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N
i g e r i a’s  C e n t ra l 
Bank will keep dol-
lar sales steady until 
it crushes currency 
speculators and 

there is a convergence of the of-
ficial and parallel market rates, 
according to a senior source at 

the apex bank.
“Much of the dollar demand 

had been a bubble created by 
speculators and hoarders of the 
greenback, but the Central Bank 
is prepared to keep supply steady 
till the market rids itself of specu-
lative activities and there is true 
price discovery,” an unnamed 
senior source told BusinessDay.

“After the dust settles, then we 
will decide the next line of action 
to take in ensuring the official 
market rate is competitive,” the 
source said. “The bank targets 
an exchange rate of N350 per US 
dollar at the black market.”

The source declined to give 
any specific timeline as to when 
another action is likely to hap-

pen, although analysts say it may 
be when the sharp appreciation 
in the naira starts to cool, or 
when the black market naira hits 
N400/$.

The naira gained less than 
one percent to N314 per US dol-
lar as at 2:00pm at the interbank 

CBN targets N350/$ as naira 
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CBN targets N350/$ as black market naira...
Continued from page 1

Zenith kicks-off banks earnings 
season with impressive results

Z
enith Bank Plc on Mon-
day kicked off the full 
year earnings season 
of banks with an im-
pressive result for the 

period ended December 31, 2016.
 The results at the Nigerian 

Stock Exchange (NSE) show 
Zenith Bank Plc gross earnings 
of N508 billion against N433 bil-

lion in 2015, an increase of 17.45 
percent.

Its reported profit before in-
come tax (PBT) in 2016 was N157 
billion against N126 billion in 
2015. Profit After Tax (PAT) rose 
to N130 billion from N106 billion 
in 2015.

The Board of Directors of the 
bank proposed a final dividend 
of N1.77 kobo per share, which 
in addition to the N0.25kobo per 

share paid as interim dividend, 
amounts to N2.02 kobo per share 
from the retained earnings ac-
count as at 31 December 2016.

 Basic and diluted earnings per 
share increased to 412kobo from 
336kobo in 2015, an increase of 
22.62percent. The bank’s pro-
posed final dividend of N1.77 
implies a yield of 12 percent 
using Friday’s closing price of 
N14.73kobo.

 On the back of these results, 
analysts expect the dividend and 
strong PBT to provide support for 
Zenith Bank Plc shares. The share 
price rose to N14.81.

 “Indeed it was an impres-
sive performance for Zenith 
Bank Plc. Investors are better 
off with the result and dividend 
payout. Zenith has blazed the 
trail despite macroeconomic 
challenges that banks faced last 
year. The performance of Zenith 
Bank confirms our earlier view 
that tier-one lenders will always 
weather the storm,” Sewa Wusu, 
head research at SCM Capital 

Continues on page 6

...Earns N507.997billion, N156.8bn PBT

...Proposes final dividend of N1.77kobo

450mw achievable 
on developing 127 
small hydropower 
potential sites

Amidst poor power sup-
ply,  harnessing 127 po-
tential hydro sites across 

20 states and Nigeria’s Fed-
eral Capital Territory, would add 
about 450 megawatts capacity if 
developed.

 BusinessDay’s evaluation of 
a 2013 United Nations Industrial 
Organisation Development Or-
ganisation (UNDIO) report on 
small hydro potential sites in 
Nigeria, shows that they are yet 
to be implemented or factored 

Continues on page 6
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L-R: Clifford Klaas, executive director, corporate affairs, human resources & sustainability, Siemens (Proprietary) Limited; 
Onyeche Tifase, MD/CEO, Siemens Limited Nigeria, and Omobola Johnson, senior partner, TLcom Capital, at the Siemens 
digital treasure hunt in Lagos, yesterday.       Pic by Olawale Amoo

market Monday, while it extend-
ed a four-day winning streak by 
gaining 1.8 percent to N455/$ at 
the black market, traders said.

The local currency has shown 
no signs of letting up, since the 
CBN upped dollar sales to meet 
pent-up dollar demand last week.

It sold around $600 million in 
60-day wholesale forward con-
tracts, after selling $1 million to 
each commercial bank to settle 
dollar demand for school fees, 
medicals and Personal Travel Al-
lowance (PTA), a routine it prom-
ises to sustain on a weekly basis.   

Another $100 million in for-
ward contracts was released into 
the market on Monday, accord-
ing to its spokesperson, Isaac 
Okarafor, who says the bank will 
do “everything possible” to en-
sure the steady supply of forex to 
the market.

Improved dollar supply has 
led to a naira rally, bringing the 
spread between the official and 
parallel market rate to N141/$, 
from over N200/$ last Monday.

With the spread narrowing, 
dollars would be routed through 
official channels rather than the 
black market, according to Ayo-
deji Ebo, the acting managing di-
rector at Afrinvest Securities Ltd.

“Providing dollars for bank 
invisibles (PTA, medicals, and 
school fees) has taken 20 percent 
off total demand in the black 
market and if the CBN can sus-
tain its weekly auctions, the naira 

will continue appreciating, which 
will then instil confidence in the 
market,” Ebo said.

“Investors will however have to 
test the market to be very sure dol-
lar liquidity is improving and their 
funds will not be trapped, owing 
to dollar shortages as in the past.”

A convergence of both rates 
will also help tame ballooning 
inflation- which touched an 11-
year high of 18.7 percent in Janu-
ary, driven by  high dollar costs.

At this rate, there is likely to be 
a convergence between the black 
market and Bureau De Change 
(BDC) rates, which may then set 
the tone for yet another revised 
FX policy, according to Taju-
deen Ibrahim, head of research 
at investment bank, Chapel Hill 
Denham.

The BDC exchange rate is 
N399/$.

“After the convergence, we 
could see a devaluation that will 
ensure that the spread between 
CBN, BDC and parallel market 
rate is not more than N5,” Ibra-
him said.

This will then snuff out incen-
tives to divert dollars to the paral-
lel market and signal improved 
liquidity in the official market, 
according to Ibrahim.   

“In the space of one week, we 
have seen the two negative fac-
tors in the fx market reversed,” 
Ibrahim said, referring to plung-
ing external reserves and depre-
ciating naira. “But now, external 
reserves are rising and the naira 
is gaining. I will advise specula-

tors to steer clear to avert un-
precedented losses because the 
market could swing any way,” 
Ibrahim added.

On the back of the CBN’s dollar 
interventions, the exchange rate 
has continued to slide and has 
cost speculators millions of naira, 
one trader told BusinessDay.

The dollar exchanged for N525 
at the parallel market on Monday 
before the CBN’s announcement. 
It then tumbled to N508 on Tues-
day and N501 on Wednesday. 
By Friday, it closed at N460/$, 4 
percent up from N480 the previ-
ous day.

“Speculators that bought dol-
lars at N500 are reeling from the 

current interplay in the market 
which came as a shock to all,” 
another trader said.

Nigeria’s external reserves 
touched a 16-month high in 
February, at $29 billion, halting a 
rout of consistent declines in the 
last one year as the CBN dipped 
its hand into reserves to defend 
the naira.

Reserves are rising on the 
back of higher oil prices and the 
relative calm in the Niger-Delta 
which has seen production re-
cover to around 1.9 million bar-
rels per day from an historic low 
of 1.2 million barrels last April.

Bogged down by low oil out-
put and dollar shortages, Nige-

ria’s economy erased over two 
decades of positive growth, to 
contract in the three successive 
quarters last year.

The National Bureau of Sta-
tistics (NBS) is likely to confirm 
that the economy saw a full-year 
GDP contraction for the first time 
in 25 years.

Documents from the ministry 
of budget and national planning 
point at a 1.5 percent contrac-
tion in the fourth-quarter of 2016 
ahead of the NBS report.

“Improved dollar supply 
would help bring some relief to 
the economy in the first or second 
quarter of this year,” said Ibrahim 
of Chapel Hill Denham.
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OPL 245: AGIP/SHELL know fate on 
March 13 over forfeiture order

J
ustice John Tsoho, of an 
Abuja Federal High Court 
has adjourned to March 
13, 2017, ruling on applica-
tions brought before the 

court, for variations in an earlier 
order granted the Economic and 
Financial Crimes Commission 
(EFCC) for the forfeiture of the Oil 
Prospecting License (OPL 245), 
pending further investigation.

Shell exploration limited and 
Nigerian Agip Exploration lim-
ited had formally challenged the 
forfeiture order earlier granted 
for temporary forfeiture of the 
OPL 245 which is perceived as 
the largest oil bloc in Nigeria, to 
the Federal Government, pending 
investigations by the EFCC.

At the resumption of the matter 

before Justice Tsoho, Abdullahi 
Haruna, counsel representing Ma-
labu Oil and Gas, had prayed the 
court to accept a fresh application, 
seeking the variation of the earlier 
court order, but was dismissed by 
the trial court, on the grounds that 
the court was not initially aware of 
same and could not just suspend 
other matters to officially recog-
nise the fresh application.

 However, Babatunde Fagbo-
hun SAN,  counsel representing 
AGIP, questioned the possibility 
of the order obtained by way of 
an ex-parte to allow it, despite 
the provisions of the EFCC Act 
against such an order, which he 
said was against their right to 
fair hearing. 

Ajayi Oyinkansola, counsel 
representing Shell, also prayed 
the court to dismiss the order on 

the grounds that the EFCC Act 
only allows it to carry out such an 
action on movable assets.

 According to him: “What we 
have here is a mere license and a 
tangible right, which is incapable 
of destruction, or incapable of 
being moved. It is a license over 
some thousands of square miles 
of the ocean. The ocean cannot be 
destroyed, or taken away. There is 
nothing there that can be put on 
the seal of the EFCC”.

 Johnson Ojogbane, counsel 
representing the EFCC, in his 
own argument, said the applica-
tion for dismissal of the January 
26 order cannot be entertained 
after the matter had been de-
termined; stating further that 
the OPL 245 is a tangible asset, 
whose control had the capacity 
of being moved.

 The action of the EFCC there-
fore, had been in line with its deci-
sion to suspend the control of the 
said asset.

It will be recalled that the EFCC, 
filed a nine count charge against 
former Attorney General of the 
Federation (AGF) and Minister of 
Justice, Mohammed Adoke, in suit 
number FHC/ABJ/CR/268/2016 
alongside, Dan Etete, former Pe-
troleum Minister, Aliyu Abubakar 
and his companies: Rocky top 
resources limited, Imperial Un-
ion limited, Novel properties and 
development company limited, 
Group construction limited, Meg-
atech engineering limited, as well 
as Malabu oil and gas over money 
laundering charges.

Etete was accused of convert-
ing various sums ranging from 
$4million, $401million, $400mil-
lion and another $401.6million 
at various dates in August 2011, 
and transferring same from the 
Federal Government of Nigeria 
Escrow account with JP Morgan 
Chase Bank in London, into the 
account of Malabu and Gas.

He was also accused of “having 
reason to know that the aggregate 
sum of $801,540,000 only, directly 
represent the proceeds of an un-
lawful activity of Malabu Oil and 
Gas limited to wit fraud in respect 
of the said amount, used the said 
funds and you thereby committed 
an offence contrary to section 15(2) 
of the Money Laundering Act 2011 
as amended in 2012 and punishable 
under section 15(3) of the same Act.

Adoke was also accused of 
aiding Malabu Oil and Gas and 
Etete to commit money launder-
ing offence by facilitating the 
payment of an aggregate sum of 
$801.5million.

Udom Emmanuel (r), governor, Akwa Ibom State, and Mansur Muhammad Dan Ali, minister of defence, at a special banquet 
in honour of the service chiefs visiting the state for the 11th Nigerian Naval Games in Uyo. 

Limited told BusinessDay. 
Also, the Olubunmi Asaolu 

team of research analysts at FB-
NQuest, said the bank’s PBT was 
impressive, “beating our forecast”.

 “We expect the dividend and 
the strong PBT result to provide 
support for the shares. Given the 
better-than-expected non-per-
forming loan (NPL) ratio, the 
market’s expectations for 2017 
earnings may improve, however. 
Our estimates are under review. 
We rate Zenith shares Outperform,” 
said FBNQuest analysts.

 Interest and similar income 
also increased to N385 billion from 
N349 billion in 2015, an increase 
of 10.45 percent, driven largely by 
loans and advances to customers, 
Treasury bills and other govern-
ment securities.

 The bank’s fee and commission 
income increased to N68 billion in 
2016 from N61 billion in 2015, an 
increase of about 12.38percent; 
while trading income increased to 
N29 billion in 2016, largely due to 
FX revaluation gains from N18 bil-
lion in 2015. The bank grew its total 
assets to N4.7 trillion from N4.0 

trillion in 2015, up by 18.29percent.
 The bank posted an increase in 

customer deposits of 16.64 percent 
to N2.98 trillion, an increase from 
N2.56 trillion in 2015.

 Impairment on loans and other 
credit losses expanded by 106 per-
cent  to N32.35billion.

 DLM Research analysts said 
interest income was the most sig-
nificant driver of Zenith Bank earn-
ings “despite rising at a much slower 
pace relative to revenue growth.” 

The proposed dividend will be 
presented to the shareholders of 
the bank for approval at the next 
Annual General Meeting (AGM). 

If the proposed dividend is ap-
proved by the shareholders, the 
Bank will be liable to pay additional 
corporate tax estimated at N12.52 
billion representing the difference 
between the tax liability calculated 
at 30 percent  of the dividend ap-
proved and the tax charge reported 
in the statement of profit or loss 
and other comprehensive income 
for the year ended 31 Dec 2016. 
Payment of dividends is subject 
to withholding tax at a rate of 10 
percent in the hand of qualified 
recipients.

SEYI ANJORIN, Abuja

into  government’s plans since 
they were published.

 Less than five percent of these 
projects have progressed to feasi-
bility, used as the basis for capital 
estimates for the project.

 “The Nigeria government has 
underperformed and has been 
wasteful over the years,” says O’neal 
Lajuwomi, in an exclusive inter-
view with BusinessDay. 

Lajuwomi added, “Nigeria has 
installed about 37mw of small 
hydro power, most of which are 
not functioning. They are termed 
wasting assets.

 “These assets are components 
of dams that were built early in the 
years to supply water for agricultural 
process and some with components 
to generate hydro power. Most of 
them have been abandoned.”

 In Cross River State, there are 
nine potential sites, including 
Afundu in Obudu Local Govern-
ment Area, with a potential of 
1,000Kw, Eficghim Fall in Etung 
LGA, for 251Kw, Kwa Falls Dam, 
in Aningeje, Akamkpa LGAs, with 
a potential 10,000Kw.

 Others are Agbokim Falls in 

Ikom and Etung in Kwa River with 
20,000  kW, potential.

University of Calabar with 6,600 
potential Kw, in Boki local govern-
ment Debokam site has 144Kw, in 
Obaniku LGA, Obudu site has a po-
tential for 155kW. Others are Achan 
and Bibi Airstrip in Obanliku LGA, 
with 1,323Kw and 12 kW capacity.

 The report details other po-
tential sites in Katsina, Ondo, Ad-
amawa, Plateau and Ekiti, Edo, 
Taraba, Osun, Ogun, Niger and Oyo 
state. Others are Nasarawa, Benue, 
Kwara, Gombe, Kano, Sokoto, 
Bauchi, Enugu and Kaduna.

 Others still thers are Anambra, 
Ebonyi, Imo, Delta, Rivers and the 
Federal Capital Territory.

 A quick development of these 
sites will add 450mw of power, 
which experts says could power 
450,000 homes, based on the 
energy consumption pattern of 
Nigerian households.

 Babatunde Fashola, minister 
for power, works and housing, is 
trying to ramp up capacity through 
incremental power policy. Resus-
citating these hydropower projects 
presents opportunities for quick 
wins for the government through 
public-private partnerships.

The Presidency on Monday 
said it was thoughtless 
for anyone to compare 

the performance of President 
Muhammadu Buhari and that of 
Acting President Yemi Osinbajo, 
as they were both elected on a 
joint ticket.

It added that the Acting Presi-
dent does not act in isolation but 
still consults with the President 
on major issues of national im-
portance.

Speaking to journalists at the 
State House Abuja, Special Ad-
viser to the President on Political 
Matters, Babafemi Ojudu, said 
what Nigerians are seeing is the 
maturity of government policies 
implemented earlier.

Ojudu was speaking in re-
sponse to encomiums poured 
out for Osinbajo in relation to his 
performance as acting president. 
Most have said he has out per-
formed President Buhari within 
this period.

“The same people who said 
we never had an economic team, 
no policy, nothing, are the ones 
saying this.

“It is now that the policies we 
are implementing are maturing 
and they are seeing the result. It is 
not a question of one person be-
ing better than the other person.

“There is nothing that has 
been done since the Vice-Pres-
ident started acting that is not 
something that started far back 
in the past. A good example is the 
Niger Delta initiative.

“The President called the 
Vice-President and said ‘I am 
giving you the mandate, go into 
the Niger Delta and meet with 
everyone who is a stakeholder, 
all the communities, talk to the 
militants and make sure you 
solve this problem for the benefit 
of Nigerians.’

“We are losing 1.2 million 
barrels of oil per day, all the gas 
pipelines powering the turbines 
are being blown up. The Presi-
dent has said unless and until 
we resolve this problem we will 
not get out of recession. The VP 
took up the mandate and went to 
the Niger Delta. It is the initiative 
of Mr. President not that of the 
Vice-President.

“These are mischief mak-
ers, those who do not wish this 
country well, who are always 
promoting crisis, who will not 
allow the people to benefit from 
this democracy. They are the 
ones promoting this kind of divi-
sive tendencies” the presidential 
aide said.

Presidency says 
Osinbajo not 
outperforming 
Buhari
ELIZABETH ARCHIBONG
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Cross section 
of guests at the 
BusinessDay 
2017 Nigeria 
Economic 
Outlook, with 
the theme “The 
Emergence 
of Green 
Shoots?” in 
Lagos.

NIMASA 2017 budget targets strategic growth of maritime industry – Dakuku

Director-general 
of the Nigerian 
Ma r i t i m e  A d -
ministration and 

Safety Agency (NIMASA), 
Dakuku Peterside, says the 
Agency’s 2017 budget is 
tailored towards the strate-
gic growth and other devel-
opmental initiatives of the 
maritime sector.

The director-general, who 
said this recently during the 
2017 budget defence session 
at the National Assembly 
in Abuja before the Senate 
Committee on Marine Trans-
port, chaired by Ahmed Sani 
Yerima, said the Agency was 
committed to actualising its 
core mandates and to grow 
the maritime sector for the 

benefit of indigenous opera-
tors and the entire nation.

This was disclosed in a 
press statement signed by 
Isichei Osamgbi, head, cor-
porate communications, 
NIMASA.

The Agency targets strate-
gic growth in five critical areas 
in the year 2017 - maintaining 
maritime safety and security 
to bring piracy to its lowest 
level, maintenance of a clean 
maritime environment and 
enhanced port state control, 
human and infrastructural 
capacity as well as sanitising 
the maritime environment 
to eliminate sharp practices, 
while increasing revenue 
generation for economic 
growth, Peterside said.

While assuring the com-
mittee members that reve-

nue leakages will be plugged 
through the Agency’s digi-
talisation processes, he not-
ed that NIMASA would also 
embark on an aggressive 
debt recovery programme, 
all geared towards enhanc-
ing the efficiency of the 
maritime sector.

“It is expected that the 
dollar rate will drop drasti-
cally through Federal Gov-
ernment’s intervention poli-
cies and in turn allow room 
for more investors. Let me 
also assure Nigerians’ that 
the present management 
of NIMASA is committed to 
ensuring transparency in all 
its processes, accountability 
and probity in the discharge 
of its mandate towards mak-
ing Nigeria a hub of maritime 
activities in Africa,” he said.

Niger Delta: Presidency activates 
$20bn Ogidigben Gas project

government.
Speaking yesterday at the 

Presidential Villa, Abuja, 
while meeting with interna-
tional developers and inves-
tors of the project, Acting 
President Yemi Osinbajo said 
the Buhari administration 
“is committed to the devel-
opment of the Niger Delta, 
and the importance of this 
project is underlined by the 
presidential attention it is 
attracting. The presidency is 
very interested.”

Before he went on vaca-
tion, President Muhammadu 
Buhari had mandated the 
Vice President to embark on 
visits to oil-producing com-
munities to demonstrate the 
resolve of this administration 
to the pursuit of a new vision 
for the Niger Delta.

The building of an indus-
trial gas hub in Ogidigben, 
Delta State, was one of the 
feedbacks that were received 
during the visit to the state.

As a follow up on the Niger 
Delta trips, Acting President 
Osinbajo, alongside the min-
ister of state for petroleum 
resources, Ibe Kachikwu, the 
Nigeria National Petroleum 
Corporation group managing 
director, Maikanti Baru, and 
other top government and 
NNPC officials met yesterday 
with a group of international 
investors and developers put 
together under a consortium 
by Dubai-based firm, AGMC.

The consortium is made 
up of Fortune 500 compa-
nies like the GSE&C of South 
Korea, the China Develop-
ment Bank, Power China 
and several others global 
operators from Asia and the 
United Arab Emirates in the 
Middle East.

Under the plan presented 
today by the consortium to 
the Acting President, about 
$20 billion would be invested 
to develop the Gas Revolu-
tion Industrial Park, and 

A
cting President 
Yemi Osinbajo 
says “we are un-
wavering in our 
commitment to 

the Niger Delta,” following the 
renewed interactive engage-
ments of the Federal Gov-
ernment with oil-producing 
communities in several states 
in the Niger Delta region.

This also follows Federal 
Government plan to put in 
place a gas industrial park 
that is valued at about $20 bil-
lion through a Public-Private 
Partnership model is now in 
process.

Tagged the Gas Revolu-
tion Industrial Park, GRIP, 
Ogidigben, and envisaged to 
be a regional hub for all gas-
based industries, the project 
will cover 2,700 hectares with 
fertilizer, methanol, petro-
chemicals and aluminium 
plants located in the park that 
has already been designated 
as a Tax Free Zone by the 

generating 250,000 direct and 
indirect jobs in the process.

The industrial park would 
be a cluster for several indus-
tries in one location benefit-
ing from an efficient, cost-
competitive and abundant 
supply of natural gas, proxim-
ity to a deep sea port and cen-
tralized utilities, & services 
such as uninterrupted power, 
world-class telecommunica-
tions and processed water.

The park, originally con-
ceived by NNPC, is located 
about 60km from Warri, and 
is about 1km away from the 
operational base of Chevron 
Nigeria Limited. It will be 
connected to over 18 trillion 
Cubic Feet of gas reserves in 
fields such as Odidi, Okan, 
Forcados, located within a 
50km radius. It is equally 
planned that the park will be 
connected to Nigeria’s most 
dominant gas pipeline net-
work-ELPS, enabling supply 
of gas to and from the park.

Social Media Week
perts share ideas on how to 
effectively use podcast.

Princess Abumere of 
Pulse Nigeria, one of the pan-
ellists, noted that one benefit 
of podcast was the fact that it 
was uncensored unlike radio, 
but cautioned that it could 
also be a disadvantage and 
needed regulation so as to 
ensure they were not used to 
mislead the public. 

Another benefit of pod-
cast is that it is not limited 
by location as it can be done 
from home or studio. An 
effective and engaging pod-
cast is driven by conversa-
tions. In order to get the best 
from a home podcast, Osagie 
Alonge, an expert on the 
panel, said it was important 
to get a microphone, software 
connected to a laptop.

“If you like your own voice 
and you want to be a pre-
senter, podcast is the answer 
for you. You can always tell 
your own story with podcast. 
No one can tell you no.

“Tell your story, upload 
and share. Podcasts are that 
simple. Podcasts are not 
regulated at the moment,” 
Abumere said.

Experts at the ongoing 
Social Media Week 
examined new ways 
established busi-

nesses and entrepreneurs 
could make money while 
leveraging social media to 
upscale their enterprise.

At one of the session with 
the theme ‘What Africa’s 
investors are looking for in 
digital media’ featuring Toro 
Orero, managing partner at 
DDF Capital, early entrepre-
neurs were charged to focus 
on unit economics and busi-
ness building.

“One of the major chal-
lenges for investors who 
want to invest in digital me-
dia is that it is hard to mon-
etise. Tech entrepreneurs 
read too much of Tech-
Crunch and because of that, 
they are stuck in a different 
reality,” Orero said.

Telling stories with pod-
cast was highlighted as one 
of the ways brands can tell 
a compelling story to their 
audiences. A session that 
examined ‘The Rise of Pod-
casts: the New FM’ saw ex-

Fe d e r a l  I n l a n d 
Revenue Services 
(FIRS), on Monday, 
sealed the offices 

of Kabo Airlines, Monaco 
Ventures Limited and Paki 
International Motors, all 
in Kano, over tax liabilities

K a b o  A i r l i n e s  o w e s 
N149,707,949.03 from the 
assessment year of 2004 to 
2013. According to the head 
of the enforcement team 
in Kano, Bukar Gana, the 
airline’s liabilities are made 
up of Income Tax (IT) and 
Education Tax (ET). He ex-
plained that the company 
did not contest the liabili-
ties, an action which led to 
the sealing of its premises 

Made-in Aba cam-
paign is not only 
targeted at attract-
ing the attention of 

Nigerians to the people of Aba, 
but to ensure that business activ-
ity is enhanced, Governor Okezie 
Ikpeazu of Abia State says.

Governor Ikpeazu, in an 
interaction with journalists 
in Aba, expressed satisfaction 
with the success so far record-
ed in the campaign and said it 
had opened a new line of busi-
ness for young entrepreneurs.

According to Ikpeazu, 
two young entrepreneurs 
who graduated from institu-
tions in Abia State are cur-
rently marketing Aba-made-
footwear in Port Harcourt, 
the Rivers State capital.

FIRS seals Kabo Airlines, others 
over N200m tax liabilities

Made-in-Aba campaign opens new line of trade for entrepreneurs

on Ashton Road, Kano.
Also sealed was Paki 

I n t e r n a t i o n a l  M o t o r s , 
which owes Company In-
come Tax (CIT) totalling 
N51,148,117.57, accumulat-
ed between 2008 and 2014.

The enforcement simi-
larly sealed Prince Ho-
tel  (Sojuna Hotel) over 
N8,359,680.76  l iabi l i t y 
from 2014 to 2016. In its 
defence, the hotel man-
agement pleaded that the 
default was as a result of 
non-disclosure of the li-
ability by the company’s 
tax auditor. It promised to 
pay 50 percent of the li-
ability immediately and the 
remaining in April.

He observed also that his 
consistency in promoting 
made-in-Aba goods had im-
proved the self-worth of the 
artisans that manufacture the 
different goods, saying, “If the 
Governor of Abia State has 
branded himself made-in-Aba 
and consistently spoken about 
it with pride, it means that the 
self worth of those that pro-
duce those things is improved, 
one way or the other.

“Beyond this, the value 
chain is already expanding. 
Two corps-members on pri-
mary assignment in Port Har-
court, who graduated from 
institutions in Abia State, sent 
me a message that they are now 
vendors of made-in-Aba shoes 
and sandals in Port Harcourt.

“So, it has opened a new 
line of trade for these young 

ones and I am going to en-
courage them with N250,000 
each to come to Aba and buy 
whatever they find that is in 
demand in Port Harcourt.’’

The state is also going to take 
deliberate steps to popularise 
made-in-Aba shoes in Lagos, 
and if possible take it beyond the 
shores of Nigeria, he said. “Our 
determination and zeal to pro-
mote this come from our heart. 
And that is one activity that will 
remain in the front burner of 
activities of this administration.

“We have taken this cam-
paign even to the World Bank. 
The last time I participated in 
a World Bank programme and 
I had the opportunity to speak, 
I informed the forum on the 
capacity and capabilities of 
our people to produce things,’’ 
he said.

Experts explore monetisation, podcast 
FRANK ELEANYA

GODFREY OFURUM, Aba GODFREY OFURUM, Aba 
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ment and the condition of the monarch.
In President Buhari’s case Nigerians 

know not what ails him. And we deserve 
to know since every diagnosed ailment 
has a name. Simply put, we just need 
to get things right. Are Nigerians scepti-
cal? Yes.  Do they have the right to be? 
Certainly, President Buhari not speaking 
to Nigeria is not being stoic.   It smacks 
of indifference, despite his right to pri-
vacy.  Buhari’s health condition can be 
considered a national security question, 
but does not qualify by any means, as a 
top national secret. 

Political folklore recalls how a man 
who ran down the street of Moscow 
shouting “Brezhnev is a fool!” “Brezhnev 
is a fool!!” was promptly arrested and 
jailed for revealing national secret. By 
analogy, if man ran down the streets of 
Abuja, screaming, “Buhari is Sick! Buhari 
is Sick!!”  or “Buhari is dying! Buhari is dy-
ing!!” will he not be arrested likewise and 
charged with spreading false rumour or 
revealing a national secret? Yet such ut-
terances will tally with sketchy informa-
tion emanating from the Presidency. The 
point is that those around the president 
who shield him and keep the exact state 
if his wellbeing away from Nigerians are 
responsible for his present miasma.  They 
are responsible for the increasing com-
plications and confusion.  As a mortal 
septuagenarian, albeit an ex-soldier, the 
president is humanly capable of being 
indisposed.  After the wear and tear of six-
teen years of politicking to be president, 
the burdens may be showing.  So long 
as he is not mentally incapacitated, and 
not certifiable, he remains our elected 

Certainly, President Buhari 
not speaking to Nigeria is 
not being stoic.  It smacks 
of indifference, despite his 
right to privacy.  Buhari’s 
health condition can be 

considered a national se-
curity question, but does 

not qualify by any means, 
as a top national secret
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president. He also deserves our empathy.
Certainly Nigerians are praying for 

Mr. President.  Thankfully he has a very 
competent and hands-on deputy as we 
are witnessing. Yet, the present state of 
confusion need not be, even as it tallies 
with the way we do things in Nigeria 
-- creating crisis out of nothingness. The 
temptation is rife to speak to the fact that 
his being attended to by foreign doctors 
and in a foreign country does our image 
no good.  I thought we foreswore medical 
tourism for public officials. Where, by 
the way is his personal physician?  He is 
responsible for the President’s wellbeing, 
and as a medical professional, we would 
rather hear directly from him than from 
non-medical aides of the president. 

There are clearly missed opportuni-
ties in the way the president’s vacation-
turned-medical check-up has been 
handled.   Yet it’s not too late for the 
presidential aides to change their modus 
operandi.  Their cause and job is also not 
being helped by leading politicians rush-
ing off to London to visit the president, 
as if he is on a “death bed”.   Emanating 
pictures from such visits are presently 
insufficient to curb or ebb our collective 
concerns.  History cannot be allowed to 
repeat itself here. We already have suf-
ficient lessons from the mishandling of 
President Yar’Adua’s illness.   We need 
not go that route again.  Meanwhile, we 
pray for our president, wish him well and 
quick convalescence and expect him 
home soon.  God bless you PMB! 

Mismanaging Mr. President’s wellbeing 

interview with a credible news medium 
will do.    After all, President Obasanjo 
called President Umaru Yar’Adua on live 
television to ask him if he was alive, just 
as provenance. Nigerians along with the 
rest of the world, still remember how it 
was FaceTime that saved Turkey.  Presi-
dent Tayep Erdogan spoke from a remote 
secure base to his nation in a moment of 
high national crisis. Why can’t Buhari do 
the same?

History is replete with proper man-
aging of health crisis of world leaders; 
Pope John Paul II, Nelson Mandela, Ariel 
Sharon, etc.  When at the close of 2016, 
Queen Elizabeth took ill, thus missing 
Christmas service for the first time since 
1988; her media handlers in the palace did 
the needful, in issuing a statement that ran 
thus: “The Queen does not yet feel ready to 
attend church as she is still recuperating 
from a heavy cold.”   The world knew the ail-
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Fixing the broken pieces of Nigeria’s electricity market – 1 
that means has to do with the politi-
cal economy of the sector. Consumers 
on their part blame President Buhari, 
the Minister of Power, and DISCOS- 
who have preferred to be ineffectual 
in areas they could be very effective. 
DISCOs have turned themselves into 
the power sector’s un-cautioned bul-
lies, and NERC has equally failed to 
prevail on them and other actors in 
the sector to conduct business ap-
propriately. Several deadlines issued 
by NERC to DISCOS to install prepaid 
meters for customers (many of whom 
have paid for these meters) have not 
been met with February 28, being the 
latest deadline. Consumers now group 
themselves in different ways that 
seem right to them to find solutions.  
How else do you know a market that 
is broken and failing if not by these 
swarming challenges? 

As depressing as the tale of the 
power sector is especially with con-
tinued drop in gas supplies to power 
plants, the Minister of Power, Mr 
Fashola has confidence that a policy 
that leads to more gas plants would 
be what will fix the system in terms 
of generation challenges. Asides, 
challenges with vandalization and 
liquidity that have adversely affected 
supply of gas to power plants, there is 
a looming threat to further develop-
ment of Nigeria’s gas resources that 
will guarantee adequate supply of gas 
to our power plants. Recently, Christo-
pher Akor of Business Day called the 
nation’s attention to a surreptitious 
attempt by the National Assembly to 
amend the Nigeria Liquefied Natural 
Gas (NLNG) Act that will mandate 
the company to remit 3% of its annual 
budget to Niger Delta Development 
Commission (NDDC). This move is 
not in the interest of Nigeria’s national 
energy security. Government has 

many ways to increase NDDC’s fund-
ing base than to further tax NLNG.

It is not surprising to hear about 
these moves especially when Nige-
ria’s Energy Commission indepen-
dently develops Nigeria’s Energy 
Master Plan, Ministry of Petroleum 
Resources (MoPR) and Ministry of 
Power (MoE) are independent min-
istries and have their different ideas 
of how the sectors should be ran and 
for what purpose. 

