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L-R:  Ade Bajomo, executive director, market operations and technology,  Nigerian Stock Exchange (NSE); Haruna Jalo-Waziri, executive 
director, capital markets division, NSE;  Oscar Onyema, chief executiveo oficer, NSE;  Yemi Kale, statistician-general, National Bureau of 
Statistics, and  Bola Ajomale, managing director, NASDl at the NSE Market Data Workshop 2016 in  Lagos, yesterday. Pic by Pius Okeosisi
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Investors stay away as confused Govt 
policies compound economic woes

L
a s t  w e e k  Mo n d ay , 
arms-bearing agents 
from Nigeria’s immi-
gration service raided 
the Lagos headquar-

ters of a major multinational 

telecommunications firm and 
detained several top executives 
and visitors on the bogus excuse 
of looking for aliens without ap-
propriate expatriate work quota. 

The staff were physically 

counted and expatriate staff 
asked to produce their inter-
national passports for authen-
tication despite protestations 
that they were not meant to 
hand-carry their passports every 

where.
 The experience further high-

lights the conflicting signals 
emanating from the Nigerian 
government which claims it is 

Continues on page 4

Continues on page 39

$5bn trapped under 
Anambra basin as huge 
gas reserve remains 
stranded

At a time that Nigeria is in 
dire need of all the foreign 
exchange it can get, $5 

billion is trapped under the An-
ambra basin, an under-explored 
area with undeveloped proven 
gas deposits estimated to be over 
10 Trillion cubic feet (Tcf).

The basin, reputed as next 
to the Niger Delta in terms of 
hydrocarbon potentials, has a 
sedimentary thickness of 9km 
and covers about 3,000sqKm, 
with the eastern and western 
limits of the basin defined by 
Abakaliki and Ibadan.

“The 10Tcf quoted for Anam-

Continues  on page 4

Bread, a staple food, may 
soon disappear from the 
breakfast tables of many 

low- and middle-income Ni-
gerians. This follows the rise in 
the price of the staple across 
the country, driven by sharp 
increases in the prices of sugar, 
flour, salt and butter, which are 
the major inputs for bread, Busi-
nessDay findings show.

 Confectioners and bakers 
blame the surging price of bread 
on the foreign exchange crunch, 
which has made the costs of 
sugar, flour and salt prohibitive.

 Market checks yesterday 
showed that a 50 kg bag of flour 
sold for N22, 000 in Abuja, Ni-
geria’s capital, and N20,500 in 
Onitsha, Anambra State. This 
same size of flour was sold for 
N19, 000 in Lagos two days ago.

 In February this year, a 50 kg 
bag of flour sold at only N7,000 
across the country. The price 
rose to N9,000 in March; N12,000 
in June, and N19,000 in Septem-
ber. Further checks show that 
flour bought at these rates are 
those produced by major local 
millers in Nigeria.

 Similarly, a 50kg bag of sugar, 

Bread eluding 
middle-class 
Nigerians as prices 
rise on input cost
…costs of flour, 
sugar, salt jump on 
FX crunch

News

Banks lose N2.67trn 
deposits to TSA
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Netflix shares soar as video service posts jump 

Ryanair cuts profit forecast after fall in pound

Netflix has shaken off growth 
worries with new subscriber 
numbers that beat estimates and 
sent its shares soaring.

The video streaming com-
pany added 3.2 million inter-
national customers in the last 
three months, far more than the 
2 million analysts had predicted.
It helped quarterly revenues 
rise 31% to $2.29bn (£1.88bn), 
sparking a 20% jump in Netflix’s 
share price.

Ryanair has reduced its fore-
cast for full-year profits, blaming 
the drop in the pound following 
the Brexit vote.

The budget airl ine said 
net profit would be €1.3bn to 
€1.35bn (£1.17bn-£1.2bn), 5% 
below its earlier guidance.

Ryanair said the pound’s fall 
would cut the revenues they 
receive from fares in the second 
half by 13% to 15%.

Goldman Sachs sees profits soar to $2.1bn

Eurostar to cut services from December

US investment bank Gold-
man Sachs has reported a 58% 
rise in profits for the third quar-
ter of the year.

Its earnings jumped to $2.1bn 
(£1.7bn) in the three months to 
the end of September, compared 
with $1.33bn for the same period 
a year earlier.

Eurostar is to drop some of 
its services from December as 
it introduces longer trains, the 
company has said.

The cross-Channel rail op-
erator has not yet said which 
trains will be removed from its 
schedule.

UK inflation at 1% as price of clothes and fuel rises
Rising prices for clothes, hotel 

rooms and petrol have led to the 
highest rate of inflation in nearly 
two years, official figures show.

Inflation rose to 1.0% in Sep-
tember, up from 0.6% in August, 
the Office for National Statistics 
(ONS) said.

Airports expansion decision ‘next year’
A final decision on whether 

to expand Heathrow or Gatwick 
will not be taken for another 
year, it has emerged.

Prime Minister Theresa May 
has told Cabinet colleagues in 
a letter that a ruling would be 
made in the winter of 2017-18.

A Cabinet sub-committee will 
reveal its preferred option next 
week and a “full and fair” public 
consultation will follow.

Briefs

NEWS
Bread eluding middle-...
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Investors stay away as confused Govt...

seeking investors while at the 
same time making unwelcome, 
investors that are already in the 
country or are trying to come in.

 All around business leaders 
in Nigeria say they are facing in-
creasing regulatory intimidation, 
increased cost of doing business 

and government policies long 
abandoned elsewhere in the world.

 Not surprisingly, Nigeria’s 
economy is in free fall and should 
contract by 1.8 percent in 2016, 
according to the International 
Monetary Fund (IMF).

 This government is falling 
short in its quest to attract investor 
interest in even after prices of naira 

Continued  from 1

assets fell sharply following the 40 
percent devaluation of the cur-
rency in June by the Central Bank 
of Nigeria (CBN).

 “Limited portfolio inflows re-
sumed in late Q3-2016, as some 
foreign investors locked in elevated 
T-bill yields and probably hedged 
the positions in NGN-settled fu-
tures. However, the momentum 
has turned more cautious lately 

which went for N12,000 per bag 
in August, went for N19,000 
yesterday. In June, the prices of 
a 50 kg bag of sugar in Kano and 
Onitsha was N11, 080 and N10, 
850 respectively, BusinessDay 
found.  Prices of salt, butter, fla-
vour, and glucose used by bakers 
and biscuit makers have also 
shot up by between 30 and 120 
percent in the last six months, 
bakers say.

 “There are increases in the 
price of raw materials and over-
head costs. We had to increase 
the price of bread, which took 
effect yesterday (Monday), ” 
Jude Okafor, national publicity 
secretary, Master Bakers and 
Caterers’ Association of Nigeria, 
told BusinessDay yesterday.

 “We are now planning to re-
duce our staff strength so that we 
can still remain in business. The 
flour millers have capitalised on 
the exchange rate differentials to 
hike price unnecessary,” Okafor 
said.

 Abayomi Adeyinka, a baker 
in Lagos, said, “The prices of 
sugar, flour, butter, yeast and 
other inputs have increased. 
We now buy a 50kg bag of  sugar 
which was sold for N7, 000 early 
this year and later increased to 
N12, 000 for N20, 500.”

 Last month in Onitsha, An-
ambra State, a small loaf of 
cassava bread produced by Yale 
Foods sold for N70. This was no 
longer the case yesterday, as this 
same size sold for N100 at kiosks 
and mini shops. A bread seller in 
Onitsha, Ogechukwu Ani, told 
BusinessDay that the bread, 
which was sought-after by fami-
lies and students, had suddenly 
become scarce, as suppliers 
claim they were no longer able 
to get same from the company 
at the required quantity.

 A medium-sized loaf of bread 
which went for N200 in Onitsha 
and Awka, both in Anambra, 
sold yesterday at between N220 
and N250, while larger loafs shot 
up to N500, from between N400 
and N500 last month.

 Benin City is another hub of 
bread making, where travellers 
to Eastern Nigeria often stop 
to buy special types of bread at 
N300 per loaf. The bread, which 
is believed to be low in sugar, is 
now priced at N400. In Benin 
town, medium-sized loaves, 
which sold for between N200 
and N250 in the last four months, 

L-R: Tom Adaba, former DG, National Broadcasting Commission (NBC); Suleiman Adokwe, chairman, Senate Committee on Information and 
National Orientation; Lai Mohammed, minister of information and culture, and Ishaq Modibbo Kawu, DG, NBC, during the Africast 2016, theme 
‘Digital Terrestrial Broadcasting: Financing Quality Content’ held in Abuja. Pic by Tunde Adeniyi.

D
eposit Money Banks 
(DMBs) have suffered 
huge losses in cus-
tomer deposits worth 
N2.67 trillion, follow-

ing the full implementation of the 
Treasury Single Account (TSA) in 
September 2015, according to the 
Central Bank of Nigeria (CBN).

Consequently, the aggregate 
deposit transferred to the CBN 
from the inception of the TSA 
regime to March 2016 was N2.67 
trillion, representing 15.14 percent 
of the total deposits of DMBs, put at 
N17.63 trillion as of April 30, 2016.

Tokunbo Martins, director, 
banking supervision, CBN, said the 
loss impacted banks differently, 
in line with the proportion of their 

Banks lose N2.67trn 
deposits to TSA
HOPE MOSES-ASHIKE balance sheets that was sustained 

with FGN deposits.
Due to its large size and low cost, 

FGN deposits were a huge source 
of revenue for banks. The yield on 
Treasury Bills is currently around 
14 percent.

“Assuming the entire FGN de-
posits were invested by affected 
banks in Treasury Bills at the cur-
rent yield of 14 percent, it would 
generate interest income of about 
N374billion for the banks. This 
figure provides an indication of 
revenue that is no longer avail-
able to commercial banks due to 
the introduction of TSA,” Martins, 
who was represented by Thomson 
Oludare from the banking super-
vision department, CBN, said in 
Lagos at the CBN/FITC (Finance 
Institution Training Centre), 2016 

Edition of Continuous Education 
Programme (CEP) for directors of 
banks and other financial institu-
tions.

She said based on the large 
quantum of revenue earned from 
FGN deposits, majority of DMBs 
had created teams with responsi-
bility for mobilising public sector 
funds. These teams, which were 
large and significant, were in some 
cases directly supervised by top 
management staff. The introduc-
tion of the TSA regime and result-
ant depletion in FGN deposits and 
related revenue have made these 
teams unprofitable and their exist-
ence untenable.

Consequently, most banks 
had scaled back or disbanded the 
teams and in extreme cases re-

… as CBN advises on deposit mobilisation

Continues  on page 39
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FG requires N1trn to turn 
around aviation sector

In admittance of the chal-
lenges bedevilling the 
aviation sector, the Fed-
eral Government Tues-

day said it would require N1 
trillion to turn around the 
sector in a bid to avert im-
minent collapse.

Hadi Sirika, minister of 
state for aviation, dismissed 
reports on the alleged plan 
by the government to sell the 
country’s airports, saying the 
sum of N1 trillion would be 
needed to turn around the 
aviation sector, at an inves-
tigative public hearing on 
the ‘need to rescue the ailing 
aviation industry from im-
minent collapse,’ organised 
by House Committee on 
Aviation, chaired by Nkiruka 
Onyejeocha.

“We will not sell the air-
ports and nobody is carrying 
any structure to anywhere. 
In fact, what we intend to 
do is to put them into better 
use,” Sirika said, saying the 
ministry had inaugurated 
a nine-man delivery team 
to interface with stakehold-
ers in the aviation sector on 
proposed concession of the 

nation’s airports.
According to Sirika, the 

team will liaise with labour 
unions to oversee the day-
to-day running of the conces-
sion, as the process would 
be carried out in a better, 
more transparent, effective 
manner.

“We have to improve 
upon what the Nigerian Ports 
Authority has done to ensure 
there is more efficient and 
transparent process, and to 
ensure that government also 
makes more money,” the 
minister said.

While declaring the in-
vestigative hearing open, 
Yakubu Dogara, speaker to 
the House, emphasised the 
need to ensure fiscal dis-
cipline in the use of public 
funds.

Dogara, represented 
by Yussuff Lasun, deputy 
speaker, also underlined the 
need for government’s inter-
vention in the bid to restore 
investors’ confidence.

He tasked the House 
Committee on Aviation to 
conduct thorough investiga-
tion to ascertain the chal-
lenges facing the sector in 
its efforts towards providing 
efficient service and sustain-

Diana Neille, Sumeya 
G a s a ,  R i c h a r d 
Poplak and Shaun 

Swingler have won the 
Ecobank Economics & 
Business Award at this 
year’s CNN MultiChoice 
African Journalist Awards.

Hosted by CNN and 
MultiChoice, the awards 
took place at the Galla-
gher Convention Centre 
in Johannesburg, South 
Africa, at the weekend.

Writers for South Af-
r ica’s  Daily  Maverick 
Chronicle, Neille, Gasa, 
Poplak and Swingler won 
the award for their piece 
‘Casualties of Cola: Out-
sourcing, Exploitation 
and the New Realities of 
Work’ (http://casualties-
of-cola.com/), which was 
one of 38 finalist entries 
from 15 countries.

The CNN MultiChoice 

Justice Adeniyi Ademola 
of the Federal High Court 
in Abuja has stepped 

down from the trial of former 
National Security Adviser 
(NSA), Sambo Dasuki.

The trial judge, at the 
resumption of the matter, 
said the recent allegations 
levelled against him by the 
Department of State Service 
(DSS) guided his decision 
to return the case file to the 
Chief Judge of the Federal 
High Court, Justice Ibrahim 
Auta, for reassignment.

Justice Ademola was 
among the seven judges 
who had their houses raided 
by the DSS weeks ago, after 

able means of livelihood to 
Nigerians.

The speaker said the sec-
tor’s contributions to Nige-
ria’s GDP in recent years were 
encouraging, adding that the 
prospects of playing a major 
role in economic develop-
ment were promising.

“In 2014, for instance, 
the sector’s contribution to 
Nigeria’s GDP was about 
N137.9 billion and $685 mil-
lion in 2015. The sector also 
supports 159,000 jobs in the 
country,’’ he said.

Airlines operators also 
raised alarm over the safe-
ty and security challenges 
posed by the scarcity of avia-
tion fuel, which has led to 40 
percent loss of revenue to 
the country due to foreign 
exchange challenges.

Samson Fatokun, spokes-
man on behalf the domestic 
and foreign airline operators, 
urged the Federal Govern-
ment to immediately address 
critical issues such as the 
poor runway of Abuja air-
port, operational and safety 
issues and formulate policies 
and programmes that would 
promote the development of 
aviation sector, which gener-
ate huge forex for the country.

awards are held in a differ-
ent African location each 
year. They celebrate African 
journalism, recognising the 
best entries in a wide range 
of categories. Ecobank has 
been a proud corporate 
sponsor of the awards for 
many years, and since 2015 
has presented the Ecobank 
Economics and Business 
Award.

R o s e m a r y  Ye b o a h, 
Ecobank’s group head of 
corporate banking, who 
presented the award to 
the winners, said: “As the 
largest pan-African bank 
with a presence in 36 Af-
rican countries, we strive 
at all times to be profit-
able and to raise value for 
our shareholders but also 
to contribute to Africa’s 
economic development 
and financial integration.

“This is part of our 

petitions bordering on al-
legations of fraud were lev-
elled against them.

At the resumption of the 
matter before him, Justice 
Ademola asked the defen-
dant, Sambo Dasuki, that: 
“Did you at any time give me 
money in the course of the 
case or any member of my 
family?” In his response, Da-
suki replied, “No my Lord, 
except the DSS agents ema-
nating that.”

In his short address, Jus-
tice Ademola said “the court 
is minded to transfer this 
case file back to the Chief 
Judge having regarded the 
allegations made against 
the court that the defendant 
gave unspecified amount of 
money which the defendant 

KEHINDE AKINTOLA & 
IFEOMA OKEKE

Neille, Gasa, Poplak, Swingler win Ecobank Economics Award at CNN MultiChoice awards

Justice Ademola hands off Dasuki’s case

DNA. We therefore en-
thusiastically encourage 
good quality reporting on 
economic development, 
finance and business, for 
these important stories 
must be told. As a long-
time sponsor of these 
awards, we also support 
excellence in all catego-
ries of journalism.”

Commenting on the 
winning entry for this 
categor y,  the judging 
panel said: “This story 
had depth and showed 
a full understanding of 
all the issues involved. 
It speaks to Africa on so 
many levels and thus the 
issues raised so well here 
resonate across the con-
tinent. It also shows how 
journalists have come 
of age in reporting com-
plicated economic and 
financial issues.”

has vehemently denied.
Reacting to the ruling, 

prosecution counsel, Dipo 
Okpeseyi, said the trial judge 
had exhibited wisdom in 
the matter as proceedings 
for the day were for him to 
deliver a ruling and for con-
tinuation of trial.

“For us, we are here for 
the trial and we can see that 
in the interest of justice, 
the trial cannot go on, and 
I think it’s a wisdom that 
he (Justice Ademola) has 
exercised.

“We expect that we will 
reconvene when we get a 
fresh hearing notice from 
another judge as might be 
directed by the Chief Judge 
of the Federal High Court,” 
Okpeseyi said

SEYI ANJORIN, Abuja
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Entrepreneurship, once con-
sidered a man’s domain in 
Nigeria, has since made 

way for women as economic op-
portunities have risen over the 
years for women who want to 
start and run enterprises. Unfor-
tunately, while more women are 
becoming entrepreneurs, they 
seem not to be catching up with 
their male counterparts. Women-
owned businesses still face a set 
of challenges that continue to 
limit their growth. To shed light 
on some of these obstacles, Jumia 
Travel lists four reasons women-
owned businesses are not thriv-
ing in Nigeria.

Limited access to funding
This is the biggest challenge 

faced by women-owned busi-
nesses across Nigeria as access 
to capital is crucial to any small 
business’ growth trajectory. 
Women face greater obstacles 
than men when starting and 
growing a business, especially 
when it comes to venture capital-
ists, financial institutions, and 
other lenders; who are quick to 
deny their applications. Basi-

tion where there is a deviation and 
the women start to exhibit entre-
preneurial prowess, it is assumed 
that she is being domineering and 
maybe even disrespectful to her 
husband, who should be the one 
in charge. This is very discouraging 
and has been a huge reason why 
many women-owned businesses 
have drowned even before they 
got the chance to swim.

Lack of role models and lim-
ited mentorship programmes

Quality mentorship plays a 
huge role in the success of any 
woman entrepreneur and her 
business. It is particularly helpful 
for women to be enrolled in men-
torship programmes or have men-
tors who have faced the same chal-
lenges they have. Nigerian women 
entrepreneurs, especially startups, 
however, do not have this support 
network and end up drowning in 
the face of even the most trivial 
obstacles. In fact, a number of 
female founders report that lack 
of available advisers and mentors 
has been a huge limitation to their 
professional growth. While there 
are a few expert organizations 

and groups like WIMBIZ e.t.c , 
more institutions need to be set 
up and women-focused network-
ing events held to encourage the 
women so as to spur growth in 
their businesses as well.

Societal discrimination
This is a huge issue that has spe-

cifically affected the presence of 
women in the Nigerian tech scene. 
In Nigeria, a majority of people 
still like to think that certain busi-
nesses or tasks are better handled 
by men than women. You rarely 
see women driving a commer-
cial bus, working as a mechanic 
or running a tech startup as the 
society often assume women are 
generally incompetent in certain 
fields of work. Women now think 
twice before owning or delving 
into certain businesses because of 
the stigma that could come with it. 
And while you think this challenge 
may be uncommon, it actually has 
played a strong role in hampering 
the proliferation of women-owned 
businesses.

cally, even when the woman-
owned business demonstrates a 
great business plan, have excellent 
credit and demonstrate solid cash 
flow, it must also successfully navi-
gate through a process that tends 
to unfairly favor male-run startups. 
And when they eventually access 
required capital, the interest rates 
are rather steep and this tends 
to handicap the business over 
the long run. For women-owned 
businesses to thrive, it is vital for 
the Nigerian society as a whole 
to ensure that women have equal 
chances to do great things.

Critical cultural values
The times have changed. How-

ever, another entrepreneurial chal-
lenge women entrepreneurs still 
face in Nigeria is that of cultural 
value or tradition. The cultural 
values across Nigeria are such that 
the man/husband is the head of the 
household and as such automati-
cally expected to be the breadwin-
ner. The male children are expected 
to toe in the line of their fathers 
and inherit the family business 
maybe, while the female children 
are usually left out of this entrepre-
neurial grooming process. A situa-

Four challenges hindering the success of 
women-owned businesses in Nigeria
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in the name of fighting corruption. 
There’s also the issue of full disclo-
sure. Nigerians need to know the 
magistrate or judge of a competent 
jurisdiction who signed the search 
and arrest warrants; and of the peti-
tions and affidavits that triggered the 
investigations, raids and arrests.  As 
the National Judicial Council (NJC) 
indicated, “The impression created 
and widely circulated before the 
public that the DSS forwarded a 
number of petitions containing vari-
ous allegations of corrupt practices 
and professional misconduct against 
some Judicial Officers to the Council, 
and they were not investigated, is 
not correct.” The NJC has urged the 
DSS “to make public the particulars 
of such petitions to put the records 
straight.”

As a matter of policy and best 
practice, security agencies must 
come clean to remain credible on 
such anti-corruption matters. If 
mistakes were made, it’s easier to ad-
mit so, apologize and move on.  For 
now, there are challenges; questions 
persist as do doubts.  The DSS side of 
the story seems a tad fuzzy. For those 
Nigerians who believe their story no 
explanation is necessary; and for 
those Nigerians who disbelieve their 
story, no explanation is possible. 
Nonetheless, the greatest danger 
to our nation, Constitution, law en-
forcement and the anti-corruption 
war, is to allow the entrenchment of 
rogue precedents and worse still, to 
allow such precedents to gain cur-
rency and assume validity. 

and the right against self-incrimina-
tion. Were these rights accorded to 
the judicial officers? 

With the arrests, comes the 
perception or suspicions of double 
standards.  The judicial officers were 
unlikely flight risks, as affirmed by 
their consequent release on per-
sonal cognizance. Why then were 
their homes raided in the dead of the 
night? Why were senior military of-
ficers -retired and serving - accused 
of weightier corrupt offenses never 
subjected to similar raids? Is law 
enforcement now selective?

The troubling aspect of the 
saga is mirrored by Pastor Martin 
Niemoller’s poem, which ran thus: 
“First they came for the Socialists, 
and I did not speak out—Because I 
was not a Socialist. Then they came 
for the Trade Unionists, and I did 
not speak out— Because I was not 
a Trade Unionist. Then they came 
for the Jews, and I did not speak 
out— Because I was not a Jew. Then 
they came for me—and there was no 
one left to speak for me.”   Nigeria is 
grave risk when unbridled exercise 
of power goes unquestioned and 
unchallenged, since it will turn 
eventually to cruelty and absolut-
ism. Today, it might be judges 
-- tomorrow it might be senators or 
the clergy.  We might soon confront 
minors being arrested, tried and 
incarcerated as adults. Recent at-
tempts to rusticate some serving 
governors remain instructive.  

Corrupt judges like any corrupt 
public servant, should be pros-
ecuted and jailed, if guilty. But if 
there were procedural or substan-
tive breaches of ordered liberties in 
the arrest of the judges, it would be 
wrong to let those breaches stand 

Fighting corruption and risks of rogue precedents

they will inevitably proliferate.  Rule 
of law is sacrosanct especially in a 
democracy.  And the rule of law is 
about upholding and the deepen-
ing of democratic ethos. As we are 
informed, “the rule of law connotes 
observation of rules...the rule of law 
doctrine is ubiquitous. It touches all 
spheres of our existence.”

Nobody is above the law; certainly 
not judges. And public officials who 
enjoy prosecutorial immunity are 
clearly delineated in the Constitu-
tion.  However, every Nigerian citizen 
is protected from arbitrary arrest, un-
lawful search and seizure, the right to 
counsel, presumption of innocence, 

F
ighting corruption is a 
matter of law and order.  
Still in any democracy, 
constitutional dictates 
remain supreme. If the 

constitution does not grant certain 
enforcement powers, they don’t ex-
ist; and policies or actions advanc-
ing such powers are deemed uncon-
stitutional. The recent raid-arrest 
of some serving and suspended 
judicial officers and the manner 
in which the raids were conducted 
by agents of the Department of 
State Services (DSS) has provoked 
animated debate that goes beyond 
fighting corruption. Questions are 
being asked: Were such raids and 
arrests within the constitutional 
remit of the DSS? 

The method and manner  of in-
vasion of the residences and arrest 
of the Judicial Officers, including 
Sylvester Ngwuta and Inyang Okoro 
of the Supreme Court and  Adeniyi 
Ademola and Muazu Pindiga of the 
the Federal High Court between  
7th and 8th October, 2016, by DSS 
operatives, remains a cause for 
concern.  Expressing such concerns 
is not intended to diminish the grav-
ity or substance of the allegations. 
At issue are concerns that not fol-
lowing due process strictly smacks 

There’s a time to be 
silent, and a time to 

speak. It’s time for Ni-
gerians speak up.  Those 
who downplay the mis-
handling of the arrest 
of the judicial officers 
should think twice.  If 

such indiscriminate and 
beyond-mandate ar-
rests go unchallenged, 

they will inevitably 
proliferate

NKEM NDEM

OSELOKA H. OBAZE
Obaze is MD/CEO of Selonnes 

Consult Ltd.

Ndem is a PR Associate at Jumia 
Travel

of impunity, and undermines our 
nascent democracy. The arrests and 
consequent release of the judges on 
their personal cognizance, and the 
intensity of the ensuing debate un-
derline the importance Nigerians 
accord the subject.   

Without prejudice to the rule 
of law and the right to prosecute 
the judicial officers for whatever 
crimes they allegedly committed, 
there is due process and statu-
tory regulations for dealing with 
judicial officers who run afoul of 
the law.  The extant regimes are 
underpinned by the Principles of 
Democracy, Separation of Powers 
and the Rule of Law as enshrined 
in the 1999 Constitution. Yet, criti-
cal views persist; including those 
from the Nigerian Bar Association, 
contending that due process was 
not followed, despite claims by DSS 
to the contrary. 

Prevailing fixation with fighting 
corruption in Nigeria by any means 
possible, has led some commenta-
tors to seek to subjugate the rule of 
law to such whims. In a democracy 
like ours, such whims are not just 
capricious, but profoundly danger-
ous.  The greater danger lies not 
in arbitrary raids, arrests or pros-
ecutions, but in the implications of 
insinuating rogue precedents into 
our law enforcement modalities: 
precedents, which if unchallenged 
will certainly undermine ordered 
liberties. 

There’s a time to be silent, and a 
time to speak. It’s time for Nigerians 
speak up.  Those who downplay the 
mishandling of the arrest of the 
judicial officers should think twice.  
If such indiscriminate and beyond-
mandate arrests go unchallenged, 
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The purpose of 
benchmarking is to 
identify measures 
that need to be 

taken to improve or 
change so that the 
organisation be-

comes as good as, 
or better than, the 

benchmark

forming region can be used 
as a benchmark, and other 
regional offices are compared 
with it. The benchmarking ex-
ercise should identify reasons 
why each region has not per-
formed as well as the bench-
mark. When the reasons for 
the worse performance are 
recognised, plans can be 
made to deal with problems 
or challenges towards achiev-
ing improvements. Competi-
tive   benchmarking tends to 
use a successful competitor 
as the benchmark. The main 
purpose of this is to see rea-
sons why the competitor is 
more successful. When the 
reasons are identified, plans 
can then be made to improve 
competiveness, either by rep-
licating what the competitor 
does, devising new systems or 
products that are even better 
than those of the competitor. 
The only snag in this form of 
benchmarking is that the or-
ganisation may lack detailed 
knowledge about the com-
petitor. It may also be very 
difficult to study the competi-
tor’s methods of operation 
and systems in detail. A rival 
company will not be allowed 
to examine these systems as 
business secrets are meant to 
be confidential.

Process benchmarking is 
the most common method 
of benchmarking. It simply 
involves a comparison of the 
performance of the organisa-
tion in one particular activity 
or process with that of anoth-
er organisation in a different 
industry. This type of bench-
marking seeks to identify 
best practice anywhere, by 
looking at organizations with 
a reputation for excellence. 
An organisation can compare 
its own practice in an aspect 
of its operations with those 

of a benchmark organisation 
that is in an unrelated indus-
try. For instance, a company 
may compare its warehous-
ing and distribution systems 
with a benchmark organisa-
tion, its customer call centre 
operations or its IT systems 
maintenance arrangement. 
It can be agreed between 
two organisations, which 
share information about their 
systems and compare their 
performance.

Customer benchmarking 
is quite different because 
the customer is used as a 
benchmark. This is achieved 
by trying to establish what the 
customer expects and wants. 
By doing this, a gap can be 
identified between customer 
expectations and realities 
and the organisation can 
look for ways to close the gap. 
Benchmarking can be used 
as an approach to improving 
quality.

For a benchmarking exer-
cise to be success, especially 
when business partners are 
used for process benchmark-
ing, the collaboration should 
be honest and open. It should 
also be seen as a continuous 
process and not a once only 
exercise because competi-
tors are like a moving train. 
You don’t expect them to be 
stagnant or stand still in a 
particular.

It can also be replicated 
in our personal lives and 
even by the government as 
it makes it possible to gain 
competitive superiority rath-
er than competitive parity. 
In this period of recession, 
we just have to move to the 
next level.

The need to benchmark for business process improvement

Send reactions to:
comment@businessdayonline.com

It began with the Xerox 
Corporation in the US in 1982. 
Xerox, a manufacturer of pho-
tocopier machines, was in 
financial difficulties and los-
ing market share to Japanese 
competitors, who were selling 
high- quality photocopiers at 
a much lower price. Xerox set 
up a management team that 
identified key performance 
indicators for operations such 
as order fulfilment, produc-
tion costs, retail selling prices, 
distribution and product fea-
tures, and compared the per-
formance of Xerox in each of 
these areas against those of its 
most successful competitors. 
Other companies followed 
the example of Xerox, and 
benchmarking became an 
established practice for per-
formance measurement and 
process improvement.

Benchmarking could be 
internal, competitive, process 
and customer. Internal bench-
marking uses a benchmark 
inside the organisation itself. 
Other parts of the same or-
ganisation are compared with 
the benchmark. For instance, 
an organisation might have 
several regions. The best per-

I 
have heard a lot of 
my friends complain 
about the state of af-
fairs in our clime. They 
are always full of lam-

entations about how things 
fail to work despite the enor-
mous human and natural re-
source God has bestowed on 
our country. I don’t blame 
them because their anger is 
borne out of the desire to see 
a great and prosperous Nige-
ria. Most of them, including 
yours truly use advanced 
countries as a point of refer-
ence of what an ideal society 
should look like. Even those 
who haven’t travelled out 
of Nigeria are not left out of 
this, as they use the foreign 
movies they’ve watched as 
a threshold for comparison.

What my friends have 
done is called benchmark-
ing. Though, the process 
only took place in their sub-
conscious minds.

In business, benchmark-
ing is a process of setting 
standards or targets for 
products, services or work 
processes with reference to 
organisation that are   rec-
ognised as models of best 
practices. A benchmark is an 
organisation that provides 
the best practice for com-
parison. Benchmarking is 
also the process of gathering 
data about targets and com-
parators that permit current 
levels of performance to 
be identified and evalu-
ated about best practice. 
Adoption of identified best 
practices should improve 
performance. The purpose 
of benchmarking is to iden-
tify measures that need to be 
taken to improve or change , 
so that the organisation be-
comes as good as, or better 
than, the benchmark.

rently earn millions of naira 
each month, the common civil 
servants earn N18,000 each 
month. In a country where up 
to 70 percent of the popula-
tion lives below poverty line, 
the concern of the politicians 
ought to be how to address 
the imbalance. Instead, our 
politicians are obsessed with 
how to amass wealth, includ-
ing the new trend of owning 
private jets.

The purchasing power of 
any currency is indicative of 
the strength of the economy. 
But no economy can be strong 
with the plundering of its re-

sources by those who should 
protect such resources as is 
the case in Nigeria. The ero-
sion of the purchasing power 
of the naira testifies to how 
poorly our economy has been 
managed over the decades. 
Real growth must have posi-
tive impact on the purchasing 
power of the national currency 
while taking the majority of the 
citizens out of poverty line.

My shopping list in the 1980s

Send reactions to:
comment@businessdayonline.com

in the purchasing power of our 
currency? While it was easy to 
survive with just N30.00 in the 
80s, it is difficult to survive with 
N10,000 a week in 2016 for a 
family man.

The erosion in the value of 
naira has deepened the pov-
erty level in the country. In 
1984, minimum wage was just 
N125.00 but one could live with 
less than N30.00 a week as my 
shopping list has shown. In 
2016, minimum wage is N18,000 
a month but very difficult for 
a family man to live with just 
N10,000 a week. And whereas 
some of our politicians cur-

I recently stumbled upon a 
shopping list I made in the 
80s within the pages of a 

book. After reviewing the list 
I became saddened at how 
far our national currency, the 
naira, has eroded in value ever 
since.

Below are what the list con-
tained: 1 tin of Garri: N9.00; 1 
olodo of beans: N5.00; 1 bot-
tle of oil: N2.20; 1 packet of 
sugar: N0.50k; measure of salt: 
N0.50k; Maggi: N0.50k; Ogili: 
N0.50k; potatoes: N2.00; drink-

ing cup: N0.40k; fish: N3.00; 
pepper: N1.00; 2 loaves of 
bread: N1.40; transportation: 
N0.20k; Total = N26.20k.

This was typically a week-
end shopping that would last 
me for a whole week till the 
following Saturday. Though 
I was a bachelor then, I was 
living with two cousins. The 
year was 1984; I was living at 
Maza Maza in Lagos and my 
shopping was usually at Alaba 
Suru.  Transportation was 10 
kobo to and fro.

The question is: how did 
the managers of our economy 
get to this level of devaluation 

Bamgboye is an advisor on 
accounting, audit, tax 

and business.

Ezechukwu wrote from Lagos.

ADENIYI BAMGBOYE

ISAAC O. EZECHUKWU
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T
he relationship between 
politics and economics 
is changing. Advanced-
country politicians are 
locked in bizarre, often 

toxic, conflicts, instead of acting 
on a growing economic consensus 
about how to escape a protracted 
period of low and unequal growth. 
This trend must be reversed, 
before it structurally cripples the 
advanced world and sweeps up the 
emerging economies, too.

Obviously, political infighting 
is nothing new. But, until recently, 
the expectation was that if pro-
fessional economists achieved a 
technocratic consensus on a given 
policy approach, political leaders 
would listen. Even when more 
radical political parties attempted 
to push a different agenda, powerful 
forces – whether moral suasion from 
G7 governments, private capital 
markets, or the conditionality at-
tached to International Monetary 
Fund and World Bank lending – 
would almost always ensure that 
the consensus approach eventually 
won the day.

In the 1990s and 2000s, for ex-
ample, the so-called Washington 
Consensus dominated policymak-
ing in much of the world, with 
everyone from the United States 
to a multitude of emerging econo-
mies pursuing trade liberalization, 
privatization, greater use of price 
mechanisms, financial-sector de-
regulation, and fiscal and monetary 
reforms with a heavy supply-side 

emphasis. The embrace of the Wash-
ington Consensus by multilateral 
institutions amplified its transmis-
sion, helping to drive forward the 
broader process of economic and 
financial globalization.

Incoming governments – par-
ticularly those led by non-traditional 
movements, which had risen to 
power on the back of domestic 
unease and frustration with main-
stream parties – sometimes dis-
agreed with the appropriateness 
and relevance of the Washington 
Consensus. But, as Brazilian Presi-
dent Luiz Inácio Lula da Silva dem-
onstrated with his famous policy 
pivot in 2002, that consensus tended 
largely to prevail. And it continued 
to hold sway as recently as almost 
two years ago, when Greek Prime 
Minister Alexis Tsipras executed an 
equally notable U-turn.

But after years of unusually slug-
gish and strikingly non-inclusive 
growth, the consensus is breaking 
down. Advanced-country citizens 
are frustrated with an “establish-
ment” – including economic “ex-
perts,” mainstream political leaders, 
and dominant multinational com-
panies – which they increasingly 
blame for their economic travails.

Anti-establishment movements 
and figures have been quick to seize 
on this frustration, using inflamma-
tory and even combative rhetoric 
to win support. They do not even 
have to win elections to disrupt the 
transmission mechanism between 
economics and politics. The United 

Kingdom proved that in June, with 
its Brexit vote – a decision that di-
rectly defied the broad economic 
consensus that remaining within 
the European Union was in Britain’s 
best interest.

The referendum happened for 
one reason: in 2013, then-Prime 
Minister David Cameron feared that 
he would be unable to secure suffi-
ciently his Conservative Party base 
in the general election that year. So 
he pandered to Euroskeptic voters 
with the promise of a referendum. 
The source of Cameron’s fear? The 
political disruption caused by the 
UK Independence Party – an anti-
establishment party that ended up 
winning only one seat in Parliament 
and subsequently found itself lead-
erless and in turmoil.

Now, it seems, the floodgates 
have opened. At the recent Con-
servative Party annual conference, 
speeches by Prime Minister Theresa 
May and members of her cabinet 
revealed an intention to pursue a 
“hard Brexit,” thereby dismantling 
trading arrangements that have 
served the economy well. They also 
included attacks on “international 
elites” and criticism of Bank of Eng-
land policies that were instrumental 
in stabilizing the British economy 
in the referendum’s immediate 
aftermath – thus giving May’s new 
government time to formulate a 
coherent Brexit strategy.

Several other advanced econo-
mies are experiencing analogous 
political developments. In Germany, 

a surprisingly strong showing by the 
far-right Alternative für Deutschland 
in recent state elections already 
appears to be affecting the govern-
ment’s behavior.

In the US, even if Donald Trump’s 
presidential campaign fails to put a 
Republican back in the White House 
(as appears increasingly likely, 
given that, in the latest twist of this 
highly unusual campaign, many 
Republican leaders have now re-
nounced their party’s nominee), his 
candidacy will likely leave a lasting 
impact on American politics. If not 
managed well, Italy’s constitutional 
referendum in December – a risky 
bid by Prime Minister Matteo Renzi 
to consolidate support – could back-
fire, just like Cameron’s referendum 
did, causing political disruption 
and undermining effective action 
to address the country’s economic 
challenges.

Make no mistake: solid and cred-
ible policy options are available. 
After years of mediocre economic 
performance, there is widespread 
agreement that a shift away from ex-
cessive dependence on unconven-
tional monetary policy is needed. 
As IMF Managing Director Christine 
Lagarde put it, “central banks cannot 
be the only game in town.”

Toxic politics versus better economics
MOHAMED A. EL-ERIAN

El-Erian is chairman of US President 
Barack Obama’s Global Develop-

ment Council.
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Etisalat supports fight against malaria 
with N1.5m, equipment donation

I
n demonstration of its com-
mitment to the eradication 
of malaria across the nation, 
Nigeria’s people-friendly 
network, Etisalat, has do-

nated a cash support of N1.5 
million naira to fight the disease, 
and 40 sets of desktop computers 
for the enhancement of the ICT 
skills of students in public schools 
in Cross River State.

The telecommunication firm, 
in a statement, presented the 
donations recently during the 
official flag-off of the Pan-Nigeria 
Etisalat Fight Malaria Initiative 
and signing of a MoU with the 
Cross River State Government 
and Mediatrix Development 
Foundation that will see the 
parties coordinate efforts and 
resources to eradicate the spread 
of malaria in the state.

Speaking at the event, Vice 
President, Regulatory and Cor-
porate Affairs, Etisalat Nigeria, 
Ibrahim Dikko, said in the state-
ment that the telecommunication 
company identifies a healthy 
populace as precursor to achiev-
ing economic growth, hence the 
alignment of its business growth 
strategy with societal goals such 
as health.

“A nation can only be eco-
nomically buoyant if it has a 
vibrant and strong work force, 
and a healthy population; hence 
our identification of health as 
one of our key platforms for CSR 
interventions. CSR represents the 
forging of a robust relationship 

Nigeria’s economic progress 
will benefit every player in 

the aviation sector
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Worldsteel 
anticipates growth 
in steel demand 
for 2016, 2017

… sets up Fight Malaria Clubs in Cross River

The World Steel Association 
(worldsteel) expects glob-
al steel demand to grow by 

0.2% to 1.5-billion tonnes this 
year, representing a turnaround 
from the 3% contraction in steel 
demand in 2015.

According to the Worldsteel’s 
Short Range Outlook (SRO) 
for 2016 and 2017 released this 
week, it further showed that steel 
demand is expected to grow by 
5% to 1.51-billion tonnes in 2017.

According to TV Narendran, 
Worldsteel economics com-
mittee chairperson, “The steel 
industry environment remains 
challenging, with escalated un-
certainties driven by geopolitical 
situations in various parts of the 
world.

Recently, the UK referendum 
outcome has further raised un-
certainty on the long-awaited re-
covery of investment in the Euro-
pean Union (EU),” He added that 
weakness in investment globally 
continued to hold back a stronger 
recovery in steel demand.

