
Infrastructural 
inadequacies made 
Nigeria more vulnerable 
to recession, says Kerry

President Muhammadu Buhari (r), and John Kerry, U.S. Secretary of State, during Kerry’s visit to the Presidential Villa in Abuja, yesterday.

Multiple port inspection 
impedes non-oil export 

Multiplicity of agencies delays documentation, imposes cost on exporters

Continues  on page 4

Continues  on page 4

AMAKA ANAGOR-EWUZIE

S
hippers, especially ex-
porters of non-oil cargo, 
have raised fresh con-
cerns over the confu-
sion and bottlenecks 

created by multiple government 
agencies involved in inspection 
of export products at the nation’s 
sea ports.

These agencies carryout over-
lapping and repetitive quality 
inspection checks on all export 
products passing through Nige-
rian seaports, leading to delays 
and extra cost for exporters.

Currently, inspection of ex-
port containers is conducted by 
the Pre-shipment Inspection of 
Export Agents, appointed by the 
Federal Government to carryout 
price comparisons, as well as 
quantity and quality evalua-
tions. The Federal Department 
of Forestry; the Federal Produce 
Inspection Service and the Plant 
Quarantine Service, likewise 
carry out the same functions.

Also, it takes an average of 25 
days to export cargo from Nigeria 
due to cumbersome documen-
tation procedures, compared to 
the ten days in many developed 
countries and an average of five 
days in Singapore. As a result of 
this, the recent World Bank Ease 
of Doing Business report, ranked 
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CBN suspends nine banks 
from FX transactions for 
withholding $2.3bn govt’ 
funds 

Audit report questions Niger 
De l ta  Minis tr y ’ s  N420bn 
budget spend

The Central Bank of Nigeria 
(CBN) has confirmed that 
it has barred nine banks 

from further foreign exchange 
transactions for failing to return 
some $2.334 billion to the Treas-
ury Single Account (TSA).

A highly placed CBN source 
told BusinessDay that the money 
was deposited by the Nigerian 
National Petroleum Corporation 
(NNPC) dollar funds with them 

Continues on page 4

Between 2009 and 2015, 
ov e r  N 7 0 0 b i l l o n  wa s 
budgeted by the Minis-

try of Niger Delta for 427 pro-
jects and while N420billion or 
60 percent of the money was 
released, only 51 projects or 
12 percent of the total have 
been completed, according 
to a report of the Ministerial 
Technical Audit Committee 
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Bill Gates is now worth $90bn

UK manufacturing output eases back

Post-Brexit property sales remain steady

The UK’s manufacturing output eased 
back in the three months to August, ac-
cording to the latest industrial trends survey 
from the CBI.

Manufacturing grew at a slower rate than 
in the three months to July.

But the sector was still expanding at a 
much much faster rate than in the spring, 
when there was hardly any growth at all.

The CBI’s survey of 505 firms found that 
export orders had been boosted by this year’s 
devaluation of the pound.

Property buyers went through with 
sales in July irrespective of any uncer-
tainty in the UK housing market follow-
ing the Brexit vote, figures suggest.

Yet the market is not moving at a 
pace seen a year ago, with 16,000 fewer 
homes sold in July compared with the 
same month in 2015.

A total of 104,200 properties were 
sold in July, the first full month since the 
UK’s vote to leave the EU.

Japan is exploring the feasibil-
ity of forging the Olympic 2020 
medals using precious metals 
salvaged from electronic waste.

Members of Japan’s Olympic 
organising committee tabled the 
idea to government officials and 
companies earlier this year, local 
media reports said.

Olympic host cities have tra-
ditionally obtained the metal 
from mining firms.

Four sponsors have dropped disgraced 
US Olympic swimmer Ryan Lochte, in-
cluding swimwear manufacturer Speedo 
and fashion label Ralph Lauren.

They were followed by announcements 
from skin care firm Syneron-Candela and 
Japanese mattress maker Airweave.

It comes after Lochte lied about being 
robbed at gunpoint by a policeman after a 
night out during the Rio Olympics.

Lochte, a 12-time Olympic medalist, 
has earned millions of dollars through 
endorsements.

Bill Gates’ net worth has crossed 
the $90 billion threshold, according to 
a real-time rankings from Bloomberg’s 
Billionaire Index.

Gates’ net worth climbed not because 
of any stock rise at Microsoft (MSFT, 
Tech30), but because of jumps in the 
shares of Canadian National Railway 
(CNI) Company and Ecolab (ECL), two 
smaller companies in which he has 
holdings.

He’s well ahead of Amancio Ortega, 
the Spanish retailer who is the world’s 
second richest man. Ortega’s fortune is 
$76 billion.

Japan may use e-waste for 2020 medals

Speedo, others to end sponsorship

US shares up as Best Buy surges

US shares opened higher on Tuesday 
for the first time in three sessions as the 
market shook off its summer torpor.

In the opening minutes, the Dow 
Jones went up 91.43 points to 18,529.42.

The wider S&P 500 was up 9.79 points 
at 2,192.43 and the tech-heavy Nasdaqin-
dex gained 22.28 points to 5,266.88.

VW settles dispute with suppliers
Volkswagen has resolved a dispute with 

two external suppliers that had halted pro-
duction at several plants in Germany, hit-
ting the output of Golf and Passat models.

The suppliers, one making seats and 
the other gearbox parts, had stopped de-
livering to VW in a contract row.

However, following 20 hours of negoti-
ations that lasted throughout the night, the 
two sides said they had reached an agree-
ment. The stoppages affected 27,700 staff.

Briefs
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Multiple port inspection impedes non-oil ...

Nigeria 146 out of 183 economies 
surveyed in the bank’s ‘Trading 
Across Borders Survey’.

Jonathan Nicole, President of 
the Shippers Association of La-
gos, says Nigeria needs to reduce 
the cumbersome inspection 
procedures which delay the flow 
of exports, so as to help boost the 
nation’s non-oil export, espe-
cially as it seeks to make up for 
the impact of the slump in crue 
oil prices in the international 
market.

Nigeria’s non-oil export in 
2015 amounted to $1.1 billion 
This was, however, 59 percent 
decrease from $2.71 billion ob-
tained in2014. Cocoa remains 
Nigeria’s highest non-oil export 
earner, accounting for between 
25 and 30 percent of the total 
numbers each year, according to 
the Nigerian Export Promotion 
Council.

Nigeria also exports rubber, 

animal skins, sesame seeds, alu-
minium scraps, tobacco prod-
ucts, cotton yarn and woven 
fabrics, copper, cashew nuts, 
edible nuts, prawns, shrimps, 
fish and crustaceans. Others are 
biscuits, noodles and footwear.

Nigeria exports most of these 
commodities and products to 
West African countries such as 
Benin Republic, Mali, Ghana, 
Ivory Coast, Senegal, among 
others. Nigeria is also a major 
exporter of agro commodities 
to the Netherlands, China, India, 
Turkey, Germany, Spain and 
India, among others.

The country has the capac-
ity to boost its foreign exchange 
from solid minerals such as coal, 
quartz, limestone, iron ire, tin, 
among others.  But this requires 
formalisation of the mining sec-
tor and increase in exploration 
activities in the country, say 
experts.

 Lucky Amewiro, a renowned 
maritime analyst, says the Fed-

eral Government needs to pay 
attention to diversifying the 
economy from oil to non-oil 
exports. Amewiro bemoaned 
the presence of multiple govern-
ment agencies, whose involve-
ment in inspection of export 
cargo results to delayswhich 
slow down the pace and raise the 
cost to shippers.  

“Government agencies du-
plicate the quality inspection of 
export cargo already being car-
ried out by the Pre-shipment In-
spection on Export. This is such 
that the Federal Department 
of Forestry is involved in qual-
ity inspection, documentation, 
operational process and cost; 
the Federal Produce Inspection 
Service is also involved in qual-
ity inspection, documentation, 
operation and cost, while Plant 
Quarantine Service also carrie-
sout the same quality inspection, 
documentation, operation and 
cost,” he explained.

He says these duplicated 
functions constitute grinding 

Continues on page 43
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surveyed stated that, compared 
to one year ago, the availability of 
petrol/diesel (80 percent), power 
supply (73 percent), policy in-
consistency (55 percent), and 
access to credit (49 percent) have 
worsened.

The manufacturing sector poll 
indicated that unavailability of 
petrol and diesel, poor power 
supply, policy inconsistency, and 
limited access to credit are cited 
as major challenges facing the 
manufacturing sector in Nigeria. 

“At least we know that from 
the survey, 91 percent of manu-
facturing companies which were 
interviewed are not operating 
at installed capacity,” said Bell 
Ihua, Chief Executive Officer at 
NOI Polls, speaking on Tuesday 
on the survey findings presented 
in Abuja.

Due to the chronic challenges 

of infrastructure and inputs, the 
Nigerian manufacturing sector is 
yet to transit from a demand-driv-
en regime to a supply-driven re-
gime that is essential for long-run 
growth. In the present demand-
driven regime, population growth 
estimated at 3.2 percent per year 
is expected to strengthen local 
demand and stimulate growth, 
most notably in the necessities 
subsectors – food and textiles. 

The contraction of these two 
sectors, according to the polls 
result during the period reviewed, 
presents an ominous sign that 
needs to be carefully analysed and 
clearly understood. 

Responses to the poll show that 
the manufacturing sector remains 
dependent on the international 
market, buying inputs many times 

Polls show worrisome deterioration 
of Nigeria’s manufacturing sector

L-R: Laoye Jayeola, chief executive officer, Nigeria  Economic  Summit  Group ( NESG); Kyari  Bukar, chairman, Nigeria  Econom-
ic  Summit  Group ( NESG), and Vice President Yemi Osinbajo, during  a  meeting  at  the  Presidential  Villa in Abuja, yesterday.
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New poll results have 
shown how Nigeria’s 
manufacturing sector is 
fast deteriorating in the 

face of challenges of tough foreign 
exchange constraints,  petrol and 
diesel supply hiccups, poor power 
supply, policy inconsistency and 
limited access to credit. Following 
on this, 50 manufacturers have 
been forced to close shop, while  
222 Small and Medium Enter-
prises (SMEs) are either ailing or 
have collapsed.

Latest manufacturing sector 
survey conducted by NOIPolls 
and the Centre for the Study of 
the Economics of Africa, CSEA, 
show that 45 percent of the sam-
pled firms now operate below 60 
percent of installed capacity. 

Majority of the manufacturers 

on the contracts awarded in 
the period.

The report also stated that 
77 projects or 18 percent have 
been stalled for one reason 
or the other, mostly disagree-
ments with local communities 
or security concerns  due to 
the problem of militancy in 
the region.

It however noted that about 
299 projects or 70 percent of 
the total, are under construc-
tion within the same period.

A breakdown of the budget 
proposal shows that 87 percent 
was devoted to road construc-
tion, the largest chunk, while 
about 4 percent was devoted to 
skill acquisition programmes 
for the people of the Niger 
Delta. Two percent went to 
land reclamation and shore-
line activities, while another 
2 percent was devoted to con-
sultancy services.

Rivers State received the 
largest share of the pie, leading 
with 43 percent, while Delta 
State followed with 23 percent. 
Akwa Ibom and Abia states 
were tied at seven percent 
each, Imo had six percent allo-
cation, Ondo had four percent, 
Bayelsa three percent, Edo and 
Cross River had allocations of 
two percent each.

Analysts say a lack of care-
ful planning and supervision 
has led to loss of huge sums 
allocated for development in 
the region. Others observe 
that there has not been proper 
accounting, a development 
said to further compound 
militancy in the region.

“The Honourable Minister, 
on assumption of duty, em-

As only 45% now operate less than 60% of installed capacity
50 manufacturers closed shop, 222 SMEs either collapsed or ailing

ONYINYE NWACHUKWU, Abuja

which they refused to transmit to 
the Federal Government’s TSA 
at the CBN.

“This is money that the NNPC 
deposited with them, govern-
ment money that they were 
supposed to have remitted in 
compliance with the TSA, but 
they did not,” the source told 
BusinessDay on the telephone.

“That is what it is,” he added.
But earlier reports indicated 

that the CBN would only lift the 
forex suspension if the banks 
return the monies to the TSA.

According to the CBN, the  
banks include United Bank for 
Africa (UBA) $530m; First Bank 
of Nigeria (FBN) $469m; Dia-
mond Bank Plc ($287m); Sterling 
Bank Plc ($269m); Sky Bank Plc 
($221m); Fidelity Bank ($209m); 
Keystone Bank ($139); First 
City Monument Bank (FCMB) 
$125m ; and Heritage Bank 
($85m).

The CBN in September threat-
ened to sanction any bank which 
refuses to move all government 
accounts to its custody in line 
with the TSA rules handed down 
by President Buhari.

Tokunbo Martins, CBN Direc-
tor of Banking Supervision had 
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International Organ-
isation for Migration 
(IOM) yesterday de-
ported 241 Nigerians 

from Libya. The deport-
ees consist of 174 males, 
67 females, including six 
children.

The deportees arrived 
the Murtala Muhammed 
International  Airport 
aboard a chartered air-
craft operated by Libyan 
Airlines with registration 
number 5A-LAR.

They were documented 
on arrival at the cargo 
wing of the Lagos airport 
by officials of National 
Emergency Management 
Agency (NEMA).

According to Nahashon 
Thuo, an official of IOM, 
the deportees wanted 
to escape to Europe and 
were held by immigra-
tion agents in Libya. The 
official also noted that 
some Nigerians opted to 

Former head of state, 
Yakubu Gowon, on 
Tuesday met with 
President Muham-

madu Buhari at the Presi-
dential Villa Abuja to discuss 
issues affecting the country.

Gowon, who spoke with 
newsmen after the meet-
ing, said he had discussed 
with the President on issues 
relating to the fate of the 
abducted Chibok girls, the 
President’s ongoing anti-
corruption war and the re-
newed agitation in the Niger 
Delta by members of the 
Niger Delta Avengers.

The former military head, 
who told newsmen that 
he had come to inform the 
President of his intending 

241 Nigerians deported from Libya 
return home because of 
the harsh conditions they 
underwent in their bid to 
travel to Europe.

He said the IOM would 
give $50 to each deportee 
for transport and treat 
those who have issues.

One of the deportees 
told BusinessDay that af-
ter working and earning 
his salary, he was robbed 
and shot by some Libyans, 
saying he had no choice 
than to come back and ac-
cess good health care after 
sustaining severe bullet 
wounds.

Another deportee, who 
cried ceaselessly, said she 
lost her mother in Libya 
and did not know what 
life was going to be like 
without a mother.

According to an official 
of NEMA, the deportees 
will be given a stipend to 
enable them start life at 
home, even as those with 
medical condition would 
be assisted.

The Presidency late 
Monday, confirmed 
plans by the Nige-
ria’s Economic Man-

agement Team to request to 
seek for emergency pow-
ers from the National As-
sembly to enable President 
Muhammadu Buhari push 
polices that would revitalise 
the economy.

A terse statement from 
Office of the Vice President 
signed by Laolu Akande, se-
nior special assistant to the 
Vice President on media and 
publicity, confirmed the move 
but said the decision was yet 
to be passed to the President.

“The Economic Manage-
ment Team has indeed been 
considering several policy 
options and measures to ur-
gently reform and revitalise 
the economy. Some of these 

Gowon meets Buhari, expresses hope 
on resolution of Niger Delta issues

Presidency confirms plans to request 
Sweeping Powers to revitalise economy

trip to the United Kingdom 
and the United States, as-
sured that Nigerians would 
soon begin to see the effects 
of Buhari’s anti-graft war, 
adding that with ongoing ef-
forts by the government the 
renewed militancy in the Ni-
ger Delta would be resolved. 
He described corruption as a 
major factor creating serious 
setback for the country.

“I have come to pay my 
respect to Mr. President and 
to let him know that I will 
be going out of the coun-
try on holiday and for my 
programme, Nigeria Prays, 
in the US and UK. We had 
cause to discuss the general 
affairs of the country, the 
problems we have in the 
country and his fight against 
corruption.

measures may well require 
legislative amendments and 
presidential orders that will 
enable the Executive arm of 
government move quickly in 
implementing the economic 
reform plans.

“As far as I know, this has 
not been passed on to the 
President, the Federal Ex-
ecutive Council or the Leg-
islative arm of government. 
So, at this point, there are no 
further details to share.”

Earlier, reports had dis-
closed plans by the Eco-
nomic Management Team 
chaired by Vice President 
Yemi Osinbajo to seek emer-
gency powers for the Presi-
dent. The team, it was gath-
ered, reviewed the various 
policies that had so far been 
introduced during the lifes-
pan of the administration 
and how they had affected 
the economy.

FG plans N505.6bn spending 
on 116 water projects

Vegefresh chairman says green alternative to spur bank lending to agric sector

F
ederal Govern-
ment has indicated 
plans to spend up 
to N505.6 billion 
on 116 water proj-

ects across the country in 
a renewed bid to improve 
water supply for facilitating 
development of agriculture, 
industrialisation and the 
stepping up of some poor 
health indices.

As contained in the road-
map christened ‘immediate 
and long-term strategies for 
water sector (2016-2030)’ 
seen by BusinessDay, the 
Ministry of Water Resources 
has a total of N88.8 billion 
outstanding liabilities to 
contractors handling some 
water projects as of 2015.

Suleiman Adamu, min-
ister of water resources, had 
in presenting the roadmap 
last Thursday, indicated that 
the ministry was concluding 
works on the national water 
bill, national water policy and 
national irrigation policy, to 
be presented to the Federal 

Vegefresh Company 
Limited, an indig-
enous group of com-
panies with varying 

interests along the entire 
agricultural network and 
allied industries, says the 
Green Alternative Agriculture 
Promotion Policy will spur 
total bank lending to the ag-
riculture sector by 15 percent 
at the end of the regime of the 
present administration.

The Federal Government 
of Nigeria launched its four-
year Agriculture Roadmap - 
Green Alternative with a view 

Executive Council. The pro-
posed law would help drive 
efficient implementation 
of these new projects, the 
minister said.

The bill seeks to address the 
inconsistencies that have held 
the sector backward for sev-
eral years, and when passed, 
would make the sector attrac-
tive for foreign investments, the 
minister explained.

National access to water 
supply in 2015 was 69 per-
cent, and the implication is 
that 31 percent or 52.7 mil-
lion Nigerians do not have 
access to water supply.

“It is imperative to 
change the trend to achieve 
100 percent access to water 
supply for our citizens by the 
year 2030 (the Sustainable 
Development Goals target 
year), when the popula-
tion is estimated to grow to 
about 257 million,” Adamu 
said, while presenting the 
a detailed implementation 
plan for the water roadmap.

Besides access to water, Ad-
amu disclosed that 500,000Ha 
of irrigation land were be-
ing developed through direct 

to boosting food production.
 “It is a sincere document 

that can address the chal-
lenges of agric sector. If gov-
ernment can be sincere and 
coordinated, they will make 
headway,” Joseph Samuel, 
executive chairman, Veg-
efresh Group, said in an 
interview with BusinessDay.

“Green Alternative has out-
lined capital to be invested in 
these funds and 25 percent 
funding will come from private 
and some by donors. I see the 
funding increased to 15 per-
cent by the end of the current 
administration,” Samuel said.

Analysts say the roadmap 

government intervention, 
and would facilitate another 
1 million Ha by large scale 
commercial farmers through 
community, public private 
partnership (CPPP).

According to Adamu, the 
roadmap, which has eight 
major programmes and 
projects, will among other 
things, establish a policy 
and regulatory framework 
for the water sector; develop 
and implement a nation-
al irrigation development 
programme (2016-2030) 
to boost food production; 
identify dams with hydro-
electric power potentials for 
development; develop and 
implement a national water 
supply and sanitation pro-
gramme to attain the SDGs.

Stressing the importance 
of water, the minister regret-
ted that the ministry had not 
commissioned any water 
project in the last 15 years, 
as a result of inadequate 
budgetary allocation and 
policy summersault.

“A total of 116 projects are 
ongoing. The total contract 
cost for these projects is 

is a panacea for economic di-
versification, inclusive growth 
and sustainable development 
of agric sector. Such proactive 
policies are needed to re-
vive an industry that can pull 
many people from poverty 
and reduce unemployment.

With the elongated fall 
in oil price that account for 
70 percent of government 
revenue and nearly all of its 
foreign exchange earnings, 
diversification is increas-
ingly becoming inevitable.

In its unemployment and 
underemployment report re-
leased on Friday, National Bu-
reau of Statistics (NBS) said the 

N505.57 billion, and most of 
them are at 40 to 60 percent 
level of completion. Some 
of these projects have been 
stalled for up to 15 years. The 
total outstanding liability for 
ongoing projects is N88.85 
billion as at 2015.

“Of this sum, N66.88 bil-
lion is for the main minis-
try’s projects, while N20.97 
billion is for River Basin 
Development Agency proj-
ects. The total contractual 
commitment to completion 
is N264.99 billion and our 
focus is on prioritisation 
and completion of ongoing 
projects,” he said.

Out of the 116 ongoing 
water sector projects, 38 
are for irrigation and water 
drainage, 37 for dams, and 
41 for water supply, accord-
ing to the minister.

Muhammed Ubali, chair-
man, Senate Committee on 
Water Resources, said, “Any 
state of affairs that leads to 
the death of over 200,000 
toddlers annually deserves 
to be branded an emer-
gency, and this is the case for 
Nigeria’s water sector.

country’s unemployment rate 
grew from 10.4 percent in the last 
quarter in 2015 to 12.1 percent.

Annual inflation in Ni-
geria accelerated to 16.5 
percent in June, recent data 
by the agency showed, the 
highest in almost a decade 
while the economy con-
tracted by 0.40 percent in the 
first three months of the year.

The Central Bank of Nigeria 
(CBN) has said agriculture’s 
contribution to Nigeria’s Gross 
Domestic Product (GDP) 
leaped marginally from 23.86 
percent in the fourth quarter 
of 2014 to 24.18 percent, the 
corresponding quarter of 2015.

L-R: Franco Maria-Maggi, marketing director, Nigeria Breweries; Shehu Dikko, chairman, League Management Company; 
Nicolaas Vervelde, MD, Nigeria Breweries, and Seyi Akinwunmi, first vice president, Nigeria Football Federation, at the 
announcement of a new partnership deal between Star Lager Beer and NPFL in Lagos, yesterday.

KENNETH AZAHAN, Abuja

BALA AUGIE

... to develop 500,000Ha irrigation land

ELIZABETH ARCHIBONG

IFEOMA OKEKE

ELIZABETH ARCHIBONG
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Deepening domestic gas utilisation 
as solution to gas flaring 

China’s crude oil stocks rose 
by 525,000 b/d in July, half 
the build seen in the same 
month of last year 

Source: OPEC

525,000 barrels
The NIMASA incident of 2013 was 
our biggest challenge where the 
government agency came and blocked 
our operations for 20 days against the 
court order stopping them from doing 
that. Nigeria lost well over $1 billion
- Babs Omotowa, Outgoing Managing 
Director, Nigeria LNG 

Quote
Any tinkering of the Nigeria 
LNG (NLNG) Act of 2004 will 
violate bilateral agreements 
with with international in-
vestors and cost the country 
a huge $25 billion in foreign 
direct investment (FDI)

$25b

SNAPSHOTS OPEC weekly basket price
19/08/16 45.52

12/8/16 40.84

5/8/16 39.1

29/07/16 40.24

22/07/16 42.68

Energy Finance

Brent over $50 
per barrel on 
OPEC freeze 
talk, weaker 
dollar

Ghana state 
oil firm ready 
to sell to local 
refinery

Page7

Page 6

Market Insight

N
igeria holds the 
world’s 9th larg-
est proven natural 
gas reserves, how-
ever the source 

of gas is not connected to the 

WESTAFRICAENERGY
O i l     G a s     P o w e r

R

demand and the fundamental 
problem is that much of the gas 
is flared.

Recent figures show that Ni-
geria currently produces 7 bil-
lion scf per day and account for 
an estimated 182 trillion scf of 
gas reserve. Among this figures, 
only 13.3 percent is consumed 
locally of which 8.9 percent is 

Tullow announces 
production start at 
TEN oil field

Tullow Oil has announced 
crude oil production 
has commenced from 
the TEN oil field of the 

shore of Ghana. The first oil 
was reached on schedule and 
on budget three years after the 
development was approved in 
2013.

The first oil flowed to the 
FPSO Prof John Evans Atta Mills, 
the floating, production, storage 
and offloading vessel named af-
ter the late President of Ghana.

However, Ghana’s President 
John Mahama said that a mari-
time boundary dispute with 
Cote d’Ivoire had affected the 
development of the TEN oil field 
but that Ghana was nonetheless 
committed to a peaceful resolu-
tion of the dispute. Page 4

OLAYEMI ANYANECHI

allocated to gas-to-power.
According to findings, gas 

has approximately one tenth 
as many nitrogen and sulphar 
oxides as diesel, is up to 40 per-
cent cheaper for power gen-
eration, more efficient, easy to 
store, reduces wear and tear on 
industrial machinery and do-
mestically sourced –   Page 2

Developing liquidity 
solution for Nigerian 
power sector 

Recently, a full page advert 
was placed in several 
Nigerian newspapers by 
six electricity generation 

companies (Gencos), warning 
of an impending shut down 
of their operations due to an 
outstanding N145.7 billion debt 
owed to them for power generated 
so far. Collectively, these Gencos, 
including the three hydro stations, 
account for almost 65 percent 
of Nigeria’s entire available 
generation capacity today. Page 4

L-R: Osa Owieadolor, MD, Platform Petroleum, Forum Doubara, director, Business Devlpt., Secol-USA; ; Konyebagu Opute, 
GMD, Platform Petroleum and Sunny Oputa, CEO, Energy & Corporate Africa at the 2nd Africa Small & Marginal Oil Fields 
Development Conference 2016 held in London recently.
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Utilising domestic natural gas 
and improved power generation 
in Nigeria are related observes 
Deepak Khilnani. He pointed 
out that industries are quickly 
switching to natural gas and 
many large power plants are be-
ing constructed on natural gas, 
largely due to the cost saving – 
this is likely to ensure continued 
robust growth for the gas sector. 

The government has also 
been encouraging domestic 
natural gas so the quantity of gas 
flared should decline while the 
molecules available should in-
crease. 

“Natural gas is primarily 
used for power generation and 
industrial processes in Nigeria, 
yet there are many more appli-
cations for natural gas. For ex-
ample, cars and buses can run 
on CNG – reducing fuel costs 
and carbon emissions. Many de-
veloping countries such as India 
have retrofitted public transport 
vehicles in major cities to run on 
CNG, which has been a big suc-
cess. I believe the gas sector is at 
a nascent stage in Nigeria today 
and there are many positive ap-
plications in years to come”, Kh-
ilnani said. 

According to him, “Economic 
growth is positively correlated 
to electrification and there are 
many socio-economic spill-
overs with reliable and cost ef-
fective power. It promotes local 
employment, relieves strain on 
dollars for diesel imports and 
enables cheaper electricity tariffs 
for the people and businesses of 
Nigeria”.

Industry operators opine that 
government should make it at-
tractive for investors to bring 
their money which has choice of 
where to go in the world to come 
to your jurisdiction, stay there 
and create wealth and grow.

“The foreign exchange issue 
is at the heart of why the gas-to-
power value chain will crumble 
in the next few years if the gov-
ernment does not do something 
about it. The future is to see that 
framework for developing gas is 
made better by the government”, 
they added.

achieve zero level of gas flaring.
“The amount of infrastructure 

required to use in achieving zero 
gas flaring is very significant. 
With adequate investment we 
can move to zero flaring”, Iledare 
said. He however disclosed that 
Nigeria have done close to 80 
percent effort to checkmate the 
issue of gas flaring. 

“Nigeria has done well. We 
have not come to zero level of 
gas flaring. I think we are below 
20 percent now when it comes 
to gas flaring because of the so 
many projects that is in place”, he 
said.

Kareem Jubril Adedayo, an 
energy expert with Ecobank says 
tackling gas flaring demands 
government and private sector 
collaboration which will focus 
on policy and incentive for gas 
producers and pipeline opera-
tors. With a solid agreement be-
tween the two, we can begin 
to anticipate the much needed 
investment in the sector which 
will in turn achieve the year 2020 
zero gas flare projection.

Domestic gas utilization - a 
panacea to gas flaring

N
igeria holds the 
world’s 9th largest 
proven natural gas 
reserves, however 
the source of gas is 

not connected to the demand 
and the fundamental problem is 
that much of the gas is flared.

Recent figures show that Ni-
geria currently produces 7 billion 
scf per day and account for an 
estimated 182 trillion scf of gas 
reserve. Among this figures, only 
13.3 percent is consumed locally 
of which 8.9 percent is allocated 
to gas-to-power.

According to findings, gas 
has approximately one tenth as 
many nitrogen and sulphar ox-
ides as diesel, is up to 40 percent 
cheaper for power generation, 
more efficient, easy to store, re-
duces wear and tear on indus-
trial machinery and domestically 
sourced.

Industry watchers have there-
fore called on the federal gov-
ernment to up its commitment 
in terms of investment in gas 
gathering projects which will 
translate into better economy 
at large. They observed that gas 
flaring is an area that Nigerian 
government has not enforced 
environmental regulations effec-
tively because of the overlapping 
and conflicting jurisdiction of 
separate governmental agencies 
governing petroleum and the en-
vironment as well.

Energy experts say the issue 
of gas flaring will continue to 
impede the nation’s prospect in 
benefiting optimally from ex-
port of gas and pose health and 
environmental challenge until 
the federal government owners 
of 60 percent stake in virtually all 
the joint ventures commit huge 
investments in infrastructure to 
checkmate this menace.

With the abundance of natu-
ral gas in Nigeria, the significant 
economic and environmental 
benefits of operating on natural 
gas and the large power deficit in 
Nigeria, a lower gas price would 
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Deepening domestic natural gas 
as solution to gas flaring 
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be beneficial for the country ob-
served Deepak Khilnani, Chief 
executive officer, Powergas Af-
rica Limited.

According to him, “The gas in-
dustry in Nigeria is growing fast. 
There is a strong economic in-
centive for industries and power 
generation companies to switch 
to natural gas.

Gas Flaring 
In their 2015 Statistical Re-

port, Organisation of Petroleum 
Exporting Countries (OPEC) 
stated that Nigeria produced 
86,325.2 million standard cubic 
meters of gas and flared 10,736.8 
million standard cubic meters in 
2014.

Statistics indicate that oil firms 
in Nigeria, especially the interna-
tional oil companies (IOCs) con-
tinue to flare substantial amount 
of the gas resources in the coun-
try. This situation is further com-
pounded by the lack of infrastruc-
ture to monetise natural gas that is 
currently being flared.

Nigeria National Petroleum 
Corporation (NNPC) in its 2014 
Annual Statistical Bulletin (ASB) 
stated that oil and gas firms in 

the country flared 289.6 billion 
standard cubic feet (SCF) of 
gas, representing 11.47 per cent 
of the total gas produced in the 
country.

According to the Annual Sta-
tistical Bulletin (ASB), the Joint 
Venture companies comprising 
the multinational oil companies 
flared 211.836 billion SCF of gas, 
representing 11.2 per cent of 
their total gas production of 2.11 
trillion SCF. Production Sharing 
Contract (PSC) companies fol-
lowed as they flared 66.12 billion 
SCF of gas, representing 19.95 
per cent of their total gas produc-
tion of 397.58 billion SCF.

Government has to contrib-
ute to the investment that is re-
quired to reduce gas flaring says 
Wumi Iledare, Professor of Pe-
troleum Economics and Direc-
tor of Emerald Energy Institute, 
University of Port Harcourt, Ni-
geria. Iledare opines that govern-
ment need to do better manage-
ment of resources that is the only 
way to bring gas flaring to zero 
level stressing that Nigeria can-
not afford to shut down every 
plant producing gas in its bid to 
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Developing liquidity solution for Nigerian power sector 

payment to other market par-
ticipants (Gencos, TCN, Market 
Operator and Gas Suppliers); 
Provide re-investible funds for 
Discos to fund their capital pro-
grams to reduce distribution 
losses and improve collection; 
Provide market confidence to 
investors in the power sector

The NBET Bond Program – 
A Local PRG & Liquidity Solu-
tion

NBET’s liquidity and pay-
ment support mechanism can 
be structured as a medium-
term notes issuance program by 
NBET (NBET MTN Program), 
with an embedded partial risk 
guarantee from the CBN. 

Medium-term notes (MTNs) 
are debt instruments usually is-
sued under a program that al-
lows the issuer to offer its MTNs 
to investors from time to time 
without producing extensive le-
gal documentation at the time 
of each issuance of notes, thus 
offering the issuer and investors 
more flexibility to the issuer and 
investor both in terms of struc-
ture and documentation.

Under the NBET MTN Pro-
gram, NBET will issue tranches 
of debt instruments with tenors 
not less than 10 years, to fund 
existing and future revenue 
shortfalls.  

Conclusion
Revenue shortfalls, credit 

risk and gas supply constraints 
in the power sector under a 
transitional electricity market is 
to be, and was anticipated. 

As it stands, without the de-
ployment of NBET’s US$800 
million capitalization to meet 
the revenue shortfalls, as well 
as the full disbursement of the 
N213 billion CBN facility to the 
power sector, Gencos as well as 
their gas suppliers, may have no 
other option than to shut down 
operations and plunge Nigeria 
into darkness. 

Even at that, such interven-
tion will be temporary relief 
only. Without an NBET MTN 
Program as proposed, or any 
form of long-term funding in-
tervention by the Federal Gov-
ernment, the power sector may 
well be heading for a total col-
lapse. 

Olayemi Anyanechi is the 
managing Partner of Sefton 
Fross, a law firm based in Lagos. 
She specializes in banking and 
finance as well as energy and 
natural resources law. She can 
be reached on o.anyanechi@sef-
tonfross.com.

the current state of the Nigerian 
economy, we can expect that 
monthly revenue shortfall to 
Gencos and other market par-
ticipants will cross the N30bil-
lion mark by the end of August, 
2016.

Unfortunately, the revenue 
shortfall situation may likely not 
improve anytime soon except 
the following actions are taken: 
the issues surrounding the im-
plementation of the recent tariff 
increase are fully addressed by 
the Regulator and the Courts; 
Discos aggressively address 
their losses and become more 
efficient in their collections 
through metering; MDAs, State 
and Local Governments are 
able to pay their indebtedness to 
Discos; The federal government 
successfully deals with, and put 
an end to the issue of militancy 
and pipeline vandalism in the 
Niger Delta; The CBN continues 

its disbursement from the its Ni-
gerian Electricity Market Stabi-
lisation Facility (NEMSF), being 
provided to service providers 
in the power value chain to ad-
dress shortfalls in power sector 
revenues, settle legacy gas debts 
and shortfalls in revenue and to 
hasten the advent of a contract-
based electricity market. 

Addressing the revenue 
shortfalls in the power sector

A sustainable way to address 
the revenue shortfalls and credit 
risk in the power sector is to put 
in place a liquidity and payment 
support structure that would: 
Support NBET’s payment obli-
gations to Gencos under respec-
tive PPAs, which in turn, would 
enable Gencos meet their pay-
ment obligations to their Gas 
Suppliers under respective 
GSAs; Settle outstanding debts 
to Gencos and their Gas Suppli-
ers; Cover anticipated revenue 
shortfalls which threaten the 
stability and sustainability of 
the power sector; Guarantee full 

R
ecently, a full page 
advert was placed 
in several Nigerian 
newspapers by six 
electricity generation 

companies (Gencos), warning 
of an impending shut down of 
their operations due to an out-
standing N145.7 billion debt 
owed to them for power gener-
ated so far. Collectively, these 
Gencos, including the three 
hydro stations, account for al-
most 65 percent of Nigeria’s en-
tire available generation capaci-
ty today. The balance 35 percent 
is from the IPPs – Shell Afam, 
Ibom Power and Agip Okpai, as 
well as a few of the completed 
NIPP power plants that still have 
gas to generate power. Both the 
IPPs and the NIPPs are owed 
huge sums as well for power 
generated till date. For instance, 
the NIPPs alone are owed over 
N90billion! 

How did we get here?
To understand the genesis of 

the revenue shortfall crisis, one 
must understand the structure 
of the power sector value chain 
from gas production to elec-
tricity distribution. The gas-to-
power value depicts that while 
electricity flows in one direction 
from the generating companies, 
the revenues to pay all market 
participants in the electricity 
value chain flow in the opposite 
direction and comes from the 
electricity consumers paying 
their electricity bills to the Dis-
cos. Thus, one Disco’s inability 
to fully pay for power sold to it 
for whatever reason will create 
a revenue shortfall across the 
entire power sector value chain. 

The inability of Discos to pay 
their market invoices (hence 
that of NBET to pay Gencos) in 
full can be attributed to a com-
bination of the following fac-
tors: high distribution and non-
distribution losses across the 
distribution and transmission 
value chain; inadequate gen-
eration capacity as a result of 
poor gas supply (arising mainly 
from vandalism of oil & gas in-
frastructure), limited transmis-
sion infrastructure and lack of 
new generation capacity. Total 
available generation capacity 
since February 2016, fluctuates 
between 1,900 MW to 3,000 
MW, which is less than half of 
the 7,000 MW projected in the 
MYTO 2016 in setting the retail 
electricity tariffs; lack of cost 
reflective electricity tariffs and 
arising customer resistance to 
the new electricity tariffs intro-
duced in February 2016; Low 
collection efficiency and a cor-

OLAYEMI ANYANECHI

responding lack of significant 
investment by Discos in meter-
ing customers to improve their 
collection efficiencies; huge 
debt owed to Discos by MDAs, 
State and Local Governments.

Data from distribution loss 
studies recently conducted by 
Discos and provided to NERC 
show that average aggregate dis-
tribution and non-distribution 
losses across all Discos are in 
excess of 50 percent. 

The role of government in 
the power sector 

Revenue shortfalls are typical 
in a transitional electricity mar-
ket. In a nascent, transitional 
electricity market like the Nige-
rian electricity market, govern-
ment’s role is overarching and 
critical to the stability of the 

market and also in stimulating 
investments in the sector. Gov-
ernment’s roles include putting 
in place cost reflective tariffs, 
ensuring the activation and ef-
fectiveness of contracts in the 
electricity market and adequate 
regulations that enforces the 
sanctity of such contracts. 

In our view, government’s 
predominant role is to create 
market confidence and ensure 
the viability and credit worthi-
ness of the power sector par-
ticularly during the transitional 
phase of the market. 

In the design of the current 
power sector model in 2005, 
revenue inadequacy (revenue 
shortfalls) was anticipated by 
the designers due to the high 
ATC&C losses in the entire val-
ue chain. The shortfall between 
actual revenues collected and 
expected revenues was to be 
funded by the Federal Govern-
ment via monthly subsidies.

Today, the Federal Govern-
ment has been unable to pro-

vide subsidies to fund the short-
fall thus far due to budgetary 
constraints. 

Under the transitional elec-
tricity market, Government 
plays a big role in the electricity 
market through the Bulk Elec-
tricity Trader. 

What is the Bulk Trader?
The Nigerian Bulk Electricity 

Trading Plc (NBET), popularly 
called the Bulk Trader, is a cre-
ation of the Electric Power Sec-
tor Reform Act (EPSRA) and was 
incorporated on July 29, 2010 to 
carry out, under license from 
NERC, the bulk purchase and 
resale of electricity contemplat-
ed by the EPSRA. 

NBET’s key role is to gener-
ate market confidence through 
well-negotiated and well 
aligned contracts with fair risk 
allocation that protects market 
participants from credit risks 
and systemic risks. 

NBET has a capitalization by 
the Federal Government of Ni-
geria in excess of $800 Million. 
In the event of revenue short-
falls from Discos, the Bulk Trad-
er is expected to use its capital-
ization to bridge the revenue 
shortfall and ensure Gencos 
and other market participants 
are paid in full for power gener-
ated.

For NBET to be successful in 
its mandate to bridge revenue 
shortfalls in the power sector, 
it must have enough capital to 
meet its payment obligations to 
Gencos in a sustainable man-
ner. 

Any improvement in the 
revenue shortfalls soon?

Currently, monthly revenue 
shortfalls in the electricity value 
chain are in excess of N20 bil-
lion and will rise further once 
electricity tariffs are adjusted 
upwards to reflect the effects of 
the floating of the Naira (par-
ticularly on the price of natural 
gas) and rising inflation. With 
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Tullow announces production 
start at TEN oil field

Hassi Bir Rekaiz JV project to submit 
development plan in 2017T

ullow Oil  has an-
nounced crude oil 
production has com-
menced from the TEN 
oil field of the shore of 

Ghana. The first oil was reached 
on schedule and on budget three 
years after the development was 
approved in 2013.

The first oil flowed to the FPSO 
Prof John Evans Atta Mills, the 
floating, production, storage and 
offloading vessel named after the 
late President of Ghana.

However, Ghana’s President 
John Mahama said that a mari-
time boundary dispute with 
Cote d’Ivoire had affected the 
development of the TEN oil field 
but that Ghana was nonetheless 
committed to a peaceful resolu-
tion of the dispute.

“The maritime boundary dis-
pute had impacted TEN develop-
ment activities in the disputed 
area as the provisional measures 
order from the international 
tribunal included an order pro-

hibiting new oil wells in the field. 
“We remain committed to a 

peaceful resolution of this dis-
pute, and we look forward to the 
final resolution of this matter 
sometime next year”, Mahama 
said. The TEN oil field is expected 
to ramp up to plateau production 
of 80,000 bpd for the rest of 2016, 
with gross production expected 
to average 23,000 bpd (11,000 
bpd net to Tullow) this year.

Tullow Oil has a 47 percent 
share of the TEN development 
with the field being developed at 
around $20 per barrel of oil with 
unit operating costs at around 
$18 per barrel.

In an investment note, Aidan 
Heavey, Tullow CEO said, “Guid-
ance for the performance of the 
field for the remainder of 2016 is 
unchanged, and the first cargo 
is expected toward the end of 
September.

“First oil from TEN de-risks 
the development project and 
means that the peak of the capi-
tal-intensive phase of the project 
is behind Tullow with cash gen-
eration around the corner.”

NIGERIA

‘Nigeria must welcome more investors in oil sector 
to curb militancy and grow economy’

ALGERIA:

A total deregulation of up 
and down stream sectors 
of oil and gas industry in 
the country will serve as 

a permanent solution to militancy 
in the Niger Delta in addition 
to promoting robust economic 
growth and development in Ni-
geria, according to Abdulgafar 
Ijaiya, a Professor of Economics 
in the Department of Economics, 
University of Ilorin.  

 The Professor of Economics 
spoke exclusively with Business-

Day in Ilorin, having analysed 
the current economic downturn 
which affecting earnings from ex-
ported crude oil and other petro-
chemical materials, said the steps 
taken by President Muhammadu 
Buhari-led administration on de-
regulation of oil and gas industry 
should be total and sustainable 
so as to allow massive influx of 
investors that stabilise the sector. 

While blaming Nigeria sys-
tem for incessant attacks and 
bombings of pipelines by Ni-
ger Delta Militants and other 
anomalies experienced in the 
sector, the University don ex-

Thailand’s PTT Explora-
tion and Production Plc 
(PTTEP), the exploration 
phase operator of the on-

shore Hassi Bir Rekaiz project in 
eastern Algeria, indicated that the 
joint venture plans to submit a 
development plan to the authori-
ties for approval in early 2017 after 
successfully completing a drilling 
campaign.

The Bou Goufa-2 (BOG-2) 
in Bou Goufa-Rhourd Ez Zita 
discovery area which is the last 
appraisal well of the campaign 
found crude oil and associated 
gas flow at a very satisfactory rate 
after being drilled to a total depth 
of 4,064 meters at the end of April 
2016. A drill stem test (DST) was 
conducted and showed flow rates 
in the Triassic Argilo Greseux 
Inferieur (TAGI) formations of 
crude oil flow at an average of 
approximately 2,406 barrels per 
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day (bpd) and associated gas 
flow at approximately 2.9 mil-
lion standard cubic feet per day 
(MMscf/d).  These results con-
firmed the commercial potential 
of petroleum in this area.

“PTTEP has achieved great suc-
cess and is very satisfied with the 
significant results of the drilling 
campaign in Hassi Bir Rekaiz. PT-
TEP and our partners will prepare 
and submit the field’s develop-
ment plan to the Algerian Authori-
ties in early 2017 for approval,” 
Somporn Vongvuthipornchai, 
PTTEP President and CEO said in 
a press statement.

Algeria’s National Company for 
Exploration, Production, Trans-
port and Commercialization of 
Hydrocarbons (Sonatrach), PT-
TEP and China’s CNOOC Ltd. hold 
51 percent, 24.5 percent and 24.5 
percent interest in the 2,686 square 
kilometer block.

…dispute with Cote d’Ivoire affected oil development

SIKIRAT SHEHU, Ilorin pressed apprehension that the 
destruction of pipelines might 
continue if cogent measures 
were not taken to address agita-
tion of Niger Delta militants, fix 
refineries, allow many investors 
to plunge more funds in the 
sector and locate refineries to 
various parts of the country as 
well as engaging restless Nige-
rian youths as workers. 

