doors, said 
at the meeting stakehold-
ers had put forward quick 
wins and other issues they 
thought could restore peace 
in the area and expected to 
come out of the meeting 
with some specifics.

“We have a responsibil-
ity also to get the grassroots 
buy-in to what we are do-
ing, and at the same time 
we are not oblivious of the 
state of the economy. So, 
most of what we thought 

the dialogue will achieve 
was to look at things that: 
a) will be able to be achiev-
able within the economy, 
b) can buy us a halt to the 
militancy and military ac-
tion in the area, and thirdly, 
the things that you can 
make meaningful progress 
on within a short term of 
within three to six months. 
Because you’re dealing 
with an area that have been 
tired and sceptical about all 
these sort of submissions 
and reports and dialogue 
that does not bring out 
anything.

“So, we needed the dia-
logue to produce this time 
around some of the quick 
wins that will show some 
dramatic action that will 
show that this time around 
there is a change of atti-
tude,” he said.

President of the Ijaw 
Youth Council, Udengs 
Eradiri, also expressed dis-
appointment with the lack 
of specifics at the meeting, 
saying he was hoping that 
the President would take 
time to study the docu-
ment presented by the PAN 
Niger Delta Forum at the 
meeting.

Eradiri said: “The dis-
content you see on the 
faces of those who came 
out is the same discontent 
you on my face. Personally, 
I am not satisfied because 
there were no specifics to 
say specifically this was 
done or the steps that we 
are going to take.

“But like the president 
said, he’s going to study 
the report that was pre-
sented so let us keep our 
finger crossed and hope 
that when he comes back 
with government position 
there will be things to pick 
out from. Our people did 
the presentation properly 
and all the issues were cap-
tured. So, we just hope, like 
I said.”

Senate condemns implementation of N500bn Social Intervention Scheme
a huge amount of N80 billion 
had already been taken out of 
the N500 billion without any 
explanation on what the money 
was spent on.

“The Senate is concerned 
that the implementation of such 
a huge programme is now being 
carried out in the same manner 
as the other failed social inter-
ventions funds like the Subsidy 
Reinvestment and Empower-
ment Programme SURE-P, 
without a proper framework 
which led to their failures,” he 
said.

According to Ndume, “In 
the light of the recent petitions 
and complaints from our con-
stituencies, this money will not 
be well spent, nor will it achieve 
any major benefit to the econo-
my despite the good intentions 
of government because of the 
way it is being structured.

 “The motion believed that 
a proper social intervention 
scheme must be robust enough 
to capture all segment of the 
Nigerian population. We are 
not building a nation for elites 
alone, but a nation for all citi-

Senate has expressed dismay 
over the manner the N500 

billion special intervention pro-
gramme is being implemented.

It therefore urged the Execu-
tive to take another look at the 
intervention programme to 
incorporate manual registration 
of beneficiary from all wards 
and local governments in the 
country.

Adopting a motion spon-
sored by Ali Ndume, Senate 
leader, on Tuesday, the Senate 
also urged the Presidency to 
ensure that the implementation 
of the intervention programme 
was robust enough to reach the 
poorest in our community for 
whom the programme was first 
conceived. 

It also asked that “a clear 
channel of accountability for 
the implementation of the pro-
gramme be created and be 
audited on a continuous basis 
and its report presented to the 
National Assembly.”

Presenting the motion, Ndu-
me informed his colleagues that 

zens.”
He observed that “with the 

way the programme is being 
run, nothing of meaningful 
value is going to be achieved 
with the N500 billion, neither 
is it going to create the future 
value it could, if implemented 
effectively.”

He noted that the directive 
that all beneficiaries should reg-
ister online had the tendency 
to exclude and marginalise the 
very segment of the population 
it should target, which were the 
poor and their children.

He added that “the new 
concept requiring teachers, 
market women and graduates, 
to register online, is faulty and 
discriminates against rural 
women and men who are tech-
nologically disabled.”

He drew the attention of the 
Senate to the fact that “there 
is nothing on the ground to 
do a proper oversight on the 
project as it is yet unclear how 
each state, local government 
to the ward level of our country 
is going to benefit from this 
programme.”

OWEDE AGBAJILEKE, Abuja
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Back to basics: making a car for Africa

Mandela Foundation says ‘wheels 
coming off’ S. African State

On the edge of Kenya’s capital, 
two doors down from a gleam-
ing display of Germany’s luxury 
Porsche cars, another showroom 
offers Africa’s answer to the conti-
nent’s potholed roads.

It’s called the Mobius. It has no 
flashy dials, alloy wheels or electric 
windows. In fact it has no windows 
at all except for the front windshield.

South Africa’s democracy is at 
risk because of the concentration 
of power around a single leader, 
Nelson Mandela’s foundation 
said, a day before business, re-
ligious and civil-rights groups 
plan to join opposition parties in 
protests against President Jacob 
Zuma’s administration.

Biggest Platinum producer dodges strike bullet

Atlanta Fed lowers U.S. fourth quarter GDP

From being the Achilles’ heel that 
often chokes South Africa’s economy, 
labor relations on the country’s mines 
are improving and may help the 
country in its bid to avoid its credit 
rating being cut to junk later this year.

The world’s three biggest plati-
num producers -- Anglo American 
Platinum Ltd., Impala Platinum 
Ltd. and Lonmin Plc -- all reached 
three-year wage agreements with 
the Association of Mineworkers and 
Construction Union in the past week 
without losing one day to a strike.

The U.S. economy is on track to 
grow at a 2.3 percent annualized 
pace in the fourth quarter on ex-
pected lower consumer spending 
and overall investments, the Atlanta 
Federal Reserve’s GDP Now forecast 
model showed on Tuesday.

The latest fourth-quarter GDP es-
timate was lower than the 2.7 percent 
increase calculated on Monday, the 
Atlanta Fed said on its website.

Oil up on dollar, OPEC limits rise
Oil prices edged higher on Tues-

day as a weaker dollar boosted green-
back-denominated commodities, 
although worries that OPEC will not 
do much to reduce a global glut kept 
the market near one-month lows.

U.S. gasoline futures RBc1 domi-
nated action outside of the crude oil 
complex, spiking 11 percent before 
giving back some gains, after Colonial 
Pipeline Co COLPI.UL shut its main 
gasoline and distillates pipelines fol-
lowing an explosion in Alabama.

Smooth talker convinced bankers 
to invest $32m, then vanished

Inside Hong Kong’s posh 
American Club, few worked a 
room quite like Avery Stone.

Over steak dinners and cigars, 
Stone charmed a Who’s Who of 
financiers into investing millions 
in his fledgling business.

Briefs
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L-R: Ifie Sekibo, MD/CEO, Heritage Bank; Akinsola Akinfemiwa, chairman, and Olutomi Ojo, the bank’s company secretary, at Heritage 
Bank’s 1st AGM, in Lagos, yesteray.

Nigerians in darkness as DISCOs reject...
Continued  from 1

CBN defends position on...
Continued  from 1

drawing board.
“I do not think there is any 

fear that the power companies 
should go back to government 
ownership. At any rate, there are 
still some power plants that are 
doing well”, said Makoju.

  “The bottom line is that per-
formance is below expectation 
and this is a serious concern to 
everybody.” Makoju, however, 
commended the TCN for mak-
ing great strides, adding that it 
has the capacity on daily basis to 
wheel what is being produced but 
the power is being rejected at the 
receiving end (DISCOs).

 “The fear of those who reject 
it is that people may not pay for 
the power. This makes the system 
frequency high, so they are con-
stantly under tension and this has 
often led to system collapse.

“If there is low supply, it leads to 

system collapse and if there is high 
tension it also would lead to system 
collapse. The only problem the trans-
mission has now is that it does not get 
money to maintain its system.” 

Austin Avuru, manaing direc-
tor, Seplat Petroleum Develop-
ment Company, gave reasons 
why the DISCOs are not able to 
collect enough revenue from their 
customers. 

 “When the privatisation was 
initially carried out, most of the 
companies were remitting rev-
enue to the tune of about 80 
per cent but when some of the 
DISCOs from certain parts of the 
country began to complain that 
they could not remit more than 20 
percent of the revenue expected 
of them, those other ones that 
were active in payment began to 
renege. “That was the beginning 
of the crisis of shortfalls in revenue 
collection”, said Avuru.

 “The buoyant DISCOs could 
not see any reason why they were 
remitting 80 percent, while others 
are remitting 20 percent.

 “For the sector to realise the 
kind of revenue that is required of 
it, there must be a strong regula-
tor that can enforce the sanctity 
of contracts entered into by the 
parties in the sector.

 “We need strong regulation; 
that is how a privatised sector can 
work. With a strong regulator you 
cannot do what you like to do but 
what the contract says”, the Seplat 
CEO said.

 Lamenting the state of the 
power sector, Saidu Mohammed, 
Chief Operating Officer and Group 
Executive Director, Gas and Power, 
at the NNPC, said that neither 
the government nor the NNPC 
has received any money from the 
operators of Okpai Power Plant 
since 2005.

 “This is the price you have 
to pay if you engage in the Joint 
Venture model that brought to 

life the establishment of Okpai 
Power Plant. 

 “The NNPC is not being paid 
for its gas supply and it is also not 
getting money for power supplied 
to customers because the power is 
not being paid for as the companies 
claim customers do not pay for 
power supply”, Mohammed said.

 He added that the NNPC had 
advised at the beginning of the 
privatisation exercise of the power   
sector, that before anything is done 
in the power sector, they should en-
sure that the distribution subsector 
of the power sector is made to be ef-
ficient first,  “because we know that 
is where the problem will come”.

 In spite of all the issues as-
sociated with non-collection of 
revenue from customers, the 
Nigerian Gas Company has con-
sistently supplied gas to the power 
companies but wondered why 
the privatisation exercise is not 
working.

•First published on www.busi-
nessdayonline.com

ent inflows and undermining 
efforts for a convergence of rates 
between the official and parallel 
markets.

“Reducing the CBN’s inter-
vention in the market is how we 
can truly reap the dividends of 
a liberalised market,” Rewane 
added.

However, Emmanuel Ukeje, the 
special adviser to Godwin Eme-
fiele, the CBN governor, defended 
the apex bank’s foreign exchange 
management, referring to it as a 
necessary evil to ward off a steeper 
naira decline.

“I am also an economist and 
I agree that market allocation is 
efficient, but we must be weary of 
an absolute float and allowing the 
forces of demand and supply de-
termine everything in the foreign 
exchange market,” Ukeje said.

“This is because we still have 
acute dollar shortages and if we 
hands off completely, the naira 
could tumble 100 percent like the 
Zambia example,” Ukeje added.

The Zambian kwacha plunged 
to record levels in 2015 and the 
Bank of Zambia had to mop-up 
excess kwacha to put a lid on the 
rapid decline.

“It tells you there is no absolute 
float anywhere in the world and 
this is why we are intervening to 
ensure the naira does not plunge 
to levels that it begins to have 
unintended consequences on the 
economy,” Ukeje added. 

Nigeria bowed to the wish of 
foreign portfolio investors in June 
by liberalising the foreign exchange 
market and the naira has declined 
57 percent in value since then, trad-
ing at an average of N310/$ in the 
last three months from N197/$ as 

at Jan. 2016.
After liberalising the market, 

the CBN has gone on to be the 
biggest supplier of dollars in the 
foreign exchange market as it 
seeks to defend the naira against 
all odds.

However, the apex bank is 
clearly struggling to keep up with 
dollar demand, given the fall in oil 
prices, which provide 90 percent of 
dollar revenue. 

“At a time like this,” says Muda 
Yusuf, the director-general of the 
Lagos Chamber of Commerce and 
Industry (LCCI), “you need private 
foreign capital to fill the supply gap 
in the foreign exchange market.

“Even at the best of times, 

when oil prices traded double 
the price today, the CBN only ac-
counted for 40 per cent of dollar 
supply. Going from 40 to 90 per 
cent is certainly unsustainable,” 
Yusuf added.

External reserves are now be-
low $24 billion, as at October 27, 
making it somewhat untenable 
that the CBN can sustain its role in 
supplying 90 percent of the dollars 
in the market.

Other dollar avenues are not 
without constraints as well and it 
appears despite a series of CBN 
policies to attract what the gov-
ernor calls “lukewarm investors,” 
inflows are still at low levels com-
pared to a peak in 2014.

Sources familiar with the matter 
say the CBN has made the most of 
the illiquid foreign exchange mar-

ket with its system of administering 
and intervening in it.

Analysts are even beginning 
to hint at a N500/$ near-term 
outlook, if the CBN does not pro-
mote a credible and transparent 
market.

The policy of capping the for-
eign exchange rate through tight 
management of the dollar – naira 
peg at near N305/$, also consti-
tutes a disincentive for diaspora 
remittances, the country’s second 
largest source of foreign exchange 
after oil.

“Supply from the International 
Money Transfer Operators (IM-
TOs) being sold to the BDC/paral-
lel markets is dwindling because a 
fixed foreign exchange rate is being 
offered to Nigerians in the diaspora 
by the IMTOs,” traders say.
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Forcados resumption to boost December FAAC allocations by N180bn

Revenue to Federal 
Accounts may in-
crease by about 
N180 billion in 

December with the re-
sumption of about 300,000 
barrels per day (bpd) 
Trans-Forcados Pipeline 
(TFP) export terminal in 
Delta State at the current 
rate of $50 per barrel, bar-
ing further attacks on the 
facility.

Market sources say that 
Royal Dutch Shell along 
with Axion Energy Argen-

tina SA and Pampa En-
ergia SA have concluded 
arrangement for 1 mil-
lion/bbl of Forcados crude 
grade set to be sold in 
November futures market.

Analysts say the attack 
on the facility shrank gas 
production in Nigeria to 
601mmscf/d from the 
usual 1.1bcf/d produc-
tion, resulting in the loss 
of about 2,000megawatts 
of electricity. This capacity 
coming back on stream is 

mitigating the shortfalls 
in gas supply due to the 
October 25 attack on the 
gas section of Chevron’s 
439-kilometre Escravos-
Lagos pipeline system 
(ELPS)

Also, the resumption 
of Forcados terminal has 
helped Nigeria ramp up 
production from 1.6 mil-
lion bpd to 2 million bpd.

Analysts  say i t  is  a 
positive move for Ni-
geria who was granted 
exemption from supply 
cap agreement reached 
by Organisation of Pe-
troleum Exporting Coun-
tries (OPEC) to shore 
up oil prices that have 
fallen by over half of 2014 
levels.

“Nigeria’s current out-
put of 1.8 million bpd 
will see a rise with For-

CBN spends N23bn to improve local rice, 
soya bean production – Emefiele

cados to 2 million bpd,” 
G i o v a n n i  S t a u n o v o , 
commodity analysts at 
UBS Wealth Manage-
ment, said.

Industry sources say 
it may take up two weeks 
to resume full loading 
as preparatory activities 
including cleaning the 
terminal is ongoing.

“Nigeria’s Forcados 
export pipeline undergo-
ing cleaning, testing after 
repairs. The work is to be 
concluded Wednesday,” 
Staunovo said.

 Shell declared force 
major (a legal clause that 
allows it stop shipments 
without breaching con-
tracts) on the crude grade 
one week after militants 
attacked the export line in 
February.

As a result of the attacks 

Central Bank of Nigeria 
(CBN) governor, God-
win Emefiele, says the 

Federal Government has spent 
N23 billion so far in promot-
ing local rice production, soya 
bean, sugar and other important 
produce.

Emefiele, represented by his 
special adviser on development 
finance, Paul Eluhaiwe, said 
this on Tuesday in Kebbi State 
after inspecting the Wasagu soya 
bean project and launching of 
dry season farming.

The soya bean project is a 
partnership between Kebbi 
government and International 
Capital Market Group (ICMG) 
commodity in Lagos.

The agreement is for ICMG 
to provide 12kg of improved 
seedlings and two bags of fertil-
iser to small farmers and 50 kg of 
seedlings and 10 bags of fertiliser 

and the consequent low 
oil prices, Federal Govern-
ment revenues and those 
of companies making use 
of the terminal shrank.

“These attacks are hurt-
ing the economy, so all 
options, channels and 
considerations should be 
made to stop the spread-
i ng  r i p p l e,”  C h i j i o ke 
Mama, founder/CEO of 
EnergyDatar, an advisory 
firm, said in an e-mail 
response.

Federal Government 
revenue in September 
was reduced by about 12 
percent from August to 
N279.75 billion ($8bn), 
according to Kemi Adeo-
sun, finance minister.

Adeosun also stated 
that despite the rally in 
global oil prices aver-
aging $48.43/b in June, 
Nigeria’s export volume 
declined by 1.15 million 

to large farmers. The 5,000 farm-
ers working on the project were 
also given N170,000 per hectare 
to take care of running cost.

At the end of the planting 
season, each hectare is estimat-
ed to produce 25 bags and out of 
that, four bags will be collected 
as repayment for the seedlings, 
fertilisers and money provided.

Emefiele said the bank 
wants to be part of the scheme 
so that more farmers can benefit 
from the project in Kebbi as well 
as other states where Soya bean 
could be grown successfully.

He said that this is in line 
with the bank’s ambition of 
making Nigeria food sufficient 
and simultaneously preserving 
the nation’s foreign reserve.

“Annual consumption of rice 
in Nigeria is put at over 6 million 
metric tons per annum. Local 
production is about 2.8 million 
metric tons. Sugar importation 

barrels, resulting in a 
$46.52 million drop in 
oil export sales for the 
government.

Seplat Petroleum De-
velopment Company plc 
published 9 months re-
sults in 2016, reflected 
obvious challenges from 
shut-ins in the Trans For-
cados Pipeline (TFP). 
Sales declined 51.7 per-
cent YoY to $202.7 mil-
lion due to a 66 percent 
decline in crude revenue 
after lifting adjustments 
to $127 million.

Gross profit for the 
period was 61.5 percent 
lower on a year ago basis 
to $73.9 million. Similar-
ly, the company reported 
loss before and loss after 
of $87.6 million and $97.7 
million, respectively. This 
is against PBT ($68.4m) 
and PAT ($68.6m) over the 
same period in 2015.

is put at 1.7 million tonnes. All 
in all the Central Bank of Nigeria 
estimates that a whooping 11 
billion dollars (N3.1trn) is spent 
annually to import wheat, rice, 
sugar and fish.

“We currently spend so 
much money importing prod-
ucts that with the right nudge, 
we can become self sufficient 
in. We spend billions importing 
vegetable oil into the country. 
You are aware that CBN don’t 
give foreign exchange anymore 
to people importing palm oil, 
vegetable oil into the country.

“We expect oil palm to be 
produced in Nigeria; soya bean 
should be turned into vegetable 
oil that we can consume in 
this country. We also have rice, 
wheat, palm oil, cassava, sugar, 
fish and several commodities. 
With the CBN anchor borrow-
ers’ programme, we are on the 
path to food sufficiency.

ISAAC ANYAOGU

L-R: Christopher Ahonsi, customer immersion experience lead, Microsoft Nigeria; Mako Alabi, MD/CEO, Enplug Africa; Sunnie 
Omeiza-Michael, senior economist, Lagos Chamber of Commerce and Industry; Anthony Osae-Brown, editor, BusinessDay; 
Orimadegun Agboade, president, Nigerian Association of Small and Medium Enterprises (NASME); Adeyemi Tanimowo, 
product specialist, value added services, MainOne, and Omolara Akinfolarin, MSME product manager, Sterling Bank, at 
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… increases power supply by 2,000mw

Reps to reconsider CCT, CCB amendment

Reps ask INEC to conclude pending re-run elections

House of Representa-
tives has resolved to 
reconsider the bill that 

seeks to give the President 
powers to appoint and remove 
the chairman and members of 
the Code of Conduct Bureau 
and Tribunal from office.

The Senate adopted the 
contentious bill, which passed 
through third reading on the 
floor of the House on May 31, 
2016, on Thursday, October 
27, 2016.

The House resolution was 
passed sequel to the adoption 
of the motion sponsored by 
Femi Gbajabiamila, major-
ity leader, who raised a point 
of order to suspend relevant 
rules of the House to enable 
the House reconsider the pas-
sage of the bill, which he noted 
was a “violent infraction of the 
Constitution.”

Gbajabiamila, who warned 
against violation of the extant 
laws of the land, argued that 
the bill as passed by the House 
contravened the provisions 
of the 1999 Constitution (as 
amended).

The lawmaker,  who 
stressed the need for the House 
to uphold legislative tenets 
by reconsidering the bill in 
relations to Section 1(3), Part 
1 Schedule 5, Section 17(1 & 
4) and Section 15(3 & 4), which 

House of Representa-
tives on Tuesday urged 
the Independent Na-

tional Electoral Commission 
(INEC) to conduct all pending 
re-run elections into legislative 
positions in River and Anam-
bra states.

The resolution was passed 
following the adoption of a 
motion under matters of ur-
gent public importance spon-
sored by Leo Ogor, minority 
leader and five others.

To this end, Speaker Yaku-
bu Dogara, who presided over 
the plenary session, referred 
the motion to the joint Com-
mittee on Legislative Compli-
ance and Electoral Matters to 
ensure compliance and revert 
to the House within two weeks 
with a confirmed date for the 
election.

In his lead debate, Ogor 
said INEC’s inability to con-
duct re-run elections in the two 
states had denied the people 

provide for the appointment, 
removal and retirement age of 
the chairman of the CCT.

“This House has always 
been the House of the people. 
We have never been detached 
from public opinion or per-
ception.  It is not under your 
leadership and our member-
ship, that the House will lose its 
integrity. When we discovered 
that the clauses are infractions 
to the Constitution, we should 
put our breaks and reconsider 
it,” Gbajabiamila said.  

After a heated debate on 
the motion, Speaker Yakubu 
Dogara asked the majority 
leader to follow the provision 
of the Standing Rules by way of 
substantive motion to enable 
members to contribute to it.

He said: “We all know the 
rules as aptly pointed out by 
Honourable Chinda. And the 
reason why it has to come by a 
substantive motion is to put it 
on notice so that members will 
not be ambushed.

“Nobody is saying we can-
not reconsider it but let us fol-
low the provisions of our rules 
so that members will have the 
ample time to go through with 
the reasons you are raising.

“So, for us to suspend the 
rules to take this motion, it 
will be like an ambush, so it 
is better that all of us are well 
informed and it is tabled for 
debate.”

their constitutionally guaran-
teed right to representation at 
the National and State Houses 
of Assembly.

“By extension led to a de-
nial of the peoples’ right to 
participate in critical national 
issues that have come for de-
liberation, including national 
appropriations,’’ he said.

Ogor argued that INEC’s 
failure to conduct the elections 
violated Section 48 of 1999 
Constitution, which provided 
that the Senate shall consist 
of three senators from each 
state and one from the Federal 
Capital Territory.

He further said it also 
violated Section 49, which 
provided that the House of 
Representatives shall consist 
of 360 members representing 
constituencies of nearly equal 
population as far as possible.

“The above constitutional 
provisions are mandatory, thus 
failure to comply with any of 
them is unconstitutional.

“The Court of Appeal in 

December 2015 ordered that 
re-run elections be conducted 
within 60 days, but INEC has 
consistently refused to do so. 
Apart from the one it con-
ducted on March 19, 2016 in 
only four out of 12 federal and 
few state constituencies that 
re-run elections were ordered 
in December 2015.

“While almost all states 
are adequately represented 
in the parliament, Rivers state 
continues to be unrepresented 
due to INEC’s deliberate ne-
glect and refusal to conduct 
outstanding elections in the 
state,’’ Ogor said.

In his remarks, Femi Gba-
jabiamila, majority leader, said 
the call became necessary in 
view of the need to safeguard 
the country’s democracy.

He argued that Nigerians in 
the affected federal constitu-
encies are “underrepresented 
and there are obvious short-
comings in the constituencies 
where the elections are not 
concluded,’’ Gbajabiamila said.

KEHINDE AKINTOLA, Abuja

KEHINDE AKINTOLA,  Abuja



7BUSINESS  DAYC002D5556Wednesday 02 November 2016



8 Wednesday 02 November 2016BUSINESS  DAY C002D5556



9BUSINESS  DAYC002D5556Wednesday 02 October 2016



Send 800word comments to comment@businessdayonline.
comment is freeCOMMENT

10 Wednesday 02 November 2016BUSINESS  DAY C002D5556

In January this year we wrote on 
an ICT outlook for 2016. There 
was inertia from the groundwork 

of the last administration which 
one was excited to see sustained 
and built upon. The blueprint for 
Nigeria was published, and the 
NCC’s 8 Point Agenda was released 
putting Broadband as no. 1 on the 
agenda. The 2.6GHz was auctioned 
in which only MTN paid for and got 
the license. Now all the telecoms 
operators are rolling out ‘4G LTE’ yet 
one can’t help but feel that things are 
going just a bit slowly. The TowerCo 
consolidations are still yet to expand 
the total asset base, and new infra-
structure build out is facing similar 
long drawn permitting challenges; a 
testament to the World Bank’s rank-
ing of 170th out of 190 in the Ease 
of Doing Business charts. Things 
just take a lot longer than they 
should. In white papers submitted 
to the Transition Committee and the 
Presidency we recommended that 
the primary role of this government 

the management of the fund? With 
all these plans in the air, which plan 
is it that will actually be followed? 
Because the Niger Delta region 
needs improved CCTV connectiv-
ity to improve security, it needs 
more telecoms coverage to ensure 
information can be effectively and 
adequately passed, it needs more 
roads with fibre ducting connected 
to major cities to serve the opera-
tions of not just the oil companies 
but the other companies looking to 
build an ecosystem in the region. 
For National security purposes the 
country itself needs other landing 
points within the NDR to ensure 
always-on connectivity to the rest of 
the world. And it is in building this 
infrastructure that the otherwise 
nefariously engaged restless could 
be gainfully engaged in building 
a community they can be proud 
of. Within months a young trainee 
could be programming and earning 
foreign currency from multination-
als, especially skillful students could 
be engaged as security operatives 
known as White Hacks, and those 
who prefer to be in the field could 
be installing communications ra-
dios, towers, for increased 4G LTE 
coverage.

Instead there seems to be a 
lacuna in the actual leadership of 
development in the Niger Delta 
region, those who are appointed 

and engaged to do the job do not 
seem to be doing it or have not been 
equipped to do it. And this concern 
seems to be symbolic of the larger 
entity of Nigeria. Things just seem to 
be very slow and taking some time 
to be executed and when it comes 
to building infrastructure and sta-
bilising the development landscape 
we would like to see a greater sense 
of urgency. Cisco’s John Chambers 
in a recent article in Fortune.com 
said and we paraphrase ‘Leaders 
are focused on the symptoms of 
the problems such as tax and trade 
policies, but we believe that digitiza-
tion – the intelligent connection of 
people, process, data and things will 
be the key to how countries maintain 
competitiveness, foster innovation, 
and create jobs. Unfortunately, most 
countries, lack the digital infrastruc-
ture needed to lead.

 So to conclude, if Nigeria is to 
lead Africa again, and set a shining 
example, and if oil is still going to 
be the main stay of the economy for 
some time, then the leadership for 
digitization must begin in the Niger 
Delta Region, and that begins with 
the building of digital infrastructure.

dividends across all areas of the econ-
omy. We argued that although expan-
sion and diversification into agricul-
ture and other extractive industries 
(solid minerals) was laudable it had 
a long delivery life cycle, while ICT’s 
contribution to GDP could happen in 
a much shorter life cycle. Every one 
now quotes the World Bank’s 1.3% 
contribution to GDP for every 10% 
growth in Broadband Penetration but 
still it feels this potentially is really not 
being taken seriously.

Let’s spell it out. Primary infra-
structure that is required is Power, 
Roads, Telecommunications/ICT, 
and Water. These are considered 
enabling infrastructure. On top 
of that sit health, transport, and 
all other social services. Without 
Primary enabling infrastructure all 
other social infrastructure is difficult 
to build and support. And in so do-
ing we proposed that for every new 
road built, or pipeline, or powerline, 
ICT infrastructure could be built 
alongside it. As part of the NIIMP one 
quick win for ICT was “the expansion 
of broadband connectivity in order 
to make internet connectivity from 
landing points available to the end-
users across the country”.

And this is where a coordinated 
implementation office is required. 
Will this sit in the office of the Presi-
dent? Or at the NDDC? Will the 
leaders of the NDDC be involved in 

Reimagining the Niger Delta: ICT for development & role of NDDC
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cannot be better than the ability of 
individual to respect perspective 
that is different from his or her own 
towards producing at least one 
product. Facilitating this process is 
the tough job of a leader and that is 
one of the secrets of most successful 
and respected global brand. It is the 
ability to build system of creative 
thinkers and harness the diversity of 
their perspective for development of 
great products, business processes, 
and policies.

 A vertical influence of CEO must 
put a great value on horizontal po-
tential of workers to produce busi-
ness result. Good business result is 
a legitimate goal for entrepreneur; 
however, the path to achieve it is to 
lead with character, and value the 
potential of team members who 
wakes up to support in the busi-
ness. CEO must take responsibility 
to making sure that the potentials 
of workers are harness for maximum 
use. That way, workers will become 
better and take home personal 
greatness everyday, which is more 
valuable than salary.

 Dear friend, my encouragement 
is that you cultivate that potential 
now. A wise person said leaders dis-
cover and develop his potential but 
great leader helps other people dis-
cover and develop their potentials.

late Steve jobs. It was losing mar-
ket. The moment Steve was able 
to buy his way back he tapped into 
his private potential to make deci-
sion for designs of ipod, iphone, 
and i-generation gadgets. Today 
apple computer is one of the most 
profitable businesses in the world. 
If you are ready to develop the 
business potential then you will get 
something profitable. Value attracts 
values in the market place.

 Also, both CEO potential and 
system thinking of workers impact 
greatly on business operational 
system. In farm cultivation, there 
are two levels of natural impact on 
seedlings, which are vertical and 
horizontal impact. The vertical 
impact such as rain, sun, winds all 
helps in productivity of the seed 
implanted in the soil. The horizontal 
impact is land and this composes 
of soil nutrients, and topography. 
The same way weather condition 
is vertical impact so is the startup 
CEO while horizontal impact is the 
business team members. Although, 
business CEO can supply motiva-
tional energy and give direction 
from above but without the team 
activating potential at the horizontal 
level, the business will not produce 
a good result.

 Business system is not only 
about operations but also about the 
thinking of members that are tapped 
and align to achieve business result. 
During business meetings, what 
goes on is system thinking and it 

Business of people cultivation

kept hope alive to build his busi-
ness. A farmer knows his seed must 
die or seemly fail in the soil before it 
can yield a stem and produce fruits. 
Farmers are so clear of their business 
potential that they did not mind the 
dead seed but focus on the potential 
result. Everyday a famers goes to wet 
dead seeds, seems crazy, but soon the 
dead seed comes alive. How long can 
you endure and be persistence with 
business that seems dead? It is part 
of the process for building your en-
trepreneurial responsibility muscles.  

 Let us take the case of Apple com-
puter prior to return of its founder 

I 
once read the story of a 
travelling preacher walking 
on the road to one of his 
churches and on the way sees 
a farmer ploughing his fields. 

The farm is beautiful and stretches 
for miles in every direction. The 
preacher stops his car and as the 
farmer approaches, he motions 
to the hard-working labourer and 
offers a greeting in his direction. 
The farmer stops his tractor, jumps 
to the ground and walk up to the 
preacher. “How may I help you, 
Reverend”? Inquires the farmer! 
The preacher looks directly at the 
farmer and motions toward the 
farm, with all its beauty and states, 
“God has certainly blessed you, my 
son. The farmer removes his cap, 
wipes his brow with his sleeve and 

Businesses that are 
attractive today have 

stories of startup 
CEOs who at some 

time had experiences 
of tough challenges, 
failures, endurance, 

and active hope

looks directly at the preacher. “You 
are perfectly correct, Reverend.” 
“The lord has certainly blessed 
me abundantly and for that I am 
eternally grateful.” The farmer 
then paused to catch his breath, 
looked up and returning his gaze 
to the preacher he replied, with 
conviction, “But you should have 
seen this place when He had it all 
to himself!”

 Here is the lesson; land, rain, 
sunshine, wind are provisions 
from God but a beautiful and 
productive farm are results of 
belief and personal investment. 
Someone must cultivate the land 
and consistently invest time to 
yield the expected produce. The 
same principle applies to idea 
and dreams that are in the mind, 
although intangibles, but atti-
tude of responsibility makes it a 
tangible venture and attractive to 
prospective customers. It is the 
law of inertia; everything remains 
at a point of rest until force is ap-
plied. A business idea remains at 
the point of dream until executive 
force is applied.

 Businesses that are attractive 
today have stories of startup CEOs 
who at some time had experiences 
of tough challenges, failures, en-
durance, and active hope. One 
time, the real estate billionaire 
Donald Trump was questioned 
about the secret of his success 
and he answered, “It is failure.” 
He was near bankrupt twice but 

would be to provide an enabling 
environment for the Private Sector 
to get on with delivering develop-
ment, jobs, and economic activity.

It is for a similar reason and 
for such an enabling environment 
that the Niger Delta Development 
Commission (NDDC) was estab-
lished; to ensure the balanced 
and sustainable socio-economic 
development of the Niger Delta 
Region, but a recent flurry of head-
lines have raised some cause for 
concern. Various independent 
meetings with splintered groups 
of militants, one billion barrels of 
oil found in Bayelsa, a ten billion 
dollar reconstruction fund, and a 
lack of traction in infrastructure 
and ICT solutions that deliver bet-
ter connectivity and security to the 
Niger Delta region as a whole. Who 
exactly is in charge of a consolidat-
ed and unified development plan 
for the Niger Delta Region? The 
Ministry of Petroleum? The State 
Governors? Or the NDDC? Who 
will manage the reconstruction (or 
infrastructure development) fund, 
and will ICT be forgotten off the 
agenda yet again?

In 2013 we contributed to the 
National Integrated Infrastructure 
Masterplan (NIIMP) emphasizing 
the need for having ICT infrastruc-
ture as one of the top 4 economy 
enabling infrastructure to deliver 
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Our law enforcement 
agencies must gather 
solid evidence to sup-

port an investiga-
tion of a crime that 

too often takes much 
time and effort to 

gather and compile. 
The information and 
evidence gathering 

technique used should 
be clinical and tilted 
towards near- per-

fection in order for it 
to achieve its desired 

objective

if his trial had taken place in 
Nigeria. What both men have in 
common is the 13 years sentence. 
The main reason why these two 
cases were successfully brought to 
a logical conclusion was because 
the investigators in both climes 
(USA &UK) adhered strictly to rule 
of evidence. 

Evidence is all means by which 
an alleged matter of fact is estab-
lished or disproved. Evidence is 
legally admissible in court under 
the rules of evidence because it 
tends to support or prove a fact. 
Evidence is distinguished from 
proof in that the latter is the result 
or effect of evidence. For instance, 
a forensic accountant can obtain 
documents and statements that 
show that a bank account has 
increased substantially. This is an 
evidentiary fact from which an 
inference may be drawn relative 
to the ultimate or principal fact, 
namely, that the subject was in-
volved in a profitable activity. Di-
rect evidence is that which proves 
the existence of the principal or ul-
timate fact without any inference 
or presumption. It is direct when 
those who have actual knowledge 
of them by means of their senses 
swear to the very facts in dispute. 
It may take the form of admissions 
or confessions made in or out of 
court. Circumstantial evidence 
is that which tends to prove the 
existence of the principal fact by 
inference. The courts recognize 
the use of circumstantial evidence 
as a legitimate means of proof. 
Evidence also may be classified as 

oral, documentary, and real. 
Our law enforcement agencies 

must gather solid evidence to sup-
port an investigation of a crime 
that too often takes much time 
and effort to gather and compile. 
The information and evidence 
gathering technique used should 
be clinical and tilted towards 
near- perfection in order for it to 
achieve its desired objective. With 
this, the suspect will have no other 
choice than to opt for either a 
plea bargain or other soft landing 
alternatives because he knows he 
is about to be exposed and caught 
red handed. They should also get 
their facts and evidences right 
before arresting or apprehend-
ing suspected offenders. Failure 
to do this will only amount to 
grandstanding, unnecessary me-
dia hype and mere showmanship. 
They must have some knowledge 
of the rules that allow evidence 
into court. No prosecutor wants 
evidence that is not admissible. If 
inadmissible evidence is entered 
into court, then the defendant 
has grounds on appeal to get his 
conviction thrown out. Without 
evidence, there is no case. Evi-
dence from any part of the world 
is admissible, provided that it is 
obtained in a proper and legal 
manner.

The war against corruption in 
Nigeria is not insurmountable, we 
will surely win it.

Nigeria: The fight against corruption and the rule of evidence
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former Louisiana representative, 
William J. Jefferson, was sentenced 
to 13 years for bribery, the longest 
sentence ever handed down to a 
US congressman for bribery. On 
Tuesday, April 17, 2012, a former 
Governor of Delta State, Chief 
James Onanefe Ibori was also sen-
tenced to 13 years by Southwark 
Crown Court for his crimes and 
his property confiscated by the UK 
government. I think James Ibori 
would have either been acquitted 
or his case remained inconclusive 

F
ew weeks ago, the nation 
woke up to the news of 
how the Department of 
State Service, DSS, raid-
ed the homes of some 

judicial officers including two 
Supreme Court justices in search 
of evidence of alleged corruption 
against them. The search was said 
to have birthed the recovery of 
huge sums of local and foreign cur-
rencies. This led to their immediate 
arrest and detention.  

Well, I’m a chartered account-
ant by profession, not a lawyer, so, 
I can’t categorically state whether 
the action of the DSS was legally 
right or wrong. That isn’t the mo-
tive behind this article. Just like 
every other self regulated pro-
fession; the public should be in 
a position to expect individual 
professionals to comply with 
some form of ethical standards. 
This is because the individual 
can’t operate without affecting 
or being affected by the environ-

find itself in a position of weakness 
when selling potentially receiving a 
deal well below the true value.

 The world’s second largest 
economy in Africa faces a dilemma 
between selling its national assets 
and borrowing externally to retrieve 
enough investments to jumpstart 
growth. It should be kept it mind 
that diversification and reinforcing 
infrastructure need capital which 
the nation does not possess conse-
quently creating a situation where 
a decisive decision must be taken. 
While Nigeria may be commended 
on its efforts to boosting foreign 
exchange investments via the floata-
tion and tax reforms to bolstering 
government revenues, this is still far 
from the 15 Billion needed to fuel 
its structural transition. The African 
Development Bank, IMF, and even 
China have all offered loans to help 
reinvigorate growth but it seems 
that the nation has decided to think 
things through before potentially 
taking action in 2017.

 Despite the current gloom and 
doom, the longer term outlook for 
Nigeria still looks quite encourag-
ing with the biggest challenge be-
ing how the nation weathers the 
uncertainty and external risks in 
the short term. With a population 
of over 180 million and fertile lands, 
agriculture could be the miracle pill 
which brings Nigeria back to health. 
Once the nation can feed its people, 
the surplus could be exported which 
could provide the revenues needed 
for the government to reinvest back 
into the economy. If the infrastruc-
ture is reinforced then tourism 

could receive a welcome boost 
as safer roads magnetize tourists 
to the nation. Nigeria’s untapped 
maritime is a hidden gem that has 
been estimated to generate roughly 
7 trillion Naira annually if properly 
managed and could be one of the at-
tributes which reflate the economy. 
The resources needed for Nigeria to 
steer away from oil dependence are 
present and the key may simply be 
proper management and time.

As Q4 commences, Nigeria may 
be slightly pressured if oil price 
volatility and a resurgent Dollar 
punishes the Naira further. Al-
though OPEC shocked the global 
markets last week by deciding on an 
agreement to mitigate the oversup-
ply woes, oil still remains somewhat 
pressured potentially trickling back 
to oil export nations. If the Federal 
Reserve decides to raise US inter-
est rates in December then both 
the Naira and Oil could be vulner-
able to heavy losses as bears install 
repeated rounds of selling. There 
could be an increasing focus on key 
domestic economic reports such as 
inflation, unemployment, and GDP 
for further clarity on how the Cen-
tral Bank of Nigeria may jumpstart 
growth. This is a very critical time for 
Nigeria and although diversification 
is the key for the nation to transition 
away from oil dependence, many 
will be observing where the funding 
will come from.

Nigeria stumbles into Q4 
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direct investments with further in-
flows expected if the Naira continues 
to decline. Market participants may 
focus on the pending inflation figures 
for September which could provide 
additional clarity over if the Central 
Bank of Nigeria takes further action 
in 2016. With the economy still under 
pressure, the CBN may be entangled 
in a three-way battle with attaining 
growth, curbing inflation while also 
retaining some credibility. There 
have been many discussions over 
the record high-interest rates of 14% 
repelling business to borrow conse-
quently obstructing GDP growth, but 
with central bank caution remaining 
a recurrent theme, the CBN may be 
on standby before taking action in 
November or December.

 Nigeria is in need of capital to 
boost its economy and this has 
sparked talks of the nation selling 
its national assets to calm investors, 
curb currency speculations and 
potentially stabilize growth. With 
the government receiving very little 
from depressed oil prices and the 
obstructions in the south depleting 
production even further, selling the 
assets could be a solution in the 
short term. Many have been against 
the idea of relinquishing the assets 
and have labelled it as a quick fix 
which could leave the nation under 
further pressure in the longer term. 
With oil prices trading below $50 
and the persistent uncertainty over 
the conflict in the south of Nigeria 
weighing on sentiment, this may be 
an unfavourable period to offload oil 
assets. When coupled with the state of 
the economy, the government could 

Prolonged periods of depressed 
oil prices have punished most 
oil export dependent coun-

tries in 2016 with Nigeria being no 
exception. When one factors in that 
the nation receives over 90% of ex-
port and 70% government revenues 
from oil which is currently strug-
gling below $50 a barrel, it could 
be understood why the world’s 
second largest economy in Africa 
has entered a technical recession. 
This has been a rough year for the 
economy with the CBN taking ac-
tion on various occasions from the 
Naira de-peg, to raising interest rates 
to record highs in a bid to reclaim 
some stability. Despite the attempts, 
unemployment still lingers around 
13.3% while inflation skyrocketed 
to 17.6% in August consequently 
enforcing additional pressures on 

the nation already engaged in a 
painful battle with falling oil. It 
has become increasingly clear that 
Nigeria’s illness can be diagnosed 
as oil reliance, but the cure can be 
found in diversification.

 The Naira continues to be 
exposed to downside risks as the 
terrible combination of oil price 
volatility and Dollars potential 
resurgence amid US rate hike 
expectations entices sellers to at-
tack. With sentiment towards the 
Nigerian economy still somewhat 
bearish in the shorter term, further 
declines could be expected in the 
local currency as the natural forces 
of supply and demand determine 
its equilibrium value. It should 
be kept in mind that the ongoing 
forex scarcity which continues to 
pressure the Naira has created a 
firm foundation for bears to install 
repeated rounds of selling. There 
exists a possibility of the Naira 
strengthening in the longer term 
but the currency remains heavily 
exposed to external risks in the 
short term. From a technical stand-
point, the Naira is heavily bearish 
and this negative momentum 
could open a path towards 500 and 
potential higher against the Dollar 
on the black market exchange.

 While the effects of the Naira 
floatation can be displayed with the 
sharp drop in currency value and 
rising inflation, this has also bol-
stered foreign investment towards 
the nation. Since the introduction 
of the flexible foreign exchange 
regime, almost 1 billion dollars has 
entered the country from foreign 
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ment in which he/she operates. 
An individual is expected to be 
morally good, morally fair and to 
prefer to choose good over evil.

Judges are not exempted from 
all these ethical rules as they 
are citizens sworn to give a true 
verdict according to the evidence 
presented in a court of law. So, 
when people say they deserve 
some respect, I totally agree, 
because the position of a judge 
in a society can be likened to 
that of a priest whom should be 
treated with utmost respect. It is 
disheartening to see a judge being 
arrested and demystified. These 
are supposed to be men of rare 
integrity, high moral standards 
and demonstrable antecedent. 
The Judiciary, which is the arm 
of government they belong, is 
also seen as the last hope of the 
common man. There has been 
an avalanche of unsubstantiated 
allegations of bribery and corrup-
tion against some of these judges 
in the past. Even the Presidency 
gave us a snippet few months 
ago about the murkiness of our 
judicial waters.

It is no longer news that cor-
ruption indices has increased 
astronomically in recent years in 
Nigeria. A skeletal scan through 
the pages of several newspapers 
now depict cases of persons 
who fraudulently diverted pub-
lic funds in the past and former 
public holders standing trials in 
different courts for one case of 
economic crime or the other.

On November 13, 2009, a 
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The Central Bank 
of Nigeria (CBN) 
despite announc-
ing with fanfare, a 
decision to allow a 

free float of the naira on June 
20 has continued to keep 
a tight lid on the pricing of 
the dollar thus making non-
sense of its new liberal forex 
regime meant to attract scep-
tical investors back into the 
country. Various industry 
sources disclosed to Busi-
nessDay that the apex bank 
has continued to manipulate 
the market by deliberately 
selling its stock of dollars to 
dealers who bid low for the 
dollar instead of those who 
bid higher for the scarce dol-
lars in its vaults.   

