
L-R: Ogho Okiti, economist/policy analyst; Mark Bohlund, senior economist, Africa and Middle East, Bloomberg Intelligence; Nike Akande, president/
chairman of council, Lagos Chamber of Commerce and Industry (LCCI); Oscar Onyema, CEO, NSE, and Abimbola Ogunbanjo, 1st vice president, NSE, 
at the NSE- Bloomberg CEO Roundtable,  with the theme’ Navigating the Changing Business Landscape  in Nigeria’ held at the NSE  in Lagos yesterday. 

Nigeria’s GDP slump self 
inflicted, say analysts
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Nigeria’s ongoing eco-
nomic meltdown 
would not have been 
as deep or prolonged 
if not for self inflicted 

wounds that worsened a bad 
but manageable slump in crude 
prices. 

The stubborn adoption of an 
outdated but capital inflows-re-
pelling currency peg by Nigeria’s 
President Muhammadu Buhari, 
ineffective responses to bombing 
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Cement makers 
justify price increase

Cement manufacturers in 
Nigeria are giving reasons 
for the recent increase in the 

price of the commodity which is 
the base material for building and 
construction.

In order to meet up with rising 
production costs occasioned by 
a devalued naira and shortage 
of gas supply to cement plants, 
the manufacturers raised cement 
prices by N600 per bag in factories, 
including additional N100 cost for 
haulage.

This has increased retail prices 
from N1,600 to N2, 300 depending 
on location. In some areas, prices 

Continues  on page 4

ELIZABETH ARCHIBONG

•••But FG hopeful 
despite drop in 
economic indices

Despite the drop in Ni-
geria’s Gross Domestic 
Product (GDP) there is 
hope that the economic 

outlook for the remaining part of 
the year would be better, Laolu 
Akande, media aide to the Vice 
President, has said.

He envisages this would hap-
pen because many of the chal-
lenges faced in the first half, 
either no longer exist or have 
been eased.

The National Bureau of Statis-
tics on Wednesday released the 
long-awaited GDP figures for the 
second quarter of 2016 with the 
GDP growth rate sliding further 
from -0.36 per cent in the first quar-
ter to -2.06 per cent year-on-year.

Akande who wrote for the Spe-

The Face of Recession Series

Analysts see prolonged recession till FG ends economic flip flops

IFEOMA OKEKE

Nigeria’s economic melt-
down has claimed its first 
victim as Aero Contractors, 

the oldest operating airline in the 
country, today suspended flight 
operations indefinitely.

The country’s domestic airlines 
are beset with daunting  challeng-
es,  including the increase in the 
price of aviation fuel and ongoing 
shortages, high exchange rate 
and huge debt burden, estimated 
at over N40 billion, which Hadi 
Sirika, Minister of State, Aviation, 

Continues on page 4

...As Aero suspends 
operations indefinitely

Economic crisis 
claims first domestic 
airline

CBN reabsorbs 8 banks 
into FX market Page 2

campaigns on oil infrastructure 
by the self styled Niger Delta 
Avengers, and an insistence on 
price caps on domestic petrol 
prices which led to shortages 
nationwide, all contributed to 
deepening the recession. 

Add to that, the passage of the 
President’s only economic bill, 
his 2016 budget, five months into 

the year, lack of effective com-
munication by ministers on the 
country’s economic plan, veiled 
threats and hostility to the private 
sector, the Nigerian economy had 
nowhere to go but down. 

The scary prognosis from 
analysts is that it could get worse 
unless the Federal Government 
ends its economic flip flops and 
embraces a market driven, pri-
vate sector led jobs and growth 

agenda. 
“The method of thinking in Ni-

geria is quite similar to what was 
obtainable in the Soviet Union. 
If it did not work in the defunct 
Soviet Union, it won’t work in 
Nigeria. Policy makers need to fo-
cus more on letting market forces 
play out, or risk a prolonged re-
cession,” said Mark Bohlund, an 
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Recession is now officially confirmed. The 
economic environment, especially the sig-
nals that have showed up in management 
of the economy, have always been so clear 
of the state we are in. Inside today, our Face 
of Recession Series looks at the banking 
industry, the problem of trade finance 
and the increasing changing life styles of 
Nigerians brought by the recession. 
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CBN reabsorbs 8 banks into FX market

Pension remittance: PENCOM moves to arraign PFA employee

lowed discussions between 
the lenders and the CBN 
authorise who have been 
meeting on how to resolve 
the issues, Martins said.

“We just finished a 
meeting with the body of 
bank CEOs and the Char-
tered Institute of Bankers. 
Recall that a while ago, a 
number of banks were sus-
pended from the foreign 
exchange market.

“We had engagements 
with the body of CEOs and 
they have been interact-
ing amongst themselves 
and I am happy to tell you 
today that the banks that 
were hitherto banned have 
been released from the 
ban,” Martins stated as 
she briefed on the latest 
decision.

“And the reason is be-
cause all of them, after dis-
cussions and engagements 
under the auspices of the 
body of CEOs and Char-
tered Institute of Bankers 

to another matter at the 
Federal High Court.

He also informed Mag-
istrate Shuaibu about the 
absence of the accused 
person in court, which he 
averred that he could had 

(CIBN) have all submitted 
credible repayment plans 
which we, the Central 
Bank found acceptable,” 
she said.

“So as a result of that, 
all those banks have been 
reinstated into the foreign 
Exchange market.”

The CBN had suspend-
ed nine commercial lend-
ers from dealings in the FX 
market because they with-
held those billions of dol-
lars deposited with them 
by the Nigerian National 
Petroleum Corporation 
(NNPC) and refused to 
transmit to the federal gov-
ernment’s TSA at the CBN.

“This is money that 
the NNPC deposited with 
them, government money 
that they were supposed 
to have remitted in com-
pliance with the TSA, but 
they did not,” BusinessDay 
was told at the time.

But UBA which almost 
immediately made its own 

sought for a bench war-
rant against him to ensure 
his presence in court, but 
that was an application to 
be brought by the prosecu-
tion.

The court upon this 

C
entral Bank of 
Nigeria (CBN) 
has lifted ban 
on eight banks 
b a r re d  l a s t 

week from further foreign 
exchange transactions 
for failing to return some 
$2.334 billion to the Trea-
sury Single Account (TSA).

The banks have already 
submitted a repayment 
plan to the CBN, Tokunbo 
Martins, CBN director of 
banking supervisor, said 
at an impromptu briefing 
on Wednesday.

The eight banks in-
clude First Bank of Nigeria 
(FBN) $469m; Diamond 
Bank ($287m); Sterling 
Bank ($269m); Sky Bank 
($221m); Fidelity Bank 
($209m); Keystone Bank 
($139); First City Monu-
ment Bank (FCMB) $125m, 
and Heritage Bank ($85m).

The re-absorption fol-

National Pension 
C o m m i s s i o n 
(PENCOM) has 
d r a g g e d  o n e 

Chukwuemeka Timothy of 
Investment One Pension 
Limited before a magis-
trate court sitting in Wuse, 
Abuja, as part of its ongo-
ing efforts to rid the system 
of pension fraudsters.

Timothy was charged 
before chief magistrate Us-
man Shuaibu for criminal 
conspiracy, cheating and 
forgery of tax certificate, an 
offence contrary to Section 
97, 322 and 364 of penal 
code law.

It was alleged that one 
Graham Douglas, on be-
half of Utsola Energy Lim-
ited, entrusted the sum of 
N300,000 to the suspect 
and one Jeff Abdullahi 
(now at large) sometime 
in March 2016, through a 
Citibank account to issue 
certificate of PENCOM to 
their company.

Instead, the alleged 
culprits were said to have 
issued a forged certificate 
No 1092665, issued on 
January 10, 2016, to expire 
January 10, 2018, having 
converted the money for 
own personal use.

However, when the 
matter was mentioned, E. 
O. Awa, counsel represent-
ing the nominal complain-
ant (PENCOM), informed 
the court about the ab-
sence of the prosecuting 
counsel from the Police, 
who he said had to attend 

repayment of was reab-
sorbed next day into the 
market as the Central Bank 
insisted that the remain-
ing eight banks would re-
main suspended until they 
transmit those cash back 
into the TSA held with it.

Herbert Wigwe, whose 
bank was also suspended 
reiterated that’s the body 
of bank CEOs serves to get 
banks to work together to 
ensure that issues like this 
can be resolved and stabi-
lise the industry.

“We have had meetings 
for the past couple of days 
and the issues have largely 
been resolved,” he noted, 
equally at the briefing at 
the CBN head office.

Segun Ajibola, Presi-
dent, CIBN said the body 
is very much interested 
in what goes on in the 
banking industry, explains 
why they had to intervene. 
“This is a happy develop-
ment,” he stated.

adjourned the matter to 
October 13, 2016, while the 
prosecution was expected 
to apply for a bench war-
rant, if the accused was 
not present in court on the 
next adjourned date.

There is growing hunger, anger 
in the country, labour tells FG 

“This is the right time to 
act. The government should 
therefore not waste the op-
portunity. We believe that 
since these federal civil ser-
vants and their dependants 
live in different parts of the 
country, if these outstand-
ing entitlements are paid to 
them, it will have positive 
ripple effects on the econ-
omy and douse the tension 
in the land,” the union said.

The union in the state-
ment sought to know why 
the Federal Government 
that doled out N713.7 bil-
lion to states to pay arrears 
of salaries and allowances 
would refuse to settle similar 
debt owed its own employ-
ees “even when a commit-
tee it set up to compute 
the outstanding liabilities 
completed its assignment 
and submitted its report to 
the Presidency more than 
10 months ago.”

It decried the rising in-
flation and its impact on 
the citizens, especially civil 
servants being owed.

“A bag of rice is now be-
tween N19,000 and N20,000, 
more than the N18,000 
monthly national minimum 
wage; a gallon of kerosene 
costs N1,200 from about N400 
few months ago, and the price 
of petrol was increased from 
N87.50 to N145 per litre.

“Generally, while the cost 
of goods and services has 
continued to rise, salaries 
of workers have remained 
static and these are not even 
paid in some states for the 
past six months.

JOSHUA BASSEY

SEYI ANJORIN, Abuja

Organised labour on 
Wednesday urged 
the Federal Govern-
ment to act before 

the sliding living condition 
of Nigerians gets out hands, 
warning that there is growing 
anger and hunger in the coun-
try amid sliding economy.

Labour is also alarmed by 
what it termed “untold suffer-
ing of Nigerians,” particularly 
some civil servants whose 
salaries and allowances have 
not been paid for months, 
reminding the government 
that the primary purpose of 
its existence is to ensure the 
welfare of the citizens.

It advised President Mu-
hammadu Buhari to seek a 
way forward by assembling 
economic experts whose 
inputs, the labour believed, 
were required to chart a 
direction for the economy.

Labour in a statement 
issued by Bashir Lawal, sec-
retary general of the Associa-
tion of Senior Civil Servants 
of Nigeria (ASCSN), said the 
government should take 
urgent steps and pay thou-
sands of federal civil servants 
their outstanding salaries 
and allowances in order to 
stimulate the economy.

“There is anger and hun-
ger in the country, and as a 
patriotic trade union organ-
isation, we have decided to 
bring this deplorable situ-
ation to the notice of gov-
ernment so that it can take 
necessary measures to stem 
the tide by doing the needful.

 … advises Buhari to assemble economic experts… receives repayment plan on the $2.34bn withheld from TSA
ONYINYE NWACHUKWU, Abuja
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Economic crisis claims first... •••But FG hopeful despite drop...

Cement makers justify price...
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Nigeria’s GDP slump self inflicted, say...

Africa and Middle East economist 
at Bloomberg intelligence, at a 
conference in Lagos. 

Nigeria is officially in recession 
as its economy slumped 2.06 per-
cent in the second quarter (Q2) of 
2016 after 0.4 percent contraction 
in the first quarter, the National 
Bureau of Statistics (NBS) said 
yesterday. 

Bombing of oil infrastructure in 
the Niger Delta cut output and led 
to a 17.48 percent contraction in 
oil GDP, while the fixed exchange 
rate regime in place for more than 
a year, hurt the manufacturing 
sector which contracted by nega-
tive 3.36 percent. 

Both sectors (Manufacturing 
and Oil and Gas) combined, make 
up about 17.68 percent of Nigeria’s 
economic output. 

Oil production for the second 
quarter was estimated at 1.69 
million barrels per day (mbpd), 
420, 000 barrels per day lower 

from production in First Quarter 
of 2016.

“I’m not sure we have seen the 
worst of the economic crisis yet. 
Although the volatility in GDP 
growth contraction is narrow, 
economic outlook is bleak. It is 
difficult to point at any positive 
element that can deliver growth,” 
said Ogho Okiti, an economist 
and CEO of consulting firm, Time 
Economics.

The trajectory for oil produc-
tion has continued to fall, as at-
tacks by militants intensify.

Such attacks on oil and gas 
facilities in the Niger Delta have 
cut crude production by about 
700,000 barrels per day (bpd) to 
1.56 million bpd.

The government’s 2016 budget 
assumed 2.2 million bpd in out-
put. 

Falling oil output has reduced 
the dollars available for firms in 
the country to import raw materi-
als, leading to a spike in produc-
tions costs.

Annual inflation reached 17.1 
percent in July from 16.5 percent 
in June - a more than 10-year high 
– while unemployment acceler-
ated to 13.3 percent in the second 
quarter of 2016.

The NBS report said manu-
facturers were negatively hit by 
higher operating cost related to 
high costs of inputs.

The poor management of the 
FX market has also taken a heavy 
toll on the sector, shutting down 
54 companies, according to Frank 
Udemba Jacobs, president, Manu-
facturers association of Nigeria 
(MAN). 

Jacobs told BusinessDay in a 
telephone interview that power 
sector woes and the issue of 41 
items excluded from the FX mar-
ket need be addressed if Nigeria is 
to diversify its economy through 
the real sector. 

Musa Yusuf, director-general, 
Lagos Chamber of Commerce and 
Industry (LCCI), said news of re-
cession did not come as a surprise. 

“It’s something that was al-
ready evident, even before the 

Continues on page 39 Continues on page 39
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pared with N413/$ the previous day, 
BusinessDay findings reveal.

However, all hope is not lost 
for the naira to get back to its feet 
following the restoration of eight 
banks to FX trading and the issuing 
of operating licence to 11 new Inter-
national Money Transfer Operators 
(IMTOs) by the CBN.

Aminu Gwadabe, acting presi-
dent, Association of Bureau De 
Change Operators of Nigeria (AB-
CON), said giving room to more 
IMTOs would make dollar available 
to banks.

“The central bank’s directive that 
commercial lenders should sell dol-
lar inflow through money transfer 
operators to bureau de change has 
boosted daily dollar supply to the 
currencies agencies to around $10-

$20 million, and this could further 
boost supply and help support the 
naira,” Gwadabe said.

Nigeria’s foreign exchange re-
serves fell to $25.45 billion by August 
29, down 2.86 percent from the 
previous month, central bank lat-
est data showed on Wednesday, as 
the bank stepped up support for its 
ailing currency.

Dollar reserves of Africa’s largest 
economy stood at $26.20 billion in 
end of July. The central bank data 
showed reserves had declined 18.9 
percent from a year ago, Reuters 
report.

The NBS said on Wednesday 
that GDP contracted by 2.06 percent 
after shrinking 0.36 percent in the 
first quarter.

Naira gains at interbank, falls 
to N423 at parallel market

L-R: Kemi Adeosun, minister of finance; Zainab Ahmed, minister of state budget & national planning; Aisha Alhassan, minister of women affairs; Lai 
Mohammed, minister of information and Amina Mohammed, minister of environment, during the Federal Executive Council meeting at the Presidential 
Villa in Abuja, yesterday.
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N
aira yesterday appreci-
ated in value against 
the dollar at the inter-
bank spot FX market 
after the Central Bank 

of Nigeria (CBN) sold some green-
back to some deposit money banks.

Consequently, after trading 
yesterday, the naira gained N1.90k 
as it closed at N316.24 against the 
dollar. This represents 0.60 per-
cent appreciation compared with 
N318.14 it closed the previous day 
at the interbank spot market, data 
from FMDQ show.

But at the parallel market, it fell 
to a record low of N423/$ yesterday, 
which was 2.42 percent loss com-

have shot up to N2,350 or higher. 
Dangote Cement Plc, Lafarge 
Africa Plc; Cement Company of 
Northern Nigeria Plc; Ashakacem 
Plc and Cross-River-based United 
Cement Company, are the major 
cement makers in Nigeria.

Dangote Cement plc in a state-
ment at the Nigerian Stock Ex-
change (NSE) signed by Carl 
Franklin, its head of investor rela-
tions, noted that Africa’s leading 
cement producer had previously 
indicated it would increase the 
price of cement to offset increased 
production cost caused by devalu-
ation and other cost factors.

The company told sharehold-
ers at the NSE, that “the present 
situation has regrettably forced 
us to increase the ex-factory price 
of cement by N600, bringing the 
price back to levels only margin-
ally above what they were before 
we announced a price decrease in 
September last year.

“Disruption to the gas supply, 
our preferred fuel in Nigeria, has 
deteriorated in the present quar-
ter. Alternative fuels such as LPFO, 
and to much lesser extent, coal, 
are up to three times higher in cost 
and the need to use them instead 
of gas has led to a substantial cost 
increase.

“In addition, the naira has 
experienced a significant devalu-
ation against the US dollar over 
the past few weeks, both of these 
external factors have combined to 
increase our costs substantially in 
our largest market,” it further said.    

Also, Lafarge Africa plc in its 
position on the recent price ad-
justment said, “this price adjust-
ment comes as a result of the 
general increase of our input costs, 
energy cost, distribution and other 
imported spare parts costs over 

As foreign reserves decline to $25.45bn
HOPE MOSES-ASHIKE

ordered regulatory agencies to 
recover. 

Aviation sector experts say 
if the harsh economic situation 
continues, more airlines may go 
under, with  attendant job losses .

Fola Akinkuotu, Chief Ex-
ecutive Officer, Aero Contractors 
Airlines, said, “the decision to 
suspend our flight operations is 
as a result of the current economic 
situation in the country, which 
has forced some other airlines to 
suspend operation or outrightly 
pull out of Nigeria.

“The airline had faced grave 
challenges in the past six months 
which impacted its business 
and by extension, the scheduled 
service operations. These factors 
are both internal and external 
environmental factors that have 
made it difficult for the foremost 
airline to continue its scheduled 
services,” Akinkuotu added.

He further observed that the 
development was part of the 
strategic business realignment to 
reposition the airline and return it 
to the path of profitability.

“The operating environment 
within and outside the airline 
has hindered any possible pro-
gress, especially in the last six 
months, when the naira depreci-
ated against the dollar,  making 
it impossible for the airline to 
achieve its operational targets,” 
Akinkuotu said.

“The impact of the external 
environment has been very harsh 
on our operational performance, 

cial Adviser to the President on Eco-
nomic Matters, Adeyemi Dipeolu, 
said the just released GDP figures 
for the 2016 second quarter by the 
National Bureau of Statistics, while 
confirming a temporary decline, has 
also indicated a hopeful expectation 
in the country’s economic trajectory.

He said besides the growth 
recorded in the agriculture and 
solid mineral sectors, the Nigerian 
economy in response to the poli-
cies of the Buhari presidency is also 
doing better than what the IMF had 
estimated, with clear indications 
that the second half of the year 
would be even much better.

The Buhari presidency will con-
tinue to work diligently on the econ-
omy and engage with all stakehold-
ers to ensure that beneficial policy 
initiatives are actively pursued and 
the dividends delivered to the Nige-
rian people, he said.

Quoting a reaction by the eco-
nomic adviser on the released 
NBS reports, he observed that 
“The just recently released data 
from the National Bureau of Sta-
tistics showed that Gross Domestic 
Product declined by -2.06% in the 
second quarter of 2016 on a year-
on-year basis.

“A close look at the data shows 
that this outcome was mostly due 
to a sharp contraction in the oil sec-
tor due to huge losses of crude oil 
production as a result of vandalisa-
tion and sabotage.

“However, the rest of the Q2 
data is beginning to tell a different 
story. There was growth in the agri-
cultural and solid minerals sectors 
which are the areas in which the 
Federal Government has placed 
particular priority.

“Agriculture grew by 4.53% in the 
second quarter of 2016 as compared 
with 3.09% in the first quarter. The 
metal ores sector showed similar per-
formance with coal mining, quarry-
ing and other minerals also showing 
positive growth of over 2.5%. Notably 
also, the share of investments in GDP 
increased to its highest levels since 
2010, growing to about 17% of Gross 
Domestic Product.

“The manufacturing sector 
though not yet truly out of the 
woods, is beginning to show signs 
of recovery while the service sector 
similarly bears watching.

“Nevertheless, the data already shows 
a reduction in imports and an increase in 
locally produced goods and services and 
this process will be maintained, although 
it will start off slowly in these initial stages 
before picking up later.

“The inflation rate remains 
high but the good news is that the 
month-on-month rate of increase 
has fallen continuously over the 
past three months.

“Unemployment remains stub-
bornly high, which is usually the 
case during growth slowdowns and 
for reasons of a structural nature.

“The picture that emerges, bar-
ring unforeseen shocks, is that the 
areas given priority by the Federal 
Government are beginning to re-
spond, with understandable time 
lags to policy initiatives. Indeed, as 
the emphasis on capital expenditure 
begins to yield results and the in-
vestment/GDP numbers increase, 
the growth rate of the Nigerian 
economy is likely to improve further.

“As these trends continue, the out-
look for the rest of the year is that the 
Nigerian economy will beat the IMF 
prediction of -1.8% for the full year 2016 .

“The IMF had forecast a growth 
of -1.8% for 2016, however the 
economy is performing better than 
the IMF estimates so far. For the half 
year, it stands at -1.23% compared 
to an average of -1.80% expected on 
average by the IMF”.
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Workers in the 
maritime indus-
try have stressed 
the need for the 

Federal Government to re-
view the nation’s import 
policy, just as it decried a de-
cline in the number of ships 
berthing at various Nigerian 
ports and the impact on job 
creation and sustainability.

“Our position has always 
been and is still that be-
fore banning the importa-
tion of fairly used vehicles, 
the automobile industries 
should be working and new 
cars produced at affordable 
prices. Also, rice should be 
produced sufficiently for the 
people,” Nted Emmanuel, 
president, Maritime Workers 
Union of Nigeria (MWUN), 
said Wednesday in Lagos.

Emmanuel, who spoke at 
a workshop involving Inter-
national Transport Workers 
Federation (ITF), pleaded 
with members of the interna-
tional body to join MWUN in 
persuading the Nigerian gov-
ernment to take a second look 
at the nation’s import policy, 
which he said was subjecting 
Nigerians to hardship.

Bauch State gov-
ernor,  Moham-
med Abubakar on 
Wednesday met 

with President Muham-
madu Buhari to discuss the 
ongoing rift with the Speaker 
House of Representatives, 
Yakubu Dogara, and mem-
bers of the National Assem-
bly from the state.

The governor told jour-
nalists at the State House 
Abuja after the meeting that 
the rift was borne out of 
his refusal to support the 
speaker’s ambition, saying 
the President, however, ad-
vised him to ignore critics 

A 
Chinese com-
pany, Zhongfu 
Internat ional 
Investment Lim-
ited, has dragged 

the Ogun State government 
and the Nigeria Export 
Processing Zone Author-
ity (NEPZA) before a Fed-
eral High Court in Abuja 
to challenge its removal as 
the manager of the Ogun-
Guandong Free Trade Zone.

It was said that the Ogun 
State government on March 
15, 2012, appointed the com-
pany as the manager and ad-
ministrator of the trade zone, 
and the appointment was 
subsequently endorsed by 
NEPZA on behalf of the Fed-
eral Government to enable the 
firm carry out the day-to-day 
management of the zone.

However, by another 
letter of May 27, 2016, the 
Ogun State government 
among others purportedly 
terminated the appointment 
of the foreign company as 
manager and operator of the 
zone without a just cause.

In a suit No, FHC/ABJ/
CS/60/2016 filed by Gbola-
han Elias, a senior advocate 
of Nigeria, on behalf of the 
plaintiff, the Federal High 
Court was asked to stop 
NEPZA from giving effect 
to the purported action of 
the Ogun State government 
against the company.

The court was also urged 
to stop the defendants from 
harassing, intimidating and 
hindering the company and 
its workers from carrying out 
their lawful duties based on 
the agreement executed in 
respect of the management 

and supervision of the trade 
zone by the company.

In an affidavit of urgency in 
support of a motion on notice 
and deposed to by one Timi-
lehin Ehibuzor Wigwe, the 
plaintiff claimed to be a free 
zone enterprise in the Ogun-
Guandong Free Trade Zone at 
Igbesa, Ogun State, and duly 
registered by NEPZA.

In the 36-paragraph af-
fidavit, the plaintiff said prior 
to 2008, the Ogun State gov-
ernment in a bid to promote 
economic activities and de-
velop the state approached it 
along with other investors for 
collaboration for the purpose 
of developing a multi-purpose 
free trade zone in the state.

The plaintiff averred that it 
was appointed administrator 
of the zone in 2012 and that 
the appointment was conse-
quently approved by NEPZA 

on behalf of the Federal Gov-
ernment on April 10 same year.

Within months of the ap-
pointment, the deponent 
claimed that the plaintiff at-
tracted foreign investor and 
increased tenants at the trade 
zone from five to 50, while it 
also invested $65,800,000 on 
provision of infrastructure at 
the zone due to the growing 
number of tenants.

Besides,  the plain-
tiff claimed that another 
$1,013,000,000 worth of in-
vestment was being attract-
ed to the zone because of its 
wide international business 
connections.

The affidavit averred that 
the Nigeria Customs Service 
(NCS) had been generating 
monthly revenue of N50 mil-
lion for the Federal Govern-
ment through imports and 
exports control.

L-R: Frédéric Ferrer, session moderator and professor at European Business School (ESCP Europe); Tony O. Elumelu, chairman, 
Heirs Holdings; Oudet Souvannavong, president and managing director, ASEAN Business Advisory Council, and Gary Combe, 
president, Proctor and Gamble Europe, at the grand opening of the 19th MEDEF Summer University in Paris, France.

Maritime workers seek 
review of import policy

“There is reduction in job 
opportunities because fewer 
ships call at the ports due to 
the effect of global recession 
on the Nigerian economy. 
This is affecting the work-
ers. We want ITF to help us 
call on the Federal Govern-
ment to look into the issue. 
We have also written to the 
government in the past but 
nothing has been done,’’ the 
union president said.

Emmanuel stressed that 
before government would 
ban, it should ensure that the 
country was sufficient in the 
particular area, adding that 
the current policies in Nige-
ria discouraged importation 
and reduced traffic flow and 
this was affecting the earn-
ing of dockworkers.

He further said that dock-
workers under the union were 
faced with several challenges 
that were not only crippling 
the maritime sector but also af-
fecting the lives of the workers.

There are no longer pro-
visions of the right gear for 
dockworkers since the Ni-
geria Ports Authority (NPA) 
suspended the operation of 
the central gear store system 
and handed it over to private 
terminal operators, he said.

Bauchi meets Buhari over rift with Dogara
and concentrate on his job.

It could be recalled that 
the speaker had previously 
met with the President to 
state his own side of the sto-
ry, but efforts by the All Pro-
gressives Congress (APC) to 
reconcile them, had proved 
abortive.

“My problem with Dog-
ara started during the elec-
tions of the leadership of the 
National Assembly. I stood 
on the side of the party. I 
said every Bauchi lawmaker 
should toe the line of the 
party. You know that Bauchi 
had a candidate (Dogara) 
but I said irrespective of that, 
we should toe the line of the 
party.

SEYI ANJORIN, Abuja

ELIZABETH ARCHIBONG

The shocks that 
almost brought 
economic activi-
ties including the 

UK housing sector to a 
standstill following the 
52 percent vote to exit the 
European Union in June 
2016, have forced many 
Nigerian investors in the 
UK to adopt a “wait and 
see” strategy.

Soon after the Brexit 
vote, the outlook for the 
housing market was so 
dire that the share prices 
of homebuilders in the UK 
were adversely affected. 
However, customer inter-
est seems to have picked 
up towards the end of July 
to the point Jeff Fairburn, 
CEO of Persimmon, UK’s 
biggest home builder, 
which suffered a major 

FRANK ELEANYA

Midcom Group, a 
diversified busi-
ness group op-
erating across 17 

nations in Africa, says Nige-
ria is going to get the biggest 
slice of its $50 million retail 
investment aimed at grow-
ing its Mstore brand from 
300 outlets to 1,300 in 2018, 
over 2,000 outlets by 2020.

This will make Mstore the 
largest mobile and electronics 
retailer in Africa, in addition to 
creating over 5,000 jobs.

“Nigeria being one of our 
largest markets, we expect a 
significant investment to flow 
in Nigeria itself over a period 
of next two to three years. 
Approximately, 20 percent 
of the 5,000 jobs would be in 
Nigeria. So, that’s 1,000 jobs,” 
Alexandra Williams, associ-
ate director, IHC Dubai, says.

Currently, Mstore has 

drop in price of shares, 
described it as “robust.”

In August, house de-
mand continued to rise 
as households recovered 
some confidence, which 
took a direct hit after 
Brexit. Notwithstanding, 
a market research by GfK 
showed that August’ level 
(at -7 from -12 in July) was 
still the second lowest 
since early 2014.  

Adegbolahan Aina, as-
set manager at Cordros 
Capital, who spoke with 
BusinessDay on the devel-
opment, said, “In reality, 
the full extent of the Brexit 
will not be known until the 
UK concludes discussions 
with the EU on the terms 
of the exit. Many expect 
Article 50 to be triggered 
early 2017, which will see 
UK begin the two-year 
process of leaving the EU.

a presence across Kenya, 
Tanzania, Uganda, Rwanda, 
Nigeria, Ghana and Togo, 
and expansion will see the 
store increase its presence in 
these markets and enter new 
countries, including Chad, 
Ivory Coast and Senegal.

On the number of outlets 
Nigerians should expect, 
Williams says, “133 outlets 
which have already been 
secured are coming into 
Nigeria over the next 12 
months and another 20-30 
each year over the next few 
years till we reach our target 
of approximately 250 stores 
across Nigeria. These outlets 
will be located countrywide, 
in all major cities and towns.”

Akash Kumar, managing 
director, Midcom Group, 
says the company has been 
operating across the conti-
nent for over 14 years in an 
array of industries, which 
complement one another 

“Although there was 
initial volatility after the 
Brexit vote as currency, 
stocks and property prices 
experienced shocks. How-
ever, most investors are 
holding on at the moment 
to see the full details of 
the terms of the exit and 
the implications on their 
investments.

“In view of the fear fac-
tor and a depreciation of 
the pound against major 
currencies after the Brexit 
vote, property prices are 
currently worthless than 
they were, but it is not sig-
nificant. So, currently it is 
a “wait and see” game for 
most investors.”

The increase in activi-
ties, according to econo-
mists polled by Reuters, 
appears to be driven by 
shortage of homes in the 
UK market rather than 

by allowing them to suc-
cessfully apply the group’s 
combined knowledge and 
expertise of African markets 
and sectors to the continued 
growth of their brands.

“The expansion of Mstore 
is the latest realisation of that 
growth strategy, which we 
believe any other interna-
tional organisation moving 
into these markets would 
struggle to replicate. By start-
ing small, with 300 locations, 
we’ve used our knowledge 
of the markets to apply a 
strategy that will make us the 
largest mobile and electron-
ics retailer on the continent.

“The expansion of Mstore 
will support another of our 
businesses, FERO, our re-
cently launched line of mobile 
phones, by providing full sales 
and technical support to FERO 
customers across our markets. 
This type of on-the-ground 
support is a service no other 
mobile operator in Africa is 
able to offer,” Kumar says.

CHINWE AGBEZE

Nigerian investors’ indifferent as UK property market picks Nigeria to get major slice of Midcom’s $50m retail investment

Investors sue Ogun, NEPZA over 
ejection from free trade zone

… gets 20% of 5,000 jobs created

JOSHUA BASSEY
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The confirmation that 
Nigerian economy 
is now in recession 
after seeing two 

straight quarters of nega-
tive growth is heightening 
questions around the obvi-
ous misalignment and poor 
coordination of the country’s 
fiscal and monetary policies.

“Sincerely, there is a con-
flicting signals from the mon-
etary and fiscal policies of the 
government, and it is really 
not helping us at all,” Bassey 
Edem, president of Nigerian 
Association of Chambers of 
Commerce, Industry, Mines 
and Agriculture (NACCIMA), 
said in reaction to the NBS 
announcement.

“The Federal Govern-
ment has to seriously review 
the issue of the ban on the 41 
items, it is seriously putting 
pressure on the economy. 
We have to source our forex 
from the secondary market. 
They must review the ban 
honestly, it is telling on us,” 
Bassey says, echoing the 
views of his members.

The NBS on Wednesday 
confirmed the widely expected 
recession announcement 
in an early morning report 
showing second quarter Gross 
Domestic Product (GDP) con-
tracting by -2.06 percent, after a 
similar shrinking in first quar-
ter by -.0.36 percent.

“In the Q2 of 2016, the na-

Nigeria finalises touches to kick-start 
its Wholesale Development Bank

Nigeria’s capital inflows slid to $647.1m in Q2 2016 – NBS

N
igeria is on the 
verge of com-
mencing full 
operations of its 
development 

bank, a Wholesale Devel-
opment Finance Institution 
that promises to revolutio-
nise, for the first time, low 
interest financing of the mi-
cro, small and medium scale 
enterprises in the country.

Structured to be private 
sector led, the Develop-
ment Bank of Nigeria (DBN), 
launched by former Presi-
dent Goodluck Jonathan 
with up to $1.5 billion seed 
capital, is intended to signifi-
cantly de-risk the Nigeria’s 
MSME sector, bring cheap, 
affordable lending of up to 
10-year tenor and about 18 
months moratorium for the 
first time in the country.

The structure is that loans 
will transmit from the DBN 
to existing Development 

As Nigeria’s economy 
continues to haem-
orrhage amid mass 
capital flight, the 

National Bureau of Statistics 
(NBS) yesterday released 
some statistics that show 
that the total value of capital 
imported in Q2 2016 was 
estimated at $647.1 million.

This represents an 8.98 
percent drop relative to the 
first quarter, and a fall of 75.73 
percent compared to second 
quarter of 2015 record.

This NBS figure in a re-
port it captioned as “Pre-
liminary Summary Report: 
Quarter Two 2016,” would 
be the lowest level of capital 

Finance Institutions (DFIs) 
and other financial institu-
tions for onward lending at 
more affordable rates to the 
NSMEs due to the blend of 
concessional resources from 
multilateral institutions.

Another exceptional fea-
ture is that as a private sector 
run institution, the bank 
would bring in corporate 
governance tenets, unlike 
what is obtainable in the 
existing DFIs, thereby guar-
anteeing sustainability.

The DBN would also 
alongside its partners pro-
vide hands-on business 
training for over one million 
MSMEs, making them more 
bankable and thus more at-
tractive for commercial bank 
lending. The participating 
financial institutions would 
also benefit in the capacity 
building to reposition them 
for better MSMEs financing.

Since its launch in March 
2015, nothing more has 
been heard, raising fears on 

imported into the economy 
on record, and would also 
represent the largest year on 
year decrease.

“This would be the sec-
ond consecutive quarter in 
which these records have 
been set,” the NBS stated.

In the second quarter of 
2016 the value of share capital 
imported was estimated to 
be $202.70 million, which as 
for capital importation as a 
whole sets the record for the 
lowest value for the second 
consecutive quarter. The 
figure represents a decline of 
16.77 percent relative to the 
previous quarter, and a de-
cline of 84.17 percent relative 
to the same quarter of 2015.

This is a smaller year on year 
decline than in the previous 

whether that important insti-
tution has been jettisoned by 
the President Muhammadu 
Buhari-led administration.

Mahmoud Isa Dutse, per-
manent secretary, Ministry of 
Finance, confirmed that the 
government was working to 
ensure the bank got opera-
tional as soon as possible.

“The Development Bank 
of Nigeria ((DBN) project is 
on course. As you may be 
aware, the DBN is a partner-
ship between the Federal 
Government and some de-
velopment partners,” he said.

BusinessDay was told 
then that to set up the insti-
tution, the World Bank put 
in some $500 million cheap 
loan and African Develop-
ment Bank, $500 million of 
which $50 million is equity. 
French Development Bank 
contributed $100 million, 
KFW of Germany, $200 mil-
lion, while the government 
would bring in equity of 
about $200 million

quarter, in which it was 87.41 
percent. Share capital accounted 
for 31.32 percent of total capital 
imported, less than half its share 
in the second quarter of 2015 
of 70.41 percent and the lowest 
level in seven years.

The figure represents a 
decline of 16.77 percent 
relative to the previous quar-
ter, and a decline of 84.17 
percent relative to the same 
quarter of 2015.

NBS stated that the con-
tinuing decline in the value 
of capital imported into the 
economy is symptomatic of the 
difficult period that the Nigerian 
economy is going through.

The Q2 saw the economy 
enter into the first recession 
during the rebased period.

This may suggest less 

The government is hope-
ful that the DBN would be 
adequately capitalised and 
expects that the $1.5 billion 
capital would be ramped up 
to $5 billion (N1trn) in the 
medium term and ultimately 
to N2 trillion within 10 years.

“Each of these partners 
is contributing money to 
the project in terms of eq-
uity and debt and steps have 
been taken to ensure that 
the project succeeds,” Dutse 
noted, adding, “the bank 
avoids many of the problems 
that bedevilled some of our 
development finance insti-
tutions in the past.

“We will ensure the high-
est corporate governance 
tenets are maintained and 
ensure best practices.”

The permanent secre-
tary explained that already, 
adverts had been placed for 
non-executive directors, the 
CEO, CFO as well as chief risk 
officer who would man the 
various positions in the bank.

profitable opportunities 
for investment. In addition, 
in the Q2 there was con-
siderable uncertainty sur-
rounding future exchange 
rate policy, which may have 
deterred investors.

According to NBS, the 
depreciation of the Naira to-
wards the end of the quarter 
is likely to have contributed 
to the record decline in capi-
tal importation.

Year on year, the importa-
tion of capital declined for 
each broad type - Foreign 
Direct Investment, Portfo-
lio Investment and Other 
Investment, but Portfolio 
investment recorded by far 
the largest decline of 88.76% 
year on year, compared with 
declines of 37.00% and 1.22% 
for Foreign Direct and Other 
investment, respectively.

Chiedu Ugbo, MD/CEO, NDPHC (2nd r), exchanging contract document with Abiodun Oseni, representing Azuri Power 
(m); Witnessing the event is Damilola Ogunbiyi, senior special assistant to the president on power and head of the advisory 
power team (r); Mahmud Mohammed, general manager legal/company secretary NDPHC (2nd l), and Lolade Abiola, sector 
lead, solar, Advisory Power Team in Abuja, yesterday.

Recession: Calls heighten for better 
coordination of monetary, fiscal policies

tion’s Gross Domestic Product 
(GDP) declined by -2.06% 
(year-on-year) in real terms. 
This was lower by 1.70% points 
from the growth rate of –0.36% 
recorded in the preceding 
quarter, and also lower by 
4.41% points from the growth 
rate of 2.35% recorded in the 
corresponding quarter of 
2015,” the NBS stated.

Oil production was esti-
mated at 1.69million barrels 
per day (mbpd), 0.42 million 
barrels per day lower from 
production in First Quarter 
of 2016. Oil production was 
also lower relative to the 
corresponding quarter in 
2015 by 0.36million barrels 
per day when output was 
recorded at 2.05mbpd.

The oil sector recorded 
-17.48% (year-on-year), ac-
cording the NBS as growth 
declined by 10.68% points 
and 15.59% points relative to 
growth in the Second Quar-
ter of 2015 and First Quarter 
of 2016 respectively.

As a share of the econo-
my, the Oil sector contrib-
uted 8.26% to total real GDP, 
down from the contribu-
tion recorded in the cor-
responding period of 2015 
and the First Quarter of 2016 
by 1.54% points and 2.03% 
points respectively.

The non-oil sector de-
clined by 0.38% in real terms 
in the Second Quarter of 
2016, a 0.20% points lower 
than the First Quarter of 2016 
(-0.18%), and 3.84% points 
lower from the correspond-
ing quarter in 2015 (3.46%).

The spotlight on Nige-
rian technology start-
ups is expanding as big 
players in America’s 

Silicon Valley and other parts 
of the world continue to visit 
the technology hubs in Lagos, 
an indication the environment 
offers a lot of promise.

The newest guest to Ni-
geria’s “Yabacon Valley” is 
Mark Zuckerberg, founder 
of Facebook, who is in the 
country for the ‘Facebook for 
developers’ workshop’ for 
Nigerian engineers, prod-
uct managers and partners, 
which held in Lagos yester-
day. The event is expected to 
help the engineers build bet-
ter applications and mon-
etise them more effectively.

Even though it is his first 
visit, Zuckerberg’s inter-
est in Nigeria predates the 
workshop session. In June, 
Andela, a tech start-up with 
Nigerian affiliation in own-
ership raised a record $24 
million in funding from the 
Chan Zuckerberg Initiative. 
The new wave of interests in 
Nigeria’s tech start-ups, from 
Zuckerberg and others such 
as Seedstars, LaunchPad 
and Omidyar network is 
expected to spur technology 
entrepreneurs in Nigeria to 
more creativity and increas-
ing their competencies.

Zuckerberg’s visit highlights 
viability of Nigerians tech start-ups

One of his first stops on 
arrival was the ‘Summer of 
Code Camp’ at the Co-Cre-
ation Hub (CcHub) in Yaba, 
in Nigeria’s Silicon Valley, 
otherwise called ‘Yabacon 
valley’, where young devel-
opers learn how to code and 
develop their solutions while 
looking for mentors and 
angel investors. At CcHub, 
Zuckerberg met with devel-
opers like Temi Giwa, who 
runs a platform called Life 
Bank that makes blood avail-
able when and where it is 
needed in Nigeria. Life Bank 
saves lives by mobilizing 
blood donations, taking in-
ventory of all blood available 
in the country, and delivering 
blood in the right condition 
to where it is needed.

Thrilled by level of tech-
nology development at the 
CcHub, Mark Zuckerberg, 
said, “This is my first trip to 
sub-Saharan Africa. I’ll be 
meeting with developers and 
entrepreneurs, and learning 
about the startup ecosystem 
in Nigeria. The energy here is 
amazing and I’m excited to 
learn as much as I can. “The 
first place I got to visit was 
the Co-creation Hub Nigeria 
(CcHUB) in Yaba. I got to talk 
to kids at a summer coding 
camp and entrepreneurs 
who come to CcHub to build 
and launch their apps. I’m 
looking forward to meeting 
more people in Nigeria.”

