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W
ithin the last six 
months, three 
out of four of 
Nigeria’s major 
crude grades – 

Bonny Light, Qua Iboe and Brass 
River, have emerged from force 
majeure, a legal clause that ab-
solves parties to a contract from 
liabilities due to, rising optimism 
towards realising 2017 projected 
803m crude oil barrels produc-
tion.

 If oil fields produce at full 
capacity, oil traders are assured 
of  additional 990,000 bpd with 
the removal of restrictions on the 
delivery of these crude grades.

 At the current crude oil price 
of $54, oil producers and Nigeria 
could earn an additional  $53m 
daily boosting Nigeria’s dollar 
earnings and reserves.  This will 
boost Nigeria’s capacity to fund 
its N7.3trillion 2017 budget and 
crude oil earnings of N1.9trillion. 

However, oil and gas industry 
experts place a caveat: as crude 
oil prices look to be stable at $50, 
this possibility is now hinged on 
resolving militancy in the Niger 
Delta.

 Last week, Eni lifted restric-
tions on Brass River crude grade 
declared in April 2016 after a 
pipeline caught fire, shutting out 
around 140,000 bpd. The crude 

grade was restored on February 
11, after repair work was com-
pleted.

 In September, Shell lifted 

force majeure on around 150,000 
bpd Bonny Light crude grade 
exports, after the Nembe Creek 
Trunk Line was repaired and 

reopened. Nembe Creek is a 
key pipeline that brings oil from 

Nigeria nears 2.2m barrels per day as 
IOCs lift restrictions on crude grades
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L-R: Cyril Odu, chairman; Nike Akande, non-executive director; Emeka Emuwa, chief executive officer, and 
Emeka Okonkwo, executive director, corporate banking, all of Union Bank plc, at the official launch of the 
bank’s 100 -Year anniversary in Lagos.
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T
he poor quality of 
many teachers in the 
Nigerian educational 
system is leaving the 
country’s students 

unprepared for 21 st Century 
challenges. The faulty founda-
tion of teachers’ training and 
certification processes, poor 
teaching methods and lim-
ited opportunity for continuous 
teacher development are some 
of the critical challenges facing 
the Nigerian educational system 
say experts.

 Data obtained from the 
Teachers Registration Council 
of Nigeria (TRCN) show that 
there are about 1.5 million teach-
ers registered in the country but 
about 50 percent of these do not 
have the competence to deliver 
21st Century curriculum, since 
it requires mastery of a broad 
spectrum of skills.

 In a report published at the 
end of its 22nd Economic Sum-
mit in October 2016, the Nige-
rian Economic Summit Group, 
stated that some of the most 
urgent challenges in teachers’ 
training include lack of robust-
ness of the curriculum used in 
training teachers at Colleges of 
Education, stressing that the 
curriculum has not evolved over 
generations and is out of tune 

Poor quality teachers leave Nigerian students 
unprepared for 21st Century challenges
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L-R: Aliko Dangote, president/chief executive, Dangote Industries Limited; Ali Balarabe, overall winner of National Dis-
ributor for Dangote Sugar; Oscar Onyema, chief executive officer, Nigerian Stock Exchange, and Abdu Dantata, director, 
Dangote Sugar Refinery, at the Dangote Foods Gala Nite and Awards in Lagos.    Pic by Olawale Amoo

Shell exploration limited and 
Nigerian Agip exploration lim-
ited have formally challenged 

the forfeiture order earlier granted, 
for temporary forfeiture of the Oil 
Prospecting License (OPL 245), to 
the Federal Government pending 
investigations by the Economic 
and Financial Crimes Commission 
(EFCC).

 Justice John Tsoho of an Abuja 
Federal High Court, in the order, 
following a motion ex-parte moved 
before it by the prosecuting coun-
sel, Johnson Ojogbane, granted 
the interim forfeiture of OPL 245 
to the Federal Government, pend-
ing investigation and prosecution 
of suspects in the $1.1bn Malabu 
Oil scam.

 At the resumption of the matter, 
Shell and Agip informed the court 
about their application, challeng-
ing the forfeiture order of OPL 245 
to the Federal Government, which 
the EFCC was yet to file a reply to.

 “My lord under section 19 of the 
EFCC Act, subsection 2b and c, the 
court is enjoined to have speedy 
acceleration of matters brought 
before the court. The order was 
obtained on January 26 and the re-
spondents have had about 14 days 
to respond to order which they 
got ex-parte”, counsel represent-
ing Shell, O. Ajayi and Babatunde 
Fagbowa for Agip, argued against 
submission of the prosecution.

 The trial court adjourned the 
matter to February 27, 2016 for the 
applications to be heard.

 It will be recalled that the EFCC 
filed a nine count charge against 
former Attorney-General of the 
Federation (AGF) and Minister of 
Justice, Mohammed Adoke, in suit 
number FHC/ABJ/CR/268/2016 
alongside, Dan Etete, former Pe-
troleum Minister, Aliyu Abubakar 
and his companies: Rocky Top 
Resources Limited, Imperial Un-
ion limited, Novel properties and 
development company limited, 
Group Construction Limited, Meg-
atech Engineering Limited, as well 
as Malabu Oil and Gas, over money 
laundering charges.

 Etete was accused of convert-
ing various sums, ranging from 
$4million, $401million, $400mil-
lion and another $401.6million, at 
various dates in August 2011, and 
transferred same from the Federal 

Malabu Oil 
deal: Shell, Agip 
challenge forfeiture 
of oil well
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training college recently, I will 
not name the school for obvious 
reasons. I needed someone to 
guide me to my destination. On 
approaching one of the students 
to ask for direction, she could 
not talk to me but rather asked 
a companion of hers in the local 
language, which I understood, 
to talk to me because she could 
not do so, given her poor use 
of the English Language,” said 
Folashade Adefisayo, who is the 
principal consultant and CEO at 
Leading Learning Ltd. 

South Korea, which leads the 

list of best educational systems 
in the Organisation for Eco-
nomic Development and Co-
Operation (OECD), according 
to a 2016 ranking, has a robust 
teacher training and develop-
ment environment.  The South 
Korean government develops 
and manages professional de-
velopment programmes for 
teachers. These include train-
ing for qualifications, as well as 
in-service training and special 
training in areas such as infor-

with the present age.
 At the flag-off of 2015 Teacher 

Development Training organ-
ised by the Universal Basic Edu-
cation Commission (UBEC), 
Adamu Adamu, the Minister of 
Education, stated that Africa’s 
most populous nation has a 
teacher deficit of about 1.3 mil-
lion and would need six years to 
fill this gap. This partly informed 
the N-Power project meant to 
recruit 500,000 teachers in 2016.

 “It is really sad what goes into 
teacher training and formation 
in Nigeria. I visited a teachers’ 

SEYI ANJORIN, Abuja

the Niger Delta to the coast for 
exports.

 Aiteo, the operator of the 
pipeline, did not report on the 
cause of the leak that it said was 
responsible for the closure.

 ExxonMobil lifted force ma-
jeure on Qua Iboe crude grade in 
October 2016 after three months, 
helping to shore up production 
by adding 400,000 bpd.

 Only Forcados which aver-
ages between 250,000 – 300,000 
bpd remains under force ma-
jeure effectively, since February 
2016 after militants calling them-
selves the Niger Delta Avengers 
took out the Trans-Forcados 
pipeline.

 Austin Avuru, chief execu-

tive officer of Seplat Petroleum 
Development Company hinted 
that it may be opened soon.

 “On the whole, we think that 
into the second half of the year, 
we should be back to decent 
production,” Avuru told Reuters 
in January. 

Meanwhile, a new crude ex-
port grade, called Forcados Light, 
independent of the regular export 
grade Forcados, is being shipped 
through a terminal at the 125,000 
bpd capacity Warri Refinery.

 The crude for the new grade 
comes from OMLs 4, 38, and 41 
in Delta State, operated by Se-
plat. Traders told Platts in Janu-
ary that exports are currently 
around 10,000 – 15,000 bpd with 
a cargoe being exported every 
four to six weeks.

 Analysts however worry 
about the threat of militancy 
which still poses a hazard.

“The risk of militant activity 
in the Delta has declined signifi-
cantly ,following the decision to 
resume stipend payments, but 
further attacks cannot yet com-
pletely be ruled out, as all the 
underlying drivers of the conflict 
have not been addressed,” Cor-
bus de Hart, senior economist 
at NKC African Economics, told 
BusinessDay by email. 

Hart further said, “More im-
portantly, it seems that it is tak-
ing longer to get some for the 
country’s largest export termi-
nals back online, as repair work 
is taking longer than anticipated, 
so we may only witness a gradual 
recovery in oil output as the year 
progresses.” 

Ibe Kachikwu, minster of state 

for petroleum resources, on Feb-
ruary 10 at the resumed dialogue 
with Niger Delta stakeholders in 
Bayelsa state, said that Nigeria 
loses at least $80billion yearly 
to vandalism of oil facilities in 
the region.

 Yemi Osinbajo, vice president 
of Nigeria, has been engaged in 
shuttle diplomacy in the Niger 
Delta, suing for peace as military 
action has achieved little.

 “It is likely that Buhari will 
want to manage the process 
more carefully due to his dimin-
ishing approval ratings, in order 
to attempt to ensure success,” 
said Luke Doogan, analyst at 
West Sands Advisory, in an e-
mail response.

 Nigeria’s 2017 budget is 
planned to be financed through 
the sale of 2.2m bpd at a bench-
mark price of $44.
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Experts suggests models to revive Arik, Aero 
as AMCON denies setting up national carrier
IFEOMA OKEKE

E
xperts in the aviation 
sector are suggesting 
to the management of 
the Asset Management 
Corporation of Nigeria 

(AMCON) proper management 
models to adopt to keep the two 
largest domestic carries, Arik Air 
and Aero Contractors alive, amid 
the challenges facing airline 
business in Nigeria.

This is just as sources close 
to AMCON told BusinessDay 
yesterday, that the Asset Man-
agement Corporation does not 
intend to convert the airlines 
into a national carrier and the 
corporation is willing to sell its 
debts to any investor who is will-
ing to buy.

Arik Air and Aero Contrac-
tors, together amount to over 
70percent of the domestic air-
line market in Nigeria and their 
management is said to be key to 
the sustenance of the indigenous 
market.

 “To revive Aero Contractors 
and Arik, AMCON will need to 
structure them as  low cost car-
riers. They should try to reduce 
their cost and make them oper-
ate effectively and efficiently, so 
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R-L: Fola Adeyemi, 
permanent secre-
tary, ministry for 
Information, Lagos 
State; Steve Ayor-
inde, commissioner 
for Information, 
Lagos State; Frank 
Aigbogun, publisher/
CEO, BusinessDay 
Newspaper, and An-
thony Osae-Brown, 
editor, during a 
visit of BusinessDay 
management team 
to the Lagos State 
Ministry of Infor-
mation, in Lagos, 
yesterday. 
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mation digitalisation or curricu-
lum formation.

 “Approximately 60 percent of 
teachers in Nigeria today are far 
from kitted to prepare students 
for the knowledge economy. 
Beyond this general statement, 
there are islands of exempla-
ry teachers, mostly in private 
schools and in public schools in 
states with well-resourced class-
rooms and welfare for teachers.

These teachers produce stu-
dents that make academic waves 
and are star employees of big 
corporations all over the world, 
especially in Europe and North 
America” said Peter Okebukola, 
former executive secretary of the 

National Universities Commis-
sion (NUC) and chairman Craw-
ford University Governing Board.

 This contrasts poorly with 
what obtains in Japan, where 
continuing professional develop-
ment is required in the teaching 
profession. Professional develop-
ment programmes are available 
at the national level through the 
school level, and each local board 
of education determines the 
minimum hours a teacher must 
spend on professional develop-
ment each year.

 Another issue standing in 
the way of teacher training in 
Nigeria is the recurrent incident 
of students who find themselves 
in the departments of education 

without having chosen to be there 
in the first place.

 “Disinclination for teacher edu-
cation programmes is a well-known 
phenomenon in Nigerian Universi-
ties. Of 179 students surveyed in 
the education department of the 
University of Ibadan, the follow-
ing results played out: 37 percent 
did not choose education at all, 
32 percent chose it as third choice, 
23 percent as second choice and 
8 percent as first choice” said Pai 
Obaya, who is an emeritus profes-
sor at the Institute of Education, 
University of Ibadan, and sits on the 
Committee of Experts of Education 
International (EI).

 To remedy this situation, a 
number of solutions have been 
proffered by experts in the educa-
tion field, “First is to rethink our 

teacher education programme to 
make it 21st Century compliant 
in terms of teacher knowledge, 
skills and attitudes to effectively 
deliver the curriculum for pro-
ducing nationally-relevant and 
globally-competitive graduates” 
Okebukola said.

 He added, “second is to un-
dertake massive resourcing of 
our schools from primary schools 
to our universities in terms of 
facilities and general ambience 
of the environment. The third is to 
significantly improve the welfare 
of our teachers.”

 The 21st Century learning 
style is shifting from being teach-
er-centred to becoming student 
centred because students no 
longer need to be “spoon fed”. “In 
order to remain effective, teach-

Government of Nigeria Escrow ac-
count with JP Morgan Chase Bank 
in London into the account of 
Malabu and Gas.

 He was also accused of “having 
reason to know that the aggregate 
sum of $801,540,000 only, directly 
represent the proceeds of an un-
lawful activity of Malabu Oil and 
Gas limited to wit, fraud in respect 
of the said amount used the said 
funds and you thereby commit-
ted an offence contrary to section 
15(2) of the money laundering 
Act 2011 as amended in 2012 and 
punishable under section 15(3) of 
the same Act.”

 Adoke was also accused of aid-
ing Malabu Oil and Gas and Etete to 
commit the money laundering of-
fence by facilitating the payment of 
an aggregate sum of $801.5million.

that more people can patronise 
these airlines, Dong Pam, chair-
man, Governing Board of the Ni-
gerian Aviation Safety Initiative 
(NASI) told BusinessDay.

Pam recalled that in the budg-
et of 2016, the government slated 
N1.25billion for a 737 simulator 
to be established in the Nigerian 
College of Aviation Technology, 
Zaria, in a bid to reduce the cost 
of training which is usually car-
ried out abroad.

He explained that this way, 
the government can support the 
industry constructively as this 
will reduce the cost of training 
pilots for both Arik Air and Aero 
Contractors, as both airlines 
make use of Boeing 737 aircraft.

“The government can also 
establish and support a Mainte-
nance Repair Overhaul, (MRO), 
in order to further reduce the op-
erational cost for all the airlines, 
as these costs  affect the profit 
margins of airlines and also 
translate in their ticket sales,” 
Pam added.

BusinessDay’s checks show 
that commercial airlines, charter 
operators and privately owned 
jets, spend about N250 billion 
annually on aircraft mainte-
nance and simulator training of 

pilots annually.
“AMCON should improve 

corporate governance at Arik 
to turn its fortunes around. 
They must leave the airline’s 
management in the hands of 
professionals. The management 
should also guarantee security of 
the jobs of innocent employees,” 
Bernard Bankole, President, 
National Association of Nigeria 
Travel Agencies (NANTA) said.

After the Asset Management 
Corporation of Nigeria (AM-
CON) took over Arik Air as a 
result of its N300billion debt 
profile, it said it would require 
over N10billion to fix the airline 
before it would resume full and 
uninterrupted flight operations 
to its regular routes across the 
country and beyond.

The corporation also said the 
situation is so bad that only nine 
aircraft out of the 30 in the fleet 
of the airlines are operational, 
21 of them have either been 
grounded, gone for C-check in 
Europe, among other forms of 
challenges.

John Ojikutu, a security ex-
pert and the former Comman-
dant of the Murtala Muhammed 
International Airport (MMIA), 
Lagos, told BusinessDay that 

airlines’ main challenges are 
the lack of good corporate gov-
ernment or good management 
team that understand how civil 
aviation business works.

“Now the airlines need good 
corporate management with 
experienced operations teams 
but with regular monitoring of 
earnings and spending by the 
responsible aviation authority in 
compliance with the appropriate 
economic regulations.

“It is not economical now for 
any airline to fly passengers to 
Abuja or any other route of one 
hour flight at a cost of less than 
N50,000 considering the current 
exchange rate and other statu-
tory charges; especially if we are 
still importing fuel and depend 
on offshore maintenance and 
spares.

“I do not agree with the new 
Arik management that it is 
sourcing for N10 billion to bring 
the airline back to full operation; 
that would keep the airline in 
perpetual wastages of earnings. 
Let the new management stick to 
domestic and possibly regional 
operations making average of 25 
to 30 flights a day for six months 
and make an evaluation of its 
earnings and debt payments to 

know if it has made any signifi-
cant progress.

“With this, I do not think it 
would need more than three 
billion in addition to ticket sales 
and cargo charges earnings 
for a start, to cover operational 
costs of two months. Anything 
more than five N5billion for two 
months operations, based on 25 
to 30 flights per day, will revert 
the airline to ground zero,” Oji-
kutu said.

Before now, Arik claims it 
was operating 100 to 120 flights 
per day and was consuming 
500,000ltrs of fuel per day; that 
translated to about N100m on 
fuel alone per day, at N200 per 
litre.

NogieMeggison, Chairman 
of Airline Operators of Nigeria 
(AON), had said that the charges 
levelled on airlines should be 
reviewed to reduce huge debt 
burdens on the airlines, which 
has today contributed in the 
financial crisis of Arik Air and 
Aero Contractors.

“Ordinarily, airlines meet so 
many costly foreign exchange 
components daily, which ac-
count for 70precent to – 80per-
cent of their direct operational 
cost, such as jet fuel, spare parts, 
insurance and simulator training 
among several others,  

BusinessDay’s checks show 
that domestic airlines, on the 
average, pay about 35percent to 
40percent of a ticket cost as taxes 
and charges that come under the 
guise of statutory levies, in addi-
tion to other charges.

These include five percent 
ticket sales charge, five percent 
cargo sales charge, five percent 
Value Added Tax (VAT), passen-
ger service charge, charter sales 
charge, aircraft inspection fees, 
simulator inspection fees, land-
ing charges, parking charges, 
terminal navigational charge, 
enroute charge, fuel surcharge, 
airport space rent, electricity 
charges, and apron pass, ramp 
access charges, and a newly 
imposed registration fee, all of 
which are paid to government 
agencies.

Meggison said there is an 
urgent need for a total harmo-
nisation of all agencies’ charges 
into a one-stop shop payment 
system, which was recently pro-
posed by a committee set up by 
government and supported by 
the airlines, but was eventually 
frustrated by the agencies.

ers would need to continually 
update themselves since technol-
ogy keeps developing, learning a 
tool once and for all is no longer 
an option for teachers” said 
Odumosu Omolara, CEO Class 
Climax Consulting.

 Omolara added, “Teachers 
need to be taught to take blog-
ging seriously. As today’s stu-
dents have access to authentic 
resources on the web, experts 
everywhere in the world, and 
peers learning the same subject 
somewhere else, teaching with 
textbooks is very “20-century.” 
Teachers should be re-trained 
to expand their teaching tool-
box and try new ways such as 
teaching with social media, or 
replacing textbooks with web 
resources.”
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Nigeria Extractive 
Industries Trans-
parency Initiative 
(NEITI) on Tues-

day called on the Federal 
Government to enact a special 
legislation that will compel 
companies in the extractive 
sector to make public the 
names and identities of their 
real owners.

Waziri Adio, executive sec-
retary of NEITI, stated this 
in Abuja, while addressing 
the Consultative Forum on 
Open Government Partner-
ship (OGP), according to a 
statement signed by Orji Og-
bonnaya Orji, NEITI’s director 
of communications.

He also identified Nige-
ria’s membership of Open 
Government Partnership as 
a timely platform to push for 
disclosure of beneficial own-
ers of companies in the oil, 
gas and mining industries in 
the country.

“Knowing how much 
companies paid in the form 
of taxes, royalty, rents etc. 
and how much government 
received is important, but 
not enough. Knowing those 
who are the real owners of 
the companies is critical to 
checking corruption, money 
laundering, drug and terror-
ism financing, tax avoidance 
and evasion,” he said.

Adio also called on Presi-
dent Muhammadu Buhari to 
issue an executive order on 
compulsory beneficial owner-
ship disclosure by extractive 
industry companies in Nige-
ria. He explained that such 
legislation can be embedded 
or made part of the Petroleum 
Industry and Governance 
Bill (PIGB) and should also 
constitute amendments to 
the Companies and Allied 
Matters Act (CAMA).

Adio announced that nine 
countries, including Nigeria, 
have published EITI reports 
that disclosed the beneficial 

Nigerian doctors use candlelight 
to perform operations

Agric revolution hinges on credit, infrastructural boost

S
ome doctors in Ni-
geria use candle-
light to perform op-
erations due to the 
dearth of funding 

for the sector, a medical prac-
titioner told a Senate panel 
during a public hearing on the 
2017 budget yesterday.

Benjamin Anyele, chair-
man, Health Sector Reform 
Coalition, said this when he 
delivered a keynote address 
to the surprised lawmakers.

“It has gotten so bad that 
Nigerians are running mental 
without knowing, nurses use 
candlelight to assist in carry-
ing out operations,” Anyele 
told the lawmakers.

Arguing for increased 
funding for the health sector, 
Anyele decried the dearth of 
funding for primary health-
care centres in Nigeria, saying 
“it portends grave danger for 
national development.”

Nigeria’s 2017 budget al-
located N252.87 billion for 

Despite being tout-
ed as the most 
viable sector for 
economic diver-

sification, the agric sector is 
still faced with a lot of chal-
lenges ranging from limited 
access to finance, poor in-
frastructure, inefficient sup-
ply chain for inputs, limited 
market access, among others.

According to recent Eco-
nomic Recovery Plan Docu-
ment released by the budget 
office, agric development 
is being hindered by these 
challenges, despite govern-
ment efforts geared towards 
reviving the sector with initia-
tives as the Anchor Borrowers 

recurrent and N51 billion 
capital expenditure represent-
ing a mere 4.1 percent of the 
entire budget.

This allocation falls short 
of the 15 percent agreed by 
African Union countries in 
the 2001 Abuja Health decla-
ration. Health sector workers 
fear that critical areas such as 
routine immunisation, family 
planning, ending childhood 
killer diseases, nutrition, child 
and maternal health funded 
at primary health centres in 
rural areas may see a decline.

“The budget proposals are 
too low to achieve any appre-
ciable impact in the health 
sector, government is still not 
paying adequate attention 
to primary healthcare which 
is what the country needs,” 
Obitade Obimakinde, a medi-
cal practitioner at Ekiti State 
University Teaching Hospital, 
Ado Ekiti, told BusinessDay 
on telephone.

More attention should 
have been paid to improving 
access to primary healthcare, 

Programme (ABP).
Experts believe much 

more is still needed to be 
done in the area of finance, 
infrastructure and inputs 
supply.

“Finance is the biggest 
challenge confronting farm-
ers. It is a very serious prob-
lem that the government 
need to address by provid-
ing farmers with single digit 
loans,” said Tola Faseru, na-
tional president, National Ca-
shew Association of Nigeria.

“We need very cheap 
fund so that our products 
can be competitive glob-
ally,” he added.

Indubitably, one of the 
greatest problems confront-
ing rural farmers and com-

as it is the closest to the poor 
and vulnerable, he said. Prior 
to the commencement of 
the public hearing on the 
budget, segments of health 
sector pressure groups took to 
social media urging the Fed-
eral Government to increase 
health sector funding.

Anyele demonstrated the 
impact of this situation by say-
ing, “The vaccines we have to-
day is from the loan by World 
Bank two years ago, nothing 
new, without those we would 
be in trouble.”

“The sector is already in 
trouble. Health workers are 
often on strike due to in-
tractable union differences. 
Primary health centres reek 
with neglect and fake or ex-
pired medication kills many,” 
he said.

Nigeria, with a population 
of over 170 million, has only 
40,000 registered doctors. 
Out of this, 19,000 have left to 
practise overseas.

Among those at home, 70 
percent practise in the urban 

munities in Nigeria is the 
absence of critical infra-
structure such as ‘motor-
able’ roads.

Farmers continue to suf-
fer low levels of agricultural 
productivity due to infra-
structural deficit across the 
country, which reduces 
their profit and impact their 
capacity to expand.

 “The problem with agri-
culture is infrastructure. It 
is not that we do not grow 
enough but the infrastruc-
ture to move, store and 
process what is harvested 
are not there,” said Abiodun 
Olorundenro, CEO, Green 
Vine Farms.

“Without critical infra-
structure, agriculture will 

areas, where only 30 percent 
of the populace live in the 
rural area.

The ideal doctor – patient 
ratio should be 1:600, but in 
Nigeria, there are over 50,000 
people to one doctor and 
1,066 for one nurse.

Nigeria ranks number one 
in tuberculosis infection but 
devoted only N541 million in 
the 2017 budget, instead of N2 
billion required to contain it, 
Anyele said.

The Nigerian Sovereign 
Wealth Investment Authority 
(NSWIA) said 30,000 Nigeri-
ans spent $1 billion on medi-
cal tourism in 2014.

Doyin Odubanjo, a public 
health specialist, said paying 
attention to primary health-
care centres would cut down 
huge medical costs.

“Majority of the burden of 
diseases can be taken care of 
at the primary care level. So, 
the government should be 
looking at diseases prevention 
and treatment at the primary 
health level.

continue to suffer and our di-
versification through the sec-
tor would only be a dream,” 
Olorundenro said.

He recommended for 
the development of link-
ages between farmers and 
the market, stating that 
youths can only find agric 
attractive when such link-
ages are provided.

Developing agriculture 
also requires the rehabilita-
tion of dams and irrigation 
facilities to boost farm-
ers’ productivity, industry 
sources say.

Nigerian farmers are 
lagging behind their peers 
owing to their inability 
to raise productivity and 
improve yield per hectare.

L-R: Nonny Ugboma, executive secretary, MTN Foundation; Julius Adelusi-Adeluyi, chairman, MTN Foundation; Pascal 
Dozie, chairman, MTN Nigeria, and Olusola Teniola, president, Association of Telecommunications Companies of Nigeria, 
(ATCON), at the 2017 MTN Foundation-Muson Valentine Concert in Lagos State.

NEITI calls for full information 
on real owners of companies

owners of one or more com-
panies.

He also told participants 
that 43 EITI implementing 
countries have published 
roadmaps on beneficial own-
ership, out of which twenty, 
including Nigeria, plan to 
establish public registers of 
beneficial owners by 2020.

The executive secretary 
noted that NEITI has pub-
lished a road map on ben-
eficial ownership disclosure, 
which provided clear defini-
tion of beneficial owners, as 
well as the level of details to 
be disclosed and institutional 
framework that are required 
for effective implementa-
tion of beneficial ownership 
disclosure.

The document also de-
fined Politically Exposed 
Persons (PEPs) and their re-
porting obligations, chal-
lenges around data collec-
tion, reliability, accessibility, 
timeliness and provided clear 
guides on them.

While acknowledging 
the existence of laws like the 
Companies and Allied Mat-
ters Act, Freedom of Informa-
tion Act, Code of Conduct and 
Tribunal Act and Public Com-
plaints Commission Act as 
relevant legislations for ben-
eficial ownership, he noted 
that there are other policies of 
the Nigerian government that 
support efforts at ownership 
disclosures.

They include the Financial 
Action Task Force, Bank Veri-
fication Number, Automation 
and Access to Corporate Af-
fairs Commission’s register.

Adio remarked that be-
cause of the limitations of 
these policies and laws, they 
can at best be used as interim 
and complementary instru-
ments while efforts should 
be made to make them more 
effective in demanding for the 
disclosure of the real own-
ers of companies operating 
in Nigeria especially in the 
extractive industry.

Nigeria Employers’ 
Consultative As-
sociation (NECA) 
says the blatant 

refusal of the Central Bank 
of Nigeria (CBN) to obey the 
court order that pronounced 
the N50 Stamp Duty on 
bank transaction illegal is 
a setback to democracy and 
sends a wrong signal to for-
eign investors about Nigeria. 

It would be recalled that 
the Federal Court of Appeal 
had in the matter between 
Kasmal International Ser-
vices Limited and Access 
Bank and 23 others, directed 
all Deposit Money Banks 
(DMB) to discontinue the 
illegal charging of N50 per 
transaction in lieu of stamp 
duties.

Groups including NECA 
and well meaning Nigerians 
have been calling on the 

Stamp duty: NECA says CBN sending 
wrong signal to foreign investors 

CBN to direct banks to obey 
the court pronouncement.

Restating their stand on 
the issue, Olusegun Oshi-
nowo, director-general of 
NECA, said “the outright 
disobedience of court order 
by the CBN is not good for 
the country, especially as 
it sends a wrong signal to 
foreign investors and sets 
back the efforts of govern-
ment at promoting the rule 
of law”. He added ‘’the CBN 
is portraying itself to be big-
ger than the law of the land.”

Speaking further,  he 
averred that :  “the OPS 
welcomes the take-over of 
collection of stamp duties 
by the Federal Inland Rev-
enue Service, which is in 
line with extant law, i.e. the 
First Schedule to the Federal 
Inland Revenue Service (Es-
tablishment) Act except that 
the amount collectable is 2 
kobo and not N50.”

JOSHUA BASSEY

JOSEPHINE OKOJIE

YANGE IKYAA, Abuja
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Funding, infrastructure pose major challenges to Digital Switch Over target – ITS

R
o t i m i  S a l a m i , 
managing direc-
tor, Integrated 
Television Servic-
es (ITS), one of the 

signal distributors licensed for 
the digital switch over (DSO) 
in Nigeria, has highlighted 
funding and adequate infra-
structure as very crucial to 
achieving the DSO deadline, 
adding that with these and 
other necessary logistics, the 
process will be smoother.

The ITS boss, according 
to a statement, made these 
remarks during the visit of 
the House Committee on 
Information, National Orien-

Committee for the visit, stat-
ing, “The coming of the House 
Committee on Information 
on oversight visit is a wel-
come development because 
the migration process will be 
smoother than it presently is.”

During the visit, the state-
ment further said, the com-
mittee members also ex-
pressed concerns about how 
the new deadline would be 
met with almost all relevant 
parties to the project having 
one complaint or the other. 
They also declared the whole 
process illegal as it lacks legis-
lation and National Assembly 
approvals for funds already 
spent.

The Odebunmi-led com-

mittee, which visited the zonal 
offices of the NTA, NBC and 
ITS in Jos, said it discovered 
among other challenges that 
there was no law backing 
the DSO as the International 
Telecoms Union, ITU treaty 
signed by Nigeria as a mem-
ber country had not been 
domesticated in the National 
Assembly.

Similarly, it also discov-
ered lack of funds as an im-
pediment, considering that 
there has been no appro-
priation for the DSO since 
inception of the process and 
even the 2017 budget makes 
no provision for such activity.

According to Odebunmi: 
“With the ongoing recession 

and subsidy paid per set-top 
box for the 30 million project-
ed beneficiaries, one wonders 
how N45bn required to put 
effective infrastructure which 
will cover the entire country 
and give good signals would 
be realised.

Odebunmi and his col-
leagues frowned at the pro-
cess saying, “the national 
assemblies in other African 
countries are being carried 
along but that is not the case 
in Nigeria.” 

According to them operat-
ing based solely on executive 
policy or order will make 
the programme difficult to 
sustain.

“There are lots of work 

to do, what are the plans to 
cover the entire country as 
the National Assembly is not 
informed about the issue of 
set top boxes and a bill has 
not even been introduced to 
enable its passage for us to 
switch-over.”

Since there has been no 
legal backing for the entire 
process, the lawmakers won-
dered where the money so far 
spent on the process was com-
ing from saying, “this process 
is not backed by law hence 
there is no budget for it, there 
is a lacuna. For the lawmakers, 
this means the money spent 
on subsidising the set-top 
boxes are funds released il-
legally. If it is legal, it ought to 

Ishaq Oloyede, registrar, 
Joint Admissions and 
Matriculation Board 
(JAMB), has disclosed 

that the exams body plans to 
conduct mock exams for the 
intending candidates seek-
ing admissions to tertiary 
institutions in the country for 
2017/2018 academic session 
through the Unified Tertiary 
Matriculation Examination 
(UTME).

The registrar, who spoke 
on the sidelines of JAMB’s 
Information and Commu-
nication Retreat held on 
Tuesday in Abeokuta, in-
volving civil society groups, 
students and other stake-
holders, noted that the ex-
amination body targeted 1.7 
million candidates for 2017 
Unified Tertiary Matricula-
tion Examination (UTME), 
adding that JAMB also aimed 
at increasing the capacities 
of its Computer-Based Test 
Centres in order to make the 
April examination seamless.

Oloyede said, “We are 
working with the possibil-
ity of a mock examination. 
A mock examination for 
people who just want to try 
their hands on what we are 
doing. We are expecting 1.7 
million candidates to sit for 
JAMB this year and we want 
to make sure we satisfy these 
candidates within a week or 
thereabout.

“That is why we are in-
creasing the capacity of the 
Computer-Based Test cen-
tres to be able to examine 
more candidates within a 
given date.”

While explaining that the 
body would not promise a 
hitch-free examination due 
to ongoing changes and in-
novations which would send 
illegal operators who have 
been defrauding candidates 
out of business, he reiterated 
that the examination body 
would not be deterred in 
its mission to serve its can-
didates better despite the 
perceived challenges that 
usually trail UTME exams 
conduct over times.

DANIEL OBI

JAMB plans to conduct 
mock exams for UTME 
candidates - Oloyede

RAZAQ AYINLA, Abeokuta

tation, Ethics and Values led 
by its chairman, Olusegun 
Odebunmi, to ITS office in Jos, 
Plateau State.

Salami stated: “Generally, 
the challenge we are having 
is funding and government 
money is not just spent any-
how you want, there is a pro-
cess and this process is guided 
by principles. For example, 
we inherited infrastructure 
from the NTA but we need to 
replace analogue equipment. 
We have to install infrastruc-
ture and we need N45 billion 
to put effective infrastructure 
that will cover Nigeria, we 
need support to realise our 
goal.”

He commended the House 
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In many climes, people use the period 
to rethink and retool their business 
strategies. 

Besides, there are still big time 
business opportunities out there. My 
research has actually uncovered one. It 
is called Whistle Blowing. The time has 
passed when loots were relooted and 
common people like you watched in 
awe. Not anymore. You are now in the 
loop, not to loot or reloot but to facilitate 
loot recovery as a business. Once you 
find aloot and tell us; you get 5 per cent 
of the loot. With NNPC still in operation 
and the Yakubus still working free, you 
could say there are great potentials – one 
last time I let you use the word potential. 

I know you are concerned that civil 
servants may loot your 5 percent of loot 
and you may end up blackmailed with 
the threat of being revealed to the Yaku-
bus by those who want to expropriate 
you. Don’t worry. Blow the whistle first. 
After all, “something must kill a man.” So 
a recession is not really the draught we 
are told it is. It comes with new business 
opportunities for those that think hard.

Use this low time to exercise your 
brain more constructively. Am sure 
you will find that there are cheaper 
and better ways of doing what you do 
currently. It is called innovation. Try 
to make, create or invent something of 
your own. And for your information, 
you don’t have to reinvent the wheel. 
You can improve on what has already 
been done by others. In the legal world 
of Patents, Designs and Trade Marks, 
your invention is still patentable even if 
it is an improvement on existing ones. 
The problem is that you are too focused 
on trading and have no time to think. I 
know you stopped thinking because you 
discovered that your friends who spent 
their time pursuing public officials end-
ed up wealthy by serving as conduits for 
all kinds of evil against your country. 
Please don’t be discouraged. President 

Let me warn you that Nigeria 
is not about to change. And 
this has nothing to do with 
the zeal of the present pro-

ponents of change. Someone 
may lead change but change 

will not happen because 
someone has declared it, no 

matter how sincere he is. 
Change only comes when 
a critical mass of change 

champions are empanelled 
and committed

Send 800word comments to comment@businessdayonline.
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Buhari has come after them. Why do 
you think they unleashed marabouts, 
necromancers and poisonous prayers 
against him?  

Let me warn you that Nigeria is not 
about to change. And this has noth-
ing to do with the zeal of the present 
proponents of change. Someone may 
lead change but change will not hap-
pen because someone has declared it, 
no matter how sincere he is. Change 
only comes when a critical mass of 
change champions are empanelled and 
committed. I may concede to Buhari’s 
commitment to change but am yet to 
see yours. Until the 103m people in 
Nigeria’s labour force, according to the 
National Bureau of Statistics, including 
ministers, directors, managers, clerks 
and even security men, who are al-
leged to work more for oil thieves and 
smugglers than their country, commit 
to change, it won’t happen. Commit.

To close this first instalment of 
advice to you, let me remind you that 
the way you dress is the way you are 
addressed. Try to fix your looks before 
going to your bank for that financial 
support. It is time you began to see 
yourself as a proper company and 
behave like one. Do you have a bank 
account? Have you ever met your ac-
count officer? Does he understand what 
you do? Do you have a specific line of 
business or you wake up every morn-
ing, walk through the street looking for 
what you call business? That is a recipe 
for conmanship.

Igbo mythology has a story of the 
bed bug and hot water. What hot water 
does to bed bug is what recession is 
doing to business. The bed bug’s secrete 
of survival is in taking advice. Listen to 
the bed bug.   

Advice to my favourite SME: Listen to the bed bug (1)

ness School, Wharton and Harvard will 
come to naught if you continue to parade 
unexploited potentials.

Please learn from the ants and use 
this period, which they call recession, to 
wean yourself of the rampant economic 
rent seeking behaviour, to which you 
have become accustomed. There is a 
new wind of change blowing across the 
country. But don’t ask me the speed of 
the wind. The Nigerian Meteorological 
Services measure wind speed and can 
tell you if this wind will eventually turn 
to a hurricane or fizzle out as you prob-
ably think it will. 

The deafening sound of billions of 
dollars being recovered from disused 
pit latrines and bedrooms of maternal 
cousins of public officials and the fact 
that nobody goes to jail in Nigeria for 
big crimes, may be killing you. However, 
from what I hear, things are about to 
change but don’t hold me to this pros-
pect. At least they did not give us names 
of those who refunded money to govern-
ment because it will damage investigation 
but now they are giving us full names like 
Yakubu, etc. My point is that the recession 
is not exactly as terrible you make it look. 

Send reactions to:
comment@businessdayonline.com
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Annan is the former secretary-
general of the United Nations and a 

recipient of the Nobel Peace Prize.

Nigeria’s fiscal big story
2016 estimates, and it is nearly 
double the 2014 figure. The planned 
capital expenditure is N2.24 trillion, 
which is less than the N2.36 trillion 
the government seeks to borrow 
from both domestic and interna-
tional sources.

For the second year in row, 
the government seeks deficit ex-
penditure that is higher than that 
of planned capital expenditure. 
Recent increases of non-capital 
expenditure have been driven by 
increases in debt servicing, paying 
the price of past debt. Another driver 
is the welfare related expenditure 
of the government. However, the 
government cannot claim to be 
focused on changing our fiscal nar-
rative, expending on infrastructure 
and putting in place a platform for 
future economic growth with fiscal 
statistics that builds, not only on the 
mistakes of the past, but also con-
tinues to build debt on the basis of 
significant growth in recurrent and 
overhead expenditures.

I can imagine that the govern-
ment will argue that it is not the 
case. That it seeks to expend over 
N2 trillion on capital. But the total 
amount of that will have to be bor-
rowed. Invariably, it means that all 
the resources from oil revenues this 
year, corporate taxes and customs 
revenues, and value added tax will 
be used by the federal government 
on recurrent and overhead expendi-
ture. How is that different from past 

budgets?
Let us dig further. To expend all 

the resources from oil revenues, 
corporate taxes and customs rev-
enues on recurrent and overhead 
expenditure means in reality that 
a mere less than 1% of our popula-
tion directly benefits and expends 
all that the country earn from oil 
revenues, corporate taxes and 
customs revenue. To cater for the 
rest of us, whom I have described 
as mere mortals in the past, we 
need to borrow. And remember 
that, that borrowing will have to 
be paid for in the future, dragging 
down the future potential growth. 

In the last two years, some of the 
touted fiscal objectives are that the 
government, claiming to be differ-
ent from past administrations, will 
seek to diversify Nigeria’s economy 
and become less dependent on 
oil revenues. They argue that they 
are more determined to diversify 
Nigeria’s economy (by the way, 
the economy is already diversified, 
but exports are not). To do that, 
there must be clear and obvious 
evidence that resources from oil 
revenues are being directed to 
sectors of the economy that has 
the potential to help us achieve di-
versification. There is no evidence 
of that. 

Essentially, growth that is not 
dependent on oil prices requires 
that the diversification of export 
revenues succeeds. But to achieve 
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Nigeria’s fiscal authorities 
are excited that the $1 bil-
lion Eurobond issued last 

week was successful, for three 
main reasons:

First, they are excited that they 
finally secured the elusive $1 bil-
lion Eurobond. This is understand-
able because this was supposed to 
be a support towards 2016 budget. 
In that year, they only managed to 
secure the US $600 million from Af-
rican Development Bank (AfDB). 
Secondly, they are excited because 
the issue was oversubscribed, es-
pecially by as much as eight times. 
The narrative and interpretation 
is that the international investing 
community is not only confident, 
but also excited about Nigeria, and 
the direction of economic policy. 
But I think it is a reflection of the 
pool of global capital available and 
the high yields. The Third reason 
they are excited is that this will 
give some measure of confidence 

for the remainder US $3.5 billion 
concession loans expected from 
the World Bank.

Soon after this success, the 
narratives have moved to what 
the government would want us 
to believe in terms of their general 
fiscal direction and policy. Kemi 
Adeosun, the Minister for Finance 
tweeted on February 10th “the $1 
billion Eurobond will go into the 
2017 budget, to fund infrastruc-
ture projects”. But inadvertently, 
this narrative exposes some seri-
ous underlying weaknesses of the 
2016 and 2017 budgets as nothing 
different from past budgets. 

First is that it exposes the no-
tion that the 2016 and 2017 budg-
ets were based on some sorts of 
zero budgeting process. That myth 
is being gradually shattered in the 
National Assembly. The 2017 and 
the 2016 budgets were not based 
on zero budgeting principles, but 
estimates of previous budgets. 

Second, and this is the focus 
of this piece.  We need expla-
nation on how the estimated 
recurrent expenditure and that 
on overheads expenditure have 
ballooned so dramatically in a 
matter of two years. In the 2017 
budget estimates submitted to the 
National late last year, the planned 
expenditure is N7.298 trillion, 
the highest federal government 
budget estimate in history. It is 
N1.238 trillion higher than the 

that, the government actually 
needs to change the structure of 
fiscal policy. The fastest way to 
achieve that is to provide a strong 
fiscal platform for future growth, 
increase Nigeria’s average pros-
perity overtime by demolishing 
the top down approach to fiscal 
policy, and replace it with a bot-
tom up fiscal approach. 