The result is that the for-
eign investors whom the 
decision to float the naira 
was meant to attract, have 
since abandoned the market 
for the CBN which now sup-
plies more than 90% of the 
dollars in the interbank mar-
ket. One dealer was quoted 
by BusinessDay as asking: 
“Why would a nation facing 
major challenges with its 
foreign exchange reserves 
sell same to the lowest bid-
ders, even as it is unable to 
meet the entire demand for 

its market, leaving the highest 
bidders with nothing? Is this 
a mark of a credible foreign 
exchange system?”

Since the CBN introduced 
the “free float” system, the 
country’s external reserves 
have dropped from US$26.3 
billion on 20 June to US$23.95 
billion on 27 October, a de-
cline of $2.35 billion within 
the period. The CBN has also 
spent an estimated US$5 bil-
lion to clear the backlog of 
foreign exchange arrears but 
the arrears keeps piling up, 
as all those who need foreign 
exchange pile up into the in-
terbank market seeking to get 
the under-priced dollars from 
the CBN. The CBN’s reluctance 
to allow a proper float has cre-
ated significant price distor-
tions for the dollar, depending 
on the window through which 
it is being accessed. On the 
CBN’s website, the naira is 
quoted at N305 to the USD. 
However, those travelling out 
of the country will have to buy 
it at about N370 from Travellex, 
while it is sold at about N480 
in the unofficial black market, 
sending confusing signals to in-
vestors on the true value of the 
naira. The spread between the 
official and unofficial market is 
now at an all-time high of N175, 

an attractive arbitrage oppor-
tunity for those who have ac-
cess to the official market rate.

Cons e quently,  av erag e 
value of dollar traded in the 
interbank market has fallen 
from a high of $442.17 on 24 
June, when dollar trading hit 
its peak to a low of $73.48 on 14 
October. Also, the weekly value 
of dollars traded has dropped 
from a high of $2.22 billion to 
a low of $367.41million within 
the same period leaving many 
to wonder for how much longer 
the economy can withstand the 
pressures caused by this un-
stable and highly fragmented 
market?”

Liquidity is also fast dry-
ing up in the parallel market 
as Diaspora remittances have 
considerably slowed down 
due to the unfavourable rate 
they are getting from the In-
ternational Money Transfer 
Operators (IMTOs).Dealers tell 
BusinessDay that the declin-
ing value of traded dollars in 
the interbank reflects the low 
confidence and uncertainty in 
the interbank market.

We are therefore forced 
to ask: why the CBN has con-
tinued to stubbornly control 
the FX market despite its own 
admission that only a liberated 
market can serve the economy 

better and its unprecedented 
decision to freely float the 
Naira in June? Is it a case of the 
hand of Esau but the voice of 
Jacob? Has the CBN totally lost 
its independence on monetary 
policy and has to take direc-
tives from the Villa on what 
to do no matter how injurious 
that line of action is to the Ni-
gerian economy?

President Mohammadu Bu-
hari is on record disagreeing 
with the decision to float the 
Naira.  Is there any veracity to 
the news making the rounds 
that the President and his team 
had to force the CBN governor 
to sign an undertaking that 
in one year the Naira must be 
restored to an exchange rate 
not exceeding N250 to a dollar 
before allowing the floating in 
June? Is that why the CBN has 
refused to relinquish control of 
the market?

Whatever the situation, the 
CBN and the Presidency must 
be aware that they are toying 
with the economy and the for-
tunes of over 180 million Nige-
rians by their refusal to abide 
by a policy they themselves 
announced. What is more, it 
sends a very strong message 
about the untrustworthiness 
and unreliability of the Nige-
rian authorities.

Why has the CBN continued to control the FX market?
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In association with

CWG technology powers UBA 
recognition in India Finacle

B
y deploying cutting-
edge technology 
powered by CWG 
plc,  one of  the 
country’s leading 

financial institutions, the Unit-
ed Bank of Africa (UBA) has 
received special recognition 
at this year’s Finacle Forum.

At an awards ceremony 
held in India by Infosys Lim-
ited, UBA, which prides itself 
as Africa’s Global Bank won 
the Process Innovation and 
Project Management Awards.

CWG has expressed pride 
at having played a major role 
in UBA’s double recognitions; 
revealing that the technology 
with which the bank got the 
recognition is powered by 
CWG, the Pan-African Infor-
mation and Communication 
Technology Company.

 “Today, we yet again stand 
proud, with UBA, one of the 
foremost banks in Nigeria, 
who is also our partner and 
customer as they are ad-
judged winner in two catego-
ries of Process Innovation and 
Project Management. We are 
elated that our team at CWG 
Plc provided the technology 
which got them these awards,” 
said James Agada, chief ex-
ecutive officer of CWG in the 
statement.

Lower oil price, 
shut down at 

Forcados terminals 
sting Seplat

P15

Nigeria LNG Limited 
(NLNG) and the Nigerian 
Navy recently commis-

sioned a public-private partnership 
funded hostel at the Nigerian Navy 
Secondary School, Akpab-Uyo, 
Calabar as part of the company’s 
contribution to the development 
of education in Nigeria.

 The 320 capacity boys hostel 
facility, which was taken over by 
NLNG for completion in 2015 at the 
cost of N45 million, was commis-
sioned by the Chief of Naval Staff, 
Vice Admiral Ibok-Ete Ekwe Ibas, 
accompanied by Flag Officer Com-

L-R: Abiola Awe, national coordinator, National Heart Awareness Campaign; Kingsley Akinroye, executive director, Nigerian Heart Foundation 
and Chioma Mbanugo, category marketing manager, Mamador, at a press conference to announce the launch of the National Heart Awareness 
Campaign in partnership with Mamador in Lagos. 

NLNG, Navy commission co-funded Navy School hostel in Calabar
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transaction authentication 
and reconciliation. Mean-
while, the award for ‘Project 
Management Innovation’ is as 
a result of UBA implementing 
a “multi country migration” 
of Finacle banking solution 
using the clustered rollout 
concept.

The awards were keenly 

contested for by financial 
institutions with over 160 
nominations received from 
across different banks in 94 
countries globally.

Infosys provides business 
consulting, information tech-
nology and outsourcing ser-
vices to financial institutions 
across 19 countries. It is a 

renowned IT company and 
has built the world’s biggest 
corporate training facility in 
Mysore. This indeed is a testa-
ment to the great strides being 
made by Nigeria’s indigenous 
IT firm, CWG Plc, as they live 
up to their promise of consis-
tently providing Tech-driven 
solutions that enable growth.

 The Nigerian Navy will con-
tinue to appreciate NLNG’s contri-
butions towards capacity building 
in the nation and assures you that 
this building will be utilised to cre-
ate positive impact on students of 
this school.”

  Kudo Eresia-Eke, General 
Manager, External Relations at 
NLNG, said NLNG through this 
and other CSR initiatives across 
the country has consistently dem-
onstrated its commitment towards 
the advancement of education, 
which is the bedrock of any sustain-
able development in the society.

 “As part of NLNG’s vision of 
helping to build a better Nigeria, we 

have shown uncommon commit-
ment to advancement of education 
at all levels, as well as infrastructure 
and manpower development in 
all strata of the society. This is why 
NLNG took up the responsibility 
of completing this Hostel Block 
at the cost of N45million; thus 
complementing the efforts of the 
Nigerian Navy.

 He added that it was diffi-
cult putting a monetary value to 
NLNG’s contribution to education 
in the country, adding that the 
company has won accolades for 
its University Support Programme 
through which six universities 
across the six geopolitical zones of 

the country (University of Ibadan, 
South-West, University of Port-
Harcourt, South-South, Univer-
sity of Nigeria Nsukka, South-East, 
University of Ilorin, North Central, 
University of Maiduguri, North-
East and Ahmadu Bello University, 
North-West) were provided state-
of-the-art engineering laboratories 
to support technical/engineering 
education at a total cost of more 
than two billion Naira. He added 
that four of the aforementioned 
laboratories have been commis-
sioned while the remaining two 
would are expected be completed 
and commissioned before the end 
of 2016.

  United Bank for Africa 
Plc has received the two 
global recognition for using 
cutting-edge technology to 
provide simple and con-
venient banking services 
to its customers. The bank 
won the ‘Award for Process 
Innovation’ on account of 
its innovative approach to 

manding, Eastern Naval Com-
mand (FOC ENC), Rear Admiral 
J.O. Oluwole, and senior officers 
of the Nigerian Navy.

 In his remarks at the commis-
sioning, Vice Admiral Ibas said the 
leadership of the Nigerian Navy was 
delighted with NLNG’s intervention 
in helping to address the accommo-
dation deficit in the school.

  He said: “On behalf of the 
Nigerian Navy, our officers and the 
students, we thank NLNG for this 
kind gesture. I want to acknowl-
edge that NLNG has been a great 
partner to the Nigerian Navy in 
ensuring the provision of security 
in the maritime sector.

MODESTUS ANAESORONYE

Airtel heightens 
customers’ 
excitement, 
offers bonus on 
SmartConnect

It is more excitement for Airtel 
customers as leading telecom-
munications services provider 

as the get more than six times the 
value of every recharge on their 
line and the company rejigs its 
SmartConnect package to offer 
additional bonuses to customers 
on every recharge.

SmartConnect is Airtel’s pre-
mium default bonus plan spe-
cifically designed for new prepaid 
customers. Once a customer buys 
a new SIM, registers and inserts it 
in a device, he/she begins to enjoy 
the six times bonus in addition to 
other bonuses on every recharge 
of N100 and above.

When a customer recharges 
with N100, he/she gets N100 in 
his main account and receives a 
bonus of N250 for voice calls to all 
networks, N250 for data (50MB), 
with an additional N100 airtime to 
call family & friends, and an extra 
bonus of N100 for Whatsapp, Twit-
ter, Facebook and BBM, which 
makes a total of N800 airtime on 
every N100 recharge.

A recharge of N1000 gives 
N2,500 bonus for calls to all net-
works, another N2,500 bonus 
for data (500MB) and N1000 air-
time for calls to family & friends. 
Customers will also receive extra 
N1000 airtime for access to social 
media.

To enjoy the family and friends 
bonuses on every recharge, Cus-
tomers should add up to four Air-
tel numbers as Family & Friends. 
To enjoy the free social bonus on 
every recharge, customers need 
to install Whatsapp, Twitter, Face-
book and BBM on their phones.

According to Airtel, airtime in 
the main account will remain valid 
until exhausted while all bonuses 
have a 7-day validity. Customers 
can roll over all bonuses as long 
as they recharge within seven 
days, else all unused bonuses will 
be lost. 

Commenting on the newly re-
vamped SmartConnect package, 
Chief Commercial Officer, Airtel 
Nigeria, Ahmad Mokhles, said the 
company is committed to provid-
ing real opportunities to empower 
telecoms consumers to achieve 
their dreams and actualize their 
desires regardless of income level, 
status or location.

FRANK UZUEGBUNAM



Nigerite, Nigeria’s lead-
ing building manufac-
turing company, has 

restated its dedication to the 
development of only legiti-
mate business in the country, 
insisting that it never engaged 
in the importation of any con-
traband items.

The company dissociated 
itself, in strong terms, from 
the substance suspected to be 
cocaine that was reportedly 
found in one of the containers 
in which its imported raw ma-
terials were recently shipped 
from New Zealand to Lagos.

In a statement signed by its 
Marketing Communications 
and Research Manager, Victor 
Jolaoso, which the company 
issued following the discovery 
and disclosure of the contra-
band by the Nigeria Custom 
Service (NCS), the company 
categorically stated that it was 
not involved in the packing 

In its bid to further combat 
malnutrition and stunted 
growth among Nigerian chil-

dren, Nutricima has unveiled its 
special smart growth formulation 
that delivers 30 percent Rec-
ommended Dietary Allowance 
(RDA) nutrition needed for a 
child’s healthy living and growth.

The new pack design for 
Nunu also unveiled at the 
launch of the Smart-Growth 
campaign complements the 
richness and quality nutrients 
Nunu has been known for over 
the years.

  Kalyan Bandyopadhyay, 
marketing director, explained 
that the Smart-Growth formula-
tion delivers 30 percent RDA to 
help children grow everyday so 
that they can fulfill their poten-
tials. Nunu milk is rich in pro-
teins and other vitamins which 
are essential nutrients required 
for children’s mental growth and 
development.

Bandyopadhyay stated that 
as a child’s specialist brand, 
Nunu Smart-Growth Formu-

and containerisation of the 
goods, and had absolutely 
nothing to do with the traffick-
ing of cocaine, which is neither 
a raw material requirement for 
its operations nor part of its 
production processes.

Nig e r i t e,  h ow e ve r,  e x-
pressed its readiness to co-
operate fully with the police 
and the National Drug Law 
Enforcement Agency (NDLEA) 
in investigating this case, ask-
ing the media to let the police 
and NDLEA conduct their in-
vestigations, while expressing 
confidence that the outcome 
of the investigation will com-
pletely vindicate the company.

The company noted that it 
has kept the leadership in the 
Nigerian market as the largest 
organisation in West Africa 
that engaged in manufactur-
ing, marketing and installation 
of Kalsi Building boards and 
other fibre-cement ceiling and 

lation seeks to address mal-
nutrition and stunted growth 
amongst children which, ac-
cording to the United Nations 
Children’s Fund (UNICEF), can 
take variety of forms such as 
protein-energy malnutrition, 
iodine deficiency disorders 
and deficiencies of iron and 
vitamin A.

At Nutricima, “we believe 
that good nutrition for children 
is vital for healthy growth and 
general wellbeing which is the 
major concern of most mothers 
and with the smart growth for-
mulation they can feel secured 
knowing that their children have 
all they require to grow everyday 
and achieve their full potentials,” 
he said.

Nunu Smart Growth is en-
dorsed by the Nutrition Society 
of Nigeria and, according to 
a recent study, children be-
tween ages 7 – 12 years who are 
regularly exposed to nutrients 
offered by products like Nunu 
milk have steady growth and 
develop faster.

roofing products. The philoso-
phy of the company has always 
been focused on excellent 
products, service and innova-
tion to meet customer´s needs.

The release stressed that 
Nigerite, a highly compli-
ant and respected company 
that counts Odu’a Investment 
Company Limited and repu-
table international companies 
among its shareholders, has 
been operating in Nigeria for 
over 57 years and that during 
this period it had complied 
strictly with Nigerian laws and 
regulations.

Nigerite’s foreign partner, 
Etex, is an international group 
based in Belgium, manufac-
turing and marketing high 
quality materials with extreme 
integrity for more than 105 
years, with over 18,000 dedi-
cated people and presence in 
more than 40 countries across 
all continents.

According to the Dietitian 
Nutritionist of the Nutrition So-
ciety of Nigeria, Coates-Romoke 
Oludayo, “based on the latest 
data from UNICEF, an estimated 
11 percent of children age 5 – 8 
and 1.7 million in Nigeria alone 
suffer from acute malnutrition 
while 40 percent and 10.1 million 
children in Nigeria are affected 
by chronic malnutrition (stunt-
ing) hence, with smart growth 
formulation, mothers can be rest 
assured that their children will 
have access to all the nutrients 
they require to grow healthy.”

“We encourage Nigerians to 
reduce the rate of malnutrition 
and stunted growth amongst 
children by introducing proper 
nutrients and smartly incorpo-
rating nutritious milk into their 
meals. Nunu has been certified 
to contain needed daily nutri-
tional requirements that enable 
children grow everyday and, we 
as experts, are endorsing it for 
the nutritional benefits, fitness 
and alertness it provides when 
consumed,” she said.

We have never engaged in contraband 
importation, Nigerite insists

Nutricima fights stunted growth among Nigerian children
…launches Nunu Smart-Growth Formulation
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A 
new initiative, ‘Ful-
filled by Konga’,  be-
ing put in place by 
Konga, Nigeria’s 
largest online shop-

ping mall, is aimed to reduce 
merchant order processing time 
by 90 percent to 3hours, down 
from 40 hours it used to take to 
process orders.

  The initiative will enable 
thousands of Nigerian on-
line sellers, who currently sell 
through Konga, to store their 
merchandise in Konga ware-
houses and subsequently have 
the orders delivered by Konga’s 
in-house fulfillment team and, 
achieve this, the company is roll-
ing out an extensive warehouse 
infrastructure project across the 
country to service thousands 
more online merchants.

  ‘Fulfilled by Konga’ has 

been introduced to significantly 
reduce delivery time for custom-
ers across the country, and to 
make order fulfillment for its 
60,000 merchants easier and 
more reliable. At present, mer-
chants have up to three days to 
drop off their items at a distribu-
tion site, where Konga’s team 
will go on to deliver the item on 
their behalf. With this develop-
ment, items can be selected and 
shipped the same day. For Lagos 
deliveries, items can be deliv-
ered within 24 hours; a service 
that has been in beta for some 
months and has already seen a 
98.5percent success rate.

Konga’s flagship distribution 
centre in Lagos is an ultra-mod-
ern 60,000 square feet warehouse 
and houses over 200,000 items. 
With the launch of ‘Fulfilled by 
Konga’, plans are now in place to 

double its size to 120,000 square 
feet in 2017 as well as country-
wide infrastructure project to 
build ‘Fulfillment’ centres in 
Nigeria’s capital, Abuja, as well 
as in Port Harcourt.

Speaking on the launch of 
‘Fulfilled by Konga’, CEO Shola 
Adekoya said “Konga has ce-
mented a name for itself as an 
engine of Commerce & Trade 
in Africa, and the infrastruc-
ture project we are currently 
deploying has been developed 
to act as a catalyst for the entire 
e-commerce market in Nigeria.

 ‘Fulfilled by Konga’ is a dy-
namic solution that makes the 
process of doing business easier 
and more effective for our tens of 
thousands of merchants, whilst 
our customers will benefit from 
far shorter waiting times for their 
orders.

Konga’s new initiative to reduce merchant 
order processing time 90% to 3hrs
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L-R: Sina Ajiboye, chairman, Dayglory Outreach Team; John Oluwaranti Oni, senior pastor/founder and 
Kayode Oluwaseun, personal assistant to the senior pastor, during the press briefing on the 10th year 
annual convention/founder’s day of Dayglory Prayer Gospel Ministry in Lagos.

L-R Steve Obiago ; Tony Zino, pastor, the Redeemed Christian Church of God (RCCG) House of God/
author of the book, ‘Keep Your Eyes On The Gold ‘ and Toyin Williams,  all members of the RCCG, at 
the official launch of the book in Lagos.      Pic by Pius Okeosisi.

L-R: Paul Osayande, critical friend to Voice for Change; Denis Onoise, output lead, Key Influencer, and Ruth 
Okonya, state coordinator, during a press briefing on V4C conference titled “Men for 50/50”, in Lagos

L-R: Iyke  Ejimofor, executive secretary, Nigeria South Africa Chamber of Commerce (NSACC); Omasan 
Ogisi, general manager, corporate affairs, MTN Nigeria; Solomon Ogufere, executive director, commercial, 
Vodacom Business Nigeria; Lanre Kolade, managing director, Vodacom Business Nigeria; Osayaba 
Giwa-Osagie, director, NSACC; Ebun Sonaiya, director, NSACC; Sam Oniovosa, treasurer, NSACC and 
Zakari Usman, sales director, Vodacom Business Nigeria, at the NSACC breakfast forum sponsored by 
Vodacom Business Nigeria, Lagos.



Lower oil price, shut down at 
Forcados terminals sting Seplat

T
he effects of  a 
lower of oil price 
and the shutdown 
of the Forcados 
terminals as a re-

sult of the militant attacks 
on pipe lines have stung 
Seplat Petroleum Develop-
ment Company Plc as the 
company posted a huge loss 
in its third quarter financials.

The leading Nigerian oil 
and gas company posted a 
loss after tax of N29.82 bil-
lion ($97.77 million) from a 
loss of N11.16 billion ($36.60 
million) the previous year. 
This loss was a result of a 
significant drop in sales by 
51.72 percent to N61.81 bil-
lion ($202.15 million).

Of the N61.81 billion total 
sales, crude oil sales dropped 
by 69.44 percent to N26.34 
billion ($86.36 million) in 

A capital flight of an 
estimated N3 billion 
every year on medi-

cal treatment outside the 
country suggests a lack of 
trust in the existing health 
infrastructure and lack of 
the expertise in Nigeria, 
depriving the country of 
much-needed resources.

As Nigerians continue 
to seek medical treatment 
outside the country, efforts 
are being made to ensure 
they are availed medical 
services that match inter-
national standards. Lagoon 
hospitals, recently awarded 
‘Nigeria’ s best hospital 
2016’ and also Nigeria’s 
foremost pioneer in ad-
vanced medical care in Ni-
geria, in conjunction with 
one of India’ s best hospi-
tals, Fortis Healthcare,  are 
set to hold a 3-day surgical 
camp in Lagos from No-

Nigerians to enjoy high-end surgical services 
in Nigeria, says Lagoon Hospitals CMD

Unity Bank Promotes Financial Literacy  at  Government Girls Secondary School, Bwari, FCT Abuja, as 
part of activities to mark the 2016 World Savings Day, yesterday.
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Sumec to showcase home 
appliances at Lagos fair

UNICAL Microfinance Bank 
declares 20k dividend payout 

ntel’s VOXHD app now available 
on google play store

BALA AUGIE the period under review while 
gas sales increased by 46.65 
percent to N23.60 billion 
($77.39 million) as the com-
pany attributes the growth in 
gas sales to step up change 
in gas production and higher 
pricing.

A N91.62 billion (30.04 
million) loss on foreign ex-
change as a result of the de-
valuation of the naira also 
dealt a blow on Seplat’s bot-
tom line.

“Average total working in-
terest production for the first 
nine months stood at 26,233 
boepd, down 34 percent year-
on –year (2015: 40,012 boepd) 
due to the shut -in and sus-
pension of oil exports at the 
Forcados terminal from mid-
February to mid-October as a 
result of damage to pipeline 
infrastructure at the loading 
arm,” the company said on 
page 2 of its third quarter 

vember 11-13, 2016.
According to the Chief 

Medical Director, Olujimi 
Coker, Nigerians stand to 
enjoy medical services at 
highly discounted rates, 
hence Nigerians do not 
have to travel out to obtain 
services, which otherwise 
would have cost less and 
saved them the hassles of 
additional expenses as a 
result of relatives accom-
modation amongst other 
expenditure. 

The camp will hold with-
in the Lagoon Hospitals 
premises at 91, Adeniyi 
Jones Avenue, Ikeja, La-
gos and will feature four 
specialties including  Gyn-
aecology (particularly key-
hole surgery), Orthopae-
dics, Urology and General 
Surgery. A ten-man team 
of both Lagoon and Fortis 
Hospitals consultant sur-

financial statement.
“However, working inter-

est gas production was up 22 
percent year-on -year at 93 
MMscfdas a result of the ca-
pacity expansion at the Oben 
gas processing plant,” said the 
company.

The company said av-
erage oil price realisation 
of  U S$42.82/bbl  (2015: 
US$49.30/bbl) and an aver-
age gas price of US$3.03/Mscf 
(2015: US$2.53/Mscf).

Oil majors in the upstream 
oil and gas industry had cash 
flows battered as a result of a 
50 percent drop oil price in 
mid 2014 that saw most them 
cut down on expansion plans.

To exacerbate the already 
anaemic position of these 
firms is the sudden attack by 
a militant group called the 
Niger Delta Avengers on oil 
facilities that witnessed the 
loss of significant revenues.

The combinations of po-
litical instability and system-

As part of its commit-
ment to providing Ni-
gerians with quality 

and eco-friendly products, 
Sumec Machinery and Elec-
trical Company Limited will 
be introducing its home 
appliances at the Lagos In-
ternational Trade Fair begin-
ning next week Friday.

This state-of-the-art tech-
nology developed by Su-
mec Engineers with green 
technology will be available 

Despite the down-turn 
in the economy in the 
country due to huge de-

cline in global oil prizes, Unical 
Microfinance Bank Nigeria 
Limited, has declared a dividend 
of 20k per share for the 2015 
financial year against 18k per 
share paid in 2014.

Zana Akpagu, Chairman of 
the Board and Vice Chancellor 
of the University of Calabar, dis-
closed this in Calabar at the 18th 
Annual General Meeting (AGM) 
of the Bank held at Unical Hotel 
and Conference Centre.

The VC who presided as 
chairman of the Board of 
Directors for the first time, 
said the bank was commit-
ted to continually increasing 
share holder value by consis-
tent yearly dividend payout.                                                                      
He said the Board had rec-
ommended the payment of 
N38,866,391,00 as gross divi-
dend for 2015 financial year 
against N31,997,212,20 in 2014.

According to Akpagu, the 
bank places high premium on 

ntel, Nigeria’s most ad-
vanced 4G/LTE network 
provider, has launched its 

VOXHD application on Google 
Play Store.

 The Voice Over LTE (VoLTE) 
application allow customers who 
have 4G/LTE devices supported 
on the ntel network, to experi-
ence the unique voice service 
provided by ntel.

ntel is Nigeria’s most ad-
vanced mobile 4G/LTE network 
providing superfast Internet Ac-
cess that enables high-definition 
voice, data and video services. Its 
network is built on the 900/1800 
Mhz frequency bands which are 
the best propagation frequencies 
for the deployment of 4G/LTE 
technology.

Speaking on the launch of 
the application, Kamar Abass, 
ntel Chief Executive Officer said 
“this is the first time a Voice Over 
LTE application that is native to a 
Nigerian network is being hosted 
on Google Play Store.

 “The application avails our 
customers of crystal clear high 
definition VoLTE calls, Short 
Message Service (SMS over LTE) 

geons will beat the camp 
to treat conditions such as 
fibroids, infertility, ovar-
ian cysts, joint pain issues, 
knee replacements, pros-
tate issues, kidney stones, 
breast issues, thyroid is-
sues, gallstones, etc.

Coker also stated that 
collaboration with Fortis 
hospitals, India, is a strate-
gic one as Lagoon Hospitals 

at the stand of its On-Site 
Fair Representative, Estendo 
Power Products Co. Limited. 
It includes fridges, freezers, 
air-conditioners, cookers and 
television set.

  “Our Home Appliances 
are born out of our commit-
ment to improving the stan-
dard of living of Nigerians”, 
said an official of the com-
pany, adding, “they are eco-
friendly, beautifully crafted 
and in compliance with in-

staff development and welfare 
since they are the greatest assets 
of the organization. “We shall 
continue with our strategic plan to 
expand our outreach with a variety 
of retail channels while improving 
our operational efficiency, inno-
vation and the use of technology 
which has helped us operate at 
more efficient levels that will be 
leveraged on in 2016’’, he said.

He said the operational en-
vironment was challenging, but 
in spite of that, the key perfor-
mance indices for the year end-
ed December 31, 2015 showed 
that the gross earnings grew 
from N256,408,068,62 in 2014 to 
#N,749,633,00 in 2015, indicat-
ing 13 percent increase; profit 
before tax recorded 20.3 percent 
increase from N63,579,973,00 in 
2014 to N76,459,395.50 in 2015.                                                

Profit  after tax however, 
decreased by 5.3 percent from 
N44,498,531,00 in 2014 to 
N42,140,711,22 in 2015.He said 
micro entrepreneurs were af-
fected by the challenges wit-
nessed in the environment as 
inflation increased cost of goods 
and services.                                                                       

as well as other traditional fea-
tures expected from a cellular 
voice service. With this applica-
tion, our customers can make 
and receive HD voice calls, send 
and receive SMS on their ntel line, 
with any compatible 4G device, 
anywhere within our coverage 
areas.”

To download the application, 
subscribers should simply type 
‘ntel VOXHD’ on the relevant 
Google Play Store page.

Abass further noted that ntel 
was committed to improving 
user-experience by deploying 
cutting edge technology in its 
service delivery.

The ntel VOXHD application 
is currently compatible with 
devices running on Android 
Operating Systems versions from 
Android 5.X.

ntel is also working to in-
tegrate the Apple iOS version 
shortly for the benefit of Apple 
iPhone users. Updates on this 
will be provided regularly on our 
website.

ntel’s VOXHD is compatible 
with only ntel SIM cards to the 
exclusion of other networks.

Group is driven by a single 
thrust, to provide the best 
standards of patient care. 
According to him, it is this 
passion and commitment 
that has led to the develop-
ment of unique specialties 
across medical disciplines, 
within the Hospitals Group. 
These specialties include 
orthopaedics & trauma, 
general surgery, critical 
care, obstetrics & gynaecol-
ogy, paediatrics, medical & 
surgical oncology, urology, 
cardiology ad neurology.

With five facilities in 
three locations, Lagoon 
hospitals are equipped to 
perform all forms of surgi-
cal procedures including 
those that are only pos-
sible at very few specialised 
hospitals in the United 
Kingdom and USA and they 
continue to invest in high 
quality specialty services.

ternational quality standard. 
They are also designed with 
durability, comfort, elegance 
and affordability in mind”.

Also to be displayed will 
be its high quality and fast-
est selling generator brands 
marketed under the brand 
names Sumec Firman and 
Firman and available in se-
ries like SPG, FPG, RUBY, RD 
and ECO for all capacities as 
well as its heavy duty diesel 
series.

atic risks hindered firms from 
meeting obligations to banks 
as cash flows couldn’t cover 
interest expense.

  Seplat’s finance costs 
of N17.74 billion ($58.08 
million) and N17.29 billion 
($56.70 million)   operating 
loss resulted in a interest 
cover of -97 times earnings, 
which means cash flows can’t 
cover interest expense.

The company’s total inter-
est bearing loans and borrow-
ings stood at N306.75 billion 
as at September 2016.

Experts expect the return 
to production at the Forcados 
terminals on the back of rela-
tive calm in the Niger Delta 
region to bolster Seplat’s cash 
flows.

“This is positive for them 
and we have also seen some 
uptick in Seplat’s share price,” 
said Tajudeen Ibrahim, head 
of research at Chapel Hill 
Denham Limited, in a recent 
interview at the Guardian TV.

…posts N29.82bn loss in Q3

Olujimi Coker

MIKE ABANG, Calabar
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Doing Business 2017 reveals SSA countries 
inefficient VAT refunds process

I
n Sub-Saharan Africa 
(SSA) it takes an aver-
age 28.8 and 27.5 weeks, 
respectively, to obtain a 
Value Added Tax (VAT) 

refund. The VAT refund, which 
is an integral component of 
a modern VAT system is paid 
electronically in only 30 econo-
mies covered by a World Bank 
Group flagship report “Doing 
Business 2017”.

Doing Business data show 
that OECD high-income econ-
omies process VAT refunds 
the most efficiently with an 
average of 14.4 weeks to issue 
a reimbursement (even includ-
ing some economies where an 
audit is likely to be conducted).

The report titled “Equal 
Opportunity for All”  noted that 
there is a positive correlation 
between the time to comply 
with a VAT refund process and 
the time to comply with filing 
the standard VAT return and 
payment of VAT liabilities .

According to the tax policy 
guidelines set out by the Or-
ganisation for Economic Co-
operation and Development 
(OECD), a VAT system should 
be neutral and efficient. Some 
businesses will incur more 
VAT on their purchases than 
they collect on their taxable 
sales in a given tax period and 
therefore should be entitled to 
claim the difference from the 
tax authorities.

Modern tax systems seek to 
optimize tax collections while 
minimizing administrative and 
taxpayer compliance costs.

The most cost-effective tax 
collection systems are those 
that encourage the vast major-
ity of taxpayers to meet their 
tax obligations voluntarily, 
thereby allowing tax officials 
to concentrate their efforts on 
non-compliant taxpayers and 
other services provided by tax 
administrations.

Taxpayers are more likely to 
comply voluntarily when a tax 
administration has established 
a transparent system that is 
regarded by taxpayers as being 
honest and fair.

 “Delays in VAT refund pay-
ments arise for example when 

IHEANYI NWACHUKWU

Tax Digest

the finance division that is 
tasked with checking and ap-
proving the claim is forced to 
make additional procedural 
checks to guard against fraud 
before payment is made”, ac-
cording to the newly released 
report.

In principle, when input 
VAT exceeds output VAT the 
amount should be paid as a 
refund to a registered busi-
ness within the time period 
stipulated in the legislation. 
In practice, however, only 93 
of the economies covered by 
Doing Business allow for a VAT 
cash refund in this scenario.

Some economies restrict 
the right to receive an imme-
diate cash refund to specific 
types of taxpayers such as 

Culled from E&Y
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The list of disruptive 
forces CFOs face 
seems to grow daily. 
The latest addition to 

this list is the increasing re-
liance by tax authorities on 
digital methods to collect and 
analyze taxpayer data. These tax 
authorities then use this data 
to facilitate real-time or near 
real-time collection and audits 
– and so much more. They are 
reviewing, questioning and 
comparing this information to 
fulfill current and future needs.

This shift to digital tax ad-
ministration may soon be a 
global standard as govern-
ments struggle with shrink-
ing resources and increasing 
revenue demands. As tax au-
thorities embrace digital tools 
and increased data analytics, 
businesses cannot afford to 
stand idly by and must seize the 
upside of disruption.

Tax authorities across the 
globe are ramping up their 
technology and analytics capa-
bilities quickly, and simply put, 
companies don’t have the same 

visibility or understanding of 
their data as the government 
does. CFOs need to know what 
information tax authorities are 
requesting and how they are 
using, analyzing and leveraging 
this data. It’s crucial for CFOs to 
develop a strategy to make the 
most of the wealth of insights 
gleaned from data analytics, 
particularly as drivers of growth 
and value.

Meeting the requirements 
of digital tax administration is 
just the starting point, not the 
endpoint. Forward-looking 
CFOs have the opportunity 
to establish an organizational 
framework that allows them to 
be proactive in this new digital 
environment. Now is the time 
for planning, insight and action.

Digital tax administration: 
How did we get here? Why does 
it matter?

Globalization and increas-
ing complexity have changed 
how businesses work, and tax 
authorities across the globe 
have responded, with many 
now leading the way in data 

Are tax authorities better at analytics than you?

exporters, embassies and non-
profit organizations. This is the 
case in 43 economies including 
Belarus, Bolivia, Colombia, the 
Dominican Republic, Ecuador, 
Kazakhstan, Kenya, Mali and 
the Philippines.

In Ecuador VAT refunds 
are limited to exporters, em-
bassies, diplomatic missions, 
some specific non- govern-
ment entities and international 
cargo companies. In Armenia 
cash refunds are only allowed 
when zero-rated VAT trans-
actions (primarily exports) 
exceed 20% of all transactions.

Laws provide for interest to 
be paid on late VAT refunds by 
the tax authorities in 70 econo-
mies covered by Doing Busi-
ness. However, the payment 

of interest is always applied in 
practice in only 32 economies. 
The prescribed interest period 
typically begins when the tax 
authority fails to refund VAT 
within the prescribed statutory 
deadlines.

This suggests that spending 
time up front to comply with 
the requirements of the tax 
system does not necessarily 
translate into an easier time 
postfiling. Indeed, in econo-
mies with tax systems that are 
more difficult to comply with 
when filing taxes, the entire 
process is more likely to be 
challenging. 

In Sub-Saharan Africa, the 
refund waiting time is longer 
because in most of the econo-
mies in the region where cash 
refund is allowed, taxpayers 
are likely to be audited before 
the refund is approved.  

The efficiency of the VAT 
refund process in OECD high-
income economies is partly 
attributable to the commit-
ment of all OECD members to 
apply the OECD International 
VAT Guidelines. Furthermore, 
the binding nature of the 2010 
European Union (EU) Direc-
tives on VAT implementation 
ensures that refunds are pro-
cessed fully and efficiently.

A major determinant of the 
ability of revenue authorities to 
provide good standards of ser-
vice for the repayment of VAT 
refund claims is the availability 
and use of modern electronic 

services (such as electronic 
filing, pre-population and di-
rect crediting of VAT refunds).

The paying taxes indicator 
set is the last to be expanded 
as part of the methodology 
improvement process started 
three years ago that affects 9 
of the 10 areas covered in the 
ease of doing business ranking.

The paying taxes indicator 
set assesses the number of 
payments, time and total tax 
rate for a firm to comply with 
all tax regulations. This year’s 
report adds a new indicator to 
include postfiling processes. 
Under postfiling processes, 
Doing Business measures val-
ue added tax refund, corporate 
income tax audits and admin-
istrative tax appeals.

Under value added tax re-
funds, Doing Business meas-
ures how long it takes to com-
ply and to obtain back the 
value added tax paid on a 
capital purchase (including 
any value added tax audits as-
sociated with it).

Under the corporate in-
come tax audits, Doing Busi-
ness focuses on the time it 
takes and the process to com-
plete a tax audit when a firm 
mistakenly declares a lower 
tax liability than it should have. 
Doing Business also meas-
ures good practices in the 
tax appeals process, such as 
independence from the tax 
collecting agency, but those 
are not scored.  

analytics. Budget deficits and 
inefficiencies in existing meth-
odologies left many govern-
ments operating in the red 
and accelerated the creation of 
digital tax administration.

Facing budget and staffing 
challenges, tax administrations 
invested in technology that 
would provide a clear, accurate 
view of business transactions, 
financials and compliance, 
in real or near-real time. This 
change has allowed them to: 
Meet budget demands through 
efficient tax revenue collec-
tions, Streamline their pro-
cesses to review, compare and 
analyze tax payer data, Improve 
targeted audit selection, and 
Becoming digital has given 
these governments new ways 
to source funds, offering effi-
ciency and accuracy that some 
countries have never seen.

Tax authorities are ramp-
ing up their technology and 
analytics capabilities quickly. 
Simply put, companies need to 
know what these tax authorities 
know and what they are doing 

with this information. This 
leaves CFOs with an immediate 
responsibility – to develop com-
parable analytics capabilities 
and become as digitally savvy as 
the new digital tax authorities.

New obligations –new op-
portunities

While companies have ini-
tially focused on digital strate-
gies for product and customer 
innovations, the increased ex-
ternal stakeholder demands 
now include the rise of digital 
tax administrations. This grow-
ing reality takes digital strategies 
from growth plan to govern-
ment mandate. These new 
digital demands present CFOs 
with untapped opportunities to 
lead the business and restruc-
ture their organization with an 
eye toward new processes to 
capture and use data.

CFOs will be able to harness 
data analytics to gain a more 
holistic view of their organiza-
tion’s resources, taxes and other 
financials in real or near-real 
time. This data-driven perspec-
tive will allow CFOs to plan, 

address, prevent and react from 
a more knowledgeable position 
and result in elimination of tax 
overpayments and penalties; 
avoidance of blindside data re-
quests; and increased accuracy 
in sales, supply chain and hu-
man resources data reporting.

Looking beyond tax com-
pliance

Ignoring disruption and 
simply using a traditional tax 
compliance response model 
leaves organizations react-
ing to mitigate risks. It opens 
them up to fines, increased 
exposure and higher oper-
ating costs for compliance. 
And adding to this current 
complexity are the future ex-
ponential data demands that 
companies will face as more 
and more countries transition 
to digital tax administration.

Transforming awareness 
into action

A majority of CFOs already 
recognize the gap between 
where they are in terms of 
data analytics and where they 
need to be. A large proportion 

of these finance leaders say 
that they need to build their 
understanding around digital 
technologies, but aren’t sure 
how. For those leaders deal-
ing with digital tax adminis-
trations, here’s how to begin 
now: Assess: Acquire a clear 
understanding of where you 
currently stand. What types 
of data are you sending and 
to which governments?

Manage: How is your data 
submitted? By whom? Often 
this data spans across the 
enterprise into such areas as 
sales, supply chain, HR and 
others.

Analyze: Have you identi-
fied and addressed any po-
tential risk areas that would 
be flagged by tax authorities? 
Look at your data through a 
similar lens as that used by tax 
authorities.

Implement: Put systems in 
place that can streamline and, 
where appropriate, automate 
steps 1-3.

C002D5556
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T
raffic in a city like 
Lagos is not an 
exception, it is the 
norm. If you do 
not face traffic on 

a daily basis in the city then 
your workplace is probably a 
working distance from your 
residence or you own an 
invisible tunnel from where 
you come through and go 
through. People who stay in 
remote places like Epe etc 
might get some hours off 
traffic if they limit their work 
station and shopping within 
the location – but as long as 
they are going to the Island 
they are just as the rest of us.

The traffic jams in La-
gos can turn a 50-minute 
drive into four painful hours. 
And there are various rea-
sons people put up for this, 
like overflowing population, 
poor drainage system and 
road network, unruly driving 
behaviours, and inefficient 
transportation system.

Moving from Oshodi, to 
Ikeja is a 12 miles and should 
take only 40 minutes drive 
on a clear road. But that is 
often not the case as a com-
muter might spend eight 

health hazard you deal with 
in hours of traffic. Depres-
sion may sound extreme 
but is another implication of 
traffic. All of these can lead 
to frequent trips to the doc-
tor and higher expenses for 
your health. The companies 
might be subsidizing the 
cost of health through your 
HMO plan either way you 
are burning up resources 
because of traffic.

One of the ways to mitigate 
the impact of traffic is help the 
agencies reduce the number 
of vehicles on the road. Do not 
drive alone. Give someone a 
lift. By sharing rides people 
are encouraged not to drive 
all the time. A smart way 
people are doing this is using 
ridesharing platforms, which 
enable two, or three people 
who work in close proximity 
go to work in one car.

Another strategy is to per-
suade your employee to al-
low you relocate to a closer 
branch – assuming there are. 
If it is one-office organisation, 
consider working out-station. 
Your employers may not like 
at it first but show them how 
they will be saving and how 
efficient you can be from 
working out-station.        

 

times more especially in 
the morning rush hour. It is 
worse when it rains heavily, 
driving is slowed because 
of visibility, drivers get er-
ratic, and 50 minutes could 
stretch to unending hours of 
gridlock. As a result, hours 
you could have used for 
something more productive 
and financially rewarding 
are wasted in unmovable 
traffic.

For every ten minutes you 
leave the car idle, you are us-
ing between 0.1 to 0.6 litres of 
fuel according to a research by 
Green Action Centre. What 
that means is that on average 
a ten-minute drive on the cur-
rent rate of N145 per litre sets 
you back N58. Assuming your 
vehicle stays idle for an hour 
you would have burnt N348. 
Four hours later you are using 
N1392 of fuel.

Imagine you do that back 
and forth for five days a week, 
the numbers quickly add up.

Aside from the amount 
you burn on fuel, traffic also 
makes you less productive. 
Most companies want you 
to resume in the office at 
9 o’clock latest. Assuming 
you have to commute from 
somewhere in Okota to your 
office at Lekki Phase 1, at 

Just how much are you losing in traffic?

various points of that journey 
you will face traffic and you 
probably made it at 8:55am. 
Getting to the office you are 
battling fatigue, irritability and 
it probably takes you another 
45 minutes or even more to 
relax and settle down, that 

is productive time wasted. 
When you perform worse at 
your job because of traffic, 
you miss out on promotions 
that could give your finances 
a boost.

At the same, you probably 
are losing money dealing 

with the multiple health 
implications of traffic. We 
already mentioned irritabil-
ity and fatigue and both are 
related to stress and anxiety. 
Back pain whether you are 
sitting in a commercial ve-
hicle or your car is another 

FRANK ELEANYA

The journey was 
s u p p o s e d  t o 
take place the 
next morning, so 

Sophia got busy in the 
kitchen as soon as the 
children had been tucked 
into bed. 45 minutes later 
and a container of fried 
chicken, a filled food flask 
and a covered plate of fruit 
salad, she was ready to hit 
the road. When tomorrow 
comes, Ogadinma will 
be pleasantly surprised 
at what she has accom-
plished.

“She told me to put 
aside money for food be-
cause the children and us 
will have to stop at some 
point to eat. So I budgeted 
N5, 000,” said an elated 
Ogadinma Ugboru,a civil 
engineer and husband 
to Sophia. Their two little 
were playing nearby.

The family has recently 
taken measures towards 
cutting down on their 
expenses and save for 

a house they both have 
wanted to buy for a while. 
Among them was taking 
a flight only when it was 
absolutely necessary, like 
travelling for an engage-
ment on a short notice. 
Planned trips like the one 
they just had was in the list 
“absolutely unnecessary”.

Since they started cut-
ting down on their expens-
es, the family have saved 
15 percent of income they 
allocate to household and 
personal items.

“I cannot recall agree-
ing to also save food,” said 
Ogadinma smiling. Sophia 
confirms this adding that it 
was entirely her idea.

Travelling is an activity 
that takes place on a daily 
basis across the length 
and breadth of Nigeria. 
People are either moving 
from one state to another 
or leaving the country or 
coming in. Once you are 
away, one of the biggest 
financial challenges is 
food. How do you avoid 
spending, when you are 
without the contents of 
your cupboard and the 

How a family saved N5, 000 from food while on a journey
the night before. During 
the journey she will dish 
the food out to us the 
children. The days my fa-
ther was driving, we will 
stop at a popular town or 
restaurant along the way 
for him to eat before car-
rying on,” she recalled.