ONYINYE NWACHUKWU, Abuja

AMADI NNAMDI, Abuja

CALEB OJEWALE

… manufacturers lament they’re hardest hit

… FDIs show largest decline of 23.75%

ONYINYE NWACHUKWU, 
HARRISON EDEH & 
KENNETH AZAHAN, Abuja
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Nigeria’s inflation 
rose to record 17.1 
percent year-on-
year, the highest 

in over 10 years as high elec-
tricity, petrol, kerosene and 
diesel costs put intense pres-
sure on Consumer Prices. 
This shows a 0.6 percentage 
points increase from the 
16.5 percent rate recorded 
in June.

According to the new 
CPI reading released by the 
National Bureau of Statis-
tics (NBS), increases “were 
recorded in all COICOP di-
visions which contribute to 
the Headline index reflect-
ing higher prices across the 
economy.”

NBS figures showed av-
erage monthly price per 
litre paid by households for 
kerosene (HHK) across the 
36 states and FCT in July 
stood at N310.29, while the 
average price per gallon 
stood at N1015.51.

As for Automotive Gas Oil 
(diesel), the average monthly 
price per litre reportedly paid 
by households for the com-
modity across the 36 states 
and FCT was revealed as 
N206, from N183 in June 2016.

“The pace of the increase in 
the headline index was how-
ever weighed upon by a slower 
increase in three divisions; 
Health, Transport, and Recre-
ation and Culture divisions.”

NBS however weighed 
the pace of the increase in 
the headline index upon 
the  lower increase in three 
divisions namely: Health, 
Transport as well as Recre-
ation Culture.

The report further re-
vealed that the onset of the 
harvest season is yet to have 
a significant impact on food 
prices and as such Food infla-
tion, year-on-year increased 
by 15.8% (year-on-year) in 
July, 0.5% points lower from 
rates recorded in June.

Prices however increased 
at a slower pace across a few 
groups within the Food sub-

Nigeria’s unemployment rate shoots to 13.3%

FEC approves three-year external borrowing plan, mining roadmap

D
espite the much 
talked about job 
creation by the 
current admin-
istration and its 

efforts geared towards savag-
ing the ailing economy, the 
Federal Government could 
not tame unemployment 
that went up to 13.3 percent 
in the second quarter of 2016.

This new unemployment 
statistics as released by the Na-
tional Bureau of Statistics (NBS) 
on Wednesday, indicate that 
the national unemployment 
rate has gone up as against 12.1 
percent in Q1 2016, 10.4 percent 
in Q4 2015 from 9.9 percent in 
Q3 2015, and from 8.2 percent 
in Q2 2015.

According to the statistics 
office, Nigeria’s economically 

Nigeria’s Federal 
Executive Council 
(FEC) on Wednes-
day approved a 

three-year external bor-
rowing plan that will seek 
concessionary debts and 
low-cost loans from multi-
lateral agencies including 
the World Bank and the Chi-
nese EXIM Bank. Kemi Ad-
eosun, minister of finance, 
said the plan, which spans 
2016 – 2018, would seek to 
access foreign loans with 
interest rate of 1.25 percent, 
offering four to seven years 
of moratorium and 20 years 
repayment period.

Other multilateral agen-
cies that will be providing the 
loans include African Devel-
opment Bank and Japanese 
International Cooperation 
Agency (JICA).

The FEC also approved a 
new roadmap for the mining 

active population increased 
from 106 million in Q1 2016 
to 106.69 million in Q2, indi-
cating a 0.65 percent increase 
over the previous quarter and 
a 3.02 percent increase when 
compared with Q2 2014.

In Q2 2016, the labour 
force population (those 
within the working age 
population willing, able and 
actively looking for work) 
increased to 79.9 million 
from 78.5 million in Q1 2016, 
representing an increase of 
1.78 percent in the labour 
force during the quarter.

According to the NBS, 
this means 1.39 million per-
sons from the economically 
active population entered 
the labour force.

With an economically 
active or working age popu-
lation of 106.69 million and 

industry, as it seeks to boost 
the sector’s contribution to 
the Gross Domestic Product 
(GDP) from a dismal 0.3 per-
cent currently to 5 percent in 
about 10 years, according to 
the minister of mines and steel 
development, Kayode Fayemi.

Briefing newsmen after 
the FEC meeting, which held 
for the third time in August, 
Adeosun said the approved 
plan would be transmitted 
to the National Assembly for 
approval. The concessional 
loans will target strategic sec-
tors of the economy that will 
help to revive the economy 
with agriculture as the major 
beneficiary. She said the World 
Bank had already provided 
some funds for the power sec-
tor, mines, and steel as well as 
for polio immunisation.

“There are projects 
around polio. There are some 
monies that have been al-
located to us to help us do 
some massive immunisa-
tion, in order to control this 

labour force population of 
79.9 million, analysts say this 
means 26.8 million persons 
within the economically ac-
tive or working age popula-
tion decided not to work for 
one reason or the other in Q2 
2016, hence were not part of 
the labour force and cannot 
be considered unemployed.

A cursory look at these 
number over the last year, 
from Q2 2015 to Q2 2016, 
indicates a steady decline: 
29.6 million, 28.4 million, 28.1 
million, 27.5 million and 26.8 
million, indicating that more 
people who previously were 
not economically engaged are 
now deciding to look for work.

“This may be connected 
to the decline in economic 
activity, which is forcing previ-
ous housewives, retirees and 
students to enter the job market 

recent outbreak. This is being 
provided by the World Bank.

“There is provision for 
solid minerals and of course 
I’m very excited about the 
discovery of nickel. World 
Bank is supporting the proj-
ect by the Ministry of Mines 
and Steel with $150 million 
to enable them strengthens 
their capacity in that area.

“The largest beneficiary of 
our borrowing is agriculture 
because is equally strategic 
and we have programmes by 
the minister some of which 
he inherited and is going to 
restructure and reform and 
some are new to the ministry. 
The balance will come from 
the Eurobond we had indi-
cated that we will be going 
out,” she said.

The FEC sent a strong sig-
nal to all its members to reach 
out to the National Assembly 
to get the borrowing plan ap-
proved as soon as possible “be-
cause a lot of this money is for 
developmental projects. We 
need this money and is avail-
able for us. Remember these 

to make ends meet. A single in-
come may no longer be enough 
for a family, prompting previ-
ously out of work housewives 
to look for work to support 
strained household income,” 
NBS suggested in the report.

Also, students may be 
choosing to drop out of school 
or postpone further studies in 
order to enter the job market 
to make ends meet or to raise 
fees for further education.

The number of underem-
ployed in the labour increased 
by 392,390 or 2.61%, resulting in 
an increase in the underemploy-
ment rate to 19.3 % (15.4million 
persons) in Q2 2016 from 19.1% 
(15,02 million persons) in Q1 
2016, 18.7% (14.42 million per-
sons) in Q4 2015, from 17.4% 
(13.2 million persons) in Q3 2015 
and 18.3% (13.5 million persons) 
in Q2 2015.

are foreign exchange coming 
to our country that will help 
our economy,” Adeosun said.

On the approval of the 
mining roadmap, Fayemi 
said: “It seeks to increase 
the contribution of mining 
to the GDP... 0.33 percent of 
the GDP as at today given 
the new focus we can begin 
to scale that up again, within 
the next decade it’s readily 
expected that it will begin 
to claim up to about five 
percent of the nation’s GDP.”

Explaining the compo-
nent of the new document 
he said though it was built 
on the one approved by the 
previous administration in 
2012, “this seeks to build 
an independent regulatory 
agency mining sector. Un-
der the new roadmap, the 
government will establish 
new mining cadastral zonal 
offices, which issue licences 
as well as the mining in-
specting directorate, mining 
environment compliance 
unit and the nautical min-
ing units.

L-R: Carol Anyaegbunam, head, diaspora banking, FirstBank; Alaofe Mohamed Afis, FirstBank customer and businessman; 
Folake Ogunnaike, group head, retail banking, (Lagos Central), FirstBank; Mamud Ishola, FirstBank customer and managing 
director, Total Filling Station, and Emeka  Nwanya, business development manager (FESTAC), FirstBank, at the launch 
of FirstDiaspora CFA Domiciliary account in Lagos.

Nigeria’s inflation rises to record 17.1%

… contracts for education, agric sectors

... as prices of petroleum products drive index upwards
index namely Milk, Cheese, 
Eggs, Oils and Fats; as well as 
Fruits. But imported foods 
as reflected by the Imported 
Food Sub-index increased 
by 0.4% points from June to 
20.5% in July.

Energy and energy relat-
ed prices continue to be the 
largest increases reflected 
in the Core sub-index, the 
NBS confirmed. “In July, the 
Core sub-index increased 
by 16.9% during the month, 
up by 0.7% points from rates 
recorded in June at 16.2%.

 “During the month, the 
highest increases were seen 
in the Electricity, Liquid Fuel 
(kerosene), Solid Fuels, and 
“Fuels and Lubricants for 
Personal Transport Equip-
ment”.

Also, in another sets of 
report, NBS further revealed 
that the states with the high-
est average prices for Diesel 
(AGO) were Taraba, N249, 
Kebbi N229 and Kwara 
N223. While states with the 
lowest average prices are 
Anambra N200, Bayelsa 
N200 and Edo N200.

 Meanwhile the Average 
AGO Diesel (N) price from 
June 2015 – July 2016 was 
revealed as 41% Year on year 
and 12% month-on-month.

As regard to Premium 
Motor Spirit (PMS), the aver-
age petrol price across states 
stood at N148 from N149 in 
June 2016.

States with the highest 
average prices for petrol are 
Bayelsa N165, Taraba N162 
and Nassarawa N160. While 
the states with the lowest 
average prices for petrol 
Kaduna N142, Borno N144 
and Oyo N144.

Average Petrol price from 
June 2015 –July 2016 was put 
at 41% Year on year and 12% 
month-on-month, 38% year-
on-year and 0.6% month-
on-month.

In the report, Average 
Diesel price per liter across 
states was N310, from N237 
in June 2016. While for gal-
lon was N1,016 from N724 
in June 2016.

Despite Nigeria’s 
economy contract-
ing for the second 
consecutive time, 

the agricultural sector is 
standing out as economic 
numbers show recession, 
data from the National Bu-
reau of Statistics (NBS) state.

With the current eco-
nomic crisis and the fact 
that FX inflow has dropped 
as a result of crumbling oil 
prices, the sector still grew by 
13.2 percent year-on-year in 
nominal terms.

The agricultural sector has 
been touted as the most viable 
contingency plan for econom-
ic diversification; however, the 
sector is still faced with a lot 
of challenges ranging from 
inadequate access to finance, 
poor infrastructure and in-
adequate research funding, 

Agric stands out as economic 
numbers show recession

among others.
 “In nominal terms, the 

sector grew by 13.24 per-
cent year-on-year. This was 
higher than the growth rate 
recorded in the correspond-
ing quarter of 2015,” accord-
ing to the Gross Domestic Q2 
Report released by the NBS.

“This was higher than 
the growth rate recorded in 
the corresponding quarter 
of 2015, but lower than that 
recorded in the Q1 of 2016 by 
4.07 percentage points and 
0.91 percentage points, re-
spectively,” the report states.

In the last one year, the 
government devoted a lot 
of energy at deepening agri-
culture with initiatives such 
as the Anchor Borrowers’ 
Programme (ABP), but ex-
perts believe much more 
is still needed to be done 
in the area of finance and 
mechanisation.

AMADI NNAMDI, Abuja

AMADI NNAMDI, Abuja

ELIZABETH ARCHIBONG

… underemployment 19.3%, youth unemployment 24%

JOSEPHINE OKOJIE
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rooted in their respective do-
mains. Now, you wine and dine 
with your friend or fellow Nige-
rian only to be blown off the next. 
Straightly, your enemy is with you.

5) If you invade the Niger 
Delta and we add, ‘conquer them’ 
and they flee to the big cities with 
their grief, can one determine 
what they’ll do to the infrastruc-
ture having acquired a destructive 
mindset? Or take it differently, for 
each destruction done in the Niger 
Delta, a more deadly devastation 
is carried through in the big cit-
ies of Nigeria to bring heat unto 
everyone. Of what use then is the 
invasion or rather conquest?

6) With the resulting anger, 
will there not be a temptation to 
engage in hands-on genocide 
grounded in ethnic cleansing?

7) Even without a full blown 
war, the economy’s ankle is broken 
plus Boko-Haram. What then 
will it be like in war added to the 
prevailing malnutrition in the 
northeast and the presently covert 
hunger ravaging many families?

8) Have we considered the 
massive proliferation of arms in 
wrong hands and the run-away 
insecurity it will bring with it?

9) Has the President toyed 
with the idea of how he is pres-

which was actually a full-blown 
war. At a time even ordinary 
people were afraid to visit the war 
theatre; the newly elected gover-
nor went there physically and got 
the community leaders to end 
the fratricide. The armistice has 
endured from 1999 to this day. In 
fact, judging from the way people 
from the two neighbouring com-
munities relate to one another, 
no one would know that there 
has even been any kind of crisis 
between them. It shows Africans 
have a short memory of hate, as 
Ali Mazrui, the most published 
African scholar, once noted.

 It should not be forgotten that 
Mbadinuju’s government played 
a pivotal role in the establishment 
of Orient Petroleum Resources 
Ltd. Though a private sector-led 
company, headed by the former 
Commonwealth Secretary Gener-
al, Chief Emeka Anyaoku; former 
Vice President Alex Ekwueme and 
the former Nigerian Permanent 
Representative to the United Na-
tions, Chief Arthur Mbanefo, it was 
the Anambra state government 
which facilitated its emergence. 
It is already producing and selling 
crude oil, and the refinery arm will 
soon come on stream.

 Despite the little brotherly 
misunderstanding with his prede-
cessor, Governor Obiano is hon-
ouring Mr Peter Obi at the silver 
jubilee of the state. Obi did a lot 
to improve the state. Unlike many 
of his contemporaries, he did not 
leave an empty treasure, though 
reports of N75billion left behind 
for his successor in cash and as-
sets are sexed up. It is instructive 
that Obiano made completion of 
projects and programmes started 

ently perceived as someone hav-
ing a secret Islamization and 
northernisation agenda and the 
weight his opponents will give this 
in the event of an escalated armed 
intervention? It’s not going to war 
that matters, it’s the interpretation 
thereof. The day you start, you 
know, the day you come out and 
the direction it will to take, you 
don’t. 

10) We know the military 
makes money in time of war and 
that’s their time to so do. For that 
reason, hawks abound to press for 
action. But many things come into 
war not just shooting and killing. 
If those extraneous factors come 
into play and redefine what was in-
tended inversely, would President 
Buhari be pleased to go down in 
history as the one in whose hands 
the pot broke?

To better understand a prob-
lem, it’s sometimes best to ap-
proach it from its consequences. 
They remove the lid from the eye 
of decision such that when you say 
I go, you know what you’re going 
into. We have taken the lid off, the 
deciders, decide.

by his predecessor a policy of his 
administration. And he has always 
given credit to Mr Peter Obi any-
time any of the projects is com-
missioned, as he did during the 
opening of the multimillion naira 
Onitsha Shopping Mall on April 
14, 2016. This is in contrast to what 
happens in many other states, 
even when both the predecessor 
and successor are from the same 
party and campaigned jointly dur-
ing the election.  Governor Akin-
wunmi Ambode has abandoned 
huge housing complexes started 
by Mr Babatunde Fashola under 
the Lagos State Home Ownership 
Mortgage Scheme (HOMS) meant 
to provide decent houses for the 
people on affordable terms.

  In their great book published 
in 2012, Daron Acemoglu, a distin-
guished economics and govern-
ment professor at the MIT, and 
James Robinson, an eminent eco-
nomics professor at Harvard who 
has now moved to the University 
of Chicago, eloquently demon-
strate that countries and ter-
ritories which make the greatest 
progress are those which include 
as many people as possible in the 
economic and political processes. 
It is not for nothing that inclusive-
ness is the buzzword of World 
Bank executives and development 
officials in both the private and 
public sectors. Inclusiveness is at 
the heart of the state government’s 
policy which has made Anambra 
become synonymous in recent 
times with good governance. It is 
arguably Nigeria’s best governed 
state.

Ten reasons why Buhari must not 
use force in the Niger Delta

vid? To your tents O Israel.
3) Currently, there are peo-

ple on the fringe and undecided. 
Immediately their loved ones get 
killed or homes and livelihood 
destroyed, they vacate the fringe 
for the extreme.

4) If the invasion leads to a 
full blown war, who will be fight-
ing who? When President Buhari 
recoiled the 1967 slogan of’ To keep 
Nigeria one is a task that must be 
done’ for 2016 issues, many mused. 
In 1967, we had Biafra, which is the 
whole of Eastern region fighting the 
rest of Nigeria. There were clearly 
defined positions and adversaries 

to cause a declaration of the state 
of emergency so that the sitting 
governor would be removed and 
then replaced by one of their own 
number. No one appears to re-
member any longer that this was a 
state where a sitting governor was 
kidnapped by fellow members of 
the ruling People’s Democratic 
Party (PDP) over looting of the 
treasury. The kidnappers were 
assisted by Ralph Ige, an Assistant 
Inspector General of Police who 
is now late.  Truly, it is not just 
at the federal level that the PDP 
vandalized Nigeria, as President 
Muhamadu Buhari famously put 
it, but also all over Nigeria. The 
PDP years in the state may well 
be described as the years the lo-
custs consumed in terms of peace 
and stability as well as squander 
mania. 

One policy which the pres-
ent Anambra state government 
has going for it is inclusiveness. 
Take the awards which Obiano 
is bestowing on a group of dis-
tinguished indigenes who have 
contributed in various ways to 
the development of the state. The 
recipients include all civilian gov-
ernors right from Chukwuemeka 
Ezeife, who was governor for only 
20 months during the period Ni-
geria experimented with diarchy 
under General Ibrahim Baban-
gida. Also included is Chinwoke 
Mbadinuju who may not be very 
popular because of his long run-
ning battle with workers and teach-
ers over non-payment of salaries.

 But it takes perceptive leader-
ship to recognize that you do not 
throw the baby away with the bath 
water. If nothing else, Mbadinuju 
ended the Aguleri-Umuleri crisis 

Currently, there are 
people on the fringe 
and undecided. Im-

mediately their loved 
ones get killed or 
homes and liveli-

hood destroyed, they 
vacate the fringe for 

the extreme

Ifeatu is an economist and 
management consultant on 

Victoria Island, Lagos

NICHOLAS IFEATU

As six states marked their 
silver jubilee on August 
27, 2016, there was none 

in which there was a genuine 
demonstration of solidarity by 
the people with their govern-
ment as Anambra state. The 
camaraderie was palpable. For 
example, whereas local govern-
ment workers in many states 
across the federation have long 
been in arms against their gov-
ernments for non-payment of 
salaries for as long as 12 months, 
including oil-rich Bayelsa, their 
counterparts in Anambra were 
in a friendly gesture asking Gov-
ernor Willie Obiano to increase 
their salaries “because you have 
the Midas touch”. In July, last year, 
Anambra became the only state 
to increase workers salaries in 
four years and the governor who 
provides free of charge all state 
employees with foodstuffs like 
rice produced in the state, has 
promised to increase them again 
if the internally generated rev-
enue (IGR) increases from N1.2b 
to N2.2b monthly. IGR used to 
be a paltry N400m when Obiano 
became governor a little over two 
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years ago.
 Anambra is experiencing a 

renaissance. From education to 
agriculture to industrialisation 
to electric power generation to 
trade and commerce to road 
construction, urban develop-
ment to security and to political 
stability, things are upbeat. The 
state has, in the last three years, 
taken the first position in most 
external examinations involv-
ing high schools, hence it has 
represented Nigeria brilliantly in 
key global educational contests. 
The immediate past Inspector 
General of Police, Mr Solomon 
Arase, declared Anambra the 
safest state in the country.

 Yet, this was a place practi-
cally overrun by kidnappers 
just three years ago, forcing 
industrialists like Sir Elvis Eze 
Emechata from Abatete in Ide-
mili North Local Government 
Area to relocate their manu-
facturing firms to places like 
Abuja and Lagos. No one seems 
to remember that this was the 
place the great Chinua Achebe 
described in 2004 as a place 
where the federal government 
of President Olusegun Obasanjo 
tried “to turn into a bankrupt 
and lawless fiefdom” using a 
clique of renegades “boasting 
its connections in high places”. 
No one seems to remember that 
Anambra was the theatre of a 
federal government-sponsored 
mayhem in 2005 during which 
the governor’s office, the judi-
ciary complex, the House of As-
sembly and the state radio and 
television stations were burnt 
in a two-day orgy of violence. 
The arsonists were determined 

F
irst, the problem with 
the CHANGE-mantra 
which Nigerians voted 
for is the omission of 
‘DIRECTION’. To as-

sume that a change will move 
forward and better may turn a 
daunter if it moves backwards 
and worse. That’s the reason for 
the present disenchantment. The 
other problem is the dichotomous 
play-out of the Niger Delta ques-
tion. The people call it ‘freedom-
fighting’; Buhari’s administration 
calls it, ‘criminality’. Both are carry-
ing arms for an issue that squarely 
pivots on perception, invariably 
aiming to shoot ‘thought with a 
gun’. What’s that thought? The 
people feel intractably deprived 
despite being the nation’s bread-
makers; the government says,’ 
your deprivation is self-inflicted, 
we have pumped in so much 
money to throw you through, 
what did you do with it? But my 
simple question is, ’if you tell 
someone to go buy you akara, after 
a reasonable time span of waiting, 

ONYEBUCHI ONYEGBULE

won’t you ask him, ‘where is my 
akara? If you didn’t ask, either 
you didn’t give him money or not 
enough money or you don’t want 
it. How come, from 1956 to 2016, 
60 good years, the federal gov-
ernment has not asked the Niger 
Delta, ‘where is the akara for my 
money? Now in Gbaramatu and 
others, the soldiers are in kits to 
shoot THOUGHT and simulating 
provocation to purchase reason. 
But it has implications:

1) The moment it’s per-
ceived as an invasion, emotion 
takes over reason. What follows? 
The people who feel threatened 
together with their sympathis-
ers may begin to question com-
mand. In an ethnically sensitive 
clime, this is very likely. Can one 
imagine the consequence for 
Nigeria if soldiers of Niger Delta 
extraction together with their 
sympathisers in the Southeast, 
Southwest and North central 
begin to disobey commands? 
Reason is, a case of palpable 
injustice evokes emotion and 
the direction of that emotion is 
unpredictable.

2) Put this scenario in the 
template of persisting agitations, 
what’s the probable outcome? 
What portion do we have in Da-
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workers. Sadly, the Community 
Health Extension Workers have 
almost become an endangered 
species, with the number of trained 
personnel decreasing at an in-
creasing rate. Increasing rivalry in 
the health sector displayed in the 
fight for supremacy and relevance 
among medical doctors and other 
health professional has contributed 
to almost complete relegation of 
the Community Health Extension 
Workers and Community Health 
Officers to an obscure state. In the 
bid to find relevance, some of these 
trained personnel are converted to 
cleaners and administrative staff in 
tertiary and secondary hospitals.

This is largely due to the disre-
gard decision and policy makers 
at the ministry of health and other 
agencies place on the health per-
sonnel. Most Community Health 
Extension Workers are not em-
ployed by the government and 
when employed by private individu-
als, they are converted to domestic 
staff. With exception of programmes 
funded by development partners 
targeted at the community level 
(where Community Health Exten-
sion Workers are employed), most 
focus on utilising other skilled 
health professionals. 

Over the years Nigeria has suf-
fered from high maternal and infant 
mortality and morbidity with a large 
population of rural dwellers repre-

senting a large segment of that popu-
lation. Despite the funds invested in 
training and retraining of traditional 
birth attendants and faith-based ma-
ternity operators, little positive result 
has come of that adventure. Having 
realised the low returns on training 
aimed at improving maternal health 
and despite large investments on 
this cadre of health providers, WHO 
declassified them as skilled health 
providers. 

While countries like the United 
Stated of America and United King-
dom are investing and encouraging 
the training of physician associate 
-the equivalent of the community 
health officers in urban centres in 
the writer’s opinion- Nigeria is 
eliminating theirs. These nations 
have realised the need for mid-
level health professionals to meet 
the needs of their ever increasing 
population. Though Nigeria knows 
the advantages of these commu-
nity health workers, she is yet to 
maximise their use. It is pertinent 
therefore; to review the role of this 
key grassroots health workforce if 
issues of human resource for health 
must be addressed.  Rather than 
neglect their skill set, more training 
should be given to enhance their 
competence to meet the challenges 
of health care in Nigeria.

Human resource for health: Focus on community health extension workers
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Increasing rivalry in the 
health sector displayed 

in the fight for su-
premacy and relevance 
among medical doctors 
and other health profes-
sional has contributed 

to almost complete 
relegation of the Com-
munity Health Exten-

sion Workers and Com-
munity Health Officers 

to an obscure state

or have moved into other fields of 
endeavour. By the World Health 
Organisation (WHO) standard, the 
proportion of doctors to patients 
that will be classified as sufficient is 
1:600. By this, Nigeria will need an ad-
ditional 237,000 doctors to meet the 
health needs of the entire population. 
If Nigeria must meet this standard, 
at the rate of production of doctors 
by medical schools and assuming all 
trained doctors remain in practice, it 
will take 100 years to meet this need.

In the wisdom of Dr Ransom-Kuti, 
envisaging this fallout in the future, 
he pushed for the establishment of 
the community health extension 

Ekene Uhara is a United Nations-
trained Multilateral Trade Negotiator 

and writes from Abuja, Nigeria. He 
can be reached 

via edwinuhara@rocketmail.com
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M
a n p o w e r  i n a d -
equacies, poor in-
frastructures, ru-
ral/urban divide 
associated with 

disparity in amenities, and many 
more were the common phenom-
ena associated with the health 
sector in time pasted. As some will 
argue – this writer inclusive- this 
poor leadership associated quag-
mire is still confronting our present 
society. These challenges are more 
daunting now than ever due largely 
to increase in population, disease 
and other health challenges in re-
verse relationship with the health 
workforce number and improved 
infrastructure available.    

In response to these challenges, 
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A
s the contention over 
who becomes the next 
United Nations Secre-
tary-General hits up as 
the current occupant, Mr. 

Ban Ki-moon bow’s out in December 
this year, several interests have been 
pushing for their preferred candi-
dates to succeed the South Korean-
born diplomat-in-chief.

Of particular note is the activity of 
the Campaign to Elect a Woman UN 
Secretary-General led by some group 
of international women among who 
are Ms. Shazia Rafi, former Secretary 
General of Parliamentarians for Glob-
al Action and Ms. Charlotte Bunch, 
founding Director and Senior Scholar 
at the Center for Women’s Global 
Leadership at Rutgers University.

The action of these women is how-
ever propelled by the commitment of 
Ms. Samantha Power, United States 
Ambassador to the United Nations 
and Mr. Mogens Lykketoft, President 
of the United Nations General Assem-
bly to increase transparency in the 
process of selecting and appointing 
a female UN scribe.

Between December 30th, 2015 

former Governor of the US State of New 
Mexico and Ambassador to the United 
Nations, Mr. Bill Richardson said: ‘’Ev-
erybody in politics talks about women 
empowerment, but it is now time to 
act and name a woman to one of the 
world’s top jobs... It will be a true mark 
of progress if 2016 saw the appointment 
of both the first female UN Secretary-
General and the first female President 
of the United States.’’

Since its establishment about 70 
years ago, of the eight top diplomats 
that have occupied the office of the UN 
Secretary-General, none was female! 
And that is why unprecedented mea-
sures aimed at increasing transparency 
in the activities of the 193 Member 
states of the UN are taken seriously. For 
Example, apart from allowing members 
of the Civil Society to put questions 
across to candidates, contenders were 
made to answer them during UN 
General Assembly Dialogue hosted by 
Mr. Mogens Lykketoft, President of the 
General Assembly.

Of all the questions and answers, 
the one that caught my attention came 
from a colleague from Burkina Faso, Mr. 
Malick Lingani. He asked: ‘’How will 
you ensure that youths are in the core 
of combating hate speech and youth 
radicalization?’’

Ms. Helen Clark who is my most 
preferred candidate responded: ‘’In 
my vision statement, I put special 
emphasis on youths and the need 
to pivot the UN toward the largest 
generation of young people the world 
has ever known. Young people need 
positive opportunities if they are to be 
resistant to the lure of hate speech and 
extremist ideologies. They need a way 

to connect with each other and hope 
for the future. The UN can help in 
some countries through its focus on 
development and poverty eradica-
tion. In others, it can help by encour-
aging young people to understand 
each other’s culture and religion; to 
develop tolerance and acceptance of 
diversity.’’

Another colleague of mine, Mr. 
Rahul Kumar from India asked: ‘’How 
would you anticipate and what mea-
sure would you take to maintain in-
ternational peace by solving internal 
conflicts even before there starts and 
become a crisis? Next UN Secretary-
Secretary must anticipate and analyze 
problems before it turns in to a crisis 
like in Syria, Yemen and elsewhere?’’

Ms. Clark answered: ‘’As Secretary-
General, I would make it a priority to 
strengthen the UN’s mediation and 
conflict prevention capacity. I would 
work closely with regional organiza-
tions who are often the first to pick 
up signs of future instability. I would 
also use proactively the ‘’good of-
fice’’ role of the Secretary-General to 
bring people together and to promote 
dialogue and where possible to avoid 
conflict.’’

On the interpersonal level, last 
year, I asked Helen Clark who is 
also the Administrator of the United 
Nations Development Programme 
UNDP if the much attention given 
to Syria by UNDP was not affecting 
development in other regions? She 
replied: ‘’UNDP will do as much as 
it is funded to do. Much more could 
be done.’’

However, as the post of the UN 
Secretary-General becomes vacant 

in December and requires the services 
of somebody with proven leadership 
and managerial abilities as well as 
extensive experience in international 
relations, strong diplomatic acumen, 
communication and multilingual 
skills, I have no doubt that Right 
Honorable Helen Clark is fit for the 
UN top job.

Before her appointment as the 
first female to lead the UNDP and 
Chairperson of the United Nations 
Development Group in 2009, Ms. Clark 
served for 9 years as Prime Minister of 
New Zealand from 1999-2008.

As Prime Minister, she vigorously 
engaged in policy developments and 
advocacy across the international 
spectrums, pursued economic, cul-
tural and socio-political goals for the 
citizenry. Her pursuits resulted in sig-
nificant economic growth, low levels 
of unemployment, high level of invest-
ment in education, health and the 
general wellbeing of New Zealanders.

As member of the Council of Wom-
en World Leaders, an international 
network of current and former Presi-
dents and Prime Ministers, Ms. Clark 
mobilized women at the highest level 
of governance to confront issues of 
critical importance to women and 
equitable development.

With the rich experiences of Ms. 
Helen Clark, I have no doubt whatso-
ever that the world would be safer if 
she is selected and appointed to lead 
the UN as its first female Secretary-
General at this defining moment.

Dr. Olikoye Ransom-Kuti, a Minis-
ter of health during the adminis-
tration of Gen Ibrahim Babangida, 
sought to address the issue sur-
rounding the health workforce. This 
approach led to the establishment 
of Community Health Extension 
Workers (CHEW) and Community 
Health Officers’ (CHO) training in 
the colleges of health technology. 
The idea was to provide low to mid-
level trained health professionals 
with the skills to provide health care 
at the community level in response 
to the unwillingness of the highly 
trained doctors and nurses to prac-
tice in rural communities. 

This action provided the op-
portunity for the larger proportion 
of the society –at the time repre-
senting over 70%- to receive health 
care services within reach, as most 
of the trained personnel’s were re-
spected residents of the community 
they served. With the population 
of rural Nigeria, contributing over 
54% of the total population and a 
corresponding population growth, 
the demand for health care profes-
sionals is at its peak. 

Current statistics show that 
there are about 35,000 medical doc-
tors currently practising in Nigeria. 
Although medical schools in Ni-
geria produce far above the stated 
figure, others have either moved 
away from the shores of Nigeria 
in pursuance of greener pastures 

and July 7th this year, a total of 12 
candidates were nominated out of 
which two nominations have been 
withdrawn. They are; Dr. Srgjan 
Kerim from Macedonia and Professor 
Ms. Vesna Pusic from Croatia. The 
contending candidates are now 10; 
five male and five female.

The male candidates are; Mr. 
Antonio Guterres from Portugal, Mr. 
Miroslav Lajcak from Slovak Repub-
lic, Mr. Vuk Jeremic from Serbia, Dr. 
Igor Luksic from Montenegro and Dr. 
Danilo Turk from Slovenia.

The female candidates are; Ms. 
Helen Clark from New Zealand, 
Ms. Irina Bokova from Bulgaria, Ms. 
Susana Malcorra from Argentina, 
Ms. Natalia Gherman from Moldova 
and Ms. Christiana Fiqueres from 
Costa Rica.

In a straw poll recently conducted 
for candidates for the first time, Mr. 
Antonio Guterres, former Prime 
Minister of Portugal and immediate 
past United Nations High Commis-
sioner for Refugees was leading with 
11 Members of the Security Council 
encouraging him to continue with his 
campaigns.

However, Russia, one of the veto-
wielding members of the Council is 
insisting that the next UN boss must 
come from Eastern Europe while 
America, Britain and the outgoing 
UN Scribe, Mr. Ban have agreed in 
principle that a woman should be the 
next UN boss.

Apart from the campaign mount-
ed within the UN system by the 
American Ambassador to UN, Ms. 
Samantha Power, in an OPED writ-
ten in the Washington Post last year, 

CHIMANKPAM W. UZOMA
Uzoma is a health policy researcher and 
analyst with the Centre for Public Policy 

Alternatives Lagos. 
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W
hen I visited the 
Zaatari  refugee 
camp in Jordan 
earlier this year, I 
met with children 

who told me what education means 
to them. For Syrian youths who have 
been forced from their homes and 
have lost everything, education is 
about more than qualifications or 
test scores; it embodies their hope 
for the future.

Children like those in Zaatari, 
and millions of others around the 
world, are central to the work of the 
International Commission on Fi-
nancing Global Education Opportu-
nity, which I joined last September. 
This commission is committed to 
the fourth United Nations Sustain-
able Development Goal, which 
aims, by 2030, to “ensure inclusive 
and equitable quality education 
and promote lifelong learning op-
portunities for all.”

This goal is still a distant prospect 
for far too many children. With so 
many development issues demand-
ing our attention, policymakers 
should bear in mind that education 
is not just a good in itself; it is also 
a catalyst for many other develop-
ment gains.

As the old African proverb goes, 
if you educate a girl, you educate 
an entire nation. Ensuring access 
to quality education for children, 
especially girls, will lead to fewer-
child marriages and less child labor 
and exploitation. And education has 
long-term societal benefits: aside 

from increased political engage-
ment, educated children contribute 
intellectual capital and pursue en-
trepreneurial opportunities when 
they grow up, boosting economic 
growth.

Tackling the education challenge 
needs to start from two principles 
embedded in the goal.

First, “for all” means that we 
must focus on the children who 
have been left behind. Millions of 
children are out of school or are 
receiving a substandard education 
because of who they are or where 
they live. According to the UN High 
Commissioner for Refugees, refugee 
children are five times more likely to 
be out of school than other children 
in the countries to which they’ve 
been displaced. And in all but two 
African countries, girls remain 
less likely than boys to complete a 
primary education. Getting these 
children into school will require new 
approaches that directly address 
their exclusion and make schooling 
genuinely accessible and relevant.

Second, “quality”: Education 
must be effective, so that children 
actually learn. For the 61 million 
children who are out of primary 
school, formal education is beyond 
reach. But, just as urgently, more 
than one-third of children of pri-
mary-school age – 250 million – are 
not learning the basics, according 
to the UNESCO Education for All 
Global Monitoring Report. Half of 
these children have been in school 
for at least four years. We must ad-

dress the barriers to learning, both 
in the classroom and at home, by im-
proving the quality of teaching and 
classroom conditions and teaching 
parents how they can support their 
children’s education.

Upholding these two principles 
will require increased investment. 
Last year, UNESCO calculated that 
governments must double educa-
tion spending as a share of national 
income to achieve the 2030 goals. 
This will require increased revenue 
from taxation and stronger efforts 
to collect what’s owed. Donors 
also need to live up to their aid 
commitments and target aid more 
effectively. For example, less than 
one-third of education aid goes 
to Africa, even though the region 
accounts for almost two-thirds of 
out-of-school children. Moreover, 
at the moment, education budgets 
are often regressive, with almost half 
of spending in the poorest countries 
allocated to the most educated 10% 
of the population.

Fixing education investment 
requires action in two key areas.

First, we need equitable financ-
ing, with more investment in early 
childhood care and development, 
where there is the biggest potential 
for returns. Budgets must be focused 
on the most excluded children, and 
primary education must be free at 
the point of use, so that every child 
can learn. We also urgently need 
more transparency and accountabil-
ity, so that budgets are visible and 
communities have a say in school 

governance.
Second, we need to strengthen 

domestic education systems so 
that governments see themselves 
as the guarantor of accessible, qual-
ity schools for their citizens, rather 
than abdicating that role to outside 
development agencies. In particular, 
we should push for partnerships 
between government and business 
to boost domestic resources for edu-
cation, and eliminate illicit capital 
flows that deprive governments of 
the means to fund it, such as tax eva-
sion and money laundering across 
national borders.

With these priorities in mind, 
the education commission will 
deliver its recommendations at the 
UN General Assembly on Septem-
ber 18, when the Secretary-General 
will receive and act on them. The 
Education Commission will have 
succeeded if we are able to lever-
age the funding and political will 
to ensure that every child learns, 
regardless of their income, location, 
or social status. Our work will not be 
complete until that happens.

The education roadmap to 2030
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Oil marketers raise concern over NNPC 
control of allocation of FX for fuel import

A
pprehension now 
permeates the whole 
gamut of the down-
stream subsector of 
the Petroleum in-

dustry with the new arrangement 
in which the Nigerian National 
Petroleum Corporation (NNPC) 
has assumed the full control of 
allocating foreign exchange to 
oil marketers for importation of 
Premium Motor Spirit [PMS) or 
petrol.

 According to some industry 
sources NNPC now assumed the 
role of allocating forex to the mar-
keters on paper, while the IOCs 
are requested to fund them. The 
marketers pay the naira equiva-
lent of the forex into the account 
of the IOCs concerned.

 However, the rates at which 
the IOCs sell the forex to the mar-
keters are higher than interbank 
rate, meaning that the marketers 
would have to go and source the 
naira equivalent of the forex that 
the IOCs would be ready to make 
available.

But there are fears that this 
arrangement would cause undue 
delay in bringing product by oil 
marketers, thereby creating a 
lacuna that could lead to creating 
fuel scarcity in the nearest future.

They said because it takes 
them time to garner the required 
fund to meet the expectations 
of the IOCs, the cargoes are not 
likely to be brought into the    
country as early as expected.

SEPAN to support FG, 
plans 5,000mw

P 15

NAGAFF wants 
customs to 
stabilise 
import duty...say it would cause undue delay

 When Olufemi Olawore, the 
executive secretary of Major Oil 
marketers association of Nigeria 
asked to confirm this develop-
ment, he said: “ I know NNPC 
assists oil marketers to source 
forex from IOCs.”

This practice by NNPC is 
contrary to the earlier arrange-
ment whereby international oil 
companies (IOCs) support their 
sister downstream  counterparts 
with foreign   exchange and are 
able to bring the required  cargo 

of PMS.
 Other industry sources that 

spoke to BusinessDay said the 
former arrangement whereby the 
IOCs fund the importation of fuel 
for it sister downstream operators 
was the best, adding that if the 
Minister of     state for Petroleum 
Resource had not agreed to that 
arrangement, the country would 
have been in serious mess by now.

 They said now oil marketing 
companies are not able to get 
the enough naira to meet their 

foreign exchange demand fast 
enough, and unfortunately the 
operators  in the  upstream sec-
tor   of   the     oil and gas are no 
longer   obliged to give forex to 
their downstream counterparts 
company in the downstream 
any more.

Another operators who spoke 
with BusinessDay pointed   out 
that another challenge that the 
operators of the  downstream sec-
tor may face sooner or later is that 
PMS is currently enjoying some 

National Association 
of Government Ap-
proved Freight For-

warders (NAGAFF) on Tuesday 
said that the constant upward 
review of duty on imported 
goods was making business 
unpredictable for them.

Stanley Ezenga, the na-
tional publicity secretary of 
the association, told the News 
Agency of Nigeria (NAN) in 
Lagos that the practice was 
adversely affecting the freight 
forwarders.

He urged the Nigeria Cus-
toms Service (NCS) to discon-
tinue the practice of constantly 
reviewing the duty on import-
ed goods to ensure stability.

``We at NAGAFF under-
stand that import duty is now 
based on the dictates of the 
flexible exchange rate system, 
after the Customs dumped the 
N197 exchange rate system 
sometime ago.

``But, on Tuesday, what 
we are saying is that if we 
continue to hike duty based 
on the fluctuating exchange 
rate of the naira to U.S. dollars, 
then we will be ensuring some 
unpredictability in importa-
tion and the business of freight 
forwarding.

``And that means if we get 
a job and charge an importer 
based on a particular duty and 
the duty is hiked by the time 
we finish the business, then 
we have to bear the increase.

``That is not good for our 
business .You cannot begin to 
change the contractual agree-
ment with the importer or tell 
him to bring some more money 
because duty has been hiked.

``We think what the cus-
toms should do is to come up 
with something very definite 
and realistic so that people 
would not need to worry about 
this constant fluctuation in 
duty,’’ he said.

The association`s spokes-
man also urged the Federal 
Government to ease forex re-
striction on some 41 imported 
items, saying the step would 
help boost importation activi-
ties at the various ports. (NAN)

Industry Consulting Service 
International (BICSI) Nigeria 
conference and exhibition.

This year ’s  conference 
and exhibition brought to-
gether professionals in the 
telecoms and ICT industry 
with the theme ‘New Frontier: 
Nigerian ICT Infrastructure, 
Standards, Growth and De-
velopment’ held in Lagos.

The one-day event  af-
forded participants the op-
portunity to share experi-
ences on topical issues that 
border on infrastructure de-

The continuous drive 
f o r  i m p rov e d  i n f ra -
structure would aid the 

growth, development and 
also bring about an increase 
in our GDP, which is neces-
sary for Nigeria to take her 
place in the league of ICT 
savvy nations.”

Fidelis  Onah, director, 
Technical Standard and Net-
work Integrity at the NCC, 
who represented the execu-
tive vice chairman of  the 
NCC, made this remark at 
the just concluded Building 

velopment in the ICT sector. 
With the requisite support 
and representation of major 
stakeholders like the Nigeria 
Communications Commission 
(NCC), Lagos State Infrastruc-
ture Maintenance and Regula-
tion Agency (LASMIRA) and 
the Association of Licensed 
Telecommunication Operators 
of Nigeria (ALTON), delegates 
present at this year’s edition 
had a balanced evaluation of 
the telecoms and ICT industry.