“The problems of oil are global 
phenomenon but in Nigeria, we 
found ourselves in the present 
situation due to lack seriousness 
and we should blame ourselves 
for that. It is a pity that since 1980, 

we have not had any refinery and 
there were no maintenance of the 
refineries for them to function ef-
fectively and efficiently. 

“We should by now have a lot 
of private individuals as key play-
ers in the downstream sectors 
both in refining and distribution. 
Our leaders have not planned 
enough. In 2011 to 2012, the oil 
price was close to about $115 
per barrel, what were they (gov-
ernment) doing with our own 
money? 

“Saudi Arabia, Qatar Kuwait 
and UAE did well with their 
money because palliatives were 

given to the citizens. In UAE 
for instance, if you are unem-
ployed, 20 dollars await you 
every month. So, if Nigeria can 
replicate this, the issue of youth 
avenging or committing crimes 
would be drastically reduced 
if not totally eradicated”, he ex-
plained. 

He however urged Nigerians to 
show commitment and discipline 
in the way they do things and al-
low the country to grow and de-
velop, saying: “We need change of 
attitude, when you are committed 
and disciplined; things will work 
well in the right way.”
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IRAN:

New oil contracts need more amendments

Iran’s new oil and gas con-
tracts will need amendments, 
its oil minister said after a 
meeting with the speaker of 

parliament, adding that the new 
contracts will not be sent to the 
assembly for final approval.

The launch of the Iran Petro-
leum Contract (IPC) has been 
postponed several times as hard-
line rivals of pragmatist President 
Hassan Rouhani resisted any deal 
that could end the so-called buy-
back system, under which foreign 

Government raises oil equity 
dues issue with Venezuela

INDIA:

India has raised with Ven-
ezuela the issue of past 
dues of $530 million-$600 
million payable to its oil 

equity and the possibility of set-
tling them by means of a barter 
deal. Dharmendra Pradhan, 
Indian oil minister discussed 
the issue during a meeting with 
visiting Venezuelan oil minister 
Eulogio del Pino.

ONGC Videsh Ltd, the over-
seas arm of state-owned up-
stream major Oil and Natural 
Gas Corp, has a 40 percent stake 
in the San Cristobal oilfield in 
Venezuela. The dues included its 
accumulated share of oil sales.

In 2008, OVL invested around 
$190 million in the project in 

which Venezuela’s state-owned 
Petroleos de Venezuela SA holds 
a 51 percent stake. OVL and state-
run Indian Oil Corp. also have 
a stake at Carabodo-1 project, 
around 440 km (273 miles) south-
east of Caracas.

Issues of sourcing of crude 
and a mechanism for register-
ing state-owned Indian oil and 

I
raq has resumed pumping 
oil from fields operated by 
state-run North Oil Com-
pany (NOC) via a Kurdish 
pipeline to Turkey, Asim 

Jihad, a spokesman for the oil 
ministry in Baghdad said. About 
70,000 barrels per day (bpd) are 
being pumped through the pipe-
line controlled by the Kurdish 
regional authorities, Jihad said.

Pumping stopped in March 
due to a dispute between the 

Iraq resumes pumping oil 
through Kurdish pipeline

government in Baghdad and the 
Kurdistan Regional Government 
(KRG) over the control of Kurdish 
oil exports.

The resumption of crude flows 
through the Kurdish pipeline 
should ease the financial burden 
on the Kurdish government that 
was hard hit by the collapse of oil 
prices two years ago.

Kurdish officials in February 
warned that the economic crisis 
could increase desertions from 

IRAQ:

gas companies, the status of 
the two upstream projects in 
which Indian companies have 
stakes, the possibility of more 
oil exploration-related ties on 
an intergovernmental basis also 
figured during the discussion, 
an official statement by the In-
dian oil ministry said after the 
delegation-level meeting.

The possibility of settling 
the outstanding oil equity dues 
through barter deals with cash-
strapped Venezuela also figured 
at the meeting, sources said. 
Pino remained non-committal 
on an immediate settlement of 
the dues issue at the meeting, 
they added.

Venezuela was the third-larg-

est crude supplier to India over 
January-May. But the share has 
fallen over that period because 
Venezuela’s economic situation 
has deteriorated, resulting in a fall 
in crude output.

In fiscal 2015-16 (April-May), 
India imported 23.6 million mt of 
crude from Venezuela, 12 percent 
of the total, the minister said. 

sory bodies have asked for more 
changes.

The Islamic Republic is ramp-
ing up oil production and reclaim-
ing market share after the lifting of 
Western sanctions in January.

Iran recently announced that it 
is pumping 3.850 million barrels of 
crude oil per day (bpd) and export-
ing 2.2 million bpd. The minister 
told parliament that he wanted 
to raise output to 4.6 million bpd 
within five years, well above pre-
sanction levels of 3.8-4.0 million.

their Peshmerga fighters that bat-
tling Islamic State group which 
controls vast swathes of territory 
just west of their region. Jabar 
Ali al-Luaibi, new oil minister in 
Baghdad, expressed optimism on 
the day of his appointment that 
the problem with the Kurds could 
be resolved.

Kurdish forces took control 
of the long-disputed Kirkuk and 
its oilfields in June 2014 after the 
Iraqi army’s northern divisions 
disintegrated in the face of Islamic 
State’s advance.

The Peshmerga and the Iraqi 
army have taken back territory 
from the militants in northern 
Iraq and are preparing the final 
onslaught on their capital Mo-
sul, with the backing of a US-led 
international coalition. Iranian-
backed Iraqi Shi’ite militias are 
also fighting Islamic State near 
the Kirkuk fields.

Former oil minister Adel Abdul 
Mahdi in March demanded that 
the Kurds return to a previous oil 
agreement or sign a new agree-
ment in order to resume pumping 
through their pipeline.

The previous agreement pro-
vided for the KRG to transfer to 
Iraq’s central state oil marketing 
company 550,000 bpd produced 
in their region, in return for a 17 
percent share in the federal bud-
get. The Kurds stopped oil trans-
fers to the government last year, 
at which point they also stopped 
receiving federal funds.

firms were banned from owning 
stakes in Iranian companies.

Iran’s top authority, Supreme 
Leader Ayatollah Ali Khamenei, 
said last month that no new oil 
and gas contracts for international 
companies would be awarded 
without necessary reforms.

Iran’s cabinet approved this 
month an amended draft for the 
IPC and sent it to the parliament. 
However, the latest comments 
from the oil minister showed 
the lawmakers and other advi-
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A
ny tinkering 
of the Nigeria 
LNG (NLNG) 
Act of 2004 will 
violate bilater-

al agreements with inter-
national investors as well 
as cost the country a huge 
$25 billion in foreign di-
rect investment (FDI) and 
fines running in billions at 
the International Courts, 
says outgoing Managing 
Director and Chief Execu-
tive Officer of NLNG, Babs 
Omotowa.

Omotowa said this in 
Lagos at the National As-
sociation of Energy Corre-
spondents (NAEC) Annual 
Conference.

Omotowa, who was the 
chairman at the event, has 
been the Managing Direc-
tor for NLNG for some five 
years and will be handing 
over to incoming MD, 
Tony Attah, on September 
1, 2016.

Omotowa said NLNG, 
through its expansion 
growth programme which 
involves the expansion of 
production capacity of the 
LNG plant in Bonny, Riv-
ers State with a Train 7 and 
8, could attract $25 billion, 
create 30,000 construc-
tion jobs, help to further 
reduce gas flaring, and 
generate over $1billion 
to $2 billion additional 
revenue to the country in 

Gazprom commits to stable EU gas transit via Belarus 

Ghana state oil firm ready 
to sell to local refinery

day.
Oil output at Ghana’s 

pioneering Jubilee field, 
which like TEN is operated 
by Tullow Oil, is around 
100,000 barrels per day 
(bpd). Yet all of it goes 
to foreign buyers, mostly 
China, while its domestic 
refinery struggles to bring 
in enough crude to run at 
full capacity.

The 45,000 barrel-per-
day Tema Oil Refinery has 
repeatedly shut when it 
could not procure crude 
for processing, although 
failure to manage debt ar-
rears has also disrupted its 
operations.

Ghana’s state oil 
firm is prepared 
to sell crude from 
its new TEN field 

to the country’s under-
supplied refinery, instead 
of shipping it all offshore 
as it currently does, Alex 
Mould, Ghana National 
Petroleum Corporation 
(GNPC), said.

Mould said the Ghana 
National Petroleum Cor-
poration (GNPC) would 
be subject to the refinery’s 
ability to meet its require-
ments, including ensuring 
the refinery, which suffers 
periodic financial troubles, 
pays up.

taxes and dividend. 
“In a period of huge 

youth unemployment and 
need for more revenue, 
this should really be a 
cause we should have all 
hands on deck for espe-
cially as NLNG has dem-
onstrated its pedigree hav-
ing attracted $15billion in 
foreign investment, grown 
from a 2 Train to a 6 Train 
plant, contributed to re-
ducing gas flaring from 
65% to below 20%, deliv-
ered $33billion to Nigeria 
from a $2.5billion invest-
ment. 

“This potential $25bil-
lion in investment, cre-
ation of 30,000 jobs, re-
duced gas flaring, etc is 
being put in jeopardy by 
attempts to renege on 
promises that Nigeria 
gave to foreign investors 
that enabled the histori-
cal $15billion investment 
historically attracted. 

“Whilst the Executive 
has demonstrated full com-
mitment to the need to 
keep the sanctity of the 
NLNG Act, the attempt by 
the Legislature to amend 
the clear promises made to 
investors will cost the coun-
try quite a lot. Apart from 
the relocation of invest-
ments in excess of $25bil-
lion to other countries, Ni-
geria will also be opened to 
fines running into billions 

of dollars in International 
Courts for reneging on 
agreements. Such incen-
tives in the NLNG Act are 
normal in the LNG world 
including in Qatar, Oman, 
Malaysia, Angola, etc. Even 
in Nigeria, more generous 
incentives are contained in 
legislation such as the Oil & 
Gas Free Trade Zone Act,” 
he said.

“This period of low oil 
price is not a time to jeop-
ardize Nigeria’s long term 
interests by showing Ni-
geria as a place not to be 
trusted, and projecting our 
business environment as 
unconducive,” Omotowa 
added. 

The Minister of State for 
Petroleum, Dr Emman-
uel Ibe Kachikwu, in his 
keynote address, assured 
that the Federal Govern-
ment was in solidarity 
with NLNG on ensuring 
that Nigeria’s contractual 
agreements are honoured. 
He added that reforms in 
the industry can’t be done 
on the altar of investments, 
instead collaboration, cre-
ativity and reality should 
be applied.

Others at the event in-
clude Minister of Power, 
Works and Housing, Ba-
batunde Fashola; former 
Minister of Power, Profes-
sor Barth Nnaji and top 
energy executives.

“We are prepared and 
willing to supply crude 
to the Tema Oil Refin-
ery and any other eli-
gible bulk consumer in 
Ghana ...  if  they meet 
these requirements,” he 
said, adding that such 
a deal would lower the 
refinery’s cost and boost 
energy security.

GNPC holds a 15 per-
cent stake in addition to 
government royalties in 
the Tweneboa, Enyenra 
and Ntomme (TEN) off-
shore field, which recently 
produced its first oil and 
aims for average produc-
tion of 80,000 barrels per 

Russia’s Gazprom 
remains commit-
ted to ensuring 
the stable transit 

of gas via Belarus to Eu-
rope, as well as supplying 
its contracted gas volumes 
to Belarus itself, despite an 
ongoing gas price spat be-
tween Moscow and Minsk.

Alexei Miller, Gazprom 
CEO met with Belarus’ 
deputy Prime Minister 
Vladimir Semashko to dis-
cuss gas cooperation, Gaz-
prom said in a statement.

The meeting comes 

Amendment of NLNG Act 
will cost Nigeria over $25b 

amid a dispute over gas 
prices that have seen Rus-
sia reduce the volume of 
crude oil it sends to Be-
larus. It has also raised 
fears that Russia could be 
using energy as a weapon 
to force Belarus’ hand, it 
already cut off Belarus’ 
gas supply before in 2004 
and 2010.

Russia’s current price 
for Belarus stands at 
$132/1,000 cu m, but 
Belarus believes that 
$73/1,000 cu m would be 
a fair price under current 

station to reduce its gas 
dependence in the power 
sector, though the project 
has proven to be contro-
versial not least following 
a construction accident 
in July.

In the meantime, Gaz-
prom is looking to reassure 
its European customers 
that there is no cause for 
concern.

Gazprom also said it 
continued work on prepar-
ing Belarus’ gas transpor-
tation system for the up-
coming fall-winter season.

Gazprom has three un-
derground storage facili-
ties: one at Mozyr and one 
at Osipovichi in southeast-
ern Belarus close to the 
Russian border, and one 
at Pribugskoye near the 
Polish border.

Gazprom also said it 
would continue a “reliable 
gas supply” to Belarus itself 
and would meet the coun-
try’s demand.

In the first seven months 
of 2016, Russia supplied 
10.3 Bcm of gas to Belarus, 
Gazprom said.

market conditions. Rus-
sia disagrees, pointing to 
formulas written into an 
intergovernmental agree-
ment, and has also said 
that Belarus still owes at 
least $200 million in un-
paid bills for gas supplies 
so far in 2016.

Russia’s energy min-
istry continues to engage 
in talks with the Belarus 
government over the issue, 
but there has been no sign 
of resolution so far.

Belarus is looking to 
build its first nuclear power 



O
il prices rose 
w ith Brent 
crude rising 
a b o v e  $ 5 0 
for the first 

time in six weeks as the 
world’s biggest producers 
prepared to discuss a pos-
sible freeze in production 
levels.

Brent ended the ses-
sion up 2.09 percent at 
$50.89. The session high 
of $51.05 was its highest 

China crude stocks rise by 525,000 b/d in July

Gas glut upends global trade flows 

Market Insight WESTAFRICAENERGY

gasification capacity to 55 
million tons within five 
years, wants to turn the 
oversupply to its favor as it 
seeks to make natural gas 
more affordable for users 
and increase the fuel’s use in 
its energy mix, Dharmendra 
Pradhan, Oil Minister said.

The world’s fourth larg-
est LNG buyer was among 
the first countries in Asia to 
renegotiate a long-term deal 
after Petronet LNG Ltd. in 
December reworked a 25-
year contract with Qatar’s 
RasGas Co., resulting in 
prices dropping by almost 
half. GAIL India Ltd. is seek-
ing to defer a 20-year supply 
deal with Gazprom PJSC 
signed in 2012 and has said 
it will consider getting LNG 
from other sources at prices 
closer to spot-market rates.

The market for liq-
uefied natural gas 
is about to attract 
more players and 

more trading as new supply 
from the US and Australia 
strengthens buyers’ bar-
gaining power.

Historically, LNG has 
been sold on long-term 
contracts that guaranteed 
buyers supply and helped 
producers finance liquefac-
tion plants at a time when 
less of the product was 
shipped. Now, a natural gas 
glut is causing countries 
that import LNG to sup-
port renegotiating existing 
deals that can run 20 years 
or more as suppliers lower 
their prices in a move to 
shrink stockpiles.

“There will be 40 million 
to 50 million tons of home-
less LNG by 2020, which can 
go anywhere or does not 
have any fixed customers,” 
said Hiroki Sato, a senior 
executive vice president 
with Jera Co., a fuel buyer 
that plans to increase spot 
and short-term LNG deals. 
“Homeless LNG will pro-
vide a great opportunity to 
improve liquidity in Asian 
and global markets.”

Global LNG trade rose 
2.5 percent to a record 245.2 
million tons in 2015, ac-
cording to the International 
Group of Liquefied Natural 
Gas Importers. 

Twenty-eight percent of 
LNG traded in 2015 was on 
a spot or short-term basis, 

since June 23. US crude 
settled at $48.22, up 3.06 
percent after touching a 
session high of $48.38, the 
highest since July 5.

Both benchmarks have 
risen more than 20 percent 
from a low in early August 
on news the Organiza-
tion of the Petroleum Ex-
porting Countries (OPEC) 
and other key exporters 
will probably revive talks 
on freezing output levels 

when they meet in Algeria 
next month.

The rally has also been 
driven by short covering 
by speculators including 
hedge funds and other 
money managers, who 
had amassed record short 
positions. A weak dollar 
also provided support to 
greenback-denominated 
oil. 

Many OPEC members 
have been hurt badly by a 
collapse in oil prices over 
the last two years. While 
some Gulf oil exporters 
have ver y low output 
costs, other producers 
such as Iran and Venezu-
ela need oil prices above 
$100 to balance their 
budgets.

OPEC members will 
meet on the sidelines of 
the International Energy 
Forum, which groups pro-
ducers and consumers, 
in Algeria on September 
26-28.

But freezing production 
at current levels might not 
help bolster prices, many 
analysts said, particularly 
since Saudi Arabia sig-
nalled that it could boost 
crude oil supplies in Au-
gust to a new record, even 
as it prepares to discuss 
output levels with other 
producers.

according to the importers’ 
group. That is up from 18.9 
percent in 2010, according 
to the group.

Asian spot prices for 
LNG have already slumped 
by about 60 percent since 
September 2014 amid new 
supplies. 

Japanese traders are get-
ting ready for the opportuni-
ties that would arise if that 
nation’s Fair Trade Com-
mission determines desti-
nation clauses in long-term 
contracts, which prevent 
resale of the fuel, violate 
competition laws. US shale 
gas already has shaken up 
markets as American pro-
ducers write contracts that 
allow buyers to resell LNG 
wherever they want.

India, which aims to 
more than double its re-

China’s crude oil 
stocks rose by 
525,000 b/d in July, 
half the build seen 

in the same month of last 
year due to lower crude 
supply and higher through-
put, although the country 
is still on its way to raise its 
stockpiles.

The stock increase was 
8.5 percent faster than the 
484,000 b/d registered in 
the previous month, and 
within the range of a rela-
tively stable build level as 
June, which fell significantly 
from a sharp build-up of 
over 1 million b/d each in 
the months of May, April 
and March.

China does not release 

Brent over $50 per barrel on 
OPEC freeze talk, weaker dollar

since December and also 2.1 
percent lower than that in 
last July, due to a slowdown 
in crude oil imports as well 
as lower domestic crude oil 
output.

Crude oil imports fell 
to a six-month low of 7.35 
million b/d as independent 
refiners’ buying cooled from 
the wave started in Decem-
ber last year.

Meanwhile, domestic 
crude oil output hit the low-
est level of 3.95 million b/d 
since October 2011, when 
was recorded at 3.91 mil-
lion b/d. Chinese producers 

ing new sites in northeast-
ern China’s Jinzhou (18.9 
million barrels) and south-
ern China’s Yangpu (9.69 
million barrels).

Over January-July, the 
country’s crude stocks grew 
by an average 778,000 b/d, 
equivalent to 165.80 million 
barrels over the period.

This was 80 percent high-
er than the 432,000 b/d, or 
91.67 million-barrel build 
seen in the same period 
last year. China had built 
186 million barrels of crude 
stocks over 2015, averaging 
510,000 b/d.
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have decided to cut domes-
tic production in 2016 to 
reduce cost amid low crude 
prices. At the same time, 
crude oil throughput saw 
a 2.5 percent year-on-year 
increase, but fell 2.7 percent 
from June.

Looking forward, Chi-
na is expected to continue 
building crude stocks, given 
that throughput would stay 
at the July level or lower be-
cause of weak oil products 
demand in August.

Moreover, the country is 
continuing to fill its strategic 
petroleum reserves, includ-

latter takes into account 
domestic crude production 
and net crude oil imports.

Crude supply in July 
stood at 11.24 million b/d, 
which was the lowest level 

official data on stocks. Platts 
calculates China’s net crude 
stock draw or build for the 
month by subtracting re-
finery throughput from the 
country’s crude supply. The 



FRANK UZUEGBUNAM
(with agency reports)

Oil producers set to revisit 
possible output freeze 

T
he world’s big-
gest producers 
are set to revisit 
a possible freeze 
in production 

levels which they tried and 
failed four months ago. The 
Organization of Petroleum 
Exporting Countries (OPEC) 
members will meet on the 
sidelines of the International 
Energy Forum, which groups 
producers and consumers, 
in Algeria on September 
26-28.

Sixteen nations repre-
senting about half the world’s 
oil output gathered on April 
17, but talks broke down 
because of Saudi Arabia’s 
last-minute demand that 
Iran must also participate. 
Iran was not at the Doha 
meeting because it refused 
to consider any limits on its 
production, which had only 
been released from nuclear-
related sanctions in January.

Many OPEC members 
have been hurt badly by a 
collapse in oil prices over 
the last two years. While 
some Gulf oil exporters have 
very low output costs, other 
producers such as Nigeria, 
Iran and Venezuela need oil 
prices above $100 to balance 
their budgets.

Oil has rallied more than 
10 percent since OPEC said 
that it will hold an infor-
mal meeting in the Algerian 
capital, fanning speculation 
the group could complete a 

supply agreement with rival 
producers that sputtered in 
April. 

Brent ended the session 
up 2.09 percent at $50.89. 
The session high of $51.05 
was its highest since June 23. 
US crude settled at $48.22, up 
3.06 percent after touching 
a session high of $48.38, the 
highest since July 5.

Both benchmarks have 
risen more than 20 percent 
from a low in early August 
on news the OPEC and other 
key exporters will probably 
revive talks on freezing out-
put levels when they meet in 
Algeria next month.

Iran may co-operate this 
time around

Iran may now drop its 
refusal to join a freeze after 
restoring most of the crude 
output curbed by sanctions, 
a development that makes a 
deal more likely.

Saudi Arabia and Iran, 
whose political r ivalr y 
thwarted the previous nego-
tiations, are together pump-
ing about 1 million barrels a 
day more than in January; the 
proposed level of the original 
freeze. 

Iran produced about 
600,000 barrels a day more 
in July than January as it 
restarted oil fields shuttered 
during almost four years of 
sanctions, according to the 
IEA. Saudi Arabia pumped 
an extra 410,000 a day, lifting 
output to a record as it met 
surging domestic demand 
and defended its share of 
global markets, the IEA said.

There are still reasons to 

think Iran could be reluctant 
to join a freeze. Bijan Nam-
dar Zanganeh, Iranian Oil 
Minister has not decided yet 
whether to participate in the 
talks in Algiers, a spokesman 
said recently.

Expectations are low
Nigeria who supported an 

agreement in April may now 
be less keen for output freeze 
because they are suffering 
output losses. Nigeria’s pro-
duction is near a 27-year low 
as militants attack oil pipe-
lines with its latest output 
figures said to be hovering 
around 1 million barrel per 
day down from its 2. 2 million 
barrels per day target set in its 
annual federal government 
budget.

Output from some of the 
OPEC members like Venezu-
ela and Libya dipped. While 
Venezuela’s output dipped to 
the lowest since 2003 amid 
an economic crisis, conflict-
hit Libya, who refused to 
freeze at reduced levels back 
in April may retain its posi-
tion not to be part of the 
freeze.

Russia sees no need for 
a freeze at current crude 
prices, while leaving open 
the possibility for the future, 
Alexander Novak Energy 
Minister said.

Even with a deal, the extra 
oil OPEC is pumping means 
it would be less effective 
than the Doha proposal, 
said Chakib Khelil, Algeria’s 
former energy minister. 

Market share battle per-
sists

Saudi Arabia is engaged 

in a battle for market share 
with Iran and Russia and has 
cut prices to its customers 
in Asia. Iran is pushing for 
an increase in production 
following the loosening of 
international sanctions in 
January. 

Saudi crude and refined 
products exports were 
450,000 bpd higher in June 
than in the same month of 
2015 and up more than 1.1 
MMbpd from June 2014. 

Saudi Arabia raised its 
combined crude oil and re-
fined-product exports to 8.83 
MMbpd in June, the highest 

In association with Talking PointsWESTAFRICAENERGY

on record for that month and 
the latest sign of the expan-
sion of the kingdom’s share 
of global markets. Over the 
same period, Iran and Iraq 
have also boosted exports.

Saudi Arabia said its pro-
duction rose further in July, 
reaching an all-time high of 
10.67 MMbopd. Khalid al-
Falih, the kingdom’s energy 
minister, said the country 
was boosting oil produc-
tion not only to meet the 
surge in local consumption 
during the summer, but 
also “in part to meet higher 
demand” from overseas 

customers.
“We still see strong de-

mand for our crude in most 
parts of the world, especially 
as supply outside OPEC has 
been declining fast, sup-
ply outages increasing, and 
global demand still showing 
signs of strength,” he said.

Saudi Arabia supplied its 
overseas customers with 7.46 
MMbpd of crude and 1.37 
MMbpd of refined petro-
leum products in June. The 
combined total is the most 
for that month since 2002. 
Output rose to 10.55 MMbpd 
from 10.27 million in May.

08 Wednesday 24 August  2016BUSINESS  DAY C002D5556



9Wednesday 24 August 2016 BUSINESS  DAYC002D5556



Send reactions to:
comment@businessdayonline.com

The funds are expect-
ed to attract and in-

centivize new and ad-
ditional investments 
to the non-oil export 
sector and enhance 

their competitiveness

banks, thereby improving their 
liquidity and providing incentives 
for them to expand their export port-
folio. The facility also moderates the 
cost of export finance with the aim 
to enhance export competitiveness.

Under the scheme, the partici-
pating banks are required to apply 
directly to NEXIM Bank, in a pre-
scribed format, and approvals are 
granted on the basis of individual 
export transactions. Export bills/
transactions are discounted/refi-
nanced at an all-in rate of a maxi-
mum of 6% per annum (p.a.) with 
NEXIM Bank allowed a maximum 
spread of 3% p.a.

The RRF, together with the ESF 
are expected to immediately redress 
the declining trend in the flow of 
credit to the non-oil export sector. 
We have observed that credit to the 
sector declined from an average of 
about N525 billion annually over 
the previous five years to about 
N125 billion in 2014. This has been 
a major factor in the declining con-
tribution of the non-oil export sector 
to total export revenue.

We have projected that every 
additional funding of between N75 
billion and N100 billion has the po-
tential to generate additional export 
proceeds of about US$1 billion. This 
implies that we should be able to 
enhance non-oil export earnings by 
at least $5 billion annually through 
these funds. This projection is our 
minimum target as we expect the 
provision of these funds to stimulate 
additional investments and create 
the necessary multiplier effects.  

There is also the possibility that 
these funds could be increased by 

sub-Saharan Africa (excluding South 
Africa) in preconstruction and de-
velopment phase, and many involve 
international sponsors and lenders 
totalling approx. 4.2GW of capacity. 
Geo-thermal projects in Kenya and 
Ethiopia accounted for about half 
of this capacity with solar and wind 
representing the bulk of the remain-
der. The majority of these projects 
have still to secure full funding com-
mitments, and as such represent op-
portunities for investors and lenders.

 Funding renewable energy
 Funding and raising financing 

for renewable or sustainable energy 
projects is particularly challenging 
despite the economic dividends to 
be enjoyed; the International Finance 
Corporation (IFC) for instance notes 
that every US$1 invested in the power 
sector adds US$15 to a country’s GDP.

 While there is growing acknowl-
edgement of the falling costs of renew-
able energy technologies, the upfront 
capital investment required to devel-
op such projects is significant. Costs 
also tend to be comparatively higher 
for African projects due to equip-
ment imports, higher international 
transport costs, and import levies. In 
Africa, the existing gaps in support-
ing infrastructure, engineering skills 
and other institutional capacity gaps 
also elevate costs. Where projects are 
located in remote areas, extending 
transmission systems to those areas 
can often inch up capital require-
ments. This is particularly common 
with hydropower dam projects and 
wind turbines for instance.

 However, funding renewable 
energy technologies is also driven by 
a range of commercial and structural 
dynamics in energy markets broadly. 
Critical considerations are Feed-in-

the CBN if necessary. We will under-
take periodic review of their perfor-
mance and present the scorecards 
in order to determine the funds’ 
development impacts in terms of 
job creation and improvements in 
productivity and capacity utilisa-
tion, among other development 
benchmarks.

The ESF comes at a maximum 
interest rate of 7.5% for short-ten-
ured transactions spanning up to 
three years, and 9% for longer term 
transactions that are up to 10 years. 
The RRF on the other hand comes 
at a maximum all-in cost interest 
rate of 6%. These should help to 
lower the cost of operations, in ad-
dition to addressing the problem 
of mismatch, whereby long-term 
assets are funded with short-term 
facilities, which is why many vi-
able projects have ended up with 
the Asset Management Company 
(AMCON).

Besides the generous terms of 
the funds, NEXIM Bank is working 
with other government agencies to 
address other critical issues such 
as logistics and packaging/quality 
standards, which have contributed 
significantly to the poor market 
access and weak competiveness 
of Nigerian goods in international 
markets.

Note: the rest of this article continues 
in the online edition of Business 
Day @https://businessdayonline.
com/day

Tarrifs (FITs) which go a long way in 
providing investment security, as they 
guarantee payments to project devel-
opers for the electricity they produce. 
They have had tremendous success 
in Europe, and the fix prices created 
by FITs can help stabilise electricity 
rates, with potential for additional job 
creation and economic development.

 At least 70 countries globally have 
some form of FITs underpinning 
several wind and Solar PV projects. Its 
adoption in Africa has been mixed. In 
Nigeria, the Nigeria Electricity Regu-
lation Commission (NERC) in 2015 
approved new FITs for renewable 
energy in a bid to ensure a better-
balanced energy mix. Under the 
new regime, distribution companies 
(DISCOs) will be required to source 
at least 50% of their total supplies 
from renewable energy. While the 
regulatory environment for renew-
able energy in Africa is expected to 
evolve positively overtime, there 
are considerations beyond this for 
potential funders.

 Other regulatory measures have 
also aided the expansion of renew-
able technologies across Africa. In 
Kenya for instance, where both the 
government and private sector have 
invested $1.2 billion to build solar 
plants, solar products are now more 
accessible to off grid communities fol-
lowing the removal of 16% VAT, which 
had previously been introduced on 
all solar products. The penetration of 
clean energy has also been encour-
aged by the introduction of a FITs 
regime mirroring those in Europe

NEXIM Bank to help generate $5bn yearly with facilities for exporters

centrated in East Africa. Only Kenya 
has started to implement its potential 
on a large scale with around 205MW of 
current production at the country’s Ol-
karia geothermal field. KenGen plans 
to add another 1,500MW of geothermal 
power and 5,000 MW by 2050.

 Bagasse is the most important 
source of bioenergy in Africa, currently 
accounting for 94% of the 860MW of 
installed bioenergy capacity (2012). Up 
to 60% of Africa’s potential is located 
in Central Africa. Bagasse potential 
will largely hinge on trends in the 
sugar cane industry, though the use of 
alternative agricultural waste can also 
be attractive for bagasse production. In 
more developed economics, the trend 
for bagasse production is the co-com-
bustion of biomass in coal-fired power 
plants. While this method may find 
easy acceptance in places like South 
Africa, the drivers for co-combustion in 
developed countries – waste manage-
ment and climate change policies – are 
less relevant in the African context, 
unless some future mechanism is 
developed to incentivise its use. One 
advantage for Africa is that is enjoys 
lower bio-energy feedstock costs in 
comparison to other world regions. 
Large-scale power generation from 
biogas only makes economic sense 
on large farms or in community-wide 
systems.

 As independent power generation 
grows in Africa, and grid electricity 
remains limited and unreliable, the 
economic attraction of renewable en-
ergy… grows. While diesel generators 
have become the substitute default 
choice to grid electricity due to their 
low upfront costs, they are expensive to 
operate and maintain, due to the high 
cost of fuel. At the end of 2014, there 
were 21 specific renewable projects in 

Funding dynamics for off-grid and renewable energy in Africa (1)
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vention schemes are expected to be 
submitted through the participating 
financial institutions (PFIs), which 
could be a commercial bank or other 
development finance institutions 
(DFIs). After a satisfactory review 
of the applications in line with the 
eligibility criteria provided in the 
CBN guidelines, the PFIs will then 
forward such applications to NEXIM 
Bank. The Bank will in turn do a fur-
ther review of the applications within 
a period of time not exceeding 20 
working days before forwarding the 
applications to the Central Bank of 
Nigeria for approval and funding.  

The N50billion rediscounting 
and refinancing facility 

The N50billion ERRF is an en-
hancement of the existing N1.225 
billion Rediscounting and Refinanc-
ing Facility operated by NEXIM Bank 
since its inception in 1991. The RRF 
is essentially an interbank facility 
aimed at encouraging and support-
ing Deposit Money Banks (DMBs) 
to provide short-term pre- and post-
shipment financing in support of ex-
ports. The facility provides a discount 
window to support export-financing 
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T
he Nigerian Export-Import 
Bank (NEXIM Bank) re-
cently launched two inter-
vention products targeted 
at promoting the country’s 

non-oil exports. The funds are the 
N500 billion Export Stimulation Facil-
ity (ESF) and the N50 billion Export 
Rediscounting and Refinancing Facil-
ity (ERRF). These intervention funds 
by Central Bank of Nigeria (CBN) 
are part of the efforts of the Federal 
Government to address the persistent 
overdependence of the economy on 
revenue from crude oil exports. 

With the rebasing of the GDP in 
2014, it became clear that the econo-
my has become well diversified with 
the services sector contributing 54.8% 
of the GDP. The contribution of agri-
culture, which used to be about 35% 
of GDP prior to rebasing, has been 
diluted to 22%; while the oil and gas 
sector accounted for only about 14%.

In spite of this changing dynam-
ics, however, the oil and gas sector 
continued to account for about 70% 
of government revenues and 95% of 
export earnings. This is due to the 
non-diversification of our external 
sector and the poor competitiveness 
of Nigeria’s non-oil exports.

Our non-oil export sector has 
continued to be challenged by a 
myriad of problems. Prominent 
amongst these problems are low in-

The case for renewable energy 
technologies in Africa grows 
stronger for every power cut 

experienced across the continent, 
and to date, renewable energy 
projects in sub-Saharan Africa have 
attracted over $25 billion in invest-
ment. Beyond this, the continent 
still needs to generate at least 250 
gigawatts (GW) of capacity till 2030 
to meet current demand growth for 
electricity. Currently, there’s only 
147 GW of installed capacity in 
Africa, around two-thirds of which 
is concentrated in South Africa in 
practical terms. Africa’s total in-
stalled capacity is comparable to 
how much China installs in just 24 
months. 

Sources of renewable energy 
in Africa

The scope and availability of 
renewable energy resources in 
Africa is significant and can be 
deployed across grid-based, mini-
grid and off-grid structures. The 
total hydropower capacity in Africa 
is estimated at 26 GW. Small hydro 
accounts for around 10% of Africa’s 
total hydropower potential, and 
there is an estimated 4.7GW of 
small-hydro potential in 13 West 
African countries. Wind resources 
in Africa are equally large, but not 
evenly distributed geographically. 
The continent’s total potential could 
be 1,750 GW. Total installed wind 
capacity in Africa is about 2GW, with 
the largest installed capacity in West 

vestment and poor access to credit. 
Over the last five years, credit flow 
to the export sector has not only 
been low, but it has also declined, 
accounting for an average of 0.6% 
of total domestic credit to the 
private sector. High risk aversion 
and dearth of long-term funds at 
competitive interest rates in the 
commercial banking system are 
largely responsible for the low ac-
cess to credit.

It is against this background 
that the CBN has introduced these 
intervention schemes, with the 
objective of redressing the de-
clining trend in domestic export 
credit. The main objective of these 
facilities is to boost the level of 
non-oil export earnings, which 
has stagnated at about 5% of total 
export earnings over the years. The 
funds are also expected to attract 
and incentivize new and additional 
investments to the non-oil export 
sector, in addition to providing 
export-oriented projects with 
concessional medium- to long-
term funds to mitigate some of the 
observed challenges and enhance 
their competitiveness.

The N500billion export stimu-
lation fund 

The ESF is a long-term facility 
with a tenor of up to 10 years. It 
is available to all operators in the 
export value chain, including start-
ups and existing export-oriented 
companies wishing to expand. It 
is also available as working capital/
stocking facility or for acquisition 
of plant and machinery for pro-
cessing and packaging of goods 
for export.

All applications under the inter-

Africa in Cape Verde. Egypt, Mo-
rocco and Tunisia account for 98% 
of Africa’s total installed capacity 
while almost 90% of high quality 
wind resources are located in the 
eastern, northern and southern 
coastal zones of Africa.

 Perhaps the solar story is where 
Africa’s clean energy Nirvana truly 
lies. Solar Photovoltaic (PV) and 
Concentrated Solar Power (CSP) 
are different technologies, but 
Solar PV accounts for more than 
95% of solar generation in Africa, 
and CSP accounts for less than 5%. 
Total installed capacity in Africa is 
approximately 200MW. The growth 
potential for both technologies is 
huge and public policy support 
for PV in Africa is emerging, even 
as private sector investors are 
increasingly taking note. Indeed, 
International Energy Agency (IEA) 
estimates that up to 62GW of solar 
PV will be available in Africa by 
2030. Together with battery storage 
that can replace diesel genera-
tors and provide back-up power, 
solar technology has seen quicker 
uptake across the continent than 
other renewable energy technolo-
gies. However, grid connection 
requirements can be a hurdle for 
utility-scale projects.

 In East Africa, geo-thermal 
sources are in abundance and 
could provide a renewable, cost-
effective, and reliable base load 
technology. Currently around 210 
MW of installed capacity exists in 
the region, with particular focus 
on the East African Rift system – 
particularly in Kenya and Ethiopia. 
However, Africa’s geo-thermal 
potential is not evenly distributed 
as more than 80% of potential is con-

Wali, Ag Managing Director/CEO, 
Nigerian Export-Import Bank
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that has been constructed on skid 
mounted surfaces, with each struc-
ture containing a portion of the 
entire refining process plant con-
nected together by interstitial pip-
ing to form an easily manageable 
process. Due to its manageability 
it is in my opinion better suited for 
the Nigerian environment.  

Its key advantage lies in its size, 
cost differential and flexibility. 
It is constructed in a controlled 
environment and properly tested 
before being shipped out. It is 
relatively easier to fabricate and 
erect. Also, when an area becomes 
unsuitable for business, it can be 
disassembled and reassembled in 
a more suitable environment. For 
areas with non-cohesive geopoli-
tics like Nigeria, modular plants 
can be scattered throughout the 
country to each serve the needs of 
the various regions of the country. 
The maintenance cost is low; con-
sidering that it processes 2,000 to 
15000 BPD of mainly light sweet 
crude, routine turn around main-
tenance and on-stream inspec-
tions would require less personnel 
and down time. Modular plants 
are easier to secure because of the 
reduced surface area and perim-
eter; issues of internal monitoring 
of equipment and external acts 
of sabotage can be better policed 
given the smaller area of opera-
tion, and in a situation where one 
plant suffers an incident, the other 
smaller plants scattered all over 
the country can still be operation-
al. The impact on the environment 
is nothing compared to a large 
scale refinery. Environmental pol-
lution and regulation can best be 
controlled with small scale plants 
in countries that may not have 

hood and consequence of failure 
of having such huge process capaci-
ties cannot be overstated. In the 
event that all the country’s refining 
rely on a few giant plants, once 
those facilities suffer a mishap, the 
country is immediately thrown into 
socio-economic shock. However, 
if there are numerous small scale 
plants then the risk is spread and 
environmental and economic 
impact reduced. Why spend 9 bil-
lion dollars to build a 500,000 BPD 
behemoth, only for it to become 
epileptic in ten years?

Industrial analysis
The Nigerian example is the 

most extreme in the entire 3rd 
world in evaluating the problems 
that a huge refinery can encounter. 
Due to the dependence in extensive 
interconnecting piping, large scale 
plants in Nigeria will find it very 
difficult to stay in business if the 
pipelines are not protected. Given 
that pipeline vandalization has 
never been arrested and that there 
is a serious problem of disgruntled 
elements in the country blowing 
up pipelines, how then do giant 
refineries stay in business? How 
do they get their crude oil feed? Is 
it really worth it to invest 9 billion 
dollars in one area and operate on 
a skeletal scale? 

Given the stratified nature of 
the Nigerian population in terms of 
ethnic tensions, it may be advisable 
for regional refining to be consid-
ered, where indigenous modular 
plants are operated and overseen 
by indigenes of the region for their 
own economic benefit. In this case, 
if they blow it up, then they are re-
ally hurting themselves as opposed 
to seeing the facility as a symbol 
of government or multinational 

domination.
Deriving any economic ben-

efit from modular plants is highly 
dependent on their proximity to 
marine transportation. It is impera-
tive that areas that border with the 
Atlantic Ocean be made safe one 
way or another. This is the respon-
sibility of the federal government. 
Also it is imperative that the federal 
government gives strong considera-
tion to pipeline protection from the 
standpoint of advanced technology. 
These two factors are at the root of 
any kind of viability in petroleum 
refining in Nigeria and ultimately 
national economic development. 

Also the PPMC of the NNPC 
should extend fiscal incentives 
towards the budding modular re-
fining industry by guaranteeing the 
purchase of all output and regulat-
ing the downstream sector of the 
industry. It is common knowledge 
that there is a huge market for pe-
troleum products not just in West 
Africa but the entire continent, 
however the appropriate national 
institutions must ensure the growth 
of investments by acting as the in-
dustrial fulcrum between demand 
and supply. 

At this stage of national develop-
ment, small scale modular plants 
will yield more economic benefits 
and return on investments than 
their large scale counterparts and 
with the proper government incen-
tives may solve the problem of fuel 
scarcity and imports which a giant 
oil producing country like Nigeria 
should not experience.

In the business of refining crude 
oil, what is good for the goose 
may not always be good for 

the gander. In essence, the modus 
of refining crude oil in devel-
oped nations may not always suit 
3rd world countries like Nigeria. 
The fundamental developmental 
differences in socio-economic 
infrastructure and maintenance 
psychology demands that a more 
suitable approach be adopted by 
countries like Nigeria, to align with 
their stage of societal evolution and 
political uniqueness. 

History has shown in Nigeria 
that large scale, full service plants 
are difficult to maintain and often 
function at the level of small scale 
modular plants anyway, despite 
their size and heavy output poten-
tial. The Port Harcourt, Warri and 
Kaduna plants have been almost 
non-functional due to a poor main-
tenance culture and a profound 
difficulty for Nigeria to sustain the 
industrial ethics needed for large 
scale refining. While it is encourag-
ing that the 500,000 BPD plant by 
Dangote will alleviate the national 
and regional shortages in petro-
leum products supply, it should be 
understood that the problems that 
crippled the older plants are still in 
place, and by the sheer size of the 
refinery, it may suffer the fate of the 
older ones if extensive reforms are 
not implemented. Modular refiner-
ies however offer some unique op-
tions that may be more suitable for 
emerging economies like Nigeria.

Why modular is preferable
A modular refinery by definition 

is a prefabricated processing plant 

the industrial ethics to manage the 
huge amount of pollution prevalent 
with large scale refining. While a full 
conversion plant can cost anywhere 
from 2 to 9 billion dollars, the same 
amount can be used to spread the 
risk potential and build various 
modular plants all over the country 
to cater to the needs of each geopo-
litical zone. Finally, while it may take 
several years to build a large refinery, 
modular plants can be put to service 
in a matter of months, and only cost 
about 250 million dollars.

The issue with large scale refining
In a volatile 3rd world nation 

like Nigeria, large scale refining has 
some profound disadvantages that 
have over the years been proven by 
the non-functionality of plants and 
the heavy dependence on fuel im-
ports even after the plants were built. 
This shows that unlike developed 
countries, economies like Nigeria 
have not evolved to managing large 
scale plants and maybe should look 
to smaller and flexible units. The key 
reason here is maintenance. Large 
scale refineries are not easy to main-
tain and require a stringent quality 
control and jurisdictional system to 
ensure longevity. Global standards 
stipulate that process equipment be 
opened, cleaned and inspected at 
least every 5 years, and an on-stream 
mechanical integrity program be im-
plemented and documented. While 
some refineries in America built in 
the 1920’s are still fully functional, 
Nigeria’s oldest refinery was built in 
1965 and operates at less than 15% 
capacity. The jurisdictional and in-
dustrial ethics are clearly absent and 
such levels of operation do not suit 
societies like Nigeria. 

Because of this lackadaisical 
culture of maintenance, the likeli-

Benefits of modular refining as an alternative in emerging economies
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printed out the list of the school fees 
from the school site. So, I have a copy 
with me to confirm these facts. Why 
the institution has decided to tow this 
path is still not clear to anybody until 
its authority comes out to explain its 
position.

As the regulating body, the NUC 
should carry out an independent in-
vestigation on this issue and come out 
with its findings. This is the right thing 
to do. We should not allow our nation 
to be turned into a ‘Banana Republic’ 
where anything goes.

Education remains the bedrock 
of every society and as such it must 
not be allowed to be bastredized by a 
group of people with sinister agenda. 
While it is true that private universities 
run on private funds and initiatives, 
the fact still remains that they operate 
within societal laws and cannot be 
above the laws of the land.

The earlier the federal government 
calls them to order, the better for 
the good of our nation. We have had 
enough of impunity in the political 
landscape; we cannot add impunity in 
the education sector to it. That would 
be a dangerous thing to do. If, indeed, 
we an era of change, now is the time 
for government to beam its searchlight 
on private universities in the country.