“Apart from the cost im-
plications, it is very healthy 
and I will recommend it 
for any family. I study a lot 
about nutrition and I know 
that there is no way you 
can compare food from 
home with food made in a 
restaurant in some town,” 
said Ogadinma.

Take note, you may not 
save as much when you 
travel by air. First, airport 
officials will not you to 
board any airline with 
homemade food. If you 
are travelling outside the 
country, you can ask for 
restaurants that offer dis-
counts. Whether you are 
able to find a discount 
eatery or not, keep your 
order small rather than go 
for large food portions. If 
you are really hungry, look 
for a buffet.

convenient tools of your 
kitchen?

Whether you are travel-
ling by road or air, spend-
ing money on food is a 
necessity that sometimes 

leaves a gaping hole in 
your wallet and the bills 
pile up.

Sophia’s strategy is not 
new. It has worked for 
many families over the 

years, and it was a tradition 
for her mother.

“When I was young, 
we never bought food 
while on a journey. My 
mother always cooked 
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HOPE MOSES-ASHIKE

I
n Nigeria, the po-
tential for increasing 
financial inclusion 
is ripe, particularly 
among young peo-

ple.  
A recent Financial In-

clusion Insights study 
conducted by InterMedia 
with funding from the Bill 
& Melinda Gates Foun-
dation, reveals that indi-
viduals unaware of mobile 
money are largely 60 per-
cent of young people of 15-
34 years, educated (70%) 
and employed (60%). This 
group has the financial 
skills and equipment re-
quired to register and use 
mobile money, and could 
potential use the service to 
pay school fees.  

Additional finding 
shows that more than 4 in 
10 Nigerians experience 
some form of economic 
vulnerability.  Financial in-
clusion is needed to create 
resilience.  Most of the vul-
nerable are numerate and 
few are literate. Nine in 10 
are poor and close to two-
thirds live in rural areas.  
The most common forms 
of economic vulnerability 
include forgoing food, fuel 
or medical care. However, 
financially included adults 
living below the poverty 
line are more likely to have 
a plan for weathering fi-
nancial shocks.

Registered bank users 
who actively use their ac-
count are experimenting 
with more advanced ser-
vices, compared to past 
years. More are now sav-
ing and transferring mon-
ey across accounts. En-
couraging consumers to 
deepen their relationship 
with an account is critical 

a computer, now we do it 
on phone. So how can I de-
liver financial services to 
someone who has a Nokia 
or a simple phone that 
does not have any graphics 
whatsoever, that is one of 
the objectives.

Another thing you look 
at is the fact that globally, 
it costs the poor people 
more to transact business 
because they have to go to 
the bank or pay for goods 
in cash.  If they do not have 
insurance products and 
they have medical emer-
gency, or someone in the 
family dies, and being that 
they did not have the op-
portunity to save, they go 
and borrow money. Now, 
they do not have financial 
history; no access to a for-
mal credit provider. While 
people are complaining 
that banks’ interest rates 
are high, if you go outside, 
it is higher because they 
know that the risk is also 
higher. And when you talk 
about access to finance, 
even SMEs find it challeng-
ing, which is also a form of 
financial exclusion. What 
the businesses are saying 
is, some of the SMEs are 
not registered, some do all 
their transactions outside 
the formal system, so when 
you say you want to grow 
your business, you come to 
a bank, the bank does not 
know you, so they have to 
start building a relationship 
with you for them to know 
who you are and how you 
do your business.

One of the challenges 
we are facing is how we 
can bring people out of 
poverty sustainably. Talk-
ing about poverty, we 
need to get people out of 
poverty by understanding 
what their needs are. We 
need to understand how 

they spend money. Even 
if you are poor, it does not 
mean you do not spend, 
it only means that what 
you are spending on is 
lower, you are spending 
small amount and you are 
spending more frequently.  
The poor people are tech-
nically paying more to ac-
cess services.

This is not just a Nige-
rian problem. Globally, 
there are two billion peo-
ple excluded from finan-
cial services. About two 
years ago, we were cel-
ebrating 7 billion people 
on earth. If 2 billion are ex-
cluded from financial ser-
vices, what are we going to 
do? And those 2 billion are 
typically the most vulner-
able, in the sense that they 
are the poorest. When you 
say vulnerable, there are 
different types of vulnera-
bility we can look at. It may 
be economic vulnerability 
where some of them are 
unemployed; there is also 
the vulnerability of settle-
ment and location.”

David-West noted that 
digital financial services, 
and the complementary 
commercial and regulato-
ry infrastructures that sup-
port them, are still in their 
nascent stages in Nigeria.

On this, she said: “A crit-
ical first step in expanding 
the reach of digital finan-
cial services is growing 
our network of cash-in, 
cash-out agents. In order 
to do so, we will likely have 
to broaden the purpose of 
this network beyond just 
digital finance. A shared 
agent network, serving a 
variety of needs for pro-
viders of many different 
services, will be more use-
ful to consumers, and will 
therefore have a better 
chance at success.”

Leveraging collaboration to bring 46m 
people into financial system by 2025

to building retention, espe-
cially at a time when the in-
dustry is prone to attrition.

Olayinka David-West is 
a senior fellow, Informa-
tion Systems and Academ-
ic Director, Lagos Busi-
ness School.  She teaches 
in the area of information 
system and information 
technology. David-West is 
particularly interested in 
how technology and tech-
nological advancement 
are affecting business and 
society. In the course of her 
teaching, she conducted 
research in financial ser-
vices sector, where she 
sees a lot of technology 
advancement improving 
access to service. In an in-
terview with BusinessDay, 
she gives insight on the 
benefits of digital financial 
service and financial inclu-
sion.   

The academic director 
believes digital financial 
services can increase ac-
cess to more people than 
ever before. This, she said, 
can be achieved by tak-
ing advantage of mobile 
connectivity, which now 
covers over 90 percent of 
the world’s poor, digital 
accounts which are much 
more affordable to man-
age and provide on a large 
scale than traditional bank 
accounts.

“We need to create jobs. 
It is important because 
when we look at the Nige-
rian population, we have a 
lot of youths coming out of 
the university but no jobs. 
Digital helps us to create 
jobs.”

She looked at how mo-
bile phones can be used as 
a platform to deliver finan-
cial services. “The whole 
idea is that a lot of Nigeri-
ans today are unbanked. 
We have the financial 

inclusion strategy in the 
country, which seeks to 
put 80 percent of Nigeria’s 
adult population into the 
formal and informal bank-
ing space by 2020. So tech-
nically, we have only three 
more years, and if you look 
at the way population is 
growing and the size of the 
adult population, we have 
about 18 million people 
to address within the next 
three years.

Now this financial in-
clusion strategy, which 
has a 2020 target deadline, 
should be taken at a na-
tional strategy not the CBN 
strategy. Not everybody 
sees the benefit. What we 
need to do is plug into this 
system and begin to drive 
the benefits. We do not 
need to start everything 
again from scratch.

To address this, why is it 
important to bring people 
in the financial system? It is 
not just because telecoms 
are available or banks, 

but what are the benefits 
to everybody? Let us start 
with the context of CBN 
and choosing cashless. 
When CBN started cash-
less, one of the things we 
were mindful of is, it costs 
a lot to print and transport 
cash around the country.  
However, we have been 
able to achieve some form 
of cashless amongst the 
banks but that is still a very 
small population, because 
if you look at what BVN re-
vealed, by the time we did 
the BVN registrations, we 
found that there were only 
25 million accounts in Ni-
geria. But we have 96 to 98 
million adults, so where 
are the others?

We have this issue about 
where BVN has helped us 
understand whom we are 
addressing as a market. 
So the banks are provid-
ing convenient products 
and services digitally. They 
started with Internet bank-
ing but not everybody had 

Olayinka David-West 



Lack of documents is the largest barrier, at 80%, to owning an account.
Nigerian banks may score more account holders if they downplay the 
tedious paperwork that goes into opening an account.  

Financial Chart of the week

too far

Banks’ customer loans 
up 30% in 9M ‘16
As the financial statements of 

Nigerian commercial banks 
trickle in, eight lenders saw 

loan advances to customers rise an 
average of 30 percent in the nine 
months ended Sept. 2016 compared 
with the same period a year ago.

This is despite the economic lull 
in Africa’s most populous nation and 
the fact that lenders got their fingers 
burnt following their exposure to 
the oil and gas sector which has 
had to endure tough times amid a 
decline in oil prices by more than 
half this year.

Non-performing loans have 

CBN, NCC collaborate to boost 
Mobile Financial Services

Financial Inclusion 
& Innovation Weekly 

Supported 

T
he Central Bank of 
Nigeria (CBN) and the 
Nigeria Communi-
cations Commission 
(NCC) have begun to 

collaborate more effectively to 
boost mobile financial services.

This comes as broadband pen-
etration in Africa’s largest tele-
coms market increased beyond 
20 percent for the first time.

The Deputy Governor, Op-
erations, CBN Suleiman Barau, 
stressed the need to adopt mea-
sures to curb security breaches 
in the implementation of the 
Mobile Money Scheme (MMS) as 
well as strengthen the services of 
telecommunication companies in 
the country.

Barau stated this when he paid 
a courtesy visit to the Executive 
Vice- Chairman, NCC Umar 
Danbatta.

Meanwhile Adebayo Shittu, 
Minister of Communications has 
confirmed that broadband pen-
etration in Nigeria has reached 
20.95 percent, while internet pen-
etration is now at 47.44 percent, 
making Nigeria second in ranking 
to South Africa.

A few months ago, there were 
concerns over the slow pace of 
the Nigerian National Broadband 
Plan (NBP).

Stakeholders feared that the 30 
percent broadband penetration 

PATRICK ATUANYA
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target and the 80 percent popu-
lation target of wireless mobile 
broadband coverage by 2018 as 
formally proposed might not be 
met.

This is because Nigeria was only 
able to move 4 percent in three 
years, from 6 percent penetra-

pushed to record levels this year 
and interest rates on commercial 
bank loans are as high as 30 percent. 
These two dynamics have affected 
the supply and demand side of 
loans.

While some analysts admit they 
were not expecting an uptick in loan 
extension, others say the increased 
loan facilities could be a spill over 
from loans extended last year but 
have been restructured in a way it re-
flects in the lenders’ books this year. 

Access to loans is a way of gauging 

financial inclusion, although in the 
case of Nigeria, getting bankable 
adults to own bank accounts appear 
a tough nut to crack.      

The lenders comprise First Bank 
of Nigeria Holdings (FBNH), Guar-
anty Trust Bank (GTB), Diamond 
Bank and Ecobank.  As well as Fi-
delity, Sterling, Zenith and Access 
Banks.

All eight lenders extended a total 
of N13.4 trillion in the nine months 
ended Sept. 31, 2016, as deduced 
from their company financials.

The total loans extended to cus-
tomers in the period is N3.1 tril-
lion more than the N10.3 trillion 
loans extended in the nine months 
through Jan. and Sept. 2015. This 
represents a 30 per cent increase.

The largest bank by assets, First 
Bank of Nigeria Holdings (FBNH) 
recorded a 21.6 per cent increase 
to N2.2 trillion in the nine months 
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tion level in 2013 when the plan 
was proposed to 10 percent in the 
second quarter of 2016.

According to Shittu, the rapid 
increase in broadband penetra-
tion levels was as a result of the six 
licensed slots of 2.6GHz spectrum 
for the deployment of 4G-LTE 

services.
The Deputy Governor Barau 

listed some of the challenges 
confronting the Mobile Money 
Scheme to include weak pro-
cesses associated with SIM Swap 
that leaves customers vulnerable 
to fraudulent elements, high cost 
of Unstructured Supplementary 
Service Data USSD by Deposit 
Money Banks (DMBs), lack of 
secured USSD Gate-way for fi-
nancial services and allocation of 
unique USSD Codes to licensed 
Payment Services Providers.

While noting that the chal-
lenges had adverse impact on 
mobile financial services and 
negated the national financial 
inclusion strategy, he said the 
telecommunication companies 
(TELCOs) played vital roles in the 
mobile money Service delivery 
value chain as the framework 
allowed the TELCOs to provide 
the infrastructure and the agent 
network to drive agent banking 
and mobile financial service.

...as Nigeria’s broadband penetration surges past 20%

Barau therefore called for great-
er collaboration between the 
financial and telecommunica-
tion regulators, urging the resus-
citation of the CBN/NCC joint 
technical committee to enable 
inter-agency collaborations to 
address the challenges plaguing 
the mobile money operation and 
other financial service delivery.

In his response, the Executive 
Vice-Chairman, Nigeria Com-
munications Commission NCC, 
Danbatta expressed the Com-
mission‘s commitment to engage 
the CBN.

Danbatta assured that the NCC 
would work tirelessly and diligent-
ly to ensure that every challenge in 
the financial services is resolved.

He also assured that the Com-
mission would ensure the in-
tegrity of the gateway, which he 
declared would swing into action 
immediately to guarantee that 
the USSD gateway is adequately 
secured.

ended September  from N1.8 tril-
lion in 2015.

Access bank group saw an in-
crease of 31.9 per cent to N1.8 trillion 
compared to N1.3 trillion a year ago. 
While Diamond bank saw a 36.4 per 
cent increase to N1.04 trillion from 
N763 million a year ago.

Ecobank Transnational Incorpo-
rated (ETI) also recorded a 36.8 per 
cent increase to N3 trillion from N2.2 
trillion in the period.

Fidelity Bank’s loan extension 
rose 33.1 per cent to touch N729 bil-
lion from N547 billion while Sterling 
bank notched a 46.2 per cent rise to 
N495 billion from N338 billion.

GTB and Zenith Banks, the two 
largest banks by market capitalisa-
tion on the Nigerian Stock Exchange 
(NSE) saw an increase of 19 per cent 
and 21.9 per cent to N1.6 trillion and 
N2.4 trillion respectively, from N1.3 
trillion and N1.9 trillion. 
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Financial inclusion of women in Nigeria can 
lead to GDP growth of between 10- 12 percent

A 
former World Bank 
Managing Director 
and former Minister 
of Finance and Coor-
dinating Minister on 

the Economy, last week Thursday 
called for policies that would 
ensure that more women are 
brought into the financial system. 
According to her, inclusion of 
women in the financial system 
could add about 10 to 12 percent 
to the country’s Gross Domestic 
Product (GDP). Speaking in Lagos 
at a Diamond Bank partnership 
programme with women’s world 
banking counsel for Africa in 
Africa, the former World Bank 
chief revealed that a recent World 
Bank study on financial inclu-
sion recently showed that over 
two billion people are currently 
excluded services world-wide (i.e 
do not have a basic bank account. 
According to the report, “59 per-
cent of adults without an account 
cite a lack of enough money as a 
key reason, which implies that 
financial services aren’t yet af-
fordable or designed to fit low 
income users. Other barriers to 
account opening include distance 

from a financial service provider, 
lack of necessary documentation 
papers, lack of trust in financial 
service providers and religion.”

Okonjo-Iweala contends that it 
has been estimated that bringing 
1.2 billion of those into the finan-
cial system could raise local GDP 
by six percent by 2025. According 
to her, part of the number to be 
included, more than half (808 
million) are women. The study 
also shows that countries with 
low women inclusion for example 
Ethiopia, Nigeria etc, can even 
add more to the GDP growth like 
10- 12 per cent higher than the 
global number.” She continued: 
“I think we should look at the 
opportunity women financial 
inclusion can bring. We need to 
look at the barriers that we are 
going to remove to include more 
women because they are going 
to make the economy grow and 
when you are struggling, you are 
going to look at any growth op-
portunity you have.”

Global financial inclusion da-
tabase (Global Findex) for 214 
shows that only 50 percent of 
women have an account com-
pared to 59 percent of men. 
Although it was an improvement 
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from data of 2011 which indi-
cated that 47 percent of women 
and 54 percent of men had bank 
accounts, account ownership is 
generally lower in developing 
countries (2011 figures showing 
37 percent of women compared 
to 46 percent of men) with women 

still having a 9 percentage deficit 
gap.  Globally, women are miss-
ing out on the benefits of greater 
financial inclusion, and national 
economies are not benefiting 
from their participation

According to Okonjo-Iweala, 
the business case for the inclu-

sion and empowering of women 
has been well made – and it is 
that it will greatly improve bottom 
lines. She however recognised the 
key role to be played by central 
banks in designing policies to 
ensure quick and effective inclu-
sion of women.

How banks are finding ways to 
lend to Nigerian Muslims
BALA AUGIE

In Nigeria, millions of low incomes 
household face an extra difficulty 
when looking for financial prod-

ucts, especially finding a loan that 
compiles with Islamic laws or Shari.

In order to surmount the afore-
mentioned challenges, the country 
is gradually opening up to Islamic 
finance, a strategy that could bring 
non-interest banking to over 80 mil-
lion Muslims.

Undoubtedly, Nigeria is the home 
of most Muslims is in Sub-Saharan 
Africa, which makes it imperative for 
financial institutions and regulators 
to design a product that is interest 
free.

In 2011, the Central Bank of Nigeria 
(CBN) grated licence to Stanbic IBTC 
Plc to carry out Islamic banking, 
which forbids paying and receiving 
interest on loans, enabling the bank to 
churn out Islamic banking products.

The lender has brought Islamic 
banking to the door step of many 
Muslims that hitherto do not own 
bank accounts or were unable to 
access loans due to the fret of huge 
interest bearing loans.

Jaiz Bank Plc, Nigeria’s first full-
fledged non-interest bank, founded 
with a view to bridging financial 
exclusion and tapping the existing 
opportunities in the system, has been 
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offering services without financial 
beliefs.

The bank with branches in Abuja, 
Kaduna and Kano states since 2012 
after received licence from the CBN 
to operate Islamic banking, currently 
operates in six states and 18 branches 
across the country.

Part of the banks products in-
cludes, Shirkat (Partnership), Ijarah 

(Rental), Kafalah Wakalah   based 
Guarantee, and Qard (Benevolent 
Loan).

The bank plans to operate in all 
36 states by upgrading and availing 
national operating license and in-
creasing the share capital base to N15 
billion (USD $78 million).

 Another form of Islamic banking 
fast deepening financial inclusion in 

Africa’s most populous nation is the 
Takaful Insurance System, where 
members contribute money into a 
pooling system in order to guarantee 
each other against loss or damage.

 At present, takaful is growing at 20 
to 25 percent per annum compared to 
world average growth of conventional 
insurance at five to six percent.

A number of Insurance companies 

have embraced the Takaful system 
as a way of extending package to 
Muslims. The product has also help 
bolster top lines of insurers due to 
high patronage from customers.  

Africa Alliance Insurance, Nigeria’s 
oldest life insurance provided was 
issued licence by NAICOM, the body 
that regulates insurance business, to 
use the Takaful product.

Soon thereafter Niger Insurance 
introduced a sharia-compliant sav-
ing and investment product. Finally, 
Cornerstone Insurance, a major lo-
cal player, introduced a full-fledged 
takaful window, which, by 2013, was 
contributing around 3 percent of the 
firm’s total GWPs

It is generally accepted that no 
nation will achieve the desired goal 
of economic development without a 
strong bankable society.

As per EFinA16 survey conducted 
in 2012, 34.9 million Nigerians, i.e. 
39.7 percent of adult population 
were excluded from formal financial 
services. It should be noted that 14 
percent of the 1.60 billion Muslim 
populations are without a bank ac-
count.

India, with a muslem population 
of 180 million people  will get its first 
taste of sharia-compliant banking 
when the Saudi Arabia-based Islamic 
Development Bank launches opera-
tions in the western state of Gujarat.
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P
reparing for the 
re-launch of the 
insurance industry 
Market Develop-
ment and Restruc-

turing Initiative (MDRI), the 
National Insurance Commis-
sion (NAICOM) has stated 
instituting structure across 
the states that would enable 
state governments buy into 
the project and also benefit 
from it to boost their internally 
generated revenue (IGR).

MDRI a prime project of 
the NAICOM is targeted at 
promoting public under-
standing of insurance mecha-
nism; build confidence in the 
Nigerian Insurance Market, 
grow the gross premium in-
come, increase insurance 
density and contribution to 
GDP and ensure enforcement 
and monitoring of compul-
sory insurances in Nigeria. 
Some of these compulsory 
insurances enshrined in vari-
ous extant laws of the country 
include Motor Vehicle (Third 
Party)Liability Insurance; 
Builders Liability Insurance 
(Buildings under construc-
tion; Occupiers Liability In-
surance on Public Building; 
Healthcare Professional Li-
ability Insurance and Group 
Life Insurance.

Mohammed Kari, com-

NAICOM moves to establish structure across 
states to drive compulsory insurances
Stories by
MODESTUS  ANAESORONYE,

missioner for Insurance who 
disclosed the intention of the 
Commission to establish of-
fices and collaboration within 
states and state governors said 
partnering with key stake-
holders is strategy that would 
benefit both the industry and 
the economy of states.

Kari who led the manage-
ment of the Commission 
to Gombe State last week 
appealed to State Govern-
ment to incept the process of 
domesticating compulsory 
insurance laws in the state. 
He also seek the Governor’s 
support and collaboration 
in the implementation and 
enforcement of compulsory

He told the State Governor, 
Ibrahim Dankwambo that it is 
the intention of the commis-
sion to establish a mutually 
beneficial relationship with 
the state, stressing that while 
the collaboration will result in 
increased insurance penetra-
tion and written premium 
income for the industry, it will 
also create another veritable 
source of Internally Gener-
ated Revenue (IGR) for the 
State Government.

“We are not unmindful of 
the fact that the laws estab-
lishing these products are fed-
eral laws but they can easily 
be domesticated by the States 
and enforced within their 
respective boundaries. We 
therefore would want to ap-

peal to the Gombe State Gov-
ernment to incept the process 
of domesticating these laws if 
it has not already done that, 
especially in respect of build-
ings under construction and 
public building insurances for 
easy enforcement.

“Our proposed collabora-
tion will hopefully stem the 
proliferation of fake insur-
ances in the state and ensure 
the people enjoy the benefits 
inherent in the consump-
tion of genuine insurance 
products.

“Another very disturbing 
issue Your Excellency is that 
of apathy to insurance by Gov-
ernment and its Agencies at all 
levels. We have discovered that 
most government fail to insure 
their assets and property even 
when funds are provided in the 
budget for it. This has become 
something of great concern to 
us in NAICOM and I want to 
use this medium to solicit the 
support and understanding 
of His Excellency in ensuring 
that the government of Gombe 
State provides adequate insur-
ance for its assets and prop-
erty,” he said.

Kari noted that the com-
mission had established a 
dedicated committee to assist 
various governments in insur-
ing their assets and property 
accordingly. He added that 
the committee will be ready 
to work with the state once 

the governor gives his nod 
to the request. The Governor 
who was represented by his 
Deputy, Charles Iliya, pledged 
to support the commission 
and the industry.

As you may be aware, the 
National Insurance Com-
mission (NAICOM) is the 
statutory body established 
to regulate and supervise the 
Nigerian Insurance Industry. 
The Commission derives its 
regulatory and supervisory 
powers from the National 
Insurance Commission and 
Insurance Acts 1997 and 2003 
respectively.

“As an agency of the Feder-
al Government, the commis-
sion’s activities are coordinat-
ed from our headquarters in 
Abuja and have control offices 
in Lagos and four zonal offices 
in Kano, North West Nigeria, 
Enugu in the South East, Port 
Harcourt in the South South 
and Ilorin in the North Cen-
tral part of the Country. The 
North East zonal office and 
some branches would soon 
become operational to ensure 
wider coverage and support 
to consumers and providers 
of insurance services.”

The locations of the state 
branch offices will be carefully 
selected based on their strate-
gic economic importance and 
relevance to the growth and 
development of insurance 
in the respective zones, Kari 
assured.
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Prestige Assurance pays 
out N1.5b claims in Q3

Prestige Assurance 
Plc has paid out 
N1.52 billion claims 
in the f irst  nine 

months of 2016 despite the 
harsh economic situation, 
the Company chairman, 
Hassan Usman said. 

Balla Swamy, managing 
director of the company 
giving the breakdown, reit-
erated the company’s com-
mitment towards its obliga-
tions of claims settlement 
which is the hallmark of any 
insurance company. 

He further stated that 
this is in line with her stra-
tegic direction pursuant to 
market penetration, which 
focuses on customers’ satis-
faction as well as the regula-
tory framework.

He disclosed the Prestige 
alongside other co-insurers 
on Dana air crash which was 
a major national calamity 
paid out the sum of $13.6 
million (30 percent local 
content) as on date. Fire in-
surance claims contributed 
highest figure on the claims 
table amounting to N505.8 
million followed by motor 
with N79.4 million. The 
other classes of business 
wherein claims were paid 
are GIT, oil and gas, general 
accident, engineering, ma-
rine and aviation.

Despite the fact that the 
nation’s economy has con-
tinued to go through tur-
bulent times, as creeping 
inflation, forex uncertainty, 
rising unemployment and 
bleak economic prospects 
persist, the company has 
remained committed to 
honouring all its commit-
ments.

The company up to the 
third quarter showed 3 per-
cent growth in gross pre-
mium amounting to N2.02 
billion. The Investment in-
come earned is N352 mil-
lion and made a profit after 
tax of N289 million.

Going by the current 

harsh economic condi-
tions, this is no mean fit. 
This demonstrates that the 
company is committed to 
putting its customers first. 
Further, it epitomises the 
company’s core values of 
integrity, innovativeness, 
proficiency and depend-
ability. The company has 
a stable outlook and in it’s 
over six decades of exist-
ence, is poised to prompt 
claims settlement to enable 
customers subscribe to our 
services.

The Insurance Regula-
tor, NAICOM approved the 
Health Insurance Product 
called the prestige medi-
claim policy which is al-
ready available to the insur-
ing public and the Policy 
can be availed from the 
Company’s website.

Balla Swamy, disclosed 
that as part of its strategy 
to deepen market penetra-
tion, grow premium and 
impact more on the lives of 
the citizens, the Company 
has already approached the 
Industry Regulator, the Na-
tional Insurance Commis-
sion (NAICOM) for approval 
of its new line of products 
tailored to suit the need of 
the public which cut across 
all classes of Nigerians rang-
ing from low to high-income 
earners and from all walks 
of life.

L-R: Mohammed Kari, commissioner for Insurance presenting plaque to the Charles Iliya, dep-
uty governor, Gombe State during a courtesy visit by the Commission to the governor’s office.

L-R: John Ijerheme, managing director, Unitrust Saham Ins. Co Ltd; Ebele Nwachukwu, MD 
Zenith General Insurance; Toye Odunsi, MD Custodian & Allied Insurance; Ekpe Ukpabio, MD 
Equity Assurance Plc; Rasaaq Salami, assistant director, Corporate Affairs, NAICOM and Ralph 
Opara, president, Institute of Loss Adjusters of Nigeria (ILAN) Ralph Opara at the 6th Insurers’ 
committee meeting held in Lagos.

Managing Risks 
in a Depressed 
Economy: The 
Case of Nigeria 

will be theme of discussion at 
this year’s Business Journal 
Insurance Summit slated for 
November 17 in Lagos.

Mohammed Kari, Com-
missioner for Insurance, Na-
tional Insurance Commission 
(NAICOM) will be the Special 

Managing risk in depressed economy for discussion
Guest of Honour at the 2nd 
Business Journal Insurance 
Summit 2016 scheduled to take 
plac at Protea Hotel, GRA Ikeja.

Sunday  Thomas, director-
general, Nigerian Insurers 
Association (NIA) will Chair 
the event while the the Dis-
tinguished Guest Speaker is 
PR expert, Dr. Phil Osagie, 
Global Lead Strategist, JSP 
Communications Limited.

A statement by Prince 
Cookey, Publisher/Editor-
in-Chief of Business Journal, 
says the summit would be 
the single largest gathering 
of insurance regulators, op-
erators, professionals, media 
and allied professions to ex-
amine critical issues affect-
ing sustainable growth of the 
insurance sector in Nigeria, 
Cookey said:

Some of the topics for the 
summit include: The Role 
of PR in Growing Insurance 
Business in Nigeria; CON-
SUMERS: Kings or Servants in 
Insurance; The Importance of 
Agents in Insurance Business; 
Retail-The Future of Insur-
ance Business in Nigeria; 
Driving Insurance Growth 
in Nigeria via Strategic In-
novation.

Hassan Usman
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In Association with

declared missing, the con-
ditions for benefits under 
the death ground will be 
applicable.

Steps to take:
The Next-of-Kin and/or 

employer will notify the PFA 
of the disappearance of the 
employee/retiree. Such no-
tification will be after a mini-
mum period of 12 months 
following the disappearance 
of the missing person

The Next-of-Kin will pro-
vide a satisfactory means 
of identification such as 
current Driver’s Licence, 
International Passport, Na-
tional Identity Card or letter 
of confirmation of identity 
from his/her bank

A Next-of-Kin who cannot 
provide any of the means of 
identification stated above 
may be identified by a 3rd 
party, who in addition to 
providing any of the means 
of identification stated 
above, shall provide a sworn 
court affidavit identifying the 
claimant. The PFA will issue 
the Next-of-Kin, a Death 
Benefit Withdrawal Appli-
cation form and demands 
the following documents as 
evidence that the employee/
retiree is missing:

Required Documents
A Police Report confirm-

ing that the person has been 
missing with effect from the 
reported date, and that the 
person has not been found 
after 12 months. Letter of 
confirmation from the em-
ployer (if in active employ-
ment at the time of disap-
pearance) also bearing the 
passport photograph of the 
missing person.

Newspaper publication 
announcing the disappear-
ance of the person. A Letter 
of Administration or Will 
admitted to Probate.

The Next-of-Kin will submit 
the completed death benefit 
withdrawal application form 
together with the required 
documents to the PFA head 
office or through any of its 
branches nationwide.

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com
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Medical Ground

This occurs when 
a member retires 
from active service 
as a result of men-

tal or physical incapabil-
ity. However, members who 
retired on medical grounds 
can re-enter the scheme 
after a period of 2 years on 
re-certification by a quali-
fied physician or medical 
board, and getting another 
employment.

Steps to take:
Member to notify his PFA 

of his retirement on medical 
grounds. Where the notifica-
tion by the affected member 
is not feasible, the Next of 
Kin may notify the PFA.

The PFA will forward a 
Benefit Withdrawal Appli-
cation form to the member 
for completion. The forms 
are also available in all its 
offices nationwide, and can 
be downloaded from its 
website.

Return the completed 
Benefit Withdrawal Applica-
tion form to the PFA either at 
its Head Office or through 
any of its branches nation-
wide along with the original 
and photocopies of the fol-
lowing documents: 

Required Documents
A medical certificate is-

sued by a properly consti-
tuted Medical Board or a 
suitably qualified physician

The letter of notification 
of retirement issued by your 
employer confirming that 
your retirement is on medi-
cal grounds and also authen-
ticating the medical certifi-
cate. Pay slip or evidence of 
total annual remuneration

Evidence of any accrued 
pension rights or acknowl-
edgement of indebtedness 
(If an employee in the pri-
vate sector)

Death
Pension benefits may 

arise in respect of death 
of an active contributing 
member or a retired mem-
ber who is already on the 

programmed withdrawal or 
regular pension list. In the 
case of an active member, 
his life insurance proceeds 
under the group life assur-
ance established in accord-
ance with the PRA 2004 are 
to be paid to the deceased 
dependants. The benefits of 
the deceased members will 
normally be paid en-bloc 
to the survivor/beneficiary. 
However, where the con-
solidation of the funds into 
the account will prolong, 
the payment may be made 
as the fund becomes avail-
able. This is to alleviate the 
suffering of the deceased 
member’s family.

Steps to take:
The Next-of-Kin and/

or employer should notify 
the PFA of Death of the em-
ployee/retiree

    The Next-of-Kin will 
also be required to pro-
vide a satisfactory means 
of identification such as 

current Driver’s License, 
International Passport, Na-
tional Identity Card or letter 
of confirmation of identity 
from his/her bank

A Next-of-Kin who can-
not provide any of  the 
means of identification 
stated above, may be iden-
tified by a 3rd party, who in 
addition to providing any 
of the satisfactory means of 
identification stated above 
shall also provide a sworn 
court affidavit identifying 
the claimant

    The PFA will forward a 
Death Benefit Withdrawal 
Application Forms to the 
survivor to complete. The 
forms are also available in 
all its offices nationwide, 
and can be downloaded 
from its website.

The survivor will com-
plete and return the Survivor 
Benefit Application forms 
to either head office of the 
PFA or to any of its branches 

nationwide. The completed 
application forms should 
be returned with a Letter of 
Administration or Will ad-
mitted to Probateand any of 
the listed documents below:

Required Documents
Certificate of  Death/

Cause of Death
Certificate of Registration 

of Death
Police Report (if death is 

by accident)
Burial Warrant issued by a 

Local Government Council
Evidence of Death/Burial 

issued by an Islamic Com-
munity Head or Judge of a 
Sharia Court

Evidence of Death/Burial 
issued by a Leader of a regis-
tered church Copy of obitu-
ary poster (if any)

Missing Persons
Where an active contrib-

uting member or a retired 
member who is already on 
programmed withdrawal 
or regular pension list is 

PFAs UNIT RATE FOR RSA FUND AS AT 21 October, 2016 
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.1124 2.3397 21-Oct-16
2 Crusader Sterling 3.0653 2.1997 21-Oct-16
3 ARM Pension 3.0544 2.4290 21-Oct-16
4 Stanbic IBTC 2.9630 *   2.7063 21-Oct-16
5 Legacy Pension 2.8985 2.2729 21-Oct-16
6 NLPC Pension 2.7503 2.2712 21-Oct-16
7 Pension Alliance 2.6876 2.2718 21-Oct-16
8 Trust Fund Pensions 2.6382 2.1638 21-Oct-16
9 First Guarantee Pension 2.5731 2.2733 14-Oct-16
10 Sigma Pension 2.5406 2.4627 21-Oct-16
11 Leadway Pensure 2.4866 2.3040 19-Oct-16
12 AIICO pension 2.3913 2.2416 21-Oct-16
13 Fidelity Pension 2.1965 2.1138 21-Oct-16
14 FUG Pension 2.1605 2.3139 21-Oct-16
15 Apt Pension Man. Limited  2.1190 2.2903 17-Oct-16
16 AXA Mansard  2.0958 2.0177 21-Oct-16
17 OAK Pension 2.0845 2.3850 14-Oct-16
18 Invest. One Pen. Man. Ltd 1.9166 1.6545 21-Oct-16
19 IEI Anchor Pen. Man. Ltd 1.9007 2.1817 21-Oct-16
20 IGI Pension Fund Man. Ltd 1.5219 1.2934 8-Mar-16
21 NPF Pensions Limited 1.1926  21-Oct-16
 * As @ Oct 20, 2016   

Continued from last week



INSURANCETodayE-mail: insurancetoday@businessdayonline.com

I
nsurance sector will 
grow and develop 
seamlessly when con-
sumer’s experience 
with the industry’s 

services becomes more pos-
itive, exciting and educating. 
This was the position of 
consumers and partners at 
the 2016 Almond Production 
Limited Consumer Forum 
on Insurance held in Lagos.

They believe that imbib-
ing the culture by citizens 
would become easier when 
awareness creations are 
driven by positive experi-
ences. Besides that, they 
also agreed the ignorance is 
also a major setback in em-
bracing insurance as many 
people do not understand 
the benefits of insurance 
protection to their families 
and assets.

In a communiqué issued 
at the end of the forum, the 
consumers  called on insur-
ers to continuously create 
awareness on what insur-
ance is and how the insuring 
public could benefit from it 
is protection. In this regard, 
they want the industry to 
put in place more efforts to 
promote insurance literacy 
in the country.

Consumers seek friendly insurance service, products to grow culture
Stories by 
MODESTUS ANAESORONYE
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The insurance practi-
tioners, the consumers said 
should put in more efforts to 
leverage on modern technol-
ogy in the distribution of in-
surance products, calling for 
collaboration between the 
Nigerian insurance industry 
and the relevant government 
agencies in promoting com-
pulsory insurances in the 
country.

“The industry should put 
in place a more efficient 
complaint bureau system 
to settle disputes arising 
in insurance contracts in 
the country. The insurance 
companies in the market 
should strive to set up effi-
cient research departments 
that would allow them to 
identify the insuring needs of 
the Nigerian publics,” insur-
ance policyholders stressed.

While calling for the train-
ing and re-training of the in-
surance markets so that they 
should be more abreast with 
the contents of the products 
they are marketing to the 
insuring public, they urged 
insurance practitioners to 
look for the opportunities 
coming from the present 
economic recession, more 
so that recession is risk and 
insurance is all about risk 
management.

There is need for the in-
dustry to adopt modern 

IEI-Anchor Pension marks 10 
years of successful service

Having commenced 
operation 10 years 
ago with the vi-
sion to be a global 

financial institution, provid-
ing excellent pension solu-
tions, and the mission to be 
a dependable partner, help-
ing its clients to protect and 
grow their pension assets, 
IEI-Anchor Pension Mangers 
Limited is looking back with 
excitement.

Standing to the credit of the 
Pension Fund Administrator 
are funds under management 
to the tune of N54.056 billion 
and registered clients num-
bering 82,188 people.

IEI-Anchor Pensions led 
by Glory Etaduovie believes 
that its strength lies on her 
strong financial position, 
consistent and competitive 
return on investment, supe-
rior customer service, first 
class office infrastructure, 
young, skilled professional 
workforce, strong corporate 
governance structure and a 
professional board and man-
agement team.

“We have put in place ro-
bust operational and ICT in-
frastructure and accessibility 
across Nigeria with several 
platforms provided to cus-
tomers”. The PFA’s aim is to 
structure a pension portfolio 
consistent with client’s need 
and expectations, which 
secures and grows the asset 
under management.  “We de-

sire to place our pension fund 
administration expertise at 
the disposal of your staff in 
other to assist in achieving 
their Retirement objectives, 
the company promised.

“We offer our clients a 
real-time easy access to 
their investment portfolio 
24 hours/ 7 days a week, 
supported by a robust and 
sophisticated ICT System.”

On investment policy, 
the management said it’s 
anchored on the sole ob-
jective of achieving maxi-
mum return at minimal 
risk within the various as-
set classes approved by 
PenCom. “Our investment 
portfolio includes equities, 
fixed income securities and 
money market instruments 
approved by PenCom.”

IEI-Anchor Pension Man-
agers Limited is a licensed 
Pension Fund Administra-
tor (PFA) by the National 
Pension Commission (PEN-
COM) under the Pension 
Reform Act 2004. IEI Anchor 
was incorporated in No-
vember 2004 with an au-
thorized and paid up share 
capital of Two Billion Naira, 
Two Hundred and Twen-
ty Two Million Naira (N2, 
222,000,000:00) only. The 
shares are held by the Inter-
national Energy Insurance 
Group and eminent Nigeria 
citizens. The company com-
menced operations in 2006.

technology so as to effi-
ciently remind policyholders 
of policies that were due for 
renewals, they pointed

Earlier, Consultant, Cor-
porate Skills Bridge Limited 
Alex Anameje, said miscon-
ception about insurance 
products and services still 
persists, urging industry play-
ers, regulators and other 
stakeholders, to increase in-
surance awareness to deepen 
insurance penetration and 
acceptance in the country.

“The supervisory authori-

ties, the professional body, 
the trade association and the 
individual operators should 
go extra mile to ensure that 
the message permeates. It 
can be seen that apart from 
the activities that statutorily 
require insurance cover, so 
many other areas are hardly 
given consideration,” he 
stressed.

Charging insurers to en-
sure that the interest of the 
consumer is always pro-
tected, he believes there is 
the need for absolute trans-

parency and for keeping to 
the letters and spirit of the 
agreement.

All cards need to be laid 
on the table and all tiny 
prints should be brought up 
and explained to the insured 
as this will guarantee trust 
and promote the insurance 
acceptance, he opined.

Insurers, according to 
him, should always be on 
the look out to identify in-
surable interests of potential 
consumers and approach 
them to enlighten them 

on the need to insure such 
interests. The onus, he said, 
is on the insurer to highlight 
the obvious benefits of tak-
ing insurance cover and the 
odds of doing otherwise.

“Insurers should con-
vince the potential con-
sumer that the marginal 
utility to gain in purchasing 
a given policy exceeds the 
marginal utility of holding 
the income that would be 
given up at purchase or that 
of the alternative good to be 
foregone,” he pointed out.
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We see a PIB without the 
contentious issues of derivation, 
host communities – Kachikwu
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T
he launch of the 7 bigwins is 
definitely a milestone for you, the 
government and the ministry. But 
what is the difference between this 
roadmap and the other ones we 

have seen over the years?
The difference with this one is basically the 

KPI setting. How do we deliver on very specific 
milestones; most of the plans we intend to see in 
the long term, medium term strategic potential 
expectations? What we have done for each of 
these specific items is for example if you are 
dealing with the public regulations, we tell you 
the three, four things we should deliver; the 
petroleum policy, the gas policy and so on. We 
will work with the National Assembly to deliver 
the Petroleum Industry Bill. We give you a time 
frame and we like to do that within the next 
few months; in the case of the law within the 
next one year. That is the difference. If we take 
Niger Delta, we say to you, there is going to be a 
specific roadmap on Niger Delta, we like to see 
investments within there, we like to see more oil 
companies take responsibility for security, we 
like to see the communities more involved in the 
security, we like the ministry to come in a very 
specialised form, we like to see dialogues going 
on a continuous basis involving stakeholders, 
state governors and oil companies and all of that. 
So, there are specific things that you can look at 
and say seven months from now, are they doing 
that? That is why we say 7bigwins. We intend to 
run away from roadmaps, roadmap tells you 
that you are looking into a map and you hope to 
find a road. We have specific identified targets 
tied to specific time frames. You look at the oil 
environment, say cash calls, we like to exit cash 
calls, and we are very specific. You look at volume 
of production; we like to do 2.2 million by early 
next year. We like to increase our capacity in the 
next two, three years. So, we are very specific 
with things that we hope to achieve. If you look 
at cost of production, right now, we are 22 but we 
will like to trend towards 18. That is why I say it 
is more KPI driven because with this, I can then 
set the KPI for the rest of the parastatals. NNPC 
will know what to deliver. Look at the refineries; 
we say we want to exit product importation from 
2019 so the KPI is obvious. That is the whole idea. 
It is a bullish way to set yourself up for failure if 
you do not deliver but hopefully we are setting 
ourselves for success if we can work towards it.

The roadmap is very specific and I think 
investors will appreciate, but for this to work, 
a lot of stakeholders need to be on the same 
page perhaps most importantly the National 
Assembly. What gives you the confidence 
that you can meet these targets?

A lot of the targets in the 7bigwins are execu-
tive driven. Niger Delta is executive driven, cost 
of production is executive driven and refineries is 
executive driven. I think the part of the 7bigwins 
that concerns the legislature a lot more is regu-
lation and petroleum governance bill and the 

it makes more sense to amend the existing laws 
to capture the changes that are wrong which we 
are trying to right. But what is important is that 
we are committed and, if all my timelines do is 
to ginger everybody backup on the timeline to 
deliver from the executive side, then we are fine.

How do you galvanise the $10 billion in-
frastructure fund into the various MDAs and 
the private sector?