In Nigeria today, and this is no 
different from the fiscal structure 
since the 1970s, is that the coun-
try’s capital, then Lagos, and now 
Abuja, determines what is “best” 
for the whole country through a 
unified approach. This is the only 
reason we are not growing and 
diversifying our exports. Indeed, 
I suspect that current fiscal au-
thorities, like some of the ones 
in the past, do not have any idea 
of the productive capacities in 
the country, and what is required 
to turn these productions into 
global competitiveness. The key 
requirement is to allow for a fis-
cal structure and policy that is 
bottom up, which allows for the 
understanding of the productive 
process at the very local level. And 
the way to do that is to ensure that 
fiscal authority is closest to the 
production by allowing States to 
collect corporate income taxes, or 
at least a fraction of it. I thank you. 

T
o say that the times are hard 
in Nigeria today is to put it 
mildly. We live in the kind 
of times that made Thomas 
Paine write his famous quote: 

“These are the times that try men’s 
souls”. This is the famous part but Paine 
continued: “The summer soldier and 
the sunshine patriot will, in this crisis, 
shrink from the service of their country; 
but he that stands by it now, deserves 
the love and thanks of man and woman”. 
Indeed.  

The first part of the quote describes 
the times and shows the impact they will 
have on people, including the gallant 
soldiers and trusted patriots. The sec-
ond part shows the reward for patience 
and perseverance. It indicates that the 
hard times don’t last forever and those 
who persevere get rewarded. I think 
it is a constructive way to present a 
challenge, and that is to me, the main 
attraction of that famous statement and 
why I believe my candid advice to my 
favourite SME should be clothed with 
ideas embedded in Paine’s quote. Now 
listen, my favourite SME.

The present times will try your soul. 
I know your soul is already in the dock 
undergoing trial. You should be aware 
of that. But more important, the trial is 
not about to end. It is going to be with 

you for a while. Recessions do not 
end on a given date. Actually nobody 
knows when they end until people 
see the plants begin to give out fresh 
leaves”. Some people may have told 
you it will soon come to an end. Some 
very daring ones predicted it will last 
18 months. By that calculation we 
are almost coming ashore. Don’t be 
fooled. It is not only one crisis. It is a 
chain of crises. If you are a Christian, 
you may have heard the story of Le-
gion – that horde of demons that lived 
in a certain man. Put simply, the light 
you see at the end of the tunnel may 
be the headlamp of an oncoming 
railway engine. Don’t sit and wait for 
recession to end. The end of this crisis 
will mark the beginning of another. 
This is not pessimism. Have survival 
and expansion plans. What would 
you be doing in the next three years?

Stop talking about your poten-
tials. Use them. I know you have 
been through lots of training in the 
past – Owner Manager, Senior Man-
agement, Finance for Non-finance 
Managers, and such. Take the skills 
out of your bag of potentials. Poten-
tials have made many men, women, 
children and indeed nations, lose 
their lives by literally walking into 
the enemy camp. Read the history 
of your country and see how it failed 
to become a giant because it has too 
much potentials it does not know 
how to use. Remember the story of 
a man who attended a fund raising 
in his community and said he gave 
his moral support to a project for 
which funds were being raised. Some 
people mistook his moral support for 
the name of a foreign currency and 
asked him its equivalence in Naira. 
Nigeria has been showcasing her 
potentials since independence and 
has never exploited it. Don’t be like 
her. All your learning in Lagos Busi-
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are disappointingly very silent. As 
our many social problems continue 
to increase on daily basis, my worry 
is exacerbated when I remember that 
there are very few or no successors to 
our very few good scholars like Profes-
sors Wole Soyinka, Adebayo Ninalowo 
and Ben Nwabueze. This, Professor 
Nwabueze equally lamented about in 
my recent encounter with him during 
a flight from Lagos to Enugu. 

When I say that we want to hear 
from them, I don’t mean the very few 
individuals that infrequently con-
tribute to our myriad of challenges 
and problems. I am referring to well 
researched position papers from a 
group of academics. For instance, on 
the recession and foreign exchange 
crisis, we desperately need to see and 
read the views and suggestions of the 
Department of Economics of Univer-
sity of Lagos or a paper jointly authored 
by about 10 of their professors of 
Economics and Finance on how best 
to salvage the economy. It is the same 
expectation that we have for Depart-
ment of Economics/Finance of most 
of our universities especially the key 
regional universities such as- Nsukka, 
Ibadan, Port Harcourt, Jos, ABU Zaria 
and Maiduguri. With such robust 
and healthy debate and suggestions, 
I am convinced that our key national 
problems will be better addressed. It is 
how it is done in other developed and 
developing economies. Why should 
our own be different. 

On a recent visit to a federal uni-
versity in the South-East, I shared my 
worries with another senior colleague 
who maintained that the academia is 
talking but in a rather different and 
interesting way. He took me to ‘Beer 
Joint’ very close to the campus and 
to my surprise, I met over twenty-five 
academics including about ten profes-
sors in a heated debate on the need for 
urgent restructuring of Nigeria among 

I shared my worries with 
another senior colleague 
who maintained that the 

academia is talking but in a 
rather different and inter-
esting way. He took me to 

‘Beer Joint’ very close to the 
campus and to my surprise, 

I met over twenty-five 
academics including about 
ten professors in a heated 

debate on the need for ur-
gent restructuring of Nigeria 
among other national issues

COMMENT Send 800word comments to comment@businessdayonline.
comment is free

Our socio-economic problems: Is the academia also in a recession?

will be important to know the possible 
solutions from our renowned professors 
in Universities of Port-harcourt, Calabar 
and Delta State University. 

On the reconstruction of the North-
East to avoid a resurgence of Boko 
Haram, are the leading authorities in 
Islamic Studies, Sociology, Develop-
ment Studies, Law and Geography of 
University of Maiduguri part of the 
reconstruction efforts and what are 
their views . On efforts to address the 
increasing tension and conflict in the 
South East due to IPOB, MASSOB and 
other groups, where are the first class 
scholars of University of Nigeria Nsukka, 
Nnamdi Azikiwe University, Awka and 
Odumegwu Ojukwu University. As the 
Fulani Herdsmen continue their at-
tack across the country, where are the 
disciples and students of Bala Usman, 
Eskor Toyo, and Edwin Madunagu; 
what are their suggestions on how best 
to address our litany of socio-economic 
and political problems.  The issues and 
problems we desperately want to hear 
from our academia are many but they 
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Who is teaching the teachers?
encourage school owners who are 
in education for the right reasons to 
also be cognizant that when it comes 
to teaching talent: the grass isn’t at all 
greener on the other side. The qual-
ity of teachers in our society today 
is abysmally poor, and if you expect 
your children’s teachers to be effec-
tive just because you pay some high 
school fees – you had better have your 
head examined. Most teachers today 
struggled in their own school days 
and perhaps didn’t even like “book” 
themselves – it is no surprise that they 
set very low standards for student per-
formance, and are willing to cooperate 
with desperate parents to guarantee 
their children’s performance. Like-
wise, if school owners get frustrated 
with the teachers they have and think 
that there are better ones outside, 
then they too should be prepared for 
a rude shock. Fire all your teachers 
and poach new ones, you will find that 
the talent pool in itself is significantly 
weak – the answer lies in hiring for 
attitude, and investing significantly 
in training, quality assurance and ef-
fective supervision to build the skills.

So, wherein lies to solution to this 
revolving door of problems – I will 
have to land it squarely at the foot of 
those who are responsible for the lead-
ership and governance of schools and 
educational institutions, and advocate 
that they begin to do some things to 

transform education in our society.  
We need to stop talking about 

“qualified teachers”, and believ-
ing that because someone has a 
degree in Education, or a National 
Certificate in Education that the 
person is qualified to teach. Let us 
stop focusing on these narrow defini-
tions of “qualification” and embark 
on a more aggressive campaign to 
improve teaching skills by paying 
attention to on-going Professional 
Development and Teacher Educa-
tion driven not by the half-baked 
academics that have taken over our 
tertiary institutions, but by an elite 
corps of professionals who have 
been successful in other disciplines 
and have a passion for education. 
I mean when people want to make 
this distinction between those who 
have educational qualifications and 
those that do not, I quickly remind 
them that the University lecturers 
who are at the highest level of edu-
cation have Research Degrees and 
not education Degrees and yet are 
expected to function, so why should 
we think someone with a MBA will 
be ill-equipped to teach in a second-
ary, just because he does not have a 
degree in education!

Let us declare a State of Emer-
gency in Education by appropriating 
more funds to education – not in 
terms of large buildings and theatres 

I recall a conversation I had with 
my father many years ago as a 
young child. He explained to me 

that in his time, the best graduating 
students were snapped up immedi-
ately for teaching jobs as Assistant 
Lecturers and Research Assistants 
in their Universities and encouraged 
with scholarships to undertake Mas-
ters Degrees and Doctorates. Those 
who were not so academically in-
clined went on to work in corporate 
and public sector institutions. In our 
times, it is a complete reversal, Uni-
versity lecturers and school teachers 
today consist mostly of those who 
were not necessarily the bright-
est stars in school, but went back 
to teaching as a means of survival 
(wetin man go do) or because they 
were “yes men” to their own lectur-
ers, and decided to continue in their 
comfort zones. The brightest stars 
are snapped up immediately by the 
big oil prospecting companies and 

banks and most of the people left 
in the ivory towers and in schools 
are significantly ill-equipped to do 
the very important work of teaching.

In all our efforts to re-position 
education, a lot of emphasis is being 
placed on ensuring that teachers 
deployed in schools are certified, 
while this might be a useful propo-
sition, the question I dare to ask is 
“Who is teaching these teachers?”. 
Recently, I got a shocking answer 
from a friend who says his wife de-
cided to act on her life-long desire to 
become a teacher after many years 
in “industry” and decided to enroll 
in a Post graduate diploma program 
in education so that she would be 
armed with all she needs to launch 
herself into a career in her area of 
passion. Many years later, his wife 
has not graduated from the program 
because her lecturer demanded a 
bribe for her exam or final project 
to be graded. So, it is clear where the 
vicious cycle of corruption that has 
engulfed our educational system 
comes from, after all we can only 
“give” what we ‘have” – a student of 
corruption is more likely to become 
a teacher of corruption, save for the 
Grace of God and the better choices 
that the person decides to make.

I tell parents all the time to be 
cautious about their expectations 
from Schools these days and I 

that end up becoming run-down 
monuments as is typical of so many 
of the structures that TETFUND has 
put up in many Tertiary Institutions 
today. Rather let us use more of our 
education budget on attracting better 
professionals to become teachers, 
paying teachers better, subsidizing 
the efforts of private educational 
institutions (instead of forcing them 
to be registered as limited liability 
companies and requiring them to 
pay taxes) and implementing a more 
robust program for teacher education 
and development.

Finally, we need to encourage 
more people outside the traditional 
school system to get involved with 
teaching and lecturing and do away 
with some of the stereotypes and 
barriers that block “lay men” who 
have the passion, skills and talent for 
teaching and education from doing 
so. Once, a well certified educator 
referred to my colleague and I as 
“internet authors” because we wrote 
a book on leadership for children, 
and a quick glance at our profiles 
showed we didn’t have degrees in 
education! How myopic! One of the 
root causes of our problems with 
education is our teachers, we need 
to fix them: better teachers = better 
pupils = better future. 

other national issues. The debate was 
extremely organised and lively that it 
can be likened to a national conference 
except for the bottles of Hero beer and 
plates of pepper soup that covered the 
tables.  Any television station that airs 
the debate live will definitely increase 
their viewers by about 70%. It was ter-
rific but somewhat disappointing!

Unanimously, they all agreed with 
no dissent, that the views of the aca-
demia are neither sought nor listened 
to by all levels of government (federal, 
state and local government). And as 
they are not sought or listened to, they 
(the academia) have also decided to of-
ficially keep quiet as they perceive their 
efforts and contributions as a waste 
of time. One of the professors even 
maintains that one of the incentives 
of being a vice chancellor now is to be 
appointed as election returning officer 
rather than the head of government 
‘think tanks’. He went further to state 
that the money you can make as an 
election returning officer can be higher 
than the annual salary of a professor 
which is presently about N5.5 million. 
One my observation from my interac-
tion with many academics is that most 
now see their jobs purely from instru-
mental perspective. The only thing that 
matters now is what they can get using 
their job. There is a clear absence of that 
intrinsic interest of being a teacher.  This 
is dangerous and sad! With such mind 
set, I am at a loss at the direction of our 
dear country and economy. It is also 
a reflection of the highly inadequate 
graduates yearly churned out from our 
tertiary institutions.

Note: the rest of this article continues 
in the online edition of Business Day 
@https://businessdayonline.com/day

A
s the debate on how best to 
rescue our dear economy 
from recession and eco-
nomic crisis rages on, 
the academia has been 

most surprisingly and lamentably 
very silent. Are they also in a kind 
of intellectual recession?  Given the 
increasing number of universities 
in Nigeria, the reverse should be the 
case, the academia should be in the 
forefront of generating ideas and solu-
tions on how to salvage the economy 
and address other social problems we 
have. The sustainable growth of most 
successful economies to a large extent 
depends on the tripod framework 
and relationship of the government, 
the academia and the private sector. 
The middle position of the academia 
is not accidental! It is strategic and 
normally protected and supported 
meticulously. Reason being that the 
academia performs a kind of fiduciary 
duty to the society. Through robust 
conceptual, theoretical and empirical 
research, they generate the ideas and 
policies used by both the government 
and the private sector. They are a kind 
of power house of ideas and innova-
tion, a guardian, protector and trustee 
for a better society. Remember they 
are called the citadel of learning! It is 
a place where all kinds of skills and 
human capital are trained and devel-
oped. An environment where vision-
ary leaders are identified, properly 
trained, moulded and announced to 

wider society for effective utilisation 
to achieve our common good. 

A very senior friend and colleague, 
an emeritus professor of economics 
and regulation who incidentally is not 
from Nigeria recently asked me the 
position(s) or recommendation(s) of 
Nigeria’s academia to the economic 
crisis we are facing. Unfortunately, I 
had no answer to give because there 
was none. He humorously asked if 
there was a government ban on them 
to which I answered that I was not 
aware of. Lamentably, the recent 2016 
Nigeria Economic Summit Group 
(NESG) Conference with the theme 
‘Made in Nigeria’ somehow suggested 
that there might be a ban on the aca-
demia (possibly a self-imposed one). 
Even with the vantage position of the 
NESG and the publicity given to the 
conference, I identified only three 
academics!  Interestingly, the three 
‘wise’ men even though with Nigerian 
universities maintain some sort of 
affiliation with the NESG. The implica-
tion is that the Nigeria academic com-
munity was absent during the NESG 
conference. With such development, 
I am at a loss on how the diversifica-
tion of our economy and the ‘made 
in Nigeria’ mantra will be achieved. 

It is sad and painful that the only 
time we properly hear of our academia 
is during the announcement of an 
impending or imminent industrial 
action or their unending negotiation 
with the Federal Government. Nigeria 
wants and need to hear their views 
and positions on so many issues and 
challenges confronting us as a nation. 
On the ongoing debate and demand 
for the restructuring of Nigeria, where 
are the ‘erudite scholars’ of Ahmadu 
Bello University, Zaria, Universities 
of Ibadan, Ife, Nsukka, Jos, Maiduguri 
and Port Harcourt. We need to know 
if there is consensus or disagreement. 
On the renewed Niger Delta crisis, it 
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EDITORIAL

Last week, just af-
ter the Eurobond 
offer, Nigeria’s 
foreign reserves 
grew to $30.5 bil-

lion – the highest in more 
than 12 months. It is re-
ported that the CBN gov-
ernor, Godwin Emefiele, 
is singularly determined 
to rebuild the country’s 
foreign reserves and has 
set a target to grow the re-
serves to $35 billion by the 
middle of 2017 and $40 bil-
lion by the end of the third 
quarter of this year. It was 
speculated that the CBN 
governor felt it is the accre-
tion of foreign reserves that 
instils confidence in the 
economy and not devalua-
tion. It goes therefore that 
he is determined to grow 
the external reserves to 
an appreciable level. Once 
that is done, according to 
the reasoning, sceptical 
foreign investors will be-
gin to come back into the 
country.

However, the reality is 
that despite the growing 
external reserves, liquid-
ity remains very low in the 
market. Data obtained by 
BusinessDay from deal-

ers’ shows that transaction 
activities in the spot foreign 
exchange inter- bank market 
have dropped to four month 
lows, as the dollar remains 
scarce in the market. To-
tal transaction volume in 
January stood at US$785.29 
million, well below the 
US$2.85 billion recorded in 
December 2016. Also, aver-
age daily transaction had 
dropped US$41.33 million 
in January, from an average 
of US$117.28million in De-
cember.  Industry sources 
believe the CBN is prioritis-
ing building the reserves 
than supplying the market, 
even though this strategy is 
starving the real sector of 
much needed dollar liquidity 
to import raw materials and 
equipment.

Consequently, businesses 
and individuals who cannot 
meet their legitimate de-
mand in the official market 
are the ones putting pres-
sure on the unofficial (black) 
market, leading to the con-
tinuous depreciation of the 
naira. The naira currently 
trades at N506 to the dollar 
and is expected to continue 
to slide further until the 
CBN and the government 

act to ease the pressure on 
the beleaguered currency. 
It is apparent that the sup-
posed growing reserves is all 
smokes and mirrors. 

The reasons for the slide 
of the naira are well docu-
mented – declining petrodol-
lars, government indecisive-
ness, policy summersaults 
and an atavistic attachment 
to ‘command and control’ 
economics. Sensing danger 
therefore, foreign investors 
began to liquidate their in-
vestments and hurry out of 
the country.  Government’s 
ill-advised meddling with 
the forex market also led to 
the drying up of diaspora 
transfers – a hitherto size-
able source of foreign ex-
change into the country.  

But it appears the CBN and 
the government are missing 
out on the larger implication 
of their actions. The dollar 
scarcity and continued de-
valuation of the value of the 
Naira is causing untold hard-
ship in the country. Prices 
of goods and services have 
more than doubled – and this 
includes both locally pro-
duced as well as imported 
goods. Industries and fac-
tories are closing shop daily 

due to terrible operating 
environment and workers 
are losing their jobs in the 
millions. Even those lucky to 
be in employment have seen 
their earnings declined even 
while they had to pay more 
than double for virtually 
everything. Such is the high 
rate of inflation that there 
is a feeling among traders 
and businesses these days 
that stocks (of goods) are 
more important than cash 
because prices just keep go-
ing up daily. What is worse, 
they don’t see an end to this 
trend because rather than 
stop and renegotiate another 
bend to ease Nigerians’ suf-
fering, the government has 
kept digging the hole the 
country is currently in with 
fresh sets of rash and anti-
quated policies. If history is 
anything to go by, the current 
government actions will only 
lead to scarcity and we fear 
that in some month’s time, 
Nigerians may have to start 
queuing for essential com-
modities like is currently the 
case in Venezuela. 

This is the reality the CBN 
is trying to paper over by 
claiming to grow foreign 
reserves. 

Smokes and mirrors: Nigeria’s broken monetary policy
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NNPC set to sustain Products Supply Nationwide

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Nigerian Na-
tional Petroleum 
Corporation has 
announced elab-
orate measures 

to sustain supply of Pre-
mium Motor Spirit, (petrol), 
Automotive Gas Oil, diesel, 
and Dual Purpose Kerosene, 
DPK, otherwise called kero-
sene, nationwide.  

These measures include: 
increasing the February sup-
ply of Premium Motor Spirit 
(PMS), by six additional car-
goes to the existing national 
PMS sufficiency of over 32 
days; immediate importation 
of three additional Automo-
tive Gas Oil (AGO) cargoes 
before the end of February; 
and an order for massive 
250 trucks per day loading of 
AGO and DPK, from across 
the three NNPC refineries in 
Port Harcourt, Kaduna and 
Warri.

Acting NNPC Group Man-
aging Director,   Saidu Mo-
hammed, who chaired an 
emergency meeting on the 
Corporation’s downstream 
operations where the mea-
sures were taken between 
the weekend  in Abuja, said 
NNPC would transmit the 
full list of marketers involved 
in off-taking AGO and DPK 
to the Department of State 
Services (DSS) for appropri-
ate follow-up by the security 
agency to forestall possibility 
of any stakeholders engaging 
in foul play.

 According to a statement 
signed by Ndu Ughama-
du, Group General Man-

JCI empowers aspiring 
entrepreneurs with new 

business skills
P15

The Minister of Power 
Works and Housing, Ba-
batunde Fashola, has 

commended the management 
of Ibadan Electricity Distribu-
tion Company, IBEDC for the 
progress the company had 
recording in improving their 
distribution assets.

Fashola made the com-
mendation at the 12th Monthly 
Power Sector and Stakeholders 
Meeting in Ibadan hosted by 
Ibadan Electricity Distribution 
Company on Monday.

He said that such massive 
progress recorded should be 
communicated beyond his 
monthly visit.

According to Fashola, “It 
will be helpful if this kind of 
communication is shared with 
the governor in this state, local 
government chairmen, tradi-

Fashola lauds Ibadan Disco over improved assets

delivery to the hinterland.
The Corporation would 

provide additional marine 
logistics, all geared toward 
improving products move-
ments from offshore to land, 
to cater for additional PMS 
supply nationwide.

E n g r .  M o h a m m e d 
charged downstream opera-
tors to immediately imple-
ment measures that would 
sustain adequate supply and 
distribution of petrol, diesel 
and kerosene to every nook 
and cranny of the Country.

NNPC has also made 
concerted efforts to pay the 

outstanding bill owed Duke 
Oil, the Corporation’s trad-
ing arm, for products im-
portation, even as it has put 
in place modalities for trans-
parent accounting practice.

As part of measures to 
sustain products supply sta-
bility across the Country, 
NNPC planned to obtain, 
from the Central Bank of 
Nigeria (CBN), an AGO For-
eign Exchange (FOREX) 
intervention to marketers as 
well as Depot and Petroleum 
Products Marketers Associa-
tions (DAPPMAN).

Already, the Corporation 

would convert the existing 
issued $144m PMS FOREX 
intervention to AGO.

NNPC has also developed 
a comprehensive and clear 
deadline for the completion 
of the Atlas Cove-Mosimi 
pipeline and commenced 
shipment of AGO to Calabar.  

Motorists and other con-
sumers of petroleum prod-
ucts across the Country are 
enjoined not to engage in 
panic buying as NNPC has 
over 32 days sufficiency for 
petrol, and adequate vol-
umes of diesel and petrol to 
meet their demand.  

ager Group Public Affairs 
Division,Nigerian National 
Petroleum Corporation,   
Mohammed said the move 
to provide additional PMS 
cargoes of 37,000 tonnes 
each was to give further 
comfort and stability to the 
robust petrol sufficiency 
nationwide.

Other measure the Cor-
poration has taken, apart 
from ramping up fuel supply 
nationwide, is an expansion 
of daily truck load-out of 
petrol, diesel and kerosene, 
even during weekends to 
ensure improved products 

tional rulers and community-
based organisations because 
they are really the people you 
serve.

“And while they know that 
you have challenges, they may 
unmindful of the efforts you 
are making and the progress 
you are recording unless you 
have interactive sessions with 
them.

So, I will encourage you to 
hold more of this kind of meet-
ing at the local level, especially 
in locations and communities 
where these facilities are being 
installed.

`` Let the local people be 
part of the handover and main-
tenance process; they will also 
develop an ownership for the 
assets when they are involved 
in its delivery so that they will 
ensure the safe-keeping,’’ he 

Canon to 
‘Celebrate 
Africa’ with 
launch of range 
of consumer 
products

Canon, an international 
operator in imaging so-
lutions, has reiterated 

its commitment to the African 
market by announcing the 
launch of its hero product EOS 
5D Mark IV camera.

The multinational com-
pany showcased its input to 
output professional consumer 
products covering both cam-
eras and printers which are 
now available in the African 
region. Canon also announced 
the start of an Africa wide photo 
competition involving consum-
ers under the theme ‘Celebrate 
Africa’.  

The camera range un-
veiled includes models such 
as the EOS 80D, EOS760D, 
EOS 1300D, Powershot G7X 
MKII, PowerhShot SX720 HS, 
Ixus 285HS and Pixma printers 
G4400, TS 5040 & the powerful  
and refined TS 9040 - is a fully 
featured colour photo printer, 
scanner and copier with an 
elegant and compact exterior. 

The much anticipated EOS 
5D Mark IV, is the most recent 
addition to the legendary EOS 
5D family and is now available 
in African markets. This an-
nouncement comes close on 
the heels of the Pixma series 
printers that were launched last 
year in Nairobi.

“Our focus on Africa is very 
clear, and is evident from how 
we have carved a new busi-
ness division known as Canon 
Central & North Africa (CCNA) 
to serve the regions needs to 
launching new and exciting 
products. We want to offer cus-
tomers in Africa new innova-
tion that is currently changing 
the way we capture, store and 
share images.” said Somesh 
Adukia, Sales Director – CCNA 
in  a statement .

Further elaborating on the 
theme of ‘Celebrate Africa’ he 
added, “At Canon, we are pas-
sionate about enriching lives 
by bringing people and imag-
ing technology together. Our 
‘Celebrate Africa’ campaign 
that we kick off   is set to en-
courage people to capture the 
essence of Africa. This beautiful 
continent is rich in history with 
diverse people and cultures 
while juxtaposing the old and 
the new making it unique and 
awe inspiring. The products 
that we have launched today 
will enable all of us to depict 
Africa’s beauty and capture 
moments that allow us to 
make beautiful memories and 
make us proud to be on this 
continent.”

L-R: John Elue, operations manager; Bisi Olajugba, marine specialist; Harry Ebohon, chief executive officer, all of Propel Limited and Odion 
Aleobua, chief executive officer, Modion Communications, at a Media Parley to highlight  Propel Limited  15 years of operating in the Nigeria  
Oil and Gas Industry held  in Lagos.
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said..
On the problems in the in-

dustry, Fashola said sabotage 
of gas assets and pipelines has 
decommissioned power plants 
and their ability to provide up 
to 3,000 megawatts of power.

He said that the 3,500 to 
3,800MW that we have been 
able to keep on the grid over 
the last few months will be 
assisted greatly if we can have 
the gas pipelines back and that 
3,000MW to it.

According to him, that 
means we will be able to de-
liver well over 6,000MW if the 
gas pipelines are safe.

``That sabotage has also 
created debt problem, short-
fall in power expectation, and 
therefore, shortfall in recovery 
because consumers are more 
resistant to payment when they 

don’t have electricity, and I will 
be too and you will be too.

`` And we see that they pay 
more when the power is more 
stable. Of course, there are 
issues also at the retail end – 
metering, estimated bills.

``Now, the reason why I 
have gone through this is just 
to reiterate that all of us have 
an understanding of the prob-
lems and all of us have different 
roles to play in solving those 
problems.

``You will see that govern-
ment has begun to act. The vice 
president, representing the 
president, is going round those 
Niger Delta communities, 
engaging them more openly, 
more robustly.

Fashola said that the idea 
is to bring them to the table to 
stop the vandalism while the 

issues that agitate them can be 
treated and resolved.

``I believe that if we are 
successful as we expect to be, 
we should be able to some-
times this year recover all the 
3,000MW that has been lost to 
gas pipeline outages.

``But beyond that govern-
ment is also taking some steps 
to ensure that solutions are 
provided this year so that re-
sults begin to reach where the 
people are.

`` One of the steps that 
government has taken is to 
constitute the regulatory com-
mission, and the appointment 
of new managing director for 
TCN.

The minister said that gov-
ernment had made some prog-
ress in resolving some of the 
liquidity issues.
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Kansai Plascon’s strategic expansion 
drive meets opportunity in Nigeria

T
hough economic reces-
sion in Nigeria contin-
ues to bite hard with 
severe impact on the 
economy,  investors 

still see the country as an invest-
ment destination with compelling 
market fundamentals, bordering 
mainly on strong demographics.

It is no surprise therefore, that 
foreign firms continue to show 
interest in the country’s market the 
latest of them being Kansai Plas-
con, a South African paint manu-
facturer which recently opened 
for business in Lagos, Nigeria’s 
commercial capital.

The company’s opening for 
business in Nigeria is part of its 
strategic expansion into Africa as 
the continent’s number one coat-
ings company and by this action, it 
has brought its innovative range of 
premium paints closer to Nigerian 
consumers.

Unknown to many, Kansai 
Plascon is not a new company, 
but has had, in 2012, to change its 

Wakanow, Africa’s fast-
rising tourism giant and 
Nigeria’s No.1 online 

travel company, has announced 
plans to formally launch com-
mercial operations in the United 
Kingdom as part of her efforts 
for global expansion and in a bid 
to consolidate their foray into 
Europe. The announcement is 
coming barely months after it 
launched DestinationsAfrica(R), 
a global booking platform that 
aggregates the best of African 
packaged holidays from over 23 
African countries.

Wakanow, which already oper-
ates commercial offices in Nigeria, 
Ghana and service outlets in Dubai 
and the UK, will launch its office 
in the UK, showcasing a cutting-
edge booking portal that will offer 
flights and hotel bookings and 

name from Plascon South Africa to 
Kansai Plascon to further deliver 
top quality products to consumers 
around the world including Africa.

“Kansai Plascon likes to enter 
into African countries with local 
partners to ensure that the growth 
and development within these 
countries is locally relevant and 
meaningful; we embrace the cul-
ture and unique aspects of each 
African country we enter, to ensure 
we develop our business with the 
utmost respect and consideration 
for each country and as the Power 
House of Africa, especially the 
West African Region.

  “We investigated the market-
place thoroughly before enter-
ing into the Nigeria market. It 
took three years of investigation, 
discussions, negotiations and 
development of understanding in 
Nigeria before we found the right 
partners to join hands with to enter 
Nigeria”, said Hiroshi Ishino, the 
company’s President, who spoke 
at the product launch in Lagos 
recently.

“In Paints and Coatings Manu-

Standard Chartered has opened 
the fourth in a series of ten 
smart branches to be opened 

in Lagos by the end of June this 
year.   The latest smart branch is lo-
cated in the Maryland Shopping Mall 
to support local growing businesses 
and Ikeja, the business district area of 
Lagos. The smart branches compli-
ment the Bank’s ongoing investment 
into digital infrastructure, while 
aligning with its focus on support-
ing the rapid expansion of key cities 
across its global footprint in Africa, 
Asia and the Middle East.

  Through its recently launched 
‘Here for Africa’ campaign, Standard 
Chartered has reiterated its commit-
ment to the continent and ongoing 
investment strategy, with Nigeria a 
key focus for expansion. One of the 8 
fastest-growing cities in Africa, Lagos 
generates 25 percent of Nigeria’s total 
gross domestic product

Jaydeep Gupta, regional head, Re-
tail Banking, Africa and Middle East 
(AME) reiterated, “Africa continues 
to benefit from the Group’s decision 
to invest $3billion over three years 
in digital channels and systems, 
enhancing our strategic focus, cus-
tomer experience and security. We’re 
excited about the opportunities in 

A new lease of life has been in-
jected into Ebute Metta Health 
Centre, Lagos, following the 

renovation of the female and chil-
dren’s wards by Stanbic IBTC Hold-
ings Plc as part of its corporate social 
investment objectives. The facility was 
commissioned on Monday, February 
6, 2017.

 The hospital, which was commis-
sioned in 1964 and later upgraded to 
a comprehensive health centre, has 
become a major medical tourism 
centre in Lagos mainland handling 
an estimated two million patients 
yearly. The upsurge in the demand 
has consequently over-stretched the 
facilities and resources, prompting 
the need for a comprehensive facelift.

 The renovation, which has cre-
ated a refreshing ambience around 
the hospital, involved the revamp-
ing and painting of the female and 
paediatric wards, provision of water 
supply infrastructure, and construc-
tion of toilets for staff and patients, and 
installation of air-conditioning units in 

Pan-African group Ecobank 
Transnational Incorporated 
(ETI) plans to increase its cus-

tomers to 100 million by 2020 from 
10 million now, using technology to 
hit that goal, the chief executive said 
on Thursday.

Lenders in Sub-Saharan Africa, 
where studies show about a third 
of people have accounts, have been 
using mobile and Internet banking 
to recruit new customers, cut oper-
ating costs and create new income 
sources.

Speaking at the launch of Eco-
bank’s new mobile banking appli-
cation in Kenya, Ade Ayeyemi told 
newsmen that this would help the 
group reach more users in 33 African 
nations where it operates.

“Without technology we cannot 
go anywhere,” he said.

The application will let users 

Transfers/Protocol services, for 
intra-Europe travel as well as for 
outbound travel into Africa. The 
office will make its debut in Sur-
rey, London.

The UK booking portal will ride 
on the crest of Wakanow’s well-
tested innovative technologies and 
service excellence to extend the 
traditional African warm welcome 
to millions of travelers looking for 
efficient and well-priced travel 
packages into and around Africa 
and Europe.

Speaking ahead of the launch 
which is slated for March this year, 
Obinna Ekezie, founder/ group 
managing director, Wakanow, 
said the new addition to the fast-
growing travel brand would allow 
the company to serve the Euro-
pean markets and demonstrate 
its capacity to compete favorably 
on the global stage. He explained 
that currently, a good number of 
bookings on the Wakanow Nigeria 

facturers Nigeria (PCMN), we have 
found the ideal partner, whose 
strength in manufacturing, presence 
in key strategic locations in Nigeria, 
knowledge of and total commit-
ment to quality and service, match 
perfectly with the Kansai Plascon 
business ethos.

“They have the most qualified 
factory operations in Nigeria and 
within Africa as a continent, and 
have the business track record, repu-
tation, management, skilled person-
nel, factory, equipment and systems 
to fit the needs of Kansai Plascon. 
We can therefore, manufacture all 
of our premium range products in 
Nigeria which, prior to this time, 
had been traditionally imported by 
other paint manufacturers into the 
country”, he added.

Ishino stressed the company’s 
commitment to investing in local 
communities and upliftment pro-
grammes by donating paints and 
educational materials to pupils of 
Shogunle and Temidire primary 
schools in Lagos Nigeria through its 
brand icon, Louis Saha, a foremost 
Manchester United player.

Nigeria, and Africa as a whole.  We’re 
investing to bring the best in banking 
through our digital channels, as well 
as giving clients the choice of coming 
to a user-friendly branch when they 
want advice and a more personal 
touch.”

Gupta opened the new branch 
alongside Executive Director of Fi-
nance for the Bank in Nigeria Yemi 
Owolabi and the Bank’s Head of 
Retail Banking for Nigeria, Ebehijie 
Momoh.   Maryland Shopping Mall 
Branch is a compact ‘smart branch’, 
incorporating digital elements such 
as iPads and free wifi, as well as on-
hand experts to help customers max-
imise the advantages offered by the 
Bank’s enhanced digital channels.

Yemi Owolabi, commented, “Our 
Retail Banking business in Nigeria 
has been growing from strength to 
strength.  Thanks to the support from 
Government and the Nigerian peo-
ple, we will continue to invest in our 
capabilities to deliver increasingly 
efficient, cost effective and accessible 
banking for all our customers.  With 
these additional   branches, we aim 
to extend the reach and accessibility 
of banking, while freeing up our cli-
ents’ time to focus on their personal 
priorities.”

various offices.
 While handing over the facility, 

Chief Executive, Stanbic IBTC Pension 
Managers Limited, Eric Fajemisin, said 
the project complements the efforts 
of government to provide requisite 
infrastructure and facilities to benefit 
communities. “We are very happy to 
contribute our little quota to building 
projects and amenities that address 
the needs of society, in the same way 
that our business is designed to help 
Nigeria achieve her developmental 
objectives,” he stated.

 Fajemisin, who was represented 
by the Executive Director, Investments, 
Stanbic IBTC Pension Managers 
Limited, Dele Sotubo, said the group 
undertook to renovate the facility in 
recognition of the correlation between 
a healthy society and a wealthy society. 
Good healthcare, he stated, translates 
to economic wellbeing because a 
productive person or populace is a 
product of good health. And the out-
come is a better future for everyone, 
Fajemisin added.

move funds and buy goods across 
its markets, helping to boost trade in 
Africa and creating more of a single 
market on the continent, the CEO 
of the Togo-based institution said.

Ayeyemi said the Ecobank mo-
bile banking platform would first 
focus on customer transactions and 
boost savings, before offering loans. 
“You don’t lend to people until they 
know the art of savings,” he said.

Recall that Ecobank Mobile app 
was first launched in Nigeria last 
year. At the event, Ecobank Nigeria’s 
Managing Director, Charles Kie, 
said: “Nigeria is a leading hub for 
entrepreneurship and technology 
for Ecobank, so this is why we chose 
Lagos to launch the Ecobank Mobile 
App. “This new product will allow 
customers in Nigeria to grow their 
businesses by giving them a conve-
nient and secure way of banking.”

booking portal, were coming from 
the UK and other countries outside 
of Nigeria and it was therefore a 
natural progression for Wakanow 
to cater for this market.

“We are very delighted about 
t h e  f o r t h c o m i n g  l a u n c h  o f 
Wakanow UK, and this excite-
ment stems from our conviction 
that this addition has the capacity 
to offer something different to the 
European market when it comes to 
travelling into Africa. Our protocol 
services into Africa is built on 
very strong relationships and will 
ensure our prospective customers 
get the most hitch-free and hassle-
free movement in and out of the 
continent. Wakanow has horned 
her skills in African travel over 
the last 8 years and will bring that 
to bear in not only offering best 
priced deals but making sure that 
her interactions with these travel-
ers will deliver a more positive 
narrative for African businesses”.

Standard Chartered targets Lagos 
for 7 more smart branches

Stanbic IBTC revamps medical centre in Lagos

Ecobank plans to add 90 million 
customers in three years

Wakanow set to launch operations in UK

CHUKA UROKO

OBINNA EMELIKE

L-R: Ebehijie Momoh, head, retail banking, Standard Chartered Bank Nigeria; Yemi Owolabi, executive director, Finance, Standard 
Chartered Bank Nigeria; Wahab Musa, client of the Bank and Gupta Jaydeep, regional head, retail banking, AME, Standard 
Chartered Bank, cutting the ribbon to open the bank’s Maryland Shopping Mall Branch, Lagos.
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JCI empowers aspiring 
entrepreneurs with new 
business skills

H
undreds of 
young peo-
p l e  b e n -
efited from 
the Junior 

Chamber International 
(JCI) Nigeria Lagos Cor-
al Business clinic which 
held in Ijebu-Ode, Ogun 
state and at the Obafemi 
Awolowo University in Ile 
Ife, Osun State recently.

The business clinic 
was a business, career 
and soft skill acquisition 
workshop aimed at meet-
ing the needs of colle-
giate and young members 
of JCI across the country.

Esther Sampson, chief 
executive officer of Es-
telle Events which or-
ganised the clinics on be-
half of JCI Nigeria Lagos 
Coral, told BusinessDay 
that the goal was to pro-

Thirty-two lucky cus-
tomers of Skye Bank 
Plc., across different 

business locations of the 
Bank, have emerged win-
ners in the on-going Western 
Union campaign.

  T h e  w i n n e r s  w h o 
emerged through a raffle 
draw, won various prizes 
which include N60,000 worth 
of shopping vouchers for 
10 Star customers who re-
ceived and sent transfers 
through Western Union in 
Skye Bank; and N20,000 
worth of shopping vouchers 
as consolation for another 
22 customers (11 receivers 
and 11 senders). The prizes 
will be officially presented 
to the winners in their do-
miciled branches.

According to the Group 
Head Retail Banking, Mr. 
Ndubuisi Osakwe, “the cam-
paign is meant to encour-
age increased patronage of 
the services of the Western 
Union money transfer fran-
chise and is specifically tar-
geted at those who collected 
their transferred money 
directly from any of the 300+ 

vide a platform for the 
young people to practice 
many of the theoretical 
knowledge they get from 
JCI conferences.

“It is our hope that 
within the four days of 
the conferences, young 
Jaycees are able to acquire 
certain soft skills, develop 
talents, get business ideas 
and possibly start-up cap-
ital for the acquired skills,” 
Sampson said.

The business clinics saw 
hundreds of young aspir-
ing entrepreneurs trained 
in new skills such as real 
estate, multi-level market-
ing, events management 
and decoration, fashion 
and beauty, food making, 
modelling, image consult-
ing, embellishments etc.

JCI is a nongovernmen-
tal organisation (NGO) of 
young people between 
18 and 40 years old. The 

Skye Bank Branches across 
Nigeria.

He also noted that the 
campaign, which com-
menced on 5th December 
2016 will run till February 28, 
2017 across all its branches 
in Nigeria and will culminate 
in the giving away of star 
prizes to Skye Bank custom-
ers in a grand draw coming 
up in March 2017.

One of the lucky star 
winners,  Kayode Williams, 
a Skye Bank customer of 
Iwo Road Branch expressed 
gratitude to the management 
of Skye Bank and Western 
Union for organizing the 
promo to reward loyal cus-
tomers, pledging to spread 
the news amongst his friends.

Williams, while speaking 
through a telephone call, 
said, “When I got the call 
from Skye Bank that I am a 
winner, I thought it was a 
scam from those unscrupu-
lous elements who call with 
the aim of extorting money 
from hapless and gullible 
Nigerians but after a few 
questions, I was convinced 
that it was true. Today I am 

group’s membership now 
cuts across the 36 states of 
the federation.

The group disclosed that 
more young people will be 
benefiting at the upcoming 
the National Conference. 
Participants will be empow-
ered with specific skills that 
will enable them contribute 
in the country’s agricultural 
sector.

The workshops which 
are built around the agri-
cultural business have top-
ics on Greenhouse farm-
ing, livestock farming, and 
integrated farming, agro 
processing and marketing.  

The workshops, Samp-
son said will empower 
young Jaycees to build 
capacity to create posi-
tive change among young 
people. It will also “en-
courage entrepreneurship 
development and self-
leadership in Nigeria.”

one of the winners” he said.
A brief ceremony to 

officially reward the first 
set of winners of the Skye 
Bank/Western Union raffle 
draw and shopping spree, 
was held in December 
2016 where the 3 star prize 
winners won vouchers 
worth sixty thousand naira 
(N60,000) each which quali-
fied them to participate in a 
60 seconds shopping spree 
at the Shoprite mall, Ikeja, 
Lagos State.

Other branches within 
the Bank’s network where 
winners have emerged in 
this Promo are as follows: 
Iwo Road; Ikeja Plaza; Ago 
Palace Way; Ibadan Poly; 
Otta 2; Egbe Road; others 
are: Ijebu Ode 2; Ojokoro 
Cash Center; Iganmu; First 
Avenue; Iju; Isolo Road; 
Upper Sakponba; Lautech 
Campus; Computer Village, 
Lagos; Ketu Main; France 
Road, Kano; Fatai Atere 
Way,; Ring Road, Ibadan; 
Mushin Road, Isolo; Ogudu; 
Oba Adebimpe Rd; Ogba; 
Osolo; Uyo 3; Calabar and 
Kachia Road branches.

