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R-L: Yemi Osinbajo, acting president; Amina Mohammed, out-going minister of environment; Suleiman Adamu, minister of water resources, and Ibrahim Jibrin, minister of state for 
environment, after the valedictory session for the out-going minister of enviroment, chaired by Ag president after the Federal Executive Council meeting in Abuja, yesterday. 

F
our Nigerian depos-
it money banks ac-
counted for 71 percent 
of foreign exchanged 
sold in October and 

November 2016.
 The banks; Access, Ecobank, 

First Bank and Standard Char-

tered Bank (SCB) sold a cumula-
tive $625.4 million  to Nigerians 
businesses and individuals, the 
analysis of banks’ returns on 
foreign exchange to the Central 
Bank of Nigeria (CBN) by Busi-
nessDay Research and Intel-
ligence Unit (BRIU) has shown. 

 December 2016 and January 
2017 returns by banks are not yet 

available on the CBN website.
 Among the four banks, Access 

Bank topped the list, as it sold 
$309 million in the two months 
under review, representing 35.2 
percent of the official foreign 
exchanges sold during the pe-
riod. Ecobank sold 13.1 percent 
or $115 million; First Bank, $111 
million or 12.7 percent while the 

Standard Chartered Bank (SCB) 
sold $90.1 million or 10.3 percent 
of the total forex sold in the two 
months under review.

 “Most foreign exchange users 
have multiple accounts with de-
posit money banks. The prefer-
ence for certain banks is a matter 
of the rates, quality of services 

Access, Ecobank, First Bank, SCB 
sell 71 percent of FX in two months
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Access, Ecobank...
Continued from page 1

L-R: Adeniyi Adelusi, MD, TrustBond Mortgage Bank plc; Biodun Adedipe, chief consultant, BAA Consult; Uzo 
Oshogwe, MD, Afriland Properties plc; Pat Utomi, keynote speaker, and Udo Okonjo, CEO/vice chair, Fine and 
Country West Africa/chief host of Fine and Country’s Real Estate Leaders’ Network Breakfast Session in Lagos.

N4trn budget deficit: Presidency seeks 
approval to raise additional $500m Eurobond

T
h e  P re s i d e n c y  o n 
Wednesday sought the 
approval of the National 
Assembly to raise ad-
ditional $500 million 

Eurobond from the international 
capital market.

The fund, according to Act-
ing President Yemi Osinbajo, is 
required to finance the total sum 
of N4.023 trillion budget deficit 
in the 2016 and 2017 fiscal years 
respectively.

Meanwhile, there are strong 
indications that the passage of 
the 2017 budget will be delayed 
this year, as was the case last year, 
despite assurances by Bukola 
Saraki, President of the Senate, 
that lawmakers will conclude 
the appropriation process three 
weeks after they resume plenary 
on Tuesday.

This is because some of the 
Ministries, Departments and 
Agencies (MDAs) particularly, 
the Ministry of Foreign Affairs, the 
Independent National Electoral 
Commission (INEC), Economic 
and Financial Crimes Commis-
sion (EFCC) and many others, 
are yet to defend their budget 
proposals.

On the proposal to raise addi-

tional $500million Eurobond, Osi-
nbajo said in the two-page letter 
read by Speaker Yakubu Dogara 
at the House of Representatives 
and also presented to the Senate, 
that government intends to lever-
age the present favourable market 
conditions to issue the Eurobond 
debt instrument to fund the im-

plementation of the 2016 budget, 
which is still ongoing.

“The Rt. Honourable Speaker 
may wish to refer to line items 
229 and 244 of the 2016 Federal 
Government of Nigeria (FGN) Ap-
propriation Act, which provided 
for a deficit of N2.205 trillion and 
new borrowings of N1.818trillion 

respectively.
“The Act also provided for 

Domestic Borrowing of N1.182 
trillion  and external borrowing of 
N635.88 billion in line items 245 
and 246 respectively.

“Following the high oversub-
scription of the recent USD 1 
billion Eurobond issuance, we 
wish to take advantage of favour-

Continues on page 4

...Pests ravaging farms in Zambia, Malawi
Nigeria’s maize harvest under more pressure from locusts, armyworms

Outbreaks of  crop damag-
ing pests,armyworms 
and locusts, in several 
African countries, may 

put more pressure on Nigerian 
maize, as buyers’ troop into the 
country to source for the pro-
duce.

 Armyworms have ravaged a 
total of 134,471 hectares of maize 
farms in Zambia and Malawi in 
January alone, while a swarm of 
red locusts  is eating up crops 
in Zambia, according to data 
obtained from the wire services.

 Already, the armyworm in-
festations have been recorded 
in South Africa, Zimbabwe, Na-
mibia and Mozambique, accord- Continues on page 4

JOSEPHINE OKOJIE

and timely meeting of clients’ re-
quests,” said a senior analyst who 
did not want his name in print.

 Based on the purposes of 
foreign exchange allocation, 
raw materials for use in differ-
ent sectors, especially in the 
industrial and agricultural sec-
tors, attracted $444.5 million 
representing 50.6 percent of the 
foreign exchange allotted during 
the period. Allocation to plants 
and machinery ranked second at 
$112.5 million, which amounted 
to 12.8 percent of the foreign ex-
change allotted to clients.

 In addition, items grouped as 
“others” were allotted $67.9 mil-
lion, representing 7.7 percent. 
The items regarded as “Others” 
varied across banks. In Access 
and Ecobank, transactions such 
as offshore and bank charges fell 
under “others” during the period 
under review.  

In FBN, estacode and loan 
repayment were regarded as 
“others”.  Finished goods, loan 
repayment, importation of oil, 
dividend repatriation and airline 
remittance got $51.4 million, $49.3 
million, $43.6 million, $24.3 million 
and $14.4 million, representing 5.9 
percent, 5.6 percent, 5 percent, 2.8 
percent and 1.7 percent respec-
tively.

 Tuition fees, exams, training 
fees and students’ upkeep were 
allotted $12.6 million during the 
period, just as capital transfers got 
$11.2 million. By implication, in 
just two months, Nigerian parents 
whose children are in tertiary in-
stitutions overseas, expended N4 
billion on school fees and related 
matters during the period.

 Further analysis of clients’ 
addresses shows industrial and 
commercial clusters in places 
such as Lagos, Oyo, Ogun, Kano, 
Plateau, Kaduna and Delta. This is 
because businesses from Matori, 
Ajao Estate Isolo, Apapa, Ojota, 
Ikorodu, Oshodi and Victoria 
Island in Lagos State featured 
repeatedly on this list, which is an 
indication of where industrial and 
commercial activities take place in 
the state. Also, Agbara, Sango and 
Ota in Ogun State are the promi-
nent locations on the list of foreign 
exchange users.  Ibadan was also 
prominent, based on the addresses 
clients indicated.

 Furthermore, businesses from 
Kano are domiciled in places such 
as Kano Municipal, Nasarawa 
and Sabongari areas of the state. 
The industrial estate in Kaduna 
State represents the region where 
the forex users in that state are 
domiciled.

ing to the Food and Agricultural 
Organisation (FAO).

 “The demand for maize is 
very high now. A lot of foreign-
ers come to buy up our maize 
directly from the farms, even 
before they are harvested,” said 
Anodona Kuhe, chairman, All 
Farmers Association of Nigeria 
(AFAN), Benue State chapter.

 “With armyworms ravaging 
the continent, then there will 
be more pressure on our maize 
from foreigners,” Kuhe said.

 Maize is becoming scarcer 
in the Nigerian market, owing 
to the armyworm outbreak of 
last year. Increase in local sourc-
ing by industries that use maize 
as raw material, as well as the 
high rate of export of Nigerian 

grains across the African conti-
nent have been causing marked 
shortages in the local market.

 This makes little available for 
local consumers, leading to price 
increase of maize. A ton of maize 
now sells for N175, 000 on Febru-
ary 22nd ,as against N130, 000 it 
sold for in November last year.

 This shows a 35 percent in-
crease in the price of maize 
within the last three months.

 Poultry farmers, producers 
of feeds, flour, noodles, biscuits, 
brewers, starch, confectioners, 
among others, who use maize 
as a raw material, have been se-
verely hit by the price increase, 
as this has shot up their produc-
tion cost.

 “This would definitely in-

crease the pressure on our maize. 
We don’t even have enough to 
meet our own local demand 
and industries that use maize 
as a raw material are already 
finding it difficult to source for 
the produce,” Olatunji Adenola, 
national president, Maize Asso-
ciation of Nigeria (MAAN), told 
BusinessDay.

 Nigeria is Africa’s largest 
maize producer before South Af-
rica, churning out seven million 
metric tons per annum, accord-
ing to data from the country’s 
agricultural roadmap.

 Maize is the leading cereal 
grown in Nigeria, closely fol-
lowed by sorghum and rice.

 Audu Ogbeh, minister of 
Agriculture, had earlier raised 
an alarm over the high export of 

... as MDAs slow to defend proposals
KEHINDE AKINTOLA & OWEDE AGBAJILEKE, Abuja
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Analysts divided on naira outlook 
despite CBN dollar boost
... Fitch sees revised policy in favour of banks
LOLADE AKINMURELE

T
he naira is stuck in the 
middle of a growing de-
bate by experts trying 
to gauge the currency’s 
direction; few days af-

ter the Central Bank of Nigeria 
(CBN)’s dollar intervention jolted 
the foreign exchange market.

The naira was unchanged 
at N305.25 to the US dollar on 
Wednesday, at the official market, 
according to FMDQ data, while it 
appreciated 2 percent to N505/$ 
from N516/$ at the black market, 
traders said.

The black market naira had de-
preciated by nearly three percent 
this week, to N520 per dollar and 
6.1 percent Year-To-Date, but has 
since reversed losses on the back 
of the Central Bank of Nigeria 
(CBN)’s dollar interventions.

“If  the dollar supply improves, 
it will reduce the demand pressure 
in the market and the naira will 
appreciate,” said Pabina Yinkere, 
head of research at investment 
bank, Vetiva Capital.

“But there is a caveat,” Yinkere 
adds. “The apex bank will need to 
keep supply steady, and what will 
determine this will be oil prices 
and production.”

Oil prices leaped to $56 dollars 
per barrel as at 1pm on Wednesday 
Feb.22, while data backed by Ibe 
Kachikwu, the minister of state for 
oil, indicates that Nigeria’s oil pro-
duction was near 2 million barrels 
a day as at last December.

Improving oil prices and pro-
duction are duly reflected in the 
rate at which the external reserves 
have ballooned in the last two 
months, climbing to $29 billion as 
of Feb. 15, the highest level in 19 
months, according to CBN data.

On the back of a benign oil out-
look, Ayo Teriba, an economist and 
the CEO of Economic Associates, 
is optimistic that “the naira will 
appreciate strongly.”

“Keep your eyes on the oil 

price and production, as well as 
the external reserves, to gauge the 
direction the naira will go,” Teriba 
said by phone.

“The CBN will be able to sustain 
dollar supply if these indicators 
continue to rise and we are likely to 
have the gap between the official and 
black market narrow,” Teriba added.

Contrary to views that the naira 
is set to appreciate, Tajudeen Ibra-
him, head of research at invest-
ment bank, Chapel Hill Denham, 
thinks that until the parallel market 
rate appreciates to around N400/$ 
dollar we may never know what 
shape the naira will take in the 
short term.

“We need to see stronger ap-
preciation but it won’t happen 
if traffic still finds its way to the 
parallel market ahead of the official 
one,” Ibrahim said, with the list of 
41 items banned from assessing 
dollars officially in mind.

“The current rally in the black 
market naira may turn out a one-
off in the end, like when it did 

after we floated the naira last June, 
before it deteriorated to where it is 
today,” Ibrahim added. 

The policy was introduced in 
August 2015 to manage dollar de-
mand amid dried-up dollar inflows 
and comprises tooth-picks and 
steel rods.

Nigeria’s dollar supply has been 
strangled by foreign currency re-
straints and low exports of crude 
oil. The government devalued the 
naira last June but still kept it at just 
over 300 to the dollar - as much as 40 
percent stronger than black market 
rates in the following months.

The bank’s dollar management 
strategy attracted widespread criti-
cism but it finally eased restrictions 
on Monday, Feb.20.

With restrictions eased, it will 
help banks make more timely pay-
ments to creditors, speeding up the 
flow of currency to importers and 
helping the economy, according to 
ratings agency, Fitch.

“The CBN’s initiatives are an im-
portant boost for banks as access to 

foreign currency liquidity is tight 
and banks have struggled to meet 
their foreign currency obligations,” 
Fitch said on Wednesday.

 These obligations are primar-
ily trade finance obligations owed 
to correspondent banks, Fitch 
observed.

 “In addition, the CBN will no 
longer have a say in how banks 
on-lend the foreign currency 
they access from it. Banks pre-
viously had to demonstrate that 
funds were being directed to 
priority sectors of the economy,” 
Fitch added.

 While some the analysts polled 
in a BusinessDay survey com-
mended the adjustments made 
to the foreign exchange policy, 
Winston Osuchukwu, managing 
director at First Ally Asset Manage-
ment is having none of it.

“Given that the Federal Execu-
tive Council (FEC) called for it two 
weeks ago and it has happened this 
week, questions if there was any 
long term strategy to manage this 
entire process,” Osuchukwu said in 
an interview on CNBC Africa.

 “We have also acknowledged 
that what we had before was not 
working, yet all we do is adjust the 
levels at which we were doing the 
same thing. That doesn’t work,” 

Nigerian grains across the Africa 
continent, stating that unless it 
is curtailed, the Nigeria market 
may be bereft of food.

 On Monday, the United Na-
tion declared famine in South 
Sudan, due to the threat of hun-
ger  on the lives of 100,000 Su-
danese.  The UN agency also 
warned that 1.4 million children 
suffering from severe acute 
malnutrition could die this year, 
owing to famine in Nigeria, So-
malia, South Sudan and Yemen.

 According to farmers and 
experts, Nigeria can avert the 
pressure on maize by putting 
measures in place that will ramp 
up production.

 “We have the arable land 
and population to make this 
happen. It takes three months to 
grow and harvest grains, so all-
year-round farming is possible,” 
Muda Yusuf, director general, 
Lagos Chamber of Commerce 
and Industry (LCCI), said.

 “The more opportunities we 
have for export, the better for us 
as a country because of the dol-
lar proceeds,” Yusuf said, adding 
that output can only increase 
when farmers have incentives 
and use mechanisation and 
modern farming techniques.

 Adenola, who was earlier 
quoted, said, “the government 
must mobilise people to start 
farming maize to avert pres-
sure on our grains. Provide 
farmers with improved seeds 
and mechanisation. Farmers 
need incentives to farm all year 
round.”

 BusinessDay had earlier 
reported that experts urged the 
government to provide adequate 
surveillance and necessary pes-
ticides to avoid the re-occur-
rence of armyworm infestation 
in the country.

 The international benchmark 
of maize price averaged $159 per 
tonne in January, nearly four 
percent higher than December 
last year, according to the Food 
and Agricultural Organisation 
(FAO), in its latest food prices 
report.

The FAO attributed the price 
value to strong demand of the 
crop.

L-R: Hanspeter Ackermann, executive director and chief investment officer, Nigeria Sovereign Investment Authority (NSIA); 
Uche Orji, managing director and chief executive officer, and Bisi Makoju, financial controller, at the presentation of the 
Third Quarter of 2016 and 2017 Outlook of the NSIA, in Abuja, yesterday.             NAN

approved capital expenditure 
funding plan.

To this end, Osinbajo solicited 
for brisk action towards the pas-
sage of resolution of both cham-
bers of the National Assembly.

Meanwhile, concerning the 
slowing down of the passage of 
the 2017 budget, on Tuesday, the 
budget defence by the Ministry of 
Foreign Affairs was postponed till 
Wednesday, due to the absence 
of Ahmed Idris, the Accountant-
General of the Federation.

Finance Minister, Kemi Adeo-
sun, is expected to appear before 
the Senate Committee on Housing 
over N2billion padded into the 
budget of the Ministry of Power, 
Works and Housing.

Furthermore, the EFCC is ex-
pected to reappear before the 
Senate Committee on Anti-Cor-
ruption and Financial Crimes 
next week, to furnish the panel 
with details of the performance on 
capital expenditure for last year, as 
well as information on all recover-
ies made by the agency till date.

The Senate had suspended 

plenary on January 26 to en-
able MDAs defend their budg-
ets before their respective sub-
committees. The report of the 
sub-committees is supposed to 
be the basis for budget debate by 
the larger house.

Saraki had assured that the 
N7.298trillion 2017 budget would 
be passed three weeks after re-
sumption from recess on Tuesday.

Persons familiar with the pro-
cess, however say that this may 
not be feasible, given that budget 
defence is still going on both at 
the Senate and the House of Rep-
resentatives.

Questions are still being raised 
about the quality of budget de-
fence this year, as most sub-com-
mittees gave assent to the submis-
sions of MDAs without thorough 
scrutiny. Contrary to the norm, 
others held their budget defence 
sessions behind closed doors, 
possibly for fear of backlash from 
the media and the larger public.

A source in the National As-
sembly told BusinessDay that the 
secret budget defence is linked 

able market conditions to issue a 
Eurobond debt instrument of USD 
500 million to fund the implemen-
tation of the 2016 budget, which is 
still ongoing.

“The Rt. Honourable Speaker 
may wish to note that in line with 
the requirement of securities 
issuances in the ICM, a specific 
resolution of the National As-
sembly, as a firm confirmation 
of the approval of the Legislature 
for the Federal Government of 
Nigeria (FGN) to borrow the USD 
500 million through the issuance 
of a Eurobond debt instrument in 
the ICM is required,” the Acting 
President noted in the letter which 
he sent to the Parliament.

He assured that the proceeds 
of the Eurobond will be used as 
funding sources to finance the 
budget deficit, including capital 
expenditure projects as specified 
in the 2016 Appropriation Act.

On the terms and conditions of 

the eurobond, Osinbajo said this 
may only be determined at the 
point of issuance being a market-
based instrument.

“It is important to note that the 
previous issuances of USD 500 
million, USD 1 billion (consisting 
of two tranches of USD 500 mil-
lion) and USD 1 billion in Janu-
ary 2011, July 2013 and February 
2017, respectively, were issued at 
coupons of 6.75%, 5.125%, 6.375% 
and 7.875% based on the prevail-
ing market conditions.

“The Debt Management Office 
and the Federal Government’s 
appointed Transaction parties 
to the issue are committed to 
working assiduously to secure 
the best terms and conditions for 
the Federal Republic of Nigeria,” 
he stressed.

According to the Acting Presi-
dent, the Federal Government 
planned to issue the Eurobond be-
tween February and March 2017, 
subject to market conditions, in 
order to meet the Government’s 

with the controversy surround-
ing last year’s budget, which was 
earlier declared ‘missing’ and 
enmeshed in padding allegations.

Although this year’s budget, 
unlike the 2016 one, is not yet 
enmeshed in controversy, it still 
contains frivolous, inappropriate, 
unclear and wasteful expenditure, 
as is being revealed during the 
defence.

 Lead Director, Centre for So-
cial Justice, for instance ,indicted 
64 MDAs for what he called ‘in-
appropriate, unclear line items’ 
totalling N151,536, 674,923.

BusinessDay gathered that 
sub-committees are yet to submit 
their reports to the Appropriations 
Committee, which will in turn 
scrutinise the documents and 
present its report to the Senate, for 
consideration and passage.

The leadership of the Senate 
called a meeting with chairmen of 
committees on Tuesday because 
the sub-committees could not 
meet the target of submitting their 
report to the Appropriations Com-
mittee upon resumption Tuesday.

Continues on page A8
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FG to commence issuance of first evergreen bond by April

N
igeria will by 
April commence 
the issuance of 
i ts  f irst-ever 
sovereign green 

bond that will be used to fund a 
pipeline of projects targeted at a 
greener economy. The country 
will consider issuing interna-
tional bonds by December.

The green bond, the first of 
its kind in Nigeria, will be the 
first sovereign issuance from 
an African nation. Officials say 
it will be used to fund a range 
of climate-related initiatives 
including mass transit, land re-
afforestation, remediation and 
solar projects.

Outgoing minister of envi-
ronment, Amina Mohammed, 
disclosed this while briefing 
journalists after the weekly Fed-
eral Executive Council (FEC) 
meeting on Wednesday in Abu-
ja - her last cabinet meeting.

“The green bond is very 
much on track for issuance in 
the first quarter of this year. We 
have had too much interest and 
people are actually bringing in 
technical support.

“This is the sovereign green 
bond and I think that is very 
important to note because what 
we want to do again is taking 
the NDCs and bringing it to 
life. It is not just a document 
we signed; it is taking projects 
out of there that will rely on 
resources coming from the 
country.

“To do that first we have to 
make sure it has integrity but by 
the end of the year we can talk 
about issuing green bonds that 
are international. We already 
had indications from the stock 
exchange in the UK, China, who 
issue most of the green bonds in 
the world today over 400 billion, 
they will be happy to come in 
our direction and do so.

“This is finding additional 
funding and focusing on bet-
ter on looking at low emission 
projects and so it is important 
to see the ministry of power 
involved, agriculture, FCT com-
ing up with the transportation 
programme and the environ-
ment coming up with some-
thing on deforestation.

So, look out for the green 
bonds, by the beginning of 
April we should have it,” Mo-
hammed, who resumes as 
the deputy secretary general, 
United Nations, said.

International investors and 
sustainable finance experts 
will today (Thursday) gather 
in Lagos for a Green Bonds 
Capital Markets and Investors 
Conference to deliberate its 
long-term approach to green 
finance and planning around 
project pipelines. Acting Presi-
dent Yemi Osinbajo is expected 
to grace the event.

Last year in New York, on 
the sidelines of the United Na-
tions General Assembly, Presi-
dent Muhammadu Buhari 
signed the Paris Agreement, 
stating that Nigeria will float its 
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Dollar drops to N495 as BDCs decry exchange rate unhealthy competition

The naira on Wednes-
day strengthened 
further to a record 
high of N495 since 

last week of trading above 
N500 per dollar at the paral-
lel market following the new 
foreign exchange policy by 
the Central Bank of Nigeria 
(CBN). 

The naira gained N8 or 
1.6 percent over N503 per 
dollar traded on Tuesday, 
BusinessDay findings reveal.

However, BDC operators 
have decried the unhealthy 
competition in exchange 
rate spread between the 
banks and the BDCs.

Aminu Gwadabe, acting 
president, Association of Bu-

ELIZABETH ARCHIBONG

reau De Change Operators of 
Nigeria (ABCON), told Busi-
nessDay that the renewed 
liquidity injection drive and 
the incentives given to bank 
to trade at 20 percent mar-
gin were really impacting 
positively on the value of the 
naira, as the currency trades 
below N500/$ as of now at 
the parallel end of the foreign 
exchange market.

However, the concern of 
the association and the entire 
BDC operators is that of dif-
ferent applicable exchange 
rates to be use by both the 
banks and them on the same 
products at the same market.

While the BDCs have their 
two-way quotes of N381/$ 
buying and selling at N399/$ 
with a margin of 18/$, the 

first evergreen bond. The plan 
to float the bond is indicative 
of the government’s priorities 
and climate change commit-
ments under Nigeria’s Nation-
ally Determined Contributions 
(NDC) as assented to in the 
Paris agreement.

Admitting the challenges 
in the implementation of the 
Roadmap in the face of dwin-
dling national revenues, the 
President said both internal 
and external resources would 
be mobilised to meet Nigeria’s 
targets, adding that the 2017 
Budget will reflect Nigeria’s 
efforts to accord priority to 
realising its NDCs.

The Paris agreement, which 
comes into full force in 2020, 
sets out a global action plan 
for governments of the world 
over to avoid dangerous cli-
mate change by limiting global 
warming to well below 2°C 
above pre-industrial levels; 
limit the increase of 1.5°C to 
reduce risks and impacts of cli-
mate change, amongst others.

As part of its NDCs Nigeria 
is committed to ensuring a 
strong cross-sectoral approach, 
coherence and synergy for 
Climate Action. Nigeria at the 
Conference of Parties to the 
UN Framework Convention on 
Climate Change in Marrakesh, 
Morocco in November 2016, 
announced that it is committed 
to unconditionally reducing 
green house emissions by 20 
percent by 2030, and later raise 
it to 45 percent.

banks quotes at buying 
N315/$ and selling at 375/$, 
giving them a whooping su-
per profit of N60/$.

This is unskewed and will 
lead to an unhealthy com-
petition and detrimental to 
the existence of over 3000 
licensed BDCs nationwide 
with a job capacity of over 
30,000 Nigerian.

Another area of concern is 
that while the banks are given 
express approval to open 
shop at the nation airports, 
the BDCs are still facing a ban 
on branch networking.

“We have already submit-
ted our concerns to CBN as 
one of their critical partner 
in exchange rate stabilisa-
tion and receiving positive 
response,” he said.

IATA, AMCON to resolve Arik’s suspension from billing, settlement plan

International Air Trans-
port Association (IATA) 
yesterday said it was cur-
rently working with the 

new management of Arik Air, 
Asset Management Corpora-
tion of Nigeria (AMCON), to 
resolve the airline’s suspen-
sion from the IATA Billing and 
Settlement Plan (BSP) and 
Cargo Account Settlement 
System (CASS).

“The airline’s suspension 
from the IATA financial sys-
tems does not affect its IATA 
membership or IOSA regis-
tered status. Arik Air remains 

a member of IATA and a fully 
IATA Operational Safety Audit 
(IOSA) registered airline,” 
Samson Fatokun, IATA area 
manager, South West Africa, 
said in a statement yesterday.

This development is com-
ing two weeks after AMCON 
took over the management of 
Arik Air over mounting debts 
that it (AMCON) claimed 
would have grounded the op-
erations of the airline without 
the corporation’s intervention.

AMCON says it is making 
efforts to return the aircraft 
in Arik’s fleet in various parts 
of the world in repair yards, 
with the aim of stabilising the 
airline to offer safe, secure and 

timely services to customers.
According to AMCON, 

due to its intervention, flights 
are operating and the insur-
ance cover for the aircraft, 
which would have expired 
on Sunday, February 12, has 
now been sorted and trade 
creditors and fuel marketers 
have been assured that all 
indebtedness will be looked 
into; they have offered to sup-
port the new management to 
get operations run smoothly.

Flight schedule may there-
fore be realigned to match the 
10 aircraft in the fleet, while 
also sorting out the myriad 
of problems confronting the 

HOPE MOSES-ASHIKE
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Magu, Ambode’s wife seek joint 
action against corruption

Chairman, Econom-
ic and Financial 
Crimes Commis-
sion (EFCC), Ibra-

him Magu, Bolanle Ambode, 
wife of Lagos State governor, 
and Oba of Lagos, Rilwan 
Akiolu, among others, on 
Wednesday, called for a joint 
action by the different strata 
of society to contend with 
corruption in Nigeria.

They spoke at the launch 
of Nigerian Women Against 
Corruption (WAC), with 
wives of governors of the 
South-West states in atten-
dance, noting that the eco-
nomic recession and high 
level poverty among Nigeri-
ans could had been avoided 
had Nigeria’s resources been 
managed corruption-free.   

According to Magu, the 
economic woes facing the 
nation are a direct conse-
quence of “long years of 
unbreakable chain of cor-
ruption,” which must now 
be tackled without compro-
mise.

“In fact, corruption is the 
cause of the current reces-
sion and the falling value of 
the Naira. If there is one en-
emy that we need to urgently 
confront, it is corruption; 
it has eroded almost all the 

benefits that we should be 
enjoying from our natural 
resources.

“We all own Nigeria and 
we are all stakeholders in 
this project, so, we must 
be ready now, more than 
ever before to be corrup-
tion watchdogs and whistle-
blowers,” Magu said.

Speaking on behalf of 
wives of the South-West 
governors, Bolanle Ambode, 
posited that the fight against 
corruption must be seen as 
one in which everyone had 
a role to play. “If we desire to 
sustainably address the issue 
of poverty and also make the 
economy work for everyone, 
the monster called corrup-
tion must be eradicated,” 
she said.

She said the involvement 
of women in the fight was 
particularly germane be-
cause it must start from the 
unit with the inculcation of 
morals in the children. “If we 
view corruption as one of the 
manifestations of deficient 
moral values, we must begin 
to pay proper attention to the 
home and ensure that our 
children are given the right 
upbringing based, on time-
honoured values of honesty, 
integrity, trust, the fear of 
God and dignity of labour,” 
she said.

JOSHUA BASSEY

Nigeria aviation sector gets 
own simulator this year

T
he Nigeria avia-
tion sector will get 
its own simulator 
by the end of this 
year, BusinessDay’s 

findings have show. A sum of 
N1.25billion was provided for 
the simulator  in the 2015 na-
tional budget and negotiations 
are still on with respect the sup-
ply and installation in Nigeria.

“The simulator is not only 
on the budget, concerned par-
ties have started negotiation 
for the simulator and the plan 
is that before the end of this 
year, it will be installed and 
fully running. This is the next 
generation of simulator.

“The simulator is for the 
kind of aircraft that Arik Air 
and other major carriers have. 
It is the newest model of the 
Boeing 737,” Dong Pam, a pilot 
and Chairman, Governing 
Board of the Nigerian Aviation 
Safety Initiative (NASI) told 
BusinessDay.

Pam said that with the new 
simulator, airlines in other 
parts of West Africa can send 
in their pilots to Nigeria for 
training. This he said, would 
amount to more revenue for 
Nigeria, since there is no other 

African country having this 
type of simulator.

“About 30 unemployed pi-
lots have gone abroad to train, 
using this current simulator. 
When the simulator is fully in-
stalled, the engineers in Zaria 
will be trained to run it. The 
inspectors in Zaria just need 
to follow instructions on it and 
train for few weeks, using the 
simulator and they will be able 
to train people on it. Some of 
the pilots who have not trained 
using that simulator will have 
the opportunity to train on it, at 
minimal cost,” he added.

There are nine domestic air-
lines operating in Nigeria and 
each of the airlines is mandated 
by the Nigeria Civil Aviation 
Authority, (NCAA) to conduct 
a simulator training for two of 
its pilots every six months.

According to recent pilot 
training invoice made avail-
able to BusinessDay by a Nige-
rian pilot, the total cost of visa, 
tickets, TSA clearance, accom-
modation, feeding, simula-
tor lease for 10-12hours and 
instructor, cost $15,000 a year 
for each pilot. This amounts 
to $30,000 yearly for the two 
pilots. The nine domestic air-

lines operating in Nigeria spend 
a minimum of $270,000. With an 
exchange rate of N500 to a dollar 
now, this amounts to N135mil-
lion. Although not all domestic 
airlines have the Most of Nige-
ria’s domestic airlines have the 
Boeing 737 on their fleets and 
BusinessDay’s checks show that 
this informed the purchase of 
this particular simulator.

Arik Air operates a total of 
24 aircraft, which include 13 
Boeing 737, nine Bombardier 
and two Airbus aircraft. Aero 
operates a total of 17 aircraft, 
comprising   13 Boeing 737 
and four De Havilland Dash. 
Overland has eight aircraft, 
six being ATR and two being 
Raytheon Beech.

Dana Airline has five aircraft, 
including one Boeing 737 and 
four McDonnell Douglas MD-
83. Medview has five aircraft, 
comprising four Boeing 737 
and one Boeing 767. Azman has 
three aircraft, all being Boeing 
737. First Nation operates two 
aircraft, both being Air Bus.

Experts say that of the 18 
pilots sent abroad for simula-
tor courses from Nigeria every 
year, not less than nine  are 
trained on the Boeing 737 

simulator. This indicates that 
the country spends an average 
sum of N67.5million yearly 
on just Boeing 737 simulator 
training.

An expert in the industry 
who craved anonymity, said a 
deliberate harmonisation in air-
craft acquisition is the ultimate 
solution to the travails of local 
airlines, dogged by rising op-
erational costs, especially high 
foreign maintenance charges 
paid in foreign currency. Ab-
dulsalami Mohammed, Rector, 
Nigerian College of Aviation 
Technology (NCAT), Zaria, also 
said the simulator is slated for 
delivery by the end of 2017.

“The simulator will be 
brought in from Canada. We 
just went for the budget de-
fence. We have made provision 
for the payment and once 
it is approved, then we can 
continue. “The government 
didn’t approve for the pay-
ment of the whole amount. 
We have paid more than half 
of the money, and it is just the 
balance remaining. We chose 
Boeing 737 simulator because 
it is the most commonly used 
aircraft in Nigeria,” Moham-
med added.

IFEOMA OKEKE …to save  US$135,000 yearly



vate investor for the execution of 
a project. In return, the investor is 
provided with ample ownership 
rights and duration within which 
the investor recoups his invest-
ment and makes profit, before 
transferring full ownership rights 
back to the government.

To the government’s credit, a 
number of infrastructure projects 
are being fi-nanced through the 
PPP model, such as the construc-
tion of the Lagos-Ibadan express-
way, the Abuja light rail project, 
the Lekki Deep seaport, the second 
Niger Bridge, and inland container 
depots in Kebbi, Kogi, Anambra 
and Delta State. 

An excellent example of a com-
pleted PPP project is the conces-
sioned Onne Oil and Gas Free 
Trade Zone port facility in Rivers 
State, where over 169 compa-
nies in the oil and gas sector are 
running operations. The OGFZ 
Onne, which the Financial Times 
of London describes as “the most 
successful in Africa”, currently 
accounts for more than 67.7% 
of all foreign direct investment 
by OGFZ’s in Nigeria, and at the 
heart of this success is the massive 
infrastructure investment into the 
complex undertaken by the con-
cessionaire company – Integrated 
Logistics Services (INTELS), which 
according to industry reports has 
invested over a Trillion Naira in 
the upgrade and modernization 
of the port.

The advantages of the PPP 
model for infrastructure-financing 
are several, a few of these advan-
tages include:

a.       The accelerated provision 
of infrastructure.

b.      Job Creation: the utilization 
of PPP occasionally entails a joint 
venture with large international 

As for domestic borrow-
ing, industry experts 
have suggested the 

potential of a “crowding 
out” of the private sec-
tor, with local financial 
institutions more favor-
ably disposed towards 
lending to the public 

sector than to the pri-
vate sector
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Towards greater private participation in 
infrastructure financing in Nigeria

potential of a “crowding out” of the 
private sector, with local financial 
institutions more favorably dis-
posed towards lending to the public 
sector than to the private sector, 
thus depriving SME’s of critical 
credit facilities and consequently 
hurting the real economy, increas-
ing unemployment and growing 
poverty.  

In light of these challenges, it has 
been suggested that “Public Private 
Partner-ships” (PPP) offers a more 
sustainable and efficient mode of 
financing infrastructure in Nigeria. 
PPP’s are essentially contractual 
arrangements between the govern-
ment and private companies for 
the purpose of financing, building, 
operating and or maintaining of in-
frastructure projects such as: public 
transportation networks, power 
projects, port facilities, etc. 

The concept of a PPP finance 
model is implemented through 
various contractual arrangements 
and in Nigeria, the most common 
form is the Build-Operate-Transfer 
(BOT) arrangement that leverages 
on the financial strength of the pri-
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Arik: Fixing the wings of a giant bird
mi-Ikhide, to the powers-that-be at 
its inception, it was easy for him to 
obtain a surfeit of credits for its am-
bitious expansion. That is probably 
the beginning of Arik’s problems 
– the growth was too phenomenal 
in scope and incredible in pace to 
be typical!

It is from his name that Arik, 
that West Africa’s largest com-
mercial airline, de-rives its own. At 
the peak of its operations, Ark was 
operating a fleet of 23 state-of-the 
art regional, medium haul and long 
haul aircraft including two Airbus 
A340-500, making the airline the 
“first operator of the wide bodied 
aircraft in Africa.” But, as has been 
mentioned earlier, in running the 
company, Sir Arumemi-Ikide ap-
parently didn’t care a hoot about 
good governance in putting his 
39-year old son Michael in charge 
of the business. I’m told he has a 
similar arrangement in place at 
Rockson Engineering, which is also 
challenged.

The young man in charge of Arik 
brandishes his Imperial College 
Business School, credentials – as 
he does in his LinkedIn profile. As 
principal Company Director and 
founder of the business and the 

fact “I was fully responsible for 
envisioning, defining, structuring 
and starting-up the company from 
ground-zero,” he beats his chest. 
And, yes, he was at the start of the 
business in April 2007, “the sole 
employee.” But do these make 
him the most qualified candidate 
for the headship of such a huge 
business that aspired to compete 
with the likes of other brands 
like KLM, Ethiopian Airs, Virgin 
Atlantics, etc?

There is also the fact that the 
Arumemi-Ikhides are an over-
confident lot. One is compelled to 
ask: Did they not know about the 
fate of local airlines before them 
–Weren’t they aware of the factors 
that led to or leads to the collapse 
of airline business in Nigeria? 
What was the aviation wizardry 
they were hoping to conjure to 
break the cycle of morbidity and 
mortality in the sector?

Billionaire business men like 
Sir Arumemi-Ikhide should be 
thankful to the federal govern-
ment of Nigeria for setting up 
institutions like AMCON, which is 
there to step in when businesses 
are overwhelmed by their non-
performing loans. AMCON always 

AISEVBO UWADIAE
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After a decade of dominat-
ing the aviation industry in 
Nigeria as the largest local 

carrier, Arik Airline is engulfed in 
mortal crisis, which has set it on 
the same old path of many defunct 
Nigerian airlines like Nigerian 
Airways, Okada Air, Kabo Airlines, 
ADC Airlines, and Concord Air-
lines. There were also Sosoliso Air-
lines, Oriental Airlines, Okada Air, 
Triax Airlines, ADC Airlines, Air 
Nigeria, Albarka Air, Al-Dawood 
Air and Amako Air all of which 
passed the difficult route Arik 
has found itself now and never 
came out alive. The difference is, 
like Aero Contractors five years 
ago, Arik has been provided with 
a lifeline by Asset Management 
Company of Nigeria (AMCON). 
In this lies the hope of serious and 
genuine re-birth.

But ever since the change of 
management at Arik, the Nigerian 
media have been replete with 
claims and counter-claims about 
the infractions that prompted 
AMCON to take over the man-
agement of the airline. From all 
the evidence before the general 
public, I find the position of the 

intervenes to save businesses from 
outright extinction and hapless 
Nigerians from losing the hard-
to-come-by jobs. AMCON inter-
vene not only to save businesses 
themselves but often to prevent 
systemic collapse of the industry 
they belong to, as we have seen 
when it intervened a few years ago 
in the banking sector.

But my fear is that the idea 
of AMCON giving itself a period 
of six months for to turn things 
around in the place is a tall order! 
In orthopedic terms, it ought to 
take much longer to fix the broken 
wing of a giant bird. Indeed, fixing 
the “Wings of Nigeria” cannot be 
a hurried operation! Nigerians 
and members of the international 
community who have enjoyed the 
services of Arik Air over the years, 
regardless of what they have to say 
about the quality of these services, 
hope that the owners of the organi-
zation will, one day, take control of 
their business. But they want it to 
be a better-run business. No one 
wishes Arik to just die like that.

firms, which usually provides op-
portunities for local firms in areas 
such as civil works, security, facility 
management, etc.

c.       Transfer of Technology and 
Expertise: PPP’s afford the public 
sector the opportunity to adopt and 
leverage on the managerial exper-
tise, experience and technology of 
the private sector.

d.      Government Savings: PPP 
arrangements remove the respon-
sibility of funding projects from the 
Government’s balance sheet, thus 
saving the money for the country, 
which can be invested into other 
critical sectors of the economy, such 
as the provision of safety nets for the 
poor to offset the impact of the eco-
nomic recession on the vulnerable.

The opportunities and advan-
tages presented by the full adoption 
and utilization of PPP for Nigeria 
are several, all that is required of 
the government is for it to provide 
a stable and secure environment 
for private investors and their 
invest-ments, by demonstrating its 
commitment to the rule of law - the 
flouting of court orders by some 
agencies of government does little 
to inspire investor-confidence. 

In addition, the government 
would need to ensure and preserve 
the independence of the Central 
Bank to independently determine 
monetary policy and ensure a 
friendly tax and regulatory envi-
ronment. It is hoped that Nigeria’s 
policy makers will see the need to 
fully embrace the utilization of PPP 
in the financing of infrastructure. 
Nigeria has all to gain and noth-
ing to loose from the adoption 
and utilization of Public-Private-
Partnerships.

I
f there is a consensus right 
now in Nigeria, it is on the 
urgent need for invest-ment 
in infrastructure in order 
to reduce the cost of doing 

business in Nigeria and make 
Nigerian businesses competitive, 
whilst improving the living stand-
ards of the Nigerian people. 

Infrastructural development 
is a vehicle for economic growth: 
good road net-works, stable elec-
tricity, communication networks, 
modern ports and railway facili-
ties constitute the substratum for 
economic development, and for 
Nigeria, aside its flawed and sti-
fling political-economic system, 
the lack of adequate infrastruc-
ture serves as one of the most 
significant obstacles to building, 
sustaining and distributing wealth 
and the trajectory of growth and 
poverty alleviation.

According to the National 
Planning Commission’s “National 
Integrated Infrastructure Master 
Plan” (NIIMP), Nigeria needs to 
spend USD 3.0 Trillion over the 
next 30 years in order to close 
the infrastructure gap. Similarly 
a 2011 World Bank publication 
assessed that Nigeria needs to 
increase its spending to a total of 
USD 142 billion, with USD 10.5 
billion per annum needed for 
federal infrastructure and USD 3.7 
billion for state/municipal level 
assets over the same time frame. 

Irrespective of the differences 

between the two projections, one 
fundamental fact stares Nigeria’s 
policy-makers and economic 
managers in the face: the inability 
of the government to continue to 
solely finance such investments 
meant to cater for an ever growing 
population. The governments rev-
enues have diminished, it’s debt 
has risen to $57.39 billion, the 
equivalent of N17.36 trillion, ac-
cording to the Debt Management 
Office (DMO) and it is projected 
to rise further. 