Boye Oyerinde, BICSI Nige-
ria country chair, aside giving 

L-R Seye Olurotimi, head, brand management, Hygeia HMO Limited; Chika Ubendu, manager, corporate affairs, AERO Contractors, Davies 
Okeowo, season 2 winner of The NEXT TITAN; Mide Kunle-Akinlaja, founder/CEO, The NEXT TITAN ; and Ori Ogba, divisional head, cowry and  
SMEs, Heritage Bank  Limited , during the official  press conference of the Season Three of The NEXT TITAN. in Lagos. Pic by Pius Okeosisi .

discounts now from the refiners 
in Europe, hence the price is of 
the product is low.

He said by the time the pre-
mium months, which are Octo-
ber through January, when the 
refiners would be  refining heat 
oils such as Automotive Gas Oil ( 
AGO) or  Diesel and Lower Pour 
Fuel Oil (LPFO), the price of pet-
rol would go up in Europe  and 
by extension  cost of  importation 
would be high and this leads to 
government paying subsidy.

BICSI Nigeria task ICT stakeholders on infrastructure development
an opening remark, also hosted 
a panel with the focus on “Nige-
rian Telecoms Infrastructure/
Quality of Service (QoS).”

The panel of discussion, 
which is a first at any BIC-
SI global event, had Fidelis 
Onah, NCC director of Tech-
nical Standard and Network 
Integrity; ALTON chairman, 
Gbenga Adebayo; Allan Ridley, 
Commscope Africa, and Jide 
Odekunle, director-general, 
LASMIRA, all presenting a ro-
bust and pragmatic argument.

While the director-gener-

al, LASMIRA, Jide Odekunle, 
added, “BICSI Nigeria has em-
barked on a timely quest that 
identifies with Lagos State gov-
ernment initiative in providing 
adequate regulations that are 
germane to the development 
of ICT practice.”

Oyerinde, while thanking 
all stakeholders for their sup-
port in his closing remark, said: 
“BICSI Nigeria will continue to 
drive and form a professional 
opinion for the ICT industry in 
line with best global practices to 
yield the much-desired result.”

OLUSOLA BELLO
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H
eritage Bank Plc 
has  rei terate d 
plans to provide 
timely and af-
fordable credit to 

assist youths in implementing 
their business ideas, thereby 
providing the mechanism of 
stimulating growth, reducing 
unemployment as well as ad-
dressing restiveness.

Consequently, the bank has 
embarked on several wealth 
creation programmes in order 
to curb unemployment among 
youths as part of effort to boost 
entrepreneurship that will lead 
the recovery of the Nigerian 
economy.

One of such schemes is the 
administering and manage-
ment of the Central Bank of 
Nigeria’s N3billion Youth Inno-
vative Entrepreneurship Devel-
opment Programme (YIEDP), 
with the aim to emancipate the 
latent entrepreneurial spirit in 
the teeming youths by provid-
ing adequate and affordable 
loans to execute their business 
ideas.

The apex bank adopted 
Heritage Bank as its pilot bank 
for the youth Entrepreneur-
ship Development Programme 
(YIEDP) in collaboration with 
National Youth Service Corps 

(NYSC). The programme, which 
targets 10,000 youths in pro-
ductive activities within the 
next four years, should focus on 
dependable job-creating sec-
tors, such as agricultural value 
chain (fish farming, poultry, 
snail farming), cottage indus-
try, mining and solid minerals, 
creative industry (tourism, arts 
and crafts), and Information 
and Communications Technol-
ogy (ICT).

However, the on-going 
Stream-3 Application portal 
opened August 8th, while por-
tal update as at August 26th 
with 2, 724 applicants and only 
1,078 application forms were 
completed.

The bank advised the re-
maining 1,393 applicants to 
complete their applications, 
and if challenges occur, ap-
plicants should call the bank’s 
contact centre for assistance 
and resolution.

Meanwhile, Heritage Bank 
in partnership with the Cen-
tre for Values in Leadership 
(CVL) recently graduated 100 
young entrepreneurs in the 
CVL Young Entrepreneurship 
Training Programme (YETP) in 
Ajegunle, Lagos.

The CVL is aimed at identi-
fying young people, especially 
youths in densely populated 
communities and putting them 

through a full year of training in 
small business management.

These young entrepreneurs 
who have been trained in vari-
ous skills such as catering, 
bead making, event manage-
ment, fashion design, arts, hair 
dressing, shoe cobbling among 
others, have also imbibed com-
prehensive business manage-
ment and entrepreneurship 
skills that would equip them to 
be successful business owners.

The managing director/
CEO of Heritage Bank Plc, Ife 
Sekibo, restated that the aim 
of Heritage Bank being in the 
forefront of youth empower-
ment is to emancipate the latent 
entrepreneurial spirit in the 
teeming youths, by providing 
adequate and affordable loans 
to execute their business ideas 
and, hopefully, migrate them to 
successful Small and Medium 
Enterprises (SMEs), thereby, 
providing the mechanism of 
stimulating growth, reducing 
unemployment as well as ad-
dressing youth restiveness in 
the economy. Sekibo added 
that “the bank’s passionate 
interest in the programme also 
arises from the fact that the 
initiative aligns very much with 
the vision of the bank, which 
is to help partners create, pre-
serve and transfer wealth across 
generations.”

Heritage Bank boosts young 
entrepreneurs with credit

L-R: Tope Ashiwaju, group public relations and event manager, Dufil Foods Plc; Priscilla Oboh; Ekuma Kennedy, 
both of student, Lagos Empowerment and Resources Network (LEARN), and Bisi Awoyomi, project manager, 
LEARN, at the financial donation in support of LEARN by Dufil Foods Plc in Lagos.

L-R: Usman Mohammed, chairman, Lapai Local Government; Muhammadu Danlami, director, MTN 
Foundation; Umar Bago, Emir of Lapai, and Governor Abubakar Sani Bello  of Niger State, at the 
commissioning of the new-look Maternal Ward of the General Hospital, Lapai, Niger State as part of the 
MTN Foundation Maternal Ward Support  Project.

L-R:  James Anenih, Etisalat Customer, Julian Opaluwa, manager, Etisalat Experience Centre, Ceddi Plaza, 
Abuja, Oluwatobi Adeola, specialist, sponsorships, Etisalat Nigeria and Okey Okonkwo during the Etisalat 
sponsored Delphino Picnicheld in Abuja.                            Picture by TUNDE ADENIYI.

Cummins Energy strengthens cost effective 
power alternative solution for industries

ISI set to boost insurance service 
delivery with new product

Cummins Energy So-
lution Nigeria, leading 
power-generating firm 

says its leadership is poised to 
strengthen its expertise in offer-
ing cheap and efficient power 
for industries, office buildings 
and residential estates through 
its wide array of available gas 
generators.

Graham Christie, general 
manager, Cummins Energy 
Solutions Nigeria, says the Ni-
gerian market has experienced 
a huge transformation from 
the time when consumers were 
more about procuring just die-
sel fuel to an age- where the 
consumer have become more 
enlightened; requesting knowl-
edge in total life cycle costing, 

Insurance Systems Inc (ISI), 
is set to launch a fully-inte-
grated browser-based insur-

ance policy administration soft-
ware that helps risk managers 
reengineer the way insurance 
business are conducted.

According to the company, 
most legacy systems were built 
to be policy-centric, but ISI 
believes in putting the clients 
at the heart of the system, pro-
viding an end-to-end policy 
administration system with a 
“client-centric” approach. Its 
advanced architecture runs 
from a single database and code 
base with real time processing 

product suitability to their con-
sumption patterns, and placing 
strong emphasis on aftermarket 
support

Christie observes that con-
sidering the sharp hike in the 
price of diesel and Petrol Motor 
Spirit (PMS)- which are the ma-
jor fuel employed in power gen-
eration in Nigeria, this presents a 
big advantage for gas generators, 
as they offer a much lower life 
cycle cost as compared to diesel 
generators, and with Waste Heat 
Recovery installations, for both 
hot or cold applications, the total 
gas generator efficiency goes be-
yond anything diesel generators 
could achieve; thereby reducing 
the resultant payback time on 
the capital cost of the equipment 
drastically.”

According to him, “It is an 

and the solution was designed 
to help insurers achieve maxi-
mum benefit from their IT sys-
tems, the company said in a 
statement made available to 
Business Day.

The product ISI Enterprises, 
which will be launched next 
week in Lagos, is targeted at 
helping insurance companies 
handle policy administration, 
billing, accounting, claims 
management, reinsurance, rat-
ing & rules engine.

The company also has 
product dealing on maritime 
cargo. ISI Cargo is a web-based 
certificate system developed 
specifically for the ocean marine 
insurance market. ISI Cargo al-

undisputable fact that the ma-
jority of private industries in 
Nigeria today rely on diesel 
generators for their power re-
quirements due to the unavail-
ability of natural gas. However, 
the rate of switching to natural 
gas generators is on the rise, as 
both the pipeline infrastructure 
is widening and awareness of 
compressed natural gas (CNG) 
is growing in Nigeria, and with 
Firms such as Powergas which 
is our sister company leading the 
CNG development in Nigeria, 
trucking natural gas directly to 
customer sites not connected 
to the pipeline has become 
hassle free, even with analysts’ 
predictions that natural gas fired 
generation is likely to dominate 
the market given its clear finan-
cial savings.

lows carriers to create an online 
marketplace, where their brokers 
and insured can issue their own 
certificates based on rules and 
parameters set up by the under-
writers. Designed for productiv-
ity and improved service, ISI 
Cargo lessens the workload for 
clients, brokers and insurers. It 
facilitates straight through pro-
cessing of all certificates within 
the underwriting limits, while 
exception certificates can be con-
trolled via an automated referral 
process. ISI Cargo was developed 
using ongoing feedback from 
agents, policyholders and insur-
ers. With regular enhancements, 
it remains the leading solution in 
the market.
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HOPE MOSES-ASHIKE

L – R: Sola Oni, newly inducted stockbroker with  Oscar Onyema, CEO, NSE at the Induction 
ceremony for qualified dealing clerks at The Nigerian Stock Exchange in Lagos.

KELECHI EWUZIE

MODESTUS ANAESORONYE



Lanre Opakunle, general 
manager energy & 
projects (right) receiving 
the 2016 NSE Ikeja 
corporate environmental 
award conferred on 
Lafarge Africa Plc at 
the Engineering Week 
annual dinner and  awards 
from Adeolu Ogundare, 
chairman, Nigerian Society 
of Engineers, Ikeja branch, 
Lagos. 
Pic by Pius Okeosisi
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SEPAN to support FG, plans 5,000mw

The third largest bank in 
the country, United Bank 
for Africa (UBA) Plc, 

continues on its growth path 
despite unabated headwinds 
from a tough macroeconomic 
environment as the lender 
posted a record half year profit 
of N40.3 billion.

  UBA said in a press re-
lease that the impressive per-
formance is an evidence of 
its well-diversified business 
model as well as resilience, 
particularly when put in the 
perspective of the challenging 
macroeconomic environment.

“Notably, the results were 
achieved through a combina-
tion of income growth and 
improved cost efficiency gains. 
The bank leveraged increased 
penetration of its electronic 
banking offerings as well as 
improved customer service 
to grow non-interest income 
by 12% year-on-year to N52.1 
billion,” the bank said in a press 
statement.

  Lenders in Africa’s most 
populous nation are grappling 
with an elongated drop in the 
price of oil that buffeted asset 
quality as collateralize assets 
were beaten down.

 The central bank threw in 
the towel on a 15 month hold 
on the naira by adopting a 
flexible exchange regime that 
saw the currency loose more 
than a third of its value against 
the dollar.

  Assessing the impact of 
naira devaluation of UBA’s 

H
aske and Wil-
liams Limited, 
a  d o m i n a n t 
player in the 
Nigerian agri-

business sector, has memo-
randum of understanding 
(MoU) with FGM Expert 
Farmer, a global agri-business 
player based in France.

Commenting on the re-
cent development, Oladipo 
Williams, executive Vice 
President, Haske and Wil-
liams Limited said: “The MoU 
between our organisation 
and FGM Expert Farmer is 
a technical, operations and 
management support ser-
vices agreement aimed at 
ensuring that our ongoing 
and proposed commercial 
agriculture projects are devel-
oped, operated and managed 
in line with international best 
practices. Despite several in-
terventions, policies and strat-
egies put in place by the Fed-
eral Government of Nigeria to 
stimulate agricultural produc-
tion in Nigeria, we still find that 
Nigeria has some of the lowest 
yield rates per hectare for vari-
ous agricultural commodities 
in the world.”

Speaking further, he said: 
“After a critical review of the 
current situation in the coun-
try’s agricultural space, it be-
came clear that the problem 

Sustainable Energy Prac-
titioners Association of 
Nigeria (SEPAN) says it 

will soon launch renewable 
energy initiative that will 
enable Nigerians to use the 
energy in their houses.

Chidi Onuoha, national 
President, said this in an 
interview with the News 
Agency of Nigeria (NAN) on 
Tuesday in Abuja.

He said that the asso-
ciation had secured green 
energy finance from a com-
pany when it attended Af-
rican Carbon Conference 
in Kigali.

``The idea is for us to 
come to your houses and 
give you clean energy; you 
can pay back the money 
minimum from four to five 
years.

``The initiative will be 
mainly for workers who can 
pay back from the salaries.

`` We will start the pro-
cess of implementation in 

Shell Petroleum De-
velopment Company 
(SPDC) operated Joint 

Venture has trained 15 en-
gineering graduates from 
host communities of the 
Afam VI Power Plant at 
Oyigbo in Rivers State on 
the operation and mainte-
nance of combined cycle 
power plants. They are the 
second set of 30 graduates 
from the host communities 
to benefit from the initiative, 
which incorporates training 
sessions in Nigeria and the 
United Kingdom.

“We can confidently say 
that the trainees are the 
best set of engineers in the 
Nigeria electricity industry 
today,” Afam Power Project 
Manager, Ben Agbajogu, 
said during a ceremony in 
Port Harcourt, to mark the 
end of the one-year train-

coming up with the leader-
ship position taken by Presi-
dent Muhammadu Buhari 
last year.

``Last three weeks, the 
Minister of Power signed a 
private partnership agree-
ment with 14 developers in 
the renewable energy and 
power purchase.

``The idea is so that some 
of them will generate up to 
two Megawatts in the next 
two years.’’

He said that the govern-
ment should formulate more 
policies that would make it 
utilise renewable energy po-
tential in the country.

Citing the example of 
South Africa, he said that the 
country had a policy and it 
had been able to generate 
4,000 megawatts of renewable 
energy.

``By 2020, they are looking 
at generating 10,000 to 20,000 
megawatts.

``South Africa has data 

in various skills.
  ‘The success story of 

that initiative today is that 
our youths are major par-
ticipants in virtually all 
construction and fabrica-
tion projects undertaken 
anywhere in Oyigbo Local 
Government Area and be-
yond,’ he added. 

The Rivers State Com-
missioner for Chieftaincy 
and Community Affairs, 
John Bazia, advised the 
graduates to make the best 
of the opportunity of their 
training by exploring entre-
preneurial opportunities 
and providing employment 
to others. 

 Eze Elijah Adiele, tradi-
tional ruler of Ayama com-
munity, thanked SPDC for 
the sustainable community 
development programme, 
which has given bright fu-
ture to graduates from Afam 
Power Plant communities.

bank and what we are lack-
ing here in the country is 
data bank.

``Thank God we are get-
ting it right now; one thing is 
policy and another thing is 
the implementation.

``Another thing is the law 
backing it, investors cannot 
come and invest here, un-
less there is a law; we have a 
policy now.’’

Onuoha, a consultant to 
the National Assembly on 
Climate Change, said that 
National Assembly would 
soon come up with a law to 
back up renewable energy in 
the country.

``The critical thing is that 
we have a president who 
believes in Climate Change, 
who does not see that Climate 
change is fallacious.

`` We want to make sure 
we will support the govern-
ment; beyond framework, 
there should be a law backing 
it,’’ he said. (NAN)

The Power Plant Op-
erations and Maintenance 
training programme be-
gan in 2013 with a set of 
15 graduates of engineer-
ing background trained in 
Bangkok, Thailand.

Afam VI Power Plant 
commenced operations in 
August 2008. The 650-mega-
watt (MW) plant, with its 
unique combined cycle de-
sign, contributes 14-20% to 
the national grid, requiring 
only two-thirds of the gas 
needed by many of Nigeria’s 
existing power plants to 
generate each unit of elec-
tricity. The United Nations 
Framework Convention on 
Climate Change (UNFCCC) 
issued the plant about 
541,537 Certified Emission 
Reductions (CER) credits 
in 2015, the first energy ef-
ficiency project on power 
generation registered from 
Nigeria.

six months time, ’’ he said.
In addition, he said the 

association would also sup-
port the Federal Government 
to generate 5,000 megawatts 
of renewable energy through 
its advocacy.

``There are so many op-
portunities from using renew-
able energy.

``Although there are is-
sues of customs and tariffs, 
the technology is evolving; all 
those challenges make it look 
like the cost is high.

``The cost is coming down 
right now because as technol-
ogy improves, there is compe-
tition and the cost begins to 
come down.

`` Therefore it is a win-win 
situation for government and 
a big opportunity for Nigeria.’’

He, however, commended 
the Ministry of Power, Works 
and Housing, for investment 
in renewable energy.

``The market for renew-
able energy is growing; it is 

ing. “The trainees have been 
adequately equipped theo-
retically and practically on 
operating and maintaining 
modern power plants, and 
can compete favourably 
with their counterparts any-
where in the world.”

  The training included 
exposure of the graduates 
for 11 months at the Afam 
VI Power Plant, to operating 
and maintaining a com-
bined cycle power plant 
and one-month specialised 
certificate training at the 
Osborne Training Services 
Newcastle, United Kingdom.  
The member representing 
Oyigbo constituency in the 
Rivers State House of Assem-
bly, Chisom Dike, said that 
the initiative had become a 
personal dream come true, 
as he recalled how SPDC 
accepted his proposal as a 
youth leader about 12 years 
ago to train over 100 youths 

Haske & Williams signs MoU 
with France FGM expert farmer

SPDC JV trains more youths on power plant operations

BALA AUGIE

OLUSOLA BELLO

earnings, the lender said, “it is 
noteworthy that in addition to 
the N40 billion profit, the bank 
recorded N56.1 billion in other 
comprehensive income, made 
up of N32.4 billion foreign 
currency translation differ-
ence from foreign operations 
and N23.7 billion fair values 
change on available for sale 
investments.”

 “These other comprehen-
sive income are unrealised 
profits and thus do not form 
a part of the N40 billion profit 
reported in the bank’s income 
statement, in line with the 
International Financial Report-
ing Standards (IFRS),” said the 
bank.

 Despite a high inflationary 
environment and economic 
turbulence,UBA was efficient 
while bolstering profit as cost 
to income ratio reduced by 90 
percent basis point. Operating 
expenses fell by 1.05 percent 
to N64.95 billion in the period 
under review.

  Further analysis of the 
financial statement of the Ni-
gerian lender shows loans 
and advances to customers 
increased by 24.76 percent to 
N1.31 trillion while deposits 
from customers jumped by 
16.80 percent to N2.50 trillion.

  Loans to deposits in-
creased to 52.40 percent in 
June 2016 as against 49.0 per-
cent as at June 2015 as the 
bank remains aggressive about 
lending. The bank has a robust 
asset base as total assets grew 
by 19.72 percent to N3.28 tril-
lion in the period under review.

was not the capacity of farmers 
with respect to agricultural 
production, instead the prob-
lem arose from the lack of 
capacity to practice agriculture 
on a commercial scale driven 
by globally accepted proce-
dures and protocols. It was in 
view of the aforementioned 
that we at Haske & Williams 
decided to engage FGM Expert 
Farmer due to its vast experi-
ence in the conceptualization, 
planning, development, opera-
tion and management of large 
scale agricultural projects glob-
ally. We are keen to contribute 
towards the development of 
smallholder agriculture in 
Nigeria through the devel-
opment and implementa-
tion of sustainable strategies 
aimed at boosting smallholder 
farmer productivity such as 
facilitation of access to quality 
inputs, mechanization equip-
ment rental, technical capacity 
building services, irrigation in-
frastructure development and 
management and provision of 
guaranteed markets.”

Through this MoU, Haske 
& Wiliams will be introducing 
a systematic and knowledge 
based approach to commercial 
agriculture which analyses 
critical aspects of the agricul-
tural production value chain 
and troubleshoots existing 
conditions to ensure bespoke 
solutions are developed that 
optimize the value chain.

 HOPE MOSES –ASHIKE

UBA Continues solid growth in 
first half of 2016
...Posts N40 Billion Profit in Six Months
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Cockpit-Cabin crew 
relationship, key to effective 
flight safety- Aviation Experts

manage such issues.
Muhtar Usman, Direc-

tor General NCAA who 
was represented by Ab-
dullahi Sidi, Director of 
Operations, said that the 
Cabin Safety Inspectorate 
is always proactive and 
have decided to engage 
cockpit-cabin in the work-
shop this year.

Usman said the discus-
sion will trigger healthier, 
professional and benefi-
cial aviation relationships 
for effective flight safety.

“All spheres of human 
endeavour require rela-
tionships and good rela-
tionship make us healthy 
and strong. The crew 
members and cockpit 
are a team and no one is 
inferior to the other,” he 
added.

Some of the crew mem-
bers present said that 
most of them are often 
looked down on by the 
pilots and that bridges the 
relationship which is sup-
posed to be a cordial one.

Ordor Maria, Assistant 
General Manager Cabin 
Crew, NCAA explained 
that the workshop enables 
cabin crew members to 
update on regulations, 
standard and recom-
mended practices; cre-
ate an ambiance for the 
regulators and regulated 
to meet and foster inter-
actions.

Experts in the avia-
tion sector have 
said that effec-
tive communica-

tion between the cockpit, 
which are pilots and the 
cabin crew, which deal 
directly with the passen-
gers on board, is key to 
flight safety.

This was disclosed 
during the Cabin Safety 
workshop at the Nigerian 
Civil Aviation Authority, 
(NCAA) Annex Training 
Hall in Lagos.

Speaking at the event, 
Gerald Moka, Chief Pilot, 
Aero Contractors said that 
in a bid to ensure safety, 
efficiency and produc-
tivity of flights, commu-
nication and feedback 
is needed between the 
cockpit and cabin crew 
despite their different 
roles.

“Barriers to effective 
communication on board 
are physical, environ-
mental, pysco-social and 
organisational. It is there-
fore important that regu-
lations be implemented 
to foster relationship be-
tween technical staff and 
cabin crew members,” 
Moka added.

Moka stressed on the 
need to consistently train 
both pilots and cabin crew 
on safety issues so that 
when incidents occur, 
they can work together to 

STORIES BY IFEOMA OKEKE

New terminals to provide more 
revenues from non-aeronautical sources

T
he Federal Air-
ports Author-
ity of Nigeria, 
(FAAN)  said it is 
set to make the 

non-neurological source of 
funding more viable and at-
tractive for airlines and in-
vestors to invest in, through 
its new terminals across five 
states in Nigeria.

These airports include 
Lagos, Port Harcourt, Abu-
ja, Kano and Enugu inter-
national airports.

In an interview with 
Yakubu Dati, General Man-
ager, Public Communica-
tions of FAAN, he said that 
the new terminals that are 
almost in its finishing stag-
es are fitted with provisions 
for commercial offerings for 
banks, eateries, pharmacies 
and all that is interested 
in doing legal businesses 
other than the core busi-
ness of aviation.

“The airport is a captive 
market, so we take advan-
tage of this to create a situ-
ation for people to come 
in and do businesses and 
most of the airport manag-
ers are also encouraged to 
look at areas where they 
can take non aeronautical 
sources of revenues to be 
able to run the airports,” 

Dati said.
Dati however encour-

aged the airlines to also 
develop their flight, which 
he said is purely their deci-
sion as it is a commercial 
venture, adding that Kano 
and Port-Harcourt will be 
good areas to capture trade 
in Nigeria, which he men-
tioned are areas airlines can 
begin to look at to generate 
money.

Experts have observed 
that as airlines are bedev-
iled with challenges of de-
crease in oil price and the 
depreciation of naira, de-
veloping this area to create 

revenue has become crucial 
for Nigerian airports.

Most of the time, an 
airport’s revenue streams 
depend on the number 
of passengers an airport 
serves and lower traffic 
equals lower income.

Nevertheless, there are 
some areas of an airport’s 
non-aeronautical opera-
tions that can still generate a 
high percentage of earnings, 
despite a decline in traffic 
figures.

Experts have also said 
airports drive revenues from 
number of activities, one of 
which is sales of advertising 

spaces inside and outside of 
terminals.

John Ojikutu, former Air-
port Commandant, Lagos 
Airport said that to improve 
non aeronautical services, 
the ministry must allow the 
various government safety 
service providers to operate 
according to the statutory 
laws that establish them.

Ojikutu added that the 
regulatory agencies need to 
carry out statutory oversight 
on both government opera-
tors and private operators 
without undue interference 
from the federal govern-
ment.

16 Thursday 01 September 2016BUSINESS  DAY C002D5556

The Nigerian So-
ciety of Engineer, 
(NSE) Aeronauti-
cal Division has 

charged professionals in 
the aviation sector to look 
for other ways of earning a 

living after retirement.
The call is coming at a 

time when opportunities 
are dwindling for profes-
sionals in the aviation sec-
tor.

Speaking during a lec-

ture held by NSE, Bola Bido, 
Chiarman of NSE told Busi-
nessDay that engineer-
ing practice is all about 
entrepreneurship and the 
lecture is an avenue to sen-
sitize engineers to practice 

small scale businesses.
Bido explained that the 

lecture is a monthly event 
to discuss safety issues af-
fecting the industry as well 
as build entrepreneurial 
skills in its members.

He explained that the 
society is made up of en-
gineers, architect, builders, 
mechanical engineers, air 
traffic engineers and navi-
gational engineers.

John Obakpolor, Aviation 

Consultant said with the 
current economic down-
turn, it is necessary that 
workers in the aviation sec-
tor become more creative 
and look into other areas 
where they can earn a living. 

NSE sensitizes aviation professionals on post retirement life
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Economic data to dictate 
market sentiment

A
mid a negative take-
off to trade this week, 
sentiments about Nigerian 
equities will be further 
dictated by  investors 

focus on recent economic data.
Equity investors at the Nigerian 

Stock Exchange (NSE) had walked 
cautiously and traded on the side-line 
at Customs Street ahead of yesterday’s 
official release of key domestic macro 
numbers by the National Bureau of 
Statistics (NBS). Nigeria’s economic 
recovery is lagging behind even as 
mild rebound in crude prices is failing 
to boost the nation’s currency as petro-
dollar revenue declines.

After a two-week delay by the 
NBS in releasing the all important 
Gross Domestic Product (GDP) 
growth data for the second-quarter, 
Nigeria headed for a record lowest 
deep in GDP posted by the country 
in 25 years after the negative growth 
of -0.36 percent in the first-quarter. 
A further dip to minus 2 percent 
in Q2 GDP officially puts Nigeria 
in recession even as inflation rate 
continues to worry investors in 
equities as well as other Nigerian 
asset classes.

Though, the nations may witness 
better months in the remaining part 
of the year in terms of oil revenue on 
the heels of Nigerian militant group 
which said it has ended attacks on the 
nation’s oil and gas industry that have 
reduced the OPEC member’s output 
by 700,000 barrels per day (bpd) to 1.56 
million bpd.

Oil futures had risen early this week 
supported by production suspensions 
in the U.S. Gulf due to an expected 
tropical storm and speculation that 

In association with
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producers meeting in Algeria next 
month will act to prop up prices.

 “We expect activities in the 
equities market to be mixed this 
week but more towards the bears, 
with investors gaze likely to be fixated 
on the key domestic macro numbers”, 
according to research analysts at 
Lagos-based United Capital plc.

The NSE Al l-Share  Index 
depreciated by 0.72percent to 
close last week at 27,450.91 points 
while equities market capitalisation 
declined to N9.428 trillion. Further 
compounding equities market woes 

is the profit-booking seen in some 
Financial Services stocks on the back 
of recent TSA compliance-related 
sanction on some lenders by the 
Central Bank of Nigeria (CBN) – a 
development which leads to price 
losses.

“Going into this week, key data 
releases (including second-quarter 
(Q2) GDP and July Inflation) by the NBS 
should dictate the NSE ASI direction,” 
according to research analysts at Vetiva 
Capital Management Limited. Report 
from the Nigerian Stock Exchange 
(NSE) for the trading week to August 

26, 2016 shows that the stock market 
recorded a turnover of 1.124 billion 
shares worth N13.8billion in 15,625 
deals in contrast to a total of 1.375 
billion shares valued at N12.94billion 
that exchanged hands the preceding 
trading week in 16,915 deals.  
The Financial Services Industry 
(measured by volume) led last week 
activity chart with 922.14million 
shares valued at N7.73billion traded 
in 9,612 deals; thus contributing 
82.07percent and 55.92percent to 
the total equity turnover volume and 
value respectively.
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The Securities and Exchange 
Commission (SEC) has 
warned the general public 
that any person dealing 

with Mrs. Oge C. Ottiwu of No. 118 
Zink Avenue, Opposite Eke Market, 
Awka, Anambra State in any capital 
market related business is doing so 
at his/her own risk. The SEC said 
Ottiwu engages in capital market 
activities without registration within 
Anambra State and its environs.

“Section 38(1) of the Investments 
and Securities Act, 2007 requires any 
person who intends to operate as a 
professional in the capital market 
or carry on securities business to 
be registered by the Commission 
before engaging in such activities.

“It is therefore illegal to carry on 
any kind of capital market business 
without registration”, SEC said in a 
warning posted on its website.

Also, the SEC said its attention 
has been drawn to the activities 
of an online investment scheme 
tagged ‘MMM Federal Republic of 
Nigeria (nigeria.mmm.net).

According to the apex regulator 
of Nigerian capital market, “the 
platform has embarked on an 
aggressive online media campaign 
to lure the investing public to 
participate in what it called “mutual 
aid financial network” with a 
monthly investment return of 30%”.

“ The Commission hereby 
notifies the investing public that 
the operation of this investment 
scheme has no tangible business 
model hence it is a PONZI SCHEME 
where returns are paid from other 
people’s invested sum. Also, its 
operation is not registered by the 
Commission,” SEC noted. 

SEC says Ottiwu 
engages in illegal 
market activities  
…alerts investing public on 
activities of Ponzi Scheme
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P
Z Cussons Nigeria 
p l c  r e c e n t l y 
p u b l i s h e d  i t s 
results for the full 
year (FY) ended 

May 31 2016 which show 
remarkable decline across 
key numbers.

While the company’s 
revenue dropped by 4.9 
percent, from N73.126billion 
in 2015 to N69.527billion 
in 2016; operating profit 
declined by 51.1 percent 
f r o m  N 6 . 6 5 1 b i l l i o n  t o 
N3.249billion.

Profit Before Taxation 
(PBT ) was dow n by 52 
percent from 2015 level of 
N6.556billion to N3.148billion. 
Also, PZ Cussons Nigeria 
plc reported after tax profit 
declined by 53.4percent 
f r o m  N 4 . 5 7 0 b i l l i o n  t o 
N2.129billion.      

Following the release of 
these results to investors at 
the Nigerian Stock Exchange, 
most  res earch analysts 
revised downwards their 
earnings and share price 
targets for the company.

The board of directors 
of PZ Cussons Nigeria Plc 
proposed a final dividend 
per share of 50 kobo ahead of 
analysts’ estimate, a decision 
seen to calm market nerves 
following the disappointing 
performance.

“PZ Cussons Nigeria’s 
(PZ) reported another set 
of weak results in fourth-
quarter (Q4) 2016 (end-May). 
Although sales and PBT were 
in line with our estimates, we 
expect the adverse impact of 
the weak macroeconomic 
e n v i r o n m e n t  o n  t h e 
company to persist into the 
coming year,” according 
to Kingston Nwosu and 
Uwadiae Osadiaye team 

of  res earch analysts  at 
FBNQuest.

“Management of PZ’s 
p a r e n t  c o m p a n y  ( P Z 
Cussons UK) acknowledged 
during its FY 2016 analyst 
pres entat ion that  t ight 
liquidity and increased cost 
in Nigeria due to the scarcity 
o f  F X  w e re  s i g n i f i c a n t 
challenges to growth. Also, 
the devaluation of the naira 
to c.N280/US$ from c.N197 
has forced the company to 
take an exceptional charge 
of N29bn in Q4. Although 
PZ has made efforts to soften 
the impact of the headwinds 
on revenue and maintain 
margins, these have not been 
sufficient,” the FBNQuest 
analysts added.

“Management attributed 
a -6.7% y/y sales decline in 
Q4 to lower unit volumes 
following moderate price 
increases during the period. 
Additionally, gross margin 
contracted y/y in all quarters 
in 2016 except for Q1 due to 
old inventory. As a result, 

we are cutting our 2017-
18E Earnings Per Share 
(EPS) forecasts by -51% on 
average. We forecast sales 
decline of -3.8% in 2017E. 
We have also increased our 
risk free rate assumption 

IHEANYI NWACHUKWU

PZ Cussons: Tight liquidity, FX 
related cost mar FY’16 earnings

by 200basis points (bps) to 
14.5%. As such, our N12.2 
price target is 29% lower and 
implies a potential downside 
of -33% from current levels. 
The shares,  which have 
shed -29.2% ytd (NSE ASI: 

-4.5%), are currently trading 
on a 2017E P/E multiple 
of 48.7x for EPS growth of 
5.6% in 2018E. We retain our 
Underperform rating,” the 
analysts stated.    

PZ Cussons Nigeria plc 
brands cut across personal 
care, electricals, food & 
nutrition, and home care 
products. Its personal care 
products are from well-
known international family 
brands like Imperial Leather, 
Cussons Baby and Carex, 
through to local brands for 
specific markets – such as 
Premier Cool and Robb. 
I t s  e l e c t r i c a l  p ro d u c t s 
are Coolworld and Haier 
Thermocool; food & nutrition 
( C o a s t ,  D e v o n  K i n g ’s , 
Mamador, Nunu, Olympic, 
and YO! Yoghurt drink; while 
PZ Cussons Home Care 
products are Canoe, Morning 
Fresh, and Zip.

“ W i t h  a n  o v e r  8 0 % 
exposure to imported raw 
materials, the persistent 
FX challenges continue 

to weigh on PZ’s cost as 
gross margin contracted 
3  p ercentag e p oints  to 
2 5 p e r c e n t ,  r e f l e c t i n g 
the impact  of  currenc y 
depreciation within the 
period. Whilst rising cost in 
the Electricals segment (fully 
imported) was immediately 
transferred to consumers, we 
believe management might 
have struggled to pass on 
higher costs in the Branded 
Consumer Goods segment 
amidst a highly competitive 
t e r r a i n ”,  a c c o r d i n g  t o 
Pabina Yinkere-led team of 
analysts at Vetiva Capital 
Management Limited.

The analysts noted that 
PZ revenue decline came 
in despite price increases 
implemented in the period, 
“suggesting that volumes 
must have been really weak.”   

 “We are of the opinion 
that  the moderation in 
margin must have been 
largely  dr iven by more 
elastic demand in some of 
PZ’s product categories. 
C o n s e q u e n t l y ,  d o w n 
f ro m  a  5 - y e a r  av e r a g e 
contribution of 59percent 
of PBT, Branded Consumer 
G oods contributed just 
25perecnt to FY’16 PBT 
with a margin of 1.7percent 
(FY’15: 7.5%). Overall, net 
earnings recorded a third 
consecutive yearly decline, 
down 53perecnt to N2.1 
billion (Vetiva: N2.8 billion),” 
Vetiva analysts added.

 “ W h i l s t  w e  e x p e c t 
c o n s u m e r  d e m a n d 
(particularly for durables) 
to  remain  tepid  in  the 
n e a r  t e r m ,  w e  b e l i e v e 
price increases (to absorb 
currency weakness) will 
cushion revenue. Given 
this, we have revised our 
FY’17 revenue forecast to 
N73 billion (previous: N70.4 
bil l ion).  However,  after 
revising our cost of sales (as 
percent of sales) assumption 
upwards, our EPS forecast 
came to N0.61 (previous: 
N0.82). Consequently, our 
12-month target price is 
revised lower to N20.33 
(previous: N22.21)”, Vetiva 
analysts further stated.

Th e  S e c u r i t i e s 
a n d  E x c h a n g e 
Commission (SEC) 
h a s  e s t a b l i s h e d 

t h e  N i g e r i a n  C a p i t a l 
Market Development Fund 
(NCMDF), which unclaimed 
dividends beyond a 12-year 
mark shall be channeled for 
the development of the capital 
market.

The SEC also revealed that 
it will be providing N5billion 
to jumpstart the fund which 
will be managed by a Fund 
manager registered with the 
commission.

“It is beyond doubt that 
the idea to channel these 
unclaimed dividends into 

the NCMDF was well thought 
out by the Commission 
and would go a long way 
towards providing necessary 
funding for the provision of 
critical infrastructure which 
is urgently needed in the 
Nigerian capital market to 
position it as the leading 
capital market in Africa and 
one of the best in the world,” 
the commission said in a note 
to BusinessDay.

The subsisting regulation 
on unclaimed dividends is 
provided by section 382 of 
Company and Allied Matters 
Act (CAMA), which empowers 

an issuing company to 
invest these dividends for its 
own benefit while awaiting 
shareholders to claim same. 
However, section 385 provides 
that where a shareholder fails 
to claim the dividend within 
a period of 12 years, such 
dividend can no longer be 
claimed. The lacuna here is 
CAMA makes no provision 
on who should have custody 
of the dividends beyond this 
point.

The lacuna presented a 
legal and moral dilemma 
which prompted SEC to evoke 
requisite powers conferred 

on it in Section 313 (n) of the 
ISA to make necessary rules 
for dealing with unclaimed 
dividends and unclaimed 
c e r t i f i c a t e s  b y  p u b l i c 
companies.

This is in line with the 
provisions of Section 4 (a) and 
Section 13 (j) (s) (dd) of the 
Investments and Securities 
Act  ( ISA),  2007,  which 
empowers the Commission 
to formulate general policies 
for the development of the 
Nigerian Capital Market.

The CMDF, according 
to SEC, was established to 
facilitate the development of 

the Nigerian capital market, 
promote financial literacy 
and encourage an in-depth 
understanding of the Market 
and carry out infrastructure 
projects and initiatives.

 “The Commission is 
providing seed funding of 
N5bn to jumpstart the fund.  
The Fund has a Board made 
up of the Management of the 
Commission, some Capital 
Market Trade Groups and 
Independent members,” SEC 
noted. The NCMDF of the 
Commission can be likened 
to the Investor Education 
Protection Fund (IEPF) 

obtainable in India.
Just like the NCMDF, 

the IEPF is a fund for the 
p ro m o t i o n  o f  i n v e s t o r 
awareness and protection 
of the interests of investors. 
Research has shown that the 
IEPF has made tremendous 
c o n t r i b u t i o n s  t o  t h e 
development of the Indian 
economy.

T h e  i n c l u s i o n  o f 
representatives of capital 
market trade groups and 
independent members/
shareholders on the Board 
of the NCMDF was aimed 
at maintaining the highest 
level of governance, instilling 
transparenc y,  ensur ing 
inclusiveness and objectivity 
in the management of the 
Fund, the note to BusinessDay 
highlighted.

SEC to channel unclaimed dividends to newly created fund
… Considers providing N5bn to jumpstart the fund
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Steep losses by Kenyan 
banks this past week 
sent the Ai40 Investors’ 
Index into a sharp drop. 

Last week’s value of 94.99 points 
was wiped away by a 2.21-point 
decline. This was a loss of some 
2.32% and resulted in a close 
on Friday of 92.78 points, which 
could not even be offset by 
Ecobank’s huge leap by almost 
a quarter of its value.

Investors last week were 
eagerly anticipating remarks 
by Chair of the US Federal Re-
serve, Janet Yellen. The remarks, 
when they came, sent markets 
into their weekly biggest losses 
since Brexit. Yellen stated that 
“the case for an increase in US 
short-term interest rates has 
strengthened in recent months”, 
according to the Wall Street 
Journal, which “sparked an 
initial reaction to sell stocks that 
quickly reversed itself”.

At Friday’s close, the Dow 
Jones Industrial Average lost 
0.29%, or 53.01 points, to close 
the week at a value of 18,395.40. 
The Nasdaq Composite Index 
closed up by 0.13%, or 6.71 
points, to end the week at a 

value of 5,218.92, while the 
S&P 500 dropped 0.16%, or 3.43 
points, to close Friday on a value 
of 2,169.04.

Gainers
After spending last week 

on the losers’ list, Togo-based 
Ecobank made a sterling come-
back with a huge leap of 23.9% 
in value to record this week’s 
best performance by far. The 
company found itself in high 
demand last week on the BRVM 
(Bourse Régionale des Valeurs 
Mobilières) on which it is listed. 
The Moroccan-listed arm of 
LafargeHolcim founds itself 
way back in second place with a 
relatively minimal gain of 3.1% 
and was followed by Telecom 
Egypt, which gained just 2.8%. 

Egypt’s Abu Kir Fertilizers 
gained 2.4%. The Egyptian Stock 
Exchange (EGX) is expected “to 
continue its profit-making wave 
during this week’s transactions,” 
Daily News Egypt says, with 
experts advising investors to 
purchase a number of shares 
should they fall further. Nigeria’s 
Guaranty Trust Bank rounded 
up the winners’ list with a small 
increase of 1.4%.

Africa investor Ai40 Weekly Commentary – 29 August 2016
Losers
The three Kenyan banks on 

the Ai40 Index took all three of 
the bottom positions over the 
session “as investors reacted 
further to a government move to 
cap commercial lending rates,” 
Reuters says. On Wednesday 
last week, Kenya’s President 
Kenyatta signed into law a bill 
capping the interest rate level 
for commercial banks. Many 
businesses in Kenya have long 
complained that interest rates 
are too high. Equity Bank was 
worst-hit, dropping 21.8%. It 
was bettered only slightly by 
Kenya Commercial Bank and 
Barclays Bank Kenya, which lost 
16.9% and 12.7% respectively.

Standard Bank dropped 
12.2%. The Johannesburg Stock 
Exchange (JSE) was trading 
weaker on Monday as investors 
eyed reports of South African 
Finance Minister Pravin Gord-
han’s possible arrest. Finally, 
Vodafone Egypt – last week’s 
darling – lost 11.3%. 

For more on the Ai40 Index, 
please, visit the Africa investor 
website at www.africainvestor.
com. 

Africa investor index
Company Ticker Sector Country Price  Price  MKT  P/E Shares
    US$ Chan. on  Cap  in issue 
     the week SMn  Mn.