Winners emerge in Skyebank 
western union promo

FRANK ELEANYA
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Businessman sues magistrate 
over N60m transaction

Levies: Traders set for 
showdown with Lagos LCDA

An indigenous oil firm, Moni 
Pulo operating in Mbo local 
government area of Akwa Ibom 
State has provided youths and 

women with different items of empow-
erment as part of its corporate social 
responsibility.

The items presented to the women in-
cluded sewing machines and deep freez-
ers while several youths got motorcycles, 
laptops with printers and generating sets. 
Other beneficiaries include fishermen 
who got various fishing equipment.

Iniobong Essien, the state commis-
sioner for environment and mineral 
resources, who was at the presentation 

lauded the oil company and said the 
empowerment tools will lift the people.  

Represented by Emem Ibokette, a di-
rector in the ministry, Essien advised the 
beneficiaries to make the best use of the 
starter packs to enhance their wellbeing. 
He appealed to the firm to spread the em-
powerment programme to accommodate 
women and youths across the state. 

Seinye Lulu Briggs, the executive vice 
chairman of the company, said presenta-
tion of the items was part of the 2016 edi-
tion of their community empowerment 
programme.

Represented by Daerago Clifford, the 
executive vice president  of the company, 
explained that the only way to work with 
communities is the ethical, caring and 

Oil firm empowers youths, women in A’Ibom 

Uju Madueke, a car dealer, has dragged 
Isah Imam, a magistrate at the Zuba 
Upper Area Court, before an Abuja 

Federal High Court over a failed N20 million 
deal and infringement on his fundamental 
human right.

In the suit marked FHC/ABJ/15/100/17, 
Madueke alleged that he bought two Toyota 
Hilux pickup and Land Cruiser valued at N60 
million, with a down payment of N40 million, 
leaving an outstanding sum of N16 million.

Premised on the transaction, the parties 
entered into a written sale agreement upon 
which the delivery of the cars were taken, 
however, while Madueke was off on a busi-
ness trip, his auto shop, Biggudd global mo-
tor limited, Abuja was besieged by armed 
men, who carted away not just the sold cars 
but also some more vehicles.

The applicant (Madueke), however, did 
make efforts to ascertain the reason for the 
forceful invasion of his shop and the carting 
away of eight vehicles, only to be told by the 
magistrate, Imam that he should be ready to 
forgo the vehicles for no reason.

Having moved the cars to an open field 
at the Force Criminal Investigation Depart-
ment (CID), Madueke visited the Force CID 
upon his return from his trip.  Unfortunately, 
he was arrested and detained for a period 
of four days even after explaining how he 
bought the vehicles from Imam.

In the suit instituted against Imam and 
others, Madueke is seeking for a declaration 
of the court to declare his arrest and deten-
tion as a breach on his constitutionally guar-
anteed right to personal liberty and freedom 
of movement, as enshrined in Sections 35 
and 41 of the 1999 constitution.

Aside an order of injunction restraining 
the respondents from any form of threat, 
harassment, intimidation and threat to re 
arrest him, Madueke is seeking an order 
compelling and directing the respondents to 
release all the vehicles they went away with.

The vehicles include; one Prado (2012 
model) valued at N15 million, one 4runner 
(2010 model) valued at N 15 million, one 
red camry Hilux (2013 model) valued at N6 
million, five white Toyota Hilux (2012, 2008 
and 2014 models) valued at N13million, N12 
million, N18 million and N4 million.

Traders at the Katangowa second-hand 
clothes market in Abule-Egbe, near 
Lagos are poised for a showdown with 

authorities of the Agbado Oke-Odo Local 
Council Development Area (LCDA).

The traders are complaining that authorities 
of the development area are exploiting them 
and imposing unreasonable levies on traders.

Spokeswoman for the traders, Ngozi 
Nworah, said that authorities of the council 
were increasing levies indiscriminately.

She said that increasing rent on a shop 
from N3, 000 in 2015 to N5, 500 in 2016 and 
now to N6, 000 was unacceptable to traders.

“Apart from the rent, they also collect be-
tween N100 to N150 from Monday to Friday 
from every trader in the market.

“A table space allotted to a trader is now 
being shared by two traders. The situation is 
brewing tension among traders,’’ Nworah said.

Also speaking on the development, the 
secretary of the Katangowa Traders Asso-
ciation, Abdulahi Waheed, said the traders 
would no longer take the exploitation.

He said that traders had resolved to take 
up the matter with the authorities of the 
council but that they were prevented by the 
heavy presence of law-enforcement agents.

He recalled that a protest was earlier held 
by the traders on February 7 to voice their 
anger on developments at the market.

According to him, the presence of police-
men at the bus stop leading into the market 
has put fears in the traders.

mutually co-operative manner stressing 
that  the company has come to be known 
over time as the ‘good neighbour.’

According her, “a review of the social 
responsibility projects we have carried 
out in Mbo local government area, reveals 
that our activities have aligned with the 
current global sustainable development 
goals.

“Thus as we present our brothers and 
sisters in Mbo with equipment to start 
their businesses. Our belief is that liveli-
hoods will be secured and enhanced, 
hope restored and self-esteem improved, 
as more people will be given the oppor-
tunity to unlock their potential and the 
fortunes of families and indeed entire 
communities will be improved.”

T
he Federal Government is to set 
up a military industrial complex 
in Kaduna through a Public Pri-
vate Partnership (PPP) initiative 
to promote research and innova-

tion in the defence and security.
Mansur Dan-Ali, minister of defence, who 

disclosed this at a research and innovation 
summit, organised by the Nigerian Army, in 
Kaduna, Monday, said plans are ongoing to 
bring all stakeholders in the defence sector, 
together, to brainstorm and come up with a 
road map that will guide the successful take 
off of the military industrial complex.

“The ministry of defence is also working 
on partnership between the Defence Corpo-
ration of Nigeria (DICON) and some foreign 
original equipment manufacturers. This is 
with a view to launching a pilot production 
line of some fast moving arms/ammunition 
for the armed forces of Nigeria. Through 
this effort, Nigeria will save its hard earned 
foreign exchange.

 “So far, countries like Poland, Turkey, 

South Africa, Pakistan and India have visited 
Nigeria for that purpose,’’ Dan-Ali said.

 The minister noted that innovation was 
key to “unlocking the doors to future tech-
nological and economic growth.’’

According to him, in the 21st century, any 
organisation which does not have innova-
tion embedded in their planning process, 
product or service delivery will be far behind 
their contemporaries.

Tukur Buratai, a lieutenant-general and 
chief of army staff, on his part explained that 
warfare was becoming increasingly complex 
due to changes in the nature of threats and 
advancement in technology.

Buratai said that owing to this, armies 
across the world were continuously engaged 
in research and innovations to enable them 
surmount emerging security challenges.

“The Nigerian Army recognises these 
changes and therefore seeks to develop local 
capacity for an enduring research and innova-
tion process that will enhance its operations.

“Our experience in the North East and 

FG to establish military 
industrial complex in Kaduna

other theatres of operation has helped us 
draw useful lesson which have shaped 
the ongoing transformation process of the 
Nigerian Army aimed at developing and 
sustaining the right combat power for a 
professionally responsive force.

“We also learnt the hard lessons of over 
reliance on foreign equipment and spare 
which was a huge set back in the initial stage 
of our operations,’’ Buratai said.

He revealed that following his initiative 
since he assumed duty in July, 2015, 178 
armed fighting vehicles of various types had 
been refurbished by the Nigerian Army Elec-
trical and Mechanical Engineers nationwide.

“These were the weapons and equipment 
operated by well trained, dedicated and mo-
tivated officers and soldiers of the Nigerian 
army that turned the tide of operations in the 
North East in our favour,’’ the army chief said.

He said the summit is expected to explore 
ways of building on existing efforts to meet the 
army’s operational needs in areas of equip-
ment, logistics and administration. NAN

 ANIFIOK UDONQUAK, Uyo

2016 Batch ‘B’ Stream 2 NYSC Corps Members struggling to collect their posting letters after their Passing out Ceremony at Kubwa Orientation Camp in Abuja on Monday. NAN
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Companies seen responding to global tax reset

I
nitiative like the Or-
ganisation for Eco-
nomic Co-operation 
and Development 
(OECD)/G20 Base 

Erosion and Profit Shifting 
(BEPS) project is fundamen-
tally changing the global tax 
landscape.

For instance, Deloitte 
said in Summer 2016, it 
undertook a survey of those 
that attended its Global In-
direct Tax client conference 
in Madrid and sought their 
views on the Indirect Tax 
implications of BEPS.

 “There are a variety 
of views on whether the 
amount of indirect tax com-
panies pay will increase or 
decrease as a result of BEPS”, 
Deloitte noted.

The key findings are: 92 
percent of businesses are 

considering the impact of 
BEPS; however it is con-
cerning that only 25 percent 
of indirect tax teams have 
close involvement in these 

IHEANYI NWACHUKWU

Tax Digest

discussions.
Over 50 percent of re-

spondents think that BEPS 
will make international 
Value Added Tax (VAT) and 

18

Goods and Services Tax 
(GST) harder to manage.

Also, over 80 percent of 
respondents think that ei-
ther BEPS will create greater 

uncertainty in relation to the 
VAT/GST treatment of cross-
border transactions, or can 
not be sure if it will. 

The OECD’s Base Erosion 
and Profit Shifting (BEPS) 
project is perhaps the most 
significant event in inter-
national taxation for many 
decades.

The BEPS programme 
seeks to increase transpar-
ency and information shar-
ing between tax authorities 
and counter perceived im-
balances by creating an en-
vironment that taxes profits 
in the country where value 
is added. The consequences 
of these changes are diverse 
and multi-faceted - in effect 
a Global Tax Reset is hap-
pening.

 “The pace of change in 
the Transfer Pricing world 
appears to be accelerating as 
a result of commercial glo-

balization and the OECD’s 
Base Erosion and Profit 
Sharing (BEPS) initiative,” 
it noted in its findings on 
trends in Transfer Pricing.

Corporate income tax 
and transfer pricing changes 
have been well publicized, 
but the indirect tax specific 
implications of BEPS are also 
far-reaching.

Tax is increasingly recog-
nised as a significant stra-
tegic business issue that 
can impact an organisa-
tion’s competitiveness and 
its brand.

For multinationals, iden-
tifying risks and opportuni-
ties from global tax land-
scape is critical and will 
require an assessment of 
impact, weighing of options, 
regular monitoring, and 
development of a strategic 
plan, including a communi-
cations strategy.
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Are you ready for an 
audit of your com-
pany in key juris-
dictions? Will this 

result in double taxation, 
interest, and penalties?  This 
PwC article deals with some 
of the most common threats 
to taxpayers in transfer pric-
ing audits.

International taxation is-
sues have been a top prior-
ity in the political agenda in 
recent years. The integration 
of economies and national 
markets has increased sub-
stantially, threatening the tax 
systems of countries. Several 
governments have agreed 
to a comprehensive pack-
age of measures that require 
coordinated implementation 
through domestic legislation 
and international treaties, 
and these will be enhanced 
by selective monitoring and 
increased transparency. 
Many of the traditional strat-
egies that enable double non-
taxation will be restricted 
if widespread adoption of 
such measures is achieved, 
particularly the alignment of 
national standards with best 
practice guidelines.

In order to initiate a tax 
audit procedure, tax admin-
istrations are planning and 
programming their reviews 
by considering the types of 
transactions companies en-
gage in, including intercom-
pany transactions, level of 
revenues, treaty shopping 
indicators, restructurings, 
recurring losses, and types 
and quantity of assets, among 
others. During such reviews, 
tax administrations’ request 
information and documenta-

Audit readiness in transfer pricing
tion to support that income 
has been properly recognised 
and that deductions com-
ply with the requirements 
established by the relevant 
provisions.

Frequent challenges by tax 
authorities

An important aspect to 
consider among multination-
al enterprises (MNEs) from a 
transfer pricing perspective is 
business reorganisations and 
restructurings within a corpo-
rate group. The reviews are 
based on different angles, in-
cluding exit tax, existence of 
permanent establishments, 
and substance. From a tax 
administration perspective, 
the reallocation of significant 
risks of a business derived 
from a restructuring between 
associate enterprises without 
supported economic sub-
stance, will be challenged. 
Based on the above, taxpayers 
must consider that a restruc-
turing cannot be supported 
solely by contractual terms, 
but must also be consistent 
with the conduct of such en-
terprises as concerns the al-
locations of risks, which must 
comply with the arm’s length 
principle. In that sense, a 
company’s business restruc-
turing must be planned and 
monitored not only from an 
economic and accounting 
approach, but also from a 
legal, tax, and transfer pricing 
perspective. This article deals 
with some of the most com-
mon threats to taxpayers in 
transfer pricing audits.

Another aspect to be con-
sidered by MNEs involves 
intercompany management 
fees, which are challenged 

by tax administration on 
the basis that the taxpayer 
has not demonstrated in 
supporting documentation 
(contracts, deliverables, and 
appropriate allocation of 
expenses in the case of alloca-
tion agreements, among oth-
ers) that such services have 
been effectively rendered and 
a benefit obtained. Further, 
in some countries, including 
Mexico, allocated expenses 
are routinely disallowed.

Finally, the process of as-
sessing the consistency of a 
taxpayer’s risk allocation with 
the arm’s length principle can 
be burdensome and costly. 
However, it is a good practice 
for taxpayers to implement a 
process to establish, moni-
tor, and review their transfer 
prices, taking into account 
the size and complexity of 
their transactions, the level 
of risk involved, and whether 
they are performed in a stable 
or changing environment. 
Where an MNE detects a 

possible risk through a re-
view of its transfer prices, it 
is preferable that a voluntary 
self- correction be made by 
the enterprise before a tax 
audit is initiated.

In addition, certain pay-
ments among related parties 
such as interest and royalties, 
back-to-back loans and ex-
pense allocations, including 
for research and develop-
ment (R&D), will be closely 
scrutinised. For such ac-
tivities, MNEs must consider 
not only the generation of 
a possible source of wealth 
and withholding tax rules in 
a specific country, but also 
the specific rules and require-
ments of each tax jurisdiction 
that allow the deduction of 
the expense. If these rules 
are not considered, such 
disallowance could result in 
economic double taxation, 
interest and penalties.

Some of the issues ob-
served by tax administrations 
regarding passive income in- To be continued 

clude the thin capitalisation 
rules, back-to-back loans, 
and interest rates that comply 
with the arm’s length princi-
ple, along with maintaining 
documentation that proves 
a loan is necessary for the 
business and that the entity 
can obtain the necessary cash 
flow to pay the loan balance 
in accordance with its con-
tractual obligations.

Similarly ,  purpor ted 
ownership or migration of 
intangibles to low tax juris-
dictions involving ongoing 
local expenses to advertise 
and promote brands and 
trademarks are closely re-
viewed, as well as allocated 
expenses (including R&D), 
payments for technical as-
sistance versus know-how, 
and royalty-free agreements, 
among others.

Another aspect to be con-
sidered by MNEs involves 
intercompany management 
fees, which are challenged 
by tax administration on 

the basis that the taxpayer 
has not demonstrated in 
supporting documentation 
(contracts, deliverables, and 
appropriate allocation of 
expenses in the case of al-
location agreements, among 
others) that such services 
have been effectively ren-
dered and a benefit obtained. 
Further, in some countries, 
including Mexico, allocated 
expenses are routinely disal-
lowed.

Finally, the process of as-
sessing the consistency of a 
taxpayer’s risk allocation with 
the arm’s length principle can 
be burdensome and costly. 
However, it is a good practice 
for taxpayers to implement a 
process to establish, moni-
tor, and review their transfer 
prices, taking into account 
the size and complexity of 
their transactions, the level 
of risk involved, and whether 
they are performed in a stable 
or changing environment. 
Where an MNE detects a 
possible risk through a re-
view of its transfer prices, it 
is preferable that a voluntary 
self- correction be made by 
the enterprise before a tax 
audit is initiated.

Preventive measures – 
defence files

Many times, audits are 
conducted long after transac-
tions take place, and several 
factors can affect the avail-
ability and reliability of infor-
mation, as well as the defence 
of tax positions, when evi-
dence is not prepared prior 
to or contemporaneous with 
the transactions. 
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A
fter much 
c o m p l a i n s 
by custom-
ers, Deposit 
money banks 

have resolved to reverse 
the stamp duty charge on 
savings accounts collect-
ed contrary to the direc-
tion of the regulator.

In a text message to 
customers, one of the tier 
II banks apologised to its 
clients against the incon-
venience caused by such 
action.

Part of the text message 
reads: “We are pleased 
to announce that stamp 
duty charges on savings 
accounts will be reversed. 
We apologise for the in-
convenience”.

The Central Bank of Ni-
geria had through a circu-
lar issued on January 15, 
2016, directed the lenders 

Until now, banks were 
still charging N50 per 
N1,000 and above lodge-
ment by depositors even 
after the ruling of the  
Court of Appeal, Lagos 

Judicial Division which 
held that the Stamp Du-
ties Act, 2004 did not im-
pose a duty on Deposit 
Money Banks to deduct 
N50 on deposits.

Oyedele said: “It is ex-
pected that banks will 
stop charging the stamp 
duties on deposits on the 
basis of the Appeal Court 
judgement.

However, it may be 
premature to start talk-
ing about refund until fi-
nal determination of the 
dispute by the Supreme 
Court.”

He said in an email 
response to BusinessDay 
that where the funds had 
been remitted to govern-
ment and already shared, 
it would be difficult to get 
a refund given the current 
dire financial situation 
facing government at all 
levels. Impact on govern-
ment revenue would be 
minimal given the low 
revenue collectible from 
the tax, he added.

Respite for customers as banks 
reverse stamp duty charge

to deduct N50 stamp duty 
on each deposit made into 
current accounts with a 
value of N1,000 and above 
in order to boost govern-
ment’s revenue drive and 
in compliance with Stamp 
Duties Act, 2004. The CBN, 
however, clearly exempted 
savings accounts from the 
deduction of stamp duty.

Investigation reveals 
that banks are charging 
N50 on both current and 
savings accounts. They 
also deduct stamp duty on 
the depositing end of the 
transaction, which is con-
trary to CBN’s directive of 
receivingend.

“It is wrong to charge 
the N50 stamp duty on 
savings account as this is 
specifically exempted or 
against a depositor’s bal-
ance rather than the re-
cipient of funds.

“The first step to take 
should be to formally 
complain to the bank as 
this may have been done 
in error in which case 

the charges have to be 
reversed. But if it is con-
firmed to be deliberate 
then the issue should be 
escalated to the CBN and 
NIPOST. If still unresolved 

then it should be chal-
lenged legally through 
the court system,” Taiwo 
Oyedele, partner/head 
of tax, PWC, said in an 
emailed response.

Building generation of savers with Fidelity Bank life impacting scheme

Ugwu Chisom 
Cynthia, a 10 
years old pupil 
from Parklane 

Nkpor in Anambra State 
is one of the next gen-
erations of savers that 
Fidelity Bank is putting 
efforts to build in its 
drive to promote finan-
cial inclusion.

In the morning of 
Thursday last week, 
Chisom called her fa-
ther, requesting that her 
school fees be paid after 
about four weeks of re-
sumption. Consequent-

ly, a call was put across 
a mobile phone num-
ber bearing Chisom that 
same day but her father 
responded to the call.

Amazing! It was a life 
changing call from Fi-
delity Bank which at that 
moment was conducting 
its 5th draw in the ‘Get 
Alert in Millions Promo’ 
launched in August last 
year, announcing that 
Chisom has won the star 
cash prize of N2 million 
after the draw.

Another customer that 
smiled home with N2 

million was Zubaru Bello 
from Gwarupa branch in 
Abuja. A total of N8 mil-
lion were given out to 
lucky winners in the 5th 
draw by the bank. Four 
customers won N1 mil-
lion each.

They include Hope 
Ujadughele from Uromi 
branch in south-south re-
gion, and Ifeany Okenwa, 
from Saka Tinubu, brancj, 
Lagos, among others.

However, consolation 
prices such as refrigerator 
and generator set were 
given to customers who 

participated in the pro-
mo.

“This promo is very 
sustainable. We have 
seen a lot of winners ex-
pressed joy and shared 
with us the plans they in-
tend to execute from the 
proceeds of this promo”, 
Chijioke Ugochukwu, ex-
ecutive director of shared 
services told journalists 
after the draw.

Speaking further, she 
said “In the last promo 
we had business people 
shared with us their busi-
ness plans which winning 

means they can quickly 
execute it. So the promo 
is very sustainable in the 
sense that  it builds up the 
next generation of cus-
tomers for the banking 
industry”.

Obara Odeghe, Chair-
man Fidelity Savings 
Promo Committee and 
Regional Head, Apapa, 
said that the initiative 
was to support govern-
ment financial inclusion 
and boost savings culture 
in Nigeria.

Customers are re-
quired to open a savings 

account and grow it to 
N20, 000 or top up exist-
ing account with N10, 
000 or more to qualify for 
monthly draws to win up 
to N3 million.

“What we have been 
trying to do over the past 
nine years is to support 
the government initia-
tives and imbibe the sav-
ing culture among the 
populace”, Odeghe said 
adding that “we are look-
ing at rewarding our cus-
tomers that have been 
faithful and loyal to us 
over the years.



Nigeria drags on Telco-led mobile 
money as India intensifies efforts

Nigerians resort to traditional banking as bank charges sours

Financial Inclusion 
& Innovation Weekly 

Supported 

T
he Reserve Bank of 
India is taking mo-
bile banking a step 
further with the newly 
introduced payment 

banks, while Nigeria continues 
to drag on reviewing its bank-led 
mobile money services.  

Payment banks are small banks 
which customers access through 
their mobile phones rather than 
traditional bank branches.

New payment bank, the India 
Post Payments Bank (IPPB), 
kicked off its operations this year 
after being licensed by the RBI in 
January 2017, and is the second 
payments bank to start opera-
tions after Airtel Payments Bank.   

The new bank has gotten off 
by rolling out pilot services in 
Raipur and Ranchi, the capitals of 
Chhattisgarh and Jharkhand re-
spectively and in the next couple 
of months, plans to open 650 new 
branches.

It has great potential to effec-
tively improve financial inclusion 
in India, according to sources 
familiar with the matter.  

India is home to 21 percent of 
the world’s unbanked adults, and 
like Nigeria, faces a significant 
challenge in increasing access to 
financial services.

However, Nigeria’s bank led 
model for mobile money services 
is failing to replicate the kind of 
success the telecommunications 
driven model has achieved in 

E
sther is a trader in one 
of the popular markets 
in Lagos. She had a 
bank account where 
she saves proceeds of 

her daily sales until she wants to 
restock her little shop.  Then, the 
only fee charged by her bank was 
the SMS alert charges. She didn’t 
mind that because she needed to 
keep a tab on what comes in and 
goes out of her savings account 
at any point in time. She was also 
very careful to avoid reckless with-
drawals that will incur unneces-
sary charges.

However, all that changed with 
the recent introduction of a cock-
tail of charges on accounts by the 
banks and the introduction of 
the stamp duty charge of N50 on 
every transaction of N1000 and 
above on bank accounts by the 
federal government. Esther has 
lost interest in keeping her many 
in the bank and has resorted to the 

use of the traditional contributory/
savings scheme with the “Esusu” 
providers. Although most of the 
charges and the stamp duty charge 
were supposed to be levied on cur-
rent accounts only, the banks have 
surreptitiously extended them to 
even savings account and many Ni-
gerians, like Esther too, are finding it 
difficult to afford mainstream bank-
ing and are resorting to traditional 
banking systems and methods.

The “Esusu” or “contribution 
club” is a traditional rotating sav-
ings and credit association where 
individuals contribute a particular 
amount monthly and have access 
to credit or a lump sum in future 
without interest or unnecessary 
charges. This kind of credit asso-
ciation has flourished in Nigeria 
for generations and is now being 
practiced more by traders and 
people who cannot access bank 
loans or are discouraged from us-
ing mainstream banks due to their 
excessive charges. Esther confided 
to BusinessDay that the Esusu 

58.8 percent of a total population 
of 45 million.   

Despite having higher levels 
of banked adults than Kenya, 
Rwanda and Tanzania, Nigeria’s 
percentage of formally included 
adults is lesser than the afore-
mentioned three countries due 
to a sluggish growth in the use of 
mobile money.

“Nigeria’s bank led mobile 
money model is not as effec-
tive as the telecommunications 
model which Kenya, Rwanda 
and Tanzania have all adopted 
and data supports that,” an ex-
pert, who craved anonymity told 
BusinessDay.

LOLADE AKINMURELE

CHRISTOPHER AKOR

“The CBN licenced banks to 
operate Mobile Money rather 
than the telecommunication 
companies. But the banks don’t 
have the distribution links which 
telecommunication companies 
have,” the expert added.

Mobile Money services are 
either ‘bank-led’ or ‘telecom-
led’, meaning the service either 
requires a telecommunication 
operator to provide the infra-
structure or a bank to provide the 
financial framework.

“Kenya has been successful 
due to Mobile Money being ‘tele-
com-led,” said Tijani Babaade, a 
financial inclusion consultant, 

NEWS

other countries.
Godwin Emefiele said last 

year that the Central Bank would 
break the monopoly of banks in 
offering mobile money services 
sometime in 2017, but nothing 
has happened yet, despite the 
pressing need to increase finan-
cial inclusion in the country.

Only 800 thousand Nigeri-
ans were using mobile money 
services in 2014, according to a 
survey by EFInA, representing 0.4 
percent of its total population of 
182 million according to World 
Bank data.

This compares with Kenya’s 
26.5 million mobile money users, 

by phone.  
The telecommunication com-

pany Safaricom entered the Mo-
bile Money market in Kenya back 
in 2007 with a platform called 
M-PESA.

Safaricom invested in the in-
frastructure, trained their agents 
all over the country to become 
Mobile Money agents and simul-
taneously promoted awareness.

Safaricom have been success-
ful due to the high penetration 
of mobile phones throughout 
Kenya as well as a large unbanked 
population.

Some analysts say regulatory 
loopholes in Kenya aided Safari-
com in spreading its domineering 
tentacles.

“Mobile Money infrastructure 
must be made attractive to the 
telecommunication companies, 
so that there are incentives to 
develop the technology and 
infrastructure here in Nigeria,” a 
group of experts polled in a Busi-
nessDay survey asserted.

Payments by mobile are pre-
dicted to increase rapidly around 
the world over the next few years, 
with telecoms groups, retailers 
and banks all trying to secure a 
piece of the pie.

Recent research by consul-
tancy McKinsey suggested that 
by 2025, 360 million people in 
sub-Saharan Africa will have 
access to the internet via smart-
phones making it easier for users 
to send and receive money across 
countries.

contributory club benefits her 
more as she could access interest-
free credit to do her business and 
pay up in future without the all the 
hassles that come with accessing 
a bank loan. She said she may not 
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even be able to access any loan 
because she has no collateral and 
no bank will listen to her.

BusinessDay findings also re-
vealed that many workers in the 
formal sector who compulsorily 

receive their salaries through the 
formal banks have also learnt to 
keep their businesses with the 
banks to barely essentials. Mr Kel-
vin, a civil servant in Lagos, said 
he rushes to the bank to withdraw 
his entire salary immediately he 
receives an alert. He said failure 
to do that, he gets slammed with 
all kinds of charges by the bank. 
According to him, the economic 
recession even makes it very dif-
ficult if not impossible to save any-
thing. But even at that, he prefers 
to use the monthly contributory 
saving and credit scheme, Esusu, 
in his place of work than leave any 
money of his in the bank.

As recession bites and banks 
reel from the undue exposure in 
the oil and gas sector and non-
performing loans, banks’ moves 
to make up for these shortfalls 
from their customers is gradually 
leading to the financial exclusion 
of many Nigerians or at best driv-
ing them to the traditional banking 
system.



M
ost people are famil-
iar with the traditional 
approach to venture 
capital: An investment 
firm carefully parcels 

out capital to a portfolio of startups, 
knowing that most will fail — but that 
with luck, the financial returns from 
the handful of winners will make the 
exercise extremely profitable. For more 
than 40 years, however, another model 
has also existed: corporate venture 
capital, in which a very large company 
invests in startups, often in adjacent 
industries. While traditional VCs are all 
about financial returns, most corporate 
VCs are motivated by strategic payoffs. 
They recognize that big companies often 
can’t match startups’ ability to create 
breakthrough innovations, so they use 
their in-house VC operation to gain 
insight into new products that could 
affect their competitive position — and 
perhaps to get a jump on acquiring the 
startup if its innovation turns out to be 
a game changer.

That’s the theory, at least, and it’s 
proven especially compelling over the 
past five years. From 2011 to 2015 the 
number of corporate VC units in the 
United States rose from 1,068 to 1,501, 
and from 2012 to 2015 the amount their 
firms invested quintupled, to more than 
$75 billion. But as more firms have en-
tered the space, some observers sense a 
shift in goals. Instead of aiming primarily 
to enhance their companies’ strategic 
position, many corporate VCs seem to 
be focusing mostly on financial returns 
— just like traditional VCs.

Two researchers at the Massachu-
setts Institute of Technology — graduate 
student Michael Rolfes and professor 
Alex “Sandy” Pentland — decided to 
explore this mission drift; they con-
ducted in-depth interviews with the 
leaders of 16 corporate VC units. Their 
questions focused on the units’ goals, 
organizational structure, stakeholders 
and oversight, incentives and com-
pensation models, and definitions of 
success. Fourteen of the units claimed 
that their primary motivation was 
not financial — but the deeper Rolfes 
and Pentland probed, the more they 
found “glaring operational coherency 
issues.” As they put it, “Many firms were 
implicitly incentivizing conflicting and 
inconsistent behavior among their in-
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Since its launch, in 2013, GE Ventures 
has invested in more than 100 startups — 
and in 2015 it was named the industry’s 
top corporate venture firm by the trade 
publication Global Corporate Venturing. 
Chief Risk and Investment Officer David 
Mayhew spoke with Harvard Business 
Review recently about how the organi-
zation stays focused on its goals. Edited 
excerpts follow.

Q: How do you balance the desire 
for financial returns with the need to 
invest strategically?

A: We are very selective about what 
industries we invest in, and within each 
one we have well-defined themes that 
are highly strategic for GE’s businesses. 
Just by operating within those con-
straints, we’re addressing our strategic 
mandate. But you can’t focus only on 
strategic fit. Anyone in corporate venture 
capital who says they don’t also focus 
on financial goals won’t be around 
very long.

Q: What do you do to help portfo-
lio companies succeed?

A: We are very hands-on, unlike a 
lot of corporate venture capital firms, 
which really just write a check and hope 
something comes of it. We work with 
our portfolio companies to adapt their 
product or service so that it can be tested 
and used by GE. We create distribution 
relationships for them. We introduce 
them to our Global Research Centers 
and our business units. We invite them 
to our Crotonville training center for 
management development. We use GE’s 
size and purchasing power to get them 
discounts on supplies. We assign them 
interns, on our dime. There’s a dozen 
or more things we offer, most of them 
unique to GE.

Q: How do you measure the stra-
tegic value you create?

A: That’s the No. 1 question in our 
industry. It’s easy to measure financial 
returns, but nobody has cracked the 
code for measuring strategic returns 
in a meaningful, ongoing way. We use 
a checklist. Does the startup sell prod-
ucts to GE, or does GE sell products to 
it? Are we co-developing products or 
services? Does the relationship increase 
GE’s productivity, by lowering costs or 
improving our products? A large share 
of the startups we invest in check one or 
more of those boxes.

Corporate VCs are moving the goal posts

as cultural or political shifts within firms 
and staff or management turnover. They 
also found that corporate VC units run 
by companies operating in regulated 
industries (such as energy and finance) 
deviated more from their strategic goals 
than firms in less regulated spaces, such 
as software and retail, perhaps because 
the lower barriers to entry in unregulated 
industries create more investment op-
portunities for VCs to choose among.

Having identified an overemphasis 
on financial goals as a common prob-
lem, the researchers are only beginning 
to think about potential solutions. Rolfes 
says, “That’s the follow-up: What are the 
specific recommendations, whether a 
company is just coming into the space 

or has gone down the wrong path and 
wants to correct it?”

In their working paper, the research-
ers identify active involvement of the 
CEO as one factor that can make a dif-
ference: By voicing continual support 
for the corporate VC’s role as a strategic 
investor, he can reduce the emphasis 
on financial returns. The researchers 
also say that firms need better ways to 
measure the nonfinancial value derived 
from investments in startups. “That’s the 
million-dollar question,” Rolfes says. 
“Companies know that financials aren’t 
the best metric, but they don’t yet know 
what to put in its place.” SIDEBAR

‘Nobody Has Cracked the Code 
for Measuring Strategic Returns’
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vestment team[s].”
Specifically, half the firms said they 

use financial measures — typically 
cash-on-cash returns or internal rates 
of return — to gauge the relative success 
or failure of investments. More than 40% 
include financial returns in employee 
performance or compensation reviews. 
On the surface, this isn’t completely 
illogical: Financial metrics are familiar 
and convenient, and even if strategic 
goals are supposed to take precedence, 
corporate VCs do hope to make money. 
Still, the mismatch between supposed 
strategic motivations and the promi-
nence given to financial metrics suggests 
that the units are having trouble walk-
ing the talk. “In a lot of our interviews, 
people conceded that ‘yes, using these 
measurements doesn’t make a lot of 
sense,’” Rolfes says.

Other behaviors suggest that corpo-
rate VCs aren’t pursuing opportunities 
that could help them maximize their role 
as strategic investors. For instance, 25% 
of them take no board seats on portfolio 
companies, which means they are miss-
ing a chance to gain market intelligence 
and influence a startup’s direction. 
Roughly 70% said they have no interest 
in acquiring the startups they fund. The 
researchers also found that nearly all the 
corporate VCs frequently partner with 
other VCs when making investments — 
a practice known as deal syndication. 
This reduces risk and increases potential 
financial returns, but it can leave a cor-
porate VC with less control and a weaker 
strategic position.

On the basis of the interviews, the 
researchers rated each firm on a scale 
of 1 to 4, with 4 indicating a firm whose 
objectives, actions and key performance 
indicators were fully aligned with its stat-
ed mission, and 1 indicating a firm with 
“major coherency issues [and] virtually  
no consistent approach or objective.” 
The mean score of the 16 firms was 2.6, 
indicating moderate conflict between 
goals and behaviors. When the research-
ers looked for correlations between firm 
characteristics and scores, one attribute 
jumped out: age. Older firms gener-
ally deviated further than younger firms 
from their stated mission, with corporate 
venture units more than 10 years old 
scoring 25% lower than units less than 
5 years old. The researchers speculate 
that this could result from such factors 
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Brighter prospects for Linkage as NAICOM confirms Apere MD/CEO 

Pius Apere

The National Insur-
ance Commission 
(NAICOM) has con-
firmed the appoint-

ment of Pius Apere as the 
substantive Managing Direc-
tor/ Chief Executive Officer of 
Linkage Assurance Plc. Apere 
was appointed acting man-
aging director on January 
1, 2017 following the exit of 
former managing director of 
the company.

Apere, a Nigerian/United 
Kingdom trained insurer and 
actuary will bring to bear his 
wealth of experience garnered 
over the last 30-years on the 
Linkage brand for more value 
creation for shareholders 
and the insuring public. The 
Company is undergoing a 
restructuring both in human 
capital and technology, hav-
ing launched seven new retail 
products on Monday, which 
market analysts, say mark a 
new beginning in the life of 
the underwriting firm.

A letter from NAICOM 
written 3rd February, 2017, 
signed by Pius Agbola, Di-
rector, (Authorization and 
Policy) for the commissioner 
of insurance and addressed 
to Chairman Board of Di-
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Mohammed Kari

Knowledge enrichment as basis 
for driving compulsory insurances

I
nsurance industr y 
stakeholders have ad-
vocated far reaching 
strategies that would 
enable the sector har-

ness the potential of the in-
dustry particularly on the dif-
ferent compulsory insurance.

The strategies, which target 
to unlock compliance with the 
different policies under the 
2003 Insurance Law and the 
Pension Reform Law 2014, 
are looking at multi-sectoral 
partnerships with public and 
private sector agencies.

It is also looking at enhanc-
ing the knowledge base of 
both providers and consum-
ers, so that everyone can be 
on the same page ahead re-
launch of the different com-
pulsory insurances this year.

Mohammed Kari, commis-
sioner for insurance speaking 
at the IICC training on Com-
pulsory insurance held in 
Abuja said not much has been 
achieved in enforcement of 
compulsory insurance.

“You will agree with me 
that not much could have 
been achieved in the area of 
enforcement if officers and 
men of the various organs to 
drive the enforcement are not 
knowledgeable of the prod-
ucts or laws they are meant 
to enforce. On the other hand, 
enforcement would become 

Stories by MODESTUS  ANAESORONYE

geria. He worked at Ajibola 
Ogunshola & Co (Actuarial 
& Financial Consultants) in 
Nigeria from 1986-1989. He 
was the Life Manager at Unity 
Life & Insurance Company in 
Nigeria from 1989-1991. He 
was Consulting Partner at 
Chike Oyeka & Co (Actuarial 
Consultants) Nigeria from 
1991-1992 and worked as 
the Head of Life Insurance 
Department at Cornerstone 
Insurance Company in Ni-
geria in 1992.

He worked as an Actuarial 
analyst for Lloyds Banking 
Group (HBOs), in Bristol, 
United Kingdom from 2008-
2010 and with Ernst & Young 
in London from 2010-2011. In 
2011 he assumed position of 
Managing Director of Achor 
Actuarial Services Limited in 
London before joining Link-
age Assurance Plc as Deputy 
Managing Director.

A self-motivated and am-
bitious professional with 
experience in life insurance, 
general insurance, pen-
sions, actuarial consultancy, 
knowledge in life office pric-
ing, asset-liability modelling 
and computer skills, Apere  
has published a number of 
articles and journals.

easier if individuals and enti-
ties meant to consume these 
products are made aware 
of the benefits inherent in 
the consumption of these 
products.”

Kari noted that a key objec-
tive this training is meant to 
achieve therefore is to ensure 
that both the enforcers and 
the consumers are sufficiently 
and adequately trained.

“While the Commission 
is making efforts for the re-
launching of the MDRI an 
awareness campaign is be-
ing run concurrently in the 
media to better inform the 
general public  of the respec-
tive compulsory classes and 
their benefits.”

He said that the Commis-
sion has stated reaching out 
to state Governments to do-
mesticate these laws to enable 
easier enforcement within 
their jurisdictions. When this 

is successfully accomplished, 
it is our optimism that it will 
drive penetration and con-
tribution of insurance to the 
Gross Domestic Products 
(GDP) of the country.”

Kari further stated that 
the beneficial importance 
of compulsory insurance is 
evident in all sphere of live as 
it guarantees a form of pro-
tection and compensation to 
victims provided that they are 
insured, hence they do not 
have to bear huge financial 
burden.” It also serves as a 
form of social assistance for 
the vulnerable people in the 
society”.

“Sunday Thomas, director 
general of the Nigerian Insur-
ers Association, (NIA) had 
requested law enforcement 
agencies in the country to 
setup implementation frame-
work to ensure proper im-
plementation of compulsory 
insurances in the country.

The five compulsory insur-
ances under the law are: Group 
Life Insurance in line with the 
Pension Reform Act 2014; 
Buildings Under Construction-
section 64 of the Insurance 
Act 2003; Occupiers Liability 
Insurance –section 65 of the 
Insurance Act 2003; Motor 
Third Party Insurance –section 
68 of the Insurance Act 2003 
and Health Care Professional 
Indemnity Insurance- section 
45 of the NHIS Act 1999.

L-R: Akinsola Ale, executive director, Technical, NICON Insurance Limited; Stephen Ojo, 
executive director Finance &Administration; Bayo Onanuga, managing director/CEO, 
News Agency of Nigeria; Jones Afolabi, executive director, Finance & Accounts, News 
Agency of Nigeria during a visit to NAN headquarters in Abuja.

rectors, Linkage Assurance 
Plc reads in part “Having 
reviewed your application, 
the supporting documents 
presented, and the interac-
tion had with the Commis-
sion. The Commission is 
pleased to convey approval 
for appointment of Dr. Pius 
Apere as the managing direc-
tor/chief executive officer of 
Linkage Assurance Plc.”  

Apere holds a B.Sc from 
the University of Lagos, M.Sc 
and PhD in Actuarial Sci-
ence from CASS Business 
School, City University in 
London. He is a Fellow of 
Institute of Insurance, Lon-
don and Fellow Chartered 
Insurance Institute of Ni-

Confidence rises for industry as claimant’s benefits 
from Anchor Insurance unemployment cover

I
t was boost of confi-
dence for the nation’s 
insurance industry as 
total number of 120 
employees who expe-

rienced sudden loss of job in 
the year 2016 gets compen-
sation from Anchor Insur-
ance Company Limited.

Insurance before now was 
known to run away from 
payment of claims, but the 
trend has changed as hardly 
would you see any company 
not wanting to pay claims. 
The reason is that, payment 
of claims to consumers has 
become the best way to sell 
a business and that is what 
insurers are trying to take 
advantage of.

The Company at the pres-
entation of Anchor LoEIS 
cheques to some of benefi-
ciaries who had adequately 
taken cover against sudden 
loss of employment while in 
full employment reiterated 
that every employee should 
as matter of importance 
protect him/herself from 
market risks.

Adesibikan, a former em-
ployee of Heritage Bank, 
while narrating her experi-
ence, recounted that, she got 
laid off as a result of restruc-
turing which took place in 
the bank in December 2016, 
an occurrence she never ex-
pected and she would have 
been seriously devastated 
despite her severance pack-
age from the bank, but she 
is grateful to Anchor Insur-
ance for introducing such 
an insurance cover that will 
enable her earn income in 
the next 24 months while 
searching for another job.  
In her words “this is really 
a shock absorber”.  Gbenga 
Ademola, a former staff of 
Zenith Bank who is a full 
beneficiary of the scheme, 
said, the only regret he had 
was not to have insure his 
full salary, but he is happy 

that, with what he insured, 
he can successfully handle 
his financial responsibility 
to the maximum until he gets 
another job.

Ige, another beneficiary 
who is a former employee of 
UBA Plc also appreciated the 
innovativeness of Anchor 
Insurance for designing such 
a product. She recounted 
her experience as someone 
who has insurance culture; 
hence, embracing the prod-
uct was not an accident.

Uzoma Ofurum, general 
manager, Retail, Anchor 
Insurance   while present-
ing the cheques on behalf 
of the Managing Director, 
congratulated the benefi-
ciaries for taking wise step to 
safeguard their employment 
income against sudden loss 
of job.  He further reiterated 
that, beyond any adverse 
economic state of nation, 
it is expedient and wise for 
employees that value his/her 
self esteem, to take appropri-
ate measures to safeguard 
their employment income 
through insurance covers 
such as Loss of Employment 
Income.