The development of infrastruc-
ture in Nigeria has customarily 
been financed through traditional 
forms of contract-awards by the 
government, but in the face of 
diminished government rev-
enue, the federal government 
has sought to leverage more on 
debt-financing; with the govern-
ment expressing it’s intention to 
borrow USD 30 billion in order to 
finance major infrastructure pro-
jects across the federation. 

The government has assured 
the Nigerian public that the loan 
will be strictly applied to infra-
structure-financing, unlike times 
past when the bulk of Nigeria’s 
debt was applied to consump-
tion-purposes, to the detriment 
of critical infrastructure needs. 
However, whilst appreciative of 
the determination of the govern-
ment to ensure fiscal discipline, 
it is pertinent to note that in the 
advent of any fall in oil prices, oil-
dependent Nigeria would require 
additional Naira revenue to meet 
its debt obligations, placing a fur-
ther burden on the lean resources 
of the government, and generally 
worsening economic conditions 
in the country.

As for domestic borrowing, in-
dustry experts have suggested the 
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owners of Arik preposterous to 
say the least. What they seem to 
want is maintenance of a status 
quo despite the welter of incon-
trovertible evidences that it is 
indebted to high heavens to an 
array of creditors.

AMCON has reeled out the 
many justifications for the takeo-
ver. They include the publicly 
acknowledged failure to serve its 
customers ranging from frequent 
delays or outright cancellation 
of the flights; then you have the 
airline’s failure to pay its staff; and 
its fight with the aviation work-
ers’ union, which recently saw its 
offices across the country being 
picketed. Other infractions less 
known to the public include fail-
ure to remit deducted taxes; fail-
ure to service its mounting loans; 
and bad corporate governance.

Arik may want to claim, like 
most businesses, that it started 
on a humble note. But we are all 
living witnesses to its favoured 
acquisition of the premises of 
the defunct Nigerian Airways at 
the domestic wing of the Murtala 
Mohammed Airport in Lagos.

Given the links of its billionaire 
Chairman; Sir. Johnson Arume-
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of moving forward. In the Nige-
rian retail space, companies like 
Konga and Jumia are introducing 
e-commerce to the average Nige-
rian and enhancing the shopping 
experience which has been crip-
pled by logistical and infrastruc-
tural difficulties. According to a 
report by Philips Consulting, in 
2014, 38% of Nigerians preferred 
to shop online, by 2016, this 
figure had shot up to 49%. This 
development has made shopping 
more convenient for consumers 
and has contributed to the rapid 
growth of the wholesale and retail 
industries. In 2014 the sectors 
accounted for 16.6% of Nigeria’s 
GDP, second only to agriculture. 

If similar innovations were 
applied to the financial sector, it 
is possible that some of the prob-
lems the sector is plagued with 
would be resolved. An instance 
where this has been successful 
can be seen in the introduction 
of BVN which now serves as a 
powerful tool in identifying an in-
dividual financially. This system 
is not perfect but it is definitely 
a step in the right direction. One 
possible solution to the scarcity of 
credit and the lack of confidence 
in Nigeria’s financial markets 
especially in a recession, could 
be the introduction of a peer to 
peer lending platform like Fint, 
Nigeria’s first peer to peer lend-
ing site. Fint is an online platform 
where people can access credit at 
competitive rates and investors 
can earn returns on their invest-
ments by supplying those loans. 
On the platform borrowers can 
get as much as N3.5 million. 

The loans span a number of 
categories and are both given 
and received through an internet 
mediated registry. This model is 
new in this part of the world, but 
it’s been tried and tested in the 
United States with platforms like 
Lending Club and Prosper. Judg-
ing by their reviews, the benefits 
it could bring to borrowers and 
investors alike are astounding. 

For a peer to peer lending 
platform to work, it must have a 
method of assessing risk; a credit 
model. Fint uses a pioneering 
proprietary risk algorithm to 
achieve this, allowing people to 
receive unique interest rates that 
are calculated after a number of 
conditions have been taken into 
consideration. This leads to lower 
interest rates not only because 
the loans are provided by a large 
number of investors, reducing the 
risk any given one of them faces 
in the scheme, but also because 
the rates are tailor made for you 
after taking your considering 
the particulars of your financial 
circumstances. Furthermore, 
because the loans are adminis-

Fint is an online plat-
form where people can 
access credit at competi-
tive rates and investors 

can earn returns on their 
investments by supply-
ing those loans. On the 
platform borrowers can 

get as much as N3.5 
million
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tered over the internet, overhead 
costs are reduced and efficiency 
is increased, cutting the red tape 
by up to 12 weeks. 

The benefits of this system are 
not restricted to those who need 
credit alone. Peer to peer lending 
platforms like Fint are typically 
transparent so investors need no 
previous knowledge of financial 
products and can self manage 
their investments. Once they find 
a person, a project, or a business 
to back, they receive monthly 
payments from borrowers. This 
gives them an additional stream 
of income that requires very 
little additional work or effort. 
Furthermore, because interest 
rates are favourable, returns on 
their investments are higher than 
comparative financial instru-
ments. Investing in Fint brings 
an opportunity to diversify a 
portfolio with a new asset class, 
giving greater confidence as risk 
is shared over a larger number of 
financial markets.

When peer to peer lending 
took off in the United States of 
America, some who were reluc-
tant to look at the fine print of 
platforms like Prosper, were quick 
to paint it with the same brush 
as they would a ponzi scheme 
like MMM. However, the com-
parison is demonstrably false. 
According to the Securities Ex-
change Commission in America, 
a ponzi scheme is “investment 
fraud that involves the payment 
of purported returns to existing 
investors from funds contributed 
by new investors.” The difference 
is that with peer to peer lending, 
it is the borrowers provide the 
returns for investors, as they do 
with the most traditional finan-
cial instruments. 

The causes of the Nigerian re-
cession are many and varied. The 
scarcity of affordable credit, the 
global fall in oil prices, the lack 
of significant foreign reserves, 
the penetration of corruption, 
and the current government’s 
sluggishness in the face of  an 
economic disaster all had a part 
to play, but that is not where the 
story ends. To exceed the heights 
of our previous economic boom, 
we must not leave it to the Gov-
ernment’s spending plan or a 
reversal in global oil price trends. 
We must look to ourselves. We 
must empower our 170 million 
strong population, all of whom 
could be an entrepreneur given 
the right financial assistance. A 
peer to peer lending platform like 
Fint could very well be all the help 
that they need. 

How to survive the Recession: 
Think Peer to Peer Lending

not pay back. In addition to this, 
friends and family are unlikely to 
have the resources to truly support 
the dream you have. Whatever they 
give comes at great cost to their 
well being. This is not the case with 
most formal institutions.

With inflation crippling the val-
ue of money and rising job insecu-
rity, many Nigerians have turned to 
fraudulent Ponzi schemes prom-
ising impossible returns. Up to 3 
million Nigerians signed on to the 
country’s iteration of the Mavrodi 
Mondial Movement, a platform 
that has never once failed to bank-
rupt users in every country it’s 
operated in. Nigeria’s version is in 
dire straits, as the founder of MMM 
in Nigeria is reported to have fled 
to the Philippines, leaving millions 
anxious about their investments. 
However, this tragedy has not 
curbed the Nigerian appetite. New 
ponzi schemes pop up by the day 
with some like Twinkas offering 
200 per cent returns. A drown-
ing man will grab a straw to save 
himself from death, it is the same 
way Nigerians have grabbed on to 
schemes most know are fraudulent 
to save them from poverty.

The difficulties of the great 
recession are not restricted to the 
lower and middle classes alone. 
Those with significant amounts 
of disposable income have been 
affected. Consumer confidence 
fell to a record low of -28.20 in the 
third quarter of 2016, and investor 
confidence has been hit as well 
with the Nigerian Stock Exchange 
shedding a trillion naira of its mar-
ket capitalisation last year. In times 
of uncertainty even the rich seek 
security. They pull out from any 
schemes they deem risky and lock 
their money up in safer financial 
instruments.

For solutions to these prob-
lems, it is necessary that we look 
to technology. From time imme-
morial, technology has provided 
us with the most efficient means 
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B
y August 2016, many 
Nigerians had learned 
a new word: reces-
sion. Two consecutive 
quarters of negative 

economic growth confirmed by 
the National Bureau of Statistics. 
It was a word that had not shown 
itself since 1994. Time had long 
eroded its meaning. For some, 
a recession means very little. It’s 
something heard in the news and 
mentioned in articles not unlike 
this one, their bank accounts and 
their incomes secure enough that 
they do not have to worry. But for 
the economically vulnerable, it is 
as good as an excruciatingly slow 
death. They watch their loved 
ones lose their jobs and live in 
fear that they will lose theirs 
sooner rather than later. Life 
in Nigeria was difficult enough 
when the dollar was cheap and 
the economy was undisput-
edly Africa’s largest. Now that 
the economy is in recession it is 
almost intolerable.

On the streets of Lagos the 
harsh realities of rising unem-
ployment and inflation are appar-
ent. “Masses are crying loud” said 
one pedestrian at the Adetokun-
bo Ademola round about in 
Lagos’ Victoria Island. Before she 
could finish, another passer-by 
chimed in. “People are crying.” 
Another woman lifted her hands 
despondently and said, “If they 
(the government) want people 
to perish and die and go, let them 
do it because I have never seen 
this kind of government before.” 
One man said that he had to keep 
two of his four children at home 
because he could no longer afford 
their school fees. Others reported 
much of the same. Rising prices 
leading to cutbacks on expenses 
that were once considered ne-
cessities. Any real hope that the 
government is capable of dealing 
with the situation is dying. 

When times are hard and real 
income is falling, people look for 
alternative sources of income 
to meet their needs. They take 
loans from banks and other fi-
nancial organisations. However, 
with interest rates in the double 
digits this is not an option many 
can afford. The First City Monu-
ment Bank interest rate for gen-
eral commerce ranges from 17.5 
- 30%, and across the industry 
customers applying for personal 
loans or SME loans could face 
rates as high as 80%. As if that 
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wasn’t bad enough, according 
to Lafferty Cards and Consumer 
finance, the probability of a loan 
being accepted is about 7%, but 
this is not unusual in a reces-
sion. In a recent interview with 
Premium times, the Chief Ex-
ecutive, Rest of Africa Standard 
Bank Group, Sola David-Borha 
said, “With economic reces-
sion, customers and companies 
find it very difficult to pay loans. 
Consumers have not been paid 
salaries and are unable to service 
loans.” As banks do not have the 
regulatory or legal framework 
to ensure repayment, or a well 
developed method of assessing 
risk, they have very little choice 
but to charge high interest rates. 
Furthermore as the Monetary 
Policy Committee has kept in-
terest rates high, the bank rates 
have little room to manoeuvre 
but up.  

As rational as this method 
of operating may seem, it is not 
without its drawbacks. In a 2011 
survey of the Nigerian middle 
class by Renaissance Capital 
60 per cent of the respondents 
claimed it was impossible to bor-
row small amounts from formal 
institutions, 84 per cent had nev-
er applied for a loan, and a mere 
20 per cent saw banks as the pos-
sible providers of loans. This is 
shocking when you consider that 
20 million small and medium 
enterprises account for around 
80 per cent of all businesses and  
they employ a total of thirty-one 
million people. The situation has 
not gone unnoticed. Prof. Ak-
pan Ekpo, the head of The West 
African Institute for Financial 
and Economic Management 
(WAIFEM) said that the hard 
conditions faced by SMEs was 
caused by the lack of access to 
funds for working capital needs 
as a result of the behaviour of 
banks. This peculiar situation 
raises a necessary question. If 84 
per cent of the middle class have 
never applied for a loan from an 
official financial institution then 
where or from whom do they 
borrow in times of need?

Most people are likely to bor-
row from the three fs: family, 
friends and fools. They are the 
first resort. A fool and his money 
are soon parted and family and 
friends are willing to dilute cyni-
cism with affection. As some ask, 
what it is a little money between 
friends? But there’s a problem 
here. While blood may be thicker 
than water, it isn’t more binding 
than a well constructed contract. 
There’s no legal or formal frame-
work and because of this both 
parties are exposed. Friends 
can recall the debt before it’s 
due, and you could choose to 



British Parliament, there is an exquisite 
display of the cut and thrust of politics. 
It is not for the faint hearted or humble. 
Mrs. Margaret Thatcher enjoyed the 
sobriquet – Iron Lady because any at-
tempt at insulting her, she hammered 
the opponent with sarcasm that has 
become common fare in British poli-
tics. Her most famous phrase when she 
stood firm against the Trade Union 
Laws was “This lady is not for turning”. 
It does not take too much imagination 
to see how many ways such a short sen-
tence could be interpreted. But Maggie 
was having none of that – she would 
face you squarely, mano a mano.

Mrs. Clinton should have dealt 
with Trump’s bullying; the only way 
one deals with bullies is by out bully-
ing them.

“I will send you to prison” he prom-
ised Hillary. “You are crooked”; the 
most corrupt politician in the history 
of the United States – at his rallies he 
repeated those charges, elicited the 
response chant of “Lock her up”. Her 
response was to smile through all this 
abuse and to reply that when “they go 
low we go high”. Laudable sentiment 
everywhere else except in politics. In 
politics when they go low you go lower 
and grab your opponent by the cajones.

If Mrs. Clinton was able to deal 
with Trump in the way she would have 
done to a bully, it would have shown 
that not only was she more qualified 
for the job of President, she was also 
tough and dirty enough to mix it up 
with any politician, any President or 
world leader that she had steel in her 
back bone, that you mess with Hillary 
at your peril.

At the Balogun market, a woman 
named Bose is selling her merchan-
dise. Babs wants to buy some yams and 
she tells him a price; they haggle and 
haggle but cannot come to an agree-
ment. Babs stays to go on haggling: 
Bose, the yam sellers, had had enough. 
She asks Babs to move along and give 
way to other buyers. Babs is still toying 
with the yam. Bose seizes the yam from 
him and tells him, in a not too polite 

If Mrs. Clinton was able to 
deal with Trump in the way 
she would have done to a 

bully, it would have shown 
that not only was she more 
qualified for the job of Pres-

ident, she was also tough 
and dirty enough to mix it 
up with any politician, any 
President or world leader 
that she had steel in her 

back bone, that you mess 
with Hillary at your peril
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How Mrs Hillary Clinton lost the election

various wives and their children who 
are all serial tax dodgers”?

She would take each of Trump’s for-
mer wives who were the mothers of his 
six children and do a number on them: 
she would show everyone the picture of 
each of these ladies with each child; detail 
the settlement term of the divorce etc. try-
ing to prove that Mr. Trump, plus his own 
admission has no respect for women.

Trump has small hands and he 
boasts that he’s well hung. What kind 
of talk is that for Mr. President? The 
Nigerian Hillary would be vituperative 
in her abuse – omojatijati, alakori, won 
biere, and a stream of abuse that would 
be poetic and venomous as she unplugs 
Trump’s character. She would then pivot 
around, do a dance and point to her 
backside and say to Mr. Trump “come 
and eat”.

Jesus Christ had said that if someone 
slaps you on one cheek, you should turn 
and give him the other cheek to slap. I 
do not believe that Christ was talking 
about politics, definitely not the Nige-
rian politics.

Every Wednesday at noon during the 
Prime Minister’s Question time in the 
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As soot blankets Port Harcourt
particulates that accumulated in 
the Himalayas, for instance, and 
is said to aid the rapid melting of 
snow by reason of the heat they 
trap. Dramatic carbon pollution in 
the winter of 1952 led to the death 
of about 4000 persons within five 
days.

 The current situation of soot 
blanketing the skyline of parts of 
Port Harcourt is deeply troubling 
and requires urgent actions from 
relevant government agencies 
as well as research institutes. In 
particular, the National Environ-
mental Standards and Regulations 
Enforcement Agency (NESREA), 
Nigerian National Oil Spill Detec-
tion and Response Agency (NOS-
DRA), Directorate of Petroleum 
Resources (DPR) and, in general, 
the Federal and State Ministries of 
Environment and those of Health 
should step up to tackle the emer-
gency situation.

 When reports of gathering soot 
came up a couple of months ago, 
sources at NESREA confirmed that 
the soot originated from hydrocar-
bon or oil-sector related sources. 
That conclusion rules out bush 
burning as a possible source. For 
those that have noticed the thick 
black smoke belching continuously 
from the Port Harcourt refineries, 
those sources are very strong sus-
pects. And then, the bush refineries 

and the bombing of those rick-
ety refineries by the JTF remain 
strong contenders. These should 
all be investigated. The scenario 
has raised the urgent need for air 
quality measurement and control 
in Nigeria. Within accurate meas-
urement of levels of exposure, 
causal links may not solid and 
culprits may wriggle out and avoid 
accountability and responsibility.

 It is the duty of our regulatory 
agencies to pin-point the source of 
this menace, enforce a cessation 
of the obnoxious acts and penal-
ise the culprits. We know that the 
conflicting boundary lines gov-
erning the duties of these agencies 
may complicate the processes for 
addressing this issue, but joint 
meetings should overcome ter-
ritorial defences in the face of the 
risks our people are exposed to.

 This is a serious situation and 
government cannot afford to 
remain silent on it. The health im-
pacts of soot and black carbon are 
well documented and are known 
to include effects on our respira-
tory system and bloodstreams. 
They can trigger cardiovascular 
diseases such as asthma, chronic 
cough, sinusitis, bronchitis and 
colds. The fine particles can also 
have carcinogenic effects. They 
can also negatively affect the 
development of the lungs in chil-

NNIMMO BASSEY
 Director, Health of Mother Earth 

Foundation (HOMEF)- the 
ecological think tank

The air in parts of Port Har-
court has been darkened 
by soot over the past few 

months, raising a cloud of con-
cerns about the attendant health 
impacts. Citizens in parts of Port 
Harcourt, Nigeria, are getting wor-
ried about the air they breathe. To 
put it another way, many citizens 
are afraid to breathe. And that can 
be deadly.

 Soot is a general term that 
covers pollutants derived from 
incomplete or inefficient burning 
of fossil fuels or biomass (plants 
or plant-based materials used 
as source of energy). The major 
sources of soot include fuels like 
diesel used in transport and in 
electricity generators. For the 
Niger Delta, the sources include 
the aforementioned and include 
others such as: gas flares, illegal 
refineries, the burning of illegal 
refineries and crude oil, burn-
ing of oil spills by incompetent 

dren. Life expectancy in the Niger 
Delta is already precariously low, 
the effect of soot and black car-
bon will push those low figures 
through the bottom.

 We should also mention here 
that Ekpan community at Warri, 
Delta State, has been suffering 
extensive pollutions from black 
carbon emanating from the petro-
chemical plant located there. The 
community is more or less heavily 
coated with soot continually and 
residents often have to keep their 
windows shut in futile to keep out 
the deadly stuff. When the com-
munity petitioned the National 
Assembly over the situation, an 
order was issued that the plant 
should be shut down until it was 
adequately serviced and fitted 
with devices that would halt the 
noxious emissions. It does not 
appear that the order was ad-
hered to as the community is still 
reeling under the weight of black 
carbon whenever the machines 
come alive.

 Residents of Port Harcourt, 
Ekpan and the Niger Delta as a 
whole deserve a breath of air that 
is fresh and devoid of soot and 
black carbon.

way, to scram. He takes umbrage and 
asks her whether she has no manners, 
would she talk like that to her husband? 
Is she not well trained? Bose looks at 
Babs, removes her head tie which she 
ties around her waist and she verbally 
lashes at Babs. Alalakori, Were – mad 
man, jobless idiot, who gave you money 
to buy yam? Stingy husband, why did 
you not give your wife money to buy 
the yam; you think she will cheat you. 
Babs retorts that Bose has no manners, 
does not know how to talk to men that is 
why her husband left her and married 
another wife. Bose is incensed. She 
replies that the man is a shit carrier, 
Oku igbe, a thief who has come to steal 
yam in the market. By this time a small 
crowd had gathered witnessing this 
drama and seeing whose expletive is 
richer and would hit the mark. Babs 
calls Bose an asewo (a prostitute) us-
ing the sale of yam as a cover for her 
real profession. Yes, replies Bose, she 
is a prostitute but Babs cannot afford 
her. Even yams he could not buy. Bose 
calls him a mad man, a thief and starts 
booing him_oh_oh_oh, ole, oh ole_oh. 
Shouting and tapping her mouth with 
her hand as she dances ole, ole. Some 
onlookers ask Bose why she is abusing 
Babs. She replies that this thief wanted 
to steal yams etc. Through the entire 
market, scenes like this are repeated 
over and over again.

So imagine that Mrs. Clinton had 
the mindset of Bose and the appro-
priate vituperative vocabulary and a 
Nigerian woman adviser. Were she to 
lay this on Trump, he would be unable 
to continue to bully her and she may 
have retained the initiative to campaign 
and say what she would do. All those 
hyper bully of Trump, none based on 
facts, would have been punctured, 
reducing him to the common bully he 
is and raising Hillary to the level of a no 
nonsense tough woman, able to stand 
her ground.

M
r. Trump ran a bril-
liant campaign in 
the last US election. 
Apart from the crook-
ed Hillary and the 

private email attacks, he attacked 
the Clinton Foundation, accusing it 
of selling access to Mrs. Clinton, US 
Secretary of State for money; he hinted 
that Mrs. Clinton lacked stamina for 
the job of President. He lambasted 
Obama Care, which he called the 
worst health care plan in history.

Mrs. Clinton smiled through all 
these attacks. Without specifically 
saying so he asked whether the US 
was ready for a female President. This 
misogynist showed no respect for 
women, many of whom came out to 
accuse him of sexual assault.

Nor did he show respect for truth 
and the press; he constantly lied, call-
ing Mexican rapists, thieves and worse. 
The Press he dismissed as corrupt and 
biased. The more outrageous his 
claims and behaviour the more press 
coverage he received thus squeezing 
out Mrs. Clinton from coverage by the 
Press. He mocked the handicapped 
and made these extraordinary claims 
that he would make America great 
again. He tapped into the primordial 
fears of Middle America – racists who 
had lost their jobs to foreigners who 
now overwhelmed them and threat-

ened to take their country. He would 
revive factories, reopen coal mines 
and bring pride back to Americans. 
No one asked him when was America 
smaller; when was America great. Mr. 
Trump chewed up Mrs. Clinton and 
spat her out. She had responses but 
never deployed them against Trump. 
Her husband had created more jobs 
than any other President in the United 
States; Obama had followed Clinton’s 
record of job creation. Mrs. Clinton 
should have chosen Mr. Bernie Sand-
ers as her running mate because he 
also had fanatical supporters who 
would have countered the Trump 
movement. 

Maybe Mrs. Hillary Clinton needed 
a little Nigerian character: the char-
acter of a market woman, a fish seller 
or any Balogun, Ereko, Onitsha, Aba, 
Abeokuta, Ibadan, Oshogbo – market 
woman:

Let’s imagine the Nigerian’s wom-
an response to Mr. Trump’s taunt of 
crooked Hillary and the resultant cry 
of “Lock her up; Lock her up” Trump 
further promised that he would set 
up an inquiry into Mrs. Clinton’s 
handling of her email account and 
prosecute her.  

The Nigerian woman would re-
move her head tie and tie it around her 
waist. Then she would face Mr. Trump. 
“How dare you call me crooked”? She 
would then go into the history of Mr. 
Trump’s crookedness starting with 
his fore bears and ancestors from 
Germany and Scotland.

She would recall Mr. Trump’s tax 
issue (-him not paying tax since 1995) 
and claim that not Trump, including 
his children and father and grand-
father had ever paid tax. They were 
all freeloaders. She would take every 
single project, hotel, golf course, and 
businesses and say that they were 
proceeds of corruption.

The Nigerian woman would 
continue.“You think to have a private 
email server is a crime? Where is the 
crime? Can we compare my criminal-
ity with those of your parents, your 
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contractors and the burning of 
sundry wastes. Bush burning can 
also be a source of soot in our 
environment.

 The burning of illegal, or bush 
refineries, by the Join Military 
Task Force (JTF), the incendiary 
acts that have been raised as 
banners of victory over oil theft, 
is one source that must be halted 
immediately. The bush refineries 
are basic and flimsy contraptions 
that can easily be dismantled and 
safely disposed of. The same goes 
for wooden barges arrested with 
stolen crude. Dropping grenades 
on those toxic wares and sending 
smoke signals above the creeks 
may be seen as acts of bravado, 
but they have serious health im-
pacts on the environment and 
citizens in the area. The JTF, work-
ing with the Nigerian National 
Petroleum Corporation (NNPC) 
and the oil majors, should set up 
recovery centres were recovered 
stolen crude are logged, stored 
and safely disposed of by the 
original owners or as agreed. The 
disposal methods could include 
sending such crude to the refin-
eries or by exporting them if the 
quality is not compromised by the 
process of rough handling.

 A variety of soot is one called 
black carbon. We have also heard 
of black snow arising from carbon 



EDITORIAL

Two years ago, 
o i l  p r i c e s 
crashed. That 
plunge, from 
$100 per bar-

rel down to less than $30, 
rattled the global economy 
especially oil producing 
and oil dependent coun-
tries like Nigeria. 

As the oil prices plum-
meted, the Organization 
of Petroleum Exporting 
Countries (OPEC), the 
cartel that accounts for 
one-third of global output, 
stood by and watched, un-
able to reach a decision on 
how to react.

Ho w e v e r,  a  l o t  h a s 
changed over the past 
two years. US produc-
tion has fallen from 9.6 
million barrels per day 
down to 8.6 million bar-
rels per day amid the price 
crash. Nearly $1 trillion 
in oil investment world-
wide has dried up. Iran 
returned to the oil market 
after EU and US sanctions 
were lifted as part of the 
nuclear deal. Saudi Ara-
bia, the lynch pin of the 

oil cartel, has been hurt 
badly by the price crash 
as the country has already 
burned through more than 
$100 billion worth of for-
eign exchange reserves 
and has been forced to cut 
social services to compen-
sate for lower oil revenues, 
threatening stability in the 
kingdom.

Amidst all these changes, 
the oil cartel was able to 
reach a deal recently to cut 
their oil production by 1.2 
million barrels per day in 
order to raise global prices. 
OPEC nations currently 
produce 33.7 million bar-
rels of oil per day, total. 
Under the deal, they will 
bring that down to 32.5 mil-
lion barrels per day, with 
Saudi Arabia, Iraq, UAE, 
and Kuwait making the big-
gest cuts. 

Saudi Arabia will cut 
about 486,000 barrels per 
day by reducing output 
to 10.06 million bpd. Iran 
plans to freeze output at 
close to current levels of 
3.797 million barrels per 
day. Kuwait, UAE, Iraq, and 

Venezuela will also cut pro-
duction. Libya and Nigeria 
were exempted, as their 
output has been hurt by un-
rest and violence.The deal 
also hinges on non-OPEC 
countries contributing an 
additional 600,000 barrels 
per day worth of cuts, with 
about half of that coming 
from Russia. 

Global oil prices have 
since surged 15 percent 
since the announcement 
of the OPEC production 
cut deal, with Brent crude 
inching towards $60 per 
barrel. Though, a boom is 
still far-fetched, it cannot 
be entirely ruled out. 

During the oil boom era, 
Nigeria’s agricultural sector 
was the most hit. Rural-
urban migration increased, 
as people attempted to reap 
or benefit from the wind-
fall from oil. Production 
of agricultural commodi-
ties for export declined. 
Food production became 
a problem and the country 
became a net importer of 
basic foods. Huge foreign 
exchange earnings were 

utilised in importing food.
But that should not be the 

path for Nigeria to thread 
again if another oil boom 
happens. When you are in 
a commodity-dependent 
economy and the commod-
ity is in boom, the way for-
ward is to save significant 
part of your earnings and 
use that savings to attract 
other savings from abroad 
and make investment in 
other areas of growth. 

Rather than increasing 
the oil benchmark for the 
budget, the National As-
sembly should come up 
with a realistic benchmark 
that is far below the surg-
ing oil prices while the rest 
should go into a Stabiliza-
tion Fund, while the excess 
should go into a Future 
Fund (Sovereign Wealth 
Fund) so that the country 
will also be investing the 
Future Fund. In addition, 
this is the time to make haste 
on the Petroleum Industry 
Bill (PIB) and the various 
forward-looking hydrocar-
bon policies that are in the 
making. 

What if there is another oil boom?
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NNPC Explains Challenges in remitting 
Export Supervision Scheme fees

COMPANIES 
& MARKETS
COMPANY NEWS ANALYSIS AND INSIGHT

T
he Nigerian National 
Petroleum Corpo-
ration (NNPC) has 
explained why the 
Corporation owed 

N23.4billion in respect of Nige-
rian Export Supervision Scheme 
(NESS) fees chargeable on crude 
oil and gas exports since 2008.  

NESS fees are payments due 
to Pre-shipment Inspection 
Agents and Monitoring and 
Evaluation Agents in respect of 
their supervision of crude oil 
and gas exports, culminating in 
generation of Clean Certificate of 
Inspections (CCI) to an exporter 
as permit to execute action. As 
usual, at the end of each reconcil-
iation, agreed NESS fees payable 
are signed off by stakeholders. 

Speaking in Abuja on Mon-
day February 20, 20017 before 
the Senate Joint Committee 
of Finance; Trade and Invest-
ment; Gas; Petroleum Upstream; 
Banking, Insurance and other 
Financial Institutions; Judiciary, 
Human Rights and Legal Mat-
ters; and Customs and Excise, 
NNPC GMD, Maikanti Baru, 
said NNPC accumulated the sum 
due to budgetary appropriation 
constraints imposed on it by the 
National Assembly.

 Baru, who was represented 
by the Managing Director, NNPC 
Capital,   Godwin Okonkwo, at 
the one-day investigative public 
hearing on the Pre-Shipment 
Inspection of Export Activities 
in Nigeria at the National As-
sembly Complex in Abuja, stated 
that the National Assembly had 
always budgeted N20 million for 
NESS Fees, adding that NNPC 
lacked any legal right to remit any 
amount above the appropriated 

Emirates appoints new 
regional manager

for West Africa
P15

Convenience, Ease of 
Banking and Com-
fort are the key de-

fining features as Nigeria’s 
Most Valuable Bank Brand, 
First Bank of Nigeria Limit-
ed in partnership with First 
Street redefines airport 
experiences of its custom-
ers and other travelers with 
the launch of its best-in 
class travel and business 
lounge – FirstLounge.

  The Lounge which is 
the only premium lounge 
located on the landside of 
the MMIA (pre-security) 
will be officially unveiled 
on Thursday, February 23, 
2017 and it is a dedicated 
value-adding service ini-
tiative tailored to ease both 
travelers and non-travelers  

FirstBank redefines lifestyle transit with first lounge

yearly National budget. NNPC-
NAPIMS (National Petroleum 
Investment and Management 
Services) administers the bud-
get and payments under the 
scheme. Crude Oil Marketing 
Division (COMD) provides the 
lifting profiles and the actual 
price to compute the FOB export 
value.”

Declaring the public hear-
ing open, the Senate President, 
Senator Bukola Saraki, who 
was represented by the Senate 

Majority Leader, Senator Ahmed 
Lawan, said the 8th Senate was 
committed to taking steps that 
would promote transparency 
and accountability of all public 
and private institutions that 
transact business with or on be-
half of the Federal Government.

He noted that Nigeria was 
facing a lot of challenges and 
if the country was good for 
business, then the laws of the 
Land must be obeyed, stressing 
that the Senate was in a hurry 

to move the country forward 
through legislation.

“This is an opportunity to 
open the books of Ministries, De-
partments and Agencies (MDAs) 
to right the wrong of the past”, the 
Senate President affirmed.

On his part, the Joint Com-
mittee Chairman, Senator John 
Enoh, noted that the investiga-
tive public hearing was to instill 
probity and transparency in the 
process of crude oil and gas ex-
ports in order to reduce leakages.

sum once it was exhausted.
According to  a press  release 

signed by Ndu Ughamadu, 
group   general Manger, Public 
Affairs of NNPC, Baru stated that 
NNPC was normally charged 
0.15 per cent Free On Board 
(FOB) value of export as NESS 
fees for the Corporation’s ex-
ecution of export of crude oil 
and gas on behalf of the Federal 
Government.

Maikanti Baru said: “NESS 
budget is appropriated in the 

the stress   of   waiting   on 
long  queues and the end-
less search for comfort and 
convenience while at the 
airport.

 FirstLounge is also de-
signed to make available 
lifestyle banking services 
such as issuance of in-
ternational cards for use 
abroad, settlement of last 
minute airport-related 
or personal fees via bank 
transfer or activation of 
digital banking channels 
and withdrawal and trans-
fer of last minutes cash via 
dedicated ATM points to-
wards and family members 
before travelling among 
many others.

 Folake Ani-Mumuney, 
Group Head, Marketing 

First millionaire 
emerges in 
Skyebank’s reward 
promo11 draw
...as Ayangburen of 
Ikorodu endorses reward

One lucky customer of 
Skye Bank Plc., OLU-
SOLA OLUSEGUN EZE-

KIEL emerged the first winner 
and a Millionnaire of the draw 
of the Bank’s flagship ‘Reach 
for the Skye Millionaire reward 
promo’ season II which held 
today, even as the Ayangburen 
of Ikorodu, Oba Kabiru Shotobi 
endorsed the initiative as life 
changing.

  Forty other customers of 
the Bank also walked away 
with consolation cash reward 
of N100, 000 for 10; and N50, 
000 to another 10 customers, 
while 20 loyal customers won 
N20, 000 with new customers 
who opened account at the 
venue winning consolation 
gift like Blenders, Standing Fan 
and Electric iron among other 
gift items.

 The draw which attracted 
mammoth crowd of passersby 
and customers of the bank at the 
Popular Benson Bus-Stop, Be-
hind BRT Motor Park in Ikorodu, 
Lagos State, saw the winner who 
incidentally is a customer of Skye 
Bank at the Ikorodu main branch 
of the Bank, emerged through an 
open and transparent electronic 
ballot.

 The traditional ruler while 
giving sharing his personal story 
endorsed Skye Bank for its com-
mitment at financial inclusion, 
building entrepreneurs’ and 
empowering SME.

  He recollected how Skye 
Bank has encouraged him to save 
and later gladly advanced him 
overdraft facility from which he 
went on to record success and 
sustainable profit “and I have 
since remained a customer of the 
Bank till date, vouching for the 
integrity and responsiveness of 
staff and management of the and 
Bank while urging his subject and 
Nigerians to continue to patron-
ize Skye which he described as a 
‘truly Nigerian brand”

 The new Skye Bank Plc., one 
of the fastest growing retail banks 
in Nigeria is using the ‘Reach for 
the Skye Millionaire’ promo to re-
ward customers for their loyalty. 
Season I of the Reward Scheme 
produced over 37 millionaires, 
48 customers won N250, 000 and 
over a 120 customers went home 
with N100, 000 each. Plus other 
household consolation prizes.

  According the Bank’s Group 
Head, Retail, Mr. Ndubuisi Osak-
we, “to participate in the draw, 
all you need as a customer or 
prospects, is to open any Skye 
savings account and make a 
minimum deposit of ten thou-
sand naira. If you already have 
a Skye savings account, with 
additional deposit amounting 
up to N10, 000 minimum, you 
stand a chance of becoming our 
next millionaire”.

L-R Olusike Akhidenor, chief financial officer; Ayo Adegboye, managing director; Jakes Mogale, managing executive, print division, all of 
BCX, during the media conference to announce the new name of Business Connexion  to BCX in Lagos. Pic by Pius Okeosisi.
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and Corporate Commu-
nications for FirstBank, 
stated that, “As a key driver 
of innovative change and 
in line with our commit-
ment to convenience and 
ease of banking, First Bank 
remains committed to le-
veraging evolving tech-
nology in delivering life-
style banking services and 
products to travelers even 
as we enable the develop-
ment of the nation’s travel 
and tourism industry.

 Also speaking, Richard 
Akerele, Chairman, First 
Street Limited, stated that 
First Bank is continuing its 
heritage of being first and 
leading the way in Nigeria 
with new innovative ideas 
and exemplary customer 

service.
This New lounge will not 

only raise the bar of stan-
dard operations in our air-
ports but provide efficient 
banking services to exist-
ing and new customers in 
a comfortable and secure 
state of the art environ-
ment. The lounge will offer 
interactive internet hard-
ware and software facilities 
, high speed internet for last 
minute communications, 
with light meals, snacks, a 
variety of beverages served 
by well trained staff in an 
air conditioned and quiet 
environment’.

“All that you need to 
relax before departing on 
your journey or seeing off 
your friends, business as-

sociates and family. We like 
to thank the management 
of FirstBank for making this 
truly modern international 
standard lounge possible”. 
He added

Guests at the Lounge 
would enjoy imperial treat-
ment such as designated 
First Bank staff that would 
be available to answer que-
ries, resolve complaints 
and provide feedback with-
in a shorter turn-around 
time. Other facilities at the 
lounge include interac-
tive screens, Wi-Fi access, 
charging points, kids’ play 
area with an interactive fun 
floor, an ATM and more to 
help them make a produc-
tive use of their waiting 
time at the lounge.

OLUSOLA BELLO
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KairoswebTV launches online PR, social 
media communication platform

K
a i r o s w e b T V,  h a s 
launched its online 
press release and so-
cial media commu-
nication platform, 

DigitalPR-Wire (digitalprwire.
com), which has been specifically 
designed for online press release 
distribution, monitoring, analyt-
ics and social media communica-
tion enterprise solutions.

DigitalPR-Wire is  a web-
based, hosted media intelligence 
solution designed to distribute, 
socially amplify and push press 
releases and news stories across 
250+ online media outlets and 
influencers with a potential reach 
of 80 million within 24 hours. It 
enables users monitor all news 
story, media and influencer 
pick-ups and gives detailed vis-
ibility report with links to stories. 
Media outlets include Yahoo 

Nigeria’s foremost busi-
ness media company, 
BusinessDay has part-

nered with Social Media Week 
Lagos (SMW) to spotlight the 
future of media and technology 
in Nigeria.

The SMW Lagos which is in 
its fifth edition, is a week-long 
conference that provides ideas, 
trends, insights and inspiration 
to help people and businesses 
understand how to achieve 
more in a hyper-connected 
world.

Like previous editions, the 
event will feature a central 
stage of keynotes and panels, 
multiple rooms for workshops, 
master classes and presenta-
tions; and an area dedicated 

news, CNET, Reuters, CNN, Tech 
Crunch, CNBC and Brandish.

DigitalPR-Wire was developed 
by Cihan Group, in cooperation 
with its award-winning provid-
ers of global media intelligence 
and content publishing part-
ners which include PRNewswire, 
Sendible, Votigo, Folcon and Agil-
ity. Tailored to meet the require-
ments of DigitalPR-Wire’s clients, 
DigitalPR-Wire incorporates ele-
ments of its developers’ partners’ 
technology and KairoswebTV 
proprietary social media com-
munication solution.

Ifeanyi Aniagoh, Senior Spe-
cial Adviser to Willie Obiano, 
Governor of Anambra State on 
Social Media, congratulated Cihan 
Group for the innovative platform.

Aniagoh said that the platform 
was capable of generating digital 
jobs for teeming young Nigerians, 
adding that the State was ready 
to partner the firm on leveraging 

The Board of Directors of 
Nigerian Breweries Plc has 
proposed a total dividend 

of N28, 181, 179 (Twenty eight bil-
lion, three hundred and eighty six 
million, one hundred and eighty 
one thousand, one hundred and 
seventy nine naira only), that is, 
N3.58 (three Naira fifty kobo) per 
ordinary share of fifty kobo each for 
approval by the company’s share-
holders for the 2016 financial year. 
In a statement filed at The Nigerian 
Stock Exchange, the Company said 
it had earlier paid an interim divi-
dend of N7.9 billion, that is, N1.00 
(one Naira only). The declared final 
dividend of N2.58, which is in addi-
tion to N1.00 interim dividend is a 
100% earnings pay out.

Thus, the final dividend will be 
N20. 5 billion that is, N2.58 (two 
Naira fifty kobo) per share. The 
proposed final dividend will be 

to co-working, networking and 
interactive installations. The 
Social Media Week is hosted in 
12 cities around the world.

The SMW Lagos 2017 comes 
under the theme “The (new) 
Language of Technology: the 
future of Communication in Af-
rica.” It will explore how mobile 
technology, networked con-
nectivity, data and other tech-
nologies are radically changing 
industries and communities 
across Africa.

In collaboration with its part-
ners BusinessDay will be host-
ing an event with the theme 
Perception and Reality: Har-
nessing the Opportunities in 
Digital Journalism on February 
28, by 9am at the Landmark 
Event Centre. The panel will 
include major players in media 

Financial Experts in Lagos  have 
urged the regulatory agencies 
to make the derivatives market 

attractive, ahead of its roll-out in the 
country.

They stated this at the Opening of 
a 2-day Nigerian Structured Products 
Summit with the theme, “Derivatives 
and other Financial Instruments,” 
organised by the Capital Market So-
licitors’ Association in Lagos.

The Managing Partner, Redix 
Legal and Consulting Ltd, Mrs Eliza-
beth Uwaifo, said that derivatives 
needed to be attractive to potential

inventors.
According to her, derivatives, if 

bought into, can be used to gener-
ate steady incomes which afford 
investors the opportunity to secure 
their future.

Uwaifo said that one of such de-
rivatives was agricultural commodities, 
which she noted that the banks were not 
lending enough support.

She, however, urged banks to be 

NB proposes N28 billion dividend payout
... records 6.7 per cent revenue growth

Future of media and technology in 
focus as BusinessDay partners SMW

L-R: Obaro Odeghe, regional head, Apapa/chairman, promo committee, Fidelity Get Alert in Millions Savings promo; 
Ifeanyichukwu Chinweike Okenwa, N1 million naira winner; Richard Madiebo, divisional head, retail banking, Fidelity Bank 
Plc, and Janet Nnabuko, head of savings, Fidelity Bank, at the 5th Get Alert in Millions Promo Prize Presentation in Lagos.

FRANK ELEANYA

the DigitalPR-Wire tools to reach 
citizens of the State.

“I was highly elated to hear that 
such innovative platform now ex-
ists in Nigeria. We are used to the 
foreign tools, but today we have 
this which we can proudly say is 
made in Nigeria. I urge our people 
to partner the brains behind this 
platform. The most interesting part 
is that you need not spend dollars 
to get your job done well.”