To MoPR, Nigeria’s gas is for 
export to earn foreign exchange, 
to MoE, ‘gas would help solve the 
power problem, maybe we should 
talk with MoPR to see what can 
be done’. Then policy makers turn 
around to say more tax and contribu-
tions need to be extracted from the 
gas sector to fund activities that can 
be adequately met by other means. 
What government should be doing 
at this time is to make development 
of the gas sector as attractive as pos-
sible. For Nigeria’s vast gas reserves 
to contribute in any significant way 
that will help solve Nigeria’s power 
needs especially in the long term, 
the Department of Gas at MoPR must 
rise beyond “overseeing” NLNG, 
West African Gas Pipeline (WAGP) 
Project, Trans-Sahara Gas Pipeline 
Projects and other projects it may 
have entered into and work to en-
sure that Nigeria’s gas is harnessed 
for the country’s power needs. The 
Directorate of Gas and Power at the 
Nigeria National Petroleum Corpo-
ration (NNPC) must also do more 
than “monitor and support” all LNG 
and Independent Power Producers 
(IPP) Projects in Nigeria. Govern-
ment has to find ways for ministries, 
departments, directorates, agencies, 
commissions that work in the energy 
and power space to work as close knit 
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Nigeria’s power sector is bro-
ken, collapsed and needs 
fixing as many power sec-

tor headlines in the past few weeks 
have suggested. In this year alone, 
a Punch January 22 caption reads 
“[Nigeria’s] Power System Collapses 
Four Times in Five Days”. A THISDAY 
caption on the same January 22 
says “The Perennial Power System 
Collapse” Two days before January 
22, ESI Africa reported that “Nige-
ria’s Electricity Generation keeps 
Plunging”. On January 12, Guardian 
reported, “Power generation drops 
by 207.1 MW on gas shortage”. The 
trend of the reportage indicated no 
improvements which must have 
necessitated Abuja Electricity Dis-
tribution Company (AEDC) to make 
appeals to their customers over the 
disrupted power supply. The Ibadan 
Electricity Distribution Company 
(IBEDC) had to issue a statement to 
blame the Transmission Company 
of Nigeria (TCN) for the power cuts. 
On January 27, ESI Africa reported 
that electricity consumers in Onitsha 
choose to issue the Enugu Distribu-
tion Company with a 21-day ultima-
tum to improve power supply and 

also install prepaid meters. Then 
on January 27, ESI Africa reports 
that the sector regulator – Nigerian 
Electricity Regulatory Commission 
(NERC) is seeking government 
subsidy to rescue the power sector. 
Very recently on February 7, during 
a National Assembly workshop on 
power the President of Senate, Bu-
kola Saraki was quoted to have said 
that Nigeria power sector was on the 
“verge of total systemic breakdown” 
which he attributed to the sale of 
power Distribution Companies (DIS-
COs) to individuals and parties who 
had “no idea about running a proper 
power distribution business”. The 
power sector is not on the verge of a 
total systemic breakdown, it has actu-
ally broken down and failing further.

The failing of the power system/
electricity market depends on who 
you ask, when and where. The DIS-
COs would blame the Transmission 
Company of Nigeria (TCN) for not 
allocating them adequate power to 
serve the customers as well as some 
of the customers for electricity theft 
and billions of unpaid electricity 
bills by both government and pri-
vate. Government and GENCOS 
(Generating Companies) blame 
inadequate gas supplies to thermal 
plants for low power generation. 
TCN blame GENCOS for low power 
generation to transmit to DISCOS 
and Nigerian Electricity Supply 
Industry (NESI) for billions it owes 
it. National Electricity Regulatory 
Commission on its own thinks that 
a review of the electricity tariff is due 
to ensure that tariffs are cost reflec-
tive and that the sector is in need 
of subsidy from government. Some 
politicians and technocrats think 
that the privatization of the sector 
needs to be ‘reviewed’ – whatever 

as possible. 
While Nigerians wait for Nigeria’s 

gas to be turned to power, there 
has to be new and quick to deploy 
solutions and alternatives such as 
renewables – solar, wind, biomass, 
biofuel, waste, hydro which are 
solutions and alternatives for today 
and the future. Government has to 
recognize and believe that these 
are feasible and practical solutions 
and alternatives. The Minister of 
Power’s view that renewables are 
not a solution but an alternative 
is problematic and does not help 
government in planning and policy 
development. Renewables on their 
own are however not “the” solution 
even when combined with power 
from gas. Solving other problems 
around energy efficiency, social, 
financial, technological, political, 
organizational, institutional and 
market services issues are part of 
the solution for our very complex 
and complicated electricity market. 
It is true that the current high forex 
rate in Nigeria and other factors 
including high duties, taxes and 
fuel subsidies adversely affect an 
accelerated uptake of renewable 
energy solutions particularly solar. 
What I see as the most important 
and key factor that will help fix Nige-
ria’s electricity market is a success-
ful business model for renewable 
energy consumer financing. This 
will disrupt the market in ways that 
were never thought possible and will 
force the Nigerian government and 
other actors in electricity market to 
get their act together. Renewable 
energy entrepreneurs must continue 
to work hard to get this done.  

A
nalyzing Nigeria is arduous 
if you seek to speak truth 
to power. Many Nigerians, 
mostly the leaders and elite 
make speeches unceasing-

ly.  Such conventional speeches tend to 
be largely rhetorical.  And together, the 
analysts, the religious, the political lead-
ers and the disenfranchised populace 
have all become “miserable comfort-
ers” of a nation in distress. As asked in 
the Holy Book:  “Will your long winded 
speeches never end?”

Nigeria remains the classical outlier 
nation state. Thus in resignation many 
Nigerians have thrown in the towel. Some 
have fled, finding refuge and succour in 
foreign lands. Yet, many remain, having 
no option; and some remain to capitalize 
on the leadership and general disorder 
in the commonwealth. The latter seek to 
foster legality from illegalities with the 
intent to benefit from it.  

But there remains one constant. Like 
Fela Anikulakpo Kuti averred presci-
ently, the state of the nation is nothing but 
“Confusion” as “Everything Scatter.” As 
another contemporary musician Eedris 
Abdulkareem put it: everything in Nigeria 
is “Jaga Jaga.”And this brings me to how 
those charged with minding President 

Muhammadu Buhari are managing 
his wellbeing or as some say, his health 
issues. 

First, President Buhari is not a pri-
vate citizen.  While he is entitled to some 
privacy, Nigerians who elected him 
have the right to know of his wellbeing 
and the state of his health. He is the CEO 
of corporate Nigeria, and his wellbeing 
affects our stocks and holdings. Nige-
rians are not interested in his minders 
including the Acting President Yemi 
Osinbajo and media advisers telling us 
that the president is “fit”, “alright” and 
“that there is no cause for alarm”.  The 
president did the right thing in devolv-
ing power to his deputy.  That is consti-
tutional.  But Nigerians behold a Deja 
vu moment. If they are doubtful they 
have good reasons. Nigeria needs to 
hear directly from her leader, President 
Buhari, in accordance with the oath of 
office he took.

My friend, Femi Adesina, the Special 
Adviser on Media has characterized 
the present reality as “imperfect” but 
conditioned on “exigencies of the 
moment”.   He is doing his best in an 
awkward circumstance.  Well, we recall 
the uncertainties and unpleasantness 
that led to the “doctrine of necessity” 
and do not want to revisit that episode 
under any pretext. Perhaps, Mr. Adesina 
should have a chat with his professional 
colleague, Segun Adeniyi on this and 
related matters. Nigerians don’t want 
to be fooled.  If President Buhari could 
speak to President Donald Trump, he 
can speak to Nigerians.  The facilities 
exist.   FaceTime, Skype and direct 
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be expropriated from whites without 
compensation.

  That this recent populist move 
is coming from the enfeebled ruling 
African National Congress (ANC) 
leader, one who has caused his party 
much grief no less, and who cadres 
would gladly be rid off as party presi-
dent come December, is not entirely 
surprising. Still, it is a most significant 
policy departure for a centrist party 
that hitherto – and wisely so – sought 
to balance the often conflicting needs 
of capital and politics. Credit for this 
downswing should go to the ultra-
nationalist Economic Freedom Fight-
ers (EFF) and its firebrand leader, 
Julius Malema, most definitely. A few 
probably had a foreboding of things to 
come: President Zuma touted ‘radical 
economic transformation’ at his recent 
State of the Nation Address (SONA). 
But most likely thought it was just huff 
and puff from a leader whose power 
is waning: Mr Zuma probably has no 
choice but to stir up some populist 
support. Not anymore.

 Even so, some hard truths need to 
be told. Having almost half of house-
holds on at least one form of welfare is 
hardly a recipe for enterprise. How is it 
that an able-bodied individual gets to 
expect a paycheck for doing nothing at 
the end of every month? Where would 
that person get the incentive to engage 
in productive activity? South Africa’s 
welfare system has to be reformed. Au-
thorities must make welfare payments 
conditional on productive engage-
ment. How about structuring welfare 
payments to unemployed able-bodied 
youths as loans? Intelligent solutions 
would be what stops the vicious cycle 
of poverty, despondency, xenophobia, 

Too high unemployment 
in South Africa – about a 

quarter of the population is 
jobless – is a ticking time-

bomb. That some poor 
black South Africans have 
chosen to take out their 
frustrations at foreigners, 
particularly those of Afri-
can descent, is somewhat 

disingenuous
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Kick welfare state
Too high unemployment in South 

Africa – about a quarter of the popula-
tion is jobless – is a ticking time-bomb. 
That some poor black South Africans 
have chosen to take out their frustra-
tions at foreigners, particularly those 
of African descent, is somewhat dis-
ingenuous. Economic power remains 
within the firm grasp of the minority 
white population. And if the politicians 
feel the slightest relief that their ‘prob-
lem’ has found a vulnerable target to 
vent at, how soon before they turn on 
them? They are not waiting to find out. 
Never one to miss a political oppor-
tunity, Jacob Zuma, the South African 
president (never mind that he waited 
a few days to voice his condemnation 
of the xenophobia-fuelled violence) 
threw a well-timed bone at the poor 
crowd – lest it becomes an uncontrol-
lable rampaging horde: land would now 
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The leadership dipstick: Are you people-ready?
are willing to do it. In using a lead-
ership dipstick, leaders have to ask 
themselves whether the results 
they are getting emerge from their 
own conduct and example. It is to 
look in the mirror and be truth-
ful to oneself about the mirror’s 
reflection and message.

 
Inspire people
  To inspire is to take what is 

inside of people and transmit it 
productively to the outside. To 
inspire others is not the exclusive 
preserve of some gifted people, 
but a behaviour that leaders can 
deliberately learn. We can all in-
spire people. What differs is how 
we apply our personalities to the 
process.

  What I have learnt, experi-
enced and applied includes being 
clear about the vision, consist-
ently communicating it and taking 
people beyond their immediate 
needs to more noble pursuits. 
People generally want to be a part 
of an exciting and fruitful journey. 
This is amply demonstrated in the 
variety of pursuits that people all 
over the world engage in. From 
the lone hunter of game to the 
exuberant bungee jumper, each 
one is inspired by something.   
What inspires one person may 
not inspire another but we are all 
seeking to be inspired to do greater 
things. Leaders should actively 
develop the capacity to extract 
what is inside people. True leaders, 

according to Warren Bennis and 
Burt Nanus, “have an uncanny 
way of enrolling people in their 
vision through their optimism…
for them, the glass is not half-full, 
it’s brimming.”

 
Enable people
  People-ready leaders un-

derstand that individuals may 
either feel enabled or disabled. 
When people feel disabled, they 
cannot bring their best to work. 
Patrick Lencioni highlights one 
of three signs of a miserable job 
as anonymity. He concludes that, 
“People who see themselves as 
invisible, generic, or anonymous 
cannot love their jobs, no matter 
what they are doing.”

 It is the responsibility of lead-
ers to translate people from an-
onymity to celebrity. Without 
downplaying the need for self-
motivation, human beings want 
to show up at work with a sense of 
worth about themselves and what 
they do. Such an atmosphere is an 
intentional creation of leaders not 
an imaginary occurrence. People-
ready leaders are deliberate ena-
blers of those they relate with.

 
Challenge people
  Research has shown that 

people mostly deliver their best 
results when the challenge is 
greatest. Mihaly Czikszentmi-
halyi, a renowned psychology 
professor refers to this optimal 
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Trade, commerce and the 
economy are not about 
money. They are about 

human beings…The economy 
is the result of human efforts, 
thoughts, creativity, attitude, 
knowledge, connectivity, emo-
tions and personality. Therefore, 
inspire and empower everyone 
around.” – Adapted from Sara 
Al Madani, leading UAE female 
entrepreneur.

 The idea that people are the 
most valuable resource of or-
ganisations shows up in business 
books, MBA programmes and 
the agenda of HR conferences. 
Company reports and advisory 
manuals echo the importance of 
people. There are numerous voic-
es about how vital people are to 
organisational success. Yet, there 
is a gap between what is spoken 
and what is practised. This gap 
is a leadership gap not a generic 

state of intrinsic motivation as 
flow. Leaders should strive to get 
people into the flow. Apart from 
challenging their constituents to 
exceed themselves, people-ready 
leaders are constantly shifting the 
norms and searching for new and 
improved ways to do things. With-
out a desire to elevate change, 
leaders and their followers get 
stuck in wasteful routines.

 
Appreciate and celebrate 

people
  People-ready leaders ap-

preciate and celebrate people 
and the outcomes that are deliv-
ered through them. Appreciation 
makes people feel valued by lead-
ers and conveys the energy for 
greater engagement. Celebration 
frames the minds of employees 
about the importance of efforts 
and results. James Kouzes and 
Barry Posner offer a practical 
suggestion to make heroes of 
other people, publicize the output 
of team members and cast the 
spotlight on at least one person 
each day.

  Leaders should take regular 
dipstick tests to be increasingly 
people-ready. People-ready lead-
ers are more likely to get better 
results from their activities.

and criminality amongst poor black 
South Africans.

 
Immigrants prosper
A man who decides to leave home 

in search of greener pastures is hardly 
going to reach his destination only to 
just sit idle. Many have responsibilities 
back home, with numerous relatives 
‘casting and binding’ for their success. 
And failure. They have to succeed. 
Unfortunately, this sometimes mean 
they do so by hook or crook. Even so, 
many immigrants succeed the legal 
and proper way. A Nigerian who all 
of a sudden finds himself in a country 
with 24-hour power supply, a reliable 
transportation system, and cheap 
food, can have his productivity quad-
rupled without the slightest addition 
of effort. This is why many succeed 
abroad. Many come from a life of toil 
and strife. To immigrate in the first 
instance would have required years of 
saving, and in the extreme case, tak-
ing a loan. Getting a visa would have 
required enduring weeks – sometimes 
months – at embassies, accompanied 
with fasting and prayer. Tell me, when 
that person eventually makes it out, 
what do you think he or she would do? 
South Africa benefits from immigrants. 
When they are not playing to the gal-
lery, its politicians acknowledge this 
fact. Many, many Nigerians and South 
Africans live and do business together 
with great warmth and affection. The 
few xenophobic ‘haters’ in our midst 
will fail.

X
enophobia, that odious 
hu ma n  p h e n o m e n o n , 
reared its ugly head in 
South Africa last week. 
With chilling consistency, 

the authorities have been all too hap-
py to let it simmer for a while until, as 
it always does, it boils over. There have 
been such attacks before. Before this 
most recent one, violence erupted in 
April 2015 when Zulu King, Goodwill 
Zwelithini, bemoaned the presence 
of foreigners, African ones especially: 
they ‘inconvenience locals’, he argued. 
In supposedly peaceful protests a 
few days after the first violent attacks 
broke out in the week just past, police 
would eventually disperse the protest-
ers – gangs and criminals really – with 
tear gas and rubber bullets. But only 
after the marauders had helped them-
selves to goods not their own. Apart 
from the longstanding structural is-
sues, the violent attacks are a failing of 
law enforcement, arguably deliberate, 
since when the authorities later did 
their duty, order was restored. It is a 
phony peace.

 South Africa, in its current state, 

is a tinderbox of sorts. A perfection 
if you are looking for unseemly ways 
to warm the cockles of the hearts of 
a longsuffering majority black poor, 
whose goodwill and commonwealth 
greedy politicians squander like 
there is no tomorrow. So how about 
we let those hungry ones make away 
with a few loaves of bread, teach 
the stingy ‘Paki’ shopkeeper a les-
son for a change? And those bloody 
arrogant and loud Nigerians, only 
just come and already driving flashy 
cars and stealing our women. Such 
anti-immigrant sentiments sing like 
a chorus to the ears of locals and 
foreigners alike in South Africa: it is 
all too familiar. But to allow the op-
portunistic politicians and the few 
crooks and joblesss know-nothings 
rewrite the narrative in favour of their 
myopic xenophobia would be a great 
disservice to the warm and lovely 
people of South Africa.

  The majority of South Africans 
love foreigners and are not xenopho-
bic. And yes, most love Nigerians. And 
we love you too. I condemn with the 
utmost vehemence, the opportunistic 
Nigerian student union leaders, who 
instead of taking over the streets in 
protest over the poor quality of edu-
cation at our universities, the many 
languishing unpaid and underpaid 
lecturers, and our thieving politicians, 
decided the way to retaliate the erring 
ways of a few nameless South African 
criminals, was to destroy the property 
of a South African company; which by 
the way employs many Nigerians. So 
they can now give ultimatums? Empty 
barrels. Foreigners are welcome here.
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“

or organisational one. After all, 
it is leaders that inspire people 
to greater performance. Conse-
quently, an effective leadership 
dipstick should test whether 
leaders are people-ready.

 The most machine-intensive 
businesses have to be organ-
ised by people and defective 
machines have to be repaired 
by people. Leaders use human 
resources to get results but fall 
short in being people-ready. 
Leaders learn from experience 
that leading people is not one-
size-fits-all but a dynamic blend 
of several actions and behav-
iours. In this article, we explore 
five ways for leaders to be peo-
ple-ready.

 
Set the example for others
  For leaders to be people-

ready, they must be willing to 
demonstrate their talk. After the 
script of a play has been written, 
it is only fully expressed when it 
unfolds on stage through actors. 
Leading the way is not merely 
to write the script but to trans-
late it to action. A people-ready 
leader consistently displays the 
behaviours that are expected of 
constituents.

  When leaders fall short of 
action by example, the people 
they lead fall short of action by 
results. The best way to expect 
something from others is to show 
that you have done it or at least 
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EDITORIAL

Nigerians are 
aware of the 
public fallout 
of President 
B u h a r i  a n d 

his wife over what the wife 
over the takeover of her 
husband’s administration 
by a cabal that wasn’t elected 
and which is accountable 
to no one. Then, Nigerians 
made light of the situation 
by choosing to joke over 
President Buhari’s response 
to his wife that she belongs to 
his kitchen, the living room 
and the other room.

Well, like a bad omen, the 
cabals are not going away. 
They have even become 
more powerful and reckless 
especially, as they have now 
become the only medium 
through which anyone can 
have access to the president.

A National Daily’s report 
last week that a specific 
cabal – made up of both ap-
pointed and no-appointed 
power brokers now control 
access to the President in 
London and have effectively 
shut out family members, 

friends and senior govern-
ment officials who attempts 
to call or visit the President 
in the United Kingdom. The 
daily specifically mentioned 
the individuals to include the 
President’s nephew, Mamman 
Daura; the Senior Special As-
sistant to the President on 
Domestic Affairs, Sarki Aba; 
The President’s Chief of Staff, 
Abba Kyari; and Personal 
Assistant to the President; 
Tunde Sabiu.

Of course, the huge powers 
exercised by these individu-
als reflects the provincial na-
ture of President Buhari who 
surrounds himself with his 
relatives and people from his 
part of the country. So great is 
the powers wielded by Mam-
man Daura, in particular, 
who though holds no political 
office, but is considered the 
most powerful person in the 
present government. The 
President was forced to pub-
licly declare last October that 
he was in charge not Mam-
man Daura.

In the case of Abba Kyari, 
the President’s Chief of Staff, 

the President took the un-
precedented decision to place 
My Kyari as the intermedi-
ary between him and all his 
ministers. During a retreat 
organised by the Presidency 
for the then Ministers-des-
ignates, Buhari had ordered 
that “all communications 
and appointments from you 
(ministers) to the Presidency 
should be routed through the 
office of the Chief of Staff as it 
is the normal (procedure) in 
this presidential system.”

A situation where some 
appointed and unappointed 
officials exercise such huge 
and untrammelled powers 
and determine who gets what, 
when and how without cor-
responding responsibility for 
the powers they exercise is 
dangerous to the survival of 
the nation’s democracy.

It can be recalled that such 
cabal also held late Presi-
dent Yar’adua hostage and 
nearly plunged the nation 
into a serious political crisis 
by refusing to cede power 
and control even when the 
president was incapacitated. 

As a respected political econo-
mist and public commentator 
asserted recently, “nothing 
undermines democracy and 
good governance more than 
shadowy people who wield 
so much power but are unac-
countable.” In saner climes, 
parliament, which constitu-
tionally performs oversight 
functions on the executive, 
will publicly name and quiz 
such individuals and protect 
the Presidency from being hi-
jacked. But how do we expect 
Nigeria’s two-chamber parlia-
ment to perform such func-
tions when even the heads 
of these chambers are more 
engrossed in fights to retain 
their offices and will readily 
trade the independence and 
control of the parliament to 
the presidency just to retain 
their positions?

However, since our legisla-
tors have decided to abdicate 
their responsibility, the civil 
society and pressure groups 
can fill the vacuum by con-
stantly and vociferously de-
manding for accountability 
from our elected leaders. 

Again power without responsibility
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AMCON scales down Arik’s operations as workers 
raise concerns over restoring passengers confidence

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

A
sset Management 
Corporation of Ni-
geria (AMCON) has 
scaled down Arik 
Air operations to 

about 30 percent, as the staff 
of the airline raise concerns 
over passengers confidence in 
the airline.

The airline, which at peak pe-
riods, operates 120 flights a day 
now operates about 15 flights 
daily with very low load factor.

BusinessDay’s checks show 
that out of 28 operating aircraft 
only eight are now in operation, 
which include two Bombardier, 
CRJ 900, one Bombardier Q400 
and five Boeing 737. The Q400 
is in a dedicated service with 
Chevron, so the airline has 
seven operating aircraft.

This has forced Arik to cut 
back its domestic and regional 
operations, as it suspended its 
international service after AM-
CON took over the company.

It was also gathered that 
international financiers and 
other creditors of the airline are 
putting their resources together 
for one suit against the govern-
ment for the airline’s failure 
to honour its international 
obligations.

Inside sources disclosed 
that Arik workers who were 
owed two months salary (De-
cember and January) before 
AMCON took over the man-
agement of the company on 
February 8, 2017 were paid 
January salary and according to 
some of the workers who spoke 
on the condition of anonymity, 
AMCON said that December 

Nestoil showcases 
expertise, innovative tech 
at Nigerian oil/gas confab

P15

Old Mutual, a multinational 
insurance company, says it 
has seen great prospects for 

business growth even in the times of 
economic crisis facing Nigeria today.

Zomunoda Chizura, group 
CEO, Old Mutual West Africa, 
stated this during the unveiling of 
its new business office in Abuja, 
the Nigerian capital.

“We came here in the time 
of financial crisis and in terms of 
returns, we’ve not got there yet 
but we are long term, so we see a 
massive potential; the population 
is big, the insurance penetration is 
big, with 70 million formally em-
ployed people it’s bigger than any 
other market in Africa,” Chizura 
said in an exclusive interview with 
BusinessDay.

According to Chizura, “the 
Nigerian insurance market is big-
ger than Ghana, bigger than South 
Africa, which has only 50 million 
people in its entire population, 

Minister of communi-
cations technology, 
Adebayo Shittu, says 

his ministry and the Consumer 
Protection Council (CPC) need 
to collaborate to save Nigerians 
from increasing consumer abuses 
in the telecom sector.

Shittu made the assertion at the 
weekend when Dupe Atoki, direc-
tor-general, CPC, led her manage-
ment team to pay a courtesy call on 
him in his office in Abuja.

Atoki paid the courtesy call to 
intimate the minister on the rel-
evance of the ministry in activities 
lined up for the commemoration 
of the 2017 World Consumer 
Rights Day (WCRD), whose theme 
is ‘Building A Digital Age Consum-
ers can Trust,’ stressing the need to 
step up protection for consumers 
in the telecom sector.

This was according to a state-
ment signed by Abiodun Obimuy-
iwa, deputy director, PR, CPC.

Enumerating the challenges 

Old Mutual sees prospects for insurance 
growth in Nigeria’s financial crisis

Communications ministry, CPC need to synergise 
to save Nigerians from telcos’ abuses - minister

pay all of us all outstanding 
salary by December 31, which 
the airline did, after the labour 
strike, so it was December and 
January that was owed us,” an 
official of the airline said.

Many of the workers who 
spoke to newsmen said that even 
before AMCON took over, pas-
sengers had lost interest in the 
airline because of its failure for 
on time flight services, which got 
worse before it was taken over.

“AMCON has not been able 
to restore the passengers con-
fidence and because we have 
scaled down our flights, pas-

sengers would rather chose 
other airlines than come to 
Arik. Yesterday (February 25) 
we operated to Benin from 
Lagos with only 18 passengers 
going and on the return leg. It 
is only Port Harcourt service 
that we still have reasonable 
number of passengers,” Arik 
official said.

Meanwhile, Nigeria has 
lost the West Coast and other 
African destinations to Asky, 
AWA and Ivory Coast nation-
al carrier because Arik has 
stopped most of its regional 
flight service.

Arik is the only Nigerian 
airline that operates to Dakar, 
Senegal, Abidjan, Code’Ivoire, 
Luanda, Angola and Libreville, 
Gabon and since it was taken 
over by AMCON it has stopped 
operating to most of these des-
tinations.

“What AMCON has done is 
that it has cut back flights be-
cause of inadequate supply of 
fuel but all the flights that it still 
operates are on time. So it has 
restored on time flights service 
but only 30 percent of the flights 
or less are still operating,” Arik 
official told newsmen.

salary should be paid by the 
former management before it 
took over the company.

Cab i n  c re w  p e r s o n n e l 
whose November flight allow-
ances were supposed to be 
paid with December basic sal-
ary said they do not hope that 
the money would be paid now 
that AMCON said the former 
management should pay them 
December salary.

“We were actually owed two 
months salary before AMCON 
took over. I know that the Ni-
gerian Civil Aviation Authority 
(NCAA) insisted that Arik must 

but in Nigeria, the people that are 
employed are 70 million so it is a 
very exciting market for us.”

Concerning the issue of eco-
nomic recession, Chizura ex-
plained that Old Mutual was a 
long-term player, and that “in the 
history of the organisation it is 
at difficult moments that it does 
what it does best.”

When it is difficult, that is 
when people think about insur-
ance, to cover THEIR assets, to 
protect their future, so when it’s 
difficult like this, we develop our 
wings to become stronger, so we 
are not shy of such things,” the Old 
Mutual GCEO further expressed.

He said Nigerians are insuring, 
they are starting to insure and 
still have greater opportunities to 
insure more, “so we are there to 
provide them solutions.”

The company, Chizura said, 
plans to grow massively and be-
come one of the top five insurance 
companies in the Nigerian market 
within the next five years.

consumers in the digital age in 
Nigeria face, Atoki contended 
that everything had been digi-
talised “except for our breathing, 
because at the touch of a button, 
something just happen, so we 
cannot avoid being engulfed in 
the digital system.

“We are looking at acknowl-
edging the benefits of the digital 
world, examining the challenges 
that this innovation had brought, 
we are to look at all the peculiari-
ties and take up those issues and 
try to find resolve for them.

“For us in Nigeria, we know 
that there are concerns on online 
redress, because you can do so 
many things online, you can pur-
chase a product online, but when 
there is a fault, you cannot do 
the same online. You cannot get 
a redress online. If you bought a 
product that is dissatisfactory, the 
businesses have not created a por-
tal that eases consumer redress.

“We also have online security, 

Dangote Foundation 
expends N7.2bn in 
rehabilitation of 
oldest general hospital

Dangote Foundation is 
expending over N7.2 
billion in Northern 

Nigeria oldest General Hos-
pital in Kano.      

The management of the 
Foundation, established by 
Aliko Dangote, is at the mo-
ment spending over N200 
million out of the amount in 
improving the sanitary con-
dition of the public hospital.

While about N7 billion of 
the amount is being used to 
build a new ultra-modern 
surgical and diagnostic cen-
tre, expected to be commis-
sion by the end of this year.

Zouera Youssoufou, CEO 
of the Foundation, on Sat-
urday, while speaking with 
BusinessDay on the side-
lines of the commissioning 
ceremony of the six wards 
reconditioned at the ma-
ternity  section,  said the 
founder of the Foundation 
resolved to assist in recon-
ditioning the wards as part 
of his commitment to im-
proving the condition of the 
ordinary people.

Youssoufou said as part 
of the reconditioning, the 
Foundation also repaired 
the toilet infrastructure as 
well  as the public water 
system impeding the func-
tionality of the hospital.

“As you are aware the 
President of Dangote Group, 
Aliko Dangote, who is from 
Kano state, out his patriotic 
commitment of the less priv-
ileged people in the world is 
executing major infrastruc-
tural development projects 
in the hospital.

“What you just witnessed 
today was the commission-
ing of some of the projects 
recently completed. This 
includes the reconditioning 
of six wards at the Maternity 
Centre of the hospital.

“We resolved to embark 
on this project as a way of 
bringing relief to the huge 
number of patients using 
the wards when we discov-
ered the poor state of the 
section of the hospital, and 
about N200 million is being 
expended on the project.

“You will also recall that 
the Foundation is building 
a three-storey ultra-modern 
surgical and diagnostic cen-
tre in the hospital. We are 
committing about N7 billion 
to the project,” she explained.                              

She expressed the com-
mitment of  the Dangote 
Foundation to the quick 
completion of the projects, 
and called on the manage-
ment of the hospital to make 
judicious use of the facili-
ties.

L-R: Tope Okeya, technical admin manager, Nigerite Limited; Gbolahan Tijani, chief finance officer, Nigerite Limited; Bart Verlinden, chief 
operating officer, Nigerite Limited; Rosemary Mosiane, consultant, Dupont Chemicals and  John Bamigboye, quality systems safety health 
and environment manager, Nigerite Limited, at the conclusion of the Phase 1 of SafeStart Training organised by Dupont Chemicals, South 
Africa for Nigerite Limited in Lagos.  
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IFEOMA OKEKE ADEOLA AJAKAIYE, Kano

where you have fraud, and this 
is where the 419s and the yahoo 
yahoo people as you call them, 
thrive on the digital system. And 
so we have so much fraud going 
on using the various platforms for 
digital process.”

Responding, the minister 
stressed the need for more syn-
ergy between his ministry and 
the Council because information 
communication technology, par-
ticularly telecoms, had the greatest 
impact on the Nigerian consumer 
community.

According to Shittu, “telecoms 
and ICT are the biggest influence 
on human lives, on businesses 
and even on government, I think 
that ICT, particularly telecoms is 
one area where we can possibly 
affect Nigerians perhaps more 
than any other”, noting that “as 
at today we have 150 million Ni-
gerians who use telephones and 
that shows the only area with the 
largest users.

YANGE IKYAA, Abuja
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‘There is huge stimulus to investing 
in agric business in Nigeria’

Why is this 
p a r t n e r-
s h i p  b e -
t w e e n 
N e t h e r -

lands and Nigeria very im-
portant?

I have been living in Africa 
since 1975 and I am respon-
sible for AfricInvest as chair-
man so I can say I know 
many things about the conti-
nent.  I am also the chairman 
of the Netherlands-African 
Business Council (NABC) so 
I have a good grasp of what is 
happening in Africa. I travel 
a lot and I see Nigeria with 
a 180 million population as 
a huge opportunity. The oil 
prices have gone down and 
there are challenges because 
it was too easy to make a lot 
of money when which I think 
was not sustainable.

The relationship with Hol-
land is very important reason 
is, Holland is a very small 
dynamic country with sub-
stantial development in ag-
ric business. It is looking for 
partnership with Nigerian 
farmers. Apart from sectors in 
which the Netherlands is very 
good, agriculture is major. I 
was born in a green house in 
Holland and from that experi-
ence I see that there are many 
ways that my country can help 
the agriculture in Nigeria.

You seem to be dwelling 
more on agriculture, is that 
a major pitch for AfricIn-
vest and NABC to missions?

It is not our major pitch. 
If you manage money or in-
vestments you have to diver-
sify your risk. Investing in ag-
ric business is a substantial 
risk. But we are connected to 
good players that want to in-
vest in the industry, not just 
in Nigeria, but also in South 
Africa.  These investors are 
also investing in other assets, 
but their real expertise is in 
agric business. AfricInvest 
have invested in rubber pro-
cessing. We have a company 

The potential in agric business in Nigeria is too great to ignore, according to some experts. Little wonder it has continued to attract the interest of local 
businesses. However, there is still a huge gap in terms of attracting foreign investors into the agric sector as other sectors continue to outperform it. Ben 
Zwinkels, chairman of Netherlands-Africa Business Council (NABC) and AfricInvest, speaks with FRANK ELEANYA about the possibility of attracting foreign 
investors into the sector and how NABC is tackling the challenges. Excerpt:

those here. In Cameroun 
they use palm oil to make 
soap and also very strong 
olive oil for cooking. From 
the red oil you can make very 
refined oil. It should no lon-
ger be imported it should be 
produced here. Government 
can stimulate these ideas.

At what point in their 
existence, should an SME go 
for funding or investments?              

I believe that you cannot 
just go to a bank and say 
“Give me some money.” It 
is never possible if you are 
just starting. If you have a 
friend and say you want to 
produce a new type of tablet 
or any product, risk protec-
tion should be considered. 
So you can ask your friend 
to fund part of your business. 
You can only go to a bank if 
the business is already set up 
and running and they can see 
how much you are making. 
The first is always you have to 
take the risk. Create experi-
ence and the track records. 
In Nigeria payment of loans 
should be prioritized unlike 
in Cameroon where many 
do not have the mentality 
of paying back. It is always a 
factor for any institution to 
get their money back there. 
In Madagascar, everybody 
pay correctly. They can bor-
row money easily and they 
pay up. So these are basics 
for an entrepreneur. Trust is 
very important.

Looking forward, which 
industry in 2017 do you 
think will be most attractive 
for foreign investment?

I think there are so many 
sectors with their unique 
opportunities. But agricul-
ture stands out. Whether it 
is fruits, meat processing, 
anything, farming is critical. 
Farming is where at NABC 
think is going to scale. There 
is huge population that need 
to eat rice, potatoes, etc. 
There is so much potential in 
that sector.      

we invested in Nigeria that 
is big in imported rice and is 
looking to start production 
of rice in the country. There 
is a great stimulus to invest-
ing in agric business here. 
We have invested in over 
50 companies in Africa. The 
investments cut across agri-
culture to packaging, medi-
cal production, logistics. We 
do not just focus on agric 
business but we have a lot of 
experience in that sector.

Looking at the Nigerian 
government’s direction in 
agric business, are you en-
couraged with the policies?

What I hear is that the 
government recognize that 
agric business is very impor-
tant for the country in order 
to truly diversify. I have the 
opportunity to live in Camer-
oun and they are very active 
in agriculture. The land is 
fully occupied by planta-
tions of rubber, palm oil, and 
banana and in the higher 
mountains vegetables, to-
matoes, cauliflowers etc. Ev-
ery corner of Cameroonian 
land is used for agriculture 
– there is even coffee includ-
ing Arabic coffee, cocoa. You 
see this big entrepreneurial 

spirit in producing. But you 
do not see that land utilisa-
tion here in Nigeria. I think 
it is a long way to go. It is not 
only policy, you need to have 
entrepreneurs in agric busi-
ness. As I mentioned earlier, 
I was born in greenhouse and 
I know from growing up that I 
had to work during holidays 
on the farm. That is why you 
see that Holland has grown 
up into a huge agric country 
with modernized systems in 
greenhouse. I think Nigeria 
has to try to find the right 
partners with whom they can 
work together to do the busi-
ness for growth. In Holland 
today, even with the little 
land, small farmers have had 
to close down because of 
over production in products 
like milk, cheese and soya. 
Universities and high schools 
are involved in horticulture 
and agriculture etc. So NABC 
is hoping to find a way to 
bring some of the people to 
Nigeria so they can work with 
entrepreneurs that are trust-
worthy here. I think there is a 
great opportunity to diversify 
the economy of Nigeria. The 
country has everything, land, 
sun, and water. You have no 
ice, you can farm at any time 

of the year.