He stated that not having 
a salary and having your bills 
pile up without hope of any 
income can be very devas-
tating and can eventually 
lead to financial hardships, 
depression or even death. 

In reality, the money set 
aside for Pensions would 
not be easily accessible es-
pecially where the age of the 
affected staff is way below 
the designated retirement 
age of the firm.  He advised 
that you may not be able 
to control what the unem-
ployment market would be 
doing, but you can sure take 
the steps today to control 
your income.

Mayowa Adeduro, man-
aging director/CEO of the 
Anchor Insurance, said, “no 

doubt preservation of life 
and livelihood is the greatest 
pre-occupation of man since 
creator breathe life into man. 
Income is the building block 
of our financial life which 
helps to handle financial 
responsibilities and achieve 
desired dreams. This means, 
man must work every day to 
ensure there is consistent 
income for sustenance of 
livelihood”. 

Many firms and organi-
zations were faced with the 
harsh economic challenge 
which is beyond their con-
trol; hence, losing job or 
getting laid off can happen 
with little or no warning. It’s 
unfortunate that this very 
common occurrence can af-
fect anyone at anytime.

It is a fact that people do 
become financially disabled 
once they lose their employ-
ment, and a long-term finan-
cial disability do bring seri-
ous financial and emotional 
consequences especially for 
a bread-winner with chains 
of responsibilities.

Anchor LoEIS is a product 
developed out of the yearn-
ing of millions of Nigerians 
for a product that meet their 
needs and address their 
challenges.  The product 
enjoys adequate technical 
support from Reinsurance 
Companies and an Actu-
arial Firm.  Anchor LoEIS 
was approved in 2015 by 
National Insurance Com-
mission (NAICOM).

Anchor Loss of Employ-
ment Insurance Scheme is 
the newest and latest solu-
tion to protect employment 
income; it is also a safety net, 
shock absorber or cushion 
for the harsh effect of a sud-
den loss of job.  In the mist 
of economic recession and 
uncertainties inherent in our 
environment, Anchor LoEIS 
is sure the most preferred 
insurance cover for workers.
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Micro pension scheme to the rescue as 
ponzi scheme leaves many stranded

Fund Custodians (PFCs).
The need for provision 

of pensions and most espe-
cially to the self employed 
informal sector workers, 
experts say is a result of the 
clearly breakdown of the 
family support system which 
hitherto helped parents at 
old age.

Besides that, there is the 
need to avert old age pov-
erty, even as it has become 
a global trend and has been 
implemented in jurisdic-
tions like India, Kenya and 
Ghana

Speaking on the theme 
“Understanding Micro Pen-
sion Scheme: Features, Pros-
pects and Expectations” 
Polycarp Anyanwu, head, 
Micro Pensions Depart-
ment, PenCom described 
micro pension initiative as 
a scheme that exists for the 
provision of pension cover-
age to self-employed per-

sons.
He said the Commission’s 

target is the self-employed in 
various trades and profes-
sions in Nigeria including ar-
tisans, accountants, lawyers, 
mechanics, tailors, market 
men/women, hair dressers, 
architects, engineers among 
others.

Anyanwu stated that the 
micro pension scheme is 
an offshoot of the Pension 
industry’s 5-year strategic 
plan to expand the cover-
age of the CPS to 20 million 
contributors by 2019.

He said this will cover 
three strata of the population 
in the society which include 
the lowest, middle and high 
income earners with the 
informal sector.

Section 2(3) of the Pen-
sion Reform Act, 2014 ex-
tended coverage of the Con-
tributory Pension Scheme to 
self-employed persons with 

exposure would not have 
been much if there was an 
existing savings platform 
that absorbstheir roving cash 
from business or trade.

So, many informal sector 
people,Small and Medium 
Scale Enterprises (SMEs) 
would be happy to see the 
micro pension scheme be-
come a reality.

Therefore, self employed 
informal sector workers who 
would have livedtheir work-
ing life without a formal 
structured savings arrange-
ment targeted at retirement 
would benefit from the mi-
cro pension scheme.

The beauty of the scheme, 
which targets to provide 
old age protection plan is 
that contributors will have 
the opportunity for savings 
withdrawal benefit as well 
as pensionbenefits. The flex-
ibility is the selling point, 
which is that contributor-

suse the same scheme for 
immediate and short term 
needs, while also remaining 
protected for pensions.

The scheme being de-
veloped by PenCom is an 
offshoot of the Pension Re-
form Act 2014 that targets to 
extend the CPS to the infor-
mal sector workers,and so is 
looking at a flexible system 
that captures the peculiari-
ties of the target population. 

Contributions are to be 
split into two with a smaller 
percentage going for sav-
ings and accessible to the 
contributor while the greater 
percentage shall be strictly 
set aside for pensions.

This scheme when con-
cluded will have like the CPS, 
anindividual portable retire-
ment savings account that 
will be managed by Pension 
Fund Administrators (PFAs)
while the funds will be kept 
in custody of the Pension 

T
he collapse of 
M M M  P o n z i 
s c h e m e  a n d 
eventual loss of 
investments by 

over 3  million Nigerian par-
ticipants have reemphasised 
the need to quickly bring on 
board the much awaited mi-
cro pension scheme, a pro-
ject of the National Pension 
Commission (PenCom).

Since after the closure 
and eventual collapse of the 
Ponzi scheme in December 
and January, many have said 
that a micro pension scheme 
would have reduced victim’s 
exposure to the scheme.

Unfortunately, majority 
of the people affected are 
informal sector workers who 
for either asa result of igno-
rance or not havinga com-
pulsory savings platform got 
exposed.

Some of them who shared 
their experiences said their 

the objective to avail the 
contributor access to regular 
stream of retirement income 
at old age and improves liv-
ing standards of the elderly.

Besides, it will enable 
contributors benefit from 
the various incentives to be 
offered by the PFAs; deepen 
financial literacy and inclu-
sion, secures financial au-
tonomy & independence of 
retirees; passage of wealth 
to survivors in the event of 
death; increases national 
savings & long term funds; 
promotes growth & develop-
ment of the capital, mort-
gage and insurance markets 
and overall positive effect 
on the national economy as 
pension asset increases.

The informal sector be-
ing discussed here is largely 
uncovered by any structured 
pension and represents over 
70 percent of Nigeria’s total 
working population.

Some of the peculiari-
ties of the individuals that 
operate within the informal 
sector that is hoped would 
benefit from the micro pen-
sion scheme include irregu-
lar flow of income, highly 
mobile and flexible jobs, lack 
of permanent work address, 
lack of official means of 
identification and other doc-
uments, typically excluded 
from pension systems prior 
to PRA 2014 and they are also 
largely uneducated.

EFInA Access to Financial 
Services in Nigeria 2014 
survey shows that the total 
adult population of Nigeria 
is 93.5 million and 37.6 mil-
lion adults representing 40.1 
percent of the total adult 
population operate within 
the informal sector. It also 
show that8.6 million adults, 
that is 9.2 percent of the 
adult population get their 
main source of income from 
the formal sector while 49.4 
million adults, that is 52.8 
percent of the adult popula-
tion is under 33 years.

The result of the survey 
further shows that 58.7 mil-
lion adults, that is 62.8 per-
cent of the adult population 
own a mobile phone.

While the Nigerian Bu-
reau of Statistics (NBS) also 
show that Nigeria’s GDP as 
at the end of 2015 was about 
N94.1 trillion, out of which 
N38.7 trillion is from the 
informal sector while N55.3 
trillion is from the formal 
sector



26 Wednesday 15 February 2017



Stories by JOSEPHINE OKOJIE

AGRIC
BUSINESS

Aquaculture production increases 43% in 5 years

N
igeria’s target 
of achieving 
s e l f -
s u f f i c i e n c y 
i n  f i s h 

p ro d u c t i o n  i s  g a i n i n g 
traction as the country’s 
aquaculture production 
increased by 43 percent in 
five years, data from the 
recent National Bureau 
of  Statistics (NBS) f ish 
production report show.

The report shows that 
fish farmers (aquaculture) 
in the country produced 
a total of 316,727 metric 
tonnes in 2015 compared 
to 221,128 metric tonnes 
produced in 2011.

“Aquaculture is the only 
way Nigeria can bride its 
supply-demand gap. About 
10 years ago the aquaculture 
sub-sector in the fishing 
industry produces about 
80,000 MT, but now it is a big 
business for farmers,” said 
Akande Gbola executive 
director and chief executive 
officer, Nigerian Institute for 
Oceanography and Marine 
Research (NIMOR) in an 
interview with BusinessDay.

“There are three areas 
o f  f i s h i n g  i n  Ni g e r i a : 
the industrial,  which is 
the trawlers owners; the 
ar t isanal ,  smal l-  s cale 
f a r m e r s  t hat  p l y  t h e i r 
trade with canoes; and the 
aquaculture, which is the 

spoke with BusinessDay 
blamed the failure of the 
country to tremendously 
increase its fish production 
in recent years on the high 
cost of quality fish feeds 
as a result of FX volatility 
which has constrained the 
importation of feeds and 
forced prices of fish to hit 
the roof tops, while also 
hurting the fish farming 

farmers that farms tilapia, 
catfish and the likes,” Gbola 
said.

A total of 1.03 million 
metric tonnes of fish was 
produced in 2015 by the 
thre e  subs e ctors,  w ith 
artisanal having the highest 
with 694,867 metric tonnes, 
followed by aquaculture 
with 316,727 metric tonnes 
and industrial with 15,464 

metric tonnes.
Nigeria’s total annual fish 

demand is estimated at 2.7 
million metric tons (MT), 
while the country produces 
only 800,000 MT, leaving 
a gap of 1.9 million MT 
annually, according to data 
obtained from the country’s 
agricultural road map.

This  yawning gap is 
filled with fish imports of 

N125bn (US$625m), which 
erodes Nigeria’s chances of 
diversification in the face of 
FX scarcity.

Ni g e r i a’s  p e r  cap i t a 
fish consumption is 11kg, 
which is significantly lower 
than the global average of 
21kg and just less than the 
estimate of 13.5kg for Côte 
d’Ivoire.

Industry sources who 

The Consultative 
G r o u p  f o r 
I n t e r n a t i o n a l 
A g r i c u l t u r a l 

R e s e a r c h  ( C G I A R ) 
scientists have developed a 
new crop spacing methods 
to improve cowpea farmers 
yield by 79 percent.

In a statement made 
available to BusinessDay by 
the International Institute 
of  Tropical  Agriculture 
( I I TA ) ,  s t at e s  t hat  t h e 
new crop spacing method 
was as a result of a study 
conducted on the effects 
of plant density on the 
performance of cowpea in 
Nigerian savannas during 
t h e  I I TA  e x p e r i m e nt a l 
stations in Kano and Zaria.

The study addressed 
the need to devise a viable 
al ternative  that  w ould 
help limit the bottlenecks 
that farmers undergo in 
cultivating cowpea, which 
is a highly nutritious crop 
yet easily susceptible to 

Scientists develop new crop-spacing method to boost cowpea production

E-mail: ag@businessdayonline.com

parasitic weeds, and pest 
and disease infestation.

“ The answer is  ver y 
simple, since cowpea like 
any other grain crop in 
northern Nigeria is grown 
on ridges spaced 75 cm 
apart, the only option to 
increase plant density is 
to increase the number 
of rows planted per ridge 
from 1 to 2 or 3 rows,” said 
Alpha Kamara, one of the 
scientists that conducted 
the study.

“This way, smallholder 
f a r m e r s  c a n  i n c r e a s e 
cowpea grain and fodder 
y i e l d s  i f  t h e y  a d o p t  a 
density of 266,666 plants 
or more per ha in cowpea 
cultivation,” Kamara said.

It looked at the large 
disparity in farmers’ yield of 
0.3 ton per hectare and yield 
obtainable on experimental 
plots were 1.5 to 2.5 tons per 
hectare and proposed simple 
agronomic practices that 
could help reverse the trend.

By  s i mp l y  a d ju s t i ng 
plant density, researchers 
found that cowpea yield 
significantly improved from 
1.20 Mg/ha for a density of 
133,333 plants per ha to 
2.16 tons per hectare for a 
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density of 400,000 plants 
per ha.

Y i e l d  i n c r e a s e d  b y 
68percent when planted 
at  a density of  266,666 
plants/ha and 79 percent 
when planted at a density 

of 400,000 plants/ha.
These findings could 

potentially benefit over 20 
million people in West and 
Central Africa depending 
o n  c o w p e a  f o r  t h e i r 
livelihood.

business.
“The situation is very bad 

for fish farmers because 
of the high cost of feeds in 
the market due to foreign 
exchange scarcity,” said Tayo 
Akingbolagun, national 
president of Catfish Farmers 
Ass o ciat ion  of  Nig er ia 
(CFAN ) in a telephone 
response to questions.

“More than 95 percent of 
fish feeds in the country are 
imported,” Akingbolagun 
said.

H e  s t a t e d  t h a t 
aquaculture is one of the 
most viable sub-sectors in 
the agricultural sector and 
urged the government to 
address the issues in the 
fishing industry to avoid 
the shutting down of more 
businesses.

Nigeria’s aquaculture 
s u b s e c t o r  i s  l a r g e l y 
untapped and beset with a 
combination of problems; 
poor access to credit, lack 
of the requisite technical 
skills, unavailability of good 
quality and moderately 
priced fish feed, as well as 
lack of direct investments, 
industry sources said.

A k a n d e  G b o l a , 
who was earl ier  c i ted, 
t o l d  Bu s i n e s s D ay  t hat 
government sti l l  needs 
to create an environment 
that will attract investors 
i n t o  a q u a c u l t u r e ,  b u t 
admitted that there is an 
ongoing research from the 
government that could help 
reduce the cost of feeds.

For farmers to benefit 
from the study the scientists 
stated that in addition to 
planting improved improve 
cowpea varieties, farmers 
have to change its current 
75 by 20 cm spacing which 
gives 133,333 plants per 
hectare to double or triple 
rows on r idges  spaced 
75 cm apart to achieve 
corresponding densities of 
266,666 and 400,000 plants 
per hectare.

These densities gave 
higher crop performance in 
terms of light interception, 
biomass production, yield, 
and yield components, 
according to the study.

The study was conducted 
by IITA’s Alpha Kamara, 
Abdullahi Tofa, Stephen 
Ky e i - B o a h e n ,  R e u b e n 
Solomon, and Nkeki Kamai, 
a n d  H a k e e m  A j e i g b e 
from the International 
Crop Research Institute 
for the Semi-Arid Tropics 
(ICRISAT).
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

D
angote Rice, 
a subsidiary 
o f  D a n g o t e 
Group, is set 
t o  l a u n c h 

i n  S o k o t o  S t a t e ,  a 
25,000-hectare of rice out-
grower scheme today with 
a prospect of thousands of 
employment opportunities 
for the rural communities.

Aliko Dangote, president, 
Dangote Group, disclosed 
a t  t h e  w e e k e n d  t h a t 
the company would on 
Wednesday, flag off with a 
pilot project of 500 hectare 
by Gonroyo dam, in Goronyo 
community. Gonroyo dam 
is the second largest in the 
country, after Kainji.

The flag off ceremony, 
which will be performed 
by the governor of  the 
state, Aminu Tambuwa, 
w i l l  w i t n e s s  s e e d l i n g s 
being distributed to the 
primary local farmers who 
will in turn plant the seed 
after which Dangote Rice 
Company will purchase 
from them for milling and 
final processing.

S o k o t o  S t a t e  i s  t h e 
second after Jigawa out of 
the 14 states spread across 
the federal where Dangote 
Rice plans to operate out-
grower scheme to empower 
local farmers and create 
j o b  o p p o r t u n i t i e s  f o r 
community dwellers and 
reduce migration to the 
cities.

T h e  p r o j e c t  w h e n 
operational, will generate 
a  s i g n i f i c a n t  n u m b e r 
o f  j o b s  a n d  i n c r e a s e 

t a k e - h o m e  i n c o m e  f o r 
smallholder farmers, all 
while diversifying Nigeria’s 
economy and reducing the 
nation’s food import bill.

Statistics from the Federal 
Ministr y of  Agriculture 
and Rural Development 
(FMARD) estimates that rice 
demand in Nigeria reached 
6.3 million MT in 2015, with 
only 2.3 million MT of that 
demand satisfied by local 
production.

This local production 
shortfall leaves a gap of 4.0 
million MT that is currently 
being filled through formal 
importation of rice or illegal 

imports over land borders.
B y  y e a r - e n d  2 0 1 7 , 

Dangote Rice plans to 
produce 225,000 MT of 
parboiled, milled white rice. 
This will allow us to satisfy 
4percent of the total market 
demand within 1 year.

Our model can then 
be successfully scaled to 
produce 1,000,000 MT of 
milled rice in order to satisfy 
16percent of the domestic 
market demand for rice over 
the next 5 years.

Da ng o t e  R i c e  ha s  a 
mandate to locally high-
quality milled, parboiled 
rice for the Nigeria market. 

This goal will be achieved 
by sourcing the raw material 
(paddy) required from the 
Dangote Rice Outgrower 
Scheme.

Through the Dangote 
Rice Outgrower Scheme, 
D R L  w i l l  p a r t n e r  w i t h 
out-growers (smallholder 
and contract rice farmers) 
t o  c u l t i v a t e  a n d  g ro w 
rice paddy. Specifically 
DRL will provide inputs, 
t e c h n i c a l  a s s i s t a n c e , 
extension ser vices and 
land preparation services 
and equipment directly to 
farmers.

At har vest,  DRL will 

In  l i n e  w i t h  t h e 
Federal Government’s 
a g r i c u l t u r e  d r i v e , 
A b d u l H a m e e d 

Oladipupo Ali, chairman, 
C o u n c i l  o f  T r a n s i t i o n 
Implementation Committee 
said that the Ilorin West Local 
Government of Kwara State 
will be provide with 1,000 
hectares of land for agric 
business project to boost 
productivity.

Ali, who made this known 
during a courtesy visit of 
members of the Nigeria 
Union of Journalists, Kwara 
State chapter to his office 
recently said “the executive 
Governor of Kwara State, 
A b d l f a t a h  A h m e d  h a s 
d i r e c t e d  s o m e  l o c a l 
governments in the state to 
provide 1,000 hectares of 
land.”

The chair man while 
appreciating the journalists 
for their visit reiterated his 
commitment to land mark 
achievements and disclosed 
that he also plan to establish 
the Ilorin enterprise. 

“By the time we will be 
having our 100 days in office, 
we would have completed 
plans to establish Ilorin West 
Enterprise. The enterprise 
will be another means of 
generating employment 
where we will delve into 
e n t e r t a i n m e n t  a n d 
promotions.

E a r l i e r ,  A b i o d u n 
Abdulkareem, chairman 
NUJ appreciated Governor 
Ahmed for appointing a 
journalist as the leader of a 
prominent Council in the 
state and charged the TIC 
chairman on service delivery.

Ilorin West to provide 
1000 hectares for 
agro-business

Dangote sets to launch 25,000 hectares 
of rice out-grower scheme in Sokoto

recoup the costs of inputs 
and services in-kind and 
will act as a guaranteed off-
taker for paddy that meets 
certain pre-agreed quality 
standards.  Smallholder 
farmers will provide land

and labour.
The centralised out-

g row e r  m o d e l  e nab l e s 
a  high level  of  control 
over product quality and 
quantity. The purchasing 
price given to farmers will 
reflect each season’s market 
price and will be set after 
an extensive market price 
survey and consultation 
with all stakeholders.

SIKIRAT SHEHU, Ilorin

As part of efforts to 
reduce Nigeria’s 
fish import bill, the 
Federal University 

of Agriculture, Abeokuta 
(FUNAAB) organised a 
fishing sports festival to attract 
investments in aquaculture.

The fishing festival is 
focused on training potential 
investors with practical 
experiences on fish farm and 
various harvesting methods.

 Olusola Oyewole, vice-
chancellor, FUNAAB, stated 
during the festival which was 
held at the Directorate of 
University Farms (DUFARMS) 
in Abeokuta, that the fishing 
sports festival would not only 
teach practical experience on 
aquaculture, but would also 
breed industrial harmony 
on campus through extra-
curricular activities.

“We are quite proud with 
the work that DUFARMS 
has been doing in the 
University in the past few 
years. Two years ago, the 
University sponsored some 
staff of DUFARMS to Songhai 
Farms, Benin Republic, to 

go and understudy what was 
happening there,” Oyewole 
said.

“Just some few weeks after 
their return, they were proud 
to invite all of us to come and 
see the model they were trying 
to build within the University. 
We were able to see their 

snailery and the pineapple 
plantation, which I believe 
have been yielding fruits in 
the past few months.

Reminiscing on how the 
structure for the fishing sports 
festival was built; the vice-
chancellor said that “Last 
year, we were here to see 
the fish ponds that have 
been incorporated into the 
schedule of DUFARMS. I am 
glad that just a year after that, 
they have been able to improve 
on that initial innovation by 
building rafters upon the 
ponds so that facilities for fish 
sporting could be available in 
our University.”

He, therefore, called 
on members of FUNAAB 
community to seize the 
opportunity of carrying 
out quality and extensive 
research.

Corroborating the Vice-
Chancellor, Michael Jaiyeola, 

FUNAAB hosts fishing festival to attract investments in aquaculture 
RAZAQ AYINLA, Abeokuta director of DUFARMS, said 

that one of the major aims 
of the Directorate was to 
make the University attain a 
world-class status, noting that 
DUFARMS’ staff had been 
pursuing the attainment of 
such goals diligently.

He further recalled a trip to 
the Songhai Farms, Republic 
of Benin with members of his 
team, where they had first-
hand information on how to 
successfully run an integrated 
farming system, stressing that 
there were different ventures 
interacting together on the 
same farm, just as he added 
that there was a zero-wastage 
practice system. According to 
him, “Nothing is wasted on 
the farm.”

“Our intention is to make 
money. We would like to 
demonstrate how to make 
money. We would also like 
to encourage members of 

the University community, 
who have never been here, 
to please, find time to visit 
us regularly. There are a lot 
to learn. We want to satisfy 
your needs in terms of food. 
We would also like our 
researchers to find time to 
come, as there are facilities 
on ground to perform their 
researches and get good 
results”, he stated.

Meanwhile, the DUFARMS 
fish farm has three main 
species of fish in the pond, 
which are mainly catfishes, 
tilapia and heterotis niloticus. 
The catfishes cover three 
quarters of the population 
in the ponds. The ponds 
were basically for teaching 
and research. However, the 
particular pond that was used 
for the festival had never been 
harvested and fed before as 
they were purely gotten from 
wildlife.

Olusola Oyewole, Vice-Chancellor, Federal University of 
Agriculture, Abeokuta (Arrowed) being assisted by one of the 
Farm managers to bring out the fish catch, while other University 
officials watch with admiration.



T
oyota has giv-
en its current-
g e n e r a t i o n 
Yaris yet an-
other makeo-

ver and as far as facelifts 
go, this is quite a compre-
hensive one, with the Jap-
anese automaker claim-
ing to have replaced more 
than 900 parts.

Although the familiar 
shape remains, Toyota’s 
ED2 design studio in 
France has re-imagined 
both the front and rear 
ends, with the Yaris gain-
ing a new catamaran-in-
spired trapezoidal grille 
upfront, along with a re-
designed grille and head-
lights, while LED daytime 
running lights feature on 
some models.

The back end sees a 
completely new horizon-
tal taillight design that 
extends into the tailgate, 
which has also been re-
shaped in accordance, 
along with the bumper. 
Two new colours join the 
range in the form of Hy-
dro Blue and Tokyo Red 
and fresh wheel designs 
round off the external 

Current-generation Yaris undergoes makeover 
 …With bolder look, new engines, fresh assortment of cabin colours

Stories by 
MIKE OCHONMA

changes.
Although the basic 

interior design remains 
as before, many detailed 
alterations have taken 
place. There’s a totally 
new twin-dial instrument 
cluster for instance, as 
well as propeller-inspired 
air vents, a neater-looking 
touch-screen and ‘cool 
blue’ instrument illumi-
nation. Customers can 
also look forward to a 
fresh assortment of cabin 
colours, trims and uphol-
steries.

In an early sign of how 
manufacturers are go-
ing to adapt to upcoming 
real-world economy and 
emissions standards in 
Europe, Toyota has cre-
ated a brand new, and up-
sized, petrol engine for its 
Yaris, the previous 1.33-li-
tre unit making way for a 
1.5-litre, which remains 
normally aspirated.

The motor has a rather 
high compression ratio 
of 13.5:1 and is capable 
of running on the Atkin-
son cycle. In fact, Toyota 

claims it is up to 12 per-
cent more efficient than 
the previous 1.33, and 
it’s more powerful, with 
82kW and 136Nm on tap 
(up from 73kW/125Nm).

The 51kW 1-litre petrol 
carries over as a budget 
option, while the ultra-
efficient 1.5-litre hybrid 
continues further up the 
range. The latter model is 
now more refined, thanks 
to numerous additional 
noise-deadening meas-
ures.

Toyota’s compact 

hatch goes big on safety 
too, with a raft of ‘Safety 
Sense’ active systems 
such as autonomous 
braking, auto high beam 
and lane departure alert 
fitted across the range in 
Europe.

As at the time of filing 
this report, the Nigerian 
specifications have yet to 
be confirmed, but it is ex-
pected that soon enough, 
Toyota will launch the 
new Yaris locally during 
year. 
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New Mercedes-Benz 
Atego arrives local 
dealership
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Renault-Nissan Alli-
ance came just short 
of matching General 
Motors and joining the 

ranks of the three biggest au-
tomakers by global sales, after 
CEO Carlos Ghosn rescued a 
Japanese peer last year.

Nissan Motor Co., Renault 
SA and Mitsubishi Motors Corp. 
combined delivered 9.96 million 
vehicles last year.

The three automakers 
chaired by Ghosn finished fewer 
than 4,000 cars and trucks short 
of GM’s deliveries in 2016 and 
within about 350,000 units of 
new worldwide leader Volkswa-
gen AG.

Ghosn emphasized the scale 
Renault and Nissan would add 
by coming to the aid of Japanese 
peer Mitsubishi Motors last year, 
following a fuel-economy scan-
dal that dates back decades. The 
alliance is including Mitsubishi 
Motors in its sales tally despite 
Nissan owning only about 34 
percent of the company.

“The combination of Groupe 
Renault, Nissan Motor and Mit-
subishi Motors creates a new 
force in the global auto industry,’’ 
Ghosn said in the statement.

After taking over as Nissan’s 
president in 1999, Ghosn re-
stored the struggling company 
to profitability by breaking up 
its keiretsu network of suppliers, 
shutting plants and leveraging 
the alliance with Renault.

Ghosn may have to put his 
restructuring skills to work again 
at Mitsubishi Motors, which is 
projecting a 202 billion yen ($1.8 
billion) loss for the fiscal year 
ending in March. The carmaker 
said last year its management 
had failed to oversee proper fuel-
economy as far back as 1991.

Mitsubishi Motors added 
934,013 vehicle sales to the alli-
ance’s total for 2016. Deliveries 
fell 13 percent last year, driven by 
sagging confidence in the brand 
in Japan and weaker demand 
from Brazil, Russia and the Mid-
dle East. Both Renault and Nis-
san reported sales gains for 2016. 
Renault, which owns about 45 
percent of Nissan, boosted deliv-
eries by 13 percent to 3.2 million.

At Nissan, sales rose 2.5 per-
cent to a record 5.6 million last 
year. The company holds a 15 
percent stake in Renault. The 
alliance said it remained the 
world’s top seller of electric vehi-
cles, selling 94,265 last year. 

Renault-Nissan 
sales nears GM 
after Mitsubishi 
rescue

I
n a bold move to ad-
dress some of the up-
heaval at the luxury 
carmaker’s styling de-
partment, BMW has 

picked Volkswagen execu-
tive Jozef Kaban to lead de-
sign at its namesake brand, 
a move that fills the hole left 
by Karim Habib’s departure 
last month and helps

Kaban, 44, has been a 
key player in Volkswagen 
Group’s design department. 
He first made a name for 
himself in his 20s when he 
designed the Bugatti Vey-
ron, a $1.1 million supercar 
created under VW Group’s 
then-CEO, Ferdinand Piech.

BMW picks VW exec to lead design at core brand

Zero capital allocation to 
NRC  hampering opera-
tions- NASS

At 35, the Slovak national 
was put in charge of Skoda’s 
design. The promotion came 
in early 2008 when he was at 
VW Group sister brand Audi, 
where he was head of exte-
rior design.

Kaban’s hiring was one of 
two key moves announced 
on recently by BMW Group’s 
chief designer, Adrian van 
Hooydonk, who also pro-
moted Domagoj Dukec, 41, 
to take over design responsi-
bilities at BMW’s i sub-brand 
and the M performance divi-
sion.

Dukec, who penned the 
Concept Active Tourer dur-
ing his time as BMW brand’s 

exterior design, imme-
diately succeeds Benoit 
Jacob as design chief at 
BMW i. A BMW spokes-
man said Kaban would 
start in the second half of 
the year at the latest. The 
hiring was first report-
ed today by Automotive 
News Europe sister pub-
lication Automobilwoche. 
“I am looking forward to 
this strengthening of the 
BMW Group design team. 
Both Jozef Kaban and 
Domagoj Dukec bring the 
experience, talent and vi-
sion we need for the future 
direction of our design.” ,” 
Hooydonk said. 

Kaban
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2018 Elantra GT packs more 
tech, interior space 

L
ooking to capi-
talize on a grow-
ing appetite for 
hatchbacks in 
some developed 

markets and inject some 
pizazz into its small-car line-
up, Hyundai is prepping to 
sell a freshened Elantra GT 
starting this summer.

The five-door hatchback 
will enter a growing field of 
practical gadabouts in some 
markets like the United 
States that play up their Eu-
ropean handling and line-
age.

Other new additions to 
the segment include hatch-
back versions of the Honda 
Civic, Chevrolet Cruze and 
Toyota Corolla. While the 
overall U.S. car market has 
declined in recent years as 
consumers migrate to cross-
overs, SUVs and pickups, the 
sporty hatchback has be-
come a bright spot amid the 
weak landscape for cars.

Hyundai introduced two 
versions of the 2018 Elan-
tra GT at the Chicago Auto 
Show: a base model and a 
more powerful GT Sport. 
The base version will come 
with Hyundai’s 2.0-liter four-

Inside, the Elantra GT 
gets Hyundai’s next-gener-
ation infotainment system 
with a faster processor and 
a standard 8-inch display 
screen. The car will also have 
Amazon Alexa connectiv-
ity, which allows owners to 
use voice commands to start 
or unlock their car via an 
Alexa-enabled device (think 
Echo or Echo Dot).

Hyundai also is tout-
ing the GT’s interior space; 
there’s so much of it (96.5 
cubic feet of passenger vol-
ume and nearly 25 cubic feet 
of cargo volume) that the 
automaker proudly expects 
the EPA to classify the GT as 
a large car.

 Scott Margason, Hyun-
dai’s director of product 
planning, said the Elantra 
GT’s 55.1 cubic feet of cargo 
room with the rear seats 
folded down gives the car 
crossoverlike utility.

“Many buyers are looking 
for utility in their vehicles. 
CUVs are great, but there’s 
another option,” Margason 
said. “Compact hatchbacks 
offer the utility of a CUV, 
but with sedan-like driving 
characteristics.”

New Mercedes-Benz Atego arrives local dealership

Weststar As-
s o c i a t e s , 
Authorized 
General Dis-

tributors of Mercedes-
Benz in Nigeria has taken 
delivery of the Mercedes-
Benz Atego 1718 Chas-
sis with Usimeca Refuse 
Collector-Compactor.

Produced in the same 
high-tech factories in 
South America, the truck 
comes at a competitive 
price without any com-
promises on Mercedes-
Benz renowned values of 
Durability, Quality, Reli-
ability and Safety.

The Refuse Collector-

Stories by MIKE OCHONMA

Crucial factors to consider when buying tyres

Everyone is aware that 
the true joy of owning 
a vehicle lies in the ex-
citement of jumping in 

and driving off to the end of the 
road or nearest border, without 
a worry.

Once one is involved in an 
auto crash, the victim would 
suddenly appreciate the fact that 
life is taking a whole new mean-
ing. Life is short and fragile and 
deserves to be enjoyed in its 
entirety. Nothing shakes a man 
more than a head-on collision 
with an inanimate object.

But when another vehicle is 
involved and other lives are at 
stake, it can be very scary indeed. 
After scrutiny of the events fol-
lowing an accident, a cocktail of 
factors must have led to the mis-

hap. They can be summed up 
into three.

At the top of the list was a 
malfunctioning ABS sensor. A 
close second was my ageing 
tyres, which were unable to grip 
the uneven dry surface during 
the unfolding emergency. Third 
was the beautiful scenery that 
distracted me.

So, before you take off in 
search of answers to life’s ques-
tions as you drive, check your 
rubbers. My search for replace-
ment tyres is one and has led me 
to seek answers. I have made an 
obvious conclusion that every 
car and its driver are different 
as day and night. The ideal set of 
tyres must thus be based on how 
both blend into one.

Your questionable driving 

skills notwithstanding, under-
stand your car’s speed, handling 
and stopping capabilities. Fac-
tor in how alert you are when on 
the wheel and how quick your 
response is during an emer-
gency. Are you driving a low 
performance car or a small ‘town 
runner’? Do not fit Firestone 
Cavalino’s to your turbo charged 
Subaru to save a few shillings for 
your next visit to the watering 
hole. It is futile to fit expensive ul-
tra-high performance low profile 
tyres to your little Toyota Premio, 
Vitz or Mazda Demio.

There are many qualities to 
consider when buying a tyre but 
key ones are dry braking, wet 
handling abilities, tread life and 
fuel use. Price should come a dis-
tant last since you and your loved 

cylinder engine that makes 
162 hp, a drop of 11 hp from 
the outgoing version. The 
engine will be paired with a 
six-speed automatic or six-
speed manual transmission.

The Elantra GT Sport 
will come with the same 
powertrain as the current 
Sport sedan: a turbocharged 
1.6-liter four-cylinder en-
gine that makes 201 hp and 
195 pounds-feet of torque. 
It’s paired with a six-speed 
manual or seven-speed du-
al-clutch gearbox.

The 2017 Elantra GT of-
fers just one powertrain, a 
173-horsepower, 2.0-liter 
non-turbo four cylinder 
mated to a six-speed trans-
mission, even as the 2018 GT 
Sport also gets 18-inch alloy 
wheels, a fully independent 
rear suspension and larger 
brake rotors.

In addition to the power-
train upgrades, Hyundai has 
made a suite of electronic 
safety features optional, in-
cluding lane keeping assist 
and emergency brake assist. 
BlueLink, a connectivity fea-
ture, adds some new twists 
for the Hyundai brand.

For the first time, a driver 
can control the rear defroster 
and mirror heaters remotely. 
Those features will find their 
way to other Hyundai vehi-
cles, said Michael Evanoff, a 
Hyundai product planning 
manager.

The revamped Elan-
tra will not push the ag-
ing Veloster performance 
hatchback out of the line-up, 
Margason said. Sales for the 
stubby three-door hatch-
backs have been strong 
enough to warrant a second-
generation, he said.

Compactor body has a 
capacity of 12 cubic me-
ters and the chassis has 
a wheel base of 4760mm, 
possesses a Euro-3 en-
gine version with 6-speed 
manual transmission and 
an output of 180Hp.

Special safety features 
present are the front and 
rear axle drum brakes 
with Anti-Lock Braking 
system (ABS) and auto 
brake adjustment which 
yield a longer brake ser-
vice life. Best suited for 
the Nigerian operat-
ing terrain, the Refuse 
Collector Compactor is 
equipped with reinforced 
parabolic steel spring sus-
pension system, an ad-

justable steering column 
and maintenance free 
batteries for easy opera-
tion.

On the inside, the 17.1-
ton Variant Chassis with 
Daycab provides a seating 
capacity of 2 passengers 
with exterior seating for up 
to four runners to climb in 
and out to load bins. Oth-
er features include fabric 
seating, air-conditioning, 
radio pre-wiring, rotating 
safety beacons and exte-
rior LED work lights. The 4 
x 2 truck rides on 22.5 inch 
tires and possesses steel 
bumpers to help protect 
the headlights from haz-
ardous objects.

According to Mirko 

Plath, Managing Direc-
tor/CEO of Weststar As-
sociates. “As promised 
earlier on in the year, this 
is in line with the com-
mercial strategy for the 
proposed launch of new 
products better suited for 
the Nigerian market’’. The 
Atego 1718 Chassis with 
Usimeca Refuse Collector-
Compactor body offers an 
impressive Total Cost of 
Ownership, ease of opera-
tion and excellent value 
for money. It is designed 
for easy integration into 
the local operating envi-
ronment and backed up 
by established Mercedes-
Benz aftersales and parts 
network.” 

ones are more valuable than any 
tyre. Remember, it is important 
that your tyres well are suited for 
your vehicle. In an emergency, 
how sexy they look at the parking 
lot means nothing. Never sacri-
fice design for performance and 
safety.In East Africa, Kenya in 
particular, we have drier weather 
most of the year compared to 
parts of Europe than most tyres 
are designed for. That’s why 
dry braking is important when 
choosing your next rollers.

Imagine you are driving 
round a bend in a carelessly 
brave manner and suddenly 
your vehicle feels light footed. 
You panic slam on the brakes 
as the rear of the car flips out to 
join the front and you almost wet 
your pants.



RailBusiness

Zero capital allocation to NRC 
hampering operations- NASS

Uganda in $2.3bn loan talks with China 

Tanzania, Turkish  
signs new rail 
line contract

Uganda is negotiating a 
$2.3-billion loan with 
China’s Exim Bank to 
fund an initial 273 km 

stretch of rail line the east African 
country is planning to build for 
faster and cheaper transporta-
tion.

Landlocked Uganda eventu-
ally wants to construct a 1,700 
km standard gauge railway net-
work to connect with similar 
lines being built in neighbouring 
Kenya, so said Standard Gauge 
Railway project head Kasingye 
Kyamugambi.

The rail links are expected to 
help to boost the volume and ef-
ficiency of trade between Kenya’s 
Indian Ocean seaport of Momba-
sa and its vast hinterland stretch-
ing to South Sudan, eastern 
Democratic Republic of Congo 
(DRC), Rwanda and Burundi.

MIKE OCHONMA

T
here are very strong 
indications that lack 
of capital adequate 
allocation under the 
2016 capital works 

is seriously affecting Nigerian 
Railway Corpration operations 
and the desire to deliver sus-
tainable passenger and cargo 
haulage services. 

This disclosure was made 
by Olugbenga Ashafa, Chair-
man, Joint Senate and House 
of Representative Committee 
on Land Transport, during the 
last recent oversight visit to the 
Nigerian Railway Corporation 
(NRC) headquarters in Lagos.

It would be recalled that, out 
of the N330,024,354 earmarked 
for 2016 capital works, the Cor-

The government of Tan-
zania has signed con-
tracts with a Turkish 
firm Yapı Merkezi and 

Portugal’s Mota-Engil for the 
construction of a new 1435 mm 
gauge railway between Dar es 
Salaam and Morogoro.

To be built under a turnkey 
contract, the 207 km single-
track line is being designed for 
operation at up to 160 km/h. 
The signing follows a visit to 
Tanzania in January by Turk-
ish President Recep Tayyip Er-
dogan, during which the Turk-
ish government was reportedly 
asked to provide financial back-
ing for the project.

The new line to Morogoro is 
intended to form the first stage 
of a planned 2,200 km standard 
gauge network linking Dar es 
Salaam with Kigali in Rwanda, 
Musongati in Burundi and the 
Lake Victoria port at Mwanza. 
This would supersede the exist-
ing metre-gauge Central Rail-
way between Dar es Salaam and 
Mwanza.

According to Bloomberg, 
Yapı Merkezi and Mota-Engil 
have also been selected to build 
around 400 km of new line from 
Isaka to the borders of Burundi 
and Rwanda at a cost of around 
US$1bn.

China’s Eximbank agreed 
last year to provide up to 
US$7·6bn to support Tanzania’s 
US$9bn railway construction 
programme, which was to be 
undertaken by Chinese firms 
under accords signed in 2015. 
However, these agreements 
were subsequently cancelled by 
incoming President John Magu-
fuli who took office in Novem-
ber 2015.

Kyamugambi did not say when 
a deal is expected to be finalised 
but said that construction slated 
to start once funds are secured 

poration is still faced with zero 
releases, resulting to insuffi-
cient locomotive and rolling 
stock, obsolete machineries 
and workshop equipments.

Olugbenga Ashafa assured 
that his Committee is conscious 
of its enormous responsibili-
ties as provided for in the ex-
tant Senate/House Standing 
Orders, which covers the Min-
istry, Departments and Agen-
cies (MDAs). According to him, 
‘’ The Committee has observed 
from the last budget cycle that 
the main ministry took up most 
of the projects that ordinar-
ily should have been domi-
ciled in the Nigerian Railway 
Corporation.’’He regretted that 
from the submissions of Fidet 
Okhiria, managing director of 
NRC, there has been no capital 
release within the circle, say-

ing that the development is not 
good enough. He noted that the 
joint committee is disposed to 
considering all options in en-
suring that Corporation is well 
funded.

The Committee is aware of 
the numerous challenges of 
the Nigerian Railway Corpora-
tion and is determined, with 
the support of the National 
Assembly leadership, to take 
necessary legislative actions to 
address the aspect of the chal-
lenges that calls for interven-
tion.

Among the reasons for the 
oversight was to enable the 
team review how the finance of 
the corporation has been man-
aged so far in the current budg-
et cycle in order to note what 
augmentations that needed to 
be made in the 2017 budget cy-

cle.
While assuring that the Joint 

Committee would carry out its 
oversight responsibilities with 
patriotic zeal aimed at correct-
ing any deficiency and achiev-
ing other constitutional objec-
tives of legislative oversights as 
enshrined in the Constitution as 
partners in progress and devel-
opment of the country, it would 
strive at all times to eschew and 
avoid unnecessary bickering, 
strife and confrontations that 
are inimical to national interest.

In conclusion, the Commit-
tee said that the driving force 
remains its commitment to 
work assiduously towards cre-
ating the desired change that 
the Federal Government under 
President Muhamadu Buhari is 
trying to achieve in the trans-
port sector.

-- will take 42 months. Once fully 
completed, the railway will have 
several arms connecting it to 
Congo, Rwanda and South Su-
dan.

Both Uganda and Kenya have 
been using a decrepit, narrow-
gauge railway line built about a 
century ago by the British. That 
old line in both countries is be-

ing operated by a private inves-
tor under a concession that runs 
until 2032.

Last month a Kenyan official 
said that work on the country’s 
Mombasa-Nairobi stretch of the 
new railway link, also financed 
by China, was 98% complete and 
that it would begin commercial 
operations in January 2018.