Speaking on the features of 
the platform, Celestine Achi, 
Group Managing Director of Ci-
han Group, said DigitalPR-Wire 
also incorporates real time online 
monitoring and alerting system, 
campaign analytics solution to 
enable users measure and evalu-
ate the success of their commu-
nication efforts and run social 
media contests and social media 
management to aid publishing 
of stories across all social media 
networks at the same time.

subject to deduction of withholding 
tax at the appropriate rate and will 
be payable on the 4th of May, 2017, 
to all shareholders whose names 
appear on the Company’s Register 
of Members at the close of business 
on the 8th  of March, 2017.

The statement signed by the 
Company Secretary/Legal Adviser, 
Mr Uaboi Agbebaku, added that 
the Board also recommended for 
approval by shareholders, an op-
tion for qualifying shareholders to 
receive new ordinary shares in the 
Company instead of the cash final 
dividend, on terms and conditions 
as the Board may determine based 
on prevailing market conditions. 

The 100% dividend payout is 
coming at a time the results of the 
Company were impacted by high 
inflation and scarcity of foreign 
exchange in the macro-economic 
environment.

The Alliance For Affordable Inter-
net (A4AI) has ranked Nigeria 
13 on its Internet Affordability 

Drivers Index (ADI) out of 58 countries 
that were studied.

 This is according to the “2017 Af-
fordability Report’’ released by A4A1 
in Lagos on Tuesday.

 The report said that the ADI  as-
sessed the extent to which countries 
had implemented a number of factors 
that could lower the overall cost struc-
ture for broadband.

 It said that there were a range of 
policy and regulatory steps that coun-
tries could take to force down broad-
band prices and effectively tackle the 
affordability barrier to access.

 The report said that this year, Latin 
American countries once again domi-
nated the top of ADI rankings.

 The report put Colombia at 72.87 
per cent, Mexico 71.47 per cent, Peru 
70.84 per cent, Malaysia 68.65 per cent 
and Costa Rica 67.4 per cent.

 According to the report, all rank-
ing within the top five on the ADI, all 
experienced an above average increase 
in their ADI score from 2016 to 2017.

 The News Agency of Nigeria (NAN) 
reports that sixth to the twelfth posi-
tions before Nigeria included Ecuador 

Nigeria ranks 13 in internet 
affordability index

Experts task regulators on success 
of Derivatives market

at 63.81 per cent, Argentina 63.62 per 
cent, Mauritius 61.7 per cent, and Tur-
key 61.13 per cent.

Brazil 60.78 per cent, Morocco 57.75 
per cent, and Jamaica 56.88 per cent.

 The report showed that Nigeria at 
the 13th position had an ADI of 56.58 
per cent.

 It said that for the second year run-
ning, Colombia was ranked top in the 
ADI due to the increase in available 
international bandwidth, improve-
ments in competition policy.

 Columbia also expanded access 
to under-served areas through pro-
grammes such as the Plan Vive Digital.

 It said that the country had recently 
inaugurated a new programme to sub-
sidise the cost of both data and devices 
for those living in poverty and those 
who had never been online before.

 According to the report, the ADI 
does not measure actual broadband 
prices, nor does it tell how affordable 
broadband is in a given country.

“Instead, it scores countries across 
two main policy groups, of which is 
infrastructure (the extent to which ICT 
infrastructure has been deployed as 
well as the policy framework in place 
to encourage future infrastructure 
expansion).

management, digital journal-
ism, content creation and digital 
media.

Panellists include Anthony 
Osae-Brown, editor Business-
Day; Sharon Ogunleye, mul-
timedia journalist, Thomson 
Reuters; Arese Ugwu, author 
The Smart Money Woman; Ore 
Fakorede, content and commu-
nity, Veniz Group, Oluwasola 
Obagbemi, deputy chief operat-
ing officer, Red Media, Ayodeji 
Rotinwa, digital journalist, This-
day; and Oluwatobi Balogun, 
digital journalist, BusinessDay.  

The SMW Lagos is produced 
by AFRIKA21 and Dragon Af-
rica. Lagos which is the first city 
on the African continent to host 
the annual event, have seen over 
25,000 people participating in 
the event.

encouraged in lending more to the 
agriculture sector, as it was capable of 
generating more revenue for

the nation.
The managing partner said that 

an institution could be set up for the 
management of likely risks that could 
emanate from the agriculture

sector.
According to her, the establishment 

of such institution would help to en-
courage the banks to be attracted to the 
derivatives market.

A representative of FBN Capital,  
Micheal Okon, said that the derivatives 
market had complexity and needed 
good regulatory and capital frameworks.

Okon noted that having that in 
place would also help contracts to be 
standardised, as well as hedge against 
risks in the future.

Zeal Akaraiwe, Chief Executive 
Officer of Graeme Braque Advisory, 
said that the derivatives market was a 
complex one, which entailed having a 
proper understanding of how it works.

JUMOKE AKIYODE
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MTN Foundation 
Scholars Alumni 
Conference com-

mences today, at the Im-
maculate Royal Interna-
tional Hotel, Owerri in Imo 
State, with the Abuja and 
Lagos laps scheduled for 
March 2 and 8, respec-
tively.

The conference has a 
line-up of notable suc-
cessful enterprising and 
inspirational personalities 
like Tonye Cole of Sahara 
Group, Sam Hart, senior 
special assistant to the 
governor of Abia State on 
public communication 
and driver of made in Aba 
initiative, Bolanle Austine 
Peters of Terra Culture, 
Nnamdi Ezegbo, MD, SLOT 
Limited and co-founder 
of Techno, Infinix Mobile, 
among others,  wil l  be 
coaching the beneficiaries 
and alumni on the theme 
‘Creating a Winning Idea.’

The MTN Foundation 

Emirates appoints new regional 
manager for West Africa

E
mirates, a global 
connector of peo-
ple and places, has 
appointed Afzal 
Parambil, as its 

Regional Manager for West 
Africa.

Prior to taking up his 
new appointment, Parambil 
served in a number of com-
mercial roles within Emir-
ates, the most recent being 
the Country Manager for 
Ethiopia.

Congratulating Parambil 
on his new position, Orhan 
Abbas, Emirates Senior Vice 
President Commercial Op-
erations for Africa, said: “Ni-
geria is a very important 
market for Emirates and we 
are delighted that Parambil 

Leo Ekeh, chairman of 
Zinox Group has urged 
young entrepreneurs to 

be positive toward achieving 
their entrepreneurial goals.

Ekeh said in a statement in 
Lagos said that only positive 
minds would achieve success.

He said that several op-
portunities existed for the 
current generation to create 
and sustain new wealth in the 
21st Century as one’s family 
background or circumstances 
were no longer obstacles to 
achieving success.

Ekeh said that the youth-
ful generation had the innate 
abilities to turn around Ni-
geria’s fortunes for the better 
considering the atmosphere 
of knowledge, democracy 
and advancements in Infor-
mation and Communica-
tion Technology (ICT) in the 
country.

“The present atmosphere 
has put access to informa-

will serve as the new Re-
gional Manager for West 
Africa. It’s part of our human 
resources strategy to continu-
ously develop and enhance 
our employees’ capabilities 
across the Group through 
providing them with new 
challenges and opportuni-
ties,” he added.

Parambil will be respon-
sible for the overall Emir-
ates operation in Nigeria 
and West Africa as a whole, 
and will oversee sales and 
customer service, cargo and 
airport operations.

“I’m excited to have been 
given the opportunity to lead 
the Emirates team in Nigeria. 
This is a great honour and 
I look forward to taking the 
business forward with my 
team. My focus in the market 

tion and intelligence at the 
disposal of everyone, hence 
youths are more strategically 
positioned to out-strip the 
achievements of the older 
generation by creating new 
wealth.

”There are many oppor-
tunities for many of you in 
this generation to create new 
wealth. Even when you were 
born into a poor family, you 
have enough resources avail-
able today to change your 
story and alter your destiny 
and that of your family.

”You are smarter, you have 
the knowledge, the exposure 
and better infrastructure than 
the older generations, but 
what you need is to increase 
your energy level to deliver 
your passion.

“So, what excuse do you 
have not to make it in life?

”You should be positive. 
The first quality in life is to be 
positive. If you are negative, 

Chairman Zinox Group challenges young entrepreneurs 
on positive attitude to achieving goals

MTN Foundation scholars’ alumni confab begins today

IFEOMA OKEKE

Business Event

L-R: Omede Idris, president/chairman of council, Association of Professional Bodies of Nigeria (APBN); 
Bolarinde Patunola-Ajayi, immediate past chairman, APBN, Lagos Chapter; Wasiu Akewusola, chairman, 
and his Wife, Modupe, at the Investiture of  Wasiu Akewusola as the 4th Chairman of APBN in Lagos.

L-R: Nathanial Adegbite, manager, Ikota Lekki Branch, Simplified Corporate Logistics; Nduka Udeh, 
CEO, and Ismail Lawal,  business development manager, at the formal opening of  Simplified Corporate 
Logistics branch at Ikota Shopping Complex Lekki Ajah in Lagos.

L-R: David Ameh, head, regional sales, North 1, Etisalat Nigeria; Adebisi Idowu, vice president marketing, 
Etisalat Nigeria; Okugbene Victor, CEO, LISSAN Logistics, and Ken Ogujiofor, vice president channel 
sales, Etisalat Nigeria, at the 2017 Etisalat channel partner conference, in Lagos. w

L-R: Jesufemi Ololade, junior brand manager, Three Crowns Milk; Francis Silver, and  Femi Fernandez, 
both  Winners of the Three Crowns Milk Old School Valentine’s Day Competition, during Three Crowns 
Milk special Valentine dinner Treat in Lagos

will be to continue providing 
our customers with the best 
possible service and value for 
money, as we connect them 
to more than 150 destina-
tions across the world,” said 
Parambil.

Parambil holds a Degree 
in Economics and he has also 
completed extensive training 
programmes across Finance, 
Marketing, Leadership and 
General Management in avi-
ation from various colleges.

Emirates established op-
erations in Nigeria in March 
2004. Currently, the airline 
flies daily from Murtala Mo-
hammed International Air-
port, Lagos to Dubai, con-
necting passengers to more 
than 150 destinations in more 
than 80 countries across six 
continents.

you have failed before you 
started. Only positive minds 
achieve success.

”So, you must not feel in-
timidated. You can start small 
and scale up gradually. But 
you must discover your pas-
sion in life and follow it,” he 
said.

The digital entrepreneur 
said that many young entre-
preneurs struggled because 
some of them put pleasure 
ahead of business, thereby 
making it difficult to make a 
head way in life.

”You must learn to start 
small and be ready to take 
pains before pleasure. Some-
times, I see young men – the 
first business they hit, they go 
and buy an expensive car.

”The world recognises 
you as a success, but you are 
empty. I see young men who 
are just starting a company 
printing the most expensive 
business cards – gold cards.

Scholarship Alumni Con-
ference, billed as an annual 
event, will bring together 
the graduate beneficia-
ries of the MTN Founda-
tion Scholarship schemes: 
Scholarship for the Science 
and Technology students 
(STSS) and Scholarship 
Scheme for the Blind Stu-
dents (SSBS). The MTN 
Foundation Scholars Alum-
ni platform will be formally 
inaugurated at this confer-
ence. The goal is to bring 
together all MTN Founda-
tion graduates in order to 
monitor their progress, pro-
vide support and encour-
age networking through a 
dedicated online platform.

The Scholarship scheme 
started with the Scholar-
ship for the Science and 
Technology students in 2009 
to support the Federal gov-
ernment’s efforts to gener-
ate interest in science and 
technology among young 
Nigerians and position the 

country as a major player in 
the global league of techno-
logically advanced nations. 
The Scholarship Scheme for 
the Blind Students to sup-
port blind students in public 
tertiary institution across all 
disciplines was subsequent-
ly launched in 2012. Every 
year, the MTN Foundation 
Scholarship Scheme takes 
the graduates through a day 
employability workshop to 
prepare them for the real 
world post graduation.

Since inception, un-
der the MTN Foundation 
Scholarship schemes, the 
foundation has awarded 
over 8,400 scholarships to 
students in public universi-
ties, polytechnics and col-
leges of education across 
the six Geo-political zones 
in Nigeria. The scholarship 
award is worth N200,000 
per student for the duration 
of one academic year, and it 
covers tuition, book allow-
ance and stipend.
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‘Poor Global Certification causing Nigeria’s 
lose of huge export revenue to Ghana’

How was business for 
SAHCOL in 2016, con-
sidering the economic 
downturn?

I
t was a very chal-
lenging year; defi-
nitely a lot of things 
that could have been 
achieved were a bit 

slow as we could have done 
much better. We still have 
done well, it would have 
been worse than this but 
with a strong team, good 
services and facilities; we 
still managed to handle a 
lot of business. Although 
we had no control of what 
was coming in because 
of the challenges in the 
economy, and the dollar 
constraint, but we still did 
well. Yes it was a good year 
for us, although not as good 
as it would have been.

Looking at the fact that 
some airlines pulled out 
from Nigeria and more 
will leave the Abuja be-
cause of the Abuja airport 
closure, how will this im-
pact your business?

It will definitely take a 
big chunk of our revenue 
because we are basically a 
ground handling company 
and a cargo warehousing 
company and we depend 
on what comes in. If air-
lines pull out, it will affect 
our bottom-line revenue 
earnings. We have put a 
lot of things in place, we 
have gotten down to good 
revenue management, re-
inventing ourselves to a 

certain extent where we 
can mitigate a little of that 
impact. The impact is huge 
and we are still looking 
forward to 2017 to see how 
well or bad it is going to be.

Looking at federal gov-
ernment policy on export 
promotion in agricultural 
sector, what effort are you 
making in supporting the 
drive?

As a service provider, 
we make sure we align 
ourselves to the federal 
government’s vision and 
the best we can do is to 
keep our handling rate low, 
which is just N28, which is 
a small amount, compared 
to the costs we incur. We 
are encouraging perish-
ables by enhancing our 
warehousing facilities. We 
are updating it now and 
adding more facilities to it. 
At the end of the day, the 
government has to do a lot 
in that sector. They have to 
make the roads motorable 
and build infrastructures. 
We are ready to support at 
any level. We are aligning 
ourselves and we are ready 
to go the extra mile to even 
reach out to the farmers.

What is the state of car-
go export generally?

Export is gradually in-
creasing. We started with 
about 10tonnes to 15tonnes 
daily, we are now reaching 
40 to 45tonnes daily. Export 
is moving up and can do 
much better.

On the issue of heli-

to our customers, so we can 
have more airlines coming 
to us in 2017.

Can you give us a recipe 
for what we will do to im-
prove exports in Nigeria?

We do not have the oil 
now and so we need to look 
at other areas. The farmers 
are ready and we have a 
lot of hardworking people. 
We need infrastructures is 
there to produce and the 
only thing lacking is how 
to send it out. For that we 
need safety on the roads, 
we need to empower farm-
ers, give them facilities for 
the seed and water. If they 
invest in these, the returns 
will be in ten folds. The 
road infrastructures have 
to come in, the freezing 
facilities also have to come 
in because the farmers 
are in remote places and 
for them to export, they 
have to come from one of 
the major airports, Lagos, 
Abuja, Kano. They need to 
transport and to do this, 
they need the refrigerators 
fans. The government has 
to get into the global certifi-
cation process because the 
goods are going out and it is 
accepted from other coun-
tries but not from ours. The 
government should have 
confidence in the products 
we have. The vegetable, 
mangos and yams can be 
acceptable and we have 
them. We have so much of 
space that we can export 
a lot.

copters brought into the 
countr y illegally, was 
SAHCOL trying to keep 
the names of the culprit 
away from the media?

There is nothing for us to 
hide. We are just a service 
provider, we had nothing 
to do. It came in and we 
were waiting for someone 
to clear it, customs came 
in and took it to the ware-
house. So, we were just a 
silent observer in the whole 
thing. It has been given 
away and we have not even 
gotten money out of it and 
we still have close to 70mil-
lion to recover. Whom to 
recover that from? we do 
not know.

What is the volume of 

cargo handled by SAH-
COL in 2016 vis-à-vis 
2015?

For imports, we were 
doing about 31million 
tonnes in 2015 and 35mil-
lion in 2016. Products that 
are exported are yams, 
hair extensions, and few 
vegetables. Unfortunately, 
we don’t have capacity at 
the moment; we also do 
not have the right packag-
ing facilities. The yams that 
goes out from here, goes to 
Ghana and the same yam, 
gets standard in Ghana and 
is transported forward. We 
need all the facilities to be 
done by the government so 
our yams can be accepted 
in Europe. We are losing a 

lot to Ghana.
What were your chal-

lenges and major achieve-
ments in 2016?

In year 2016, the major 
challenge is that we have 
our warehouse and we 
make our money from 
handling whatever comes 
in but because of the dol-
lar constraints, people do 
not import as much as 
they want to, otherwise, 
there is a huge demand 
for import. In 2016, we en-
hanced our service deliv-
ery, we are still putting in 
a lot of processes for ease 
of doing business, which 
is the reason we could 
pull a lot of the agents to 
clear goods from our ware-
house, so people are now 
patronising clearing the 
goods through SAHCOL. 
The numbers are growing 
and airlines are coming 
down to us. We received 
Ethiopian airlines and Air-
France/KLM last year and 
this was an achievement 
for us

What are your projec-
tions for 2017?

For 2017, we keep on our 
crusade to keep on increas-
ing our infrastructures to 
meet the demand. This is 
the best time for us to re-
consolidate ourselves and 
wait for the day in prepa-
rations that it is going to 
improve. We will keep on 
improving our products, 
services and marketing our 
products and give the best 

As a result of the fall in oil price, Nigeria has continued to look at non-oil generating sectors to enhance the country’s 
revenue. Harnessing Nigeria’s agro-allied products has been identified as part of the ways to generate revenue for the 
country. However, for this to be effective, there is an urgent need to address global certification processes to ensure the 
products meet global standards for exportation. In an interview with Ifeoma Okeke, Rizwan Kadri, managing director/
CEO (SAHCOL), speaks on recipe to improve agro-allied exports in Nigeria. Excerpt:

Rizwan Kadri



In association with

Market capitalisation NSE 30 Index NSE Insurance Index NSE Banking Index NSE Premium Index

Percentage change (YTD) -6.36% -2.23%

NSE Oil/Gas Index NSE Lotus II NSE All Share Index

Week open  (10 – 01–17

Week close (17 – 03–17)

Percentage change (WoW)

25,164.91

25,340.02

1,657.77

1,646.21

1,096.39

1,114.13

1,202.97

1,202.97

0.00%

1,104.90

1,117.28

276.15

277.38

0.44%

Year Open 26,874.62 N9.247 trillion 1,189.691,203.79 1,195.20 274.32

-1.59%

-8.925% 1.12% -7.56%

126.29

124.80

122.61

-1.75%

-2.91%

-1.11% -4.63%

569.06

596.66

-0.69%

712.65

290.00

285.34

312.68

N8.709 trillion.

N8.770 trillion

1,695.51

0.67% -20.15% -7.25%

1.63%

1,641.04

1,633.78

0.44%

-10.89%

The NSE-Main Board NSE ASeM Index 

1,841.59

NSE Ind. Goods Index

1,589.20

1,577.71

0.73%

-0.38%

2,176.44

NSE Consumer Goods Index NSE Pension Index

787.30

787.30

-0.44%

-3.24%

810.04

0.70%
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D
espite that full year 2016 
earnings outlook of 
the financial sector is 
fairly frail, some banks 
particularly the tier-1 

lenders might spring some surprises 
with their top-to-bottom line figures.

At the Nigerian Stock Exchange 
(NSE), the full year 2016 earnings 
season is gradually entering full gear 
following the recently released results 
of Transcorp Hotels Plc, Nigerian 
Breweries Plc, and United Capital 
Plc. In the banking sector, the soon 
expected ‘early-bird’ results are that 
of Access Bank Plc, Zenith Bank Plc, 
Guaranty Trust Bank Plc, and United 
Bank for Africa Plc.  

For instance, board members 
of these lenders had met barely 
one month ago to deliberate on 
their audited results and consider 
proposals for recommendation 
of final dividends payable to 
shareholders. The board members 
of Zenith Bank Plc met on Tuesday 
January 24th to consider audited 
financial statements. In line with 
the post listing requirements of the 
Nigerian Stock Exchange, Zenith 
Bank commenced the closing period 
for trading in its shares on January 
6th in respect of the audited financial 
statements for the period ended 
December 31, 2016.

Access Bank Plc board met on 
Thursday January 26th, the bank had 
since January 4th closed its period 
for trading in its shares. Also, having 
closed the period for trading of their 
shares on January 6, the board of 
another tier-1 lender, Guaranty Trust 
Bank Plc met on Wednesday January 
25th where they considered the 
bank’s audited financial statement for 
the year ended December 31, 2016.

The board of United Bank for 
Africa Plc met on January 27 where 
they considered the audited accounts 
and financial statements of the bank 
for the period ended December 31 
and made proposal for dividend. In 
respect of the account, the closed 

period for trading in the bank’s 
shares was on January 11. Following 
the board meetings, investors 
and analysts are upbeat in their 
expectation that their audited results 
will berth soon.

Some of these lenders will like to 
beat the three months period given by 
the Nigerian Stock Exchange before 
penalties commence for delayed 
results filers. Though, prior to the 
release of their results on the floor of 
the Nigerian Stock Exchange (NSE), 

banks are required to forward their 
results to the Central Bank of Nigeria 
(CBN) for approval.

“The outlook is somewhat weak 
in terms of earnings expectations. 
However some tier-1 banks might 
spring some surprises. The positive 
side could be revaluation gain, while 
the negatives could be the inability 
of customers with foreign exchange 
(FX) loan obligations to service their 
loan. This could further worsen banks 
position in terms of non-performing 

loans (NPL)”, said Sewa Wusu, head 
research at SCM Capital Limited in a 
response to INVESTOR.

Recently, international rating 
agency, Fitch revised its outlook for 
some Nigerian banks to Negative 
from Stable and also affirmed the 
Long Term Issuer Default Rating 
of 10 banks reflecting the highly 
speculative fundamental credit 
quality, weakened credit profiles 
as a result of a number of macro-
economic headwinds.

Th e  A s s o c i a t i o n  o f 
Stockbroking Houses of 
Nigeria (ASHON) has 
advised its members to 

avoid sharp practices in the market 
and operate with the highest level 
of professionalism, accountability, 
transparency and integrity.

ASHON also noted that one of 
the major challenges it faces is on 
how to restore investors’ confidence 
in the market since the market 
meltdown of the last ten years. 
Patrick Ezeagu, chairman, ASHON 
who noted all these recently said 
by doing so, it would engender 
greater confidence and attract more 
investors into the stock market.

Zero tolerance to market 
infractions and the use of technology 
to drive the revolution taking place 
in the market; as well as investor 
education and policy consistency 
of the government will help to 
ensure that investors patronize 
the stock market, Ezeagu noted. 
The main objective of ASHON is to 
advance the transparent practise of 
Stockbroking business in Nigeria, 
and to protect the integrity of that 
segment of the Capital Market, 
which is an important sub-sector 
of the Nigerian economy.

He also strongly  advised 
investors to embrace the Direct 
Cash Settlement (DCS) which 
enables share sales proceed to 
settle into their bank accounts 
directly. Investors, he said should 
not patronise quacks and always 
follow up on their mandates to their 
brokers to ensure quick and timely 
delivery on transactions.

“The Nigerian Capital Market 
is a safe haven for both local and 
foreign investors. Its potentials 
are largely untapped and the 
Nigerian economy may ignore 
these potentials to its own peril,” 

ASHON makes case 
for increased investor 
confidence

Banks may spring 
some surprises in 
Full Year earnings
...Access, Zenith, GTB, UBA 
results berth soon

Continues on page 19
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Nigerian Breweries: Forex, rising inflation pressure gross margin

Ea r l y  t h i s  w e e k 
( M o n d a y  t o  b e 
precise), Nigerian 
B r e w e r i e s  P l c 

published its audited results 
for the year ended December 
31, 2016 which showed that 
both Profit Before Tax (PBT) 
and Profit After Tax (PAT) 
declined.

The results
T h e  b r e w e r ’ s  F Y 

2 0 1 6  f u l l  yea r  re ve nu e 
r o s e  b y  6 . 7 p e r c e n t  t o 
N313.743billion, from a low 
of N293.905billion in 2015. 
The company achieved this 
feat in sales even as slowing 
demand occasioned by 
depressed real consumer 
disposable income adversely 
affects other consumer goods 
companies’ earnings.

Nigeria macro-economic 
environment was challenging 
in 2016. Rising inflation, 
scarce foreign exchange were 
key factors that characterised 
N i g e r i a ’ s  o p e r a t i n g 
environment in 2016.

N i g e r i a  B r e w e r i e s 
reported group profit before 
tax declined by 27.3 percent 
in 2016 to N39.62billion 
a g a i n s t  N 5 4 . 5 1  b i l l i o n 
reported in 2015. Also, the 
company’s Profit After Tax 
declined by 25.3 percent 
to N28.416bill ion, from 
N38.056billion in 2015.

N i g e r i a n  B r e w e r i e s 
Plc reported a 4.8 percent 
i n c r e a s e  i n  m a r k e t i n g 
and distribution expenses 
to  N61.312bil l ion from 
N58.454billion. Finance 
Costs rose by 66.04 percent, 
to  N13.645bil l ion from 
N8.217billion. Earnings Per 
Share (EPS) declined by 25.6 

Stories by IHEANYI NWACHUKWU percent to N3.58 from N4.82 
in 2015. Nigerian Breweries 
Plc proposes final dividend 
of N20.45billion representing 
N2.58 kobo per share, a 
decline of about 28.3percent 
against N3.60kobo in 2015. 
The company had earlier 
paid an interim dividend of 
N7.9 billion, that is, N1 per 
share.

The company
A s  a t  D e c e m b e r  3 1 , 

2 0 1 6 ,  t h e  c o m p a n y ’s 
market capitalisation was 
approximately N1.2trillion 
making it the second largest 
company in Nigeria  by 
market cap.  The company is 
a subsidiary of Heineken N.V 
which held approximately 55 
percent interest in the equity 
of Nigerian Breweries Plc as 
at December 31, 2016.

The issued and fully 
paid up share capital of the 
company was approximately 
7.929billion ordinary shares 
of 50kobo each. The register 
of  members shows that 
three companies: Heineken 
Brouwerijen B.V. holding 
37.07 percent ;  Distilled 
Trading International B.V. 
holding 15.61 percent and 
Stanbic Nominees Nigeria 
Limited holding 12.94 percent 
held more than 10 percent of 
the company’s issued share 
capital as at the said date. The 
remaining 34.38 of the issued 
shares were held by other 
individuals and institutions. 
Aside the aforementioned 
three companies, no other 
shareholder held more than 
5 percent of the issued share 
capital of the company as at 
December 31, 2016.  

Analysts’ views
“Apart from the visible 

slowdown in consumer 

dis cret ionar y  spending 
which has resulted in a shift 
in consumption patterns 
t o w a r d s  m a i n s t r e a m 
(previously value brands), 
issues with FX illiquidity and 
a significantly weaker naira 
(which is down by 40 percent 
on the interbank market 
since the devaluation in June 
2016) have put pressure on 
Nigerian Breweries gross 
margin”, said Tunde Abidoye 
team of research analysts at 
FBNQuest.

Nigerian Breweries shares 
the analysts noted have 
underperformed the NSE 
index year-to-date (YTD). 
They have shed circa -19 
percent Ytd versus the -6 
percent sell return on the 
index, as a result its shares 
are rated “underperform”, 

though the estimates are 
under review.

T h e  a n a l y s t s  n o t e d : 
“According to Heineken 
(Nigerian Breweries parent), 
unit volume for its Nigerian 
business, of which Nigerian 
Breweries is a significant part, 
grew by mid-single digits, 
driven by strong performance 
of the economy brands, 
mainly Life and Goldberg. 
Price increases of around 
10-11 percent on average in 
second-quarter (Q2) 2016 
support the view that the value 
brands within the portfolio 
significantly outperformed 
the mainstream and premium 
brands”.

“The management of the 
company has proposed a 
final dividend of N2.58 per 
share, which is 30 percent 

h ig h e r  t ha n  ou r  N 1 . 9 8 
forecast and implies a yield 
of 2.2percent. Having paid 
an interim dividend of N1 
previously, the company’s 
total dividend payout for 2016 
amounts to N3.58 (vs. N4.80 
in 2015) or a payout ratio 
of 100 percent compared 
with the 90 percent that we 
had modelled. Furthermore, 
the company says  i t  is 
considering issuing new 
bonus shares instead of the 
cash payment, subject to the 
approval of shareholders,” 
FBNQuest analysts said in 
their first reaction.      

Also, in their comments on 
Nigerian Breweries results, 
DLM Research analysts said, 
“The top line came slightly 
below our estimate. Gross 
margin declined as rising 

inflation combined with 
the devaluation of the Naira 
led to higher input costs. 
Despite lower effective tax 
rate, post-tax profit slumped 
as a loss of N7.55 billion 
on the company’s foreign 
currency loans and higher 
costs more than offset the 
growth in revenue”.

Board speaks
Following the result, 

Nigerian Breweries Plc in 
a statement signed by the 
Company Secretary/Legal 
Adviser, Uaboi Agbebaku 
n o t e d  t h a t  t h e  B o a r d 
recommended for approval 
by shareholders, an option 
for qualifying shareholders to 
receive new ordinary shares 
in the Company instead of 
the cash final dividend, on 
terms and conditions as 
the Board may determine 
based on prevailing market 
conditions. 

“ Th e  1 0 0 %  d i v i d e n d 
payout is coming at a time the 
results of the Company were 
impacted by high inflation 
and scarcity  of  foreign 
exchange in the macro-
economic environment. The 
Company was able to end 
the year with a positive result 
due to its twin agenda of 
Cost Leadership and Market 
Leadership supported by 
Innovation,” the statement 
stated.

T h e  s t a t e m e n t 
acknowledged that although 
the operating environment 
in 2017 is expected to be 
similar to 2016, the Company 
remains confident that it is 
well positioned to adapt to 
the operating environment as 
required, and stay committed 
to delivering a good return on 
investment to shareholders. 

Earning Season

This week Tuesday, 
t h e  N i g e r i a n 
S t o c k  E x c h a n g e 
(NSE) published 

the audited financials of 
Transcorp Hotels Plc for the 
year ended December 31, 
2016.  The group revenue 
rose to N15.311billion in the 
audited financial year ended 
December 31, 2016 from 
N13.979billion in 2015, an 
increase of about 9.5 percent.

Following a successful 
initial public offering (IPO) 
in 2015, the company was in 
January 2015 listed on the 
Nigerian Stock Exchange. 
Transcorp Hotels Plc is 
involved in the investment 
and operation of hospitality 
and leisure companies.

Transcorp Hotels Plc 
m a i n t a i n s  c o n t r o l l i n g 
interests in a portfolio of 
companies: Transcorp Hotels 
Calabar Limited; Transcorp 

a high of N594.80million 
in 2015. Transcorp Hilton 
Plc reported Cost of Sales 
increase by 15.7percent to 
N3.889billion in 2016 from 
N3.361billion in 2015.

Also in 2016 audited 
financial year, Transcorp 
Hotels Plc Profit Before 
Taxation (PBT) declined by 
2.66 percent to N5.234billion 
from N5.377billion in 2015; 
while Profit After Tax (PAT) 
rose to N4.095billion from 
N3.497billion in 2015, up 
by 17.10 percent. Earnings 
Per Share (EPS) increased to 
54kobo from 46 kobo in 2015.

DLM research analysts 
further: “Based on segment 
p e r f o r m a n c e ,  r e v e n u e 
from rooms increased by 
6 percent to N9.60 billion 
(FY’15: N9.06billion) and 
contributed 62.72percent to 
the aggregate revenue.  In 
addition, revenue from food 

Full year earnings signal Transcorp Hotels attracting guests
Hotels Port Harcourt Limited; 
and Transcorp Hotels Ikoyi 
Limited.

“Revenue was helped by 
rooms, food & beverages 
sales. This is despite hotel 
occupancy rates dropping 
to an average of 35 percent 
in 2016 due to contraction 
in economic activities. Not 
only did the company beats 
our revenue expectations of 
N14.92billion for the year, 
but look set to beat revenue 
forecast for Financial Year 
2017”, research analysts at 
Dunn Loren Merrifield said 
in their note to investors.

Overall ,  the analysts 
considered the Transcorp 
Hotels Plc results positive.

Gross Profit increased by 
7.5percent to N11.421billion 
from N10.617billion in 2015.

Administrative Expenses 
rose by 23.2 percent to 
N7.323billion, from a low of 

and beverages increased by 
27percent to N4.53billion 
(FY’15: N3.56billion) and 
accounted for 29.58percent 
of total revenue.”

D L M  a n a l y s t s  n o t e s 
the results showed that 
T r a n s c o r p  H o t e l s  P l c 
c o n t i n u e s  t o  a t t r a c t 
guests particularly from 
the private sector. “While 
weekend occupancy rate at 
the Transcorp Hilton has 
dropped significantly, this 
is offset by improved room 
bookings on week days. In 
addition, the remodelling 
project being undertaken 
by the Hil ton in  Abuja 
also helped the hotel to 
remain relevant in the city. 
G ro ss  ma rg i n  d e c l i n e d 
to 74.60 percent (FY’15: 
75.95percent) as cost of 
goods sold rose much higher 
than growth in revenue,” the 
analysts stated. 

N5.943billion in 2015; while 
other operating income 
increased by 414.4 percent 
to N560.57mill ion from 
N108.97million in 2015.

The group’s Operating 

Profi t  decl ined by 2.59 
percent to N4.659billion 
f r o m  N 4 . 7 8 3 b i l l i o n  i n 
2 0 1 5 ;  Fi n a n c e  I n c o m e 
dropped by 3.2 percent 
to N575.59mill ion from 
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Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 61.13 3.5%  98,451.65  34.8  1,610.64 
Anglo American AGL SJ Mining South Africa 16.76 -0.2%  21,533.87  -10.2  1,284.53 
Sasol SOL SJ Oil & gas   South Africa 28.90 -0.6%  18,827.45  8.9  651.39 
MTN Group MTN SJ Telecommunications South Africa 9.17 3.4%  16,703.38  15.9  1,822.52 
Standard Bank SBK SJ Banking & finance  South Africa 11.30 4.9%  18,088.24  10.5  1,601.42 
Anglo Platinum AMS SJ Mining South Africa 25.28 -2.6%  6,783.44  137.1  268.30 
Anglogold Ashanti Ltd ANG SJ Mining South Africa 13.37 1.0%  5,416.72  -113.9  405.27 
Tullow Oil plc TLW GN Oil & gas   Ghana 5.65 -0.1%  5,153.46  381.7  911.38 
Maroc Telecom IAM MC Telecommunications Morocco 14.58 -0.9%  12,821.27  22.4  879.10 
DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.54 2.1%  9,250.91  18.4  17,040.51 
Orascom Construction OCIC EY Construction   Egypt 13.37 9.8%  2,766.89  74.0  206.92 
Attijariwafa Bank ATW MC Banking & finance Morocco 42.44 -1.5%  8,636.91  18.3  203.53 
Nigerian Breweries NB NL Breweries Nigeria 0.98 -7.2%  7,385.83  28.4  7,562.56 
Banque Marocaine du Commerce BCE MC Banking & finance Morocco 20.36 0.2%  3,654.69  16.6  179.46 
Telecom Egypt ETEL EY Telecommunications Egypt 0.73 -0.6%  1,251.19  6.4  1,707.07 
VODAFONE EGYPT VODE EY Telecommunications Egypt 4.00 9.8%  959.07  6.4  240.00 
Banque Centrale Populaire BCP MC Banks Morocco 30.10 0.2%  4,006.41  20.6  182.30 
Lafarge LAC MC Building materials Morocco 254.56 0.5%  4,446.89  25.9  17.47 
Douja Prom Addoha ADH MC Real Estate Morocco 4.99 -0.3%  1,609.98  16.5  322.56 
Sonatel Sn SNTS BC Telecommunications Brvm 40.69 -0.3%  4,068.74  13.2  100.00 
Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 2.1%  2,297.36  5.5  29,431.18 
Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -2.0%  1,512.82  4.2  31,396.49 
CGI CGI MC Real Estate Morocco 42.21 -0.3%  777.03  14.4  18.41 
Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.20 -5.4%  294.84  -35.6  1,505.89 
Commercial International Bank CIB EY Banks Egypt 4.74 5.6%  5,473.75  14.8  1,153.87 
First Bank FIRSTBAN NL Banks Nigeria 0.01 6.4%  380.51  2.6  35,895.00 
Abu Kir Fertilizers ABUK EY Chemicals Egypt 7.09 21.5%  596.42  5.9  84.13 
East African Breweries EABL KN Breweries Kenya 2.20 -0.5%  1,740.82  23.2  790.77 
Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.18 -2.5%  7,107.22  16.4  40,065.43 
Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.29 -0.2%  1,497.77  7.5  238.19 
Mobinil EMOB EY Telecommunications Egypt 5.47 5.5%  547.43  -  100.00 
T M G HOLDING TMGH EY Real Estate Egypt 0.50 11.6%  1,023.97  19.6  2,063.56 
Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 3.15 -5.8%  567.32  14.9  180.00 
Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 -9.0%  568.91  2.4  15,952.70 
STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.05 -5.0%  538.06  7.7  10,000.00 
State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.2%  961.05  11.2  31,000.00 
Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.08 -5.2%  443.09  5.6  5,432.00 
Banque De Tunisie BT TU Banking & finance  Tunisia 3.51 -0.3%  526.10  13.5  150.00 
Equity Bank Limited EQBNK KN Banking & finance Kenya 0.27 0.9%  1,010.61  5.3  3,773.67 
Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.24 -4.0%  728.41  3.5  3,025.21 

United Capital investment views  

T
he Nigerian bourse 
saw another round 
of sell-offs last week 
as the ASI closed 
s o u t h w a r d  f o r 

the third consecutive week, 
pushing YTD return lower to 
-6.4%, as negative investor 
sentiment persisted amid 
expectation of weak corporate 
earnings. The consumer goods 
stocks were the most beaten as 
investors continued to price-in 
poor earnings outlook on the 
back of FX-related pressures 
while modest expectation for 
dividend pay-out for financials 
drove bargain hunting in that 
space. Although the market 
saw two days of positive 
performance, the ASI still 
posted a weekly return of -0.7% 
as weak buying momentum 
dominated. The money market 
relayed a much tighter system 
liquidity week-on-week, as 
the OBB and Overnight Rate 
(ON) trended higher by 5.6ppt 
and 7.0ppt, closing at 17.8% 
and 18.3% respectively as the 
impact of a midweek auction 
drained system liquidity.

Despite attractive entry 
opportunities, sentiment is still 
weak in the equities market as 
positive triggers remain scarce. 
Political uncertainties around 
the health of the President 
and the delay in badly needed 
economic reforms especially 
in the FX market seem to be 
stoking negative sentiments 
even as  the NGN/U SD 
touched new lows last week. 
The market will continue to 
see weak momentum in the 
weeks ahead though the index 
remains technically oversold. 
Any trend reversal will be short 
term pending more progress in 
the macro backdrop. This week, 
the FI market should see mixed 
sentiments tilted to the sell 
side given already thin system 
liquidity.

G l o b a l  a n d  Ma c r o -
eDomestic Financial Markets 
Review and Outlook

Equities: ASI posts w/w losses 
for third consecutive week

Equities continue to search for support
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The Ai40 Investor’s Index 
managed to break a 
two-week long losing 
streak and made a 

robust come-back thanks to 
a rally by Egyptian equities. 
S h a re s  f ro m  t h e  c o u n t r y 
composed the majority of the 
Top Gainers list. The Index value 
rose by 103 basis points; a gain 
of 1.1% from last week’s value of 
92.95. The Index closed Friday’s 
session at a value of 93.98.

Following weeks of record 
highs being posted on major 
stock indexes globally, world 
markets closed lower on Friday 
as investors anticipate clarity 
on President Trump’s tax and 
stimulus plans. In Europe, 
“the Stoxx 600 closed flat with 
major bourses mixed and most 
sectors in negative territory. 
Banking stocks were among the 
worst performers on Friday”, 
according to CNBC. Conversely, 
in the US the major stock 
indexes gained significantly 
over the week thanks to strong 
earnings reports and growing 
retail sales. According to Market 
Wa t c h ,  o p t i m i s m  a ro u n d 
t h e  re c e n t l y  i n a u g u ra t e d 
President’s economic policies 
have been favourable to stock 
markets as major indexes have 

reached all-time highs in the 
period after the election. In 
oil markets, prices ended the 
week slightly lower as barrels 
of Brent and US crude traded at 
$55.43 and $53.03 respectively. 
Meanwhile on the Asian front, 
w e a k  c o n s u m e r  s p e n d i n g 
subdued Japanese equities and 
could jeopardize the country’s 
economic recovery.

At Friday’s close, the Dow 
Jones Industrial Average rose 
by 0.02%, or 4.28 points, to 
close at a value of 20,624.05. The 
Nasdaq Composite Index gained 
0.41%, or 23.68 points, to end the 
session at 5,838.58. The S&P 500 
was up by 0.17%, or 3.94 points, 
to close Friday on a value of 
2,351.16. Japan’s Nikkei 225 fell 
0.75%; Germany’s DAX 30 rose 
0.77%; and, Britain’s FTSE 100 
rose 0.45%.

Gainers 
Egyptian equities in various 

sectors were the main theme 
on the Gainers list last session. 
Four out of five companies from 
that country featured on the 
list, showing renewed investor 
appetite. The stock for Abu Qir 
Fertilizers was the number one 
gainer after posting a healthy 
21.5% increase last session. The 
corporation stated last week that 
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it “expects an increase of 150% in 
the company’s profits this year” 
due to cabinet’s move to export 
almost half of the production of 
fertilisers companies, according 
to Mubasher news. Real estate 
firm, TMG Holdings’ shares 
rose by 11.6% whereas Orascom 
Construction rose by 9.8%. 
Telecoms Company Vodafone 
Egypt also gained 9.8% following 
new analyst ratings of the overall 
groups stock being rated as a 
“buy” by a variety of brokers.