Narendran, however, said 
that a better-than-expected 
forecast for China, along with 
continued growth in emerging 
economies, will help the global 
steel industry to move back to 
a positive growth path for 2016 
and onwards. 

“We expect this slight growth 
momentum to remain weak for 
the time being owing to the con-
tinued rebalancing in China and 
weak recovery in the developed 
economies,” he said.

Downside risks to this out-
look come from the high corpo-
rate debt and real estate market 
in China, Brexit uncertainties 
and possible further escalation 
of instability in some regions.

On a positive note, Naren-
dran stated that steel demand 
in emerging and developing 
economies, excluding China, is 
expected to grow by 4% in 2017 
owing to the resilient emerging 
Asian countries and stabilisation 
of commodity prices.

Investment is subdued in 
many regions, not only in China, 
which is undergoing a rebalanc-
ing away from investment-driven 
growth, worldsteel said.

The Oyo State Government 
has signed a Memoran-
dum of Understanding 

(MoU) with a consortium of in-
vestors, Agbowo Mall infrastruc-
ture Development Company 
Limited, for the remodeling, 
redeveloping and rehabilitation 
of Agbowo shopping complex in 
Ibadan at the cost of  N8billion. 

Speaking at the signing cer-
emony, which took place at the 
Governor’s Office, Ibadan on 
Wednesday, the Secretary to 
Oyo state Government Olalekan 
Alli, said that the action of the 
state government is to give the 

L-R: Yomi Awobokun, Chief Executive Officer; Azeez Omosun, general manager, corporate services, and Olaposi Williams, chief sales officer, all 
of OVH Energy Marketing Ltd, at a media parley to announce the company’s name change from Oando Marketing to OVH Energy, held at OVH 
Energy Marketing Corporate headquarters in Apapa Lagos.

Oyo, investors sign N8b Mou on rehabilitation of agbowo shopping complex
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ment of the network to initiatives 
that can facilitate the creation of 
a healthier, wealthier and more 
developed state and nation.

Also speaking at the event, 
wife of the Cross River State Gov-
ernor and founder of the partner 
NGO, Mediatrix Development 
Foundation, Linda Ayade, ex-
pressed delight in the capacity 

of the partnership to help fill the 
existing gap in the fight against 
malaria by providing a passionate 
support to the state structures in 
the health sector.

“I believe this is the beginning 
of a rejuvenated vigorous fight to 
end malaria for good in Cross Riv-
er State. We are delighted that our 
efforts to check the effects of ma-
laria in communities is yielding 
results and has attracted Etisalat 
to partner with us to strengthen 

existing state structures in the 
health sector,” she said.

The Etisalat Fight Malaria 
Initiative would facilitate the 
setting up of 40 Malaria clubs in 
primary, secondary and tertiary 
institutions across the state with a 
mandate to reach approximately 
25,000 people in the rural and 
urban areas, create a Malaria 
hub of 2,650 peer educators and 
3,150 Malaria Champions within 
two years.

tions in our developmental proj-
ects to collaborate with investors to 
redevelop all the moribund outfits 
fully owned by the government 
and managed by the Housing Cor-
poration. We believe that we have 
to do things in modern fashion to 
ensure that people have access 
to international facilities in their 
buying and selling activities in line 
with the government’s agenda in 
ensuring the elimination of street 
trading. 

“The idea is to redevelop and 
remodel shopping centres of this 
nature. This will enable the masses 
to flow along with their counter-

parts in the developed country. 
The previous occupants of the 
various outlets of the shopping 
complex are here with us and we 
appreciate their support and un-
derstanding. We assure them that 
they will be given priority during 
allocations after the completion of 
the project,” Alli explained.

The representative of the inves-
tors, Tunde Shonekan said that the 
rehabilitation of the entire complex 
would take about thirty months 
before completion, adding that, 
they were ready to invest the sum 
of N8billion into the project.

According to him, “our aim is 

to redevelop the complex that was 
built in 1984 to a modern one. De-
spite the economic challenges in 
the country, we are confident that 
we will transform the complex. We 
are investing N8billion in order to 
give it a befitting outlook and we 
want all the stakeholders of this 
project to cooperate with us.

In his own speech at the MoU 
signing, the General Manager, 
Oyo State Housing Corporation, 
Adekunle Olajire expressed delight 
at the development in the shop-
ping complex, stating that, the 
development would help to boost 
the economy of the state. 

between us and our key stake-
holders,” he said.

Dikko, who was represented by 
the head, Government and Com-
munity Relations, Mohammed 
Suleh-Yusuf, also called for more 
cooperation from all stakeholders 
in the fight against the ravaging 
effects of malaria in the Nigerian 
society. He reiterated the commit-

complex a befitting outlook 
that would meet international 
standards with ultra-modern 
facilities that will promote and 
accelerate business activities in 
the state.

Alli noted that the negotiation 
with the investors did not exclude 
the former occupants who were 
also present at the signing of 
the MOU, stressing that, they 
(former occupants) would also 
be given adequate consideration 
when the complex is ready for 
allocation.

Said he, “We are trying to shift 
our strategy from direct applica-

DANIEL OBI

MIKE OCHONMA



M
ost innovative 
and customer-
friendly tele-
communication 
company, Eti-

salat Nigeria, has disclosed that 
the key objective of launching its 
mobile 4G Long Term Evolution 
(4G LTE) is to drive the future of 
technology in Nigeria through 
the delivery of high speed data 
and quality voice services that 
will enable customers on its 
network to do more.

 Vice President, Marketing, 
Etisalat Nigeria, Adebisi Idowu, 
who made the disclosure at the 
demo of the 4G LTE service on 
Friday, 14th of October, in Lagos, 
said the Etisalat 4G LTE service 
is being made available strategi-
cally to customers in the Lagos 
Mainland areas of Yaba, Surulere 
and Ikeja as they represent the 
hub and future of technology 
and economic development for 
Nigeria. He said the service will 
be rolled out in more cities across 
Nigeria soon.

 Idowu, speaking with a cross 
section of Etisalat customers, 
celebrities, technology journal-
ists and social media influencers, 
who experienced the Etisalat 
4G LTE service firsthand, stated 

that the telco is more passion-
ate about quality service and 
innovation.

 “We are positioning our 4G 
LTE service as a lifestyle enabler. 
That is why Etisalat is the only 
network that does not require 
a SIM swap before a customer 
can enjoy 4G connectivity. We 
want to see and encourage use 
of our 4G technology to enable 
our subscribers be all that they 
can be. Our subscribers are able 
to do more with this new level of 
technology. We will not impose 
features of 4G on our consumers; 
we want you to tell us what 4G is 
doing for you. For us, the con-
sumer is the innovator,” he said.

 He added that, “There is an in-
creasing number of people trying 
to get online, get their work done 
and impact lives and our goal is to 
enable such people exploit their 
potential. Etisalat’s strategy is to 
enable our subscribers compete 
globally, so we abide by best 
practices and bring nothing short 
of international quality service to 
our customers across Nigeria.”

 A cross section of the cus-
tomers who had firsthand expe-
rience of the new 4G LTE service 
commended Etisalat for its com-
mitment to innovation, quality 

service and positive customer 
experience. They included TV 
personalities - Zainab Balogun, 
Gideon Okeke and Ill Rhymz 
as well as James Ademuyiwa, a 
social media influencer. Gideon 
in his testimonial said he had 
experienced Etisalat 4G LTE 
connectivity at different parts of 
Lagos, Chevron Drive in Lekki 
and GRA Ikeja, and the connec-
tivity was fast. “My Etisalat 4G 
LTE experience was superfast 
with no buffering,” he said.

  Corroborating, Ill Rhymz 
said: “The Etisalat 4G LTE is bril-
liant, trust me. Knowing my work 
online will now be unlimited, is a 
relief. Imagine streaming online 
with clients and my audience, 
live from the studio, without 
worrying about glitches. That’s 
the 4G experience; it’s perfect 
for me. The faster the data is, the 
better.” On his part, Ademuyiwa 
said, “I have heard a lot about 
4G LTE becoming a regular thing 
among telcos. Experiencing it 
finally was really a thoughtful 
move on Etisalat’s part. For me, I 
see switching from 3G to 4G LTE 
as an entrance to the internet of 
things in Nigeria. We can’t stay 
on 3G or 3.75G to achieve that. 
Kudos to Etisalat.”

Etisalat Reveals Unique Propositions 
of its 4G LTE Service

The Bank of Industry (BoI) 
on Friday urged manu-
facturers to raise the value 

addition of products meant for 
export in order to boost the coun-
try’s non-oil revenue.

Waheed Olagunju, acting 
managing director of the bank, 
gave the advice at the 2016 An-
nual Award Summit of the Com-
merce and Industry Correspon-
dents Association of Nigeria 
(CICAN) in Lagos.

He said that the percentage 
of non-oil exports to oil-based 
exports had been low due to poor 
value addition.

“The time has come for us to 
add value to our exports to en-
able us generate more revenue.

“Some companies have been 
doing this, especially in sectors 
like agro-processing, but more 

needs to be done.
“For years, Nigeria has been ex-

porting crude products like cocoa, 
shea nuts, cashew, textiles, and so 
on; but now is the time to look into 
finished products that can compete 
on international shelves.

“This is the time to stand up 
to the challenges of sourcing raw 
materials, processing, packaging 
and marketing our home-grown 
products and services to com-
pete internationally.

“Enough of the mediocrity, 
because that has been the cause 
of the rejection of some of Nige-
ria’s primary products abroad,” 
he said.

The BoI boss also stressed 
the need for small and medium 
entrepreneurs to approach the 
right channels for advisory ser-
vices and training.

According to him, lack of 
proper presentation of bankable 
proposals and business models 
account for more than half of 
the reasons while SMEs were 
not growing.

“We see a lot of proposals of 
businesses that can barely sell 
locally, let alone sell interna-
tionally.

“This is why, as a bank, we 
have engaged over 200 Business 
Development Service Providers 
that entrepreneurs can walk up 
to for advisory services.

“We admit that there are 
challenges in policies, infrastruc-
ture, and so on, and we have 
been appealing to the govern-
ment to support by providing a 
more enabling environment for 
businesses to thrive,” Olagunju 
said.

Raise products’ value addition to boost 
export, BoI urges manufacturers
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The Aba international trade 
fair, themed ‘Promoting 
trade and business inter-

action for sustainable economic 
development of Nigeria’, which is 
organised by the Aba Chamber 
of Commerce Industry, Mines 
and Agriculture (ACCIMA), 
holds on November 14 to 29, 
2016.

The fair would cover all as-
pects of business and economic 
activities in the country and Aba, 
in particular.

It would offer a unique 
exposition for manufacturers, 
suppliers, buyers and users of 
a wide range of goods and ser-
vices as well as opportunities 
for investors.

It would also promote the 
revitalisation and diversification 

of the country’s economy in gen-
eral, particularly Aba business 
environment, by promoting the 
country’s non-oil sector-agricul-
ture and agro based industries 
among others.

The fair, which holds at the 
Abia State Polytechnic sports 
arena, is expected to attract about 
200,000 visitors from within and 
outside the country, including 
businessmen, foreign and local 
investors, customers and top 
government functionaries.

Emma Nwakpadolu, presi-
dent, ACCIMA told BUSINESS-
DAY in Aba that the fair, would 
provide exhibitors the opportu-
nity to promote and sale their 
valued products to a pool of 
traders and consumers from 
the Southeast and South-South 
regions of Nigeria.

“As you know Aba city is stra-

tegically located close to vibrant 
cities of Port Harcourt, Uyo, 
Calabar, Owerri, and Umuahia, 
among others.

“It has also a teaming popula-
tion of patrons that comes from 
other regions of Nigeria and 
the West and Central African 
countries, including Cameroon 
and Gabon, to buy products of 
various ranges from Aba manu-
facturers, importers and traders.

“Also with the yuletide clos-
ing in, people are likely to do 
their shopping there, at the fair. 
We hope that manufacturers and 
other service providers would 
utilise this once in a long while 
opportunity to create a good 
awareness for their products, 
by embarking on promotions 
in view of increasing the market 
penetration for eastern region 
and beyond.

3rd Aba International Trade Fair holds in November
GODFREY OFURUM, Aba

Business Event

L-R: Bolatito Onanuga, treasurer, NECA’s Network of Entrepreneurial Women (NNEW); Modupe Oyekunle, 
president, and Korede Fasoro, chairman, summit committee, at the pre summit 2016 press conference 
in Lagos, yesterday.                  Pic by Olawale Amoo

L-R: Marketing Services Manager, Nutricima, Mr. Funsho Jacob, Brand Ambassador, Nunu, Omoni Oboli, 
Nutrition Society of Nigeria Representative, Mrs, Coates-Romoke Oludayo and Brand Manager, Nunu, 
Mr. Nathaniel Adewusi at the Nunu Smart Growth Launch

L-R Mustapha Abiodun Akinkunmi, commissioner for finance, Lagos State; Tairu Ogunleye, permanent 
secretary, Lagos State ministry of finance, and Abdul Hafiz Toriola, representing the  permanent secretary, 
Lagos State ministry of transportation , at the stakeholders forum  on taxation and revenue generation in 
Lagos State.        Pic by Pius Okeosisi.

L-R:  Soala Inyang, area manager, Port-Harcourt II, Diamond Bank plc; Omoregie Imariabe Austin, 
DiamondXtra, South-South SUV winner; Festus Erewele, area manager, Benin, and Judith Anolefo, branch 
manager, Aba Road Branch, Port-Harcourt, all of  Diamond Bank Plc at the DiamondXtra South-South 
Prize giving Ceremony held in Port-Harcourt recently.



British Airways (BA) is celebrating 80 years of service to Nigerian customers. Kola Olayinka, Country Manager for the company 
spoke to FRANK ELEANYA about the milestones and challenges of doing business in Nigeria’s aviation sector.
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Has BA been able to remit 
the part of your money 
that was trapped?

That is a process and that 
process has continued successfully. The 
government – the minister of aviation, 
the minister of finance, intervened with 
the CBN governor and things are looking 
better in terms of remittances. So if you 
look at where we were like six months ago 
and where we are now, we are in a much 
better place. Has the problem gone away 
totally? Not yet. We all know that with the 
economy in Nigeria, things are a bit rocky. 
There has been a lot of effortson the part 
of the government. I just read that the 
CBN governor said that Nigeria will come 
out of recession in fourth quarter; mean-
ing October, November and December 
are key months for us. You know you 
cannot look at the economy in isolation. 
Different sectors impact the others, so 
aviation cannot be in isolation. When 
people prosper and their businesses do 
well, they probably will travel. That is the 
way it works. So it is in our interest that the 
economy is in top shape, then people will 
travel. We are very hopeful that progress 
is being made.

 
 Why did you decide to scale down 

operations by flying smaller aircraft 
type in and out of Nigeria?

Operationally, our operating patterns 
including Aircraft deployed is a continu-
ous progress, this process is impacted by 
different considerations, we temporarily 
changed the Aircraft on Lagos route to 
make sense of our Operation at the time 
we did. At the height of the FOREX prob-
lem when a lot of money was stuck, and I 
have been quoted severally restating how 
much we had, how much all airlines put 
together had, IATA had spoken, but at the 
height of that problem we had to look for 
ways of minimizing the impact, one of 
the ways we thought we could adopt and 
minimize the impact of what people now 
know as scarcity of forex was to deploy a 
777 on Lagos. This was only because we 
use to fly a 747 which will have 184 seats 
in World Traveller for example, the 777 
has 124 seats in World Traveller. So you 
can see how many seats we took out and 
it was just dictated by what was happen-
ing at the time. There was no change in 
the quality of seats and services, 777 is a 
great Aircraft and this has been attested to 
by our teeming customers. Actually when 
you sit on the Aircraft, you will not even 
know that there was a change. Everything 
is exactly the same but less seats.

 
 How are you coping with the spo-

radic aviation fuel situation – pricing 
and availability?

When situations like that happen, 
you go into survival mode. There is 
never one way of doing things in our 
type of Industry, there are about three or 
four different actions any airline could 
have taken, or a mixture of actions to 
mitigate either against scarcity or high 
price, remember our customers are 
always the biggest consideration in all 
this. British Airways took the best action 
during that particular time you referred 
to, because of our decision to always be 
there for our customers, we look for ways 
to do it. There is an amount of fuel that you 
have in a plane to operate safely, ours was 
a combination of what is referred to as a 
technical stop – meaning you can leave 
Nigeria and stop at an approved location 
en route possibly Africa or somewhere in 
North Africa where we can be sure there 
is available and affordable supply of jet 
A1 and what determines where you do 

it is friendliness and appropriateness or 
ease. Do we have a staff there, do we have 
contracts with those people, and can we 
actually land there? Passengers may not 
notice. Some of them may be sleeping 
and the captain may announce that they 
will stop for 30 minutes to take fuel. So, 
all those options are available for you to 
make sure we continue to operate not 
only safely but profitably.

Through the whole time, we operated 
every single day and our assurance to our 
customers is that come rain or shine, we 
will operate daily by God’s grace.

 
 In your eighty years of existence 

in Nigeria, what are the major mile-
stones and challenges that have kept 
recurring?

 Let’s focus first on the positives, 80 
is indeed a very long time, a lot has hap-
pened in these very long, 80 years, I was 
not even alive when we started, otherwise 
I probably won’t be here now talking to 
you. The one thing that stands out for Brit-
ish Airways are our customers, when we 
look back, I can confidently tell you that 
what has kept us in business would have 
to be the loyalty of our customers over 
the years. These are some of the things 
that we look back on and are very pleased 
about how things have turned up for us 
in Nigeria, I can never talk enough of our 
customers. Nigeria is an example of very 
gracious people and Nigerians also do not 
take nonsense. If I have paid money for 
a service, I want that service. That is our 
nature, we speak when things go wrong 
but we are also very wonderful people. 
If we give the service, Nigerians are very 
very loyal, they will come back time and 
time again and they keep your business 
going, this is one of the factors that keep 
us very excited for many years we have 
operated here. I am not suggesting that 
there are no issues or that sometime we 
don’t disappoint some of our loyal cus-
tomers, we do, but when that happens 
you can be rest assured that BA will rise 
up strongly to the occasion and recover 
the situation. There may be some cases 
where people are perhaps not too happy 
with something or they are dissatisfied 
about something but on a scale of 1- to 
100%, that could be about 10%. So we still 
have about 90% where people commend 
us for a wonderful service. That has been 
the greatest thing for us for eighty years.

 Secondly, our Staff in Nigerian have 
been very resilient – all Nationalities, truly 
top rate or world class as you would say, 
there have been hundreds and hundreds 

Nigeria’s economic progress will benefit 
every player in the aviation sector

of them that have contributed to the 
success of British Airways in Nigeria, 
some of them have retired and some are 
still working, to all these wonderful col-
leagues on behalf of who I have the very 
unique privilege of speaking today, our 
immense thanks to all of them, business 
is a people’s game, if you do not have the 
right people who keep making effort over 
the years, you have very little chance of 
delighting your customers.

 Your question is in two parts, you 
asked what the challenges were. The 
success story is not without challenges, 
thank God you said challenges and not 
problems, Challenges are meant to be 
overcome and we move on from there. 
If I am assessing 80 years, then I would 
say Nigerian aviation has come a very-
long way since then, I am sure you will 
agree by the sheer number of Airlines 
now operating in Nigeria, both local and 
international.

 Challenges? There would be so many 
as well, the one that I would say is current 
and stands out would be the state of our 
Airports and the infrastructure within. I 
would love to see a standard, world class 
Airport in the main entry points in Nigeria 
that befits our image as a major player 
in Africaand indeed the giant of Africa’ 
I know the current Minister of Aviation, 
Senator HadiSirikahas been working 
relentlessly with his team, working on 
concessioning the Airport and seriously 
improving standards, I am sure with the 
current efforts by the Hon Minister, we 
should start seeing result soon.

 I am a great fan of Nigeria, this is our 
only country and where things may not 
be perfect,we need to rise up and support 
and ensure that things really work out, this 
is my belief; we need to endeavor to keep 
striving to make things better.

 I’ll love to see a first class airport that 
we can all be proud of, one that can com-
pete with the main airports in the world. 
Even if we just look like South Africa, we 
can start with that. If you go into Johan-
nesburg airport, it is a fantastic airport. 
Even Ghana that just started is great. I am 
sure the current ministerial efforts will 
yield result and our Airports will take on 
a new image really.

 
 Since Iberia airline has left Nigeria, 

do you have any other airline operating 
in Nigeria you do interline agreement 
with?

We currently do not have any existing 
interline agreement with any Nigeria Air-
line, there are always opportunities and 

once we identify such, we will refer to our 
owning Company IAG who takes main 
decision son alliances and international 
Airlines cooperation’s and partnerships.

 You know we belong to the Airline 
alliance called One World, in Nigeria, 
we also have Qatar Airways who are also 
members of One World though operat-
ing independently and competing with 
both ourselves and other international 
airlines. We are competitors but we are 
in the same Airline family.

 
Do you think aircraft harmoniza-

tion will attract aircraft manufacturers 
to set up hangars in Nigeria?

Airline choice and usage is deter-
mined by commercial needs of each 
airline and it is extremely strategic and 
it has to be a decision by head offices 
departments. Most airlines have a depart-
ment called strategy department or others 
may refer to it as Aircraft utilization unit. 
They look at where they are going and 
which aircraft best suit where they want to 
fly to. Aircrafts are not like cars, every car 
that you drive gets to where you are going. 
Different cars consume different levels 
of petrol. There are some that are petrol 
efficient; there are some that utilize more 
petrol, while there are some with very 
strong suspension. Aircrafts are different 
and I will think that harmonization will be 
extremely difficult, from one airline to the 
other. You are not even allowed to do that. 
Anti-competitive act will debar you from 
cooperating to that level. Because if you 
are coming together to use a particular 
aircraft type, what happens to the other 
types? First, it is not in your interest to do 
that, secondly, you may not be allowed 
to do that and thirdly it may look quite 
unrealistic because what is good for one 
airline, depending on where you are 
operating, may not be good for another 
airline. Some want a smaller aircraft that 
only takes about 100 or 200 people so they 
do not lose money. An aircraft that is good 
for Nigeria may not be good for Ghana, 
Sierra Leone or Liberia. So, it is very 
technical. All I will say as a Nigerian is that 
there are still a lot of opportunities in avia-
tion, opportunity for development and 
cooperation. We have the brightest brain 
in aviation in this country. I have worked 
in Nigerian Airways, Qatar Airways and I 
have been long in this industry and I know 
there are bright people here. If people 
can put aside individual perception 
and interests, there are opportunities in 
local and international aviation.

 
What decisions go into determin-

ing your ticket charges?
For example if I am going to Abuja 

next week and if I do not get somebody 
to buy my ticket now and I buy it a day 
before, I pay more money. If I pay now, 
I could get N24, 000 or N26, 000. If I buy 
1 day before I travel, I may probably 
pay N38, 000 or N40, 000. Airlines want 
predictable people who have not only 
booked but paid. Half of the people that 
will book may not pay because Nigeri-
ans shop around a lot. We book with 
five airlines and pay one. Once you have 
booked a seat, nobody else can buy it, 
then, a day before the trip, all the seats 
will just come back. Somebody doing 
that work may think the flight is booked 
and suddenly empty seats come back. 
So airlines are devising means to try and 
make sure that does not happen. Pric-
ing is a very sensitive topic and I think 
the way I may summarise it intelligently 
is to say, Prices are largely determined 
by the economic forces of demand and 
supply.  

 

Does insurance also influence 
ticket price?

Insurance on aircraft are done at 
the head office level. No technician or 
financial director can tell you that. We also 
do not talk about accidents because it is 
something we never pray to experience or 
have. We never pray for any airline to have 
accident because it is a very sad thing.

 
The aviation sector is technol-

ogy driven. Are there new technolo-
gies BA is leveraging on to make travel 
experience easier?

The power of the social media is de-
termining how we can reach people faster 
than ever. Even in church, they tell you 
twit, blog, pay with your POS etc. We are 
seeing mass communication in Nigeria in 
action, where you can talk to large num-
ber of people using technology. BA just 
developed a new app which you can 
download on your phone and on your 
way to the airport, you can check yourself 
in. you can put your boarding pass and 
tickets on your phone and the machine 
will scan from your phone. I remember 
many years back that if you lose your 
ticket, it is a big deal because you have to 
get police report, pay a particular amount 
of money to apply for verification. These 
days, you cannot lose your ticket. The 
ticket is virtual; you may not need to print 
it. Once you put your name and the ticket 
is identifiable, you cannot lose the ticket. 
Anywhere in the world, once you have a 
ticket that exists, you will find it. Aviation 
and technology are intertwined, you can-
not separate one from the other.

  In London, Terminal 5, you just 
check yourself in. there is a machine and 
once you get to the airport, you use your 
number and boarding pass. We also use 
the luggage tracking technology to track 
customers’ luggage. In most cases, we 
can pinpoint directly where your bag is. 
We have been using this a long time ago. 
You can track your bag yourself with the 
tracking number. When the bag arrives 
at the airport, you will know. Technology 
is massive and it is getting better. You can 
even give instructions on where your 
luggage will be delivered through your 
phone. If it is allowed in that country, they 
will do it for you.

 
What are the things that stakeholders 

will look out for as part of your eighty years 
celebration?

There are some activities that are go-
ing to come between now and the end 
of the year, we have a focus on younger 
generation in a program we tag, Devel-
oping Leaders of tomorrow. There is 
also Joy in reunion – a radio programme 
competition that will see tickets being 
given out to deserving families who have 
not been travelling or have not seen fam-
ily members for years. These are all going 
to be in phases and impact on different 
sectors. Because we always take people 
from one country to another, we observed 
that when people travel, and they arrive, 
people are very happy welcoming their 
loved ones. Some people have not seen 
their families for more than twenty years, 
they jump and express joy seeing that 
person. So, we plan to do something like 
that. There will be a competition and a 
few of our radio stations are already in the 
know. It is going to be a fun competition. 
You have not been to London for a while 
and you have families there, we will give 
you a ticket, only if you can answer a few 
of our questions. There will be competi-
tion around it on radio and if you happen 
to win, we make that reunion happen. 
The name of the competition is ‘Joyful 
reunion’

Kola Olayinka
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BANKING

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited
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 with
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HOPE MOSES-ASHIKE

T
he fear that Ni-
gerian banks 
are vulnerable 
following the 
financial per-

formance of the global 
banking giants includ-
ing Citigroup, JP Morgan 
Chase and Wells Fargo, 
which reported losses in 
third quater should be 
erased from the minds of 
the concerned persons.

 This is because there 
is less integration of Nige-
rian banks with the global 
counterpart according to 
analysts. “Unfortunately, 
Nigerian banking sector 
is disconnected from the 
global banks. There is no 
direct correlation, so their 
performance could not 
have direct impact on the 
Nigerian banks,” Johnson 
Chukwu, managing di-
rector/CEO Cowry Asset 
Management limited, told 
BusinessDay by phone.

 Ultimately, the Central 
Bank of Nigeria (CBN) is 
standing by to forestall 
any untoward effect, as the 
fundamentals are still pos-
itive for Nigerian banks.

 Citigroup’s net income 
fell 9.5 percent to $3.8 bil-
lion, from $4.2 billion the 
same quarter a year ago. 
Revenues were also down 
3.8 percent to $17.8 billion 
during the July-September 
period, from $18.5 billion 
the same period last year.

 After the release of the 
results, shares of Citigroup 
fell 2.4 percent to $48.39 
after opening Friday at 
$48.60 on the US stock 

is important is that the 
banks have very huge 
capacity to generate in-
come. Apart from the cap-
ital buffers they already 
have, they also have ca-
pacity to generate income 
to absorb those loses if 
they do arise. The loans 
that are not performing, 
can they be performed? 
Yes they will because their 
underlying assets are still 
there and they are good. 
I think we should totally 
dispel or ignore this kind 
of story.

 “If you look at other 
jurisdiction that is going 
through the same thing as 
we are going through, they 
experience the same thing. 
Those jurisdictions have 
NPL as high as 15 percent 
to 35 percent, some coun-
tries in Europe have NPL 
as high as 18 percent. I 
think we need to ignore it 
entirely,” she said.

 As the CBN battles to 
stem the tide of economic 
crisis that has engulfed the 
country, it appears that 
blackmailers have ceased 
the opportunity to feast on 
the present predicament.

 Reacting to a protest 
that took place at the cen-
tral bank’s head office 
in Abuja recently, Isaac 
Okoroafor, acting direc-
tor, corporate communi-
cations, told Nigerians to 
partner with the fiscal and 
monetary authorities in 
order to take the economy 
out of recession.

He said the present state 
of the economy was as a 
result of “collective failure 
to make the right choices 
over the years, to plan and 

develop the economy, as 
well as the development in 
the oil industry which saw 
the drop in crude oil price.”

 “We are not joining is-
sues with anybody and the 
CBN is not going to yield 
to any kind of blackmail. 
In a situation whereby you 
block avenues through 
which people are doing 
round tripping and they 
go, organise some inno-
cent women, print T-shirts 
for them to say they are 
protesting, we would not 
be deterred by such ac-
tions and blackmail.

“All we know is that our 
economy is facing very se-
rious situation and both 
the monetary and fiscal 
authorities are putting 
their heads together to find 
solutions. Already, some of 
the solutions can be found 
in what we are already 
doing at the CBN. This in-
cludes to make sure that 
we make judicious use of 
the forex that comes in and 
direct it to the most impor-
tant sectors, to stimulate 
the economy and create 
jobs.

“We are also doing a 
lot in trying to diversify 
the economy, by funding 
agriculture to at least pro-
vide food for our people 
and provide alternative 
for some of the imported 
items.

“So, this situation was 
not caused by Emefiele, 
and I want to assure you 
that Emefiele is working to 
ensure that this economy 
survives. We would con-
tinue to ensure price sta-
bility is achieved,” Okoro-
afor said.

 

As CBN stands by to forestall 
shocks in banking sector

market.
 At JP Morgan Chase, 

net income fell 7.3 percent 
to $6.3 billion. That was 
down from $6.8 billion.

 Revenues, however, 
rose 8.5 percent to $25.5 
billion after posting $23.5 
billion in the third quarter 
of 2015. Shares of the bank 
fell 2.2 percent to $67.30 
after they began the day at 
$68.80. Stirred with illegal 
banking activities, Wells 
Fargo’s earnings were high-
ly anticipated.

 The bank said on Friday 
its net income fell 3.4 per-
cent to $5.6 billion in third 
quarter of 2016, from $5.8 
billion during the same 
period a year ago. Rev-
enues were up 1.8 percent 
to $22.3 billion from $21.9 
billion. After opening at 
$45.17, shares of Wells Far-
go fell 1.8 percent to $44.33.

 “I am deeply commit-
ted to restoring the trust 
of all of our stakeholders, 
including our customers, 
shareholders, and commu-
nity partners,” new Presi-
dent and CEO Tim Sloan 
said in a statement. “We 
know that it will take time 
and a lot of hard work to 
earn back our reputation.” 

The Consumer Finan-
cial Protection Bureau is-
sued a $185 million fine for 
the illegal banking prac-
tices at Wells Fargo that 
dated to 2011, after em-
ployees opened millions of 
accounts and applied for 
half a million credit card 
accounts that were not au-
thorised by consumers, in 
order to boost sales figures 
and meet sales targets.

In Nigeria, Financial 

soundness indicators for 
the banking system in the 
first half of 2016 reflected 
a slight decline in capi-
tal adequacy positions of 
the banks in relation to 
December 2015. How-
ever, the banking industry 
capital adequacy ratio at 
end-June 2016 was above 
the regulatory minimum. 
The increasing quantum 
of non-performing loans 
posed a major concern for 
regulators in the review 
period.

 To address this, the 
Apex Bank enhanced the 
supervision of the expo-
sure of banks to the oil 
and gas sector and the 
foreign exchange market. 
Cross-border supervisory 
collaborations were also 
sustained.

 At the 329th Bank-
ers Committee meeting 
held in Lagos last week, 
Tokunbo Martins, director, 
banking supervision, CBN, 
stated clearly that the re-
port that seven banks are 
under-capitalised is abso-
lutely not true.

 “That is not to say 
that the banking sector 
is not feeling the eco-
nomic headwinds, so is 
any other jurisdiction. It 
is not strange. The NPL at 
11 percent is not what we 
need to focus on. What we 
need to focus on whether 
the banks have the capac-
ity to absorb any loses that 
would arise from those 
loans and the answer is 
yes – they do. They have 
very strong capital buffers.

 “Another thing that 

… Global banking giants report losses in Q3

Godwin Emefiele. CBN, governor
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T
imes are chang-
ing pretty fast 
with needs vis-
ibly out weigh-
ing resources, 

however loans have over-
time acted as a supple-
ment in helping individu-
als meet their ever growing 
needs but only when bor-
rowed for the right reasons 
will such “generous cash” 
not hunt back.

A loan is a sum of mon-
ey an individual borrows 
either from a financial 
institution or from indi-
vidual with the condition 
that it will be returned or 
repaid at a later date most 
times with an interest. As 
simple as it might seem, 
identifying the right reason 
to take a loan is a really 
tough decision because of 
the huge task of having to 
repay back within a stipu-
lated time frame.

While loans are expected 
to be a last resort in meet-
ing an urgent or unplanned 
financial responsibility out-
side of a budget, it’s quite 

as wedding ceremony or 
honeymoon, its also impor-
tant to have a formidable 
repayment plan that could 
easily offset such an “un-
profitable” loan without 
affecting future financial 
responsibilities.

Taking out a personal 
loan to consolidate high 
interest debt is also a worth-
while reason. Though you’ll 
still have payments to make, 
you’ll save a great deal of 
money in interest fees while 
you repay your loan at slow-
er pace.

While a car might seem 
a luxury, buying your new 
car with a car loan can pose 
lesser financial stress. Also, 
you shouldn’t necessarily 
take the maximum amount 
available to you if you don’t 
need it, especially if some 
percentage of the offered 
loan and your savings can 
afford your new car then 
you shouldn’t take all the 
loans offered else you will 
be paying so much for your 
car when you add up the 
interest rate.

unfortunate some people 
end up taking a loan for the 
wrong reasons, an obvious 
bad habit.

On the flip side, any pur-
chase or financial commit-
ment which can be post-
poned until you have saved 
up for it without affecting 
your well being evidently 

Understanding financial loans

To save big, think small

A 
few days ago, I 
was bewildered 
about my recent 
activities and 
how it relates to 

my finances.
During the last three 

months, I traveled to five 
different places totaling 
20,000+ miles. For most 
people, this type of travel 
schedule would cause a 
budget crisis but surpris-
ingly, mine still turned out 
okay.  The result got me 
thinking about why this is 
the case and how I could 
alert you of my findings.  
One thing led to another 
and the true reason sur-
faced: we are usually misled 
into thinking that certain 
activities are costly.

Surprise surprise but let 
me give you a few examples 
of what I mean.

Vacations are not ex-
pensive – the meals, hotels, 
transportation and gifts are.

Eating out is not expen-
sive – the drinks and deserts 
are.

The movies aren’t expen-
sive – the popcorn, drinks 
and dinner beforehand is 

what trashes the budget.In 
fact, I was talking to Emma 
about a particular restaurant 
that surprised me the first 
few times when we got the 
bill because the per person 
cost is always triple the cost 

about how much is being 
spent.

Now why is this im-
portant? The obvious is of 
course the fact that you 
can trim your expenses 
much further by eliminat-
ing some unneeded details, 
but there’s more.

 It means that:
There is No Need to be 

Jealous of Other People – 
Are your neighbors always 
changing cars? Maybe they 
aren’t really that rich but 
are just going out to dinner 
less to compensate. Per-
haps they are actually mak-
ing money every time they 
change vehicles because 
they are buying used cars 
with good value and turn-
ing around to sell them, in 
which case you should talk 
to them more and learn 
from them.

    We Can Still Have Fun 
and Save Some Money Too 
– Arguably, going out to eat 
is about having a good time 
with your friends and family 
(as opposed to the actual 
food consumed), and also 
getting out of the everyday 
routine of eating at home.

to order one now.
What I’m Trying to Say
You see. Whether it’s con-

tinually changing cars, eat-
ing out, living in a big house 
or traveling continuously, 
it doesn’t mean anything 

of each entree
We normally don’t order 

deserts at restaurants but 
the cakes are the only rea-
son why we go to this place. 
Another interesting fact is 
that we are more prone to 

ordering drinks at this par-
ticular diner because (and 
this is my theory only) we 
subconsciously figured that 
a drink goes well along with 
the cake, not to mention that 
it has become a habit for us 

doesn’t  require you tak-
ing up a loan to meet such 
need, else you would be 
indirectly paying more for 
such purchase as your loan 
would always come with an 
interest.

Experts believe that one 
of the few right reasons to 
take a loan is to attend to 

an urgent medical need 
or situation which could 
either be life threatening 
or could build into a more 
complicated issue if not 
resolved early enough. 
For example, an urgent 
surgery.

Equally a worthy invest-
ment or business plan which 

can repay your loan, inter-
est and still leave you with 
some profit is also another 
good reason to borrow. A 
common example is a well 
though real estate invest-
ment.

While some experts be-
lieve its wise to borrow for 
once in a lifetime event such 



Ghanaian CFOs more optimistic about 
Coys performance than Nigerian CFOs

T
h e  p a s t  t w o 
years of market 
volatility have 
s e e n  A f r i c a n 
CFOs having to 

deal with a ‘new normal’ 
where growth on the con-
tinent has been revised 
downwards and investors 
are nervous.

Concerns for CFOs in 
Africa cut across regions 
and top job stresses in-
clude pressure from poor 
company performance, 
excessive workloads, too 
much administrative work, 
changing regulatory re-
quirements, strategic am-
biguity, pressure from the 
board and insufficient skills 
of support staff.

These challenges are 
carried over from year to 
year and finding solutions 
to them seems to be an on-
going challenge for Africa’s 
CFOs.

Trying to balance their 
roles as team leaders, pro-
viders of strategic insight 
and meeting the various 

regulatory, risk-manage-
ment and compliance ex-
pectations of the board 
means CFOs need the sup-
port of strong team mem-
bers to back them up.

Amid all these, in West 
Africa, Ghanaian CFOs are 
more optimistic about their 
companies’ performance in 
2016 than Nigerian CFOs.

The CFO Report 2016–
West Africa Resilience in 
any climate by Deloitte 
shows that 73% of Ghana-
ian respondents expected 

IHEANYI NWACHUKWU

Tax Digest

an improvement in per-
formance during the last 
six months of 2016, while 
only 53% of Nigerian CFOs 
expected the same.

The survey shows that 
the tough economic land-
scape is compelling CFOs 
to be more circumspect in 
prioritising cash flow. This 
year’s survey results show 
the focus for the majority 
of CFOs is once again on 
improving operations, a 
recurrence of their top pri-
ority in 2015.
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The Economic Com-
munity of West Af-
rican States (ECO-
WAS), the Federal 

Inland Revenue Service 
(FIRS) and the World Bank 
Group last week in Abuja 
co-hosted the first Transfer 
Pricing regional meeting for 
ECOWAS member states, 
under the European funded 
Improved Business and 
Investment Climate in West 
Africa Project.

The project addressed a 
range of investment policy 
issues that constitute barri-
ers for the private sector to 
invest efficiently across the 
region. The transfer pricing 
component of the project 
is an example of the World 
Bank’s initiative to support 
domestic resource mobili-
sation by helping countries 
to protect their corporate 
tax base from profit shifting.

The meeting aimed to 
determine the future di-
rection of transfer pricing 
regimes in ECOWAS coun-
tries, in light of regional and 
international initiatives. The 
member states explored 

how they can cooperate 
to support each other to 
introduce effective transfer 
pricing regimes throughout 
the region.

Also, the meeting provid-
ed a platform for ECOWAS 
countries to take stock of 
the current state of transfer 
pricing in the region and to 
determine the direction of 
further progress. The event 
was an opportunity for 
ECOWAS countries to share 
their experiences of intro-
ducing and implement-
ing transfer pricing rules. 
Initiatives were identified 
to assist member states to 
address implementation 
challenges arising from the 
scarcity of data, information 
and limited capacity.

Over 60 participants, in-
cluding tax administration 
and tax policy officials from 
15 Member States of ECOW-
AS as well as representatives 
from the ECOWAS Commis-
sion, the European Union, 
West African Economic and 
Monetary Union (WAEMU), 
the World Bank Group, the 
Organisation for Economic 

Transfer Pricing: ECOWAS member states take stock

It however reveals CFOs 
in West Africa and East Af-
rica had a somewhat more 
positive outlook for their 
companies’ performance 
in 2016 than CFOs in South-
ern Africa.

CFOs in Ghana and Ni-
geria are, however, highly 
optimistic about their com-
panies’ performance in 
2017 and 2018. This year 
has been particularly chal-
lenging for Nigeria as the 
new government has been 
slow to tackle the key eco-

nomic challenges. CFOs are 
probably looking forward to 
the introduction of a clear 
economic blueprint and 
improved policy consist-
ency in 2017 and 2018.

In West Africa, 78% of 
Nigerian and Ghanaian 
CFOs identified currency 
volatility as the most sig-
nificant risk to conducting 
business.

