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I
n a signal of the unsus-
tainable explosion of Fed-
eral salaries, entitlements 
and other programmes, 
the Federal Government’s 

(FG) recurrent expenditure has 
tripled in about ten years, an 
analysis of the budget data pre-
sented by research analysts at 
Time Economics shows.

 From a level of N950 billion in 
2006, the 2017 budget proposes 
N2.9 trillion as recurrent ex-
penditure, or about three times 
the 2006 levels.

 Recurrent expenditure also 
eclipsed total government rev-
enues in 2015 mainly as a result 
of the slump in oil prices. The 

government has sustained this 
rising expenditure trend by bor-
rowing to support rising expend-
iture, leading to sharp increases 
in public debt levels and debt 
service to revenue ratios.

On the other hand, growth in 
capital expenditure has lagged 
behind recurrent expenditure, 

resulting in a situation where 
rising government revenues 
support just a minute segment 
of Nigerians, mainly the public 
sector, which employs less than 
three million people at the ex-
pense of the larger population. 

 The current situation is a 
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L-R: Paul Wallace, emerging market reporter, BloombergLP; George Mavrotas, country director, International Food Policy Research Institute; Aliyu Abduhameed, 
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in Lagos.               Pic by Pius Okeosisi
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T
he Lagos property 
market is in a crisis, 
as the default rate 
on rented properties 
rises to 71% of oc-

cupied properties and vacancy 
rates hit 74 percent in prime 
property locations.

The rising vacancy and rent 
default rates are reflection of the 
economic downturn impacting 

Lagos property market in crisis with 
71% rent default, 74% vacancy rate

on households that have left 
them struggling to pay their 
bills.

 Lagos has an estimated 21 
million inhabitants and as the 
nation’s commercial capital, its 
residents tend to have higher 
incomes and standard of living 
than the average Nigerian in 
most other parts of the country.

Roland Igbinoba, Founder, 
Pison Housing Company and 
MD CEO, FHA Mortgage Bank, 

who disclosed the rising default 
rate in Lagos said that the figure 
is based on a sample size of 
3,700 houses surveyed in La-
gos recently, which showed a 
71 percent default rate among 
rented apartments.

BusinessDay had in an ear-
lier report, reported Bismarck 
Rewane, CEO, Financial Deriva-
tives Company, as estimating 
vacancy rate in the high brow 
areas, particularly Ikoyi, at 74 

percent, with a projection that it 
might reach 80 percent this year.

Igbinoba, who was a guest 
speaker at the BusinessDay 
Knowledge Sharing Lecture 
Series in Lagos recently, noted 
that with an estimated popula-
tion of 20 million, along with 
rapid urbanisation, housing 
and accommodation are major 
problems in Lagos, and since 
supply is low, especially in 
the low income market, hous-
ing has failed to keep up with 
population expansion and rapid 
urbanisation.

 He quoted a new report on 
‘The State of Lagos Housing 
Market’, which puts the state’s 
housing demand at 4.4 million 
units, while the current supply 
is 1.4 million units, leaving a 
demand-supply gap or deficit of 
approximately 3 million units.

 “Over 70 percent of Lagos 
residents are tenants paying 
rent as high as 50 percent of 
their monthly incomes, while 
most of the existing accommo-
dation in the state is provided 
by private landlords”, he added.

 Orimalade Olurogba, an es-
tate surveyor and valuer, agrees 
with Igbinoba on the rate of 
rented property default, disclos-
ing that about 80 per cent of all 
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FG warned against arming airport personnel

…as state, private partners plan $500m investment in housing

problem, as there is no incentive 
or means to invest in increasing 
productivity in Nigeria by the govern-
ment, said  Ogho Okiti, Chief Execu-
tive Officer of Time Economics, an 
economics-consulting firm.

 “There is no link between gov-
ernment revenues and production 
in the economy, no link between 
government revenues and real eco-
nomic performance. Therefore, no 
incentive for states to either create an 
enabling environment for business, 
or improve the level of services they 
offer to citizens,” Okiti said in Lagos at 
a 2017 economic outlook conference.

 “Decision making powers are 
concentrated with the FG, meaning 
reforms are rare and their implemen-
tation is slow.”

 The FG collects all oil revenues; 
corporate taxes, custom duties and 
Value added Tax (VAT).

These revenues are then shared 
between the FG and the states, 
according to agreed parameters, 
including derivation, population, or 
local governments.

Total government revenues have 
been growing at a much slower pace 
than the FG’s recurrent budget.

 In 2007 to provide funds for the 
payment of the 15 per cent salary 
increase agreed with the Nigerian 
Labour Congress (NLC) for Federal 
Civil servants, the recurrent expendi-
ture was increased from N1.05 tril-
lion to N1.256.9 trillion.

 Okiti said that Nigeria’s problem 
did not start with the current admin-
istration, but the country never had 
adequate knowledge of the enormity 
of the economic situation.

 He said  he expects Nigeria’s 
economy to grow between 1 per cent 
and 2 per cent per annum in 2017, 
but that problems will remain, irre-
spective of the growth rate attained.

 “Focus on oil is a problem. Even at 
$100 a barrel, we can only muster city-
sized and state-sized budget in other 
countries. The budget has focused on 
oil for 40 years but has not been able 
to transform the economy,” Okiti said.

 “Government at every level 
must have responsibility to work to 
support businesses, so that the busi-
nesses can bring revenue.”

Getting Nigeria to a future of 
sustainable growth rates could be 
maximised by the optimal allocation 
(how well resources are expended) 
among investment in tangible capi-
tal, education, and in technology 
increasing activities, Okiti said.

 Speaking on the outlook for 
Nigeria’s economy in 2017, George 
Mavrotas, who is the country director 
of the International Food Policy Re-
search Institute (IFPRI), a research-
based agricultural institution, said 
that the challenge in oil means it is 
time for Nigeria to invest heavily in 
agriculture; a sector which he said 
has been neglected for years. 

 “It is important for the govern-
ment to release the agriculture 
promotion policy which is a critical 
document,” George said.

Security experts and aviation 
industry stakeholders have 
cautioned the Federal Gov-
ernment against  its new 

directive that the Federal Airports 
Authority of Nigeria (FAAN) Avia-
tion Security (AVSEC) personnel 
can now carry firearms. 

The stakeholders say that for 
FAAN security personnel to bear 
arms would amount to an unnec-
essary and possibly dangerous 
overlap of security functions, and 
display of arms at the airports, 

considering that other properly 
designated and trained agencies 
there, already bear arms.

These firearms-bearing agen-
cies performing security func-
tions in the country’s airports 
are the Nigerian Airforce, the 
Nigeria Police, the Department of 
Immigration, National Drug Law 
Enforcement Agency (NDLEA) 
and the Department of State Se-
curity (DSS).

Government’s authorisation 
of the FAAN personnel to bear 
fire-arms is a response to the 
growing global terrorism trend, in 
which airports around the world 

are particularly targetted.  
 Aviation experts say that de-

spite the rising security threats 
to airports around the world, it 
is also important to consider that 
a massive display of fire-arms in 
and around airports could cause 
discomfort to air travellers which 
could affect the fortunes of the air 
travel industry.

They also fear that the FAAN 
personnel might only get crash 
courses in the handling of fire-
arms and that this could make 
their proficiency questionable 
and lead to embarrassing and 
deadly accidental discharges.

 “AVSEC personnel do not 
need arms. Are they going to 
shoot unruly passengers? Can 
they prosecute? They should al-
low the police do their job. There 
is a regulation in Nigeria that says 
arms should not be carried in the 
terminal building,” said the head 
of security of a domestic airline, 
who did not want to be named.

 He advised that government 
should allow the Police and Air 
Force to do their jobs and this is 
the standard around the world. 
For instance, in Rewanda, the 
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N
igeria’s current eco-
nomic recession has 
been caused by a 
slump in six key sec-
tors of the economy, 

which make up 76 percent of 
national output, says Doyin Sa-
lami, a foremost economist and 
member of the Central Bank of 
Nigeria’s (CBN) Monetary Policy 
Committee (MPC).

 Trade, agriculture, mining 
and quarrying, information and 
communication, manufacturing 
and real estate, collectively make 
up 76 per cent of the value of all 
the goods and services produced 
in Africa’s biggest economy.

The National Bureau of Sta-
tistics (NBS) the country’s apex 
data managers, showed in its 
2016 third quarter gross domestic 
product (GDP) report, that the 
mining and quarrying sector de-
clined 22 per cent for the quarter; 
the real estate and manufacturing 
sectors declined 7 per cent and 4 
per cent respectively.

NBS data shows the key sec-

Nigeria’s recession caused by slump in six key sectors
tors have been declining for a 
minimum of three quarters, with 
the decline in manufacturing 
stretching over five quarters.

“All the six key sectors are in 
trouble, except agriculture. That is 
why we are where we are,” Salami 
said at an economic conference 
with the theme “Make it in Nige-
ria”, which was organised by the 
by the Kings’ Court Parish of the 
Redeemed Christian Church of 
God (RCCG), Victoria Island La-
gos on Saturday, January 14, 2016.

Salami, the keynote speaker 
at the King’s Court economic 
summit, an annual event that 
was attended by Ben Akabueze, 
Nigeria’s Director of Budget and 
pastor of the parish , said prices 
are rising, margins are shrink-
ing, putting consumers under 
pressure.

Salami said that the inter-
national environment is not 
favourable to Nigeria any longer, 
partly because of the country’s 
faulty policies and partly because 
things have changed on four 
fronts: global policies, global 
trade, capital flows, and diaspora 

transfer. 
“Foreign portfolio investments 

dropped from $16 billion in 2013 
to less than $2 billion in 2016, we 
have to find a way to restore con-
fidence in the economy.”

 Salami told participants that 
there were indications that Don-
ald Trump, the incoming presi-
dent of the USA, the world’s big-
gest economy, might come up 
with economic policies that could 
hurt Nigeria in various ways.

“Trump’s economics does not 
portend the best of times for Ni-
geria in at least three dimensions. 
Taxes will reduce; US government 
spending on infrastructure is 
going to rise; US interest rates 
will rise as the Fed (US Federal 
reserve, equivalent to the Central 
Bank of Nigeria) tries to normal-
ise its balance sheet after periods 
of quantitative easing.”

Donald Trump will be inau-
gurated on January 20, 2016 as 
the 45th president of the United 
States of America. Trump has said 
that he will cut income taxes, pur-
sue trade protectionist policies, 
raise rates and borrow to build 
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properties under his care have 
defaulting tenants who were 
previously meeting up their 
obligations.

“Some sectors, including 
oil and gas, that were hitherto 
known to offer job security have 
been the worst hit lately,” he said.

Continuing, he said, “what 
is most worrisome about this 
development is that a lot of 
people are being retrenched; 
the high end or the upper mid-
dle class people working in 
oil companies and who live in 
Victoria Garden City (VGC) and 
Lekki Phase 1 and other areas, 
whose rentals are N4 million 
and above, are struggling.” 

But in response to this de-
velopment, the Lagos State 
Government has scaled up 
its public-private partnership 
(PPP) initiative on housing and 
infrastructure development by 
collaborating with First Invest-
ment Development Company 
(FIDC) to invest $500 million in 
low income housing within the 
next five years.

Efforts in this connection, 
will be concentrated on the 
completion of housing estates 
where work has stopped in the 
last two years, and according 
to Gbolahan Lawal, the state’s 
state Commissioner for Hous-
ing, this investment will also be 
creating about 10,000 jobs while 
work lasts on the estates.

Two of such estates initiated 
by the previous administration 
of Babatunde Fashola, but which 
were abandoned midway, where 
thousands of housing units are 
wasting, are the Ilubirin Fore-
shore Housing Estate in Lagos 
Island and the Ijora-Badia Hous-
ing Estate, near Apapa.

The state commissioner ob-
served the need to redesign and 
expand the mass housing units 
at Ilubirin and Ijora Badia, to 
allow for efficient utilisation of 
resources and for better quality 
delivery, saying that the project 
would be delivered in phases 
within the next five years.

“The PPP initiative has be-
come inevitable if the 2.7 mil-
lion housing deficit in the state 
must be quickly bridged”, he 
said, explaining that under this 
agreement, the government, 
represented by the ministry of 
housing, would be responsi-
ble for implementation of the 
programme, which has three 
templates, namely, affordable 
mass housing; equity partner-
ship housing and mixed part-
nerships.

“Government will provide 
land and development plan, 
while the partner will provide 
funds and execute. Secondly, 
government will provide the 
land, while the partner gener-
ates the plan, provides fund and 
executes.

“The third template, which 
is mixed partnership, will see 
the partner providing the land, 
while government will provide 
the funds and also execute the 
development plan,’’ Lawal   ex-
plained, assuring that any of the 
templates adopted would be in 
the best interest of the people.

infrastructure, as a means of re-
storing the US economy.

Salami said that if the US rates 
rise and Nigeria is borrowing in-
ternationally, the borrowing will 
be done at a higher cost.

“More importantly, if the US 
interest rates rise and we are 
borrowing internationally, the 
dollar will strengthen. Pressure 
for further FPI inflow to Nigeria 
will reduce and pressure from FPI 
outflow from Nigeria and other 
developing economies to the de-
veloped economies will increase.”

Agreeing that oil rally may be 
sustained only in the short term, 
Salami said he expects commod-
ity prices to remain weak, a major 
challenge to Nigeria.

 “Three things are Nigeria’s 
challenge as far as oil is con-
cerned. One, if the Niger Delta is 
not calm, the likelihood of getting 
two million barrels (of oil) per day 
is not bright. For much of 2016 
we were doing about 1.5 million 
barrels per day. I hear the govern-
ment has started engaging.

  “Two, Trump says he doesn’t 
believe in global warming. Even if 
he did not say that, America will 
continue to pump oil, in order 
to reduce their dependence on 
foreign oil.

“Three, technological ad-
vances have reduced the cost of 
producing shale oil.”

Salami said that there are po-
tentially 72 countries that could 
produce shale oil and that their 
cost range somewhere between 
$40 per barrel to $70 per barrel.

“We cannot continue to de-
pend on the external environ-
ment to support Nigeria.”

He echoed Nigeria’s minister 
of finance, Kemi Adeosun, who 
had told participants at the sum-
mit that they should look look 
inwards in order to exploit the 
inherent opportunities that for-
eigners are taking advantage of 
in the country.

Adeosun said that from her ex-
perience, having been born and 
raised outside the country, there 
are limited opportunities outside.

 “The glass ceiling is very low 
(in the foreign countries). In 
fact, you will hit the ceiling the 
moment you stand up,” she said.

police do the job. It takes over one 
year to train security personnel 
but in this case, it may be just few 
months to train these personnel.

 “It is wrong to authorise FAAN 
staff to carry guns when we have 
the Civil Defence, the Police, Air 
Force and other trained security 
personnel who have gone through 
the required training and are certi-
fied armed agents,” John Osadolor, 
an aviation expert told BusinessDay.

Osadolor explained that in 
every standard airport, there is 
a military commandant who 
supervises between 200 and 500 
military personnel depending on 
the size of the airport, and also 
a police commander, also with 
armed personnel.

BusinessDay’s checks show 
that the aviation security person-
nel at the airport include the Air 
Force. Security sources told our 
reporter that the military provide 
cover against external attacks and 
they are not required to deal with 

passengers directly. 
The Nigeria Police, which are 

the only ones vested with the 
power to arrest at the airports. 

Sam Adurogboye, general 
manager, public relations, Ni-
geria Civil Aviation Authority, 
(NCAA) told BusinessDay that 
the role of FAAN security is to 
hand over unruly passengers to 
the police and the police are the 
only ones that have the power to 
prosecute.

 Adurogboye said other roles of 
FAAN security include passenger 
and carry-on baggage screening; 
screening of checked-in baggage; 
screening of airport workers; air-
port and aircraft searches; airside 
driving and escorts.

  “There is already inherent 
danger in the present set-ups 
with the approval for FAAN Avsec 
to carry arms. The Internation-
al Civil Aviation Organisation 
(ICAO) Annex 17 envisaged for 
member states to establish a Na-
tional Aviation Security Commit-
tee, as against the establishment 

of the National Civil Aviation 
Security Committee, which we 
have established by the National 
Civil Aviation Act 2006,” John 
Ojikutu, a security expert and 
the former commandant of the 
Murtala Muhammed Interna-
tional Airport (MMIA), Lagos, 
told BusinessDay.

 According to ICAO Annex 17, 
Standard 3.2.1 “Each Contracting 
State shall require each airport 
serving civil aviation to establish, 
implement and maintain a writ-
ten airport security programme, 
appropriate to meet the require-
ments of the National Civil Avia-
tion Security Programme.”

 Ojikutu said that with the 
new directive, the airport may 
begin to have crisis of operational 
conflicts  among the government 
security agencies; all of them 
carrying arms under different 
command and control of: police, 
military, customs, immigration, 
DSS, NCDSC, NDLEA and now, 
FAAN AVSEC.

 “Aviation security is a function 
of national security. The Trans-
portation Security Administration 

(TSA) which we are trying to copy 
is under the Department of Home-
land and Border Security, not 
under the Department of Trans-
portation or the FAA in the USA.

 “The TSA has all the elements 
of aviation and border security, 
including the police under its 
command and control at the air-
ports, seaports and land borders. 
The Department of Homeland 
and Border Security is the equiva-
lent of our Ministry of Internal or 
Home Affairs,” he added.

 Ojikutu said that there is a 
need to put all the government 
security agencies under one com-
mand and control, if they must 
work at the airports.

  “We also need to excise FAAN 
AVSEC from FAAN and join it 
with other government secu-
rity agencies, to establish an 
autonomous agency with its own 
operational command, under 
the administrative control of the 
Ministry of Home Affairs and 
National Aviation Security Com-
mittee and the command of the 
National Security Council,” he 
added.
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United Capital plc, a leading 
African investment bank-
ing group, has partnered 

global financial and corporate 
institutions to set up a Franco-
African Investment Fund (FFA), 
with investible funds of €77 million.

The aim of the fund is to ac-
celerate the growth of innovative 
and entrepreneurial African and 
French small and medium scale 
enterprises (SMEs) with develop-
ment projects on both continents. 
It is the first cross border investment 
fund dedicated to the development 
of African and French SMEs, and 
will have a lifespan of 10 years.

The agreement to set up the 
fund was signed in Bamako, Mali 
on Saturday at the sideline of the 
Franco African Summit, which was 
witnessed by the Malian President 
Ibrahim Boubacar Keita, French 
President Francois Hollande 

amongst other global leaders in the 
private and public sectors. Bunmi 
Akinremi, The Deputy Group CEO 
of United Capital Plc, signed on 
behalf of United Capital, a limited 
partner on the French Africa Fund.

Other investors in the Franco-
African Investment Fund apart 
from United Capital include: Societe 
Generale Orange, BpiFrance, Africin-
vet, Caisse Nationale de Prevoyance 
Sociale of CDI, Proparco (AFD), SA-
HAM from Morocco, Financecom, 
the pension fund of the Central Bank 
of Kenya and other private investors 
in Kenya. The fund is sponsored by 
BpiFrance and Africinvet.

Beyond financial performance, 
particular attention will be paid to 
the positive impact of the Fund’s in-
vestments in terms of governance, 
transparency, job creation, and 
respect for social and environmen-
tal values.

which was suspended following 
the sharp decline in oil prices, 
which continued into 2015,” the 
report states

It further says, “Secondly, 
there are a number of fields and 
blocks that are due for license 
renewals in 2018/2019, which are 
mostly onshore/shallow water 
blocks that are no longer attrac-
tive to the IOCs due to insecurity 
onshore and drop in reserves.

“More importantly, the gov-
ernment of Nigeria is looking to 
conduct a licensing round for 
new blocks and a road show to 
drive interest in the licensing 
round.”

Nigeria held series of road 
shows last year in China, India 
and Japan to promote invest-
ments opportunities in the oil 
and gas sector and this year, Ibe 
Kachikwu, minister of state for 
Petroleum Resources, says it will 

be continued with visits to the 
United Kingdom, United States 
and Central America.

“We are going to be singing to 
attract investments and complete 
all the memorandum of Under-
standings MoUs, both the one in 
China, and that of India and we 
will towards a possible road show 
in the United Kingdom, as well 
as the United States,” Kachikwu 
says in a post on his twitter handle 
entitled the Nigerian Petroleum 
Sector 2017 Outlook.

Ecobank analysts say that 
while these fields and blocks may 
be available for divestments, the 
likelihood of many such transac-
tions being concluded will hinge 
on the level of funding available 
from the banks or the ability of 
the acquirers to attract foreign 
funding from private equity or 
other financiers.

“In our opinion, the level of 

Cashew farmers earn $300m 
as FG mulls 3m seeds in 2017

are currently educating farmers on 
drying techniques. Drying should 
be done on a cemented slab 
because when the cement heats 
up, the heat from the cement also 
dries the raw cashew until it gets to 
10 percent moisture content, and 
must be bagged specifically with 
jute bags,” Ogbeh said.

Cashew has become a top-
notch cash crop in Nigeria and is 
eaten and also serves as industrial 
raw materials in firms producing 
chemicals, paints, varnishes, in-
secticides and fungicides, electrical 
conductress, and several types of oil.

It is exported to the United 
States, India, Spain and many 
parts of Europe. Apart from help-
ing to maintain a healthy heart 
and bones, cashew also helps in 
weight loss.

Key cashew stakeholders who 
spoke with BusinessDay said 
cashew farmers and exporters 
made $300 million in 2016 as 
against $250 million in 2015, aided 
by naira devaluation.

“In 2016, the industry made 
a revenue of $300 million and in 

2015 we did $250 million,” Tola Fas-
eru, president, National Cashew 
Association of Nigeria (NCAN), 
said, saying, “We produced about 
170,000 metric tons in 2016 and 
with what we have seen so far, 2017 
is going to be better.”

Anga Sotonye, publicity sec-
retary, NCAN, said: “2016 was a 
wonderful year for cashew farm-
ers and exporters. Our farmers 
will make more money in 2017 
because output will increase by 
10 percent and we prices are going 
to increase owing to lower value of 
naira against the dollar.”

The price of a metric ton of ca-
shew in the international market 
sells between $1,000 and $1,200, 
Sotonye said, also noting that 
Nigeria cashew industry will ex-
perience its greatest price regime 
in 2017, as the value of naira con-
tinues to drop against the dollar.

Last year, Vietnam, world larg-
est cashew exporter, experienced 
its worst drought in a century that 
reduced the country’s export by 
11 percent and created market for 
cashew nuts from other countries.

C
ashew farmers are 
smiling to the banks 
as they earned $300 
million in export in 
2016, owing to steep 

devaluation of the naira and the 
drought in Vietnam, a major ex-
porter to the global market.

This is even as the Federal 
Government plans to plant 3 
million seeds in 28 states of the 
federation annually to boost the 
country’s production of cashew 
nuts, thereby generation more 
revenue from the industry.

“The Federal Government 
is targeting $3 billion annually 
from the sales of cashew nuts to 
target countries in Europe and 
South America,” Audu Ogbeh, 
minister of agriculture and rural 
development, told BusinessDay in 
an exclusive interview on the side-
lines of the inauguration of Cocoa 
re-launch Committee in Abuja.

“The government is commit-
ted to guiding farmers on modern 
techniques in cashew farming. We 

Analysts at Ecobank say 
while there were no major 
efforts to divest new assets 

in 2016, following the disruptions 
by militants in the Niger Delta, 
divestment efforts are likely to 
restart in 2017.

The bank energy research 
team notes this in the 2017 
Middle Africa Insight Series on 
Energy released on January 16, 
obtained by BusinessDay.

Three key reasons for this 
forecast, according to the bank’s 
analysts, are that some oil com-
panies already have divestments 
plans, some fields are already due 
for license renewal and the gov-
ernment’s plan to hold a licensing 
round for new acreages in 2017.

“There were a number of 
assets that were already in the 
2014/2015 divestment pipeline 

Expect oil sector divestments to restart in 2017 – Ecobank

Companies, Nigeria.
The session was moder-

ated by Mthuli Ncube, the 
Group’s head of research, 
expert public speaker and 
whose past experience as chief 
economist and vice president 
for the African Development 
Bank (AfDB) allowed him to 
examine the key drivers and 
solutions for growth in Africa’s 
energy sector.

At the outset, the speakers 
set the tone for the audience 
about Africa’s power sector 
before tackling the key top-
ics under discussion, which 
were the costs, trends and 
growth prospects of energy 
infrastructure, government 
and institutional support as 
well as the opportunities and 
challenges for investors.

Smith held a spotlight to 
the East African energy mar-
ket. His company, Off – Grid 
Electric focuses on proving 
clean, mainly solar energy to 
households that suffer from 
expensive, unreliable or no 
access to grids.

Also, there is usually a clear policy 
link between all the initiatives go-
ing on in the State and the State 
Development Plan,” he said.

While highlighting some 
progress made in the areas of 
reforms to include the Inde-
pendent Power Project (IPP); 
Agric-Yes Programme; Traffic 
Law; Procurement Law; Com-
puterised Pay-Roll System; In-
troduction of the Lagos State 
Traffic Management Authority 
(LASTMA) Law; and the Public 
Service, Otusanya noted that the 
State tailored its reforms towards 
development.

Responding, Bashir Muham-
mad, director-general, Kaduna 
State Bureau of Public Service 
Reforms (BPSR), thanked the 
Lagos State government for host-
ing them, saying their quest for 
success in the area of reforms 
informed their decision to also 
visit countries like Malaysia and 
Singapore that had a very high 
success rate in reforms.

He emphasised that the 
choice of Lagos was largely in-
formed by the giant strides re-
corded in the area of reforms as 
such it would not only be good 
to understudy them but to also 
share best practices with them.

African focused invest-
ment firm, Quantum 
Global Group, hosted 

their fourth advisory board 
symposium, which addressed 
the transformative potential 
and investment opportunities 
across Africa’s energy sector.

T h e  s y m p o s i u m  w a s 
opened by newly appointed 
advisory board deputy chair 
and leading Swiss lawyer, 
Thomas Ladner, who intro-
duced Cheick Diarra, chair-
man of the African Legal 
Network and former act-
ing Prime Minister of Mali, 
who also recently joined the 
Quantum Global Group Ad-
visory Board. 

The panel featured some 
of Africa’s leading commercial 
energy practitioners including 
Agatha Nnaji, managing direc-
tor, Geometric Power, Nigeria; 
Graham Smith, vice president 
for Businesses Development, 
Off – Grid Electric, Tanza-
nia, and Mutiu Sunmonu, 
chairman of Julius Berger and 
former country chair of Shell 

Lagos State government, 
through the Office of Trans-
formation, Creativity and 

Innovation (OTCI), has assured 
Kaduna State’s Bureau of Public 
Service Reforms (BPSR) del-
egation of its willingness to give 
necessary support in improving 
public service performance in 
Kaduna State.

Speaking while receiving the 
nine-man visiting team in Alausa 
recently, Toba Otusanya, director-
general of OTCI, commended 
the decision to understudy Lagos 
reforms experience, saying it was 
a step in the right direction that 
more states should emulate, as 
this would encourage knowledge 
sharing and better service deliv-
ery to the people.

According to Otusanya, ser-
vice reforms in Lagos State entail 
poverty eradication, sustainable 
economic growth through infra-
structural renewal and develop-
ment, adding that infrastructural 
renewal is not only physical infra-
structure but also infrastructural 
renewal of the mind.

“Before any project is em-
barked on in Lagos, the question 
that is usually asked is how it will 
help with the policy thrust and 
achieve the set goals of the state. 

African focused investment firm holds 
a spotlight to Africa’s electricity sector

United Capital, Societe Generale, Orange, 
others support African SMEs with €77m

Kaduna seeks support from Lagos on service reforms

Babatunde Fashola (l), minister of power, works and housing; Jean-Claude Houssou (2nd l), minister of mines, energy 
and water of Benin Republic;  Abubakar Atiku (2nd r), managing director, Transmission Company of Nigeria (TCN), and 
Siengui Apollinaire Ki ( r), secretary general of  West African Power Pool (WAPP), in a group photograph shortly after the 
opening session of the Forum on Electricity Market Development in West Africa organised by the West African Power Pool 
(WAPP) at the Palais des Congres, Cotonou, Benin Republic, recently.

Thousands of indigenes 
of Eleme and other three 
communities’ on Mon-

day protested at the premises 
of multi-billion naira Indorama 
Eleme Petrochemicals Lim-
ited (IEPL) over what they 
described as demand for the 
release of their community’s 
7.5 percent equity holding at 
the petrochemical plant, which 
is being handled for them by 
Elano Investments Limited.

For over 12 hours, the irate 
community folks said to num-
ber over 3,000 men, women 
and youths from the compa-
ny’s host communities blocked 
the entrance gate, demanding 
the immediate release of their 
7.5 percent community shares, 
among others demands.

The protesters blocked the 
main gate leading into and out 
of the company’s administra-
tive, factory and commercial 
complex; chanting songs with 
placards; while calling for the 
company’s group managing 
director, Manish Mundra, to 
come and address their griev-
ances.

A cross-section of women 
and elderly men who spoke 
with our correspondent iden-
tified that the over 3,000 pro-
testers were drawn from Aleto, 
Akpajo and Agbonchia com-
munities that are among other 
four communities of Okerewa, 
Njuru, Akpakpan and Wakohu 
that form the Indorama El-
eme Petrochemicals Limited’s 
seven host communities.

Their grouse: “We are de-
manding the release or pay-
ment of our 7.5 percent host 
community shares already 
paid by Indorama Manage-
ment through Elano Invest-
ment Limited, since the past 
two years now; but we cannot 
access it; while other commu-
nities have been enjoying their 
own shares,” they cried out.

Host communities protest 
at Indorama Eleme 
Petrochemical over 7.5% 
community equity

HARRISON EDEH & JOSEPHINE OKOJIE

ISAAC ANYAOGU

 ... targets $3bn yearly from cashew exports
BEN EGUZOZIE & GODWIN EGBA, P/H

… we’ve paid all dividends – IEPL
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Sedentary lifestyle increases risk of dementia – study

Nigeria Communications 
Commission (NCC) on 
Tuesday decried the fact 

that only 1.8 million Nigerians were 
aware of its ‘do not disturb code’ of 
rejecting unsolicited text messages, 
despite its effort to ensure consum-
ers become aware of the need to 
protect their rights from mobile 
network operators.

Umar Garba Danbatta, execu-
tive vice chairman, NCC, made the 
disclosure on Tuesday during the 
inaugural meeting the commis-
sion held with the Academia on 
International Telecommunica-
tions Union (ITU) study Group 
participation in Abuja.

Danbatta said: “We introduced, 
the ‘Do not Disturb’ code since 
last year, which compels mobile 
network operators not to send 
unsolicited test messages to sub-
scribers-the consumers.

“Incidentally, the level of 
awareness is abysmally low from 
the consumers. Out of the popula-
tion of 180 million people, we make 
bold to say that it is only 1.8 million 
Nigerians that are aware of this, 
which is highly regrettable.”

While speaking on enforce-
ment of the directive, he said: “We 
are at the stage of enforcing this 
direction, meaning if the consumer 
lodges the complaints to NCC, and 
mobile network providers send an 
unsolicited text messages to him 
or her, there would be outright 
sanctions meted out to the mobile 
telecoms operators.”

Nigeria Automotive Man-
ufacturers Association 
(NAMA), umbrella body 

of all vehicle assemblers in Nige-
ria, estimates that Nigeria is losing 
over $700 million in revenue 
to neighbouring countries as a 
result of vehicle smuggling across 
the borders.

The $700 million represents 
35 percent of duty payable to 
the Federal Government on the 
estimated 400,000 old and new 
vehicles imported into the coun-
try annually valued at $2 billion.

NAMA argues that the Fed-
eral Government’s intervention 
to ban import through land bor-
ders is to avert the painful and un-
patriotic activities of smugglers, 
who enrich the purse of neigh-
bouring countries and frustrate 
every legitimate engagements of 
stakeholders in the auto industry.

According to NAMA, by clos-
ing the land borders to vehicle 
import, the Federal Government 
has not placed any ban on the 
importation of vehicles since 
these can be done through the 
seaports.

Remi Olaofe, executive di-
rector, NAMA, disclosed to 
BusinessDay in Lagos recently 
that importation of vehicles 
through land borders, which 
he described as porous and 
lacked stringent control and 
monitoring, constituted a ma-
jor revenue leakage to the 
Federal Government.

According to Olaofe, ‘’Go-
ing by the National Automo-
tive Design and Development 
Council’s (NADDC) report 
presented by Aminu Jalal, 
director-general of NADDC 
that the level of automotive 
imports to Nigeria in 2014 

According to Danbatta, “We 
would ensure that the credit de-
ducted from the consumer from 
this unsolicited services are re-
funded while also ensuring that the 
credit is returned to the consumer, 
and we would also invoke the 
provision of the fine of N5 million 
to the Mobile Network Operators 
to ensure total compliance.”

Explaining further, Danbatta 
said, “We have given the mobile 
operators time to ensure total 
compliance and not selective 
compliance. We are now at the 
stage of enforcing this direction, 
and we are busy enforcing it, as am 
talking to you.

“Now, the do not disturb have 
options that enables the consumer 
to opt out of the process of receiv-
ing unsolicited text messages. It 
empowers the consumer to say 
no - and say, “stop sending me 
this message,” in a way to take that 
decision of not allowing unsolicited 
messages.

“The consumer is at the receiv-
ing end in all of these, and we want 
to make sure that the consumers 
become aware of their rights and 
this year 2017, we have also de-
clared as a Consumer right year, up 
to the time we finish our awareness 
on the do not disturb. We should be 
able to reach a target of 50 percent 
of Nigerians.”

Danbatta, who also spoke on 
NCC’s collaboration with the Aca-
demia, said Nigeria’s position in the 
ITU was strategic because of the 
quality of contributions it offered 
to the body.

was over $5 billion, imports 
through our land borders which 
are not accounted for by way of 
duty payment, would be in the 
excess of $2 billion. This figure 
translates to over $700 million 
loss in revenue to the country.’’

Olaofe said with the drive to-
wards the full implementation of 
the National Auto Policy, the place 
of accurate data could not be over-
emphasised, as investors need to be 
well aware of the size of the market in 
making investment decisions.

The level of damage to our 
economy both from Fiscal and 
Monetary policies perspective is 
overwhelming when we come 
to realisation that the data we 
plan with is greatly distorted by 
the unreported imports going 
through our land borders.

This explains why investors, 
foreign and local, are constantly 
at a loss when they compare 
observed market potential with 
what is officially reported.

It is not surprising to see the 
pressure being mounted on the 
Upper and Lower Chambers of 
our National Assembly by some 
parties to have the ban reversed. 
It is worrisome that the legisla-
tors would succumb so easily, 
he decried.

The official pointed out that 
NAMA considers it expedient to 
urgently disabuse the concerns 
on job loss as a result of this policy 
initiative.

‘’We also consider it para-
mount to enlighten everyone 
that inbuilt in the new Auto Policy 
are Distributors’ Schemes, Auto 
Finance Schemes and an organ-
ised Second Hand Market for the 
locally used vehicles. We envisage 
a creation of over 4,000 direct 
jobs and much higher figure for 
indirect jobs coming with the 
Policy,’’ he said.

ANTHONIA OBOKOH

A 
new study published 
in the Journal of Al-
zheimer’s Disease 
says for older adults 
a sedentary lifestyle 

may put their risk of developing 
dementia on par with that of 
adults who are genetically pre-
disposed to the disease.

The researchers - includ-
ing Jennifer Heisz, an assistant 
professor in the Department of 
Kinesiology at McMaster Uni-
versity in Canada, they came 
to their findings by analysing 
the physical activity and de-
mentia development of 1,646 
older adults who were part of 
the Canadian Study of Health 
and Aging.

All participants were free of 
dementia at study baseline and 
followed up for around 5 years.

According to the research-
ers, these findings indicate that 
a lack of exercise may be just as 
risky for dementia development 

than carrying the APOE e4 gene.
For APOE e4 gene carriers, 

however, there was no signifi-
cant difference in dementia risk 
between those who exercised 
and those who did not.

Among adults who did not 
carry the APOE e4 gene, the re-
searchers found that those who 
do not exercise were more likely 
to develop dementia than those 
who exercised.

According to the World 
Health Organisation (WHO), 
47.5 million people have demen-
tia globally, with just over half 
(58%) living in low- and middle-
income countries. Every year, 
there are 7.7 million new cases.

The total number of people 
with dementia is projected to 
rise to 75.6 million in 2030 and 
almost triple by 2050 to 135.5 
million.

“Much of this increase is at-
tributable to the rising numbers 
of people with dementia living 
in low- and middle-income 
countries,” WHO says.

The estimated proportion 

of the general population aged 
60 and over with dementia at a 
given time is between five and 
eight8 per 100 people.

Experts say a sedentary life-
style is on the rise in Nigeria, as 
many seek employment in jobs 
that keep them tied to a desk 
all day.

“Sedentary lifestyle is on rise 
in Nigeria and the key reason 
is Nigerians’ ignorance of the 
harmful lifestyle. Lack of exer-
cise, poor work and play balance 
makes it a serious problem,” 
Lanre Yusuf says.

 “Diabetes, arthritis and over-
weight can worsen through a 
sedentary lifestyle,” observes 
Richard Adebay.

Kunle Aledare, medical con-
sultant at the Kogi Ministry of 
Health, urges Nigerians to avoid 
sedentary lifestyle and engaged 
in regular exercise to keep a 
healthy heart, saying, “Adequate 
exercise or trekking for at least 
30 minutes per day is one of 
the most preventive measures 
against heart attack.”

Alzheimer’s disease is the 
most common form of demen-
tia, accounting for about 60-80 
percent of all cases. In the United 
States alone, an estimated 5.4 
million people have Alzheimer’s.

“Although age is an impor-
tant marker for dementia, there 
is more and more research 
showing the link between ge-
netic and lifestyle factors,” says 
study co-author Parminder 
Raina, a professor in the Depart-
ment of Health Evidence and 
Impact at McMaster.