Turning to Nigeria, shares for 
First Bank were up 6.4%.

Losers
On the other end of the 

spectrum, equities for Brvm-
listed Ecobank Transnational 
fared the worst for the week 
with a 9% drop in value. For the 
second week in a row, Guinness 
Nigeria and Nigerian Breweries 
found their spots on the Losers 
list ; with decreases of 5.4% 
and 7.2% respectively. Poulina 
Group Holdings of Tunisia, 
dropped from the Gainers 
category last Monday to lose 
5.8% in value this past session. 

Finally, the stock for Barclays 
Bank Kenya dropped by 5.2%.

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.com.

The performance of the 
equities market remained 
bearish for the third consecutive 
week on the back of weak 
investor sentiment as typified 
by lacklustre trading volumes 
all through the week. Notably, 
weak earnings expectations as 
well as lack of positive trigger 
in the broader economy are 
driving sentiment south. As a 
result, at 25,164.91 points, the 
ASI posted a weekly return of 
–0.7%, pushing YTD losses 
further south to –6.4%.

A closer look at the sectoral 
performance chart showed 
broad-based bearish sentiment 
with only the Oil and Gas 
Index recording appreciable 
weekly gain. Specifically, the 
Consumer Goods sector closed 
the week with the biggest loss 
posting -4.6%, as NB (-8.0%) 
and GUINNESS (-6.2%) were 
the laggards. The Insurance 
Index was off by -1.8% while 
the Banking Index shed 0.4% 
for the week.

Compared to the previous 
week, overall market sentiment 
improved. Market breadth 
settled at 1.2x (relative to 0.5x 
in the previous week) as 29 
stocks appreciated against 25 
decliners. However, activity 
level remained little changed 
as the average value traded 
was up marginally by 7.2% w/w 
to N1.7b, just as the average 
volume traded inched higher 

by 2.1% w/w to 214.6m units.
Despite attractive entry 

opportunities, sentiment 
remains week in the equities 
market as positive triggers 
continue to be scarce. Political 
uncertainties around the health 
of the President and the delay 
in badly needed economic 
reforms especially in the FX 
market are stoking negative 
sentiments. Although the 
market appears oversold, any 
reversal is likely to be short 
term.

Money Market: Auctions 
and OMO calls drive rate 
higher

In the past week, the 
money market was relatively 
t ig ht  d r i ve n  by  D M O ’s 
Februar y bond auction 
resulting in net N160bn debit 
from the system, even as 
the CBN’s OMO auction of 
N197.6bn further drained 
system liquidity. Key rates 
therefore trended higher. 
Specifically, the Overnight 
(ON) and the Open Buy 
Back (OBB) rates closed the 
week higher by 5.6ppt and 
7.0ppts to 17.8% and 18.3% 
respectively. An already tight 
system liquidity is expected 
to sway momentum to  the 
bears this week. However, 
the market will likely take a 
breather from a N198bn OMO 
maturity and a possible FAAC 
credit midweek.

… Any trigger in sight?

he stated.
ASHON is in the process 

of bringing on board a new 
Commodities Exchange 
which when finally birthed 
s h a l l  e n c o u r a g e  t h e 
electronic trading of various 
commodities, for example, 
solid minerals, agricultural 
products, as well as oil and 
gas products.

“This in effect will give 
vent to the agricultural 
revolution which the federal 
and state governments are 
currently pursuing and give 
our members new window 
of income generation and 
investors another option for 
investments”, Ezeagu said.

Part of the objective is to 
serve as an advocacy body to 
promote, advance and protect 
the interest of its members 
within the Nigerian economy, 

working in collaboration 
a n d  c o - o p e rat i o n  w i t h 
other similar bodies and or 
agencies. ASHON also advised 
the Federal Government to 
support the development of 
the Nigeria’s capital market at 
a period like this.

A S H O N  c h a i r m a n 
emphasised the need for 
downward review of the 
Monetary Policy Rate (MPR) 
to stimulate investment, 
policy stability, clear and 
stable Foreign Exchange (FX) 
policy and implementation 
of appropriate legislation 
that will compel the Federal 
Government to fund its 
infrastructural development 
through the Capital Market.

Other advises, he said 
include strengthening of 
the Securities and Exchange 
Commission (SEC) with a view 

to positioning it to perform its 
market surveillance, market 
development and other 
regulatory functions more 
effectively; compelling the 
Bureau of Public Enterprises 
(BPE) to sell at least 40 percent 
of privatised national assets 
through the instrumentality of 
the Capital Market to engender 
fair valuation, transparency, 
accountability, integrity and 
greater participation of the 
average Nigerian investor.

ASHON also believes that 
Federal Government should 
utilise the Capital Market to 
raise funds for infrastructural 
development projects, ensure 
security of lives and property 
as a panacea for peace and 
development and pursuing 
diversification of the economy 
away from oil as a major 
foreign exchange earner.

ASHON makes case for increased...Continued from page 17



Lagos out with easy 
payment plan for pilgrimages

Vandals steal electric cables, 
plunge FCT into darkness  

…as leaders, farmers seek JTF’s intervention

Environmental Rights Action/Friends 
of the Earth Nigeria (ERA/FoEN) 
has urged the Federal Ministry of 
Environment to remain resolute 

in demanding the Cross River State gov-
ernment complies with environmental 
standards in the proposed Calabar Super 
Highway project.

ERA/FoEN position is coming on the heels 
of threat by the Cross River State government 
to start construction work on the proposed 
260-kilometre superhighway and deep 
seaport projects having being frustrated by 
endless wait for the Federal Government’s 
approval of the Environmental Impact Assess-
ment (EIA) report on the projects.   

The state government said that the non-
approval of EIA reports for both projects 

had led to the withdrawal of some local and 
foreign investors.

Governor Ben Ayade had on assumption of 
office in May 2015 announced the construction 
of three signature projects: the superhighway, 
deep seaport and garment factory.

Rosemary Archibong, Cross River com-
missioner for information said the federal 
agencies responsible for issuing the approv-
als were frustrating the state’s development 
programmes, threatening that if EIA approv-
als were not given by the end of March 2017, 
the state government might be forced to start 
construction work on the two projects.

However, ERA/FoEN in a statement, said 
that the threat by the state   to go ahead with 
the superhighway project when its EIA was 
still being scrutinised “is disturbing and 
unacceptable”

Godwin Uyi Ojo, executive director, ERA/

Super Highway: Group wants C’River to comply with EIA

Intending Christian pilgrims in Lagos State 
now have the option of paying their fees 
in instalments to travel to Israel, Rome 

and Greece.    
The state’s commissioner for home af-

fairs, Abdul-Hakeem Abdul-Lateef who 
stated this while briefing journalists said the 
state government has also come up with an 
initiative to reward religious leaders who 
are able to mobilise up to 50 members of 
their organisation for pilgrimage with one 
slot each.

“The price for Israel is N580, 000 but 
if anyone intends to combine Israel with 
Greece and Rome, the price is N720, 000. 
With the commencement of the ‘Pay Small 
Small’ we expect that Lagosians will take 
advantage of this opportunity to ensure that 
most of the things they have read in the Bible, 
they go to Israel and see,” Abdul-Lateef said

He added that in view of the existing har-
monious relationship among the religious 
bodies in the state, government has also 
approved pilgrimage to Israel by any Muslim 
willing to do so.

“We have commenced the sale of forms 
for the Christian pilgrimage on a new note. 
In response to the economic recession, the 
state governor, Akinwunmi Ambode has ap-
proved the payment for pilgrimage to Israel, 
Rome and Greece on installmental basis. So, 
Lagosians can begin to pay for pilgrimage 
with any amount.

“The price for Israel is N580, 000 but 
if anyone intends to combine Israel with 
Greece and Rome, the price is N720, 000. 
With the commencement of the ‘Pay Small 
Small’ we expect that Lagosians will take 
advantage of this opportunity to ensure that 
most of the things they have read in the Bible, 
they go to Israel and see,” he said.

The expressway between the Banex 
interchange and Gwarinpa II Estate 
interchange in Abuja has been thrown 

into complete darkness, following the de-
struction of streetlight cable by vandals.

The FCT director of Facility Maintenance 
and Management, Niyi Olaloye, said on 
Monday while conducting newsmen round 
the facilities.

He explained that the incident has been 
reported the Gwarinpa Police Station by his 
office. According to him, a seven-member 
armed gang of vandals at the early hours of 
Monday in Abuja attacked a security post 
guarding streetlight facilities and carted away 
120-meter armoured cable technically called 
‘XLP Cable.’

“During the operation which took place 
between the hours of 2.30 – 3a.m on Monday, 
two security guards on duty were injured and 
later taken to the hospital for treatment but 
have now been discharged.

“The gang used a Toyota Hilux, carrying 
‘NEPA’ ladder and sophisticated equipment 
used to professionally cut the cables,” he said.

The director noted that the hoodlums also 
attempted to vandalise the electricity trans-
former servicing half of the dual carriageway 
but were unable to break the fortified access 
after several attempts.

He, however, said that the vandals went 
away with telephone handsets belonging to 
the security guards on duty as well as other 
electricity installations.

Olaloye told newsmen that his office has 
been experiencing problems of vandalism 
but regretted that a dangerous dimension 
has been added with the use of firearms.

Also speaking, the acting coordinator of 
the Abuja Metropolitan Management Coun-
cil (AMMC), Safiya Umar, condemned the 
vandalism of public facilities and described 
the act as unpatriotic.

JOSHUA BASSEY

C
ommunity leaders and farmers in 
Epe area of Lagos have disclosed 
that seven persons out of 33 ab-
ducted from their community 
by kidnappers at different times, 

were still missing.   
Igbodu/ Isiwo community in Epe had been 

severally attacked by gunmen with several 
farm workers reportedly abducted and mil-
lions of naira paid as ransom for their release. 
As a result, farmers in the area are said to be 
abandoning their farmlands as fear of kidnap-
ping spreads. Dolapo Badmus, spokesperson 
of the Lagos State police command, last week, 
confirmed the latest abduction of two persons 
in the community on February 14, 2017.

The farmers have therefore cried out to 
the Military Joint Taskforce (JTF) to extend 
its mandate to their community. They also 
want the Lagos State government to seek 
the support of the Defence Headquarters in 
addressing the security challenge. 

The farmers on Monday staged a protest 
to the Governor’s Office, in Ikeja, displaying 
placards with inscriptions such as “save us 
from kidnappers’’, “save farmers, save the 
nation’’, flush out the creeks’’, “food security 
is threatened’’ and “save our investments’’.

Ayokunle Ore, spokesperson of the group, said 
their farms had been under sustained attacks by 
kidnappers since September 2016. Ore disclosed 
that 33 persons had been kidnapped from dif-
ferent farms, with 26 released after payment of 
ransom while seven persons were still missing.  
Ayokunle Ore, spokesperson of the group, said 
their farms had been under sustained attacks by 
kidnappers since September 2016.

He said that their petitions to the state 
government and engagement with security 
agencies such as the police, the military, the 
Odua Peoples’ Congress (OPC) and local vigi-
lance groups, had not yielded positive result.

According to him, the incessant kidnap-
ping in the area needs to be handled as their 
investments have been negatively affected 
and their lives at risk.

Kidnapping: 7 persons 
missing in Epe community

“With the desire to contribute our quota to 
national food security and sufficiency, we have 
invested our lifetime savings and borrowings 
from banks to establish farms in the agricultur-
al belt created by the state government. Some 
of us even relocated from abroad to come and 
invest in farming to respond to government’s 
call for diversification of the economy.

“We estimate over N20 billion invest-
ments by small, medium and large scale 
farmers in the area and now it is at grave risk. 
We urge Govenor Akinwunmi Ambode to 
intervene urgently and come to our rescue 
by seeking the support of JTF in the area to 
destroy the camps of these kidnappers.

“They should extend the mandate of the 
JTF (Operation Awatse), currently in Ikorodu 
and Festac, to also cover the Igbodu/Isiwo 
axis and adjourning creeks,” Ore said.

Idiat Adebule, Lagos State deputy gover-
nor, who addressed the protesting farmers, 
condemned the incessant attacks in the area, 
and assured that the government will do more.

“Security issues are sensitive issues, and 
the government is not resting on its oars. We 
are doing all we can to restore peace in the 
area,” said Adebule.

Wife of the governor 
of Lagos State and 
founder, Hope for 
Women in Nigeria Ini-
tiative (HOFOWEM), 
Bolanle Ambode 
inspecting the distribu-
tion of shoes and 
socks to pupils of Pub-
lic Primary Schools 
in Lagos State, at 
Central Primary 
School, Ikeja, one of 
the distribution centres 
across the state, on 
Monday, 20th Febru-
ary, 2017.

FoEN, said “It will be a breach on our laws 
and a bad precedent for the Cross River 
government to attempt going ahead with 
the superhighway project without a proper 
EIA. The mere submission of an EIA does 
not amount to approval or claims to have 
satisfied all requirements. The Cross River 
state government should consider that a no 
action decision that is likely will amount to 
a rejection of the EIA”.

Godwin Uyi Ojo stated further that, 
“environmentalists within and outside the 
country have already alerted on the project’s 
likely negative impact on biodiversity and 
about 150 communities including the Ekuri 
whose livelihoods depended on the forest. 
The mitigation of the impacts are grossly 
inadequate hence the need to re-route the 
superhighway away from pristine forests and 
neighborhoods.”

MIKE ABANG, Calabar
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Following the completion of a billion dollar Eurobond issue, Nigeria is set to borrow from the World Bank and 
China to fund a range of infrastructure projects. CNBC Africa spoke to Nigeria’s Finance Minister Kemi Adeosun 
about the government’s borrowing program and the economic recovery growth plan and why Nigeria is not 
considering an IMF loan. BusinessDay’s Lolade Akinmurele followed proceedings. 

Nigeria does not need IMF
loan,  says Adeosun 

INTERVIEW
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W
h y  Ni g e r i a  i s 
not considering 
an International 
Monetary Fund 
(IMF) loan

For us, the IMF is the last lender 
of resort when you have a bal-
ance of payment problem. Nigeria 
doesn’t have a balance of payment 
problem per say, it has a fiscal 
problem instead, which is that its 
major revenue source, oil, has lost 
so much value.

First of all, there has been a loss 
in price then a loss in quantity. So 
the challenges between a balance 
of payment problem and a fiscal 
problem are different.

What the IMF does is that they 
give you programs of reforms; 
however, we are already doing as 
much reform as any IMF program 
will impose on us.

So my questions are what an 
IMF program will bring that we are 
not already doing. What measures 
will be introduced that are not in 
place already.

Nigerians want to take responsi-
bility for their future and we must 
have home grown, home designed 
programs of reforms that Nigerians 
take ownership of, because they 
are painful reforms and when you 
go through these adjustments in 
your economy. Based on this, I 
think our reforms have got to be 
home grown. When we take these 
responsibilities upon ourselves 
and it succeeds, then we are able 
to say we succeeded.

I am not saying the IMF is bad, 
but I’m saying right now, we don’t 
see the need. We feel since this is 
a mess Nigerians created one way 
or the other, we must also solve it 
ourselves.

Likelihood of raising suffi-
cient debt for budget spend

There are two issues here, we 
have a deep domestic capital mar-
ket and that’s where funds are go-
ing to be tapped first and then we 
supplement it with money from the 
external market.

I think the subscription of our 
Eurobond shows that there is ap-
petite for Nigeria so I don’t have 
any concerns with our ability to 
raise money in the external capital 
market. I like the flexibility that it 
gives us, it means if our fiscal issues 
improve we can pay down or put 
a sinking fund together towards 
paying up. But we think there are 
adequate funds to fund all we need.

When to expect full details of 
Economic Recovery and Growth 
Plan

That is for the minister of budget 
and national planning to answer. 
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back up and we are very grateful 
for that the oil price is favourable 
but not stable and I think we should 
be very careful how we are getting 
excited about rising oil prices.

Increasing non-oil revenue is 
one of the most difficult things to 
do. It is where a lot of energy is 
being exerted. So far, the Federal 
Inland Revenue Service (FIRS) has 
enrolled about 825,000 new tax 
payers or tax payers. There is a lot 
going around tax mobilisation.

Oil is only 10 percent of our 
economy; the question is why the 
other 90 percent of our economy 
contributing so little. That is really 
the challenge that we are trying to 
fix and there is a lot of wok going 
on with the FIRS and Customs 
Agency for better reconciliation 
and collection and there is a lot 
going on in the third tier which 
is the independent revenue com-
ing in from the various agencies 
to get them paying the operating 
surpluses that they generate. For 
me that is much more exciting than 
higher oil prices.

Kind of growth anticipated in 
non-oil revenue

As I said, growing non-oil rev-

Nigerians want to 
take responsibility 
for their future and 

we must have home 
grown, home designed 

programs of reforms 
that Nigerians take 

ownership of, because 
they are painful 

reforms and when 
you go through these 
adjustments in your 

economy.

However I have seen it and I know 
it is being fine-tuned and I’m sure 
imminently, we will get it.

Asset privatisation still on 
the table

Of course, we have to look at all 
the options. When you have a fis-
cal challenge and a budget funding 
gap, you have got to look at all the 

options.
If you have idle assets, which we 

do have some, that can be realised 
or put to better use you must look 
at that option. We are continuing 
to consider all options including 
asset realisation. But the talk about 
specific assets, no, but the asset sale 
as a principle, absolutely yes.

Whether ERGP provides de-
tails of specific assets to be sold

I am not sure the extent to which 
the details will go. I cannot speak 
to that; but what I am saying is that 
realising under-utilised assets that 
can add value is always an option.

Rising oil prices and eco-
nomic impact

I get concerned when people 
talk about oil, because that is what 
put us in this position. There is an 
over reliance on oil yet it is only 10 
percent of our GDP.

The question I would like you 
to ask me is how non-oil revenue 
is looking. That is the most impor-
tant revenue because it is the most 
stable revenue. Non-oil revenue is 
improving steadily and fiscal poli-
cies to drive revenue are beginning 
to yielding fruits.

In terms of oil, production is 

enue is much more difficult to do.
You can wake up tomorrow and 

the oil price has changed and your 
revenue has also changed. That is 
easy and exogenous because we 
don’t control it. The ones we do 
control are the ones that are much 
harder to do. For many years Ni-
gerians got used to not paying tax. 
We have a six percent tax to GDP 
ratio, one of the lowest in the world. 
Ghana is 15 percent and South-
Africa is around 26 percent. 

Increasing non-oil 
revenue is one of the 

most difficult things to 
do. It is where a lot of 

energy is being exerted. 
So far, the Federal 

Inland Revenue Service 
(FIRS) has enrolled about 
825,000 new tax payers 

or tax payers.



Retail & Consumer Business

Analysts: Chinwe Agbeze, Stephen Onyekwelu

I
yabo Anafi remem-
bers when shoppers 
move in droves to buy 
expensive wines as 
she termed that pe-

riod as the old good days 
blown away like chaff in 
the wind. In her eyes and to 
her bewilderment, the once 
filled shop is as deserted as 
a grave yard since economic 
down has taken a toll on 
consumer wallets

Anafi, 40, a trader at the 
popular Apongbo market, a 
market known to sell lots of 
assorted champagne wore 
a melancholic look as she 
sat inside her store staring 
into space.

All she can utter when 
asked how the champagne 
market was faring was; 
“market has been very ter-
rible, I’ve not sold a bottle 
of champagne for days now. 
Before now, I sell at least 
four cartons in a day but 
things got worse after Janu-
ary last year.

It  is people like Anafi, 
whose saga captures the ex-
tent to which the economic 
slowdown is dampening  
Nigerians’ purchasing pow-
er, that are prompting busi-
nesses to falter.

Nigeria’s inflation ac-
celerated to 18.7 percent in 
January from 18.6 percent 
in December, the highest 
rate since September 2005, 
according to central bank 

Luxury       Malls       Companies       Deals      Spending Trends      

Economic meltdown dampens 
taste for luxury goods

difficult for businesses 
and manufacturers from 
importing raw materials.

“It is largely because of 
the FX controls as most of 
these luxury goods we talk 
about are imported,” said 
Tajudeen Ibrahim, head 
equity research at Chapel 
Hill Denham by phone.

“Some of them that are 
sourced locally have to be 
incorporated into the pric-
ing of those produced,” said 
Ibrahim.

PZ Cussons Plc, the mak-
er of imperial leather soap 
said it is paying as much 
as 70 percent more than 
the official rate for dollars, 
which means the company, 
buys dollars for N320 at the 
parallel market.

According to a recent 
analysis by the president of 
Manufacturing Association 
of Nigeria (MAN), Frank 
Udemba, 95 out of the 680 
products are essential in-
dustrial raw materials for 
our members but cannot be 
sourced in the country.

“We are saying they 
should allocate Forex to our 
members to import those 95 
items pending when local 
substitutes can be created 
for them,” said Udemba.

Recently, the Federal 
Government raised duties 
on luxury goods such as al-
coholic spirit, beverages and 
tobacco to 60 percent from 
20percent. This will further 
trigger a rise in the prices of 
luxury goods.

data.
According to a 2013 

report by Euromonitor, 
Nigeria spends an aver-
age of N41.41billion on 
champagne annually mak-
ing Nigeria the second 
fastest growing market in 
the world for champagne 
having achieved a com-
pound annual growth of 
22 percent between 2006 
and 2011.

Nigeria consumed about 
593,000 bottles in 2010 
which is the highest con-
sumption in Africa. South 
Africa, another emerging 

market for luxury goods 
consumed 384,000 bottles 
in the same year.

In 2011, total champagne 
consumption reached 
752,879 bottles (75cl), that is 
higher than consumption in 
Russia and Mexico, thereby 
placing Nigeria among the 
top champagne markets in 
the world.

BusinessDay retail sur-
vey in some Lagos mar-
kets revealed consumers 
decreasing demand for 
champagne owing largely 
to the present economic 
downturn.

BusinessDay survey at 
Apongbon, one of the larg-
est markets in the country 
showed that Glenfiddich 
21 year old Scotch whis-
ky which is now sold for 
N66, 400 instead of N52, 
600 which is 26.2 percent 
increase. Johnnie Walker 
Blue Label Whisky rose by 
5.8 percent to sell for N48, 
500 from N45, 800 and 75cl 
Bollinger Rose Champagne 
now goes for N21, 000 
against N19, 500 in the last 
two months.

“Patronage has dropped 
because champagne is 

very expensive and most 
people cannot afford to 
spend that much. Those 
that import champagne 
have reduced the number 
of containers they bring 
in because the exchange 
rate is still high” said a 
seller who doesn’t want 
her name mentioned.

To exacerbate the al-
ready anaemic position 
of retailers and consumer 
goods firms in Africa’s 
largest oil producer is 
the capital control im-
posed by the apex bank 
that made it practically 

How to make the most out of your 
furniture shopping experienceThe first thing that 

comes to mind 
when you think of 
furniture shopping 

is the high-pressure sales 
person following you ev-
erywhere you go. Every five 
second they check up on 
you and try to get you to the 
most expensive items.

Most people would 
rather get a root canal than 
attempt to purchase a new 
living room set or mattress. 
Here are some tips to make 
your shopping experience 
even more successful when 
you arrive go shopping for 
furniture.

Bring measurements of 
room, doorways, hallways, 
any pathway furniture will 

go through
 Before you leave the 

house, walk the path your 
new furniture would need to 
take to make it to the room 
you are furnishing. Measure 
all of the entryways and 
ceiling heights before you 
shop to ensure the piece 
you select will be able to 
make it into and fit in your 
new room.

 Samples of color, wood, 
tile, paint, pillows for match-
ing purposes

Does your home have 
a color pallet in the room 
you are shopping for? Make 
sure to bring samples of 
the wall color, floor or any 
other aspect of the room 
to match your new piece 
of furniture. This helps you 
and your sales professional 
find exactly the right piece 
for your space.

 Picture of space or room 

to help salesperson assist in 
the decision-making pro-
cess

When you are walking 
the path your new furniture 
will have to take, snap a few 
pictures to help your sales 
professional (and if you 
have us deliver, our trained 
professionals) visualize your 
space as well. Take pictures 
of the room the furniture 
will go into to help too.

Ease of access to the lo-
cation of delivery, that is, 

apartment complex, gated 
community, alleyways

Delivery trucks are big 
and it’s important to take 
note of where you live. 
Where can the delivery truck 
park and could there be any 
issues bringing the furniture 
to your front door, such as 
an elevator or a gate? Make 
sure to give as many details 
as you can.

Family-friendly furniture, 
that is,  cleanability, kids, 
pets

How will your furniture 
be used? Do you have kids, 
pets or both? It’s important 
to let your sales professional 
know how your furniture 
will be used in your home, 
that way they can suggest 
the best fabric options for 
your family’s use. With all 
of these items answered 
and pictures in place, you 
are ready to head to the 
store and have a successful, 
stress-free furniture shop-
ping experience.

STEPHEN ONYEKWELU
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Nigeria’s finished leather goods market 
estimated at $200bn, poses for growth

????

Retail & Consumer Business

M
a d e 
in Ni-
geria’ 
w a s 
t h e 

clarion call at the 22nd Na-
tional Economic Summit. 
The theme was aptly chosen 
given that Nigeria currently 
needs to grow more of the 
non-oil sectors of its econo-
my. In this light, locally Fin-
ished Leather Goods (FLGs) 
such as shoes, handbags 
and other fashion accesso-
ries hold great investment 
opportunities.

The most popular FLG 
products are footwear (com-
prising 85 percent of all 
FLGs). Slippers and sandals 
comprise around 80 percent 
of footwear production, 
data from Growth and Em-
ployment in States (GEM) 
show. GEM’s programme 
is a five-year programme 
jointly funded by the World 
Bank and the Department 
for International Devel-
opment (DFID), United 
Kingdom. GEM 2012 report 
estimates the annual market 
for Nigeria FLGs at about 
$200 billion.

The main FLG produc-
tion areas are Kano, Onitsha, 
Aba and Lagos. Covered 
shoes dominate production 
in Aba with an annual pro-
duction of 6, 000, 000 shoes 

at an average retail price of 
N5, 000 ($ 16) per unit this 
gives N3 billion ($10 mil-
lion) annually. This is only 
for the captured covered 
shoes market. One thing 
seems clear, there is great 
potential here. Covered 
shoes are equally signifi-
cant in Lagos and Onitsha, 
while slippers and sandals 
are dominant in Kano and 
Kaduna.

However, FLG producers 
specialise in low-end prod-
ucts or poor quality with 
poor finish, made with tech-
nologies and tools that have 
been mostly abandoned in 
the rest of the world. Nigeria 
manufactures and sells only 
low-end shoes and slippers 
of poor quality, while more 
than 120 million pairs of ba-
sic, medium quality leather 
shoes are imported from 
Asia. “One of the biggest 
challenges we have is sourc-
ing high quality, unique 
leather materials locally for 
our production. In addition 
the local artisans might be 
skilled but their finishing of-
ten falls below international 
standards” said Eseoghene 
Odiete, founder/CEO Hesey 
Designs Ltd.

According to Eromo Eg-
bejule, contributor to Ven-
tures Africa, an online busi-
ness information platform, 
every Saturday, wholesalers 
come to load containers 
of shoes onto lorries and 

onto the trucks. They pay 
the drivers who then begin 
their journey westward to 
Lagos and neighbouring 
West African countries or 
east towards Central Africa. 
The usual routes are to the 
Lagos, Port Harcourt and 
Enugu airports or directly to 
the Nigerian town of Ikom 
on the Cameroon border, 
where the goods then follow 
the Enugu-Bamenda road 
further inland.

Lagosians reportedly 
have disdain for locally 
made goods. For young-
sters in Nigeria’s commer-
cial capital, social clout is 

vernment would keep 
investing in Nigeria,” said 
Laurent Poloneaux, Consul 
General of French Consul-
ate. 

Mohamed Fouani, the 
Managing Director of Foua-

sometimes a function of 
the number of recognisable 
quality brands in one’s pos-
session.

But Odiete disagrees with 
this view. “The perception 
of ‘made in Nigeria’ foot-
wear is changing. I think 
most people were initially 
sceptical because they are 
concerned about quality. 
There is still a lot of low qual-
ity locally made footwear in 
the market. Yet, I must say 
a good number of Nigerian 
footwear brands are making 
effort to meet international 
standards and this is paying 
off” Odiete added.

ComTrade, United Na-
tions’ International Trade 
Statistics database esti-
mates the global market 
for finished leader goods at 
around $1 trillion. Demand 
for leather worldwide in-
creased 3-4 percent annu-
ally during 2005 – 08 but fell 
in 2009 due to the global 
economic and financial cri-
sis: 90 percent of the global 
trades in leather are goods, 
products and accessories. 
Nigeria has one of Africa’s 
largest livestock sectors and 
leather is the second major 
earner of foreign exchange 
after oil.

‘
STEPHEN ONYEKWELU

L-R: Mohamed Fouani, managing director, Fouani Group; Oritsematosan Edodo-Emore, sec. general, FNCCI; Laurent 
Polonceaux, consul general (French Consulate,); Rajesh Agnihotri, head of corporate marketing, LG Electronics West 
Africa operations, and Moses Umoru, acting director-general, FNCCI, during the Franco-Nigeria Chamber of Commerce 
and Industry Business Networking cocktail at Hotel Moorhouse Ikoyi, Lagos- recently.

trailers in Aba. The whole-
salers pack their purchases 
into large sacks and then 
pay market touts $15 (N3, 
000) per bag to load them 
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What kind of negotiator are you?
I

n the business world, some 
negotiators always seem to 
get what they want, while 
others tend to come up 
short. What might make 

some people better negotiators 
than others?

The answer may in part be 
that people bring different nego-
tiation styles and strategies to the 
bargaining table, based on their 
different personalities, experi-
ences and beliefs about negotiat-
ing.

When people with different 
negotiation styles meet, the re-
sults can be unpredictable. By 
diagnosing your own and your 
counterpart’s negotiation styles, 
you will be better prepared to 
negotiate and work together con-
structively.

People’s negotiation styles 
differ in part due to their differ-
ent social motives, or preference 
for certain types of outcomes in 
interactions with others, accord-
ing to Professor Laurie Weingart 
of Carnegie Mellon University in 
Pittsburgh.

Four basic types of social mo-
tives drive human behavior in ne-
gotiation and other competitive 
situations, Weingart writes. These 
types of social motives corre-
spond with four basic negotiation 
styles, as follows.

Individualists seek to maxi-
mize their own outcomes, with 
little regard for their counterparts’ 
outcomes. About half of U.S. ne-
gotiators have an individualistic 
negotiating style, Weingart writes.

Cooperators, constituting 
about 25% to 35% of U.S. negotia-
tors, strive to maximize both their 
own and other parties’ outcomes 
and to see that resources are di-
vided fairly.

Competitives, making up 
about 5% to 10% of U.S. negotia-
tors, seek to get a better deal than 
their “opponent.” They behave 
in a self-serving manner, and of-
ten lack the trust needed to solve 

problems jointly.
Altruists, who are quite rare, 

put their counterpart’s needs and 
wants above their own.

Because individualists and 
cooperators’ negotiation styles 
are the most common, they have 
been studied more often than the 
other two types of negotiators. In 
their research, Weingart and her 
colleagues found that individuals 
are more likely than cooperators 
to make threats, to argue their po-
sitions and to make single-issue 
offers. Cooperators, by contrast, 
are more likely to engage in value-
creating strategies such as offer-
ing information, asking questions 
and making multi-issue offers.

Of the four negotiation styles 
we’ve discussed, which is most 
effective?

In multi-issue negotiations, 
cooperators are most likely to 
expand the pie of value for both 
sides, according to Professor 
Catherine H. Tinsley of George-
town University and Professor  
Kathleen O’Connor of Cornell 
University. Cooperators also are 
better than individualists at us-
ing value-creating strategies to 
improve their own outcomes, 
Weingart and her colleagues have 
found.

What happens when people 
with different negotiation styles 
meet at the negotiating table? In-
terestingly, their approaches tend 
to converge, Kathleen McGinn 
of Harvard Business School and 
Angela Keros of Goldman Sachs 
have found. Negotiators with 
different negotiation styles tend 
subconsciously to mimic one 
another’s behaviors, Weingart’s 
research suggests.

Our negotiation styles don’t 
vary only depending on our social 
motives. Researchers have identi-
fied other individual differences 
that can lead to different negotia-
tion styles.

Take the case of extroversion 
versus introversion. People tend 

to assume that extroverts — those 
who are outgoing and draw their 
energy from others — tend to be 
better negotiators than introverts, 
who generally are reserved and 
prefer to think thinks through on 
their own. Indeed, extroverts may 
benefit in negotiation from their 
ability to bring people together 
and respond skillfully to others’ 
emotions.

Nonetheless, in her book 
“Quiet: The Power of Introverts in 
a World that Can’t Stop Talking” 
(Crown, 2012), Susan Cain, a law-
yer and former negotiation con-
sultant, notes that many of intro-
verts’ strengths can be useful in 
negotiation, including their com-
mon tendency to listen closely 

without interruption and, for 
those with a fear of public speak-
ing, possibly a greater tendency to 
prepare thoroughly for negotia-
tion. Introverts and extroverts can 
learn a great deal from each other.

How about differences in 
intelligence and creativity? Do 
they lead to different negotiation 
styles?

In one study, Professor Hill-
ary Anger Elfenbein and her col-
leagues at Washington University 
in St. Louis found that highly in-
telligent negotiators created more 
value in negotiation simulations, 
but claimed slightly less value 
for themselves. In this instance 
intelligence didn’t correlate with 
significantly better performance. 

The researchers found similar re-
sults for highly creative people.

How can we improve our ne-
gotiation styles to reach better 
outcomes? Rather than trying to 
give your negotiation behavior a 
complete “makeover,” Weingart 
advises working on “strengthen-
ing your natural talents and prac-
ticing the best elements of other 
styles.” Individualists and com-
petitors, for example, can work 
on supplementing traditional 
adversarial bargaining strategies 
with the value-creating strategies 
on which cooperatives rely.

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Way Out of Recession (1): Rethinking 
Infrastructure Development

A
s the Nigerian Government devises 
means of lifting the economy out of 
its deepest recession in a quarter of 
a century, green shoots are already 
emerging, triggered by steady, above-

the-benchmark oil prices and relative stability in 
crude oil production in recent weeks. However, the 
Government’s Economic Recovery and Growth 
Plan can only be sustainably attained through the 
diversification of the nation’s major economic base 
from volatile sources of foreign exchange (“forex”) 
earnings like oil.   

There is a consensus of opinion on the fact that 
non-oil export based industries would have to be de-
veloped in order to buoy the country’s local capacity, 
productivity and competitiveness. In this direction, 
the economic low-hanging fruits are manufacturing 
& engineering, foods & agriculture, solid minerals 
mining, intellectual property, energy & water re-
sources, education, health, housing, petrochemicals, 
agro-allied industries, telecommunications & infor-
mation technology and public transportation.  

Whilst it is not in doubt that the country has huge 
potentials to become a big player in these sectors 
and that investors (local and foreign) are looking to 
partner with the government, inadequate infrastruc-
ture however poses a great challenge and is acting 
as a disincentive to private sector investments in 
these sectors.  

It is no surprise therefore, that in a bid to return 
the country to the path of recovery and growth, the 
government’s expansionary budget framework in 
the short to medium term has targeted the financing 
of substantial infrastructure in the critical sectors of 
the economy. 

In this piece, we advocate more effort from 
Government at improving the infrastructure de-
velopment process in Nigeria. In recognition of 
the need to transition from the old, ineffective era 
where government was the sole or principal actor 
in building critical national infrastructure, Govern-
ment has taken steps towards the adoption of the 
Public Private Partnership (“PPP”) model for the 
development of public infrastructure. This is in line 
with international best practices which now favour 
robust partnerships between the public and private 
sectors of the economy through PPP templates that 
promote the harnessing of private-sector capital, ef-
ficiency and expertise for the development of public 
infrastructure. In essence, this article presents an 
overview of the Nigeria’s huge infrastructure gap, the 
available financing mechanisms as well as the mas-
sive investment opportunities which are presented 
to domestic and international investors and argues 
for a stronger PPP legal and regulatory framework; 
which will take advantage of these factors to deliver 
the infrastructure which Nigeria sorely needs. 

HIGHLIGHT OF NIGERIA’S INFRASTRUC-
TURE GAP

The FGN in its 2013 “National Integrated Infra-
structure Master Plan” projected that the country 
would need about N398.1 trillion, over the next three 
decades, for building world class infrastructure that 
will guarantee sustainable economic growth and 
development in Nigeria. 

According to the African Development Bank 
(“AfDB”), in its 2015 Report titled: “An Infrastructure 
Action Plan for Nigeria: Closing the Infrastructure 
Gap and Accelerating Economic Transformation”, 
a Federal Government of Nigeria (“FGN”) specially 
commissioned project; the country needs an es-
timated US$3 trillion in infrastructure investment 
in the next 30 years (and about US$165 billion in 
the medium-term) to close its infrastructure gap.  

The Institute of Appraisers and Cost Engineers, 
a division of The Nigerian Society of Engineers 
projected in 2015 that about US$2.9 trillion invest-
ment is needed, in the next 30 years, to close current 
infrastructure gap in the country. That same year, a 
former Minister of Finance and the Coordinating 

GREYMATTER

Minister for the Economy, Dr. Ngozi Okonjo Iweala 
stated that “to fund infrastructure, Nigeria needs 
about US$14 billion every year. 

The Lagos Chamber of Commerce and Industry 
(LCCI) in 2016 estimated that, Nigeria’s infrastructure 
deficit is up to US$300 billion (about N5.91 trillion 
at the then exchange rates). This figure represented 
25 per cent of the Gross Domestic Product in that 
period. 

In a February 2017 editorial, BUSINESSDAY pos-
ited that “for Nigeria to close its infrastructure gap 
and bring itself up to the international benchmark 
for infrastructure stock, it needs to spend as much 
as $2.9 trillion in the next 30 years and 48 percent of 
this sum, representing $1.4 trillion, has to come from 
the private sector”. 

Figures which have recently been given by other 
stakeholders and institutions, of our infrastructure 
spending needs, are equally staggering. Essentially, 
the AfDB in specific terms stated that, plugging the 
infrastructure gap in Nigeria for a period of 15 years 
between 2015 and 2030 would require the follow-
ing: 

Transport – A proposed expenditure of about 
US$710 billion to build new infrastructures in 
Roads, Railways, Ports, Shipping, Inland Waterways, 
Civil Aviation, Gas Transport, and Urban Transport 
Sectors.

Electric Power and Access to Energy – A pro-
posed expenditure of US$40.9 billion during the 
period 2011-2020 for upgrading grid infrastructure 
for electricity transmission and rural electrification, 
to support adequate power generation, transmission 
and distribution.

Water Resources, Supply and Sanitation – A 
proposed expenditure of US$101 billion for devel-
oping infrastructures for Irrigation of agricultural 
farmland, and water supply to support lives and im-
prove sanitation.

Information and Communication Technolo-
gies (ICT) – A proposed expenditure of about US$ 3.5 
billion for expanding and building ICT infrastructure, 
for telecoms and internet services in the increasing 
urban centers; for better tele-density; for improved 
internet resources for online education and research 
institutions; as well as establishment of a national 

digital library and promotion of e-application, e-
learning, e-governance and e-commerce.

Soft Infrastructure – According to the Infrastruc-
ture Consortium for Africa (2013), some measures 
are needed to support or accompany the production 
of physical infrastructure outputs, including research, 
enabling legislation, project preparation, and capac-
ity building. The AfDB report estimated that these 
measures would cost about US$50 billion in Nigeria, 
in the period under consideration (2015 – 2030). 

INFRASTRUCTURE FINANCING MECHA-
NISMS AND INVESTMENT OPPORTUNITIES 

As the largest economy in Africa and most 
populous black nation on earth, demographic data 
presents Nigeria as a global economic frontier with 
high rates of returns on investments. Latest country 
data include:  

Population of about 170 million people half of 
whom are youths  

Population projected to surpass that of the US by 
2050 – World Population Prospects Report, United 
Nations, 2013 

Largest market for consumer goods and services 
on the continent

Highest and fastest mobile telecoms penetration 
rates on the continent

Largest producer of crude oil in Africa and 8th in 
the world

Nineth (9th) largest proven reserve for natural gas 
in the world

Large deposit of diverse solid mineral resources  
Uncultivated vast arable land 
Africa’s regional economic hub 
Going forward, Nigeria’s bourgeoning population 

and increasing urbanization are all going to exert 
great pressure on the existing inadequate infrastruc-
ture and will compel a scale-up in infrastructure 
spending on housing, social amenities, health, edu-
cation, road networks and energy (power, oil & gas). 
This provides viable investment options for investors 
in areas of hard/physical and soft infrastructure if 
Government will take steps to provide necessary 
investment comfort. 

Nigeria’s wide infrastructure gap currently requires 
that new thinking and new approach be adopted in 
the planning, financing, development and main-

tenance of infrastructure projects. The dominant 
role played by the government in the past had only 
created inefficient, huge public utilities and decay-
ing, poorly maintained infrastructure; confirming 
argument in certain quarters that government, unlike 
private enterprises, is not good in handling profit-
able business entities. Trillions of Naira has been 
spent in the name of turn-around maintenance and 
new infrastructure projects in the past; with little or 
nothing to show for it. Time indeed has come, for the 
government to create conducive legal and regulatory 
framework backed by reliable political will for giving 
the private sector the opportunity to take the lead in 
the development of critical infrastructure. 

Efforts being made by the government to “spend 
our way out of recession” are noted. Whilst fiscal 
measures are good, they are not sufficient and 
would need to be complemented by private sector 
capital for optimum performance; especially now 
that government’s purse is lean due to the falling 
forex earnings. Developmental efforts that can be 
funded by private sector funds should be given to 
the private sector under a clearly articulated PPP 
policy and defined regulatory/legal framework, in 
order to free scarce public funds for other social 
developmental initiatives which are not suited to 
private sector funding. The expansionary budget 
plan contained in the government’s Medium Term 
Expenditure Framework and Fiscal Strategy Paper 
(2017 – 2019) anticipates deficit financing of critical 
infrastructure through sourcing of funds from both 
the domestic and international capital markets. PPP 
initiatives can effectively be strategically deployed to 
meet government’s needs in this area. 