In addition to currency 
volatility, West African re-
spondents singled out the 
political landscape (62%), 
disruptive power supplies 
(53%), margin deteriora-
tion due to input cost pres-
sures (50%) and the fragile 
state of the global economy 
(47%) as the most signifi-
cant risk factors.

For 54% of East African 
CFOs, the political land-
scape presents the greatest 
risk to their businesses, 
followed by margin dete-
rioration due to input cost 
pressures and lack of pric-
ing flexibility (48%); cur-
rency volatility (42%) and 
ability to protect market 
share (42%).

In Southern Africa, 65% 

of CFOs view currency vola-
tility as the primary risk fac-
tor followed by the fragile 
state of the global economy 
(49%); the financial health 
of key suppliers or primary 
customers (47%); and mar-
gin deterioration due to in-
put cost pressures and lack 
of pricing flexibility (44%).

This picture changes 
somewhat for South Africa 
where the political land-
scape continues to top the 
list of risk factors with 75% 
viewing it as a significant 
risk. Currency volatility 
(75%), country credit rat-
ings (63%) and margin de-
terioration due to input 
cost pressures and lack of 
pricing flexibility (54%) 
are cited as the next three 
significant risks.

Higher risk endeavours 
such as investing in new 
markets, new innovations 
or new products are once 
again lower on the list of 
priorities, while retaining 
cash for liquidity, investing 
in new capacity and repay-
ing debt are what most 
CFOs will be spending their 
cash on this year.

… to protect tax base, building strong investment climate across West Africa 

Co-operation and Develop-
ment (OECD), the African 
Tax Administration Forum 
(ATAF), and the West Af-
rican Tax Administration 
Forum (WATAF) were in at-
tendance during the three-
day event.

“The Economic Commu-
nity of West African States is 
committed to implementing 
programs that facilitate re-
gional integration and mak-
ing it work for private sector 
operators and the people of 
West Africa,” said Kalilou 
Traore, the ECOWAS Com-

missioner for Industry and 
Private Sector Promotion. 
He furthered, “We recognize 
that it is important to de-
velop internationally shared 
transfer pricing principles 
for the region.”

“Taxes from multina-
tional companies constitute 
a substantial amount of 
tax revenue in West Afri-
can countries. This regional 
workshop is an opportu-
nity for Nigeria and other 
ECOWAS member states to 
collaborate on protecting 
their tax base with efficient 

transfer pricing regimes”, 
said Mathew Gbonjubola, 
Head, International Tax, 
Federal Inland Revenue 
Authority (FIRS).

The transfer pricing pro-
gramme is an element of 
the Improved Business and 
Investment Climate in West 
Africa Project, a four-year 
initiative that was launched 
in November 2014. The €7.7 
million project, funded by 
the European Union, seeks 
to support ECOWAS to im-
prove investment policy in 
West Africa. The transfer 
pricing programmed is im-
plemented by the World 
Bank Group, in partnership 
with OECD and ATAF.  

The fact the European 
Union financed this project 
is testimony of the Com-
mission’s  commitment 
to supporting developing 
countries to establish ef-
ficient, effective, fair and 
transparent tax systems, to 
implement international tax 
standards, and therefore to 
increase domestic revenue 
mobilisation and tackle tax 
evasion, tax avoidance and 

illicit financial flows.
“Our support to improv-

ing investment conditions 
is a priority of the EU co-
operation with West Africa 
in general and Nigeria in 
particular,” said Juan Casla, 
Head of Section - Economic 
Cooperation and Energy 
who represented Ambas-
sador Michel Arrion, the 
head of EU to Nigeria and 
ECOWAS.

“West Africa has enor-
mous potential to strength-
en their competitiveness 
and increase investment 
flows, which can drive 
growth, reduce poverty, and 
deliver jobs to the region. 
The World Bank Group is 
pleased to be working in 
partnership with regional 
organisations, member 
states, the private sector and 
development partners to 
help these countries unlock 
investment challenges along 
key trade corridors, and im-
prove their competitiveness 
within the global economy,” 
said Roland Lomme, Sen-
ior Governance Specialist, 
World Bank Group.
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I
nsurance operators 
have been given one 
month to make con-
tribution on the draft 
guidelines for Risk 

Based Supervision(RBS) 
b e i n g  p l a n n e d  b y  t h e 
N a t i o n a l  I n s u r a n c e 
Commission(NAICOM). 
The draft road map of the 
industry’s risk base supervi-
sion has been exposed to 
the industry by the industry 
regulator for inputs before 
the final guidelines which 
will be released next year.

The draft was unveiled 
by the Commissioner for 
Insurance, Mohammed Kari, 
at the Insurers Committee 
meeting in Lagos, which 
document he said would 
enable operators undertake 
risks based on their their 
financial capability.

Meanwhile, the insur-
ers Committee has also ex-
tended commencement of 
its rebranding project to next 
year to enable members sort 
themselves out with current 
economic realities, while 
necessary arrangements 
would be completed for its 
eventual take off.

According to Kari, the RBS 
would lead to consolidation 
in the industry. He noted 
that consolidation is inevi-
table, stressing that there are 

Insurers get one-month to make 
contributions on RBS guidelines
Stories by
MODESTUS  ANAESORONYE,

many players in the industry 
who do not add value to the 
services they provide. He 
maintained that the exercise 
would change such attitude 
and position operators for 
effective competition

“Consolidation does not 
mean just an additional cap-
ital. It could be redefining 
and identifying the type of 
insurance business you want 
to operate. For example, you 
do not have as much capital 
as company B, you would 
operate within the confines 
of your capital. Today, we 
have capital as the only bases 
for operation and if you meet 
the minimum capital you 
can operate.

“Our legislation had struc-
tured the industry into life, 
general and miscellaneous. 
So, if you are licenced to do 
general, it means that with 
N3 billion you can attempt 
to insure petroleum refinery 
or you can claim the right to 
insure an Airline, which is 
not right if you look at the 
foundation of insurance.

“This is because, to be able 
to hold a risk, you must have 
enough asset base to cover 
the risk. So, risk based is being 
able to identify what is your 
financial capability. If you 
financial capability does not 
guarantee you to insure oil 
refinery or airline, you would 

not be allowed to do so.
“Your financial ability 

may be to insure a Keke NA-
PEP, then you would be a 
specialist in Keke NAPEP 
insurance. That is what risk 
based is going to be. It is go-
ing to first of all require that 
we review and see whether 
the minimum capital re-
quirement is adequate. If 
it is not, we would require 
additional capital to meet 
that minimum. But if it is 
okay, we would just require 
the classification of compa-
nies’ assets plus the extra 
needed to get into the class 
of business one wants to 
undertake,” he said.

Briefing journalists to-
day, after the Insurers Com-
mittee meeting in Lagos, 
the Head Corporate Affairs, 
National Insurance Com-
mission (NAICOM) ‘Rasaaq 
‘Salami; said the rebranding 
project would kickstarts in 
first quarter 2017. He noted 
that by them, all necessary 
requirements to make the 
project successful would 
have been put in place.

Insurers have adopted the 
rebranding initiative as a ve-
hicle to transform their busi-
ness. They resolved to propel 
the multi-million rebranding 
campaign through radio and 
social media channels.

The Chairman Sub Com-

mittee on Publicity and Com-
munication of the Insurers 
Committee, Hassan Oye- 
Odukale, said the committee 
has adopted the proposal 
submitted by its consultant, 
stressing that the initiative 
would be reviewed quarterly 
to access the performance.

The Vice Chairman Sub 
Committee Publicity of the 
Insurers Committee, Ebele-
chukwu Nwachuku, said get-
ting the youths to embrace 
insurance is the core man-
date of the campaign, adding 
that operators hope to take 
the campaign to schools to 
enable them educates pupils 
on the need for insurance.

She also noted that the 
operators are eying the high-
ly mobile individuals who 
need insurance to secure 
their future.

She posited that in line 
with the campaign, the op-
erators have also resolved 
to improve on their service 
delivery, adding that the 
body has decided to pull re-
sources together to pursue a 
robust and well coordinated 
awareness campaign.

Nwachukwu, maintained 
that all necessary channels 
would be used to drive the 
campaign, adding that the 
youth market remains a 
veritable haven for insur-
ance growth.
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Stanbic IBTC Pension Managers links 
success to consumer patronage

Stanbic IBTC Pension 
Managers Limited 
has said its custom-
ers’ support was in-

strumental to its winning the 
Africa Pension Awards’ ICT 
Innovation Operator award 
for 2016. The award, pre-
sented at the recently held 
World Pension Summit in 
Abuja, was in recognition of 
efficient deployment of ICT 
for excellent customer service 
delivery, according to the 
awards organizers.

“We are very pleased to 
have been recognized as the 
most innovative pension ad-
ministrator in Africa. It is 
indeed a prestigious award 
made possible by our dedi-
cated customers. Our cus-
tomers constantly challenge 
us through their support and 
positive feedback allowing us 
to push the bar in innovative 
service to ensure they get full 
benefit of partnering with 
us,” Chief Executive, Stanbic 
IBTC Pension Managers, Eric 
Fajemisin, said.

The Africa Pension Awards 
(APA), which was instituted in 
2015 as a platform for African 
countries to yearly bench-
mark progress in the pension 
industry on the continent, 
recognizes excellence and 
achievements, the aim be-
ing to stimulate innovative 
practices in pension admin-
istration.

This year’s awards focused 
on five key areas: Innovation 
in Corporate Governance; 
Deployment of Innovative 
Practices to Facilitate Wide 
Coverage and Inclusion; So-
cio-Economic Impact of the 
Pension or Social Security 
System; Innovation in Risk 
Management; and Innova-
tions on Information, Com-
munication and Technology 
Platforms for Improved Cus-
tomer Service Delivery.

Stanbic IBTC Pension 
Managers Limited was ad-
judged to have made the best 
use of ICT to deliver excellent 
customer service via its SMS 

Shortcode, Multilingual Con-
tact Centre, Retirement Sav-
ings Account on Automated 
Teller Machines (ATM), and 
its mobile offices.

According to Fajemisin, as 
the leading PFA in the coun-
try, innovation has been at the 
heart of the company’s strat-
egy to build better relation-
ships with customers, deliver 
improved and convenient 
services that will ensure retire-
ment savings account holders 
have peace of mind. The PFA 
listed some of the innovative 
services introduced for con-
venience, accessibility, qual-
ity, and efficiency to include 
its 24-hour multilingual con-
tact centre, SMS, Stanbic IBTC 
ATMs, email, its mobile office, 
mobile app, and the Pension 
Guru online, among others.

“In our 12 years of exist-
ence, we have emerged Ni-
geria’s leading PFA with over 
one million retirement sav-
ings account holders and 
assets under management in 
excess of N1 trillion, paying 
more than N2.1 billion to over 
37,000 retirees monthly. Over 
N200 billion has been paid to 
retirees since we commenced 
operations in 2005. Our aim 
is to continue to set higher 
standards of service delivery 
and ensure that our retire-
ment savings account holders 
derive maximum value from 
their contributions,” Fajemi-
sin said.

Stanbic IBTC Pension 
Managers is a subsidiary of 
Stanbic IBTC Holdings Plc, 
a member of Standard Bank 
Group, a full service financial 
services group with a clear 
focus on three main business 
pillars - Corporate and Invest-
ment Banking, Personal and 
Business Banking and Wealth 
Management. Stanbic IBTC 
belongs to the Standard Bank 
Group, the largest African 
financial institution by assets 
and earnings. It is rooted in 
Africa with strategic represen-
tation in 20 countries on the 
African continent.

…as economic recession delays branding project

L-R: Olumide Ibidapo, head, Technical, FBNGI; Adeola Adekunle, head, ERM & Annuity Ser-
vices, FBNI; Bode Opadokun, MD/CEO, FBNGI; Val Ojumah, MD/CEO, FBNInsurance Limited; 
Olasupo Sogelola, head, Brokers Market & Public Sector; Kelvis Eikponobhoa, Retail Distribu-
tion, FBNI; Elizabeth Agugoh, head, Marketing & Corporate Communications, FBNI; Babafemi 
Ayotunde, Retail Distribution, FBNI during the Media Product fair for FBNInsurance and FBN 
General Insurance held recently.

L-R: Jeremiah Nsimah, executive director, Technical; Mayowa Adeduro, managing director/
CEO; Bamidele Ojo, senior manager/head, Broker Unit 11; Uzoma Ofurum, general manager, 
Business Development, all of Anchor Insurance Company Limited at the pre- AGM media par-
ley in Lagos.

Eddie Efekoha, chairman, NIA Wole Oshin, Custodian & Allied plc Mohammed Kari, commissioner for Insurance
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Impact investing: Leveraging pensions for 
primary mortgage equity contribution
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In Association with

balances towards equity 
contribution in respect 
of first home ownership 
mortgages

C h i n e l o  A n o h u -
A maz u ,  D i re c t o r  g e n -
eral,  National  Pension 
Commission(PenCom) at 
the recently concluded 
World Pension Summit Af-
rica Special, told journalists 
that the commission is de-
termined to ensure pension 
contributors have roofs 
over their heads, adding 
that all required modalities 
were being worked out to 
kick-start the initiative.

“We have seen that when 
people have a roof over 
their head, it lowers the 
need to engage in unwhole-
some practices. We are try-
ing to prevent things that 
lead people into unethical 
practices by ensuring that 
housing, which is a critical 
survival requirement for 
every family is provided 
through pension contribu-
tions, she said.

The summit, which was 
well attended by delega-
tion from many African 
countries deliberated ex-
tensively on strategies  for 
developing  an  appropriate  
framework  for  leveraging  
pension  funds acrossthe 
Continent  to  accelera-
tethe  implementation  of  
critical  high-impact  infra-
structure projects.

Infrastructure develop-
ment remains a key driver 
and a critical enabler of 
sustainable growth in Af-
rica and the current favora-
ble economic landscape 
on the Continent  provides  
a  unique  opportunity  for  
the  public  and  private  
sectors  to collectively  ad-
dress  the  infrastructural  
gaps.  Focusing  on  Af-
rica’s  infrastructure chal-
lenges  will  indeed  help  
in  creating  the  economic  
pre-conditions  needed  
for longer-term growth as 
well as to foster poverty 
alleviation.

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

PFAs UNIT RATE FOR RSA FUND AS AT 07 October, 2016 
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.1005 2.3303 7-Oct-16
2 Crusader Sterling 3.0500 2.1918 7-Oct-16
3 ARM Pension 3.0443 2.4180 7-Oct-16
4 Stanbic IBTC 2.9529  *   2.6931 7-Oct-16
5 Legacy Pension 2.8883 2.2632 7-Oct-16
6 NLPC Pension 2.7381 2.2600 7-Oct-16
7 Pension Alliance 2.6759 2.2586 7-Oct-16
8 Trust Fund Pensions 2.6352 2.1541 7-Oct-16
9 First Guarantee Pension 2.5671 2.2674 7-Oct-16
10 Sigma Pension 2.5349 2.4523 7-Oct-16
11 Leadway Pensure 2.4659 2.2772 16-Sep-16
12 AIICO pension 2.3812 2.2300 7-Oct-16
13 Fidelity Pension 2.1863 2.1036 7-Oct-16
14 FUG Pension 2.1524 2.3026 7-Oct-16
15 Apt Pension Managers Ltd  2.1107 2.2734 7-Oct-16
16 AXA Mansard  2.0861 2.0076 7-Oct-16
17 OAK Pension 2.0801 2.3791 7-Oct-16
18 Investment One Pen. Man. Ltd 1.9119 1.6492 7-Oct-16
19 IEI Anchor Pension Man. Ltd 1.8938 2.1691 6-Oct-16
20 IGI Pension Fund Man. Ltd 1.5219 1.2934 8-Mar-16
21 NPF Pensions Limited 1.1890  7-Oct-16
 * As at 6 - Oct - 2016   
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L
ate Nelson Man-
dela, revered for-
mer South Afri-
can President had 
in a quote played 

up by Catherine Duggan 
said “If you talk to a man in 
a language he understands, 
that goes to his head;if you 
talk to him in his language 
that goes into his heart”.

Duggan, professor of 
Management & Political 
Economy & Vice Dean for 
Strategy & Research, ALU 
University, Rwanda had re-
iterated this quote because 
of its significance in driving 
a message down.

This quote simply clari-
fies the strategy to winning 
people’s interest and belief 
in a particular project. For 
instance, it is possible to 
generate more interest and 
enthusiasm towards pen-
sion contribution, if it’s es-
tablished thatpension con-
tributors could actually help 
people secure residential 
mortgage, using Mandela’s 
communication model.

Duggan, speaking on Im-
pact Investing: “The Outlook 
for African Pension Funds” 
at the last World Pension 
Summit : Africa Special 
held in Abuja underscored 
the link between solving 
people’s home ownership 
problem and winning their 
hearttowards saving for 
pension.

“Understanding what 
keeps people up at night, 
will make you understand 
why they do what they do, 
and what they might do 
next”.

This gives effective com-
munication a place of im-
portance in convincing in-
dividuals and organization 
in believing on a project. For 
instance, speaking people’s 
language could enhance ap-
preciation and buying into 
the contributory pension 
scheme which enables peo-
ple save for retirement and 
at the same time capable of 
helping participants’secure 

residential mortgage.
Today, pension funds 

could actually be used to 
provide mortgage for pen-
sion contributors. This is 
called impact investing. Im-
pact investments are simply 
investments made with the 
intention to generate social 
and environmental impact 
alongside a financial return.

This therefore under-
scores why stakeholders in 
Nigeria’s Contributory Pen-
sion Scheme must as a mat-
ter of urgency fast -track the 
process of delivering pri-
mary mortgage by allowing 
use of part of the Retirement 
Savings Account (RSA) fund 
as equity contribution.

This is in line with the 
draft guidelines on with-
drawals from Retirement 
Savings Account (RSA) to-
wards equity contribution 
for payment of residential 
mortgage which has been 
exposed to operators by the 
National Pension Commis-
sion (PenCom).

Section 89 (2) of thePen-
sion Reform Act(PRA) 2014 
provides  that  a Pension  
Fund  Administrator  may,  
subject  to  guidelines  is-
sued  by  the National 
Pension Commission (the 
Commission), apply a per-
centage of pension fund 
assets in the retirement 
savings account towards 
payment of equity con-
tribution for payment of 
residential mortgage by a 
holder of Retirement Sav-
ings Account(RSA)

Pursuant  to  the  ref-
erenced  Section  89(2),  
these  guidelines  pro-
vide  the framework  for  
its  implementation. The 
Guidel ines  seektopro -
vide the operational mo-
dalities for Pension Fund 
Administrators(PFAs)in 
determiningtheeligibil-
ity requirements, proce-
dures and documenta-
tions required to enable 
RSA contributors to access 
and utilizepart oftheir RSA 

L-R: Aderonke Adedeji, managing director/CEO, Leadway Pensure Limited; Chenelo Anohu-Ama-
zu, director-general, National Pension Commission (PenCom) and Oye Hassan-Odukale, manag-
ing director/CEO, Leadway Assurance Company Limited during the World Pension Summit in Abuja.
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You are here on a 
management re-
treat, what does 
t h i s  m e a n  f o r 
your organisation 

and what do you intend to 
achieve?

Normally, it is always good 
for any proactive organisa-
tion to go back to the drawing 
board, look at the environment 
and strategise on how to move 
forward. This one is even most 
important because everyone 
knows that the country is go-
ing through a tough time, so 
it’s necessary that we review 
our activities and plan for the 
future. So, it is extremely im-
portant that we sit down and 
have a total evaluation of our 
operations within the land-
scape of the economy and then 
chat a way forward, not just to 
survive but also to thrive.

Before this retreat, you 
must have looked at the econ-
omy and how it is impacting 
on the insurance business, 
how would you access the 
situation based on your op-
erations?

Premium going down over low purchasing 
power of Nigerians – Tope Smart

Every aspect of the economy 
as far Nigeria is concerned is 
feeling the impact. Of course, 
we know how we found our-
selves to where we are today 
because we failed to save for 
the rainy day. With the way 
the economy is going, it is no 
more news that the economy is 
in full recession having posted 
negative results in the last two 
quarters. And because insur-
ance in not immune to the 
economy, so whatever affects 
other sectors also affect the 
insurance industry because 
insurance is part and parcel of 
the economy. We discovered 
that premiums are going down 
as result of the falling purchas-
ing power of Nigerians and 
even the financial institution 
loans are going bad and so 
the insurance elements in all 
these transactions have been 
affected negatively. So it has af-
fected the industry negatively.

What are your plans going 
forward having seen the situ-
ation of the economy?

That is why we are here for 
this retreat to see where we 
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NEM Insurance Plc recently had its 2016 Management Retreat with the focus on evaluating its operations 
in the current year and also come up with strategies to cope with current economic realities, Tope Smart, 
managing director/CEO of the Company in this interview with Modestus Anaesoronye shared his thought 
on challenges in the environment and how the future looks for the industry. Excerpts: 

are in the business, look at the 
leakages and find ways to block 
them; to see how we can redou-
ble our efforts to remain afloat 
and thrive, post growth and re-
main relevant in the economy.

What is the implication of 
these awards on business 
development for Premium 
Pensions?

This is a World Pension 
Summit Award. It’s 
a global award and 
the levels at which 

the awards were given was 
very significant. One was on 
coverage and the second was 
on corporate governance. So, 
that tells any enlightened cli-
ent that the institution they are 
dealing with is reputable. Re-
member, we warehouse and 
manage assets of people, so 
the Pension Fund Administra-
tor that manages your pension 
asset has got that credibility. 

The industry has got cred-
ibility and your PFA is number 
one in terms of corporate 
governance. When it’s said 
that somebody is good in cor-
porate governance, what that 
means is that all the necessary 
structure in managing your 
financial assets has been put 
in place and you can be rest 
assured. That is the level of 
confidence this kind of award 
will give to any customer who 
understands what the award 
is all about. When we talk of 

World Pension Summit Awards have reassured our clients that we are a reputable institution- Akande
Premium Pensions Limited at the recent World Pension Summit Africa Special held in Abuja won two awards on corporate governance 
and coverage. In this interview, Kayode Akande, executive director, Business Development & Investment bared his mind on what the 
award means for the PFA, impact on business development and additional responsibility with the awards. Excerpts:

When you look at last 
quarter performance of some 
of the companies, it looks like 
there is still hope for the year. 
What is your view?

What you see are the result 

of some of the measures we 
had put in place before now 
because we saw the situa-
tion coming and we did some 
things. We dint really meet our 
expectation at the end of third 
quarter but there was still mar-
ginal growth over what we did 
at the same time last year. I am 
talking with respect to NEM.

Looking at your branches 
and the way it is structured, 
where is your strength?

Well, some people are privi-
leged with captive accounts. 
For NEM, we don’t have a 
captive account. Every third 
party we see we struggle for it. 
We don’t have the privilege of 
saying this particular account 
is ours that we don’t need to 
struggle for it. Every third party 
policy, as small as third party, 
we struggle for it. But to the glo-
ry of God, God has been kind 
to us. Service delivery is our 
hallmark, we seek to delight 
our customers and because 
they are happy they come back 
to us, and not only come back 
to us they make referrals.

Given increasing default 

rate in contracts and loan 
repayment, what is the po-
tential of bond insurance at 
this time?

Insurance bond has never 
been a good product in this 
industry. You know, it depends 
largely on integrity and unfor-
tunately integrity is a scares 
commodity in this part of the 
world. Here people collect 
money to execute a particular 
contract and at the end of the 
day the money is diverted. 
And is not an area you gamble 
with because you have to be 
extremely sure, not 99 percent 
but 100 percent sure that it will 
not fall back.

But what particular prod-
uct would you say is cash 
cow at this time of economic 
recession?

There is no particular prod-
uct one can really say is the best 
at this time because the prob-
lem on ground is cash to pay for 
premium. Your underwriting 
must be very sound. You must 
look at every risk based on their 
individual merits before you 
say you are writing them. Don’t 
forget also that at this time 
there are so many claims and 
some of them are fraudulent. 
And it is common at this time 
when people or companies 
that are pressed and looking 
for all means to survive put 
up fictitious claims and they 
document them. And you are 
not likely to fish out the fraudu-
lent aspect of it, and you pay. 
Again, ordinarily some claims 
people would have overlooked 
they want to get it paid at this 
time. During recession like 
this nobody wants to overlook 
one naira. 

converge, it is measuring our 
ability to reach out to as many 
people as possible, particular-
ly in the hinterland to get them 
on board the pension scheme. 
And that is why we are work-
ing with the National Pension 
Commission (PenCom) in 
promoting the micro pension 
initiative, so that as quickly as 
possible we can bring majority 
of the Nigerian working class 
into the pension scheme. 

If you look at our GDP, 
what constitute the larger 
percentage of the GDP are 
activities of the people in the 
informal sector. So, what we 
are saying is that the bulk of 
people in the informal sector 
are not yet captured in the 
pension scheme. So, if we are 
able to capture that, you can 
imagine what will happen to 
pension assets. Customers 
and potential customers are 
already aware of this award 
and so when we go out there 
to prospect new clients it’s 
certain that our firm’s pedigree 
has already gone ahead of us. 

So, it makes the business 
easier for us, and for business 
development it’s a big plus in 
generating new businesses. 

to expand our business out-
lets. Not just physical presence 
at all of these places, we also 
reach out to our clients via the 
use of technology and that is 
actually the future of this busi-
ness. But despite what tech-
nology is going to do, people at 
one time or the other will want 
to have a physical interaction 
with somebody in the office 
close to their location. That 
is why we continue to open 
offices in all the states of the 
federation and localities. We 
know what it entails to open 
a functional business office 
in Nigeria of today, and if we 
have gone ahead to continue 
to do that it actually means 
that we are ready to take more 
responsibility to carter for 
more clients as they come into 
our fold.

What other innovations 
are you looking at that will 
further enhance the quality 
of pension administration 
in Nigeria?

It’s not so much about inno-
vation, it’s about service. There 
is a limit to what innovation 
you can do because we work 
in a highly regulated environ-

ment, even when you have 
got some innovations it has to 
be guided by laid down rules 
and regulations. We have got 
some products and techno-
logical innovations in respect 
of the micro pension scheme 
that will enable us serve our 
customers well, but it will still 
depend on the guideline. If 
there are no guidelines, you 
cannot do anything, but we 
have put structures together 
in readiness for approvals and 
the guidelines.

What is critical for us is to 
ensure that you are getting 
adequate returns on your pen-
sion assets with us. We don’t 
want a situation whereby 
through your working life say 
30-35 years, you have contrib-
uted N10 million, and at the 
end of the day it’s only N10 
million in your account. What 
we want to see is multiples of 
N10 million. Ordinarily, for 
somebody who retires after 
30 -35 years and he has N10 
million contribution, that 
person should be having not 
less than N65 million. How 
will that come about? That will 
be based on the investment 
expertise of your PFA. This 
is where our expertise is and 
you can check out what our 
level of returns has been over 
the years.

What are we saying?, what 
we have done so far, this is 
how we have been assessed 
by independent observers 
across the world and it can 
only get better.

With these awards come 
more expectations, respon-
sibility and new challenges 

as well. How do you intend 
to shoulder this responsibil-
ity to remain competitive?

We have always expressed 
our desire to continue to ex-
pand our reach to ensure we 
bring more people into the 
pension scheme and that is 
why we deliberately continue 

Kayode Akande

Tope Smart



C
otonou seaport 
in Republic of 
Benin, a strong 
contender  of 
ports in Lagos 

especially in the area of 
handling Roll in Roll out 
vehicular market, has suf-
fered a significant decline 
in patronage, as volume 
of imported vehicles wit-
nessed a sharp drop in 
recent time.

Until recently, over 60 
percent of Nigeria’s import-
ed second hand vehicles, 
now comes from Cotonou 
port through the ‘notori-
ous’ Seme land border to 
Nigerian markets since the 
Federal Government start-
ed the implementation of 
the new automotive policy 
that raised the duty paid on 
imported vehicles from 20 
percent to 70 percent.

According to Pete Bot-
tino,  president of  Auto 
Export Shipping (AES), a 
non-vessel operating com-
mon carrier that handles 
shippers’ vehicle export 
including automobiles, 
trucks, and mobile indus-
trial equipment from Unit-
ed States of American ports 
to various West Africa ports, 
Cotonou port, which was 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
MARITIME       BUSINESS
Cotonou, Lagos Port competitor hit by 
low patronage, says US auto exporter

Stories by 
UZOAMAKA ANAGOR-EWUZIE
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...as AES boss commends RoRo partnership with SIFAX Group

Apapa gridlock, poor access road, 
others top on agenda of NPA board

for Nigeria to explore and 
grow its tumbling earnings. 
To take advantage of this, 
Bottino urged the Federal 
Government to urgently 
address the challenge of 
foreign exchange that has 
negatively affected busi-
nesses in the country.

“As a highly-rated car-
rier in the United States, 
we used to export two large 
vessels  to the Cotonou 
ports on a weekly basis, 
but I must tell you that this 
market has crashed now 
and we only manage to ex-
port a small fraction there 

The newly inaugurated 
board of the Nige-
rian Ports Authority 
(NPA) has given fresh 

hope to port users as it prom-
ised to ameliorate their awful 
encounter while travelling in 
and out of the Apapa and Tin-
Can Island seaports.

Emmanuel Olajide Ad-
esoye, chairman of the board, 
who spoke during the swear-
ing ceremony, said that the 
members are perfecting plans 
to address the issues around 
the perennial Apapa gridlock, 
poor access roads- leading to 
the ports and non-functional 
truck holding bay, idling away 
for months after the govern-
ment committed over a billion 
naira into the building project.

According to him, the 
Board will in collaboration 
with the management and 
the Federal Ministry of Trans-
portation, explore common 

previously booming with 
volume in the West Afri-
can region, was hit by low 
business.

Bottino, who said this 
during a courtesy visit to 
SIFAX Group facilities in 
Lagos, described the situ-
ation as a big opportunity 

strategies to ensure the speedy 
passage of the much awaited 
Ports and Harbour bill, cur-
rently on the floor of the Na-
tional Assembly. “This is to 
provide appropriate frame-
work for rapid port expansion 
and development.”

The appointment, Adesoye 
pointed, offers the platform 
for the members to contribute 
towards economic growth 
through the port. “The role of 
NPA in the industrialisation 
and growth of Nigeria’s econ-
omy particularly at this time 
of economic recession cannot 
be over-emphasised, because 
the maritime sector is one of 
the most important revenue 
earners after the crude oil. 
Therefore, it behoves on the 
board to come up with policies 
capable of rejuvenating the 
NPA with a view to confronting 
and overcoming its present 
challenges.”

NIMASA to partner Niger, landlocked countries to grow business

now. At present, our com-
pany would prefer to ship 
cargoes to Nigerian ports 
rather than Cotonou ports. 
This is an opportunity that 
Nigeria and its government 
must key into, if they want 
to grow their earnings,” Bot-
tino explained.

Bottino, believed that 
shortfall in the supply of 
foreign exchange to Nige-
rian shippers, is respon-
sible for low business in 
the country. He added that 
the ability of the Federal 
Government to sort the is-
sues out would encourage 
more customers to bring in 
more cars, especially trucks 
and machinery equipment.

“Because of the foreign 
exchange problems, Nige-
rians in Diaspora don’t buy 
cars and send to Nigeria 
anymore, they send them to 
other countries, where the 
cars can come in through 
the land borders. This is 
why Nigeria has to get the 
foreign exchange problems 
fixed,” he said.

The AES boss also com-
mended SIFAX Group for 
the genuine commitment 
displayed so far in building 
a solid business relation-
ship with his company as 
shown in its business acu-
men, problem-solving skill 
and excellent customer ser-
vice shown in the vehicle 

importation service.
 “For the first time in 

our business relations in 
Nigeria, my team and I in 
the United States can feel 
and sense that people are 
trying their best to grow the 
RoRo industry in Nigeria 
and we feel highly confident 
with these gestures. SIFAX is 
becoming a dominant force 
in the Nigerian shipping 
industry and its vision is in 
tandem with that of AES. 
With a company like SIFAX, 
we have no choice than to 
do business with them and 
I can assure all Nigerian im-
porters that the AES/SIFAX 
Group partnership is here to 
stay,” the AES boss added.

Responding to him, John 
Jenkins, Group managing 
director of SIFAX Group, 
who thanked the AES boss 
for his visit, assured the 
auto exporter and other 
stakeholders in the business 
– consignees, agents, among 
others, of the company’s 
readiness to exceed expec-
tations through provision of 
excellent service for which 
the company is noted for.

AES and SIFAX Group 
are jointly revolutionis-
ing the RoRo industry in 
Nigeria with the one-stop 
shop service that includes 
port terminal services, ste-
vedoring, shipping agency 
and off-dock services.

Worried by the de-
clining volume 
of import busi-
ness in the na-

tion’s vis-à-vis the low dwin-
dling of revenue generated 
from the port especially at 
this time of economic down-
turn, the Nigerian Maritime 
Administration and Safety 
Agency (NIMASA) is consid-
ering the option of partnering 
landlocked countries like 
Niger to grow volume.

Dakuku Peterside, director 
general of NIMASA said that 
Nigeria, which has a coast-
line of 853km and about 200 
nautical miles of Exclusive 
Economic Zone (EEZ), needs 
to maximise the benefits of 
its vast coastline to facilitate 
trade in the West African 
sub-region.

Speaking when the mem-
bers of the Inter-Ministerial 

Committee of the Nigeria/Ni-
ger Joint Commission for Co-
operation and Transportation 
led by the chairman, Peter 
Utsu, paid a courtesy visit to 
the Agency’s Headquarters in 
Lagos, the NIMASA boss said 
that Nigeria must cooperate 
with other countries includ-
ing its landlocked neighbours 
like Niger Republic to facili-
tating trade.

According to him, NI-
MASA as a regulatory agency 
takes pride in facilitating 
trade using the maritime 
sector as the common de-
nominator.

Earlier in his address, the 
chairman of the commit-
tee, who said Nigeria has 
been able to combat crime 
especially terrorism by co-
operating with this land-
locked country, added that 
collaboration by the two West 

African countries especially 
in the areas of transportation 
would be of great benefit to 
both countries as it would 
facilitate trade, create job 
opportunities and foster bi-
lateral relationships.

In another development, 
NIMASA expressed its com-
mitment to the implementa-
tion of the 1992 International 
Civil Liability Convention 
and the 1992 International 
Oil Pollution Compensation 
(IOPC) Fund.

Peterside, who was at the 
7th meeting of the National 
Standing Committee (NSC) 
on Implementation of the 
International Oil Pollution 
Compensation (IOPC) Fund 
and related conventions in 
Nigeria held in Abuja, re-
cently, said that the agency is 
working hard to ensure that 
our marine environment is 

...set to effectively implement the IOPC Fund free from all sorts of pollution. 
“This entails preventing and 
controlling pollution from all 
sources such as ship based 
and land based sources.”

The DG further said that 
the International Maritime 
Organization (IMO) has de-
veloped this compensation 
regime, which helps victims 
of oil pollution damage to 
obtain compensation and 
for governments to be re-
imbursed for cost of oil spill 
clean-up.

The international com-
pensation regime as devel-
oped under the auspices of 
the IMO comprises two main 
conventions, which are- the 
1992 International Civil Li-
ability convention and the 
1992 International Oil Pollu-
tion Compensation (IOPC) 
Fund. Nigeria has ratified 
both conventions and there-
fore has the obligation for its 
effective implementation.

L-R: Saheed Lasisi, general manager, SIFAX Offdock RoRO Terminals Okota; Pete Bottino, 
president, Auto Export Shipping (AES); John Jenkins, group managing director, SIFAX Group 
and Henry Ajoh, general Manager, SIFAX Shipping during the maiden visit of AES President, 
to SIFAX Group recently.  



Financial Inclusion chokes on informal 
sector stranglehold of Nigerian MSMEs

Nigerians huge exclusion beckons Telcos 
to deepen synergy on financial inclusion

Financial Inclusion 
& Innovation Weekly 

Supported 

Mohammed Sehu, 35, is 
an indigene of Tunga 
Bako, a village under 

Rafi Local Government Area in 
Niger State, mid North Central of 
Nigeria. He is a farmer, a trade he 
inherited from his father.

Mohammed says he has made 
money-cultivating groundnut, which 
he sells in bags at the market place.

BusinessDay research shows a 
fraction of the population living 
in the area do not have a bank ac-
count as proximity to financial in-
stitutions remains a very big issue. 
They prefer to save their monies 
in a big pot called Randa in Hausa 
language or under the pillow.  

“Nobody talks about bank here 
because it is far from where we 
leave. If you need a bank, you 
travel several kilometres to Pando 
Gari Community or Kagara Com-
munity. It’s quite stressful,” said 
Shehu.

The aforementioned challenges 
beckon telecoms companies in 
Africa’s largest economy to further 
deepen their synergy in ensuring 

ring financial inclusion, the 
starting point is to have proper 
records for the unregistered 
SMEs, after which we can then 
move on to create incentives 
to get them to use financial 
services and boost inclusion 
numbers,” Agboade said in an 
interview with BusinessDay. 
Adding that “Tax rebates and 
low interest rates are viable 
ways of attracting these out-
casts.”

Asked why as much as 95 per-
cent of MSMEs are not registered 
with the CAC, Friday Opara, 
director of strategic partner-
ship and liaison, SMEDAN, 
said “most are unable to meet 
registration requirements which 
demand a premium in fees paid.”

Opara however said SMEDAN 
was collaborating with CAC to 
reduce these requirements, to 
bolster the number of registered 
SMEs.

send money to the village using 
the bKash.

This does not mean Nigerian 
Telecoms firms are not making 
efforts or making the right invest-
ment to ensure that banking ser-
vices are brought to the doorstep 
of people, especially those that live 
in the remote areas.

eTransact International Plc, Ni-
geria’s mobile payment company, 
announced investing  $350 million 
in mobile activation.The company 
is on track to explore the network 
of the Nigerian Postal Services to 
reduce the unbanked population 
in the country to 10 percent before 
the end of 2016.

Interswitch Nigeria, an Africa-
focused integrated digital pay-
ments and commerce company, 
has processed over 100 million 
interbank transaction on elec-
tronic platforms on 2011 alone. 
The company said the handling of 
such transactions was made pos-
sible with the availability of robust 
e-payments solutions on the stable 
of Interswitch incuding Paydirect, 
Autopay, Direct Debit, Verve Card, 
Quickteller, Webpay and Smartgov.

Financial Chart of the week

LOLADE AKINMURELE

BALA AUGIE

“We are working to improve 
the ease of registration to the 
point where they (MSMEs) can 

T
he better chunk of 
Nigeria’s 37 million 
Micro,  Small  and 
Medium-scale En-
terprises (MSMEs) 

are not within the ambit of 
formalised structures, and this 
may be impeding financial in-
clusion, experts argue.

Only five percent of MSMEs, 2 
million, are formally captured, 
according to Degun Agboade, 
president of Nigerian Associa-
tion of Small and Medium-scale 
Enterprises (NASME), who 
says this subdues the drive to 
improve access to financial 
services.

The number of the formally 
captured coincides with the 
number registered with the 
Corporate Affairs Commission 
(CAC).

“If we are serious about spur-

that more people, especially in the 
rural areas, have access to finan-
cial services.

This is because the numbers of 
people using the mobile phones 
over the past few years have risen 
significantly.

The latest findings from the 
EFInA access to financial services 
in Nigeria 2014 survey revealed 
that 36.9 million adults, represent-
ing 39.5 percent of the population 
are financially excluded.

Experts are of the view that 
the country’s banks and tele-
coms need to borrow some of the 
models of India and Bangladesh, 
countries that are fast bridging 
the gap between the banked and 
the unbanked.

In Bangladesh, basic mobile 
payments and savings accounts 
have spread like wildfire since the 
launch of bKash, - a specialised 
company in July 2011.  

bKash is focused on mass-mar-
ket mobile financial services, 
reaching 11 million accounts by 
the end of 2013, just three months 
after it was launched. In short, 
Bangladesh factory workers can 
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...Experts tip better capturing to aid FI

be registered at SMEDAN offices 
then we provide the CAC with 
their details,” Opara said.

“Before there can be better ac-
cess to financial services, there 
is need for better record keeping 
of the MSMEs,” Opara added.

83 percent of  small-sized  
enterprises  and  94 percent  of  
medium-sized  enterprises  in  
Africa  report  having  a  bank  
account  as  compared  to  87 
percent  of  small-sized  and  
93 percent  of  medium-sized 
enterprises  in  other  develop-
ing  economies, according to a 
World Bank report.

Although there was no specif-
ic data on Nigeria,Opara added 
that the dearth of data on the 
total number of MSMEs in the 
country obscures the number 
that are financially excluded. 

Despite climbing to 44 per-
cent in 2014 from as low as 29.7 
percent in 2010, financial inclu-
sion in Africa’s largest economy 
is below levels obtainable in 
peer countries, according to 
World Bank data.
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Jaguar freaks for S/Africa 
performance tour

Restyled Chevy SUV takes on 
Toyota Fortuner
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GT-R ‘Born Bad’ muscle supercar reloaded
Stories by 
MIKE OCHONMA

Is 118 year old, 
Paris Motor 
Show losing its 
traction
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T
his year’s maiden edi-
tion of the overhauled 
South Africa Festival of 
Motoring (SAFM) may 
have come and gone, 

but events that made it outstand-
ing will still be remembered for a 
long time.