In recent years officials in the 
east African region have been ea-
ger to invest in modern transpor-
tation and communications links 
such as railways, expressways 
and internet cables.

Once complete, the new elec-
tric rail network is expected to 
save Uganda an estimated $2-bil-
lion a year through lower freight 
costs and shorter shipment times.

Kyamugambi said the Ugan-
dan government will contribute 
15% to the cost of the Malaba-
Kampala stretch and also pay for 
land for the railway corridor.

2nd left: Senator Gbenga Ashafa, Chairman, Joint House Committee on Land Transport with Engr Fidet Okhiria, Managing Direc-
tor, Nigeria Railway Corporation (NRC) with other members of the committee during an oversight.function visit to Lagos recently.
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Nigerian tech: Are we in a bubble?

T
his is all new, 
and just evolv-
ing. I have al-
ways held the 
belief that the 

Tech industry will one day 
have its day in the sun after 
Nollywood and the Music 
industry. The indigenous 
tech industry has the poten-
tial to dominate Africa and 
beyond just as Nollywood 
and the Music industry 
have done.

But before we get ahead 
of ourselves, a note of cau-
tion; the glamour of the 
global tech industry is sus-
tained by an ecosystem 
made up of those who have 
the ideas and those who 
fund, buy and sell the ideas 
and make a business out 
of it.

Let me explain. Face-
book became Facebook not 
just because Zuckerberg 
was the first to have an 
idea of a social network. 
Remember Myspace? It 
had at its peak over 300m 
users and was there before 
Facebook. The difference 
was that Facebook was sup-

it to a successful IPO.
So, let’s come back to 

Nigeria. Despite the buzz 
of Yaba, we are yet to see 
the way through which the 
high-flying tech companies 
will make money for found-
ers and early investors. IPO? 
Except Interswitch that was 
rumored to be heading for 
IPO, there is little or noth-
ing happening in this space. 
What of bigger companies 
buying smaller compa-
nies? Again, Interswitch 
bought Vanso and Hotel.ng 
was involved in something 
with OgaVenue. A few other 
deals under the table may 
be out there but this is a 
trickle.

These are the two quick-
est paths for startup star-
dom in Tech. Otherwise, 
you must be lucky that your 
idea berths a company that 
is profitable from day one 
and churns out super prof-
its for you and your inves-
tors.

What will happen if we 
have startups piling into the 
space and only few exiting 
with deals that make money 

end up as breakfast for the 
older and bigger boys, es-
sentially acting as external 
R&D for those companies 
to explore newer and faster 
technology. Without this 
ecosystem, only few start-
ups would make it big as 
only a small fraction make 

How Nigeria brands can integrate virtual reality in marketing

At an event recently, a soft-
ware company in Nige-
ria rewarded its clients’ 
loyalty with virtual reality 

(VR) headsets. It was a curious gift 
for some of the clients whose major 
interaction with technology so far 
may likely be using social media 
to engage customers. One client 
actually wondered aloud “How do 
you use this?”

An online tech news platform, 
Mashable defines VR as “a fully 
immersive computer simulated 
environment that gives the user the 
feeling of being in that environment 
instead of the one they are actually 
in.” While watching a VR video from 
your smartphone, you can move 
your device and the device in the 
video will move as well, just like you 
were there. Facebook founder Mark 

hackathon at the Co-Creation Hub. 
During the event, participants were 
asked to tackle solutions in 3 ver-
ticals – education, healthcare and 
tourism for the Samsung Gear VR.

The truth is these are the early 
days of finding the best ways to fully 
integrate VR. And the technology 
according to some tech experts 
still requires some work and test-
ing. However, some brands like 
Coca-Cola, New York Times are 
already ahead using VR as a stra-
tegic tool to demonstrate product 
attributes, features, functionality. 
For instance, in asking participants 
to create solutions using Samsung 
Gear VR, Imisi 3D was directly 
demonstrating the capabilities of 
the headset.

Brands are also using VR to 
communicate their mission at 
the point of sale. A good example 
was shoe company, Toms which 
took VR users to a remote village 
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in Peru where they experienced a 
giving trip. Another strategy could 
be to help customers make more 
informed choices by giving them 
immersive experiences. Companies 
in real estate, furniture and appli-
ances can adopt this approach.

Lowe’s Holoroom launched in 
2014 is worth exploring by brands 
that are willing to reap from the 
opportunities that VR presents. 
With the Holoroom, Lowe’s gave 
customers the privilege of selecting 
their desired bathroom or kitchen 
and organize their imaginary room 
to their liking, and then the sci-fi 
Holoroom transforms their design 
into a 360 degree available for view-
ing through Oculus Rift or Google 
Cardboard.

Mercedes recently showed off 
its latest car model using virtual real-
ity, thereby displaying how a brand 
can fit into the aspirational lifestyle 
of its customers.  

Zuckerberg said his researchers are 
coming up with features that can 
enable users use their hands inside 
the video using a special glove.

A headset is one of the most 
popular ways to experience VR. 
At the moment, there are various 
brands of VR headsets that have 

made prices competitive in the 
Nigerian market. For example, VR 
Box virtual reality 3D glasses for 
smartphones go for N8, 500 on Ju-
mia while a Ritech (Riem III) virtual 
reality 3D glasses cost N5, 690. It all 
depends on what the user is looking 
for and how deep the pocket goes. 

There are bigger brands with higher 
quality like the Facebook owned 
Oculus Rift headset which comes 
at a $600 tag. Google Cardboard is 
said to be the most popular.

Irrespective of the headset 
brand, the major concern for al-
most every marketer is to figure 
out how best to put the headsets to 
good use in order to achieve their 
brand objectives. It may be worth 
the headache, giving that the VR 
market is expected to reach $30 bil-
lion in value by 2020. Additionally, 
in 2016, a study by Greenlight VR 
saw majority of consumers saying 
they were more willing to buy from 
a brand that uses VR than from one 
that does not.

Arguably the first recorded 
effort to integrate VR in marketing 
in Nigeria was achieved last year. 
On November 19, 2016, Imisi 3D, 
a leading virtual reality creation lab 
organised the first successful VR 

for founders and their early 
investors? A bubble? Not in 
the classical senses of wild 
valuations and little mar-
ket value. But a bubble in 
which the promise of tech 
stardom vanishes with dis-
appointment for the young 
men and women who are 
creating what they believe 
will be the big companies 
of the near future.

We cannot will IPOs until 
our economy improves and 
the stock market creates 
appetite for new company 
listings. Last time this hap-
pened was in 2008 when a 
few tech companies took 
the opportunity to list. Time 
for that will come but no 
one can predict how soon. 
The other exit path seems 
to be the cross-border 
deals that see international 
companies buying up local 
startups as entry strategy 
for Nigeria or Africa. This is 
good but only few investors 
are rushing to Nigeria these 
days. That also will change 
at some point and more 
deals will happen.

WhatsApp adds more 
security with two-way 
verification feature

Facebook adds full weather 
forecast inside mobile app, 
desktop site

ported by the guys who 
had money. From Angel 
investors to venture capital 
companies to banks who 
could underwrite their way 
to an IPO.

Secondly, it’s not all 
startups in Silicon Valley 
that make it to an IPO. An 

equally important market 
exists for startups that may 
be as big as or bigger than 
the IPO market. Lots of 
startups in the US target 
being bought by bigger and 
older tech companies: the 
Microsoft, IBM, Google of 
this world. Those startups 

FRANK ELEANYA

Continues on page 30
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Continues from page  32It’s time to take another look at your online security 

Last year, there were a number of 
security breaches on different 
international websites including 
email service providers. In De-

cember Yahoo also reported a hack with 
millions of password stolen by hackers. 
Contrary to the notion that you need 
not act until your email, social media, or 
other digital account shows sign of being 
compromised before taking action, you 
may want to review your security more 
routinely.

There is yet to be relative consensus 
on how often to change passwords, but 
it is a good idea to make it an auto re-
sponse to any news of security breaches 
which may have affected any platform 
you have an account.

Implement a strong, secure pass-
word: The U.S. department of homeland 
security notes that “Most people use 
passwords that are based on personal 
information and are easy to remember. 
However, that also makes it easier for an 
attacker to guess or “crack” them.

Although intentionally misspelling 
a word (“daytt” instead of “date”) may 
offer some protection against dictionary 
attacks, an even better method is to rely 
on a series of words and use memory 
techniques, or mnemonics, to help you 
remember how to decode it.

For example, instead of the password 
“hoops,” use “IlTpbb” for “[I] [l]ike [T]o 
[p]lay [b]asket[b]all.” Using both low-

ercase and capital letters adds another 
layer of obscurity. Your best defense, 
though, is to use a combination of num-
bers, special characters, and both lower-
case and capital letters. Change the same 
example we used above to “Il!2pBb.” and 
see how much more complicated it has 
become just by adding numbers and 
special characters.

Make sure you messages are not 
forwarding where you don’t want: 
If an email is set to auto-forward, all 
messages entering the inbox would 
automatically forward to the receiving 
email. If a hacker has accessed your 
email before you, he might have set your 
inbox to auto-forward to his email. So 
ensure your email is not forwarding to 
somewhere.

To check forwarding settings in Ya-
hoo Mail, click on the Gear Icon, then 
on Settings, then on Account Tab, then 
on your default email address, then scroll 

down on the pop-up window until you 
see Access your Yahoo Mail elsewhere. 
Ensure the box below it is unchecked.

For Gmail, in the top right, click Set-
tings then go to Forwarding and POP/
IMAP tab. In the “Forwarding” section, 
check if a forwarding address has been 
added. If you have previously set a for-
warding address, ensure it is the only one 
that is active.

Enable two-step verification: 
This adds an extra layer of security to 
your account. When you enable 2-Step 
Verification (also known as two-factor 
authentication), you add an extra layer of 
security to your account. You sign in with 
something you know (your password) 
and something you have (a code sent to 
your phone). When enabled, a security 
code would be sent to your phone any-
time you or someone is trying to access 
your mail from a new device. This code 
will be in addition to entering your ac-

count password.
For Gmail, Go to the 2-Step Verifica-

tion page. You might have to sign in to 
your Google Account. Select Get started, 
then follow the step-by-step setup 
process To enable two-step verification 
in Yahoo, click on where you see your 
name at the top right corner, beside 
Home. Then click on Account Info—this 
will open a new tab. On the new tab, 
click on Account Security, then click on 
the Switch in front of Two step verifica-
tion to enable it.

Be extra cautious about phish-
ing: Business Email Compromise 
(BEC) attacks target companies with 
scam messages that extract informa-
tion from unknowing recipients. An 
excellent example of a BEC attack is a 
fraudulent email sent from someone 
pretending to be the company’s CEO to 
the company’s human resources (HR) 
department. Without realizing that he or 
she is being scammed, an HR manager 
willingly sends personal employee data 
to a scammer.

It is important to stay updated on 
the latest scams that are going around 
and to also keep employees aware of 
the scams, as well.

Even after changing your password, 
hackers could anticipate this after a 
publicly announced incident. They 
would usually try to find their way back 
into the system and to get back valid 
passwords; phishing is one of the sur-
est ways.

M
essaging plat-
form WhatsApp 
has announced 
the release of a 
two-way veri-

fication feature that adds more 
security to users account.

The two-way verification 
which has been in testing for 
several months is an optional 
feature which when enabled 
ensures that attempts to verify a 
user’s phone number on What-
sApp must be accompanied by 
a custom-generated six-digit 
passcode created at the time 
of installing the app on a new 
device.

Without the two-way verifica-
tion, all someone needs to verify 
a WhatsApp account linked to 
your phone number and view 

WhatsApp adds more security with two-way verification feature

all the message within it, is your 
phone number and temporary 
access to your phone. The one-
step verification which was the 

only feature till now, works by 
sending a code via text message 
to the phone number you enter. 
Now, if you activate two-step 

verification, they will need to 
enter a passcode too.

To enable the feature, users will 
need to open their recently up-
dated WhatsApp. Go to Settings, 
then Account, tap the Two-step 
verification and finally, Enable.

WhatsApp wrote in their FAQ 
page that users can also option-
ally enter their email addresses 
to receive a link to help safe-
guard their accounts and ensure 
they disable two-step verifica-
tion in case they ever forget their 
six-digit passcode.

The platform also gave a note of 
warning “If you receive an email 
to disable two-step verification, 
but did not request for this, do 
not click on the link. Someone 
could be attempting to verify 
your phone number on What-
sApp.”

Additionally, if you have en-

abled two-step verification, your 
phone will not be permitted to 
reverify on the app within seven 
days of last using WhatsApp.

WhatsApp further noted “Af-
ter these 7 days, your number 
will be permitted to reverify on 
WhatsApp without passcode, 
but your will lose all pending 
messages upon reverifying – they 
will be deleted. If your number 
is reverified on WhatsApp after 
30 days of last using WhatsApp, 
and without your passcode, your 
account will be deleted and a 
new one will be created upon 
successfully reverifying.”

To help users remember pass-
codes, the social platform will 
periodically request that users 
enter their passcodes. To disable 
this request, the user will have to 
disable the two-step verification 
feature.   

 However, the path less ex-
plored which holds the best po-
tential in my view is local deal 
making among tech companies. 
I like the deal Interswitch did to 
acquire Vanso. We need to see 
more of that. The bigger tech com-
panies should learn to acquire 
smaller companies to diversify 
and get into new businesses. The 
Vanso deal was worth N15billion. 
That’s huge by local standard. But 
we don’t need all the deals to be 
that big. If a startup looking to 
raise N10m stays in the market 
for too long trying to raise that 
sum, possibility of early death 
will rise. Why not look for a suitor 
from older tech companies and 
become part of a whole. Maybe 
the deal will be worth N50m or 
N100m. What do you have to lose 
if it keeps your dream alive and 
makes you rich, not very rich but 
better than where you started? 
And for the older tech firms, the 
capacity to grow internally most 
times is limited as the company 
gets older. Bringing in new ex-
pertise and entrepreneurship 
from outside may help rejig your 
company and set it on the path for 
growth again. So, it’s a win-win for 
startup and incumbent if the deal 
is managed well.

It’s true that local expertise 
in deal making at this level is 
scarce. Expertise exists for large 
deals where the merger fees make 
sense for the large companies that 
broker such deals. But I think that 
there is opportunity in this space 
for some of the local firms that 
play in the mergers and acquisi-
tions space to make a play here. 
And for startups, it’s important 
to realize that the way to building 
the company of your dream is not 
necessarily through a Silicon Val-
ley type exit. 

Coming together to broaden 
exit paths for founders will help 
the industry continue its fast 
growth and create rewards for all 
those involved.

Collins Onuegbu (Guest writer)

FRANK ELEANYA

Facebook adds full weather forecast inside mobile app, desktop site

Facebook has announced it 
is expanding its “weather 
greetings” feature by adding 
a full weather forecast inside 

its mobile app and desktop site. The 
new update can also enable weather 
enthusiasts get notifications with 
more detailed greetings.

The feature which is powered by 
Weather.com gives a user full fore-
cast of the coming week with hourly 
updates. Users can access it from the 
News Feed or the ‘More’ menu on 
the mobile app.

According to Tech Crunch, Face-
book confirmed the new feature has 
launched to around 95 percent of its 
global population as of this week.

Many years ago, the social me-
dia network has added forecasts to 

FRANK ELEANYA events and public places, and more 
recently was spotted testing weather 
updates in its News Feed in the UK.

The new feature displays weather 
highs and lows, along with a more 
general forecast – such as whether 
it will be sunny, cloudy, rainy or 
stormy.

Forecast on an hourly basis is 
shown at the top of the page. Face-
book said it is currently testing 
more detailed greetings which it 
may make available by the end of 
February 2017.

Users can also display informa-
tion in Celsius or Fahrenheit. How-
ever they will not be able to swipe 
through multiple locations. If they 
want to change to a different loca-
tion, it will require returning to the 
Settings and tap the one they want 
to view.  

“We are doing this because our 
goal is to develop products that con-
nect people to the things they care 
about the most and create moments 
of joy in people’s day, like simply tell-
ing you that it is going to rain later,” 
said a Facebook spokesperson.

Tech Crunch projects that the 

goal with the new feature is to keep 
Facebook users in the app by of-
fering them the information they 
would otherwise need to look for 
elsewhere, while also offering similar 
experiences to those that are found 
in other third-party mobile applica-
tions.
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Nigerian Stock Exchange. 
After all these technicali-
ties, how does this affect the 
common man?

What are the takeaways 
from the issuance of this 
bond?

• Demonstration of con-
fidence and a strong market 
appetite for Nigeria by the 
international community.

• Foreign investors have 
a positive outlook on the 
country’s economic agenda.

• Prudent utilization will 
increase liquidity in the 
system especially the con-
struction sector

What is expected going 
forward?

• The government should 
take advantage of the mo-
mentum and go back to 
the National Assembly to 
increase the amount of the 
bond. Since there is confi-
dence in the government 
by foreign investors it is 
better to have the foreign 
exchange exposure with 
longer tenor and discourage 
issuance of local treasury 
bills. This will stimulate lo-
cal lending to the real sector 
by banks if they have no 
government outlets for their 
funds, this will have positive 

T
he Federal Gov-
ernment on 9th 
February 2017 
offered $1.0 bil-
lion Eurobond 

note at a pricing of 7.875% 
as against proposed 8.5% to 
mature 16th February 2032 
with a bullet repayment of 
the principal. The Federal 
Government intends to use 
the proceeds of the Notes to 
fund capital expenditures 
in the budget. The Notes 
represent the Federal Gov-
ernment’s third Eurobond 
issuance, following issu-
ances in 2011 and 2013. 

The Notes were eight 
(8) times oversubscribed 
with orders more than $7.8 
billion compared to a pre-
issuance target of $1.0 bil-
lion. The offering attracted 
significant interest from 
leading global institutional 
investors.  The Notes will be 
admitted to the official list 
of the UK Listing Authority 
and available to trade on the 
London Stock Exchange’s 
regulated market.  The Fed-
eral Government will apply 
for the Notes to be eligible 
for trading and listed on the 
Nigerian FMDQ OTC Se-
curities Exchange and the 

Nigeria’s $1 billion Eurobond and 
oversubscription – Beginning of a good omen?

impact on growth in the real 
sector.

• Increasing the bond 
amount will provide addi-
tional funding for other in-
frastructural development

• Locally generated 
revenue can therefore be 
channeled to pay outstand-
ing local debts to contrac-
tors. The ability to service 
30% to 40% of local debts by 
Government to contractors 
will increase the liquidity 

FEATURE

situation in the economy. 
(These are small local con-
tractors being owed funds 
by the Federal Government, 
it’s agencies such as NDDC, 
FERMA, etc.). 

• The ability to reflate the 
economy will have positive 
impact by stemming rising 
inflation and reverse the 
negative GDP growth.

• Focus on resolving the 
Niger Delta issues to stop at-
tack on oil pipelines thereby 
guaranteeing predictable 
income from the sector to 
adequately service the for-
eign debts. 

Issues arising:
• I’ve read comments 

such as: “The bond was 
oversubscribed because it 
was cheap” – My two pence: 
Who cares? Success is what 
is important, if it was not 
successful then we can cry. 

• However, was it cheap? 
Bank Lending Rate in the 
United Kingdom remained 
constant at 1.25 percent in 
February 2017 from 1.25 
percent in December, 2016. 
Bank Lending Rate in the 
United Kingdom averaged 
7.50 percent from 1950 until 
2017, with an all-time high 
of 18 percent in November 

of 1979 and a record low of 
1.25 percent in August of 
2016. At 7.875%, it is a good 
deal for any investor. 

• Was $1.0b too little? The 
government had wanted 
$1.5 billion but the National 
Assembly reduced this to 
$1.0 billion. My two pence: 
The National Assembly can 
be approached to increase 
the amount and take ad-
vantage of the momentum.

After all, said and done, 
the important thing is im-
plementation, and I am sure 
the government wants to re-
deem its image so we expect 
to see lots of infrastructural 
development across the 
country. We see this as the 
beginning of good omen 
and turnaround for the 
economy.

We should therefore, give 
credence to the government 
through its team compris-
ing: The Honorable Minister 
of Finance, the Honorable 
Minister of Budget and Na-
tional Planning, Governor 
of the Central Bank of Nige-
ria, the Director-General of 
the Debt Management Of-
fice (DMO) and the Director 
General of the Budget Office 
for a good job. 

We should therefore, 
give credence to the 

government through its 
team comprising: The 
Honorable Minister of 

Finance, the Honor-
able Minister of Budget 
and National Planning, 
Governor of the Cen-
tral Bank of Nigeria, 

the Director-General of 
the Debt Management 
Office (DMO) and the 

Director General of 
the Budget Office for a 

good job

Abraham Nwankwo, DMO Kemi-Adeosun, Finance Minister 



the same here because, according to 
Andrew Baum, a Cambridge Univer-
sity professor and thought leader on 
global real estate investments who 
spoke at a forum in Lagos, “Africa is 
underweight in asset value of real 
estate relative to other continents”.

A close look at the performance 
of the REITs markets shows that 
domestic and foreign investors are 
more attracted to properly struc-
tured REITs which is why Nigerians 
are being encouraged to look out 
for such instruments like the one 
being promoted by Top Services 
Limited (TSL) and First Ally Assets 
Management (FAAM) Limited that 
has just been introduced into the 
Nigerian market.

TSLREIT, as it is called,  spon-
sored by TSL with First Ally as fund 
manager, is a close-ended instru-
ment registered and regulated by 
the Securities and Exchange Com-

FEATURE

O
f the various seg-
ments of the real es-
tate market including 
residential, industrial 
and commercial of-

fice space, none has, arguably, 
enjoyed more investment interest 
than the retail market which, in the 
last decade, has seen what could be 
termed a ‘revolution’ with local and 
international investors - developers 
and retailers- getting involved in 
the development of shopping malls 
similar to those in Europe, America, 
South Africa and other developed 
countries of the world.

From a zero base, the market has 
attracted foreign direct investment 
in excess of $3 billion that has been 
deployed towards the development 
of retail malls in over 10 cities of the 
country including Lagos, Ibadan, 
Abuja, Port Harcourt, Kano, Warri, 
Ilorin, Enugu, Kaduna, Owerri, 
Delta, etc.

This ‘revolution’, which has been 
driven largely by strong demograph-
ics comprising a young and grow-
ing population with strong buying 
power and an equally strong desire 
for a new shopping culture, has 
led to the emergence of Nigerian 
retail brands across various product 
lines – entertainment, fashion, food 
and  healthcare such as Healthplus, 
Shoprite, Filmhouseamong others.

Additionally, it has not only cre-
ated urban infrastructure and raised 
significant tax revenue from com-
pany income tax, personal income 
tax, Value Added Tax, withholding 
tax, etc., but also generated em-
ployment opportunities for skilled, 
semi-skilled and unskilled workers 
in excess of 1,000 jobs per retail 
center and all these opportunities 
have targeted the youths. 

However, these gains and suc-
cess stories have been undermined 
by the prevailing downturn in the 
economy and more by govern-
ment’s restrictive macro-economic 
and monetary policies which have 
posed significant challenges for this 
market that depends substantially 
on bank loans.

Because of that, in the past cou-
ple of years, the market has suffered 
setback due also to other factors in-
cluding scarcity of foreign exchange 
resulting from high exchange rate, 
prohibitive interest rate on bank 
credit and, above all, lack of long 
term funds, hence the need for a 
viable funding instrument such as 
Real Estate Investment Trust (REIT) 
that provides not just long term, but 
also cheap funds that could be lever-
aged for the growth of the market.

In the developed economies of 
the world, REIT is a major catalyst 
for the growth of the real estate 
market generally, but the story is not 

Leveraging REITs potential to grow 
retail market in Nigeria

mission (SEC) and will be listed on 
the Nigerian Stock Exchange (NSE). 
It is a N20-billion REIT that has 
received investment grade ratings 
of ‘BBB’from Agusto& Co alongside 
its fund manager. It opened for 
subscription at N1,000 per unit on 
February 1.

The floating of this REIT signposts 
a positive twist for the retail market 
and its promoters assure that they 
will invest the REIT in retail related 
real estate. They have identified four 
malls that will constitute the initial 
investments including Adeniran 
Ogunsanya Mall in Surulere, Lagos;  
Apapa Mall also in Lagos;  Cocoa 
Mall, Dugbe, Ibadan,Oyo State, and 
Akure Mall, Akure, Ondo State

The REIT is planned to focus on 
retail related real estate assets that 
have established occupancy levels 
because, according to  Tokunbo 
Omisore, TSL’s chairman,   there is 
no way the REIT market in Nigeria 
can grow with the present prohibi-
tive interest rate on bank loan.

“TSL is going into REIT because, 
unlike their South African competi-
tors, Nigerian mall developers and 
retailers have wrong funding. The 
South Africans come in with huge 
funding running into 40, 60, 80 mil-
lion dollars. These funds are given 
to them at 4-5 percent interest rate 
for 10-15 years. Here, if we operate 
on dollar rate, it is 10-12 percent; 
if it is on naira rate, before now, it 
was 20-25 percent, but now, it is 29, 
31 or 32 percent. How can we grow 
with this?” he queried.

Apart from assured stable and 
regular income distribution to 
investors in the REIT, the malls on 
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which the REIT is based can boast 
of diverse corporate tenant profile 
with staggered rental renewal peri-
ods which prevents mass vacancy 
at any one period. At the moment, 
the average occupancy rate across 
the malls is 90 percent and the 
expectation is that this will rise to 
95 percent by 2018.

Without doubt, the REIT has 
compelling strength which include 
predictable cash flow, multiple 
anchor tenants at each location 
of the malls with long term leases, 
rental payments agreements that 
are indexed to the NGN:US$ rate;  
investors will not take on devel-
opment, construction or financ-
ing risk, and the malls have high 
average occupancy rate as all the 
malls are at or above 80 percent  
occupancy levels.

 “Investing in the TSL REIT al-
lows for diversification of invest-
ment portfolio thereby reducing 
portfolio risks. Let me assure 
investors that the REIT will be 
managed by professionals with 
great care, top skill, prudence 
and diligence. For instance, the 
Investment Committee consists 
of professionals of diverse skills 
and indepth knowledge in real 
estate investment and operations. 
In addition, the REIT is transpar-
ently structured and backed by 
reputable organizations including 
ARM Trustees Limited, Stanbic IBTC 
Bank Plc and Leadway Assurance 
Plc,” assures Winston Osuchukwu, 
Managing Director of First Ally Asset 
Management Limited.

This, of course, provides a sig-
nificant opportunity for institutional 

investors, particularly Pension 
Fund Administrators (PFAs), to take 
advantage of investing in the REIT, 
more so as its excess capital will be 
invested in upgrading existing fa-
cilities to include advertising space 
and increase the malls’ revenue 
generating capacity, government 
securities and real estate related 
investments to enhance the yield 
of the fund, among other projected 
income streams.

As at today, the Contributory 
Pension Scheme (CPS) in Nigeria 
is about N6 trillion contributed 
by about seven million registered 
contributors who represent 4 per-
cent of the country’s 170 million 
population.  Calls have been made, 
especially from real estate stake-
holders, for part of this huge fund 
to be invested in real estate which, 
apart from securing the funds, will 
also solve the country’s most critical 
social problem which is decent ac-
commodation for the citizens.

Though PFAs admit that real 
estate is a secure and relatively high 
yield investment asset class requir-
ing long term and low rate funds, 
they argue that pension funds can-
not be invested directly in real estate 
for various reasons which are linked 
to policy and regulatory issues, and 
also because that sector is not liquid.

They however, say that the fund 
could be invested in real estate 
through Real Estate Investment 
Trusts (REITs), bonds or equities. 
Now that TSLREIT is here, the 
promoters are saying there is no 
better and less unencumbered 
window than this for this fund to be 
invested in.

South Africans 
come into Nigeria 
with huge funding 

running into 40, 60, 
80 million dollars. 

These funds are 
given to them at 4-5 
percent interest rate 

for 10-15 years

Ahmed Kuru, MD, AMCON

Though Nigeriais large, the retail market inthe country is not growing to march the huge demand from its great population simply because the fundamentals are not 
yet right. Government’s policies manifesting in scarcity of foreign exchange, high exchange rate, prohibitive interest rate on bank credit, and lack of long term funds 
are some of the growth impediments, but a well structured Real Estate Investment Trust can change this narrative, writes CHUKA UROKO.



A
s part of its plans 
to expand its 
trade and busi-
ness frontiers in 
the Sub-Sahara 

Africa, the United Kingdom 
(UK) has expressed desire to 
invest in Nigeria’s emerging 
oil and gas logistics zone 
known as the Lagos Deep 
Offshore Logistics Free Zone 
Enterprises (LADOL FZE).

As a result, the UK au-
thority’s Department for 
International Development 
(DFID) kicked started the 
fact–finding mission with 
the visit of some of its high-
powered representatives to 
LADOL base in Apapa pilot-
age district last Wednesday, 
to identify strategic areas 
of possible investment in 
Nigeria.

The four-man delega-
tion led by Stefan Dercon, 
DFID chief economist, was 
received by Jide Jadesimi, 
executive director, business 
development of LADOL, who 
conducted the team round 
the LADOL’s industrial hub, 
currently playing host to the 
integration of a $3.8 billion 
Floating, Production, Stor-
age and Offloading (FPSO) 
oil and gas services platform, 
known as the Egina project.

The project was awarded 
to the Korean-based Sam-
sung Heavy Industries (SHI) 
by TOTAL Oil Exploration, 
with LADOL serving as the 
Local Content Partner.
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UK firms see possible investment 
opportunities in LADOL Free Trade Zone

Dercon told newsmen 
that the British government 
is making efforts to encour-
age investment across Africa 
and Asia, with particular 
focus on developing econo-
mies. “We are here as part of 
our efforts to expand trade to 
Nigeria. And we are particu-
larly interested in knowing 
the level of investment and 
development in the manu-
facturing sector in Lagos”.

The UK chief economist, 
who described the visit as 
an eye opener, said it has 

further strengthened the 
available investment oppor-
tunities in the LADOL base 
and the country at large. 
“Our visit to the LADOL base 
has demonstrated the fact 
that Nigeria has overcome 
the hurdles of untapped 
infrastructures and we are 
impressed with the whole 
idea of having in the zone, 
the presence of government 
agencies such as Customs, 
and Immigration to ensure 
that things are done the 
right way.”

“The facilities here are 
quite impressive and that 
shows that if we collaborate 
with the private sector,  quite 
a lot can be achieved in terms 
of adding value to investment 
and industrial growth here in 
Nigeria”, he added.

He promised to take the 
message home to British 
companies who may be de-
sirous of investing in Nigeria 
that a lot of opportunities ex-
ist for investors to tap. “The 
examples of what we have 
seen here today at LADOL 

will no doubt enhance the 
confidence to do business 
in the country.”

Earlier during the facil-
ity tour, Jide Jadesimi, in-
formed the team that LAD-
OL remains the first and only 
wholly indigenous company 
of its kind in the country with 
more  focus on local content 
development as well as in-
dustrial growth.

He disclosed the organ-
isation has trained hundreds 
of artisans who were certi-
fied in the various fabrica-

tion process, particularly in 
the area of industrial weld-
ing where over 500 Nigeri-
ans are currently employed 
gainfully.

Expressing hope that the 
visit would be beneficial to 
both parties on the long run, 
Jadesimi said that the rela-
tively stable political situa-
tion in the country coupled 
with a shift of the economic 
landscape was an added 
incentive that would encour-
age further foreign direct 
investments into Nigeria.

He said: “With this visit, 
there is the expectation of a 
closer working relationship 
with UK companies who 
would want to set up their 
businesses in LADOL base 
and who would also want 
to invest in our economy. 
So, I see benefits not only 
for LADOL but the nation’s 
economy as a whole. Look-
ing at it from the background 
of Brexit, Britain is now de-
sirous more than ever before, 
to expand its trade with for-
eign partners.

“On our own part, we 
have seen the need to trade 
globally as Nigerians and 
as Africans, we also need 
to trade regionally with our 
neighbours as a way of com-
ing together to share tech-
nology”, he said.

He disclosed that to 
this end, LADOL had com-
menced high level discus-
sion with the Ghanaian Min-
istry of Petroleum “about 
services and products they 
would require for growing 
their industry and which 
LADOL can provide”.

Jadesimi therefore ap-
pealed to government to 
continue in its supports 
for the industry by further 
strengthening a level playing 
ground for the competing 
operators in the industry to 
strive.

Manpower devt gets boost as Wike unveils Nigeria’s first land ship for learning

There are indications 
that Nigerians would 
in the near future 
takeover domestic 

seafaring jobs that are pres-
ently dominated by foreign 
seafarers from Philippine, 
India and Greeks. This is as 
Nigerian owned training insti-
tutes are now investing in the 
acquisition of the technolo-
gies and equipment needed 
for producing quality seamen.     

Such move was seen in the 
land ship, which was built by 
Charkin Maritime and Off-
shore Safety Centre, an indig-
enous and privately-owned 
maritime training institution 
for the sole purpose of bridg-
ing the already existing gap in 
manpower development in 
the nation’s maritime sector.

Nyesom Wike, the Rivers 
State Governor, who formally 

unveiled Nigeria’s first land 
ship called MV Rivers Pride, 
also approved a certificate 
of occupancy for the land in 
which the ship is situated at 
Ozuoba, along the East-West 
Road, Port Harcourt.

Speaking at the unveiling 
ceremony in Port Harcourt, 
the Governor also mandat-
ed, Charles Wami, chairman 
and chief executive officer 
(CEO) of Charkin Maritime 
and Offshore Safety Centre to 
meet with the state director of 
lands in order to bring up the 
centre file for the immediate 
approval of the certificate of 
occupancy.

Wike, who also expressed 
satisfaction on the perfor-
mance of the Institute espe-
cially as regards manpower 
development, stated that the 
Rivers State Government 

would do everything pos-
sible to assist the centre to 
grow to an enviable height for 
the overall benefits of Rivers 
State indigenes and Nigerians 
in general.

While unveiling the land 
ship and also laying the foun-
dation for the institutes 200 
cadets’ accommodation block 
in the centre, the Governor 
lauded the management of 
the centre for the achieve-
ments recorded since the 
institute was established.

In his welcome address, 
Wami, the chairman of the 
Institute, who solicited for the 
support of the state govern-
ment towards ensuring that the 
centre attains its set goals and 
objectives, also said that grant-
ing the institute the certificate 
of occupancy, would enable the 
centre get financial assistance 

from commercial banks for 
future developments.

According to him, the 
centre needs all the neces-
sary encouragement from all 
stakeholders to enable it de-
liver in the quest of providing 
quality maritime education 
and training of international 
standards to Nigerian cadets.

“Charkin Maritime and 
Offshore Safety Centre as 
a member of British Safety 
Council and an affiliation 
of the Regional Maritime 
University, Accra, Ghana, 
was known for rendering and 
improving on high quality 
training that guarantees com-
petence in a conducive and 
friendly environment. It is a 
one-stop-shop for the marine, 
oil and gas training,” he noted.

The land ship compris-
es full mission navigation-

al bridge simulator; ECDIS 
Simulation Room; GMDSS 
(Navigation) Simulation Room 
which conforms to the 2010 
Manila Amendments by the 
global maritime watchdog, the 
International Maritime Organ-
isation (IMO); and the basic 
dynamic positioning class.

Other components of 
the land ship are advance 
dynamic positioning and 
examination class; nautical 
institute examination room; 
and the drilling system crane 
simulator.

The centre has the approv-
al of local and international 
regulatory agencies across 
the globe and they include the 
Nigerian Maritime Admin-
istration and Safety Agency 
(NIMASA); the Department of 
Petroleum Resources (DPR); 
OPITO of the United King-

dom and the International 
Well Control Forum (IWCF), 
United Kingdom.

Others are the Nautical 
Institute (NI); Oil and Gas 
Training Association of Nige-
ria (OGTAN); International 
Association of Safety and Sur-
vival Training (IASST), United 
Kingdom and the Petroleum 
Technology Association of 
Nigerian (PETAN).

The event was attended 
by other dignitaries and 
stakeholders in the maritime 
industry including the Jens-
Petter Kjemprud, royal am-
bassador of Norway to Nigeria 
and Dakuku Peterside, the 
director general of NIMASA, 
who also lauded the centre 
for the efforts puts into hu-
man capacity development 
in the maritime industry over 
the years.

L-R: Fatima Raji-Rasaki, chairman, Senate Committee on Industry, Trade and Investment; Hassan Bello, executive secretary/
CEO of Nigerian Shippers’ Council, who represented the minister of transportation, Rotimi Amaechi; Aisha Abubakar; minister 
of state for industry, trade and investment; Patrick Bird, representative of the managing director of Intels Nigeria Limited, and 
Umana Okon Umana, managing director, Oil and Gas Free Zones Authority (OGFZA), at the Oil And Gas Free Zones Stake-
holders forum held at the Onne, recently.
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Nigeria ranks low on emerging 
markets manufacturing

Nigeria currently 
ranks low among 
major emerging 
markets manu-

facturing attractiveness, 
which is a baseline to drive 
industrial revolution for any 
nation, according to a recent 
report presented Monday at 
the 13th Nigeria Economic 
Summit Group (NESG).

According to the report, 
Nigeria has three as its best 
country score on a list of 
ratings, while countries like 
Korea Republic and Mexico 
had seven as their best score 
on the rankings.

The report states that Ni-
geria’s manufacturing sector, 
which currently contributes 
9 percent to GDP, has the 
potential to contribute up 
to 30 percent of GDP, as 
the country can prioritise 
its agricultural value chain 
development.

Key stakeholders in the 
manufacturers that spoke 
to BusinessDay said the 
failure of the government to 
provide conducive operat-
ing business environment 
has limited the potentials 
of the sector and the ability 

to achieve sustainable pro-
duction of made-in-Nigeria 
goods.

Frank Jacobs, president, 
Manufacturers Association 
of Nigeria (MAN), said, one 
of the major ways of achiev-
ing the dream of made-in-
Nigeria was by building a 
better business environment 
for manufacturers.

Jacobs said no nation 
in the world could achieve 
competitiveness “when its 
financial system lends to 
manufacturers at over 20 
percent,” saying this was 
antithetical to the devel-
opment of the real sector, 
and the only way to achieve 
the country’s dream was 
through the reduction of 
lending rate to 5 percent.

Also, inconsistent policy 
has been a clog in the wheel 
of progress and will continue 
to dog the dreams of indus-
trialisation in Nigeria if not 
addressed, manufacturers 
said. They also noted that 
delayed and unclear policy 
directions had equally done 
more harm than good to 
manufacturers.

 “Policy inconsistency 
destabilises industrial pro-
duction plans and erodes 

investor confidence.  For 
instance, the suspension of 
the Negotiable Duty Credit 
Certificate (NDCC) to ex-
porters and non-payment of 
existing claims has discour-
aged non-oil exports and 
frustrated contracts entered 
into with overseas buyers,” 
Aliko Dangote, president of 
Dangote Group, said late 
last year.

Manufacturers and farm-
ers are also hampered by 
poor infrastructure. Nigerian 
manufacturers spent N59 
billion on alternative power 
sources such as gas, diesel, 
and fuel in 2015, according 
to MAN.

Road network is in a ter-
rible state while the railway 
system is in bad shape.

Despite being a major 
producer of agricultural 
produce, Nigeria is still faced 
with the challenge of getting 
it right in terms of value-
addition and adherence to 
standards in order to achieve 
export competitiveness, ex-
perts say.

Experts believe a raw 
commodity, when properly 
processed, can earn three 
or five times more money to 
an exporter.
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Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 14 February 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 475,342.92 15.14 -3.81 341 9,617,255
    341 9,617,255
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 116,300.75 3.24 3.51 219 7,974,310
    219 7,974,310
    560 17,591,565
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,975.65 168.01 - 7 12,855
    7 12,855
    7 12,855
    567 17,604,420
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,143.74 44.18 - 12 21,473
PRESCO PLC 46,000.00 46.00 - 20 531,387
    32 552,860
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,500.00 0.75 - 7 92,000
    7 92,000
    39 644,860
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 2 1,593
CHELLARAMS PLC. 2,465.17 3.41 - 1 100
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 31,305.93 0.77 1.32 56 3,339,439
U A C N  PLC. 29,005.05 15.10 - 33 403,690
    92 3,744,822
    92 3,744,822
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 4 19,072
ROADS NIG PLC. 165.00 6.60 - 0 0
    4 19,072
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,557.81 2.07 4.55 62 1,981,719
    62 1,981,719
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    66 2,000,791
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 2 21,199,639
    2 21,199,639
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 3.52 5 239,470
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 96,376.84 64.00 -1.54 49 239,139
INTERNATIONAL BREWERIES PLC. 53,202.13 16.15 - 14 6,104,425
NIGERIAN BREW. PLC. 894,561.16 112.82 -4.99 203 5,510,953
    271 12,093,987
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 68,222.87 106.50 - 19 18,908
    19 18,908
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,500.00 4.10 3.27 30 410,020
DANGOTE SUGAR REFINERY PLC 73,200.00 6.10 1.67 16 228,185
FLOUR MILLS NIG. PLC. 47,236.27 18.00 - 65 466,769
HONEYWELL FLOUR MILL PLC 8,326.71 1.05 - 12 85,423
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 1 100
NASCON ALLIED INDUSTRIES PLC 18,625.55 7.03 - 19 200,024
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    143 1,390,521
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,903.82 9.00 - 23 87,209
NESTLE NIGERIA PLC. 475,593.75 600.00 -3.91 109 675,287
    132 762,496
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,168.13 2.08 -4.59 11 107,858
    11 107,858
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 48,281.00 12.16 4.92 23 260,175
UNILEVER NIGERIA PLC. 128,632.07 34.00 -2.86 31 1,443,648
    54 1,703,823
    632 37,277,232
     
BANKING     
ACCESS BANK PLC. 193,817.41 6.70 -1.47 159 14,368,874
DIAMOND BANK PLC 19,917.93 0.86 1.16 68 6,791,450
ECOBANK TRANSNATIONAL INCORPORATED 179,825.60 9.80 3.16 29 1,106,735
FIDELITY BANK PLC 24,628.58 0.85 2.41 72 10,670,069
GUARANTY TRUST BANK PLC. 714,883.34 24.29 0.16 166 8,659,677
JAIZ BANK PLC 38,598.17 1.31 - 14 549,617
SKYE BANK PLC 6,940.15 0.50 - 3 402,303
STERLING BANK PLC. 20,153.29 0.70 1.43 135 16,697,251
UNION BANK NIG.PLC. 82,985.45 4.90 - 21 63,338
UNITED BANK FOR AFRICA PLC 174,141.73 4.80 0.21 101 4,669,130
UNITY BANK PLC 9,702.15 0.83 - 0 0
WEMA BANK PLC. 19,287.23 0.50 - 9 212,849
    777 64,191,293
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,019.52 0.58 -3.33 17 3,778,339
AXAMANSARD INSURANCE PLC 16,695.00 1.59 - 3 32,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,410.02 1.10 - 9 1,050,000
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 1 500
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,171.60 0.79 -1.25 6 442,499
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 12 44,936
    48 5,348,374
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,469.57 1.08 1.89 7 192,300

    7 192,300
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,300.00 3.15 - 36 324,859
CUSTODIAN AND ALLIED PLC 19,586.61 3.33 - 7 21,775
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,941.55 1.31 -1.50 53 5,826,484
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 1 100
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 170,000.00 17.00 - 35 777,842
UNITED CAPITAL PLC 21,300.00 3.55 1.43 92 2,794,847
    224 9,745,907
    1,056 79,477,874
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,575.00 1.05 -3.67 12 670,504
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,639.18 14.75 3.51 16 250,346
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 3 5,100
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,139.49 0.66 - 6 51,399
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 0 0
PHARMA-DEKO PLC. 422.80 1.95 - 0 0
    37 977,349
    37 977,349
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 2 1,000
    2 1,000
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    3 101,000
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 8 26,467
BERGER PAINTS PLC 1,762.13 6.08 - 10 11,977
CAP PLC 21,301.00 30.43 -4.91 14 136,014
CEMENT CO. OF NORTH.NIG. PLC 5,378.58 4.28 - 12 95,531
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 229,525.18 42.00 - 46 280,745
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    90 550,734
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,294.57 1.47 - 4 38,203
    4 38,203
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 1 500
BETA GLASS PLC. 17,359.03 34.72 - 2 10,300
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    3 10,800
    97 599,737
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 57,766.17 4.80 2.13 65 1,229,031
    65 1,229,031
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,628.36 35.49 - 3 14,401
ETERNA PLC. 4,225.43 3.24 -4.99 19 414,843
FORTE OIL PLC. 73,850.68 56.70 5.00 100 363,420
MOBIL OIL NIG PLC. 99,520.69 275.99 - 22 17,567
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 6 15,330
TOTAL NIGERIA PLC. 91,670.90 270.00 - 13 11,136
    163 836,697
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 214,108.93 380.00 - 12 24,191
    12 24,191
    240 2,089,919
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,593.79 4.40 - 2 1,050
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 2 17,000
    4 18,050
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
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CONFIRMATION OF NAME
This is to inform the general public 
that Agbo Elizabeth and Ekawu 
Elizabeth refers to same and one 
person but now wish to be known 
and addressed as Agbo Elizabeth. 
All former documents bearing any 
of the two names remain valid. 
General public please take note.