B
efore 1990, not many 
qualified candidates were 
interested in securing ad-
mission into private uni-
versities as a larger per-

centage of them prefer either federal 
or state universities. By then, there 
were fewer private universities and 
most people believed that they were 
only for the super rich. Their number 
was so insignificant, probably two or 
three in the entire country. Then, the 
Nigerian Universities Commission 
(NUC) was in firm control of both 
the federal and the state universities 
in terms of their operations and other 
related matters.

Today, the reverse is, sadly, the 
case. It all started in 1997 when the 
federal government saw the need 
to license more private universities 
in order to cope with the admission 
explosion in the country. Thus, began 
the genesis of the proliferation of 
private universities in the country. 
Though there is a law establishing 
these private universities, but it 
seems it is only the standard of these 
universities that are of great concern 
to NUC not actually the way they 
operate.

Presently, many of the private uni-
versities have turned themselves into 
money gulping machines. The way 
they go about increasing school fees 

are mostly public servants in states 
where salaries are being owed to 
withdraw their child/children, some 
of whom had gotten as far as 300 and 
400 levels.

The question is, how would such 
children feel about the country and 
even their parents? Could they ever 
become patriotic citizens? I am quite 
sure that some of them will never 
forgive their parents while they might 
equally become frustrated for life. 
Except for divine intervention, some 
of them might grow to become social 
nuisances.

As if the institution hasn’t done 
enough damage already, in an auda-
cious manner, indicative of an organi-
sation that cares less about its public 
image, the university’s authorities has 
included another sum of Forty Thou-
sand Naira (N40,000) in its 2016/2017 
school fees for the maintenance of 
same iPad that has never been given 
out to the students. In addition to 
this, they have included a course on 
e-learning (since 2015/16) at a cost 
of Fifteen Thousand Naira (N15,000) 
which no lecturer has ever come to 
give any lecture on till date. This is 
totally unacceptable in a country be-
ing governed through the rule of law.

This is not a case of unnecessar-
ily raising eye brows or one speaking 
about what one knows nothing about. 
As a matter of fact, I have a child in 
the university right now who has just 

Curtailing excesses of private universities

worked. Aside this, the phony tablets 
were actually given to a mere 10% of 
the total number of students that made 
payment. Now, when the students 
discovered that the tablets were mal-
functioning, they returned them to the 
university authority who promised to 
fix them and give back to them, but up 
till this moment nothing has been done 
in this respect.

In order to address the situation, 
parents held series of meetings with the 
university authority on the issue as well 
as the exorbitant school fees’ matter, 
but the outcome of all these meetings 
was fruitless, as the university went 
ahead to implement the increment 
which made some of the parents who 

is so astronomical that many parents 
have been forced to withdraw their 
child/children from some of these uni-
versities. I know the next question you 
will ask is why these parents take their 
child/children there in the first place?  

The point is that many parents 
were fed up by the limited opportuni-
ties for admission which the federal 
and state universities offer. Most of 
them would rather starve for their 
children to be educated and since 
the private universities could make 
this possible, so be it.  So, when these 
universities came on board, many 
parents viewed them as good alterna-
tive and a big a relief.

 But it is quite unfortunate that 
most of these private universities 
have suddenly priced themselves out 
of the rich of not a few Nigerians.  At 
this juncture, I would want to be quite 
specific. So, my focus will be on Bab-
cock University at Ilisan Remo, Ogun 
State, which in the 2015/2016 session 
increased its fees by 80% without 
recourse to the economic situation 
in the country.  As if this was not 
enough, the institution flagrantly in-
cluded mandatory payment for iPad 
tablet in its school fees, irrespective of 
whether the students have personal 
tablets already or not.

Sadly, when the students re-
sumed for the session, after four or 
five months, the university provided 
them with sets of iPad that never 

While it is true that 
private universities run 
on private funds and 

initiatives, the fact still 
remains that they oper-
ate within societal laws 
and cannot be above 
the laws of the land
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The nature of demo-
cratic rule is such 
that all shades of 
opinion are given 
free expressions sub-

ject to the law of libel. To make it 
even more secure, the Constitu-
tion of the Federal Republic of 
Nigeria provided that: “Every 
person shall be entitled to free-
dom of expression, including 
freedom to hold opinions and 
to receive and impart ideas and 
information without interfer-
ence.”

It is in that light that we con-
sider it unfortunate and even 
dangerous reports that men 
of the Department of State Se-
curity (DSS) and the Economic 
and Financial Crimes Comis-
sion (EFCC) have been on the 
prowl, arresting bloggers who 
dare to voice dissenting or 
distasteful opinions charging 
with a nebulous offence called 
“cyber stalking”.

About two weeks ago, one 
Abubakar Sidiqu Usman, a fa-
natical pro-Buhari supporter, 
blogger and social media sol-
dier who got out of line and 
published  an unfavourable 
story about the Chairman of 
the EFCC, Ibrahim Magu was 
arrested in a humiliating man-
ner and kept in EFCC custody 
for 36 hours. According to re-

ports, operatives of the EFCC 
stormed Usman’s house in the 
early hours of the morning in 
commando fashion, fully armed 
to the teeth, to effect his arrest in 
the presence of his terrified wife 
and children for allegedly “cyber 
stalking”

Similar incidences involving 
security agents arresting blog-
gers who dared criticise one 
political office holder or another 
are becoming common. Even, 
the police went to a ridiculous 
extent recently when they ar-
rested and charged to court, a 
man in Ogun state, for purport-
edly naming his dog “Buhari”.

But this practice has been 
happening since the inception 
of this administration. Earlier 
in March, the former National 
Chairman of the All Progressive 
Grand Alliance, APGA, Victor 
Umeh, was arrested at his coun-
try home and whisked to Abuja 
in a dehumanising manner also 
purportedly over some innocu-
ous comments he made on his 
campaign trail. He was released 
two days later with no charge 
pressed against him.

Also, in May, men of the De-
partment of State Security DSS 
prevented a former governor of 
Anambra state, Emeka Ezeife, 
and political economist, Pat 
Utomi, from speaking at a book 

launch in Awka recently purport-
edly acting on orders from the 
presidency. 

We consider this trend to be 
very dangerous. The Nigerian 
constitution clearly and unam-
biguously provided for and de-
fended the right of every Nigerian 
to freedom of expression and 
association. That a Nigerian does 
not subscribe to the ideologies 
or policies of the government in 
power does not make him subject 
to harassment. The president 
must realise that this is a demo-
cratic regime and not a military 
regime like the one he led in 1984 
that was very intolerant of oppo-
sitions and criticisms.

We think the government has 
its hand full already with many 
challenges begging for urgent 
attention than to spend precious 
time harassing innocent citizens 
for expressing views that the 
government finds uncomfort-
able. The economy has almost 
collapsed; unemployment and 
inflation are at an all time high 
and the prices of goods and ser-
vices have skyrocketed. In the 
area of security, Boko Haram has 
only been ‘technically’ defeated; 
terrorists and killers masquerad-
ing as herdsmen are on rampage 
all over the country and causing 
disquiet and Niger Delta militants 
have been blowing up oil installa-

tions and causing great economic 
havoc.  We believe these should 
occupy the attention of the gov-
ernment and not the innocuous 
comments of some individuals 
who feel rightly aggrieved that the 
government is not steering the 
country on the right path.

It is as if events of 1984 are 
gradually being re-enacted. We 
recall that in 1984, at the peak of 
the crushing and debilitating eco-
nomic hardship caused by severe 
scarcity and endless queues for 
essential commodities like milk, 
sugar, rice, and bread, the criti-
cism of the government became 
rifer. The Buhari military regime, 
in response, became more op-
pressive and intolerant of criti-
cism. It also expanded the powers 
of the Nigerian Security Organisa-
tion (NSO) significantly to deal 
with Nigerians that criticised the 
regime. Sadly, we are in the same 
situation as 1984 and the response 
from the regime seems not to be 
different from that of 1984.

We call on the government and 
the security agencies to rather 
focus on bettering and security 
the lives of Nigerians and listen 
to enlightened Nigerians who are 
suggesting ways to wriggle out of 
the current economic malaise 
rather than attempt to deny Nige-
rians their constitutional rights to 
express themselves.

Clampdown on voices of dissent: 
Learning the democratic culture
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In association with

Standard Alliance grows gross premium income by 32%

U
n d e r w r i t i n g 
firm, Standard 
Alliance Insur-
a n c e  P l c  h a s 
posted a gross 

premium income of N5.4 
billion for the financial year 
ended 31st December 2015, 
a 32 per cent rise from N4.3 
billion recorded in 2014.

Addressing shareholders 
at the 20th annual general 
meeting in Lagos, Chairman 
of the company, Johnson 
Chukwu said that executives 
and management staff have 
put in efforts and commit-
ments to put the Group on a 
solid footing, upon which the 
combined market strengths 
of the life and general wings 
of the Group will be har-
nessed in the immediate 
midterm for business growth 
and value generation for 
stakeholders.

Chukwu said, “The group 
is well positioned to take 
advantage of the competitive 
terrain, and you will be made 
aware of the progress on the 
efforts and direction of the 
executives and management 
staff of the group.”

Chief Executive Officer of 
the company, Bode Akinboye 
said that the Group paid a 
total of approximately N2.1 
billion in claims during the 
year, split as approximately 
N886.5 million in the non-

NLNG hinges sound business 
environment on FG honouring 

contracts terms
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Lenovo Q1’16 
revenue declines 
to $10.1bn on FX 
impacts

life wing, and the balance 
of about N1.2 billion in the 
life wing. A good part of the 
claims paid in 2015 were 
legacy claims outstanding 
as at December 2014.

He said, “Our bottom-
line pre-tax profits of N819 
million indicates we have 
steered the affairs of the 
group from a loss situation 
back in December 2014 into 
a profitability zone within 
a year.

“In the 2015 financial 

year, the structure of our 
business  b e came r icher 
and more diversified, with 
non-life premium income 
earnings accounting for 56.6 
per cent versus 43.4 per cent 
from the life business, com-
pared to 59 per cent versus 
41 per cent back in 2014. 
Moreover the portion of 
our premium income com-
ing from retail and retail-
l ike businesses (roughly 
mirrored by life and motor 
underwritings) improved 

slightly but feasibly, at ap-
proximately 60 per cent in 
2015 compared to the 58 per 
cent back in 2014.

“ The performance re-
flects in part a reversal of 
a previous provisioning, 
but it also largely reflects 
an aggressive marketing 
drive, management’s pru-
dent grip on cost control, 
and relentless efforts and 
commitments on the part of 
the management and staff of 
the Group during the finan-

Lenovo Group has released 
its results for the first fiscal 
quarter (Q1) ended June 30, 

2016 with revenue at $10.1 billion, 
representing 6 percent decrease 
year-over-year (yoy).

 Lenovo is a $45 billion global 
Fortune 500 company providing 
innovative consumer, commer-
cial, and enterprise technology.

 Though quarter-to-quarter 
(QoQ), the reported revenue 
represented a 10 percent increase. 
The company’s first quarter pre-
tax income increased 297 percent 
year-over-year to $206 million. Net 
income increased 64 percent year-
over-year to $173 million.

  Lenovo in Europe, Middle 
East & Africa had consolidated 
sales in the first quarter of $2.5 
billion, a year-over-year decline 
of 7.3 percent driven by a mix of 
operational and macroeconomic 
challenges.

 EMEA accounted for 24.5 per-
cent of Lenovo’s total worldwide 
sales. Pre-tax profit margin was 
negative 2 percent, a decrease 
of 3.5 points year-over-year. In 
PCs, the company took action to 
improve channel inventory to ad-
dress challenging conditions and 
return to future growth. Mobile 
saw traction over the previous 
quarter as a result of new products 
coming to market. The data centre 
business remained challenging 
with a year-over-year revenue and 
margin decline.

 Lenovo’s first quarter financial 
performance occurred during 
a period when the core markets 
saw either slow growth or year-
over-year industry declines: PCs 
were down 4.1 percent and tablet 
shipments fell 11.1 percent, while 
server industry shipments were 
essentially flat with smartphone 
markets growing 0.7 percent. At 
the same time, the RMB con-
tinued its depreciation, capping 
overall growth potential during 
the quarter.

 “Although the macro-econ-
omy and our industries remain 
challenging, causing a decline 
in our revenue, we significantly 
improved our profit year-on-year 
through innovative products and 
strong execution.  Our PC business 
delivered strong profits and our 
smartphone business stabilized 
compared to last quarter,” said 
Yuanqing Yang, Chairman and 
CEO of Lenovo. 

operating framework and 
contracts, resource pooling 
and reducing contract cycle 
time.

“To address the current 
sub-optimal performance 
of the domestic refineries, a 
new rehabilitation strategy 
which includes the rehabili-
tation of all refineries, modi-
fication of the refinery busi-
ness model and governance 
structures that tie capital 
investment performance to 
actual refinery output,” said 
Maikanti Baru, group man-
aging director of the NNPC.

 Baru further said that the 
company was extending the 
frontiers by diversifying the 

Worried by the chal-
l e ng e  o f  l ow  o i l 
prices and declin-

ing government revenue, the 
Nigerian Petroleum Develop-
ment Company (NNPC) has 
said it is embarking on incre-
mental production to shore 
up government revenue.

The national oil company 
said it will aggressively pur-
sue domestic refining to take 
advantage of improved refin-
ing margin during the period 
of low oil prices. It said it will 
pursue initiatives such as 
service sharing for clustered 
assets, standardisation of 

production mix and terrain. 
“We will encourage oil explora-
tion and development in new 
areas, redevelop abandoned 
fields and ensure full utilisa-
tion of existing production 
acreages.”

  President Mohammadu 
Buhari had twice this month 
directed the NNPC to explore 
for oil in the north. The latest 
directive was to commence 
exploration activities in the 
Benue Trough, a major geo-
logical formation underlying 
a large part of Nigeria, extend-
ing about 1,000km northeast 
from the Bight of Benin to Lake 
Chad.

 But some experts contend 

L-R: Nonny Ugboma,  executive secretary, MTN Foundation; Paul Manya Dogo, commissioner of health and human services, Kaduna State, 
and Aisha Sadauki, director, MTN Foundation, at the commissioning of the new-look Maternity Ward of the Yusuf Dan Tsofo Hospital, Kaduna 
under the MTN Foundation Maternal Ward Support  Project.

cial year 2015. We set out to 
return to profitability and 
we succeeded in doing so.”

Meanwhile Standard Al-
liance Life Assurance Lim-
ited, the life subsidiary of 
the Group posted gross pre-
mium income of N2.3 bil-
lion as against N1.6 billion 
in 2014 to represent 43 per 
cent growth while retained 
premium income grew from 
N1.8 billion in 2014 to N2.1 
billion in 2015 representing 
about 14 per cent growth.

NNPC unveils strategies towards incremental production
that the plan may not be viable 
for Nigeria in the short and 
medium term. Citing studies, 
they say that the Nigerian end 
of the  Chad  Basin  has little 
potential for commercial oil 
exploration requiring huge 
expenditure in addition to 
security concerns. 

  “While there is about 37 
billion barrels of proven oil 
reserves and about 187 trillion 
standard cubic feet of gas in the 
south, what we want to explore 
in the north is an unproven re-
serve of about 2.3 billion barrels 
of oil reserves and about 14.65 
trillion standard cubic feet of 
natural gas available for four 
or more countries in the Chad 

Basin. If you do the cost benefit 
analysis, you can see that it is 
not viable in the short and me-
dium term,” said Henry Boise, 
petroleum economics, man-
agement and policy researcher 
at University of Port Harcourt.

 Christopher Renaldi, ener-
gy consultant for major oil and 
gas companies, thinks security 
concerns may scare investors.

 “The big issue there is obvi-
ously security.  I am aware there 
is potential for oil in northern 
Nigeria but I don’t know you 
if you can do it because of the 
potential problem in northern 
Nigeria,” Renaldi recently told 
BusinessDay on telephone 
from United Kingdom
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N
ational Information 
Technology Devel-
opment Agency 
have sought the 
collaboration of 

CWG Plc, an ICT specialist com-
pany on helping government 
achieve its goals of economic 
diversification away from oil. 

Vincent Olatunji the Ag. DG 
of NITDA who called for   the 
support of CWG brief discus-
sions on his vision to work with 
a group of Companies to drive 
Economic Diversification said 
Nigerian cannot afford to re-
main a mono-economy.

Olatunji stated that the man-
date to work towards economic 
diversification was neither his 
nor that of the NITDA Team 
alone, but it was a mandate that 
required all hands on deck to stir 
the course of our great economy. 
He stressed the importance of 
private and public organiza-
tions coming together to chart 
a course for diversification and 

plough full steam ahead, to 
achieve this with the full support 
of the Government.

He further stated that with 
Lagos State being the hub of 
ICT in Nigeria, it was pertinent 
that he visited CWG Plc to set 
the tone for further strategic 
liaisons.

The CWG COO, Kunle Ayo-
deji welcomed Olatunji and his 
team, who were accompanied 
by the ATCON President, OluSo-
la Teniola, his team and a couple 
of NCS members to CWG plc.

CWG’s highlighted its core 
achievements such as deploy-
ment of over 4,000 ATMs in 
Nigeria, sold 30 percent of the 
ATMs in Nigeria; presently sup-
porting over 15 Nigerian Banks, 
supporting and managing 50 
percent of all mobile calls which 
are routed through enterprise 
servers and storage systems 
owned by CWG; developed the 
NgREN (The Nigerian Research 
& Education Network) which 
was built in phase 1 to connect 
27 Nigerian Universities; 60 per-

cent of banking transactions in 
Nigeria are supported by CWG 
through its core banking appli-
cation (Finacle);supporting all 
tiers of government to boost IGR 
(Internally Generated Revenue), 
developed the software for DYA 
(Diamond Yellow Account) 
aiding the bank grow over 6 mil-
lion accounts in 1 year and the 
laudable sustenance of the CWG 
Academy, which has trained and 
graduated over 920 graduates   
and employed over 614 of the 
graduates directly or indirectly 
since its inception in 2010, to 
mention a few.

CWG’s home-grown tech-
nology solutions are all aimed 
at enabling economic growth. 
Products such as: ATM as A 
Service; Smart Utility Systems 
(power theft prevention solu-
tions); BillsnPay (a bills present-
ment and payment platform for 
businesses with recurring bills); 
SMERP (a FREE all in one, SME 
ERP & Online Store Platform) 
and many more are a few that 
was showcased.

NITAD, CWG to collaborate on 
economic diversification

L-R: Bamise Oyegbami, Brand Manager, Olympic; Eelco Weber, Managing Director, Nutricima; Peter Okoye, 
Olympic Brand Ambassador; Kalyan Bandyopadhyay, Marketing Director; Raphael Agbaje, Category Marketing 
Manager, Olympic, and Mr. Tamme Pool, Supply Chain Director, at the re-launch of Olympic Nutri-Active Milk 
at Nutricima’s Head Office, Lagos.

L-R: Stephen Ballot, CTO, OLX SSA, Lola Masha, Country Manager, OLX and OO Nwoye, Co founder 
Fonebase Labs during the partnership of OLX and TechCabal product masterclass for developers in 
Lagos recently.

R-L: Inyang Ekere, Beko Nigeria Marketing Manager; Tonia Odili, SM Jury Convener, and Eyo Adetokunbo, 
participant, at SM Jury and Onoge Tega Ben, moderator of SM Jury

Ethiopian airline launches A350 
XWB on London Heathrow route

Sterling Bank Partners FG t the on Desertification

Africa’s first and most techno-
logically advanced aircraft 
Airbus A350 XWB, has been 

launched on the London Heath-
row route on August 14, 2016.

  Passengers on Ethiopian 
daily non-stop services between 
Heathrow to Addis Ababa with 
convenient onward connec-
tions to 51 destinations on the 
African continent, will be able 
to enjoy the amazing cabin inte-
rior features with the latest high-
definition touch screen personal 
monitors with a higher selection 
of movies, television series and 
audio channels.

 They will also enjoy the wid-
er seats and wide windows, the 
lowest twin engine noise level, 
advanced air conditioning tech-
nology and full LED mood light-
ing, which enhance comfort and 
reduce jetlag after a long flight.

  The Business class cabin, 
‘Cloud 9’, is outfitted with 30 state-
of-the-art diamond seats which 
fully lie-flat bed in a 2x2x2 con-
figuration, offering superior com-

As part of its Corporate 
Social Responsibil-
ity (CSR) focus on the 

environment and in support 
of the Federal Government’s 
plan to sustain the environ-
ment while reducing de-
sertification, Sterling Bank 
has concluded plans to carry 
out tree planting exercises 
in three states in Northern 
Nigeria.

Nigeria is faced with rapid 
desert encroachment affect-
ing fifteen northern states all 
with varying levels of sever-
ity. As such, this initiative 
became imperative as one 
of the solutions to cushion 
the effects of desertification. 
This is also in line with the 

fort and privacy for its premium 
travelers.

 Economy class will also have 
313 seats in a 3X3X3 configuration 
offering comfortable seat pitch to 
passengers.

The A350 XWB is one of the 
most comfortable, technologically 
innovative and fuel-efficient air-
craft in the market today, providing 
exceptional levels of luxury and 
reliability combined with the lat-
est technology for a totally unique 
passenger experience.

 The A350 XWB’s innovative 
technology also improves perfor-
mance in operation.

  Its revolutionary airframe 
and simplified systems have op-
timized fuel burn, maintenance 
costs and reliability, and its en-
gines have the lowest carbon 
dioxide CO2 emissions of any in 
the wide body category.

 Ethiopian has ordered 14 Air-
bus A350 aircraft and will receive 
the second one in mid August, 
bringing increased comfort levels 
to its customers.

Ethiopian comoeing 787, Boe-
ing 777-300ER, Boeing 777-200LR, 

United Nation’s Sustainable 
Developmental Goals for 
environmental preservation, 
and a way of challenging 
other private institutions to 
support the initiative.

Experts have described 
desertification as the deg-
radation of drylands. It in-
volves the loss of biological 
or economic productivity 
and complexity in croplands, 
pastures, and woodlands. 
It is due mainly to climate 
variability and unsustain-
able human activities. The 
most commonly cited forms 
of unsustainable land use are 
over-cultivation, overgrazing, 
deforestation, and poor irriga-
tion practices

MODESTUS ANAESORONYE

Boeing 777-200 Freighter and 
dual-class Bombmands the lion 
share of the pan-African passenger 
and cargo network, operating the 
youngest and most modern fleet 
to more than 90 international 
destinations across five continents.

 Ethiopian’s fleet includes ul-
tra-modern and environmentally 
friendly aircraft such as the Bardier 
Q400 turboprop.

 The average age of the aircraft 
in the fleet is five years. Ethiopian 
is the first airline in Africa to own 
and operate these aircraft.

Ethiopian is currently imple-
menting a 15-year strategic plan 
called Vision 2025 that will see 
it become the leading aviation 
group in Africa with seven busi-
ness centers: Ethiopian Domestic 
and Regional Airline; Ethiopian 
International Passenger Airline; 
Ethiopian Cargo; Ethiopian MRO; 
Ethiopian Aviation Academy; Ethi-
opian In-flight Catering Services; 
and Ethiopian Ground Service.

 It is a multi-award winning 
airline registering an average 
growth of 25 per cent in the past 
seven years.

According to a statement 
from Sterling Bank, the Ex-
ecutive Governors of the three 
flag-off states; Plateau, Bauchi 
and Gombe  have confirmed 
participation at the events 
and the novel occasion will 
hold on Tuesday August 23, 
2016 in Jos and   Wednesday 
August 24, 2016 in Bauchi  re-
spectively.

The Bank in a statement 
signed by its Group Head, 
Strategy and Communica-
tions, Shina Atilola empha-
sized the need for the private 
sector to support the govern-
ment at all levels to check-
mate the rising challenges 
posed by desertification in 
the country.

COMPANIES & MARKETS

L-R: Folake Bamigboye, group head, Lagos Island I, Union Bank; Oluwafemi Olafusi, head of sales & business 
development, CBC Netcomms; Omotola Oyebanjo, head of communication and media, Union Bank and 
Nwobiara Kalu, group head, Lagos Island II, Union Bank, at the launch of Union Bank’s free WiFi network, 
Stallion Hotspot in Lekki, Lagos.
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NLNG hinges sound business environment 
on FG honouring contracts terms

The Central Bank of Nigeria (CBN) has 
approved the request of the manage-
ment of the NPF Microfinance Bank 

for establishment of 11 more branches 
across the country.

 The Apex bank in the approval letter 
signed by A.O Kako on behalf of the Direc-
tor, Other Financial Institutions Supervi-
sion Department, said, “We refer to your 
submissions in respect of the above subject 
and write to convey the approval of Central 
Bank of Nigeria to your proposed additional 
eleven (11) branches in Ibadan, Ikorodu, 
Abeokuta, Asaba, Tejuosho (Yaba), Onitsha 
2, Port Harcourt 2, Aba, Okene, Aswani 
(Isolo) and Calabar”.

 Commenting on its business devel-
opment and future outlook, Managing 
Director and Chief Executive officer of 
the NPF Microfinance Bank, Akinwunmi 
Lawal explained that the idea of creating 
more outlets was in line with its expan-
sion strategy and to help provide seam-
less services to its esteemed customers.

  Lawal said the bank has already 
concluded arrangements to unveil 5 out 
of the 11 branches this week.

The new branches to be inaugurated 
are located in Ibadan, Oyo state, Abeo-
kuta in Ogun state and Ikorodu and 
Yaba (Tejuosho) both in Lagos state and 
Asaba in Delta state.

Lawal stated that other branches re-
cently opened in Oji River, Enugu State and 
Kaduna have commenced full commercial 
operations with robust customer relations 
services and impressive results.

National Association of Gov-
ernment Approved Freight 
F o r w a r d e r s  ( N A G A F F ) , 

Ikorodu Chapter, has called on the 
Nigerian Ports Authority (NPA) to 
evacuate overtime containers at the 
Tin Can Island Container Terminal 
to Ikorodu.

  Obinna Okoafor , secretary of   
the association made the call in an 
interview with the News Agency of 
Nigeria (NAN)  in Lagos.

He said that the non-evacuation of 
such cargoes, was denying the Ikorodu 
Lighter Terminal huge revenue.

According to him, the Ikorodu termi-
nal was designated to receive overtime 

A
s the Federal Govern-
ment embarks on reforms 
in the oil and gas sector 
and deepens efforts to 
diversify the economy, 

the Nigeria LNG has said that unless 
the executive and legislature honour 
contract terms, the much needed 
investments in the sector may elude 
the country.

  Babs Omotowa, in a speech in 
Lagos last week, said there was need 
to keep the sanctity of NLNG Act as the 
periodic attempts by the legislature to 
amend the clear promises it made to 
investors will cost the country about 
$25bn in foreign investments and at-
tract bruising fines.

“An example of this is where the 
NLNG’s ability to attract future invest-
ments to maintain and grow the plant 
is put in jeopardy that has enabled us 

Following the rise of electronic 
commercial activities in Nige-
ria and its contributions to the 

growth of the economy, stakeholders 
have long been agitating for initia-
tives that will aid continuous growth 
of electronic transactions and online 
shopping in Nigeria, as with success 
of e-commerce in other developed 
countries.

  As a result of the arising issues 
in e-commerce, and in order to en-
sure that visitors to its website have 
a world class experience; Jumia, 
the  online shopping platform has 
embarked on a campaign to engage 
and educate Nigerian shoppers on 
the value and convenience that shop-
ping online can offer in the present 
economic climate.

  The company’s plan for a cam-
paign tagged ‘Jumia Smart shopper’ 

NPF Microfinance Bank gets 
approval for 11 new branches

Association urges NPA to evacuate 
ovetime containers to Ikorodu Terminal

Jumia educates customers on benefits of 
online shopping to foster e-commerce 

L-R: Adebayo Abd-Raheem Shittu, minister of  communication, presenting the GMD of Courteville Business Solutions Plc, 
Adebola Akindele, a Recognition Award for his contribution to ICT in Nigeria at the Titans of Tech Award night. Courteville Plc 
also won the “Most Revolutionary e-government Product of the year” Award.
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“This is to ensure that we close the year 
with at least 35 branches in line with our 
strategic plan” Lawal added.

He said the bank understands the key 
role of information technology in bank-
ing operations and has ensured that its 
branches are fully automated.

Lawal noted that the bank has main-
tained impressive financial turnover 
even in the face of excruciating economic 
environment.

The bank in 2015 recorded an im-
provement on its asset by 26 percent from 
N10.865 billion in 2014 to N13.668 billion, 
and loan size by 21 percent from N6.527 
billion in 2014 to N7.881 billion in 2015.

Its turnover rose to N2.329 billion in 
2015 from N2.004 billion the previous year, 
representing 16 percent leap.

Also, following prudence and transpar-
ent business operations, the management 
ensured that its total operating expenses 
increased by only 18 percent from N1.387 
billion in 2014 to N1.640 billion in 2015.

The bank, however, closed the year 
with a Profit Before Tax (PBT) of N688.9 
million from N617.5 million recorded in 
2014, which was an increase of 12 percent 
and with a tax of N174.3 million.

Profit After Tax (PAT) stood at N514.6 
million as against N477.8 million the previ-
ous year indicating a rise of 8 percent.

The executive director operations, 
Jude Ohanehi, who is directly in charge 
of deploying resources in the opening of 
these branches, said the management did 
extensive work in taking decision for the 
choice of location for the branches in line 
with strategy of the bank .

containers from the utility terminals to 
make room for incoming ones.

``It is the duty of the NPA to ensure 
that cargoes that have exceeded 90 days 
in terminals should be relocated to the 
Ikorodu terminal for onward discharge,’’ 
Okoafor said.

He said that at the Tin Can terminals 
alone, so many cargoes littered the ter-
minal and occupied space.

Okoafor, therefore, urged the NPA to 
liaise with the Nigeria Customs Service 
(NCS) to address the situation with a 
view to igniting business activities at the 
Ikorodu terminal.

He said that this was also critical 
to boosting the nation’s revenue drive.

attract $15bn in foreign investments, 
and grow LNG capacity from a 2 Train 
complex to a 6 Train plant,”

He further said, “Nigeria will also be 
opened to fines running into billions of 
dollars in International Court, for exam-
ple, Venezuela and Ecuador were fined 
over $1.8bn each for reneging on similar 
agreements,” said Babs Omotowa.

 In April this year, the lower legis-
lative House Committee on Gas Re-
sources held a public hearing in Abuja 
on a bill to amend the NLNG Act, after 
three failed attempts in the past, to 
compel NLNG to make payments to 
Niger Delta Development Commis-
sion, (NDDC) and renege on incen-
tives offered to investors.

But the  NLNG  Act  provides as-
surances that these incentives will 
not be tempered with. Section 9 
of NLNG Act stipulates, “These guar-
antees, assurances and undertakings 
shall have effect from the date hereof, 

and so long as the company, or any 
successor thereto is in existence and 
carrying on the business of liquefying 
and selling liquefied natural gas and 
natural gas liquids within and/or out-
side the Federal Republic of Nigeria.”

  Second Schedule paragraph 1 
adds: “The Government shall do 
nothing to render invalid [or] unen-
forceable [any] rights and obligations 
arising from the contract.”

Legal experts say these provisions 
give the Act the status of a treaty. 
Omotowa argued that these incentives 
were common in global LNG industry 
and countries such as Qatar, Oman, 
Malaysia, Angola

 The NLNG Act was key to enabling 
a project that had been impossible to 
commence for 35 years. It has helped 
cut back gas flaring by over 50 per-
cent as well as delivered over $33bn 
to Nigeria from an investment of 
$2.5billion.

as well as its innovative techniques 
was revealed to members of the me-
dia during a facility tour and manage-
ment session held at its Lagos office 
recently.

The management session which 
was led by Juliet Anammah, the CEO, 
alongside Thomas Simonet, senior 
vice president, Vendor Management 
and Simone Bartlett, head of Mar-
keting, provided the opportunity to 
share the success story of the com-
pany as well as reveal some of the 
innovative ideas that will be unveiled 
in the coming months.

 Chidinma Ifepe, head of Custom-
ers Operations, presented various 
innovative programs and customer 
centered activities that have ener-
gised the brand to its present level.

Giving a detailed narrative, she 
explained how the team’s constant 
focus on improvement in customer 
relations grew customer satisfaction 
from a level where about 60 percent 

of Jumia’s customers expressed full 
satisfaction to the current satisfaction 
levels of over 80 percent.

  Ifepe also said that the 2015 e-
commerce customer service award 
won by Jumia reflected the high level 
of customer satisfaction achieved col-
lectively by the entire workforce. The 
persistent focus on the customer as 
well as swift handling and resolution 
of customer complaints were factors 
she identified as key factors behind 
the company’s outstanding customer 
service delivery.

  Omolara Awoyemi, Partner Re-
lations Manager spoke on various 
outstanding payment options that 
have made Jumia the choice brand 
of online shoppers in Nigeria. She 
explained how innovative services 
implemented by Jumia like the cash-
on-delivery payment plan and the 
right to return products within 7days 
changed the face of online shopping 
in Nigeria.

MODESTUS ANAESORONYE

SM Jury mentors entrepreneurs 
on innovative skills
Entrepreneurs from all walks of 

life recently gathered for the 
3rd edition of the SM Jury, held 

at the ICTEL Expo, Eko Hotels and 
Suites, Lagos.

The conference tagged ‘Building 
Your Digital Empire’ addressed the 
challenges faced by the Entrepre-
neurs in an ever more globalized 
digital economy. The event served 
to explore the start-up phenomenon 
through business, policy and investor 
perspectives.

Speaking on the initiative, Tonia 
Odili, the convener of the Social Me-
dia Jury and award winning Publicist, 
said the SM Jury, a quarterly confer-
ence is an initiative that will impact 
positively on the lives of business 
owners in Nigeria in a sustainable 
manner. She added that since the 
inception of the SM Jury, so many 
great testimonials have emerged from 
participants.

Panelists at event includes ; 
Olumide Balogun , the marketing 
manager Microsoft, Glory Edozien, 
founder of Inspired Series, On air 
personality, Onoge Tega Ben and 
Abiola Fabio, CEO of Erdters.

At the end of the conference, 
participants expressed satisfaction 
with the Jury and gave an enthusiastic 
feedback and support for the efforts 
of the organizer.

The SM Jury, a quarterly event is a 
unique conference centered on inno-
vation and entrepreneurship featur-
ing interactive workshops, engaging 
speakers, networking opportunities 
and giveaways to participants.

The SM Jury was proudly sup-
ported by the Lagos Chamber of 
Commerce and Industry, Beko Elec-
tronics Nigeria, Micos Chicken & 
Waffles and Okiki, a new cutting edge 
app connecting Nollywood film mak-
ers, stars and fans.
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Adamawa: Panel submits 
report on Kidney theft

NDLEA staff drowns in 
river chasing drug baron

FCT to fine-tune waste 
management programme

The Borno Command of the Na-
tional Drugs Law Enforcement Agency 
(NDLEA) has confirmed the death of one 
its staff who got drowned in a river while 
chasing a notorious drug baron.

Ona Ogilegwu, NDLEA commandant 
in Borno, said on Monday that the in-
cident occurred during an operation in 
Gwange area of Maiduguri.

“In an effort to arrest a notorious 
baron, four men of the command were 
involved in a water mishap after diving 
into the Gwange River in pursuit of the 
suspect.

The narcotic boss said that the NDLEA 
officials were involved in the mishap be-
cause they could not swim.

“The sad incident led to the death of 
one of our officers in the hospital after a 
failed attempt to revive him. The survivors 
were discharged from hospital today,’’ 
Ogilegwu.

 In order to tackle the problem of 
waste management in Abuja, the FCT 
administration will fine-tune its waste 
management programme.

Muhammad Bello, the FCT minister, 
disclosed on Monday after an unsched-
uled visit to the waste transfer stations in 
Apo, Mpape and Kubwa.

He said the re-organisation of waste 
management was necessary because 
Abuja was expanding and therefore waste 
transfer stations must be developed to ca-
ter for the increasing level of solid waste.

Bello added that transfer stations were 
critical for modern city and Abuja cannot 
be an exception. He directed all the rele-
vant departments to find ways and means 
of actualising new waste transfer stations 
to augment the existing dump sites.

“Today waste is wealth and the FCT 
administration must take advantage of 
the new technology and volume of invest-
ments in the sub-sector to make Abuja a 
clean city.”

The investigation panel set up by Ad-
amawa State government to prove the 
allegation of illegal removal of a patient’s 
kidney against a doctor on Monday sub-
mitted its report.

Chairman of the panel, Pius Tizhe, 
while submitting the report to the state 
commissioner for health, Fatima Atiku 
in Yola, said the committee did a thor-
ough job.

A doctor (name withheld) in Jimeta 
Clinic was alleged to have conducted a 
surgery on one Isa Hamman, a 23-year-
old herdsman from Fufore local govern-
ment area of the state. The doctor was 
accused to have removed Hamman’s kid-
ney after which the patient was referred 
to Federal Medical Centre, Gombe, for 
another treatment.

“We are officially submitting the report 
of the panel set up by state government 
to probe the alleged removal of a patient’s 
kidney at Jimeta Clinic. We prayed that 
the recommendations of the panel will 
guide the state government to resolve the 
matter,” he said.

MIKE ABANG, Calabar
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Back Row: Zouera Youssoufou, MD/CEO, Dangote Foundation; Governor Kashim Shettima of Borno State and others in a group photograph with some 
of the beneficiaries of the clothing materials, blankets and shoes donated to the IDPs in Bama, Borno by the Dangote Foundation.

T
he police in Abuja, Nigeria’s 
capital city have arrested three 
suspected members of a no-
torious kidnapping and car 
snatching syndicate. The sus-

pects include Isah Aliu, Labaran Abuba-
kar and Abdullahi Ishaq

Muhammad Mustafa, the commis-
sioner of police in charge of the Federal 
Capital Territory (FCT), while parading 
the suspects, said, “Among them is a noto-
rious car snatcher and leader of the gang 
who recruits the hoodlums and supplies 
them with arms and ammunition to carry 
out operations for him.”

Mustapha said that the suspects also 
recently kidnapped a female resident 
from Maitama and took her to a guest inn 
in Sokoto State where she was rescued by 

police operatives.
“The FCT police command has suc-

cessfully cracked down and arrested 
other members of the syndicate who 
were at large, “he said, adding that the 
command recovered the victim’s Toyota 
Rav4 car and one other Toyota venza- all 
parked at the gang’s hideout in Niger 
Republic.

In a related development, Mustafa said 
that the command also arrested one Kalu 
Nwachukwu, a consultant gynaecologist 
alleged to have been taking undue advan-
tage of his female patients. He said that 
his arrest followed a report on August 4 
of unethical conduct.

The commissioner said that the sus-
pect confessed to have had sexual affair 
with some of his female patients, who 

C/River signs pact with firm to generate solar power

In furtherance of his resolve to ensure 
24-hour power supply in Calabar, the 
Cross River governor, Ben Ayade, has 
signed a pact with a Dubai based firm, 

Skipper Seil, to provide a 100kva solar light 
generating system.

Also signed was an agreement for a 26 
megawatts gas power turbine at the Tinapa 
Business and Leisure Resort, as well as the 
training of trainers at the Institute of Tech-
nology and Management, Ugep.

At the agreement signing ceremony 
in Calabar, president of the firm, Jitender 
Sachdeva, gave the assurance that his firm 
will commence construction in about two 
months.

“We will work very hard; fine tune all 

the activities and try to be on ground after 
the PPA in December. I want to assure you 
that the plant in Tinapa for 26 megawatts 
will give a boost to electricity and will be 
completed in 18 months time,” Sachdeva 
stated.

He said his firm chose to invest in the 
state due to the investment friendly poli-
cies of the Ayade-led administration and 
the fact that the state is peaceful and safe.

On the Institute of Technology and 
Management, Ugep, Sachdeva said “in 
addition to our corporate social responsi-
bilities, we have sent our team for the study 
of the technical institute here in the state, 
and I can, with pride say, we are going to 
associate with your state in education as 
the institute is now fully geared to start.”

Governor Ayade on his part disclosed 
that the 100kvm solar power intervention 

would serve as a grid for industrial zones 
across the 18 LGAs in the state.

According to him, “solar power is a new 
way to go, because it is one way of reducing 
carbon emission to the atmosphere. It also 
creates new job opportunities for young 
people who are now interested in going 
into solar energy.”

The governor also hinted that discus-
sions were at advanced stage for the imme-
diate communities where the power plants 
will be located to enjoy power supply from 
the plants.

On the intervention on education by 
the Dubai-based firm, Ayade said: “My 
original dream was to build a builder’s 
academy. I will like to see the superhigh-
way and seaport being constructed by a 
team of Cross Riverians who have been 
trained by our skill school.

Suspected kidnappers, car 
snatchers nabbed in Abuja 
…gynaecologist in trouble for taking advantage of patients

came to him for treatment or consultation 
in his office and other locations.

“Investigations also revealed that the 
suspect uses drugs to induce his victim 
in order to have intercourse with them, 
“he affirmed. He further said the suspect 
would be arraigned in the court.

The commissioner added that other ar-
rests and recovery made by the command 
included three notorious fraudsters, 
`one chance` fraudsters and motorcycle 
thieves. Others include armoured cables, 
14 motorcycles, cell phones, and one 
television set among others.

He advised members of the public to 
ensure they carried out thorough back-
ground check on the credibility of the 
doctors they engaged as their personal 
or family physicians. (NAN)



D
etermined to 
c u s h i o n  t h e 
effects of eco-
nomic down-
turn currently 

eating deep into the rev-
enue profile as well as the 
bottom-line of many busi-
nesses,  Ports and Cargo 
Handling Services Limited 
(PCHSL), has diversified 
into vehicle import service 
to raise its revenue profile. 

The new vehicle import 
service is a joint-venture 
partnership between SIFAX 
Group, parent company of 
PCHSL; Auto Export Ship-
ping (AES), a foremost in-
ternational shipping agent 
and; Hyundai Glovis, the 
logistics arm of Hyundai 
KIA Automotive Group.

Speaking with newsmen 
at the formal reception of 
the first call of MV Glovis 
Supreme at the terminal of 
PCHSL in Tin-Can Island 
Port, John Jenkins, group 
managing director, SIFAX 
Group, who stated that the 
terminal has five years ex-
perience in handling of 
RoRo service in the past, 

SHIPPING        LOGISTICS        MARITIME e-COMMERCE
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Economic downturn: Ports and Cargo 
diversifies into vehicle import service

Clearing cargo on flexible exchange rate renders Form M invalid- says Nicole Jonathan

Arbitrary rising of exchange 
rate for duty

Nigeria does not have 
a standard practic-
ing procedure when 
it comes to govern-

ment policies. While we are 
doing our bid to encourage Ni-
gerian shippers to do business 
here, government is thwarting 
the effort by imposing cost on 
shippers. Before the importer 
can embark on importation, 
it is expected that he obtains 
a form ‘M’ that is approved by 
the Central Bank of Nigeria 
(CBN), which has an attached 
exchange rate showing that 
the shipper has entered into 
a contract with the CBN. It is 
based on the exchange rate on 
the Form M that the shipper 
pays the supplier and this has 
worked over time.

This sudden change has 
rendered Form M invalid. 
When an importer has a Form 
M that is pegged at $283, the 
person will make his projec-
tion for clearing goods on 
the duty he will pay. In most 
case, the Form M the shipper 
gets on regulated products is 
irrevocable Letter of Credit. 
But now, clearing goods on 
open market exchange rate 
means that government is 
encouraging black market. At 
the end, government would 
lose because the importer will 

... partners AES, Hyundai
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further disclosed that the 
new RORO service was part 
of the business expansion 
strategy of the company.

According to him, the 
service will be a one-stop-
shop that will include port 
terminal service, stevedor-
ing, ship agency and off-
dock service. He believed 
that agents and consignees, 
who use the RoRo service of 
the company, would enjoy 
efficient service delivery 
owing to its readiness to 
make the new business a 
worthwhile for customers.

“S I FA X  G ro u p  h a s  a 
policy of exploring various 
opportunities to deepen 
its impact in the country’s 
economy, and the expansion 
of our service base is one 
of the key elements of the 
Group’s business strategy for 
2016. Therefore, this part-
nership is designed to bring 
innovation, excellent service 
and unparalleled customer 
satisfaction to the RORO 
business in the country,” he 
disclosed. 

Mohammed Bulangu, 
acting managing director, 

PCHSL, disclosed that the 
terminal, which was des-
ignated as multi-purpose 
terminal according to con-
cession agreement,  and 
this feature positioned the 
terminal to handle general 
cargo, containerised cargo 
and RORO vessels.

“Over the years, we have 
come to do more of contai-
nerised cargo, even though 
this is a multi-purpose ter-
minal. However, the real-
ity of the current economic 
situation has engendered 
the need to increase revenue 
base and business volume, 
employ more staff and de-
liver array of top-notch ser-
vices among others. These 
have compelled us to resume 
our RORO services, and the 
terminal has all the required 
facilities, equipment and 
manpower to meet and sat-
isfy all customer expecta-
tions,” he explained.