One of the highlights of the 
event was the unveiling of the new 
Nissan 2017 GT-R muscle car at the 
weeklong South Africa Festival of 
Motoring that flaunts exciting new 
look both inside and out with sig-
nificant driving-performance en-
hancements and key new features 
ever witnessed since the super 
sport car was introduced in 2007.

The new GT-R features fresh, 
more aggressive front fascia and 
an enlarged grille to cool the 
hand-built potent engine, along 
with carbon fibre material addi-
tions to the front bumper and a re-
shaped hood to help the car better 
endure extreme speeds.

Nissan says the new chrome 
matte finish “V-motion” grille rep-
resents one of the automaker’s lat-
est design signatures. It has been 
enlarged to provide better engine 
cooling and now features and up-
dated mesh pattern.

A new hood, which flows flaw-
lessly from the grille, has also 
been significantly reinforced, con-
tributing to stability during high-
speed driving. This is in addition 
to a freshly-designed front spoiler 
lip and front bumpers with finish-
ers situated immediately below 
the headlamps. This gives the new 
GT-R the look of a pure-bred race 
car, while generating high levels of 
front down-force.

The GT-R’s familiar wind-cut-
ting shape defines its profile, but 
the side sills have been pushed 
out for improved air flow. The rear 
of the car also received a thorough 
makeover. While the hallmark 
four-ring taillights remain; Nis-
san has enhanced the bodywork 
to help improve air flow, as well 
as side air vents next to the quad 
exhaust tips.

Also, the belt line that separates 
the lower black section from the 
body panel has been heightened 
to give the car a wider and more 
aggressive look from the rear.

These exterior changes don’t 
result just in a sportier-looking 
car; they create an aerodynami-
cally efficient vehicle, with less 
drag but retaining the same 
amount of down-force as the cur-
rent GT-R to keep the car stable at 
high speeds.

Speaking at the presentation of 

the car to an enthusiastic crowd 
during SAFM event at the Kyalami 
Grand Circuit in Midrand, , Xa-
vier Gobille, managing director, 
sales, explained that the shift pad-
dles are now mounted to the new 
steering wheel to allow drivers to 
change gears in mid-turn.

This can be achieved without 
having to take their hands off the 
wheel. The paddles themselves, 
along with the ventilation controls, 
have improved feel and better 
sound when engaged or adjusted.

GT-R’s engines are the defini-
tion of Takumi expertise in which 
the improved output, which are 
the result of individual ignition-
timing control of the cylinders 
and extra boost from the turbo-
chargers, allow the new GT-R to 
possess superior acceleration in 
the mid- to high-ranges (3200rpm 
and above).

The resonance of the new light-
weight titanium exhaust system 
and Active Sound Enhancement 
(ASE) enhance the driving expe-
rience, especially during accel-
eration. With a thoroughly refined 
six-speed dual-clutch transmis-
sion that features smoother shifts 
and less noise, that familiar GT-R 
tone has now been substituted 
with an engine that has never 
sounded better.

Such increases, which are the 
result of individual ignition-timing 
control of the cylinders and extra 
boost from the turbochargers, al-
low the new GT-R to possess su-
perior acceleration in the mid- to 
high-ranges (3200 rpm and above).

Nissan GT-R has always been 
regarded as one of the world’s best 

leather artfully stitched with Taku-
mi-style precision.

The shape of the dashboard 
adopts a “horizontal flow” to de-
liver a sense of high stability for 
front seat occupants, while the 
line from the instrument cluster to 
the centre console provides a dis-
tinct driver-oriented environment 
for the driver.

handling machines, and for 2017, 
its cornering abilities have be-
come even better.

The cabin now dons a rede-
signed, premium interior, befit-
ting a high-performance super 
sports car. The entire dashboard 
is new, including an instrument 
panel wrapped in a single, seam-
less piece of hand-selected Nappa 

Page 27

…With improved and better cornering abilities

“As the icon of Nissan’s driving 
performance, the GT-R continues 
to evolve. With the signature V-mo-
tion grille, the GT-R now possesses 
the latest Nissan design language. 
Its exceptional aerodynamic per-
formance and upgraded interior 
have given the GT-R a more mature 
character, which will continue into 
the future,” Nissan assured.

zuki stressed that, he has been ea-
ger for such a partnership and had 
discussed it first with Toyoda’s fa-
ther, and Toyota’s honorary chair-
man, Shoichiro Toyoda.

“Toyota is the industry-lead-
ing, and the most reliable com-
pany which is actively working on 
various advanced and future tech-
nologies,” Suzuki said.

Toyota leads the world in sell-
ing petrol-electric hybrids, headed 
by the Prius, and it is also working 

Toyota and Japanese rival 
Suzuki are tying up in a 
partnership deal that they 
will study areas where both 

automakers can work together in 
developing technology for the en-
vironment, safety and information 
networking.

The companies said such areas 
are likely to benefit from a partner-
ship since the industry is changing 
rapidly in those areas. However, 
the two will continue to compete in 
other ways. They expressed hopes 
that other carmakers will join the 
partnership to help work towards an 
industry standard in such areas.

On his part, Toyota President Akio 
Toyoda said survival depends on 
such collaborations, and it was not 
enough for a company to be doing 
just its own research. “It is very impor-
tant now to have partners who share 
the same goal and passion,” he said.

Suzuki specializes in minicars, 
which benefit from tax breaks in 
Japan and are reputed to boast 
good economy, but it does not 
have a hybrid, electric car or fuel 
cell vehicle in its line-up.

Suzuki Chairman Osamu Su-

on fuel cells and electric vehicles. 
Emissions regulations are tighten-
ing around the world, amid grow-
ing concerns about the environ-
ment and global warming.

Self-driving cars also attract all the 
rage in the industry, although the use 
of artificial intelligence in cars on the 
roads has had mixed results. Toyota 
tends to be more cautious than its ri-
vals in commercialising the technol-
ogy, but all the world’s carmakers are 
competing intensely in that research.

Toyota and Suzuki in technological tie-up
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Kia dealership secures 2016 
‘Customer Service Award’
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Restyled Chevy SUV takes 
on Toyota Fortuner

L
ife is getting a bit 
harder for Chev-
rolet’s Trailblazer, 
having to face up 
to an all-new Toy-

ota Fortuner and with Ford 
preparing to expand its Ev-
erest range. But GM’s large 
SUV is fighting back with a 
comprehensive makeover 
that brings a redesigned front 
end, new dashboard, numer-
ous additional features and 
an entry-level automatic var-
iant mated to an upgraded 
2.5-litre engine.

Although the rear and 
side views remain as before, 
barring new 17-inch al-
loys on 2.5 LT versions, the 
Trailblazer has a completely 
new look up front, with re-
designed, and more angular 

Stories by MIKE OCHONMA … As Ford expands another Everest range competitor
looking headlights running 
into a larger grille.

A new 2.8 Z71 4x4 model 
joins the range and is set apart 
mostly by cosmetics, the flag-
ship featuring black wheels, 
mirrors and door handles, a 
unique decal package and 
embroidered seats.

Inside, there is a com-
pletely restyled dashboard 
with more soft-touch surfac-
ing than before and all ver-
sions have seating for seven, 
upholstered in Jet Black 
leather. Also standard across 
the range is a new-genera-
tion touch-screen MyLink 
infotainment system that is 
now compatible with Apple 
Carplay and Android Auto.

In addition, LTZ ver-
sions have integrated 
satnav, although LT cus-

tomers will still be able to 
view phone-based naviga-
tion systems on the screen 
through the BringGo app.

The biggest news on the 
mechanical front is the ad-
dition of a 2.5-litre six-speed 
automatic model, featuring 
an upgraded turbo-diesel 
engine that pushes 132kW 
and 440Nm. The six-speed 
manual LT continues with 
the familiar 120kW/380Nm 
2.5-litre turbo-diesel and 
range-toppers retain the 
144kW/500Nm 2.8-litre Du-
ramax turbo-diesel, although 
the manual transmission op-
tion falls away.

A traditional part-time 
four-wheel drive system with 
low-range is optional on 
the 2.8 LTZ and standard on 
the Z71, while the rest of the 

range is rear-wheel driven.
Other changes to the 

2017 Trailblazer include an 
improved sound deaden-
ing package and a new elec-
tronic power steering system 
with the automaker called, 
‘Smooth Road Shake Com-
pensation’.

Although the 2.5-litre 
models lack any form of trac-
tion control, which is worry-
ing given their stature and 
rear-wheel drive configura-
tion, the 2.8-litre versions 
gain a glut of safety-enhanc-
ing technologies.

In addition to the trac-
tion/stability and trailer sway 
control systems already fitted; 
these models gain lane depar-
ture warning, blind spot alert, 
rear cross traffic alert and tyre 
pressure monitoring.

Coscharis Motors, 
owners of the 
Jaguar nameplate 
in Nigeria in as-

sociation with Jaguar Land 
Rover SSA is set to send 
nine guests to the Jaguar 
Art of Performance tour, 
in an all-expense paid trip 
scheduled from November 
19 to 21 this year in Jo-
hannesburg, South Africa. 
The guests are a blend of 
current customers, new 
prospects and conquest 
customers of the Jaguar 
brand.

The high of this event is 
the track debut of the new 
322km/h, Jaguar F-TYPE 
SVR supercar described 

Jaguar freaks for S/Africa performance tour
by the automaker as the 
most powerful Jaguar 
ever made and the fastest 
cat on sale today. With a 
5.0-litre supercharged V8 
engine producing 423kW 
and 700Nm, the All-Wheel 
Drive F-TYPE SVR can 
catapult from a standstill 
to 100km/h in just 3.7 sec-
onds.

As the first Jaguar mod-
el to emerge from the Spe-
cial Vehicle Operations 
(SVO) division at Jaguar 
Land Rover, the F-TYPE 
SVR features additional 
engineering that allows 
it to be lighter, faster and 
sharper.

During the Jaguar Art of 

Performance Tour, guests 
will visit a number of cities 
around South Africa with 
added opportunity to ex-
perience Jaguar’s range of 
lightweight, aluminium-

intensive cars.
These include the All-

New Jaguar F-PACE – Jag-
uar’s first-ever SUV – along 
with the XE, XF and XJ 
sports sedans, and also the 

powerful Jaguar F-TYPE 
sports car.

According to Richard 
Gouverneur, Managing 
Director of Jaguar Land 
Rover South Africa and 

sub-Sahara Africa, “Getting 
into and driving a Jaguar 
is an experience like none 
other. They’re luxurious, and 
thrilling to drive, in a way 
that seduces the senses. We 
want drivers from all corners 
of the country to have an 
unforgettable encounter in 
a Jaguar and see first-hand 
why our cars represent the 
Art of Performance.”

Those participating in 
the Art of Performance Tour 
will be able to drive Jaguar 
cars on normal roads as 
well as the race track, with 
professional guidance from 
Jaguar Experience driving 
instructors.

According to Josiah 
Samuel, the Group Manag-
ing Director of Coscharis, 

Continues on page  27

Abuja Motorfair 2016 
underway despite recession

Faced with the harsh 
economic realities 
starring the Nigeri-
an economy on the 

face, BKG Exhibitions Lim-
ited, organisers of the Abuja 
International Motor Fair 
has assured that the annual 
event will hold at the Eagle 
Square, Abuja from October 
25 to November 1, 2016.

Chairman, organizing 
committee for the event, 
Ifeanyi Agwu said the event 
which is in its 18th edition is 
targeted towards boosting 
investments in the sector, 
which despite the economic 
downturn is set to seriously 
assume its rightful place in 
the Nigerian economy.

He assured that the plat-
form of this edition has 
been packaged to increas-
ing the attention of the gov-
ernment to the importance 
of urgently addressing the 
current challenges in the 
sector so as to use it to drive 
the nation’s economic di-
versification policy.

Agwu, who doubles as 
the Managing Director of 
BKG Exhibitions Limited, 
organizers of the event said 
that every effort have been 
deployed to ensure that 
through the event, the sec-
tor receives the needed sup-
port from government and 
private sector to enhance 
its’ rapid development.

“We are  packaging a 
show that will showcase all 
the existing and potential 
investment opportunities 

that abound in the Nige-
rian automotive industry, 
which we believe are very 
attractive to existing and 
prospective investors”, he 
announced.

According to him; this 
edition of the annual 
event is set to provide the 
litmus test to the shape of 
things in the industry with 
the current paradigm shift 
in the economy, govern-
ment and the automotive 
sector. The quality and 
quantity of showcased au-
tomobiles is undoubtedly 
the primary yardstick of 
measuring the success of 
any auto exhibition.

‘’This means that auto 
enterprises showcasing at 
any exhibition must ensure 
visibility, wholeness and 
completeness, not leaving 
anything to chance”. These 
will be highly on display 
at the Eagle Square Abuja 
from October 25-November 
1, 2016 under the auspices 
of the Abuja International 
Motor fair’’. He stated.

According to him, “With 
our reach, delegations from 
the federal government, 
executive of states and lo-
cal governments; members 
and leadership of the other 
arms of government in all 
the tiers of government as 
well lots of corporate heads 
and organisations across 
the nation have been in-
vited to visit the exhibition 
ground.
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Is 118 year old, Paris Motor Show losing its traction

This year’s world’s 
oldest internation-
al motor show, first 
held in 1898, has 

ended during which period 
there were series of ground 
breaking electric concept 
cars from Volkswagen and 
Opel, but the shine appears 
to be wearing off what was 
once a must event for the 
industry.

For instance, celebrat-
ed nameplates like Ford, 
Mazda, Volvo, Aston Mar-
tin, Bentley, Lamborghini 
and Alpine stayed away 
from the October 1-16 Paris 
show, which alternates with 
Frankfurt as the industry’s 
top annual showcase in Eu-
rope.

Many automakers now 
opt for social media to push 
their brands rather than 
taking an expensive stand at 
major shows, even though 
Paris attracted 1.25 million 
visitors the previous time it 
was held in 2014.

Industry followers had 
predicted that Volkswa-
gen, still trying to recover 
from the huge scandal of 
cheating on emissions tests 
for millions of diesel cars 
would not be at the mun-
dial, but they disappointed 
market watchers by mak-
ing a surprising appearance 
during exhibition.

VW unveiled a concept 

Stories by MIKE OCHONMA

In recognition of offer-
ing exceptional cus-
tomer service to meet 
the ever-increasing 

demands of customers, Kia 
Motors Nigeria Limited has 
received the 2016 Nigeria 
Customer Service Award 
(NCSA) in the automobile 
category.

This year’s edition of the 
Nigeria Customer Service 
Award held in Lagos, saw 
Kia singled out for superior 
customer service in recog-
nition of the brand’s proac-
tive practices, continuous 
improvements, and dedi-
cated resolve to streamline 
its processes to make ser-
vice offering more custom-
er-focused.

It recognizes the top-
rated industry players by 
assessing customer sat-
isfaction, responsiveness 
and customer experience 
features as indicators of 
exceptional achievement. 
In view of this. Kia’s excep-
tional service has helped 
edged it above competi-
tion to be awarded the best 

Kia dealership secures 2016 ‘Customer Service Award’

car it says is “as revolution-
ary as the Beetle was seven 
decades ago”, capable of 
covering 480km without re-
charging. Using VW’s new 
modular electrification unit 
(MEB), it could be launched 
in 2019. Opel countered 
Ampera-e, which has a 
range of 400km and is closer 
to going into production.

But Ford’s absence is a 
blow to organisers; the US 

giant says it was put off by 
the “static” nature of the 
show. Instead it is offering 
members of local motor-
ing associations a chance 
to test-drive new models, 
a tactic that has been suc-
cessful in the United States.

Luxury brands such as 
Lamborghini and the VW-
owned Bentley say they 
prefer to target wealthy po-
tential customers in a more 

direct manner rather than 
by paying for a stand in 
Paris.

The show comes with the 
European motor industry in 
healthier shape after suffer-
ing badly during the 2008-
13 down-turns. New car 
registrations are up 8.1 per-
cent in the European Union 
since the start of 2016.

But even with that up-
turn, which should see sales 

return this year to 2007 lev-
els, cannot mask the fact 
that the prolonged crisis 
caused the French car mar-
ket to shrink by 40 percent 
with the loss of tens of thou-
sands of jobs.

For the chief organiser 
Jean-Claude Girot, he said: 
“I would have preferred that 
we had the entire galaxy of 
the car world. I just hope 
that the orders and the ben-

efits for the brands that are 
showing will make those 
who are not here regret it.” 
He concluded.

service provider in the auto 
industry.

The organizer critically 
examines customer feed-
back at a long-term touch-
point through mystery vis-
its, online polls, cold calls 
to customers and use the 
results from the analysis to 
determine the winners of 

the award across all major 
industries in the country.

The 2016 award winners 
were determined based on 
results from surveys distrib-
uted to customers, hence, 
Kia exceeded the expecta-
tions of its customers from 
sales to exceptional after 
sales service and this un-

MOTORING ALERT
Do you know that drunk drivers are 

at the risk of making wrong judgment 
on-wheels. Do you also know that it is 

dangerous to make  phone calls or send 
text messages while driving. Life has 

no duplicate

precedented feat was ad-
judged the best in the in-
dustry by the organizers.

Aliyu Ilias, coordinator of 
the NCSA, speaking on the 
significance of the awards, 
said “it basically aims at 
celebrating service excel-
lence in the country. We 
encourage Nigerian com-
panies to go beyond paying 
lip-service and eye-service 
to customers because the 
customer deserves better”.

He further stressed that 
the award is unique be-
cause it reflects the opin-
ions of customers at every 
touch point by providing 
companies with a glimpse 
into what potential cus-
tomers really think of their 
brand and showcasing 
their perception strengths.

“We provide unequalled 
end-to-end customer ex-
periences. At all touch 
points, our customers are 
provided premium ser-
vice that is second to none 
and uniquely tailored to 
their requirements. Our 
dynamic operations pro-

vide seamless measures 
to ensure consistency and 
we are poised to exploring 
new, innovative ideas to 
improve and enhance the 
products and services we 
offer to stay ahead of the 
curve in the industry” said 
Sandeep Malhotra, Chief 
Commercial Officer, Kia 
Motors Nigeria.

The award categories 
cut across twenty-seven 
sectors of the economy 
including Banking and Fi-
nance, Telecommunica-
tion, Media, Hospitality, 
Transport, Real Estate, Oil 
and Gas, Automobiles, Avi-
ation and others.

Companies that receive 
the awards are those ad-
judged to have defied all 
odds to create the highest 
standard for service deliv-
ery and overall customer 
experience. The tenacity of 
Kia in providing optimum 
service was lauded for its 
outstanding performance 
and the award reflects the 
opinions of customers at 
every touch point.

“while we intend for all 
our customers and pros-
pects who are interested 
to participate, we can only 
send a few at this time but 
with future plans to in-
volve others in this con-
tinuous opportunity to ex-
perience the Jaguar Land 
Rover brands.”

The group managing di-
rector said that Coscharis 
have always invested in its 
customers enjoying privi-
leged experiences of its 
Jaguar Land Rover brands 
through series of local ride 
and drive events and be-
spoke driving and riding 
experiences in South Africa.

Coscharis Motors owns 
the exclusive franchise for 
Jaguar Land Rover sales 
and service in Nigeria. With 
iconic showrooms and 
service centres across the 
country, it is posed to deliv-
er more personalized sales 
and service experience 
while planning to further 
sustain the brand advan-
tage and positioning in the 
premium market segment.

Jaguar freaks...

Continued from page 26

L-R: Bukola Maduka, head, customer service, Kia Motors 
Nigeria; Peter Ayewoh, head marketing and communica-
tions, Aliyu Iliyas, coordinator,  both of Nigeria Customer 
Service Award, and Yetunde Busari, customer care execu-
tive, Kia Motors Nigeria during the event.



I
n the behavioral research I’ve 
conducted over the past 20 years, 
I’ve uncovered a disturbing pat-
tern: People usually gain power 
through traits and actions that 

advance the interests of others, such 
as empathy, collaboration, openness, 
fairness and sharing, but when they 
start to feel powerful or enjoy a position 
of privilege, those qualities fade. The 
powerful are more likely than other 
people to engage in rude, selfish and 
unethical behavior.

I call this phenomenon “the power 
paradox,” and I’ve studied it in numer-
ous settings. I’ve observed that people 
rise on the basis of their good qualities, 
but their behavior grows increasingly 
worse as they move up the ladder.

Wealth and credentials can have a 
similar effect. Surveys of employees in 
27 countries have revealed that wealthy 
individuals are more likely to say it’s 
acceptable to engage in unethical be-
havior such as taking bribes or cheating 
on taxes. And recent research has dem-
onstrated that CEOs with MBAs are 
more likely than those without MBAs 
to engage in self-serving behavior that 
increases their personal compensation 
but causes their companies’ value to 
decline.

These findings suggest that iconic 
abuses of power — for example, Jeffrey 
Skilling’s fraudulent accounting at En-
ron or Tyco CEO Dennis Kozlowski’s il-
legal bonuses — are extreme examples 
of the kinds of misbehavior to which all 
leaders are susceptible. People in posi-
tions of corporate power are three times 
as likely as those at the lower rungs of 
the ladder to interrupt co-workers, 
multitask during meetings, raise their 
voices and say insulting things at the 
office. And people who’ve just moved 
into senior roles are particularly vulner-
able to losing their virtuous qualities.

The consequences can be far-
reaching. The abuse of power ulti-
mately tarnishes the reputations of 
executives, undermining their influ-
ence. It also creates stress and anxiety 
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able for leadership.
It might seem difficult to constantly 

follow the ethics of “good power” when 
you’re responsible for making sure 
things get done. Not so. Your capacity 
for empathy, gratitude and generos-
ity can be cultivated by engaging in 
simple social behaviors whenever the 
opportunity presents itself. Here are a 
few suggestions.

To practice empathy:
— Ask a great question or two in 

every interaction, and paraphrase im-
portant points that others make.

— Listen with gusto. Orient your 
body and eyes toward the person 
speaking and convey interest and en-
gagement vocally.

— When someone comes to you 
with a problem, signal concern with 
phrases such as “I’m sorry” and “That’s 
really tough.” Avoid rushing to judg-
ment and advice.

— Before meetings, take a moment 
to think about the person you’ll be with 
and what is happening in his life.

To practice gratitude:
— Make thoughtful thank-yous a 

part of how you communicate with 
others.

— Send colleagues specific and 
timely emails or notes of appreciation 
for jobs done well.

— Publicly acknowledge the value 
that each person contributes to your 
team, including the support staff.

— Use the right kind of touch — pats 
on the back, fist bumps or high-fives — 
to celebrate successes.

To practice generosity:
— Seek opportunities to spend one-

on-one time with the people you lead.
— Delegate some important and 

high-profile responsibilities.
— Give praise generously.
— Give credit to all who contribute 

to the success of your team and your 
organization.

(Dacher Keltner is a professor of 
psychology at University of California, 
Berkeley, and the faculty director of the 
Greater Good Science Center.)

Don’t let power corrupt you

likely to respond in adversarial or 
confrontational ways.

You can build this self-awareness 
through mindfulness practices. One 
approach starts with sitting in a quiet 
place, breathing deeply and concen-
trating on the feeling of inhaling and ex-
haling, physical sensations, or sounds 
or sights in your environment. Spend-
ing just a few minutes a day on such 
exercises gives people greater focus and 
calm, and for that reason techniques 
for them are now taught at companies 
like Google, Facebook, Aetna, General 
Mills, Ford and Goldman Sachs.

It’s also important to reflect on your 
demeanor and actions. Are you inter-
rupting people? Do you check your 
phone when others are talking? Have 
you told a joke or story that embar-
rassed or humiliated someone? Do you 
swear at the office? Have you taken sole 
credit for a group effort?

If you answered yes to at least a few 
of these questions, take it as a warning 
sign that you’re being tempted into 
problematic displays of power. What 
may seem innocuous to you probably 

doesn’t to your subordinates.
PRACTICING GRACIOUSNESS
Whether you’ve already begun to 

succumb to the power paradox or not, 
you must work to remember and repeat 
the virtuous behaviors that helped you 
rise in the first place. When teaching 
executives and others in positions 
of power, I focus on three essential 
practices — empathy, gratitude and 
generosity — that have been shown to 
sustain benevolent leadership, even in 
the most cutthroat environments.

For example, colleagues and I found 
that U.S. senators who used empathetic 
facial expressions and tones of voice 
when speaking to the floor got more 
bills passed than those who used 
domineering, threatening gestures and 
tones in their speeches. Small expres-
sions of gratitude also yield positive 
results. One researcher has found that 
when managers thank their employees, 
those workers are more engaged and 
productive. Simple acts of generosity 
can be equally powerful. Studies show 
that individuals who share with others 
in a group are deemed more worthy of 
respect and influence and more suit-
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among their colleagues, diminishing 
creativity in the group and dragging 
down team members’ engagement and 
performance.

So how can you avoid succumbing 
to the power paradox? Through aware-
ness and action.

A NEED FOR REFLECTION
A first step is developing greater 

self-awareness. When you take on a 
senior role, you need to be attentive 
to the feelings that accompany your 
newfound power and to any changes in 
your behavior. My research has shown 
that power puts us in something like a 
manic state — making us feel expan-
sive, energized, omnipotent, hungry for 
rewards and immune to risk — which 
opens us up to rash, rude and unethical 
actions. But new studies in neurosci-
ence find that by simply reflecting on 
those thoughts and emotions, we can 
engage regions of our frontal lobes 
that help us keep our worst impulses 
in check. When we recognize and label 
feelings of joy and confidence, we’re 
less likely to make irrational decisions 
inspired by them. When we acknowl-
edge feelings of frustration, we’re less 

DACHER KELTNER
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T
h e  U S  F e d -
eral Aviation 
A d m i n i s t r a -
tion (FAA) has 
a n n o u n c e d 

the ban of Galaxy Note 7 
under a new Emergency 
Restriction/Prohibition 
Order No. FAA-2016-9288. 
It will be recalled that the 
Nigerian Civil Aviation 
Authority (NCAA) also 
banned the same device 
from all Nigerian airports. 
However, it did not specify 
any penalty for offenders.

According to the US or-
der issued on Friday, peo-
ple are prohibited from 
offering “air transporta-
tion or transporting via air 
any Samsung Galaxy Note 
7 device on their person, 
in carry-on baggage, in 
checked baggage, or as 
cargo.”

In any case, if the device 
is found on an airplane, 
the Galaxy Note 7 is not to 
be charged while aboard 
the aircraft, it must be 
protected from acciden-

Storiees by FRANK ELEANYA

tal activation, including 
disabling any features that 
may turn on the device, 
such as alarm clocks. Op-
erators are requested to 
deny boarding to any pas-
senger in possession of the 

Memorializing a Facebook account
Last year I lost a friend 

whom I’ve kept in con-
tact with via Facebook. 
She was very active on 

the social media platform, post-
ing mostly pictures on a daily 
basis. On a particular day, while 
flipping through the posts on 
Facebook I saw people making 
comments on her page – she was 
gone. People however kept post-
ing on her wall for weeks and I 
thought how will she see all that?

The answer is, while she may 
not see the message or be dis-
posed to manage her account 
on Facebook, she could have 
handed it over to someone to 
manage before she passed away. 
Facebook has a name for the per-
son you are bequeathing the ac-
count to – legacy contact. When 
that happens, the account is said 
to have been “memorialized”.

According to the social media 

to be memorialized, the legacy 
contact will send a request to 
Facebook.

How does your Facebook 
account get memorialized?

A memorialized account will 
feature the word “Remember-
ing” next to the person’s name 
on their profile. Also, depend-
ing on the private settings of 
the account, friends can share 
memories on the memorialized 
Timeline. Another thing to notice 
is the content the person shared 
such as photos, posts stays on 
Facebook and is visible to the 
audience it was shared with.

Memorialized profiles will 
never appear in public spaces 
like in suggestions for People 
You May Know, ads or birthday 
reminders. Also note that no 
one can log into a memorialized 
account. Finally, there is an op-

tion to remove a memorialized 
account once a sole adminis-
trator sends a valid request to 
Facebook.

In a situation where a friend 
– like my friend, did not set up 
a legacy contact before passing, 
you can still request that Face-
book memorialize their account 
by filling a ‘Memorialization 
Request’. If you are not a member 
of the family, it is recommended 
that your reach out to the per-
son’s family before requesting 
memorialisation.

On the other hand if you 
choose to have your account 
permanently deleted when you 
pass away, you can also do so. 
Go to your Settings and from the 
left menu click Security, click 
Legacy Contact, then check the 
box below for Account Dele-
tion and follow the on-screen 
instructions. 
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Microsoft, Intel, HP collaborate to 
empower SMEs with business-accelerating 

technologies

Amazing Startups launched during 
the Lagos Startupweek (1)
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New US prohibition order makes flying with a Galaxy Note 7 a crime

network, a legacy contact is 
someone you choose to man-
age your account after you 
pass away. They will be able 
to do things like pin a post on 
your Timeline, respond to new 
friend requests and update your 
profile picture. They would not 
be able to post as you or see your 
messages. Which means that 
even in death, your privacy is 
guaranteed.

To choose a legacy contact 
open your Facebook account, 
got to Settings. When the page 
opens click on Security and 
then Legacy Contact. Click Edit, 
type in your friend’s name, and 
click add. Once you type the 
name, you can click Send to 
notify the person immediately 
or you can click Not Now if you 
do not want them to know at a 
later date.   

Not everyone will bother 

about memorializing their ac-
counts – if you are not a Whitney 
Houston for instance or do not 
wish for anyone to preserve your 
legacy when you are gone.

Memorialized, according to 
Facebook, is a place for friends 
and family to gather and share 
memories after a person has 
passed away. For an account 

Social Media

phone.
Passengers who bring 

the device on to an aircraft 
are subject to civil penal-
ties of up $179,933 for each 
violation for each day they 
are found to be in viola-

tion. Such people could 
also be prosecuted, which 
could result “in fines under 
title 18, imprisonment of 
up to ten years, or both.”

Prior to the announce-
m e nt,  A nt h o ny  Fox x , 

Transportation Secretary 
had noted the inconve-
nience the ban will bring 
for passengers, “but the 
safety of all those aboard 
an aircraft must take pri-

ority,” He said. “We are 
taking this additional step 
because even one fire inci-
dent in-flight poses a high 
risk of severe personal 
injury and puts many lives 
at risk.”

As speculations over the 
actual cause of the battery 
explosion continue, a new 
report by Wall Street Jour-
nal has disclosed that the 
batteries used in the Note 7 
were tested by a lab owned 
by Samsung Electronics, a 
practice that sets it apart 
from other phone makers.

Phone makers are re-
quired to test phone bat-
teries at one of the 28 labs 
certified by the Cellular 
Telephone Industries As-
sociation (CTIA). By using 
in-house battery testing 
facilities, Samsung is the 
only manufacturer not 
using CTIA.

A spokesperson for the 
tech company said its in-
ternal testing labs did not 
reveal any problems in the 
original and replacement 
Galaxy Note 7.   

Social experience increases as 
Facebook begins TV streaming Services

Page 30
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Microsoft, Intel, HP collaborate to empower 
SMEs with business-accelerating technologies
CALEB OJEWALE 

Telecom Infrastructure

T
he need for Small and Me-
dium Enterprises (SMEs) 
in Nigeria to further lever-
age technology to drive 
business growth has again 

been re-emphasized as a necessity 
for SMEs to effectively and efficiently 
evolve in the ever-dynamic business 
world. This, according to experts is 
considered very crucial in view of the 
current macro-economic challenges 
facing small businesses in Nigeria.

The Organisation for Economic 
Co-operation and Development 
(OECD) notes that SMEs in advanced 
countries are major contributors to 
private sector employment. Empirical 
studies revealed that small businesses 
contribute to over 55% of GDP and 
over 65% of total employment in high 
income countries, they account for 
more than 60% of GDP and over 70% 
of total employment in low income 
countries while they contribute about 
70% of GDP and 95% of total employ-
ment in middle income countries.

In Nigeria, many SMEs are strug-
gling to survive, and the opportunity 
being made available to the through 
this collaboration between Microsoft, 
Intel, and HP is expected to curtail this 
trend significantly.

Speaking at the ‘Accelerate Your 
Business’ event organized by Micro-
soft, in partnership with Intel and 
HP, Adeniyi Adebote, SMB customer 
marketing manager, Microsoft Nige-
ria,  noted that while the contribution 

of Small and Medium Enterprises to 
Nigeria’s GDP currently stands at one 
per cent, their potentials to contribute 
more and become the bedrock of the 
country’s economy cannot be over-
emphasized, and this necessitated 
Microsoft’s partnership with Intel and 
HP to organize an SME-focused event 
aimed at educating them on ways to 
better adopt technologies to scale their 
businesses.

“Accelerate your business is an op-
portunity for Microsoft and its partners 
to collaborate with Small and Medium 
Businesses to see how they can lever-
age technology devices from HP utiliz-
ing Intel Processor and Microsoft Win-
dows 10 operating system including its 
Office 365 Productivity Suites, as well 

as cloud solutions to achieve growth 
and greater efficiency,” said Adebote.

On his part, Tolu Lawani, regional 
marketing manager, Personal Systems 
North East and West Africa at HP, ad-
vised SMEs to adopt right tools and 
technology to remain competitive in 
the current economic situation. Ac-
cording to him, “Business landscape in 
Nigeria is very dynamic. As such, SMEs 
need support from relevant private 
and public sectors to find their feet in 
the economy.”   He charged SMEs to 
register with SME Business Club, an 
initiative of HP, Microsoft and Intel to 
host Small & Medium Businesses and 
provide them with needed supports 
and exclusive product offers.

In the same vein, Adim Isiakpona, 
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marketing and public relation man-
ager, Intel, described the initiative as 
one that is capable of driving positive 
growths amongst participating SMEs. 
Isiakpona hinted that Intel had been 
in the forefront of inspiring, mentoring 
and driving growths amongst SMEs in 
the country and will continue to stay 
committed to this.

“We will continue to see how we 
can support SMEs in this aspect, 
channeling them to the right place and 
information, as well as giving them 
needed support,” Isiakpona said.

A high point of the event was the 
‘Pitch Your Idea’ segment where five 
SMEs were given opportunities to 
pitch their business ideas. The win-
ner of the segment, Greenville Or-
ganic Food which is into production 
of ‘healthy garri’ was rewarded with 
four million naira grant. Expressing his 
gratitude, Kayode Yusuf , founder of 
Greenville Organic Food, appreciated 
the organizers of the event, noting that 
the grant was very timely.

“I did not see this happening, I 
feel very elated. I sincerely want to 
say thank you to Microsoft, Intel and 
HP because this is coming at a very 
important time in the history of this 
business. We had planned to get NAF-
DAC approval, improve our stock and 
distribution network, and to move on 
to that level we needed funds. So this 
grant is coming at a very critical time 
to sustain the business and enable it 
achieve its healthy living objective,” 
Yusuf said.

Amazing Startups launched during the Lagos Startupweek (1)

The Grand finale of the 
Lagos Startupweek  
ended with a number 
of amazing startups 

launching several products. It 
gave startups the opportunity  
to validate ideas, connect to 
early stage investors, create 
awareness and drive impact. 
Amongst involved were the 
diverse group of startups from 
the around the region . This 
included startups in travel/ 
Aviation, technology,fintech, 
Digital Sports Publishing,  
consumer & retail and a co-
working space.

Amebo Sports
Amebo Sports is a desti-

nation app for sports fans to 
engage with their favourite 
sports and fans around the 
world.

Launched during Lagos 
Startup Week the app allows 
users to seamlessly chat with 
other fans by text or 30-sec-
ond voice messages. The app 
was debuted on the latest 

CALEB OJEWALE

TECNO Phantom 6 Plus, with 
the fast 2.0 GHz dual-core 
processor and 4GB of RAM, 
everything during the demo 
was snappy and looked sharp 
on the 6 inch display.

Users read articles from 
top sport sites they already 
know. Articles load from the 
web very fast, to give the user 
a smooth reading experience.

Users can swap between 

different competitions and 
leagues from the side menu, 
and enter a specific sport re-
lated chat room, e.g. Football, 
Tennis, Rugby, Basketball etc.

Users also earn points for 
using the app which is visible 
from the profile page. In a fu-
ture update the points can be 
redeemed for items through 
the app.

Intellicode’s Social Mon-

key
Intellicode’s Social Mon-

key is a robust social analytics 
solution that helps organiza-
tions measure and optimize 
social media performance.

According to the found-
er , by providing a simple, 
easy-to-read dashboard, the 
proprietary product helps 
managers make better deci-
sions by presenting them on-

the-spot insights about their 
social media performance at 
a fraction of the cost of similar 
products on the market. Man-
agers and their teams can 
create and monitor the per-
formance of hashtags, social 
media profiles, and engage-
ment levels across multiple 
devices to aid transparency 
and timely responses to their 
online community activities.

Social experience 
increases as 
Facebook begins TV 
streaming Service

Social experience is now a vital 
part of social media as people 
want to watch TV and engage 

online simultaneously.
Facebook in a strong drive to push 

toward more video content on more 
devices, recently announced in a com-
pany post a new feature that allows us-
ers to stream video to TV sets via Apple 
TV and Chromecast units — a move 
it’s said users have been asking for, but 
one that also indicates the company is 
quickly transforming itself into a major 
digital video platform.

“We are focused on creating video 
experiences that people want, and we 
have heard that people want different 
options for how and where they watch 
videos that they discover on Face-
book,” Brent Ayrey, product director 
at Facebook, wrote in the post.

Unlike Facebook Live which en-
ables you to interact with viewers in 
real time. This feature allows you to a 
Facebook video on your TV, you can 
also go back and scroll through News 
Feed on the device you are streaming 
from, so you can catch up on other 
stories while your video keeps playing 
on the TV.

Ayrey added, “Or you can find 
more videos to watch by choosing a 
new one from places like News Feed or 
your Saved tab. And if you are stream-
ing a Facebook Live video to your TV, 
you can see real-time reactions and 
comments on the screen, and you 
can join in the conversation yourself 
by reacting or commenting.”

Twitter also recently released apps 
for Amazon Fire TV, Apple TV and 
Xbox One to take its social streaming 
a notch higher.

OLUWATOBI BALOGUN



N
igerian tomato 
processors are 
hard hit by a 
harsh operat-
ing environ-

ment which makes produc-
tion costs high and competi-
tiveness low.

Key players in the indus-
try who spoke with Business-
Day said unless there is a well 
defined policy on tomato 
processing industry, as there 
is for rice, the country may in 
two years find itself consum-
ing 100 percent imported 
tomatoes, which are often 
substandard.

They say most pastes found 
in the market have less than 28 
percent minimum tomato fruit 
content which is the specifica-
tion of the CODEX Standards 
and the Nigerian Industrial 
Standards (NIS), as confirmed 
by the National Food and Drug 
Administration and Control 
(NAFDAC). 

According to Sani Dangote, 
vice president of Dangote 
Group and president of the 
Nigeria Agribusiness Group 
(NABG) importers are gaining 
more advantage than local 
processors, as they sell cheap-
er than the former, whose 
production cost keeps rising  
on account of the high cost of 
doing business in the country.   

Dangote said Nigeria 
should not be talking about 
supporting importers and 

tation called  ‘Tuta Absoluta’ 
or ‘Tomato Ebola’.

Dangote say the company 
might not re-open in Decem-
ber if the government fails to 
come up with a clear policy. 
“We are planning to re-open 
our factory in December but 
without a clear cut policy 
from the government, we 
won’t be re-opening in De-
cember,” he said.

Nigeria ranks 127 out of 
138 in the World Economic 
Forum’s Competitiveness 
Index. Africa’s most populous 
country is 169 out of 189 in 
World Bank’s Doing Business 
Index. Key constraints in the 

local manufacturers at the 
same time, stressing that 
there cannot be any common 
ground between the two.

He further observed that 
countries like China provide 
huge support and waivers to 
processors, allowing them to 
access to finance and mak-
ing them immune to the FX 
crunch faced by their Nige-
rian competitors.

Dangote’s tomato pro-
cessing plant in Kano, which 
started production in Febru-
ary this year|-, suspended op-
erations in May owing to lack 
of fresh tomatoes, caused by 
an invasion of a tomato infes-

economy are difficulties in 
starting business and register-
ing property, multiple taxa-
tion, credit access challenges, 
policy inconsistency, and 
challenges in trading across 
borders, among others. 

Nigeria is the 13th largest 
producer of tomato in the 
world and the second after 
Egypt in Africa, yet the coun-
try is still unable to meet local 
demand because about 50 
percent of tomato produce 
is wasted due to lack storage 
facility. The country produces 
1.5 million tons per annum, 
with 0.7 million metric tons 
post-harvest loss, even as to-

‘Integrated weed control holds promise for cassava revolution in smallholder farms’

Integrating diverse but 
proven weed manage-
ment options drawn from 
mechanical, biological, 

cultural   and chemical weed 
control methods could help 
small-scale farmers overcome 
the limitations posed by weeds 
and help them maximize the 
benefits of genetic improve-
ment, this is according to Ron-
nie Coffman, professor and 
director of international pro-
grams, College of Agriculture 
and Life Sciences (IPCALS), 
Cornell University in the Unit-
ed States.