CORRECTION OF NAME CORRECTION OF NAME
This is  to inform the general pub-
lic that my name was wrongly writ-
ten as Ewuzie Ijeoma Vanisa in-
stead of my correct name which is  
Ewuzie Ijeoma Vanesa. All for-
mer documents bearing my 
former name remain valid. Gen-
eral Public please  take note

This is  to inform the general pub-
lic that my name was wrongly writ-
ten as Gani Agoro Olatubosun in-
stead of my correct name which is  
Mr Ganiyu Olatubosun Agoro. 
All former documents bearing 
my former name remain valid. 
General Public please  take note

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

I, formerly known and addressed as 
Miss Etim, Affiong Orok now 
wish to be known and addressed 
as  Mrs Asim, Affiong Asim All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Miss Adegboye Omobola Sekina 
now wish to be known and ad-
dressed as  Mrs Abdulrasaq 
Sekinat All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Rukayah Olamide Olasupo 
now wish to be known and ad-
dressed as  Rukayah Olamide 
Ogunleye All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Ijezie Christiana now wish to be 
known and addressed as  Ijezie 
Christian Urewachi All former 
documents bearing my for-
mer name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Taiwo Oluwatoyin Rosemary now 
wish to be known and addressed 
as  Nuga Oluwatoyin Rosemary 
All former documents bearing 
my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Miss Oluwatoyin Iyalode 
now wish to be known and ad-
dressed as  Mrs. Oluwatoyin 
Shomuyiwa All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Miss Akhahowa Ejodamen 
Esther now wish to be known 
and addressed as  Mrs Irekponor 
Ejodamen Esther All former 
documents bearing my for-
mer name remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Miss Justina Akuoma Ikemba 
now wish to be known and ad-
dressed as  Mrs Justina Akuoma 
Anyaoha All former documents 
bearing my former name remain val-
id. General Public please  take note.

I, formerly known and addressed as 
Mr. Lekan Alamu John now 
wish to be known and addressed 
as  Mr. Adeleke John Alamu All 
former documents bearing my 
former name remain valid. Gen-
eral Public please  take note.
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                     ASI (Points)  25,032.17
DEALS (Numbers) 2,868.00
VOLUME (Numbers) 144,886,459.00
VALUE (N billion)  1.914
 MARKET CAP (N Trn  8.663

Market Statistics as at   Tuesday 14 February 2017Top Gainers/Losers as at  Tuesday 14 February 2017

GAINERS

FO 54 56.7 2.7
PZ 11.59 12.16 0.57
GLAXOSMITH 14.25 14.75 0.5
ETI 9.5 9.8 0.3
DANGFLOUR 3.97 4.1 0.13

LOSERS
Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

NESTLE 624.4 600 -24.4
NB 118.75 112.82 -5.93
CAP 32 30.43 -1.57
UNILEVER 35 34 -1
GUINNESS 65 64 -1

Live @ the Stock exchange

NSE, NISM move to align Lagos, London 
markets for better trading opportunities

There is a welcome 
initiative between 
the Nigerian Stock 
Exchange (NSE) 

and Nigerians in the Square 
Mile (NISM) aimed at 
aligning Lagos and London 
stock markets for better 
trading opportunities. 

The event which holds 
today in Lagos is titled 

“Aligning London & La-
gos Markets 2017” heralds 
the launch of NISM Lagos 
Chapter. Expected at the 
event are executive direc-
tors of most banks and fi-
nancial houses in Lagos as 
well as CEOs of corporates; 
and partners of law firms 
and accounting firms.  

For Nigerian corporates 

considering capital raising 
in London and foreign in-
vestors in London consid-
ering investing in Nigeria, 
NISM is a veritable plat-
form.

In 2008, NISM was 
founded as an association 
of Nigerian professionals 
based in the City of London 
with the vision to strength-

Stories by 
IHEANyI NWACHUKWU

Investors lose N74bn as stock market 
maintains downward trend

N
igerian stock 
market main-
tained down-
ward trend 
on Tuesday 

as investors continued to 
show negative sentiments 
particularly on consumer 
goods stocks.  

The market extended 
loss by 0.84 percent evi-
denced in the Nigerian 
Stock Exchange (NSE) All 
Share Index (ASI) which 
declined to 25,032.17 points 
from a high of 25,244.29 
points recorded Monday.

Also, investors in listed 
equities lost N74billion as 
the market capitalisation de-
creased, from N8.737trillion 
to N8.663trillion. Only 15 
stocks gained as against 14 
losers led by Nestle Nigeria 
Plc.

Nestle Nigeria Plc led the 
losers table after its share 
price declined by N24.4, 
from N624.4 to N600; fol-
lowed by Nigerian Brew-

eries Plc which lost N5.93, 
from N118.75 to N112.82.

Also, Chemical and 
Allied Products Plc lost 
N1.57, from N32         to 
N30.43; Unilever Nigeria 
Plc lost N1, from N35 to 
N34; Guinness Nigeria Plc 
also lost N1, from N65 to 
N64.

PZ Cussons Plc gained 
57 kobo, from N11.59 
to N12.16; GlaxoSmith-
Kline Consumer Nigeria 
Plc gained 50kobo, from 
N14.25 to N14.75; ETI Plc 
gained 30kobo, from to 
N9.5 to N9.8; while Dan-
gote Flourmills Plc gained 
13kobo, from N3.97 to N4.1.

“Stocks slid deeper into 
negative territory and put 
the ASI 30,000 milestone 
farther out of reach”, said 
DLM research analysts in 
their Tuesday note to inves-
tors.

Forte Oil Plc rallied most 
by N2.7 after its share price 
rose from N54 to N56.7; 

ARM-Harith infrastructure fund invests in 
$552m Ghana Amandi Energy Power plant

ARM-Harith Infra-
structure Invest-
ment Limited 
(ARMHIIL), man-

ager of the ARM-Harith In-
frastructure Fund (ARMHIF), 
has announced ARMHIF’s 
investment in Amandi IPP 
transaction, and commence-
ment of construction of the 
US$552 million Amandi En-
ergy Power Plant (Amandi 
Project).

The successful financial 
deal which closed on Friday 
2nd December2016 is a 200 
megawatt (MW) combined 
cycle, dual-fuel power project 
in Aboadze, Ghana.

The project company, 
Amandi Energy Limited, an-
nounced that the Amandi 
IPP is the only large scale 
base-load independent pow-
er generation project in sub-
Saharan Africa that achieved 
financial close in 2016.

The Amandi Project will 
be crucial in helping meet 
Ghana’s growing power 
needs. Once constructed, the 
plant will be one of the most 
efficient power plants in the 
country and will produce 
more than 1,600 gigawatt 
hours per year, energising 
up to one million Ghanaian 
households.

The $552 million in-
vestment required for the 
Amandi Project comprises 
$134 million in equity from 

the sponsor group, which 
includes Endeavor Energy, 
Amandi Founder Group, 
Aldwych International, Pan 
African Infrastructure De-
velopment Fund 2 (PAIDF2) 
managed by Harith General 
Partners, and ARMHIF. The 
$418 million in debt financ-
ing is provided by a group of 
lenders, including the U.S. 
Government’s development 
finance institution, Overseas 
Private Investment Corpo-
ration (OPIC), which has 
provided a US$250 million 
loan; CDC Group plc, which 
has provided a US$83 mil-
lion loan; as well as Nedbank 
Limited and Rand Merchant 
Bank.

Taken together with the 
international award-winning 
US$868 million Azura-Edo 
IPP in Nigeria, for which 
financial close was suc-
cessfully achieved on 28th-
December 2015, ARMHIF 
is now invested in two sig-
nificant power assets that 
give further credence to the 
Fund’s West Africa strategy.  
ARMHIF, through these two 
investments, has successfully 
helped close US$1.42 billion 
of infrastructure projects in 
West Africa to date. ARM-
HIF has a robust pipeline of 
further deals under develop-
ment, including a 100MW 
Solar Power IPP under devel-
opment for Northern Nigeria. 

en relationships between 
London-based Nigerian 
professionals and coun-
terpart professionals and 
organisations in Nigeria.

NISM serves as a think-
tank, providing the knowl-
edge and expertise needed 
to be able to help develop 
a thriving professional fi-
nancial service industry in 

Nigeria.  
This is evidenced in 

their events which are 
hosted by known finan-
cial houses –such as UBS, 
Standard Chartered Bank, 
JP Morgan, among others.

“We are now coming 
to Lagos to establish our-

selves. A couple of years 
ago, we did a survey which 
shows Nigeria may be scary 
from a far in doing busi-
ness but not so. We are try-
ing to encourage ourselves 
here in Nigeria to create a 
platform for our market to 
thrive.

CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed as 
Toluwani Oladipo now wish to be 
known and addressed as  Odesomi 
Oladipo. All former documents bear-
ing my former name remain valid. 
General Public please  take note.

I, formerly known and addressed as 
Esther Chioma Ekechi now wish 
to be known and addressed as  
Esther Chioma Michael 
Nzegwu. All former documents bear-
ing my former name remain valid. 
General Public please  take note.
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Donald Trump’s national security adviser 
Mike Flynn resigns over Russia contacts

South Korean prosecutors 
said they would seek a fresh 
arrest warrant for the Sam-

sung conglomerate’s de facto 
leader, Lee Jae-yong, their sec-
ond attempt in recent weeks to 
detain him over his alleged role 
in a political corruption scandal.

Prosecutors accused Mr. Lee 
of bribery, embezzlement and 
perjury—the allegations they 
identified last month when 
seeking an initial arrest warrant 
for the 48-year-old Samsung 
Electronics Co. vice chairman. 
A court denied that request.

Prosecutors on Tuesday also 
accused Mr. Lee of hiding assets 
abroad and concealing profit 
gained from criminal acts.

The additional accusations 
followed prosecutors’ 15 hours 
of further questioning of Mr. Lee 
on Monday. It is unclear what 
new evidence prosecutors may 
have unearthed.

Prosecutors said separately 
on Tuesday that they would also 
seek an arrest warrant for Park 
Sang-jin, a Samsung Electronics 
president who was grilled by 
prosecutors this week. This is 
the first time prosecutors have 
sought an arrest warrant for a 
Samsung executive other than 
Mr. Lee in the current political-
corruption scandal.

The accusations against Mr. 
Park were largely similar to 
those against Mr. Lee. Prosecu-
tors, however, didn’t accuse Mr. 
Park of perjury.

A Samsung spokeswoman 
declined to make Mr. Lee or Mr. 
Park available to comment.

The Seoul Central District 
Court is scheduled to review the 
requests for arrest warrants for 
Mr. Lee and Mr. Park on Thurs-
day morning. The judge presid-
ing over the hearing won’t be the 
same as in last month’s hearing.

Prosecutors are seeking to 
uncover the reasons behind the 
more than $36 million in pay-
ments that Samsung made to 
entities linked to a confidante 
of the country’s impeached 
president.

Samsung has denied its in-
volvement throughout the scan-
dal. “Samsung did not make 
contributions to receive favors,” 
the company said previously.

Prosecutors seek new 
arrest warrant for 
Samsung heir Lee 
Jae-yong

M
ike Flynn, Presi-
d e n t  D o n a l d 
Trump’s national 
security adviser, 
resigned Monday 

as he was under increasing fire 
over his conflicting statements 
about his contacts with Russian 
officials before the inauguration, 
the White House said.

Mr. Flynn’s resignation was 
accepted by Mr. Trump after in-
formation about his Russia con-
tacts continued to emerge while 
the president was “evaluating” 
whether to keep him in his post.

The move caps an unusu-
ally short tenure in the White 
House—less than a month—for 
one of Mr. Trump’s earliest loyal 
campaign supporters.

Mr. Flynn insisted until late 
last week that in a conversation 
on Dec. 29 with the Russian am-
bassador, Sergey Kislyak, he did 
not discuss sanctions imposed 

that day by the Obama admin-
istration, which were levied in 
retaliation for alleged Russian 
interference in the 2016 presiden-
tial election. Mr. Flynn conceded 
that he did, administration of-
ficials said, after transcripts of 
his phone calls show as much. 
He also admits he spoke with 
the ambassador more than once 
on Dec. 29, despite weeks of the 
Trump team’s insisting it was just 
one phone call, officials said.

The White House said in a 
statement late Monday that Keith 
Kellogg, the chief of staff at the 
National Security Council who 
advised Mr. Trump during the 
campaign, would serve as interim 
national security adviser.

Mr. Trump is considering Mr. 
Kellogg as a possible permanent 
replacement, as well as former 
Central Intelligence Agency Di-
rector David Petraeus and retired 
Vice Adm. Robert Harward.

Toshiba’s meltdown: Chairman out, shares 
dive, and 6.3 Billion reasons to worry

Toshiba Corp. said it ex-
pected to book a $6.3 
billion write-down on 
its nuclear business be-

cause of cost overruns in U.S. 
projects, as it postponed issu-
ing its official earnings after a 
whistleblower warned of possible 
improprieties at the nuclear unit.

The delay in releasing results 
Tuesday sent Toshiba shares 
down 8% in Tokyo trading and 
deepened the turmoil at the 
140-year-old company, which 
barely survived an accounting 
scandal in 2015. In addition, the 
Japanese electronics giant said 
its chairman would step down.

Toshiba said it was studying 
a sale of a majority stake in its 
main remaining crown jewel, a 
memory-chip business that sup-
plies smartphone makers such 
as Apple Inc. The company said 
its shareholder equity fell into 
negative territory as of Dec. 31, 
leaving just a month and a half 

from now to find ways to get back 
above zero before its fiscal year 
ends March 31.

The company had been 
scheduled to announce its April-
December results at noon local 
time on Tuesday, the final day for 
companies to release quarterly 
results under Tokyo Stock Ex-
change rules. But after that hour 
came and went with no release, 
Toshiba said it was asking for a 
one-month delay.

It said an internal whistle-
blower had raised suspicions 
that management at its U.S. 
nuclear subsidiary, Westing-
house Electric Co., had exerted 
inappropriate pressure over 
the unit’s accounting. It said a 
law firm hired by Toshiba had 
interviewed those involved in 
the issue and found multiple 
inconsistencies in their stories.

Toshiba said it couldn’t release 
official results while the investi-
gation continued, so it was asking 
for a delay. It didn’t give details 
about the alleged pressure.

Colleges, faced with funding 
cuts, target tenure trims

For decades, tenured profes-
sors held some of the most 
prestigious and secure jobs 
in the U.S. Now, their status 

is under attack at public and pri-
vate colleges alike.

In states facing budget pressures 
such as Missouri, North Dakota and 
Iowa, conservative lawmakers have 
introduced bills for the current leg-
islative sessions to eliminate tenure, 
cut back its protections or create 
added hoops that tenured faculty at 
public colleges must jump through 
to keep their jobs. University admin-
istrators, struggling to shave their 
costs, are trying to cull the ranks of 
tenured professors or make it easier 
to fire them.

The institution of tenure—which 
provides tremendous job security 
and perks like regular sabbaticals—
began in the U.S. early in the 20th 
century as a bulwark against inter-
ference from administrators, cor-
porate interests and politicians who 
might not like professors’ opinions 
or agree with their research.

Attacks on tenure have become 
commonplace in the wake of the 
recession as reductions in public 
support for colleges led to steep 
tuition increases that have driven 

up student debt and magnified 
scrutiny on the business practices 
of universities.

“We’ve gone from an atmos-
phere of optimism [15 years ago] 
to a time of crisis and despair,” said 
Russ Castronovo, chairman of the 
English department at the Univer-
sity of Wisconsin, Madison, which 
has endured deep cuts and reduced 
tenure protections in recent years.

In 2015, the Wisconsin legisla-
ture voted to weaken a state tenure 
law and cut $250 million from the 
UW budget. The Wisconsin uni-
versity board of regents last year 
instituted “independent and sub-
stantive reviews” of tenured faculty 
every five years. If deemed lacking 
they have three or four semesters 
to improve or are shown the door, 
said James Schmidt, chancellor of 
University of Wisconsin, Eau Claire.

Republican Gov. Scott Walker 
recently announced plans to cut 
tuition by 5% across all Univer-
sity of Wisconsin System schools 
while at the same time instituting 
a faculty accountability policy that 
would monitor how much time 
professors spend in the classroom.

Faculty at State College of Flor-
ida hired after July 2016 no longer 
qualify for tenure-like protections. 
In North Dakota, the state board of 
higher education is considering re-
ducing to 90 days from 12 months 
the amount of time administrators 
need to give tenured faculty before 
they can lay them off. The state’s 
11-school college and university 
system is bracing for steep layoffs 
this year after cutting about 500 
full-time positions last year.

DOUGLAS BELKIN

TAKASHI MOCHIZUKI

Mr. Flynn said in a resigna-
tion letter released by the White 
House that during the transition 
before Mr. Trump’s inauguration 
he had apologized to Mr. Trump 
and Vice President Mike Pence.

“Unfortunately, because of 
the fast pace of events, I in-
advertently briefed the Vice 
President Elect and others with 
incomplete information regard-
ing my phone calls with the Rus-
sian Ambassador,” Mr. Flynn said 
in the letter. “I have sincerely 
apologized to the President and 
the Vice President, and they have 
accepted my apology.”

For a White House that has 
been in nearly constant damage 
control, Mr. Flynn was a consist-
ent flashpoint.

He clashed with several mem-
bers of Mr. Trump’s cabinet, 
including Homeland Security 
Secretary John Kelly and Secre-
tary of State Rex Tillerson. The 
disagreements, particularly over 
some of Mr. Flynn’s hires, grew 
so heated at one point that two of 
Mr. Trump’s top advisers—Jared 
Kushner and Steve Bannon—flew 
from New York to Washington 
before the inauguration to meet 
with the incoming president’s 
nominees, said two people famil-
iar with the meeting.

CAROL E. LEE, MICHAEL C. BENDER & DEVLIN BARRETT
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Apple shares hit all-time closing 
high as investors await next iPhone

Credit Suisse posts loss, but investors eye its 2017 start

Apple Inc.’s shares reached 
their highest closing level 
ever Monday, as inves-
tors bet that the 10th-

anniversary iPhone expected later 
this year will build on renewed 
momentum at the world’s most 
valuable company after its worst 
stumble in years.

The stock rose nearly 1% to 
close at $133.29, topping the prior 
record of $133 set in February 2015. 
The all-time intraday trading high 
for Apple shares is $134.54, also 
reached in 2015.

That puts Apple’s market value 
at about $700 billion, which is more 
than $120 billion ahead of the No. 2 
company, Google parent Alphabet 
Inc.—which not long ago was chal-
lenging Apple for the top spot—
and beyond the values of Exxon 
Mobil Corp. and J.P. Morgan Chase 
& Co. combined. Apple’s market 
value remains below the nearly 
$775 billion it hit in February 2015 
because of a major share-buyback 
program initiated in fiscal 2013.

Credit Suisse Group AG 
posted a wider-than-ex-
pected fourth-quarter 
loss after paying a hefty 

settlement to resolve crisis-era 
mortgage-securities cases.

However, robust capital ratios 
and a strong start to 2017, fueled 
in part by the election of U.S. 
President Donald Trump, reas-
sured investors.

The Swiss banking giant on 
Tuesday said its net loss was 2.3 
billion Swiss francs ($2.3 billion) 
for the last three months of 2016, 
compared with analysts’ expec-
tations of a 2.04 billion franc loss. 
For 2016 as a whole, the bank 
posted a loss of 2.4 billion francs.

It gave an upbeat assessment 
on early 2017 in its wealth-
management and investment-
banking units.

Major investors, including War-
ren Buffett’s Berkshire Hathaway 
Inc., poured into Apple stock when 
the share price dipped last year, a 
period that included three straight 
quarters of profit and revenue de-
clines. Since then, a combination 
of a new iPhone, improved sales 
in China and surging sales of apps 
and streaming music subscriptions 
has buoyed the stock, investors and 
analysts said.

No major strategic change trig-
gered the stock’s resurgence, al-
though Chief Executive Tim Cook 
helped bolster investor confidence 
last month with the announce-
ment of an ambitious goal to dou-
ble the company’s $24.35 billion 
services business by 2021.

Mr. Cook also expressed opti-
mism that tax legislation under the 
Trump administration later this 
year could enable Apple to bring 
home cash held overseas. Investors 
envision that offshore cash pile—
which at $230.2 billion is the largest 
of any U.S. company—being used 
for stock buybacks, dividends, or 
acquisitions.

“We’re off to a good start,” 
Credit Suisse Chief Executive 
Tidjane Thiam said at a news 
conference. “Clearly some of that 
is linked to the outcome of the 
[U.S.] election.”

He noted that hopes for fiscal 
stimulus in the U.S. had shifted 
market expectations. Typically, a 
percentage-point parallel shift in 
the yield curve—meaning higher 
yields across maturities—adds 
half a billion francs to the group’s 
earnings, he said.

Investors appeared to shake 
off last quarter’s litigation-driven 
loss and focused on the upbeat 
outlook and strong capital ra-
tios. Shares rose 3% in morning 
trading.

The bank’s key capital ratio 
stood at 11.6% last quarter, down 
slightly from the third quarter 
but a smaller drop than analysts 
had feared.

TRIPP MICKLE & AARON KURILOFF

BRIAN BLACKSTONE

GEORGI KANTCHEV & BENOIT FAUCON

Are OPEC’s cuts adding 
up to lower oil prices?

Aetna, Humana mutually end merger agreement

Aetna Inc. and Humana 
Inc. won’t appeal a 
judge’s decision to 
block their merger on 

antitrust grounds, avoiding what 
had been widely seen as an 

uphill battle to preserve the $34 
billion deal.

The two health insurers said 
Tuesday morning that they will 
terminate their merger agree-
ment. Immediately after the 
antitrust decision last month, 
Aetna had said it would consider 

the Nov. 30 OPEC deal.
The latest evidence of this came 

Monday, when OPEC—notorious 
for not following through on its 
own agreements—delivered an 
optimistic report with numbers 
showing almost full compliance 
with its pledge. Oil prices fell any-
way, with Brent dropping 2% to 
$55.59 a barrel.

The main reason for the fall in 
prices, traders and analysts say, 
is that production increases were 
baked into OPEC’s agreement, 
blunting the cartel’s ability to force 
traders to draw down the vast sup-
plies of oil stored in tanks across 
the world.

In 2009, when OPEC said it 
would cut more than 4 million bar-
rels a day to stabilize prices during 
the financial crisis, there was only 
one exception: Iraq. This time, the 
cartel’s agreement exempted two 

big producers, Nigeria and Libya, 
and allowed Iran to increase a 
bit, too.

Including Nigerian and Libyan 
output, BNP Paribas put OPEC’s 
compliance rate at 77%, and if Ni-
gerian output keeps growing, that 
could fall to 63%, BNP said—about 
the same level as in 2009. U.S. En-
ergy Information Administration 
numbers suggest OPEC cuts, in-
cluding Nigeria and Libya, amount 
to about 75% of what it promised.

Another wild card is non-OPEC 
production. Russia and 10 other 
countries said they would cut a 
total of 558,000 barrels a day this 
year, but the deal was light on 
details, making it difficult to judge 
compliance, traders said.

Russia, the world’s largest pro-
ducer, cut 100,000 barrels a day in 
January, the International Energy 
Agency said last week, but that was 
down from post-Soviet records and 
less than the 300,000 barrels a day 
it agreed to cut. Goldman Sachs 
estimates total compliance by 
OPEC and 11 non-OPEC countries, 
which agreed to jointly cut output 
in December, at around 85%.

“It is a numbers game,” said 
Doug King, chief investment of-
ficer at RCMA Asset Management 
and manager of that firm’s $230 
million Merchant Commodity 
hedge fund. “Despite good noises 
from OPEC, there are important 
exemptions and we don’t really 
know what’s going on in Russia,” 
he added.

appealing, but more recently 
both companies said they were 
weighing their options. The end 
of their deal, which would have 
forged a diversified insurance 
powerhouse, leaves both insur-
ers with challenges as they forge 
separate paths forward.

In a statement, Aetna Chief 
Executive Mark T. Bertolini said 
the insurers were “disappointed 
to take this course of action af-
ter 19 months of planning, but 
both companies need to move 
forward with their respective 
strategies in order to continue 
to meet member expectations.”

Humana in its own state-
ment announced the “mutual 
termination” of the deal by both 
companies and confirmed that 
it is entitled to a breakup fee of 
$1 billion, which it said was ap-
proximately $630 million after 
taxes.

In his ruling last month, U.S. 
District Judge John D. Bates said 
the merger would unlawfully 
threaten competition, harming 
seniors who buy the private 
Medicare coverage known as 
Medicare Advantage.

M
easuring the suc-
cess of OPEC’s 
production cuts 
has never been 
harder.

Oil traders say they aren’t just 
looking at the most recent numbers 
from the Organization of the Petro-
leum Exporting Countries showing 
it is complying with its pledge to 
cut almost 1.2 million barrels a day 
from the global market. Instead, 
they are watching for signs that 
U.S. oil output is growing, that oil 
storage is falling and that other big 
producers like Russia are curtailing 
their flows of petroleum.

The complicated math has 
helped put a cap on oil prices and 
kept crude trading in a roughly $5 
band between $51 and $56 a barrel, 
following a 20% surge in prices after 
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Italy considers 
€5bn state rescue 
of two lenders

I
taly is looking at a €5bn 
state rescue of two strug-
gling regional banks as the 
eurozone’s third-largest 
economy takes renewed 

steps to shore up its banking 
system.

The rescues of Veneto Banca 
and Banca Popolare di Vicenza, 
which still require regulatory 
approval, would be a “precau-
tionary recapitalisation”, ac-
cording to people with direct 
knowledge of the discussions. 
This is a mechanism that allows 
eurozone countries to pump 
state money into banks without 
infringing state aid rules.

Italy is already in talks with 
Brussels about using the same 
mechanism for an €8.8bn rescue 
of Monte dei Paschi di Siena, the 
world’s oldest lender.

Italian lawmakers in Decem-
ber created a €20bn fund to re-
capitalise some of the country’s 
banks, which are considered 
one of the weak spots of the 
economy and a drag on pros-
pects for a lasting recovery. 
Rome rushed to approve the 
fund after MPS failed to attract 
enough fresh private capital to 
satisfy regulators.

Italy’s financial sector re-
mains bogged down by a vast 
legacy of bad loans, which have 
mounted since the European 
sovereign debt crisis and con-

The Greek economy suf-
fered a surprise contrac-
tion at the end of last year, 
reversing tentative signs 

of sustained growth and inflicting 
a fresh blow on the hopes of its 
international creditors.

Quarterly growth fell by 0.4 per 
cent in the three months ending 
in December after a 0.9 per cent 
expansion in the third quarter, sug-
gesting that the country’s bailout 
talks are doing nothing to help 
boost the real economy.

Greece’s EU creditors have 
championed the return of eco-

tinue to weigh on lending and 
profitability. Veneto Banca and 
Banca Popolare di Vicenza, in 
the north-eastern industrial 
region of Veneto, have suffered 
a plunge in liquidity and capital.

The two banks, which are in 
talks to merge, were taken over 
last year by Atlante, Italy’s gov-
ernment-sponsored, privately-
backed rescue fund. But the 
lenders have continued to leak 
deposits, further eroding their 
capital base, say people with 
direct knowledge of the events.

A person familiar with the 
plan being prepared for the Eu-
ropean Commission said it was 
seeking approval to start recapi-
talisation procedures for the two 
banks for “about €5bn”, a figure 
far higher than estimates a year 
ago and a sign of the banks’ 
worsening capital position.

Italy has made no request to 
Brussels for a recapitalisation of 
the two Veneto banks, accord-
ing to people familiar with the 
process.

The commission has signed 
off an Italian liquidity support 
scheme and given specific ap-
proval for Veneto banks to ac-
cess it in spite of their shortfall 
in capital. After tapping the 
liquidity support, the banks are 
required to submit a restructur-
ing plan to Brussels.

Banca Veneto and Banca 
Popolare di Vicenza declined 
to comment.

nomic growth in 2016, praising 
the leftwing Syriza government’s 
efforts to boost its public finances 
through higher taxes and reduced 
spending.

Brussels expects the economy 
to bounce back strongly this year 
to expand 2.7 per cent from only 
0.3 per cent in 2016, contingent on 
success in its bailout talks.

The International Monetary 
Fund has taken a far more pes-
simistic view on Greece’s growth 
prospects, arguing that a six-year 
austerity project has seen it suffer 
an economic contraction worse 
than that of the US Great Depres-
sion.

Foreign passports fail to deter 
China’s security services

Like many wealthy Chinese 
businesspeople seek-
ing an insurance policy 
against their capricious if 

often profitable political system, 
Xiao Jianhua acquired foreign 
citizenship.

But if the billionaire inves-
tor thought that having Cana-
dian citizenship and a diplomatic 
passport from Antigua and Bar-
buda would protect him from the 
powerful and ruthless Chinese 
security forces, he was sorely 
mistaken.

Xiao’s abduction from Hong 
Kong two weeks ago by Chinese 
agents has both highlighted the 
growing demand for foreign 
passports and the lack of protec-
tion they provide to those who 
fall foul of President Xi Jinping’s 
crackdown on corruption and 
political rivals.

“It doesn’t matter if you have 
changed your passport because 
if you were a Chinese [national], 
they regard you as still a Chinese 
national,” said Kenneth Leung, 
an opposition member of Hong 
Kong’s legislative council. “When 
mainland interests are involved at 
a high level, and [there are] possi-
ble violations of the law in China, 
this could happen anywhere, not 
just in Hong Kong.”

One western diplomat de-
scribed this “deliberate blurring 
of ethnicity and nationality” by 
the Chinese authorities as “deeply 
troubling”.

In recent years, rich Chinese 

have rushed to acquire residency 
and citizenship in jurisdictions 
where they hope to be beyond 
the reach of Beijing’s security 
services, while also potentially 
benefiting from lower tax rates, 
new investment opportunities 
and access to better education 
and healthcare for families.

“There are tens of thousands 
of Chinese obtaining foreign citi-
zenship every year,” said Denny 
Ko, an immigration lawyer in 
Hong Kong who advises rich 
Chinese clients, adding that  
Xi’s crackdown had spurred an 
increase in applications over the 
past four years.

They can obtain residency in 
western nations such as Australia, 
the UK and the US by investing 
anywhere from a few hundred 
thousand to several million dol-
lars. Some smaller nations such as 
Antigua, Cyprus and Grenada sell 
immediate access to citizenship 
for as little as $250,000, in some 
cases without needing to visit the 
country.

More than 330 Chinese have 
applied to become Antiguan 
nationals since the Caribbean 
country of 94,000 launched its cit-
izenship-by-investment scheme 
in 2013, making up more than 40 
per cent of total applicants. Ap-
plications for such programmes 
from Chinese people have surged 
in other nations too, according to 
the International Monetary Fund.

Chinese people also dominate 
the EB-5 visa scheme in the US, 
which offers permanent resi-
dency to foreigners who invest at 

least $500,000 and promise to cre-
ate or preserve 10 full-time jobs. 
They accounted for more than 80 
per cent of successful applicants 
in 2015, with more than 8,000 
securing the EB-5 visa, up from a 
few hundred in 2008.

China does not allow its citi-
zens to have dual nationality and 
if they take up foreign citizenship 
of their own free will, they lose 
their Chinese citizenship.

But in practice many wealthy 
Chinese do not declare that they 
have taken citizenship elsewhere, 
in order to maintain access to the 
many investment opportunities 
in China excluded to foreigners.
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The never 
ending agony 
of Greece

Greece slowdown hits...

Yellen warns of economic uncertainty

The conservative case for taxing carbon emissions

T
he US economy and 
fiscal policy face an un-
certain path under the 
Trump administration, 
Janet Yellen warned yes-

terday as she declared “monetary 
policy is not on a preset course”, but 
that it would be “unwise” to raise 

rates too slowly.
Testifying before Congress, the 

Federal Reserve chair painted a 
picture of an economy with ac-
celerating growth, higher inflation 
and a robust labour market that has 
generated about 16m jobs since its 
post-crisis trough in 2010.

That picture, she said, justified 
the December move by the policy-

setting Federal Open Market Com-
mittee to raise interest rates for only 
the second time in a decade and 
expectations that it would have to 
continue to increase its target rate 
gradually in the months to come. “As 
I noted on previous occasions, wait-
ing too long to remove accommoda-
tion would be unwise,” she said.

She later declined to say whether 

the next increase would come at the 
Fed’s policy meetings in March or 
June. “I can’t tell you which meeting 
it would be. I can tell you that each 
meeting is live,” she said: “It’s our 
expectation that rate increases this 
year will be appropriate.”

The dollar rose as traders focused 
on her remarks about continued 
tightening of monetary policy. The 

greenback added 0.4 per cent against 
a basket of six big global currencies, 
reversing a loss of as much as 0.3 per 
cent earlier in the day.

But Ms Yellen also struck a note 
of caution about the new US admin-
istration and hopes that its plans for 
tax cuts and infrastructure spending 
would lead to looser fiscal policy and 
more rapid growth. 

Continued from page A3

As tough sells go, trying to 
interest the Republicans in 
the US Congress, or Don-
ald Trump’s White House, 

in a new federal tax on carbon is 
a doozy. Nonetheless, Republican 
grandees and economists are try-
ing to change the debate on climate 
change in the face of scepticism 
from their own party.

The timing is not propitious. 
The authors, who include former 
secretaries of state James Baker 
and George Shultz, may have been 
expecting to deal with a President 
Clinton and a Republican minority 
in Congress. All the same, the main 
thrust of their proposal deserves 
support.

There is nothing intrinsically 
statist about correcting a price to 
incorporate the true costs of pro-
duction - in this case, the environ-
mental cost of carbon emissions 
- while leaving the wider market 
untouched. Accepting that principle 
would make intelligent economics, 
rather than ideology, the underpin-
ning of the US approach to climate 
change.

Barack Obama’s efforts to join 
a global carbon emissions pact 
encountered determined Repub-

lican opposition on Capitol Hill. 
To disarm that resistance requires 
several things: an acceptance that 
human-made global warming ex-
ists; overcoming an aversion to new 
taxes, and assurance that American 
businesses will not be disadvan-
taged against foreign competitors.

The first is hard to address: it 
butts up against firmly held preju-
dices. The second is addressed in 
part by returning the proceeds from 
the levy as a “dividend” to taxpayers. 
On the third, the senior Republicans 
offer the solution of levelling the 
playing field with a carbon border 
tax, to be charged on imports from 
countries with laxer emissions 
pricing. The idea has followers else-
where. Lakshmi Mittal, head of the 
world’s largest steelmaker by output, 
says any increase in carbon prices 
via the EU emissions trading scheme 
should be offset by a border tax.

In theory, a carbon tariff should 
work well. It deals with concerns 
that raising levies on carbon-inten-
sive production will simply push it 
abroad to countries where it is not 
taxed, leading to a loss of competi-
tiveness for taxed industries without 
helping the environment.

In practice, though, a carbon 

border tax could be fiendishly hard 
to implement. Agreeing a consistent 
methodology for pricing carbon 
emissions will be problematic. 
Moreover, if carbon pricing is based 
on country-by-country estimates of 
emissions, a border tax will give a 
competitive advantage to cheaper, 
dirtier producers rather than more 
expensive, cleaner ones within each 
country. And mechanisms will need 
to be invented to track the carbon 
content and pricing of a product 
at each point in the supply chain 
to make sure taxes at the import 
destination are fair and equitable. In 
truth, if enough international politi-
cal will existed to create a viable and 
legal border tax, it might be easier 
to harness that will to construct a 
consistent system of carbon pricing, 
and make the tax unnecessary.

There are one or two other prob-
lems with the grandees’ proposal. 
It contains a sweetener for those 
concerned about higher taxes - 
a rollback of other government 
controls affecting the energy sec-
tor. However, if that deregulation 
reduces constraints on emissions 
of other greenhouse gases such as 
methane, it will undo the positive 
effect of the carbon pricing element.

In May, Greece will start its eighth 
year as a patient in the hospital for 
financially wounded eurozone 
countries. Having joined Europe’s 

currency union in January 2001, 
and having received the first of three 
rescues worth a combined €260bn 
in May 2010, the country is on course 
for a fourth aid transfusion next year. 
Barring wholly improbable changes in 
the politics of European crisis manage-
ment, Greece will earn the unwanted 
distinction by late 2019 of having spent 
more of its eurozone existence in an 
intensive care unit than outside.

In an address on Saturday to his 
ruling Syriza party, Alexis Tsipras, 
prime minister, described Greece 
as “making sacrifices in the name of 
Europe”. He spoke as if Greece were 
some invalid suffering not for the sake 
of regaining his own health but to im-
prove his doctors’ reputations. These 
are the eurozone and International 
Monetary Fund consultants who 
bicker at Greece’s bedside over what 
treatment to prescribe next.

The creditors will probably find a 
compromise between themselves and 
the patient will have little choice but 
to swallow their terms. Without such 
a deal, the combination of Europe’s 
electoral calendar and Greece’s debt 
repayment schedules would put the 
nation on life support systems by 
July. Two years after its appearance 
in the turbulent summer of 2015, 
Grexit, or Greece’s exit from the eu-
rozone, would re-emerge as a serious 
prospect. This would be the most 
extreme surgery of all but it is far from 
unimaginable.

In assessing Greece’s unhappy 
years in the eurozone, medical meta-
phors are all too appropriate. For the 
fundamental question is whether, in 
their hearts, either eurozone govern-
ments or the IMF or Greece’s political 
leaders and citizens believe that seven 
years of expensive treatment have 
brought a cure even remotely within 
sight.
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The IMF is demanding that 
Athens legislate for €3.6bn in ad-
ditional tax and pension reforms 
as the fund’s condition to stay 
involved in the bailout - demands 
the government has resisted.

“The fixed position of the gov-
ernment . . . . is that Greece does 
not need and will not take one 
euro worth of additional austerity 
measures,” Dimitris Tzanakopou-
los, a government spokesman, said 
yesterday.

Yesterday’s growth setback is 
likely to embolden critics within 
the government who have long ar-
gued the economy cannot endure 
another round of belt tightening. 
In its latest, disputed assessment 
of the country, the IMF also revised 
down its long-term economic 
growth projection to 1 per cent 
from 1.5 per cent.

Greece’s central bank gover-
nor warned yesterday the fragile 
recovery and troubled banking 
system were vulnerable to any big 
setback in bailout talks. The Greek 
government is fighting to secure 
medium-term debt relief to kick in 
after 2018 and an inclusion into the 
European Central Bank’s stimulus 
programme to lift the economy 
out of its doldrums after six years 
of bailouts.

Meanwhile, the Italian economy 
grew by 0.2 per cent in the fourth 
quarter of last year, a performance 
that was weaker than expected but 
showed the country’s resilience in 
the face of political uncertainty and 
the state rescue of its third-largest 
bank. The eurozone’s third-largest 
economy grew at 0.9 per cent over 
the year, marking its best annual 
result since 2010.

Despite the gains, Italy remains 
an economic laggard within the 
EU. Its fourth-quarter performance 
trailed that of both France and Ger-
many, which recorded growth of 
0.4 per cent over the same period.

The European Commission 
expects Italy to be the only EU 
country to fail to increase output 
by more than 1 per cent in 2017, 
according to its latest forecasts 
published this week. 
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changes tack 
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C
redit Suisse will “examine 
a broad range of options” 
for its domestic operations 
and might find one that is 
“more attractive” for share-

holders than the planned listing of 25 
per cent of the business, Tidjane Thiam, 
chief executive, said yesterday.

The comments came as fourth- 
quarter results showed a healthier 
capital ratio than expected and the Swiss 
bank reported a “positive start” to 2017. 
Shares in Credit Suisse were up 3 per 
cent by lunchtime in Zurich.

Mr Thiam said the plan to list the 
Swiss business was being revisited 
because of “positive developments” in 
the bank’s capital position in the past 
12 months, including the settlement of 
a $5.3bn case with the US Department 
of Justice that had removed uncertainty 
about capital needs.

“We are now in a more comfort-
able position from which to assess our 
capital options,” he added. The bank 
would continue to plan an IPO so it had 
“optionality” but also “examine a broad 
range of options to determine if there 
are ways to reach a more attractive risk 
reward outcome for our shareholders”, 
Mr Thiam said.

The Financial Times on Monday 

Astriking feature of global 
financial markets since 
the crises of 2007 and 
2008 has been the pro-

pensity of many wealthy private 
investors to sit out the turmoil, 
holding cash in bank accounts 
rather than in riskier assets. Might 
that be about to change?