SAB Miller SAB SJ Beverages South Africa 57.58 0.2%  92,745.26  35.8 1,610.6

Anglo American AGL SJ Mining South Africa 11.25 -1.9%  14,453.93  -7.5 1,284.5

Sasol SOL SJ Oil & gas   South Africa 26.84 -6.4%  17,473.81  9.0 651.1

MTN Group MTN SJ Telecommunications South Africa 8.58 -8.8%  15,644.32  16.3 1,822.5

Standard Bank SBK SJ Banking & finance  South Africa 9.89 -12.2%  16,006.00  10.1 1,618.3

Anglo Platinum AMS SJ Mining South Africa 29.40 -10.4%  7,927.71  174.1 269.7

ANGLOGOLD ASHANTI LTD ANG SJ Mining South Africa 18.16 -7.3%  7,358.36  -169.1 405.3

Tullow Oil plc TLW GN Oil & gas   Ghana 7.10 -0.1%  6,469.32  381.7 911.4

Maroc Telecom IAM MC Telecommunications Morocco 13.17 -0.4%  11,575.48  19.3 879.1

DANGOTE CEMENT PLC DANG NL Building Materials Nigeria 0.52 -7.6%  8,938.62  17.6 17,040.5

Orascom Construction OCIC EY Construction   Egypt 24.51 0.0%  5,070.62  74.0 206.9

Attijariwafa Bank ATW MC Banking & finance Morocco 36.25 -1.5%  7,378.79  15.4 203.5

Nigerian Breweries NB NL Breweries Nigeria 0.98 -1.1%  7,385.83  28.4 7,562.6

Banque Marocaine du Commerce BCE MC Banking & finance Morocco 21.51 0.7%  3,861.12  18.0 179.5

Telecom Egypt ETEL EY Telecommunications Egypt 1.11 2.8%  1,890.90  6.6 1,707.1

VODAFONE EGYPT VODE EY Telecommunications Egypt 6.68 -11.3%  1,603.18  5.9 240.0

Banque Centrale Populaire BCP MC Banks Morocco 23.64 -0.4%  4,006.41  16.2 182.3

Lafarge LAC MC Building materials Morocco 224.46 3.1%  3,921.08  25.8 17.5

Douja Prom Addoha ADH MC Real Estate Morocco 3.81 -1.5%  1,227.80  11.8 322.6

Sonatel Sn SNTS BC Telecommunications Brvm 39.28 0.3%  3,927.74  11.8 100.0

Guaranty Trust Bank GUARANTY NL Banking & finance Nigeria 0.08 1.4%  2,339.30  7.2 29,431.2

Zenith Bank ZENITH NL Banking & finance Nigeria 0.05 -5.7%  1,452.32  4.6 31,396.5

CGI CGI MC Real Estate Morocco 43.74 -0.2%  805.13  15.5 18.4

Guinness Nigeria PLC GUINNES NL Beverages Nigeria 0.28 -2.1%  425.69  40.9 1,505.9

Commercial International Bank CIB EY Banks Egypt 5.52 -3.0%  6,328.34  11.0 1,147.1

First Bank FIRSTBAN NL Banks Nigeria 0.01 -4.8%  328.83  2.5 35,895.0

Abu Kir Fertilizers ABUK EY Chemicals Egypt 12.95 2.4%  1,089.01  9.5 84.1

East African Breweries EABL KN Breweries Kenya 2.66 -1.8%  2,103.14  26.7 790.8

Safaricom Ltd SAFCOM KN Telecommunications Kenya 0.20 -7.5%  7,901.35  20.9 40,065.4

Mauritius Comm. Bank MCB MP Banking & finance Mauritius 6.36 -0.1%  1,512.86  9.0 238.0

Mobinil EMOB EY Telecommunications Egypt 11.70 -5.3%  1,170.34  146.3 100.0

T M G HOLDING TMGH EY Real Estate Egypt 0.67 -2.6%  1,385.88  14.9 2,063.6

Poulina Group Holding PGH TU Holding Companies-Divers Tunisia 2.40 -0.7%  431.85  13.1 180.0

Ecobank Transnational Inc ETIT BC Banks Brvm 0.04 23.9%  712.96  2.9 15,952.7

STANBIC IBTC BANK PLC IBTCCB NL Banks Nigeria 0.04 -2.6%  438.39  8.0 10,000.0

State Bank Mauritius SBM MP Banking & finance Mauritius 0.03 -0.1%  971.68  11.2 31,000.0

Barclays Bank Kenya BCBL KN Banking & finance Kenya 0.09 -12.7%  466.12  5.9 5,432.0

Banque De Tunisie BT TU Banking & finance  Tunisia 3.74 1.1%  560.72  13.9 150.0

Equity Bank Limited EQBNK KN Banking & finance Kenya 0.30 -21.8%  1,117.26  5.3 3,773.7

Kenya Comm. Bank Ltd KNCB KN Banking & finance Kenya 0.27 -16.9%  819.77  3.5 3,025.2

United Capital investment views

What next with key economic 
data on the horizon?

D
e sp i te  h ig h e r 
d e m a n d 
f o r  e q u i t i e s 
i n  t h e  p a s t 
week, the ASI 

recorded weekly  losses, 
mostly driven by sell-offs in 
bellwether DANGCEM as 
well as the knock-on impact 
of the decision by the CBN to 
sanction some deposit money 
banks. At the end of the week, 
the ASI was down 0.7% w/w, 
settling at 27,450.9 with YTD 
sliding further south to -4.2%.

The money market opened 
the week relatively liquid at 
N205.3bn. A dearth of OMO 
issuance by the Apex bank 
up until Friday, as well as 
FAAC inflow worth c.N214.
bn further provided boost for 
system liquidity, ensuring key 
market rates trended lower.  
The CBN announced the sale 
of N100.0bn worth of OMO 
on Friday, but only N74.5bn 
was sold. Consequently, the 
Open Buy Back (OBB) and 
Overnight (O/N) rates while 
still elevated w/w, closed at 
18.2% and 18.9% respectively 
vs. 25.6% and 23.0% in the 
previous week.

This week,  we expect 
activities in the equities market 
to be mixed but more towards 
the bears, with investors’ 
gaze likely to be fixated on 
the key domestic  macro 
numbers due to be released 
in the course of the week. 
For the fixed income market, 
we anticipate a slow start to 
proceedings this week, as the 
market awaits the release of a 
slew of economic data which 
includes Q2-16 GDP figures, 
Ju l y  i n f l at i o n  nu mb e r s, 
Capital importation and FDI 
reports. Consensus already 
suggests bearish outcomes 
and we do not expect to see 
any surprises. We think the 
impact has mostly been priced 
into yields at current levels. A 
robust system liquidity from 
recent FAAC inflow (barring 
aggressive calls by the CBN) 
creates a case for further yield 
downtrend w/w.

G l o b a l  a n d  M a c r o -
economic market update

M i x e d  p e r f o r m a n c e 
across markets as interest 
rate concerns return

The major  U S e quity 
indices finished south in the 
past week, amid uncertainties 
around the path of interest 
rates following comments 
from Fed Vice Chairman – 
Mr. Stanley Fischer which 
doubled down on a speech by 
Federal Reserve Chairwoman 
Janet Yellen to assert the case 
for a September rate increase. 
However, a second estimate of 
Q2 GDP did little to propel the 
equities market, underscoring 
that the U.S. economy is still 
muddling along, growing at a 
lackluster 1.1% pace—slower 
than preliminary reading of 
1.2% as corporate profits fell. 
This further puts the possibility 
of a September rate hike in the 
balance, in our view.

In the Eurozone, the major 
equity indices closed the week 
higher, as investors across the 

DANGCEM offsets bullish ASI performance
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Atlantic, appeared to interpret 
the Fed’s comment at Jackson 
Hole to imply that there is 
at least some prospect of 
sustainable economic growth 
in the world’s largest economy, 
which should have a positive 
effect on other economies as 
the chase for economic growth 
remains the big conundrum. 
On the data front,  lending 
to Eurozone firms increased 
at a faster yearly pace in July 
(+1.9%) than in the previous 
month (+1.7%), European 
Central Bank data showed, 
potentially reducing the need 
for further monetary stimulus.

Sentiment across Asia was 
more mixed, mostly driven by 
investor reaction to continent 
specific economic data, in 
addition to interest rate path 
concerns that emanated from 
Jackson Hole. An example is 
Japan’s core consumer price 
index—which excludes fresh 
food that slid 0.5% from a 
year earlier in July, following 
a revised 0.4% drop in June, 
which prompted speculation 
that the Bank of Japan might 
have to lurch back into action, 
to reignite inflation.

On the domestic scene, the 
week saw the Central Bank 
of Nigeria (CBN) ban nine 
deposit money banks (DMBs) 
from the foreign exchange 
market, for allegedly hiding 

foreign exchange interbank 
market. At the end of the 
week, the ASI was down 0.7% 
w/w, settling at 27,450.9 with 
YTD shifting further south 
to -4.2%.

N e v e r t h e l e s s ,  s e c t o r 
performance was mixed with 
a bullish bias. The leading 
sector was  Oil and Gas, 
which was up 6.7% w/w. 
The Consumer Goods and 
Banking sectors also closed 
the  w e ek higher  w ith  a 
positive weekly return of 0.9% 
apiece, while the Insurance 
sector was up 0.04% at the 
end of the week. Examples of 
counters that drove positive 
momentum across these 
sectors  include SEPL AT 
(+14.6), FORTE OIL (+10.6%), 
T R A N S C O R P  ( + 1 0 . 5 % ) 
CHEMICAL (+10.2%) and 
PRESCO (+9.6%). Conversely, 
the Industrial Goods sector 
trailed with a w/w loss of 
1.1%, mostly driven by a -1.3% 
w/w decline in DANGCEM.

When compared to the 
previous week, overall market 
sentiment improved to 1.1x 
(vs. 0.7x from the previous 
week) as 26 stocks advanced 
against 24 decliners. Activity 
level during the week was 
however mixed as average 
volume declined 18.3% to 
settle at 279.5mn units, while 
average value advanced 7.0% 
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over $2 billion belonging to 
Nigerian National Petroleum 
Corporation (NNPC) from 
the Treasury Single Account 
(TSA). We note that at the 
full implementation of the 
TSA in 2015, the CBN warned 
that banks that do not totally 
comply with the TSA remission 
plan face suspension from the 
forex market. The affected 
banks include UBA, FBNH, 
Diamond, Sterling, Skye, 
Fidelity, Keystone FMCB and 
Heritage bank. That said, UBA 
was subsequently re-admitted 
in the FX market, after the 
bank remitted all outstanding 
NNPC/NLNG deposits into 
the (TSA)

E q u i t i e s :  B e a r i s h 
sentiment dominates as 
ASI sheds 70bps

Despite higher demand for 
equities in the past week, the 
ASI recorded weekly losses, 
mostly driven by sell-offs in 
bellwether DANGCEM as 
well as the knock-on impact 
of the decision by the Apex 
bank to sanction some banks 
by banning them from the 

to settle at N3.7bn w/w. The 
week also saw UBA release its 
Q2-16 earnings results which 
showed resilience especially 
giving the background of a 
tough macro terrain, even as the 
bank declared N0.20 interim 
dividend.  We expect activities in 
the equities market to be mixed 
this week but more towards 
the bears, with investors gaze 
likely to be fixated on the key 
domestic macro numbers due 
to be released in the course of 
the week.

Mo n e y  m a r ke t  r a t e s 
moderate w/w on higher 
system liquidity

In the past  week,  the 
m o n e y  m a r k e t  o p e n e d 
relatively liquid at N205.3bn. 
A dearth of OMO issuance 
by the Apex bank up until 
Friday, as well as FAAC inflow 
worth c.N214.bn further 
provided boost for system 
liquidity, ensuring key market 
rates trended lower.  The 
CBN announced the sale of 
N100.0bn worth of OMO on 
Friday, but only N74.5bn 
was sold. 
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Disgruntled bank 
customers call for 
roadmap to curtail 
losses 

Trade finance 
gap thunders on 
economic calm

V
eronica Igwe, a 
s ma l l  bu s i n e s s 
owner based in 
Owerri, used to ac-
cess loans from a 

microfinance banks to expand 
her business. But she cannot 
do so anymore.

This is due to high interest 
rate, low patronage and pres-
sure from the loan officer who 
terrorises her weekly.

Peace Majekodumi, also a 
small trader shares the same 
experience, even though she 
operates in Lagos.

These small borrowers are 
facing hard times even though 
the situation has been pre-
mised to get worse, following 
the prevalent economic head-
winds that has resulted in a 
fall in household income and 
strained purchasing power.

 Microfinance banks are 
licenced by the Central Bank 
of Nigeria (CBN) to provide 
financial services such as 
savings and deposits, loans, 
domestic fund transfers, other 
financial and non-financial 
services to microfinance cli-
ents. 

But they are not doing 
enough as a result of high 
operating cost, scarcity of 
loanable funds, limited out-
reach, poor asset quality, lack 
of microfinance knowledge, 
experience, poor corporate 
governance and inadequate 
or lack of rendition of returns 
to regulators.

 Last year, when the econo-
my was more stable, the total 
earnings of the microfinance 

“no money”.
Consequently, total depos-

its of customers with the banks 
dropped by N1.03 trillion to 
N17.51 trillion in April 2016, 
which is about 5.6 percent 
decline from N18.54 trillion in 
April 2015. 

The CBN in 2015 received 
over 6,000 complaints from 
customers against their banks 
and recovered over N6.2 bil-
lion excess charges including 
interest, maintenance, Com-
mission on Turnover (COT), 
stamp duty, ATM charges 
among others.

Banks are facing hard times 
following some government 
policies such as the imple-
mentation of Treasury Single 
Account (TSA), removal of 
CoT, foreign exchange polices, 
among others. 

The Nigerian lenders in-
vested in oil and gas when the 
price of oil was between $70 to 
$100 per barrel oil, the bubble 
busted when suddenly it fell 
$33 per barrel, early this year 
and currently floating at $48 
per barrel.

 Consequently, banks earn-
ings started shrinking while 
the NPLs keep rising. The 
banking industry recorded a 
decline of N154 billion in to-
tal assets within the one-year 
period, from N27.58 trillion in 
April 2015 to N27.43 trillion as 
of April 2016.

 In his response, Tunde Ma-
bawonku, chief finance and 
strategy officer, Wema Bank 
Plc, said, there are a myriad of 
challenges facing Commercial 
Banks from shrinking mar-

gins to invasive regulations; 
all of which has significantly 
affected the bottom line of a 
large number of Banks.

“Liquidity shortage is now a 
new variable which is plaguing 
the macro economy since the 
inception of the second half 
of last year. The volatility wit-
nessed in the foreign exchange 
market is due to this shortage 
and is now directly affecting 
banks as we play a direct role 
in engaging customers in this 
market.”

 Economic managers need 
to articulate a clear roadmap 
for the economy and more im-
portantly, stick to it. The mar-
ket abhors uncertainty. Unfor-
tunately, there are numerous 

harnessed. We have, and con-
tinue, to see the limits of both 
monetary and fiscal capacity 
to turnaround the economy. 
The Government is stretched 
to the limit. It needs to focus 
on the nation building policies 
that foster the right environ-
ment for businesses to thrive.

Deregulation is not the ab-
sence of regulation. There are 
significant amount of regu-
lations across the economy 
(and most of them are at odds 
with each other), which are 
out-dated and are at counter 
purposes with the government 
agenda. Deregulation in criti-
cal areas is required to unlock 
the potential that is clearly 
visible within the economy.”

J
ohn Uzor is a middle-
aged entrepreneur who 
had always hoped that 
someday, he would 
attain the heights of  

Africa’s richest man, Aliko 
Dangote.

 However, he admits, that 
may never happen now. Not 
when business volumes have 
plunged and he is indebted 
to almost as many people as 
shells on the seashore. How 
did he get here?

 He had pounded pave-
ments seeking trade finance 
loans to execute a contract. 
But every bank looked away; 
this may have been expected.

 “The foreign exchange ex-
posure of the Nigerian bank-
ing system, given the prefer-
ence for USD-lending in pre-
vious years, is a key concern 
and so appetite for new bank 
lending may take some time 
to recover,” Razia Khan, chief 
economist at Standard Char-
tered bank told BusinessDay.

 John is only one of many 
who are unable to pin down a 
trade finance loan in 180 mil-

HOPE ASHIKE

LOLADE AKINMURELE

banks sub-sector declined by 
77.63 percent to N1.68 billion 
in 2015 from N7.51 billion in 
2014.

 Specifically, one of the 
leading microfinance banks 
with national banking license 
reported a drop in profit after 
tax from N622,555 million in 
2014 to N545,941 million in 
2015, a 12.3 percent decrease. 

Also, Nigerian MFBs’ Re-
turn on Assets (ROA) and 
Return on Equity (ROE) for the 
subsector declined from 3.39 
percent and 14.70 percent in 
2014 to 0.47 percent and 13.74 
percent in 2015, respectively.

 Analysts believe that the 
recent slowdown in economic 
activities, which has impacted 
on business and personal 
finances, would have taken 
its toll on the accounts of the 
MFB as well.

“Given that they have weak-
er balance sheets and advance 
mostly micro credits to busi-
nesses and individuals, non-
payment of salaries, rising un-
employment and lower sales 
by SMEs could have resulted 
in NPLs which would have 
necessitated provisioning for 
impairment charges and also 
resulted in lower profitability,” 
Robert Omotunde, head in-
vestment research, Afrinvest 
Securities limited said.

 Deposit Money Banks
 Fall in household income, 

excess charges, are driving 
customers of deposit money 
banks away from the financial 
services. They think less of sav-
ing in the banks, as the echo 
ringing across the country is 

 Fall in household income, excess charges, 
are driving customers of deposit money 
banks away from the financial services. 
They think less of saving in the banks, as 
the echo ringing across the country is “no 
money

Banks have had 
to be cautiously 
optimistic with 
extending loans 
in a pressured 
environment 
where foreign 

exchange volatil-
ity and disrup-

tions in the fun-
damental earn-
ing capabilities 

of businesses are 
prevalent

lion Nigerians, which is scuf-
fling with its worst economic 
crisis since 2004; pulling the 
banks- trade financiers- with 
it. 

The Africa Development 
bank (AfDB) put trade finance 
gap in Africa at $120 billion in 
2012. Conservatively, Nigeria 
may have accounted for 20 
percent ($24 billion) consid-
ering its GDP contributed 20 
percent ($460.95 billion) to 
Africa’s $2.3 trillion GDP in 
2012.

 Despite effort to put a 
lid on the gap, Nigeria’s for-
eign exchange volatility and 
monetary constraints have 
put commercial banks in 
bad shape. And there is no 
refuting the fact that the gap 
has widened, as banks groan 
amid the prevailing economic 
realities.

 “The gap will be much 
wider, as it is clear that a lot of 
companies have outstanding 
dollar demands,” a source in 
the trade and finance depart-
ment of a Merchant Bank told 
BusinessDay.

  “So there are certainly 
many like John. However, for 

imports. 
The nat ion has  b e en 

brought on its knees after 
crude export receipts, its larg-
est foreign exchange earner, 
bottomed out.

 The economy contracted 
by 0.36 percent in the first 
quarter of 2016 and inflation 
has pushed to an 11 year high 
of 16.5 percent while foreign 
capital fled amid capital con-
trols, which government offi-
cials had held onto in defence 
of the naira.

 The International Mone-
tary Fund (IMF) forecasts the 
economy to contract a further 
1.8 percent by year-end.

 “It is clear that the mac-
roeconomic challenges cur-
rently confronting the coun-
try is taking its toll on trade fi-
nance activities by the banks,” 
Robert Omotunde, head of 
research at Afrinvest. 

“Banks have had to be 
cautiously optimistic with 
extending loans in a pres-
sured environment where 
foreign exchange volatility 
and disruptions in the fun-
damental earning capabilities 
of businesses are prevalent,” 
Omotunde said.

 Nigerian banks had aver-
age Non Performing Loan 
(NPL) ratios of about 6.2 
percent at end-March 2016, 
as the financial sector scuffles 
with a myriad of shocks rang-
ing from implementation of 
the Treasury Single Account 
(TSA) policy which was well 
intentioned but pulled liquid-
ity out of the system, as well 
as unpaid government and 
private debt.

  “General commerce ac-
counts for one of the sec-
tors with high ratio of Non-
Performing Loans (NPL) of 
the banks given the nature 
of trades which could be do-
mestic or foreign,” Omotunde 
added.

 Commercial banks fund-
ed as much as $350 billion 
in trade deals in 2012, with 
unmet demand because of 
rejected requests at $120 
billion, according to a study 
released by the African Devel-
opment Bank in 2014.

 Worried by the trend, 
AfDB gave trade finance loans 
worth $300 million and $50 
million to First Bank of Nige-
ria and FSDH Merchant Bank.

 “It is a testimony to the 
AfDB’s commitment to de-
veloping markets and sup-
porting corporates across 
SSA despite the considerable 
macroeconomic challenges 
within our market,” said Ini 

us, it is only what the Central 
Bank allows that we can do 
because the trade finance 
funds are highly regulated.”

 He added that the interest 
rates on the loans had also 
jumped since the bank now 
sourced for dollars at a higher 
rate in the interbank market.

 “The rising cost of bor-
rowing, given the high inter-
est rate environment, is also 
contributory to the issues 
around restraints in trade 
financing. And it was further 
compounded by the recent 
hike in Monetary Policy Rate 
(MPR) by 200 basis points to 
14 percent from 12 percent,” 
he said.

 Nigeria hiked interest rates 
when monetary authorities 
converged in July. Godwin 
Emefiele, the Central Bank 
governor, said it was in a bid 
to lure lukewarm investors 
who remained at bay even 
after the FX market was lib-
eralised in June.

The move was in recogni-
tion of the effect an acute 
dollar shortage was having on 
Nigeria’s distressed economy, 
which is heavily reliant on 

Recently, there have been huge job losses and the inability of 
employers to pay as either the companies have closed operations 
or owing their workers. Small businesses are confronted with 
huge debts and could no longer access loan even at high inter-
est rate. Banks shy away from their intermediation role due to 
rising Non-Performing Loans (NPLs), FX shortage, and declining 
revenue. They resort to excessive transaction charges and there 
is mass outcry for a roadmap for economy, writes Hope Moses-
Ashike.

policy flip-flops, which have 
not bred confidence within 
the same market. “We need to 
see a clear roadmap,” he said.

“Government intervention 
needs to be more of policy 
rather than direct interven-
tion. The latent capacity in 
the private sector needs to be 

 While these challenges 
persist, small traders like Ve-
ronica and Peace may have to 
continue doing business on 
the little they have, armed with 
the hope that the liquidity cri-
sis, which they currently face, 
will soon be a thing of the past.

 

Ebong, Group Executive, 
Treasury and Financial Insti-
tutions, First Bank of Nigeria, 
in an e-mailed response to 
questions.

  “This trade finance line 
will support business and 
by extension, the Nigerian 
economy, by providing much 
needed FX liquidity to contin-
ue to lubricate international 
trade finance flows, given 
the current macro-economic 
downturn and the associ-
ated challenges in sourcing 
FX liquidity domestically,” 
Ebong said. 

Tope Asaolu, a treasury 
official at Rand Merchant 
Bank told BusinessDay that 
there are obvious liquidity 
issues that made it difficult 
for banks to lend; adding that 
“Most of the correspondent 
banks of the local lenders 
were reducing their limits 
on letters of credit because 
of the economic downturn,” 
thus making it impossible 
for banks to meet demand 
for trade finance which is 
denominated in dollars.

  “RMB is operating within 
the same environment as 
the banks,” Asaolu said. “The 
challenge here is that the 
current economic situation 
makes it difficult to lend.”

 Mustapha Suberu of the 
research and strategy depart-
ment at Eczellon capital said 
“I know a group of people 
that have a large pool of funds 
and from our discussion last 
week, they have high request 
from companies seeking to 
expand but they are unable 
to meet their demands.” 

“Trade finance is some-
thing we intend to do down 
the line. It is already a part of 
our medium term plan.” 

The solution to trade fi-
nancing restraints is mainly 
“structural and requires a 
plethora of policy reforms,” 
Omotunde of Afrinvest said. 

“The focus of the CBN at 
this time, is to manage the 
external sector issues and 
ensure a stable exchange rate 
by attracting capital inflow.

 Thus, we do not expect a 
near term reversal of the sta-
tus quo as banks appear un-
enthusiastic on creating loans 
given the prevailing risks. On 
a policy front therefore, it ap-
pears the CBN is constrained 
as monetary policy tools may 
not be sufficient to engender 
deployment of funds to trade 
financing,” he added.

Tomorrow: Banking, Finance, Changing lifestyles



Changing lifestyles in 
an economic recession

T
he expectation of ev-
ery worker two days 
to the end of every 
month is that salary 
alert would eventu-

ally come. For Daniel Ovire, 
his company has never missed 
those days for the five years he 
has been working with them. 
But by the first week in August, 
Daniel, an advert manager with 
a notable fast moving consumer 
goods (FMCG) company, was 
yet to see anything on his phone. 
Three trips to the company ac-
countant’s office confirmed his 
fears, the salary has been delayed 
because “there was no money in 
the company’s account to pay 
salaries this month,” the lady ac-
countant informed him. 

The trouble was Ovire’s preg-
nant wife, Amaka, who was due 
for delivery in August – assuming 
everything goes according to the 
gynaecologist’s prediction. The 
last visit they paid to the hospital 
had set their finances back sev-
eral weeks because the doctor 
needed to carry out some tests, 
and price of drugs and laboratory 
services had increased by almost 
50 percent. 

 “I applied for a salary ad-
vance, but the salary came before 
it could be granted – two weeks 
into the new month, and we 
started hearing rumours that 
some senior level staff will be laid 
off to cut expenses,” Ovire told 
BusinessDay. 

He told BusinessDay that it 
was the longest two weeks of his 
life. The family had to make ur-
gent adjustments, like suspend-
ing payment of summer school 
tuition for their four-year-old 
daughter, Winnie, and dismiss-
ing her nanny. All the while, he 
had to resort to praying no harm 
comes to his wife and their un-
born child.

  “It was the first time it 
dawned on me that things have 
gotten really bad in the country. 
For my company to struggle to 
pay salaries at the end of the 
month, and to talk of retrenching 
staff, that was breaking news for 
many of us in the company. As it 
is, I do not know what my fate will 
be in September, being a senior 
staff.” Ovire said.    

 Nigeria is “technically” in a 
recession and while that might 
mean different things to different 
individuals, groups and organ-
isations with vested interests for 
the average Nigerian who goes 
out in the morning and hopes to 
come back in the evening with 
money to put food on the table, 
clothes on his body and shelter 
over his head, the reality is very 
telling. Each passing day, the 
future looks grimmer.

 The country’s economy con-
tracted in the first quarter of 2016 
by 0.36 percent and another 
contraction is expected in the 
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“

“

 “If anything did 
hit the ground run-

ning, it was our 
capital; our cash 
flow. The naira 

devaluation and 
foreign exchange is-
sues made it worse. 

By January, we 
owed salaries and 
defaulted on the 

loans we collected 
from bank.

FRANK ELEANYA
second quarter, although govern-
ment is delaying the release of the 
figures. Unemployment, a reflec-
tion of an economy in dire straits, 
also worsened in the first quarter, 
rising by 12.1 percent, accord-
ing to data from the National 
Bureau of Statistics. By that data, 
between December 2015 and 
March 2016, the population of 
unemployed Nigerians rose from 
518,000 to over 1.5 million. Take 
note that these numbers were in 
pre-technical recession period. 
More and more working class 
Nigerians are losing their jobs 
in the post-technical recession 
times, as companies either close 
shop, cut labour to stay alive or 
relocate their business. When 
the new numbers are finally 
computed with the first quarter, 
your guess may be correct.

 In the meantime, while Ovire 
is overwhelmed by an uncertain 
future for his family, for Akpan 
George, a former driver in a 
haulage company operating in 
Apapa Area of Lagos, the month 
of August will be remembered 
differently. He was forced to 
resign from his company after it 
grounded operations for lack of 
business and laid off 95 percent 
of its workers.

   “A year ago, you would never 
have imagined this company go-
ing out of business or me leaving 
because there was nothing to do 
anymore,” George said.

 The worry is not necessarily 
just that people are losing their 
jobs, taking unreasonable pay-
cuts or owed salaries that run into 
months; it is the repercussion the 
situation imposes on people’s 
lifestyles. First, it means dispos-
able income is severely affected. 
When disposable income is low 
or absent, life expectations are 
changed, curtailed or radically 
reversed. This is being seen in 
industries like housing, food, 
commodities etc. 

Areas such as Ikoyi and vari-
ous premium residential quar-
ters in major cities like Lagos, 
Abuja, and Port Harcourt, which 
are usually the playground of 
expatriates and high-income 
earners, are a shadow of their 
former self as hundreds of prop-
erties now bear the “For Rent” or 
“For Sale” signs. In some cases, 
the signs would have been there 
since the first quarter of 2015.

 Experts who spoke to Busi-
nessDay asserted that over 70 
percent of properties in highbrow 
locations of the country are cur-
rently unoccupied. As a matter 
of fact, by the end of the second 
quarter 2016, 72 percent of resi-
dential quarters in these areas 
were vacant.

 Paul Okunaiya, Senior In-
vestment Manager at AfricInvest, 
recalls travelling back from a 
trip abroad on a foreign airline 
in which the seats on the plane 
were nearly empty, “because 
foreigners are staying away from 

Nigeria.” The irony was, he said, 
“when I was leaving, the crowd 
of people trying to board flights 
at the Nigerian airport in Lagos 
was amazing. I had to ask myself, 
“So people still travel outside, in 
this harsh economy?”

 The experience could only 
mean, he said, that while people 
want to leave the country be-
cause of the economic condi-
tions and unfavourable busi-
ness environment, they may 
actually be relocating; never to 
come back.

 For those who remain in 
the country, every day is a bitter 
struggle for survival. Cost-cutting 
measures go from ridiculous 
to bizarre in the face of harsh 
realities.

 In most families, big adjust-
ments started with the volume 
of food each member consumes. 
For example, for George Tantua, 
a production officer in a media 
organisation in Lagos, and his 
family of six – a wife, three chil-
dren and one relative, cutting 
cost means- “We usually will 
prepare two pots of soup in a 
week, but we have adjusted it to 
one. The ingredients in the soup 
have also become leaner. With 
the price of meat at the level it 
is, the luxury of serving it with 
fish is a strain on our weekly 
budget. Sometimes my wife even 
prepares jollof rice with neither 
fish or meat and we still eat it 
that way.

  “There is also a temporary 
embargo on slice bread with 
the current price at N300 (from 
N200). We use ‘Agege’ bread to 
drink our tea,” Tantua said.  

 Nearly all food items have 
taken the surge train in the face 
of rising inflation – currently at 
16.5 percent. A few years ago, 
the price of a bag of rice would 

have only set a family back by 
N9, 000, presently the same bag 
of rice cost between N19, 500 and 
N20, 000. A derrica of rice goes for 
between N250 and N300 from 
N120 in 2015.

  “How do I pay school fees 
when the summer holiday 
ends?” Ovire asked, apparently 
thinking of Winnie, his four-year-
old daughter. “At this rate we are 
going, many parents will with-
draw their wards from school.”

 Ovire’s fears may have al-
ready become a reality. 

Several parents, who spoke 
to BusinessDay, said they were 
actively searching for much 
cheaper schools for the new ses-
sion when schools will resume in 
September. 

Ogadinma Okechukwu, a 
banker who lives in South-West 
Ikoyi, Lagos, and has two chil-
dren - ages eight and ten in elite 
schools in Ikoyi, told Business-
Day that while he will not be 
withdrawing the children from 
their schools, he and his wife 
have agreed to stop paying for 
the school bus to come and pick 
them. 

“It is all about survival,” he 
said with a grim smile to Busi-
nessDay. 

Will things ever get better? 
For many experts, it largely de-
pends on the policy direction 
of the present administration. 
It will start with government 
assuming responsibility for the 
failed economic and monetary 
policies that has anchored the 
Nigerian ship on a recession 
cliff, and urgently take measured 
steps to reverse them. 

Part of those urgent steps, for 
Igbuan Okaisabor, vice chairman 
and CEO, Construction Kaiser, 
is serious massive investment in 
infrastructure.

  “I remember in 2009, when 
there was the global economic 
crisis, the United States govern-
ment deliberately invested in 
infrastructure. It opened up new 
districts just to create employ-
ment. Nigeria should invest in in-
frastructure at this point. Though 
I have read they intend to do this, 
I am yet to see it materialise. 
When we do not see it, people 
are out of work or unemployed, 
and they are hungry.”

  “It will get worse before it 
gets better”

 Tire Adejayi and her husband 
Temilde (not real names) are 
summer enthusiasts. For the 
past 15 years they have been 

married, no year ever went by 
without a summer arrangement 
to an exotic location in the world. 
Every year, the location changed 
as they acquired new tastes; the 
list includes Hawaii; Jamaica; 
Barbados; London; Milan; Rome; 
Trinidad and Tobago; Cairo; 
Athens and so on.

 “In fifteen years, we have 
together clocked in 23 countries,” 
Tire said, with a tell tale glint in 
her eyes. 

They also command a very 
handsome income as the joint 
founders of one of the fastest 
growing real estate firms in the 
country. The company which 
started in a tiny bedroom apart-
ment on a street in Surulere in 
Lagos in 2003 – two years after the 
couple got married- was grown 
to three branches in Lagos, Abuja 
and Port Harcourt, and boasts a 
sizeable war-chest of N100 mil-
lion in annual returns.

  “Looking back, I think we 
grew too fast. But then things 
were a lot better than now. Fuel 
price in 2003 was reasonable at 
N42 per litre. So even if power 
generation was – like it is now, 
abysmal, you could still power 
your generator and generate 
electricity to do your business 
and still make some sizeable 
profit. There was forex to import 
raw materials. There was also 
demand and we ensured that 
supply side was not interrupted. 
It was great for everyone,” Temi-
lade said.

 The couple has three chil-
dren, Omolara (11), Gbadamosi 
(8), and Titi (6), in schools where 
registration and tuition fees go 
as much as N900, 000 to N1 mil-
lion. In a year, the parents shell 
out N3 million on their children 
education.

 Every summer, starting from 
July to August, the family travels 
to a part of the world – usually a 
country with an engaging histori-
cal past. “Temi is a history addict. 
He has always blamed himself 
for not insisting on studying 
history as a course in school. I 
love history too but not with his 
intensity,” Tire said. Each vaca-
tion trip for the whole family cost 
on average, N20 million.

  “I always insisted on a busi-
ness class for everyone,” Temi 
said.

 The family businesses have 
experienced a whirlwind of suc-
cess until late, “In 2015, we began 
to experience a sharp lull in de-
mand. Our clients usually come 

from the high-income bracket. 
The demand was not 100 percent 
frequent but it never went below 
50 percent.

 “But this time, demand 
crashed to 30 percent. People 
were no longer eager to rent or 
buy houses. We also noticed 
that more and more people were 
willing to sell their houses but the 
problem was that the number of 
buyers was reducing. By the end 
of 2015, we were only able to sell 
ten of our units in all our three 
locations. By the time we paid 
salary, serviced our equipment, 
we had next to nothing to live on,” 
Temilade recalls.

 Tire said the expectation of 
players in the market was for 
everything to get back to normal, 
after President Buhari swears in 
his cabinet and hit the ground 
running.

 “If anything did hit the 
ground running, it was our capi-
tal; our cash flow. The naira de-
valuation and foreign exchange 
issues made it worse. By January, 
we owed salaries and defaulted 
on the loans we collected from 
bank. It was like magic. We had 
to draw from our excess account 
to pay February and March sala-
ries. In April, we took a decision 
to lay off some of our staff. We 
also stopped some of our major 
construction projects that would 
have generated little revenue, 
because there was no forex to 
import equipment,” Temi said.

In June, and with the branch 
in Port Harcourt closed and 
workers sacked for the third 
time, Temi started fretting about 
summer vacation plans. It was 
Tire who came up with a bril-
liant idea.

 “I brought out souvenirs 
from our many trips abroad; 
clothes, toys, shoes and bags, 
among many items and told him 
we are spending summer with 
the less privileged,” said Tire. 

“When she told me, I did 
something I have not done in 
years; I cried openly,” Temi re-
calls. 

In September 2016, the cou-
ple has planned on relocating 
Omolara and Titi to a different 
school that pay less in tuition.

  “Tire and I, now have com-
mitted to revising our personal 
finance strategy. Where we have 
been profligate in the past, we 
are addressing that. But when we 
look at the future, we think it will 
get worse before it gets better,” 
Temi said.
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T
he plan by the 
federal govern-
ment to give out 
some of Nige-
ria’s 43 airports 

on concession to private 
managers has won big 
applause in Rivers State 
as investors said it was the 
best move from the centre 
so far.

 Port Harcourt Interna-
tional Airport has been in 
deplorable condition for 
years requiring frequent 
intervention by the state 
government during the 
Peter Odili years, but the 
Rivers Entrepreneurs and 
Investors Forum (REIF) 
said on Monday, August 
29, 2019, that the move by 
the FG was the best way 
to save the biggest airport 
east of the Niger.

 REIF president, Ibi-
firi Bobmanuel, told Busi-
nessDay in an exclusive 
interview in Port Harcourt 
that Minister of Aviation, 
Hadi Sirika, a senator from 
Katsina State, deserved 
kudos for the strategic 
move.

 Bobmanuel said, “I 
want to seize the oppor-

tunity to commend the 
minister of aviation for 
the move to concession 
the nation’s airports. A 
couple of these airports 
have been earmarked for 
cencessioning and I think 
that is the right direction 
for Nigeria”. 

REIF reminded Nigeri-
ans that in the UK, virtu-
ally all the airports were 
concessioned. “In fact, 
one of the concessionaires 
in London is a Nigerian. It 
is interesting. It is always 
shocking when you come 
back to Nigeria to find that 
minor things such as air 
conditioners do not work. 
It is wrong policies that led 
to this ugly situation”.

 He said the plan to 
bring in private sector par-
ticipants through conces-
sioning was a step worth 
commending and that 
REIF must in one voice 
commend the minister.

 In fears by labour, the 
foremost entrepreneur 
said. “We know that the 
staff  (Labour) may be 
threatened by this laud-
able step but I say to them, 
whoever wins the con-
cessions will absorb the 
workers and retrain most 
of them. We do not know 

REIF made it clear they 
were no politicians but 
said the news of the air-
ports was cheering. “When 
you come into Nigeria 
and into Port Harcourt 
(PH), we feel ashamed to 
meet tattered canopy to 
welcome us. We feel de-
pressed especially by look-
ing at the great potentials 
a state such as Rivers had.”

Airport concession move wins huge 
support from Rivers investors group
REIF says plan raises hope for PH International Airport

H e  w e n t  o n :  “ We 
commend the aviation 
minister for this move 
especially based on the 
interactions the Rivers En-
trepreneurs and Investors 
Forum (REIF) had with 
him. He has set in motion 
a process to restructure 
the arrival process in the 
airport. We must quickly 
appreciate his prompt 
action towards the delib-
erations we had with him.

This would indeed help 
to boost economic activi-
ties in the south of Nigeria 
and it is going to trickle 
down well to businesses 
in this part of the country”.

Some seek evidence 
that the concessioning 
process would be swift so 
as to let the gains come, 
but REIF said they did 
not talk of evidence here 
because they knew the 
minister was an honour-
able man. .

B o b m a n u e l  s a i d : 
“When we see commend-
able activities of the gov-
ernment we say so. When 
it is bad, we give knocks. 
Today, we see one area 
that should be commend-
ed. This is how to build a 
country. It does not mean 
that if you disagree or 

the airports but we believe 
that the Port Harcourt 
International Airport at 
Omagwa must be one of 
the lucky ones. From all 
indications, the shoddy 
nature of  that airport 
would be a thing of the 
past. Repairs would take 
place and general im-
provements will definitely 
take place.”

IGNATIUS CHUKWU 
& DAVID EJIOHUO

criticise the government, 
you hate them. If they take 
corrections, the FG would 
come out better. That is 
how to build a nation. We 
in REIF are up and doing 
in our reviews. We want a 
robust economy for Rivers 
State and build a country 
we all can be proud of.”

 On how to engage the 
various stakeholders, to 
avoid being bogged down 
by litigations and labour 
agitations that may cause 
lingering till 2019, he said; 
“I do not think there will be 
any reason for litigations. 
There is nothing the FG is 
doing that is fundamental, 
but it is about restructur-
ing. It is about using the 
same facilities to get dif-
ferent results”.

 The REIF president add-
ed: “We know the country 
is going through econom-
ic roughness and funds 
would be very difficult to 
come by. The outcome 
would be the discarding of 
the canopy that is arrival 
hall to something more 
befitting. We are grateful 
that the minister promised 
to look into the sugges-
tions made by some busi-
ness groups and is coming 
out with solutions.”

IGNATIUS CHUKWU

 Ibifri Bobmanuel, president, f REIF

War against oil economy: IYC president sues for peaceAs the endless feud 
between the Fed-
eral Government 
and the Niger Delta 

Avengers (NDA, a violent 
militant group from the Niger 
Delta region) rages on, the 
president of the Ijaw Youth 
Council (IYC) World Wide, 
Elvis Donkemezuo, has sued 
for peace.

 The IYC president who 
spoke with the BusinessDay 
in an exclusive interview at 
the Port Harcourt Interna-
tional Airport, Omagwa, said 
he was suing for peace be-
cause of the steps so far taken 
by the President Moham-
madu Buhari’s Government 
to create room for peace and 
dialogue.

President Buhari, he not-
ed, had taken dynamic steps 
to create platforms for peace, 
which he said, should be 
reciprocated. According to 
him, the President had met 
the contact teams of the both 

the MEND, the Avengers and 
Community leaders and had 
for severally times called for 
cease fire and dialogue.

 This, he emphasized, 
should be reciprocated be-
cause, according to peo-
ple, terror is senseless and 
that peace is priceless. He 
therefore sued for peace and 
called for every avenue for 
dialogue and peace. 

 Donkemezuo used the 
opportunity to call on both 
the Avengers, MED, and all 
groups holding one form of 
grudge or anger against the 
government and the people 
of Nigeria, to shield their 

sword and engage the gov-
ernment of President Buhari 
intellectually and advance 
their cause ideologically to 
avoid loss of lives and further 
damage to the region.

 He said; “I am calling on 
my brothers in the creek to 
please engage this govern-
ment intellectually and to 
remember our environment, 
our mothers and brothers 
in the creeks by their action 
which he said has almost 
impoverished the region 
from what was left by the oil 
companies.”

The IYC boss pointed out 
that he should not be mis-
quoted by his stand for peace 
but that he understood their 
grievances but as their lead-

er, he supported them totally 
but not in the way of intro-
ducing violence to effect the 
change. “No group including 
the IYC has what it will take 
to unlock the aftermath of 

what happens hereafter. I am 
suing for peace and should 
not be quoted out of content 
because it was always said 
that Elvis is an APC or PDP 
man but the truth still re-

mains that I am an Ijaw man 
and will remain an Ijaw man 
until I die”.