The new RORO service 
will connect five ports in the 
USA to Nigeria with a direct 
link of approximately 19 days 
transit time. The route will 
connect Galveston, Jackson-
ville, Baltimore, Newmark 
and Boston, all in the United 
States of America to Lagos 
(Tin Can Island). Each vessel 
call is expected to bring over 
1,000 vehicles to Ports and 
Cargo Terminal. The maiden 
voyage came with 1,448 cars, 
vans and 88 trucks, making a 
total of 1,536 vehicles.

buy more naira to carry out his 
transaction, leaving him with 
extra foreign exchange to pick-
up offshore.

The question is why is 
government involved in do-
ing business? What do they 
have to sell to the masses?

Customs is a division un-
der the federal ministry of fi-
nance, and the ministry ought 
to regulate the service but we 
are yet to feel the ministry’s 
impact in all of this. Normally, 
government presents the an-
nual budget and this enables 
the shippers to make projec-
tion based on the current 
tariff rate. The open market 
rate doesn’t help the economy 
because a lot of industries like 
Dunlop, Michelle are leaving 
the country to Ghana where 
the cost of doing business 
is low.

What government should 
do is to tax the cargo and 
once that tax is paid, they 
should allow the importer to 
do business.  Government has 
not helped the industry, as it 
ought to because the essential 
raw materials for production 
are imported. This is why we 
have a lot of bad loans in the 
system because the industries 
find it difficult to breakeven. 
We are of the view that if the 
government cannot revert to 
the old rate, they should abol-

ish the Form M, and let every-
body go into the open market 
because there wouldn’t be any 
point regulating goods.

Review of HY1 and pro-
jection into HY2

Formally, from now to De-
cember used to be a ‘rush pe-
riod’ but where is the money? 
If we buy dollar at N313/$ 
and an importer needs about 
$30,000 to bring a container 

load of goods, it will amount 
to about N9, 390,000 and that 
is huge. This amount is less 
duty, shipping, terminal and 
other charges, and how is the 
importer going to recover? 
Nothing will work if the gov-
ernment continues like this, 
and it will result to more job 
loss. The shipping liners will 
have fewer containers to carry; 
terminals will lose volume, 

while most importers would 
be forced to go to Cotonu, 
where there is less govern-
ment interference. This will 
fuel smuggling because the 
market is here and corruption 
will continue at its peak.

The six months behind us 
have been very challenging 
because we don’t have the 
foreign exchange. Oil revenue 
is depleting, making the bud-
get unrealistic.  In my view, 
we would not have the usual 
Christmas rush that is fuelled 
by people shopping and many 
would be going to shop in 
Benin Republic.

Cargo inspection at the 
port

Most of the things we do 
here are out of context. For 
example, Sri Lanka port that 
handles about 6 million con-
tainers has more plants and 
equipment that enable them to 
service the vessel in two hours. 
There, the turnaround time for 
vessels is in few hours and their 
Customs operate from outside 
the port because they have no 
business in the port. 

We have tried all the sys-
tems without success and we 
have gone back to the old dark 
days. Until government puts 
its feet on the ground, Nigeria 
port system would remain 
underdeveloped. Customs 
says that the scanning ma-

chines have collapsed and 
that shippers do not declare 
correctly but they have not 
answered the question of how 
the shipper must overload his 
container. We brought in the 
pre-shipment inspection, after 
which the destination inspec-
tion and all of them failed.  
Now, Customs introduced 
the Pre-Arrival Assessment 
Report (PAAR) to replace Risk 
Assessment Report (RAR) but 
all of these systems collapsed. 
Then, Customs reverted to 
physical examination, which 
means that the shipper would 
be spending more money.

Ironically, these containers 
were scanned before leaving 
their ports of origin and Cus-
toms also intercepts contain-
ers with questionable cargo, 
meaning that they have the 
eagle eye. Yet, after the 100 
percent physical examination, 
the Customs Intelligent Unit 
(CIU) also questions the result 
of the examination done by all 
government agencies, which 
shows there is corruption in 
the system. The CIU needs to 
leave the port.

Customs should build their 
offices outside the port be-
cause that is what is happen-
ing in the advanced countries. 
Elsewhere, terminal operators 
examine the container and 
send the result to the Customs 
electronically. Customs only 
have physical contact with the 
cargo at the port gate and they 
can turn back the truck if they 
are not satisfied with the result 
of the examination.      

Jonathan Nicole is the president of Shippers Association of Lagos State. In this interview, he highlighted 
the impact of the current economic situation on businesses and spoke on arbitrary exchange rate for duty 
payment, poor cargo inspection standard and ways to move the import business forward. Excerpts:

Nicole Jonathan
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BANKING

H
e r i t a g e 
Bank plc is 
one of the 
N i g e r i a ’ s 
h e a l t h i -

est and fastest growing 
banks, with a target of 
becoming an industry 
leader in the near future, 
according to investors.

 The bank reported 
N312 billion as depos-
its from customers in its 
2015 financial year, which 
has been described as an 
indication of confidence. 
This was as the bank said 
it supported businesses 
and individuals with 
N175 billion as loans and 
advances, achieving a to-
tal asset of N483.4 billion 
for the year.

 Ifie Sekibo, managing 
director, said that Herit-
age Bank will leverage its 
retail banking network 
to drive profitability this 
year.

 The bank recorded 
gross earnings of N24.2 
billion for the operating 
year ended December 31, 
2015.

 This was contained 
in an audited financial 
statement released by the 
bank for 2015, represent-
ing its first full operating 
year since the acquisition 
of former Enterprise Bank 
Plc in October 2014. 

The financial state-
ment showed that the 
bank recorded a profit 
before tax of N1.5 billion, 
profit after tax of N1.1 bil-
lion and net interest in-
come of N12.2 billion. 

Commenting on the 

brought to their notice but 
that those behind the at-
tempt would fail. Musa Mi-
sau, who spoke on behalf 
of his co-investors, said 
those behind the attempt 
to de-market the bank had 
put out a false story to the 
effect that Heritage Bank 
was co-owned by the duo 
of former Skye bank Chair-
man, Tunde Ayeni, and 
the President of the Sen-
ate, Bukola Saraki, whose 
family owned the defunct 
Société Générale Bank. 
According to him, Saraki 
has no share in Heritage 
Bank and Ayeni has less 
than one percent share 
in the bank. “This is most 
mischievous and totally 
out of order. It is a glaring 
case of de-marketing and 
we have since drawn the 
attention of the CBN to 
this,” he said.

 African Export Import 
Bank recently provided a 
$150 million funding sup-
port for Heritage Bank. 
According to Olusola 
Longe-Okenimkpe the 
divisional head, Corpo-
rate Communications of 
the bank, HBCL Invest-
ment Services Limited- 
(HISL) a major share-
holder of Heritage Bank 
Limited- has executed the 
term sheet for the issu-
ance of guarantee for its 
$150 million Convertible 
Bond with the African Ex-
port Import Bank (Afrex-
imbank) to support Her-
itage Bank Plc in its next 
phase of growth.

 “Afreximbank, a front-
line African financial in-
stitution, believes in the 
uniqueness of the busi-
ness strategy of Herit-

age Bank, especially the 
Small Growing Business 
focus of the bank, which 
aligns with the founding 
mission of Afreximbank. 
Heritage Bank contin-
ues to present itself as an 
evolving institution with 
solid commitment to in-
novation, service excel-
lence and value creation 
underlined by world class 
corporate governance,” 
Longe-Okenimkpe said.

 Heritage Bank Plc 
said that it is working to-
wards joining the league 
of systemically important 
banks (SIBs) in the coun-
try, having grown its bal-
ance sheet size to over 
N600 billion in just three 
year.

 The bank has been ad-
judged the fastest growing 
bank in the country by the 
Pilot Newspaper Leader-
ship Award, naming Her-
itage Bank as the Fastest 
Growing Bank in 2016.

 Represented by Niyi 
Adeseun, executive di-
rector, service bank, “We 
feel very delighted and 
happy that some people 
are watching what we are 
doing. We thank you for 
recognising us as the fast-
est growing bank in 2016. 
We started with the first 
office before we had the 
opportunity to buy the 
Asset Management Cor-
poration of Nigeria (AM-
CON) bank, Enterprise 
Bank Limited. Before 
the buying of Enterprise 
Bank, we had 15 to 16 
branches. But it was after 
the business combination 
with Enterprise Bank that 
we started building more 
new branches”.

N312bn customer deposit validates 
confidence in Heritage Bank

result, Sekibo said: “This 
result is a testimony to the 
increased acceptability 
of Heritage Bank’s prod-
ucts and services by the 
banking public. It is also 
a reward for the diligent 
commitment of staff and 
management to our mis-
sion to create, preserve 
and transfer wealth across 
generations.

 “In the 2016 operating 
year, our desire to recip-
rocate the patronage of 
our customers and good-
will from stakeholders has 
prompted us to introduce 
new and bespoke services 
driven by cutting edge 
technology designed to 
empower businesses and 
individuals with opportu-
nities to achieve econom-
ic prosperity.

 “The positive response 
to these efforts gives us 
assurance of improved 
financial performance in 
2016 leading to enhanced 
returns to our investors.”

 Heritage Bank was 
recently selected by the 
Central Bank of Nigeria 
(CBN) as its pilot part-
ner to unveil, adminis-
ter and manage the “N3 
billion Youth Innovative 
Entrepreneurship De-
velopment Programme 
(YIEDP).

 The programme is 
aimed at creating sustain-
able wealth and employ-
ment in the country with 
focus on dependable job 
creating sectors such as 
agricultural value chain 
(fish farming, poultry, 
snail farming), cottage 
industry, mining and sol-
id minerals, creative in-
dustry (tourism, arts and 

Kayode Akinkugbe, Managing Director and CEO of FBN 
Merchant Bank Limited

In Association
 with
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crafts), and Information 
and Communications 
Technology (ICT).

The selection of Herit-
age Bank as pilot partner 
for the programme was in 
recognition of its commit-
ment to supporting Micro 
Small and Medium Enter-
prises (MSMEs).

 In addition, the bank 
in partnership with the 
Centre for Values in Lead-
ership (CVL) empowered 
100 aspiring start-up en-
trepreneurs under the 
Young Entrepreneurship 
Business Training Pro-
gramme (YEBTP).

 The six months in-
tensive course involving 
grooming, mentoring 
and financing, include 
a three-month intensive 
capacity building train-
ing programme in the ar-
eas of keeping accounting 

records, financial disci-
pline, sales and market-
ing in order to equip them 
with the knowledge base 
needed to succeed as en-
trepreneurs.

 Also, the entrepre-
neurs underwent a 
month’s hands-on intern-
ship/mentoring experi-
ence with the business 
mentors to understand 
and be acquainted with 
the technical skills need-
ed for each specific busi-
ness line under existing 
and experienced busi-
ness owners.

 Meanwhile, an at-
tempted effort to de-
market Heritage Bank has 
been widely criticised by 
investors, regulators.

 The investors told jour-
nalists in Abuja recently 
that an attempt to de-
market the bank had been 

 Ifie Sekibo, managing director, Heritage Bank
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 A daily guide to your Personal Finance

What to expect when a 
bank has a new husband

R
ecently the As-
set Manage-
ment Corpora-
tion of Nigeria 
(AMCON), the 

bad-debt warehouse, has 
been on a spree, reviving, 
redirecting and restruc-
turing some Nigerian 
banks that have not lived 
up to expectation since 
the recapitalisation and 
reform processes that 
started in 2009. While 
some banks have had 
their entire leadership re-
moved, others have had 
to be married off again 
and again.

 “Do not panic,” the 
Governor of the Central 
Bank of Nigeria pleaded 
some days ago, because 
instability in the financial 
sector often sets off the 
wrong vibes if not proper-
ly understood by people 
who have one business 
or the other with the af-
fected banks.

 So what happens 
when a bank has a new 
husband? If you are one 
of the people who may be 
affected because of your 
direct involvement with 
the bank as a staff of the 
bank being married, or 
a shareholder, or even a 
customer, should you be 
worried about the change 
of status? Does it have 

any implication on your 
income or funds?

To be sure, a bank may 
get a new husband by mu-
tual consent with another 
bank (merger) or forced 
by circumstances to marry 
(acquisition).

First, understand there 
is a difference between a 
merger and an acquisi-
tion. A merger refers to 
the combination of two or 
more separate enterprise, 
typically involving the 
issuance of new securi-
ties. Often when a merger 
takes place you could ex-
pect a new company with 
a new name like Main-
street Bank, Enterprise 
Bank or Keystone Bank.

When that happens, 
shares could be reviewed 
either up or down de-
pending on the health 
of the banks involved. In 
the case of a healthy bank 
being approached by an-
other bank for a merger, 
the shareholders of the 
former can demand a 
premium or otherwise 
be compelled to make do 
with what they get.

Staff in both compa-
nies going through the 
merger might experience 
different fortunes with 
regards to which compa-
ny is in the driver’s seat. 
The party contributing 
less in the marriage may 
have to let off a number 
of its staff. In the case 

their exit strategies.  
Shareholders in both 

cases may win outrightly 
or lose some funds as a 
result of the marriage. A 
marriage often signifies 
an expansionist ambition, 
in which case it means 
the company wants to 
make more profits for 
the shareholders. If you 
are a shareholder in the 
acquiring company, you 
have a better chance at 
a win-win should every-
thing go well with the 
acquisition. On the other 
hand, if your funds are in 
the company that needed 
to be rescued, it is a like-
ly lose-win. In the short 
term, your income could 
suffer through reduction 
in the number of shares 
you hold or in the valua-
tion. However, that could 
turn around when the 
shares appreciate and the 
company begins to make 
profit.  

Depositors usually do 
not lose much through 
the process because their 
funds are safeguarded by 
the Nigeria Deposit Insur-
ance Corporation. There 
may be interruptions in 
the operations of the bank 
being acquired. This is 
largely nothing to worry 
about seeing that even 
banks that are stable also 
experience interruptions 
in operations. All in all, 
your money is safe.  

FRANK ELEANYA

where they are equal in 
strength, the staff may 
remain or both agree to 
shed some staff. In any 
case, the customer wins.

An acquisition, on the 
other hand, occurs when 
one or a group of entities 
buys the stock of another 
firm. In which case, no 
new company is formed 
like Access Bank pur-
chase of Intercontinental 
Bank. In an acquisition, 
the acquiring bank owns 
the majority stake in the 
acquired bank. AMCON 
announced it would be 
releasing the name of 
the buyers of Keystone 

who it expects to take up 
100 percent stake in the 
bank – an outright sale. 
An acquisition can hap-
pen when a buyer takes at 
least 51 percent of a firm. 
In that case, he is obligat-
ed to protect the interest 
of the 49 percent who are 
now in the minority.  

In an outright sale like 
the Keystone example, 
the first thing to expect 
is that the acquiring en-
tity may likely disengage a 
number of the workforce. 
The reason being the new 
firm comes with new 
standards that it could de-
cide are not being met by 

staff in the acquired bank. 
Another reason is that it 
simply wants to stream-
line its operational cost.

Cultural issues also 
come to play when a 
merger or acquisition is 
effected. The acquiring 
firm wants to establish a 
new way of doing busi-
ness, or on rare occasions, 
wants to adapt to the ac-
quired company’s stan-
dards. Since the acquisi-
tion process could last for 
a long while, staff can use 
the period to acquire new 
skills or increase their out-
put to make themselves 
more relevant, or activate 

Signs you’ve become too frugal
You’re too frugal if any 

of the above frugal faux 
pas rings a chord. What 
would be wise to do is for 
you to implement change… 
today! Think of the things 
in your life you’d honestly 
like to change for the better. 
Perhaps you want to get a 
better bicycle because it will 
bring you more joy. Maybe 
you want to take a trip with 
your boyfriend but you’ve 
always been hung up by 
the expense. Or maybe you 
will finally replace your old 
laptop…

When people on their 
deathbed are asked what 
they would do differently, 
they always say they wish 
they would have done 
more. We regret more what 
we didn’t do than what we 
did do.

but it’s cliche for a reason. 
To be without health is to 
be without wealth. Health 
always needs to come first. 
So buy that new pair of 
running shoes if the ones 
you are wearing don’t give 
adequate support anymore, 
buy that organic produce, 
and buy that electric tooth-
brush… with joy!

Are you scared to in-
vest? Many frugal people are 
scared to invest because they 
don’t like the pain of having 
to pay for ANYTHING – even 
the opportunity to increase 
their net worth. It’s odd. It 
doesn’t make mathematical 
sense. But for many people, 
just having to pay tiny fees 
makes them want to curl up 
in a ball and avoid the stock 
market.

Are You Too Frugal?

lenses. So again, this post is 
not an attack on the lifestyle.

I would say though that 
some of the things we do 
fall into the ‘too frugal’ cat-
egory. Right now in my life, 
I’m correcting course a bit. 
If you’d like to as well, keep 
reading.

Being frugal is gener-
ally praised. Your 
grandparents tell 
you how smart it 

is to be frugal. Your uncle 
boasts about how his re-
frigerator is older than you 
are. You read that if you save 
each day for a year, you’ll 
have tens of thousands extra 
at the time you retire.

Now, I’m really frugal 
so please don’t look at this 
post as being an attack on 
the lifestyle. I drive the same 
make/model of car I drove 
10 years ago although this 
one is a whopping one year 
newer. My laptop is so old 
it’s embarrassing to pull 
open in Starbucks (though 
it looks on at Dunkin’). 
And I sometimes pretend a 
month is actually five or six 
weeks when it comes to re-
placing my monthly contact 

Signs You’ve Become 
Too Frugal

You’ve become too fru-
gal when you let experienc-
es pass you by just to save 
some money. If a group of 
friends is meeting down-
town but you don’t want 
to pay for parking… you’re 
probably too frugal. When 
it comes to experiences, 
I almost want to suggest 
that money, within reason, 
should be no object.

You’ve also probably 
become too frugal when 
you can’t remember the last 
time you gave away money. 
You definitely should. I 
believe giving away money 
usually makes you feel bet-
ter than the person you’re 
trying to help. Try it. I’m 
always looking for little 
opportunities to give away 

money.
You’ve probably become 

too frugal when you keep 
material objects even though 
they no longer bring you 
joy. Here’s a fun test. Pick 
something up that you own. 
It can be anything. Note how 
you felt the moment you 
touched the object. Think 
about the feeling. Did it bring 
joy to you? Indifference? 
Frustration? If it brought any-
thing but joy, sell it, donate 
it or throw it away. Because 
if it brought anything but 
joy – you’re only keeping it 
because you don’t want to 
spend money for a replace-
ment. That’s a poor way to 
live, don’t you think?

You’ve become too fru-
gal when you put health 
behind wealth. I know what 
I’m about to say is cliche 



FIRS steps up enforcement duties with 
distraint against tax defaulters

T
he Federal In-
land Revenue 
Services (FIRS) 
has in recent 
times stepped 

up its tax enforcement 
duties evidenced in the 
shutting of  companies 
across major cities due to 
outstanding tax liabilities.

Th e  Fe d e ra l  In l a n d 
Revenue Service had re-
ported collection rates 
of about 90percent for 
second-quarter (Q2) 2016 
and 73percent for the first 
and second quarters com-
bined, even as its execu-
tive chairman Babatunde 
Fowler, hopes to achieve 
revenue target over the 
full year.

From Lagos,  Abuja, 
Kano, Asaba, Onitsha, Ow-
erri, the FIRS wielded war-
rants of distraint and acted 
against tax defaulters. The 
FIRS had also assured to 
reopen the affected com-
panies as soon as they pay 
their tax debt.

Fowler raised non-oil 
revenue generation target 
into the federal govern-
ment coffers to an all-time 
high with N4.957trillion 
tax revenue target for 2016.

FIRS had shut the of-
f ices of  Urban Shelter 
Limited, a property de-
velopment firm, located 
in Shippers Plaza in the 
Wuse Zone 5 Area of Abuja 
for N637 million in arrears 
of taxes accumulated from 
2008 to 2016.

In Lagos, the FIRS en-
forcement team, led by 
Anita Erinne, had shut the 
premises of Venro Energy 
Limited, situated at 250b, 
Ikorodu Crescent on Dol-
phin Estate, Ikoyi, over a 
tax debt of N29million; 
the action had also af-
fected the office of Enegas, 
situated at 14 Oladipo Diya 
Street, 2nd Avenue Estate 
in Ikoyi.

In Asaba, the FIRS had 
sealed the premises of 
Davnotch Nigeria Lim-
ited for failure to meet 
its tax obligations over 
four years; tax arrears of 
Davnotch Nigeria Limited 
between 2011 and 2015 
was put at N34.5million, 
comprising Company in-
come tax, education tax, 
withholding tax and late 

IHEANYI NWACHUKWU

Tax Digest

return tax.
Recently, the Federal 

Inland Revenue Services 
stepped up its tax enforce-
ment duties, shutting com-
panies in Kano, Lagos and 
Onitsha for outstanding 
tax liabilities.

In Onitsha, the ware-
house of Next Interna-
tional Company said to 
be owned by former An-
ambra Governor, Peter 
Obi was sealed. FIRS had 
put the company tax li-
abilities at N20.4million. 
The breakdown showed 
that the company failed 
to pay Company Income 
Tax, Withholding Tax and 
Education Tax since 2006.

I n  K a n o,  t h e  F I R S 
enforcement team, led 
by Umar Garba, sealed 
Sani Brothers Transport 

address their indirect 
tax reporting and opera-
tions, including global 
tax compliance require-
ments.

In addition, KPMG 
and Vertex can help cli-
ents manage tax risk and 
exposure to audit adjust-
ments, potential indirect 
tax fraud and revenue 
loss, and increase the 
effectiveness and quality 
of business systems that 
underpin the transac-
tions that give rise to tax 
obligations.

By automating the 
determination of tax ex-
posure, calculating tax 
payments, and stream-
lining reporting across 
multiple jurisdictions 

worldwide, Vertex tax 
technology solutions 
provide an overview of 
potential exposures and 
highlight opportunities 
for better tax manage-
ment.

Stromen added, “By 
coupling tax technol-
ogy solutions from Ver-
tex that have a specific 
industry focus, such 
as the telecommuni-
cations industry, with 
KPMG’s complementary 
industry tax compliance 
insight and technical 
knowledge, the alliance 
provides the market-
place with a prominent 
solution that meets the 
evolving tax challenges 
of today and tomorrow.”

KPMG LLP, the 
U.S. audit, tax, 
and advisory 
firm, has allied 

with Vertex Inc, a leading 
provider of corporate tax 
software and services, to 
offer companies an ap-
proach to their manage-
ment of global indirect 
tax compliance that can 
help reduce costs and tax 
audit risk.

 “Today’s tax lead-
ers operate in a rapidly 
changing environment, 
with increased oversight 
from global regulators, 
heightened reporting 
and compliance re-
quirements,” said Brian 
Stromen, KPMG’s U.S. 
leader for State and Local 

Tax. “We’ve developed a 
solution with Vertex that 
can enable tax depart-
ments to operate with 
greater efficiency, speed, 
accuracy, and strategic 
impact as they manage 
their indirect tax expo-
sures around the world.”

 “Because tax is rou-
tinely among the largest 
items on a company’s 
f inancial  statement, 
there is ever-increasing 
interest among tax lead-
ers and their financial 
peers to elevate the busi-
ness value for tax,” said 
Jack Ferraioli, executive 
vice president at Vertex. 
“Working with KPMG, 
we can help business 
leaders focus on activi-

ties that result in mean-
ingful, measureable fi-
nancial benefits to their 
global organizations.”

The alliance combines 

KPMG’s tax services and 
global indirect tax expe-
rience with Vertex tax 
technology to help com-
panies more effectively 

KPMG, Vertex align to help clients address global indirect tax compliance

Company Limited, Tri-
umph Nigeria Limited, 
Mu l t i  S y s t e m  Ni g e r i a 
Limited and NorthWest 
C a b l e  M a n u f a c t u r e r s 
Limited. The companies 
were said to have tax li-
abilities of N12.3million, 
N6.5million, N3.3million 
and N5.8million respec-
tively.

In Lagos, the enforce-
ment team had sealed the 
offices of Secure ID Lim-
ited, situated at 2 Olawale 
Dawodu Street, Ikoyi, over 
a tax debt said to have been 
valued at N151million.

FIRS had also sealed 
off the office of AMG Pe-
troleum Energy Limited, 
located at No. 41, Usuma 
Street, Maitama, Abuja. 
According to the FIRS en-
forcement warrant, the 

company had a tax debt 
of N27.4 million which it 
incurred between 2009 
and 2015.

Recall that FIRS had 
in June 2016 sealed the 
offices of Costain West 
Africa Plc, First Deepwater 
Discovery Limited, CAT 
Construction Group Lim-
ited and OPI International 
Limited, all in Lagos State. 
Costain West Africa Plc was 
said to have owed N2bil-
lion in Company Income 
Tax, Value Added Tax and 
other taxes.

First Deepwater Discov-
ery Limited was also said to 
have carried tax liabilities 
of N230 million made up of 
withholding tax, education 
tax and value added tax. 
CAT Construction Group 
Limited tax liability was 

put at N176 million; while 
OPI International Limited 
had paltry tax liability of 
N3 million in company in-
come tax and value added 
tax. A top management 
staff of OPI had pleaded 
with the FIRS enforcement 
team to grant the company 
an extension of the grace 
period for the resolution 
of its tax liabilities. The 
FIRS team had sealed off 
Costain West Africa Plc’s 
office for a tax debt then 
valued at N2billion.

In Onitsha, Anambra 
State, the FIRS team had 
shut down Shoelz Inter-
national Limited at the 
Building Materials Inter-
national Market, Ogbunike 
over a tax debt of N32 mil-
lion. Also affected by the 
enforcement exercise was 
Midfield West Africa Lim-
ited, which FIRS said de-
faulted on a tax obligation 
of N11 million. Felixo In-
ternational Hotel Limited 
in Oba was also a victim of 
the enforcement actions 
for a said tax liabilities 
totaling N15 million.

Also in Onitsha, Ek-
wenibe and Sons Trading 
Company Limited was shut 
over a tax liability of N78 
million. In Lagos, Capital 
Oil Plc had its offices shut 
over a tax debt of N30 mil-
lion. In Owerri, the FIRS 
had sealed two eateries 
and a hotel –De Mange 
Eater y  and City  Chef, 
which the federal govern-
ment revenue agency said 
owed N20 million and 
N2.1 million respectively.
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Eddie Efekoha, chairman, Nigerian Insurers Association

C
ommitted to re-
positioning the 
insurance indus-
try for sustain-
able develop-

ment, the new chairman of 
the Nigerian Insurers Asso-
ciation (NIA), Eddie Efekoha 
said the focus of his admin-
istration is to ensure regular 
engagement with stakehold-
ers particularly government 
and its agencies so that the 
sector is given prominence 
in economic decisions.

The NIA boss who un-
derscored the tightening 
economic situation in the 
country, which has led to 
economic disruption and 
fall in income generation by 
firms, said he is committed 
to ensuring internal cohe-
sion and collaborative action 
towards addressing prevalent 
market issues.

Eddie who was recently 
invested as the 22nd Chair-
man of NIA in his acceptance 
speech said critical in his 
programme is stakeholder’s 
engagement.

“Very often insurance as 
an instrument for financial 
intermediation is misunder-
stood by policy makers; it is 
therefore necessary to enter 
into constructive engage-
ment with relevant stake-

Efekoha, NIA helmsman set goals on 
sustainable market development

L-R: Seyi Ifaturoti, past president, Chartered Insurance Institute of Nigeria (CIIN); lsio-
ma Chukwuma, president, CIIN; Shola Tinubu, managing director, SCIB Insurance Bro-
kers and Funmi Babington-Ashaye, deputy managing director, CIIN during an Executive 
Breakfast Meeting organized by the CIIN held in Lagos.

Page 24

Looking to secure your child’s 
future? FBNI FlexiEdu is it!

L-R: Tony Aletor, vice chairman, Capital Express; Eddie Efekoha, chairman, Nigeria Insurers 
Association(NIA); Mohammed Kari, commissioner for Insurance; Prisca Soares, secretary general, Af-
rican Insurance Organisation (AIO); Val Ojumah, managing director, FBNInsurance Limited; Gus Wig-
gle, managing director, Linkage Assurance Plc and Bola Temewo, managing director, International Loss 
Adjusters Limited prior to the investiture of Efekoha as the 22nd  Chairman of NIA in Lagos 
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 …target more stakeholder engagements

Economic recession: 
Expert recommends 
survival strategy for 
insurers

holders. This will include the 
need to share knowledge with 
Judicial Officers, Magistrates 
and Judges on the workings 
of insurance business and to 
fully equip them to be able 
to respond adequately to 
the rising cases of fraudulent 
claims in the market, among 
other adjudication issues.”

Efekoha said the various 
bills before the National As-
sembly require concerted 
efforts to push through the 
industry position. It is only 
with the active engagement 
with the lawmakers that the 

industry can protect its busi-
ness interests.

“On tax matters, we are 
all witnesses to the lingering 
issue of the heavy tax burden 
imposed on the insurance 
industry by CITA 2007. This 
further strengthens the need 
for us as an Association to 
continually engage with the 
tax authorities with a view 
to amicably resolving all the 
issues and avoiding areas of 
future conflict.”

On market development 
& discipline, he noted that 
collaborative efforts will be 

made at enforcing market 
discipline amongst industry 
players. “This will involve 
engagement with colleagues 
and partners in the industry 
to encourage market de-
velopment and sustainable 
business practice in the in-
dustry. We will try to build 
trust and provide leadership 
so that some of the issues 
of market indiscipline are 
promptly dealt with”.

“I will ensure that all 
compulsory insurances are 
enforced; explore areas of 
collaboration particularly on 
shared services with a view 
to reducing overhead cost; 
ensure that the on-going 
implementation of risk based 
supervision is continued with 
inputs from the Association 
and review the NIA Constitu-
tion to make it more dynamic 
in response to the changing 
business environment.”

Other programmes the 
new chairman said include 
erecting a new NIA building 
project. “It is my desire to see 
that this vision is actualized 
during my tenure”.

Another programme he 
intends to pursue is educa-
tional endowment fund and 
this he said “is in line with 
our commitment to promote 
insurance education in Nige-
ria by encouraging research 
and hard work in our tertiary 
institutions of learning.”

Have you ever won-
dered how liber-
ating it  would 
be not to have to 

think of school fees in Janu-
ary or April or September? 
Can you picture the bliss, 
the peace of mind and the 
freedom this very thought 
gives you? Now, snap out 
of your dreams. It’s time to 
make that dreams a reality!

Fast-rising insurance com-
pany, FBNInsurance Limited’s 
Flexi Edu plan ensures your 
children’s tuition never be-
comes a source of worry for 
you every time it’s due. The 
plan is designed to help you 
give your children the very 
best of education consistent 
with your aspirations for them.

Shedding more light on 
the product, Juliet Ajiboye, 
head, Technical, FBNInsur-
ance Limited said,     “Flexi 
Edu is an education plan 
with a flexible duration of 

Stories by
MODESTUS  ANAESORONYE,

not less than 5 years wherein 
a policy holder receives a 
sum assured in four equal 
annual instalments at the 
end of the policy. In addition 
to these payments in equal 
instalment, the product also 
pays a Maturity and Death 
benefit to the stated benefi-
ciary in case the unforeseen 
happens. That means, at the 
outset, an assured sum is 
agreed between FBNInsur-
ance and the person tak-
ing out the policy. After an 
agreed premium, usually 
a minimum of N5, 000 per 
time is paid, at maturity, the 
policy holder gets paid the 
assured sum in four annual 
instalments. So, you literally 
have an annual fund for your 
ward’s tuition for the year.”

As time for tuition draws 
closer, get a FlexiEdu policy 
for your children today and 
start the journey to a worry-
less tomorrow.

Sunday Thomas, DG, NIA

WAICA Re boosts market capacity on marine claims

Co m m i t t e d  t o 
building capacity 
through human 
capital develop-

ment, WAICA Re has held 
training for underwriting 
companies across Africa.

The one week training 
being the 4th in the series 
taking place in Abeokuta is 
part of the company contri-
bution to growth of insur-
ance in Africa.

Abiola Ekundayo, group 
managing director of the 
Company in his address at 
the opening ceremony on 
Monday said WAICA Re as 
a reinsurance company has 
made manpower develop-
ment as one of its prime con-
cerns for the insurance in-
dustry in Africa and beyond, 
hence the maiden edition 
of the training in Freetown, 
Sierra Leone in 2012.

Ekunday said the training 

seminar theme “Advanced 
Marine and Claims Interna-
tional Course” was carefully 
chosen to provide deeper 
insight to practitioners on 
managing risks in marine 
business.

He expressed confidence 
that at the end of the semi-
nar, participants would have 
been better equipped to add 
value to the business for 
overall growth of the African 
insurance market.

WAICA Re is a sub-re-
gional reinsurance com-
pany with the headquarters 
in Freetown, Sierra Leone 
and other major contact of-
fices in Accra, Ghana; Lagos, 
Nigeria and Abidjan, Cote 
D’ivoire. The corporation 
is owned by the five Eng-
lish speaking countries in 
West Africa, namely Nigeria, 
Ghana, Sierra Leone, Libe-
ria and the Gambia.
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In Association with

ability issues.  The panel will 
address how pension funds 
can be tailored towards im-
pactful, visible and measur-
able investments thereby 
making Africa achieve its 
optimum potentials on a 
sustainable platform.”

“There is no doubt that 
very few African countries 
have achieved significant 
strides in the extension of 
pension coverage to the 
informal sector and the self-
employed.  Indeed, access 
to financial services has 
remained a huge challenge 
across the continent due to 
low awareness of the exist-
ence of these services by 
those being served, coupled 
with the absence of clear 
understanding of customer 
preferences on financial 
products and services.  A 

plenary, “Financial Inclu-
sion” has also been designed 
to proffer ways to efficiently 
and effectively design finan-
cial literacy programs and 
share experiences on Micro 
Pension design and policy 
implementation.”

“Due to its significance to 
the success of any pension 
reform, the use of technolo-
gy in pension administration 
would be discussed for the 
third consecutive time. The 
topic “Pension Distribution: 
The Impact of Technology”, 
will showcase new meth-
ods and advancements in 
technology that could be ef-
fectively deployed to provide 
efficient services to pension 
plan members, particularly 
in awareness creation and 
communication.”

Given the importance of 
actuarial valuations in as-
sessing demographics and 
the need to fully understand 
and deploy the right actuari-
al models and projections in 
designing pension schemes, 
the World Pension Summit 
‘Africa Special’ will, for the 
first time, feature discus-
sions on the topic “Actuarial 
Issues and their Impact on 
Pension Benefits”. The plena-
ry will discuss issues such as 
actuarial assessment tools, 
policy and governance.

In order to stimulate and 
encourage African scheme 
owners and funds to work on 
professionalising retirement 
practice in Africa, WPS and 
PenCom will host the second 
edition of the Africa Pension 
Awards. Setting the bench-
mark for Africa’s pension 
fund industry is the main 
goal of the Africa Pension 
Awards. The awards cer-
emony is an integral part of 
the summit. It is the ultimate 
reward for excellence, and a 
huge stimulus to ensure that 
Africa’s pensions industry 
remains innovative.

The inaugural Awards in 
2015 saw RBAKenya, NAM-
FISA Namibia and PenCom 
Nigeria being honoured for 
their various roles in the 
development of the sector 
on the continent. The 2016 
Awards aim to recognise 
innovations in risk man-
agement and communica-
tion strategy for improved 
customer service delivery, 
socio-economic impact 
of Contributory Pension 
Scheme, extension of con-
tributory pension coverage 
and best corporate govern-
ance practices.

 

W
ith increas-
ing growth 
in pension 
funds in Ni-
g e r ia  a n d 

parts of Africa, the industry 
is becoming more popular 
and critical in development 
plan of many governments 
across the continent. This 
growth in the sector experts 
have said would become 
more meaningful and could 
contribute better to eco-
nomic and social benefits if 
greater attention is deployed 
towards expanding the pen-
sion contribution base with 
innovations. 

To catch up with this de-
velopment, Nigeria is set 
to host the third edition of 
the World Pension Sum-
mit ‘Africa Special’ (WPS 
Africa Special) between 27 
and 28 September 2016, at 
the Transcorp Hilton Hotel, 
Abuja. The theme of this 
year’s summit –“Pension In-
novations: The African Per-
spective” has been carefully 
chosen as PenCom seeks 
to drive into greater promi-
nence, the revolutionary 
strides and achievements of 
African governments in the 
area of pensions and social 
benefits. PenCom also seeks 
to galvanise not only the 
Nigerian pension system but 
also those of other African 
countries towards sustain-
ability and socio economic 
impact.

The Wold Pension Summit 
(WPS) is one of the world’s 
premier league platforms 
for pension professionals. 
It provides a top-level en-
vironment for exchange of 
business insights on essen-
tial “crossroads” in pension. 
Every year, over 500 profes-
sionals from more than 45 
countries participate and 
debate relevant innovations 
on retirement issues.

In its 12 years of existence, 
PenCom has painstakingly 
built a strong, transparent 
and dependable pension 
system in Nigeria, which is 
overseen by a dynamic and 

the quality of service ren-
dered by administrators and 
regulators of pension in their 
jurisdictions.

Chinelo Anohu-Amazu, 
director general, National 
Pension Commission said 
as we match in the 21st Cen-
tury, African insurance mar-
kets are still not at par with 
the markets in the developed 
world. Two insurance prod-
ucts, namely, Group Life 
Insurance and Life Annu-
ity, are key to the successful 
implementation of benefits 
pay-out schemes by pension 
managers. In this context, a 
plenary, Emerging Insurer 
Role, has been dedicated to 
address the challenges of the 
roles of Insurance and how 
to deliver long term retire-
ment outcomes.

“As you are fully aware, 

This section is 
created to increase 

awarness and deepen 
knowledge about 

the contributory 
pension scheme.

If you have enquiries 
or contributions,
send to this e-mail: 

diamondpfcbusday@yahoo.com

Africa today faces huge in-
frastructure deficits. Pension 
funds, as long term patient 
capital, are ideally suited 
to address some of these 
infrastructure challenges. 
The Plenary on “The Dynam-
ics of Pension Investments” 
would address pension in-
vestments in alternative 
asset classes. The diversity 
of the panellists would bring 
expert perspectives on vari-
ous asset classes, particular-
ly infrastructure, real estate 
and other specialized areas.”

“The overarching need 
for African pension funds to 
brace up to apply Environ-
mental, Social and Govern-
ance (ESG) Principles in 
their investment decisions 
has also informed our deci-
sion to introduce a plenary 
to discuss ESG and sustain-

efficient regulatory struc-
ture. Its efficient regulation 
has enabled the generation 
of a pool of long term funds 
in the region of N5.73 trillion 
as at the end of June 2016. 
In 2014, the National Pen-
sion Commission (PenCom) 
partnered with WPS of the 
Netherlands to deliver the 
first ever World Pension 
Summit “Africa Special. This 
initiative has provided a 
springboard for Nigeria and 
indeed other African Coun-
tries to exchange and har-
ness the ideas of foremost 
pension experts and invest-
ment managers globally 
to address the challenges 
of pension industry on the 
continent.

For Nigeria in particular, 
WPS “Africa Special” pro-
vides a unique opportunity 
that would enable it improve 
the sector, derive appropri-
ate channels of investment 
that leverages Nigeria’s fast 
growing pension funds for 
real sector development.

The earlier two editions 
(2014 and 2015) have been 
respectively adjudged a huge 
success, as they brought 
together pension regulatory 
authorities from major Af-
rican jurisdictions, leading 
players from Africa’s pension 
industries, key figures and 
thought leaders from inter-
national business and fi-
nance and captains of indus-
tries to exchange expertise 
and increase international 
cooperation on the African 
continent. The summit also 
provided participants with 
insights on how to channel 
pension funds towards tack-
ling the huge infrastructure 
deficits in Africa, enhance 
securitisation and create vi-
able outlets for pension fund 
investments.

The WPS Africa Special 
2016 which will focus on 
developments within the 
pension space in Africa and 
takeaways from previous 
editions has assisted various 
African Countries improve 
their pension uptake and 

PFAs UNIT RATE FOR RSA FUND AS AT 12th August, 2016  
 
S/No PFA Unit Value - RSA DATE
1 Premium Pension 3.0536 12-Aug-16
2 Crusader Sterling 3.0118 12-Aug-16
3 ARM Pension 2.9864 12-Aug-16
4 Legacy Pension 2.8459 12-Aug-16
5 Stanbic IBTC 2.8365 3-Jun-16
6 NLPC Pension 2.6891 12-Aug-16
7 Pension Alliance 2.6292 12-Aug-16
8 Trust Fund Pensions 2.5968 12-Aug-16
9 First Guarantee Pension 2.5197 12-Aug-16
10 Sigma Pension 2.5040 12-Aug-16
11 Leadway Pensure 2.4378 12-Aug-16
12 AIICO pension 2.3374 12-Aug-16
13 Fidelity Pension 2.1433 12-Aug-16
14 FUG Pension 2.1164 12-Aug-16
15 Apt Pension Managers Limited  2.0769 11-Aug-16
16 AXA Mansard    2.0518 12-Aug-16
17 OAK Pension 2.0489 12-Aug-16
18 Investment One Pen. Managers Ltd    1.8752 8-Aug-16
19 IEI Anchor Pension Managers Ltd 1.8667 8-Aug-16
20 IGI Pension Fund Managers Ltd 1.5219 8-Mar-16
21 NPF Pensions Limited 1.1677 12-Aug-16
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...as PenCom hosts World Pension Summit ‘Africa Special’
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I
n s u r a n c e  e x p e r t 
has suggested soft 
landing for insur-
ance firms wishing 
to survive the future 

amidst growing economic 
uncertainties caused by 
dwindling oil prices, fluc-
tuations in exchange rate, 
insurgency among others.

Economic recession: Expert recommends survival strategy for insurers
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The current economic 
situation, the expert noted 
has affected the general 
economy with the insurance 
business having reasonable 
share of the impact.

Shola Tinubu, MD/CEO, 
SCIB Nigeria & Company 
Limited made the remark at 
the 2016 Breakfast Meeting 
organized by the Chartered 
Insurance Institute of Nige-
ria (CIIN) with the theme 
‘Managing Insurance in 

a Volatile and Turbulent 
Economy’.

Tinubu said as result of 
uncertainties in the econ-
omy, there is weak demand 
and pricing environment 
for insurance services; low 
earnings and higher wages 
less money for insurance 
and some firms at the brim 
of shutting down.

He also observed that 
household incomes are 
dwindling  with less income 

to spend on insurance as 
there is marginal tendency 
to consume and the dispos-
able income of clients are 
shrinking due to the preva-
lent situations.

“The increased uncer-
tainty in our environment 
means that planning for 
the future has become more 
difficult. However, it is how 
we deal with this extra risk 
that will determine how 
our businesses fare over the 

Prestige Assurance 
plc, a Nigeria based 
company and sub-
sidiary of new India 

Assurance Company Limit-
ed says it will take advantage 
of its local and international 
experience as well as rich ar-
ray of products to strengthen 
its position in the market.

The company said with 
a lot of opportunities in 
Nigeria, it is poised to take 
advantage of them and com-
mand a reasonable share of 
the industry. Chairman of 
Prestige Assurance Plc, Has-
san Usman has said that the 
company is well poised to 
tap into areas of opportunity 
going forward.

Usman who made the 
assertion during the Com-
pany’s Annual General 

Meeting in Lagos said, “Our 
unmatched depth of knowl-
edge of the Nigeria market 
and very strong international 
links, gives us cause to be-
lieve that we are well poised 
to tap into areas of opportu-
nity in the Nigerian market 
with our market-winning 
products and services.”

He said that the com-
pany recorded gross pre-
mium income of N2.4 billion 
while underwriting expenses 
stood at N1.7 billion even as 
results from operating activi-
ties was N39.6 million.

He said that the profit be-
fore tax stood at N20.3 mil-
lion while loss incurred after 
tax stood at N145.3 million as 
at 31st December 2015 due 
to the peculiarity of the tax 
laws guiding insurance com-

panies where-in tax is levied 
against premium earned and 
not profit made.

He said, “As part of our 
strategy to achieve our inten-
tion to be one of the top three 
insurance companies in Ni-
geria, the strategic business 
unit, E business and Ikeja 
branch office were opened 
and fully operational now. 
There are plans to still open 
more branches with the 
intention of acquiring more 
market share of the insur-
ance industry.

“We are also working tire-
lessly to adapt technology 
to our business and we have 
been able to integrate our 
software (Global Insurance 
Business Solution) to our 
operations lines and services 
while introducing a number 

Insurance profession-
als across the country 
would converge next 
week on Abeokuta 

to deliberate on national 
economic shifts, new busi-
ness realities and how to 
remain relevant for busi-
ness growth.

This is coming following 
government’s new realiza-
tion that the needed eco-
nomic growth in Nigeria 
depends on diversification 
of other sectors, which 
will bring with it huge in-
vestment, new business 
opportunities in agricul-
ture, mining and export 
promotion.

The simultaneous de-
velopment of the various 
sectors of the economy 
therefore is expected to 
energize economic activi-
ties; promote investment 
and impact on the demand 
for other ancillary support 
services such as insurance.

Insurance professionals 
must therefore vision the 
government’s economic 
diversification activities 
and position the industry 
appropriately.