Lead study author Barbara 
Fenesi, a postdoctoral fellow at 
McMaster, points out that fur-
ther studies are needed in order 
to pinpoint the type of exercise 
that is most beneficial for brain 
health.

“A physically active lifestyle 
helps the brain operate more ef-
fectively. However, if a physician 
were to ask us today what type of 
exercise to prescribe for a patient 
to reduce the risk of dementia, 
the honest answer is ‘we really 
don’t know,’” she says.

L-R: Abdulsalam Abubakar, former military head of state; Atiku Abubakar, former vice president, and Abubakar Sani Bello, 
governor, Niger State, at the condolence visit to the family of late Abdulkadir Kure, former governor of Niger State in 
Minna.                       Pic by Tunde Adeniyi

Organisation of the 
Petroleum Exporting 
Countries (OPEC) on 

Tuesday announced a drop 
in price of crude from $52.64 
to $52.17.

The report on the organ-
isation’s website did not give 
reasons for the difference of 
$0.47 drop.

“The price of OPEC basket 
of 13 crudes stood at $52.17 a 
barrel on Monday compared 
with $52.64 the previous Fri-
day, according to OPEC sec-
retariat calculations,’’ it said.

The 13 OPEC Reference 
Basket of Crudes is made 
up of the following: Saha-
ran Blend (Algeria), Girassol 
(Angola), Oriente (Ecuador), 
Rabi Light (Gabon) and Iran 
Heavy (Islamic Republic of 
Iran).

Others are Basra Light 
(Iraq), Kuwait Export (Ku-
wait), Es Sider (Libya), Bonny 
Light (Nigeria), Qatar Marine 
(Qatar), Arab Light (Saudi 
Arabia), Murban (UAE) and 
Merey (Venezuela).

Crude price drops at 
international market – OPEC

Only I.8m Nigerians are aware of NCC’s 
‘do not disturb code’ - NCC

‘Nigeria loses $700m to land border vehicle smuggling’
MIKE OCHONMA

… enforcement, compliance arm of Commission to swing into action immediately

HARRISON EDEH, Abuja

Repairs of the Nnamdi 
Azikiwe International 
Airport Abuja and cost of 

logistics to Kaduna Airport will 
gulp N6.934 billion, the Federal 
Government has revealed.

The breakdown includes 
N5.8 billion for repairs of the 
runway and N1.134 billion as 
cost of logistics to the alterna-
tive Kaduna Airport.

Hadi Sirika, minister of 
state (aviation), disclosed this 
on Tuesday at the ministerial 
briefing of the Senate on the 
planned closure of the airport.

This comes as the Senate 
has backed down from its 
earlier order on the Federal 
Government to suspend the 
repairs.

Announcing the resolution 
of the Senate, which lasted over 
four hours, Ike Ekweremadu, 
deputy Senate president, who 
presided over the session, said 
the legislative body “prefers 
segmented repairs but minister 

of aviation can take final deci-
sion on renovation based on 
technical advice.”

The resolution of the Senate 
is at variance with that taken 
last week, where it advocated 
for repairs of the runway with-
out major disruption of fights.

The Federal Government 
had announced the closure 
of the Abuja Airport for six 
week for repair of the 3.6 
kilometers runway, com-
mencing from March 8, with 
the Kaduna Airport as alter-
native airport.

Giving the breakdown, 
Sirika gave the cost implica-
tion of logistics for Federal 
Government agencies to in-
clude: Nigerian Railway Cor-
poration (NRC) N100 million, 
Federal Roads Safety Corps 
(FRSC) N237 million, Nigeria 
Police N358 million, Nigeria 
Security and Civil Defence 
Corps (NSCDC) N325 million, 
Nigeria Immigration Service 
N29 million, and Ministry of 
Transportation N84 million.

In their separate submis-

sions before the Committee 
of the Whole, Sirika, his coun-
terpart on power, works and 
housing, Babatunde Fashola, 
and Wolfgang Goetsch, man-
aging director of Julius Berger, 
insisted that the total closure 
of the airport for six weeks was 
the best way to deliver proper 
and standard job and save the 
lives of passengers.

Efforts by senators to con-
vince the trio to look for alter-
native rather than total closure, 
met a brick wall, as they stuck 
to their guns.

Also, Fashola explained 
that the nation would not incur 
any extra expenses on the re-
habilitation of Abuja-Kaduna 
Road. 

According to Fashola, the 
sum of N1.085 billion was al-
ready earmarked in the 2016 
budget for the project. But in 
his presentation, Otis Anyaeji, 
president, Nigeria Society of 
Engineers (NSE), argued that 
it was possible to carry out the 
repairs without shutting down 
the airport.

Abuja runway repairs, logistics to cost N7bn
OWEDE AGBAJILEKE, Abuja



Briefs
Peace Corps commends army, 
others on fight against insurgency

N
igerian Security and Civil 
Defence Corps (NSCDC) 
and the Department of Pe-
troleum Resources (DPR) 
say they will be working 

together to curb cases of adulteration of 
petroleum products, particularly kero-
sene, in Akwa Ibom.

Bassey Nkanga, operations control-
ler of DPR in charge of Akwa Ibom and 
Cross River, said in Uyo on Monday, that 
stamping out the illegal practice in the 
state would require joint efforts.

“We want to work with the NSCDC 
to ensure that no contaminated and no 
adulterated kerosene gets into Akwa Ibom 
State. We want to solicit the support of of-
ficers and men of the NSCDC to monitor 
activities of tanker drivers in the state.

“We will need to understand ourselves 

Fellowship of Churches of Christ 
in Nigeria (TEKAN) has called 
on the Federal Government to 
encourage herdsmen to build 

ranches in their land of origin to bring 
an end to the incessant clashes between 
farmers and herdsmen.

The group in a communiqué issued at 
its 62nd session of its general assembly 
held in Jos, Plateau State, and signed by 
Emmanuel Dziggau and Moses Ebuga, its 

better so that we will work in accordance 
with our responsibilities and achieve 
more in fighting the purveyors of adulter-
ated petroleum products,” he said.

Nkanga, however, lamented the in-
creasing rate of kerosene explosion in the 
state, saying that the department has a 
responsibility to protect lives and proper-
ties that could be lost from such incidents.

He said that the office had also met 
with the Independent Petroleum Mar-
keters Association of Nigeria (IPMAN) 
and Petroleum Tanker Drivers on how to 
check adulteration in the state.

The operations controller explained 
that the department had carried out its 
investigation as to the source of adultera-
tion of kerosene in the state, adding “we 
got information through investigation 
that there was a syndicate somewhere 

president and general secretary, respec-
tively, states “ the Federal Government 
should encourage herdsmen to build 
ranches for their livestock especially on 
lands where the nomadic herdsmen origi-
nate as a solution to the incessant crisis 
between the farmers and herdsmen “.

The body condemned the recent at-
tacks on Christian communities in South-
ern Kaduna, Adamawa and other states by 
herdsmen, and urged the  presidency to 
ensure that the efforts that have brought 
relative peace in the North East against 

NSCDC, DPR to curb kerosene 
adulteration in A’ Ibom

selling adulterated kerosene in the state. 
We have resolved to get them,” he said.

Nkanga, who noted that the depart-
ment had the capacity to run analysis of 
adulterated products within 24 hours, 
advised the public to alert the depart-
ment of any truck discharging kerosene 
to surface tank for prompt action.

Obiageli Obiajulu, commandant of 
NSCDC in Akwa Ibom, on her part, prom-
ised to work with the DPR to rid the state 
of adulterated kerosene. She pledged to 
intensify the cordial relationship between 
the two organisations in fighting the men-
ace in the state.

She, however, lamented the unwilling-
ness of members of the public to testify 
against suspects in courts, a development 
she said limits their efforts in prosecuting 
such suspects.

HOPE IKWE DOSUNMU, Jos

Herdsmen, farmers clash:  Group wants ranches in land of origin

The Nigeria Peace Corps has commend-
ed the Nigerian Army and other security 
agencies for their relentless war against 
the insurgency in the North-Eastern and 
internal security challenges in other parts 
of the country.

Mutairu Habib, South-West/ Lagos com-
mandant of the Nigeria Peace Corps, who 
passed the commendation, while speaking 
with journalists in Lagos, said the corps 
though was determined to complement 
the efforts of other security agencies for 
continued peace in the country.

“Our own objective is to ensure that we 
have a secured country. That is why the 
peace corps has keyed into the fight against 
insurgency, supporting the Nigeria Police 
Force, Nigerian Army which must be com-
mended for the good work they have been 
doing. Our role is just complementary. The 
Commissioner of Police in Lagos State has 
done a lot to ensure that Lagos is secured.  

“We are going to schools to arrest cultists 
to refocus people’s minds from negative to 
positive, we are going to carry what is more 
than arms, a new innovation, it’s a technol-
ogy, that will help to checkmate crimes in 
our society,” he said.

He said because Lagos and Kano States 
have a very large population they were 
allocated highest quotas of over 4,000 of 
trained Peace Corps members, adding that 
the major challenge the corps is facing in 
Lagos is its inability to fill the 2,000 slots 
given to the state.

The police in Plateau State say have inter-
cepted two trucks conveying 145 children 
from Bauchi and Jigawa States.

Terna Tyopev, the state police public 
relations officer, said the children, aged be-
tween four to eight years, were to be shared 
to Plateau, Kaduna and Nasarawa States.

“Our investigation revealed that these 
children, who are all male, were to be 
taken to places that even coordinators of 
the movement did not even know”, he said.

Tyopev said the police were liaising with 
the Plateau chapter of Jama’atul Nasril Islam 
and other critical stakeholders, to establish 
contact with the two state governments for 
the return of the children to their parents.

He said that those behind the action 
would be charged to court to serve as a 
deterrent to others.

“This trend, if not checked, will cause 
embarrassment to Plateau, north central 
and the nation at large”, he added.

About 11 members of staff of Kano State 
Radio, including the director of engineering 
services, have been arrested by the police over 
alleged vandalism of transmitter at the station.

The transmitter is located at Jogana village 
in Gezawa local government area of the state.

Magaji Majiya, the command’s spokes-
person, who confirmed arrests, said the 
suspects were apprehended on Thursday, 
January 12 after the management of the sta-
tion reported the matter to the police.

According to him, those currently in 
police custody include five security guards, 
two engineers and two generator operators 
among others.

Majiya stated that the suspects vandalised 
the transmitter when they tried to remove 
something from it. “Our investigation will 
determine whether it was a sabotage or not. 
So the suspects are now in our custody assist-
ing us in the investigation,’’ he said.

Boko Haram is “replicated in Southern 
Kaduna and the entire middle belt of 
Nigeria”.

While families who have lost their 
loved ones to the attacks, the body urged 
the government to “reconstruct destroyed 
homes and worship centres and ensure 
the safety of the the returning displaced 
persons.   

The group also appealed to the Federal 
Government to ensure the release of the 
remaining Chibok girls still in Boko Ha-
ram captivity.    

 Police intercept trucks conveying 
145 children in Jos

11 staff of Radio Kano arrested 
over vandalism of transmitter

Scene of a bomb blast on Monday, where a professor and four other persons were killed when a seven-year-old male suicide bomber detonated his explosive at the senior 
staff quarters of the University of Maiduguri in Borno. 15 persons who sustained various degrees of injuries have been rushed to the hospital.           NAN
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On January 20, President-elect 
Donald Trump will be sworn 
in as the 45th President of 

the United States of America.  Since 
his election as President-elect in No-
vember 2016, there have been differ-
ent predictions and analysis of how 
his government’s energy policy will 
be, how it will respond to climate 
change and what the outcomes may 
be. I wrote on these issues which was 
originally published by The Initiative 
for Policy Research and Analysis 
(InPRA) and republished here for 
your reading pleasure.

It doesn’t come as a surprise to 
me to read in GA Monitoring recent-
ly that the climate change denier 
US President-elect now thinks that 
climate change and human activity 
are “somehow linked”. This is a U-
turn from his long standing position 
and reference of climate change as 
a Chinese “hoax” and “bullshit”. 
Is this really a surprise seeing he 
has announced a number of policy 
changes since he got elected? I think 
that he is beginning to ask himself 

not blink an eye in carrying on with 
their work at the announcement of 
Trump’s election as US president, 
I am confident that the world will 
find a path to meeting the obliga-
tions in the Paris Agreement with or 
without the US. What is most likely 
is that it is really a matter of time 
and Trump will succumb to inter-
national pressure to keep to most 
of its Paris commitments, however 
what is not clear is how and if US will 
continue to keep its commitments to 
her less developed country friends 
in helping them build clean energy 
infrastructure as well as mitigate and 
adapt to climate change. 

With Rex Tillerson, Exxon Mobil 
Chief Executive as Secretary of State, 
Rick Perry who once said that the 
science behind climate change is 
“unsettled” as Energy Secretary and 
possibly future announcement of 
other climate change skeptics that 
would head other key departments 
and agencies that work on envi-
ronmental, industry, energy, com-
merce and trade issues that affect 
the climate, clean energy pacts that 
the US government entered interna-
tionally with may likely suffer. These 
pacts include the US – Asia Pacific 
Comprehensive Energy Partnership 
(USACEP) that hopes to invest more 
than USD $6 billion, USAID /India 
Programs – Partnership to Advance 
Clean Energy Deployment (PACE-
D) program, US Africa Clean Energy 
Finance Initiative (ACEF) that is 
an investment of USD $1.5 billion 
fund targeting 10 African countries. 
Others include Sustainable Energy 
Fund for Africa funded by the US 
and governments of Denmark, Italy 
and United Kingdom and Power 
Africa that hope to invest over USD 

$7 billion in clean energy projects 
in Africa. Incidentally, these pro-
grams are led and administered 
by the Department of State, United 
States Agency for International De-
velopment (USAID), US Trade and 
Development Agency (USTDA), the 
Overseas Private Investment Corpo-
ration (OPIC) and the Department 
of Energy. Another big funding gap 
and drop in technological, admin-
istrative and organizational support 
may be in raising the over USD $100 
billion  needed to fund climate 
projects in less developed countries 
and support for the United Nations 
Sustainable Energy for All (SE4ALL) 
program.

If these US led programs are 
starved of funds to continue, many 
clean energy projects aimed at 
achieving universal energy ac-
cess, climate change mitigation 
and adaption targets would not be 
achieved. If this happens - it creates 
an opening for the European Union, 
United Kingdom, China and other 
Asian countries to improve their 
position in the renewable energy 
technologies market and increase 
and consolidate their investments 
in less developed countries. At the 
end of the day the US would not 
only have succeeded in destroying 
the earth some more, compromis-
ing its sustainable energy future 
and national security, but would 
have failed to be the leader in the 
renewable energy technologies race 
and would have failed in becoming 
great again.

year on record – until 2015 turned 
out to be even hotter – why  would 
we want to pass up the chance for 
American businesses to produce and 
sell the energy of the future?” He went 
on to name a long list of benefits of US 
clean energy investments including 
jobs that pay higher than coal sector 
and foreign oil import cuts to nearly 
60%- increasing US’s energy security. 
I am confident that the Congress 
heard him and will take a position 
that will favour clean energy invest-
ments when the chips are down. 

Interestingly, Al Gore’s recent 
visit to Trump Tower where he had a 
meeting with President-elect, Trump 
and her daughter Ivanka, a very 
influential insider in Trump’s team 
and believed to have some interest 
to work on climate change issues, is 
an indication that Trump is amenable 
to have climate change discussions 
and accepting of its importance. It 
provides some hope that the US may 
not default, at least completely, on 
its commitment to the Paris climate 
change agreement irrespective of 
Trump’s appointments of persons 
not sympathetic to climate change, 
conservatives and oil business ex-
ecutives including Rex Tillerson to 
top US cabinet positions. As Mr Gore 
said that their meeting “was a sincere 
search for areas of common ground.” 
Trump may be exploring possibili-
ties for US to win on both the fossil 
energy and clean energy. If he comes 
up with such a plan, how it will affect 
the actualization of the global target 
to keep global temperature below 
2oC will be left to be seen. Just like 
many climate change negotiators 
at COP22 conference in Marrakesh 
trust the international community 
to implement her agreement and did 

Trump’s presidency: US energy and climate 
change policy changes and outcomes 
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However, for a decision maker to 
effectively manage his business 
dealings, adequate knowledge of 
risk management is critical for every 
decision taken. If risk management 
is important to private businesses, 
then it is certainly important for 
those managing the affairs of the 
nation.

Often, the errors that have re-
sulted in today’s economic situa-
tion were made not because of the 
carelessness of those in position to 
make such decisions, rather, because 
of the lack of knowledge of risk 
management. As a nation we have 
had our ups and downs, but for the 
common man on the street, this is 
the biggest low. We cannot afford to 
find ourselves in the dark side of life 
again. Therefore, we must stand up 
and obtain knowledge as “knowl-
edge is power”. We need to be more 
aware of the consequences of our 
decisions in steering the economy 
of Nigeria.  

contemporaries across the globe 
as the designation confers on the 
bearer, a certification of knowledge 
of both local and international risk 
management practices.

As custodians of the public trust 
in terms of policy direction and 
regulation, the importance of risk 
management in the public sector 
cannot be overemphasized. If we 
had not left everything to chance 
or otherwise taken deliberate steps 
to employ the technical expertise 
of risk managers, the recession in 
Nigeria would have been avoided 
or at worst minimized. While com-
mending the private/corporate 
sector in Nigeria with respect to 
the practice of risk management, 
it is clear that the public sector has 
a lot of catching up to do.

Risk is inherent in every busi-
ness or organisation, even in our 
daily lives. The difference lies in 
the type of risk each organization 
is exposed to due to business or 
environmental peculiarities. There-
fore it is safe to assume that every 
decision maker is a risk manager. 

Risk management & recession: 
The Nigerian situation

for professional risk management 
exams yearly. To constantly educate 
its members and keep them abreast 
of global risk management practices, 
the body holds trainings every quar-
ter and prides itself on the fact that 
any bearer of the Chartered Risk 
Manager (CRM) designation in Ni-
geria can comfortably compete with 

Risk is inherent in every 
business or organisa-
tion, even in our daily 

lives. The difference lies 
in the type of risk each 
organization is exposed 

to due to business or 
environmental pecu-

liarities

R
ecession! An appro-
priate terminology to 
describe the current 
circumstance faced by 
the Nigerian populace. 

This circumstance (Recession) is 
typically characterized by high 
unemployment, falling average 
incomes, increased government 
borrowing and widening inequal-
ity between the rich and the poor. 
The average man on the street 
however, is likely to understand 
recession as his/her inability to 
afford a loaf of bread due to a 
hike in price from N250 to N350. 
That is, a 60% increase with no 
commensurate rise in salary or 
earnings. Can this situation be as 
a result of no planning? Or were 
we just nonchalant about the 
outcomes of our decisions or did 

questions as to why climate change 
is a Chinese hoax and not an Euro-
pean or “friendly” Russian hoax. 
Does this have anything to do with 
the Chinese strategy of winning, 
ripping off US and taking her jobs 
- as he claimed China was doing 
during his campaigns? Will contin-
ued denial of climate change and 
refusal to act on many key policy 
initiatives and agreements on cli-
mate change and clean energy es-
pecially in the US give China more 
power to continue to maintain a 
winning position internationally? 
Perhaps not totally acknowledging 
climate change – allowing the fossil 
companies - coal, oil and gas - to 
have their way on key projects and 
still allow his policies to provide 
a window for US companies to 
invest in renewable energies so 
as to keep tabs on China who is 
winning in the renewable energies 
technologies and solutions market 
as well as keeping the jobs in the 
US will be a fine line to walk on. 
Unfortunately, it may be difficult 
to find such energy/climate policy 
and instrument that will be able to 
do this magic. 

Whenever I think of the US 
future energy policy and position 
internationally in the control of 
the renewable energy technologies 
market especially under Trump’s 
Administration, I clearly remember 
President Obama’s appeal to the 
US Congress during his final State 
of the Union Address. He urged 
Congressmen to no longer “dispute 
the science around change” and 
act at least from a position of self 
interest. He asked, “But even if – 
even if the planet wasn’t at stake, 
even if 2014 wasn’t the warmest 

we rather leave everything to time 
and chance? The list of questions 
can continue unending except we 
embrace risk management.

Risk management is the pro-
cess of identifying, analysing/
evaluating as well as providing 
mitigation strategies to curtail 
risks. To minimize losses and 
withstand internal and other en-
vironmental threats to business 
and corporate/national exist-
ence, individuals, corporations 
and nations need to imbibe a risk 
management culture.  

The recession experienced in 
Nigeria clearly shows the lack of 
appreciation of the concept of risk 
management. Indeed, it would 
be shameful for any organization 
either public or private to claim 
ignorance of the concept and 
practice of risk management in 
this country when there is a rec-
ognised professional body known 
as the Risk Managers Association 
of Nigeria (RIMAN). RIMAN has 
acquired a charter status and 
currently prepares individuals 

JUDE MONYE
Monye, president of Risk Managers 

Association of Nigeria (Riman)

OKAFOR AKACHUKWU 
Akachukwu is the Editor, Energy and 

Environment, The Initiative for Policy Re-
search and Analysis (InPRA) and Science 
Policy Research Unit (SPRU), University 
of Sussex trained Energy Policy, Innova-

tion and Sustainability Expert. Email: 
akachukwu_okafor@yahoo.com



COMMENTSend 800word comments to comment@businessdayonline.
comment is free

11Wednesday 18 January 2017 BUSINESS  DAYC002D5556

Rather than recommend 
market determined ex-

change rate for an economy 
struggling to exit a reces-

sion, the IMF can assist the 
country’s diversification 

effort by making Nigeria an 
unconditional beneficiary 

of its zero interest rate con-
cessional facility for low-

income countries which the 
Fund announced during the 
IMF/ World Bank 2016 Gen-
eral Meeting in Washington, 

United States

Fattah al-Sisi to implement auster-
ity measures and financial reforms 
including cuts to fuel subsidies, the 
application of a new Value Added 
Tax (VAT) and the floating of the 
Egyptian pound as pre-condition 
for accessing a $12 billion loan. On 
3 November 2016, the government 
caved in by floating the Egyptian 
pound. The flotation helped Egypt 
obtain a $12 billion, three-year 
loan from the Fund out of which 
$2.75 billion was immediately 
made available. Expectedly, Egypt’s 
foreign reserves jumped to $23.1 
billion at the end of November 2016 
from $19.1 billion a month earlier 
according to the Central Bank of 
Egypt (CBE). Although, the gap be-
tween the official and parallel mar-
ket rates narrowed considerably, 
it was at a very high price: from a 
pegged exchange rate that had the 
Egyptian pound officially trading 
at EGP8.8 to the dollar, the pound 
bled so much that a few days after 
its floatation, it officially traded at 
EGP17.8 per dollar compared to 
EGP17.98 per dollar in the paral-
lel market. A report by Bloomberg 
named the Egyptian pound as 
Africa’s worst performing currency 
in 2016 chiefly because ‘the nation 
took the dramatic step of allowing 
it to trade freely in an attempt to 
stabilise an economy struggling 
with a dollar shortage’.

The floatation also brought in 
its wake high inflation and inter-
est rates. According to the CBE, 
the Consumer Price Index (CPI) 
reported by the Central Agency for 
Public Mobilization and Statistics 
(CAPMAS) registered an annual 
increase of 19.43% in November, 
compared to 13.56% in October, 
the highest annual inflation rate 
in nearly a decade. The Monetary 
Policy Committee affiliated with 
the CBE had increased the prices of 
basic yield (which is the leading in-
dicator for the direction of interest 
rates on the Egyptian pound in the 
local market) by 3% on 3 November, 
along with the CBE’s decision to 
float the pound which saw lending 

rates spike from 10.25% to 15.75%. 
There were also other challenges, 
such as the investors’ problem with 
banks demanding that they pay for 
the exchange rate gap before and 
after the flotation from letters of 
credit issued to cover imports. 

The takeaway from the Egypt 
experience is that a currency float 
comes with adverse consequences 
the severity of which depends on 
the state of a country’s economy. 
The relatively diversified economy 
of Egypt and the IMF support 
facility is helping to cushion the 
destabilizing effects. The defective 
structure of the Nigerian economy 
and the fact that the country is not 
seeking any loan from the IMF 
should make floatation a scary op-
tion for the CBN. The IMF should 
realize that a model that works for 
Egypt may not find application in 
Nigeria. The Fund’s one-size-fits-
all recipe has often been criticized 
not least because it is without 
consideration for local factors. The 
results have often been damage to 
the economy rather than recovery.

The Nigerian economy is im-
port-dependent with very little 
non-oil exports. This is the crux 
of the matter and currency free 
float will not change this narrative. 
Therefore, any attempt to leave 
the exchange rate completely to 
market forces will spell doom for 
an Economy already bleeding from 
all sides.  Rather than recommend 
market determined exchange rate 
for an economy struggling to exit 
a recession, the IMF can assist the 
country’s diversification effort by 
making Nigeria an unconditional 
beneficiary of its zero interest 
rate concessional facility for low-
income countries which the Fund 
announced during the IMF/ World 
Bank 2016 General Meeting in 
Washington, United States. Indeed, 
there is a limit to forex reform a 
haemorrhaging economy can ac-
commodate.

IMF and the limits of forex reform
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complete float, the true value of 
the naira will emerge leading to 
the convergence of the official and 
parallel market rates. Again, Nigeria 
has a peculiar case: even if floating 
solves the problem of multiple pric-
ing and arbitrage; it does not address 
the liquidity challenge. Because the 
country imports fuel, raw materi-
als, food and virtually everything, 
commodity prices will hit the roofs 
from pass-through effect of high 
exchange rate and the CBN will be 
compelled to further tighten mon-
etary policy. Granted that govern-
ment revenue will increase from the 
naira value of oil exports, but the 
cost of servicing government’s huge 
domestic debt will also surge follow-
ing increased yields on government 
securities. What is more, huge sums 
will be needed to implement capital 
expenditure contained in the 2017 
budget which are dollar-dependent. 
So, in the final analysis it is nothing 
but a zero sum gain.  

On this overarching issue of the 
IMF-induced currency floating, the 
case of Egypt comes readily to mind. 
Following similar currency crisis in 
Egypt, the IMF mounted pressure on 
the government of President Abdel 

from the suggested solutions and 
practice by themselves. 

Beyond passing exams, resources 
with suggested solutions that are well 
explained prepare children for not 
just independent study in future, but 
also for independence in the work-
place. I find that in the workplace 
today there is a dearth of skills and 
abilities when it comes to reading, 
analyzing and using what you have 
learnt to solve problems. Perhaps it 
has to do with the foundation we got 
in our primary schools, and could be 
the root cause of Clay Christensen‘s 
remark that is no doubt linked to the 
huge dependence for validation and 
guidance that our primary school 
books force children to have on our 
teachers and parents, transferring 
this “dependence” to their managers 
and bosses in the workplace and sti-
fling their creativity, independence 
and problem solving skills. 

I think it will be a great idea if 
Nigerian authors could create books 
that not just provide answers but 
explanations of the answers, and 
perhaps even DVDs and accompa-
nying workbooks where the maths 
problems are solved. Children can 
learn on their own, rewind, pause 

the video and practice in their work-
books, stop depending on parents 
and teachers for validation, and be-
gin to build the skills for independent 
study and work that will be required 
to me more creative and innovative. 

I remember finding a book while 
in secondary school “Solutions to 
Physics by Abbott”. It helped me 
immensely: I moved from being an 
ordinary physics student to earning 
the nickname “Abbott”, and to excel-
lent results in my SSCE Physics. 

There is a lot that is wrong with 
education in Nigeria, and it is these 
seemingly small things that cre-
ate the biggest problems. Thank-
fully, this is not a problem for the 
Government to solve, but one that 
right-thinking scholars, educators, 
teachers and authors can resolve. 
The way our prep books for children 
at that level are written today, with 
hundreds of questions without 
explanations and answers makes it 
rather difficult and challenging for 
children to study on their own, and 
makes preparations for these exams 
seem daunting.  

How some textbooks can stifle our creativity
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on Sir Robinson’s thoughts and now I 
have found one of the root causes – the 
quality of textbooks especially at the 
Primary School Level. For example, 
I was shocked to see a Social Studies 
textbook approved for Primary Schools 
where the author wrote (I paraphrase) – 
“Not knowing someone” was a reason 
for unemployment in Nigeria. I had to 
get the class teacher not to convey that 
to the pupils. 

Another even more glaring exam-
ple will be the quality of resources 
available for standardized test prepa-
ration in Nigeria, specifically for young 
children in primary school preparing 
for entrance exams into secondary 
schools. All the Nigerian books I have 
seen in English, Maths and the other 
Aptitudes do not have suggested an-
swers or solutions. So, how can the 
children actually self- study? How 
do they revise? Compare this to the 
foreign books for the same purpose 
especially the ones for American high 
schools - you will not only find an-
swers but also a breakdown of how the 
questions were solved, and in English 
language for example, the explanation 
of the correct answer even for compre-
hension questions. This way children 
can really study by themselves, learn 

I
n its policy paper on ‘’mac-
roeconomic developments 
and prospects in low-income 
developing countries- 2016’’ 
released on 12 January 2017, 

the International Monetary Fund 
described as ‘domestic policy 
failure’ the current efforts by the 
Central Bank of Nigeria to manage 
scarce foreign exchange urging the 
monetary authority to discontinue 
forex rationing and improve on its 
‘poorly managed policy adjustment 
to lower commodity prices’.

As a matter of fact, this is not the 
first time the IMF would be calling 
on the government of Nigeria to 
move towards market determined 
exchange rate as a panacea to the 
country’s recent currency crisis. 
Following the sharp decline in oil 
prices in the second half of 2014 
which resulted in significant ero-
sion of export earnings, widening 
fiscal imbalances and depletion 
of foreign reserves, the CBN had 
in November 2014 adjusted the 
official foreign exchange rate and 
band. This move, which in effect 
saw the local currency devalued 
from N155/$1 to N168/$1, was 
hailed by the Fund as a ‘bold 
policy action’ in a statement by 
its Executive Director for Nigeria 
following 2014 Article IV consulta-
tion. The statement equally added 
that ‘as the oil price fall appears 
more permanent than temporary, 
additional policies will be needed, 
including greater flexibility in the 
exchange rate’. In February 2015, 
barely three months after the naira 
was devalued, the CBN accommo-
dated further – cancelling its dollar 
auctions and targeted a new fixed 

exchange rate of N197/$1. 
The forex crisis persisted even after 

the second round of devaluation leav-
ing the CBN with very little options 
which included the use of capital 
controls and forex rationing.  In re-
sponse, senior IMF officials, including 
Managing Director Christine Lagarde, 
urged Nigerian government to allow 
the naira to fall to absorb some of the 
shock to the economy from a plunge 
in oil revenues.

In March, 2016, the Executive 
Board of the IMF concluded the 
Article IV Consultation with Nige-
ria and ‘underscored the need for 
credible adjustment to the large 
terms-of-trade shock, including 
through greater exchange rate 
flexibility and speedy unwinding of 
exchange restrictions to facilitate 
an exchange rate consistent with 
fundamentals’. The position of 
the IMF was further stressed in a 
statement by Christine Lagarde 
during her visit to Nigeria in which 
she urged the government to in-
crease the VAT rate, ‘manage the 
cost of fuel subsidies’ and adopt 
flexible exchange rate policy. Ap-
parently, this advice was heeded 
because shortly after her visit, the 
CBN announced it was abandon-
ing its currency peg for a flexible 
exchange rate policy. The Fund 
applauded this decision saying it 
was necessary to reduce fiscal and 
external imbalance. Its Director 
of Communications Gerry Rice 
described the measure as a ‘sig-
nificant macroeconomic adjust-
ment that Nigeria urgently needs 
to eliminate existing imbalances 
and support the competitiveness 
of the economy’.

This latest forex policy was 
aimed in part at tackling the wid-
ening gap between the official and 
parallel market rates with a view to 
discouraging arbitrage and round 
tripping. Unfortunately, this ob-
jective has not materialized as the 
official rate still lags the parallel 
rate by a wide margin. The Fund 
reasons that by implementing a 

Recently, I read the very inter-
esting article by Harvard Busi-
ness School’s Professor, Clay 

Christensen in the January Edition 
of Harvard Business Review. It is a 
masterpiece on innovation in Africa 
and a must-read for anyone who is 
doing business on the continent. The 
lessons were particularly profound 
for me, especially as a Nigerian 
who truly believes in the Nigerian 
renaissance and the pertinent role 
that our human capital has in driv-
ing this revolution. The particular 
point that resonated with me was 
Christensen’s comment that there 
is a dearth of skilled human capi-
tal especially in the areas of basic 
leadership and management skills 
– managing change, team work and 
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creative problem solving. I then 
started to ask myself – how a country 
like Nigeria and Nigerians; all of us in 
spite of our very extensive education 
(boasting of millions of university 
graduates, hundreds of thousands 
of doctorate degree holders and a 
similar number of certified profes-
sionals) could still have a dearth of 
corporate leadership skills. The an-
swer is not far-fetched, it is the very 
education that we have that should 
have positioned us with the right 
skills that has inexplicably created 
a situation where we have plenty of 
graduate employees and even mil-
lions of unemployable graduates that 
do not have the right leadership and 
life skills. Sir Ken Robinson, one of 
the most respected thought leaders in 
the field of education is of the opinion 
that formal education kills creativity, 
and has done extensive research that 
has validated his assertion. Interest-
ingly, most of Sir Robinson’s work 
has been in the United Kingdom 
and the United States where formal 
education programs are better and 
where workers are better skilled– I 
can only imagine what his research 
results will show if he tried to study 
Nigeria. I have pondered for years 
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Though there are 
projections and as-
surances by man-
agers of Nigerian 
economy that the 

recession in the country will 
end soon, it remains to be 
seen what those managers are 
doing to make that happen.

Besides prejudiced and 
skewed crusade against cor-
ruption which, unfortunately, 
is being equated to gover-
nance; faulty monetary poli-
cies, and uncoordinated loot 
recovery drive, Nigerians are 
yet to see serious and observ-
able government commit-
ment to pulling the economy 
out of the woods.

Nigeria, unarguably, is en-
dowed with both human and 
material resources, but rather 
leveraging those endowments 
for economic recovery, the 
government is busy milling 
round oil wells whose con-
tents and their value can no 
longer guarantee adequate 
revenue capable of bringing 
back the country to its former 
position as a formidable eco-
nomic power bloc in Africa.

Like most African coun-
tries, Nigeria has large ex-
panse of land which is a very 
important factor of produc-
tion.  As a factor of produc-
tion, land is the most unique 

and most strategic of all the 
other factors including capital, 
labour and enterprise. Its avail-
ability plays a pivotal role in the 
development of any economy 
and the increase in investment 
inflow.

With its present state and 
ownership structure, there 
isn’t much that could be done 
on land in Nigeria which is why 
we join the clan of advocates of 
land reform for industrialisa-
tion, housing development, 
agriculture, mining, oil explo-
ration and other economic and 
productive activities that lead to 
improved standard of living, job 
creation, economic growth etc 
which are possible only when 
land is available and harnessed 
for such purposes.

We were excited when the 
Ministry of Lands, Housing 
and Urban Development in the 
immediate past administration 
planned to carry out an audit 
and inventory of government’s 
landed property to free same 
for both housing and other eco-
nomic activities. Unfortunately, 
that never happened, but we 
see much sense in the present 
government revisiting that plan 
and carrying it through.

A World Bank Report on 
‘How Africa Can Transform 
Land Tenure, Revolutionise 
Agriculture, and End Poverty’ 

notes  that Sub-Saharan Africa 
is home to nearly half of the 
world’s usable, uncultivated 
land but so far the continent 
has not been able to develop 
these unused tracts, estimated 
at more than 202 million hect-
ares, to dramatically reduce 
poverty and boost growth, jobs, 
and shared prosperity.

Another report by the World 
Bank titled ‘Securing Africa’s 
Land for Shared Prosperity’ 
suggests that African countries 
and their communities could ef-
fectively end ‘land grabs,’ grow 
significantly more food across 
the region, and transform their 
development prospects if they 
can modernize the complex 
governance procedures that 
govern land ownership and 
management over the next 
decade.

We agree totally with these, 
just as we also align with the 
view that Nigeria’s Land Use 
Act, which is today a constitu-
tional issue, should be excised 
from the constitution for thor-
ough review and the time to 
so is today when the economy 
is bleeding from self-inflicted 
injuries.

It is saddening that despite 
abundant land and mineral 
wealth, Nigeria remains poor 
and we share the World Bank 
view that improving land gov-

ernance is vital for achieving 
rapid economic growth and 
translating it into significantly 
less poverty and more oppor-
tunity for the people.

We are in agreement with 
the suggestion that by  ‘Secur-
ing Africa’s Land for Shared 
Prosperity’, there should be an 
action plan by governments 
to revolutionize agricultural 
production, end land grab-
bing, and eradicate extreme 
poverty. Here, Lagos State’s 
property protection law should 
be a model for all.

In our opinion, the present 
economic recession which has 
sent hunger into many homes 
would not have been as grave as 
it is if land were available in the 
right size and in the right place 
at the right price for industri-
alization, agriculture and food 
production.  

Therefore, time is now for 
the government to tackle weak 
governance and corruption 
endemic to the land adminis-
tration system in the country 
which often favours the status 
quo and harm the interests of 
poor people. We advise that 
government should muster 
political will to carry out com-
prehensive land reforms and 
attract the political and finan-
cial buy-in of the international 
development community.

Exploiting land potential for economic recovery
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Nigeria’s manufacturing sector needs 
government intervention, says MAN

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

I
kp o n g  O.  Um o h, 
vice chairman of the 
Chemical and Phar-
maceutical Group of 
the Manufacturers As-

sociation of Nigeria (MAN), 
has said that Nigeria’s manu-
facturing sector needs urgent 
government intervention.

Some of the challenges 
facing manufacturers that 
require urgent government 
intervention, according to 
Umoh, include epileptic 
power supply, insufficient 
dollar for importation, lack 
of cheap funds and poor 
infrastructure.