I know a lot of journalists took that as headline. 
But what I said was that we are putting in place 
institutional framework to enable us drive that. 
What I expect is that this is not asking federal 
government to give me money even though we 
expect it to contribute something. I am looking 
at the oil companies, international development 
organisations, business opportunity revenues. If 
you set up a gas pipe for example, how much do 
you pull from resources of income that is gener-
ated from the business? It is not going to be like 
you bring in $10 billion and put into an account 
and say, guys come let us spend money. No, it is 
the total opportunity capitalisation to the area 
that is going to yield you the $10 billion. Obvi-
ously, there would be contributions from the oil 

companies and there will be advancement in the 
fact that if this area is well catered for in terms of 
infrastructure, you will have less of a problem. You 
are going to compare what you are losing in terms 
of security surveillances and what you are spend-
ing and what you will save, then you will want to 
put in some money. We are going to be looking 
at what the other organs are doing right now. For 
example, community development, how do you 
pull out in a way that is presentable, accountable, 
reflecting the needs of the community because 
what most of the other companies are doing is 
just getting there to say this is what I want to run. 
I want to run a malaria free programme, I want 
to run economic empowerment programme. 
Over the years they have stayed away from infra-
structure and paid attention more to economic 
empowerment. Economic empowerment for 
who, by whom. What is the spread and the size of 
the population that is affected? So, I like to push 
them more into infrastructure. And even if you 
go into infrastructure, I like to see a collective, 
four-five companies come together and build, say 
South-South road. Then get the governors of the 

C002D5556

Emmanuel Ibe Kachikwu, minister of state for petroleum resources, in this interview with John Osadolor, 
Onyinye Nwachukwu and Kenneth Azahan, speaks on the “7 Big Wins –Short and Medium Term Priorities to Grow
 Nigeria’s Oil & Gas Industry 2015-2019” launched in Abuja on Thursday. He speaks also on other issues including the
 contentious Petroleum Industry Bill (PIB) and the Joint Venture Cash Call: Excerpts

engagements I have had so far is that they have a 
lot of energy to getting these things done. I think 
there is an urgency to get these things done on 
their minds on how we need to move things up. 
A lot of collaboration has been happening and is 
still going to happen so that once we start there 
will not be disagreements. The nice thing about 
how the President goes forward for reform bill in 
this structure is that first we have the government 
aspect which does the institutional framework. 
Hopefully there shouldn’t be too much dif-
ficulty over what really should work and where 
the lapses are in the current system and then 
you get into the fiscal which seems to be more 
contentious in terms of the numbers that are 
right for government. The rest are basically the 
structures that you are putting in place which, 
again, are going to be largely executive driven. I 
expect that some of the first bullets, which is the 
institutional framework, should be able to get 
the solution on. We are going to try to stay away 
from some of the contentious areas that usually 
pull you back, the host community issues and see 
how that is worked out in the later aspects of the 
7bigwins. We are going to look at it to see whether continues on page 26
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South-South involved so that they can contribute 
their own bit and you have a road that comes up. 
You go into transportation, how do we get all over 
there? So, the $10 billion from what I am seeing is 
a capacity of generating funds that you can have 
for over a 10 year period. We are going to launch 
that and get a lot of international oil companies 
to back that up and we begin. The mechanism 
will be worked out with the Federal Executive 
Council and the President but the meat of what 
I am saying is that we need to have a fund that 
addresses infrastructure that has created a hole 
in the Niger Delta.

What is the latest about the $80 billion in-
vestment you attracted recently from China? 
Where particularly will the fund be applied?

What we did with the China road show was to 
take what we call infrastructural gap in the oil and 
gas sector. The pipelines that were dilapidated, 
storage facilities were freezing, the refineries 
were unprofitable also. So, we took all that and 
I think we came home with a bill of $50 billion. 
That is what we went to sell. We have sold that 
in terms of commitment. But we need to move 
away from commitment to the MoUs to attract 
the investments. We have set up an internal team 
that is trying to identify the specific interests of the 
various companies that have signed the MoUs 
and what contracting processes we should adopt 
that will keep them comfortable, and also what 
kind of security to provide for them. Obviously, 
we like to push more towards investment rather 
than taking a facility. So you rather push for joint 
venture investment in refining area, depot area, 
in pipeline areas and you start reaping as a basis 
to pay back as oppose to sovereign guarantees 
and providing collateral backed by crude. It is still 
early days but all we need to do is obtain 20 to 30 
percent of the $80billion and invest in massive 
injection of funds in infrastructural development. 
But it is easy for you to do this more in the oil 
sector than other sectors because for each of the 
elements of the oil sector you can see the play out. 
If it is pipeline for example, you could tariff, if it is 
refinery you could sell your end product and this 
could be a way of paying back. In some extreme 
cases you could trade your crude especially if 
the investment is in upstream where additional 
generatives are coming up. It is easier to do that 
in the oil sector than others but we feel that once 
you are able to galvanise the oil sector, then the 
advantages will collate to the other sectors of the 
economy. The generating income that comes 
from that avenue will enable the government to 
get into massive agriculture, massive mining and 
all of that. The oil sector got us here; the oil sector 
will get us out.

There has been debate on how govern-
ment should resolve the joint venture chal-
lenge. Some persons have suggested that 
government sell some of its interests in the 
joint ventures so as to raise funds. What is 
government position on this?

There isn’t a government policy on that. I do 
not think the President is mindful of selling assets. 
There is a lot of politicisation on assets sell. But at 
some point if we have some unproductive assets 
managed by say, NNPC, we will need to look at 
what is the best way to actually realise the true 
need of those. It is not likely going to be through 
equities but there are opportunities to leverage 
on some of the incomes that we have there to 
be able to borrow on a short-term basis to fill up 
the gap that will sustain the economy. So, I think 
two things we will try to work on, one of which is 
almost completed. If you look at the gaps in the 
joint venture funding, that we are trying to do 

through a joint venture cash collection. We are 
going through the approval processes and once 
we do that, it will stabilise production and indeed 
enable you to begin to look for investments. We 
expect multi billion naira investments coming 
out from the stability. I am keener to sell govern-
ment assets where there is a deficiency, lapse that 
is not correctable, that it is not performing well. 
We are losing money. Then you have to say why 
do you need to keep it; what can you do? If you 
look at most of the government assets that were 
sold, they have turned out to be very profitable. 
So, if you can put in your efficiency to make them 
work well, fine. But for joint venture, it is excellent. 
It is run by multi-nationals so it is no longer an 
inefficiency issue. So, the only way you would 
want to sell is when you have a huge cash flow 
problem. We need to be very conservative about 
selling assets because once you sell, it is gone. So, 
it is not an area that I see a lot of new energy but I 
think we can leverage some of the ownership we 
have here and raise immediate money.

Most of the people craving for sell of as-
sets feel it will provide foreign exchange that 
would be used to inject life in to manufac-
turing and other sectors. Is the government 
making efforts to make the funds available 
for these sectors that need them?

Yes, the government is very focused on that. 

The Vice President heads the economic team of 
which I am a member. We are working in that 
direction. Right now, we are sitting down to say: 
‘what are the leveraging possibilities of immedi-
ate income that we can have to put money back 
into the system?’ There is pressure right now. We 
are absolutely making efforts to stabilise the dif-
ficulties without contemplating sell of assets. We 
are also looking at the timing of the sales. If you 
sell assets right now you are going to be selling 
at paltry value. Refineries for example, like the 
President said, let us get these things fixed and 
once that is done and everything is working effi-
ciently, we can then begin to look at the continued 
maintenance of the efficiency whether to sell the 
benefits of the assets but we are not there yet.

Where do you situate price of oil in the 
global market on your plans for the sector?

Market is trending from conservative to me-
dium term stable. That is what I see. It started in 
the year sometime as low as $27-28. At that time, 
many were panicking but I said the market will 
trend and we would end the year hopefully with 
an average of about $40 and we have. I think that 
in 2017 because of the push by OPEC, I said we 
couldn’t afford to let go; we need to take very 
decisive moral boosting steps.

What we are therefore seeing was the first 
decision to reduce stock back to 32.5 to 33 at the 

most, considering the fact that former figure was 
about 32 actually and Iran obviously brought 
in about 3.5million barrels. So the effect of this 
agreement to cut output which translates into 
immediate price gains was because almost 
2.3million barrels would have to be yanked out to 
achieve that objective, and I think that trend will 
continue. We are meeting in November, I expect 
to see those numbers begin to grow now and I 
hope to see these numbers getting distributed to 
those countries. And if that holds, Shale produc-
tion is beginning to rise but it is very slow, people 
like Saudi Arabia are getting actually willing to 
cut down and lot of engagements with Russia 
are positive. For Nigeria, we have played a very 
significant role in terms of those engagements. If 
we continue with those trends, I would see 2017 
trending in the mid-fifties, and extreme buoyancy 
will be to mid sixty but I do not see us sustaining 
that in the whole of 2017. 

But in 2018, I see a fairly rapid upswing but 
not to a $100 barrel but much in the $70 for the 
latter half for the simple reason that for the last 
two, three years, investments have been least 
to nothing, investment budgets of most of the 
countries are down 30 to 40%. When investments 
are down, reserves naturally are down, and it is 
almost a repeat performance in the oil industry.

The projection for the 7big wins is for us 

We see a PIB without the contentious issues of derivation, 
host communities – Kachikwu

continued from page 25
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We see a PIB without the contentious issues of derivation, 
host communities – Kachikwu to reach 3 million barrels per year and I am 

wondering if Nigeria can ramp up produc-
tion to that extent.

We have the capacity, and with very little in-
vestment we reached where we are. Exxon Mobil 
has announced a one billion field, Bonga is a 
potential 350,000 barrels a day, it is coming back 
on block by the virtue of financing going on right 
now. So, getting to 3million is efficiency and once 
the funding behaviour is stable, it is not so much 
of an issue. Now, whether the OPEC cuts and dis-
cipline would allow the margin to drive- that is a 
different thing, but then that is where you need to 
change your model and that is why refining is an 
absolute key to the survival of this country. If the 
refineries work, and Dangote comes in late 2019, 
with all kinds of new applications for modular 
refineries and co-locative refineries, if we get all 
those working, we should get to a point where ex-
porting petroleum products, that is crude would 
become something we want to gradually get out 
of and export them as refined and processed. So 
the petrochemicals, your products will begin to 
become a major distribution generally to all parts 
of Africa and hopefully some parts of Europe, 
then the 3million barrels will be a situation where 
even when there is a cut, what you inject locally 
into the refineries is not taken into consideration. 
But if we do not correct our refining capacity, then 
obviously, we are going to be constrained once 
there are those cuts but in terms of do we have 
the potential? Can we get there? We can get there.

Many have suggested that liberalising 
gas and oil product prices is imperative, if 
we are going to get to what the 7 big wins is 
asking for, how prepared is the government 
to support full liberalisation of oil products?

I think oil products pricing have been done. 
People do not think this has been done because 
they are always waiting for us to come and an-
nounce it. But I do not think our role anymore is to 
be announcing pricing; the market will announce 
its pricing. Our role is to protect pricing, which is 
you want to be sure that people do not jump up 
on prices because they have a profit cap that they 
have determined for themselves as businesses. 
We are in the business now of price reviews and 
protection as against price announcement. The 
market will announce its price, the reason why we 
have not gone up in price, quite frankly is because 
of inefficiency, we are still where we are, but as we 
get into next year, that may well change but it is 
not likely to change to any significant number that 
should bother anyone, and price will modulate, 
sometimes it goes up, sometimes it comes down.

The key to it is foreign exchange dynamics. In 
terms of gas, it is a bit more of a difficult situation 
because we need a lot of investments to pull out 
the gas, it is not as developed as the core crude 
market, and so prices are sluggish, and so if you let 
prices be flexible and reflect what it should be, we 
probably would never grow a gas consumption 
market rate. I think what we need to do for gas is 
to create an incentive scheme that says, over a 
period of five years, the prices may struggle and 
government will have to take some kind of sup-
port just to get the power systems and everything 
working and then you can loosen it up. I know 
for those producing, they would rather match 
local than foreign pricing or even exceeding it 
to create the right incentives, but this economy 
cannot take that.

To produce power you need to subsidise it 
for quite a while, and there needs to be major 
investments for quite a while. The way to cush-
ion that effect is to look at the efficiency of cost 
“limitations” for gas. Some of the things we are 
doing in terms of gas is how you efficiently, can 
produce gas. For example, if you look at most of 
the gas produced so far, they are associated gas, 
you get them as you are producing oil, they are 
found by accident sort of, not because you set out 
to look for them.

We are looking now at encouraging non-

associated gas, but doing it in such a way that even 
those who produce oil can produce gas separately 
without relying on the economics of oil. What this 
means is, it provides some long-term gestation 
incentives over a period of years so that people 
can actually go and look for gas, produce it, know-
ing fully well that the prices of gas is not enough 
to cover the cost as such, but the incentives that 
have been given from tax holidays or whatever is 
such that enables you to keep a stable market en-
vironment. But if you want to export it, of course, 
international prices would be there for you; it is 
a ratio issue, do a whole lot more of export, do a 
whole less of what you are doing here, but provide 
enough certainty to power the economy. So it is 
a balancing act.

President Buhari will be meeting Niger 
Delta leaders next week. What is the govern-
ment’s position going into those talks?

I obviously cannot discuss that with you be-
cause we are going to be having an open- minded 
meeting. We all are trying to find solutions. And 
there is honesty of purpose about it, that is about 
all I can say. Again, the meeting is not a negotia-
tion; it is a courtesy call on the president so that 
we can exchange views on how best to go on 
this negotiation plans. We have about 80 people 
attending the meeting and you cannot negotiate 
with 80 people at the same time. But at least, we 
can hit the nails in terms of where the issues are 
and get also the consensus of government. If we 
can get a consensus as to how to move forward 
and build a team that will work on the issues as 
we go ahead, that is fine. And my attitude to it, 
and I have said this to my Delta brothers, is not 
an attitude that if you do not do this, I will do 
this. Government has a responsibility to protect 
its environment, its citizens, its assets and it will 
never give up on that. But obviously, going to war 
is not the way to do it; talk is the best way to do it, 
but we also have civic responsibility to security, 
so I do not think the question will be if we do not 
do it fast enough, you are going to go back and 
start militancy.

I think we should just shuffle off militancy as 
a tool for progressing the things that we push, 
because like I have always said, the places that 
pay most for that are the Niger Delta. If you blow 
up a pipeline, there is a product rupture; there is 
environment hazard and health hazard. You are 
actually hurting yourself to make a point. I think 
that point has been made over and over again. 
Year to date, we have had about 1800 attacks on 

pipelines, over the last four years, we had about 
3000 cumulatively and we had more this year.

But we have responsibility as a government, 
and the President recognises this responsibil-
ity- to the extent that this can stop and should 
stop, and should not even be an element of 
negotiation. Also, we have a responsibility to go 
back and look again, ask what has gone wrong 
in the Niger Delta itself, all the monies that we 
have put in there, nobody can find it. When I say 
this, some people get upset. We have spent ten to 
forty billion over the last how many years, a lot of 
monies that did not even get there, some of that 
got diverted through all kinds of schemes. I am 
not saying that Niger Delta misused it; some did 
not even get there. For the ones that got there, 
some were used for very flamboyant things that 
did not really deal with the lives of the people and 
our infrastructure need in the area. But I do not 
think we should negotiate on threats. The right 
thing is to negotiate on a complete understanding 
of the urgency of the problem that we have seen 
in the last few months.

Have you been able to put together the 
various versions of the PIB?

Yes we have. We have reviewed all the past 
PIBs, 2008/2012, all of them. But we have set 
up also implementation of what are the key 
problems people were very concerned with 
and we tried to address some of those. Some we 
have tried to walk away from because they are 
extremely contentious, so you would find that 
we have taken for example the model. When I 
was being screened, I did say that one singular 
PIB is obviously not going to work, the policy 
has just been too much, it keeps killing some of 
the good positions. So we tried to sort of divvy it 
out so that problem in one section does not kill 
the fact of the need for success in one. We started 
by looking at the governance, which dealt with 
institutional framework and the structures. We 
have adopted and cleaned that up. We have gone 
further to work on the fiscals, which was also one 
of the contentious areas.

The issues raised in the communities is what 
we think has to be taken out of the bill and dealt 
with, just like the derivation policy, it is not in the 
Petroleum Act, so they will have to sit down, and 
deal with that issue and pass a law on host com-
munities and derivation as a concept, because 
that is something that is going to be driven from 
the National Assembly and not from us.

Why is the government still spending huge 
sums of money maintaining the refineries 

without much result yet? Is it not better 
sold off?

Frankly, I think that ultimately by the time we 
finish the PIB and all the rest, some of these things 
would be self-determinant, because if NNPC for 
instance looks at its refinery and finds them not 
a profitable entity, it cannot keep carrying them 
as non-profitable entity. It will have to make 
decision, and that decision might be to invite 
shareholders to come in and raise more money 
or bring them into management to hand over 
management or whatever it is. But my immedi-
ate concern over the two, three-year period that 
is left of this government is how do I get a policy 
to achieve exiting importation of oil?

Obviously, dealing with the refineries does 
help, but dealing with sale in itself can take you 
two years, and that does not help me achieve my 
objectives. The first thing I want to do is achieve 
that objective, and I cannot keep pushing it on the 
basis of who is holding what. Let us face it, you can 
sell these refineries and the unions tie you down 
for the next three years, and it just closes down, 
and there is nothing you are going to do. It is a very 
complicated process, and the refineries are hold-
ing quite a bulk of most of the staff of NNPC, so it 
is quite a huge operation. My attitude is, do not 
tinker with things that are going to be too volatile, 
that can stop you from the main objective, and 
that is exiting importation which is about 35 to 40 
percent of our FX consumption, so that is a much 
more important threshold for me than even who 
is running refinery. That is one. Two, do not use 
government money to repair the refineries and 
so, go out to third party who is ready to bring in 
money, work with him on a JV basis under some 
structure of forward sale or whatever, repair the 
refineries, get paid his money plus interest over 
maybe a five or six year period and help with the 
process of improving the management. What 
that does is, it saves jobs, reduces friction, gets 
the work done, and achieves the policy. And 
the decision in terms of sale will be made at the 
point where the asset has a value, because, you 
sell it today, you loose much. You will notice that 
most government agencies that were sold were 
worth nothing and at the end of the day, people 
turned them around with very little injection of 
money, just to get them efficient and they are 
back, which is not necessarily a bad thing. But 
if the government is not reaping from that or 
sold at such a discounted number or figure, and 
suddenly they are making so much money, the 
same people who were asking you to sell will turn 
around and say this government is so foolish, 
how could they have sold our national asset? I 
have tried to focus on the policy framework of 
dealing with the importation of products, which 
is the greatest nightmare you can have. During the 
time of fuel scarcity, I could not sleep. So it is not 
even something I want to see in my bad dreams. 
So I would rather deal with that first and deal with 
these other ones later.

Recently, the federal government entered 
into direct sales, direct purchase agreement. 
How much has the government saved from 
the daily oil lifting so far?

We have saved over a $1 billion through that 
process from the old structures that we were 
using for importation, from the swap processes 
that we run.

Is there any plan to merge or scrap PPPRA 
and DPR?

I am sure you know I cannot give you an 
answer on that. They are both going to run ef-
ficiently during my time; we are going to submit 
the PIB and we are going to work collaboratively 
with the National Assembly to find the best way 
to run these institutions, whether they will run 
collaboratively or collectively as one entity or 
multiple entities, time will tell; it is too early to 
begin to say that.



S
takeholders in the shipping 
industry have called for the 
reduction of the multiple 
government agencies that 
participate in cargo clear-

ance and documentation of import 
and export consignments in the na-
tion’s seaports.

These agencies of government, 
they say, currently numbered 14 
are to be reduced to six, if Nigerian 
businessmen and importers would 
experience ease of cargo clearance 
and timely delivery of consignments 
to the importers’ warehouses. 

“The presence of too many secu-
rity agencies at the ports such as Plant 
Quarantine; Vet Quarantine; State 
Security Service (SSS); Police and 
Bomb Squad; NAFDAC and NDLEA 
etc are apparently interwoven in 
terms of functions and there is need 
to reconsolidate this,” says a recent 
report released by the Lagos Chamber 
of Commerce and Industry (LCCI). 

According to LCCI report, the 
approved agencies allowed to 
be in the port in line with the 
Federal Government port reform 
exercise are the Nigeria Customs 
Service (NCS); Nigerian Immigra-
tion Service (NIS); Nigerian Police 
Force (NPF); Nigerian Maritime 
Administration and Safety Agency 
(NIMASA); Nigerian Drug Law 
Enforcement Agency (NDLEA) and 
Port Health Authority including the 
Nigerian Ports Authority (NPA).    

The LCCI report further re-
vealed that the number of agen-
cies have exceeded the accredited 
number to the extent that it results 
to delay in cargo clearance at the 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
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Stakeholders seek 57.1% reduction of 
agencies at port to ease cargo clearance
Stories by 
UZOAMAKA ANAGOR-EWUZIE

Intels promises 
continuous investment 
in maritime, oil and gas 
amid recession  

Despite the global eco-
nomic downturn that 
has eaten deep into 
the fortunes of many 

businesses especially compa-
nies in the oil and gas sector, 
INTELS Nigeria Limited has 
assured Nigerians that it will 
continue to make notable in-
vestment that will yield signifi-
cant dividends to the oil and gas 
including the maritime sectors 
of the economy.

The company has also taken 
necessary steps to remain in 
business and ensure that both 
the company and its  cl ients 
come out of the current eco-
n o m i c  s i t u at i o n  b e t t e r  a n d 
prepared for the rebounds of 
the industry.

Intels Nigeria Limited would 
come out of the recession better 
prepared for the future when the 
oil and gas sector rebounds, said 
Andrew Dawis, chief executive 
officer of INTELS during the 
maiden visit of Hadiza Bala Us-
man, managing director of the 
Nigeria Ports Authority (NPA) 
to Onne seaport in Rivers State.

Dawis, who expressed op-
timism that a better future is 
ahead, also noted that times are 
currently tough for all players 
in the oil & gas sector, which 
unfortunately has led to a num-
ber of layoffs and a reduction 
in revenue across the industry.

“INTELS as a Nigerian com-
pany will remain 100 percent 
committe d to  Niger ia  at  a l l 
times. And we are delighted to 
welcome the NPA delegation to 
Onne, to have first-hand infor-
mation of the level of develop-
ment going on here in Onne,” 
he added.

According to him, INTELS 
has over 30 years of experience 
in ports management and termi-
nal logistics support services in 
shore bases across Nigeria and 
Africa. “And the company has 
in partnership with the NPA, 
invested billions of dollars in 
Onne port since receiving its 
first concession in 2005. The 
figures include deep offshore 
investment in phase 4B of which 
has gulped millions of dollars.”

Dawis said that INTELS has 
adopted global best practice 
from around the world includ-
ing Norway and Aberdeen in the 
development of the company’s 
s p e c i a l i s e d  c o n c e p t ,  w h i c h 
centralises all logistic support 
in one area.

INTELS’ investment, he said, 
has  contr ibuted lots  of  rev-
enue into the coffers  of  the 
Nigerian government, adding 
that INTELS is the only facility 
with approved Free Trade Zone 
status capable of handling oil 
and gas cargoes as the installed 
facilities in FTZ strategically 
supports over 100 clients at any 
given time.

NSC vs STOAN: Port users call for 
out-of-court settlement on lingering tariff suit 
Port users have called for an 

out-of-court settlement in 
the legal tussle between the 
Nigerian Shippers’ Council 

(NSC) and the Seaport Terminal 
Operators Association of Nigeria 
(STOAN). The STOAN and Asso-
ciation Shipping Lines Agencies 
(ASLA) sued the Council over its 
decision to reverse the storage 
charges collected by the terminal 
operators and for mandating the 
terminal operators to increase free 
storage days at the seaports from 
three to seven.

ASLA, which is the umbrella 
body of shipping companies in 
Nigeria, also went to court to stop 
the port regulator from reducing 
their shipping line agency charges 
(SLAC), mandating shipping lines 
to refund container deposits within 
10 days of returning the empty 
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port such that about 75 percent 
of the time spent to import cargo 
can be attributed to the avoidable 
delay while 64 percent time spent 
in export cargo, is spent on delay. 

The involvement of these agen-
cies at the port has made 48 hours 
cargo clearance impossible as it 
takes an average of 14 days to clear 
cargo out of the port due to the dif-
ficulty in clearing cargo as the World 
Bank rightly rated Nigeria 182 out of 
185 in the Ease of Doing Business 
Ranking. 

Tony Anakebe, managing direc-
tor of Gold-Link Investment Lim-
ited, blamed this delay for the high 
cost of doing business at the port as 
LCCI report attributed 50 percent of 
the entire cost of importing cargo 
on these delay. He said that many 
businessmen using Nigerian sea-
port have been forced to pay storage 
charges to terminal operators and 
demurrage to shipping companies 
for not taking delivery of their con-
signment as at when due.   

Anakebe, who noted that the 

nation’s seaport needs the establish-
ment of a single window, an online 
platform that would encourage 
the operators, port users and all 
government agencies involved in 
cargo clearance at the port, to clear, 
approve and release cleared cargoes 
without one-on-one interaction. 

This, Anakebe believed, would 
not only ensure faster clearance of 
cargo but would also help in reduc-
ing the ship waiting time at berth and 
help remove redundant government 
agencies from operating in the port. 

containers. Recall that the two legal 
battles questioned the powers of 
the ports regulator to carrying out 
such actions but Ibrahim Buba of 
the Federal High Court Ikoyi had in 
December 17, 2014, given judgement 
in favour of the NSC, upholding its 
appointment as the ports economic 
regulator for the ports industry and 
affirming its decision on the charges. 
Dissatisfied with the judgment, 
members of STOAN and SLAC had 
gone to the Appeal Court soon after 
the ruling of the lower court.

However, freight forwarders and 
maritime lawyers, who commented 
on the lingering legal tussle, sug-
gested that the best way out for 
the three parties in the case is to 
embrace out-of-court-settlement. 
They argued that this was for the 
good of all the parties and for the 
benefit of the Nigerian economy, 

which is currently facing recession. 
Eugene Nweke, former president of 
the National Association of Govern-
ment Approved Freight Forwarders 
(NAGAFF) said that the alternative 
dispute resolution or out of court 
settlement was better for the indus-
try and the economy at large.

To Nweke, court would take time 
to study the case and give resolu-
tion, which is not in favour of the 
port industry. He called on all the 
parties, including the port eco-
nomic regulator, STOAN and ASLA, 
to consider reaching a compromise 
as part of the out of court settlement.

Nweke argued that such out 
of court settlement was desirable 
considering that the issues involved 
were those bordering on interna-
tional trade. Emma Ofomata, a 
maritime lawyer, who spoke on the 
issue, also said it was time for the 

parties in the suit to embrace alter-
native dispute resolution.

“Out of court settlement is en-
couraged because the court is 
always willing to address issues 
between parties, not necessarily 
to punish a particular person but 
to achieve amicable resolution of 
issues. That is the essence of court. 
In modern day, the court always en-
courages alternative dispute resolu-
tion because the primary objective 
of the law is for all parties to have 
their cases resolved, ”Ofomata said.

Ofomata, who believed that quick 
resolution of the case will be of im-
mense benefit to the ports industry 
and the economy, suggested the 
parties need to sit down to determine 
the actual cost of doing business in 
Nigeria and ensure that government 
comes in to create an enabling envi-
ronment to reduce cost.

L-R: Shaba Alkali, new Commissioner of Police, Western Ports Authority Police Command; Mohammed Bulangu, 
acting Managing Director, Ports and Cargo Handling Services Limited; Sogo Faola, Transfer Manager, Ports and 
Cargo Handling Services Limited; Presley Dode, Deputy Commissioner of Police, Western Ports Authority Police 
Command during a courtesy call by the new CP on Ports and Cargo Handling Services Limited.
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Recalled Nissan models not in franchisee’s 
dealer outlets

Vehicle 
financing 
will grow 
auto indus-
try - PwC

ExecutiveMotoring
Stories by 
MIKE OCHONMA

I
n a move perceived by 
some market watchers as 
being proactive and being 
on top of the game, Toyota 
Nigeria Limited (TNL) re-

cently engaged its corporate fleet 
owners and individual buyers to 
a 2-day practical driving exercise 
inside the Arts & Culture Exhibi-
tion Centre, near the Internation-
al Conference Centre, (ICC) Abu-
ja, Nigeria’s seat of government.

The event according to the 
manufacturers’ representatives 
was not a marketing sales strat-
egy, but rather, it was designed 
to show to all Toyota customers 
some of those under-utilised fea-
tures that have not explored using 
the Hilux utility Pick-up vehicle.  

Fielding questions from Busi-
nessDay, Bayo Olawoyin, Mar-
keting  Manager, Toyota Nigeria 
Limited, disclosed that the Hi-
lux Pick-up test-drive is a sort of 
model awareness strategy and 
not really designed for sales pur-
poses.

According to him, ‘’We organ-
ise this to show our existing and 
prospective customers some of 
the salient features that are not 
regularly put to use by Hilux Pick-
up drivers especially when con-
fronted with difficult terrains’’.

Olawoyin pointed out that 
so far, the demand for the Hilux 
model has not dropped when 
measured against the over-all 
market retail sales figures com-
pared with other competing 
models. Generally, there is a 
market drop, but comparatively, 
Hilux is still in strong contention.

Among some of the features 
being highlighted to visitors at 
the testing ground are the off-
road features and how to make 
maximum use of the off-road 
features, the auxiliary gear, the 
4-Wheel drive, and the differen-
tial lock amongst other features 
that could help occupants navi-
gate their way out of very difficult 
terrain.

Bukky Ogunnusi, Public Rela-
tions and Advertising Manager, 
TNL told BusinessDay that look-
ing in isolation in terms of market 
movement, especially when the 
economy is moving in a vicious 
circle, Toyota as brand cannot 
be said to be doing badly espe-
cially in this segment, adding that 
the Nigerian recession has not 
helped matters as well.

In her words, from the first 

day we started the test-drive 
experience, ‘‘Visitors that have 
been have exposed to the test-
ing activities includes those from 
the private and public sectors, 
the construction industry, mul-
tinationals as well as officials 
from the local, state and federal 
government ministries, depart-
ments, parastatals and agencies.’’

with Toyota owners and the buy-
ing public in order to get feedback 
about the models performances 
which are subsequently com-
municated to the manufacturers. 
Ogunnusi said the exercise is in 
line with Toyota Motors Corpo-
ration (TMC) Japan’s philosophy 
of continuous improvement (Ka-
zien).

She said that for many years in 
the automakers history as a lead-
ing global brand, Toyota has de-
veloped the culture of identifying 
some of those unique features in 
its models from time to time and 
strives to share same to its brand 
loyalists.

The platform according to her 
serves as an interactive forum 

Page 30

In her submission, ‘’It is all 
about being proactive, engaging 
our customers and making them 
derive value and sustainable 
returns on investment. It is in-
structive to note that nobody has 
made any complaints, instead, 
they were more excited being en-
lightened on some of the hidden 
features inside the Toyota Hilux’’. 

Ford still 
doing 
business 
in Nigeria

TNL takes customers on untapped Hilux attributes
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…Especially on undulating terrains, troubled spots

Mitsubishi custom-
ers in most markets 
including Nigeria 
would be wondering 

what will be the short-term effect 
of the company’s inclusion in the 
Nissan-Renault alliance, after its 
recent purchase of a 34 percent 
equity stake in Mitsubishi.

The short answer, according 
to some distributors across some 
African markets is simply put; 
not a lot. They are optimistic that 
there will be no disruption in the 
supply of new Mitsubishi vehi-
cles  or service for older ones.

Most of them had welcomed 
Mitsubishi’s adoption by the al-
liance, especially since the new 
three-way partnership will form one 
of the top three automotive groups’ 
worldwide, producing more than 10 
million vehicles a year.

It is hoped that the dealership 

What future for Mitsubishi after take-over

L-R Boboye Oyeyemi, FRSC Corps Marshal, Kayode Olagunju, Assistant Corps 
Marshal, Policy Research and Statistics, Bisi Kazeem, Head, Media Relations and 
Strategy and Osita Chidoka, Chairman, Board of Transportation Growth Initiative  
during the 1st International Transportation Conference in Abuja, recently.

partners will benefit from syner-
gies in joint purchasing, deeper 
localisation, joint plant utilisation, 
common vehicle platforms and 
technology-sharing, it says. Mit-
subishi brings its expertise in 4x4 
and plug-in hybrid engineering 
to the party, while re-establishing 
trust in the brand - tarnished by 
recent scandals - will be a top pri-
ority for the partnership.

To that end, Nissan-Renault 
chairman Carlos Ghosn has been 
appointed chairman of the Mit-
subishi board of directors, while 
Osamu Masuko has been per-
suaded to stay on as chief execu-
tive officer to ensure continuity 
during the turn-around period.

Meanwhile, says Imperial, it will 
be business as usual for customers 
in South Africa, with no disruption 
in the supply of new Mitsubishis or 
service for older ones.



ExecutiveMotoring
30 Wednesday 02 November 2016BUSINESS  C002D5556

A fresh setback has 
struck Nissan Mo-
tor Corporation 
as the automaker 

is recalling over 130,000 
Maxima sedans (2016-2017 
model), 2015-2017 Murano 
crossovers, and 2015-2016 
Murano Hybrids. In a recent 
statement, the auto maker 
said it had to  recall the ve-
hicles, because they have 
potential of catching fire.

Meanwhile, checks at 
Nigeria’s Nissan approved 
dealer outlets  reveal that 
none of the models in the 
country were affected. 

The problem has to do 
with the Intelligent Cruise 
Control, featuring an anti-
lock brake actuator pump 
that may allow brake fluid to 
leak onto an internal electri-

Recalled Nissan models not in franchisee’s dealer outlets

In what has become an 
annual exercise, the 
Nigerian Breweries Plc 
in partnership with the 

Federal Roads Safety Corp 
has kicked off the 2016 end 
of year safety campaign. The 
two organisations are once 
again eager to curb bring 
to the barest minimum the 
hazards involved in drunk 
driving. This was the high-
point of a recent event that 
took place in Lagos recently.

According to Kufre 
Ekanem, Corporate Affairs 
Adviser, Nigerian Breweries, 
for this year, specific states 
have been chosen in which 
the “Don’t Drink and Drive” 
campaign will be held this 
year.

He disclosed that fol-
lowing statistics provided 
by the FRSC on road traffic 
crashes, the campaign this 
year, which is the ninth edi-
tion, will include road shows 
and public enlightenment 
sessions at motor parks in 
Ebonyi, Ekiti, and Edo states 
including the FCT.

He further stressed that 
the “Don’t Drink and Drive” 
campaign is one of the many 
sustainability agenda that is 
aimed at brewing a better 
world. “Our brewing a better 
world strategy helps us iden-
tify ways to contribute posi-
tively to the planet and soci-
ety such as protecting water 
resources, reducing carbon 
emissions and sustainable 
sourcing of raw materials.” 
Ekanem said.

The NB Plc official said, 
“The campaign is also one 
of the ways we give back 
to the society as part of 
our vision of winning 
with Nigeria. We signed a 
memorandum of under-
standing with the FRSC to 
formalize the terms of our 
engagement going into 
the future aimed at dem-
onstrating our commit-
ment to enhancing road 
safety in Nigeria and also 
responsible consumption 
of alcohol.

According to Boboye Oy-
eyemi, the Corps Marshal, 
represented by Imoh Etuk, 
Corp Head of Public Edu-
cation (CPEO) “the FRSC 
upholds improved consul-
tation and collaboration as 
one of its core values. This 
underscores our delight 
with this consistent motiva-
tion by the management of 
NB to complement our ef-
forts towards ensuring safer 
roads in Nigeria through 
responsible drinking habits 
among drivers.”

He regretted that alcohol 
related road traffic crashes 
remain a major global issue 
which has taken the front 
burner over the years.

Again, NB, FRSC 
kick against 
drunk driving

Vehicle financing will grow auto industry - PwC

W
ith the  cur-
rent reces-
sion has 
i m p a c t e d 
negatively 

on Nigeria’s automotive sec-
tor leading to a very slow 
growth scenario, the intro-
duction of a viable vehicle 
financing scheme could in-
stantly boost sales and ulti-
mately spur local production.

This is according to a new 
Industry brief on the sector 
released by leading profes-
sional services firm, PwC 
Nigeria at the last one-day 
symposium organised by Au-
tomobile & Allied Products 
sub-sectoral group of the La-
gos Chamber of Commerce 
and Industry held in Lagos.

The Industry brief is a 
one-year-after follow up to 
the firm’s 2015 report on the 
sector in which it developed 
scenarios to capture the po-
tential effects of the Nigeria 
Automotive Industry De-
velopment Plan (NAIDP). 
The report also identified 
Nigeria as a future automo-
tive hub driven by its large 
economy, population and 
government’s intent to re-
vive the industry.

In the recently released 
Industry brief titled Africa’s 
Next Automotive Hub; Re-
ality Check, PwC noted 
that Nigeria’s automotive 
industry prospects remain 
centered around proper 
and timely implementation 
of the NAIDP and the intro-
duction of a viable vehicle 
financing scheme.

 Andrew S. Nevin, Ad-
visory Partner and Chief 
Economist, PwC Nigeria 
stated that between 2014 
and 2016, we have seen 
prices doubling resulting in 
over 60% decrease in vehi-

cle sales. This can be attrib-
uted to the new tariff regime 
coupled with the deprecia-
tion of the Naira.

The auto industry like 
most other sectors relies 
heavily on imports for di-
rect sales and assembly and 
even though cars and relat-
ed components are not on 
the CBN’s Forex 41 ban list, 
the difficulty of obtaining 
foreign exchange has led 
to increased prices and re-
duced consumer demand.

In addition, corporates 
who are usually the largest 
buyers reducing or post-
poning purchases while in-
dividuals on the other hand 
have witnessed a sharp 
drop in their disposable in-
comes and are thus reduces 
their demand for cars.  All of 
these have led to very slow 
growth in the sector.

The Industry brief ob-
served that the introduction 

of the NAIDP has seen in-
creased activity in local ve-
hicle assembly with the Na-
tional Automotive Design 
and Development Council 
(NADDC) granting thirty 
five companies’ licenses to 
assemble/produce vehicles.

Following this, several 
OEM representatives have 
begun plans to set up as-
sembly operations to take 
advantage of the policy. De-
spite the increased number 
of local vehicle assemblers 
however, production has 
dropped by half due to the 
current economic climate.

Assemblers are forced 
to source foreign exchange 
from the parallel market to 
pay for Semi-knocked down 
(SKD) kits. Limited play-
ers in the auxiliary industry 
keep local component con-
tent in production low and 
restricted to consumables. 
The reduced vehicle de-

mand has seen assemblers 
operating below capacity 
(10% -20%).

Technology, the Indus-
try brief notes, may be the 
game changer helping to 
leapfrog the industry into a 
more favourable scenario. 
This is in line with the glob-
al trend in the auto industry 
which is currently experi-
encing change spurred by 
disruptive technology.

Nevin comments: 
“Trends like driverless cars, 
electric powered cars and 
ride sharing are revolution-
ising the auto industry glob-
ally. In Nigeria, ride sharing 
apps such as Uber, EasyTaxi, 
GoMyWay and Jekalo have 
become quite popular. Al-
ready Uber has made over 
a million trips in Nigeria in 
the last two years. This trend 
could potentially fast -track 
Nigeria’s path to becoming 
an automotive hub poten-

tially boosting sales of new 
and used vehicles as indi-
viduals take advantage of 
partnering with these com-
panies to gain extra income.”

The Industry brief prof-
fered some next steps for 
the sector, reiterating key 
areas that have to be ad-
dressed for Nigeria to fully 
accomplish its potential of 
being Africa’s next auto-
motive hub. Some of these 
key actions are centered on 
continued policy support, 
better border control, emer-
gence of auxiliary industries 
and building human capital 
for the sector.

At PwC, our purpose is 
to build trust in society and 
solve important problems. 
We’re a network of firms 
in 157 countries with more 
than 223,000 people who 
are committed to delivering 
quality in assurance, advi-
sory and tax services.

cal circuit board, in which 
case, if happens, could result 
in an under-hood fire.

According to Nissan, no 
death or injury has been 
reported as a result of the 
problem, though there have 
been some reports of “ther-
mal damage’’. Only models 
equipped with Intelligent 

Stories by 
MIKE OCHONMA

Cruise Control are affected 
by this recall.

According to a company 
statement, “We’re pretty 
sure that is a nice way of say-
ing some cars have caught 
on fire,” the statement point-
ed out, assuring owners that 
“The ABS actuator will be 
replaced free of charge. Nis-

san has not yet released a 
timeline for the fix, but own-
ers will receive a letter in the 
mail with details.

On how to know how one 
suffers from the problem, 
Nissan explains: “You’ll 
know if your circuit board 
has been damaged by leak-
ing brake fluid if your ABS 

light stays illuminated for 
more than 10 seconds after 
the engine has been started.

“If this occurs,” says the 
National Highway Traffic 
Safety Administration, “Own-
ers are advised to park the 
vehicle outdoors away from 
other vehicles or structures 
and to not drive the vehicle.”



Ford still doing business in Nigeria

C
ontrary to 
wrong insinu-
ations in some 
quarters, Ford 
Motor Corpora-

tion has not stopped vehicle 
importation into Nigeria. 
The automaker also has no 
plans to discontinue SKD 
importation into the coun-
try through Coscharis, its lo-
cal franchisee.

In a statement made 
available to BusinessDay 
through Ford Motor Com-
pany South Africa, its re-
gional hub in the sub-Sa-
hara Africa through Chipo 
Punungwe, its spokeperson, 
it states that due to

lower oil prices, foreign 
exchange shortages and the 
rapid devaluation of local 
currencies, which have led 
to higher than normal in-
ventory levels, assemblers 
and dealers in new vehicles 
have complained about a 
drastic drop in vehicle sale 
this year due to recession.

Stories by MIKE OCHONMA …Attributes drop on imports on low market demand

The statement read in 
part, “We continue to work 
through a tough economic 
environment in the sub-Sa-
haran African region, includ-
ing various economic factors 
such as lower oil prices, for-
eign exchange shortages and 
the rapid devaluation of lo-
cal currencies, which have 
led to higher than normal 
inventory levels.”

Ford Motor Company 
of Sub-Saharan Africa said 
tough economic climate 
arising from the fall in oil 
prices, foreign exchange 
shortages and rapid devalu-
ation of the naira was ad-
versely affecting its opera-
tion in the region, including 
Nigeria.

Notwithstanding the 
current economic situation, 

Ford said it would continue 
to work with its partner, the 
Coscharis Group, to deliver 
quality vehicles and im-
proved auto service to its 
customers in Nigeria.

“With Coscharis, we will 
continue to manage our 
business, review and opti-
mise the movement of stock 
to ensure that we have a suf-
ficient supply of vehicles to 
fulfil customers’ needs,” it 
stated. The report said that 
there are indications that 
Ford Motor Company has 
suspended its planned ex-
portation of 500 units of 
vehicles meant for the Ni-
gerian market owing to the 
current economic reces-
sion.

The United States au-
tomaker was said to have 
assembled the vehicles in 
its South African factory and 
completed all arrangements 
to ship them to Nigeria be-
fore halting the decision.

In a swift reaction on the 
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wrong information in some 
quarters, Abiona Babarinde, 
general manager, Market-
ing and Corporate Services, 
Coscharis Group, attributed 
the development to “Forex-
related issues.”

He said the vehicles were 
to be imported as SKD (semi-
knocked down) kits for (auto) 
assembly but got stuck in 
South Africa because of slow 
sale of what was already in 
stock in Nigeria.

It would be recalled 
that owing to the sluggish 
market in Nigeria, Okey 
Iheduru, a professor at the 
Arizona State University, 
United States, hinted at a fo-
rum in Lagos that Ford had 
dismantled over 500 units 
of vehicles meant for the 
Nigerian market because 
the Coscharis Group, its lo-
cal representative, could not 
accommodate them due ex-
isting high stock inventory 
and corresponding weak 
demand.

American Honda is 
recalling approxi-
mately 350,000 
Civic coupe and 

sedans in the U.S. from the 
2016 model year to fix an is-
sue with the vehicles’ elec-
tronic parking brake.

The automaker, in a 
statement, said software 
that controls the vehicle 
stability control unit “may 
prevent application of the 
EPB when it is applied im-
mediately after turning the 
vehicle ignition off.”

Without the EPB prop-
erly engaged and the vehi-
cle in Park, the Civic could 
roll away, causing injury. 
No accidents or injuries 
have been reported as a re-
sult of the issue.

The problem was dis-
covered through warranty 
claims related to “the il-
lumination of the brake 
warning light. Honda will 
begin notifying affected 
Civic owners this month 
through the dealers and 
will install a software up-
date free of charge.

Honda recalls 
350,000 Civics
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O
ver 4,000 companies 
have corporate universi-
ties. Some of the most 
famous are run by Gen-
eral Electric, Disney and 

McDonald’s. Their purpose is to instill 
the company’s vision and values, 
and cultivate critical skills. The best 
ones are permeable membranes that 
transfer knowledge from the outside 
in: Steve Jobs, for example, recruited 
the dean of the Yale School of Manage-
ment to run Apple University. Some 
of the best programs are said to rival 
traditional business schools.

The assumption in leadership 
development is that corporate uni-
versities are for internal audiences. 
But what if corporate universities were 
for customers as well as employees? 
There are competencies inside of 
companies that would be of value to 
those on the outside.

Companies everywhere are look-
ing for new ways to engage customers. 
Content marketing is a start, but ar-
ticles and posts on social media don’t 
go deep enough. It’s time to flip the 
corporate university inside out, blend-
ing marketing with learning to create 
relationships beyond the transaction.

There’s some precedent for flip-
ping the corporate university. The 
Disney Institute is a professional 
development organization that works 
with companies to showcase “the 
business behind the magic” and instill 
the leadership, employee engagement 
and service skills that have made 
Disney so successful. The company 
uses events, courses and consulting 
to share the principles of what the 
institute calls “#DThink” with a grow-
ing community of individuals and 
organizations. The Disney Institute 
is separate from and complements 
Disney University, which trains Disney 
cast members who work in their parks.