They industry believe 
that as professionals, there 
is need to sharpen its tools 
by regularly acquiring new 

Professionals Forum to 
discuss economic shifts, 
new business realities

Prestige Assurance rides on rich experience, products to grow market share

L-R: Balla Swamy, managing director, Prestige Assurance Plc; Hassan Usman, chairman and 
Abayomi Odulana, company secretary during the 46th Annual General Meeting of the company 
held at its head office in Lagos.

L-R: Richard Borokini, director general, Chartered Insurance Institute of Nigeria(CIIN); Edwin Igbiti, 
Chairman Activities Committee, CIIN; Funmi Babington Ashaye, deputy president, CIIN; Adaeze 
Okeke, Miss Insurance 2016 and Uju Ndubuisi-Chukwu, deputy DG, CIIN during the Insurance 
Industry Picnic held recently in Lagos.

coming months and years.”
He stated that f irms’ 

survival depends on how 
they organize themselves. 
Firms behave differently, 
and these differences matter 
for their performance and 
survival.

To survive the current 
situation, firms must stay 
abreast of economic indi-
cators; revisit your busi-
ness plan; review current 
projects and plans; com-

municate effectively to staff; 
assess exposure to known 
risks and dependencies.

Besides that companies 
must strengthening their 
brand; improve commu-
nications with customers; 
managing customer’s ex-
pectations and increased 
customer satisfaction; auto-
mate processes to increase 
profitability and apply good 
risk management mecha-
nisms.

knowledge in line with 
developments in the global 
market.

The 2016 professional 
Forum, an annual pro-
gramme of the Chartered 
Insurance Inst i tute  of 
Nigeria (CIIN) slated for 
Abeokuta from September 
31-3, 2016 will focus on the 
theme “The Insurance In-
dustry, National Economic 
Shifts & New Business Re-
alities”

This has remained the 
single most crucial gather-
ing of professionally quali-
fied insurance practitioners 
in Nigeria. Instituted in 
1991, the CIIN Profession-
als’ Forum has offered im-
mense opportunities for 
robust deliberations on 
the issues pertinent to the 
growth and development 
of the Insurance Industry, 
the profession and practice. 

The 2016 Insurance Pro-
fessionals Forum has been 
packaged to unveil the 
new opportunities for the 
Insurance Industry. Guest 
Speakers will discuss the 
non-oil sector and the op-
portunities for the industry 
and take delegates through 
the required new business 
models for corporate prof-
itability in the

of value-added product and 
services that would consid-
erable enrich Prestige Assur-
ance customer experience.

“For us in Prestige Assur-
ance, we see opportunities 
and not challenges and as 
such prepared to widen our 
business horizon to deliver 
quality returns to our share-
holders. Our company has 
positioned itself to succeed 
in a vibrant financial market 
and more importantly in in-
surance sector by introduc-
ing new products and pro-
cesses that guarantee good 
returns on investments, as 
such, no stone will be left 
unturned to build financial 
supermarket that delivers 
quality services and generate 
profits to loyal and esteemed 
shareholders.”

Prompted by the mis-
sion to improve the 
operations of Con-
tributory Pension 

Scheme managed by the 
Federal Government, the 
National Pension Commis-
sion (PenCom) has begun 
working visits to various states 
across the country as part of 
measures to tackle delay in 
remittance of state’s contri-
butions to the Pension Fund 
Admnistrators.

BusinessDay reports that 
the National Pension Com-

mission paid a week-long 
working visit to Ogun State 
Bureau of Local Government 
Pensions as part of efforts 
to assess operations at both 
State and Local Governments’ 
level; challenges facing pen-
sion administration; effective 
decision making as well as the 
general operations of Con-
tributory Pension Scheme.

Speaking in Abeokuta, 
Ogun state capital during 
the working visit, Murtala 
Madibbo, general manager, 
State Operations, PenCom, 
declared that the commission 
had begun total overhauling 

of its operations in order to 
achieve maximum result in 
terms of pension manage-
ment, adding that times of 
irregular remittances of pen-
sions and diversion of pen-
sion funds had gone.  

Madibbo said the purpose 
of the visit was to review 
the level of compliance, op-
erations of the Bureau and, 
where necessary, based on 
the experiences they had 
with self funded agencies 
and pension fund admin-
istrators, determine if the 
agency had been in line with 
the best global practices and 

make suggestions on the way 
forward.

He noted that the visit 
would afford them the op-
portunity to cover the organi-
zational structure, human 
resource, training and record 
keeping under the CPS.

He said,‘’ For our one week 
visit, we will look at the ease 
of decision making, how re-
porting lines are, get the lists 
of staffs, looking at the train-
ing they have been exposed 
to and whether they are being 
allowed to go on leave. We 
will also check how best you 
keep records under the CPS.”

PenCom pledges to support Ogun State pension scheme
RAZAQ AYINLA, Abeokuta



Reps hold strategic meeting on Dogara’s removal

A
ll efforts to quash the 
lingering crisis over 
the 2016 budget cri-
sis proved abortive 
at the weekend as 

anti-Dogara’s lawmakers rein-
forced for showdown ahead of 
September 12 resumption date.

The lawmakers across po-
litical parties had scheduled a 
meeting at Transcorp Hilton for 
further deliberations on the lin-
gering crisis on budget padding.

Notable among the lawmak-
ers are members of the Trans-
parency Group and Integrity 
Group as well as those in the 
opposition parties, according to 
a lawmaker who was privy to the 
meeting.

The source explained that the 
lawmakers initiated the meet-
ing to canvass for the support 
of other members who were 
ill-disposed to the ongoing cam-
paign for the incumbent leader-
ship of the House to step aside 
for unfettered investigation into 
the allegation.

Recall that four principal of-
ficers namely: Speaker Yakubu 
Dogara and his Deputy, Yussuff 
Lasun; Chief Whip, Ado Doguwa 
and Minority Leader, Leo Ogor 
were allegedly accused of pad-
ding and inserting various proj-
ects worth over N20 billion into 
the budget.

The meeting, which was 
scheduled few hours after the 
ousted chairman of the House 
Committee on Appropriations, 
Abdulmumin Jibrin issued a 
statement to commemorate 
“30 days of the Dogara-gate 
scandal,” made available to our 
correspondent.

Jibrin, who vowed to sustain 
the campaign against Speaker 
Dogara, Lasun, Doguwa, Ogor 
and others, argued that the quar-
tet “committed monumental 
fraud in the 2016 budget which 
can be prosecuted under our 
laws.”

According to him, “Today 
marks one month since we 
commenced the struggle to 
expose budget fraud and wipe 
out corruption in the House of 

While noting that Speaker 
Dogara and other accused prin-
cipal officers have completely 
lost the moral ground to contin-
ue in their various offices, Jibrin 
who called for reconvening of 
the House immediately, insisted 
that the quartet should “step 
aside to allow for investigation 
without interference.”

According to him, “Speaker 
Dogara cannot be a judge 
in his own case, as the legal 
maxim, nemo judex in parte 
sua, provides. It will be the 
10th wonder of the world if 
Speaker Dogara and the three 
other principal officers are 
allowed to continue in office. 
It  will  amount to having a 
corrupt man and fraudster as 
Speaker, as no 4 citizen under 
this dispensation which has 
zero tolerance for corruption.

“This should go concurrently 
with wide ranging reforms to 
restore the glory and honour of 
the House. Obviously, Speaker 
Dogara lacks the integrity to 
superintend over such reforms. 
That is why I keep emphasising 
that this whole issue is beyond 
Speaker Dogara. 

“Under Speaker Dogara, cor-
ruption in the House has gone 
nuclear. It is a known fact that 
legislative investigation is used 
as avenue to extort money in 
an organised crime aided and 
abetted by Mr. Speaker. This situ-
ation has gone so bad that mem-
bers named such investigations 
“commercial motions”. The fact is 
corruption has become the big-
gest business in the House under 
Speaker Dogara and his cohorts.

“I dare say corruption in the 
House of Representatives today 
is more than that of the Execu-
tive and Judiciary combined. We 
shall go on and continue to 
expose corruption and corrupt 
persons in the House. I have said 
repeatedly that I will continue 
this struggle even if I am alone. 
I wish to commend the efforts 
of other comrades and col-
leagues, especially members of 
the Transparency and Integrity 
Group for their courage in stand-
ing for the truth. I am confident 
that together we shall in the end 
conquer,” Jibrin maintained.

Dogara

Asset declaration: Saraki, Orubebe get new date before CCT

The Code of Conduct 
Tribunal (CCT) has an-
nounced new dates to 
deliver judgment in the 

case brought before it against 
Godsday Orubebe, a former 
minister of Niger Delta Affairs, 
and that of the ongoing trial of 
the Senate President, Bukola 
Saraki for the alleged false dec-
laration of assets.

In a notice of the tribunal’s 
sittings scheduled for the month 

of September and October, re-
spectively, and signed by Victor 
Isibor, principal registrar I, for 
Director Legal Services Depart-
ment, the CCT would deliver 
judgment on Orubebe’s case on 
September 21, 2016.

Ruling on Saraki’s motion 
asking the CCT chairman, Dan-
ladi Umar to stay away from his 
proceedings, is slated for ruling 
on the October 5, 2016.

It will be recalled that a simi-
lar application had earlier been 
dismissed by the tribunal, upon 

which an appeal was filed before 
the Abuja division of the appel-
late court and scheduled for 
hearing on October 6, 2016.

Amongst other cases to be 
heard within the period is that 
of a former Councilor from 
Kogi State,  Musa Mubeen, 
fixed for September 28, 2016, 
as well as three serving Perma-
nent Secretaries from Jigawa 
state- Zakari Umar, Muham-
mad Musa and Muhammad 
Mu’azu- scheduled for Sep-
tember 29, 2016.

Judgement on Orubebe’s 
matter and ruling on Saraki’s 
application, had earlier been 
adjourned due to the Round-
table Discussion involving CCT 
and other critical stakeholders 
within and outside the country, 
to develop the Code of Ethics 
and Practice Directions for the 
Code of Conduct Tribunal to 
ensure fair and speedy trials, an 
event sponsored by European 
Union (EU) and implemented by 
United Nations Office on Drugs 
and Crime (UNODC).

POLITICSPolicies  •  Issues  •  Debates
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Representatives. It was a month 
of startling revelations, 30 days 
of threats and intimidations and 
720 hours of fervent struggle to 
exterminate corruption in the 
House.

“Although it is a trite that 
corruption has eaten deep into 
the nation’s fabric, but the sys-
temic corruption in the House, 
especially under the corrupt 
leadership of Yakubu Dogara, is 
second to none. 

“My resolve to champion this 
cause was born out of patriotism 
and desire to complement the 
present administration’s anti-
corruption war from the legisla-
tive front.

“We have remained resolute 
and steadfast despite the black-

mail, propaganda and campaign 
of calumny sponsored by the 
corrupt Speaker Dogara and 
his cabal, while ignoring all the 
allegations raised against them. 

“During this period, they have 
struggled to settle on one single 
allegation against me or a single 
reason for ‘sacking’ me that can 
stand the test of truth. Every day 
the reason for ‘sacking’ me con-
tinues to change.

“The truth remains that 
Speaker Dogara, Lasun, Dogu-
wa, Ogor and others committed 
monumental fraud in the 2016 
budget which can be prosecuted 
under our laws. We will explore 
all legal avenues to ensure that 
justice is served,” Jibrin main-
tained.

KEHINDE AKINTOLA, Abuja

SEYI ANJORIN, Abuja

A leading national chairman-
ship aspirant of the People’s 
Democratic Party (PDP), 

Tunde Adeniran has commended 
his supporters, well-wishers and 
party loyalists who supported him 
during the course of the build-up 
to the aborted election that was 
to climax the August 17 national 
convention in Port Harcourt, Riv-
ers State.

In a statement signed by his 
media aide, Yemi Akinbode, Ad-
eniran said that the unflinch-
ing support he got from major 
stakeholders and majority of the 
delegates across the country was 
the main boost that kept him go-
ing through the process.

He said: “I must sincerely com-
mend my supporters across the 
country. With their support, en-
couragement and assistance one 
way or the other, they have really 
shown that they want progress for 
the party and are determined to 
give the PDP the best leadership 
it rightly deserves at this critical 
time of nationhood.”

“The overwhelming support 
encouraged me to further commit 
myself to lead the process to repo-
sition the party in order to reclaim 
its national glory. It was clear that 
majority of our party members 
were ready to entrust me with the 
responsibility of being the nation-
al chairman in order to ensure its 
rebirth and the enthronement of 
good governance in the country,” 
the former Minister of Education 
further said.

Adeniran dismissed the reports 
that he stepped down for another 
aspirant before the convention. 
He described it as the figment of 
the imagination of those who did 
not mean well for the party.

“In the process of election-
eering, before the election was 
eventually postponed, there was 
no time it crossed my mind or I 
made any attempt to step down 
for anybody,” the former ambas-
sador to Germany explained.

“I am still in the race. My in-
tention has never changed, as I 
am loyal and in support of every 
course to reposition our party 
for greatness. I represent the em-
bodiment of integrity and qual-
ity leadership the party needs at 
this particular time and I believe 
nobody will toy with it. I want to 
assure my supporters that I still 
represent their glorious vision 
for the party. They should remain 
calm as we are waiting for every 
prospective decision made by the 
leadership of the party and they 
will hear from me accordingly,” 
he further said.

Adeniran, who is a found-
ing member of the PDP who 
has remained in the party ever 
since, was minister of Education 
from June 1989 to January 2001; 
ambassador extraordinary and 
plenipotentiary of the Federal 
Republic of Germany between 
May 2004 and January 2007, 
chairman of the Governing Board 
of the Universal Basic Education 
Commission (UBEC) between 
2009 and 2011, and chairman 
and director of the Directorate for 
Social Mobilisation (MAMSER) 
from 1987 to 1992.  

Aborted convention: 
Adeniran greets 
supporters over race 
for PDP national 
chairmanship  
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Nigeria leans on Agent banking 
to grow penetration

“Banking on change” to boost Inclusion

Nigeria notches 
72% in new 
Brookings analysis

Financial Inclusion 
& Innovation Weekly 

Supported 

N
igeria was graded 
72 percent by the 
Center for Tech-
nology Innovation 
at the Brookings 

Institution in its 2016 Financial 
and Digital Inclusion Project 
(FDIP), BusinessDay reports.

The report tagged “Advancing 
Equitable Financial Ecosys-
tems” evaluated the progress 
toward financial inclusion 
across a set of 26 geographi-
cally, politically, and economi-
cally diverse countries, includ-
ing Nigeria.

“The countries were mea-
sured on four “dimensions” of 
financial inclusion: country 
commitment, mobile capacity, 
regulatory environment, and 
the adoption of traditional and 
digital financial services,” the 
report penned by John Villase-
nor, Darrell West, and Robin 
Lewis noted.

Nigeria received 72% of the 
total possible points across all 
four dimensions, meaning it 
ranked 10th out of 26 countries 
on overall score.

“Evaluating progress toward 
adoption of affordable formal 
financial services matters 
because financial inclusion is 
a key ingredient in promoting 
household welfare and broader 
economic development.

And with approximately 
two billion adults around the 
world lacking access to formal 
financial services, there is room 
for a great deal of improvement 
globally,” Villasenor, West and 
Lewis asserted.

Several super-agent arrange-
ments expected to advance 
financial inclusion by broaden-
ing the financial services distri-
bution network have emerged 
in Nigeria.

In September 2015, the 
“GloXchange” network (a part-
nership between Globacom 
and Firstmonie (a subsidiary of 
First Bank Nigeria), Ecobank, 
Stanbic IBTC, and Zenith Bank) 
was launched commercially.

MTN has formed similar 
arrangements, including with 
Diamond Bank’s Y’ello ac-
count.

As of April 2016, the Nigerian 
Postal Services expected to 
soon introduce certain bank-
ing services to rural areas of 
Nigeria, which should help en-
able access to formal financial 
transactions and e-commerce 
among marginalized popula-
tions.

However, limiting the role of 
mobile network operators in 
the mobile money sector has 
been a potentially constraining 
factor within the digital finan-
cial services market in Nigeria.

T
he Central Bank 
of Nigeria (CBN) 
is unrelenting in 
ensuring that bank-
ing gets to the poor 

and those in the rural areas 
through the introduction of 
Agent Banking Model.

The objective of the Agent 
banking is to grow financial 
inclusion and reduce the un-

Nigeria is battling stub-
bornly high financial 
exclusion rates, yet the 

West African nation may be 
leaving certain things undone 
in its bid to improve access to Fi-
nancial Services for its citizens. 

“Banking on Change” is an 
initiative by Barclays Bank, 
CARE International and Plan 
UK aimed at supporting people 
to move up the financial ladder 
and scaling up access to basic 
community-managed sav-
ings groups as a springboard 
to accessing formal financial 
products and services. 

It has been implemented in 
Egypt, Ghana, Kenya, Mozam-
bique, Tanzania, Uganda, Zam-
bia, India, Indonesia, Vietnam 
and Peru.

The initiative gives prefer-
ence to mobilising savings 
rather than credit, defying 
traditional banking practices 
such as individual banking and 
traditional methods of client 
acquisition and servicing.

Banking on Change helps set 

banked population.
Like thousands of Nigerians, 

Rufus Ajeigbe pays almost all 
of his utilities using the Point 
of Sales (POS) machine.

Ajeigbe, the financial controller 
of a hardware company, says he 
doesn’t fret while shopping when-
ever he runs out of cash because 
most supermarkets and bars in 
Lagos have a POS Machine.

B e f o re  t h e  m o d e l  w a s 
launched, thousands of Nigeri-

up community savings groups, 
availing members an opportu-
nity to save and lend together, 
even as they are drilled  on fi-
nancial and enterprise training. 

Through Banking on Change, 
Nigerians can have better ac-
cess to healthcare and educa-
tion, and they can contribute 
to the economy, which has 

ans will have to hold cash other-
wise, they can’t shop or pay bills.  

The apex bank has been 
working assiduously to ensure 
that it reduces the number of 
Nigerians excluded from finan-
cial services.

The Abuja based bank will re-
duce the number of people ex-
cluded from financial services 
from 46.3 percent in 2012 to 20 
percent in 2020, with specific 
targets for payments, savings, 

put on a dismal performance 
in the first quarter of the year, 
analysts say.

In reviewing the progress of 
the initiative, 630,000 people 
now have access to informal fi-
nancial services and are better 
able to manage their money, 
while 30,000 informal savings 
groups have been formed.

BALA AUGIE
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Furthermore, Banking on 
Change has taken a gradual 
approach to supporting people 
to move up the financial ladder 
and has emphasised scaling up 
access to basic community-
managed savings groups as 
a springboard to accessing 
formal financial products and 
services.

credit and insurance.
It also aims to increase 

adults’ population with access 
to financial services to 80 per-
cent while providing environ-
ment for businesses to thrive.

‘As of February 2016, three 
banks had adopted agent bank-
ing: Guarantee Trust Bank, 
First City Monument Bank, 
and Sterling Bank. Agents offer 
selected banking and payment 
services, including bank trans-
fers, bill payments, and airtime 
top-up, under the auspices of 
the Agent Banking Framework.

“The three banks had a total 
of 737 agents,’’ according to the 
2016 Brookings financial and 
digital inclusion project report.

‘‘In March 2016, the CBN 
granted approval-in-principle 
to Innovative,  to operate as a 
super-agent 37 and also grant-
ed approval-in-principle to 
Interswitch Financial Inclusion 
Services in order to expand its 
agent network as a super-agent 
38.Interswitch Financial Inclu-
sion Services has indicated that 
it seeks to grow an active agent 
network of 150,000 people by 
2020,’’ the report added.
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Nigeria’s diversification hinges on 
agro credit, high capacity machinery

I
f  N i g e r i a  i s  t o 
diversify its economy 
away from oil in the 
face of dwindling oil 
revenue occasioned 

by the continuous fall in 
the price of  crude,  the 
government must ensure 
that farmers have access 
to credit and high capacity 
farm machineries in order 
to boost their productivity, 
an expert has said.

F r o m  t i m e ,  t h e 
agr icultural  s ector  has 
been touted as the most 
viable contingency plan for 
economic diversification; 
h ow e v e r,  t h e  s e c t o r  i s 
sti l l  faced with a lot  of 
challenges ranging from 
i n a d e q u a t e  a c c e s s  t o 
finance, poor infrastructure 
and inadequate research 
funding, among others.

“To harness the potential 
of the agric sector, issues 
such as low technology 
usage, insufficient access 
to credit, high dependence 
on rain fed farming and 
subsistence farming culture 
and inadequate roads will 
have to be addressed,” said 
Kolawole Adeniji, managing 
director, Niji Group Limited, 
at the annual conference 
of the Nigerian Guild of 
Editors (NGE) recently held 

he added. Nigerian farmers 
are lagging behind because 
of their inability to raise 
productivity and improve 
yield per hectare due to 
low level of agricultural 
mechanisation and modern 
farm inputs.

Available statistics show 
that Nigeria is one of the 
least mechanised farming 
countr ies  in  the w orld 

with the country’s tractor 
density put at  0.27 hp/ 
hectare which is far below 
the Food and Agriculture 
Organisation (FAO)’s 1.5hp/
h e c t a re  re c o m m e n d e d 
tractor density for Africa 
a n d  o t h e r  d e v e l o p i n g 
countries.

“ Me c ha n i s at i o n  i s  a 
very critical issue because 
i t  w i l l  h e l p  e r a d i c a t e 
poverty of rural farmers,” 
Sani Dangote, president, 
Nigeria Agribusiness Group 
(NABG) and vice president 
o f  D a n g o t e  I n d u s t r i e s 
Limited, said in an interview 
with BusinessDay.

Dangote continued, “If 
farmers continue to use 
crude equipment,  their 
p o v e r t y  c a n  n e v e r  b e 
eradicated and the country 
will be unable to diversify 
t h e  e c o n o m y  t h r o u g h 
agriculture.”

A c c o r d i n g  t o  h i m , 
t h e  o n l y  w a y  y o u t h s 
c a n  f i n d  a g r i c u l t u r e 
a t t r a c t i v e  i s  t h r o u g h 
mechanised farming. “With 
mechanisation, agriculture 
becomes attractive for the 
youths and they can take it 
up as a profession.”  

A  m e c h a n i s e d  f a r m 
w i t h  t h e  a p p r o p r i a t e 
machineries is able to sow 
15 hectares a day, compared 
to if it is manually done with 
hoes, cutlasses and human 
labour- the best under a 
favourable condition is one 
hectare. The government is 
spending N76.8billion on 
the ministry of agriculture 
in the 2016 financial year: 
Capital projects account for 
N47billion, while recurrent 
e x p e n d i t u r e  w i l l  g u l p 
N29.8billion.

in Port Harcourt.
“There are many areas 

in the agriculture sector 
where most states in Nigeria 
can exert their competitive 
advantage and leverage 
it to not only grow their 
internal generated revenue 
but also position their states 
as major export hubs in the 
African continent,” said 
Adeniji.

In the last one year, the 
government has devoted a 
lot of energy at deepening 
agriculture with initiatives 
s u c h  a s  t h e  A n c h o r 
Bor rowers’  Programme 
(ABP), but experts believe 
much more is still needed 
to be done in the area of 
finance and mechanisation.

“Finance is the biggest 
c h a l l e n g e  c o n f r o n t i n g 

f a r m e r s .  I t  i s  a  v e r y 
s e r i o u s  p r o b l e m  t h a t 
t h e  g ov e r n m e n t  n e e d s 
to address by providing 
farmers with single digit 
loans,” said Tola faseru, 
national president, National 
Ca s h e w  A ss o c iat i o n  o f 
Nigeria.

“We need very cheap 
fund so that our products 
can be competitive globally,” 

Ac t i v e  f a r m e r s 
a n d  p l a y e r s  i n 
Agr iculture  and 
A g r i bu s i n e s s  i n 

Ogun state are on the verge 
of securing credit facilities 
to bolster their businesses as 
the state house of assembly 
recently approved the state 
government’s request to 
access N5 billion commercial 
agricultural credit schemes 
from the Central Bank of 
Nigeria (CBN).

BusinessDay reports that 
thousands of farmers across 
the 20 local government 
areas of the state, under the 
auspices of the All Farmers’ 
A s s o c i at i o n  o f  Ni g e r i a 
(AFAN) have complained 
of  dearth of  f inance to 
further invest in agricultural 
plantations and engage 

Ogun approves N5bn CBN loan for farmers

E-mail: ag@businessdayonline.com

L-R,  George Polymenakos, managing director, Nigerian Bottling Company Limited; Lateef Idowu Oyelakan,  president, National 
Union of Food Beverage and Tobacco Employees (NUFTBE); Chris Ngige Minister of Labour and Employment, and Ayuba 
Wabba, president, National Labour Congress (NLC) during the inauguration of the second phase of the Food Union Hotels and 
Suites held in Lagos recently.

JOSEPHINE OKOJIE & 
FRANK ELEANYA

in agribusiness, but with 
approval of N5 billion loan 
from the CBN, experts said 
that the economic lifeline, 
would boost investment in 
agribusiness.

It was gathered that the 
approval was granted by the 
lawmakers following a letter 

from Governor Ibikunle 
Amosun dated August 2, 
2016, entitled: “Request 
for approval to access N5 
billion credit facility under 
the Central Bank of Nigeria, 
Commercial Agricultural 
Credit Scheme (CACS)”, 
which was read at the plenary 

by the Speaker, Suraju Ishola 
Adekunbi.

The request letter partly 
reads, “the State Government 
wishes to take advantage of 
the window availed to it by 
the Central Bank of Nigeria 
(CBN ) in collaboration 
with the Federal Ministry of 

Agriculture for promoting 
commercial agricultural 
enterprises in the State by 
utilizing part of the funds 
a p p r o v e d  i n  t h e  2 0 1 6 
approved Estimates on the 
Central Bank of Nigeria 
(CBN) Commercial Credit 
Scheme (CACS) as approved 
by  the State  E xe cutive 
Council, in its resolution of 
16th May, 2016.”

B u t ,  t h e  H o u s e  a t 
plenary on Friday, granted 
the approval through a 
motion for the approval 
of  the fund,  moved by 
Adeyinka Mafe, majority 
leader, seconded by Bowale 
Solaja, and supported by 
the whole house through a 
voice vote after the deputy 
speaker had called for the 
suspension of order 17 (2) 
to give preference to the 
governor’s correspondence 
due to the importance of the 
scheme to farmers and the 

development of agriculture 
in the state.

“I just want to move that 
in view of the peculiarity of 
the request of the Governor 
and as we in the House of 
Assembly have done our 
own work thoroughly on the 
advantage of the facility to 
farmers in the State, I want 
to move sir, that you suspend 
order 17 (2), so that the letter 
can be given immediate 
attention”, the Speaker said.

The lawmakers however 
said that the move became 
i m p e r a t i v e  t o  s u p p o r t 
government’s  desire to 
e n h a n c e  a g r i c u l t u r a l 
enterprise in the state for 
massive food production 
and earn more foreign 
exchange, adding that the 
lives of farmers working in 
the state would improve as 
the loans would be made 
available to them on a 
single-digit interest rate.
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“Agriculture is our wisest pursuit, because it will 
in the end contribute most to real wealth, good 

morals, and happiness.”

- Letter from Thomas Jefferson 
to George Washington (1787)

FG must revive palm oil, 
cocoa to aid diversification, FX

N
igeria will need to 
revive agricultural 
c o m m o d i t i e s 
o f  c o m p a r a t i v e 
advantage to steer 

diversif ication and bring in 
foreign exchange.

Dabala  Danju,  managing 
director of Bank of Agriculture 
(BoA),  said now is  t ime for 
the country to kick-start the 
production of commodities that 
are imported.

Ac c o rd i ng  t o  Da n ju ,  t h e 
country has agro commodities 
such as palm oil, cocoa, rice, 
wheat, among others, which 
are its areas of comparative 
advantage that could help shore 
up export and foreign reserves.

“We could kick-star t  the 
process of producing those things 
we import,” he said at the ‘Back to 
Agriculture’ lecture organised by 
Pat Utomi-led Centre for Values 
in Leadership in Lagos recently.

He said the international 
market is not for the faint-hearted, 
urging exporters to acquire the 
needed discipline, capacity and 
business intelligence, while 
ensuring they conduct research 
before launching into any new 
market.  He further said the 
fact that one-thirds of Nigerian 
children are malnourished is an 
indication that the country needs 
to grow quality food to feed itself.

“It is a concern, not only to 
the present generation but also 
to the future generation. It is 
about addressing the crucial 

ODINAKA ANUDU  and
JOSEPHINE OKOJIE

OLUMAKINDE ONI

IITA, Bayer 
Cropscience partner 
to train 60 extension 
agents, spray service 
providers

The International Institute 
of Tropical Agriculture 
(IITA)-Cassava Weed 
Management Project 

(CWMP) has partnered Bayer 
CropScience to conduct Training 
of Trainers (ToT), a programme 
that is designed for 60 extension 
agents, spray service providers, 
and others.

T h e  t r a i n i n g  w a s  a i m e d 
at building the capacities of 
stakeholders to effectively tackle 
the problem of weeds especially 
in cassava farming systems.

The ToT covered areas such as 
the safe use of herbicides, safety 
and application, gender, effective 
m e e t i n g ,  g ro u p  f o r mat i o n , 
cassava agronomy, basics of 
computer, adult education, and 
report writing.

Resource persons for the 
t r a i n i n g  w e r e  d r a w n  f r o m 
the University of Agriculture 
Makurdi, University of Ibadan, 
Federal University of Agriculture 
Abeokuta, National Root Crops 
Research Institute Umudike, IITA 
and Esto Perpetual Development 
Initiative (EPDI).

M o h a m e d  E l s h e r i f  o f 
B a y e r  C r o p S c i e n c e ,  a n d 
F r i d a y  E k e l e m e ,  p r i n c i p a l 
investigator for IITA-CWMP took 
participants through practical 
demonstrations of spraying with 
knapsack sprayers and boom 
sprayers.

Participants were also taught 
the principles of calibration 
as a prerequisite for effective 
spraying.

Godwin Atser, communication 
and knowledge exchange expert, 
gave participants nuggets on 
pa r t i c i pat i o n  a n d  e f f e c t i ve 
meeting, and its application at 
the community level.

Alfred Dixon, project leader 
of the IITA-CWMP called on 
participants to make the best 
use of the training. He said 
the training was targeted to 
enable them carry out their 
responsibilities more effectively.

Dixon reiterated that the 
resource persons for the ToT 
were carefully selected and had 
the requisite knowledge on each 
of the subject matter.

At the end of the training, 
participants commended the 
IITA-CWMP for building their 
capacities.

“This training is timely and 
useful not just for training others 
but also for practical application 
o n  my  f a r m,”  s a i d  O l at oy e 
Abiodun, an extension agent 
with the Oyo State agricultural 
development program, and one 
of the participants.

Yet another participant, Betty 
Vembe, an extension agent with 
the Benue State Agricultural 
Development Program noted, 
“This training makes our job 
easier. I appreciate the IITA-
CWMP.”

...as Utomi expresses frustration over lip service paid to agric

issue of food security,” he noted, 
adding that there is a need to give 
targets, punish those who fail 
to meet the targets but reward 
others that are able to do so.

He also said agric finance 
is the life blood of economic 
activities, adding that it requires 
collaboration by public and 
private sectors, as it cannot be 
handled by government alone.

P a t  U t o m i ,  r e n o w n e d 
e c o n o m i s t  a n d  f o u n d e r  o f 
CVL, said, “One of my greatest 
personal frustrations is the lip 
service paid to diversifying the 
base of the Nigerian economy 
away from oil. For more than 
30 years we have been talking 

about diversifying, yet nothing to 
show for it. Nigeria seems to have 
chosen Venezuela as a model,’ 
Utomi said.

“Today CVL has chosen to 
deepen agric by bringing to 
Nigerians the importance of 
the agric sector so that young 
people can begin to see agric 
as a way of life. I hope our effort 
to walk the talk will signal to 
people that the real wealth is 
in the farm,” he added.

Ahmed Bashir, acting British 
deputy high commissioner, 
said in  the UK agr icultural 
revolution preceded industrial 
revolution, advising Nigeria to 
borrow a leaf from the country 

b y  p a y i n g  m o r e  a t t e n t i o n 
to agriculture in the face of 
recession.

B a s h i r  s a i d  a g r i c u l t u r a l 
r e v o l u t i o n  i s  i m p o r t a n t 
because i t  is  about  feeding 
the population and making a 
huge contribution to the gross 
domestic product.

E m m a n u e l  I j e r e w e , 
c o o r d i n a t o r ,  N i g e r i a n 
Agribusiness Group (NABG), 
said the country’s future and 
e c o n o m i c  g r o w t h  l e a n  o n 
agriculture.

“We need to start presenting 
the better side for Nigeria and 
stop promoting the bad side of 
the country,” Ijewere said.

The importance of food to 
human beings need not 
be over flogged.  Food is 
to human being as fuel is 

to engines.  No human being can 
survive without food for more than 
21 days. To this end, every effort 
must be made to provide food at 
the appropriate quantity, quality 
and price.

Food provision is also one of 
the measures to gauge the security 
of a state, the self-reliance and its 
sustainability.  Garri is one of the 
staple foods in Africa. An average 
Nigerian home consumes garri at 
least 100 days a year.

T h e  c o n s u m p t i o n  l e v e l 
is in millions of metric tonnes 
annually. There exists both local 
and export markets for garri.  The 
establishment of the factory is seen 
as one of the legitimate means of 
livelihood for Nigerians.

The major raw material for garri 
production is raw cassava tubers, 
which are abundantly grown in 
Nigeria.  Nigeria is the largest 
producer of cassava in the World 
producing over 50 million metric 
tonnes per annum.

The project is one of the ways 
to provide jobs for Nigerians.  
This period of global financial 
meltdown calls for creation of 
streams of incomes by Nigerians 
to meet the ever-growing needs. 
Garri production is one of such 
streams of income that can be 
created. There is no waste in garri 
production as the by-products 
such as cassava peels and starch 
have ready market.

Technical information
Garri production entails fresh 

cassava tubers procurement, 
w a s h i n g ,  p e e l i n g ,  g r a t i n g , 
dewatering, fermentation, sieving 
and frying. To establish the project 
involves site procurement (the 
building requirement is simple), 

procurement and installation 
of machinery, recruitment of 
appropriate personnel, purchase 
of raw materials and commercial 
take-off.  Serious minded investors 
can be mentored to successfully 
establish this project.

Profitability
About 200 metric tonnes of 

garri can be processed annually.  

A profit margin N60, 000 per tonne 
of garri has been computed.  This 
gives us a net income of N12 
million annually.  This is also one 
of the hidden projects that can 
sustain many Nigerians.

How to establish a Garri processing factory

Financial implication 
To set up a unit that will produce about 1000kg 
of garri per day, a sum of N3.1 million will be 
required as listed below:

Pre-Investments N100, 000
Accommodation  N500, 000 
(rented accommodation)
Plant & Machinery N1, 500,000
Working Capital/
Utilities N1, 000,000
Total  N3, 100,000

To contact the author on Tel: 080-
23058045, 081-52596985, 080-33660177 
or e-mail: olumakindeoni2@yahoo.com.
 Web-site:   www.nucleusventuresltd.org
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F
ord’s next Ranger was 
the cynosure of all eyes 
following the formal 
launch of the 2.2-litre 
version before scores  

of motoring journalists from 
South Africa and the sub-Sahara 
Africa (SAA) regions including 

BusinesssDay NIgeria which 
took place this week in George, 
South Africa. The media test drive 
of the vehicle was preceded by 
tour of the Ford assembly plant 
in Silverton, Pretoria on Monday 
before the group flew into George 
on Tuesday.

The official media presenta-
tion  of the revamped workhorse 
version and test-drive of the Pick-

up by an estimated 25 motoring 
journalists from some coun-
tries in the sub-Sahara Africa 
where Ford has strong presence 
represents a renewed market 
onslaught by the American-
headquartered automaker to 
grab a bigger slice of the utility 
vehicle segment. Invited journal-
ists for the historic event came 
from Nigeria, Angola, Zimbabwe, 

Kenya, Mauritius, Uganda, Ma-
lawi, Mozamique.

Recall that prior to this mo-
mentous occasion, this strong 
contender in its segment was un-
veiled at the last Frankfurt Motor 
Show ahead of its global release 
this year. The facelifted model 
gets a completely new front-end 
to bring it into line with the rest 
of the Ford range. The pick-up 

...Flaunts design changes, active safety technology, increased efficiency
also gets a raft of new cabin and 
safety technology while the en-
gine range is updated to boost 
efficiency. 

In the past, the Ford Ranger 
was solely focused on practical-
ity and usability, but the latest 
facelifted version has gone some 
way to ditching this perception 
and there is now a sense of style 
to go with the workhorse image. 
Industry followers say it is still not 
the last word on mechanical so-
phistication, but it is built to last, 
has excellent off-road ability and 
can tow 3,500kg in some guises. 
Far from just a minor nip-and-
tuck at the front, this strong rival 
among its peers have  been totally 
redesigned so it now sports the 
family face shared with the rest 
of Ford’s range.

With this new offering, gone 
are the straight-edged grille and 
curved headlamps which now 
has in its place a trapezoidal 
grille. In the past, the Ford Ranger 
was solely focused on practicality 
and usability, but the latest face-
lifted version has gone some way 
to ditching this perception and 
there is now a sense of style to go 
with the workhorse image. 

It’s still not the last word on 
mechanical sophistication, but 
it’s built to last, has excellent off-
road ability and can tow 3,500kg 
in some guises. and sharper-
looking light units. The changes 

Maybach coupe futuristically salutes historical past 

Every August classic car fans 
from around the world 
come to Pebble Beach in 
Monterey for a very special 

beauty contest. It is also the perfect 
place to display a futuristic concept 
that pays homage to the beautiful 
aero coupés of the late 1930s.

What is presented here is Vi-
sion Mercedes-Maybach 6, a big 
2+2 seater GT in the classic tradi-
tion, almost six metres overall with 
a long, long bonnet, low roof line 
and fastback rear styling - but with 
a next-generation, 550kW pure 
electric powertrain.

Its shape echoes the principles 
developed - without the aid of 
computer-aided design or wind 
tunnels - by the great French 
coachbuilders, Figoni & Falaschi 
and Saoutchik, in the golden era 
before the Second World War.

But the narrow head and tail-
light clusters, extravagantly ta-
pered side sills and full-width 

front treatment are pure new age, 
almost science fiction in their 
sweeping simplicity - which is how 
a concept should be. Even the 24 
inch rims have translucent body-
colour shields that highlight the 
aluminium spokes behind them.

The interior is also intended to 
channel the style and luxury of the 
Thirties, with ‘real’ materials such 
as high-quality leather, rose gold-
plated trim elements and wood 

are far more subtle at the side and 
rear, where only new tail-lights 
mark out the facelifted versions.

Inside, most of Ford’s ef-
fort has gone on updating the 
Ranger’s cabin to create an  “even 
more comfortable, contempo-
rary and car-like environment” 
than before. Alongside better 
quality materials, there is now 
technology galore as the firm’s 
latest ‘Sync 2’ eight-inch touch-
screen navigation and infotain-
ment system makes its way into 
the Ranger.

There’s also a smart new in-
strument design with dual infor-
mation screens either side of the 
dials. New safety and assistance 
systems, such as adaptive cruise 
control, lane keeping assist, front 
and rear park assist, forward alert 
and hill-descent control, appear 
for the first time. It even gets a 
handy 240-volt power socket for 
charging laptops and the like.

Efficiency  improvements 
come courtesy of a new electric 
power steering system, standard 
start/stop and longer gear ratios. 
Ford has also retuned the sus-
pension for better handling and 
ride, while more sound-dead-
ening features are also dropped 
in. BusinessDay will keep you 
posted about the new Ford Rang-
er when it finally arrives the 
Nigerian market under Coscharis 
Motors franchise-ship..

trim and flooring and the palest 
open-pore wood as is the case in 
the current Mercedes-Benz custom 
portfolio.

Deeply inset, crystal-look “hy-
peranalogue” main instruments 
contrast with display elements 
integrated into a continuous glass 
trim across the fascia, which is 
actually a full-width touchscreen.

In preparing the luxury marque 
for the next-generation perfor-

mance, the  concept has four 
permanent-magnet synchronous 
electric motors with one on each 
wheel with a combined output of 
550kW, and a shallow underfloor 
battery pack with a nominal capac-
ity of 80kWh which is less than nine 
minutes at full tilt boogie.

According to the EU’s NEDC 
formula the Vision 6 should have 
a range of more than 500km, 
driven sensibly. However, the EPA 
formula for working out hypotheti-
cal battery range comes up with a 
figure of about 320km - and even 
the EPA figures have proven to be 
optimistic in real-world driving 
tests on existing electric cars.

That is the reason why Mer-
cedes has come up with a cus-
tom-made 350kW direct-current 
charging system that will give the 
concept an extra 100km or so of 
driving with just five minutes of 
charging.
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M
e rc e d e s - B e n z 
has thoroughly 
revised its best-
seller in the SUV 
segment. For-

merly known as the M-Class, the 
GLE has been redesigned with 
impressive new elements. Some 
of its highlights include a consid-
erably more appealing front fascia 
that comes with new headlights, 
bumpers and grilles while the rear 
features redesigned LED stripes for 
an improved look. 

Depending on the trim levels, 
the SUV can have two different 
engine grilles and three different 
bumpers with one each reserved 
for its AMG versions. Across the 
available engine range, fuel con-
sumption and CO2 emissions are 
reduced by 17 percent on average 
compared with the predecessor 

Rarely equalled M-Class becomes GLE SUV
model series. 

The powerful GLE-500 4Matic 
with direct-injection twin-turbo V8 
engine produces an output of 320 
kW (435 hp) and a peak torque of 
700 Newton meters, and combines 
appealing performance with the 
high level of refinement of these 
engines. The GLE-400 4Matic is 
powered by a direct-injection twin-
turbo V6 engine with spray-guided 
combustion, new piezo injectors 
and MSI multi-spark ignition. 
This engine produces an output 
of 245kW (333 hp) and 480 Nm of 
torque from 1400 rpm and makes 
do on 8.8l/100 km or 209 g CO2/km 
(NEDC combined).

 The new Mercedes-AMG GLE 
63 4MAtic is now stronger and 
more appealing than ever with an 
expanded model lineup and even 
more power. The AMG 5.5-litre 
twin-turbo V8 engine is even more 
powerful than before: in addition 
to the basic variant developing 

410 kW (557 hp), there is also the 
highly sporty S-Model to choose 
from which is rated at 430 kW (585 
hp). The chassis was completely 
revised to deliver even better driv-
ing dynamics and agility.

Response from the engine and 
the shift times of the transmission 
are now on a new, even sportier 
level and thereby underscore the 
hallmark AMG Driving Perfor-
mance. With the characteristic 
AMG family face featuring “A-
wing” and twin-blade radiator 
grille, the power SUV also has a 
more dynamic appearance than 
before.

 It also has two new steering 
wheel designs, one of which is re-
served for the AMG versions, while, 
new material colours and trims 
are available options to contribute 
to a more upscale atmosphere. 
Other stylish features include an 
8-inch higher resolution colour 
screen, COMAND hard-drive 

navigation, hands-free Bluetooth 
interface, Harman/Kardon Logic7 
sound system and a new touchpad 
controller that can be used in con-
nection with the regular controller 
for the COMAND infotainment 
system.

The best strategy for efficient 
driving has always been anticipa-
tory driving without unnecessary 
braking and accelerating and can 
be trusted for best on-road and 
off-road handling, outstanding 
spaciousness and high levels of 
active and passive safety. Exten-
sive safety functions range from 
collision prevention assist to blind 
spot systems, attention assist, lane 
keeping assist, adaptive brake 
technology, electronic stability 
programs, rain sensing wipers 
amongst others.

 Intelligent drive system man-
agement aids the driver with spe-
cific control strategies in adopting 
the most efficient driving style. 

The GLE exclusively impresses 
with ground-breaking assistance 
systems, the nine-speed 9G-Tronic 
automatic transmission and the 
innovative Dynamic select dy-
namic handling control system, 
which offers a variety of drive and 
off-road programs already in basic 
specification.

The unmistakable design with 
the hallmark C-pillar and the 
variable interior with the wellness 
factor of a luxurious saloon model 
enrich the Mercedes-Benz GLE 
experience additionally. Often 
copied, rarely equaled - the M-
Class established the segment of 
premium SUVs in 1997 and since 
then, has been one of the most suc-
cessful models in the world.

Available options at Weststar 
Associates include the GLE 400 
4MATIC and the GLE Coupe with 
remarkable after sales and main-
tenance services at all authorized 
workshops.

Lagos state Government has 
restated its commitment to 
regulating the mile-to-mile 
taxi system in the state with a 

view to ensuring safety and security of 
passengers. The special adviser to the 
governor on Transportation, Anofiu 
Olarewaju Elegushi stated that, ap-
propriate franchise system had been 
developed to ensure control and 
regulation within the sector

Director of Public Transportation 
and Commuter Service, Olubunmi 
Odukoya, also said the terms of taxi 
operations are contained in the Road 
Traffic law 2012 and subsequent 
regulation approved and released 
last January.