 “If you come to my fac-
tory, you would probably 
climb so many motorcycles 
because the roads are very 
bad. We use a lot of power. As 
you and I know, the epileptic 
power supply is worsen-
ing. In addition, the general 
operating environment is 
very poor: multiple taxation, 
multiple regulatory agencies 
and so on,” Umoh said.

He said the Federal Gov-
ernment should allow raw 
materials to come in at rock-
bottom prices irrespective of 
the agreements it signed with 
the World Trade Organisa-
tion (WTO), Economic Com-
munity of West African States 
(ECOWAS) or anyone else.

He said sourcing local raw 

SON debunks claims of 
fake Amstel Malta

P15

International General 
Insurance Holdings Lim-
ited (IGI), the interna-

tional specialist commercial 
insurer and reinsurer, has 
strengthened its London 
team with the appointment 
of three key underwriters. 

Simon Mepham has been 
appointed senior under-
writer - directors & officers 
(D&O), bringing with him 
more than 25 years of Lon-
don Market insurance expe-
rience in both broking and 
underwriting. Simon previ-
ously held roles at Jardine 
Lloyd Thompson Group, 

IGI boosts London market with three new hires

BUSINESS  DAYWednesday 18 January 2017 C002D5556 13

way and tell you to pay a 
certain amount of money 
before you can buy it,” he 
said.

Umoh, who is also the 
managing director of Stel-
larchem Nigeria Limited, 
a firm producing chemical 
intermediates, said dollar 
scarcity is hitting firms hard, 
stressing that power outages 

are increasing the produc-
tion costs of local manufac-
turers rapidly.

“ S i n c e  t h e  P o w e r 
Holding Company of Ni-
geria (PHCN) was un-
bundled, power has not 
improved.   I  think the 
Fe d e ra l  G ov e r nment’s 
stranglehold on this sector 
is not helping manufactur-

ers. People who can provide 
power to manufacturers 
should be allowed to do so 
without hindrances. This will 
reduce cost of production, “ 
he stated.

  He similarly said that 
manufacturers should be 
given tax exemptions that are 
given to their counterparts in 
other countries.

recently, Nexus. He will be 
primarily responsible for the 
development and growth of 
a portfolio of Financial In-
stitution business for Civil 
Liability, Crime and D&O Li-
ability classes. Ben will have 
a particular focus on Asset 
Management, Corporate 
and Alternative Finance sec-
tors, and will report to Class 
Underwriter, Andrew Wood. 

Finally, Joanna Cousins 
has been appointed Political 
Violence Underwriter. Joan-
na joins from Arch Insurance 
(Europe) Ltd, where she 
worked with the Terrorism 
& Political Violence team. 
Joanna will report to Craig 

materials is not easy, though 
the current economic situa-
tion makes it inevitable.

 “The process of doing 
that is not that easy. You 
ne e d machiner y,  you 
need capital, and banks 
won’t give you loans. If 
you want to buy machin-
ery, government agen-
cies will stand on your 

Newline Syndicate and most 
recently, W.R.Berkley Insur-
ance (Europe) Ltd, where he 
was managing a mixture of 
UK and international clients. 
At IGI, Simon will focus on 
establishing and develop-
ing a book of international 
commercial D&O Liability 
Insurance and associated 
lines of business. He will re-
port to Chris Mauduit, class 
underwriter, Professional 
and Casualty Lines. 

Ben Cubitt joins IGI’s Fi-
nancial Institutions team as 
an Underwriter. Ben started 
his career at both AIG (Eu-
rope) Ltd and Ace European 
Group (AEGL), and most 

AJAYI FAYOKEMI

HOPE MOSES-ASHIKE

Fidelity Bank 
begins New 
Year with 
empowering 
more customers
…Doles out N9m to lucky winners

Fidelity Bank plc has 
commenced the New 
Year with empower-

ing more customers in its 
“Get Alert in Million” promo 
scheme where it gave out N9 
million to lucky winners in 
the fourth monthly draw in 
Lagos.

The draw which reflected 
the various regions was wit-
nessed by Consumer Protec-
tion Council (CPC), represen-
tatives from the National Lot-
tery Commission, the media 
and the bank’s control team.

Among the winners was 
Ifeanyi Victor, a business-
man from Enugu who won 
the star prize of N3 million. 
Also Frank Chukwudi Sebas-
tine from Rumuokwuta, Port 
Harcourt smiled home with 
N2 million.

Other customers who won 
N1 million include Baba Ali 
Yusuf, from Maiduguri branch, 
Samuel Benjamin Idoroh in 
Abuja, Bolanle Gbadebo from 
Ado-Ekiti,   Attah Edugwu, 
from Gbagada Lagos.

The bank also gave out 
consolation prizes to winners 
in the fourth monthly draw 
of the“Get Alert in Million” 
promo draw.

Speaking to journalists im-
mediately after the draw,  Chi-
jioke Ugochukwu, executive 
director of shared services 
said. There is no better time to 
empower customers than this 
New Year. She said it brings 
new opportunities.

“We will like our custom-
ers to key in early. What keeps 
the bank going is the success 
stories. The bank is taking so 
many Nigerians higher. One 
of the winners of the draws last 
year was a widow who won half 
a million naira. The student 
from Crown Poly will have 
her education settled with the 
N1million she won”, she said.

Speaking further, she said 
“this is the fourth monthly 
draw and we have done one 
quarterly draw in December. 
By this time in February will be 
doing the fifth monthly and it 
goes on and on until the nine 
draws are completed. We still 
have N54 million to be won 
so there is still a lot of money. 
This will affect our bottom line 
very positively for example the 
man running a business will 
have more capital to run his 
business. It will be a win-win 
for him and the banks. The 
student will graduate and get 
a job, so it will be win-win for 
him and the bank. It is positive 
impact all round”.

Ifeanyi Ugwuanyi, Enugu State Governor, (left), receiving a souvenir from W. Stuart Symington, United States Ambassador to Nigeria, when the latter 
paid a courtesy visit to the governor at Government House, Enugu.

MODESTUS ANAESORONYE Curtiss, Class Underwriter, 
Political Violence, and will 
be responsible for further 
developing IGI’s Political 
Violence plan.  

Andreas Loucaides, Chief 
Executive Officer of IGI UK, 
said: “These appointments 
broaden our underwrit-
ing offering and strengthen 
our team in London. IGI is 
focused on prudent, well-
managed growth, and Si-
mon, Ben and Joanna will 
further enhance our market 
standing.” 

Last year, rating agencies 
Standard & Poor’s and A.M. 
Best both reaffirmed the “A-” 
insurer financial strength 

rating and counterparty 
credit ratings on IGI’s Ber-
muda and UK operations.

About IGI: 
IGI Group of companies 

underwrites a worldwide 
portfolio of energy, property, 
marine, engineering, casu-
alty, financial institutions, 
general aviation, ports & 
terminals, political violence, 
forestry, and proportional 
reinsurance treaty business 
with the main geographical 
focus being the Afro-Asian 
markets.

IGIH has assets in excess 
of US$ 784 million as at 30 
June, 2016.



NAICOM says Glanvil Enthoven has 
been re-registered, licensed

T
he National Insurance 
Commission (NAICOM) 
has said that Glanvills En-
thoven Nigeria (GEN), a 
brokerage firm has been 

re-registered and licensed to continue 
its business in the insurance market.

 A statement by Head, Corporate 
Affairs NAICOM, Rasaaq Salami, not-
ed that the company was re-licensed 
after it passed the re-registration 
criteria, adding that a new licence was 
thus issued to the company in its old 
name so that it would be able to keep 
old customers.

 He noted that the lapsed licence 
of the company remain dead and can 
never be restored by the commission.

 Salami said “Recall that the Com-
mission in December 2015, published 
names of 108 insurance brokers for 
failure to meet regulatory require-
ments, especially, failure to renew 
their licenses.”

It was a colourful event at the Ni-
geria Police Force Micro-finance 
Bank where the notable customers 

of the Small, Medium Enterprises/
Micro unit were rewarded with gifts 
and various items.

The Manager of Obalende Branch, 
Mathew Adejugba expressed satisfaction 
with the loan repayment system of the 
customers and assured them that they 
will do more in the current financial year.

Osaro Idemudia, the Company 
Secretary/Legal who represented the 
Managing Director at the occasion 

Th e  N i g e r i a n  B u t c h e r s 
Association(NBA) has called 
for Federal Government’s sup-

port, through funding, to enable its 
members breed quality and quantity 
species of livestock effectively.

The South-East Chairman of the 
association,  Felix Ononenyi-Ikenga, 
made the call in an interview with 
the News Agency of Nigeria (NAN) 
in Awka .

Ononenyi-Ikenga said that live-
stock farmers, especially cattle deal-

FBNInsurance empowers Down 
Syndrome Foundation

Start-ups call for grants to boost ICT sector

Experts look up to infrastructure for 
a way out of inflationary pressures

NPF Micro-Finance Bank honors customers

Association calls for government’s support for livestock

COMPANIES & MARKETS

MODESTUS ANAESORONYE

LOLA SERIKI-IDAHOSA, Kaduna

L-R: Olusegun McMedal, chairman, Nigerian Institute of Public Relations (NIPR), Lagos State Chapter; Yomi Badejo-
Okusanya, MD/CEO, CMC Connect & President, African Public Relations Association, and Toni Kan, head of corporate 
communications, Ntel, at the Lagos PR Clinic organised by the Lagos State NIPR.
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 Majority of the erring firms were 
sanctioned for violating certain provi-
sions of the insurance law, such as; 
late submission of their returns to the 
regulatory body, while some did not 
even submit returns for several years, 
non-renewal of operating licence, 
among other offenses.

 According to the commission, the 
affected firms would not be allowed 
to renew their operating licences, 
while those who are still interested 
to continue operating in insurance 
industry would be asked to apply for 
a fresh licence.

 The commission, through a cir-
cular, said an insurance broker whose 
licence has lapsed and wishes to re-
register under the same name should 
submit a Letter of Appeal giving rea-
sons why the last licence lapsed and 
payment of non-refundable fee (N250, 
000.00) for processing of the appeal.

 Moreover, it charged the intending 
broker to equally submit Application 
for Re-registration, if appeal is sus-

said that the Bank made this forum 
possible to serve as interaction be-
tween the customers and to chart a 
way forward in serving them better. 
She promised to look into ways to 
assist the teaming customers to excel 
as the management will do more by 
looking into their complaints.

The Chairman of the Customer 
Forum Kehinde Yusuf also gave the 
assurance that they will not default 
and wants the Management to assist 
in using Policemen in various Police 
Headquarters in their domain to re-
cover money from the loan defaulters.

In her response, the Head Mar-

ers, had not got support from govern-
ment like their counterparts in the root 
crops and grains sub-sector.

He said that lack of funding had 
impeded the ability of butchers to 
breed cattle in large quantity at a 
lower cost.

“We, the butchers, who provide up 
to 70 per cent of protein rich food in 
this country do not get support from 
the federal government.

“We are aware that the there is 
Agriculture loan to farmers, cattle 

tained by the commission, adding that 
such interested broker must pay a pay-
ment of application fee of N250,000, 
submit Certified True Copy of CAC’s 
Forms C02 and C07, Evidence of pay-
ments of the fee and payment of all 
outstanding ISS levies due before the 
license lapsed.

 Other requirements listed in the 
circular include: Nomination of quali-
fied CEO and Executive Management 
for NAICOM’s approval; Submission of 
a Management Account/Statement of 
Account as at the last day of last month 
of the period since the last approved 
account and apply for NAICOM’s ap-
proval of the Members of the Board of 
Directors.

 NAICOM pointed out that there 
would be re-registration Inspection 
of Broker to determine non-violation 
of the Insurance Act and payment 
of penalties for identified violations/
non-compliance, while the interested 
broker is to attend and be successful at 
the re-registration interview.

keting, Fatima Olajumoke said the 
initiative becomes necessary to let the 
public know that NPF Micro-finance 
Bank is not meant for the Men and 
Officers of Nigeria Police Community 
alone, but for the general public and 
they are ready to assist small and me-
dium scale industry to grow.

The Bank has made tremendous 
effort to assist so many customers to 
excel. She said that bank is expanding 
rapidly across the Nation to serve Ni-
gerian Populace better she also used 
the opportunity to announce to the 
public that they have opened a mini 
office at ASWANI Market, Isolo, Lagos.

breeders have not got, especially in 
the South-East.

“We need government to provide 
us with finance so that we can breed 
quality species and make operational 
environment healthier,” he said.

Ononenyi-Ikenga, who is also the 
President of NBA in Anambra, called 
on the state government to fulfill its 
promise to give members of the as-
sociation loan help them breed more 
local cattle which he said were going 
into extinction.

Two sister companies,   FBNIn-
surance Limited and FBN Gen-
eral Insurance Limited have 

donated to the Down Syndrome 
Foundation as part of their end of the 
year appreciation activities.

While receiving the combined 
team of both companies at the admin-
istrative office and resource centre of 
the Foundation in Lagos,

 Muyiwa Majekodunmi, the Foun-
dation’s Administrative Manager, 
thanked the companies for the kind 
gesture and used the opportunity 
to enlighten the team about Down 
syndrome. “Down syndrome is just 
a freak of nature; it’s a chromosomal 
defect. Each cell contains 21 chro-
mosomes but for Down Syndrome 
patients, somewhere along the line 
during conception, an additional 
chromosome pops up thus causing 
the condition. These are wonderful 
kids and the reason why we exist is 

Some Information Communica-
tion Technology (ICT) entrepre-
neurs urged the Federal Govern-

ment to boost the sector by providing 
grants to encourage start-ups and 
more investors instead of loans.

The entrepreneurs made the call 
interview separate interviews with 
the News Agency of Nigeria (NAN) 
in Lagos.

They said that the grants would 
enable them to bring out innovation 
that could generate more employ-
ment and increase the country’s 
Gross Domestic Product (GDP).

  Charles Idonije, the Chief Ex-
ecutive Officer (CEO) Cobai Global 
Resources said that government 
should also encourage youths 
through integration programmes 
to inculcate others who initially 
were not interested in building 
career in ICT.

“I believe the only way to in-
crease our GDP is for government 
to provide grants instead of loans 
to start-ups.

“Integration programmes should 
also be organised to encourage 
some other people who are not ICT 
literate.

Some financial experts  have called 
on the Federal Government to 
find a lasting solution to inad-

equacy of infrastructure to tame the 
inflationary pressure in the economy.

The experts spoke to the News Agen-
cy of Nigeria (NAN) in reaction to the De-
cember inflation rate figure released by 
the National Bureau of Statistics (NBS).

The figures showed, among other 
things, that the country’s inflation rose 
to 18.55 per cent in December from 
18.48 per cent in November.

Uche Uwaleke, Head of Banking 
and Finance Department, Nasarawa 
State University, Keffi, said that the 
government should address power 
and transport challenges to check 
inflationary trends fast.

Uwaleke noted that disruption of 
gas supply due to restiveness in the Ni-
ger Delta was a major challenge faced 
by power generating companies.

He urged the government 

to act as an advocacy group for them 
and ensure that they become useful 
to themselves and the society. We are 
like that bridge between them and the 
society,” he said.

In his response, the Managing 
Director, FBN General Insurance 
Limited, Bode Opadokun, appreciated 
the management of the Foundation 
and charged them to keep up the good 
work.   “We know something great is 
happening here and as companies 
committed to the general upliftment 
of the society, we will always do our bit 
to encourage and support the continu-
ous success of this Foundation,” he 
concluded.

The companies donated various 
food items, toys, beverages and a cash 
amount to the management of the 
Foundation. The items were largely 
raised through the companies’ annual 
Staff Gift drive, an in-house scheme 
that encourages members of staff of 
both companies to donate various 
items to a common cause.

“They should also consider for 
dropouts and illiterates with talents 
in the programme.

“Government should setup 
agencies for bringing out the core 
competence in our youths and 
teenagers,” Idonije said.

Abiodun Animashaun, the 
Country Manager, GoodsExpress.
com said that government needed to 
provide grants to the sector to boost 
and create an enabling environment 
for ICT sector.

Animashaun appealed to gov-
ernment to set up proper infrastruc-
ture that would empower millions of 
people as the country was currently 
going through diversification.

He said that the contribution of 
the technology industry to Nigeria’s 
progress was significant because the 
backbone of leading economies in 
the world was hinged on technology 
and entrepreneurship.

“My assessment so far is that 
government needs to wake up.

“Government should provide 
enabling environment to the sector 
so that unemployment rate will be 
reduced to the   bearest minimal,” 
Animashaun said. (NAN)

to urgently address the restive-
ness     through meaningful dialogue 
with stakeholders.

“In respect of transport infrastruc-
ture, emphasis should be on ensuring 
that government’s counterpart fund is 
made available for the construction of 
various rail projects already identified.

“Major federal roads should be 
handed over to the private sector to 
build, with the concessionaire al-
lowed to toll the roads and recover 
investments over a reasonable period 
of time,” he urged.

He said that the NBS report had 
shown that the current inflationary 
pressure was driven more by struc-
tural than monetary factors, advis-
ing that fiscal rather than monetary 
measures should be used to tackle it.

According to him, the December 
inflationary pressure came from rising 
cost of housing, electricity, clothing 
and food.
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Go v .  A b d u l f a t a h 
A h m e d  o f  Kw a r a 
had launched a N41-

million   micro-credit loan 
scheme for the empower-
ment of women in the 16 
local government areas that 
spread across the three sena-
torial districts in the state.

Ahmed said this while 
delivering his speech during 
the women empowerment 
programme in Ilorin.

He said that his admin-
istration was committed to 
supporting the course of the 
women folk in the state.

He noted that women 
were critical to achieving 
the shared goal of prosperity.

The governor presented 
cheques for N20 million to 

the first set of beneficiaries, 
also promised that the re-
maining N21million would 
be disbursed in the next few 
weeks.

Ahmed urged the ben-
eficiaries to promptly repay 
their loans as at when due 
and to make judicious use 
of them.

He also disclosed that the 
state government had put in 
place different programmes 
to educate and empower 
both women and youths in 
the state.

The Commissioner for 
Women Affairs and Social 
Development, Asiat Saka, 
in a keynote address said 
the state government was 
committed to full integration 

of women into the develop-
mental process to enhance 
their capacities for improved 
economic, social and politi-
cal status.

The commissioner also 
recalled the efforts by the 
government to address the 
special needs of the vulner-
able groups in the state, 
especially women, children, 
the elderly and persons liv-
ing with disabilities.

She commended the wife 
of the governor, Omolewa 
Ahmed, for her remarkable 
role in championing the 
cause of women, children 
and other vulnerable per-
sons in the state through her 
pet project, Leah founda-
tion. (NAN)

SON debunks claims of 
fake Amstel Malta

Kwara Govt launches N41m micro-credit 
loan scheme for women

Entertainment industry: platform 
to create jobs for Nigerian youths

T
he Standard Or-
ganisation of Ni-
geria (SON) has 
d e b u n k e d  t h e 
claims of a fake 

Amstel Malta in circulation.
 Fred Akingbesote, deputy 

director, who represented 
the director-general of the 
organisation, explained to 
journalists in Lagos at the 
weekend, that Nigerian Brew-
eries have met all SON safety 
and quality requirements 
and have complied with all 
requirements of the new 
National Industrial Standard 
(NIS) logo.

  In August 2016, Amstel 
Malta, the premium, low 
sugar formulated malt drink 
from the stable of Nigerian 
Breweries, launched a new 

credential campaign ‘WhyA-
ddMore’.Shortly after the 
campaign, a picture went 
viral that a fake version of 
the Amstel Malta was is in 
circulation. 

This was because the new 
packaging wore the new NIS 
logo, while the old packag-
ing had the old NIS logo of 
the Standard Organisation 
of Nigeria.

  Akingbesote confirmed 
that the NIS logo on Amstel 
Malta is the highest mark of 
quality from SON and com-
mended the management 
of Nigerian Breweries for its 
commitment to the highest 
quality standard. 

He stated that Nigerian 
Breweries is one of the first 
companies to adopt the new 
NIS logo which was launched 
in September 2015.

  Kufre Ekanem, NB Plc 
Corporate Affairs Adviser, ex-
plained that the Amstel Malta 
was one of the first brands to 
comply with SON directives. 

He added that the brand 
revised its packaging in line 
with the guidelines and ap-
proval of National Agency for 
Food, Drug Administration 
and Control, NAFDAC and 
in compliance with the new 
mandatory NIS quality logo 
from the SON

  “In the normal course 
of product and packaging 
renovation, old packaging 
and the new introduction 
co-exist in the market until 
the old one dries out. In view 
of the 12-month shelf life, we 
currently have Amstel Malta 
with both the old and new 
packaging in some parts of 
the market,” Ekanem said.

Bolanle Austine-Peters, a 
movie producer on Sun-
day said that the enter-

tainment industry can serve as 
a veritable platform for creating 
jobs for Nigerian youths.

  The movie producer told 
the News Agency of Nige-
ria (NAN) in Lagos that the 
multi-billion naira industry 
was capable of generating huge 
revenue for the nation as well.

  Austine-peters, also the 
founder of Terra Kulture, a 
cultural firm, said that the 
industry was also capable of 
employing millions of youths 
in all field of endeavours across 
the country.

According to her, the indus-
try is the third largest employer 
of labour around the world, 
and it has contributed mean-
ingfully to the development of 

the nation.
  “The industry is full of 

creativities and potential that 
is capable of developing a 
country.

  “The industry has re-
moved millions of youths off 
the streets and also contrib-
uted meaningfully to the na-
tion’s Gross Domestic Product 
(GDP),’’ she said.

  She commended Nolly-
wood practitioners for pro-
jecting the country’s fashion 
and movie industry positively 
around the world.

  “Africa fashion, style and 
movie industry is trending and 
it is gaining world recognition.

 “African movies, most es-
pecially Nollywood has taken 
over the global market.

 “There is no where you will 
go to in the world that they do 

not recognise and appreciate 
Nollywood movies, Nigerian 
movie will get soon,’’ she said.

  Austine-Peters said that 
her firm had empowered and 
trained so many youths on ar-
tistes, movie productions and 
visual arts.

 “We have been doing our 
best and we will continue to 
extend our social/corporate 
responsibility to the people, es-
pecially to the youth,’’ she said.

  She said that her firm 
equally organises exhibitions 
forum monthly for artistes, 
movie producers and visual 
artists to showcase their cre-
ativity and talents to the world.

  Austine-peters also ap-
pealed to the Federal Govern-
ment to create more enabling 
environment for the industry 
to thrive. (NAN) 
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L-R: Clement Okolo Deputy Chairman, Medical Advisory Committee, University College Hospital (CMAC 
UCH); Victor Akinmoladun, Chairman (CMAC UCH); Temetope  Alonge, CMD UCH, and Foluke Logun Head 
UCH, Hospital Services,; at a News Conference on Rapid Result Initiative Programme Treatment for Non-
Communicable Diseases for Less Privileged in Society by  Ministry of Health in the 33 LGA in Oyo State. NAN`

L-R: James Pisagih, acting secretary to Gombe State Government; Daniel Musa, head of civil service, Gombe 
State, and Fatima Mu’azu, former secretary to Bauchi State, during the 5-day induction course for newly 
appointed Permanent Secretaries in Gombe State. NAN

L-R: Adesina Ogunlana, chairman of the Nigeria Bar Association, Ikeja BraNch; Tunji Gomez, veteran activist 
and life bencher; Ganiyat Fawehinmi, wife of late Gani Fawehinmi, and Femi Falana, famous Nigerian Human 
rights lawyer, at the 13th Gani Fawehinmi Annual Lecture/Symposium. in Lagos.

L-R: Oluwatoyin Popoola-Dania, brand manager, Mamador Cooking Oil; Emeka Austine; Udoh Anietie, both 
are participants, and Oloketuyi Adebowale, brand manager, PZ Wilmar Ltd, at the Mamador Pledge For Your 
Heart activation held at Festival Mall, Festac, Lagos recently.
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T
he economic recession 
is dampening the ability 
of people to save money 
in banks, as rising infla-
tion erodes purchasing 

power in a country where policy 
makers have set a target to reduce 
the number of unbanked by 20 
percent in 2020. 

Small business owners are en-
during  patronage cuts because 
customers are purchasing their 
products less. 

Also, an economic lethargy or 
downturn means more workers 
will get laid off while companies 
will close shops and scale back on 
expansion plans.

Experts say the aftermath of the 
aforementioned situation is that 
banks deposit will shrink as salary 
and corporate accounts receive a 
beating. 

“Now the bank power has 
dropped because of the recession 
and what that means is that their 
customer ability to save would have 
been impacted,’’ said Kayode Olu-
biyi, Head of Financial Inclusion at 
Diamond Bank. 

 “With Financial inclusion the 
customer is encouraged to save. But 
with recession it is much difficult for 
such a customer to save because 
he has lesser buying power,” said 
Olubiyi. 

The economy of Africa’s most 
populous nation contracted by 2.20 
percent in the second quarter of 
2016, according to a report by the 
National Bureau of Statistics (NBS) 
while the International Monetary 
Fund (IMF) forecasts that GDP will 
shrink by 1.70 percent by end of 
last year. 

Inflation for the month of Decem-
ber accelerated to 18.55 percent, the 
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highest in 11 years, according to the 
NBS. The spiraling inflation was 
driven by surges in housing, water, 
food and electricity. 

Unemployment rate has risen 
from 13.3 percent in the 2nd quarter 
to 13.9 per cent in the 3rd quarter 
of 2016, according to the statistics 
body. 

ANALYSIS
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Digital finance will solve the problem 
of huge physical banking cost
CHRISTOPHER AKOR

The adoption of digital finan-
cial services helps reduce the 
cost of providing financial 

services by as much as 80 to 90 per-
cent , while making it possible for 
financial service providers to reach 
a larger range of customers, accord-
ing to a McKinsey Global Institute 
report titled: “Digital Finance for 
all: Powering Inclusive Growth in 
Emerging Economies”. According 
to the report, “we find that the cost 
of serving a customer using mobile-
money accounts can be up to 80 to 
90 percent lower than using physical 
branches.” 

This can be an effective solution 
to the problem of rising cost of pro-
viding financial services in Nigeria. 
As the recession bites harder, quite 
a number of deposits money banks 

NEWS

in Nigeria are silently closing many 
of their unprofitable branches and 
laying off many more workers to cut 
costs. Many bank executives confid-
ed in BusinessDay that following the 
economic downturn, some of their 

branches could no longer justify 
their existence as their overheads 
were more than the income they 
generate.  “These branches have to 
be shut down and most of the work-
ers relieved of their jobs to save cost,” 

one bank executive confided in our 
correspondent.

Towards the end of last year, 
there was a sack gale in many of the 
deposit money banks in the coun-
try which led to a directive by the 
Minister of Labour and Productivity, 
Chris Ngige, to the banks to stop the 
sack gale or risk revocation of their 
operating licences. “The federal 
government gave the licences to the 
banks to operate and if its directives 
are not adhered to the licences will 
be withdrawn if the need arises,” 
Ngige was quoted as saying.

Regardless, the banks have con-
tinued to surreptitiously lay off 
excess staff and shut down unprof-
itable branches especially in the 
rural areas to save cost. This has 
been compounding the problem of 
financial inclusion of poor and rural 
Nigerians who hitherto had found it 

difficult to access financial services.
Despite the potential of digital 

finance to flourish in emerging 
economies because of the universal-
ity of telecommunication network 
coverage, it has been very difficult 
to take off in Nigeria because of the 
retrogressive decision of the Central 
Bank of Nigeria to adopt a bank-led 
rather than a telecom-led approach 
to promoting digital financial inclu-
sion of Nigerians.

Nigeria has over 21 licensed 
mobile money operators but has 
been unable to replicate the digital 
financial services revolution that 
took place in Kenya, East Africa and 
other emerging markets.  

The M-Pesa scheme in Kenya is re-
ported to have 17 million active users 
with transactions of over $50 billion 
being conducted over the medium in 
the East African economy.

With unemployment rate on 
the rise and inflation eating deep 
into consumer wallets, banks have 
suffered low deposits as marginal 
propensity has waned.  

According to a recent report by 
the central bank, Banks’ deposit 
fell by N213 billion in December, 
reflecting impact of the economic 

recession on individuals and busi-
nesses.

Experts are of the view that the 
recent upswing in the price of oil 
and the passage the 2017 budget will 
help deepen financial inclusion as 
the economy is expected to rebound 
to the path of growth. 

This means business activities 

will be reinvigorated and more peo-
ple will save their money in banks.  

According to the bi-annual survey 
report routinely conducted by the 
Enhancing Financial Innovation 
and Access (EFINA), the adult fi-
nancial exclusion rate had dropped 
from 46.3 percent in 2010 to 39.5 
percent by 2014.
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T
he focus of the 
meeting be-
tween the Cen-
tral Bank of Ni-
geria (CBN) and 

the Bureau De Change 
(BDC) operators last week 
was on ways to improve 
liquidity and to reduce the 
huge spread between the 
inter-bank and parallel 
market rates.

Part of the outcome of 
that meeting was an agree-
ment on uniform exchange 
rate for the retail currency 
traders.

The road to exchange 
rate stability has been 
rough and rigorous. With 
the drop in crude oil prices 
and foreign reserves comes 
the depreciation of the nai-
ra at both official and par-
allel markets. To achieve 
fair pricing and stability 
for the naira, the Associa-
tion of Bureaux De Change 
Operators of Nigeria (AB-
CON) at a media forum 
it organised for Business 
Editors in Lagos, launched 
a Uniform Weekly Ex-
change Rate for Licensed 
Bureaux De Change portal 
to enforce same-rate for 
operators. Stakeholders 
have applauded ABCON’s 
consistent support for the 
Central Bank of Nigeria’s 
(CBN’s) policies and ongo-
ing plans to boost public 
confidence in registered 
BDCs.

The foreign exchange 
(forex) market is driven by 
information flow and in-
vestors’ sentiments. The 
type of information avail-
able to local and interna-
tional investors helps to 
swing rates. It therefore fol-
lows that positive informa-
tion flow translates to bet-
ter pricing for the naira and 
vice versa.

Having recognised 
these facts, ABCON, which 

about N490, compared 
with the official rate of 
about N305. The BDCs 
will initially quote a rate of 
N399, Gwadabe said.

The ABCON chief said 
there was need to disregard 
the parallel market rates as 
they were not recognised 
by law while raising hope 
that exchange rate will 
continue to improve in the 
course of the year despite 
the challenges faced in the 
forex market.

Richard Obire, for-
mer executive director, 
Keystone Bank, said that 
ABCON implementing 
unified rate across all CBN- 
registered BDCs will bring 
sanity to the forex market. 
“I do not know how the 
group wants to achieve this 
but if well implemented, 
it will bring orderliness 
to the market. It is easier 
to achieve such feats Per-
sonal Travel Allowance 
and Business Travel Al-
lowance transactions.  It is 
really a good initiative that 
will reduce the level of un-
certainty in the market,” he 
said.

Mustapha Suberu, as-
sociate Research, Eczel-
lon Capital Limited, said 
there was need to allow a 
transparent price discov-
ery in the market, which 
he believed would stimu-
late dollar inflows into the 
economy and subsequent-
ly, lead to local currency 
stability.

He called for more 
transparent forex market 
that would allow foreign 
investors to invest in the 
economy, and bring about 
positive market-deter-
mined rate.

Ike Chioke, managing 
director, Afrinvest West 
Africa, believes the incor-
poration of a long-term 
diversified strategy in fiscal 
policy is required to cush-
ion shocks in various seg-
ments of the economy and 

revive the naira.
To him, the persistent 

pressure on the naira could 
have been minimised if a 
counter fiscal policy had 
been developed, as the 
CBN cannot continue to 
defend the naira with for-
eign reserves.

“To reduce this pressure, 
an inward looking policy 
(tax incentives, infrastruc-
ture development and pro-
duction subsidy) should be 
emphasised to reduce the 
dependence on imported 
goods”, he said.

He explained that asides 
from oil receipts, the devel-
opment of the agricultural 
sector will in the short-term 
reduce the forex burden of 
food imports and on the 
long run, enhance foreign 
receipts if its comparative 
advantage in the sector is 
efficiently deployed.

Nigerians in Diaspora 
had in 2015, sent home 
$21 billion which boosted 
the local forex market in 
2016, figures released by 
Senior Special Assistant to 
the President on Foreign 
Affairs and Diaspora Mat-
ters, Abike Dabiri-Erewa, 
showed.

Dabiri-Erewa said, “In 
2016 they remitted $35 bil-
lion which is higher than 
what was remitted in 2015. 
This remittance by Nige-
rians living abroad is the 
highest in Africa and the 
third largest in the world.”

But Gwadabe disclosed 
that less than five per cent 
of the 2016 Diaspora funds 
were captured officially 
by the CBN because of ex-
change rate divergence, 
which discourage Nige-
rians in Diaspora from 
sending their funds home 
through official channels.  
He said that harmonisation 
of the multiple exchange 
rates in the country, will 
make the rate for Diaspora 
remittances attractive to 
Nigerians in Diaspora.

CBN-BDCs working towards closing inter-
bank, parallel exchange rate margin

is the umbrella body for 
all CBN licensed BDCs, on 
Tuesday, lunched the Uni-
form Weekly Exchange Rate 
portal for Licensed BDCs. 
The portal was meant to 
enable BDCs achieve same 
exchange rate for the naira 
against the dollar across all 
licensed operators.

Aminu Gwadabe, AB-
CON President, who 
launched the portal at the 
maiden Business Editors 
of Print, Electronic Media 
and Wire Services, held 
last week in Lagos, said it 
will bring exchange rate 
convergence, eradicate 
currency speculation and 
ensure speedy recovery for 
the naira against the dol-
lar. He said such feats are 
in line with CBN Governor, 
Godwin Emefiele’s plan to 
stabilize the naira and boost 
investors’ confidence in the 
economy.

According to Gwadabe, 
the purpose for launching 
the BDCs weekly rate was 
to make it a reference point 
for realistic rates in the mar-
ket that will boost foreign 
investment inflows and dis-
placing the damaging effect 
of foreign media.

Gwadabe was confident 
that with the gradual re-
covery in crude oil prices, 
enhanced commitment of 
the CBN to economy di-
versification which has led 
to rising production of lo-
cal rice and drop in import 
bills, as well as political will 
of President Muhammadu 
Buhari to implement key 
economic reforms, the task 
of achieving a single deter-
mined exchange rate will be 
realised.

He urged the media to 
adopt a single rate in their 
reporting, and always quote 
rate on the ABCON web-
site- www.abcong.ng for 
consistency and uniformity 
of reporting.

The ABCON chief reiter-
ated the need for the public 

to deal with CBN-licensed 
BDCs only, and urged the 
public to report errant op-
erators for necessary sanc-
tion.  “ABCON wishes to 
reiterate its willingness to 
embark on a comprehen-
sive media campaign on 
the roles, activities and lo-
cation of members nation-
wide so as to provide a 
guide to the public in deal-
ing with only CBN-licensed 
BDCs and for the public to 
report any errant operator 
for necessary sanction,” he 
said.

Gwadabe said that 
CBN implements between 
N500, 000 to N2 million 
fines against BDCs that vio-
late regulatory policies, and 
such operators may also 
face license suspension.

He called on the media 
to support ABCON’s deter-
mination to highlight posi-
tive rates development in 
the market through the 
BDCs Weekly Rate.  “We 
also seek your support and 
partnership to assist the 
CBN and government to 
eliminate or reduce to the 
barest minimum, activities 

of parallel market opera-
tors. We also want you to 
give visibility to registered 
BDCs in the market and 
create more awareness 
on the role of operators 
in selling forex to the re-
tail end of the market,” he 
stated.

The ABCON boss said 
there was need for the CBN 
and Federal Government 
to harmonise the multi-
ple official exchange rates 
in the country and adopt 
a unified rate for transac-
tions.

Calling for the adoption 
of a single forex market rate 
system, he said licensed 
BDCs will post an exchange 
rate each Monday on its 
website from January 16 to 
“highlight positive rate de-
velopment in the market” 
and counter domains such 
as Abokifx.com, which 
publishes ‘high’ unofficial 
prices daily.

Trading in the paral-
lel market became more 
regular since 2014 after the 
CBN strengthened capital 
controls as crude oil prices 
dropped. Dollar trades for 
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 A daily guide to your Personal Finance

T
he major prob-
lem that major-
ity of the work-
ing class and 
small business 

owners have is not lack of 
income, but lack of disci-
pline and investment plan 
that will channel them in 
the right direction to cre-
ate wealth for themselves. 
Regardless of whatever 
you are doing, how much 
you are earning or making 
from you business, you can 
still create an investment 
plan for yourself.

Investment plan in a 
very simple term is simply 
your personal financial 
plan that shows how you 
intend to catapult yourself 
from your present state of 
not enough to that state 
of more than enough in 
your bank account. But 
the problem with most 
Nigerians is that they do 
not plan for anything; they 
are spontaneous spend-
ers. This simply means 
circumstances; situations 
or events control how they 
spend their money. If you 
are in this category, it is 
extremely difficult to have 
a savings or investment 
attached to your name. So 
the first thing you need to 

do to begin your invest-
ment journey is to plan 
how you intend to spend 
your money creating room 
for savings that will be 
channel into investment. 

If a 20 years old under-
graduate  who is earning 
as low as 20, 000 naira can 
discipline herself to set 
aside 5, 000 naira every 
month to invest it in a 
almost zero risk financial 

vehicle at 10% interest 
rate, in the space of 20 
years, she will become 
a millionaire. If a disci-
plined father do the same 
for his child from the first 
year, such a child will be 
a millionaire before his or 
her twentieth birthday. If 
you decide to experiment 
using a piggy bank and 
you put aside as low as 
500 Naira every day, in 

365 days it will grow into 
182,500. If you continue 
in this simple habit for 10 
years, you would have kept 
aside 1,825,000 and will 
automatically become a 
million. It is amazing how 
little drops of water can 
make a mighty ocean. This 
idiom applies to invest-
ment too. So if you intend 
to begin your journey, here 
is where to start from.