As an investor and some-
one who also interact with 
SMEs a lot, what strikes you 
uniquely about Nigerian 
SMEs?

I was on the board of Capi-
tal Alliance for ten years. It 
grew from a small firm to a 
big firm today and they are 
operating in different sec-
tors of the economy. The 
present Minister of Industry 
(Okechukwu Enelamah) was 
leading the firm then. He 
had developed experience. 
What attracted me was the 
mentality. Nigerians are hard 
working. Nigerians are in-
novative. We may have had 
some ugly brushes with some 
bad ones but generally we 
see very good entrepreneurs. 
They are very motivated. 
They are insisting on rising 
early in the morning to go 
to work to make money. 
They have the mentality that 
they can do anything. That 
is what I see and that is why 
I am here. I have travelled to 
Francophone countries, it is 
completely different there, 
and yes there may be some 
similarities in a few of the 
countries. But I think Nige-
rians has the gene and DNA 
for hard-work.

When you bring this in-
vestment mission to Nige-
ria, what are the first things 
you tell them to do?

An investor should be 
able to have a solid busi-
ness plan to create enough 
foreign currency, maybe 
out of exports, to capitalise 
his investment, maybe risk 
equipment, what you have 
to import. So getting those 
focused activities, you can 
generate your own foreign 
currency. Someone told me 
he owns a logistics company 
and he was telling me how 
many containers every week 
of olive oil he has imported. 
If you have big plantations 
here in palm oil, you can get 

Ben Zwinkels
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Z
enith Bank Plc., 
widely regarded as 
leader in financial 
solutions in most 
facets of banking, 

has finally started to play 
deeper in the retail end of the 
banking industry, using its 
high technology and innova-
tive products.

Over the years, using tech-
nology as one of its major ad-
vantages, Zenith Bank has suc-
cessfully served customers at 
the high end of the market and 
delivered impressive returns 
to shareholders in the process.

The bank has equally es-
tablished itself as a leader in 
corporate and investment 
banking, with the KPMG’s 
‘Nigeria Banking Industry 
Customer Satisfaction Survey 
of 2014’ confirming the bank’s 
position as the most customer 
focused bank in the country in 
both the retail and corporate 
segments.

With the bank’s entry into 
the retail space, more custom-

Women’s Leader-
ship Board of the 
Women and Public 

Policy Programme at the 
Harvard Kennedy School, 
Cambridge, Massachusetts, 
United States of America, has 
invited Aisha Muhammed-
Oyebode onto its Board.

Muhammed-Oyebode, 
lawyer, administrator and 
philanthropist, is the CEO 
of the Murtala Muhammed 
Foundation (MMF), a Ni-
gerian non-governmental 
organisation.

The Women and Public 
Policy Programme is a cen-
tre of the Harvard Kennedy 
School that specialises in 
groundbreaking gender re-
search, teaching, training 
and policy translation.

Comprised of leaders 
from the most senior levels 
of business, government, 

Nestoil showcases expertise, innovative 
tech at Nigerian oil/gas confab

N
estoil Limited, 
the flagship com-
pany of the Obi-
jackson Group, 
is participating 

in this year’s Nigerian Oil and 
Gas (NOG) conference hold-
ing in Abuja from February 27 
to March 2, and hosted by the 
CWC Group, an international 
non-governmental organisa-
tion reputed for creating op-
portunities and developing 
knowledge.

The annual conference, or-
ganised with the collaboration of 
the Federal Ministry of Petroleum 
Resources and Nigeria National 
Petroleum Corporation (NNPC) 
with sponsorship support from 
the private sector, continues to be 
the industry’s must-attend event, 
attracting participation from both 
local and international key deci-

sion makers.
This conference will discuss 

a number of issues bordering 
on the future of the industry. 
Some of the issues include 
NNPC’s commercial strategy 
and priorities, the impact of 
legislative amendments relat-
ed to the oil and gas industry, 
tackling crude oil theft and 
pipeline vandalism through 
stakeholder collaboration and 
how policy changes can create 
an attractive and viable invest-
ment environment.

The Nigerian Content Sem-
inar will discuss strategies for 
increasing national capacity, 
value and capital retention.

As Nigeria’s leading pro-
vider of Engineering, Procure-
ment, Construction and Com-
missioning (EPCC) services, 
Nestoil and its sister compa-

Zenith Bank enters retail space with 
innovative products

Muhammed-Oyebode appointed to leadership board at Harvard

ers will now be able to access 
efficient service delivery that 
hitherto have been available to 
only high net worth customers 
and corporates.

The bank’s offering in the 
retail space include the Aspire 
account targeting the youth; 
the eaZySave classic and ea-
ZySave Premium accounts 
both of which have zero ac-
count opening balances; as 
well as the Zenith Premium 
Gold and Zenith Premium 
Platinum, both of which are 
COT free and interest bearing.

The KPMG survey, which 
confirmed Zenith Bank’s status 
as the most customer focused 
bank, focused on the perceived 
quality of customer service 
delivery by banks from the 
customer’s perspective across 
the retail, corporate/commer-
cial and small & medium sized 
enterprises (SME) segments. 
And for 2013 and 2014, Zenith 
Bank led as the preferred by 
customers.

For the second consecu-
tive year in the retail segment, 
Zenith Bank emerged as the 

academia, and the non-
profit sector, members of the 
Women’s Leadership Board 
and the Women and Public 
Policy Programme aim 
to create gender equality 
and improve the lives of 
women and men around 
the world, focusing on 
r ig o ro u s,  h ig h - i m p a c t 
research that furthers a 
shared mission of closing 
gender gaps in the areas of 
economic opportunity, po-
litical participation, health 
and education.

By her  membership 
of the Board, Aisha Mu-
hammed-Oyebode joins a 
dedicated group of women 
who have committed to 
deepening their participa-
tion in gender research and 
to interface with high-level 
policy and decision-makers 
to deploy interventions and 
Women and Public Policy 
Program expertise to close 

nies are exhibiting alongside 
over two hundred and fifty 
companies and major players 
in the Nigerian energy sector, 
to showcase industry-defining 
expertise and innovative tech-
nologies that have kept them 
ahead of the industry.

Specifically, Nestoil will 
leverage the theme of this 
year’s conference, “A Jour-
ney Towards Transformation”,  
to showcase the growth of 
indigenous capacity to in-
vestors and international oil 
companies. Over the past two 
decades, Nestoil has affirmed 
its industry leadership through 
execution of technically com-
plex projects, which have con-
tributed to the efficiency of 
its clients in the oil, gas and 
energy sectors of the Nigerian 
economy.

most customer-focused bank 
closely followed by Diamond 
Bank who moved to second 
(from last year’s fourth place) 
with GTBank in third place.

In the SME segment, Zenith 
Bank moved from second po-
sition in 2013 to become the 
most customer focused bank, 
followed by Diamond Bank 
and Standard Chartered Bank 
in third place. Corporate bank-
ing customers also ranked Ze-
nith Bank as the most customer 
focused for 2014 year with 
GTBank and Citibank coming 
second and third respectively.

The biggest gains were in the 
area of convenience however 
the higher satisfaction levels 
recorded in this segment were 
driven more by the perfor-
mance of the top five banks 
than for the industry as a whole.

Completeness and accu-
racy of information provided 
topped the list of important 
issues for nearly all corporates 
surveyed while the biggest 
area requiring improvement 
remains knowledge of the 
customer’s business.

gender gaps in their spheres 
of influence. 

The news of this appoint-
ment was well received by 
Muhammed-Oyebode who 
is one of the few Africans 
on the Board; “The Harvard 
Kennedy School is a glob-
ally reputed institution and 
I feel honoured to have been 
selected as a member of such 
a prestigious and illustrious 
Board. I will surely contrib-
ute my best to make Nigeria 
proud.”  She continues; “the 
contributions of the Wom-
en’s Leadership Board sup-
port the creation of a more 
gender-equal world using a 
two-pronged approach: the 
short-term strategy focuses 
on providing women with 
the skills and tools to suc-
cessfully navigate existing 
systems, while the long-term 
strategy identifies effective 
policies that can create long-
lasting structural change.”
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W
ith the rising interest 
in digital advertis-
ing by various firms, 
experts have pre-
dicted that digital 

promotion budget in 2017 is likely to 
hit  40 percent mark from about  30 
percent last year of total Above the 
Line, ATL, marketing communica-
tion budget.

In 2015, Nigeria’s advertising 
industry recorded ATL media spend 
of N97.9 billion against the N93.1 
billion recorded in 2014; represent-
ing an increase of 5.2 per cent. The 
media spend covers only TV, radio, 
print and outdoor channels.

 It is therefore expected that digi-
tal advertising could cost about N38 
billion this year. An industry source  
told BusinessDay recently that digi-
tal advertising is rising steadily and 
could hit 40 percent in 2017, other 
ATL could be around 40 percent 
while Below the Line advertising 
could cost about 20 percent of total 
advertising spend. Globally digital Ad 
is expected to grow to about $185.4 
billion.

 Also acknowledging that digital 
Ad is on the rise, Kantar Millward 
Brown, global research agency 
specialising in advertising effec-
tiveness, strategic communication, 
media and brand equity research, 
recently noted that to reach the 
youth, marketers actually need 
to develop creative content that 
appeals to the imagination and 

Digital advertising spend 
expected to rise 40 % in 2017

emotions of the Gen Z consumer, if 
they want to be accepted by this key 
group. It however cautioned that 
brands will have to create better 
connected consumer journeys that 
are less intrusive with a smarter 
and more measured approach that 
discourages Ad blocking.

 Charles Igbinidu CEO of TPT In-
ternational, a PR firm was convinced 
that companies would vote more 
budget for digital marketing this year 
as the platform would play more role 
in brand perception management. 
This, according to him is because 

the youth is getting more informa-
tion online.

 He also believes that online 
advertising is cheaper compared to 
other media platforms. Those em-
ploying digital marketing need to 
understand consumer targeting and 
learning about consumer behavior 
and how to connect to the consumer.

But in an interview, Marie-Ther-
ese Phido, the CEO, Sales and mar-
keting strategist and Business Coach 
at Elevato who noted the importance 
of digital advertising regretted that 
many companies do not know how 

Stories by Daniel Obi 
Media business editor

Etisalat strengthens customers’ 
power to choose

Etisalat, has further dem-
onstrated commitment to 
customer centricity with 
the revamp and launch of 

Easy Cliq, a bespoke package that 
gives customers the freedom and 
power to choose from a range of 
bonus options, which come with 
access to very affordable night 
data plan and free unlimited SMS.

The recent official launch of the 
revamped Easy Cliq was preceded 
by the BreakFree campaign which 
featured events such as a flash 
mob orchestrated by dozens of 
youths at various locations in La-
gos and Abuja

The BreakFree campaign, 
which encouraged Nigerians to 

to use digital marketing; “they are still 
struggling with it. 

 Another observation is that the 
digital teams do not have proper 
training on how to optimize their 
activity in this space.

  She therefore suggested that a lot 
of capacity building needs to be done.  
She said SMEs are using digital more 
proactively than established organi-
zations.  “Since, digital can reduce 
cost of advertising and marketing to 
a large extent, they tend to be a lot 
better at maximizing its benefits to 
add value”.

live outside the box and embrace 
opportunities to actualize their 
dreams, sought to portray the 
value Etisalat has brought to 
customers with the revamped 
Easy Cliq.

Among several unique ben-
efits, this innovative   revamped 
package grants customers access 
to any of the three following bo-
nus options: 250% bonus to call 
all networks, 350% bonus to call 
only Etisalat numbers, and 100% 
bonus on data purchase between 
50MB-500MB.

Speaking on the new pack-
age, Vice President, Marketing, 
Etisalat Nigeria, Adebisi Idowu, 
said the new EasyCliq is a clear 

demonstration of Etisalat’s com-
petitive edge and continuous 
commitment to smart innova-
tions that give Nigerians the 
best deals possible,  in both 
voice calls and data plans, and 
also the freedom to choose what 
they prefer.

He said, “At Etisalat we have 
proven it time and again that we 
can consistently stay ahead of the 
game when it comes to innovation 
and offering the best deals to our 
customers. With the revamped 
EasyCliq, we have again shown 
leadership in our industry by giv-
ing our customers the power and 
freedom to choose what they pre-
fer from multiple bonus options.”

Professionals 
urged to 
promote ethics 
in Nigeria

The Chairman of the 
Profession Excellence 
Foundation of Nigeria 
(PEFON), Julius Adelusi-

Adeluyi has called on professional 
organisations in Nigeria and their 
members to move beyond talking 
about cases of corruption in Nigeria 
and do something about it by living 
a life that promotes ethical values 
and good practice in its entire 
ramification.

Adelusi who was speaking 
at the foundation’s induction 
and investiture ceremony of 
Professionals First Ladies Presidents 
of Institutes and Chosen Careers 
held recently in Lagos, said there 
are very good people in Nigeria but 
they are unfortunately pushed to the 
background.

Adelusi who was a onetime 
minister of Health in Nigeria said 
“PEFON seeks to identify these 
people so they can help upcoming 
professionals that are toeing the part 
of ethical behavior which  is right 
even in a difficult terrain like we have 
now in Nigeria”.

Dipo Bailey, Founder of PEFON 
said the foundation is about creating 
the environment for mentoring that 
enable older professionals guide 
some young people through their 
chosen career. According to Bailey, 
“It is also to be a source of inspiration 

Seyi JOhn Salau

to the younger generation; and 
the older professionals will be a 
reservoir of knowledge to PEFON” 
he concludes.

  Olutoyin Olakunri, one of the 
Honourary Fellow inductees said, 
“Being a professional, specifically 
a chartered accountant, forced me 
to be organised and disciplined. It 
also gave me a distinct peer group 
against which I could judge my own 
accomplishments”.

PEFON’s objective is primarily 
to provide mentorship and prepare 
students for the professional 
examinations of their desired 
profession within a structure 
that will not only see them pass 
the examinations but do so 
with distinction, get qualified as 
Associates of these Institutes within a 
very short time, get employed almost 
immediately and start a career.

Julius Adelusi-Adeluyi, chairman, 
Profession Excellence Foundation of 
Nigeria (PEFON)



Advertising

...in age of global oil glut

?????

18 Tuesday 28 February 2017BUSINESS  DAY C002D5556

Recession forces companies to rethink 
business models – Damien, Head Kantar TNS

With recent entry of 
more research firms and 
foreign companies into 
Nigeria, how do see the 
growth of research indus-
try today?

T
he industry is 
relatively new 
in Nigeria. Kan-
tar TNS assisted 
to deepen the 

industry when it was estab-
lished. Now, there are a lot 
of local and international 
players. The competition 
is much more intense than 
it used to be. This is good 
for us and our clients be-
cause it makes us raise our 
game and for clients be-
cause they now have more 
choice. What we are cur-
rently doing is to reorgan-
ize our business in different 
areas of expertise, in line 
with the different needs of 
clients who are in different 
sectors such as, FMCG, 
Finance, or Technology.

Could you tell me more 
about the consolidation 
in the Kantar family?

Today Kantar TNS is 
working more closely to-
gether with all other Kantar 
sister companies to better 
serve clients and realize 
synergies that lead to better 
ROI to our clients. There 
are other benefits. For in-
stance, we don’t work in 
silos any more for our top 
clients. We approach them 
as one team.  Now we col-
laborate with Kantar Mill-
ward Brown more deeply 
to offer client the best ser-
vice as we have different 
areas of specialization and 
competence.

I am told you have 
worked in different, mar-
kets. How would you com-
pare research in Nigeria 
with other markets?

I don’t think the differ-
ences are massive versus 
France, China or the UK 
where I was based previ-
ously. In Nigeria, as agen-
cies we need to be better 
at challenging clients. In 
European markets for in-
stance, agencies feel more 
comfortable at challenging 
clients, pushing harder on 
business questions and 
this is for the benefit of our 
clients. Here, it is a case of 

‘you are my agency and you 
should do what I am asking 
you to do’. I believe we can 
get there and build stronger 
partnerships. If we shape 
better briefs, results are in-
sightful and impactful and 
everybody wins. What we 
need is changing the client’s 
mindset.

How would you say re-
cession affects your busi-
ness and that of your cli-
ents?

Let me start from the 
position of clients. If reces-
sion is hitting us, at the same 
time we observe that there 
is a real need for marketing 
researchers to understand 
what is going on. This is be-
cause the cost of making the 
wrong decisions is bigger; 
therefore clients want to 
make sure they are making 
the right investment. Also 
from my observations since 
we entered recession, there 
is an ever bigger need for 
speed of delivery. Because 
of the high level of volatility, 
clients need results within 
days or weeks, not months.

In this recession, there 
are companies who are 
ready to invest in market-
ing to build their brands 
and those who disinvest. 
The latter are the ones that 
will lose market share to 
competition. These losses 
will be extremely hard to 
recover when recession will 
be over. Marketing Research 
is  impactful in this tough 
environment simply be-
cause with the right insights, 
clients can transform busi-
nesses. It is true that those 
clients who don’t invest in 
difficult times would in the 
long run lose therefore it is 
essential our clients clev-
erly deplore their financial 
resources to create continu-
ous relevance.

So how is recession af-
fecting investment in mar-
keting research?

Some clients have lower 
budgets for marketing re-
search, so we have to be 
creative to find cost effec-
tive way to deliver insights. 
One thing about recession 
is that it forces companies 
like KANTAR TNS to re-
think their business models 
and in our case we have to 

leverage systems and field 
operations to create new 
and scalable efficiencies. 
For example, your mobile 
is your best friend with new 
a huge penetration in this 
market. Recession is a cata-
lyst for mobile interviews to 
pick up. But we need to get 
the clients on board and 
embrace it as a smart cost 
effective way to gather data.

If clients are cutting 
research budget, then how 
are you managing with 
small budget for the same 
exercise?

It is not just about win-
ning from the competition 
but increasing the size of 
the pie. This is why we are 
bringing more expertise. 
For instance, we recently 
built stronger partnership 
with some of the top banks 
in Nigeria, and I am confi-
dent that more will come 
on board. If traditional con-
sumer of market research 
is decreasing, then we will 
find other ways to close the 
cap. In UK, the research for 
financial sector is huge. But 
with volatility and uncer-
tainty I cannot predict what 

would happen.
In this time of reces-

sion, what are your cli-
ents looking for through 
research?

In this environment 
consumers are sensitive to 
price so pricing and price 
compliance is a core area. 
Clients want to determine 
the right pricing for their 
product as there are price 

In this interview, Damien Arrouas, the Head of Kantar TNS in Nigeria looks at the impact 
marketing research growth can have in Nigeria during recession. Damien who started his 
research career with Ipsos Group in 2001 in France before moving to Kantar believes that 
clients in this time of recession can leverage mobile research method because it is cost 
effective, assures speedy result, covers large areas, and cuts lead time.

war(s) going on. Second is 
what is happening to trade. 
Clients are interested in 
better comprehending 
what is happening in the 
channel system and how 
consumers and traders 
are reacting to all of these 
developments.

What do foreign com-
panies want to know be-
fore investing?

They want to under-
stand better what is in the 
consumers mind and what 
are the forces and trends 
in the trade. If they want 
to launch a new product 
in Nigeria, they ask what 
they need to do before in-
troducing the product and 
how to position it. We do a 
lot of exploratory work via 
qualitative researches to 
deeply understand what 
the right context for the 
brand to grow is. Asking 
questions about social 
and political environment 
too is important. Most of 
the requests for proposals 
usually come from US and 
Europe but last year, a lot 
of companies from China 
and India came to us prior 
they secured investment 
in Nigeria.

It is alleged that re-
search results could be 
manipulated,  is this true?

Integrity is most impor-
tant and you see it every-
where in our business. 
WPP, Kantar’s holding 
company and the world 
leader in advertising and 
marketing services, has 

zero tolerance for fraud. 
Hence, most of our clients 
come to us because they 
know we spend much more 
to check data quality and 
accuracy, one of the indus-
try’s biggest challenge in 
this market. Data integrity 
is our reason to be.

Clients are getting in-
terested in measurement 
for their campaigns, how 
do you measure research 
impact on ROI?

A large proportion of our 
business is about tracking 
ie. measuring brand suc-
cess or price compliance 
over time. Measurement 
is about tracking progress. 
Brands want to know suc-
cess in building equity, 
they want to know wheth-
er the campaigns on TV 
and radio are working and 
whether more people love 
the brand.

How can government 
assist in growing market 
research?

Politicians have a lot to 
win by understanding what 
the people really want, then 
act on it and again measure 
success. Some state govern-
ments do research which 
is great so people’s needs 
are better addressed and 
investments prioritized in 
a more optimal way. There 
are other areas the industry 
can grow as research here is 
too small compared to the 
size of the economy. USA 
and German governments 
for instances are heavy 
consumer of research and 
here we should emulate 
these governments for the 
good of the people.

How do you entice 
SMEs who would like to 
engage in research but see 
you as expensive?

It is up to us to craft or 
define solutions that are af-
fordable to SMEs. My idea is 
that clients are a bit contro-
versial – whatever the size, 
client should tell upfront a 
ballpark for the investment 
in research they are ready to 
commit and we will create 
the best solution whether 
they are SME, multination-
als or public institutions. 
This will create efficiencies 
but to get to this space trust 
in the industry is paradigm.

 Damien Arrouas

In this recession, 
there are companies 

who are ready to 
invest in marketing 

to build their brands 
and those who 

disinvest



BRANDING
E-commerce boom: How telcos 
are driving conversation

Pre- Internet Era

H
ow most Ni-
gerians lived 
p r e -  2 0 0 1 
b e f o r e  t h e 
emergence of 

internet is gradually being 
forgotten. In pre- internet 
period, communication 
which dictates actions was 
pretty slow, sending pic-
tures and letters to another 
person was by physical 
method, bank and other 
transactions were manual, 
locating places without 
Google maps was also by 
asking questions and indoor 
games were devoid of elec-
tronic devices.

Today, the millennials 
would perhaps need history 
textbooks to understand 
how the older generation 
coped with life and success-
fully managed the economy 
when that life is juxtaposed 
with today’s economy and 
leadership.

E-commerce and the 
digital world

The coming of Internet 
facilitated by the telecom-
munication companies 
which was only established 
in 2001 beginning with 
MTN, after Nigeria’s usual 
politics, has enhanced liv-
ing. These companies have 
provided infrastructure and 
platforms on which internet 
services are premised.

In addition to digital me-
dia, e-commerce which was 
hitherto non-existent is now 
growing in Nigeria. Virtual 
transaction has meant that 
businesses can be transact-
ed from the remote corners 
of homes but enabled by the 
internet.

“E-commerce is a busi-
ness that is on the rise to-
day and the internet’s vast 
potential has made it easier 
for organizations to reach 
out to a larger pool of the 
people. In the real world, if 
you set up shop at ‘x’ place, 
your target crowd will be 
the people from the vicin-
ity which really limits the 
consumers you may get. 
But with the virtual internet 
world, there are no such 
barriers. People could just 
come to your site, buy items 
and the only onus on you is 
to get the items delivered 
to the correct destination”, 
Devang Shah who acknowl-
edged the significance of 
e-commerce was quoted 
in SelfGrowth.com website.

“The first and foremost 
cause behind the success 
of e-commerce business 
is its reach. E-commerce 
business operates on the 
internet platform and today 
with the internet’s power, 
you could get far more cus-
tomers than you could by 
running an actual shop.

“E-commerce business 
reduces destination barri-
ers. With the internet, dis-
tance never becomes an 
issue because the consumer 
can buy anything that he 
wants with the click of a 
mouse”, Shah said.

Overview of e-com-
merce in Nigeria

According to a report 
published by the Oxford 
Business Group, recent in-
vestments demonstrate sus-
tained investor interest in 
e-commerce platforms in 
Nigeria, which boasts the 
continent’s largest popula-
tion and economy. Ombola 
Johnson, the former minister 
of communications tech-
nology, predicted Nigeria’s 
e-commerce industry will 
reach a valuation of $10bn in 
the years ahead, with some 
300,000 online orders ex-
pected each day. This growth 
would be in line with trends 
throughout the wider con-
tinent, with consultancy 
McKinsey estimating that the 
African e-commerce market 
is on track to reach $75bn 
in revenues per annum by 
2025.

More so, the report also 
stated that recent acquisition 
activity suggests interna-
tional investors are simi-
larly bullish on the country’s 
online retail prospects. In 
March Nigerian e-commerce 
outfit Jumia raised $325m in 
capital from new and existing 
investors, including French 
insurance firm AXA, US in-
vestment bank Goldman 
Sachs and German start-up 
incubator Rocket Internet, 
which already holds a stake 
in Jumia.

One month earlier, Rock-
et Internet’s Africa Internet 
Group, the parent company 
of Jumia, became the con-
tinent’s first “unicorn” – a 
start-up valued at over $1bn – 
after receiving a €75m invest-
ment for an 8% stake in the 
company from AXA. Deal-
Dey, another Nigerian online 
shopping start-up – which 
aggregates and advertises 
promotions on goods and 
services, similar to US-based 
Groupon – was acquired 
by the African subsidiary 
of Swiss media and e-com-
merce platform Ringier in 
April for an undisclosed sum.

The report however noted 
that Nigeria’s emerging mid-
dle class represents a large 
market for e-commerce plat-
forms in Nigeria. In March 
consultancy PwC released a 
report on retail prospects in 
Africa, which said Nigeria’s 
middle class  – defined as 
households that earn be-
tween $8500 and $42,000 
per annum – grew by 600% 
between 2000 and 2014.

Projecting, by 2030, the 
number of middle-class 
households is expected to 
nearly triple, from 4m in 2014 
to 11m, although this still 
remains a small fraction of 

the country’s 170m-person 
population. The expanding 
base of households that 
have access to discretion-
ary income has increased 
demand for retail trade, but 
e-commerce firms are also 
benefiting from the still-
rising rates of connectivity.

As of February 2016, the 
report stated that more than 
93m Nigerians had mobile 
internet subscriptions, ac-
cording the telecoms regula-
tor, the Nigerian Communi-
cations Commission (NCC). 
Meanwhile, a 2015 survey 
from PayPal found that 65% 
of internet users in Nigeria 
already shop online and a 
further 24% are expected to 
do so in the future.

Increased access to 4G 
LTE services, which were 
rolled out across the country 
over the past few years and 
promises of internet speeds 
of up to 230 Mbps should 
also help facilitate the up-
take of e-commerce.

Telcos as enabler
Despite the challenges, 

telecommunication compa-
nies in Nigeria have contin-
ued to support the progress 
of e-commerce in Nigeria, 
largely  through the crea-
tion of value based products 
for their stakeholders. For 
instance, MTN Business, 
a solution that seeks to be 
a reliable and dependable 
supplier of business com-
munication solutions to the 
Nigeria enterprise market 
has contributed significantly 
to the economy through fa-
cilitation of business, offer-
ing a suite of Voice, Internet, 
Data and Branch Connectiv-
ity Solutions. MTN Business 
currently serves a teeming 
number of corporate and 
public sector organisations 
across industries.

Projecting into the pros-
pect of an all inclusive tel-
ecommunication environ-
ment that requires a very 
strong backbone, MTN Ni-
geria in 2003 commissioned 
a digital transmission pro-
ject to address the yearnings 
of the sector in Nigeria.

According to  report, 
MTN’s investment in the 
critical infrastructure was 
deliberate to meet the needs 
of Nigerians across voice 
and digital space.

In January 2003, MTN 
commissioned the first 
phase of its digital mi-
crowave transmission 
backbone, Y’ello Bahn. 
This interconnects with 
Cameroun in Borno and 
Cross Rivers States and 
with Niger Republic in 

Sokoto State. In terms of 
distance and capacity, 
this makes the Y’ello Bahn 
Africa’s most extensive 
digital transmission in-
frastructure which has 
significantly contributed 
to enhancing call quality 
on the MTN network.

With continuous exten-
sive investment in infra-
structure and a focus on 
innovation, MTN Business 
is able to deploy new and 
flexible services and solu-
tions tailor-made to ad-
dress customers’ peculiar 
business communication 
needs. MTN Business con-
tinues to work with vari-
ous partners to design and 
deploy solutions that are 
both affordable yet innova-
tive meeting the need of 
the Nigerian small business 

Media convergence is driving the internet market place. Virtual transaction has meant the 
businesses can be transacted from the remote corners of homes enabled by the internet. 
Daniel Obi reports how MTN Nigeria with largest subscriber-base and other telco companies 
have through their investment in infrastructure enhanced digital inclusion in Nigeria.

enterprise.
No doubt, the massive 

investment in telecommu-
nication infrastructure has 
been the mainstay on the 
various solutions deployed 
to boost e-commerce, e-
business and SMEs’ opera-
tions in Nigeria.

 “We are determined to 
enable the Nigeria’s $520 
billion economy further 
grow. MTN understands 
the role of SMEs to achieve 
this and that is why we 
rolled out the MTN SME 
Data Share. This product 
provides customers with 
better pricing which intro-
duces lower cost on-net 
GSM Voice, Data and SMS 
bundles targeted primar-
ily for the SMEs. Thus, it 
allows businesses to make 
more calls, download more 

data and send more SMS at 
remarkably reduced prices” 
the report said.

 In the last 16 years, tele-
communication companies 
have successfully driven and 
enabled conversation in so-
cial media and stimulated e-
commerce in Nigeria. While 
the Generations Y and Z 
are typically perceived as 
increasingly familiar with 
this digital and electronic 
technology, Generation 
X and others before them 
who lived a manual life are 
marveling how things have 
changed. These compa-
nies have enabled digital 
inclusion resulting in to 
economic expansion and re-
quire supportive legislative 
framework to protect their 
investment to the advantage 
of Nigerians.
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Check yourself before 
you disagree with senior 

2
8%: Uganda is the 
most entrepreneur-
ial-minded country 
in the world, accord-
ing to research from 

the World Economic Forum. 
More than 28% of workers 
in the country are entrepre-
neurs, many of whom have 
been taking advantage of 
newly installed fiber-optic 
cables across Uganda that are 
connecting people in remote 
areas to the internet. Thailand 
is in second place, with 16.7% 
of people reporting that they 
work for themselves.

(Harvard Business Review) 

When it comes to building 
your emotional resilience, noth-
ing does more good than main-
taining a positive outlook and 
regularly expressing gratitude. But 
it’s not enough to be optimistic 
and say “thank you” a lot. You 
can increase the effect of these 
activities by keeping a record of 
your positive interactions, events 
and memories. Maintain a simple 
list of things you’re grateful for or 
are looking forward to in a paper 
notebook, or enter them into a 
spreadsheet. Find a regular time 
to review and add to these re-
cords. Studies have shown that 
doing so builds your resilience.

(Adapted from “How to Evalu-
ate, Manage and Strengthen Your 
Resilience,” by David Kopans.) 

Uganda’s Many 
Entrepreneurs

To Build Resilience, 
Write Down What You’re 
Grateful For

Maintain your entrepreneurial 
passion by being flexible 

Most of us think of entre-
preneurs as passion-
ate professionals who 
have a “fire in their 
belly.” But it’s hard to 

maintain that level of dedication no mat-
ter how passionate you are, and research 
has shown that entrepreneurs’ enthu-
siasm for their projects can fade over 
time. One way to prevent this is to avoid 
sticking to a plan. You need to be flexible 
as you learn more about your product 
and your customers. This isn’t just good 
for your business; it keeps you excited 
about your project. Rather than feeling 
misunderstood by the outside world, you 
will gain a sense of control over events 
as they unfold, which will counter any 
decrease in passion over time.

(Adapted from “How Entrepreneurs 
Can Keep Their Passion From Fading,” 
by Veroniek Collewaert and Frederik 
Anseel.) 

It takes courage to 
disagree with some-
one senior to you, 
but doing it is an 

important skill. You want 
to voice your opinion 
in a way that will gain 
respect — not get your 
head handed to you. 
So check yourself be-
fore you speak up. First, 
don’t just blurt out your 
point of view; think it 
through. Why do you 
disagree? Could your 
disagreement be per-
ceived as political? Or do 
you have the good of the 
organization at heart? 
Second, make sure you 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

Writing and 
d e l i v e r -
i n g  p e r -
formance 

reviews can be one of 
the most challenging 
tasks for any manager, 
and it’s easy to be ei-
ther too positive or too 
negative when reviewing 
a team member’s per-
formance. Sometimes 
a struggling employee 
walks away thinking 
that everything is just 
fine with his job perfor-
mance; sometimes a star 
employee thinks you’re 

Strike the right tone When 
delivering a performance review

disappointed in her. 
That’s why it’s impor-
tant to strike the right 
tone. Decide before-
hand exactly what you 
want to convey. What 
should the employ-
ee walk away feeling? 
Then carefully man-
age your tone of voice, 
facial expressions and 
emotions to convey 
that tone.

(Adapted from “The 
Key to Performance Re-
views Is Preparation,” 
by Ben Dattner.) 

and we’ll sue you,” say, “I 
want to be clear that I have 
an obligation to protect the 
firm’s interests.” And al-
ways press for dialogue, not 
concession. As you share 
any potential natural con-
sequences, reassure your 
counterpart of your wish to 
avoid those consequences 
and your willingness to 
continue the dialogue in 
search of better mutual 
outcomes.

(Adapted from “How to 
Deal With the Irrational 
Parts of a Negotiation,” by 
Joseph Grenny.)

If  y o u  a n d  y o u r 
counterpart are not 
seeing eye to eye, 

don’t try to force the 
other person to take 
your point of view by 
threatening her. In-
stead, do everything 
you can to share your 
understanding of the 
situation without im-
plying that you have 
malicious intent. Try to 
frame implications as 
natural consequences, 
not calculated revenge. 
Rather than saying, 
“Cross the noncompete 
agreement one inch 

Tips     Talking Points&Harvard 
Business 
Review

have all the facts. Se-
nior people usually 
have access to more 
information than the 
people below them. Is 
there something you 
might be missing? 
Third, bounce your 
point of view off a few 
trusted peers. If you 
can’t convince them, 
you’re probably not 
going to convince the 
senior leaders.

(Adapted from “6 
Ways to Disagree With 
Senior Management,” 
by Priscilla Claman.)