 On the said plans by the 
Federal Government to in-
vade the Ijaw communities, 
the Ijaw youth leader said it 
would be counter produc-
tive.  “How can the Federal 
Government preach peace 
and at the same time plan to 
invade the people?.

 This would be in a very 
bad taste and would give the 
people no sense of belonging. 
He advised that the Federal 
Government should rather 
go back to the drawing board 
and ask for those who made 
it possible or contributed to 
make the arms struggles in 
Niger Delta come to an end. 
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- Reveals how Buhari met contact men for militants so far



GARDEN CITY BUSINESS DIGEST

O
il multinationals in Ni-
geria first engaged their 
host communities with 
a mind of assistance by 
executing projects they 

felt would help the communities. 
Later, they changed this to partner-
ship through Memorandum of Un-
derstanding (MOU) which allowed 
the communities to make sugges-
tions. All these seemed to mean not 
much. Few years ago, Shell and some 
others introduced the Global MOU 
(GMoU) which allows the commu-
nities to decide, choose, and execute 
projects of their liking, but with funds 
from the oil giants. This experiment 
seems to be working wonders as most 
communities are showing their fruits, 
the choices they made and the results 
they are harvesting.

Now, Veronica Numesubo left Port 
Harcourt an anxious 19 year-old girl, 
unsure of what her future held. Her 
parents were just as scared, but con-
fident she would take care of herself 
and return home a better person. 
Veronica, more popularly known as 
“VeraBlings,” exceeded her parents’ 
expectations by returning home six 
years later, a queen, in many senses.

She returned to Rivers State in 
February 2016 as the reigning Miss 
West Africa International, USA, on the 
invitation of the Miss Rivers State Pag-
eant to coach the 2016 contestants.

Today, she is an internationally-
known beauty queen based in Texas, 
in the United States of America. Her 

journey though, started in Lagos on 
very shaky ground. ‘I really wanted to 
attend university and had been work-
ing and saving towards it because my 
father had lost his job and his pension 
money wasn’t enough. He kept telling 
me to save because he had no money 
to send me to school. It was generally 
a tough time for my family because I 
had also lost a brother due to illness. 
Hardship became like a song I got 
used to hearing, so I knew I was on 
my own’.

While her father’s song made her 
determined to stay focused in the 
hopes of gaining admission into the 
University of Lagos, her sister, Ibiba’s 
insistence compelled her to move 
back home to Port Harcourt.  “I owe 
the beginning of this journey to Ibiba 
because her constant pressure for me 
to leave and not waste my life in Lagos 
changed the direction of my life for-
ever. The rest I owe to SPDC,” she said.

 Numesubo is referring to an 
overseas university scholarship to 
deserving indigenes made possible 
by the General Memorandum of Un-
derstanding entered in 2009 between 
Bille community in Degema Local 
Government Area of Rivers State and 
the Shell Petroleum Development 
Company of Nigeria (SPDC).

Through the scholarship, she was 
one of 11 youths from the Bille com-
munity to attend Huston-Tillotson 
University in Austin, Texas. “They 
called me the “baby of the house” 
because I was the youngest of the Bille 
11,” she said.

 Their departure from Nigeria and 
arrival in the United States was not 
without challenges. “I don’t want 
people to think it was all rosy. The 
whole exam experience, getting all 
the required documents and the 
travel logistics took so long. We ar-
rived one week before classes began 
because there were lots of setbacks. 
After we arrived, we had to deal with 
a lot of unexpected issues such as the 
time difference and the way of life 
in general, which was very different 
from what I was used to”.

 The challenges notwithstanding, 

Numesubo graduated in 2013 summa 
cum laude (with “highest honours,” 
a distinction given to graduates in 
American universities who have re-
ceived the highest level of academic 
excellence).

 Her honours include making 
the Dean’s list for four consecutive 
years; a place on Who’s Who Amongst 
American Schools and Colleges and 
the university’s honour roll through-
out her four year undergraduate 
studies. “Not to boast, but I was also 
a Chapter Officer of the Golden Key 
Honour Society and President of Pi-
Gamma Mu Honour Society, an hon-
our society for social science students 
excelling in the classroom,” she said.

Armed with a Bachelor’s Degree in 
Political Science and a minor in Pre-
law, Numesubo said her life began 
after she graduated from university 
and delayed her return home. She 
wanted to go back to Nigeria, but felt 
she hadn’t accomplished enough.

“I wanted to return home bigger 
and better and a First Degree in Politi-
cal Science wasn’t enough. I wanted 
to be equipped to go back and give my 
community much more than what 
this life-changing opportunity from 
SPDC has given me,” she said.

 In spite of her lofty goals, she 

was broke and without a job. So she 
went online and researched charity 
organisations she could at least start 
volunteering with. “I didn’t want to 
be the stereotypical Nigerian asking 
for what I could gain from an expe-
rience. I wanted to give something 
back,” she said.

 Numesubo stumbled upon an 
opportunity to volunteer at a char-
ity fashion show…and thus began 
a modelling career in 2013 that has 
seen her win a place in every beauty 
pageant she has entered to date.

 “Most of my pageant work is 
done in the United States. I have 
contested in numerous beauty pag-
eants and held several titles such as 
Miss Africa Texas, People’s Choice 
African Queen 2013, Miss Diamond 
Valentine Queen 2014, Miss Nigeria 
USA People’s Choice Queen 2015, 
special pageant recognition as Miss 
Congeniality 2015 and Miss Goodwill 
Ambassador 2015”.

The current Ms West Africa Inter-
national 2015-2016 says beauty pag-
eants were a journey of self-discovery 
and a gift she would never have recog-
nized had she stayed in Nigeria. Yet, 
her community has come to know 
about her, and is proudly tapping into 
her talents.

 “My first visit to Nigeria since I left 
was in February 2016. I came home 
on the invitation of the Rivers State 
Pageant 2016 to be a pageant coach. I 
am really proud of the impact I made 
because I coached the current Miss 
Rivers State, Chinwe Ogbonda, who 
published a message of appreciation 
on her Instagram account just after 
she was crowned”.

 The message on Instagram read: 
‘@vera_blings you are a woman of 
grace who inspires me a whole lot. 
You made me a queen from day one. 
Keep flying your queenly flag high 
for the world to see because you are 
indeed a queen.’

Those 143 characters also con-
tributed to Numesubo’s social media 
stardom with over 17,000 followers 
on Instagram.

 Although elated by her social 
media following and her popularity in 
the US pageant industry, she is most 
proud of what her success means 
in her community, such as being 
mentioned in “Who’s Who in Bille 
Kingdom”, published in 2016.

Asked how she plans to use her 
various platforms in Nigeria and the 
United States, she says the sky is the 
starting point.

 “I feel like I am just beginning. I 
work with several charity organisa-
tions and founded What About Pre-
term Birth (WAPB) as a way to high-
lighting the problem of preterm birth, 
solutions and a call for action to sup-
port families who have experienced 
preterm birth. I’ve been partnering 
with several charity organizations to 
promote matters that affect women 
and children internationally with af-
filiations in Liberia, Nigeria and the 
USA,” she said.

 Numesubo says she wants to 
collaborate with more Nigerian or-
ganisations and to utilize her exper-
tise specifically in Rivers State. “I’m 
partnering with some beauty queens 
in Nigeria and working on something 
big. Wait on it!”

 Many eyes in Bille are also watch-
ing this space to see what this young 
woman who is now known as the 
“Queen of Bille” will do next.

Port Harcourt by Boat
With

IGNATIUS CHUKWU

?????

Veronica
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“One bronze  medal and the rest of us”

The queen from Bille

While other countries in 
Africa such as Burundi, 
Tunisia and Niger oc-
cupy from 69th to 75th 

on the medals table with 3 bronze 
medals each in the just concluded 
Olympics, Nigeria, the largest con-
centration  of blacks and Big Brother 
in Africa’s Diplomacy  occupies 78th 
position after winning third match 
in Rio Olympic men football event. 

The victory of Nigeria over Hon-
duras can only be attributed to the 
Grace of God, personal effort from 
players and prayers from ordinary 
Nigerians.

This is because the dream team six 
had some financial challenges that 
culminated into arriving late in Brazil 
for the 2016 Rio Olympic Games.

In fact, it is on record that the Ni-
gerian Olympic football team arrived 
Rio de Janerio barely six hours before 
the match with Japan for which Nige-
ria won 5-4.

Worst still, Team Nigeria partici-
pated in their events  without their 
kits.

Regrettably, it was only on Thurs-
day 18th August,2016 about three 
days to the end of the Rio Olympics 
that Team Nigeria received its kits 
by which time some athletes who 
had completed their events had also 
returned to their bases.

Consequent upon the financial 
challenge that the Olympic football 
team encountered, a Japanese medi-
cal doctor pledged financial aid to the 
Dream Team particularly if they won 
the bronze medal in the Olympic 
football. This alone has some fright-
ening implications.

 The Japanese benefactor had 
since handed a reward of $390,000 to 
the Olympic football team. Japanese 
plastic surgeon Katsuya, Takasu, 
presented gifts in cash and cheque 
to coach Samson Siasia and captain 
John Mikel Obi.

One thing is clear Nigeria’s sole 
athlete in rowing Chiaka Okogu 
sponsored herself. Regardless of the 
fact that Nigeria registered its pres-

ence on the Rio Olympic medals 
table which was not the case in Lon-
don 2012, it is inappropriate to call a 
bronze medal in 2016 an improve-
ment when Nigeria acquired 2 Gold 
medals in 1996 Atlanta Olympics.

 In other words, 2012 cannot be 
the point of measurement when the 
nation had earlier won 2 gold medals 
in 1996. According to an American 
Professor of History and Public Af-
fairs with Princeton University, USA, 
Julian Zelizer, in his book entitled 
“The Fierce Urgency of Now,” “We are 
now faced with the fact that tomor-
row is today. We are now confronted 
with the fierce urgency of now”.

 Ironically, Zelizer called the 
“Great Society” the second new deal.

Probably, sports should be main-
streamed as Nigeria’s second new 
deal after oil and Agriculture to truly 
engage Nigerian youth to channel 
their energy towards positive ven-
tures.

For this to take place, the leader-
ship at all levels of government must 
build confidence of Nigerian youths 
to engender sincerity and trust in 

BARIDON SIKA
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governance.
The authority concerned should 

see to need to organize an official 
reception for athletes of the just con-
cluded Rio Olympics games.

This will convey a sense of respon-
sibility on part of government at the 
centre and build confidence that the 
Nigerian leadership is with its youths 
through thick and thin.

The absence of an official recep-
tion for Rio athletes would amount 
to gross disinterestedness on part 
of Nigerian Youths in the Nigerian 
Project which will in turn lead to 
seeking citizenship of other countries 
to represent in Olympics and other 
international competitions.

 Nigerian athletes such as Okogu 
who sponsored herself in rowing, 
Segun Toriola who reached quarter 
final in table tennis and others who 
recorded personal improvements 
whether or not they won laurels at 
Rio should be placed under close 
watch and monitoring for future 
sporting events.

Besides Nigeria leaders and sports 
administrators must appreciate the 

fact the corporate image of Nigeria 
and national interest are  at stake 
when the world meets in an interna-
tional sporting arena such as  the Rio 
Olympic Games, World Cup, Com-
mon wealth Games, All Africa Games 
and Cup of Nations among others.

Thus, those who pillory or drag 
the nations image to mud at the 
Olympics through maladministra-
tion must  be called to order and 
appropriate punishment meted out 
on them where necessary.

Nigeria, must therefore attach 
premium to early preparation; ad-
equate funding of training and 
procurement of kits and sports 
equipment rather than finding par-
ticipation of events alone.

Nigerians must not be docile 
in tasking new political leaders on 
sports development plan during 
electioneering campaigns.

The time to prepare for 2020 
Olympics is now.

 

(Baridorn sika is a public affairs 
analyst)
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“The question Nigerians must ask the 
Mahmoud-led NBA is, what is wrong 
with EFCC prosecution? Mahmoud is 
in a position to answer this question. He 
was the Attorney General of the Federa-
tion’s counsel in the trial of former Delta 
State governor, James Ibori at the Federal 
High Court, Asaba, a case which EFCC 
lost in questionable circumstances.  But 
the same ingredients from that case were 
used to fetch Ibori a 13-year jail term in 
London.  Mahmoud is also the Com-
mission’s counsel in the appeal against 
the infamous perpetual injunction from 
arrest and prosecution by former Rivers 
State governor, Peter Odili, which is still 
pending before the Court of Appeal in 
Port Harcourt, many years after it was 
filed.

“It is too much of a strange coincidence 
that the suggestion to strip the EFCC of 
its prosecutorial powers is being floated 
few months after the Commission, in 
unprecedented fashion arraigned some 
senior lawyers for corruption. For the 
avoidance of doubt, the Commission 
has recorded more convictions in the last 
one year than all the states and federal 
ministries of justices combined.

Against this background, the current 
campaign appears to be self-serving, 
intended to create a cabal of untouch-
ables who can be investigated but may 
never be prosecuted. The EFCC however 
wishes to reassure Nigerians that there 
will be no sacred cows in the renewed 
fight against corruption in Nigeria.”

NBA REACTION
Meanwhile, the Nigerian Bar As-

sociation has released an official 
statement condemning in the strongest 
terms the use of abusive and uncivil lan-
guage of ‘rogues and vultures’ and such 
other strictures by a public authority.

The statement read, “It has become 
necessary to react to the statements 
given its unduly harsh and negative tone 
totally uncalled for when in the culture 
of any democratic society, debates about 
the nature, character and responsibilities 
of public institutions must always be 
encouraged. 

“…Name-calling and use of abusive 
language is not expected of   any public   
institution. It is unacceptable.   

The NBA went on to demand the un-
equivocal withdrawal of this statement 
and an unreserved apology from the 
EFCC, urging it to get its facts correct be-
fore making statements or insinuations.

bitter pills administered to the Associa-
tion by all and sundry either factually or 
otherwise.

Once we have a strong and foolproof 
NBA, then we members would have 
been immuned from this Epidemic 
called rogues and vultures. It’s a sad 
temporary moment for the Bar. The NBA 
will overcome this setback.”

THE ‘NAME-CALL-
ING’ INCIDENT
Conflict arose between the EFCC and 

the NBA when the newly elected 
president of the NBA, Abubakar Balar-
abe Mahmoud during his inaugural 
speech at the swearing-in/closing cere-
mony of the Annual General Conference 
(AGC) of the Nigerian Bar Association  
(NBA) in Port Harcourt, suggested that 
the Economic and Financial Crimes 
Commission (EFCC) be stripped of 
its prosecutorial powers - a statement 
which didn’t go down well with the 
leadership of the EFCC.

Less than 24hrs after this statement, 
the EFCC throws a ‘Comeback’ at not 
just the new President but at the entire 
bar. In a Press Statement released by 
the commission’s Chief Press Secretary, 
Wilson Uwujaren, members of the legal 
profession were referred to as ‘rogues 
and vultures’ - a description the bar isn’t 
taking lying low.

Excerpts of the statement read, “…the 
Commission views with concern, the 
call by the NBA president that the EFCC 
be stripped of its prosecutorial powers. 
……..The Commission’s discomfort over 
this seeming innocuous proposition, 
stem from the fact Mahmoud was silent 
on the reason for his position. More 
importantly, the Commission cannot 
comprehend how the redefinition of 
EFCC’s mandate in narrow terms, ul-
timately whittling it down, fits into the 
clamour by Nigerians and the vision 
of the President Muhammadu Buhari 
administration for a vibrant and coura-
geous anti-corruption agency.

“Instead, Mahmoud’s suggestions 
appears perfectly in sync with a clev-
erly disguised campaign by powerful 
forces that are uncomfortable with the 
reinvigorated anti-graft campaign of the 
EFCC and are hell-bent on emasculat-
ing the agency by stripping it of powers 
to prosecute with the tame excuse that 
an agency that investigates cannot also 
prosecute.

Association and Nigerians in general 
for this arrogant display of shame and 
disrespect. 

TEMIDAYO
The review of the functions of the 

EFCC is the best way to go at this point 
as suggested by the NBA President. The 
EFCC is now acting like a militarized 
agency in disguise. The agency is lacking 
of competent advisers.

LEO

This is a crass affront and mindless 
attack on the Legal Profession and 

it’s hierarchy. The EFCC is headed by 
lawyers and as lawyers they are mem-
bers of the Nigerian Bar Association 
(NBA) through their various branches 
as required of them by the LPA.

“They are not ‘independent lawyers’ 
... The Bar must not fold it’s hands over 
these vilifying  and libelous publications 
against the President of the bar and the 
entire legal Profession.

The EFCC press release is very action-
able. Again, let them be reminded that 
the Bar has all the legal instruments 
needed to discipline erring members. 
They should learn to respect the profes-
sion to which they belong. This is not the 
first, and if not seriously dealt with, will 
not be the last attack on the Legal Profes-
sion by the EFCC hierarchy.”

KEN

The Prosecutorial powers of the EFCC 
is more of ancillary than primary. 

Moreover, even the National Human 
Rights Commission was clamped down 
upon and reviews sent, but no imme-
diate reprisal from them. Many other 
agencies including the Police were criti-
cised, why EFCC’s banter write up? They 
should focus more on investigations 
and advice appropriately. My humble 
thoughts.

BUNMI AIMOLA

The fact that the media arm of EFCC 
could go overboard to Demonize 

anyone,  gives credence to the fact that 
the EFCC is not a Hallowed institution.

“My humble take is that as an Asso-
ciation, we should give Premium to the 
age-long discipline from the very young 
legal practitioners to the very senior 
members of the Bar. By doing unbiased 
internal cleansing, we would have saved 
a situation whereby so much energy will 
be dissipated on finding an antidote for 

not in a blind hurry.
“In Nigeria what does the E.F.C.C do? 

They invite the suspect, force a statement 
out of the suspect, force their way into 
people’s premises without warrants, 
cart away unsigned documents or docu-
ments irrelevant to the case, and then 
blame lawyers for their haphazard work. 
When in actual fact, the EFCC prosecu-
tion has already botched its own case 
before it gets to court.

BUKAR, ESQ

It is all right to claim the NBA is popu-
lated by vultures and rogues ad the 

EFCC populated by saints and angel. 
That is alright by us. But we do have 
a number of questions for the EFCC. 
First, could they tell us where the former 
Chairman Ibrahim Lamorde is today 
and why he left the commission? Why 
is he also running away from Nigeria? 
Can you run away from justice? If the 
NBA is populated with rogues, why is the 
EFCC satisfied with the arraignment of 
only two senior lawyers? Is it for the lack 
of capacity, inefficiency or questionable 
ability? We await these answers.

I.Y. MELAH MAIMURICH

The President of the Nigerian Bar 
Association, Abubakar Balarabe 

Mahmoud S.A.N. made a suggestion 
during his inaugural speech that the 
powers of the EFCC be limited to inves-
tigation while the power to Prosecute 
should be the responsibility of another 
body. The EFCC has long replied the 
NBA President’s call for Reform of the 
Anti-corruption Commission in a very 
disrespectful manner wherein the Com-
mission even made passive accusations 
on the person of the President. Well, The 
accusations are not my concern, I trust, 
the President can and will surely handle 
that very well.  

My concern about this Press Statement 
is very simple. What is wrong with limit-
ing the Powers of the EFCC to investiga-
tions as suggested by the NBA President? 

Will EFCC perform better as an 
investigative agency?

Under the Constitution of the Federal 
Republic of Nigeria, the Law empowers 
the Attorney General of The Federation 
to be the Chief Law officer in the Coun-
try. The A.G is the custodian of all known 
and Unknown Prosecutorial Powers 
in the Country. This therefore means 
that any one or agency exercising pow-
ers with respect to prosecution in this 
country is doing so subject to the powers 
of the Attorney General. The A.G. thus 
has Powers to take over, continue or 
discontinue any criminal matter without 
explanations to anyone.

The Prosecutorial Powers of the EFCC 
is without a shadow of doubt subject to 
the Powers of the A.G. Now the question 
is, if the A.G. never had problems with 
the EFCC carrying out his constitutional 
responsibility through the instrumen-
tality of the Law (EFCC Act), why is the 
EFCC worried about being stripped off 
of its prosecutorial power, a benefit they 
are enjoying from the benevolence of 
The A.G.?

Over time, the EFCC has used external 
counsel, (that is, lawyers who are not in 
their employ of the EFCC) to perform 
their Prosecutorial function. Now, is this 
not a valid and clear pointer that they 
need that power off their shoulders? Is 
this not also suggesting that the EFCC 
lacks capable hands to perform its 
prosecutorial obligations?  Shouldn’t 
they be thankful that the President of the 
Association from where they get capable 
hands to do their work observed their 
shortcomings and is offering a way out?

With the deepest respect I think the 
NBA President deserves a medal from 
the EFCC for making such a thoughtful 
suggestion and not a disrespectful reply 
as the one making rounds online.

On this note I call on the EFCC to 
apologise to the NBA President, A.B. 
Mahmoud, SAN, the Nigerian Bar 

BAR POLITICS
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S
ince the Economic and Fi-
nancial Crimes Commission 
(EFCC) and the Nigerian Bar 
Association (NBA) engaged 
each other in a war of words 

over the weekend – a conflict arising 
from a seemingly harmless statement 
made by the new NBA President during 
his inaugural speech at the just conclud-
ed Annual General Conference (AGC) in 
Port Harcourt, lawyers around Nigeria 
have come out blazing and baring fangs 
at the EFCC for what is perceived to be 
utter disrespect for the legal profession 
in Nigeria.

Frowning at this distasteful develop-
ment, the bar has not only accused the 
EFCC of shiftiness and dubiousness 
in its words and actions, but has also 
demanded an immediate apology from 
the commission, 

The commission has not been spared 
these last few days as the frosty feeling 
in the bar emanating from the EFCC’s 
‘thoughtless’ remarks referring to law-
yers as ‘rogues and vultures’ continues to 
incite some very acidic and sharp retorts 
from members of the bar.

Below are a few of such reactions 
from members of the profession:

MURITALA ABDULRASHEED 
(MURRAY)

The commission’s round of didactic 
and unprovoked pelts of insults at 

the Bar is to say the least, indecorous 
and unfortunate. It is quite undoing, 
that these erstwhile partners have kept 
a record of such proclivity. When conge-
nial interests hold sway, professionalism 
takes a leave. The Bar is too strong to 
be wavered and too positioned to be 
intimidated. While we cannot vouch for 
everyone of us, we can assure that our 
majority has won and maintained the 
societal confidence in many ways too 
numerous to mention.

“The Bar will continue to bellow sharp 
and loud as the leading voice against all 
manners of injustice occasioned by the 
state officials through breach of pro-
tocols and abuse of official privileges. 
Lawyers are the only class of people 
privileged to stand for the oppressed and 
likewise burdened with the difficult task 
of defending the marauders, the rogues 
and fraudsters. Such task is not a curse, 
it is a professional call.

“Legal practice is not about common 
sense, it is about upholding what the 
law prescribes. Defending a corruption 
suspect doesn’t make a lawyer corrupt.”

JIBRIN OKUTEKPA, SAN

The attacks on the person of the Presi-
dent of the Bar and entire members 

of the Bar by the EFCC must be seen as 
a defensive cove- up mechanism by the 
commission.

“The EFCC knows that a ‘Brave New 
Bar’ has come to judgment under the 
leadership of Mr. Integrity - AB Mah-
moud SAN. It is no longer going to be 
business as usual for EFCC.

“There will be no hiding place for cor-
ruption and for the corrupt tendencies 
of EFCC officials. The best way to do this 
covering up was to attack the president 
of the Bar and the entire Bar. Gullible 
people will then begin to see the Bar as 
a group of corrupt individuals. But the 
EFCC has failed before it started this 
dubious plan. A ‘Brave New Bar’ is here 
and no one can intimidate this Bar.

We should all watch and see.”

CHUKS NWANA

I disagree with EFCC that the same 
ingredients fetched Ibori’s conviction 

in England.
“British Met built their case painstak-

ingly over years, even after building their 
case over the years, he was arrested in 
2011 and wasn’t taken to court up until 
2013, which means they were crossing 
their Ts and dotting their Is’. They were 
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ON THE CRUX OF THE 
MATTER: PROSECUTO-
RIAL POWERS, THE NBA 
HAD THIS TO SAY:

Combining investigative powers with 
prosecutorial powers in one single 

agency, (called the Roskill Model in 
England), is the exception rather than 
the norm.

“In the UK only the Serious Fraud 
Office (SFO) enjoys such combined 
powers. But given the institutional 
safeguards, both within the SFO and 
the maturity that characterizes the UK 
Criminal Justice Institutions, the abuse 
of such powers will be highly unlikely. 

The NBA Constitution demands that 
it promotes law reform and legal devel-
opment. It therefore commits itself to 
promoting healthy public debate about 
our institutions and interrogating their 
capabilities and performance, including 
ALL criminal justice agencies such as 
the EFCC. The NBA will not be intimi-
dated or cowed in the discharge of this 
responsibility. 

APOLOGY?
We are not out to ridicule the bar, 

-EFCC
In another development, the Eco-

nomic and Financial Crimes Commis-
sion (EFCC) has come out to say that 
it was not out to ridicule or impugn on 
the integrity of the Nigeria Bar Associa-
tion (NBA).

It also said it did not say the whole 
of the NBA is populated by rogues and 
vultures.

According to the commission it had 
only faulted a statement credited to the 
NBA President, Mr. Abubakar Mahmoud 
(SAN), in order to put the nation on 

MAZI OBIOMA

M
y humble view is 
that there is noth-
ing wrong with EFCC 
having prosecutorial 
powers. We must re-

mind ourselves that EFCC is just one 
of the government agencies invested 
with powers to prosecute alleged 
offenders of law. So why single out 
EFCC?

EFCC conducts in prosecuting al-
leged offenders may not be perfect, 
and as has been admitted by its 
spokesman, there is room for improve-
ment. I believe that the improvement 
can come inform of divorcing the 
agency from the apron string of the ex-
ecutive. In other words, EFCC should 
be independent both in appointment 
of its chairman and in its finance. This 
imbue more public confidence on the 
agency as its prosecution of alleged of-
fenders will not be perceived as ‘witch 
hunting’ of Govt political enemies.  

Financial crimes are committed 
mostly by the rich, who have over the 

notice of alleged plans by some forces 
to frustrate the anti-graft war.

The EFCC made the clarification in 
another statement also by its Head of 
Media and Publicity, Wilson Uwujaren 
against the backdrop of the controversy, 
which its ‘comeback’ to the NBA presi-
dent’s inaugural speech had generated.

The statement said: “The attention of 
the EFCC has been drawn to the reac-
tions that have trailed its statement on 
the call by Mr. Abubakar Mahmoud 
(SAN), recently-elected president of the 
Nigeria Bar Association (NBA), that the 
commission should be stripped of its 
prosecutorial powers. “While the reac-
tions have been overwhelmingly posi-
tive, a few people seem to have read only 
the headlines of newspapers and online 
platforms that reported the statement.

  “For the avoidance of doubt, the 
commission did not say the whole of 
the NBA is populated by rogues and 
vultures.  The Nigeria Bar and Bench 
are peopled by many seasoned, upright 
members, who have made and are still 
making invaluable contributions to the 
fight against corruption.”

It said the timing of the NBA presi-
dent’s call for the stripping of EFCC of 
prosecutorial powers made the motive 
suspicious.

The statement added:  “The points 
being made by the commission in the 
statement are as follows: “EFCC ap-
preciates the commitment of the NBA 
president to fight corruption; “EFCC 
appreciates the effusive praise the NBA 
president heaped on the commission in 
its inaugural address (he must have been 
looking at the fact that the commission 
is prosecuting more cases in court and 
has secured more convictions than the 
federal and all 36 states departments of 
justice combined);

“The NBA president’s weighty recom-
mendation was advanced against the 
facts on ground and without advancing 
a single shred of justification;

“The call of the NBA president (includ-
ing its timing and the platform at which 
it was canvassed) was open to specula-
tions about the motivation behind it;

“EFCC notes the unprecedented step 
it has taken to help rid the judiciary of 
severely corrupt elements, including the 
investigation and prosecution of senior 
members of the Bar for corruption and 
money laundering, with several more 
such interventions in the pipeline;

“EFCC is of the opinion that as in sev-
eral professions (including law enforce-
ment), there are some rogue elements 
in the Nigeria Bar Association giving the 
Bar a bad name.”

The EFCC said some Nigerians had 
been working for the dismemberment 
of the commission.

It said: “There are people with vested 
interests who wish to dismember the 
EFCC and those who are hovering like 
birds of prey to devour the carcass of the 
commission.

“By way of background, then NBA 
president, Lanke Odogiyan (again at 
the Bar conference in Port Harcourt) 
in 2005, called for outright scrapping of 
the EFCC, and it took the intervention 
of a number of progressive lawyers, led 
by Chief Gani Fawehinmi, of blessed 
memory, to shoot down the obnoxious 
move;

“That failed attempt was closely fol-
lowed by the move by one-time Federal 
Attorney-General Chief Michael Aondo-
akaa to bring about the same end that is 
today being championed by Abubakar 
Mahmoud

years succeeded in shielding them-
selves from prosecution. Whether 
right or wrong, EFCC seems to be con-
fronting this financial monsters and 
this has endeared them to the public.

Therefore, any attempt to whittle, 
remove or reduce the powers of this 
agency will be met with scathing stric-
tures by the public. Aondoakar tried 
it and failed and its chances of failing 
now is even higher.

The best the NBA can do is to first 
examine itself. There are many resi-
dent bad eggs within its fold. After this, 
it should seek for the purging of our 
judiciary and the police, which are its 
partners in justice.

It should then seek for an indepen-
dent, efficient and professional EFCC. 

The NBA also has a lot of work to do 
with the Independent National Elec-
toral Commission (INEC) which is the 
fulcrum of our democracy...it should 
advocate for enhanced independence 
of that body as it relates to the appoint-
ments of its head and commissioners.

The Human Rights Law 
Service (HURILAWS) has 
applauded the call by the 
President of the Nigerian 

Bar Association, Abubakar Balarabe 
(AB) Mahmoud, SAN, for a debate 
on the efficacy of the war against 
corruption in Nigeria. 

In a statement to the press, the 
organisation stated that where cor-
ruption was endemic as it is in Nige-
ria, strong institutions are critical to 
achieving success.

“It is in this context that the de-
bate on the propriety of the EFCC 
investigating and prosecuting fi-
nancial crimes at the same time is 
appropriate. 

“We support the position of the 
President of the Nigerian Bar As-

Hurilaws applaud Mahmoud’s 
call for reassessment of EFCC’s 
prosecuting powers

sociation. HURILAWS position 
is supported by international best 
practice and the need to build the 
capacity of the EFCC to deliver 
on its core mandate, which is in-
vestigation of financial crimes. 
The international best practice 
is that one agency investigates, 
another prosecutes and the court 
adjudicates. The EFCC as cur-
rently composed is overworked 
and will not efficiently deliver on 
investigation and prosecution. 

“Whilst we have no objection 
with the EFCC investigating or the 
courts adjudicating, we believe 
the powers to prosecute should 
be vested in an independent 
highly resourced prosecuting 
agency. We appreciate the enor-
mous work done by the EFCC 
since its establishment in 2003,” 
HURILAWS said in the statement.

It noted that after 13 years, there 
was need for the Federal Govern-
ment to rejig the EFCC and other 
crime fighting institutions to 
perform optimally; reiterating its 
support for the plan by the Attor-
ney General of the Federation to 
establish a National Prosecuting 
Agency.             

Gadzama suit meets brickwall 
as Mahmoud is sworn-in

E
fforts by the presidential candi-
date in the just concluded Ni-
gerian Bar Association (NBA) 
elections, Chief Joe-Kyari 
Gadzama, SAN to stop the 

swearing in of the acclaimed winner of the 
election, Abubakar Balarabe Mahmoud, 
SAN by NBA President, Augustine Alegeh, 
SAN in Port Harcourt suffered a setback 
on Friday as the FCT High Court    was 
unable to hear the motion as all neces-
sary parties  to the suit  were not served 
the  with the processes and motion on 
notice filed by Gadzama. 

Lead Counsel to Gadzama, who is the 
Plaintiff in the matter Chief  Nnaemeka 
Ngige, SAN   announced his appearance 
and informed the Court that all the Re-
spondents in the matter had been served 
with the processes including the motion 
on notice  except the 13th Defendant 
which is Grace  Infotech Nigeria limited,  
owners of LawPavilion which   locked its  
Abuja office and therefore made it impos-
sible to be served with the Originating 
Processes in the suit.

 Paul Erokoro, SAN announced his ap-
pearance for the 15th Respondent in the 
matter, Mr. A. B. Mahmoud, SAN) and 
stated that he was just briefed on the mat-
ter yesterday night on the telephone  by 
his client who he has not seen because 
the client  is attending the Annual General 
Conference of the NBA in Port Harcourt.

Erokoro said: “ There is absolutely 
no way the motion can  be heard   be-
cause  the 13th defendant is fundamental 

to the motion.”
After much argument among the coun-

sel to both parties, counsel to the plaintiff 
requested the court stood the matter down 
to allow counsel conclude the process 
of filing an exparte motion for substuted 
service on the 13th defendant and allow 
counsel to harmonise their  positions on 
how to continue with the matter. 

  At resumed sitting, counsel to the 
plaintiff moved the motion for substituted 
service on the 13th defendant, the motion 
was supported by 14 paragraph Affidavit. 
The motion was granted and the matter 
adjourned to September 8 to assess the 
parties’ positions and go into the substance 
of the case.

Counsel to the Plaintiff urged Erokoro to 
give an undertaking that the 15th Defen-
dant will not be sworn in tomorrow so that 
it does not destroy the res, Mr. Paul Erokoro  
while refusing to give the  undertaking on 
the part of the defendants that the 15th 
defendant would not be sworn in, but he 
accepted that the principles of lis pendens 
applied,  so  the fact of swearing in was not 
material as the 15th defendant would re-
linquish the position if court subsequently 
found that he was wrongly or improperly 
elected. 

The Plaintiff was represented by Chief 
Nnaemeka Nigige, SAN, Chief Bolaji Ayor-
inde, SAN, Chief Pius Akubo, SAN, Sebas-
tin Hon, SAN, and a host of  other lawyers

The 15th Defendant was represented by 
Chief Paul Erokoro, SAN, S. I. Ameh, SAN 
and several others.

A 
popular Port Harcourt-based 
lawyer, Ken Atsuete, was mur-
dered on Sunday August 27th 
by unknown gunmen at his 
residence.

It was gathered that the gunmen stormed 
Atsuete’s residence, cornered him and shot 
him several times.

Before his assassination, Atsuete is a coun-
sel for the former chairman of the Asari-Toru 
Local Government Area, who is standing trial 
for murder, Ojukaye Flag Amachree.

He was also one of the speakers at the just 
concluded Annual General Conference of 
the Nigerian Bar Association, held in Port 
Harcourt.

A close confidant of the deceased and 
human rights activist, Anyakwe Nsirimovu, 
expressed shock over the incident, adding 
that “Ken Atsuete’s lifeless body is currently 
lying at the University of Port Harcourt Teach-

Port Harcourt 
lawyer murdered 
in his home

ing Hospital mortuary.
Atsuwete, an Itsekiri from Delta State, was 

murdered at his house in Aluu, near the Uni-
versity of Port Harcourt (UNIPORT).

The deceased’s chamber was deserted and 
under lock and key at 11:40am on Monday, 
while his wife, an indigene of Anambra State 
and her three children, had been relocated to 
her father’s house in Port Harcourt.

Atsuwete’s body has been deposited at the 
University of Port Harcourt Teaching Hospital 
(UPTH) morgue.
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Ighodalo hands over SBL mantle to Olu Akpata

F
ounding Partner, Banwo & Ighodalo 
and Chairman, Sterling Bank, Asue Ig-
hodalo has stepped down as Chairman 
of the Nigerian Bar Association Section 
on Business Law (NBA-SBL), following 

the election of a new Council and Chair to steer 
the affairs of the SBL for the next two years.

The election for a new leadership took place at 
the Section’s Annual General Meeting (AGM), 
during the just concluded 56th Annual General 
Conference of the NBA in Port Harcourt, Rivers 
State.

Those elected to the Council are, Templars’ 
partner, Olumide Akpata as the Chair, Seni Adio, 
Esq. as Vice, Priscilla Ogwemoh as Secretary, 
Sam Aiboni, Assistant Secretary, Ayuli Jemide, 
Treasurer, Babatunde Ajibade, SAN, Advisor, Re-
search and Training and Mena Ajakpovi, Advisor, 
Communications.

Others are Soji Awogbade of Aelex, Olubunmi 
Fayokun of Aluko & Oyebode, Moyosore Onig-
banjo, SAN of M.J. Onigbanjo & Co., Chinyere 
Okorocha of Jackson Etti & Edu and Okey Egbuchu 
of Consolex.

In his final remarks as Chair, Ighodalo thanked 
his team and members of the Section immensely, 
commending them for their outstanding commit-
ment and support through out his tenure.

“I have been extremely privileged to lead our 
section over the last 2 years and to work with such 
a dedicated team of hardworking, cerebral and 
committed professionals who all ‘pay to serve’. I 
feel humbled and grateful. I ask you all to please 
accord even greater commitment and support to 
the incoming chairman and Council.

“I know that our section will grow from strength 
to strength and attain much greater heights. God 
bless the SBL, God bless the NBA, God bless Ni-
geria,” he said on a final note.

In his inaugural remarks, the Chairman of the 
2016/2018 Council, Olumide Akpata extoled the 
sterling qualities of the outgoing Chair, describing 
him as an epitome of excellence and hard work.

He said, “I have known Asue Ighodalo for many 
years, but I have worked with him on Council for 
the last two years. We all know him as an extremely 
successful commercial lawyer, but what I have 
come to understand and experience firsthand is 
that his success is no coincidence. Asue leads from 
the front. He takes charge. We thank him greatly 
for his stewardship as chairman of the Section.

 “We are very grateful for the leadership we have 
had for the last four or five years. We have been 
privileged to have Gbenga Oyebode and Asue 
Ighodalo take us through the last few years and 
now the mantle has fallen on my shoulders,” the 
new Chair said.

Speaking further about the work to be done, 
Akpata continued, “The outgoing council worked 
together as a team and I assure you that as a sec-
tion, there will be continuity. There is a clear plan 
going forward and we will communicate what this 
plan is very shortly.

“With the help of Council, we will hit the ground 
running to ensure that the SBL is a shinning 
example to the association; the legal profession 
and the business community, we serve,” he said.

Presenting other members of the 2016/2018 
Council, the new chair announced further plans 
to have some co-opted members join the council 
in line with the byelaws of the association. He 
thanked members for attending the AGM and 
promised to keep everyone apprised of develop-
ments as they unfold.

Also presented at the AGM, was the Section’s 
financial report, which revealed that the SBL 
closed its financial year on a very healthy note, 
as a huge surplus was recorded for the first time 
in the history of the SBL.

Speaking about this development, the outgoing 
chairman, Asue Ighodalo attributed this to the 
enormous support of his council and commit-
tees, with special regard to two new committees 
– Training; and the Research and Publicity Com-
mittee set up at the beginning of his administra-
tion to drive the vision.

Earlier, the SBL breakout session themed, LAW-
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•	As	a	new	council	emerges

YERS AND 21ST CENTURY WEALTH CREATION 
POWERED BY TECHNOLOGY, touched on the 
realities of doing business in the 21st century, the 
basics in applying technological innovations to 
legal practice, software patentability, and compet-
ing favorably in a global market.

The Lead Speaker of the session, Chief Leo-Stan 
Nnamdi Ekeh of Zinox Technologies, explained 
the concept of a technology-based wealth cre-
ation to participants at this session. According to 
him, wealth creation in the 21st century was about 
learning, Knowledge power, skill and understand-

ing how to improve the business digitally.
He said, “Today, as much as 40% of Nigerian 

lawyers have gone digital, while the other 60% 
remain analog. The digital growth in the legal pro-
fession is not as a result of a training in Computer 
Science but because the other 40% have come to 
terms with the needs of these times and thus have 
become compliant with the 21st Century. All that 
is required is a positive mindset.

“In this century you can alter your destiny. The 
miracle of the 21st century is technology and that 
is the secret to many recorded successes in busi-
ness. Knowledge is a right in this century. And this 

knowledge (Not necessarily formal education) 
can be found everywhere and anywhere. All you 
need is show an interest,” Ekeh stated, enlighten-
ing the crowd of legal professionals about devel-
opments in information technology and how to 
create wealth in the 21st century.

The SBL breakout at the AGC turned out to be 
one of the most attended sessions of the confer-
ence with a record overflow of at least a hundred 
participants - a feat unachieved by any other 
section or forum at the AGC.

Olumide Akpata, Chair 2016/2018 SBL Council (L) with immediate past Chair, Asue Ighodalo
Okey Egbuchu, Council member (L) with 
Asue Ighodalo 

New Council, (L-R): Olumide Akpata, Okey Egbuchu, Babatunde Ajibade, Olubunmi Fayokun, Seni Adio, Esq., Moyosore Onigbanjo, SAN and Mena Ajakpovi

SEYI ANJORIN, ABUJA
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NBA Lawyers 
In The Media 
elect officers

L
awyers in the Media (LIM), a 
microcosm in the Nigeria Bar 
Association, elected its officers 
at the recently concluded Annual 
General Conference of the NBA 

held in Port Harcourt, Rivers State. After the 
exercise, which took place on Tuesday, 23rd 
August, 2016 at Horlinkins Events Centre, 
the following persons were elected for the 
2016-2018 Bar tenure for the corresponding 
positions: 

Theodora Kio-Lawson, Law Editor, Busi-
nessDay newspaper as Chair; Wunmi Oba-
bori of AIT as Vice Chairman; Chukwueme-
ka Eze, Publisher, Media Law Reports and 
Editor of Joint Tax Board Newsletter, as Sec-
retary; Vera Chinwuba of NTA as Treasurer; 
MFrancis Famoroti, Judicial Editor of Daily 
Mirror newspaper, as Publicity Secretary; 
Adams Adedimeji of Bar and Bench news 
online as Welfare Officer, Dayo Benson, 
Judicial Editor of Vanguard newspaper, as 
Asst. Secretary; and Adelanwa Bamgboye, 
Judicial Editor at Daily Trust newspaper, as 
Legal Adviser.

 It is expected that members of the new 
executive committee will hit the ground 
running considering that members of LIM 
occupy an enviable position as lawyers as 
well as media practitioners, two professions 
that have great impact on the society.

LB
29Thursday 01  September  2016 BUSINESS  DAYC002D5556

INDUSTRY FILE
A tea cup thought on the 56th Nigerian Bar Association 
Conference annual general conference 2016

T
he 2016 NBA-AGC garnered a lot of inter-
est and curiosity arising from the fact that 
the conference would witness a transition 
of office in the bar and the excitement of 
visiting the beautiful city of Port-Harcourt.

