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Repairs have been com-
pleted on the Escravos-
Lagos Pipeline (ELP) 
which supplies gas to 

power plants, four days after it 

Factories resume production as gas supply restored to Egbin, five other power plants

was shut down.
The situation promises to 

restore production activities 
at manufacturing companies 
where gas serves mainly as 
source of energy.

The Nigerian National Petro-

leum Corporation (NNPC) said 
on Monday that it has ensured 
return of gas supply to the power 
plants following directive from 
Maikanti Baru, group managing 
director of the corporation that 
the Nigerian Gas Processing and 

Transportation Company Ltd 
(NGPTC) carry out an assess-
ment of the damage with a view 
to getting a prompt solution.

Manufacturers and the busi-
ness community say the im-
mediate supply of gas will cut 

energy and production cost.
Michael Ola Adebayo, chair-

man of Manufacturers Associa-
tion of Nigeria (MAN) Gas Users 
Group, confirmed to Business-
Day that gas is now available, 
which ultimately means smooth-
er and uninterrupted production 
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Continues on page 34
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Experts forecast 2.7% growth 
in 2018 – BusinessDay survey

A 
BusinessDay survey 
that captured twelve 
growth projections 
f r o m  r e p u t a b l e 
sources suggests that 

the Nigerian economy would 
expand 2.7 percent in 2018, as 
Africa’s largest oil producer gets Continues on page 4

L-R: Osagie In-
egbedion, commis-
sioner for finance; 
Julius Ihonvbere, 
chairman, Edo 
State Strategic 
Planning Team; 
Usman Bakori, Ni-
gerian ambassador 
to China; Godwin 
Obaseki, gover-
nor, Edo State; Lin 
Yichong, chairman, 
China Harbour En-
gineering Company 
(CHEC) Limited, 
and Michael Osime, 
managing director, 
ICMG Securities 
Limited, during the 
signing of a MoU for 
the construction of 
Gelegele Seaport in 
China, yesterday.

LOLADE AKINMURELE, 
HOPE MOSES-ASHIKE & MICHEAL ANI

Continues on page 34

Rising business 
profits, consumer 
income seen boosting 
equity markets in 2018

There are indications that 
the equity market could 
get a boost in 2018 from 

expectations of higher business 
profit and consumer income 
growth as Nigeria existed a re-
cession last year.   

The impact of the expected 

Continues on page 34

Agric reforms 
legislation could bring 
big gains for farmers

The plethora of policy in-
consistencies in Nigeria 
has over the years seen 

producers and other players 
in the agricultural value chain 
experience losses, and often 

CALEB OJEWALE

BALA AUGIE

... Bills await passage at 
National Assembly

a lift from higher oil prices and 
production.

The 2.7 percent mean esti-
mate derived from the survey 
which featured projections by 
US-based global lenders, World 
Bank (1 percent) and the Inter-
national Monetary Fund (2.1 

percent), as well as Russia-based 
Investment bank, Renaissance 
Capital (2 percent), also re-
flected optimism over improved 
foreign exchange liquidity.

The survey also featured pro-
jections by US-based rating 
agencies, Fitch (2.6 percent) and 

Moody’s (4 percent), as well as 
global consulting firm, Price Wa-
terhouse Coopers (4 percent).

Projections by Lagos-based 
FSDH Merchant bank (2 per-
cent), Cowry Assets (2 percent), 

External reserves cross $40bn – CBN

... NNPC completes repairs of Escravos-Lagos Pipeline

Phillips Consulting 
announces 2017 Web Jurist 
Assessment results P. 5
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Gelegele Seaport 
begins as Obaseki 
signs MoU with China 
Harbour
The Governor of Edo State, 

Godwin Obaseki,  has 
signed a Memorandum 

of Understanding (MoU) with 
China Harbour Engineering 
Company Limited (CHEC), for 
the development of the Gelegele 
Seaport and other transport in-
frastructure in the state.

The landmark event which 
held in China today, will see 
China Harbour Engineering 
Company, one of the biggest in-
frastructure company in China, 
with a robust portfolio covering 
the broad infrastructure spec-
trum, lead the development of 
the seaport that will serve as the 
gateway for exporting manu-
factured goods from the Benin 
Industrial Park under construc-
tion and other manufacturing 
companies in the region.

The MoU signing is the re-
sult of series of engagements 
between Governor Obaseki 
and the Chairman of China 
Harbor Engineering Company 
(CHEC), Lin Yichong, which 
started last year.

Some of the projects the Chi-
nese company is handling in-
clude the construction-dredg-
ing/excavation for waterfront 
development in Yanbu, south-
west Saudi Arabia and on the 
northern shore of the Red Sea 
as well as the Lagos moles repair 
project, being executed by the 
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L-R: Julie Okoh-Donli, director-general, National Agency for the Prohibition of Trafficking in Persons (NAPTIP); 
Mustapha Maihaja, director-general, National Emergency Management Agency; Geoffery Onyeama, minister of 
foreign affairs; Sadiya Farouq, federal commissioner, National Commission for Refugees, Migrants and Internally 
Displaced Persons, and Muhammed Babandede, comptroller, Nigeria Immigration Service, during a news confer-
ence by members of the Federal Government delegation to Libya in Abuja, yesterday.          NAN

No easy route for banks as FG T-bills net issuance falls

N
igeria banks are ex-
pected to begin to 
look for alternative 
opportunities for 
profit following the 

decision of the Federal Govern-
ment to cut down on the issuance 
of treasury bills (T-bills) in 2018.

The slowdown in net T-Bills 
(NTB) issuance marks a change of 
strategy, as the government looks 
to increase its financing from ex-
ternal sources and longer-dated 
domestic issuances.

“We expect falling T-bill yields 
and lower issuance to put pressure 
on Nigerian banks’ profitabil-
ity in 2018. The CBN’s latest issu-
ance schedule shows N1.1 trillion 
(USD3.6 billion) of rollovers in the 
first quarter of 2018 against N1.3 
trillion of maturing bills,” Fitch said 
Friday, January 5.

Analysts say banks should look 
for other opportunities to grow 
income as treasury bills yields is 
expected to fall in first quarter 2018.

“They could play more with 
bonds though that will slightly im-
pact their interest income for2018, 
they will also look for other oppor-
tunities that will give higher returns 
such as loans,” said Ayodeji Ebo, 
Managing director, Lagos-based fi-
nancial advisory, Afrinvest Limited.

Nigeria issued a dual-tranche 
USD3 billion Eurobond in Novem-
ber 2017 out of which USD2.5 bil-
lion is to part-finance the deficit in 
the 2017 Appropriation Act and the 
balance of USD500 million is for 
the refinancing of domestic debt.

As at September 2017, govern-
ment securities including T-bills 
represented more than 15 percent 
of the banks’ assets as new lending 

fell, reflecting weak credit demand, 
tighter underwriting standards 
and banks’ reluctance to extend 
new loans as they focused on ex-
tensive restructuring of troubled 
oil-related and other portfolios.

 “Banks invested heavily in trea-
sury bills last year because yields were 
high, they also moved funds from de-
posit account to invest in treasury bills, 
funds they could have use in bonds 
dealings,” said Ayo Akinwummi, 
Head of research at FSDH.

Akinwummi added, “However, 
this year as Treasury bill yields re-
duce banks can also access fund at 

a lower rate.”
High yields on NTBs issued in 

2017 (around 13-14 per cent on 90-
day bills) had attracted investors 
and helped to support the naira, an 
increase in oil export earnings and 
the introduction in April 2017 of 
the “Investors’ and Exporters’ for-
eign exchange (FX) window”, also 
helped in stabilising the nation’s 
currency in the second half of 2017.

“There is really nothing they can 
do, most banks are not in a position 
to grow loan books, majority of the 
banks’ need to sort out their low 
capital adequacy ratio and non-

Experts forecast 2.7% growth in 2018 – BusinessDay...
Continued from page 1

Financial Derivatives Company 
(2.2 percent), the Lagos Chamber 
of Commerce and Industry (4 
percent), as well as local lender, 
Stanbic IBTC (2.5 percent), were 
also used.  

“Asides the improvements in 
real GDP, the performance across 
several other macro-indicators 
suggest that the economy is on 
track for a broad-based recovery,” 
said Andrew S Nevin, a partner and 
chief economist at PWC.

Nigeria has been hammered by 
a lengthy collapse in oil prices that 
began in mid-2014 and snowballed 
into a two-decade low of $28 per 
barrel in January 2016.  

The pain inflicted by militant 
attacks in the Niger-Delta, which 
sent production levels to near 
decade-lows of 1.2 million barrels, 
dealt an even steeper blow on the 
oil-dependent economy.  

These factors tipped the econ-
omy into its first full-year con-
traction in 25 years and triggered 
acute dollar shortages that stifled 
the non-oil sector, as the latter 
contracted 0.2 percent to record 
its worst performance since 1984.

However, the economy man-
aged to limp off the recession in 
the second quarter of 2017 after 
expanding 0.55 percent, on the back 
of a rebound in oil prices, following 
an agreement reached by OPEC 
members in 2016 to shave some 1.2 

mbpd off the market to nip a growing 
supply glut in the bud and relaxed 
hostilities in the Niger-Delta. 

In addition, the non- sector re-
corded a positive growth for the 
second consecutive quarter, spurred 
by on-going recovery in the manu-
facturing sector due to improved 
Foreign Exchange (FX) liquidity.

This year, “We expect the Ni-
gerian economy should continue 
its rebound, perhaps reaching 2.5 
percent driven mainly by further 
improvements in the oil sector 
and some structural adjustments,” 
Ayomide Mejabi, an economist at 
Stanbic IBTC, said.

A barrel of Brent oil sold for $67 
as of Friday, January 5, according 
to data obtained from the Bloom-
berg terminal. That’s a 17.7 percent 
increase compared to the same 
period last year ($56.8) and an 80 
percent leap from an average of 
$37.28 per barrel in January 2016.

Oil production hit 1.8 million bar-
rels daily in November 2017 accord-
ing to the most recent OPEC data, 
representing a 50 percent increase 
from the 1.2 million barrels pro-
duced in the thick of militant attacks. 

Increased flow of petrodollars 
have pushed the country’s external 
reserves to a 34-month high of $38 
billion as of December 2017, accord-
ing to data available on the Central 
bank’s (CBN) website, adding to 
positive exchange rate expectations.

“We retain our favourable out-
look for the exchange rate amid 

sustained stability in global crude oil 
prices which should result in further 
build-up in foreign reserves as well 
as CBN’s continued intervention 
to meet demand at the interbank 
foreign exchange market,” analysts 
at Cowry Asset Management said in 
a note to investors. 

Foreign exchange liquidity has 
improved following not only in-
creased CBN firepower, but the 
creation of the investors & exporters 
window in April 2017 to boost li-
quidity and ensure timely execution 
and settlement for eligible transac-
tions as stipulated by the CBN. 
Some $18 billion have been traded 
at the window since inception. 

The dollar exchanged for N360 
at the said window on Friday, ac-
cording to data provided by trading 
platform, FMDQ.

Despite the bullish views shared 
by local and international observers, 
the World Bank is worryingly bearish.  

The Washington-based lender 
forecasted 1 percent growth in 
2018, as against its Sub-Saharan 
Africa’s estimate of 3.2 per cent.  

“I do not think we can have 
as little as one percent growth in 
2018 except there is a reversal in 
oil prices, which doesn’t appear 
immediately feasible,” said Ayo 
Akinwumi, head of research at 
FSDH Merchant bank.

“There will be an improvement 
in the economy this year on the 
back of increased agricultural 
output, declining interest rates 
and yields on government bonds- 
which will in turn encourage cor-
porate bond issuances to access 

long term funds to finance their 
operations, thus boosting eco-
nomic activity,” Akinwunmi added.

Last year’s low growth base is 
also tipped to play a part in higher 
than 1 percent growth in 2018.  

Amid the flurry of optimism for 
growth, part of it is tempered by 
the economy’s continued depen-
dence on the oil sector rather than 
sustainable government policies.

“Attaining a growth of 2 per-
cent is dependent on right policy 
choices of the government,” said 
Johnson Chukwu, managing di-
rector at Lagos-based financial 
advisory, Cowry Assets.

“The government should adopt 
measures to bring down inter-
est rates to stimulate real sector 
growth and boost non-oil revenue,” 
Chukwu said.

“Once the non-oil sector begins 
to grow, it will complement the 
growth we are seeing in the oil 
and gas sector which could trigger 
growth of over 2 percent,” Chukwu 
said by phone.

Meanwhile the Central Bank 
of Nigeria (CBN) on Monday dis-
closed that Nigeria’s external re-
serves has risen to N40.4 billion, 
crossing the $40 billion market ear-
lier predicted by Godwin Emefiele 
at the Annual Bankers’ Dinner of 
the Chartered Institute of Bankers 
(CIBN) in Lagos last November.

Figures obtained from the CBN 
on Monday, January 8, 2018 in-
dicate that the External Reserves 
reached the $40.4 Billion mark on 
Friday, January 5, 2018, indicating 
an increase of about one billion 

DIPO OLADEHINDE

United States dollars between 
December 2017 and January 2018.

Confirming the figure, the Act-
ing Director in charge of Corporate 
Communications at the CBN, 
Isaac Okorafor attributed the ac-
cretion to the country’s reserves 
to the Bank’s strategy to effectively 
manage forex demand by various 
sectors of the economy.

Citing the CBN policy restricting 
access to forex from the Nigerian 
forex market by importers of some 
41 items as the major turning point, 
Okorafor said the policy had helped 
to stop the hemorrhaging of the 
country’s external reserves, which 
hitherto witnessed heavy deple-
tion due to huge import bills and 
other debt obligations. According to 
him, the CBN policy had ensured a 
decline in Nigeria’s import bills from 
over $5 billion monthly in 2015 to 
about $1.5 billion in 2017.

He expressed optimism that 
with the determination of the Bank 
and the cooperation of the fiscal 
authorities, the external reserves 
will continue to enjoy more accre-
tion in the course of 2018.

Meanwhile, the CBN injected a 
total of $210 million into interbank 
window of the foreign exchange 
market on Monday, for requests in 
the wholesale, Small and Medium 
Enterprises (SMEs) and invisibles 
segments of the market.

A breakdown of the figure indi-
cates that the CBN offered $100m 
to the Wholesale sector while the 
Small and Medium Enterprises 
(SMEs) and invisibles windows 
each received $55 million.

performing loans which is still quite 
high, except for highly capitalised 
tier one banks,”  said Wale Okun-
rinboye, Head of fixed income and 
currency research at Ecobank.

“Last year, Interest rates went 
up significant, because CBN was 
trying to sort out the currency, 
this year banks will have to deal 
with lower earnings, especially 
banks that diverted majority of its 
earning into treasury bills as there 
is no assets that can replace that,” 
Okunrinboye added.

•Continues online at www.busi-
nessdayonline.com
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Phillips Consulting announces 2017 Web Jurist Assessment results
companies and seven in-
digenous airlines.

These websites were 
assessed in six catego-
ries: aesthetics, technical 
features, website content, 
customer experience, 
website performance 
and website accessibility. 
Banks were assessed on 
an additional gauge: the 
range of financial servic-
es available to their cus-
tomers online.

In the Banking catego-
ry, Access Bank emerged 
the overall winner, with 
the 2016 winner, Eco-
bank, dropping to eighth 

position. In the state gov-
ernment category, Oyo 
State retained its place 
at the top, closely trailed 
by Ogun and Kaduna 
states. Osun and Bauchi 
states, who were second 
and third, respectively, in 
2016, dropped to 13th and 
10th in the 2017 rankings.

In the Telecoms cat-
egory, MTN emerged 
the 2017 overall winner, 
with 9mobile coming in 
second and 2016 winner 
Globacom, dropping to 
third this time around. In 
the Insurance category, 
FIN Insurance Company 

O
n Decem-
ber 20, 2017, 
Phillips Con-
sulting, one 
of Nigeria’s 

foremost management 
consulting firms, pub-
lished the results of its 
annual Web-Jurist Assess-
ment for 2017.

The management con-
sultancy firm carried out a 
detailed evaluation of the 
websites of 20 commer-
cial banks, 103 Federal 
Government parastatals, 
29 state governments, 47 
insurance companies, 
four telecommunication 

emerged the winner. AXA 
Mansard was the only or-
ganisation to remain in 
the top three from 2016, 
climbing from third to 
second, while AIICO In-
surance, the 2016 winner, 
dropped to 10th in the 
2017 ranking.

In the newly created 
Airline category, Dana 
Air emerged 2017 over-
all winner while Arik Air 
and Azman Air came in 
second and third, re-
spectively.

In the Government 
Parastatal category, the 
National Communica-

tions Commission (NCC) 
emerged winner while Ni-
geria National Petroleum 
Company (NNPC) came 
in second. Worthy of note 
is the fact that in 2016, 
NNPC was overall winner 
in this category, while the 
NCC came second.

According to Phillips 
Consulting chairman, Fo-
luso Phillips, “our remit 
is to build great institu-
tions, and this is part of 
the process with the an-
nual Web-Jurist Ratings, 
which is currently in its 
14th iteration.”

Rob Taiwo, Phillips 

Consulting’s managing 
director, indicated that 
the increasing adoption 
of financial technology 
meant that going for-
ward, the Web-Jurist Rat-
ings would also assess 
and rate the mobile apps 
of banks, stating “we’ve 
been a part of this story of 
progress for a little under 
two decades and we will 
remain a part of it for the 
foreseeable future.”

For access to the full 
report, please visit www.
web-jurist.com or email 
sa mu e l o @ p h i l l i p s c o n -
sulting.net.
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Nigerian household airtime 
spend hits N2.8trn in 10 months

D
espite economic 
challenges, Ni-
gerians have re-
portedly spent 
over N2 trillion 

on the purchase of airtime over 
a period of 10 months, accord-
ing to Nigerian Communica-
tions Commission (NCC) and 
the Average Revenue Per User 
(ARPU) recently released joint 
report. According to the report, 
from January to October 2017, 
Nigerians spent N2.68 trillion 
on airtime only.

This is surprising to the 
bodies as they say that de-
spite the current economic 
challenges facing the coun-
try, Nigerians still manage to 
spend a large amount of their 
income on airtime for their 
mobile devices, which they 
use to access both voice and 
data services from the various 
network operators.

The airtime purchase oc-
curred across different plat-
forms, such as the physical re-
charge card option, the virtual 
top-up (VTU) done through 
USSD code, subscribers’ bank 
accounts domiciled on mobile 
devices, vending on web-based 
platforms as well as on Auto-
mated Teller Machines (ATMs).

These platforms, accord-
ing to the report, have made it 
easier for Nigerians to quickly 

ambra, Edo, Lagos, Kano, 
Nasarawa, Katsina, and Ni-
ger states) in 62 LGAs.

The agency report also 
states that of the 358 sus-
pected cases, 230 (64.2%) 
have had blood samples 
collected and sent to the 
laboratory for confirmation.

Of the 230 samples col-
lected, 63 (27.4%) tested 
positive for yellow fever and 
one (0.4%) inconclusive re-
sult in five Nigerian labora-
tories, the report states.        

The agency further re-
veals that as of January 2, 
2018, 33 samples (51.6%) 
samples out of the 64 (posi-
tive and inconclusive) sam-
ples in Nigeria were con-
firmed positive by the WHO 
Reference Laboratory, Da-
kar. 24 were negative and 
seven are being awaited.

Predominant age groups 
affected are 20 years and 
below, accounting for 67.8 
percent. Male to female ra-
tio is 1.6 to 1 (male 62.0%, 
female 38.0%). Total num-
ber of deaths in all cases 
(among suspected, prob-
able and confirmed cases) 
is 45, and nine among con-
firmed cases.

Case fatality rate (CFR) 
for all cases (including sus-
pected, probable and con-
firmed) is 12.6 percent, and 
27.3 percent for confirmed 
cases.

(DAPPMA), and the Nigeri-
an National Petroleum Cor-
poration (NNPC), on what 
is responsible for the cur-
rent scarcity,” Ayuba Wabba, 
president, Nigeria Labour 
Congress (NLC), said while 
reacting to the current de-
velopment in the country.

According to Wabba, “For 
us in the congress and for 
majority of working people in 
Nigeria, the hope placed on 
the capacity of President Bu-
hari to bring about positive 
change is being undermined 
by his government’s inabil-
ity to address the infrastruc-
tural deficit and other related 
problems in the oil industry, 
such as making our existing 
refineries work at optimal 
capacity by refining products 
for domestic consumption.”

He said further, “For us in 
the NLC, our position with 
regard to the prevailing situa-
tion in the petroleum indus-
try remains constant, which 
is that the crisis in the indus-
try is squarely due to the in-
ability or refusal of our ruling 
elite to refine all our petrole-
um needs in Nigeria. We are 
the only major producer of 
crude oil in the world that de-
pends on importation of re-
fined products from abroad. 
As long as this remains the 
case, Nigerians would con-
tinue to be subjected to this 
intermittent scarcity.

Seventeen weeks after 
the first suspected 
yellow fever case in 
Nigeria, the Nigeria 

Centre for Disease Control 
(NCDC) has confirmed 358 
suspected cases according 
to the latest situation report 
released Monday.

The agency also an-
nounced in the reporting 
week, one new confirmed 
case from Borgu Local Gov-
ernment Area (LGA) Niger 
State was confirmed by the 
World Health Organisation 
(WHO) Reference Labora-
tory, Dakar, the first con-
firmed case in Niger.

Since the onset of the 
outbreak, a total of 358 sus-
pected yellow fever cases 
have been confirmed as of 
January 2, 2018. The current 
outbreak started with a case 
of yellow fever confirmed in 
Ifelodun LGA in Kwara State, 
on September 12, 2017.

According to the NCDC, 
the outbreak is currently ac-
tive in Nigeria with seven 
states recording confirmed 
cases (Kwara, Kogi, Kano, 
Zamfara, Kebbi, Nasarawa 
and Niger) in 12 LGAs.

However, a total of 16 
states have reported sus-
pected cases (Abia, Borno, 
Kogi, Kwara, Kebbi, Plateau, 
Zamfara, Enugu, Oyo, An-

As arguments con-
tinue over appro-
priate pricing of 
petroleum prod-

ucts, especially petrol amid 
intermittent shortage in sup-
ply nationwide, organised 
labour has pointed to fading 
hope of Nigerians on the ca-
pacity of President Muham-
madu Buhari to bring the 
expected change.

The labour’s position 
comes as government’s of-
ficials and private product 
marketers are still locking 
horn in arguments on the 
causes and solutions to the 
product scarcity. Labour says 
corruption in the petroleum 
industry has prevented gov-
ernment after government 
from taking necessary meas-
ures that would ensure that 
Nigeria as a leading oil pro-
ducing nation, cease to rely 
on imported products to run 
its economy.

“We have watched with 
dismay the unfortunate 
blame game, accusations 
and counter accusations 
among petroleum mar-
keters: Major Oil Market-
ers Association of Nigeria 
(MOMAN), Independent 
Petroleum Marketers Asso-
ciation of Nigeria (IPMAN), 
Depot and Petroleum Prod-
ucts Marketers Association 

Yellow fever outbreak: 358 suspected 
cases in Nigeria, situation report – NCDC

Fuel: FG’s failure undermining 
Nigerians’ hope on Buhari - NLC

DAVID IBEMERE access and purchase airtime 
from the comfort of their lo-
cations, which may have ac-
counted for the increase in 
Nigerians spending on air-
time now than before.

In January 2017, the active 
subscriber base on mobile 
networks stood at 155.1 mil-
lion. They spent N285.6 bil-
lion on airtime in January.

In February and March 
2017, when active subscrib-
ers stood at 154.1 million and 
N154.4 million and with the 
ARPU of N1842, the estimat-
ed consumer spending were 
N283.8 billion and N284.4 bil-
lion, respectively.

Also, airtime spending 
in April, May and June were 
estimated at N274.8 billion, 
N267.6 billion and N263.4 bil-
lion, when active telephone 
users across different mobile 
networks were at 149.2 mil-
lion, 145.3 million and 143 
million in that order. Further, 
operators also raked in N256.2 
billion and N256.7 billion in 
July and August, as declining 
subscribers dropped to 139.1 
million and 139.4 million.

By September and Octo-
ber, when active subscribers 
were 139.9 million and 140.7 
million, the amount spent by 
these subscribers on airtime 
purchase were estimated at 
N257.6 billion and N259.1 bil-
lion, respectively.

ANTHONIA OBOKOH
JOSHUA BASSEY
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STRATEGY & POLICY

Nigeria and the burden of change in 2018

and refunded money paid with inter-
est!  Again, President Jonathan took 
the progressive step to deregulate the 
downstream in early 2012. A so called 
progressive party led a revolt to abort the 
progressive policy! Now this progres-
sive party has been in power for nearly 
three years and they have been unable 
to relieve Nigerians from this perennial 
rite of hardship and undue exploita-
tion. Last week the GMD of NNPC felt 
no shame in finally admitting that the 
government is now subsidizing the cost 
of PMS. I truly wish that Nigerians will 
never again go through the experience 
they went through in the last six weeks 
or so. This is one critical area that change 
must happen in 2018.

  Let Nigeria run true annual budget
 I believe that many Nigerians have 

lost faith in our national budget process. 
Many now see it as a circus show that 
yields little benefit to the Citizens. Budg-
et that is expected to run from January 
to December, never gets approved early 
because the draft is submitted late and 
when eventually approved perhaps at 
mid-year is never funded in a timely 
manner. Year on year, capital budget 
performance remains below 50% and 

projects remain uncompleted as we 
stumble into other projects, wasting 
national resources in the most inef-
ficient manner. I just wish this will 
change in 2018 and that we shall have 
a full year budget that will be fully 
funded as at when due with results 
to show- motor-able roads, improved 
electricity, skill-based education, ef-
fective healthcare system and National 
security system that protects citizens 
lives and property, etc.

 Let pythons remain in the forest 
& the crocodiles in the sea

Nigeria has shed the blood of in-
nocent Nigerians too much. From the 
days of military coups, the Progrom 
that preceded the civil war, the 1967-
1970 civil war, and several religious 
and ethnic clashes and uprisings since 
them, blood of Nigerian citizens have 
been needlessly spilled. Innocent 
Nigerians are daily killed by armed 
robbers, run-away drivers,kidnappers 
and cultists, often with ease.Boko 
Haram continues to kill the innocent 
almost daily in the North East. The 
Fulani Herdsmen have turned the 
whole arable land in Nigeria theirs 
and dispense death sentence on any 
one who contests. Life has become so 
cheap in Nigeria. Let it be known that 
the shed blood of the innocent cry 
for Justice daily in this land!  What is 
worse, is when the government which 
has the responsibility to protect, now 
partakes in unjustly killing its citizens 
just because they were exercising 
their fundamental human rights of 
peaceful protest. It got so bad that the 
Nigerian government had to unleash 
‘venomous pythons and carnivorous 
crocodiles’on its innocent youth. May 
God forgive them. My wish is that 
this never happens again in 2018, nor 
ever! In 2018, let the life of every Nige-
rian count and let all the unnecessary 

shedding of the blood of the innocent 
be stopped. The Federal Government 
must therefore stop all excuses and 
determine to protect the life of every 
citizen and make it a sacred duty to 
fish out and punish all criminals ir-
respective of religion, class or political 
affiliation. Boko Haram insurgency is 
only a part of the security problem in 
the Country, indeed the militant Fu-
lani herdsmen rampage has become 
a worse security problem.

 Let old men & women retire from 
seeking elected offices

It is a shame that a Nation with 
a predominantly youth population 
is ruled by geriatrics. Some of these 
geriatrics ruled Nigeria in their 30s 
and still want to remain in elected 
political offices in their 80s. That is not 
fair to the Nation. I strongly believe 
that when people reach the age of 75 
years, they should retire from active 
political competition and leadership. 
They could play more advisory and 
legislative roles and allow the younger 
elements run the political parties and 
hold other elective executive offices. 
The advantages are too many for me to 
begin to mention here and this is the 
trend in the World except of course in 
Africa where 90 year olds, some of who 
wear pampers still want to remain in 
power. May God save Africa,starting 
with Nigeria! Thus my hope for Nigeria 
in 2018 as we get set for the General 
elections is that the very aged should 
make way for those younger elements 
who are more enlightened and more 
vibrant. That is part of the burden of 
the change that must happen in 2018.

We must thank God for 
the gift of life to see a 
new year. To be fair 2017 
was an improvement 

over 2016 in many respects, even if it 
is from a psychological point of view. 
It was a terrible thing to live through 
a recession, the first in 25 years, but 
from the 2nd quarter of 2017, Nigeria 
began the climb out of the black hole. 
Our exit from recession was propelled 
largely by the recovery of oil prices in 
the International market. While the 
price of crude came down as low as 
$28 per barrel in 2016, Nigeria’s sweet 
crude was selling for about $60 dol-
lars per barrel at the end of 2017. The 
second thing that helped our exit was 
the change of policy direction by the 
government. It stopped focusing on 
managing demand of the dollar to 
managing supply with the associated 
policy adjustments.

Many Nigerians ended 2017 in 
some avoidable agony. Those who 
owned cars slept in filling stations 
because of acute refined fuel scar-
city or bought PMS at inflated prices 
reaching 250 Naira per litre in many 
places outside Lagos & Abuja. Those 
who did not own cars and needed to 
travel to enjoy the festive season out-
side their bases, incurred unbudgeted 

transportation costs and even those 
who planned to travel by air faced so 
many challenges and these left bitter 
tastes in the mouths of many citizens. 
Indeed, many people had to cancel 
their trips because of transportation 
difficulties. As can be seen, many of 
the changes promised us in 2015 have 
either been denied or declined. It has 
therefore become imperative that 
certain things must change in 2018 
to ensure that Nigerians experience 
a better and new kind of life in 2018.

Let this perennial fuel scarcity 
end for good

I am often shocked that our lead-
ers seem not to feel any shame, 
when terrible and despicable things 
continue to happen in Nigeria. For 
years now, Nigeria, the 6th largest 
OPEC oil producer, and the larg-
est oil exporter in Africa, has failed 
to meet the domestic demand for 
refined products on a continuous 
basis. Every once in a while Nigerian 
citizens are dehumanized and put 
through unnecessary sufferings and 
exploitation just because the “giant of 
Africa” can neither refine enough, nor 
import enough of refined petroleum 
products especially PMS to meet local 
demand. Every regime that comes 
to power insults the intelligence of 
Nigerians with cock’n’bull stories of 
turn-around Maintenance ( TAM) 
that only turns around the pockets 
of phantom contractors and the 
contractees.

 We had asked the government to 
fully deregulate the downstream oil 
sector and to privatize the epileptic 
national oil refineries in PH, Warri 
& Kaduna. President Obasanjo bit 
the nail and tried to privatize the 
dilapidated oil refineries. President 
Yar’adua acting on uninformed 
advice reversed the sales made 
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Boko Haram insur-
gency is only a part of 
the security problem 

in the Country, indeed 
the militant Fulani 
herdsmen rampage 
has become a worse 

security problem

Nigeria’s membership of IMO Council 
is likely to give Africa a voice globally on 
maritime issues as the country aspires to 
promoting and implementing maritime 
safety, and pollution prevention and 
regulations at national, regional and 
international levels. 

Unfortunately, Nigeria wants to be 
re-elected as a council member of the 
International Maritime Organization 
(IMO) without demonstrating to the 
world that it holds exemplary capability 
in the maritime sector. This writer is of 
the view that Nigeria cannot lay claim 
to a seat in the IMO Council without 
significant improvement in safety and 
administration of the country’s maritime 
industry. 

Even the Director General NIMASA, 
Dakuku Peterside knows that it is im-
possible for the nation to be re-elected 
into the IMO Council. Hear him: “We 
cannot wake up as a country and say we 
are going to contest IMO elections. The 
rules of engagement require that we get 
the approval of the Federal Executive 
Council and that takes a process. After we 
got the approval, there are also budgetary 
processes to go through. All of these take 
time and affected our early preparation.” 

With the justification, the DG NI-
MASA and his principal, the honourable 
Minister of Transport, still led a team 
of Nigerians to London. What followed 
were accusations by observers within the 
country’s maritime industry that “after 

spending N300 million, Nigeria loses 
IMO Council election.” But amusingly, 
the DG NIMASA replied by saying that 
“Nigeria wasted only N100 million on 
IMO Council bid.” 

With “prayer” on one hand and 
“hope” on the other, Nigerian officials 
marched leisurely to the international 
environment in order to canvass for 
re-election into IMO Council. You may 
wonder how this writer got this informa-
tion. It’s from the Honourable Minister 
of Transport’s remarks: “About 45 na-
tions would be in the executive and we 
pray that we are part of the 45 nations 
because it would mean that we are part 
of the decision making body and would 
no longer be outside like we were two 
or three years under former President 
Goodluck Jonathan’s administration. 
This is another opportunity and we 
hope we win.”

It is good for maritime nations to 
“pray” and “hope”, but they must be 
backed with significant actions. A lot 
needs to be done in Nigeria’s maritime 
industry in areas of regulation, safety of 
shipping, port administration, inspec-
tions and search and rescue services. 
Without any fear of ambiguity, NIMASA 
has to roll up its sleeves so that Nigeria’s 
quest for IMO Council membership will 
not be a delusion. 

On Nigeria’s re-election bid into the IMO Council
administration perspective, most owners 
of Floating Production Storage and Of-
floading (FPSO) vessels and other types 
of ships find it problematic to register their 
vessels on the country’s flag register. 

People are an essential component of 
maritime safety and they run the system. 
Despite a marginal level of success in de-
veloping maritime education in Nigeria, 
serious questions are being asked about 
the quality of human capacity within the 
industry. This is due partly to the poor qual-
ity of education in the country and lack of 
government-owned sea training ships for 
maritime students to develop practical skills 
in navigation and seamanship.

Most ship repair yards are not func-
tioning properly within the country while a 
large number of ships operating in Nigeria, 
particularly within the oil and gas sector 
are of single-hull and are very old. In fact, 
the number of shipwrecks is of major con-
cern to maritime experts in the country. 
This is a clear demonstration of NIMASA’s 
inability to cope with its mandate as an 
enforcer of maritime safety. The IMO is 
aware of these challenges which those in 
the federal government have not been able 
to resolve for several years.

With aforementioned challenges in 
the maritime industry, will the nation get a 
seat in the IMO Council? Negative! If some 
of these challenges had been resolved 
overtime, perhaps a council membership 
of IMO would have been conferred on Ni-
geria as a maritime nation. This is because 
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The International Maritime Or-
ganization (IMO) is the United 
Nations specialized agency for 
the safety and security of ship-

ping, and prevention of marine pollution 
by ships. Available records show that Ni-
geria became a member of the IMO on 15 
March 1962. And on a few occasions, the 
country has been elected as a member of 
the IMO Council. Since 2009, Nigeria has 
made several attempts to be re-elected 
into the IMO Council without success.

On 27 November 2017, 45 countries 
including Nigeria took part in an election 
to be a member of the IMO Council, 
but Nigeria did not get re-elected. The 
team from the Ministry of Transport 
that represented Nigeria had high hopes 
that the country would get a seat in the 
IMO Council which has three categories. 
“Category A members are those nations 

with the largest interest in providing 
international shipping services, while 
Category B are countries with the larg-
est interests in seaborne trade. Category 
C, which has 20 countries are those with 
special interests in maritime transport 
and navigation” and whose election to 
the Council will ensure the representa-
tion of all major geographic areas of 
the world,” according to IMO. Looking 
at the criteria in each category, it is not 
surprising that Nigeria lost and came 
second to the last position. 

Although, the country prides itself 
as the first to enact a Cabotage Act 
in the West and Central African sub-
region, the underdevelopment of the 
country’s maritime industry starts 
with bureaucracy in port operations. 
Despite reforms over a decade ago, port 
congestion stifles the economy instead 
of boosting it. 

Specifically, maritime safety in-
volves the aversion of human losses 
and injuries, the preservation of ma-
rine and coastal environment and the 
protection of vessels and their cargoes. 
When the nation’s maritime safety 
record is appraised, there is a lot to be 
done in protecting lives, ships and the 
environment. 

Similarly, Nigeria lacks a strong 
marine accident reporting culture as a 
result of which the country is regarded 
as one of those without a credible 
marine accident data. From maritime 
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ministration cannot now afford 
to increase the price of fuel like 
other more sensible countries 
have done, there is only one 
option available to it. And there 
is a word for it: subsidy. Wait a 
minute, the government does 
not pay subsidy on fuel any-
more. So how have marketers 
been able to continue supply-
ing fuel for the most part of the 
second half of last year – when 
crude oil prices appreciated 
significantly – without going 
bankrupt? It has to be that they 
had been receiving some form of 
support. We just must not call it 
“subsidy”; too sensitive.

Multiple choice
But should a temporary solu-

tion be again applied to what is 
a perennially recurring prob-
lem? The authorities probably 
hope they would be able to 
manage the situation until the 
mega refinery being built by 
the country’s richest man Aliko 
Dangote is completed. But at 
what cost? During the most 
recent fuel scarcity period, how 
were so-called black marketers 
able to sell their stock? I am not 
aware that any of them sold for 
less than twice the official retail 
price of N145. Their custom-
ers were not ghosts. There are 
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many Nigerians who are willing 
to make the trade-off between 
price and availability. What 
could be wrong with having a 
system where this set of people 
get to pay a premium for the con-
venience of shorter lead times 
and assured supply at private 
filling stations while those not 
as endowed buy at the official 
price at filling stations of state 
oil company, NNPC? Yes, there 
are not enough of them. Heard of 
franchising, anyone? The NNPC 
could simply approve a number 
of filling stations per locale to 
supply fuel it imports and sup-
plies to them at the official price. 
And as part of the arrangement, 
the approved filling stations 
would be branded with its logo. 
That way, anyone who desires 
to buy fuel at the official price 
could simply go to an NNPC-
branded filling station. And 
those who do not want the in-
convenience of likely queues at 
the official stations could simply 
buy fuel at a likely higher price at 
the private ones. The authorities 
should give it a try.
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N
igerians are a hyp-
ocritical bunch. I 
am Nigerian. It is 
curious that fuel 
suddenly became 

scarce after signals began to 
emerge that President Muham-
madu Buhari might be inter-
ested in seeking a second term 
in office. Incidentally, former 
vice president Atiku Abubakar 
moved to another political party 
in obvious pursuance of his own 
presidential ambition at about 
the same time. Now there is in-
creased violence here and there, 
gas pipelines supplying power 
stations are suddenly catching 
fire and fuel is scarce. Even 
though intuition should not suf-
fice to attribute causation, it is a 
little too much of a coincidence 

that these negative events are 
happening just as the political 
cycle changed into a higher 
gear. Recent killings by crimi-
nals in the middle-belt region, 
who to witnesses looked like 
“Fulani herdsmen”, can be dealt 
with by the security agencies; 
if they choose to. Pipelines can 
be policed; costly but doable. 
Besides, many already know to 
turn on their generators when 
there is a power cut; which is 
almost every time. But how did 
fuel supply become short all of 
a sudden? Mr Buhari blames 
saboteurs. (See? Intuition can 
be reliable.) Considering the 
timing – the scarcity started 
curiously during the Christmas 
festivities – the president may 
be on to something. In any case, 
he would not have made such 
a pronouncement if his secu-
rity chiefs did not show strong 
evidence of sabotage. Even so, 
the fuel scarcity has a robust 
economic explanation. 

Call it anything but…
Fuel marketers would have 

had a terrible Christmas if they 
continued to sell fuel at the 
current N145 per litre without 
some support from the govern-
ment. About a year ago, when 
the retail price was set, crude oil 

was selling for less. And the naira 
was artificially stronger. On those 
two variables alone, it would 
not require a stroke of genius 
to know that should everything 
else remain the same, it cannot 
be profitable for fuel retailers to 
continue selling at that price. To 
make the point, the marketers 
likely chose the best opportu-
nity for them to be heard. Well, 
they succeeded. Most analysts, 
if not all, suggest it would be po-
litically suicidal for Mr Buhari to 
increase the price of fuel at just 
the moment he is trying to woo 
the citizenry to allow him a sec-
ond chance at the State House. 
He did get away with past price 
increases, though. But now, “the 
times they are a-changin’.”If for 
political reasons the Buhari ad-

The intrigues, drama and politics of Nigeria’s budget process

There are many Nigerians who 
are willing to make the trade-off 

between price and availability. What 
could be wrong with having a system 

where this set of people get to pay 
a premium for the convenience of 

shorter lead times and assured sup-
ply at private filling stations while 
those not as endowed buy at the 

official price at filling stations of state 
oil company, NNPC?
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It is now two and half years into 
the administration of the All 
Progressives Congress (APC) 

led federal government. During 
the 2015 electioneering activities 
which resulted in the defeat of 
the then incumbent President 
Goodluck Jonathan and his party, 
the Peoples’ Democratic Party 
(PDP), Nigerians were enthusias-
tic about the process, with some 
colleagues, friends and even fam-
ily members taking sides. While 
some wanted continuity, others 
clamored for change. Ultimately, 
Nigerians decided for the latter 
and Muhammadu Buhari, the 
APC presidential aspirant was 
voted to govern the country. 

Prior to the conclusion of the 
elections, I wrote a piece titled 
‘The Morning After May 29, 2015 
where I posited that irrespective 
of the party and candidate that 
emerged victorious, the expecta-
tion would be that a crack team of 
technocrats will be assigned port-
folios and good policies designed, 
existing ones that require amend-
ment modified, and already well-
designed ones will continue to be 
implemented, all in an attempt to 
move the country forward. I also 
postulated that strategies of how 
Nigeria will move from rhetoric 
to taking practical measures to 
strengthen its institutions must be 
put in place given the important 
role that institutions play in the 
socio-economic development of 
any nation. 