In a heated negotiation, use facts, 
not threats
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City of David demonstrates 
confidence in economy

Stories by CHUKA UROKO

D
espite the adverse impact 
of the economic recession 
in Nigeria, some Nigeri-
ans, especially people of 
faith, are demonstrating 

confidence in the nation’s economy, 
believing that the economic funda-
mentals still remain strong.  The City of 
David (COD), a parish of the Redeemed 
Christian Church of God (RCCG), is, in 
this spirit, unveiling an ambitious pro-
ject known as Trinity Towers.

Located directly opposite the cur-
rent church auditorium in Oniru Estate, 
Victoria Island, Lagos, the iconic Trinity 
Towers will be Nigeria’s first three-tower 
building, each tower rising 13 floors. It 
will be an integrated family centre in a 
neighborhood steeped in history, yet at 
the forefront of the future.

Trinity Towers is a unique structure 
with three towers linked together to offer 
apartments, office space, food courts, 
underground and multi-storey car 
parks, function rooms and recreational 
facilities. The design of the structure is 
deliberate to achieve the objective of 
raising consistent, long-term funding for 
social intervention programmes as most 
of the floor spaces will be leased out.

City of David, which is led by Idowu 
Iluyomade as pastor, holds strongly 
to the philosophy of church social re-

In Association

UK landlords 
optimistic, planning 
for mortgage relief 
tax changes 

…commences construction on iconic Trinity Towers
sponsibility (CSR) in addition to having 
a spiritual impact. To enhance its already 
broad impact in society, the church will 
redirect a good proportion of the inflows 
from the new project to both existing and 
new projects.

“This church is deeply involved in 
community and social development 
which makes Trinity Towers an exten-
sion of its contributions in various 
spheres of influence”, Iluyomade ex-
plained to BusinessDay.

He mentioned some of those pro-
jects and programmes as the Healing 
Stripes Hospital which provides highly 
subsidized healthcare services includ-
ing dialysis; the Arise Women mobile 
clinic which takes free quality health 
care delivery to the doorsteps of the 
medically deprived citizens in the state; 
the feeding up to 60,000 people weekly, 
and infrastructure projects through 
which the church has installed street 
lights in Navy Town and Mushin that 
have helped to reduce crime rates in 
those communities.

The pastor disclosed that, in the field 
of education, the church has established 
schools and provides free education and 
feeding in some of them, adding that, 
in partnership with sister churches, 
the church has equipped 125 out of 
a planned 500 public primary school 
libraries in Lagos State.

Yemi Stephens, a Partner at Estate 

Links, whose company serves as leas-
ing agent, informed that piling on this 
project was completed last year by Foun-
dation Construction while the main 
contract for the construction has been 
signed with ITB Nigeria Limited. “Con-
struction is expected to be completed in 
the next 30 months”, he disclosed.

On the confidence that drives this 
project, Stephens said,  “the expectation 
is that when this property will be coming 
to the market, the economy should be on 
its way back to recovery. We believe that, 
in the next 30 months, the economy will 
be different from what it is today”.

He added that, “the project may 
be the only one in its class that will be 
coming out to the market at a time when 
demand should have picked up”.

By any stretch of definition, Trin-
ity Towers is iconic, given its structural 
sophistication and best in class facili-
ties. The edifice which will be sitting on 
10,000 square metres, combines three 
towers into structural beauty and func-
tionality that offer the best of environ-
ments for business and leisure.

The Towers boast an interior that 
will position it as prime residential and 
commercial property. Its 5,000-seater 
concert hall will have automated and 
integrated lighting, sound and video 
system and state-of-the-art audio visual 
facilities suitable for live broadcast. All 
these will provide optimum acoustic 

delivery.
Space, light and aesthetics make it 

a functional work of art, and its envi-
ronmental credentials are impeccably 
combined to maximise the use of natural 
light and ventilation. High efficiency 
glazing will reduce heat loss and reflect 
ultra-violet rays for lower energy con-
sumption.

Besides parking spaces for 670 cars 
in the multi-storey car park, Trinity 
Towers also has green spaces for tenants 
surrounding the building as well as con-
necting walkways between the towers to 
provide access and minimize disruption. 
There are also indoor amusements for 
the kids, retail facility and cinema ex-
perience for all the family from the two 
cinema halls, recreational theme park 
and shopping centre.

“The jewel on top of the crown is 
the rooftop swimming pool flanking a 
helipad”,  the project architect enthused, 
explaining that the pool is positioned to 
offer stunning views of the island and 
environs while getting the best of the 
tropical sunlight.

Trinity Towers resonates the slogan 
of the City of David which says, “where 
the love of God reigns, where dreams 
come true, where legends are born 
and tomorrow’s history is experienced 
today”. Tomorrow’s history is certainly 
unfolding today through the Trinity 
Towers.

For Nigerian off-shore investors, par-
ticularly those who have invested in 
buy-to-let properties in UK, there is 
a wakeup call.  As the April deadline 

for the mortgage relief tax changes to come 
into force approaches, landlords in the 
country are making moves to keep up with 
the expected changes.

However, some of the landlords say they 
are optimistic and also taking action ahead of 
the change. A report from Paragon Mortgages 
says six out of 10 landlords are preparing for 
the tax change and more are willing to buy 
while fewer others are thinking about reduc-
ing their investment portfolios.

Despite turbulence following announce-
ments from the government in 2015 that tax 
relief on buy-to-let mortgage interest would 
be reduced and stamp duty increased, Prop-
ertywire, a global online residential property 
market monitor notes that some 22 percent of 
landlords surveyed are now more optimistic 
as they come to terms with the impending 
changes.

“While the majority, 65 percent, of 
landlords report no change in sentiment, 12 
percent still said that, compared with three 
months ago, they are now more pessimistic, 
down from 18 percent three months ago”, the 
online platform says.

The report says that this coincides with 
rising levels of awareness about the implica-
tions of the tax relief changes, with the policy 
due to be phased in from April 2017, as 58 
percent of landlords reported having already 
taken, or are making plans to take, action 
ahead of time.

The most commonly reported actions 
have been to increase the rent charged to 
cover some or all of the increased cost with 
24 percent planning to do so while 21 percent 
plan to maintain their current properties 
but not buy any more and 16 percent plan 
to sell some of their properties and not buy 
any more.

As a result, buying intentions, which 
remain some way off their peak, are slightly 
improving, with 13 percent expecting to pur-
chase buy to let property in the next quarter, 
up from 11 percent in third quarter of 2016. 
While a higher proportion of landlords expect 
to sell at 17 percent, this is down from 21 
percent three months ago.

As is expected in the current landscape, 
tenant demand remains high, with 94 percent 
of landlords describing the market as stable 
or growing, and fewer than one in 30 suggest-
ing a decline. Tenant demand continues to 
impact average void periods, which remain 
unchanged at 2.7 weeks.

‘We’ve reached a critical time for land-
lords looking to plan ahead and this is re-
flected in the report. It’s clear that landlords’ 
understanding of the changes has improved 
and that more landlords are developing a 
clear strategy to address the impact of the 
changes,’ said John Heron, managing director 
of Paragon Mortgages.
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Utomi, Okonjo, others see new 
opportunities for investors amid recession

Market renaissance underway as developer 
builds for young families, first time buyers
…plans to make Obalende, Onikan West End of Lagos
Stories by CHUKA UROKO

‘Eko Atlantic 
is rapidly 
developing as 
prime tourist 
destination’

G
ilead Partners, a 
new generation 
real estate devel-
opment firm in 
Lagos, is poised to 

spear-head a renaissance in the 
Nigerian property market hav-
ing finalized plans to develop a 
series of affordable luxury one 
and two bedroom apartments 
targeted at young families and 
first time home buyers.

The development located 
within and around Obalende 
and Onikan areas of Lagos 
aims to make this axis become 
the West End of Lagos and also 
provide opportunity for buyers 
to own quality and affordable 
accommodation close to where 
they work and play.

In Obalende, the company’s 
flagship project, Obalende 
Commons, to be located at 
the intersection of Obalende 
and Old Ikoyi,  is a three-storey 
building housing six units of 
one and two bedroom apart-
ments ideal for newlyweds and 
young families who value the 
perfect location, tasteful fin-
ishing, European architecture, 
modern facilities and exem-
plary management service the 
development offers. 

Obalende is probably the 
city’s most popular bus termi-
nus with over 500 buses be-
ginning and terminating their 
journeys here on a daily basis. 
It is an area brimming with un-
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There are still pockets of 
opportunities for real es-
tate investors in Nigeria 
despite the economic re-

cession in the country, experts at a 
breakfast session hosted in Lagos 
recently by Fine and Country West 
Africa have said.

The recession in the country 
has contracted economic activities 
and also reduced people’s purchas-
ing power, but Pat Utomi notes that 
the housing deficit in the country 
which runs into millions of units 
has not changed and people still 
need houses to live in, and so op-
portunities are still there in housing.

What has changed instead, ac-
cording to Utomi who was keynote 
speaker at the breakfast session 

insights, saying that the real estate 
sector in 2017 shows bright lights 
with pockets of opportunities 
which demand investors to be 
creative, innovative and to note 
where real demand lies. Investors 
also require rethinking investment 
location.

 “Recession is time to build 
for the real market; Ikoyi is empty 
today because some people were 
not building for the real market”, 
she said, pointing out that “the 
real opportunity as at today is in 
the middle class market”.

She listed millennial housing, 
emerging market, migrant market 
and community retail as some 
other areas where opportunities 
exist for astute investors, noting 
that there has been an increased 
demand for residential and com-
mercial properties.

 Student accommodation is 
another frontier of opportunities 
for investors. Uzo Oshogwe, MD, 
Afriland Properties, says the mar-
ket is already gaining traction with 
some university vice chancellors 
ready and willing to lease out 
land to developers for as long as 
20-25 years.

 Oshogwe is however, not 
unmindful of the challenges 

in this market which centre on 
investor-confidence. “To make 
this succeed, there should be an 
assurance that the investment is 
safe”, she says, citing a develop-
ment her company is planning 
at University of Lagos for which 
they are asking for an assurance 
that when there is a change of 
government, their investment will 
remain for them.

Policy inconsistency is a ma-
jor obstacle to investment in this 
country and the Afriland boss 
notes that many people are not 
doing what they are supposed to 
be doing because they lack the 
confidence that policy makers are 
doing what they should be doing, 
hence the need to build strong 
institutions. 

The crash in oil price means 
the tap that was gushing out 
oil money which was a major 
demand driver at the high end 
market has stopped running and 
so, according to Adeniyi Akinlusi, 
MD/CEO, Trustbond Mortgage 
Bank, “the place to go now is the 
bottom end of the pyramid”, add-
ing that another area where op-
portunity exists for investors is in 
the rent-to-own initiative which 
is coming up thick in the market.

used either for commercial or 
residential purposes. 

Esan is not worried that the 
expensive design elements and 
modern architecture could im-
pact the cost of the units sig-
nificantly because he believes 
that “money is not the only 
thing that should drive devel-
opments; if architecture is only 
driven by money then the city 
will become a ghost town be-
cause only the rich will be able 
to afford to live in the center of 
the city and everyone else who 
works in the center of the city 
will leave in some boondocks 
away”.  

These, he explained, are rea-
sons Ikoyi and VI become rela-
tively empty at night. “There is 
no community, no social inter-
action. After all, that’s what a 
city is, it’s a creative place where 
people can get jobs, they can 
go to school, they can better 
themselves, meet other people. 
So if you segregate, you create a 
horrible dichotomy that will be 
a failure and lead to the end of 
the city”.

He believes that architecture 
should be participatory. It is a 
symbol of an open society. It 
doesn’t belong to any one per-
son or group,  meaning that 
somebody might invest in it but 
it’s part of the city. 

“So every city has a right to 
comment on and stir archi-
tecture. I like the fact that Gov-
ernor Akinmwunmi Ambode 
is concentrating more on our 

streets, parks, and other open 
spaces, where people can take 
walks or can sit down, piazzas, 
coffee shops, etc”, he enthused. 
A city should not be designed 
just for one class; it has to be for 
everyone because that is part of 
the social justice the city repre-

sents. Cities should come with 
a warning, as they rise, they can 
also fall. A walk through Lagos 
Island shows the plight of urban 
decline. There are many aban-
doned buildings, and neglected 
facilities which were once plac-
es that people treasured. 

L-R:  Uzo Oshogwe, MD Afriland Properties; Pat Utomi, keynote speaker, and Udo Okonjo, CEO and Vice Chair at Fine 
and Country West Africa during a panel discussion at the breakfast session hosted by Fine and Country in Lagos recently    

discovered talent and untold 
history, with its strong middle-
class community and one of 
Lagos’ most famous landmarks 
– Dodan Barracks. It is an area 
with full but untapped potential 
and opportunities.

“South West Ikoyi is eas-
ily the West End of Lagos with 
Awolowo Road being our own 
Oxford Street, Obalende being 
like a Soho and Onikan, per-
haps, the Trafalgar or Leicester 
Square going by the concen-
tration of cultural theatres and 
monuments in the region”, said 
Oluwole Esan, Gilead Partners’ 
managing director, speaking 
with BusinessDay. 

Esan noted that these are ar-
eas with such a rich heritage 
and character but haven’t yet 
reached their full potentials in 
terms of accompanying design 
and development. 

“I grew up just off Awolowo 
Road; so this is an area very dear 
to my heart. Gilead is going to 
act as the catalyst for the much-
needed economic revival in this 
district and I believe our timing 
could not be more pertinent 
as it coincides with the revival 
plans and drive of the present 
administration in Lagos”, he 
said.

In Onikan, the firm has ear-
marked a site for the develop-
ment of a six-storey building 
called Onikan Lofts, a series 
of New York-styled open plan 
apartments with embedded 
parking facilities that can be 

David Frame, managing 
director of South Ener-
gyx Nigeria Limited, de-
velopers of Eko Atlantic, 

says the city is rapidly developing 
as a prime tourist destination in Af-
rica, adding that his company was 
inspired by the enthusiasm of the 
people of Lagos State as they came 
out enmasse to take part in the sec-
ond edition of the Access Bank/
Lagos City Marathon held recently.

Eko Atlantic City is an ambitious 
and comprehensive mixed-use 
development planned to come on 
stream in the West Africa sub-re-
gion in recent times.  It is expected 
that the new city will, on comple-
tion, be home to about 450,000 
residents, with daily commuter 
volume of about 300,000 people. 

As a smart self-sufficient city, 
Eko Atlantic promises state-of-the-
art infrastructure comprising its 
own 24/7 power supply, portable 
water, advanced telecommunica-
tions, spacious roads and 110,000 
trees.

The annual Lagos City Mara-
thon which is an international 
event is, increasingly, elevating La-
gos State’s tourism potential as was 
seen in this year’s edition which 
hosted thousands of runners rep-
resenting countries such as Kenya, 
Ethiopia, Eritrea, Bahrain, Cam-
eroon, Rwanda among others.

Eko Atlantic City and its promot-
ers have pledged to drive the tour-
ism opportunities in the state and, 
according to Frame, the city was 
honored to partner with the state 
government in welcoming athletes 
from all over the world to the state 
and to the city which was the mar-
athon’s finishing point.

The race which commenced at 
the National Stadium, Surulere, 
ended at Eko Atlantic with over 
50,000 runners taking part. Abra-
ham Kiptum, from Kenya, who 
was also the 2016 winner, emerged 
winner of the marathon with a 
time of 2 hours, 15 minutes and 20 
seconds. Ronny Kipkoech Kiboss 
was the second place winner with 
a time of 2 hours, 15 minutes and 
25 seconds while Kiprotich Kiroi 
won 3rd place, with a time of 2 
hours, 15 minutes and 28 seconds.

“The partnership with compa-
nies such as Access Bank, 7UP, 
Bet9ja and Eko Atlantic is a tem-
plate the state government intends 
to replicate in various sports across 
board. We are on a journey to re-
positioning sports development 
in Lagos. In this vein, we have 
ensured that we put in proactive 
measures that will encourage and 
challenge our athletes to excel” Ak-
inwunmi Ambode, the state gover-
nor said.

Continuing, he said, “we are 
focused on using sports to first 
drive inclusion and engagement 
of the citizens, most especially the 
youths, and then tourism, arts and 
entertainment as the cornerstone 
and pillars of support of govern-
ment’s social contract with Lago-
sians and the international com-
munity”.

with the theme, ‘Economic and 
Real Estate Outlook 2017’,  is that 
people no longer need mansions 
but functional houses that are af-
fordable and add value to their lives.

Families are downsizing and re-
aligning their needs with prevailing 
economic realities and so, for the 
real estate investor, opportunities 
no longer exist in the Ikoyi, Asokoro 
or Victoria Island mansions, but in 
the kind of housing Utomi called 
condos (condominiums) which 
offer smaller housing units for a 
good number of people.

In spite of the hardship of 
last year, Utomi sees positive 
outlook for 2017, but hinges 
this on the choices and re-
sponse the country makes 

to growth drivers including 
culture and leadership, human 
capital, institutions, entrepre-
neurship and policies, stressing 
that poor policy choices would 
ultimately lead to poor growth 
of the economy.

The property market in Ni-
geria harbours quite a good 
number of developers catering 
for just a tiny population that 
doesn’t even need housing in 
the real sense of it and, accord-
ing to Udo Okonjo, CEO/Vice 
Chair of Fine and Country, such 
developers are today caught in 
the web.

Based on experience from 
the market, Okonjo shared some 



Data show Nigeria risks worsened 
human capital deficits in 20 yearsD

a t a  p u b -
lished by 
the Nation-
al Bureau of 
Statistics on 

population growth and 
education have startling 
implications for human 
capital development in 
Africa’s most populous 
nation with fertility rate of 
five children per woman.

The two main reports 
which contain the data 
that prompted this analy-
sis and interpretation of 
data were “Demographic 
Statistics Bulletin 2015” 
which shows that the 
country’s population 
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grew from about 140 mil-
lion to 183 million by the 
end of 2015, a period of 
10 years.

This means that the 
country received 43 mil-
lion new Nigerians into 
its fold within the period 
and most importantly, 
the oldest of these new 

set of Nigerians is just 10 
years old.

In 20 years, when to-
day’s Nigeria’s children 
will be adults, the world 
will be totally different 
from the world we know 
today but sadly, they are 
not being given the tools 
to compete in that future.

The other report was 
“JAMB Candidates Ad-
mitted by State and 
Gender within Facul-
ty – 2010 - 2016” pub-
lished on Monday, 20 
Feb. This report showed 
that of 11.7 applications 
that the Joint Admis-
sions and Matriculation 
Board received between 
2010 – 2016 only 2.7 mil-
lion candidates were 
admitted across the 36 
states and the Federal 
Capital Territory (FCT) 
between 2010 and 2015. 
This means about 77 
percent of those who 
applied were not admit-
ted or only three out of 
each set of ten candi-
dates was admitted.

People familiar with 
the matter have alluded 
to two reasons in explain-
ing the JAMB data, cit-
ing non-qualification of 
candidates and rapidly 
diminishing carrying ca-
pacity of tertiary institu-
tions given both high 
fertility and population 
growth rates.

“There are two key 
reasons why candidates 
might not be admit-
ted. The first is the non-
qualification of candi-
dates and the second is 
the carrying capacity of 
tertiary institutions in 
the Nigeria” said Solo-
mon Adebola, director 
at Babcock Universi-
ty’s Centre for Execu-
tive Development and 
Dean, Babcock Business 
School, Ilishan-Remo, 
Ogun State.

Adebola contended 
that the solution to the 
first problem is improve-
ment in teaching and 
learning methods at the 
level of basic education. 
However, on carrying 
capacity there is more to 
it than the physical car-
rying capacity; various 
professional bodies wade 
into the mix to guarantee 
that graduates are em-
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ployed without the labour 
market being oversatu-
rated thereby weakening 
demand for such profes-
sional skill-set.

“For instance the Na-
tional Universities Com-
mission (NUC) based on 
the facilities at a univer-
sity such as number of 
classrooms, laboratories, 
amphitheater among 
others allocates the uni-
versity a quota of students 
to be admitted. After-
wards, the various profes-
sional bodies, such as the 
Nigerian Legal Council 
also allocate quota. The 
NUC might allocate a uni-
versity say 100 for its law 
faculty and Legal Council 
could reduce it to say 90” 
added Adebola.

Adebola proposed an 
improvement in teach-
ing and learning meth-
ods at the basic edu-
cation level in order to 
deal with the problem 
of non-qualification of 
JAMB candidates but 
data from the NBS show 
that this might be a tall 
order.

Education data report 
published by the NBS 
in February 2016 show 
Nigeria had 62,406 pub-
lic primary schools in 
2014 with a total en-
rolment of 23 million 
children. These schools 
had 574,579 teachers 
resulting in an average 
teacher to student ratio 
of 1 to 40 comparable 
to what is obtainable in 
most parts of Africa but 
twice higher than what is 
obtained in Europe and 
America and even most 
parts of Asia.

This high student 
teacher ratio means 
that most students in 
these classes are not get-
ting enough attention 
from teachers since the 
classes are overcrowd-
ed. This poor attention 
is compounded by the 
fact that only 11 per-
cent of teachers in public 
primary schools have 
an educational degree 
while 56 percent have 
the minimum National 
Certificate of Education 
(NCE). The remaining 
33 percent of teachers 
have other undefined 
qualifications.

L-R: Toki Mabogunje; Vice President, Lagos Chamber of Commerce and Industry, Andrew Nwani; 
Chairman, Board of Directors, Meadow Hall Group, Yetunde Adefolahan Odejayi; Permanent Secre-
tary, Deputy Governor’s Office, Lagos State, Kehinde Nwani, Chief Executive Officer/Group Managing 
Director, Meadow Hall Group, and Ibikunle Ogunbayo, Chairman, Advisory Board, Meadow Hall Group, 
Engr. at the official launch of Meadow Hall Edutainment Centre in Lekki Phase 1, Lagos recently

…43 million children under age 10
…Nine million JAMB candidates fail to gain admission
…Teachers needing to up-skill

According to a United 
Nations’ report “World 
Population Prospects: 
The 2015 Revision”, by 
2050, six countries are 
expected to exceed 300 
million: China, India, 
Indonesia, Nigeria, Pak-
istan, and the United 
States of America. Nige-
ria does not seem to be 
making provisions for 
this eventuality.

As this is happening 
Africa’s largest economy 
is stuck in its old ways 
and narrow understand-
ing of human capital de-
velopment, experts say.

“We still have a pa-
rochial understanding 
of education in general 
and human capital de-
velopment in particular 
and how they both im-
pact the management 
of unemployment, youth 
unemployment in par-
ticular” said Sunday Ad-
eyemi, Registrar/CEO, 
Chartered Institute of 
Personnel Management 
of Nigeria at the launch 
of CIPM research report 
on managing national 
unemployment.

Adeyemi added, “we 
take skills development 
for granted in Nigeria. 
This is partly the reason 
why every youth thinks 
going to the university 
is the only way to earn a 
decent living. It is only in 
Nigeria, I suppose that 
anyone can open a bar-
ber’s shop without rigor-
ous certification process.”

With a functional Na-
tional Vocational Quali-
fication Framework 
(NVQF), these vocational 
and technical skills will 
gain wider acceptance 
and reduce the need for 
traditional academic 
qualifications.

Meadow Hall Group hatches multiple-intelligences 
development centre, poises for expansion

In its traditional sense, 
formal education is 
meant to help its re-
cipient develop think-

ing, emotional and mind-
body co-ordination skills 
but tended to leave myriad 
latent talents or even intel-
ligences unharnessed.

The Meadow Hall Group, 
an educational conglom-
erate contends this tide 
could be reversed and at 
the weekend launched 
Meadow Hall Edutain-
ment Centre designed to 
meet the growing needs 
of working parents by pro-
viding unique educational 
services, which develop 
children’s talents in vari-
ous areas.

These areas include Sci-
ence, Technology, Engi-
neering and Mathemat-
ics (STEM), Bookarama 
(reading club), Afternoon 
Adventure, Learning Hub, 
Music Academy and Ba-

bies’ room (Crèche).
At the launch Kehinde 

Nwani, Chief Executive 
Officer/Group Managing 
Director of Meadow Hall 
Group affirmed “Meadow 
Hall Group is the first indig-
enous Education service 
provider which can truly 
boast of catering effectively 
to the needs of children in 
the three domains of learn-
ing – i.e. cognitive, affective 
and psychomotor.”

“Meadow Hall Group is 
passionate about children 
and their development 
from a holistic point of 
view and this is delivered 
through its six subsidiar-
ies namely; Meadow Hall 
Education, Meadow Hall 
Consult, Meadow Hall 
Branchise, Meadow Hall 
Foundation, Meadow Hall 
Resources and Spring 
Meadow Edutainment, 
all geared towards equip-
ping children to be able to 

give full expression to their 
unique talents” she added.

The goals of the Centre 
are the development of 
multiple intelligences in 
children; expansion of chil-
dren’s learning experiences 
in order to widen their 
horizon. With launch of the 
Meadow Hall Edutainment 
Centre, parents in Lekki, 
Ikoyi, Victoria Island and 
its environs would have a 
serene and secured centre 
to nurture and inspire cre-
ativity in their children.

The concepts of multiple 
intelligence dates back to 
1967 with the establish-
ment of Project Zero by 
Nelson Goodman of the 
Harvard Graduate School 
of Education. However, in 
its modern form it is the 
brain-child of Howard Gar-
dener, 73-year-old devel-
opmental psychologist at 
Harvard Graduate School 
of Education.
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T
he Tertiary Ed-
ucation Trust 
F u n d ,  ( T E T-
Fund) has of-
f i c i a l l y  c o m -

menced the disbursement 
of N213, 418,124, 493.75 to 
kick-start the Fund’s 2017 
Intervention activities in the 
nation’s Public Universities, 
Polytechnics and Colleges 
of Education.

Abdullahi Baffa, Execu-
tive Secretary of the Fund 
made disclosure recently in 
Abuja after a meeting held 
with all the Vice Chancellors 
of Public Tertiary Institu-
tions, all the Rectorsof Pub-
lic Polytechnics in addition 
to all the Provosts of Public 
Colleges of Education in the 
country.

The meeting, it would 
be noted  was a prelude to 
the annual strategic plan-
ning workshop, conveyed 
to discuss the year 2016 
TETFUND allocation for 
2017 Intervention activi-
ties, in addition to finding 
solution to the lingering 
problems of inaccessibility 
of the backlog of previous 
allocations by some benefi-

TETFund commences 2017 intervention 
activities with over N213bn 
disbursement to Tertiary Institutions

ciary institutions, as well as 
discuss revised guideline for 
some interventions.

Breakdown of disburse-
ment for the 2017 Inter-
vention activities show the 
following highlights: Annual 
direct disbursement was al-
located N149, 392,687,145 
bn. Also high impact phase 
six was allocated N30bn; 
while zonal interventions 
and stabilisation fund got 
N4 and N10.6bn respec-
tively. Designated Projects 
was allocated N5.4bn; while 
National Research Fund was 
also allocated N1bn.

Fur ther  breakdow n 
shows that with this budget, 
each 40 Federal Universi-
ties and 34 State Universi-
ties will receive the sum 
of N1.9bn. Each of the 54 
Public Polytechnics get the 
sum of N691, 632, 000 only; 
while each of the 55 colleges 
of Education will receive the 
sum of N679.57 000 naira 
only.

The Executive Secre-
tary observed that the dis-
bursement was the high-
est by TETFUND given 
out to beneficiary institu-
tions since the establish-
ment of the institution. 
Meanwhile, a compara-

tive analysis shows that 
in 2011 for instance, each 
University show that each 
Public University receive 
N303 million as against 
the present N1.4 billion. 
Each Polytechnics re-
ceived N216 million, as 
against N691, 632, 000 
while Colleges of Educa-
tion were given N157 mil-
lion, as against the present 
allocation of N679, 57 000.

 Additional comparison 
shows that in 2012, Univer-
sities were given N595 mil-
lion, Polytechnics received 
N337 million, and Colleges 
of Education received N319 
million.

 In 2015, Universities were 
given N330million, Poly-
technics N250 million and 
Colleges of Education N227 
million respectively. The 
comparison shows that the 
2017 interventions budget 
reveals almost three times 
the allocation in previous 
years, which the Executive 
attributed to harvesting of 
more companies into the 
Federal Inland Revenue 
Service (FIRS) tax net, and 
the TETFUND’s priortisa-
tion of Academic Excellence 
in Nigeria’s Tertiary institu-
tions.

HARRISON EDEH, Abuja
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Vodacom trains UNILAG students on 
competitive ICT education skills

In a renewed drive to 
link students’ theoreti-
cal learning in school 
with practical hands-on 

industry experience, Vod-
acom Business Nigeria or-
ganised a two-day industrial 
visit for students from the 
Computer Science Depart-
ment, University of Lagos, 
to introduce them to new 
technologies that will drive 
global trends in 2017.

 This is visit part of the 
company’s continued com-
mitment to youth empower-
ment through ICT. During 
the visit, the students had 
first-hand experience of Vir-
tual Reality and Smart home 
technology which is pow-
ered by Internet-of-Things. 
IoT makes it possible to 
connect all kinds of assets, 
from industrial machinery 
to heart monitors, street-
lights to chiller cabinets. 
These assets are equipped 
with sensors that monitor 
their environment and with 
a network connection they 
can communicate.

 Lanre Kolade, Managing 

Director, Vodacom Business 
Nigeria, observes that Young 
people are the early adopt-
ers of technology. According 
to him, “Young people see 
the possibilities of connect-
ing their desire to integrate 
everything into their ever 
upwardly mobile lifestyle 
making them more adapt-
able to the technologies that 
will drive the world”.

 Kolade opines that bring-
ing the students into the fa-
cility of Vodacom will afford 
them access to the required 
exposure and entrepreneur-
ial skills to excel in a tech-
nology-driven ecosystem 
and future.

 Vodacom beyond giv-
ing the students practical 
experience on how these 
technologies can be ap-
plied in everyday life, further 
exposed the students to 
technologies such as the 
Internet-of-Things, Aug-
mented and Virtual Reality, 
Machine Learning, Big Data, 
Physical and Digital Integra-
tion and On-Demand add-
ing that these are already be-
ing used by the students, but 
are technologies that their 
generation will advance 

on to create systems and 
solutions that will further 
develop their environment.

 Sola Edagbami, Lecturer, 
Computer Science Depart-
ment of University of Lagos 
said “through this visit our 
students have been exposed 
to the technology which is 
the driving force behind the 
smart cities of the future.

 Edagbami observes that 
Internet- of -Things (IoT) 
provides the foundation for 
these students to improve all 
kinds of public services like 
connected street lighting, 
public safety, and smart me-
tering; technologies that will 
define their future careers 
and drive further develop-
ment of our country”.

 IoT can play a pivotal 
role in improving public 
services. Local government 
can use the data collected 
from IoT devices to provide 
automated alerts for ex-
treme weather, flooding or 
even simply a delay in the 
timings of refuse collection. 
Businesses can use IoT to 
gather data about what’s 
happening in their opera-
tions in real time, support-
ing decision making.

‘Recession demands change in scale of preference’

For individuals and 
businesses looking 
to survive and reap 
some benefits from 

the current recession in Ni-
geria, a change in scale of 
preference is very critical 
according to Charles Anudu, 
managing director of Swift 
Networks and alumni of the 
Lagos Business School (LBS) 
MBA program.

Charles Anudu stated this 
at the LBS MBA Career Fair 
that took place on Wednes-
day, 22 February, 2017 at 
the Lagos Business School 
premises. The fair currently 
in its 14th edition was, ac-

cording to Enase Okonedo, 
Dean of LBS, designed to be a 
networking and recruitment 
event.

 While addressing the 2017 
MBA graduating class of 28 
members, Anudu said there 
were new opportunities to 
be leveraged as a result of the 
economic challenges Nigeria 
was facing. Entrepreneurs, 
he said must note the differ-
ence between a “brainwave” 
and “opportunity”.

 For him, opportunity ad-
dresses the need in the so-
ciety. In the past, business 
owners took advantage of the 
inefficiencies in the system 
to upscale their operations, 
but they are forced into a 
reality-check because of the 

recession.
“A lot of things that irritate 

us about Nigeria are business 
opportunities. The way you 
think in a recession is very 
different. Be very contextual. 
You can reconfigure services. 
There are still a lot of under-
served and unserved people 
in Lagos who are educated 
and they have immediate 
needs,” Anudu said.

He further noted that en-
trepreneurs may need to 
reconsider supply giving 
that what people will spend 
is determined by their cash-
flow. “There are so many 
people that only talk but 
cannot execute which is very 
important in entrepreneur-
ship,” Anudu said.

FRANK ELEANYA

The How Foundation presents prizes to outstanding students

The HOW Founda-
tion, a Non-Profit 
Organisation, with 
key focus on Malar-

ia, Prostrate Cancer, Youth 
Leadership and Mentorship, 
has presented prizes to its 
outstanding students.

The foundation, which 
believes education is a key to 
help raise tomorrow’s leaders 
chose to reward some stu-
dents with gifts to encourage 
hard work and help imbibe 
the culture of studying into 
the students.

Sometime at the end of 
2016, a call was made for 
students who had made ex-
cellent grades in their results, 
to send in their results so that 

they may receive prizes and 
on Tuesday, February 14th 
2017, prizes were handed 
out.

Two brilliant students of 
St Gregory’s College, Ojeaga  
Aidenomoehi and Gbegaje 
Danrome, were proud recip-
ients of brand new laptops as 
a result of their excellence. 
They could barely contain 
their excitement and their 
parents were beaming with 
joy as well.

Apart from the parents 
and guardians of the two stu-
dents, Antonia Ally, CEO of 
The HOW Foundation, pre-
sented the prizes with sup-
port of motivational speaker, 
Joshua Ajitena at the prize 

giving ceremony.
According to Ally says 

“there is nothing like work-
ing hard towards a goal, 
whatever it is we want to give 
the children something to 
look forward to, motivation 
and reward go hand in hand, 
we motivate the children to 
be the best and we reward 
the best, we believe it’s the 
best way to keep kids encour-
aged”

The how Foundation is 
developing a strategic sys-
tem where children with 
outstanding and consistent 
grades from public schools 
in Nigeria would be given 
opportunity to apply for How 
Foundation’s scholarships.



27Tuesday 28 February 2017 BUSINESS  DAY

  TECHBD
Ralph Tamuno is the Deputy Managing Director of Wakanow, Nigeria’s foremost online travel agency. In this exclusive interview with 
Jumoke Akiyode, he talks about how the technology company which plays in Nigeria’s travel and tourism space is able to thrive in spite 
of recorded reduction in passenger traffic and how technology is helping the company achieve its plans for global expansion. Excerpts 

Wakanow came into Nigeria at 
a time when e-commerce was not 
very popular, how it able to survive 
and convince people to trust an on-
line travel agency?

W
hen we started our 
e-commerce site in 
2008, we took our 
time to do a research 
on the market and 

build the technology that would serve 
this market. While building technol-
ogy, we were also able to give solu-
tions to hotel booking not just flights, 
so we understood what the customers 
needed first. 