The Augustine Alegeh SAN led NBA team organised 
a mind-blowing, widely educative and entertain-
ing 55th edition of the AGC last year, and no doubt, 
this provoked a large turn-up among the lawyers/
conferees, sponsors, service providers and other at-
tendees this year. It would not be argued that a lot of 
dust of blame and complaint were raised at the early 
days of the registration, due to some lapses for which 
the outgoing President, Augustine Alegeh, took full 
responsibility and he apologised. However, this did 
not deter the conferees from experiencing the positive 
sides of the conference.

Overtime, the Nigerian Bar Association has organ-
ised conferences themed to  address prevailing nation-
al issues. It is not disputed that in this year 2016, our 
country in the face of economic hardship, recession, 
the recurring events of human right infringement, the 
doubt as to the independence of the judiciary and 
other societal structural lapses gave birth to the theme 
of this year’s conference “Democracy and Economic 
Development” and as stated in one of the showcase 
session by Sir TJ Okpoko SAN “it is time NBA moves 
to action and no more words”. 

The conference had three (3) showcase sessions and 
several parallel sessions that were very informative, in-
teractive and rich. The speakers are men of substance 
who are blessed with wealth of experience and knowl-
edge in their walks of life so it’s no-gain saying that they 
switched on the light of knowledge in the mind’s eye 
of all the excited conferees. The plenary sessions but-
tressed the fact that NBA in the spirit of ‘action and no 
more words’ is ready to contribute immensely towards 
national development of this country.

Nigeria is at a critical juncture in regards to its econ-
omy, oil prices are falling and the Nigerian economy 
is in dire need of a spark to reignite its flames. The 
first showcase session for the conference was themed 
“Growing Nigeria’s Economy beyond Oil and Gas” and 
it had as its Session Chair, Olisa Agbakoba SAN and 
top speakers including the Honourable Minster of 
State for Solid Minerals and Development, Hon. Bawa 
Bwari Abubakar. Being a former senator, he recalled 
his experience while at the National Assembly and also 
made salient points with respect to the issue, especially 
that we have more than 44 minerals in the country; dif-
ferent local governments have specific solid minerals 
yet Nigeria is not seen as a mining nation but more 
focused on oil and gas. What needs to been done now 
is to attract investors for solid minerals.  For instance, 
if we can think properly on the production of steel, we 
can make N6 Trillion naira in a year from that, he said.

The showcase session on “State of Administration 
of Criminal Justice in Nigeria: Action No More Words” 
with Hon. Justice Ishaq Bello, Chief Judge FCT High 
Court as Session Chair, was quite interesting and 
compelling. According to him, successful regimes 
have taken steps towards reforming various systems 
in this country and the criminal justice system is not 

an exemption to these reforms. In 2015, the bill for 
the Administration of Criminal Justice Act was passed 
into law and this has been tagged to be revolutionary, 
however, there are various elements which tend to 
be draw backs to the possibility of best practices in 
administration of criminal justice in Nigeria, hence 
the discourse.

Especially remarkable was the session titled, “Setting 
Standards: The Future of the Legal Profession” which 
had A. B. Mahmoud SAN, the President-Elect of the 
Nigerian Bar Association as the Lead Presenter, and 
His Excellency, Nyesom Wike, Governor of Rivers State 
as the Special Guest of Honour.

President-Elect of NBA, A. B. Mahmoud SAN, ex-
pressed gratitude to all members of the Bar for giving 
him the opportunity to share his vision of ‘A Brave New 
Bar’, which is basically to create a legal order that will 
guarantee the right to development for Nigerians, by 
focusing on three key areas; Regulation, Representa-
tion and Public Interest.

Ope Olugasa, Managing Director of LawPavilion, 
also presented at this session where he re-established 
the need for immediate adoption of ICT as the world 
has gone global and Nigerian lawyers ought to be 
attuned to modern technology and migrate from the 
tunnel of analogue modus operandi. He also unveiled 
LawPavilion Prime, Africa’s first Legal Analytics soft-
ware which is poised to revolutionize legal research 
and legal practice in Nigeria and beyond.

As Introduced by the Augustine-Alegeh SAN led 
NBA team, the 56th edition of the NBA-AGC was a lot 
like last years’, also entertaining and brought a lot of 
fireworks and memories (as the popular saying goes 
“all work and no play make jack a dull boy”). The con-
ferees were thrilled with the performances of Timaya, 
Duncan Mighty and the thrilling performance of the 
legendary 2face Idibia. The NBA’s readiness to accept 
the IT innovations could even be seen in the hall as 

LAWPAVILION launches the first legal analytics software in Africa at 
the 56th Annual General Conference of the NBA in Port-Harcourt

W
ith a penchant for spearheading in-
novations in the legal technologies 
industry in Nigeria and Africa, Law-
Pavilion has commercially unveiled 
a brand new Legal Analytics software 

dubbed “LawPavilion Prime®”.
Times are changing, technology is impacting hu-

man interaction and businesses in more ways than 
one, and legal practice is evolving amidst all of these 
advancements. Ope Olugasa, Managing Director of 
LawPavilion went on to formally announce the inno-
vative software during his presentation at the Session 
on “Setting Standards: The Future of the Legal Profes-
sion” at the Nigerian Bar Association’s 56th Annual 
General Conference in Port Harcourt, Rivers State. In 
his speech, he stated thus: 

“History has shown that the practice of law has 
evolved with changing trends and technology over 
the centuries. When man was in the cave, tribal rules 
and regulations were written upon tablets of stones, 
not electronic tablets. In 4,000 B.C. Ancient Egyptians 
invented the first substance like paper from papyrus, 
and legal practitioners moved to write the laws on rolls. 
When in 1440, the printing press was invented by the 
German Johannes Gutenberg, based on existing screw 
presses, the legal profession moved into books. But the 
first computer resembling today’s modern machines 
was the Analytical Engine, a device conceived and 
designed by British mathematician Charles Babbage 
between 1833 and 1871. Consequently the world 
moved into law e-library. 

This 2016 and this day, we unveil to you a new 
technology in Africa, that will enable our legal practice 
catch up with the rest of the world. We are introducing 
the next era, the future of law practice, which has come 
upon all of us. Welcome to the Age of Legal Analytics. 

Before now, when there are questions of law and jus-
tice, such answers and legal authorities were tediously 
sought, leafing through volumes of law books and 
case indexes. But poring through a law book doesn’t 
readily divulge how many authorities are contained in 
one principle; likewise having an e-Library doesn’t tell 
you how valid or relevant such authorities are, though 
it may tell you how many authorities exist. Law books 
store legal authorities/answers but until you look 
close enough and often beneath the surface, a legal 
practitioner risks not finding the hidden authorities. 
All of those headaches are by gone in the age of legal 
analytics. Legal Analytics doesn’t just provide you with 

conferees expressed their views and shared their pho-
tos and thoughts through social platform which were 
displayed on the wide-screens in the conference hall. 
The friendship-centre was also a hub of networking 
and social gathering and many conferees converged 
there to settle their minds after each day’s session. 
This stress-reducing exercise made most conferees 
forget about the early hiccups they witnessed during 
the registration.

The 2016 NBA-AGC also marks the transition of 
power from the Augustine Alegeh SAN (present NBA 
president) team to the Abubakar Mahmoud SAN 
(incoming president) team. The president-elect was 
introduced by the present President to the conferees 
and for the first time, most of us had a physical glance 
of whom our new President of the bar is and adored 
him for his wide-acceptance. 

It was also formally brought to the notice of all 
conferees that the NBA now has a new National Sec-
retariat in Abuja. This is to say that the NBA now has 
a building of its own courtesy of the innovation of the 
Alegeh-led team.

The immense contribution of His Excellency 
Nyesom Wike, Governor of Rivers State cannot be 
overlooked. The Governor, on the recommendation of 
NBA Branches in the State, helped to ensure that the 
visiting conferees were warmly treated in the State. He 
hosted all the conferees to a dinner, provided security 
personnel around strategic areas in the city to ensure 
all the visitors are safe and even took most of the con-
ferees on an exciting tour to witness the glamours and 
beauty of the State.

In all these, after the NBA-AGC 2016 conference, 
everyone would have a good thing to say about the 
Governor of Rivers State, everyone would have a good 
thing to say about Rivers State, everyone would ap-
plaud the Alegeh led NBA team for being innovative 
in the past two years . Long live the legal profession, 
long live the Nigerian Bar Association (NBA).

search results, It gives you correct answers.”
LawPavilion Prime was first unveiled at the “Words 

in Gold” Judicial Awards in Abuja – organized by 
LawPavilion to honour Nigeria’s Judiciary and their 
contribution to national development. LawPavilion 
Prime comes to enhance legal practice in Nigeria 
and beyond. 

Speaking about the software, His Excellency, Prof. 
Yemi Osinbajo SAN, GCON, The Vice President of 
the Federal Republic of Nigeria said, “Things have 
changed dramatically, but I think that what LawPavil-
ion has done is to take this a notch higher with Legal 
Analytics. As it is pointed out, Legal Analytics is not 
the same with electronic law reporting because what 
Legal Analytics does is that it helps lawyers to actually 
derive legal opinion. In the past, of course, if you are 
researching a point you’ll have to find out for yourself 
whether there were conflicts in the cases or conflicts 
in the authorities; that was up to you to find out, or 
you had to go and look for it in a textbook if there was 
any. But now, just by using this particular software, it 
will tell you if there have been conflicts in the cases, 
how many there have been historically, so you can 
actually have a historical statement of all of the differ-
ent twists and turns in a particular legal topic so you 
can tell what the High Court said, what the Court of 
Appeal said, what the Supreme Court said at various 
times on the same point.”

According to Ope Olugasa, with LawPavilion 

Prime’s legal analytics, a lawyer is provided with a 
plethora of search results and is actually given the 
correct answers every time! The software calculates 
the law with predictive analysis. It gives you in-depth 
analysis of the strengths and weaknesses of legal po-
sitions and authorities by generating a never-before-
seen statistical analysis, historical data, precedential 
value ratings, conflicting judgments, locus classicus, 
statutory or literary authorities and opinions, judicial 
standpoints of presiding judges, and computer gener-
ated intelligent information on such authorities.

Amongst other features, LawPavilion Prime’s Per-
sonalized Subject Matter Index for each Appellate 
Court Judge lays before the legal industry a history 
of every position taken by a particular judge on any 
matter or principle of law, analyzing its consistency 
so they can present same before such judge, eruditely 
propounding the compelling reasons to remain con-
sistent in their matter judging from their past judicial 
pronouncements.

The new software contains the Laws of the Federa-
tion, annotated with cases. It boasts of a world class 
e-book reader that allows users to highlight texts, 
bookmark pages and even write their Practice notes 
that can be synchronized across multiple devices. 
The software’s robust cloud backup ensures avail-
ability and easy recovery even in the case of device 
malfunction or theft.

THEODORA KIO-LAWSON
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Media, Law and Economic Development

LAWYERS IN THE MEDIA AGC DISCOURSETHEBAR

T
he 56th Annual General Confer-
ence of the Nigeria Bar Association 
had just been concluded in Port 
Harcourt, Rivers State with the 
broad theme of DEMOCRACY and 

ECONOMIC DEVELOPMENT.
From this broad concept , the Lawyers in the 

Media Forum developed her own sub-theme, 
THE MEDIA, THE LAW AND ECONOMIC 
DEVELOPMENT which was discussed in 
a session held at Horlinkins Event Centre , 
Eastern Bypass, Port Harcourt, Rivers State on 
Tuesday, 23rd August,2016.

A panel comprised of Hon. Justice C.C. 
Nweze of the Supreme Court, as chairman, Ad-
ewunmi Ogunsanya (SAN designate), chair-
man of Multichoice, as co-chairman, Femi 
Falana, SAN, as lead speaker, was represented 
by Mike Igini, former INEC Resident Commis-
sioner in Cross River State, Layi Babatunde, 
SAN, Prof. Ernest Ojukwu, former Director 
of the Nigeria Law School, Enugu Campus), 
Chukwuemeka Eze, Publisher of Media Law 
Reports and Oluwadamilola Babatope of NBA 
Abuja Branch, representing young lawyers.

Vera Chinwuba of NTA fame and the out-
gone Chairman of LIM Caretaker Committee 
in her opening address reminded participants 
of the provision of section 16 of the 1999 Con-
stitution (as amended) which provides copi-
ously for the content, promotion and ideals of 
economic objectives of the Federation.

 Femi Falana, SAN in his paper presented 
by Igini deplored the situation where NBA is 
unable to do a follow up on the themes of its 
conferences thereby making the annual event 
ritualistic. He said that the various federal 
administrations since the 1970s have been 
more enamoured with economic acronyms 
like Austerity measures, SAP, Vision 2020, 
NEEDS and Transformation Agenda than 
instituting fundamental and sustainable 
economic reforms. He decried the ease with 
which neo-colonial economic reforms were 
created by each administration and jettisoned 
by a subsequent administration. He cited Sin-
gapore as a country that has gotten it right in 
economic development even though she got 
her independence in 1965.

On the role of the media vis-a-vis the 
economic development of the country, the 
learned SAN said that the media has a stra-
tegic role to play bearing in mind that it is the 
only profession constitutionally mandated to 
uphold the Fundamentals  Objectives  and 
Directive Principles of State Policy contained 

in Chapter  2 of the 1999 Constitution  (as 
amended). He opined that since the enact-
ment of the Freedom of Information Act in 
2011, the media has scarcely taken advantage 
of the provisions thereby leaving the invoca-
tion of its implementation to human rights 
activists.

He made copious references to the elite con-
spiracy of the ruling class who skew economic 
policies in favour of the rich to the detriment of 
the poor. He cited the example of how the rich 
milked the banks and the state responded by 
creating AMCON to purchase the toxic loans 
because the rich were involved. Contrary 
to this, the state had in an earlier measure 
closed the Peoples, Bank which was a financial 
institution created to cater for the poor. This 
approach was taken without creating a safety 
net for the poor who largely benefitted from it.

On the Emergency Economic Stabilization 
Bill, 2016 wherein the FG seeks emergency 
powers to tackle certain economic challenges, 
the learned silk said that there are existing laws 
that could address these challenges without 
seeking for a new enactment. He further op-
posed the mechanistic revival of War Against 
Indiscipline by the present administration.

  After Falana’s paper presentation, the chair-
man of the occasion, Hon. Justice C.C. Nweze, 
called members of the panel, beginning from 
Layi Babatunde, SAN, to open discussions 
on the theme. The Learned Silk, cited an IMF 
Study of 2002 as concluding that the media can 
facilitate trade across borders. He said that the 
attempt by the World Trade Organisation to 
open up the economies of various countries 
through liberalization of services should be 

of interest to the media. He reminded that 
the media could through its agenda-setting 
role influence economic decisions of the state 
as the print media did through the defunct 
Tempo newspaper, PM News, AM News and 
The News magazine in the Abacha era. He 
revealed that the media activities of that time 
were the products of synergy between some 
lawyers (including himself) and some media 
practitioners.

In his contribution, the co-chair, and chair-
man of Multichoice, Adewunmi Ogunsanya 
(SAN Designate), decried the attempt to limit 
the media to newspapers and television. He 
said that as far as he was concerned, the social 
media represents the pivot of media activities 
in today’s world. Thus, he admonished that the 
discussion should be hinged on how lawyers, 
through their profession and specialization, 
can use the social media to improve their per-
sonal and broad economy. He made compari-
sons between business earnings of bloggers as 
against the income of the print media.

On his part, Prof. Ojukwu, SAN, the former 
Director of the Nigeria Law School, Enugu  
Campus, observed that economic develop-
ment is driven by Government and that it 
is the role of the media to galvanize the link 
between the Government and the people. In 
doing this, according to the learned Prof., the 
media must have the integrity, quality and 
the legal structure to succeed. He raised the 
social media challenge as a mischief which 
the Senate recently tried to cure through a 
bill but was resisted by many people (includ-
ing lawyers). He also reminded the audience 
how the social media set agenda for the first 

100 days in office for President Muhammadu 
Buhari during the last presidential election. 
Upon enthronement, PMB denied the prom-
ises prominently disseminated by the social 
media as his economic manifesto.

Chukwuemeka Eze, publisher and editor-
in-chief of Media Law Reports, reminded the 
audience that notwithstanding the evolution 
of the new media, the traditional media still 
plays the major role constitutionally provided 
for the media. He stated that the media is an 
important companion in the efforts of the 
Government to translate the economic objec-
tives contained in section 16 of the 1999 Con-
stitution (as amended) to tangible economic 
development. He gave the instance of how 
the Government has planned to maximize 
income from our oil sector through a proposal 
to replace the Petroleum Act of 1969 with a 
Petroleum Industry Act. This effort has failed 
because of the politics of the Host Community 
Fund, the fiscal regime as it affects the inter-
national oil companies (IOCs), the fate of the 
production sharing contracts, etc.

But for the media, we would not have known 
that the PIB  have many versions. Secondly, the 
controversies surrounding the Appropriation 
Act of 2016 before, during and after its passage 
have been fully feasted upon by the media. He 
further added that media understanding and 
dissemination of information on the opportu-
nities inherent in the liberalisation of trade-in-
services within ECOWAS will impact positively 
on our economic development.

A young lawyer from Abuja branch of the 
NBA, Miss Oluwadamilola Babatope, sur-
mised that the social media holds the key to 
the envisaged economic development of the 
country and that the solution to our economic 
quagmire lies in stakeholders tapping all the 
potentials and resources available in the social 
media. The chairman and co-chairman, as 
well as the audience, concurred with her. The 
following persons, among others, made com-
ments or asked questions: Hon. Justice Harold 
Eya of the Enugu State High Court, Emeka 
Etiaba, SAN, Emeka Okpoko, Onyekachi Ubani 
and Gbolahan Gbadamosi. Upon bringing the 
discussion to a close, Theodora Kio-Lawson, 
the current chairperson of Lawyers in the 
Media, gave the vote of thanks.

It is expected that Lawyers in the Media 
will explore the dimension of proficiency in 
exploitation of the social media to enhance 
efficiency. The resultant effect is that the public 
will be better informed and the economy will 
blossom
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VICTOR NWAUGO

NBA The Manor Farm
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I
n this piece, a former Legal Adviser of the 
NBA, Victor Nwaugo examines the state 
of the Bar and likens it to George Orwell’s 
satire in his book, “Animal Farm”

EXCERPTS…
I had a dream of a bright and wonderful 

tomorrow like Old Major, the prized boar of 
the Manor Farm who had a strange dream.

Words had passed round during the day 
as in the NBA Port Harcourt conference that 
Old Major, had had a strange dream a day 
before and wished, like I wish now, to share 
this dream.

Comrades, Old Major cleared his throat 
and said; “you have heard that I had a strange 
dream last night”? I will come to my dream, 
later. Now, I have something else to tell you.

Lawyers in the society are looked upon by the 
society for salvation. If anything goes wrong 
in the country, the society would ask, what 
are lawyers saying, because lawyers are the 
conscience of the society.

Indeed, the umbrella body of lawyers, the 
NBA had spoken, protested, shown direction 
and resisted tyrannical governments, but that 
was many years in the dim past. The body is 
now cowed, pocketed and compromised.

Then, NBA had stood out during  the military 
era and the early  days of our democracy, dur-
ing President Olusegun Obasanjo’s regime. 
NBA, the umbrella body of lawyers, founded, 
structured and positioned to ensure democ-
racy, rule of law, independence of its self and 
all arms of government, now lives a life of its 
shadow.

May I ask, how many Lawyers know the 
meaning of democracy and independence of 
the Bar? How many of its members now know 
what the rule of  law is in NBA? The lives of 
members are circumscribed around what the 
President of the Association desires. When it 
comes to election, candidates who are quali-
fied are disqualified and un-qualified candi-
dates are qualified. Since 2012, no person who 
has held the office of the NBA Treasurer has 
been qualified, yet, they are qualified while 
a past Assistant Public Secretary who had 
rendered immeasurable services to the asso-
ciation was disqualified for the main office on 
account of the fact  that he is a judicial editor in 
a national daily,  simply because  he supported 
a challenger to the President’s anointed suc-
cessor. In NBA, many are afraid of speaking out  
to avoid being victimized by their president or 
accused of conduct likely to bring the Bar into 
disrepute and consequently arraigned before 
the Disciplinary Committee.

Mere suspicion of a branch chairman that he 
was not towing the succession plan of the pres-
ident had earned the chairman, suspension 
or removal. For instance, Mr. Basil Aguigwo, 
chairman NBA   Aniocha branch was removed 
from office on account of the suspicion that his 
backer was opposed to the president’s choice. 
When the backer prostrated and pledged his 
unalloyed support and loyalty to the president 
and his gang, Basil was restored  as chairman. 
The Abuja branch crisis, Ikeja branch crises 
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and election lock- jam are all at the whims and 
caprices  of the NBA president to make sure 
that he installs his known and well orches-
trated successor.

I ask, how many thousands of Naira have 
Nigerian lawyers  paid as Bar Practicing Fees, 
stamp and seal fees, conference fees in addi-
tion to branch dues and levies? What values 
have they received from the Bar in return.

Yet, each time a lawyer runs into problems, 
he is abandoned to his fate except where 
friends and relations come to his rescue. 
The president dispenses favour  with  NBA  
money, contacts and resources. He chooses 
his favoured few to travel overseas on Nigerian 
lawyer’s account.

When it is time to appoint members into 
statutory bodies like the Nigerian Judicial 
Council (NJC), Federal  Judicial Service 
Commission (FJSC), the Corporate Affairs 
Commission (CAC), the Legal Practitioners 
Disciplinary Committee (LPDC), Body of 
Benchers, the Council for Legal Education  
(CLE),  the National Human Rights Commis-
sion (NHRC) among others, he goes for his 
cronies without your consent. Yet, none of the 
nominees make any return to you, members. 
Fela will say “eneva finish”, Comrades, in the 
midst of all these, members do not vote in 
NBA and their votes count. Our constitution is 
whimsically altered without our contribution. 
Now, we are forced to abide by one Bye-law in 
over one hundred and twenty five branches 

Babangida (IBB)  and his Greek gift and the 
Bar was on top. When his successor took IBB’s 
cash, we became compromised. Priscilla Kuye, 
O.C.J. Okocha (SAN), Chief Wole Olanipekun 
(SAN), Prince Lanke Odogiyon, Dr. Olisa Ag-
bakoba (SAN) all refused to be compromised 
by the rulers of their days, NBA remained 
independent and they spoke eye ball to eye 
ball against government’s impunity without 
minding whose ox was gored.

I ask again Comrades, when last from Presi-
dent Goodluck Jonathan to President Mu-
hammadu Buhari has our president spoken 
out against any government’s policy? When 
last did NBA protest against government’s 
position? When last did NBA disagree with 
government? In NBA today, it is see no evil, 
hear no evil, fight no evil.

Now Comrades, my dream; It is a dream of 
NBA when the hawks would have long been 
out. When the  office of the presidency will no 
longer be limited to silks, when a member’s 
vote will count, when decisions of members 
will not be truncated, when a president driving 
electoral process in NBA will assume his role 
as a match referee, when NBA National Execu-
tive Committee (NEC) will rule with members 
being carried along, when statutory nominees 
of NBA will be circulated to branches for ap-
proval, when no president will single handedly 
choose his successor.

 This dream reminds me of a song, old ma-
jor’s mother and other sows used to sing. The 
song is called “BEAST OF ENGLAND” and it 
goes like this;

Beast of England, beast of Ireland,
Beast of every land and clime,
Hearken to my joyful tidings

Of the golden future time.
 

Soon or late the day is coming,
Tyrant man shall be overthrown,
And the fruitful fields of England

Shall be trod by beast alone.
 

Rings shall vanish from our noses
And the harness from our back,
Bit and spurs shall rust for ever

Cruel whips no more shall crack.
Riches more than mind can picture,

Wheat and barley, oats and hey,
Clovers, beans, and mangel-wurzels

Shall be ours upon that day.
 

Bright will shine the fields of England,
Purer shall its waters be,

Sweeter yet shall blow its breezes
On the day that sets us free.

 
For that day we all must labour,
Though we die before it breaks;

Cows and horses, geese and turkeys,
All must toil for freedom’s sake.

 
Beast of England, beast of Ireland,

Beast of every land and clime,
Hearken well and spread my tidings

Of the golden future time.
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with different circumstances in their various 
areas of practice. The tenure of branch chair-
men were cut short while that of the maker of 
the constitution remained intact.

Any member who had served two terms, 
eliminated from further contest even when 
desired by his branch. Fund is easily solicited 
and accepted from government without re-
membering that our independence is com-
promised by that.

I ask, has it always been like this? My answer 
is no. A certain comrade, Aka Alo Basharon, 
President 1989-1990 rejected General Ibrahim 

Asue Ighodalo, immediate past Chair (L) with 
Endurance Uhumuavbi, SBL administrator

T
he rearraignment of former 
Minister of Niger Delta, Gods-
day Orubebe, has again been 
adjourned to September 7, 2016 
over ill health.

Orubebe who was due for arraignment 
before Justice Olukayode Adeniyi of a Fed-
eral Capital Territory High Court was absent 
when the matter was called up.

According to F. Zimhuan, counsel to Oru-
bebe, the defendant was said to have sud-
denly taken ill after a domestic accident and 
was subsequently rushed to the hospital.

The former minister was scheduled to 
be arraigned alongside Oludare Alaba, 
Ephraim Zeri (Director of Contracts) and 
Gitto Costruzioni Generali Nigeria Limited 
on charges of diversion of about N2billion 
meant for the dualisation of Section IV of 
the East West Road.

N2bn fraud : 
Orubebe’s
 re arraignment 
adjourned over 
ill health

SEYI ANJORIN, ABUJA

“His absence in court today is not deliber-
ate. He suddenly took ill. He had domestic 
accident affecting his ankle and wrist. He is 
hypertensive and the cumulative effect was 
that they had to rush him to the hospital.

“We want to give the assurance that the 
first accused will be ready to face his trial 
anytime he is discharged from the hospital 
and we pray that it won’t be long from to-
day”, the lawyer had told the court.

Justice Adeniyi, the trial judge subse-
quently adjourned the matter to September 
7, 2016
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The BATNA that wasn’t: A star wars story

I
n negotiation your best 
source of power is typical-
ly your best alternative to 
a negotiated agreement, 
or your “BATNA.” When 

you are aware that you have an 
appealing alternative deal to 
the one you’re working on, you 
will be less tempted to accept 
an agreement that doesn’t meet 
your minimal requirements. A 
strong BATNA gives you the free-
dom to walk away from the table 
with few, if any, regrets.

By strengthening your BAT-
NA, you sometimes can improve 
the deal on the table. Filmmaker 
George Lucas most likely did ex-
actly that during his 2012 nego-
tiations to sell Lucasfilm — the 
film-production company be-
hind his spectacularly success-
ful “Star Wars” film franchise — 
to the Walt Disney Company.

Lucas had considered mak-

ing a new trilogy of “Star Wars” 
films through Lucasfilm, he 
told Nick Romano of the web-
site Cinemablend, but Lucas—
who is now 70—was reluctant 
to make such a significant time 
commitment: It would take an 
estimated 10 years to make three 
films. The alternative was to sell 
his company and retire, but Lu-
cas didn’t like the idea of losing 
control of the fictional universe 
he had created.

Thus, as he prepared to ne-
gotiate with Disney CEO Robert 
A. Iger, Lucas worked to shape 
his company’s future. He ap-
pointed his close friend, pro-
ducer Kathleen Kennedy, to 
head Lucasfilm, and they began 
laying the groundwork for a new 
“Star Wars” trilogy. They hired 
a respected screenwriter for the 
next installment, which would 
become “Star Wars: The Force 
Awakens,” and talked to the 
stars of the original “Star Wars” 

(1977), Carrie Fisher, Harrison 
Ford and Mark Hamill, about 
possibly reprising their roles.

Lucas probably understood 
that these moves would en-
hance the value of “Star Wars” 
not only for Disney but also for 
other potential  buyers. For Lu-
cas the moves were a win-win 
that served to enhance his value 
at the table as well as his BATNA. 
It’s a valuable lesson for negotia-
tors: By strengthening your BAT-
NA, you also enhance your value 
in the eyes of your counterpart.

As the deal was being final-
ized, Lucas reportedly refused to 
hand over his story treatments 
for the next trilogy of films until 
the last possible minute. Ulti-
mately Lucas agreed to sell his 
company for $4.05 billion, an 
amount split roughly evenly 
between stock and cash. Dis-
ney plans to release new feature 
films in the franchise every two 
or three years, following in the 

wake of “Star Wars Episode VII: 
The Force Awakens,” which was 
a smash hit at the end of 2015.

In January 2015, however, 
Lucas revealed to Romano that 
Disney had decided not to work 
with his treatments for the film.

“… they made up their own,” 
Lucas said.

Disney also replaced the writ-
er hand-picked by Lucas, hand-
ing over script duties on “The 
Force Awakens” to director J.J. 
Abrams and veteran screenwrit-
er Lawrence Kasdan.

Does Lucas feel burned by 
Disney? If he does, he probably 
shouldn’t. Although Iger negoti-
ated for Lucas’ story treatments 
and secured his commitment to 
serve as a story consultant for 
future “Star Wars” films, Iger re-
portedly stressed to Lucas dur-
ing the bargaining process that 
Disney would be the ultimate 
decision-maker about the films 
in the franchise.

If Lucas had a hard time let-
ting go of Lucasfilm, it most like-
ly was because he knew there 
was a good chance he would 
play only a marginal role in its 
future. The moves he made to 
enhance his BATNA — and his 
strength at the table — may have 
been psychologically reassuring, 
to the extent that they served as 
smart negotiating tactics and al-
lowed him to sell his company.

When it comes to your own 
bargaining strategies, remem-
ber that your BATNA is relevant 
and powerful only during your 
negotiation. Once the deal on 
the table is signed, even the 
best BATNA enters the world of 
“what might have been.”

(Katie Shonk is the editor of 
Program on Negotiation at Har-
vard Law School, based in Cam-
bridge, Mass.)

2016 Harvard Business School Publishing Corp. Distributed by The New York Times Syndicate
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Flood wreaks havoc in 
Bauchi, kills 12

3 in police net 
over illegal revenue 
collection

2,000 Borno IDPs return to Banki 
border town

The police have arrested three suspects for 
extortion and illegal revenue collection at the 
Lagos end of Lagos/Ibadan Expressway.

Olumuyiwa Adejobi, spokesperson of the 
police zone 2 command in a statement said 
the suspects were arrested on August 27 at 
Berger area boundary between Lagos and 
Ogun States.

Adejobi said the arrest was in line with the 
effort of the Assistant Inspector-General (AIG) 
in charge of zone 2 command Lagos, Abdul-
majid Ali, to curb touting, extortion and illegal 
revenue collection on the major highways 
within the zone.

“The zonal command has received series 
of petitions and complaints from various 
transport associations/unions for illegal toll 
or revenue collections and extortion by some 
hoodlums.

“These hoodlums often disguise as govern-
ment agents/officials along highways within 
the zone, particularly on Lagos/Ibadan, Sag-
amu/Ijebu, Ore/Benin Expressways and at 
various points in Lagos and Ogun States.

“In response to people’s complaints and 
intelligence reports, the AIG directed police 
operatives attached to the Department of 
Criminal Investigation and Intelligence of the 
zone (ZCIID) to curb such illegal activities and 
apprehend anyone or group of persons engag-
ing in such criminal acts on our highways. This 
led to the arrest of the trio,’’ he said.

Borno State government has facilitated 
the return of about 2,000 Internally Displaced 
Persons (IDPs) from Bama to their respective 
communities in the border town of Banki, fol-
lowing the reclaim of the area from the Boko 
Haram terrorists by the military.

The returnees were part of the 40,000 IDPs 
evacuated to the General Hospital, Bama, 
following the escalation of the Boko Haram 
crisis last year.

Modu Ali, the caretaker chairman of the 
Bama local government area, supervised 
the transportation of the IDPs back to their 
communities from Bama, headquarters of 
the local government. NAN

 No fewer than 12 persons have been 
confirmed dead and valuable property 
destroyed by flood, which ravaged parts 
of Ganjuwa and Giade local government 
areas of Bauchi State.

The incident occurred in the remote 
areas of the two councils late on Sunday, 
following a downpour.

It was learnt that eight persons died at 
Gulbuk in Giade council area while the 
remaining four deaths were recorded in 
Gala-Makera and Galam Baba villages in 
Ganjuwa council.

A source said that the corpses of the 
deceased including children were recov-
ered by some good Samaritans in various 
locations in the affected areas.

Aliyu Ahmad, permanent secretary, 
State Emergency Management Agency 
(SEMA), told reporters in Bauchi that 
a team of experts from the agency had 
visited the affected areas.

Ahmad said that the team was still in 
the areas to assess the level of damage 
and assured that details would be made 
available to newsmen later.
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L-R: Caster Bade-Adebowale, permanent secretary, Ministry of Works and Infrastructure;  Abidemi Saliu Adeyemi, permanent secretary, Ministry of Environ-
ment; Tunji Ibilola, director, Drainage Maintenance Operation; Babatunde Hunpe, special adviser to the governor on environment; Julius Adekunle, sole 
administrator, Odi-Olowo/Ojuwoye LCDA; Jafar Babatunde Sanuth, permanent secretary, Ministry of Local Government and Community Affairs, during 
the monthly environmental sanitation exercise to challenge canal in Mushin, Lagos, recently.

...as state issues legal advice for their arraignment
JOSHUA BASSEY

JOSHUA BASSEY 

T
he Suspected kidnappers of 
Goriola Oseni, the Oba (king) 
of Iba, in Ojo local government 
area of Lagos State are to face 
prosecution. The suspects 

include Duba Furejo, Ododomo Isaiah, 
Reuben Anthony and Yerin Fresh.

Adeniji Kazeem, the Lagos commis-
sioner for justice and attorney general 
disclosed to journalists on Tuesday that 
the state government would be pressing 
charges of criminal conspiracy, kidnap-
ping, murder and armed robbery against 
the suspects for their role in the abduction 
of the 73-year-old monarch who regained 
freedom after 20 days in captivity with the 
suspects.

The commissioner, who has already 
issued legal advice for the prosecution 
of the suspected kidnappers, said that 
the charges would be filed expeditiously 
at the High Court of the state to ensure 
prompt prosecution of the suspects.

It would be recalled that during the 
unfortunate and dastardly crime, the 
security guard in the palace and a com-
mercial Bike rider were killed, while the 
monarch was whisked away in a waiting 
boat operated by the suspects who es-
caped via a nearby lagoon.

The sustained pressure and intelli-
gence gathering from law enforcement 
agencies, however, led to the rescue of the 
monarch, while the four suspects were 
apprehended in the process.

The commissioner said the state gov-

LASG orders demolition of structures on drainage channels  

Lagos State government has direct-
ed officials of relevant agencies 
to ensure the immediate demoli-
tion of all illegal structures along 

drainage channels and alignments ham-
pering the free flow of water in the state.

Babatunde Adejare, commissioner for 
the environment, gave the directive dur-
ing on-going tour of dark drainage spots 
in the state reported to have been im-
pacted by the downpour of last weekend.

The tour which took the commissioner 
and officials of his ministry and those of 
the Lagos State Emergency Management 

Agency (LASEMA) to Sogunle-Ikeja, Aji-
ran in Lekki, Salawe/Taike in Ikosi-Ketu 
among other areas in the state, revealed 
that most of the flooded areas had been 
abused by refuse dumps, illegal structures 
on low lying areas, flood plains and drain-
age channels.

Adejare who conveyed the sympathy of 
the state governor, Akinwunmi Ambode, 
to the affected communities, however, 
assured the victims of an immediate in-
tervention, including re-dredging of all 
drainages and canals impacted by the 
last downpour to prevent any loss of lives 
and property.

The commissioner, at each community 
visited appealed to residents living in the 
state’s low-lying areas and flood plains 

to relocate to higher grounds, adding 
that “weather reports predicted heavier 
rainfall in the weeks ahead.” 

“I want to appeal to residents not to 
dump refuse into the drains. We must 
manage our waste and package them well 
so that they don’t find their ways into the 
canals,” he said.

He stated that the state had since last 
year embarked on clearing and dredging 
of primary and secondary channels /
collectors, expansion of existing drainage 
channels, in order to contain more storm 
water, lining of many earth channels, to 
ensure flow efficiency, full mobilisation 
of resident engineers/drainage mainte-
nance officers to oversee drainage mat-
ters in all localities. 

4 suspected kidnappers of Lagos 
monarch face prosecution 

ernment as part of its commitment to 
make Lagos a safe place to live and do 
business, will continue to support  law 
enforcement agencies in the investigation 
and apprehension of all criminals, espe-
cially those involved in heinous crime of 
kidnapping, armed robbery and murder.

According to him, “Governor Akin-
wunmi Ambode is committed to ensure 
that Lagos becomes a no-go area for 
criminals who target innocent citizens 
for kidnapping and collection of ransom.

“My office will continually give the 
necessary support to the Police in appre-
hension, investigation and prosecution of 
criminals in Lagos State,” Kazeem said.

He, however, urged residents to 
promptly provide information that could 
lead to the apprehension of criminals, as-
suring that government would continue 
to work assiduously to ensure that crimi-
nals are brought to justice.



Rivers APC charges ahead for rerun election

T
he All Progressive 
Congress (APC) in 
Rivers State, during 
t h e  w e e ke n d ,  re-
sumed its political 

campaign for the October re-
scheduled legislative re-run 
elections in the State, long after 
the Peoples Democratic Party 
(PDP) had almost concluded 
theirs.

 During the resumed APC 
rally at Okehi, the head quar-
ters of Etche Local Government 
Area in the State, media men 
observed that the love never lost 
between the two major political 
parties in Treasure Base of the 
country, was evidently present, 
despite the peace accord re-
cently reached in Abuja by the 
chieftains of the two political 
parties.

 The rally appeared peaceful 
and was attended by large crowd 
of party faithful under heavy 
security by both the police and 
the armed soldiers.           

 During the rally, the old pat-
tern of mudslinging campaign 
that pitched and saw the two 
political parties at dagger drown 
ends in the State, were very 
much present as speaker after 
speaker freely applied foul lan-
guage on the opponents, a new 
trend in Rivers politics. Observ-
ers urged security agencies in 
the state to call the political par-
ties to order, to allow the fragile 
peace to continue and to avoid 
further blood shed in the state.

have a better government.
 He urged his party faithful to 

vote for him during the resched-
uled legislative election because 
“I will give Rivers State a strong 
voice unlike my opponent”.

 The defeated APC governor-
ship candidate during the 2015 
gubernatorial election in the 
State, Dakuku Peterside, who 
was introduced by the party 
chairman as the real governor, 
blamed governor Wike for all the 
woos of the State within the past 
one and half year.

 Dakuku, while addressing 
the rally, urged the party men to 
fight as to liberate themselves 
and the State from the bondage 
of governor Wike.

 Also speaking at the occa-
sion, the Acting Managing Di-
rector of the Niger Delta Devel-
opment Commission (NDDC), 
Ibim Seminitari, also urged the 
people to restore the stolen man-
date from the PDP.

 The NDDC boss disclosed 
that the Commission was doing 
something for the Igbo Etche 
roads because of the interven-
tion of Ogbonna Nwuke, the 
House of Representative can-
didate for Etche and Omuma 
Constituency, and promised that 
more would be done if the APC 
was voted into power.

 Seminitari, who was the 
former Information Commis-
sioner during the past regime 
of Governor Rotimi Amaechi, 
however, urged the people to 
expect a miracle during the 
rescheduled re-run elections in 
October this year.

APC, PDP, condemn assassination of 
human rights lawyer, Ken Atsuete
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 Speaking during the rally, 
Davis Ikanya, the APC chairman 
in the state, called on his party 
faithful to do all within their 
power to reclaim the alleged 
stolen mandate from the pres-
ent governor who he described 
as a gorilla.

 The governor, he explained at 
the Okehi rally, had mortgaged 
the state, its internal revenue 
and everything belonging to the 
state and was therefore borrow-
ing money and spending it like 

his personal estate. 
 The Rivers State House of 

Assembly, he alleged, had been 
compromised by the governor, 
as they have become mere ap-
pendages to Governor Wike and 
approves loans for the governor 
at will.

 Andrew Uchendu, the APC 
Senatorial candidate for Rivers 
East Senatorial Zone, said the 
only hope for the Rivers people 
was for them to vote out the PDP 
in the October re-run election to 

IGNATIUS CHUKWU & DAVID EJIOHUO

Both the All Progressives 
Congress (APC) and the 
Peoples Democratic Party 
(PDP) in Rivers State have 

come out heavily in rejection of 
the killing of a foremost human 
rights lawyer in the south-south, 
Ken Atsuete, who was killed just as 
the Nigerian Bar Association was 
departing Rivers State after its 56th 
annual general meeting (AGM).

 The AGM was overdosed by 
glorification of peace in Rivers 
State and lambasting of the APC 
and the press by the state gover-
nor, Nyesom Wike, also a lawyer, 
and celebration of the governor’s 
achievements including peace.

 Atsuete himself spoke on behalf 
of another human rights activist, 
Anyaekwe Nsirimovu, at the NBA 
congress and lambasted bad gov-
ernance and other issues of human 
rights abuses.

 Reacting to the incident, APC 

described it as a case of premedi-
tated murder. “We recall that the 
APC has relentlessly stated that 
the methods that led to the killing 
its way to power in Rivers State, the 
present state government led by 
Gov. Nyesom Wike cannot stop the 
violence, killings and maiming that 
have become part of the everyday 
chequered lives of the people and 
residents of Rivers State. In return, 
we have been called names and 
conveniently labelled doomsday 
prophets and naysayers. Today, 
such deceitful labelling by the 
PDP and Rivers State government 
officials has, once again, been 
proved wrong and we have been 
proved right.”

The deputy party chairman, 
Peter Okibe, said: “The APC wishes 
to be on record that the Rivers State 
Government and their agents must 
be held responsible for the killing 
of Ken Atswete and the reasons for 
our charge are obvious and lucid”. 

Late Ken Atswete was one of the 
leading counsels to APC chieftain, 

Andrew Uchendu

Ojukaye Flag-Amachree who is 
presently incarcerated on what the 
party calls ‘trumped-up charges 
surreptitiously inspired and driven 
by the Rivers State Government’.  

Most importantly, the APC stat-
ed, “we know that last week, late 
Ken Atswete threatened while on 
a radio programme that he would 
[this week] expose how a PDP 
official in Rivers State obtained 
a forged court order restraining 
INEC from releasing Tai rerun 
election results – a court order the 
PDP has been parading. Late Ken 
promised to present proof that 
such a court order did not exist 
and that the judge that purportedly 
gave that order was not a vacation 
judge as she had been on vacation 
in the US”.   

Okibe said they may have 
stopped Ken in his track but they 
would not stop God. 

 On their part, the PDP said it 
was greatly pained by the killing of 
such a human rights activist and 
lawyer.