Lastly, I was of the view that 
Nigeria will need good luck in 
the form of high oil prices and 
minimal or no disruptions to 
oil production as this will boost 
government revenue. Of the three 
points raised, the second which 
has to do with strengthening of 
our institutions appears to be one 
of the Achilles heel of the present 
government. This is because at 
the heart of the intrigues, drama 
and politics of the budget process 
since the APC-led government 
came into power are the unco-
ordinated internal workings of 
the Ministry of Budget and Na-
tional Planning (MBNP) on the 
one hand, and the battle for the 
control of the Budget Office of 
the Federation (BOF) between 
the Federal Ministry of Finance 
(FMF) and the MBNP on the 
other. 

Before delving into the main 
issue however, it is necessary 
to note that there have been 
arguments for and against the 
performance of President Buhari 
and his team, including how the 
government has fared in the 
budget process. While some ar-
gue that little or nothing has been 
achieved and that propaganda is 
the hallmark of the government’s 
talk, those sympathetic to Presi-
dent Buhari and his government 
are of the opinion that the admin-
istration has done well given the 
rot created by the many years of 
PDP’s misrule. However, it will be 
malicious to say that the current 
government has done little or 
nothing in the two and half years 
in power while the achievements 
recorded by the 16 years of PDP 
rule cannot be wished away. 
Nevertheless, some of the chal-
lenges faced by the government 

of the day are self-inflicted and 
the recurring budget problem is a 
classic example. Although budget 
preparation and execution were 
not devoid of controversies during 
the PDP era, what obtained then 
was more of disagreements over 
budget assumptions, especially 
oil price and production as well as 
the issue of constituency projects. 
But despite efforts at improving 
the budget process, including 
technical support provided by 
some development partners, it is 
disturbing and disappointing that 
budgets prepared under the APC-
led government have so far caused 
uproar rather than commenda-
tion. The 2016 budget was highly 
controversial; the 2017 budget may 
go down in history as the worst in 
terms of implementation while the 
proposed 2018 budget could turn 
out to be another instrument for 
executive-legislative face-off going 
by the recent pronouncement of 
the senate.  

Unfortunately, the uncoordi-
nated workings within the MBNP 
and the struggle for the control 
of the BOF between the FMF and 
the MBNP may be impairing the 
budget preparation as well as ex-
ecution process. One of the first 
directives by President Buhari 
when he assumed office was that 
the then National Planning Com-
mission (NPC) and the BOF (which 
at the time was under the FMF) 
be merged to form the Ministry 
of Budget and National Planning 
(MBNP). Although arguments still 
exist for and against the merger, 
one of the fundamental problems 
of the MBNP is the failure of gov-
ernment to provide a legal frame-
work for its operation. The NPC 
Act has not been repealed (a visit 
to the website of the MBNP even 
shows that it operates using the 

domain name of the NPC), the 
Fiscal Responsibility Act (FRA) 
2007 that empowers the Minister 
in charge of Finance to prepare 
the Medium-Term Expenditure 
Framework (MTEF) and the An-
nual Budget has not been amend-
ed. That the Minister in charge 
of Budget and National Planning 
supervises the preparation of the 
MTEF and the Annual Budget and 
then present same to the Federal 
Executive Council (FEC) while 
there is a substantive Minister of 
Finance should be an interesting 
discuss for legal experts. 

Also, the lack of well-defined 
structure, organogram and re-
porting lines, especially for the 
top hierarchy of the Ministry re-
mains a challenge. For example, 
one of the early problems encoun-
tered was the reported superiority 
conflict between the office of the 
Director-General of the BOF and 
the Permanent Secretary. This, 
as well as a number of other rea-
sons may have contributed to the 
problems encountered during the 
2016 budget preparation. In ad-
dition, the 2017 and 2018 budget 
preparations were affected by 
the clear division between the 
Planning and Budget sides of the 
MBNP. This manifested in Minis-
tries, Departments and Agencies 
(MDAs) receiving different and 
sometimes conflicting directives 
during budget preparation. A 
good example herein is when 
in July 2017 the Planning side 
organized a workshop on the 
Economic Recovery and Growth 
Plan (ERGP) while the Budget 
side ordered a training on GIFMIS 
Budget Preparation Subsystem. 
The same set of MDA personnel 
were expected to attend the ERGP 
workshop and the GIFMIS train-
ing which took place same work-

ing days in the month July 2017. 
The other and also equally 

disturbing issue is the battle for 
the soul of the BOF between the 
MBNP and the FMF. Sources at the 
BOF hinted that they really do not 
know where their loyalty lies given 
that they get summons from both 
the Minister in charge of Budget 
and National Planning as well 
as from the Minister of Finance. 
One of the reported fallouts of 
this power tussle is the creation by 
the Ministry of Finance of a Cash 
Management and Planning De-
partment which appears to have 
rendered the hitherto busy Ex-
penditure Department of BOF re-
dundant. As such, there have been 
reports of both the MBNP and 
FMF being at logger heads as to 
the modalities of releasing funds 
for budgetary allocations. This 
needless skirmish is caused and 
aggravated by the fact that neces-
sary steps have not been taken to 
institutionalise operations of the 
MBNP. In other words, these prob-
lems could have been avoided or 
minimized if proper governance 
procedures were hitherto taken by 
the government. There is therefore 
the need to strengthen the MBNP 
as it appears to be one of the 
weakest institutions of the current 
government despite the presence 
of capable and tested individuals 
in the Ministry.  

Overall, the issues discussed 
herein are just some of the chal-
lenges of the budget preparation 
process from the perspective of 
the executive arm of government. 
There remain other contentious 
issues including but not limited to 
the seemingly ambiguous role of 
the legislature which often results 
in face-off with the executive.    
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EDITORIAL

It  i s  n o w  a p p a r-
ent that President 
Mohammadu Bu-
hari has betrayed 
the hope of  mil-

lions of Nigerians who 
hoped and yearned for a 
president that will be a 
symbol of national unity 
and will unite the coun-
try fractured by severe 
ethnic, religious and re-
gional tensions especial-
ly in the periods lead-
ing to the 2015 general 
ele ctions.  Rather than 
heal and ameliorate such 
divisions, the President 
has, by his words and ac-
tions, deepened the divi-
sions and is now feeding 
the perception that he 
is  an ethnic champion 
incapable of being a true 
national statesman. At 
no time since the end of 
the civil war is Nigeria 
more divided and frac-
tured along ethnic and 
regional lines than it is 
now. This has unleashed 
centrifugal forces on the 
countr y like never be-
fore and is feeding the 
predictions of naysayers 
that the current presi-
dent may preside over 

the disintegration of the 
country.

If  the President ’s  un-
fortunate comment at the 
United State’s Institute of 
Peace on July 22, 2015 that 
he cannot “in all honesty” 
t r e a t  c o n s t i t u e n t s  w h o 
g av e  h i m  9 7  p e r c e n t  o f 
v ote s  e qually  with c on-
stituencies that gave him 5 
percent is seen as a Freud-
ian slip, then his filling of 
his kitchen cabinet with 
people from just one part 
of the country, the gradual 
filling of all top security 
positions by people from 
the same s e ction of  the 
c ountr y,  the s ending of 
t h e  a r my  t o  ha ra s s  a n d 
intimidate a whole section 
of a country just to quell 
a  r a u c o u s  b u t  p e a c e f u l 
agitation that is yet to kill 
anyone while ignoring or 
at best  treating the ma-
rauding and killer-Fulani 
herdsmen with kid gloves  
cannot be excused.

Clearly, the president’s 
inability to build bridges 
across all parts of the coun-
try is hurting the country 
and giving ammunition to 
ethnic champions to con-
tinue to call for and work 

for  m obil is ations along 
ethnic lines while actively 
w o r k i n g  t o  s u b v e r t  t h e 
goal of building a united 
and strong nation.  Cur-
rently, communities being 
decimated by the maraud-
ing Fulani killer herdsmen 
have come to the conclu-
sion that the state deliber-
ately will not protect them 
or stop them being killed 
and are already planning 
to arm themselves for self 
defence.

Clearly, the president’s 
inability to build bridg-
es across all parts of the 
c o u n t r y  i s  h u r t i n g  t h e 
c ountr y and g iv ing am-
munition to ethnic cham-
pions to continue to call 
for and work for mobili-
sations along ethnic lines 
while actively working to 
subvert the goal of build-
ing a unite d and strong 
nation.

The president may not 
be sectional or does not 
deliberately choose to be. 
But his actions are feeding 
that perception and that is 
where he and his handlers 
a n d  m i n d e r s  s h o u l d  b e 
most concerned. 

P e r c e p t i o n  g e n e r a l l y 

need not be true. But that 
is  why it  is  particularly 
dangerous b e caus e it  is 
not open to factual verifi-
cation. That is also why the 
president and his mind-
ers should have avoided 
feeding such perceptions 
in any way and working 
actively to demonstrate 
h i s  P a n - N i g e r i a n n e s s . 
Currently, his actions do 
not in any way match his 
words that the unity of the 
country is non-negotiable. 
Leading ethnic champions 
and bigots have used his 
appointments and actions 
that portray him as lean-
ing towards a particular 
s e c t i o n  o f  t h e  c o u n t r y 
t o  ma ke  t h e i r  c a s e s  f o r 
the disintegration of the 
country. 

It is time the president 
take a step back and evalu-
ate his appointments, ac-
tions an d ina ctions .  He 
was elected to unite and 
move the country forward. 
That task requires unity 
of purpose.  And now that 
the unity of the country is 
being lost, the overarching 
goal or task of moving the 
country forward is being 
jeopardised.  

A leader should be a symbol of national unity
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Stories by Daniel Obi 
Media business editor

T
he Federal Gov-
ernment has 
been called upon 
to use Nigerian 
Public Relations 

and Marketing consultants 
to frame the nation’s eco-
nomic narratives. The ap-
peal was made by one of Af-
rica’s foremost economists,  
Biodun Adedipe, at a Fire-
side Chat, organised by the 
Public Relations Consult-
ants Association of Nigeria 
(PRCAN) in Lagos recently.

Speaking on “Macro-
economic factors that will 
impact the Nigerian mar-
keting communications 
industry in 2018,” Adedipe 
counselled the Muham-
madu Buhari administra-
tion to tap into the expertise 
of Nigerian PR and Market-
ing Communications con-
sultants to help the govern-
ment frame its economic 
narratives and distil the 
message for better under-
standing of the populace.

He said: “Nigeria has ex-
ited recession going by the 
GDP growth recorded in the 
last two quarters. Govern-
ment will therefore need to 
communicate better than it 
has ever done to be able to 
receive social approval for 
some of its policy initiatives 
and options.”

He cited the example 
of the initial opposition to 

Use Nigerian communications consultants 
to frame economic narratives, FG told

the government borrowing 
plan of how using commu-
nications consultants could 
have made the task easy for 
the Federal Government. “It 
took a single session with 
members of the Nigerian 
Senate  to understand the 
wisdom in using long-term 
loans for infrastructure de-
velopment. The Nigerian 
Senate approved the bor-
rowing plan immediately 
the economic case for tak-

ing such a loan was well 
articulated before them. 
This is your job. This is what 
the Nigerian government 
should rely on you for,” he 
said.

Adedipe also counselled 
communications consult-
ants in Nigeria not to wait 
for the invitation from gov-
ernment. He advised them 
to always put forward their 
professional opinions on 
what government should be 

saying and doing per time. 
He said: “You must always 
have a voice in the room. 
Your professional opinion 
on key national issues must 
always be articulated and 
put forward to the govern-
ment, whether solicited or 
not.”

On the economic out-
look for 2018, Adedipe said 
there was no doubt that Ni-
geria has exited recession. 
“We have had two quarters 

of positive growth back-to-
back and there are strong 
indications that the last 
quarter of the year 2017 will 
record more GDP growth 
too,” he stated. He advised 
businesses to begin to watch 
out for recovery signs.

Adedipe further said: 
“A nation can go through  
different phases of boom, 
recession and slump to re-
covery. So, there are recov-
ery signs you need to begin 
to watch out for. Nigeria 
now has a brighter out-
look. You must keep your 
eyes on sectors such as ag-
riculture, manufacturing, 
ICT, real estate, mining and 
trade amongst others.” He 
explained that these were 
dominant contributors to 
the nation’s GDP as they 
were of interest for govern-
ment.

Adedipe also advised 
PR and communications 
consultants to commit to 
research, best practices, top 
quality services, relentless 
improvement and to con-
duct proper diagnosis on 
the businesses of the clients 
they hope to service.

In staying true to its val-
ues, PRCAN used the op-
portunity presented by the 
event to induct a new PR 
agency, Media Panache, 
into its membership at the 
event. The Public and Social 
Relations agency is led by 
Timilehin Bello. It currently 
has a membership of 51 PR 
consultancy firms.

Beverage Company, 
Coca-Cola Nigeria 
Limited, has un-
veiled Schweppes 

Novida, a new  fruit flavoured 
light malt non-alcoholic bev-
erage in Nigeria. Schweppes 
Novida, according to the 
company  is available in a 
pineapple flavour 35cl PET 
bottle.

Gbolahan Sanni, Market-
ing Manager in charge of 

Coca-Cola introduces Schweppes 
Novida in Nigerian market

Flavours and Still Beverages 
at the Coca-Cola Nigeria Lim-
ited, said in a statement that 
the introduction of Novida 
into the Nigerian market is 
part of a global strategic move 
to meet the ever-changing 
consumer demands and 
taste preferences. “Around 
the world, Coca-Cola is aware 
that consumer demands and 
tastes are constantly chang-
ing, we are active to this fact 
and are devoted to continu-
ous innovation,” Sanni said.

He further explained 
that the unveiling of the 
Schweppes Novida marks 
an important milestone in 
the history of the Coca-Cola 
system in Nigeria with the 
beverage giant company’s 
significant investment plans 
to ensure Novida taps into the 
potential of this segment fully. 

Premium Spirits 
Nigeria partners 
Edrington, 
expands market 
frontiers

Edrington, an inter-
national spirits com-
pany based in Scot-
land and maker of a 

wide-range of globally ranked 
premium spirit brands, has 
partnered Premium Spirits 
Nigeria to expand the premi-
um spirits consumer market 
in Nigeria.

Premium Spirits Nigeria 
(PS Nigeria) is a business divi-
sion of Nigeria’s leading bot-
tler and distributor - Nigerian 
Bottling Company Limited, 
set up to grow and manage 
its premium spirits consumer 
category.

Under the Edrington and 
PS Nigeria partnership, con-
sumers of premium spirits 
will experience a wide-range 
of premium Scotch whiskies; 
including some of the world’s 
finest premium brands such 
as The Macallan, The Famous 
Grouse and Highland Park.

Speaking during the media 
launch  in Lagos , the Direc-
tor, Premium Spirits Nigeria, 
Idowu Adedoyin, explained 
that with this partnership, PS 
Nigeria will further drive value 
creation for this niche market. 
“Under this partnership, there 
would be expanded distribu-
tion of these brands.

PS Nigeria would be whol-
ly engaged in the sale and dis-
tribution of premium spirits 
pan Nigeria, with innovative 
plans to grow its product of-
ferings to include other top 
globally ranked premium 
spirit brands to Nigerian con-
sumers,” Adedoyin said.

Casers Group celebrates 30 years in business  with clients, partners

In furtherance of its 30th 
anniversary celebrations, 
Nigeria’s creative group, 
Casers Group hosted cli-

ents, partners, industry players 
and associates to a grand din-
ner and exhibition in Lagos.

Speaking on the growth 
and successes of the group, 
Chairman, Enyi Odigbo laud-
ed clients and partners for 

contributing immensely to the 
remarkable feat.

He said: “We are here to 
celebrate 30 years of influenc-
ing choices. This remarkable 
journey has been made pos-
sible by brands, businesses, 
family and friends. With your 
support, we’ve influenced 
thousands of choices”.

“The successes of the group 

have been made possible by 
the Casers people. With people 
at the centre of our corporate 
philosophy, we have grown 
to become a leading creative 
group in Nigeria, West and 
Central Africa”.

In the first 30 years of 
its existence, Casers Group 
has grown to become one of 
Africa’s leading Integrated 

Spectranet 4G clinches NTITA award

Foremost 4G LTE and 
Internet Service Pro-
vider, Spectranet 4G 
LTE has been recog-

nized as the foremost Inter-
net Service Provider in the 
internet broadband market 
in Nigeria.

In the most recent report 
compiled by the country’s 
telecommunication regula-

tor, Nigerian Communica-
tions Commission (NCC) on 
happenings and operations 
in Nigeria’s telecommunica-
tion landscape, a statement 
said Spectranet was adjudged 
the foremost Internet Service 
Provider (ISP) ahead of other  
ISPs.

According to the report, 
Spectranet has nearly 50% of 

Marketing Communication 
companies with business 
interests in Nigeria, Benin, 
Cameroun, Congo Brazaville, 
Cote d’Ivoire, Ghana, Guinea 
Bissau, Guinea Conakry and 
Liberia. The group has benefit-
ed immensely from affiliations 
and relationships with DDB 
Worldwide and OMNICOM 
Group.

the customer market share 
comprising SMEs and Nige-
rian households.

The feat is coming at a 
time Spectranet 4G LTE was 
announced the Internet Ser-
vice Provider of the year at 
the Nigeria Tech Innova-
tion and Telecom Awards in 
recognition of the brand’s 
innovative internet solutions.
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...in age of global oil glut
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Nigerian creative agencies are close to 
clinching Cannes Lions Gold - Babaeko

How will you describe 
business in 2017?

I
t’s been a painful 
journey throughout 
2017. The advertis-
ing industry is not 
immune to the eco-

nomic reversals going on in 
the country. Thankfully, the 
oil price is going up now. 
The dwindling oil revenue 
occasioned by the price 
slash and producing below 
capacity starting from 2016 
still affects the economy.

When do you expect 
things to pick up?

 Well, if we get the budg-
et passed on time by the 
House of Representatives 
and the Senate and the 
executive assents to it, we 
would begin to see some 
positive changes in the 
economy. For now, be-
tween the lawmakers and 
executive arm, there is buck 
passing and foot-dragging 
over the budget, but hon-
estly, we need the budget 
done and treated on time.

What of the impact of 
electioneering campaign 
and the World Cup?

Definitely, that’s going to 
help because the World Cup 
is a very major event. Some 
of our clients will partici-
pate, which is good for the 
industry as spending is ex-
pected to pick up. Same with 
politics, the race for 2019 
basically starts this new year.  
You will see more smart 
politicians engage the ser-
vices of professional agen-
cies. They won’t give their 
political communication or 
advertising campaigns to 

That Insight did not par-
ticipate, also led to loss of 
revenue automatically from 
the entries point of view. 
There were many challeng-
es. However, I worked with 
a very solid team.  For the 
first time, we included peo-
ple from OAAN, MIPAN, 
EXMAN, who joined us in 
the team, so we didn’t do it 
alone. Other stakeholders 
were involved and that re-
ally helped us considerably 
to be able to surmount the 
challenges. Personally, my 
habit is to give my all to sur-
mount challenges. I took it 
as a big challenge and tried 
to succeed by all means. The 
people I worked with were 
outstanding.  The secretariat 
team was excellent this year. 
All the team needed were 
leadership and motivation. 
Some of the challenges we 
were able to fix because 
we had a check list and we 
adhered to timelines. The 
brochure was ready two days 
before the event and the 
plaques arrived well labelled 
in good time. That’s why you 
saw less of the errors you 
normally find in previous 
editions.

By now LAIF should be 
ready to extend beyond 
Nigeria. Any plan in this 
regards? 

 I promised you if it’s the 
last thing I can do, it is going 
to happen next year. We are 
starting from West Africa. 
Even if only two countries 
from the sub-region join 
us for the awards next year, 
it’s going to happen. We 
are going to start driving it 

early. From now on, we are 
building the website and we 
are going digital. The entries 
will be digital; you submit 
online, we collate online. 
We can do pre-judging even 
before we have the jury sit-
ting. It is going to be innova-
tion led.

In view of the success 
of the event, are you con-
fident the elusive Cannes 
Lions award will soon 
be delivered by Nigerian 
agencies? 

 It sure will. If you do 
sloppy judging, you will get 
sloppy results and people 
will start saying you won, 
meanwhile what you won 
cannot really stand the heat 
at other awards. Like I said at 
the event, three internation-
al major awards were won by 
Nigerian agencies this year. 
The Epica Gold was won by 
Noah’s Ark this year, X3M 
Ideas won the Cristal Gold 
and 7even Interactive won 
Loeries. It has never hap-
pened before. This means 
that we are getting better at 
it by the day. This year, many 
Nigerians were appointed 
judges even at international 
awards. Bolaji Alausa of 
Noah’s Ark and myself were 
at Loeries, I’m going back 
to New York Advertising 
Festival as a member of the 
jury together with a couple 
of young Nigerians from  
Noah’s Ark and  7even Inter-
active, who are also on the 
jury. I think we are moving 
in the right direction; it’s just 
to keep driving the passion, 
keep doing quality works 
and certainly it’ll happen.

their sisters in-law to do. If 
they really want to get good 
outcome, they need to invest 
in quality campaign. In that 
wise, we should expect a 
boost in the industry.

You were the chairman 
of the LAIF 2017 awards; 
tell us more about it and 
how did it go?

I really wish more people 
would give me feedback. 
I am very well opened to 
feedbacks because I’m look-
ing for what we can improve 
upon.  I can’t tell you it went 
like this or that; I can’t be the 
judge and jury in my case. 
However, the feelers suggest 
we had a great event.

What are the new things 
added to the event?

A couple of new things 
were added and one of them 
is venue. We wanted to take 
it to a befitting venue and 
we thought Landmark is a 
world-class venue. If the 
pictures were to go out to the 
world on the internet, the 
optics will be more befitting 
in view of the ambience and 
LAIF is one of the biggest 
advertising awards in West 
Africa.  Secondly, the jury 
and its constitution. To have 
no less a person than Julia 
Oku-Jack, who is a veteran 
creative director and veteran 
agency entrepreneur. The 
jury did a fantastic job in 
making sure that there will 
be less argument at the end 
of the day. Let me also men-
tion the content; we tried to 
improve on the contents as 
well. Bringing no less a per-
son than Sir Shina Peters to 
perform at an award is a big 

plus. We don’t usually go 
that far, so we raised the bar.

Could you tell us about 
the entries?

In terms of entries, unfor-
tunately, Insight Communi-
cations did not participate. 
But I can’t speak for Insight 
on why it did not participate. 
Apart from that, I saw more 
entries from new and young-
er agencies and a couple of 
them actually did very well 
at the awards.

Are you saying there are 
grouses in the industry?

I’m not sure it’s a matter 
of grouse, especially with re-
gards to Insight. The parent 
company, Publicis Groupe, 
pulled out of Cannes Adver-
tising Festival for next year. 
May be, that influenced their 
decision. Like I said, I can’t 
hold brief for them.

Up to last event, we have 
not had an overall win-
ner. Was it introduced this 

year?
No, usually we have.  It 

is only when the jury feels 
there is  no work good 
enough for a Grand Prix to 
emerge that an overall win-
ner is not picked. But we 
still do the Olympic system 
in which the agency with 
the highest number of gold 
automatically becomes the 
overall winner.  This year, we 
have a Grand Prix winner, 
Noah’s Ark.

 When you were called 
upon to take the role of 
Chairman, LAIF Manage-
ment Committee, how did 
you feel considering the 
fact that some agencies 
had some misgivings about 
the 2016 edition?

I was apprehensive for 
a couple of reasons.  This 
year is bad in terms of the 
economy, so we did not 
get the kind of support we 
usually get from clients. 

JobsTaska launches wealth creation platform

Taking advantage of 
the immense oppor-
tunities that reside 
in both the Service 

and Technology sectors of 
the economy, two young and 
energetic professionals have 
set up a unique service, pro-
viding platform to effectively 
provide not just services but 
also create job opportunities 
for Nigerians.

JobTaska which is the brain 
child of Jasper Ogbonna and 
Samson Adewole seeks to 
provide a veritable platform 
for the provision of profes-

sional and allied services to a 
wide spectrum of the market. 
According to a statement, it 
removes the complications 
that come with the provisions 
of these services replacing it 
with a seamless search and 
engagement process. It further 
complements this with an ef-
fective fee payment structure 
which escrows funds until a 
satisfactory feedback report is 
received from the client.

Samson, co-founder of 
Jobtaska  averred that their 
platform immediately re-
moves the difficulties faced 

in the identification of cred-
ible and professional service 
providers across all spectrum 
while taking advantage of the 
increasingly  deep penetra-
tion potentials of the Inter-
net. According to him, the 
platform will create wealth 
by funnelling ‘jobs’ in a trans-
parent and orderly manner 
towards very serious minded 
competent professionals and 
artisans who would be better 
served by the coalescing of 
the market.

Furthermore, the whole 
process, he said  has been 

covered with an indemni-
ty Insurance provided by a 
leading underwriting firm. 
This protects both sides from 
workplace risks that usually 
pervade these job types. In 
just one month of its launch-
ing, over 1,000 professionals 
have registered on the portal 
with about N6m in transaction 
volume undertaken by various 
individuals, he said.

Jasper Ogbonna, CEO of 
Jobtaska in his own position 
laid more emphasis on the 
immense potentials of the 
platform especially in the ar-

14 Tuesday 09 January 2018BUSINESS  DAY C002D5556

eas of wealth creation and its 
redistribution thereby further 
pushing the notion of a radical 
empowerment of the people. 
This according to him will 
be Jobtaska’s contribution to 
the government’s policy of 
job creation and economic 
inclusion.

 He further stated, that be-
yond creating jobs, JobTaska 
ensures that hard working 
Nigerians efficiently use their 
time and resources in pursuit 
of their work and career objec-
tives, while the platform effi-
ciently takes care of their daily 

chores and other personal and 
professional goals without the 
associated distraction to work 
life balance.

The company with the 
launch of this platform a 
month ago, has successfully 
placed Nigeria among serious 
minded tech firms, where the 
21st century economy is racing 
to with other tech firms, the 
statement said.

With this singular bold step 
with the company’s business 
model, the company is set to 
popular rise the term E-Service 
delivery.

X3M is advertising creative powerhouse. Its CEO, Steve Babaeko who just resigned from 9mobile account has 
been engaged by Glo. Steve was the chairman of 2017 Lagos Ideas Festival, LAIF awards. In this interview, he 
spoke to BusinessDay about the successes, challenges, future of the growing LAIF awards and its importance to 
the industry. He promised that the industry will be extending LAIF awards to W/African region Excerpts.

Steve Babaeko
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Aon launches flood replacement cover for Harvey hit organisations
Aon Risk Solutions, Aon 

plc’s global risk management 
business, has created a flood 
limit reinstatement product 
for its clients to meet the ur-
gent need of organisations hit 
by Hurricane Harvey flooding 
and to mitigate the risk of or-
ganisations being uninsured 
for floods that occur in the 

future.
Flood insurance coverage 

is one of the few aggregated 
limits found on most property 
policies, so can be eroded or 
impaired after a major loss 
event leaving companies and 
other organisations lacking 
protection.

Aon Flood Secure will 

Insurance and reinsur-
ance broking giant Aon 
has launched a flood 
insurance replacement 

product for those organisa-
tions that have been hit by 
flooding related to hurricane 
Harvey and have impaired 
or exhausted their coverage 
limits on property policies.

BALA AUGIE

Investors should steer clear of these stocks

I
nvestors are advised 
to avoid these stocks 
as they have remained 
stagnant with no price 
movements as of the last 

day of 2017 and there are no 
prognoses of improved condi-
tions this year.

 Some of these firms are 
zombie stocks or living dead as 
they continue to operate even 
though they are insolvent or 
near bankruptcy.

Many analysts expect these 
zombie companies to be un-
able to meet their obligations.

Out of the 172 listed com-
panies on the Nigerian bourse, 
37 quoted firms which repre-
sent about 21.57 of the stocks 
currently listed recorded no 
price movement as at Decem-
ber 27 2017.

Analysis revealed that out 
of the 37 stocks; stocks from 
the financial services sector 
dominated the list with four-
teen (14) stocks, services follow 
closely with six (6) stocks, and 
ICT four (4).

 These are some of the Zom-
bie stocks listed on the floor of 
the bourse.

International Energy In-
surance Plc

International Energy Insur-
ance (IEI) Plc is technically in-
solvent as its total liabilities of 
N10.45 billion as at September 
2016, exceeded total assets of 
N7.69 billion.

This resulted in a negative 
shareholders fund of N2.75 
billion in the period under 
review.

Negative shareholder eq-
uity on a company’s balance 
sheet is a red flag that should 
prompt potential investors to 
take a closer look before com-
mitting their money.

Also, negative stockhold-
ers equity arises when a firm 
has been recording recurring 
losses and such losses are 
gradually eroding owner’s 
value.

IEI has negative retained 
earnings of N14.05 billion, 
validating the above paragraph 

that the company has recorded 
more losses than profit since its 
existence as a corporate entity.

IEI has a solvency margin 
ratio of -1.71 percent, which 
underpins the above argument 
that the insurer is financially 
unstable.  

To further exacerbate the 
already anemic position of the 
insurer, underwriting perfor-
mance has been deteriorating 
as premium income continues 
to shrink.

Combined Ratios (CR) 
stood at 1.33 percent in the 
period under review, higher 
than the 100 percent threshold.

The CR is the addition of un-
derwriting expenses and loss 
expenses multiplied by 100. 
A ratio less than 100 percent 
means a firm is efficient. 

Japaul Oil and Maritime 
Services

 Japaul Oil and Maritime 
Services (JOM) Plc’s total li-
abilities of N51.41 billion as 
at September 2017, exceeded 
total assets of N27.10 billion, 
which means the firm is techni-
cally insolvent.

This resulted in a negative 
shareholders fund of N24.31 
billion in the period under 
review.

 For the first nine months 
through September 2017, the 
Maritime service firm recorded 
a loss after tax of N4.49 billion 
as against N3.40 billion the 
previous year.

 Sales dipped by 27.85 per-
cent to N1.01 billion in the 
period under review as against 
N1.40 billion the previous.

The firm attributes weak 
sales to weak economic fun-
damentals that hit the oil and 
gas sector with its impact on 
the maritime industry.

Japaul Oil is highly geared 
or indebted as its capitaliza-
tion ratio increased to 184.53 
percent in September 2017 as 
against 152.37 percent as at 
September 2016. 

 Conclusions
  A scheme of capital recon-

struction and reorganization 
could help invigorate some of 
the troubled firms as they are 

provide pro-rata pricing for 
reinstated limits and terms 
of less than 12 months for 
subsequent or future events, 
the broker said. Designed to 
replace eroded or exhausted 
flood aggregate coverage, the 
Flood Secure product will 
match organisations existing 
carrier agreements to rein-

state impaired flood coverage.
“The impact to Texas and 

the Gulf Region is already 
very significant and the en-
tire impact is yet to be fully 
realized from Hurricane Har-
vey,” commented Rick Miller, 
U.S. Property Practice leader 
of Aon Risk Solutions.” Aon 
Flood Secure is designed to 

provide limits of $25 million or 
more through top rated global 
insurers and can include high 
hazard flood zones. Each risk 
will be separately underwrit-
ten with policy terms up to 
one year.”

The product is not a re-
placement for NFIP coverage, 
Aon notes.

in dare need of fresh capital.
Such a strategy could make 

pave the way for improved 
performance and profitability 
hence unlocking the opportu-

nities of shareholders.
As for the insurance firms 

that have had stock stuck at 
N0.5 for over 4 years, a scheme 
of mergers and acquisition 

would strengthen working cap-
ital and balance sheet position.

The strategic plan could 
magnify shareholders’ earnings 
since these insurers would have 

enough capital to take on more 
risk, thereby underpinning pre-
mium income or revenue while 
contemporaneously making 
stocks attractive.   
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Analysts see upsides in Seplats’ earnings 
on balance sheet deleveraging

A
nalysts see an 
upside in Seplat 
d e v e l o p m e n t 
C o r p o r a t i o n 
Company (Se-

plat) Plc’s earnings as bal-
ance sheet deleveraging will 
pave the way for  dividend 
payment.

 “With the significant de-
leveraging in the balance 
sheet based on our estimates 
there is clear capacity for 
enhanced shareholder re-
turn via resumption of divi-
dend payments in 2018,” said 
analysts at ARM Securities 
Limited. 

 The Nigerian oil and gas 
firm has been reducing debt 
and interest payment obliga-
tions since the start of 2016.

 It should be noted that 
the  exchang e rate  that 
moves from an average of 
N198/199/$ in 2015 to N370 

in 2016 as a result of the adop-
tion of a flexible exchange 
rate by the central bank might 
have led to the jump in the 
naira equivalent of dollar 
debt.

 Total debt in the balance 
sheet as at September 2015 
stood at N178.87 billion, an 
18.98 percent increase from 
the N202.23 billion recorded 
in September 2016 while it 
reduced by 8.02 percent to 
N187.21 billion as at Septem-
ber 2017. 

Times interest coverage 
ratio declined to -2.45 per-
cent as at December 2016 
(which means the com-
pany’s interest expenses 
over whelmed operating 
income) as against 92.86 
percent as at September 
2017.

 When a company’s in-
terest coverage ratio is 1.5 
or lower, its ability to meet 
interest expenses may be 
questionable. 1.5 is gener-

ally considered to be a bare 
minimum acceptable ratio 
for a company and a tipping 
point below which lenders 
will likely refuse to lend the 
company more money, as the 
company’s risk for default is 
too high.

 The chart shows that the 
company’s best performance 

400,000 bpd and it also ac-
counts for over 90 percent of 
Seplat’s total exports.

 “I don’t see the company 
returning to profit in 2017 but 
they turn a profit in 2018 if oil 
price stays as it is and there is 
no militant attack on oil facili-
ties,” said Dolapo Oni Head of 
Energy Research at Eco Bank.

 “The loss the company 
recorded at the nine months 
is still huge,” said Oni. 

Seplat’s losses are shrink-
ing, a sigh of the possible 
rebound to growth, as net 
loss fell by 93.27 percent to 
N1.62 billion in September 
2017 from N24.08 billion the 
previous year. 

 Oil prices have reached a 
two year high at $60 a barrel, 
an added advantage for oil 
majors though there exist the 
downside risk that militant 
may resume destruction of 
oil facilities. 

“Although in the near 
term, aside from pricing in 
higher crude oil prices, we 
maintain our stable outlook 
for the stock, our optimis-
tic outlook for 2018 is rein-
forced,” said analysts at ARM 
Securities. 

was in 2015 when it recorded 
a profit of N12.93 billion while 
times interest coverage was 
1.85 times operating income.

 Seplat had suffered huge 
losses as a result of militant 
attacks on oil facilities of 
International Oil Companies 
(IOC).

 The attacks on IOCs fa-
cilities affected local oil firms 
because the oil majors own 
most of the infrastructure for 
transportation to the Niger 
Delta. 

This was on top of the 
sharp drop in price of oil 
since mid-2014 that sent a 
predawn chill down the spine 
oil majors that had borrowed 
money from banks when oil 
prices were above $100 with 
the expectation that expected 
cash flow would make for 
interest payment.

However, the resumption 
of exports at the Trans Forca-
dos Pipeline (TFP)-thanks to 
the relative calm in the Niger 
Delta region - was a boon to 
Seplat as the company was 
able to de-constrain produc-
tion.

 The Forcados terminal 
has an export capacity of 

“In line with this adjust-
ment, comes the prospect for 
Seplat to relatively outper-
form its larger peers. Seplat 
trades at a 2018 P/CF of 1.7x 
compared to African peers’ 
and FTSE 350 Oil & Gas index 
of 5.5x and 12.05x respec-
tively,” said analysts at ARM 
Securities.

According to the invest-
ment house, the key cata-
lysts for the oil and gas giant 
includes its operated $1.30 
billion ANOH gas and con-
dense condensate project 
for which a final investment 
decision (FID) remains in 
place for YE 2017 as well as 
the planned completion of 
the Escravos pipeline which 
offers a third export route 
for the company.  

S e p lat ’s  s ha re s  have 
gained 37.12 percent since 
the start of the year to close at 
N495.15 as of 2:00 pm in La-
gos while market capitaliza-
tion stood at N278.50 billion.

 “Seplat is well-positioned 
to return to profitability by FY 
17 with a sturdy footing for 
substantial upside in earn-
ings in 2018F,” said analysts 
at ARM Securities

Harvey insured loss will be large, Geico exposure similar to Sandy: Warren Buffett

War ren Buffett 
of reinsurance 
and investments 
giant Berkshire 

Hathaway said today that he 
expects that the insured loss 
from hurricane Harvey will 
be large, but uninsured will 
eclipse it, while also admitting 
that his auto insurer Geico 
could face a similar impact to 
the one it suffered from super-
storm Sandy.

Speaking to CNBC today, 
Warren Buffett expressed dis-
belief at the scale of the disas-
ter unfolding in Texas.

“It’s sort of unbelievable, 
14 trillion gallons of water be-
ing dropped from the sky. It’s 
staggering,” he said.

“The insured loss will be 
large, but there’ll be a lot of 
uninsured loss too,” he contin-
ued, adding that a lot of people 
have coverage with the NFIP 
but the majority of the flood 
exposure could go uninsured.

“In the case of our particu-
larly company, we write about 
10% of the auto insurance in 
Texas,” he said referring to 
Berkshire Hathaway’s Geico 
subsidiary. “If you have com-
prehensive insurance which 
covers flood, and about 70% 
of people who buy auto insur-
ance get that, then you may 
well have a total loss.”

Buffett then went on to 
explain that Geico could face 
a loss of the magnitude it saw 

after superstorm Sandy.
“We have about 500,000 

cars insured in that area, 
around 10% of the total, and 
we don’t know at this point 
but I wouldn’t be surprised 
if we had 50,000 losses, and 
most of them would be total 
losses,” he said, adding that 
this would be about the same 
amount of losses as Geico saw 
from Sandy.

When asked what he 
thought of insured loss esti-
mates suggesting the re/in-
surance market could face $10 
billion to $20 billion of losses 
from hurricane Harvey, while 
the economic loss could be as 
high as $150 billion, Buffett 
said “Nobody has too good a 

feel, but those don’t strike me 
as silly in any way.”

“There will be a high pro-
portion of uninsured losses to 
insured losses, compared to 
most events,” he continued. 
“Fortunately they did have 
a fair amount of warning 
on this, so there was a fair 
amount of evacuation took 
place. But it’s just gotta be 
devastating. The effects of this 
are going to go on for a very 
long time.”

When asked about the 
exposure that Berkshire Ha-
thaway could have in its rein-
surance book, Buffett said it 
would be much less that had 
the storm occurred ten years 
before.

“Not like we used to. We 
used to write a lot of what we 
called super-cat and then they 
didn’t have any hurricanes for 
a long time, so the rates kept 
coming down and down,” 
Buffett explained.

“The wind doesn’t know 
what the rates were, so if you 
get the wrong rate on an in-
surance you’re going to lose 
money over time, so we got 
out of the super-cat business 
pretty much entirely. So it 
does not hit us big in reinsur-
ance like it would have ten 
years ago,” he concluded.

The unknown then is the 
Berkshire Hathaway Specialty 
subsidiary and what its expo-
sure could be to commercial 

and specialty risks in the 
Texas region. Given the mar-
ket share of the insurer and its 
aggressive growth into some 
areas of the U.S., it makes 
sense that Berkshire Hatha-
way will take a sizeable loss 
from its specialty business 
and commercial underwrit-
ing as well.

But, right now Buffett is 
focused on making sure his 
insurance and reinsurance 
companies are responding to 
hurricane Harvey in the right 
manner.

“It’s how you perform at 
a time like this that really de-
fines whether your insurance 
company is doing the right 
job,” he said.
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China’s foreign ex-
change reserves rose 
to $3.14 trillion in De-
cember, their highest 

in more than a year, blowing 
past economists’ estimates, 
central bank data showed on 
Sunday.

Notching up their 11th 
straight month of gains, re-
serves added  $20.2 billion in 
December to hit the record 
$3.14 trillion, the highest since 
September 2016 and the biggest 
monthly increase since July. 
That compares with an increase 
of $10 billion in November.

Economists polled by Re-
uters had expected reserves 
to rise by $6 billion to $3.125 
trillion.

Capital flight had been seen 
as a major risk for China at the 
start of 2017, but a combination 
of tighter capital controls and 
a faltering dollar helped the 
yuan stage a strong turnaround, 

bolstering confidence in the 
economy.

The yuan rose around 6.8 
percent against the greenback 
in 2017, recovering from a 6.5 
percent loss in 2016 and re-
versing three straight years of 
depreciation.

For the full year, China’s 
FX reserves rose $129.5 billion 
from $3.011 trillion at the end 
of 2016. That’s the first annual 
rise since 2014.

The country’s reserves 
dropped by nearly $1 trillion 
from a peak of $3.99 trillion 
in June 2014 to $2.998 trillion 
in January 2017 as it sought to 
shore up the yuan and reduce 
potentially destabilising capi-
tal outflows. But reserves have 
since climbed by $142 billion.

Despite the improved capi-
tal flow picture, China’s State 
Administration of Foreign Ex-
change has continued a clamp-
down on the movements of 

funds abroad. The regulator 
announced last month it would 
cap overseas withdrawals by 
people using domestic Chinese 
bank cards starting this year.

Some major global ac-
quisitions by Chinese firms 
have also been put on ice by 
regulators, who fear they are 
really intended to disguise 
movements of capital offshore, 
though Beijing has maintained 
genuine investments will still 
be approved.