                                                                                                                         … 
to be continued next week

___________________________  
The Grey Matter Concept is an initiative of the law 

firm, Banwo & Ighodalo
DISCLAIMER: This article is only intended to pro-

vide general information on the subject matter and 
does not by itself create a client/attorney relationship 
between readers and our Law Firm. Specialist legal 
advice should be sought about the readers’ specific 
circumstances when they arise.
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LEGAL INSIGHT
Matters Arising: Legal and Regulatory focus 
areas for the NERC Commissioners

A
lthough the recent inauguration of 
the long awaited Commissioners 
of the Nigerian Electricity Regula-
tory Commission (NERC) has put 
an end to the board’s vacancy that 

lasted for about 14 months, it has also opened 
a large window of expectations from the new 
Commissioners in restoring hope to the Nigerian 
Electricity Supply Industry (NESI). 

NERC plays a pivotal role to the success of the 
NESI in creating a stable, fair, reliable and pre-
dictable environment that would send a positive 
signal to private investors as to the viability of the 
sector in promoting bankable power projects, 
whilst at the same time balancing the interest of 
all stakeholders across the value chain.

In creating a balanced environment, the 
Commission must create fair but commercially 
oriented tariff methodologies that reflect true 
costs whilst monitoring the service delivery of 
operators based on their legal and regulatory 
commitments as enshrined in the laws, regu-
lations, industry and transaction documents, 
etc. The Commission also plays a key role in 
resolving disputes expeditiously between key 
stakeholders, enlightening the legislative and 
judicial arm of government about the workings 
of the industry to avoid uninformed decisions 
and most importantly, it is the duty of the Com-
mission to ensure safe operations by industry 
operators and curb the ongoing menace of 
electricity theft/vandalism. 

The Commission also has a role in ensuring 
industry stability by initiating solution focused 
policy discussions to be undertaken at the level 
of the Ministry of Power and the Presidency. 

The regulatory environment since handover 
has been fraught with instability which has 
resulted in huge investment losses across the 
entire value chain. Examples include: lack of cost 
reflective tariffs in place since handover, freezing 
of R2 customer class tariffs, removal of collection 
losses from ATC&C losses in April 2015, removal 
of fixed charges, delay in the implementation of 
minor reviews, inconsistency on pricing and cost 
recovery framework, etc. 

The key focus areas for the newly con-
stituted Commissioners from a legal and 
regulatory standpoint are as follows:

Review of existing legal and regulatory frame-
work governing the sector: A sound legal and 
regulatory framework that is constantly updated 
to reflect evolving realities must be in place to 
achieve regulatory stability and improve overall 
industry performance. At present, the legal and 
regulatory framework governing NESI, whilst 
generally sound, requires a comprehensive 
review due to outdated, varying and contradic-
tory provisions. 

For example, the Electric Power Sector Reform 
Act (2005) (EPSRA) which created the legal 
framework for the reform of the power sector 
via the privatisation of the sector, fails to accom-
modate current and emerging post privatisation 
realties. Salient contradictory provisions from the 
Act in comparison with the current regulatory 
environment of the industry include:

Lack of provisions in the Act detailing competi-
tion factors post-privatisation. Whilst the Market 
Rules detail the rules guiding the market stages 
alongside Orders of the Commission, the Act 
does not stipulate measurable factors that will 
govern the respective stages of the Wholesale 
Electricity Market in terms of market conditions 
that need to exist to transit from one stage to the 
other and timelines for achieving same. This 
lacuna has occasioned legal actions instituted 
against the Commission challenging the validity 

of the current stage of the market, i.e. the Transi-
tional Electricity Market (TEM).

Other legal and regulatory contradictions 
and mismatches in the industry that call for 
an urgent intervention include:

Resolving inconsistencies in power pricing and 
cost recovery (MYTO v PPA): There is a mismatch 
between the contractual terms of the Power Pur-
chase Agreements (PPA’s) between the Gencos 
and the Nigerian Bulk Electricity Trader (NBET) 
and the operation of the Multi Year Tariff Order 
(MYTO) which determines customer tariffs. 
Generation costs are adjusted by NBET on a 
monthly basis as a result of the changes in indices 
and indexations as contained in the PPA’s (e.g. 
Forex, Inflation, fuel prices which affects energy 
and capacity prices), but MYTO only makes pro-
vision for bi-annual adjustments.. This mismatch 
further exacerbates the ongoing liquidity crisis 
in the sector as Discos are unable pass on the 
adjusted generation costs to customers until the 
bi-annual reviews have been implemented.

Metering Targets: The Performance Agreement 
stipulates a 5 year timeframe for Discos metering 
target which is sacrosanct based on the contrac-
tual nature of the relationship between parties. 
However, the MYTO 10 Year Order provides a 
one year timeframe for Discos to meter their 
customers by the 1st of February, 2017. Both 
targets are currently operationally unachievable 
or pragmatic given the limited CAPEX provisions 
under MYTO and low generation volumes. This 
needs to be reviewed and adjusted accordingly.

Interest on Late Payment: NBET applies NI-
BOR + 10% to Market Debts which is not recov-
erable from customers via retail tariffs. Section 
8(a)(v.) of the Supplementary Order on TEM 
provides that: “…Financial shortfalls by Discos 
shall be repayable at NIBOR plus 10%”. On the 
other hand, Discos by virtue of S.76 (13) of the Act 
cannot pass through such penalty interest cost as 
levied and charge customers alike.

for resolving disputes in the industry which 
creates a multiplicity of functions and an un-
necessary administrative burden on the respec-
tive bodies responsible for resolving industry 
disputes. For example, the Distribution Code 
establishes a Panel administered with the func-
tion of formulating Rules that are to guide parties 
in resolving disputes that arise in connection with 
the Code. A harmonised regulation addressing 
the resolution of industry disputes would be 
better suited for the industry which is currently 
in its developmental stages. Furthermore, in 
addition to harmonising the regulatory process 
of resolving industry disputes, it is advisable for 
such disputes to be resolved by specialised expert 
panels given the highly technical nature of the 
industry and the attendant disputes that ema-
nate. This panel given its expertise may replace 
the Dispute Resolution Panel (DRP) set up by the 
Commission (though yet to commence proceed-
ings) which consists of professional arbitrators 
who may not have an in-depth understanding 
about the intricacies of the Nigerian power sector. 
Alternatively, the expert panel can complement 
the DRP in exercising its functions. 

It is therefore important that the panel mem-
bers as constituted are well versed with the 
workings of the power sector, otherwise, the es-
sence of setting up such a panel will be defeated 
and will burden NERC with the responsibility of 
resolving market participant disputes rather than 
focusing on their core functions and objects as 
enshrined in EPSRA. The administrative process 
of the panel also needs to be at par with market 
realities and hence needs to be addressed and 
looked into.

Tariff Review Process: It is important for tariff 
reviews to follow due process in terms of the 
regulatory processes as enshrined in laws and 
regulations in order to send out the right signals 
to local and international stakeholders. This is a 
critical consideration that must be highlighted 
in order to avoid unwarranted and ill-informed 
litigious claims, etc. 

The regulator has a key role to play in resolv-
ing the plethora of dichotomies that exist in the 
industry beyond the few examples given above. 
It is important that the integrity of the privatisa-
tion programme is maintained as it is sacrosanct 
and should be reflected in all regulation includ-
ing tariffs while making balancing adjustments 
to reflect evolving realities. A rapid review of 
the legal and regulatory framework governing 
NESI is required to pragmatically reflect cur-
rent operational realities and drive operational 
efficiency (metering, billing, connection and 
disconnection, customer service, complaints 
resolution, etc). 

The Nigerian electricity supply industry needs 
to be regulated as a developing sector, not as a 
fully developed sector. Reiterating the words of 
the Minister of Power during the inaugural mes-
sage to the Commissioners:

 “Be firm, but fair. Regulate but be business 
oriented. Remember that regulations are rules, 
and rules are made for us, we are not made for 
the rules. Regulate with the understanding that 
the industry is young, in transition and needs 
support.”

Ivie Ehanmo is an Energy Lawyer/Power Sector 
Legal and Regulatory Specialist. She is a Partner 
at the prestigious law firm- George Etomi & Part-
ners where she manages the firm’s Energy and 
Infrastructure Projects and is also a Senior Legal 
and Regulatory Consultant for Energy Market 
and Regulatory Consultants (EMRC) (Formerly 
Mercados EMI), a leading consultancy working 
for power and utility companies, regulators, trad-
ers, power market operators and policy makers in 
electricity and gas around the world. 

The variance between late payment interest 
charges applied by NBET and the provisions 
contained in the Act regarding similar charges 
by Discos needs to be reviewed and resolved.

Non-Payment of Last Undisputed Bills- The 
MYTO 10 Year Order by its provision allows a 
customer that disputes an electricity bill to make 
payment for the last undisputed bill pending 
when the issue is resolved. On the other hand 
and in contradiction, Discos that dispute their 
energy bills by the provisions of the market rules 
(Rule 43.3) are required to pay the disputed bills 
irrespective of the existence of a dispute, etc. 
The inconsistency between the provisions in 
the MYTO 10 Year Order and the Market Rules 
regarding disputed bills needs to be addressed.

Other regulatory gaps/areas that need to 
be addressed include:

Electricity Theft Regulation and the Desig-
nation of Special Courts to handle Electricity 
Related Offences: Implementation and enforce-
ment of the draft Electricity Theft Regulation 
(Electricity Theft and Other Related Offences 
Regulations) formulated by NERC in 2013 in line 
with Section 94(3) of the Act. Any further delay 
in the implementation and enforcement of the 
regulation will encourage continuous incessant 
behaviour by the theft agents which will in effect 
hamper Discos businesses and their ability to 
meet performance targets as contained in the 
Performance Agreement. There is also an urgent 
need for the intervention of the Judiciary through 
speedy and efficient justice dispensation via the 
enforcement of existing legislations to help stem 
the unrelenting trend of electricity theft. This can 
be achieved by the designation of special courts 
to handle electricity related offences. There is a 
need for the Judiciary and power stakeholders to 
closely work together.

Dispute Resolution and the Dispute Resolution 
Panel: There are currently numerous laws and 
regulations’ detailing the respective procedures 
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GLOBALFILEPerchstone & Graeys partners 

ELEDF for G20 YEA visit

AGF, Sagay, Falana, others to attend 
SERAP’s anticorruption roundtable

T
he G20 (YEA) Steer-
ing Committee vis-
ited Nigeria to scope 
the Entrepreneur-
ship structure to de-

termine the level of support the 
global organization can give to 
Nigeria in terms of sponsor-
ship for young entrepreneurs, 
job creation and impacting the 
economy. 

Perchstone & Graeys in col-
laboration with the Entrepre-
neurship Leadership Empower-
ment and Development Foun-
dation (ELEDF) partnered with 
the G20 YEA to facilitate this 
visit and working assiduously 
towards the maiden African 
Entrepreneurs Summit by the 
G20 YEA.

Amongst the other places vis-
ited were His Excellency, Sena-
tor Abiola Ajimobi, the Minister 

SEYI ANJORIN, Abuja

T
he Attorney General 
of the Federation and 
Minister of Justice Mr. 
Abubakar Malami 
SAN, Professor Itse 

Sagay SAN Chairman Presiden-
tial Advisory Committee against 
Corruption, and Femi Falana 
SAN were among those who 
attended the maiden Strategic 
Dialogue on Improving Anticor-
ruption Institutions in Nigeria 
being organized by Socio-Eco-
nomic Rights and Accountability 
Project (SERAP) in collaboration 
with the National Endowment 
for Democracy (NED).

The event which took place 
yesterday, Wednesday February 
22, 2017 at the Westown Hotels, 
Jummy Hall, Sheraton Opebi 
Link Road, had as its theme, 
“Combating Corruption and 
Impunity: The Imperatives of 
Improving the Effectiveness of 
Anti-Corruption Institutions and 
the Justice System in Nigeria.” 

Florian Absalom - Representa-
tive of the Organizing Com-
mittee of the Berlin Summit 
in June,2017; Witney Hollis: 
Global Logistics Coordina-
tor for the G-20 YEA Summit; 
Adeyemi Sowande; Convener, 
Africa Entrepreneurship Sum-
mit and Founder, Entrepreneur-
ship Leadership Empowerment 
and Development Foundation 
(ELEDF) (Speaker 3: Remarks 
on the Africa Entrepreneur-
ship Summit); Nneka Ebru: 
Members, Entrepreneurship 
Leadership Empowerment 
and Development Foundation 
(ELEDF); and Tolulope Aderemi 
of Perchstone & Graeys, Lagos 
Nigeria (Speaker 1);

of Youth & Sports, Dalong, the 
Nigerian Investment Promotion 
Council (NIPC) etc.

The team was made up of Jean 
Louis Gregoire: Director Gen-

eral – Citizens Entrepreneur, 
France; (Speaker 2: Remarks 
on the G20 visit to Nigeria); Jake 
Summer: Leader of UK Delega-
tion to the G-20 YEA Summit; 

Discussions at the round-
table focused on creating a key 
programme agenda for among 
others prosecuting high-level 
public officials for corruption; 
responding to the tactics of 
suspected corrupt officials to 
delay and frustrate corruption 

cases against them; improving 
the independence and freedom 
of action of anticorruption in-
stitutions, and empowering and 
mobilizing the citizens to take 
ownership of the fight against 
corruption in the country.

Court to decide whether Constitution 
grants protections to Mexican boy 
killed by US border guard

The case of Hernandez v. 
Mesa comes amid the 
wider debate about illegal 
immigration and the call 

to strengthen the U.S.-Mexico bor-
der, and against a background of a 
troubling number of cross-border 
shootings by U.S. agents. 

Two very different factual sce-
narios surround the June 7, 2010, 
death of a 15-year-old Mexican 
boy at the border where Juarez, 
Mexico, meets El Paso, Texas.

But only one set of facts will be 
before the U.S. Supreme Court as it 
takes up an important case about 
deadly force by law enforcement 
and whether the Constitution’s 
protections reach across the bor-

der to a non-U.S. citizen.
The case of Hernandez v. Mesa 

comes amid the wider debate 
about illegal immigration and the 
call to strengthen the U.S.-Mexico 
border, and against a background 
of a troubling number of cross-
border shootings by U.S. agents. 
The case is scheduled for argu-
ment Feb. 21.

Equity partner profits drop 28 per-
cent at Pepper Hamilton; strong 2015 
skewed numbers, firm says

Pepper Hamilton says it had a 
strong year in 2015, buffered by 
some contingency fee cases, and 
that is one reason why it is show-

ing a decline in profits for 2016.
Revenue at the firm dropped 10.6 per-

cent to $347.5 million in 2016, the same 
year in which the firm and Reed Smith 
called off merger talks, the Legal Intel-
ligencer (sub. req.) reports.

Profits per equity partner last year 
dropped 28.8 percent to $730,000, while 
average compensation for all partners 
dropped 23.3 percent to $610,000.

In interviews with the Intelligencer, firm 

leaders cited the firm’s strong year in 2015 
and a temporary drop in the firm’s health 
effects practice as reasons for the decline. 
The health effects practice includes phar-
maceutical and medical device litigation, 
and it will become part of a multidisci-
plinary health sciences department.

“The market and the world should 
not be surprised that Pepper Hamilton, 
coming off its best year, that there was 
some drop-off,” said managing partner 
Thomas Cole.

Unnamed sources told the Intelligencer 
that lawyer departures also might have 
affected the firm’s financial performance. 
The firm’s head count dropped 1.8 per-
cent last year, while the number of equity 
partners dropped 4.3 percent. The number 
of nonequity partners, however, jumped 
10.2 percent.

Meanwhile, some additional partners 
are “eyeing the exits,” according to the 
Intelligencer, which based its statement 
on unnamed sources.

Civil partnership case may 
go to Supreme Court

A man and a womanon Tuesday 
lost their Court of Appeal battle 
for the right to choose to enter a 
civil partnership are to take the 

fight to the Supreme Court, their solicitor 
confirmed.

The Court of Appeal dismissed the 
appeal of Rebecca Steinfeld and Charles 
Keidan over an earlier High Court deci-
sion refusing them judicial review of the 
education secretary’s decision not to, at 
this stage, propose any change to the bar 
on opposite-sex couples entering into a 
civil partnership.

The couple’s solicitor, Louise Whitfield, 
of London and Bristol firm Deighton Pierce 
Glynn, confirmed to the Gazette that the 
firm is preparing an application for permis-
sion to appeal to the Supreme Court. The 
application must be submitted to the Court 
of Appeal by Friday.

In a post on the firm’s website, Steinfeld 
and Keidan say an appeal to the Supreme 
Court will cost at least £20,000. In that post 
Whitfield said: ‘It is very frustrating indeed 
that my clients lost their appeal by such 
a narrow margin on such an important 

issue, particularly when all three judges 
readily accepted that there had been a 
potential violation of their human rights. 
All three also agreed that the time available 
to the government to address the obvious 
discrimination Charles and Rebecca face 
is limited.

‘Lady Justice Arden accepted that time 
had already run out, whilst her fellow 
judges were unfortunately prepared to 
allow the government a little more time, 
and thus the appeal was lost on this issue 
alone. It is therefore clear that the govern-
ment must act quickly in any event to deal 
with the discrimination which the court 
as a whole recognised could not continue 
indefinitely and which they agreed is ulti-
mately unsustainable.’
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Dasukigate: Metuh wants Dasuki to testify in his defence

DOCKET
SEYI ANJORIN, Abuja

How we recovered cash, land documents, 
others from Badeh - Witness

M
ohammed Dodi , the 
15th prosecution wit-
ness in the ongoing trial 
of Former Chief of Air 
Staff, Alex Badeh has 

told Justice Okon Abang of an Abuja 
Federal High Court how cash, land and 
bank documents amongst others were 
recovered from his residence.

Dodi, a Senior Detective Superinten-
dent with the Economic and Financial 
Crimes Commission (EFCC) and in-
vestigating officer in the case against the 
defendant, said that his team conducted 
a search at No 2 Mandela Street Asokoro, 
Abuja in the presence of the defendant 
(Badeh), where they recovered docu-
ments and $1million.

“Towards the end of February 2016 
I was called by my team leader who 
informed me that the commission 
received an intelligence that another 
property is located at No 6 Ogun Rivers 
Street Maitama says it belongs to the 1st 
defendant and also there was an infor-
mation that there are cars, suv saloons 
that were parked in his residence.

“We got to the guest room, there was a 
bed in the room,a side drawer and a very 
large wardrobes, in one of the wardrobes 
there was a pack of boiling kettle, when 
we removed the pack I saw a bag and we 
opened the bag which was stocked with 

Embattled former Spokes-
person of the Peoples 
Democratic Party (PDP), 
Olisa Metuh has sought 

the leave of Justice Okon Abang of 
an Abuja Federal High Court, to 
compel the Department of State 
Security Service (DSS), to produce 
former National Security Adviser 
(NSA), Sambo Dasuki to testify in 
his defence.

Metuh, who his standing trial 
over a N400million largess he al-
legedly got from the former NSA, 
informed the trial court that Da-
suki’s testimony, is essential to his 
defence of the alleged offences as 
the prosecution has stated, that he 
collected an alleged stolen money 
from Dasuki’s office without ren-
dering any service.

The defendant has also ap-
proached the court to release his 
international passport to enable 
him travel abroad for medical 
treatment.

Counsel representing the second 
defendant, Tochukwu Onwugbu-

for SAN, told the court that the ap-
plicant counsel Onyeachi Ikpeazu 
SAN, had written to the court for 
an adjournment because he was 
having a matter at the High Court 
of the Federal Capital Territory 
(FCT) and as such would not be 
available to take the applications.

Onwugbufor said although the 
Federal High Court and the FCT 

High Court have coordinate juris-
diction, he however, prayed the 
court to grant an adjournment as 
the matter before the FCT High 
Court has been granted an accel-
erated hearing. In the alternative, 
the counsel urged the court to 
stand down the applications to 
enable Ikpeazu to be available to 
move them.

foreign currencies.
“We counted the money which was 

16 bundles of $50,000, 2 bundles of 
$100,000 which estimated to $1M, in 
that same house we also saw a red box. 
I cannot remember what precisely was 
there.

The prosecution then moved to tender 
the search warrant, red box and a waybill 
in evidence.

However, Lasun Sanusi SAN, objected 
to the admissibility of the red box and 
way bill saying they were purportedly 
obtained from an illegal search.

Sanusi cited Section 115 of Admin-
istration of Criminal Justice Act (ACJA) 
2015, which states that the occupant of 
a place searched or a relation shall be at 
the house and see the items seized.

He said nowhere in law permitted 
people conducting search to go and 
look for strangers on the street to wit-
ness the search, adding that it must be 
the owner or someone nominated on 
his behalf by him.

He added that the witness when led 
in evidence confirmed that when they 
were to conduct the search on the de-
fendant’s house at Asokoro, they took the 
defendant  out of detention to witness 
the search.

“It is in record that the defendant was 
still in detention when the purported 
search was done in his house at Maitama 
which is a clear violation of Section 150 

of the ACJA
“The prosecution cannot admit in 

evidence the purported items recovered 
from the house since he was not there 
but the search warrant can be admit-
ted,’’ he said.

Counsel to the second defendant, 
Samuel Zibiri (SAN) did not oppose to 
the admissibility of the search warrant 
but opposed the admissibility of the 
other documents on the grounds of 
relevance.

According to him, if it holds that they 
are products of an illegality, it automati-
cally means that they are not relevant 
and relevance is one of the cardinal 
point.

He further said that the way bills 
sought to be tendered  had no nexus 
with the case before the court adding 
that they had no name and since this 
was a criminal matter, the court could 
not speculate as to whether they were 
related to the case or not.

Responding, Jacobs argued that Sec-
tion 149 and 150 of ACJA which deals 
with house search warrant is to be ex-
ecuted stipulate that it can be executed 
in the presence of two witnesses and 
the person to whom the warrant is ad-
dressed.

According to him, the provision al-
lowed the person to whom it is address 
to look for a witness in the neighbour-
hood and there is no law that says the 
owner of the house must be present be-
fore a search warrant can be executed.

Badeh is standing trial alongside a 
firm, Iyalikam Nigeria Limited, on a 
10-count charge bordering on money 
laundering, criminal breach of trust and 
corruption to the tune of N3.97billion.

He was alleged to have used the dol-
lar equivalent of the sum of N1.4billion 
removed from the accounts of the Nige-
rian Air Force to purchase properties in 
choice areas of Abuja between January 
and December, 2013.

The offence contravenes Section 15 
(2) (d) of the Money Laundering (Pro-
hibition) Act, 2011 (as amended) and 
punishable under Section 15(3) of the 
same Act.

SEYI ANJORIN, Abuja

In his brief ruling the trial Judge, 
Justice Abang, said the court dis-
countenance the letter written 
by Emeka Etiaba SAN in view of 
Ikpeazu’s letter, because two coun-
sel cannot represent one party. 
He stood down the matter in the 
overall interest of justice not with-
standing that the defendants have 
exhausted their adjournments.

At the resumption of trial On-
wugbufor informed the court that 
he went to the FCT High Court to 
inform Ikpeazu about the court 
order but Ikpeazu told him that 
a prosecution, had tendered a 
multiple documents through a 
witness, Babatunde Adepoju an 
operative of the DSS. He said a 
defence counsel had already ob-
jected to the admissibility of the 
documents and that it was his turn 
to also raise an objection.

Onwugbufor stated that Ikpeazu 
has respect for the court and has 
therefore asked him to apologise 
on his behalf over his absence 
adding that his action was not 
deliberate. He therefore asked for 

an adjournment.
Responding, prosecution coun-

sel, Sylvanus Tahir, who had 
thought that Onwugbuefor would 
have held the brief of the applicant 
counsel however, left the matter to 
the discretion of the court.

In his ruling, Justice Abang ad-
journed the matter in view of the 
passionate plead of Onwugbuefor 
to February 22, 2017 for the hear-
ing of both applications.

It will be recalled that Justice 
Abang had since last December 
declined to sign a subpoena filed 
by Metuh to order Dasuki, to ap-
pear as a defence witness in his 
case, to which, Justice Abang said 
the defence team should liaise 
with the prosecution and reach out 
to the authority in whose custody 
Dasuki is to allow him appear in 
court. Metuh is standing trial 
alongside his company, Destra 
Investment Limited, on a 7-count 
charge of fraud to the tune of N400 
million pressed against him by the 
Economic and Financial Crimes 
Commission (EFCC).

No evidence Justice Ademola 
demanded bribe to grant 
Kanu, Dasuki bail – DSS

The Department of State Service, 
DSS, on Monday, told an Abuja 
High Court sitting at Maitama, 
that its investigations could 

not establish that Justice Adeniyi Ade-
mola who is facing corruption charges, 
demanded bribe to grant bail to the de-
tained leader of the Indigenous People 
of Biafra, IPOB, Nnamdi Kanu.

The security agency, through one of its 
lead investigators, Babatunde Adepoju, 
also told the court that it could not con-
firm that the accused Judge collected 
bribe before he granted the detained 
former National Security Adviser, NSA, 
Col. Sambo Dasuki, retd, bail on self-
recognition.

Adepoju testified as the sixteenth 
prosecution witness, PW-16, before 
Justice Jude Okeke who is presiding over 
the 18-count criminal charge FG entered 
against Justice Ademola and his wife, 
Olabowale.

FG equally cited a Senior Advocate 
of Nigeria, SAN, Mr. Joe Agi, as the 3rd 
defendant in the corruption charge.

Justice Ademola who is grandson of 
a former Chief Justice of Nigeria was 
among seven superior court Judges that 
were arrested after a sting operation 
the DSS conducted between October 7 
and 8, 2016.He had shortly after his ar-
rest, blamed his ordeal on the fact that 
he ordered FG to immediately release 
both Kanu and Dasuki, who have been 
in detention since October 14 and No-
vember 15, 2015, respectively, on bail, 
pending the determination of charges 
against them.

Ademola made the allegation in a 
letter he wrote to the National Judicial 
Council, NJC, to institute a fundamental 
right enforcement suit against the DSS.

Meanwhile, under cross-examination 
on Monday, the DSS investigator, said 
there was no proof that the first defen-
dant was financially induced to order FG 
to release Kanu and Dasuki.

The PW-16 however narrated to the 
court, how investigations revealed that 
Justice Ademola had through various 
court orders, awarded over $4.374billion 
to the 3rd defendant, Agi, SAN.

He said investigation showed that Agi 
deposited N30m into Mrs. Ademola’s 
Account between March 11 and 26, in 
three tranches of N10m each.

“My further investigation was on the 
connection between Justice Ademola 
and Agi, SAN. I tried to establish that 
Agi had cases pending and concluded, 
before Justice Ademola.

“I discovered that Agi has actually 
had cases before Justice Ademola. Two 
among these cases that raised eyebrow 
where the cases of ALGON vs FG.

“The other case was that of Friday 
Ukpong vs Chief of Naval Staff. These two 
cases involved huge sums of money and 
was handled by Agi.

“Both cases emanated from Calabar, 
Cross River State which was Justice 
Ademola’s previous posting.

“In the ALGON case, three Garnishee 
Orders were granted by Justice Ademola 
in favour of Joe Agi’s client in respect of 
a matter involving Linear International 
Ltd.
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- As Epenal helps Nigeria lead Africa in boat building tech

Unsinkable boat in the making at Epenal in PH
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T
here is a new brand 
of flying boats criss-
crossing the waters 
of the Niger Delta 
but they do not sink, 

as believed by those why fly in 
them. The biggest risk in the 
waters for travelers is when the 
engine goes dead. The boat will 
begin to swallow water until it 
begins to sink. Lives are lots. 

Now, some of these smart 
boats no longer sink. Even it 
bullets or sharp objects strike 
them (as was the case in the 
one that led to the death of a 
journalist in recent times), the 
boat would just be swirling 
until help comes.

 BusinessDay traced the 
place where the boats are be-
ing built. The neon light on 
Marine Base Road spells Epe-
nal in simple words, looking 
unimportant. Inside, the yard 
is also simple but the admin 
and management buildings 
look exceedingly beautiful in 
brilliant colours. On the far end 
is the River where some water-
based leasing equipment and 
tugs are moored, ready for jobs. 

Epenal is a group of compa-
nies but the Epenal Boat Build-
ers Ltd, established in 2000, 

long time in the water. They use 
special fibre that floats around 
the special steel. A hole is cre-
ated at the top centre of each 
side of the trunk of the boat. 
After full production, a special 
forming chemical (liquid) is 
mixed and introduced into the 
hollow of the frame through 
the two holes. It solidifies into 
foam inside the hollow. This 
keeps the boat from sinking no 
matter what is done to it. This 
is because the foam inside can-

not go down beyond a certain 
level.

The boat expert said this 
is just one of the innovations 
coming out in Epenal. “We 
have other designs that are 
coming out soon”. He said in 
other countries, companies 
such as Epenal build things for 
the armed forces. “The army 
will say what they want and 
companies produce for them”.

 He said they use special 
screw nails because the locally 

made ones are not perfect. 
“If you use anyhow bolts and 
nails, the salty waters would 
corrode them”. That must be 
why Epenal management is 
grateful to the Navy for giving 
them the chance to produce 
the 80 armoured boats. This 
helped to sustain the over 136 
workers in their employ.

 Boats made by Epenal 
are about half the price im-
ported ones but the quality 
is far ahead, Aaron noted. 
Besides, the technicians 
are here to rush down and 
fix any technical problems 
whereas foreign ones take 
weeks to get attention.

 The big deal is in the 
waters and when danger 
knocks on the door. The 
Epenal boats would not sink, 
would not submit to cor-
rosion quick. When pirates 
injure them, they still hang 
around till rescue comes. 
In fact, the Navy is keen 
because Epenal armoured 
boats withstand shooting 
due to special anti-ballistics 
steel in them all round. Gov-
ernments in the oil region are 
now placing orders for their 
use and for donation to the 
marine police and Navy to 
police their waters.

How they make unsinkable 
boats in Port Harcourt

is the flagship. The General 
Manager, Numo Lele Aaron, is 
the action man in operations 
across the four companies. The 
chairman and founder, Tugue-
mi Ebi Inala, worked in John 
Holt where he picked up the 
rudiments of boat building and 
launched into his own venture. 
“In fact, he is the driving force 
behind Epenal Group. He is 
from Bayela State (Nembe to 
be specific)”, the GM disclosed 
in an exclusive interview with 
Port Harcourt By Boat column.

 Today, 17 years after, Epe-
nal is building military boats 
(restricted). The lucky break 
came when Epenal was dis-
covered by one of the interna-
tional oil corporations (IOCs) 
that saw his work and became 
interested. “We have gone 
very far in the business of 
boat-making. We now make 
different kinds of boats even 
for seismic operations. We cus-
tomize boats for people. You 
say what you want I we make 
it. We make luxury boats with 
TV, fridge, air conditioners, etc. 
Technology grows and we are 
still in learning process, eager 
to grow beyond this stage”, the 
GM said.

 The Nigerian Navy tried 
Epenal and they delivered 80 

armoured boats to the shock of 
most Nigerians. Aaron added: 
“Our boats are free from corro-
sion and are unsinkable. Even 
if they try to sink, they cannot 
go down.”

 Port Harcourt By Boat 
found the secrets at the manu-
facturing yard far into the other 
side of Marine Base. 

There is a foaming chemical 
added to a number of other 
devices. They use a special 
steel to keep the boats for a 

Shell LiveWIRE Nigeria 
says it has awarded a 
total of N40m (US $126k) 
in funding to 100 young 

entrepreneurs who have suc-
cessfully completed the 2016 
enterprise development pro-
gramme. Each received N400k 
(US $1,260) to enable them 
start-up and grow their own 
businesses.

Some 150 young were said to 
have entrepreneurs successfully 
completed Shell Nigeria’s in-
tensive enterprise development 
programme, which enabled 
participants to gain the essential 
skills required to start-up and 
grow successful businessses. 
Following the training, candi-
dates had to negotiate a written 
test and had to pitch their ideas 
to an expert panel of judges, who 
selected the top 100 to receive 
funding.

The 100 young entrepre-
neurs, from Rivers, Bayelsa and 
Delta states, were said to have 
received their start-up grants at 

a special presentation event at 
the Swiss International Mabisel 
Hotel in Port Harcourt, attended 
by government officials and 
dignitaries from the public and 
private sector that support youth 
enterprise development.

This adds to the 7000 that 
have so far been trained and the 
3,213 that have been equipped 
by Shell to start their own busi-
nesses. The scheme has pro-
duced some of the biggest in-
dividual entrepreneurs such as 
Mercy Ikeji that now shake the 
Niger Delta with products and 
services that beat others around 
the world.

The General Manager Ex-
ternal Relations, Igo Weli, had 
earlier said; “Our programme 
provides access to entrepre-
neurship training, business 
development services as well 
as start up capital to establish 
and expand youth-owned busi-
nesses. The curriculum covers 
entrepreneurship, business plan 
writing, critical evaluation, and 

Shell LiveWIRE doles out another N40m to 100 young entrepreneurs
business idea pitching modules”.

Last week, the funding re-
sumed. According to a Shell 
spokesman, the young entrepre-
neurs would use their funding 
to start businesses in a diverse 
array of industrial sectors rang-
ing from solar energy and waste 
recycling to construction and 
agriculture.

One of the entrepreneurs to 
receive start-up funding is Debo-
rah Ngozi Atalor, whose busi-
ness, Lorngees Energy Services, 
produces and sells solar panels. 
Commenting on the impact 
Shell LiveWIRE has had on the 
development of her business, 
Atalor said, “I am indeed grate-
ful to Shell for this wonderful 
programme, training received 
and the award which will help 
me establish my own business.”

Another entrepreneur, Ka-
lada Briggs, is appreciative of 
the funding which would en-
able him to develop Trachham, 
his online traffic information 
services business. Kalada said, 

“I am glad to be one of the 2016 
LiveWIRE beneficiaries. I say 
a very big thank you to Shell. I 
promise to make value out of 
the training and the award I 
received.”

Four established entre-
preneurs supported by Shell 
LiveWIRE Nigeria during 2014 
that have created employment 
opportunities received awards 
totalling N400k to expand their 
businesses.

One of the businesses, De-
Rabacon Plastics, a waste recy-
cling business run by Yolo Baku-
mor Smith, produces shopping 
bags from waste plastic. As well 
as enabling him to improve his 
family’s standard of living, Yolo 
has also created three full-time 
jobs and employment opportu-
nities for 16 casual staff.

Commenting on his expan-
sion award, Yolo said, “The very 
fact that my work is recognised 
is humbling and a catalyst to 
do more. I am very grateful to 
Shell for the endless support and 

mentorship that they give. The 
advice and tutelage is priceless. 
God bless Shell for this award.”

The event also provided a 
showcase for four energy and 
technology entrepreneurs to 
pitch their businesses to an 
influential audience. The en-
trepreneurs included: Michael 
Baribeop Kabolo, whose com-
pany produces bio gas from 
organic waste; Henry Chuku-
bueze Chikogu, an installer and 
retailer of solar panels; Akpev-
woghene Oghenetejiri Ogeh, a 
producer and retailer of power 
inverters; and, Kalada Ibim 
Briggs, who provides online 
traffic and security information.

The General Manager, Ex-
ternal Relations, Igo Weli, who 
was represented by the ER 
Social Performance Manager, 
Gloria Udoh, underscored the 
importance of the scheme, say-
ing, “The LiveWIRE programme 
provides access to entrepre-
neurship training, business 
development services as well 

as start-up capital to establish 
and expand youth owned busi-
nesses thereby contributing to 
job creation.”

Guests included the rep-
resentative of the Honourable 
Commissioner for Science, 
Technology and Manpower 
Development in Bayelsa State, 
B.F. Amakiri; Representative 
of the Commissioner for Youth 
Development, Christian Bogba; 
representative of the Com-
missioner for Commerce and 
Industry, Blessing Enamutor; 
representative of the Commis-
sioner for Trade Industry and 
Investment, Kenele Okara; 
representatives of the Small and 
Medium Enterprise Develop-
ment of Nigeria, Friday Opara 
and Lindia Pepple; Director, 
South-South, National Agency 
for Food and Administration 
and Control, Chinelu Ejeh; and, 
President of the Joint National 
Association of Persons with 
Disabilities (JONAPED), David 
Thank God Enogho.



GARDEN CITY BUSINESS DIGEST

J
ob is scarce but in Port 
Harcourt, ‘job’ is every-
where, though rumours 
of sad ending abound 
too. Most people who 

knock on gates of corporations 
and companies only meet 
‘No Vacancy’ signs to rebuff 
them. Those who register at 
employment agencies wait for 
years without a call to come 
for interviews. The meaning 
is that there are simply no jobs 
anywhere, but why are there 
‘Vacancy” signs everywhere 
on electricity poles, walls, etc 
in the Garden City? Hints so far 
point to eerie destinations and 
tragic ending.

Nigeria’s unemployment 
rates are high, jumping to 
13.3 per cent in last quarter 
of 2016, implying that almost 
30 million persons are unem-
ployed, seeking jobs that are 

not there. The situation is said 
to be worse with the youths as 
over 45 per cent are idle. To 
view it more appropriately, in 
a household of seven adults, 
only one or two are working. 
This makes it less than 20 per 
cent per household. In some 
situations, most of those re-
corded as working may be 
involved in menial jobs; jobs 
that cannot lift them above 
poverty lines.

 In Port Harcourt, sacking 
is a daily routine. A source 
in the Trade Union Congress 
(TUC) had revealed that in the 
advent of recession, over 2,500 
oil workers had lost their jobs 
by middle of 2016. To this day, 
less than 30 per cent of oil en-
gineers still go to the rigs. Mass 
sack is the order of the day 
as new list of disengagement 
roles out every now an then; 
panic is the word here.  

The banks are not left out as 
failure to meet target is lead-
ing to monthly employment 
review that has left over 5,000 
bank workers jobless since 
2015. Public sector is better but 
unpaid salaries are a burden. 
In some states, they cannot 
remember when last they were 
paid.

So, how come some imagi-

nary vacancies are everywhere 
in Port Harcourt? Even those 
who work in oil companies 
and banks have many relations 
idling away at home. Some 
of the hand-written adverts 
scream, ‘Construction jobs’; 
but where are the construc-
tion companies? Yes, there 
are construction jobs going 
on in the state on some roads 
by the state government, but 
no one ever gets near to those 
handling the construction 
jobs because they one must 
belong to their groups in the 
first place to get listed for 
waiting. ‘Strangers’ don’t just 
get a peep-in. Some advertise, 
‘Marketing jobs’, but where are 
the marketing firms in the first 
place that are churning out 
jobs for would-be marketers?

 What you see everywhere is 
‘vacancy’ and a telephone line 
to call. Some send text mes-
sages inviting you for jobs you 
did not apply for. Still, many 
rush to answer the texts even 
when they did not apply for 
such a job.

Sad news has always fol-
lowed these vacancies; some 
have been duped of sums, 
some have been raped, but 
there is worse fate ahead. The 
other day, a man most of us 

know too well in PH sent out a 
warning on facebook. He said 
someone he knew in Aba had 
gone to answer one of such 
vacancy calls. They were asked 
to board a bus to the interview 
location. This way, he said, 
they ended up in a strange 
and lonely house in a part of 
the town with high fences and 
huge gates. She ended up in a 
row of persons waiting to go 
in, but she soon became ap-
prehensive because no one 
came out to share some hints 
about the type of questions to 
expect. She was number 9. She 
sneaked to the gateman and 
asked why no one ever came 
out of the ‘interview’ hall. The 
man told her she was lucky to 
come asking and spilled the 
beans to her. What to do? She 
was advised to enter into the 
boot of one one car that was al-
ways used for errands. When it 
was her turn, number 10 had to 
enter. The gateman was asked 
to go on another errand and 
he drove the vehicle out and 
freed the lady who escaped to 
narrate her job-hunting ordeal 
and grace of God on her life. 
Thus, a warning was sent out 
to other job-seekers, but how 
many will hear this?

Many have reported be-

ing gathered and robbed or 
manhandled. Others have re-
sponded to such adverts only 
to fall into the hands of abduc-
tors who demanded sums to 
be freed. One account said the 
persons were asked to call their 
people to bail them. There is 
one notorious centre on Ada 
George Road in PH. They do 
not get tired texting to people 
either for jobs or seminar. Sad 
stories have always emanated 
from there.

It is amazing that the fraud 
unit of the police commands 
around Nigeria do not seem to 
do anything about this. They 
would by now have advised 
citizens to forward such num-
bers to them for investigation. 
Is there anything hard for the 
police to send detectives to at-
tend such interviews and crack 
the syndicates therefrom? If a 
female journalist in Business-
Day could work in a cheese 
factory for two weeks just to 
expose a slave labour system 
in Lagos, why is it hard for the 
police to track flying numbers 
used to dupe people on BVN, 
jobs, etc? 

For now, ‘vacancies’ abound 
in PH and other cities in the 
east but only death or misery 
seems to flow from them.  

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????
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What may per-
haps be Nige-
ria’s first-ever 
book on Rep-

utation Management has 
been unveiled from the city 
of Port Harcourt as a contri-
bution to knowledge. Writ-
ten by one of the two first 
doctorate degree holders in 
Africa on Public Relations 
(UNN 2014), Jossy Nkwo-
cha, the book was unveiled 
online early Monday, Feb-
ruary 20, 2017.

 Jossy worked in News-
watch up to a general news 
editor before founding his 
own media consultancy 
outfit from where Indora-
ma-Nigeria tapped him to 
manage their media unit 
and be personal assistant to 
the CEO.

 The writer who has au-
thored many other books on 
Public Relations describes 
his latest work as bold beau-
tiful and brave (BBB). Thus 
he said; “I unveil Baby BBB, 
my newest book, the most 

PH City gives birth to Nigeria’s first-ever 
book on Reputation Management

profound, my best so far, 
titled: Reputation Manage-
ment & Branding: With Ni-
gerian Case Studies! Fore-
word is by no other than Prof 
Pat Utomi.”