All Progressives Congress 
(APC) candidates for the 
September election, Godwin 

Obaseki has assured that the long 
awaited Gelegele sea port will be a 
reality when elected as governor.

BusinessDay reports that the 
APC candidate gave the assurance 
at a ward rally in Gelegele where 
he also endorsed by five Ijaw com-
munities and groups including the 
Ijaw Youth Congress, IYC and the 
Ijaw National Congress, INC.

“We have not done all the 
schools,  there are many roads we 
have not done so when you vote for 
continuity all those things and more 
that you have ask for will be done. 

“There are so many things I will 
do as governor, one is empower-
ment of the youths. We will set up 
technical and vocational school in 
Gelegele and ensure that everyone 
has a skill to either repair computer 
or do tailoring so that you will be 
able to feed yourselves and family.

“We will also focus on women 
empowerment. We will give women 
loans to grow their businesses. We 
will also deal with agriculture by 
investing in mechanised farming. 
We already have companies who 
are willing to invest in the state and 
create jobs for every Edo person.

 “We have met with the minister 
of transport and we have planned 
to make the Gelegele sea port as 
a container terminal so that eco-
nomic activities will be improved 
in the state”, he said.

Obaseki who was accompanied 
by his wife Betsy Obaseki assured 
the people that his administration 
would make Gelegele sea port a 
container terminal.

The governorship candidate also 
played host to Godwin Ogorigbo, 
the Alagbabunafide , Pereroma 
Ukuwosema, the Perero of Wepa 
kingdom and Uponanawe Azonto, 
the Amanawe of Saparogbogbara 
kingdom, leader of the Izon people in 
Edo state, the founder Ijaw National 
Congress, C.O Dinno, the Chairman 
INC Western Zone, Ogukoro Robin-
son, other Chiefs and supporters,

•APC: We hold the governor responsible
•PDP: Allow the police to decide, do not politicise the killing
IGNATIUS CHUKWU

“The PDP chairman, out and 
out, condemned the murder of the 
young, energetic and sound-mind-
ed Lawyer, Atsuwete, who has over 
the years contributed significantly 
to the respect of human rights, the 
rule of law, social and criminal 
justice, as well as democracy and 
good governance in the State.”

The party boss, Felix Obuah, de-
scribing Atsuwete as a household 
name in the practice of the law pro-
fession and in civil society activism 
in the state, said his death was an 
unfortunate and incisive cut in the 
vanguard in defence of democracy 
and the administration of justice.

While calling on the Police and 
other security agencies not to leave 
any stone unturned in unraveling 
the perpetrators of the dastardly act, 
the PDP reiterates its consistent ap-
peal to politicians, particularly, the 
APC not to play politics with issues 
of security, including the senseless 
killing of Atsuwete, which they saw 
as a great loss to all Rivers people.

The Rivers State PDP chairman 
also appeals to all concerned per-
sons, stakeholders and institutions 
to allow the Police carry out their 
investigations into the murder and 
to do everything to maintain the 
peace in the State.

Describing Governor Nyesom 
Wike as a peacemaker and godly 
man, Obuah condemned in strong 
terms APC leaders in the State who 
have attempted to drag the name of 
the Governor and the PDP into the 
barbaric assassination.

Obaseki Promises to 
make Gelegele Seaport 
container terminal
IDRIS UMAR MOMOH, Benin

The rearraignment of for-
mer Minister of Niger Delta, 
Godsday Orubebe, has again 

been adjourned to September 7, 
2016 over ill health.

Orubebe who was due for ar-
raignment before Justice Olu-
kayode Adeniyi of a Federal Capital 
Territory High Court was absent 
when the matter was called up.

According to F. Zimhuan, coun-
sel to Orubebe, the defendant was 
said to have suddenly taken ill after 
a domestic accident and was sub-
sequently rushed to the hospital.

The former minister was sched-
uled to be arraigned alongside 
Oludare Alaba, Ephraim Zeri 
(Director of Contracts) and Gitto 
Costruzioni Generali Nigeria Lim-
ited on charges of diversion of about 
N2billion meant for the dualisation 
of Section IV of the East West Road.

N2bn fraud : Orubebe’s re 
arraignment adjourned 
over ill health
SEYI ANJORIN, Abuja
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budget for 2016 in May this 
year. Passage of the budgets 
of the 38 agencies means 
the Federal Government 
will spend N10 trillion in the 
nation’s economy in 2016.

According to Enang, pas-
sage of the budgets will also 
create employment oppor-
tunities in different agencies 
and parastatals.

Shortly before the National 
Assembly embarked on an-
nual recess in July,  President 
Buhari sought its approval for 
the passage of budgets of 38 
federal agencies, including 
the Nigerian National Petro-
leum Corporation (NNPC), 
Nigeria Immigration Service 
(NIS), Nigeria Customs, Fed-
eral Inland Revenue Service 
(FIRS), Central Bank of Nige-
ria (CBN), Nigeria Deposit In-
surance Corporation (NDIC), 
Bureau of Public Enterprises 
(BPE), among others.

However, Senate Presi-
dent Bukola Saraki referred 
the proposals to the Ap-
propriation Committee, 
which referred it to the sub-
committees. But the sub-
committees are expected 
to invite the agencies for 

as a substantive managing 
director, Ugbo was acting 
in the same capacity. He 
is a legal practitioner and 
infrastructure regulations 
specialist with extensive ex-
perience in electricity indus-
try reform and privatisation.

He holds a Bachelor and 
Master of Law Degrees from 
the University of Lagos and 
was admitted to practice law 
in Nigeria in 1991.

According to the state-
ment, for over 15 years, Ugbo 
provided legal advisory ser-
vices to public sector power 
entities including legal sup-
port to erstwhile National 
Electric Power Authority 
(NEPA) and to the Bureau 
of Public Enterprises dur-
ing the privatisation of the 
20 successor companies of 
Power Holding Company of 
Nigeria (PHCN).

budget defence upon re-
sumption on September 20.

Enang said the passage 
would “stimulate the econo-
my, in that there are so many 
capital projects in the para-
statals which when approved 
by the National Assembly, the 
parastatals will award thus, re-
leasing money and stimulate 
spending into the economy.

“It will also ensure ac-
countability by the Corpora-
tions because they will only 
raise and spend as approved 
by the National Assembly 
and will increase activism 
of the National Assembly 
in her oversight responsi-
bility because they will be 
overseeing implementation 
as approved, and know sur-
plus revenue to capture for 
subsequent appropriations.

“It will increase non-oil 
revenue internally gener-
ated. The agencies are under 
the law to keep 20percent of 
their operational surplus and 
remit 80 percent to the Federal 
Government. This process of 
Appropriation will ensure that 
no revenue is hidden because 
of the eagle eye of the approv-
ing National Assembly”.

Shehu holds a first class 
honours Bachelor of Science 
Degree in accounting from 
Ahmadu Bello University, 
Zaria. He is also a Fellow of 
the Institute of Chartered Ac-
countants of Nigeria and the 
Chartered Institute of Taxation 
of Nigeria. He began his work-
ing career with Bauchi State 
Development Board in 1981.

Oyedele graduated with a 
Bachelor of Science Degree 
in Electrical Engineering from 
the University of Lagos in 1982, 
and he is a member of the 
Nigerian Society of Engineers 
and Institute of directors.

Between 1982 and 1992, 
he worked in both the public 
and private sectors.  He es-
tablished his own company, 
Messrs Matcom Limited in 
1992. He was the Managing 
Director of the company 
until his new appointment.

Presidency awaits passage of 38 
agencies’ budget to get out of recession

OWEDE AGBAJILEKE, Abuja

T
he Presidency is 
awaiting the Na-
tional Assembly 
to pass the 2016 
budget of 38 rev-

enue generating agencies to 
stimulate the economy and 
get Nigeria out of recession.

To this end, President 
Muhammadu Buhari has 
urged the National Assem-
bly to expedite action on the 
passage of statutory budgets 
for the agencies.

Senior special assistant 
to the President on National 
Assembly matters (Senate), 
Ita Enang, said this while 
speaking with newsmen in 
Abuja on Wednesday.

This comes as he re-
vealed that the President 
had assented to the N241 
billion 2016 Federal Capital 
Territory (FCT) budget.

While saying the passage 
would add about N4 trillion 
to the nation’s economy this 
year, he said the move would 
make additional money 
available in the economy.

The President had ear-
lier signed the N6.06 trillion 

President Muham-
madu Buhari has 
approved the ap-
pointment of Joseph 

Chiedu Ugbo as the substan-
tive managing director/CEO 
of the Niger Delta Power 
Holding Company Limited 
(NDPHC), a statement from 
the Office of the Secretary to 
the Government of the Fed-
eration, Babachir Lawal, said.

The statement signed by 
the director of press, Bolaji 
Adebiyi said the President 
also approved the appoint-
ments of two other execu-
tive directors. They include 
Babayo Shehu, executive 
director (Finance and Admin-
istration), and Ife Oyedele-ex-
ecutive director (Engineering 
and Technical Services).

Until his appointment 

Federal Airports Author-
ity of Nigeria (FAAN), 
as from today, increas-
es its gate charges by 50 

percent at the Abuja airport in 
a bid to decongest the airport, 
pay staff and provide services 
that now cost more as a result 
of inflation.

According to a notice 
signed by the management 
of FAAN, sent to stakeholders, 
car users that formally pay 
N200 will now pay N400, bus 
drivers formally charged N400 
are now required to pay N600, 
and trucks to pay N1,000, from 
N700 formally charged.

Yakubu Dati, general man-

ager, corporate affairs, FAAN, 
said, “we decided to increase 
the charges to help in our 
operational costs and reduce 
congestions at the airports. 

“Abuja airport is not lead-
ing to anywhere, unlike La-
gos airport. So, if you do not 
have any business at the 
airport, you should not be 
going there. A family can 
come to the airport and drive 
three different cars, thereby 
congesting the limited park-
ing space at the airport. This 
development will also en-
hance safety and security.”

FAAN does not receive 
federal allocation, so all the 
money made by the agency is 
to maintain the services it pro-

vides, pay salaries, allowances 
and run the airports, termi-
nals, runway, safety facilities, 
securities and fire services, 
among others, Dati explained. 

However, a frequent airport 
user, who identified himself 
simply as Tayo said “he sees 
no reason for charging people 
N400 for cars, besides airport 
roads are federal roads.

“In the first place, people 
complained that the N200 
charged for cars passing 
through the airports were 
expensive. It then means that 
if passengers who had cancel-
lation of flights or other cogent 
reason pass more than two 
times, they will have to pay 
more than N1,000 in and out 
of the airport. I think this is not 
fair on the airport users.”

IFEOMA OKEKE

FAAN increases access gate charges in Abuja airport

Buhari appoints Ugbo as NDPHC boss
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... says passage will add N4trn to economy

ELIZABETH ARCHIBONG

… to decongest airport, pay workers



LIVE @ THE STOCK EXCHANGE
Prices for Securities Traded As At  Tuesday 30 August 2016

PRICES FOR MAIN BOARD SECURITIES (Equities)

Company CompanyMarket cap(nm) Price (N) Change Trades Volume Market cap(nm) Price (N) Change Trades Volume

 FINANCIAL SERVICES
1  ZENITH INTERNATIONAL BANK PLC  469,377.58  14.95  -2.29  325  19,327,232
 BANKING     325  19,327,232

2  FBN HOLDINGS PLC  107,685.88  3.00  1.01  281  10,216,064
 OTHER FINANCIAL INSTITUTIONS     281  10,216,064
 FINANCIAL SERVICES     606  29,543,296
 INDUSTRIAL GOODS
3  DANGOTE CEMENT PLC  2,990,609.05  175.50  1.15  61  1,629,746
 BUILDING MATERIALS     61  1,629,746
 INDUSTRIAL GOODS     61  1,629,746
 PREMIUM BOARD TOTALS     667  31,173,042
 
 AGRICULTURE
4  FTN COCOA PROCESSORS PLC  1,100.00  0.50  -  0  0
5  OKOMU OIL PALM PLC.  34,340.76  36.00  -  24  236,575
6  PRESCO PLC  41,500.00  41.50  2.49  41  2,690,857
 CROP PRODUCTION     65  2,927,432
7  ELLAH LAKES PLC.  511.20  4.26  -  0  0
 FISHING/HUNTING/TRAPPING     0  0
8  LIVESTOCK FEEDS PLC.  1,860.00  0.93  -4.30  16  302,290
 LIVESTOCK/ANIMAL SPECIALTIES     16  302,290
 AGRICULTURE     81  3,229,722
 CONGLOMERATES
9  A.G. LEVENTIS NIGERIA PLC.  2,356.09  0.89  -  0  0
10  CHELLARAMS PLC.  2,588.07  3.58  -  0  0
11  JOHN HOLT PLC.  268.51  0.69  -  1  500
12  S C O A NIG. PLC. 2,573.31 3.96 - 0 0
13  TRANSNATIONAL CORPORATION OF NIGERIA PLC  45,129.32  1.11  -0.89  55  3,141,295
14  U A C N PLC.  39,377.72  20.50  -  33  260,420
 DIVERSIFIED INDUSTRIES     89  3,402,215
 CONGLOMERATES     89  3,402,215
 
 CONSTRUCTION/REAL ESTATE
15  ARBICO PLC.  711.32  4.79  -  0  0
 BUILDING CONSTRUCTION     0  0
16  COSTAIN (W A) PLC.  542.19  0.50  -  0  0
 BUILDING STRUCTURE/COMPLETION/OTHER     0  0
17  JULIUS BERGER NIG. PLC.  63,874.80  48.39  -  2  700
18  ROADS NIG PLC.  165.00  6.60  -  1  313
 INFRASTRUCTURE/HEAVY CONSTRUCTION     3  1,013
19  UACN PROPERTY DEVELOPMENT CO. LIMITED  6,067.19  3.53  -  3  2,351
 REAL ESTATE DEVELOPMENT     3  2,351
20  SKYE SHELTER FUND PLC  2,000.00  100.00  -  0  0
21  UNION HOMES REAL ESTATE INV. TRUST (REIT) 11,305.89  45.22  -  0  0
22  UPDC REAL ESTATE INVESTMENT TRUST  26,682.70  10.00  -  1  90
 REAL ESTATE INVESTMENT TRUSTS (REITS)     1  90
 CONSTRUCTION/REAL ESTATE     7  3,454
 
 CONSUMER GOODS
23  DN TYRE & RUBBER PLC  2,386.33  0.50  -  0  0
 AUTOMOBILES/AUTO PARTS     0  0
24  CHAMPION BREW. PLC.  20,434.99  2.61  -3.33  24  266,816
25  GOLDEN GUINEA BREW. PLC.  231.34  0.85  -  0  0
26  GUINNESS NIG PLC  140,800.55  93.50  -  50  171,266
27  INTERNATIONAL BREWERIES PLC.  65,094.37  19.76  -  18  261,962
28  NIGERIAN BREW. PLC.  1,110,074.12  140.00  1.25  259  1,326,500
29  PREMIER BREWERIES PLC 2,888.67  2.95  -  2  9,484
 BEVERAGES--BREWERS/DISTILLERS     353  2,036,028
30  7-UP BOTTLING COMP. PLC.  81,989.16  127.99  9.41  46  65,840
 BEVERAGES--NON-ALCOHOLIC     46  65,840
31  DANGOTE FLOUR MILLS PLC  19,450.00  3.89  -0.26  84  2,095,572
32  DANGOTE SUGAR REFINERY PLC  78,000.00  6.50  4.31  48  5,951,525
33  FLOUR MILLS NIG. PLC.  52,510.99  20.01  -  63  573,397
34  HONEYWELL FLOUR MILL PLC  11,102.28  1.40  -2.14  17  308,751
35  MULTI-TREX INTEGRATED FOODS PLC  1,861.25  0.50  -  0  0
36  N NIG. FLOUR MILLS PLC.  1,185.03  6.65  -  0  0
37  NASCON ALLIED INDUSTRIES PLC  21,195.51  8.00  1.27  18  255,000
38  P S MANDRIDES & CO PLC.  214.00  5.35  -  0  0
39  U T C NIG. PLC.  616.69  0.50  -  0  0
40  UNION DICON SALT PLC.  4,507.36  16.49  -  0  0
 FOOD PRODUCTS     230  9,184,245
41  CADBURY NIGERIA PLC.  26,294.83  14.00  -  31  113,734
42  NESTLE NIGERIA PLC.  653,941.41  825.00  -1.07  22  14,180
 FOOD PRODUCTS--DIVERSIFIED     53  127,914
43  NIGERIAN ENAMELWARE PLC.  1,886.86  29.78  -  1  25
44  VITAFOAM NIG PLC.  3,158.38  3.03  -  19  132,480
 HOUSEHOLD DURABLES     20  132,505
45  P Z CUSSONS NIGERIA PLC.  72,262.68  18.20  -  42  239,076
46  UNILEVER NIGERIA PLC.  147,548.55  39.00  -1.89  28  353,942
 PERSONAL/HOUSEHOLD PRODUCTS     70  593,018
 CONSUMER GOODS     772  12,139,550
 
 FINANCIAL SERVICES
47  ACCESS BANK PLC.  161,418.08  5.58  -0.36  123  3,595,873
48  DIAMOND BANK PLC  24,318.41  1.05  -1.87  67  7,693,475
49  ECOBANK TRANSNATIONAL INCORPORATED  211,019.84  11.50  1.32  122  53,510,382
50  FIDELITY BANK PLC  26,946.56  0.93  -4.12  71  13,063,212
51  GUARANTY TRUST BANK PLC.  768,153.78  26.10  0.58  252  15,039,204
52  SKYE BANK PLC  8,744.59  0.63  5.00  94  10,843,775
53  STERLING BANK PLC.  27,638.80  0.96  -4.00  17  560,122
54  UNION BANK NIG.PLC.  69,436.81  4.10  -  25  129,564
55  UNITED BANK FOR AFRICA PLC  157,453.14  4.34  -2.47  206  19,881,052
56  UNITY BANK PLC  9,117.68  0.78  2.63  28  398,825
57  WEMA BANK PLC.  26,616.38  0.69  4.55  23  973,695
 BANKING     1,028  125,689,179
58  AFRICAN ALLIANCE INSURANCE COMPANY PLC  10,292.50  0.50  -  0  0
59  AIICO INSURANCE PLC.  4,435.33  0.64  1.59  32  2,688,564
60  AXAMANSARD INSURANCE PLC  21,000.00  2.00  -  3  71,333
61  CONSOLIDATED HALLMARK INSURANCE PLC  3,000.00  0.50  -  0  0
62  CONTINENTAL REINSURANCE PLC  9,957.83  0.96  1.05  8  479,862
63  CORNERSTONE INSURANCE COMPANY PLC.  7,364.75  0.50  -  0  0
64  EQUITY ASSURANCE PLC.  7,000.00  0.50  -  1  4,000
65  GOLDLINK INSURANCE PLC  2,411.47  0.53  -  0  0
66  GREAT NIGERIAN INSURANCE PLC  1,913.74  0.50  -  17  3,400
67  GUINEA INSURANCE PLC.  3,070.00  0.50  -  2  400
68  INTERNATIONAL ENERGY INSURANCE COY PLC  642.04  0.50  -  0  0
69  LASACO ASSURANCE PLC.  3,661.72  0.50  -  0  0
70  LAW UNION AND ROCK INS. PLC.  1,890.53  0.55  -  0  0
71  LINKAGE ASSURANCE PLC  4,000.00  0.50  -  0  0
72  MUTUAL BENEFITS ASSURANCE PLC.  4,000.00  0.50  -   0 0
73  N.E.M INSURANCE CO (NIG) PLC.  4,435.62  0.84  -2.33  74  30,040,524
74  NIGER INSURANCE CO. PLC.  3,869.74  0.50  -  1  80
75  PRESTIGE ASSURANCE CO. PLC.  2,759.15  0.50  -  1  500
76  REGENCY ALLIANCE INSURANCE COMPANY PLC  3,334.38  0.50  -  0  0

77  SOVEREIGN TRUST INSURANCE PLC  4,170.41  0.50  -  0  0
78  STANDARD ALLIANCE INSURANCE PLC.  5,996.59  0.50  -  0  0
79  STANDARD TRUST ASSURANCE PLC  3,070.54  0.50  -  0  0
80  UNIC INSURANCE PLC.  1,291.15  0.50  -  0  0
81  UNITY KAPITAL ASSURANCE PLC  6,933.33  0.50  -  0  0
82  UNIVERSAL INSURANCE COMPANY PLC  8,000.00  0.50  -  0  0
83  WAPIC INSURANCE PLC  6,691.37  0.50  -  7  11,350
 INSURANCE CARRIERS, BROKERS AND SERVICES     146  33,300,013
84  FORTIS MICROFINANCE BANK PLC  11,799.67  2.58  -  0  0
85  NPF MICROFINANCE BANK PLC  2,263.77  0.99  -  3  58,000
 
 MICRO-FINANCE BANKS     3  58,000
86  ABBEY MORTGAGE BANK PLC  5,250.00  1.25  -  0  0
87  ASO SAVINGS AND LOANS PLC  7,370.87  0.50  -  0  0
88  INFINITY TRUST MORTGAGE BANK PLC  6,130.57  1.47  -  0  0
89  RESORT SAVINGS & LOANS PLC  5,664.87  0.50  -  0  0
90  UNION HOMES SAVINGS AND LOANS PLC.  2,949.22  3.02  -  0  0
 MORTGAGE CARRIERS, BROKERS AND SERVICES     0  0
91  AFRICA PRUDENTIAL REGISTRARS PLC  5,100.00  2.55  -3.77  45  483,440
92  CUSTODIAN AND ALLIED PLC  23,233.36  3.95  1.02  7  222,215
93  DEAP CAPITAL MANAGEMENT & TRUST PLC  750.00  0.50  -  1  148,000
 
 FINANCIAL SERVICES
94  FCMB GROUP PLC.  20,594.82  1.04  0.96  83  9,346,465
95  NIGERIA ENERYGY SECTOR FUND  411.91  552.20  -  0  0
96  ROYAL EXCHANGE PLC.  2,572.69  0.50  -  1  1,000
97  SIM CAPITAL ALLIANCE VALUE FUND  3,313.67  103.24  -  0  0
98  STANBIC IBTC HOLDINGS PLC  145,000.00  14.50  -  11  35,645
99  UNITED CAPITAL PLC  13,740.00  2.29  0.88  83  3,959,829
 OTHER FINANCIAL INSTITUTIONS     231  14,196,594
 FINANCIAL SERVICES     1,408  173,243,786
 
 HEALTHCARE
100  EKOCORP PLC.  1,765.05  3.54  -  0  0
101  UNION DIAGNOSTIC & CLINICAL SERVICES PLC  1,776.57  0.50  -  0  0
 HEALTHCARE PROVIDERS     0  0
102  MORISON INDUSTRIES PLC.  251.09  1.65  -  0  0
 MEDICAL SUPPLIES     0  0
103  EVANS MEDICAL PLC.  366.17  0.50  -  0  0
104  FIDSON HEALTHCARE PLC  2,550.00  1.70  -  3  76,523
105  GLAXO SMITHKLINE CONSUMER NIG. PLC.  22,135.67  18.51  -  16  81,615
106  MAY & BAKER NIGERIA PLC.  901.60  0.92  -8.91  6  163,357
107  NEIMETH INTERNATIONAL PHARMACEUTICALS PLC  1,852.07  1.18  -  0  0
108  NIGERIA-GERMAN CHEMICALS PLC.  556.71  3.62  -  0  0
109  PHARMA-DEKO PLC.  353.42  1.63  -  0  0
 PHARMACEUTICALS     25  321,495
 HEALTHCARE     25  321,495
 
 ICT
110  COURTEVILLE BUSINESS SOLUTIONS PLC  1,776.00  0.50  -  1  1,000
 COMPUTER BASED SYSTEMS     1  1,000
111  OMATEK VENTURES PLC  1,470.89  0.50  -  0  0
 COMPUTERS AND PERIPHERALS     0  0
112  MTECH COMMUNICATIONS PLC  4,519.67  0.91  -  0  0
 ELECTRONIC COMMUNICATIONS SERVICES     0  0
113  CWG PLC  6,741.29  2.67  -  0  0
114  NCR (NIGERIA) PLC.  970.92  8.99  -  0  0
115  TRIPPLE GEE AND COMPANY PLC.  757.28  1.53  -  1  700
 IT SERVICES     1  700
116  CHAMS PLC  2,348.03  0.50  -  0  0
117  E-TRANZACT INTERNATIONAL PLC  25,200.00  6.00  -  0  0
 PROCESSING SYSTEMS     0  0
118  MASS TELECOMMUNICATION INNOVATIONS
 NIGERIA PLC 2,446.80  0.50  -  0  0
 TELECOMMUNICATIONS SERVICES      0 0
 ICT     2  1,700
 
 INDUSTRIAL GOODS
119  AFRICAN PAINTS (NIGERIA) PLC.  954.31  2.59  -  0  0
120  ASHAKA CEM PLC  44,677.09  19.95  -  3  1,480
121  BERGER PAINTS PLC  1,996.88  6.89  -  12  45,607
122  CAP PLC  21,063.00  30.09  -  14  27,714
123  CEMENT CO. OF NORTH.NIG. PLC  7,540.07  6.00  -  2  7,000
124  DN MEYER PLC.  295.75  0.91  -  1  480
125  FIRST ALUMINIUM NIGERIA PLC  1,055.18  0.50  -  0  0
126  LAFARGE AFRICA PLC.  290,602.74  58.00  -0.02  59  653,065
127  PAINTS AND COATINGS MANUFACTURES PLC  784.99  0.99  -  2  5,565
128  PORTLAND PAINTS & PRODUCTS NIGERIA PLC  704.00  1.76  -  0  0
129  PREMIER PAINTS PLC.  1,277.97  10.39  -  0  0
 BUILDING MATERIALS     93  740,911
130  AUSTIN LAZ & COMPANY PLC  2,256.91  2.09  -  0  0
131  CUTIX PLC.  1,382.64  1.57  -4.85  4  160,600
 ELECTRONIC AND ELECTRICAL PRODUCTS     4  160,600
132  AVON CROWNCAPS & CONTAINERS  943.88  1.38  -  0  0
133  BETA GLASS CO PLC.  19,328.92  38.66  -  2  1,090
134  GREIF NIGERIA PLC  413.18  9.69  -  0  0
 PACKAGING/CONTAINERS     2  1,090
135  NIGERIAN ROPES PLC  1,966.97  7.46  -  0  0
 TOOLS AND MACHINERY     0  0
 INDUSTRIAL GOODS     99  902,601
 
 NATURAL RESOURCES
136  B.O.C. GASES PLC.  1,619.19  3.89  -  0  0
 CHEMICALS     0  0
137  ALUMINIUM EXTRUSION IND. PLC.  2,144.57  9.75  -  0  0
 METALS     0  0
138  MULTIVERSE MINING AND EXPLORATION PLC  2,130.97  0.50  -  0  0
 MINING SERVICES     0  0
139  THOMAS WYATT NIG. PLC.  123.20  0.56  -  0  0
 PAPER/FOREST PRODUCTS     0  0
 NATURAL RESOURCES     0  0
 
 OIL AND GAS
140  JAPAUL OIL & MARITIME SERVICES PLC  3,131.35  0.50  -  2  200
 ENERGY EQUIPMENT AND SERVICES     2  200
141  OANDO PLC  58,849.29  4.89  -1.81  120  2,040,639
 INTEGRATED OIL AND GAS SERVICES     120  2,040,639
 
 DISTRIBUTORS
142  BECO PETROLEUM PRODUCT PLC  1,858.49  0.50  -  0  0
143  CONOIL PLC  14,274.60  20.57  -4.99  37  240,082
144  ETERNA PLC.  3,573.36  2.74  -0.36  12  169,872
145  FORTE OIL PLC.  227,934.19  175.00  -1.13  84  134,124
146  MOBIL OIL NIG PLC.  61,582.46  170.78  5.00  29  2,407,907
147  MRS OIL NIGERIA PLC.  9,308.68  36.65  -  10  16,855
148  TOTAL NIGERIA PLC. 82,137.12  241.92  -  37  74,614
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L-R: Ojoobo Atuluku, country director, ActionAid Nigeria; Abubakar Kyari, chairman, Senate Committee on INEC; Amina Zakari, INEC national 
commissioner; Abiodun Ajijola, national coordinator election monitor, and Ekaete Umoh, president, Joint National Association of Persons 
with Disability (JNAPWD), during the National Town Hall meeting and Public presentation of the ‘Strengthening Citizens Engagement in 
the Electoral Process (SCEEP)’ Post Election Research in Abuja, yesterday. 
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Cement makers justify price ...

the past few weeks. Retail price 
in some markets have already 
moved up by same.”

“This adjustment will help 
generate decent return in order 
to maintain continued value crea-
tion to our customers,” a source 
close to Lafarge Africa manage-
ment added.

Nigeria’s manufacturers have 
faced gas scarcity, prompting 
them to resort to the use of other 
sources of energy like the Low-
Pour Fuel Oil (LPFO). Gas remains 
a cheaper source of energy than 
LPFO.  Dangote has switched over 
to coal to power its operations, 
while Ashaka is building a coal-
fired plant in Gombe.

Frank Udemba Jacobs, presi-
dent, Manufacturers Association 
of Nigeria (MAN), told BusinessDay  
that natural gas is scarce and is hurt-
ing production and operations of 
manufacturers.

Dangote currently has 29.3 mil-
lion metric tons (MT) capacity, but 
will hit 41.3 million MT when the 
Okpella and Itori plants come into 
full operations. Lafarge Africa has 
about 8.5 million MT capacity, but 
is gearing up for 12.5 million after 
the completion of Unicem’s second 
line in Cross River State. 

Amid the recent price increase, 
while many builders see the recent 
cement price increase expedite 
construction activities because of the 
anticipation of further increase, the 
increased cement price would be a 
setback for most low income earners 
who had planned budgets to achiev-
ing their home ownership dreams.

Low income housing developers 
are already lamenting the hike in the 
price of this product, contending 
that, apart from the impact on their 
bottom-lines by increase in cost 
of  production, the development 
will lower housing demand from 
home seekers whose buying power 
has already been weakened by the 
challenges in the economy.

“This increase is going to push the 
cost of construction by about 10 per-
cent. Don’t forget that we already have 
challenges with the rise in other build-
ing inputs such as re-enforcement 
(iron rods) and finishing materials 
which are imported”, says Debo Ade-
jare, MD/CEO, Realty Point Limited.

Adejare foresees not just in-
crease in the number of Nigerian 

home seekers not being able to 
own or even rent homes because 
of increase in house prices and 
rents, but also job losses in the 
building industry by building 
professionals and artisans and 
even developers who might not 
be able to cope.

Olumide Osunsina, CEO, 
Megamound Investment Lim-
ited, agrees, stressing that the job 
losses would be such that they 
would affect many families who 
are directly or indirectly linked to 
housing development.

 “As developers, we have not 
increased the prices of our houses 
by even 5 percent because we con-
sider purchasing ability of our cus-
tomers, but there is a limit to how 
far we can go. This development  is  
the reason we see less construction 
activity going on and when this 
happens, expectedly, there will be 
less employment opportunities in 
this industry”, he said.

Prospective home owners are 
not left out in the perceived set-
back that comes with this price 
hike. Etim Okwong, who is devel-
oping a three-bedroom bungalow 
in Oron, says the price increase 
has  disorganised his homeowner-
ship plan and budget.

“Up till Thursday last week, I still 
bought a bag of Unicem cement at 
N1,500. But by Monday this week, 
when I went to buy again, I was told 
by the dealer that the price is now 
N2,500. I initially took it as a joke, 
but I noticed that the dealer main-
tained a straight face. I couldn’t 
believe my ears. I went to Uyo, the 
state capital, only to be told the 
same story. Now I can’t go on with 
the development. I have to wait 
with the hope that the price will 
come down,” said Okwong.

In Umuahia, the commercial 
city of Abia State, the Dangote  
brand which is quite popular 
among developers is now sold 
for between N2,200 and N2,400, 
depending on who is selling.

 Michael Ejike, who is build-
ing a four-bedroom flat along 
Aba-Ikot Ekpene road, said the 
price increase was shocking. “I 
couldn’t have imagined that I will 
wake up in the morning to see the 
price of cement which has been 
stable over the last one year, jump 
to N2,200 from N1,600 which I 
bought the last time. What’s hap-
pening in this country; can some-
body please offer explanations?” 
Ejike fumed.

Continued from page 4

Nigeria’s GDP slump self inflicted, say...

Airtel Nigeria, the second larg-
est telecoms firm by revenue 
(with a customer base of 
30m), is mulling a listing on 

the Nigerian Stock Exchange (NSE), 
Segun Ogunsanya, its CEO), said 
yesterday.

“Airtel is not shying away from a 
listing, we are certainly considering it, 
and we are in talks with the NSE to this 
regard,” Ogunsanya disclosed at the 
NSE Bloomberg CEOs Roundtable.

It would be recalled that in July, 
MTN Group commenced the process 
of listing its biggest subsidiary, MTN 
Nigeria, on the NSE.

Experts tell BusinessDay that 
another listing from the telco sector 
would further deepen the liquidity of 
the stock market. “It is also a positive 
development for investors and the 
companies to be listed,” said Kyari Bu-
kar, CEO of Central Securities Clearing 
Systems, the clearing and settlement 
house of the Nigerian Capital Market 
and the NSE, by phone.

“It would bring additional trans-
parency and boost confidence in the 
stock market,” Bukar added.

MTN Group Limited appointed 
Citigroup Inc. and Standard Bank 
Group Limited as advisers to list the 

Airtel Nigeria mulls listing on NSE
wireless company’s Nigeria business 
on the NSE. The company said in a 
statement that it was targeting 2017 
to list its shares.

Ogunsanya did not give specific 
details on the targeted year for the 
listing or the advisers it would be 
consulting.

The NSE All Share Index (ASI) 
jumped 0.4 percent t0 close at 
27,599.03 points Wednesday, from 
27,493 on Tuesday. Market Capi-
talisation stood at N9.47 trillion, 
while total deals were 3,302 led by the 
financial sector.

The Information and Commu-
nications sector contributed 12.62% 
to total Nominal GDP in the Second 
Quarter of 2016, lower than the 
13.89% recorded in the same quarter 
of 2015, and slightly higher than the 
12.25 percent it contributed in the pre-
ceding quarter, data by the NBS show.

The sector grew by 1.35 percent 
(year on year) in real terms, in the 
second quarter of 2016, mainly driven 
by Telecommunications & informa-
tion services.

Compared to the rate recorded 
in the corresponding period of 2015, 
this was 4.91 percentage points lower, 
and it was also lower by 2.71 percent-
age points when compared with rate 
recorded in the First Quarter of 2016.

Continued from page 4
Economic crisis claims first domestic ...

hence management’s decision to 
suspend scheduled services opera-
tions indefinitely, effective September 
1, 2016, pending when the external 
opportunities and a robust sustain-
able environment is in place for 
Aero Contractors to recommence its 
scheduled services.

“The implication of the suspen-
sion of scheduled service operations 
extends to all staff directly and indi-
rectly involved in providing services, 
as they are effectively to proceed on 
indefinite leave of absence during the 
period of non-services,” Akinkuotu 
said.

Nigeria’s economy officially slid 
into recession for the first time in more 
than 20 years as the statistics office 
announced a further contraction in 
the second quarter (Q2).

Gross Domestic Product (GDP) 
contracted by 2.06 percent, after 
shrinking 0.36 in the first quarter.

Nogie Meggison, Chairman, Air-
line Operators of Nigeria, said that 
it is a shame that Aero Contractors, 
one of the biggest and oldest airlines 
in Nigeria could go under as a result 

of the harsh economic situation and 
unfriendly policies in the country.

 Meggison mentioned that more 
than ten domestic airlines have gone 
under over the years because of the 
harsh economy, along with govern-
ment’s insensitivity to the plight of 
airlines.

Some of the airlines that have 
gone under are Tat Nigeria, Max Air, 
Discovery, Kabo Air, Harka Air, Doniar 
Aviation, Association Aviation and 
Allied Air.

Meggison said if the economic 
downturn continues and policies 
are not implemented to help airlines 
stay afloat, then more airlines may 
go under.

The closure of Aero Contractors 
is coming five months after foreign 
operators, Iberia Airlines and United 
Airlines left the country, citing a harsh 
economic environment and the 
fixed foreign exchange policy, which 
caused  their funds to be trapped in 
Nigeria.

Bankole Benard,  president, Na-
tional Association of Nigerian Travel 
Agencies (NANTA)   predicted that 
over 300,000 direct and indirect jobs 
may be lost in Nigeria as a result of 

announcement,” Yusuf said. 
“The situation is getting worse, 

showing that we need investments 
to revive the economy.” 

According to him, the country 
needs private and public spend-
ing. He adds that the Federal Gov-
ernment needs to have deployed 
its stimulus package by now. 

“You need to regain the confi-
dence of investors, both portfolio 
and FDI. These investors want 
policies that are stable and cred-
ible. Again, we need to unlock 
opportunities for investments in 
various sectors,” he noted. 

Yusuf further said the FX mar-
ket should be properly fine-tuned 
to aid inflow of funds, stressing 
that government should embrace 
dialogue in the Niger Delta to en-
sure stability in the region. 

The NBS said in a separate re-
port released yesterday, that Nige-
ria attracted just $647.1 million of 
capital in the second quarter, a 76 
percent fall year-on-year and 8.98 
percent down from $710 million in 

the first quarter. 
Nigeria’s economy was last in 

recession, for less than a year, in 
1991, NBS data shows. It also ex-
perienced a prolonged recession 
from 1982 until 1984 correspond-
ing to the period President Buhari 
was last in power. 

The naira remained at a record 
low of 418 per dollar, hit on Tues-
day on the black market, as dollar 
shortages curb activity on the 
official interbank market where 
the currency was offered at N318 
per dollar. 

“Nigeria is a country at war 
with itself,” Charles Chukwuma 
Soludo, an economist and for-
mer CBN Governor said at the 
weekend, at a conference in oil 
producing Delta Sate, where most 
of the attacks on oil infrastructure 
have occurred.  

“Oil cannot be the way of the 
future for Nigeria. The commodity 
super-cycle is over and depressed 
commodity prices will be with us 
for an extended period of time. 
Nigeria must begin to move to a 
post oil economy,” Soludo said.

the economic downturn, forcing 
airlines to exit the country or reduce 
frequencies.

Bankole said the development 
was going to affect  travel agencies, 
government and the general public, 
stressing that if a ticket that is sup-
posed to be issued in Nigeria is issued 
in Ghana, the government will lose 
money.

“There are still airlines that will re-
duce frequencies and those who will 
leave. However, the airline business is 
cyclical. It goes in leaps and bounds 
and sometimes it goes through the 
valley before it climbs to a mountain,” 
Tayo Ojuri,  an industry expert and 
CEO of Aglo Limited, an aviation 
support service company, told Busi-
ness Day.

“At this point, we have to wait for 
the economy to pick up and unfortu-
nately, airline business is the first to get 
hit when there is an economic crunch 
and it is the last to come up. When the 
economy picks up, people will start 
travelling by air again,” Ojuri added.

He explained that airlines will sur-
vive if they can re-access and mitigate 
their financial risk, adding that with 
good management, great ethics and 
great operational prudence, airlines 
will stay afloat.
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In contrast with Nigeria’s econo-
my, which recorded a real growth rate 
of – 0.36 percent in the first quarter, 
growth in the telecommunications 
sector increased to 5.00 percent from 
3.49 percent in the final quarter of 
2015.

The second quarter GDP results 
showed that the sector grew further 
by 1.49 per cent from 5.00 percent.

“For every 10 percent increase in 
broadband penetration, it equates 
to 1.3 percent growth in GDP. I think 
the government must recognise 
the potential of the ICT sector in 
driving economic diversification,” 
Ogunsanya of Airtel said. “If I had an 
audience with President Buhari I will 
ask him to push a ‘Digital Nigeria’ to 
drive growth.”

The World Bank acknowledges 
the socio-economic impact of broad-
band penetration, and the Interna-
tional Telecommunication Union 
(ITU) currently promotes broadband 
through the Broadband Commis-
sion, for the benefit of nations.

Recommendations of this com-
mission make it imperative that any 
nation that is serious with economic 
development must address the issue 
of availability of broadband very seri-
ously,’’ he said.

... Experts say to deepen liquidity in stock market
LOLADE AKINMURELE & FRANK ELEANYA



US has won 
argument 
on stimulus, 
claims Lew

T
reasury secretary says 
leading economies now 
embrace need for tools 
such as monetary, fiscal 
and structural reforms

Jack Lew, the US Treasury secre-
tary, has claimed victory in Washing-
ton’s campaign for the world’s leading 
economies to embrace fiscal stimulus, 
saying they had come round to long-
standing US arguments to put growth 
before austerity.

Speaking ahead of President 
Barack Obama’s final Group of 20 
summit in China later this week, Mr 
Lew said a “consensus” had formed 
around the US position on the need 
for countries to “use all policy tools” 
including monetary, fiscal and struc-
tural reforms. That, he said, was being 
reflected in policy measures unveiled 
this year in Canada, China, South Ko-
rea, Japan and parts of Europe where 
governments were boosting spending 
or delaying tax increases.

“The G20 is no longer debating 
growth versus austerity, but rather how 
best to employ fiscal policy to support 
our economies, and increasingly how 
to make sure the benefits of growth are 
more widely shared, while continuing 
to focus on sustainable long-term fiscal 
policies,” he said yesterday.

But at the G20 summit in Hang-
zhou, Mr Obama would also be press-
ing his counterparts to do more and to 
follow through on commitments made 
earlier this summer by finance chiefs. 
“More needs to be done, but we have 
made real progress,” Mr Lew said.

The tussle over fiscal policy has 
been a regular feature of G20 sum-

• As summer begins to fade, candi-
date targets the $1bn her advisers 
say will bring victory

It was a typically lazy August day 
on the holiday island of Mar-
tha’s Vineyard. Children were 

playing by the ocean, families were 
dining by the waterfront and Presi-
dent Barack Obama and his family 

mits in recent years with Germany in 
particular resisting pressure from the 
US and the International Monetary 
Fund to spend more to boost growth.

A clarion call from the IMF earlier 
this year for co-ordinated action from 
the G20 to inject more life into a lagging 
global economy was quickly quashed 
by Wolfgang Schäuble, the German 
finance minister, who argued that 
the “debt-financed growth model has 
reached its limits”.

Mr Lew conceded that many G20 
members were still not willing to join 
the “public bandwagon” on the need 
for fiscal action to boost growth. But 
their actions pointed to a change, he 
said, citing the UK’s decision to aban-
don fiscal constraints after the June 
Brexit vote as one example.

The G20, he said, had proved its 
worth in the wake of that referendum 
with its co-ordinated response help-
ing to calm financial markets. The US, 
he also said, remained confident that 
China was living up to its commitment 
to allow market forces to play a large 
role in determining the value of its 
currency, the renminbi.