China’s central bank re-
ported net foreign exchange 
buying for the third consecutive 
month in November, marking a 
policy victory for the authorities 
after a long battle to stabilise 
the yuan, although analysts say 
capital flows are likely to remain 
volatile as the economy slows.

Economists polled by Re-
uters expect the yuan to de-
preciate slightly this year if the 
dollar firms.

Business Event

Ifeanyi Okowa, governor, Delta State, (l) and Aminu Tambuwal, governor, Sokoto State, during the 
Maiden Edition of the State Step and Yagep Exhibition at Cenotaph, high Court Road Asaba, Delta State.

L-R: Ajibola Olude, executive secretary, Association of Telecommunications Companies of Nigeria, 
ATCON, presenting the Nigeria Tech Innovation and Telecom Award for Internet Service Provider of the 
Year to Chief Ajay Awasthi, executive officer, Spectranet 4G LTE, and Mike Ogor, head of marketing, at 
the company’s head office in Lagos, recently.

L-R: Abdulateef Abdukareem, commissioner for home affairs, Lagos State; Bayo Aderiye, chairman, 
Lagos State Health Service Commission; Orire Oyedeji, president, Muslim Community, Ifako Ijaiye L.G.A, 
and Yomi Adedo, representing the chairman, Ifako Ijaiye L.G.A, during the 2018 Iju-Ishaga Health Day  
in Lagos.              NAN

L-R: Sam Onyemelukwe, managing director, Trace TV Nigeria; Laura Dave; Michael Ugwu, general 
manager, Sony Music West Africa, and Angela Martis, head of culture division, Department of Social 
Affairs in Adsis Ababa, at the Africa Music Awards and Music Festival (AFRIMA) Music Business Round-
table in Lagos, recently.              NAN

Steinhoff to Sell $25m Gulfstream Jet as Funds Ebb

Steinhoff International 
Holdings NV, the South 
African retailer laid low 
by an accounting scan-

dal, is selling one of its more 
high-flying assets as it seeks 
liquidity to keep itself alive.

The owner of U.K. discounter 
Poundland and bedding sup-
plier Mattress Firm in the U.S. is 
in discussions with a potential 
buyer of a 2006 Gulfstream 
G550 private jet that’s shuttled 
executives around the world, ac-
cording to a person familiar with 
the situation. The luxuriously 
appointed craft previously had 
a price tag of about $25 million.

Gulfstream G550
The plane was put up for sale 

after the company announced 
on Dec. 5 that it had uncovered 
accounting irregularities, the 
person said. The disclosure 
prompted a plunge in the share 
price of Frankfurt- and Johan-

nesburg-listed Steinhoff, along 
with the resignation of Chief 
Executive Officer Markus Jooste 
and Chairman Christo Wiese. 
Steinhoff on Thursday said it’s 
seeking “significant near-term 
liquidity” for some of its busi-
ness units.

Read More: Why South Af-
rica’s Steinhoff Could Be Next 
Enron: QuickTake Q&A

Steinhoff said it took deliv-
ery of the jet in April last year. 
It was advertised by Global 
Jet, an operator of business 
aircraft, for $24.75 million in 
2016. The sale brochure shows 
the interiorfitted out in cream-
colored leather seating, wood 
paneling and a marble-and-
brass bathroom.

The plane, certified for 16 
passengers, left Frankfurt on 
Dec. 3 to fly to South Africa 
and was last tracked in Cape 
Town on Dec. 7, according to 

online flight logs. The jet also 
made stops in Johannesburg, 
Vienna and Dublin last year. 
It’s registered with the U.S. 
Federal Aviation Adminis-
tration.

Steinhoff, by email, con-
firmed plans to sell the jet but 
declined to comment further, 
saying all of its corporate infor-
mation is being communicated 
via the Johannesburg Stock 
Exchange’s news service.

Racehorses Sold
In addition to wiping more 

than 11 billion euros ($13 bil-
lion) off the company’s stock 
value, the accounting scandal 
has taken a steep toll on the 
wealth and lifestyle of some of 
its principals. Wiese, the largest 
shareholder, has seen his net 
worth cut by more than half, 
to $2.3 billion, according to the 
Bloomberg Billionaires Index. 
Jooste has sold some racehorses.

HannaH KucHlEr 
in San Francisco

company. But determined to 
start 2018 in style, he plans to 
sell about 29 per cent of his 
shares to Softbank, netting 
about $1.4bn. 

Google to begin Alexa fight-
back at CES OK Google, show 
Alexa what you can do. At next 
week’s Consumer Electronics 
Show in Las Vegas, Google will 
have its biggest ever presence, 
trying to push its Google As-
sistant into an array of speak-
ers, TVs, cars and household 
appliances. 

Pony Ma, the global strate-
gist with deep pockets The man 
behind Tencent - described as 
“Facebook, Apple Pay, Spotify, 
gaming and reading rolled into 
one” - is strategic, disciplined 
and doesn’t wear a hoodie. 

Forwarded
Twitter won’t ban Trump 

Every time President Trump 
tweets something that appears 
to break Twitter’s code of con-
duct, the company faces ques-
tions about why he does not 
get kicked off the platform like 
others do. 

P
ity the poor IT de-
partments working 
over time the first 
weekend of the New 
Year, after serious 

security vulnerabilities were 
discovered in chips used in 
almost every device. Com-
panies are rushing to update 
their systems with complicated 
and time-consuming updates 
that try to overcome the flaws, 
scarily named Meltdown and 
Spectre. 

Cyber security experts told 
me they expect the depart-
ments to be in overdrive for the 
forseeable future.

They have to deploy the 
operating system patches al-
ready available from Microsoft 
and Apple to defend against 
Meltdown, apply tricky firm-
ware updates, and consider 
other solutions such as browser 
updates designed to protect 
against particular kinds of at-
tacks that could exploit the 

Spectre vulnerability. 
Hackers are expected to 

race to exploit the vulnerability 
to steal data. Given the recent 
rise in the value of bitcoin, 
some believe they may be par-
ticularly interested stealing the 
access details to empty bitcoin 
wallets.

After a 2017 when WannaC-
ry and NotPetya swept through 
corporate systems, in some 
cases disabling operations 
and costing multinationals 
revenue, it looks like 2018 will 
be no easier for the fight against 
hackers.

There is not much indi-
vidual computer users can do 
to protect themselves, instead 
they will have to rely on the 
tech companies. But the one 
thing everyone can resolve to 
do this year? Apply the updates 
immediately.

Flag as Important
Uber’s Travis Kalanick 

cashes in 2017 was not a great 
year for Mr Kalanick, who 
was dramatically booted out 
of the leadership of his own 

Companies rush to patch security flaws 
Meltdown and Spectre

China’s foreign exchange reserves hit $3.14trn

Travis cashes in at Uber, Google fights Alexa at CES,  the smart shower
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INTERVIEW
‘UNILAG’s application for pure broadcasting precedes the establishment of NBC’

Sir, as a catalyst for cam-
pus journalism, what is 
your drive for campus 
journalism?

I attended the Uni-
versity of Missouri School of Jour-
nalism, which is the first school of 
journalism in the world that awards 
Bachelor Degree in journalism.

After my studies I returned to 
Nigeria. Then I was appointed at 
the University of Lagos as the Direc-
tor, Station Manager for UNILAG’s 
Linking FM. When I was employed, 
Professor Okpobo was our Head 
of Department (HoD) and I told 
them that I didn’t see anything in 
broadcasting. The print was doing 
fine. We had a print shop, and I told 
him there was need for us to let our 
students understand the other side 
of journalism – that is, radio and 
television. So, I told him at that time 
that it was important that we do it 
very fast.

 Tell us how UNILAG got its 
radio licence?

Immediately, we started the 
processing for the radio. After my 
intervention with Professor Ok-
pobo, we were able to move up from 
‘Nothingcasting’ to ‘Narrowcasting.’ 
Narrowcasting was within our office, 
and we were just playing with our-
selves and that was not all right with 
me as a graduate of Missouri. That 
was when we now decided to go into 
broadcasting, and then we applied.

The journey started with Noth-
ingcasting to Narrowcasting, and 
now to Broadcasting. You can see 
how we have moved. So, we are 
proud to have the licence, and then 
the minister of information and 
the then director of Federal Radio 
Cooperation of Nigeria (FRCN), Dr. 
Christopher Kolade, supported us.

He was coming here to teach 
part-time, and every succeeding 
government - military or civilian 
- said no that they won’t give any 
licence to any university to operate 
a radio station, and we also were un-
able to move because there was no 
National Policy on broadcasting, es-
pecially in 1992 under the Ministry 
of Information. However, with the 
support of Prince Tony Momoh, who 
became the minister of information, 
all the heads both in the industry 
and the university were summoned 
to formulate a National Policy on 
Information and Communication.

We were able to do that success-
fully and passed it to the govern-
ment, and the government in their 
own wisdom in 1992 signed the 
deregulation policy. Deregulation 
policy is to stop the monopoly of 
the airways by the government, 
hitherto before 1992, the radio and 
television were run 100 percent by 
government, either the federal or 
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The University of Lagos (UNILAG) has brazed trails in a number of ways, chief among which is the institution’s position as first Nigerian university to obtain broadcasting licence from the Nigerian Broadcasting Commission 
(NBC). UNILAG’s broadcasting Odyssey started with Nothingcasting to Narrowcasting and now Broadcasting; from Radio to Television, as explained by Professor Ralph Akinfeleye. The institution was instrumental in the 
struggle to deregulate Nigeria’s airways, as government in 1992 signed the deregulation policy. The deregulation policy was designed to stop the monopoly of the airways by the government, hitherto before 1992, the 
radio and television were run 100 percent by government both at the federal and state levels.
In this interview, Professor Ralph Akinfeleye of Mass Communication Department, who spearheaded the fight that yielded both the Radio and Television licences for UNILAG, narrates to Osa Victor Obayagbona, Assistant 
News Editor, the long journey that led to these groundbreaking achievements. Excerpt:

the state level.
Whether you like it or not, in 

1992 former head of state, Ibrahim 
Babangida, signed the deregulation 
policy. That was what gave birth to 
AIT and also Radio UNILAG. How 
did we pursue it? Every govern-
ment would say no, your university 
students would use it for aluta, they 
will not be able to manage it well.

So, we kept on applying. In fact, 
some of my colleagues said to me, 
Ralph you are wasting your time, this 
government, they will not give it to 
you. So, in Obasanjo’s first coming 
we applied they didn’t give it to us 
during the military then, but when 
he came back as civilian we applied 
again. It took us over 20 years.

In fact, our application precedes 
the establishment of the National 
Broadcasting Corporation (NBC). 
Eventually in 2002, we were lucky 
to have the director-general of the 
NBC, Danladi Bako, who was a 
graduate of this place, UNILAG, I 
taught him 1981 - 1982.

I said, Danladi help us. So, one 
afternoon in 2002, Danladi just 
called me. He said, “Prof! Breaking 
News - I said what’s the breaking 
news? He said the President, Oluse-
gun Obasanjo had just signed our 
licence.

I asked how he did it. He said he 
(Obasanjo) called him for some-
thing else and that for Obasanjo 
you have to read him like a book to 
know when he’s happy and when 
he’s not happy.

So, that time he told me that 
Obasanjo was in the best mood. 
After discussing with him he came 
back and said to him, “Your Excel-
lency Sir, this issue of UNILAG Radio 
has been here for a long time. You 
know I’m not from the South and I 
think that we should do it sir.”

Obasanjo told Danladi that 
if government gives approval to 
UNILAG Radio, they would use it to 
abuse him. But Danladi said, “No Sir, 
they will not use it to abuse you Sir. 
NBC has the machine. If they are do-
ing anything against the government 
that is not professional we don’t 
need to come to Akoka. We will just 
press one button and they will just 
go off the air.”

Obasanjo said, “You have that. 
Bring it let me sign it.” So, that was 
how Obasanjo signed our licence for 
Radio UNILAG.

I quickly went to the Vice Chan-
cellor. Sir, breaking news. Our appli-
cation has been signed by President 
Obasanjo. The VC was very happy. 
The VC asked what we needed to do. 
I said, looking at President Obasan-
jo, he fluctuates like the naira. He 
may change his mind tomorrow.

I said what we need to do was 
to call a world press conference to 

address the press. So, he drafted the 
world press conference and luckily 
for us that time, Atoyebi, who was a 
former student of UNILAG, was the 
director-general of the FRCN. They 
had a mast that they were not using, 
so, I called him and said, “Please, 
can you give us this mast as part of 
your donation to our radio station. 
We have just gotten approval.”

He said, “Yes Sir. No problem.” 
So, I wrote, and after thanking the 
Federal Government and President 
Obasanjo, I said in pursuance of 
the approval, the government had 
directed the FRCN to donate an 
equipment for us to start.

So, we addressed the world 
press conference and then later 
on, we backed it up with a letter of 
appreciation to the President. The 
approval came 2002, but we needed 
also to get frequency. We didn’t 
get frequency until 2004, because 
they were telling us no spectrum 
in Lagos. We had to go through the 
National Communications Com-
mission (NCC), and eventually we 
were given frequency. They gave 
us a frequency that was jamming 
another station. We lived with this 
for almost six months, but later on 
they helped us streamline it.

During that period we were 
jamming other stations, we were so 
close -103.5, 103.3 and 103.1, even-
tually they were able to separate us 
from that jam jam and we started 
our broadcasting in 2004. The radio 
was commissioned by the Vice 
President Atiku Abubakar. He came 
to this campus to launch it. We then 
became the first campus station in 
Nigerian universities.

What is of interest to us is that we 
have to thank the NBC. They could 
have said “no, don’t give it to any 
university, they will abuse it, but 
the NBC said they would be used to 
impact fully and for their practical. 
As a baby of the NBC, they helped 
us get started and we have been very 
successful to the extent that today at 
the last meeting we held, I formed 
the Association of Campus Radios 
in Nigeria (ACRN).

 How has the journey been for 
campus radios in Nigeria?

We met recently in Ibadan, and 
instead of UNILAG Radio alone 
we had 50 radio stations in Nige-
rian universities, polytechnics and 
monotechnics and similar institu-
tions, and they don’t have to wait 
for 25 years, as the road had been 
cleared for them. So, the NBC is the 
regulatory body, but sometimes 
over regulate. After approval was 
given, they told us to pay a licence 
fee of N10 million.

We had to write Danladi that we 
are an educational station, and don’t 
have such money, kindly give us a 

They said we should work with some 
universities and polytechnics. We invited 
University of Nigeria (UNN), Lagos State 
University (LASU), Lagos State Polytechnic 
(LASPOTECH), and American University in 
Nigeria to work with us.

Suddenly, they disappeared and we 
appeared in Abuja to meet them as our 
competitors. In fact, they called them before 
us, as UNILAG was the last to be called. 
UNILAG made its presentation before 
the World Bank. We were working with 
the Ministries of Information, Education, 
National Planning, Finance and National 
Universities Commission, and the World 
Bank. We made our presentation and they 
asked questions.

After a long time, they just called us 
and said, “We are sorry, UNILAG did not 
make it.” 

 What followed?
I have been working with United Na-

tions agencies. I spent my sabbatical at the 
United Nations Population Fund (UNPF) 
as country communication specialist, and 
I have worked with the United Nations 
Children’s Fund (UNICEF), so, I know the 
system. I know the linkage.

We sent a letter to the headquarters of 
World Bank and the UN telling them that we 
applied for this project, and they told us we 
would get response in two weeks’ time and 
that now somebody called us from Abuja 
that we didn’t make it.

What I want sent to me was the univer-
sities and polytechnics that got it and the 
ranking so that I would be able to report to 
my Vice Chancellor who had given me the 
material. You know, the white people are 
very nice. They just sent to me three asses-
sors - the first assessor gave us 85, the sec-
ond one gave us 84, our lowest mark was 82.

They asked, “Who says UNILAG did not 
make it. We are surprised.”

I quickly ran to the VC, telling him about 

the local politics and international politics. 
Eventually, we knew that we got it. Some-
body now called me from Abuja and said I 
should come to Abuja, and when coming I 
should come alone. I told my colleagues, 
see this information, shall we go?

I said I was not going to go alone; I am 
going to go with the two of you. I’m not go-
ing to go at a time when they are going to 
be expecting us. We will go at a time they 
will not be expecting us.

We will just go to Abuja and phoned 
them that we are the UNILAG crew that we 
were going to be coming down in two days’ 
time, so, after few hours, we would knock 
and just go in. They said wow! That was a 
good strategy and they all agreed to that.

On that Friday that we were going, the 
Federal Government dissolved cabinet - 
new minister of information, new minister 
of budget and planning, new minister of 
works, new minister of education.

They all came in so, we didn’t have to 
go to Abuja anymore. So, at the end of the 
day, the new minister had a meeting with 
the minister of education who thought why 

would it be UNILAG? The project 
will cost $5 million, a total of N5 bil-
lion, so, they said we should partner 
the University of Jos and NFI.

I said were where they? Couldn’t 
they see when the advertisement 
was published in the paper? Why 
couldn’t they apply? I said I’m sorry 
I cannot work with them. Let them 
wait until there’s another chance.

I told the VC that we are going to 
agree on the condition that we are 
not co-equal. The VC asked, “What 
do you mean by co-equal? I said 
if they give us four vehicles, I will 
give one to UNIJOS, and if there is 
a motorcycle, I will give it to NFI 
because NFI is not a university and 
not even up to our faculty, and the 
remaining four will be for UNILAG. 
If they give us 20 computers, I will 
give 17 to UNILAG, two to UNIJOS 
and one for NFI.

After a period of time, I was told 
our licence had been approved. I 
quickly went to the VC to give him 
the news update. It was almost at 
the eve of his departure, as he was 
in a meeting with some professors. 
As I was about to leave him he said 
no, and he told the professors that 
Mass Communication Department 
had done something new and they 
want to relay the news.

He told them that our licence 
for UNILAG TV had been approved 
and that we were now on DStv, and 
they started congratulating me, and 
I made calls to them to send us the 
letter of approval.

 How independent is radio 
UNILAG/TV from the university’s 
administration?

That is a good question. Before 
Professor Rahman Bello came, there 
was a …, I won’t mention the name, 
that wanted to carve an empire for 
himself. He saw the beauty of Mass 
Communication Department, and 
believing that the UNESCO had 
given us a standard, instead of 
coming here, he took them to the 
Senate block.

But when Professor Bello came, 
I told them that we couldn’t be 

operating from the Senate building 
because of the issue on ground. Ra-
dio UNILAG is not the work or the 
property of the VC or the administra-
tion, and they don’t intervene in the 
day-to-day running of our station.

We have told them that radio/
television is not photocopy and they 
understand it. If they have informa-
tion they wish to publish, we charge 
them, they pay us for it – if they have 
programmes, and we charge them. 
We are able to stabilise and make 
sure it is not part of the work of a VC.

At our laboratory we accom-
modate people from other related 
disciplines such as English, creative 
arts, theatre arts and engineering. In 
case of any problem, engineering 
students would come and help us. 
We also have interns coming there 
for their industrial attachment from 
various universities. We have ap-
plied to NBC to let us take limited 
adverts, and they are asking what 
limited advert is?

They said why couldn’t we go 
to donors to get equipment and 
other items? I said well, donors have 
stopped donating; they then asked 
why couldn’t I ask students to put 
it as part of the school fees? I said if 
you add one kobo to school fees in 
this country, students would go on 
Aluta and I don’t have time for that.

The reason they are scared is 
because there is a radio called Radio 
UNILAG in the University of Ghana, 
in Accra. They run their own station 
by subscription from tuition.

What I am doing now is sports 
announcement, as far as we don’t 
call it advert. But normally, we don’t 
take commercials from political par-
ties or religious groups and tobacco.

 If businesses come with ad-
verts, would you accept?

Yes; we cannot take all those big 
adverts, but we can take adverts or 
announcements, or someone is try-
ing to advertise condom, because 
we have a community, our target 
audience are students and youths. 
They need to understand prevention 
is better than cure, so all those things 
related to our people, like Coca-
Cola. We have to drink Coca-Cola so 

 How would you advise on the 
way forward?

When you understand that in Ni-
geria, everything is moribund, in Ni-
geria everything is over-centralised.

Let me give you an example. In 
my school, University of Missouri, 
we have three radio stations and 
four television stations. The univer-
sity owns one, one is owned by the 
School of Journalism, and the other 
owned by the student union, and 
they are all on music 24/7 and run 
by volunteers; that is creativity. But 
in this country, everything is over-
centralised that they want to capture 
all. Thank God that IBB was able to 
sign that deregulation policy, and 
also after IBB Obasanjo also signed 
the campus radio station, with us.

Whether you like it or not, Jona-
than signed community radio as 
well as signed the Freedom of Infor-
mation Bill. For 12 years, I was part 
of the delegation tasked to make 
sure they signed it. Thank God, 2017, 
whether you like it or not, Buhari 
signed campus television station. 
For your information, we have over 
32 radio stations in Lagos city alone, 
minus those who transmit from 
Ogun State.

So, we want to challenge our 
colleagues in the media also not 
to leave the university without one 
thing or the other, which is why our 
training in UNILAG is different from 
the training from other universities. 
What we do here the first two years, 
the students are exposed to general, 
and the next year, they are exposed 
to specialised areas.

I am going to appeal to you, 
whatever you are going to do to 
come and help our students and 
tell them something impactful. I am 
the first person, as a lecturer, to go 
out of Africa into the media houses; 
others would go from university to 
polytechnic and be teaching again. 
The classroom used to be ahead 
of the newsroom, but today, it has 
changed, as the newsroom is now 
way ahead of the classroom; it is an 
unacceptable clause. That is why I 
want to bridge the gap, which is my 
own philosophy.

waiver. Danladi also responded, and 
they gave us a waiver for N1 million 
for renewal of our licence every five 
years, instead of N10 million.

It is that N1 million that was 
approved for UNILAG that other 
universities are benefitting from. 
They didn’t know the history of how 
we were able to get that one. So, 
because we have been so successful, 
NBC has been happy about it.

 Tell us about your television 
licence?

When we got the radio licence, 
I said we needed to apply for the 
television licence. It was not easy, 
but I told the Vice Chancellor and 
he said that would be good idea. But, 
in applying for television it is capital 
intensive. I saw an advertisement in 
the paper by the World Bank.

They were asking for the estab-
lishment of a centre of excellence 
where you can learn journalism in 
this country. I applied. They asked 
me to bring eight materials from 
the university; the charter - the Act 
establishing the University of Lagos, 
the audited report of the past three 
years and 10-year strategic plan. I 
was not sure whether the university 
would give me, so I ran to the VC, 
Professor Odugbemi. He was here in 
2012 or there about. Before I left his 
office he called the school’s bursar to 
tell him I was coming for something, 
so they released the documents.

They gave me, and we supported 
it with our application together with 
my colleagues. Dr. Tayo Popoola 
was part of them with Dr. Okoye. We 
formulated the proposal and sent 
it to the World Bank. Eventually, 
by October 2013, they invited us to 
Abuja to make presentation.

that they can sponsor a programme, 
and we have a programme we call 
‘Matters Arising.’

We have that problem now; we 
would not have had that problem 
if we were to run commercials. So, 
they cannot report us to anybody 
because our licence is the same 
thing as their own. So, we can run 
commercials on the TV, but radio, 
we cannot.

That means what radio cannot 
take now, the TV can take, and my 
plan is to eventually get another ra-
dio station, one would be commer-
cial and the other non-commercial.

 How would you generate con-
tent for the TV station?

Content? Very good. I told you we 
have recruited about 15 TV people, 
some are from the industry, and 
they are here full-time, minus our 
students and volunteers.

We have a content manager. For 
your information, as at last time, we 
have more than 200 edited content. 
If we start broadcasting today, I have 
enough that would carry us 24/7. 
But, we are still producing.

In fact, we run a documentary 
on so many things. As we are talking 
now, my crew is in a meeting with 
the VC, as he is paying a courtesy 
call on them and the department, 
which is part of our content.

As you are aware, our content 
distribution will be 80 percent Nige-
ria, 15 percent Africa and 5 percent 
others. So, we are going to jealously 
follow that one.

 What would you be doing?
Our programme? When you see 

our programme, it is unique because 
we want participants to participate 
in the first campus radio channel, 
in sports, on drama and so many 
things.

We have a programme called 
the Private Hour, where we invite a 
professor who had a breakthrough 
in their discipline to come and tell 
us how the discovery was made. We 
have another programme called 
Research Evolution; it is directed 
by the director of academics and 
research, it deals with management 
of research.
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INTERVIEW
‘UNILAG’s application for pure broadcasting precedes the establishment of NBC’

Sir, as a catalyst for cam-
pus journalism, what is 
your drive for campus 
journalism?

I attended the Uni-
versity of Missouri School of Jour-
nalism, which is the first school of 
journalism in the world that awards 
Bachelor Degree in journalism.

After my studies I returned to 
Nigeria. Then I was appointed at 
the University of Lagos as the Direc-
tor, Station Manager for UNILAG’s 
Linking FM. When I was employed, 
Professor Okpobo was our Head 
of Department (HoD) and I told 
them that I didn’t see anything in 
broadcasting. The print was doing 
fine. We had a print shop, and I told 
him there was need for us to let our 
students understand the other side 
of journalism – that is, radio and 
television. So, I told him at that time 
that it was important that we do it 
very fast.

 Tell us how UNILAG got its 
radio licence?

Immediately, we started the 
processing for the radio. After my 
intervention with Professor Ok-
pobo, we were able to move up from 
‘Nothingcasting’ to ‘Narrowcasting.’ 
Narrowcasting was within our office, 
and we were just playing with our-
selves and that was not all right with 
me as a graduate of Missouri. That 
was when we now decided to go into 
broadcasting, and then we applied.

The journey started with Noth-
ingcasting to Narrowcasting, and 
now to Broadcasting. You can see 
how we have moved. So, we are 
proud to have the licence, and then 
the minister of information and 
the then director of Federal Radio 
Cooperation of Nigeria (FRCN), Dr. 
Christopher Kolade, supported us.

He was coming here to teach 
part-time, and every succeeding 
government - military or civilian 
- said no that they won’t give any 
licence to any university to operate 
a radio station, and we also were un-
able to move because there was no 
National Policy on broadcasting, es-
pecially in 1992 under the Ministry 
of Information. However, with the 
support of Prince Tony Momoh, who 
became the minister of information, 
all the heads both in the industry 
and the university were summoned 
to formulate a National Policy on 
Information and Communication.

We were able to do that success-
fully and passed it to the govern-
ment, and the government in their 
own wisdom in 1992 signed the 
deregulation policy. Deregulation 
policy is to stop the monopoly of 
the airways by the government, 
hitherto before 1992, the radio and 
television were run 100 percent by 
government, either the federal or 
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The University of Lagos (UNILAG) has brazed trails in a number of ways, chief among which is the institution’s position as first Nigerian university to obtain broadcasting licence from the Nigerian Broadcasting Commission 
(NBC). UNILAG’s broadcasting Odyssey started with Nothingcasting to Narrowcasting and now Broadcasting; from Radio to Television, as explained by Professor Ralph Akinfeleye. The institution was instrumental in the 
struggle to deregulate Nigeria’s airways, as government in 1992 signed the deregulation policy. The deregulation policy was designed to stop the monopoly of the airways by the government, hitherto before 1992, the 
radio and television were run 100 percent by government both at the federal and state levels.
In this interview, Professor Ralph Akinfeleye of Mass Communication Department, who spearheaded the fight that yielded both the Radio and Television licences for UNILAG, narrates to Osa Victor Obayagbona, Assistant 
News Editor, the long journey that led to these groundbreaking achievements. Excerpt:

the state level.
Whether you like it or not, in 

1992 former head of state, Ibrahim 
Babangida, signed the deregulation 
policy. That was what gave birth to 
AIT and also Radio UNILAG. How 
did we pursue it? Every govern-
ment would say no, your university 
students would use it for aluta, they 
will not be able to manage it well.

So, we kept on applying. In fact, 
some of my colleagues said to me, 
Ralph you are wasting your time, this 
government, they will not give it to 
you. So, in Obasanjo’s first coming 
we applied they didn’t give it to us 
during the military then, but when 
he came back as civilian we applied 
again. It took us over 20 years.

In fact, our application precedes 
the establishment of the National 
Broadcasting Corporation (NBC). 
Eventually in 2002, we were lucky 
to have the director-general of the 
NBC, Danladi Bako, who was a 
graduate of this place, UNILAG, I 
taught him 1981 - 1982.

I said, Danladi help us. So, one 
afternoon in 2002, Danladi just 
called me. He said, “Prof! Breaking 
News - I said what’s the breaking 
news? He said the President, Oluse-
gun Obasanjo had just signed our 
licence.

I asked how he did it. He said he 
(Obasanjo) called him for some-
thing else and that for Obasanjo 
you have to read him like a book to 
know when he’s happy and when 
he’s not happy.

So, that time he told me that 
Obasanjo was in the best mood. 
After discussing with him he came 
back and said to him, “Your Excel-
lency Sir, this issue of UNILAG Radio 
has been here for a long time. You 
know I’m not from the South and I 
think that we should do it sir.”

Obasanjo told Danladi that 
if government gives approval to 
UNILAG Radio, they would use it to 
abuse him. But Danladi said, “No Sir, 
they will not use it to abuse you Sir. 
NBC has the machine. If they are do-
ing anything against the government 
that is not professional we don’t 
need to come to Akoka. We will just 
press one button and they will just 
go off the air.”

Obasanjo said, “You have that. 
Bring it let me sign it.” So, that was 
how Obasanjo signed our licence for 
Radio UNILAG.

I quickly went to the Vice Chan-
cellor. Sir, breaking news. Our appli-
cation has been signed by President 
Obasanjo. The VC was very happy. 
The VC asked what we needed to do. 
I said, looking at President Obasan-
jo, he fluctuates like the naira. He 
may change his mind tomorrow.

I said what we need to do was 
to call a world press conference to 

address the press. So, he drafted the 
world press conference and luckily 
for us that time, Atoyebi, who was a 
former student of UNILAG, was the 
director-general of the FRCN. They 
had a mast that they were not using, 
so, I called him and said, “Please, 
can you give us this mast as part of 
your donation to our radio station. 
We have just gotten approval.”

He said, “Yes Sir. No problem.” 
So, I wrote, and after thanking the 
Federal Government and President 
Obasanjo, I said in pursuance of 
the approval, the government had 
directed the FRCN to donate an 
equipment for us to start.

So, we addressed the world 
press conference and then later 
on, we backed it up with a letter of 
appreciation to the President. The 
approval came 2002, but we needed 
also to get frequency. We didn’t 
get frequency until 2004, because 
they were telling us no spectrum 
in Lagos. We had to go through the 
National Communications Com-
mission (NCC), and eventually we 
were given frequency. They gave 
us a frequency that was jamming 
another station. We lived with this 
for almost six months, but later on 
they helped us streamline it.

During that period we were 
jamming other stations, we were so 
close -103.5, 103.3 and 103.1, even-
tually they were able to separate us 
from that jam jam and we started 
our broadcasting in 2004. The radio 
was commissioned by the Vice 
President Atiku Abubakar. He came 
to this campus to launch it. We then 
became the first campus station in 
Nigerian universities.

What is of interest to us is that we 
have to thank the NBC. They could 
have said “no, don’t give it to any 
university, they will abuse it, but 
the NBC said they would be used to 
impact fully and for their practical. 
As a baby of the NBC, they helped 
us get started and we have been very 
successful to the extent that today at 
the last meeting we held, I formed 
the Association of Campus Radios 
in Nigeria (ACRN).

 How has the journey been for 
campus radios in Nigeria?

We met recently in Ibadan, and 
instead of UNILAG Radio alone 
we had 50 radio stations in Nige-
rian universities, polytechnics and 
monotechnics and similar institu-
tions, and they don’t have to wait 
for 25 years, as the road had been 
cleared for them. So, the NBC is the 
regulatory body, but sometimes 
over regulate. After approval was 
given, they told us to pay a licence 
fee of N10 million.

We had to write Danladi that we 
are an educational station, and don’t 
have such money, kindly give us a 

They said we should work with some 
universities and polytechnics. We invited 
University of Nigeria (UNN), Lagos State 
University (LASU), Lagos State Polytechnic 
(LASPOTECH), and American University in 
Nigeria to work with us.

Suddenly, they disappeared and we 
appeared in Abuja to meet them as our 
competitors. In fact, they called them before 
us, as UNILAG was the last to be called. 
UNILAG made its presentation before 
the World Bank. We were working with 
the Ministries of Information, Education, 
National Planning, Finance and National 
Universities Commission, and the World 
Bank. We made our presentation and they 
asked questions.

After a long time, they just called us 
and said, “We are sorry, UNILAG did not 
make it.” 

 What followed?
I have been working with United Na-

tions agencies. I spent my sabbatical at the 
United Nations Population Fund (UNPF) 
as country communication specialist, and 
I have worked with the United Nations 
Children’s Fund (UNICEF), so, I know the 
system. I know the linkage.

We sent a letter to the headquarters of 
World Bank and the UN telling them that we 
applied for this project, and they told us we 
would get response in two weeks’ time and 
that now somebody called us from Abuja 
that we didn’t make it.

What I want sent to me was the univer-
sities and polytechnics that got it and the 
ranking so that I would be able to report to 
my Vice Chancellor who had given me the 
material. You know, the white people are 
very nice. They just sent to me three asses-
sors - the first assessor gave us 85, the sec-
ond one gave us 84, our lowest mark was 82.

They asked, “Who says UNILAG did not 
make it. We are surprised.”

I quickly ran to the VC, telling him about 

the local politics and international politics. 
Eventually, we knew that we got it. Some-
body now called me from Abuja and said I 
should come to Abuja, and when coming I 
should come alone. I told my colleagues, 
see this information, shall we go?

I said I was not going to go alone; I am 
going to go with the two of you. I’m not go-
ing to go at a time when they are going to 
be expecting us. We will go at a time they 
will not be expecting us.

We will just go to Abuja and phoned 
them that we are the UNILAG crew that we 
were going to be coming down in two days’ 
time, so, after few hours, we would knock 
and just go in. They said wow! That was a 
good strategy and they all agreed to that.

On that Friday that we were going, the 
Federal Government dissolved cabinet - 
new minister of information, new minister 
of budget and planning, new minister of 
works, new minister of education.

They all came in so, we didn’t have to 
go to Abuja anymore. So, at the end of the 
day, the new minister had a meeting with 
the minister of education who thought why 

would it be UNILAG? The project 
will cost $5 million, a total of N5 bil-
lion, so, they said we should partner 
the University of Jos and NFI.

I said were where they? Couldn’t 
they see when the advertisement 
was published in the paper? Why 
couldn’t they apply? I said I’m sorry 
I cannot work with them. Let them 
wait until there’s another chance.

I told the VC that we are going to 
agree on the condition that we are 
not co-equal. The VC asked, “What 
do you mean by co-equal? I said 
if they give us four vehicles, I will 
give one to UNIJOS, and if there is 
a motorcycle, I will give it to NFI 
because NFI is not a university and 
not even up to our faculty, and the 
remaining four will be for UNILAG. 
If they give us 20 computers, I will 
give 17 to UNILAG, two to UNIJOS 
and one for NFI.

After a period of time, I was told 
our licence had been approved. I 
quickly went to the VC to give him 
the news update. It was almost at 
the eve of his departure, as he was 
in a meeting with some professors. 
As I was about to leave him he said 
no, and he told the professors that 
Mass Communication Department 
had done something new and they 
want to relay the news.

He told them that our licence 
for UNILAG TV had been approved 
and that we were now on DStv, and 
they started congratulating me, and 
I made calls to them to send us the 
letter of approval.

 How independent is radio 
UNILAG/TV from the university’s 
administration?

That is a good question. Before 
Professor Rahman Bello came, there 
was a …, I won’t mention the name, 
that wanted to carve an empire for 
himself. He saw the beauty of Mass 
Communication Department, and 
believing that the UNESCO had 
given us a standard, instead of 
coming here, he took them to the 
Senate block.

But when Professor Bello came, 
I told them that we couldn’t be 

operating from the Senate building 
because of the issue on ground. Ra-
dio UNILAG is not the work or the 
property of the VC or the administra-
tion, and they don’t intervene in the 
day-to-day running of our station.

We have told them that radio/
television is not photocopy and they 
understand it. If they have informa-
tion they wish to publish, we charge 
them, they pay us for it – if they have 
programmes, and we charge them. 
We are able to stabilise and make 
sure it is not part of the work of a VC.

At our laboratory we accom-
modate people from other related 
disciplines such as English, creative 
arts, theatre arts and engineering. In 
case of any problem, engineering 
students would come and help us. 
We also have interns coming there 
for their industrial attachment from 
various universities. We have ap-
plied to NBC to let us take limited 
adverts, and they are asking what 
limited advert is?

They said why couldn’t we go 
to donors to get equipment and 
other items? I said well, donors have 
stopped donating; they then asked 
why couldn’t I ask students to put 
it as part of the school fees? I said if 
you add one kobo to school fees in 
this country, students would go on 
Aluta and I don’t have time for that.

The reason they are scared is 
because there is a radio called Radio 
UNILAG in the University of Ghana, 
in Accra. They run their own station 
by subscription from tuition.

What I am doing now is sports 
announcement, as far as we don’t 
call it advert. But normally, we don’t 
take commercials from political par-
ties or religious groups and tobacco.

 If businesses come with ad-
verts, would you accept?

Yes; we cannot take all those big 
adverts, but we can take adverts or 
announcements, or someone is try-
ing to advertise condom, because 
we have a community, our target 
audience are students and youths. 
They need to understand prevention 
is better than cure, so all those things 
related to our people, like Coca-
Cola. We have to drink Coca-Cola so 

 How would you advise on the 
way forward?

When you understand that in Ni-
geria, everything is moribund, in Ni-
geria everything is over-centralised.

Let me give you an example. In 
my school, University of Missouri, 
we have three radio stations and 
four television stations. The univer-
sity owns one, one is owned by the 
School of Journalism, and the other 
owned by the student union, and 
they are all on music 24/7 and run 
by volunteers; that is creativity. But 
in this country, everything is over-
centralised that they want to capture 
all. Thank God that IBB was able to 
sign that deregulation policy, and 
also after IBB Obasanjo also signed 
the campus radio station, with us.

Whether you like it or not, Jona-
than signed community radio as 
well as signed the Freedom of Infor-
mation Bill. For 12 years, I was part 
of the delegation tasked to make 
sure they signed it. Thank God, 2017, 
whether you like it or not, Buhari 
signed campus television station. 
For your information, we have over 
32 radio stations in Lagos city alone, 
minus those who transmit from 
Ogun State.

So, we want to challenge our 
colleagues in the media also not 
to leave the university without one 
thing or the other, which is why our 
training in UNILAG is different from 
the training from other universities. 
What we do here the first two years, 
the students are exposed to general, 
and the next year, they are exposed 
to specialised areas.

I am going to appeal to you, 
whatever you are going to do to 
come and help our students and 
tell them something impactful. I am 
the first person, as a lecturer, to go 
out of Africa into the media houses; 
others would go from university to 
polytechnic and be teaching again. 
The classroom used to be ahead 
of the newsroom, but today, it has 
changed, as the newsroom is now 
way ahead of the classroom; it is an 
unacceptable clause. That is why I 
want to bridge the gap, which is my 
own philosophy.

waiver. Danladi also responded, and 
they gave us a waiver for N1 million 
for renewal of our licence every five 
years, instead of N10 million.

It is that N1 million that was 
approved for UNILAG that other 
universities are benefitting from. 
They didn’t know the history of how 
we were able to get that one. So, 
because we have been so successful, 
NBC has been happy about it.

 Tell us about your television 
licence?

When we got the radio licence, 
I said we needed to apply for the 
television licence. It was not easy, 
but I told the Vice Chancellor and 
he said that would be good idea. But, 
in applying for television it is capital 
intensive. I saw an advertisement in 
the paper by the World Bank.

They were asking for the estab-
lishment of a centre of excellence 
where you can learn journalism in 
this country. I applied. They asked 
me to bring eight materials from 
the university; the charter - the Act 
establishing the University of Lagos, 
the audited report of the past three 
years and 10-year strategic plan. I 
was not sure whether the university 
would give me, so I ran to the VC, 
Professor Odugbemi. He was here in 
2012 or there about. Before I left his 
office he called the school’s bursar to 
tell him I was coming for something, 
so they released the documents.

They gave me, and we supported 
it with our application together with 
my colleagues. Dr. Tayo Popoola 
was part of them with Dr. Okoye. We 
formulated the proposal and sent 
it to the World Bank. Eventually, 
by October 2013, they invited us to 
Abuja to make presentation.

that they can sponsor a programme, 
and we have a programme we call 
‘Matters Arising.’

We have that problem now; we 
would not have had that problem 
if we were to run commercials. So, 
they cannot report us to anybody 
because our licence is the same 
thing as their own. So, we can run 
commercials on the TV, but radio, 
we cannot.

That means what radio cannot 
take now, the TV can take, and my 
plan is to eventually get another ra-
dio station, one would be commer-
cial and the other non-commercial.

 How would you generate con-
tent for the TV station?

Content? Very good. I told you we 
have recruited about 15 TV people, 
some are from the industry, and 
they are here full-time, minus our 
students and volunteers.

We have a content manager. For 
your information, as at last time, we 
have more than 200 edited content. 
If we start broadcasting today, I have 
enough that would carry us 24/7. 
But, we are still producing.

In fact, we run a documentary 
on so many things. As we are talking 
now, my crew is in a meeting with 
the VC, as he is paying a courtesy 
call on them and the department, 
which is part of our content.