As a pioneer in the e-commerce 
space, you are going to do some things 
that are out of the norm and see resis-
tance from people who would say this 
is not the way we are used to doing 
things, but if they see a better offer and 
we can give them better service first, 
good pricing second and after sales 
support, then they would start seeing 
the need for it, and that’s what we did. 

Imagine just seeing yourself, want-
ing to travel to London and you have 
physically drive from your office to a 
travel company or airline office with 
all the Lagos traffic, then you have to 
queue up. What Wakanow did was 
to break that long wait and we built a 
platform that is world standard and 
can give you exactly what you need, 
the best route, best package and all 
that and people started understand-
ing how much easier they could get 
these things done. 

Although we initially had some is-
sues with payment gateways where we 
had to work with interswitch, because 
when we gave them our idea, they al-
ready had a platform but not one that 
was as robust as what we hoped would 
do the work for us. So, we worked with 
them and we were able to get the final 
service. After that, we have done many 
other things with the banks, technol-
ogy partners and I think e-commerce 
is here to stay in Nigeria and in Africa.

Do you think the advent of tech-
nology, availability of internet and 
high Smartphone ownership has in 

some hindered your operations, as 
people can now be their own travel 
agent by doing everything them-
selves online?

Technology only makes you 
skilled. If you say a travel company 
has a shop, they can only take a par-
ticular amount of people at a time, 
but with technology there are unlim-
ited options. The key thing is how you 
streamline your operations to make 
sure that the customers are being 
fulfilled. Wakanow offers after sales 
services to make sure that you have 
no problems with your flight, hotel, 
visa application, airport transfers, 
pickups and drop offs etc. you have 
to make sure that your operations are 
streamlined to take care of that. While 
technology can give you 2,000 trans-
actions a day, you do not necessarily 
need 2,000 people to deal with them. 
The smart way to do things is to go to 
one site where you get a wide variety 
of travel options to choose from and 
now we even offer a better payment 
option where you don’t have to pay 
for your whole holiday at once with 
“Wakanow pay small small” option. 
Wakanow exists because we aggre-
gate everybody’s information. Every-
one goes to Google to do a search, 
why don’t they just go on the particu-
lar company’s webpage to search? Be-
cause the company would only give 
you the information they wish to let 
out, but on Google, everything said 
about that product or company online 
can be found. The smartest way to do 
things is to go to where you can get all 
the necessary information you need. It 
doesn’t stop at just booking that flight 
ticket and hotel, because if you have 
a problem, you still have to go back 
to the company or the airport. This 
is where we bridge those gaps. What 
Wakanow has done over the past 2-3 
years is to spread over the country, 
such that those people that still feel 
that they need to talk to somebody, or 
create trust with the company they are 
dealing with will still have Wakanow 
near them. We are far ahead of the tra-
ditional hotel or airline website when 
it comes to technology because that is 
our core business. We are a technol-

ogy company in the travel space.

As a tech start up, how easy was it 
for Wakanow to get funding?

Nigerian banks area no go area for 
startups who seek initial funding for 
their business. As a technology start-
up, you have to have the right product 
and the right people and then you 
need to look for venture capitalists or 
angel investors. However, in this part 
of the world, our environment is not 
enabling, and we also have to con-
sider repetitional issues. People are 
scared to invest because sadly, Nige-
rian’s are known for fraudulent things 
and we need to change that narrative. 
We got our first funding from foreign 
investors who saw our interview on 
CNBC in 2010 and decided to put 
money into our business.

How would technology help you 
achieve your plans for global expan-
sion?

Technology is an enabler. We re-
cently launched operations in the UK 
because we have been able to see that 
people need our services there. We 

How technology and e-commerce has totally 
transformed travel, tourism in Nigeria

have people in the UK that want to 
holiday in Africa and they need help 
with lo cal transfers, security and all 
that and we noticed that the airlines 
there, do not have any arrangements 
with the local African carriers. With-
out technology, we would not have 
been able to help them bridge that 
gap. 

In the face of reduction of pas-
senger traffic recorded in the last 
year, how has Wakanow coped with 
the situation of less people travel-
ling?

Surprisingly, Wakanow has gotten 
more customers even with the reces-
sion. This is because more people are 
looking for better value for their mon-
ey. So while the market is shrinking, 
our market share is increasing, be-
cause we are offering customers the 
best options. In times of hardship or in 
times of economic downturn, people 
look out for smarter way to do busi-
ness and to travel. The question on 
people’s lips is how I can achieve this 
same thing I was doing 2 years ago but 
with cheaper options. Remember that 

Ralph Tamuno, Deputy Managing Director, Wakanow. 

Nigerians are very resourceful people 
and when they see that Wakanow is 
offering ‘pay small small’, better com-
parison and better deals, they’ll see 
the need to use the platform because 
people still need to travel for various 
reasons.

What special offers or services 
is Wakanow offering travellers who 
wish to explore local destinations 
within the country as opposed to in-
ternational routes?

We do holiday packages within Ni-
geria and we also work with local ho-
tels to do weekend getaways, but you 
have to understand that traveling out-
side Africa is easy, but traveling inside 
Africa is difficult and travelling inside 
Nigeria is even more difficult because 
accessibility issues. The most accessi-
ble places in this world get the highest 
travel. Ease if getting visa, frequency 
of flights, amount of people that can 
pass through their airports daily are all 
important factors for a country to get 
tourism traffic. Is it going to be more 
difficult to get to Zanzibar, a beautiful 
destination in Tanzania Africa than 
to travel to Dubai? It is much easier 
to get to Dubai because it is a straight 
6-7 hours flight from Nigeria and you 
get the Visa and pass through immi-
gration easily, but to get to Zanzibar, 
you either go with Ethiopian airways 
from Nigeria, stop at Adisababa, wait 
for some hours and then take the next 
flight to Zanzibar or you go with Ke-
nya Airways, stop in Nairobi for some 
hours before you board another flight 
to Zanzibar. 

In doing all this, you realise that ac-
cessibility is a key for customers. How 
do Nigerian tourists get to Obudu in 
Calabar? It is tough and strenuous 
journey, you fly into Calabar and you 
have to get transportation, either by 
road which is quite dangerous or by 
a short flight. Once we can create ac-
cessibility and government creates 
infrastructure like good airports, good 
roads and railway systems, then Nige-
rians will begin to explore destinations 
in the country. Nobody cares about 
making money from tourism in Nige-
ria because there is oil and gas. 

APPS CORNER
LinkedIn
 
The LinkedIn app 

makes it easier to connect 
to the people and things 
that matter in your profes-
sional world. 

Build and nurture your 
professional network, stay 
up to date with the lat-
est business and indus-

Find Friends

Find friends is a mobile soft-
ware that offers cellphone, tele-
phone tracking, and instant posi-
tioning of a target cellphone or a 
friend. Installing this software in 
your phone and a friend’s phone 
allows you to instantly share posi-
tions and show movement tracks. 
It is a helpful assistant for you to 
find your friend. It supports mul-

iTranslate

This app has been de-
scribed as the leading trans-
lation and dictionary app 
on the apple App Store. 
With this app, users can eas-
ily translate texts, websites or 
start voice-to-voice conver-
sations in over 90 languages. 
The new offline mode allows 
you to use iTranslate abroad 

tiple positioning which allows 
multiple friends to be simulta-
neously located. 

try news and find your next 
dream job.

without having to pay expensive 
roaming charges. 
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…showcases new wind free air conditioner for humid weather

S
amsung elec-
tronics has 
showcased its 
latest range of 
products target-

ed for the African market 
at the 8th annual Sam-
sung Africa Forum held in 
Cape Town South Africa 
on Thursday February  23, 
2017. 

Some of the new elec-
tronics on display where 
the QLED TV, energy ef-
ficient add wash washing 
machine, MS750 sound 
bar, RT7000 and RT6000 
fridge and freezers and 
new wind free air condi-
tioner which enables cus-
tomers to obtain both a 
cooler indoor climate and 
optimal energy efficiency, 
without having to experi-
ence uncomfortable direct 
airflow.

Speaking at the forum, 
Michelle Potgieter, Direc-
tor: Corporate Market-
ing and Communications 
at Samsung South Africa 
said; “Samsung’s goal is 
to inspire the world and 
create the future with in-
novative technology and 
creativity, thanks to a deep 
understanding of what 

stakeholders, in order to 
further grow the brand in 
this unique and exciting 
consumer landscape. The 
8th annual Samsung Africa

Forum affords us the 
opportunity to share our 
vision, commitment and 
world-class innovations 
in technology and design 
with our partners across 
the region. More crucially, 
it allows us to demonstrate 
that together, we can move 
forward with pride, pas-
sion and profitability,” Pot-
gieter said.

Samsung targets African market 
with latest innovations Etisalat is treating its 

customers with an-
other innovative ser-
vice to stay connected 

with their friends and families 
on Facebook and is giving ac-
cess to other basic internet 
services at absolutely no cost. 

This new feature, Facebook 
Flex, provided by Etisalat in 
partnership with Facebook, 
allows subscribers on the Eti-
salat network to switch seam-
lessly between free and data 
modes thereby making it pos-
sible for them to chat, post, 
comment, like or share con-
tent for free with friends and 
families.

Commenting on the latest 
offering, Adia Sowho, Direc-
tor, Digital Business, Etisalat 
Nigeria, said the introduction 
of the new service was borne 
out of the company’s firm 
commitment to continually 
develop innovative solutions 
that can improve the lives of 
Nigerians by leveraging the 
power of technology. 

“We are happy to an-
nounce that we now offer 
our subscribers free access to 
Facebook any time so they can 
stay in touch with their friends 
and family members 24/7. The 
service is available through 
the Facebook app or web 
browser and is flexible and 
user-friendly. The new feature, 
Facebook Flex, gives real time 
access without having to pay 
data charges”, she said.

She said further, “This part-
nership with Facebook will 
further help to boost broad-
band utilisation in Nigeria by 
reducing affordability bar-
riers while at the same time 
increasing access of more 
Nigerians to the Internet.  
This is a perfect fit for our vi-
sion at Etisalat to continue to 
leverage innovation as a tool 
to improve the lives of Nige-
rians and empower commu-
nities.”

Francisco Varela, Director 
of Mobile Partnerships and 
Alliances at Facebook com-
mented, “We are excited to 
partner with Etisalat to help 
improve connectivity among 
different communities of 
people across Nigeria by 
bringing access to Facebook 
and other basic internet ser-
vices, like news, education 
and health information to 
people free of charge.”  

There are more than 85 
services included in Free Ba-
sics which Etisalat subscrib-
ers can use for free. Entrepre-
neurs and app developers in 
Nigeria can take advantage 
of this free access to the In-
ternet to create solutions to 
problems in their communi-
ties.

Etisalat subscribers to 
benefit from Facebook 
Free Connectivity, 
Facebook Flex

JUMOKE AKIYODE, 
Cape Town, South Africa

people really need and 
want.”

The innovative prod-
uct range highlighted the 
company’s commitment 
and unifying vision to its 
African customers, part-
ners and media. Accord-
ing to Samsung, Africa is 
a region that is vital to its 
global business and so the 
company developed these 
products specifically for 
the unique needs of its Af-
rican customers.

Talking to BusinessDay 
about the new AR9500M 
wind free air conditioner, 
Sunil Gupta,  Samsung’s 
Regional Product Manag-
er, Digital Appliances said; 
“the air conditioner  is de-
signed to provide custom-
ers with ideal room con-
ditions, by maintaining a 
comfortable temperature 
while using Wind-Free 
Cooling to gently disperse 
cold air through 21,000 
micro air holes.”

“The two-step cool-
ing system means that 
temperatures are initially 
lowered rapidly in ‘Fast 
Cooling Mode’, before 
the system automatically 
switches to ‘Wind-Free™ 
Cooling Mode’, which 
creates ‘still air’ once the 
desired temperature is 
reached. This approach 

can also reduce energy 
consumption by up to 72 
percent,” Gupta added.

The air-conditioner is 
Wi-Fi-enabled, meaning 
that it can be controlled 
from anywhere, through 
Samsung’s Smart Home 
app using a Samsung 
mobile device. Users can 
remotely regulate tem-
perature, adjust settings, 
receive real time updates 
about performance and 
daily energy usage, as well 
as troubleshoot solutions 
when a repair is necessary.

With the expected con-
tinuous growth of this 
market in 2017, Samsung 
Electronics aims to lead 
the continent’s develop-
ment in the consumer 
electronics space. The 
Samsung Africa Forum 
2017 is the ideal platform 
to demonstrate Samsung’s 
smart technology prod-
ucts and innovative de-
signs for the year ahead.

“Samsung Electron-
ics values building strong 
relationships with our 
customers, partners and 

JUMOKE AKIYODE 

InnJoo targets Nigeria’s laptop market leveraging price, design 

Innjoo, an internation-
al technology distribu-
tion company is tar-
geting Nigeria’s huge 

laptop market with the 
launch of its Leap laptop 
selling below the average 
market price of laptops. 

This development is 
coming at a time when the 
scarcity of foreign exchange 
has created a spike in the 
prices of laptops, making 
it difficult for the average 
man in Nigeria to afford 
one.

BusinessDay checks 
show that the price of an 
average new laptop in Nige-
ria since the scarcity of for-
eign exchange is between 
N150,000 to N300,000 or 
more, depending on the 
type and specifications of 
the laptop. 

“We are leveraging on 
price and the design of the 
Leap laptop to reach our 
target market. The product 
will be sold below N90,000, 
an amount that you will not 
find with other laptop prod-
ucts in Nigeria,” Rakesh 
Rocque told newsmen at 
the launch of the product in 
Lagos.

Rocque explained that 
laptops and tablets have 
limitations ranging from 
non-durability, short hours 
span batteries, amongst 
others, adding that these 
limitations are absent in 
this new device.

He mentioned some of 
its features to include win-
dows 10 license, Intel Cher-
ry Trail, Intel HD graphics 
Gen8-LP 10/12EU up to 
600MHz, 2GB DDR3L, sup-
port 32GB Micro SD card, 
front camera 0.3 Megapixel, 

10000mAh Polymer battery-
tery 6.5h video, eight hours 
use and 300 hours stand by.

Other features include 
100v-240v input, 5v, DC 3A 
output, 802.11b/g/n wire-
less internet, Bluetooth 4.0, 

built-in speaker and full 
metal body or premium 
plastic body (optimal).

Speaking on the unique 
design of the device, Rocque 
said, “the design is slim, 
feather light, having other 

features of a tablet but can 
do everything any other lap-
top does. 

He assured that once 
customers purchase the 
product, warranty will be 
guaranteed for one year and 
replacement will be done 
immediately any part of the 
device develops problem. 

He also said one exciting 
feature of the device is that 
it can be charged using USB 
cord, a car charging point or 
a power bank.

Chioma Chimere, Man-
aging Director (Marketing) 
Technology Distributions 
Ltd, said customers should 
be assured that parts of the 
products will be made avail-
able at various outlets close 
to them. 

Chimere also said the 
products are available on 
Jumia, Yudala, Konga and 
across Nigeria.

L-R: Francisco Varela, Global Director, Mobile Partnerships, Facebook; Matthew Willsher, Chief 
Executive Officer, Etisalat Nigeria;  Adia Sowho, Director, Digital Business, Etisalat Nigeria; Matias 
Sillanpaa, EMEA Regional Lead, Growth and Operator Partnerships, Facebook, and Vikas Menon, 
Growth & Mobile Partnerships, Middle East & Africa, Facebook,  at the launch of Etisalat Facebook 
Flex in Lagos recently. 
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T
he Federal Gov-
ernment’s move 
to convert illegal 
crude oil refining 
operations in the 

creeks of the Niger Delta into 
a structured modular refining 
operation has not factored in 
concerns about sustainabil-
ity, technical competence and 
economics of the operation, 
experts say.

Yemi Osinbajo, Nigeria’s 
acting president during a visit 
to Rivers State on February 14, 
said the Federal Government 
was now willing to work with 
illegal refiners instead of de-
stroying their operations.

However, there are un-
resolved issues in the plan, 
prominent of which is where 
to source feedstock for the re-
finery operation as the current 
method thrives on stolen crude 
through vandalised pipelines.

Experts also question the 
technical competence of these 
operators as illegal refiners 
waste other important de-
rivatives in their makeshift op-
eration which also spare little 
thought for the environment, 
hence their lack of technical 
competence may impede plans 
to structure their activity into a 
complex modular operation.

 “These guys (illegal refin-
ers) are used to bunkering oil 
pipelines and sourcing their 

Economics, technical skill, key concerns in FG’s 
move to legitimise illegal refineries

crude oil illegally then they op-
erate from free sites located in 
the bush. They have really low 
cost operations and they still 
sell their diesel blend (called 
Asari diesel) for just under 
the price of the regular diesel,” 
Dolapo Oni, head of energy 
research at Ecobank tells Busi-
nessDay. 

“Moving them to a struc-
tured environment where they 
buy crude oil or have to refine 
to certain specifications maybe 
a challenge,”

Business costs such as 
sourcing regulatory approvals, 

SNEPCO lists six drivers for local 
capacity development Page 30 Page 30 Page 31
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Nigeria acquires land for 2000MW 
solar power plant based on Mo-
roccan model

Generous to a fault

Nigerian gas pipeline blast unlikely to disrupt LNG exports-trade sources

A blast on a gas 
pipeline system 
su p p l y i ng  t h e 
N i g e r i a  L N G  

(NLNG) liquefied natu-
ral gas export terminal is 
not expected to cause any 
major disruption to vessel 
loadings, trade sources tell 
Reuters.

The explosion, which 
occurred on Wednesday, 
hit one of NLNG’s gas pipe-
lines, disrupting feedgas 
supplies into the liquefac-
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tion plant.
No casualties were re-

ported, and the incident is 
being investigated, NLNG 
said. But traders with 
knowledge of the matter 
said the 22 million tonnes/
year plant is fed by two 
pipelines, one of which 
remains operational.

 Oil and gas pipelines 
are frequent targets for 
sabotage and fuel theft in 
the Niger Delta, and one 
trade source said Wednes-
day’s blast was likely to be 

than criminalised.
Four years ago, an intensive 

clampdown on their operations 
by the Joint Task Force (JTF) 
saw the destruction of 748 il-
legal refineries.

The four-month long opera-
tion witnessed the arrest of 498 
suspects and grounding of 545 
assorted boats including 26 
barges and 18 vessels illustrat-
ing the size of an underground 
industry.

Experts also suggest how 
a possible integration could 
work. 

“I think if we are going to 
grant them crude oil from the 
domestic crude allocation to re-
fineries and guarantee offtake, 
if they can produce diesel up 
to a manageable spec, then we 
can make something of sort,” 
Oni says.

Chuks Nwani suggests, “The 
operators of the Illegal refin-
ery be identified and sent for 
foreign training in petroleum 
refining, while the government 
should do a full deregulation in 
our petroleum sector to allow 
investors build refineries which 
will absorb these people upon 
completion of their training.”

A full deregulation of Nige-
ria’s petroleum sector does not 
still rank high on the govern-
ment’s priority based on fears 
it may adversely affect the weak 
and vulnerable -who are now 
on the losing end of current 
economic policies.

building infrastructure, hiring 
technical personnel and cost 
associated with disposal of 
wastes among others elude 
their operation.

Chuks Nwani, energy law-
yer and vice president, Pow-
erhouse International Ltd, an 
energy resources firm, agrees 
with Oni’s position.

“Refining is a chemical pro-
cess that produces varieties of 
petroleum products including 
petrochemicals that are used by 
our industries to produce other 
useful products”.

“The illegal refineries are 

surviving because the crude 
is stolen. If they are actually 
buying that crude, they cannot 
be in business because it is not 
sustainable and besides it has 
several environmental issues,” 
Nwani said.

But Nigeria would rather 
have an environment that is 
amenable to crude oil produc-
tion as the stakes are high.

Crude prices that have wit-
nessed depression for much 
of 2016 inched south after an 
OPEC output cut deal saw 
prices climb above $50.

Nigeria, dependent on 

crude earnings for over 70 
percent of its spending, it’s 2017 
budget is based on meeting 
production output of 2.2million 
barrels per day to rake in N1.9 
trillion revenue.

With an economy in re-
cession where inflation rates 
climbed to 18.72 percent in 
January based on figures from 
the national statistics office, Ni-
geria will glad do a deal with the 
devil to restrain an economy 
merrily sliding downhill.

This is also the unspoken 
intent of calls made by many 
analysts that local ingenuity 
should be cultivated rather 

linked to this activity.
A n y  d i s r u p t i o n  t o 

LNG supplies could force 
long-ter m customers 
such as Italy’s Enel Shell, 
France’sEngie and Por-
tugal’s Galp into the spot 
market for replacement 
cargoes, tightening global 
markets and raising prices.

NLNG, set up 16 years 
ago to export gas, is owned 
by Nigerian National Pe-
troleum Corp, Shell, Total 
and Eni.

R-L: Member of SPE Nigeria Council ,Rita Esuru-Okoroafor; Group Head Corporate Communication, Dangote Industries Ltd; Director Stakeholders Engage-
ment and Communication, Ahmed Mansur; Chairman SPE Nigeria Council, Saka Matemilola; Technical Consultant on Refinery and Petrochemical to President 
of Dangote Industries Limited, Babajide Soyode; Member of the Board of Lagos Section of SPE, Fanyama Okoli and Chief Operating Officer of AOS Orwell/
Member of SPE , Lester Clark with other SPE members ,during the courtesy visit by Society of Petroleum Engineers Nigeria Council to the headquarters of 
Dangote Refinery and Petrochemical Projects in Lagos recently. 



N
igeria has acquired 
a huge tract of land 
in Jigawa state 
where it  would 
site a massive solar 

power plant using the Moroccan 
model.

Babatunde Fashola, Nigeria’s 
minister of Power, Works and 
Housing, disclosed this on Feb-
ruary 24 during a presentation at 
the 2017 BusinessDay National 
Economic Outlook conference 
held at Eko Hotel & Suites, Vic-
toria Island.

“We are in the stage of con-
ceptualisation of a massive, close 
to 2000 MW solar power capac-
ity - subject to design - in Jigawa 
sate,” he announced.

Fashola further said, “My 
intention is to model it after 
the Moroccan experience in 
Marakesh because then it allows 
many more people to come and 
play.”

“I just got the land alloca-
tion last week and my team has 
started working on it so that 
we can develop it quickly,” the 
minister said.

At Noor, Morocco’s southern 
desert town of Ouarzazate, the 
country has installed curved 
mirrors totalling 1.5 million 
square meters (16 million square 
feet) - the size of about 200 soc-
cer pitches - capture the sun’s 
heat.

The first phase of the giant 
Noor solar complex was opened 

Nigeria acquires land for 2000MW solar 
power plant based on Moroccan model

by the king in February this year.
Rather than use PV (photo-

voltaic) solar panels, the tiny 
roof-top solar panels to bring 
power to remote rural homes, 
Noor uses CSP (concentrated 
solar power) technology – giant 
mirrors to reflect the sun’s rays 
on to tubes containing liquid 
which is super-heated to drive 
turbines.

CSP offers storage of electric-
ity for up to three hours after the 
sun has set, which covers peak 
demand times.

Morocco targets 52% of its 

Stories by ISAAC ANYAOGU

electricity from clean energy 
such as wind and solar by 2030, 
up from 28% capacity it currently 
has.

Once completed, Noor will 
cost 2.2 billion euros ($2.45 
billion) and generate 580 MW, 
enough power for a city of almost 
2 million people. Morocco aims 
to expand at other desert regions 
to 2 gigawatts of solar capacity by 
2020 at a cost of $9 billion.

Fashola in the course of his 
presentation said information 
regarding the progress of proj-
ects will continually be provided 
to Nigerians.

It is not yet clear how Nigeria 
will fund such a massive project 
close to the scale of Morocco. 
The 2017 budget provisions for 
the Power, Works and Housing 
ministry are only N529bn.

This opens up the option of 
funding the project through 
public private partnerships, a 
scheme the government has en-
dorsed for some projects.

Incremental power policy of 
the administration is gaining 
traction as hitherto abandoned 
power plants and projects have 
been brought on stream. The re-
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A 
comparative analysis 
of local capacity de-
velopment in three 
countries, Malaysia, 
Brazil and South Ko-

rea shows that consistency of 
government policies, efficient 
supply base, investment in local 
capacity and achieving econom-
ics of scale are factors respon-
sible for their success.

Other factors identified are 
standardisation of processes and 
collaboration among operators 
and academia.

This was contained in a pre-
sentation made by Bayo Ojulari, 
managing Director of Shell Ni-
geria Exploration and Produc-
tion Company at the inaugural 
edition of West African Inter-
national Petroleum Conference 
and Exhibition (WAIPEC).

“Without policy consistency, 
we cannot grow local capacity to 
create jobs, diversify the econo-
my and increase participation of 
local suppliers to the industry,” 

SNEPCO lists six drivers for local capacity development
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cent being the 10MW wind farm 
in Kaduna conceived during the 
last administration but was not 
completed

“This just to demonstrate 
that our eyes are on all balls, 
our country is not too far  if it 
is far from our competitors and 
what the real challenge will be in 
ramping up capacities.

Fashola assured Nigerians 
that the 700MW Zungeru power 
plant will likely come on stream 
late 2018 or very early 2019 after 
legal entanglements have been 
removed.

 

Ojulari said.
In an uncertain environment, 

where investment dollars go to 
countries with lower business 
risks, operators at the event 
highlighted the need to cut costs 
by improving local capacity, use 

of advanced technologies and 
partnerships between local and 
foreign players.

“We can grow volume of work 
and achieve economies of scale 
collaborations with EPC con-
tractors and government incen-

tives for large projects,” Ojulari 
said.

According to SNEPCO boss, 
his visits to countries like Malay-
sia and Brazil indicated that the 
countries could grow capacity 
because they had a deliberate 

policy that achieved the support 
of all stakeholders who were also 
part of the process.

The synergy of academia and 
operators was highlighted in the 
linkages between the South Ko-
rean fabrication yards builders 
and universities in the company. 
Brazil also has a situation where 
actual students were hired on 
projects where experts offer 
practical courses on what they 
are learning. It was a consensus 
at the panel that collaborations 
were now a matter of survival in 
an environment where crude oil 
prices have become susceptible 
to the vagaries of uncertain mar-
kets and national policies of oil 
producers.

Ojulari said the oil industry 
will be better served through 
harmonisation of technical stan-
dards, simplification of projects 
at design, designing projects 
to reduce costs and creating a 
safe environment for local and 
foreign investors.

OIL & GAS



WEEK AHEAD

Generous to a fault
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Nigeria is losing a pile of 
money by literally giving 
away other crude oil de-
rivatives such as naphtha, 

propane, sulphur and mercury to 
mention a few when it batters its oil for 
kerosene and petrol in arrangements 
such as Offshore Processing Agree-
ment (OPA) and Direct Sales Direct 
Purchase (DSDS).

The OPA is an agreement entered 
between Pipelines and Products 
Marketing Company Limited (PPMC) 
and a contracted refiner abroad who 
agrees to take Nigeria’s crude oil in 
consideration for delivering refined 
products to PPMC in accordance 
with contractually defined processing 
yields applicable to the relevant grade 
of crude oil.

As far as the contractual yields are 
concerned, these were defined fol-
lowing detailed commercial negotia-
tions which took into account a large 
number of factors including the value 
on the international market of the dif-
ferent grades of crude oil that could be 
made available by PPMC, the yields 
that could be achieved from refining 
those grades of crude oil at various 
refineries as well as the yield that is 
achievable by the refiners, the cost of 
the refining process and the cost of 
transportation to and from the refin-
ery, says a note from Sahara Energy.

In February 2016, Ibe Kachikwu, 
then NNPC GMD and minister of state 
for petroleum resources told a national 
assembly committee that the crude-
for-products exchange arrangement 
popularly referred to as crude swap 
will be replaced by a Direct-Sale–
Direct-Purchase (DSDP) arrangement 
which would take off the next month.

A release by the NNPC stated that 
the DSDP arrangement was adopted 
to replace the Crude Oil Swap initiative 
and the Offshore Processing Arrange-
ment so as to introduce and entrench 
transparency into the crude oil for 
product transaction by the Corpora-
tion in line with global best practices.

Under the old order, crude oil was 
exchanged for petroleum products 
through third party traders at a pre-
determined yield pattern.

The DSDP option eliminates all the 
cost elements of middlemen and gives 
the NNPC the latitude to take control 
of sale and purchase of the crude oil 
transaction with its partners.  The 
initiative according to NNPC, would 
save one billion dollars for the Federal 
Government.

 “When I assumed duty as the 
GMD of NNPC, I met the Offshore 
Processing Arrangement (OPA) and 
like you know there is always room for 
improvement. I and my team came up 
with the DSDP initiative with the aim 
of throwing open the bidding process. 
This initiative has brought trans-
parency into the crude-for-product 
exchange matrix and it is in tandem 
with global best practices,” Kachikwu 
told the legislators.

Mele Kyari, general manager, 
Crude Oil Marketing Department of 
the NNPC at an industry conference 

last year in Abuja, said that the NNPC 
was already netting off good value 
from the introduction of DSDP.

Kyari said that the problem with 
other arrangements such as crude 
swap and OPA was the national oil 
company was literally giving refiners 
$100 crude and asked them to bring 
$90 worth of refined product, but with 
the DSDP, NNPC is giving them $100 
crude and demanding $110 worth of 
product.

However operators say both meth-
ods leaves the country short-changed. 
“I have always said there is a need for 
government to sit down with the right 
people and fashion out clear policy 
for the sector,” Uju... Chairman of 
Brittania-U, during a panel session at 
the recently held WAIPEC conference.

She added, “For the crude oil Ni-
geria gives refiners abroad, they only 
give us Petrol and Kerosene or diesel, 
what happens to other products? 
What happens to other products like 
naphtha, sulphur and mercury, who 
is accounting for those ones? Are they 
not useful too?”

According to NNPC’s monthly 
operations report for December 
2016, 722.94 million litres of white 
products was supplied into the coun-
try through the DSDP arrangements 
while 1,003.28 million litres was sup-
plied in the month of November 2016; 
683.15 million litres of PMS and 39.79 
million litres of DPK were supplied 
through DSDP in December 2016.

In November 2016, NNPC lifted 
13,584,651.00 barrels of Crude Oil for 
domestic utilization translating to an 
average volume of 452,821.70 barrels 
of oil per day in terms of performance.

In order to meet domestic product 

supply requirement for the month 
of November, 2016 about 9,493,640 
barrels was processed under the 
Direct-Sales-Direct Purchase (DSDP) 
scheme while 3,142,176 barrels was 
delivered to the domestic refineries for 
processing and the balance of 948,835 
barrels was exported as unutilized, the 
reports say.

NNPC report did not mention any 
of the other derivatives from millions 
of barrels of crude, preferring to treat 
them as inconsequential commodi-
ties. There is no information on the 
OPA contracts that refiners abroad 
were required to give accounts of the 
other derivatives.

It can be inferred from the intro-
duction of the DSDP arrangement that 
questions about derivatives would not 
arise because Nigeria simply sold its 
crude at international prices and used 
the proceeds to import what deriva-
tives it needs.

However, it leaves unanswered 
what best option to stop the tragic 
waste of crude oil derivatives in an 
economy where they are becoming 
highly sought after commodities.

Platts calculated the correlation 
between ICE Brent crude futures and 
CFR Japan naphtha at 0.99 over 2012-
2015, indicating the price of naphtha 
closely followed the movement in 
crude oil prices.

Crude oil derivative propylene is 
also earning a ton of money for coun-
tries that refine their products. Data 
from data from the American Fuel 
and Petrochemical Manufacturers in-
dicated that US propylene inventories 
at the end of Q1 2016 were 1.841 billion 
lb (834,894 mt), reaching their highest 
levels since Q4 2008 quoting

Spot polymer-grade propylene, 
the basis for monthly domestic con-
tract pricing, averaged 32.56 cents/lb 
($717.82/mt) on a free-delivered USG 
basis through mid-December, accord-
ing to S&P Global Platts data.

While sulphur is seeing a beat 
back due to environmental concerns 
that will see a global 0.5% sulphur cap 
to be introduced in 2020, and up to 
70,000 ships may be affected by the 
regulation according to International 
Marine Organisation estimates. This 
gives a rough idea of the value lost to 
lack of refining capacity for sulphur to 
power these ships.

A cap on sulphur meanwhile will 
be a boast for LNG as marine fuel. 
“LNG as fuel is now a technically 
proven solution, and LNG bunkering 
infrastructure is developing rapidly. 
While conventional oil-based fuels 
will remain the main fuel option for 
most existing vessels in the near future, 
the commercial opportunities of LNG 
are interesting mainly for new builds, 
but in some cases also for conversion 
projects,” said Ioannis Chiotopoulos, 
Regional Manager South East Europe 
& Middle East with DNV GL in an 
interview with Hellenicshippingnews.

However, Nigeria has only just 
articulated a gas policy after many of 
years of flaring gas in the atmosphere.

A necessity to wean the Nigeria off 
exporting its crude oil without add-
ing value is indicated by the fact that 
Nigeria spent an average of US$21 
million every day importing fuel in 
2016 according to figures released on 
20 January by the National Bureau of 
Statistics (NBS).

The country imported 18.8 bil-
lion litres of premium motor spirit in 

2016 at a cost of N2.019 trillion, which 
comes to approximately US$8 billion 
using the average import exchange 
rate of N255 to the US$ for fuel imports 
in 2016. 

The average exchange rate was 
arrived using the N199 to the US$ 
exchange rate used for the period up 
to May 2016 and the N305 to the dol-
lar exchange rate used for the rest of 
2016. In naira terms, Nigerian spent 
the equivalent of N5.5 billion daily to 
import petrol in 2016.

Nigeria imports more than 90% of 
the petrol consumed locally because 
the country’s four refineries have been 
operating at less than 10% of their in-
stalled capacity despite billions spent 
in turnaround maintenance that has 
failed to turn them around.

Expert advice to sell the refineries 
has largely been ignored. Increased 
importation of refined products into 
Nigeria is helping petroleum refin-
ing margins in Asia and Europe and 
depleting scarce foreign exchange in 
Nigeria.

But the chickens may soon come 
home to roost as Nigeria’s refineries 
will not command high values even if 
government agrees to sell them after 
Dangote refinery comes on stream.

“With 650,000 Dangote refinery 
capacity set to come on stream in 
2019 and if all goes according to plans, 
Nigeria will literarily pay someone to 
take those refineries,” said a top oil and 
gas sector industry player.

Aliko Dangote, president of Dan-
gote Group is building an oil refinery 
in Lagos at the cost of $12 billion, a 
fertilizer plant at the cost of $2 billion, 
and a subsea pipeline at the cost of 
$3 billion.