First you have to decide 
how much you can sacrifi-
cially save or set aside, ev-
ery month for investment 
purposes. Again, it does 
not matter how much you 
are earning, what should 
matter to you is that a little, 
frequently kept aside, ordi-
narily will grow over a pe-
riod of time even without 
investing it. But your plan 
should be to invest yours 
so you won’t be tagged a 
fool like the servant, in the 
Holy Writ, who buried his 
master’s talent.  

The second thing you 
need to do is to choose 
which financial vehicle you 
intend to invest your sav-
ings in. Choosing a finan-
cial vehicle is like choosing 
a means of transportation 
from point A to B. The 
more money you have will 

Have you thought of an 
investment plan for yourself?

determine the means of 
transportation that you 
will board. To travel by 
air is definitely faster, but 
more expensive compare 
to taking a bus. So it is 
with financial vehicles. If 
you intend to choose real 
estate as a vehicle, it is 
quite expensive, but less 
risky and faster than start-
ing a business or investing 
in paper asset, which is 
riskier.

However, the beautiful 
thing about financial ve-
hicles is that you have op-
tions based on the money 
you have. I will advise 
that you speak to a finan-
cial consultant or advisor 
who will enlighten you on 
which vehicle you should 
start with, how best to 
write your own invest plan 
considering the financial 
vehicle you intend to em-
ploy and at what point you 
will diversify.

Thirdly, there is noth-
ing wrong with diversi-
fication. Diversification 
simply means to invest 
in more than one finan-
cial vehicle. But it is not 
a good idea to diversify 
when you are a beginner. 
I always advice that you 
focus your energy on a 

particular financial vehicle 
that you are comfortable 
with, then master your 
trade. After you have mas-
tered the game, you can 
consider investing in an-
other platform or vehicle, 
but make sure you have 
a vast knowledge about 
the financial vehicle or 
vehicles you are employ-
ing. Whichever vehicle you 
choose, if you master your 
terrain, it has the tendency 
of bringing you into your 
wealthy place.

Lastly, the mistake peo-
ple make is to stop saving 
once they’ve started in-
vesting. This you should 
not do. Investment is like 
permutation and combi-
nation in mathematics; it 
grows faster when you can 
keep adding your monthly 
savings, rolling over your 
initial capital and the profit 
or dividend. In the shortest 
time, it will grow to a stage 
where your monthly divi-
dend (profit) will surpass 
your monthly expenses. 
At this point, you would 
have attained financial 
freedom.  Meanwhile, the 
best time to begin your 
financial journey is now. 
Start by creating your own 
investment plan.  

How not to become victim of impulse buying
No one is free from 

the guilt of im-
pulse purchase. 
At one time or the 

other you may have pur-
chased something that you 
never intended to buy or 
have no need for, but be-
cause you could not resist 
how attractive the product 
was strategically placed or 
packaged at the store you 
purchased it simply because 
you can afford it. Have you 
ever wondered why stores 
usually place their snacks, 
sweets, chocolates, baker-
ies and all mouth water-
ing items right after the en-
trance? Or why the heavy 
display of goods in local 
markets is yelling for pur-
chase? It is to appeal to your 
sense of purchase. Traders 
are not interested in whether 
you need a product or not, 
their only interest is in you 
opening that purse or wallet.

Always go with a shop-
ping list

Going shopping without 
a list is like a herd without a 

shepherd.  A shopping list 
not only guides and reminds 
your purpose of shopping 
but help curb that unneces-
sary item.

Go with a full stomach
As humans, what we see 

with our sight triggers our 
demand. When we go shop-
ping with an empty stomach 
we compelled to say yes to 
the alluring snacks and bak-
eries purposely displaced to 
tempt one. Buying any of the 
items may not keep you off 
from eating a complete meal 
later, making one to spend 
double. Even if you do not, 
but you have bought some-
thing you never intended 
to buy making it an extra 
purchase

Pay in cash if  the 
amount permits

With the cashless policy, 
most people pay with their 
debit cards, ATM, online 
transfer, well this can be 
allowed but if you are shop-
ping for smaller items that 
permits you to pay in cash, 
please do.

A person tends to spend 
more when paying with 
invisible cash. A friend of 
mine, once said “each time I 
go to the mall with my debit 
card I send my account into 
exile and return home with 
items I have no clue on 
their usage, and the ones 
I know; I over buy them”. 

Another pal confessed that 
“he has given up on going to 
the mall with his ATM card, 
because each time he does, 
he just want to buy; it is like 
a disease”

Limit your shopping 
time

Always allocate specific 
time to do your shopping; 

any extra minute spent gives 
more room for an extra item 
into your shopping bag. It 
is like someone on a diet 
standing in front of a candy 
bar, hence once you are 
done with the items on your 
list, head to the exit door.

Learn to say ‘no’ if you are 
shopping with demanding 

children or an adult
Shopping with the kids 

or an adult can make the 
task more fun, but may be 
frustrating with kids who 
keep pointing at the yummy 
chocolates or cereal pack 
and an adult  who reminds 
you how much you have al-
ways wanted that cosmetic 
product to do wonders to 
your skin or that pair of 
shoes to match dress. They 
may even ask you to buy 
them an item as a tip for 
coming along with you. At 
situations like this, you need 
to politely say no, and ex-
plain to them why you can-
not spend off your budget. 
It is time to toughen up and 
feel accomplished that you 
did not stretch your budget.

 Discipline
This may be the last step, 

but certainly not the least. 
Being disciplined would 
make you to have a grasp of 
self control and determina-
tion not to say ‘yes’  to those 
items that your eyes finds 
difficult to resist.  



Corporate income tax correction 
seen triggering audit

K
ey findings from 
the post-filing in-
dex data of “Pay-
ing Taxes 2017” 
reveal that cor-

porate income tax correction 
is likely to trigger an audit 
in 59 percent of low income 
economies, compared with 
24percent of high income 
economies.

If a corporate income tax 
audit is triggered, the compli-
ance time is almost 33 hours. 
If there is no audit, the compli-
ance time is just over 5 hours. 
If a corporate income tax audit 
is triggered, the audit lasts on 
average almost 16 weeks in 
low income economies but al-
most 17 weeks in high income 
economies.

Paying Taxes 2017 is a re-
port by the World Bank Group 
and PwC. On average, in high 
income economies the time to 
correct an error and comply 
with any corporate income 
tax audit is almost 13 hours 
which is less than half that in 
low income economies where 
it is almost 28 hours.

In 2015, 180 economies 

levied a corporate income 
tax. On average, the case study 
company spends 6 hours cor-
recting an error in a corporate 
income tax return before an 
audit (if any) takes place.

The European Union (EU) 
and European Free Trade 
Association (EFTA) region 
performs the best, on aver-
age, across the post-filing 
index with just over 7 hours to 
claim a Value Added Tax (VAT) 
refund, almost 15 weeks to 
receive the refund, and nearly 
5 hours to correct a corporate 
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income tax return and comply 
with any resulting audit. 

If a corporate income tax 
audit takes place, it will last 
almost 11 weeks. In 84 percent 
of the economies in the EU 
and EFTA region, the corpo-
rate income tax error is un-
likely to trigger an audit.

On VAT, key findings are 
that 162 economies have a 
VAT system. The case study 
company files VAT on a 
monthly basis in 130 of them. 
In 9 economies, it takes zero 
hours to comply with a VAT 
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refund. The longest time to 
comply with VAT refund re-
quirements is in Fiji at 73 
hours. The shortest time taken 
to receive a VAT refund is 3.2 
weeks in Austria. The longest 
time to receive a VAT refund 
is 106.2 weeks in Cabo Verde.

If the “Paying Taxes 2017” 
case study company is un-
likely to be audited, the global 
average time to obtain a VAT 
refund is just over 14 weeks. If 
there is likely to be an audit, it 
is almost 25 weeks.

On average it takes less 

time to comply with a VAT 
refund in high income econo-
mies, (almost 8 hours) than 
in low income economies 
(almost 27 hours).

In high income econo-
mies, our case study com-
pany will on average obtain a 
VAT refund more quickly (in 
almost 16 weeks) than low 
income economies (just over 
28 weeks).

On average, in the Central 
America & the Caribbean re-
gion our case study company 
needs the most time to obtain 
a VAT refund with nearly 20 
hours for compliance and an 
almost 35 week wait to receive  
the refund.

Economies in the Asia 
Pacific region take the longest 
to comply with a corporate 
income tax audit for the case 
study company requiring just 
over 24 hours.

In the Middle East, if a 
corporate income tax audit 
is triggered, it will last almost 
27 weeks – the longest of any 
region.

Augusto Lopez-Claros, 
Director, Global Indicators 
Group, Development Eco-
nomics, World Bank Group 
said: “Until now there has 

been little information around 
the cost of post-filing proce-
dures. The new post-filing 
index has shown that there 
are considerable variations 
around the world in how tax 
authorities approach VAT re-
funds and corporate income 
tax audits. We hope that the 
new data will allow govern-
ments to better understand 
the impact that these proce-
dures have on businesses and 
will help encourage them to 
reform and enhance them to 
make it easier for companies 
to do business. ”

Andrew Packman, leader 
for Tax Transparency and 
Total Tax Contribution at PwC 
said: “While we recognise the 
pressures on governments 
to raise tax revenues to fund 
public spending, Paying Taxes 
has shown that in many econ-
omies, governments and tax 
authorities can make it easier 
for companies to pay their 
taxes and this includes the 
ability to claim a VAT refund or 
deal with a corporate income 
tax audit. More efficient tax 
systems are good for busi-
nesses which in turn help to 
promote economic growth 
and investment.”
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As we speed toward 
a transformed tax 
world, all stake-
holders must work 

together to create a bal-
anced system. It is been said 
that the pace of change has 
never been this quick — 
and will never again be this 
slow. Some change is only at 
the fringes of our imagina-
tion. The world of tax is also 
changing rapidly. With so 
much innovation happen-
ing and all the changes yet 
to come, this is a challeng-
ing and exciting time in his-
tory to be involved in tax. It 
has seen more transforma-
tion in the last 5 years than 
in the past 50; the next 5 are 
likely to bring even more 
change.

We have reached a criti-
cal inflection point that is 
pivoting tax to a very dif-
ferent future; navigating 
the shift successfully will 
require tax practitioners to 
innovate — and ultimately 
disrupt — ourselves.

We are rapidly approach-
ing a transformed tax world 

Why your business should embrace tax disruption
–the need for balance

A tax system works best 
when taxpayers, tax advi-
sors and tax administrations 
work together to provide 
balance.

All three have critical 
roles to play in adapting and 
driving innovation as we 
move toward a new world 
of tax.  Taxpayers will expect 
real-time access to informa-
tion, a digitalized interface 
with the tax administration 
to understand that informa-
tion and a seamless com-
munication loop with their 
governments.

 Within  companies, 
the tax departments must 
become a more strategic 
partner with continuous 
involvement with the op-
erations to help tax planning 
align with the business.

Tax administrations, ena-
bled by strong technology, 
should strive for simplicity 
and increased certainty. Ad-
ministrators should focus on 
providing e-services that are 
user-friendly and designed 
around efficiency.

Taxpayer data security 
and confidentiality should 
be paramount, with trans-

parency well-thought-out 
in both systems design and 
policy.

At a broader level, gov-
ernments need to take care 
that the efficient and trans-
parent tax systems of tomor-
row do not result in double 
taxation.

The quest for clarity
A tax system that pro-

vides clarity and consistency 
will be a key factor in sup-
porting economic activity.

Tax advisors are adapt-
ing as they advise clients 
on their journey to a rap-
idly changing international 
taxation system to help them 
derive insights from the vast 
array of digital data.

 As compliance becomes 
driven by real-time report-
ing, tax advisors will also 
help clients develop process 
controls to enable data re-
porting to deliver the cor-
rect tax treatment. But the 
reality of this technological 
transformation is only be-
ginning to emerge. Most 
tax functions are lagging, as 
tax is often at the bottom of 
the priority list for IT invest-
ment. Many companies are 
burdened with a range of 

legacy IT systems that ad-
dress the financial reporting 
process.

Making history
Tomorrow’s tax execu-

tives will need to leverage 
technology to do more of the 
work and employ diagnos-
tics and data analytics to fa-
cilitate timely and accurate 
compliance and effectively 
manage risk. This requires a 
change in the type of talent 
hired so that people with 
technology and business op-
erations knowledge are key 
members of the tax function.

With so much innova-
tion happening and all the 
changes yet to come, this 
is a challenging and excit-
ing time in history to be 
involved in tax.

The goal should be for 
everyone in the tax envi-
ronment to work together, 
so that we can achieve suc-
cessful outcomes that work 
both for taxpayers as well 
as regulators, delivering 
the certainty, consistency 
and clarity that make Tax 
2.0 thrive.

Nibbe, is Global Vice 
Chair Tax, EY

The Federal Inland 
Revenue Service 
(FIRS) has notified 
taxable corporates 

of the due dates for filing 
tax returns. 

Specifically, January 31, 
2017 is the due date for 
filing the following tax re-
turns: annual returns by 
employer’s in respect of Pay 
As You Earn (PAYE); Com-
panies Income Tax (CIT)   
(for companies whose ac-
counting year end is July 
31, 2016; Capital Gains 
Tax (CGT) (for companies 
whose accounting year end 
is July 31, 2016); Educa-
tion Tax (EDT) (for com-
panies whose accounting 
year end is July 31, 2016); 

and National Information 
Technology Development 
Levy (NITDL) as applicable.

The 21st of January, 2017 
is the due date for filing 
Value Added Tax (VAT) and 
Withholding Tax (WHT) 
returns for the month of 
December, 2016. Filing and 
payment due date for Value 
Added Tax (VAT) and With-
holding Tax (WHT) is 21st 
day of the month following 
the month of transaction.

Also, 10th January, 2017 
is the due date for pay as 
you earn (PAYE) remittance 
for the month of December, 
2016. Remittances of Pay As 
You Earn (PAYE) is 10th day 
of the month following the 
month of deduction.

Due dates for filing tax returns: 
FIRS notifies corporates
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L-R: Augustine Osegha-Ebose, newly appointed executive director, Business Development & Mar-
keting; Nsimah Jeremiah, executive director, Technical; Udeme Archibong, retiring deputy general 
manager and chief Internal Auditor; Mary Ibrahim, retiring Zonal Controller Uyo and Ademayowa 
Adeduro, managing director/CEO at a cocktail to welcome the new executive director held in Lagos.

Stories by 
MODESTUS ANAESORONYE

L-R: Wale Onaolapo, chairman, Davisther Brokers Limited; Austin Okogun; Nkechi Alli-Balogun; 
Sam Egube; Joseph Otejere and Franca Akue at the inauguration of Board of Trustees of Tunde 
Ekpekurede Foundation (TEF) in Lagos recently.

FUG Pensions take CSR to Down Syndrome Foundation

The Future Unity 
G l a nv i l l s  ( F U G ) 
Pensions Limited, 
a pension fund ad-

ministrators in the country 
has extended its corporate 
social responsibility to the 
Down Syndrome Founda-
tion (DSF), an effort to given 
that happiness and sense of 
belonging.

The company has the 
characteristics of ensuring 
that people with special 
needs, including the chil-
dren with Down syndrome 
have a sense of belonging.

Usman Suleiman, manag-
ing director of the Company 
during it festive season carol 

they can be successful in the 
society.

Speaking on the sideline 
of the event to journalists, 
the General Manager & Head 
of Investment, FUG Pen-
sions, Ngozi Chuks-Okeke, 
said, aside the partnership 
with Down Syndrome Foun-
dation, her company has re-
cently partnered the Federal 
Road Safety Corps (FRSC) 
on ember months, donating 
reflective jackets and dis-
tributing handbills to create 
awareness on speed limits, 
driving with good tyres and 
how to have a safe drive all 
the time especially in the 
festive season.

with the children said the 
gesture was to assist the chil-
dren with Down syndrome 
have a sense of belonging in 
the society, adding that the 
PFA, in the past, has been 
supporting not just the DSF, 
but also in other CSR pro-
jects within the environment 
it operates.

He maintained that his 
PFA had in the past, support-
ed the Foundation morally, 
physically and financially, 
in a bid to give back to the 
society it is conducting its 
business activities. Suleiman 
pledged that his firm will 
continue to impact the lives 
of the less privileged so that 

Underwriting firm, 
Anchor Insurance 
Company Limited, 
has announced the 

appointment of Augustine 
Osegha-Ebose as the execu-
tive director, Business Devel-
opment & Marketing. This 
information was disclosed at 
an event in Lagos organised 
by the firm to celebrate the 
retired staff and welcome the 
new Executive Director to the 
company.

Osegha-Ebose coming 
according to Anchor will 
strengthen the management 
team and position the in-
surance company for more 
competitiveness. He is com-

Anchor Insurance strengthens management with new executive director
ing with extensive qualitative 
experience in the Insurance 
Industry starting with Alliance 
& General Insurance Com-
pany Limited in 2001. He later 
worked with a couple of com-
panies before moving over to 
SA Insurance Plc where he 
resigned as General Manager 
responsible for Public Sector 
and large corporation Busi-
ness Development.

He has overseen many 
portfolios amongst which 
are Public Sector, Energy & 
Telecoms, Brokers Market-
ing and Emerging Markets 
in his previous employments 
with proven credible results.

In a related development, 
the Management of the Com-

pany also announced the re-
tirement of two Management 
Staff, Udeme Archibong, 
deputy general manager and 
Chief Internal Auditor as well 
as Mary Abraham, the Zonal 
Controller, Uyo after years of 
meritorious services to the 
company.

Mayowa Adeduro, man-
aging director/CEO said 
that it is a thing of joy to have 
someone in the caliber of 
Osegha-Ebose joining the 
Anchor team to contribute 
to the continuous success 
and growth of the company.

While presenting special 
gifts and plaque to the retir-
ing Management staff, he 
praised and thanked them 
for their invaluable contribu-
tions to the company during 
their years of employment 
and wished them successes 
in their future endeavours.

Osegha-Ebose, who is 
the first Executive Director, 
Business Development & 
Marketing to be appointed 
by the firm, said his appoint-
ment marks the beginning 
of new things in the firm, 
adding that he sees new op-
portunities in the firm. He 
also called on his colleagues 
to support him in his new 
endeavour to enable him 
succeed.

I
n countries and climes 
where insurance has 
done very well, con-
sumers do not only 
see the product as a 

risk management vehicle, 
but as a major financial plan-
ning tool that is needed to 
succeed in other ventures. 
This is lacking in Nigeria and 
accounts for why the level of 
penetration is low despite the 
population. Therefore, the 
proposed re-branding by the 
Insurers Committee targeted 
at creating awareness on 
the benefits of insurance is 
a positive development and 
one that should drive down 
the message to consumers.

For instance, In South 
Africa, the level of penetra-
tion is high just because 
people embrace insurance 
as a financial planning tool 
particularly for family fu-
neral expenses.

Here the average Nigerian 
does not understand the 
benefits of insurance. They 
also do not know it’s an 
important part of financial 
planning. And because it 
has not been a culture in 
this part of the world, most 
people are ignorant and 
this has made growth of the 
industry difficult despite a 
lot of efforts by the operators 
in past years.

There is also a bad image, 
which originated from the 
early practice of the business 
where insurance companies 
failed to pay claims and this 
left a bad impression about 
the industry. Initial con-
sumers given this treatment 
hated the word insurance 
and even those who never 
had anything to do with 
insurance carry the same 
notion and handed it to not 

a language that they can un-
derstand, and the products 
delivered strategically where 
they  provide  convenience, 
and at prices that are afford-
able, the insurance industry 
will make a lot of progress. 
This will not only affect pen-
etration in terms of density 
it will also result in growth 
in revenue and increased 
contribution to GDP.

The new move announced 
recently by the ‘Insurance 
Committee’ to rebrand the in-
surance industry is expected 
this new year to bring a trans-
formation in the business.  

According to them, the 
decision to rebrand the in-
dustry is to showcase its 
unique importance to Nige-
rians, especially the younger 
generation who constitute 
the largest segment of the 
population presently.

The rebranding initiative 
was one of the key decisions 
taken at the Insurers Com-
mittee Meeting held late last 
year in Lagos.

E b e l e c h u k w u  N w a -
chukwu, vice chairman, Me-
dia and Publicity Committee 
of the body said the aim of 
the rebranding initiative is 
to emphasize the benefits of 
insurance and change the 
mindset of Nigerians on the 
general insurance industry.

Nwachukwu added that 
the second aspect will in-
volve pushing insurance 
companies operating in the 
country to up the ante on 
service delivery to their in-
sured with the aim of having 
fewer complaints from such 
clients going forward.

Towards that goal, the 
Insurers Committee has al-
ready appointed a specialist 
to advise it on the key com-
ponents of the rebranding 
strategy while discussions 
are on-going on the imple-
mentation timeline.

only their own generations 
but to future generations.

That is why in most cases 
insurance is sold and not 
bought and so most people 
do not willingly go to by the 
product except by coercion.

So when insurance sales 
people approach consum-
ers, only few people show 
readiness to listen when they 
try to sell to them on the ben-
efits of buying insurance. As 
for the majority, they will cut 
you short, bring up another 
topic, or hit the roof.

While the industry has 
transformed over the years, 
not many Nigerians have 
come to terms with chang-
ing their mind set and em-
bracing insurance. They 
have lacked patient to be 
educated and so continue to 
lose out in the benefits of the 
product and as an important 
part of financial planning.

Insurance today occupies 
prominent position in the 
budgeting of organizations 
and institutions because they 
understand and appreciate 
risk management as part of 
their growth priorities. They 
therefore, allocate resources 
annually to insurance and 
when losses occur they make 
claims, and this has become 
testimonies for most corpo-
rate institutions that have 
experienced huge losses, 
accounting for why most 
insurance premium continue 
to come from corporate insti-
tution businesses.

In fact, this is given, as 
no company or institution 
that is worth its salt fails to 
budget and spend for insur-
ance annually.

But for individual and 
social groups, a lot of ed-
ucation still needs to be 
done as many people are 
just ignorant rather than 
hesitant. If there is therefore 
proper awareness creation in 

Industry to present insurance as 
financial planning tool for consumers
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CPS: Still safe and fraud free to date...
entitled to withdraw from 
his RSA even though he was 
under the age of 50 at such 
retirement; provided that, in 
the case of retirement due to 
particular terms and condi-
tions of employment, the 
contributor does not secure 
another employment after 
four months from the last 
employment.

What is the minimum 
pension guaranteed under 
the new scheme?

The minimum pension 
guarantee shall be deter-
mined from time to time by 
the National Pension Com-
mission.

Is there adequate repre-
sentation of all stakeholders 
on the board of the com-
mission, or is it dominated 
by government appointees?

There is adequate repre-
sentation of relevant stake-
holders in the board of the 
National Pension Commis-
sion, which comprises of 
Representatives of the Gov-
ernment, Nigeria Labour 
Congress, The Nigerian Un-
ion of Pensioners and The 
Nigerian Employers Consul-
tative Association.

Does the pension reform 
act reflect the application 
of the principles of trans-
parency and accountabil-
ity?

Yes. The new pension 
scheme entrenches the prin-
ciples of transparency and 
accountability as reflected 
in the reporting requirement 
of the PFAs and PFCs to both 
the contributor and the Na-
tional Pension Commission. 
An employee has the right 
to choose who manages his 
RSA and the right to receive 
statements of his account on 
quarterly basis with details 
of contributions made and 
returns on investments.

What is the minimum 
period required by an em-
ployee to qualify for pen-
sion under the new pension 
scheme?

There is no qualifying 
period for pension. If an 
employee works for an em-
ployer for one month, his 
pension contribution will be 
paid by the employer into the 
employee’s retirement sav-
ings account for that month. 
If the employee moves on the 
work for another employer 
for another year, his pension 
contribution will be paid 

by the second employer for 
another 1 year and it goes on 
and on like that.

When will I have access to 
money in my RSA?

Access to the RSA will only 
be allowed upon retirement. 
If an employee retires at the 
age of 50 years or more he/
she can have immediate ac-
cess to the RSA. similarly, if 
an employee retires before 
the age of 50 years due to 
mental or physical incapac-
ity, he or she can have im-
mediate access to his/her 
RSA. Whereas an employee 
who retires under the age of 
50 years in accordance with 
the terms and conditions 
of employment will not ac-
cess the RSA until after four 
months of such retirement 
if he/she does not secure 
another employment.

Will gratuity be paid un-
der the new scheme?

Upon retirement, an em-
ployee can withdraw a lump 
sum (by whatever name 
called) from the balance 
standing to the credit of his/
her RSA provided the bal-
ance after the withdrawal 
could provide an annuity or 
fund monthly payment that 
would not be less than 50 
percent of his monthly pay as 
at the date of his retirement. 
However, an employer may 
choose to pay any other sev-
erance benefits (by whatever 
name called) over and above 
the retirement benefits pay-
able to the employee subject 
to the terms and conditions 
of his employment.

Should gratuity be in-
cluded in the actuarial 
valuation for purposes of 
determining accrued pen-
sion rights to be transferred 
from the old scheme into 
the RSA?

If at the commencement 
of the Pension Reform Act 
2004, the employee is enti-
tled to gratuity (if he were 
to retire on that date), the 
gratuity shall be computed 
and included in the actuarial 
valuation as part of the ac-
crued pension rights of such 
employee.

Are pension contribu-
tions taxes free?

Contributions to the new 
pension scheme are tax free.

Will tax be paid on the 
profit made from trading with 
the money in the retirement 
savings account (RSA)

Tax will be paid on the 
profit made from trading with 
the money in the Retirement 
Savings Account.

S
i n c e  t h e  c o m -
mencement of the 
Contributory Pen-
sion Scheme (CPS) 
following the Pen-

sion Reform Act 2004, as 
amended in 2014, no single 
case of fraud or embezzle-
ment of fund has been re-
corded in the system. 

The scheme is such that 
no one have direct access to 
contributors or retirees fund, 
so it takes a whole lot of pro-
cess to be able to access the 
fund and it must be through 
the approved process under 
the regulation of the Na-
tional Pension Commission 
(PenCom). 

The key actors in the man-
agement of the pension fund, 
that is, the Pension Fund 
Administrators (PFAs) and 
the Pension Fund Custodians 
(PFCs) have their roles clearly 
spelt out, and they work un-
der very stringent guidelines 
that are monitored on daily 
basis by PenCom.

This article intends to pro-
vide clarifications on some of 
the concerns of contributors 
and retirees on safety and 
management of pension 
funds.

How can I be sure that my 
contributions are safe?

All those managing or 
keeping custody of pen-
sion funds and assets will 
be licensed and continually 
regulated and supervised by 
the National Pension Com-
mission.

What is the guarantee 
that the pension funds un-
der the CPS will be well 
managed and not diverted 
for other purposes?

The functions of the Pen-
sion Fund Administrator 
(PFA) and custodian are 
clearly spelt out in the Pen-
sion Reform Act 2014. The 
Act provides adequate safe-
guards against the misuse of 
the pension funds and assets 
by any operator.

What happens if a PFA 
fails or is liquidated?

The pension funds and as-
sets in the Retirement Savings 
Account (RSA) are kept by the 
PFC and as such the liquida-
tion of the PFA will not affect 
the funds and assets. Besides, 
every PFA is expected under 
the Pension Reform Act 2014 
to maintain a statutory re-
serve funds as contingency 
fund to meet claims for which 

scheme.
Can the government take 

or use the money in my RSA 
for any purpose?

The Government cannot 
tamper with the pension 
funds in you RSA, because 
the Government cannot 
have access to the account. 
Besides, the Government is 
primarily concerned with 
ensuring the safety of the 
money in your RSA through 
the enforcement of strict 
rules and regulations.

Will inflation and de-
valuation of the naira not 
erode the value of the pen-
sion contributions?

It is the duty of the PFAs to 
administer the contributions 
and invest in such a way that 
will ensure safe and reason-

able returns on investment. 
If it happens, the PFA will 
compensate for the losses 
with its statutory reserve 
maintained under the law.

How compulsory or vol-
untary is retirement espe-
cially in the armed forces to 
be handled under the new 
scheme, if this happens 
before the age of 50 years?

Under the Pension Re-
form Act 2004 as amended 
in 2014 a person can volun-
tarily retire or be compul-
sorily retire before the age 
of 50 years on the ground of 
medical advice, permanent 
disability or due to particu-
lar terms and conditions of 
employment. If any person 
retires under any of the fore-
going circumstances, he is 
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it may be liable as may be 
determined by National Pen-
sion Commission.

Who can I complain to 
if I have a problem with a 
PFA?

The Pension Act 2014 al-
lows any employee to com-
plain about any PFA to the 
National Pension Commis-
sion and the Commission 
have offices in each of the 
zones of the country where 
enquiries can be directed to.

What is the role of the 
government in the new 
pension scheme?

The federal Government 
has established the National 
Pension Commission and 
charged it with the respon-
sibility of regulating and 
supervising new pension 

Chinelo Anohu-Amazu, director general, PenCom



T
he recent deci-
sion of the Supreme 
Court of Nigeria in 
the case of Jumbo 
United Co. Ltd vs. 

Leadway Assurance Co. Ltd 
(2016) 15 N.W.L.R. Part 1536, 
pages 363-532 has, affirmed 
the position of the National In-
surance Commission and put 
a seal of finality to the seeming 
conflict in the position of the 
law and the actual practice on 
the vexed principle of ‘no pre-
mium, no cover’ as it relates to 
Marine Insurance in particular 
and Insurance in general. 

In a bid to stem the rising 
incidents of huge outstand-
ing premiums being reported 
in the financial statement 
of Insurance Companies, 
minimise the large amount 
of provisioning for bad debts 
without significant subse-
quent recoveries, curtail the 
wide disparity between what 
insurers claim are due from 
Brokers and what the Brokers 
claim are to insurers, reduce 
the incidences of unreported 
collected premium by Brokers 
to Insurers especially as the In-
surance Act deems premium 
collected by Brokers as having 
been collected by Insurers, 
minimise the cases of signifi-
cant amount of premium that 
had been paid to Insurers but 
could not be matched against  
relevant debts due to lack of 
sufficient information, the 
National Insurance Commis-
sion of Nigeria (NAICOM) on 
1st January, 2013 decided to 
put to practice the provision of 
section 50 of the Insurance Act 
1997 by issuing guidelines on 
the vexed issue of ‘No premium 
, no cover’ and other sundry is-
sues as they relates to insurance 
premium and remittance. 

Commencing from the date 
therein stated on the circular, 
the Commission directed that 
there shall be no outstanding 
premium in the Books of any 
insurers as covers granted on 
credit is not recognised by 
law, all insurance covers shall 
only be provided on strict ‘no 
premium, no cover’ basis. 
Consequently, any insurer 
who grants cover without hav-
ing received premium in ad-
vance or premium receipt 
notification from the relevant 
insurance Broker, shall be 
liable to a penalty in the sum 
of N500,000.00 in respect of 
each cover so granted  and in 
addition, may be ground for 
suspension of the licence of 
the insurer. 

The guidelines also pre-
scribes prompt remittances 
of insurance premium against 
re-insurers and lead insurers 
while also mandating com-
pulsory quarterly notification 
of any case of unremitted 
premium on insurers as well 
as cases of notification of all 
cases of receipts of premium 
on the Brokers. 

The above guidelines have 
been the guiding principles 
regarding payment of insur-
ance premium until the case 
of Jumbo United Co. Ltd vs. 
Leadway Assurance Co. Ltd 
(supra).  As reported the Ap-

pellant in this case imported 
stock fish into Nigeria from 
Iceland. 

On 7th March 1997, the 
Appellant entered into an 
agreement with Respondent 
for the insurance of 121 bales 
of Icelandic stockfish valued 
at USD33, 880.00 and 1907 
bags of assorted Iceland fish 
valued at USD121, 040.00 for 
the duration of the voyage 
which commenced in Iceland 
to Port Harcourt, Nigeria. 

The Respondent issued 
two policies to the Appellant 
on 10th and 12th March 1997. 
Prior to the execution of the 
contract agreement, the Ap-
pellant presented relevant 
shipping documents to the 
Respondent at the Respond-
ent’s request. Later, the Ap-
pellant paid agreed premium 
to the Respondent, although 
it was not paid during the 
period. A ship with the Appel-
lant consignment of fish set 
sail from port in Iceland but it 
disappeared on the high seas 
without any trace. 

There was evidence that it 
left Iceland on the 6th March 
1997. The Appellant informed 
the Respondent about the loss 
and the insured goods. The 
Respondent declined liability 
on the ground that the con-
signment of fish, the subject 
matter of the insurance, had 
already been destroyed as 
at the date of insurance. The 
Respondent therefore refused 
to honour its obligation under 
the agreement between the 
parties. Consequently, the Ap-
pellant sued the Respondent 
at the Federal High Court for 
the value of the consignment 
of fish and other damages.  At 
the conclusion of trial, the trial 
court in its judgment applied 
the provision of section 23 
of the Marine Insurance Act, 
1961 to the Appellant’s claim 
on the ground that the Act is a 
special legislation on marine 
insurance; that it is subsisting 

law having not been repealed 
by the Insurance Act; and that 
the Act is not inferior to the 
Insurance Act, 1997 which it 
held is a general legislation on 
insurance. 

The trial court found the 
claim proved and entered 
judgment for the Appellant. 
On appeal by the Respondent, 
the Court of Appeal held that 
section 50 of the Insurance Act, 
1997 had impliedly repealed 
section 23 of the Marine In-
surance Act, 1961; and that it 
voided the contract of marine 
insurance between the parties 
because the Appellant did not 
pay premium before the Re-
spondent issued the insurance 
policies to the Appellant. 

The Court of Appeal there-
fore allowed the appeal and 
set aside the judgment of the 
trial court.  Aggrieved, the Ap-
pellant appealed to Supreme 
Court where the apex Court 
considered the provisions of 
section 23 of the Marine Insur-
ance Act, 1961 and section 50 
of the Insurance Act of 1997 
which respectively read thus: 
Section 23 of the Marine Insur-
ance Act, 1961:“23. A contract 
of marine insurance shall be 
deemed to be concluded when 
proposal of the insured is ac-
cepted by the insurer whether 
his policy is the issue or not 
and for the purpose of show-
ing when the proposal was 
accepted reference may be 
made to ship, a covering note 
or other customary memoran-
dum of the contract” Section 
50(1) of the Insurance Act, 
1997:   “50(1)  the receipt of 
an insurance premium shall 
be a condition precedent to 
a valid contract of insurance, 
and there shall be no cover in 
respect of an insurance risk 
unless the premium is paid in 
advance” Interpreting section 
50 (1) of the Insurance Act 
1997 the Supreme Court held 
that the premium payment 
is a condition precedent to 

‘No Premium, No Cover’: Supreme Court 
affirms insurance commission guidelines

a valid contract of insurance 
and therefore there cannot 
be cover in respect of insur-
ance risk unless or except the 
premium is paid in advance 
thereby maintaining that the 
provision of section 50(1) of 
the Insurance Act of 1997 
on the payment of premium 
thereby supersede the posi-
tion of section 23 of the Ma-
rine Insurance Act of 1961 on 
same. This case is important 
on the principles of formation 
of contract of insurance; what 
plaintiff must prove to succeed 
in claim based on contract of 
insurance; the fundamental 
purpose of contract of insur-
ance; condition precedent 
to a valid contract of insur-
ance; meaning of premium in 
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contract of insurance, mean-
ing and nature of contract of 
marine insurance, purpose 
and scope of Insurance Act 
1997 and on whether section 
50(1) of Insurance Act, 1997 
repealed section 23 of marine 
Insurance Act, 1961. By this 
decision, the apex Court has 
succeeded in speaking to vari-
ous stakeholders in the insur-
ance, maritime and finance 
sectors of the economy as it 
specifically deals with marine 
insurance policy.  

It speaks to the insurance 
Companies, the shippers, In-
surance Brokers, the insured, 
the merchants and business 
men, the investors, the Banks/ 
finance companies and the 
general public. On formation 
of a contract of insurance, the 
law Lords held that a contract 
of insurance is created only in 
a situation where there exist 
an unqualified acceptance by 
one party of an offer made by 
the other party. 

Consequently, if the par-
ties are still in the process 
of negotiation, ( as may be 
in cases of non-payment of 
premium before policy cover 
is issued) then, it can be said 
that there’s no valid and en-
forceable contract. Therefore 
non-payment of premium 
(even with the accomplish-
ment of every other thing) 
amounts to mere expression 
of an intention to enter into 
an insurance contract. 

This principle is very in-
structive in view of the very 
well-known practice of insur-
ance companies which issues 
cover to their customers while 
still awaiting the payment of 
premium or receipt of notifica-
tion of payment of premium 
from Brokers. The apex Court 
also held that a contract of in-
surance should always contain 
the terms and conditions of 
such contract, including the 
rights and liabilities of parties 
to the contract. Also the Law 

Lords held that the funda-
mental purpose of contract of 
insurance is to give cover for 
insurance risk. In other words, 
where a law states that there’s 
no insurance cover unless 
premium is pre-paid, then in 
effect, it means that the con-
tract is void if no premium is 
actually pre-paid. 

On condition precedent to 
a valid contract of insurance 
it held that by virtue of section 
50 (1) of the Insurance Act, 
1997, the receipt of an insur-
ance premium is a condition 
precedent to a valid contract  
of insurance and there shall be 
no cover in respect of an insur-
ance risk unless or except the 
premium is paid in advance. 
On meaning and importance 
of premium in contract of 
insurance, the Court held that 
premium is a payment by the 
insured to keep an insurance 
policy alive. 

It is usually a periodic pay-
ment.   A contract of insurance 
would be void if premium is 
not paid and on meaning and 
nature of marine insurance the 
apex  Court held that a marine 
insurance or contract of ma-
rine insurance is an agreement 
to indemnify against damage 
to a ship, cargo, or profits in-
volved in a journey by sea. 

While agreeing with the 
sound judgment of the apex 
court on the principles enunci-
ated in the case, we would like 
to make the following remarks 
regarding the case and the 
actual practice of insurance 
in Nigeria. 