As you are aware, our content 
distribution will be 80 percent Nige-
ria, 15 percent Africa and 5 percent 
others. So, we are going to jealously 
follow that one.

 What would you be doing?
Our programme? When you see 

our programme, it is unique because 
we want participants to participate 
in the first campus radio channel, 
in sports, on drama and so many 
things.

We have a programme called 
the Private Hour, where we invite a 
professor who had a breakthrough 
in their discipline to come and tell 
us how the discovery was made. We 
have another programme called 
Research Evolution; it is directed 
by the director of academics and 
research, it deals with management 
of research.
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INTERVIEW
‘UNILAG’s application for pure broadcasting precedes the establishment of NBC’

Sir, as a catalyst for cam-
pus journalism, what is 
your drive for campus 
journalism?

I attended the Uni-
versity of Missouri School of Jour-
nalism, which is the first school of 
journalism in the world that awards 
Bachelor Degree in journalism.

After my studies I returned to 
Nigeria. Then I was appointed at 
the University of Lagos as the Direc-
tor, Station Manager for UNILAG’s 
Linking FM. When I was employed, 
Professor Okpobo was our Head 
of Department (HoD) and I told 
them that I didn’t see anything in 
broadcasting. The print was doing 
fine. We had a print shop, and I told 
him there was need for us to let our 
students understand the other side 
of journalism – that is, radio and 
television. So, I told him at that time 
that it was important that we do it 
very fast.

 Tell us how UNILAG got its 
radio licence?

Immediately, we started the 
processing for the radio. After my 
intervention with Professor Ok-
pobo, we were able to move up from 
‘Nothingcasting’ to ‘Narrowcasting.’ 
Narrowcasting was within our office, 
and we were just playing with our-
selves and that was not all right with 
me as a graduate of Missouri. That 
was when we now decided to go into 
broadcasting, and then we applied.

The journey started with Noth-
ingcasting to Narrowcasting, and 
now to Broadcasting. You can see 
how we have moved. So, we are 
proud to have the licence, and then 
the minister of information and 
the then director of Federal Radio 
Cooperation of Nigeria (FRCN), Dr. 
Christopher Kolade, supported us.

He was coming here to teach 
part-time, and every succeeding 
government - military or civilian 
- said no that they won’t give any 
licence to any university to operate 
a radio station, and we also were un-
able to move because there was no 
National Policy on broadcasting, es-
pecially in 1992 under the Ministry 
of Information. However, with the 
support of Prince Tony Momoh, who 
became the minister of information, 
all the heads both in the industry 
and the university were summoned 
to formulate a National Policy on 
Information and Communication.

We were able to do that success-
fully and passed it to the govern-
ment, and the government in their 
own wisdom in 1992 signed the 
deregulation policy. Deregulation 
policy is to stop the monopoly of 
the airways by the government, 
hitherto before 1992, the radio and 
television were run 100 percent by 
government, either the federal or 
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The University of Lagos (UNILAG) has brazed trails in a number of ways, chief among which is the institution’s position as first Nigerian university to obtain broadcasting licence from the Nigerian Broadcasting Commission 
(NBC). UNILAG’s broadcasting Odyssey started with Nothingcasting to Narrowcasting and now Broadcasting; from Radio to Television, as explained by Professor Ralph Akinfeleye. The institution was instrumental in the 
struggle to deregulate Nigeria’s airways, as government in 1992 signed the deregulation policy. The deregulation policy was designed to stop the monopoly of the airways by the government, hitherto before 1992, the 
radio and television were run 100 percent by government both at the federal and state levels.
In this interview, Professor Ralph Akinfeleye of Mass Communication Department, who spearheaded the fight that yielded both the Radio and Television licences for UNILAG, narrates to Osa Victor Obayagbona, Assistant 
News Editor, the long journey that led to these groundbreaking achievements. Excerpt:

the state level.
Whether you like it or not, in 

1992 former head of state, Ibrahim 
Babangida, signed the deregulation 
policy. That was what gave birth to 
AIT and also Radio UNILAG. How 
did we pursue it? Every govern-
ment would say no, your university 
students would use it for aluta, they 
will not be able to manage it well.

So, we kept on applying. In fact, 
some of my colleagues said to me, 
Ralph you are wasting your time, this 
government, they will not give it to 
you. So, in Obasanjo’s first coming 
we applied they didn’t give it to us 
during the military then, but when 
he came back as civilian we applied 
again. It took us over 20 years.

In fact, our application precedes 
the establishment of the National 
Broadcasting Corporation (NBC). 
Eventually in 2002, we were lucky 
to have the director-general of the 
NBC, Danladi Bako, who was a 
graduate of this place, UNILAG, I 
taught him 1981 - 1982.

I said, Danladi help us. So, one 
afternoon in 2002, Danladi just 
called me. He said, “Prof! Breaking 
News - I said what’s the breaking 
news? He said the President, Oluse-
gun Obasanjo had just signed our 
licence.

I asked how he did it. He said he 
(Obasanjo) called him for some-
thing else and that for Obasanjo 
you have to read him like a book to 
know when he’s happy and when 
he’s not happy.

So, that time he told me that 
Obasanjo was in the best mood. 
After discussing with him he came 
back and said to him, “Your Excel-
lency Sir, this issue of UNILAG Radio 
has been here for a long time. You 
know I’m not from the South and I 
think that we should do it sir.”

Obasanjo told Danladi that 
if government gives approval to 
UNILAG Radio, they would use it to 
abuse him. But Danladi said, “No Sir, 
they will not use it to abuse you Sir. 
NBC has the machine. If they are do-
ing anything against the government 
that is not professional we don’t 
need to come to Akoka. We will just 
press one button and they will just 
go off the air.”

Obasanjo said, “You have that. 
Bring it let me sign it.” So, that was 
how Obasanjo signed our licence for 
Radio UNILAG.

I quickly went to the Vice Chan-
cellor. Sir, breaking news. Our appli-
cation has been signed by President 
Obasanjo. The VC was very happy. 
The VC asked what we needed to do. 
I said, looking at President Obasan-
jo, he fluctuates like the naira. He 
may change his mind tomorrow.

I said what we need to do was 
to call a world press conference to 

address the press. So, he drafted the 
world press conference and luckily 
for us that time, Atoyebi, who was a 
former student of UNILAG, was the 
director-general of the FRCN. They 
had a mast that they were not using, 
so, I called him and said, “Please, 
can you give us this mast as part of 
your donation to our radio station. 
We have just gotten approval.”

He said, “Yes Sir. No problem.” 
So, I wrote, and after thanking the 
Federal Government and President 
Obasanjo, I said in pursuance of 
the approval, the government had 
directed the FRCN to donate an 
equipment for us to start.

So, we addressed the world 
press conference and then later 
on, we backed it up with a letter of 
appreciation to the President. The 
approval came 2002, but we needed 
also to get frequency. We didn’t 
get frequency until 2004, because 
they were telling us no spectrum 
in Lagos. We had to go through the 
National Communications Com-
mission (NCC), and eventually we 
were given frequency. They gave 
us a frequency that was jamming 
another station. We lived with this 
for almost six months, but later on 
they helped us streamline it.

During that period we were 
jamming other stations, we were so 
close -103.5, 103.3 and 103.1, even-
tually they were able to separate us 
from that jam jam and we started 
our broadcasting in 2004. The radio 
was commissioned by the Vice 
President Atiku Abubakar. He came 
to this campus to launch it. We then 
became the first campus station in 
Nigerian universities.

What is of interest to us is that we 
have to thank the NBC. They could 
have said “no, don’t give it to any 
university, they will abuse it, but 
the NBC said they would be used to 
impact fully and for their practical. 
As a baby of the NBC, they helped 
us get started and we have been very 
successful to the extent that today at 
the last meeting we held, I formed 
the Association of Campus Radios 
in Nigeria (ACRN).

 How has the journey been for 
campus radios in Nigeria?

We met recently in Ibadan, and 
instead of UNILAG Radio alone 
we had 50 radio stations in Nige-
rian universities, polytechnics and 
monotechnics and similar institu-
tions, and they don’t have to wait 
for 25 years, as the road had been 
cleared for them. So, the NBC is the 
regulatory body, but sometimes 
over regulate. After approval was 
given, they told us to pay a licence 
fee of N10 million.

We had to write Danladi that we 
are an educational station, and don’t 
have such money, kindly give us a 

They said we should work with some 
universities and polytechnics. We invited 
University of Nigeria (UNN), Lagos State 
University (LASU), Lagos State Polytechnic 
(LASPOTECH), and American University in 
Nigeria to work with us.

Suddenly, they disappeared and we 
appeared in Abuja to meet them as our 
competitors. In fact, they called them before 
us, as UNILAG was the last to be called. 
UNILAG made its presentation before 
the World Bank. We were working with 
the Ministries of Information, Education, 
National Planning, Finance and National 
Universities Commission, and the World 
Bank. We made our presentation and they 
asked questions.

After a long time, they just called us 
and said, “We are sorry, UNILAG did not 
make it.” 

 What followed?
I have been working with United Na-

tions agencies. I spent my sabbatical at the 
United Nations Population Fund (UNPF) 
as country communication specialist, and 
I have worked with the United Nations 
Children’s Fund (UNICEF), so, I know the 
system. I know the linkage.

We sent a letter to the headquarters of 
World Bank and the UN telling them that we 
applied for this project, and they told us we 
would get response in two weeks’ time and 
that now somebody called us from Abuja 
that we didn’t make it.

What I want sent to me was the univer-
sities and polytechnics that got it and the 
ranking so that I would be able to report to 
my Vice Chancellor who had given me the 
material. You know, the white people are 
very nice. They just sent to me three asses-
sors - the first assessor gave us 85, the sec-
ond one gave us 84, our lowest mark was 82.

They asked, “Who says UNILAG did not 
make it. We are surprised.”

I quickly ran to the VC, telling him about 

the local politics and international politics. 
Eventually, we knew that we got it. Some-
body now called me from Abuja and said I 
should come to Abuja, and when coming I 
should come alone. I told my colleagues, 
see this information, shall we go?

I said I was not going to go alone; I am 
going to go with the two of you. I’m not go-
ing to go at a time when they are going to 
be expecting us. We will go at a time they 
will not be expecting us.

We will just go to Abuja and phoned 
them that we are the UNILAG crew that we 
were going to be coming down in two days’ 
time, so, after few hours, we would knock 
and just go in. They said wow! That was a 
good strategy and they all agreed to that.

On that Friday that we were going, the 
Federal Government dissolved cabinet - 
new minister of information, new minister 
of budget and planning, new minister of 
works, new minister of education.

They all came in so, we didn’t have to 
go to Abuja anymore. So, at the end of the 
day, the new minister had a meeting with 
the minister of education who thought why 

would it be UNILAG? The project 
will cost $5 million, a total of N5 bil-
lion, so, they said we should partner 
the University of Jos and NFI.

I said were where they? Couldn’t 
they see when the advertisement 
was published in the paper? Why 
couldn’t they apply? I said I’m sorry 
I cannot work with them. Let them 
wait until there’s another chance.

I told the VC that we are going to 
agree on the condition that we are 
not co-equal. The VC asked, “What 
do you mean by co-equal? I said 
if they give us four vehicles, I will 
give one to UNIJOS, and if there is 
a motorcycle, I will give it to NFI 
because NFI is not a university and 
not even up to our faculty, and the 
remaining four will be for UNILAG. 
If they give us 20 computers, I will 
give 17 to UNILAG, two to UNIJOS 
and one for NFI.

After a period of time, I was told 
our licence had been approved. I 
quickly went to the VC to give him 
the news update. It was almost at 
the eve of his departure, as he was 
in a meeting with some professors. 
As I was about to leave him he said 
no, and he told the professors that 
Mass Communication Department 
had done something new and they 
want to relay the news.

He told them that our licence 
for UNILAG TV had been approved 
and that we were now on DStv, and 
they started congratulating me, and 
I made calls to them to send us the 
letter of approval.

 How independent is radio 
UNILAG/TV from the university’s 
administration?

That is a good question. Before 
Professor Rahman Bello came, there 
was a …, I won’t mention the name, 
that wanted to carve an empire for 
himself. He saw the beauty of Mass 
Communication Department, and 
believing that the UNESCO had 
given us a standard, instead of 
coming here, he took them to the 
Senate block.

But when Professor Bello came, 
I told them that we couldn’t be 

operating from the Senate building 
because of the issue on ground. Ra-
dio UNILAG is not the work or the 
property of the VC or the administra-
tion, and they don’t intervene in the 
day-to-day running of our station.

We have told them that radio/
television is not photocopy and they 
understand it. If they have informa-
tion they wish to publish, we charge 
them, they pay us for it – if they have 
programmes, and we charge them. 
We are able to stabilise and make 
sure it is not part of the work of a VC.

At our laboratory we accom-
modate people from other related 
disciplines such as English, creative 
arts, theatre arts and engineering. In 
case of any problem, engineering 
students would come and help us. 
We also have interns coming there 
for their industrial attachment from 
various universities. We have ap-
plied to NBC to let us take limited 
adverts, and they are asking what 
limited advert is?

They said why couldn’t we go 
to donors to get equipment and 
other items? I said well, donors have 
stopped donating; they then asked 
why couldn’t I ask students to put 
it as part of the school fees? I said if 
you add one kobo to school fees in 
this country, students would go on 
Aluta and I don’t have time for that.

The reason they are scared is 
because there is a radio called Radio 
UNILAG in the University of Ghana, 
in Accra. They run their own station 
by subscription from tuition.

What I am doing now is sports 
announcement, as far as we don’t 
call it advert. But normally, we don’t 
take commercials from political par-
ties or religious groups and tobacco.

 If businesses come with ad-
verts, would you accept?

Yes; we cannot take all those big 
adverts, but we can take adverts or 
announcements, or someone is try-
ing to advertise condom, because 
we have a community, our target 
audience are students and youths. 
They need to understand prevention 
is better than cure, so all those things 
related to our people, like Coca-
Cola. We have to drink Coca-Cola so 

 How would you advise on the 
way forward?

When you understand that in Ni-
geria, everything is moribund, in Ni-
geria everything is over-centralised.

Let me give you an example. In 
my school, University of Missouri, 
we have three radio stations and 
four television stations. The univer-
sity owns one, one is owned by the 
School of Journalism, and the other 
owned by the student union, and 
they are all on music 24/7 and run 
by volunteers; that is creativity. But 
in this country, everything is over-
centralised that they want to capture 
all. Thank God that IBB was able to 
sign that deregulation policy, and 
also after IBB Obasanjo also signed 
the campus radio station, with us.

Whether you like it or not, Jona-
than signed community radio as 
well as signed the Freedom of Infor-
mation Bill. For 12 years, I was part 
of the delegation tasked to make 
sure they signed it. Thank God, 2017, 
whether you like it or not, Buhari 
signed campus television station. 
For your information, we have over 
32 radio stations in Lagos city alone, 
minus those who transmit from 
Ogun State.

So, we want to challenge our 
colleagues in the media also not 
to leave the university without one 
thing or the other, which is why our 
training in UNILAG is different from 
the training from other universities. 
What we do here the first two years, 
the students are exposed to general, 
and the next year, they are exposed 
to specialised areas.

I am going to appeal to you, 
whatever you are going to do to 
come and help our students and 
tell them something impactful. I am 
the first person, as a lecturer, to go 
out of Africa into the media houses; 
others would go from university to 
polytechnic and be teaching again. 
The classroom used to be ahead 
of the newsroom, but today, it has 
changed, as the newsroom is now 
way ahead of the classroom; it is an 
unacceptable clause. That is why I 
want to bridge the gap, which is my 
own philosophy.

waiver. Danladi also responded, and 
they gave us a waiver for N1 million 
for renewal of our licence every five 
years, instead of N10 million.

It is that N1 million that was 
approved for UNILAG that other 
universities are benefitting from. 
They didn’t know the history of how 
we were able to get that one. So, 
because we have been so successful, 
NBC has been happy about it.

 Tell us about your television 
licence?

When we got the radio licence, 
I said we needed to apply for the 
television licence. It was not easy, 
but I told the Vice Chancellor and 
he said that would be good idea. But, 
in applying for television it is capital 
intensive. I saw an advertisement in 
the paper by the World Bank.

They were asking for the estab-
lishment of a centre of excellence 
where you can learn journalism in 
this country. I applied. They asked 
me to bring eight materials from 
the university; the charter - the Act 
establishing the University of Lagos, 
the audited report of the past three 
years and 10-year strategic plan. I 
was not sure whether the university 
would give me, so I ran to the VC, 
Professor Odugbemi. He was here in 
2012 or there about. Before I left his 
office he called the school’s bursar to 
tell him I was coming for something, 
so they released the documents.

They gave me, and we supported 
it with our application together with 
my colleagues. Dr. Tayo Popoola 
was part of them with Dr. Okoye. We 
formulated the proposal and sent 
it to the World Bank. Eventually, 
by October 2013, they invited us to 
Abuja to make presentation.

that they can sponsor a programme, 
and we have a programme we call 
‘Matters Arising.’

We have that problem now; we 
would not have had that problem 
if we were to run commercials. So, 
they cannot report us to anybody 
because our licence is the same 
thing as their own. So, we can run 
commercials on the TV, but radio, 
we cannot.

That means what radio cannot 
take now, the TV can take, and my 
plan is to eventually get another ra-
dio station, one would be commer-
cial and the other non-commercial.

 How would you generate con-
tent for the TV station?

Content? Very good. I told you we 
have recruited about 15 TV people, 
some are from the industry, and 
they are here full-time, minus our 
students and volunteers.

We have a content manager. For 
your information, as at last time, we 
have more than 200 edited content. 
If we start broadcasting today, I have 
enough that would carry us 24/7. 
But, we are still producing.

In fact, we run a documentary 
on so many things. As we are talking 
now, my crew is in a meeting with 
the VC, as he is paying a courtesy 
call on them and the department, 
which is part of our content.

As you are aware, our content 
distribution will be 80 percent Nige-
ria, 15 percent Africa and 5 percent 
others. So, we are going to jealously 
follow that one.

 What would you be doing?
Our programme? When you see 

our programme, it is unique because 
we want participants to participate 
in the first campus radio channel, 
in sports, on drama and so many 
things.

We have a programme called 
the Private Hour, where we invite a 
professor who had a breakthrough 
in their discipline to come and tell 
us how the discovery was made. We 
have another programme called 
Research Evolution; it is directed 
by the director of academics and 
research, it deals with management 
of research.
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T
he Nigerian Na-
tional Petroleum 
C o r p o r a t i o n 
(NNPC) failed to 
remit a total of 

$16.8billion it earned as 
dividend for its 49 percent 
stake in the Nigeria Lique-
fied Natural Gas Limited 
(NLNG) to the Federation 
Accounts in sixteen years, 
says the Nigerian Extractive 
Industries Transparency 
Initiative, (NEITI) in its 2015 
audit report released on 
Friday.

In 2015, NLNG paid $1.07 
billion as dividend, inter-
est and loan repayment to 
NNPC, broken down as 
follows: $1.04 billion as 
dividends, $3.1 million as 
interests, and $29.1 million 
as loan repayment. This 
brings to a total of $16.8 
billion NLNG’s payments to 
NNPC for the period 2000 
to 2015. The payments are 
for the loan grant to NLNG 
and for the 49% stake that 
the government holds in the 
company.

“While NNPC has al-
ways confirmed receipt of 
the payments, it has never 
shown evidence of remit-
tance to either the Federal 
Government or to the Fed-
eration Account,” NEITI says 
in a statement.

NNPC withheld $16.8bn NLNG dividend due FG in 16 years

NNPC maintains that 
it has authorization from 
the presidency to hold the 
dividends in trust and uti-
lises it as directed by the 
government but it has nev-
er rendered accounts for 
these monies to the Nigerian 
people.

“NEITI recommends that 
NNPC should provide docu-
mentary evidence of the 
authorisation to hold the 
money in trust and to give 
account of the expenditure 
from and the status of the 
$16.8 billion collected in 16 
years,” said NEITI.

This continues a pattern 
of non-remittance despite 
several invitations by the 
national assembly for heads 
of the NNPC to explain rea-
sons for non-remittance. 

Stakeholders in the 
oil  and gas indus-
try have once again 

emphasized the need for 
downstream sector of the 
petroleum industry to be 
deregulated, as this is the 
only solution to the fre-
quent fuel scarcity in the 
country.

The focus of the interac-
tions between the   senate 
committee on petroleum 
downstream and other 
stakeholders was the need 
for the government to de-
regulate the sector and free 
the government and Nige-
rians from the harrowing 
experiences of having to 
queue at petrol stations.

According to them all the 
recommendations or pro-
posal the Minister of State 
for Petroleum, Emmanuel 
Ibe Kachikwu made to the 

Senate committee points 
to the fact that the sector 
would only be healthy if 
it is deregulated or totally 
liberalized.

He reeled out options 
being weighed to guaran-
tee seamless supply and 
distribution of petroleum 
products across the country 
within an 18-month corri-
dor, ahead of the eventual 
attainment of local refining 
capacity.

Kachikwu explained that 
it was imperative to explore 
options which would open 
up the market and allow oil 
marketers to import petro-
leum products and comple-
ment the ongoing efforts 
by the NNPC to sustain the 
sanitisation of the products 
supply and distribution 
matrix.

He listed some of the 
measures that may paved 
the way to marketers’ par-
ticipation in the fuel import 

regime to include: flexible 
tax-wave window to accom-
modate extraneous cost 
elements, an exchange rate 
modulation programme 
and price plurality regime 
which could allow the Mar-
keters sell at different a 
price from the NNPC’s.

The Minister said the 
18-months emergency win-
dow would boosted with a 
quick revamp and effective 
use of the nation’s pipeline 
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Deregulation is the answer to recurrent fuel scarcity - stakeholders

Last year, NEITI said that 
between 2000 and 2014, 
the NNPC had received as 
$15.8billion as dividend 
but there was no evidence 
that it remitted same to the 
Federation Account.

“Beyond providing a 
snapshot of what transpired 
in 2015, this report reveals 
money to be recovered, 
leakages to be blocked, and 
urgent reforms to be un-
dertaken,” said Waziri Adio, 
the Executive Secretary of 
NEITI, at the release of the 
report. “The most critical 
take-away is the need to ex-
pedite, expand and sustain 
reforms in this still critical 
sector of national life.”

NLNG dividends and 
loan repayments are major 
source of revenue loss to the 

federation and the NNPC, 
as custodian of the coun-
try’s shares in the NLNG, 
received her share of the 
dividends but often does 
not explain why they are not 
remitted to the Federation 
Account.

However, this practice 
is strange among other na-
tional oil companies. Statoil, 
67% owned by Norway,  is 
the largest operator on the 
Nor wegian continental 
shelf, with 60% of the total 
production and operates oil 
and gas fields in Australia, 
Algeria, Angola, Azerbaijan, 
Brazil, Canada, China, Lib-
ya, Nigeria, Russia, United 
States, and Venezuela.

Yet revenues from these 
activities are managed in an 
oil fund which is invested to 
benefit current and future 
generations. Statoil pres-
ents an audited account 
to shareholders and in its 
2016 financial statement, 
Øystein Løseth, chairman 
of the board said “The board 
of directors have during the 
year worked closely with 
the administration to review 
and confirm Statoil’s sharp-
ened strategy.”

Maikanti Baru, NNPC 
GMD in October last year, 
said he was not required 
to confer with his board in 
contract approvals or run-
ning the NNPC.

Saudi Arabia’s Aramco, 

ISAAC ANYAOGU
Russia’s Rosneft, the China 
National Petroleum Cor-
poration, the Kuwait Petro-
leum Corporation and even 
the Abu Dhabi National 
Oil Company (ADNOC) do 
not have a system where 
the proceeds of a country’s 
investments are held by 
the national oil company in 
trust for the country without 
proper accounting.

This situation feeds the 
perception that the NNPC 
is opaque and corrupt and 
analysts say that is why it has 
become a willing tool in the 
hands of any government 
in power to finance elec-
tions and run an elaborate 
patronage system.

“Since the arrival of this 
administration, there has 
been an improvement in 
transparency through pub-
lishing monthly operational 
and financial report of the 
corporation,” said Buhari 
while inaugurating three 
boards under the corpora-
tion in November 2016.

 But this sounds hollow 
considering the fact the 
monthly reports, released 
three months after the fact 
“do not capture the essential 
information to know the true 
state of the company, they 
are just unaudited figures, 
without any independent 
assessment, how can they 
be reliable?” said a former 
NNPC general manager.

Two years after Buhari 
was sworn as President, the 
NNPC has still not produced 
an audited account. The 
2017 Resource Governance 
Index, compiled by the Nat-
ural Resource Governance 
Institute (NRGI), found that 
value is lost particularly in li-
censing and in NNPC’s sales 
of government oil, as well as 
when revenues from oil and 
gas are shared and saved.

Sarah Muyonga, Nigeria 
country manager for Natu-
ral Resources Governance 
Institute said that NNPC has 
made some new disclosures 
under the Buhari admin-
istration, but the details 
and revenue implications 
of many of its high-value 
transactions remain secret.

Muyonga further said 
that the Nigerian govern-
ment does not regularly 
publicly disclose govern-
ment officials’ financial 
interests in the extractive 
sector or the identities of 
beneficial owners of ex-
tractive companies. This 
enables widespread corrup-
tion, with which Nigerians 
are all too familiar.

NEITI also said that Ni-
geria’s oil and gas revenues 
plunged from $54.5 billion 
in 2014 to $24.8 billion in 
2015, while the country’s 
oil production fell from 798 
million barrels in 2014 to 
776 million barrels in 2015.

Maikanti Baru

infrastructure, saying pipe-
line remains the most reli-
able means of transporting 
petroleum products.

He however stated that 
ultimately what the country 
needed is to have its refin-
eries working, noting that 
it makes better business 
sense to add value to crude 
oil than sell the commod-
ity raw.

Olufemi Olawore, ex-
ecutive  secretary, Major  

oil  marketers  Association  
of Nigeria (MOMAN) while 
calling for the  Payment of 
the  N800billion  govern-
ment  is  owning   marketers  
he  said  the ultimate  solu-
tion  to  the   problem is  total  
deregulation of the sector.

However, Maikanti Baru, 
Group managing director 
of NNPC was silence over 
the issue of deregulation, 
perhaps in order to be seen 
and confronting the presi-
dent who has been reluc-
tant to address the issue of 
deregulation. He failed to 
address the issue of how a 
permanent solution could 
be arrived at.

Rather was saying the 
corporation had made ar-
rangements to import addi-
tional Cargoes of Premium 
Motor Spirit (PMS) between 
January and March 2018, 
with a view to keeping the 
Country wet, in addition to 
ensuring a beef-up of the 

nation’s strategic reserves.
He explained that the ex-

pected cargoes would also 
help to bridge the identified 
leakages in the system.

The additional volumes 
is premised on the prevail-
ing NNPC one-Cargo-per 
day fuel import arrange-
ment  designed to guar-
antee the daily discharge 
of over 40 million litres of 
petrol.

As part of measures to 
sustain the current fuel 
supply situation, Baru said 
in addition to the increased 
volume of products impor-
tation, the corporation is 
also working in consulta-
tion with other stakeholders 
to increase the throughput 
arrangement with members 
of the Independent Petro-
leum Marketers Association 
of Nigeria (IPMAN), sub-
ject, however, to acceptable 
guidelines to be reached 
with the group.
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OPEC’s production agreement faces threat 
from sustained increase in crude oil prices

Amidst the current fuel crisis 
in the country, NIPCO has 
offered some soothing words 

to stakeholders, promising “market 
friendly rates” for all petroleum 
products from its depot in 2018.

New Managing Director of the 
company, Sanjay Teotia, who said 
this in a New Year message to staff, 
also promised unfettered access 
to petroleum products, including 
Liquefied Petroleum Gas (LPG) also 
known as cooking gas to Nigerians 
from its facilities in Apapa, Lagos.

Stating that his company would 
“remain a reference point as a 
market leader in products market-
ing, working for the benefits of our 
stakeholders,” Teotia declared; “Our 
depot will continue to be a major 
player in ensuring unfettered access 
to petroleum products at market 
friendly rates.”

In the Liquefied Petroleum Gas 
(LPG) business, he said; “We would 
seize the opportunity of our present 
status as the outfit with the largest 
LPG storage facility in the country 
to enhance access to the product by 
promoting the consumption of LPG, 
otherwise referred to as cooking gas 
through flawless operations with a 
view to aligning with the federal gov-
ernment policy to revitalize domestic 
cooking gas use across the country.”

According to him, NIPCO’s me-
teoric rise among its peers has con-
sistently shown that the organisation 
is a world class company, operating 
in a highly endowed oil and gas 
country.

“We hope to build on the suc-
cesses of the out gone year in con-
scious move to take the company to 
greater heights, leveraging on our 
unique infrastructure and highly 
committed workforce.

“We would continue to build on 
our Corporate Social Responsibility 
programmes. Our desire is to signifi-
cantly impact positively on our host 

community in sports and education 
through series of sponsorship school 
programme in Apapa LGA, Lagos 
and other parts of the state and the 
country at large,” he said.

Felicitating with staff who he 
addressed as “my dear fellow col-
leagues,” the new Managing Director 
said that New Year hold high opti-
mism of better days ahead.

He said; “From my vantage posi-
tion, I am upbeat about our compa-
ny’s growth pattern. May I seize the 
opportunity of this missive, which is 
my maiden one since assumption of 
office as the Managing Director to 
express my appreciation of the great 
work you have been carrying out for 
the company.

“I join you all in giving thanks 
and praises to God Almighty for His 
guide to the company’s Manage-
ment and the nation in general, even 
as we wade through the challenges 
of the sector. I wish to assure you that 
as a company, we remain rock-solid 
and fulfilled.”

Teotia continued: “I am excited 
with our modest performance in 
2017 which would not have been 
possible without the support of our 
stakeholders of which staff contribu-
tion is very crucial. The commitment 
of our staff and the cooperation from 
government and other stakeholders, 
including our esteemed marketers 
has facilitated our performance in 
the out gone year.

“Be assured that I would strive 
to keep a happy and well moti-
vated workforce based on a trans-
parent performance driven reward 
and compensation system aimed 
at enhancing the company’s ser-
vice delivery.

“Management would endeavor to 
prioritise staff welfare in recognition 
of the importance it places on the 
company’s workforce. NIPCO Pie 
Staff are the asset of the Company.

“My fellow colleagues, May I urge 
you to rededicate yourselves to your 
duties to further propel the company 
to greater heights.”

NIPCO Promises market friendly 
rates, unfettered access in 2018             

Investors and stakeholders in 
the power sector industry say 
any plans to resolve the never 

ending challenges of the Nigeria 
must be back up with seriousness 
in policy implementation in 2018 
for on to work.

They insist that the era where 
government and its agencies ne-
glect the fundamental aspect of 
funding in the sector cannot con-
tinue in 2018 if there is any hope 
to make any appreciable headway.

In the previous years, stake-
holders regretted the neglect of the 
power sector by different admin-
istrations in the country.

Research has shown that only 
20 percent of the cost of power 
produced across the supply value 
chain is being paid for. The foreign 
exchange (forex) challenge also 
remains a major bottleneck for 
power investors as a result fluctu-
ating exchange rates which further 
put the sector into debt.

According to them, “There is 
need for the Federal Government 
to address this evident liquidity 
issues.

Babatunde Fashola, Minister of 
Power, Works and Housing have at 
different for a said that the power 
sector requires stability, spe-
cifically as regards the production 
side of the energy value chain, to 
really take lift.

The Minister of Power was 
quoted to have said that giving 
confidence to investors interested 
in playing in the sector but who 
are weary of the serious chal-
lenges recovering their investment 
should be key to what the Federal 
government (FG) aims to achieve 
for this industry to move forward.

According to him, “There is 
no doubt that a lack of investors’ 
confidence has definitely ham-
pered the expected growth of 
the sector, as it has been nearly 
impossible to get new money into 
the sector.

Ayodele Oni, an energy expert 

pointed out that Liquidity chal-
lenges have proved to be an almost 
immovable obstacle to the regular 
supply of electricity. Over N534 
Billion in revenue was lost by the 
power sector.

According to him, “Among 
the reasons for the loss are short-
ages in gas supply, frequency and 
line limitations and water levels 

Investors, stakeholders proffer solutions to power sector hiccups in 2018

T
he  continuous  up-
ward swing in the  
price  of crude  could  
prove to be the  dan-
ger  that   would  con-

front  that  may scatter  the 
agreement on  production cap 
reached  in November  2017.  
As   those bind by the agreement 
might want  to  the advantage  of  
the   increase  in  the price  of 
crude  oil  to want  to cut  corners 
to make more  revenue.

Analysts say with  exception 
Nigeria which is   still experienc-
ing a  very fragile production 
activities because  of  threat  
from  militants  a lot  those   
countries  that signed  the crude  
oil  production cap might play 
a fast one  on the   cartel with a 
renewed output cut agreement 
in place through the end of 2018 
that brings Libya and Nigeria 
into the fold, OPEC enters the 
New Year brimming with confi-
dence that its market rebalanc-
ing efforts will remain on track.

Natural field declines in sev-
eral countries notably crisis rid-
den Venezuela and continued 
strong production discipline 
could likely be enough to keep 
the bloc’s output within the 
bounds of its ceiling under the 
deal.

The issuance of a combined 
2.8 million b/d cap on formerly 
exempt members Libya and 
Nigeria at the organization’s 
November 30 meeting means 
that OPEC as a whole now has 
a notional collective ceiling of 
32.74 million b/d, when all the 
members’ quotas are added up.

It has surpassed that level 

just once in all of 2017; this 
was July, when output averaged 
32.82 million b/d in the month.

For sure, OPEC has defied 
critics by maintaining extremely 
robust conformity with its quo-
tas to date.

From Januar y-November, 
compliance was 108% accord-
ing to S&P Global Platts, one of 
the six secondary sources used 
by the organisation to monitor 
output.

But with oil prices now 40% 
above mid-2017 levels,  sev-
eral analysts believe compliance 
could slip if some OPEC mem-
bers are tempted to overproduce 
to capture more revenue.

“Compliance has been pretty 
good, but that’s when prices 
were lower,” Hedgeye analyst Joe 
McMonigle said. “Now, prices 
are higher so I definitely see 
some compliance challenges 
ahead.”

At any rate, production re-
straint from OPEC, along with 
the 10 non-OPEC producers led 
by Russia that agreed to join the 
curbs, is but one part of the mar-
ket balancing equation.

Factors outside the bloc’s 
control will likely determine the 
success of its efforts to rebalance 
the oil market.

In particular, will US shale 
production, buoyed by rising oil 
prices in recent months, surge 
and undo the OPEC/non-OPEC 
cuts? And will global oil demand 
grow in 2018 as forecast, helping 
soak up any additional supplies 
that come onto the market?

On both counts, OPEC itself 
remains bullish. Its December 
oil  market report forecast a 
major tightening of the market 
in 2018, with the so-called ‘call 
on OPEC crude,’  to average 
33.15 million b/d for the year, 
far in excess of its current pro-
duction.

The International Energy 
Agency, which represents ma-
jor oil-consuming nations in 
the Organization for Economic 
Cooperation and Development, 
however, is far less optimistic.

It estimates that the world 
will need 32.5 million b/d of 
OPEC crude, some 650,000 b/d 
less than OPEC forecasts, to 
meet global demand.

OLUSOLA BELLO with agency 
report

management constraints that led 
to several cases of outage in the 
country.

Oni further opines that the sec-
tor is finding it difficult to access 
more loans from Nigerian banks 
due to their inability to meet the 
payment obligations connected 
with previous debts. “This situa-
tion has also affected the capacity 

of the power firms to improve on 
electricity supply to consumers 
for domestic and industrial uses”

“If this continues in 2018 indus-
tries and other users will carry on 
with the burden of providing own 
electricity outside the national 
grid for the foreseeable future”, 
he said.

Some industry experts have 
the view that these Discos see 
themselves as monopolies and 
run themselves as a private busi-
ness where they feel they are not 
required by both law and contract 
obligations to share information 
with the regulators.

Discos should be more trans-
parent and the regulators should 
demand such transparency. If 
there are claims that the Discos re-
ceive revenues and refuse to remit 
same to NBET, regulators should 
do more than lip-service to resolve 
this. The Discos should be held 
accountable to how much they 
receive rather than seek for some 

OLUSOLA BELLO
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W
ith your wealth of ex-
perience in technology 
infrastructure, could you 
please tell us how your 
expertise has helped in 

the management of Rack Center, which 
is probably one of the largest Data cen-
ters in Africa?

My background has been really 
around infrastructure, implementation, 
delivery and also running an opera-
tions department. I have worked in mul-
tiple companies in Europe and North 
America and obviously, over the years, 
I’ve been able to build a very strong un-
derstanding of how to manage people, 
technology and also create value for the 
customers. So when I look at my experi-
ence over the years, compare to what we 
are doing over here, I have realised that 
every continent is different and every 
country is unique. Definitely, Nigeria is 
unique and from a Nigerian perspective, 
we have got key issues that we normally 
experience. However, Rack Center is well 
positioned to deal with these issues as 
they come.

What are the unique challenges 
faced while managing the operations 
of a data center in Nigeria?

When I look at the challenges in Ni-
geria compare to the global market, they 
are not really unique to Nigeria so to say, 
however, they are more pronounced. 
Power for example, is always a problem 
and it is the key problem, not just in Ni-
geria but in Africa as a whole. But is it also 
important for us to highlight that power 
is not only unique as a challenge in Nige-
ria but is unique as well in other parts of 
the world. Recently, the Atlanta Airport 
in the United States of America which is 
one of the busiest airports, experienced 
a blackout, even British Airways expe-
rienced a power failure which brought 
down their data center for over 24 hours. 
What I am trying to say is that, although 
Nigeria’s power issues are on a larger 
scale and more constant, these issues are 
not particularly unique to this country. 
Another major issue in Nigeria is that 
we tend to have fiber cuts, but the good 
thing is that in Rack Center, we have 
positioned ourselves very strongly to be 
able to deal with normal issues that we 
face in Nigeria. Our power architecture 
is very robust and detailed, also, from a 
connectivity standpoint, we currently 
host almost all local and even some in-
ternational carriers. This gives our clients 
the luxury to be able to have multiple 
connectivity providers, and should they 
have any issue, they can easily switch 
over to another provider.

How was rack center able to get its 
tier III data center certification and 

‘Our multiple carrier aggregation reduces 35% backhaul costs for banks’
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Ezekiel Egboye

that we have been able to build cred-
ible and highly talented resources by 
providing them with the right platform, 
the right business organization and also 
the right leadership. With that, we have 
been able to ensure that there is continu-
ous training and innovation. We have 
also ensured that the business provides 
these people with the right tools to be 
able to successfully carry out their duties 
and also continuously motivate them to 
be able to do more. We focus on local 
talents and train them both locally and 
abroad when needed. We also ensure 
that the trainings provided to them are 
very relevant technical trainings which 
are specific to the industry and to our 
technology, because the technology we 
have in Rack Center is very unique and 
not the standard technology that you 
find in most data centers, so we can’t 
train them with generic technology.

What is the interconnection re-
lationship between Rack Center and 
the internet exchange point of Nigeria 
(IXPN)?

The internet exchange point of Nige-
ria is pretty much the connectivity ser-
vice where members within that service 
come together and provide connectivity 
which reduces latency. Rack Center is 
the first collocation data center to have 
the internet exchange point resided 
here, and also recently, we have been 
given a mandate in conjunction with the 
IXPN to become the regional exchange. 
From Rack Center, you are able to inter-
connect and change packets seamlessly 
with other regional exchanges. Another 
key thing is the carrier neutrality of Rack 
Center which makes us unique because 
it is not owned by a telco. If you look at 
global collocation services, you will will 
find out that they don’t have any affilia-
tion to, or are not owned by, or have stake 
in any of the telco providers. This is im-
portant because as a true carrier neutral 
data center, you are able to attract almost 
all the telecoms operators and internet 
service providers (ISPs) to come down to 
your facility and provide connectivity for 
your clients. Today, in Rack Center we 
have over 25 ISPs and carriers in Nigeria 
and also other Pan African carriers. Our 
neutrality also gives the service provid-
ers the comfort to know that we are not 
chasing the same business with them 
and we are able to provide connectiv-
ity through all the five undersea cables 
landed in Nigeria which gives our clients 
the ability to have redundancy through 
cross connection if there is an issue with 
any of the submarine cables.

The Nigerian government has 
been clamoring for hosting of data 
in the country for a while now, how-

Ezekiel Egboye is the Director of Operations at Rack Center, a Tier III certified premium data center and collocation service provider. In this exclusive 
interview with JUMOKE AKIYODE-LAWANSON, the technology infrastructure expert talks about the need for collocation, the processes and future of 
data center operations in Nigeria, and how Rack Center has been able to stay ahead with infrastructural and operational distinction.

what is the advantage of this certifica-
tion to its operations?

Uptime is a very important institu-
tion when we look at the data center large 
scale, so it is very important for us to ac-
knowledge the Tier III certification. Cur-
rently, there is no collocation data center 
in Africa that has achieved a Tier III con-
structed facility. Rack Center is the first 
and only collocation data center to have 
achieved this. However, there are other 
data centers in Africa that have gone 
through the design certification which is 
great and is the first step in the process 
of the Tier II certification, but the core 
of the certification is around the TCCF 
as a constructed facility, and I would 
urge other data centers in the country to 
go through that process of actually be-
coming constructed certified because it 
gives Nigeria a better place in the global 
industry. Rack center has been able to 
put Nigeria on the map when you look 
at data center landscape, and the more 
constructed facilities that we have in the 
country enhances the Nigerian profile in 
the data center world. The key thing that 
this certification has done for us is that 
it has brought credibility to what we do. 
It also brings investor confidence from 
the global businesses that are looking to 
invest in Africa. Because we have been 
certified to that level, we are comparable 
with any of the facilities globally, so for-
eign businesses that are talking to us, feel 

very comfortable and confident to host 
their infrastructure with us.