 

FEATURE

Due to absence of functional refineries, Nigeria’s crude oil swap/sale arrangements result in 
huge loss of revenue as crude oil derivatives are often ignored writes ISAAC ANYAOGU
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BALA AUGIE

T
ranscorp Hotels 
Nigeria Plc has 
recorded double 
digit growth in full 
year profit, thanks 

to the capitalization of bor-
rowing costs.

For the year ended De-
cember 2016,  the Hotel 
and hospitality giant’s net 
come was N4.09 billion as 
against N3.49 billion as at 
December 2015.

“This is in spite of the 
reduction in the number 
of rooms and escalating 
cost of operation,” the com-
pany said in a statement 
released to BusinessDay.

Th e  g row t h  i n  p ro f i t 
was due to the capitaliza-
tions of borrowing costs 
that helped wipe out all of 
interest expense of N4.26 
billion in the period under 
review hence resulting in 
the profit after tax. 

The company used the 
proceeds of a N10 billion 
7 year fixed rate bonds to 
upgrade and refurbish Trans-
corp Hilton Abuja as well as 
the construction of multipur-
pose banquet.

International Accounting 
Standard (IAS) 23 allows a 
firm to capitalize borrowing 
costs on qualifying capital 
expenditure, in so far as such 
renovations will add value to 
the asset or building and if it 
also results in the reduction 
of revenue. Transcorp Hotels 
has compiled with its entire 
loan covenant and there are 
threats of financial risks or 
strain on the balance sheet.

As at December 2016, the 
ratio of net debt to Earnings 
before Interest Taxation De-
preciation and Amortization 
(EBITDA) was 3.0 times from 
1.22 times as at December 
2015. Minimum historical Debt 
Service Coverage Ratio (DSCR) 
stood at 2.0 times and Secured 
indebtedness was 39 percent.

The owner of Transcorp 
Hilton Abuja recorded a 9.59 
percent growth in sales in 
December 2016 as against 
N15.31 billion the previous 
year. The company  attributed 
the upswing at the top lines 
to certain key events includ-
ing visits by very high profile 
guests, many foreign heads of 
governments and representa-
tive of various consulates.

Capitalizations of borrowing cost 
lift Transcorp Hotels as profit spikes

BD Markets + Finance
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‘Providing proprietary research, commentary, analysis and financial news coverage unmatched in to-
day’s market. Published twice weekly, Markets & Finance provides all the key intelligence you need.’

33Tuesday 28 February 2017 BUSINESS  DAYC002D5556

.... FY16 net income up 17.19%

Transcorp Hotels: FY16 Financial ratios and valuations

Source: Company’s financials, M and F

Source: Company financials, M and F

Transcorp Hotels: FY16 Financial ratios and valuations 

“A number of Annual Gen-
eral Meetings (AGMs) were 
held by several bluechip com-
panies, and we also recorded 
visits by the CEOs of world 
football  governing body 
(FIFA) and many Fortune 
500 CEOs and their equiva-
lents,” said the company in 
the statement.  

“Revenue also improved 
due to aggressive business 
development through mar-
ket segmentation and com-
petitive rates for rooms, food 
and beverage and corporate 
events,” added the company.

While security challenges 
remains a stumbling block 
to most hotels and hospital-

ity firms operating in Africa’s 
largest economy, Transcorp 
Hotels remains the safest 
Hotel for lodgers.

The company’s manag-
ing director/CEO, Valentine 
Ozeigbo, said in a recent in-
terview that the Hotel is lucky 
to be located at the centre of 
Nigeria, the Federal Capital 
Territory. He said location 
is very paramount when it 
comes to hospitality.

“Number two is that we 
also have a unique property in 
terms of what we have; it is a 
very special design—the lob-
by is second to none and you 
hardly find such anywhere 

globally and the facilities are 
incredible,” said Ozigbo.

“We are one of the few ho-
tels that can boast of 30 presi-
dential suites, 20 ambassado-
rial suites and many more 
royal and business suites,” 
said Ozigbo.

Despite Transcorp’s gi-
ant stride and its ability to 
surmount the headwinds, 
analysts say decrepit infra-
structure, the currency for-
eign exchange scarcity and 
an economic downturn are 
impediments to the growth 
of  hotel  and hospitality 
business.

Nigeria has been grap-

pling with lower oil price and 
a severe scarcity of foreign 
currency that undermined 
economic growth.

Since 2015, the number 
of business conferences have 
reduced as investors lost con-
fidence in the economy after 
the central bank introduced 
capital controls.

Hotels were affected by the 
lethargy as number of lodg-
ings and bookings reduced 
since a lot of companies have 
cut down on travelling and 
accommodation expenses for 
staff and top executives.

To further exacerbate the 
already anaemic position of 
companies operating in the 
hotel and hospitality sector is 
huge overheads incurred on 
the purchase of diesel oil to 
power plant at head offices and 
branches as electricity from the 
grid remains unstable.

The Hospitality/Tourism 
Industry in Nigeria contrib-
uted about 4.8 percent  to 
Nigeria’s Gross Domestic 
Product in 2016, according to 
the Africa’s number one hotel 
booking online portal,  Jumia 
Travel in its 2017 report and 
outlook for Nigeria. 

Nigeria’s economy con-
tracted by 2.20 percent in the 
third quarter of the year. Infla-
tion for the month of January 
accelerated to 18.70 percent, 
the highest in 15 months.

The rising cost of opera-
tion fuelled by lack of electric-
ity and bad roads showed face 
in Transcorp Hotels’ num-
bers. Cost of sales increased 
by 15.34 percent to N3.88 bil-
lion while operating expenses 
rose by 22.61 percent to N7.32 
billion as at December 2015.

Transcorp Hotels however 
recorded very strong margins 
amid an unpredictable mac-
roeconomic environment.

BITDA margins, a mea-
sure of profitability and ef-
ficiency increased to 34.68 
percent in December 2016 
from 33.28 percent as at De-
cember 2015. Net margins 
rose to 26.71 percent in De-
cember 2016 as against 2015.

Transcorp has utilized the 
resources of owners in gener-
ating higher profit as return 
on equity (ROE) moved to 
7.69 percent in December 
2016 as against 6.69 percent 
as at December 2015. Return 
on assets (ROA) jumped to 
4.50 percent in the period 
under review as against 3.80 
percent as at December 2015.

The Nigerian hotel and 
hospitality giant has a to-
tal asset of N90.76 billion 
while total share holders’ 
fund stood at N53.19 bil-
lion. Its share price closed at 
N4.98 on the floor of the ex-
change, valuing the company 
at N37.85 billion.

“We are one of the few ho-
tels that can boast of 30 presi-
dential suites, 20 ambassado-
rial suites and many more 
royal and business suites. We 
have over 20 meters rooms 
and up to nine food and bev-
erage outlets. So, the facility 
is expansive and massive,” 
said Ozigbo.   

Valentine Ozigbo



              
Top Gainers/Losers as at Monday 27 February  2017

GAINERS

7UP 106.5 100 -6.5
MOBIL 285 280 -5
CADBURY 9 8.55 -0.45
UPL 4.24 4.03 -0.21
FO 50.35 50.2 -0.15

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

7UP 106.5 100 -6.5
MOBIL 285 280 -5
CADBURY 9 8.55 -0.45
UPL 4.24 4.03 -0.21
FO 50.35 50.2 -0.15

LIVE @ THE STOCK EXCHANGE

Market gains as investors buy Seplat, 
Nigerian Breweries, GTBank, other shares

The Nigerian stock 
market kicked-off 
this week on a posi-
tive note following 

price gains recorded by 
seventeen (17) stocks led by 
Seplat Petroleum Develop-
ment Company Plc.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) increased by 
0.49percent while the Year-
to-Date (ytd) return stood at 
-5.59percent.  

Seplat Petroleum De-
velopment Company Plc 
led the gainers table after 
its share price gained N18, 
from N370 to N388; fol-
lowed by Nigerian Brewer-
ies Plc which gained N2, 
from N130 to N132; while 
GTBank Plc gained 57kobo, 
from N24.05 to N24.62.

The All Share Index 
closed at 25,373.42 points 
against the preceding day 
close of 25,250.37 points 
while Market Capitalisa-
tion closed at N8.781 tril-
lion against preceding day 
close of N8.739 trillion, an 
increase of N42billion. Sev-
enteen (17) stocks gained 
against 17 losers.

Seven Bottling Com-
pany Plc dipped most from 
N106.5 to N100, down by 

Stories by IHEANYI NWACHUKWU
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…SEC shuts Yuan Dong in moves to protect investors

Africa Prudential Registrars 
reports full year profit decline

N1.447billion in 2015.
Further look at the com-

pany’s statement of profit 
or loss and other compre-
hensive income for the 
review period revealed 
fee income increased to 
N994.394million from 
N920.936million in 2015. 
Net investment income  de-
clined to N1.424billion from 
N1.623billion in 2015. Basic 
earnings per share (kobo)  
stood lower at 51kobo from 
72kobo in 2015.   

The directors recom-
mend to the shareholders, 
the payment of a gross divi-
dend of N600million that is 
30kobo per share payable to 
shareholders on the com-
pany’s Register of Members 
as at 3  March,  2017.

The Nigerian Stock 
Exchange (NSE) 
Friday published 
the Audited Finan-

cial Statements of Africa 
Prudential Registrars Plc for 
the year ended December 
31, 2016.  

The company – a  lead-
ing  share  registration  ser-
vice  provider  in  Nigeria 
– reported  pre-tax profit de-
cline to N1.445billion from 
a high of N1.629billion in 
2015. The summary of the 
performance of the com-
pany during the year under 
review as compared with 
the preceding year showed 
turnover of  N2.447billion 
from N2.575billion in 2015.

Operating expenses in-
creased to N1.001billion 
from N946.254million 

in 2015. Profit after taxa-
tion (PAT) also declined 
to N1.019billion from 

Peter Ashade, Managing Direc-
tor/CEO, Africa Prudential Reg-
istrars Plc

N6.5; Mobil Oil Plc followed 
with N5 loss from N285 to 
N280; while Cadbury Nige-
ria Plc lost 45kobo, from N9 
to N8.55.

The volume of stocks 
traded decreased by 1.76 
percent from 259.31million 
to 254.74million, while the 
total value of stocks traded 
increased by 4.79 per-
cent, from N2.42billion to 
N2.53billion in 3,373 deals.

At the close of trading 
yesterday, the Financial 
Services sector led activ-
ity chart with 224.2 mil-
lion shares exchanged for 
N1.42 billion; followed by 
Consumer Goods with 
13.88million shares traded 
for N841 million.

In furtherance of its 
determination to protect 
investors and ensure that 
illegal operators are not 
allowed to operate in Ni-
geria’s capital market, the 
Securities and Exchange 
Commission, Nigeria 
(SEC) has sealed up the 
premises of Yuan Dong 
(YDEC).

According to a statement 
by Head Corporate Com-
munication of SEC, Naif 
Abdussalam, the Company 
parades itself as an Invest-
ment Company thereby 
extending invitations to 
unsuspecting members of 

the public to subscribe in 
a scheme identified as a 
Resources Investment Ac-
count.

Abdussalam said, “In-
vestments in the scheme 
range from a minimum de-
posit of N10, 000 to a maxi-
mum deposit of N240, 000.

“The investment period 
of the scheme is pegged at 
a minimum of 30 working 
days to a maximum period 
of 10 months with offer of 
interest rates on short and 
medium term basis, which 
include promise of a daily 
profit of N80 and N2, 400 
depending on the category 
of investment”.

He further disclosed that 
the company also entices its 
customers with payment of 
bonuses should they con-
vince more investors to in-
vest in the scheme

It was discovered that 
contrary to their supposed 
existence in over 20 loca-
tions across the country, the 
company only has function-
al offices in Asaba, Kano 
and Abuja.

The Commission has 
since conducted an investi-
gation into the activities of 
this company and has es-
tablished that its activities 
constitute a breach of the 
Investment and Securities 
Act (ISA), 2007.
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Send reactions to:
comment@businessdayon-
line.com

Osinbajo shows his hand: 
Begins to unplug the plugs

F
inally, it looks 
like we have a 
l istening gov-
e r n m e n t .  Fo r 
long, it looked 

like the mind of this gov-
ernment was made up on 
certain issues and they 
were not going to shift, no 
matter what anybody said. 
We had long said that the 
main problem with our 
country was not just the 
drop in global oil prices. 
Indeed it is interesting 
to note that the average 
price of crude oil in 2016 
at about $42 dollars per 
barrel exceeded the budg-
eted target of $38 per bar-
rel in 2016. Yet we closed 
the year at -1.58% GDP 
decline.

One major factor that 
hurt our economy in 2016 
was the reduction in the 
volume of crude oil we 
produced per day, which 
at a point was close to 
only one million barrels 
(about half  of  planned 
volume). Our production 
and export were severely 
challenged by the activi-
ties of the militant groups 
in the Niger Delta who had 
axes to grind with Nigeria. 
While we do not support 
sabotaging of national as-
sets, we have remained 
consistent in insisting that 
the solution to the Niger 
Delta agitation was not go-
ing to be military. Just as we 
have also maintained that 
the solution to the Biafra 
agitation, which has been 
largely non-violent cannot 
be resolved by strong -arm 
and violent tactics. We be-
lieve that the ultimate solu-
tion would be political. And 
the first steps to this politi-
cal solution is engagement 
with the people. Obasanjo’s 
strong arm tactics that led 
to the destruction of Odi 
did not stop the agitation. 
Yar’adua and his succes-
sor Jonathan adopted the 
engagement option and 
obtained virtual cessation. 
The next steps to the politi-
cal solution recommended 
by the 2014 National confer-
ence was abandoned by this 
government and that led to 
the resumption of militant 
agitation.

Recently, Acting Presi-
dent Yemi Osinbajo (APYO) 
has fully activated the en-
gagement option, whose 
foundation had been laid 

by  Ibe Kachikwu, minister 
of Petroleum. He has visited, 
Delta, Bayela, Rivers, Abia 
and Imo states to engage the 
people of the Niger Delta. 
He has shown so much 
empathy to the situation in 
the region and even went 
out of the box to suggest 
novel ways of dealing with 
the problems. His sugges-
tion for the establishment of 
official modular refineries 
in the region to help trans-
form the current illegal and 
environmentally hazardous 
refining going on in the re-
gion into legal and regulated 
activity helped in no small 
measure to calm nerves. 
Amongst other grouses, 
one major complaint of the 
Niger Delta youths is that 
they and their parents are 
not involved much in the 
hydrocarbon chain in the 
country. They hardly own 
oil blocks, do not have con-
tracts to lift crude and are 
hardly licensed to import 
refined products but are left 
to bear the full weight of the 
environmental degradation. 
Hence many have gone into 
crude oil theft, illegal refin-
eries and illegal bunkering. 
But with the kind of moves 
made by APYO, it seems 
we are on the way to find-
ing lasting solutions to the 
long agitation which even 
preceded Nigeria’s inde-
pendence. 

Beyond the easing in 
the Niger Delta, resulting in 
rise in crude oil output to 
about 2 million barrels per 
day, APYO has taken other 
actions to cause easing in 
other arrears of the econo-
my. The first shot was fired 
when he led the national 
economic council to issue 
a kind of “marching orders” 
to CBN to do something 
quickly about the worsen-
ing situation of the Naira 
in the parallel market and 
indeed to re-jig the foreign 
exchange policy. 

Soon after, the CBN took 
queue and issued a series of 
new policies which focused 
on increasing supply of for-
eign exchange both to the 
wholesale and retail ends 
of the market. By the sheer 
economic response to the 
increased supply, the Naira 
exchange rate in the parallel 
market retreated sharply in 
the last week. From a high of 
about 520 against the dollar, 
the week ended at about 
450 Naira to the dollar. The 
economic and psychologi-
cal easing that followed 
this development cannot be 
easily quantified. Those who 
saw the Naira exchange rate 
heading to 1000 Naira to the 
dollar saw the immediate 
positive impact of a sensible 
policy regimen.

On top of that APYO 

called a meeting of the com-
petitiveness commission 
midwifed by the minister 
of Industry, Trade and In-
vestment, Okey Enelamah 
and came out with a 60-day 
action plan to improve the 
ease of doing business in 
Nigeria. I understand that 
already certain low hang-
ing issues like visas and 
company registration are 
already being dealt with. If 
we want to improve the in-
flow of foreign investment, 
making visa easy for people 
to do business in Nigeria 
as we find in Dubai, Doha, 
Singapore, Hong Kong and 
Rwanda, is an imperative. 
He is also pushing for the 
immediate implementation 
of the Nigerian Economic 
Recovery and Growth Plan 
(NERGP) put together by 
the Ministry of National 
planning & Budget.

Prof  Yemi  Osinbaj o 
seems to be a man with 
his ears on the ground and 
looks like he is determined 
to move the economy for-
ward. I am glad that he is 
not acting like a lame act-
ing President but is taking 
steps everyday to make a 
difference. I urge him to 
continue in this direction 
and to listen to good advice. 
Every challenge Nigeria is 
facing can be sorted out 
through a proper policy 
option. The economy can-
not run itself, people run 
the economy, adopting well 
reasoned policy options to 
direct the run of play. We 
must move to lift all limita-
tions on capital importation 
into the country. Thank 
God, oil prices are firming 
and our foreign exchange 
reserves are growing but to 
sustain the current liberal-
ized supply to the market 
which seems to have halted 
the unbridled depreciation 
in the parallel market we 
need to expand sources of 
supply. I also recommend 
that he takes immediate 
action on the full deregu-
lation of the downstream 
petroleum sector which 
will give further spike to the 
economy. I also think that 
he can further reduce ten-
sion by releasing Nnamdi 
Kanu of IPOB as already or-
dered by the court. I believe 
that President Muhammadu 
Buhari (PMB) will rest more 
peacefully in order to fully 
regain his health if he knows 
that the economy has begun 
to show improvements and 
that ethnic tensions are be-
ing doused under his able 
deputy. That I believe is one 
of the best gifts he deserves.

MAZI SAM OHUABUNWA OFR 

Ohuabunwa is chairman, African 
Centre for Business Development, 

Strategy 
Innovation (ACBDSI).
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BANKING     
ZENITH INTERNATIONAL BANK PLC 464,668.11 14.80 0.48 859 69,113,031
    859 69,113,031
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 113,070.17 3.15 1.29 201 8,746,005
    201 8,746,005
    1,060 77,859,036
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,879,675.35 168.99 - 16 12,298
    16 12,298
    16 12,298
    1,076 77,871,334
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,143.74 44.18 - 10 23,534
PRESCO PLC 47,100.00 47.10 0.21 24 855,547
    34 879,081
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,540.00 0.77 2.67 23 836,014
    23 836,014
    57 1,715,095
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 245.17 0.63 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 29,273.07 0.72 -4.00 38 7,099,367
U A C N  PLC. 24,971.24 13.00 3.17 68 910,948
    106 8,010,315
    106 8,010,315
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 51,031.20 38.66 - 7 145,000
ROADS NIG PLC. 165.00 6.60 - 0 0
    7 145,000
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,179.69 1.85 - 12 93,004
    12 93,004
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    19 238,004
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 - 1 120
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 102,400.40 68.00 -4.25 54 1,409,300
INTERNATIONAL BREWERIES PLC. 51,719.71 15.70 - 2 1,144
NIGERIAN BREW. PLC. 1,046,641.32 132.00 1.54 122 3,664,000
    179 5,074,564
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 64,059.04 100.00 -6.10 50 144,606
    50 144,606
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,250.00 3.85 1.32 51 958,924
DANGOTE SUGAR REFINERY PLC 74,280.00 6.19 2.15 28 5,032,145
FLOUR MILLS NIG. PLC. 46,711.42 17.80 - 43 431,244
HONEYWELL FLOUR MILL PLC 8,326.71 1.05 5.00 10 192,250
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 15,930
NASCON ALLIED INDUSTRIES PLC 18,546.07 7.00 - 17 123,806
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    150 6,754,299
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,058.63 8.55 -5.00 18 123,510
NESTLE NIGERIA PLC. 451,814.06 570.00 3.33 67 327,028
    85 450,538
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 1,709.49 1.64 -4.65 24 772,737
    24 772,737
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,546.97 13.99 - 18 110,708
UNILEVER NIGERIA PLC. 109,715.59 29.00 1.75 35 573,698
    53 684,406
    541 13,881,150
     
BANKING     
ACCESS BANK PLC. 194,395.97 6.72 0.30 75 6,821,623
DIAMOND BANK PLC 19,223.12 0.83 1.22 32 1,756,459
ECOBANK TRANSNATIONAL INCORPORATED 181,660.56 9.90 - 32 3,853,344
FIDELITY BANK PLC 23,179.84 0.80 -1.23 38 847,510
GUARANTY TRUST BANK PLC. 724,595.63 24.62 2.37 165 2,567,538
JAIZ BANK PLC 41,249.95 1.40 - 1 1,400
SKYE BANK PLC 6,940.15 0.50 - 3 6,900
STERLING BANK PLC. 21,017.01 0.73 -1.35 107 3,784,691
UNION BANK NIG.PLC. 82,985.45 4.90 -0.41 39 679,865
UNITED BANK FOR AFRICA PLC 177,769.68 4.90 -0.20 166 19,569,599
UNITY BANK PLC 9,234.58 0.79 - 0 0
WEMA BANK PLC. 19,287.23 0.50 - 1 2,000
    659 39,890,929
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 3,811.61 0.55 - 4 41,904
AXAMANSARD INSURANCE PLC 16,485.00 1.57 - 8 254,557
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 10 2,550,000
CONTINENTAL REINSURANCE PLC 10,476.47 1.01 -2.88 9 625,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 4.00 60 22,179,020
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 - 9 1,134,300
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 4.00 54 62,300,000
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 2 11,000
    156 89,095,781
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,561.03 1.12 -5.08 7 168,000
    7 168,000
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 1 5,000

    1 5,000
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 5,800.00 2.90 0.69 86 2,891,044
CUSTODIAN AND ALLIED PLC 20,057.16 3.41 0.29 12 259,930
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,149.44 1.27 -1.55 36 1,904,479
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 173,600.00 17.36 - 10 80,667
UNITED CAPITAL PLC 21,420.00 3.57 -2.72 218 12,045,538
    362 17,181,658
    1,185 146,341,368
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,365.00 0.91 -4.21 9 308,932
GLAXO SMITHKLINE CONSUMER NIG. PLC. 16,861.86 14.10 - 6 48,490
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 1 360
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,191.29 0.69 -1.43 5 106,909
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 0 0
    21 464,691
    21 464,691
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 500
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 500
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    1 500
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 4 54,385
BERGER PAINTS PLC 1,849.07 6.38 - 0 0
CAP PLC 20,720.00 29.60 - 8 16,326
CEMENT CO. OF NORTH.NIG. PLC 5,378.58 4.28 - 3 1,100
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 213,130.53 39.00 - 25 181,938
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 2 130,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    42 383,749
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 - 5 106,252
    5 106,252
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 19,133.93 38.27 - 6 21,380
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    6 21,380
    53 511,381
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 1 29,200
    1 29,200
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 57,886.52 4.81 2.12 88 3,906,077
    88 3,906,077
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,288.32 35.00 - 15 118,051
ETERNA PLC. 4,277.59 3.28 -1.80 25 420,223
FORTE OIL PLC. 65,384.55 50.20 -0.30 63 312,083
MOBIL OIL NIG PLC. 100,966.67 280.00 -1.75 48 368,859
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 2 1,350
TOTAL NIGERIA PLC. 92,692.86 273.01 - 34 43,250
    187 1,263,816
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 218,616.49 388.00 4.86 7 118,264
    7 118,264
    283 5,317,357
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 5 12,320
    5 12,320
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 1 400
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 0 0
    1 400
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,730.49 3.70 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
TOURIST COMPANY OF NIGERIA PLC. 8,199.50 3.65 - 0 0
TRANSCORP HOTELS PLC 37,850.01 4.98 - 0 0
    0 0
MEDIA/ENTERTAINMENT     
DAAR COMMUNICATIONS PLC 6,000.00 0.50 - 0 0
    0 0
PRINTING/PUBLISHING     
ACADEMY PRESS PLC. 302.40 0.50 - 1 3,800
LEARN AFRICA PLC 524.59 0.68 - 0 0
STUDIO PRESS (NIG) PLC. 1,302.80 2.19 - 0 0
UNIVERSITY PRESS PLC. 1,738.58 4.03 -4.95 5 105,535
    6 109,335
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Donald Trump to propose $54bn 
increase in military spending

At first blush, most foreign 
investors would be hard 
pressed to find a good 

reason to own a negative-yielding 
Japanese government bond.

Yet many are piling in. For-
eigners’ holdings of Japanese 
government bonds hit the high-
est level on record in the third 
quarter of 2016, at ¥111.9 trillion 
($997.9 billion), according to the 
latest available data from the 
Bank of Japan.

The heavy overseas interest 
has continued since then, market 
participants say. That is despite 
the fact that around $3.6 trillion 
worth of Japanese government 
bonds, around a third of the total, 
have a negative yield—meaning 
investors are effectively paying 
to lend money to Tokyo.

Even stranger, much of the 
foreign buying has come in Japa-
nese government bonds that will 
mature in less than one year, all 
of which have a negative yield. 
Roughly half of foreign-owned 
Japanese government debt is cur-
rently held in short-dated tenors, 
up from about 12% before the 
global financial crisis, according 
to data from French investment 
bank Natixis.

This isn’t happening be-
cause foreign investors sud-
denly see Japanese government 
bonds as a great investment in 
themselves.

Rather, it is because foreign 
investors rich in U.S. dollars—like 
banks, hedge funds and even big 
asset managers—can charge a lot 
to swap their greenbacks for yen 
through an increasingly popular 
but complex trade. This premium 
is usually so generous that the 
trade is still profitable, even if for-
eign investors end up parking the 
yen they receive into negative-
yielding Japanese assets.

Currently, a U.S. investor buy-
ing a three-year JGB—and con-
verting it into dollars—would 
get hit with a yield of about mi-
nus-0.187%. However, factoring 
in the premium they receive 
of 0.78 percentage point, that 
investor can still earn a nearly 
0.6-percentage-point pickup 
from doing the swap.

With the Federal Reserve ex-
pected to raise rates this year, 
and the Bank of Japan’s policy to 
keep the yield on the 10-year JGB 
around zero, the appeal of higher-
yielding dollars is likely to persist 
and this premium could widen, 
investors and analysts say.

Here’s the twist that 
makes money-losing 
Japanese bonds pay off P

resident Donald Trump’s 
first budget proposal will 
seek a nearly 10% boost 
in military spending, 
with offsetting cuts from 

nondefense agencies, administra-
tion officials said Monday.

The budget will call for a $54 
billion increase in defense fund-
ing with offsetting funding cuts 
for nondefense agencies, officials 
said. Those cuts could be spread 
across nondefense agencies and 
are likely to hit foreign-aid fund-
ing, officials said, reflecting Mr. 
Trump’s call for U.S. allies to pick 
up a greater share in global peace-
keeping efforts.

The White House will send 
federal agencies their proposed 
2018 budget allocations at noon 
Monday, an official said. The initial 
blueprint of the president’s budget 
will be released in mid-March, and 
the administration’s entire fiscal 

proposal is expected later in the 
spring.

The outline due next month will 
include only targets for discretion-
ary spending programs, which 
represent around one-third of total 
federal spending. The blueprint 
won’t include proposed changes 
on tax policy or mandatory spend-

ing.
The Trump administration said 

the funding request will show that 
Mr. Trump is following through 
on promises he made during 
his campaign to boost military 
spending and put “America First,” 
a campaign theme he sounded in 
his inaugural address in January. It 

AT&T lowers price of unlimited data plans

AT&T Inc. lowered the 
price of its unlimited-data 
plans less than two weeks 
after opening them up to 

all subscribers, and said it would 
give added discounts to customers 
who pay for one of its television 
services.

The unlimited plan for a single 
phone now costs $90 a month, 
a drop of $10. Subscribers who 
choose one of the company’s Di-
recTV or U-verse television services 
will get a $25 monthly bill credit.

AT&T also introduced an un-
limited plan that limits connection 
speeds. It costs $60 for one phone 
but isn’t eligible for the TV service 
discount.

Until recently, AT&T only of-
fered unlimited data to customers 
who also paid for one of its televi-
sion services. But days after main 
rival Verizon Communications 
Inc. began offering unlimited data 
last month, AT&T opened its offer 
to all comers.

Smaller rivals T-Mobile US Inc. 
and Sprint Corp. have been taking 

market share from the two biggest 
U.S. carriers by pushing lower 
prices and plans without data caps.

Sprint sells unlimited data for 
$60 for one phone and T-Mobile 
sells unlimited data for $70 for 
one line, including taxes and fees. 
Verizon sells its unlimited plans for 
$80 a month, and is also selling four 
lines for $180 a month.

AT&T is starting a lower-end 
plan called “AT&T Unlimited 
Choice,” which is $60 a month for 
one phone. Data is unlimited but 
speeds are capped to a maximum 
of 3 megabits per second. That 
allows for streaming videos in 
standard definition instead of high 
definition.

At A&T, four lines of unlimited 
is $185 a month. On the cheaper 
Unlimited Choice plan, four lines 
costs $155 a month.

AT&T was the first major U.S. 
carrier to stop offering unlimited 
data to new customers back in 
2010, when it tried to limit conges-
tion on its network and profit from 
rising data use. Verizon followed 
the next year.

Warren Buffett’s Berkshire Hathaway more 
than doubles stake in Apple to 133m shares

Warren Buffett said 
his Berkshire Hath-
away Inc.  more 
than doubled its 

stake in Apple Inc. since the 
start of 2017, making the Silicon 
Valley giant one of Berkshire’s 
biggest equity holdings.

The recent investment has 
brought Berkshire’s position to 
about 133 million shares, the bulk 
of which was bought at Mr. Buffett’s 
direction. Berkshire owned about 
57 million shares at the end of 2016. 
Mr. Buffett made the comments 
Monday morning on CNBC.

The recent buying would 
bring the value of Berkshire’s 
stake in Apple to roughly $18 
billion.

The comments come after the 
billionaire investor released his 
widely read letter to Berkshire 
Hathaway shareholders on Sat-
urday, in which he reasserted 
his belief in his own ability to 
pick winners and losers. Mr. 
Buffett has traditionally shied 

away from tech stocks, saying 
that he doesn’t understand the 
business, but he says Apple is a 
consumer product that he un-
derstands.

“People have this incredible 
stickiness with the product,” Mr. 
Buffett said of the iPhone. Mr. 
Buffett said while that doesn’t 
mean Apple is shielded from dis-
ruption by new technology, “the 
continuity of the product is huge 
and the degree to which their 
lives center around it is huge. 
And that’s a really nice franchise 
to have in a consumer product.”

Apple shares were up 0.4% 
to $137.17 in morning trading 
Monday.

Speaking more broadly on the 
economy, Mr. Buffett said the 
market doesn’t appear to be in 
bubble territory and predicted 
that the economy will be better 
off four years from now. “Stocks 
actually are on the cheap side,” 
he said.

He also offered up some po-
litical commentary, praising 
President Donald Trump’s pick 
of Rex Tillerson for secretary 
of state as “the kind of per-
son I would choose.” He said 
Mr. Trump’s first term in office 
should be judged by his record 
on keeping the U.S. safe from 
weapons of mass destruction, 
economic growth and shrink-
ing income inequality. Still, Mr. 
Buffett, who backed Democrat 
Hillary Clinton in 2016, said even 
if Mr. Trump succeeds on those 
fronts it is “unlikely” he would 
vote to re-elect Mr. Trump.

NICOLE FRIEDMAN & JOSHUA JAMERSON
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wasn’t clear how the offsetting cuts 
would allow him to also make good 
on promises to ramp up funds for 
border security, infrastructure and 
veterans’ health care.

Officials have also said Mr. 
Trump won’t propose any changes 
to Social Security and Medicare, 
the two largest drivers of federal 
spending over the coming decade.

“Most federal agencies will see a 
reduction as a result” of the request 
for more military funding, the White 
House budget official said. The 
president ordered his staff to ensure 
the budget proposal “fulfills all the 
promises from the campaign.”

The president’s fiscal proposal, 
a wish list that Congress may 
incorporate or disregard when 
preparing its own budget resolu-
tion, marks the opening of the 
monthslong process to set funding 
levels for the fiscal year that begins 
Oct. 1. Spending bills originate with 
Congress and need 60 votes in the 
Senate to clear procedural hurdles.

Any effort to increase defense 
funding and decrease nondefense 
funding would require Congress 
also to amend a 2011 law that 
required across-the-board budget 
cuts. Congress has repeatedly loos-
ened those caps over the past few 
years, but they have always main-
tained a parity rule that required 
both defense and nondefense 
budgets to rise by equal amounts.

RACHEL ROSENTHAL & SURYATAPA BHATTACHARYA
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GE Chief: Globalization isn’t over, 
it is the end of the ‘Global Elite’

Do Nokia, BlackBerry still pack a punch?

The political world may 
be roiling with revolt 
against the forces of glo-
balization, but General 

Electric Co. says it isn’t giving up.
In his annual letter to inves-

tors, released Monday, Chief 
Executive Jeff Immelt said the 
conglomerate’s transformation 
over the past decade has enabled 
it to profit from increasingly im-
portant international markets 
for its jet engines and power 
turbines—while withstanding 
a growing political movement 
against the economic effects of 
free trade.

“Are we witnessing the end of 
globalization? I don’t think so,” 
Mr. Immelt writes. “It is the end 
of the ‘global elite,’ those who 
see the world only from financial 
centers or a website.”

By contrast, in Mr. Immelt’s 
telling, GE is expanding its foot-
print in foreign markets for its 
industrial goods, but not simply 

It isn’t over yet for BlackBerry 
and Nokia phones.

The two has-beens of the 
mobile-communication 

industry both recently gave up 
making smartphones on their 
own, after years of drubbing fol-
lowing the introduction of the 
iPhone and Android-powered 
devices.

BlackBerry Ltd. now special-
izes in mobile software. Nokia 
Corp. is a leader in telecom 
equipment. But their branded 
phones are making high-profile 
comebacks this week, as licens-
ing partners roll out new hard-
ware they hope will resonate 
with the pair’s once-loyal fans.

seeking out “wage arbitrage” 
from shifting factories overseas 
in search of cheaper labor.

“In this period of nationaliza-
tion, GE’s competitive advantage 
will grow. We don’t need trade 
deals, because we have a supe-
rior global footprint,” he writes. 
“We see many giving up on 
globalization; that means more 
for us.”

Mr. Immelt also revealed that 
the continuing pain from low oil 
prices—long a drain on the com-
pany’s oil and gas unit—have 
pinched executives’ pockets as 
well. The compensation plan for 
executives only paid out 80% of 
its target amounts in 2016, Mr. 
Immelt wrote, adding that it will 
motivate executives to do better 
in 2017.

“Normally, we expect our 
diversified model to shrug off 
headwinds in one market and 
continue to achieve our goals,” 
he said. “In 2016, we simply 
couldn’t outrun pressure in the 
resource markets.”