The word among bankers in 
conservative Switzerland - the 
world’s largest centre for cross-
border private wealth manage-
ment - is that it quite possibly 
might.

Bank results season has been 
punctuated by optimistic com-
ments to the effect that US eco-
nomic growth under President 
Donald Trump, market euphoria, 
the return of inflation and central 
bank moves towards raising official 
interest rates will finally persuade 
clients to put their money to work.

“Nobody wants to be sitting on 
tons of cash. There would be a huge 
opportunity cost,” says Boris Col-
lardi, chief executive of Julius Baer.

UBS, meanwhile, has reported 
“more questions on how to rede-
ploy cash”, says Mark Haefele, chief 

Tech titans pose growing threat to banks

reported growing unease among some 
Credit Suisse board members over the 
selling of the group’s “crown jewel”. Mr 
Thiam said the parent company would 
“absolutely keep control” of the Swiss 
bank and that any sale would be a device 
to unlock value.

Kinner Lakhani, banks analyst at 
Deutsche Bank, said investors would 
welcome the IPO’s abandonment. “In-
vestors prefer simplicity over complexity 
and they [Credit Suisse] are acknowledg-
ing there could be a simpler solution,” 
he said. “If we assume their glide path is 
still intact, they still need to raise capital . 
. . but they could do so by a capital raise.”

Mr Thiam sidestepped questions on 
whether the bank would need a capital 
raise to lift its common equity tier one 
ratio to the 12-13 per cent it has promised 
to hit by the end of next year, from the 
11.6 per cent the bank reported at the 
end of 2016.

Kian Abouhossein, banks analyst 
at JPMorgan, said Credit Suisse “don’t 
need to raise equity and they don’t need 
to sell the [Swiss] universal bank”. With 
restructuring on-plan, “I don’t really 
see why they need to come back to the 
market [for capital],” he added, stressing 
that the decision would probably hinge 
on the final shape of global capital rules 
he believes will not come into force 
until 2021.

investment officer. “We’re getting 
more questions on how to redeploy 
cash. The corrosive power of infla-
tion on cash is increasingly a topic. 
There is only so long that investors 
can worry that the world might end 
tomorrow.”

A significant shift out of cash 
would support rallying markets; it 
would also be good for Swiss banks’ 
profits. Their cash holdings, which 
typically make up a quarter of rich 
clients’ portfolios, might be a good 
barometer of private investors’ 
animal spirits.

The correlation with bank earn-
ings is probably even better. So it is 
not churlish to suggest that the idea 
of a big switch out of cash is wishful 
Alpine thinking.

Funds held as cash mean no 
profits can be earned trading on 
clients’ behalf. Worse, with nega-
tive interest rates banks have ended 
up subsidising deposit holders.

Nevertheless there is clearly 
a large pool of cash waiting to be 
deployed. The 2008 collapse of 
Lehman Brothers not only burnt 
investors; it also caused worries 
about the stability of the financial 
system. Cash kept safely in bank ac-
counts became a comfort blanket.

Last October, the Central Bank 
of Ireland added an unex-
pected company to its roster 
of digital payment providers 

- Facebook Payments International 
Limited. The licence it granted autho-
rised Facebook to provide basic finan-
cial services, such as electronic money 
transfers, to all citizens of the EU.

The social media company already 
enables users to send money to each 
other in its Messenger app, and re-
portedly will soon add remittances to 
businesses. The group has acknowl-
edged the Irish licence, but declined 
to comment on its plans in this area.

But all the signs are that big tech 
groups are working to cut out banks 
as the middlemen, threatening to 
turn legacy financial institutions into 
the dumb pipes that feed the back-

end infrastructure to the consumer-
facing banks of Amazon, Google or 
Facebook.

“The days where a single channel 
for financial services was controlled 
by banks are coming to an end,” says 
David Parker, head of banking at Ac-
centure UK and Ireland. “Companies 
like Google, Amazon, Facebook and 
many others who have much more 
intimacy with their customers will 
be able to demand and create better 
services.

“In the short term, this will be 
the equivalent of small fish nibbling 
away at parts of a bank’s services, 
but in the longer term, most banks 
are worried.

“It will become attractive for tech 
firms to pick off parts of the bank - 
Amazon lending to small merchants, 
Google putting a buy button in its 
adverts, Facebook facilitating money 

transfers, just as we started seeing 
with PayPal.”

There is a challenge from the east 
too. Earlier this year, Ant Financial - 
Chinese ecommerce group Alibaba’s 
digital payments arm and China’s 
largest online payments company 
- applied for an emoney licence in 
the UK, in its drive to expand inter-
nationally.

The $60bn company already has 
more than 500m users, processes 
about 250m transactions a day and 
has received or applied for payment 
or banking licences in India, South 
Korea, Hong Kong and other Asian 
markets.

If granted, its UK licence - allow-
ing it to offer financial services that 
include issuing electronic money or 
granting loans under certain condi-
tions - will apply to consumers across 
Europe.

Higher rates will remove the 
need for a cash comfort blanket

Last October, the Central Bank 
of Ireland added an unex-
pected company to its roster 
of digital payment providers 

- Facebook Payments International 
Limited. The licence it granted autho-
rised Facebook to provide basic finan-
cial services, such as electronic money 
transfers, to all citizens of the EU.

The social media company already 
enables users to send money to each 
other in its Messenger app, and re-
portedly will soon add remittances to 
businesses. The group has acknowl-
edged the Irish licence, but declined 
to comment on its plans in this area.

But all the signs are that big tech 
groups are working to cut out banks 
as the middlemen, threatening to 
turn legacy financial institutions into 
the dumb pipes that feed the back-
end infrastructure to the consumer-
facing banks of Amazon, Google or 

Facebook.
“The days where a single channel 

for financial services was controlled 
by banks are coming to an end,” says 
David Parker, head of banking at Ac-
centure UK and Ireland. “Companies 
like Google, Amazon, Facebook and 
many others who have much more 
intimacy with their customers will 
be able to demand and create bet-
ter services.

“In the short term, this will be 
the equivalent of small fish nibbling 
away at parts of a bank’s services, 
but in the longer term, most banks 
are worried.

“It will become attractive for 
tech firms to pick off parts of the 
bank - Amazon lending to small 
merchants, Google putting a buy 
button in its adverts, Facebook 
facilitating money transfers, just 
as we started seeing with PayPal.”

There is a challenge from the 
east too. Earlier this year, Ant 
Financial - Chinese ecommerce 

group Alibaba’s digital payments 
arm and China’s largest online 
payments company - applied for 
an emoney licence in the UK, in 
its drive to expand internationally.

The $60bn company already has 
more than 500m users, processes 
about 250m transactions a day and 
has received or applied for payment 
or banking licences in India, South 
Korea, Hong Kong and other Asian 
markets.

If granted, its UK licence - allow-
ing it to offer financial services that 
include issuing electronic money or 
granting loans under certain con-
ditions - will apply to consumers 
across Europe.

Amazon’s payment service is 
already advancing steadily: to-
day, it allows online vendors on 
its Marketplace site to take pay-
ments across the US and Europe, 
and makes small loans to its US 
merchants through its B2B arm, 
Amazon Business.

Tech titans pose growing threat to banks

LAURA NOONAN
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T
h e  W a l l e n b e r g s , 
among the most pow-
erful business fami-
lies in Europe, use a 
foundation to invest 

in scientific research and fund 
it via large corporations. Is it a 
model for how to avoid family 
family disputes? 

Call it flower power for the 
21st century . Inside a univer-
sity in central Sweden, Magnus 
Berggren demonstrates how 
he placed an electronic circuit 
inside a rose. Using only organic 
material, the professor managed 
to make electronic wires inside 
the flower’s stem and even add-
ed logic gates that could turn the 
current on and off.

Prof Berggren, head of the 
laboratory of organic electron-
ics at Linkoping university, says 
the development could lead to 
plants and trees being turned 
into solar energy producers 
with batteries stored in the stem. 
Another application could be to 
delay flowering so that roses and 
tulips reach shops and homes 
fresh.

Yet the discover yalmost 
didn’t happen. Many experts 
were sceptical, with one Swed-
ish biologist describing it as “a 
stupid idea”, but Prof Berggren 
received funding to support his 
organic bioelectronics research 
from the Wallenberg family. 
The family’s main philanthropic 
vehicle, the Knut and Alice 
Wallenberg foundation (KAW), 
which celebrates its 100th anni-
versary this year, is the second-
biggest backer of basic scientific 
research in Europe, having dis-
tributed SKr24bn or $2.7bn in 
its lifetime.

The foundation hands out 
grants that allow scientists to 
investigate whatever they want 
without the obligation to pro-
duce results - a rarity in research 
these days. “Most money is tied 
to something in terms of mile-
stones. [So] you don’t always 
have the money to do the brave 
stuff,” says Prof Berggren.

As much as the foundation 
has done for science in Eu-
rope, and specifically in Sweden 
where it has made the Scandi-
navian country of 10m people a 
research powerhouse, it is also 
the secret ingredient in what is 
arguably Europe’s most power-
ful business family.

It is the foundation - and not 
the family - that owns stakes in 
companies such as Ericsson, 
Electrolux, AstraZeneca and 
Nasdaq. It is this that the Wal-
lenbergs credit with giving them 
such longevity and avoiding the 
squabbles that have hampered 
other dynasties. “It would not 
have been possible to get to the 
fifth generation without it being 
a foundation,” says Peter Wallen-
berg Jr, 57, the chairman of KAW.

Peeling back the layers
On a crisp winter morning 

in Norrkoping, 100 miles from 
Stockholm, Mr Wallenberg is 
on his annual visit to see what 
the foundation’s money has 
bought. Inside a small meeting 
room in the basement of the 
town’s visualisation centre, An-
ders Ynnerman is showing off a 
touchscreen table.

With quick swipes, the profes-
sor in scientific visualisation is 
able to take the coffin of an Egyp-
tian mummy called Neswaiu 
and peel back the layers to show 
successively the inner coffin, 
cartonnage, wrapping and fi-
nally the body. The technology 
even discovered the imprint of 
an amulet on the body, which, 
using 3D scanning, was made 
into an image and printed. It is 
on sale in the gift shop.

The technology, backed in 
part by the foundation, is used 
both in the CSItelevision series 
and real life to perform virtual 
autopsies. Bodies are put in a 
CT scanner and pathologists can 
then take away the skin, fat or 
muscles to investigate the cause 
of death.

Prof Ynnerman goes on to 
show other techniques he has 
developed for what he calls “the 
immersive visualisation of big 
data”. He shows a Siemens gas 
turbine that can be stripped 
away and twisted so that main-
tenance engineers can see, and 
be trained on, individual compo-
nents. Buildings can be dropped 
into an interactive map to show 
how traffic flows change due to 
their positioning. And lifelike 
objects - such as drones or Ikea 
furniture - can be placed into 
pictures or films with extremely 
realistic lighting. Thirty-five of 

his students are working in Hol-
lywood on effects.

“The foundation’s support has 
been instrumental in building 
things. They have appreciation 
for the whole process from basic 
research to bringing it to the peo-
ple,” says Prof Ynnerman, who 
has also attracted funding from 
Nasa. Goran Sandberg, executive 
director of the foundation, says of 
the professor: “In order to keep a 
guy like that in Sweden you need 
to give him resources.”

The KAW foundation gave 
out about SKr1.8bn last year, 
equivalent to the entire amount 
it distributed from its incep-
tion in 1917 to 1991. Alice and 
Knut, who at the time was also 
Sweden’s foreign minister, had 
built up a fortune in stakes in 
Swedish companies but they had 
no children. So they put their 
investments - a relatively small 
endowment of SKr20m that 
would now be valued at around 
SKr570m or $64m - in a founda-
tion with the aim of promoting 
scientific research and education 
that is landsgagneligt, a concept 
meaning “beneficial to Sweden”. 
The endowment has now grown 
to SKr90bn ($10bn).

T h e  f a m i l y ,  d e s c e n d e d 
through one of Knut’s brothers, 
have largely run the foundation 
and many of the companies since 
then, but without any ownership 
stake. Most of the public focus 
has been on how they run the 
companies in which they hold 
large stakes, which include the 
multinational ABB, SEB bank, 
carmaker Saab and industrial 
group Atlas Copco. The listed 
companies in which the foun-
dation has large stakes have 

combined revenues of $130bn. 
But much less attention has been 
placed on the foundation, which 
has tended, even in Sweden, to 
operate in the shadows.

Peter Wallenberg Jr, nick-
named “Poker”, describes the 
family set-up as a “closed circuit”. 
Controlling both the foundation 
and the companies is the fam-
ily - largely represented in the 
fifth generation by the cousins 
Jacob, Marcus and Peter. They 
sit on company boards trying 
to generate more dividends 
from the businesses to fund the 
foundations.

“Poker tells CEOs: ‘the bet-
ter you do, the more money we 
give to science’,” says Sandberg. 
About four-fifths of the money 
is given to research with the 
remainder reinvested. A general 
adage on family businesses says 
that the first generation builds it, 
the second generation spends it 
and the third generation squan-
ders it. Research by the Family 
Firm

Institute suggests that only 
three per cent of family busi-
nesses make it to the fourth 
generation. There are countless 
examples of where it has gone 
wrong. The Porsche and Piëch 
families that control carmaker 
Volkswagen have, for example, 
squabbled for decades among 
themselves, something com-
pany insiders blame for the 
weak governance behind the 
emissions scandal and previous 
bribery problems.

But for the Wallenbergs, who 
despite their power do not fea-
ture in lists of the richest Swedes, 
having a foundation avoids dis-
putes over ownership and allows 

a few members of each genera-
tion to play the crucial roles.

Steen Thomsen, a professor 
at Copenhagen Business School 
and expert on the foundation-
owned group, says the Wallen-
bergs operate one of the biggest 
such empires, measured by rev-
enues, in the world. He argues 
that in business no one owner-
ship model works best, saying “it 
is good to have a multitude of ar-
rangements from the long term 
of foundations to others like 
private equity or hedge funds”.

Prof Thomsen says that the 
Wallenbergs do many things 
right including having a range 
of companies and a competence 
over how to run businesses 
developed over a long period. 

Sweden - Funding a research powerhouse
RICHARD MILNE
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L-R: Henry Seriake Dickson, Bayelsa State governor; Waheed Olagunju, acting MD/CEO, Bank of Industry (BoI); Kemela 
Okara, commissioner for trade, industry and investment, Bayelsa State, and Tobin Jonathan,executive director, corporate 
services, BoI, during the signing  of MoU between Bayelsa State and BoI on development fund for MSME in Yenagoa.  
              Pic by Tunde Adeniyi.

US interventions to drive $2.7bn 
investments into Nigeria’s power sector        

Growing cost of doing business diminishes Nigeria’s ability of earning FX from leather sector

N
igerian power 
sector is ex-
pected to see 
a significant 
increase in the 

inflow of investments, as cur-
rent strategic interventions 
by the United States govern-
ment in the nation’s energy 
sector, through its Power Af-
rica initiative, are estimated 
to reach $2.7 billion.

This is according to Pow-
er Africa data obtained by 
BusinessDay through the 
United States Agency for 
International Development 
(USAID).

“Since Power Africa was 
launched, the US Trade 
and Development Agency 
(USTDA) has committed 
approximately $6.5 million 
in funding for 10 activities 
supporting Nigeria’s energy 

Nigeria’s quest to 
boost foreign ex-
change earnings 
through expor-

tation of processed leather 
product is being diminished 
by the growing cost of operat-
ing businesses in the country.    

The rising operational cost, 
manifesting in form of indirect 
cost (IC), is also having seri-
ous negative effect on many of 
the companies playing in the 
leather sector of the economy, 
in the recent times.

Checks conducted in Kano 
show that the indirect costs 
range from bills from rent, 
electricity, water, telephone, 
liquid fuel, solid fuel and gas, 
stationery and office supplies, 
in order words, other produc-
tion costs apart from the cost 

sector, which it says could 
leverage up to $2.7 billion 
in energy investments,” the 
data read in part.

Additionally, with a $50 
million of financing, OPIC 
is helping Lumos Incorpo-
rated to pursue its deploy-
ment of rooftop solar panel 
kits to approximately 70,000 
residential and small com-
mercial customers in Ni-
geria, using a lease-to-own 
model, with “$1 billion now 
in project pipeline.”

Also, the Overseas Pri-
vate Investment Corpora-
tion (OPIC) invested $50 
million into Azura Edo on 
top of the $150 million in-
vested by Power Africa’s pri-
vate sector partner, Ameri-
can Capital energy.

With construction un-
derway, the project is ex-
pected to add about 450 
megawatts to Nigeria’s pow-

of raw materials.
Other component of the 

indirect cost includes - trans-
portation costs, security ser-
vices if not included in the 
wage bill, insurance and other 
business services, promo-
tion and advertising, main-
tenance of plant, equipment 
and buildings and industry 
related services.

The finding indicates that 
infrastructural problem is 
identified as the most out-
standing in the increment of 
indirect costs.

Apart from infrastructural 
problems, which has boosted 
indirect costs, multiple per-
mits and fees are imposed 
at both the state and local 
government levels, and the 
arbitrary application and en-
forcement of these regula-
tions, as well as bureaucratic 

er grid by the end of 2018.
Currently, an estimated 

95 million Nigerians, about 
or 55 percent of them, have 
no access to electricity, and 
those that are connected 
suffer from frequent and 
prolonged power outages.

Although Nigeria has 
12.5 gigawatts of installed 
generation capacity, only 
3,500 to 5,000 megawatts 
is typically available, and 
the annual consumption 
of electricity per capita is 
among the lowest in Africa, 
at less than 150 kilowatt/
hour.

The lack of reliable and 
affordable supply impacts 
every facet of life in Nigeria, 
as businesses routinely cite 
the cost of electricity as the 
principal drain on their prof-
itability and competitiveness.

By providing technical as-
sistance to the Nigerian Bulk 

burdens impose serious costs 
and threaten the operations 
of smaller firms within the 
cluster.

Some of the most common 
permits include advertising 
(mobile and stationary - sign-
boards), sanitation (environ-
mental), health (food and 
drugs), business premises 
(land acquisition, construc-
tion, store), and water per-
mits. These permits take less 
than three days to acquire as 
most of them are obtained at 
the local government level 
and are usually valid for one 
year. Average official cost var-
ies by type of permit.

All these contribute in 
increasing the indirect cost 
experienced by these firms, 
hence militating against their 
export propensity.

Confirming BusinessDay’s 

Electricity Trading (NBET) 
plc, Power Africa has helped 
Nigeria’s first private inde-
pendent power producer 
(IPP), the Azura Edo project, 
to reach financial close in 
2015.

More recently, Power 
Africa assisted the Nige-
rian government to finalise 
power purchase agreements 
(PPAs) for 14 utility scale so-
lar IPPs totalling over 1,125 
megawatts, with $1.5 billion 
worth of investment in nine 
states across the country.

There is  also a $100 
million capital expendi-
ture enhancement facil-
ity to electricity generation 
and distribution companies 
(Gencos and Discos), with 
a corresponding $6.5 mil-
lion in technical assistance 
and $1.5 million for limited 
commodity to turn around 
the Discos.

finding, Usman Sani, a Kano-
based industry operator, 
noted that the growing cost 
of doing business as it related 
indirect cost was one of the 
biggest impediment for minor 
and major players in Nigerian 
leather sector.

Except government finds 
a way of addressing the chal-
lenges identified, it will be 
very difficult to achieve the 
goal of increasing foreign 
exchange earnings from the 
leather sector, as specified in 
this year’s budget, Sani said.     

Olusegun Awolowo, the 
NEPC , whose agency is at the 
forefront of the diversification 
of the Nigerian economy, said 
that the need to diversify the 
nation`s economy is further 
reinforced by the recent de-
cline in the price of crude oil 
in the global market.

Delta State govern-
ment has given 
approval for con-
struction of more 

roads in the three senatorial 
districts of the state as part 
of its efforts to give Deltans 
motor-able roads.

The state’s commission-
er for information, Patrick 
Ukah, who announced in a 
post state executive council 
meeting held in Asaba, said 
the contracts included the 
construction of Idheze Bypass 
to Okpe Isoko in Isoko South 
Local Government Area and 
the construction of Agbor-
Alidinma Road in Ika South 
Local Government Area.

Also approved is the 
reconstruction of failed 
portions of Ewhu-Orere 
Road and the construction 
of Ataiga Street in Ewhu, 
Ughelli South Local Gov-
ernment Area.

Ukah revealed that the 
construction of Idheze By-

Delta approves construction of more roads

pass to Okpe Isoko would 
provide a shortcut between 
Idheze and Okpe Isoko and 
save travel time and enhance 
evacuation of agricultural 
produce.

The construction of access 
road to Agbor-Alidinma will 
also enhance evacuation of 
agricultural produce as well 
as provide access to Agbor-
Alidinma and Obiduhon 
communities, the commis-
sioner said.

He added that the recon-
struction of failed portions 
of Ewhu-Orere Road and 
construction of Ataiga Street, 
Ewhu, would link major in-
stitutions within Ewhu com-
munity, enhance evacuation 
of agricultural produce and 
provide access to Orere and 
other communities on the 
other side of the Orere river.

The information boss 
further disclosed that the 
maintenance of roads in 
Warri and Effurun were ei-
ther fully completed or near 
completion.

ADEOLA AJAKAIYE

 … Power Africa eyes $1bn in project pipeline                 

… as Okowa hurries construction firms for April date
MERCY ENOCH, Asaba

 YANGE IKYAA, Abuja

A vice principal of a 
secondary school 
in Benin City, Caro-
line Akoriegie, and 

a civil society activist, Joseph 
Ngbede, were among the eight 
people arraigned at a Benin 
Federal High Court last Thurs-
day for allegedly tampering 
with electric fittings.

This, according to a state-
ment from Head Key Clients 
Group, Abel Enechaizam, 
Benin Electricity Distribution 
Company (BEDC), is a crime 
that is punishable under Sec-
tion 3 (6) of the Miscellaneous 
Offences Act Cap M.17 Laws of 
Nigeria 2004.

A second count of unlaw-
ful disconnection, removal, 
damage, tampering and in-
terference with electric fittings, 
meters, or other appliances 
designed to use for transform-
ing or converting electricity 
property of the BEDC.

The suspects were ar-
raigned at the instance of 
BEDC, which had complained 
of overwhelming energy theft 
through meter bypass and 

Principal, civil society member, 6 others 
arraign for tampering, bypass of BEDC meters

tampering, especially from 
some members of the civil 
society who use it as a cover 
up to avoid payment of elec-
tricity bills.

The suspects were charged 
under Section3 (6) of the Mis-
cellaneous Offences Act Cap 
M.17 LFN 2004, which deals 
with the offence of conspiracy 
to commit the said offence to 
wit: tampering with electric 
fittings etc. If convicted, the 
offence carries the same pen-
alty as committing the offence 
itself (life imprisonment).

Brodrick Okirierie, Igbinoba 
Osayende and Akoriegie Caro-
line who were alleged to have 
tampered with electrical fitting 
were charged under Charge No. 
FHC/B/6C/2017 committed 
the offence at Imade Street, 
Okhoro area of Benin City. The 
other persons - Airiofolo Dan-
iel, Bankole Olalekan, Adeyemi 
Samuel, Simon Ewaoche and 
Joseph Ngbede charged on N 
FHC/B/7C/2017 were alleged 
to have committed the offence 
at No 3 Airiofolo Aremie Oko 
Benin City.

Lagos State govern-
ment  par tner ing 
ARM, a leading fi-
nancial services pro-

vider, plans to create 500 
coding centres in public and 
private schools across the 
state under the CodeLagos 
project.

CodeLagos is an initia-
tive of the state government 
targeted at equipping some 
one million Lagosians with 
computer programming/
digital skills aimed at mak-
ing the state the technology 
frontier in Africa.

CodeLagos: LASG partners ARM, 
plans 500 training centres 

The programme is to be 
launched in April this year 
with about 300 of which ARM 
providing and equipping 15 
of the centres.

Obafela Bank-Olemoh, 
special adviser to the state 
governor on education, told 
journalists on Tuesday, that 
the target was to set up 500 
centres before the end of 
2017. Modalities, he said, 
have been in place for 300 
centres by April in partner-
ship with the private sector, 
adding that an agreement has 
been concluded with ARM, 
one of the private sector play-
ers, for the programme.

JOSHUA BASSEY
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Customer Passion 

P o i n t  L i m i t e d 
(CPPL), a value cre-
ation consulting 

firms, has been appointed 
by Cumii as a partner. Cumii 
uses innovative technology 
to connect businesses and 
people, helping to transform 
lives, businesses and the global 
economy.

Ikechukwu Kalu, CEO/
lead consultant at CPPL, says 
“this partnership will enable 
us provide business market-
ing consulting services which 
will include creating qual-
ity awareness and adoption 
for Cumii products. The two 
major products CPPL will be 
supporting are Technites and 
Tasknites.”

Tasknites offers an end-
to-end product from survey 
design to report compilation. 
Tasknites will help organisa-
tions to stay ahead of the com-
petition by identifying key un-
derlying factors that drive the 
industry through effective and 
efficient research solutions. 

Kwara State gov-
ernment says the 
increasing rate of 
youth unemploy-

ment in Nigeria now stands 
at 24 percent.

Saka Babatunde,  se-
nior special assistant (SSA) 
to Governor Abdulfatah 
Ahmed on youth empower-
ment, said this yesterday in 
Ilorin, at a day sensitisation 
workshop.

The workshop titled: 
“Business Conceptualisa-
tion and Planning to Access 
Local and Foreign loans and 
Grants for Kwara Young En-
trepreneurs,” was organised 
by the office of the SSA and 
Kwara Agro Mall in col-
laboration with Founders 
Hub and Alumni of Tony 

Afreximbank, Ecobank dedicate $500m 
to promote African trade, investment 

FG orders 5,000 made-in-Aba conference bags

A
frican Export-
I m p o r t  B a n k 
(Afreximbank) 
a n d  E c o b a n k 
Transnational 

Incorporated (ETI), parent 
company of the Ecobank 
Group, have signed a memo-
randum of understanding 
(MoU) to promote joint cor-
porate objectives through 
the financing of private sec-
tor projects and trade fi-
nance transactions. This will 
focus particularly on trans-
actions involving trade and 
investment in Afreximbank 
member countries where 
Ecobank also has a presence.

The initiatives envisaged 
include the creation of a 
$500 million programme 
dedicated to f inancing 
trade among Afreximbank 
member countries where 

Ecobank conducts banking 
business.

Ecobank told the Nige-
rian Stock Exchange (NSE) 
that the cooperation be-
tween the two institutions 
would support efforts at 
promoting intra-African 
trade, facilitating industrial 
development and export 
development, and strength-
ening African trade finance 
leadership, with the ultimate 
goal of transforming the Af-
rican continent.

Under the agreement, 
Afreximbank and Ecobank 
will design joint innovative 
and tailor-made financial 
instruments and solutions 
to support private sector cor-
porates and select strategic 
public sector institutions, as 
well as small and medium 
enterprises or “SMEs.” This 

Federal Government 
has placed an order 
for 5,000 pieces of 
conference bags for 

the Independent Corrupt 
Practices and Other Re-
lated Offences Commission 
(ICPC) to be produced by 
artisans in Aba, Abia State, 
Henry Ikoh, state commis-
sioner for industry and tech-
nology, has said.

The news was announced 
when Uchenna Ekwekwo, 
chairman of Bag Makers 
Association of Aba, paid a 
courtesy visit to the com-
missioner in his office in 
Umuahia, Tuesday.

Ikoh said the vision of the 
present administration to 

will enable them to par-
ticipate effectively in the 
production of value added 
goods and services in na-
tional, regional and conti-
nental value chains.

The two institutions will 
also explore other coopera-
tion in financing trade oper-
ations in the form of exports 
and imports among African 
countries where Ecobank is 
present.

Ade Ayeyemi, Ecobank 
group CEO, said: “We wel-
come this win-win collabo-
ration between Ecobank and 
Afreximbank. It is cooperation 
that will lead to a more effi-
cient way of channelling trade 
finance towards supporting 
growth of intra-African trade 
and industrialisation.

“Inadequate access to 
trade finance remains one of 

industrialise Aba was yield-
ing positive result as federal 
agencies could now patron-
ise made-in-Aba products.

The commissioner fur-
ther said that made-in-Aba 
products could now com-
pete with goods produced 
elsewhere in the world. He 
thanked Governor Okezie 
Ikpeazu for giving him a 
free hand to lead the Abia 
industrialisation project, 
urging indigenes of the state 
to support the administra-
tion’s drive. He also urged 
the chairman of the bag 
makers association to ensure 
that standard already put in 
place is maintained.

Ikoh, who is an industri-
alist, charged the association 
to ensure that only mem-

the greatest obstacles to Afri-
ca’s economic development,” 
said Benedict Oramah, presi-
dent of Afreximbank. “This 
collaboration with Ecobank 
opens up more opportuni-
ties for African businesses 
to access much-needed fi-
nancing for their trading 
activities. We are very proud 
at the opportunity to work 
with a pan-African financial 
institution like Ecobank to 
deliver on our shared goal 
of enhancing access to trade 
finance in Africa.”

Afreximbank brings to 
this partnership solid ex-
pertise in financing trade 
among its member coun-
tries. Ecobank has a full 
service platform, providing 
end-to-end trade finance 
solutions to enterprises in 
Africa.

L-R: Taiwo Adeleye, head, marketing and corporate communication, ARM Holding Company; Jumoke Ogundare, CEO, 
ARM Holding Company, and Enitan Bank-Olemoh, special adviser to Lagos State governor on education, at a press 
conference on “CodeLagos”, an initiative of Lagos State Ministry of Education in partnership with ARM in Lagos yesterday. 
           Pic Francis Abiagam

CPPL partners Cumii to connect people, businesses
The Tasknites initiative utilises 
mobile surveys to generate real 
time reports from high quality 
data at much more affordable 
costs. Tasknites provides cus-
tomers with fast and accurate 
market research data to help 
inform critical strategic deci-
sions.

Tasknites also offers an 
end-to-end market research 
service that uses customised 
surveys, real time data and 
robust analytics to produce 
tailored actionable reports. 
The surveys will mobilise un-
employed youths across the 
country by offering an ad-
ditional revenue stream that 
is easy to achieve and access. 
Surveys are carried out using 
an intuitive mobile solution, 
which simplifies logistics while 
improving authenticity and 
integrity of data.

The Technite business 
model involves deploying in-
dependent contractors to cus-
tomer sites and the contractors 
will be trained and certified (as 
“Technites”). 

Federal Government 
has disclosed that only 
13 million Nigerians 
pay taxes. Out of this 

number, only 40 Nigerians pay 
over N10 million per annum as 
tax, in an estimated population 
of 180 million.

This comes as the govern-
ment has promised to cap-
ture abandoned projects in the 
country from the 2018 budget. 
Ben Akabueze, director-general, 
Budget Office of the Federation, 
stated this on Tuesday in Abuja.

“Till date, there are only 
13 million tax payers in the 
country. And we talk about 180 
million people. A recent survey 
that was done to find out how 
many Nigerians pay more 
than N10 million and above 
per annum in taxes, only 40 
individuals do that,” Akabueze 
told federal lawmakers at the 
second day of the public hear-

Youth unemployment in Nigeria stands at 24% - KWSG

FG says only 13m Nigerians pay taxes, 
40 pay over N10m annually

Elumelu Foundation.
Babatunde in his address 

titled: “Harnessing available 
opportunities for start-up 
growth” expressed concerns 
over the increasing rate of 
youths unemployment in 
the country, saying: Kwara 
government was poised to 
strengthen and empower 
youths in the state.

The SSA said: “Youth un-
employment rate in Nigeria 
increased to 24 percent in 
the second quarter of 2016 
from 21.5 percent in the first 
quarter of the same year.

“Youth unemployment 
rate in Nigeria averaged 
17.5 percent from 2014 
until 2016 reaching an all 
time high of 24 percent in 
the second quarter of 2016 
and a record low of 12 per-
cent in the fourth quarter 

ing on the 2017 budget.
The event, the first of its 

kind in the history of the coun-
try, is organised by the Joint 
Senate and House of Repre-
sentatives Committees on 
Appropriations.

He harped on the need to 
spend more on infrastructure 
rather than recurrent expen-
diture, as being suggested in 
some quarters. Citing Ethiopia 
that spends 60 percent of its 
annual budget on capital ex-
penditure, he submitted that 
this would improve the nation’s 
economic growth. The N7.298 
trillion Nigerian budget has a 
capital component of N2.1 tril-
lion, representing 28 percent.

According to the DG Bud-
get Office, “If we focus the 
budget more on people, by 
which you mean spend more 
on recurrent expenditure with 
no investment in infrastruc-
ture, we will remain a poor 
country with very little scope 
for economic growth.

SEYI JOHN SALAU

SIKIRAT SHEHU, Ilorin

... earmarks N1.4bn for ballot boxes

… as commissioner urges artisans to maintain standard
bers who have cued into the 
Umunnato Leather Garment 
and Shoe Industrial Cluster, 
were prequalified to produce 
the conference bags for the 
ICPC, pointing out that the 
order placed by the Fed-
eral Government through 
his ministry would be on a 
regular basis.

Handing over the order 
for the 5000 conference bags 
to Ekwekwo, the commis-
sioner charged the associa-
tion to deliver the product 
within the stipulated time.

Receiving the order, 
Ekwekwo thanked the com-
missioner for facilitating the 
job and promised that the 
order would be delivered at a 
record time and with the de-
sired quality and standard.

of 2014.
“This scary statistics 

shows that the young peo-
ple of today face the likeli-
hood of becoming victims 
of both unemployment and 
restiveness.”

While calling on youths 
in the state not to wait for 
the non-existent white-
collar jobs, he urged them 
to use their various skills, 
creative energy and poten-
tial productively.

He said:  “Nobody is 
born with entrepreneurial 
powers but the youth can 
tap into the power of in-
novation and creativity. 
It is in line with this over 
arching mindset that the 
State Government had con-
ceived a brain child aimed 
at marching the youths out 
of the doldrums.”

KEHINDE AKINTOLA & 
OWEDE AGBAJILEKE



Prospects brightens for hydropower 
in West Africa as potential could reach 
49,000MW capacity by 2024

Projected average 2017 
production output for Tullow 
with impending 12 weeks of 
shutdown Source: OPEC

68,500bpd
Some producers, notably Saudi 
Arabia are appearing to cut by 
more than required. This first cut 
is certainly one of the deepest in 
the history of OPEC output cut 
initiatives
- International Energy Agency (IEA)

Quote
Estimated African Small Hy-
dropower market’s potential 
capacity as at 2015

9,750 MW

SnAPShotS oPEC weekly basket price
10/02/17 52.93

3/02/17 53.18

27/01/17 52.51

20/01/17 52.05

13/01/17 52.05

Energy Finance
KOGAS 
interested in 
US Shale gas 
projects
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Tullow oil 
hints of 
another Jubilee 
shutdown this 
year

Tullow Oil has indicated 
that it will carry out 
another round of Jubilee 
shutdowns in the next 

half of this year which is expected 
to help the oil exploration 
firm, to complete work on the 
Jubilee Turret bearing. This was 
announced by officials of the oil 
exploration firm to investors in 
London recently.

According to Paul McDade, 
Chief Operating Office, Tullow 
Oil, some insurance arraignment 
instituted has lessened the 
expected impact on Tullow.

It will be recalled that in 
February 2016, an issue with 
the turret bearing of the Jubilee 
FPSO Kwame Nkrumah was 
identified resulting in the need 
to implement new operating and 
offtake procedures, utilising tugs, 
a dynamically positioned shuttle 
tanker and a storage tanker.

After a period of planning, 
Tullow and its JV Partners 
established that the preferred 
long-term solution to the turret 
issue is to convert the FPSO to 
a permanently spread-moored 
vessel with offtake through a new 
deep-water offloading buoy.

The first phase of this work 
involving the installation of a stern 
anchoring system is expected to be 
completed in February 2017, after 
which the tugs maintaining the 
FPSO on heading control will no 
longer be required  - Page 4 

determined by the successful and 
appealing product differentiation 
brought out by players as well as 
the maintenance of high value 
brand identity by the leaders, the 
study states.

It further states that the Africa 
small hydropower market is likely 
to remain a difficult egg to crack for 
new entrants due to the need to pos-
sess expensive proprietary technol-
ogy  –  Page 3  
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A 
recent research report 
published by Transpar-
ency Market Research 
says that the African 
Small Hydropower mar-

ket’s potential capacity was 9,752.9 
MW in 2015 and is projected to reach 
49,706.1 MW by 2024, after expand-

ing at a rate of 19.2 percent from 2016 
to 2024.

The study concluded that the 
overall competitive scenario within 
the Africa small hydropower market 
is likely to remain diverse over the 
coming years.

A large number of service pro-
viders are expected to benefit from 
the market’s growth rate in gen-
eral. At the same time, the over-
all degree of competition will be 

OPEC January 
crude oil 
output 32.16 
million b/d, 
down 690,000 
b/d 

L-R: Charlotte Essiet, head government & external affairs BakerHughes;   Timmy Onyeacholem, Nigeria country manager, 
BakerHughes; Ernest Mkpasi, publicity secretary, SPE Nigeria Council; Ehimhen Agunloye,chairperson, SPE Nigeria 
Lagos section) and Jude Nwaogu, BakerHughes, wireline product line manager, sub Saharan Africa, during the council of 
Society of Petroleum of Engineers(SPE) in Nigeria visit to BakerHughes office where a book co-authored by 2016 SPEI 
president, Mathan Meehan was presented to SPE Nigeria recently.  
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level and indigenous companies 
like Optimum and Lekoil are striv-
ing to ensure that they make their 
mark in the upstream sector of the 
oil industry and to fill the gap left 
by international companies.

Nigerians are encouraged by 
the growth in indigenous partici-
pation in the oil industry and cele-
brate success stories like Optimum 
and Lekoil. Where indigenous 
companies deliver value, they 
should be cheered and reinforced 
to grow local technical capital and 
make sustainable investments 
with long – term potential for eco-
nomic growth.

The government as represented 
by the industry regulator – the De-
partment of Petroleum Resources 
(DPR) has to be decisive and take 
decisions based on the facts of the 
case in a timely manner. The over-
all impact of a delayed resolution 
cannot be over- emphasized.

The earlier the work pro-
gramme is finalized, the better for 
Nigeria. Additional crude produc-
tion in these times can only have 
positive effect on the economy. It 
will also encourage other indig-
enous independents to seek op-
portunities and partnerships that 
benefit all.

Ibrahim Ahmed is a Lagos based 
independent financial adviser and 
Oil & Gas analyst 

ticipating interest.
Looking beyond the deal
Optimum and Lekoil are both 

indigenous oil and gas explora-
tion and production companies 
both participating in OPL 310; a 
Dahomey basin block adjacent 
to the Lagos shoreline, exploring 
well and sidetrack that resulted in 
the significant “Ogo” discovery – 
one of the largest in the world in 
2013 according to Wood Macken-
zie. Post discovery, gross recover-
able resources attributable from 
the Ogo field only are estimated 
to be 774 mmboe (P50). With sig-
nificantly large gas resources OPL 
310 is arguably one of the most im-
portant discoveries in Nigeria and 
could be a key component in ad-
dressing Nigeria’s long term power 
need. The Ogo discovery expands 
the oil producing potential of the 
country.

 According to official data, in-
dependents now control over 30 
percent of the upstream sector. Fo-
cus should now be to account for 
at least 50 percent of oil produc-
tion from the current 30 percent. 
There were several underdevel-
oped discoveries onshore Nigeria 
and if harnessed will significantly 
boost production of crude oil for 
the country. More opportunities 
have opened in recent years as 
the playing field has become more 

I 
read with concern an article 
titled; Optimum unhappy 
over Lekoil – Afren Deal on 
OPL 310 with a spiteful rider; 
claiming it didn’t give a go-

ahead to the sale of Afren shares 
on the promising block near the 
Aje field, the operator is fighting 
back. This was published by Africa 
Energy Intelligence on the 31st of 
January, 2017.

As an industry player with spe-
cial interest in indigenous opera-
tors and profound knowledge of 
this Exploration and Production 
Sector transactions, one owes a 
social and professional duty to 
correct some inaccuracies in the 
article. Some of the issues raised 
are inaccurate, erroneous and mis-
leading.

The referenced article alleged 
that Optimum Petroleum, the op-
erator of OPL 310 refused to en-
dorse the sale of Afren’s 23 percent 
stake on the acreage to Lekoil as it 
was not informed about the terms 
of the sale. The article further al-
leged that two leading officials 
in charge of Nigeria’s oil industry 
have each supported side in the is-
sue.  The author inferred that while 
Mordecai Danteni Baba Ladan, 
Director of the Department of Pe-

WESTAFRICAENERGY

Looking beyond OPL 310 Debacle
troleum Resources (DPR) backs 
Optimum, Chairman of NNPC 
and Minister of State, Petroleum 
Resources, Dr. Emmanuel Ibe Ka-
chikwu, endorsed the acquisition 
of Afren’s 23 percent stake by Le-
koil.

Current state of affairs of the 
deal

The information gathered re-
vealed that LEKOIL through its 
subsidiary, Mayfair Assets and 
Trust (Mayfair), acquired a partici-
pating interest of 17.14 percent in 
OPL 310 from Afren Investments 
Oil and Gas (AIOGNL), a sub-
sidiary of Afren, consented to by 
Optimum Petroleum as required 
under the Joint Operating Agree-
ment (JOA) re: transfer of owner-
ship interest in the OPL. Optimum 
provided its written consent to this 
in a timely manner. Prior to this, 
Afren held a 40 percent participat-
ing interest in OPL 310.

As consideration for the 17.14 
percent interest transfer, LEKOIL 
funded the first $50M towards 
drilling an exploration well and 
sidetrack that resulted in the sig-
nificant “Ogo” discovery – one of 
the largest in the world. LEKOIL 
has spent over $120M to date on 
OPL 310. Ministerial Consent was 
applied for the 17.14 percent inter-
est in 2013; the Department of Pe-
troleum Resources completed the 

customary due diligence process 
in April 2014.

In December 2015, LEKOIL ac-
quired the shares of Afren Invest-
ments Oil and Gas Nigeria Lim-
ited (AIOGNL) which holds a 22.86 
percent Participating Interest in 
OPL 310 (post the transfer to May-
fair). It is important to note that 
Operator consent was not required 
for this transaction because it was 
a purchase by LEKOIL of the com-
pany, AIOGNL.

On March 9, 2016, DPR began 
the due process of considering the 
application for Ministerial consent 
for the 22.86 percent Participating 
Interest. As part of this process a 
due diligence exercise on LEKOIL 
by the DPR is yet to be scheduled. 
LEKOIL has continued technical 
work and secured partnerships to 
develop assets and shared same 
with Optimum. LEKOIL has con-
tinued to engage with Optimum 
and has held 3 technical work-
shops in 2016 as well as executed 
a non-binding term-sheet to revise 
some terms in favor of Optimum.