While noting resistance and pro-
test by some groups who wanted to 
pull out of their franchise, the director 
said the state govern ment was not 
averse to any group or their interest 
by way of independence adding that 
the dictates of the policy was to ensure 
they hold a franchise and by implica-
tion a license.

Advising them to obtain a Fran-
chise or join force with any of the Nine 
(9) already in existence, Odukoya in-
sisted the regulation was in the overall 
interest of Lagosians.

Commenting also on “Kabukabu” 
and the ease with which people use 
their vehicle to provide taxi service, 
the he noted that the enforcement 
arm of the government will soon begin 
to enforce the law.

While Adding  that registration of 
Kabukabu is only to create a database,  
he noted that for any group to operate 
under a franchisee, such must have a 
minimum of fifty 50 vehicles, possess 
the adequate insurance facilities for 
both vehicles and passengers alike, 
vehicle  must also not be older than 12 
years at the time of registration with all 
safety gargets available. 

Lagos state reiterates 
commitment to 
regulated Taxi system

Hankook presents world premieres at 2016 IAA

Premium tyre maker, 
Hankook, will be exhibit-
ing at this year’s 66th IAA 
for Commercial Vehicles 

from September 22-29, in Hanover. 
In Hall 14-15, booth A01, the com-
pany will be introducing numerous 
world premieres alongside its cur-
rent comprehensive portfolio of 
truck and bus tyres.

Research and tyre develop-
ment at Hankook continues to 
focus on economy and efficiency. 
The company is expanding its 
ultra-efficient e-cube Blue trailer 
tyres to include relevant steering 
and axle profiles, and for the first 
time, will be presenting a complete 
solution for all axle positions in 
long-haul transport, including A-
labels for rolling resistance on all 
the tyres in the series.

As the low-line segment faces 
increasing requirements, the pre-
mium tyre maker is also presenting 
new sizes for steering and drive 
axles. The 45 and 50 series from 
the successful e-cube MAX tyre 

which will be premiered at this 
year’s IAA.

The Hankook “Smart” concept 
is used in several different tyre 
series to meet a wide range of 
requirements.  Therefore, the tech-
nology meets all the key criteria of 
the truck and bus tyre segment: 
in addition to safety, it stands for 
high mileage, a particularly anti 
chip- and cut tyre compound, 
retreadability and high traction.

line have been developed espe-
cially for use on mega trucks. This 
allows fleet owners to exploit the 
maximum inner loading height 
of three metres without exceeding 
the maximum permissible overall 
height of four metres as permitted 
by legislation. 

Furthermore, Hankook has re-
acted to the increasing importance 
of long-distance coach travel all 
over the world by presenting the 
new SmartTouring tyre, a series 

.... Available now for delivery from dealerships

Lisa Mallett, the Marketing 
Director of Jaguar Land Rover 
South Africa and sub-Sahara 

Africa, was recently recognised as a 
regional winner at the Africa’s Most 
Influential Women in Business and 
Government awards, presented 
in conjunction with CEO Global 
magazine.

Mallett was honoured as a win-
ner in the Automotive and Compo-
nents category, which represents 
the automotive industry of which 
she has been a part since 2006. 
She has extensive experience in 
the premium automotive segment, 
including Lexus, and has been the 
Marketing Director at Jaguar Land 
Rover South Africa and sub-Sahara 
Africa since March 2015.  

In her current capacity, Mallett 
has overseen the successful market 
introductions of several Jaguar 
Land Rover models, including the 
Land Rover Discovery Sport as well 

 JLR Marketing Director gets Industry recognition
..In a globally-recognised awards endorsed be 

as the All-New Jaguar F-PACE – the 
sports car maker’s first-ever SUV.

“To say that I’m humbled by 
this is an understatement. I’ve 
grown tremendously at Jaguar 
Land Rover, and this is the high-
light of my career, so far,” said Mal-
lett. “Awards like this help highlight 
that it’s entirely possible for female 
leaders to be successful in South 

Africa’s male-dominated motor 
industry.”

The awards cover 23 economic 
sectors, and honour influential 
female leaders in Africa’s private 
and public sectors. For the past 
sixteen years, the awards have 
independently recognised those 
leaders who are at the pinnacle 
of their industry. The nomination 
process is open for all individuals, 
with nominees suggested by the 
business community – with more 
than 5 000 names submitted across 
all categories.

“Nominees undergo a rigorous 
multi-tiered judging process,” says 
Annelize Wepener, Chief Executive 
of CEO Global. “Quality assurance 
is provided by KPMG throughout 
the judging and the highest possi-
ble standard is maintained. Those 
individuals whom have been 
recognised as winners in their field 
can be assured that they have truly 
excelled.”

Lisa Mallett
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At some point in eve-
ry car’s lifetime, a 
clutch replacement 
is in order - unless 

the car was hardly driven or 
was written off, suffering a 
premature demise. However, 
for those of us who keep our 
cars beyond their service 
plan, or have older cars that 
we cherish, a new clutch is 
a reality that must be faced. 
The question is, how do you 
chike the right clutch?

A typical replacement 
clutch kit. The first step, even 
if you aren’t going to fit it 
yourself, is to find out what 
clutch fits your car. A number 
of companies make quality 
replacement clutch kits for 
all makes of cars or you can 
get the original clutch for 
your car from the dealership.

Once you’ve got the parts, 

How to replace your car’s clutch
upgraded alternatives to the 
factory parts. They’re built 
to handle significantly more 
power than the standard 
parts, and may be just what 
your performance car needs. 
In more extreme cases, there 
are cars that have been modi-
fied to the point where no 
“off the shelf” clutch is able 
to cope; in that case, you’ll 
need a custom clutch.

Very often, multiple stacks 
of smaller diameter clutch 
plates are used so that the 
power load is spread across 
multiple clutches, enabling 
the clutch assembly the abil-
ity to handle the power. Ex-
amples of these are in the 
application of copper and 
button clutches, which take 
up so aggressively that they 
are challenging to use in ordi-
nary traffic yet, on a drag strip 

T
he Association of 
P r i v a t e  T r a n s -
port Companies of 
Nigeria(APTCON), 
an umbrella body of 

newly formed private transport 
company owners in the country 
last week in Lagos, Nigeria’s 
commercial capital resolved to 
come together and work as a 
pressure group to fan members 
interest.

At the end of the one day 
stakeholders meeting, APTCON 
adopted a six point resolutions 
which includes to alert govern-
ment and its agencies on the 
continued relevance and

strategic importance of the 
road transport sector to the over-
all well-being of the Nigerian 

APTCON adopts resolutions to FG
economy.

They also agreed To fully mo-
bilize its members to press for 
urgent rehabilitation of

dilapidated infrastructure 
hindering efficient delivery of 
service and

value to the Nigerian public. 
To seek Federal Government’s 
immediate intervention by way 
of a bailout to cushion the harsh 
business climate and return the 
industry to sustainability.

APTCON said it will hence-
forth  press for import reliefs, 
where necessary, for its members 
as a short-term measure for fleet 
replenishment while the auto-
motive industry receives govern-
ment attention.

And as a means of survival, to 

increase transport fares by 70%, 
beginning end of third quarter 
2016, if no immediate help or 
support comes from

government and its agencies. 
To set up a committee for the 
harmonization of membership 
and to rally all operators for the 
execution of all defined tasks as 
may be resolved.

The group regretted that the 
road transport sector has, over 
the years, suffered severe ne-
glect with poor attention paid by 
successive governments to the 
development

of appropriate infrastructure.
APTCON noted that the ab-

sence of decent infrastructure 
has been a major setback for 
efficient delivery of service and 

value in the road transport sec-
tor. That, being in the throes of 
economic recession, road trans-
port operators have seen their 
little margins completely wiped 
away by inflation, rising cost of 
funds, double taxation, unstable 
value of the

Naira as well as unnecessary 
harassments and extortion by 
security operatives.

It regretted that the prostrate 
state of the automotive industry 
has made importation of pas-
senger buses not only prohibitive 
but unsustainable and that, in the 
face of poor Return-on-Invest-
ment (ROI), the road transport 
business is in danger of immi-
nent collapse with attendant job 
losses and damaging impact on 
the economy.

F
ord has announced its 
intent to have a high-vol-
ume, fully autonomous 
SAE level 4-capable ve-
hicle in commercial op-

eration in 2021 in a ride-hailing or 
ride-sharing service. To get there, 
the company is investing in, or 
collaborating with four startups to 
enhance its autonomous vehicle 
development, doubling its Silicon 
Valley team and more than dou-
bling its Palo Alto campus.

Speaking on the latest develop-
ment, Mark Fields, Ford president 
and CEO, said, The next decade 
will be defined by automation 
of the automobile, and we see 
autonomous vehicles as having as 
significant an impact on society as 
Ford’s moving assembly line did 
100 years ago,” . “We’re dedicated 
to putting on the road an autono-
mous vehicle that can improve 
safety and solve social and envi-
ronmental challenges for millions 
of people - not just those who can 
afford luxury vehicles.”

Autonomous vehicles in 2021 
are part of Ford Smart Mobility, 
the company’s plan to be a leader 
in autonomous vehicles, as well 
as in connectivity, mobility, the 

Ford moves to deliver high-volume

customer experience, and data 
and analytics. With an eye on its 
ambition to driving autonomous 
vehicle leadership, driven by the 
edge of building on more than a 
decade of autonomous vehicle 
research and development, Ford’s 
first fully autonomous vehicle will 
be a Society of Automotive Engi-
neers-rated level 4-capable vehicle 
without a steering wheel or gas and 
brake pedals. It is being specifically 
designed for commercial mobility 
services, such as ride sharing and 
ride hailing, and will be available 
in high volumes. 

“Ford has been developing 

and testing autonomous vehicles 
for more than 10 years,” said Raj 
Nair, Ford executive vice president, 
Global Product Development, and 
chief technical officer. “We have 
a strategic advantage because of 
our ability to combine the software 
and sensing technology with the 
sophisticated engineering neces-
sary to manufacture high-quality 
vehicles. That is what it takes to 
make autonomous vehicles a real-
ity for millions of people around 
the world.”

This year, Ford will triple its 
autonomous vehicle test fleet 
to be the largest test fleet of any 

...Working towards fully autonomous vehicle for ride sharing by 2021

automaker - bringing the number 
to about 30 self-driving Fusion 
Hybrid sedans on the roads in Cali-
fornia, Arizona and Michigan, with 
plans to triple it again next year.

Ford was the first automaker to 
begin testing its vehicles at Mcity, 
University of Michigan’s simulated 
urban environment, the first au-
tomaker to publicly demonstrate 
autonomous vehicle operation in 
the snow and the first automaker 
to test its autonomous research 
vehicles at night, in complete 
darkness, as part of LiDAR sensor 
development.

make sure to have it fitted 
by a workship or mechanic 
that is affilaited to the Retail 
Motor Industry organisation 
- that way, you have some 
comeback on the workman-
ship of the installation, and 
the warranty on the parts is 
maintained. Once the parts 
have been sourced and the 
mechanic lined up, the job 
can start!

Usually, replacing the 
clutch requires removing the 
gearbox, so expect to be with-
out your car for at least a day 
. In a normal situation, with 
a car that hasn’t been modi-
fied, the engine’s flywheel 
must be checked for uneven 
wear while the clutch is out, 
and skimmed if necessary. 
New flywheel bolts are also 
advised but may not always 
be necessary.

At the other end of the 
scale however, are those cars 
that have been modified from 
standard, and need different, 
unusual or even specially 
made clutch components. An 
example of this is when the car 
has been modified to produce 
more power than its original 
specifications; in this case, 
the standard-issue clutch may 
not be able to handle the extra 
torque, and will slip continu-
ously, drastically shortening 
its lifespan.

Often, all that is needed 
is a copper-threaded organic 
clutch; a number of aftermar-
ket suppliers produce these as 

or a track, they give you the 
extra bite for a really hot start. 
Ceramic and carbon-ceramic 
clutuch materials are usually 
indicated for ‘Supercar’ or 
extreme racing applications 
and are best fitted by perfor-
mance vehicle specialists .

Paddle shift or dual-clutch 
transmissions very often 
what are called ‘wet’ clutches, 
which run in an oil-bath 
rather than dry as in conven-
tional clutches. They usually 
last longer, while gear shifts 
are smoother and more in-
stant than with conventional 
clutches. 

Next time you sit in traf-
fic and keep your car steady 
by balancing it at the clutch 
take-up point, think about 
what your next clutch re-
placement will entail, as this 
driving habit wears the clutch 
out very quickly by, allowing 
it to ‘slip’ against the flywheel, 
causing unnecessary wear. 
Rather be kind to your vehi-
cle, select neutral, pull up the 
handbrake and wait patiently 
to get going again.

...Sets up membership harmonization committee

Overspeeding kills, 
always remember to 
wear your seatbelts. It 
pays to also observe 
all speed limits and 
traffic signs. A stitch in 
time saves nine

MOTORING ALERT



Apapa: The making of a  ‘Ghost Town’
M

any years ago, the 
mention of Apapa 
evoked the same 
feeling of excitment  
Banana Island resi-

dents now feel, even Obafemi Awolo-
wo, the erudite scholar and adminis-
trator once called it home.

The Apapa then was built with a 
plan; it had a commercial section, 
a residential neighbourhood and a 
serene Government Residential Area 
(GRA), the first of its kind in Nigeria, 
where palatial buildings were adorned 
with manicured flowers and date 
palms bordered tiled roads.

That Apapa is long gone! In its 
stead, stands an Apapa that has 
morphed into the blueprint of chaos. 
This is an Apapa where suicidal com-
mercial motorcycle operators com-
pete with inebriated tanker drivers 
over who holds the patent to mayhem; 
an Apapa where wall geckoes rum-
mage with reckless abandon buildings 
that once housed royalty; an Apapa 
where all pretences to sanity have 
finally crumbled under a conspiracy 
of neglect.

Apapa is a local government area 
in Lagos, located to the west of Lagos 
Island. The 2006 census puts Apapa’s 
population at 217,362, a figure that 
stands in a stark contrast to current re-
ality, as spine-chilling traffic logjams, 
polluted environment and wanton 
lawlessness, have conspired to drive 
away in droves both residents and 
businesses.

However, Apapa’s present day de-
terioration is the culmination of years 
of neglect that grew into epic propor-
tions in the 1990s. As with most things 
in Nigeria, the calamitous military rule 
and crude oil trade- twin evils that 
helped destroy Nigeria were in large 
part responsible for the deterioration 
of Apapa.

According to some accounts, Apa-
pa’s problem began when the military 
regime of Ibrahim Babangida awarded 
Yinka Folawiyo license for crude oil 
and the company built a depot on 
Creek road, which was closely fol-
lowed by Lister Oil owned by Arisekola 
and soon enough, it was free for all.

The main source of deterioration 
has been uncontrolled tanker traf-
fic, a situation that has led to roads 
becoming badly damaged. The total 
collapse of transportation logistics 
and access to the major ports in the 
country – Apapa and Tin Can Island 
Port complexes, as noted by several 
stakeholders, has brought about an 
urgent need to relocate the tank farms 
to the outskirts of the city.

 “In countries like Sri Lanka, Togo 
and Cotonu, we do not see portholes 
on roads leading to the port, but unfor-
tunately we see gullies in Nigeria,” said 
Jonathan Nicole, President, Shippers’ 
Association of Lagos State.  

He added, “The attitude of the 
Federal Government to the state of the 
road means that Apapa is perpetually 
deprived of sanity. Ironically, these 
are roads where heavy duty and ar-
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and management remained under 
the control of different government 
departments- Marine Department 
Maintenance of the harbour chan-
nel and berthing of vessels Public 
Works Departmental –Maintenance 
of Quays.

Those who planned the ports defi-
nitely intended the railway lines to be 
a channel to move merchandise into 
the country. Today, the railways that 
led to the ports have been abandoned.

Apapa roads: Synonymous with 
pain

According to the organised private 
sector estimates, there were over 3,000 
tankers coming into Lagos in 2015, 
and these tankers have one business 
or the other in Apapa, Nigeria’s pre-
mier port city.

By some accounts, self-interest 
contributed to the rot on Apapa roads. 
It is alleged that some businessmen 
with high connections to the govern-
ment ran down the rail system as 
tankers replaced the freight trains, and 
they become ubiquitous, notorious 
nightmare on Apapa roads.

Apapa has two-access roads- 
through Ijora-Apapa road and through 
Apapa-Oshodi Expressway axis, and 
both of them are the stuff of night-
mares before the current slump in 
exports occasioned by forex scarcity 
and an economy sliding downhill. The 
Ijora-Apapa road end is riddled with 
portholes that have turned into gullies, 
especially around Leventis-Barrack 
bus-stop axis to Airways bus-stop, 
at least until last week that the por-
tion was rehabilitated by the Federal 
Government.

On the Apapa-Oshodi Expressway 
axis, commuters including port users 
have been finding it difficult to enter 
or leave Apapa and Tin-Can Island 

ports owing to the fact that the por-
tions of road from Coconut Bridge 
to the Second Gate (inbound Apapa) 
and Second Gate to Coconut Bridge 
(outbound Apapa) have degenerated 
into a crying shame.

 In 2013, Babatunde Fashola, the 
then executive governor of Lagos 
State, wrote two separate letters to for-
mer President Goodluck Jonathan and 
Vice President Nemadi Sambo, com-
plaining about the worsening condi-
tion of Oshodi-Apapa expressway. 
He also drew attention to the horrific 
traffic congestion on the expressway 
and the need to take urgent steps to 
fix the roads. This follows a detailed 
presentation of what should be done 
to fix the road he sent on September 
17, 2012.

In a twist of fate, after Babatunde 
Fashola, the former Lagos State Gov-
ernor has been appointed Federal 
Minister of Works and put directly in 
charge of roads including Apapa’s de-
crepit road, which would have been a 
veritable opportunity to implement all 
of these fantastic ideas, the situation 
remains even worse.

 Early this month, Julius Berger 
was awarded the contract of carrying 
out temporary repairs on the Ijora-
bridge. Fashola said major works on 
the bridge will wait till next year when 
it will be captured in the budget along 
with other bridges on which stress 
tests would be conducted to ascertain 
their integrity.

 “The bridge has really been bat-
tered by us; abused by us; and as a 
result, we are having the contractor 
do a total evaluation of what is seen 
and unseen, so that we can restore 
the bridge to something close to its 
original form by the time we finish,” 
Fashola said.

ticulated vehicles carrying containers 
and other cargoes ply daily.”

Even emergency services have 
not been spared, as hospitals find it 
difficult to navigate when patients in 
critical conditions are either being 
brought in for treatment, or being 
evacuated during referrals to other 
hospitals. Fire trucks and other rescue 
services are stuck in endless traffic 
jams, putting lives and property at risk 
of a total destruction.

 Apapa Ports and its rot
According to the Nigerian Ports 

Authority (NPA) records, the deci-
sion to develop Apapa Port was taken 
in 1913, and the construction of the 
first four deep-water berths of 548.64 
metres long at Apapa began in 1921.

By 1948, an additional 762 metres 
of berthage were constructed as con-
tinuation –downstream of the first 
four berths and about 41 hectares of 

reclamation behind the wharves were 
formed to accommodate transit shed, 
warehouses and marshalling yards.

Between 1955 in Lagos, six berths 
of 943 metres were added to the exist-
ing ones, while four berths with a total 
quay length of 506 metres were added 
to the facilities, and steps were taken 
to mechanise the traffic operations 
in these ports. In this era, port devel-
opment approach became tailored 
along declared national objectives. 
The Authority’s development strategy 
became programmed to fall in line 
with the first National Development 
Plan –1962 –1968. The second Apapa 
Wharf Extension was executed and 
so also were further improvements of 
port facilities in Port Harcourt.

It is noteworthy that during this 
period, Nigerian Railway Depart-
ment –Cargo Handling at the quay in 
Lagos & Port Harcourt Ports operation 

Pix: Francis Abiagam
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 The once blooming town of Apapa is fast becoming a shadow of its enviable past. Paul Odey, general manager/
CEO of Apapa GRA Residents’ Association tells BusinessDay how the deteriorating condition of Apapa roads has 
affected the survival of many businesses in the area. He also laments the falling value of real estate and com-
munal existence, which has seen many people abandon their properties for other parts of Lagos.
Excerpt
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Remi Ogungbemi, President, As-
sociation of Maritime Truck Owners 
(AMATO), who commended the 
government’s urgent intervention on 
the bridge, however pointed out the 
need to also consider other failed in-
frastructure within and around Apapa.

 According to Ogungbemi, the Tin 
Can axis of Apapa-Oshodi Expressway 
also urgently required attention. “If 
the Tin-Can axis is fixed, it will reduce 
pressure on the defective bridge,” said 
Ogungbemi.

 “The access roads to the ports are 
in their worst conditions and this has 
become a source of worry to the stake-
holders in the industry. It is posing a 
serious challenge to business activities 
at the port, as importers find it difficult 
to take delivery of their consignment,” 
John Jenkins, group managing direc-
tor, SIFAX Group, said.

Mohammed Bulangu, acting man-
aging director of Ports and Cargo Han-
dling Services Limited (PCHSL), said, 
“It is quite painful that from the time 
these roads were constructed till date, 
there has not been any serious repair 
or maintenance on them.”

Businesses on the brink
Apapa’s torturous roads have 

driven away businesses from Nigeria’s 
once business nerve centre. Creek 
and Commercial roads are replete 
with banner advertising for vacant 
apartments. Prime properties on Child 
Road, Point Road and others, are now 
awaiting occupation.

Prominent companies like Lever 
Brothers, IGL, Kingsway, SCOA and 
other major companies have left. 
Apapa attracted elitist schools such as 
the Corona Schools and the Deutsche 
Schule Lagos (DSL), among others, 
but these business concerns along 
with many others are suffering.

 “Schools such as Corona, whose 
student population reduced to 70 
from over 300. How do they pay their 
staff? Now they are contemplating 
leaving too,” Sola-Ayo Vaughan, 
chairman, Apapa GRA Association 
disclosed to BusinessDay.

 The rot has even petered down to 
small businesses. Amarachi Maduka, 
assistant manager, Essenza shop in 
Apapa mall could barely hide her 
worries, “We have never seen such 
poor sales since we started this busi-
ness; it’s been terrible. I hope this 
challenge in the economy fades away 
soon, if not, we won’t have businesses 
to go to. I’ve seen some shops that 
could no longer cope, and as a result 
of this, they have closed down. Some 
have even sacked most of their staff. 
If we are not making sales, how do 
we pay staff salary and also the rent 
for the shop?”

Apapa’s decline was cemented 
when the port city’s revered GRA, 
saw many occupants letting out their 
properties while they take up rent 

properties in Ikoyi, Lekki and Victoria 
Island, for those who can’t purchase 
such.

 Apapa’s rehabilitation: The 
urgency of now

The impact of residents and busi-
nesses fleeing Apapa is putting pres-
sure on other areas, congesting them 
and creating new set of problems. 
Ikoyi, Banana Island, Lekki, Ajah are 
especially the most hit with increasing 
competition for basic infrastructure 
driving property prices through the 
roof.

Stakeholders have expressed dis-
appointment over their failed expecta-
tion that the sweeping into power at 
the federal level, of the same political 
party ruling Lagos, will help policy 
makers realise how important Apapa 
is to the nation and rescue it from an 
imminent ruin.

 “We expect the government to take 
the issue of rehabilitating Apapa roads 
very seriously,” said Jonathan Nicole, 
President, Shippers’ Association of 
Lagos State.

 
Business is currently at its lowest ebb because the port has lost greater percentage of 

its volume to ports in the neighbouring countries, where it is easier to do business without 
undue restrictions. Statistics show that import from Asia to West Africa, shrunk by 10 percent 
in 2015, as notable shipping liners withdrew their services into Nigeria, resulting about 77.8 
drop in shipping traffic in the first half of 2016.

The volume of import commodities have also dropped significantly in the past seven 
months as importers including businessmen and manufacturers, who bring in containerised 
goods, vehicles and raw materials now divert a large chunk of their cargo to neighbouring 
ports of Benin Republic, Togo and Ghana.    

Industry analysts, who estimated the volume of Nigerian bound cargo that now come 
through the neighbouring seaports at 50 percent, also blamed the increasing cost of doing 
business at the port fueled by scarcity of foreign exchange and depreciating value of naira, 
for the hardship businesses are currently experiencing in the country.      

Doing business in the port is becoming tougher day-on-day as shippers are being 
confronted with issues relating to policy inconsistency in addition to the already existing 
bureaucratic bottlenecks that hiked cost for businesses.

A recent half year report shows that Ports and Cargo terminal, a leading indigenous ter-
minal located at Tin-Can Island Port Complex in Lagos, recorded 10 percent drop in container 
throughput and 50 percent drop in general cargo volume compared to the corresponding 
period of 2015.

Apapa Port quick takes

 From ancient Florence in Italy to 
Liverpool in England to California in 
the United States to Lagos, port cities 
are known for their wealth and stra-
tegic advantage as gateways to global 
trade, sated with the ambience of ener-
getic business liveliness, and peaceful 
seaside splendour. The communities 

housing the ports are often spec-
tacularly wealthy and elitist, attracting 
experts and the top breed of highly 
experienced locals. The bubbling 
hustle gives these neighbourhoods 
a character that permeates the city. 
Apapa, the premier port, is gradually 
losing all of these characteristics.

What is the situation in Apapa and 
how did things get this bad? 

Over 85 percent of all imported items 
come from this port; that is to show 
you how important Apapa is. We have 
just two exit points- Liverpool and Ijora 
Bridge. When government concessioned 
the ports in 2004, they shared it among 
themselves, so the places where trucks 
would park were no longer available, 
by implication, they moved to the roads 
and took over gradually. The owners of 
these trucks don’t have parking spaces 
for them; they just buy a truck and put 
it on the road, waiting for clients to hire 
them. Anytime the government issues 
a warning not to see them on the road, 
they all disappear, but within a week, they 
return; apparently, the government has 
been unable to keep them away.

Back in the good days, one could 
drive in and out of Apapa at anytime. 
Then there was an argument that Apapa 
generated more revenue than any other 
local government in Nigeria including 
the one where they extracted crude oil.

The problem started when Folawiyo 
energy was given license to have a depot 
on Creek road, followed by Lister oil 
owned by Arisekola. Back then; we won-
dered how they got their Environmental 
Impact Assessment when residents were 
not carried along.

The problem now is that whenever 
there is a nationwide fuel scarcity, Apapa 
is the destination and we have trucks 
coming in. Gradually, starting from Creek 
road, other businesses around started 

... an abandoned place despite 
huge revenue potential

failing, and even property owners were 
not getting appropriate value for their 
property. Businesses started moving out 
one after the other.

From creek road, it moved to ware-
house road. It was so bad that people 
could hardly enter into Apapa and when 
coming to work, they had to park far 
places like Iganmu, and take bikes to 
Apapa, as trucks would have blocked 
everywhere.

We cried to the state government 
then, Fashola would tell us it was Fed-
eral government problem so he didn’t 
do anything. We wrote several letters to 
agencies at the federal level, but all to no 
avail. We called in a structural engineer 
to examine the bridge and we were told 

this was wrong because the bridge could 
cave in one day.

When businesses started relocating 
and no one wanted to live here, Apapa 
started dying gradually. Lagoon hospital 
for instance has been one of the main 
casualties of the present situation. They 
carried out most of their major surgical 
procedures here; not other branches, 
because this is where they have the major 
facilities. They cried out in emergencies 
that they couldn’t even get in and they 
couldn’t go out.  So, that became a serious 
problem.  During a fire outbreak, houses 
were razed, as there was no help coming 
because fire trucks could not come in.

This also affected what the govern-
ments were getting from businesses in 

terms of different revenues that have 
started failing since Apapa is gradually 
becoming a ghost town.

This is even affecting schools such 
as Corona whose student population 
reduced to 70 from over 300. How do they 
pay their staff? Now they are contemplat-
ing leaving too. They render a special 
service in terms of education but they are 
now unable to do that.

Even the hospitality businesses are 
all dead. It usually thrived at night when 
people come to pick containers and do 
other businesses in Apapa but now they 
cannot come in. A lot have folded up es-
pecially on marine road, and it is mainly 
because a lot of people are afraid to come 
to Apapa; inviting someone over to Apapa 
is akin to punishment for them.

 There are people whose life invest-
ments are tied to Apapa but they are not 
getting a kobo. We have properties that for 
over 10 years, nobody has leased; nobody 
wants to buy, simply because nobody 
wants to come to Apapa. The real estate 
business in Apapa died just because the 
trucks that ordinarily should have a park 
somewhere and come to Apapa on a call 
basis have just refused to do that.

There are people feeding fat from 
the fact that there is traffic, but now, it 
is affecting the generality of businesses. 
Apapa is more than fuel and containers 
as there are a lot of other businesses. We 
only have those two businesses surviving, 
while everything else is dying.

Apapa is like an abandoned place that 
the government has no interest in despite 
the revenue generated from the area.
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4.1.4.3. Fish and Aquaculture 
Systems

Background/ constraints

T
his sector caters for small, 
medium and large scale 
marine and fresh water 
fishing, including aqua-
culture, with its distinc-

tive constraints. Nigeria has built a 
large domestic fishery economy but 
still relies heavily on imported fish 
and specialized feed for its protein 
consumption. Data from Customs 
indicate that Nigeria imports be-
tween $400 and $600 million worth 
of fish and fish products each year, 
creating an opportunity for further 
gains by domestic market partici-
pants.

Main constraints are: 
• Low productive fish breeds in 

aquaculture 
• low production due to lack of 

inputs (e.g. fingerlings, feed) 
• poor water quality (e.g. pol-

lution) 
• security constraints in fisher-

ies areas 
• low yields due to overfishing

Policy Thrust

• Policy to enhance fish breeding; 
promote availability of pest and dis-
ease control services, and enhance 
traceability

• Policy to make fishery/aquacul-
ture inputs available by promoting 
hatchery development, Standard-
ization of hatchery and fish breeding 
processes

• Policy to reduce insecurity in 
fisheries areas 

• Policy to re-inforce the regula-
tory framework for fishing activities

4.1.5. Production Management 
4.1.5.1. Water/ Irrigation Sys-

tems

Background/ constraints

Water is a relative scarce com-
modity for production and hence 
requires attention. Increased pro-
ductivity of crops will require a 
prudent use of additional water 
through irrigation. Optimizing the 
use of available water resources is 
important and can be achieved by 
the choice of crops with limited 
water requirement, use of water 
conservation techniques as well 
as efficient irrigation methods. 
Intensification of crop production, 
combined with effects of climate 
change such as desertification and 
increased evaporation, result in sur-
face water reduction. Further along 
the value chain, water is essential 
for processing and hence requires 
ample attention. The quantity and 
the quality (clean water) are impor-
tant factors for food processing and 
human health. At present, Nigeria 
uses a system built around River 
Basin Authorities to allocate water in 
specified tracts of the country. Un-
fortunately, that system is yet to pro-
vide the right level of water supply 
across the country; it still has great 
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potential if appropriate investments 
are made in irrigation systems as has 
been the case recently in the Hadejia 
River Basin Authority.

Major constraints are: 
• Under-utilization of large dams 

due to decline in water dispersion 
systems e.g. pipes, pump stations 
and related supporting infrastruc-
ture 

• insufficient water for full year 
agricultural production 

• insufficient investment in ir-
rigation systems and equipment 
whether drip or otherwise 

• reducing water availability and 
increasing drought due to climate 
change and deforestation 

• substandard quality of water 
(e.g. due to overuse of agrochemi-
cals and dumping of wastes)

Policy Thrust

Policy to promote optimize use 
of water for agricultural production 
through: 

• Revitalizing existing, and devel-
opment of new, small (earth) dams, 
tube wells and wash bores. 

• Facilitating optimization of the 
utilization of existing large dams for 
irrigation. 

• private sector investment in 
irrigation and irrigation systems, 
including fee for service providers

• Promoting water conservation 
by harvesting run-off water and 
reducing desertification by tree 
planting etc. 

• Revitalizing the River Basin 
Authorities and transforming their 
role in water availability and pricing

4.1.5.2. Pest & Disease

Background/ constraints

Pest and disease control is criti-
cal for incomes in the crops (includ-
ing tree crop), livestock and fisheries 
subsectors and important for hu-
man health. In specialized systems 
with a limited genetic base, rapid 
spread of pests and diseases can 
occur and attention is required for 
preventive as well as curative mea-
sures. Pesticide overuse may occur 
during the production or storage 
process which affects food qual-
ity and human health. Overuse has 
spill-over effects on soil and water 
bodies with indirect effects on hu-
man health. FMARD in addition to 
promoting safe use of pesticides and 
other crop protection chemicals in-
tends to also explore integrated pest 
management control programmes, 
as well as explore the use of organic 
control mechanisms.

Major constraints:
• Indiscriminate use of agricul-

tural inputs such as fertilizers, her-
bicides, pesticides, and veterinary 
medicines, often leads to contamina-
tion of food with chemical hazards;

• Poor disease containment and 
control mechanisms Policy Thrust

Policy for safe use of agro-chem-
icals and pesticides by: 

• enhancing regulation, inspec-
tion and enforcement of safe use of 
agrochemicals 

• enhancing access to information 

about safe use of agrochemicals 
• quality assurance and testing 

for residues 
• promoting safe alternatives 

where available e.g. organic pesti-
cides 

• integrated pest management 
and control mechanisms 

• facilitate inter-ministerial co-
ordination for disease control

4.1.5.3. Mechanization

Background/ constraints

Mechanization of the various 
steps in the production system for 
various value systems and com-
modities is required to enhance 
productivity and scale up production 
of the agricultural sector. It has an in-
vestment component, which requires 
review of the modalities of ownership 
and use for small, medium and large-
scale producers. Based on estimates 
developed by FMARD, Nirsal and 
Propcom/DFID, Nigeria needs to 
add over 100,000 - 120,000 tractors 
and related equipment over the com-
ing 5 to 8 years in order to achieve 
its production target. Production, 
maintenance and access to effective 
equipment are other aspects that 
require attention. FMARD intends 
to work with private sector partners 
to expand supply of spare parts, 

ensure compliance with scheduled 
maintenance, and train mechanics, 
in addition to boosting the network 
of entrepreneurial service centers.

Major constraints are: 
• Insufficient network of entrepre-

neurial service centers to provide fee 
for service mechanization 

• Homogenous selection of tech-
nology 

• Lack of access to machines, 
equipment and spare parts at afford-
able rates 

• Underdevelopment and poor 
funding of mechanization research 
and development 

• Poor resource base and poor 
technical skills leading to low patron-
age of fabricators 

• Pool of trained mechanics and 
technicians to support equipment 
maintenance

Policy Thrust

Policy to promote information, 
finance and availability of relevant 
equipment along the value chain of 
key commodities by:

• promoting private-sector-led 
mechanization services as well as 
cooperative solutions for private 
sector-led tractor hiring system

• stimulating domestic produc-
tion of equipment linked with com-
plementary targeted import and 

standardization of agro-technology

4.1.6. Storage

Background/ constraints

Given the current post-harvest 
loss rates of up to 60% for perishable 
crops, Nigeria needs to rapidly intro-
duce new storage solutions across its 
agricultural system. At the national 
level, Nigeria has recently invested 
₦66 billion to establish 33 silo com-
plexes, 25 grain aggregation centres, 
and 9 units of Blumberg warehouses, 
which have now been privatized 
by way of concession. The project, 
which is at varying degrees of com-
pletion or deliverables, aims to keep 
5% of national output in storage. In 
addition, if successful, the project will 
help sustain national food security 
in terms of food price stabilization, 
market and macroeconomic stabil-
ity. It also aims at delivering food in 
periods of national disaster as well as 
food aid to regional markets.

Constraints:
• Finance is critical to storage; 

for instance, farmers who need cash 
quickly are reluctant to store. They 
thus sell products at the point when 
poor pricing prevails.

• Poor management of storage 
facilities, including silos 

• Poor food quality, with pesticide 
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residues, moulds and aflatoxin
• Health effects due to unsafe 

use of pesticide and agrochemicals 
(inter-ministerial approach); 

• Post-harvest losses due to ro-
dents and pests

• Fluctuating and non-accessibil-
ity of affordable food during times of 
emergency, drought etc. 

• Underproduction that leads to 
undersupply of grain and pulses in 
the market, tightening government 
competition with private sector buy-
ers while filling the national reserve.

Policy Thrust

• Crowd in private investments 
into the sector to deepen overall 
logistics and infrastructure footprint, 
creating options for farmers and 
other value chain actors

• Policy to enhance finance, in-
formation and availability of proper 
methods for safe and effective stor-
age (Blumberg large scale; local 
storage solutions etc.)

• Policy to facilitate public-private 
partnerships to rapidly expand stor-
age and related logistics support 
infrastructure

• Policy to improve access to fi-
nance and information to expand use 
of safe and effective small, medium 
scale storage facilitate by targeting 
research (e.g. on irradiation) and 
stimulating private sector solutions; 
ensuring testing and quality con-
trol on agrochemical residues and 
aflatoxin

• Policy to enhance information 
about Good Agricultural Practices 
(GAP) and innovative methods of 
storage at community, state or fed-
eral level, on safe and responsible 
use of agrochemicals 

• Policy to ensure that govern-
ment maintains a safe storage that 
can guarantee national food security 
for a minimum of 1 year; review silos 
project and other forms of storage 
to ensure these will meet the goal of 
5% grain in storage better and faster 

• Policy to enforce standards in 
quality of storage facilities:

• Enforcement of minimum Mois-
ture Content for stored food 

• Promotion of the use of alterna-
tive pest control in storage

4.1.7. Processing

Background/ constraints:

In Nigeria today, there are broadly 
two types of food processing: cot-
tage level and industrial processing. 
Due to insufficient food inspection 
and standards enforcement, food 
processing often involves output of 
uneven quality especially at the cot-
tage level. The challenge sometimes 
emerges from a lack of standards or 
when these are present, insufficient 
enforcement or a lack of enabling sys-
tems. For example, while not a case 
of food processing, the processing of 
cotton suffers from a clear, industry 
wide standardization system. As a 
result, contaminants in cotton e.g. 
plastic threads in the cotton reduce 
the grading awarded and therefore 
the cash returns attributable to the 
farmer. For crops with export mar-
ket potential, that imposes a quality 
penalty as well e.g. recent restric-
tions on Nigerian beans exports 
to the European Union due to the 
presence of contaminants. Rectifi-
cation of the challenge will require 
changes to processing standards, 
training, equipment, and inspection 
protocols. Such a preventive strategy 
alongside other investment decisions 

such as improvements to local infra-
structure (roads, power, water, land), 
will improve economic outcomes for 
sector participants.

Constraints are: 
• Inadequate infrastructure pro-

vision around high agricultural 
produce areas 

• Lack of extension services and 
poor capacity for post-harvest han-
dling 

• Lack of quality standards for 
produce inspection, grading, food 
safety and traceability, customized 
to Nigerian conditions for both large 
and small-scale growers 

• Cultural restrictions to modern 
processing practices and technology 
(e.g. in the sub-sector of

livestock processing/ abattoirs) 
• Lackofefficientcoordinatedgov-

ernmenteffortstomonitortheinflo-
wofagriculturalproduce at the land 
borders, seaport and airports and 
to follow developments in the inter-
national trade arena closely to the 
benefit of market actors in Nigerian 
agriculture

• Improper linkage between up-
stream farm practices e.g. pesticide/
fertilizer use, and downstream food 
quality requirements in domestic 
and export markets

Policy Thrust

FMARD 
• Crowd in private investments 

into the sector to deepen value ad-
dition and reduce waste 

• Enhance access to finance and 
information about innovative pro-
cessing methods 

• Facilitate out-grower schemes to 
secure supply of quality inputs from 
high production areas and improving 
access to value chain finance 

• Enforcequalitystandards,foodsa
fetyformarketsthatensureemergence
ofmodernized,safe processing zones. 

• EnhancecapacityoftheNAQ-
SofFMARDandProduceInspection-
DepartmentofFMITIaswell foster 
policy synergy between FMARD and 
FMITI on agricultural commodity 
trade. 

• Intensify awareness of public 
and farmer understanding of food 
safety protocols

4.1.8. Marketing & Trade

Background/ constraints

Marketing and trade in agricul-
ture have common constraints across 
rural markets as well as those serving 
larger urban markets, but there are 
also differential impacts. Consump-
tion by Nigeria’s growing population 
(~180 million) requires foresight in 
terms of the types of food demanded 
and therefore the implications for 
production, processing, market-
ing, and trade. These implications 
are relatively well known (models 
of demography, geo-located, with 
clear understanding of how food 
preferences shift with increased 
income or urbanization). In gen-
eral, this roadmap focuses more 
on the production side, and does 
not include the derivative needs 
of a rapidly growing urban market 
for food. Market access issues will 
be dealt with in partnership with 
private sector actors. Finally, Nigeria 
has not exploited global markets for 
its key foods e.g. cassava for a variety 
of reasons including quality, market 
knowledge and financing issues. 
While tariff regimes are an issue, 
the bigger barrier is overcoming 

the phytosanitary requirements set 
by importing countries. In order to 
do that, the entire value chain of 
stakeholders need to be involved in 
preparing crops for export.

Major constraints are: 
• Infrastructure (road, power, 

farmer data, etc.) 
• Lack of quality market infor-

mation to enable identification of 
market opportunities, coordination 
among market actors and transpar-
ency 

• Inadequate linkage within 
multiple agricultural supply chains 

• Lackofcoordinationofeffort-
stoimproveefficiencybetweencon-
cernedgovernmentagencies 

• Marketing constraints due to 
poor infrastructure and transporta-
tion (roads, railways etc.) 

• Limited awareness and under-
standing of key export markets e.g. 
US, UK and EU 

• Poorunderstandingofthelife-
cycleofcontaminationofcropsfro-
mearlystagesoilpreparation to post-
harvest handling

Policy Thrust

Policy to enhance access to domes-
tic and international markets by:

• Crowd in private investments 
into the sector to deepen private 
service provision required to enable 
markets function effective e.g. ex-
pand work on Lakaji corridor started 
by USAID/MARKETS II

• Enhancing access to market 
information (process, opportunities 
etc.) by facilitating the establish-
ment of national agricultural infor-
mation system that provides easy 
access to information on markets, 
regulations, price discovery etc.

• Establishmentofinter-ministe-
rialworkinggrouptoaddressthechal-
lengesofagriculturalbusiness 

• Quality assurance and disease 
control via traceability 

• Policyaroundqualitycontrola
ndstandardizationoncrops,livesto
ck,fisheriesincludingapiculture  
Policy to improve infrastructure to 
reach markets

• Create export market support 
teams to work with other key agen-
cies in MITI to provide seminars, 
guidance and support to Nigerian 
exporters to win in select markets 
e.g. China, US, EU and UK

4.2. Theme 2: Crowding in 
Private Investment

The discussions which follow 
are designed to deepen the finan-
cial sector’s engagement with the 
agribusiness value chain. The target 
outcome is a lower cost of financing 
and a greater availability of such 
financing as measured by cost of 
capital (%) paid, number of loans is-
sued versus overall credit provision, 
levels of private capital formation, 
and the number of participants in 
the sector. Note that while they are 
not explicitly listed here, there are a 
number of APP priorities for which 
crowding in of private investment 
is a key goal. These include Storage, 
Processing, Marketing & Trade, and 
Infrastructure. While FMARD will 
continue to make selective interven-
tions in these areas, encouraging 
private capital to take the lead on 
driving projects into these spaces 
is a key shift.

4.2.1. Access to Finance

Background

Agricultural finance is critical for 
producers of all sizes (from small-
holder farmers, medium size farmer 
and larger commercial farms) as 
well as to properly-functioning 
input supply markets, processors 
and traders. Beyond the access to 
capital – defined as volume and 
price of capital, a related issue in-
cludes competition. It is vital that 
finance and risk management tools 
be available from multiple sources 
(channels), other than the conven-
tional banking system; examples 
are public capital markets, private 
equity and other non-bank chan-
nels. However, the current policy 
efforts to mitigate these issues while 
partially successful (e.g. raising 
lending from 1% in 2011 to ~6% in 
2015) can do even more. Based on 
prior discussions between CBN, 
the Bankers Committee, FMARD 
and NIRSAL Plc, a 10% of all formal 
credit provided should go to agri-
culture by 2017 – 2018. Access to 
insurance contracts also remains 
a challenge. While new providers 
have been licensed by the Insurance 
Commission to retail agricultural 
insurance (e.g. IGI), NAIC remains 
the dominant supplier. However 
agricultural insurance penetration 
remains below 3% (measured by 
farmers enrolled and cropping area 
covered) versus 10% target (using 
India and China as proxies) which 
would be a reasonable target by 
2021.

Constraints
• insufficient access to credit and 

insurance products 
• inadequate mechanism and 

channels for agricultural financing
• prohibitive interest rates for 

the agricultural lending  • non-
recognition of cooperative and other 
farming-based organizations by 
financial institutions 

• Inadequate capacity of financial 
institutions to lend to the agricultur-
al sector, and inadequate capacity 
of FMARD to facilitate agribusiness 
investment.