Firstly, considering a recent 
publication to the effect that 
about 30 per cent of insurance 
companies have not presented 
their 2015 financial records, 
and about 95% of the com-
panies recorded losses and 
unable to pay dividend to their 
shareholders due largely to the 
economic recession, would 
the sudden insistence on the 
strict policy of ‘No premium, 
no cover’ not jeopardise the 
already Fragile sector. Sec-
ondly, if there are still reports 
in 2016 of unpaid premium 
even when there exist a cover, 
does this then indicate a failure 
or complete disregard for the 
NAICOM guidelines which 
disobedience might be ex-
tended to the present Supreme 
Court decision. 

Finally, in view of the Ni-
gerian Reinsurance (Nigerian 
Re) 2016 report that the insur-
ance industry had remained 
largely underpenetrated with 
insurance density (insurance 
premium as a percentage of 
the gross domestic product 
at the lowest ebb of 0.225 per 
cent  and a coverage level for 
insurance services very low 
in Nigeria with approximately 
1.5million policy holders out of 
170 million people patronising 
insurance product), is it not 
doubtful that a strict adher-
ence to the principle of ‘no pre-
mium, no cover’ will impact 
the industry positively. While 
we wait to see how the insur-
ance industry will react to this 
decision and the interpretation 
given to the section 50 (1) of 
the Insurance Act of 1997, we 
submit that the Supreme Court 
has spoken and made the final 
pronouncement on the issue 
and so it stands.

The National Insur-
ance Commission of 
Nigeria (NAICOM) 
on 1st January, 2013 

decided to put to 
practice the provi-
sion of section 50 
of the Insurance 

Act 1997 by issuing 
guidelines on the 
vexed issue of ‘No 

premium , no cover’ 
and other sundry 

issues as they relates 
to insurance premi-
um and remittance

L-R: Edwin Igbiti, group managing director, AIICO Insurance plc; Eddy Efekoha, chairman, Nigerian Insurers Association, Tope 
Smart, group managing director, NEM Insurance Plc; Shola Tinubu, managing director, SCIB Nigeria ,and Bode Opadokun, 
managing director, FBN General Insurance at the 2017 New Year Party of SCIB Nigeria & Company in Lagos

Source: AGBONLAHOR Osagie Esq. 
AGBONLAHOR & Co.Solicitors. 
Arbitrators, Notary Public



Agric suffers as Nigeria drags 
on land, infrastructure reforms

D
espite being 
touted as the 
m o s t  v i a b l e 
s e c t o r  f o r 
e c o n o m i c 

diversification, the agric 
sector is still faced with a 
lot of challenges ranging 
from inadequate access to 
finance, poor infrastructure 
and problems relating to land 
acquisition amongst others.

Stakeholders say for 
Nigeria to build a virile agric 
sector there must be provision 
of critical infrastructure such 
as motorable roads to aid 
access to market, storage 
facilities and power to 
stimulate economic growth 
and reach the target for 
diversification.

“ T h e  p r o b l e m  w i t h 
agriculture is infrastructure.  
It is not that we do not grow 
enough but the infrastructure 
to move, store and process 
w hat  i s  ha r v e s t e d  a re 
not there,”  said Abiodun 
Olorundenro, chief executive 
officer, Green Vine Farms.

“ W i t h o u t  c r i t i c a l 
infrastructure, agriculture 
will continue to suffer and 
our diversification through 
the sector would only be a 
dream,” Olorundenro said.

Experts say agric revolution hinges on credit, storage facilities 

As part of efforts geared 
towards reviving the 
nation’s agricultural 
sector, experts have 

urged the Federal Government 
to ensure that farmers have 
access to credit and adequate 
storage facilities in order to 
boost their productivity.

The experts made the 
call during the annual Mike 
Omotosho lecture held 
recently in Abuja, with the 
theme: ‘’Increased Agricultural 
Productivity for Sustainable 
Economic Growth”.

“Poor storage facilities have 
remained a big challenge in 
the sector and post harvest 
losses. Nigeria suffers a lot 
of post-harvest losses,” said 
Sani Dangote, president, 
Nigeria Agric-business Group 
(NABG), who was represented 
b y  E m m a n u e l  I j e w e re, 
vice president of the same 
organisation.

Dangote, who is also the 
vice president of Dangote 

He recommended the 
development of linkages 
between farmers and the 
market, stating that youths 
can only find agric attractive 
when such linkages are 
provided.

Developing agriculture 
requires the rehabilitation 
of  dams and irrigation 
facilities to boost farmers’ 

productivity and also motor-
able roads to aid access to the 
market, according to industry 
watchers.

Nigeria is badly hit by 
huge infrastructural decay 
and deficit estimated at $300 
billion which makes up 25 
percent of the country’s GDP, 
according to industry report.

Godwin Apak a yam 

farmer in Benue state, said 
“The roads are bad; it takes 
me two to three days to 
transport yam produce from 
Benue to Lagos. This also 
increase our transportation 
cost.”

A c c o r d i n g  t o  t h e 
International  Fund for 
Agricultural Development 
(IFAD), high transport costs 

E-mail: ag@businessdayonline.com
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arising from the combination 
of scarce resources and 
poor road networks in rural 
Africa make parts of the rural 
economy only semi-open.

“ We  n e e d  l a n d  a n d 
infrastructural  reforms 
to ensure food security 
especially in a countr y 
l ike Nigeria where our 
p o pu l at i o n  i s  g row i n g 
ver y fast,”  Akin Laoye, 
executive director, FTN 
Cocoa Processors PLC told 
BusinessDay in an exclusive 
interview.

“Every nation has land 
kept for housing, agriculture 
and industries in urban 
areas.  In Nigeria, these 
things are there but it is 
never followed because we 
lack institutions to drive 
these policies,” Laoye said.

He stated that lands in 
urban areas are taken over 
by housing estates which 
are not good for the sector 
as most youths wants to who 
are into agriculture wants to 
remain in the cities or nearby 
locations.

Farmers in urban centres 
finds it difficult to secure 
farming land as most are 
u s e d  f o r  h o u s i n g  a n d 
industrial purposes, experts 
say. Jephtah Omavuega, a 
farmer who farms cucumber 
and cassava in Epe, said 

Industries, attributed the issues 
militating against the growth 
of Nigeria’s agric sector as 
the inability of the country to 
preserve, process and store 
agric commodities. “Nigeria 
is the highest producer of 
tomatoes in the world, yet we 
are also the highest importer 
of tomato paste,” he said.

He lamented that farmers 
in Nigeria suffer a lot of harvest 
and post-harvest losses, 
stressing that about 50 percent 
of farm produces are lost in the 
process. 

While advocating for 
the provision of efficient 
infrastructure for transportation 
of agro-products, Dangote 
stressed the need for the 
building of packaging centres 
to create platforms for the 
exploration of the opportunities 
inherent in Agric business and 
its value chain.

Also speaking during the 
event, Oba Enitan Adeyeye 
Ogunwusi, the Ooni of Ife, 
while urging for more focus 
on the sector by government, 
corporate organizations 
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“Land ownership in urban 
area is a big problem. Most 
of the lands today are used 
for real estate.”

According to experts, 
urban youths can only 
find agriculture attractive 
and wil l ing to migrate 
to rural areas only when 
government provide critical 
infrastructure.   

“No youth wants go to 
villages where there are 
no infrastructures,” Laoye 
noted.

Nigeria still operates the 
land use act of 1978, which 
vested the ownership of land 
in the governor of a state or 
the president in the case of 
the Federal Capital Territory.

“The land tenure system 
all over Nigeria has been 
a problem because we 
have individual, family and 
community ownership, 
though government appears 
under the land use act as 
the ultimate ownership of 
land,” said Uchenna Oriji, 
commissioner for agric and 
rural development, Ebonyi.

Oriji stated that people 
take the issue of  land 
ownership very serious 
and see it as the next thing 
after life. He noted that with 
appropriate legislation and 
synergy with stakeholder 
and town union leaders it 
will be easy to acquire land 
for agricultural purposes.

“For you to develop 
a g r i c u l t u re,  y o u  n e e d 
a policy content that will 
develop infrastructure,” 
said Muda Yusuf, director-
general, Lagos Chamber of 
Commerce and Industry 
(LCCI)  in  a  te lephone 
interview.

JOSEPHINE OKOJIE

JOSEPHINE OKOJIE and 
NNAMDI AMADI, Abuja

discovery of oil, agriculture 
was the mainstay of our 
economy. We must now as a 
nation, collectively focus on 
agriculture.

“Agriculture is very vital in 
nation building. Economist 
and Scholars in defining 
inflation must bring in indices 
of agriculture. It plays a very 
pivotal role. We therefore 
must stop complaining and 
make the best out of what we 
have,” Ooni said. He beckoned 
that “It is for us to come 
together and redefine how 
we do things. We should be 
exporting agricultural produce 
because we have huge land 
mass. Agriculture is the largest 
employment platform and we 
all must practice it in entirety.”

Earlier, Mike Omotosho, 
the Convener of the annual 
lecture, in his address, assured 
that the lecture is not a talk 
show but rather an intellectual 
think-tank platform, where 
they “work the talk”.

He said the event was 
borne out of the need to re-
awaken the spirit of agriculture 

in people and improve 
agricultural production to 
meet both local and export 
needs of the country.

Omotosho, said as a way of 
doing what they are preaching, 
the organizers of the annual 
lecture - Mike Omotosho 
Foundation, has already 
acquired over 15,000 hectares 
of farm land in various states of 
Nigeria and has already engaged 
the services of many youths 
in the cultivation of the lands. 
Omotosho further advocated 
for the creation of a University 
of Cassava “where students can 
go and learn everything and 
anything about Cassava.

T h e  s t a k e h o l d e r s 
r e c o m m e n d e d  t h a t 
government must formulate 
a n d  e n s u r e  e f f i c i e n t 
coordination of Agric policies 
so as  to ensure proper 
regulation of the sector.

A l s o ,  t h e y  f u r t h e r 
r e c o m m e n d e d  t h a t 
more financing should be 
channelled to stakeholders in 
the sector as well as capacity 
building initiatives.

and individuals, lamented 
that Nigeria derailed from 
the fundamental agricultural 
foundation upon which the 

country was founded. 
“ We  a l l  a b a n d o n e d 

Agriculture that is why we are 
where we are today. Before the 

Oba Enitan Adeyeye Ogunwusi, Ooni of Ife addressing participants at the 
2017 Mike Omotosho Annual Lecture with the theme: ‘Increased Agricultural 
Productivity for Sustainable Economic Growth’ held in Abuja recently.
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The first farmer was the first man, 
and all historic nobility rests on 

possession and use of land. 
–Ralph Waldo Emerson
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Many cocoa 
processing 
f a c t o r i e s 
we had in 
t h e  p a s t 

are now out of business. 
W h a t  h a s  F T N  d o n e 
differently to remain in 
business?

The environment is very 
tough for us but we are 
just trying to batten down 
the hatches. A lot of cocoa 
factories are shutting down 
because of the difficulty 
in doing business in the 
country. 

Nigeria is a tough place 
to do business. Government 
needs to come out and be 
serious because what we 
have seen so far is a lot of 
lip service. A lot of promises 
were made early 2016 that 
non-oil export would be 
supported, but up till now, 
no factory has drawn from 
the Export  Stimulation 
Facility. 

The Export Expansion 
G r a n t  ( E E G )  i s  a l s o  a 
p ro b l e m  b e c a u s e  i t  i s 
supposed to be a cushion 
for infrastructure gaps and 
high cost of borrowing for 
manufacturers. Shamefully, 
s o m e  p o l i c y  m a k e r s 
think the EEG it a gift to 
manufacturers. 

A n y w h e r e  i n  t h e 
w o r l d  w h e r e  e x p o r t 
w a s  d e v e l o p e d  l i k e  i n 
S i n g a p o r e ,  I n d o n e s i a , 
Malaysia, and others, it 
was policies like the EEG 
and Export Stimulation 
Facility that were followed 
religiously and today these 
countries are tigers in terms 
of industrialisation. 

Our policy makers really 
need to understand what is 
going on and reach out to 
those of us that are in the 
field of operation, instead of 
sitting down in their offices 
and thinking that the EEG is 
a gift. For instance, power 
has been a major challenge 
for  manufacturers  and 
the government is yet to 
address this problem. 

W e  g e n e r a t e  2 . 9 
megawatts of electricity 
daily to run the factor. You 
can imagine when we are 
not  in an Independent 
P o w e r  P ro d u c e r  ( I P P ) 
business. A 2.9 megawatt 
is sufficient to start an IPP 
business. 

Why are there no new 
investments in the cocoa 
processing industry?

Oyo empowers 
717 rice, cassava 
farmers ‘2017 could be turning point 

for Nigeria’s cocoa industry’

Investment in cocoa 
processing is on the high 
side and the raw materials 
for processing are ver y 
expensive. The business 
environment has been very 
tough for manufacturers. 
With this,  investors are 
not finding it attractive to 
put their money into the 
country’s cocoa industry.

Cocoa is a highly priced 
commodity. A ton of cocoa 
now is about N1.2 million, 
so you can imagine what 
will be needed to run a 
20,000 ton factory, coupled 
with providing power and 
other key infrastructure 
necessary for processing. 
This is the real bane of most 
factories in the country.

H o w  c a n  N i g e r i a 
p a r t a ke  i n  t h e  g l o b a l 
chocolate industry?

Chocolate is a function 
of prosperity. An average 
Nigerian cannot afford 
chocolate because it  is 
quite expensive.  Cocoa 
processors can only go 
into chocolate production 

AKIN LAOYE is the executive director of FTN Cocoa Processors PLC, leader in Nigeria’s cocoa processing industry. Laoye 
tells JOSEPHINE OKOJIE, in this interview, that the country’s 2017 agriculture revolution depends on value-addition.

if the purchasing power 
for the people increases. 
With the current economic 
d o w n t u r n ,  N i g e r i a n s ’ 
purchasing power is even 
on the down side.

W e  c a n  p r o d u c e 
chocolate for export if we 
can have access to funds 
with cheap interest rate. 
We also need an enabling 
businesses environment so 
that our goods can compete 
favourably. Without these, 
even when we produce for 
export, it cannot compete 
at the international market.

W h a t  r o l e  c a n 
g o v e r n m e n t  p l a y  i n 
boosting the capacity of 
processors in the cocoa 
sub-sector?

T h e  g o v e r n m e n t 
must ensure that  cocoa 
processors have access 
to  s ingle-digit  interest 
rate, reinstate the Export 
Expansion Grant and close 
infrastructure gaps like 
p ow e r,  w h i c h  t h e  E E G 
is supposed to address. 
Government can set up 

o t h e r  p a ra m e t e r s  t h a t 
can track what is being 
exported and who are the 
overseas buyers. In this 
way the issue are of abuse 
of EEG can be controlled. 
If anybody is found guilty 
of abusing the EEG, let him 
go to jail.

What is the capacity of 
processors in the country?

Today, we are close to 
180,000 tons capacity per 
annum.

R e c o r d s  s h o w  t h a t 
Ni g e r i a  p r o d u c e s  a n d 
processes cocoa far less 
than G hana and Ivor y 
Coast. How can Nigeria 
m e e t  u p  w i t h  t h e s e 
countries and possibly 
overtake them?

The government must 
control and regulate the 
cocoa market. Ivory Coast 
and Ghana are doing more 
than Nigeria because their 
cocoa market is regulated 
by the government. The 
government of Alassane 
Ouattara of Ivory Coast 
came into power in 2012 
and decided that 50 percent 
of cocoa produced in Ivory 
Coast must be processed. 
When he came into power, 
the countr y hardly had 
2 0 0 , 0 0 0  t o n s  c a p a c i t y 
factory, but today, they 
have over 750,000 tons 
capacity factory because 
the countr y decided to 
start adding value to their 

raw cocoa beans before 
exporting them. In Ghana, 
factories are first giving 
priority before exporting 
the excesses. If  Nigeria 
w a n t s  t o  d o  w e l l  a n d 
overtake Ghana and Ivory 
Coast,  the government 
must ensure that our agro 
raw materials are processed 
before being exported. With 
this, our industrial base will 
be deepened and our base 
for employment generation 
will be expanded. A typical 
factory will engage about 
1000 people, so you can 
imagine the job loss we 
have here. There are other 
mu l t i p l i e r  e f f e c t s  t hat 
come with the job creation, 
l i ke  s e r v i c e  p rov i d e r s. 
Government needs to start 
looking at some of these 
things. Nigeria problems 
are with the policy makers 
because they are not ready 
to think and go down to 
the roots to see how these 
problems can be solved.

How can government 
attract youths to cocoa 
farming?

Cocoa farming is quite 
expensive and it’s a long- 
term investment. For youths 
t o  f i n d  c o c o a  f a r m i n g 
attract ive,  government 
must be ready to provide 
a long-term support of two 
years for them, develop 
m e c ha n i sat i o n ,  a c c e ss 
to lands and off-  taker 
agreement to guarantee 
market  for  their  cocoa 
beans.

Why are farmers not 
replacing old cocoa trees 
with new improved hybrid 
varieties?

The investment for cocoa 
is very huge. That is why 
farmers are not replacing 
old trees with new hybrid 
seeds.  The government 
needs to inter vene and 
w o r k  o u t  m o d a l i t i e s 
on how farmers can be 
assisted in planting new 
trees and bringing in new 
entrepreneurs of farmers 
into cocoa production.

W h a t  i s  t h e  f u t u r e 
outlook for agriculture 
in 2017?

If the right thing is done, 
2017 w il l  be  a  turning 
point for Nigeria’s cocoa 
industry if the government 
can quickly act on Export 
Stimulation Funds and 
come up with policies that 
will support value addition 
in 2017.

Akin Laoye

Oy o  S t a t e 
G o v e r n m e n t  i s 
to empower 450 
cassava producers 

through the state’s funded 
A n c h o r  B o r r o w e r ’ s 
programme and another 
set of 267 farmers in the 
p ro d u c t i o n  o f  r i c e  a n d 
cassava under the FADAMA 
III  additional  f inancing 
project.

The empowerment would 
improve economic activities 
in the state as well as create 
employment opportunities 
f o r  t h e  c i t i z e n r y  w h i l e 
the FADAMA project was 
designed to support the 
farmers to increase their 
yield, enhance sustainable 
p r o f i t  a n d  b o o s t  f o o d 
security in the state.

O y e w o l e  O y e w u m i , 
Oyo state commissioner 
for Agriculture said during 
t h e  i n a u g u r a l  m e e t i n g 
o f  t h e  s t a t e’s  FA D A M A 
III  additional  f inancing 
t e c h n i c a l  c o m m i t t e e , 
enjoined the beneficiaries 
t o  a c q u i r e  c o n t i g u o u s 
lands in order to access 
the fund allocated for the 
programme with ease and 
consequently appealed to 
members of the committee 
to design strategies that will 
assist the Government in 
achieving its projections on 
the programme.
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S p e a k i n g  o n  t h e 
state’s Anchor Borrower’s 
programme at the official 
o p e n i ng  o f  o p e rat i o na l 
p r o j e c t  a c c o u n t  f o r 
participating farmers of 
t h e  A g r i c u l t u ra l  C re d i t 
Corporation, Adetokunbo 
Adekunle, special adviser 
to Governor Abiola Ajimobi 
on agriculture said that 
N250,000 will be credited 
i nt o  e a c h  b e n e f i c i a r y ’s 
account to produce two 
h e c t a r e s  o f  c a s s a v a 
following the completion 
of account project opening 
and processing with the 
designated bank.

Adetokunbo, who is also a 
professor, reiterated the role 
of agriculture in economic 
development, noting that 
the programme is aimed 
at  e l e vat i ng  cha l l e ng e s 
confronting the farmers 
i n  t e r m s  o f  p ro d u c t i o n 
a n d  c o n s u m p t i o n s  a n d 
consequently urged them to 
be diligent and invest solely 
on cassava to ensure the 
success of the programme.

In his Remarks, Bode 
R a j i ,  g e n e r a l  m a n a g e r, 
A g r i c u l t u r a l  C r e d i t 
Corporation of Oyo State 
(ACCOS) hinted that the 
loan would be under the 
supervision of the ACCOS 
a n d  p ro m i s e d  t h a t  t h e 
corporation would assist 
the farmers with the supply 
of necessary farm inputs.

 

AKINREMI FEYISIPO, Ibadan.

If Nigeria wants 
to do well 

and overtake 
Ghana and 

Ivory Coast, the 
government 
must ensure 
that our agro 
raw materials 
are processed 
before being 

exported



F
ord is finally recall-
ing its 1.6-litre Kuga 
SUVs in SA follow-
ing a spate of en-
gine fires that have 

left owners afraid and fuming. 
At a press briefing hosted by 
the National Consumer Com-
mission, Jeff Nemeth, Ford SA 
CEO said that while the com-
pany continues to investigate 
the numerous engine fires, 
current data has led the com-
pany to believe that the fires 
started as a result of oil leaks 
caused by engine overheat-
ing.

The chain of events, ac-
cording to Ford, starts with 
poor engine coolant circula-
tion causing the engine to 
overheat, which can then 
lead to a crack in the cylinder 
head, after which oil can leak 
out onto hot engine compo-
nents and start a fire.

While original reports in-
dicated that 6,300 vehicles 
were affected, Ford’s inves-
tigation has narrowed that 
number down to 4556 units 
of the 1.6-litre EcoBoost mod-
els that were built between 
December 2012 and Febru-
ary 2014.

Nemeth urged affected 
customers to take their ve-
hicles to a dealer as soon as 
possible, and this includes 
those that have already been 
‘checked’.

The recall, which Ford re-
fers to as “voluntary”, will take 
place in two stages. The first 
sees the replacing affected 
components in the cooling 
system, verifying and updat-
ing the software and conduct-
ing an oil leak check on the 
cylinder head.

The second phase of the 

Ford S/Africa recalls Kuga
...Over engine-ignited fireStories by 
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recall, which Ford promises to 
announce in due course, will 
make the cooling system even 
more robust, Nemeth said, 
and will likely involve further 
parts changes and warning 
systems.

Should customers expe-
rience over-heating in the 
interim, and assuming it 
doesn’t get to the fire stage, 
Ford has promised to assist 
with a courtesy car while the 
vehicle is being repaired

At least 46 units of 1.6-litre 
turbo-charged Ford Kugas are 
known to have caught fire in 
South Africa, two in the past 
week alone. Nemeth said that 
Ford wasn’t aware of any in-
juries that had occurred as a 
result of the engine fires. But 
then what about Reshall Jim-

my, who was killed after being 
trapped in his burning Kuga 
in December 2015? Nemeth 
expressed his condolences to 
the family, who were present 
at the briefing, but said that 
all investigating parties had 
ruled out an engine fire as the 
cause in that particular case.

It would be recalled that 
Reshall’s sister Renisha 
launched a campaign to 
raise awareness, including 
the creation of a Facebook 
page called Ford Vehicles 
Burning, aimed at tracking 
down victims of the report-
ed fault. Jimmy also said that 
the majority of Kuga owners 
who had been affected had 
agreed to bring a class-ac-
tion lawsuit against Ford SA.

Back in December, Ford 

Lagosians have called 
on the authorities 
of the Lagos State 
Traffic Management 

Authority (LASTMA) to step 
up traffic control along the 
Lagos-Badagry highway to 
complement Governor Akin-
wunmi Ambode’s effort at re-
storing motorists confidence 
in their operations.

SA asked Kuga owners to 
take their vehicles to their 
nearest Ford dealer for a 
safety inspection. However, 
one owner said his car burnt 
out just days after taking his 

vehicle for an inspection. 
They had assured him that 
his car would be fine as long 
as the coolant level was cor-
rect.

Ford says that if any Kuga 
1.6 owner sees any indica-
tion that the engine may be 
overheating or experiences 
warnings on the instrument 
cluster, they should pull over 
as soon as it is safe to do so, 
switch off the engine and 
ensure all occupants are 
safely out of the vehicle. For 
safety reasons, the bonnet 
must not be opened.

The emergency services 
should be called first, if re-
quired, then Ford’s Roadside 
Assistance on 0861 150 250. 
Supported through the AA, 
this service is available 24/7.
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Commuters who spoke 
to BusinessDay along the 
Lagos-Badagry Express-
way corridor with particular 
reference to the ever-busy 
Iyana-Iba highway corridor 
frowned at the high-level in-
discipline daily exhibited by 
the commercial bus drivers.

Motorists express dismay 
at the sudden emergence 

of an illegal turning point at 
the Iyana-Iba traffic infested 
point over a fee without any 
action being taken by the 
concerned traffic officials 
with disrupts traffic flow es-
pecially during peak periods. 
Bus also drops and picks pas-
sengers to the helplessness of 
officials LASTMA, the local 
government traffic agents 

and the police.
Such arbitrary disregard 

by the commercial bus driv-
ers they argue is counter-
productive to the concerted 
efforts by the state govern-
ment to manage traffic along 
the corridor especially with 
the on-going expansion of 
the Lagos-Badagry road to 10 
lanes.  

‘LASTMA must improve on traffic flow along Lagos-Badagry Highway’

Bentley Motors plans 
to introduce a plug-in 
hybrid version of eve-
ry model in its line-

up in the next few years, giv-
ing the ultraluxury automaker 
crucially wider fuel options 
as global emission standards 
particularly in wealthy city 
centers grow tighter.

Speaking to the 2017 Auto-
motive News World Congress in 
Detroit, Bentley CEO Wolfgang 
Duerheimer said that while 
many manufacturers see plug-
in hybrids as a temporary bridge 
technology until all-electric or 
fuel cell models are viable, that is 
not the case for Bentley.

“PHEV sometimes is men-
tioned as a transitional tech-
nology it will be out of our 
way pretty soon,” Duerheimer 
said. “From my point of 
view, plug-in hybrid technol-
ogy provides the best of two 
worlds.” First, a plug-in hybrid 
model allows Bentley owners 
to use their vehicles in city 
centers where diesel- or gas-
oline-burning powertrains 
might be restricted, some-
thing under consideration in 
several cities abroad.

Second, many Bentley own-
ers use their vehicles for long, 
uninterrupted trips, something 
not yet possible in a pure elec-
tric vehicle without extended 
recharging stops. Bentley has 
said that its Bentayga crossover 
will get a plug-in hybrid drive-
train, which is expected in 2018.

The next-generation Con-
tinental GT will be the next 
Bentley model to get a plug-in 
hybrid option. It will debut af-
ter the initial model premieres 
with its W-12 internal combus-
tion engine expected some-
time this year and before the 
model debuts with a V-8, The 
GT plug-in hybrid will use a 
V-6 engine, and its power out-
put will match that of the V-8 
(which currently makes 500 
hp),  Duerheimer said.

Bentley plans wider 
adoption of plug-in 
hybrids
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Automakers reset product 
plans for new Crossover, SUVs

T
he increasing 
shift among U.S. 
consumers from 
cars to crossovers 
drove Nissan’s 

decision to bring the Rogue 
Sport to America. It is sold 
as the Qashqai in other mar-
kets and is a top-seller for 
Nissan.

Automakers are rework-
ing their product strategies 
and investments in some 
markets to bring more 
crossovers and SUVs to 
showrooms amid a sharp 
turn away from small and 
midsize cars, executives at 
Detroit’s auto show say. The 
cars to SUV shift is hitting 
luxury brands, as well.

Toyota Motor Corpora-
tion, Ford Motor Company, 
General Motors and Volk-
swagen AG are among those 
adding more SUVs and 
crossovers to their product 
plans, amid forecasts that 

crossovers, Pick-up trucks 
and other light trucks could 
soon make up two-thirds of 
U.S. light vehicle sales, up 
from 56% in 2015 and just 
under 60 percent last year.

In selected markets, se-
dans are not only losing sales 
volume, but automakers 
and dealers are offering big-
ger discounts to move them 
out of showrooms, industry 
executives said while profit 
margins on crossovers, SUVs 
and trucks are fatter.

The average incentive for 
a midsize car in September 
was 14.1 percent, according 
to Kelley Blue Book, com-
pared with 7.4 percent for a 
midsize crossover.

The shift has forced some 
automakers to slash produc-
tion capacity dedicated just 
a few years ago to small cars, 
and put a new emphasis 
on designing vehicles and 
assembly plants that can 
switch quickly from building 
cars to SUVs.

Volkswagen’s Audi unit, 

for example, builds a small 
Q2 crossover and its A3 se-
dan on the same assembly 
line, Dietmar Voggenreiter, 
head of sales and market-
ing for Audi, said. “We will 
always have an SUV and a 
sedan” on the same produc-
tion line, he said.

Automakers are bringing 
crossovers and SUVs into 
segments that previously 
were only for cars. A case in 
point is Nissan Motor Co.’s 
Rogue Sport, revealed re-
cently at the North American 
International Auto Show, an 
Americanized version of the 
small Qashqai crossover that 
Nissan has sold for several 
years in Europe and Asia.

“The increasing shift of 
cars to crossovers finally 
drove our decision to bring 
this [crossover] to the U.S.,” 
said Michael Bunce, vice 
president of product strategy 
for Nissan’s U.S. arm.

The Rogue Sport will be 
sold alongside the slightly 
larger Rogue, appealing to 
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consumers who previously 
would have had only small 
cars to choose from.

At German luxury au-
tomaker BMW last year, 
about 43 percent of U.S. sales 
were SUVs. In December, 
that percentage neared 50, 
said Ian Robertson, the Ger-
man luxury brand’s global 
sales chief.

At Toyota Motor Corp., 
crossovers, SUVs and trucks 
will account for about 63 
percent of U.S. sales in 2017, 
said North America CEO Jim 
Lentz, predicting its RAV4 
crossover could top the 
Camry this year as its best-
selling U.S. vehicle.

Honda Motor Co. is work-
ing to expand production of 
crossovers and SUVs for the 
U.S. market, shifting pro-
duction of the Acura MDX 
to a factory in Ohio to make 
room for additional produc-
tion of higher volume Pilot 
SUVs and Ridgeline pickup 
trucks, CEO Takahiro Hachi-
go said.

Huge concrete 
pillars, the 
seemingly un-
ending tracks 

and nicely-built stations of 
a Chinese-built railway are 
becoming new tourist at-
tractions in Kenya, known 
for its sandy beaches and 
wildlife parks. Only last 
week, Kenyans sing and 
dance beside one of the 
first batch of locomotives 
for the Mombasa-Nairobi 
standard gauge railway in 
Mombasa.

Stretching from the 
Mombasa port to the capi-
tal Nairobi, the first phase 
of the standard gauge rail-
way is yet to be completed 
but has already attracted 
throngs to get a glimpse.

The railway is the big-
gest infrastructure project 
in Kenya since its inde-
pendence and will replace 
a track built 100 years ago 
during British colonial 
rule.

Chinese-built railway turns 
tourist attractions in Kenya

hours from the current 10 
hours. Tourism stakehold-
ers say the railway will be 
a major boost to tourism 
by offering comfortable 
travel and easy connectiv-
ity.

“The railway line will 
link beach and safari tour-
ism and make the prod-
ucts exciting for local and 
international tourists,” 
Sam Ikwaye, the Kenya 
Association of Hotelkeep-
ers and Caterers’s branch 
official at the Coast, said 
in a recent interview.

Henry Wandera, a 
Nairobi-based economics 
lecturer, said that Kenyans 
were finding the railway 
line an attraction as it is 
the first time many Ken-
yans witnessed a rail line 
being constructed. The 
Mombasa-Nairobi railway 
is expected to begin trial 
operation in June and to 
officially open by the be-
ginning of 2018.

Trump threatens 35% import tariff on carmakers
US President-elect 

Donald Trump 
has warned Ger-
man car compa-

nies that he would impose 
a border tax of 35% on ve-
hicles imported to the US 
market, a plan that drew 
sharp rebukes from Berlin 
and hit the automakers’ 
shares.

In an interview with 
German newspaper Bild, 

published last Monday, 
Trump criticized German 
carmakers such as BMW, 
Daimler and Volkswagen 
for failing to produce more 
cars on US soil.

In his submission, “If 
you want to build cars in 
the world, then I wish you 
all the best. You can build 
cars for the United States, 
but for every car that 
comes to the USA, you will 
pay 35% tax,” Trump said 

in remarks translated into 
German.

“I would tell BMW that 
if you are building a fac-
tory in Mexico and plan to 
sell cars to the USA, with-
out a 35% tax, then you can 
forget that,” Trump said.

Under pressure to de-
liver on campaign prom-
ises to revive US industrial 
jobs, Trump has turned his 
fire on carmakers that use 
low-cost Mexican plants 

to serve the US market. He 
has also warned Japan’s 
Toyota it could be subject 
to a “big border tax” if it 
builds its Corolla cars for 
the US market at a planned 
factory in Mexico.

All three German car-
makers have invested 
heavily in Mexico, but 
also pointed out that they 
manufacture in the United 
States as well.

BMW executive Peter 

Schwarzenbauer main-
tained that the company 
was sticking to plans to 
invest around $1-billion 
in a new plant in Mexico, 
which is due to go into 
production in 2019 and 
create at least 1,500 jobs.

German carmakers em-
ploy about 33 000 workers 
in the United States and 
German automotive sup-
pliers about 77 000 more, 
the VDA said.

Earlier this week, Ken-
ya received from China 
the first batch of six loco-
motives, which will run 
on the railway line.The lo-
comotives are expected to 
attract more interest from 
Kenyans once testing on 
the rail begins.

The railway will cut the 
journey time from Nai-
robi to Mombasa to 4 to 5 

The country’s old rail-
way was built when more 
than half of the current 
population had not been 
born, and over three-
quarters of them have 
never used it. “The new 
standard gauge railway line 
offers many a chance to not 
only see its construction 
but boarding a train,” Wan-
dera said. 

US President-elect Donald Trump
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Japan describes Toyota an 
“important corporate citizen”

T
he Japanese gov-
ernment has de-
fended Toyota 
Motor Corpora-
tion as an “im-

portant corporate citizen” 
of the United States, after 
President-elect Donald 
Trump singled out the au-
tomaker and threatened to 
slap punitive tariffs on its 
Mexico-built cars.

Trump has repeatedly 
hit out at U.S. companies 
for using lower-cost facto-
ries abroad at the expense 
of jobs at home. He has 
slammed U.S. automakers, 
including Ford which this 

week scrapped a planned 
$1.6 billion Mexico plant.

The attack overnight on 
Toyota is his first against a 
foreign automaker. “Toyota 
Motor  said it will build a 
new plant in Baja, Mexico, 
to build Corolla cars for 
U.S. NO WAY! Build plant 
in U.S. or pay big border 
tax,” Trump had tweeted 
and threatened a 35 per-
cent tariff on cars imported 
from Mexico.

Toyota shares fell more 
than 3 percent before re-
covering, and Honda Mo-
tor Co (7267.T) and Nis-
san Motor Co (7201.T) slid 

around 2 percent even as 
the government and ana-
lysts sought to brush off the 
impact of the attack.

Chief Cabinet Secretary 
Yoshihide Suga had stated 
told reporters that Toyota 
was an “important corpo-
rate citizen”, while Trade 
Minister Hiroshige Seko 
stressed the contribution of 
Japanese companies to U.S. 
employment.

Toyota is just one of a 
host of companies operat-
ing in Mexico with  an as-
sembly plant in Baja Cali-
fornia, where it produces 
the Tacoma pick-up truck, 
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and where it could increase 
production.

Trump’s tweet, however, 
confused Toyota’s existing 
Baja plant with the planned 
$1 billion plant in Guana-
juato, where construction 
got under way in Novem-
ber, and days after the elec-
tion. Baja produces around 
100,000 pick-up trucks and 
truck beds annually. Toyota 
said in September it would 
increase output of pick-up 
trucks by more than 60,000 
units annually.

The Guanajuato plant 
will build Corollas and 
have an annual capacity 

Despite the diesel-
gate that rocked 
its fortunes as one 
of the celebrated 

automakers, Volkswagen 
Group’s global sales jumped 
3.8% last year as higher de-
mand in China and Europe 
offset drops in the U.S. and 
South America.

Full-year deliveries at the 
multi-brand group, including 
its Audi and Porsche luxury 
marques, rose to a record 10.3 
million. That figure should 
put VW ahead of Toyota as the 
world’s largest car producer 
by volume. Group sales for 
December increased 12% to 
933,300 units.

VW CEO Matthias Mueller 
said in the statement that the 
automaker had stabilized its 
business in a “very challeng-
ing year.”

He said the group is on 
track for a successful 2017 
with its brands launching 60 
new or refreshed vehicles, in-
cluding core models such as 
the new VW Polo and Touar-
eg, Skoda Yeti, Seat Ibiza, Por-
sche Cayenne, Audi A8 and 
Bentley Continental GT.

The automaker sales are 
proving resilient despite the 
diesel emissions scandal 
which has plunged the com-
pany into crisis since it came 
to light in September 2015. 
Group sales rose 12% in Chi-
na last year and 4% in Europe, 
and while Brazil sales fell 34%, 
U.S. volume dropped 2.6%.

VW 2016 record 
sales despite 
diesel-cheat 
crisis

MOTORING ALERT
Do you know that drunk 
drivers are at the risk of 

making wrong judgment 
on-wheels. Do you also 

know that it is dangerous to 
make  phone calls or send 

text messages while driving. 
Life has no duplicate

of 200,000 when it comes 
online in 2019, shifting 
production of the small car 
from Canada.

Other Japanese au-
tomakers and suppliers 
in Mexico include Nissan, 
which has been in Mexico 
for decades after choosing 
it as the site for its first as-
sembly plant outside Asia. 
Nissan has two facilities 
there, producing 830,000 
units in the year to March 
2016.

Honda operates two as-
sembly and engine plants 
with a total annual capacity 
of 263,000 vehicles, and a 
transmission plant with an 
annual capacity of 350,000 
units.

..In defence of Donald Trump attack

BMW loses luxury crown to Mercedes
BMW lost its crown 

as the world’s big-
gest luxury-car 
brand to Mer-

cedes-Benz, ending its reign 
after more than a decade 
amid a cluttered line-up of 
aging models.