Despite been grown by 
more than four million farm-
ers, Nigeria’s cassava yield 

Tomato processors hit by harsh 
operating environment 

E-mail: ag@businessdayonline.com
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per hectare has been very low 
at about 14 tons per hectare 
as opposed to more than 20 
tons per hectare in Thailand 
and other Asian countries.

This yield gap puts Ni-
gerian farmers at a disad-
vantaged position, which 
indicates that they cannot 
compete in the global cassava 
market, industry watchers 
say. Some of the limiting fac-
tors to increase productivity 
in cassava production are 
poor weed control and low 
quality seeds

According to Coffman, 
efforts in weed management 
should be directed towards 
helping smallholder farmers. 
“I see the use of chemicals as 
one option that can benefit 
smallholder farmers,” he said 
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tions are needed to sustain 
and improve the gains espe-
cially in the face of emerging 
challenges such as climate 
change and low yield of crops 
such as cassava.

He concluded by calling 
on scientists to speak out and 
communicate their findings 
to the public, noting that 
most organizations were 
becoming “flat” in decision-
making and funding.

He said the more people 
get to know about an innova-
tion, the more chances it had 
of being scaled out. The pro-
fessor argued that investment 
in science communication 
has benefits with enormous 
returns some of which could 
be greater public acceptance 
of new technologies.

mato demand is put at 2.2 mil-
lion metric tons per annum.

The situation has resulted 
in an import bill of N16 bil-
lion annually in the importa-
tion of tomato paste which 
makes up for the shortfall in 
local production.

According to a Tomato 
Policy Direction Paper made 
available to BusinessDay, 
large quantity of tomato paste 
consumed in Nigeria is being 
smuggled from Benin Re-
public and Niger due to duty 
differentials and forex bans.

Eric Umeofia, chief ex-
ecutive officer, Erisco Foods 
Limited, told BusinessDay he 

is yet to sell N6 billion worth 
of tomato pastes owing to 
lower prices of substandard 
Chinese and Indian products 
scattered all over the market.

“Our $150 million invest-
ment in Nigeria is threat-
ened and we will likely shut 
down and relocate to a more 
conducive environment,” 
Umeofia said.

He said he has not been 
able to get dollars to import 
inputs, machinery and pack-
aging materials. 

Um e o f i a  ha d  e a r l i e r 
hailed the CBN policy which 
restricted 41 items from ac-
cessing FX from Nigerian 
markets, saying local pastes 
were gaining traction on that.

He also said he was back-
ward integrating and had 
an ongoing plan to put up 
con concentrate plants in 
the country. The apex bank 
also gave him N2 billion for 
expansion earlier. But last 
week, he claimed the CBN 
could not give him dollars but 
provided same to a foreign 
importer of fish. 

The Central Bank Govern-
ment had last year prohibited 
importation of tomato pastes 
and 40 others as a major trade 
policy instrument to reduce 
pressure of the FX market and 
encourage local production.

Nigeria has 174 million 
people, which ordinarily is a 
big market for food makers. 
Tomato serves as staple food 
for the majority of this num-
ber. Nnamdi Nnodebe, CEO 
of another tomato process-
ing plant, Sonia Foods, told 
BusinessDay that players are 
in the sector are going through 
excruciating pains on the back 
of recession and FX crunch.

“The truth is that what you 
have heard some of us say 
in the last one week is true. 
The environment is harsh 
and we cannot get dollars,” 
Nnodebe said

ODINAKA ANUDU & 
JOSEPHINE OKOJIE

recently at a meeting with 
IITA researchers.

He also suggested more 
research in mechanical weed 
control, saying that mechani-
zation and integrated weed 
management approaches 
were likely to provide more 

sustainable results.
The professor under-

scored the need for research 
that would create impact at 
the farm level with positive 
outcomes on the lives of 
resource-poor farmers.

For sustainability to oc-

cur, he proposed the need 
for greater support to the 
agricultural sector and com-
mended emerging private 
sector initiatives in agricul-
ture as demonstrated by the 
African Development Bank 
(AfDB) under the Technolo-
gies for African Agricultural 
Transformation (TAAT) pro-
gram.

The TAAT program is an 
AfDB led program that is be-
ing supported by the CGIAR 
and partners with the aim of 
addressing food insecurity 
and wealth creation by scal-
ing out proven agricultural 
innovations in Africa.

While acknowledging that 
science and technology has 
pulled many out of poverty, 
Coffman said that more ac-

JOSEPHINE OKOJIE



‘Improved rail infrastructure will create 
more local input sourcing for industries’

“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

What does lakaji stand for?

L
akaji development 
alliance is a private 
sector focus vehicle 
through which the 
concept Lakaji ag-

riculture, trade and develop-
ment corridor is being acti-
vated in Nigeria. It is a public- 
private sector entity that has in 
its midst some public organ-
isations, two of which are Fed-
eral Ministry of Finance and 
Nigeria Investment Promotion 
Commission, represented by 
two directors, who are also the 
board of trustees. The whole 
idea is to give a semblance of 
balance between the public 
and the private sector.

The word ‘Lakaji’ was a 
coinage the united state me-
dia of our international affairs 
came up with in describing 
the Lagos, Kano-Jibia corridor. 
The first two letters represents 
Lagos the home of west and 
central Africa, Kano the home 
of the Sahel, while Jibia is the 
border town between Niger 
republic and Nigeria.

What does Lakaji intend 
to achieve?

We want to achieve com-
petitiveness of the Nigerian 
economy starting from the 
corridor. There are ten states 
on corridor, while twelve states 
are off the corridor. If you look 
at the Gross Domestic Product 
(GDP) of Nigeria, about 64 per-
cent comes from the corridor. 
This shows that if the corridor 
works well, a disproportion-
ate amount of the GDP will be 
impacted on. In very simple 

terms, the better the corridor, 
the better the Nigerian economy, 
and the better the West Africa sub 
region works, because Nigeria is 
the hub of West Africa.

We started a long time ago 
calling on the government to 
emphasise on other aspects 
of the economy. Most espe-
cially agriculture, and make it 
the backbone of the country’s 
industrialisation and exports.  
One of the things that hap-
pened in last administration 
was expansion in the sec-
tor, in terms of quantum and 
production. But what did not 
happen was a commensurate 
increment of linkage between 
the agricultural output and 
industrial output.

The ailment between agri-
culture and industrialisation 
is not properly linked. If there 
is, there will be more sourc-
ing of local produce and our 
products will be competitive.

What commodity do you 
intend to move along the 
corridor?

One of the fundamentals of 
the corridor is that it is actually 
aligned 100 percent with the 
western rail line of the Nige-
rian Railway Corporation and 
it was not by accident simply 
because we believe that the 
impact of hauling goods by 
rail especially long distance 
cannot be compared with road 
transportation that is currently 
the centre of haulage. Rail will 
always come out more com-
petitive for every feet container 
that people are to move from 
North to Lagos or Lagos to the 
North.  One of the core things 
we have decided to make our 
mandate is the railway, the 
centre of haulage along the 
Lakaji corridor.

Looking at the country’s 
infrastructure, is there any-
thing Lakaji is doing to im-
prove rail infrastructure?

We are at the forefront of 
calling for a review of the Ni-
geria’s railway act. The railway 
act is something we have been 
fighting and advocating. We 
also encourage some of our 
members to engage govern-
ment. The private sector can 

build a brand new railway 
line. It is a joyful thing when 
we heard the government is 
engaging China.   The most 
important corridor transport 
corridor in the West Africa sub 
region is the Lakaji corridor. 

Wednesday 19 October  201632 C002D5556

AGRIC
BUSINESS

HENRY NWANGUMA is the executive secretary of Lakaji Development Alliance. In this interview with Busi-
nessDay’s JOSEPHINE OKOJIE, he speaks about the Lakaji corridor and its impact on the Nigerian economy.

Henry Nwanguma

Dangote targets 2mmt of sugar annually

The Dangote Sugar Re-
finery Plc, a member 
of Dangote Group, on 
Monday said it plans 

to produce between 1.5 and 2 
million metric tons (mmt) of 
refined sugar annually from 
locally produced sugarcane.

Abdullahi Sule, acting 
group managing director, 
made the disclosure at the 
2016 World Food Day cel-
ebrations organised by Lagos 

State Government.Sule, who 
was represented by Braimah 
Ogunwale, the company’s 
secretary said that the target 
was in line with its backward 
integration master plan.

“Our efforts are geared 
towards the achievement of 
our backward integration 
projects master plan to pro-
duce 1.5 to 2 million metric 
tons of refined sugar annually 
from locally grown sugarcane 
within the next 10 years.

The Lakaji corridor carries the 
most valuable cargo. Nigeria 
needs to privatise and liber-
alise its railway transportation 
so that we do not transfer 
public monopoly to private 
monopoly.  
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Stories by 
IHEANYI NWACHUKWU

                     ASI (Points) 27,555.31
DEALS (Numbers) 2,510.00
VOLUME (Numbers) 154,161,357.00
VALUE (N billion)  1.617
MARKET CAP (N Trn  9.464

Market Statistics as at    Tuesday 18 October 2016Top Gainers/Losers as at Tuesday 18 October 2016

GAINERS

TOTAL 289.5 303.97 14.47
BETAGLAS 30 31 1
NB 144.05 145 0.95
PZ 18 18.4 0.4
OKOMUOIL 40.11 40.5 0.39

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

SEPLAT 380 361 -19
NESTLE 805.57 800 -5.57
GUINNESS 82.29 79.11 -3.18
UACN 20.4 19.4 -1
GLAXOSMITH 17.48 16.61 -0.87

Large cap stocks drive market 
further negative 

R
e m a r k a b l e 
share price 
losses re-
corded by 
Seplat Pe-

troleum Development 
Company plc, Nestle 
Nigeria plc, Guinness 
Nigeria plc, UAC Ni-
geria plc, and GlaxoS-
mithKline Consumer 
plc contributed to an-
other round of negative 
close at the Nigerian 

NSE says delivering market data to users is resource heavy

The Nigerian 
Stock Exchange 
(NSE) said Tues-
day that deliv-

ery of its market data to 
users is resource heavy 
and requires specialised 
technologies designed 
to handle the collection, 
processing and dissemi-
nation of massive data 
streams.

In spite of the chal-
lenging economic condi-
tions in today’s Nigeria, 
the capital market still 
remains one of the main 
vehicles for economic 
development and wealth 
creation.

“At the NSE, this ef-
fort is underpinned by 
our ‘next generation’ 
trading engine, X-GEN, 
which was built in col-
laboration with Nasdaq 
in 2013,” Oscar Onyema, 
Chief Executive Officer, 
Nigerian Stock Exchange 

said at the NSE market 
data workshop 2016 held 
Tuesday in Lagos. The 

NSE Market Data Work-
shop themed, “Under-
standing Market Data 

SEC warns Nigerians on activities 
of Ruby Gold Ventures

ities in the capital mar-
ket are therefore illegal. 
In view of the above, the 
investing public is here-
by warned to stop and 
desist from dealing with 
the Company in any 
capital market related 
business.

“Please note that any 
person who does capi-
tal market related busi-
ness with the Company 
and its Promoters after 
this publication does so 
at his/her own risk,” the 
SEC stated in a public 
notice.

The Securities and 
Exchange Com-
mission (SEC) on 
Tuesday warned 

Nigerians  to desist from 
dealing with another 
identified illegal opera-
tor in the capital mar-
ket known as Ruby Gold 
Ventures (Crypto Cur-
rency Investment).

Ruby Gold Ventures, 
according to the SEC 
is not registered by the 
Commission to perform 
any function in the capi-
tal market.

“Its operations/activ-

for Savvy Investing and 
Wealth Creation” coin-
cided with the third an-
niversary of X-GEN.

The NSE market data 
informs traders, inves-
tors, media and others in 
the stock market on the 
quotations, latest price, 
and historical trends 
for the equities, fixed-
income, and Exchange 
Traded Fund (ETF) 
products that are traded 
on the NSE platform.

The market data is not 
only used in real time to 
make instantaneous buy 
and sell decisions, but to 
make price projections, 
as well as calculate mar-
ket risk on investment 
portfolios.

The Exchange rec-
ognises that domestic 
investors and foreign 
portfolio investors re-
quire an elevated level 
of insight in order to 

bourse yesterday. Thir-
teen (13) stocks gained 
against twenty-seven 
(27) losers.

Seplat led the losers 
table after its share price 
lost N19, from N380 to 
N361; Nestle Nigeria also 
dipped from N805.57 to 
N800, down by N5.57; 
Guinness Nigeria plc 
declined from N82.29 
to N79.11, losing N3.18; 
UAC of Nigeria plc lost 
N1, from N20.4 to N19.4; 
while GSK dipped by 
N0.87, from N17.48 to 
N16.61.

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.29%, while the Year-to-
Date (ytd) return stood at 
-3.79%.

The All Share In-
dex closed at 27,555.31 
points against the pre-
ceding day close of 
27,634.99 points while 
equities Market Capitali-
sation closed further low 
at N9.465 trillion against 
preceding day close of 
N9.492 trillion, losing 
N27billion.

Total Nigeria plc led 

the gainers list after its 
share price rose from 
N289.5 to N303.97, add-
ing N14.47.

The volume of stocks 
traded decreased by 
39.74% from 255.81mil-
lion to 154.16million, 
while the total value of 
stocks traded increased 
by 107.76%, from 
N778million to N1.617 
billion in 2,510 deals.           

The Financial Ser-
vices sector led yester-
day’s activity chart with 
133.54million shares 
exchanged for N1.11 bil-
lion; followed by Con-
glomerates with 7.67mil-
lion shares traded for 
N18 million.

“The NSE ASI extend-
ed losses, down 29bps 
as all key sectors (save 
for Industrials) plunged 
further. We highlight 
that market sentiment 
remains weak given that 
most stocks remain pres-
sured as indicated by the 
persistent negative mar-
ket breadth. In light of 
this, we maintain a bear-
ish stance on the next 
trading session”, said 
Vetiva Capital analysts in 
their yesterday’s equity 
market note.

discern between great 
investments and lame 
investments, especially 
during a challenging 
down cycle. 

The workshop was 
designed specifically to 
provide capital market 
participants with suffi-
cient knowledge about 
exploiting NSE market 
data for smart invest-
ment decisions.

 “X-GEN is not only 
built to trade a wide 
range of securities, it is 
extendable to multiple 
interfaces for the con-
sumption of market data. 
Additionally, it is FIX 
protocol version 5 ena-
bled, improving market 
transparency and pro-
viding wide market ac-
cess.

“It is these systems 
that we rely on daily to 
deliver approximately 
2.5GB worth of data to 

our various domestic 
and global market data 
consumers. Excellence 
drives our services, thus 
we continually challenge 
ourselves to deliver our 
data faster and in more 
easily accessible formats 
to our clients”, Onyema 
said.

“The NSE Premium 
Board has returned 11.3% 
YtD (October 17, 2016).  
The level of private sector 
time deposits declined 
by 14.4% to N3.8trillion 
over the last one year 
(September 2015 to Au-
gust 2016), while private 
sector savings deposits 
have increased by 19.0% 
to N3.5trillion. The aver-
age interest rate on these 
savings and time depos-
its are 3.6% and 5.9% 
respectively. With an 
average inflation rate of 
12.7% over the last year,” 
the NSE CEO noted.

…says it is an illegal operator

 Muniru Gwarzo, DG, Securities and Exchange Commission (SEC).
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L-R: Abdullahi Mohammed, executive director, Abuja/Northern region, Skye Bank; Azuka  Ijekeye, managing director, 
Interstreet Messenger Limited; Tokunbo  Abiru, group managing director/CEO, Skye Bank, and Manessah Alagbaso, head 
commercial banking Africa, Standard Bank, during the 2019 3-day Nigeria Economic Summit in Abuja.

Reps probe CBN over non-release 
of forex to agro-allied firms

Nigeria losing as global air travel doubles next two decades

Experts hinge Emirates scale down on 
economic downturn, FX strains

NIMASA recovers over $64m debt in 3 years

panies in Nigeria.
In his lead debate, Garba, 

who called for the interven-
tion of the House, expressed 
displeasure over the inability 
of agricultural value chain in-
dustries and manufacturers 
to access foreign exchange 
from the apex bank.

He said the delay if not 
averted would lead to loss of 
thousands of jobs within the 
sub-sector.

The Kwara lawmaker also 
warned that the non-imple-
mentation of CBN policy was 
antithetical to ongoing effort 
by the Federal Government to 
revitalise the agricultural sec-
tor and diversify the economy.

The lawmaker claimed 
that the non-implementa-
tion of the policy had led to 
the closure and the relocation 
of some agricultural value 
chain industries to neigh-
bouring countries.

response to the difficult times 
and the inability of the airline 
to record high load factor as 
it used to do. The economic 
crunch bedevilling the nation 
had depleted the finances of 
those who otherwise would 
travel out of the country on 
business, tourism or leisure.”

The foreign carriers cited 
reasons of dwindling passen-
gers as a result of low purchas-
ing power and difficulty in 
repatriation of their trapped 
funds in Nigeria, among oth-
ers as reasons for their deci-
sions.

According to Emirates Air-
line, “Emirates can confirm 
that it is suspending its four 
times weekly service between 
Abuja, Nigeria and Dubai with 
effect from 30thOctober 2016.

“The decision was made 
after a review of the airline’s 
operations to ensure the best 
utilisation of its aircraft fleet for 
its overall business objectives. 
The airline continues to serve 
Nigeria with a daily flight to 
and from Lagos.”

cy was $1.5 billion, adding 
that the efforts toward 
debt recovery was a multi 
disciplinary task involv-
ing different professions 
including accountants and 
lawyers.

According to Peterside, 
$3.5 million was recovered 
in 2014, $60 million in 2015 
and over $1 million in 
2016, while total revenue 
from the agency and its 
precursor agencies stood 
at $420,557,427.

Peterside,  who de-
scribed the $10 billion as 
a ‘wishful thinking,’ saying, 
“the entire volume of ship-
ping trade in Nigeria is not 
up to $10 billion in the past 
four years.”

House of Representa-
tives on Tuesday un-
veiled plans to probe 

Central Bank of Nigeria 
(CBN) over the delay in the 
release of foreign exchange to 
agro-allied industries across 
the country.

The resolution was passed 
sequel to the adoption of a 
motion sponsored by Abuba-
kar Amudakannike Garba, 
which was referred to the 
joint committee on Agricul-
tural Production and Servic-
es and Banking and Currency 
for further legislative action.

To this end, the House 
called for synergy between 
the CBN, Bank of Indus-
try and Bank of Agriculture 
towards provision of inter-
vention funds that would 
stimulate the sustainability of 
agricultural processing com-

Experts in the aviation 
sector have said that 
the decision of Emirates 

Airline to suspend its four 
times weekly flights between 
Abuja, Nigeria and Dubai, is 
as a result of biting economic 
downturn and scarcity of 
foreign exchange.

They say more airlines 
may reduce frequency due to 
the economic downturn.

BusinessDay’s findings 
show that international air-
lines are cutting down fre-
quencies into Nigeria, while 
some local airlines are sus-
pending operations as a result 
of the economic downturn 
and the high exchange rate.

This development is com-
ing barely few months after a 
United States carrier, United 
Airlines and Spanish car-
rier, Iberia pulled out of the 
country.

According to the manage-
ment of Iberia, “Iberia’s deci-
sion to leave Nigeria was in 

Director-general of 
Nigerian Maritime 
Safety Agency (NI-

MASA), Dakuku Peter-
side, on Tuesday, said the 
agency had recovered over 
$64 million debts over the 
past three years.

Peterside said this dur-
ing an interactive session 
with the House Committee 
on Maritime Administra-
tion and Education, which 
alleged that the agency’s 
debt was $5 billion.

While giving update 
on the financial status of 
the agency, the NIMASA’s 
helmsman said the total 
debt portfolio of the agen-

Telecoms operators advocate for spectrum sharing

there should be room for 
sharing.”

Ikenna Ikeme, director, 
regulatory and CSR, Etisalat 
Nigeria, said operators re-
fused to participate in the 
spectrum auction because the 
price was too high, especially 
with the current economic 
situation and the lack of ac-
cess to local funding.

“If the NCC is really in-
terested in all players par-
ticipating then maybe they 
should auction expensive 
spectrum like 2.6 GHz along 
with cheaper spectrum such 
as the 700MHz and 800MHz 
spectrum so that operators can 
have access to whichever one 
they can afford,” Ikeme said.

Lanre Ajayi, at the time 
he was president of Associa-
tion of Telecommunications               
Companies of Nigeria (AT-
CON), said he was of the opin-
ion that the Nigerian market 
was big enough to have a 
secondary spectrum market.

to grow from the current 
322-million passengers to 
442-million during the pe-
riod under review, while 
India will displace the United 
Kingdom for third place in 
2026, while Indonesia enters 
the top 10 at the expense of 
Italy,” said de Juniac.

Over the past decade the 
developing world’s share of 
total passenger traffic has ris-
en from 24 percent to nearly 
40 percent, and this trend is 
set to continue.

The 20-year forecast puts 
forward three scenarios. The 
central scenario foresees a 
doubling of passengers with 
a 3.7percent annual CAGR. 
If trade liberalisation gathers 

“There are a large num-
ber of idle spectrums in the 
custody of some operators 
while numerous investors are 
yearning for spectrum to roll 
out services. It makes sense 
to allow such owners to sell 
to new buyers who may have 
need for the spectrum.

“However, participation at 
secondary market should be 
limited to those who obtained 
spectrum through competi-
tive bidding, like auction to 
avoid a scenario where people 
use their contact to obtain 
spectrum from the govern-
ment and sell in the second-
ary market,” Ajayi said.

According to the opera-
tors, the minimum reserve 
price of $16 million per Lot 
of 2X5MHz of which there 
were 14 Lots up for auction 
was too high, especially with 
current economic situation in 
the country and it seemed like 
only the big player was able to 
bid for the spectrum.

pace, demand could triple 
the 2015 level.

Conversely, if the current 
trend towards trade protec-
tionism gathers strength, 
growth could cool to 2.5 per-
cent annual CAGR, which 
would see passenger num-
bers reach 5.8 billion by 2035.

“Economic growth is the 
only durable solution for the 
world’s current economic 
woes. Yet we see govern-
ments raising barriers to 
trade rather than making it 
easier. If this continues in the 
long-term, it will mean slow-
er growth and the world will 
be poorer for it. For aviation, 
the protectionist scenario 
could see growth slowing 
to as low as 2.5 percent an-
nually.

was actually a big factor, es-
pecially looking at the current 
exchange rate. That is why 
we continue to say spectrum 
management policy is what 
we should be looking at right 
now so that the cost can be 
shared.

“This is not like 2001 when 
the euphoria and excitement 
drove the acquisition of spec-
trum. The reality is that we are 
currently in a recession and 
if there is no opportunity to 
share or trade spectrum then 
initial investment might not 
be made.”

Agreeing with this, Dvid 
Venn, CEO of Spectranet, said, 
“I have seen revenue and spec-
trum sharing work in different 
other African countries such as 
Rwanda, Zambia and Tanzania.

“It is also important to 
note that it is not a giving that 
today’s big GSM operators will 
be tomorrows data providers, 
so spectrum allocation should 
not be focused on them but 

the expected new passengers 
over the next two decades 
will originate from China, 
which will displace the US as 
the world’s largest aviation 
market by around 2029.

The Africa continent oc-
cupies the rear position in 
terms of travelling passen-
gers. The region market will 
grow by 5.1 percent, adding 
an extra 192 million passen-
gers a year for a total market 
of 303-million passengers 
by 2035.

China will add 817-mil-
lion new passengers, bring-
ing its total passengers to 
1.3-billion, while India’s pas-
senger numbers are expected 

Telecoms operators in 
Nigeria are clamouring 
for a spectrum man-

agement policy that will allow 
sharing and trading opportu-
nities between operators in 
order to facilitate roll out of 
fourth generation long-term 
evolution (4G LTE) and re-
duce hoarding of spectrum 
licence by winning bidders.

At the Nigerian Commu-
nications Commission (NCC) 
stakeholders’ forum on the 
licensing of the 2.6GHz spec-
trum auction post mortem 
held in Lagos on Monday, 
representatives of telcos and 
data service providers aired 
their views on the previously 
held auction of the 2.6GHz 
spectrum where MTN won 
the licence having emerged 
as its only bidder.

According to Lateef Akin-
tunde, director at Airtel Ni-
geria, “The cost of the licence 

With the skies still very 
cloudy for Nigeria’s 
aviation industry, 

there are strong indications 
that the demand for air travel 
is expected to nearly double 
from 3.8billion air passengers 
in 2016 to 7.2 billion passen-
gers in 2035, mostly on the 
back of surging growth from 
the Asia-Pacific region, ac-
cording to the International 
Air Transport Association 
(IATA).

According to Alexandre 
de Juniac, director-general/
CEO, IATA, more than half of 
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…as IATA forecasts 7.2bn passenger traffic in 2035
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out equally to all partici-
pants (not selectively), cre-
ate industrial zones that are 
powered by IPP to remove 
the obstacle of power faced 
by industry, contract one 
or two construction com-
panies to create the factory 
sheds and warehouses that 
would be needed, provide 
roads, security etc. to these 
parks so that production 
can go on 24/7.

“Further the fact that 
41 items have been shut 
out from accessing forex at 
the official rate has thrown 
those importers, manu-
facturers at the mercies of 
the black market which 
continues to devalue the 
Naira which further shuts 
out FDI and portfolio inves-
tors and makes a mockery 
of the newly introduced 
floating Naira exchange 
rate which is another story 
of unsure policy and mid-
way controls by itself. It is 
my belief that if the country 

has decided to float the 
Naira then there is no rea-
son for the 41 items list. If 
this list is rescinded and the 
exchange rate is allowed to 
float without any CBN pre-
determined rates and ALL 
involved are allowed to ac-
cess forex from one uniform 
market at the rate of the 
day determined by inflow 
vs outflow, the black mar-
ket rate which has a huge 
component of speculation 
within its price will come 
down to a more reasonable 
value. Further appreciation 
of the Naira if so desired can 
only be with sound policies 
and infra developments, 
that is the job of the govern-
ment, not meddling with 
exchange rates.

“Power, Security, Legal 
system these are all parts 
of the puzzle that if tackled 
well can allow Nigeria to be 
a powerful manufacturing 
hub of Africa and maybe 
harness its potential finally. 
Presently the country has 
the following exchange 

rates: N197 for pilgrims, 
N285 for petroleum prod-
uct marketers, N305-N315 
(CBN-determined inter-
bank intervention rate), 
N350-370 (autonomous 
market rate), N280 CBN De-
liverable forwards, N220-
N310 FMDQ non-delivera-
ble Naira-backed forwards, 
N425 black market rate!!!! Is 
it any wonder we are where 
we are today? KV.”

My correspondent is a 
legitimate investor in Nige-
ria, having deployed scarce 
capital into the difficult 
Nigerian manufacturing 
sector. 

His views are represent-
ative of opinions of en-
lightened business people 
and investors, and also in 
accordance with my own 
views on the issues he writes 
about. He is an employer of 
labour who wants no more 
than for government to pro-
vide a stable and conducive 
investment climate and 
policy environment. Is this 
too much to ask for?

risk and delinquency gov-
ernance. These skills will 
become more important as 
the economy grinds slowly 
along, and hopefully, ulti-
mately bounces back.

Delinquency is like a 
pregnancy. It takes a pro-
cess to happen. Loans do 
not just go bad. It is like 
child birth. Nobody around 
a pregnant woman can 
claim not to be aware that 
“somebody is on the way”, as 
one Nigerian musician put 
it. It is never a sudden flight. 
Loan delinquency follows 
a process. Indeed, it does 
not just follow a process, it 
follows a due process; one 
of the abundantly scarce 
attributes of our polity.

The first challenge in de-
linquency management is 
that some operators hardly 
know what the best practice 
demands in this matter. 
It may be necessary to re-
fresh our minds as to the 
meaning of these related 
words - delinquency and 
default. As a result of this 
weakness, what some op-
erators call delinquency is 
actually a default – a higher 
degree of the failure to keep 
to loan repayment terms. A 
loan becomes delinquent 
when the borrower fails to 
bring in the money on due 
date. If a payment is due 
today and fails to come, 
the loan is delinquent by 
tomorrow. Default is when 
delinquency persists on 
the subsequent due dates. 
Owing to the close connec-
tion between delinquency 
and default, and by exten-
sion, loan loss, effective 

delinquency governance 
is an antidote to bad loans. 
Precisely, bybest practice, a 
borrower who has not made 
three consecutive principal 
payments has defaulted on 
the loan. It does not matter 
that he is meeting interest 
payments, provided these 
three principal repayments 
remain outstanding, either 
in part or in full.

In microfinancing, the 
principal amount of loans 
outstanding is usually the 
most important and largest 
asset of the organization.  It 
is the main product on sale 
and the most important 
income stream, hence the 
need to protect it. Besides, 
delinquency can unravel a 
lending programme. First, 
it postpones earnings and 
eventually reduces them. 
Second, it affects the lend-
er’s cash flow and may dam-
age reputation when lend-
ers can no longer serve cli-
ents. These may ultimately 
damage sustainability and 
outreach potentials.

Having made thes e 
clarifications, we may now 
outline some of the key 
attributes of an effective 
delinquency governance 
strategy. Delinquency con-
trol must begin from the 
design of the loan products. 
The Board and Manage-
ment should produce a 
clear and written policy on 
credit facilities that leaves 
no one in doubt as to what 
should be done, especially 
where the possibility of 
unsecured lending exists. 
Sometimes we congratulate 
ourselves for beginning our 
delinquency control efforts 
from the day an application 
is made for a facility. That 

Critical elements...

Continued from Back Page is old school. We should up 
the ante now and realise 
that this is no longer the 
practice. Control now be-
gins from the product and 
policy design stages.

Operators must also be 
familiar with cash patterns, 
as they affect the ability of 
clients to meet their obliga-
tions. Lenders must there-
fore take account of clients’ 
cash pattern in designing 
loan facilities, failing which 
payment may become dif-
ficult. They must equally 
understand the impact of 
seasonality as a factor in 
such cash patterns, and by 
extension, clients’ ability to 
meet obligations. A clear 
understanding of clients’ 
cash flow pattern is one 
of the first delinquency 
governance measures in a 
credit good process. Unfor-
tunately, cash flow analysis 
skills are not exactly com-
mon these days.

 The other important yet 
downgraded activity in this 
regard is loan collection. 
Constant and consistent 
collection activity is critical 
to successful delinquency 
superintendence. Collec-
tion activity must be active, 
consistent and internalised. 
It should not abate just 
because a loan has been 
written off. Last but not the 
least; operators should take 
advantage of loan protec-
tion insurance, which pays 
the loan if the client dies 
and or take disability insur-
ance, which pays the loan 
if the client is disabled by 
accident. These strategies, 
I believe, have the potential 
of improving aggregate col-
lection, sustainability and 
profitability.
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Chinese investors fall over themselves 
to explore opportunities Nigeria

People’s Republic of China 
to fast track ongoing efforts in 
closing infrastructure gaps.

Speaking with the Chi-
nese ambassador to Nigeria, 
Zhou Pingjian, President 
Muhammadu Buhari on 
Tuesday in Abuja, at the 
presentation of Letters of 
Credence ceremony at the 
State House, commended 
the Chinese government for 
being partners in progress for 
the development of Nigeria.

According to the statement, 
President Buhari commended 
the readiness of the Chinese 
public and private sectors to 
invest in Nigeria, especially in 
areas that directly improve the 
livelihood of Nigerians.

‘‘We really appreciate the 
efforts of the Chinese gov-
ernment and its people in 
supporting Nigeria’s develop-
ment by always seeking to im-
prove our bilateral relations.

‘‘We are also happy that 
China is working with Nigeria 
as partners in progress. We 
will work hard to always meet 
the counterpart funding for all 
the agreements reached dur-

ing my visit to China in April, 
as we look forward to stronger 
ties,’’ the President said.

President Buhari also 
noted that the relationship 
between Nigerian and China 
had over the years bolstered 
the country’s economy 
through technology and skills 
transfer in areas like rail, road, 
and energy constructions.

The President said Nigeria 
was ready to receive prospec-
tive investors from China 
who had signified interest in 
the country.

The relationship between 
Nigeria and China goes beyond 
the diplomatic ties to strategic 
partnerships as the Chinese 
government plays major roles 
in revamping the country’s 
infrastructure with counterpart 
funding from the government.

President Buhari also re-
ceived Letters of Credence 
from the Ambassador of the 
Republic of Austria, Warner 
Senfter; Ambassador of the 
State of Israel, Guy Feldman 
and Ambassador of the King-
dom of Norway, Jens-Petter 
Kjemprud.

Chinese investors are 
falling over them-
selves to explore 
business opportu-

nities in Nigeria, Chinese 
ambassador to Nigeria, Zhou 
Pingjian said on Tuesday.

Pingjian said he had been in-
undated with so many requests 
by investors from his country 
who had been ‘‘falling over one 
another” to explore business 
opportunities in Nigeria.

According to a statement 
by presidential spokesman, 
Femi Adesina, Pingjian said 
the investors had been at-
tracted by the ‘‘remarkable 
and audacious’’ change 
process that President Mu-
hammadu Buhari’s admin-
istration implemented in 
safeguarding security, fight-
ing corruption and restoring 
integrity and sanctity in all 
public sector transactions.

This is as the Nigerian 
government has said it is 
ready to provide counter-
part funding for all agree-
ments reached with the 

Abuja Chamber of 
Commerce and In-
dustry (ACCI) said 
the recent approval 

by Central Bank of Nigeria 
(CBN) of a Special Second-
ary Market Intervention 
Retail Sales (SMIS) foreign 
exchange window for do-
mestic airline operators and 
manufacturers to stimulate 
ease of doing business in 
the sectors was a welcome 
development.

Tony Ejinkeonye, presi-
dent of the Chamber, said in 
a statement on Tuesday that 
despite the option of a flex-
ible foreign exchange rate 
policy, the inaccessibility of 
forex had seriously affected 
the operations of the manu-
facturers, airlines and other 

Following the sack 
and demotion of 
some staff, the Fed-

eral Government has ap-
pointed two new direc-
tors for the Federal Air-
ports Authority of Nigeria 
(FAAN).

In the new appoint-
ments, Nike Aboderin, 
has been made the di-
rector of  f inance and 
accounts, while Sadiku 
Abdulkadir Rafindadi is 
appointed as the director 
of commercial and busi-
ness development.

Aboderin is a Fellow 
of the Chartered Insti-
tute of Bankers of Nigeria 

Isaac Adewole, minister 
of health, says the Fed-
eral Government has the 

capacity to provide qual-
ity medical care to the 21 
released Chibok girls, and 
those to be released later.

Adewole made the disclo-
sure when he visited the re-
leased Chibok girls in Abuja, 
to assess their wellbeing.

The minister said the girls 
were in one of the excellent 
medical facilities in Abuja, and 
a team of medical doctors, 
nurses, psychologists, oncolo-
gist and many more profession-
als from the ministry, National 
Hospital and Federal Medical 
Centre, Jabi, Abuja.

The minister said,” this fa-
cility is one of the excellent fa-
cilities you can have around, 
we have assembled a team 
of professionals with support 
from National Hospital and 

Abuja Chamber commends CBN forex 
intervention for airline operators

Aftermath of mass sack: FG appoints two directors for FAAN

Chibok girls: Health minister assures of quality medical care

Nigeria overnight 
lending rate at 
record high on tight 
liquidity
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ELIZABETH ARCHIBONG

private operators in Nigeria.
The statement also not-

ed that the situation had 
resulted to some of them 
relocating to neighbouring 
countries and other closing 
shop.

While commending the 
efforts of the CBN, the ACCI 
expressed optimism that the 
decision no doubt would 
help to restore the faith of 
the manufacturers and other 
private concerns on the Ni-
geria economy.

“Through this window, 
manufacturers will be able to 
access forex for the importa-
tion of their raw materials as 
well as plant and machinery. 
In addition, it will help to 
clear the backlog of matured 
foreign exchange obliga-
tions, stimulate market con-
fidence, guarantee access to 
forex by the airlines to settle 

(FCIB). She holds an M.Sc 
degree in Banking and 
Finance of the University 
of Lagos.

Besides, she is an Ad-
vanced Management Pro-
gramme (AMP) graduate 
of Lagos Business School 
Bu s i n e s s  S c h o o l  a n d 
holds a post-graduate 
certificate in Global Stra-
tegic Management (GSM) 
from Harvard Business 
School, Boston, USA.

The new DFA who is 
marrie3d with children 
has over 23 years expe-
rience in the financial 
services industry, has 
worked in both the pub-
lic and private sectors 
including multinational 

Federal Medical Centre Jabi, 
Abuja to look after them.” 

He assured that the team 
would monitor the girls in 
the next couple of days  to en-
sure that  their health status  
improve, including paying 
attention to their nutritional 
support and subsequent 
integration into the society. 

Earlier, in his remarks, 
the majority leader, Muham-
mad Ali Ndume, senator 
representing Borno South, 
Borno State, commended the 
Federal Ministry of Health 
for their prompt response in 
provision of medical care to 
the girls immediately they 
were brought to the hospital.

He said: “I was excited with 
the level of response from the 
Federal Ministry of Health, 
it means that appropriate 
things have been done when 
the girls were brought here, 
that is why the responses are 
visible in them.”

their obligations and also 
sustain the integrity of the 
Nigerian interbank foreign 
exchange market.

“At least, some sacked 
workers may be reinstated, 
production boosted and 
purchasing power of Nige-
rians enhanced. Indeed, 
through this decision, the 
government has expressed 
its readiness to drag the 
economy out from the cur-
rent economic woes and 
a new path for sustainable 
economic development,” 
according to the statement.

The statement, however, 
challenged the CBN to en-
sure that there was transpar-
ency and discipline through 
this forex window so as to 
consolidate its effort and 
provide assurance that the 
decision would achieve its 
purpose.

corporations.
On his part, Rafindadi 

who attended Kaduna 
Polytechnic, where he 
obtained Certificates in 
Management Studies, 
has worked in several 
management positions 
in different institutions, 
including, Phoenix In-
vestment Services and 
British Petroleum.

The new DCDB who 
served in the ministry 
of finance, Kaduna State 
in the early stage of his 
career, is a 1985 graduate 
of Economics from the 
University of Pittsburgh 
and an MBA holder in Fi-
nance from Clark Atlanta 
University, USA.

While calling on Nigerians 
to show love and support to 
the 21 released Chibok girls, 
he expressed delight that 
there is a clear difference 
between when they were 
brought in to the hospital 
and today.

“It is quite clear that their 
physical condition has im-
proved and their health status 
has also improved,” he said.

Nigeria’s overnight 
interbank rate was 
quoted at a record 

high of 150 percent on Tues-
day, two days after lenders 
placed funds with the central 
bank to participate in last 
Friday’s currency forward 
auction, traders said.

They said few deals were 
done on Tuesday due to 
a shortage of naira on the 
money market, with lenders 
loath to place funds among 
themselves until the result 
of Friday’s currency auction 
was published.

On Friday, the central 
bank held a two-month dol-
lar forward auction to clear 
a backlog of demand from 
airlines, manufacturers and 
other companies, as the cur-
rency crisis deepened. It later 
directed lenders to re-submit 
bids again on Monday, trad-
ers said.

IFEOMA OKEKE

COMFIRMATION OF NAME
This is to inform the general public 
that Bakare Abimbola Kristine 
Ganiyat,Cureg, Bakare Abimbola 
Ganiyat and Bakare Abimbola 
Kristine refers to same and one per-
son. All former documents bearing 
any of the two names remain valid. 
General public please take note.

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME CHANGE OF NAME
I, formerly known and addressed 
as Onyekwere Osondu, John 
Onyekwere Osondu, Osondu 
Onyekwere Osondu now wish 
to be known and addressed as 
Onyekwo Osondu-Emeraku All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Igboji Chidi Darlyton now 
wish to be known and ad-
dressed as Igboji Chidi All for-
mer documents remain valid. 
General Public please  take note.

I, formerly known and ad-
dressed as Miss Adekemi 
Olasumbo Adeseye now wish to 
be known and addressed as Mrs 
Adekemi Olasumbo Awojobi
 All former documents remain val-
id. General Public please  take note.

I, formerly known and ad-
dressed as Mariam  Omolabake 
Ogunwumi now wish to be 
known and addressed as Mariam 
Omolabake Ogunwumi 
Gbolahan All former docu-
ments remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Samuel 
Oluwatobi Abayomi now wish 
to be known and addressed as 
Samuel Ebenezer Abayo All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Adepoju Afisi Olasunkanmi 
now wish to be known and ad-
dressed as Adepoju Afisi Ayomo 
All former documents remain val-
id. General Public please  take note.