Policy Thrust

• Policy to enhance availability of 
credit for all farmers and agribusi-
ness through: 

• stimulating cooperative bank-
ing and affordable loans through 
commercial banks o increase in 
capacity and size of market-driven 
guarantee and risk schemes (e.g. 
NIRSAL) 

• legislation recognizing alterna-
tive finance mechanisms e.g. ware-
house-receipt financing, commod-
ity-trade financing, crowdsourcing, 
private equity, etc. 

• deepeningofFMARD’scapacit
ytofacilitateagribusinessinvestmen-
tagreements

• Engagement with legislature to 
increase public sector funding to the 
minimum recommended 10% of the 
national budget

• Access to savings 
• Improved financing for agro-

dealers to offer trade credit 
• Policies that support quasi-

equity financing for growth of agri-
business companies, etc. 

• Access to multi-year finance 
as well as seasonal shorter-term 
capital. 

• Review structure of agricultural 
insurance markets in partnership 
with the Insurance Commission to 
intensify competition and product 

innovation o PartnerwithNirsal-
Plctoexpandaccessandgrantmak-
ingtosupportactuarial training 

• Drive for mass market access 
to insurance contracts including 
multi-peril insurance, improvement 
of leasing, lowered transaction costs 
for financial services 

• Improved use of existing col-
lateral (and asset-based lending) 

• Revision to existing subsidies 
regimes e.g. GES to more parrot 
optimal targeting and structure e.g. 
ATM cards pre-loaded with cash and 
redeemable only at inputs suppliers

4.2.2. Agribusiness Develop-
ment

Background/ constraints

One of the policy thrust compo-
nents of the present Government 
is prioritization of private sector as 
an engine to drive growth of Agri-
cultural sector. This has required 
the development of some effective 
institutional frameworks to facilitate 
and coordinate the delivery of Agri-
business and Investment Services.

The post-harvest handling of 
agricultural produce is an important 
component of value chain develop-
ment, and a catalyst for progres-
sive and sustainable expansion of 
agribusiness, investment and agro-
processing activities, thereby eradi-
cating waste and ensuring import 
substitution, food security, wealth 
creation, employment generation, 
human capital development and 
security of human life and property.

Lack of government coordina-
tion (100%), inconsistencies in 
policy, regulatory, laws, taxes and 
administrative practices (94%), lack 
of security of raw material supplies 
to food processors (75%), lack of hu-
man capital (50%), were identified 
as top constraints facing agribusi-
ness investors in Nigeria from two 
recent surveys commissioned by 
FMARD in 2013.

Major Constraints: 
• Absence of appropriate and 

adaptive processing technology at 
small scale level 

• Absence of rural infrastructure 
to support rural primary processing

 • Inadequate capacity for pro-
cessing or crude processing meth-
ods 

• Lack of quality control and 
standard 

• Low private sector investment 
in agriculture/agro-processing • Ab-
sence of low cost, market-oriented 
research prototyping 

• Inaccessibility and high cost of 
fund for agro-processing • L o w 
level of capacity of local fabricators 

• Poor quality of information and 
irregular dissemination impedes 
investors’ abilities to properly plan 
investments 

• No single point of contact : 
Investors do not know how to find 
available services and are compelled 
to interact with resources across 
multiple MDAs to achieve their 
objectives 

• Ill-timed service delivery: 
Delivery of Government service are 
frequently delayed, while contracts 
and MoUs with MDAs and State 
Governments can go unfulfilled.
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T
oday in the United States 
there are 72,000 cen-
tenarians. Worldwide, 
probably 450,000. If cur-
rent trends continue, 

then by 2050 there will be more 
than a million in the U.S. alone. 
According to the work of demog-
rapher James Vaupel and his co-
researchers, 50% of babies born in 
the U.S. in 2007 have a life expec-
tancy of 104 or more. Broadly the 
same holds for the U.K., Germany, 
France, Italy and Canada; and 
for Japan, 50% of 2007 babies can 
expect to live to a staggering 107.

Understandably, there are con-
cerns about what this means for 
public finances given the associ-
ated health and pension challeng-
es. These challenges are real, and 
society urgently needs to address 
them. But it’s also important to look 
at the wider picture of what hap-
pens when so many people live for 
100 years. It’s a mistake to simply 
equate longevity with issues of old 
age. Longer lives have implications 
for all of life, not just the end of it.

Our view is that if many people 
are living longer, and are healthier 
longer, then this will result in an 
inevitable redesign of work and 
life. When people live longer, the 
arc of their life stretches — they 
aren’t only older for longer, but also 
younger for longer. There is some 
truth in the cliché that “70 is the 
new 60” or “40 the new 30.” If you 
age more slowly over a longer time 
period, then you’re in some sense 
younger for longer.

But the changes go further than 
that. Take, for instance, the age at 
which people make commitments 
such as buying a house, getting 
married, having children or start-
ing a career. These are all funda-
mental commitments that are now 
occurring later in life. In 1962, 50% 
of Americans were married by age 
21. By 2014, that milestone had 
shifted to age 29.

While there are numerous fac-
tors behind these shifts, one factor 
is surely a growing realization 
for the young that they’re going 

20, 40 or 60; a manager at 30, 50 or 
70; and become an independent 
producer at any age.

When age is no longer the de-
termining factor of stage, the work 
of managers and human resources 
leaders changes. And more fun-
damentally, people of different 
generations will interact differ-
ently with one another. As those of 
different ages embark on shared 
activities, they’ll understand each 
other better. That raises the possi-
bility, among much else, that older 
people will “age young” simply 
through the company they keep.

(Lynda Gratton is professor of 
management practice, and Andrew 
Scott a professor of economics, at 
the London Business School. They 
co-authored “The 100 Year Life: 
Living and Working in an Age of 
Longevity.”)

How work will change when most of us live to 100

ter work/life balance, another still 
on exploring and understanding 
options more fully, or becoming 
an independent producer, another 
on making a social contribution. 
These stages will traverse sectors, 
take people to different cities and 
provide a foundation for building 
a wide variety of skills.

Transitions between stages 
could be marked with sabbaticals 
as people find time to rest and 
recharge their health, reinvest in 
their relationships or bolster their 
skills. At times, these breaks and 
transitions will be self-determined, 
at others they will be forced as 
existing roles, firms or industries 
become obsolete.

A multi-stage life will have 
profound changes not just in how 
you manage your career but also in 
your approach to life. An increas-
ingly important skill will be your 
ability to deal with change and 

even welcome it. A three-stage life 
has few transitions, while a multi-
stage life has many. That is why be-
ing self-aware, investing in broader 
networks of friends and being open 
to new ideas will become even 
more crucial skills.

These multi-staged lives will 
create extraordinary variety across 
cohorts of people simply because 
there are so many ways of sequenc-
ing the stages. More stages mean 
more possible sequences.

With this variety will come the 
end of the close association of age 
and stage. In a three-stage life, 
people leave university at the same 
time and the same age, they tend 
to start their careers and family at 
the same age, they proceed through 
middle management all roughly 
the same time, and then move 
into retirement within a few years 
of each other. In a multi-stage life, 
you could be an undergraduate at 

to live longer. Options are more 
valuable the longer they can be 
held. So if you believe you will live 
longer, then options become more 
valuable, and early commitment 
becomes less attractive. The result 
is that the commitments that previ-
ously characterized the advent of 
adulthood are now being delayed, 
and new patterns of behavior and 
a new stage of life is emerging for 
those in their 20s.

Longevity also pushes back the 
age of retirement, and not only for 
financial reasons. Yes, unless peo-
ple are prepared to save a lot more, 
our calculations suggest that if you 
are now in your mid-40s, then you 
are likely to work until your early 
70s; and if you’re in your early 20s, 
there’s a real chance you will need 
to work until your late 70s or pos-
sibly even into your 80s. But even 
if people are able to economically 
support a retirement at 65, over 30 
years of potential inactivity is detri-
mental to cognitive and emotional 
vitality. Many people may simply 
not want to do it.

And yet that doesn’t mean that 
simply extending our careers is 
appealing. Just lengthening that 
second stage of full-time work may 
secure the financial assets needed 
for a 100-year life, but such relent-
less work will inevitably deplete 
precious intangible assets such as 
productive skills, vitality, happi-
ness and friendship.

The same is true for education. 
It’s impossible that a single shot of 
education, administered in child-
hood and early adulthood, will 
be able to support a sustained, 
60-year career. If you factor in the 
projected rates of technological 
change, either your skills will be-
come redundant, or your industry 
obsolete. That means that everyone 
will have at some point in their life 
have to make a number of major 
reinvestments in their skills.

It seems likely, then, that the tra-
ditional three-stage life will morph 
into multiple stages containing 
two, three, or even more different 
careers. Each of these stages could 
potentially be different. In one the 
focus could be on building finan-
cial success and personal achieve-
ment, in another on creating a bet-

LYNDA GRATTON AND 
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Aviation workers 
under the aegis of 
National Union of 
Air Transport Em-

ployees, (NUATE) and Air 
Transport Services Senior 
Staff Association (ATSSSAN) 
yesterday staged a protest 
against the proposed con-
cession of four international 
airport terminals by the Fed-
eral Government.

Their opposition to the 
concession of the terminals 
in Lagos, Abuja, Kano, Port 
Harcourt is predicated on 
possible job loss, should the 
government go ahead to give 
out the terminals to private 
sector managers.

Speaking at the Freedom 
Square, where the workers 
assembled for the protest, 
on behalf of the unions, 
Olayinka Abioye, acting gen-
eral secretary, NUATE, and 
Francis Akinjole, general 
secretary, ATSSSAN, said 
the workers would resist any 
attempt by the government 
to concession the airports.

They alleged that the 
unions were aware that some 
cartel were already coming 
forward to buy these ‘viable 

Another flurry of 
court rulings may 
ensue as a federal 
high court has or-

dered the Independent Na-
tional Electoral Commission 
(INEC) not to release the 
results earlier suspended 
in the March 19, 2016 rerun 
elections in Rivers State.

The People’s Democrat-
ic Party (PDP) is already 
commending the judicial 
order, saying it was part of 
its prayers in a suit it just 
filed No.PHC/CS/523/2016. 
The target is the Tai Local 

F
ederal Government 
says the role of the 
media is critical in 
the fight against 
militancy, insur-

gency and rising threat to 
lives and properties, and can 
be achieved through patri-
otic contents of broadcast.

This is as Governor Akin-
wunmi Ambode of Lagos 
State asserts the readiness of 
the state to raise the standard 
of broadcast media by equip-
ping state-owned stations with 
state-of-the-art technology 
driven equipment to compete 
with others, elsewhere.

Lai Mohammed, Nigeria’s 
minister of information and 
culture, at the 15th annual gen-

eral meeting and 65th general 
assembly of the Broadcasting 
Organisation of Nigeria (BON) 
hosted by Lagos State, Tues-
day, said the media needed to 
embrace a sense of patriotism 
and use their reach and cov-
erage to sensitise the people 
against terrorism. Ayotunde 
Adesogba, permanent secre-
tary in the ministry of informa-
tion and culture, represented 
Mohammed.

He is of the strong view 
that the media possesses 
the capacity to foster unity 
among Nigeria’s diversi-
ties, by downplaying issues 
that divide and promoting 
causes that bind and give the 
different ethnic nationalities 
a sense of oneness.

“We are all aware of the 

challenges of insurgency 
and resurgence of militancy 
in parts of the country. The 
responsibility of the media, 
particularly the broadcast 
media, in assisting govern-
ment and relevant security 
institutions in quelling these 
terrorist activities cannot be 
over-emphasised.

“This is because statistics 
has revealed that radio and 
television are major sources 
of information for most Ni-
gerians, given their wide 
reach and accessibility to 
many people in their various 
local languages. This is why 
government is putting so 
much effort and resources in 
achieving a more developed 
broadcast industry in the 
country,” said Mohammed.

Governor Ambode rep-
resented by Steve Ayorinde, 
commissioner for informa-
tion and strategy, said Lagos 
was poised to promote broad-
casting and move the industry 
to an enviable height.

“In Lagos, we are com-
mitted to promoting the 
broadcast industry to an en-
viable height in the coming 
years. Our dream Media City 
project will be a one-stop 
media empire to be located 
in the heart of Ikeja that will 
be the pride of all.

“I want to assure you that 
we are on course. As we hope 
to invite you, our friends from 
all over Nigeria to celebrate 
the birth of a new broadcast 
machinery of Lagos State,” 
the governor said.

L-R: Phillip Isakpa, executive director/editor, Businessday Media Ltd; Motunrayo Alaka, coordinator, Wole Soyinka Centre for 
Investigative Journalism (WSCIJ), and Afuye Yakubu, IT/programme officer, during a ‘House-to-House’ presentation of media 
monitoring on oil and gas reporting visit to BusinessDay head office (The Brook) in Lagos, yesterday. Pic by Olawale Amoo

Aviation workers protest 
planned airport concession

airports,’ saying the unions 
cannot mortgage the des-
tiny of over 6,000 workers of 
Federal Airports Authority 
of Nigeria (FAAN) into selfish 
hands of few political cartel 
or individual concessionaire.

They warned interested 
parties to stay off from the 
transactions, as the uncon-
trolled employment and 
improper placement of cer-
tain category of staff without 
recourse to the Federal Char-
acter and Public Service Rule 
was a ploy to render FAAN 
insolvent for them to acquire.

This contention is com-
ing on the heels of Hadi Siri-
ka, minister of state, aviation, 
assurance that the interest 
of Nigerians would not be 
jeopardised in the resolve 
to concession some of the 
nation’s airports.

Sirika told Nigerians that 
the decision to concession 
the airports was borne out 
of its desire for effective and 
efficient management of 
the airports and adequate 
utilisation of the abundant 
skilled manpower in the 
aviation sector.

The protest however oc-
casioned heavy gridlock at 
the Lagos Airport road.

Port Harcourt court orders INEC not to 
release suspended results

Council results that favoured 
the rival All Progressives 
Congress (APC), which may 
assist Magnus Abe to return 
to the Senate.

The APC has however 
said the INEC had already 
released the results and that 
verdict of A. M. Liman might 
be in futility. The party said it 
was not the national INEC or 
even state INEC that releases 
results in LGAs, but lower of-
ficers who had done so. The 
publicity secretary, Chris 
Finebone, said what INEC 
just did was to ‘validate’ the 
results already signed by the 
electoral officer for Tai.

JOSHUA BASSEY
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Is-haq Oleyede, registrar, 
Joint Admissions and 
Matriculation Board 
(JAMB), says the ad-

mission body would not 
interfere with the list of can-
didates sent by institutions 
for the 2016 admissions, 
either by way of addition or 
subtraction of names.

The registrar also rein-
states its commitment to-
wards ensuring that admis-
sions are concluded before 
or by the approved deadline 
of November 30, 2016, while 
warning that no name of 
candidate must emanate 
from any other source out-
side the list prepared and 
recommended by the ter-
tiary institutions.

The registrar gave the 
information in a speech 
delivered during the on-
going technical meeting 
on 2016 admissions to first 

HARRISON EDEH, Abuja

Organised labour 
joined by civil 
society groups, 
Tuesday in Lagos, 

staged a peaceful protest 
to condemn last month’s 
killing of two workers by the 
police in Nasarawa State as 
well as an alleged 50 percent 
slash in salaries of workers 
by the state government.

The state government 
has, however, argued that 
it never slashed salaries but 
bonuses by 30 percent as a 
fallout of the dwindling rev-
enues from the federation 
account, and was an option 
against staff rationalisation.

The protesting work-
ers marched through the 
streets from Maryland to 
Ikeja chanting solidarity 
songs and carrying placards 
to condemn the killing.

They were led by Isa 
Aremu, general secretary 

choice institutions at the 
Bayero University Kano, but 
e-mailed to journalists on 
Tuesday in Abuja.

He said: “As usual, the 
2016 admissions will be as 
smooth as ever. The only dif-
ference between this year’s 
admissions process and 
what has always been the 
practice is the policy that 
there should be no written 
post UTME test.”

Also, all other processes, 
he said should and would 
be as they have always been, 
while explaining further 
that the Senate or academic 
board of each institution had 
the prerogative of admitting 
candidates to their respec-
tive institutions subject of 
course only to national poli-
cies, which include: Guide-
lines stipulated by the pro-
prietors of the institutions; 
60:40 (Science/Art) ratio for 
conventional universities.

Also, 80:20 (Science/Art) 

of National Union of Tex-
tile, Garment and Tailoring 
Workers, who said the killing 
of the workers by the police 
contravened all known lo-
cal and international labour 
laws.

According to Aremu, the 
International Labour Or-
ganisation (ILO) law is not 
against peaceful protest and 
describes the killing as a 
great injustice to mankind.

“It is against ILO conven-
tion and against civil service 
rule that workers should be 
made to work for three days 
and go to the farm. Labour 
will not condone this and 
will ensure it is does not see 
the light of the day,’’ Aremu 
said.

Idowu Adelakun, Lagos 
State chairman, Nigeria La-
bour Congress (NLC), on his 
part, expressed disappoint-
ment that about 27 states 
owe workers between one 
and three months.

Adelakun said the protest 

ratio for non-conventional 
universities; 70:30 (technol-
ogy/non-technology) ratio 
for National Diploma award-
ing institutions.

The registrar also noted 
that the use of 2016 JAMB 
UTME results printouts for 
all candidates who scored 
180 and above would be 
factored in, while adherence 
to subject combinations of 
various courses as specified 
by the Senate/academic 
board and included in the 
2016 UTME brochure, in 
addition to adherence to 
the 2016 admissions quota 
as prescribed by the regula-
tory bodies -(NUC/NBTE/
NCCE).

“For federal universi-
ties, the criteria stipulated 
by the Federal Executive 
Council concerning Merit, 
Catchment and Education-
ally Less Developed States 
should be adhered to,” he 
said.

was to reiterate labour’s 
protest against the killing in 
Nasarawa and various laws 
made to frustrate workers in 
Imo, saying since the issue of 
salary was in the exclusive 
list, “the Imo government 
does not have right to slash 
the salary and ask workers to 
return to farm.”

He commended the La-
gos, Edo, Borno and Kano 
government for the effort 
made to sustain the pay-
ment of regular workers 
salaries, but appealed to 
the President Buhari-led 
government to intervene in 
the issue and call the states 
owing and slashing workers 
salary to order.

Meanwhile, Yusuf Us-
man, commissioner for jus-
tice and attorney-general of 
Nasarawa State, who reacted 
to labour agitation while 
speaking on live television 
programme, said the state 
government only reduced 
bonuses and not salaries.

JOSHUA BASSEY

2016 admissions: JAMB won’t interfere with candidates’ list – registrar Labour protests in Lagos over cut in salaries, Nasarawa killing

FG sees media’s role critical in 
curbing militancy, insurgency
... as Ambode raise bar in broadcast media with new technology
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Federal Mortgage 
Bank of Nigeria 
(FMBN) has en-
listed the help of 

the Economic and Finan-
cial Crimes Commission 
(EFCC) for the recovery of 
their huge bad debts from 
fraudulent developers and 
others who obtained hous-
ing loans from it but misap-
propriated the fund.

Richard Esin, acting 
managing director, FMBN, 
made the request when 
he paid a courtesy call on 
the chairman of the EFCC, 
Ibrahim Magu, recently in 
Abuja.

Esin informed the anti-
graft boss that, but for the 
resilience of the bank, it 
would have been unable to 
meet the financial requests 
of thousands of Nigerians, 
including staff of the EFCC, 
because of fraudulent part-
ner developers.

According to Esin, fraud-
ulent partner developers 
have a huge debt overhang   
with the bank, explaining 
that they obtained con-
struction finance from the 
bank to build estates but di-
verted the funds into other 
non-productive and non-
regenerative activities.

He further stated that 

FMBN enlists EFCC’s 
assistance on debt recovery

Boko Haram: NAF jets kill 300 terrorists
… Bangladesh eulogises Nigerian military counter-terrorism efforts

some developers com-
pleted the estates, sold the 
housing units and failed to 
remit the sales proceeds to 
the bank, saying some Pri-
mary Mortgage Banks, who 
obtained funds from the 
bank for mortgage finances, 
for on-lending to qualified 
NHF contributors declined 
to disburse the funds to the 
applicants. Others obtained 
equity contribution from 
would-be mortgagors but 
refused to deploy same in 
the provision of mortgage 
finances to the applicants 
benefit.

Esin expressed the worry 
that despite the revocation 
of their operation alliances, 
some of the operators of the 
PMBs were still deceptively 
encouraging innocent and 
unsuspecting mortgagors 
to continue to repay their 
mortgages to them through 
fictitious accounts with no 
intention of remitting same 
to FMBN.

He appealed to Magu 
to assist in the recovery of 
bank funds from contrac-
tors   and   vendors who 
were mobilised to execute 
various contracts for the 
bank but failed to execute 
same and misappropriated 
the bank’s money.

Star Lager in multi-billion naira partnership 
with NPFL to advance Nigerian football

S
tar Lager Beer, from 
the stable of Nige-
rian Breweries plc, 
has entered into a 
multi-billion-naira 

partnership deal with the 
Nigeria Professional Foot-
ball League (NPFL). This 
comes months after the 
League Management Com-
pany (LMC), manager of the 
NPFL, announced a part-
nership with the Spanish 
Football League (La Liga).

However, the amount 
involved in the partnership 
was not disclosed when Busi-
nessDay asked the parties 
involved, but they only said 
it involved billions of naira.

Speaking on the partner-
ship and what the NPFL stands 
to gain, Shehu Dikko, chair-

man, LMC, said, “The NPFL 
has grown rapidly over the 
past few years and with new 
partnerships like this, we hope 
to push it beyond expectations 
and make it the biggest league 
in Africa. Bringing Star to the 
table is only natural as Star 
has identified with football in 
Nigeria over the years.”

The announcement 
saw Dikko in a symbolic 
exchange of jerseys with the 
portfolio manager, national 
premium, Nigerian Brew-
eries plc, Tokunbo Adodo, 
who in a statement said, “We 
have a longstanding claim 
to football so it’s only natu-
ral for us to prove our love 
for the game by partnering 
with the NPFL. We can as-
sure fans of innovative and 

thrilling developments in 
the years to come.”

This five-year partner-
ship will push the frontiers 
for football in Nigeria, and 
it is hoped that this will be 
the start of great things for 
Nigerian football fans and 
lovers of the Star brand.

An average of 8,000 
fans attended games in the 
2014/15 season, according 
to the LMC’s season review. 
This is the biggest crowd 
number for domestic foot-
ball in Nigeria for more than 
15 years, and is expected to 
rise this year.

While the win-at-home 
at-all-cost syndrome is fast 
becoming a thing of the past 
with 31 away wins, the high-
est in 10 years, the league has 

become more competitive 
as clubs now chase points on 
the road leading to greater 
excitement for the fans, the 
biggest stakeholders.

The NPFL, like many im-
portant leagues across the 
world, needs big corporate 
organisations to support its 
message of youth empower-
ment – at least 700 footballers 
are employed across the 20 
club sides in the league.

“This partnership agree-
ment with Star shows that 
there is opportunity for cor-
porate Nigeria in our league 
and we hope that many 
more organizations will 
take advantage of football to 
reach their target markets as 
we continue to build an at-
tractive league,” Dikko said.
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Nigerian Air force 
(NAF) has con-
firmed the bombing 
of 300 Boko Haram 

terrorists by its fighter jets in an 
ongoing counter-insurgency 
and counter terrorism opera-

tion in the North East.
In a statement issued yes-

terday, Ayodele Famuyiwa, di-
rector of public relations and 
information (DOPRI), said the 
current phase of intensified air 
operations over Northern Borno 
paid off on the night of August 19, 
when the NAF jets hit the meet-

ing point of the terrorists.
“NAF air attack killed 

about 300 BHTs who had 
gathered to hold a meeting 
at a location between Malam 
Fatori and own troops loca-
tion at Kangarwa.”

His statement confirmed 
the earlier one issued by the 

Nigerian Army claiming that 
several Boko Haram com-
manders were killed, while 
a “so-called Abubakar Shek-
au” was fatally wounded.

He said prior to this fateful 
day, NAF had on August 16, 
commenced series of Intelli-
gence, Surveillance and Recon-
naissance (ISR) missions to cor-
roborate human intelligence 
that key terrorist commanders 
gather at the said location to 
hold meeting at night.

STELLA ENENCHE, Abuja
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Stories by 
IHEANYI NWACHUKWU

Nigerian equities dip as 
Dangote Cement leads losers

N
igerian equities 
market turned 
red yesterday 
as largely capi-
talised stock, 

Dangote Cement plc led the 
losers table of 16 against 26 
stocks.  

The Nigerian Stock Ex-
change (NSE) All Share 
Index (ASI) decreased by 
0.01%, while the Year-to-
Date (Ytd) return stood at 
-2.90%.

The All Share Index 
closed at 27,810.28 points 
against the preceding day 
close of 27,812.06 points 
while Market Capitalisa-

LIVE @ THE STOCK EXCHANGE
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N2.82billion to N2.93billion 
in 3,113 deals. 

“The marginal loss seen 
in the equities market can 
be attributed to profit taking 
seen in Dangote Cement”, 
said research analysts at 
Lagos-based investment 
house, United Capital plc.

Going into today’s trad-
ing session, the analyst an-
ticipate sentiment will be 
mixed, “amid uncertainties 
still resonating across the 
macro environment.”

The Financial Services 
sector led yesterday activ-
ity chart with 158.07mil-
lion shares exchanged for 
N1.686 billion; followed 
by Consumer Goods with 
7.76million shares traded 
for N818 million.

tion closed at N9.551 trillion 
against preceding day close 
of N9.552 trillion, a decline 
of about N1billion.

 Dangote Cement plc 
lost N3, from N183 to N180; 
followed by Unity Bank plc 
which dipped from N0.91 
to N0.83, after losing N0.08. 
Meanwhile, the share price 
of Seplat Petroleum De-
velopment Company plc 
increased most from N245 
to N270.11, adding N25.11; 
followed by Forte Oil plc 
which gained N8.1, from 
N162 to N170.1.

 The volume of stocks 
traded decreased by 
15.69%, from 216.17million 
to 182.24million, while the 
total value of stocks traded 
increased by 3.83%, from 

SEC new rule targets 12 years and above 
unclaimed dividends for market development 

The Securities and 
Exchange Commis-
sion (SEC) is target-
ing unclaimed divi-

dends that are 12 years and 
above with a proposed new 
rule on their application.

Pursuant to the provi-
sions of Section 313(1)(n) 
of the Investments and Se-
curities Act (ISA) 2007, the 
Commission proposes this 
Rule: companies and regis-
trars in custody of dividends 
which remain unclaimed 
by shareholders 12 years 

after the date of declara-
tion or subsequently attain 
the 12 years threshold shall 
upon the coming into effect 
of this Rule transfer such 
monies into the Nigerian 
Capital Market Develop-
ment Fund (NCMDF).

Also, all companies and 
registrars shall not later 
than 30 days after the end of 
every calendar year forward 
to the Commission a report 
of unclaimed dividends in 
their custody, which shall 
specify compliance with 

Sub Rule (1) of this Rule.
The SEC also wants 

companies to disclose de-
tails of compliance with this 
Rule in their annual reports.

In a most recent circular, 
SEC wants all comments 
and input on this proposed 
new rule be forwarded to 
the Secretariat, Rules Com-
mittee of the Commission, 
via, rulescommittee@sec.
gov.ng or through the DG, 
SEC, not later than two (2) 
weeks from the date of pub-
lication.

(having risen to $20bn and 
$53bn respectively by 2008 a 
legacy of the Obasanjo cabi-
net). This depletion of re-
serves was part-justified as 
a result of the decline in oil 
prices during the global re-
cession and part-unjustified 
because the Yar’adua gov-
ernment wasted substantial 
time reversing pro-market 
initiatives of his predecessor 
and stalling the power sector 
reforms in favour of an unre-
alistic $85billion government 
spending programme pushed 
by Rilwanu Lukman. Under 
Yar’adua and as a result of the 
global recession-induced oil 
price decline, the Naira was 
devalued from around N120/$ 
to about N150/$.

Yar’adua’s most important 
achievement was the Niger-
Delta amnesty which restored 
oil production after the regime’s 
attempt to deploy military force 
failed. 

President Goodluck Jona-
than enjoyed the bounty of 
high oil prices ranging from 
about $80 in 2010 to over $100 
per barrel between 2011 and 
2014, when oil prices fell again. 
He initially built-up foreign 
reserves from $32bn in 2010 
to over $43.8bn by 2012 before 
it began to decline to approxi-
mately $30bn by the time he left 
office in 2015. The ECA also fell 
to $2bn. As president, Jonathan 

Nigerian economy since 1999...
bore ultimate responsibility for 
the non-accumulation of re-
serves during a period of high oil 
prices, but he can plead some 
extenuation-first he indeed 
tried to do so, in fact setting 
up a sovereign wealth fund to 
institutionalise same instead 
of Obasanjo’s illegal ECA, but 
governors stalled the process 
in court; the CBN refused to 
countenance even minor ad-
justments in currency value as 
imported consumption (and 
export of capital by corrupt of-
ficials rose); governors (again!) 
insisted on sharing the illegal 
excess crude account and per-
sistently used it as political 
blackmail against the hapless 
president; and Jonathan and 
Okonjo-Iweala (who had re-
turned as finance minister in 
2011 under less-auspicious 
circumstances as I presciently 
warned back then) can ar-
gue correctly that they also 
tried to force savings through 
conservative budget oil price 
benchmarks, which the Nation-
al Assembly consistently raised. 
Jonathan also bears, more di-
rectly, liability for the escalation 
in corruption, which will also 
have contributed to decrease 
in reserves. The biggest em-
barrassment to Jonathan was 
seeing fuel subsidies rise from 
an average of N1trillion to over 
N2trillion in 2011. In this case as 
well he tried to fix the problem 
once and for all through deregu-
lating the downstream in Janu-
ary 2012 but political opponents 

opposed deregulation, which 
we have now being forced to 
adopt under worse economic 
circumstances.  

Nevertheless Jonathan’s 
policy achievements were im-
portant-the establishment of 
the Nigerian Sovereign Invest-
ment Authority (NSIA); the 
revival and substantial com-
pletion of the power sector 
reforms; successful reforms 
in agriculture and trade; GDP 
rebasing and growth resulting 
in Nigeria becoming the largest 
economy in Africa at $510bn; 
and the exponential increase 
in FDI crossing $20bn in 2013 
and 2014! Politically Jonathan 
enacted the Freedom of Infor-
mation Act and ensured free 
and fair elections including the 
one that saw to his displace-
ment in 2015! His main failing 
was his weak leadership which 
manifested in a festering Boko 
Haram insurrection and large 
scale corruption in his govern-
ment. 

By 2015, Obasanjo, Yar’adua 
and Jonathan all bore vary-
ing levels of responsibility for 
worsening poverty and unem-
ployment as policy pandered 
to crony capitalists at the ex-
pense of the mass, even though 
Jonathan made modest efforts 
through Almajiri schools, “You-
Win” and SURE-P programmes 
and investments in the educa-
tion sector. The cost of govern-
ance also escalated with both 
the executive and legislature 
to blame.

Continued from back page

ously as our leaders compete 
with each other on fixing their 
children and family members 
in public institutions through 
uncompetitive means and 
preventing access to the poor, 
they may soon find out that 
they have brought home ant-
infested firewood. It will be 
their business to find the best 
way to get rid of the ants, when 
they begin to crawl out.

Real safety nets should in-
clude economic justice and eq-
uity engraved in our economic 
system. A register of the poor 
that helps organize handout 
to them is good. Transfer pay-
ments are part of the fiscal 
management strategies that na-
tions employ. However, safety 
nets should go beyond things 
like SURE-P that seek to pass 
cash and goodies to the poor. 
We know they do not. Some-
body needs to tell us who the 
beneficiaries of SURE-P are. 
Those policies fail, especially 
in a system without institutions 

like ours. Safety nets should in-
clude provision of power, water, 
security and a just society. The 
poor stand a better chance of 
helping themselves in the face 
of disaster if they have basic 
infrastructure.

Microfinance institutions 
face considerable risks under 
the present macroeconomic 
environment. The only way to 
glean what could possibly be 
happening in the industry is to 
look at the money centre banks. 
The banks have been battling 
with their risk assets, especially 
foreign currency denominated 
loans, which are now mostly 
at risk. Under the full weight 
of the prudential guidelines, 
many of them are likely to balk. 
Perhaps a stress test would help 
the Central Bank prepare for 
any eventuality the current bad 
economic conditions would 
inevitably throw up. Is there any 
hope or place for anyone who 
has a foreign currency loan from 
a bank in Nigeria today? Sooner 
or later, the demand for bailout 
may be inevitable and once 

again, the poor and vulnerable 
will bear the brunt.

If the money centre banks 
have need to worry about the 
present state of the economy, 
then microfinance institution 
must have a big story to tell now. 
Their clients are the weakest 
in society, even in the best of 
times. We should wonder the 
condition under which those 
clients now operate. It is there-
fore needful for microfinance 
banks in Nigeria to stop and 
take stock of their operations. 
Taken separately high inflation 
and recession are both enemies 
of the people. Taken together 
they are akin to a death sen-
tence. This death sentence was 
passed in Nigeria when the 
Central Bank literally directed 
the banks not to lend money at 
any rate below 15 percent. That 
is the implication of an MPR 
of 15 percent. Raising interest 
rates in a recession and talking 
about safety nets is like eating 
your cake and searching for it 
in the refrigerator. It is within the 
realms of voodoo economics.

Continued from back page

expose this administra-
tion’s tepid or reluctant 
market predisposition, it 
is rather more important it 
continues to build on eco-
nomic policy foundations 
that help to attract portfo-
lio flows and FDIs. Already, 
the administration, albeit 
forced, has carried out 
two important structural 
changes – floating the Naira 
and the removal of subsidy 
on petroleum products. It 
needs to build on these im-
portant reforms. 

Nigeria is not the only 
the country that sometimes 

rue the impact of volatile and 
sometimes disruptive capital 
flows, especially as the mo-
tivation is sometimes under-
lined, not by the actions of the 
receiving economies, but by 
the limited options available 
in advanced economies, es-
pecially the US. Following 
from which, portfolio flows 
could lead to adverse spill 
over effects, and distort the 
link between markets and 
fundamental in emerging 
and frontier markets. 

Nonetheless, and in con-
clusion, the required strategy 
for our long-term economic 
progress and development 
entails that our government 

rethink the structure that 
continues to deliver medi-
ocrity and continues to fail 
and paralyse us, including 
preventing domestic and in-
ternational investments on a 
huge scale. Second, it needs 
to rethink the narrative that 
all our economic problems 
are traceable to corruption. 
Following from which, is that 
once we deal with corrup-
tion, growth will follow. That 
is too simplistic. Rather, deal 
with the structural impedi-
ments, improve on sound 
economic policies, attract in-
vestment, and establish addi-
tional reforms and the growth 
will follow. I thank you.

Continued from back page

The nature of safety...

Are portfolio flows...

CHANGE OF NAME
I, formerly known and addressed 

as   Ojo Azeezat Arike now wish 

to be known and addressed as 

Ojo Azeezat Ajoke All for-

mer documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as   Miss Atanda 
Temilade Sakirat now wish 

to be known and addressed as 

Omoyele Temilade Esther All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as   Lawanson Monday now 

wish to be known and addressed as 

Wossekou Kodjovi Petit All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as   Francis Friday Mossa now 

wish to be known and addressed as 

Francis Nduka Joseph All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as   Miss Oluwakemi 
Odunayo Oriowo now wish 

to be known and addressed as 

Mrs Oluwakemi Odunayo 
Joseph All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and ad-

dressed as   Ayanfe Temitope 
Oluwaseun Aransiola now 

wish to be known and addressed as 

Oladeji Temitope Oluwaseun 
Ayanfe All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as   

Dada Babatunde Tokunbo now 

wish to be known and addressed as 

Dada Babatunde Martins All 

former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as   

Mosunmola Bukola Orioye now 

wish to be known and addressed as 

Mosunmola Bukola Orioye 

Rotimi All former documents remain 

valid. General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as   

Mrs Obidi Anulika Salome now 

wish to be known and addressed as 

Miss Obielue Anulika Salome 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed as   

Miss  Chinelo Maureen Nwizu 

now wish to be known and addressed as 

Mrs Chinelo Maureen Opiye 

All former documents remain valid. 

General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 
as    Miss Iyobosa (Iyobo) 
Lauretta Osagie Osarumwense 
now wish to be known and addressed as 
Mrs Iyobosa (Iyobo) 
Lauretta Osagie Anionwu All 
former documents remain valid. 
General Public please  take note.

CHANGE OF NAME
I, formerly known and addressed 

as    Seidu Rosemary Itopa now 

wish to be known and addressed as 

Ondeku Rosemary Itopa All 

former documents remain valid. 

General Public please  take note.
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Babatunde Fashola, minister of power, works & housing (r); Sadanobu Kusaoke, ambassador of Japan To Nigeria (l), and  Victor Wenigieme, 
representative of Yachiyo Engineering Consultants (YEC), (m), during the commissioning of the 1.2 MW Solar Power Plant , donated by 
the government of Japan to the Federal Republic of Nigeria in lower Usuma Dam, Bwari Abuja, yesterday.
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Audit report questions Niger Delta...

Multiple port inspection impedes ...

barked upon on familiarisa-
tion tour and assessment of 
projects in the region. This 
necessitated the constitution 
of the Ministerial Technical 
Audit Commitee to evaluate 
and prioritise the projects 
based on the availability of 
funds, overall impact on the 
living conditions benefiting 
communities in the region,” 
the report said of the purpose.

BusinessDay analysis shows 
that between 2009 and 2013  
the Federal Government budg-
eted N322 billion for the Niger 
Delta ministry but documents 
on the website of the ministry 
indicate that it has success-
fully executed contracts worth 
about N4 billion, indicating 
irregularities as found in the 
audit report.

A group called  Niger Delta 
Budget  Monitor ing Group 
(NDEBUMOG) published a 
report on the assessment of 
the ministry’s 2013 budget 
projections, taking apart the 
document to reveal cases of 
budget padding, fraudulent 

entries and repetitions of line 
items with different names. 

“We totally reject the yearly 
revolving allocation of mil-
lions of naira for ‘maintenance 
of furniture’ by this Ministry. 
For 2013, “maintenance of 
furniture” is projected at N19 
million. In 2010, it was N25 
million, N10 million in 2011 
and a little above N19 million 
in 2012. Even if  the actual 
releases are unknown, if the 
projection for “maintenance of 
furniture” alone is aggregated 
for 2010, 2011, 2012 and 2013, 
i t  amounted to about N73 
million.

“This amount is enough to 
acquire some hectares of land 
on commercial rate (no refer-
ence to Land Use Act) for Ag-
riculture or Rubber Plantation, 
where hundreds of youths in 
the region can be employed on 
mega farming. It can also sup-
port about eight (8) widows 
with N1 million each from the 
nine (9) states on small rural 
empowerment schemes like 
garri making, beaded bags, 
etc,” the report said.

Continued from page 4
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Polls show worrisome deterioration of...

CBN suspends nine banks from FX transactions for withholding...

more than it supplies products to 
foreign markets. 

The poll finds that the contrac-
tion is primarily a supply rather 
than demand problem.

“Far from competition from 
foreign goods, the contraction 
is primarily the result  of sharp 
increases in production costs, 
conditional on the market, leading 
to inability of the sector to meet 
existing demand,” NOI noted in 
the report.

NOI poll finds in addition, 
about 78 percent of companies re-
vealed they have been negatively 
affected by the disparity in foreign 
exchange rates (in the official and 
parallel markets). 

This cuts across the different 
company-size categories as large 
83 percent, Medium 76 percent, 
and Small 78 percent indicated 
this negative impact of forex. 

This finding is particularly 
poignant as 52 percent of sampled 
companies disclosed that they are 
highly dependent on imported 
inputs in their production, and 

only 25 percent indicated that the 
export market was highly impor-
tant to their turnover. 

Furthermore, a majority of sam-
pled firms (60 percent) decried the 
lack of support within their current 
business environment; with at least 
90 percent of the firms not operating 
up to their optimum installed capac-
ity, and 45 percent operating below 
60 percent of installed capacity. 

“The manufacturers we speak 
to want to see core reforms in the 
area of power, availability of diesel. 
Also access to credit is a big one, so 
most of the businesses we spoke to 
are almost closing shop because 
they cannot access credit. And we 
think if the manufacturing sector 
can have access to single digit inter-
est rate loans, it could help to help. 

“From our surveys we find 
that over 60 percent have had to 
reduce their staff.”

However, Nigerian Manufac-
turers are upbeat and have a posi-
tive outlook on the economy over 
the next one year, with 76 percent 
expecting economic conditions 
to improve.

The underperformance of 
the Nigerian economy, 
given its vast potential, 
has been blamed  primar-

ily its failure  to provide sufficient 
electricity across the country, as 
well as on the blight of corruption.

 John Kerry, America’s secre-
tary of state, who made this ob-
servation in Abuja yesterday, also 
noted that corruption discourages 
honest and accountable invest-
ments in any country.

“We also know that the econo-
my in this country has been hurt 
by the fall in oil prices and by 
shortages of infrastructure, espe-
cially in energy. A modern econ-
omy must have access to power; 
it needs ample grid capacity, the 
grid has to be able to deliver elec-
tricity to all parts of the country in 
order to keep the lights on, in or-
der to enable a company to work, 
in order to build a factory, in order 
to let a business thrive; and it has 
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Infrastructural inadequacies made Nigeria 
more vulnerable to recession, says Kerry

to be supported by enough roads 
and bridges and rail lines and port 
facilities to connect producers to 
consumers with as little delay and 
expense as possible,” said Kerry.

He also reiterated that a mod-
ern economy requires invest-
ments in its people, in schools at 
all levels, and in programmes that 
train and prepare graduates to 
be able to compete in the global 
marketplace.

“That is why the United States 
is partnering with the Nigerian 
Government and international 
donors to open temporary schools 
and other non-formal learning 
centers – places where, in addition 
to traditional schooling, displaced 
children are given access to meals, 
counseling, and other social ser-
vices that empower them to be able 
to learn and to be able to grow up 
and be full citizens,” Kerry added.

Secretary Kerry applauded 
efforts made by the Nigerian gov-
ernment in the fight against the 
Boko Haram insurgency. He noted 

that there’s no question in recent 
months that important progress 
has been made, and particularly 
here in Nigeria. Over the last six 
months, the Nigerian army has 
rescued thousands of civilian hos-
tages. Hundreds of Boko Haram 
fighters surrendered to Nigerian 
forces. “In July, Nigerian troops 
captured 16 of the group’s leaders 
who admitted that they were run-
ning out of food, that their fighters 
were living off roots and unripe 
fruit. And just last week, your army 
thwarted an attack in the northeast 
and took out more than a dozen 
militants in the process.

“The fact is that through the 
Multinational Joint Task Force – with 
help from the United States, France, 
and the United Kingdom – Nigeria 
and its neighbours are steadily de-
grading Boko Haram’s capabilities. 
Your country has taken back most 
of the territory that the terrorists had 
once captured. And Cameroon, 
Niger, and Chad, and Benin have 
made important contributions and 
enormous sacrifices in areas along 
Nigeria’s borders,” he said.

…Global economy losses $2.6trn to corruption annually
. . . Applauds Buhari over corruption war
CALEB OJEWALE

bottlenecks to export business, 
due to the lengthy and cumber-
some nature of the inspection 
procedures, resulting in delays 
which add to the cost of made-
in-Nigeria products being ex-
ported to other countries. 

He adds that this undermines 
the competitiveness of made-in-
Nigeria products.

Tony Anakebe, managing 
director of Gold-Link Invest-
ment Limited, a clearing and 
forwarding company, observes 
that the volume of imports into 
the country has largely declined, 
due to dollar scarcity and global 
economic downturn. He further 

observes that Nigeria desper-
ately needs to generate enough 
export commodities to make up 
for the current import shortfall.

He laments that recent Ni-
gerian Ports Authority (NPA) 
analysis reveals that about 90 
percent of the containers leaving 
the vountry go empty, adding  
that Nigerians need to bridge 
the gap through the export of 
solid minerals and agro-allied 
products.

This, according to him, will 
help to diversify the economy 
and cushion the effects of the 
crash in global crude oil price, 
as well as increase productivity, 
create jobs and balance the na-
tion’s trade.

in a circular- “BSD/DIR/GEN/
LAB/08/048” directed all banks 
to ensure none of government 
monies are still in their vault at 
the expiration of the September 
15 deadline issued by President 
Buhari.

“Please note that the Central 
Bank of Nigeria will impose 
severe sanctions on any bank 
that fails to comply on or before 
the deadline of 15th September, 
2015,” Martins had warned. 

The directive, then became 
necessary because a number of 
MDAs were at the time still foot-
dragging in complying with the 

directive handed down about a 
month ago to facilitate transpar-
ency and facilitate compliance 
with sections 80 and 162 of the 
1999 Constitution.

The CBN source disclosed 
that the apex bank would also 
mete out severe sanctions to 
the erring banks even after they 
must have  remitted the monies.



Banks seek to 
harness blockchain 
technology for 
settlement system

F
our of the world’s big-
gest banks have teamed 
up to develop a new 
form of digital cash they 
believe will become an 

industry standard to clear and 
settle financial trades using block-
chain, the technology underpin-
ning bitcoin.