How has Rack Center been able to 
avoid a failure considering the chal-
lenge of insufficient power supply in 
Nigeria, knowing that a data center 
must be kept running 24hours every-
day with no single downtime?

Rack center is built primarily on in-
ternational best practice. So, form the 
start, we ensured that our facility is op-
erated in line with international best 
practice, from the construction of the 
facility, to the operational delivery. We 
believe very strongly in four core princi-
ples in operations. They are; the people, 
processes, control and the technology. 
Without any of these four processes, the 
probability of having a downtime is very 
high. 70 percent of downtime globally is 
caused by human error, so if you don’t 
have the right processes in place, you’re 
bound to have human error.

What do you think Nigeria can do to 
attract and retain personnel to control 
the said processes and how has rack cen-
ter been able to attract the right skill set?

Data center process is really a new 
service in Nigeria. 10 years ago, you 
probably would not find any collocation 
data center or any Tier III designed data 
center. With the fact that it is quite new 
in Nigeria, we tend to find issues around 
having the right skill set. But we have 
done in Rack Center since inception is 

ever, most private companies still host 
abroad, how is Rack Center respond-
ing to this issue?

It is a great thing that the government 
requesting that data should be hosted 
in the country, and that is what is done 
globally. For us, it has been a blessing, be-
cause it has increased our footprint and 
has increased the enquiries we get and 
our customer base. The key value propo-
sition that Rack Center places at the fore 
front as a business resonates with clients 
who are looking for reliability. However, 
since the inception of Rack Center in 
October 2013, we have not had a single 
down time. This tells the clients that we 
are as reliable as where they are coming 
from globally. We are also able to aggre-
gate multiple carrier requests and do a 
deal with the ISP or the carrier provider 
and then share the bulk deals amongst 
our clients and that is a key thing for all 
the banks, as it reduces about 30 to 35 
percent of their back haul costs.

With only five data centers in Nige-
ria currently, do you think the country 
has enough capacity to host all data?

I believe that we do because data 
centers are able to expand. Rack Cen-
ter for instance, is a very agile business 
in the sense that we always adapt and 
look for ways to innovate. As a modular 
system, we are able to scale based on 
demand. We have doubled our capac-
ity since inception and that is based on 
growth, and we have got a very great 
trajectory that clearly shows that at full 
build, we will be providing three thou-
sand racks in this location. We have a 
land space of 20,000 square meters, 
which is able to build three thousand 
racks and over eight mega watts of IT 
power. In terms of scalability, we are 
able to support that growth in the coun-
try, and I believe that the others should 
be able to expand as well, even though 
their builds are normally the traditional 
build which gives them some limitation 
of expanding quickly based on demand.

How do you see the future of data 
center operations in Nigeria, is there 
room for more players?

Yes, there is definitely room for more 
players and we do encourage other play-
ers to come in and provide the service. 
From an operational standpoint, I think 
the Nigerian customers are becom-
ing very savvy so there is going to be a 
lot of pressure for operations to ensure 
that they meet those international best 
standards, which is really a good thing. 
I am believing that it will actually up the 
game and make the data centers in the 
country today, focus a lot around ensur-
ing operational efficiency and ensuring 
that they have the right team.
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…Includes refillable ink tank, cost saving printers to its PIXMA range

2
018 is going to be a 
very exciting year 
for smartphones, 
as we are going to 
be seeing a lot of 

new trends such as better 
audio, better battery life, 
better displays, better wa-
terproofing and so much 
more, BusinessDay gathers.

With research and pre-
dictions from various 
global tech experts, Busi-
nessDay has been able to 
compile the most exciting 
smartphones planned to 
be launched this year and 
what to expect in these new 
gadgets.

•Samsung: Samsung is 
planning to release its lat-
est flagship smartphone 
device, Galaxy S9 in 2018, 
a complete upgrade from 
the Galaxy S8 and S8 plus 
released in 2017. According 
to some reviewers on You-
Tube, the new phone might 
be released early in the 
year, in a couple of months’. 
BusinessDay sources at 
Samsung Nigeria, say that 
there will definitely be tech-
nology improvements.

vanced. Apple might also 
be launching the iPhone 
SE2 with a faster processor.

•LG: According to re-
ports, we could be seeing 
a refresh of LGs G series 
smartphones with the re-
lease of the LG G7 which 
might be called something 
else this year. Tech experts 
say LG might rename it with 
an 8 or 9 to catch up with 
the current iPhone 8 and 
Samsung Galaxy S8 and 
S9 series. The new device 
should be faster and up-
dated with a sleeker looking 
display, redesigned to fit 
latest trends with slimmer 
panels.

•Nokia: 2018 will see the 
launch of the latest Nokia 
9 smartphone which will 
have a 5.7-inch infinity dis-
play, will be IP68 certified 
making it water and dust 
resistant, 16 MP rear dual 
camera and will feature a 
corning gorilla glass 5.

•Red Hydrogen One: The 
Red hydrogen one smart-
phone with a holographic 
display technology will be 
launched in the first half of 
2018. The phones will come 
in both aluminium and tita-
nium.

Smartphones to look out for in 2018
JUMOKE AKIYODE-LAWANSON
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 Comodo profers 
cyber security 
solutions to Africa

Due to the increased 
vulnerability of African 
market to cyber threats,  

Comodo, a leading global cyber 
security solutions provider has 
commenced operations to sig-
nificantly reduce  cyber attacks 
in the continent.

Comodo recently partnered 
with an indigenous cyber 
security firm, Tros Technolo-
gies Limited, to champion 
operations in Nigeria and Africa 
as a whole.

According to the Managing 
Director, Tros Technologies 
Limited, Olumuyiwa Awosile, 
generally, Africa has been con-
firmed as a butt of cyber attacks 
because of the growing internet 
penetration in different African 
countries.

“Nigeria in particular  
alongside some other African 
countries, still remains amongst 
the top countries at highest risk 
of cyber attacks in the world 
as the Africa’s largest economy 
ranked among top 10 targets 
in latest Global Threat Impact 
Indices.” He said.

As a result of this, Awosile 
explained that the African 
economy, led by Nigeria, is 
increasingly going digital by 
the day, adding that businesses 
as well as individuals now 
prioritize online presence for 
different kinds of production 
online.

He further explained  that 
the internet is a large network 
that is open and surpasses 
what any individual can eas-
ily control; stressing that with 
the openness of the Internet 
comes the risk as connectivity 
to Internet brings cyber risks to 
businesses and individuals.

Also speaking at the unveil-
ing of Comodo in Nigeria in 
Lagos on Thursday, Team 
Leader, Web Applications and 
Security at Tros Technolo-
gies, Royal Eke, said that most 
people, during their operations 
that involve data online, they 
often forget or are reluctant to 
secure these operations which 
makes them serve in the hand 
of attackers.

“Another limiting force is 
ignorance about cyber security 
and reluctance of businesses to 
spend on information technol-
ogy security and technology 
generally are also responsible 
for successful cyber attacks on 
Africa.” Said Eke.

He further said “A lot of 
challenges are in Nigeria and in 
Africa generally. The first thing 
is our slow attitude to cyber 
security issues while another 
challenge is the fact we don’t 
like spending on things that we 
do not see.

Canon expands its printer range in Nigeria

In a bid to offer volume 
printing and significantly 
reduce ink expenditure, 
Canon Central and North 

Africa have unveiled four print-
ers - the PIXMA G1400, PIXMA 
G2400, PIXMA G3400, and the 
new PIXMA G4400 for the Ni-
gerian market.

The printers are poised to 
expand the brand’s G-series 
printer range and help custom-
ers manage printing cost effec-
tively.

According to Canon, all the 
printers will feature its brand 
new genuine continuous ink 
supply system (CISS) and uti-
lise refillable ink tanks capable 
of printing up to 7,000 colour 
and 6,000 black pages from a 
single set of ink bottles.

The PIXMA G1400 is a 
single function printer, while 
the PIXMA G2400 and PIXMA 
G3400 are all-in-one printers 
offering print, scan and copy 
functionalities. The G4400, is 
a Wi-Fi enabled 4-in-1 multi-
function printer with 20-sheet 
Automatic Document Feeder, 
allowing users to copy, fax and 
scan large documents quickly 
and with ease.

Speaking about the new 
printers, Somesh Adukia, Sales 
and Marketing Director B2C, 
Canon Central and North Af-
rica (CCNA) said, “the demand 
for cost effective all-in-one of-

fice inkjet printers has signifi-
cantly increased in Nigeria for 
offices where high yield print-
ing is the norm, or home users 
who enjoy printing all their best 
photographs. These printers of-
fer genuine value and low cost 
printing, with an unrivalled 
page number output for ulti-
mate productivity.

We are happy to cater to this 
growing segment and take for-
ward Canon’s vision of provid-
ing cutting-edge technology to 
business and home-office us-
ers,” Adukia added.

Designed for quality, detail 
and ease, each printer incorpo-
rates a durable fine print head 
system for high quality prints at 
fast speeds, as well as technol-
ogy that stops air penetrating 
the ink feeding tubes, ensuring 
reliability and stability when 
printing in high volumes. For 
prints with high levels of detail 
the 2pl, 4800x1200dpi print en-
gine offers smooth gradations 
and fine detail, perfect for intri-
cate documents or high-quality 
photographs. Each model in 
the range also prints borderless 
4 x 6” photos in as little as 601 
seconds.

The new compact refillable 
ink tank models combine an 
aesthetic design and ease of 
use. The four high-yield, front 
facing ink tanks are immedi-
ately visible, making it simple 
and fast to check ink levels, 

before printing creative projects 
such as greeting cards or calen-
dars.

Canon says that the new 
printers all come with Canon’s 
My Image Garden software, 
which includes a range of ap-
plications including Creative 
Park, helping you print a variety 
personalised creations includ-
ing cards, crafts and even high-
detail paper arts.

“The Galaxy S9 will have 
the latest technology and 
there will be some mild 
design changes at the back 
and maybe a re-positioned 
camera,” Our source said. 
Online media reports sug-
gest that the phone might 
be launched on the 27th 
of February at the Mobile 
World Congress (MWC) 
as Samsung plans to com-
pete with Apple’s recently 

launched iPhone X, iPhone 
8 and iPhone 8plus. The 
Samsung Galaxy Note 9 will 
probably be released later 
in the year. Reports also 
suggest that the company 
will finally release a folding, 
bendable phone which will 
be called the Samsung Gal-
axy X, sometime towards 
the end of the year.

ªApple: Apple will defi-
nitely be releasing a new 

smartphone this year as is 
customary to do so every 
year. However, we do not 
know if it will be called the 
iPhone 10s, iPhone 10 plus 
or the iPhone 11. The new 
phone will probably be a 
larger iPhone 10 with a 6.5 
inch display instead of the 
current 5.7-inch display. 
Experts say the new phone 
will be faster and definitely 
more technologically ad-

while the uniquely designed 
ink bottles make topping up a 
quick and mess-free task.

Connected creativity
For connected printing 

the PIXMA G3400 is Wi-Fi en-
abled and offers printing with-
out wires from a PC as well as 
smartphones or tablets, with 
full compatibility with Canon’s 
new PRINT app. Cloud printing 
lets you send documents and 

photos to print from anywhere 
in the world, and remotely print 
from popular services includ-
ing Instagram, Google Drive, 
Facebook, Dropbox and Flickr.

For truly creative photo 
printing the PIXMA G3400 is 
also compatible with Canon’s 
Easy-PhotoPrint+. Accessible 
from tablets or a web browser, 
the software accesses your 
photos and lets you edit them 



M
arketing forklore 
has it that years 
ago a new manager 
took over Parker 
Pens. His first ac-

tion was to assemble the manage-
ment board and ask them a very 
simple question: who is our major 
competitor? 

One by one the board members 
began to educate the boss with what 
they thought the answer was. One 
answered Shaeffer, since Schaeffer 
was in the ball pen business as they 
were. The boss shook his head, it was 
not Schaeffer. Shaeffer produced 
a pen very similar to the Parker. It 
had a good reputation for quality, 
had a similar stylish finish and quite 
expensive like Parker. The boss ex-
plained that although they compete 
to an extent with Shaeffer, they were 
not their main competitor. 

Another stepped forward and 
offered his opinion, ‘it is Biro’. Al-
though Biro Swan was not marketing 
at the top of the market like Parker, 
this person thought that they both 
served the same purpose, which is 
writing and that way can be seen as 
their direct competitor. So now the 
market definition has now moved 
from quality fountain pens to writ-
ing implements. Under this con-
sideration makers of pencils might 
also be considered as part of the 
competition. The new director was 
impressed. His people were begin-
ning to think out of the box. But, no, 
Biro Swan was not.
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The board members became 
confused. One look at another. 
Minutes passed, the room was filled 
with much silence you could hear a 
pin drop. Another man summoned 
courage and stood up. Every eye was 
set on him. ‘Its the telephone! We are 
in the communication business. The 
telephone is fast gaining more wide 
spread use in recent years. People 
can either write with their pen or 
make a call.’ Everyone nodded, this 
must be it.

The director looked up and 
smiled, apparently happy that his 
people were making use of their 
mind. Under this new model, type-
writers and word processors form 
part of the competition. But again, 
it was not the telephone.

Then the director offered his view 
of who their major competitor is. His 
answer will shock you. It was Ronson 
cigarette lighter! His explanation 
was that Parker was in the qual-
ity gift business rather than writing 
implement business. An analysis of 
the Parker sales revealed that people 
purchased the pens primarily as 
gift to other people.When they con-
sidered what to buy often a major 
alternative was a quality cigarette 
lighter and hence the definition of 
the market. 

The definition was the control-
ling factor in everything Parker did 
and how they did it.  Packaging 
assumes a more important role, as 
does the development and mainte-
nance of a superior quality image. 
Price is perhaps less important than 
might have been thought under 
alternative market definitions. Dis-
tribution (through the outlets where 
potential customers buy gifts) also 
becomes more important.

The most important element of a 
marketing strategy is the definition 
of the market in which a business 
is. If you miss this, your business is 
going to be a matter of trial and er-
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ror. There are three basic question 
every business leader must find the 
accurate answers to if strategy must 
be done right. The first one is who 
are we? What defines us? What do 
we call ourselves? This is the starting 
point. Clearly all high performing 
businesses have an accurate defini-
tion of themselves. It is the purpose 
of your business that defines your 
business. First you have to under-
stand what business you are into 
and why you are in that business. 
This purpose is what is called mis-
sion, often summarized in a mission 
statement. 

But the mission itself is defined 
by the business you are into in the 
first place. The definition of the 
business you are in is what defines 
your whole strategic direction. You 
have to get this right if you are going 
to build a high performing busi-
ness. The clearer your view of what 
business you are in, the wider your 
chances of building that business 
into a global giant.

Consider Google(now officially 

How to make your strategy work:
Why 90% of strategies fail and what you can do about it

BRIAN REUBEN
ADVISOR    KEYNOTE SPEAKER   AUTHOR

Alphabet), in the beginning they set 
out to ‘organize the world’s informa-
tion and make it universally assess-
able.’ By this difinition Google could 
not consider Yahoo, Ask or AOL as 
its major competitor. They did not 
define themselves a search company 
and that has seen them go from the 
core search business to the android 
operating system to nascent busi-
nesses like self-driving cars. That also 
defined how they pursued their mis-
sion which is what is called strategy.

In all situations and under all 
circumstances in any environment, 
any business can thrive. When busi-
nesses fail, its an indication that 
the leaders of that business have 
disconnected from what they should 
be about. As we recite the mantra of 
change in the business world every-
day, its important we understand that 
there are things which cannot change 
after all. The basic drivers of business 
success are timeless. They are not 
affected by disruption or business 
uncertainties. In fact, it is the under-
standing of these basic principles 

that empowers a business to conquer 
the challenges in its environment and 
win as it ought to. 

So before you pay for another TV 
advert, before you bring in another 
business consultant or roll out a new 
product, sit down and ask yourself, 
‘what business are we in?’ And think 
this through. Don’t be in a haste. You 
can’t get any strategy right neither 
can you know who your competi-
tors really are nor how to draw your 
strategic map except you have the 
accurate answer to this.

The book Profit from the Core by 
Chris Zook and James Allen revealed 
that between 1988 and 1998, seven 
out of eight companies in a global 
sample of 1,854 large corporations 
failed to achieve profitable growth. 
This means that these companies 
were unable to deliver 5.5% annual 
real growth in revenues and earnings 
while earning their cost of capital. Yet 
90% of the companies in the study 
had developed detailed strategic 
plans with much higher targets. Is it 
any surprise to know why business 
leaders have a problem with execut-
ing strategies? Forming strategies is 
not as important as defining your 
business in the first place. Interest-
ingly no one else can do this for you. 
This is what you sit down with your 
board and resolve once and for all. 
No matter how long it takes to figure 
it out, it will always worth the while.

To receive the rest of this ar-
ticle free, kindly email training@
businessdayonline.com

Brian Reuben(@brianoreu-
ben) is an advisor on strategy 
and leadership. He regularly con-
ducts keynote presentations and 
senior executive workshops with 
companies around the world 
on strategy and leadership. He 
heads BusinessDay Training

IDEAS THAT POWER HIGH PERFORMANCE 
BUSINESSINSIGHTS



HOMES&PROPERTY
Economic growth indices signpost positive 
outlook for real estate sector in 2018

Developers incentivise buyers with low 
deposit payment schemes in Dubai
…off plan sales to dominate residential market in 2018 

…BusinessDay, Fine & Country, LBS to offer more insights February
Stories by CHUKA UROKO

In Association
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O
utlook for the 
real estate sec-
tor of the Nige-
rian economy 
in 2018 is very 

positive, experts have said, 
hinging their submission on 
improved economic growth 
indices.

Nigeria exited a 13-month 
economic recession in the 
second quarter of 2017 and 
ever since then, up to the 
fourth quarter (Q4) of the year, 
there has been a significant 
improvement in the macro-
economy. In Q4, the country’s  
foreign reserves increased by 
more than 20 percent to over 
US$37 billion. 

Analysts attribute this sus-
tained growth to the resur-
gence in the global oil price 
and also to largely uninter-
rupted local production.  

In 2017, following the 
economic recession, built 
property prices either stayed 
constant or declined in most 
locations, only rising in few 
areas like Ikoyi where quality 
and location induced growth. 

Land prices however, con-
tinued to rise in most regions. 
Fine and Country West Africa, 
a leading real estate marketing 
firm in Nigeria, explained in 
its 2018 outlook report that 
this is because land is seem-
ingly the best form of real 
estate investment considering 
the high cost of developing 
property in a country where 
over 50 percent of construc-
tion materials are imported 
even in the face of a weakened 
local currency. 

Since the country exited re-
cession, businesses have been 
gradually picking up, as evi-
denced in the increased stock 
market trade and economic 
growth indices. Headline infla-
tion has eased considerably.

The price of oil  has also 
crossed the $60 per barrel 
threshold, leading to in-
creased revenue for the gov-
ernment and a resultant ripple 
effect on the economy. The 
over-subscribed diaspora 
bond and signals from the 
national and some state gov-
ernments suggest increased 
flow of capital in the economy.

Zenith Bank put forward 

For yield-hungr y 
investors with ap-
petite for off-shore 

investment, opportunity 
is beckoning from Dubai, 
the world’s real estate ha-
ven and the heartbeat 
of United Arab Emirate 
(UAE). 

Many market commen-
tators say Dubai is already 
over built, but the high 
volume of new project 
launches in the city in 
recent years is disproving 
that claim and, according 
to Lukman Haile, chief 
commercial officer of the 
Propertyfinder Group, de-
velopers are now offering 
aggressive low deposit and 
post-handover payment 
schemes designed to in-
centivise buyers.

 These offers have led 
to increased off-plan sales 
which is expected to dom-
inate the residential prop-
erty market in Dubai in the 
new year. Experts believe 
this increase is partly due 
to the recent mortgage cap 
introduced by the emir-
ate’s Central Bank.

The Dubai market re-
mains an attraction to 
foreign investors and it is 
even more inviting now 
that prices are at, or very 
close to, the bottom of the 
cycle. However, looking 
ahead, Haile and others 
believe that prices will 
increase in the lead-up 
to Expo 2020. Alongside 
this, low prices mean that 
people renting are look-
ing increasingly to buy.

 Propertyfinder Group’s 
latest outlook report sug-
gests that the continued 
decline in property prices 
over the last six months 
has been a continuation 
of the slide since the peak 
of the residential property 
market in the middle of 
2014 and in some loca-
tions prices have fallen to 

a $500 million Eurobond, 
priced at 7.375  percent and 
was oversubscribed by 300 
percent; UBA placed its de-
but $500 million Eurobond, 
priced at 7.875 percent.  It was 
also oversubscribed by 240 
percent. 

The government also 
joined the party, offering its 
first ever Diaspora Bond - $300 
million at 5.625 percent was 
oversubscribed by 130 per-
cent. It even offered a local 13 
percent savings bond where 
investments could be made 
with as low as $13, making 
secure investments more at-
tractive than commercial bank 
offerings. 

“All these are pointers to 
the fact that there is increased 
liquidity in the system and, 
as the government seeks to 
re-price treasury bills to lower 
interest rates, much of this li-
quidity will be channeled into 
the real estate sector which 
will subsequently provide a 
higher yield and rate of re-
turn on its investments”, Udo 
Okonjo, Fine and Country’s 
CEO, reasons.

The government has 
equally demonstrated some 
commitment towards financ-
ing housing delivery as it 
accessed a World Bank loan 
of $300 million for this pur-
pose. Expectation is that this 
will also increase activities in 
the sector. 

Okonjo recalls that in the 
out-gone year, the forces of 

demand and supply forced 
rents to stabilise in most 
prime office developments. 
Several other terms and pay-
ment structures for office 
space also had to be relaxed 
and altered in the face of a 
slowly recovering economy. 
Some landlords of prime 
commercial developments 
were willing to accept quar-
terly payments, giving mora-
toria of up to 6 months for 
very large spaces to attract 
blue-chip tenants. 

“Some occupiers of Grade 
B buildings seized the op-
portunity of reduced rents 
and rent conditions to move 
into A-grade buildings. The 
stability and decline in prime 
office space rent may not end 
soon as approximately 30,000 
square metres of grade-A 
and grade-B space is expected 
to join the jostle for occupiers 
before the close of 2018 in the 
form of Alliance Place (Q1, 
2018), Madina Towers (Q1, 
2018) and Kingsway Tower (Q2, 
2018) amongst others”, she says. 

Many organisations have 
moved from serviced office 
complexes to self-managed 
conversions (residential de-
tached houses converted to 
office buildings) as a cheaper 
or at least more manageable 
option to house their estab-
lishments. 

A new phenomenon that 
will define the office market in 
2018 is the co-working office 
space. This allows small busi-

ness owners, self-employed 
people, internet companies 
and independent consult-
ants and professionals to also 
enjoy the benefits of a prestig-
ious business address and full 
complement of administrative 
services without the expenses 
of establishing a traditional 
office. 

“Little wonder why it is 
becoming a ‘welcomed’ seg-
ment of the commercial real 
estate business in Nigeria; as 
dynamic property develop-
ers with proper insight, are 
becoming more flexible and 
adjusting their offerings in 
line with the requirements of 
their ‘would-be’ occupiers”, 
Okonjo observes. 

She assures that as the 
new year unfolds with a 
promising days and months 
ahead, At Fine and Country 
will continue to provide ad-
visory services and connect 
interested persons with the 
best options for premium 
residential, prime commer-
cial and co-work spaces in 
line with their desired loca-
tion, budget, property type 
and amenities. 

She reveals that an el-
evated conversations on 
2018 Real Estate trends and 
opportunities will be a major 
feature at the Economic and  
Real Estate Outlook 2018 to 
be organised by her company 
in collaboration with Busi-
nessDay and Lagos Business 
School. 

the same level as in the 
beginning of 2013.

Haile explained that 
lower prices are attract-
ing new buyers to the 
upper end of the market 
who may not have been 
able to afford homes at 
this level. He pointed out 
that it would not be pos-
sible to buy a four bed-
room home in London, 
Paris, New York, Geneva 
or Sydney for under $1.2 
million but it is possible 
in Dubai.

 Meanwhile, the let-
t ings market  is  also 
cheaper, declining over 
the last 12 to 18 months. 
The report says they have 
been falling faster than 
sale prices in the last six 
months, with villa rents 
falling the most.

The report suggests 
this may be due to a sig-
nificant amount of af-
fordable villas being re-
leased to the market in 
areas such as JVC and Al 
Furjan while the biggest 
drop was in apartment 
rent was in Discovery 
Gardens, down 9.3 per-
cent.

 The median rent 
in Dubai is AED89 per 
square foot with the 
cheapest  AED60 per 
square foot in Interna-
tional City and Dubai-
land while in Downtown 
Dubai rents are still 
the most expensive at 
AED117 per square foot.

 A sluggish oil sector 
has reduced employment 
and demand for rental ac-
commodation across the 
region and this has been 
felt most in Abu Dhabi as 
Dubai is better diversified 
and less reliant on the 
petrodollar. But popula-
tion growth and rental 
demand is not keeping 
pace with new property 
developments.



HOMES&PROPERTY
FG’s economic growth agenda suffers as 
agencies bicker over office premises

OPIC plans housing hubs on Lagos-Ibadan corridor 
with New Makun City, MTR Garden
...budgets N4.5bn for projects, targets N8bn revenue 
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eration following which it 
relocated its Headquarters 
from the then Federal Sec-
retariat Complex, Ikoyi to 
the Lekki Phase 1 building. 

Efforts to get an official 
position from SON’s Public 
Relations Department for 
confirmation did not yield re-
sult just as the RMRDC public 
relations department did not 
want to comment on the issue.

But a source at SON, who 
pleaded anonymity, dis-
closed that the agency had 
to carry out extensive reno-
vation of the entire structure 
to make it habitable and had 
since 2000 been responsible 

T
h e  e c o n o m i c 
growth agenda 
of  the Federal 
government as 
encapsulated in 

the Presidential Executive 
Orders on Ease of Doing 
Business and the Presiden-
tial Enabling Business Com-
mittee (PEBC) initiative may 
be suffering as two agencies 
of government bicker over 
office premises in Lekki area 
of Lagos.

The two agencies, the 
Raw Material, Research 
and Development Council 
(RMRDC) and the Stand-
ards Organisation of Nige-
ria (SON), are parastatals 
under the Federal Ministry 
of Science and Technology 
and the Federal Ministry of 
Industry, Trade and Invest-
ment respectively.

Both agencies are occu-
pants of the towering five-
floor office building located 
on a popular street in Lekki 
Phase 1, Lagos. Available re-
cords show that the building 
was developed by RMRDC 
about the time of moving the 
Federal Government seat to 
Abuja following which the 
completed structure was al-
legedly left unused for about 
18years. 

An investigation also re-
veals that the building was 
allocated to SON sometime 
in 2000 by the office of the 
Head of Service of the Fed-

For the Federal Ministry of 
Power, Works and Housing 
(FMPWH), and particularly 

the Federal Roads Maintenance 
Agency (FERMA) family, it was a 
mixed grill of emotion as they had 
to contend with anguish from the 
death of one their own, Oladipo 
Fagbamila, alongside the last yule-
tide celebrations.

Fagbamila was a Deputy Direc-
tor at FERMA and the agency’s 
Zonal Coordinator, South East-1 in 
Enugu. He was the immediate-past 
South West – 2 Zonal Coordinator 
which has its headquarters in Lagos.

An indigene of Ekiti State and a 
graduate of University of Ilorin, Fag-
bamila began his engineering career 
at the Federal Ministry of Power, 
Works and Housing in 1991 and was 
seconded to FERMA in 2005.

He took ill while spending the 
Christmas holidays with his fam-
ily in Lagos. Family members later 
confirmed that he was rushed to the 
hospital for medical attention where 
he gave up the ghost.

Godwin Eke, the Federal Con-
troller (Works) in Lagos, and other 
associates have described Fag-
bamila’s death as shocking and 
devastating to the Federal Ministry 
of Power, Works and Housing.

Eke noted in a statement in 
Lagos that Fagbamila was a com-
mitted, dedicated, hard working 
and easy going team player, who 
contributed immensely to road 
rehabilitation works nationwide.

for its overall maintenance 
including the provision of 
electricity and water to a 
floor occupied by RMRDC. 

According to the source, 
the premises serves as the 
Operational Headquarters of 
the SON while its Corporate 
Headquarters is located in 
Abuja.

“SON has invested so 
much in constructing three 
additional structures accom-
modating many of its labora-
tories including two that are 
internationally accredited 
for food technology in bio-
logical and chemical testing 
in furtherance of the Federal 

Government’s economic 
diversification agenda”, the 
source volunteered. 

The mycotoxin and food 
fortificant laboratories are 
located in the premises while 
it also accommodates one 
of SON’s three state offices 
in Lagos in view of the con-
centration of manufacturing 
companies and seaports in 
the state.

With all these structures 
in place, the move to evict 
SON from the premises be-
comes a matter of national 
concern. It is alleged that 
RMRDC, over the last six or 
seven years, has been mak-

Stories by CHUKA UROKO

FMPWH  worries as FERMA loses South 
East-1 zonal controller

Given the economic poten-
tial of Lagos-Ibadan (Ex-
pressway) corridor as the 

busiest road in West Africa, Ogun 
State Property and Investment 
Corporation (OPIC) is working 
towards creating housing hubs on 
that corridor with the aim of assist-
ing the state in creating a mega city 
development blueprint.

OPIC, an arm of the state’s 
Ministries of Housing and Com-
merce and Industry, is making 
vigorous efforts to create housing 
hubs along the corridor by mas-
sively providing housing units 
in the expansive and lush New 
Makun City housing project at 
Sagamu interchange and the MTR 
Garden Estates at Isheri end of the 
expressway. It has already started 

RAZAQ AYINLA, Abeokuta

ing moves to eject SON from 
the premises, citing Federal 
Government’s  policy requir-
ing ministries, departments 
and agencies (MDAs) to 
make concerted efforts to 
generate revenues inter-
nally.

 “Going by the mandates 
of these two agencies, they 
are supposed to play key 
roles in the economic diver-
sification agenda of the gov-
ernment. While the RMRDC 
is supposed to re-focus its 
research and development 
in the non-oil sector as part 
of the economic diversifica-
tion agenda, SON is also key 
to providing requisite stand-
ards and acceptable certifi-
cations for non-oil products 
towards self-sufficiency, 
exports and increased for-
eign exchange earnings”, the 
source noted.

According to the source, 
RMRDC only occupies one 
of the five floors in the build-
ing housing its South West 
office with less than 15 staff. 
Therefore, it may be needing 
the building for the purpose 
of generating revenue.

But SON’s internationally 
accredited laboratories situ-
ated in the premises are key 
to the nation’s food security 
and agricultural produce ex-
port in furtherance of the di-
versification of the economy 
to the non-oil sector, which 
makes its continued stay in 
the building also critical. 

Furthermore, the interna-

developing various housing units 
in the identified areas. 

According to Jide Odusolu, 
managing director of OPIC, 256 
housing units will be completed 
in the first phase  and delivered to 
prospective allottees in the second 
quarter of this year. This is in addi-
tion to constructing several kilome-
tres of link roads from Lagos-Ibadan 
expressway to the new estates.

Consequently, OPIC has ear-
marked N4.5 billion for capital 
projects to cover the development 
of housing units and link roads to 
both New Makun City and MTR 
Garden Estates; rehabilitate roads, 
repair and upgrade housing units 
in both Agbara Residential Estates 
in Agbara and Alamala Estates in 
Abeokuta as well as other housing 
estates spread across three senato-
rial districts of the state. 

Speaking in Abeokuta on the 
proposed capital projects and 
revenue for the year, Odusolu 
disclosed that investment would 
be raised in housing provision 
for investors and other residents 
of the state, especially those that 
work around the Lagos-Ibadan 
expressway corridor and Agbara 
industrial estates as well as bor-
derlines in order to earn more rev-
enue for government and create 
direct and indirect employment 
opportunities for able-bodied 
residents. 

He added that OPIC would 
continue to review, upwardly, 
its property rents in Abeokuta, 
Isheri and Ikeja to meet current 
economic realities, saying, “we 
have continued to review the Ikeja 
Plaza rental charges and facilities 
to raise our Internally Generated 
Revenue (IGR) on rents.”

The managing director  was 
of the view that to adequately 
explore investment opportu-
nities and implement project 
designs and policies formulated 
for the year, the corporation had 
increased its recurrent expendi-
ture to N667,859,895 in the 2018 
budget as against its budget per-
formance of N454,970,006.70 as 
at October 2017.

 “He was very competent on the 
job when he was the South West-2 
Zonal Coordinator; the news of this 
death is shocking; his death is dev-
astating to our ministry;  Fagbamila 
was one of those easy going people 
that would not make noise but was 
working efficiently,” the controller 
said.

Rufus Onimisi, the South West 
2 Zonal Coordinator of FERMA, 
who took over from Fagbamila in 
Lagos, also described Fagbamila’s 
death as shocking as he was not 
sick. He explained that Fagbamila 
was healthy and was rushed to the 
hospital when his driver raised an 
alarm that he was not responding to 
phone calls on Boxing Day. 

 “It is shocking to all of us be-
cause he was not sick; we were at 
a meeting together in Abuja about 
two weeks ago; he was a very hard 
working, jovial and accommodating 
person, very religious, caring and 
fun to be with;  I still don’t believe 
it, I am in shock,” he said.

Tayo Awodun, the Federal Roads 
Maintenance Engineer (FRME) 
in-charge of Lagos-East, said the 
death had created a vacuum in 
FERMA. “Fagbamila was a man 
committed to duty and quality of 
work; very focused and was a man 
that worked with his subordinates 
in order to achieve common goals; 
FERMA has lost an icon and I pray 
that God would give us the fortitude 
to bear this great loss to our agency,” 
Awodun said (NAN). 

tionally accredited agencies 
carrying out the off-shore 
conformity assessment pro-
grammes for imported prod-
ucts on behalf of the SON 
worldwide, are also accom-
modated in the premises 
along with over 400 staff of 
the agency.

Considering SON’s stat-
utory function of fighting 
the menace of substandard 
products import, manufac-
ture and circulation which 
pose security risk to safety 
and wellbeing of its people, 
the present move by RMRDC 
has to be given a second 
thought.

Nigeria has had cases of 
rejection of her agricultural 
produce exports due largely 
to lack of evidence of certifi-
cation by internationally ac-
credited laboratories. Some 
Nigerian exporters have al-
legedly had  to obtain certi-
fication of their exports from 
Ghana to ensure acceptance 
in Europe and America. 

It remains to be seen how 
Nigeria’s economic interest 
will be served positively if 
RMRDC succeeds in eject-
ing SON from its operational 
Headquarters with its inter-
nationally accredited labora-
tories and the international 
accredited firms (IAFs) oper-
ating its off-shore conform-
ity assessment programme 
for imported products into 
Nigeria, hence the need for 
high level intervention in 
this needless move.



TALKING POINTS

Disabled Workers
21%: According to researchers at the 
Center for Talent Innovation, 21% 
of U.S. workers with disabilities do 
not report those disabilities to hu-
man resources staff due to fear of 
discrimination.
+
Lack of Focus at Work
73%: A recent survey conducted by 
researchers from the Potential Proj-
ect of more than 35,000 corporate 
leaders from around the world found 
that 73% feel distracted at work most 
or some of the time.
+
Workers at Risk
80%: According to the results of a 
study conducted by the security 
firm PhishMe in 2016, about 80% 
of workers who have completed 
cybersecurity training still remained 
susceptible to phishing emails.

+

Big Business for Subscriptions
200%: Since 2011, the business-to-
consumer subscription industry 
grew at a rate of about 200% every 
year in the U.S.

+

Unharvested Food in the US

7%: According to recent estimates, 
about 7% of produce in the United 
States goes unharvested annually. 

If you’re struggling to find quali-
fied candidates for a short-term 
role, it may be time to expand 
your search. Don’t assume that 
the job needs someone who’s 
done the same type of work in 
your industry. If you’re reviewing 
candidates for a project manage-
ment role in real estate, for exam-
ple, don’t rule out folks who hail 
from a health care background, 
as long as they have the requi-
site, or transferable, skills. And 
seek out candidates in markets 
where there is less competition 
for them. While you’ll find the 
biggest supply of talent — and 
the highest demand — in New 
York City and San Francisco, 
some cities have a larger supply 
and lower demand, such as Los 
Angeles, Houston, Philadel-
phia, Denver and Washington. 
Despite what you might think, 
many contractors are willing to 
relocate, so don’t look only in 
your market.

(Adapted from “A Guide to Find-
ing and Hiring the Best Contrac-
tors,” by Alyssa Merwin.) 

Don’t say “change is hard” when you’re asking people to change

When a change initiative hits a roadblock, leaders 
often remind people that “change is hard.” But 
that old saw can become a self-fulfilling prophecy. 
Momentary setbacks or delays can be viewed as 
the dead canary in the coal mine, and suddenly, 
employees disengage en masse. Instead, try flip-
ping the script. In a University of Chicago study, 
researchers were able to change participants’ 
mindsets by reminding them that most people 
improve with a little bit of effort. The results? Study 
participants were quicker to identify the upsides of 
change than the downsides. Instead of accepting 

c 2017 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate

that initiatives rarely succeed, remind yourself and 
your team that you’ve all been learning new skills 
and adapting to new environments for your entire 
lives. And every time you feel the impulse to say 
“Change is hard,” make a different claim, one that 
is every bit as accurate: Adaptation is the rule of 
human existence, not the exception.

(Adapted from “Stop Using the Excuse ‘Organiza-
tional Change Is Hard,’” by Nick Tasler.) 
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To find the best contractors, 
look beyond the usual 
suspects

Make office politics less toxic Have a work plan for 
when your child is sick

If you mess up in a job interview, 
just fix your mistakeToxic behavior at work relies 

on an assumption of mistrust 
and thrives on secrecy. We 
can diminish petty practices 
by skillfully practicing guile-
less openness: Selfishness 
and manipulation can’t bear 
transparency. Here are some 
tips to get started:
— Start with heart: Ask your-
self, “What are my actions 
saying that I want?” and “What 
do I really want?” If your ego, 
reputation and position have 
become more important than 
your company’s mission, it’s 
time for a change.
— Abandon collusion: Abro-
gate all of your tacit conspira-
cies with staff and board. Let 
your colleagues know you 
don’t like the way they behave 
and that you want to be hon-
est with your boss about your 
concerns.
— Own the meeting: Act as a 
co-creator of every meeting 

Every working parent 
knows how disruptive 
having a sick kid can be 
to your routine. Not only 
are you worried about 
your child who’s feeling 
crummy, but you now 
have to figure out how to 
cover your work respon-
sibilities. It can help to 
have a plan in place. Can 
you call in a family mem-
ber or a back-up baby-
sitter? Take turns with 
your partner to cover at 
home? Telecommute? 
Cancel the monthly sales 
trip? The more specific 
and feasible the plan 
you develop is, the less 
daunting the situation 
will seem. Then tell your 
boss and colleagues the 
plan. Be frank about 

Job interviews are stressful. Even 
when you’ve done a ton of prepara-
tion and practiced your answers, the 
pressure might cause you to say the 
wrong thing, respond to a question 
incompletely, or leave out a critical 
piece of information. Of course, you 
can’t ask for a do-over, but you can 
try to correct your mistake.
— If you’re still in the interview, you 
might politely say: “I just realized 
that I haven’t mentioned…” or “I 
don’t think I fully answered your 
question. I’d like to add…”
— If you realize your mistake or 
omission after the interview has 
ended, you can send a thank-you 
email that says, “I want to add to [or 
clarify, or revise] what I said about 
x…” That way you don’t have to lie 
awake at night worrying about your 
You can know that you did your best 

— and that it’s now up to the hiring 
manager to decide.

(Adapted from “How to Handle Stress 
During a Job Interview,” by Anna 
Ranieri.)

rather than as a victim of it. 
When a board member takes 
the conversation on tangents, 
call attention to what is hap-
pening and politely ask if the 
group wants to return to topic. 
When people seem to skirt a 
sensitive subject, find a tactful 
way to draw attention to the 
avoidance.

(Adapted from “Yes, You Can 
Make Office Politics Less Toxic” 
at HBR.org.) 

whether you need flexibil-
ity, while also underscoring 
your dedication: “If Jordan 
gets sick and needs to stay 
home, our babysitter should 
be able to cover until 3 p.m. 
Then I’ll need to head home 
and will work remotely for 
the rest of the afternoon. 
If anything urgent comes 
up while I’m out of the of-
fice, please don’t hesitate to 
reach out.” And remember, 
missing a meeting or leaving 
a sick child with a sitter may 
feel lousy in the moment, 
but you’re doing the best 
you can.

(Adapted from “How to Han-
dle Work When Your Child 
Is Sick,” by Daisy Wademan 
Dowling.) 
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THE BIG HEART DIGEST
In association with Delta State Micro, Small and Medium Enterprises Developement Agency (DEMSMA)

DEMSMA’s participation

B
asically, the day’s 
exhibition is for all 
the STEPreneurs and 
YAGEPrenuers that 
the government of 

Ifeanyi Okowa trained in terms of 
getting youths to be active. Micro-
Credit is here because we are still 
under the same government, and 
he has also funded it, to ensure 
people are trained. In our leather 
works, most of the people we’ve 
trained are youths. Because of the 
new akwaocha weaving equip-
ment, youths also got interested. 
For that reason, we were asked 
to join the YEGAPrenuers and 
STEPreneurs to do an exhibition 
of all the training and what the 
result is for everybody to see .That 
is why we are here. 