I, formerly known and ad-
dressed as Miss Ossai Chinyere 
Cordelia now wish to be known 
and addressed as Mrs Nwaiku 
Chinyere Cordelia All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Miss Silifat Olatanwa 
Giwa now wish to be known 
and addressed as Mrs Sili-
fat Olatanwa Giwa All former 
documents remain valid. Gen-
eral Public please  take note.

CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME CHANGE OF NAME

CHANGE OF NAME

CHANGE OF NAME
I, formerly known and ad-
dressed as Hope Ndidi 
Amaka Ebisike now wish to be 
known and addressed as Hope 
Ndidi Amaka Okoro All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed 
as Mrs Funke Olawole now wish 
to be known and addressed as 
Mrs Funke Ilukholor All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Miss Faro 
Azeezat Abioye now wish to be 
known and addressed as Mrs 
Faro-Shiyanbade Azeezat 
Abioye All former docu-
ments remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Femi Modupeore 
Racheal now wish to be known 
and addressed as Masebinu 
Modupeore Racheal All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and addressed as 
Miss Ofoma Chinwe Judith now 
wish to be known and addressed 
as Mrs Nwankwo Chinwe Judith
All former documents remain val-
id. General Public please  take note.

I, formerly known and addressed 
as Chinazo Tonia Venn now wish 
to be known and addressed as 
Chinazo Onyekwelu Anthonia. 
All former documents remain val-
id. General Public please  take note.

I, formerly known and addressed 
as Onyinye Maureen-Freda 
Anetoh now wish to be known 
and addressed as Onyinye 
Maureen-Freda Anike. All for-
mer documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Edwin Nna Chukwu now 
wish to be known and addressed 
as Edwin Nna Dike. All former 
documents remain valid. Gen-
eral Public please  take note.

I, formerly known and ad-
dressed as Miss Joy Ugochi 
Anaesoronye  now wish to be 
known and addressed as Mrs 
Joy Ugochi Uchenna-Abii. All 
former documents remain valid. 
General Public please  take note.

I, formerly known and addressed 
as Johnson Divine Isioma  now 
wish to be known and addressed 
as Adebanjo Oluwatosin Isioma. 
All former documents remain val-
id. General Public please  take note.



Continued from page 1

Godwin Ehigiamusoe 
(l), founder, Lift Above 
Poverty Organisa-
tion (LAPO), receiv-
ing former president 
Olusegun Obasanjo, at 
the 23rd Annual LAPO 
Development Forum in 
Abuja, yesterday.

Investors stay away as confused Govt...
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Banks lose N2.67trn deposits to... Bread eluding middle-class Nigerians as prices...
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bra basin is based on few wells 
drilled. The value could go higher 
with more gas exploration. The 
figure as quoted will be a big boost 
to Nigeria’s reserve base that has 
solely depended on the Niger Delta 
basin as its main reserve base”, 
said an official at the Department 
of Petroleum Resources (DPR), 
government’s oil and gas regula-
tory agency.

“The discovered resources in 
the Anambra basin are in three 
categories; proven reserves, which 
perhaps are about 2Tcf, the re-
maining 8Tcf of the 10Tcf are prob-
ably unproven reserves and then 
the contingent resources.  Thus, 
only about 2Tcf, which is proven 
is of any significant economic 
purposes as of now”, said Wumi 
Iledare, professor of energy eco-
nomics at the Emerald Energy In-
stitute, University of Port Harcourt.

“Assuming the price of gas re-
mains $2.50 per Million cubic feet 
(Mcf), the revenue to be injected 
into the economy in aggregate 
from Anambra basin would be 
about $5 billion over the next 
ten years, using 2016 exchange 
rate.  This would expand the local 
economy in terms of output and 
employment and the multiplier 
effect in the community would be 
visible”, Iledare added.

Industry players expect govern-
ment to also spur private investors 
into action in the Anambra basin, 
through policy support and incen-
tives.

“There is significant scope for 
development of a gas market for 
power and industrial consumption 
in the Anambra basin. To achieve 
this, policy support and incen-
tives are required to encourage 
the development of gas resources 
and associated infrastructure”, Jeff 
Corey, Chief Operating Officer, 
Seven Energy,  told a delegation 
from the Nigerian Gas Association 
recently. “Anambra basin will open 
a whole new area to have gas sup-
ply for power and industrial use”, 
Corey added.

The ultimate support the gov-
ernment can give, according to 
Dolapo Oni, Energy Research 
Analyst at Ecobank, is liberalising 
the price for gas, to enable a ‘willing 
buyer, willing seller’ arrangement. 
This will encourage investment in 
pipelines, gas processing facilities 
and gas production.

“The more important question 
is how we monetise these reserves, 
either through the power sector or 
LNG, or even gas-to-Liquids plants. 
The key advantage is that with 

pockets of gas reserves across the 
country, we can distribute power 
generation around the country 
more and reduce dependence on 
the grid”, said Oni said.

Although conjectural, with right 
policy and incentives, experts say 
that within 18 months, two wells 
can be delivered within the Anam-
bra Basin dedicated to a combined 
cycle gas power plant.

“Approximately, 1Billion cubic 
feet (Bcf) per year can generate 
about 1,000MW of electricity at 
75 percent output efficiency and 
minimal losses. Hence, 2Tcf proven 
reserves in Anambra basin can 
generate 2,000MW of electricity 
for approximately 10 years” Iledare 
said.

The energy research analyst at 
Ecobank said there are significant 
investments in cottage industries 
in the south-eastern part of the 
country that could benefit im-
mensely from small scale power 
projects that are distributed within 
the local distribution network.

Asked what the regulatory 
agency can do to help jump-start 
bringing the vast gas resources in 
the Anambra basin to the value 
chain; “DPR as a regulator may not 
necessarily do anything because 
it is not an operator or investor in 
exploration and production like 
NNPC. However, if there is a regu-
latory bottleneck, DPR can come 
in and facilitate early production in 
the gas assets”, said the DPR official.

Within the Anambra basin, 
there are Ugwuoba and Igbariam 
gas fields; both contain some of 
the successfully explored gas wells 
in the basin. Some of the wells 
in the basin; Igbarim-1, Ajire-1, 
Akukwa-1 and Akukwa-2, were 
drilled by Shell-BP between 1938 
and 1939 but were abandoned 
because at that time, the last thing 
they were looking for was gas.

There are also claims by the 
Anambra state government that 
two of the Oil Prospecting Licenses 
(OPLs 915 and 916) within the 
basin which belongs to the state 
government-owned Orient Petro-
leum have an estimated reserve of 
193 million barrels of oil conden-
sate and 30Tcf of gas.

Energy-starved Nigeria is a par-
adox of gas resource abundance. 
Its proven gas reserve is about 
186Tcf, most of which come from 
associated gas, with prospects of 
the reserve base rising up to 600Tcf 
if deliberate efforts are made to ex-
plore for non-associated gas, yet 80 
percent of its power plants which 
are gas-fired remain partially or 
perpetually offline, as a result of 
non-availability of gas supplies.

because of the wide gap between 
the parallel market and interbank 
USD-NGN rates which points to 
potential foreign exchange (FX) 
execution risk as the positions 
mature,” Samir Gadio, Standard 
Chartered Banks head of Africa 
Strategy and FICC research, said 
in response to questions.

 Nigeria’s dysfunctional cur-
rency market currently has up to 
six different exchange rates for the 
dollar-naira pair, with the CBN now 
using ‘moral suasion’ to bolster the 
naira, according to Bola Onadele 

Koko, the CEO of the FMDQ – OTC 
exchange where the interbank FX 
market trades.

 Foreign investors were net sell-
ers of Nigerian stock to the tune of 
N43.39 billion ($142 million) in 
2015, and have net sold c.N10.71 
billion ($35.1 million), worth of 
stocks year to date.

 The Nigerian Stock Exchange 
(NSE), broad index is down 3.79 
percent this year, after falling some 
16 percent last year as foreign in-
vestors bailed on the country.

 “One major reason we are not 
getting the inflows as expected is 
because of the outlook of the naira. 

If you add that and inflation to it, 
you will not see investors getting 
back into the country,” said Kunle 
Ezun, currency analyst at Ecobank.

 “In my interactions with portfo-
lio managers like JPMorgan Chase 
and Co, their argument is that they 
want a naira that is predictable. But 
when you cannot predict the naira 
outlook and there is not transpar-
ency, it will be difficult for investors 
to bring in their money,” said Ezun.  

Nigeria has one of the highest 
sovereign naira denominated 
bond yields in the emerging mar-
kets (EM) at circa. 15.4 percent for 
the benchmark 10 year, but this 
has failed to attract badly needed 
offshore fund flows.

$5bn trapped under Anambra basin as huge gas... 

leased staff deployed to the teams.
The TSA regime impacted the li-

quidity level in the banking system 
due to the attendant remittance of 
cash, which constitutes a major 
portion of banks’ liquid assets 
to the CBN. As part of risk man-
agement, banks with large FGN 
deposits mitigated their positions 
by investing the liability in T-bills 
and FGN bonds. These banks had 
to liquidate these investments 
in order to comply with the TSA 
regime, thereby further reducing 
their stock of liquid assets.

However, Martins stressed the 
need for banks to develop creative 
ways of mobilising deposits to plug 
the holes created in their balance 
sheets by the policy. Banks can 
achieve this by shifting emphasis 

from the corporate segment of 
the market to SMEs and retail cus-
tomers, thereby expanding their 
universe of customers.

This policy, if vigorously pur-
sued, will lead to deposit growth in 
the medium to long term. The large 
proportion of unbanked Nigerians, 
presently estimated at 39.5 percent 
of the adult population, present a 
great opportunity in this regard.

Speaking at the event, Lucy Su-
rhyel Newman, managing director/
CEO, IFTC, said business organi-
sations are entering a new era of 
ethical and regulatory compliance, 
transparency, as well as interde-
pendence. Public perceptions of 
an organisation’s brand integrity, 
accountability, and social value have 
become key drivers of its reputation, 
market positioning, and ultimately 
its value to all its stakeholders.

have increased by N50.
 ‘Agege bread’ in Lagos, which 

was a cheap, sought-after meal 
by the people of the state, sell-
ing at N70, now goes for N120. 
Findings are that medium-sized 
loaves of bread which went for 
N250 and N300 three months 
ago, have had their prices raised 
by N50. Bread sellers say the 
price will shoot up by at least 
another N50 within two weeks.

 Aba and Umuahia residents 
now pay N80 for the small-sized 
loaves which went for N50 in 
June. The medium size loaves 
which sold  for N200 and N250 in 
July, now go for N250 and N300, 
according to checks. Bread mak-
ers expect prices to be reviewed 
upwards in the state between 
one week and three weeks.

 In Port Harcourt, the large-
sized Genesis Coconut bread, 
which sold for N400 a few 
months ago, now goes for N500, 
while the medium-sized Nibbles 
Bread which went for N350 is 
now N450. Genesis Sweet Bread 
has had its price raised to N450, 
from N350 a few months ago.  
Bakers say the price will go up 
by as much as N100 this month.

 Retail stores in Owerri, Imo 
State, such as Shoprite, Kiliman-
jaro, and Everyday have raised 
the prices of  the medium size 
loaf of bread by N50.

 BusinessDay found that the 

prices of major inputs in bread 
have risen by over 50 percent.      
The price increases will  also 
biscuits.

  “I will cut down on my pur-
chase of biscuits. I won’t stop 
buying bread because it’s a 
major combination for my meal. 
I will just reduce the rate at 
which I purchase biscuits and 
other confectionaries,” said Ade-
bambo Akeem, an Abuja-based 
civil servant.

 Nigeria is currently hard hit 
by an FX crunch, resulting from 
oil price lows. Africa’s biggest 
oil producer depends on oil and 
minerals for 70 percent of foreign 
exchange and 90 percent of rev-
enue. Poor management of the 
FX market has hit manufacturers 
hard as they struggle to import 
inputs. The country is now in a 
recession as inflation rate has 
hit 18 percent while unemploy-
ment and lending rates remain 
in double digits.

 ‘’Recession drives inflation. 
The input costs have risen, yes, 
but people also raise their prices 
because prices of other things 
have risen. If your costs rise in 
other areas, you will likely raise 
the prices of your products,’’ 
said Tunde Oyelola, head of 
public affairs at A.G Leventis 
Nigeria.

 ‘’We tried to raise the price 
of our bread above N400, but we 
found out that consumers were 

not happy, so we reversed it,’’ 
Oyelola said.

 Nigeria’s sugar capacity in 
2015 was 12,000 metric tonnes 
as against N1.5 million demand. 
Most of the country’s needs are 
met from Brazil. The country 
imports raw sugar and refines 
locally.

 “The price of sugar increased 
as a result of the change in for-
eign exchange,” said Sule Abdul-
lahi, acting group managing di-
rector, Dangote Sugar Refinery, 
recently. 

Tajudeen Ibrahim, team head 
at Chapel Denham Hill had ear-
lier told BusinessDay that soar-
ing sugar prices would further 
deepen the woes of raw sugar 
importers.

  “If the price increment takes 
effect, I’ll have to reduce my con-
sumption of bread. Alternatives 
will also be sourced for the chil-
dren taking biscuits to school,” 
said Nnamdi Obiabunmo, an 
engineer in Port Harcourt.

 Adeolu Adegoke, publisher 
of X-ibits magazine, a bread 
consumer , said: “They are all 
for daily use and since there is 
no other substitute for them, I’ll 
continue buying.”

 Adeyemi Richard, senior 
legislative aide at National As-
sembly, said: “Confectionaries 
like bread and biscuits are ne-
cessities at home, especially for 
the children. I will cut down the 
rate at which I buy until the price 
comes down.”
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O
v e r  a  m i l -
lion people 
i n  v a r i o u s 
parts of La-
gos - Ejigbo, 

Arepo, Somolu, Oke Afa, 
Ikotun, Egbe, Egan, Igan-
do Warewa - have been 
groaning in darkness for 
over two months due to 
what Ikeja Electricity Dis-
tribution Company claims 
is technical fault.

The company says the 
prolonged power outage 
around Somolu area is 
due to a bad underground 
cable that supplies power 
to Akeju, Oguntolu and 
environs. It says it was 
helpless locating the ex-
act cable hence it plans to 
run a new one. Nearly two 
months later, they are still 
searching for the cable.

But residents are not 
convinced they have a 
handle on the problem or 
are telling them all there is 
to it. “I take my jobs out-
side to do, because I am re-
ally tired of this situation,” 
Shola Lasisi, who operates 
a printing press, says, not-
ing, “I don’t know if it will 

take forever to repair the 
faults, they are the ones 
that fixed the cable, why 
can’t they find it?”

“All I have been hear-
ing is underground cable 
fault; where they buried 
in the sea that they can’t 
locate for over a month?” 
Paul Udeh, who operates 
a business centre around 
Oguntolu, asks.

At areas such as Ejigbo, 
Oke Afa, Ikotun, Egbe, 
Egan,  Igando,  Arepo, 
Warewa, Ikeja Electric 
blames the outages on a 
faulty 100MVA transform-
er at Ejigbo Transmission 
Station as well as other 
multiple faults along the 
network in that area.

“I have seen their peo-
ple come around but I 
don’t know what they are 
doing, this has been going 
on for about two months,” 
Ijeoma Adigwe, who oper-
ates a restaurant around 
Ikotun Egbe, says.

Much like Ijeoma’s, 
small businesses in the 
area have been badly af-
fected by the prolonged 
power outage. The medley 
of noises from many gen-
erating sets alone endan-
gers lives.

Christopher Ebong of 
the Niger Delta University 
in a published research 
stated that excessive short-
term inhalation/exposure 
to generator fumes could 
lead to dizziness, drowsi-
ness, loss of coordination, 
blood pressure elevation, 
and lung and kidney dam-
age.

The Somolu printing 
enclave is virtually in a 
state of paralysis as only a 
few are still opening shop 
due to increased operating 
cost on account of depen-
dence on diesel powered 
generators.

When BusinessDay 
contacted Ikeja Electric 
on the reason for the pro-
longed power outage, the 
company’s media repre-
sentatives said, “Firstly, 
we apologise for the incon-
venience this outage has 
caused. The fault affecting 
the area is a bad under-
ground cable that supplies 
power to Akeju, Oguntolu 
and environs. The exact 
cable though has proven 
difficult to detect hence we 
are going to rerun a new 
cable to rectify the prob-
lem. We sincerely regret 
the inconvenience.

Pre-COP ministerial meeting opens in 
Marrakech for final preparations to COP22

South African 
Airways prohibits 
Samsung galaxy 
Note 7 on board

to the Montreal Protocol for 
the phasedown of hydro-
fluorocarbons (HFCs). 

He also underscored the 
urgency to act as the world 
witnesses increasing cases 
of extreme weather. “I would 
like to take the time to con-
vey my thoughts to all of 
those terribly affected in 
Haiti as a result of Hurricane 
Matthew,” he said.

The Pre-COP Ministe-
rial Meeting is designed to 
finalise preparations for the 
COP22 agenda including 
organizing the early entry 
into force of the Paris Agree-
ment (November 4) and the 
holding of the first meeting 
of the Parties to the Paris 
Agreement (CMA1) during 
COP22 in Marrakech.  The 
agenda will also include 
discussions on means of 
implementation of the Paris 
Agreement before and af-
ter 2020 such as capacity 
building and finance pack-
ages as well as developing 
a Paris Agreement rulebook 
to implement the various 
components.  An emphasis 
will also be put on sharing 
perspectives on the Global 
Climate Action Agenda as 
presented by the Moroccan 
and French High-level Cli-
mate Champions, Hakima El 
Haite and Laurence Tubiana 
and promoting ways to fos-
ter climate ambition at all 
levels of society.

Moroccan Presidency 
of the 22nd Confer-
ence of Parties to 

the United Nations Frame-
work Convention (UN-
FCCC) started yesterday the 
Pre-COP Ministerial Meet-
ing in preparation for the 
COP22 Marrakech Climate 
Change Conference, coming 
up November 7 to 18. 

The opening plenary of 
the Pre-COP was chaired by 
Salaheddine Mezouar, min-
ister of foreign affairs and 
cooperation of Morocco, 
and COP22 President and 
Segolene Royal, minister of 
the environment of France 
and COP21 President, along 
with participation of Patricia 
Espinosa, executive secre-
tary of the UNFCCC.  Minis-
ters, special envoys, ambas-
sadors and representatives 
from over 70 countries are 
participating in this two-day 
meeting in Marrakech.

Salaheddine Mezouar 
welcomed all those in atten-
dance and congratulated the 
international community for 
the recent major successes 
achieved in fighting climate 
change, which include trig-
gering the early entry into 
force of the Paris Agreement, 
the ICAO agreement to curb 
CO2 emissions from the 
international aviation sector 
and the Kigali Amendment 

Over a million residents groan in 
darkness, as Ikeja Electric offers excuses

South African Airways 
(SAA) has taken a de-
cision to prohibit the 

Samsung Galaxy Note 7 
phone on all its flights. The 
decision was taken based 
on safety considerations in 
the interests of passengers, 
crew and property. The 
decision will be effective 
on all SAA flights from all 
stations globally as from 
today.

This means the Galaxy 
Note 7 device is prohibited 
completely and may not 
be carried by travellers on 
their persons, in carry-on 
baggage, in checked in 
baggage or as cargo.

“We initially placed a 
restriction on the use of 
the device where we pro-
hibited the charging of this 
specific model on board 
our aircraft. However, the 
recall of the device by the 
manufacturer based on 
safety considerations and 
the announcements made 
by regulatory authorities 
in some key markets we 
fly to, have left us with no 
option but to comply,” 
SAA spokesperson Tlali 
Tlali said.

IFEOMA OKEKE
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EU pledges £25m to support anti-graft crusade in Nigeria

Head of coopera-
tion of the Eu-
ropean Union 
in Nigeria, Kurt 
Cornelis, on 

Tuesday unveiled plans to 
support the ongoing fight 
against corruption in Nige-
ria through provision of £25 
million.

Cornelis disclosed this in 
Abuja during the national 
conference on “The role 
of the Legislature in the 
fight against corruption,” 

organised by the National 
Assembly joint commit-
tee on anti-corruption in 
conjunction with European 
Union, United Nations and 
Africa Development Studies 
Centre.

He said corruption con-
stituted one of the most 
important challenges that 
confront developing na-
tions like Nigeria.

The EU representative, 
who reiterated the commis-
sion’s resolve to sustain its 
development programmes 
with regulatory agencies 
including Economic and 

Financial Crimes Commis-
sion, pledged support for 
various arms of government 
to help Nigeria in achieving 
its drive to eradicate the cor-
ruption scourge.

While declaring the con-
ference open, President 
Muhammadu Buhari ex-
pressed regrets over ploy 
by some few Nigerians who 
corruptly diverted billions 
of naira meant for the pur-
chase of arms while soldiers 
were left at the mercy of the 
enemy.

Buhari also bemoaned 
the misappropriation of 

public funds through fuel 
subsidy scam where a few 
citizens milked the country 
of about N5 trillion, which 
was almost the entire bud-
get of a financial year.

Buhari, who was repre-
sented by Vice President 
Yemi Osinbajo, observed, 
“corruption cannot be ef-
fectively rooted out of the 
system,” but harped on the 
need for synergy among all 
stakeholders in the bid to 
tackle the menace by taking 
practical step that would 
clean up public institutions 
and uproot corruption per-

KEHINDE AKINTOLA, AbujaJOSHUA BASSEY

... as FG laments diversion of public funds… restates zero tolerance on 
women violation 

Lagos State has justified 
ongoing demolition 
of structures along the 

shorelines and high-tension 
cables, saying such structures 
not only constituted security 
risk to the state, but also were 
erected in contravention of 
the extant environmental 
and physical planning laws.

Officials of the state in-
cluding Steve Ayorinde, com-
missioner for information, 
Gbolahan Lawal (housing) 
and Tunde Adejare (envi-
ronment), stated the state’s 
position on the issue, insist-
ing that ‘no amount of cheap 
blackmail’ would compel the 
government to go back on its 
resolve to clear the shorelines 
of shanties.

It would be recalled that 
the state government last 
week embarked on demoli-
tion of shanties on Illubirin 
Waterfront on Lagos Island 
among other structures 
tagged illegal within the me-
tropolis, forcing protests by 
persons and groups affected, 
to the state House of Assem-
bly on Monday. 

But justifying the action, 
the officials said some of the 
kidnap cases recorded in 
recent months in Lagos, had 
been aided by shanties along 
the waterfront which often 
provided an easy escape 
route for the kidnappers. Ac-
cording to them, the govern-
ment over time had noted the 
flagrant disregard to building 
regulations and its environ-
mental laws, hence the deci-
sion to step up enforcement 
the continued contravention 
of the law.

 “It is worrisome that ram-
shackle structures, sheds, 
canopies and shanties, es-
pecially along shorelines 
have turned to the abode of 
miscreants/street urchins, 
kidnappers, touts, street trad-
ers and hawkers who often 
vandalise public utilities and 
attack innocent citizens.

 “The state’s urban and 
regional planning and devel-
opment law 2010, prohibits 
erecting structures within 
the right of ways and set 
backs of drainage channels, 
centre-line of over-head elec-
tricity wires and also states 
in very clear terms specified 
distance to be observed be-
tween a property line and a 
public utility,” Ayorinde said.

Meanwhile, the state gov-
ernment said on Tuesday 
it would no longer tolerate 
any form of violence against 
women.

Lola Akande, commis-
sioner for women affairs and 
poverty alleviation, at a me-
dia briefing on the forthcom-
ing Ewuro project, said the 
government was collaborate 
with Ewuro project, using 
arts, drama, music and po-
etry to engage the audience 
and reawaken the minds of 
Nigerians to the plight of the 
Nigerian women. The project 
is film production designed 
to tackle violence against 
women in the country.

Why we’re embarking 
on demolition along 
Lagos shorelines - LASG manently.

“What we need is a co-
alition of men and women, 
who believe that corruption 
does not pay, that the fight 
against corruption is not 
just a moral injunction, but 
simply one that captures 
the destructive nature of 
the scourge.”

He further disclosed 
that the primitive society 
in their wisdom decided 
to have a more and better 
organisation and agreed to 
elect people into offices be-
cause allowing every body 
struggle for public funds 
will ignite chaos, anarchy 
and disorder.
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The frustrations of an investor

T
he title of this ar-
ticle is my sum-
mary of a letter 
sent to me some 
weeks back by 

an expatriate investor in 
Nigeria of Asian descent. 
This investor is not a trader 
or portfolio investor, but has 
established a manufactur-
ing operation in our coun-
try. His letter illustrates 
the severe challenges and 
frustrations investors, both 
domestic and foreign, are 
facing in the current policy 
environment. I publish the 
letter underneath substan-
tially in full:

“I’m writing in to tell you 
that I really enjoyed reading 
your article for BusinessDay 
on 16.8.16 about the actions 

harmful than the banning of 
41 items from forex. Firstly 
the items listed fall under 
very broad categories; there 
is no attempt to refine the 
list based on what is manu-
factured here and what is 
not, no concern to identify 
the particular tariff codes 
for items that are not valid 
for forex versus those that 
should be valid because 
industries already set up 
within the Country need 
the products as either raw 
materials, intermediary or 
for packaging. Ironically 
the decree was to enable the 
manufacturing base to grow 
and develop in the Country. 
It has instead had the effect 
of condemning already 
established industries and 
setting back many years the 
already fragile manufactur-
ing base within the country.

“If the government tru-
ly desires to see certain 
industries flourish it can 
commission reports from 
the major consultancies to 
identify which industries 
Nigeria has a competitive 
advantage in such as agro-
processing, identify the 
sops, tax breaks it can hand 

and inactions of contem-
porary policy.... I really 
hope someone out there is 
listening; there have been 
so many missteps these past 
20 months sometimes you 
wish the authorities hadn’t 
done anything at all, things 
maybe would not have be-
come as bad as they have. It 
is my sincere belief that if in 
the next two months radical 
steps are not taken then the 
start of next year will see 
blood on the streets (I don’t 
mean civil strife, but rather 
a shutting down of essential 
parts of the productive sec-
tor). I have even been told 
that some Nigerians have 
found it expedient to retire 
to their villages earlier and 
sit the year out, don’t know 
how far this is true.

“I would implore you 
to visit the CBN decree of 
the 41 items list that are 
not valid for forex, I am not 
directly affected by this but 
I will outline how we are all 
indirectly affected by this. 
The black market has al-
ways determined what the 
country’s exchange rate is. 
When the flow of USD was 
strong there was a differ-
ence of 5-10% between the 
rates, perfectly acceptable 

in a developing economy. 
Problems of rate divergence 
started coming about when 
the flow of foreign currency 
started slowing down due to 
the factors of lower crude 
oil prices, limited foreign 
portfolio investments, lack 
of credible FDI, no diaspora 
remittance through valid 
and legal channels, non-
oil exports who chose not 
to return money through 
official channels, panicked 
CBN policies. It became 
a viscous cycle that grew 
larger as it fed on itself. The 
black market rate would 
eventually go on to deter-
mine the country’s official 
rate – a classic case of the 
tail wagging the dog! Should 
we not understand why the 
black market rate has gotten 
to where it has? From the 
above factors it is only the 
crude oil price that is out 
of control of Government 
while the others are defi-
nitely controllable with the 
correct policies not decrees.

“The pegging of the ex-
change rate at 197 is the root 
cause of the problem and 
that intransigence has cost 
the country dear. Amongst 
all the decrees issued by 
CBN none have been more 
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exchange component is 
now thwarted by the naira 
devaluation. Most cor-
porate consumers of the 
services of MSMEs have 
also either shut down (a 
technical term used by 
economists to designate 
the stoppage of production 
when revenues barely cover 
average variable costs and 
there is no motivation for 
continuing production) or 
contemplating outright exit 
of their industries to cut 
their losses. The combina-
tion of a deteriorating ex-
change rate, high and rising 
inflation and a contracting 
national output is one of the 
acknowledged “clusters of 
disability” that cause loan 
default around the world. It 
has led to a further serious 
deterioration of the already 
poor loan portfolio quality 
in the microlenders’ books. 
Realising that our microfi-
nance institutions are not 
famous for their ability to 
effectively manage loans, 
we see the need to return 
to the subject of effective 
delinquency governance.

Wi thout  doub t,  the 
present situation calls for 
the stepping up of delin-
quency management and 
risk control capabilities of 
all lenders. It is therefore 
important for operators in 
the microfinance sector to 

stop for one moment and 
analyse key aspects of their 
operations. In particular, 
such analysis should estab-
lish the extent of deteriora-
tion in their loan portfolios, 
since the present crisis. It 
should also analyse the rate 
of loan collection over the 
same period, and assess 
the general health of their 
loan portfolios. I believe 
this is not the time to pursue 
new interest income. They 
should use this period to 
sharpen their skills and 
improve their understand-
ing, particularly of effective 

minute. Delinquency gov-
ernance has nothing to do 
with political leadership. It 
is a generic economic term 
designating the aggregate of 
rules, regulations, process-
es and procedures that seek 
to control and minimize 
bad loans in any financial 
institution.

The present economic 
condition has changed 
many of the underlying 
variables that guided lend-
ers in the creation of most 
of their current risk assets. 
And that’s not the only thing 
that it has done. It has also 
introduced new variables in 
the equation of every loan 
contracted before it. Among 
such new variables is what 
we call loan shortage. Many 
lending institutions, apart 
from delaying disburse-
ment of loans, which has 
its own complications in the 
life of a credit, are no longer 
in a position to continue 
funding some projects, part 
of which loans the clients 
have already drawn down. 
This is a recipe for loan 
delinquency, which is now 
one of the real and present 
dangers of our present pre-
dicament. Uncompleted 
projects cannot yield the 
projected revenue requisite 
for loan repayment.

Fu r t h e r m o re,  e ve r y 
transaction with foreign 

Critical elements of delinquency governance

Th e  c o n c e p t  o f 
governance has 
a checkered his-
tory. With a Greek 

origin and meaning that 
conveys the idea of steering 
or piloting, Plato amplified 
its metaphorical connota-
tions and use in his early 
works. It was then up to 
William Tyndale, that Eng-
lish scholar and champion 
of the Protestant Reform, 
and the Royals of Scotland 
and England, to occasion-
ally apply the concept of 
governance to the specific 
activity of ruling a country. 
Over time, governance has 
become a very general term 
applicable in a wide variety 
of phenomena, including 
public governance, corpo-
rate governance and even 
project governance.

From an abstract con-
ceptual viewpoint, gov-
ernance may refer to all 
the actions and processes 
that coalesce to create and 
institutionalise stable enti-
ties and practices. This is 
why we can talk about risk 
governance, crisis govern-
ance, project governance 
and for those interested in 
the health of financial insti-
tutions, credit governance, 
and such. And for those 
who think we are about to 
board the political train 
on this page today, wait a 
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Mark Carney, the 
Canadian born 
Governor of the 
Bank of England 

warned last week that he would 
not be pressured on how to 
conduct monetary policies, 
especially the setting of interest 
rates. It follows the widely con-
demned attack by the UK Prime 
Minister Theresa May, which 
she made at the Conservative 
Party Conference. May had sug-
gested that it was time the Bank 
of England raise rates and quit 
quantitative easing because she 
felt sustained low interest rates 
had penalised savers, pension-
ers and young people. 

Carney went on to argue 

Any lessons from the 
Carney Moment?
that while the government 
and politicians set the overall 
macroeconomic objectives, 
technocrats do the policies. “We 
are not going to take instruction 
on our policies from the politi-
cal side”, he said. 

In Nigeria, we had what 
could be described as our own 
Carney moment three weeks 
ago when the Finance Minster 
Kemi Adeosun suggested that 
the Central Bank Monetary 
Policy Committee should lower 
interest rates (see my article 
two weeks ago. By the way, she 
clarified during the Annual 
Meetings in the US that she was 
referring to the long-term ob-
jective of the government). 

This tension between mon-
etary policy and fiscal policy is 
becoming prevalent. The ten-
sions are underlined by poor 
growth and marked slowdown 
in economic activities in the 
global economy in the last five 
years. While the period has 
seen incredible and relatively 
expansive monetary policies, 
especially quantitative easing, 
and forward policy announce-
ments, it has not led to infla-
tion and growth. In key global 
economies and international 
global institutions, there have 
been calls for more fiscal policy 
actions. 

As we experience subdued 
growth in major and emerg-
ing economies, and face lower 
than trend growth rate, there is 
pressure on monetary policies 
to do more. Worse, the global 
economic uncertainty we see 
stems from the fact that the 
economies have not responded 
to monetary policies during the 
period.  Indeed, the head of the 
Federal Reserve, Janet Yellen 
had recently expressed the un-
certainty in relation to whether 
raising rates in November will 
or not interrupt the slow recov-
ery in the US economy. 

In Nigeria, in our quest for 
growth, especially in the short 
and medium term, I believe our 
overarching concern should be 
the avoidance of a return to se-
vere macroeconomic instability 
of the 1980s and 1990s. In those 
lost two decades, Nigeria expe-
rienced high and variable infla-
tion. Meanwhile, in the last few 
months inflation have started 
to return to trend, following 

decreasing rates of increase in 
the rates of inflation. 

This is a vindication of the 
monetary policy stance of the 
last few months. While the infla-
tion were largely structural, fol-
lowing increases in the price of 
petroleum products, electricity 
tariffs, and imported inflation, 
there is no doubt we would have 
had rising rates of inflation if 
monetary policy was accom-
modative. In addition, the CBN 
have provided immense fiscal 
policy support in the last two 
years in the direction of credit 
for public finance purposes. 

And that brings us to an-
other aspect we need to be very 
cautious about, despite our 
quest for growth, is the avoid-
ance of a runaway government 
debt. Often, and in recent past, 
government officials, includ-
ing current Minister of Finance 
Kemi Adeosun have often cited 
the reasonably low Debt to GDP 
ratio as a demonstration of the 
fiscal space and allowance to 
borrow. It underpins the  argu-
ment that we could spend our 
way out of recession. However, 
this argument ignores, perhaps 
very conveniently, the ability 
of the government to pay. This 
is more important because it 
thus require the government to 
expand its revenue base before 
it can continue to borrow. Bor-
rowing against the size of GDP 
does not generate the revenue 
to back the debt. 

In conclusion, the key les-
son we can learn from the Car-
ney moment is that the markets 
believe the “technocrats” more 
than the politicians. Whether 
true or not, it is assumed that 
the Central Banks, with many 
now independent of fiscal au-
thorities, make monetary policy 
decisions on the basis of the 
data available to them, and not 
in response to any short term 
political gains. 

What many fiscal policy 
actors have thus learned is 
that, whether for the purposes 
of coordination or for the ap-
plication of pressure, it is best 
when fiscal authorities engage 
monetary policy authorities 
behind closed doors. Public 
spats are always in favour of 
monetary policy authorities 
and the markets always penal-
ise. I thank you. 

Continues on page 37
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Norway to give 
fresh boost 
to equities in 
$880bn fund

N
orway’s $880bn oil fund 
is being urged to invest 
billions of dollars more 
in equities and take on 
more risk in what would 

be a big shift in its asset allocation 
away from bonds.

The world’s largest sovereign 
wealth fund should invest 70 per cent 
of its assets in shares, up from today’s 
60 per cent, at the expense of bonds, 
according to a government- commis-
sioned report.

The move is highly significant for 
global markets as the oil fund owns 
on average 1.3 per cent of every single 
listed company in the world and 2.5 
per cent in Europe.

The report is the latest salvo in a 
debate on how much risk the long-
term investor should take, and comes 
amid growing warnings of dwindling 
returns for government bonds in 
particular. The allocation to equities 
was increased from 40 per cent to 60 
per cent in 2007.

“With a higher share of equities, 
the expected return will increase as 
will the income to the government 
budget. Yes, it comes with higher risk 
but we think we are well equipped 
to handle this risk,” Hilde Bjornland, 

Mario Monti, the former 
Italian prime minis-
ter, delivered an un-
expected blow to Mat-

teo Renzi by announcing he would 
vote against the premier’s flagship 
constitutional reforms in a high-
stakes December referendum.

Monti, a former EU commis-
sioner who led the government 
at the height of the eurozone debt 
crisis in 2012, also dismissed con-
cerns that a No vote would plunge 
the eurozone’s third-largest econ-
omy into a new era of political 
instability and market turmoil.

“The EU never asked for this 
constitutional change, and it can 

an economics professor behind the 
recommendation, told the Financial 
Times.

Saker Nusseibeh, chief executive 
of Hermes Investment Management, 
a UK asset manager, said the move 
was part of a broader trend of inves-
tors looking to increase their equity 
exposure. “This is about the realisation 
that you cannot make returns of the 
same amount that you used to make 
in the past,” he said. “If you are a sov-
ereign wealth fund you will question 
why you would have so much in fixed 
income at all.”

A survey of fund managers from 
Bank of America Merrill Lynch shows 
a rise in cash holdings, which in part 
reflects “scepticism or outright fear 
of bond markets”, according to Jared 
Woodard, an investment strategist at 
the bank.

Norway’s centre-right government 
will evaluate the recommendations 
before setting out its own position 
next year. Senior insiders said they 
expected the allocation change to go 
through as the report was co-authored 
by two former finance ministers.

Siv Jensen, current finance min-
ister, said: “We are always thoroughly 
evaluating how we are running the 
fund . . . We know now that we have a 
very low interest rate regime globally. 

stay calm. Italy does not risk falling 
over and crushing the euro, like it 
did five years ago,” Monti said in an 
interview with Corriere della Sera, 
the daily newspaper.

Monti’s intervention could 
damage Renzi’s campaign by 
helping to reassure moderate 
centre-right voters who are tilting 
towards voting No that such an 
outcome would not inflict serious 
economic damage.

Yet he remains a highly unpop-
ular figure in Italy having pushed 
through a series of tough austerity 
measures during his time in office, 
so the impact of his remarks may 
be muted.

Monti also used the interview 
to attack the prime minister’s eco-

Spinal Tap creator ‘goes to 11’ with 
$125m lawsuit over unpaid royalties

Harry Shearer, who 
played bass guitar-
ist Derek Smalls in 
the 1984 “rocku-

mentary” This is Spinal Tap, 
has gone “ to 11” with a $125m 
lawsuit against Vivendi, the 
French media group that 
holds the rights to the movie.

Shearer, who co-wrote the 
cult film and has supplied 
23 voices in The Simpsons 
cartoon series, said the four 
creators of the movie had 
been paid a meagre sum of 
royalties for the music and 
merchandising since Vivendi 
acquired the rights in 1989.

He alleges fraud and breach 
of contract by Vivendi and 
cites figures that the four were 
paid an aggregate sum of just 
$98 between 1989 and 2006 
for royalties on soundtrack 
sales. Merchandise sales gen-
erated income of $81 for them 
between 1984 and 2006 - not 
enough to buy four knock-off 
Spinal Tap T-shirts on Ama-
zon, the online store.

The lawsuit  has been 
brought by Mr Shearer before 
a Los Angeles district court, 
with Vivendi, its StudioCanal 
subsidiary and StudioCanal 
executive Ron Halpern identi-

fied in the filing. He is seeking 
$125m in compensatory and 
punitive damages. His co-
creators, Rob Reiner, who also 
directed the film, Christopher 
Guest and Michael McKean 
have not joined the action.

The alleged plight of Spinal 
Tap, who have toured as a real 
band since the film, echoes 
that of many of the heavy met-
al acts they based the satire 
upon, such as Black Sabbath, 
whose members made very 
little from the success of their 
first albums.

Spinal Tap were presented 
in the movie as “one of Eng-
land’s loudest bands”, with 
guitarist Nigel Tufnel showing 
off amplifiers with volume 
controls that went up to 11, 
rather than 10.

Mr Shearer said he hoped 
the action would serve as a 
precedent for other artists 
who have not been properly 
paid for their work. “We’ve 
fallen victim to the same sort 
of fuzzy and falsified enter-
tainment industry accounting 
schemes that have bedevilled 
so many other creators. In this 
instance, the fraud and negli-
gence were just too egregious 
to ignore. Also, this time, it 
was personal.”

The film was released in 

1984 and the rights were ac-
quired by Canal five years 
later. Shearer alleges the fi-
nancial reporting on the film’s 
sales had been “woefully in-
consistent” ever since. He said 
Vivendi had failed to produce 
any accounts for the movie’s 
royalties for two years, despite 
the issue of a 30th anniversary 
box-set in 2014.
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Frackers profit 
from shifting 
fortunes in the 
oil price war

Italy’s former PM...

A timely response to the rise of independent work

Egyptians braced for price increases as Sisi eyes IMF loan

For 20 years, the overriding 
objective of UK labour 
market policy has been to 
help people into employ-

ment - through in-work benefits, 
wage and training subsidies and 
a relentless squeeze on unem-
ployment and disability benefits. 
This “work first” approach has 
succeeded - at least on its own 

terms. Despite the slow recovery 
of developed economies from the 
global crisis, the UK’s unemploy-
ment rate stands below 5 per cent 
and workforce participation is the 
highest on record.