Ritz Carlton and Zappos follow a 
similar model. Through courses and 
consulting engagements, the Ritz 
Carlton Leadership Center enables 
companies to acquire the competen-
cies of “service excellence” for which 
Ritz Carlton is so renowned. Zappos 
Insights was created to “share the Zap-
pos culture with the world” and to help 

“Really? That seems too easy.”
As you consider flipping your cor-

porate university, look for ways your 
distinctive knowledge and skills can 
solve a problem for your customer. The 
business case has two components. 
First, by solving that problem you 
create a deeper relationship. Second, 
a properly designed education pro-
gram generates more business for the 
sponsor. By helping farmers be more 
productive, Sears generated more dis-
posable income for its products. This 
combination of economic benefit and 
social reward is a powerful engage-
ment strategy.

You don’t need to create a formal 
university to put this strategy into ac-
tion. Sephora has put education and 
learning at the heart of its marketing, 
sales and customer service strategies. 
Its “Beauty Workshop” provides cus-
tomers with expert advice and how-to 
makeovers online and in the store. 
Similarly, Home Depot offers free do-
it-yourself workshops in its stores and 
a robust collection of how-to videos 
online. For Sephora and Home Depot, 
the learning process deepens their 
customer relationships while generat-
ing more demand for their products. 
After all, the more confident you 
feel about your makeup or building 
skills, the more likely you are to buy 
Sephora’s or Home Depot’s products.

In the digital age, it is imperative 
that companies build their customer 
relationships beyond individual trans-
actions. These relationships must be 
built on more than a value proposi-
tion and a net promoter score. We 
all remember the teachers that had 
the greatest impact on our lives. And 
we are loyal fans of the schools that 
shaped us into who we are today. It’s 
time to bring marketing and learning 
together to create more enduring, 
authentic relationships.

There is a saying that if you sell a 
man a fish, he’ll eat for a day, but if you 
teach him to fish, he’ll eat for a lifetime. 
The flipped university is a simple varia-
tion. If you have a bait, tackle or charter 
business, teaching a man to fish can 
make him a customer for life.

(Mark Bonchek is the founder 
and chief epiphany officer of Shift 
Thinking.)

What if you could learn design from Apple ? 

Roebuck, which at the time was still 
purely a catalog company. Though 
still a new technology, radio had been 
rapidly adopted by farmers. Sears 
had advertised on radio stations, but 
wanted to create a deeper relation-
ship with its customers. So in 1924 
Sears launched the Sears-Roebuck 
Agricultural Foundation and WLS 
Radio (for World’s Largest Store). The 
purpose was to help farmers “Farm 
Better. Sell Better. Live Better.” By 
helping farmers be more productive, 
Sears enabled them to generate more 
disposable income. By focusing on a 
shared purpose, Sears created recip-
rocal relationships that went beyond 
loyalty to gratitude.

The potential for turning corporate 
competencies into customer relation-
ships is vast. Imagine learning product 
design from Apple, salesmanship 
from Salesforce, logistics from FedEx, 
branding from Nike or networking 
from LinkedIn.

Why don’t more companies do 
this? The reason isn’t demand. When-
ever I speak to a company’s best cus-

tomers, they always say they want to 
know more about what the company 
knows. The problem is that businesses 
don’t see this opportunity.

The first reason is mindset. No 
one thinks of learning as a strategy for 
building deeper relationships with 
customers and partners. The second 
is perspective. Customer interactions 
that aren’t directly tied to sales are seen 
as unproductive. The third is skill set. 
Companies don’t believe they have the 
competencies to be high-quality edu-
cators. The fourth is silos. Marketing 
and learning rarely talk to each other.

The final reason is confidence. 
Companies often don’t think they have 
anything to say. A few years ago I was 
working with a global company that 
was trying to engage chief financial of-
ficers. The company had developed all 
kinds of thought leadership and white 
papers about how CFOs could do their 
jobs better. But when we talked to the 
CFOs themselves, what they really 
wanted to know was how the company 
managed its own finances across so 
many geographies. When told of this 
request, the company’s response was 

companies strengthen their cultures 
and core values. The Insights team 
offers tours of Zappos headquarters, 
Q&A sessions with Zappos leaders and 
a “full culture immersion” through 
live events.

Disney, Ritz Carlton and Zappos 
are all service-intensive businesses. 
But the model can be applied in other 
areas too. For a number of years, IBM 
organized the Center for CIO Leader-
ship as a “global community to ad-
vance the profession.” At the time of 
its founding in 2007 most leadership 
programs were focused on helping 
chief information officers be better 
information technology managers. In 
contrast, IBM’s program transformed 
CIOs into better business leaders. The 
program helped CIOs gain a seat at the 
table at their companies, and helped 
IBM strengthen its relationships with 
key buyers. (Full disclosure: I advised 
IBM on the design of this program.)

The notion of using learning to 
strengthen customer relationships is 
not a new one. In 1920-21 American 
farmers were hit hard by deflation. 
These farmers were vital to Sears-

MARK BONCHEK
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Building critical 
digital infra-
structure for the 
new normal

About 50% organisations unaware 
of internal cyber security breaches

Tech Start-ups

I
n light of recent de-
velopments in cyber 
security, what is the 
level of threats we are 
facing?

I think it is a very serious 
one. We are in a situation where 
as a country the level of aware-
ness and competence is rela-
tively low compared to the rest 
of the world. We are not fully 
prepared for what is to come. 
Back in the day when countries 
talked about territory, about 
areas of possession, you will 
hear things of defence around 
land, sea, air and space. There 
is a fifth dimension today – the 
cyberspace. It is more real than 
blood. It has come to stay. In 
1939 warfare was physical; it 
was fought on land, sea and air; 
today it is in cyberspace. People 
do not step out of countries, yet 
they wage war capable of de-
stroying infrastructure, killing 
and doing things you cannot 
imagine.

Unfortunately for us we 
are late to the party; we are 
not prepared and we are not 
catching up fast enough. What 
that tells us is that we are at risk. 
It was better back in the days, 
where, if there was war and 
you did not participate because 
geographically you were sepa-
rate from it. Today there are 
no geographical boundaries; 
there are no limitations; there 
are no exclusions - so we are 
really not protected. If you are 
not protected and you are not 
prepared, how do you respond 
to what you do not understand 
fully? The sooner we got on 
to being serious about cyber 
security the better for us.

Some commentators Continues on page 35

Olabode Olaoke Senior Manager, Risk Assurance Services, PricewaterhouseCoopers (PwC) spoke 
to FRANK ELEANYA on the recent developments in global cyber security, the implication for 
Nigeria, the need to implement the legislation for cyber crimes in the country and what inac-
tion in harmonising biometrics portends for Nigeria.

commend the Buhari ad-
ministration for the atten-
tion it is giving to ICT, are you 
satisfied with the efforts?

I would not say this govern-
ment alone, rather, I will say 
recent governments. To be fair 
to the previous administra-
tions, we have seen a Nigeria 

where until very recently we 
did not even have ICT as a 
ministry meaning we did not 
understand the importance 
of ICT and the accompany-
ing cyber security challenges. 
Now we have come to the 
point where we came up with a 
broadband plan showing some 

level of awareness on the need 
and the importance of internet. 
The United Nations in one of 
its gazettes describes access 
to internet as a fundamental 
human right. It is not just ac-
cess to education or food, but 
access to internet. I think recent 
governments generally have 
come to an awareness of this 

need. But, as you may know 
awareness is not sufficient. You 
need to go beyond awareness 
to active direction setting and 
championing of whatever is 
critical for your development. 
There are many countries that 
do not depend primarily on raw 
materials, agriculture and so on 
for their sustainability. A key 
example is India. India’s larg-
est export today is technology. 
The West wants to outsource 
all technology to India. The 
European Union the same and 
you see that India is actually 
moving into that space. Their 
biggest companies today are 
technology driven. It tells you 
that some countries realised 
very early the importance of 
internet, cyber security, infor-
mation technology and all that 
it takes to protect and operate in 
that space and are leveraging it 
very quickly. It will become in 
the near future more valuable 
than any natural resource.

Let me give you an example, 
if I were to cross a border today 
and I had a huge bag or a small 
bag, regardless of the size of 
my bag, working through cus-
toms in any country they will 
search my bag. But nobody ever 
searches what is in my head. It 
tells you that with all my ICT-re-
lated knowledge, I can cross all 
the borders around the world 
and smuggle that knowledge 
or skill without being stopped. 
It means cyber criminals can 
do damage across all borders 
without being checked because 
there is really no way to tell 
what skills a person has until 
you are able to identify that 
person correctly and link him 

C
yber crimes are the 
major headache most 
companies that are 
very active in the digi-
tal space have to deal 

with. Hackers are becoming al-
most invincible with their evolving 
‘smartness’ or tactics. With more 
devices connecting to the internet 
of things (IoT) it is becoming dif-
ficult to guard the various points of 
weaknesses that now exist.

A recent survey of 512 IT and 
business executives by CompTIA 
describes how big the IoT has be-
come. It showed that the number of 
connected things, from computers 
to household monitors to cars is 
projected to grow at an annual 
compound rate of 23.1% between 
2014 to 2020, reaching 50.1 billion 
things in 2020.

The survey estimates that 60% 
of organisations have started an 
IoT initiative. 45% of the initiatives 
were started with new budget al-
locations, meaning companies are 
setting apart money now for IoT. 
Similarly 23% of companies plan to 
start an IoT initiative within a year.

A Bain survey which explored 
the state of IoT estimated about 
90% of 500 executives that re-
sponded said they remain in the 
planning and proof-of-concept 
stage, and only about 20% expect 
to implement solutions at scale 
by 2020.

The enormity of projected 
adoption of the internet and the 
threat it represents to security and 
privacy that it portends requires 
a unique strategy. The recent dis-
tributed denial of service (DDoS) 
attacks in which tens of millions 
hacked devices were exploited to 
jam and take down internet com-
puter servers shows a dangerous 
sign of IoT.

In the light of the develop-
ments, experts at Accenture be-
lieve that building critical digital 
infrastructure is a viable strategy to 
combating the threat of the hack-
ers.

In a cyber defence study re-
leased to BusinessDay notes that 
organisations should take a com-
prehensive view of digital security, 
integrating cyber defence consid-
erations deeply into the enterprise 
environment.
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About 50% organisations unaware...
with the capabilities. In the US today, 
there are very many people that are 
wanted for cyber crimes against the 
state. In Nigeria we do not even know 
the individuals that have taken adver-
sarial positions against us from a cyber 
security perspective. We do not know 
those individuals that are penetrating 
our government information systems, 
business information systems, and 
financial information systems. What 
that means is that these people can 
enrich themselves on our information 
resources, increase proximity, come 
to our country, take advantage of our 
information system and probably 
export all of it. Really we are the point 
where our level of preparedness is at 
best aspiring.

A cybercrime prohibition Act 
was passed into law in 2015, to 
what extent do you think we have 
benefited from this bill?

I took part in the process that led to 
the development of that initiative. You 
must give it to the key actors that saw 
a need for a cyber security strategy. 
Cyber security is important and we 
need to have strategy to address it. 
Until recent times it was impossible 
to actually prosecute a cyber criminal 
properly in Nigerian courts because 
our judicial system did not have a fun-
damental requirement to handle such 
cases. There was a lot of extensive work 
done around setting up a strategy, then 
the policy and putting together a bill 
to parliament which eventually was 
accented to by the President culminat-
ing in what you call the Nigeria Cyber 
Crime Prohibition Act 2015. What that 
does really is, it focuses primarily on 
legalisation of the entire process or 
managing cyber crime. It also means 
there is now a method, laid down laws 
around prosecuting cyber criminal 
cases in Nigerian courts which was not 
possible before.

Where it is at today is what I will 
call ‘intent’. If I decide today I am going 
to acquire a land and build a house. I 
go to an architect and share my ideas 
and he comes back with designs. We 
review it and eventually I get a version 
that I approve and I select the house. 
All of that at best is called ‘intent’. 
With information systems security 
and cyber crime basically there are 
three levels of any control you put in. 
The first and the lowest level is called 
‘intent’ what you intend to do – put in 
a policy, put the laws in place.  There 
is the next step is “implementation”. 
Here, you have gone beyond what 
you say you intend to do into doing 
something. So you go and acquire the 
land, get the right approvals from the 
government, you start to dig the soil 
and put a foundation. That comes with 
implementation.

The question is “what have we 
implemented after putting all of these 
strategies?” There is something in the 
bill about Nigeria Cyber Emergency 
Response Team that should be set 
up; there is also an advisory council 
which was set up April this year by the 
National Security Adviser. You start to 
see some levels of implementation but 
do we have full implementation? We 
do not. There is content in that cyber 
crime bill that talks about reporting 
and mandates every organisation 
registered in Nigeria that has a cyber/
information security breach with a 
responsibility to report it to a certain 
emergency monitoring team. Does 
that happen today? As we speak, 

organisations in Nigeria are being 
breached. Is the information about 
those breaches being reported to the 
right authorities? This is considering 
that the Act actually says that those 
events should be reported within 
seven days.

Let’s take it back; do organisations 
have capability to detect cyber security 
breaches within seven days? Most or-
ganisations in Nigeria – about 50%, be-
ing overly modest, do not even know 
when a breach has occurred. Hence 
somebody breaks into your systems 
meaning there is now compromise 
on your information, he takes that 
information, he leaves malware within 
your systems for days, weeks, and 
months and people have absolutely 
no idea that there is something in the 
system. What you find is that people do 
not even have the capability to detect 
when incidents or breaches occur 
and we expect them to report in seven 
days? The level of implementation is 
actually very low.

Second, is there regulation in each 
of the industries? You may not be able 
to enforce that across all industries but 
there are major industries in Nigeria 
like oil and gas, telecommunications, 
insurance and financial services. 
Are there regulations from any of the 
regulators in those industries for 
monitoring as empowered by the Act? 
There isn’t. There is a lot of intent; and 
implementation that is beginning to 
trickle down but it is still a fancy one – 
just to show we are doing something.

The third level of any control is 
effectiveness. You have a plan; you 
implement it, how effective is it? We 
have seen houses that even before 
they are finished with the construc-
tion, they start to collapse. If you take 
a look at developed nations people are 

required and mandated to disclose 
whenever breaches occur, the sever-
ity of the breach and what has been 
compromised.

How do we enforce the provi-
sions in the Act?

There are statements in the Act 
about what should be done, when 
and how it should be done. Get the 
right individuals, take it piecemeal, 
and say for example, for this part we 
will implement this much at least to 
kickoff the implementation. Ensure 
that it is implemented in the next six 
months. Get the right stakeholders 
to implement it. Fortunately Nigeria 
is blessed with talents and PwC as 
an organisation is one of the big five. 
An organisation like this has talents, 
knowledge and network globally. You 
can easily leverage competencies, 
capabilities and experience from our 
entire network and localize them. 
We are available to private as well as 
government institutions. There is no 
reason to reinvent the wheel.

In PwC we have seen that most 
times when an incident occurs it takes 
about over forty days before organisa-
tions actually detect it. We have put 
together a service that helps to detect 
when incidents occur and the impact 
of the incidents/breaches. It is called a 
breach indicator assessment. If there 
is a regulation that mandates organ-
isations to periodically run through 
their system and see if there are cyber 
security breaches, determine when 
they occurred and the impact of those 
breaches, then you can have a system 
that actually matures from the ground 
up due to the regulation to check. If we 
had not been checking before, now we 
must check.

What is the implication of delay 
in harmonising the biometrics as 

directed by the Presidency?
The Vice President issued an order 

- statement of intent. Why should it be 
done? If we understand why it should 
be done it will make it easier for us to 
think of how it should be done. Should 
we harmonise identity information? I 
think we should – everybody should 
think we should. The reason is this, in 
the past ages if you had an apple and 
I had an apple and we exchange the 
apples you will still have one apple 
and I will have one apple. Today, if 
you had one information resource 
and I had one and we exchange we 
will both have two. It means that 
if we have information in multiple 
places, then it can be compromised 
without depriving the original owner 
that information. What that means is 
keeping our information resources, 
our databases in multiple disparate 
databases creates a huge loss of effi-
ciency and difficulty in managing the 
confidentiality. How do you protect 
it? If you go to organisations that have 
critical hardcopy information, they 
take their information and put it in a 
safe. They need to manage that safe. 
It is probably locked up in a secure 
room. But if you have it in every room, 
how do you effectively protect every 
room? The resource requirement will 
be too much. The compromise is that 
the level of protection will be watered 
down. Instead of consolidating your 
protection initiatives you now have 
to spread it out thinly and instead of 
having one guard at a door you now 
have a need for ten guards at ten doors. 
So what you find is that you will really 
never be able to effectively protect that 
information efficiently. Also in terms 
of value, if you do not harmonize it, 
then as an example, I can be Olabode 
Olaoke in one database, I can be 

Olabode Adelowo Olaoke in another 
database, and how do we tell that it is 
the same individual? Go to the north 
for example a lot of people can bear the 
same name, Adamu Ibrahim – in fact 
within the same community. How do 
you differentiate?

If you do not harmonise that in-
formation then it becomes easy for an 
identity thief to assume the identity of 
either one of those individuals and use 
that maliciously. Because it is not cor-
related, you will have a lot of identity 
theft and you will have information 
that is not giving you value.

How important is cyber insur-
ance?

Cyber insurance is important and it 
is not important. Let us bring it home 
to Nigeria because a lot of things that 
happen in developed nations are dif-
ferent from the way they happen in 
Nigeria. With cyber insurance what 
you are trying to do is insure organisa-
tions against cyber breaches. Let us 
take insurance on your information 
systems such that if you are breached 
and you lose XYZ then the insurance 
can compensate you. Are we able to 
correctly and adequately value infor-
mation? If you have an information 
resource, really what is the value? Is it 
how much time and effort it took you 
to put together the information or how 
much it cost you to buy infrastructure 
to put it on or both? Or how much it 
will cost you to replace it if you were to 
lose it? Or how much will a competitor 
be willing to pay for it? Or how much 
will someone that wants to embarrass 
your organisation be willing to pay? If 
you cannot correctly value something, 
how then do you insure it? The other 
thing is how do we even conclude cor-
rectly that an organisation has been 
breached and determine the extent of 
loss? Many organisations do not even 
know where their information systems 
are and they do not know how they are 
protected. They cannot tell correctly 
that they have been breached. Our 
insurance companies are not enabled 
or capable to look into organisations 
and estimate the extent of loss. So if I 
take insurance how do we determine 
the insurance premium based on this 
value we don’t understand? How do 
we determine what the loss is? Are 
they going to pay for loss or breach? 
Also loss could be in terms of reputa-
tion which is not tangible in financial 
terms. In more developed nations 
you can actually quantify the value of 
information correctly. If you look at the 
PCIDSS standards for example which 
are targeted at credit card based finan-
cial services, there are amounts that 
you are liable for if you get breached 
and are non-compliant with the stan-
dard. Elsewhere, there are no such 
things. Organisations in the insurance 
services will require partnering with 
professional services firms that can 
actually help estimate correctly the 
level of protection put in place so that 
we can determine how risky the in-
formation systems of an organisation 
are. Based on that, we can start to put 
a value on the information systems 
because insurance is compensation 
of loss considering risk of loss.

So cyber insurance is extremely 
important, it is useful and it can drive 
a lot of things but we are not ready yet 
as a country. What I will expect in that 
space is for regulators like NAICOM 
to come out with guidelines for cyber 
insurance.   

Continued from page 34
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Cassava seen serving as 
substitute to maize for livestock

T
h e re  i s  a  s ig h 
o f  r e l i e f  f o r 
livestock farmers 
as scientists see 
c a s s a v a  a s  a 

substitute to maize in feeding 
the livestock.

Leading the campaign 
is the Market Development 
Programme in the Niger Delta 
(MADE), which has elected to 
find a solution to the scarcity 
of maize across the country 
and reduce the pressure on 
the livestock industry.

To explore a research 
earlier done by the National 
Root Crops Research Institute 
(NRCRI),  MADE held a 
workshop recently in Benin 
with the theme ‘Prospects and 
Opportunities in Substitution 
of  Livestock Feed with 
Cassava Derivatives in the 
Face of Rising Cost of other 
Feed Ingredients’.

“Cassava can be used in 
the formulation of livestock 
feeds with cassava root meal, 
leave meal and composite 
meal as an alternative for 
maize in feed formulation,” 
said Chioma Ekwe, research 
scientist, National Root Crops 
Research Institute (NRCRI).

“The use of maize is better 
for the formulation of feed 
meal for livestock because 
of the cyanide content in 
cassava which is toxic. But 
the research has come up 
with ways that cassava can be 
fortified and it will be as good 

locally.
Tunde Oderinde, team 

leader, MADE, said, “a lot 
of cassava processors are 
struggling to sel l  their 
cassava flour because the 
millers are not interested 
in buying flour despite 10 
percent government policy 
on inclusion.”

“We are looking at finding 

solutions to the market 
constraints by creating 
demand of cassava which 
will pull the supply from the 
farmers,” Oderinde said.

He noted that since maize 
scarcity is now a major 
problem for the poultry 
industry which consumes 
about two million metric 
tons per annum, cassava 
processors now have a big 
opportunity, especially as the 
country has a comparative 
advantage in its production.

“ I f  m a i z e  c o u l d  b e 
substituted by 50 percent, 
it means there is a potential 
demand of about a million 
metric tons for cassava yearly.

“Within the feed meal we 
are willing to explore and 
consult widely. We just heard 
that the millers doing fish 
feed are also using HQCF. 
For us, it is to estimate the 
demand and see how we can 
link some of the processors to 
such millers,” he added.

Also speaking during the 
workshop, Francis Tomadore, 
group head-polic y and 
strategy-, Amo Byng Nigeria 
Limited said, “generally in 
Nigeria we have never relied 
sole of locally produced 
maize.  We have always 
substituted with maize.  But 
with the scarcity of dollars, it 
has been difficult to import 
maize.”

Official figures in the 
maize production show an 
estimated supply gap of about 
500 million metric tonnes 
yearly, which the country is 
importing yearly to bridge the 
demand-supply gap.

“If cassava can be used 
to substitute maize, this will 
reduce the pressure in maize 
production and importation 
of maize into the country to a 
certain percentage. For us this 
is a welcome development,” 
Tomadore said.

as maize in the production of 
poultry feeds,” Ekwe said.

According to her, about 
10mil igramme c yanide 
content is required per 
kilograms in the formulation 
of livestock feed mills.

The price of maize has 
increased in recent months 
o w i n g  t o  a r m y  w o r m 
infestation, which has ravaged 

maize crops in the South-
West region and has now 
spread to the North-Central 
region. The infestation has 
reduced locally available 
maize; forcing livestock 
feed industry to resort to 
importation.

Despite Nigeria being the 
largest producer of cassava, 
processors are still unable 

to pull demand for their 
High Quality Cassava Flour 
(HQCF). To create a market 
for cassava processors, the 
Federal Government under 
Goodluck Jonathan came up 
with the 10 percent cassava 
flour inclusion policy but 
the policy was abandoned 
as flour millers claimed they 
could not get quality cassava 

In n o c e n t  E l e a z u , 
a  U n i t e d  S t a t e s 
o f  A m e r i c a  b a s e d 
Economist, has advised 

the Federal Government 
to subsidise agriculture 
and increase productivity, 
to pull the country out of 
recession.

The professor of macro 
and micro economics, in an 
interaction with journalists 
in Aba, the commercial 
hub of  Abia State,  also 
u r g e d  t h e  Fe d e ra l  a n d 
S t a t e  G o v e r n m e n t s  t o 
engage grassroots farmers, 
by providing them with 
funding and machinery.  

According to him, “If 
recession means decline 
in economic activity, the 
solution will be to increase 
production to  help the 
economy to grow.

Increased productivity in agriculture will pull Nigeria out of recession-Eleazu

E-mail: ag@businessdayonline.com

“ T r u l y ,  w e  h a v e  t o 
empower the grassroots 
farmer, not the politician 
farmer or the civil service 
farmer, we mean the real 
grassroots farmer that is 
tilling the land, give him the 
money and for those who 
need machinery, subsidize 
machinery. “Government 
can put free import  on 
agricultural equipment, so 
that they can come in”.

“It is so annoying that 
hoes that our forefathers 
used are still in use today. 
So, if we are still using old 
things, how do you expect 
different result?  

“I know that mechanized 
farming requires a lot of 
land, but we need something 
that can help the farmer 
improve productivity for it 
to become a passion.

He warned that if the 
n e c e s s a r y  p o l i c i e s  t o 
a d d r e s s  r e c e s s i o n  a r e 

n o t  ap p l i e d  t hat  t h e re 
i s  l i k e l i h o o d  t h a t  t h i s 
recession would turn to 
depression and Aba would 
s u f f e r  m o r e ,  b e c a u s e 
m a n u f a c t u r e r s  w o u l d 
not have raw materials to 
produce, particularly those 
that depend on imported 
raw materials.

Fo r  t h a t  re a s o n ,  h e 
has scheduled a public 
lecture in November 15, 
2016, titled, “Recession in a 
mono economy, challenges 
a n d  c o n s e q u e n c e s”,  t o 
enlighten entrepreneurs in 
Aba on how to operate in a 
recession.

He said he chose Aba for 
this lecture, because of the 
city’s position as an entry 
port and a manufacturing 
rising star, stressing that 
if recession is allowed to 
m ov e  i nt o  d e p re s s i o n , 
businessmen and women 
would be the hardest hit.  
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L-R: Anthony Okunrobo, finance officer, MADE; Precious Agbunno, senior market system development officer, PIND; Chyka Okarter, 
intervention manager-cassava; Olatunde Oderinde, team leader both of MADE; Emmanuel Nwala, market system development officer, 
PIND; Fidelis Ekom, advocacy manager, and Cyril Udi, intervention officer Cassava both of MADE at a workshop on livestock feed 
substitution with cassava derivatives held in Benin City, recently.

L-R: Sani Dangote, vice president, Dangote Group; Emmanuel Ijewere, national coordinator, 
Nigerian Agribusiness Group (NABG); Temitope Oluwo, secretary, Nigerian Agribusiness Group 
(NABG) and Ani Bassey-Eyo, cofounder Sehai Foods &Group CEO Lani Group, during the 6th 
edition AgrikExpo held recently in Abuja.

 …MADE leads campaign

GODFREY OFURUM, Aba



AGRIC
BUSINESS

How to establish a groundnut oil processing factory

‘Herdsmen abducted two of our workers 
and burnt 62 hectares of cassava farmland’
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Groundnut is one of 
the crops that are 
grown abundantly 
i n  N i g e r i a .  

Groundnut oil is also one of 
the vegetable oil that is very 
high demand.  Extraction of 
oil from groundnut is also 
one of the projects that can 
contribute to the economic 
development of Nigeria.  This 
is the essence of the write up.

Groundnut  is  grow n 
h e av i l y  i n  t h e  m i d d l e 
belt and Northern part of 
Nigeria.  This means that raw 
materials for the processing 
of groundnut oil are readily 
available.  

Northern part of Nigeria 
has been known for the 
groundnut pyramids in 
those days.  Groundnut 
production has contributed 
t r e m e n d o u s l y  t o  t h e 

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

 L-R: Janet Nnabuko, head of savings, Fidelity Bank plc; Obaro Odeghe, Regional Bank 
Head (RBH), Apapa & Chairman/Promo Committee, Fidelity Bank; Damilola Emmanuel 
Olufemi, two million naira winner; Nneka Onyeali-Ikpe, executive director, Lagos & South-
West and Richard Madiebo, divisional head, Retail Bank, Fidelity Bank, at the prize 
presentation ceremony of the Fidelity Get Alert In Millions promo held in Lagos, recently.

Th e r e  a r e 
r e p o r t s  t h a t 
herdsmen have 
c o n s i s t e n t l y 
been attacking 

f a r m l a n d s  a c r o s s  t h e 
country. Could you tell 
me how your farm was 
affected?

Our farm is situated in 
an area that is exposed to 
herdsmen attack since it 
is located in the middle 
belt where the activities 
of herdsmen have been 
very high. The herdsmen 
k i d n a p p e d  t w o  o f  o u r 
workers twice this year and 
have invaded our farms 
from time to time with their 
cattle. We have been able to 
contain their attacks in the 
last two months through 
police intervention. Early 
this year, our 62 hectares of 
cassava farm was destroyed 
and burnt by herdsmen.  We 
were expecting a harvest of 
25 tons from the 62 hectares 
at a value of N15, 000 per 
ton. We lost N375, 000.

W e  h a d  t o  e m p l o y 
security on our farmlands 
w h e n  t h e  att a cks  w e re 
becoming frequent. Now, 
we arrest any cattle found 
on our farms and take it 
to the police. The police 
ensure we get a refund for 
any damage done on the 
farm. Currently,  we are 
spending N100, 000 per 
week on security for our 

farms.
The federal government 

wants to create ranches 
and grazing reserves; do 
you think it would solve 
the problem of herdsmen 
attacks? 

The issue of ranching 
would not work because 
the herdsmen are nomads. 
They move around and 
cannot be confined to one 
place. They are very familiar 
with the nooks and cranny 
of all the bushes across the 
country. Since it is very 
difficult to curtail them, 
the grazing reserves cannot 
address the problem of 
herdsmen attacks in the 
country.

W h a t  i s  t h e  i m p a c t 
of herdsmen attacks on 
government ’s  quest  to 
diversify the e c onomy 
through agriculture?

 Government must be 
systematic and consistent 
in  i ts  ef for t  to  address 
the issue of  herdsmen. 
If there is no security to 
guarantee crop production, 
there will be nothing for 
exporters to export. If the 
issue of herdsmen is not 
properly addressed then 
t h e  g ov e r n m e nt  i s  n o t 
serious about diversifying 
the revenue of the country 
through agricultural export.

W h a t  s h o u l d  t h e 
government do to address 
the issues of herdsmen?

The issue of herdsmen 
has been on for over a 
decade and ver y active 
in certain areas but now 
i t  i s  s p re a d i n g  a c ro s s 
the countr y as i f  there 
is something behind it. 
The government should 
study the situation and go 
deeply into the causes of 
the invasion. They need to 
find out if the herdsmen are 
Nigerians and if so, where 

Dele Ogunlade is the managing director of Crest Agro Products Limited. Ogunlade in this 
interview tells JOSEPHINE OKOJIE about herdsmen invasion on his farmland and what the 
government must do to put a stop to these increasing attacks.

do they come from all of a 
sudden. It is not by arresting 
them and locking them 
in jail; it is like attacking 
the symptoms instead of 
the cause. With the way 
things are going now it 
might lead to a serious civil 
strife in the nearest future 
just like it is happening in 
Ekiti State today, where the 
government is up with some 
draconian laws against 

herdsmen and other states 
can follow suit and before 
you know it the country 
could be in confusion.

Why did the cassava 
brea d p ol ic y n ot  gain 
traction?

T h e  c o n c e p t  o f  t h e 
cassava bread policy was 
very good but there was a 
lot of politics as regard the 
policy. The flour millers 
that are supposed to ensure 
10 percent inclusion did 
not embrace it and as soon 
as there was change in 
government the polic y 
was  abandone d.    The 
government was supposed 
to come up with rules and 
regulations to ensure that 
the policy survives. Until 
the government gets the 
flour millers commitment 
the policy will not gain 
traction.

W h a t  s h o u l d  t h e 
government do to ensure 
that the country harnesses 
its full potential in cassava 
production?

Nigeria sti l l  remains 
the largest producer of 
cassava. What we are not 
doing that countries such 
as Thailand and others 
are doing is producing for 
industrial use. Cassava has 
a lot of byproducts yet the 
country spends millions of 
dollars yearly importing 
by products like starch, 
ethanol and others.  We 

only process cassava for 
consumption.

For us to produce for 
industrial  use we need 
t o  p ro d u c e  c a s s av a  i n 
commercial quantity and 
o u r  av e r a g e  y i e l d  p e r 
hectare must be improved. 
The federal government 
needs to dialogue with 
the private sector to find 
ways to mechanise the 
rural farming, introduce 
high yield inputs, improve 
fertilizers and quantity 
r e q u i r e d ,  m e c h a n i s e 
h a r v e s t ,  g u a r a n t e e 
economic value to primary 
producers,  and ensure 
some price mechanism 
t o  e n a b l e  a g r i c u l t u ra l 
processors  rely  on the 
pricing scheme.

What policy can the 
government formulate 
t o  a t t r a c t  y o u t h  i n t o 
agriculture?

F o r  y o u t h s  t o  f i n d 
a g r i c u l t u re  a t t r a c t i v e, 
the government needs to 
develop the agriculture 
mechanisation policy that 
will properly address all the 
issues related to machinery 
i m p o r t a t i o n ,  l o c a l 
manufacturing, training, 
research and development, 
funding mechanisation 
activities from manufacture 
to the end user and easy 
access to mechanisation 
services.

How can the Buhari led 
administration develop 
the agricultural sector?

T h e  B u h a r i  l e d 
administration needs to 
be firm about change in 
t h e  a g r i c  s e c t o r.  T h e 
administration needs to 
bring immediate revolution 
in the sector because the 
longer it takes; the more 
government loses trust in the 
sight of the people because 
they would not be sure 
whether it will be sustained.

Dele Ogunlade

OLUMAKINDE ONI development of Northern 
part of Nigeria because it 
is both food and cash crop.  
Encouraging groundnut oil 
production will return this 
old glory and feat.

Te c h n o l o g y  f o r  t h e 
production of groundnut oil 
is very simple to install and 
maintain.

In this regard, various 
government agencies (State 
and Federal) can adopt it 
and install in all rural areas 
of Nigeria as part of poverty 
alleviation programme.

Production Technology
To produce groundnut 

oil, groundnut with pedigree 
to produce oil are procured 

and brought to the factory.  
The procured nuts are sorted 
out and cleaned before being 
fed into the machine for 
extraction.  The Extracted 
oil is then refined through 
the process of filtration and 
heating.  The end product is 
then collected and packaged 
in the desire containers.

Establishment of this 
project involves Feasibility 
s t u d y  p r e p a r a t i o n , 
P r o c u r e m e n t  a n d 
installation of machines 
i n  t h e  a p p r o p r i a t e 
a c c o m m o d a t i o n , 
Recruitment of Personnel 
and Project commercial 
take-off.  Investors will be 

readily assisted in any of the 
above listed steps.

Profitability
The plant has the capacity 

of  crushing 500 metric 

tonnes per annum.   A net 
profit margin of N20,000  
per tonne of raw groundnut 
crushed has been computed.   
This means that prospective 

investors can earn annually 
N10 million by embarking 
on this project.  Serious 
minded investors can be 
assisted by the author in the 
establishment of the project. 

Author’s contact:  8023058045, 
olumakindeoni2@yahoo.com.

Financial Implication
It will cost a sum of N4, 700,000 to establish the project.  
The cost is broken down as follows:
Pre-Investments   N200,000
Plant and Machinery   N3,000,000
Utilities/Accommodation   N1,000,000 (Rented Apartment)
Raw Materials   N500,000
 Total Project Cost     N4, 700,000



39Wednesday  02  November 2016 BUSINESS  DAYC002D5556



40 Wednesday 02 November 2016BUSINESS  DAY C002D5556

NEWS
Discos fault Dangote’s call for power 
privatisation reversal

Association of Electric-
ity Distribution Companies 
(ANED) has contested the 

assertions by Aliko Dangote, presi-
dent, Dangote Group, advising the 
Federal Government to reverse the 
power sector privatisation done by 
the Goodluck Jonathan adminis-
tration in 2013.

The association notes that any 
such plan by the government risks 
subjecting the nation to becoming 
an investment pariah. “In this dire 
economic times, in which we are 
seeking Foreign Direct Investment 
(FDI), do we really want to send a 
message to the investment com-
munity, both local and internation-
al, that the Federal Government of 
Nigeria (FGN) does not respect its 
contract nor is it interested in build-
ing an enabling environment for 
private investment,” according to 
the association.

Sunday Oduntan, executive 
director, research and advocacy, 
ANED, in a press briefllling in Lagos 
Tuesday, said the reversal of the 
privatisation was not the solution to 
the current challenges in the sector.

Oduntan noted that the Fed-

Nigerian-British Chamber 
of Commerce (NBCC) 
says attaining the goal of 

diversification depends on the 
synergy between government’s 
monetary and fiscal policy actions.

In its quarterly economic re-
view, the NBCC says both instru-
ments must be harnessed to 
bring about the desired results, 
which include restructuring the 
economy, boosting liquidity and 
increasing market confidence.

In an economic review of 
the NBCC, Adedapo Adelegan, 
president/chairman of NBCC 
Council, says ongoing reforms of 
government must be supported 
by sustained investment in in-
frastructure and creation of jobs 
to restore Nigeria to the path of 
economic growth.

“One of the major factors that 
changed the game for Nigeria is 
our exchange rate policy. While it 
is difficult for Nigeria to avoid this 
following the decline in foreign 
exchange earnings, the situa-
tion could better be managed to 
sustain confidence in the naira,” 
Adelegan says.

Given the Federal Govern-
ment’s plans to raise funds, the 

President Muhammadu 
Buhari on Tuesday asked 
the Senate to confirm the 

re-appointment of Umaru Ibra-
him as the managing director/
CEO, Nigeria Deposit Insurance 
Corporation (NDIC).

Buhari, in a letter addressed 
to the Senate president, Bukola 
Saraki, dated October 31, 2016, 
said the reappointment was in 
accordance with Section 5 (4) 
and 8 (3) of the NDIC Act.

It would be recalled that 
Ibrahim was first appointed 
NDIC boss in 2010 to serve a 

KELECHI EWUZIE

ODINAKA ANUDU

OWEDE AGBAJILEKE, Abuja

KEHINDE AKINTOLA, Abuja

eral Government’s application 
of some of the favourable terms 
that Dangote and his companies 
had befitted from import and 
tax waivers, favourable terms of 
access to foreign exchange, FGN 
credit guarantees, etc., would go a 
long way towards addressing the 
challenges that Nigerian Electricity 
Supply Industry (NESI) was cur-
rently facing.

According to Oduntan, “As long 
as the same fundamental issues 
and challenges exist in the power 
sector, there are no miracles to 
seeking the turnaround that we all 
desire. No investor will invest in a 
sector that returns, approximately, 
50 kobo of every naira of energy that 
is delivered.”

While commenting to the is-
sue of lack of injection of adequate 
capital by the investors, as stated by 
Dangote in a lecture he delivered 
at the Senior Executive course 38 
at the National Institute of Policy 
and Strategic Studies (NIPSS), 
Kuru, in Plateau State, Oduntan 
said most of the generation assets 
were sold outright, with the sale of 
the distribution assets structured 
on a 30 percent, 170 percent equity 
and debt split.

chamber expects that the current 
attractive fixed income interest 
rates with real positive returns 
will attractive capital inflows, he 
says further.

“We believe that part of the 
Federal Government’s medium-
term strategy is to invest in the 
economy through capital expen-
diture and supporting initiatives 
that will create jobs,” he states.

“This is a way to boost liquidity 
in the economy and restore confi-
dence. We are of the opinion that 
Nigeria’s economy could return 
to the path of growth again within 
the next 18 months if government 
focuses on an expansionary fiscal 
policy,” he notes.

Nigeria is currently mired in 
recession resulting from low dollar 
inflows from oil. Inflation is cur-
rently 17.9 percent just as the size 
of the GDP is down by 50 percent.

The government wants to di-
versify the economy with mining 
and agriculture. However, mining 
is hobbled by lack of investment, 
low infrastructure and technology, 
and poor data 

According to the NBCC, the 
mining sector is grossly underde-
veloped, even though the country 
is blessed with a diversified portfo-
lio of over 44 mineral resources.

term of five years. After com-
pleting his first five-year tenure, 
Buhari, in January 2016, asked 
him to stay back and continue 
managing the Corporation in 
acting capacity.

Ibrahim, who holds a bach-
elor’s degree (1974) and Master 
of Public Administration (1977) 
from Ahmadu Bello University, 
Zaria, joined NDIC in 1989 as a 
deputy director in charge of Fi-
nance and Technical Supports.

But before NDIC, he had 
worked in the Kano State Public 
Service for 10 years and rose 
to the position of permanent 
secretary.

Reps query NIPOST over N102.74m insurance commission paid to unlicensed brokers

House of Representatives 
on Monday threatened 
to drag management 

of Nigeria Postal Services (NI-
POST) to Economic and Fi-
nancial Crimes Commission 
(EFCC) over N102.74 million 
commission paid to unlicensed 
insurance brokers between 2013 
and 2015.

Adekunle Akinlabi, chair-
man, Adhoc Committee on 
Insurance, issued the threat 
notice at the resumed investiga-
tive public hearing on various 
ministries, departments and 
agencies (MDAs) held at the Na-
tional Assembly complex, Abuja.

The Adhoc Committee 
during the scrutiny of NIPOST 
account frowned at various 
infractions observed from the 
insurance policy including al-
leged over payment of over 
N55,662,718.33 premium to 
unlicensed brokers during the 
period under review.

According to the documents 
submitted to the Adhoc Com-

mittee, some of the Lead Un-
derwriters, which allegedly ben-
efited from the over payment 
include: Regency Alliance, Royal 
Exchange Prudential Life, Equity 
Assurance plc, Regency Insur-
ance and GNI Insurance plc.

The unlicensed brokers en-
gaged by NIPOST as at the time 
of insuring the public assets are: 
Legend Insurance Brokers and 
Laudable Insurance brokers.

Akinlabi said the adhoc com-
mittee discovered that between 
January and December 2013, 
Regency Alliance (lead under-
writer) received N17.869 mil-
lion overpayment on insurance 
cover for fire.

He said the sum insured 
was N37.686 billion, while gross 
premium invoice was N81.233 
million, but premium received 
N40.611 million leaving a differ-
ence of N40.611 million.

The committee also dis-
closed that Regency Alliance was 
overpaid to the tune of N10.172 
million on a group personal 
accident insurance cover for 
NIPOST.

According to the chairman, 

the sum insured was N772.321 
million whereas the gross pre-
mium invoiced was N16.954 
million with N16.954 million 
being premium received.

The committee also discov-
ered that the lead broker, Legend 
Insurance Brokers, was unli-
censed at the time of the cover 
and it fee was not specified.

Similarly, Royal Exchange 
Prudential Life was said to have 
been over paid by N20 million 
for a group life insurance cover 
for the period July 2013 to Janu-
ary 2014. The sum insured for 
this policy was N20.591 billion, 
while N133.844 million was 
the gross premium invoiced 
and premium received stood at 
N66.922 million.

In another transaction of 
motor vehicle cover policy, Eq-
uity Assurance plc, which was 
the lead underwriter, was al-
legedly over paid to the tune 
of N10.686 million. The total 
sum insured was N320.47 mil-
lion with N19.430 million as 
premium received and gross 
premium invoiced, respectively.

The committee said it dis-

Liadi Ayoku, executive director, Lagos and West, United Bank for Africa (l), teaching at the Olivet Baptist High School, Oyo, 
during the financial literacy training programme for students, an initiative of Central Bank of Nigeria, in commemoration of 
World Savings Day in Oyo, Oyo State,

… say rot of 63 years can’t be resolve in 3 years    

Why Senate should reopen debate on special status for Lagos - Ambode

L
agos State Governor 
Akinwunmi Ambode 
has appealed to the 
Senate to revisit the 
bill seeking 1 percent 

allocation to Lagos from the 
revenue accruable to the Fed-
eral Government.

Governor Ambode, who 
spoke at the Lagos House, Ikeja, 
when he received on courtesy 
visit members of the Senate 
Committee on Marine Trans-
port, on oversight visit to some 
federal institutions in Lagos, 
said Lagos being a cosmo-
politan city and the economic 
capital of Nigeria deserved 
some assistance from the Fed-
eral Government to address its 
infrastructural challenges.

The governor said consid-
ering the fact that Lagos used 
to be the capital of Nigeria 
and was home to every tribe 
in the country, the passage of 
the bill by the senators should 
be viewed from the point of its 
importance to the country, and 
not just to Lagos.

“Come December 12, 2016, 

JOSHUA BASSEY it will be 25 years that the capital 
of Nigeria was moved from La-
gos to Abuja. So, 25 years after, 
this is where we are. So, I like to 
use this platform firstly to say 
a big thank you to the Senate 
president and the deputy Sen-
ate president for allowing us 
to table our 1 percent special 
status because we have been 
struggling to put that up in 
the seventh Assembly, it was 
not done but it was through 
this eight Assembly that it was 
actually tabled and so we thank 
them for that.

“If we have about 12 sena-
tors here and we are looking for 
two-third, we are saying here 
that it would not be out of place 
to revisit our appeal and our bill. 
Lagos is thoroughly cosmopoli-
tan; it is a mini-Nigeria and then 
the wellbeing of Lagos is the 
total wellbeing of Nigeria, and 
everybody has a stake here in 
Lagos. As a government, we 
have continually addressed the 
cosmopolitan nature of Lagos 
in a way that is suitable and 
comfortable for all Nigerians, 
irrespective of tribe, creed or 
religion,” he said.