The second act comes amid a 
shrinking smartphone market. 
Many people in the world’s big-
gest and wealthiest countries 
already have smartphones, so 
manufacturers are struggling 
to distinguish themselves. For 
BlackBerry and Nokia—and 
their licensing partners—that 
presents a low-risk opportunity 
to appeal to each brand’s niche 
following.

“Let’s go after the people we 
know are going to consider” 
going back to BlackBerry, said 
Steve Cistulli, president and gen-
eral manager for North America 
for BlackBerry’s partner, TCL 
Communication Technology 
Holdings Ltd., a Chinese elec-
tronics conglomerate.

TED MANN
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Facing criticism, drug makers 
keep lid on price increases

Global Exchanges Merger Game gets a restart—again

The huge merger of Eu-
rope’s leading exchange 
and clearing groups al-
ways faced hurdles, but 

it appears to have tripped on 
one that neither side saw com-
ing. That leaves an opening for 
InterContinental Exchanges, 
the owner of the New York Stock 
Exchange.

Germany’s Deutsche Börse 
and the London Stock Exchange 
Group agreed their tie-up a year 
ago to create a company worth 
about $28 billion. But a last-
minute disagreement with the 

European Commission over an 
antitrust issue only raised this 
month has left the deal in tatters. 
The LSE Group won’t commit 
to the remedy authorities want, 
having already agreed to sell the 
its French clearinghouse.

The deal’s death may be for the 
better anyway. LSE and Deutsche 
Börse shareholders backed the 
combination even though it 
wasn’t clear what it would really 
achieve. Political pressure forced 
the groups to keep separate Brit-
ish and German subsidiaries that 
would be regulated separately 
and would even report profits 
and pay taxes separately, too.

for $1,600 a year or less until Mara-
thon won U.S. approval to sell it. 
After criticism in Congress and 
elsewhere, Marathon said it would 
delay the launch.

And six months after the EpiPen 
uproar—Mylan NV was charging 
$609 for a two-pack of the allergic-re-
action treatment—a company called 
Kaleo said it would charge $4,500 for 
a competing product, Auvi-Q.

Kaleo said it has a way to cut 
the cost to zero for most patients, 
though not for health plans. On the 
EpiPen, Mylan later offered a $300 
generic version.

Even price increases below 10%, 
as most of this year’s are, can drive 
total drug spending up by hun-
dreds of millions of dollars. Take 
Humira, an arthritis and psoriasis 
treatment that brought in $10.4 
billion for AbbVie Inc. in U.S. sales 
last year. AbbVie raised Humira’s 
list price 8.4% in January, which 
could mean as much as $850 mil-
lion in additional U.S. health-care 
spending this year if usage holds 

steady, according to Raymond 
James analyst Elliot Wilbur.

The January increase came on top 
of 18.5% in price boosts AbbVie took 
last year for Humira, which it adver-
tises heavily to U.S. consumers on TV.

AbbVie said the figures don’t 
take into account discounts and 
rebates from the list price provided 
to middlemen such as pharmacy-
benefit managers. The discounts 
mean that manufacturers must 
share the increased revenue with 
others, but they can still leave buy-
ers such as insurers paying the high-
er price, or most of it. And regardless 
of discounts to middlemen, patients 
who have high-deductible health 
plans may have to pay close to full 
price for at least part of the year.

Allergan PLC Chief Executive 
Brent Saunders said his company 
will collect only 2 or 3 percentage 
points—in line with inflation—of 
the average 7.4% by which Allergan 
raised list prices of its prescription 
drugs in January.

One Allergan increase was 9% 
on its Estrace vaginal cream—nar-
rower than last year’s 9.9% increase 
and far below the 38% by which 
Allergan raised the drug’s list price 
about two years ago.

Part of the reason pharmaceuti-
cal makers are keeping most price 
boosts below 10% is concern that 
bigger ones could spark public 
anger, industry analysts say. Drug 
companies are “sticking with what 
they perceive to be the rate the 
market will bear, high single digits,” 
said Mr. Wilbur.

The merger already faced 
an uphill climb to beat con-
cerns about the concentration 
of clearinghouse risk and fears 
in Germany that Frankfurt could 
lose one of its most important 
pieces of financial infrastructure. 
And then the U.K.’s Brexit vote 
threw an even bigger wrench in 
the works.

Deutsche Börse will now have 
to look elsewhere to add diver-
sity to its derivatives business, 
although picking a new target will 
be hard having failed with previ-
ous merger attempts with both 
the LSE and with NYSE-Euronext 
as it was in 2012.

LSE shares had been up more 
than 20% on the deal, but fell 
less than 3% on Monday. One 
possible reason: Hopes that In-
terContinental could bid instead. 
ICE considered a move when the 
Deutsche Börse deal was agreed, 
but dropped out with complaints 
that LSE wasn’t giving it enough 
information. Now may be its 
opening.

LSE says it is confident of stand-
ing alone. But if another bid fails to 
materialize soon, it will likely stand 
alone at a reduced value.

F
acing mounting criticism 
about prices, drug com-
panies put some limits on 
their increases this year.

Prescription-drug 
makers traditionally raise list prices 
in January. This year, they didn’t 
raise prices for as many drugs as 
last year and imposed fewer boosts 
of 10% or greater, according to an 
analysis by the investment firm 
Raymond James & Associates.

About 5.5% of the increases 
reached the 10% level. A year ago, 
15% did, and two years ago, 20% did.

Even so, the median drug-price 
increase was little changed from 
last year, at 8.9%, still far above the 
U.S. inflation rate of around 2%.

Self-policing on prices hasn’t 
been universal. Marathon Pharma-
ceuticals LLC caused an outcry two 
weeks ago when it set an $89,000-a-
year starting price for a decades-old 
muscular-dystrophy treatment that 
Americans could get from abroad 
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NEWS
Social investment programme: FG to hire 350,000 
more graduates under 2017 appropriation

P
resident Muham-
madu Buhari has 
proposed the ap-
propr iat ion of 
N157.75 billion in 

the 2017 budget estimates for 
the N-Power scheme, for the 
engagement of 350,000 more 
unemployed graduates, the 
Presidency said in a state-
ment on Sunday.

This is to allow the gov-
ernment hire 350,000 more 
unemployed graduates un-
der the N-Power Volunteer 
Corps, which pay N30,000 
monthly as stipends as part 
of its Social Investment Pro-
grammes (SIP).

Under the N157.75B also, 
a sum of N4.5B has been 
earmarked for the Science, 
Technology, Engineering 
and Mathematics, STEM 
programme to support young 
Nigerians in building skills in 
those disciplines.

According to the senior 
special assistant on media 
and publicity to the Presi-
dent, Office of the Vice Presi-
dent, Laolu Akande, “Presi-
dent Buhari has requested an 
appropriation of N157.75B in 
the 2017 budget estimates for 
the N-Power scheme.

“As different sections of 

the executive arm of the Fed-
eral Government are now 
defending the 2017 budget 
proposals before the National 
Assembly, new details are 
emerging on the continuation 
of the Social Investment Pro-
grammes, (SIP) of the Buhari 
presidency, including a plan 
to hire 350,000 more unem-
ployed graduates under the 
N-Power Volunteer Corps.”

The N-Power is one of 
the SIPs for which 500billion 
naira was budgeted for both 
in the 2016 and 2017 spend-
ing plan of government.

Out of the N-Power 2017 
N157B 2017 budget “ 350,000 
unemployed graduates more 
would be hired and trained, 
alongside 50,000 non-grad-
uates youths to be engaged 
as artisans and in other cre-
ative ventures,” Akande dis-
closed in his weekly update 
on the Social Investment 
Programmes on Sunday.

Akande noted that the SIP 
budget proposals for 2017 are 
currently being discussed 
this week at the National 
Assembly, and urged Ni-
gerians to expect more this 
year, especially in the area 
of implementation as virtu-
ally all of the SIPs are now 
undergoing different stages 
of implementation.

“While we were able to 
engage 200,000 unemployed 
graduates last year, we will 
do 350,000 more this year,” 
he assured, adding that some 
of the teething problems are 
giving way to lessons that 
would smoothen implemen-
tation under the 2017 budget.

Equally, under the 2017 
budget proposals now be-
fore the National Assembly, 
Akande disclosed that about 
N75B has been allocated for 
the National Homegrown 
School Feeding Programme, 
which will provide one hot 
meal a day to 5 million pri-
mary school pupils.

He explained again, that 
this would certainly be an 
improvement on how far the 
feeding programme has been 
implemented so far under 
the 2016 budget, which has 
so far attained the feeding of 
about one million pupils.

The spokesperson to the 
Acting President also stated 
that under the 2017 bud-
get a sum of N112.2 billion 
has been allocated for the 
Government Enterprise and 
Empowerment Programme 
aimed at providing interest-
free loans to up to 1.2million 
market men and women, 
traders, artisans, youths and 
farmers.

The Federal Govern-
ment opened talks 
with a consortium of 
investors to build  a 

$20 billion gas industrial park 
in Niger Delta.

Tagged the Gas Revolution 
Industrial Park, GRIP, Ogidig-
ben, and envisaged to be a 
regional hub for all gas-based 
industries, the project will cov-
er 2700 hectares with fertilizer, 
methanol, petrochemicals, & 
aluminium plants located in 

the park that has already been 
designated as a Tax Free Zone 
by the FG.

At the meeting with inves-
tors,  Acting President Yemi 
Osinbajo, SAN, said that the 
Buhari administration “is 
committed to the develop-
ment of the Niger Delta, and 
the importance of this project 
is underlined by the presiden-
tial attention it is attracting. 
The presidency is very inter-
ested.”

Before he went on vaca-
tion, President Muhammadu 
Buhari had mandated the Vice 
President to embark on visits to 
oil-producing communities to 
demonstrate the resolve of this 
administration to the pursuit 
of a new vision for the Niger 
Delta.

The building of an industri-
al gas hub in Ogidigben, Delta 
State was one of the feedbacks 
that was received during the 
visit to the state.

Osinbajo meets investors on Niger Delta Gas Park

Lagos to outlaw motorcycle operations in Lekki, Victoria Island

Lagos State on Mon-
day said it was con-
sidering an outright 
ban of motorcycles, 

popularly called Okada, in 
Ikoyi, Lekki and Victoria Is-
land axis as their operations 
continue to pose security 
challenges to law enforce-
ment agencies in the state.

The state is also to crush 
about 4,000 motorcycles in 
line with the state’s traffic 
law. The Lagos Traffic Law 
2012 prohibits the opera-
tions of Okada and tricycles 
also known as Keke Marwa 
from operating in certain 
routes across the state, ex-
cept those with 50cc engine 
capacities.

The 4,000 are those re-
cently impounded by law 
enforcement officers in their 

renewed efforts to contend 
with the illegal operation 
of Okada within the state 
metropolis.   

Fatai Owoseni, Lagos 
State commissioner for po-
lice, who disclosed this to 
journalists at Ojota, said the 
recent clampdown on Okada 
was to address the security 
concerns posed by their op-
erations, as criminals use 
them to perpetrate crime 
and get away.

According to Owoseni, 
Governor Akinwunmi Am-
bode has directed that the 
Police and other security 
agencies concerned redou-
ble efforts to ensure the law 
is complied with, assuring 
that the clampdown will be 
sustained vigorously on a 
daily basis.

“It would not be one off. 
So far, we have impounded 

JOSHUA BASSEY about 500 motorcycles since 
we started our renewed 
efforts and we now have a 
total of about 4, 000 bikes 
ready to be crushed. The 
law made provisions on how 
those motorcycles should 
be handled and the law 
also made provision on 
how to handle those that 
have flouted the law itself,” 
Owoseni said.

According to Owoseni, 
the decision to crush and 
recycle the impounded mo-
torcycles was in accordance 
with the provision of the 
law. Aside impounding the 
motorcycles and tricycles, 
the enforcement would 
also clampdown on the 
operators and residents who 
patronise them, he said, 
adding that mobile courts 
would be instituted to try 
arrested offenders.  

Minister  of  f i -
na n c e,  Ke m i 
A d e o s u n  o n 
Monday, said 

the Development Bank of 
Nigeria (DBN) was being 
positioned to galvanise the 
Small and Medium Scale En-
terprises sector for the overall 
development of the nation’s 
economy.

The minister, who spoke 
during a board/manage-
ment/development partners’ 
retreat of the DBN in Abuja, 
also assured the board that 
the Federal Government was 
ready to provide support for 

ELIZABETH ARCHIBONG

Adeosun says DBN will function as catalyst for SMEs growth
the new development finan-
cial institution, but assured 
that there won’t be any politi-
cal interference whatsoever.

The minister also dis-
closed that the operating 
licence for DBN is expected 
imminently.

According to Adeosun, 
the present administration 
is aware of the role of SMEs 
in nation building, hence the 
resolve to position DBN as a 
catalyst for the development 
of the SMEs.

She explained that cur-
rently, Nigeria’s financing of 
MSMEs lagged significantly 

behind other countries, in-
cluding Brazil (63 percent), 
Ghana (36 percent), China 
(30 percent), Kenya (24 per 
cent), and South Africa (21 
percent).

She stated that DBN 
would provide financial sup-
port to microfinance banks, 
which would in turn develop 
specific products for specific 
markets. She stated that the 
Finance Ministry is in discus-
sion with the Central Bank of 
Nigeria to use the Develop-
ment Bank as a vehicle for 
any of its subsequent SMEs 
intervention.
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OPL 245: Agip, Shell know fate 
March 13 over forfeiture order

matter before Justice Tsoho, 
Abdullahi Haruna, counsel 
representing Malabu Oil and 
Gas had prayed the court 
to accept a fresh applica-
tion, seeking the variation of 
the earlier court order, but 
was dismissed by the trial 
court on the grounds that the 
court was not initially aware 
of same and could not just 
suspend other matters to 
officially recognise the fresh 
application.

However, counsel rep-
resenting Agip, Babatunde 
Fagbohun, questioned the 
possibility of the order ob-
tained by way of an ex-parte 
to allow it, despite the provi-
sions of the EFCC Act against 
such an order, which he said 
was against their right to fair 
hearing.

Counsel representing 
Shell, Ajayi Oyinsola also 

prayed the court to dismiss 
the order on the grounds that 
the EFCC Act only allowed it 
to carry out such an action on 
movable assets.

According to Oyinsola, 
“What we have here is a mere 
licence and a tangible right, 
which is incapable of de-
struction, or incapable of be-
ing moved. It is a licence over 
some thousands of square 
miles of the ocean. The ocean 
cannot be destroyed, or taken 
away. There is nothing there 
that can be put on the seal of 
the EFCC.”

In his own argument, 
counsel representing the 
EFCC, Johnson Ojogbane 
said the application for dis-
missal of the January 26 or-
der cannot be entertained 
after the matter had been 
determined, stating that the 
OPL 245 was a tangible asset 

J
ustice John Tsoho of 
an Abuja Federal High 
Court has adjourned 
to March 13, ruling on 
applications brought 

before it, for variations in an 
earlier order granted the Eco-
nomic and Financial Crimes 
Commission (EFCC) for the 
forfeiture of the Oil Prospect-
ing License (OPL 245), pend-
ing further investigation.

Shell Exploration Limited 
and Nigerian Agip Explora-
tion Limited had formally 
challenged the forfeiture 
order earlier granted, for 
temporary forfeiture of the 
OPL 245, perceived as the 
largest oil bloc in Nigeria, 
to the Federal Government 
pending investigations by 
the EFCC.

At the resumption of the 

SEYI ANJORIN, Abuja

N16m pension fraud: 
Ex-lawmaker asks 
court to quash 
charges against him

Nze Duru, a for-
m e r  m e m b e r 
o f  t h e  H o u s e 
of Representa-

tives, has asked a Federal 
Capital  Territor y (FCT) 
High Court at Maitama to 
strike out the four-count 
criminal charge of diverting 
N16 million pension fund 
brought against him by the 
Federal Government.

The former lawmaker, 
who was charged to court 
by the Economic and Finan-
cial Crimes Commission 
(EFCC), wants Justice Peter 
Affen of the FCT High Court 
to quash the charges on the 
grounds that it constitutes a 
gross abuse of court process 
and against the principle of 
natural justice.

Duru in the prelimi-
nary objection filed before 
the court, averred that the 
EFCC had earlier arraigned 
him in Lagos on the same 
alleged fraud and then 
withdrew the charges on 
its own volition.

whose control had the capac-
ity of being moved.

The action of the EFCC 
therefore had been in line 
with its decision to suspend 
the control of the said asset.

It would be recalled that 
the EFCC filed a nine-count 
charge against former At-
torney General of the Fed-
eration (AGF) and Minister 
of Justice, Mohammed Ad-
oke, in suit number FHC/
ABJ/CR/268/2016, alongside 
Dan Etete, former petroleum 
minister, Aliyu Abubakar and 
his companies: Rocky Top 
Resources Limited, Impe-
rial Union Limited, Novel 
Properties and Development 
Company Limited, Group 
Construction Limited, Mega-
tech Engineering Limited, 
as well as Malabu Oil and 
Gas, over money laundering 
charges.

Minister of de-
fence, Mansur 
M u h a m m a d 
Dan Ali ,  has 

pledged the readiness of 
the Federal Government to 
establish a Naval War Col-
lege in Akwa Ibom State.

Dan Ali, a retired briga-
dier general, gave this as-
surance during the opening 
of the 11th Nigerian Navy 
Games at the Godswill Ak-
pabio International Stadium 
in Uyo.

While thanking Governor 

Akwa Ibom to get Naval War 
College soon - minister 

IFEOMA OKEKE
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Nigeria Export Pro-
motion Council 
(NEPC) has hailed 
the announcement 

by Roberto Azevêdo, director-
general, World Trade Organisa-
tion (WTO) on the entry into 
force of the Trade Facilitation 
Agreement (TFA) on Febru-
ary 22, expected to improve 
Nigeria’s rating on ease of doing 
business.

“This is particularly gratify-

ing as Nigeria submitted its 
ratification earlier in January 
through the Minister of Indus-
try, Trade and Investment, Oke-
chukwu Enelamah,” Olusegun 
Awolowo, executive director, 
NEPC, said in a statement on 
Monday.

“We expect remarkable 
outcomes for international 
trade through TFA, which aims 
to expedite the movement, 
release and clearance of goods 
including goods in transit. It 
will reduce bureaucracy at the 

borders for faster, cheaper and 
easier trade and is expected to 
increase trade and investment,” 
Awolowo said.

The agreement, the state-
ment explained, promotes 
trade by establishing harmon-
ised rules to further expedite 
the movement, release and 
clearance of goods crossing 
borders, including goods in 
transit. It also offers oppor-
tunities, especially for SMEs, 
to engage in formal export of 
goods, which have so far been 

HARRISON EDEH, Abuja

NEPC hails entry into force of WTO Trade Facilitation Agreement

The Federal Govern-
ment has approved 
the appointment of 
five new directors 

and one general manager for 
the Nigerian Civil Aviation 
Authority (NCAA).

Those appointed and 
their designations are as fol-
lows: Edem Oyo-Ita (director 
of Air Transport Regulations, 
DATR); Ahmed Abbas Sa-
nusi (director, Human Re-
sources and Administration, 
DHR & ADMIN); Bilikisu 
Adamu Sani (director of Fi-
nance and Accounts, DFA); 
Odunowo Tayyib Adetunji 
(director of Aerodrome and 
Airspace Standards, DAAS),

informally traded across bor-
ders. With TFA, a larger number 
of exporters partake in global 
value chains, thereby enabling 
all businesses to tap into the 
huge potentials of trade.

Awolowo, while hailing the 
impact of the ratified agree-
ment on non-oil exports, said, 
“Of particular importance for 
non-oil export is the commit-
ment to accept electronic docu-
mentation (SW), test proce-
dures and method of handling 
perishable/rejected goods.”

SEYI ANJORIN, Abuja

FG appoints new directors for NCAA
Others are Ita Awak (di-

rector of Airworthiness Stan-
dards, DAWS) and Lawrence 
Mathew Kwajok (general 
manager, Air Navigational 
Standards, ANS). All ap-
pointments are with imme-
diate effect.

The appointments came 
barely three days six NCAA 
directors were sacked. Those 
who were replaced include 
Salawu Ozigi (director of 
Finance and Accounts), Aba 
Ejembi (director of Adminis-
tration), Benedict Adeyileka 
(director of Airworthiness), 
Justus Wariya (director of Air 
Transport Regulation), Aus-
tin-Amadi Ifeanyi (director 
of Human Resources), and 
Sidi (director of Training).

Nigeria’s Minister of 
Defence, Mansur 
Muhammad Dan 
Ali has pledged 

the readiness of the Federal 
Government to establish a 
Naval War College in Akwa 
Ibom State.

Dan Ali, a retired Briga-
dier-General of the Nigerian 
Army, gave this assurance 
during the opening of the 
11th Nigerian Navy Games 
at the Godswill Akpabio In-
ternational Stadium in Uyo.

Thanking Governor Em-
manuel for his efforts in 
hosting the naval games, he 
commended him for always 
supporting the Nigerian Mil-
itary in tackling insecurity in 
the country and assured that 
a naval war college would 
soon be established in the 
state.

“Let me react to your 
request immediately, I want 
to assure that your request 
for a Naval War College in 
Akwa Ibom State is hereby 
granted,” Dan Ali said,

Earlier, the governor had 
assured of his administra-
tion’s interest in always part-
nering the federal military in 
ensuring the maintenance 
of peace in the state.

Emmanuel, who thanked 
the Minister of Defence, 
Chief of Defence Staff and 
the Chief of Army Staff for 
the  establishment of the 2 
Brigade Army formation in 
Uyo, also promised to work 
with them for the seamless 

Akwa Ibom to get Naval War 
College soon – Defence Minister 

take-off of the proposed 
Army Command College in 
the state in September this 
year.

Recounting that  the 
Airforce Comprehensive 
Secondary School in Uyo, 
and the Police Secondary 
School in Ukana, have been 
adjudged as the best in the 
country, he had appealed for 
the proposed naval college 
in the state to be upgraded 
to a Naval War College.

He attributed the rela-
tive peace in the state to 
the synergy between the 
military commands and 
the state government, and 
commended them for ex-
hibiting professionalism in 
combating militancy and 
other forms of insurgency in 
the country.

Governor Emmanuel 
who was delighted with the 
Chief of Naval Staff, Vice 
Admiral I E Ibas over the 
successful packaging of the 
games, asserted that profes-
sional efficiency stems from 
medical fitness.

He described sports as a 
high revenue earner which 
if well harnessed, can boost 
the economy of the country.

“Despite the hardship 
in the country, I want to as-
sure that my administration 
is ready to partner with any 
military service to host any 
game in my state, and this 
means that we are also ready 
to host the Nigerian Army 
Games,” he assured.

Udom Emmanuel for his 
efforts in hosting the naval 
games, he commended 
him for always supporting 
the Nigerian military in 
tackling insecurity in the 
country and assured that 
a naval war college would 
soon be established in the 
state.

“Let me react to your re-
quest immediately, I want 
to assure that your request 
for a Naval War College in 
Akwa Ibom State is hereby 
granted,” Dan Ali said.



Trump pushes for 
$54bn rise in US 
defence expenditure

D
onald Trump is call-
ing for the biggest 
increase in US mili-
tary spending since 
the height of the Iraq 

and Afghanistan wars, seeking 
to add $54bn to the Pentagon’s 
budget to combat what he views as 
threats from a “dangerous world”.

The White House said yester-
day that it planned to ask Con-
gress for extra defence funding 
equivalent to nearly 10 per cent 
of the military’s annual outlays as 
the president prepared to unveil a 
budget focused on “public safety 
and national security”.

Ahead of  Trump’s first speech 
to Congress tonight, the presi-
dent sought to put his cam-
paign themes of security and 
strength back into the centre of 
the Washington debate follow-
ing weeks of turmoil focused on 
his administration’s ties to the 
Kremlin and bitter sniping with 
the White House press corps.

“This is a landmark event and 
a message to the world in these 
dangerous times of American 
strength, security and resolve,” 
Trump said.

“We must ensure that our 
courageous servicemen and 
women have the tools they need 

Bankruptcy cases surged in 
China last year, indicating 
growing economic stress 
as well as progress in the 

ruling Communist party’s efforts 
to use the country’s courts to deal 
with indebted “ zombie” companies 
and reduce industrial overcapacity.

Chinese courts accepted 5,665 
bankruptcy cases in 2016, an in-
crease of 54 per cent from the year 
before, the country’s top court said 
on Friday. About 3,600 of those 
cases were resolved, with 85 per 
cent of the resolved cases resulting 
in liquidation.

“It is linked to getting rid of 
zombie companies and making 
the economy more efficient,” said 
Susan Finder, law scholar in resi-
dence at Peking University’s Shen-

to deter war and, when called 
upon to fight in our name, only 
do one thing - win.”

If Trump’s request is ap-
proved, it would be the biggest 
increase in defence spending 
since a 10 per cent jump in 
2008 and a 12 per cent increase 
in 2007, according to the Com-
mittee for a Responsible Federal 
Budget, a Washington-based 
watchdog group.

Both budgets were passed 
during George W Bush’s surge 
in Iraq, when the president 
ordered 20,000 new troops into 
the country as an insurgency 
threatened to overwhelm US-
led efforts.

A White House official de-
tailed the $54bn spending re-
quest, which must still be ap-
proved by Congress, on a call 
with reporters as Trump said 
that his spending would include 
increases for local law enforce-
ment agencies and the patrol on 
the US-Mexico frontier.

The White House said it would 
pay for the increase by seeking to 
cut non- defence spending by the 
same amount. Administration 
officials did not single out which 
government programmes it would 
cut, but Mr Trump promised 
“greater savings and efficiencies 
across the federal government”.

zhen Graduate School. “Provincial 
courts state this when they report 
the number of bankruptcy cases. 
The idea is to save the companies 
that can be saved and liquidate the 
ones that can’t.”

Full regional figures were not 
available but companies from 
China’s eastern regions, which are 
known for manufacturing by small 
and medium-sized enterprises, ap-
peared to contribute a large chunk 
of cases, with more than 1,600 com-
ing from the provinces of Zhejiang 
and Jiangsu alone.

Many of the cases were also from 
economically challenged north-
east China, with 346 coming from 
Liaoning province, which recorded 
a 23 per cent decline in nominal 
gross domestic product last year 
amid a downturn in heavy industry. 

South Africa and Nigeria are fighting by proxy

Sub-Saharan Africa’s voice 
on the global stage has 
been at its strongest over 
the past two decades when 

its two most powerful players 
have worked in concert. However, 
nearly ten years of deteriorating 
relations have seen the founda-
tions for collective action - laid 
by Thabo Mbeki, the prickly intel-
lectual who succeeded Nelson 
Mandela as South African head 
of state, and Olusegun Obasanjo, 
the gruff former military ruler 
elected as Nigeria’s civilian leader 
in 1999 - all but destroyed.

The men had a shared his-
tory dating back to the late 1970s 
when Nigeria was among the 
most generous and out- spoken of 
African states supporting African 
National Congress exiles in their 
struggle against apartheid. In 
power, they formed a formidable 
axis, making full use of interna-
tional connections to map out 
a collaborative approach to the 
continent’s economic and po-
litical future. Sadly, the work they 
did has been squandered by their 
successors. More often than not 
in recent times the two countries 
have found themselves on oppos-
ing sides of continental fracas.

Relations have reached a new 
low in the past ten days when an-
ti-immigrant mobs have singled 
out Nigerians in a wave of xeno-
phobia sweeping South Africa. 
Protesters in Abuja retaliated last 
Thursday by attacking and looting 
the west African headquarters 
of MTN, South Africa’s flagship 
mobile telephone operator. One 
Nigerian student group is de-
manding that all South African 
businesses close and leave.

There is a risk of an escalation, 
one which would damage bilat-
eral commercial ties and weaken 
Africa’s capacity for influence at a 
time when uncertainty elsewhere 
has pushed the continent’s pri-
orities near to the bottom of the 
global agenda. A great majority 
of Nigerians and South Africans 
have no cause for mutual enmity 
but it would be foolish for the 
governments to ignore virulent 
voices on the fringe.

Disturbingly in Pretoria, South 
African First, a political move-
ment with a xenophobic agenda, 
was registered in December. 
It may not get far in elections 
initially but its message has reso-
nance in poorer townships, where 
black South Africans rail against 
other Africans - from Zimbabwe, 
Nigeria, Somalia and Mozam-
bique - who have often proved 
successful in their communities. 
The party blames foreigners for 
crime, wants to drive them out of 
the country and preserve scant 
economic opportunities for South 
Africans.

The response in Nigeria may 
be largely reactive but it should 
nonetheless ring alarm bells in 
Pretoria. The continent’s most 
populous nation is a vital mar-
ket for South African hotels, 
banks, technology companies 
and supermarkets. More than 
100 companies have invested 
there, bringing with them jobs 
and know-how. Nonetheless 
Nigerians resent the profits these 
companies export back home, 
exemplified by a senate investiga-
tion into alleged transfer pricing 
by MTN.

Between them, South Africa 

and Nigeria make up about half of 
Africa’s overall economic output. 
Their commercial interests are 
mostly complementary. It would 
be a tragedy if they succumbed to 
the nationalist rhetoric infecting 
and weakening the developed 
world.

Both governments face do-
mestic crises exploitable by popu-
lists. They have a shared interest 
in putting out the bush fires as 
quickly as possible. That means 
stamping on intolerance and 
working hard to remind their 
respective publics of a shared his-
tory of which they can be proud. 
Africa has enough pressing chal-
lenges without its most powerful 
nations fighting by proxy on the 
streets.
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LSE rejection of regulator’s demands blamed for breakdown of D Börse deal

Dutch liberal party seeks to exploit populist paradox

The near collapse of the 
€29bn merger between 
the London Stock Ex-
c h a n g e  G r o u p  a n d 

Deutsche Börse was caused by 
the LSE’s decision to aggressively 
reject concessions demanded by 
Brussels without warning or con-

sulting its German partner.
Both exchanges took turns ap-

portioning blame to EU authori-
ties and obstinate rivals yesterday, 
making clear that the deal once 
touted as creating a European 
champion to challenge their larger 
American rivals was all but dead.

Although both sides blamed 
outsiders for the failure, people 

briefed on negotiations said the 
breakdown was precipitated by 
LSE, which resisted a last-minute 
demand from Brussels in a letter to 
antitrust regulators on Thursday. 
The demand was finally rejected 
late on Sunday after an all-day 
board meeting.

The UK exchange was unwill-
ing to meet a surprise demand to 

sell its 60 per cent stake in MTS, a 
small Italian bond trading venue, 
on concerns about its ties with 
local regulators. Deutsche Börse 
was taken aback by the LSE’s sharp 
turn, believing that MTS was di-
vestible, according to people close 
to the talks.

Executives and advisers now 
see little chance of the deal surviv-

ing. “The politicians have got what 
they wanted,” said one angered 
party involved in the deal. “This is 
ultimately bad for Europe.”

LSE’s stance has led to Ger-
man claims that the UK bourse 
wanted out entirely and was using 
Brussels’ demands as an excuse. 
Hostility to the deal in the UK and 
Germany has risen since Brexit.

Continued from page A1

Geert Wilders’ lead in 
Dutch opinion polls has 
left some mourning the 
imminent death of the 

country’s liberalism and the inexo-
rable rise of anti-Islamic populism.

But dig deeper into the cam-
paign and a paradox emerges: D66, 
the centrist liberal party that epito-
mises international ideas about 
Dutch traditions of tolerance, is set 
for its best election performance 
since the early 1990s.

Running on a pro-Europe ticket, 
and advocating education reform 
and more direct democracy, D66 
could become the third-largest 
party in the 150-strong Dutch 
parliament. It will probably play a 
crucial role in any eventual coali-
tion - unlike Wilders’ far-right Party 
for Freedom (PVV). Most parties 
say they will not work with Wilders.

As Wilders’ messages gain trac-
tion across the Netherlands, and 
as ostensibly liberal parties drift 
towards his policies, they provide 
a gap for their more tolerant peers, 
says Alexander Pechtold, D66’s 
leader. “We are getting them from 
all over the spectrum,” he said. “I 

am aiming at the real liberal vot-
ers.”

Mr Pechtold added that it was 
“out of the question” that Wilders 
could be in government, suggest-
ing instead that a moderate coali-
tion would emerge after months 
of talks involving centrist, leftwing 
and centre-right parties.

He is scathing about Mark Rutte, 
the prime minister who leads the 
Netherlands’ current coalition 
government and whose People’s 
Party for Freedom and Democracy 
(VVD) is vying with Wilders’ PVV to 
be the largest party after the March 
15 poll. The VVD was now “PVV-
lite”, said Pechtold.

Rutte has taken a tough line 
on immigration and integration 
to try to stop voters defecting to 
Mr Wilders’ party. Asked last year 
about a Dutch-Turkish protester 
who harassed a television reporter 
in Rotterdam and screamed ob-
scenities into the camera, Rutte 
said: “My primary feeling is: ‘Go 
away’ yourself. Go back to Turkey.”

This trend worries Pechtold. He 
cited a warning from Margrethe 
Vestager, a former Danish finance 
minister and now a European com-
missioner, who saw the far-right 

Danish People’s party become 
influential despite never formally 
reaching power.

“‘Be aware when extremism 
becomes mainstream,’” recalled 
Pechtold. “That is what is happen-
ing. It is not Wilders - it is not what 
he gets done. It is the copycats. 
Those are the problem.”

Pechtold’s party was started in 
1966 with the aim of shaking up the 
Netherlands’ rigid political system, 
which was neatly divided between 
Christian parties of varying fla-
vours, socialists and liberals. It has 
been among the chief cheerleaders 
for a relaxed drug policy, legalised 
prostitution and abortion as well 
as euthanasia. Last week, the party 
won a vote to allow cannabis to be 
cultivated openly for the first time.

For D66, this election represents 
a renewed opportunity for power. 
The party was in and out of coali-
tion governments in the 1990s and 
early 2000s but has been on the 
sidelines since 2006. “The story of 
D66 is that they go up and down,” 
said Stijn van Kessel, a politics lec-
turer at Loughborough university 
in the UK. “They are a phoenix. 
They tend to be good at reinventing 
themselves.”

India reacted with equa-
nimity to Donald Trump’s 
election as US president. 
Though astonished, New 

Delhi’s establishment was com-
forted that India’s relations with 
Washington have improved 
steadily - barring a few hiccups 
- for two decades, through both 
Republican and Democratic 
administrations.

As a candidate, Trump had 
also courted Indian-American 
voters, most memorably at a 
Bollywood-themed political 
rally, where he declared “I love 
Hindu” (sic) and promised the 
US and India would be “best 
friends” under his leadership.

But Indian equanimity has 
morphed into trepidation since 
last week’s shooting of two In-
dian computer engineers at 
a Kansas bar, allegedly by a 
51-year-old US navy veteran. The 
gunman reportedly told the men 
“get out of my country” before 
he fired, killing one, Srinivas 
Kuchibhotla, 32.