Difference between entre-
preneurs under Job Creation 
and those under DEMSMA 
entrepreneurial centre, Issele-
Uku

It is not a duplication of vi-
sion.  The people that learn in 
Issele-Uku use more technical 
equipment while the people in 
Job Creation have other basic 
equipment; In Issele-Uku, we 
do more of military boots. Those 
under Job Creation are not learn-
ing how to do boots, bullet proof 
vests, and the rest of it. So, there’s 
some sorts of synergy.  There are 
some things we train people on 
that the Job Creation Unit does 
not train people on. So, it’s a 
blend of varieties and not dupli-
cation of vision.

The agency didn’t come to 
the fair with products but with 
entrepreneurs we’ve trained. So, 
we brought 11 entrepreneurs. 
Five of them are in the leather-
works, four in akwaocha. We 
have three in processing. Some 
are doing honey. So, it is just the 
people we have empowered. We 
were told to bring 10 entrepre-
neurs to the fair, but we brought 
11. We’ve empowered over 6,000 
people but we brought this 11 for 
people to know what we do at the 
DEMSMA.

Our responsibilities go be-
yond the production of akwao-
cha, shoes and leather-works 
as well as other agro-processed 
foods. They are just extra respon-
sibilities to our agency. 

Difference Delta Entre-
preneurs’ Day and STEP and 
YAGEP business exhibition/
fair?

Recently, we had an event 
that had to do with introducing 
our products, which are financial 
packages.  All of these STEPre-
neurs and YAGEPreneurs are 
going to still come to us for access 
to finance to improve on their 
business. We are also one of the 
resource persons that teach them 
about how to manage their busi-
ness and how to access loans and 
the rest of it. So, one of the things 
we want before we give you mon-
ey is your track record. So, what 
we do largely at the DEMSMA is 
to give people access to finance. 
They would do better than others 
because we train them as part of 
their orientation. They learnt a lot 
of things but they also learnt how 
to access funds from our agency.

Gov’s reaction:
The governor is very happy 

and very proud of the works we 
have done. He has said that to 
us privately and publicly. The 
women in Obulu-Uku have been 
waiting for too many govern-
ments for improved equipment. 
And when we went and met 
them, they said ‘oh too many 

people have come and nothing 
ever happened.” So, for them, 
it’s still a shock. They said “this 
people gave us equipment, they 
gave us a little bit of money. They 
trained us.” They are very happy 
and they also expressed same to 
the governor.  

The people in leather-works 
too are very happy for the fact 
that they have trainers from all 
over the world coming to train 
them on how to do this trade. 
And the governor made it hap-
pen for them and today, they 
are training other people. So, the 
governor seeing all of these and 
the output  I think he is a happy 
man today, minus everything he 
is seeing from the YAGEPrenuers 
and STEPreneurs as well.

Significance of the fair to the 
yuletide season

Regular Deltans invited to this 
event are expected to come and 
see and know that we do event 
management, to ensure these 
ones have access to business. Let 
them taste the food these youths 
are cooking, and see if any of 
them can get jobs as caterers for 
the event.  Let them see that they 
do bead making, they do clothes, 
so that they can get jobs for asoebi 
and dressing of the bride.  I think 

that is why we put it here (the 
cenotaph) and in this season 
because people are going to go 
round to do shopping.

Complaints of some YAGE-
Preneurs and STEPreneurs on 
access to funds as a major chal-
lenge to their enterprises

We need to get more funds 
because these are just the YAGE-
Preneurs and STEPrenuers. We 
have adults who have families to 
feed and they are also looking to 
our agency. Our agency doesn’t 
fund only youths but everyone.   
We have almost 5 million people 
in Delta and there is no way we 
can satisfy everyone. So, as we 
get access to funds, we would be 
able to do more. But as at now, 
we have given access to finance 
to 25,000 people within the state. 
Remember, I said we are 5 million 
people in Delta State, so it’s not 
even up to 100,000 but it’s a lot 
with the little resource we have. 
So, we’ll keep doing more and 
the governor has assured me that 
next year (this year, 2018) there 
would be more funds so that 
more people would be satisfied. 
We would continue to do better.

Delta 2018 budget and the 
agency

Our allocation would do 

SME: Hope for all Deltans as 2018 sets in 

I feanyi Okowa 
promised prosperi-
ty for Deltans as his 
campaign agenda 

and set about doing it 
since he climbed onto 
the seat of power. He 
chose a woman with fire 
and vision, Shimite, wife 

Can Okowa now set Delta’s SME economy on fire in 2018?
Editorial coordinator’s corner:

IGNATIUS CHUKWU of Belo, to interpret his 
vision. The rest is his-
tory.

Today, Delta State 
ranks amongst the best 
in boosting the economy 
from bottom to up. Two 
agencies have been 
created to set fire at the 
bottom of the pyra-
mid; DEMSMA and Job 

Creation Unit. DEMSMA 
has given micro loans 
to 25,000 persons 
when they had in mind 
100,000 for a start, out 
of a state of about 5 mil-
lion people. The state 
needs at least N10Bn 
as SME fund to do well, 
yet, it wont be enough. 
Belo always say that no 

amount would be too 
much considering what 
she sees in the field.

It is important for the 
governor to know that 
his policy at the bot-
tom of the pyramid has 
touched lives in a way 
never before. Look, the 
carefree population, the 
masses that never be-

Lots of activities took place in Delta State in the course of the year 2017. December was the peak as there were major events aimed at improving the lives of Deltans. 
One of such was the maiden edition of STEP and YAGEP Business Exhibition/ Fair where special entrepreneurs trained by the Delta State Government showcased 
their products. Other institutions also showcased their products and services.  The Delta State Micro, Small and Medium Enterprise Development Agency (DEMSMA) 
also participated in the epoch-making event even as the agency’s Executive Secretary, Shimite Bello, spoke to BusinessDay’s Big Heart Digest. Excerpts:

Shimite BeloOkowa

some work. Of course, even if 
you give us N10 billion, we would 
still finish all.  According to what 
is available, they’ve been able 
to allocate something to us.  We 
would see how many lives we 
can touch with that. We would 
continue to go to the governor 
to see if we can get more as we 
go by. Plus, we are also recover-
ing funds.

Assessment of 2017 activi-
ties of the agency

The agency has done ex-
tremely well.  We have registered 
a lot of people who never had 
BVNs. We’ve been able to open 
accounts for a lot of people who 
never had bank accounts. We 
have been able to ensure that 
people that have never seen 
funds from governments across 
all the wards are now saying that 
for the first time, they have seen 
funds. 

We’ve also been able to intro-
duce agency banking and mobile 
money into Delta State. We are 
really proud about this. By this 
time last year (2016), people were 
asking, when will this Issele-Uku 
entrepreneurial centre open? 
Now, the centre is open, it is work-
ing and you are seeing their hands. 
So, Okowa has really done a good 
job in terms of this.  We didn’t even 
plan for the akwaocha session last 
year (2016) but we just brought 
it in and it was approved as well. 
So, we have done very well and 
we are happy.

School Feeding Programme                                                                         
We are still on it and the ca-

terers are now used to their re-
sponsibilities.  They know when 
school break-time is and how to 
feed the children. The children 
understand the process of the 
programme. Now, it is up to Chief 
Inspectors of Education (CIEs) 
in the ministry of education to 
ensure that people that are paid 
are really feeding the children 
and the ministry of health to 
ensure the children are fed with 
quality food.

Some of the caterers are still 
having problems. You know we 
have more children enrolled into 
the schools. We originally started 
with 1,802 caterers. Now, we have 
2,112 caterers.  We are currently 
paying 1,875 caterers. I think by 
next term, we would pay more 
people but we don’t know if more 

children would arrive. It’s an on-
going process.

N-Power
In N-power, we have started 

another level of screening. You 
know, 500,000 youths are sup-
posed to be empowered across 
the country. They had only done 
the first 200,000. Now, they’ve 
started the screening for the last 
300,000. Then, after the screening 
they would bring the training 
devices for the next set of people 
that hadn’t received the devices.

We had about 20,000 applica-
tions from Deltans of which we 
are going to pick about 5,000 to 
meet the quota.  Each state has 
a quota equal across the wards. 
Delta State is about 13,000. We’ve 
only got 8,000 and it is remaining 
5,000 to complete the quota.

Cash Transfer to the very 
elderly, very sickly and the 
poorest

We’ve done the training from 
the federal government. Cash 
Transfer is different from Social 
Register. We’ve done the Social 
Register. Now, the cash transfer 
is to be handled by the ministry 
of finance. We are going to try to 
work on that because they don’t 
want one ministry domicile with 
the register and also domiciled 
with the money.  One person 
would chose the people and 
another ministry would pay the 
people. Once those things are 
ready, payment begins.

Message to Deltans as we 
enter into the new year

The message to Deltans is 
that there is hope.  Our economy 
is improving.  Our governor is 
working tirelessly.  There are pro-
jects we have sent to him towards 
2018. Some of them have already 
started getting different levels 
of approvals. So, once we have 
that, I think 2018 would actu-
ally be a prosperous time for an-
other batch of Deltans.  We can’t 
take care of everybody but for 
those who would be short-listed. 
Therefore, anytime they hear of 
a programme, they should just 
apply rather than complaining. 
There would be different pro-
grammes from SEEFOR, Micro-
Credit, Job Creation, Commerce, 
etc.  They should just apply as 
many as they can and trust God 
that they would be short-listed 
for one of the programmes.

lieved their governments 
because they never felt 
being part of democ-
racy have turned. Let 
the governor pursue the 
task deeper by releas-
ing whatever has been 
budgeted for DMSMA 
and Job Creation so they 
can fully implement 
their programmes.

There are SEEFOR, 
Micro-Credit, Job Crea-
tion, Commerce, etc. 
Its not everybody that 
would get a government 
appointment but hun-
dreds of thousands can 
get loans and skills to 
transform their lives.

Gov Okowa, this is 
your chance!



Jaiz Bank: Riding the profitability 
trajectory amidst macro turbulence

GROWTH 

A
n analysis of 
Jaiz Bank’s fi-
nancial state-
ment revealed 
that the Bank 

recorded a  revenue of   
N4.97 billion within the 
p e r i o d ,  2 1 . 9 6  p e rc e n t 
rise when compared with 
N4.07 billion revenue of 
the previous year.  The 
Bank’s revenue for the 
third quarter of 2017 grew 
by 13.96 percent to N1.72 
billion, compared with 
the N1.51 billion revenue 
it generated in the third 
quarter of 2016.

Ja i z  b a n k ’s  b a l a n c e 
sheet has been growing 
at an average of about 30 
per cent since 2012. This 
growth is  sustained in 
the period under review, 
as the Bank’s total assets 
increased by 30.90 percent 
to N82.09 billion in Sep-
tember 2017, compared 
to N62.72 billion assets in 
the corresponding period 
of 2016.

This performance can 
only be described as stel-
lar, considering the tough 
operating environment 
t h a t  t h e  B a n k  w a d e d 
through.

PROFITABILITY
The Bank’s financial 

Hassan Usman

s t a t e m e n t  a l s o  s h o w s 
improved margins while 
uti l is ing the resources 
of its owners to generate 
increasing profit. For in-
stance, the operating mar-
gin for the nine months 
ended September 2017 
was 81.02 percent ; this 
compares with the profit 
margin of 79.71 percent 
it generated in the previ-
ous year.  Similarly, the 
Bank recorded an impres-
s i v e  n e t  p ro f i t  ma rg i n 
of 15.70 percent for the 
f i rst  9  months  of  2017 
as against 2.63 percent 
margin it recorded in the 
corresponding period of 
2016.

The Bank’s gross profit 
for the period under re-
view spiked by 43.26 per-
cent to N4.80 billion as 
operating profit  surged 
by 23.97 percent to N4.02 
bil l ion from N2.35 bil-
lion in 2016. Net profit 
rose 27.55 percent from 
N107.17 million in 2016 
t o  N 7 7 9 . 7 0  m i l l i o n  i n 
2017.

EFFICIENCY
While the Bank’s Man-

agement focuses on the 
vision of building a culture 
of ethics that aligns with 
clients’ expectations, it 
also keeps in mind the 

objective of utilising re-
sources efficiently to gen-
erate expected returns for 
shareholders.

This desire is evident 
from the financial state-
ments, which showed that 
return on equity for the 
period under review rose 
to 5.04 percent as against 
0.74 percent it recorded in 
the equivalent period of 
2016. This shows a better 
utilization of its share-
holders’ fund. 

Likewise, the return on 
capital employed (ROCE) 
during the period climbed 
to 3.43 percent as against 
0.53 percent achieved in 
2016. Again, this shows 
the Bank’s Management 
made a better utilization of 
its capital in the pursuit of 
rewards for the providers 
of capital.

SOLVENCY
A review of the finan-

cial statement shows that 
the solvency ratio, (which 
measures the financial le-
verage of the bank by cal-
culating the percentage of 
its capital that came from 
borrowing), reveals that 
it is exploiting the avail-
ability of credits to drive 
its operations. 

The total debt to equity 
ratio (TD/E) of the bank 
for the period stood at 
231.07; it was 153.49 in 
2016. Similarly, the total 
debt as a proportion of 
total capital employed for 
the period stood at 139.44, 
compared to the 109.15 in 
2016. The increasing prof-
itability of the bank signals 
its rising capacity to meet 
its long term obligations.

CONCLUSION
With the impressive 

performance of Jaiz Bank 
Plc as shown in the forego-
ing analysis, stakeholders 
can expect that the Bank is 
poised to continue to fulfil 
their expectations. Impor-
tantly, it shows that the 
Bank will gain additional 
capacity to continue with 
its involvement in financ-
ing businesses relevant to 
the development of the 
real sector.

When Jaiz Bank commenced operations in 2012, not many people gave it a chance. It 
was one controversy or the other and amidst all these, it was able to weather the storm 
and broke even within the first three years of its operations.  Since then, it never looked 
back. With just N5 billion when it commenced operations, the Bank has grown its capital 
base to over N15 billion and also expended its branch network from 3 to currently 30 
branches spread across Nigeria.
In this report, Bashir Ibrahim Hassan of BusinessDay analyse the first 9-month financial 
position of the Bank (from January to September, 2017), and other initiatives of the Bank 
that boosters the growth.
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Nigeria’s future potential lies in 
quality of its population

W
hen Bunmi, the 
new Chief Executive 
Officer of a multina-
tional conglomerate 
with operations in 

Southern and Central Africa moved 
to Nigeria to examine the possibility 
of opening shop, her first concern 
was the availability of adequate local 
skills pool.

Her findings mimicked a recent 
World Economic Forum report 
findings on job readiness of Ni-
gerian youth. The WEF’s Human 
Capital Index, which measures 
the extent to which countries and 
economies optimise their human 
capital through education and 
skills development and its deploy-
ment throughout the life-course, 
shows that Sub-Saharan Africa, on 
average, currently only captures 55 
percent of its full human capital 
potential, compared to a global av-
erage of 65 percent, ranging from 67 
to 63 percent in Mauritius, Ghana 
and South Africa, to only 49 to 44 
percent in Mali, Nigeria and Chad. 
This leaves widening skills gap.

“With a current population of over 
170 million people, forecasted by the 
United Nations to double by 2050, 
Nigeria is blessed with a skill potential 
that must be harnessed for its overall 
development” said Lazarus Angbazo, 
the president/CEO, GE Nigeria.

“Bridging the skills gap will require 
the efforts of multiple economic 
agents – individuals, governments 
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at all levels, the private sector and 
educational institutions. It must be 
deliberate and not left to chance, 
beginning with dialogue. This con-
versation about bridging the skills 
and infrastructure gaps and the best 
approaches to tackling unemploy-
ment should not be left in the hands 
of only a few” Angbazo offered.

According to the National Bureau 
Statistics (NBS) the unemployment 

rate increased from 14.2 percent in Q4 
2016 to 16.2 percent in Q2 2017 and 
18.8 percent in Q3 2017. The number 
of people within the labour force who 
are unemployed or underemployed 
increased from 13.6 million and 17.7 
million respectively in Q2 2017, to 15.9 
million and 18.0 million in Q3 2017. 
Total unemployment and underem-
ployment combined increased from 
37.20 percent in the previous quarter 

to 40.0 percent in Q3 2017.
“Large population is an asset, 

look at the biggest economies of the 
world, they all have large population: 
China, India and the United States of 
America are good examples. What 
we need to worry about is the quality 
of our population, which boils down 
the level of investment in educa-
tion, healthcare and human capital 
development” said Muda Yusuf, 

The Joint Admissions and Ma-
triculations Board (JAMB), 
said it has spent the sum of 
N1billion last year for the 

expansion of its facilities, declaring 
that, 15,000 centres would be created 
for prospective UTME candidates 
this year.

It equally revealed that, the agency 
had introduced Central Admission 
Processing System (CAPS) in a bid 
to address the imbalance observed 
in the admission process for the ap-
plicants.

Is’ haq Olanrewaju Oloyede, Pro-
fessor of Islamic Studies, the Registrer 
of JAMB dropped the hint in Ilorin 
recently in an interactive session with 
journalists.

According to him, with the in-
troduction of CAPS, the process of 
admission into higher institutions of 
learning in the country has become 
more transparent, reduce costs and 
block leakages.

He added that, there was no need 
for any institution to come to the 
Headquarters of the board for certain 
rectitude anymore.

Oloyede, the former Vice-Chan-
cellor of the University of Ilorin noted 

JAMB spends N1bn on 
expansion of facilities
SIKIRAT SHEHU, Ilorin

L-R: Segun Ademuwagun; Chinwe Oladimeji and Dele Balogun are all members of the Old Student Association of the 
Ibadan International School during the alumni recent event in Lagos recently.

Director General, Lagos Chamber of 
Commerce and Industry in a phone 
interview.

For any economy to achieve sus-
tainable economic development 
there must be innovation, industry 
and people. Innovation refers to the 
provision of solutions to societal 
challenges. Industry pushes the 
bounds of mediocrity and strives 
for excellence – the exertion and 
tenacity required to make better. 
Without the people, none of the 
others would be needed. The peo-
ple possess the skills to which in-
novation and industry are applied.

The skills of a nation’s people 
determine the quality of its infra-
structure and the degree to which 
it advances. When the level of 
available skill does not match the 
requirements for building new in-
frastructure or maintaining existing 
ones, the country must make invest-
ments and create roles to put its 
people back on the path of progress. 
Because skilled labour is a critical 
consideration for global investment 
and urban development, having the 
right people with the right skills for 
the right jobs has never been more 
important.

Nigeria is not lacking in industry 
and innovation, seeing the diligence 
and doggedness applied to remain-
ing profitable within the current 
economic climate. The challenge lies 
with the shortage of skills – a widen-
ing gap, especially in technical skills 
– required to move the country from 
where it is to where it has to be.

the system involved by the agency 
is making 90 percent of admission 
to be based on merit and a total of 
two million applicants are expected 
to register for 2018 Unified Tertiary 
Matriculation Examination (UTME)

He also revealed that the body 
returned a sum of N7.8billion to the 
Federal Government coffers from the 
proceeds of examination forms sold 
in 2017 just as he stated that the fund 
was sourced from the N12billion 
income made during the year.

He said the board had effected 
changes in the process and proce-
dure for registration and conduct of 
examination for candidates to curb 
malpractices in the processes.

Debunking insinuations from 
some quarters that the board in-
creased the examination fee, which 
enabled its milestone, the JAMB 
boss said “we have not increased 
any cost but rather, reduced fee for 
the examination.” Oloyede who said 
it has been tough and challenging for 
the agency in year 2017, stressed that 
with the support of people, they were 
able to succeed.

He promised to continue to do 
things properly, welcome construc-
tive criticisms and committed to 
changing the process by internalising 
the system.

Tive Ekpere, president of 
the Old Students Alumni 
Association of Ibadan In-
ternational School has 

charged other alumni associations 
to assist in the provision of key 
infrastructural facilities for their 
alma mater.

Ekpere made this known recently 
during the Victory Dance of Ibadan 
International School old students 
associations held in Lagos.

“As alumnus, I belief one of the 
effective ways to collaborate is for 
us to effectively and strategically 
harness our pools of human and 
non-human resources to support 
our school. In doing so, we would 
also be contributing to educational 
development in Nigeria,” he said.

The association’s president ex-
plained that alma mater relation-
ships is also one of the ways to 
raise the standard of education in 
Nigeria as  alumni can effectively 
deploy their pool of resources to  
develop their former schools.

According to Ekpere, school 
alumni associations have the ca-
pacity to checkmate falling edu-
cational standards in Nigeria.  
He stated that this could help in 
turning around the fortunes of the 
nation’s schools.

He advised that one of the ef-
fective benefits of joining an old 
association is the impact it will have 
on one’s social life. “You will meet 

alumni associations are too numer-
ous to count. “One of the gains of 
this association is networking and 
business networking and mentor-
ing,” she added.

“Every year we see new faces, old 
classmates and juniors. Every year, 
we are bigger and better and life is 
beautiful”, she further said.

Yemi Soyibo, secretary of the 
association pointed out that unless 
government pumps money into 
the educational section, not such 
will be achieved. In other words, 
achieving meaningful develop-
ment in the sector will ensure more 
robust and vibrant educational 
sector that all Nigerian can be 
proud of.

Ibadan International alumni tasks 
others to uplift school infrastructure

JOSEPHINE OKOJIE

people who share an interest with 
you, and you will widen your social 
network beyond your course and 
the people you live with,” he said.

Speaking on the gains in join-
ing an alumni association, he 
explained how they can be used 
effectively and efficiently to greatly 
help the schools achieve its set 
goals and objects, noting how is 
has added value to the lives of the 
students as well.

Similarly, Motunrayo Ige, head 
of school, said school alumnus can 
also be more effective in maintain-
ing and developing the infrastruc-
ture in their old schools

“Providing strong support mech-
anisms will help in maintaining 
standards at the schools. I strongly 
believe that one of the most effec-
tive ways to sustain educational 
standards is by providing basic 
infrastructure in their old schools, 
because education is power. It is 
what defines the life of the indi-
vidual and connects people to with 
each other,” Ige said.

She stated that the benefits of an 
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Cowbellpedia: A fight to make 
Mathematics nationally cool

I
n the 13th Century, 
Roger Bacon (1214-
1294), an English 
Franciscan friar, phi-
losopher, scientist 

and scholar stated: “neglect 
of mathematics works in-
jury to all knowledge, since 
he who is ignorant of it can-
not know the other sciences 
or the things of the world.”

This still rings true today. 
Responding to the ques-
tion, how is mathematics 
and sciences important to 
development in Africa on 
Quora, an online website 
were expert views are ex-
changed, Evan Lee Fisher, 
Bachelor of Science (B.S.) 
Mathematics, California 
State University, said devel-
opment in Africa will grow 
faster, better, and longer if 
many of the developers are 
African.

“To develop technology, 
you need to understand 
technology and to under-
stand technology, you need 
to understand science and 
to understand science, and 
you need to know the lan-
guage of science - math-
ematics.”

BusinessDay’s interac-
tions with captains of in-
dustry, academics, univer-
sity dons and consultants 
have shown an urgent need 
to quickly revitalise science 
education the bedrock of 
which is Mathematics.

“Science and Technol-
ogy has not developed suf-
ficiently well in Nigeria to 
influence national policies 
and ethos. Our Leaders 
are not thinking in a suffi-
ciently scientific manner to 
champion technology as a 
vehicle to enhance acceler-
ated national development. 
Unfortunately, in our world, 
driven by science and tech-
nology-no significant im-
provement in our lives can 
happen without focused 
development of science and 
technology and mathemat-
ics should be at the heart 
of this drive” said Oyewusi 
Ibidapo-Obe, professor of 
Systems Engineering and 
former Vice Chancellor of 
the University of Lagos and 
an emailed note.

Interestingly, mathe-
matics is one of the most 
dreaded subjects especially 
among secondary school 
students. Amidst the pho-
bia, those who have taken 
active interest in the sub-

Certificate Examination 
(SSCE), only 41.50 per-
cent of the candidates 
obtained credit in Math-
ematics, while only 24.72 
percent passed the subject 
in the 2010 NECO May/
June SSCE. This year, only 
52 percent candidates had 
credit pass in Mathematics 
and English in the WAEC 
SSCE examination.

In his paper, Trends in 
Students’ Performance in 
Mathematics, Udonsa Ef-
fiok, a Mathematics lecturer 
at the Federal College of 
Education, Yola, Adamawa 
State, identified a number 
of factors that impeded 
students’ achievement in 
Mathematics in senior sec-
ondary school examina-
tions.

These include: shortage 
of qualified Mathematics 
teachers, poor facilities, 
inadequate equipment 
and instructional materi-
als. Others are: method of 
teaching, large class size, 
Mathematics phobia/fright, 
and low level of interest by 
students, parental influence 
and undue distraction from 
unproductive use of social 
media networks.

Similarly, Stephen Onah, 
the Chief Executive Officer 
of the National Mathemati-
cal Centre (NMC), blamed 
serial poor performance in 
Mathematics on unquali-
fied teachers, as well as the 
international standards 
maintained by the exami-
nation bodies.

ject find it the most inter-
esting area of study. The 
difference between those 
who love mathematics and 
those who do not is a prod-
uct of several factors – inter-
est, teaching styles of their 
tutor and several others.

Mathematics is a branch 
of science, which deals 
with numbers and their op-
erations. It involves calcula-
tion, computation, solving 
of problems etc. Its diction-
ary meaning states that, 
‘Mathematics is the science 
of numbers and space’ or 
‘Mathematics is the science 
of measurement, quantity 
and magnitude’. It is exact, 
precise, systematic and a 
logical subject.

Experts also maintain 
that Mathematics provides 
deep reasoning that is 
unique to human beings. 
More importantly, they 
note that solving Math-
ematical problems helps 
the mind to reason and 
organise complicated situ-
ations into clear, simple, 
and logical steps.

As much it is seen as the 
soul of science, Mathemat-
ics is however dreaded by 
most students, resulting in 
an unimpressive perfor-
mance in the subject at the 
examinations conducted by 
the major examining bod-
ies such as the National Ex-
amination Council (NECO) 
and West African Examina-
tion Council (WAEC).

In the 2011 WAEC May/
June Senior Secondary 

The Mathematical As-
sociation of Nigeria said 
the poor performance were 
student-related, teacher-
related and government-
related. Che Agwagah, the 
association’s president, ob-
served that quite a number 
of Mathematics teachers, 
especially at the secondary 
school level, were weak in 
knowledge, content and 
pedagogy.

To face the challenge 
headlong, investment in 
education across the world 
has assumed an entirely 
new frontier and approach 
such that governments 
and corporate organisa-
tions have come to realise 
that building capacity in 
Mathematics represents a 
concrete pillar for develop-
ment.

One of the corporate or-
ganisations on this path of 
building human capacity is 
Promasidor Nigeria Limit-
ed. Through its Cowbellpe-
dia initiative, the company 
has provided a platform 
to stimulate interest and 
reward excellence in Math-
ematics among students in 
Nigeria’s secondary school 
in nearly 20 years. 

The interventions include 
Cowbellpedia Secondary 
Schools Mathematics TV 
Quiz Show, Cowbellpedia 
Radio (a Mathematics class 
on radio) and Cowbellpedia 
Mobile App (Mathematics 
Q&A mobile application).

 Through these platforms, 
Promasidor has been able 

to arouse and re-awaken 
the interest of students in 
Mathematics at the second-
ary school level and further 
reinforced the importance 
of the subject

NECO has commended 
PNL for stimulating the in-
terest of Nigerian students 
in Mathematics through 
the Cowbellpedia Second-
ary Schools Mathematics 
TV Quiz Show, sponsored 
by Cowbell, the company’s 
flagship brand. Speaking to 
newsmen at the finals of the 
2017 Cowbellpedia Second-
ary Schools Mathematics 
Television Quiz Show in 
Lagos recently, Charles 
Uwakwe, NECO Registrar, 
said that the competition 
has considerably reduced 
the phobia for Mathematics 
among students across the 
country.

Compared to the enrol-
ment figures of 27,000 par-
ticipants in 2015 and 46,000 
in 2016, 52,000 students 
participated in the 2017 
nationwide examinations, 
out of which 108 moved to 
the second stage, which is 
the Television Quiz Show 
with five of the students 
having a perfect score of 100 
percent in the qualifying 
examinations.

Uwakwe, commended 
Promasidor for the Cow-
bellpedia initiative and 
pledged the council’s con-
tinued technical support 
for the project in apprecia-
tion of what he described 
as “Promasidor’s great 
Corporate Social Respon-
sibility to the Nigerian 
society.”

In the last two decades, 
the mathematics initiative 
has produced champions 
and heroes. This year, Mu-
nachi Ernest-Eze, a student 
of Loyola Jesuit College, set 
a new record by winning 
both the Junior and Senior 
categories of the Cowbell-
pedia Secondary School 
Mathematics Television 
Quiz Show within a period 
of two years.

Emmanuel Mebude, a 
student of Ogunlade Me-
morial Secondary School, 
Surulere, Lagos, also set a 
new competition record 
in speed and accuracy. He 
answered 17 questions in 
the “60 Seconds of Fame” 
segment in the prelimi-
nary rounds of the senior 
category.

Greater Tomorrow Inter-
national College, Arigidi-
Akoko, Ondo State also got 
an award for producing 
finalists back-to-back in the 
last three years. These are: 
Evans Owamoyo in 2015 
(Junior category) and 2017 
(Senior category), and Den-
nis Balogun in 2016.

The Ambassadors Col-
lege, Ota, Ogun State re-
ceived an award for its 
contribution to Mathemat-
ics education. The school, 
which boasts of 17 Math-
ematics teachers, produced 
eight out of the 12 finalists 
in 2016, and won the two 
categories that year as well 
as the teachers’ edition. 
Oluwanifise Onafowokan, 
this year’s first runner-up in 
the senior category, is also a 
product of the school.

In the 2017 breath-taking 
finals, Jesse Uche-Nwichi 
of Graceland International 
School, Rivers State and 
Ernest-Eze emerged cham-
pions in the Junior and Se-
nior categories respectively. 
For their feat, they were 
rewarded with N1 million 
each and an all-expense 
paid education excursion 
outside the country.

Onafowokan and Owam-
oyo were the first and sec-
ond runners-up respec-
tively in the Senior category, 
while Oluwafemi Adeyanju 
of Jesuit Memorial College, 
Port Harcourt, Rivers State 
and Ezekiel Ekanem of Ad-
vanced Breed Group of 
Schools, Sagamu, Ogun 
State finished first and sec-
ond runners-up in the Ju-
nior category.

The first and second 
runners-up for each cat-
egory won N750,000 and 
N500,000 respectively.

Each teacher of the 2017 
champions received a cash 
prize of N400,000, while 
those of the first and second 
runners-up got N300,000 
and N200,000 respectively. 
Also, the winning schools 
won Mathematics text-
books, desktop computers 
and printers

Anders Einarsson, the 
Managing Director of Pro-
masidor Nigeria Limited, 
reiterated the commitment 
of the company towards 
education but also assured 
that the company would 
continue to support the 
academic development of 
Nigerian children.

Mathematics has always been necessary for industry, innovation and skills development in ancient Egypt, Greece and 
the Arabian Peninsula precursors of contemporary scientific and technological developments. Stephen Onyekwelu 
writes that Mathematics is critical for national development and points to the role of private sector actors.

L-R: Munachi Ernest-Eze, senior category winner, Loyola Jesuit College, Abuja;  Anders Einarsson, 
managing director, Promasidor Nigeria Limited and Jesse Uche-Nwichi, junior category winner, 
Graceland International School, Rivers State at the finals of 2017 Cowbellpedia Secondary Schools 
Mathematics TV Quiz Show in Lagos. 
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Stories by 
IheanyI nwachukwu

Live @ the Stock exchange

Dangote Cement, Mobil, Guinness, other 
stocks spur NSEASI to rise by 2.38%

T
he Nigerian Stock 
Exchange (NSE) 
All Share Index 
(ASI) increased 
by 2.38percent as 

37 stocks gained as against 
9 losers.

The value of listed equi-
ties reached new high of 
N14.181trillion from a low 
of N13.851 trillion the pre-
ceding trading day, indicat-
ing an increase of about 
N330billion in just one trad-
ing day.

The value increase seen 
Monday was primarily 
driven Dangote Cement Plc 
which rose from N223.11 to 
N234.26, after adding N11.15    
or 5percent; and Mobil Oil 
Nigeria Plc which advanced 
from N170 to N178.5, after 
adding N8.5 or 5percent.

Aslo, Guinness Nigeria 
Plc increased from  N95.6     
to N100, adding N4.4 or 
4.60percent; Conoil Nigeria 
Plc followed after rallying 
from N29.4 to N32.41, add-
ing N3.01 or 10.24percent; 
and Nigerian Breweries Plc 
which also recorded price 
gain, from N138.1 to N140, 
adding N1.9or 1.38percent.

The NSE ASI appreci-
ated by 2.38percent to close 

                     ASI (Points) 39,849.65
DEALS (Numbers)    5,769.00
VOLUME (Numbers) 604,532,996.00
VALUE (N billion) 16.171
 MARKET CAP (N Trn  14.181

Market Statistics as at    Monday 08  January 2018Top Gainers/Losers as at  Monday 08 January 2018

GAINERS

DANGCEM N223.11 N234.26 11.15
MOBIL N170 N178.5 8.5
GUINNESS N95.6 N100 4.4
CONOIL N29.4 N32.41 3.01
NB N138.1 N140 1.9

LOSERS

Company           Opening         Closing    ChangeCompany           Opening         Closing    Change

VITAFOAM N3.25 N3.09 -0.16
DANGSUGAR N21.85 N21.7 -0.15
CILEASING N1.43 N1.36 -0.07
AFRIPRUD N4.53 N4.48 -0.05
NPFMCRFBK N1.37 N1.33 -0.04

at 39,849.65 points from   
39,849.65 points the pre-
ceding trading day. In 5,769 
deals, stock traders ex-
changed 604,532,996 units 
valued at N16.171billion.

Vitafoam Nigeria Plc 
dipped most after its share 
price declined from N3.25 
to N3.09, down by 16kobo 

Legacy Equity Fund returns 31.27%

Union Bank’s rights issue records 120% subscription

Un i o n  B a n k  o f 
Nigeria Plc said 
that it success-
f u l l y  r a i s e d 

N49.7billion through a 
Rights Issue which closed 
on October 30, 2017 with 
subscriptions recorded at 
120percent.

The Central Bank of Ni-
geria (CBN) and Securities 
and Exchange Commission 
(SEC) concluded the share 
allotment and capital clear-
ance review in December 
2017.

Emeka Emuwa, Chief 
Executive Officer of Union 
Bank, said, “The support of 
our shareholders has been 

Legacy Equity Fund, 
a mutual fund man-
aged by First City 
Asset Management 

Limited (FCAM), generat-
ed an impressive return of 
31.27percent for the year end-
ed June 30, 2017 for unithold-
ers. The 31.27percent return, 
which was far above the June 
2017 year-on-year (yoy) infla-
tion rate of 16.25percent, rep-
resents an outperformance of 
19.38percent, compared with 
the 11.89percent returned by 
the Nigerian Stock Exchange 
All-share Index in the same 
period. FCAM is the wealth 
and investment management 
arm of FCMB Group Plc, one 
of Nigeria’s leading financial 
institutions.

The stellar performance 
was highlighted at the An-
nual General Meeting (AGM) 
of Legacy Equity Fund held 
on January 8, 2018 in Lagos. 
The AGM considered the 
report of the Fund Manager 
and the financial statements 
of the Fund. Unitholders 
unanimously approved the 
payment of a cash dividend 
of 12 kobo per unit.

From the details of the 
audited results for the year 
ended June 30, 2017, Legacy 
Equity Fund recorded a gross 
income of N167.132million. 
Also, the Fund recorded a net 
profit of N150.479million as 
at June 30, 2017, compared 
with a loss of N78.714million 
in the previous Fund year. In 
addition, investment income 
rose to N41.530million, from 
N38.332million in the previ-
ous Fund year.

Speaking at the AGM, the 
Chief Executive Officer of 

or 4.92percent ; Dangote 
Sugar Refinery Plc declined 
from N21.85to N21.7, down 
by 15kobo or 0.69percent; 
C&I Leasing Plc lost 7kobo 
or 4.90percent, from N1.43 
to N1.36; Africa Prudential 
lost 5kobo or 1.10percent, 
from N4.53 to N4.48; while 
NPF Microfinance Bank Plc 

lost 4kobo or 2.92percent, 
from N1.37 to N1.33.

Transnational Corpora-
tion Nigeria Plc, Nigerian 
Breweries Plc, Diamond 
Bank Plc, FCMB Group 
Plc and FBN Holdings Plc 
were actively traded stocks 
on the Nigerian bourse 
Monday.

critical to the rebuilding and 
transformation of Union 
Bank over the past 5 years. 
With 20% oversubscription 
of the Bank’s Rights Issue, 
they have once again dem-
onstrated a high level of 
confidence and support for 
the bank’s short to medium 
term strategic priorities.

Having successful ly 
raised the required capital, 
we will accelerate the pace 
of doing business in 2018 
as we begin to deploy this 
fresh capital across identi-
fied business areas which 
will increase our capacity 
to serve customers bet-
ter while also delivering 

returns to our investors 
in the short to medium 
term.”

The new capital will 
also ensure the bank 
maintains a strong buffer 
above regulatory capital 
adequacy requirements 
as it drives towards its vi-
sion to be Nigeria’s most 
trusted and reliable bank-
ing partner.

Union Bank launched 
the N49.7 billion Rights Is-
sue on September 20, 2017 
with shares available to 
shareholders at the ratio of 
five new ordinary shares 
for every seven previously 
held as at August 21, 2017.

FGN Savings Bond offer for January opens

The Federal Gov-
ernment of Nige-
ria (FGN) Savings 
Bond offer  for 

January opened Monday 
January 8, 2018 and will 
remain open for five days 
till January 12, 2018.

The Debt Management 
Office (DMO) said that 
the bonds – 2-Year FGN 
Savings Bond due January 
17, 2019 will be offered at a 
coupon of 11.098percent; 
and 3-Year FGN Savings 
Bond due January 17, 2020 
is offered at a coupon of 
12.098percent.   

FGN Savings Bond is an 
investment vehicle offered 

by the Sovereign that will 
serve to meet the invest-
ment needs of low-high 
income citizens in the 
economy by enhancing 
their savings culture while 
also acting as an efficient 
debt management tool for 
the Nigerian Treasury

FCAM, James Ilori, said, ‘’the 
outperformance of 19.38per-
cent was driven good macro-
economic and stock research, 
careful stock selection across 
sectors, and good portfolio 
risk management, all of which 
aided Fund performance.”

He disclosed that invest-
ments by the Fund were 
spread across six sectors of the 
Nigerian economy, namely 
Agriculture, Conglomerates, 
Consumer Goods, Financial 
Services, Healthcare and 
Industrial Goods.

Unitholders of Legacy 
Equity Fund, which has be-
come the toast of investors 
in the equity-based mutual 
funds segment in Nigeria, 
commended the Fund Man-
ager for investing the Fund 
in high quality stocks, with 
relatively lower volatility, 
and for generating superior 
returns. Legacy Equity Fund 
is specifically designed for 
retail investors who want a 
broad exposure to equities 
listed on the Nigerian Stock 
Exchange. The principal 
activities of the Fund are 
subscriptions of funds from 
members of the public and 
investment of such funds in 
mostly quoted securities, in 
accordance with the Fund’s 
Trust Deed.

FCAM, a subsidiary of 
FCMB Group Plc, provides 
services that cut-across col-
lective investment schemes 
such as mutual funds, which 
are predominantly for retail 
investors, as well as special-
ised discretionary portfolio 
management, for ultra-high 
and high networth individu-
als and institutional investors. 

… unitholders laud First City Asset Management
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Continued from page 1

Factories resume production as gas supply...

Continued from page 1

Agric reforms legislation could bring big gains for...

Continued from page 4

Gelegele Seaport development to begin as...

Continued from page 1

Rising business profits, consumer income seen...

L-R: Audu Ogbeh, minister of agriculture and rural development; Adewale Ajadi, country director, Synergos 
Nigeria, and Bubar Hassan, permanent secretary, Federal Ministry of Agriculture and Rural Development 
(FMARD), at the 2018 FMARD Strategic Retreat in Abuja, yesterday.          NAN

activities.
“This is a good development 

and will take all workers back to 
the factory,” Adebayo said.

“We had to resort to our gen-
erators when the Escravos fire oc-
curred, but we have gas now and 
we commend government for the 
quick intervention. Our factories 
will be back to normal,” he said.

Ibrahim Usman, chairman of 
MAN Power Development Com-
pany, told BusinessDay that avail-
ability of gas will cut production 
cost as energy remains the biggest 
challenge facing manufacturers.

Usman said most of the heavy 
industries such as iron and steel 
were hard hit by lack of gas, adding 
that the situation forced manufac-
turers to devise ways of dealing 
with the situation.

“The immediate impact of this 
will be seen in the cost of produc-
tion,” Usman said.

A chemicals maker Ikechukwu 

Ibeabuchi said availability of gas 
saves manufacturers the cost of 
re-calibrating their power plants.

“When there is no gas, manu-
facturers use Low-Pour Fuel Oil 
(LPFO). It is not easy to immedi-
ately resort to LPFO if your power 
plant is gas. You can build a coal 
plant but it also involves a lot of 
cost. So, when you don’t have gas, 
you suspend production or resort 
to a more expensive energy source. 
This is something availability of 
gas prevents,” the manufacturer, 
Ibeabuchi said.