The tense US economic relation-
ship with China and allegations that 
Beijing has over time manipulated its 
currency to gain economic advantage 
have been a feature of the presidential 
campaign.

Market pressures were now press-
ing down the value of the renminbi, 
Mr Lew said, and the US needed to 
accept that. The real test of Beijing’s 
commitment still lay ahead, however, 
and would come only when markets 
were pushing the other way and caus-
ing an appreciation of the Chinese 
currency, he said.

were enjoying the penultimate day 
of their vacation, relaxing on the 
beach. Lazy, that is, for everyone 
except Hillary Clinton.

Following a quick stop on 
neighbouring Nantucket,  the 
Democratic presidential candidate 
was barrelling across the island in 
a motorcade as she made her way 
from one event to the next - a one-
woman, selfie-taking, fundraising 
machine.

SHAWN DONNAN

Nigeria falls into recession with 
inflation at 11-year high

Nigeria has slipped into reces-
sion for the first time in more 
than two decades as growth 

in Africa’s top oil producer shrank 
for the second consecutive quarter.

Its economy contracted 2.1 per 
cent in the three months to the end of 
June, worse than analysts expected, 
while inflation hit an 11-year high of 
17.1 per cent, underlining the depth 
of the west African nation’s crisis.

“What strikes me is the breadth of 
sectors where things have gone terri-
bly wrong,” said John Ashbourne, Af-
rica economist at Capital Economics, 
citing contractions in construction, 
manufacturing and trade. “Across 
the board, it is popping up red. This 
is a wake-up sign that a lot of the 
non-oil sector policies, like foreign 
exchange controls, have not worked.”

Nigeria, which depends on pet-
rodollars for 70 per cent of state 
revenues and 90 per cent of export 
earnings, has been battered by the 
collapse in oil prices. Its economy 
shrank 0.4 per cent in the first three 
months of the year and the Interna-
tional Monetary Fund is forecasting 
growth in 2016 will contract 1.8 per 
cent.

The crisis is heaping pressure on 
President Muhammadu Buhari, who 
took office last year. His government 
is grappling with a severe foreign 
currency shortage and a fresh bout of 
militant attacks in the oil-producing 
Delta, which have hit crude output.

It has pledged to revive the econ-

MAGGIE FICK

COURTNEY WEAVER EDGARTOWN, 
MARTHA’S VINEYARD

omy through infrastructure spend-
ing, but the revenue squeeze caused 
by low oil output is hindering Mr 
Buhari’s plans.

“The hole is much deeper than 
we thought so the struggle to get out 
of it is going to be much more dif-
ficult,” said Bismarck Rewane, chief 
executive of Financial Derivatives, 
a Lagos-based consultancy. “The 
major issues are how to get back to 
growth and reduce unemployment 
urgently.”

The oil industry’s woes have 
become increasingly evident on 
inflation, employment and foreign 
investor sentiment. In the second 
quarter, non-oil growth contracted 
0.4 per cent, with manufacturing 
shrinking 3.4 per cent.

The continent’s most populous 
nation was one of the world’s fastest 
growing economies during the oil 
boom, but Mr Buhari said this month 
that Nigeria “suddenly appears to be 
a poor country”.

The vice-president’s office said 
in a statement that the latest growth 
figures confirmed a “temporary 
decline”, but added that there were 
indications economic activity could 
pick up in the second half of the year.

Critics have accused the gov-
ernment of aggravating Nigeria’s 
problems, complaining that it has 
reacted too slowly to the crisis and 
has pursued policies that have deep-
ened the turmoil.

The central bank’s decisions to 
restrict access to dollars for certain 
imports and not allow a flexible ex-

change rate for the naira have been 
blamed for stymieing businesses and 
investment, while pushing up prices 
of everything from fuel to rice.

In the official market, the naira is 
trading below N300 to the dollar, hav-
ing lost more than 40 per cent of its 
value since its peg was lifted in June, 
but on the black market the currency 
is far weaker - it has been trading at 
below N400 to the dollar this week.

The central bank increased the 
main interest rate by 200 basis points 
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Tax penalty puts 
focus on European 
subsidiaries

Clinton cash rolls in after 
whistle-stop..

Swift warns banks about hacking raids

A transatlantic trade agreement in trouble

• Analysis reveals how US tech com-
pany has concentrated its profits in 
low-taxation regions

The €13bn tax penaltyIreland 
expects to receive from Apple 
is roughly 38 times the tax it 

has paid in the rest of Europe over 
the past 10 years.

E xcluding i ts  payments in 
Ireland,Apple paid €344m of tax in 
its main European markets over the 
past decade, according to Financial 
Times calculations that underline 
the extent to which it has concen-
trated profits in its ultra-low tax 
Irish subsidiaries.

The profit reported by its Euro-
pean subsidiaries is a fraction of the 
overall profits made from custom-
ers in those markets.

Over the past decade, the par-
ent company reported operating 
profits of $87bn on sales to Euro-
pean customers of nearly $250bn. 
By contrast, the taxable profits 
reported in most of Europe are low, 
which has created tension. At the 
end of last year, Apple agreed to 
pay a €318m fine in Italy to settle a 
tax investigation. One of its Spanish 
units is under audit, according to 
its accounts.

Margrethe Vestager, the EU 
competition commissioner, en-
couraged tax authorities in Europe 
to examine Apple in light of her 
findings. If they conclude sales 
should have been recorded in their 
jurisdiction and not in Ireland, that 
would potentially impose higher 
rates on Apple than even the 12.5 
per cent rate used to calculate the 
Irish €13bn penalty.

Apple’s finance chief, Luca 
Maestri, said on Tuesday that the 
company paid $400m in corporate 
income tax to Ireland in 2014, 
in line with its procurement and 
logistics activities there, making 
it the “largest taxpayer” there. He 
said it was “completely wrong” for 
the commission to claim that its 
European earnings are “not taxed 
anywhere” because its profits are 
taxed in the US.

Hackers have carried out a 
series of successful raids on 
banks via the Swift global 

payments network, the organisation 
has warned its members this week as 
it pushes them to tighten their cyber 
security.

In a letter seen by the Financial 
Times, Swift told its 11,000 members 

that “a good number” of the attacks 
had been repelled after being spotted 
by its own security programme or by 
other banks, but some of the hackers 
had made off with an unspecified 
amount of cash.

The non-profit co-operative, 
which is owned by the banks, has 
faced concerns about its vulnerability 
after cyber criminals made off with 
$81m from the Bangladeshi central 

bank in February. Several similar 
cases, some of which were successful, 
have since emerged at banks in Viet-
nam, the Philippines and Ecuador.

Swift - the Society for Worldwide 
Interbank Financial Telecommu-
nication - warned its members that 
while there have been fewer pub-
licly reported cases of banks being 
attacked, the hackers are still on the 
hunt for weaknesses in their security 

systems.
“We have seen new cases of input 

fraud since we last wrote to update 
you on these issues,” Swift said in its 
letter. “The attackers have followed a 
broadly similar modus operandi, but 
have specifically tailored every attack 
to each individual target.”

It added: “The customers that 
have been targeted have varied in 
size and geography; used diverse 

connectivity methods and a range 
of interfaces from different vendors. 
The targeted customers have, how-
ever, shared one thing in common; 
they have all had particular weak-
nesses in their local security.”

Swift declined to comment or 
say which banks had been victims. 
Its letter said: “Fortunately, a good 
number of attacks have ultimately 
been thwarted.”

Continued from page A1

Brussels and Washington need to 
earn more public support

Early in 2013, the US and 
the EU launched talks on 
a bilateral trade deal that 

they intended to complete, as the 
US trade representative Michael 
Froman put it, “on one tank of 
gas”. Three years later, the Trans-
atlantic Trade and Investment 
Partnership (TTIP) has required 
repeated refuelling but has still 
made disappointing progress.

The talks, which have encoun-
tered determined political resis-
tance, are deep in trouble. That 
is a pity, since the concept of the 
deal is a thoughtful attempt to 
make trade pacts reflect the real-
ity of increasingly service-based 
international commerce. Yet while 
much of the substance is sensible, 
there has been a serious mishan-
dling of the politics and a failure to 
grasp the depth of the opposition.

Businesses have long com-
plained that trade deals have not 
kept up with changing econo-
mies. The multilateral “Doha 
round” focused on agricultural 
issues of interest to the low and 
middle-income countries whom 
it was intended to help. That 
helped drive away manufacturing 
and services exporters, depriving 
the round of lobbying support.

TTIP, by focusing on rules 
rather than tariffs, aimed to ad-

dress this problem. But it failed to 
take into account the difficulty of 
compelling domestic regulators 
to bring their standards into line 
with each other. It was thus in 
difficulty from the outset.

The deal has also suffered 
because of the toxic politics sur-
rounding trade pacts on both 
sides of the Atlantic. Having 
finally passed in 2011 a hand-
ful of smaller bilateral deals 
- Colombia, Panama and South 
Korea - the US Congress has 
turned against trade agreements 
in general.

Even the Trans-Pacific Part-
nership (TPP), with a strong 
geopolitical component intended 
to reassert America’s role in Asia, 
has struggled to make head-
way on Capitol Hill. Republican 
candidate Donald Trump has 
opposed the deal. His Demo-
cratic rival Hillary Clinton, who as 
secretary of state was intimately 
involved in negotiating the TPP, 
has said she cannot support it in 
its current form.

President Barack Obama’s 
administration could try to jam it 
through Congress, if necessary in 
the “lame duck” session between 
November’s election and the in-
auguration of the new president 
in January. But this is regarded 
by most observers as a long shot.

In Europe, a general suspicion 
of the political establishment and 

growing support for the radical 
left has found expression in op-
position to both TTIP and a less 
comprehensive EU deal with 
Canada. The European Commis-
sion recently felt itself compelled 
to backtrack on its previous posi-
tion, that the Canada deal could 
be ratified at an intergovernmen-
tal and European Parliament 
level, and conceded that parts of 
it needed to be agreed by dozens 
of national and regional parlia-
ments throughout Europe.

The problem lies in launching 
trade deals without first doing 
the groundwork, particularly 
political preparation of the public 
and of regulators affected by the 
pact. The poisonous atmosphere 
surrounding trade deals, partly 
reflecting worries about inequal-
ity and globalisation in advanced 
economies, means the US and 
EU need to be more confident 
of gaining support before they 
put their credibility on the line. 
Unless there is an improbable 
acceleration of TTIP talks before 
the end of the year, Washington 
and Brussels will need to take a 
pause for breath and consider if 
and how the pact can be pushed 
forward.

Spending time addressing the 
concerns of their regulators and 
their public before driving ahead 
with negotiations would be a 
good start.

VANESSA HOULDER

It was one part of a multi-stop 
tour that has taken her to wealthy 
enclaves across the country. In the 
10 days to August 30, Mrs Clinton 
devoted seven full days to the 
endeavour, attending 20 separate 
events, some yielding seven-figure 
sums in two-hour windows.

In the final days of summer, Mrs 
Clinton is racing to raise the $1bn 
her advisers say she needs to de-
feat Donald Trump in November’s 
election, an amount comparable 
with what Mr Obama and Repub-
lican nominee Mitt Romney each 
raised in the 2012 contest. Den-
nis Cheng, Mrs Clinton’s finance 
director, told campaign staff this 
month they were halfway towards 
meeting their target, Associated 
Press reported.

Building on the successful 
grass roots tactics used by primary 
rival Bernie Sanders, the Clinton 
campaign has stepped up its cam-
paign to attract money from small 
donors, sending daily emails to 
supporters in recent days warning 
that the campaign was not “hitting 
[its] goals” in August.

The Clinton camp was keen 
to stress that the average dona-
tion size in July was just $44. But 
the whistle-stop tour of wealthy 
Martha’s Vineyard and the other 
big-name fundraisers underlines 
how Mrs Clinton continues to rely 
heavily on establishment Demo-
cratic donors from the financial, 
technology and entertainment 
industries.

In California, she visited the 
home of Earvin “Magic” Johnson, 
the former basketball star, and his 
wife Cookie, before dropping in at 
the Hollywood mansion of celeb-
rity couple Jessica Biel and Justin 
Timberlake, who at a 100-person 
event complete with a photo booth 
raised more than $3.3m.

Later a select group of about 20 
guests paid more than $200,000 
each to dine with Mrs Clinton at 
the home of Laurene Powell Jobs, 
widow of Apple founder Steve Jobs. 
On Nantucket, they paid up to 
$27,000 to nibble on hors d’oeuvres 
at Innisfree, the estate owned by 
Elizabeth Bagley, former US am-
bassador to Portugal.

President Barack Obama

MARTIN ARNOLD
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• Concerns persist over profits in a 
period of low or negative interest rates

Europe and Japan led a rally 
in bank shares in August, as 
investors extended a summer 

respite to a sector that has been 
dogged all year by concerns over 
profitability in a world of negative 
interest rates.

The Euro Stoxx banks indexrose 7 
per cent. The Topix banks sub-index 
advanced 7.4 per cent. In the US, 
where the backdrop has been less 
troublesome, the S&P 500 Banks 
index rose more than 6 per cent.

Banks in all three developed 
economies comfortably outper-
formed their wider markets, a con-
trast to the first quarter. Fears over 
anaemic economic growth - and, 
in Europe and Japan, the drag on 
profits from negative rates - drove 
the shares of many banks to record 
lows.Britain’s Brexit vote hit banks in 
Europe and the UK hard.

“We’re at the point now where 
the baton needs to be handed over, 
from extreme oversold conditions 
post-Brexit . . . to the fundamentals,” 
said James Sym, a portfolio manager 
at Schroders.

The Euro Stoxx banks index is up 
24 per cent since early July, when it 
plumbed its lowest levels in nearly 
three decades. UK banks have re-
covered some of their losses since 
shortly after the EU referendum, 
with Barclays rising 36 per cent and 
RBS and Lloyds Banking Group each 
adding 17 per cent.

• Fortnight of discussions with Com-
merzbank but time was felt to be 
not right

Germany’s two biggest lenders, 
Deutsche Bank and Com-
merzbank, held talks about 

a tie-up earlier this month, before 
deciding that it was not the right time 
to proceed with a combination.

Talks ran for about two weeks, 
involving Deutsche’s chief executive, 
John Cryan, as well as his counter-
part at Commerzbank, Martin Zielke, 
according to people familiar with the 
situation.

However, the preliminary dis-
cussions recently ended after both 
sides concluded that it was not the 
right moment to combine, as they 
both had significant work to do on 
their own businesses before they 
could take on such a large-scale 
transaction.

Deutsche is having an overhaul 
that involves downsizing its retail 
banking network, while Mr Zielke, 
who took over from Martin Blessing 
in May, is due to set out his plans 
for Commerzbank this autumn. Mr 
Blessing had looked into the pos-
sibility of how a combination with 
Deutsche might work.

Both banks declined to com-
ment. However, Mr Cryan - who 
was asked at a banking conference 

Fear of rate rise drives US corporate debt sales

Nets looks to revive European market 
for big IPOs with $5bn Denmark listing

Deutsche held tie-up talks with rival
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Despite the better performance 
for European and Japanese banks, 
doubts over profits in a period of low 
or negative rates remain.

“Until you see rates stabilise or on 
an upward trajectory, the focus is still 
going to be on the profitability, like 
it’s been all year,” said Chris Telfer, 
a portfolio manager at ECM asset 
management.

“With profitability being squeezed 
from the rate environment, and on 
the other side you’ve got capital 
requirements, it’s just all in all not 
a good picture for bank equity divi-
dends.”

While the share price gains reflect 
a rebound from a low base, they have 
come as central banks have sought 
to ease concerns over the sector. In 
the US, bank stocks have benefited 
as policymakers primed investors 
for a rate rise potentially as soon as 
this month.

The gains in Japan’s banking 
sector came after concerns over US 
dollar funding and the impact of the 
Bank of Japan’s negative interest rates 
policy have at least eased.

In the months since NIRP was 
announced by the BoJ in January, 
Japanese banks have fallen out of 
favour. But at the end of July, the BoJ 
announced additions to monetary 
easing that were designed to address 
concerns over the health of the bank-
ing sector.

As well as the announcement that 
it would double its ETF purchasing 
programme to ¥6tn a year, the BoJ 
said it would introduce measures to 
alleviate US dollar funding problems 
for Japanese financial institutions.

about a report in Manager Magazine 
that Deutsche had had internal dis-
cussions about a combination with 
Commerzbank - said yesterday that 
Deutsche was not looking for part-
ners in Germany, and was working to 
carry out the five-year plan he spelt 
out last autumn “on our own”.

Deutsche’s share price has lost 
half of its value over the past year, 
while Commerzbank’s has shed 
almost 40 per cent, as investors fret 
about the impact of rock-bottom 
interest rates, tightening regulation, 
and - in the case of Deutsche - the 
potential cost of a number of unre-
solved legal cases.

In an attempt to  improve 
Deutsche’s profits and capital, Mr 
Cryan in October set out a plan that 
involved selling Postbank, the post 
office it bought in stages from 2008, 
cutting assets in its investment bank-
ing arm and exiting 10 countries. He 
stressed yesterday that regulators 
wanted banks to shrink, not grow.

However, in his speech at the con-
ference in Frankfurt, arranged by the 
German newspaper Handelsblatt, Mr 
Cryan said that the German banking 
sector did need consolidation.

“There are simply too many banks 
in Germany. Unlike in Spain, France 
or northern Europe, there has never 
been a major move towards merg-
ers. The result: fewer economies of 
scale, more competition, higher price 
pressures.”

• Companies step up activity as Sep-
tember meeting looms of Fed’s rate-
setting committee

Investors are treating them with 
scepticism, but corporate America 
is taking much more seriously the 

signals from Federal Reserve officials 
that they are minded to raise interest 
rates again.

Clear evidence can be found in the 
market for highly rated US corporate 
debt, which did not fall into a typical 
August lull. Instead, companies in-
cluding Microsoft and Coca-Cola bor-
rowed $117bn in the busiest August 
on record, according to data provider 
Dealogic.

With Janet Yellen, the Fed chief, 
last week arguing the case for higher 
interest rates has strengthened, com-
panies concerned about any volatility 
around the next meeting of central 
bank officials on September 21 are in 
a sprint to get their borrowing done, 
according to money managers and 
bankers who invest and trade in the 
$8.4tn market for US corporate bonds.

“How issuers are teeing up is re-
flective of Yellen and comments from 
several other [Federal Open Market 
Committee] members,” says Meghan 
Graper of Barclays’ investment grade 

Scandinavia’s biggest payment 
processor aims to announce 
plans for an initial public 

offering today that could value it 
at as much as DKr35bn ($5.2bn), 
according to people briefed on 
the plans.

The flotation of Nets Holding on 
the Danish stock exchange comes 
two years after it was bought by 
the US private equity groups Bain 
Capital and Advent International 
in a consortium with ATP Group, 
a Danish pension fund.

Bain and Advent will be aim-
ing to replicate the success they 
had last year with the £5bn IPO 
of Worldpay, the UK payments 
processor they bought from Royal 
Bank of Scotland in 2010.

The Nets move marks an attempt 
to reopen the European IPO market 

debt syndicate. “It has clearly lent 
itself to a bias to get in ahead of that 
meeting.”

Sales of investment grade US 
corporate debt could reach as high 
as $150bn in September, as investors 
return from their summer holidays, 
according to several bankers who 
predict the wave of issuance will start 
as soon as September 6, the day after 
the Labor Day weekend.

If this month’s meeting of US 
central bankers gives companies a 
target to aim for, anxious corporate 
treasurers and chief financial officers 
still enjoy plenty of tailwinds as they 
weigh up whether to add debt to their 
balance sheets.

Given $13.2tn of bonds carry a 
negative yield, investors from Europe 
and Japan remain ravenous for assets 
with a positive return. Central bank 
bond-buying programmes have sup-
pressed borrowing costs, as corporate 
debt is priced against benchmark 
sovereign bonds like Treasuries, gilts 
and Bunds.

In the tug-of-war between the 
money managers who lend and the 
companies who borrow, it is the lat-
ter that have held the upper hand for 
much of the year.

Investors demand just 138 basis 
points more to own investment-grade 
US debt than equivalent government 
debt, according to Bank of America 

for larger companies, which had a 
stuttering start to the year and has 
been in effect closed since the UK 
vote to exit the EU in June.

Nordic groups are punching 
above their weight in the IPO mar-
ket because of the region’s relative 
economic strength. Denmark’s 
Dong Energy pulled off the biggest 
flotation in the world this year, 
debuting at about $16.5bn in June.

Nets, which is also Danish, has 
sharply improved its performance 
since the buyout consortium ac-
quired it for DKr17bn from a group 
of 189 Nordic banks in 2014.

The payment processor has pro-
duced strong growth on the back 
of rising use of the internet and 
mobile devices to transfer money, 
an area in which the Nordic region 
is particularly advanced. Nets 
handled 7.3bn transactions last 
year, up from slightly more than 6bn 

Merrill Lynch. That is down from 221 
basis points in February, when fears 
of a global recession sent investors 
scurrying into safer assets.

“When you look at where spreads 
have come and you see the 10-year 
Treasury holding steady around 
1.5 per cent, it creates an attractive 
environment for borrowers and that 
ranges from the highest quality com-
panies down to the leveraged finance 
world,” says Dan Botoff, head of RBC’s 
US investment grade debt syndicate. 
“We’ve seen strong demand across 
the spectrum as well as in emerging 
markets.”

Investors are watching for possible 
bond sales from the financial sector, 
as well as from mergers and acquisi-
tions that still need long-term term 
financing.

Corporate treasurers are seeking 
to pull forward refinancing activity 
that would have been completed later 
this year or in 2017. Many companies 
needing to finance takeovers have 
“come and gone”, adding to August’s 
flurry of issuance, Ms Graper adds.

If September 21 is marked in the 
market’s calendar, so too is tomor-
row, when the latest snapshot of 
US jobs growth will be released. A 
strong report for August will only 
sharpen companies’ view that the 
next three weeks offer a window to 
tap the market.

two years earlier.
Revenues rose 6 per cent, while 

earnings before interest, tax, depre-
ciation, amortisation and special 
items were up a third.

Nets is expected to use much 
of the IPO proceeds to reduce the 
debt used by the private equity 
consortium to fund the acquisition.

Bain and Advent are likely to 
keep a “significant stake” in the 
group, according to people briefed 
on the plans. Nets is expected to be 
valued at between DKr30bn and 
DKr35bn.

Morgan Stanley and Deutsche 
Bank have been appointed global 
co-ordinators, while Nordea and 
Danske Bank are acting as arrangers.

Under its current owners Nets 
has overhauled senior manage-
ment, promoting Bo Nilsson, a for-
mer JPMorgan banker, from chief 
financial officer to chief executive.

Janet Yellen, the Fed chief
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China Foreign Policy - Throwing out the rule book
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F
or decades,  Beijing 
eschewed realpolitik in 
favour of ‘keeping a low 
profile’. But it is starting 
to break old taboos, in-

cluding building a foreign military 
base and intervening in overseas 
hotspots.

For years, China has walked 
a fine line on Syria. It supported 
diplomatic efforts to end the 
conflict but refused to be drawn 
into the complex conflagration 
that threatens to consume the 
Middle East.

But on August 14 a visit by a 
senior official in the People’s Lib-
eration Army appeared to reverse 
China’s careful attempts to steer 
clear of entanglements in Syria. 
It also raised broader questions 
about Beijing’s longstanding aver-
sion to military intervention in 
foreign conflicts.

Rear Admiral Guan Youfei, 
a senior official in the People’s 
Liberation Army, met top Syr-
ian officials in Damascus, where 
he promised increased military 
aid and training for government 
forces. Mr Guan also met a senior 
Russian general, affirming a bud-
ding partnership with Moscow in 
military affairs.

While it was kept low key, 
the visit was so unusual that it 
even caught Chinese experts by 
surprise.

“Amid all the chaos, the PLA is 
somehow venturing into Syria,” 
says Zha Daojiong, an expert on 
the Middle East at Peking Univer-
sity, referring to Mr Guan’s Syria 
trip. “I hope the PLA will go no 
further than photo-taking or other 
piecemeal forms of military di-
plomacy. The US and Russia face 
huge challenges in Syria. What 
makes us think we will have any 
more success?”

The visit - and the contro-
versy it provoked - offers a stark 
demonstration of how a number 
of China’s longstanding foreign 
policy taboos are being rethought 
under President Xi Jinping. For 
decades China has trumpeted its 
aversion to traditional realpolitik 
- including foreign military inter-
vention, building foreign bases, 
developing spheres of influence, 
creating buffer zones and forging 
alliances - as outdated relics of 
colonialism.

“Hegemony or militarism is 
not in the genes of the Chinese,” 
said Mr Xi in June 2014 when he, 
along with officials from Myanmar 
and India, celebrated the 60th an-
niversary of the “five principles 
of peaceful coexistence” signed 
in 1954. While Beijing’s commit-
ment to these principles has been 
at best uneven - India and China 
fought a border war eight years 
later - they went on to inspire 
several decades of foreign policy. 
Deng Xiaoping, the former leader, 
referred to his foreign policy as 
“keeping a low profile” in inter-
national affairs in order to focus 
on economic growth.

But since Mr Xi assumed pow-

er in 2012, he has ushered in a new 
foreign policy. In October 2013 
he championed fenfa youwei, 
or “striving for achievement” in 
foreign affairs, signalling a more 
assertive stance.

“Since Xi Jinping became presi-
dent, they no longer talk about 
keeping a low profile,” says Paul 
Haenle, head of the Carnegie-
Tsinghua Center in Beijing. “If you 
discuss it with the Chinese they 
will say they haven’t abandoned 
that concept, but the truth in my 
view is that they have.”

As for the principle of non-
interference abroad, he says, “they 
insist they abide by it, but if you sat 
down for a few minutes you could 
think of 15 examples where they’re 
not doing that any more.”

Bending principles
One long-held taboo was re-

cently broken when China opened 
a naval base in Djibouti this year 
- its first foreign military base since 
withdrawing its forces from North 
Korea in 1958. A declared aversion 
to spheres of influence seems to be 
eroding, too, amid Beijing’s asser-
tive claims on territorial waters in 
the South China Sea and airspace 
over the East China Sea.

A new counter-terrorism law 
passed at the end of 2015 will, 
for the first time, legalise send-
ing Chinese troops for combat 
missions abroad without a UN 
mandate. This is seen by many as a 
precursor to more foreign military 
operations.

Another cast-iron law - non-
alignment - is now the subject 
of bitter polemics in China. It 
has forsworn alliances since the 
implosion of the Sino-Soviet alli-
ance in the 1960s, which led to a 
brief border war between the two 
countries in 1969. A 1961 defence 
pact with North Korea is moribund 
after Beijing publicly repudiated 
it in 2013.

But despite the mixed perfor-
mance of China’s past alliances, 
a number of prominent scholars 
have been arguing strenuously for 
China to revisit the idea.

“The subject of alliances is 
the subject of many misconcep-

tions by the government and the 
public,” says Xu Jin, a professor 
of international relations at the 
Chinese Academy of Social Sci-
ences. He says China is making a 
“colossal mistake” in not allying 
with countries such as Russia that 
chafe, as Beijing does, at the US-
dominated world order.

“Looking around the world since 
1648, there has never been another 
single great power that pursued a 
policy of rejecting alliances,” Mr Xu 
wrote in a December 2015 article in 
Chinese Foreign Policy, a Chinese-
language journal. “China needs to 
learn the art of managing alliances 
to seek an advantage and create a 
balance of power.”

The leader of the pro-alliance 
movement is widely regarded 
as Yan Xuetong, director of the 
Institute of Modern International 
Relations at Beijing’s Tsinghua 
University.

Non-alignment, he argues, 
“suited our country during the cold 
war when it was weak. However, in 
the coming decade, China will no 
longer be the weak country it was. 
To stick to the nonaligned strategy 
would not only be unhelpful but 
also potentially harmful,” he wrote 
in a book published last year.

Expert signal
Shifts in foreign policy have his-

torically first been signalled by civil-
ian experts. For example, five years 
before China opened its first foreign 
military base in Djibouti, Shen Ding-
li, the head of the Center for America 
Studies at Fudan University, wrote 
an article on China.org titled “Don’t 
shun the idea of setting up overseas 
military bases” in July 2010.

“I thought our government’s 
argument was absurd,” says Mr 
Shen. “To have a capability like an 
overseas base does not mean you 
are automatically being threaten-
ing.” He believes that the lack of in-
ternational reaction to his article, 
which was published in English, 
might have been a factor in the 
Chinese decision to go ahead with 
a foreign base.

Now, as disputes grow with the 
US, Japan and other countries in 

China’s backyard, the pressure on 
China to engage in more assertive 
realpolitik is coming again from 
the pages of journals and press 
interviews with experts.

The US has aggressively chal-
lenged China’s claim to territorial 
waters in the South China Sea by 
sailing ships and flying planes 
close to a number of artificial is-
lands claimed by Beijing.

The Philippines signed a deal 
this year to give Washington ac-
cess to five military bases, marking 
a return by US forces to the coun-
try they left after 1992. The US is 
also seeking access to naval facili-
ties in Cam Ranh Bay and Danang 
in Vietnam, which would mark its 
first military return to the country 
since Saigon fell in 1975. Seoul 
and Washington have agreed 
to base an anti-ballistic missile 
system in South Korea. Beijing 
argues that the system - known as 
the Terminal High Altitude Area 
Defense - can penetrate deep 
into China and weakens its own 
nuclear deterrent.

The future of Japan’s pacifist 
postwar constitution is also uncer-
tain as Tokyo feels pressure from 
China’s military build-up. Beijing 
has increased defence spending 
by double digits in nominal terms 
every year for almost a quarter of a 
century. “The return of geopolitics 
is real in this region,” says Chisako 
Masuo, an associate professor at 
Kyushu University. “And the driv-
ing force is the rise of China.”

Asian geopolitics is having 
knock-on effects elsewhere in the 
world, including Syria. Dennis 
Wilder, former CIA deputy as-
sistant director for East Asia, who 
teaches at Georgetown University, 
says Beijing’s overture to the Assad 
regime is likely to be inspired as 
much by the game for influence 
in Asia as any genuine interest in 
the Middle East.

“I think this is a bit of Xi pay-
back to the US” for interference in 
the South China Sea and THAAD, 
he says. “The Chinese often, when 
upset about our actions in their 
core interest, try to demonstrate 

that they have the power to make 
life difficult for us in an area out-
side their core interests but of great 
concern to us.”

Search for pacts
If confrontation between China 

and the US continues, interna-
tional relations experts say Bei-
jing could try to form an anti-US 
alliance. “Historically any rising 
power, when they intend to bal-
ance a hegemon, or when an es-
tablished power wants to balance 
a rising peer rival, the first thing 
they do is alliance formation,” 
says Sumantra Maitra, a doctoral 
researcher at the UK’s University 
of Nottingham. “There is no reason 
to believe that China will act any 
differently.”

The question is whom to ally 
with. South Korea, Japan and the 
Philippines already have alliances 
with the US, while Vietnam, Indo-
nesia and other states with claims 
in the South China Sea have been 
alienated by what they see as Bei-
jing’s heavy-handed behaviour. 
“China’s activities, especially in 
the South China Sea, are driving 
countries away from it, not toward 
it,” says Richard Bitzinger of the 
S Rajaratnam School of Interna-
tional Studies in Singapore.

India is too estranged by border 
disputes and China’s support of 
Pakistan. Central Asia, despite 
Beijing’s “One Belt, One Road” 
economic initiative, is considered 
to be part of Russia’s sphere of 
influence. This leaves Pakistan, 
North Korea and Russia, along 
with Myanmar, Laos and Cam-
bodia, which receive military aid 
from China.

Of these, Russia is the only state that 
can offer an alliance with any deterrent 
power. Indeed, many US experts fear a 
new “axis” of Russia and China.

But the economic consequenc-
es of an anti-US alliance with 
Russia would be difficult to gauge: 
trade with the US in combined 
exports and imports was worth 
$659bn last year, according to the 
Office of the US Trade Represen-
tative, compared with just $64bn 
according to Chinese customs 
data for Russia.

CHARLES CLOVER AND LUNA LIN

Xi Jinping
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B
y  n o w ,  e v e n 
fanatical sup-
porters of Mr 
B u h a r i  h av e 
r e c o n c i l e d 

themselves to the reality 
that he is not the messiah 
they had been longing for. 
It is not difficult to under-
stand why. Despite all the 
support and encourage-
ment this  government 
has enjoyed, economic 
conditions have continued 
to worsen and ordinary 
Nigerians are now only 
preoccupied with the exi-
gencies of living (how to 
put food on their table) 
and nothing more. 

We do not need an ex-
pert to tell us the Nige-
rian economy has virtu-
ally collapsed. Going by 
the figures released just 
yesterday by the Nigerian 
Bureau of Statistics, the 
GDP declined by -2.06 
percent (year-on-year) in 
real terms in the second 
quarter of 2016 – the worst 

such performance in over 
25 years. Inflation is head-
ing for the roof – presently, 
at 17 percent. Unemploy-
ment and under-employ-
ment among the youth 
is now at 45 percent. The 
beleaguered Naira is in a 
free fall (now N425 to the 
dollar). The misery index 
is now at 47.7 - the country 
with the fifth worst index 
in the world.

A s  i f  t h e s e  a re  n o t 
enough, the Manufactur-
ers Association of Nige-
ria (MAN) recently re-
leased figures to show that 
over 272 businesses have 
closed shop in the country 
over the last year. 222 of 
those were SMEs while 50 
were manufacturing com-
panies. Sadly, most of the 
manufacturing companies 
that closed shop in Nigeria 
relocated to neighbour-
ing countries with more 
friendly business policies 
from where they manufac-
ture and import to Nigeria. 
The total job losses since 
Mr Buhari took over power 
have been officially put at 
4. 58 million, according to 
the figures from the NBS 
yesterday. 

Just as we were digest-
ing the NBS figures, Aero 
contractors, Nigeria’s old-
est operating airline, an-
nounced it was suspend-
ing operations altogether 
in Nigeria. They inclement 
operating environment 
and the economic malaise 

as reasons.
One could see the vis-

ible disappointment on 
the faces of the masses 
that voted en mass for Mr 
Buhari and his party. But 
it wasn’t just the masses 
alone. Even the business 
elite, the middle class and 
intelligentsia queued be-
hind the man believing, 
quite erroneously like I 
had argued on this page 
before, that corruption 
was Nigeria’s major prob-
lem and given Buhari’s 
famed anti-corruption 
postures, the moment the 
scourge is tackled, the 
country will become an 
Eldorado.

B u t  t h a t  i s  n o t  t h e 
only reason why Nige-
rians warmed up to the 
old man. Nigerians, from 
independence, have al-
ways longed for a messiah 
who would solve all the 
country’s problems in one 
swoop and move the coun-
try from the third world to 
the first in a generation. It 
is not for no reason that 
Nigerians are so fascinated 
with Lee Kuan Yew’s Sin-
gapore. They envied the 
spectacular leadership of 
Mr Yew and how he prac-
tically transformed the 
country in a generation 
though in a very authori-
tarian way.  Nigerians have 
always yearned for a leader 
who could replicate Mr 
Yew’s works in Nigeria.

On the stumbling bloc 

that democracy appears 
to be, Nigerians don’t re-
ally care. They had always 
preferred a bit of an au-
thoritarian or strongman 
ruler from time. That was 
why the country jettisoned 
the more collegiate Brit-
ish parliamentary system 
bequeathed to the coun-
try at independence for a 
more elegant, even if dic-
tatorial American-styled 
presidential system. Presi-
dentialism is democratic 
but must be practiced in a 
context of strong institu-
tions of restraints. In the 
absence of these institu-
tions, like the case with 
Nigeria, presidentialism 
is only a name for demo-
cratic dictatorship. And 
this effort was led by the 
49 wise men that drafted 
the 1979 constitution. The 
reasons they gave for this 
shift were quite revealing 
of the push for strongman 
politics. On the one hand, 
the ‘wisemen highlighted 
the structural elegance 
and deeper democratic 
character of the presiden-
tial system. On the other, 
they also agreed with Le-
opold Senghor that shar-
ing power between a Presi-
dent and a Prime Minister 
was not feasible in Africa. 
Presidentialism, the com-
mittee argued, was more 
compatible with African 
i n d i g e n o u s  k i n g s h i p /
chieftaincy traditions. It 
also had the capacity to 

Deferred hope for the Nigerian messiah!

When one con-
siders the hap-
h a z a r d  a n d 
i n c o h e r e n t 

nature of PMB’s administra-
tion, the public’s response 
to his request for ‘Emer-
gency Powers’ to tackle the 
nation’s economy isn’t at all 
surprising.

For the sake of those that 
disagree with me I’ll spend 
the next few seconds not 
only breaking this down but 
also explain why this very 
situation sums up his team’s 
other major challenge - 
Communication.

For whatever reason, the 
government’s economic 
team has failed to kick start 
Nigeria’s economy.

As we’re all painfully 
aware, transport costs are 
ludicrously high, food more 
or less unaffordable for 
most, and unemployment 
levels way past critical. 
We’re also more than aware 
of the numerous stops and 
starts regarding economic 
policy - be they naira /yuan 

swap, dalliances with Italy, 
or FX market u-turns.

So for the president to 
now be asking for ‘Emer-
gency Powers’ is not only 
strange, but for many rather 
offensive.

Why?
Because in most people’s 

minds two questions imme-
diately crop up.

1. Emergency Powers for 
what exactly?

And
2. With all due respect 

Your Excellency, if you 
haven’t been able to even so 
much as scratch the surface 
in your attempts to repair 
the nation’s warehouse of 
economic woes, why on 
earth should we think what-
ever emergency powers 
we give you will make the 
slightest bit of difference??

Not to mention suspi-
cions regarding the likely 
authoritarian manoeuvres 
Buhari may want to inflict 

on the nation with such 
powers. For in truth, most 
are still wary of PMB’s auto-
cratic past, and as such fear 
his desire to usher in dicta-
torship via the back door.

But for the sake of doing 
my very best to remain ob-
jective, and to give Mr. Presi-
dent the very best benefit of 
the doubt, I want to assume 
the reason for this seem-
ingly draconian request is 
due to the fact there may 
be some positive measures 
that need to be put in place, 
but which certain individu-
als that continue to be an 
obstruction to Nigeria’s 
progress are determined 
to prevent from seeing the 
light of day.

Is it possible the presi-
dent requested for emer-
gency powers with our very 
best interests at heart?

I really couldn’t say. But 
what I do know for sure is 
that this administration has 
once again erred with com-
munication.

Will they ever under-

Let’s hope he takes note
stand the importance of 
getting the electorate on 
side???

Or has their disdain for 
the people that voted them 
in reached such heights they 
now refuse to do the most 
basic and obvious??

If I was president and 
found myself being con-
stantly obstructed by self-
serving politicians / nation-
al assembly members that 
don’t give a damn about 
the progress of the nation 
at large then I’d simply ad-
dress the nation - explain-
ing to my once loyal public 
what I want to do and why 
- clarifying the obstacles 
I’m presently facing, why I 
need their support, and the 
wonderful destination we 
will surely arrive at should 
my request for emergency 
powers be approved.

What does this do?
1. Conveys my love and 

respect for the people who 
voted me in

Chris Akor, a First Class 
graduate of Political Science, 

holds an MSc in African Studies 
from the University of Oxford and 
is BusinessDay’s Op-Ed Editor 

christopher.akor@businessdayonline.com

CHRISTOPHER AKOR

C002D5556

Akande is the Managing 
Director of SBA Interactive, 

and founder of Arise
Africa Foundation.

SEGUN AKANDE

overcome the conflict of 
authority, personality and 
ethno-political interest 
between the ceremonial 
President and the Prime 
Minister, which citizens 
had witnessed in Nigeria’s 
First Republic. What was 
more, they reasoned that 
a developing country like 
Nigeria needed a strong 
president who could serve 
as a symbol of national 
unity and a custodian of 
the national interest.

 I  have argued pre-
viously that despite an 
apparent preference for 
participatory, democratic 
governance by Nigerians, 
there is an atavistic long-
ing and deep yearning for 
a ‘strong-man’ ruler or 
what Guillermo ODonnell 
refers to as ‘delegative de-
mocracy’ in the country. 
Being a vocal and assertive 
lot, Nigerians will criticize 
the authoritarian tenden-
cies of their leaders, but 
they expect leaders to act 
swiftly or even brutally and 
bypass laws, if necessary, in 
pursuance of the common 
good. The tendency is to 
equate ‘effective’ or ‘good’ 
governance with dictator-
ship or authoritarianism. 

In delegative democ-
racy, citizens vest all pow-
ers in a ruler and expect 
him to use those powers 
to better their lots. They 
are not prepared to govern 
with the ruler. They are not 
prepared to sweat it out 

with him – to provide the 
finance needed, to hold 
him accountable, to shout 
on him when he makes 
mistake, to provide voices 
of dissent to ensure plural-
ity in the society. They are 
content with voting – and 
indeed believe their duties 
end when the vote is cast. 

That is why in Nigeria 
we are always attracted to 
tyrants, authoritarians and 
military men. We are not 
prepared to do what it takes 
to liberate our country. 
We believe, quite errone-
ously, that by voting, we 
have done our duty and the 
leaders must then provide 
everything for us. 

Now that the carefully 
prepared myth about the 
persona of Mr Buhari has 
evaporated, we’re all la-
menting that we have been 
deceived and seduced into 
voting for a change we 
never bargained for. We’re 
all disappointed that our 
hopes have been differed. 
But in 2019, we will go to 
the polls and repeat the 
same mistake again. We 
will be on the lookout for 
the politician that can make 
the most fantastic of prom-
ises; that can seduce us into 
believing that he will pave 
our streets with gold and 
milk and honey will flow 
from our taps. Only that 
after the votes, we will be 
disappointed again and 
will turn to another party 
in search of our messiah.  

2. Clearly demonstrates 
that everything I do is for the 
sake of the people

3. Gives the electorate a 
glimpse of how wonderful 
things will be if they sup-
port me

4. Makes it very diffi-
cult for National Assembly 
members to oppose my 
request. For if they do the 
public will take them to the 
proverbial cleaners.

It’s a simple exercise of 
going the extra mile to con-
nect with those that matter 
the most- the electorate.

And as I suggested ear-
lier, the fact that Buhari 
hasn’t done this sums up 
what continues be one of 
his administration’s biggest 
flaws - an abject failure to 
communicate.

Keeping things very brief 
today.

I conclude with His Roy-
al Highness, The Emir of 
Kano’s most succinct com-
ments.

“We should not just 
keep blaming the previous 

administration; we also 
made some mistakes in 
the current administra-
tion. They must retrace their 
steps. They have to retrace 
those steps all the way. We 
should not fall into the same 
trap we fell the last time 
when the government was 
always right. The bottom 
line is that if your policy is 
wrong, it means you must 
change it, and nothing will 
make it right as it has to be 
changed.”

Let’s hope and pray PMB 
takes note.