Yet this enviably high employ-
ment is coupled with slow wage 
growth, poor productivity and 
increasing disparities in pay, rais-

ing questions about the quality of 
employment. A focus of concern 
is the gradual shift from the tradi-
tional model of employment, on 
full-time, permanent contracts, 
to more precarious forms of 
work - including temporary and 
zero-hour contracts, part-time 
jobs and the systematic use of 
self-employed staff by companies 

such as Uber and Deliveroo.
This is the backdrop against 

which Prime Minister Theresa 
May has pledged to address fears 
over job security and workers’ 
rights. She has appointed Mat-
thew Taylor - a former policy chief 
under Labour - to lead a review 
on regulation and practices in a 
changing world of work.

It is a timely initiative. There 
are plenty of positive reasons for 
the rise in flexible forms of work-
ing. Many people choose to work 
part time, or on a self-employed 
basis, because it allows them to 
juggle work and family, to scale 
back at the end of their careers, or 
just to top up their primary source 
of earnings.

Continued from page A3

In messages splashed across 
billboards lining Cairo’s streets, 
the government is trying to 
convince long-suffering Egyp-

tians of the virtues of economic 
reform - and prepare them for price 
shocks.

“Bold reforms shorten the route,” 
says one slogan. The billboards be-
gan appearing last month as the 
government pushes through re-
forms to seal a $12bn International 
Monetary Fund loan. Egyptians, 
who have already endured a rise 
in value added tax, are bracing 
themselves for another increase 
in prices as analysts predict that a 
devaluation of the Egyptian pound 
is imminent and that fuel subsidies 
will be cut.

Christine Lagarde, the IMF’s 
head, recently disclosed that both 
measures have to be implemented 
before the fund’s bailout deal, pro-
visionally agreed in August, can be 
concluded. But in a country with 
widespread poverty they could feed 
into a groundswell of resentment 
against President Abdel Fattah al-
Sisi’s government.

It is a risk authorities have been 
trying to avert by postponing po-
litically sensitive reform. But now 
the government has little room to 

manoeuvre, as it needs to tackle a 
severe dollar shortage strangling 
the lacklustre economy.

A video that went viral this week 
showing the driver of a tuk-tuk 
lambasting the administration over 
shortages of basic goods is being 
seen as a sign of rising discontent 
over people’s conditions.

“Before the president was elect-
ed, we had enough sugar, coffee 
and rice. What happened?” asked 
the driver.

Mohamed Abu Basha, an econ-
omist at EFG-Hermes, a regional 
investment bank, said the new 
measures would make life harder 
for the poor, who account for half of 
Egypt’s 90m population. But he said 
the country could no longer afford 
to postpone devaluation and had to 
seek the IMF’s help.

“On the currency side, reserves 
are not enough to form a buffer,” 
he says. “So without the IMF, a de-
valuation would come at a higher 
cost and it would take longer for 
investors to jump in without the 
confidence that a deal with the fund 
would impart.”

Fearful of stoking unrest and 
mindful of bread riots in 1977, suc-
cessive governments have been 
wary of price rises.

Two attempts in the past five 
years to borrow from the IMF foun-
dered just as deals were being con-
cluded because officials balked at 
required austerity measures. When 
Sisi, who came to power after top-
pling his Islamist predecessor, was 
still at the height of his popularity in 
2014, he slashed fuel subsidies. But 
further promised cuts did not mate-
rialise as the economy struggled and 
rising prices squeezed the poor and 
the middle class.

Analysts say the pound would 
have to be devalued sharply to 
address the dollar shortage. On 
the black market, the currency has 
fallen to 15 against the dollar in re-
cent months - a premium of 70 per 
cent over the official price of 8.8 to 
the greenback. 

But a devaluation, with fuel sub-
sidy cuts, is expected to drive infla-
tion to 17 or 18 per cent, up from 14 
per cent in September, the IMF says.

Egyptians are already feeling 
the pinch. Outside a supermarket, 
Noha Shokry, a human resources 
manager, says she has been forced 
to change her shopping habits. “I no 
longer buy imported juices or cere-
als. I have given up almost anything 
we can do without, other than sugar, 
rice and ghee.”

In the town where Napoleon 
ended his advance into Rus-
sia in 1812 and began his 
long retreat, his opponents 

put up a plaque reading “end of 
offensive”. The Centre Interna-
tional de Conférences d’Alger in 
Algiers, where Opec ministers 
agreed a change of strategy last 
month, deserves a similar memo-
rial to the oil price war that began 
in 2014.

The cut in Opec’s oil produc-
tion announced by the ministers 
has yet to be implemented. But 
merely by agreeing they needed to 
pump less oil, the cartel conceded 
that its attempt to force rival pro-
ducers out of the market is not 
working. The oil price war may 
not be over but it looks as though 
fortunes are shifting .

When Saudi Arabia, Opec’s 
de facto leader, sent prices tum-
bling in 2014 by refusing to cut 
crude production in the face of 
a growing global glut, some ex-
pected that the US industry would 
swiftly collapse. Since 2008, oil 
production in the US has been 
transformed by advances in hy-
draulic fracturing, or fracking, and 
horizontal drilling, which made it 
viable to extract crude from pre-
viously unprofitable shale rock. 
But US producers had relatively 
high costs, and had been unable 
to cover their capital spending 
from their cash flows, relying on 
a steady supply of debt and equity 
capital to stay in business.

Yet far from collapsing, the US 
shale industry has ridden out the 
downturn in oil prices and over 
the summer has even started to 
expand again. The frackers have 
saved themselves partly thanks 
to their ability to evolve. Hardship 
has been a spur to innovation and 
production costs have dropped 
by about 40 per cent since 2014.
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nomic policies, saying they were 
nothing more than an attempt to 
use the public purse to generate 
political consensus.

Italy’s 2017 budget published 
yesterday contained a series of 
targeted measures designed to 
stimulate the economy but also 
boost Mr Renzi’s political standing 
in key constituencies.

Italy is now targeting a deficit 
to gross domestic product ratio of 
2.3 per cent, compared with 1.8 
per cent previously agreed with the 
EU, which is raising eyebrows in 
Brussels. “I cannot accept the judg-
ment that a partial constitutional 
change, acquired at such a great 
cost to the public finances, would 
be beneficial to Italy’s economic 
and social growth,” Monti said.

“To vote Yes would be to keep 
Italians dependent on this kind of 
state welfare.”

Polls show the No camp is 
slightly ahead in a tight referen-
dum race, with a large number of 
voters still undecided.

Monti’s intervention was im-
mediately criticised by members 
of Renzi’s Democratic party (PD). 
“So Monti is basically voting No 
in the constitutional referendum 
because things were better with 
his blood-and-tears budgets. We 
need patience,” Alessia Morani, a 
PD lawmaker, said on Twitter.

Tensions between Monti and 
Renzi have been growing, par-
ticularly over the prime minister’s 
tendency to criticise the EU. Monti 
believes confrontation with Brus-
sels is counterproductive, while 
also spurring anti-establishment 
feelings in Italy. “[Renzi] is doing 
the work of the populists, attacking 
Europe,” Monti said.

Monti also voted in favour of 
Renzi’s constitutional reform in 
2014 before turning against it.

The rebuke for Mr Renzi con-
trasts with the support he was 
set to receive in Washington yes-
terday, where he was hosted by 
Barack Obama for his last state 
dinner as US president. Mr Obama 
embraced him as a key ally in 
Europe.

Theresa May

ED CROOKS
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A
ustralia’s two biggest 
bookmakers, Tab-
corp and Tatts, are in 
advanced talks about 
a merger to create 

a A$9bn ($6.9bn) gaming giant 
to compete better with foreign 
rivals pushing into their home 
market.

A tie-up could be announced 
as early as tomorrow, according 
to statements from both compa-
nies, although any deal would be 
closely scrutinised by Australia’s 
competition regulator.

“Clearly there is a lot of over-
lap between what Tatts and Tab-
corp do. So on the overlap issue 
there is major concern,” said Rod 
Sims, chairman of the Australian 
Competition and Consumer 
Commission, yesterday.

Tatts and Tabcorp recently 
confirmed they discussed a 
merger last year but were unable 
to agree a deal. The renewed talks 
follow consolidation across the 
global gambling market, includ-
ing a £7bn tie-up between Paddy 
Power and Betfair and a pro-
posed £4.6bn merger between 
William Hill and Canada’s Ama-
ya, which broke down yesterday 

Inmarsat and Vodafone have 
agreed a global deal that 
will provide internet con-
nectivity to far-flung parts 

of the world only accessible to 
satellite communications for 
the so-called internet of things 
sector.

Vodafone is seeking to rapidly 
develop its business supplying 
connectivity for driverless cars, 
smart cities and other advanced 
applications in areas such as 
transport, agricultural and en-
ergy.

Inmarsat, the London-based 
company, said it was the first 
time that a mobile phone net-
work had signed up to roam over 
its global satellite broadband 
network. “On a driverless car, or 
a truck or an oil rig, an ultrafast 
reliable and low-cost network 
is paramount,” Rupert Pearce, 
Inmarsat chief executive, said.

He said the deal with Voda-
fone would be the first of many 
as the satellite and traditional 
wireless networks worked to-
gether to deliver ubiquitous 

Burberry shares in trenches as broker down-

Vodafone seals internet 
of things deal with Inmarsat

under opposition from the UK 
bookmaker’s main shareholders.

Investment bank CLSA said a 
Tatts-Tabcorp merger was back 
on the table because both com-
panies’ shares had returned to 
levels that better reflected their 
underlying values. Tatts’ share 
price was much stronger in No-
vember 2015 while Tabcorp’s was 
weaker.

“Our base case assumes a 
merger of equals, with Tatts’ 
shareholders having 56.5 per cent 
in the combined entity, and Tab-
corp shareholders the remaining 
43.5 per cent,” said CLSA. “We 
assume A$100m in annual syner-
gies. In our view, this scenario is 
compelling for all shareholders.”

Gavin Kelleher, analyst at 
Goodbody Stockbrokers, said: 
“Operators with an online pres-
ence can see significant benefits 
in merging. “Scale gives obvious 
operational advantages, which 
helps operators to deal [with] 
and mitigate any regulatory and 
taxation headwinds.”

Tabcorp, Australia’s biggest 
bookmaker, has tote operations 
in several states, an online betting 
business and has expanded to the 
UK in a joint venture with News 
Corp’s The Sun newspaper.

connectivity for machines and 
autonomous software applica-
tions around the world.

There is no financial commit-
ment from either Vodafone or 
Inmarsat as part of the tie-up, but 
Mr Pearce said that the financial 
contribution of the deal could be 
“significant” if the mobile phone 
company grew its base.

The satellite industry hopes 
that the push for next-generation 
5G mobile services and the need 
for connectivity for autonomous 
cars and internet of things tech-
nology in remote locations such 
as farms or offshore drilling loca-
tions will bring their communi-
cations into the mainstream for 
the first time.

The industry’s big groups have 
been invited to Brussels to con-
tribute to plans to launch 5G, the 
first time the sector has been part 
of the conversation on a signifi-
cant telecoms network upgrade.

Satellite phones have long 
been the preserve of adventurers, 
soldiers and yacht owners that 
would pay to use large handsets 
in remote areas untouched by 
terrestrial telecoms networks.

The trenchcoat maker yes-
terday announced a £125m 
windfall from the falling 
pound. It said like-for-like 

sales in the three months to Sep-
tember 30 increased by 2 per cent 
following a 3 per cent drop in the 
first three months of its financial 
year. This was helped by a 30 per 
cent surge in UK same store sales, 
as overseas visitors snapped up 
luxury goods.

But Burberry’s shares fell more 
than 7 per cent, as its house broker 
warned the stock rally had “run its 
course”.

Overall revenue in the com-
pany’s own stores increased 2 per 
cent in constant currency terms, or 

11 per cent after factoring in the fall 
in the value of sterling.

But the resurgence of the British 
fashion brand’s destination outlets 
in locations such as London’s Pic-
cadilly and New York’s Madison 
Avenue was offset by a 14 per cent 
fall in sales to US department stores 
and other wholesale customers. 
Along with expiring brand licensing 
deals in Japan, the weak wholesale 
performance contributed to a 4 per 
cent decline in total revenue.

“Burberry met analysts’ expec-
tations,” said Helen Brand of UBS. 
“But with expectations running 
high after a lot of positive sig-
nals from the Chinese consumer, 
just meeting expectations wasn’t 
enough.”

Even after yesterday’s reversal, 

Burberry shares are 20 per cent 
higher than at the end of June. 
Burberry hit a one-year high last 
week, after rival LVMH unveiled 
a better than expected 6 per cent 
surge in sales.

In Japan, the company said it 
would eventually profit from its 
plan to stop outside manufactur-
ers from stamping a wide range of 
products with the Burberry brand. It 
also wants to stop its expensive gar-
ments from languishing on depart-
ment store shelves for so long they 
are eventually sold at a discount.

But neither of those assurances, 
nor an optimistic update about 
cost-cutting plans, was enough to 
prevent Burberry’s house broker, 
Bank of America Merrill Lynch, 
from downgrading its rating.

JAMIE SMYTH Ryanair has become the 
latest big European airline 
to warn that this year’s 
tough trading conditions 

will hit earnings as it cut its profit 
forecast for 2016-17 by more than 
5 per cent, blaming the impact of 
the weak pound.

The Irish budget airline, which 
last issued a profit warning in 2013, 
had stood out in recent months 
among large European carriers for 
sticking to its earnings guidance.

But Ryanair said yesterday that 
the 18 per cent decline in sterling 
against the euro since the UK refer-
endum on EU membership in June 
would cut its expected full-year net 
profit to a range of between €1.3bn 
and €1.35bn. Europe’s largest low-
cost airline by revenue had previ-
ously targeted a range of between 

€1.375bn and €1.425bn.
The company also warned that 

its strategy of cutting fares to fill 
its aircraft might reduce net profit 
for 2016-17 further if passenger 
demand weakened or the pound 
continued to fall.

There have been months of 
speculation on whether Ryanair’s 
profit forecast was achievable amid 
a European aviation market hit by 
fears over the impact of terrorism 
attacks, sluggish economic growth 
and air traffic control strikes.

But Ryanair’s profit warning was 
less drastic than anticipated andits 
shares rose 5 per cent to €12.41 
yesterday.

The company said average fares 
in the six months to September 30 
had declined 10 per cent, against 
the previously guided 9 per cent, 
and that it expected a far sharper- 
than-anticipated fall for the six 

months to March 31. Average fares 
for the period would fall by be-
tween 13 and 15 per cent, against 
the previously guided 10 to 12 per 
cent.

Michael O’Leary, chief execu-
tive, told analysts the outlook 
meant the company was expect-
ing only “slightly lower growth” in 
profit than before.

“We think this small reduction 
in the full-year guidance is justified 
and warranted, given the precipi-
tous decline or weakness in sterling 
over the last number of weeks, par-
ticularly when some 26 per cent of 
our revenues are accounted for in 
sterling,” he added.

The new profit forecast was 
“heavily dependent” on there be-
ing no further decline in sterling 
against the euro or additional 
weakness in fares for the second 
half of the financial year, he said.

Ryanair blames weak pound 
as it issues profit warning

NIC FILDES

NATHALIE THOMAS & MARK VANDEVELDE
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Netflix highlighted The 
Crown, its upcoming 
series on Queen Eliza-
beth II, as being a good 

watch “for investors”. If there is a 
message there it is obscure. Per-
haps a line from the trailer: “You 
don’t think I would have preferred 
to grow up out of the spotlight, 
away from the scrutiny and vis-
ibility?”

Coming of age in public mar-
kets is difficult when your ambi-
tion is to disrupt television world-
wide. Netflix’s volatile results have 
sent the shares down by double-
digit percentages in the previous 
two earnings releases and they lag 
behind the market this year.

But on Monday the rebound 
came; the shares rising 20 per cent 
after hours to a 2016 high, and a 
reminder that Netflix investors 
are indulgent as long as there is 
subscriber growth.

Internationally, there was a 
net 3.2m additional subscribers 
in the third quarter, Netflix said, 
compared with its own forecast of 
2m. The more mature US market 
also beat expectations for net ad-
ditions, with 370,000. The ensuing 
surge sent Netflix back to a $50bn 
market capitalisation despite mak-

H
eard the one about 
M&A league tables? 
The UK’s Financial 
Conduct Authority 
looks set to ruin a lot 

of old banking jokes with its review 
of the investment and corporate 
banking market, released yester-
day. It is just a shame that one of 
the unfunniest jokes is not being 
addressed more urgently.

The regulator said it wanted to 

For the foreseeable future, 
UK economic policy is 
about making the best of 
a bad hand. With a little 

ingenuity any market move can 
look positive. Currency falling? 
Great news for exports. Bonds ral-
lying? Excellent - UK credit is still 
strong. Equities up? Clearly Britain 
is still the place to do business. 
And so on.

Spinning “currency falling, 
equities falling, bonds falling” 
as good news is harder. Until re-
cently, the weaker pound came 
with falling gilt yields (the inverse 
of higher prices) and a rising FTSE 
100.

This is a clear verdict on lower 
growth, which leaves the cur-
rency less attractive and shifts 
preferences towards assets that 
are either very safe or have an 
international flavour. Since early 
September, another pattern has 
taken hold: the pound lurches 
lower on talk of a “hard Brexit”, but 
gilt yields rise instead. In dollar 
terms, the export-heavy FTSE 100 
is down almost 7 per cent since 

Netflix: stranger things

ban restrictive contracts, remove 
incentives to “game” league tables, 
improve the allocation process - and 
revise the IPO process. A consulta-
tion paper on proposed changes is 
due this winter.

A key issue with IPOs, highlighted 
in an interim report this year, is that 
most investors do not gain access 
to a full, FCA-approved prospectus 
until after they have signed their 
cheques. For long periods before 

early September.
The melodramatically inclined 

will hear the first rumblings of a 
sterling crisis, an indiscriminate 
revolt against any asset priced in 
pounds. Tension between the Bank 
of England and 10 Downing Street 
fits this thesis; when politicians 
trespass into monetary matters, it 
is usually to debauch the currency, 
not defend its honour.

More positively, the markets 
may finally be recognising a shift 
in the monetary stance. Until this 
summer, few had much faith in the 
BoE’s ability to restore inflation. As 
soon as prices began to rise, policy-
makers would mutter about tighter 
policy, smothering inflation in the 
cradle. The higher import prices 
that the UK is certain to face provide 
Mark Carney with the perfect arena 
to display credible commitment to 
being irresponsible - and he has 
taken it, seeming quite relaxed even 
as expectations of inflation climb.

Critics will cavil that sundering 
trade links via a hard Brexit is not a 
clever way to engineer a monetary 
boost. True. 

that, they are, in effect, reliant on 
research produced by analysts who 
are employed by the banks manag-
ing the IPO. This limits investors’ 
due diligence and makes it very 
hard for non-connected analysts 
to produce detailed (and possibly 
critical) research.

Compare that with the US. Syn-
dicate members are restricted from 
publishing research on a company 
that they helped to take public for 

up to 10 days after the offering date. 
All groups with more than $1bn in 
annual revenues are required to 
file registration documents publicly 
with the Securities and Exchange 
Commission. Typically it takes 
three months from when the first 
paperwork appears online to when 
securities are offered to the market 
- and the documents are public 
throughout.

This matters. London competes 

with other large financial centres for 
listings. Its pre-eminence is less cer-
tain following the UK’s vote to leave 
the EU. And IPO volumes are shrink-
ing globally, as private finance plays 
a greater role in funding companies.

The FCA should outline its pro-
posed remedies as soon as possible. 
Greater transparency for investors 
will not allay fears about Brexit but 
it could engender confidence in 
otherwise unamusing times.

UK IPOs: floating some ideas

Working it

Barnsley in South Yorkshire 
has a long tradition of 
championing the hard-
working labourer. A bit-

terly fought coalminers’ strike three 
decades ago exemplifies this spirit.

Online fashion retailer Asos 
may have touched a raw nerve this 
autumn; a disagreement about 
working practices has surfaced at 
its newish distribution centre there.

But if Asos invests in its workers 
in the way it has in its customers, it 
will manage just fine.

The market is more concerned 
about the earnings outlook, having 
had Asos marked down as a Brexit 
winner. Half its turnover comes 
from outside the UK, and its share 
price has accordingly surged by 
more than 50 per cent since the 
referendum.

Yesterday’s full-year results beat 
expectations that were already 
high. But shares fell 8 per cent, on 
the back of an unadjusted sales-
growth forecast of no more than 
a quarter for the coming year. Net 
of sterling’s decline, traders are 
worried that the company’s sales 
prospects appear light.

That reaction looks harsh. Asos’s 
financial year, to the end of August, 

included only two months of post-
referendum trading. Its geographic 
breakdown reveals by far the larg-
est contribution to its growth to 
have come from the US, yet that 
region represents just 13 per cent 
of group turnover.

Other regions were in line with 
the headline number. Note also 
that sales were healthy even ad-
justing for currency effects; a 
contrast with Burberry, another 
company helped by the weaker 
pound, whose trading update did 
not show such strong adjusted rev-
enue growth. And shares in Asos, 
trading on an enterprise value to 
forward sales of 2 times, do not look 
overvalued against other online 
retailers such as Amazon.

Investment in everything from 
distribution to IT keeps climbing. 
So far, Asos has generated plenty of 
cash flow to cover this. Customers 
have benefited, as delivery times 
keep falling and more orders come 
through mobiles. Shareholders 
have seen sales and profits grow-
ing fast enough for returns on that 
invested capital to keep rising. If 
Asos can take care of its workers, 
too, expect the shares to resume 
their upward path.

ing just $163m in net income in the 
past 12 months. Growth is essential 
but it is still hard to see future earn-
ings justifying that valuation.

Of course shareholders have 
kept faith with other groups for 
much longer with only crumbs of 
profits - Amazon, which vies with 
Netflix in streaming video, is an 
example. Its operating margin is 
slightly thinner than Netflix’s 3.5 
per cent. Yet the market domi-
nance that Amazon has achieved 
in online retail along with its 
remarkable second act in cloud 
computing is ample evidence that 
profits will emerge.

At Netflix, it is not as certain.
The company has promised 

“material” profits next year, yet free 
cash flow is worsening to a nega-
tive $1.5bn this year. Those are not 
irreconcilable: by investing more 
cash up front in

original content such as The 
Crown and Stranger Things, Netflix 
cuts out studios and gains flexibil-
ity to distribute wherever it wants. 
Margin expansion should follow.

But how much? Chief executive 
Reed Hastings noted there was 
plenty of room to grow, comparing 
the 1bn daily active users at Face-
book and Google with Netflix’s 

Gilt-edged insecurities

100m. Both those
groups also make real money, 

with a 26 per cent operating mar-
gin at Google and 40 per cent at 
Facebook. Those look out of reach 
for Netflix and its hold on the 
throne is far from secure.
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T
he U.K. is stamping out 
two longstanding prac-
tices at investment banks 
that the country’s bank-
ing watchdog says limit 

competition.
Investment banks will no longer 

be able to lock clients into handing 
them future financing business, 
and will have to be more upfront 
about their standings in industry 
league tables that are widely used by 
clients in selecting banks for stock 
and bond sales, the regulator said.

Right now, banks regularly put 
clauses relating to future business 
in contracts, for instance the right 
to handle a company’s initial public 
offering after arranging a syndi-
cated loan.

The practice hinders competi-
tion and can harm banks’s smaller 
clients by restricting their choices, 
the Financial Conduct Author-
ity said on Tuesday. Bridge loans 
meant to be replaced by a bond or 
long-term loan will be excluded 
from the ban, the FCA said.

“We expect firms to compete on 
the merits, not by restricting clients’ 
choice on future transactions,” said 
Christopher Woolard, director of 
strategy and competition at the FCA.

The FCA also took aim at banks’ 
use of league tables to win new 
business. Investment banks often 
rank themselves compared with 

MARGOT PATRICK & MAX COLCHESTER

their peers based on the volume 
of deals they have done. The U.K. 
regulator expressed concern that 
banks sometimes do loss making 
deals just to bolster their position 
in these rankings.

“As a result, unreliable league 
tables are, at best, ignored by cli-
ents and, at worst, distort clients’ 

choices,” the FCA said.
Since it published its interim 

recommendations in April, the 
FCA said that the number of loss 
making transactions had fallen. 
Nevertheless, the regulator is 
now working with two bank trade 
bodies to establish guidelines 
on league tables. It is also writ-

ing to companies that collate the 
league tables to ensure they check 
whether the data is being gamed 
by banks with loss making deals.

The shake-up comes as part of 
an effort by the FCA to promote 
greater competition in banking, 
both for retail and wholesale cus-
tomers.

Alibaba to raise around $1bn for 
Koubei local-services platform

Chinese internet giant Ali-
baba Group Holding Ltd. 
is planning to raise around 
$1 billion to fund the ex-

pansion of its local-services plat-
form, Koubei, which could value 
the venture at nearly $8 billion, 
according to people familiar with 
the situation.

The new fundraising would 
bring in outside investors to set 
a valuation benchmark for the 
business, according to the people. 
Koubei, which operates in the 
competitive field of online orders 
for offline services such as food 
delivery, has thus far been funded 
largely by Alibaba and its financial 
affiliate Ant Financial Services 
Group. The outside fundraising 
could set the operation up to be-
come more independent, allowing 
it to list shares as a separate entity 
eventually, the people said.

The terms of the deal haven’t 
been finalized and could change as 
Alibaba negotiates with potential 
investors. The Chinese online-
shopping giant has hired Credit 
Suisse Group AG to reach out to a 
small group of prominent interna-
tional investors that already have 
close relationships with Alibaba 
for the deal, they said.

Alibaba and Ant Financial 

together put nearly $1 billion into 
Koubei—which means “word-
of-mouth reputation” in Chi-
nese—for 50% equity stakes in the 
operation when it was launched 
in June 2015. The two have since 
also made a combined $1.25 bil-
lion investment in popular food-
ordering app Ele.me.

China’s internet giants have 
sought to expand their shares of 
the fiercely competitive market for 
smartphone applications connect-
ing users with brick-and-mortar 
services such as taxi rides, food 
deliveries, restaurant bookings and 
movie ticketing. Alibaba had been 

A7Wednesday 19  October 2016 BUSINESS  DAYC002D5556

Read Ambitiously

U.K. Watchdog to Stamp Out Longstanding 
Investment-Banking Practices

an early backer of Meituan, China’s 
biggest online seller of movie tick-
ets and restaurant bookings, but it 
offloaded its stake after it clashed 
with that company’s founder, 
Wang Xing. Meituan decided to 
merge with Dianping, a compet-
ing service backed by Alibaba rival 
Tencent Holdings Ltd.

Koubei initially focused on 
food-and-beverage deliveries, but 
has expanded into other online-
to-offline services by allowing 
merchants to set up virtual stores 
on its platform. Koubei has grown 
rapidly, even though it remains 
unprofitable. 

RICK CAREW

The five men came at mid-
night. “The police are here,” 
Jiang Ling told her husband, 

Jeff Sikemma, rousting him from 
bed in their Shanghai apartment.

For the next few hours, Mr. 
Sikemma said he watched as the 
plainclothes Chinese authorities 
questioned his wife about her 
activities with Australian gambling 
companyCrown Resorts Ltd.

Then they took her away.
“I asked if they had a card or 

some way for me to get in touch 
with them,” Mr. Sikemma recalled 
Tuesday. “They said, ‘Don’t worry, 
if we need to get a hold of you, we’ll 
contact you.’ It was a bit ominous. 
They took her phone, laptop, iPad 
and a couple of hard drives.”

That was the last Mr. Sikemma 
saw of Ms. Jiang, who was among 
18 Crown employees, including 
three Australian citizens, taken 
into custody late last week as part 
of what Chinese authorities say is 
an investigation into gambling-
related crimes.

The arrests underscore the risks 
inherent in foreign companies try-
ing to recruit high-rollers from Chi-
na, where gambling is illegal—and 
where the government crackdown 
on corruption and money leaving 
the country has added new levels 
of difficulty for overseas casinos. As 
such, the arrests have sent a chilling 
effect through the industry.

“We believe that these arrests 
could...be related to the Chinese 
government’s wider focus on con-
trolling capital outflows from the 
country and its anticorruption 
campaign,” Bank of America Mer-
rill Lynch analysts said in a research 
note. “The events of the weekend 
could impact the broader VIP 
market in Australia.”

Australia’s Foreign Minister Julie 
Bishop said late Tuesday that con-
sular officials had met with two of 
the three detained Australians and 
had requested access to the third.

Australia’s government hasn’t 
discussed publicly the reasons for 
the detentions, and Crown hasn’t 
detailed the allegations made 
against its employees.

“Our number one priority is to 
be able to make contact and to en-
sure they are all safe,”James Packer, 
Crown’s largest shareholder, said in 
an emailed statement.

China has become the key 
feeder market for casinos in Aus-
tralia, Macau, the Philippines, 
South Korea and even faraway Las 
Vegas. But casino companies have 
to walk a fine line in attracting 
these customers, since advertis-
ing casinos or organizing a group 
of more than 10 Chinese nationals 
to visit casinos overseas is a crime 
under Chinese law, although op-
erators can promote tourism to 
their resorts.

Johnson & Johnson lifted the low 
end of its guidance and posted 
better-than-anticipated results 

in the latest quarter as the health-
care giant’s pharmaceutical busi-
ness continues to buoy its top line.

The New Brunswick, N.J., compa-
ny now expects earnings for the year 
of $6.68 to $6.73 a share, compared 
with its previous guidance for $6.63 
on the bottom. It backed its revenue 
forecast of $71.5 billion to $72.2 billion.

Chief Executive Alex Gorsky 
said results reflect the success of 
new product launches and the 
strength of core businesses, “driven 
by strong growth in our pharma-
ceuticals business.”

“With a number of regulatory ap-
provals, several new drug application 
submissions and new breakthrough 
therapy designations from the FDA, 
we are increasingly confident in our 
pipeline expectation of filing 10 new 
pharmaceutical products between 
2015 and 2019, each with revenue 
potential over $1 billion,” he said.

Still, J&J faces the threat of low-
er-priced competition emerging 
for some top-selling prescription 
drugs. And with about half of its 
sales overseas, J&J’s results have 
been pressured by a strengthening 
U.S. dollar and weakness in some 
emerging markets.

Crown’s Luck Runs 
Out as China Widens 
Casino Crackdown

Johnson & Johnson 
Again Buoyed by 
Pharmaceuticals

MIKE CHERNEY in SYDNEY & WAYNE MA in HONG KONG

ANNE STEELE



Donald Trump’s tax plan would boost economy 
in short run but not long term, analysis finds

D
onald Trump’s tax pro-
posals would boost the 
economy in the short 
run, while Hillary 
Clinton’s would slow 

economic growth. Those effects 
would reverse over the long haul, 
because Mr. Trump’s plan would 
increase federal debt and harm 
the economy unless he proposed 
spending cuts far larger than those 
he has outlined, according to an 
analysis released Monday.

Mrs. Clinton’s tax proposals 
would reduce gross domestic 
product in 2018 by 0.19% below 
what it otherwise would be, while 
Mr. Trump’s plan would make it 
1.12% higher. By 2027, Mrs. Clin-
ton’s plan would increase GDP by 
0.4% above baseline projections, 
while Mr. Trump’s plan would 
make it 0.43% smaller.

“There’s a definite tradeoff be-
tween short run and long run,” said 
Kent Smetters, the economist who 
led the analysis. “The numbers 
basically reverse sign.”

Goldman Sachs Profit Climbs as Trading Revenue Surges
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Goldman Sachs Group Inc. 
said its quarterly earnings 
rose 47% and handily beat 
expectations as the Wall 

Street firm’s trading division bounced 
back from a slow start to 2016.

The New York-based firm re-
ported a profit of $2.09 billion, or 
$4.88 a share. That easily surpassed 
the $1.43 billion, or $2.90 a share, it 
reported in the same period last year.

Revenue grew 19% to $8.17 bil-
lion from $6.86 billion a year ear-
lier, when sluggish trading activity 
across Wall Street—particularly in 
fixed-income, where Goldman is 
strongest—dragged down earnings.

Analysts polled by Thomson 
Reuters had expected Goldman 
to earn $3.82 a share on revenue of 
$7.42 billion. Shares climbed 1.5% 
premarket.

“We saw solid performance 
across the franchise that helped 
counter typical seasonal weak-
ness,” Chief Executive Lloyd Blank-
feinsaid in prepared remarks.

The firm’s return on equity, 

a closely watched measure of 
profitability, rose to 11.2% in the 
third quarter. It was 7% a year ago 
and hadn’t exceeded 10%—its 
theoretical cost of capital—since 
early 2015. The firm’s ROE nearly 
eclipsed that of Wells Fargo & Co., 
which posted an 11.6% ROE in the 
third quarter and has recently en-
joyed a profitability advantage over 
more Wall Street-focused peers 
such as Goldman.

Goldman shares have risen 
nearly 14% since the end of the 
second quarter, nearly overcoming 
a weak first half. They remain down 
6% year to date, slightly worse than 
the KBW Nasdaq Bank index, 
which is down about 3%.

Investors had expected a strong 
quarter from Goldman after rivals 
including J.P. Morgan Chase & Co. 
and Citigroup Inc. reported big 
boosts for their trading businesses.

Goldman got a similar bump. 
Trading revenue rose 17% to $3.75 
billion from $3.21 billion in the 
same quarter last year.

And it made more money while 
taking less risk: Average daily val-
ue-at-risk, a measure of how much 

RICHARD RUBIN

LIZ HOFFMAN & RACHEL LOUISE ENSIGN

STU WOO IN LONDON & ASA FITCH IN DUBAI

the firm could lose on an average 
day, fell to $42 million in the quar-
ter. That is down from $45 million 
last quarter and a postcrisis low.

The New York firm is more 
reliant than many of its rivals on 
trading, which typically makes up 
half of Goldman’s revenue.

During the third quarter, fixed 
income, currency and commodity 
trading revenue rose 34% to $1.96 
billion, excluding an accounting 
adjustment, from $1.46 billion a year 
earlier, which was among that busi-
ness’s worst quarters since the crisis.

Stock-trading revenue rose 2% 
to $1.78 billion, the best among 
muted equities results at other big 
trading firms this quarter.

Revenue from investment 
banking, which include merger 
advisory and capital-raising, fell 
1.2% to $1.54 billion from $1.56 
billion in the third quarter of 2015.

Goldman, Wall Street’s top ad-
viser on mergers and acquisitions, 
reported revenue of $658 million 
from that business during the third 
quarter, down 19% from $809 mil-
lion a year ago, amid signs that the 
record M&A boom may be calming.

Debt-underwriting revenue 
rose 17% to $652 million from $557 
million a year ago. Goldman has 
been pushing to underwrite more 
loans and bond offerings, particu-
larly those linked to takeover deals.

That has required a pivot from 
its historical strength as a sell-side 
adviser, but can carry bigger fees 
and also boosts the bank’s net 
interest income.

Fees on initial public offerings 
and other stock sales rose 19% 
to $227 million, bucking a trend 
across Wall Street. Some other 
banks reported sharply lower fees 
in that business, as few startups 
have gone public in recent months, 
preferring to find cheap capital 
elsewhere.

increase the incentives to work, save 
and invest, and could result in growth 
that would yield more than 700,000 
additional jobs, though those are 
estimates within a broad range.

Mrs. Clinton would raise taxes 
by about 4% with a concentrated 
set of tax hikes on high-income 
households and targeted tax re-
lief for middle-income families. 
Although those changes would 
be a drag on growth, according to 
the new analysis, Mrs. Clinton has 
been careful to pair her proposed 
spending increases with tax hikes 
to keep projected budget deficits 
from getting any higher.

The Penn Wharton model as-
sumes that higher budget deficits 
will crowd out private investment 
and slow the economy.

“Clinton has negative effects 
on incentives. Trump has positive 
effects on incentives,” Mr. Smetters 
said. “Eventually, the debt accu-
mulates to take what was positive 
and turn it into negative within 
about 10 years.”

The Wharton model is different 
from the framework used by the 
conservative-leaning Tax Founda-
tion, which projects that the Trump 
plan would increase long-run GDP 
by at least 6.9% and cover some of 
its budgetary costs. The Clinton 
plan, according to the Tax Founda-
tion, would generate about half as 
much tax revenue as the campaign 
says and would reduce long-run 
GDP by 2.6%.

Vodafone Group PLC 
is partnering with an 
Iranian internet-service 
provider to help im-

prove its local networks—the 
first big Western firm to jump 
into Iran after the U.S. moved 
earlier this month to make it 
easier for companies doing busi-
ness in the Islamic Republic.

The U.K. telecoms carrier 
said on Tuesday it plans to assist 
Iran’s HiWEB, a small, privately 
owned operator, in modernizing 
infrastructure and expanding 
landline and mobile internet 
services for personal and busi-
ness customers. It didn’t dis-
close details, including any 
planned investment in the ven-
ture. It said it wouldn’t take an 
equity stake in the project.

Vodafone isn’t the first—or 
even the biggest—Western firm 
to enter Iran after world pow-
ers started lifting international 
sanctions earlier this year, fol-
lowing Iran’s agreement to curb 
its nuclear program. But the 
move comes just a little over a 
week after the U.S. moved to ease 
regulatory hurdles that have kept 
many Western firms at bay.

Earlier this month, the U.S. 
Treasury loosened restrictions 
on Iran’s ability to trade in the 
U.S. dollar, and widened the pool 
of potential business partners in 
Iran for non-American investors. 
Washington ruled that non-
American investors can partner 
with Iranian entities even if those 
entities are still on the U.S. sanc-
tions list, as long as the entities 
weren’t controlling shareholders 
in any new venture.

Calling Tehran: Vodafone leaps into 
Iran with Internet-service deal

The study comes from the Penn 
Wharton Budget Model, which is 
working with the Tax Policy Center, a 
Washington project of the Brookings 
Institution and Urban Institute that 
is run by a former Treasury official 
from Bill Clinton’s administration.

The study is limited in that it 
looks only at the candidates’ tax 
plans, not the entirety of their fiscal 
programs. The website associated 
with the study displays detailed 
simulations of the candidates’ 
plans and lets any user adjust some 

of the economic assumptions.
Mrs. Clinton, for example, 

wants to spend money on infra-
structure and expanding the social 
safety net, so her full plan wouldn’t 
reduce projected budget deficits.

Mr. Trump says lighter regula-
tions and changes to trade policy 
could spur economic growth and 
cover the costs of his tax cuts. He 
also says he will reduce some gov-
ernment agencies’ budgets, though 
he has also said he would increase 
defense spending and protect Social 

Security and Medicare benefits. Mr. 
Trump would have to cut spending 
in half outside of Social Security and 
Medicare to prevent his tax cuts 
from causing long-term reductions 
in GDP, Mr. Smetters said.

Jacob Leibenluft, a policy ad-
viser to Mrs. Clinton, said the re-
port showed that Mr. Trump’s plan 
would severely harm economic 
growth. “Because this analysis only 
takes into account the candidates’ 
tax plans, it doesn’t show the truly 
stark differences between their 
economic visions,” Mr. Leibenluft 
said in a statement. “As other 
analyses have shown, Secretary 
Clinton’s investments in areas like 
infrastructure, innovation and 
education will create good-paying 
jobs, whereas Donald Trump’s 
harmful proposals on immigration 
and trade will result in a recession.”

The Trump campaign hasn’t 
issued a statement on Monday’s 
report.

Before accounting for economic 
growth, Mr. Trump would reduce 
federal revenue by nearly 15% by 
cutting tax rates on businesses and 
individuals. Those changes would 



Why Africa’s oil crisis 
could lead to growth

Cost of India’s Essar Oil 
refinery set to be acquired by a 
group led by Russian oil major 
Rosneft 

Source: OPEC

$13bn A significant rebound in production from 
Libya and Nigeria and further growth from 
Iran would suggest that bigger cuts would 
have to be made by others, such as Saudi 
Arabia, to meet the new production target
- International Energy Agency (IEA)

Quote

Cost of the planned oil pipe-
line between Uganda and 
Tanzania 

$3.5bn

SNAPSHOTS OPEC weekly basket price
14/10/16 48.47

7/10/16 47.51

30/9/16 43.13

23/9/16 42.47

16/9/16 42.68

Energy Finance

US Shale Oil 
output seen 
surging if crude 
reaches $60 a 
barrel

Rosneft-led 
group to buy 
India refiner 
Essar for about 
$13b
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Ghana, Mali to 
collaborate on petroleum 
downstream

The National Petroleum 
Authority (NPA) and 
its counterpart in Mali, 
National Office of Oil 

Products (ONAP) are collaborating 
to improve efficiency in the 
petroleum downstream in both 
countries.
A team from the National Office 
of Oil Products of Mali, led by the 
Director, Ibrahim Dansoko paid a 
courtesy call on the Chief Executive 
of the National Petroleum, Moses 
Asaga in Accra in furtherance to 
this collaboration – Page 4

FRANK UZUEGBUNAM 
(with agency reports)

between 2014 and 2015. So much 
in fact that Angola dethroned Ni-
geria as Africa’s largest oil pro-
ducer, as reported by Business 
Insider back in May. However, 
Angola is also feeling the impact. 
When the oil price dropped more 
than 50 percent, Angola’s curren-
cy lost 37 percent of its strength 
against the dollar. – Page 3

Crude oil prices looking 
for direction amidst 
opposing forces 

Crude oil prices have 
recovered slightly since 
September 27,  after 
the Organization of the 

Petroleum Exporting Countries 
(OPEC) announced its  f irst 
planned output cut to limit its 
production to a range of 32.5-33.0 
million barrels per day (bpd) in 
order to rein in a global supply 
glut that forced crude to crash 
from over $100. Despite OPEC’s 
expressed desire to cut output, 
latest report show that the cartel’s 
September production output at 
eight-year high of 33.24 million 
bpd    – Page 8
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ZANDRE CAMPOS

T
he African conti-
nent has some of the 
world’s fastest-grow-
ing economies, but 
some are seeing hard 

times because they rely on crude 
oil. Since the crude oil price has 

now dipped below $50 a barrel for 
the first time since May 2009, the 
African oil-producing countries 
are facing some serious financial 
difficulties.