The author seemed high-
ly satisfied with his work. 
“Single-Word Description of 
BBB: First-class; Outstand-
ing; Unique; Remarkable; 
Brilliant; Epoch; Fantastic”, 
he enthused.

He said the book is his 
PhD dissertation combined 
with 10 years’ experience 
managing the reputation of 
a multinational in a highly 
restive environment. “In-
deed, it’s a book everyone in 
Governance, Management, 
Marketing, Advertising, 
Public Relations, HR, Media, 
Law, etc should read.  It’s a 
book for all top executives in 
Government and Business.”

 His supervisor in the Uni-
versity of Nigeria, Nsukka, 
the professor, Justie Nna-
buko, who was the dean of 
the faculty of Business Ad-
ministration, recommended 

his work to be turned into a 
book to cover a rare branch 
of knowledge. In fact, she 
wrote the preface.

He went on; “The book’s 
USP include very rich con-
tent; zero tolerance for 
mistakes; credible brand 
ambassadors (Foreword, 
Preface, etc); academic ref-
erencing; theory and prac-
tice combined; case studies 
included”.

The book has 350 pages. 
The author said copies are 
available for sale in Port Har-
court, Lagos, Abuja, US, etc. 
Nkwocha said: “Reputation, 
they say is everything? How 
can it be effectively managed 
in government and busi-
ness? Find out in the book. 
How can we build Brand Ni-
geria, Brand Lagos, Brand 
Abuja, Brand Kaduna? It’s 
in the book. Read Dr Reu-
ben Abati! Did he succeed 
in managing the reputation 
of President Goodluck Jona-
than? Read Chido Nwkan-
ma, the don at the Lagos 
Business School.”
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was born in Nigeria in 1959 as a 
product of the fusion of the vi-
sions of both the Group and the 
government of the then Western 
Region of Nigeria which was de-
voted to  industrializing the region 
while Etex was equally devoted to 
providing unequalled high-tech 
products and services for the ad-
vancement of superior building 
sector. 

In the past 58 years, the com-
pany has demonstrated its par-
ent company’s vision ‘to be the 
innovative leader in sustainable 
and affordable building solutions’ 
and has been anchoring this vi-
sion through continuous innova-
tion that ensures being abreast 
of technology in building solu-
tions; operational excellence that 
brings about consistent product 
and service superiority, and high 
performance culture borne out of 
management focus, staff compe-
tence and lofty standards.

The core objective of Nigeria’s 
National Housing Policy of 2011 
is ‘to hasten the development of 
appropriate capacities to achieve 
sufficiency in the production of 
basic building materials and com-
ponents of acceptable qualities 
from local sources’. Nigerite has 
lived up to this objective by sup-
plying to the Nigerian an array of 
products that have been applied at 
various times and places, changing 
the skyline of individual homes, 
institutions’ offices and develop-

T
he building materials 
market in Nigeria is 
awash with innumer-
able products of differ-
ent specifications, sizes, 

quality and brand such that it is 
always a game of chess for con-
sumers to choose and get it right.

Nigeria is one giant construc-
tion site, understandably so be-
cause of its size, rising demand for 
housing and growing business ac-
tivities that require real estate as-
sets. For this reason, quite a good 
number of companies are engaged 
in the manufacturing of building 
materials, including Abba Alu-
minuim Product in Rivers State; 
Abuja Glazing Company Limited, 
Garki, Abuja;  Adeb Aluminuim 
Product Nigeria Limited, Ikeja, 
Lagos; Adegoke Steel Industries in 
Lagos; Alo Aluminuim Manufac-
turing Company Limited, Awka, 
Anambra State; Alucon Building 
Product Limited, Ikeja, Lagos; 
Aluminium Fabrication Company 
Limited, Lagos among others.

 Of this number, however, only 
a few companies are abreast of the 
times and bring technology and 
innovation into what they supply 
to the market. Leading this pack 
is Nigerite Limited which is, argu-
ably, the Nigerian market leader in 
providing total building solutions.

Though a couple of other com-
panies have really made their 
mark in terms of their products 
origination, Nigerite is still ahead 
for reasons bordering on its long 
standing experience and passion 
for innovation, imagination, fore-
sight, excellence and ability to live 
in tomorrow today.

Building industry professionals 
are of the view that the company’s 
leadership of the building mate-
rials market in Nigeria does not 
consist in its over five decades of 
unbroken operation in the coun-
try, but in its ability to innovate 
and keep abreast of trends in 
building technology elsewhere in 
the developed world and applying 
same in their products origination 
for the Nigerian market.

“Nigerite’s contribution in 
promoting innovative building 
solutions in this market has been 
quite significant and we com-
mend the company for always 
spear-heading the production of 
innovative materials in the build-
ing industry”,  says Adebayo Dipe, 
Permanent Secretary at the Lagos 
State Ministry of Housing.

Nigerite, which is a member 
of the Etex Group in Belgium, 

Promoting innovative solutions in 
building construction industry
The residential mansions and commercial office towers which are today common sights in Nigerian cities and towns are 
manifestations of advancement in architecture and building technology coupled with growing sophistication and changing 
taste of real estate assets consumers, hence the need for providers of building and construction solutions to up their game 
and raise the bar by innovating and doing things differently in tune with the changing times, writes CHUKA UROKO

ers’ estates.
“As a prominent and active 

player in the built industry over 
the past five decades and having 
been and still remaining a respon-
sible corporate citizen of Nigeria, 
we as a company owes it as a duty 
to the industry and the country to 
champion economic and techno-
logical innovations that we have 
experienced in the developed world 
through the network of the parent 
company –Etex”, Frank Le Bris, the 
company’s MD/CEO, explains, add-
ing, “we have carefully observed our 
environment and come to the con-
clusion that we do not have to wait 
for tomorrow to bring avant-garde 
technology to Nigeria”.

The launching of the company’s 
latest product called KalsiClad 
recently was, therefore, a dem-
onstration of  that sense of duty 
and, according to Le Bris, the 
new product is also a result of 
their determination to give the 
Nigerian building industry the 
best possible.  KalsiClad comes as 
the fifth member of the Kalsi range 
of building solutions. Others are 
KalsiCeiling, KalsiWall, KalsiPlank 
and KalsiFloor.

As a building solution, Kalsi-
Clad, is a light weight fibre cement 
building board suitable for clad-
ding application that gives build-
ing facades a modern and stylish 
look. It is the best solution for old, 
tired facades and allows for in-
novative designs on new facades, 

FEATURE

and offers humidity resistance, du-
rability and dimensional stability. 

The generic name Kalsi is a 
global Etex brand and, accord-
ing to the managing director, the 
brand is synonymous with inno-
vation, flexibility, dynamism and 
aesthetics, and he assures that 
Nigerite will continue to strive to 
excite the built sector with brands 
such as this in order to consist-
ently raise the bar in the building 
construction industry in Nigeria. 

Consistent with its vision ‘to be 
the number one innovative, cus-
tomer-driven and socially respon-
sible one-stop building component 
solutions provider in its markets, 
the company has pioneered solu-
tions  that were and are still un-
equalled in the building industry.

Some of these solutions include 
roofing tiles like CreteTiles (Now 
called CrownTiles), Alurr Shingles, 
Gemstones; Fibre-cement cor-
rugated sheets like Super Light-
Weight, Super7, Kolor7, Litespan 
(Solo), SoloXtra (pigmented cor-
rugated fibre-cement); and Facial 
Boards. Others are ceiling prod-
ucts such as Kalsiceil Flat Sheet 
(4x4) with embossed patterns 
named Kalsiceil Legend, Kalsiceil 
Prestige and Kalsiceil Diamond.

The push for local content re-
mains more strident in the built 
environment sector than any other 
sector, probably because Nigeria 
has always been listed among the 
most expensive housing markets 

globally and one of the causes of 
this high cost is traceable to the 
cost of input materials.

Operators in this industry ad-
vise that in the face of the present 
economic recession and the rec-
ognition of housing as one of the 
growth sectors of the economy giv-
en its capacity to enhance national 
income through job creation, the 
need to focus attention on local 
content in the provision of hous-
ing cannot be over-emphasised. 
According to Moses Ogunlewe, a 
town planner, “specific attention 
needs to be paid to the values 
and benefits in the production, 
application and promotion of 
indigenous materials of all types”.

Nigerite’s introduction of the 
Kalsi Dry Construction System 
which Le Bris describes as “fu-
ture of building technology” was, 
perhaps, the company’s response 
to this call. “Since we cannot run 
away from tomorrow, why not 
bring tomorrow to today if we have 
the means; the world over, dry 
construction is gaining ground”, 
he notes.

He informs that they went for 
Kalsi to, among other reasons, 
augment public and private sec-
tor efforts at reducing the hous-
ing deficit in Nigeria, explaining 
that Kalsi Dry Construction is the 
fastest means of bridging this gap 
since it is innovative, takes pretty 
shorter time and faster speed to 
construct from start to finish. 

????????



33Thursday 23 February 2017



34 Thursday 23 February 2017BUSINESS  DAY C002D5556

Live @ the Stock exchange
Prices for Securities Traded as of   Wednesday 22 February 2017

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

BANKING     
ZENITH INTERNATIONAL BANK PLC 464,668.11 14.80 0.68 283 42,033,169
    283 42,033,169
OTHER FINANCIAL INSTITUTIONS     
FBN HOLDINGS PLC 113,788.08 3.17 -3.06 168 4,560,887
    168 4,560,887
    451 46,594,056
     
BUILDING MATERIALS     
DANGOTE CEMENT PLC 2,879,675.35 168.99 - 29 119,499
    29 119,499
    29 119,499
    480 46,713,555
     
     
     
CROP PRODUCTION     
FTN COCOA PROCESSORS PLC 1,100.00 0.50 - 0 0
OKOMU OIL PALM PLC. 42,143.74 44.18 - 15 44,950
PRESCO PLC 47,000.00 47.00 - 13 102,950
    28 147,900
FISHING/HUNTING/TRAPPING     
ELLAH LAKES PLC. 511.20 4.26 - 0 0
    0 0
LIVESTOCK/ANIMAL SPECIALTIES     
LIVESTOCK FEEDS PLC. 1,440.00 0.72 - 8 112,500
    8 112,500
    36 260,400
     
DIVERSIFIED INDUSTRIES     
A.G. LEVENTIS NIGERIA PLC. 2,064.89 0.78 - 0 0
CHELLARAMS PLC. 2,465.17 3.41 - 1 500
JOHN HOLT PLC. 245.17 0.63 - 0 0
S C O A  NIG. PLC. 2,449.84 3.77 - 0 0
TRANSNATIONAL CORPORATION OF NIGERIA PLC 30,086.21 0.74 -3.90 62 6,691,348
U A C N  PLC. 24,298.93 12.65 -4.89 93 1,710,001
    156 8,401,849
    156 8,401,849
     
BUILDING CONSTRUCTION     
ARBICO PLC. 711.32 4.79 - 0 0
    0 0
INFRASTRUCTURE/HEAVY CONSTRUCTION     
JULIUS BERGER NIG. PLC. 50,674.80 38.39 - 12 56,072
ROADS NIG PLC. 165.00 6.60 - 0 0
    12 56,072
REAL ESTATE DEVELOPMENT     
UACN PROPERTY DEVELOPMENT CO. LIMITED 3,265.62 1.90 -4.52 11 229,767
    11 229,767
REAL ESTATE INVESTMENT TRUSTS (REITS)     
SKYE SHELTER FUND PLC 2,000.00 100.00 - 0 0
UNION HOMES REAL ESTATE INVESTMENT TRUST (REIT) 11,305.89 45.22 - 0 0
UPDC REAL ESTATE INVESTMENT TRUST 26,682.70 10.00 - 0 0
    0 0
    23 285,839
     
AUTOMOBILES/AUTO PARTS     
DN TYRE & RUBBER PLC 2,386.33 0.50 - 0 0
    0 0
BEVERAGES--BREWERS/DISTILLERS     
CHAMPION BREW. PLC. 18,399.32 2.35 - 0 0
GOLDEN GUINEA BREW. PLC. 231.34 0.85 - 0 0
GUINNESS NIG PLC 97,702.03 64.88 4.59 47 231,867
INTERNATIONAL BREWERIES PLC. 51,719.71 15.70 - 0 0
NIGERIAN BREW. PLC. 1,030,703.82 129.99 3.99 190 1,134,440
    237 1,366,307
BEVERAGES--NON-ALCOHOLIC     
7-UP BOTTLING COMP. PLC. 68,222.87 106.50 - 9 1,805
    9 1,805
FOOD PRODUCTS     
DANGOTE FLOUR MILLS PLC 19,450.00 3.89 - 25 163,960
DANGOTE SUGAR REFINERY PLC 74,280.00 6.19 - 45 624,477
FLOUR MILLS NIG. PLC. 46,711.42 17.80 -1.00 52 530,273
HONEYWELL FLOUR MILL PLC 7,930.20 1.00 - 13 427,000
MULTI-TREX INTEGRATED FOODS PLC 1,861.25 0.50 - 0 0
N NIG. FLOUR MILLS PLC. 1,070.98 6.01 - 0 0
NASCON ALLIED INDUSTRIES PLC 19,473.37 7.35 - 9 45,000
U T C NIG. PLC. 616.69 0.50 - 0 0
UNION DICON SALT PLC. 4,070.01 14.89 - 0 0
    144 1,790,710
FOOD PRODUCTS--DIVERSIFIED     
CADBURY NIGERIA PLC. 16,903.82 9.00 - 14 41,000
NESTLE NIGERIA PLC. 456,570.00 576.00 -4.00 83 1,037,394
    97 1,078,394
HOUSEHOLD DURABLES     
NIGERIAN ENAMELWARE PLC. 1,858.35 29.33 - 0 0
VITAFOAM NIG PLC. 1,980.50 1.90 -4.04 12 228,144
    12 228,144
PERSONAL/HOUSEHOLD PRODUCTS     
P Z CUSSONS NIGERIA PLC. 55,110.22 13.88 - 22 169,407
UNILEVER NIGERIA PLC. 116,109.36 30.69 -4.98 12 146,254
    34 315,661
    533 4,781,021
     
BANKING     
ACCESS BANK PLC. 197,867.33 6.84 -0.58 62 1,220,625
DIAMOND BANK PLC 19,686.33 0.85 4.71 34 6,302,792
ECOBANK TRANSNATIONAL INCORPORATED 183,312.02 9.99 1.42 32 546,336
FIDELITY BANK PLC 23,759.33 0.82 -1.22 48 8,990,650
GUARANTY TRUST BANK PLC. 698,107.57 23.72 -1.58 136 3,995,920
JAIZ BANK PLC 41,249.95 1.40 0.72 14 1,090,000
SKYE BANK PLC 6,940.15 0.50 - 2 2,680
STERLING BANK PLC. 21,592.81 0.75 -2.67 37 2,059,079
UNION BANK NIG.PLC. 82,985.45 4.90 - 32 158,603
UNITED BANK FOR AFRICA PLC 172,327.75 4.75 -0.21 115 3,322,773
UNITY BANK PLC 9,234.58 0.79 - 2 1,790
WEMA BANK PLC. 19,287.23 0.50 - 0 0
    514 27,691,248
INSURANCE CARRIERS, BROKERS AND SERVICES     
AFRICAN ALLIANCE INSURANCE COMPANY PLC 10,292.50 0.50 - 0 0
AIICO INSURANCE PLC. 4,158.12 0.60 - 18 188,700
AXAMANSARD INSURANCE PLC 15,750.00 1.50 - 2 56,000
CONSOLIDATED HALLMARK INSURANCE PLC 3,000.00 0.50 - 0 0
CONTINENTAL REINSURANCE PLC 10,787.65 1.04 -4.59 14 900,500
CORNERSTONE INSURANCE COMPANY PLC. 7,364.75 0.50 - 0 0
EQUITY ASSURANCE PLC. 7,000.00 0.50 - 0 0
GOLDLINK INSURANCE PLC 2,411.47 0.53 - 0 0
GREAT NIGERIAN INSURANCE PLC 1,913.74 0.50 - 0 0
GUINEA INSURANCE PLC. 3,070.00 0.50 - 0 0
INTERNATIONAL ENERGY INSURANCE COMPANY PLC 642.04 0.50 - 0 0
LASACO ASSURANCE PLC. 3,661.72 0.50 - 0 0
LAW UNION AND ROCK INS. PLC. 2,749.86 0.80 - 0 0
LINKAGE ASSURANCE PLC 4,000.00 0.50 - 0 0
MUTUAL BENEFITS ASSURANCE PLC. 4,000.00 0.50 - 0 0
N.E.M INSURANCE CO (NIG) PLC. 4,277.21 0.81 2.53 8 297,417
NIGER INSURANCE CO. PLC. 3,869.74 0.50 - 0 0
PRESTIGE ASSURANCE CO. PLC. 2,759.15 0.50 - 0 0
REGENCY ALLIANCE INSURANCE COMPANY PLC 3,334.38 0.50 - 0 0
SOVEREIGN TRUST INSURANCE PLC 4,170.41 0.50 - 1 500
STANDARD ALLIANCE INSURANCE PLC. 5,996.59 0.50 - 0 0
STANDARD TRUST ASSURANCE PLC 4,670.54 0.50 - 0 0
UNIC INSURANCE  PLC. 1,291.15 0.50 - 0 0
UNITY KAPITAL ASSURANCE PLC 6,933.33 0.50 - 0 0
UNIVERSAL INSURANCE COMPANY PLC 8,000.00 0.50 - 0 0
WAPIC INSURANCE PLC 6,691.37 0.50 - 1 1
    44 1,443,118

MICRO-FINANCE BANKS     
FORTIS MICROFINANCE BANK PLC 11,799.67 2.58 - 1 4,000
NPF MICROFINANCE BANK PLC 2,515.30 1.10 1.85 2 50,900
    3 54,900
MORTGAGE CARRIERS, BROKERS AND SERVICES     
ABBEY MORTGAGE BANK PLC 5,250.00 1.25 - 0 0
ASO SAVINGS AND LOANS PLC 7,370.87 0.50 - 0 0
INFINITY TRUST MORTGAGE BANK PLC 6,130.57 1.47 - 0 0
RESORT SAVINGS & LOANS PLC 5,664.87 0.50 - 0 0
UNION HOMES SAVINGS AND LOANS PLC. 2,949.22 3.02 - 0 0
    0 0
OTHER FINANCIAL INSTITUTIONS     
AFRICA PRUDENTIAL REGISTRARS PLC 6,140.00 3.07 -1.60 46 948,402
CUSTODIAN AND ALLIED PLC 19,998.34 3.40 - 6 33,287
DEAP CAPITAL MANAGEMENT & TRUST PLC 750.00 0.50 - 0 0
FCMB GROUP PLC. 25,743.52 1.30 -0.77 32 3,330,464
NIGERIA ENERYGY SECTOR FUND 411.91 552.20 - 0 0
ROYAL EXCHANGE PLC. 2,572.69 0.50 - 0 0
SIM CAPITAL ALLIANCE VALUE FUND 3,313.67 103.24 - 0 0
STANBIC IBTC  HOLDINGS PLC 165,500.00 16.55 - 24 1,016,203
UNITED CAPITAL PLC 21,120.00 3.52 -4.86 198 14,075,839
    306 19,404,195
    867 48,593,461
     
HEALTHCARE PROVIDERS     
EKOCORP PLC. 1,600.51 3.21 - 0 0
UNION DIAGNOSTIC & CLINICAL SERVICES PLC 1,776.57 0.50 - 0 0
    0 0
MEDICAL SUPPLIES     
MORISON INDUSTRIES PLC. 251.09 1.65 - 0 0
    0 0
PHARMACEUTICALS     
EVANS MEDICAL PLC. 366.17 0.50 - 0 0
FIDSON HEALTHCARE PLC 1,500.00 1.00 - 8 14,891
GLAXO SMITHKLINE CONSUMER NIG. PLC. 17,639.18 14.75 - 6 5,200
MAY & BAKER NIGERIA PLC. 980.00 1.00 - 1 35,000
NEIMETH INTERNATIONAL PHARMACEUTICALS PLC 1,139.49 0.66 - 3 63,000
NIGERIA-GERMAN CHEMICALS PLC. 556.71 3.62 - 1 500
PHARMA-DEKO PLC. 422.80 1.95 - 1 500
    20 119,091
    20 119,091
     
COMPUTER BASED SYSTEMS     
COURTEVILLE BUSINESS SOLUTIONS PLC 1,776.00 0.50 - 0 0
    0 0
COMPUTERS AND PERIPHERALS     
OMATEK VENTURES PLC 1,470.89 0.50 - 0 0
    0 0
ELECTRONIC COMMUNICATIONS SERVICES     
MTECH COMMUNICATIONS PLC 4,519.67 0.91 - 0 0
    0 0
IT SERVICES     
CWG PLC 6,741.29 2.67 - 0 0
NCR (NIGERIA) PLC. 832.68 7.71 - 0 0
TRIPPLE GEE AND COMPANY PLC. 643.44 1.30 - 0 0
    0 0
PROCESSING SYSTEMS     
CHAMS PLC 2,348.03 0.50 - 0 0
E-TRANZACT INTERNATIONAL PLC 21,000.00 5.00 - 0 0
    0 0
TELECOMMUNICATIONS SERVICES     
MASS TELECOMMUNICATION INNOVATIONS NIGERIA PLC 2,446.80 0.50 - 0 0
    0 0
    0 0
     
BUILDING MATERIALS     
AFRICAN PAINTS (NIGERIA) PLC. 910.10 2.47 - 0 0
ASHAKA CEM PLC 25,193.85 11.25 - 15 103,842
BERGER PAINTS PLC 1,762.13 6.08 - 1 42
CAP PLC 20,720.00 29.60 - 9 32,121
CEMENT CO. OF NORTH.NIG. PLC 5,215.21 4.15 -3.04 7 297,600
FIRST ALUMINIUM NIGERIA PLC 1,055.18 0.50 - 0 0
LAFARGE AFRICA PLC. 213,130.53 39.00 -2.26 38 390,155
MEYER PLC. 282.75 0.87 - 0 0
PAINTS AND COATINGS MANUFACTURES PLC 515.39 0.65 - 0 0
PORTLAND PAINTS & PRODUCTS NIGERIA PLC 684.00 1.71 - 2 60,000
PREMIER PAINTS PLC. 1,277.97 10.39 - 0 0
    72 883,760
ELECTRONIC AND ELECTRICAL PRODUCTS     
AUSTIN LAZ & COMPANY PLC 2,256.91 2.09 - 0 0
CUTIX PLC. 1,320.99 1.50 - 12 314,600
    12 314,600
PACKAGING/CONTAINERS     
AVON CROWNCAPS & CONTAINERS 779.73 1.14 - 0 0
BETA GLASS PLC. 18,223.98 36.45 - 1 3,200
GREIF NIGERIA PLC 413.18 9.69 - 2 1,200
    3 4,400
    87 1,202,760
     
CHEMICALS     
B.O.C. GASES PLC. 1,465.18 3.52 - 0 0
    0 0
METALS     
ALUMINIUM EXTRUSION IND. PLC. 2,144.57 9.75 - 0 0
    0 0
MINING SERVICES     
MULTIVERSE MINING AND EXPLORATION PLC 2,130.97 0.50 - 0 0
    0 0
PAPER/FOREST PRODUCTS     
THOMAS WYATT NIG. PLC. 118.80 0.54 - 0 0
    0 0
    0 0
     
ENERGY EQUIPMENT AND SERVICES     
JAPAUL OIL & MARITIME SERVICES PLC 3,131.35 0.50 - 0 0
    0 0
INTEGRATED OIL AND GAS SERVICES     
OANDO PLC 59,571.36 4.95 2.27 65 908,133
    65 908,133
PETROLEUM AND PETROLEUM PRODUCTS DISTRIBUTORS     
BECO PETROLEUM PRODUCT PLC 1,858.49 0.50 - 0 0
CONOIL PLC 24,288.32 35.00 -1.38 26 267,377
ETERNA PLC. 4,355.84 3.34 - 2 872
FORTE OIL PLC. 69,031.50 53.00 -0.38 199 703,202
MOBIL OIL NIG PLC. 99,488.23 275.90 -0.03 27 68,558
MRS OIL NIGERIA PLC. 9,913.18 39.03 - 1 10,157
TOTAL NIGERIA PLC. 92,692.86 273.01 - 14 13,055
    269 1,063,221
EXPLORATION AND PRODUCTION     
SEPLAT PETROLEUM DEVELOPMENT COMPANY LTD 208,480.12 370.01 - 14 19,500
    14 19,500
    348 1,990,854
     
ADVERTISING     
AFROMEDIA PLC 2,219.52 0.50 - 0 0
    0 0
AIRLINES     
MEDVIEW AIRLINE PLC 14,625.97 1.50 - 0 0
    0 0
AUTOMOBILE/AUTO PART RETAILERS     
R T BRISCOE PLC. 588.18 0.50 - 0 0
    0 0
COURIER/FREIGHT/DELIVERY     
RED STAR EXPRESS PLC 2,599.68 4.41 - 4 2,315
TRANS-NATIONWIDE EXPRESS PLC. 180.93 0.91 - 2 30,000
    6 32,315
HOSPITALITY     
TANTALIZERS PLC 1,605.81 0.50 - 0 0
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Live @ the Stock exchange
Nestle, Unilever, other stocks 
dip market by 0.01%

N
estle Nigeria 
Plc led the bas-
ket of nineteen 
(19) stocks that 
recorded share 

price decline yesterday 
at the Nigerian Stock Ex-
change (NSE).  

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.01%, while the Year-to-
Date (ytd) return stood at 
-6.05%. Only eight (8) stocks 
gained against 19 losers.

Nestle Nigeria Plc de-
clined most by N23.99 from 
N599.99 to N576. Unilever 
Nigeria Plc followed after 

IheanyI nwachukwu losing N1.61, from N32.3 to 
N30.69. Lafarge Africa Plc 
declined by 90kobo, from 
N39.9 to N39; UAC of Ni-
geria Plc lost 65kobo, from 
N13.3 to N12.65; while Co-
noil Plc dipped from N35.49 
to N35, down by 49kobo.

The All Share In-
dex closed yesterday at 
25,249.74 points against 
the preceding day’s close of 
25,251.63points while Mar-
ket Capitalisation closed at 
N8.738 trillion as against 
preceding day close of 
N8.739 trillion.

Nigerian Breweries Plc 
gained N4.99, from N125 
to N129.99; Guinness Nige-
ria Plc followed after N2.85 
gain, from N62.03 to N64.88; 

ETI Plc rose from N9.85 to 
N9.99, adding 14kobo; Oan-
do Plc gained 11kobo, from 
N4.84 to N4.95; while Zenith 
Bank Plc gained 10kobo, 
from N14.7 to N14.8.

The volume of stocks 
traded decreased by 9.69%, 
from 131.16million to 
118.45million, while the 
total value of stocks traded 
decreased by 34.69% from 
N2.754 billion to N1.799 bil-
lion in 2,579 deals.           

The Financial Services 
sector led yesterday activ-
ity chart with 95.18million 
shares exchanged for N854 
million; followed by Con-
glomerates with 8.40million 
shares traded for N27mil-
lion.

NSE lists Forte Oil N9billion bond  

The Nigerian Stock Ex-
change (NSE) Tues-
day listed a firmly un-
derwritten N9billion 

bond for Forte Oil Plc as part 
of the planned N50 billion 
bond issuance programme 
for the leading energy com-
pany.

The proceeds of the N9 
Billion Series 1, Five Year 
bond will be deployed to re-
finance existing short term 
commercial bank loan obli-
gations and to expand down-
stream retail outlet footprints 
amongst others.

The Group Managing Di-
rector Akin Akinfemiwa said 
“This bond programme, 

being the first in the down-
stream sector, is a testament 
to Forte Oil’s leading posi-
tion within the downstream 
sector”.

United Capital Limited 
served as the lead Financial 
Advisor/Issuing House to the 
transaction, while Boston Ad-
visory Limited, FBN Capital 
Limited, Planet Capital and 
Vetiva Capital Management 
were joint Financial Advisors/
issuing House.

Speaking on the listing, 
Haruna Jalo-Waziri, Execu-
tive Director, Capital Market 
Division, NSE said: “We are 
pleased to be a partner to 
Forte Oil in its quest to ex-

pand its franchise by raising 
fresh capital through bonds. 
As the pioneer Exchange, we 
will continue to provide our 
issuers with bespoke financ-
ing options that will place 
them in vantage position 
to compete regionally and 
globally”.

The year seems to have 
started on a busy note for the 
Exchange with spate of list-
ings on the bourse. So far, two 
companies, Medview Airline 
and Jaiz Bank were listed by 
introduction, Stanbic IBTC 
Asset Management Limited 
listed Pension ETF 40, while 
Top Services Limited listed a 
REITs.

FG meets investors on issuance 
of Sovereign Green Bonds 

Nigeria’s aspiration 
to become a green 
economy inches 
closer as The Fed-

eral Government today meets 
investors and Capital Markets 
Operators in Lagos for the 
first ever Green Bonds Con-
ference. 

Themed “Green Bonds: 
Investing in Nigeria’s Sustain-
able Development”, the Con-
ference which takes place at 
the Nigerian Stock Exchange 
(NSE) is organised by the 
Federal Ministry of Environ-
ment in collaboration with 
Federal Ministry of Finance 
and Debt Management Of-
fice (DMO).   

The Acting President, 
Yemi Osinbajo will deliver a 
keynote presentation at the 
conference. The Governor 
of Lagos State, Akinwunmi 
Ambode and The Governor 
of Ogun State, Ibikunle Amo-
sun will also attend as spe-
cial guests.  The Conference 
Agenda is expected to have 
Panel Discussions, an exhibi-
tion and presentation of the 
identified projects in Energy, 
Agriculture, Transport (FCT) 
and Environment with inter-
national investors and busi-

ness leaders expected to lead 
at the event. 

The Sovereign Green 
Bonds project is part of a 
strategic process by the Fed-
eral Government to add to 
the nation’s funding options 
to catalyse the rebound of our 
economy and offer the vast 
majority of Nigerians, a new 
alternative. 

The Green bonds issu-
ance will be the first stage in 
enabling Nigerian tap into 
the growing global market for 
green bonds, which as of end 
of 2016 comprised of $576bn 
of unlabeled climate-aligned 
bonds and $118bn of labeled 
green bonds according to 
Climate Bonds Initiative in 
London.  

“A sovereign green bond 
represents a new stage in de-
velopment of Nigerian capital 
markets and opens the way 
for further corporate issuance 
and international invest-
ment. The NSE is playing a 
key role to help develop this 
enormous opportunity for 
Nigeria and fulfil one of our 
key objectives as a member 
of the UN Sustainable Stock 
Exchange Initiative,” says Os-

car N. Onyema, CEO Nigerian 
Stock Exchange.

Nigeria’s first green bond 
issuance will be the first ever 
Sovereign issuance in an 
emerging market.

According to Amina Mo-
hammed, Minister of En-
vironment, Green Bonds 
Project present such an op-
portunity and the investors 
conference for Nigeria’s first 
green bond issuance is time-
ly. The Conference present a 
huge opportunity to discuss 
next step in the diversification 
of our economy and it will 
bring together institutional 
investors, banking finance 
and young social entrepre-
neurs that will ensure this ini-
tial bond launch is a success 
enabling the development of 
a green bond market while 
building our national climate 
finance capabilities.  

The Minister of Environ-
ment and her counter-part, 
Minister of Finance, Kemi 
Adeosun had on 12th of Janu-
ary 2017 inaugurated a Public 
Private Advisory Group meet-
ing on the Green Bonds, this 
was consolidating Stakehold-
ers’ consultation held in late 
2016.  
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POLITICSPolicies  •  Issues  •  Debates

Will PDP be part of 2019?
ZEBULON AGOMUO

T
he recent ruling by 
the Appeal Court 
in Port Harcourt, 
authenticating Ali 
Modu Sheriff, a for-

mer governor of Borno State, 
as the national chairman of 
the People’s Democratic Par-
ty (PDP), may have further 
raised doubts over the pos-
sibility of the party to realise 
its ambition of reclaiming the 
presidency in 2019.

The PDP, a party that pre-
sided over the reins of power 
for 16 straight years, was de-
feated by the All Progressives 
Congress (APC) at the general 
election in 2015.

Delivering the judgment, 
two of the three-man panel of 
Appeal Court Justices ruled in 
favour of Modu Sheriff, holding 
that the Ahmed Makarfi-led 
PDP National Caretaker Com-
mittee was illegal and cannot 
act on behalf of the party.

Moreover, some analysts 
say the latest development 
signposts a serious danger to 
democracy in Nigeria, as it 
may have effectively drowned 
the voice of the opposition. 
According to them, with the 
PDP, which ordinarily should 
be the biggest opposition 
party, being buffeted by inter-
nal crisis and has no time to 
carry out its checkmating role 
against the ruling party and 
government’s unfavourable 
policies, democracy is being 
imperiled.

However, pundits believe 
that the PDP may be reaping 
the fruit of its years of impunity.

Chris Nwaokobia, director-
general, Change Ambassadors 
of Nigeria (CAN), said the 
sun of the PDP, which has 
continued to set farther from 
Nigeria’s political firmament, 
will continue until the party 
becomes irrelevant and totally 
weak to contest the 2019 gen-
eral elections.

“PDP is not structured as a 
party to play the role of viable 
opposition. For those who are 
saying the APC is responsible 
for what is happening in the 
PDP, they are true by half; 
because the same governors 
(Nyesom Wike and Ayodele 
Fayose) that Ali Modu is fight-
ing with are the ones who 
called him to take over the 
PDP,” Nwaokobia said.

“So, PDP is a party paying 
for 16 years of locust. The uni-
verse is just and God is just; 
so, they are going to pay for 
their sins. But at the moment, 
these courts judgments will 
naturally not surprise anybody; 
because you have two power-

ful ex-governors backing each 
faction; they have money to 
go to court and they know the 
PDP language. It is all about 
who controls the stage. It is not 
about Nigeria and Nigerians; 
it is not about ideology; but 
about profiteering”, Nwaokobia 
further said.

Dele Ajayi, a political com-
mentator, said the PDP may be 
on its way to extinction.

According to Ajayi, the party 
may just be paying for the “evil 
deeds” of yesteryear.

“The gods cannot forgive 
the sins the party committed 
against Nigerians for the 16 
years it presided over the coun-
try’s affairs,” he said, adding 
that “the PDP at the moment is 
in coma and will not come out 
of it. God is punishing the party 
for the sins the party com-
mitted against the Nigerian 
people; because the money 
that was stolen by leaders of 
the party were in billions, not 
million. They will continue to 
go down.”

A commentator on social 
media, Daniel Obior, said: 
“This is PDP simply paying 
for its stupidity. How on earth 
could a party in this modern 
age have decided to appoint 
Modu Sheriff as chairman of 
a party?”

Nkem Benedict Chindi, 
another pundit, said: “A man 
fetches ant-infested firewood, 
and is then surprised when 
he has lizards as his guests. 
The immediate cause of this 
crisis is the immaturity, greed 
and selfishness (as is typical of 
Nigerian politicians) and who-
ever it is that thought handing 
the party to Sherriff was a good 
idea. The remote cause is the 
erosion of internal democracy 
in the party starting from the 
2006/2007 primaries across 

all levels of the party - Aremu 
Obasanjo’s handiwork and 
legacy. It is only sad ‘cause for 
what it’s worth, a viable op-
position is to the benefit of the 
country and even the ruling 
party.”

PDP and 2019
With the posturing of the 

two factions- (Modu Sheriff 
and Makarfi), even with the 
latest development, it does not 
appear the PDP recognises that 
time is not on their side ahead 
of the next round of elections 
in 2019. Smarting from his vic-
tory at the Appeal last Friday, 
Sheriff said he remained the 
authentic leader of the party 
and that those gathering under 
the leadership of Makarfi may 
be meeting under a different 
platform.

“We are putting everything 
together to ensure that the 
party is united. We are not 
fighting and this is no time to 
join issues with people. We 
want everybody to come back 
to the party…There is only 
one PDP and there is only one 
national chairman. A group 
of people has the right to sit 
and discuss as only a group 
of people but not as PDP. If I 
go down to their level to ex-
change words with them, then 
I would not be different from 
them,” Sheriff told journalists, 
shortly after his solidarity visit 
to former president Goodluck 
Jonathan’s residence in Abuja.

While Sheriff is rolling out 
the drums to celebrate, Makarfi 
vowed that Nigerians had not 
seen the end of the matter, 
adding that the Court of Ap-
peal judgment that affirmed 
Sheriff as chairman was faulty. 
His faction has headed to the 
Supreme Court.

According to analysts, what 
the crisis will eventually lead 

to is a dead PDP that can no 
longer stand election. With 
the 2019 general election by 
the corner, commentators 
have expressed the fears that 
there is the possibility of some 
“unseen hands” manipulat-
ing to ensure that the matter 
drags in the court indefinitely 
to incapacitate the party. Those 
in this school of thought are 
particularly individuals who 
believe that some people in the 
PDP may be fifth columnists, 
working for the enemy.

A commentator, Emmanuel, 
who posted his view on his 
twitter handle, simply saw 
“Jacob’s voice, Esau’s hand” in 
the goings-on in the umbrella 
party.

Makarfi alluded to an extra-
neous negative influence try-
ing to destroy the party, when 
he said: “We know what hap-
pened in Port Harcourt when 
the court gave its verdict. The 
type-written judgment is the 
main judgment but the hand-
written judgment, we don’t 
know what happened.”

The genesis
Following the PDP defeat 

at the 2015 general election, 
Adamu Mu’azu, a former gov-
ernor of Bauchi State, who was 
the national chairman of the 
party, came under intense ver-
bal attack and pressure. He was 
blamed for the fate the party 
suffered, and consequently 
stampeded out of office.

At his exit, the party needed 
to replace him by appointing 
an acting National Chairman 
from the same geographical 
zone as Mu’azu pending the 
election of a substantive chair-
man when a national conven-
tion would be held.

It was this consideration that 
warranted some governors of 

the party and other influential 
elements within the organisa-
tion to appoint Modu-Sheriff, 
being a chieftain of the party 
and also from Borno State, 
North East geo-political zone.

Those who settled for Sheriff 
at the time may have consid-
ered his big pocket and felt he 
would be able to shoulder the 
financial burdens of the PDP as 
the party is no longer in control 
of the federal purse.

In May 2016, the party had 
scheduled to hold a National 
Convention, but Sheriff single-
handedly cancelled it. Howev-
er, some high profile members 
of the party, comprising mostly 
of governors on the party’s 
platform, insisted that the 
convention actually held and 
that Modu-Sheriff had been 
removed as National Chair-
man. That was the genesis of 
the crisis.

In early July of last year, a 
Federal High Court in Port Har-
court had sacked Sheriff as the 
national chairman, recognis-
ing Ahmed Makarfi, a former 
governor of Kaduna State, as 
the authentic boss. That judg-
ment was again quashed by 
another Federal High Court, 
presided over by Justice Okon 
Abang, authenticating the po-
sition of Sheriff. Since then, the 
party has continued oscillating.

Analysts observed that the 
protracted leadership crisis 
was responsible for the poor 
performance of the PDP in the 
gubernatorial elections that 
was held in Edo and Ondo 
States in September and No-
vember 2016, respectively.

Friday’s Appeal Court judg-
ment is expected to put the 
crisis to rest and set the self-
acclaimed biggest political 
party in Africa on the path of 
progress once again.

Ali Modu Sheriff Ahmed Makarfi
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Google’s Waze plans expansion 
of ride-sharing service

Swiss engineering company 
ABB Ltd. said Wednesday it 
would likely book a $100 mil-

lion charge related to a “sophisti-
cated criminal scheme” it said was 
orchestrated by its now-missing 
treasurer in South Korea.

ABB said it suspects that the treas-
urer forged documents and colluded 
with third parties to steal from the 
company, before disappearing Feb. 
7. The resulting, estimated pretax 
charge will affect the company’s 
previously reported, unaudited 
2016 results, the company said. An 
ABB spokesman said the company 
uncovered the theft Feb. 9.

According to an official at Cheo-
nan Seobuk police station in South 
Korea, ABB said in its complaint 
filed with authorities that the van-
ished employee allegedly stole 
35.7 billion won ($31.2 million), by 
sending money to his personal bank 
accounts in a series of transactions. 
The difference between the sum 
identified as stolen and the $100 
million charge is the result of find-
ings during the investigation, said 
a person familiar with the matter.

The treasurer has been identi-
fied as Oh Myung-se, the person 
said. Mr. Oh couldn’t be reached 
for comment.

ABB said it is working with In-
terpol and local legal authorities 
probing the matter. As a result of 
the investigations, the company 
said it is pushing back publication 
of its annual report from its sched-
uled release on Thursday to March 
16 at the latest.

ABB shares fell 0.4% in Wednes-
day trading in Zurich.

The disclosure marks a setback for 
ABB, whose shares had risen more 
than 7% so far this year, and adds to 
the pressure on Chief Executive Ul-
rich Spiesshofer as he tries to fend off 
Swedish activist shareholder Cevian 
Capital AB. ABB in recent weeks an-
nounced a string of large orders in its 
power-grids unit, including a $640 
million project to deliver an electricity-
transmission link in India, but Cevian 
has been urging ABB to sell the unit.

In a separate announcement 
on Wednesday that came at the 
same time as the disclosure of the 
South Korea theft, ABB said it has 
nominated Cevian Capital Manag-
ing Director Lars Förberg as a new 
board member. Cevian Capital 
owns a stake of about 6% in ABB, 
according to FactSet data.

ABB takes $100m 
charge after 
‘criminal scheme’ 
at South Korea Unit

G
oogle is planning to 
dramatically expand 
a carpool service on 
its popular navigation 
app Waze, setting the 

tech giant on a collision course 
with the ride-sharing industry.

Google is targeting launches of 
its Waze carpool service in several 
U.S. cities and Latin America over 
the next several months after test-
ing in Israel and the San Francisco 
Bay Area met expectations, Waze 
chief Noam Bardin said in an 
interview.