While clarifying the essence 
of the bill, Governor Ambode 
said “it only seeks 1 percent 
special allocation from the rev-
enue accruable to the Federal 
Government,” adding: “If we 
are able to do that, you can 
imagine what we would have 
done 25 years ago based on the 
understanding of gentlemen 
that Lagos would not be left 
behind or forgotten.

“So, that is the platform we 
want you to try and help us to 
have a re-look, a re-think and 
then think more of Nigeria in the 
bill rather than of Lagos because 
that is what that one percent as-
sistance will address and then 
tends to create the image of the 
kind of commercial capital we 
want Lagos to be.”

He said: “Another very im-
portant point is that the infra-
structure around Apapa Port 
is not really befitting of what 
it should be. The real estate 
around Apapa Port has actu-
ally overtaken the activities of 
marine business there and that 
is why we are forward looking, 
thinking there must be a dif-
ferent way to do business or 

commerce.
“We like to use this op-

portunity also to appeal to the 
Federal Ministry of Works to 
assist the haulage business in 
the Apapa area so that we can 
get federal roads well prepared 
for the kind of commerce we 
have there.”

Chairman of the Senate 
committee, Sani Yerima, said 
members of the Committee 
were in Lagos to perform over-
sight function on federal insti-
tutions in the state.  

He commended Ambode 
for the development going on 
in Lekki, especially the Lekki 
Deep Sea Port situated at the 
Lekki Free Trade Zone.

“Lagos is not only for La-
gosians. If you look at Lagos, it 
has been the national capital 
and up till this moment, you 
find people from all states of 
the federation earning living 
here and so anything we do 
for Lagos, we are not doing it 
for Lagos alone and I will call 
Lagos a mini Nigeria. So, by 
the grace of God, we are go-
ing to look at the bill again,” 
Yerima assured.

covered that over N47 million 
was unaccounted for in various 
transactions. The chairman 
noted that in the fire policy cover 
involving Legend Insurance Plc 
and NIPOST from June to Sep-
tember 2014.

Again, in a group life policy 
involving Royal Exchange Pru-
dential, the committee con-
tended that “35 percent of GPI 
is N46,845,590, thus the sum 
total of N13,384,455 represent-
ing the. Balance of PR is unac-
counted for.”

While responding, Adebisi 
Adegbuyi, NIPOST postmaster 
general, who denied involve-
ment in the allegations, said he 
resumed at NIPOST barely three 
months ago and had not got the 
detailed briefing on the insur-
ance transactions under review.

On his part, Peter Anzah, 
assistant director, who accom-
panied the PMG failed to pro-
vide satisfactory answers to the 
adhoc committee. While ruling, 
the chairman of the adhoc com-
mittee threatened to refer those 
culpable to the EFCC and ICPC 
for further investigation.

NBCC canvasses monetary, 
fiscal policy synergy

Buhari re-appoints Ibrahim as NDIC boss
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Production level of manufacturing 
sector declines for tenth month - CBN

Production index for 
manufacturing sec-
tor, which stood at 
42.3 index points, 

declined for the tenth con-
secutive month, but at a 
slower rate than the in-
dex recorded in September 
2016, according to the Cen-
tral Bank of Nigeria (CBN).

The purchasing manag-
ers index report released 
Tuesday by the CBN showed 
that 13 manufacturing sub-
sectors recorded declin-
ing production level in the 
month of October.

The sub-sectors include 
transportation equipment; 
petroleum and coal prod-
ucts; electrical equipment; 
primary metal; computer 
and electronic products; 
fabricated metal products; 
plastics and rubber prod-
ucts; furniture and related 
products ; non-metallic 
mineral products; print-
ing and related support 

HOPE MOSES-ASHIKE activities; paper products; 
textile, apparel, leather and 
footwear and chemical and 
pharmaceutical products.

The appliances and 
components and cement 
sub-sectors remained un-
changed, while the food, 
beverage and tobacco prod-
ucts sub-sector grew in the 
review period.

Also, the Manufactur-
ing PMI stood at 44.1 index 
points in October 2016, 
compared with 42.5 in the 
preceding month, indicat-
ing a slowing decline in the 
manufacturing sector dur-
ing the review period. Four-
teen of the 16 sub-sectors 
surveyed recorded declines 
in the review month.

According to the CBN, 
the new orders index de-
clined for the tenth con-
secutive month. At 40.3 
points, the index declined 
at a slower rate when com-
pared with the 38.7 index 
points in September 2016.

The 14 sub- sectors that 

recorded declines in new 
orders were: computer 
and electronic products; 
transportation equipment; 
primary metal; fabricated 
metal products; electrical 
equipment; non-metallic 
mineral products; print-
ing and related support 
activities; plastics and rub-
ber products; furniture and 
related products; paper 
products; petroleum and 
coal products; textile, ap-
parel, leather and footwear; 
chemical and pharmaceuti-
cal products and cement.

The remaining two sub-
sectors grew in the order: 
appliances and compo-
nents and food, beverage 
and tobacco products.

However, at 57.7 index 
points, the supplier delivery 
time index for manufactur-
ing sub-sectors improved 
at a faster rate in the month 
of October 2016. The index 
recorded improvements 
for the eighth consecutive 
month.

… as AIFCE, Owerri introduces new programmes

Academy of Education’s 31st Congress 
wants facilities to match curriculum

At the opening day of 
the 31st Congress of 
the Nigerian Acad-

emy of Education (NAE), 
holding at the Alvan Ikoku 
Federal College of Edu-
cation (AIFCE),  Owerri, 
Imo State, academics have 
asked governments (at fed-
eral and state) to move seri-
ously to provide facilities 
for education.

This  they noted “ap-
peared to have struggled 
fairly successfully to sat-
isfying relevance and ap-
propriateness of  school 
curriculum, with regards to 
content and suggestions of 
pedagogy.”

According to Uduogie 
Ivowi, president of NAE, 
“in the case of provision of 
facilities and satisfying de-
veloped strategies for imple-
mentation, there has always 
been a serious mismatch 
between the expected pro-
visions and the actual pro-
visions on ground,” saying 
that “implementation has 
remained a serious problem 
in educational delivery in 
Nigeria.”

The congress, which is 
being hosted by AIFCE for 
the second time since 1994, 
has brought together sever-
al academics and scholars 
all members of the NAE, the 
apex professional body for 
practitioners in education.

In her address, the Pro-
vost of AIFCE and head of 
the local organising com-
m i tt e e  ( LO C ) ,  Bl e ss i ng 
Ijioma, said “the 2016 NAE 
annual congress comes at a 
critical time in the life of the 

nation; a time that the Fed-
eral Government has begun 
redirecting the nation back 
to the fundamentals; back 
to the basics of quality edu-
cation; back to agriculture 
and self-sustainability, to 
integrity  and dignity  in 
labour.”

Ijioma informed that the 
NAE, since its inception in 
1985, had remained unre-
lenting in its responsibility 
to the nation, most espe-
cially in the promotion of 
high educational standards, 
the dissemination of edu-
cational ideas, promoting 
excellence and ethics, and 
improving the quality of 
education in Nigeria.

The AIFCE provost said 
the College had introduced 
new programmes in Techni-
cal Education, Adult and 
Non-For mal  Education, 
Vocational Education and 
Special Education.

These courses have be-
come mandatory, she said, 
saying emphasis shifts to 
developing a workforce that 
is entrepreneurial as well 
as technical, as the Col-
lege was equally working 
towards becoming a centre 
of excellence for Special 
Education in the South East.

T h e  o p e n i n g  o f  t h e 
three-day congress with the 
theme: “Education and Sus-
tainable Development,” saw 
the delivery of a keynote 
address by Ikenna Onyido, 
a professor of Chemistry 
and the director of Nigerian 
Sustainable Development 
Solutions Network, Awka, 
Anambra State. The centre 
is Nigeria’s centre of the 
United Nations Sustain-

able Development Goals 
network.

Other sub-themes in-
clude: Women Education 
and Sustainable Develop-
ment ;  Entrepreneurship 
Education and Sustain-
able Development; Teacher 
Education and Sustain-
able Development, as well 
as UBE (Universal Basic 
Education) and Sustainable 
Education.

Meanwhile, there was 
award of Fellowship of the 
NAE to three distinguished 
Nigerian scholars: Okpete 
R. Kanu, a professor; Grace 
Offorma, a professor, and 
Kate Nwufo, a professor, 
who are said to have made 
significant contributions to 
education. Others were in-
ducted into the NAE mem-
bership.

Others are: Leo Stan Eke, 
MD of Zinox Computers, 
Uzo Nwaije,  MD of Fin-
lab Nigeria Limited, Mercy 
Ogonna Eluwa, proprietor 
of a chain of schools in Ow-
erri, and Comfort Obi, pub-
lisher and editor-in-chief of 
the Source Magazine, were 
given honorary fellows of 
the Academy. They are said 
to have made great contri-
butions to the society.

Meanwhile, some ter-
tiar y institutions in the 
South East are partnering 
Alvan Ikoku Federal Col-
lege of Education, (AIFCE) 
Owerri, to co-host the NAE 
congress. These are: Fed-
eral Polytechnic, Nekede, 
Owerri; Nwafor Orizu Col-
lege of Education, Nsugbe, 
Anambra State, and Federal 
College of Education (Tech-
nical), Umunze.

BEN EGUZOZIE, Owerri
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WAPIC gross written premium up 13 percent to N6.4 billion in Q3

WAPIC Insur-
ance Plc, a 
m u l t i - l i n e 
i n s u r a n c e 

company has announced 
its unaudited financial re-
sults for the period ended 
30th September, 2016, 
recording a 13 percent 
growth in gross written 
premium (GWP) to N6.4 
billion, against N5.7 bil-
lion in 2015.

The underwriting Profit 
however went down by 52 
percent to N626 million in 
the period under review 
from N1.3 billion at the 
same time in 2015. This 
according to the manage-
ment was driven by a high 
claims payout experience 
for the period from one-off 
incidents.

Its investment income 
rose by 24 percent year on 
year (YoY) to N1.59 billion, 
compared with N1.28 bil-
lion at the third quarter 
of 2015, due to improved 
money market returns.

The company succeed-
ed in creating value in the 
overall business growth 
with 1293 percent growth 
in Profit before Tax (PBT) 
to N1.5 billion from N108 
million in the correspond-
ing period of 2015.

WAPIC Insurance with-

in the period under review 
paid out N2.1 billion on 
claims, a 111 percent in-
crease in payout experi-
ence as against Q3 2015. 
This also show a gross 
claims ratio increased 
to 32 percent in Q3 2016 
against 17 percent in Q3 
2015.

Commenting on the 
results today at the Com-
pany’s headquarters in 
Lagos, Yinka Adekoya, 
managing director, WAPIC 
Insurance Plc., said: “De-
spite the macroeconomic 
headwinds constraining 
growth in Nigeria and the 
policy challenges within 
both Nigeria and Ghana, 
we recorded N6.4 bil-
lionGWP  in Q3 2016, a 13 
percent growth from Q3 
2015. Our pre-tax profits 
also soared by 1293 per-
cent over the correspond-
ing period of 2015.

We remain focused 
on deepening our retail 
distribution, improving 
operational efficiencies 
and projecting the Wapic 
brand in order to achieve 
our stated goal of regional 
leadership in the insur-
ance sector, Adekoya said.

AM Best financial 
strength rating (FSR) puts 
the Company at B- and Is-

suer Credit Rating (ICR) of 
bb-.

WAPIC Insurance Plc’s 
Global Depositary Re-
ceipts programme estab-
lished with Bank of New 
York Mellon as Depositary 
Bank, offers the company 
enhanced access to glob-
al capital markets and a 
measure of currency sta-
bility for shareholders.

Its Ghana subsidiary, 
Wapic Life Assurance also 
followed the same posi-
tive trend positing an in 
11 percent increase in 
Gross Written Premium 
to close at N1.1 billion in 
Q3 2016, showing the suc-
cessful prioritization of the 
group’s life product. The 
subsidiary however made 
an operating loss of N116 
million representing a 195 
percent decline from the 
Q3 2015position. This was 
largely a result of the in-
creased claims experience 
for the period especially in 
the group life product.

But the general business 
subsidiary, Wapic Insur-
ance Ghana Ltd reporting a 
Gross Written Premium of 
N1.1 billion up by 117 per-
cent in Q3 2016 as against 
N513 million in Q3 2015.  
This development the 
company said was as a re-

Live @ the Stock exchange
sult of successful launch of 
its innovative motor insur-
ance product suite, MOOV, 
as well as a disciplined ex-
ecution of the bancassur-
ance strategy in Ghana.

The general business 
grew by 48 percent year 
on year (YoY) in real terms 
and contributed 17 percent 
to the Group’s gross written 
premium and this resulted 
in increased market share 
of the Ghanaian insurance 
industry.

Wapic Insurance Plc. 

(“Wapic” or “the Com-
pany”) is a leading West 
African multi-line insur-
ance company providing 
innovative solutions cover-
ing life, general and special 
risks. Established in 1958 
and listed on the Nigeri-
anStock Exchange since 
1978, Wapic’s mission is to 
transform into a diversified 
financial services institu-
tion, delivering value in a 
sustainable manner to her 
customers and stakehold-
ers while playing a lead 

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed as 

Miss Odukwe Amaka Precious now 

wish to be known and addressed as 

Mrs Okoli Amaka Precious. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Chukwuji Esther now wish 

to be known and addressed as 

Mrs Iyasele Esther Ngozi. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Alexander Ojemohin now wish 

to be known and addressed as 

Ojemohin Felix Alex. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Miss Aneke Ijeoma B.P now 

wish to be known and addressed as 

Mrs Akpudje Ijeoma B.P. All for-

mer documents remain valid. 

General Public please  take note.

COMFIRMATION OF NAME
This is to inform the general 
public that Umoh Oduduabasi 
Joseph and Umoh Odudu Joseph 
refers to same and one person. All 
former documents bearing any 
of the two names remain valid. 
General public please take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME
I, formerly known and ad-
dressed as Miss Rosemary 
Ikhumi Irunokha now wish 
to be known and addressed as 
Mrs. Rosemary Ikhumi Amagbor 
All former documents remain valid. 
General Public please  take note.

I, formerly known and addressed as 

Jeremiah Edet Akpan now wish 

to be known and addressed as 

Jeremiah Akpan Udofia

. All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Bolarin Ade Olalekan now wish 

to be known and addressed as 

Bolarin Olalekan David. All former 

documents remain valid. NLPC, PFA 

LTD  &  General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed 

as Abdulsalam Rahmat now wish 

to be known and addressed as 

Ibrahim Rahmat Abdulsalam. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Eze Lovelyn Onyinyechi now 

wish to be known and addressed as 

Mrs Nnadi Lovelyn Onyinyechi. 

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Alabede, Rukayat Oluwakemi 

now wish to be known and addressed as 

Mrs Awoniyi, Rukayat Oluwakemi. 

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Friday Godwin Udohudoh now 

wish to be known and addressed as 

Friday Godwin. All former 

documents remain valid. Gen-

eral Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed 

as Sunday Okoye now wish 

to be known and addressed as 

Okoye Sunday Vincent. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 
Oroghere  Abraham  God’spower 
now wish to be known and ad-
dressed as Oroghere Abraham 
Oghenevwegba. All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed 

as Usman Mariam Talatu now 

wish to be known and addressed as 

Animashaun Mariam Talatu All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Mr. Nnodi Philip Chinedu now 

wish to be known and addressed as 

Mr. Opara Philip Chinedu All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and ad-
dressed as Miss Majekodunmi 
Oluwatoyin Adebimpe now wish 
to be known and addressed as 
Mrs Akinwale Oluwatoyin 
Adebimpe. All former docu-
ments remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed 

as Miss Osajimi Adoki now wish 

to be known and addressed as 

Miss Osajimi Ekwejunor. All for-

mer documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Samson Benjamin Sarah Ebi now 

wish to be known and addressed as 

Sarah Okpala Ebi All former 

documents remain valid. Gen-

eral Public please  take note.

I, formerly known and addressed as 

Akinfunsho Makinde Isaac now 

wish to be known and addressed as 

Omojuyigbe Makinde Isaac All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME

I, formerly known and addressed 

as Ohajiugwo Uzoma now wish 

to be known and addressed as 

Ohajiugwo Peter Uzoma. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed 

as Miss Iris Ibrahim Kurmi now 

wish to be known and addressed 

as Mrs Iris Tinock Adeboye. All 

former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Emenuga Ngozi Edith now 

wish to be known and addressed as 

Mrs Ngozi Edith Jolly-Uduagele 

All former documents remain valid. 

General Public please  take note.

I, formerly known and addressed as 

Miss Bassey Patience Nkoyo now 

wish to be known and addressed as 

Mrs Ohwovo Patience Nkoyo All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as Miss Theresa Nwadinma now 

wish to be known and addressed as 

Mrs Theresa Ngozi Ojo. All for-

mer documents remain valid. 

General Public please  take note.

role in the transformation 
of the industry.

With headquarters in 
Lagos, Nigeria, Wapic is 
organized into two core 
business segments, Gen-
eral and Life Insurance. 
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 The response was overwhelm-
ingly rejected.

 To clear his doubts, Senate 
President Bukola Saraki, repeated 
the question in a second attempt 
but the rejection became louder. 

Current low revenues and oil 
price outlook mean there are lim-
ited options to finance Nigeria’s 
capital budget needed to stimu-
late the economy and get it out of 
recession.

 The government says the bor-
rowing strategy is prudent, as 75 
percent of the funds to be bor-
rowed over the three years are at 
concessional terms with average 
interest rates of 1.5 percent and 
tenures as long as 20 years, with 
only $4.5bn in commercial rate 
Eurobonds.

 At a press conference shortly 
after plenary, Senate Leader, Ali 
Ndume explained that the rejec-
tion of the President’s request was 
also due to the failure to attach a 
comprehensive borrowing plan to 
the request, as indicated in Buhari’s 
earlier letter.

 In his letter to the two chambers 
of the National Assembly to ap-
prove the loan request dated Oc-
tober 20, 2016, Buhari had stated 
that: “I wish to refer to the above 
subject and to submit the attached 
draft of the Federal government 
2016-2018 External borrowing 
(Rolling) plan for consideration 
and early approval by the National 
Assembly to ensure prompt imple-
mentation of projects.”

 However, the Senate said that 
the President merely sent a letter 
and failed to attach the draft bor-
rowing plan.

 According to another Senator 
who spoke to BusinessDay on con-
dition of anonymity, the request 
was rejected due of its ‘anticipa-
tory’ nature.

 The last paragraph of the letter 
reads: “It has become inevitable 
to request for the NASS leadership 

Senate explains rejection of Buhari’s $29.9bn loan request

approval pending the considera-
tion and approval of the 2016-2018 
borrowing plan by the National As-
sembly to enable us disburse these 
funds immediately.” 

It was reliably gathered that 
except a senator moves a motion 
asking the Senate to rescind its de-
cision on this matter, the borrowing 
plan can never be re-introduced by 
the President, except in the Third 
Session of the 8th Senate, which 
commences on June 2017.

 Ndume, however, disclosed that 
he would attempt to lobby Senators 
with a view to re-introducing the 
request on the floor of the Senate.

 The president, in the his let-
ter, had explained that the loan 
would be targeted at projects cut-
ting across all sectors with special 
emphasis on infrastructure, agri-
culture, health, education, water 
supply, growth and employment 

generation.
 Other sectors he said, included 

poverty reduction through social 
safety net programmes and gov-
ernance and financial manage-
ment reforms, among others.

 According to him, the cost of 
the projects and programmes un-
der the borrowing (rolling) plan is 
$29.960 billion.

 This is made up of proposed 
projects and programmes loan of 
$11.274 billion, Special National 
Infrastructure projects $10.686 
billion, and Federal Government 
budget support of $3.5 billion. 

The Director General, Debt 
Management Office (DMO) Abra-
ham Nwankwo, earlier in day 
provided clarifications on the 
proposed $29.9bn foreign loans 
request.

 The DG, while speaking on 
a live Television breakfast pro-

OWEDE AGBAJILEKE, Abuja

gramme ,explained that the loans, 
which cover a period of three 
years, would help in addressing 
the biting infrastructure deficit in 
the country.

 “When you are in this kind of 
economic situation, you have to 
decide where you want to start 
addressing the problem. You then 
come to the conclusion that the 
most critical point to start is to 
deal with infrastructure problem. 
If you deal with infrastructure 
problem, the cost of power will 
be lower, the cost of transporta-
tion will be lower, and the cost of 
most other services will be lower,” 
Nwankwo stated.

 This arrangement, he said, 
differs from previous loan ar-
rangements with the Paris Club of 
creditors, which came with floating 
interest rates as high as 18 per cent.

 Nwankwo also explained that 
the facility will help revive infra-
structure like railways which will 
smoothen movement of heavy 
goods across the country.

N
igeria’s upper legisla-
tive body, the Senate, 
threw the spanner in 
plans by President 
Muhammadu Buhari 

to borrow $29.96 billion overseas, 
a symptom of the policy reform 
paralysis that has hit Africa’s largest 
economy since the new admin-
istration took office mid last year.

 The Senate based its rejection 
on a “lack of documents or draft 
plans of the 2016 to 2018 borrowing 
plans to support the request.”

 The Senate also condemned 
what it called the mismanage-
ment of the N500 billion social 
intervention programs and asked 
the executive arm of the Federal 
Government to “present a clear 
framework that does not margin-
alise any segment of our society, 
no matter where they may be in 
the country and present same to 
the National Assembly for passage 
into law.”

 This comes as the director-
general, Debt Management Of-
fice (DMO) Abraham Nwankwo, 
clarified that out of the planned 
$29.9billion borrowing, $10bn will 
be spent each year for three years 
and targeted at building infrastruc-
ture in all states of the federation.

 The main focus will be on 
power generation, rail and road 
renovation and construction.

 At the commencement of Sen-
ate plenary session, Ali Ndume 
moved a motion that the “Senate 
do consider the request of the 
President on the 2016-2018 Exter-
nal Borrowing Rolling Plan”.

 The motion was swiftly sec-
onded by Emmanuel Bwacha 
of the Peoples Democratic Party 
(PDP) from Taraba State.

 The Senate President then put 
the question on whether the Sen-
ate should consider the request to 
voice vote.

L-R: Senator Olamilekan Adeola Solomon; Senator Isiaka Adeleke; Akinwunmi Ambode, governor, Lagos State, and Senator Sani 
Yerima, chairman, Senate Committee on Marine Transport, during a courtesy visit to the governor by the Committee, at Lagos House, 
Ikeja, yesterday.

Niger Delta leaders present a 16- point request to... 
Continued  from 1

... as DMO addresses details of external loans

states and other stakeholders, as 
well as the strengthening of the Niger 
Delta Development Commission, 
NDDC and the Ministry of Niger 
Delta Affairs.  They also broached the 
issue of fiscal federalism.  

They also asked for the cleaning 
up of other communities affected 
by oil spills in the region, besides 
Ogoniland.

They  further requested for a 
review of the amnesty programme 
to reappraise its core mandate of 
providing a robust exist strategy that 
would ensure those trained have jobs 
to return to or be given stipends, so 
that their new-found skills would 
be of benefit to themselves and the  
larger community.

  President Buhari said however 
that  there were no quick fixes to the 
agitations in the Niger Delta, indicat-
ing his intentions to dig into the root 
causes of the crisis in order to bring 
a lasting solution.

The President said the service 
chiefs were putting together their 

own assessment of the militancy 
situation, saying “when I have these 
reports, including this one (just pre-
sented), we will revisit the situation 
(in the region) to ensure that we 
succeed this time.”

 He however cautioned the lead-
ers of the Delta that they had more to 
do than anyone else to bring peace to 
the region, given the influence they 
have on militant groups.

 At a press conference after the 
closed door meeting, Emmanuel Ibe 
Kachikwu ,minister of State for Pe-
troleum said the meeting which was 
attended by over a hundred repre-
sentatives from the region was the first 
of several meetings which would now 
hold quarterly in different states in the 
region, adding that enough thoughts 
were exchanged to go back to the 
drawing board. Kachikwu noted that 
the dialogue had already begun to 
yield results, as daily oil production 
had reached 2.1million barrels.

 Kachikwu briefed alongside along-
side the minister of Niger Delta, Usani 
Usani, Edwin Clarke, King Alfred Diette 

Spiff, the Amayanabo of Twon-Brass 
and Francis Tabai a retired justice.

 “What that means is that it is going 
to be an ongoing engagement. It will 
never finish. The Ministry of Petroleum 
is continuing a quarterly meeting in-
volving the oil companies who fairly 
beaten up today and the governors and 
the stakeholders, which will happen 
once every three months. 

“The first one is going to hap-
pen in Uyo in December and we 
are going to rotate that between the 
states so that we will have a platform 
irrespective of the negotiation that’s 
going on to deal with the issues. 

“The reality is that as of today, we 
are at 2.1 million barrels production. 
That’s substantial. That would not 
have happened without efforts that 
went behind through the royal fathers 
and leaders, through the militant 
leaders. A lot of behind-the-scene 
engagements had taken place and 
will continue to take place” he said.

 The oil minister said the Presi-
dent in response to the requests of 
the groups declared that there was 
no quick solution to the problems as 
he would prefer to go into the roots of 
why the problem in the Niger Delta 
region has persisted.

 “He wants to dig in and find a 
final solution,” Kachikwu added.

 Clark who spoke on behalf of the 
group said the President received the 
document and “will now set the ball 
rolling with the Minister assisting 
him. Then we will appoint a very 
capable team of experts to negotiate 
on our behalf”. He said the issue of 
the maritime university was resolved 
out during the meeting.

 The group in the document which 
was presented to the President by 
King Spiff asked for economic devel-
opment and empowerment, calling 
for the implementation of the Brass 
LNG and fertiliser plant project, in-
cluding the NLNG Train 7 in Bonny, a 
review and update of the national gas 
master plan to integrate the economic 
interests and industrialisation of the 
region, amongst others.

 Their requests also bordered on 
inclusive participation in oil industry 
and ownership of oil blocs: A fast track of 
key regional critical infrastructure in the 
region, including the East-West road, 
full implementation of the rail project 
that is designated to run through the 
Niger Delta region to Lagos.

 Issues relating to law and justice 
, especially as relates to the insecurity 

situation in the Niger Delta: The issue of 
increased military presence in the Niger 
Delta which has resulted in the invasion 
of communities, displacement of persons, 
harassment and other forms of human 
rights abuses. They asked the government 
to halt the escalation of tension in the 
region by withdrawing the military from 
the occupied communities.

 Plights of internally displaced 
persons in the region: The prompt 
take off of Maritime University: They 
demanded that contracts for the 
Security surveillance and protection 
of oil and gas infrastructure should 
be handled by communities rather 
than individuals as the communities 
would the see their responsibility 
over the pipelines as protection of 
what belongs to them.

 They advocated for a power plan that 
strongly ties power supply in the region 
to gas supplies, thereby giving all sides 
a stake in providing stability: Restruc-
turing and funding of the Niger Delta 
Development. Commission(NDDC); 
Strengthening the Niger Delta Ministry 
through adequate funding.

 The leaders also supported the 
call for fiscal federalism and urged that 
federal government to treat the matter 
expeditiously.
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Dangers of regulatory timidity in the financial sector

T
he current reces-
sion is changing the 
way we do so many 
things in Nigeria. 
Family disposable 

incomes are falling rapidly 
and ends are much harder to 
meet. The loss of jobs across 
industrial sectors is the order 
of the day. From manufactur-
ing to commerce, education 
and services, people are being 
eased out of jobs on a regular 
basis. This development is not 
restricted to the non-unionised 
sectors or groups. Even those 
sectors with powerful unions 
are equally affected. The fact 
is that most of those powerful 
unions that had the final say in 
who stays or goes from a com-
pany are now lying very low.

The unions are made up 
of people after all. They are a 
group of human beings with 
flesh and blood running in their 
veins. They feel the recession 

the total deposit in the insured 
banking institutions. 

In Nigeria, the maximum 
sum covered by deposit insur-
ance for microfinance banks 
is N200,000, while the sum 
assured for primary mortgage 
banks has just been moved up 
to N500,000. This is a quantum 
leap from where we started. 
It used to be about N50,000 
coverage in the late 80s,offered 
only for Deposit Money Bank 
customers. Any deposit within 
this sum assured is fully cov-
ered and much of the small sav-
ers, who would be hardest hit in 
the event of a failure, fall within 
this range. Amounts in excess 
of these, usually from more 
comfortable savers, would be 
paid as dividends from sums 
realised from the sale of the 
assets of the failed banking 
institution, if it has any assets.

The danger in the current 
cost control and related meas-
ures being implemented by 
public institutions is that some 
vital functions of government 
and its agencies may be down-
graded for lack of funds. It may 
be that the regularity of certain 
activities may also be reduced 
to save money. This is where we 
need to exercise some wisdom 
and caution. There are certain 
vital functions that should not 
be relegated for any reason. 
One of them is supervision 
and inspection of financial 
institutions.

Financial industry regula-
tors carry out regular inves-
tigation and examination of 
the institutions under their 

and know there are times one 
must let go of the words of a 
piece of legislation and seek 
the spirit of it. As things stand 
now, unions are no longer in a 
position to tell employers what 
to do about their wage bills. 
Add the fact that this particular 
recession was accompanied 
by exchange rate realignment, 
which cut substantial value off 
the local currency, and you 
find that things have actually 
changed from bad to worse for 
most Nigerian families. As a 
result, many are now doing 
things that were unthinkable 
in the past. 

For instance, maintenance 
allowance is now disbursed on 
a pay-as-you-go basis, even in 
middle class households. Bulk 
payment of house-keeping 
allowances has gone with the 
good times. The good part, 
though, is that everyone is 
cooperating. Housewives have 
done very well in this regard. 
They have come to the realiza-
tion that this is not the time 
to nag or insist on anything 
that could work iniquity on 
the blood pressure of their 
husbands.

In a similar fashion, gov-
ernment departments and 
agencies are said to be doing 
all they could to cut cost, even 
if though some claim that they 
are not cutting the expenditure 
items that touch them person-
ally. Cost reduction in the area 
of official duty tours and travels 
appear to be facing substantial 
scrutiny. It is around this par-
ticular matter of cost control, 

especially by banking sector 
regulators, that we weave the 
title of today’s essay. 

There are over 960 micro-
finance banks in Nigeria. Al-
though they are mostly located 
in the South West, and in par-
ticular, Lagos State, they are 
well represented in all the 36 
states and the federal capital 
territory. There is equally a 
good number of primary mort-
gage banks (42) in operation in 
different parts of the country. 
These are financial interme-
diaries because they are em-
powered to take deposits from 
the public and create risk assets 
by way of loans and advances. 
Their spatial distribution has 
cost implication to the regula-
tors and their operations as 
deposit-takers are of regulatory 
interest.

Accordingly, they also en-
joy insurance coverage of the 
Nigerian Deposit Insurance 
Corporation. Deposit insur-
ance is one of the confidence 
building mechanisms that en-
courage the public to patronise 
banking institutions, and to 
trust them with their funds. 
The objective of deposit insur-
ance is to protect depositors 
against total loss of their funds 
in the event of a bank failure. 
Although the target of deposit 
insurance is the small savers, 
whose small deposits may be 
fully covered by the insured 
sum, it does not aim at total 
protection or coverage of all de-
posits. Therefore, every deposit 
insurance programme decides 
how much it will protect from 
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debt in a matter of three 
years, concessionary or not. 
In making the matter appear 
pedestrian, and exhibit-
ing a lackluster approach, 
it demonstrates that if the 
borrowings were approved, 
the monies would be spent 
in such a similar manner. 
It is worse. For some of the 
proposals, there is strong 
indication that the related 
strategy for expenditure will 
come after the approval. 

There are so few details in 
what we have heard and or 
seen so far. That is troubling 
for our democracy and pro-
cesses. Indeed, these are the 
larger issues that we should 
really be concerned. It thus 
providesthe very good (per-
haps lame) excuse, not only 
for the Senate not to give it 
the attention it deserves, but 
to reject it with the flip of a 
finger. This is dangerous for 
our democracy.

Let us now consider the 
economics. Many have at-
tempted to draw analogy 
between this request and 
the dynamics of our foreign 

debt situation in the 1970s 
and 1980s. However, there 
are some key differences. 
What the President seeks 
are mostly concessionary 
loans of over 15 years. The 
debt in the 1970s and 1980s 
were commercial debts, bor-
rowed at prevailing interest 
rates. As interest rates rose 
in the 1980s, our debts rose 
astronomically. 

Although the plan is for 
mostly concessionary bor-
rowing, there is no evidence 
that these debts are achiev-
able. There are different 
reasons why they may not 
be achievable. First, there is 
recognition that the outlook 
for oil prices is weak. In that 
context, walking out of even 
the most willing interna-
tional financial institution 
with billions of dollars is 
an uphill task. Since the 
start of this year, there is 
no evidence yet that the 
World Bank is receptive to 
our budget support from it. 
There is also the case that 
some of the international 
institutions, such as the 

if the letter and the external 
borrowing plan presented 
to the National Assembly is 
different from the one that 
is in the public domain. If 
it is the same, I think the 
President’s team in charge 
of fiscal policy, and the Na-
tional Assembly have failed 
him and Nigerians. A three-
page letter of introduction 
and a page of the borrowing 
plan provide very limited in-
formation required for such 
a huge decision. It is devoid 
of the extensive background 
strategic information that 
the National Assembly and 
Nigerians can consider. 

In submitting a few pages 
of letter for the request of the 
sum, the President’s team 
have successfully made the 
President not only look bad, 
but essentially trivialized a 
very sensitive and serious 
matter. Nigerians remember 
and will recall the sufferings 
of the 1980s and 1990s be-
fore the debt relief of 2005. 
They would want extensive 
details of any new proposals 
to double Nigeria’s foreign 

The US $30 billion debate

It was widely reported 
yesterday that the Sen-
ate rejected the request 
by President Muham-

madu Buhari for the govern-
ment to borrow US $29.9 
billion for the purposes of 
infrastructure between 2017 
and 2019. At the time of writ-
ing this, there is no word yet 
from the House of Repre-
sentatives on the matter.

The President’s request 
was contained in a three-
page letter presented in 
both Houses of the National 
Assembly. In the letter, the 
President referred to an 
external borrowing plan of 
the government. I believe 
this plan is what the Minister 
of Finance KemiAdeosun 
and the Director of the Debt 
Management Office (DMO) 
Abraham Nwankwo has 
previously and severally 
commented. That plan is 
to increase the portion of 
foreign debt in the country’s 
debt mix to 40 percent by the 
end of 2019. 

My first take is that of 
the process. I do not know 
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supervision. Banking supervi-
sion is executed through sev-
eral activities, including regular 
inspection of the concerned 
institutions,either on site (in the 
institutions’ offices) or off-site, 
through documents forward-
ed to the bank examiners by 
the concerned intuitions. The 
health of the entire economy 
depends on the quality of work 
done by those in charge of regu-
lation. There is need therefore 
to exercise care not to sacrifice 
regulatory activity on the altar of 
cost reduction. Bank regulators 
should ensure that routine and 
special examination exercises 
are not sacrificed on the altar of 
cost containment.The stability 
of the financial section should 
be a priority even in the face 
of an aggressive recession. We 
must do all we can to maintain 
regulatory oversight at best 
practice levels irrespective of 
the condition the institutions 
find themselves. Lowering 
standards could do more dam-
age than expected.

Ironically, if there is any 
period that regulatory oversight 
should be diligently executed, 
it is at times like these. As the 
recession continues, most com-
mercial houses are looking 
for ways of improving their 
earnings and reduce costs. 
Economic agents will go extra 
miles to achieve their aims, 
which may not be in tandem 
with the goals of the larger so-
ciety. This makes regulation, as 
a stabilising action, even more 
imperative. Regulators should 
not be cowered by the precari-

ous conditions they find some 
important institutions to shirt 
their duties to the system.

Another very important 
phenomenon, which may be 
exacerbated by the recession, 
is what I call regulatory timid-
ity. It is a situation whereby 
regulators dance to the tune 
of the regulated for fear of the 
consequences of requisite regu-
latory action. They are afraid to 
do their job because they fear 
that their legitimate action may 
trigger failure of the regulated 
institutions. Regulatory timidity 
epitomises the kid-gloves treat-
ment of a regulated institution 
by the regulators so as not to 
rock the boat. It also includes 
a situation in which the regula-
tor becomes intimidated by 
the institutions it regulates 
and begins to turn a blind eye 
to obvious cases of infraction. 
Regulatory timidity worsens the 
chances of systemic failure and 
compounds its consequences.

It is true that revenues are 
shrinking and bad loans are 
mounting. It may also be true 
that many erstwhile profit-
able operators are now loss 
makers and job cutters. These 
realities have tamed regula-
tory activism in many climes 
to their detriment. However, 
conventional wisdom is on the 
side of consistency of policy 
action, regulatory and other-
wise. In the final analysis, only 
firm action, taken swiftly and 
timeously, can steady a ship 
and keep it off the trajectory 
of the iceberg, to which it may 
heedlessly drifting.

African Development Bank 
(AfDB) have limited capital 
for the kind of borrowing 
expectations we have. 

I do not think, therefore, 
that anyone would think 
borrowing US $30 billion 
in the next three years is 
wise, nor feasible, given 
the outlook for oil prices, 
our sad history, and most 
importantly, our general 
poor capacity for executing 
economic viable projects. 

And that is where I would 
like to conclude. Rightly, the 
borrowing plan contained 
significant infrastructure 
projects planned for. It in-
cludes rail, power, health 
and education projects. On 
the face of it, these projects 
are great. However, in the 
context of borrowing to ex-
ecute them, only power re-
lated projects have existing 
framework for which the 
monies could be recouped. 
Across rail, health, educa-
tion, agriculture, there is no 
existing framework yet for 
which we can determine 
whether the projects can pay 

for themselves over time. In 
essence, we are planning to 
borrow to finance projects 
for which their revenue pro-
file is at best suspect, and at 
worse, not in consideration. 

Instead, we can do re-
forms, identify investible ar-
eas and projects and call on 
investors to key into these, 
and we are sure to get US 
$30 billion over three years. 
I thank you. 



Paris Agreement charts path for 
sustainable energy in W/Africa

Estimated amount of barter 
deal between India and Ven-
ezuela to settle past dues for 
its oil equity 

Source: OPEC

$600m India is moving to the centerstage of global 
energy affairs as a major consumer. With 
growing income levels in India, we will see 
oil demand growth increasing, which will 
boost oil imports by India
-  Fatih Birol, executive director, International 
Energy Agency

Quote
Amount IFC is committing in 
support of the development 
of a 57MW heavy oil fuel-fired 
power plant to be located 
outside Freetown

$27m

SnAPShotS oPEC weekly basket price
28/10/16 47.54

21/10/16 48.51

14/10/16 48.47

7/10/16 47.51

30/9/16 43.13

Energy Finance

Angola 
becomes 
China’s biggest 
oil supplier in 
September 

Total, 
Glencore, 
Gunvor 
bidding for 
Chevron’s 
South African 
assets
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GE Venture to build 
world’s largest LPG power 
plant in Ghana

General Electric Co., 
E n d e a v o r  E n e r g y 
Resources LP and 
Sage Petroleum Ltd. 

won approval from Ghanaian 
lawmakers for the construction 
of the world’s largest liquefied 
petroleum gas fired power plant 
and a 20-year purchase agreement 
with the nation’s electricity 
distribution utility.
The Early Power consortium will 
develop the 400 megawatt Bridge 
Power venture in two phases to 
start producing 144 megawatt 
for the Electricity Corporation 
of Ghana by the middle of next 
year, Endeavor said in an official 
statement last week. – Page 4

FRANK UZUEGBUNAM

irony is that while Africa is the least 
responsible in terms of contribu-
tion to ruining the environment, 
it suffers one of the worst impacts. 

The Intergovernmental Panel 
on Climate Change (“IPCC”) stat-
ed in its 2014 report that the risks 
of climate change are unevenly 
distributed and by 2050, Africa will 
be the most badly affected conti-
nent.  – Page 3

Big wins cannot happen 
in oil sector under 
uncertainty

Nigeria’s oil and gas sector 
remained stagnant for 
well over a decade as the 
uncertainty around the 

fiscal, governance and regulatory 
framework lingers. The country’s 
reserve replacement ratio has been 
going down with no new major 
investment in the sector.  According 
to the Nigeria Extractive Industries 
Transparency Initiative (NEITI), 
Nigeria loses $200 billion yearly due 
to the non-passage of the Petroleum 
Industry Bill (PIB).
The PIB, one of the most important 
bills contemplated to resolve the 
uncertainties in the sector, has taken 
the most time and generated the 
most controversy without actual 
legislation – Page 8
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T
he historic 21st annual 
meeting (“COP21”) 
of the United Nations 
Framework Conven-
tion on Climate Change 

(“UNFCCC”) in Paris in December 
2015 resulted in the Paris Agree-
ment which 86 countries ratified 

last month at the 71st United Na-
tions General Assembly, in New 
York. The agreement which pre-
scribes a global action plan to put 
the world on track to avoid danger-
ous climate change impact by lim-
iting global warming to well below 
2°C  is due to enter into force in 
2020.

The impact of climate change is 
being felt around the world but the 

(L-R): Dada Thomas, Incoming president, Nigerian Gas Association (NGA) and Bolaji Osunsanya, Outgoing President, NGA 
welcoming Ibe Kachikwu, minister of state for petroleum to the 10th International Conference & Exhibition held in Abuja
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the country. In the A-Z part of the 
business, we have depots in 32 
states of the country as it is and 
we have key distributors. We have 
empowered them and made sure 
that our depots are fully stocked 
with products.

There is no part of the country 
where A-Z products are not visible 
and available for customers to buy. 
Based on our wide range of distri-
bution network we have built over 
the years, we are able to reach ev-
ery corner of the Nigerian market.

We have plans to expand our 
presence in the major cities to start 
up and gradually ramp up our ca-
pacity in other parts of the country.

A-Z brand and manpower de-
velopment

For us to be able to maintain 
our quality as a brand, we always 
need to be developing ourselves. 
In that regard, we have affiliations 
with some very reputable institu-
tions globally where we send staff 
to in order to refresh our knowl-
edge about the industry and take 
in what is happening in other parts 
of the world so as to see how we 
can implement them, bearing in 
mind the peculiarity of the Nige-
rian market.

Harnessing numerous poten-
tial within the oil and gas sector

When we first started off, our 
production of blended lubricants 
was about 20 million litres a year, 
but now we are going to about 50 to 
60 million litres a year. We equally 
have plans to set up a new plant to 
increase our capacity within the 
Nigerian market with a view of 
possibly making Nigeria a hub to 
export blended lubricants to other 
African countries. 

We have already started that 
because we move our products to 
Ghana, Kenya, Sierra Leone, and 
from there to Mali, and other land-
locked countries. We want to ramp 
up our production capacity and 
make sure that we can meet the 
demand before we create supply 
because we know that the market 
is there.

Upstream activities 
As a group, we have some hydro 

carbon assets in Ghana, Kenya, 
Senegal, Sierra Leone and Bu-
rundi. As of the time we took the 
decision to explore outside of Ni-
geria, we were not well positioned 
to compete effectively within the 
Nigeria market. You have to bear 
in mind that the Nigeria upstream 
is one of the most developed up-
stream industry in Africa.

We were not well equipped in 
term of manpower capacity and 
other things to compete effective-
ly. So we decided to enter into the 
frontier market.

Plans to broaden retail outlets
A-Z is part of a conglomer-

ate of Chicason group and we 
have presence in every part of 

Assessment of the down-
stream sector

I
t is important to note that 
every developed country is 
driven by industrialisation 
and one thing that is com-
mon with industrialisation is 

the usage of machineries that need 
lubricants.

Having said that, Nigerian 
downstream sector is very massive 
because it has a lot of potential.

We are aware of the forex chal-
lenges. Over the years, we have 
had interesting experiences in 
the downstream sector. We have 
equally had issues of counterfeit-
ing; we have also had issues with 
fake products being brought into 
the country from other foreign 
markets.

However, when you look at the 
steps that government have taken 
to open up the industry to indig-
enous players and minimise inter-
ference in the downstream sector, 
it has led to an improved efficiency 
and effective service delivery to 
customers, which is not a bad thing 
for the sector if you were to look at 
the bigger picture.

Challenges in the downstream 
sector

One major challenge faced in 
the downstream sector is the im-
portation of substandard products 
from other parts of the world into 
the Nigerian market. Those in au-
thority cannot advocate local mar-
ket to develop its capacity and en-
courage made in Nigeria goods. On 
the other side of the table, they al-
low substandard goods with better 
packaging to come in from other 
parts of the world into the market. 
This action has made Nigeria a 
dumping ground for substandard 
lubricants.