UBS, the Swiss bank, pioneered 
the “utility settlement coin” 
and has now joined forces with 
Deutsche Bank, Santander and 
BNY Mellon - as well as the broker 
ICAP - to pitch the idea to central 
banks, aiming for its commercial 
launch by early 2018.

The move is the first example 
of a group of leading banks com-
ing together to co-operate on a 
specific blockchain technology 
to harness the power of decen-
tralised computer networks and 
improve the efficiency of financial 
market plumbing.

“Today, trading between banks 
and institutions is difficult, time-
consuming and costly, which is 
why we all have big back offices,” 
said Julio Faura, head of R&D and 
innovation at Santander. “This is 

Three leaders meet on 
an aircraft carrier to de-
claim that Europe will 
stay strong. It sounds 

dramatic but the gathering of An-
gela Merkel, François Hollande 
and Matteo Renzi on Monday 
mainly saw them relieved that 
short-term risks to the eurozone 
economy had not materialised.

The gathering of leaders from 
the eurozone’s three largest 
economies came ahead of an EU 
summit in Slovakia in September 
that will probably be dominated 
by the relationship with the UK 
in the aftermath of the Brexit 
vote.

As far as the economies of 
most EU countries are con-
cerned, the Brexit poll has had 
far less impact than many feared. 
But while the three leaders talk 
about the need for more Euro-

about streamlining it and making 
it more efficient.”

Blockchain technology is a 
complex set of algorithms that 
allow so-called cryptocurrencies, 
including bitcoin, to be traded 
and verified electronically over a 
network of computers without a 
central ledger.

Initially sceptical because of 
worries over fraud, banks are now 
exploring how they can exploit 
the technology to speed up back-
office settlement systems and free 
up billions in capital tied up sup-
porting trades on global markets.

The total cost to the finance 
industry of clearing and settling 
trades is estimated at between 
$65bn and $80bn a year, accord-
ing to a report last year by Oliver 
Wyman.

Setl, a London-based group 
founded by hedge fund inves-
tors and trading executives, also 
aims to settle financial market 
payments with digital cash linked 
directly to central banks.

Citigroup is working on its own 
“Citicoin” solution, while Gold-
man Sachs has filed a patent for a 
“SETLcoin” to allow trades to be 
settled nearly instantaneously. 

pean policy co-ordination, their 
economic problems remain 
the same as before the UK ref-
erendum. In large part these 
problems do not require “more 
Europe”.

The latest data suggesting 
the eurozone had shrugged off 
the Brexit vote came yesterday. 
Purchasing managers’ indices 
for the single currency area, a 
reasonably reliable indicator of 
future growth, showed a com-
posite measure of confidence 
holding up well in August, con-
sistent with the economy turning 
in another solid performance in 
the third quarter with growth 
around 0.3 or 0.4 per cent.

The reading for France, whose 
economy stalled in the second 
quarter, was particularly encour-
aging, suggesting it will bounce 
back in the third.

Still, while growth seems 

Business surveys suggest eurozone has 
overcome shock of UK vote to quit EU

The eurozone’s slow 
economic recovery 
appears to have weath-
ered the initial shock 

of Britain’s vote to leave the EU 
with a closely watched survey 
of business activity reaching its 
highest level in seven months.

The purchasing managers’ 
index - which measures orders, 
production and deliveries to 
provide a snapshot of corpo-
rate health - rose in August to 
53.3 from 53.2 in July; a read-
ing above 50 signals economic 
expansion.

Coupled with a rise in a sep-
arate eurozone economic sen-
timent indicator, published by 
the European Commission, the 
data are the latest to confound 
expectations of a sharp drop-off 
following the Brexit vote.

The figures tally with bank 
lending surveys and other con-
fidence indicators indicating 
the referendum has had little 
impact so far on the eurozone 
economy.

Even in Britain itself, data 
have been mixed. Some mea-
sures, including PMIs, point to 
a rapid slowdown in activity, 
while others, such as consumer 
spending, show little change. 

The trend continued yester-
day with UK government data 
showing that sales of com-
mercial properties had fallen 
sharply in July but residential 
sales held steady.

Concerns remain that the 
UK’s decision will eventually 
trigger a broader crisis of con-
fidence in the European proj-
ect, wiping out the eurozone’s 
recovery as households and 
businesses rein in spending. 
Bank shares in Italy and some 
other eurozone countries fell 
sharply after June’s Brexit vote 
due to worries that they may 
need to be recapitalised. Many 
have yet to fully recover.

“The eurozone has weath-
ered the Brexit shock well,” 
said Guntram Wolff, director 
of Bruegel, the Brussels-based 
economic think-tank. 

“The sovereign bond mar-
kets have been extremely well 
behaved. We have seen the 
issues in the Italian banking 
system, but these would have 
come up anyway.”

Some of the eurozone PMI 
data suggested growth could 
fade this year when a range of 
mostly political risks threaten 
to derail a recovery that has re-
mained on track despite weak-
nesses in the global economy. 

The survey showed a slowdown 
in the growth of factory order 
books and a lower rate of new 
hires after a fall in service sector 
optimism.

Along with Brexit, analysts 
cited an October referendum 
in Italy on constitutional re-
form and the US presidential 
election as potential stumbling 
blocks. 
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Zero returns on 
investment leave 
US foundations 
with dilemma

Eurozone economy looks...

Gig economy poses benefits challenge

Emails raise questions over donor access to Clinton

U
S workers and leg-
islators want health 
and welfare rules 
updated for new 
marketplace

Pitched forward on the fifth 
rung of his step ladder, clasping a 
drill in one hand and adjusting a 

picture he has just hung with the 
other, Paul Chiland’s work is pre-
carious in more ways than one.

A handyman for hire, he is not 
employed by anyone, but nei-
ther is he his own boss. Instead, 
he operates in a grey zone that 
is expanding quickly as more 
Americans find work via online 
platforms or apps in what is 

known as the gig economy.
Chiland was hired by a young 

woman to hang pictures in her 
apartment through TaskRab-
bit, an app that matches supply 
and demand for an extra pair of 
hands just as Uber does for car 
rides.

But the proliferation of such 
workers is creating difficult ques-

tions for policymakers about 
how to respond to the changing 
nature of labour and the safety 
and welfare issues that raises.

“This was originally a stopgap, 
but at this point I’m happy doing 
it,” says Chiland, who is in his 
fifties and has brought assorted 
toolbags, screws and nails to the 
job. “It has been enough to live 

on, but not something to retire 
on.”

In common with most gig 
economy workers, he is classified 
as an independent contractor 
for TaskRabbit rather than an 
employee, according to rules 
introduced before the second 
world war. The rules, however, 
look increasingly outdated.

Continued from page A1

During an appearance on 
comedian Jimmy Kim-
mell’s late-night show in 
Los Angeles on Monday 

night, Hillary Clinton tried to laugh 
off the hubbub over her latest email 
woes.

“Jimmy, my emails are so bor-
ing,” she deadpanned, “and I am 
embarrassed about that. They are 
so boring. So we’ve already re-
leased, I don’t know, 30,000- plus. 
So what is a few more?”

But the news that the state de-
partment will have to release nearly 
15,000 further Clinton emails, most 
probably on the eve of the Novem-
ber election, is a serious matter for 
the Democratic candidate. It comes 
as she faces scrutiny not just of her 
emails but of her relationship with 
the charitable Clinton Foundation 
during her tenure as secretary of 
state.

In emails released by the con-
servative group Judicial Watch 
on Monday, Clinton Foundation 
donors attempted to secure access 
to Mrs Clinton with Huma Abedin, 
her deputy chief of staff, serving as 
the go-between.

Last week Mrs Clinton tried to 
pre-empt further criticism of the 
foundation by announcing that it 

would accept donations only from 
US citizens, permanent residents 
and US-based independent foun-
dations.

Yet even people sympathetic to 
Mrs Clinton said the new emails 
raised questions about what sort 
of access donors had enjoyed while 
she was secretary of state, and what 
sort of benefits even US donors to 
the foundation might receive were 
Clinton elected president.

One Democratic supporter of 
Clinton, who did not want to be 
named, said the emails shone light 
on the relationship between politi-
cians and their financial backers 
who want access to the official they 
helped elect. “Often there is one 
person designated to serve as the 
buffer with the outside forces,” the 
operative said. “And by all accounts 
that was [Abedin’s] job.” He con-
tinued: “I hate to parrot the lines 
of Republicans, but if it was OK for 
her to accept money from foreign 
donors as secretary of state, why 
wouldn’t it be OK for her to do so 
as president of the United States?”

Other political observers raised 
the question of why the Clinton 
Foundation had now decided to 
stop accepting donations from 
foreign individuals and entities, 
while continuing to accept large 

donations from US individuals and 
organisations that might be look-
ing for the same type of political 
influence.

In more than a dozen emails 
between Ms Abedin and Clinton 
Foundation staff members and 
donors released by Judicial Watch, 
there is no direct evidence that Mrs 
Clinton agreed to make conces-
sions or give preferential treatment 
to donors. In all her emails, Ms 
Abedin repeatedly emphasised 
that all requests for meetings with 
Clinton Foundation donors should 
go through the official state depart-
ment channels. But at the very 
least there is evidence that Clinton 
Foundation donors and executives 
exerted pressure to orchestrate 
meetings with Clinton.

Joyce Aboussie, a Democratic 
donor who gave at least $100,000 
to the foundation, wrote repeat-
edly to Abedin asking her to set up 
a meeting with coal group Peabody 
Energy, which had hired Aboussie 
as a consultant and former Demo-
cratic congressman Dick Gephardt 
as a lobbyist.

“Huma, I need your help now 
to intervene please. We need this 
meeting with Secretary Clinton, 
who has been there now for nearly 
six months. 

US charitable founda-
tions face tough choices 
about eating into their 
endowments or cutting 

activities, after investment returns 
plunged to zero last year and ad-
visers warned they were unlikely 
to meet financial targets.

New data show that while 
foundations increased their 
spending in 2015, their financial 
position was undercut by weak 
stock markets, ultra-low interest 
rates and disappointing returns 
from hedge funds and other al-
ternative investments.

The result could be increased 
pressure on public services, if 
foundations are forced to cut 
back on their activities, accord-
ing to Bill Jarvis, chief executive 
of Commonfund Institute, which 
gathered the data.

“The world has turned from 
one that was very favourable in 
the early part of the decade to one 
that is looking darker and darker 
for institutions that make grants,” 
he said.

Private foundations surveyed 
by Commonfund and the Council 
on Foundations achieved an aver-
age investment return of 0.0 per 
cent in 2015, down from 6.1 per 
cent the previous year and cutting 
them further adrift from their typi-
cal target of 7 or 8 per cent returns 
over the long term.

Over the past 10 years, the av-
erage return has been 5.5 per cent; 
over the past five years, which 
includes a stock market bull run 
and excludes the financial crisis, 
the average made it to only 6.9 per 
cent. Foundations are required by 
US tax authorities to spend 5 per 
cent of their endowment annu-
ally, so with costs and inflation 
on top of that, investment returns 
above 7 per cent are required if 
they are to maintain the spending 
power of their endowment.

Hillary Clinton
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solid - no doubt helped by the 
European Central Bank’s poli-
cies of unconventional easing 
- it is far from spectacular. It is 
certainly not running at rates 
likely to make a serious dent in 
unemployment levels.

European leaders would do 
best to embrace less Europe 
rather than more - or rather 
apply European rules with a 
lighter touch and address the 
many problems with their own 
economies that do not need in-
ternational co-ordination.

Mr Hollande and Mr Renzi 
are right to argue for more fiscal 
stimulus. The eurozone’s fiscal 
pact is already on the way to be-
ing as much of a laughing stock 
as its predecessors, as evidenced 
by the European Commission’s 
decision not to levy fines from 
Spain and Portugal for missing 
their deficit targets by handsome 
margins.

Germany has quietly been 
letting its own fiscal position slip, 
partly because of spending re-
lated to the migrant crisis. But it 
is still a long way from accepting 
that taxing and spending should 
be considered at least equal with 
monetary policy in guiding the 
economy for the medium term.

All three European leaders 
also need to address longer-term 
problems and recognise that a 
cyclical rebound does not imply 
healthy trend growth. Although 
liberalising reforms do not have 
a good record of generating ex-
pansion in the short-to-medium 
term, Mr Hollande should strive 
to resurrect the deregulatory 
drive from which he was forced 
to retreat.

As for Mr Renzi, he has staked 
his government’s credibility on 
winning an October referendum 
on constitutional reform aimed 
at loosening up Italy’s sclerotic 
state. And while Germany’s 
economy has been performing 
well in recent years, it too has 
turned in a feeble productivity 
performance over the past two 
decades.
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Sidmach Technologies 
Nigeria Limited, an IT 
company, had the hon-
our of hosting Vincent 

Olatunji, acting director-gen-
eral, NITDA, at its corporate 
head office in Ikeja, Lagos, 
when he paid a courtesy visit 
to the company recently.

Peter Arogundade, man-
aging director, Sidmach Tech-
nologies, led the management 
team in welcoming the acting 
director-general of NITDA to 
Sidmach head office.

In his welcome address, 
Arogundade said it was the 
first time NITDA’s DG would 
be visiting the organisa-
tion, saying, “Sidmach is 
an indigenous IT company 
with world-class products 
and services. We provide 
integrated solutions to cus-
tomers across the public 
and private sectors of the 
economy. The organisation 
was established 23 years ago 
by five Nigerians, and over 
the years we have grown to 
become one of the leading 
IT companies in Nigeria.

“At Sidmach, our people 
live our values and our actions 

NITDA visit to boost Sidmach Technologies
are underpinned by these 
principles. Our corporate cul-
ture is professional, innova-
tive, disciplined, friendly and 
open, and we are committed 
to excellence and global stan-
dards. We promote a work 
environment based on faith, 
respect, timeliness, objectiv-
ity, merit, effective communi-
cation, compliance with poli-
cies and processes, corporate 
loyalty and swift execution. 
We enjoy what we do.”

In his response, Olatunji 
said: “I am very pleased to be 
in Sidmach and I appreciate 
the fact that the company is 
making tremendous contri-
butions across the various 
e-Government platforms.”

However, the Agency 
will continue to work with 
Sidmach in areas of youth 
empowerment and capacity 
building, especially with the 
present focus on economy 
diversification and he believes 
that IT will generate income 
for Nigeria. The assurance 
that an indigenous company 
could be trusted to deliver 
on major national projects is 
quite comforting, he said.

M
anufacturers 
Association 
of Nigeria 
(MAN) says 
the directive 

to dedicate 60 percent of for-
eign exchange to the sector is 
a step in the right direction 
that will ramp up capacity, 
generate jobs, and pull the 
economy out of recession.

The CBN had on Monday 
directed all authorised deal-
ers of FX to dedicate at least 
60 percent of their foreign 
exchange purchases from all 
sources (interbank inclusive) 
to end users strictly for the 
purposes of importation of 
inputs, plants and machinery.

“We are happy with this, 
because this seems to be the 
first time the government is 
attending to manufacturing,” 
Frank Udemba Jacobs, presi-
dent, MAN, at a press confer-
ence held in Lagos on Tuesday, 
said. “The new circular is a 

welcome development and 
would give fillip to efforts of 
government aimed at re-flat-
ing the economy,” Jacobs said.

According to Jacobs, this 
is an opportunity for manu-
facturers, who are real sector 
players, to determine the ex-
change rate, adding that the 
organisation will continue 
to encourage members to 
engage in backward inte-
gration, import substitution 
and the realignment of their 
operations in line with the 
present economic realities.

He counselled the gov-
ernment to disaggregate 
the list of 41 items not valid 
for forex along tariff lines in 
consonance with the Stan-
dard Industrial Trade Codes 
to prevent misinterpretation 
by the Nigeria Customs and 
commercial banks.

“There is a need to re-
move essential raw mate-
rials, which are available 
locally from that list. The 
96 finished items/finished 

products, which Nigerian 
manufacturers have capac-
ity to produce, should be 
included in the list of items 
not valid for forex,” he said.

He urged the CBN to al-
low manufacturers with 
confirmed letters of credit 
issued before the release of 
the circular on July 23, 2015, 
a priority in forex allocations 
at the confirmed date.

The MAN president re-
stated the need to review the 
interest rate downward, as 
the current interest rate was 
not investment friendly and 
could not support economic 
diversification programme 
of the government.

“Government should cre-
ate a special interest rate 
regime for manufacturers at a 
single digit of not more than 5 
percent if we truly want to re-
flate the economy,” he noted, 
asking the government to 
recapitalise the Bank of In-
dustry as the bank can do 
more if it has more liquidity.

ODINAKA ANUDU

YANGE IKYAA, Abuja

Manufacturers see 60% FX policy 
ramping up capacity, job creation
... want locally available inputs included in FX prohibited list

could be increased to 1.2 
megawatts and will have peak 
use at 400KWA per day, while 
the Abuja Electricity Distribu-
tion Company (AEDC) will 
commercially take off the bal-
ance and accordingly paid for.

“I am glad to say that this 
water works will wholly be 
powered by renewable en-
ergy, it is going to be devoid 
of fossils fuel, this will in turn 
guarantee good health and 
good livelihood,” Fashola said.

According to Fashola, 
“the project is in line with 
our administration’s road 
map to power sufficiency, 
which begins with incre-
mental power, and with this 
we have performed the first 
step, while others like stable 
power and then uninter-
rupted power would follow 
in that sequence.”

With these projects and 
others underway, the minis-
ter said the government was 
keeping faith with its promise 
to expand the country’s en-
ergy mix away from the domi-
nance of gas to power through 
an eco-friendly source.

The project has engaged 
a number of Nigerian en-

Nigeria’s first on-grid solar plant commissioned in Abuja                                      

gineers, technicians, and 
craftsman, creating multiple 
indirect and indirect jobs.

Speaking earlier, Louis 
Edozien, permanent sec-
retary for power, described 
the project as a milestone 
in the evolution of Nigeria’s 
power sector.

Muhammad Musa Bello, 
minister of federal capital 
territory, who was repre-
sented by the permanent 
secretary in the ministry, 
Babatope Ajakaiye, said the 
project was a good example 
of international collabora-
tion in addressing critical 
developmental challenges.

He stated that the willing-
ness of the FCT to promptly 
pay its counterpart funding for 
the project was informed by 
the conviction that the project 
would impact positively on 
the lives of FCT residents.

Hirotaka Nakamura, rep-
resentative of the Japanese 
International Co-operation 
Agency (JICA), said JICA had 
consistently intervened in 
improving infrastructure, of 
which the power sector was 
in the lead for the last two 
decades in Nigeria.

Babatunde Fashola, 
minister of power, 
works and housing, 
on Monday com-

missioned Nigeria’s first on-
grid solar powered project 
located at the Federal Capi-
tal Territory Water Board 
facility in the Lower Usuma 
Dam, near Bwari.

During the project com-
missioning, Fashola said the 
project, through a partner-
ship between Nigeria and 
Japan, created the opportu-
nity for people who hitherto 
did not have jobs to be fully 
employed, and that an es-
timated N31 million would 
be saved annually in terms 
of payments for electricity 
produced from the plant.

The minister said the 
Muhammadu Buhari ad-
ministration had remained 
focused in its quest to deliver 
on promises made to Nige-
rians during electioneering 
campaigns in 2015.

The project, which is the 
first to be tied to the grid, has 
the capacity to deliver 979 
megawatts of electricity, which 

…1.2mw plant to save N31m annually                                                                                



A6 Wednesday 24 August 2016BUSINESS  DAY C002D5556



Apollo in $53m 
settlement 
with SEC
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A
p ollo Global  Man -
agement has agreed a 
$52.7m settlement with 
the US over charges it 
misled investors in the 

latest move by regulators to tackle 
hidden fees in the private equity 
industry.

The Securities and Exchange 
Commission alleged yesterday that 
four fund managers affiliated with 
Apollo “failed to adequately dis-
close the benefits they received to 
the detriment of fund investors” by 
speeding up the payment of moni-
toring fees before it sold or floated 
portfolio companies. While Apollo 
did tell clients that it would receive 
those fees, the group failed to dis-
close that it could charge future 
fees when it exited the investment, 
the SEC said.

Apollo neither admitted nor de-
nied the SEC findings, but it agreed 
to cease and desist from “further 
violations”.

The SEC has been ramping up 
its scrutiny of private equity firms 
and the fees they charge. A report 
two years ago by the top Wall Street 
regulator found “violations of law 

Steven Thomas had enough 
cash to pay about three 
months of bills in 2007, when 
he quit Sullivan & Cromwell 

to set up on his own. Deserting the 
elite Wall Street law firm was virtu-
ally unheard of; partners sometimes 
left to join a client such as Goldman 
Sachs, but almost never to start from 
scratch.

But Mr Thomas had become 
known as the go-to guy in the emerg-
ing world of auditor liability, wring-
ing settlements out of some of the 
world’s biggest professional services 
firms.

Almost a decade on, the 49-year-
old lawyer from a small town in Mis-
souri is fighting his most high-profile 
case yet, representing the trustee of 
Taylor, Bean & Whitaker, a mortgage 
company that collapsed after cook-
ing up fake assets to use as collateral 
for loans.

The trustee claims that PwC, the 
auditor of Colonial Bank, which sup-
plied TBW with most of its money, 
had been negligent in providing six 
years of clean audits.

It is suing PwC for $5.5bn plus 

Gilts frenzy looms as falling yields bite

LA lawyer aims to bring 
auditors to account

or material weaknesses in controls” 
in the collection of fees and alloca-
tion of expenses at more than half 
of the 112 private equity managers 
it inspected.

Last year Blackstone agreed to 
pay $39m in compensation and 
fines after regulators accused it 
of failing to fully inform investors 
about fee practices, and KKR paid 
$28.7m in another SEC enforce-
ment action. The regulator also took 
action against two smaller private 
equity firms in 2014. “Long before 
the SEC inquiry began, Apollo had 
enhanced its disclosure and com-
pliance relating to these matters, 
reflecting the firm’s commitment 
to uphold the highest standards of 
governance and transparency”, said 
a spokesman.

Apollo asserts that the way it 
charged monitoring fees was “com-
mon industry practice,” and that 
disclosure over the types of fees was 
“extremely broad”.

Separately, the SEC found that 
one adviser did not properly dis-
close information on a loan be-
tween Apollo and its funds, a move 
intended to defer taxes on “carried 
interest,” or the cut of profits that the 
buyout firm takes. 

punitive damages in a Florida state 
court in Miami, in the biggest trial of 
an audit firm to date.

A big award could embolden oth-
ers to go after auditors, which on the 
whole escaped the heavy penalties 
paid by banks, brokers and other in-
termediaries after the financial crisis.

“This audit system is broken and 
real people are getting hurt all the 
time,” says Mr Thomas. “It is scandal 
after scandal after scandal. We think 
we’re getting real close to making it a 
different world for auditors.”

Clients and colleagues rave about 
his even temper, his guileless han-
dling of juries and his gentlemanly 
presence in court. He is known for 
spending long stretches on his feet 
without notes, simply letting wit-
nesses speak and reacting to what 
they say.

In Miami last week Mr Thomas 
called a PwC partner to the stand to 
grill him over what he understood 
to be a “red flag” in the context of an 
audit. In a videotaped deposition, 
the partner said he was “not familiar” 
with the term. On the stand he said 
“the first thing” that came to mind 
was a flag on a beach to warn away 
swimmers.

Demand for UK govern-
ment bonds is set to soar 
over the next 10 years as 
insurers and pensions 

schemes scramble to buy safe assets 
as a sharp slide in bond yieldsex-
acerbates deficits for many plans.

UK insurers and pensions 
schemes will need £300bn of extra 
gilts over the next decade - a 75 
per cent jump on the amount they 
own at the moment, according to 
Hymans Robertson, a pensions 
consultancy.

“The driver is need,” said Clive 
Fortes, partner at Hymans Rob-
ertson.

“Schemes will mature to a level 
where they need assets to pay the 
pensions. It is not possible for them 
to hold volatile assets.”

By holding relatively stable as-
sets such as gilts, insurers can be 
sure they will have enough to meet 
their liabilities. Schemes with big 
holdings of more volatile assets 
such as equities run the risk of fall-
ing short on their promises.

“About half of pension scheme 
liabilities relate to people who are 
already pensioners,” added Mr 
Fortes.

“Over the next decade, that will 
go up to two-thirds or more.”

Insurers and pensions schemes 
are likely to face stiff competition 

for gilts.
Much of the estimated £120bn 

to £130bn of annual issuance is 
simply needed to replace older gilts 
that mature. The Bank of England 
has also revived large-scale pur-
chases of gilts as part of its quan-
titative easing scheme to support 
the economy following the Brexit 
vote in June.

Yields on gilts fell in the run-
up to the referendum and have 
dropped further since. While long-
dated gilts have generated a total 
return of more than 30 per cent 
this year thanks to sharply higher 
prices, a prolonged period of low 
interest rates will intensify the chal-
lenge for pension plans.

MARY CHILDS & ADAM SAMSON

Wh e n  Jo h n  H e n r y 
bought Liverpool 
Fo otbal l  C lub in 
2010, China’s cur-

rency was trading at Rmb6.7 to 
the dollar and heading higher. It 
would eventually peak in early 
2014 at Rmb6 to the greenback.

It is doubtful that Mr Henry, 
who made his fortune as a com-
modities trader and is best known 
for purchasing the Boston Red Sox 
baseball team in 2002, gave much 
thought to how many redbacks it 
took to buy a greenback. But if he 
does end up selling Liverpool FC 
for a pretty penny to a consortium 
led by a Chinese investment group, 
it will be in part because of what 
has happened to the renminbi 
over the past two years.

On Monday, China’s central 
bank set the renminbi’s dollar 
“reference rate”, around which it 
is allowed to move plus or minus 2 
per cent in daily trading, at 6.6652 
- almost 11 per cent below its 2014 
peak and back where it was when 
Mr Henry diversified from base-
ball into English football.

Expectations of renminbi ap-
preciation have been replaced by 
depreciation, especially after the 
People’s Bank of China surprised 
global markets with a “one-off” 
devaluation last summer and the 
US Federal Reserve resumed rais-
ing interest rates after a decade-
long hiatus.

While Liverpool’s prospective 
new owner, China Everbright 
Group, and other Chinese inves-
tors could once reap profits by 
borrowing US dollars to purchase 
renminbi assets, the “carry trade” 
now works better the other way, 
giving further impetus to the tor-
rent of money pouring out of the 
world’s second-largest economy.

Chinese investors spent a re-
cord $100bn on overseas acquisi-
tions in 2015 - and then exceeded 
that in the first quarter of this year 
alone, helped along by ChemChi-
na’s $44bn purchase of Syngenta.

According to PwC, China Inc’s 
outbound mergers and acquisi-
tions reached $134bn over the 
first six months of 2016, compared 
with just $30bn in the same period 
last year. And there is a lot more 
money where that $134bn came 

from.
David Brown, a PwC partner 

who advises Chinese buyers on 
overseas purchases, recalls a 
recent meeting with executives 
from one of the country’s top 10 
insurers. They said that regulatory 
changes would allow them to allo-
cate more money to private equity 
investments.

“How much more?” Mr Brown 
asked.

“About Rmb90bn more,” he was 
told. The insurance company had 
assembled a small team of young 
executives to spend the largesse 
but were struggling to do so.

“It’s really a great wall of money 
looking for somewhere to go,” says 
Mr Brown, who describes the 
surge as a “quantum jump” that 
will fundamentally alter the global 
mergers & acquisitions industry.

The tens of billions of M&A 
dollars flowing out of China every 
month has raised regulatory con-
cerns at home and overseas.

Michael Buckley, an M&A 
banker at Citic Securities in Bei-
jing, says that transaction approv-
als from China’s foreign exchange 
regulator used to be routine. 

Renminbi flow has the potential 
to reshape global M&A industry

BEN MCLANNAHAN

OLIVER RALPH
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S
andra Arndt has been 
building a successful 
career as a physical ge-
ographer at Bristol Uni-
versity in south-west 

Britain since 2011. But after the 
UK voted to leave the EU in June, 
the German natural scientist ac-
cepted a post at the Free Univer-
sity of Brussels.

“My [French] husband and 
I were thinking about building 
our family and future in the UK 
but the Leave vote left us feel-
ing shocked and vulnerable, so 
we will be leaving for Belgium 
towards the end of this year,” says 
Dr Arndt.

At the University of Sheffield, 
Paul Crowther, head of physics 
and astronomy, is reeling from 
an email sent to colleagues ex-
plaining why members of his 
department were excluded from a 
consortium bidding for EU funds.

“The main reason for this deci-
sion concerns the Brexit and all 
the incertitude it brings,” their 
putative continental collabora-
tors wrote. “It may seem a very 
drastic decision but we decided to 
‘remove’ the problem at the base.”

The attitudes and experienc-
es of Dr Arndt and Professor 
Crowther are far from exceptional 
among scientists in the UK fol-
lowing the vote to leave the EU. 
The Financial Times has spoken 
to several others who reported 
direct damage to their research 
or that of close colleagues, while 
Scientists for EU, which is moni-
toring the effect of the June vote, 
says 371 individual researchers 
have reported adverse effects.

They include 41 foreign re-
searchers who have refused to 
take UK posts or are thinking 
of refusing in response to the 
referendum result, 100 who are 
planning to leave the UK or have 
left, and 40 disruptions to the de-
velopment of projects for Horizon 
2020, the EU’s €80bn seven-year 
research programme. “From 
reading the entries, it is clear that 
the UK has overnight become 
less attractive as a place to do 
science,” says Mike Galsworthy, 
the group’s programme director.

During Britain’s referendum 
campaign, scientists were among 
the most passionate advocates 
of membership. They still regret 
the outcome, though some are 
coming to see a future in which 
UK science could flourish out-
side the EU given substantial 
increases in government funding 
and lighterregulation of research, 
particularly in biosciences.

The first concern is financial. 
British researchers have been ex-
traordinarily successful at attract-
ing EU funds, the growth in which 
compensated for flat financing 
from the UK government. Britain 
contributes 12 per cent of the total 
EU budget and receives 15.5 per 

cent of its science support, win-
ning a particularly large share of 
the most prestigious grants from 
the European Research Council. 
Loss of EU research funds would 
deprive UK scientists of £1bn a 
year, according to the technology 
consultancy Digital Science.

The second reason is the dam-
age that Brexit would inflict on 
the international spirit of science 
at a time when cross-border col-
laboration is becoming more 
important. Efforts to bring more 
researchers into Britain from 
Asia, the Americas and Africa 
would struggle to make up for the 
loss of people from the EU if free 
movement disappears - or for the 
diminished British influence on 
European science policy.

Third, the referendum result 
amounted to a public repudia-
tion of the sort of evidence-based 
argument at the heart of science. 
Dame Anne Glover, formerly 
the EU science adviser and now 
vice-principal for external affairs 
at Aberdeen University, told last 
month’s EuroScience Open Fo-
rum (Esof ) in Manchester. “The 
referendum had nothing to do 
with evidence,” said Dame Anne. 
“Scientists made a big mistake 
because we assumed that provid-
ing facts and evidence would be 
compelling - and we were entirely 
ignored.”

A broader social and cultural 
barrier to recruitment from over-
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seas, some scientists say, is a 
perception that Britain’s previ-
ously open and tolerant society 
has become hostile to foreigners.

“The UK’s reputation abroad 
has been completely undermined 
by all the xenophobia surround-
ing the Brexit referendum,” says 
Karola Dillenburger, German-
born director of the Centre for 
Behaviour Analysis at Queen’s 
University Belfast. Although she 
has lived and worked happily in 
Northern Ireland since 1982, she 
is thinking about moving to an-
other European university.

Turning commitment into 
action

Individually and collectively, 
through organisations from the 
356-year-old Royal Society to the 
30-year-old Campaign for Science 
and Engineering, researchers are 
lobbying the government to make 
the best possible arrangements 
for science during Brexit talks.

Sir Venki Ramakrishnan, presi-
dent of the Royal Society, draws 
comfort from a letter sent to re-
search leaders on July 18 by prime 
minister Theresa May.

She reiterated the govern-
ment’s “steadfast” commitment 
to science and research, includ-
ing protection of funding in real 
terms. “Our research base is en-
riched by the best minds from Eu-
rope and around the world,” May 
wrote. “Providing reassurance to 
these individuals and to UK re-

searchers working in Europe will 
be a priority for the government.”

Such a positive commitment to 
science from the prime minister 
was welcome, says Sir Venki. “I 
am looking forward to working 
with her and her colleagues to 
turn these words into action.”

The first action came on Au-
gust 13 with the UK’s commit-
ment to underwrite all research 
funding commitments, even if 
the projects continue until well 
after Brexit. The Treasury said it 
would underwrite funding for 
UK participants in Horizon 2020, 
if the grant is made while Britain 
is still a member of the EU. “By 
underwriting Horizon 2020 fund-
ing, we are again demonstrating 
the importance we place on 
maintaining the world-leading re-
search that takes place in the UK,” 
said Jo Johnson, science minister.

“It’s a confirmation of the bare 
essentials but nothing more,” says 
Galsworthy. “Nevertheless, it is a 
useful statement for UK scientists, 
[European] Commission officials 
and European governments to 
show to any European partners 
nervous about taking UK sci-
entists into their collaborative 
plans.”

Carlos Moedas, the EU com-
missioner for research, science 
and innovation, acknowledges 
“concerns about British organ-
isations being dropped from EU 
projects and . . . about EU staff 

working in British research in-
stitutions”. The UK remains fully 
eligible for Horizon 2020 funding, 
and “projects will continue to be 
evaluated based on merit and not 
on nationality”, he says.

Scientists are also demanding 
a guarantee that EU researchers 
in the UK will be able to stay in-
definitely - and that there will be 
freedom of academic movement 
between Britain and the EU after 
Brexit, without an expensive and 
time-consuming visa process.

Carlos Moedas, the EU commissioner for research

An experiment full of risk
CLIVE COOKSON
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Are portfolio flows bad?

In a rather expository 
and detailed inter-
view in the Guardian 
two days ago, the Vice 

President, Yemi Osinbajo, 
reiterated comments the 
Finance Minister Kemi 
Adeosun has aired before. 
According to the Vice Pres-
ident, “We are not overly 
excited or enthusiastic of 
portfolio investments. This 
is hot money and it will 
go and come but we are 
focused on ensuring that 
enduring investments, in 
the form of (Foreign Direct 
Investments) FDIs, come 
in.” Simple interpretation: 

government welcomes 
FDIs but not “interested” 
in portfolio flows.

Of course, global fi-
nance and capital flows 
have evolved dramatically 
in the last 20 years. Brazil, 
Turkey, China, econo-
mies of the South East 
Asia and other emerg-
ing countries became in-
creasingly integrated into 
the global economy, not 
only through trade, but 
also through capital flows 
into their equity and debt 
markets. As in every de-
velopment, this also has 
its downsides. Indeed, 
every region of the world 
has experienced the dark 
side of increasing capital 
flows. In the UK, it was 
black Wednesday in 1992 
when the UK government 
was forced to withdraw 
the Pound from the Eu-
ropean Exchange Rate 
Mechanism (ERM) after 
it was unable to keep the 
pound above its agreed 
lower limit in the ERM, 
prompting the outflow 
of portfolio investors. In 
Asia, they experienced 
it during the 1997 Asian 
financial crisis when the 
combination of currency 
pegs, credit and asset price 
bubbles across East Asian 
economies triggered a 
reversal in capital flows 
with damaging economic 
consequences. In 2015, 
Turkey saw US $10 billion 
of hot money evaporate 
from the country within 
months, plunging the Lira 
to record lows. We expe-
rienced ours in 2009/10 
and in 2014/15, following 
dramatic fall in oil prices, 
and became vulnerable to 
Naira devaluations. 

All these experiences 
occur in these economies 
as the integration into 
global finance was on the 
ascendancy. But crucially 
also, they experienced this 
at a time their currencies 
were fixed or pegged, and 
particularly vulnerable 
to devaluation and some 
measures of macroeco-
nomic instability. Invari-
ably, and obvious is that 

international investors, 
also called portfolio inves-
tors, are quick to punish 
economies for poor and 
or weak economic choic-
es. To continue to argue 
against portfolio flows, 
therefore, connotes three 
important but disturbing 
features. 

First, it gives the im-
pression that we are not 
ready to pursue sound fis-
cal and monetary policies. 
Indeed, the President was 
recently quoted as urging 
African central bankers 
against World Bank and 
International Monetary 
Fund (IMF) economic pre-
scriptions. What if those 
prescriptions are based 
on sound economic prin-
ciples? 

Second, we give the er-
roneous impression that 
portfolio flows and FDIs 
are mutually exclusive. 
No, they are not. They re-
inforce each other. The 
pursuant of sound macro-
economic policies, both 
in the short term, when it 
may not be palatable, and 
for the purposes of long-
term growth, will attract 
both portfolio flows and 
FDIs. 

Third, it may also sug-
gest that we exaggerate 
the peculiarities between 
the two asset classes. FDIs 
are definitely long-term 
in nature, mainly because 
it often involves direct 
share ownership and of-
ten times constitute new 
or additional investment 
with a firm, whereas port-
folio flows constitute di-
rect ownership in equity 
markets but for specula-
tive purposes. But they 
are both investments all 
the same, and a mutual 
consideration is that they 
both provide elements of 
liquidity at the time of di-
vestments. Though portfo-
lio flows can be short term, 
it does not have to be. If the 
economic conditions are 
right and the returns on in-
vestment are competitive, 
taking into consideration 
interest rate differentials 
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Nigerian economy since 
1999: Myths, lies and data

The average oil price in 
1999 when President Oluse-
gun Obasanjo returned 
as Nigeria’s civilian presi-
dent was $17.80 per bar-
rel. Our official foreign re-
serves that year amounted 
to just $5.4bn. GDP size was 
$50.48bn which at then ex-
change rate of N92.69/$ was 
only N4.6trillion. Throughout 
Obasanjo’s first term, the 
highest oil price was $26.10 
in 2000, with slight declines 
to $24.50 and $25.40 in 2001 
and 2002. In spite of relatively 
low oil prices, Obasanjo grew 
FX reserves to over $10bn in 
2001 before falling to around 
$7.5bn in 2002 and 2003. 
The exchange rate depreci-

The signal failure of Oba-
sanjo was not to transform 
the power sector in eight 
years; but the irony (and re-
demption perhaps) was that 
he laid the foundations for 
reform through enactment 
of the Electric Power Sector 
Reform Act. On the political 
side, Obasanjo diminished 
the quality of our democracy 
with scandalous elections in 
2003 and 2007, and his third 
term bid.

Late President Umaru 
Yar’adua was in office from 
2007 to 2010. His reign was 
dogged by poor health and 
eventually cut short by his 
demise. He also had an eco-
nomic challenge in the global 
financial crisis and great re-
cession of 2008-2009. Yet 
average oil prices ranged be-
tween $60-100 per barrel dur-
ing Yar’adua’s time in power, 
higher than under Obasanjo. 
Yar’adua drew down signifi-
cantly on both the ECA and 
foreign reserves falling to 
$6.5bn and $42.3bn by 2009 

ated by 30% by 2002 falling 
to N120.97. On the policy 
front, the main economic 
achievement of Obasanjo’s 
first term was telecommuni-
cations sector deregulation 
which transformed Nigeria’s 
telephony and later inter-
net/data sectors. No rational 
person will deny Obasanjo 
the credit for the over 150 
million active lines in Nigeria 
today. He also established the 
EFCC and ICPC. Obasanjo’s 
main political achievements 
in his first term were stabi-
lizing our democracy and 
re-establishing Nigeria in the 
global community. 

O b a s a n j o  r e c o r d e d 
more significant economic 
achievements in his second 
term, enabled by the arriv-
al of Ngozi Okonjo-Iweala, 
Charles Soludo, Fola Adeola 
and others into economic 
positions. The most impor-
tant milestones were pension 
reforms, banking consolida-
tion and the revolutionary 
Paris Club Debt Write-off. 
Okonjo-Iweala introduced 
the oil price rule that ena-

bled the accumulation of 
“excess crude” savings in 
addition to our foreign re-
serves. The “Excess Crude 
Account” (ECA) starting from 
nil in 2003 was $24.36bn by 
December 2006 while foreign 
reserves were over $42billion 
totaling over $66billion of 
sovereign savings. In 2003 
average oil prices were still 
below $30 per barrel and GDP 
size was only $76.64! It was 
only in 2006 and 2007 that oil 
crossed $60 per barrel. The 
effect of Obasanjo’s reform 
cabinet on FDI manifested 
for the first time in 2005 (not 
surprisingly AFTER (!) the 
Paris Club Debt Write-off as 
foreign investment jumped 
to $5.1bn and $7.7bn in 2005 
and 2006 respectively.

Obasanjo’s policy failures 
were the neglect of the social 
sector as poverty and un-
employment began to rise, 
and crony capitalism began 
to entrench its roots. Boko 
Haram and “Political Sharia” 
were also birthed under Oba-
sanjo and the public sector 
began to expand in that era. 
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it, with the title: “Grameen 
Dream Washed Away”. It was 
like the whole effort of the 
founders of microfinance 
had vanished with the floods.

The importance of public 
and private efforts to pro-
vide mitigants to the poor 
in times of trouble may be 
seen more clearly when we 
remember what happened 
in India, also in the late 90s, 
following a major attack of 
pests on their cotton plants. 
The microfinance industry 
and indeed, the whole world, 
was shocked to hear that 
about 200 poor farmers of 
the South Indian states of 
Andhra Pradesh, Karnataka 
and Maharashtra, committed 
suicide because they could 
not face the moneylenders to 
whom they had become in-
debted following the massive 
crop failure. The farmers had 
resorted to borrowing from, 
and were actually granted 
loans by, money lenders for 
the production of cotton. 
The pest attack sealed their 
hopes of repaying the loans. 
Out of shame, they took their 
own lives.

Different kinds of dis-
asters both natural and 
man-made, visit humanity 
at different times making it 
imperative for government to 
always take steps to provide 
succour to the victims. The 
current recession in Nigeria 
is one such disaster, which 
may not appear like one 
but is a major disaster by all 
definitions. The simple test 
of significance, as it were, of 
the enormity of our present 

debacle is a trip to the villages 
outlying our major cities. 
The first thing one sees is the 
army of able bodied young 
men hanging around and 
doing absolutely nothing of 
pecuniary relevance. 

It is now common for 
one to come to a gathering 
of people only to discover 
that most of the people have 
no regular source of liveli-
hood. One is probably the 
only person with any kind 
of gainful occupation. Such 
a situation is very danger-
ous for the survival of any 
country. It does not matter 
whether it is in Owerri, Yola, 
Kano or Idanre. The army of 
well-educated and the not 
so well-educated youths that 

Without public support, 
the vulnerable may perish 
when major disasters hap-
pen. So safety nets are not 
a favour to the vulnerable 
but an obligation on our col-
lective part. This is why the 
recent proposal of a social 
safety net the Vice President 
should attract some atten-
tion. According to him, this 
would involve the open-
ing of a register of the poor 
and vulnerable to avoid the 
past errors of inclusion and 
omission. The details of this 
proposal are not yet in the 
public domain. However, we 
must indicate the importance 
of an expanded view of safety 
nets to avoid the error which 
actually is in our concept of 
safety nets.

Microfinance is a safety 
net. In view of the fact that 
the poor, especially the eco-
nomically active ones, de-
pend on microfinance for the 
survival of their subsistent 
businesses, natural disasters 
that hit them often hit micro-
finance institutions equally. 
The flood disaster of 1998 in 
Bangladesh was “celebrated” 
not only for the length of time 
it lasted but for the damage 
it caused to microfinancing. 
The flood affected about 5 
million families and over 
1000 microfinance providers, 
especially those led by the 
Grameen Bank. The flood 
disaster was so bad that it 
seemed like the whole micro-
finance industry was under 
water. It was so “celebrated” 
that the New York Times 
made a banner headline of 

The nature of safety nets that work

Microfinance insti-
tutions around 
the world are fa-
miliar with the 

impact of disasters, both 
natural and man-made, on 
their clients and, by exten-
sion, their lending opera-
tions. From time to time, 
humanity faces one serious 
challenge or the other. Some-
times, these challenges take 
extremely high dimensions, 
requiring action on a global 
scale. In other cases, they 
may be controlled within 
the confines of national bor-
ders. Such challenges include 
floods, fire outbreaks, famine 
and even recession. Nigeria is 
currently facing both floods 
and recession. The present 
Nigerian government has 
been taking steps to deal with 
both as did the previous ones. 
However, there is need to en-
sure there is a departure from 
the failed efforts of the past 
(Read SURE-P and NAPEP). 

The poor and the vulner-
able – women and children, 
the sick and the elderly – are 
exactly what they are: vulner-
able. Their capacity to protect 
themselves against any disas-
ter is limited. They are even 
more vulnerable in times of 
major crisis such as floods, 
and that is when they need 
the safety nets provided  – all 
those policies and support 
strategies that help to cush-
ion them from the impact of 
disasters. Sometimes we read 
safety nets wrongly to include 
Ad-hoc arrangements made 
in the face of a challenge. 
They are more than those.
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