The growth of Waze’s carpool 
service puts Alphabet Inc.’s Goog-
le more directly in competition 
with Uber Technologies Inc., the 
startup that pioneered the ride-
sharing industry, growing to a 
juggernaut with a $68 billion valu-
ation. Google and Uber were once 
allies, but they are increasingly 
becoming rivals in areas such as 

mapping and self-driving cars.
Still, Waze’s service differs from 

those of Uber and its smaller rival, 
Lyft Inc., which are effectively on-
demand taxi services, with many 
drivers making it their main job. 
Waze instead wants to persuade 
regular drivers using its naviga-
tion app to pick up people who 
are heading in the same direction.

“Can we get the average person 

on his way to work to pick some-
one up and drop them off once in 
a while? That’s the biggest chal-
lenge,” Mr. Bardin said.

Jack Chin, the 44-year-old gen-
eral manager of a San Francisco 
television station, said he has used 
Waze Carpool 21 times since De-
cember to improve his hour-plus 
commute to work, alternating 
between taking and giving rides.

A Bob Marley mystery: 13 crusty tapes 
found in a London basement

There was the glorious mo-
ment, after three failed at-
tempts, when Martin Nich-
ols first thought he had 

brought Bob Marley back to life.
The sound technician had spent 

days gingerly unspooling deterio-
rated reel-to-reel tapes for resto-
ration in his Somerset, England, 
studio. They were the first of 13 he 
had agreed to work on, some la-
beled: “Bob Marley & The Wailers” 
with dates between 1975 and 1978.

If the labels were accurate, these 
could be a stunning find—long-
lost master recordings of legendary 
concerts by the reggae king, who 
died in 1981. Some critics have 
called one of those concerts, the 
July 17, 1975, show at London’s 
Lyceum Theatre, the finest musi-
cal experience of the 20th century.

The tapes were discovered 
in a London hotel basement in 
2013 covered in ooze and a crusty 
residue, too frail to play. It was Mr. 
Nichols’s job to determine if Bob 
Marley was there.

The 13 reels were enigmatic from 
the start. A London property devel-
oper, Joe Gatt, had phoned in 2013 
asking if Mr. Nichols could restore 
some aging 24-track tapes, declining 
to identify the contents. “It was a little 
cloak-and-dagger,” Mr. Nichols says.

Only after Mr. Nichols agreed to 
meet did Mr. Gatt divulge the reels’ 
story and reveal what was on the 
labels, including concert venues 
and song lists.

A contractor clearing a hotel for 
demolition found them in a water-
damaged cardboard box, says Mr. 
Gatt, 64 years old. The contractor, 
an acquaintance, sold him the 
tapes in 2013 for a sum he won’t 
disclose. Mr. Gatt says he wanted to 
keep the tapes secret until he could 
establish who owned them.

Mr. Nichols, now 58, at his White 
House Recording Studio, has for 
decades coaxed music from tapes 
that have aged or been mangled, 
drenched or covered in mold. He 
once restored some live recordings of 
1980s “psychobilly” shows—a genre 
of fusion music—found in a chicken 
shed, covered in what chickens do.

With bid for GM’s Opel, Peugeot chief 
seeks to turn from hunted to hunter

Peugeot Chief Executive 
Carlos Tavares spent his 
first three years in the re-
pair shop, working to fix 

a French auto maker that many 
thought had seen its best days. Now 
he is ready to drive the company 
onto the world stage.

Inheriting control of a company 
that was hemorrhaging money and 
at risk of seeking bankruptcy protec-
tion, Mr. Tavares relied on experi-
ence amassed during three decades 
at French rival Renault SA. He 
slashed production and trimmed 
the workforce, while preaching the 
dangers of expanding too fast or 
chasing sales with discounts.

The 58-year-old Portuguese 
executive is changing his tune with 
a risky bid to buy General Motors 
Co.’s troubled Opel unit. The move 
comes from the playbook of his 
former boss, Carlos Ghosn, the 
longtime Renault CEO who formed 
an alliance with struggling Nissan 
Motor Co. in the 1990s, and is now 
pursuing growth with the acquisi-
tion of a controlling stake in an-
other ailing auto maker, Mitsubishi 
Motors Corp.

In a sign of Mr. Tavares’s grow-
ing ambition, Peugeot has also 
submitted a bid to buy a stake in 
Proton Holdings Bhd., the strug-

gling Malaysian auto maker that 
owns the Lotus brand.

Mr. Tavares “had two priori-
ties when he got here: first, sort 
out the finances of the group and 
second…make PSA a big, interna-
tional group,” said Franck Don, a 
representative for France’s CFTC 
union at Peugeot, formally known 
as Groupe PSA SA. This is a stark 
reversal from being a company 
that would “have been the hunted, 
not the hunter,” before Mr. Tavares 
showed up.

Opel is arguably in better shape 
now than Peugeot was when Mr. 
Tavares, a former race-car driver, 
took the helm in 2014. While Opel 
posted an average of about $1 bil-
lion in losses each year over the past 
decade and a half and suffers from 
being a regional player with a lim-
ited product line, GM has installed 
a new management team that 
brought the unit to nearly break-
even performance in 2016 amid 
growing volumes. Opel recently 
closed a plant in Germany, helping 
ease overcapacity concerns.

Peugeot, meanwhile, doubled 
its net profit in the first half of last 
year to €1.2 billion ($1.3 billion). 
The company reports full-year 
2016 results Thursday.

Still, Mr. Tavares’s bet is auda-
cious and represents one of two 
opposing strategies in the global 
auto industry. On the one side are 
consolidators, such as Mr. Ghosn 
or Fiat Chrysler Automobiles NV’s 
Chief Executive Sergio Marchionne. 
These executives are chasing a 
bigger-is-better course charted by 
Volkswagen AG, which has built 
itself into the No.1 auto maker by 
mashing together several brands 
and, through the process, dominat-
ing several individual markets.

ERIC SYLVERS & NICK KOSTOV

JOHN CLARKE

“I wouldn’t drive for Uber or 
Lyft. I have a regular job,” he said 
as he drove a Wall Street Journal 
reporter across the Bay Bridge on a 
Waze Carpool ride Tuesday. “I do 
this to make the commute easier 
for myself and the person I pick 
up.” He said the extra cash helps 
and he enjoys the conversation, 
though he already can use the 
carpool lane because his Honda 
Civic GX runs on natural gas.

For riders, a main selling point 
is price. The ride with Mr. Chin 
on Tuesday morning from down-
town Oakland to downtown San 
Francisco cost $4.50. The same 
trip on Uber’s and Lyft’s cheapest 
ride-sharing options cost $10.57 
and $12.40, respectively. A subway 
ride costs $3.45. But users must 
also request Waze Carpool rides 
hours in advance, and sometimes 
no drivers accept.

To prevent drivers from using 
the service as their main income 
source—and to evade potential 
regulatory scrutiny—riders pay 
drivers 54 cents a mile, the Internal 
Revenue Service’s reimbursement 
rate for business travel with a per-
sonal car. Waze doesn’t currently 
take a cut of a driver’s earnings, but 
it will likely start charging the rider 
an extra 15% for its share if the ser-
vice is successful, Mr. Bardin said.

JOHN LETZING & BRIAN BLACKSTONE
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Read Ambitiously

Snap kicks off pre-IPO roadshow 
for potential investors

North Korean Embassy official sought in Kim Jong Nam killing

Hundreds of potential 
investors crowded a 
ballroom of the Manda-
rin Oriental overlook-

ing New York’s Central Park on 
Tuesday to grill Snap Inc. execu-
tives about how they’re going to 
turn their popular disappearing-
message app into a moneymaking 
machine, according to people 
who attended.

In front of a projected image 
of its signature cartoon ghost, the 
Snapchat parent’s chief executive, 
finance chief and chief strategy 
officer answered questions from 
portfolio managers and analysts 
about the service’s decelerating 
user growth, threats posed by rival 
Facebook Inc. and their plans for 
generating more revenue per user, 
the people said.

The lunch event helped kick 
off the roadshow for Snap’s highly 
anticipated initial public offering, 
scheduled for the first week of 

Malaysian police iden-
tified a North Korean 
embassy official and 
a state-owned airline 

employee among seven suspects 
still at large in the killing of dicta-
tor Kim Jong Un’s half brother 
here, adding to authorities’ suspi-
cions that Pyongyang was behind 
the assassination.

Police also said someone tried 
to break into the morgue where 
Kim Jong Nam’s body is being 
kept, leading them to tighten se-
curity there. Mr. Kim was attacked 
by two women—who are in po-
lice custody—at Kuala Lumpur 

March. The social-media com-
pany’s task now is to sell inves-
tors on the valuation it has set for 
itself—of as much as $22 billion.

The deal will be closely watched 
for signs of whether a largely stagnant 
IPO market will rebound in 2017. It 
is slated to be the largest U.S.-listed 
technology new issue since Alibaba 
Group Holding Ltd.’s IPO in 2014.

Riding the elevators to the 
36th-floor ballroom, some inves-
tors said they were interested in 
the offering. But they also said 
they wanted to hear Evan Spiegel, 
Snap’s billionaire 26-year-old 
founder and CEO, assuage their 
fears about the extent to which the 
company can cash in on its aver-
age daily active user base of 158 
million, when growth is slowing.

Mr. Spiegel, introduced by 
Morgan Stanley banker Michael 
Grimes as a “once-in-a-genera-
tion founder,” emphasized that the 
number of users matters less than 
how much time they spend on the 
app, the people said.

International Airport on Feb. 13.
One suspect in the killing, 

44-year-old Hyon Kwang Song, 
is a second secretary in the 
North Korean embassy in Kuala 
Lumpur; another, Kim Uk Il, 
works for Air Koryo, Malaysia’s In-
spector General of Police Khalid 
Abu Bakar said at a news confer-
ence on Wednesday.

Police strongly believe that 
four other suspects fled Malaysia 
on the day of the attack and are 
now in Pyongyang. On Sunday, 
police identified them as Hong 
Song Hac, 34; Ri Jae Nam, 57; Rhi 
Ji Hyon, 33; and O Jong Gil, 55. 
Police disclosed their passport 
numbers.

CORRIE DRIEBUSCH & MAUREEN FARRELL
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It’s like the financial 
crisis never happened...

Unilever launches strategic review after rejecting Kraft Heinz offer

Unilever PLC Chief Execu-
tive Paul Polman moved 
to appease investors days 
after rejecting a $143 bil-

lion acquisition offer from Kraft 
Heinz Co., saying the consumer-
goods giant would review options 
to wring out more value for share-
holders.

The review, to be led by Unile-
ver’s board, will be completed in 
April, the company said in a brief 
statement Wednesday. “The events 
of the last week have highlighted 
the need to capture more quickly 
the value we see in Unilever,” it said.

Unilever shares were up 3.1% to 

£36.98 ($46.12) in afternoon trad-
ing in London.

Unilever is expected to consider 
an array of options. It could divest 
its spreads business, which houses 
its struggling margarine brands, or 
its entire food arm, which includes 
brands such as Knorr soup cubes 
and Hellmann’s mayonnaise. Kraft 
Heinz could be a likely buyer for the 
food arm, according to analysts. 
Under Mr. Polman, Unilever has 
been shifting for years toward high-
er-growth personal- and home-
care products and away from food.

The Anglo-Dutch company has 
also long been rumored to be a 
natural buyer for Colgate-Palmo-
live Co. or Edgewell Personal Care 
Co., both companies that would 

only 3% above inflation, includ-
ing dividends, in the past decade, 
while real Japanese returns were 
barely positive and French shares 
delivered less than 2%. German 
stocks weren’t quite so bad thanks 
to its export powerhouses, and 
their 4.3% return over inflation is in 
line with the very long-term return 
from the world outside the U.S.

This global divergence is cov-
ered up by the record highs of 
global stocks in the past week. On 
Wednesday morning in London 
the MSCI All-Country World index 
was setting another new high, after 
breaking the 2015 high a week ago. 
Look below the headline, and the 
high is all about the U.S., which 
makes up more than half the mar-
ket value of the global benchmark. 
Japanese, European and emerging-
market stocks all remain below 

their postcrisis highs, let alone their 
precrisis highs, in both dollars and 
local currency.

Delve into the figures and 
American shares lose some of 
their shine—although the rest of 
the world still looks worse. U.S. 
stocks only beat bonds by 0.3 
percentage point a year over the 
past decade, with dividends and 
coupons reinvested, far below 
the long-run global average of 3.2 
points a year. That’s a paltry reward 
for the extreme volatility of holding 
on to risky shares through a crash 
that wiped out more than half the 
S&P 500’s value.

British, French, German and 
Japanese shares were all even 
worse, with their country’s bonds 
beating local stocks over a decade. 
Returns on British long-dated 
bonds are ahead of the FTSE 100 
since the “Big Bang” deregula-
tion of the London stock market 
in October 1986, while Japanese 
10-year bonds—big winners from 
deflation—beat Japanese shares 
since at least 1983.

The return on U.S. shares looks 
better by comparison, but was 
still worse than the long-run U.S. 
average of 6.4% a year. Mr. Marsh 
points out that the U.S. long-term 
performance is helped by being 
one of the “lucky countries” not to 
have been occupied by a foreign 
power. Other countries beating the 
world average since 1900 include 
the U.K. and Sweden, as well as 
resource-rich Canada, New Zea-
land, Australia and South Africa.

enhance its exposure to higher-
margin personal-care products.

Unilever declined to comment 
on specific actions it might take.

Investor pressure could now 
also spur the company to return 
more money to shareholders 
through a rare special dividend 
or a share buyback. Mr. Polman 
has stayed away from buying 
back shares, a practice he sees 
as financial engineering, ac-
cording to analysts. Unilever’s 
last share buyback was in 2007, 
while its last special dividend 
was in 1999.

“The Bunsen burner has been 
turned up near the heels of the 
Unilever CEO,” said a large inves-
tor, adding that a string of macro-
economic events has pressured 
sales lately, frustrating investor 
hopes for stronger revenue and 
margin growth. Unilever’s shares 
had fallen 11% between October 
and Kraft’s approach last week. 
The investor suggested Unilever 
could also look to boost its regular 
dividend.

Separately on Wednesday, Uni-
lever said margin growth for 2017 
would now be at the upper end of 
its prior guidance, which called 
for an improvement of 0.4 to 0.8 
percentage point.

I
t’s 10 years since the U.S. sub-
prime crisis began, and eve-
rything’s wonderful on Wall 
Street. A decade after the world 
began to notice the losses on 

derivatives linked to the toxic waste 
of structured subprime mortgages, 
American stocks have produced 
such big returns that the biggest 
crash in generations barely registers.

The 10-year average compound 
return on U.S. shares was 4.9% a 
year above inflation at the start of 
2016, only slightly below the aver-
age for world stocks since the end of 
the Gilded Age in 1900, according 
to calculations for Credit Suisse by 
Elroy Dimson, Paul Marsh and Mike 
Staunton of London Business School.

The same isn’t true for the rest 
of the world. British stocks made 
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2017 budget: Senate threatens defaulting 
MDAs with zero capital allocation

The Senate has warned 
that Ministries, De-
partments and Agen-
cies (MDAs) that fail 

to appear before its sub-com-
mittees to defend their 2017 
budget, will have zero capital 
allocation for this year.

This is even as it promised 
to pass this year’s budget by the 
second week of March.

To this end, the legislative 
body adjourned plenary till 
Tuesday next week, to enable 
its sub-committees conclude 

budget defence with Minis-
tries, Departments and Agen-
cies (MDAs).

Senate spokesperson, Aliyu 
Sabi Abdullahi, stressed that 
only recurrent expenditure of 
MDAs that fail to appear before 
it would be approved.

“The power to appropriate 
is with the National Assembly. 
The essence of coming to meet 
committees is to come and de-
fend why you (heads of MDAs) 
want funds to be given to you 
to carry out your duties. If you 
consider that as important, 
what we will do is simply to 

allow your staff enjoy their 
salaries but with respect to 
capital, definitely if you don’t 
come to defend it, we will take 
it out and give it to those who 
are serious. And that means 
you will be having zero capital 
allocation”, Abdullahi told 
newsmen on Wednesday after 
plenary.

The N7.298trillon 2017 
budget comprises capital ex-
penditure of N2.24trillion, 
recurrent expenditure 2.98tril-
lion, Debt Service N1.66trillion 
and Statutory Transfers 
N419.02billion.

Osinbajo withholds assent to 4 
bills, writes National Assembly

Bukola Saraki, at Wednesday 
plenary, the Acting President 
said he based his action on 
‘concerns regarding words 
and phrases, and the spirit 
behind the amendment’ as 
well as ‘existence of pending 
legal issue.’

Osinbajo said his decision 
to withhold assent to the four 
bills was in line with Section 
58(4) of the 1999 Constitution 
(as amended).

The aspect of the law, 
which dwells on Mode of 
Exercising Federal Legislative 
Power, states that: “Where a 
bill is presented to the Presi-
dent for assent he shall within 
30 days thereof signify that he 
assents or that he withholds 
assent”.

But relying on Section 
58(5) of the Constitution, 
George Sekibo insisted that 
the National Assembly could 
override the President’s veto.

The section states: “Where 

the President withholds his 
assent and the bill is again 
passed by each House by two-
thirds majority, the bill shall 
become law and the assent 
of the President shall not be 
required”.

The Currency Conversion 
(Freezing Orders) (Amend-
ment) Bill whittles down the 
powers of the President to 
order forfeiture of assets and 
transfer such powers to a High 
Court judge. The law came 
into existence as a Decree on 
March 27, 1971.

However, Osinbajo said 
he is withholding his assent 
to the bill due to concern 
regarding modalities for the 
communication of asset for-
feiture orders.

The Acting President also 
explained that the National 
Lottery Amendment Bill was 
rejected because there was a 
pending legal case in court, 
which challenged the compe-

A
cting President 
Yemi Osinbajo 
refused to sign 
four bills recently 
passed by the Na-

tional Assembly, citing some 
inconsistencies in the pro-
posed legislation.

The bills include: Currency 
Conversion (Freezing Orders) 
(Amendment) Bill, National 
Lottery (Amendment) Bill, 
Dangerous Drugs (Amend-
ment) Bill and Agricultural 
Credit and Guarantee Scheme 
(Amendment) Bill.

This is the first time the 
Presidency was turning down 
a bill since assumption of 
leadership on May 29, 2015, 
and comes few days after the 
Acting President signed seven 
bills into law.

In four separate letters 
read by Senate President, 

tence of the National Assem-
bly to legislate on the matter.

He wrote: “The rationale 
for withholding assent to the 
Lottery amendment bill is 
the existence of pending legal 
challenge to the competence 
of the National Assembly 
to legislate on the subject 
matter.”

The National Assembly 
had in amending the Lottery 
Act transferred the power to 
grant licence to lottery opera-
tors from States to the Federal 
Government to boost federal 
revenue. But raising a Point of 
Order, Dino Melaye, sponsor 
of the National Lottery Bill, 
insisted that the executive 
must respect the principle of 
separation of powers.

He said the role of the 
Executive is to assent to any 
law passed by the National 
Assembly, adding that ag-
grieved citizens can seek legal 
redress later.

Utomi points to challenge of savings, 
diversification as precursor to economic recession

that foolishness has run its 
course.”

Udo Okonjo, Fine and 
Country’s CEO/vice chair, 
agreed, stressing that 2017 
is a year to ‘wise-up’ espe-
cially by real estate inves-
tors and leaders so that they 
could pluck the low hang-
ing fruits in the economy 
even as recession persists.

“There are still opportu-
nities in the economy de-
spite the recession, Okonjo 
noted, but quickly pointed 
out that the empty houses 
in Ikoyi which are misinter-
preted as reflections of the 
state economy are actually 
empty because the devel-
opers were not building to 
meet real demand.

Ikoyi and other high-end 
real estate markets in the 
country including Asokoro 
and Garki in Abuja, Ikoyi, 
Victoria Island and Lekki in 
Lagos are heavily laden with 
empty mansions. Okonjo 
explained that those who 
invested in those ‘monu-
ments’ were developing for 
a tiny fraction of the popula-
tion who really did not need 
homes because they already 
had one.

This recession period, 
she advised, should be time 
for Nigeria to build for the 
real market, pointing out 
that the real opportunity, 
today, is in the middle class 
market, which is quite huge 
with real demand.

Though there is also op-
portunity in the Diaspora 
market, which is growing 
fast because of the stronger 
currency advantage they 
have, there is confidence 
challenge arising from the 
country’s weak institutions.

Millennial Housing is an 
emerging real estate market 
in which opportunity is 
growing fast and Okonjo 
explained that people are, 
increasingly, opting for 
smaller housing units. “A 
lot of people are now down-
sizing their accommoda-
tion; they want what they 
value and can easily man-
age and pay for”, she added.    

Convener of Cen-
t r e  f o r  Va l u e 
and Leadership 
(CVL), Pat Utomi, 

has pointed to the chal-
lenge of savings and di-
versification as major an-
tecedent of the economic 
recession in Nigeria that 
has put the country and its 
people on reverse gear.

Utomi, who was keynote 
speaker at a breakfast ses-
sion on ‘Economic and Real 
Estate Outlook 2017’ organ-
ised by Fine and Country 
West Africa International, 
also identified confidence 
challenge, lack of clarity 
of direction in the key ac-
tors in government and 
uncertainty in the political 
economy as other factors 
that brought the economy 
to its present sorry state.

Pre-2015, Nigeria was a 
country that was producing 
over 2 million barrels of oil 
a day and selling same for 
well above $100 per bar-
rel at the international oil 
market, but not a dime of 
this windfall was saved or 
used to diversify the eco-
nomic and revenue base of 
the country.

The economy was/is 
dependent on oil revenue, 
which is why the country 
has been brought down to 
its knees with the crash of 
oil price and, according 
to Utomi,  “Nigeria wil l 
continue to be in trouble 
for as long as it depends 
on oil windfall.”

“In the minds of policy 
makers,  Nigeria should 
still be waiting for better oil 
price which is very danger-
ous for the economy,” he 
said, noting that in the last 
two years, there has been 
no major policy decision 
by the government on what 
to do with the economy in 
terms diversification.

He dismissed 2016 as a 
year of foolishness, which, 
he said, has an elapsing 
time, emphasizing that 
“with the dawn of 2017, 

Motorists and port 
users going to 
Apapa and Olo-
di-Apapa axis will 

from March 4, start experienc-
ing traffic hitches as the Federal 
Ministry of Works on Tuesday 
said it would close down the 
Marine Beach Bridge in Apapa 
for a period of 128 days, equiva-
lent to four months.

According to an agreement 
reached at a day stakeholders’ 
meeting held in Lagos on Tues-
day, the closure of the bridge 
is to enable the contractor 
carry out comprehensive repair 
works, which is scheduled to 
commence on March 4, and 
would be done in phases for 

FG to close Apapa Marine Beach Bridge for 4 months for repairs  
the four months.

Godwin Eke, the federal 
controller of works in Lagos, 
said at the meeting that the 
bridge was in critical condition 
and must be totally closed for 
rehabilitation, to prevent inci-
dent of collapse, and allow for 
a thorough job to be done.

While stating that the repair 
jobs would be done in phases, 
he said sectionalising the repair 
job would help to properly man-
age traffic and prevent gridlock. 
He however solicited for the 
combined efforts of all the regu-
latory agencies present to enable 
for efficient management of 
traffic during the work period.

The stakeholders however, 
agreed that all the agencies 
including the Nigerian Police 
Force, Federal Road Safety 

Corps (FRSC), Nigerian Civil 
Defense Corps and among oth-
ers to join hands to manage the 
traffic and they agreed to have 
on site meeting on February 27 
to chart a way forward. 

Recall that the Marine 
Beach Bridge was damaged by 
fire incident that occurred 10 
years back and was awarded 
for repair in 2012. However, the 
repair works was delayed due to 
lack of funds.

Reacting to this, obi Onyeka, 
a Customs Licensed Agent, 
who commended the Federal 
Government on the move, told 
our correspondent that the 
repair works was long overdue 
given the terrible fire incident 
that occurred on the bridge that 
put the integrity of the bridge 
into question.

OWEDE AGBAJILEKE

KEHINDE AKINTOLA & 
OWEDE AGBAJILEKE, Abuja

AMAKA ANAGOR-EWUZIE, 
with wire report

.... Promises to pass budget in March
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Unilever pledges 
revamp to boost 
profits after fending 
off Kraft bid

U
nilever has promised 
a top-to-bottom re-
view of its business, 
including potential-
ly shedding assets, to 

boost profits, in a rapid response 
to the rebuffed $143bn takeover 
approach from Kraft Heinz.

Unilever is under pressure to 
speed up returns to sharehold-
ers following the bid from the 
US food group, which raised 
questions about its structure and 
profitability.

The Anglo-Dutch consumer-
products conglomerate said it 
would conduct “a comprehensive 
review of options available to 
accelerate delivery of value for 
the benefit of our shareholders”. 
Unilever said the review would be 
completed in early April.

In a second statement, Unile-
ver said it would aim to improve 
operating profit margins in line 
with “the upper end of its 40-80 
basis points guidance”.

Previously, it had said the mar-
gin improvement would be at the 
lower end of the range. Unilever’s 
core profit margin of 15 per cent 
is half that of Kraft Heinz, which 
is majority owned by 3G Capital 

There is a grim predict-
ability about the way the 
world responds to im-
pending famines. First 

there are warnings that travel 
from barren fields in far-off con-
flict zones to the headquarters of 
humanitarian agencies.

Even when these warnings 
are shrill, they tend to go un-
heeded - as they have been to 
varying degrees in Somalia, 
South Sudan, Yemen and north-
east Nigeria in recent months 
and years. In these countries, 
1.4m children are at risk of 
starving, according to the United 
Nations Children’s Fund. Only 
when dying children appear on 
television, as they are now, does 
a sense of urgency arise.

Emergencies bring out the 
best humanitarian instincts. Of-

and Warren Buffett.
Unilever, which owns food 

businesses such as Magnum 
ice cream as well as home and 
personal care brands including 
Dove soap, acknowledged that 
it had been shaken into action 
by the tumultuous events of the 
past week.

On Friday, Kraft confirmed its 
$143bn approach, only to back 
off barely 48 hours later after en-
countering stiff opposition from 
Paul Polman, Unilever chief exec-
utive, and the company’s board, 
as well as political resistance in 
the UK and the Netherlands.

Unilever conceded that the re-
turns it had promised in a three-
year plan unveiled last year - in-
cluding $1bn of savings - needed 
to be delivered more rapidly to 
shareholders. “The events of the 
last week have highlighted the 
need to capture more quickly the 
value we see in Unilever,” it said.

James Targett,  analyst at 
Berenberg, said the Kraft ap-
proach could spur Unilever into 
radical steps, including selling 
off underperforming foods and 
refreshments businesses such as 
Hellmann’s dressings and Lipton 
tea, to fund a large acquisition in 
personal care.

ten the western public responds 
generously - as has been the case 
in the UK since the launch of an 
appeal for Yemen. When faced 
with a real crisis, aid workers 
spring to action with war room 
mentality and lives are saved.

Yet many more lives could be 
spared - and funds saved - were 
preventive action taken earlier. 
This is the case today. The most 
severe crisis is unfolding in 
South Sudan, where the first full-
blown global famine in six years 
has been long in the making.

So too have the disasters in 
Somalia, where chronic conflict 
and persistent drought have put 
millions at risk, and in north-
east Nigeria, which has been 
ravaged by the violence of the ex-
tremist Boko Haram group. Not 

China changes tack on N Korea

For years, China has played 
a spoiler role in nego-
tiations over sanctions on 
North Korea’s nuclear pro-

gramme, and is accused of both 
weakening UN resolutions and 
failing to police sanctions-busting 
by Chinese companies.

But on Saturday Beijing sur-
prised analysts with a bold move 
to ban coal imports from North 
Korea until the end of the year, 
raising the question of whether 
that signals a temporary irritation 
with Pyongyang, a sea-change 
in strategy, or something else 
entirely.

Few believe China wants to 
wreak serious economic havoc 
on North Korea. While the US has 
made little secret it would like to 
see regime change in Pyongyang, 
Beijing insists its goal of North 
Korean de-nuclearisation should 
not come at the cost of instability 
or regime collapse.

Such outcomes might trigger 
a flow of refugees into China or a 
unification of the Korean penin-
sula under a pro-US government, 
which is anathema to China’s 
Communist government.

But the ban is expected to hit 
Pyongyang hard by depriving it of 
badly needed foreign exchange. 
Goohoon Kwon, an economist 
with Goldman Sachs, said the ban 
will knock $1bn, or about 5 per 
cent, off the reclusive east Asian 
nation’s gross domestic product.

“Political shock and awe is 
an unmistakable signal of top-
level loss of patience,” said William 
Newcomb, an expert on North 
Korean sanctions at the US-Korea 
Institute at Johns Hopkins Uni-

versity, in a blog on the sanctions.
Foremost among reasons why 

Beijing may have chosen now to 
punish Pyongyang is last week’s 
apparent assassination of Kim 
Jong Nam, North Korean leader 
Kim Jong Un’s half-brother, in 
Kuala Lumpur airport last week. 
Mr Kim had strong ties to China 
and reportedly lived under Chi-
nese protection in Macau. His 
death came the day after North 
Korea’s latest ballistic missile test.

But Bonnie Glaser, a China 
expert at the Center for Strate-
gic and International Studies in 
Washington, said Beijing may also 
be seeking to placate the White 
House, which has criticised China 
for being too soft on Pyongyang.

“China has two objectives,” she 
said. “To signal to Pyongyang its 
irritation over the assassination 
of Kim Jung Nam and curry favour 
with the Trump administration to 
stabilise US-China relations in the 
run-up to the 19th party congress.”

Glaser said an eventual suc-
cessor to President Xi Jinping will 
probably emerge at the Beijing 
autumn congress.

China could also be signalling 
its desire for talks with the US 
on North Korea, by meeting US 
demands for a tougher approach, 
Chinese analysts say.

“This represents China’s re-
sponse to the long-existing criti-
cism from the west that China is 
not making enough efforts to pe-
nalise North Korea,” said Cai Jian, 
a professor at the Korean Studies 
centre at Fudan University.

The same day the ban was 
put into effect by the commerce 
ministry, a senior Chinese official 
signalled at the Munich Security 
Conference that China wanted to 

bring all parties back to the nego-
tiating table.

“China just keeps on telling 
you this is not working, although 
we’re going along with you,” said 
Fu Ying, who chairs the foreign af-
fairs committee of China’s legisla-
ture. “You have to realise, without 
talking with them, you will only 
drive them further in the wrong 
direction.”

The so-called six-party talks, in 
which North Korea’s neighbours 
and the US sat together to ham-
mer out a solution on the country’s 
nuclear programme, were last held 
in 2009. Informal talks have not 
taken place for the past five years.

The message from Ms Fu in-
dicated the ban was a goodwill 
gesture, but Beijing expected talks 
in return.
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German bond yields 
hit record low as 
investors pile in amid 
French poll fears

The season of famine...

Swedes overpay taxes to beat banks’ negative interest rates

A solid UK economy is showing a few cracks

Sweden’s government has an 
unusual complaint - it is col-
lecting too much tax.

Negative interest rates have 
made some of the world’s highest taxes 
a lot less painful as businesses and 
individuals race to hand cash to the 
state because of the relatively generous 

returns on offer.
Data released yesterday showed 

Sweden’s government generated a 
budget surplus of SKr85bn (£7.6bn) in 
2016, with about SKr40bn coming from 
tax overpayments. The government 
will have to repay more than £3.5bn 
after businesses and individuals in-
tentionally paid too much tax in 2016.

The government wants to discour-

age further overpayments but the 
national debt office has admitted its 
efforts will probably not be enough. 
“We cannot do anything [further], it 
is simply a consequence of current 
interest rates,” Marten Bjellerup, the 
Swedish debt office’s head of forecast-
ing, said yesterday.

The payments are an unintended 
consequence of the Swedish central 

bank’s efforts to kick-start inflation 
in the local economy by lowering 
interest rates to below zero per cent 
two years ago.

While bank interest rates have 
plummeted, Swedish tax rules meant 
that excess deposits in taxpayers’ 
payment accounts continued to earn 
a minimum of 0.56 per cent annual 
interest, leading many people to use 

them like makeshift bank accounts.
Most governments would be 

pleased with an annual budget sur-
plus more than twice the predicted 
size. But Stockholm has complained 
that this “involuntary borrowing” 
from residents will cost it around 
SKr800m over 2016 and 2017 more 
than if the money had been borrowed 
at market rates.

Continued from page A1

As next month’s deadline 
approaches for the UK to 
start its formal withdrawal 
from the EU, polling tends 

to show that not many voters are 
feeling “Bregret” for having backed 
Leave in last year’s referendum. No 
doubt the solid performance of the 
UK economy has encouraged that 
confidence.

Defying widespread predictions 
of a shock from a Leave vote, the 
economy has continued to grow 
steadily. Official data released 
yesterday only slightly spoilt the 
Brexiters’ talking point that the 
UK was the fastest- growing of the 
world’s large economies last year. 
A downward revision put growth 
for the whole of 2016 at 1.8 per 
cent, fractionally below the 1.9 per 
cent annual growth recorded by 
Germany.

Still, there are some straws in 
the wind that suggest the threat 
of a Brexit shock may have been 
postponed rather than cancelled. 
Certainly, although the Bank of 
England revised up its forecasts 
for UK growth earlier this month, 
it should plan to keep interest 
rates on hold until presented with 
definitive evidence that domestic 

inflationary pressure is rising.
In particular, two consecutive 

months of falling retail sales have 
cast some doubt on the optimistic 
scenario. The drop should not 
be entirely surprising. The one 
obvious adverse reaction to the 
referendum result was a sharp fall 
in the value of sterling. Unless that 
depreciation was to be entirely 
absorbed in margins, some would 
inevitably be passed on in the form 
of higher consumer prices, eating 
into real earnings and reducing 
disposable income.

Nor are there any signs that 
employees are seeking to claw 
back that lost income with wage 
increases. Wage settlements show 
a deceleration in pay bills. Unem-
ployment might have fallen to its 
lowest in more than a decade, but 
there are precious few signs that 
the labour market is tight enough 
to generate substantial nominal 
earnings growth.

The other area of concern is 
business investment, which fell 
in the fourth quarter of 2016. The 
Institute of Directors reports that 
about a fifth of its member compa-
nies are reining in expansion plans 
in the UK since the referendum 

- decreasing investment, delaying 
hiring employees or indeed consid-
ering moving operations abroad.

By themselves, these do not add 
up to anything like conclusive evi-
dence that the economy is running 
out of steam. But they do justify 
the Bank of England - unlike, for 
example, the US Federal Reserve - 
keeping interest rates on hold in the 
medium term, even if the sterling 
shock pushes up import prices.

The last time there was a big 
fall in the pound, after the global 
financial crisis hit in 2008, the 
BoE’s Monetary Policy Commit-
tee (MPC) rightly allowed the rise 
in the price level to work its way 
through, temporarily raising infla-
tion which then subsided. True, 
there have been several years of 
solid growth since then, and there 
is probably less spare capacity in 
the economy. But without any 
real sign that a wage-price spiral is 
being established, the same watch-
and-wait attitude is justified on this 
occasion.

If the period since the referen-
dum result has been something 
of a political phoney war, the real 
conflict could be about to begin 
in earnest. 

Yields on short-term German 
bonds hit record lows yes-
terday as investors moved 
to protect  themselves 

against the possibility of victory for 
the far-right in France’s presidential 
election.

Bond buying by the European 
Central Bank had already pushed 
short-term German yields deeper 
into negative territory, but investors 
pointed to growing market sensitivi-
ty to French political developments.

Solid polling support for Ma-
rine Le Pen, the National Front 
candidate who has vowed to take 
France out of the euro, combined 
with faltering performances by her 
opponents, has prompted a rush for 
the safety of German assets.

The German two-year yield fell 
to lows of minus 0.92 per cent, its 
lowest intraday level on record, 
before rising later after potential 
independent candidate François 
Bayrou pulled out of the French 
race and backed Emmanuel Ma-
cron, the centrist former economy 
minister and leading rival to Ms 
Le Pen.

“People are sitting up and 
watching [France] more now,” said 
Patrick O’Donnell, an investor 
at Aberdeen Asset Management. 
“They’ve gotten Brexit wrong, they 
got Trump wrong. They don’t want 
to be getting another big political 
risk wrong.”

Opinion polls show Ms Le Pen 
winning the first round of the elec-
tion in April but then losing either 
to Mr Macron or centre-right can-
didate François Fillon in the run-off 
in May.

But if Ms Le Pen were to win and 
carry out her pledge to break up the 
single currency, investors expect 
German financial assets to per-
form better than others in Europe 
because a redenominated German 
currency is likely to appreciate 
against other currencies.
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since the 1960s, when images of 
starving children drew attention 
to the plight of ethnic Igbos liv-
ing under siege in the separatist 
enclave of Biafra, has Africa’s 
most populous nation faced 
a humanitarian crisis on this 
scale. Not since the 2011 famine 
in Somalia has the international 
response been so lethally slow.

Aid agencies pored over the 
evidence from Somalia last 
time round, when a quarter of 
a million people succumbed to 
hunger and disease. Their con-
clusion was that “never again” 
should signs of malnutrition on 
that scale be left unattended, and 
“never again” would they allow 
food imports to be blocked by 
men with guns. Yet here they are 
again, billions of dollars short 
and without a fully elaborated 
action plan.

To be fair, the global context 
is grim. Between 2000 and 2014 
there was a more than twelve-
fold surge in funds raised for 
humanitarian action, which 
increased to $24.5bn. Yet despite 
those increases, only 62 per cent 
of total needs identified were 
being met.

Climate change, natural di-
sasters, conflict and associated 
economic turmoil have together 
made 125m people around the 
world dependent on humanitar-
ian aid.

The problem is not just fund-
ing shortfalls. The whole archi-
tecture of humanitarian financ-
ing is in need of an overhaul. If 
aid agencies are to nip disasters 
in the bud, they require reliable 
data. Ethiopia, where climate 
change is wreaking havoc, has 
developed ways of targeting 
stricken communities in a timely 
way. For this reason it may be off 
the screen today. Aid agencies 
also need a pipeline of upfront fi-
nancing commensurate with the 
needs. For this, there has to be a 
much larger pool of resources 
within the UN system for fighting 
emergencies.

Mark Carney

NICHOLAS MEGAW
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W
ith the constant 
din of traffic noise 
from London’s 
M25 orbital mo-
torway and the 

smell of diesel wafting in the air, 
Cobham service station in Surrey 
does not feel like a frontier in the 
clean energy revolution.

Yet, it is here that Britain will 
get its first public filling station 
for hydrogen-powered cars today 
as part of a bet by Royal Dutch 
Shell on a technology vying with 
battery-powered electric vehicles 
to replace fossil fuels in road 
transportation.

Shell is already part of a public-
private consortium planning 400 
hydrogen filling stations across 
Germany by 2023, together with 
partners including its French rival 
Total. The Cobham facility marks 
the start of a wider effort to sup-
port growth of hydrogen fuel cell 
vehicles in north-west Europe.

“We see more carmakers put-
ting focus on hydrogen and the 
first vehicles are beginning to 
arrive in key markets, particularly 
Japan, Germany and California,” 

“Which cowboy did this, then? 
It’ll be a big job to put that right, 
mate. You really need a new one. 
It’ll cost ya. I can make a start to-
day, but I can’t promise nothing. 
Yeah? OK, mate. Cheers. Three 
sugars.”

40 minutes later . . .
“Bish, bash, bosh. Sorted. Call 

it £500 for cash. Sweet. Nah, don’t 
worry about the paperwork, mate, 
I’ll do that later . . .”

Fixing the world’s fifth-largest 
miner, after the worst commodity 
price falls in a decade, was a doubt-
less a trickier, costlier and more 
time consuming job. But the speed 
with which Anglo American’s chief 
executive has declared “job done” 
is not dissimilar to that of an ini-
tially pessimistic but surprisingly 
efficient plumber.

Just a year ago, Mark Cutifani 
was warning investors that the 
remedial work would be extensive: 
“We are taking decisive action to 
materially reduce net debt . . . We 
have detailed a series of measures 
. . . $3bn-$4bn in asset disposal 
proceeds . . . We are creating the 
new Anglo American.”

India’s Reliance to end free for all

says Matthew Tipper, head of new 
fuels at Shell.

“That gives us confidence to 
begin building out infrastructure.”

Hydrogen fuel cell vehicles 
have so far struggled to gain mo-
mentum in the race with bat-
tery-powered cars to become 
the dominant challenger to the 
internal combustion engine. The 
faltering progress was epitomised 
by Toyota’s recall last week of its 
entire global fleet of 2,800 Mirai 
hydrogen vehicles to fix a software 
glitch.

With more than 1m battery-
powered or hybrid electric ve-
hicles sold worldwide to date, 
compared with a few thousand 
hydrogen cars, sceptics question 
whether fuel cell technology might 
already have missed its moment. 
They liken it to the Betamax tech-
nology which lost out to VHS re-
corders in the “video format war” 
of the 1980s.

But advocates of hydrogen cars 
are convinced of the technology’s 
long-term advantages.

Fuel cells work by fusing pres-
surised hydrogen with oxygen in a 
chemical reaction that generates 
electricity to power the car. 

But, suddenly, it’s all fixed. “The 
decisive and wide-ranging opera-
tional, cost, capital and portfolio 
actions we set out in 2016 . . . have 
enabled us to reduce net debt by 34 
per cent,” he said yesterday. “Asset 
disposals for the purposes of dele-
veraging are no longer required.”

It seems the commodities price 
rebound has done for the P&L 
what polytetrafluoroethylene tape 
does for quick pipe fixes, while Mr 
Cutifani appears justified in claim-
ing work to fix the balance sheet is 
“absolutely done”. Net debt is down 
to $8.5bn from $11.7bn six months 
ago - undercutting analysts’ best 
estimate of $9.6bn.