Another challenge is the 
counterfeiting of products within 
the Nigerian market. A cursory 
look at the market today shows 
the unwholesome display of base 
oil classified as lubricants being 
sold in “water-bottle” plastics. 
This is a big issue. I think this is 
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‘Our strategy will make Nigeria a hub 
for exportation of blended lubricants’

where government can come in 
and through the appropriate leg-
islation, take action to put an end 
to it. This will support the indus-
try to grow.

If we are able to curb the im-
portation of substandard products 
into the country, help standard 
organisations to be well equipped 
and manned to combat the coun-
terfeiting of products within the 
Nigerian market, set a standard, 
we can help the industry to be sa-
nitised, standardised and efficient 
to strive to become a hub to other 
West African countries.

The company A-Z  
A-Z Petroleum is a downstream 

oil and gas company that produces 
and supplies various petroleum 
products in Nigeria and other Af-
rican markets. The company is 
one of the 13 subsidiaries of Chi-
cason Group Limited. Some of 
their products include: Motor Oils, 
Hydraulics, Marine Oils, Gear Oils 
Speciality Greases, Refrigerator 
Oils, Heat Transfer oils and Auto-
matic transmission fluids.

A-Z Petroleum Products Lim-
ited was incorporated in Nigeria 
in 1994 and commenced full op-
erations in 1995. We are one of 
the leading manufacturers of vari-
ous types of petroleum products 
and a major supplier of petroleum 
products with offices spread across 
many African countries.

Participation in the 10th Oil 
Trading and Logistics Expo

We have been a key player in 
the downstream sector of the oil 
and gas industry in Nigeria and 
participating in Oil Trading and 
Logistics expo is a way to show our 
support to grow the awareness for 
the industry.

It is obvious that the industry is 
not what it used to be in the past 
five years. So our participation is 
another way we want to be actively 
involved in projecting the positive 
image of the Nigerian downstream 
sector.

Strategies to mitigate product 
counterfeiting

Part of our strategies is to 
ensure that all of our products 
have our logo brands on them. 
We have used measures like seal, 
which is aluminium-based seal 
to cover our products - they also 
have our logos.

We have ensured that our prod-
ucts are tamper proof to prevent 
counterfeiting. These are some of 
the steps we have taken to ensure 
that when a customer is buying 
any A-Z product; they are buying 
the original products and not the 
counterfeited that is imported.

For us at A-Z, the unique value 
proposition we offer is quality. 
We have been in this business for 
more than 10 years and one thing 
we have never compromised is 
quality.
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change. This was renewed at the 
COP 21.

Also the African Renewable 
Energy Initiative was launched at 
COP21, with the backing of all Afri-
can heads of state, to boost renew-
able energy on the continent to at 
least 10GW of capacity by 2020 and 
at least 300 GW by 2030 at the cost 
of $500bn.

The objective is to provide for 
“virtual power stations”, which will 
distribute electricity via mini-grids 
aptly called “by Africa, for Africa”. 
The African Development Bank 
and the World Bank as well as in-
dividual countries pledged to pro-
vide funding and it will be led by 
the African Union’s commission, 
the New Partnership for Africa’s 
Development (NEPAD)’s Agency, 
the African Group of Negotiators, 
the UN Environment Program 
(UNEP), and the International Re-
newable Energy Agency (IRENA).

Two other initiatives that were 
agreed at COP21 include The Cli-
mate Challenge and African Solu-
tions and The International Solar 
Alliance founded by India and 
France to encourage the develop-
ment of solar energy. In the for-
mer, France promised two billion 
euros by 2020 for renewable en-
ergy in Africa, which ought to be 
increased to five billion euros per 
year by 2020. This will be achieved 
by the drive to attract investment, 
formulate programmes to promote 
solar applications, lower the cost of 
solar technology and build a com-
mon knowledge e-Portal.

These initiatives will succeed 
with the commitment of African 
leaders. The continent is already 
well endowed to produce renew-
able energy due to its abundance 
of natural resources including geo-
thermal energy, solar, wind and 
hydro. Many of these resources 
are even underexploited and these 
finances will go a long way in tap-
ping the resources. 

The Paris Agreement and asso-
ciated commitments is set to build 
on the successes in renewable en-
ergy recorded by countries such as 
South Africa, Kenya, Morocco and 
others. All that is required now is 
the political will to follow through 
on the agreement.

people without power accord-
ing to a World Bank report. A 
recent report by McKinsey notes 
that Africa has 13 percent of the 
world’s population, but 48 per-
cent of the share of the global 
population without access to 
electricity. Only seven countries; 
Cameroon, Côte d’Ivoire, Gabon, 
Ghana, Namibia, Senegal and 
South Africa, have electricity ac-
cess rates exceeding 50 percent.

There is a growing trend to re-
duce the use of fossil fuels in gen-
erating electricity and more and 
more investments dollars is turn-
ing towards renewable energy. The 
Paris agreement makes clear that 
enhanced deployment of renew-
able energy is the path to sustain-
able energy in Africa.

Commendably, most of the 
Nationally Determined Contribu-
tions (NDCs) submitted by African 
countries identify renewable en-
ergy as a primary means of miti-
gation against climate change and 
make specific pledges to increase 
the share of renewable energy in 
each respective country’s energy 
mix. African countries that make 
these pledges have a moral obliga-
tion to see through these commit-
ments as the accord lacks enforc-
ing mechanisms.

“The key thing for countries 
signing the Paris Agreement is the 
implementation of the Nationally 
Determined Contributions (NDC). 
As the name implies, these are 
steps that countries have volun-
tarily said they would take. They 
are not obligatory or legally bind-
ing. That is the sad thing about the 
Paris Agreement,” said Nnimmo 
Bassey, an environmental activist 
based in Nigeria. 

During the COP21 some mea-
sures towards increased funding 
for renewable energy were adopt-
ed in Africa. In 2015, the African 
Development Bank announced in 
October 2015 that it will triple its 
financial contribution to prevent 
climate change to reach $5 bil-
lion by 2020. Half of the fund will 
go to investment in renewable en-
ergy, particularly solar energy, and 
the other half will be used to fund 
sustainable infrastructure to help 
African countries adapt to climate 

T
he historic 21st annual 
meeting (“COP21”) 
of the United Nations 
Framework Conven-
tion on Climate Change 

(“UNFCCC”) in Paris in December 
2015 resulted in the Paris Agree-
ment which 86 countries ratified 
last month at the 71st United Na-
tions General Assembly, in New 
York.

The agreement which pre-
scribes a global action plan to put 
the world on track to avoid danger-
ous climate change impact by lim-
iting global warming to well below 
2°C  is due to enter into force in 
2020.

The impact of climate change is 
being felt around the world but the 
irony is that while Africa is the least 
responsible in terms of contribu-
tion to ruining the environment, it 
suffers one of the worst impacts. 

The Intergovernmental Panel 
on Climate Change (“IPCC”) stat-
ed in its 2014 report that the risks 
of climate change are unevenly dis-
tributed and by 2050, Africa will be 
the most badly affected continent. 
Seven of the ten countries most 

Paris Agreement charts path for 
sustainable energy in W/Africa
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at risk from climate change are in 
Africa (Sierra Leone, South Sudan, 
Nigeria, Chad, Ethiopia, Central 
African Republic and Eritrea). 

Some of the detrimental im-
pact of climate change on Africa 
includes increased climate-re-
lated ‘shocks’ such as droughts, 
storms, flooding and temperature 
extremes. Apart from this, there 
are severe environmental con-
sequences; the rise in the global 
temperature has also impacted ag-
riculture and food security, human 
health and political stability. Near-
ly all African countries mentioned 
the impact of climate change in 
their mitigation plans submitted to 
UNFCCC ahead of COP21.

Pathway to sustainable energy 
The Paris Agreement and asso-

ciated initiatives have wide-reach-
ing implications for the energy 
sector in Africa, either directly and 
indirectly by broadly supporting 
existing trends and deepening in-
vestments in renewable energy. 

Many developed nations saw 
economic growth on the back of 
use of unsustainable energy es-
pecially fossil fuels. While there is 
a growing concern over the use of 
coal as energy source due to its im-
pact on the environment, for many 

advanced nations like the United 
States and Australia it is abundant-
ly used to power industries and 
run machines.

Previous climate change agree-
ments have been unable to address 
these challenges as those who 
make the rules did not demon-
strate a proven commitment to see 
them through. Previous climate 
change agreements also lacked 
the instrument to enforce its provi-
sions.

The COP21 while drawing wide 
commendation is not without its 
trials, which include the absence 
of mechanisms to enforce provi-
sions. However the tall ambition it 
sets and the level of commitments 
it has seen basically due to the fact 
that there is undeniable evidence 
of the impact of climate change 
has environmentalists daring to 
hope. The agreement calls on Af-
rica and other less developed re-
gions to tow the path of sustainable 
energy instead of relying on fossil 
fuels-based generation to provide 
access to electricity.

The Paris Agreement stated 
that sustainable energy through 
renewable is the means of meet-
ing Africa’s poor energy access 
which has left over 600 million 
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GE Venture to build world’s largest 
LPG power plant in Ghana

Energy expert recommends CSR as strategy 
for building profitable business

G
eneral Electric Co., 
Endeavor Energy 
Resources LP and 
Sage Petroleum 
Ltd. won approval 

from Ghanaian lawmakers for 
the construction of the world’s 
largest liquefied petroleum gas 
fired power plant and a 20-year 
purchase agreement with the 
nation’s electricity distribution 
utility.

The Early Power consortium 
will develop the 400 megawatt 
Bridge Power venture in two 
phases to start producing 144 
megawatt for the Electricity Cor-
poration of Ghana by the middle 
of next year, Endeavor said in an 
official statement last week. The 
plant will be built in the port city 

of Tema, about 26 kilometers east 
of the capital, Accra, according to 
the statement.

“When completed, it will be 
the largest LPG gas fired power 
plant in the world,” Endeavor 
said. The plant will be “capable 
of being fueled by natural gas and 
diesel” as well.

Ghana is seeking to double its 
installed capacity of about 2,800 
megawatts by 2020 as power 
shortages weigh on economic 
growth. Electricity demand in the 
West African nation is growing at 
about 12 percent per year, Presi-
dent John Dramani Mahama, 
who is standing for re-election in 
December, said last year.

The cost of the project’s de-
velopment and construction will 
be paid in full through the equity 
invested and debt raised by the 
venture, Endeavor said.

Sierra Leone

IFC supports Sierra Leone’s IPP project

niGeria

The International Finance 
Corporation (IFC), a World 
Bank subsidiary, commits 
$27 million in support of 

the development of a 57MW heavy 
oil fuel-fired power plant that will be 
located outside Freetown.

According to the IFC, it also acted 
as the lead arranger and interest rate 
swap provider to mobilise a further 
$109 million in long-term financing 
from other development finance 
institutions.

Other finance institutions in-
clude the African Development 
Bank, CDC Group PLC (the United 
Kingdom’s development finance 
institution), Emerging Africa In-
frastructure Fund, and FMO (the 
Dutch development bank).

According to a company state-
ment, the debt financing package 

will support an independent power 
generation facility in an industrial 
zone about 4km outside of Free-
town, the capital of Sierra Leone.

The project encompasses the 
development, construction and 
operation of a 57MW heavy oil fuel-
fired power plant.

Electricity generated by the facil-
ity will be sold to the national off-
taker EDSA under a 20-year power 
purchase agreement.

The power project is being spon-
sored by CDC Group and an Abu 
Dhabi energy company, TCQ Power 
Limited.

 “Five years ago we set out on 
the incredibly challenging task 
of developing the first IPP in this 
post-conflict African nation. With 
the support of IFC and other lend-
ers we move ever closer to realising 
that objective and paving the way for 

An oil and gas expert and 
Chief Operating Officer, 
LEKOIL Nigeria Lim-
ited, Leke Adedipe has 

recommended Corporate Social 
Responsibility (CSR) as a strategy 
for building profitable business 
for companies.  He said that busi-
nesses can derive a lot of benefits 
by initiating and executing devel-
opmental projects in their host 
communities. 

Adedipe made this recom-
mendation while speaking on the 
topic, “CSR as a Business Strategy: 
Social Initiatives as a Profitable 
Business Model” at the 2016 
University of Liverpool Alumni 
Business and Career Fair in Lagos. 

He stated that firms which give 
back to their host communities 
are more likely to enjoy a good 
and mutually beneficial relation-
ship with them. According to him, 
such relationships could also lead 
to reduced cost of operations for 
the firm as its assets and resources 
would be protected by the locals.

He said socially responsible 
corporate organizations stand a 
better chance of addressing and 
managing risks and opportunities 
associated with the nature of their 
business. This is because strategic 
CSR projects create a positive im-
age for the company and enhance 
the creation of shared values for 
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the business and its host com-
munities. Adedipe said sustain-
able CSR projects could foster a 
peaceful business environment 
in which firms can innovate and 
grow. 

On the rationale for CSR he 
said, “It is a good thing to do. 
Since business is an integral part 
of society, it has an obligation to 
society and community needs”. 
According to Adedipe, there is 
a need for organisations with 
foresight to start creating societal 
value by addressing critical social 
or environmental needs. 

Adedipe said CSR is a critical 
part of LEKOIL’s business strat-
egy. According to him, “LEKOIL 
has always been committed to 
improving the living standards of 
our host communities with our 
annual allocation to a dedicated 
trust fund. We have also contrib-
uted to the development of our 
host communities by committing 
to provide 5 megawatts of free 
electricity and using Associated 
Gas (AG) utilisation projects to 
minimise gas flaring”.

The LEKOIL COO noted that 
the company is motivated to ex-
ecute projects that are sustainable 
and that many of the company’s 
host communities in Rivers State 
will be transformed in the next 
few years. 

further independent power genera-
tion in Sierra Leone.

IFC has been a leader in structur-
ing a commercially viable project 
and helping us mobilise support 
from other lenders,” Karim Nasser 
of TCQ Power said.

According to the IFC, the suc-
cessful implementation of the proj-
ect will rely on sustained commit-
ment to broader reforms aimed at 
revitalising the power sector.

These reforms are being sup-
ported across the World Bank 
Group, the company stated, 
adding: “Power sector reform 
is being supported across the 
World Bank Group through prod-
ucts to reduce exposure to real 
investment risks (including op-
erational and off-taker risks) that 
can make private investment 
financially viable.”

IFC director for West and Central 
Africa, Vera Songwe, said: “Private 
sector investors require tailored 
solutions to make large, long-term 
power sector investments in Sierra 
Leone, where less than 15 percent 
of the population have access to 
electricity.

“IFC’s ability to leverage prod-
ucts and advice across the World 
Bank Group reduces risk and helps 
mobilise investment in countries 
where we are most needed and the 
policy environment is robust.”

L-R: J.O. Oluwole, flag officer commanding (FOC), Eastern Naval Command (ENC); 
Kudo Eresia-Eke, general manager, external relations, NLNG; Ibok-Ete Ekwe Ibas, 
chief of naval staff, vice admiral; F.O. Ebhohimen, commandant, Nigerian Navy Sec-
ondary School (NNSS); Charles Okon, commander; and manager, Nigerian Content, 
NLNG, taking a facility tour of the joint NLNG/Nigerian Navy funded hostel at NNSS, 
Akpab-Uyo, Calabar, recently.
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India set to strike oil barter deal with Venezuela

India will strike a barter deal 
with Venezuela to settle past 
dues of $530-$600 million 
payable for its oil equity in the 

Latin American nation, a senior 
official at state-owned Oil and 
Natural Gas Corp said. ONGC 
Videsh Limited, the overseas arm 
of upstream major ONGC, has a 40 
percent stake in the San Cristobal 
oil field in Venezuela. The dues 
included its accumulated share 
of oil sales.

“They (Venezuela’s PDVSA) 
would be giving us crude every 
month,” D K Sarraf, ONGC chair-
man and managing director who is 
also chairman of OVL, said.

In July, Dharmendra Pradhan, 

Russia ready to subsidise gas 
supplies to Belarus

Russia

Russia will subsidise natural 
gas supplies to Belarus after 
Minsk settles an outstand-
ing debt for past supplies, 

Sergei Storchak, Russia’s deputy 
finance minister said.

The two countries have been 
at odds since the start of the year 
over how much Belarus should pay 
Gazprom for its gas after a slump in 
global energy prices.

However, Moscow is now ready 
to provide its neighbour with a sub-
sidy or even a non-repayable loan, 
Storchak said.

“But this will be only after they 
pay,” Storchak said, referring to the 
initial refusal by Belarus to pay in 
full for Russian gas supplied this 
year.

Belarus said this month that it 
was poised to give Russia $280 mil-
lion to cover shortfalls.

S
enior officials from Italy, 
Greece, Cyprus and Is-
rael agreed to advance 
talks on a pipeline from 
Israel to Europe after an 

EU-sponsored study showed the 
project would be “very feasible,” 

Israel sees higher chance of gas 
export to Europe via Greece

Yuval Steinitz, Israel’s Energy 
Minister said.

The study showed the pipeline, 
which would traverse Cyprus 
and Greece before reaching Italy, 
would cost about $5.5 billion, 
much less than previously esti-

isRael

Russia has previously supplied 
gas to Belarus at prices lower than 
those it charged for supplies to the 
European Union and Ukraine, but 
this would be the first time Russia 
would make partial payment out of 
the state coffers.

The move comes at a time of bud-
getary crisis for Russia as it grapples 
with sustained economic weakness 
and low prices for oil, a key revenue 
earner.

Storchak declined to elaborate 
on the potential size of any subsidy, 
which Belarus would then channel 
to Gazprom.

Gazprom has previously charged 
Belarus $132 per 1,000 cubic metres 
of gas. The refusal by Belarus to pay 
in full prompted Russia to cut oil 
supplies to its neighbour’s refineries 
in July, reducing them by 40 percent 
from the previous quarter.

ergy Information Administration 
showed Venezuela’s third-quarter 
2016 crude production dropping 
12 percent year on year to 2.11 
million b/d.

Analysts said the prospects for 
a default in 2017 by PDVSA would 
depend on how much flexibility 
the troubled state-owned oil com-
pany negotiates with bond holders 
in a multi-billion dollar debt swap 
closing in October.

Venezuela’s oil exports have 
been falling slower than its pro-
duction because of a sharp drop in 
domestic demand and the coun-
try’s dependence on imported 
diluents and oil products for the 
domestic market.

mated, he said. The officials met 
in Athens, together with a rep-
resentative from the EU energy 
commission, to review the study 
and discuss ways to move the 
project forward.

“When we were talking about 
this a year ago, many thought it 
was unrealistic, but now the EU 
is saying this could work out, so 
this is a big breakthrough,” Steinitz 
said. “The four governments de-
cided to continue promoting this 
project. It was checked thoroughly 
by EU experts and it seems it will 
be very feasible.”

Israel is ready to sign long-
term export contracts after the 
last of the regulatory, legal and 
political challenges that held up 
gas development for years was 
swept away in May. Two major 
discoveries in the past decade 
have put Israel on course to 
become a gas exporter, but the 
country still must decide how it 
will move the gas overseas.

A pipeline to Greece would 
have to go deep underwater and 
would be the world’s longest un-
dersea connection, but the study 
showed that it’s feasible from an 
engineering perspective, Steinitz 
said. He stressed that the idea 
of exporting gas to Turkey, with 
whom Israel has held talks about a 
pipeline, was also still on the table.
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details were still being worked out.
In fiscal year 2015-16 (April-

March), India imported 23.6 mil-
lion mt of crude from Venezuela, 
accounting for 12 percent of the 
country’s crude imports.

OVL and state-run Indian Oil 
Corp. also have stakes in Venezu-
ela’s Carabobo-1 project, located 
around 440 kilometers southeast 
of Caracas. Venezuela was the 
third-largest crude supplier to 
India in the January-May period.

But the share has fallen over 
that period as the economic situ-
ation deteriorated in the Latin 
American country where inflation 
touched alarming levels.

Latest data from the US En-

iNdia

Indian oil minister raised the issue 
of barter deal with his Venezuelan 
counterpart Eulogio del Pino dur-
ing his visit to the Indian capital.

“Based on the discussions three 
months ago with the Venezuelan 
team, an agreement is being final-
ized,” Sarraf said, and hoped that 
the barter deal would be finalized 
“very soon.”

In 2008, OVL invested around 
$190 million in the project where 
PDVSA holds a 60 percent stake.

Sarraf declined to give spe-
cific details related to the monthly 
quantity of Venezuelan crude to 
be imported as part of the deal 
and the timeline to square off the 
outstanding dues by saying minute 
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T
otal, Glencore 
and Gunvor are 
bidding for a 75 
percent stake in 
Chevron’s South 

African downstream assets, 
which include a refinery, 
three industry.

US oil major Chevron 
said in January it planned to 
sell 75 percent of its South 
African business unit, which 
includes a 110,000-barrels-

CSR: Total skills acquisition program beneficiaries receive starter packs 

Torrent Power seeks 38 LNG cargoes 
via term import tender

comes at a time when most 
LNG buyers are issuing ten-
ders for supplies starting 
from 2017 and beyond.

Egypt, which launched 
one of the world’s biggest 
import tenders for LNG re-
cently, is seeking 96 cargoes 
for delivery between 2017 
and 2018.

The massive term import 
tenders may help lock in 
some of the surplus glob-
al LNG volumes, but new 
production slated to come 
online in Australia and the 
United States means the glut 
will persist, traders said.

Indian private-sector 
power utility Torrent 
Power is seeking 38 car-
goes of liquefied natu-

ral gas (LNG) for delivery 
over four years beginning 
April 2017, in what is likely 
to be the firm’s first import 
tender.

The firm is seeking of-
fers for 22 cargoes to be 
delivered to Dahej LNG 
import terminal on India’s 
west coast between April 
2017 and December 2019. 
It is also seeking 8 cargoes 
per year for delivery in 2020 
and 2021.

a-day refinery in Cape Town.
T h e  s e c o n d  b i d d i n g 

round in which actual of-
fers were made closed on 
September 30, the sources 
said, with a selling price 
est imated at  $1 bi l l ion 
expected for the assets 
in South Africa as well as 
neighbouring Botswana.

C h e v ro n  sp o ke s ma n 
Braden Reddall said that the 
bidding process was continu-

ing and “as a matter of policy, 
we do not disclose details of 
commercial activities”.

Financial advisor Roths-
child & Co is helping Chevron 
on the sale, which has also 
seen interest from Sasol, the 
world’s largest gas-to-fuel 
producer, which said in July 
it was considering buying the 
majority stake.

Chevron is a leading refin-
er and marketer of petroleum 
products in South Africa, the 
most industrialised country 
in Africa, where it has had 
a presence for more than a 
century.

Besides the Cape Town 
refinery, Chevron also has 
interests in a lubricants plant 
in Durban on the east coast. 
Its network of Caltex service 
stations makes it one of South 
Africa’s top five petroleum 
brands.

Sellers can offer the car-
goes on either a fixed price 
basis, Brent-linked price for-
mula or opt for a mix of both 
pricing options. The tender 
will close on November 14.

The Indian utility, in Oc-
tober last year, signed a long-
term capacity booking con-
tract with India’s Petronet 
LNG to use the latter’s Dahej 
LNG import terminal. Under 
the agreement, Torrent will 
be able to receive 1 million 
tonnes per annum of LNG 
from Dahej for 20 years start-
ing 2017.

Torrent’s term tender 

Total, Glencore, 
Gunvor bidding for 
Chevron’s South 
African assets

Albert Mabuyaku reit-
erated Total Nigeria Plc’s 
continued efforts to achieve 
its shared ambition of sus-
tainable development for its 
communities.  He implored 
the youths to continue be-
lieving in their abilities and 
strength to become achievers 
in their different vocations 
whilst working hard towards 
becoming the pride of their 
communities. 

The Koko Community in 
a show of support to the pro-
gram independently spon-
sored a graduating SAP bene-
ficiary who trained in fashion 
designing; this brought the 
total number of graduating 
youths from 5 to 6 for 2015 

The youths are screened 
and selected for training 
placements in certified train-
ing centers.  Training ma-
terials and allowances are 
provided for the beneficia-
ries and their trainers to en-
sure they are well equipped 
with the necessary learning 
tools. Close monitoring by 
the Stakeholders Consultative 
Committee, which comprises 
of the community leaders, 
representatives and Total 
Nigeria Plc, ensure benefi-
ciaries remain committed to 
successfully completing their 
training.  

Total also pays in advance, 
two years shop rent to further 
assist the beneficiaries.  It is 

expected that these young 
entrepreneurs will positively 
impact their communities 
economically and socially 
by creating employment and 
imparting skills to improve 
the lot of other youths.

On behalf of the Manag-
ing Director, Jean-Philippe 
Torres, the Corporate Affairs 
Manager, Albert Mabuyaku, 
presented to the 5 graduating 
youths starter packs needed 
for establishing successful 
businesses in their various 
vocations. Starter packs are 
work tools required to set 
up small scale businesses 
for the beneficiaries upon 
their completion of one year 
training.

Total Nigeria Plc recently 
presented starter packs to 5 
graduating youths of its 2015 
Skills Acquisition Program 
(SAP) in Koko, Delta state.  
The Skills Acquisition Pro-
gram is a sustainable youth 
development program de-
signed to empower less privi-
leged youths of the affiliate’s 
host communities. The youths 
are trained in vocations of 
their choice which include 
welding and fabrication, fish 
and crop farming, fashion 
designing, computer studies, 
furniture making and hair 
dressing.  This program has 
since its inception in 2006, 
graduated 45 youths in Delta 
state. 

Kehinde Martins Akpiri, the Computer Technology Skills Acquisition 
beneficiary being presented with his Starter pack by Albert 
Mabuyaku, the corporate affairs manager.



A
ngola became 
China’s largest 
crude supplier 
for the second 
time in Septem-

ber, taking the top position 
from Russia.

China imported 4.19 mil-
lion tonnes of oil from the 
southern African nation 
last month, up 45.8 percent 
from a year ago. That meant 
Angolan shipments stood at 
1.02 million barrels per day, 
below 1.11 million bpd seen 
in August, the last time the 
country was the top exporter 
to China.

The amount of crude 
oil heading east from ports 
on Africa’s west coast is 
expected to reach a five-
month high in September, 
partly driven by trading 

South Korea raises natural gas rates by 6 percent on higher LNG import costs

IEA: China’s SPR push, India’s 
insatiable demand crucial for oil

Market Insight WESTAFRICAENERGY

have accelerated the mo-
mentum of building stocks 
even further in H1 when 
prices plunged on the inter-
national market.

According to the National 
Bureau of Statistics, China’s 
SPR sticks rose by 5.87 mil-
lion mt to 31.97 million mt, 
or 234.34 million barrels, by 
early 2016, from 191.31 mil-
lion barrels in mid-2015.

Birol said that rebalancing 
of global oil markets was now 
expected in the second half 
of 2017, but it could happen 
earlier if OPEC and non-
OPEC producers cooperated.

Birol’s comments follows 
IEA saying on October 11 that 
without the intervention of 
OPEC, the market will remain 
oversupplied through the 
first half of next year, despite 
tentative signs that stocks 
were starting to decline.

China’s thirst  for 
crude imports will 
continue to grow 
as Beijing steps up 

efforts to bolster strategic 
stocks, but India will witness 
structural growth in demand 
as disposable incomes rise, 
Fatih Birol, executive director 
of the International Energy 
Agency, said.

“India is moving to the 
centerstage of global energy 
affairs as a major consumer. 
With growing income lev-
els in India, we will see oil 
demand growth increasing, 
which will boost oil imports 
by India,” Birol said.

India’s oil products de-
mand grew 8.5 percent year 
on year in 2015 to 177 million 
mt, or 3.81 million b/d. Over 
January-August this year, 
products demand was up 10 
percent at 128.39 million mt, 
or 4.13 million b/d, according 
to India’s Petroleum Planning 
and Analysis Cell.

The IEA expects India’s 
oil demand to average 4.3 
million b/d in 2016.

The government’s clear 
policies, strong and sus-
tained GDP growth, and a 
huge push towards making 
India a manufacturing hub 
were not only helping to ac-
celerate oil consumption but 
was also whetting the appe-
tite of leading multinationals 
to set up shop in the nation.

Commenting on China, 

houses such as Trafigura and 
Gunvor.

Chinese demand for An-
golan oil, which is cheaper 
and deemed to offer stable 
supply, is set to accelerate 
in October as the refinery 
maintenance season comes 
to an end.

In the first nine months 
of 2016, Angola was also 
China’s third-largest sup-
plier. Imports jumped 17.7 
percent on-year to 34.39 
million tonnes (916,229 bpd) 
in the period, data showed.

I m p o r t s  f r o m  I r a q 
jumped 58.4 percent in Sep-
tember from a year earlier 
to 4.07 million tonnes, or 
989,400 bpd. In the January 

to September period, im-
ports grew 10.3 percent from 
a year ago to 706,155 bpd.

Imports from Russia were 
down 2.14 percent year-
on-year in September at 
962,620 bpd. Saudi Arabia 
supplied 949,500 bpd, down 
1.29 percent.

Saudi Arabia still holds 
the position of top suppler 
year-to-date, with shipments 
at 1.03 million bpd.

China imported record 
volumes of crude oil last 
month, eclipsing the United 
States as the world’s top 
buyer of foreign oil as Bei-
jing’s state reserves shipped 
in cheap crude to fill new 
storage tanks.

Birol said that crude oil 
imports would grow in the 
coming years despite weak 
domestic demand because of 
declining domestic produc-
tion and increased efforts 
to maintain higher levels 
of crude stocks for energy 
security.

“China is one of those 
countries whose oil security 
measures are of crucial im-
portance for China and also 
for the rest of the world. I am 
very happy to see the Chinese 
government taking oil secu-
rity as a serious issue. This is 
a very good policy to follow,” 
he added.

China in September un-
veiled its strategic petroleum 
reserves as of early 2016 that 
showed volumes jumping 
22 percent from six months 
earlier, leading analysts to 
believe that Beijing would 

Angola 
becomes 
China’s 
biggest oil 
supplier in 
September 

percent from 2.197 million 
mt in August.

Kogas’ LNG sales rose in 
July and August because of 
an unusual heatwave hiking 
electricity demand.

For the first nine months 
of the year, Kogas’ LNG sales 
are estimated at 23.107 mil-
lion mt, down 0.3 percent 
from 23.184 million mt a year 
earlier.

The state-owned utility 
sold 31.46 million mt of LNG 
last year, down 10.6 percent 
from 2014, the second con-
secutive year of decline.
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20 percent last year on lower 
import prices.

“International oil prices 
have increased, boosting 
LNG import costs, so the 
government has decided to 
raise city gas rates from No-
vember 1,” the ministry said 
in a statement.

L N G  s a l e s  b y  s t a t e -
owned Korea Gas Corp., 
which has a monopoly on 
domestic natural gas sales, 
fell  0.2 percent year on 
year to 1.969 million mt in 
September. The September 
sales were also down 10.4 

South Korea will raise 
retai l  natural  gas 
prices for households 
and industry by an 

average of 6.1 percent from 
November 1 to reflect higher 
LNG import costs, the Min-
istry of Trade, Industry and 
Energy said.

It marks the first hike in 
city gas rate since September 
last year. The rate was cut 
three times this year; 5.6 
percent in May, 9.5 percent 
in March and 9 percent in 
January. South Korea cut 
city gas rates by more than 
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Big wins cannot happen in oil 
sector under uncertainty

N
i g e r i a’s  o i l 
and gas sec-
tor remained 
stagnant for 
well  over a 

decade as the uncertainty 
around the fiscal, gover-
nance and regulatory frame-
work lingers. The country’s 
reserve replacement ratio 
has been going down with 
no new major investment in 
the sector.  According to the 
Nigeria Extractive Indus-
tries Transparency Initiative 
(NEITI), Nigeria loses $200 
billion yearly due to the non-
passage of the Petroleum 
Industry Bill (PIB).

The PIB, one of the most 
important bills contemplat-
ed to resolve the uncertain-
ties in the sector, has taken 
the most time and generated 
the most controversy with-
out actual legislation.

NEITI in a policy brief 
titled “The urgency of a new 
petroleum sector law,” ob-
served that the setbacks 
suffered by the bill were not 
due to the poor understand-
ing of the problems or the 
deficiency in expert input, 
but largely due to disagree-
ments among stakeholders 
on the “regulatory frame-
works, including power of 
the minister, ownership and 
control of the resources, 
host community benefits, 
environmental concerns and 
appropriate fiscal regime, 
and in the process, every ad-
ministration has produced 
its own PIB draft(s), but not 
the law.”

Now comes the 7 Big 
Wins

President Buhari recently 
launched a new Petroleum 
Industry Roadmap for the 

development of Nigeria’s oil 
and gas sector, named the ‘7 
Big Wins’. The document is 
the short and medium term 
priorities to grow the nation’s 
oil and gas industry from 
2015 to 2019.

The big wins include Ni-
ger Delta and security, policy 
and regulation, business en-
vironment and investment 
drive, transparency and ef-
ficiency, stakeholder man-
agement and international 
coordination, gas revolution 
and refineries and produc-
tion capacity.

The president also ad-
mitted that oil and gas still 
remained a critical enabler 
for the successful implemen-
tation of his budget as well as 
the source of funds for laying 
a strong foundation for a 
new and more diversified 
economy.

As part of the way to re-
solve the Niger Delta and 
security issue which has 
incapacitated the sector in 
recent times, the federal gov-
ernment plans a $10 billion 
infrastructure development 
fund for the oil-rich region. 

Gas is the future
The new Petroleum In-

dustry Roadmap that places 
emphasis on gas. The private 
sector is expected to be the 
pivot with a new legislative 
and commercial framework 
in place. 

“Government will set 
targets for market develop-
ment, monitor progress and 
take appropriate actions to 
ensure market development 
takes place. However, gas 
utilisation in Nigeria is ulti-
mately down to the private 
sector to deliver,” states the 
National Gas Policy, an inte-
gral part of the “7 Big Wins”.

The National Gas Policy 
include governance, industry 
structure, developing gas 

resources, infrastructure, 
building gas markets, de-
veloping national human 
resources, communications 
and action plan.

Nigeria is a paradox of 
gas resource abundance. Its 
proven gas reserve is about 
186Tcf, most of which come 
from associated gas, with 
prospects of the reserve base 
rising up to 600Tcf if deliber-
ate efforts are made to ex-
plore for non-associated gas, 
yet 80 percent of its power 
plants which are gas-fired 
remain partially or perpetu-
ally offline as a result of non-
availability of gas supplies.

 Recently, BusinessDay 
drew attention to stranded 
gas reserves in Anambra ba-
sin, an under-explored area 

with undeveloped proved 
gas deposits estimated to be 
over 10 Trillion cubic feet 
(Tcf ) worth over $5 billion. 
There are hopes that the new 
gas policy will help to finally 
unlock these potentials.  

ExxonMobil’s 1 billion 
oil discovery, a Big-bang 
Win

As industry stakeholders 
gathered at the Banquet Hall 
of the presidential villa for 
the launch of the “7 Big Wins”, 
ExxonMobil announced a 
significant discovery with 
a potential recoverable re-
source of about 1 billion 
barrels of oil on the Owowo 
field offshore Nigeria.

“It’s a significant morale 
booster for the industry es-
pecially as Nigeria’s reserve 
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replacement ratio has been 
going down. It is also a coin-
cidence that it is coming on 
the same day that the fed-
eral ministry of petroleum 
resources and the Nigerian 
National Petroleum Corpo-
ration launche the “7 Big 
Wins” for the oil industry”, 
said Rolake Akinkugbe Head 
of Energy & Natural Resourc-
es for FBN Quest. 

The Owowo field spans 
portions of the contract ar-
eas of Oil Prospecting Li-
cense 223 (OPL 223) and Oil 
Mining License 139 (OML 
139). The well was drilled 
by ExxonMobil affiliate Esso 
Exploration and Production 
Nigeria (Deepwater Ven-
tures) Limited and proved 
additional resource in deep-

er reservoirs.
“One billion barrels of oil 

reserve is about 3 percent of 
Nigeria’s current reserve and 
if the potential is realized, 
that will give Nigeria an extra 
100,000 to 200,000 barrels 
of oil per day”, said Wumi 
Iledare, Professor of Energy 
Economics at Centre of Pe-
troleum Institute, University 
of Port Harcourt.

“The discovery of 1 billion 
barrels in reserve is one thing 
and commercialising it is an-
other thing”, Akinkugbe said.

Industry experts who 
spoke to BusinessDay said 
that while the ExxonMobil 
discovery is good news, the 
potential may not be realised 
if the enablers are not put in 
place by government. Key 
among the enablers include 
funding and for contracts 
to remain sacrosanct. This 
underscores the fact that 
there is need for focused 
structured plan for long term 
development of the industry.

“To produce this reserve 
will mean billions of dollars 
in investment and the com-
panies involved will not do 
it if they are not sure that the 
contract they enter into with 
government will not change 
tomorrow”, said an energy 
analyst.

The outlook for Nigeria’s 
oil industry is great. The 
only thing that is beclouding 
it is the uncertainty in the 
legal and fiscal framework. 
Government needs to wake 
up and finalise these things”, 
Iledare said. 

The danger is that the 
potential may not be realised 
if government continues to 
dither on resolving all the 
fiscal, governance and regu-
latory issues around the oil 
and gas sector. Big wins do 
not happen in an environ-
ment of uncertainty. 
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NPS adopts measures 
against jail break

Community seeks rehabilitation 
of public school in Rivers

The Nigeria Prison Service (NPS) said 
it was taking proactive measures 
to prevent attempt of jail break in 

Niger State. Prisons in the state currently 
have 1,500 inmates.

Baba Gana, the comptroller of prison 
in the state, said Monday in Minna, the 
state capital, that the prison service along 
with other security agencies had put in 
place security measures against any un-
foreseen circumstance.

He said that well-armed security per-
sonnel had been deployed to effectively 
manage the prisons at Kontagora, Bida, 
Minna old prison, New Bussa,

Agaiye, Lapai, Kagara and Minna new 
prisons.

Gana said that the prison command 
would continue to accord attention to 
health care needs of the inmates.

“We have well equipped clinics and 
medical personnel comprising of medical 
doctors, pharmacists and nurses provid-
ing quality health care to our inmates,” 
he said.

M
embers of the Lagos 
State House of Assembly 
have urged the governor, 
Akinwunmi Ambode halt 
the planned demolition 

of shanties and slum in riverine areas 
across the state.

The lawmakers’ plea derived from the 
presentation of a report by the Assembly’s 
ad hoc committee on the planned de-
molition. Adefunmilayo Tejuosho, is the 
chairman of the committee on judiciary, 
human rights, and petitions.

Residents of riverine areas in the state 
had staged a protest to the Assembly two 
weeks ago over the planned demolition 
of shanties. They had urged the lawmak-
ers to intervene and save them from the 
impending action.

Presenting a report on the matter dur-
ing plenary, Tejuosho (Mushin I), said 
that the committee, during a visit to the 
slum areas, discovered that most build-
ings were sinking.

“We appreciate what the government is 

Troops have arrested two sus-
pected terrorists in Borno who 
supplied Boko Haram with drugs, 
logistics and fuel.

Sani Usman, spokesperson of the 
army named the drugs’ supplier as Kadiri 
Umate, 35 and the fuel supplier as Fan-
toma Lasani.

He said that Umate was nabbed at Firgi 
and Zawan axis in Bama local govern-
ment area of Borno, a suspected Boko 

doing to make things better, not for them 
alone but for the people of the state. It is 
not conducive for them to continue to 
dwell there. However, I think we should 
crave the indulgence of the governor to 
actually relocate these persons instead 
of throwing them into the street.

“If we allow this, they will go and con-
gregate somewhere and the health hazard 
will not be easy to curtail,” she said.

Tejuosho advised Ambode to put in place 
a plan to relocate the slum dwellers before 
the demolition. Other lawmakers, however, 
expressed divergent views on the issue.

David Setonji (Badagry II) said that the 
residents should be properly relocated 
and not just sent away. “These people are 
Nigerians; if we send them away they will 
go somewhere else and become security 
risk; lets treat them as fellow human be-
ings,’’ he said.

However, Moshood Oshun (Mainland 
II) said that the residents were occupying 
the place illegally and were not govern-
ment tenants to deserve relocation.

Abiodun Tobun, who noted that the 
hallmark of any government was to en-

Haram terrorists’ crossing point while 
trying to cross into Sambisa forest.

“The patrol team recovered 35 pack-
ets of 500ml of Glucose Intravenous 
infusion (Drip), assorted analgesics 
and pain killer drugs, clothes, bathroom 
slippers, insecticides, salt, kola nuts and 
a bicycle.

“The suspect is undergoing prelimi-
nary investigations,” Usman said.

He explained that Lasani was arrested 

Lawmakers oppose further 
demolition of slum areas in Lagos 

hance a cleaner, safer and conducive en-
vironment, also said that illegality should 
not be condoned.

“We must see how to move the state 
forward. We must ensure we take some 
decisive decisions. I symphathise with 
the slum dwellers, but we cannot com-
promise and allow what is not good in 
the state,” he said.

Mudashiru Obasa, speaker of the 
house, said the House would set up a 
committee to investigate the matter. 
Obasa urged the governor to give the 
House some time to know what to do on 
the issue.

“If previous governments had done 
what was expected, there won’t be shan-
ties and slum dwellers today. Demolish-
ing the shanties and slums would only 
raise other shanties and slums. It is giving 
them an opportunity to go out and start 
it somewhere.

“We appeal to the government to hold 
discussions with these people, and if 
need be, create a place where they can 
be resettled. We are not canvassing the 
government does this free,” he said.

by troops in conjunction with Civilian 
JTF at Muna garage where he arranged 
to pick up his wife to “finally relocate out 
of Maiduguri.”

“The suspect, who hailed from Flatari 
village, Bama local government area, is 
among some unpatriotic elements in the 
society that had been supplying Boko 
Haram terrorists with petrol and diesel in 
Bama, Gwoza and Sambisa general area,” 
Usman said.  

Orji Uzor Kalu, former Abia State governor (m), during his appearance at the Federal High Court, Ikoyi, Lagos on Monday.                                   Pic by Olawale Amoo 

…to set up investigative committee

Boko Haram drugs, fuel suppliers arrested

Residents of Sangama in Asari-
Toru local government area of 
Rivers, have appealed to the 

state government to rehabilitate the 
only primary school in the community.

A leader in the community, Ga-
briel Osini, said that the only public 
primary school in Sangama, was in 
bad state.

Osini said that the present condi-
tion of the school had become worri-
some, adding that government should 
not allow the pupils to continue to 
study in such environment.

According to him, the community 
had written several letters to the State 
Universal Basic Education Board (SU-
BEB), requesting the rehabilitation of 
the primary school.

Corroborating Osini’s view, Francis 
Igoniwari, said the Governor Nyesom 
Wike’s administration should give the 
people a sense of belonging by repair-
ing the school building.

“The rehabilitation is long overdue; 
the pupils get drenched whenever it 
rains and this is not good for a state 
like ours,” he said.

Ere Igboms, a teacher noted that it 
was dangerous for the pupils to study 
in such a school building with a col-
lapsing roof. Igboms said that any day it 
rained during school hours; the pupils 
received their lessons amidst fears.

Another resident of the community, 
Goddy Iro, said the state government 
should quickly intervene to avert im-
minent danger.

Iro stressed that the teachers and 
pupils were at a great risk being in the 
building whenever it rained.

Agatha Green noted that as the 
state government had embarked on 
school rehabilitation, it should extend 
the gesture to the state primary school 
at  Sangama, the only primary school 
in the area.

“As a responsive and listening gov-
ernment, the Wike administration 
should, please, listen to the cry of 
Sangama people and fix the school,” 
she added. (NAN)

JOSHUA BASSEY with agency report
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Wall Street’s fear 
gauge trembles 
after Clinton poll 
lead narrows

T
ightening polls just a 
week before the US 
presidential election 
sent tremors through 
financial markets yes-

terday, as investors rethought 
their long-held bet on a Hillary 
Clinton victory.

The Vix index, a measure of 
expected US stock market vola-
tility known as Wall Street’s “fear 
gauge”, neared highs last seen in 
the aftermath of the UK’s vote to 
leave the EU this summer.

Gold, regarded as the ultimate 
haven, rose sharply while the 
Mexican peso - a barometer of 
election sentiment because of 
Donald Trump’s pledge to build 
a wall along the US’s southern 
border - fell 2.1 per cent against 
the dollar in volatile trading.

“With the Brexit trading expe-
rience in recent memory, it seems 
that some traders don’t want to 
be caught off side again and have 
started to act,” said Colin Cieszyn-
ski at CMC Markets.

Investors see Clinton as her-
alding less uncertainty for mar-
kets, partly because her long 
political career means her policies 
are seen as more predictable. 
Fresh polls in the wake of a new 
FBI probe into her use of a private 
email server have challenged as-
sumptions about her chances of 
winning.

Ten s o f  th ousands 
o f  m u s i c  v i d e o s 
blocked in Germany 
are now available 

to view after YouTube and 
Gema, the German music 
rights organisation, settled 
a seven-year dispute over 
licensing in a big victory for 
artists.