Nigeria, which has been 
ranked the 13th largest oil pro-
ducer in the world and the top 
producer in Africa, saw its oil 
earnings decrease by 40.3 percent 
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ing officer, Falcon Corporation 
Limited observes that Nigeria gas 
reserves is believed to be higher 
than oil reserves, adding that for 
Nigeria to get the full benefit of 
this if beyond eliminating flares, 
the government need to encourage 
investment in aggregating the non-
Associated Gas (NAG) resources 
into usable forms for the overall 
benefit of the nation’s economy.

In the ranking of world proven 
natural gas reserves by country, 
Nigeria is the largest in Africa and 
the 7th largest globally. Nigeria 
currently produces an estimated 7 
billion scf per day and account for 
an estimated 182 trillion scf of gas 
reserve.

Eziegbo in an interview with 
BusinessDay observed that Power 
and fuel costs traditionally consti-
tute one of the highest single com-
ponents of the overheads of the 
industrial sector worldwide.

 “Our gas reserves are believed 
to be higher than our oil reserves, 
however, we will not get the full 
benefit of this if beyond eliminat-
ing flares, we do not invest in ag-
gregating our non-Associated Gas 
(NAG) resources into usable forms 
for the overall benefit of the na-
tion’s economy”. Eziegbo added.

enormous impact in the overall 
economy of our nation.

Dada Thomas, managing direc-
tor, Frontier Oil Limited observes 
that the pricing structure and the 
nature of contracts remain a signif-
icant obstacle to the development 
of natural gas in Nigeria, saying 
that there is a need for a standardi-
sation and harmonisation of the 
agreements.

Thomas opines the only incen-
tive for indigenous companies 
willing to continue to invest in gas 
for domestic use is if government 
provides an enabling environment.

Analysts argue that the absence 
of incentives to encourage invest-
ment in key infrastructure to boost 
local production and sales of the 
product to consumers, must occu-
py a pride of place in government 
priority list.

They maintain that while it is 
not difficult to decipher that, utili-
sation of gas has assumed a new 
dimension for both economic and 
technological development stress-
ing that achieving the desire result 
in local gas supply or the lack of it 
will remain a very sensitive issue 
with government involvement in 
unrealistic prices.

Joseph Eziegbo, chief operat-

W
ith gas reserves of 
188 trillion cubic 
feet in Nigeria, it 
continues to baffle 
industry watch-

ers that the country struggle to de-
velop its domestic gas market and 
to maintain its position as a major 
player in the global gas business 
over the past decade.

From all indications, the gas 
sector in Nigeria holds out signifi-
cant economic potential to Nigeria 
as the federal government through 
the ministry of petroleum resourc-
es says it plans to enhance gas and 
other derivatives to ensure they 
attract forex rather than continue 
with a situation where oil is the 
main source of forex accruals for 
Nigeria.

Industry watchers are however 
concerned that the inadequacy of 
the existing gas processing, trans-
mission and distribution infra-
structure to support the current 
demand, may slow that process of 
growth suggesting that the manag-
ers of the economy must as a mat-
ter of urgency streamline the adop-
tion of a national gas Infrastructure 
blueprint that seeks to address the 
need for rapid deployment of gas 
infrastructure across the country.

They observe that while there 
are more innovative ways to 
achieve rapid infrastructure roll in 
gas, the lack of clarity and undue 
delay in the passage of the Petro-
leum Industry and Governance Bill 
(PIGB) create concerns.

Analyst are skeptical as whether 
the PIGB contains the needed pro-
vision for a robust response to the 
possibility or to the urgency that 
the country’s needs for energy se-
curity as it does not adequately in-
centivise private sector investment 
in infrastructure.

“Undoubtedly, the develop-
ment of gas infrastructure will help 
accelerate Nigeria’s elusive and 
much desired industrial develop-
ment and economic growth”, they 
noted.

Issues around the PIGB

WESTAFRICAENERGY
Strategic growth in energy sector 
hinge on radical rethink of gas policy  
KELECHI EWUZIE 

In a recent policy statement by 
Nigeria Extractive Industries trans-
parency initiative (NEITI) it was 
revealed that the failure of Nigeria 
to pass an over-arching law for the 
petroleum sector after repeated at-
tempts continues to accumulate 
huge costs for the country, esti-
mated at more than $200bn.

The report indicates that Nige-
ria has been on a perpetual voyage 
with the PIB, noting that the jour-
ney began sixteen years ago with 
a lot of anticipation and promise. 
But four presidents, five presiden-
tial terms and five legislative ten-
ures on, the bill is still stuttering 
through legislation. It is perhaps 
one of the most important bills 
ever to be contemplated in Nige-
ria’s history, yet the one that has 
taken the most time and generated 
the most activity without legisla-
tion.

According to the policy docu-
ment, the PIGB has suffered re-
peated setbacks due largely to 
disagreements among stakehold-
ers. These disagreements have 
centered mostly on the regulatory 
framework, including power of the 
minister, ownership and control 
of the resources, host community 
benefits, environmental concerns, 

appropriate fiscal regime, etc. In 
the process every administration 
has produced its own PIB draft(s), 
but not the law. Each PIB process 
has ended with each administra-
tion, to be restarted almost from 
scratch by the succeeding govern-
ment.

Getting the gas policy right, 
the best option for growth  

Analysts are of the views that 
gas is a globally utilised commod-
ity and it is important to under-
stand how Nigeria’s gas sits in the 
global arena, more so as global 
trends are beginning to coincide 
with large structural domestic is-
sues in Nigeria.

“Nigeria has to be very smart 
and must act very quickly too. 
Another important and relevant 
dynamic is the apparent aversion 
of the IOCs for the midstream in 
Nigeria or even the downstream 
for that matter, a game that is natu-
ral to them and which they play 
so well in other countries”. They 
added.

Nigeria with her huge natural 
gas reserve stands to benefits from 
increased capacity production, in-
dustry watchers insists saying that 
natural gas has the potential to en-
gender rapid positive growth and 
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globalization. With the rising labor 
costs in East Asia, the multination-
al corporations will start looking 
elsewhere. Industrialization will 
help Africa increase productiv-
ity and become more attractive to 
multinational corporations.

Agriculture
African agriculture is at a turn-

ing point. Just like traditional big-
donor countries such as China 
and Brazil, African countries are 
increasing their expenditures on 
agriculture with the support of new 
policies and resources. Accord-
ing to CNN, Africa has the largest 
share of the world’s uncultivated 
land, with rain-fed crop potential. 
United Nation research shows that 
by 2050, the world population is 
projected to reach 9.7 billion. By 
raising productivity and modern-
izing agriculture, Africa has the 
potential to feed 9 billion people 
because it has 65 percent of world’s 
remaining arable land. The future 
of the African agriculture market 
is bright because the continent has 
a lot of natural resources and agri-
cultural conditions that other con-
tinents do not have.

Africa’s oil history lasts over a 
period of several decades, and in 
some countries, the history is even 
longer. Many African countries 
have relied on this natural pres-
ent for too long, and now it is the 
time for them to look elsewhere. 
Decreasing oil prices will push Af-
rica to the top of the global econo-
my because the countries have so 
many business opportunities that 
are waiting for future investors.

Zandre Campos is chairman 
and CEO of ABO Capital, an in-
ternational investment firm that 
invests in companies in the health-
care, energy, transportation, tech-
nology hospitality, and real estate 
sectors. ABO’s mission is to create 
global value for developing coun-
tries in Africa, while contributing 
to their economic development.

Culled from: www.huffington-
post.com

crisis comes opportunity. Many Af-
rican countries have been discuss-
ing diversification and economic 
transformation, but none of the 
changes have been implemented. 
Decreased oil prices bring oppor-
tunity and motivation to African 
countries, making now the right 
time to diversify markets.

There are many opportunities 
to diversify, but three that stand 
out are tourism, industrialization 
and agriculture.

Tourism
Africa is the world’s second-

largest continent and contains 
some of the world’s greatest tourist 
destinations. Many African coun-
tries are developing their tourism 
industries so that the world can ex-
perience everything Africa has to 
offer. Angola, the seventh-largest 
country in Africa, has more than 
1,000 miles of beautiful coastline, 
ideal for sunbathers, swimmers 
and water sports enthusiasts. As 
reported by Macauhub.com, the 
Ministry of Hotel and Tourism 
claims that by 2020 Angola will tri-
ple its tourism revenue by hosting 
4.6 million tourists. South Africa, 
the southernmost sovereign state 
in Africa, has earmarked tour-
ism as a key sector with excellent 
potential for growth. According 
to SouthAfrica.info, by 2019 the 
overall occupancy rate in South 
Africa will rise to an estimated 58.3 
percent from 54.4 percent in 2014. 
Five star hotels are expected to 
achieve a high of 80 percent occu-
pancy in 2019.

Industrialization
For the past forty years, Africa 

did not have the best experience 
with industrialization. But now, it 
is time for Africa to focus on just 
that. Industrialization will improve 
Africa’s productivity and capability 
and will foster growth of other sub-
industries such as education and 
healthcare. When the industries 
grow, it creates local value by cre-
ating more development opportu-
nities and increasing profits. More-
over, it will also reinforce Africa’s 

T
he African continent 
has some of the world’s 
fastest-growing econo-
mies, but some are see-
ing hard times because 

they rely on crude oil. Since the 
crude oil price has now dipped 
below $50 a barrel for the first 
time since May 2009, the African 

Why Africa’s oil crisis 
could lead to growth
ZANDRE CAMPOS

oil-producing countries are facing 
some serious financial difficulties.

Nigeria, which has been ranked 
the 13th largest oil producer in 
the world and the top producer 
in Africa, saw its oil earnings de-
crease by 40.3 percent between 
2014 and 2015. So much in fact 
that Angola dethroned Nigeria as 
Africa’s largest oil producer, as re-
ported by Business Insider back in 
May. However, Angola is also feel-
ing the impact. When the oil price 

dropped more than 50 percent, 
Angola’s currency lost 37 percent 
of its strength against the dollar.  
Focus Economics reported that 
from 2014 to 2015, the export an-
nual variation had drop 44.9 per-
cent due to the lower oil earning. 
Moreover, because Angola relies 
so heavily on imports the falling oil 
prices led to rising inflation rates.

Even though the oil crisis neg-
atively impacted many African 
countries’ economies, with every 



Africa RoundupWESTAFRICAENERGY
GHANA 

Ghana, Mali to collaborate on 
petroleum downstream

Vice President Osinbajo to declare 
open NGA 2016 conference

T
he National Petro-
leum Authority (NPA) 
and its counterpart 
in Mali, National Of-
fice of Oil Products 

(ONAP) are collaborating to im-
prove efficiency in the petroleum 
downstream in both countries.

A team from the National Of-
fice of Oil Products of Mali, led by 
the Director, Ibrahim Dansoko 
paid a courtesy call on the Chief 
Executive of the National Petro-
leum, Moses Asaga in Accra in 

furtherance to this collaboration.
The collaboration between 

NPA and its Malian counterpart 
will among other things increase 
the exportation of petroleum 
products from Ghana to Mali 
from the current 3 per cent to 
about 30 percent thereby boost-
ing trade. Ghana and Mali would 
also share experiences of mutual 
benefit to the petroleum down-
stream industry of both states.

Dansoko stated the activ-
ity of dumping undertaken by 

companies licensed by NPA as 
petroleum export companies, de-
nies the economy of the needed 
revenue since these export prod-
ucts are not taxed - and are sold 
on the ‘black market’ cheaper 
than the prescribed petroleum 
pricing formula.

Asaga said the NPA was 
therefore working with relevant 
agencies to stem this trend and 
expressed delight at ONAP’s 
commitment to help fight the 
illegal activities of petroleum ex-
port companies adding that ‘the 
Authority will continue to enforce 
regulations which mandates all 
Bulk Road Vehicles (BRVs) to in-
stall electronic tracking device on 
their vehicles. All BRVs without 
such tracking devices will not be 
permitted to travel beyond their 
local restricted local areas’.

On his part, Dansoko said he 
is looking forward to foster a rela-
tionship with NPA where they will 
be sending another delegation 
on attachment to NPA and also 
receive a team from NPA in Mali 
to facilitate knowledge transfer 
between the two institutions.

In attendance from ONAP 
also included Inspector for Eco-
nomic Services and the Chief of 
Petroleum Marketing Division, 
Zoumana Diakete and Chief of 
Administration and Statistical 
Division, Nodibo Gouro Diall.

EAST AFRICA

Lead investor in Uganda-Tanzania pipeline 
may get up to 60 percent

NIGERIA

The private company se-
lected as lead investor in 
a planned $3.5 billion oil 
pipeline between Uganda 

and Tanzania could receive up to a 
60 percent stake in the project, a top 
Ugandan government official said.

Tanzania and Uganda plan to 
finish building a crude oil pipeline 
by 2020 to ship crude from Uganda’s 
oilfields in the Albertine rift basin 
and securing a partnership with 
a private company is key to the 
project.

“The stake could be as far as 60 
percent for the lead investor. And 
for us, Uganda and Tanzania, we 

would share the rest,” Peter Lokeris, 
Uganda’s minister of state for min-
eral development, said.

“So far we have 16 applications 
from companies,” he said on the 
sidelines of a Nordic-African busi-
ness conference in Oslo. He de-
clined to name the companies that 
had applied.

Uganda also plans to build a 
$2.5 billion refinery so it can earn 
more from its oil resources, which 
it discovered in 2006.

Wrangling over taxes and the 
viability of the refinery has delayed 
commercial production, which 
is now expected to start between 

This year’s epoch 10th in-
ternational gas conference 
and exhibition by Nige-
rian Gas Association (NGA) 

scheduled for between 30th Octo-
ber and 2nd November 2016 at the 
Transcorp Hilton Hotel, Abuja will 
be declared open by Nigeria’s Vice 
President, Yemi Osinbajo, who will 
also deliver the Keynote address. 

The presence of government del-
egation led by Vice President Osin-
bajo will reinforce NGA’s desire to 
see the commitment of government 
towards ensuring that gas takes its 
pride of place in the country.

“Nigeria is slowly turning to gas 
as a primary driver of the nation’s 
development which is a further 
indication that the government has 
a prominent role to play”, said Bolaji 
Osunsanya, NGA President.

The theme of the conference 
“Nigerian Gas Roadmap: Potential 
for Domestic, Regional and Global 
influence”  according to industry 
stakeholders is quite apt for this 
period especially with the country’s 
interests in the West Africa Gas Pipe-
line, Nigerian Liquefied Natural Gas 
Limited and the challenges in the 
power sector both in Nigeria and 
immediate vicinity. 

In a statement signed by the 
association’s Publicity Secretary, 

Debo Fagbami, NGA said that “the 
conference will stimulate the much-
needed conversation on a range of 
important and diverse perspectives 
regarding natural gas develop-
ment and its economic benefits to 
Nigeria”. 

The conference is also an op-
portunity for increased dialogue 
and cooperation between the as-
sociation and all the stakeholders 
who play in the gas value chain to 
align with each other to ensure that 
Nigeria’s huge natural gas resources 
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could be explored as the viable op-
tion to crude oil in the face of pres-
ent economic realities. 

Confirmed notable personalities 
and subject matter experts in the gas 
sector that will be speaking include; 
Maikanti Baru, Group Managing 
Director of NNPC; Clay Neff, Chair-
man of OPTS/Chairman of Chevron 
Nigeria; Tony Attah, Managing Di-
rector of NLNG; Demola Adeyemi-
Bero, Managing Director of First E 
& P; Osagie Okunbor, Managing 
Director of SPDC and Jeff Corey, 
Chief Executive of Seven Energy 
among others. 

The conference and the accom-
panying exhibition will attract over 
500 senior executives from 43 ener-
gy, gas/electric companies, natural 
gas distribution, and transmission 
including diversified companies. 

Since its inauguration in 1999, 
the association has continued 
to serve as a platform for major 
players and stakeholders to gain 
alignment and focus through 
constant deliberation on the 
activities of the gas industry in 
Nigeria. New at this edition, is 
an industry poster campaign that 
will showcase areas of industry 
research and focus, put together 
by the NGA study group as part 
of our commitment to the gas 

industry agenda. 
The bi-annual gas conference, 

described by Bolaji Osunsanya, 
NGA President as “the biggest 
gathering of gas stakeholders in 
West Africa” is the sub-region’s 
leading business forum for market 
insights, emerging opportunities, 
products’ showcase and recognition 
of excellence in the gas value-chain. 
It features a strategic conference, 
networking sessions, dedicated 
industry exhibition and industry 
award dinner. 

2019-2020.
The Ugandan energy ministry 

said in July it had ended talks 
on the refinery with a group led 
by Russia’s Rostec Global after 
the company made additional 
demands to a deal reached in 
May. The ministry said then that 
it had begun negotiations on the 
refinery with an alternate bidder, 
a consortium led by South Korea’s 
SK Engineering.

“We have opened another round 
of discussion. There are 21 com-
panies so far. Our discussions are 
bilateral,” Lokeris said declining to 
identify the companies involved. 
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India gets first Iranian crude oil cargo for strategic reserves

India received its  f irst 
consignment of 260,000 
mt of Iranian crude for 
its strategic reserves on 

the west coast, oil ministry of-
ficials said. 

Indian Strategic Petroleum 
Reserves Ltd (ISPRL), a state-
owned company under the oil 
ministry, has the mandate to set 
up 11 million barrels of strategic 
crude oil storage at Mangalore.

State-run Mangalore Refinery 
and Petrochemicals Ltd. re-
ceived the first parcel of Iranian 
mixed crude that was discharged 
from a VLCC at the Mangalore 

Petrobras says deep-water 
opening luring big oil to Brazil

BRAZIL

International oil companies 
are reaching out to Brazil after 
it opened its most promising 
offshore region to increased 

competition, a move welcomed by 
Pedro Parente, Petrobras Chief Ex-
ecutive Officer as he seeks partners 
to spread investment costs.

Producers rushed to contact 
Houston-based Brazilian officials 
after Congress removed a require-
ment that Petrobras control opera-
tions at all new projects in an area 
known as the pre-salt, Parente 
said. It is the most investor-friendly 
change in regulation since the 1997 
oil law that ended the company’s 
monopoly in Brazil.

“Our foreign ministry repre-
sentation unit in Houston, in the 
very following day, received seven 
manifestations of interest of big 
companies,” Parente said.

The policy shift comes as the 
state-controlled producer is selling 
assets to slash debt, which stood at 
$125 billion in the second quarter. 
The Rio de Janeiro-based producer 
has a group of more than 30 proj-
ects worth about $40 billion that it 
is marketing to potential buyers, 
Parente said.

Allowing others to control drill-
ing and production in the poten-
tially oil-rich pre-salt will provide 
a larger group of offshore opera-
tors for Petrobras to team up with 
at upcoming licensing rounds. 
Foreign oil companies haven’t 
had a chance to bid for licenses 

J
apan has protested to Chi-
na over signs it is press-
ing ahead with maritime 
gas exploration in the East 
China Sea despite Tokyo’s 

repeated requests to stop, Japan’s 
top government spokesman said.

The exploration platforms are 
on the Chinese side of the median 
line between the two countries, 
but Japan accuses China of ignor-
ing a 2008 agreement to maintain 
cooperation on resources de-
velopment in an area where no 
official border has been drawn.

China said in July it had every 
right to drill in the East China 
Sea close to waters disputed with 
Japan, adding that it did not rec-
ognise the “unilateral” Japanese 
median line setting a boundary 
between the two.

Ties between China and Japan, 
the world’s second- and third-
largest economies, have already 
been strained by their conflicting 
claims over a group of tiny East 
China Sea islets and the legacy of 
Japan’s wartime aggression.

“Earlier this month, flares were 
newly witnessed at two of the gas 
exploration platforms China had 
installed in the East China Sea,” 
Chief Cabinet Secretary Yoshihide 
Suga said.

“It is extremely regrettable that 
China, despite our multiple rep-

Japan protests over signs of renewed 
Chinese gas exploration

resentations, is carrying on with 
unilateral development in an area 
where no maritime border has 
been set. We protested to China 
through diplomatic channels 
right away.”

Geng Shuang, Chinese Foreign 
Ministry spokesman said Chinese 
gas exploration was carried out 
in waters “indisputably under 
Chinese jurisdiction”.

“It is a matter completely with-
in China’s rights and jurisdiction,” 

JAPAN

to operate in the pre-salt since 
before anyone knew how vast the 
reserves were.

The nationalistic oil policies 
were put in place in 2010 when 
the government moved to put 
Petrobras in control of the biggest 
group of offshore discoveries this 
century. This limited access to bid-
ding with Petrobras as a minority 
partner, or trying to buy into an 
existing license awarded under 
previous rules.

Interest in the region is strong. 
Petrobras recently sold its stake 
in a pre-salt concession to Statoil 
ASA for $2.5 billion. The govern-
ment is planning to offer new pre-
salt exploration acreage in 2017, 
and the new rules let Petrobras 
bid more selectively as it looks 
to contain capital expenditures. 
The company is likely to continue 
shedding staff in the next two 
years, said Parente.

Higher-than-expected output 
at the pre-salt has cut Petrobras’s 
break-even cost to $40 a barrel, and 
the company can lower it further, 
said Parente. The company will 
continue efforts to reduce spend-
ing even if oil prices rebound, he 
said, adding that he sees oil at $50 
to $55 a barrel next year.

“Productivity of the pre-salt 
fields in Brazil is amazing,” said 
Parente. “Some wells produce 
40,000, 50,000 barrels a day per 
well. So I think this is what is in the 
mind of these companies.”

into Mangalore, an industry of-
ficial said.

The South Asian nation has 
also been exploring sourcing 
crude from Saudi Arabia and 
the UAE to fill nearly half of 
the strategic reserves storage at 
Mangalore.

The main idea behind devel-
oping the storage facilities in the 
three locations is to maintain at 
least 10-14 days of crude supply 
in case of any supply disruptions.

India relies heavily on im-
ported crude as it meets about 
four-fifth of its demand via over-
seas purchase.

he added.
Japan is also at odds with Chi-

na’s South China Sea claims. 
China claims most of the South 
China Sea, through which more 
than $5 trillion of trade moves 
annually. Brunei, Malaysia, the 
Philippines, Taiwan and Vietnam 
have rival claims.

Japan has no territorial claims 
over the waters, but much of the 
trade is to and from Japanese 
ports.
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lore facility is to be filled with 
Iranian crude.

State-run Bharat Petroleum 

INDIA

cavern.
ISPRL targets to develop 39 

million barrels of strategic crude 
oil storage capacity at three loca-
tions on the eastern and western 
coasts.

The other two strategic re-
serve sites are at Visakhapatnam 
on the east coast with capac-
ity of 9.75 million barrels, while 
Padur in southern India’s Kerala 
will have the highest capacity 
of around 18.33 million barrels 
when it becomes operational by 
the end of this year.

Around 5.5 million-6 million 
barrels of storage at the Manga-

Corp. Ltd. will receive a similar 
VLCC cargo by this month and 
a second cargo early next month 
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A group led by Rus-
sian oil major Ros-
neft will acquire In-
dia’s Essar Oil in a 

$12 to $13 billion deal includ-
ing debt, two sources privy to 
the deal said, strengthening 
the ties between the world’s 
largest oil producer and the 
world’s fastest growing fuel 
consumer.

The deal helps Russia to 
deepen economic ties that 
stretch back to the Soviet 
era. The purchase is the big-

VTTI looking to invest in oil storage in Southeast Asia

Shell to consider sale of $1 billion 
Malaysia LNG stake

he said.
“The MLNG Tiga plant 

should be relatively insu-
lated from the supply glut 
in the market, as most of 
its supply is contracted on 
a long-term basis to buy-
ers in Northeast Asia,” said 
Chong Zhi Xin, principal 
LNG analyst for Wood Mack-
enzie in Singapore. “This 
asset will probably be at-
tractive to companies that 
are looking for a steady cash 
flow stream. There is also 
the benefit of developing 
a closer relationship with 
Petronas.”

Royal Dutch Shell 
Plc is considering 
a sale of its stake in 
a Malaysian lique-

fied natural gas export plant, 
which could fetch more than 
$1 billion.

Shell is gauging interest in 
its 15 percent stake in MLNG 
Tiga Sdn., which owns an 
LNG terminal in Sarawak 
on the island of Borneo. The 
sale may draw interest from 
private-equity firms. Malay-
sia’s state-owned Petronas, 
which holds 60 percent of 
MLNG Tiga, has pre-emp-
tive rights on the stake, one 
of the people said.

The disposal is part of 
the Anglo-Dutch energy 
giant’s plan to raise $30 
billion from asset sales in 
the three years through 
2018 to help cut borrow-
ings after its acquisition 
of BG Group Plc prompt-
ed Fitch Ratings Ltd. to 
lower its credit rating. The 
company’s total debt bal-
looned to $90.3 billion at 
the end of June, from $52.9 
billion a year earlier.

“The pressure is on Shell 
to slim down its global foot-
print following the BG ac-
quisition,” Saul Kavonic, 
a Perth-based analyst at 
energy consultancy Wood 
Mackenzie Ltd., said. “Ma-
jors are also looking to re-
move mature, high ongoing-
cost assets and rebalance 

gest foreign acquisition ever 
in India and Russia’s largest 
outbound deal.

It also comes as Russia 
is keen to reassert its role 
in global affairs and at a 
time when its own economy 
is stagnant, hit by Western 
sanctions and low oil prices.

Rosneft will get a 49 per-
cent stake in Essar and the 
two investors, European trad-
er Trafigura and a Russian 
fund UCP, will hold another 
49 percent in equal parts, 

the sources said, adding that 
the valuation included about 
$4.5 billion in assumed debt.

Through this acquisition, 
Rosneft will not only get an 
additional outlet for its oil 
amid a global supply glut but 
will also get to market fuels in 
the world’s fastest-growing 
major economy.

Essar Oil is part of a steel-
to-ports conglomerate con-
trolled by the billionaire Ruia 
brothers that has faced pres-
sure from creditors to reduce 
borrowing that some analysts 
estimate at more than $14 
billion.

Essar Oil  operates a 
400,000 barrel-per-day oil 
refinery in Vadinar on India’s 
west coast and sells fuels 
through its 2,470 filling sta-
tions in India.

The deal will also include 
the Vadinar port and a power 
plant associated with the 
refinery, said one of the 
sources.

Rosneft and Trafigura are 
the latest international oil 
companies after Royal Dutch 
Shell and BP to enter the 
Indian fuel retailing market.

Rosneft may supply Ven-
ezuelan oil to Essar’s Vadinar 
refinery after a deal to buy a 
stake in the Indian company 
is finalised, the Indian com-
pany’s managing director L. 
K. Gupta said in August.

towards growth and long-life 
‘cash cow’ assets.”

MLNG Tiga, set up in 
1995, is the third plant to 
be built in the Petronas 
LNG complex in Bintulu, 
Sarawak. The plant has a 
production capacity of 6.8 
million metric tons a year.

Europe’s largest oil com-
pany by market value sold 
more than $20 billion of 
assets in 2014 and 2015 com-
bined, Ben Van Beurden, 
Shell Chief Executive Officer 
told analysts in February. It 
will likely see less than $10 
billion of disposals this year, 

Rosneft-led group to buy India 
refiner Essar for about $13b

VTTI, the storage arm 
of the world’s larg-
est independent oil 
trader Vitol, is scout-

ing for investment opportuni-
ties in Southeast Asia to cater 
to the region’s rising demand 
for tank space.

The oil industry has ab-
sorbed at least 2 million cubic 
meters, about 12.6 million 
barrels, of storage in the past 
18 months in Singapore, Ma-
laysia and Indonesia following 
record fuel exports from China 
and a build-up in diesel sup-
plies, according to Aernout 

Boot also anticipates stor-
age demand growing next 
year after China loosened 
restrictions on oil imports and 
exports for the independent 
refiners known as “teapots”.

“Teapots (are) setting up 
offices here, going to banks to 
get credit lines, so normally 
the next thing is that they will 
go to people like us for tanks,” 
Boot said. “I have not spoken 
to them but it seems you could 
imagine that in 2017 we will 
have discussions with them 
because they are short crude, 
long products.”

Boot, general manager of VTTI 
Asia.

“There are more people 
looking for distillates tanks 
now than a year ago,” Boot, 
who is also general manager 
of ATT Tanjung Bin, VTTI’s 
Malaysia terminal, said.

The region is expected to 
see growing oil volumes, al-
though selecting the right 
location to build a terminal is 
not straight forward, he said.

“People have the idea that 
Asian economies are all grow-
ing so it is a slam dunk to invest 
in new projects, but that is not 

ing growth, they each have 
different regulations and their 
own state-run and domestic 

companies, Boot said.
“So in a lot of countries, 

it is not easy to say we are an 
outsider wanting to invest in 
terminal facilities. There are 
only a few places that tick the 
boxes.”

VTTI is now looking to add 
berths that will allow traders to 
increase the turnover of oil in 
storage tanks, Boot said.

Strong growth in India’s 
liquefied petroleum gas (LPG) 
import demand also points to 
a “huge opportunity”, although 
the company has no firm plans 
to enter the market, he said.

really (the case),” Boot said.
While Southeast Asian 

countries are in general show-



C
rude at $60 a 
b a r re l  w o u l d 
probably trigger 
a strong increase 
in North Ameri-

can oil output, Fatih Birol, 
head of the International 
Energy Agency said, amid 
signs that OPEC members 
and Russia may be edging 
toward an agreement to 
limit production.

Benchmark Brent crude 
hit a one-year high above 
$53 a barrel when Presi-
dent Vladimir Putin said 
Russia was willing to work 
w i t h  t h e  O rga n i z at i o n 
of Petroleum Exporting 
Countries to stabilize the 
market. A deal could lift 
prices as high as $60 by 
the end of this year, Khalid 

China overtakes US again as world’s top crude importer

Global energy demand growth set to fall

Market Insight WESTAFRICAENERGY

search highlights seven key 
implications for the energy 
sector which will need to 
be carefully considered by 
leaders in boardrooms and 
staterooms,” he added.

“By 2060, all scenarios 
point to an increase in de-
mand for gas, as well as a 
possible peak demand for oil 
within the 2035-2045 time-
frame,” said Nuri Demirdo-
ven, managing director at 
Accenture Strategy.

“Misspending, including 
misallocation of capital, has 
always been a risk for energy 
assets and will continue to 
grow due to fundamental 
shifts in the industry. Lead-
ing companies across all 
scenarios will be those that 
adapt quickly and take two 
urgent steps; rethink the 
balance of their energy port-
folio, and utilize business 
and digital technologies to 
transform how they deliver 
work and organize and man-
age performance across their 
businesses.”

In stark contrast to his-
toric growth levels, en-
ergy demand is now 
expected to peak before 

2030, according to a new 
World Energy Council report 
launched at the 23rd World 
Energy Congress in Istanbul.

Technological innovation, 
government policies and 
lower growth expectations 
will have a significant impact 
on the sector in the coming 
decades, said the report, 
which displayed its findings 
in a new set of exploratory 
scenarios, developed by the 
World Energy Council in 
collaboration with Accenture 
Strategy and the Paul Scher-
rer Institute.

The report, titled ‘World 
Energy Scenarios 2016 – The 
Grand Transition’, includes 
three scenarios entitled “Un-
finished Symphony”, “Mod-
ern Jazz” and “Hard Rock”, 
which present three distinct 
trajectories for the energy 
sector to 2060, with very dif-
ferent realities across regions.

Fossil fuel usage could fall 
to as little as 50 percent of the 
primary energy mix in one 
of the scenarios, with very 
differing futures for coal, oil 
and natural gas. However, in 
all three scenarios the carbon 
budget is also likely to be 
broken within the next 30 to 
40 years. Oil will continue to 
play a significant role in the 
transportation sector rep-
resenting over 60 percent of 
the mix in all three scenarios 

Al-Falih, Saudi Arabia’s En-
ergy and Industry Minister 
said at the World Energy 
Congress in Istanbul.

If prices reach $60 and 
stay there, US shale drillers 
could find it commercially 
viable to revive production 
at some mothballed wells 
and boost output by more 
than 1 million barrels a day 
by early 2018, according to 
Vienna-based consultant 
JBC Energy GmbH.

“We may well see, in a 
short period of time, strong 
production growth coming 
from North America and 
elsewhere,” IEA Executive 
Director Fatih Birol said . 
“Prices around $60 would be 
sufficient.”

Brent slid from more than 

$115 a barrel in June 2014 
to less than $28 in January 
this year. Prices tumbled 
after OPEC, led by Saudi 
Arabia, adopted a policy of 
pumping without limits to 
try to squeeze higher-cost 
production, including some 
US shale output, from the 
market. US crude produc-
tion slumped to 8.43 million 
barrels a day in September 
from 9.42 million the previ-
ous year, according to IEA 
data.

S o m e  U S  p ro d u c e r s 
have already stepped up 
operations. The number 
of active oil-drilling rigs in 
the US has climbed from 
328 in early May to 428 last 
week, according to Baker 
Hughes Inc.

to 2060 and natural gas will 
continue to increase at a 
steady rate.

The report goes on to 
highlight that there will 
be a shift in final energy 
consumption with demand 
for electricity doubling by 
2060. Solar and wind, which 
currently account for ap-
proximately four percent 
of power generation, will 
see the largest increase so 
that by 2060 they will rep-
resent between 20 percent 
and 39 percent of power 
generation.

“It is clear that we are 
undergoing a grand tran-
sition, which will create a 
fundamentally new world 
for the energy industry,” said 
Ged Davis, executive chair of 
scenarios at the World Energy 
Council.

“Historically people have 
talked about peak oil but 
now disruptive trends are 
leading energy experts to 
consider the implications 
of peak demand. Our re-

Ch i n a  i m p o r t e d 
record volumes 
of crude oil last 
m o n t h ,  e c l i p s -

ing the United States as the 
world’s top buyer of foreign 
oil as Beijing’s state reserves 
shipped in cheap crude to fill 
new storage tanks.

September’s crude im-
ports rose 18 percent from a 
year earlier to 33.06 million 
tonnes or 8.04 million barrels 
per day (bpd) on daily basis, 
customs data showed.

The buying outpaced the 
US four-week average as-

US Shale Oil output seen surging 
if crude reaches $60 a barrel

still the biggest importer with 
more than 8 million bpd of 
imports.

China’s refined fuel ex-
ports in September rose 21.1 
percent from a year ago to 4.3 
million tonnes, near the re-
cord high 4.57 million tonnes 
notched in July and well 
up on August’s 3.7 million 
tonnes.

The month-on-month 
gain rekindled worries of a 
supply glut in fuel products 
and might weigh on oil de-
mand in the fourth quarter, 
analysts said.
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7.55 million bpd, according 
to the data. On a cumulative 
basis, the United States is 

sessed by the US Energy 
Information Administration 
of 7.98 million bpd at the end 
of September.

It marked the second 
time this year, but the third 
month in the past twelve, that 
China’s imports have over-
taken the United States, and 
reflected contracts signed 
in July when renewed sell-
ing pressure pushed crude 
below $42 a barrel. Oil has 
since recovered to around 
$50 a barrel.

The shipments also ar-
rived as Chinese refineries 

entered the final stretch of 
their annual maintenance 
season, which typically takes 
place in the third quarter.

With US plants’ repair 
work extending into this 
month, the world’s largest 
economy could retake pole 
position in October, analysts 
said.

China’s strategic reserve is 
preparing to start filling late 
this year newly-built storage 
tanks that can take some 19 
million barrels of crude, or 
about three days’ worth of 
imports, traders said.

Over the first nine months, 
import volumes rose 14 per-
cent to 284 million tonnes, or 



FRANK UZUEGBUNAM
(with agency reports)

Crude oil prices looking for 
direction amidst opposing forces 

C
rude oil prices 
have recovered 
slightly since Sep-
tember 27, after 
the Organization 

of the Petroleum Exporting 
Countries (OPEC) announced 
its first planned output cut to 
limit its production to a range 
of 32.5-33.0 million barrels per 
day (bpd) in order to rein in a 
global supply glut that forced 
crude to crash from over $100. 
Despite OPEC’s expressed 
desire to cut output, latest 
report show that the cartel’s 
September production output 
at eight-year high of 33.24 mil-
lion bpd. 

Oversupply helped send 
oil prices from $115 a barrel in 
June 2014 to sub-$30 in Janu-
ary this year. Prices tumbled af-
ter OPEC, led by Saudi Arabia, 
adopted a policy of pumping 
without limits to try to squeeze 
higher-cost production, in-
cluding some US shale output, 
from the market. 

However, crude oil price 
has since recovered to around 
$50 on expectations of a pro-
duction cut. But even if OPEC 
finally reaches an agreement 
in November, there are still 
some serious barriers to fur-
ther significant gains. There are 
indications that the US Shale 
production is viable at around 
$50, which in turn means that 
any action by OPEC will have 
a limited effect. The higher 
prices will encourage Shale 

production, which in turn 
drags the price back down 
again.

The possibility of an OPEC 
agreement to freeze produc-
tion and the US Shale readi-
ness to increase production 
at prices above $50, are effec-
tively annulling each other out 
leaving crude oil prices looking 
for direction. 

Oil market may rebalance 
faster 

The International Energy 
Agency (IEA) said global oil 
supply could fall in line with 
demand more quickly if OPEC 
and Russia agree to a steep 
enough cut in production, but 
it is unclear how rapidly this 
might happen.

The IEA said in its August 
report it expected world oil 
demand to grow at a rate of 1.2 

million bpd next year, keeping 
its forecast unchanged from 
last month, but cut its estimate 
of growth in 2016 by 40,000 
bpd to around 1.2 million bpd, 
from around 1.3 million bpd 
last month.

“If OPEC sticks to its new 
target, the market’s rebalanc-
ing could come faster. At this 
stage, it is difficult to assess 
how the OPEC supply cut, if 
enforced, will affect market 
balances,” IEA stated.

“A significant rebound in 
production from Libya and Ni-
geria and further growth from 
Iran would suggest that bigger 
cuts would have to be made by 
others, such as Saudi Arabia, to 
meet the ... production target.” 
the agency added.

Iran is recovering market 
share after years of Western 
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sanctions, in Libya, civil unrest 
has cut production and a series 
of attacks on oil infrastructure 
have curtailed Nigerian sup-
ply. All three are expected to be 
exempt from any coordinated 
cuts, meaning that the onus 
will likely rest on some of the 
higher-producing members, 
such as Saudi Arabia and Iraq.

Can Saudi Arabia be 
trusted?

Saudi Arabia, the world’s 
largest exporter, is the OPEC 
member with the greatest flex-
ibility in its production. Any 
OPEC production cut without 
Saudi leadership would lack 
credibility. But in this case, can 
Saudi be trusted?

When the Russians met 
with Saudi Arabia and also 
with representatives from 
Qatar and Venezuela in late 

February this year, they pro-
posed a freeze in production, 
but no production cut. 

In early March, the Rus-
sians announced that their oil 
companies agreed to a freeze 
in production. However, in late 
March, the Saudis announced 
that they would also freeze 
production even if Iran would 
not commit to a similar freeze. 

In April OPEC and other 
producers met and discussed a 
freeze which was never imple-
mented. The record of Saudi 
announcements and actions 
suggests they may not be seri-
ous. In fact, shortly after the 
recent announcement that 
OPEC would be cutting pro-
duction, Saudi lowered prices 
for its crude, a move not con-
sistent with its stated aims.

US Shale oil output seen 
surging 

Prices at $60 a barrel would 
probably trigger a strong in-
crease in North American 
oil output, the head of the 
International Energy Agency 
said, Fatih Birol, IEA Executive 
Director said. 

If prices reach $60 and stay 
there, US shale drillers could 
find it commercially viable 
to revive production at some 
mothballed wells and boost 
output by more than 1 million 
barrels a day by early 2018, ac-
cording to JBC Energy GmbH, 
Vienna-based consultant.

Some US producers have 
already stepped up opera-
tions. The number of active 
oil-drilling rigs in the US 
has climbed for the seventh 
straight week to eight-month 
highs from 328 in early May 
to 428 last week, according 
to Baker Hughes Inc. The 
number of active gas rigs rose 
by eleven, the biggest jump 
since late January. The gas rig 
total stood at 105, which is a 
10-month high, but 87 rigs 
short of last year’s 192.

Bjarne Schieldrop, chief 
commodities analyst at SEB 
AB bank in Oslo, said he 
expects the number of active 
US rigs to rise by about 10 
per week until OPEC holds 
its next formal meeting on 
November 30.
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