Last year, BMW sold 
80,000 fewer cars last year 
than the Daimler’s Mer-
cedes brand, which drew 
younger buyers with sporty 
redesigns and a bigger ar-
ray of increasingly popular 
SUVs. A rebound for BMW 
will be hampered by chal-
lenges that range from slow-
ing auto demand in Europe 
to the threat of trade barri-
ers in the United Kingdom 
and North America.

BMW’s global deliveries 
rose 5.2% in 2016 to 2 mil-
lion cars, growing at less 
than half the 11.3% rate 
which lifted deliveries at 
Mercedes to 2.08 million. 
Third-placed peer Audi sold 
1.87 million cars in 2016, 
3.8% more than a year ear-
lier.

Mercedes had lagged 
behind the BMW marque 
since 2005 and temporar-
ily dropped below Audi 
to third place before a re-
vamped SUV line-up drove 
a strong comeback in recent 
years.

Sales will expand in the 
low single digits in 2017, 
BMW’s sales chief Ian Rob-
ertson said at the Detroit 

auto show. Headwinds 
this year include weaker 
demand in the UK amid 
preparations for Brexit, and 
slowing growth in China, he 
said.

While BMW CEO Harald 
Krueger says he is more fo-
cused on profitability than 
on sales, he needs funds to 
cover rising investments in 
electric cars and self-driv-

ing features. All three Ger-
man luxury-car makers face 
that challenge along with 
increased competition from 
expansions by smaller rivals 
such as Jaguar, Volvo and 
Alfa Romeo, and from new 
entrants like Tesla Motors.

BMW is particularly vul-
nerable because it does not 
have the deep pockets of 
a large parent to fall back 
on. Climbing research and 
development spending has 
pushed BMW profitabil-
ity lower, with the on-going 
revamp of its line-up also 
weighing on its earnings.

Global automakers are 
confronted with enormous 
costs to develop battery-
powered vehicles in order to 

meet ever-stricter emissions 
regulations even though 
consumers are not buying 
enough electric cars to make 
the investment worthwhile. 
BMW, an early adopter of 
green technology, has been 
slow to add new electric of-
ferings after the tepid sales 
of its i3 city car.

Political changes in key 
markets are likely to add to 
BMW’s hurdles. The com-
pany would be hit hard by 
a border tax for carmakers 
that has been suggested by 
Donald Trump and by any 
new tariffs resulting the 
UK’s exit from the European 
Union, because of its large 
investments in Mexico and 
the UK.
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JLR brings fresh look to F-Type

R
ecognised as the 
most dynami-
cally capable, 
performance-fo-
cused Jaguar, the 

F-TYPE sports car has con-
tinued to evolve, with a fresh 
look and Jaguar’s world-
class, super-fast Touch-pro 
infotainment system.

Since launch in 2012, 
Jaguar’s all-aluminium 
two-seater has firmly estab-
lished itself as the best-sell-
ing sports car in its segment 
in its home market, with al-
most 160 awards worldwide 
in the kitty.

The unrivalled balance 
of seductive design, stun-
ning performance and 
outstanding dynamics has 
always made the F-TYPE 
unique, in a range that has 
evolved to include Coupé 
body styles, manual trans-
missions and intelligent all-
wheel drive.

The new range offers 
even more driver-focused 
technology and a broader 
model range than ever, 
comprising 28 derivatives 
from the purist appeal of 
the rear-wheel drive 250kW 
F-TYPE to the 322 km/h, 
all-wheel drive F-TYPE SVR 
described as Jaguar’s all-
weather supercar.

Every model now fea-
tures the Touch-Pro info-
tainment system. Its super-
fast responses, intuitive 
tablet-style operation, intel-
ligent navigation functions 
such as Share ETA and on-
line services such as real-
time traffic and live weather 
reports make every journey 
more rewarding and put a 

MIKE OCHONMA ..State-of-the-art technology, new look exterior
world of information at the 
driver’s fingertips.

True enthusiasts will be 
able to capture and share 
their driving experiences 
using the new ReRun app 
developed in collaboration 
with GoPro. In a world-first, 
the app combines real-time 
video from the driver’s Go-
Pro with key vehicle per-
formance data including 
speed, throttle position, 
gear selection, braking force 
and g-force. The high qual-
ity video including unique 
‘highlights’ sections can be 
downloaded to the driver’s 
smartphone and shared on 
social media.

The award-wining design 
is stronger and more focused, 
with clearer visual range dif-
ferentiation thanks to model-
specific front bumpers. Full 
LED headlights boost visual 
appeal still further and help 
improve driver safety and 
comfort.

“Great sports car design 
is about proportion and pu-
rity. The most challenging 
element of the process for 
designers is to focus on and 
maintain an exciting silhou-
ette that promises perfor-
mance. For the 2018 model 
year F-TYPE, we looked at 
how we could fine-tune 
key details to deliver even 
more clarity of purpose in 
the overall design – for the 
driver, the passenger and 
onlookers,” said Ian Callum, 
Director of Design, Jaguar.

The addition of light-
weight slim line seats and 
new chrome and alumini-
um trim finishers heighten 
the driver-focused feel of 
the interior and perfectly 
complement the enhanced 
interior colour schemes 
including the Siena Tan 
leather option now avail-
able across the range.

To mark the introduction 
of the new F-TYPE range, 
Jaguar has developed the 
exclusive 400 Sport launch 
edition, which will go on 
sale worldwide but for one 
model year only. The new 
range goes on sale from the 
second quarter of this year.

Power from the new 
294kW version of the 3.0-li-
tre supercharged V6 engine 
is complemented by an 
uprated chassis compris-
ing the super performance 
braking system, Configura-
ble Dynamics and 20-inch 
wheels with a unique Dark 
Satin Grey finish.

Interior design elements 
include 400 Sport branding 
in the centre console, steer-
ing wheel, tread-plates and 
embroidered headrests. 

Yellow contrast stitching 
features throughout the 
cabin.

The R-Dynamic model is 
new to the core range. This 
specification is available 
with both the 250kW and 
280kW versions of the su-

percharged V6, broadening 
customer choice, and is dis-
tinguished by19-inch and 
20-inch alloy wheel designs 
and by the front bumper’s 
Gloss Black aperture bezels.

Joining the F-TYPE’s 
comprehensive suite of 

driver-focused assistance 
systems is a semi-auto-
mated park-assist function 
designed to make parallel 
parking in even the tightest 
of spaces quicker and easier.

When passing a po-
tential space, the car’s ul-

trasonic parking sensors 
measure its length. If suit-
able, the system takes care 
of the steering: all the driver 
has to do is press a button, 
engage reverse and con-
trol the throttle and brakes. 
The system will also guide 
the vehicle out of the space 
when it’s time to leave.

The most chal-
lenging ele-
ment of the 
process for 

designers is to 
focus on and 
maintain an 
exciting sil-

houette that 
promises per-

formance
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Nigerian companies improve 
competencies for local webhosting (Part 2)

H
osting of  data 
within Nigeria is 
becoming more 
important as the 
imperativeness of 

firming up the naira increases 
on a daily basis. Apart from the 
billions of naira spent to host 
data (and web content) abroad, 
security implications of holding 
data outside Nigerian jurisdiction 
have as well necessitated the need 
to reconsider foreign hosting.

“Businesses need to be as-
sured that we do have facilities as 
good as, or better than what they 
are currently or may intend to 
patronise abroad, here in Nigeria,” 
said Ayotunde Coker, Managing 
Director, Rack Centre.

The weak link seems to be the 
level of awareness created on the 
growing capacities of Nigerian 
companies to meet the web (and 
data) hosting needs of potential 
clients within the country.

Seun Kehinde, Managing 
Director, Qservers Network Ltd 
also said “People need to know 
that local hosts can deliver and 
provide quality services which 
some hosts like QServers have 
been doing over the years.”

Olusola Teniola, President, 
Association of Telecommunica-
tion Companies of Nigeria (AT-
CON) on his part said “I believe 
that the data hosting companies 
that are quite a few now in the 
country will have to do more 
educating, consulting and brand 
awareness of their capability.

“It all starts off with Govern-
ment hosting all their data locally 
in these data centres and then 

companies and most importantly 
reliability and uptime. These are 
the most important things when 
it comes to web hosting anywhere 
in the world.

“If we get this right in Nigeria, 
things will get better,” Mukoshy 
said.

He also said since foreign 
exchange challenges started last 
year, there has been “significant 
increase in website migrations 
back home.”

“Although our own servers 
are overseas for now, we bill in 
Naira and allow clients to make 
payments at the nearest bank or 
online using their card. This has 
been easier than going through 
the stress of the FX rates,” said 
Mukoshy.

Seun Kehinde of Qservers 
also reported a similar experience 
saying, “Due to the exchange rate 
issues, more people have decided 
to give local hosts a chance. This is 
the kind of opportunity local hosts 
need to show clients that we have 
the capacity to host just like the 
foreign host.

The results appear promising 
as Kehinde also reported that “the 
rate of domain name transfer has 
increased by 20%.”

having their websites hosted lo-
cally (under .ng) which will then 
encourage communication in-
between the Federal Government 
and citizens via e-Gov platforms 
hosted locally. This will create the 
belief by consumers that it is safe 
and trustworthy to now patronize 
‘made in Nigeria’ and/or ‘hosted 
in Nigeria’.”

Interest in local hosting 
grows as access to forex re-

duces
Ahmad Mukoshy, Founder 

of Gigalayer, an indigenous web-
hosting company expressed the 
view that for more people to 
become confident about hosting 
their websites locally, it is impor-
tant to get pricing right, along with 
quality support.

“Getting the price right, 
matching the level of quality sup-
port provided by overseas hosting 

Minister of science, communication largely absent on social media

I
n an age when government 
and their agencies are em-
bracing and exploiting new 
channels of public engage-
ment to bring governance 

even closer to their citizens, 
Nigeria’s ministries of Informa-
tion Communication Technology 
(ICT) and Science and Technolo-
gy maintain very negligible social 
media, BusinessDay can reveal.

 A survey carried out across 
four popular social media plat-
forms namely Facebook, Twit-
ter, LinkedIn and YouTube by 
BusinessDay showed that the 
ministries of Communication 
Technology, and Science and 
Technology maintain accounts 
only on Facebook and Twitter, 
completely ignoring LinkedIn 
and YouTube. 

The ministry of communica-

on April 13, 2015. Posts on the 
Twitter platform are made at 
least once a week on an average 
of one post per day.      

 The ministry of science and 
technology does not have a Twit-
ter account because it has been 
‘suspended’. Spam or just plain 
fake accounts that introduce 
security risks for Twitter and 
users are some of the reasons 
an account can be suspended on 
the social platform. The ministry 
however has a Facebook page 
with 518 ‘Likes’ and 517 fol-
lowers. The last time a post was 
post on the page was January 19, 
2016. It is important to note that 
none of the posts are science and 
technology related.    

 But Ogbonnaya Onu, the 
Minister of Science and Tech-
nology does not have a Facebook 
account. A search for ‘Ogbon-
naya Onu’ on LinkedIn came up 
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with three options none of which 
was linked to him. Sometime 
in 2016, the minister publicly 
disowned all accounts bearing 
his name on Facebook. There is 
an account on Twitter @Dr_og-
bonnayaOnu, which he is yet 
to disown. 594 people follow 
the handle and only 171 tweets 
were made from it. The last tweet 
(actually a retweet) was on 8 
December 2015.   

Adebayo Shittu meanwhile 
has a Facebook page with 3,088 
‘Likes’ and 3,089 followers. The 
posts on the page are merely 
pictures of the minister in a 
handshake with the president 
and a portrait. He tweets from 
the handle @HMAdebayoshittu 
created in March 2016 and com-
mand a followership of 1,779.

By contrast, India’s minister 

tion technology runs an account 
@ngrcommtech, which it created 
in 2011 and has so far generated 
9,418 followers, which makes the 
sixth most followed federal min-

istry Twitter handle. It has made 
4,044 tweets so far with the last 
tweet coming on 10 November 
2016. The managers of the min-
istry’s handle tweets two times a 
week on the platform and at least 

four tweets per day. On Facebook 
the ministry commands over 
33,000 likes. However, page stats 
noted that only 266 people have 
actually visited the page. The 
last post on the page was made 

Teniola, ATCON’s President, 
remarked that “with the devalu-
ation of the Naira relative to the 
US dollar, there is a strong case for 
this to now trend to hosting and 
maintaining websites locally. Or-
ganizations such as NIRA should 
hold up-to-date information on 
the exact numbers, however, with 
NIRA’s intervention, I am posi-
tive of an increase in consumers 
migrating their websites locally.”

The lack of access to foreign 
exchange, though it appears to be 
the main factor which is driving 
migration of hosting to Nigeria, 
experts have still opined that the 
quality of service delivery locally 
is a critical unique selling point 
in driving the attraction to local 
hosting.

For now, though, the forex 
constraint is surely good for busi-
ness; local hosting that is.

“Businesses are certainly 
seeking local hosting now they 
do not have access to ready for-
eign exchange to pay for hosting 
abroad,” said Coker.

“We are seeing a significant 
shift in sentiment and in requests 
for local web hosting.  I can speak 
for what we have at Rack Centre, 

Skye 9 app offers unlimited 
access to African movies, 
video chat

Norway ditches FM radio 
for digital-only as Nigeria’s 
deadline looms
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Norway ditches FM radio for digital-
only as Nigeria’s deadline looms

N
orway has opened a new 
chapter in the history of 
telecommunications by 
becoming the first country 
to bid farewell to FM radio 

broadcasting in favour of digital-only 
broadcasting system in a bid to cut cost.

The decision to completely digitize 
radio broadcasting was reached in 2011 
by the Norwegian parliament, Storting 
because of benefits like more channels, 
better audio quality and moreover cost 
reduction for broadcasters in the Nordic 
country.

According to national broadcaster, 
Norwegian Public Broadcasting Corpo-
ration (NRK), at 11:11 a.m on Wednes-
day, Jan 11 – a time the country chose 
because it was easy to remember, na-
tionwide radio channels began stopping 
FM broadcasts, switching to a system 
known as digital audio broadcasting 
(DAB).  

Like Norway, Nigeria is also toiling 
with the idea of digital broadcasting. 
The government has set June 20, 2017 
as the deadline for migration. Efforts to 
successfully migrate from analogue to 
digital broadcasting have already failed 
twice in 2012 and 2015. The reasons 
proffered at the time for the failure of 
the migration include finance, lack of 
technology-driven system, irregular 
power supply, and complex systematic 
social project.

Although StarTimes, through its 
President, Pang Xinxing, said it had 
solutions that may address the Nigerian 
challenges and was willing to work with 
the government to make that happen, it 

is not clear what steps the government 
of the day has taken to collaborate with 
private stakeholders like StarTimes in 
ensuring the June deadline becomes 
reality.

For Norway, the new reality will take 
place county by county, starting with 
Nordland, in the north of Norway. The 
country’s capital Oslo is slated for Sep-
tember and the whole process will be 
concluded nationwide by December 13.

Digitization is becoming a current 
trend across the world. The International 
Telecommunication Union (ITU), had 
even set 2015 for the entire broadcasting 
stations in the world to go digital. The 
ITU also outlined the benefits of digiti-
zation some of which have already been 
noted by the Norwegian authorities. 
Other benefits include increased capac-
ity for multiple channels which gives 

viewers more programming choice. 
Unlike digital television, countries’ 
adoption of digital audio broadcasting 
has been relatively slow.  

Experts have highlighted some of the 
challenges with digital broadcasting in 
Nigeria to include lack of incentives to 
meet the government deadlines. The 
non-availability of stringent measures 
put in place to make sure every broad-
cast stations comply come June 20, is 
seen as a major problem. Second is the 
huge technical and financial implica-
tion for broadcasters. With the rate of 
inflation, the equipment that is required 
to make the transaction may pose a 
significant challenge for local broadcast-
ers. On the part of the audience the cost 
implication will also be magnified as 
families that are without digital compli-
ant devices will need to buy one.

Other countries have considered 
dropping FM broadcasting, including 
Britain, Sweden, Denmark and Switzer-
land but are yet to implement it. Sweden 
also muted the idea but had to abandon 
it for some reason. Britain intends to 
switch once the number of people 
listening to digital radio reaches 50 per 
cent. Switzerland said it will phase out 
its transmitters by 2020.  

Norway is hoping that the measure 
will save 200 million krone ($23.5 mil-
lion) a year once it is completed in 
December. Analysts have pointed out 
that switching to digital radio may have 
been inevitable for Norway because of 
the difficulties they experienced with 
analogue radio transmission. For one, 
the country’s terrain characterized 
mostly by mountains and valleys is not 
very suitable for analogue radio. 

Skye 9 app offers unlimited access 
to African movies, video chat
T

he entertainment in-
dustry is growing its 
capacity and posi-
tioning strategically 
to compete with the 

best global standards. Old and 
existing players are increasingly 
leveraging technology to project 
the industry and this has given 
rise to apps that bring the quality 
entertainment on offer direct to 
users’ mobile devices.

Skye9 is a local entertainment 
company as well as an app that 
provides audiences across Africa 
with unlimited Nigerian and Afri-
can entertainment such as movie 
contents, video calls, instant mes-
saging (IM) and more.

Ayo Odusolu, business de-
velopment manager, Skye9 who 
spoke to BusinessDay at a press 
conference that held recently in 
Lagos said, “Skye9 is out to show-
case the best of African movies 
by Africans to Africans and by 
extension, the whole wide world. 
Lovers of African culture, within 
and outside the shore of Africa, 
now have access to undiluted, 
down-to-earth and entertainment 
movie masterpieces.”    

Access to Nollywood or Ghal-
lywood movies come with as low 
as N3000 per annum depending 

on the service the subscriber is 
asking for.

Similar to other video stream-
ing platforms, Skye9 also creates 
original movie content for its 
audiences. In other to achieve, the 
company engage script writers, 
producers and directors in the 
creative industry.

Kemi Akinleye, the content 
manager of the company said 
quality content that meets the 
viewers’ expectation is at the core 
of the firm’s business. Hence script 
writers have to present unique and 

very creative stories that resonate 
with the market.

“We are very protective of the 
African image. We look out for sto-
ries that tell positive things about 
Nigeria and Africa,” Akinleye said.

The content must also engage 
the primary target – people within 
the ages of 16 and 70. The audience 
could be within the country, the 
continent or outside Africa.   

“It is apparent that technology 
in the developed economies of the 
world has so advanced to the point 
that there is probably an app for 

everything today (music, videos, 
chatting, etc); especially within the 
entertainment industry.

“On Skye9 app, Nigerians will 
now enjoy music, movies, video 
calling and chatting and even 
social network features,” Odusola 
said.

He added that the movie lov-
ers also have the opportunity to 
review a particular trending movie 
while on the app. Privacy is also 
guaranteed by an end-to-end en-
cryption that restricts third parties 
from seeing or listening in.

A press release from Skye9 
noted that the company pioneered 
Video on Demand (VoD) in Africa 
and delivers one of the easiest, 
safest and most pocket-friendly 
means of watching the best of 
African movie contents. With any 
internet enabled device-desk-
top computers, laptop, palmtop, 
Ipads, mobile – user can easily 
access Skye9 services.

“Our principal target is to make 
our services easily reachable, 
thereby reducing the distance 
between our audience and the 
movies they love to watch. Our 
platform at Skye9 is built on a state 
of the art technology, which makes 
us a force to reckon with in the 
industry in Africa,” Odusola said.      

and we have two quality hosting partners 
that provide hosting locally, including 
local domain (.ng) registration of their 
web address, which local business should 
patronise more.

“The challenge of foreign exchange 
has eliminated the low cost associ-
ated with hosting data abroad. It is now 
cheaper to host data locally here in 
Rack Centre than abroad.  We launched 
CloudonGround™ which is our trademark 
for cloud services and websites hosted 
locally at Rack Centre to address the 
market demand of local web hosting. 
We have diverse and multiple cloud pro-
viders as we are the market place for all 
cloud providers. Data is held in country, 
‘on-ground’, appealing to all market seg-
ments, including corporate, MSMEs, and 
Government MDAs,” said Coker.

He also added “we now have a high 
quality and successful Internet Exchange 
Point in Nigeria which enables efficient 
local switching of Internet transactions 
here in Nigeria.”

The potentials remain huge
According to Mukoshy, on a rough 

estimate, the current Nigerian market is 
worth over 10 Billion Naira per annum 
with over 400,000 websites across the 
globe. This could mean a lot of business 
for Nigerian hosting providers if the gab 
is closed being local and international 
service providers.

Teniola on his part said “Total market 
for ICT products that Nigeria spends on 
an annual basis represents approximately 
USD$1bn in software. The Cloud mar-
ket is estimated to be circa USD$125m 
per year and out of this IaaS and SaaS 
represents about 60%. So there is a po-
tential and latent market in the order of 
USD$50m plus waiting to be met at the 
very least.”

Ayotunde Coker, corroborated the 
views earlier expressed, saying “The 
potential for local is significant.  A large 
number of companies host their web-
sites or patronise web services for their 
infrastructure requirements.  In addition 
to businesses currently patronising cloud 
hosting abroad, a significant amount of 
imminent demand exists as businesses of 
all industries, corporate bodies and SMEs 
have to automate and leverage IT to be 
efficient and grow.  The barrier to entry for 
those businesses is now reduced as they 
do not have to look abroad for reliable 
hosting services.

Coker also added that “The number 
of internet users in Nigeria has recently 
surpassed that of the UK and the data is 
stored in data centres.  Hosting in Nigeria 
enables our services to grow and thrive; 
we can grow local ICT talent and generate 
income for local employees and local tax 
paid instead of money and knowledge 
flying out to western countries, including 
a significant amount of foreign exchange 
expenditure we can ill afford.

Transferring to a local host
Basically this is of two parts, said 

Kehinde of Qservers.
A. Domain Name Transfer - This is the 

process of transferring a domain name 
from one registrar/host to another.

B. Hosting Migration - This is the 
process of moving the hosting account 
from one server/host to another

Both are easy to do and are done by 
the new host. The new host will generally 
request for some details which will be 
used to move the domain.

Coker also explained that “businesses 
can request local hosting services.  We 
have structured processes to enable 
seamless migration of foreign hosted 
services to Rack Centre.  We work closely 
with businesses to enable migration 
without downtime.”



How Shippers’ Council, Duncan Maritime 
plan to open Plateau State for business
Stories by 
UZOAMAKA ANAGOR-EWUZIE

T
he Nigerian Ship-
p e r s’  C o u n c i l 
(NSC) has over 
a decade, shown 
strong commit-

ment to diversifying the 
nation’s import and export 
trade from depending solely 
on seaports in the Southern 
part of the country, to build-
ing inland dry ports that 
would cater for businesses 
in the hinterlands.

For  this  reas on,  the 
Council conceived the idea 
of building a private sector 
driven Inland Dry Port also 
known as Inland Container 
Depots (ICDs) in six geo-
political zones in Nigeria, 
and they include Isiala-Ng-
wa, Aba; Erunmu, Ibadan; 
Heipang, Jos; Zawachiki, 
Kano; Zamfarawa, Funtua 
and Jauri, Maiduguri.

The benefits of inland 
port cannot be under-em-
phasised as it would help 
to bring port operations 
closer to the users and for 
ease of cargo movement, 
which would in turn help 
to decongest the seaports 
as imported cargo are trans-
ferred immediately to the 
ICDs, where the owners are 
expected to clear the con-
signment.

Although, the realisation 
of this economic rewarding 
project has been delayed for 
several years, the Council 
has so far made significant 
move towards actualising 
this as the NSC in partner-
ship with Duncan Maritime 
Services Limited, the con-
cessionaire in charge of the 
ICD in Heipang, Jos, recent-
ly commenced construction 
work on the port site.

 Built on a land mass 
of 33.7 hectares of land, 
the port would have the 

How recession, dollar scarcity impacted TICP Customs’ revenue profile in 2016
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L-R: Hassan Bello, executive secretary/CEO Nigerian Shippers’ Council; Chibuke Rotimi Amaeachi, minister of transportation; and Simon Bako 
Lalong, executive governor, Plateau State at the ministers’ working inspection of the Inland container depot in Jos, recently. 

capacity to handle 20,000 
twenty equivalent units 
(TEUs), and would be a 
game changer in the eco-
nomic activities of not only 
the Plateau State but the 
entire North-Eastern region.

Close watchers believed 
that Jos Inland Port, when 
completed would open the 
State for more business 
activities as shippers based 
in Yobe, Taraba, Adamawa, 
Gome and Bauchi, would 
rely on the port for their 
import and export business. 
By so doing, the port would 
help lower freight and cost 
for shippers, earn foreign 
exchange for the state and 
create multi-modal trans-
port system.   

Speaking on Friday in Jos 
during the inspection of the 
port site, Rotimi Amaechi, 
minister of transport, said 
that the Federal government 

will do everything possible 
to provide the needed infra-
structure that would ensure 
the vision of ICD projects, is 
realised.

The Minister, who identi-
fied railway as vital to ease 
of moving cargoes from the 
seaports in Lagos, Warri and 
Port Harcourt, to the ICDs, 
assured importers and ex-
porters in the North-East of 
the Federal Government’s 
resolve to rehabilitate the 
existing narrow rail gauge 
from Abuja-Jos.

“The reason for building 
inland port is to ease the 
challenges businesses locat-
ed in Jos and its environs go 
through while importing or 
exporting through the sea-
ports in the South.  We hope 
that the concessionaire will 
complete the construction 
of the port project within 
the specified time frame,” 

the minister said.
According to him, the 

Federal Government will in 
partnership with an Ameri-
can company, General Elec-
tric (GE) rehabilitate the 
whole narrow gauge in the 
country for the interim use 
and to enable the govern-
ment source fund to build 
standard gauge railway that 
would enable fast movement 
of cargoes and passengers. 
The minister however, as-
sured the people of Plateau 
State of the Federal Govern-
ment’s support towards en-
suring the successful take-off 
of the Inland port.

On the importance of the 
port, Simeon Bako Lalong, 
Governor of Plateau State, 
who stated that the people 
of Plateau State has been 
waiting anxiously for the 
successful take-off of the 
port, pleaded with the Fed-

Despite the global 
economic reces-
sion that reduced 
the volume of im-

ports into the nation’s sea-
ports, the Tin-Can Island 
Command of the Nigeria 
Customs Service (NCS) has 
said that it generated a to-
tal of N256.4 billion from 
January to December 2016, 
against the N266.2 billion 
collected in 2015.

Yusuf Bashar, Customs 
Area Controller of Tin-can 
Command attributed the 

shortfall in the revenue gen-
erated to some factors such 
as the global economic crisis 
and short supply of dollar, 
which reduced the volume 
import into the country.

Attributing the revenue 
generation to the Com-
mand’s structured checks 
and balances on importers’ 
declaration during cargo 
inspection, Bashar said that 
his officers carried out close 
monitoring of all declara-
tions with the view of en-
suring that all infractions 

were detected and necessary 
actions taken, to serve as de-
terrent to false declaration. 

According to him, the 
Command, during the year 
under review received four 
commendations as ‘bench-
mark Command’ in view of the 
various remarkable achieve-
ments recorded in 2016 such 
as interception of large quan-
tity of arms and ammunition 
in February, March and April 
2016 respectively, which was 
handed over to Department 
of State Security.

The command also in-
tercepted 31 containers of 
50kg parboiled rice, falsely 
declared as bread improv-
ers and flavoured yeast di-
sodium in August, 2016; 
The command also seized 
27 by 20 feet containers of 
vegetable oil in 25kg kegs 
falsely declared as disodium 
chemicals and 1,395 cartons 
of ready to eat food imported 
from India– such as egusi 
soup, porridge yam, beans, 
fried rice and jollof rice.

Bashar said that the com-

eral Government to extend 
the Abuja-Kaduna rail line 
to Jos, so as to enable the 
port to effectively cater for 
the needs of the North-
Eastern States. 

“We are working to sort 
out all the issues on the 
State Government side to 
ensure that the dry port 
project is completed within 
the estimated time frame as 
slated,” the Governor said.

He pointed that a rail link 
from Abuja to Jos, will be a 
big economic boost for the 
six states in the region. The 
Governor also promised his 
administration’s support for 
the project to succeed.

Hassan Bello, executive 
secretary of the NSC, who 
expressed delight over the 
commitment shown by the 
FG, the state government 
and the concessionaire to-
wards the completion of the 

project, said that the project 
would create employment 
opportunities for the youths 
in the State.

The NSC boss said the 
port will boost the econo-
mies of the communities 
as well as reduce the dif-
ficulties encountered by 
shippers’ in international 
trade. Bello also assured 
that the federal government 
was fully committed to the 
project, as the Minister trav-
elled all the way from Abuja 
on the road for four hours to 
inspect the project site.

He added that the port 
would also help to ease the 
challenges faced by import-
ers and businesses located 
in Jos and its environs in 
the area of having to travel 
to Lagos or Port Harcourt 
to take delivery of their 
consignments.

G o d f re y  S h i t g u r u m, 
managing director of Dun-
can said that the dry port 
would cater for the needs of 
businesses in North Central 
States including Abuja Fed-
eral Capital Territory (FCT) 
and the North east states.

The project, according 
to him, would help in gen-
erating revenue to the State 
and Federal Government, if 
fully operational. “It would 
also create employment 
opportunities, expand the 
economic value chain and 
open up new business op-
portunities for the citizens 
of the state.”

Shitgurum, who prom-
ised to deliver on the proj-
ect, appealed to the Min-
ister to use his office to 
fast track the gazette of the 
Jos Inland Port as a port of 
origin and destination. He 
also appealed to the NSC to 
facilitate the signing of Gov-
ernment Support Approval 
(GSA) to guarantee the state 
governments’ continuous 
support for the project.

The Minister also prom-
ised to return in June for 
further assessment of the 
project, and he also assured 
the concessionaire of his 
support towards the gazette 
of the Port, as Port of origin 
necessary for it to be inter-
nationally recognised.

mand also intercepted eight 
bags of un-manifested sub-
stances in one by 20 feet 
container, which consisted 
of 200 bags of cocaine worth 
N2 billion that was handed 
over to the National Drug 
Law Enforcement Agency 
(NDLEA). We also handed 
over suspects to the Stan-
dard Organisation of Nigeria 
(SON) for falsification of 
SONCAP Certificate for SON 
regulated products while an 
expired medicaments and 
sweets were handed over 

to the National Agency for 
Food and Drug Administra-
tion and Control (NAFDAC).

“We have resolved to con-
solidate on the gains of the 
past year.  As a benchmark 
Command, we are not leav-
ing anything to chance in 
ensuring operational ef-
ficiency. The command is 
determined to collaborate 
with the critical stakeholders 
and other agencies to imple-
ment Federal Government’s 
fiscal policies in 2017,” the 
Controller added.



T
HE COMEDIAN 
O N  I N N O V A -
TION, SUSTAIN-
ING POPULARITY 
AND HUMOR AS A 

LEADERSHIP TOOL.
After years as a stand-up 

performer, Jerry Seinfeld con-
quered 1990s television with 
his eponymous sitcom. Two 
decades later he’s again draw-
ing viewers and accolades, this 
time for his inventive online 
talk show, “Comedians in Cars 
Getting Coffee” — even as a 
new generation discovers Sein-
feld on streaming video.

Q: How did “Comedians in 
Cars” originate?

A: It’s very important to 
know what you don’t like. A 
big part of innovation is say-
ing, “You know what I’m re-
ally sick of?” For me, that was 
talk shows where music plays, 
somebody walks out to a desk, 
shakes hands with the host 
and sits down. “How are you?” 
“You look great.” I’m also sick 
of people who are really there 
to sell their show or product. 
“What am I really sick of?” is 
where innovation begins.

Q: You and Larry David 
wrote “Seinfeld” together, 
without a traditional writ-
ers’ room, and burnout was 
one reason you stopped. Was 
there a more sustainable 
way to do it? Could McKin-
sey or someone have helped 
you find a better model?

A: Who’s McKinsey?
Q: It’s a consulting firm.
A: Are they funny?
Q: No.
A: Then I don’t need them. 

If you’re efficient, you’re do-
ing it the wrong way. The right 
way is the hard way. The show 
was successful because I mi-
cromanaged it — every word, 
every line, every take, every 

S H A P I N G  P E O P L E  I N T O  A  T E A M    

Leadership

edit, every casting. That’s my 
way of life.

Q: How much of “Sein-
feld’s” continuing popularity 
stems from quitting when 
it was still atop the ratings?

A: I would love to know the 
answer to that. My theory is 
that proportion is key to every-
thing. You’re making this TV 
show, and it gets really popular, 
and you have to stop at a cer-
tain point or it loses the magic. 
I’m not comparing myself in 
any way, shape or form to the 
Beatles, but they ended after 
nine years when I was a kid, 
and there was something about 
that single-digit number. Once 
a TV series is in double digits, 
it’s like, “God, is this thing ever 
going to end?” Ten seasons 
seemed so much longer than 
nine. I decided that ninth sea-
son should be the last so that 
the audience would feel it saw 
a performance that ended on 
a high note.

Q: Was it hard to figure 
c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

notes until five minutes before 
the show. When my tour pro-
ducer says, “Five minutes,” I 
put on the jacket, and when the 
jacket goes on, it’s like my body 
knows, “OK, now we’ve got to 
do our trick.” And then I stand, 
and I like to just walk back and 
forth, and that’s it. That’s my 
little preshow routine. I never 
vary it. It just feels comfortable.

Q: As a live performer, 
how do you improve?

A: You have to know how 
to encourage yourself to be 
confident and courageous 
when you’re creating new 
material and also how to be 
harshly critical and go, “That’s 
good, but it’s not good enough 
— take it out.” I don’t like to be 
so critical that I get depressed, 
but I get close. Managing that 
is the toughest part of the pro-
fession. Most of the time when 
comedians come off the stage 
and you ask them, “How was 
it?” they say, “I hate myself.”

Q: With “Comedians in 
Cars,” do you risk running 
out of people to interview?

A: My feeling is that instead 
of digging down in the barrel of 
comedians, I want to start hav-
ing people I like on again: Alec 
Baldwin, Larry David, Sarah 
Silverman. Twelve minutes of 
Alec Baldwin isn’t enough for 
me, and I assume that’s true 
for the audience. I’m looking at 
the show now the way the old 
“Tonight Show” was, where you 
would have people like Charles 
Nelson Reilly who didn’t have 
anything to promote but were 
just great on a talk show — so 
they came on all the time. I’ll 
maintain the standard as op-
posed to the variety.

(Daniel McGinn is a senior 
editor at Harvard Business 
Review.)

Life’s work: Jerry Seinfeld

out what your career should 
look like after “Seinfeld”?

A: I never thought I had to 
do anything. I was a success-
ful stand-up comedian for 
many years before I got the 
show. I knew that was going 
to be my life. The show came 
along, and it was quite a detour. 
I went from being relatively 
unknown to getting the great-
est ride you could possibly get 
in entertainment and feeling 
a certain amount of cultural 
relevance. People were pick-
ing up words we had made up, 
like “regifting” and “shrinkage.”  
But I never saw myself as any-
thing other than a professional 
stand-up comedian. It would 
have been a mistake to try to 
springboard into building a 
huge media company, making 
movies and TV shows.

Q: Can you teach some-
one to be funny?

A: Nope. You can teach 
someone aspects of making it 
in the comedy profession, but 

you can’t teach someone to 
be funny. I didn’t realize how 
genetic it was until I saw my 
daughter — I couldn’t believe 
how funny she was. I didn’t 
teach her to be that way, and 
I know my dad was funny, so 
now I see that there’s a huge 
genetic component. You just 
pop out with this thing.

Q: How effective is humor 
as a leadership tool?

A: Being funny is one of the 
ultimate weapons a person can 
have in human society. It might 
even compete with being really 
good-looking.

Q: How do you get psyched 
up before going onstage?

A: You don’t have to get 
psyched up — the audience 
will take care of that. You walk 
out in front of 3,000 people who 
have paid $75 or $100, they’re 
sitting there saying, “We want 
to laugh right now,” and you 
feel that. But every comedian, 
like every athlete, has a little 
routine. Mine is to look at my 
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Abike Dabiri-Erewa, senior special assistant to the President on Foreign Affairs and Diaspora (5th, r); Sharon Ikeazor, 
executive secretary of Pension Transitional Arrangement Directorate (PTAD) (4th, l), with others during the PTAD boss’ 
visit to the SSA in Abuja, yesterday.                   NAN   

event these exchangers collapse or 
close business.

 “The CBN reiterated that virtu-
al currencies and similar products 
are not legal tenders in Nigeria, 
thus any bank or institution that 
transacts in such businesses does 
so at its own risk,” Kevin Amugo, 
director, financial policy and regu-
lation department, said in a circular 
issued on Tuesday.

However, the apex bank notes 
in the circular that emergence of 
virtual currencies has attracted 
investments in payments in-
frastructure that provides new 
methods for transmitting value 
over the internet.

The development of virtual 
currencies payment products and 
services (VCPPS) and their inter-
actions with other new payment 
products and services (NPPS) has 
given rise to the need for guidance 
to protect the integrity of the Nige-
rian financial system.

Consequently, the CBN stress 
the need to address the money 

whatever necessary to per-
suade their representatives 
at the National Assembly to 
save the Nigerian oil and gas 
sector and the economy from 
total collapse.

“The delay in passing the 
PIB has hurt the heavily oil-
dependent Nigerian econo-
my very significantly, as up to 
80 percent of all government 
revenue and more than 90 
percent of the country’s ex-
ports are derived from crude 
oil sales,” Ossah said.

To exit from this scenario, 
the Centre explained that it 
was imperative to explore 
ways of securing the speedy 
passage of the PIB to facili-
tate structural reforms, and 
in the process, unlock bil-
lions of dollars of delayed 
investment and revenues.

The Centre however not-
ed that some contentious 
issues left out in the new 
bill could have long-term 
consequences on the nation, 
saying, “Taking into account 
that Nigeria’s oil output is 
derived mainly from joint 
venture between NNPC and 
foreign/local companies, 

laundering/terrorism financing 
risks associated with virtual cur-
rencies exchanges and any other 
types of institutions that act as 
nodes, where convertible virtual 
currency activities intersect with 
the regulated fiat currency finan-
cial system.