Nigerian manufacturers spent 
N129.95 billion on alternative en-
ergy sources in 2016 against N58.82 
billion recorded in 2015.

The 2016 figure represents 121 
percent jump from that of 2015.

About 30 to 40 percent of manu-
facturers’ expenditure is spent on 
alternative energy sources such as 
fuel, diesel, gas, low-pour fuel oil, 
coal and inverters as they grapple 
with incessant power disruptions 
which cripples production activi-

ties.
A section of the ELP at Abakila 

in Ondo State blew up in flames 
on January 2, 2018, as a result of 
bush fire.

The incident affected gas supply 
to customers in Ondo, Ogun and 
Lagos States with subsequent shut-
down of a number of power plants.

With the restoration of the ELP 
and resumption of gas supply, 
the affected power plants with a 
combined generating capacity of 
1,143MW would resume power 
generation.

The power plants include: Eg-
bin Power Plant in Lagos State; 
Olorunshogo Power Plant, PEL 
Olorunshogo and Paras Power 
Plant in Ogun State; and Omotosho 
Power Plant in Ondo State.

The 36-inch Escravos to Lagos 
Pipeline System (ELPS) is a natural 
gas pipeline built in 1989 to sup-
ply gas from Escravos in the Niger 
Delta to various consumption 
utilization areas.

It supplies gas to power plants in 
the South-west and also feeds the 
West African Gas Pipeline System.

Nigeria Port Authority.
Others are the Offshore Ap-

proach Light Structure in New 
Doha International Airport, 
which includes three terminal 
bridges and three temporary 
steel bridges and the Ma’aden 
Infrastructure Project Port 
D esign and Constr uction, 

owned by the Saudi Arabian 
Mining Company, amongst 
others.

Earlier, the governor was at 
the Nigerian Embassy in China 
to discuss his developmental 
plans for Edo State with officials 
of the Nigerian Mission in the 
Asian country and sought areas 
of collaboration.

growth in the business profit and 
consumer income is positive to 
the financial market, according 
to analysts at FSDH Merchant 
Bank Limited.

“We expect it to drive equity 
market investments and position 
corporates to access long-term 
capital needed for expansion,” said 
analysts at FSDH.

Stocks are already up 4.2 per-
cent year to date.

The introduction of the Investors’ 
and Exporters’ (I &E) window by the 
central bank and the subsequent 
liberalization of the foreign exchange 
market paved the way for increased 
dollar supply that eased the pains of 
manufacturers like Nestle.

For the Banks they have felt the 
positive impact of the above mon-
etary policy as the cumulative net in-
come of 14 biggest lenders that have 
released third quarter results spiked 
by 18 percent to N503.72 billion from 
N427.21 billion as September 2016.

Non-interest income increased 
by 12 percent to N738.45 billion 
in September 2017 from N661.38 
billion the previous year.

Indeed, improved liquidity 
strengthened business activities 
last year as the Nigerian Stock 
Exchange (NSE) emerged as the 
world third best performing stock 
market for 2017.

This follows two consecutive 
years of underperformance (2016: 
-6.9%; 2015: -19.9%) as Africa’s larg-
est economy grappled with a sharp 
drop in oil price and severe dollar 
shortage while militant attacks in 
the oil-producing Niger Delta deal 
a great blow external reserve.

The latest Purchasing Manag-
ers’ Index (PMI) report that the 
CBN published for the month of 
December 2017 shows improved 
business activities in both the 
manufacturing and non-manufac-
turing sectors.

At 59.3 and 62.1 points, the 
Composite Manufacturing PMI 
and Composite Non-manufactur-
ing PMI respectively attained the 
highest levels since January 2015.

“I think it is in line with our 
expectation because we have 
seen some improvement in the 
economy,” said Tajudeen Ibrahim 
head of research at Chapel Hill 
Denham Limited.

Analysts at FSDH merchant 
Bank are of the view that im-
provements in the business ex-
pectations should drive business 
expansion and drive employ-
ment of labour saying that it will 
in turn increase the consumers’ 
purchasing power.

An uptick in consumer spend-
ing could result in increased de-
mand for consumer goods prod-
ucts hence underpinning the 
revenue and profit of these firms 
and stocks in the sector.

According to a recent data by 
the National Bureau of Statis-
tics (NBS) National Disposal In-
come spiked by 17.87 percent to 
N28.86 trillion in September 2016 
as against N23.70 trillion  as at 
September 2015.

Compensation to Employees 
surged by 27.66 percent to N7.66 
trillion in September 2016 from 
N6.0 trillion as at September 2015, 
according to the statistics body.

However, the number of people 
without a job in Africa’s largest 
economy and oil producer is as-
tronomically high.

But analysts are of the view that 
lower employment rates will occur 
when the country sees increased 
infrastructure projects.

Unemployment rate increased 
to 18.8 percent in the third quarter 
of 2017 from 14.2 percent in De-
cember 2016, according to NBS.

“As we are getting closer to 
elections we will see investment 
in Infrastructure by government 
and that would create jobs for the 
unskilled and casual workers,” 
said Johnson Chukwu, managing 
director and CEO of Cowry Assets 
Management Limited.  

Analysts at FSDH Merchant 
Bank based their analysis on the 
recent data from the Central Bank 
of Nigeria (CBN) on the business 
and a consumer expectation con-
firms this position.

The surveys that the CBN con-
ducted in December 2017 show that 
the expectations of firms and con-
sumers about the next 12 months 
improved from previous months, 
according to analysts at FSDH.

discouraged from increasing 
their capacity.

Addressing this is now being 
hinged on legislative support for 
the sector, as a way of ensuring 
standards are enshrined across val-
ue chains, and ensuring activities 
are immune from policy flip flops.

Getting enabling laws however 
remains elusive in Nigeria, and pres-
ently two bills; the Seed bill and Fer-
tiliser quality control bill are awaiting 
passage at the National Assembly. A 
third bill, the National Agribusiness 
Investment Plan for Food and Nutri-
tion Security in Nigeria bill, is being 
drafted by the Nigeria Agribusiness 
Group (NABG) for presentation this 
year, as a measure to remove some 
of the major constraints facing private 
sector agribusiness investments in 
Nigeria. These include; Lack of af-
fordable long-term financing; Lack of 
government coordination; Policy in-
consistencies; Lack of supply security; 
Inadequate public sector infrastruc-
ture investments; Lack of applied food 
and agricultural research science and 
technology transfer capacity.

Others are lack of consumer 
insights and nutrition sensitive 
agriculture best practices; Lack 
of local content foreign direct 
investment policies, regulations, 
and laws;     Lack of climate smart 
agriculture best practices.

Sani Dangote, vice president, 
Dangote group, and president of 
NABG, had noted at the end of year 
press conference for 2017, that, 
“There is overwhelming evidence 
that lack of affordable financing, 
inadequate infrastructure, lack of 
supply securities, inconsistencies of 
government policies and regulations 
are top among constraints facing 
agribusiness investments in Nigeria.

“With the passage into law of the 
National Agribusiness Investment 
Plan for Food and Nutrition Secu-
rity in Nigeria, these constraints 
are expected to be permanently 
addressed. The importance of 
legislation in scaling up agriculture 
can be seen from countries where 
legal backing is given for the sector 
to thrive,” Dangote said.

Tunji Owoeye, group managing 
director, Elephant Group Plc, told 
BusinessDay by phone that having 
requisite legislations to drive agribusi-
ness in Nigeria will “give a firm policy 
directive for consistency and adher-
ence to international practice, and 
also for effective regulative framework 
to also enforce minimum standard 

practices and funding. Furthermore, 
for stability of interventions and for a 
legislative protection of government 
medium and long term planning.”

Ade Adefeko, vice president, 
government and corporate affairs, 
Olam Nigeria, expressed the view 
that enabling legislations will en-
sure “there is a level playing field”.

“On seeds, what is important is to 
make sure we have seed companies 
that provide the right hybrids and 
at a cost farmers/users can afford 
and help stimulate agricultural 
production. On fertilizer ditto but 
we must encourage blending plants 
and emulate a country like Morocco 
which has numerous phosphate 
plants (a major component for fer-
tilizer production and the P in NPK) 
and is the second largest producer of 
world’s phosphate. Fertilizer plants 
should be encouraged to bring down 
the cost of fertilizer but gas should be 
available to power them too.

“In a nutshell, the bills must 
address industry concerns and 
agitations,” said Adefeko.

In Africa, Kenya and South Africa 
are among countries with existing 
legislation in one form of the other, 
which ensure agribusiness meets set 
standards, and offers considerable 
protection for local producers. For 
instance, the Kenya Agriculture Act 
provides a legal framework in sup-
port of a stable agricultural sector 
through developing agricultural land 
“in accordance with the accepted 
practices of good land management 
and crop husbandry”. A significant 
point of focus was increasing food 
production and securing national 
food security through a variety of 
regulatory measures such as the 
administration of Guaranteed Mini-
mum Returns. The Act also set out 
rules and regulations on issues such 
as land ownership; promotion of 
efficient land use and proper land 
husbandry even as it created various 
organs and bodies to oversee a range 
of regulatory functions, according 
to information on the Kenya flower 
council’s website, an industry which 
has established significant success in 
exports to Europe.

Similar feats are also possible 
in Nigeria where local production 
struggles to compete against foreign 
alternatives which often the market 
at lower prices; adherence to quality 
and standards; illogical food infla-
tion; and inefficient supply chain 
processes, amongst other factors 
which are avoidable if appropriate le-
gal guarantees are available to secure 
the flow of activities within the sector.
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BDCs plan emergency meeting over rate convergence, tax Sahara Group, Zuriel Oduwole join forces to empower African girl child

demand notices on general 
goods that tried to beat the 
system from seaports, air-
port and border stations 
through wrong classifica-
tion, transfer of value, and 
short-change government 
in duty.

“In 2017, 179 suspects 
were arrested in connec-
tion to 1,046 different sei-
zures comprising foreign 
parboiled rice, frozen 
poultry products, vegeta-
ble oil, smuggled vehicles, 
Indian hemp, arms, fake 
pharmaceutical/medica-
ments and other general 
merchandise,” he said.

Commenting on this, 
Mohammed Uba Garba, 
area controller, said de-
spite challenges, 2017 
recorded the highest sei-
zures and revenue so far in 
the history of Federal Op-
erations Ikeja.

Justice L.A.F. Oluyemi of the 
High Court of Lagos State, ac-
cording to the statement, en-
tered the Terms of Settlement 
dated December 14, 2017, 
(which was duly executed by 
the parties and their respec-
tive counsel) as the consent 
judgment of the court in the 
matter and this therefore 
brings the matter to a closure.

Spokespersons for the 
parties announced that they 
“have had mutually beneficial 
discussions and the outcome 
is an amicable resolution of 
the dispute and the Consent 
Judgment. This development 
allows both parties to put 
an end to the matter as we 
continue to contribute to the 
growth of the Nigerian adver-
tising landscape.”

censed BDCs and members of 
ABCON.

ABCON president, Aminu 
Gwadabe, who disclosed this 
on Monday, said negative 
margins being experienced by 
BDCs, review of annual licence 
renewal in view of the number 
of the BDCs, and approval of 
additional forex disbursement 
centres in Port Harcourt, Mai-
duguri, Benin City, Ibadan, 
among others, would also be 
discussed.

According to Gwadabe, to 
be discussed also are Company 
Income Tax (CIT) and Value 
Added Tax (VAT) payment by 
BDCs, ABCON members’ stat-
utory payments, which include 
CBN Licence Renewal Fees 
and annual Subscription Fees 
as well as late disbursements of 

collaboration with Zu-
riel Oduwole, young film 
maker and advocate for girl 
child education and gen-
der equality will host a film 
making session for 90 Afri-
can girls in Nigeria, Ghana 
and Cote d’ Ivoire from Jan-
uary 8 – 17, 2018 to give the 
beneficiaries a head start 
towards pursuing a career 
in the creative arts.

According to Bethel 
Obioma, head, corporate 
communications, Sahara 
Group, the project is ex-
pected to drive the advoca-
cy message for girls’ rights, 
highlight key issues affect-
ing girls across the three Af-
rican countries and equip 
90 girls with the founda-

Nigeria Customs 
Service (NCS), 
Federal Opera-
tions Unit, Zone 

‘A’ Ikeja, said on Monday 
that it generated the total 
sum of N5.9 billion into 
the Federal Government 
coffers between January 
and December 2017.

A statement issued by 
Jerry Attah, public relations 
officer of the command, 
stated that the command 
intensified its anti-smug-
gling operations, which 
enabled it intercept various 
contrabands with a duty 
paid value (DPV) of over 
N4 billion within the pe-
riod under review.

Attah said the command 
through its interventions 
recovered over N1.9 billion 
from duty payments and 

Prima Garnet Com-
munications Limited 
and Ogilvy & Mather 
Africa BV say they 

have reached an amicable 
settlement over a previous 
affiliation dispute, a state-
ment says.

The settlement, accord-
ing to the statement, follows 
an application to the High 
Court of Lagos State by Ogil-
vy & Mather Africa BV and, 
which the statement said was 
confirmed by Prima Garnet 
Communications Limited, to 
seek a settlement agreement 
on an affiliation dispute, 
which was under litigation 
for several years.

During the hearing of the 
matter on December 15, 2017, 
and following the application, 

Association of Bureaux 
De Change Opera-
tors of Nigeria (AB-
CON) has called for 

an emergency meeting of its 
members to discuss critical is-
sues in the foreign exchange 
market. Top on the agenda is 
the convergence of Bureau 
De Change (BDC) rate with 
bank’s rate as well as need to 
discourage prevalence of un-
registered forex operators from 
trading in the market. Also to 
be discussed is the rising bank 
charges associated with BDCs’ 
transactions.

The meeting, which holds 
on Wednesday in Lagos, will 
be attended by over 3,500 Cen-
tral Bank of Nigeria (CBN)-li-

With statistics 
indicating that 
15 million girls 
of primary 

school age - half of them 
in sub-Saharan Africa - will 
never enter a classroom, 
African energy conglomer-
ate, Sahara Group, is pro-
viding an empowerment 
platform that would give 
wings to the aspirations of 
the African girl child.

Tagged “Empowering 
the African Girl Child”, the 
project is being implement-
ed under Sahara’s Groom-
ing Film Extrapreneurs 
initiative which seeks to 
promote economic empow-
erment through the arts.

Sahara Foundation in 

forex at various centres.
ABCON boss added that the 

meeting would equally enable 
members review and acquaint 
themselves with all the level au-
tomations of BDCs operations, 
ABCON, presentation of AB-
CON Logo for Members’ Cor-
porate Identity and the ABCON 
Estate, among other burning 
issues within the industry.

He disclosed the challenges 
faced by BDCs are enormous, 
as many forex users now pre-
fer to buy their Business Travel 
Allowances (BTA), Personal 
Travel Allowances (PTAs), 
medical bills and school fees 
payment abroad through the 
banks instead of BDCs follow-
ing the convergence of naira/
dollar rates at parallel market 
and BDCs.

tional skills required to be-
come film makers.

“We plan to identify and 
empower girls who have 
shown a talent for film 
making and/or produc-
tion. Our hope is that the 
initiative would inspire and 
replicate Zuriel’s success 
amongst other girls her 
age in Africa. Above all, Sa-
hara Group is particularly 
passionate about the fact 
that the project would give 
traction to ongoing con-
versations and interven-
tions geared towards the 
pursuit of Gender Equal-
ity and Quality Education, 
being Goals 4 and 5 of the 
Sustainable Development 
Goals,” he said.

HOPE MOSES-ASHIKE

FOU Customs Ikeja generates N5.9bn revenue in 2017

Prima Garnet, Ogilvy & Mather Africa 
reach out-of-court settlement

PARDUJA International 
warns against illegal 
migration

AMAKA ANAGOR-EWUZIE

Air passenger traffic to 
hit 4.3bn in 2018 - IATA

expected to rise 6 percent, 
slightly down on the 7.5 
percent growth of 2017, but 
still ahead of the average of 
the past 10-20 years of 5.5 
percent, which will exceed 
a capacity expansion of 5.7 
percent,” the association 
said in its forecast for 2018.

It added that the num-
ber would push up the 
average load factor to a 
record 81.4 percent, help-
ing to drive a 3 percent im-
provement in yields.

Strong performance of 
the passenger business is 
supported by expected ro-
bust Gross Domestic Prod-
uct growth of 3.1 percent, 
the strongest since 2010. 
It also predicted a rise in 
cargo to 62.5 million tons, 
about 4.5 percent higher 
than the recorded 59.9 mil-
lion tons in 2017.

The association added, 
“The cargo business contin-
ues to benefit from a strong 
cyclical upturn in volumes, 
with some recovery in 

yields. Volumes are expect-
ed to grow by 4.5 percent 
in 2018, down from the 9.3 
percent growth of 2017.

“The boost to cargo vol-
umes in 2017 was a result of 
companies needing to re-
stock inventories quickly to 
meet unexpectedly strong 
demand. This led cargo vol-
umes to grow at twice the 
pace of the expansion in 
world trade of 4.3 percent. 
Cargo yields are expected 
to improve by 4.0 per cent 
in 2018, slower than the 5.0 
percent in 2017.

“While restocking cycles 
are usually short-lived, the 
growth of e-commerce is 
expected to support con-
tinued momentum in the 
cargo business beyond the 
rate of expansion of world 
trade in 2018.”

Cargo revenues would 
continue to do well in this 
year, reaching $59.2 billion, 
about 8.6 percent higher 
than 2017 revenues of $54.5 
billion, it noted.

President/founder 
of RARDUJA In-
ternational, Eddy 
Duru, says thou-

sands of Africans, espe-
cially Nigerians lost their 
lives in 2017, a lot got en-
slaved and some others 
got their organs removed 
and sold, all in the bid to 
travel abroad, in his New 
Year remark in Germany.

Duru noted that he 
would be in Kogi State 
University in February 
2018 with his team to con-
tinue with the campaign 
of Re-educating Africans 
on the Risks and Dangers 
of Unplanned Journey 
Abroad (RARDUJA).

RARDUJA, he noted, 
plans to reach out to at 
least a million Nigerian 
youths with her re-educa-
tion campaign this year, 
as the organisation has 
been in several schools 
and churches across Ni-
geria last years, in Lagos, 
Abuja, Edo, Abia, Rivers, 
and Imo state s.

I
nternational Air 
Transport Associa-
tion (IATA) says air-
lines should expect 
a rise in passenger 

numbers to 4.3 billion this 
year. The association notes 
that this would be a 6 per-
cent rise from the 4.1 bil-
lion passengers recorded 
in 2017.

According to the IATA, 
revenues from the passen-
ger business are expected 
to grow to $581 billion, 
representing 9.2 percent 
rise from the $532 billion 
recorded in 2017.

The association had ear-
lier predicted that global 
industry net profit would 
rise to $38.4 billion in 2018, 
an improvement from the 
$34.5 billion net profit in 
2017, but, however, that 
rising cost would be the 
biggest challenge to profit-
ability this year.

“Passenger numbers 
are expected to increase 
to 4.3 billion in 2018 and is 

Akinwunmi Ambode, governor, Lagos State (2nd r) his wife, Bolanle (r); Enoch Adeboye, general-overseer, Redeemed 
Christian Church of God (RCCG) worldwide (2nd l), and his wife, Folu (l), during the year 2018 annual thanksgiving service 
at the Lagos House, Ikeja, on Sunday.
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… with a rise in cargo to 62.5m tons



A minister 
for no deal?

Ecuador is counting on foreign 
direct investment to add impe-
tus to its economic recovery as 

Lenín Moreno, president since May 
last year, reins in public investment to 
rebalance the state finances.

The oil-rich Latin American econ-
omy attracted greenfield FDI projects 
worth $1.14bn between January and 
November last year, on course to 
match the $1.24bn recorded in the full 
year of 2016, the most greenfield FDI 
the country has attracted since 2004, 
according to fDi Markets, an FT data 

company.
Mexican telecommunications 

group América Móvil stood out 
among the first foreign investors to 
endorse Mr Moreno’s presidency by 
announcing a three-year, $450m in-
frastructure investment programme 
in September. Movistar, its competi-
tor, owned by Spain’s Telefónica, is 
also investing $150m a year to bring 
4G infrastructure to cities across the 
country.

Foreign investors are also support-
ing the country’s efforts to develop 
its agribusiness industry. Tonicorp, 

Geopolitical rivalries cloud prospects for Mediterranean gas finds

South Korea looks to broaden scope of talks with North

Fields are attractively close to Europe but political risks make development complex

Seoul hopes to decrease tensions on peninsula and reunite families separated by war

Greenfield investment shows foreign backing for end to ‘Citizens’ Revolution’

A reminder that speculation remains that UK could walk away

When gas started flowing 
from the Zohr field last 
month it was an important 

step in Egypt’s drive for energy in-
dependence and signified that the 
eastern Mediterranean was finally 
establishing itself as a force in gas 
production.

Claudio Descalzi, chief execu-
tive of Eni, the Italian group leading 
the $12bn project, said Zohr would 
“completely transform Egypt’s ener-
gy landscape, allowing it to become 
self-sufficient and turn from an im-
porter of gas into a future exporter”.

Zohr is the largest hydrocarbon 
discovery made in the Mediterranean 
and the hunt is on for more. Israel and 
Cyprus see similar potential to end 
dependency on energy imports and 
generate an economic windfall by 
exporting surplus supplies. Lebanon is 
also opening its waters to exploration.

The prospect of a big new source 
of gas on Europe’s doorstep looks 
strategically attractive when North Sea 

South Korea will seek to use 
inter-Korean talks on Tuesday 
to decrease tensions on the 

peninsula and reunite families 
separated by the Korean war, Seoul 
has said.

Comments from Cho Myung-
gyon, South Korea’s unification 
minister, illustrate the broader pos-
sibilities of the negotiations with 
North Korea, which are set to focus 
on Pyongyang’s participation in next 
month’s Winter Olympic Games.

“Basically, the two sides will 
focus on the Olympics. When dis-
cussing inter-Korean relations, the 
government will seek to raise the 
issue of war-torn families and ways 
to ease military tensions,” Mr Cho 
said on Monday.

But US president Donald Trump 

T
heresa May is reshuffling 
her cabinet on Monday. This 
morning’s Daily Telegraph 
has come up with a glimpse 
of one of the moves she might 

be planning: the creation of a “minister 
for no deal” on Brexit.

According to the Telegraph website, 
the new minister will be “based in the 
Department for Exiting the European 
Union alongside David Davis, the Brexit 
Secretary, to provide regular updates on 
preparations for leaving the EU without 
a trade deal”. This person would attend 
Cabinet and control a significant budget, 
but would not be a full secretary of state.

We need to wait a little longer to see 
whether the appointment actually hap-
pens. Reshuffles always involve last-min-
ute changes as prime ministers struggle 
to reconcile rival demands and egos.

But in the meantime, the Telegraph 
story is a reminder that, despite the shift 
from phase one to phase two of Brexit 
talks last month, speculation about a “no 
deal” outcome has not gone away.

If Mrs May creates the new post, many 
will see it as little more than another ges-
ture aimed at the 60 or so “hard Brexit” 
MPs in the Conservative party.

The Tory hardliners have often argued 
that Mrs May should demonstrate to the 
EU that she is prepared to walk away 
from the Brexit talks if she is not offered 
a robust deal on the future UK-EU trade 
relationship.

Thus far, the hardliners have been 
disappointed. Mrs May has capitulated 
on many of the EU’s demands — such as 
the financial settlement and the standstill 
transition. There is a strong expectation 
that Mrs May will go on capitulating in 
phase two of the talks to ensure there is 
an orderly exit from the EU in March 2019.

A note of caution is needed, however. 
A “no deal” outcome is not as dead as 
many commentators think. There are 
plenty of reasons why Britain and the EU 
could end up with a disorderly Brexit in 
15 months’ time.

reserves are in decline and the region is 
fretting about its dependence on Rus-
sian supplies.

Yet development of eastern Medi-
terranean resources is far from straight-
forward because of the cocktail of 
political risks and rivalries involving 
the countries concerned.

“The exploitation of gas reserves 
could change dramatically the political 
and economic climate in the eastern 
Mediterranean,” says Emmanuel Kara-
giannis, an energy security specialist at 
King’s College London. “At the same 
time . . .[it] has the potential to exacer-
bate decades-old border disputes and 
generate new tensions.”

Even if the politics can be resolved, 
the economics are just as tricky. Global 
energy markets are awash with cheap 
gas from Russia, the US and elsewhere. 
Zohr made sense because of domestic 
demand but Israel and Cyprus require 
exports for their projects to pay off. “The 
obstacles are commercial as much 
as political,” says Gareth Winrow, an 
independent energy and foreign policy 
analyst. “It’s going to be difficult for the 

over the weekend said he would be 
supportive of broader talks with Mr 
Kim, although did not clarify under 
which conditions.

“I would love to see them take it 
beyond the Olympics,” Mr Trump 
said on Saturday of the prospect of 
talks between the neighbours, add-
ing that the US would get involved 
“at the appropriate time”.

Mr Trump has thrown his sup-
port behind the talks “100 per cent” 
following a call with South Korea’s 
president Moon Jae-in after warning 
North Korea last week about the size 
of the US nuclear arsenal, saying it 
was “a much bigger and more pow-
erful one than his”.

Mr Cho will lead a five-member 
delegation in the talks on Tuesday 
with counterparts from Pyongyang 
in Panmunjom, a village inside the 
heavily fortified demilitarised zone 

The most significant problem regards 
the framework for a future trade arrange-
ment. In March, Michel Barnier, the EU’s 
chief Brexit negotiator, will publish the 
commission’s guidelines on what the 
framework should be. This could see 
the British being offered no more than a 
“Canada dry” deal — with tariff free goods 
trade but nothing on services.

If that were to happen, the hardliners 
would be furious. They would want to 
know what Britain was getting in return 
for the down payment on a financial 
settlement last year. The demands would 
grow for Britain to walk away — and a new 
minister for no deal would have to do his 
best to set out Britain’s contingency plans.

An alternative Brexit model
“If the UK government meant what it 

signed up to in December to safeguard 
the peace in Northern Ireland, then the 
future relationship must be one that no 
other country has with the EU. It would 
involve membership of the customs 
union and the single market for goods 
only, accepting the full panoply of regu-
lations and trade policy that comes with 
them, but regulatory autonomy in ser-
vices and non-trade-related spheres, and 
no freedom of movement for people. Call 
it a ‘complete common market in goods’ 
(and only goods).” (Martin Sandbu’s 
Free Lunch)

Banking union is not enough to save 
the eurozone

“If European citizens do not feel Eu-
ropean, and if they recoil from the idea 
of eurobonds and fiscal transfers, then 
the eurozone will never be complete. 
And the spectre of populism will never 
be banished.” (Greece’s finance minister 
Euclid Tsakalotos in the FT)

Immobility and support for Leave
“The effect of immobility on sup-

port for Brexit is modified by recent 
local change in terms of wage growth 
and increases in the non-white British 
population: immobility only matters in 
places where wages have been growing 
slowly or where recent growth in the 
non-white British population exceeds 2 
percentage points.” 
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FDI revival supports Ecuador’s 
change of direction

JAMES BLITZ

eastern Mediterranean to compete.”
Despite these doubts, progress is 

being made. A drilling ship leased by 
Eni and its partner Total of France ar-
rived off southern Cyprus last month 
to explore west of the Aphrodite field, 
which was discovered in 2011. Work 
started last year to develop Israel’s long-
awaited Leviathan gasfield in a $3.75bn 
project led by Noble Energy of the US, 
and the go ahead is expected this year 
for the nearby Karish and Tanin fields 
controlled by Energean of Greece.

Finding and developing gas is only 
half the challenge, however. At least 
as difficult is establishing the export 
routes to reach international markets.

Political support has been given to 
a proposed €6bn pipeline from Israel 
to Italy via Cyprus and Greece. The four 
countries signed a provisional agree-
ment last month to jointly develop the 
project with an aim for completion 
by 2025. But, at 2,000km in length 
and depths of up to 3km, it would be 
the longest and most difficult subsea 
development of its kind. Many experts 
doubt its viability.

that separates the two Koreas.
The talks will be the first high-

level dialogue since communica-
tions between the two sides were 
cut following Pyongyang’s fourth 
nuclear test two years ago.

North Korea’s delegation will be 
headed by Ri Son-gwon, chairman of 
the country’s Committee for Peace-
ful Reunification — the agency that 
oversees inter-Korean relations — 
and a veteran negotiator with Seoul.

Negotiations offer a potential 
pathway to peace on a peninsula that 
last year appeared poised to collapse 
into conflict.

The development comes after 
Kim Jong Un, North Korea’s supreme 
leader, extended an olive branch to 
Seoul in a new year’s address that 
raised the possibility of his country 
participating in the Winter Games in 
South Korea next month.

Valdis Dombrovskis is ‘looking positively’ at plans suggested by MEPs to lower capital requirements for banks © AFP
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Should the UK 
government fund 
new nuclear?
The availability of alternatives and the costs are 
what should decide the matter

FDI revival supports... 

An alternative Brexit model

F
ree Lunch is back, and we 
hope all our readers have had 
restful holidays and a good 
start to the new year. The real 
start of the UK government’s 

new year is set to arrive soon, too — and 
it is not Theresa May’s cabinet reshuffle 
that matters but rather the prime minis-
ter’s expected clarification on what sort 
of future trading relationship Britain 
would like to have with the EU.

That means the time to give up delu-
sions about having cake and eating it is 
drawing near. How will the UK choose 
among the trade-offs that leaving the 

EU entails? Roughly put, the choice is 
between accepting EU rules to a greater 
degree to minimise the trade frictions 
Brexit involves, or repatriating more 
rulemaking autonomy with costlier 
trade and cross-border economic ac-
tivity. 

Five days after the 2016 referendum, 
I concluded that the most realistic out-
come was a hard Brexit in the form of 
a Canada-style free trade agreement. 
This would avoid the return of tariffs on 
goods but would erect a customs border 
between the UK economy and those of 
EU countries, end free trade in services 
and the free movement of workers, and 
end the validity of EU law in Britain. 

That followed from a particular in-
terpretation of the Leave vote, according 
to which it was a decision by the British 
people to “take back control” of trade, 
borders and laws. In practice, May’s gov-
ernment has viewed the vote as a man-
date to make it possible to strike separate 
trade agreements with third countries, 
deny European citizens access to the UK 
labour market and end EU jurisdiction in 
Britain. A Canada-style FTA is the closest 
possible trading relationship that allows 
these to be realised in full. 

With one exception, everything 
May’s government has said and done 
reinforces this perspective, including her 
two big speeches on the EU at Lancaster 

House last January and in Florence in 
September. Will she stick to it in a third 
EU speech, which she is expected to give 
in the next few weeks? A Canada-style 
relationship remains a central scenario 
(and a poor one for Britain’s economy). 
The one deviation from that policy is 
the strong, quasi-legal commitment the 
UK made to a frictionless Irish border to 
conclude the first phase of Brexit talks 
last month, which will be beefed up into 
a fully fledged legal agreement before 
much progress is made on the next phase.

That commitment opened up an-
other, unprecedented scenario, which 
May could outline in her third EU 
speech. The only way to make good on 

the Irish border promise is for at least 
Northern Ireland, if not the entire UK, 
to remain in a customs union with the 
EU (Philip Hammond, the chancellor, 
seems open to this) and accept full EU 
jurisdiction for everything concerned 
with the production and trade of goods 
(such as the regulation of medicines 
where the UK is prepared to be a rule-
taker — at the behest of its industry). 
It does not, however, logically require 
free movement of people or services, 
nor the harmonisation of rules regard-
ing services unrelated to goods trade, 
or non-tradable economic activity, let 
alone the political, non-economic part 
of EU law. 

Continued from page A1

Within the next few weeks the UK 
government has to make an impor-
tant decision that is fundamental to 
its energy policy and, indeed, to its 
view of the role of state in economic 
life.

The immediate question is 
whether public money should be 
used to rescue the proposed power 
plant at Wylfa in Anglesey, Wales. As 
reported in the FT last year, Duncan 
Hawthorne — head of the Hitachi 
consortium that aims to build the 
plant — does not believe the project 
can proceed without an agreement 
with the government on the financ-
ing structure. He says Hitachi can-
not be expected to keep “burning 
money”.

The implication is that public 
sector capital has to be involved. 
Nuclear power requires big upfront 
investment. It is hard to imagine 
anything below £5bn would make a 
material difference.

In 2016, Theresa May decided to 
allow France’s EDF to proceed with 
the development of Hinkley Point in 
Somerset. The prime minister did so 
reluctantly but managed to secure 
confirmation that new nuclear 
plants would only go ahead on the 
basis that all the costs and risks of the 
construction phase would fall on the 
companies involved. To put public 
money in now — whether through 
equity, debt or guarantees — would 
reverse that position.

Before deciding, the govern-
ment should address three crucial 
questions.

If funds are provided for Wylfa, 
will they also be offered to the new 
nuclear projects at Moorside and 
Bradwell? It is hard to imagine that 
the answer could be no. It would be 
inappropriate if not illegal to favour 
one contractor over another. The 
sums and exposure could add up 
over the next decade. The prospec-
tive builders of the plants would 
be delighted, of course. But would 
taxpayers be as happy?

Second, if the funds are found for 
the others, what about Hinkley? The 
EDF board (and the principal share-
holder, the French government) are 
bound to ask that question, particu-
larly given the state of the company’s 
finances. I also doubt that Mrs May 
would have the nerve to say no in 
the middle of the Brexit negotiations.
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a subsidiary of Mexican Arca Conti-
nental, invested $100m to double the 
capacity at a diary plant in Guaya-
quil. Skretting, a producer of feed for 
farmed fish and shrimp, is investing 
$65m in a feed plant also in Guayaquil. 
Ecuador was the world’s third-largest 
exporter of shrimps in 2016.

Mr Moreno has turned away from 
the “Citizens’ Revolution” of his pre-
decessor and one-time mentor, Rafael 
Correa, under which Ecuador’s oil 
wealth financed generous spending 
on social policies and infrastructure. 
Such policies delivered strong growth 
during Mr Correa’s decade in power 
but also depleted the state finances.

Mr Moreno has announced 
spending cuts and hopes the private 
sector will help compensate for the 
reduction in public investment.

“If we stop public investment 
altogether the whole economy will 
collapse,” says Carlos de la Torre, 
economy and finance minister. The 
government plans to cut public invest-
ment from the equivalent of about 15 
per cent of gross domestic product 
to about 10 per cent of GDP by 2020. 
“We have to withdraw gradually, and 
make sure that private investment fills 
the void,” he says.

The government is preparing new 
rules for public-private partnerships 
and a law to encourage repatriation of 
capital held overseas by Ecuadoreans.

GDP contracted by 1.5 per cent in 
2016 as the strong US dollar took its 
toll on Ecuador’s dollarised economy. 
The country has also struggled to re-
cover from a devastating earthquake 
in April 2016.

But more recently the economy 
has begun to pick up.

“It is clear that the economy is 
recovering briskly from the 2016 re-
cession and activity has been stronger 
than we had anticipated in our latest 
October projections,” the IMF wrote 
after a staff visit at the end of No-
vember. It revised its growth forecast 
for the full year 2017 to 0.2 per cent 
from an expected contraction of 1.6 
per cent.

Mr Moreno’s agenda is hampered 
by infighting between his supporters 
and those of Mr Correa. Some had 
expected his government to mark only 
a pause for Mr Correa, who would 
return to power in 2021.

Yet Mr Moreno plans to hold a 
referendum next month that would 
stop Mr Correa from running again 
and relegate him to the margins of 
politics. Jorge Glas, Mr Correa’s right-
hand man, was last month sentenced 
to up to six years in prison on corrup-
tion charges. Mr Moreno must hope 
Ecuadoreans are ready to ditch the 
Citizens’ Revolution altogether.

MARTIN SANDBU

The quantitative hedge fund 
industry is on the brink of 
surpassing $1tn of assets 

under management this year after 
breakneck growth from rising inter-
est in more systematic, computer-
powered investment strategies.

The amount of money man-
aged by quant hedge funds 
tracked by HFR, a data provider, 
rose to more than $940bn by the 
end of October 2017 — nearly 
double the level of 2010 — and 
flows have continued to be strong 
in the fourth quarter, according to 
hedge fund executives.

An explosion of interest in auto-
mated, algorithmic investment ap-
proaches, ranging from the simple 
to high-octane strategies powered 
by artificial intelligence, has driven 
the surge. Even many traditional 
hedge funds are now hiring data 
scientists and programmers to 
reshape themselves into quants.

“Over the past decade the 
results of systematic quantitative 
investing have been undeniable,” 
said Philippe Jordan, president 
of CFM, a French quant hedge 
fund. “People have gone from 
being sceptical and uninterested 
to being artificial intelligence 
groupies.”

The growth of Two Sigma, one 

of the leaders of the quant hedge 
fund industry, is emblematic of 
the shift away from traditional 
hedge fund strategies. The New 
York-based firm’s assets have 
swelled from about $6bn in 2011 
to more than $50bn in 2017, 
putting it roughly on par with 
the best-established quant pow-
erhouses such as Renaissance 
Technologies and DE Shaw.

CFM’s assets under manage-
ment nearly doubled last year 
to about $11bn, and the hedge 
fund has expanded its staff from 
about 160 at the start of last year 
to more than 200 today, according 
to Mr Jordan. He expects staff-
ing to double over the next five 
years as more money pours into 
quantitative investing. Hedge 
fund executives say that the war 
for computer scientist talent has 
become intense.

Estimates for the size of the 
industry vary greatly because 
what constitutes a quant fund is 
debatable, especially now that 
many traditional hedge funds 
and even mutual fund groups are 
reinventing themselves as more 
computer-driven firms. However, 
Morgan Stanley’s analysts recently 
estimated that quant strategies — 
ranging from the newer breed of 
exchange traded funds to sophis-
ticated hedge funds — have grown 

at 15 per cent annually over the 
past six years and control about 
$1.5tn.

But of this pile, they estimate 
that hedge funds only account 
for about $438bn, while quant 
mutual funds manage $712bn. 
Barclays analysts last summer 
estimated that quant hedge funds, 
or quant strategies within bigger 
hedge fund groups, managed 
about $500bn. Yet regardless of 
the overall size, analysts agree that 
it is the fastest-growing corner of 
the hedge fund industry.

That is worrying some fund 
managers, who fear that the 
money gushing into both simple 
and complex algorithmic trad-
ing strategies is making markets 
both more complex and fragile. 
The packaging of increasingly 
complex strategies into ETFs that 
are sold to retail investors is par-
ticularly alarming, according to 
analysts at 13D Research.

“When algorithms coexist in 
complex systems with the sub-
jectivity and unpredictability of 
human behaviour, unforeseen 
and destabilising downsides re-
sult,” they wrote in a recent report. 
“They’re ignored, they intensify, 
until they become undeniable. 
We have little doubt the same 
will prove true for the algorithmic 
revolution in asset management.”

Growth propelled by interest in more systematic, computer-powered investment plans
Quant hedge funds set to surpass $1tn management mark

Full rule-taking for goods only could be decent compromise

NICK BUTLER

ROBIN WIGGLESWORTH
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underwhelming US data
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What you need to know
• US payrolls growth misses 
forecasts, ISM services index 

slips
• Dollar recovers from post-data slide
• Brent crude slips back but holds near 
$68 a barrel
• Gold falls and bond yields edge 
higher
• Canadian dollar jumps after strong 
domestic jobs data

Overview
Global stocks ended the first week 
of 2018 at record levels as investors’ 
risk appetite remained buoyed by 
optimism over the prospects for the 
world economy in the coming year.

Underwhelming reports on the 
US labour market and service sec-
tor activity did little to undermine 
the bullish mood. The dollar also 
managed to shrug the data releases 
aside — after initially falling sharply 
— while oil prices stayed in sight of 
two-year highs.

Hot topic
“Optimism has permeated market 

sentiment at the start of the year so far 
with, notably, equities off to a strong 
start and oil prices on the increase on 
Iran unrest-related supply worries 
and a US cold snap,” said analysts at 
Danske Bank.

“Further, the enactment of the US 
tax reform, coupled with a continued 
stream of decent data releases across 
regions, has made for a revival of the 
‘reflation’ hype that similarly grabbed 
markets at the start of 2017.”

A batch of closely watched US 
economic releases provided the 
main feature for market participants 
on Friday

Non-farm payrolls rose by 148,000 
last month, some way short of expec-
tations, while the jobless rate held 
steady at a 17-year low of 4.1 per cent 
for the third successive month.

“Despite this heavily diminished 
labour market slack, wage gains have 
remained muted,” noted Harm Band-
holz, chief US economist at UniCredit.

“While average hourly earnings 
were up a solid 0.3 per cent month-
on-month in December, the Novem-

Hedge funds and speculators 
remained positive on com-
modities over the new year, 

increasing bullish bets in metals 
and oil.

The net long position in Comex 
gold futures and options – the dif-
ference between bets on rising and 
falling prices jumped almost 40 per 
cent to 152,650 contracts, according 
to exchange data, while palladium 
hit a record 27,128 contracts.

Elsewhere, silver flipped from 
a net short to a net long of 16,006 
contracts after funds slashed bear-
ish bets.

Both gold and silver have en-
joyed a strong run over the past 
three weeks, helped by a weak US 
dollar, which makes metals cheaper 

ber gain was revised down to 0.1 per 
cent from 0.2 per cent.

“As a result, the year-on-year rate 
came in at a moderate 2.5 per cent.”