Un d e r  t h e  ag re e m e nt, 
details of which were not 
d i s c l o s e d ,  a b o u t  7 0 , 0 0 0 
composers and publishers 
represented by Gema will 
earn royalties for the use of 

A Washington Post-ABC News 
tracking poll published yester-
day showed Mr Trump with a 
one-point lead over Mrs Clinton 
nationally, the first time the Re-
publican has held a lead in that 
poll since May. In the RealClear-
Politics average of recent polls, 
Mrs Clinton now leads Mr Trump 
by just 2.2 points - down from a 
7-point lead two weeks ago.

The Trump campaign has 
seized on the changing race by 
battering Mrs Clinton on core 
issues such as Obamacare premi-
ums and arguing that voters will 
face four years of federal probes 
and Washington gridlock if they 
send Clinton to the White House.

“If we don’t repeal and re-
place Obamacare we will destroy 
American healthcare forever,” 
Trump said yesterday at rally in 
Pennsylvania.

In the final week, Trump has 
announced plans to spend $25m 
on ads in more than a dozen 
states, while both candidates are 
spending a significant amount of 
time in Florida, a state the Trump 
campaign has acknowledged it 
must take if it has any hope of 
winning. Mrs Clinton toured the 
state yesterday while Trump is 
due to arrive today.

“Markets are now going to have 
to recalibrate for a coin toss out-
come versus what they thought 
was a sure thing,” said Nicholas 
Colas at Convergex.

their copyrighted content on 
YouTube, the video sharing 
platform.

The deal brings to an end 
a dispute that seriously dis-
rupted YouTube’s ser vice 
in Germany, with millions 
of users who tried to watch 
videos of Gema artists re-
ceiving a blocked content 
notice. These have now been 
removed.

Google-owned YouTube 
is not the only US tech com-
pany that has tussled with 
the German authorities. Last 
month, Berlin said it might 
hold Facebook and Twitter 

Yellen clings to caution as growth and jobs hold steady

The US Federal Reserve is 
likely to leave short-term rates 
unchanged today as Janet Yel-
len oversees an ultra-cautious 

approach in the face of firming gross 
domestic product growth and a steady 
jobs market recovery.

In September Ms Yellen, the chair 
of the Federal Reserve, said the labour 
market recovery had further room to 
run before the central bank needed to 
step in and tighten monetary policy.

That verdict seems set to hold 
at this month’s meeting, when the 
central bank is expected to keep the 
target range for short-term interest 
rates unchanged at the current level 
of 0.25-0.5 per cent.

Investors will be scouring the ac-
companying statement for clues on 
how determined the Fed is to raise 
rates in December. As things stand, 
the markets are taking policymakers 
such as Bill Dudley of the New York 
Fed at their word when they say a 
move is likely before the year is out if 
growth stays on track. The US economy 
expanded at its fastest rate in two years 
in the third quarter as exports helped 
drive annualised GDP growth to 2.9 
per cent.

Looking into next year, investors are 
closely following a debate among poli-
cymakers over just how low they can 
allow unemployment to fall after Ms 
Yellen talked tentatively of the benefits 
of running a so-called high-pressure 
economy. This will have a bearing on 
the expected pace of rate increases.

What will this week’s Fed state-

ment say?
Yellen will continue to keep as 

many policymakers within the Fed’s 
“big tent” as possible. That probably 
means holding fire today but staying 
firmly on track towards a second rate 
increase, most likely in December. One 
way of offering that signal in the post-
meeting statement would be to keep 
a version of language introduced in 
September that the case for a rise had 
“strengthened”.

Unlike last year, when the Fed in 
effect stated in October that a move 
was likely in December, the central 
bank seems less likely to give explicit 
calendar-based guidance. That is in 
part because the markets are already 
primed for a December 14 move, 
with CME Group estimating traders 
see a more than 70 per cent chance 
of a rise. But events could get in the 
way. If Donald Trump were to win 
next week’s election it could deal a 
blow to markets, inducing a mood of 
heightened caution on the Fed.

And then what?
The Fed is likely to keep guiding 

markets towards further, gradual in-
creases, but we will have to wait until 
December’s meeting to get a new set 
of forecasts for future rate increases.

A key debate is how relaxed poli-
cymakers feel about the prospect 
of unemployment falling below its 
longer-term rate - a topic that was 
debated at the September 20-21 
meeting. Some officials worried that 
if the jobless rate fell too far below 
the Fed’s estimate of its long-term 
level - currently seen at 4.8 per cent, 
compared with the latest 5 per cent 

jobless rate - then the central bank 
could be forced to tighten sharply 
and push the economy into recession. 
Others argued that with inflation ex-
pectations low and growth soggy this 
was not a real danger.

Yellen added further spice to this 
debate last month by talking in a 
speech about the benefits of a “high-
pressure economy”, in which robust 
demand and a tight labour market 
helped repair some of the damage 
wrought by the Great Recession, for 
example by boosting investment, lift-
ing productivity and drawing people 
back into the labour force.
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Clinton lead shrinks after FBI email probe

Ethiopia reshuffles cabinet to try to end unrest

A 
new FBI probe into Hill-
ary Clinton’s emails has 
dented enthusiasm for 
the Democratic nomi-
nee, according to polls 

that show Donald Trump shrinking 
his rival’s lead in the final days of 
the 2016 election campaign.

National and state surveys show 
support for Mrs Clinton taking a 

hit from the investigation into her 
private email server and the steady 
drip by WikiLeaks of thousands of 
hacked emails belonging to her 
campaign chairman.

Only 45 per cent of the Demo-
cratic nominee’s supporters say 
they are “very enthusiastic” about 
voting for her, down from 52 per 
cent last week, according to a 

Washington Post-ABC News poll 
yesterday. In contrast, 53 per cent 
of Trump supporters say they are 
“very enthusiastic” about their 
nominee - up 4 percentage points 
from a week ago.

For weeks the Trump campaign 
has tried to damp support for 
Mrs Clinton among Democratic 
groups, such as African-Ameri-

cans, millennials and liberals, in 
the hope of depressing Democratic 
turnout.

Polls suggest that this strategy 
could be working. The FT’s poll 
tracker still predicts Clinton can 
safely win 263 electoral college 
votes - seven fewer than she needs 
to win the White House. Mr Trump 
has 126 electoral college votes in 

states where he has a more than 
5-point lead in the polls.

However, over the past two 
weeks, Clinton’s lead has shrunk 
from 7 points to just 2.2, accord-
ing to a RealClearPolitics average 
of polls. According to yesterday’s 
tracking poll, Mr Trump is front-
runner for the first time since May 
with a 1-percentage- point lead.

Continued from page A3

Ethiopia’s prime minister 
has conducted a signifi-
cant reshuffle of his cab-
inet three weeks after 

imposing a state of emergency 
to contain anti-government 
protests that is destabilising the 
authoritarian state.

Hailemariam Desalegn yes-
terday appointed five techno-
crats and half a dozen people 
from Oromia, the region where 
the unrest began a year ago, in 
an effort to give the government 
a more broad-based appear-
ance.

Analysts described the re-
shuffle as a positive step but 
largely cosmetic. They stressed 
it was unlikely to appease the 
opposition, which want a new 
political system and open elec-
tions. The new Oromo ministers 
are all affiliated to the Ethiopian 
People’s Revolutionary Demo-
cratic Front, which has ruled the 
country for 25 years.

Siraj Fegessa, the defence 
minister in charge of the state 
of emergency, is one of only 
nine of the 30 previous cabinet 

members to keep his job.
The foreign and finance 

ministers were fired, although 
Tedros Adhanom, the foreign 
minister, was expected to step 
down as he seeks to become the 
next head of the World Health 
Organisation.

In a sign that the changes 
are not that radical, Workneh 
Gebeyehu, the new foreign min-
ister, is a former federal police 
commissioner.

Desalegn has admitted that 
the death toll since the protests 
began could be as high as 500. 
The government has also said 
that some 2,000 people in the 
Oromia and Amhara regions 
have been arrested since the state 
of emergency was imposed on 
October 9 but said they had been 
released after “re-education”.

Overseas-based opposition 
groups say the numbers killed 
and detained are much higher 
than this, but have presented no 
evidence.

Under the state of emergency 
all protests and criticism of the 
government are banned, diplo-
mats are forbidden from travel-
ling freely around the country and 

access to the internet has been 
severely restricted.

Emma Gordon, analyst at the 
Verisk Maplecroft risk consul-
tancy, said it was important for Mr 
Desalegn that he was seen to be 
making these changes. “But apart 
from the five technocrats they 
are all affiliated to the regime, 
and what the opposition wants is 
elections or significant change. 
This doesn’t represent that,” she 
added.

One east-Africa based analyst, 
who said the situation in Ethio-
pia was too tense to speak on 
the record, said the government 
was in “such dire circumstances 
they know they need a proper 
solution”.

Ethiopia has been one of sub-
Saharan Africa’s best-performing 
economies for the past decade, 
averaging about 10 per cent an-
nual growth. But some investors 
are becoming wary after foreign-
owned businesses were attacked 
in recent months.

Tourism has also slumped af-
ter many western governments 
imposed travel advisories on 
either the country or the main 
protest regions. 

Jason Kander is a veteran, a 
gun owner and the sort of boy-
next-door heartland politician 
that US voters crave. He is also 

the election-year nightmare of 
America’s powerful gun lobby.

When the Missouri Democrat in 
September rolled out a striking ad in 
which, blindfolded, he assembled 
an assault rifle while touting his 
military service in Afghanistan and 
support for background checks for 
gun purchases it went viral on social 
media. The ad defied conventional 
wisdom about guns - that Demo-
crats want to ban them and Repub-
licans cannot get enough of them.

Overshadowed this year by 
a tumultuous presidential race 
have been some very real shifts 
in the conversation about guns in 
America.

Buoyed by polls that show grow-
ing public support for stricter laws, 
Hillary Clinton has become the first 
Democratic presidential candidate 
since 2000 to put gun control at the 
centre of her campaign in a way that 
is being replicated by other Demo-
crats such as Kander.

In four states - California, Maine, 
Nevada and Washington - activists 
have managed to get tougher fire-
arm restrictions on the ballot.

“I don’t think there is any ques-
tion that 2016 is turning out to be the 
year of gun safety and we see that 
the political calculus . . . is dramati-
cally changing,” says John Feinblatt, 
executive director of Everytown for 
Gun Safety, which two years after 
it was established by former New 
York mayor Michael Bloomberg has 
put energy - and millions of dollars 
- into the gun control movement.

“The stakes for law-abiding gun 
owners . . . have never been higher 
than they are in this election,” says 
Jennifer Baker, spokeswoman for 
the National Rifle Association’s 
political arm.
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criminally l iable for fail-
ing to delete racist posts. In 
March, Germany’s antitrust 
agency launched proceed-
ings against Facebook, saying 
it suspected conditions of use 
were in breach of rules on 
data protection.

Heiko Maas, the German 
justice minister,  has long 
criticised the dominance of 
Google, which has 59 per 
cent of the German search 
market. “We need to take a 
much closer look, from the 
point of view of competition, 
at the market concentration 
that digital companies enjoy,” 
he said yesterday.

The disagreement with 
YouTube hinged on differing 
views as to who was respon-
sible for breaches of copy-
right. YouTube argued that 
it just provided the technical 
framework to publish con-
tent. But Gema insisted all 
authors should be paid for 
the use of their copyright-
protected repertoire,  and 
that it was up to YouTube to 
monitor videos for potential 
violations.

Christopher Muller, You-
Tube’s head of international 
music partnerships, said the 
company was “extremely 
pleased to have reached an 
agreement with Gema to help 
their members earn revenue 
and to enable new musical 
talents to emerge”.

Germany is the only big 
developed country in which 
YouTube has experienced 
such difficulties. 

The company has deals 
with about 40 publishers 
and collecting societies in 
Europe, the Middle East and 
Africa. Public reaction was 
euphoric, as thousands took 
to social media to watch and 
share music  videos.  O ne 
Twitter user said it was the 
“biggest thing to happen to 
the German internet since 
unification”.

Jason Kander is a veteran

SHAWN DONNAN
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G
eneral Electric led a 
trio of groups launch-
ing big takeovers yes-
terday that lifted the 
value of deals in Oc-

tober to more than $500bn, in what 
has unexpectedly become one of 
the busiest months for dealmaking 
on record.

The surge in blockbuster merg-
ers and acquisitions signalled 
renewed corporate confidence in 
the outlook for the US economy, 
dealmakers said, even as the coun-
try’s highly charged presidential 
race concludes in just a week.

The business environment has 
not changed drastically in recent 
years: companies are struggling 
to increase sales and historically 
low borrowing rates have made 
acquisitions an attractive way to 
boost revenue. That combination 
has provided the impetus for a 
multiyear boom in dealmaking led 
by industries where companies are 
seeking consolidation to gain scale 
over competitors and leverage over 
customers.

“I’ve never tried to think about 
politics in terms of when I time 

Tesco is facing a £100m civil 
lawsuit brought by more 
than 125 institutional funds 
over alleged breaches of the 

Financial Services and Markets Act 
(FSMA) in relation to its overstate-
ment of earnings.

The High Court lawsuit, filed 
yesterday, is the first collective legal 
action to be brought against the su-
permarket in the UK. It will seek to 
prove that Tesco made misleading 
statements to the stock market that 
omitted material information and 
which were relied on by investors 
when making financial decisions.

The case centres on Tesco’s an-
nouncement in October 2014 that it 
had previously overstated its profits 
by £263m.

The lawsuit is an unwelcome 
distraction for Tesco’s chief execu-
tive Dave Lewis, who took over the 
supermarket following the account-
ing scandal and who has since been 
working to rebuild Tesco’s reputation 
and profits.

Now the case has been lodged 
at the High Court, Tesco will in due 
course be expected to file its legal 
defence. A pre-trial hearing is likely 
before a High Court judge during the 

Fund assets fall for first time in five years

Tesco faces £100m lawsuit 
over profit statement

deals,” Jeff Immelt, GE chief ex-
ecutive, said of his $25bn deal to 
acquire oil and gas services provider 
Baker Hughes. “The time do these 
things is right now . . . when there is 
a level of uncertainty, not whenever 
things are known.”

The company formed by com-
bining GE’s oil and gas equipment 
manufacturing unit with Baker 
Hughes will create a rival to oil 
services group Schlumberger, with 
$32bn in annual revenues and op-
erations in 120 countries.

Elsewhere, CenturyLink, the US 
telecoms group, said it would buy 
the larger Level 3, which provides 
infrastructure that allows business 
to connect to the internet safely, for 
$34bn, including debt, and private 
equity group Blackstone said it 
would acquire TeamHealth, a US 
provider of physician services, for 
$6.1bn, including debt.

The moves capped the seventh 
most-active month for M&A with 
$502.8bn of deals, Dealogic data 
say. Moves by US groups accounted 
for $329.1bn, just shy of a monthly 
record set in July of 2015.

The remarkable surge in M&A 
activity in October comes after a 
sluggish 2016 for dealmakers. 

first part of next year.
The litigation funder Bentham 

Europe is co-ordinating the action 
and Stewarts Law is acting for the 
group of asset managers, hedge funds 
and pension funds that are suing the 
supermarket group. Stewarts Law is 
often on the opposing side to finan-
cial institutions in litigation as it does 
not act for banks.

Sean Upson, a partner at Stew-
arts Law, said the action would be 
closely watched and claimed that 
institutional investors were misled 
when making investment decisions 
in respect of Tesco.

“It is one of the first claims to use 
section 90a of the Financial Services 
and Markets Act (FSMA) so it is sig-
nificant,” he said.

The FSMA imposes liability for any 
untrue or misleading statement or an 
omission in listings or prospectuses 
but there have been few cases up until 
now filed in the English courts.

The £100m High Court claim 
dwarfs a settlement Tesco reached 
in the US over its accountancy prob-
lems. Last year the retailer said it 
would pay $12m to settle a class 
action with holders of its American 
depositary receipts, a type of stock 
that represents shares in a non-US 
company. 

The assets of the world’s larg-
est 500 fund managers have 
fallen for the first time in five 
years as investment houses 

continue to grapple with outflows 
from some of their biggest clients.

Total assets fell by $1.4tn to 
$76.7tn - the first decline in funds 
under management since 2011, with 
European investment houses experi-
encing the biggest falls, a report has 
revealed.

The decrease comes after sover-
eign wealth funds pulled $46.5bn 
from investment managers in 2015 to 
support their oil-dependent econo-
mies, far greater redemptions than 
those recorded during the financial 

crisis.
Luba Nikulina, global head of 

manager research at Willis Towers 
Watson, which put together the re-
search with Pensions & Investments, 
the publication, said: “The decline 
in global assets demonstrates the 
impact of the challenging investment 
landscape and currency fluctuations 
on asset managers across the globe.

“The economic slowdown has 
impacted investment performance. 
At the same time, asset owners [pen-
sion funds and sovereign wealth 
funds] are rethinking their business 
models by internalising asset man-
agement capabilities.”

Last week Calstrs, the third-
largest US pension scheme, said it 
intended to pull around $20bn from 

its external fund managers.
Jack Ehnes, chief executive of Cal-

strs, told FTfm, a sister publication of 
the Financial Times, that the scheme 
would reduce the level of money 
managed by external companies to 
40 per cent because it “costs pennies 
to run the money internally versus 
paying fees to external investment 
managers.

“For every $10 we pay an outside 
manager, we would pay $1 inside. 
That i s a pretty daunting ratio,” he 
said.

Ms Nikulina added: “This trend 
will continue to put pressure on 
revenues and require asset managers 
to further adapt to this challenging 
and continuously changing envi-
ronment.”

JAMES FONTANELLA

Martin Sorrell, chief 
executive of WPP, 
predicted a wave of 
consolidation would 

follow AT&T’s $85.4bn blockbuster 
offer for Time Warner as traditional 
media groups seek to combat the 
growing power of Google and 
Facebook.

The head of the world’s biggest 
advertising group said it would be 
“logical” for 21st Century Fox to 
move for Sky and suggested other 
possible tie-ups could include 
Comcast and Verizon and CBS and 
Viacom.

“We need more balance in the 
marketplace to counter the grow-
ing force of Facebook and Google,” 
said Sir Martin. “The AT&T and 
Time Warner stimulus will be sig-
nificant.”

Sir Martin has previously talked 
of the need for a “third force” to 

check the power of the big tech 
groups by stimulating competition 
and improving choice for WPP’s 
clients.

Speaking at the Cannes Lions 
festival in June, he proposed an 
alliance between traditional media 
owners such as Fox, News Corp 
and Comcast, which owns NBCU-
niversal.

Yesterday he said: “CBS and 
Viacom seem to be a natural fit - we 
spend $1bn with CBS and $700m 
with Viacom so a combined entity 
would be the same as Facebook 
and Google. According to the top 
10 trends we see, convergence and 
consolidation is going to become 
more important.”

Sir Martin’s comments came as 
WPP beat analysts’ expectations 
in the three months to the end of 
September, as the sharp drop in 
sterling following the UK’s vote for 
Brexit boosted revenues.

Shares in the FTSE 100 com-
pany rose 4.4 per cent, to £17.83 
per share, yesterday as the group 

reported its revenues rose more 
than 23 per cent in the third quarter 
to £3.61bn. On a constant currency 
basis, revenues rose 7.6 per cent.

But WPP warned that a softening 
in like-for-like revenue growth in 
the UK, was “perhaps reflecting the 
first impact of Brexit uncertainties”.

“It’s tough sledging,” said Sir 
Martin, who campaigned for Brit-
ain to remain in the EU. “Slow 
growth is the new normal and we 
don’t see any reason to think that 
will change in 2017.”

Despite the caution in the mar-
ket, the company reported overall 
organic net sales growth of 2.8 per 
cent in the third quarter, in line with 
analysts’ expectations but slower 
than the 3.8 per cent reported in 
the first half.

The company said it was now 
forecasting growth in like-for-like 
revenues and organic net sales of 
“over 3 per cent” for the full-year - a 
slightly more muted message than 
the “well over 3 per cent” it said it 
was targeting in August.

WPP predicts deals wave after AT&T move

JANE CROFT &  MARK VANDEVELDE

CHRIS NEWLANDS & ATTRACTA MOONEY
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B
elgium has been 
struggling to stem 
the flow of Islamists 
to Syria, but now 
the country is con-

fronted with the question of 
how to handle the rising num-
ber of battle-hardened radicals 
trying to return.

One winter’s day in 2014 
in a small Belgian town, an 
apparition from Syria’s war 
walked unannounced into 
Hans Bonte’s office. Only re-
cently released from prison, 
the returned fighter wove his 
way through the corridors of 
Vilvoorde’s town hall in search 
of the mayor.

Still wearing his electronic 
security bracelet and arriving 
with no notice or permission, 
the 20-something man never 
threatened Mr Bonte. Instead, 
he blurted out his problem - lo-
cal police and social services 
were making his life a misery 
- and his cunning solution.

“He told me ‘the day I don’t 
have to wear my bracelet any 
more I will move to Brussels’,” 
says Mr Bonte, the mayor of 
Vilvoorde, a struggling indus-
trial town just outside of the 
Belgian capital. “He said, ‘You 
are controlling me too much, 
and I have all these problems 
here.’”

His plan remains on hold 
- the man ended up back in 
prison for other offences - but 
for Mr Bonte, the possibility 
that the former jihadi in Syria 
could go to Brussels and fall off 
the radar was real. “The lack 
of control and organisation in 
the Brussels area remains an 
enormous problem, also for 
the security of the whole coun-
try,” the Vilvoorde mayor says.

Not long ago, the Flemish 
town’s biggest problem was 
factory closures. But since 
taking office three years ago, 
Bonte’s priority has become 
counter-radicalisation. About 
30 people from this community 
of 40,000 left to fight in Syria 
and Iraq; some of them even 
used to play football with Mr 
Bonte’s son.

His strategy for stemming 
the flow has shown clear signs 
of success and has won praise 
as a creative model of how to 
effectively marshal the mayor’s 
powers, which include over-
sight of local police.

But he is still worried about 
the challenges illustrated by 
that visit to his office from a 
man whose return and release 
had initially blindsided his 
staff. Still coping with the gaps 
of authority across its frag-
mented country, Belgium - the 
hub for terror attacks in Paris in 
November 2015 and Brussels 
in March this year that claimed 
more than 150 lives - is now 
confronting a new challenge: 
blowback from the next phase 

of Syria’s war.
Europe’s steady export of 

fighters to Syria and Iraq has 
gone into reverse. Top counter-
terrorism officials are warning 
that losses suffered by Isis on 
the battlefield will only accel-
erate the flow of returnees to 
places like Vilvoorde. With this 
in mind, European security of-
ficials say they are watching the 
Iraqi advance on the Isis-held 
city of Mosul with trepidation. 
The Islamist group has an inter-
est in proving its potency by 
encouraging its followers to 
commit attacks where they live.

“As soon as the war in Syria 
is finished, there will inevitably 
be a lot of frustrated, disap-
pointed and wounded people 
that will want to return,” Koen 
Geens, Belgium’s justice min-
ister, told the Financial Times. 
“That will be a new problem to 
deal with. It is one with which 
we are not familiar, and one we 
will have to prepare for well.”

‘The city of jihadis’
Just across the road from 

Mr Bonte’s office is a school 
that saw nearly a dozen cur-
rent and former students make 
the journey to Syria. In 2012, 
when departures from the 
town began, the Campus De 
Brug was a school in crisis, 
with high pupil turnover, low 
morale and inflows of dropouts 
from nearby Brussels. Many 
of those who headed for the 
Middle Eastern conflict zone 
were seen as troublemakers 
who had already been expelled 

or had left.
Far more striking for the 

vocational school and its then 
newly appointed headmaster, 
Dennis Holbrechts, were the 
cases of the two pupils who 
were still studying there when 
they left for Syria. 

ne was a shy boy who had 
never caused any problems, 
while the other was one of 
the most dedicated students, 
“a very clever boy” who was 
only three months away from 
graduating with a qualifica-
tion in electro-mechanical 
engineering.

Most of the town’s 28 depar-
tees left for the conflict zone in 
2012-13. “From that moment 
on,” says Bonte, “we were seen 
as the city of jihadis.”

A former industrial power-
house that developed along 
the canal connecting Brussels 
to the port city of Antwerp, 
Vilvoorde has suffered tough 
economic times as Belgium’s 
manufacturing sector buckled 
in the face of global competi-
tion. A particularly tough blow 
came with the closure of a 
Renault factory in 1997 with 
the loss of more than 3,000 
jobs. The town was also a focal 
point for the wave of Moroccan 
immigration into Belgium that 
occurred during the 1960s and 
1970s.

The approach of Bonte’s 
team has been to painstakingly 
build trust - improving ties with 
local mosques, schools, sports 
clubs and the Muslim com-

munity, which makes up 10 per 
cent of the town’s population.

The aim has been to cre-
ate an environment where 
the town’s residents, includ-
ing family members of at-risk 
youths, feel they can come 
forward if they are concerned 
that someone is being radi-
calised, without fear that the 
authorities will respond in a 
heavy-handed way that would 
leave the person, or their fam-
ily, stigmatised.

The town recruited a friend 
of several of the departees to 
act as a youth liaison officer 
to help defuse the climate of 
antagonism between young 
people and police. 

One of the first changes that 
resulted was a scaling back of 
house calls by police for people 
on radicalisation watch lists, 
with a greater role handed to 
social services.

Case workers were assigned 
to come up with individual ap-
proaches for each person seen 
to be at risk - a process done in 
collaboration with the person, 
their family and friends. The 
idea, according to Bonte, is to 
find a “tailor-made answer” 
to address any specific factors 
that could be driving someone 
towards radical Islam - prob-
lems at school, for example. 
Recruiters work at “cutting off 
relationships”, he says. “We are 
trying to restore [them].”

There are clear signs the 
strategy has worked: depar-
tures in Vilvoorde slowed ear-

lier than in many other places 
in Belgium. The last person 
who tried to leave was a teen-
age girl, in May 2014, who was 
intercepted before she reached 
Syria.

The work of Bonte’s admin-
istration shares many simi-
larities to successful strategies 
applied elsewhere - notably 
Mechelen, a Flemish city 18km 
from Vilvoorde that was tar-
geted by Fouad Belkacem, one 
of Belgium’s most notorious 
recruiters, but which never 
saw any of its citizens leave 
for Syria.

Counterterrorism - Bringing the divide
JIM BRUNSDEN



R
oyal Dutch Shell PLC and 
BP PLC posted better-
than-expected third-
quarter profits, joining 
other big oil companies 

in showing progress in efforts to 
adapt to a world of cheaper crude 
as prices rebounded from lows hit 
at the start of the year.

The European companies’ 
results underlined a sense of cau-
tious optimism creeping into the 
oil industry after over two years 
of falling profits or losses in a sec-
tor once known as a reliable cash 
machine. BP and Shell both said 
they see oil supply and demand 
coming back into balance after 
being glutted long enough to sink 
prices by over 50%.

Both companies also said they 
had made progress with efforts to 
stabilize profits even during a third 
quarter when prices averaged less 
than $46 a barrel.

“2015 and 2016 was about 
restoring balance,” said BP Chief 
Financial Officer Brian Gilvaryon 
a call with analysts.

Shell returned to profit, posting 
the equivalent of $1.4 billion net 

income in the third quarter of 2016, 
after reporting a net loss of $6.1 bil-
lion a year earlier. BP’s net earnings 
of $1.7 billion were up from $1.2 
billion a year earlier.

BP and Shell’s results were a 
positive signal in a mixed season 
of earnings. French oil giantTotal 
SA last week said its third-quarter 
profit almost doubled from a year 
earlier to nearly $2 billion, a gain 
the company’s chief executive, 
Patrick Pouyanne, attributed to 
deep cost cuts.

 Chevron Corp. returned to the 
black after recording losses for 
three straight quarters, aided by 
self-help measures to cut spending 
and costs, though its earnings were 
still down 35% compared with the 
third quarter of 2015.

Exxon Mobil Corp., the world’s 
largest publicly traded oil producer, 
registered its eighth straight quar-
ter of year-over-year profit decline, 
illustrating how the efforts to man-
age the price downturn are still a 
work in progress.

Saudi Wealth Fund may be world’s least transparent

A Saudi Arabian sovereign-
wealth fund being pre-
pared to take ownership 
of state-owned oil giant 

Saudi Arabian Oil Co. is less trans-
parent than a fund belonging to 
Equatorial Guinea that currently 
ranks as the most opaque in the 
world, according to a new report.

The fund has a website with 
one page in Arabic and another in 
English that says it is “under devel-
opment.” The fund didn’t respond 
to a request for comment.

“I found a website and that 
was it,” said Ted Truman, a former 
senior financial diplomat at the 
U.S. Treasury and Federal Reserve 
who compiles a ranking on the 
transparency of sovereign-wealth 
funds for the Washington-based 
Peterson Institute for International 
Economics. “We didn’t score it be-
cause it was close to zero.”

Saudi Deputy Crown Prince Mo-
hammed bin Salman is creating a 
more prominent role for the Public 
Investment Fund, or PIF, which was 
created in 1971. Last year the fund 
received a new board chaired by the 
prince, who has said that it will eventu-
ally be worth almost $3 trillion. In June, 
the PIF invested $3.5 billion in ride-
hailing service Uber Technologies Inc.

Sovereign-wealth funds have 
often been criticized for lacking 
transparency. Concerns increased 
a decade ago as funds from China 
to the Middle East became more 
active buyers of assets in North 
America and Europe. This prompt-
ed Mr. Truman to create his first 
biennial ranking of the transpar-
ency of the funds in 2008.

This year, Norway’s $860 bil-
lion Government Pension Fund 

Global maintained its unbeaten 
position as the most transparent 
fund. Equatorial Guinea’s Fund for 
Future Generations ranked last. A 
spokesman for the fund of the West 
African nation couldn’t be reached.

Norway’s fund publishes quar-
terly reports on its performance and 
discloses all the stocks, bonds and 
real estate it holds on its website.

“Trust and legitimacy are built 
over time,” a spokesman for the 
Norwegian fund said. “We aim to be 
transparent and open about all as-
pects of our management, and dis-
close timely, accurate and relevant 
information to ensure legitimacy in 
Norway and internationally.”

Sovereign-wealth funds are 
gradually becoming more transpar-
ent, according to the report. “A large 
number of funds fall short of what 
the citizens of their countries or the 
international community should 
expect,” the report said. “Progress is 
happening, but more can be done.”

The website of the Saudi Arabian 
fund says it has a portfolio of “ap-
proximately 200 investments, of 
which around 20 are listed on Tad-
awul, the Saudi Stock Exchange.” 
None of the investments are named. 
The website says that an expanded 
version of the site “will be launched 
in the third quarter of 2016.”

“There’s nothing there yet,” Mr. 
Truman said, noting that the third 
quarter of the year has ended.
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Shell, BP earnings benefit from 
cost cuts amid weak oil prices

Bank of Japan trims inflation forecasts

The Bank of Japan has given 
up its starring role in Abe-
nomics, for now.

After a refitting of its tool kit 
in September, the central bank opted 
Tuesday to leave policy unchanged, 
despite sharply cutting its inflation 
forecasts. And the bank doesn’t look 
like it will act in the coming months 
either as it backpedals to a less clear 
goal of maintaining “momentum” 
toward its 2% inflation target.

At the policy meeting, the central 
bank kept its new anchor for 10-year 
government bond yields at zero. It 
also left its target for a short-term 
interest rate on some commercial 
bank deposits at minus 0.1%. The 
BOJ acknowledged it had fallen fur-
ther behind its schedule to generate 
2% inflation. Its new forecast tips the 
annual inflation rate to reach 2% 
around fiscal 2018, which ends in 
March 2019, instead of in fiscal 2017.

The developments signal the 
end of a chapter in governor 
Haruhiko Kuroda’s tenure that 
started in the spring of 2013, during 

which he spearheaded Prime Min-
ister Shinzo Abe’s policies aimed 
at decisively ending deflation—a 
negative cycle of falling prices.

His surprise tactics of injecting 
increasingly larger amounts of 
cash into the banking sector with 
his monetary bazooka used to awe 
investors across global financial 
markets and offer a guide to ac-
tion for other major central banks 
combating weak prices, such as 
the European Central Bank. But 
the disproportionately limited 
results have humbled the once 
ultra-confident central banker. Mr. 
Kuroda has switched to a slower, 
more pragmatic approach after 
widely missing his initial goal to 
achieve 2% inflation in two years.

“It is true that a deflationary 
mind-set can’t be dispelled easily,” 
Mr. Kuroda said at a news conference 
after the policy meeting, referring to 
a negative feedback loop between 
pessimism, price falls and weak 
growth that the governor blames for 
Japan’s long stagnation. He added 
that failure to meet the two-year time 
frame was “disappointing.”

TAKASHI NAKAMICHI & MEGUMI FUJIKAWA

Shares in Standard Chartered 
PLC dropped sharply Tuesday 
after the Asia-focused bank 

reported worse than expected 
third-quarter earnings and said it 
is still in the throes of restructuring 
its business.

Pretax profit after adjustments 
was $458 million, up from a $139 
million pretax loss in the third 
quarter last year but lower than the 
roughly $600 million analysts had 
expected. Revenue also fell short 
of estimates, at $3.47 billion from 
$3.68 billion last year, sending the 
bank’s shares down as much as 7% 
after the announcement.

The profit and loss figures strip 
out restructuring charges and 
adjustments for the value of the 
bank’s debt.

Chief Executive Bill Winters, hired 
20 months ago to turn the bank 
around, said financial performance 
is “not yet acceptable,” but that its 
balance sheet is stronger. Since join-
ing, the former J.P. Morgan executive 
has stepped up a program to shrink 
Standard Chartered’s loan book and 
pull back from riskier activities.

Mr. Winters said no decision 
has been reached yet on spinning 
off the bank’s troubled principal 
finance unit to its managers—a 
move that people familiar with the 
matter say is all but a done deal—
and that investigations by U.S. 
authorities and others into alleged 
bribery at an Indonesian company 
the principal finance unit invested 
in “will now run their course.”

The Wall Street Journal previ-
ously reported that the U.S. Depart-
ment of Justice is studying whether 
Indonesian power company Max-
power Group Pte. Ltd. paid bribes to 
win contracts, following disclosures 
by Standard Chartered of alleged 
improprieties at the company.

The quarterly figures were bet-
ter than last year’s mainly because 
of a sharp fall in bad loans. Those 
fell to $596 million in the three 
months, from $1.23 billion in the 
same period last year, but remain 
at elevated levels, the bank said.

Standard Chartered said it has 
spent $2.1 billion on restructuring 
since last November. It plans to spend 
$3 billion in all on the restructuring 
plan, which includes selling loan port-
folios and liquidating assets. The bulk 
of those remaining charges will be 
taken in the fourth quarter, “though 
some may be incurred after the end 
of 2016,” the bank said.

The bank didn’t release net 
profit figures but after adjustments 
pretax profit was $153 million for 
the quarter, compared with $430 
million last year, reflecting fluc-
tuations in the value of Standard 
Chartered’s bonds.

Standard Chartered 
shares drop as 
earnings disappoint
MARGOT PATRICK

Oil prices were generally lower 
in the third quarter of 2016 com-
pared with the same time in 2015, 
averaging $45.86 a barrel for Brent 
crude, the international bench-
mark. The prices are down over 
50% from the heights of $100 a 
barrel or more they traded at for 
much of 2011 to 2014. A global 
oversupply of oil has kept the mar-
ket depressed.

Most big oil companies are 
continuing to work to bring down 
their costs in an uncertain price 
environment. Shell said next year 
it expects to spend $25 billion on 
finding and developing new oil 
and gas projects, at the lower end 
of a spending range it disclosed 
this year to investors. BP said it 
planned capital spending in 2016 
of $16 billion, down from the $17 
billion to $19 billion previously 
forecast. Exxon slashed its capital 
and exploration spending 45% in 
the third quarter from a year earlier.

Shell and BP’s results were 
important landmarks for both 
companies after a tumultuous few 
years. For Shell, the sharp increase 
in profits marked a victory for man-
agement, demonstrating for the 
first time the value the company’s 
massive acquisition of BG Group 
earlier this year could bring.

BP’s results were the first un-
marked by significant charges 
related to the company’s fatal 
blowout in the Gulf of Mexico in 
2010. The company is trying to 
move on from the accident after 
putting a final cost on the disaster 
of $61.6 billion over the summer.

SIMON CLARK
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Scarred by Brexit, some foreign funds 
avoid U.S. stocks ahead of election

S
ome foreign investors are 
ignoring polls predicting 
a Hillary Clinton election 
win and staying out of U.S. 
equities, even as they be-

lieve that this result would be better 
for markets.

That caution has been shaped 
by the referendum on Brexit, when 
polls and bookies predicted the 
British would vote to stay in the Eu-
ropean Union and markets tanked 
when they chose to leave.

Some foreign fund managers 
say they believe that a Donald 
Trump victory will hurt markets, 
given what they say is a lack of clar-
ity in the Republican nominee’s 
policies and his anti-trade rhetoric.

On Monday, PredictWise, a 
New York-based Microsoft re-
search project that compiles U.S. 
poll and betting-market data, 
gave Mrs. Clinton an 87% chance 
of becoming U.S. president. News 
Friday that the Federal Bureau of 
Investigation is taking a new look 
at Mrs. Clinton’s emails hasn’t yet 
had a big effect on what the book-
ies say, though it’s unclear what a 
new round of polls will show.

But even as polls and bookies 
currently anticipate a win for Mrs. 
Clinton, some investors remain 
cautious.

Foreign-based funds pulled a 
net $577 million out of U.S. equities 
in the week ending Wednesday 
while U.S.-based funds added $607 

Pope’s Beatitudes highlight care for environment and outsiders
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Celebrating Mass for Swe-
den’s small Catholic com-
munity at the end of a two-
day visit to the country, 

Pope Francis proposed a new set of 
contemporary Beatitudes, adding 
environmentalism and ecumen-
ism to the core set of Christian 
ideals such as meekness and mercy 
enunciated by Jesus in the Bible.

“We ought to be able to recog-
nize and respond to new situa-
tions with fresh spiritual energy,” 
the pope told the congregation 
in a soccer stadium on a cool and 
cloudy Tuesday morning, before 
offering a list of ideals responding 

to Christianity’s modern chal-
lenges.

Pope Francis suggested a total 
of six new Beatitudes to supple-
ment the Biblical eight, including: 
“Blessed are those who protect 
and care for our common home,” 
a reference to the pope’s signa-
ture theme of environmentalism, 
the subject of his 2015 encyclical 
“Laudato Si’”.

“Blessed are those who pray 
and work for full communion 
between Christians,” he said, evok-
ing the main reason for his visit to 
Protestant-majority Sweden.

The previous day, Pope Francis 
appeared at two events with Lu-
theran leaders, commemorating 

Positive China data buoy global stocks

Sony Second-Quarter profit falls nearly 86%

million, according to data provider 
EPFR Global. Foreign fund manag-
ers have taken money out of U.S. 
stocks in seven of the past eight 
weeks, according to the data. U.S. 
funds have also pulled some money 
out of stocks in the same time frame, 
but the data is more mixed.

To be sure, there are other reasons 
that foreign funds may be staying shy 
of the U.S., not least historically high 
stock valuations and uncertainty 
over economic growth and the speed 
of U.S. interest-rate increases.

“Foreign investors are fram-
ing the U.S. election differently 
than their U.S. peers,” saidKristina 
Hooper, U.S. investment strategist 
at Germany’s Allianz Global Inves-
tors. “If Brexit taught us anything, 
it is that we can’t rely on polls, 
especially when those who are 
being polled think their views are 
unpopular,” she said, referring 
to the U.K.’s referendum on EU 

membership.
In the immediate aftermath of 

that June 23 vote, the S&P 500 lost 
3.6% and the Stoxx Europe 600 shed 
7%. The British pound fell to a three-
decade low against the dollar, where 
it has mainly traded since.

In South America, investors 
have another recent polling misfire 
to think about. Earlier in October, 
voters in Colombia rejected a peace 
deal with the FARC, or Revolution-
ary Armed Forces of Colombia, 
despite opinion polls suggesting a 
comfortable “Yes” victory. Colom-
bian markets and the peso sold off 
in the aftermath of the vote.

Colin Graham, head of active 
asset allocation at BNP Paribas 
Investment Partners, said he would 
reassess his underweight position 
in equities once the election is out 
of the way and there is clarity on 
the Federal Reserve’s interest-rate 
decision in December.

Global stocks mostly started 
the month higher, sup-
ported by upbeat data on 
the Chinese economy and 

a rise in commodity prices.
The Dow Jones Industrial Av-

erage rose 13 points, or 0.1%, to 
18156 shortly after the opening 
bell. The S&P 500 added 0.1%, and 
the Nasdaq Composite rose 0.2%. 
The moves follow a strong session 
in Asia, while the Stoxx Europe 600 
swung in and out of positive terri-
tory and was last down 0.3%.

Shares got a lift after data Tuesday 
showed China’s industrial sector 
picked up last month, with an official 
gauge of factory activity rising to its 
highest level in two years. Concerns 
about the Chinese economy had 
spooked markets at the start of the year, 
but investors said recent data has been 

Sony Corp. reported Tuesday 
a plunge in its operating 
and net profits for its fiscal 
second quarter as it booked 

losses from the sale of its battery 
business and the strong yen hit its 
profitability.

For the second quarter that 
ended in September, the Japanese 
electronics company said operat-
ing profit fell to ¥45.7 billion ($436 
million) from ¥88 billion a year 
earlier. Sony posted a net profit of 
¥4.8 billion for the July-September 
period, compared with ¥33.6 bil-
lion the previous year.

Sony said the weak results came 
from booking the bulk of the ¥33 
billion in one-time losses stem-
ming from the sale of its battery 
arm. The company said it booked 
¥32.8 billion of the impairment 
charge in the second quarter.

Sony had lowered its earnings 
forecast Monday for the fiscal year 
that ends in March, citing the sale, 
and saying it would earn a net 
profit of ¥60 billion, down from a 
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ALEXANDER MARTIN previous expectation for a profit 
of ¥80 billion. It also lowered its 
operating-profit outlook to ¥270 
billion from ¥300 billion.

The change stemmed from its 
decision to sell the group’s battery 
unit to Murata Manufacturing Co. 
for ¥17.5 billion, a deal the two 
companies expect to close by April.

Sony said the weak results were 
also partly due to a fall in the sale 
of smartphones, as well as a reduc-
tion in profits from sales of image 
sensors because of the strong yen. 
The sensors are a component for 
cameras in smartphones and are 
made in Japan but largely sold 
overseas.

The Japanese currency has 
risen this year from around ¥120 
to the U.S. dollar in early January 
to around ¥104.9 to the dollar 
Tuesday. The image-sensor unit 
recorded a ¥4.2 billion operating 
loss in the quarter.

Sony also said damage to its 
factory in Kumamoto in southern 
Japan after an earthquake there in 
April hurt its profits, costing nearly 
¥48 billion in the first half.

more encouraging for global growth.
“China is doing a bit better than 

many people expected,” said Ugo 
Montrucchio, a multiasset fund 
manager at Schroders. While it is 
hard to draw sharp conclusions from 
the country’s macroeconomic data, 
it is clear the country’s ongoing fis-
cal stimulus is bringing about some 
signs of stabilization, he added.

Commodity prices also moved 
higher, as metal prices rose in the 
wake of the Chinese economic data 
and Brent crude oil climbed 1% 
from its lowest level since Septem-
ber to $49.08 a barrel. Gold added 
1.2% to $1,287 an ounce.

In recent sessions, investors have 
also been grappling with a series 
of upcoming events this month, 
including the U.S. election, the rest 
of the third-quarter earnings season 
and meetings of the Federal Reserve 
and Bank of England later this week.

the Reformation that split Protes-
tants from Catholics in the 16th 
century and promoting efforts 
at their reconciliation, especially 
through collaborative efforts at 
social service, including help for 
refugees and other migrants.

“Blessed are those who look 
into the eyes of the abandoned 
and marginalized, and show them 
their closeness,” ran another of the 
pope’s new Beatitudes.

The list recalled another inno-
vation by Pope Francis earlier this 
year, when he added environmen-
talism, or “care for our common 
home,” to the Catholic Church’s 
traditional seven works of mercy. 
But since the original Beatitudes 
are a central part of the common 
creed of all Christians, his latest 
coinages had an even broader 
potential audience, including 
Protestants.

The pope did not suggest 
amending the Bible to include the 
new Beatitudes, but his suggestion 
that Jesus’ words don’t merely 
need reinterpretation but updating 
was a rhetorical move only slightly 
less ambitious than proposing an 
Eleventh Commandment.

Sweden has only 113,000 Cath-
olics out of a population of 10 mil-
lion. The country prohibited the 
practice of Catholicism in the 16th 
century, and until the year 2000 
only the Lutheran Church enjoyed 
full legal status as a church.