The CBN instructed the banks 
to ensure that existing customers 
that are virtual currency exchang-
ers have effective AM/CFT controls 
that enable them to comply with 
customer identification, verifica-
tion, and transaction monitoring 
requirements.

The regulator said where banks 
or other financial institutions are 
not satisfied with the controls put 
in place by the virtual currency 
exchangers/customers, the rela-
tionship should be discontinued 
immediately.

“Any suspicious transactions 
by these customers should imme-
diately be reported to the Nigerian 
Financial Intelligence Unit (NFIU),” 
the CBN added in the circular.

the critical issues either left 
out (for now) in the PIB or 
postponed to be resolved 
at a later date, such as fiscal 
terms, taxation, host com-
munity development, have 
implications on the country’s 
economic growth.”

To enable Nigerians inter-
act with the bill currently in 
the National Assembly, the 
Centre also launched a book, 
“Beyond Policy Challenges: 
Understanding and Assess-
ing the latest Reforms in the 
Nigerian oil and gas sector.”

The publication is divided 
into five parts - oil sector leg-
islation, containing analysis 
of the new PIGB as well as 
identifying the gaps and op-
portunities.

Oil swap deals, contain-
ing analysis of new trends, 
transparency of the regime, 
benefits and value to advanc-
ing governance in the oil and 
gas sector.

Other focus includes pe-
troleum products pricing, 
renewed militancy in the 
Niger Delta and the pro-
posed national oil company 
efficiency.

China’s Xi Jinping says globalisation not 
cause of world’s economic problems

perfect in the world. It is true 
that economic globalisation 
has created new problems. 
But this is no justification to 
write off economic globalisa-
tion altogether.”

Recall that China needed 
15 years’ worth of persuasion 
to open up and join the World 
Trade Organisation (WTO) in 
December 2001.

Sixteen years later, the 
rest of WTO play catch up 
with China. It is now the 
world’s greatest exporter and 
second-biggest importer. 
Foreign technical knowledge, 
freewheeling labour laws and 
a global market have paid off 
for the Asian super power.

“If one is always afraid of 
the bracing storm, one will get 
drowned in the ocean sooner 
or later,” Jinping said.

However,  many W TO 
members do not share simi-

lar optimism. China’s trad-
ing accuses it of exporting 
too much, swamping their 
markets with cheap manufac-
tured goods, subsidised by an 
undervalued currency.

China has been called 
out severally over fastidi-
ous implementation of WTO 
rules, notably on piracy and 
having no qualms dealing 
with countries Western na-
tion label outliers.

Jinping said the world 
should rather focus on efforts 
to rebalance economic glo-
balisation so that all people 
share in its benefits, saying it 
would require more effective 
international cooperation 
and new models of global 
governance, bold action and 
a commitment to avoid pro-
tectionism.

“We should not develop 
the habit of retreating to the 

C
hinese President 
Xi Jinping says it 
is pointless blam-
ing globalisation 
for the world’s 

economic problems and that 
there is a need to refocus ef-
forts for everyone to share in 
its benefits.

Jinping gave this charge 
in a speech at the opening 
plenary session of the 47th 
World Economic Forum 
(WEF) annual meeting in 
Davos-Klosters, Switzerland, 
yesterday.

“We should recognise that 
economic globalisation is 
a double-edged sword. The 
pitfalls of economic globali-
sation have been laid bare 
and we need to take these 
seriously,” Jinping said.

 He added: “Nothing is 

harbour whenever encoun-
tering a storm,” he said, and 
stressed that China would 
continue its economic reforms 
and opening up, and would 
maintain its high level of eco-
nomic growth while pursuing 
sustainable development.

He assured that China 
would meet its global respon-
sibilities, including imple-
mentation of the Paris Agree-
ment on climate change.

Reacting to Xi’s speech, 
Klaus Schwab, the WEF’s 
founder/executive chairman, 
told participants that it was 
crucial that globalisation led 
to a fair, innovative, open and 
inclusive world.

“We cannot go back to old 
policies,” he said, saying, “We 
cannot take recipes which 
may have worked in the old 
world but are not working 
anymore in the new world.”

CBN warns banks against Bitcoins, other virtual currencies Pass PIB to save Nigeria’s economy, CLSD tells NASS

Central Bank of Nigeria 
(CBN) has issued a warn-
ing to all banks and other 

financial institutions against the 
use of, holding, trading and/or 
transacting in virtual currencies, 
saying they are not legal tenders 
in Nigeria.

A virtual currency is unregu-
lated digital money that is issued 
and controlled by its developer. 
They include Bitcoins, Ripples, 
Monero, Litecoin, Dogecion, and 
Onecoin, among others.

According to the CBN, trans-
actions in virtual currencies are 
largely untraceable and anony-
mous, making them susceptible 
to abuse by criminals, especially 
in money laundering and fi-
nancing of terrorism. Virtual 
currencies are traded in exchange 
platforms that are unregulated, all 
over the world.

Consumers may lose their 
money without legal redress in the 

African Centre for Lead-
ership, Strategy and 
Development (Centre 

LCD) has called on the Na-
tional Assembly to keep to its 
promise of passing the Petro-
leum Industry Bill (PIB) now 
Petroleum Industry Institu-
tion Framework Governance 
Bill (PIGB) to save the nation’s 
economy from recession.

The centre notes that Ni-
geria in the absence of the 
PIGB has lost huge revenues 
and investments in the oil 
and gas sector.

It would be recalled that 
the Nigerian Extractive Indus-
tries Transparency Initiatives 
(NEITI) had indicated in one 
of its reports that Nigeria 
lost $200 billion yearly due 
to non-passage of the PIB in 
addition to another $15 bil-
lion said to be lost annually 
in fresh investments due to 
regulatory uncertainties.

Monday Osasah, pro-
gramme director, Centre 
LCD, addressing a press con-
ference on Tuesday in Abuja, 
called on all Nigerians to do 

FG moves to standardise Aba-made 
shoes, other leather products

UBA sends strong delegation to WEF in Davos

Federal  G overnment 
through the Federal Min-
istry of Science and Tech-

nology (FMST) has approved 
the establishment of the Nigeria 
Institute of Leather Science and 
Technology Collaborating Cen-
tre in Aba, Abia State, to help the 
Aba finished leather industry.

Isuwa .K. Adamu, director-
general, National Institute of 
Leather and Science Technol-
ogy (NILEST), who revealed this 
exclusively to BusinessDay at 
a-day sensitisation workshop on 
local raw materials sourcing and 
handling of leather, textile, dying 
and finishing chemicals, organ-
ised by the FMST on Tuesday, 
said Ogbonaya Onu, minister 
of science and technology, had 
already endorsed the decision.

According to Adamu, this 
is part of the minister’s vision 
to encourage made-in- Nigeria 
products. He said members of 

United Bank for Africa 
(UBA) will be strongly 
represented at the an-

nual meeting of the World Eco-
nomic Forum (WEF), which 
began in Davos, Switzerland 
yesterday. UBA CEO Kennedy 
Uzoka leads a senior executive 
team, at one of the most im-
portant events on the global 
economic calendar.

The UBA delegation will 
interact with global business 
and political leaders during the 
event. The delegation will also 
include group head of corre-
spondent banking, Sola Yomi-
Ajayi, and head of embassies 
and development organisations, 
Dupe K. Olusola, responsible for 
relationships with multilateral 
and development organisations.

UBA has established itself as 
one of Africa’s leading financial 
institutions, with presence in 
19 African countries, as well as 
globally in London, New York 
and Paris.

The event will provide a 
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the Aba finished leather cluster 
were trained in the Institute in 
2005, stressing that the minister 
was thinking of bringing the 
technology closer to the artisans 
for the purpose of training and 
retraining of them to ensure 
that Nigerians can have qual-
ity leather and finished leather 
products.

As a research and develop-
ment Institute, he said the Na-
tional Institute of Leather and 
Science Technology, carried 
out research in sourcing of raw 
material to be able to produce 
quality products and develop 
national capacity, by training 
Nigerians in leather and finished 
leather products technology.

“We train people up to Na-
tional and Higher National Di-
ploma levels in leather and 
finished leather technologies. I 
want to tell you that this is the 
only institute in the entire West 
Africa that trains people on 
leather and leather products.

forum for UBA to build en-
gagement with international 
institutions. Despite the strong 
economic headwinds across 
Africa currently, the Group 
has committed to increasing 
its pan-African footprint. Its 
strengths in corporate bank-
ing, payment technology, trade 
finance, and its millions-strong 
customer base make UBA a 
natural partner for global busi-
nesses focused on the African 
opportunity.

Uzoka, UBA CEO, said 
about the event: “It is critical 
that UBA join world business 
and political leaders to discuss 
issues central to the progress 
of our world, and with specific 
relevance to the continent of 
Africa. UBA is the natural part-
ner for those seeking access to 
Africa’s business opportunities 
– we look forward to engaging 
with the world’s business com-
munity – to show that Africa is 
open to business and that UBA 
is ready to partner.”

... warns against long-term consequences of PIGIF

by ending the Southern Kaduna 
killings.

While condemning the vio-
lent terror attacks on innocent 
Nigerians including women and 
children, the lawmakers urged the 

President to direct the Nigerian 
Armed Forces and the Police to 
deal decisively with the perpetra-
tors of the attacks, and be more 
proactive in identifying the exact 
areas of the attacks.

Order military to end Southern Kaduna crisis, Reps tell Buhari

House of Representatives on 
Tuesday urged President 
Muhammadu Buhari to 

exercise his constitutional powers 

KEHINDE AKINTOLA, Abuja

KENNETH AZAHAN, Abuja



Live @ the Stock exchange
Prices for Securities Traded as of   Tuesday 17 January 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 497,006.50 15.83 -0.44 226 9,592,314
    226 9,592,314
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 131,017.82 3.65 0.55 234 23,002,211
    234 23,002,211
    460 32,594,525
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,862,805.24 168.00 - 24 823,837
    24 823,837
    24 823,837
    484 33,418,362
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,229.60 44.27 - 19 63,545
PRESCO PLC 43,950.00 43.95 4.25 17 2,093,396
    36 2,156,941
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,680.00 0.84 -1.18 14 737,822
    14 737,822
    50 2,894,763
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,223.72 0.84 -4.55 5 614,284
CHELLARAMS PLC. 2,465.17 3.41 - 0 0
JOHN HOLT PLC. 256.84 0.66 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 36,591.34 0.90 3.45 95 22,874,639
U A C N  PLC. 31,310.09 16.30 -2.40 39 237,688
    139 23,726,611
    139 23,726,611
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 45,975.60 34.83 - 5 3,730
ROADS NIG PLC. 165.00 6.60 - 0 0
    5 3,730
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 4,503.12 2.62 - 11 91,972
    11 91,972
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    16 95,702
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 1 500
    1 500
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,477.61 2.36 - 5 5,764
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 100,894.51 67.00 -4.27 57 183,363
INTERNATIONAL BREWERIES PLC. 59,230.60 17.98 - 9 4,722
NIGERIAN BREW. PLC. 1,119,589.05 141.20 -0.56 79 403,875
    150 597,724
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 65,116.01 101.65 -5.00 16 24,358
    16 24,358
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 20,000.00 4.00 -1.72 26 520,472
DANGOTE SUGAR REFINERY PLC 72,840.00 6.07 -0.49 34 689,130
FLOUR MILLS NIG. PLC. 47,761.12 18.20 - 31 101,719
HONEYWELL FLOUR MILL PLC 9,516.24 1.20 - 14 163,129
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 19,897.28 7.51 -0.53 22 621,960
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,283.22 15.67 - 0 0
    127 2,096,410
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 17,147.98 9.13 -0.54 64 769,432
NESTLE NIGERIA PLC. 603,211.41 761.00 -3.67 30 48,263
    94 817,695
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 2,459.99 2.36 4.89 26 689,942
    26 689,942
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 56,579.30 14.25 3.34 52 7,223,705
UNILEVER NIGERIA PLC. 132,415.37 35.00 - 16 40,836
    68 7,264,541
    482 11,491,170
     
BANKING     
ACCESS BANK PLC. 202,785.08 7.01 1.74 155 14,607,758
DIAMOND BANK PLC 28,950.49 1.25 5.04 161 37,492,152
ECOBANK TRANSNATIONAL INCORPORATED 178,357.64 9.72 -4.14 53 754,008
FIDELITY BANK PLC 27,236.31 0.94 4.44 306 107,988,882
GUARANTY TRUST BANK PLC. 703,405.18 23.90 0.04 253 8,078,028
SKYE BANK PLC 6,940.15 0.50 - 4 196,000
STERLING BANK PLC. 23,032.33 0.80 2.50 90 25,291,921
UNION BANK NIG.PLC. 83,154.81 4.91 - 21 87,519
UNITED BANK FOR AFRICA PLC 184,662.79 5.09 1.80 228 16,615,886
UNITY BANK PLC 7,247.39 0.62 5.08 29 2,275,362
WEMA BANK PLC. 20,444.47 0.53 3.92 17 440,650
    1,317 213,828,166
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 1 2,000
AIICO INSURANCE PLC. 4,158.12 0.60 - 16 815,155
AXAMANSARD INSURANCE PLC 16,800.00 1.60 -0.62 10 210,100
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 11,410.02 1.10 3.77 29 43,072,426
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 1 1,000
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 2 20,000
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 1 16,667
LASACO ASSURANCE PLC. 3,661.72 0.50 - 2 3,500
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 2 220,000
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 1 100
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 -4.71 10 278,000
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 2 3,000
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 0 0
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 2 2,300
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 1 130,000
WAPIC INSURANCE PLC 7,092.85 0.53 1.92 24 917,847
    104 45,692,095
MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 0 0
NPF MICROFINANCE BANK PLC 2,400.97 1.05 -4.55 5 202,425

    5 202,425
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,200.00 3.10 -1.59 58 2,657,245
CUSTODIAN AND ALLIED PLC 22,468.72 3.82 - 9 92,953
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 1 100
FCMB GROUP PLC. 26,139.58 1.32 4.76 108 18,417,671
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 158,200.00 15.82 - 17 176,951
UNITED CAPITAL PLC 21,000.00 3.50 4.17 174 9,766,204
    367 31,111,124
    1,793 290,833,810
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,725.00 1.15 -0.86 10 339,385
GLAXO SMITHKLINE CONSUMER NIG. PLC. 18,835.05 15.75 - 7 12,607
MAY & BAKER NIGERIA PLC. 960.40 0.98 -3.92 14 441,185
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,130.08 0.72 - 5 8,200
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 100
PHARMA-DEKO PLC. 385.94 1.78 - 0 0
    37 801,477
    37 801,477
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 1 6,900
    1 6,900
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 875.88 8.11 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 1 100,000
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    1 100,000
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    2 106,900
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 24,320.46 10.86 - 9 43,425
BERGER PAINTS PLC 1,854.87 6.40 - 5 33,138
CAP PLC 22,400.00 32.00 - 16 31,148
CEMENT CO. OF NORTH.NIG. PLC 5,466.55 4.35 4.82 19 819,458
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 218,595.41 40.00 - 22 2,520,564
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 720.00 1.80 - 0 0
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    71 3,447,733
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,250.54 1.42 -4.05 34 1,205,117
    34 1,205,117
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS CO PLC. 14,999.16 30.00 - 0 0
GREIF NIGERIA PLC 413.18 9.69 - 0 0
    0 0
    105 4,652,850
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 56,803.40 4.72 -0.21 87 1,230,128
    87 1,230,128
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 25,919.11 37.35 - 18 47,046
ETERNA PLC. 4,486.26 3.44 - 13 62,140
FORTE OIL PLC. 91,564.42 70.30 -4.46 178 797,130
MOBIL OIL NIG PLC. 94,475.96 262.00 2.71 32 125,540
MRS OIL NIGERIA PLC. 10,982.47 43.24 - 7 26,417
TOTAL NIGERIA PLC. 96,916.51 285.45 0.02 22 61,671
    270 1,119,944
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,474.49 370.00 - 7 232,652
    7 232,652
    364 2,582,724
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 1 76
    1 76
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,605.58 4.42 - 3 14,000
TRANS-NATIONWIDE EXPRESS PLC. 198.82 1.00 - 3 264,000
    6 278,000
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
    0 0
HOTELS/LODGING     
CAPITAL HOTEL PLC 5,374.27 3.47 - 0 0
IKEJA HOTEL PLC 3,700.26 1.78 - 0 0
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Live @ the Stock exchange

Stories by 
IheanyI nwachukwu

Stock market erases gain, 
down by 0.36%

T
he Nigerian stock 
market erased 
week-open gains 
as the All Share In-
dex (ASI) Tuesday 

decreased by 0.36percent, 
while the Year-to-Date (ytd) 
return stood at -2.22percent.

Mobil Oil Nigeria Plc led 
the 18 stocks that advanced 
against 21 losers led by Nes-
tle Nigeria Plc. Nestle Nigeria 
Plc declined from N790 to 
N761, down by N29.

7UP Bottling Company 
Plc lost N5.35, from N107 to 
N101.65; Forte Oil Plc lost 
N3.28, from N73.58 to N70.3; 
Guinness Nigeria Plc de-
clined from N69.99 to N67, 
down by N2.99; while Nigeri-
an Breweries Plc lost 80kobo, 
from N142 to N141.2.

The Securities and 
Exchange Com-
mission (SEC) has 
drawn the attention 

of all capital market opera-
tors to recent reorganisation 
exercise approved by the 
Commission.

To ensure a success-
ful implementation of Risk 
Based Supervision Model 
and regulation of System-
atically Important Financial 
Institutions in the capital 
market, the Commission 
said yesterday that it con-
sidered the need to have en-
hanced regulatory supervi-
sion of all registered Capital 
Market Operators (CMOs), 
“which available record in-
dicates that more than 90 
percent of the operators are 
based in Lagos.”

“ In line with this, the 
Inspectorate Division of 
the Commission’s Monitor-
ing Department has been 
moved to Lagos Zonal of-
fice but some staff will be 
retained at the Head Office 

SEC relocates inspectorate, registration 
divisions to Lagos Zonal Office

The All Share Index closed 
at 26,278.20 points against 
the preceding day close of 
26,373.83 points while mar-
ket capitalisation closed at 
N9.042 trillion against pre-
ceding day close of N9.075 
trillion, down by N33billion.

Mobil Oil Nigeria Plc 
gained N6.91, from N255.09 
to N262. Presco Plc rose 
by N1.79, from N42.16 to 
N43.95. PZ Cussons Plc 
gained 46kobo, from N13.79 
to N14.25. Cement Company 
of Northern Nigeria gained 
20kobo, from N4.15 to N4.35. 
United Capital Plc gained 
14kobo, from N3.36 to N3.5.

The volume of stocks 
traded increased by 113.71 
percent, from 174.01million 
to 371.86million, while the 
total value of stocks traded 
increased by 45.82percent, 
from N1.175 billion to N1.714 
billion in 3,522 deals.

The Financial Services 
sector led the activity chart 
with 323.42million shares 
exchanged for N910million; 
while conglomerates fol-
lowed with 23.727 million 
shares traded for N25million.

“Domestic equities lost 
some ground with consumer 
goods stocks suffering the 
heaviest loss as sentiment 
was subdued for the most 
part of the day”, said DLM re-
search analysts.

“The Nigeria equity mar-
ket continued with the side-
ways swing, closing 36bps 
lower at the end of Tuesday 
trading session as investors 
maintain mixed bias across 
key sectors. Guided by the 
persistent diverse appeal 
across different sectors, we 
foresee another mixed trad-
ing in the session ahead”, said 
research analysts at Vetiva 
Capital.

to handle some operators 
from the northern part of 
the country.  This is aimed 
at ensuring that the CMOs 
maintain healthy financial 
situation and comply with 
Rules and Regulations guid-
ing the conduct of their re-
spective operations”, SEC 
said in a notice seen yester-
day.

Also, there is no doubt 
that the Commission’s re-
vamped registration process 
has ensured the admission 
of only persons with excel-
lent credentials to the mar-
ket.

In a bid to leverage on 
this revamped process 
and reduce huge financial 
burden being borne by the 
CMOs on filing of registra-
tion documents or attend-
ing registration meetings 
in Abuja, the Commission 
has decided to relocate the 
registration division from 
its Head Quarters to Lagos 
Zonal Office, but a unit to 
cater for operators domi-

ciled in the northern part 
of the country will reside 
at the Head office, Abuja. 
This relocation would 
not only reduce the cost 
of conducting the regis-
tration exercise, but also 
efficiently position the 
Commission to remain in-
novative on its registration 
processes.

In addition, SEC noted 
that the Inspectorate and 
Fund management Divi-
sions of the Commission 
perform similar functions of 
monitoring market opera-
tors. “While the Fund Man-
agement Division monitors 
the activities of registered 
Fund Managers, the Inspec-
torate division supervises 
other categories of CMOs. 
To fully optimize the bene-
fits of the Risk Based Super-
visory Model, both divisions 
have been merged and 
would carry the assigned 
responsibilities under In-
spectorate Division of Lagos 
Zonal Office,” the SEC said.
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…Merges fund management, inspectorate divisions 

The London Stock 
Exchange (LSE) 
said its Alternative 
Investment Mar-

ket (AIM), the market for 
smaller growth compa-
nies has helped companies 
from the UK and around 
the world to raise more 
than £100 billion, underlin-
ing its status as the world’s 
leading growth market.

Founded in 1995, AIM 
has been a source of long 
term, growth capital for 
more than 3,500 com-
panies from around the 
world. Of the almost 1,000 
companies quoted on AIM 
today, 290 are headquar-
tered or have the majority 

LSE AIM reaches £100bn raised mark
of their operations outside 
the UK.

Of the almost 1,000 
quoted AIM companies, 
290 are headquartered or 
have the majority of their 
operations outside the UK. 
For instance, 63 African 
companies are in AIM with 
total market capitalization 
of £2.543bn.

Last year alone, more 
than 300 companies used 
the market to raise new 
or further development 
capital, underlining its un-
paralleled capacity to act as 
a vital source of permanent 
capital.

In the three years follow-
ing the financial crisis, AIM 

businesses raised more 
than £16bn, providing a 
crucial lifeline to compa-
nies caught in the period’s 
economic turbulence. In 
total, more than £58bn has 
been raised via further is-
sue by AIM companies and 
investment in the market 
today is now split evenly 
between retail and major 
institutional investors.

The market finished 
2016 on a high as the 38 
companies that floated on 
AIM, including household 
names such as Joules, Hotel 
Chocolat and Time Out 
Group, ended the year up 
more than 39 per cent on 
average.
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Prime Minister Theresa May 
on Tuesday said the U.K. in-
tends to leave the European 

Union’s single market, delivering 
more clarity on her approach to 
Britain’s future economic relation-
ship with the bloc.

In a closely watched speech, 
Mrs. May said she wouldn’t 
seek membership in the single 
market and aims to pursue a 
bold and ambitious new trade 
agreement.

Leaving the single market, in 
which goods and services are 
traded freely, will create uncer-
tainties for U.K. businesses that 
rely on trade with Europe, but it 
would enable Britain to reject the 
bloc’s principle of free movement, 
which allows any EU citizen to live 
and work in the U.K.

“We will have control of the 
number of people coming to 
Britain from the EU,” she said in 
her speech, though she added that 
she wants to guarantee the rights 
of EU citizens living in Britain and 
of Britons living in the EU.

Mrs. May intends to formally 
start Britain’s negotiations for 
Britian’s exit from the bloc in 
March, which puts the U.K. on 
course to exit by March 2019. She 
said the government wants to 
have reached agreement on the 
EU’s new relationship within the 
two-year negotiating period and 
would put the final Brexit deal to a 
vote in both houses of Parliament.

The U.K. doesn’t want to be 
“half-in, half-out” of the EU, she 
said.

Investors have been antici-
pating Mrs. May’s speech after 
months of see-sawing in markets 
on even slight clues that Britain is 
heading toward a looser relation-
ship with the EU and could give up 
access to the single market.

Sterling is down nearly 20% 
against the dollar since the Brexit 
vote. But the pound rallied during 
the speech, rising as much as 1.8% 
against the U.S. dollar to $1.228, af-
ter settling at its lowest level since 
1985 on Monday following week-
end reports the U.K. wouldn’t 
retain single-market access.

Estimates of the economic im-
pact of leaving the single market 
have varied widely because of the 
many unknowns about Britain’s 
eventual trade relationship.

Prime Minister Theresa 
May says U.K. Won’t 
seek membership of EU 
single market

C
hinese President Xi 
Jinping offered a full-
throated defense of 
economic globaliza-
tion at a time of glob-

al uncertainty fueled by Britain’s 
decision to leave the European 
Union and the U.S. election vic-
tory of Donald Trump .

“Some people blame eco-
nomic globalization for the cha-
os in our world,” Mr. Xi said in a 
speech at the World Economic 
Forum in Davos, Switzerland. 
Mr. Xi countered the notion, say-
ing that neither the refugee crisis 
nor the international financial 
crisis were the product of such 
globalization. In particular, he 
said, the financial crisis was the 
consequence of excessive profit 
chasing and the “grave failure of 
financial regulation.”

Mr. Xi, the first Chinese head 
of state to attend the Davos 
meeting, also offered an implicit 
rebuke of Mr. Trump, who has 

threatened to impose tariffs on 
China.

“No one will emerge as a win-
ner in a trade war,” Mr. Xi said.

Mr. Xi also called the Paris cli-
mate accords a responsibility for 
future generations. Mr. Trump, 
who assumes office on Friday, 
has said he intends to withdraw 
from the agreement.

Mr. Xi spoke at length about 
China’s own economic growth 
record, saying it was built on 

the back of Chinese industri-
ousness under the leadership 
of the Communist Party. Mr. Xi 
stressed that no power should 
attempt to dictate to other coun-
tries a specific developmental 
path. Development, he said, is 
“of the people, by the people, 
and for the people.”

Mr. Xi peppered his remarks 
with numerous Chinese adages 
and opened his speech with a 
quote from Charles Dickens. “It 

Morgan Stanley posts biggest 
fourth-quarter profit since crisis

Morgan Stanley posted 
its best fourth quar-
ter since the finan-
cial crisis, handily 

beating analyst expectations as 
all of its largest businesses gen-
erated higher revenue.

The New York-based firm re-
ported a profit of $1.67 billion, or 
81 cents a share, in a quarter that 
included a surge of postelection 
trading activity.

That compares with the $908 
million, or 39 cents a share, it 
reported in the same period a 
year earlier.

It is the bank’s highest profit 
in any fourth quarter since 2006. 
Morgan Stanley has tended to 
struggle toward year-end and 
has lost money two of the past 
five fourth quarters, in part due 
to legal set-asides that are now 
largely behind it.

Those legal issues are now 
mostly behind the bank, which 
has also improved in trouble 
spots like debt trading. That 

said, profitability is still below a 
key target set by Chief Executive 
James Gorman.

Revenue in the fourth quarter 
grew 17% to $9.02 billion from 
$7.74 billion a year earlier. Analysts 
polled by Thomson Reuters had 
expected revenue of $8.47 billion 
and earnings of 65 cents a share.

“Markets were open and 
functioning around the world, 
and activity levels remained high 
throughout the quarter,” Chief 
Financial Officer Jonathan Pru-
zan said. “There is clearly more 
optimism today than there was 
this time a year ago.”

The firm’s return on equity, 
a closely watched measure of 
profitability, was 8% for the year. 
That was up from 7.8% in 2015, 
including accounting adjust-
ments, but still short of the 10% 
target laid out by Mr. Gorman.

Many big banks have strug-
gled to beat that yardstick since 
the financial crisis. But Mr. Gor-
man, CEO since 2010, has made 
clearing it a central goal for the 
bank—one his job may hinge on.

China’s Xi Jinping defends globalization at Davos

Mattel names Google executive 
Margaret Georgiadis as CEO

Mattel Inc. on Tuesday 
said it named Google 
executive Margaret 
Georgiadis as its next 

chief executive, bringing in an 
outsider to replace Christopher 
Sinclair atop the biggest U.S. toy 
company.

Ms. Georgiadis, who has been 
president, Americas, at Alphabet 
Inc.’s Google unit since 2011, 
has led the internet company’s 
commercial operations and ad-
vertising sales in the region. She 
is expected to join Mattel starting 
Feb. 8.

Mr. Sinclair will serve as execu-
tive chairman.

Mattel’s board hired executive-
search firm Spencer Stuart last 
summer to identify candidates 
to succeed Mr. Sinclair, The Wall 
Street Journal reported in Novem-
ber. Mr. Sinclair, who took over the 
top job two years ago, has been 
commuting to Mattel’s offices in 
Southern California from his pri-
mary residence in Florida.

Mr. Sinclair, 66 years old, 
rose to the CEO spot abruptly in 
January 2015. A longtime Mattel 
board member, he stepped in 
on an interim basis when Mat-
tel fired his predecessor amid 
slumping sales of Barbie dolls 
and other big brands. Mattel 
named him permanent CEO 
three months later, passing over 
internal candidates.

Mr. Sinclair and his top lieuten-
ant, Richard Dickson, have led 
a turnaround at the toy maker, 
which has annual sales of roughly 
$6 billion. Mattel has reversed 
sales declines at top brands 
such as Barbie and Fisher-Price, 
patched rocky relationships with 
retailers and deepened a man-
agement bench with new hires 
to oversee branding strategies 
and development of movies and 
shows to help sell toys.

The company has also over-
hauled its corporate culture, 
which now allows designers and 
marketers to take more risks with 
a new division called Toy Box, 
created as an entrepreneurial arm. 
“Very little of this organization 
looks and acts the way it did just 
two years ago,” Mr. Sinclair said 
at analyst meeting in November.

Mattel, however, is passing over 
Mr. Dickson for the top job. Since 
returning to Mattel in May 2014, 
Mr. Dickson has been promoted 
to president and chief operating 
officer, overseeing all marketing 
and sales operations. He was seen 
by analysts as having an inside 
track to the corner office.

Mr. Dickson and Ms. Georgi-
adis have some history together.
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was the best of times, it was the 
worst of times,” he said, adding 
that it was an apt description for 
the world today.

During the nearly hourlong 
speech, Mr. Xi sought to present 
China as the new champion of 
free trade and investment. But 
his legitimacy at home depends 
in large measure on his ability 
to manage a continued slow-
down in China’s own economy 
while asserting Chinese territo-
rial claims—despite U.S. oppo-
sition—scholars and diplomats 
say.

Mr. Xi said the world’s second-
largest economy has entered a 
“new normal” of slower but more 
sustainable growth. Household 
consumption and services have 
become new growth drivers for 
the economy, Mr. Xi said. He said 
China’s economy grew at 6.7% 
last year, within the targeted 
range of 6.5%-7%.

Still, Mr. Xi acknowledged 
the economic headwinds faced 
by China, including persistent 
industrial overcapacity and the 
accumulation of financial risks. 
China’s leadership has made 
fending off asset bubbles a key 
economic task for 2017.
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Pursuit of Samsung Heir over bribery 
threatens to destabilize company

Weak Yuan sends Chinese investors into copper

A surprising surge this 
winter in global copper 
prices shows the long 
reach of the strength-

ening dollar.
Copper has risen more than 

25% over the past three months 
to $2.70 a pound in New York, 
hitting an 18-month high in 
December.

The gains have surprised 
some analysts because metals 
and other commodities tend to 
fall when the dollar appreciates. 
A stronger U.S. currency makes 
these materials more expensive 
to buyers around the globe, and 
the dollar recently hit a 14-year 
high against a basket of major 
currencies.

But copper and the dollar 
have been moving nearly in lock-
step recently, a phenomenon 

that many analysts attribute to 
rising appetite for copper among 
Chinese investors seeking to 
protect their wealth against the 
risk that the yuan would depreci-
ate sharply against other global 
currencies, primarily the dollar.

In November, the correla-
tion between copper and the 
WSJ Dollar Index reached its 
highest level since 2007, ac-
cording to FactSet data. Chi-
nese speculators buying cop-
per in dollars on the New York 
and London exchanges are one 
reason why the metal and dol-
lar have been moving together, 
analysts say.

“As the yuan depreciates, Chi-
nese investors typically want to 
own hard U.S. [dollar] denomi-
nated metals like copper,” said 
Ingrid Sternby, senior base met-
als analyst at Blenheim Capital 
Management LLC.

Prosecutors’ decision to 
seek the arrest of Samsung 
Group heir Lee Jae-yong on 
suspicion of bribery, em-

bezzlement and perjury linked to 
South Korea’s president threatens 
to knock one of the world’s biggest 
companies off course—just as its 
scion was trying to chart a new path 
for the conglomerate.

The move, announced Monday, 
strikes at the country’s corporate 
champion, a group that includes 
the world’s largest smartphone 
maker, accounts for nearly one-

third of South Korea’s stock-market 
value and is the nation’s biggest 
exporter.

Mr. Lee’s likely arrest could 
draw President Park Geun-hye 
further into the scandal. She was 
impeached last month over alle-
gations that her confidante, Choi 
Soon-sil, sought to shake down 
the country’s biggest conglomer-
ates for donations in exchange for 
political favors.

Prosecutors accuse Mr. Lee of 
bribery and embezzlement related 
to Samsung’s payments of about 43 
billion Korean won ($36.6 million) 
to entities allegedly linked to Ms. 
Choi supposedly in return for gov-
ernment help in winning approval 
for the contentious merger of two 
Samsung affiliates in 2015.

Mr. Lee’s arrest is likely to come 
Wednesday, when a court will 
decide whether to grant the pros-
ecutors’ request. Once detained, 
prosecutors have up to 20 days to 
indict him. A court spokesman de-
clined to comment on the sentence 
Mr. Lee could face if convicted.

Pursuit of a business leader 
of Mr. Lee’s stature represents a 
significant challenge to the large, 
family-run companies—known 
as chaebol—that dominate South 
Korea’s economy.
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Stocks Pare losses after Theresa 
May details Brexit plan

Investors try to tap into the next Craiglist, regardless of earnings

In the race to find and fund 
the next Craigslist, venture 
investors aren’t letting a lack 
of revenue stand in the way.

The two leading contenders of-
fering app-based classified listings 
have raised some $300 million 
in the past six months, despite 
generating virtually zero revenue.

The latest is Letgo, which said 
Tuesday that it raised $175 million 
from a group of existing investors 
including South African media 
giant Naspers Ltd. The investment 
brings the two-year-old New York 
company’s funding total to $375 
million and, according to a person 
familiar with the matter, gives it a 
valuation of nearly $1 billion.

Rival OfferUp Inc., of Bellevue, 
Wash., meanwhile, raised about 
$130 million last year from inves-
tors including private-equity firm 
Warburg Pincus and Andreessen 
Horowitz, giving it $222 million 
in capital raised and a valuation 
topping $1 billion.

The megafundings show the 
eagerness by investors to upend 
Craigslist, the leader in online 
classifieds over the past two dec-
ades. Craigslist, with a sparsely 
designed website, has raised a 
fraction of the capital of its com-

petitors, profiting primarily from 
listing fees for apartment rentals, 
furniture sales and job postings, 
typically around $5 each.

San Francisco-based Craigslist 
doesn’t issue financial data, but last 
year AIM Group analyst Peter M. 
Zollman estimated the company 
generated sales of $381 million 
and a profit of $300 million in 2015.

While Letgo and OfferUp are a 
long way off from those numbers, 
they are gaining ground in web 
traffic, with smartphone apps 
designed to simplify buying and 
selling. According to comScore, 
Craigslist’s U.S. traffic in Novem-

of the European Union, confirming 
media reports published over the 
weekend that the U.K. wouldn’t 
seek membership in the EU’s single 
market.

While that stance is perceived 
by many investors as negative for 
the U.K. currency and U.K. assets, 
the British pound rose 2.4% to 
$1.2332 after her speech, in which 
she also said the government 
would put a final Brexit deal to vote 
in both houses of U.K. parliament.

The Stoxx Europe 600 reversed 
earlier losses to trade flat after con-
cerns around Mrs. May’s speech 
sent the index to its biggest daily 
fall since November on Monday.

Market participants had already 
widely expected Mrs. May to prior-
itize control over immigration over 
its trading relationship with the 
bloc following weekend media re-

ports that punished the pound and 
weighed on global stock markets 
ahead of the speech.

“The most negative aspects of 
her speech were already out there, 
and everything else was pretty lev-
elheaded in tone,” said Mr. Gallo.

Sterling was also bolstered by 
data showing U.K. inflation hit a 
two-year high in December and 
comments late Monday from 
Bank of England Gov. Mark Carney 
that officials are prepared to raise 
interest rates if price-growth looks 
set to stay persistently above their 
annual target.

The moves also came as the 
WSJ Dollar Index, which tracks 
the dollar against a basket of 16 
currencies, fell 0.9%. The euro 
was up 0.7% against the dollar 
at $1.0686, while the dollar was 
down 0.4% against the yen at 
¥113.5430.

In his interview with The Wall 
Street Journal on Friday, President-
elect Donald Trump criticized a 
cornerstone of House Republicans’ 
corporate-tax plan and said the 
U.S. dollar was already “too strong” 
in part because China holds down 
its currency, the yuan.

Some analysts also attributed 
the move in the dollar to nervous-
ness just days ahead of the presi-
dential inauguration, following 
steep gains after the November 
election driven by expectations 
the new administration would help 
boost growth and inflation.

ber fell to 57.2 million unique 
visitors from 59.3 million a year 
earlier. Letgo’s traffic more than 
tripled to 14.2 million, while Of-
ferUp’s unique visitors climbed 
47% to 11.9 million.

OfferUp and Craigslist couldn’t 
be reached for comment.

Letgo and OfferUp enable peo-
ple to easily post photos of goods 
they are trying to sell using their 
smartphone camera. The listings 
typically are organized by how 
close sellers are to buyers because 
many transactions are done in 
person and with cash, similar to 
Craigslist.

Adam Kragt, a game developer 
from Grand Rapids, Mich., said 
he has used all three websites 
to sell items such as televisions, 
a bed and computer monitors, 
typically listing his goods on all 
of them simultaneously. “First 
come, first serve across all plat-
forms,” Mr. Kragt said. “If others 
message me and aren’t first, I just 
let them know that someone else 
is interested.”