Joseph Song, US economist at 
BofA-Merrill Lynch, said the Federal 
Reserve’s outlook should continue to 
call for further declines in the unem-
ployment rate to generate better wage 
pressures in the economy.

“This should keep them on track 
to raise rates three times this year,” 
he said.

Meanwhile, the US Institute for 
Supply Management’s non-man-
ufacturing index slipped to 55.9 in 
December from 57.4.

The drop “echoes the slightly 
weaker gain in non-farm payrolls in 
suggesting that the economy may have 
lost a little momentum at the end of 
2017”, said Andrew Hunter at Capital 
Economics.

“Nonetheless, we still estimate 
that fourth-quarter GDP growth was 
a healthy 2.7 per cent annualised and, 
given the fiscal stimulus, expect that 
strength to continue for a while yet.”

Equities
The optimism appeared to be shared 

by equity market participants, as the 
FTSE All-World index climbed another 
0.7 per cent — putting it on course for a 
fourth successive record high.

It was a similar tale on Wall Street 
as the S&P 500 rose 0.7 per cent to 
a record close of 2,742 — taking its 
gain for the week to 2.6 per cent. The 
Dow Jones Industrial Average rose 
a further 0.9 per cent after breaking 
above the 25,000 mark on Thursday 
for the first time.

Across the Atlantic, the pan-Eu-
ropean Stoxx 600 rose 0.9 per cent for 
a gain of 2.1 per cent over the week.

Forex and fixed income
In spite of the mounting expecta-

tions in the market for solid US growth 
and continued interest rate increases, 
the dollar has had a difficult time of 
late.

The US currency managed to edge 
up 0.1 per cent against a weighted 
basket of peers on Friday — after 
recovering from a brief post-payrolls 
slide — but was down 0.2 per cent over 
the week, and was about 1.5 per cent 
weaker over the last fortnight.

in foreign currencies. Surveys show-
ing strong manufacturing activ-
ity have helped boost palladium, a 
metal that is used to curb harmful 
emissions from gasoline, or petrol-
powered vehicles.

In oil, the net long position in 
Brent, the global crude marker, 
crept up to a record high of 565,459 
contracts – or more than half a bil-
lion barrels of oil. Combined with 
West Texas Intermediate, the US 
oil benchmark, speculators have 
amassed bullish bets over 1bn bar-
rels of crude.

Commodities have enjoyed a 
good start to 2018 with the Bloom-
berg Commodities Spot Index hit-
ting its highest level in three years 
amid optimism about the strength 
of the global economy and the weak-
ness of the US dollar.

Hedge funds increase net long 
positions on oil and metals

Novo Nordisk, the world’s 
largest maker of insulin, has 
made a €2.6bn bid for Bel-

gian biotech group Ablynx, as part 
of a strategy to boost flagging per-
formance in its haematology and 
hormone treatments division.

Within hours of the unsolic-
ited approach being publicly an-
nounced by Novo on Monday, the 
Ablynx board issued a statement 
saying it had rejected the offer. The 
company added that the board had 
“unanimously concluded that the 
proposal fundamentally underval-
ues Ablynx and its strong prospects 
for continued growth”.

By early afternoon shares in 
Ablynx had jumped more than 45 
per cent to stand at €30.78, while 
shares in Novo were fractionally 
higher at DKr339.15.

Novo said it had made “a con-
certed and good faith effort to 
engage in discussions with Ablynx” 
and regretted that “the board 
of directors of Ablynx has so far 
declined to engage in any discus-
sions”.

Jesper Brandgaard, chief finan-
cial officer, said Novo did not “see 
the bid as hostile” and was seeking 

“a negotiated transaction”.
Ablynx’s main asset is capla-

cizumab, a treatment for the rare 
bleeding disorder acquired throm-
botic thrombocytopenic purpura 
(aTTP), and Novo Nordisk said a 
deal offered a “compelling oppor-
tunity” to bring the drug within its 
own haematology business.

In the first nine months of 2017, 
sales within Novo’s biopharma-
ceuticals division, which includes 
haematology, declined 18 per cent 
year on year to DKr14bn ($2.25bn), 
in part due to the introduction of 
a generic version of its hormone 
replacement therapy Vagifem. The 
division makes up about 20 per 
cent of overall turnover.

Novo has also been facing com-
petition to some of its core insulin 
treatments from copycat substi-
tutes, particularly in the US. Over-
all, however, sales of its diabetes 
and obesity products, which make 
up about 80 per cent of revenues, 
grew 7 per cent in the first nine 
months of last year. Mr Brandgaard 
said the performance was “well in 
line with our long-term financial 
objective of growing at 5 per cent 
year on year”.

However, the “challenge” for 
Novo lay in the need to boost its 

broader biopharma offering which 
was “not growing to the same speed”, 
partly due to competition from 
the launch of a rival haemophilia 
treatment by Roche. “We need to 
bolt something on and the optimal 
place for us to do that is in the rare 
bleeding disorders space,” he added.

The Danish group said it had of-
fered up to €30.50 a share for Ablynx, 
a 60 per cent premium to its stock 
price on December 6, before its first 
approach.

The latest offer includes an up-
front payment of €28 a share and one 
contingent value right with potential 
cash payments of up to €2.50 per 
share based on progress in upcom-
ing drug trials.

The premium offered in the face 
of resistance from Ablynx’s board 
represents one of the first examples 
of a so-called “bear hug offer” in 
Belgium.

However, some analysts suggest-
ed Novo had undervalued Ablynx 
and might face counter bids. Peter 
Welford, from Jefferies, said there 
were synergies for Novo given its 
existing haematology franchise and 
infrastructure. He described the of-
fer as “a lowball bid . . . representing 
only c. 3.8 times caplacizumab peak 
sales excluding cash and pipeline”.

NOVO NORDISK

Novo Nordisk makes €2.6bn approach for Belgium’s Ablynx
Shares in target company jump after it rejects unsolicited bid as undervalued

FTSE All-World index heads for fourth successive record close
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Vauxhall to cut 250 more jobs in Ellesmere Port

Vauxhall will cut 250 jobs 
at its Ellesmere Port plant, 
on top of the 400 jobs it 

shed late last year, as the factory 
slims down to try and ensure its 
long term survival under Peugeot 
ownership.

The Cheshire site, which makes 
the Astra family car, will move 
from two shifts to a single shift 
in April in an attempt to make 
itself more competitive, in order 
to attract future investment from 
its new owner. The workforce will 
have dropped from 1,900 to 1,200 
by the end of the redundancies.

Vauxhall and its parent brand 
Opel were bought by Peugeot and 
Citroen owner PSA last year, after 

losing money under General Mo-
tors’ ownership since 1999.

Opel’s new chief executive 
Michael Lohscheller has said he 
believes the group can achieve 
ambitious cost savings of €1.1bn 
by 2020 without needing to close 
any of its current sites.

In October,  Vauxhall  an-
nounced it would shed 400 roles 
through voluntary redundancy 
and early retirement. Last Thurs-
day the company told the Unite 
union it would extend this by 
another 250 roles from April to 
September.

A union official blamed slowing 
car sales in the UK and worries 
over Brexit. The plant exports 80 
per cent of its cars. John Cooper, 
Unite convener at the plant, said 
British consumers were not buy-
ing because of fears about the eco-

nomic future, adding that Unite 
would co-operate with the com-
pany on voluntary redundancies. 
However, looking for compulsory 
cuts would “be an entirely differ-
ent matter”.

He said a critical decision was 
looming as the company decides 
where to make the new model 
Astra. The car is currently made 
in the UK and Poland, while two 
plants in France also make similar 
sized Peugeot and Citroen cars, 
and could potentially handle the 
work.

Moving Vauxhall and Opel’s 
cars onto PSA manufacturing 
technology is a key part of the 
making the deal work.

Mr Cooper said: “We are hope-
ful of getting two models. We have 
a very efficient plant with a highly 
skilled workforce.”

PETER CAMPBELL AND 
ANDREW BOUNDSNEIL HUME

 DAVE SHELLOCK

A trader on the floor of the New York Stock Exchange celebrates the latest market high © Getty
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A
s Donald Trump never 
tires of boasting, the US 
stock market is enjoying 
an extraordinary boom. 
Last year the S&P 500 re-

corded its first perfect calendar year 
of monthly total returns. But the bull 
run has failed to soothe one of the 
biggest and most intractable conun-
drums on Wall Street: the dearth of 
companies going public.

Last year was a respectable one in 
the US for initial public offerings. Ac-
cording to Dealogic, 189 companies 
floated on the US stock market and 
raised nearly $50bn, almost twice 
the amount in 2016, a particularly 
poor year. Last year’s showing has 
provided hope but concerns remain.

In the 1980s, the US averaged 
more than 200 IPOs a year, and dur-
ing the dotcom boom — when the 
focus was on going public quickly on 
a prospectus of ideas and enthusiasm 
rather than a record of success — US 
markets saw 547 listings in 1999 and 
439 in 2000. Now companies seem to 
delay going public indefinitely rather 
than listing too soon.

This is particularly stark in the 
technology sector, which has pow-
ered the US stock market’s ebullient 
run. Snap, the owner of the Snapchat 
photo-sharing app, proved to be the 
only major tech listing of the year, 
raising questions about whether 
some of the large, well-known names 
of the gig economy, such as Uber and 
Airbnb, will ever list. 

Bankers once talked about uni-
corns: companies that achieved valu-
ations of more than $1bn through 
private funding rounds with venture 
capital firms. Now they have had 
to invent the term “decacorns” to 
describe businesses whose private 
valuations exceed $10bn. But the 
fact that IPO activity is essentially 
average at a time when markets are so 

US stock markets seek depth in IPO pool
Greater access to capital has seen companies stay private for longer. But is this about to change?

NICOLE BULLOCK AND ROBIN 
WIGGLESWORTH

Ready to stream an IPO - Spotify © FT montage; Alice Green/Unsplash

welcoming indicates there are factors 
at work beyond investor sentiment 
about stocks.

“If you cannot go public with 
Nasdaq at 7,000 for a tech company, 
I don’t know when you can,” says 
Deepak Kamra, a partner at Canaan, 
a venture capital firm. 

There are plenty of reasons to want 
to avoid the frenzy of the dotcom 
bubble, when more than two-thirds 
of all tech IPOs went bust within five 
years of listing, according to research 
from University of Florida business 
professor Jay Ritter. Yet the downward 
trend in the number of IPOs is raising 
concerns about both the appeal of 
America’s public markets and the way 
that the benefits from the new tech-
nology boom are being distributed.

Although tech companies get the 
most attention, the issue is not con-
fined to that sector. The broad pool of 
US listed companies is in long-term 
decline. After peaking at nearly 7,500 
in 1997, the number of public compa-
nies fell to about 3,600 at the end of 
2017, the lowest level since the early 
1970s, according to Wilshire Associ-
ates, which compiles a benchmark for 
the US stock markets.

Exchanges, investors, regulators, 
business groups and politicians have 
all expressed worries that the ability 
to take stakes in young and poten-
tially exciting companies is being 
disproportionately enjoyed by small 
groups of insiders and elite inves-
tors rather than the wider investing 
public. Some fear that a less vibrant 
IPO market will sap the US economy 
of some of its vim.

“The importance of IPOs to the 
US economy cannot be overstated,” 
Michael Piwowar, a commissioner 
at the Securities and Exchange Com-
mission, said in a speech last year. 
“A robust IPO market encourages 
entrepreneurship, facilitates growth, 
creates jobs, and fosters innovation, 
while providing attractive opportu-
nities for investors to increase their 
wealth and mitigate risk.”

The SEC, under new chairman Jay 
Clayton, a lawyer who worked on Alib-
aba’s $25bn US listing in 2014, has made 
solving the listings decline a priority. 

“It’s about improving investor 
opportunities,” Mr Clayton told a 
recent meeting of Sifma, the main US 
securities industry group. “A broader 
portfolio of public companies is im-
portant to retail investors. A broader 
portfolio, and [one] more exposed 
to the growth stage, that would be 
better. If you continue to shrink that 
pool, you are going to shrink their 
opportunities.”

The shrinking pool of US listings 
is blamed on a series of factors. For 
some, the self-image of the founders as 
tech visionaries intent on changing the 
world clashes with the short-term de-
mands of investors in public markets. 

The experience of Snap, which 
was the largest US tech deal since 
Facebook in 2012, resonates. Out of 
the gate the stock rallied sharply, but 
less than a year on, shares are trading 
14 per cent below the offer price of 
$17 as competition from Facebook 
has proved intense and early results 
failed to meet expectations. 

The attraction is further lessened 
by time-consuming and expensive 
regulatory requirements, say some 
market participants and pro-business 
groups. The Jumpstart Our Business 
Startups Act of 2012 was meant to 
ease the path for small companies 
by loosening securities regulation 
and there are calls for further reforms. 

The same act removed one of 
the main reasons for companies to 
bring forward their IPOs — the rule 
that forced them to publish financial 
information once they had more 
than 500 shareholders. Spared that 
requirement, which helped trigger 
both the Google and Facebook IPOs, 
the latest batch of tech stars has been 
freer to stay private longer.

For smaller companies — another 
area where the decline in listings is 
marked — the regulatory burdens of 
being public can be onerous. About 
60 per cent of all IPOs in the 1980s 
raised less than $30m, but by the 
1990s this proportion has shrunk to 
about 30 per cent, according to the 
SEC. Since the turn of the millennium 
small IPOs have only accounted for 10 
per cent of the total.

“I don’t think people are choosing 
to go public or not based on [regulatory 
costs]. But if you are a small company, a 
few million dollars a year in compliance 
costs does impact the bottom line,” says 
Adam Smith, head of capital markets at 
KKR, the private equity firm. 

It reflects the reality that the entire 
market ecosystem has become less 
hospitable to small IPOs. In other 
words, if a company valued at $10m 
is going public and an individual fund 
would only buy a maximum of 10 
per cent, the work required to invest 
at most $1m wouldn’t be worth it 
for most multibillion-dollar mutual 
investment funds. 

Smaller companies also tend to 
trade less often, and their chances 
of being followed by analysts, who 
mostly focus on companies that can 
offer lucrative advisory work for their 
investment bank, have receded over 

the years. As Mr Smith puts it: “If 
you are too small you end up being a 
market orphan. No one follows you 
or trades you.”

Prof Ritter sees mergers and ac-
quisitions as the defining factor. He 
notes that between 1990 and 1998, 
50 per cent of the sales of successful 
venture-backed companies were via 
M&A — typically to a larger company 
in the same industry — while the oth-
er half were IPOs. By 2001-17 M&A’s 
share jumped to about 90 per cent. 

The most often cited reason for the 
drop in tech deals is that the increas-
ing availability of private capital has 
allowed companies to stay private 
for much longer than in the past. 
Once the sole domain of venture 
capital funds, the private market 
now includes hedge funds, mutual 
funds like T Rowe Price and Fidelity, 
sovereign wealth funds and family 
offices — all of whom have flooded 
the market with cash.

The lure, says a banker at a large 
US bank, “is a bit like when you go to a 
club on a Saturday night. You not only 
want to get behind the velvet rope, 
but get into the VIP lounge. People 
want to have access to unique ideas 
to generate alpha [returns above the 
average] versus seeing the ideas that 
everyone else is seeing.”

Securities and Exchange Commission chairman Jay Clayton © AP



RETURNS ON UTILIZATION OF FUNDS SOLD TO CUSTOMERS
FOR THE WEEK ENDED FRIDAY JANUARY 05, 2018

S/N CUSTOMER ITEM OF IMPORT DATE OF FUND SALES EXCHANGE RATE AMOUNT ($)

1 KAYODE BISOLA OLUWATOSIN PTA 1/2/2018 360.00                  3,998.40                                     

2 AZAINO ELO PTA 1/2/2018 360.00                  2,835.00                                     

3 WILSON FRANKIES UGHANLUMEN PTA 1/2/2018 360.00                  3,375.00                                     

4 NWANKPA UCHENNA SAMUEL PTA 1/2/2018 360.00                  4,000.00                                     

5 OBAZE OMERENYO OBIAGELI PTA 1/2/2018 360.00                  4,000.00                                     

6 UHUMAGHO E ONAA PTA 1/2/2018 360.00 4,000.00                                     

7 EKENE UGWU PTA 1/2/2018 360.00
                  

4,000.00
                                     

8 FATIMO ALAKA PTA 1/2/2018 360.00
                  

4,000.00
                                     

9  VERONICA UCHE NEDUM PTA 1/2/2018 360.00
                  

2,000.00
                                     

10 NWOKEDIKE CHINWE EDITH PTA 1/2/2018 360.00
                  

4,000.00
                                     

11 WISDOM OMENOGOR ENUKEI PTA 1/2/2018 360.00
                  

4,000.00
                                     

12 OLANIYI OLUFEMI TAIWO PTA 1/2/2018 360.00
                  

2,000.00
                                     

13 OLUSHOLA ORUNMUYIWA PTA 1/2/2018 360.00
                  

3,500.00
                                     

14 SUSAN KATE SEMIRAH CHUKWU PTA 1/2/2018 360.00
 

4,000.00
                                     

15 ABOSEDE MAMUDU OYINLOLA PTA 1/2/2018 360.00
                  

2,200.00
                                     

54 DOLAPO  ADENIJI SCHOOL FEES 1/2/2018 360.00
                  

2,398.00
                                     

55 ALEGE EMMANUEL KOREDE SCHOOL FEES 1/2/2018 360.00

                  

5,594.60

                                     

56 ESTATE OF ONYEAGOCHA AUGUSTINE SCHOOL FEES 1/2/2018 360.00

                  

1,500.00

                                     

57 MIKE EKHAISOMHI IWONI SCHOOL FEES 1/2/2018 360.00

                  

2,948.00

                                     

58 OKWUDILI  CHIGBOGWU SCHOOL FEES 1/2/2018 360.00

                  

12,696.00

                                   

59 LAZARUS KIFFEN IKOTI SCHOOL FEES 1/2/2018 360.00

                  

3,997.00

                                     

60 SOOLA OLUYINKA SCHOOL FEES 1/2/2018 360.00

                  

2,425.45

                                     

61 OSU PAUL UMUNNA SCHOOL FEES 1/2/2018 360.00

                  

12,600.00

                                   

62 JDI MEDITECH NIGERIA LIMITED GOODS 1/2/2018 360.00

                  

1,560.00

                                     

63 DUCHEST GLOBAL SERVICES LIMITED GOODS 1/2/2018 360.00

                  

20,000.00

                                   

64 CHECON  WORLD  WIDE  LTD GOODS 1/2/2018 360.00

                  

20,000.00

                                   

65 JDI MEDITECH NIGERIA LIMITED GOODS 1/2/2018 360.00

                  

2,300.00

                                     

66 DONQUIP INTERNATIONAL LIMITED GOODS 1/2/2018 360.00

                  

20,000.00

                                   

67 BRIGHTLINK INTL COMPANY NIG LTD GOODS 1/2/2018 360.00

                  

8,000.00

                                     

16 ELO AZAINO PTA 1/3/2018 360.00

                  

1,200.00

                                     

17  ETIM EMEMOBONG PTA 1/3/2018 360.00

                  

670.00

                                        

18  ADEFISAYO JEMILAT ODERINU PTA 1/3/2018 360.00

                  

2,948.00

                                     

19 BABATUNDE OMOTAYO PTA 1/3/2018 360.00

                  

4,000.00

                                     

20 SHOKUNBI ADEBOLA SEMIU PTA 1/3/2018 360.00

                  

3,000.00

                                     

21 TOCHUKWU PETER OKEKE PTA 1/3/2018 360.00

                  

1,000.00

                                     

22  ONAH  CHIGOZIE PTA 1/3/2018 360.00

                  

4,000.00

                                     

23 THOMPSON ILESO OBADAN PTA 1/3/2018 360.00

                  

2,780.00

                                     

24 OLUWUNMI IBITAYO FUNBI PTA 1/3/2018 360.00

                  

4,000.00

                                     

25 NWANOSIKE IHEANYI MARTIN PTA 1/3/2018 360.00

                  

4,000.00

                                     

26 ALAO OLUWASEYI BEATRICE PTA 1/3/2018 360.00

                  

4,000.00

                                     

27  KINGSLEY OKWUDILI ESSO PTA 1/3/2018 360.00

                  

4,000.00

                                     

28 ADEOYE RASHIDAT TEMIDAYO PTA 1/3/2018 360.00

                  

4,000.00

                                     

29 MUSIBAU ABIODUN  SHOKUNBI PTA 1/3/2018 360.00

                  

4,000.00

                                     

30 IMELDA TAIYE BLANKSON PTA 1/3/2018 360.00

                  

4,000.00

                                     

31 ARAUSI OGHENEKOME PTA 1/3/2018 360.00

                  

4,000.00

                                     

32 ELVIS CHIBIKO CHUKWU PTA 1/3/2018 360.00

                  

4,000.00

                                     

33 AMOBI OGONNA YVONNE PTA 1/3/2018 360.00

                  

2,055.00

                                     

68 OKAFOR J NWAEZE SCHOOL FEES 1/3/2018 360.00

                  

5,000.00

                                     

69 IJEOMA BLESSING SIMON EBO SCHOOL FEES 1/3/2018 360.00

                  

4,468.68

                                     

70 PRINCESS VALERIE KOWANNA SCHOOL FEES 1/3/2018 360.00

                  

1,589.38

                                     

71 DARLINGTON  LELEKUMO SCHOOL FEES 1/3/2018 360.00

                  

11,358.21

                                   

72 FUNMILOLA FLORENCE OLORUNFEMI SCHOOL FEES 1/3/2018 360.00

                  

3,375.71

                                     

73 OYINLOLA OMOBONIKE ADEKANMBI SCHOOL FEES 1/3/2018 360.00

                  

500.00

                                        

74 VICTOR O RAYDON SCHOOL FEES 1/3/2018 360.00

                  

8,160.00

                                     

75 UCHENNA BENJAMIN NWANKWO SCHOOL FEES 1/3/2018 360.00

                  

2,200.00

                                     

76 DAMILOLA ABIOLA  AJAJA SCHOOL FEES 1/3/2018 360.00

                  

14,960.00

                                   

77 OSASUMEN KRISTINE EKI SCHOOL FEES 1/3/2018 360.00

                  

6,915.57

                                     

78 BEATRICE OMOTEJOKWHO IRIOGBE SCHOOL FEES 1/3/2018 360.00

                  

4,521.00

                                     

79 EVAN AFOMACHUKWU OKAFOR SCHOOL FEES 1/3/2018 360.00

                  

745.00

                                        

80 PRINCESS OPTICAL INVESTMENT NIG LIMITED DRUGS AND PHARMACEUTICAL PRODUCTS 1/3/2018 360.00

                  

1,838.98

                                     

81 MIC STAN ENTERPRISES GOODS 1/3/2018 360.00

                  

20,000.00

                                   

82 ECOFLEX GLOBAL RESOURCES LIMITED GOODS 1/3/2018 360.00

                  

14,647.80

                                   

83 UZZIFRA NIG LTD GOODS 1/3/2018 360.00

                  

20,000.00

                                   

84 SOFTLAND PHARMACEUTICAL LTD GOODS 1/3/2018 360.00

                  

20,000.00

                                   

85 MUTOLAD NIG ENT GOODS 1/3/2018 360.00

                  

20,000.00

                                   

34 ANEKE CHIOMA PTA 1/4/2018 360.00

                  

1,202.40

                                     

35 IBINABO KILALI DAVID-WEST PTA 1/4/2018 360.00

                  

3,607.20

                                     

36 NNAJI UCHECHUKWU GODSWILL PTA 1/4/2018 360.00

                  

3,967.92

                                     

37 SHELLE TEMITAYO MURUFAT PTA 1/4/2018 360.00

                  

2,669.33

                                     

38 LEDUM MITEE PTA 1/4/2018 360.00

                  

3,915.00

                                     

                                                       

                                                       



41 ANI KINGSLEY TOCHUKWU PTA 1/4/2018 360.00                  4,000.00                                     

42 EMMANUEL AKILE PTA 1/4/2018 360.00                  2,950.00                                     

43 PRECIOUS CHINONSO UFOMADU PTA 1/4/2018 360.00                  4,000.00                                     

44  MARKSON  HEMBADOON PTA 1/4/2018 360.00                  4,000.00                                     

45 MOMODU OSINACHI KELECHI PTA 1/4/2018 360.00                  4,000.00                                     

46 UGWUANYA LOVEDAYCHIBUIKE PTA 1/4/2018 360.00                  4,000.00                                     

47 TUNDE LAWAL PTA 1/4/2018 360.00
                  

4,000.00
                                     

48 LAWAL MUSLIMAT YEMI PTA 1/4/2018 360.00
                  

4,000.00
                                     

49 ONYEMAIZU UGOCHUKWU JOHNSON PTA 1/4/2018 360.00
                  

4,000.00
                                     

50 OLADAPO ABDULRAZZAQ ATANDA PTA 1/4/2018 360.00
                  

2,700.00
                                     

51 ABDULAZEEZ ZUBAIRU PTA 1/4/2018 360.00
                  

4,000.00
                                     

52 OJO OLUREMI PTA 1/4/2018 360.00
                  

4,000.00
                                     

53 ADEBAYO PAUL PTA 1/4/2018 360.00
                  

4,000.00
                                     

86 ROSEMARY NCHEDO OKAFOR SCHOOL FEES 1/4/2018 360.00
                  

1,791.00
                                     

87 BARR FRANK NWAKA ONWE SCHOOL FEES 1/4/2018 360.00
                  

8,495.50
                                     

88 IKUENAYO FRANCA OMOTOLA SCHOOL FEES 1/4/2018 360.00
                  

3,002.07
                                     

89 NWANDISON V UCHENNA SCHOOL FEES 1/4/2018 360.00
                  

15,000.00
                                   

90 MUSA SEKUK  SAMUEL SCHOOL FEES 1/4/2018 360.00

                  

500.00

                                        

91 ELOHOR ANNABEL FOLEH SCHOOL FEES 1/4/2018 360.00

                  

15,000.00

                                   

92 MENDIE PATRICK JOHNSON SCHOOL FEES 1/4/2018 360.00

                  

13,477.92

                                   

93 ADEDOYIN IYAPO SCHOOL FEES 1/4/2018 360.00

                  

1,598.97

                                     

94 GILBERT C OSSI SCHOOL FEES 1/4/2018 360.00

                  

1,680.00

                                     

95 SUNDAY O UGBODUMA SCHOOL FEES 1/4/2018 360.00

                  

9,668.44

                                     

96 ADEKANBI JOHN OLUSHOLA SCHOOL FEES 1/4/2018 360.00

                  

7,995.00

                                     

97 DOMYIL TMSUR TYEM SCHOOL FEES 1/4/2018 360.00

                  

1,807.65

                                     

98 ONYEANANAM IFUNANYA VALERIE SCHOOL FEES 1/4/2018 360.00

                  

424.32

                                        

99 O CHIKASON INTER BUSINESS CRUISE LTD GOODS 1/4/2018 360.00

                  

20,000.00

                                   

100 IYKE JOHNKEEN GLOBAL LIMITED GOODS 1/4/2018 360.00

                  

10,000.00

                                   

101 VINS MEDICAL INSTRUMENTS LIMITED GOODS 1/4/2018 360.00

                  

20,000.00

                                   

102 DOMLEO GLOBAL RESOURCES NIG LIMITED GOODS 1/4/2018 360.00

                  

20,000.00

                                   

103 SONAIRE INVESTMENT COMPANY LTD GOODS 1/4/2018 360.00

                  

20,000.00

                                   

104 MERIT FOODS AND DRINKS NIG LTD GOODS 1/4/2018 360.00

                  

20,000.00

                                   

105 IFEANYI MARCELLINO EZEOKAFOR SCHOOL FEES 1/5/2018 360.00

                  

2,000.00

                                     

106 UZOMAH DABERECHUKWU OLUFUNMI SCHOOL FEES 1/5/2018 360.00

                  

3,125.00

                                     

107 MAUREEN  OSU SCHOOL FEES 1/5/2018 360.00

                  

6,550.00

                                     

108 MR AND MRS AMEN ERHABOR SCHOOL FEES 1/5/2018 360.00

                  

3,000.00

                                     

109 HOPESON AZUBUIKE ODUKWU SCHOOL FEES 1/5/2018 360.00

                  

1,205.10

                                     

110 ETIM INYANG EMMANUEL SCHOOL FEES 1/5/2018 360.00

                  

11,915.64

                                   

111 MR AND MRS EMANERAME CYRIL SCHOOL FEES 1/5/2018 360.00

                  

4,130.20

                                     

112 AZUBUIKE UZO SCHOOL FEES 1/5/2018 360.00

                  

13,600.00

                                   

113 EMECHETA NKECHI CECILIA SCHOOL FEES 1/5/2018 360.00

                  

4,150.00

                                     

114 NNAEMEKA CHIKWELU EZENWA SCHOOL FEES 1/5/2018 360.00

                  

9,417.00

                                     

115 PRISCA CHINYERE AWUJA SCHOOL FEES 1/5/2018 360.00

                  

2,718.26

                                     

116 HENRY ROOSEVELT DAMIAN SCHOOL FEES 1/5/2018 360.00

                  

3,400.00

                                     

117 SIMON OJOCHIDE ACHUBA SCHOOL FEES 1/5/2018 360.00

                  

13,600.00

                                   

118 JAMES  ATANU SCHOOL FEES 1/5/2018 360.00

                  

1,944.44

                                     

119 IJEOMA BLESSING SIMON EBO SCHOOL FEES 1/5/2018 360.00

                  

5,696.76

                                     

120 ADEDAYO OLUBUNMI OJO SCHOOL FEES 1/5/2018 360.00

                  

4,372.40

                                     

121 ADEDAYO OLUBUNMI OJO SCHOOL FEES 1/5/2018 360.00

                  

4,153.78

                                     

122 NOBLE VOYAGE VENTURES GOODS 1/5/2018 360.00

                  

20,000.00

                                   

123 SILVER MECON INT'L VENTURES GOODS 1/5/2018 360.00

                  

20,000.00

                                   

124 MELDARL INDUSTRIES NIGERIA LIMITED GOODS 1/5/2018 360.00

                  

12,000.00

                                   

125 PONCAD INTEGRATED SERVICES LTD GOODS 1/5/2018 360.00

                  

20,000.00

                                   

126 NNAJI GLOBAL CONCERNS LIMITED GOODS 1/5/2018 360.00

                  

20,000.00

                                   

127 UGO PAD INTEGRATED CONCEPT LIMITED GOODS 1/5/2018 360.00

                  

10,000.00

                                   

846,207.08

                                 

39 LESERE MITEE PTA 1/4/2018 360.00 3,915.00

40 OZOEKWE CHRISTIAN OZONNAGBO PTA 1/4/2018 360.00 4,000.00

RETURNS ON UTILIZATION OF FUNDS SOLD TO CUSTOMERS
FOR THE WEEK ENDED FRIDAY JANUARY 05, 2018

S/N SOURCE DATE OF FUND PURCHASE EXCHANGE RATE AMOUNT 
1 WEMA BANK PLC 04/01/2018 306.45

                       

10,000.00

                        2 WEMA BANK PLC 04/01/2018 315.00
                       

4,000.00
                          3 PROVIDUS BANK 04/01/2018 305.95

                       
10,000.00

                        4 CENTRAL BANK OF NIG 04/01/2018 357.00
                       

2,500,000.00
                   

5 CENTRAL BANK OF NIG 04/01/2018 357.00                       2,000,000.00                   

6 UNION BANK OF NIG 05/01/2018 305.95                       50,000.00                        

4,574,000.00                   

RETURNS ON SOURCES OF FUNDS SOLD TO CUSTOMERS
FOR THE WEEK ENDED FRIDAY JANUARY 05,2018

S/N CUSTOMER ITEM OF IMPORT DATE OF FUND SALES EXCHANGE RATE AMOUNT ($)



Published by BusinessDAY Media Ltd., The Brook, 6 Point Road, GRA, Apapa, Lagos.  Ghana Office: Business Day Ghana Ltd; ABC Junction, near Guinness Ghana Limited, Achimota – Accra, Ghana. 
Tel: +233243226596: email: mail@businessdayonline.com  Advert Hotline: 08116759801, 08082496194. Subscriptions  01-2950687, 07045792677. Newsroom: 08022238495

Editor: Anthony Osae-Brown.  All correspondence to BusinessDAY Media Ltd., Box 1002, Festac Lagos. ISSN 1595 - 8590.

BUSINESS  DAY NEWS YOU CAN TRUST   I  TUESDAY 09 JANUARY 2018 C002D5556

Quick-Takes
a different look at business &market news

Why is the FG ignoring NEITI’s reports?

The Nigerian Extractive 
Industries Transparen-
cy Initiative, (NEITI) has 
released its latest report, 

once more raising several issues 
in the management of the na-
tion’s oil resources. Once more, 
the report raised the issue of how 
the Nigerian National Petroleum 
Corporation (NNPC) has failed 
to remit a total of $16.8billion 
it earned as dividend for its 49 
percent stake in the Nigeria 
Liquefied Natural Gas Limited 
(NLNG) to the Federation Ac-
counts in 16 years.

In 2015, NLNG paid $1.07 
billion as dividend, interest and 
loan repayment to NNPC, bro-
ken down as follows: $1.04 bil-
lion as dividends, $3.1 million 
as interest, and $29.1 million as 
loan repayment. This brings to a 
total of $16.8 billion NLNG’s pay-
ments to NNPC for the period 
2000 to 2015. The payments are 
for the loan grant to NLNG and 
for the 49% stake that the govern-
ment holds in the company.

The NNPC has always con-
firmed receipt of the payments, 
but it has never shown evidence 
of remittance to either the Fed-
eral Government or to the Fed-
eration Account, NEITI says in 
a statement.

The NNPC has in the past 
stated that it has authorisation 
from the presidency to hold the 
dividends in trust and utilise it 
as directed by the government.

This is not the first time the 
NEITI has raised issues around 

Presidential spokesmen, 
in defending the appointment 
of dead people into boards, 
admitted that the list has been 
prepared in the last two years 
but was only released last week, 
obviously without any efforts to 
scrutinise and vet it for accuracy, 
competency and integrity of 
those being appointed.  The list 
was just simply moved  straight 
out of the cupboard and sent to 
the public.

This is a clear indication that 
the purpose of the appointment 
is not necessarily guided by the 
need to ensure that those being 
appointed have the capacity to 
deliver on the job that they are 
being asked to do but more on 
the need to reward those who 
supported the party to win the 
elections and also to entrench 
loyalty. This is simply job for the 
boys or girls as far as the Presi-
dency is concerned, hence there 
were no need to vet it.

It is a huge betrayal of the 
much talked about “change” 
mantra on which this admin-
istration was elected. There is 
nothing really wrong in giving 
job to the boys or girls but at the 
minimum and in line with the 
much-hyped ‘change’ mantra; 
there should have been some 
effort to ensure that the right peo-
ple were put in the right places.

Another huge betrayal is the 
much talked about quest to run 
a lean government. More than 
a thousand people have just 
been appointed to consume 

government’s increasingly lean 
resources.

But still sitting unimple-
mented is the Oronsonye civil 
service reform report, which 
recommended a drastic cut in 
the number of parastatals in a bid 
to save costs. This government, 
like previous ones, that com-
missioned the report, has failed 
to take action on it.

The lure of political patron-
age through the handind out of 
government appointments is ob-
viously stronger than the higher 
need for financial and govern-
ance discipline. Like previous 
governments, this government 
is satisfied with the status quo. 
Change was just an election bait 
that got them power. It has no 
place in governance obviously.

A timely warning from the 
President

One of the highlights of Presi-
dent Muhammadu Buhari Janu-
ary 1 speech, was his call on poli-
ticians to play politics by the rules 
and avoid inflaming passions by 
mixing politics with religion and 
ethnicity, as the 2018 electioneer-
ing season kicks off.

The President, in his New 
Year message to the nation, also 
charged politicians to conduct 
political discourse “with civility, 
decorum and in a constitutional 
manner.”

how the NNPC has managed 
dividends received from NLNG. 
It has consistently raised these 
issues in the last three years and 
despite the promise by the cur-
rent administration to improve 
transparency in the oil and gas 
industry, the government has 
not sought to put the matter 
to rest.

Does the NNPC have presi-
dential authorisation to keep 
these funds? How have they 
been spent in the last 16 years? 
The government should come 
out clean on this issue and put 
the matter to rest. NEITI was 
set up to bring transparency to 
the extractive industry and the 
outcome of its reports should be 
treated with all the seriousness it 
deserves.

Beyond appointing the 
dead into boards

President Muhammadu 
Buhari on 30 December an-
nounced the appointment of 
chairmen of the 209 boards of 
major Federal Government 
agencies, as well as the appoint-
ment of another 1,258 members 
of Boards and Parastatals. What 
attracted public attention in 
the appointments was the an-
nouncement of the names of 
the dead as members of boards 
and even as  chairman of one of 
the boards.

The killings in Benue must stop

I
n a week of violence 
that has rocked the 
North Central state 
of Benue, more than 
71 people have been 

killed in the most grue-
some manner possible. Fu-
lani cattle herdsmen have 
been linked with many of 
the killings as they struggle 
for grazing space with the 
mainly farming population 
of Benue state.

The latest killings have 
been linked to the efforts 
of the state government to 
implement a law against 
open grazing in the state. 
This law has become nec-
essary because it is obvious 
that in openly grazing their 
cattle, Fulani herdsmen 
come in conflict with farm-
ers whose farmlands are 
often destroyed.

The law against open 
grazing is meant to ensure 
that herdsmen keep their 
cows confined to specific 
locations instead of allow-
ing them to roam and de-
stroy other people’s farms 
and sources of livelihoods.

This position of the state gov-

ernment seem not have gone 
too well with Miyetti Allah, an 
organisation that is positioned 
as the umbrella body for Fulani 
herdsmen in the country, and 
which have expressed their op-
position to this law.

S a d l y ,  t h e  s e c u r i t y 
operatives in the coun-
try have been woeful in 

preventing these attacks. 
The state government and 
many community lead-
ers have told the media 
of how security agencies 
were warned in advance 
that these attacks were go-
ing to take place. Despite 
the warning, these attacks 
still happened, which is 

very sad.
The result is that many 

communities have lost fate 
in the security agencies 
and their capacity to pro-
tect them and are begin-
ning to resort to self-help, 
a very bad signal that indi-
cates an escalating crisis.

The response from the 
federal government es-
pecially President Buhari 
has also been very disap-
pointing. There have been 
the usual expression of 
sympathies but the con-
demnation of the attacks 
has at best been lukewarm 
and unconvincing.  

The same urgency with 
which less serious security 
issues were dealt with in 
other parts of the country 
has not been shown in 
the Benue crisis. In fact, 
government officials have 
described the issue as a 
communal crisis, which 
this is not. There is an 
ethnic based massacre 
going on in Benue and the 
government must sit up 
and stop it from spreading 
further.

Governor Ortom

Nigeria’s improvement on the ease of doing business ranking

It is exactly a week since the 
World Bank delivered the 
good news on November 7 

that the country has moved up 
24 places on the World Bank 
ease of doing business rank-
ing. The country has moved 
up from its 169 position to a 
current position of 145. Even 
though, still relatively low con-
sidering that we are still ranked 
very low on several key indices, 
it is gladdening to note that 
we progressed upwards rather 
than deteriorated. At 145, we 
still remain one of the worst 
places to do business on earth 
and that is something that must 
be changed urgently.

But the good news from 
the ranking is the fact that 
it once more affirms the fact 
that when we put our mind 
on achieving something as 
a country, we often do. In 
October 2016, President Mu-
hammadu Buhari approved 
the Presidential Council on 
Ease of Doing Business with a 
clear mandate to “remove red 
tapes and other impediments 
associated with investment 
in the country.” Located in 
the Vice President’s office 
and led by Jumoke Oduwole, 
the council has been clearly 
focused on achieving i ts 
mandate. It has had strong 
support from the Presidency 
and this has translated into 
actual gains on the ground. 
Even though, removing red 
tapes and bureaucracy is 
not the easiest of  things, 
breakthroughs have been 
made especially in the ar-
eas of business registration, 

transparency on government 
charges and service delivery 
as well as in access to credit, 
where Nigeria now ranks 
number six globally.

The National Assembly has 
also been largely supportive 
identifying 12 economic bills 
which they want to pass to 
unlock economic growth in 
the country. It is the passage 
of the Secured Transactions in 
Movable Assets Act (otherwise 
known as Collateral Registry 
Act) and Credit Reporting Act, 
that essentially pushed up the 
country’s ranking in access to 
credit. This indicates that if the 
legislature and the Presidency 
can put aside their differences 

and work together, Nigeria can 
achieve even far more.

Credit must also go to the 
Lagos and Kano state govern-
ments who cooperated with the 
ease of doing business council 
to ensure that they removed 
several of the red tapes in their 
government to make it easier to 
do businesses in their state. It 
is also great that a sub-national 
ranking of states on the ease of 
doing business has commenced 
and we are sure that this will cre-
ate competition among states 
and enhance the business en-
vironment in the country.

It is important the govern-
ments at all levels realize that 
the most important reason 

for their existence is to create 
jobs for their people. This can 
only be done by having a great 
business environment. When 
there are jobs, wealth is created 
and when wealth is created, tax 
revenues for the government 
is enhanced and when tax rev-
enues are enhanced, it puts the 
government in a better position 
to build the infrastructure that 
enables businesses to thrive 
and create more jobs. So now 
that we have moved up the 
ranking, the next challenge is to 
ensure we sustain the upward 
momentum. There is no reason 
that Nigeria should not be the 
place on earth to do business. 
It can be done.
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