Sean Spicer, the White House 
press secretary, has rejected 
any link between the attack on 
the engineers - both employees 
of Garmin, the Kansas-based 
GPS maker - with Mr Trump’s 
virulent anti-immigrant rheto-
ric, calling such suggestions 
“absurd”.

But the link does not seem 
absurd in India, which sends 
several hundred thousand citi-
zens to the US every year to study 
and work, as well as 1m tourists. 
In an emotional press confer-
ence at Garmin’s headquarters, 
Sunayana Dumala, the victim’s 
widow, spoke for an anguished 
nation, when she said: “I need an 
answer from the government. I 
need an answer for everyone out 
there: what is it that they are go-
ing to do to stop this hate crime?”
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The province was home to one of 
last year’s highest-profile bank-
ruptcy cases, when Dongbei Special 
Steel Group formally entered into 
a restructuring process in October 
following serial bond defaults.

China is home to thousands 
of economically unviable zombie 
enterprises that survive with the 
support of local governments and 
state-owned banks. China’s top 
state-owned asset regulator last 
year compiled a list of central gov-
ernment-owned zombie enterpris-
es, identifying 2,041 entities with 
total assets of Rmb3.1tn ($450bn).

China’s legislature approved a 
modern bankruptcy law in 2007 
but for years it was seldom used. 
Debt disputes were often handled 
through backroom negotiations, 
mainly because local officials are 
typically more worried about the 
prospect of creating unemploy-
ment than they are about angering 
creditors.

“China’s economy is on a down-
ward trend that increases the num-
ber of bankruptcy cases,” said 
Ye Zengsheng, a law professor at 
Zhejiang University. Overall, the 
number of bankruptcy case num-
bers remained low as governments 
used “roguish methods” such as 
debt-for-equity swaps and public-
private partnerships to keep insol-
vent companies alive, he added.

China’s 6.7 per cent growth last 
year was the lowest since 1990.

Just under 20,000 bankruptcy 
cases in total were accepted be-
tween 2008 and 2015. For each 
insolvency case accepted by China’s 
courts, another 100-250 enterprises 
are estimated to have gone out of 
business, mostly through deregis-
tration and business licence cancel-
lation, the International Monetary 
Fund said last year.

The ruling Communist party has 
increased calls for the courts to take 
on more bankruptcy proceedings 
since 2015. But legal experts say 
party-controlled courts still face 
strong incentives to keep larger 
companies operating rather than 
rule them insolvent.

Mark Rutte
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a r re n  B u f f e t t 
has revealed that 
Berkshire Hath-
away’s stake in 
Apple is twice as 

large as previously disclosed, at 
more than $18bn, but said that 
the iPhone maker’s share price 
was now so high that it was no 
longer an attractive investment.

In a television interview to 
mark the release of his latest 
annual letter to Berkshire share-
holders, Buffett said that he had 
personally bought more than 
$8bn of Apple shares in January.

Berkshire had $7bn of its 
$122bn equity portfolio invested 
in Apple at the end of 2016 after 
almost a year of incremental pur-
chases, according to Buffett’s let-
ter, but the extra purchases more 
than doubled the stake to 133m 
shares. Berkshire is now one of 
Apple’s top five shareholders, 
with a stake worth $18.2bn.

Buffett told CNBC that he 
would not normally discuss his 
trading activity but he could 
talk about Apple “since we’re 
not buying it now and it’s at a 
price different than I would buy 
it now”.

He said: “We can change our 
mind tomorrow. 

We have not bought Apple 
since the earnings report came 
out because it shot up some 

It was branded as the world’s 
cheapest smartphone, launched 
by an obscure Indian entrepre-
neur named Mohit Goel at the 

unprecedented price of just Rs251 
(about $3.76).

Millions of Indians flocked last 
year to the website of  Goel’s com-
pany Ringing Bells to order his 
Freedom 251 handset, underscoring 
the price sensitivity of India’s huge 
smartphone market.

But to others, the deal seemed too 
good to be true - a view that has been 
bolstered following Goel’s detention 
on allegations of fraud, with the vast 
majority of orders having been left 
unfulfilled.

Goel’s arrest was prompted by a 
complaint from Ayam Enterprises, 
a distribution company in the New 
Delhi satellite city of Ghaziabad, 
which claimed that it had placed a 
Rs3m order, but had received goods 
worth just Rs1.4m.

Uttar Pradesh police and a 
spokesman for Goel confirmed his 

Eni chief denies any wrongdoing over $1.3bn 
payment for Nigerian oil deal

then. One of the fellows in the 
office has about 10m shares and 
I have, for Berkshire’s account, 
123m.”

The “fellows in the office” are 
Mr Buffett’s investment deputies, 
Todd Combs and Ted Weschler, 
former hedge fund managers who 
now manage more than $10bn 
apiece.

Buffett repeated that he was 
“still not a technology investor” 
and waved around his ancient flip-
phone to prove it. 

Of Apple and its iPhone, he said: 
“There’s a vast untapped market 
out there, 86-year-old guys who 
haven’t got it yet.” His straightfor-
ward answer for why he purchased 
so much more stock: “I liked it.”

Apple shares have risen 12.6 
per cent since January 31, when it 
reported fourth-quarter earnings 
that showed a rebound in iPhone 
sales around the world. The stock 
is up 41.3 per cent during the past 
12 months.

The expansion of Buffett’s in-
vestment team at Berkshire has 
allowed the company to diversify 
its portfolio of equities, even as 
it shrinks in importance for the 
business as a whole. Most of the 
value of Berkshire is now in its 
large operating businesses.

Even so, news of an invest-
ment by Buffett continues to 
make stock market waves, as did 
his purchases of Apple and US 
airline stocks last year.

detention on charges of fraud, with 
the spokesman adding that the en-
trepreneur would repay the disputed 
sum. Goel remained dedicated to 
making a success of the Freedom 
251, the spokesman said, adding 
that 70,000 of the handsets had been 
delivered to customers between July 
and December last year.

Ringing Bells’ aggressive pricing 
reflects a broader downhill race on 
cost among handset companies in 
India. Smartphone makers have 
been fighting to cater to a market with 
limited spending power - India’s per 
capita income was $1,600 in 2015, 
according to the World Bank - but 
huge demand.

Last year 109m of the devices were 
sold in India, putting it alongside Chi-
na and the US as one of the top three 
smartphone markets by volume.

Reliance Industries, the country’s 
second-largest listed company by 
market capitalisation, has offered 
4G- capable smartphones costing as 
little as Rs2,999 alongside six months 
of free data services, as it battles into 
the telecom space.

The chief executive of Eni 
has defended himself 
against allegations of cor-
ruption related to a $1.3bn 

Nigerian oil deal and said he still 
wants to go ahead with the giant 
offshore development involved in 
the scandal.

Claudio Descalzi told the Finan-
cial Times that he did nothing wrong 
in Eni’s acquisition in 2011 of an ex-
ploration block estimated to contain 
up to 9bn barrels of oil - enough to 
cover Nigeria’s current total annual 
production for more than a decade.

A Milan prosecutor filed charges 
this month against Descalzi, who 
was head of the Italian oil and gas 
group’s exploration and production 

business at the time of the payment, 
as well as 10 other individuals, 
including his predecessor as chief 
executive, Paolo Scaroni.

The charges relate to allegations 
that most of the $1.3bn payment 
by Eni and its partner Royal Dutch 
Shell was funnelled via the Nigerian 
government to the oil minister of the 
time and other individuals as bribes.

Descalzi said it was a legitimate 
deal for a commercially attractive 
asset and that his knowledge of what 
happened to the money ended with 
its deposit in a Nigerian government 
escrow account. “Eni did not do 
anything wrong,” he said. “At every 
stage, we have acted in compliance 
with all applicable law . . . Eni and 
Shell paid the government of Nige-
ria, and were not involved with the 

government decision on how to use 
such money.”

The Italian charges, which fol-
lowed a two-year investigation, 
have come at an awkward time for 
Descalzi. The Italian government, 
which owns 30 per cent of Eni, must 
decide within weeks whether to 
support the renewal of his contract 
when it expires in April.

It will be up to an Italian judge 
to rule whether the charges filed 
against Descalzi should result in a 
trial. Eni, which was charged as a 
company in Italy this month by the 
Milan prosecutor, has denied any 
wrongdoing.

Shell, which has also been 
charged, said it did not believe the 
Milan prosecutor’s request for a trial 
was “justified”. 

‘Cheapest smartphone’ 
creator faces fraud claims

Chinese companies have 
borrowed more money 
from the international 
bond market than from 

domestic investors this year, break-
ing with tradition as authorities in 
Beijing focus on curbing capital 
outflows.

Banks and other corporate 
borrowers have been quietly en-
couraged to raise money offshore 
in other currencies, limiting the 
need for Chinese companies to 
sell renminbi to finance overseas 
investments. Borrowing more out-
side the mainland also allows for 
the possibility that companies will 
remit some of the cash back home, 
bolstering the Chinese currency in 
the process.

Led by banks and property 
developers, corporate China has 
raised $26.1bn from offshore bond 

sales compared with $21bn at 
home, according to Dealogic. Chi-
nese companies have also been 
prompted to seek foreign-based 
funding by the higher interest rates 
that policymakers have introduced 
this year.

Banks have long been among 
the most active in raising money in 
other currencies to support expan-
sion overseas. 

This month the Hong Kong 
units of Bank of China and ICBC 
tapped investors for $4bn in two, 
three-year dollar-denominated 
deals, while China Construc-
tion Bank’s European arm raised 
€500m.

The flood of deals beyond the 
mainland also suggests a measure 
of corporate confidence that China 
has the renminbi’s depreciation 
under control, bankers say, since 
borrowers’ liabilities would in-
crease sharply if the currency were 

to plunge.
Last year the renminbi weak-

ened 5.8 per cent against the dollar 
in offshore markets and 6.5 per 
cent onshore. So far in 2017, the 
offshore rate has gained 1.7 per 
cent as the dollar’s rally has paused.

“There is a combination here 
of China encouraging borrow-
ing offshore and people making 
judgments that the depreciation 
story may not be as severe as they 
thought,” said CG Lai, head of 
global markets for Greater China 
at BNP Paribas.

Mr Lai added that the early year 
uncertainty over the direction of 
Chinese interest rates also damped 
domestic activity as borrowers and 
investors faced tighter monetary 
conditions than expected. The 
People’s Bank of China surprised 
markets by tightening a series of 
money market rates after the week-
long lunar new year holiday.
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T
he president has seized 
on Ataturk’s approach 
to governance despite 
rejecting many of his 
social ideas. A referen-

dum could now award him pow-
ers beyond the scope of even the 
republic’s founder. 

When Turkey’s children re-
turned to school in September, 
there was something new on the 
curriculum: a week-by-week syl-
labus, mandated by the minister of 
education, celebrating what many 
call Turkey’s “second revolution”.

Course materials included two 
slickly produced patriotic videos 
laced with references to President 
Recep Tayyip Erdogan’s success in 
putting down the attempted coup 
on July 15. The first opens with an 
image of Mustafa Kemal Ataturk, 
the founder of modern Turkey, 
superimposed over the nation’s 
red flag as Mr Erdogan’s sonorous 
voice recites the national anthem, 
the “Independence March”.

The second is perhaps more 
telling. A cinematic recreation of 
Ataturk’s triumph at Gallipoli in 
1915 - a victory that set the stage 
for the creation of Turkey - segues 
into images of the violence of last 
year’s coup and Mr Erdogan’s 
moves to quash it. The message is 
clear: Ataturk was the creator, Mr 
Erdogan the protector.

But Mr Erdogan’s homage to 
Ataturk goes further than imagery. 
While rejecting many of Ataturk’s 
ideas - from denying Islam a role 
in government to his embrace of 
the west - Mr Erdogan has adopted 
his approach to governance. Like 
Ataturk, Mr Erdogan presents 
himself both as an iron-fisted 
leader whose power stems from 
his popular support and a social 
engineer reshaping society to mir-
ror his ideals.

“This was a gradualist process 
which got blessed after the failed 
coup, which is now being pre-
sented as a second revolution or as 
the second war of independence,” 
says Soner Cagaptay, director of 
the Turkish research programme 
at The Washington Institute for 
Near East Policy. “This is a top-
down, Ataturk-ian societal engi-
neering. It doesn’t share the same 
values but it shares the method. 
The Ataturk who defeated the 
Christians and the outsiders, he 
continues to live on, but not the 
one who liberated women and 
created secularism.”

Mr Erdogan’s revolution is not 
yet finished. On April 16, Turks will 
vote on its final act: a referendum 
designed to create an executive 
presidency endowed with powers 
that even Ataturk never held. With 
most of the levers of state in Mr 
Erdogan’s hands, he would be able 
to issue decrees nearly impossible 
for parliament to overturn, while 
having oversight on budgets, judi-
cial appointments and cabinet as-
signments. A win would extend Mr 
Erdogan’s power at a time when 

Turkey is contending with terrorist 
attacks, instability in neighbouring 
Syria and an unstable economy.

The additional powers would 
give him the tools to reshape 
the Nato ally into the country he 
envisaged in the early days of his 
premiership: a republic with Is-
lamist ideals supported by a loyal 
state apparatus.

Mr Erdogan says the change 
is long overdue. His opponents, 
shrivelled from years of electoral 
losses, say it emasculates parlia-
ment and formalises Mr Erdogan’s 
majoritarian style of rule.

‘No one feels safe’
In the months since the morn-

ing of July 16, when the president 
made a defiant appearance at 
Istanbul’s Ataturk airport in the 
final hours of the failed coup, 
Mr Erdogan has appropriated a 
weapon Ataturk himself wielded: 
the purge.

It began even before the coup 
was fully defeated, as rebel soldiers 
hid in the forests and vanquished 
generals headed for the border. 
Seven months on, it continues. 
“Purges are as old as Turkey itself,” 
says a one-time ally of Mr Erdogan, 
who was recently turned away 
from the gates of the presidential 
palace in Ankara. “This one is no 
different. My friend [Mr Erdogan] 
sees a threat, a real threat, and he 
must combat it. What is worrying 
is that this one seems never-end-
ing, and no one feels safe.”

Mr Erdogan describes the 
purge as necessary, a painful cure 
for the “cancer” that had gripped 
the state.

The first targets were mostly the 
mutinous factions of the military 
who were accused of loyalty to 
Fethullah Gulen, an imam living 

in self-imposed exile in the US. 
Once an Erdogan ally, Mr Gulen 
and his movement managed to 
weave themselves into the fabric of 
the country, including the police, 
the judiciary, academia and the 
armed forces.

Erdogan blames Gulen for 
the coup, and in its aftermath 
thousands of Gulenists were ar-
rested and tens of thousands lost 
their jobs. Jails spilled over and 
detainees were tied up in school 
gyms, conference halls and army 
barracks.

“After the coup, there was some 
ground for cleaning up in the state 
. . . even the main opposition was 
understanding of a limited purge,” 
says Mustafa Akyol, a Turkish 
writer who is now a visiting fel-
low at Wellesley College in Mas-
sachusetts. “But soon it turned 
out that the government is using 
the coup as a pretext to build an 
authoritarian regime, by purging 
and taming every institution in the 
country, from the bureaucracy to 
the universities.”

Exercising emergency powers
For most of Mr Erdogan’s 14 

years in power, some of his ambi-
tions were thwarted by either the 
vestiges of the secular establish-
ment or the constraints of a con-
stitution that sought to contain 
the excesses of a single powerful 
leader. He has been liberated from 
those shackles by the emergency 
powers that came into effect after 
the coup.

That state of emergency, which 
senior ministers pledged would 
last no longer than 90 days but 
remains in place, granted Mr Er-
dogan the power to rule via decree, 
with his decisions becoming law 
on publication in the once-ob-

scure Official Gazette, the journal 
of government decisions. Even 
the constitutional court, the top 
legal body, has demurred, saying 
it lacks the authority to examine or 
overrule Erdogan’s decrees. Under 
previous governments, the court 
felt differently.

Now, every weekday morn-
ing, the Gazette delivers news of 
what will happen to Erdogan’s 
rivals and critics. Academics who 
question the referendum are fired, 
newspapers that oppose him are 
shut down, journalists who irk 
him lose their jobs, businesses he 
accuses of disloyalty have their as-
sets seized, teachers he accuses of 
siding with Kurdish separatists are 
banned from schools.

“I would talk to you, freely and 
openly, but I don’t want my name 
in the Gazette,” said a leading 
academic who opposes Erdogan’s 
constitutional reforms during an 
interview three weeks ago. Three 
days later, his name was in the 
Gazette anyway, costing him his 
job, his pension and his passport.

Individually, the decrees seem 
small-bore: one bans bankrupt-
cies, another changes the appli-
cation procedure for civil service 
jobs. But as a whole, they create 
the legal framework under which 
Erdogan has managed to bend in-
stitutions into obedience, creating 
a vacuum of manpower into which 
his followers have surged.

As government officials are 
fired, their jobs are given to those 
considered loyal to the Justice 
and Development party (AKP), 
the party Erdogan used to lead, 
according to a man in charge of 
hiring at a major ministry. “You get 
the application, and separately, 
you get a letter from the party, 

recommending the applicant,” he 
says. “That’s it. And in two days, 
you get a phone call asking about 
the application.”

The Gazette - alongside a pliant 
judiciary - has also been deployed 
to reorganise the nation’s wealth. 
Some $10bn in assets was seized 
from businessmen accused of be-
ing loyal to Gulen. 

For more than a decade, those 
same businessmen prospered 
when Gulen and Erdogan allied 
themselves against the secular 
elites, winning contracts from the 
government.

Now, with Gulen and his fol-
lowers declared terrorists, their 
businesses belong to the state, to 
be auctioned to bidders eager to 
proclaim their loyalty to Erdogan. 

Turkey - Erdogan sews up his revolution
MEHUL SRIVASTAVA
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Sterling Bank plc has 
appointed Henr y 
Bassey has its chief 
marketing officer 

(CMO).
In his new role, Bassey, 

according to a statement is-
sued by the lender, will over-
see all the bank’s marketing 
teams and take overall re-
sponsibility for developing a 
cohesive marketing strategy.

Bassey is a seasoned stra-
tegic marketing and com-
munications enthusiast with 
strong leadership and deal 
closing abilities garnered 
over the past 20 years in 
competitive markets such as 
Nigeria and the UK. His work 
experience with Gallup Poll, 
Nielsen and the Publicis 
Groupe, among others, has 
equipped him with a wealth 
of marketing skills sets, 
which he has applied to de-
liver market share growth for 
world-class organisations 
such as Emirates, Coca-Cola, 
British American Tobacco, 
Unilever, Visa, MTN, FCMB, 
Pepsi, GSK, Heritage bank, 
Oando and Diageo amongst 
many others.

A proactive, results ori-
ented and a visionary pro-
fessional with a solid track 
record of progressive experi-
ence and expertise in leader-
ship and problem solving, 
Bassey practices a versatile, 
innovative and motivational, 
“lead by example” manage-
ment style and is recognised 
for consistent success in 
developing the systems, 

Sterling Bank appoints Henry Bassey as CMO

processes and procedures 
to streamline corporate op-
erations.

 He is also a proven 
marketing expert, offer-
ing specialties in account 
management, gap analysis, 
risk assessments, conflict 
management, integrated 
marketing communications, 
strategic planning/analy-
sis, marketing intelligence 
and research, branding & 
advertising, business devel-
opment, project/risk man-
agement, media and digital 
marketing, change man-
agement and sales tracking 
measurement.

He is a member of the 
Chartered Institute of Mar-
keting (CIM-UK), Advertis-
ing Practitioners Council 
of Nigeria (APCON) and 
has been involved with the 
Association of Advertising 
Agencies of Nigeria (AAAN).

INEC reports 20 staff injured, hospitalised in Rivers election

Independent National 
Electoral Commission 
(INEC) has reported that 
20 of its staff were heavily 

inflicted with various degrees 
of injuries in last Saturday, 
February 25, supplementary 
election in Rivers State.

They are in hospital receiv-
ing treatment confirmed An-
iedi Ikoiwak, the resident elec-
toral commissioner (REC).

Ikoiwak on Monday, said 
many of the Commission’s 
staff were attacked in their 
vehicles, beaten up, injured 
and their personal effects, 
including money snatched 
by those he described as elec-
toral thugs deployed by the 
political parties desperate to 
win at all cost.

“At least, 20 INEC staff are 
in the hospital. Some were 

the APC, with 15,221 votes 
to 6,220. In the Etche II state 
constituency, Tony Ejiogu of 
the PDP polled 4,162 votes to 
beat Golden of the APC, with 
1,618 votes.

The INEC REC however 
denied allegations that the 
INEC had rigged the votes to 
favour the ruling PDP in the 
state, which won the two seats 
in contest – House of Reps and 
state assembly.

There were allegations by 
Shola Omotola, the Returning 
Officer for the Federal Con-
stituency poll and Oluwatosin 
Odusanya, for the Etche II 
state constituency poll that 
they were asked not to declare 
the results until they had got 
clearance from Abuja.

Like the December 10, 
2016 rerun elections last year, 
Saturday exercise was replete 

Anti-graft: FG recovers N57.9bn, $666.7m

A
ttorney General 
of the Federa-
tion (AGF) and 
minister of jus-
tice, Abubakar 

Malami, says the Federal 
Ministry of Justice in line 
with the anti-corruption war 
has recovered N57.9 billion 
as well as $666.676 million 
from fines and corporate 
organisations and corrupt 
individuals in Nigeria.

Malami disclosed this 
while defending the 2017 
Appropriation Bill of the 
Federal Ministry of Justice 
before the Senate Commit-
tee on Judiciary, Human 
Rights and Legal Matters 
at the National Assembly 
Complex last week in Abuja.

The AGF gave highlights 
on how the recoveries were 
made by saying that, “N50 
billion was the fine paid 
by MTN Nigeria, while N7 
billion and $10 million was 
recovered from private resi-
dence, N40 million and N50 

million were voluntarily 
returned.”

According to Malami, 
‘$250 million under interim 
forfeiture was alleged pro-
ceeds of oil bunkering and 
also $136.676 million await-
ing actual remittance and 
$270 million was FGN fund 
recovered from commercial 
bank.”

The minister further ex-
plained that his ministry op-
erated through 2016 without 
capital budget, saying, “Our 
budgetary proposal of N18.5 
billion was not appropri-
ated, thereby compelling the 
Ministry to operate on a zero 
capital budget.”

The AGF expressed sat-
isfaction for the uncommon 
achievements recorded by 
the Ministry as a result of 
the recoveries made which 
culminated to increased 
revenue of the Federal Gov-
ernment.

He said, “I am happy to 
state however, that we as a 
Ministry recorded modest 
achievements in the act of 

contributing to the revenue 
generation of the Federal 
Government notwithstand-
ing the zero capital budgets.” 

The budget frame being 
defended by the minister 
depicts that the ministry 
budgetary allocation re-
ceived a boost as against 
2016 appropriation. In line 
with the budget document, 
the total sum of N6.9 billion 
only was earmarked for the 
ministry in the 2017 budget 
appropriation as against 
N3.9 billion.

From the N6.9 billion, 
personnel cost would engulf 
the largest chunk of N4.3 bil-
lion, legal services a whoop-
ing amount of N1 billion 
followed by overhead N946.8 
million, and the least capital 
budget of N689.1 million.

He pointed out that the 
personnel cost, covers the 
allowances of Nigerian law-
yers providing legal services 
within the sub region and 
also reflects the harmonisa-
tion of the salaries of State 
Counsel in the Ministry.

SEYI ANJORIN, Abuja

L-R: Femi Obaleke, executive director, Wapic Insurance plc.; Leo Stan Ekeh, chairman/CEO, Zinox Technologies; Yinka Adekoya, managing 
director, Wapic Insurance plc, and Bode Ojeniyi, executive director, Wapic Insurance plc, during Leo Stan Ekeh’s courtesy visit to the Wapic 
head office in Lagos.

with heavy presence of se-
curity men – Army, Police, 
Civil Defence and other para-
military agencies. The Rivers 
Police acting commissioner, 
Ahmed Magaji, said the state 
command deployed 3,500 
officers and men; while the 
Army sent out several troops 
with at least two Amoured 
Personnel Carriers (APC). 
The number of Civil Defence 
personnel who patrolled the 
Etche and Omuma communi-
ties in several vans, could not 
been ascertained.

The election saw the two 
main political parties – Peo-
ple’s Democratic Party (PDP) 
and All Progressives Congress 
(APC) slug it out to win the 
two available seats – House 
of Representatives (Etche-
Omuma Federal constitu-
ency) Rivers Assembly.

“The personnel cost of 
N4,278,824,404.00 includes 
the allowances for the Min-
istry’s lawyers serving in 
the Gambia and reflects the 
harmonisation of the sala-
ries of the State Counsel in 
the Ministry as approved by 
the administration of Presi-
dent Muhammadu Buhari in 
2016, after over 20 years of 
agitation by state counsels in 
the Ministry,” he said.

Malami also stressed that 
the legal services subhead 
caters for the core mandate 
of the Ministry including 
payment of legal fees to 
external solicitors engaged 
by the Ministry. “This sub 
head has been allocated the 
sum of N1,000,006,898.00, 
as against N843, 563,146.00 
allocated in 2016, rep-
resenting an increase of 
N156,443,753.00,” about 
18.5% increase.

He however stated that 
the budget of the legal ser-
vices sub head that wit-
nessed about 18.5% increase 
could not still enable them 

attacked in their vehicles, and 
all their personal belongings, 
including money, phones, 
taken away. Others were se-
verely beaten up and injured. 
Nobody is talking about the 
safety of INEC staff. Nobody 
is talking about the way INEC 
staff have been attacked dur-
ing the last election. This is 
most unfortunate,” Ikoiwak 
lamented bitterly.

The election, which held 
in Etche-Omuma Federal and 
House of Assembly constitu-
encies, was to conclude the 
December 10, 2016 rerun elec-
tions for the state. The REC said 
the outcome of the supple-
mentary would be based on a 
simple majority to get a winner.

The House of Representa-
tives federal constituency poll 
saw Jerome Eke of the PDP 
win over Ogbonna Nwuke of 

Ah m a d  L a w a n , 
Senate leader on 
Sunday, expressed 
appreciation to 

the international commu-
nity over the $672 million 
financial commitments to-
ward tackling hunger in 
the North-eastern region of 
Nigeria and Lake Chad.

Lawan, who stated this 
via a statement issued in 
Abuja, specifically acknowl-
edged the leadership role 
played by the German and 
Norwegian governments in 
achieving this feat.

“The financial commit-
ments which are expected to 
be redeemed over a period 
of three years will go a long 
way to alleviate the suffer-
ings of millions of Nigerians 
displaced by the insurgents 
during the period of our trial.

“We can’t thank the Ger-
man and Norwegian gov-
ernments enough for the 
solidarity extended to Nige-
ria all through the period of 
our trial.

“We are most grateful to 
all the countries, Develop-
ment Partners and Organisa-
tions who have rallied round 
Nigeria toward bringing 
smiles to the faces of our 
people, including countries 
within the ECOWAS and 

African Union,” Lawan said 
in the statement.

He also applauded the 
ongoing efforts of federal 
and state governments, tra-
ditional rulers as well as 
philanthropists who had in 
various ways assisted mil-
lions of people exposed to 
various degree of hardship 
over the past few years of 
terrorist attacks.

T h e  l aw m a k e r,  w h o 
stressed the need for synergy 
in the process of restoring 
peace back to the North East 
region, showered encomium 
on President Muhammadu 
Buhari-led administration 
toward ensuring the safe 
return of thousands of In-
ternally Displaced Persons 
to their original ancestral 
abodes.

He also beckoned on all 
well meaning Nigerians and 
organisations to come to the 
aids of women and children, 
who remain the most vulner-
able in the crisis.

While acknowledging 
the overwhelming interna-
tional support for the region, 
the Senate leader urged the 
Federal Government and 
its agencies to discharge 
their functions effectively 
and efficiently in meeting 
the yearnings of Nigerians 
presently accommodated at 
various camps.

$672m donation: Senator lauds humanitarian efforts 
to tackle hunger, insecurity in North East Nigeria
KEHINDE AKINTOLA

Henry Bassey
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Zenith Bank hits half a 
trillion naira revenue mark

C
ore business 
i n c o m e 
r e m a i n s 
strong for 
Z e n i t h 

Bank in 2016 as the 
bank kicked off the 2017 
bank earnings release 
season yesterday. The 
bank raked in N508 bil-
lion in revenues in its 
full year result released 
yesterday, which was 17 
percent higher than the 
N433 billion made in the 
similar period of 2015.

Earnings from inter-
est and similar incomes 
remained strong rising 
11 percent to N385 bil-
lion but making up 76 
percent of the bank’s 
total income, an indi-
cation that the bank 
still makes most of its 
money from giving out 
loans and advances. 
Sustaining income from 
its core operations is 
key because fees and 
commission income 
remained almost flat in 
the period.

Also despite rising 
inflation in the coun-
try, Zenith Bank was 
able to keep personal 
and operating expenses 
flat, a good strategy in 
a contracting economy 

Q4 GDP should give clues on 
economic trajectory

Nigeria’s National 
Bureau of Sta-
tistics (NBS) is 
set to publish 

Q4 2016 and Full Year 2016 
GDP figures for Nigeria 
today.

The figures will prob-
ably confirm that Nigeria 
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Quick-Takes
a different look at business &market news

So this is Recession day

M
ark the 
d a t e , 
t o d a y 
28 Feb-
r u a r y 

2017; the National Bu-
reau of Statistics (NBS) 
will confirm that the 
Nigerian economy fell 
into a recession in 2016. 
The news is no longer 

whether the country fell 
into a recession, but the 
magnitude of the fall.

 The general consen-
sus is that the econo-
my contracted by 1.5 
percent so the surprise 
would be if the figures 
released today shows 
a lower or higher de-
cline. This will be first 
recorded contraction of 
the Nigerian economy 
and comes after three 
decades of almost tak-
ing economic growth 
for granted. This is the 
first recession on re-
cord, since the advent of 
democratic rule in 1999.

 On the streets of Ni-
geria, the slow down 
in the economy is real. 
Unemployment rate has 
been rising steadily in 

the last three quarters 
throwing more than two 
million Nigerians into 
the labour market. Un-
employment rate now 
stands at 13.9 percent 
of the labour force with 
underemployment at 
19 percent.  Inflation 
has seen a steady up-
ward rise in the last 15 
months hitting a new 
11-year high of 18.72 
percent in January. Rise 
in food prices has been 
the most devastating 
with the average prices 
of basic food items dou-
bling in the last one year. 
This has put significant 
pressure on household 
incomes and disrupted 
family lifestyles.

 But there is hope that 
Nigeria will officially get 

where businesses must 
do all they can to extract 
higher value from all 
inputs. So by keeping 
core business earnings 
up and expenses flat, 
Zenith Bank announced 
a profit before tax of 
N157 billion, 25 percent 
higher than the profit 
before tax of N126 bil-
lion made in the same 
period of 2015.

Final profit after tax 
stood at N130 billion in 
2016, 23 percent higher 

than the profit made 
in 2015. With earnings 
per share of 412 kobo, 
Zenith Bank is recom-
mending a final cash 
dividend of   177 kobo 
after initially paying an 
interim dividend of 25 
kobo earlier in the year, 
bringing the bank’s total 
dividend per share in 
2016 to 202 kobo.

Payment date has 
been fixed for 23 March, 
the same day that the 
bank will be holding its 

annual general meet-
i n g .  Z e n i t h  Ba n k ’s 
shares has a strong 40.5 
percent upside recom-
mendation from FB-
NQuest based on its 
closing price of N14.7 
on Friday, 24 February.

Analysts  at  FBN-
Quest has a price target 
of N20.7 on the stock, 
based on their invest-
ment note of 27 Febru-
ary just before Zenith 
Bank released its full 
year results. 

entered its first full year 
of recession since 1991 
last year.

Beyond that the Full 
Year GDP report should 
give a clue on the trajecto-
ry of the Nigerian economy 
and show if the lows of the 
slowdown were reached in 
the third quarter (Q3), and 
whether a slight recovery 
has begun.

Africa’s largest econ-
omy has been slowing as 
oil prices fell by about 50 
percent between 2014 and 
2016.

Gross domestic product 
(GDP) contracted 2.2 per-

cent in Q3 (three months 
through September 2016) 
from a year earlier, after 
shrinking 2.1 percent in 
the second quarter and 0.4 
percent in the first quarter.

Me a n w h i l e  a n nu a l 
population growth rate of 
3 percent combined with 
the economic contraction 
is leading to negative per-
capita income growth.

The nonoil sector that 
made up 91.81 percent 
of GDP eked out a 0.03 
percent growth rate in Q3, 
while the oil sector made 
up of crude petroleum and 
Natural gas slumped by 
-22.01 percent.

Of the 46 activity sec-
tor’s that make up GDP 
calculations, 25 (more 
than half ) printed nega-
tive growth rates in Q3 

including Manufacturing 
(-4.38%), Motor Vehicles 
and assembly (-33.31%), 
constr uction (-6.13% 
), Trade (-1.38%), Real 
Estate (-7.37% ), Educa-
tion (-0.11%) and Human 
Health and social services 
(-2.31%).

Oil prices and produc-
tion however began to 
inch up in November 2016 
as OPEC announced a 
historic deal to cut 1.2 
million barrels a day in 
production.

This should be slightly 
positive for GDP in the 
fourth quarter.

The GDP contraction 
in Nigeria highlights the 
reform urgency still largely 
lacking for the govern-
ment to remove structural 
impediments to higher 
growth in an economy 
with potential growth near 
the double digits range.

Reforms such as the 
removal of subsidy and 
deregulation of the down-
stream petroleum sec-
tor, railways privatisation, 
continued momentum on 
Agriculture and a freeing 
up of the oil and gas sector 
for further private sector 
investments should help 
push growth rates higher 
while improving govern-
ment finances.

A truly free market sys-
tem for determining the 
Naira dollar exchange rate 
should also be in place 
to ensure clarity, confi-
dence of investors in naira 
assets, easing of dollar 
shortages that have clob-
bered manufacturers and 
gradual recovery in the 
overall economy.

The GDP contraction in Nigeria highlights the 
reform urgency still largely lacking for the 
government to remove structural impedi-
ments to higher growth in an economy with 
potential growth near the double digits range.

out of recession in the 
first quarter of this year 
on the back of higher 
crude oil prices and 
increased production. 
There has also been 
significant pick up in 
agricultural activities, 
which is the biggest 
chunk of the Nigerian 
economy.

The good news in 
oil and agricultural ac-
tivities are expected to 
translate into positive 
economic growth this 
year, even though this 
growth will not translate 
into better life on the 
streets immediately. 
For many Nigerians, the 
shift in the economy is 
irreversible. Recession 
is a new reality that they 
would have to live with.

 