He said the newer apps suf-
fer from a proliferation of fickle 
buyers who express interest in 
an item and then don’t follow 
through with buying it. “About 
what you’d expect from Craigslist,” 
the 28-year-old said.

S
tocks and bond yields 
pared losses, the British 
pound charged back from 
a 31-year low and the dol-
lar came under pressure 

Tuesday as investors parsed com-
ments from U.K. Prime Minister 
Theresa May and President-elect 
Donald Trump.

The Dow Jones Industrial Aver-
age declined 52 points, or 0.3%, to 
19834 shortly after the opening bell. 
The S&P 500 dropped 0.3%, and the 
Nasdaq Composite fell 0.5%.

“Market participants are really 
trading political tone,” said Stephen 
Gallo, strategist at BMO Capital 
Markets.

In a closely watched speech in 
midday in London, Mrs. May out-
lined her plans to take the U.K. out 

GREG BENSINGER



Xi uses Davos for shot 
across Trump’s bow 
before ‘trade war 
with no winner’

C
hina’s president has 
launched a robust de-
fence of globalisation 
and free trade, draw-
ing a line between 

himself and Donald Trump just 
three days before the US presi-
dent-elect’s inaugural address in 
Washington.

“The problems troubling the 
world are not caused by globalisa-
tion,” Xi Jinping said at the World 
Economic Forum in Davos. “They 
are not the inevitable outcome of 
globalisation.”

The spectacle of a Chinese 
Communist party leader in the 
spiritual home of capitalism de-
fending the liberal economic order 
against the dangers of protection-
ism from a new US president 
underscored the upheaval in 
global affairs brought about by 
Mr Trump’s election. “Countries 
should view their own interest in 
the broader context and refrain 
from pursuing their own interests 
at the expense of others,” Mr Xi 
said, without mentioning Mr 
Trump by name. “We should not 
retreat into the harbour whenever 
we encounter a storm or we will 
never reach the opposite shore.”

He also warned that “no one 
will emerge as a winner from a 

Theresa May has set out 
a new role for a “global 
Britain” outside Europe’s 
single market in a land-

mark speech outlining plans for 
the UK’s epochal EU exit.

The prime minister’s long-
anticipated plan aimed to take the 
edges off a “hard Brexit” feared by 
business, but she vowed to fight 
back if she failed to get a good 
deal from the EU’s remaining 27 
members.

Mrs May said that she would 
seek a “bold and ambitious free-
trade agreement” with the EU and 
hoped to maintain partial mem-
bership of the its customs union, 
continued tariff-free trade and an 

trade war” and pledged that China 
would not seek to benefit from 
devaluation of its currency or a 
“currency war”.

The US president-elect has 
threatened trade wars with Mexico 
and China over recent weeks, and 
even cast aspersions on the EU as 
a “vehicle for Germany” that is on 
the brink of collapse.

Mr Xi used the WEF platform 
to draw a contrast, presenting 
himself as a leading international 
statesman.

In a veiled reference to Mr 
Trump’s threats to abandon last 
year’s Paris accord on climate 
change, Mr Xi hailed it as “a hard-
won agreement” that “all signato-
ries should stick to”.

The Chinese leader made a 
case for an overhaul of global 
governance systems, which he 
suggested were outdated and rep-
resented a western-centric order.

“The global financial market 
mechanism fails to meet the new 
requirement and is unable to ef-
fectively resolve problems such as 
frequent volatility in international 
financial markets and the build up 
of asset bubbles,” he told delegates.

“China will keep its doors wide 
open,” Mr Xi said. “We hope that 
other countries will also keep their 
doors open to Chinese investors 
and maintain a level playing field 
for us.”

“implementation phase” to avoid 
a Brexit cliff-edge.

“We are leaving the European 
Union but we are not leaving Eu-
rope,” she said.

But her speech caused unease 
in Europe as May laced it with a 
threat to walk away if she could not 
secure a trade deal, instead turning 
Britain into an economy based on 
low taxes and loose regulation.

Donald Tusk, European Council 
president, said that it was a sad day 
but that the British prime minister 
had made a “more realistic an-
nouncement on Brexit”. He said 
that the EU was now ready to start 
Brexit talks.

The pound rose sharply as Mrs 
May gave her speech to European 

Trump luxury hotel threatens to be first conflict of interest

Only days before his Janu-
ary 20 inauguration as 
US president, Donald 
Trump is facing an un-

precedented number of outstand-
ing legal issues and unresolved 
conflicts of interest that stem from 
his business empire.

Once in office, the complica-
tions could grow as he appoints 
officials with the ability to influ-
ence policies - in such areas as 
labour and the environment - that 
could directly affect his busi-
nesses.

The Old Post Office in the 
nation’s capital is likely to be an 
early flashpoint. Mr Trump has 
redeveloped the historic building 
as a luxury hotel under a 60-year 
lease that he signed in 2013 with 
the General Services Administra-
tion, an independent agency of 
the US government that owns and 
manages federal properties.

Lawyers say that on his first 
day in office Mr Trump will be 
in violation of the lease, which 
prohibits any elected official from 
benefiting from it. Democrats 
in the House of Representatives 
have urged the GSA to enforce 
the lease.

“It would be up to the GSA, 
which on January 20 starts work-
ing for him,” says Richard Briffault, 
a Columbia University law profes-
sor who is not swayed by the 
opposing argument that because 
Trump signed the lease before 
his election, he is not in violation 
of the bar on officials benefiting 
from the agreement.

“The key thing for all of this is to 
be in a situation where the official 

is not tempted or not even subtly 
influenced in the background 
to make decisions knowing it 
could influence his or her private 
wealth,” said Mr Briffault.

The GSA said it was asking for 
more information about the Trump 
Organization’s corporate structure 
before responding. Mr Trump has 
pledged to turn over day-to-day 
operations of his business interests 
to his two oldest sons, Donald Jr 
and Eric, while retaining his own-
ership of his companies - a move 
that ethics experts say falls far short 
of addressing conflicts of interest.

The hotel, meanwhile, has 
sued celebrity chefs José Andrés 
and Geoffrey Zakarian, who both 
pulled plans to open restaurants in 
the building after Trump described 
illegal immigrants from Mexico 
as “rapists” who bring drugs and 
crime to the US.

Trump is seeking more than 
$10m in damages alleging they 
broke their leases. Two weeks ago 
Mr Trump sat for a sworn deposi-
tion in Andrés’ case. There are also 
$5m in liens from contractors who 
say they were not paid for work 
ranging from installing crown 
moulding to electrical work at the 
hotel.

Over the years, Trump and his 
organisation have been engaged 
in thousands of lawsuits, from 
mundane business matters to 
the more serious. In November, 
he agreed to pay $25m to settle 
claims he defrauded thousands of 
students who enrolled in Trump 
University. A judge has to approve 
the agreement.

Scrutiny of Trump’s allies will 
also continue. The Senate in-
telligence committee last week 

opened an investigation into 
Russia’s connection with the US 
election, including “any intel-
ligence regarding links between 
Russia and individuals associ-
ated with political campaigns”.

As president, Trump is legally 
exempt from federal conflicts-of-
interest laws so he is not required 
to divest his business interests. 
But he is subject to the emolu-
ments clause of the constitution, 
which forbids anyone in office 
from receiving a benefit from a 
foreign state.

Trump’s tax attorney last 
week said profits from the Wash-
ington DC hotel, which is a 
sought-after location for foreign 
dignitaries, would be donated to 
the US Treasury. 
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China’s top 
judge denounces 
idea of judicial 
independence

May eases Brexit fears...

Customs union hybrid creates political and technical problems

Iran dismisses US ‘slogans’ on nuclear accord

T
heresa May’s desire to 
leave the EU customs 
union while retaining 
some of its main privi-
leges prompts a number 

of political and technical challenges.
“They’re trying to create a hybrid 

that doesn’t actually exist yet,” said 

Hosuk Lee-Makiyama, trade expert 
at the European Centre for Interna-
tional Political Economy, a think-
tank based in Brussels.

The customs union allows goods 
to circulate within the bloc’s 28 mem-
ber states without checks, duties and 
tariffs. The member states also apply 
the same import duties on goods 
arriving from the rest of the world.

These agreed duties are known as 
the common external tariff, or com-
mon customs tariff. Once this is paid 
on goods passing customs controls 
as they enter one member state, they 
can move freely within the bloc.

This cuts the cost of doing busi-
ness and speeds up trade, avoiding 
the bureaucracy of border checks at 
each country.

A free-trade deal removes cus-
toms duties between the countries 
concerned, but there is no arrange-
ment to mirror duties on goods 
from third countries, as in a customs 
union.

At Lancaster House in central 
London yesterday, the prime minis-
ter acknowledged that “full” customs 
union membership would prevent 

the post-Brexit UK from negotiating 
its own trade deals around the world.

Simply put, London would have 
no leverage in trade talks if it re-
mained bound by the common 
external tariff. The prime minister 
wants to break free of the tariffs 
negotiated by Brussels and the EU’s 
common commercial - or trade - 
policy.

Continued from page A1

Iranian president Hassan Rou-
hani has dismissed Donald 
Trump’s criticism of the Islamic 
republic’s nuclear agreement 

with world powers as “slogans” 
and ruled out any renegotiation of 
the deal.

Trump, who moves into the 
White House on Friday, has re-
peatedly denounced the accord, 
describing it in an interview with 
The Times and Bild newspapers at 
the weekend as “one of the worst 
deals ever made”.

His rhetoric has sparked con-
cerns that he will seek to unravel or 
renegotiate the deal - which came 
into effect a year ago - once he is 
in office.

Rouhani said it made no sense 
to have any new negotiations, say-
ing the agreement was a “blessing 
for the US” and that Mr Trump 
“doesn’t understand”. Mr Rouhani 
added: “Mr Trump has made some 
comments . . . which are more [elec-
tion] slogans and I doubt he will do 
anything in practice.

“This is not a bilateral agreement 
for anyone to like or dislike.”

Tehran reached the deal with 

the US, Russia, China Germany, the 
UK and France in 2015 after years of 
tortuous negotiations. It was then 
incorporated into international 
law by the UN Security Council. 
The agreement came into effect 
12 months ago, with Iran agreeing 
to scale back its nuclear activity 
and western nations lifting many 
sanctions imposed on the Islamic 
republic. Since Mr Trump’s elec-
tion victory in November, Tehran 
has stressed that it would not do 
anything to violate the agreement, 
but would respond strongly to any 
breach of the deal by Washington.

The outgoing US administration 
considers the accord to be one of 
its biggest foreign policy achieve-
ments. President Barack Obama 
said on Friday that it had “achieved 
significant, concrete results in mak-
ing the United States and the world 
a safer place”.

He added that the deal was “far 
preferable to an unconstrained 
Iranian nuclear program or another 
war in the Middle East”.

But uncertainty triggered by Mr 
Trump’s rhetoric on Iran has made 
many Iranian and foreign investors 
wary of moving ahead with projects 
until there is a clearer indication of 

how the new US administration and 
Tehran will deal with each other.

The unease comes at a time 
when Mr Rouhani is under mount-
ing pressure at home amid criti-
cism that the nuclear accord has 
not translated into more inward 
investment to boost the republic’s 
struggling economy. He is expected 
to seek a second term at presidential 
elections in May.

Mr Rouhani acknowledged there 
were problems with international 
banks being cautious about doing 
business in Iran, which is partly be-
cause the US retains some sanctions 
related to Tehran’s alleged financing 
of terrorism, which has made Euro-
pean banks wary of working in the 
country. But he added that if many 
of the international embargoes 
had not been lifted, Iran would be 
exporting half the volume of oil it 
is today.

He also defended his govern-
ment’s multibillion-dollar purchase 
of 180 Airbus and Boeing jets, reject-
ing his opponents’ criticisms that 
the move only served the richest 
people. Those deals were a direct 
result of sanctions being lifted, and 
the first Airbus was delivered last 
week.

China’s top judge has fired 
a warning shot at judicial 
reformers by formally ac-
knowledging that China’s 

court system is not independent of 
the Communist party and rejecting 
attempts to make it so.

Zhou Qiang, Supreme People’s 
Court president, denounced the 
idea of judicial independence over 
the weekend, an about-face that 
jeopardises far-ranging efforts to 
create impartial legal institutions 
in China.

“Bare your swords towards 
false western ideals like judicial 
independence,” Mr Zhou told a 
gathering of higher court officials. 
Only two months before, he had 
said that party committees should 
not interfere in the judicial process.

China’s constitution says the 
people’s courts have the right to 
adjudicate, but the Chinese Com-
munist party is formally above the 
constitution under the country’s 
Leninist system of governance es-
tablished in the 1950s.

“This statement is the most 
enormous ideological setback for 
decades of halting, uneven progress 
toward the creation of a profession-
al, impartial judiciary,” said Jerome 
Cohen, an 86-year-old American 
lawyer who has spent most of his 
career promoting legal exchanges 
between the US and China. “It has 
already provoked some of China’s 
most admirable legal scholars to 
speak out in defiance, and I fear 
not only for their academic careers 
but also for their personal safety.”

Zhou’s declaration is seen by 
some analysts as a response to the 
recently concluded investigation 
of the Supreme People’s Court by 
China’s anti-corruption watchdog, 
which Chinese president Xi Jinping 
has used as his primary tool for 
bringing fellow party members, bu-
reaucrats and the military to heel.
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diplomats in London, as markets 
responded favourably to her gener-
ally positive tone and the end of the 
uncertainty that had surrounded 
London’s strategy since the shock 
vote to leave the EU in June.

After anxiety earlier in the week 
that Mrs May was going to an-
nounce a “hard Brexit”, the pound 
was on track for its best one-day 
gain against the dollar since 2008, 
rallying 2.9 per cent to just below 
$1.24.

“If the prime minister achieves 
all she has set out to achieve, she 
will fall short of hard Brexit that 
many in business and trade unions 
have feared,” said Sir Keir Starmer, 
Brexit spokesman for the opposi-
tion Labour party. The reaction in 
political, business and financial 
circles reflected a sense of relief 
that she now had a plan, in spite of 
the potential pitfalls and economic 
risks.

The prime minister, who had 
warned during the EU referendum 
against leaving the single market, 
confirmed that Britain was pulling 
out of a trading area covering 500m 
people that her Conservative pre-
decessor Margaret Thatcher helped 
to build. Britain would instead return 
to its roots as a globally oriented trad-
ing nation.

May confirmed that she would be 
prepared to walk away from Brexit 
talks, guaranteeing a hard departure. 
“I am clear that no deal for Britain is 
better than a bad deal for Britain,” 
she said.

Acknowledging some voices in the 
EU wanted “a punitive deal”, she said: 
“That would be an act of calamitous 
self-harm for the countries of Europe 
and it would not be the act of a friend.”

She added: “If we were excluded 
from accessing the single market, we 
would be free to change the basis of 
Britain’s economic model.”

Mrs May also reminded her au-
dience of the role Britain plays 
in European security, although 
Downing Street insisted she was 
not putting its willingness to share 
intelligence and defence capabili-
ties on the negotiating table.

Xi Jinping
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Nigerian air force strike on refugee camp kills 50, 120 hurt

A
n air strike by the 
Nigerian Air Force 
killed 50 people and 
wounded 120 at a 
refugee camp on 

Tuesday, medical charity Mede-
cins Sans Frontieres (MSF) said.

MSF said the incident took 
place in Rann, in northeast 
Nigeria, on Tuesday, Reuters 
reports. The Nigerian Air Force 
said it accidentally killed an 
unknown number of civilians in 
an air strike on Tuesday aimed 
at Islamist militant group Boko 
Haram.

However, President Muham-
madu Buhari has regretted the 
accidental bombing of a civilian 
community in Rann, Borno 
State, by the Nigerian Air Force, 
engaged in the final phase of 
mopping up insurgents in the 

Nigeria needs to close the 
gap between the official 
and black market rates 

for the naira against the dollar 
“very soon,” Vice President 
Yemi Osinbajo said on Tuesday, 
as Africa’s largest economy 
grapples with inflation and the 
risks of devaluation.

“The gap between the offi-
cial and parallel market... it isn’t 
helpful,” he told reporters at the 
World Economic Forum in Da-
vos. “If you look at the economic 
recovery and growth plan it is 
the expectation that this is a 
conversation we are having with 
central bank,” reports Reuters.

The naira’s official rate, con-
trolled by the government, has 
hovered just above 300 to the 
dollar since it was devalued in 

Northeast.
Dozens of people on Tues-

day lost their lives when an air 
force jet bombarded a camp for 
Internally Displaced Persons in 
northeast Nigeria.

A statement signed by presi-
dential spokesman, Femi Ad-
esina, said President Buhari 
received the news with deep 
sadness and regret and pledged 
federal help for the state gov-
ernment in attending to “this 
regrettable operational mistake,” 
and pleaded for calm, even as he 
prayed God to grant repose to 
the souls of the dead.

The President condoled with 
families of the dead, wished 
the wounded divine succour, 
leading to full recovery, and 
sympathised with the Borno 
State government.

June. But that is still 40 percent 
stronger than rates on the paral-
lel market, a gap that is discour-
aging investment from overseas 
and leaving Nigeria starved of 
foreign currency.

The official and black mar-
ket naira foreign exchange rates 
will be “unified” this year, but 
there is no time frame for when 
it could happen, said Osinbajo.

Financial institutions, 
among others, have argued that 
Nigeria must allow its currency 
to float freely to solve its for-
eign exchange woes, a measure 
which has met opposition from 
President Muhammadu Buhari.

Nigeria’s lack of dollars has 
been exacerbated by a crunch 
in oil production, caused by 
militant attacks on facilities in 

Nigeria needs to close naira’s official, black 
market rate gap “very soon” - Osinbajo… Buhari regrets bombing, says FG will assist state
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the crude-rich regions in the 
southeast Delta region, and low 
global prices for oil, on which 
the government depends for 70 
percent of its revenues.

“The current output is 1.7-
1.8 million barrels per day and 
it could improve very quickly as 
soon as we sort out things in the 
Delta,” Osinbajo said.

In an effort to end militant 
attacks and remain “actively 
engaged”, Osinbajo travelled to 
the southeast Delta region for 
talks with militants earlier this 
week, he told reporters.

Additionally, Nigeria aims to 
sell Eurobonds worth $1 billion 
in March, said Osinbajo, rather 
than February as originally 
hoped, which could help refill 
the government’s coffers.
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S
audi Arabia’s energy min-
ister said yesterday that 
Opec had little to fear from 
an immediate recovery in 
the US shale oil industry, 

with production unlikely to rise 
substantially in the near future.

Khalid al Falih, speaking at the 
World Economic Forum in Davos, 
said that while US output has re-
bounded in recent months he did 
not believe the US could add 2-4m 
barrels a day to keep up with de-
mand growth any time soon.

“What has been tapped recently 
is the most prolific areas,” Mr Falih 
said of the US shale industry. “As 
demand rises they will go to the 
more expensive, more difficult, 
less prolific areas in the shale and 
they will find that they need higher 
prices.”

His comments cut to the core of 
the key issue facing the oil industry. 
Two years after Opec opened the 
taps to try and squeeze out higher 
cost rivals, the reversal of its policy 
in late 2016 has set the stage for a 
market recovery.

Traders and oil executives are 

Currency market action 
grabbed the headlines as 
sterling enjoyed its best 
day against the dollar in 

years after Theresa May, UK prime 
minister, offered some much-
needed clarity about the country’s 
future relationship with the EU.

The pound’s strong showing 
followed Monday’s slide to a three-
month low against the US currency 
- and also came against a backdrop 
of broad dollar weakness following 
comments from president-elect 
Donald Trump.

Equity markets on both sides of 
the Atlantic put in relatively muted 
performances, in spite of a bumper 
set of quarterly earnings for Mor-
gan Stanley.

US Treasuries benefited from 
the uncertain tone elsewhere, 
while the combination of falling 
bond yields and a weaker dollar 
helped push gold to its highest 
level in nearly two months.

But it was sterling that stole the 
show as it leapt 2.7 per cent against 
the dollar to $1.2373 - its biggest 
one-day rise since 2008 - and 
rose 1.5 per cent versus the yen to 

How May’s speech triggered a sterling bounce

now watching to see how fast a now 
recession-hardened US shale in-
dustry picks up, with output having 
already rebounded since the middle 
of last year.

Kenneth Hersh, co-founder of 
NGP Energy Capital Management, 
said Opec had tried to take on US 
shale entrepreneurs in 2014 but had 
essentially “lost”, as US output was 
now rising again.

Before the price crash the shale 
revolution helped boost US output 
by about 1m barrels a day between 
2011 and 2015, threatening Opec’s 
most powerful members.

In a sign that some of the world’s 
largest oil companies are prepared 
to bet on a sustained shale recovery, 
ExxonMobilyesterday announced a 
$6.6bn deal to buy 250,000 acres in 
the Permian shale basin in Texas, 
which has emerged as the most 
prolific of the shale fields during the 
downturn.

Exxon’s new chief executive, 
Darren Woods, trumpeted the po-
tential of its new shale asset, saying 
it could “generate attractive returns 
in a low-price environment” as 
“the dominant US growth area for 
onshore oil production”.

¥139.59, while the euro fell 1.7 per 
cent to £0.8646.

“Theresa May has given much 
more detail than previously on 
what the UK’s negotiating objec-
tives will be when it starts on the 
road out of the EU,” said Stephanie 
Flanders, market strategist at JPM-
organ Asset Management.

“Mrs May removed some key 
question marks about the govern-
ment’s approach and promised 
that both houses of parliament 
would get to vote on any Brexit 
agreement. This seems to have 
reassured investors.”

Divyang Shah, global strategist 
at IFR Markets, said: “We remain 
bearish on sterling but are cogni-
sant that the unit has already priced 
in a lot of negatives leaving specula-
tive short [positions] vulnerable.

“A correction will be further 
aided by the fact that dollar longs 
are also a very crowded trade. A 
correction on sterling/dollar does 
not change the medium-term 
outlook and the potential for a test 
of $1.10 later in the year as we still 
expect the UK economy to weaken 
and the dollar to strengthen as the 
Federal Reserve further normalises 
policy.”

Before she spoke yesterday, 
Theresa May was gaining 
a reputation for moving 
sterling negatively, re-

flecting a lack of clarity over Brexit.
Her Lancaster House speech 

was the first occasion investors re-
acted positively to her Brexit views 
since she became prime minister, 
helping boost sterling nearly 3 per 
cent, towards $1.24, and placing 
it on course for its best one-day 
gain since October 2008. Yet, if 
anything, she confirmed many of 
the government’s lines of thinking 
most feared by those who voted to 
remain. Why did the market like 
her speech? Clarity. Investors were 
frustrated by the prime minister’s 
opaqueness. The market has clung 

to the idea that a soft Brexit could 
still be in her thinking, but her 
statements on ruling out member-
ship of the single market and cus-
toms union, and an off-the-shelf 
trading model copied from other 
countries, as well as ending free 
movement of people, have at least 
removed the ambiguity.

Markets have been negative on 
a hard Brexit, so why the sterling 
rally? Nomura FX strategist Jordan 
Rochester says: “If you had told me 
this is what would have been said 
before the speech, I would have 
argued [the market] should not 
really see a sterling rally of the size 
we have seen.”

But the reaction was similar 
to how investors responded to 
Donald Trump’s victory speech 
on November 9. “In other words, 
markets like certainty, and sterling 

is welcoming the clarity around the 
hard Brexit path,” Mr Rochester 
says.

Sterling’s rally followed sharp 
falls on the announcement of Mrs 
May speech and weekend reports 
of much of its content. The sub-
sequent rally smacks to some of 
classic “sell the rumour, buy the 
fact” market behaviour.

As Simon Derrick at BNY Mel-
lon says: “The advance notice of 
much of the speech did much to 
take the sting out of the news that 
the UK is leaving the single market 
and customs union.”

Analysts also detected a concil-
iatory tone, while specific passages 
supported sterling, notably her 
wish for transitional arrangements 
and an assurance that a final Brexit 
deal would be subject to a vote of 
both houses of parliament.

Sterling stages biggest one-day 
rise against dollar since 2008

The small contingent of 
bankers jailed for their 
abuses in the run-up to 
the financial crisis just got 

a little larger, after a Spanish court 
issued a ruling to send five former 
managers of a regional savings 
bank to prison for two years.

The Audiencia Nacional, 
Spain’s top criminal court, ar-
gued that the five executives of 
Novacaixagalicia should be jailed 
despite their relatively short sen-
tences. In most Spanish criminal 
cases, prison sentences of two 
years or less are suspended.

In the case of the bankers, 
however, the judges said they were 
keen to avoid the appearance of 
impunity: “Due to the gravity of 
the crime and its macroeconomic 

impact, and in order to avoid 
impunity, it is necessary that the 
five condemned enter prison,” the 
court ruling argued.

The court also highlighted that 
the five men had failed to fully pay 
the €10.4m in civil damages that 
they were ordered to put up as part 
of a separate ruling last year. The 
bankers were originally convicted 
of improper management and 
embezzlement, over their decision 
to award themselves generous 
pay packages at a time when the 
lender was requesting state aid.

They are believed to be the first 
bankers in Spain who will have to 
spend time in jail as a result of a 
formal conviction. Other senior 
bankers have spent brief spells 
behind bars, but were quickly 
released pending trial.

According to Spanish media, 

all five men have already been 
detained and taken to prisons in 
Madrid and Galicia.

Novacaixagalicia was one of the 
Spanish regional savings banks 
at the heart of the 2012 banking 
crisis.

Like many of its peers, it had 
expanded recklessly during the 
country’s decade-long property 
boom, then faced vast capital 
shortfalls that ultimately required 
a state bailout.

According to a recent report 
by Spain’s court of auditors, No-
vacaixagalicia alone absorbed 
€9.16bn in public funds. In total, 
the sector required more than 
€60.7bn in state support.

The five bankers are unlikely 
to be the last Spanish financial 
executives to see prison from the 
inside. 

Spanish bank quintet jailed over 
financial crisis abuses

DAVID SHEPPARD
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It takes a bold sort to front-
run the unpredictable 
Donald Trump. But that 
is what Nicandro Durante, 

the hard-nosed boss of British 
American Tobacco, is doing 
with a $49.4bn agreed offer for 
58 per cent of Reynolds Ameri-
can. The bid would look decent 
value ordinarily. But we live in 
extraordinary times. Steep cuts 
to US corporate taxes could 
make the takeover a steal for 
the UK-based tobacco group.

BAT was expected to reclaim 
sole ownership of its US affili-
ate long before Mr Trump was 
anything more than an entre-
preneur with hair as alarming 
as his Twitter feed. The litiga-
tion risks that prompted BAT’s 
partial withdrawal from the 
US in the noughties have been 
attenuating. But Mr Trump’s 
impending presidency has 
given Mr Durante an incentive 
to nail a price publicly, before 
140-character broadsides be-
come detailed policies.

BAT has bumped up its of-
fer by just $3.14 to an implied 
$59.64 per Reynolds share. 
Importantly, Mr Durante is 
offering $5.30 more in cash 

F
ive decades ago, £1 
bought almost $3 and 
a touch more than 11 
Deutschemarks . Yester-
day, after Theresa May 

spelt out some limited details of 
what is increasingly looking like a 
“hard Brexit”, those figures stood 
at $1.22 and the euro equivalent of 
DM2.23. British exporters should 
be making out like bandits.

Engineering is one of the sec-

The competitive hysteria 
about job creation in the 
US means that companies 
now have to go large to 

stand out. Amazon is the first to 
hit six figures in the Donald Trump 
pledge drive, last week promising 
to create 100,000 new full-time 
positions in the US. SoftBank in 
December had promised to cre-
ate 50,000. A week earlier, before 
a meeting with Mr Trump, IBM’s 
chief executive said she planned 
to hire 25,000 US workers.

Tech is the domain of rapid 
progress. Moore’s Law, for ex-
ample, holds that the number of 
transistors on a circuit doubles 
every two years. Hiring promises 
are doubling faster. At this rate the 
tech sector alone will quickly ab-
sorb the 5.4m Americans looking 
for work (though finding posts for 
96m, the figure Mr Trump last week 
incorrectly cited, may take longer)

Shareholders might be a little 
less enthusiastic. More employees 
means higher costs - a worry for 
those tech companies that are ei-
ther not increasing revenues (IBM) 

BAT/Reynolds: front-running Trump

tors generally considered to do well 
during periods of sterling weak-
ness. According to calculations by 
Numis and the London Business 
School, four-fifths of quoted defence 
companies’ revenue comes from 
overseas sales. For industrial engi-
neers, it is almost 90 per cent. Those 
proportions are not lost on investors; 
shares in such companies tend to do 
well following devaluations (defined 
as a 10 per cent drop in sterling 

or have ultra-low margins (Ama-
zon). Their best hope is that, like 
most things in the Trump era, the 
boasts end up being less dramatic 
than they first appear.

IBM already adds tens of thou-
sands to its payroll every year. But it 
also manages to shed a lot. The net 
number has fallen from 434,246 in 
2012 to 377,757 in 2015. SoftBank 
may indeed manage to spend 
$50bn on US acquisitions, but is 
hard to see why that should create 
so many jobs.

At Amazon, the hiring could well 
be borne out by net additions to 
headcount. Amazon last reported 
306,800 full and part-time employ-
ees last October, 38 per cent higher 
than the previous year. Going from 
a current 180,000 US employees to 
280,000 is lower than that existing 
international growth rate. Looked 
at that way, it is unlikely to earn a 
celebratory endorsement from the 
White House.

But it might be quietly cheered 
by shareholders, who would be less 
thrilled by any additional pressure 
on its 3 per cent operating margin. 

within the space of a month).
Following devaluations in No-

vember 1967, September 1992 and 
September 2008, engineers’ shares 
rose appreciably the following year. 
Earnings forecasts also tended to 
rise.

However, specialist groups such 
as Spirax-Sarco, Fenner or IMI tend 
not to be pure exporters. Many are 
large enough to do some manu-
facturing overseas. This, combined 

with complex supply chains and raw 
materials priced in dollars, blunts 
the impact of non-sterling revenue. 
A weaker pound is a translational 
rather than transactional factor, 
a boost to earnings that is rapidly 
baked into stock prices.

External economic circumstanc-
es mean not all devaluations are 
equal. The 1992 fall in the pound, 
largely a function of inappropriate 
UK exchange-rate policy, was very 

different from the 2008 variety, 
which was accompanied by a global 
slowdown in trade and investment.

Devaluations make UK assets 
cheaper for foreign bidders. Yet 
there is little evidence that this leads 
to more takeovers of British com-
panies by foreign ones. Inbound 
mergers and acquisitions generally 
tend to be correlated with economic 
and stock market conditions, not 
exchange rates. 

Sterling and engineers: Hard facts

Morgan Stanley: drum major

Mo r g a n  S t a n l e y 
has been to Wall 
Street investment 
b a n k i n g  w h a t 

drummers are to rock bands: 
the butt of the joke. Embar-
rassing losses in fixed income 
during the crisis dismayed in-
vestors. Project Streamline - in-
tended to reinvigorate the once 
ailing lender - cut bonuses and 
preferred staid wealth man-
agement over swashbuckling 
trading.

Smiles froze on mocking lips 
yesterday. Quarterly sales and 
trading revenues doubled year 
on year. Wealth management 
margins are 2.5 times higher 
than five years ago.

True, a 4 per cent increase in 
earnings before taxes to $8.8bn 
is mainly due to cost cuts. 
Lower group revenues were 
more than offset by a $1bn drop 
in expenses. A further $1bn will 
go this year. The bank trimmed 
a quarter of its employees in 
the fixed income unit.

Both the bond and wealth 
management units are well set 
up for the new world. With a 
balance sheet four-fifths the 

size of a year ago, fixed income 
traders made more than $1bn 
of sales in three out of the past 
four quarters.

Whether or not new com-
pliance obligations will be re-
pealed seems of limited impor-
tance to wealth management. 
Morgan Stanley has not aban-
doned sales-led commission 
businesses, but less cyclical 
fee-based assets have steadily 
increased to 42 per cent of total 
assets under management.

Liquidity and market impact 
were cited as reasons to delay 
Volcker-mandated disposals 
of certain private equity and 
hedge fund investments. As 
the new administration takes 
shape, companies may hope 
that inertia will be rewarded 
with an indefinite deferral. 
The group held $2.2bn of such 
investments last year.

CLSA expects that Morgan 
Stanley could earn its cost 
of capital this year for the 
first time since 2006. Project 
Streamline is no longer some-
thing for rivals to snigger over. 
Marching to the beat of a differ-
ent drum is paying off.

per share. The multiple - enter-
prise value would be 15 times 
earnings before interest, tax, 
depreciation and amortisa-
tion - is healthier than most of 
BAT’s products. However, that 
metric ignores Reynolds’ steep 
effective tax rate of about 37 
per cent.

If Mr Trump slashes corpo-
rate taxes, bottom line profits 
from Reynolds would surge. 
This month RBC valued Reyn-
olds at $59 per share before 
reform and $67 after, assuming 
a cut in headline tax to 15 per 
cent lasted until 2024.

The agreed deal is expected 
to take BAT’s net debt to almost 
4 times ebitda before account-
ing for $400m in forecast cost 
synergies. Going steeply above 
that threshold might not seem 
risky to BAT’s customers, who 
brave death for the pleasure of 
a crafty smoke. Rating agencies 
would probably disapprove, 
downgrading BAT’s debt and so 
raising its interest costs.

Mr Durante says he has 
struck “the right deal at the 
right price at the right time”. 
The third part of that formula 
may prove particularly pre-

US tech jobs: supersize that sector

scient. Only fools and distin-
guished political commenta-
tors are in the business of 
second guessing The Donald. 
The inauguration and its af-
termath, however, could leave 
Reynolds shareholders feeling 
short changed.

FT LEX COLUMN In association with
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B
u s i n e s s D a y 
has gathered 
that Nigerian 
lenders have 
restructured 

up to 70 percent of loans 
extended to upstream 
indigenous oil and gas 
companies.

Most of the loans were 
given before oil prices 
peaked in 2014 and since 
assets acquired were used 
as collateral or reserve 
based lending, such loans 
are now largely under-
water as the value of oil 
assets fall with oil prices.

The restructuring has 
mainly been by increas-
ing loan tenors, allowing 
struggling clients to pay 
based on their cash flow 
capacity and converting 
some amortizing loans 
into bullet loans,

 Ten years ago indige-
nous Nigerian oil and gas 
firms produced less than 
50,000 barrels per day 
(bpd), but by the end of 
2016 they accounted for 
up to 12 percent of Nige-
ria’s estimated 1.8 million 
barrels per day produc-
tion and 20 percent of oil 
and gas reserves.

 Indigenous firms to-
day also produce some 
70% of  gas for  power 
plants or estimated 1Bil-
lion Cubic Feet.

The restructuring is 
important as Nigerian 
banks’ balance sheets 
are highly dollarized, 
with foreign-currency-
denominated loans con-
stituting around 50 per-
cent of total loans as of 
the end of June 2016.

Banks’  exposure to 
the oil and gas industry 
is substantial at around 
30 percent of total loans 
as at the second quarter 
of 2016.

Guaranty Trust Bank 
and FBN Holdings had 
the highest proportion 
of loans to the oil and gas 
sector of 40 percent and 
35 percent respectively, 
according to data from 
the firm’s financials.

Ratings agency Moody’s 
expects Banks non-per-
forming loans (NPLs) to 
increase to around 12 
percent over the next 12 
months, compared to the 
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Nigerian Banks restructure 
indigenous Oil firms loans

5 percent recorded as of 
December 2015.

Declining oil prices 
over the last two years 
have led to a correspond-
ing decline in the rev-
enues of  Nigerian oil 
and gas firms making it 
more difficult for them 
to service their predomi-
nantly foreign-currency 

borrowings.
O i l  b u n k e r i n g ,  a t-

t a c k s  a n d  s i p h o n i n g 
from cr ude pipel ines 
has also hurt output this 
year, making the debt 
restructurings impera-
tive for survival of the 
indigenous firms.

Seplat Petroleum De-
velopment Company’s 

average working interest 
production was down 34 
percent year-on –year 
and gross revenue for 
the first nine months of 
2016 was US$203 mil-
lion (N48 billion), down 
51 percent year-on -year 
(2015: US$420 million 
(N83 billion)) reflecting 
the shut-in of the Forca-

dos terminal and lower 
oil price realisations.

“The Company proac-
tively engaged in discus-
sions with its lenders in 
the US$700 million sev-
en-year term facility (the 
“term loan”) to re-align 
near -term debt service 
obligations within the 
existing tenor. Having 

re-financed in January 
2015...The lenders in the 
term loan have approved 
the deferment of H2 2016 
and 2017 principal repay-
ment obligations total-
ling US$150 million until 
the end of 2017, thereby 
reducing the Company’s 
principal debt service 
obligations during this 
period to US$57 million,” 
Seplat said in an Oct. 
27 filing of interim third 
quarter, 2016 results to 
the Nigerian Stock Ex-
change (NSE).

The debt restructur-
ings mean Non Perform-
ing Loan (NPL) ratios 
will not increase signifi-
cantly for banks in the 
medium term.

T h e  b re a k e v e n  o i l 
price for most of the re-
structured loans for the 
upstream is $30 per bar-
rel, according to sources.

Benchmark Brent crude 
was 71 cents higher at 
$55.81 a barrel in London 
at 12:17 a.m. local time.

This means current 
oil prices should support 
the loans going forward.

Despite the restruc-
turings indigenous oil 
firms still need to boost 
efficiency as current cost 
of production is high at 
$20 per barrel due to se-
curity and funding costs.

They probably need 
to bring it down to near 
$10 - $12 per barrel.

Meanwhile restruc-
tured loans give Banks 
breathing room/ fore-
bearance to gradually im-
prove profitability and per-
haps increase valuation.

At an average of 0.2 
times book value, lend-
ers in Africa’s  largest 
economy are trading at 
a steep discount to re-
gional and global peers.

Why it Matters