Everything appears watertight, 
too. Operations generated $5.8bn 
of cash inflows, up from $4.2bn 
last year, while capex was cut from 
£4bn to $2.5bn. That leaves 2017’s 
flat capex looking well covered, and 
dividends set to flow again in 2018 
after a two-year halt.

However, investors have been 
left with a nagging doubt about one 
aspect of the job. Last year, Cutifani 
wanted to get rid of Anglo’s coal, 
iron ore, manganese and nickel as-
sets as part of his “shrink to survive” 
strategy. 

Reliance Industries will 
finally start charging for 
its telephone data services 
from April, the company 

has said - though its low prices look 
set to extend the bitter price war 
engulfing India’s fiercely competi-
tive telecoms sector.

Mukesh Ambani, the company’s 
chairman and India’s richest man, 
announced yesterday that Reliance 
Jio, its telecoms subsidiary, would 
start charging for data from April 1. 
This follows six months of giveaways 
that have caused heavy losses for the 
market’s more established players.

But Jio will keep its prices rela-
tively low, Mr Ambani said. Calls 
will remain free and customers will 
be allowed to use unlimited data 
each month for Rs303 ($4.50) and a 

one-off fee of Rs99.
As a comparison, Bharti Airtel, 

India’s biggest operator by customer 
numbers, announced a deal last 
year offering 30GB of data for 90 
days for Rs1,495.

Mr Ambani said yesterday: “Data 
is the oxygen of digital life and it is 
our promise that Jio will provide 
world-class quantity and quality of 
data at prices that are affordable to 
all Indians.”

The Reliance chief has spent 
more than $20bn building his net-
work, attracting customers by giving 
away sim cards, calls and data - a 
push that he said had won the com-
pany more than 100m users.

The giveaway has caused seri-
ous damage to the larger Indian 
telecoms companies.

Vodafone last year booked a 
€6.3bn writedown to the value of 

its company to reflect the business 
it has lost to Jio, and its Indian unit 
has since entered merger talks with 
rival Idea Cellular.

It has also sparked complaints 
from Jio’s rivals, who say the tele-
coms regulator has allowed the 
company to continue its free service 
promotion beyond the statutory 
90-day limit. Jio obtained approval 
for the move by arguing that it was 
undertaking two separate promo-
tions during the six-month period.

While the regulator has not pun-
ished Jio, it has fined its rivals a total 
of Rs30bn after Jio claimed they were 
deliberately blocking and dropping 
the insurgent company’s calls.

In January, a senior Jio execu-
tive suggested that the company 
could keep its free offer going until 
dropped calls stopped being an 
issue.

After Anglo’s quick balance sheet 
fix, there are still few bits left over

Uber has broken its silence 
on the low representa-
tion of women engineers 
in its workforce, as it 

struggles to contain the fallout over 
its handling of a sexual harassment 
complaint.

The US car-hailing company 
also said late on Monday that it had 
hired former US attorney-general 
Eric Holder to help lead an inves-
tigation into the claim.

The high-level response comes 
over a long holiday weekend in 
the US and only 24 hours after 
the allegations were levelled. The 
speed highlights how damaging 
the case could be to Uber at a time 
when Silicon Valley is under the 
microscope over its lack of gender 

diversity and persistent com-
plaints about a misogynistic work 
environment.

In an email to staff on Monday, 
Travis Kalanick, chief executive, 
promised a broad review of work-
ing conditions at Uber. The exter-
nal investigation would look at 
“the specific issues relating to the 
workplace environment” raised by 
the complaint, as well as “diver-
sity and inclusion at Uber more 
broadly”, he said.

The rushed response followed 
a blog post by former engineer 
Susan Fowler on Sunday. Fowler, 
who left the company in Decem-
ber, said Uber’s human resources 
department and “upper man-
agement” had failed to punish a 
manager she accused of sexual 
harassment, instead advising 
her to find another team to work 

on. Mr Kalanick has said he did 
not know about the case before, 
describing it as “abhorrent and 
against everything we believe in”.

The small number of women 
in technical positions in Silicon 
Valley has been blamed as one 
contributor to a hostile working 
environment. Most big US tech 
companies have disclosed the gen-
der breakdown of their workforces 
in recent years and promised to 
correct the imbalance, though 
there has been little progress.

Uber on Monday revealed for 
the first time that only 15.1 per 
cent of the technical jobs at the 
company were filled by women. 
It said this “has not changed sub-
stantively in the last year”. The 
figure is below Airbnb, a tech group 
with which Uber is most often 
compared.

ANDREW WARD & PETER CAMPBELL
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S
nap’s move to issue 
shares with no voting 
rights is symptomatic of 
a deeper problem. In an 
era when innovators are 

prized, the number of investors 
willing or able to monitor, engage 
and hold management to account 
is shrinking. 

Shareholders are stupid and 
impertinent - stupid because they 
give their money to somebody else 
without any effective control over 
what this person is doing with it, 
and impertinent because they ask 
for a dividend as a reward for their 
stupidity.

S o said  the  banker  Carl 
Fürstenberg, who ran the Berliner 
Handels-Gesellschaft in the late 
19th and early 20th century. His 
disdainful attitude to sharehold-
ers appears to live on today with 
many high-tech entrepreneurs, 
including the founders of Snap, 
the Californian company that runs 
the popular mobile messaging app 
Snapchat.

Snap’s initial public offering 
will be the first in the US to issue 
shares with no voting rights at all. 
Co-founders Evan Spiegel, chief 
executive, and Bobby Murphy, 
chief technology officer, have been 
transparent about their intentions, 
stating clearly in the prospectus 
that it has no intention of paying 
cash dividends for the foreseeable 
future. Yet pricing of shares in the 
lossmaking company is expected 
to value it at up to $18.5bn, which 
was last week revised down in 
updated regulatory filings from 
$22.2bn.

By any standard Snap’s gover-
nance arrangements are flawed 
and its directors minimally ac-
countable. Anne Simpson, a lead-
ing governance expert at the Cali-
fornia pension fund Calpers, dubs 
this “a banana republic approach” 
to corporate governance.

Yet the decision to prevent out-
side shareholders from exercising 
control rights over the company 
is also symptomatic of a deeper 
problem with modern corporate 
governance, as are the tiered vot-
ing structures that prevail at other 
tech companies such as Google, 
Facebook and Alibaba. Modern 
corporate governance practice sits 
uncomfortably with the business 
models employed in the more 
advanced sectors of the global 
economy. Taken together with 
changes in the structure of owner-
ship, this has drastically weakened 
the accountability of management 
to shareholders.

Sharing the spoils
The big question underlying 

Snap’s challenge to conventional 
corporate governance turns on 
how the spoils of the capital-
ist system are shared. Today’s 
governance codes are rooted in 
a 19th century concept of the 
corporation, where the share-
holder-capitalist is seen as the key 
stakeholder and risk-taker in the 
system. The implicit assumption is 
that the shareholder is entitled to 

the residual profits and net assets 
of the company after the claims of 
labour and all the other creditors 
have been met.

This view of the limited liability 
company made sense in the 19th 
century, when capital was scarce 
and labour cheap and plentiful. 
That reality was captured in the 
way employers referred to their 
workers as “hands” - a form of 
linguistic reductionism that re-
flected the state of labour relations 
at the time.

The 19th century company law 
framework allowed the sharehold-
er-capitalist to exercise exclusively 
the control rights over the busi-
ness. Shareholders could vote 
at the annual general meeting 
on issues such as the election of 
directors, while other stakehold-
ers could not. Whether this is ap-
propriate today when the world is 
awash with savings and finance 
capital is abundant - witness low 
or negative real interest rates in 
global bond markets - is moot. 
The real driver of high growth in 
the economy is increasingly hu-
man capital.

These highly skilled people 
are at much greater risk from the 
bankruptcy of their employer than 
the fund managers or pension 
fund beneficiaries who hold in-
vestments in the company as part 
of widely diversified portfolios. Yet 
pension fund trustees or profes-
sional fund managers, who tend 
to take a narrowly financial view of 
corporate performance, still retain 
the control rights in most quoted 
companies.

But in technology-intensive 
sectors the balance of power 
between owners of capital and 
entrepreneurs has swung dramati-

cally toward the entrepreneurs. 
With companies like Facebook, 
flotation was not prompted by any 
need for new capital. The purpose 
has rather been to secure an exit 
for venture capitalists who backed 
the fledgling businesses. Going 
public also provides a currency 
with which to pay employees or 
finance future acquisitions.

Indeed, one of the reasons for 
excess global saving, which takes 
place in the corporate as well as 
the household sector, is the shift 
from physical to human capital in 
the modern economy. Brain power 
is not capital-intensive.

With younger tech companies 
like Snap, the purpose of flotation 
is different: fresh equity fills the 
yawning gap between revenue and 
expenditure.

In the technology sector the 
issue of fairness between the dif-
ferent stakeholders in the corpora-
tion has been unilaterally resolved 
by founding entrepreneurs who 
have retained voting control de-
spite bringing in outside capital 
- the prime examples being Sergey 
Brin and Larry Page, co-founders 
of Google.

In some companies the human 
capital contribution of employees 
has been properly recognised by 
the grant of stock with votes at-
tached; in others, not. There is also 
a significant risk that in a rapidly 
evolving tech world - where some 
listed companies never make a 
profit and others lose their com-
petitive edge - incumbent manage-
ment cannot be fired to make way 
for new blood.

Reluctant to engage
Poor management accountabil-

ity in the tech sector coincides with 
another weakening of governance 

arising from changes in the struc-
ture of ownership. The number of 
investors willing or able to moni-
tor, engage and hold management 
to account is dwindling. High- 
profile activists such as Carl Icahn, 
Jeffrey Ubben of ValueAct and 
Bill Ackman of Pershing Square 
capture headlines, but the wider 
universe of conventional investors 
engaging with investee companies 
is going in a different direction.

Over the past half century, the 
structure of listed companies in 
most markets within the OECD, 
the Paris-based club of mostly 
rich nations, has moved from 
direct ownership to intermediary 
ownership by professional asset 
managers. In the UK, for example, 
direct individual ownership in 
listed companies decreased in the 
50 years to 2014 from more than 
50 per cent to just under 12 per 
cent. In the US, direct ownership 
has dropped from 84 per cent to 
37 per cent.

As Mats Isaksson and Serdar 
Celik of the OECD have pointed 
out, the great majority of interme-
diary investors lack the financial 
incentive to monitor and engage 
with managers. There is also a 
principal-agent problem: agents 
acting for pension scheme mem-
bers are reluctant to engage in 
activism in relation to companies 
from whom they hope to win or 
retain pension fund mandates. 
At the same time newer types of 
investors, such as high-frequency 
traders and hedge fund short sell-
ers, have no interest in exercising 
ownership rights.

The difficulties of engaging 
are particularly acute for the 
growing band of passive inves-
tors, such as index tracking funds 

and exchange traded funds that 
own baskets of shares, bonds or 
commodities that are traded on 
exchanges. They operate in highly 
competitive, low-margin markets. 
Because of the cost of collecting 
and analysing information and 
engaging with management at 
large numbers of companies, 
many professional investors rely 
on the recommendations of proxy 
advisers.

“The business model and gov-
ernance approach of many pas-
sive investors look incompatible 
with the growing expectation on 
institutional investors to act as ac-
tive, well-informed owners,” says 
Simon Wong, a leading corporate 
governance expert at Northwest-
ern University School of Law in 
Chicago.

IPOS & dhareholders - The 21st century governance vacuum
JOHN PLENDER
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Banks at risk from gas threat 
to distribution companies

“If power sector loans 
become impaired, banks will 
be impacted negatively,” said 
analysts at CSL Limited, in a 
recent note to BusinessDay. 
“Guaranty Trust Bank and 
Access Bank will be the least 
affected as they have made 
very minimal loans to the 
power sector,” said analysts 
at CSL Limited.

The cumulative pow-
er sector loans of eight 
Nigerian banks stood at 
N404.15 billion in 2016, 
which is 3.30 percent of 
total gross loans and ad-
vances of N12.06 trillion.

Johnson Chukwu, manag-
ing director/chief executive 
of Cowry Assets Management 
Limited, said the sector had 
failed to achieve its commer-

cial viability and that there 
must be some fund interven-
tion from government.

“An intervention will place 
these firms in a position to 
pay back bank loans and 
hence NPLs will reduce,” 
Chukwu said. Some analysts 
blame the credit crunch or 
dollar scarcity on failed fis-
cal and monetary policies 
worsened by industry capital 
adequacy ratio.

 The ratio of non-perform-
ing loans to total credit rose 
to 11.7 percent at the end of 
June 2016 from 5.3 percent at 
the end of 2015, well above 
the below 5 percent recom-
mended by the Central Bank 
of Nigeria (CBN).

Moody’s Investors Service 
said last year, that Nigeria’s 

N
igerian banks 
r i s k  h a v i n g 
t h e i r  a s s e t s 
quality further 
battered,  as 

gas producers and suppliers 
are considering cutting off 
supply to power generating 
stations over $1 trillion ag-
gregate debt owed.

This is because lenders 
lent money to power com-
panies to purchase power 
generating and distribution 
assets. Analysts say with the 
already troubled loans aris-
ing from exposure to the oil 
and gas sector, further risk 
from the power sector could 
spiral Non Performing Loans 
(NPLs).

BALA AUGIE AbujaCentral Bank of Ni-
geria (CBN) has 
limited the sales of 
dollar for purpose of 

school fees payment to $15,000 
per term/semester and $4,000 
per quarter for personal travel 
allowance (PTA).

This follows as the CBN 
commences the sales of for-
eign exchange on weekly basis 
(every Tuesday) to banks clas-
sified into merchant banks, 
small banks, medium banks 
and big banks.

Other conditions for ac-
cessing foreign exchange for 
PTA include applicant’s pre-
sentation of Bank Verifica-
tion Number (BVN) to their 
banker, applicants shall be 
18 years and above, shall be 
account holders of a chosen 

CBN limits $15,000 for school fees, $4,000 PTA per quarter
HOPE MOSES-ASHIKE

African pharmaceuti-
cal industry stands 
to benefit from busi-
ness opportunity in 

drugs manufacture valued at 
$40.8 billion in 2019, on the 
back of growing incidence of 
non-communicable diseases 
(NCDs) across sub-Saharan 
Africa, such as cardiovascular 
disease, cancer, diabetes and 
respiratory disease, in addition 
to infectious and parasitic ill-
ness, according to a new study.

According to Frost & Sul-
livan (F&S), however, it is dif-
ficult for multinationals to 
compete in this space, owing 
to a heavy dependence on 
price, coupled with complexi-
ties associated with public 
sector tendering.

In the words of Saravanan 
Thangaraj, transformational 
health research analyst at 

CIBN advocates extension of TSA to all sectors of economy

Chartered Institute of 
Bankers of Nigeria 
(CIBN) has recom-
mended the extension 

of the Treasury Single Account 
(TSA) in all sphere of the national 
economy to hedge against rent 
seekers and install sanity in the 
management of funds. Segun 
Ajibola, president/chairman in 
council of CIBN, gave this recom-
mendation at the two-day retreat 
on TSA, in Abuja.

“The point need be made 
that rent seekers abound in 
almost every sector of our 
national economy. We must 
extend this initiative to other 
areas of our national life where 
parasites, pests and locusts still 
operate freely, feeding fat on 
the commonwealth. Economic 
rent is a cankerworm that must 
be eliminated,” he said.

He noted that one of the 
key mandates of CIBN was to 
promote ethics and profes-

sionalism among banking and 
finance practitioners in Nigeria, 
corporate and individuals.

However, one of the vexed 
and often cited areas of unethi-
cal practices among bankers in 
the recent past is the manage-
ment of public funds in the 
hands of the banks.

“CIBN therefore supports 
the introduction of TSA as a 
vehicle for instilling sanity in 
the management of public 
funds and promoting fiscal and 
monetary discipline. This way, 
TSA is a tool for fighting the 
hydra headed corruption in our 
public and private lives. And by 
benchmarking international 
best practices in the manage-
ment of public funds, Nigeria 
would have gone a step further 
in improving her transparency 
parameters in the eyes of the 
comity of nations,” he said.

Ajibola also recommended 
that government should inten-
sify the ongoing restructuring 
of the economic environment 

so as to divorce itself from busi-
ness ownership. Privatisation 
of government ownership in 
critical sectors of the economy 
- oil drilling and exploration, oil 
refinery, transportation, iron 
and steel, shipping and admi-
ralty would leave government 
with less cash to ponder about.

“It is often said that govern-
ment has no business being in 
business. And that the business 
of government is to maintain law 
and order, create conducive at-
mosphere for business to thrive 
and evolve governance rules. 
Banking it should be noted, is 
both supply-led and demand-
following business. Bankers 
would always struggle to operate 
a template that would pull cash 
from whoever the holders are, 
and that has been the problem 
over the years. If governments 
continue to account, directly 
and indirectly, for about 60 per-
cent of the country’s GDP, this 
will be too significant for banks 
to ignore,” he said.

Governor Okezie Ikpeazu of Abia State (c) in a chat with  John Ahukanna, Abia State commissioner for health (r), and Carlos 
Trejo Sosa, Cuban Ambassador to Nigeria, after his courtesy visit on the governor in Umuahia.

National Agency for 
Food and Drugs 
Administration 
and Control (NAF-

DAC) has requested the Kwara 
State government to partner it 
in fight against fake drugs and 
counterfeits circulation in the 
state and the country at large 
in order to ensure improved 
safety of lives.

Yetunde Oluremi Oni, act-
ing director-general, NAF-
DAC, made the request in her 
speech delivered at the flag-off 
of the NAFDAC sensitisation 
workshop on ‘Current Regula-
tory Issues on Rational Use Of 
Drugs, Animal Feeds, Pesti-
cides and Chemicals’ held in 
Ilorin, the state capital.

According to Oni, the zonal 
campaigns are to secure the 
commitment of stakeholders 
and Nigerians for continued 
awareness education on the 
regulatory activities of NAF-

African pharma industry sees $40bn 
prospects on non-communicable diseases

NAFDAC to partner Kwara on 
effective fight against counterfeits

F&S, “An increase in health 
spending will encourage the 
local manufacture of drugs. 
We expect this increase in local 
formulation and filling to be 
protected by regulatory and 
tariff barriers, so international 
players will be looking for local 
contract manufacturers and 
other strategic partnerships.”

Thangaraj notes that ad-
dressing loopholes in the sup-
ply chain and distribution 
channels is crucial for foreign 
companies to ensure product 
availability and prevent circu-
lation of counterfeit drugs.

“Investing in technical 
training of distributors and 
pharmacists, and product-
specific initiatives like bar-
codes and holograms to track 
counterfeits, can also help 
minimise drug trafficking and 
enhance the brand’s image,” 
Thangaraj says.

Pharmaceutical spending 

DAC.
“Strategies deployed by 

NAFDAC to fight against sub-
standard and falsified medi-
cal products, unwholesome 
food and spurious regulated 
products is sustained public 
enlightenment campaigns.

“The essence of regulation 
and control is to protect public 
health by ensuring that only 
quality regulated products 
that are safe, efficient and 
wholesome reach the market 
and ultimately the consuming 
public,” she said.

While speaking on the 
agency’s efforts to ensure that 
safe products are in circulation 
for consumers, and challenges 
posed by saboteurs, she said: 
“based on mounting evidence, 
the agency cannot fight the 
battle alone. Thus, Effective 
collaboration and cooperating 
from people of Kwara State 
is essential to build sustain-
able strategies against theses 
problems.

HOPE MOSES-ASHIKE

in Africa was also noted to 
be growing by 10.6 percent, 
with out-of-pocket spend on 
healthcare increasing, while 
the contribution of NCDs to 
the healthcare burden in Africa 
was set to rise by 21 percent 
through 2030.

The share of over-the-
counter drugs in the region 
is also high, indicative of a 
culture of self-medication in 
Nigeria and Kenya.

The private market, on the 
other hand, faces challenges 
with regard to fragmented 
payer channels between do-
nors, private insurance payers 
and employers, even as high 
out-of-pocket expenses restrict 
patient access to medicines.

Further, investment was 
further driven by trends such 
as the improving regulatory en-
vironment in East Africa, which 
is contributing to increasing 
regional harmonisation.

MIKE OCHONMA

SIKIRAT SHEHU, Ilorin

five biggest banks share com-
mon credit challenges related 
to the economic slowdown. 
Moody’s expects non-per-
forming loans to increase to 
about 12 percent over the 
next 12 months.

Some investors are betting 
on Nigerian banks, despite 
troubled loans and currency 
volatility, as earnings are 
expected to improve on the 
back of high interest rates. 
First Rand Limited, the larg-
est lender in South Africa, 
has shown interest in some 
mid-sized Nigerian banks. It 
jettisoned plans to buy Ster-
ling Bank over price dispute.

Analysts say another 
round of devaluation could 
have devastating effects on 
the already troubled banks.

bank, shall apply for journeys 
not less than five hours flight 
time, and among others, sale 
of PTA shall be for travel to be 
undertaken not more than 
14 days from the day of the 
purchase of the PTA.

These are contained in the 
guidelines for the operation-
alisation of the new policy on 
PTA and school fees signed 
by Alvan Ikoku, director, fi-
nancial markets department 
of the CBN.

For the purpose of school 
fees, the guideline stated that 
remittances shall be made to 
the school’s account, adding 
that applicants shall be rec-
ognised parents/guardians. 
Other conditions include 
presentation of Form “A”, ad-
mission letter from school, 
invoice from school and pre-
sentation of BVN.
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 YANGE IKYAA, Abuja

FEC holds emotional valedictory for Amina Mohammed

Federal E xecutive 
Council (FEC) on 
Wednesday held an 
emotional valedic-

tory session for the outgo-
ing minister of environment, 
Amina Mohammed.

The environment minister, 
who has served the President 
Muhammadu Buhari admin-
istration for 15 months, takes 
over as the deputy secretary 
general of the United Nations.

At the valedictory session 
held at the end of Wednes-
day’s cabinet meeting, chaired 
by Acting President Yemi 
Osinbajo, ministers took turns 
to eulogise Mohammed, who 
could not hold back tears.

Minister of women affairs, 
Aisha Alhassan, described her 
as a pride to womanhood, and 
urged the President to appoint 
a woman as her replacement. 
The budget minister, Udoma 
Udoma recalled their first 
meeting during her confirma-

tion at the National Assembly.
According to Udoma, they 

always tried to find fault in her 
or intimidate her but never 
succeeded. He said her ap-
pointment was a celebration 
for excellence and showed the 
quality of people in Nigeria.

On the other hand an emo-
tion laden minster of state for 
environment, Ibrahim Jibril, 
who couldn’t hold back his 
tears said the past 15 months 
have been one of excitement 
working with a near perfect 
team leader. According to him 
Mohammed has added “value 
to what we do in Nigeria”.

While the minister of 
mines and steel, Kayode Fay-
emi, said she affected her 
environment his communica-
tions counterpart, Adebayo 
Shittu, said she was second 
to none on her job. “some 
of us started learning on the 
job but she was a master,” he 
said adding that the country 
is deficient is the area of envi-
ronmental management.

ELIZABETH ARCHIBONG

TFA to improve Nigeria’s multilateral trading 
systems, ease of doing business-Enelemah

As Trade Facilita-
tion Agreement 
(TFA) signed by 
the Federal Gover-

ment enters into full force 
on Wednesday,Okechukwu 
Enelemah,the Minister of In-
dustry Trade and Investment 
said that the agreement is ex-
pected to improve Nigeria’s 
muliti-lateral Trading sys-
tems and as well as the ease 
of doing business agenda of 
the Federal Government.

Nigeria it would be re-
called, ratified the TFA on 
January 20th in in Davos 
Switzerland, on the sidelines 
of the recently held World 
Economic Forum,(WEF) 
when it deposited the instru-
ment of acceptance with 
Robertto Azevedo,the World 
Trade Organisation director 

general.
“This is indeed,a ma-

jor milestone in the Multi 
lateral trading system and 
ties into our ease of do-
ing business agenda. As 
countries proceed to imple-
ment the Trade Facilitation 
Agreement,Nigeria would 
like to see a World Trade 
Organisation that is more 
suportive of domestic policy 
reforms in developing coun-
tries like Nigeria and partic-
ularl suportive of the private 
sector and business to drive 
growth”The Minister said in 
a statement signed by Con-
stance Ikokwu,his strategic 
Media Adviser.

M e a n w h i l e , R o b e r t o 
Azevedo,the director gen-
eral of WTO  in a separate 
statement  also described 
entering into full force of 
the TFA  as a major mile-
stone for the global trading 
system.

A major milestone for 
the global trading system 
was reached on 22 February 
2017 when the first multi-
lateral deal concluded in 
21 year history of the World 
Trade Organisation entered 
into full force.

The director general said   
that in  receiving four more 
ratifications for the Trade 
Facilitation Agreement,the 
W TO has obtained the 
two-thirds acceptance of 
the agreement from its 164 
members needed to bring 
the TFA into force.

While giving further in-
sight into the benefits of the 
TFA,the director general said 
that full implementation of 
the TFA is a forecast to slash 
member’s trade costs by an 
average of 14.3 per cent,with 
developing countries having 
the most to gain,according 
to 2015 study carried out by 
WTO Economists.

Trade volume between 
South Korea and Nige-
ria has dropped from 
$4.5 billion in 2014 to 

$1.8 billion in 2015, the country’s 
deputy minister for multilateral 
and global affairs, Jongmoon 
Choi, said on Tuesday.

Choi, who stated this in Abuja 
at the end of a bilateral meeting 
between Nigeria and South 
Korea, expressed worry over the 
decline of $2.7 billion in trade vol-
ume between the two countries.

“The trade volume be-
tween the two countries was 
about $4 billion in 2013 and in 
2014 it was about $4.5 billion. 
This was higher but, unfortu-
nately, our trade volume has 
dropped, which concerns us,” 

Nigeria-South Korea trade volume drops to $1.8bn                    
he said. He noted the drop 
was due to outstanding loan 
repayment of $15.4 million 
owed the Korean Government 
Economic Development Fund 
since 2001 for purchase of 
coaches and modernisation 
of locomotives.

The envoy also claimed 
that other factors include loss 
of confidence of investors fol-
lowing the revocation of the 
Korean National Oil Company 
(KNOC) oil blocs (OPL 321 
and 323). He said that in 2005 
KNOC won bid for two oil-
prospecting licenses under a 
concessionary agreement in 
exchange for strategic invest-
ments worth seven billion dol-
lars in power, gas pipelines, fer-
tilizer, railway modernization 
and construction of shipyard

Nigeria’s $732m trade with Cameroon 
threatened as crises linger

C
ur rent cr is es 
in the English 
speaking part 
of Cameroon, 
which accounts 

for about 19 percent of the 
population clustered around 
the South-West and North-
West of the country, violate 
fundamental human rights 
and have the potential to 
cost Nigeria over $732 mil-
lion in foreign exchange.

Nigeria shares its longest 
border with Cameroon, with 
nine major trade corridors, 
and this border presents a 
great opportunity for Nige-
rian businesses, and a great 
risk. A new 403-kilometer 
road linking Bamenda, Cam-
eroon, with Enugu, Nigeria, 
is approaching completion, 
but it is already transforming 

the lives of local merchants 
and residents.

A crisis in Anglophone 
Cameroon will mean that 
much of the trade that goes 
on between the two coun-
tries will be negatively af-
fected. Nigerians constitute 
the largest foreign com-
munity in Cameroon and 
most stay in the Anglophone 
regions, which are culturally 
and linguistically contigu-
ous with South Eastern and 
South South Nigeria. Such a 
crisis will see many of these 
Nigerians returning home.

Cameroonians will also 
move across the border to 
avoid the crisis, creating a 
refugee situation akin to that 
which Nigerians created in 
Northern Cameroon due to 
the Boko Haram insurgency.

In November 2016, law-
yers and teachers took to 

the streets to protest against 
what they perceived as mar-
ginalisation and the use of 
French in courts and schools 
in the English-speaking re-
gions of the country.

The government  re-
sponded by sending sol-
diers and military police to 
suppress the protests. The 
operatives ended up beating 
people and detaining many 
others; including students 
who later joined the protests. 
Videos posted by activists 
online show security forces 
kicking lawyers to the ground 
and photographs show how 
students were packed into 
trucks and dumped in deten-
tion centres.

Following government’s 
response, protesters began 
to demand outright break 
up, or at least a return to a 
Federal system of govern-

ment- the kind they had 
until 1972, when Cameroon 
abolished the Federal system 
and moved to a unitary form 
of government with English 
and French as the official 
languages.

Trade between Nigeria 
and Cameroon is complex, 
and intricate. Trade “poli-
cies” vary from one bor-
der location to another and 
can also be impacted by 
the seasons, the goods in-
volved, and also the people 
involved.

Cameroon’s imports from 
Nigeria have an average stat-
utory duty of 19.10 percent 
including a Value Added Tax 
of 17.5 percent and other 
hidden taxes. Nigerian im-
ports from Cameroon on the 
other hand are faced with 
an 11 percent statutory duty 
inclusive of 5 VAT.

STEPHEN ONYEKWELU

L-R: Alheri Saidu, director, legal, National Broadcasting Commission (NBC); Ishaq Modibbo Kawu, director-general, NBC, and 
John Momoh, chairman, Channels TV, during the Broadcast Stakeholders Meeting in Abuja.       Pic by Yunde Adeniyi.

Osuchukwu added.
He also criticised the fact 

that the new policy suggests 
that the CBN would no longer 
give dollar priority to manu-
facturers, having pulled down 
the 60:40 dollar sales prin-
ciple which hitherto mandated 
commercial banks to sell 60 
percent of their dollar stock to 
manufacturers.

“When you lump people 
who need travel or school al-
lowance together with manu-
facturers who need to import 
critical raw materials and say 
they will all get at equal rates, 
it is like subsidising the rich 
who can afford to send their 
children to school or travel 
out for vacation, at the detri-
ment of the productive sector. 
We should not do this,” Osu-
chukwu added.

The manufacturing sector 
has contracted every quarter 
since the first quarter of 2015 
and contributed 8.59 percent 
to total GDP in the third quar-
ter of 2016, according to NBS 
data.

The CBN announced a 

Analysts divided on naira outlook despite CBN...
Continued from page 4

$500 million intervention in 
the FX market, using Non-
Deliverable Forward (NDF) 
contracts and stepped up dollar 
sales on the interbank currency 
market on Tuesday, a day after 
it began providing direct addi-
tional funding to banks to meet 
the FX needs of Nigerians for 
personal and business travel, 
medical needs, and school fees.

Fitch commended the 
CBN’s intention to increase 
intervention in the FX inter-
bank market to increase supply 
of foreign exchange and the 
reduction of the maximum 
waiting times for banks to take 
delivery of foreign currency 
through its forward sales con-
tracts to 60 days from 180.

 Banks bought $216.5 mil-
lion in one-month forwards, 
and $154.3 million in two-
month forwards, according to 
the Abuja-based bank, sug-
gesting the sale over satisfied 
demand by $129 million.

The CBN also sold a total of 
$6 million to commercial banks 
at N304.75 per dollar, FMDQ 
data showed, four times more 
than its regular $1.5 million.

HARRISON EDEH& 
CYNTHIA EGBOBOH,Abuja

For the minister of finance, 
Kemi Adeosun, Amina Mo-
hammed has a way of making 
everything exciting. Minister 
of agriculture, Audu Ogbe 
prayed that she would con-
tinue to shine like Nigeria who 
though going through tough 
times will continue to be a star.

The minister of informa-
tion and culture, Lai Moham-
med asked the ministers to 
take solace in the fact that she 
was leaving the cabinet for 
higher responsibilities.

Meanwhile, the Acting 
President in his own remarks 
said he was enthralled by the 
level of her knowledge, which 
accommodated different is-
sues and her insightful contri-
butions as Council meetings.

Noting that Mohammed 
had sort his advice on accept-
ing the job he said it would 
be easier to find a replace-
ment for her as minister but a 
Nigerian may never have the 
opportunity of serving in that 
capacity for a long time.
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Is Nigeria implementing IMF-like reforms?

T
he answer is yes, as far 
as raising taxes, hiking 
interest rates to tame 
inflation and plugging 
revenue leakages go; but 

a bunch of other IMF conditionality 
lets Africa’s biggest economy down.  

Kemi Adeosun, Nigeria’s fi-
nance minister said that the coun-
try is already implementing Inter-
national Monetary Fund (IMF)-like 
reforms, so it could land an IMF 
loan if it wanted one. 

Adeosun is quoted to have 
said “What the IMF does is that 
they give you programs of reforms; 
however, we are already doing as 
much reform as any IMF program 
will impose on us,” Adeosun said 
in an interview on CNBC Africa 
on Tuesday. 

“So my questions are what an 
IMF program will bring that we are 
not already doing. What measures 
will be introduced that are not in 
place already,” Adeosun added.

We juxtaposed the Washing-
ton-lender’s loan details for African 
peer, Egypt last November which 
runs into $12 billion, to see “what 
measures will be introduced that 
are not in place already” in Nigeria, 
as the finance minister said. 

Egypt Loan Details
Risks to implementation of 

loan program are “significant,” but 
“backing at the highest political 
level” helps to mitigate those risks, 
the IMF staff said.

Egypt’s government requested 
loan for budget support.

Access to the loan to be distrib-
uted evenly over three years.

Egypt’s economic program is 
fully financed in 2016/17, addi-
tional financing will be needed for 
2017/18 and 2018/19. Financing 
gaps in these two years are “much 
smaller,” with “good prospects that 
they can be covered with multi-
lateral support, rollovers of some 
maturing liabilities, and little fresh 
financing,” the IMF staff said.

Loan reviews will be semi-
annual; first to be completed on or 
after March 15. Second review on 
or after Nov. 11.

Growth
Egypt’s current-account deficit 

to narrow to 3 percent of gross do-
mestic product by 2018/19 (it was 
5.6 percent in June, according to 
official data).

GDP growth to rebound to 5 
percent to 6 percent in medium 
term; 2016/17 output to remain 
“well below” its potential (Egypt 
cut its 2016/7 growth forecast to 4 
percent from 5 percent this week).

“Fiscal consolidation coupled 
with monetary tightening would 
inevitably constrain growth. The 
planned structural reforms will 
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Fact Check TopfiveFacts

N122.03
is the landing cost of petrol in Nigeria 
is per litre, while distribution costs 
take total cost to N140/$, according to 
data on the Petroleum Products Pric-

ing Regulatory Agency (PPPRA).

accounts for Nigeria’s recurrent 
expenditure of of total govern-
ment spend according to budget 
documents, another of a pile of 
policies certain to irk the IMF which 
advocates fiscal discipline and frugal 

spending.   

represents the amount Central 
bank accumulated in gross 

reserves between June 2016 and 
June 2017; $7 billion in 2017/18 and 

$4 billion in 2018/19. 

urgently needs to eliminate existing 
imbalances and support the competi-
tiveness of the economy is best achieved 
through a credible package of policies 
involving fiscal discipline, monetary 
tightening, a flexible exchange rate 

regime and structural reform.” 

to fall during the program from 
12.1 percent of GDP to 4.7 percent.

Program aims to turn primary 
balance (excluding interest pay-
ments) to a 2.1 percent surplus in 
2018/19 from a deficit of 3.4 per-
cent of GDP in 2015/16. The budget 
for 2016/17 targets a primary deficit 
of 0.8 percent of GDP.

Taxes, Revenue
Tax revenue to increase by 2.5 

percent of GDP over the length of 
the program.

Before the end of March 2017, 
Egypt will introduce a simplified 
tax regime for small- and medium-
sized enterprises, where smaller tax 
payers will pay a reduced flat rate 
on annual recorded turnover.

Capital gains tax to be reinstat-
ed from May 2017, effective no later 
than 2017/18. Revenue generated 
will likely be 0.1 percent of GDP 
initially, but has the potential to 
grow strongly over the longer term.

Other measures, including 
sale of telecom licenses and land, 
to boost revenue by 0.3 percent 
of GDP in 2016/17, rising to 0.5 
percent in 2018/19.

First offering of stakes in gov-
ernment-owned enterprises to take 
place in the first quarter of 2017.

Spending
Increase in the wage bill to be 

contained below the projected 
level of inflation, to generate fiscal 
savings equivalent to 0.9 percent 
of GDP.

Government will increase the 
level of fuel costs it recovers to 100 
percent in 2018/19.

Government to develop road-
map for pension reform by June 
2017.

Asset Privatisation 
The IMF recommended sale 

of stakes in Egyptian government-
owned enterprises to take place in 
the first quarter of 2017, something 
that has stalled in Nigeria.

A motley crew of experts ad-
vised Nigeria to sell down some 
stakes in under-utilised govern-
ment assets to raise sufficient cash 
to support the budget but officials 
are reluctant.

Despite publicly admitting that 
the sale of some government assets 
was an option on the table, the fi-
nance minister has given no details 
on the assets being considered and 
the possible amount it can fetch. 

More often than not, it appears 
like government officials are sensi-
tive enough to keep the idea of as-
set sales under the carpet in order 
not to spark a widespread protest 
from Nigerians who are sceptical 
about how the funds from an asset 
sale will be utilised since previous 
sales had been shrouded in secrecy 
and sold to friends rather than 
highest bidders. 

Desperate to score political 

points, it is unlikely that the coun-
try would want to be subjected by 
the IMF to sell down government 
assets. 

The fact that President Mu-
hammadu Buhari has often titled 
towards socialist principles, which 
preach government control on 
the factors of production makes 
it even more unlikely that Nigeria 
will be open-minded to privatising 
public assets. 

Foreign exchange market 
management

Despite floating the naira last 
June, the CBN has returned to 
pegging the exchange rate, while 
the process of dollar allotment is 
shrouded in secrecy and devoid of 
free-market principles. 

The IMF clearly frowns at this 
and has often criticised the policy. 

Gerry Price, an IMF spokes-
man said last year that “a signifi-
cant macroeconomic adjustment 
that Nigeria urgently needs to 
eliminate existing imbalances and 
support the competitiveness of the 
economy is best achieved through 
a credible package of policies in-
volving fiscal discipline, monetary 
tightening, a flexible exchange rate 
regime and structural reform.” 

Allowing the exchange rate to 
better reflect market forces is an 
integral part of that,” according 
to Rice.

Fuel subsidy 
“Indeed, fuel subsidies are hard 

to defend. Not only do they harm 
the planet, but they rarely help 
the poor. IMF research shows that 
more than 40 per cent of fuel price 
subsidies in developing countries 
accrue to the richest 20 per cent of 
households, while only 7 percent 
of the benefits go to the poorest 
20 per cent.” 

These were the words of IMF 
boss Christiane Lagarde, when she 
came on a four-day visit to Nigeria 
last year. 

Nigeria claims it no longer 
incurs any subsidy costs, yet the 
renewed rally in oil prices, the naira 
devaluation in June and higher gas 
prices have increasingly made a 
N145 per litre retail price template 
set in May (eight months ago) 
obsolete.

Brent crude traded for $56 per 
barrel as at midday on Wednesday, 
after the Organisation of Petroleum 
Exporting Countries (OPEC) and 
Russia agreed to cut output to 32.5 
million barrels daily, 34.7 percent 
of global oil demand.

The landing cost of petrol in 
Nigeria is N122.03 per litre, while 
distribution costs take total cost 
to N140/$, according to data on 
the Petroleum Products Pricing 
Regulatory Agency (PPPRA). This 
template was reached in May, 
when oil prices traded at an aver-
age of $45 per barrel.

But with crude prices rising, 
the landing cost of petrol clearly 
exceeds the retail price of N145 
per litre.

Recurrent expenditure 
Nigeria’s recurrent expenditure 

accounts for as much as 70 percent 
of total government spend accord-
ing to budget documents, another 
of a pile of policies certain to irk 
the IMF which advocates fiscal 
discipline and frugal spending.   

Trival 

40 per cent 

70 percent

$4.9 billion

Nigeria

take time to bear fruit,” the IMF 
staff said.

Reserves
Central bank to accumulate 

$4.9 billion in gross reserves be-
tween June 2016 and June 2017; 
$7 billion in 2017/18 and $4 bil-
lion in 2018/19. Reserves to reach 
almost $33 billion -- equivalent to 
5 months’ of imports and services 
-- by end of program (it was $24.3 
billion in December).

Central bank to develop new 
investment guidelines for reserve 
management, including capping 
allocation of investments to foreign 
subsidiaries and branches of Egyp-
tian banks’ stock at $5.6 billion.

Financing gap for the program 
is $35 billion, half of it due to the 
need to boost reserves. 

Monetary policy
Monetary policy framework 

during the program will rely on 
“money targeting.”

Monetary policy instruments 
to include deposit auctions, stand-
ing facilities; central bank may also 
resort to changing reserve require-
ments as needed.

Program aims to bring infla-
tion to mid-single digits over the 
medium term (headline inflation 
was 23.3 percent in December).

Central bank to “maintain 
short-term interest rates at levels 
that ensure tight liquidity condi-
tions,” the IMF staff said.

As inflation starts to decline in 
2017/18, interest rates will come 
down to permit credit recovery.

Direct central bank financing 
of the budget through overdrafts 
to fall to below 75 billion pounds 
in 2016/17. In the letter of intent, 
Egyptian authorities said they 
would convert 250 billion pounds 
to government securities by Dec. 
31.

Starting March 2017, Egypt’s 
central bank will publish quarterly 
monetary policy and/or inflation 
reports.

Exchange Rate, Banking
Egypt to lift $100,000 limit on 

transfers abroad by individuals, 
as well as the $50,000 cap on cash 
deposits for importing non-priority 
goods, by June 30.

IMF staff will conduct a full 
analysis of the exchange system 
before the first loan review to 
verify Egypt’s compliance with 
Article VIII.

Egypt to develop a collateral 
registry by end-March 2017 to help 
grant credit to small- and medium-
sized enterprises.

Deficit, Debt
Government debt to decline 

from 94.6 percent of gross domestic 
product in 2015/16 to 85.8 percent 
by 2018/19, and 78.2 percent by 
2020/21.

The overall deficit is expected 

of fuel price subsidies in developing 
countries accrue to the richest 20 

per cent of households, while only 
7 percent of the benefits go to the 

poorest 20 per cent.” 