Application for Ministerial 
Consent has since been submitted 
to the Department of Petroleum 
Resources. Sources close to the 
transaction revealed that DPR has 
begun the due process of consider-
ing the application for Ministerial 
consent for the 22.86 percent par-
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the project,” said O’neal Lajuwomi, 
chief executive officer of Wave-
length Integrated Power Services.

 He identified the benefits of 
the software to include the identi-
fication, using satellite-based earth 
observation technology, in large 
numbers, of sites on rivers where 
any particular type of micro hydro-
power installation would be viable.

According to Lajuwomi, the 
software can qualify the opportuni-
ty by considering other important 
environmental, ecological and so-
cial parameters that could impact 
on site selection

It is also capable of calculating 
the return on investment analy-
sis based on parameters such as 
ease of connectivity to the grid and 
proximity to the point of use, carry 
out rapid survey of whole river val-
leys in series, identifying hundreds 
of sites which fit with the operating 
parameters of any particular type 
of chosen hydropower kit.

Deploring the software will 
also enable the identification of 
sites suitable for hydropower in 
remote communities, removing 
the cost of expensive site surveys 
and reduce extreme poverty and 
be a driver of economic growth, 
through investments in roads, so-
cial infrastructure, communica-
tions, and capacity building, says 
Lajuwomi.

West African governments are 
becoming concerned about the en-
ergy poverty among their citizens 
and many are increasingly relying 
on renewables seeing that contin-
ued reliance on fossil sources is not 
sustainable.

“At the same time, renewable 
energy source present a sustain-
able and cheap source of energy, 
a factor of high value for a lot of 
countries, especially the ones with 
developing economies,” states a 
TMR analyst quoted by PR News.

Analysts say small hydropower 
projects especially hold a unique 
spot in renewables due to the fact 
that they cause little to no change 
in the flow of the water, increase its 
temperature, or deplete the oxygen 
level in the water.

Low cost associated with the 
overall generation of hydropower 
and the lower capital required to 
setup small hydropower as com-
pared to other renewables and cur-
rent technologies being developed 
will assist West Africa realise its po-
tentials.

remotely identify suitable sites for 
successful micro “run-of-river” hy-
dropower installations, consider-
ing technical specification of differ-
ent turbine types.

Initially the software assesses 
the gradient and flow of a river 
and also identifies buildings and 
communities where the electricity 
generated can be used. Assessment 
of the proximity of roads and other 
features allow the likely cost of in-
stallation and cabling from river to 
user to be estimated.

Using satellite data, the software 
enables the rapid and cost effective 
evaluation of remote geographical 
areas at minimal cost. The users 
can then select sites which have 
the most potential to impact on the 
quality of the life of off-grid com-
munities and the data can be used 
to construct a cost-benefit argu-
ment for installation.

“What it does in essence is 
that the software, which is satel-
lite based, calculates the potential 
amount of energy that can be gen-
erated from a river and also checks 
the surrounding environment that 
the power can be connected to 
and calculates the transmission 
and distribution lines to develop 

A 
recent research report 
published by Transpar-
ency Market Research 
says that the African 
Small Hydropower mar-

ket’s potential capacity was 9,752.9 
MW in 2015 and is projected to 
reach 49,706.1 MW by 2024, after 
expanding at a rate of 19.2 percent 
from 2016 to 2024.

The study concluded that the 
overall competitive scenario within 
the Africa small hydropower mar-
ket is likely to remain diverse over 
the coming years.

A large number of service pro-
viders are expected to benefit from 
the market’s growth rate in general. 
At the same time, the overall degree 
of competition will be determined 
by the successful and appealing 
product differentiation brought out 
by players as well as the mainte-
nance of high value brand identity 
by the leaders, the study states.

It further states that the Africa 
small hydropower market is likely 
to remain a difficult egg to crack 
for new entrants due to the need 
to possess expensive proprietary 
technology.

Ghana for example has tried to 
find a way around this problem. 
Last year, an Isreali-based com-
pany, Yam Pro Energy announced 
plans to build a wave-energy plant 
on the coastline of Accra, Ghana’s 
capital city.

The company plans to navigate 
the challenges of developing a 
technology that can withstand the 
sea’s harsh environment with mini-
mum disruption to the ecosystem 
by using machinery that will crash 
waves to harvest hydraulic pressure 
and turn it into electricity.

Zeev Peretz, Yam Pro Energy’s 
CEO, told CNN that their technol-
ogy was much more efficient than 
other renewable energy sources 
because it can generate 65 percent 
of energy per year, compared to so-
lar panels and wind turbines which 
generate between 22-24 percent.

Wave energy is produced when 
electricity generators are placed 
on the surface of the ocean. Energy 
provided is most often used in de-
salination plants, power plants and 
water pumps.

Energy output is determined 
by wave height, wave speed, wave-
length, and water density. To date 

Prospects brightens for hydropower in West Africa as 
potential could reach 49,000MW capacity by 2024
ISAAC ANYAOGU

there are only a handful of experi-
mental wave generator plants in 
operation around the world.

With 71 per cent of the earth 
covered in water, experts say there 
is a growing interest to exploit the 
vast potentials of the natural re-
source.

“There’s so many wave power 
companies and as many different 
devices, so finding one that actual-
ly works best is trial and error,” said 
Mark Jacobson, who is a Stanford 
University professor and director at 
The Solutions Project, a company 
which aims to help the world move 
to 100 percent renewable energy.

 In Nigeria, where power sup-
ply has fallen to abysmal levels of 
about 3000MW, experts say a quick 
win for the for the Federal govern-
ment’s incremental power plan is 
ensuring that rapid action is taken 
to concession abandoned dams 
around the country.

A 2013 United Nations Indus-
trial Organisation (UNIDO) study 
on wasting assets in small hydro-
power plants in Nigeria identified 
six small hydropower sites for pos-
sible injection of new investments 
in the wasting assets.

The six hydropower sites visited 

and surveyed include the follow-
ing: Ikere Gorge Dam, Oyan Dam, 
Bakalori Dam, Tiga Dam, Challawa 
Dam, Doma Dam and Okinni Dam. 
But there are many more and other 
significant sites waiting to be devel-
oped.

In addition to these, Nigeria has 
expressed an intention to com-
plete huge hydropower projects 
in the country including the 3,050 
MW Mambilla projects, 700-MW 
Zungeru, 250-MW Gurara and 35-
MW Dadin Kowa, but the pace of 
work has is not commiserate with 
the size of the challenge.

For these projects and many, 
technology will make the differ-
ence for how several hundreds of 
sites across Nigeria and other West 
African countries where hydro-
power can be harnessed.

The University of Leicester is 
partnering with Wavelength In-
tegrated Power Services, a renew-
able energy solutions provider in 
Nigeria to deplore hydropower 
computer software capable of 
cutting project cost by nearly 50 
percent.

A team at the University of 
Leicester has developed software 
that uses satellite data allowing to 
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Tullow oil hints of another 
Jubilee shutdown this year

T
ullow Oil has indi-
cated that it will carry 
out another round of 
Jubilee shutdowns in 
the next half of this 

year which is expected to help 
the oil exploration firm, to com-
plete work on the Jubilee Turret 
bearing. This was announced 
by officials of the oil explora-
tion firm to investors in London 
recently.

According to Paul McDade, 
Chief Operating Office, Tullow 
Oil, some insurance arraignment 
instituted has lessened the ex-
pected impact on Tullow.

It will be recalled that in Feb-
ruary 2016, an issue with the 
turret bearing of the Jubilee 
FPSO Kwame Nkrumah was 
identified resulting in the need 
to implement new operating and 
offtake procedures, utilising tugs, 
a dynamically positioned shuttle 
tanker and a storage tanker.

After a period of planning, 
Tullow and its JV Partners es-
tablished that the preferred 
long-term solution to the turret 
issue is to convert the FPSO to 
a permanently spread-moored 
vessel with offtake through a new 

deep-water offloading buoy.
The first phase of this work in-

volving the installation of a stern 
anchoring system is expected to 
be completed in February 2017, 
after which the tugs maintaining 
the FPSO on heading control will 
no longer be required.

Tullow noted that detailed 
planning for these works contin-
ues with the JV Partners and the 
Ghanaian government with final 
decisions and approvals being 
sought in the first half of 2017.  

Work is expected to be carried 
out in the second half of 2017 
with an anticipated facility shut-

down of up to 12 weeks, although 
work continues to optimise and 
reduce the shutdown period.

The final phase of the project 
will involve the installation of 
a deepwater offloading buoy 
which is planned to be installed 
in the first half of 2018.

The capital costs associated 
with the remediation works, 
the lost revenue resulting from 
the shutdown period, and the 
increased operating costs are 
expected to be covered by the 
Joint Venture Hull and Machin-
ery insurance policy and Tullow’s 
corporate Business Interruption 
insurance policy, Tullow added 
in the statement.

Tullow expects 2017 produc-
tion from the Jubilee field to 
average 68,500 bopd, assuming 
12 weeks of shutdown associated 
with the next phase of remedia-
tion works. 

Tullow’s corporate Business 
Interruption insurance policy 
is expected to reimburse Tullow 
for the equivalent of 12,000 bopd 
of annualised net production for 
this shutdown period, increasing 
Tullow’s effective net production 
to around 36,300 bopd in 2017.
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anGola

Eni starts up East Hub 
Development off Angola

Eni started production five 
months ahead of schedule 
at its East Hub Develop-
ment Project, offshore An-

gola.
The East Hub Development is in 

Block 15/06 of the Angolan deep off-
shore, with production taking place 
through the Armada Olombendo 
floating production storage and 
offloading (FPSO) vessel.

The FPSO, able to generate 
up to 80,000 b/d and compress 
up to 3.4 MMcum/d, will put 
the Cabaça South East field into 
production.

The Cabaça South East field is 
350km northwest of Luanda and 
130km west of Soyo. It consists of 
nine subsea well, of which five are 
producers and four are water injec-
tors; and four manifolds at 450m 
water depth.

With Cabaça South East, Eni 
says the field brings its number of 
fields in production to five, with 
two more expected to start before 

WAF-UKC freight rates at four-month 
low on strong VLCC demand

West aFrica

The cost of sending crude 
oil from West Africa to 
North West Europe on Su-
ezmaxes has dropped to a 

four-month low on strong export 
demand to the East on VLCC ves-
sels, sources said.

The WAF-UK Continent Suez-
max route, basis 130,000 mt, was 
recently assessed at $7.53/mt, a near 
four-month low since the route was 
assessed at $7.22/mt on September 
13 last year.

There have been a number of 
fixtures at this level, including Shell, 
which was heard to have Sonangol 
Kabinda on subjects at w72.5, which 
equates to $7.53/mt, for a WAF to 
UK Continent stem with February 
28 loading.

Petrogal was also heard to have 
Meltemi on subjects at w72.5 for a 
130,000 mt cargo from West Africa to 
Portugal with February 23 loading.

Crude output from West Africa 
has been reduced in the last year 
by militant attacks on pipelines in 
the Niger Delta, but currently only 
the Forcados grade remains under 

force majeure.
There has been strong buying 

demand from Asia for heavy An-
golan crude and VLCC exports to 
the East have been the cause of the 
weakness in the Suezmax market, 
sources said.

There have been 37 VLCC stems 
fixed out of West Africa for February 
loading dates, compared with 35 for 
all of January. February 10-20 dates 
in particular have seen 19 cargoes 
fixed against 12 in the same period 
last month. This hollowing out of 
the February loading program has 
led to a softening in Suezmax rates, 
and shipping sources said rates 
could drop further if VLCC demand 
remains strong into March.

the end of 2018.
Production from the East Hub 

Project will add to the existing West 
Hub Project in the Sangos, Cinguvu 
and Mpungi fields, where the FPSO 
N’Goma is operating.

In total, Eni expects Block 15/06 
to reach a peak of 150,000 b/d this 
year.  

“We are proud of what we have 
achieved in Block 15/06,” said Eni 
CEO Claudio Descalzi. “Leveraging 
our extensive experience in explora-
tion, we have been able to discover a 
total of 3 billion bbl in place through 
10 commercial discoveries. More-
over, thanks to strong field develop-
ment and project management, we 
are beginning production of the East 
Hub with a time-to-market of only 
three years, and five months ahead 
of schedule.”

Eni is the operator of Block 15/06 
with 36.84 percent interest. Part-
ners include, Sonangol Pesquisa e 
Produção (36.84 percent), and SSI 
Fifteen Ltd. (26.32 percent).

L-R: Jean-Philippe Torres, MD, Total Nigeria plc,  Oyekunle Ajayi, Top Total nationwide retail lubricant dealer; Adesua 
Adewole, general manager, sale  and marketing, Total Nigeria plc, and  Viken Najarian, special project manager (SPPM) 
Specialties Division, Total Nigeria plc,  during Triple A  Total Challege Award, held in Lagos recently.
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Can you briefly describe the 
business of Aveon Offshore and 
its critical success factor?

F
rom inception, Aveon 
Offshore has been in-
volved in the fabrication 
of subsea structures for 
the oil and gas industry 

for deepwater application. The 
facility has built over 25 subsea 
structures for deep water applica-
tions, some of which are the most 
complex structures for deepwater 
applications anywhere around the 
world and the fact that we were 
able to accomplish the fabrication 
of the structures within the facility 
in Nigeria is a testimony to the suc-
cess of Nigerian Content policy of 
the federal government. 

On our critical success factors, 
we have made substantial invest-
ment in the yard. Over the past 6 
– 7 years, we invested close to $100 
million to enhance its capability 
and ability to produce sophisticat-
ed and complex structures for the 
oil and gas industry; we have also 
added a slip way to enhance our 
service provision to the industry. 

The fabrication yard has 
grown in size from 30,000sqm to 
330,000sqm of land with a 200 
meters waterfront and 100 meters 
jetty of 9 meters depth and 6 meters 
water draft at low tide. We have over 
14,000sqm of covered fabrication 
space and office accommodation 
of over 3,000sqm.

How optimistic are you con-
cerning the oil and gas sector per-
formance and Nigeria business 
environment generally this 2017?

Last year, the Nigerian economy 
contracted considerably, inflation 
accelerated to the highest rate in 
more than a decade and restrictive 
foreign exchange policies ham-
pered imports of manufacturing 
inputs which drove up consumer 
prices. 

The slide in global crude oil 
prices hindered economic growth 
and led to a slump in foreign 
currency earnings. In addition, 
militant activities disrupted oil pro-
duction and lowered output which 
worsened the situation.

But the outlook for 2017 is look-

‘Subsea market is expected to 
reach $115 billion by 2020’

ing up. According to the Inter-
national Monetary Fund (IMF), 
Nigeria’s economy would expand 
by 0.6 per cent in 2017, though less 
than the 1.1 per cent it had earlier 
predicted. 

From the oil and gas sector 
perspective, it is looking promising 
for Nigeria; crude oil prices are re-
bounding with prices hitting close 
to $60 per barrel as the OPEC deci-
sion to cut production would help 
accelerate the drawdown of global 
oil inventories, even if OPEC coun-
tries do not completely deliver on 
their announced production cuts.

There are indications that the 
restiveness in the Niger Delta is get-
ting under control. Thus, we should 
expect growth supported by restor-
ing our production output and re-
bound in prices. Overall, 2017 will 
lead us on path to recovery.

What do you think will happen 
to subsea technology and invest-
ment in view of growing interest 
in that segment?

Subsea technology has been 

around for decades. The offshore 
industry is moving functionality 
from the platform to the bottom of 
the sea to achieve even greater lev-
els of productivity on smaller and 
less accessible oil and gas fields.

Subsea market is expected to 
reach $115 billion by 2020. West 
Africa is estimated to be the largest 
subsea region over the period fol-
lowed by South America, Western 
Europe, and North America.

The market in West Africa is 
dominated by Angola (41 percent) 
and Nigeria (28 percent). There is 
a larger uncertainty regarding the 
market forecast in Nigeria, given 
the failure to pass the Petroleum 
Industry Bill (PIB) which has given 
rise to uncertainty in investments. 

However, there is a growing 
interest in subsea technology. We 
are happy to be an active player 
there. The structures we just loaded 
and shipped out recently are foun-
dation structures for the Egina 
project which are going to support 
the manifold still being built in the 

Isaac Olatunji is the Deputy Project Manager of Aveon Offshore, an engineering and fabrication services 
company that has been providing construction and general fabrication services to the Nigerian oil and 
gas industry. In an interview with Frank Uzuegbunam, Editor, West Africa Energy, he spoke about 2017 
outlook to Nigeria’s oil and gas sector, offshore safety, subsea technology, amongst other issues. Excerpts: 

yard. Those manifolds are some of 
the most complex structures for 
deepwater applications anywhere 
around the world and we are proud 
that we were able to accomplish the 
fabrication of the structures within 
our facility in Nigeria. 

What policy framework should 
be adopted to reduce the skill gap 
in the oil services sector?

The issue of attracting the right 
personnel, with the appropriate 
skill set, is a cross sector challenge 
which has received an unprec-
edented level of attention in recent 
years. As an industry we have 
traditionally been poor at engag-
ing and educating the young ones 
about career opportunities in the 
oil services industry.  

We must not forget that the con-
tinual development of employees is 
critical.  There is a need for struc-
tured mentoring programs and 
there is also need for standardized 
development practices.  

Local content compliance is 
now over 30 percent in the sector, 
what do you think should be done 
to deepen local content adoption 
in the country?

One of the major challenges we 
have with the economy is that the 
huge revenue and huge industry 
spend in the oil and gas sector is not 
effectively linked to the economy 
due to low participation of indig-
enous manpower and facilities in 
the oil and gas business.

The Nigerian Content Act has 
become a game changer and many 
indigenous players have invested 
heavily to compete with foreign 
yards in certain scope of engineer-
ing and fabrication jobs. A lot of 
the structures and works that are 
being done locally now were done 
outside the country. 

To further deepen local content, 
there is need to address the issue 
of lack of level-playing field in 
the industry; contracts should be 
tendered fairly, tenders have to be 
started and finished on time and 
people who subvert the tendering 
process should be excluded from 
the market.

How would you assess offshore 
safety as it concerns competence 

and capabilities of local compa-
nies including Aveon Offshore?

The role of health, safety and en-
vironment (HSE) continues to grow 
in importance as a result of the hu-
man, environmental and financial 
costs of offshore HSE incidents. It 
is, therefore, critical that oil and gas 
companies are aware of and plan 
for the potential threats that could 
directly or indirectly impact their 
employees and operations.

For us in Aveon Offshore, we 
adopt standards of excellence to 
ensure continuous improvement 
in safety and operational integrity. 
We have a strong safety record, de-
spite a work environment that often 
involves heavy equipment, hazard-
ous materials, high temperatures 
and high pressures. We consider 
safety as top priority and we are 
committed to developing stan-
dards and best practices needed to 
help ensure that workplace safety 
is at the forefront of our activities.

What will Aveon Offshore do 
differently as a response to the 
new optimism?

No doubt, I am happy that 
optimism is building up in the 
industry again with the rebound 
in the crude oil prices. It is our 
belief that the new optimism 
will impact positively on Aveon 
Offshore. 

We have remained resilient 
even during the bleak period. 
Despite the challenging times 
we faced, we delivered amazing 
subsea structures which showcase 
the capabilities of our experienced 
team and our capacity as a local 
fabrication yard to deliver complex 
oil and gas projects meeting safety 
and quality standards. Thus, with 
the new optimism, Aveon Offshore 
is set to soar higher. 

Our dream of becoming not 
just a fabrication yard but evolving 
into a fabrication and installation 
company is still intact. That means 
that with boom cycle in horizon, 
we hope to grow it into a company 
that can fabricate and install the 
structures that we build which in 
effect will mean growing into an 
Engineering, Procurement, and 
Construction (EPC) company. 

Isaac Olatunji
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Indian Oil says crude processing to edge up in 2017-18

Iran, Oman reaffirm gas export project, 
change pipeline route to avoid UAE

Middle east

Oman and Iran have agreed 
to change the route of a 
planned undersea gas 
export pipeline, to avoid 

waters controlled by the United 
Arab Emirates (UAE), Bijan Namdar 
Zanganeh, Iran’s oil minister said 
recently after meeting his Omani 
counterpart in Tehran.

The planned pipeline would 
connect Iran’s vast gas reserves 
with Omani consumers as well as 
with liquefied natural gas (LNG) 
plants in Oman that could re-export 
the gas.

In 2013 the two countries signed 
an agreement to supply gas to 
Oman through the new pipeline 
in a deal valued at $60 billion over 
25 years.

After international sanctions 
on Tehran were lifted in January 
2016, the two countries renewed 
efforts to implement the project 
but it has also been delayed by 
disagreements over price and US 
pressure on Muscat to find other 
suppliers.

“The two countries agreed that 
the gas exports pipeline avoids wa-
ters controlled by the United Arab 
Emirates and passes through deep 
waters,” Bijan Namdar Zanganeh 
was quoted as saying.

K
orea Gas Corp (KOGAS), 
the world’s No.2 buyer 
of liquefied natural gas 
(LNG), is said to be in-
terested in participating 

in US shale gas projects, with such 
investment curbing any potential 
trade pressure on South Korea from 
the US government.

US President Donald Trump, 
who has dropped out of the 12-na-
tion Trans-Pacific Partnership 
pushed by his predecessor Barack 
Obama, has repeatedly criticised 
the trade policies of South Korea’s 
neighbours, Japan and China.

“US trade pressure is likely to 
increase, but US gas investments 
can work as a tool against trade 

KOGAS interested in US 
Shale gas projects

pressure,” Lee Seung-hoon, CEO of 
state-run KOGAS, said at a forum 
in Seoul.

Expected to become an importer 
of LNG just a decade ago, the shale 
gas revolution in the United States 
unlocked cheap, abundant gas 
supplies, allowing the country to 
become an exporter instead.

Benefiting from the Panama 
Canal expansion last year that al-
lows bigger ships to cross from the 
Gulf of Mexico into the Pacific, it has 
been pushing to ship more cargoes 
to meet surging demand in parts 
of Asia.

KOGAS in 2012 signed a deal 
with Texas-based Cheniere to bring 
in 2.8 million tonnes of LNG annu-

south Korea

Zanganeh said during his meet-
ing with Mohammed bin Hamad 
al-Rumhy, Oman’s Minister of Oil 
and Gas in Tehran that a new agree-
ment was signed that extends the 
previous deal.

“The change of the pipeline 
route through deep waters has no 
economic impact on the gas exports 
project,” he added.

The representatives from Shell, 
Total and Korea Gas Corp (KO-
GAS) also attended the meeting in 
Tehran, Zanganeh said, and offered 
their proposals.

Iran’s oil minister said the whole 
project would need $1.2 billion of 
investment.

in America, with the Middle East 
meeting the bulk of its demand.

The company has renewed 
a deal with Iraq to buy about 
312,000 bpd oil for 2017.

For 2016/17 it has a deal to 
purchase 114,000 bpd from 
Saudi Aramco, and 100,000 bpd 
each from Kuwait and Iran. It 
also has a term deal with the 
United Arab Emirates to buy 
50,000 bpd oil.

IOC could buy more South 
American oil if prices drop as “the 
transportation cost from there is 
also heavy”, he added.

The company will invest about 
$594 million on installing an 
isomerisation and hydrogent unit 
at Paradip to produce Euro VI 
compliant fuels from April 2020.

It also plans to raise Paradip’s 
capacity to about 400,000 bpd by 
2021-22.

ally for 20 years starting from this 
year. Lee said the first cargoes from 
the deal were expected to arrive in 
South Korea this summer.

Lee also said that the company 
could eventually import LNG from 
both the United States and Iran 
without so-called ‘destination re-
strictions’, or clauses in contracts 
that limit possible buyers for any 
re-sales of the cargoes.

“When new suppliers enter, they 
cannot request destination restric-
tions, we can secure supplies that do 
not carry destination restrictions,” 
he said.

Iran, despite having some of 
the world’s biggest natural gas re-
serves, does not have LNG export 
facilities, so shipping its gas to 
South Korea would require vast 
investment and would take many 
years to develop.

But Lee said that South Korean 
demand for LNG would keep falling 
in the short-term due to increased 
electricity output from nuclear and 
coal-fired power plants. The country 
is the world’s second-biggest LNG 
importer after Japan.

“This year South Korea’s LNG 
demand is expected to remain flat at 
around 30 million tonnes,” Lee said.

india

when that would happen.
It also expects to carry out 

maintenance on units at its 
120,000 bpd Barauni refinery in 
the eastern state of Bihar and Koy-
ali facility in the western state of 
Gujarat, which can refine 274,000 
bpd.

But he said that IOC’s 300,000 
bpd Paradip plant would ramp 
up to 100 percent of capacity in 
2017/18. The refinery is currently 
operating at 90 percent.

“Barauni and Gujarat will see 
some shutdown, so these refiner-
ies will be on marginally lower 
throughput, while Paradip will 
pick up,” Singh said.

He added that the return of 
full-scale operations at Paradip 
would enhance IOC’s heavy oil 
processing capability.

IOC currently processes small 
amounts of heavy grades from Lat-

Indian Oil Corp (IOC), the 
country’s largest refiner, ex-
pects its crude processing to 
inch up in 2017/18 despite 

planned maintenance at some 
plants.

The company’s head of refiner-
ies said that “high runs” at one of 
its biggest plants, on the east coast, 
would offset the impact of main-
tenance work at other facilities.

IOC, which accounts for over a 
third of India’s 4.6 million barrels 
per day (bpd) of refining capacity, 
is likely to process 1.4 million bpd 
in the fiscal year that starts in April, 
said Sanjiv Singh. That would be 
up from 1.34-1.36 million bpd in 
the current year.

IOC plans to completely shut 
its 160,000 bpd Mathura refinery 
in northern India for a month for 
planned maintenance in 2017/18, 
Singh said, without specifying 



T
he 10 OPEC mem-
bers obligated to 
reduce oil output 
under the land-
mark agreement 

signed late last year achieved 
91 percent of their required 
cuts in January, with their 
production falling 1.14 mil-
lion b/d from October levels.

Those cuts were, how-
ever, offset partly by output 
gains in Libya and Nigeria, 
which are exempt from the 
accord, and Iran, which is 
allowed to increase its pro-
duction slightly.

In all, OPEC’s 13 mem-
bers, not including Indo-
nesia, which suspended its 
membership at the group’s 
last meeting, produced 
32.16 million b/d in January, 
a 690,000 b/d decline from 

Ghana, Senegal emerging attractive frontier in Sub-Saharan Africa

Market Insight WESTAFRICAENERGY

Also, Senegal has become 
an investors’ delight. With 
major discoveries by Fortesa 
International, First Austra-
lian Resources (FAR), Kosmos 
Energy, both onshore and 
offshore Senegal have become 
attractive to oil companies.  
This is shown by the extent in 
which mega and independent 
oil companies are making their 
ways to this frontier which has 
excellent geology and friendly 
investors’ policy.

With its borders with Gam-
bia and joint venture agree-
ment with Guinea Bissau, 
Senegal which boasts of having 
the largest global discovery in 

Recent successes in 
Ghana and Senegal 
have made them at-
tractive frontier in 

Sub-Saharan Africa with the 
market is showing some life 
and optimism. 

According to Michael Ary-
eetey, chief operating officer 
of Explorco GNPC which is the 
E & P arm of Ghana National 
Petroleum Corporation ‘’this 
is the time to increase daily 
production of crude oil to at 
least 200,000 barrels per day”.

Ghana wants to increase 
production capacity both on-
shore and offshore. This war-
rants developing more assets 

December. With Indonesia, 
the organization’s January 
production totaled 32.89 
million b/d.

Survey reveals that sev-
eral OPEC countries covered 
by the agreement still need 
to make some progress in 
lowering output to their al-
locations, though the over-
compliance of Saudi Arabia, 
Kuwait and Angola helps 
compensate. 

Saudi Arabia has backed 
up the strong words of its en-
ergy minister Khalid al-Falih, 
who played a key role in 
negotiating the agreement, 
with its January production 
falling to 9.98 million b/d.

Likewise, Kuwaiti oil min-
ister Essam al-Marzouq, 
who chairs a five-country 
committee that will monitor 

and enforce the produc-
tion agreement, has said 
that Kuwait would “lead by 
example.”

Accordingly, Kuwait’s 
production for January was 
under its quota of 2.71 mil-
lion b/d, coming in at 2.7 
million b/d, a 130,000 b/d 
drop from December.

Algeria is slightly above 
its quota of 1.04 million b/d, 
with January production 
at 1.05 million b/d, while 
Venezuela also exceeds its 
allocation of 1.97 million 
b/d, producing 2.01 million 
b/d in the month, according 
to the survey.

Angola is below its al-
location of 1.67 million b/d, 
with January output at 1.63 
million b/d, as its crude 
loadings showed declines in 
the month.

Iraq, which had sought 
an exemption from the deal, 
has the most barrels to cut 
to reach its allocation, with 
January output at 4.48 mil-
lion b/d, according to the 
survey, while its quota is 4.35 
million b/d.

Iran, which is allowed to 
boost production to 3.80 mil-
lion b/d under the deal, had 
January production of 3.72 
million b/d, a 30,000 b/d 
increase from December.

Meanwhile, exempt Libya 
and Nigeria showed increas-
es of 50,000 b/d and 210,000 
b/d, respectively, as they 
continue to recover from 
militancy-related outages.

and having more operators in 
the system. Ghana is enriched 
with good geology which tran-
scends its offshore potentials to 
onshore. It has many large and 
marginal assets to commer-
cialize and has solid program 
for joint venture or partnership.

Aryeetey will be presenting 
a keynote paper at the 10th 
Annual Sub-Saharan Africa 
oil & Gas Conference slated for 
April 27 -28, 2017 in Houston. 
Aryeetey’s paper will be cen-
tered on what Ghana is doing 
to attract more serious inves-
tors and enhance its produc-
tion capacity in a harmonious 
manner.

OPEC January crude oil output 32.16 
million b/d, down 690,000 b/d 
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OPEC ministers not ruling out 
rolling over oil-output cut

OPEC and other ma-
jor crude-produc-
ing nations may 
need to extend 

output cuts into the second 
half of the year to re-balance 
the market, oil ministers for 
Iran and fellow group mem-
ber Qatar said.

Global oil supplies have 
decreased as the Organiza-
tion of Petroleum Exporting 
Countries and producers 
outside the group comply 
with a six-month deal to curb 
output that took effect on 
January 1, Qatar’s Energy 
Minister Mohammed Al Sada 
said. “It’s too early to make a 
judgement,” he said, adding 
that markets may re-balance 
in the third quarter. 

“We kept it open to recon-
sider the rollover, and rollover 
is an option if needed,” Al 
Sada added.

In principle, OPEC will 
have to cut output in the sec-
ond half, Iran’s Oil Minister 
Bijan Namdar Zanganeh said. 
The issue needs further study 
before the group can make a 
decision, Zanganeh said, af-
ter meeting in Tehran with his 
counterpart from Venezuela, 
also an OPEC member.

The organization agreed 
in November to impose 
quotas on its members for 
the first time in eight years, 
in an effort to stem a sup-
ply glut that had depressed 
crude prices. OPEC enlisted 
support from 11 other pro-

have indicated their willing-
ness to extend, if necessary,” 
he said on January 16 in Abu 
Dhabi.

The oil market would be 
re-balanced when global 
inventories, currently near 
record highs, approached 
their five-year average level, 
Al Sada said. The third quar-
ter of this year would be a 
“good estimate” for when this 
is likely to happen, he said.

Investment in the oil in-
dustry has tumbled during 
the past three years, and a 
failure to reverse this trend 
could hurt future supply and 
cause a shortage three years 
from now, Al Sada said. Cur-
rent oil demand is healthy 
and will increase by 1.1 mil-
lion to 1.2 million barrels a 
day in 2017, he said.

ducers on December 10 in 
an historic deal to remove 
as much as 1.8 million bar-
rels of oil a day from the 
market. OPEC expects to 
decide whether to extend 
the cuts at its bi-annual 
meeting in Vienna in May.

OPEC’s compliance with 
the accord on output has 
been very good, and non-
OPEC producers have be-
gun cutting production and 
pledged to reach their targets 
quickly. 

Last month, Saudi Ara-
bia’s Energy and Industry 
Minister Khalid Al-Falih said 
an extension of the agree-
ment probably would not be 
necessary, given high levels 
of compliance and expec-
tations of strong demand. 
Nonetheless, “all players 

ent another keynote paper at 
the upcoming 10th Annual 
Sub-Saharan Africa Oil & Gas 
conference to showcase the 
potentials and ongoing works 
in Senegal Basin. 

According to Sunny Oputa, 
chief executive officer of En-
ergy & Corporate Africa, the 
organizers of the conference, 
the annual Sub-Saharan Af-
rica Oil and gas Conference 
is unique in the sense that it 
brings national oil companies, 
operators, investors and gov-
ernment under one roof to gain 
insight, share knowledge and 
network for better business 
relationship.

2014, looks forward to becom-
ing a major oil and gas country 
in Sub-Saharan Africa once 
production commences fully 
in 2022.

The country plans to have a 
licensing round before the end 
of 2017 to position appropri-

ately for increased activities. It 
is also politically stable and has 
proven ease for doing business 
in Africa.

Joseph Medou, the Explo-
ration & Production Director 
of Petrosen, the national oil 
company of Senegal will pres-



FRANK UZUEGBUNAM

Turning Nigeria’s gas flares into cash

G
as flaring is 
the burning of 
natural gas as-
sociated with 
oil extraction 

processes and it is regret-
table from an economic 
viewpoint because a valu-
able resource is wasted. It is 
even more regrettable from 
an environmental perspec-
tive because 140-150 bcm of 
flared natural gas translates 
into 270-290 million tons of 
C02 emissions per year, ac-
cording to data from the Post 
Carbon Institute.

Despite this, the institute 
says, Nigeria remains the 
second largest flaring coun-
try in the world and emits 
around $1.8 billion worth of 
gas annually.

Rachid Benmessaoud, 
World Bank’s country di-
rector in Nigeria, said that 
gas flaring is a 150-year old 
industry that requires com-
prehensive solutions and 
commitment from all stake-
holders.

“There is need to provide 
a conducive legal and regu-
latory environment, and also 
provide infrastructure to 
take the gas to end users,” 
Benmessaoud said.

Bjorn Hamso, program 
manager, Global Gas Flar-
ing Reduction Partnership 
(GGFR), said that Nigeria 
has made considerable prog-
ress in its gas flare out pro-
gramme, having moved from 
its previous position as the 
second highest gas flaring 

country after Russia to its 
current position of seventh.

According to him, “de-
spite the progress, Nigeria 
still flares about 9 cubic me-
tres of gas per barrel of crude 
oil mined, which is double 
the acceptable standard of 
4.5 cubic metres, even as 
globally, there are more than 
16,000 flares, many of them 
are in Nigeria.”

Statistics mired in con-
troversy

At a “Gas Competence” 
seminar organized by the 
World Bank and Interna-
tional Gas Union in Decem-
ber 2016, Ibe Kachikwu, the 
minister of state for petro-
leum resources, and Ekaluo 
Antigha, deputy director, 
Department of Petroleum 
Resources (DPR) openly 
disagreed over the current 
volume of gas being flared in 
the country.

While Antgha said that 
only 10 percent of current 
associated gas production 
is currently being flared, 
Kachikwu insisted that the 
figures are much more than 
that.

“My gut feeling is that 
those numbers are very de-
ceitful. I believe there is a 
lot of management of those 
figures to suit the penalty 
being charged. We are cur-
rently looking at indepen-
dent tracking to ascertain the 
real gas flare volume so that 
we would not rely on the fig-
ures from the International 
Oil Companies (IOCs) or the 
DPR”, said Kachikwu.

“Government is deter-
mined to ensure flare-out 

Talking PointsWESTAFRICAENERGY

Natural Gas (LNG), repre-
senting a loss of $850 million 
in revenue, or 55 million bar-
rels of oil equivalent.

In areas that flare the 
most gas, the sale value of 
gas simply would not off-
set the investment cost of 
implementing systems that 
could gather the gas and 
bring it to market. Also gas 
is flared usually because the 
produced gas is too low in 
pressure, or it is too low in 
quantity or it is too long of a 
distance to the nearest user. 

The solution to the overall 
problem therefore, lies in the 
development and adoption 
of efficient and, crucially, 
cost-effective gas capture 
technologies.

The good news is that 
there are a variety of new 
technologies available to 
reduce flare gas at oil wells 
and the gas prices in Nigeria 
are improving. 

More ef for t  is  being 
made to capture the pro-
duced gas through cluster-
ing strategies and by the 
application of new technol-
ogies. Clustering strategies 
involve the gathering of gas 
from two or more flares in 
order to economically ac-
cumulate enough gas at 
only one point. 

Part of the success fac-
tors to achieve the flare out 
include huge investment 
in infrastructure, effective 
regulations, aggregation of 
associated gas sources. A lot 
of policies also need to hap-
pen especially around the 
fiscal terms to make invest-
ment in the sector attractive.
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chikwu added. 
In  contrast ,  Antigha 

said that about 215 oil pro-
ducing fields in Nigeria 
produced about 4.33 bil-
lion cubic feet (BCF) of 
associated gas per day, 
and that an average of 771 
million standard cubic feet 
(MMSCF) is being flared.

He also added that 52 
percent of the fields utilize 
gas above 90 percent while 
the IOCs account for over 

Joint Venture projects, an 
underdeveloped national 
gas market and commercial 
framework, non-resolution 
of fiscal terms for gas, as 
well as aging facilities and 
integrity issues.

Cashing in on gas flares
Kachikwu said that to 

covert gas flares into cash, 
the focus should not be on 
penalties but on a business 
model that ensures that the 
entire gas value chain is 

We are seeking to exit gas 
flaring by 2020. To achieve 
this, a number of measures 
would be introduced: We 
will be seeking the com-
mercialisation of flared gas 
for supply to the domestic 
market”, he said.

According to DPR figures, 
330BCF of gas were flared 
in 2015, which is capable 
of generating 3,500MW of 
electricity or an equivalent 
of three trains of Liquefied 

In association with 

within the earliest possible 
time. I know the oil compa-
nies have made substantial 
progress on this, but we are 
going to be seeking very 
aggressively for more”, Ka-

80 percent of gas flared in 
Nigeria.

Part of the gas flare chal-
lenge includes insecurity 
and vandalism of gas infra-
structure, poor funding of 

profitable.
“ U n l e s s  y o u  c r e a t e 

a sound business model 
around gas production and 
utilization, gas flare out is 
never going to work.  
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Nigeria’s US$1 billion Eurobond sale
backlog well over $4 
billion.

 The embattled naira 
trades around N500 per 
dollar at the black mar-
ket and N305 at the of-
ficial market. 

B u s i n e s s e s  a n d 
households are reeling 
from the naira plunge, 
which has shaved pur-
chasing power and shot 
up operation costs.

 Meanwhile, the bond 
sale should also come 
as a relief for debt ser-
vicing, which has bal-
looned, on the back of 
high domestic borrow-
ing costs.

 The country will 
spend N33 of every 
N100 earned in servic-
ing debt according to its 
2017 budget and this has 
sparked concerns about 
a debt trap.

 High domestic bor-
rowing cost, following a 
300 basis points increase 
in monetary policy rate 
to 14 percent, is a part 
contributor to balloon-
ing debt-servicing cost.

 Naira borrowing 
costs averaged 15 per-
cent across all govern-
ment securities in 2016; 
almost double the cou-
pon on external borrow-
ing. For the private sec-
tor, a yield of 7.8 percent 
on the just concluded 
bond sale means cor-
porate issuances have 
found a new floor.

 The yield on Nigeria’s 
$500 million worth of 
bonds raised last time 

out in 2013 and due in 
July 2023 hovers around 
6 percent. 

Yields on corporate 
issuances are relative 
and is partly dependent 
on the company’s credit 
rating.

 On a positive note, 
however, the sale may 
help slow the rate at 
w h i c h  g ov e r n m e n t 
crowds out private sec-
tor lending.

With external bor-
r o w i n g  g o i n g  h a s 
planned it is likely to 
reduce government’s 
appetite for domestic 
borrowing.

 Nigeria is struggling 
to emerge from a reces-
sion as it grapples with 
falling oil revenues and 
a crippling shortage of 
foreign exchange.

 Nigeria would have 
got a lower yield if inves-
tors thought the naira 
was fairly valued, said 
Neville Mandimika and 
Celeste Fauconnier, an-
alysts at FirstRand Ltd.’s 
Johannesburg-based 
Rand Merchant Bank 
unit, in a note to inves-
tors on Friday.   

The bond will un-
derperform those of 
other oil producers in 
the region, including 
Gabon, unless Nigeria 
overhauls its foreign-
exchange regime, they 
said, which the govern-
ment has promised to 
do in the about to be re-
leased economic reform 
and recovery document

Why it Matters

The country will spend 

of every N100 earned in servicing 
debt according to its 2017 budget and 
this has sparked concerns about a 

debt trap

N
igeria re-
turned to 
i n t e r n a -
tional cap-
ital  mar-

kets for the first time 
in almost four years on 
February 9, selling $1 
billion of 15-year bonds 
yielding 7.875 percent, 
below the initial guid-
ance of about 8.5 per-
cent.

 The issuance was 
oversubscribed as in-

ments to raise debt to 
plug its budget deficit 
and spend heavily on 
capital projects amid an 
exasperating economic 
crisis.  

Capital projects are 
expected to gulp a re-
cord N2 trillion in 2017 
as the country tackles a 
dearth in infrastructure, 
which has marred the 
competitiveness of local 
industries and triggered 

fiveNumbers

$1 billion
This is the value of the  15-year Eurobond 
raised at a  yield of  7.875 percent, below 
the initial guidance of about 8.5 percent

The budgeted amount for Capital projects
 in 2017 budget as Nigeria tackles a dearth 

in infrastructure

Estimated dollar demand backlog
in the interbank market

This is the value of Eurobond raised by 
Nigeria in 2013  due in July 2023 with cur-

rent yield  around 6 percent

The average cost of domestic 
borrowing by the federal 

government 

vestors placed more 
than $7.8 billion of bids, 
according to a state-
ment from the finance 
ministry. 

The country has now 
joined a host of other Af-
rican countries like Mo-
zambique and Ghana, 
which sold Eurobonds 
to shore up plunging 
revenue after a decline 
in global  commod-
ity prices, blew holes in 
their dollar war chests.

 The successful sale 
is good news for Ni-
geria, pounding pave-

a poor ranking on the 
ease of doing business 
index.

 Some fractions ex-
pect that the Eurobond 
sale may bring relief to 
Nigeria’s illiquid foreign 
exchange market and 
prop up the ailing naira 
dollar exchange rate.

 While this may bring 
some respite to the for-
eign exchange market in 
the short term, it is un-
likely to be significant, 
given that an inflow of 
$1 billion will quickly be 
swallowed by a demand 
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N2.2 trillion

$4 billion

$500 million

15 percent


